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TWENTY-EIGHTH DAY 

St. Paul, Minnesota, Wednesday, March 31, 1993 

The Senate met at 11:45 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul Ofstedal. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Be"rgLin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finh 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D .J. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 

· McGowan 
Merriam 
Metzen 

-Moe, R.O. 
Mondale 

The President declared a quorum present. 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ran\1m 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received .. 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

March 25, 1993 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. No. 12. 

Warmest regards, 
Arne H. Carlson, Governor 
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March 26, 1993 

The Honorable Dee Long . 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

!have the honor to inform you that the following enroll~d Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

12 

H.F. 
No. 

442 
227 

Session L_aws 
Chapter No. 

Res. No. I 
8 

10 

Time.and 
Date Approved 

1993 

3:35 p.m. March 25 
3:28 p.m. March 25 
3:30 p.m,. March 25 · 

Sincerely, 
Jo.in Anderson Gro~e· 

· ~ecretary of State 

Date Filed 
1993 

March 25 
March 25 
March 25 

March 29, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and. are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

174 

Mr. President: 

Session Laws 
Chapter No. 

9 

Time and 
Date Approved 

1993 

. 2:15 p.m. March 26 

. Sincerely, 
JQan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed . 
1993 

March 2.6 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 282. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned March 29, 1993 

Mr. President: 

[28TH DAY 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 134, 882, 836, ll00 and 1325. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, 1993 

FIRST READING OF HOUS.E BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 134: A bill for an act relating to occupations and professions; 
requiring licensed optometrists to be certified by the board of optometry to 
prescribe topical legend drugs; authorizing the prescription of topical legend . 
drugs by licensed optometrists who are board certified; requiring reports; 
modifying the defmitiori of practice of medicine; amending Minnesota 
Statutes 1992, sections 147.081, subdivision 3; 148.572; 148.574; 15L0I, 
subdivision 23; and 151.37, by adding. a subdivision; proposing coding for 
new_law in Minnesota Statutes, chapter 148. 

Referred io the Committee on Health Care. 

H.F. No. 882: A bill for an act relating to outdoor recreation; creating the 
Lake Superior water trail; proposing coding for new law in Minnesota 
Statutes, chapter 85. ,· 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 712, now on General Orders,· 

H.F. No. 836: A bill for an act relating to game and fish; sale of licenses 
through subagents; amending Minnesota Statutes 1992, section 97A.485, 
subdivision 4. 

Referred to the Committee on Environment and Natural Resources. · 

H.F. No. 1100: A bill for an act relating to insurance; regulating the health 
coverage reinsurance association; amending Minnesota Statutes 1992, sec­
tions 62L.02, by adding a subdivision; 62L. 13, subdivisions I, 3, and 4; 
62L.14, subdivisions 2, 4, 6, and· 7; 62L.15,. subdivision 2; 62L.16, 
subdivision 5, and by adding a subdivision; 62L.19; and 62L.20, subdivision 
I. 

Referred to the Committee on Commerce and' Consumer Protection. 

H.F. No. 1325: A bill for an act relating to housing; modifying the 
definition of dwelling for smoke detection devices; amending Minnesota 
Statutes 1992, section 299F.362, subdivision I. 

Referred to the Committee on Jobs, Energy and Community Development. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
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adopted, with the exception of the reports on S.F. Nos. 834, 154, 1142 and 
1007. The motion prevailed. 

Mr. No~ak from the Committee onJobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 834: A bill for an act relating to motor fuels; directing public 
service department to evaluate and implement policy to provide incentives for 
developing use of motor vehicles powered by alternate fuels; exempting 
alternative fuels from motor fuel tax but requiring perntit; amending Minne­
sota Statutes 1992, sections 216C.0I, by adding subdivisions; 296.01, by 
adding subdivisions; 296.025, subdivision la; and 296.026, subdivisions I, 
2a, 6, and 7; proposing coding for new law in Minnesota Statutes, chapters 
·216B; and 216C. 

Reports the same back with the recommendation thaUhe bill be amended 
as follows: · · 

Delete everything after the enacting clause and insert: · 

"Section I. [216B.168] [ALTERNATIVE FUEL VEHICLES.] 

Subdivision 1. [RATE RECOVERY.] If the department determines under 
section 6 that a policy that would result in the recovery through public utility 
rates of expenses or investments in the development and market penetration of 
alternative fuel vehicles is in the public interest and consistent with· the 
Federal Energy Policy Act; United States Code, title 42, section 13235, the 
department· may approve plans of public utilities to make investments and 
expenditures in alternative fuel vehicles and supporting equipment. The 
commission may allow a public utility to recover through its rates the 
investments and expenses under a plan approved by the department and shall 
allow recovery of any assessment under section 7. The rate recovery shall 
provide for the ratable phase-out over a 20-year period at five percent per 
year of the recovery of those expenses or investments in public utility rates. 

Subd. 2. [REPEALER.] This section expires July I, 2003, except that any 
pla,j ·approved by the com.mission Under subdivision· 1 prior to that date may 
continue until the expiration date of the plan. · 

Sec. 2. Minnesota Statutes 1992, section 216C.0I, is a.mended by adding 
a subdivision to read: . 

Subd. la. [ALTERNATIVE FUEL.] ''Alternative fuel" means natural gas; 
liquified petroleum gas; hydrogen; coal,derived liquified fuels; electricity; 
methanol, denatured ethanol, and other alcohols; mixtures containing 85 
percent or more, or other percentage as may be set by reguli:.ttion by the 
Secretary of the United States Department of Energy, by volume of methanol, 
denatured ethanol, and other alcohols with gasoline or other fuels; fuels other 
than alcohol that are derived from biological materials; and other fuel that the 
Secretary of the United States Department of Energy determines by regulation 
to be an alternative fuel within the meaning of section 301 (2) of the National 
Energy Policy Act of I 992. · 

Sec. 3. Minnesota Statutes 1992, section 216C.OI, is amended by adding 
a s~bdivision to read: 

Subd. lb. [ALTERNATIVE FUEL VEHICLE.] ''Alternative fuel vehicle" 
means a dedicated or a dual-fuel vehicle. 
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Sec. 4. Minnesota Statutes 1992, section 216C.01, is amended by adding 
a subdivision to read: 

Subd. 2a. [DEDICATED FUEL VEHICLE.] "Dedicated fuel vehicle" 
means a vehicle that,eperates solely on alternative fuels. 

Sec. 5. Minnesota Statutes 1992, section 216C.01, is amended by adding 
a subdivision. to read: 

Subd. 4. [DUAL-FUEL VEHICLE.] "Dual-fuel vehicle" means a vehicle 
that is capable of operating on an alternative fuel rind is capable of operating 
on gasoline or diesel fuel. 

Sec. 6. [216C.40] [ALTERNATIVE FUEL VEHICLES.] 

Subdivision I. [STATE POLICY.] It is in the long-term economic, 
environmental, and social interest of the state of Minnesota to promote the 
development and market penetration of alternative fuel vehicles 'that reduce 
harmful emissions from motor vehicles a.s defined:tn United States Code, title 
42, section 7550(2 ), so as to assist in attaining and maintaining healthful air 
quality, to provide fuel security through a diversity of alternative fuel supply 
sources, and to develop additional markets for indigenous crop-based fuels. 

Subd. 2. [STATE PLAN.] The policies developed and implemented under 
this section are intended to form part,of the state plan that may be submitted 
by the governor to the Secretary of the United States Department of Energy 
under section 409 of the National Energy Policy Act of 1992. That plan may 
include parking preferences for alternative fuel. vehicles at public buildings 
and transportation facilities, high occupancy vehicle lane exceptions for 
alternative fuel vehicles:, and public education programs to promote.the use. of 
alternative fuel vehicles and other proposals .set forth in section 409 of the 
National Energy Policy Act of 1992. Nothing in this section limits the scope·of 
a state plan . to. only those policies implemented by the department. The 
policies shall be adopted by the department of public service by rule. The 
department shall adopt the rules as soon as possible and shall publish a notice 
of hearing on the rules no later than August I, 1993. The governor shall 
submit a timely plan to the Secretary of the [/nited States Department of 
Energy under section 409 of the National Energy Policy Act of 1992 that . 
includes the policies adopted by the department. 

Subd. 3. [ACTIONS.] The department shall evaluate, support, and, to the 
extent consistent with its statutory authority, implement regulatory policies to 
promote the development of equipment and infrastructure needed to facilitate 
the use of alternative fuel vehicles. 

Subd. 4. [RULES.] The department's rules s/iall: 

(I) determine wha( actions in support of developing alternative fuel vehicles 
would be in the best interests of the general public of the state; and 

(2) weigh both the direct costs and the overall costs and benefits to be 
realized by the state through the entire development cycle of alternative fuel 
vehicles and their supporting infrastructure. 

. Subd. 5. [REPORTS TO THE LEGISLATURE.]. The department shall, 
after consultation with the public utilities commission, the. environmental 
quality board, the pollution control agency, the department of transportation, 
the department of agriculture, and the department of trade and economic 
development, submit a report to the legislature by January I of each 
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even-numbered year after the enactment of tliis section, detailing the 
department's progress and all actions taken by- units of state government to 
implement the policies set forth in subdivision 1 concerning alternative fuels. 

Subd. 6. [CONDITION PRECEDENT.] The duties of the department under 
this section are conditional on the commissioner of public service finding that 
there will be at least one public utility that will be subject to the assessment 
created by section 7. 

Subd. 7. [REPEALER.] This section expires July 1, 2003. 

Sec. 7. [ASSESSMENT.] 

The department of public service shall assess no more than ,$78,000 in 
fiscal year 1994 against public utilities ihat have plans submitted under 
section 1, subdivision 1, for expenses reasonably attributable to the pe,for­
ma.nce of the department's duties in developing _the state plan under section 6, 
subdivision 2. A public utility that so elects shall notify the department of 
public service by June 1, I99J., in writing, of their agreement to be assessed 
under this section. A utility is bound- by an election to be assessed. The 
assessment must be paid by the public utility within 30 days of its receipt of 
a bill for the assessment. The assessment for each utility shall be equally 
shared among assessed utilities. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to energy; directing the public service department 
to evaluate and implement a .policy to promote the use of motor vehicles 
powered by alternate fuels; amending Minnesota Statutes 1992, section 
216C.0l, by adding subdivisions; proposing coding for new law in Mirinesota 
Statutes, chapters 216B; and 216C." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Comntittee 
on Rules and Administration. 

Mr. Johnson, D.J. from the Comntittee on Taxes and Tax Laws, to which 
was referred 

S.F. No.510: A bill for an act relating to taxation; updating references to the 
Internal Revenue Code; providing for authorization to make taxable sales; 
changing and providing sales and use tax exemptions; changing certain 
payment dates; providing for tax compliance, collection, and enforcement; 
changing or adding powers and duties of the· commissioner of revenue; 
providing for taxation of liquefied petroleum gas sales; providing for income 
and franchise tax treatment of certain Indian tribal obligations; providing for 
reimbursement of certain costs; changing definitions; providing for exchange 
or disclosure of data; providing for interest; changing or imposing penalties; 
amending Minnesota Statutes 1992, sections 60A. 15, subdivisions 2a. 9a, 
and by adding a subdivision; 60A.198, subdivision 3; 60A.199, subdivision 
4, and by adding a subdivision; 115B.22, subdivision 7; 239.785; 270.06; 
270.07, subdivision 3; 270.70, subdivision I; 270B.01, subdivision 8; 
270B.08, subdivisions I and 2; 270B.12, by adding a subdivision; 270B.14, 
subdivision 8; 289A. ll, subdivision I; 289A.18, subdivision 4; 289A.20, 
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subdivisions 2 and4;289A.26, subdivision 7; 289A.36, subdivisions 3 and 7; 
289A.56, subdivision 3; 289A,60, subdivisions I, 2, 15, and by adding 
subdivisions; 289A.63, subdivision 3, and by adding a subdivision; 290.01, 
subdivisions 7, 19, 19a, and 19c; 290.0921, subdivision 3; 290.92, subdivi­
sion 23; 290A.03, subdivisions 3, 7, and 8; 294.03, subdivisions I, 2, and by 
adding a subdivision; 296.14, subdivision I; 297.03, subdivision 6; 297.07, 
subdivisions I and 4; 297.35, subdivisions I and 5; 297.43, subdivisions I, 
2, and by adding a subdivision; 297A.Ol, subdivisions 6 and 16; 297A.04; 
297A.041; 297A.06; 297A.065; 297A.07, subdivisions l, 2, and 3; 297A.10; 
297A.ll; 297A.14, subdivision I; 297A.15, subdivisions I and 4; 297A.21, 
subdivisions 3, 4, 5, and 6; 297A.25, subdivision 41, and by adding a 
subdivision; 297A.255, subdivisions 2 and 3; 297B.10; 297C.03, subdivision 
I; 297C.04; 297C.05, subdivision 2; 297C.14, subdivisions I, 2, and by 
adding a subdivision; 299F.2I, subdivision 2; 299F.23, subdivision 2, and by 
adding a subdivision; 349.212, subdivision 4; 349.217, subdivisions I, 2, and 
by adding a subdivision; and 473.843, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 270; reJ!l<'aling Minnesota Statutes 
1992, section 115B.24, subdivision 10. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Pages 5 and 6, delete section 9 

Page 15, after line 24, insert: 

"Sec. 25. Minnesota Statutes 1992, section 297A.25, subdivision 3, is 
amended to read; 

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from 
the sale of prescribed drugs, prescribed medicine and insulin, intended for 
use, internal or external, in the cure, mitigation, treatment or prevention of 
illness or disease in human beings are exempt,· together with prescription 
glasses, fever thermometers, and therapeutic, and prosthetic devices. "Pre­
scribed drugs" or ''prescribed medicine" includes over-the-counter drugs or 
medicine prescribed by a licensed physician. "Therapeutic devices" includes 
reusable finger pricking devices for the extraction of blood aoo, blood glucose 
monitoring machines, and other diagnostic agents, used in the monitoring, 
diagnosing, or treatment of diabetes. Nonprescription analgesics consisting 
principally (determined by the weight of all ingredients) of acetaminophen, 
acetylsalicylic acid, ibuprofen, or a combination thereof are exempt. 

Sec. 26. Minnesota Statutes 1992, section 297A.25, subdivision 34, is 
amended to read; 

Subd. 34. [MOTOR VEHICLES.] The gross receipts from the sale or use 
of any motor vehicle taxable under the provisions of the motor vehicle excise 
tax laws of Minnesota shall be exempt from taxation under this chapter. 
Notwithstanding subdivision 11, the exemption provided under this subdivi­
sion remains in effect for motor vehicles purchased or leased by political 
subdivisions of the state if the vehicles are no~ subject to taxation under 
chapter 297B." 

Page 16, line 35, delete" JO to 18, and 20 to 30" and insert "9 to 17, and 
19 to 31" 

Page 17, line 3, delete "and 19" and insert"., 18, 25, and 26" 
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Page 17, delete lines 5 to 7 

Renumber the sections of article I in sequence 

Page 22, line 30, delete "and" 

883 

Page 22, line 31, after.''291," iriSert "and 297," and-3ftef" 19" in8ert 
"and for the words "Internal Revenue Code of 1986, as amended through 
December 31, 1988," where the phrase occurs in chapter 298. In the next 
edition of Minnesota .Statutes, the revisor of statutes shall substitute the 
phrase ."Internal Revenue Code of 1986, as amended through December 31, 
1992, "for references to the Internal Revenue Code of 1954 or the Internal 
Revenue Code of 1986, as amended through dates set in sections 61A.276, 
82A.02, 136.58, 181B.02, 181B.07, 246A.23, 246A.26, subdivisions 1, 2,3, 
and 4, 272.02, subdivision 1, 273.11, subdivision.8, 297A.01, subdivision 3, 
297A.25, subdivision 25, 352.01, subdivision 2b, 354A.021, subdivision 5, 
355.01, subdivision 9, 356.62" 

Page 23, delete section I 

Page 27, delete line 33 · 

Page 27, line 34, delete "2" and insert" 1" 

Page 27, line 36, delete "3 dnd 4" and insert." 2 and 3" 

Renumber the sections of article 3 in sequence 

Page 36, after line 30, insert: 

"(c) Ifa retailer has an average sales and use tax.liability, including local 
sales and use taxes administered fry the commissioner, equal to or less than 
$500 per month in any quarter of a calendar year, and has substantially 
complied with the iax laws during the preceding four calendar quartets, the 
retailer may request authorization to file and pay the taxes quarterly in 
subsequent calendar quarters. The authorization Te mains in effect during the 
period in which the retailer's quarterly returns reflect sales and use tax 
liabilities of less than $1,500 and there is continued compliance with state tax 
laws. 

( d) If a retailer has an average sales and use tax liability, including local 
sales and use taxes administered by the commissioner, equal to 'or less than 
$100 per month during a calendar year, and has sul;,stantially complied with 
the tax laws during that period, the retailer may request authorization to file 
and pay the taxes annually in subsequent years. The autlwrizatio~ remains in 
effect during the period in which the retailer's annual returns reflect sales and 
use tax liabilities of less than $1,200 and there is continued compliance with 
state tax laws. 

(e) The commissioner may also grant quarterly or annual filing and 
payment -authorizations to retailers if the commissioner concludes that the 
retailers 'future tax liabilities will be less than the monthly totals identifiet/ in 
paragraphs (c) and (d). An authorization granted under this paragraph is 
subject to the same conditions as an authorization granted under paragraphs 
(c) and (d)." 

Pages 43 to 46, delete section 20 

Page 62: line 23, delete everything after '' 17, '' and insert '' 20 to 22, 29 
to 31, 35 to 40," · 
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Page 62, line 24, delete "43 to 45" and insert "42 to 44" 

Page 62, line 27, delete "23, 32, 38, 41, and45," and insert "22, 31., 37, 
40, and 44," 

Page 62, line 30, delete "14, and 20" and .insert "and 14" 

Page 62, line 34, delete everything after "18," and insert " 23 to 28, 32 
to 34, 41, and 45 are" · 

Page 63, line I, after "thereafter" insert"; provided that section JO, as it 
relates to quarterly and annual sales and use tax returns, is effective for 
returns due for calendar quarters beginning with the first quarter of 1994, 
and for calendar years beginning with 1994" 

Renumber the sections of article 4 in sequence, 

Page.64, line. 8, delete "and" and insert a comma and after" 298.015" 
insert ", and 298.24" 

Page 64, delete sections 3 and 4 

Pages 70 and 71, delete section 9 

Page 71, delete lines 12 and 13 

Page 71, line 14, delete "5 to 7" and insert "3 to 5" 

Page 71, line 16, delete "8" and insert "6" 

. Renumber the sections of article 5 in sequence 

Amend the title as follows: 

Page I, line 12, delete "providing for exchange or" 

Page I, line 13, delete "disclosure of data;" 

Page I, line 20, delete "270B.!2, by adding a". 

Page I, delete line 21 and insert "289A.ll," 

Page I, line 26. ddete ", and by adding a subdivision" 

Page I, line 28, delete "290.c92, subdivision 23;" 

Page 1, line 33. delete "sub~ivisiOns" and insert .. subdivision" 

Page I, line 34, delete "and 16" 

Page I, line 38. delete the first "subdivision" and insert "subdivisions 3, 
34, and" 

Page I, line 39. delete "2978.IO;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.E No. 105: A bill for an act relating to crime; repealing authority of 
conference of chief judges to establish a schedule of misdemeanors to be 
treated as petty misdemeanors; repealing Laws 1992, chapter 513, article 4, 
section 48. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 609.IOI, subdivision 4, is 
amended to read: 

Subd. 4. [MINIMUM FINES; OTHER CRIMES.] Notwithstanding any 
other law: 

(1) when a court sentences a person convicted ofa felony that is not listed 
in subdiv_i~ion 2 or 3, it must impose a fine of not less than 20 percent of the 
maximum fine authorized by law nor more than the maximum fine authorized 
by law; and 

(2) when a court sentences a person convicted of a gross misdemeanor or 
misdemeanor that is not listed in subdivision 2, it must impose a fine of not 
less than 20 percent of the maximum fine authorized by law nor more than the 
maximum fine authorized by law, unless the fine is set at a lower amount on 
a uniform fine schedule established by the conference of chief judges in 
consultation with affected state and local agencies. This schedule shall be 
promulgated and reported to the legislature not later than January I of each 
year and shall become effective on August 1 of that year unless the legislature, 
by law, proVides otherwise. · 

The court may not waive payment of the minimum fine or authorize 
payment of it in installments unless the court makes written findings on the 
record that the convicted person is indigent or that the fine would create undue 
hardship for the convicted person or that person's immediate family. 

The minimum fine, required by this subdivision is in addition ·to the 
surcharge or assessment required by subdivision 1 and is in addition to any 
term of imprisonment or restitution imposed or ordered by the court. 

Sec. 2. [REPEALER.] 

Minnesota Statutes 1992, section 609.131, subdivision la, is repealed. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective June 1, 1993, and apply to crimes committed 
on or after that date:'.'. 

Amend the title as follows:· 

Page I, delete lines 5 and 6 and insert ''amending Minnesota Statutes 1992, 
section 609.101, subdivision 4; repealing Minnesota Statutes 1992, section 
609.131, subdivision la." 

And when so amended the bill. do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 784: A bill for an act relating to crime; authorizing collection of 
fines from inmates· wages; providing that a parerit of a victim of harassment 
who is a minor· ma}' seek a i;estraining order in district court; amending 
Minnesota Statutes 1992, sections 241.26, subdivision 5; and 609.748, 
subdivision 2. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 585: A bill for an act relating to taxation; making technical 
corrections and administrative changes to sales and use taxes, income and 
franchise taxes, property taxes, and tax administration and enforcement; 
changing penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 82B.035, by adding a subdivision; 84.82, subdivision 10; 86B.401, 
subdivision 12; 270.071, subdivision 2; 270.072, subdivision 2;. 271.06, 
subdivision I; 271.09, subdivision 3; 272.02, subdivisions I and 4; 272.025, 
subdivision I; 272.12; 273.03, subdivision 2; 273.061, subdivision 8; 
273.124, subdivisions 9 and 13; 273.13, subdivision 25; 273.138, subdivision 
5; 273.1398, subdivisions l, 3, and 5b; 274.13, subdivision I; 274.18; 
275.065, subdivision 5a; 275.07, subdivision 4; 275.28, subdivision 3; 
275.295; 277.01, subdivision 2; 277.15; 277.17; 278.01, subdivision I; 
278.02; 278.03; 278.04; 278.08; 278.09; 282.018; 287.21, subdivision 4; 
287.22; 289A.08, subdivisions 3, 10, and 15; 289A.09, subdivision I; 
289A. ll, subdivisions I and 3; 289A.12, subdivisions 2, 3, 4, 7, 8, 9, 10, 
11, 12, and 14; 289A. 18, subdivisions I and 4; 289A.20, subdivision 4; 
289A.25, subdivisions I, 2, 5a, 6, 8, 10, and 12; 289A.26, subdivisions I, 
4, and 6; 290A.04, subdivision 2h; 296.14, subdivision 2; 297A.0l, 
subdivision 3; 297B,0!, subdivision 5; 297B.03; 347.10; 348.04; 469.175, 
subdivisions 5 and 6a; 469.177, subdivision 8; and 473H.10, subdivision 3; 
Laws 1991, chapter 291, article I, section 65, as amended; Laws 1992, 
chapter 511, article 2, section 61 ; proposing coding for new law in Minnesota 
Statutes, chapters 273; 276; 289A; and 297; repealing Minnesota Statutes 
1992, sections 60A.13, subdivision la; 273.49; ·274.19; 274.20; 277.011; 
289A.08, subdivisions 9 and 12; 297A.258; and ;J48.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 12, delete "snowmobile is" and insert "applicant provides a 
receipt, invoice, or other document that shows the snowmobile was" 

Page 2, line 28, delete "watercraft is" and insert "applicant provides a 
receipt, invoice, or other document that shows the watercraft was" 

Page 6, lines 22 and 23, delete the new language 

Page 19, lines 11 and 12, delete the new language 

Page 19, lines 14 and 15, reinstate the stricken language and delete the new 
language · · 

Page 19, line 18, strike "A copy of" 

Page 19, line 20, strike "copy of the" 

Page 19, line 23, after the period, insert "The commissioner may by notice 
and demand require the regulated investment company to file a copy of the 
return with the commissioner.'' 

Page 21, line 19, delete "or" 

Page 2 I , line 20, delete the new language 
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Page 26, after line 30, insert: 

"Sec. 32. Minnesota Statutes 1992, section 290A.04, subdivision I, is 
amended to read: 

Subdivision I. A refund shall be allowed each claimant in the amount that 
property taxes payable or rent constituting property taxes exceed the percent­
age of the household income of the claimant specified in subdivision 2 or 2a 
in the year for which the taxes were levied or in the year in which the rent was 
paid as specified in subdivision 2 or la. If the amount of property taxes 
payable or rent constituting property taxes is equal to or less than the 
percentage of the household income of the claimant specified in subdivision 
2 or 2a in the year for which the taxes were levied or in the year in which the 
rent was paid, the claimant shall not be eligible for a state refund pursuant to 
this section.·' 

Page 29, line 3, delete "Cause" and insert "pay the refund out of the state 
treasury. The refunds are apportioned to the same accounts and funds in the 
state treasury to which the tax payments were deposited, except no refunds 
may be apportioned to the general obligation special tax bond debt service 
account. 

An amount sufficient to pay the refunds authorized under this section is 
appropriated from the respective funds and accounts of the stat"e treasury.•• 

Page 29, delete lines 4 to 6 

Page 29, line 19, delete "33, and 35'' and insert "32, 34, and 36" 

Page 29, line 27, delete "32" and insert "33" 

Page 29, line 29, delete "34" and insert "35" 

Renumber the sections of article 2 in sequence 

Page 30, after line 36, insert: 

"Sec. 4. Minnesota Statutes 1992, section 270.41, is amended to read: 

270.41 [BOARD OF ASSESSORS.] 

W Subdivision 1. [CREATION; PURPOSE; POWERS.] A hoard of 
assessors is hereby created. The hoard shall be fef 11,e l'Hf!lOSe ef estalllishieg, 
soeduelieg, re,·iewieg, SH!lervisieg, eoor<lieatiag or "!'l'FOviag establish, 
conduct, review, supervise, coof'dinate, and approve· courses in assessment 
practices, and est,Qelishiag establish criteria for determining asses~or's qual­
ifications. The board shall also have aulhoFily aiKI reS!lORsibility lo consider 
other matters relating to assessment administration brought before it by the 
commissioner of revenue. The board may grant, renew, suspend, or revoke an 
assessor's license. 

Subd. 2. [MEMBERS.] The board shall consist of nine members, who shall 
be appointed by th_e commissioner of revenue~ in the manner provided herein. 
The members shall include: · · 

h lw<> (I/ two from the department of revenue,; 

;h lw<> (2 / two county assessors,; 

J.-lw<> (3/ two assessors who are not county assessors, one of whom shall 
be a township assessor, aad; 
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4-. Gae ( 4) one from the private appraisal field holding a professional 
appraisal designation,-; and 

~ lwe (5) two public me.mbers as defined by section 214.02. 

The appointment provided in;! ""'1 J clauses (2) and ( 3) may be made from 
two lists of not less than three names each, one submitted to the commissioner 
9f revenue by the Minnesota association of assessing officers or its successor 
organization containing recommendations for the appointment of appointees 
described in i clause (2), and one by the Minnesota association of assessors, 
inc. or its successor_ nrganization containing recommendations for the 
appointees described in J clause (3). The lists must be submitted 30 days 
before the commencement of the term. In the case of a vacancy, a new list 
shall be furnished to the commissioner by the respective organization 
immediately. A member of the board who shall is no longer be engaged in the 
capacity listed above shall aalematieally be is disqualified from membership 
in the board. 

The board shall annually elect a chair and a secretary of the board. 

W Subd. 3. [LICENSES; REFUSAL OR REVOCATION.] The board may 
refuse to grant or renew, or may suspend or revoke, a license of an applicant 
or licensee for any of the following causes or acts: 

(I) failure to complete required training; 

(2) inefficiency or neglect of duty; 

(3) "unprofessional conduct" which means knowingly neglecting to 
perform a duty required by law, or violation of the laws of this state relating 
to the assessment of property or. unlawfully exempting property or knowingly 
and intentionally listing property on the tax list at substantially less than its 
market value or the level required by law in order to gain favor or benefit, or 
knowingly and intentionally misclassifying property in order to gain favor or 
benefit; 0f 

(4) conviction of a crime involving moral turpitude; or 

(5) any other cause or act that in the board's opinion warrants a refusal to 
issue or suspension or revocation of a license. 

W .Subd. 4. [RULES.] The board of assessors may adopt rules under 
chapter 14, defining or interpreting grounds for refusing to grant or renew, and 
for _suspending or revoking a license under this section. An action of the board 
of assessors in refusing to grant or , renew a license or in suspending or 
revoking a license is subject to review in accordilnce with chapter 14. 

Subd. 5. [PROHIBITED ACTIVITY.] An assessor, deputy assessor, assis­
tant assessor, appraiser, or other person employed by an assessment juris­
diction or contracting with an assessment jurisdiction for the purpose of 
valuing or classifying property for property tax purposes is prohibited from 
making appraisals or analyses, accepting an appraisal assignment, or 
preparing an appraisal report as defined in section 82B.02, subdivisions 2 to 
5, on any property within the assessment jurisdiction where the individual is 
employed or pe,forming the duties of the assessor under contract. Violation of 
this prohibition shall result in immediate revocation of the individual's license 
to assess property for property tax purposes. This prohibition must not be 
construed to prohibit an individual from carrying out any duties required for 
the proper assessment of property for property tax purposes.'' 
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Page 46, line 13, strike "of" and insert "who occupy" and after 
"property" insert "or by the qualifying relative" 

Page 46, strike lines 26 to 35 

Page 47, line 2, strike "person" and insert "occupant" and strike the 
second "listed" 

Page 47, line 3, after ""application" insert ", and the name and address of 
each owner who does not occupy the property" 

Page 47, line ·15, after "ownern insert "who. is related t~ an occupant'·' 

Page 47, line 22, delete "nevertheless" 

Page 47, line 33, strike "county" and insert "assessor" 

Page 74, after line 10, insert: 

"Sec. 25. Minnesota Statutes 1992, section 275.07, subdivision I, is 
amended to read: 

Subdivision I._ The taxes voted by cities, counties, school districts, and 
special districts shall be certified by the proper authorities to the county 
auditor on or before five working days after December 20 in each year. A town 
must certify the levy adopted by the town board to the county auditor by 
September -1- 15 each year. If the town board modifies the levy at a special 
town meeting after September -1- 15, the town board must recertify its levy to 
the county auditor on or before five working days after December 20. The 
taxes certified shall not be adjusted by the aid received under sections 
273.1398, subdivisions 2 and 3, and 477 A.013, subdivision 5. If a city, town, 
county, school district, or special district fails to certify its levy by that date, 
its levy shall be the amount levied by it for the preceding year." 

Page 75, line 13, strike "in equal" 

Page 75, line 14, strike everything before the period and insert "at the time 
distributions are made under section 473H.J0" 

Page 75, delete section 26 and insert: 

"Sec. 28. Minnesota Statutes 1992, section 276.02, is amended to read: 

276.02 [TREASURER TO BE COLLECTOR.] 

The county treasurer shall collect all taxes extended on the tax lists of the 
county and the fines, forfeitures, or penalties received by any person or officer 
for the use of the county. The treasurer shall collect the taxes according to law 
and credit them to the proper funds. This section does not apply to fines and 
penalties accruing to mtlnicipal corporations for th_e violation of their 
ordinances that are recoverable before a city justice. Taxes.fines, interest, and 
penalties must be pai.d with United States currency or by check or money order 
drawn on a bank or other financial institution in the United States. The county 
board may by resolution authorize the treasurer to impose a charge for any 
dishonored checks." 

Page 76, line 15, delete "subdiVision la," 

Page 77, line 28, delete "next" 

Page 81, line 15, delete "July 1" and insert "May 16" 
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Page 81, line 22, delete "prior to the first day of July" and insert "before 
May 16" 

Page 83, after line 7, insert: 

"Sec. 38. Minnesota Statutes 1992, section 279.025, is amended to read: 

279.025 [PAYMENT OF DELINQUENT PROPERTY TAXES, SPECIAL 
ASSESSMENTS.] 

Payment of delinquent property tax and related interest and penalties and 
special assessments shall be paid le the ee,mty aooitef with United States 
currency or by check or money order drawn on a bank or other financial 
institution in the United States.'• 

Pages 88 to 91, delete sections 42 and 43 

_ Pages 93 and 94, delete section 45 and insert: 

"Sec. 46. Minnesota Statutes 1992, section 477A.013, subdivision I, is 
amended to read: 

Subdivision I. [TOWNS.] In calendar year 1990, each town that had levied 
for taxes payable in the prior year a local tax rate of at least .008 shall receive 
a distribution equal to 106 percent of the amount received in 1989 under this 
subdivision. In calendar years 1991 and 1992, each town that had levied for 
taxes payable in the prior year a local tax rate of at least .008 shall receive a 
distribution .equal to the amount it received in the previous year under this 
subdivision less any permanent reductions made under section 477 A.0132. In 
1993 and thereafter, each town that had levied for taxes payable in the prior 
year a local tax rate of at least .008 shall receive a distribution equal to the 
amount it received in 1992 under this subdivision before any nonpermanent 
reductions made under section 477A.0132 plus $1 per capita based on the 
town's population." 

Page 95, line 32, after "(c)" insert "Minnesota Statutes 1992, section 
275.03, is repealed. 

(d)" 

Page 95, line 33, delete "(d)" and insert "(e)" 

Page%, line 13, delete "9, 10, 36 to 41, 47, paragraph (d), and 48" and 
insert "10, JI, 39 to 44, 48, paragraph (e), and 49" 

Page 96, line 14, delete "46" and insert "47" 

Page 96, line 16, delete "11, 21, 23, 26, 29, and47" and insert "12, 22, 
24, 31, and 48" 

Page%, line 17, delete "4, 5, 6, 8, 12" and insert "5, 6, 7, 9, 13" 

Page%, delete line 18 and insert "to 16, 26, 27, 29, 32 to 37, and 48, 
paragraph ( d), are" 

Page 96, line 19, delete "22" and insert "23" 

Page 96, line 20, delete everything after the period 

Page %, delete line 21 
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Page 96, line 22, delete "executed on or after July 1, 1993. Section 28" 
and insert "Section 30" 

Page 96, lines 23 and 24, delete "16, 19, and 44" 'and insert" 17, 20, and 
45" 

Page 96, line 25, delete "17 and 18" and insert "18 and 19" 

Page 96, line 26, delete "20" and insert "21" 

Page 96, line 27, delete "7" and insert "8" 

Page 96, line 29, delete everything after the period 

Page 96, delete line 30 

Page 96, line 31, delete "enactment of Laws. 1992, chapter 511. Section 
47" and insert "Section 48" 

Renumber the sections of article 3 in. sequence 

Amend the title as follows: 

Page I, line 9, after the second semicolon, insert "270.41;" 

Page 1, line 16, delete the second "subdivision" and.insert "subdivisions 
I and" 

Page I, line 17, after "275.295;" insert "276.02;" 

Page I, line 19, after "278.09;" insert "279.025;" 

Page 1, line 26, delete the first "subdivision" and insert "subdivisions l 
and'' 

Page 1, line 28, delete "subdivisions 5 and 6a" and insert "subdivision 5" 

Page 1, line 29, delete "469.177, subdivision 8; and" and after "3;" insert 
"and 477A.013, subdivision I;" 

Page I , delete line 30 

Page I , line 3 I , delete "amended;" 

Page I, line 33, delete "276;" 

Page I, line 35, after "274.20;" insert "275.03;" 

And when so amended the. bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

. S.F. No. 852: A bill for an act relating to·consumer protection; providing for 
a review list; providing for independent medical examinations requested by 
third-party payors; requiring rulemaking; proposing coding for new law in 
Minnesota Statutes, chapter 146. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Jobs, Energy and Community Develop­
ment. Report adopted. 
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Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which Was referred 

S.F. No. 1108: A bill for an act relating to insurance; clarifying the 
application of a certain notice requirement regarding guaranty association 
protection to policies or contracts issued by fraternal benefit societies; 
amending Minnesota Statutes I 992, section 60C.22. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 697: A bill for an act relating to water; requiring criteria for water 
deficiency declarations; prohibitirig the use of groundwater for surface water 
level maintenance; requiring review of water appropriation permits; requiring 
contingency planning for water shortages; changing water appropriation 
permit requirements; requiring changes to the metropolitan area water supply 
plan; requiring reports to the legislature; amending Minnesota Statutes 1992, 
sections 1030.261; 1030.265, subdivision 3; 103G.271, subdivisions l, 7, 
and by adding a subdivision; 103G.291, by adding a subdivision; 1030.301, 
subdivision 1; 115.03, subdivision 1; 473.156, subdivision l; 473.175, 
subdivision 1; 473.851; and 473.859, subdivisions 3, 4, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 10, delete everything after "uses" 

Page 2, lines 11 to 16, delete the new language 

Page 3, line 17, after "construction" insert "and mineland" 

Page 3, delete section 3 

Page 4, line 2, delete "la" and insert "Sa" 

Page 4, line 3, delete "(b)'' and insert "(c)" and after "sluill" insert", 
by January 31, 1994," 

Page 4, line 4, delete "and shall issue no new permits" and insert", and 
may not issue new permits," 

Page 4, after line 12, insert: 

"Sec. 4. Minnesota Statutes 1992, section 103G.271, is amended by 
adding a subdivision to read: 

Subd. 6a. [PAYMENT OF FEES FOR PAST UNPERMITTED APPRO­
PRIATIONS.] An entity that appropriates water without a required permit 
under subdivision 1 must pay the applicable water use permit processing fee 
specified in subdivision 6 for the period during which the unpermitted 
appropriation occurred. This fee is in addition to any other fee or penalty 
assessed.'' 

Page 4, line 23, delete "CONTINGENCY" and insert "EMERGENCY" 
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Page 4, line 24, after "supplier" insert "serving more than l,0OOpeople" 
and delete "a contingency" and,.insert "an emergency" 

Page 4,. line 26-, delete "include" and iilsert "address" and- delete the 
comma and insert ''and'' · 

Page 4, line 27, delete the comma and after "and" insert "must" 

Page 4, line 31, after "suppliers" insert "serving more than 1,000 people'' 

· Page 4, line 36, delete everyth_ing rl'ter "'include" and.insert "evaluation 
of conservation rate structures and a public' ' 

· P~ge:5,.line 3, after ''.suppliers" insert "serving more than 1,000people" 

· Page 5, after line 7, insert: . 

"(d) For the purposes of this subdivision, "public water supplier" TneanS 
an entity that owns, manages, or operates a public water supply, as defined 
in section 144.382, subdivision 4." 

Page 9, line 22, delete ''water, including reuse as potable water'' and insert 
''wastewater'' 

Page 11, line 23, dekte "continually'' 

Page 11, line 30, delete "and" 

Page 13, line 34, delete the second comma .. 

Page 13, line 3,?, after "!Ocations" insert a comma 

Page 14, line 17, delete "to share" and insert "for sharing" 

Page 14, line 22, delete ·the comma 

Page 14, line 25, delete "for those communities served by groundwater," 

Page 14, line 27, after "adopted" insert "by the commissioner of health" 
and before the period, insert", subdivision 5, clause (9)'\ 

Page 15, line 7, strike the period and insert a semicolon 

Page 15, line 9, strike the period and insert "; and" 

Page 15, line 17, after "shall" insert", by January 1, 1994," 

Page 15, line 18, delete everything after "of' and insert "the water supply 
plans required in subdivision 3_,. clause (4).'' 

Page 15, line 36, delete "effectiveness" and insert "status of implemen-
tation'' 

Page 16, line I, delete "shall" and insert "may" . 

Page 1.6, line 5, delete "water(s)" and insert "waters" 

Page 16, line 7, delete ", subdivision l" 

Renumber the sections in sequence 

Amend the title as follows: . 

Page I, line 11, delete "subdivisions 1," and insert "subdivision'' 
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Page 1, line 12, delete "a subdivision" and insert "subdivisions" 

And when so amended the bill do pass and be re-referred to the Committee 
on Metropolitan and Local Government. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 607: A
0

bill for an act relating to taxation; abolishing certain local 
government levy limitations; amending Minnesota Statutes 1992, sections 
12.26, subdivision 2; 18.022, subdivision 2; 18.111, subdivision I; 88.04, 
subdivision 3; 103B.245, subdivision 3; 103B.251,"subdivision 8; 1030.625, 
subdivision 3; 103B.635, subdivision 2; 103B.691, subdivision 2; 138.053; 
164.04, subdivision 3; 164.05, subdivision l; 174.27; 193.145, subdivision 
2; 237.35; 268A.06, subdivision 2; 373.40, subdivision 6; 375.167, subdi­
vision I; 375A.13, subdivision 2; 383A.03, subdivision 4; 383A.411, 
subdivision 5; 383B.218; 383B.245; 383C.42, subdivision I; 398.16; 410.06; 
412.251; 412.531; subdivision l; 449.06; 449.08; 449.09; 450.19; 459.06, 
subdivision l; 459.14, subdivision 2; 465.54; 469.053, subdivisions6 and 7; 
469.107, subdivision I; 469.188; 471.191, subdivision 2; 471.1921; 471.24; 
471.57, subdivision l; 471.571, subdivision 2; 471.61, subdivisions I and 2a; 
473.711, subdivision 2; 641.23; and Laws 1915, chapter 316, section 1, as 
amended; Laws 1933, chapter 423, section 2; Laws 1939, chapter 219, 
section l; Laws 1941, chapter 451, section I; Laws 1943, chapter 196, section 
6, as amended; chapter 367, section 1, as amended; chapter 510, section l; 
Laws 1947, chapter 224, section l; chapter 340, section 4; Laws 1949, 
chapter 215, section 2; chapter 252, section l; chapter 668, section l; Laws 
1953, chapter 154, section 3; chapter 545, section 2; Laws 1957, chapter 213, 
section l; chapter 629, section l; Laws 1959, chapter 298, section 2; chapter 
520, section l; chapter 556, section 1, as amended; Laws 1961, chapter 30, 
section l; chapter 80, section l; chapter 81, section l; chapter 82, section l; 
chapter ll9, section I; chapter 151, section l; chapter 209, section 4; chapter 
276, section 1; chapter 317, section 1; chapter 352, section 1, as amended; 
chapter 439, section l; chapter 616, section 1, subdivision I; chapter 643, 
section I; Laws 1961, Extra Session chapter 33, section 3; Laws 1963, 
chapter 29, section t chapter 56, section 1; chapter 103, section 1; chapter 
228, section I; chapter 603, section l; Laws 1965, chapter 6, section 2, as 
amended; chapter 442, section l; chapter 451, section 2; chapter 512, section 
1, subdivision l; chapter 527, section l; chapter 617, section l; Laws 1967, 
chapter 501, section l; chapter 526, section 1, subdivision 3; chapter 542, 
section I, subdivision 3; chapter 611, section l; chapter 660, section 2, 
subdivision 2; chapter 758, section l; Laws 1967, extra session chapter 47, 
sections 1, as amended, and 3, as amended; Laws 1969, chapter 192, section 
1, as amended; chapter 534, section 2; chapter 538, section 6, as amended; 
chapter 602, section 1, subdivision 2; chapter 652, section l; chapter 659, 
section 3; chapter 730, section l; Laws 1971, chapter 168, section l; chapter 
326, section 17, subdivisions I and 2; chapter 356, section 2; chapter 404, 
section l; chapter 424, section 1; chapter 443, section 4; chapter 515, section 
l; chapter 573, sections 1, and 2, as amended; chapter 876, section 3; Laws 
1973, chapter 81, section l; chapter 445, section l; Laws 1977, chapter 61; 
section 8; chapter 246, section 1, subdivision l; Laws 1979, chapter 1, section 
3; chapter 253, section 3; chapter 303, article 10, section 15, subdivision 2, 
as amended; Laws 1981, chapter 281, section l; Laws 1984, chapter 380, 
section I; chapter 502, article 13, section 8; Laws 1985, chapter 181, section 
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I; chapter 289, sections I; 3; 5, subdivision I; and 6; Laws 1986, chapter 392, 
section I; chapter 399, article I, section I; as amended; Laws 1988, chapter 
517, section I; chapter 640, section 3; Laws 1989, chapter 245, section I, as 
amended; Laws 1990, chapter 604, article 3, sections 59, subdivision I; and 
60; repealing Minnesota Statutes 1992, sections 373.40, subdivision 4; 
469.053, subdivision 4; 471.63, subdivision 2; and Laws 1971, chapter 168, 
section 2; and chapter 770; Laws 1974, chapter 209; Laws 1977, chapter 246, 
section I, subdivision 2; Laws I 982, chapter 523, article XII, section 8; Laws 
1984, chapter 502, article 13, section IO, as amended; Laws 1986, chapter 
399, article I, section 4; Laws 1989, First Special Session chapter I, article 
5, section 50, as amended; Laws 1990, chapter 604, article 3, sections 50 and 
55; Laws 1991, chapter 3, section 2, subdivision 3; chapter 291, article 4, 
section 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARUCLE I 

PURPOSE 

Section I. [STATEMENT OF PURPOSE.] 

The purpose of this act is to eliminate obsolete and redundant propeTty tax 
levy limitations which affect numerous political subdivisions. The legislature 
intends only that the specific rate or -?[mount limitation which "is contained in 
these provisions be stricken or repealed. The legislature does not intend that 
a political subdivision's authority. _to levy property taxes for any of these 
purposes be repealed or eliminated. It is the intention of the legislqJure that 
each political subdivision which is affected by this act be able to levy property 
taxes for the purposes cited in the provisions amended or repealed by this act, 
either under the authorities of these provisions as amended, or under its 
general powers. However, it is also the (ntention of the legislature not to 
increase, decrease, eliminate, or change in any way, the amount of an 
appropriation or spending limit by the provisions of this act, even thorigh the 
language of this act may change the wording or. method of calculation for an 
appropriation or spending limit. 

ARTICLE 2 

COUNTY TAX LEVY LIMITATIONS OF GENERAL APPLICATION 

Section I. Minnesota Statutes 1992, section 18.022, subdivision 2, is 
amended to read: 

Subd. 2. [COST.] W Te defray the oost ef the aelivilies lffiOOf sooaivisiea 
±;- The governing body of the political subdivision may levy a tax whioo, 
ei<etljlt w!teft leviea by a OOHBty, H½l>S! He! el<€e80 0.01§% Jlff€eHt ef lal<ahle 
m<lfket ¥lllue in any yea,, in ei<eess ef €hafter limilalians, but He!"""" than §0 
eems i,e, eap#a, ei<etljlt !hat the lt,,;y fe, the grasshapper sent£el pragram 
,md@r seelians I S.022~ le IS.0227 is He! 6ll0je6t le the §0 eems jl8f ""f'ila 
liHHlalieo. Tue pelilieal s11Minisien may make the levy, whsro noeossary, 
separate frem the general levy, · 
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8>1 If, beeause ef the f""''aloHee ef l)ut€I, elm aisease, too gevemiHg booy 
ef 5ll€h a pelitieal· subdi,,isieH is~ le oof£ay !he eest ef €eD!fel ae!ivi!ies 
autheFi,ea by this 00€!ieB wilhia !he limits set by this subdivisieH, the limits 
set by this subdi,SsieH are iHe•eased ta QJB2la l"'f"SH! ef ta,cabl@ mafke! 
~ oo. Rel mere !haa 000 eellaf ]'Of eapita on the taxable property within 
the subdivision to defray the cost of the activities authorized under subdivision 
1. 

Sec. 2. Minnesota Statutes 1992, section 18.111, subdivision I, is 
amended to read: 

Subdivision I. [LEVY IJMJ+.] An annual le¥;)' Rel ta e,e"""'1 g_gg79g 
)'6f66ffi ef ma,ket ¥a!He tax may be levied for mosquito abatement purposes 
on all taxable property in any governmental unit undertaking mosquito 
abatement as provided in sections 18.041 to 18.161. The tax shall be certified, 
levied, and . collected in the same manner as other taxes levied by the 
governmental unit. 

Sec. 3. Minnesota Statutes 1992, section 174.27, is amended to read: 

174.27 [PUBLIC EMPLOYER COMMUTER VAN PROGRAMS.] 

Any statutory or home rule charter city, county, school district, independent 
board or agency may acquire or lease commuter vans, enter into contracts 
with another public or private employer to acquire or lease such vans, or 
purchase such a service for the use of its employees. The governing body of 
any such city, county, or school district may by resolution establish a 
commuter van revolving fund to be used to acquire or lease commuter vans for 
the use of its employees. Any payments out of the fund shall be repaid to the 
fund out of revenues derived from the use by the employees of the city, county, 
or school district, of the vans so purchased or leased. l'e£ the )'Hf]'BSO ef 
establishing tlle funa aay aty, OOlffily, eF S€heel <listfi€I is aulheFi,ea to make 
a 000 tiffle le¥;)' Rel le 6l<€eed g .QQ212 ]'6f66ffi ef lal<able ma£ket ¥aloo in 
0l<€eSS ef all !aJ<ing limitatiens v;ilhoot affeeliHg ths ametHII 0f fa!B ef lal<e6 
Wffiffi may Be l<,,;it,a by the aly, OOlffily, 0f S€heeJ ffiSffi€I fef elhsf )'IHflBSOS 

0f by aay leeal ge,'efHm0Rls iR !he a,;,a,. Any city, county, or school district 
which establishes a commuter van acquisition program or contracts for this 
service is authorized to levy a tax Rel le 6l<€eed Q.QQQ21 re- ef ta,cabl@ 

ma£ket ¥aloo annually on all taxable property in the subdivision for the 
purpose of establishing a commuter van revolving fund and of paying the 
administrative and promotional costs of the program which levy shall may be 
in excess of all charter taxing limitations. The governing body of any city, 
county, or school district may by resolution terminate the commuter van 
revolving fund and use the funds for other purposes authorized by law. 

Sec. 4. Minnesota Statutes 1992, section 375. 167, subdivision I, is 
amended to read: 

Subdivision I. [APPROPRIATIONS.] Notwithstanding any contrary law, a 
county board may appropriate from the general revenue fund to any nonprofit 
corporation a sum not to exceed an ametHll"'1"81 tea le":)' ef0.00604 percent 
of taxable market value to provjde legal assistance to persons who are unable 
to afford private legal counsel. 

Sec. 5. Minnesota Statutes 1992, section 375A.13, subdivision 2, is 
amended to read: 
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Subd. 2. [COMPENSATION; EXPENSES.] The members of the commis­
sion shall serve without compensation but may be reimbursed their necessary 
expenses in carrying out the business of the commission. The commission 
may employ and detennine the compensation of such staff as it deems 
necessary. The necessary expenses 'of the commission and the cost of"printing. 
the commission's report and recol111l)endations shall be paid by the county if 
so onlered by the commission. Th.e amount of .reasonable aµd necessary 
commission expenses that shall be so paid by the county shall riot exceed in 
any one year the sum of $5,000 but the county board_ may authorize addiiional 
commission expenses as it deems necessary. The county board may levy .a tax 
iB -.& ef tax liHH!atieBS annually on the taxable property in the county to 
pay such expenses. 

Sec. 6, Minnesota Statutes 1992, section 469.053, subdivision 7, is 
amended to read: 

Subd. 7. [COUNT\'. LEVY.] The county board of a county having a port 
authority city may make an appropriation for the use of the port authority and 
may levy the amount of the appropriation in ·its general revenue levy.Tl!@~ 
fe, lhls aJ>l'f0pRalion is sabjee! te ll!e so,mty 's le¥Y limits-, · 

Sec. 7. [REPEALER.] 

Minnesota Statutes.1992, section 373.40, subdivision 6; and Laws 1991, 
.· chapter 291, article 4, section 21, are repealed. · 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 <Jre effective for property taxes levied in 1993, payable in 
1994; and thereafter. 

ARTICLE 3 

CITY TAX .LEVY LIMITATIONS OF GENl;RAL APPLICATJON 

Section I. Minnesota Statutes. 1992, section 12.26, subdivision 2,· is 
amended to read: 

Subd. z'. To provide monhs for civil defense purposes authorized by this 
chapter, a poiitical subdivision is empowered to levy a tax anirnally upon all 

, taxable property in ihe political subdivision, except as provided in subdivision 
4, a t<H< in excess of and over and above all_ charter taxing limitations in such 
amount as may be necessary to pay such expenditures: +he total ame,mt ef a 
la1' 1""ie<I tmdef aulkoFiJy of lilis sootion, eJ1eef>1 wkeB 1<,.,;ieE1 by a oou!l!y, 
shall eet.,_,.,.i4(1e@RtSJ3"f eai,ita.base<I"" ths lastf@de,al rege1a,.,.~ 
6eDSIIS, eJ1eef>1 i& a politieal ouhei>'ision i& whielt sue!> la1' will -·l'f0!luee a 
total ameuBt ef $!,000. iB w!Hel> 8"elll a l<H< suffieient to l'f01ll10e $1,00G 01' 

se muoo thsteef as may l,e noses•~· ma,, Ile le¥ie<I. · 

Sec. :2:Minnesota Statutes 1992,.section 88.04:subdi~isi~n 3, is amended 
to read: · · · · · · · · · · 

Subd. 3. All towns and cities shall take necessary precautions to preventthe 
starting and spreading of forest or prairie fires and to extinguish them. They 
may levy a tax eet more lltan ll.Q81l59 \'@£€ell! ef taa<alale ma,,J<et ¥aloe 

· annually on all taxable property in the city or town. Tl!@ la1' iB any 
nmaieipali!y shall eet ""6eed $J.;QOO iB any yea,e The',tax when collected shall 
be known as the fire fund and kept sepl!fate frotn all other funds and 11sed only. 
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to pay all necessary and incidental expenses incurred in enforcing the 
provisions of sections 88.03 to 88.21. Up to $500 shall be expended in any 
one year from any such fire fund for the support of any municipal fire 
department. No municipality shall make any levy for its fire fund at any time 
when the fund contains $5,000 or more, including cash on hand and 
uncollected taxes that are not delinquent. 

Sec. 3. Minnesota Statutes 1992, section I03G.625, subdivision 3, is 
amended to read; 

Subd. 3. [FUNDING.] (a) The governing body of a municipality or town 
may use any available funds and may levy a tax - 10 8""""" the less0f ef fB 
0.01§911 i-,eet ef """'8le IB8fke! """1e, 01' ~ W eeftlS j)8f eapi!a;- on all 
taxable property 'in the mUnicipality or town to implement this section . . 

(b) To provide funds in advance of collection of the tax levies, the 
governing body may, at any time after the tax has been levied and certified to 
the county auditor for collection, issue certificates of indebtedness in 
anticipation of the collection and payment of the tax. The total amount of the 
certificates, including principal and interest, may not exceed 90 percent of the 
amount of the levy and must become payable from the proceeds of the levy not 
later than two years from the date of issuance. The certificates shall be issued 
on terms and conditions as the governing body may determine and sold as 
provided in section 475.60. 

( c) If the governing ·body determines that an emergency exists, it may make 
appropriations from the proceeds of the certificates for authorized purposes 
without complying with statutory or charter provisions requiring that expen­
ditures be based on a prior budget authorization or other budgeting require­

. inent. 

( d) The proceeds of a tax levied or an issue of certificates of indebtedness 
must be deposited in a separate fund and expended only for purposes 
authorized.by this section. If a disbursement is noi made from the fund for a 
period of five years, money remaining in the. fund may be transferred to the 
general fund. 

Sec. 4. Minnesota Statutes 1992, section 138.053, is amended to read: 

138.053 [COUNTY HISTORICAL SOCIETY; TAX LEVY; CITIES OR 
TOWNS.] 

The governing body of any home _rule charter or statutory city- or town 
excepting cities of the first class may annually appropriate amuially an -
from its general fund ef an amount not to exceed Ike iHHeuRI Faised lay a le¥y 
ef0.02418percent of taxable market value, derived from ad valorem taxes on 
property qr other revenues, to be paid to the historical society of its respective 
county to be used for the promotion of historical work and to aid in defr.iying 
the expenses of carrying_on the historical work in the county. No city-.or town 
may appropriate any .funds for the benefit of any historical society unless the 
society is affiliated with and approved by the Minnesota historical society. 

Sec. 5. Minnesota -Statutes 1992, section 193.145, subdivision 2, is 
amended to read: 

Subd. 2. [TAX LEVY, LIMITATION.] A county or municipality in which 
an armory has been constructed or is to be constructed hereunder may by 
resolution ofits governing body irrevocably provide for levying and collecting 
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annually for a specified period, not exceeding 40 years, a tax whieh-; liftless 
l<wie4 by a €0lffi!y;- shall Rel -4 fl.00'./98 J3@£€8lll ef ll!l<able ma£ket ¥aHI@ 
on the tcixable property in the couniy o.r municipality. 

The proceeds of the levy shall be paid to the corporation for the purposes 
herein prescribed. The county or municipality may make the levies and 
payments and bind itself thereto by resolution of its governing body. The 
provisions of the resolution may be made conditional upon the giving of an 
agreement by the adjutant general as authorized in subdivision 4. The 
obligations of the county or municipality to levy, collect, and pay over the 
taxes shall not be deemed to constitute an indebtedness of the county or 
municipality within• the meaning of any provision of law or of its charter 
limiting its total or net indebtedness, and such taxes may be levied arid 
collected without regard to any slatulery er charter provision limiting the 
amount or rate of taxes which su~h county or municipality is otherwise 
authorized to levy. 

Sec. 6. Minpesota Statutes 1992, sectioll 268A.06; subdivisioll 2, is 
amerided to read: 

Subd. 2. [FUNDING.] In order to provide the llecessary fimds for extended 
employme!lt programs offered by a rehabilitatio!l facility, the governing body 
of any city, town, or county may expend money which may be available for 
such purposes in the general fund, and may levy a tax whi€h;, ~ whoo 
le¥ie4 by a €0lffi!y;- shall Rel ~ ia aey eae year !he fu!lowisg ameHRls per 
6ajlila ef !he fl0f'Ulalien, based HJleA !he last featlfa! ~ Gilies ef th@ first 
€lass, Rel le ""'3-1 l<lft - ""'""!'ita; sities ef elhef thaa lhe first €lass,""" 
l0wDs, Rel le eMl<lOO JO €eAls I""' 6ajlila on the taxable property in the city, 
town, or county. Any city, .town, county, or nonprofit corporation may accept 
gifts or grants from any source for the rehabilitation facility. Any money 
appropriated, taxed, or received as a gift or grant may be used to match funds 
available on a matching basis. 

Sec. 7. Minnesota Statutes 1992, section 398.16, is amended to read: 

398.16 [TAX LEVY, BUDGET.] 

The park district board, as soon after organi_zation as practicable and on or 
before the first day of July of each year thereafter, shall prepare a detailed 
budget of its proposed expenditures during the next fiscal year, other than 
those to be met by bond issues or by revenues described in section 398.17 and 
section 398.09, paragraph (d), which budgets shall in no year exceed 18 cents 
per person in the district as determined by the last federal decennial census. 
But no such assessment shall be made upon the people or property of a city 
of the first class. 

As soon after organization as practicable, and on t_he first day of Jul)'"each 
year thereafter, the park district board shall certify to the governing b<;>dY of 
each township, town or city included in the district, the budget adopted 
pursuant to this section, together with a statement of the proportion of the 
budget to be provided by such governmental subdivision. The budget shall be 
apportioned among_ such subdivisions within the district in the same propor­
tion as their respective populations bear to the total population of the district, 
population figures to be based on the last federal decennial census. 

For the purpose of this section the governing body of any city means that 
board, council, commission or office!,authorized by Jaw _or· Charter to levy 
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taxes f9r park and recreation purposes and the governing body of each 
unorganized township means the county board. It shall be the duty of each 
such governing body in the district to provide the funds necessary to meet its 
proportionate share of such budget, such funds to be raised by tax levies or 
other means within the authority of said governing bodies, and to pay the 
same over to the treasurer of the district in such amounts and at such times as 
may fairly be required by the park district board. 

Any such governing body is hereby a.uthorized to levy annually upon all 
taxable property within· its boundaries a tax at the rate necessary to raise, at 
98 percent collection, its proportionate share of th.e park district's budget, 
which tax, except in the ·case of cities of the first class·, may be levied in excess 
of and over and above all ethef charter tax limitations. 

All moneys receiVed from said levies shall be turned over by the county 
treasurer collecting the same to the treasurer of the park district. AU moneys 
received by the park district shall be used to -carry out the powers and duties 
imposed on the park district board by this chapter and shall not be subject to 
review or reduction by other boards, commissions or councils. 

If the governing body of any subdivision fails before October I of any year 
to pay its proportionate share of the park district budget for the next fiscal year 
or to certify_ to the county auditor.a tax levy specifically designated for said 
purpose, the park district board shall certify to the county auditor of each 
county in which such ·gqvemmental subdiyision is located such amount of 
taxes as is deemed necessary to raise such Subdivision's proportionate share of 
the budget, for collection .with and as a part of other taxes on taxable property 
within such sulxlivision,-which tax, Iilay be levied in excess of and over.and 
above all other tax limitations. 

The park district board may by resolution, submit to the electors of the park 
district at a general or primary state election the question of raising the limit 
on the park district's budget from 18 cents to not to exceed 35 cents per person 
in the district. Any resolution providing for an election on raising the 
budgetary limit shall specify the proposed additional amount per person in the 
district to be authorized and the number of consecutive years such increase in 
the limit shall be effective. The resolution shall be certified to the county 
auditor of each county wherein lies any part of the territory of the district, and 
the county auditor or auditors shall cause the same to be submitted to the 
electors residing within such territory at the next ensuing general or primary 
election on a ballot setting forth the proposed additional amount per person 
and the number of years such i_ncrease shall be effective as prov_ided in the 
resolution, and shall forward the official returns of the judges of election in 
the precincts voting on such ballot to the park district board for canvass, and 
the increase shall be authorized if approved by a majority of the electors of the 
district voting on such ballot. 

The board may borrow money in anticipation of the collection of all taxes 
levied in its behalf and issue the negotiable notes of the district in an amount 
not in excess of 90 percent of -the amount so levied· which has not been 
received by the district at the time of the borrowing. Such notes shall mature 
not later than March 1 · of the year following the year in which the tax levies 
are to be collected and shall be payable primarily from the proceeds of the 
levies anticipated thereby, but the full faith and credit of the district shall be 
pledged to the payment of the notes, and if such levies are not sufficient to pay 
all principal due and interest accrued thereon the park district board shall levy 
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for the repayment of the principal and interest on such notes and ad valorem 
tax in the next ensuing year apd for- so long thereafter as may be necessary 
upon all of the taxable property within its corporate limits, which levy may be 
made without limitation as to rate or amount aB<i shall Bel l!e meluEloEI HI 
OjlplyiRg slalutsry li!llitatiBRG lo ether !ale ie¥ies. 

Sec. 8. Minnesota Statutes 1992, section 410,06, is amended to read: 

410.06 [COMPENSATION; EXPENSES.] 

The members of such commissiort shall receive no compensation, bµt the 
commission may employ an attorney and other personnel to assist in framing 
such charter, and any amendment or revision thereof, and the reasonable 
compensation and the cost of printing such charter, or any amendment or 
revision thereof, when so directed by the commission, shall be paid by such 
city. The amount of reasonable and necessary charter commission expenses 
that shall be so paid by the city shall not exceed in any one year the sum of 
$10,000 for a first class city and $1,500 for any other city; but the council may 
authorize such additional chartef commission .expenses as it deems necessary. 
Other statutory and charter provisions requiring budgeting of, or limiting, 
expenditures do not apply to charter commission expenses. The council may 
levy a tax in excess of sla!Hlsry or charter tax limitations to pay such 
expenses. 

Sec. 9. Minnesota Statutes 1992, section 449.09, is amended to read: 

449.09 [BANDS, ORCHESTRAS OR CHORUSES, TAX LEVY.] 

Cities of the second, third, or fourth class, statutory cities, or towns, 
however organized, may, when authorized as provided in section 449.10, levy 
each year a tax Bel le -.I ll.()2418 pereeRt ef !al<able rRarke! -wilue on all 
taxable property in the city or town for the purpose of providing a fund for the 
maintenance, transportation, or employment of a band, orchestra, or chorus 
for municipal purposes. Ne le¥Y by~ nmmeipali!y shall e,,eee<I, HI aey ooe 
yea,, .~lll,OOQ O><eep! m eilies ef the &e€0IIQ elass, SHHate4 ma €0URI)' ha¥il!g 
0¥ef 4$-;-00Q aHG iess t:aaB 49-;00Q i_nhal3itaRts aeeonling ffi the +%9 feGefiH 
"""6llS, m whiel, !he ffWY shall Bel eJ<eee<i $25,QOO HI aey ooe 'I"'"& Ne ffWY 
by aey leWR shall eaeeeee U ,500. All sums shall be separately levied and 
when collected these sums shall be paid into a special fund and used for these 
purposes. When taxes are levied and collected for the maintenance or 
employment of a band, orchestra, or chorus for municipal purposes and the 
band, orchestra, or chorus is discontinued or the city or town by a vote of the 
people as now provided by law decide not to employ a band, orchestra, or 
chorus, the governinf.,~~dy may transfer the sums so levie. d and collected. to 
the general fund. Ne sl!all be maes fer aey !ffiffi HIH<! wl!eR !here is HI !he 
HHJ<! OR UHO,eJleftdeEI l,alQRee e<jUQI. le the ft½aJ<imum !~- Jlermillea by this 
seetise. 

Sec. 10. Minnesota Statutes 1992, section 450.19, is amended to read: 

450.19 [TOURIST CAMPING GROUNDS.] 

A home rule charter or statutory city or town may establish and mainiain . 
public tourist camping grounds. The governing body thereof may acquire by 
lease, purchase, or gift, suitable lands located either within or without the 
corporate limits for use as public tourist camping grounds and provide for the 
equipment, operation, and maintenance of the same. The amount that may be 
expended for the maintenance, improvement, or operation of tourist camping 
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grounds shall not exceed, in any year, a sum equal to !Ii@ am0iH!! Faise<1 ~ a 
!al< ef 0.00806 percent of taxable market value. 

Sec. I I. Minnesota Statutes 1992, section 459.06, subdivision I, is 
amended to read: 

Subdivision I. [ACCEPT DONATIONS.] Any county, city, or town may by 
resolution of its governing body accept donations of land that the governing 
body deems to be better adapted for the production of timber and wood than 
for any other purpose, for a forest, and may manage it on forestry principles. 
The donor of not less than 100 acres of any such land shall be entitled to have 
the land perpetually bear the donor's name. The governing body of any city or 
town, when funds are available or have been levied therefor, may, when 
authorized by a majority vote by ballot of the voters voting at any general or 
special city election or towri meeting where the question is properly 
submitted, purchase or obtain by condemnation proceedings, and preferably 
at the sources of streams, any tract of land for a forest which is better adapted 
for the production of timber and wood than for any other purpose, and which 
is conveniently located for the purpose, and manage it on forestry principles. 
The selection of the lands and the plan of management mu.st be approved by 
the director of lands and forestry. The city or town may annually levy a tax -
e,eeeediRg g_g4g;ig re- ef on all taxable ma,ket """'8 property within its 
boundaries to procure and maintain such forests. 

Sec. 12. Minnesota Statutes 1992, section 459.14, subdivision 2, is 
amended to read: 

Subd. 2. [FINANCING.] The municipality may pay for any portion of the 
cost of providing automobile parking facilities by: 

(I) appropriating money as authorized in subdivision I; 

(2) levying a tax, oot e1<eoeai0g g_gg1g;i jlCf€eRl ef on the taxable ma£kel 
-vala@ property within the municipality; 

(3) levying special assessments against benefited property; 

( 4) appropriating any or all net revenues derived from the operation of its 
parking facilities; 

(5) classifying the users of the facilities as a subject for taxation, and 
imposing taxes thereon computed according to the extent of use of the 
facilities; 

(6) imposing reasonable rates, rents, fees, and charges for the use of any 
on-street or off-street parking privilege or facility, which may be in excess of 
actual cost of operation, maintenance, regulation, and supervision of parking 
at the particular location where the privilege is exercised; 

(7) leasing any off-street facilities at specified or determinable rents to be 
paid to the municipality under a lease made as provided in subdivision 4; 

(8) borrowing money and issuing bonds as authorized and limited by 
subdivision 3; or 

(9) any combination of the foregoing. 

Sec. 13. Minnesota Statutes 1992, section 471.J91, subdivision 2, is 
amended to read: 
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Subd. 2. Any such city may issue bonds pursuant to chapter 475, for the 
acquisition and betterment of land, buildings, and facilities for the purpose of 
carrying oµt the powers granted by this section. Sucti bonds, unless 
authorized as general obligations of the issuer. pursuant to approval of the 
electors or pursuant to another law or charter provision permitting such 
issuance without an election, shall be payable solely from the income ofland, 
buildings, and facilities used or useful for the operation of the program, but 
may be secured by a•pledge to the bondholders, or to a trustee, of all income 
and revenues of whatsoever nature derived from any such land, buildings, and 
facilities, as a first charge on· the gross revenues thereof to the extent 
necessary to pay the bonds and interest thereon when _due and to accumulate 
and maintain an additional reserve for that purpose in an amount equal to the 
total amount of payments to become due in any fiscal year. In this event the 
governing body of the issuer may by resolution or trust indenture define the 
land, buildings, or facilities, the revenues of which are pledged, and establish 
covenants and agreement.s to be .made by the issuer for the security of the 
bonds, including a covenant thanhe issuer will.,establish, maintain, revise 
when necessary, and collect charges for all services, products, use, and 
occupancy of the land, buildings, and facilities, in the amounts and at _the 
times required to produce the revenues pledged, and also sufficient, with any 
other funds appropriated by the governing body from time to time, to provide 
adequately for the operation and maintenance of the land, buildings, and 
faciliiies. After the issuance of any bonds for which.revenues are so pledged, 
the governing body of the issuer shall provide in its budget each year for any 
anticipated deficiency in the revenues available for such operation and 
maintenance. For this purpose·· any issuer et1ieF than a el!;< ef Ille fust elass 
may levy a tax ef ll8l - than Q.Qlal2 l"'f€8m ef on the taxable fl½alket 
""'-property within its bourularies, in excess of taxes which may otherwise 
be levied within legal aR<khartedimitations, provided the excess levy for a 
city subject to a charter limitation is approved by, a majority of its electors 

·voting on the question at a regular or special election: The authority to levy 
additional taxes granted herein shall not apply to cities or .towns in which the 
net tax capacity consists in part of iron ore or lands containing taconite or 
semitaconite. -

Sec. 14. Minnesota Statutes 1992, section 471.57, subdivision 1, is 
amended to read: 

Subdivision I. [TAX LEVY.] The council of any city, however organized, 
may establish by ordinance a public works reserve fund and may annually levy 
taxes within existing charter limits for the support of such fund. It may, by the 
ordinance establishing the fund, designate a specific capital .improvement or 
a type pf capital improvement for which the fund isto be qsed. The proceeds 
of taxes levied for its support shall be paid into the public works reserve fund. 
There may be paid into such fund any other revenue not required by statute or 
charter to be paid into some other fund or used forpurposes other than those 

. provided in this section for the use of the public works reserye fund. 

Sec. 15. Minnesota Statutes 1992, section 471.61, subdivision I, is 
amended to read:· · · 

. .t . ., 
Subdivision I. [OFFICERS, ·!lMPLOYEES.] A county, p:ii.micipal corpo­

ration,_ town, school, distri~t. county extension committee, other poJitical 
subdivision or other body corporate and politic of this state, other than the 
state or any department of the state, through its governing liody, and any two 
or more subdivisions.acting jointly through their governing bodies, may insure 
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or protect its or their officers and employees, and their dependents, or any 
class or classes of officers, employees, or dependents, under a policy or 
policies or contract or contracts of group insurance or benefits covering life, 
health, and accident, in the case of employees, and medical and surgical 
benefits and hospitalization insurance· or benefits for both employees and 
dependents or dependents of an employee whose death was due to causes 
arising out of and in the course of employment, or any one or more. of those 
forms of insurance or protection. A governmental unit, including county 
extension committees and those paying their employees, may pay all or any 
part of the premiums or charges on the insurance or protection. A payment is 
deemed to be additional compensation paid to the officers or employees, but 
for purposes of determining contributions or benefits under a public pension 
or retirement system it is not deemed to be additional compensation. One or 
more governmental units may determine that a person is an officer or 
employee if the person receives income from the governmental subdivisions 
without regard to the manner of election or appointment, including but not 
limited to employees of county historical societies· that receive funding froni 
the county. The appropriate officer of the.· governmental unit, or those 
disbursing county extension funds, shall deduct from the salary or wages of 
each officer and employee who elects to become insured or so protected, on 
the officer's or employee's written order, 'all or part of the officer's or 
employee's share of premiums or charges and remit the share or portion to the 
in.surer or company issuing the policy or contract. 

A governmental unit, other than a school district, that pays all or part of the 
premiums or charges is authorized to levy and·collect a tax, if necessary, in 
the next annual tax ]evy for the purpose of providing the necessary money for 
the payment of the premiums or charges, and the sums levied and appropri­
ated are not, in the event·the sum exceeds the maximum-sum allowed by any 
law 0f the charter of a municipal c;orporation, considered part of the cost of 
government of the governmental unit as defined in any !al< levy or re, e0j!ila 
expendinire limitation; provided at least 50 percent of the cost of benefits on 
dependents must be contributed by the employee or be paid by levies within 
existing re, eai,ita charter tax limitations. 

The word "dependents" as used in this subdivision means spouse and 
minor unmarried children under the age of 18 years actually dependent upon 
the employee. · 

Sec,. 16. Minnesota Statutes 1992, section 471.61, subdivision 2a, is 
amended to read: 

Subd. 2a. [RETIRED OFFICERS, EMPLOYEES.] Any county, municipal 
corporation, town, school district, co.U:nty extension committee, other political 
subdivision or.other body corporate and politic of this state, including the state 
or any department thereof, through its governing body, and any two or more 
subdivisions acting jointly through their governing bodies. may insure or 
protect its or their retired officers and retired employees entitled to benefits 
under any public employees retirement act and their dependents, or any class 
or classes thereof, under a policy or policies', or contract or Contracts of group 
insurance or benefits covering life. health, and accident, medical and surgical 
benefits, or hospitalization insurance or be_Iiefits, for retired officers and 
retired employees and their dependents, or any one or more of such forms of 
insurance or protection. Any such governmental unit, including county 
extension committees, may pay all or any part of the premiums or charges on 
such insurance or protection or may require the retired officer or employee to 
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pay all or part of the premiums or charges. Any one or more of such 
governmental units may determine that a person is a retired officer or a retired 
employee if such officer or employee, when employed, receiVed"income from 
such governmental subdivisions without regard to the manner of electior:i or · 
appointment. The appropriate officer of such goyemmental unit, or those 
disbursing county extension funds, shall collect from each such retired officer 
and retired employee who elects to become insured Or so protected·, on such 
officer's or employee's written order, all or part of th_e retired officer's or 
retired employee's share of such prem.iums or charges and remit the same to 
the insurer or company issuing such policy or contract. An insurer, health 
maintenance Organization, or company issuing the policy or contract mily not 
require a public employer to contribute any portion of the retired officer's or 
employee's share as a condition of eligibility for the insurance or protection. 
An insurer, hea1th maintenance organization, or company issuing the policy or 
contract may require a retired officer or a retired employee to pay all or any 
part of the premiums or charges. 

Any governmental unit, other than a school district, which pays all or any 
part of such premiums or ·charges is authorized to levy and collect a tax, if 
necessary, in the next annual tax levy for the purpose of providing the 
necessary funds for the payment of such premiums or charges, and such sums 
so levied and appropriated shall not, in the event such sum exceeds the 
maximum sum allowed by ~ law 0f the charter of a municipa1 corporation, 
be considered part of the cost of government of such governmental unit as 
defined in any tax le¥y or J"'f eap;i,, expenditure limitation; provided at least 
50 percent of the cost of benefits on dependents shall be contributed by the 
retired officer or retired employee or be paid by levies within existing I"" 
eap;i,, charter tax limitations: 

The wotd "dependents" as used herei·n shall mean spouse and minor 
unmarried children under the age of 18 years actually dependent upon the 
retired officer or retired employee. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1992, sections 471.1921; and 471.63, subdivision 2,. 
<lre repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 17 are effective for property taxes levied in 1993; payable in 
1994, and thereafter. 

ARTICLE 4 

CHARTER CITY AND STATUTORY CITY TAX LEVY LIMITATIONS 

OF GENERAL APPLICATION 

Section I. Minnesota Statutes 1992, section 412.251, is amended to read: 

412.251 [ANNUAL TAX LEVY.] 

The council sh.all make its annual tax levy by resolution. The following 
taxes may be levied as authorized: 

(I) a tax for the payment of principal and interest on outstanding obligations 
of the city as provided by sections 475.61, 475.73, and 475.74; 
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(2) a tax for the payment of judgments as authorized by section 465.14; 

(3) a mal<i!ffilffl ef !Ul0805 pef€eftl ef taJ<able ma,ket -wilue 9111 He! te 
-4 ~ tax to provide musical entertainment to the public in public 
buildings or on public grounds; 

( 4) a tax for band purposes as authorized by section 449. 09; 

(5) a tax for the support of a municipal forest, as authorized by section 
459.06; 

(6) a tax for advertising purposes, as authorized by section 469.189; 

(7) a tax for forest fire protection in any city in a forest area, as authorized 
by section 88.04; 

(8) a mar,imym ef 0.01930 i,ef€eD! ef taJ<able ma<ket -wilue tax for the 
utilities fund in any city whose utilities are under the jurisdiction of a public 
utilities commission. The tax shall be levied for the purpose of paying the cost 
of the utility service or other services supplied to the city; 

(9) a tax for the support of a public library, as authorized by section 134.07; 

(10) a tax for firefighters' relief association purposes as authorized by 
sections 69.772, subdivision 4, 69.773, subdivision 5, or other statutes; and 

( 11) other special taxes authorized by law. 

Ne!Mng HI !his seelieft shall be eenslrne<i te re<iuee le¥ies ef any 
ffiliHieipalily oolew the l"'f 6af'ita le-vy Sj>fellQ HI .WI(),. 

Sec. 2. Minnesota Statutes 1992, section 449.06, is amended to read: 

449.06 [ENTERTAINMENT TAX IN CITIES OF THE FOURTH CLASS.] 

The governing body of any city of the fourth class operating under a home 
rule charter of commission form of government may levy a tax aet tmeeeding 
0.01209 i,ef€eD! ef tal<ahle ma£kst ¥aiYe for the purpose of providing musical 
entertainments to the public in public buildings or upon public grounds. The 

. total sum that may be !e¥iea 0f expended in any year shall not exceed $3,500. 

· Sec. 3. Minnesota Statutes 1992, section 449.08, is amended to read: 

449 .08 [TAX LEVY FOR MUSICAL ENTERTAINMENTS IN CITIES OF 
THE THIRD CLASS.] 

The council of any city of the third class may levy a tax He! e,rnee<iing 
0.00800 i,ef€eD! ef taJ<able ma£kst ¥aioo for the purpose of providing free 
musical entertainment for the general public. The proceeds of this tax shall be 
used only for the purpose of providing free musical entertainment for the 
public. The annual expenditure for this purpose is limited to $3,000. 

Sec. 4. Minnesota Statutes 1992, section 465.54, is amended to read: 

465.54 [MAY PAY EXPENSES FROM GENERAL FUND OF STATU­
TORY CITY.] 

The council of any statutory city may pay from the general fund of the 
municipality, for the purposes of section 469.186, expenses incurred by the 
governing officers in the performance of their official duties. Trips for 
lobbying purposes or trips to meetings or conventions not in connection with 
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specific municipal projects pending before the officer making the trip are not 
authorized for payment under this section. 

All ei<pondilHres fel' the purpeses ef. !his ~ shall be wilhiB. the 
slatutery limils upett ™' l@¥iei; iB the slalHlery eity. 

Sec. 5. Minnesota Statutes 1992, section 469. 188, is amended to read: . 

469 .188 [TAX FOR ADVERTISING RESOURCES; CITIES OF SECOND 
OR THIRD CLASS.] . . 

The governing body of any city of the second or third class in this state may 
levy a tax net le .,_,1 0.00801i peF€etl! ef laa<ahle ftlafket ¥a!ue for the 
purpose of advertising agricultural. industrial business, and all other resources 

· of the community. · 

Sec. 6. Minnesota Statutes 1992, section 471.24, is amended to read: 

471.24 [STATUTORY CITIES AND TOWNS MAY JOIN IN MAINTAIN-
ING CEMETERIES.] . 

Where a statutory city or town owns and maintaiils an established cemetery 
or burial ground, either within or without the municipal limits, the statutory 
city or town may, by mutual agreement with contiguous statutory cities and · 
towns, each having a market value of not less than $2,000,000, join together 
in the maintenanCe of such public cemetery or burial ground for the use of the 
inhabitants of each of such municipalities;. and _each such municipal_ity is 
hereby authorized, by action of its council or governing body, to levy a tax or 
make an appropriation for the annual support and maintenance of such 
cemetery or burial ground; provided, the amount thus le¥ie<I eF appropriated 
by each municipality shall not exceed a total of $10,000 in any one year. 

Sec. 7. [REPEALER.] 

laws 1915, chapter 3/6, section 1, as amended by laws 1917, chapter 
426, section 1, is repealed. 

Sec. 8. [EFFECTIVE DATE.]· 

Sections 1 to 7 are effective for property taxes levied in 1993, payable in 
1994, and thereafter. · · 

ARTICLES 

TOWN TAX LEVY LIMITATIONS OF GENERAL APPLICATION 

Section I. Minnesota Statutes 1992, section 164.04, subdivision 3, is 
amended to read: 

Subd .. 3. [EMERGENCIES.] In case of emergency after the town meeting, 
but not later than October I in the same year, the town board may levy a tax 
on the property in the town for road and bridge purposes, in addition to any 
tax voted at the annual town meeting for road and bridge purposes, tfl 3fl 

amermt net 10 .,_,.,.i 0.1!4028 pe,e@Ht ef ™'3ble ftlafket ¥a!ue. Any tax so 
levied shall be certified to the county auditor for extension and collection. The 
town board may thereafter pledge the credit of the town by issuing town 
orders, not exceeding the amount of the addi.tional tax so -levied for road and 
bridge purposes, in payment for ,the emergency work done or material used on 
the roads within the town. 
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Sec. 2. Minnesota Statutes 1992, section 164.05, subdivision 1, is 
amended to read: 

Subdivision I. [POWERS.] In any town in which the voters authorize the 
town board to do so as provided in this section, the town board may levy a !al< 
ae! 16 Mreed 0.080§ I J'l'f€"Rlef tal<able ftlal'ke! ~ Tue !al< shall bel<OOWB 
as the town road drainage tax. 

Sec. 3. Minnesota Statutes 1992, section 237.35, is amended to read: 

237.35 [TAX LEVY FOR CONSTRUCTION.] 

When any town has authorized the construction, acquiring, operation, or 
maintenance of a telephone system, as set forth in sections 237 .33 and 
237 .34, and determined the amount of money to be raised for that purpose, 
the town board of supervisors may levy a tax for the amount of money to be 
raised therefor. Tue lal< ieyY ta. that flllff!SSe shall ae!"""""d 0.080§ I pef€eflt 

ef laJ<abl@ ftlal'ke! -

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to3 are effective for property taxes levied in 1993, payable in 
1994, and thereafter. 

ARTICLE 6 

TAX LEVY LIMITATIONS FOR PARTICULAR COUNTIES 

Section I. Minnesota Statutes 1992, section 383A.03, subdivision 4, is 
amended to read: 

Subd. 4. [ICE ARENAS AND GALI.:S GOLF COURSE.] Ramsey county 
may levy, annually, a tax Re! 16_.,.i0.02118 J'l'f€"Rl ef on all taxable 
maFksl ¥akte- property -in the county for the acquisition and construction of 
nine artificial ice arenas and a golf course, to pay the interest on the bonds as 
it accrues and to pay the principal thereof in full at maturity, and ae! 16 """""" 
0.012()!) l"'fOORt ef lal<abl@mafkel ¥aloo to provide for the operation of these 
facilities. The board of county commissioners shall levy a tax for this purpose. 

Sec. 2. Minnesota Statutes 1992, section 383A.4l 1, subdivision 5, is 
amended to read: 

Subd. 5. In substitution of, but not in addition to, powers granted to 
Ramsey county in subdivision 4, Ramsey county may levy and collect a tax, 
ae! 16"""""" the lessef. ef $§,000,000 er G.018JS pef€eflt ef on all taxable 
ffl8fket -value property in the county to finance the construction, installation, 
. modification, or improvement of heating, cooling, and domestic hot water 
systems serving buildings owned in whole or part, operated, or maintained by 
the c~mnty or Ramsey county medical center commission. 

Sec. 3., Minnesota Statutes 1992, section 383B.245, is amended to read: 

383B.245 [LIBRARY LEVY.] 

The county board may alse levy a tax ef Re! mere thaR G.01~12 p0ffi8Rl ef 
ma£kel -value on the taxable property within the county outside of any city in 
which is situated a free public library of the city to acquire, better, and 
construct county library buildings and branches and to pay principal and 
interest on bonds issued for that purpose. Tue leyY ef the !al< shall Re! €allSS 
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the - ef ethef - le¥ie<I 0f 1e ee le¥ie<I by the €OOllly; wl!ieh a,,e 
~ ffi aay limitatiea, ffi be redaeeel ffl &Bf 0.1Ba1:1nt. 

The county board may by resolution adopted by a fivecsevenths vote issue 
and sell general obligation bonds of the cou,nty in the manner provided in 
sections 475.60 to 475.73. The bonds shall not be subject to th~ limitations of 
sections 475.51 to 475.59, but the maturity years and amounts and interest 
rates of each series of bonds shall be fixed so that the maximum amount of 
principal and interest to become due in any year, on the bonds of that series 
a_nd of all outstanding series issued by or for the purposes of libraries, shall not 
exceed an amount equal to 0.01612 percent of market value of all taxable 
property in the county, which was not taxed in 1987 by any city for the support 
of any free public library, as last finally equalized before the issuance of the 
new series. When the tax levy authorized in this section is collected it shall be 
appropriated and credited to a debt service fund for the bonds in amounts 
required each year in lieu of a countywide tax levy for the debt service fund 
under section 475.61. ' 

Sec. 4. Minnesota Statutes 1992, section 383C.42, subdivision I, is 
amended to read: 

Subdivision I.J1UTHORITY.J.To provide necessary funds to construct 
and maintain county or regional juvenile detention_ and/or treatment centers··· 
and to provide matching funds for any federal, state, or regional grant, the 
county boards of St. Louis, Carlton, Cook, Lake, Itasca, Koochiching, and 
Aitkin counties may levy, annually, a tax upon all taxable property in their 
respective counties a - !ha! dees - e><eee4 0.01209 jl<lfe6Ht ef mafke! 
¥flttle. .· 

Sec. 5. Minnesota Statutes 1992, section 473.711, subdivision 2, is 
amended to read: 

Subd .. 2. The metropolitan mosquito control commission shall prepare an 
annual budget. The budget may provide for expenditures in an amount not 
exceeding the property tax levy limitation determined in this subdivision. The 
commission may levy a tax on all taxable property in the district as defined in 
section 473.702 to provide funds for the purposes of sections 473.701 to 
473.716. The tax shall not exceed the property tax levy limitation determined 
in this subdivision. A participating county may agree to levy an additional tax 
to be used by the commission for the purposes of sections 473.701 to 473.716 
mlt the ~ ef the eeHiU) 's aBa eem.missien's ~ may -~ ~ the 
eSHRt) 's. fFepeFticinate _shafe ef the t3F0peFty ~ kwy _limitaiieR 8stsrmineEi 
rmdef thi-0 s1:18Efrvisien &asee 0ft the ratie ef m t0tiH Bet~ eapaeity te the tatal 
eet - eapaeily ef the elllife . !HSlfi€t as aajaslea by seelien 270. 12, 
saMbisiea ;._ The auditor of each county in the district shall add the amount 
of the levy made by the district to other taxes of the county for collection by 
the county treasurer with other taxes. When collected, the county treasurer 
shall make settlement of the tax with the district in the same manner as other 
taxes are distributed to political subdivisions. No county shall levy any tax for 
mosquito, disease vectoring tick, and black gnat (Simuliidae) control except 
under sections 473.701 to 473. 716. The levy shall be in addition to other taxes 
authorized by law. 

The property tax levied. by the metropolitan mosquito control commission 
shall not exceed the :l<lllemiag affiOOftl f0f the yea,s •~•eifiea: 
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W fef .lal<eS ~ in W8&-; the J"fOOl'€l ef siK leaths ea eRE! mill 
multirlieEI i,y the !eta! assesseEI Yaiuatiea ef all tW<able r•ere•ty leeate<I wili!iR 
the distri€t ao adjusted by too pre1iisioes ef ~4iHBesota Starutes W8e, seetfoas 
~ 273.B, slH!di.,ision ff, aae 273.49; 

W feF ~ ~ iB -1-989, the l'fOOl'€l ef_fB the eeft111Hssion's prot3ei:ty 
laK le,;y ijmita(iea fef the lal<eS ~ yea, l9&l( ElotofffliaeEI 1H1Elef elaase W 
multirlieEI i,y ~ "" iRe8* fef IB<lfket valuatiea shaages "'l'!ai le !he 
assessment yeai: 4-9&& tetal ~ ual1:1atien ef aU ~ pruperty leeateEl 
~ the di-stria~ by the assessment yeai: W&+ ~ maFket valuatien 
ef all tW<able rrope,ty leeate<I wili!iR the <listRet; 

w fef - ~ in W9l,, +99-l, a!i<I. ~ the J"fOOl'€l ef fB the 
esmmissioH's propei:ty ~ kw-y limitati8e fef_ the f!revioas yeai: SeteRB:ined 
QBQef this suBEiivision multiplieQ ~ ~ aa ~ ffif mafket valuat:.ion eRaeges 
e<jWll te the letai IB<lfket valualiea ef all lal<al,k, p•erorty lesal<l<I wilhiR the 
ffi5lfiet fef the eaHeA! assessR10at yea,~ i,y the letai mafket ,•aluatiea 
el'. all tW<able 13reperty leeatea wifl:Hft the aistfiet fef HIE) 1:1revim:1.s assessraent 
yoaF, 

fElt fef lal<eS ~ in .JJIW;- the J"fOOl'€l ef fB the eelllffiissiea's eo,tifieEI 
prepert,• ~ le-vy fef the previaus Y8af detefHHoed \¼Beef this subdi.,ision 
muhiplied by- ~ aa ~ feF ~ .,ahiatiee eRaages ~ ta the ~ 
•£R<1fket valua1iee ef all -.lale p,epe,ty lesal<l<I wilhiR the ffi5lfiet fef the 
eaHeA! asseSSRIOBI yea,~ i,y the letai mafket vall¼aliee ef all tW<able 
property 1ooated wiYHB the ~ feF ~ previeas assessmeat yeaF, aBe, 

· W fef lal<eS ~ in +994 a!iEI s11b••'1"•Rt yeOfS; the product of (I) the 
commission's property tax levy limitation for the previous year determined 
under this subdivision multiplied by (2) an index for market valuation changes 
equal to the total market valuation of all taxable property located within the 
district for the current assessment year divided by the total market valuation 
of all taxable property located within the district for the previous assessment 
year. 

For the purpose of determining the commission's property tax levy 
limitation fef the. lal<eS ~ yea, W88 a!iEI SHaso~11eet y<>aFS under this 
subdivision, "total market valuation" means the total market valuation of all 
taxable property within the district without valuation adjustments for fiscal 
disparities (chapter 473F), tax increment financing (sections 469.174 to 
469.179), and high voltage transmission lines (section 273.425). 

Sec. 6. Laws 1943, chapter 367, section I, as amended by Laws 1949, 
chapter 307, section I; and Laws 1961, chapter 307, section I, is amended to 
read: 

Section I. [Tax levies in Todd county.] The county board of Todd county 
may levy taxes ef - le"*"""" fell£ ..,;Jls on a dellar ef the taxable property 

. of said county, o,oslHsive ef ~ a!iEI ....iits, iri addition to all tax levies 
now authorized by law, to defray county expenses for snow removal from town 
roads, payable out of the road and bridge fund. 

Sec. 7. Laws 1943, chapter 510, section I, is amended to read: 

Section I. [Annual tax levy for county agricultural societies in certain 
counties.] In addition to all other powers now or hereafter by law conferred on 
county boards, authority is hereby given to county boards in counties having 
not less than 18 or more than 20 townships, full or fractional, and an area of 
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not less than 425,000 or more than 427,000 acres to annually levy a tax ef oot 
le -d eee l!alf sf a RHII upon all property subject to taxation, and from 
time to time to appropriate and pay over the proceeds of said tax, when 
collected, to any county agricultural society of its county and other organi­
zations of said county holding local fairs therein, which in the opinion of the 
county commissioners will use such money for the best interests of such 
county in advertising, improving or developing the agricultural resources of 
such county; provided the county board may make such rules and regulations 
for the expenditure of such funds as it may deem proper and may require any 
such organization to agree in writi.ng to expend such funds in accordance with 
such rules and regulations before ·receiving the same. · 

Sec. 8. Laws 1947, chapter 340, section 4, is amended to read: 

Sec. 4. [Taxes, how levied.] Taxes shall be levied by said board for the 
support of the poor, including · allowances to mothers for the support of 
dependent children and for said hospital as follows: On or before the first day 
of October in each year said board shall determine, by separate resolutions 
duly passed, the amount of taxes to be levied for the ensuing year for the 
support of the poor, including allowances to mothers for the support of 
dependent children in such county, the maintenance of the poor house and 
other buildings provided for the care of the poor, including the erection of any 
building or the making of any improvements for such purpose, and for the 
care, support, maintenance and operation of said hospital, including the 
construction or repair of any buildings therefor. The adoption of such 
resolution shall constitute a levy on the taxable property in 6¼1€11 S8'IR!y le tile 
full~ ftafReEI ~ fFevieleQ, homever, ~-the~ se ~ fef saie 
l!esjlilal jllll]!SSOS sl!all oot .,,..,ee,I eBe RHll lljl0fl tile sai<I """'8le jlf8jl0fly HI 
said county. On or before the fifth day of October in each year said board shall 
file a certified copy of each of said resolutions with the county auditor of such 
county, who shall thereupon enter the amount upon the tax list, and thereafter 
proceed to the assessing and collecting of such tax in the same manner as 
village or corporation taxes. Such taxes when collected shall be placed in, or 
credited to the hospital fund and to the poor fund, respectively. All allowances 
to mothers for the support of dependent children in such counties shall 
henceforth be paid from the poor fund of such. counties. Provided further, that 
in each of such counties the Board of Poor and Hospital Commissioners is 
hereby authorized and directed to levy against the taxable property in its 
county, by resolution as above provided, in the year 1931, in addition to other 
authorized levies, an amount equal to the aggregate sum paid to mothers for 
the support of dependent children from the revenue fund of such county 
during the years 1928, 1929, 1930 and 1931, said levy to provide that the 
collection thereof shall be equally spread over a period of three years and that · 
the proceeds thereof, when collected, shall be, by the auditor of such county, 
transferred to the revenue fund of such county. 

Sec. 9. Laws 1949, chapter 252, section I, is amended to read: 

Section I. [Certain counties; limited tax levy for bridge construction.] In 
addition to all other levies now . provided by law, and regardless of any 
limitations as to county indebtedness, in any county having less than l0,000 
inhabitants according to the 1940 federal census, and having less. than 20 full 
and fractional congressional townships, and having a land area of less than 
500 square miles, the county board may include in its annual levy oot le 
el<SOOQ fi¥e RHlls an amount for a bridge construction fund. 



912 JOURNAL OF THE SENATE [28TH DAY 

Sec. IO. Laws 1949, chapter 668, section I, is amended to read: 

Section I. [Certain counties may levy a lhfee mill tax; proceeds credit to 
county building sinking fund.] The Board of County Commissioners in all 
counties of this state having a land area of more than 380 and less than 400 
square miles, and having a population of more than 20,000, according to the 
last Federal census, may hereafter annually levy a tax Ret te eJ<eee<I lllf@elBills 
for the purpose of providing funds for the present or future construction or 
repairing of buildings used or to be used for the administration of the affairs 
of the county, and for the grounds therefor, and the purchase of necessary 
equipment to be used in connection therewith. The proceeds from any tax so 
levied shall be credited to a special fund to be known as the County Building 
Sinking Fund. Any money credited to such fund shall be used solely for the 
purposes provided for in this act. 

Sec. II. Laws 1953, chapter 154, section 3, is amended to read: 

Sec. 3. [fax levy, hospital.] In addition to all other taxes which the county 
is authorized by law to levy and collect, the county board of any such county 
may levy a tax efoot Hl8fe !l!aa· 008 mill on ll!e 4eliaf ef the taxable valuation 
of the county for the purpose of maintaining, equipping, repairing, and 
operating the hospital. The proceeds of this tax shall be set aside in a special 
fund, to be known as the county hospital fund. The monies in this fund shall 
be used for no other purpose than that authorized. 

Sec. 12. Laws 1957, chapter 213, section I, is amended to read: 

Section I. [County health nurse program, tax levy.] In any county 
containing over 75 and less than 80 full and fractional congressional 
townships, having an assessed valuation of over $2,000,000 and less than 
$5,000,000 and over 19,000 and less than 21,000 inhabitants according to the 
1950 federal census, the county board, may levy annually a tax ef Rel te 
&€OOQ J IBills on all the taxable property in the county, for the county health 
nurse program. 

Sec. 13. Laws 1959, chapter 556, section I, as amended by Laws 1963, 
chapter 343, section I, is amended to read: 

Section L [Red River Valley; development.] The board of county commis­
sioners of the counties of Kittson, Roseau, Marshall, Polk, Red Lake, 
Norman, Becker, Clay, Lake of the Woods, Mahnomen, Wilkin, and Clear­
water may annually levy a tax ef Rel te ""6eed 008 fooF!lt ef eae mill, ia 
ei<ee&S ef e,eisting !imitatiens, for the sole purpose of maintaining existing and 
new programs which develop and promote the natural resources of the 
counties of the Red River Basin of Minnesota. These tax moneys shall be 
provided to the "Minnesota Red River Valley Development Association" for 
allotment as appropriate. 

Sec. 14. Laws 1961, chapter 151, section I, is amended to read: 

Section I. [Otter Tail county, tax levy, state parks.] The county board of 
Otter Tail county may levy Rel te <ll<See<I eae mill a tax on all the taxable 
property, real a_nd personal, in Otter Tail county, and may appropriate and 
expend the proceeds thereof for the purpose of matching any appropriation 
made by the legislature for the acquisition of state park lands in Otter Tail 
county. · 

Sec.' 15. Laws 1961, chapter 209; section 4, is amended to read: 
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Sec. 4. [Tax levy authorized.] The board of county commissioners of Anoka 
county are hereby authorized to levy a tax Re! le~ twe mills ea the ooilaf 
ef the assossoEI valaatien ef on all taxable property in the county to carry out 
the provisions of this act. · 

Sec. 16. Laws 1961, chapter 352, section 1, as amended by Laws 1963, 
chapter 287, section I, is amended to read: 

Section I . [Library tax levy, Scott and Dakota counties.] The county boards 
of Dakota and Scott counties may levy, in addition to the library operating 
fund, a tax ef Bet: ffi0F0 th-aft eHS mill, over the area in the respective comities 
served by the county library system for the acquisition and maintenance of 
library buildings, librar)' operation?. ·amj library services. 

The ffWY ef 6Hffi la!<, shall Re! - the - ef ethef ta,,es i<wisd, "'le 
I>!, le¥ied by the ,ospeeti,•e eeantios, wmeh-sul,je<,l le~ limitatien, le I>!, 
mEIHeod in any aFneHDt whatsoeve,. · 

Sec. 17. Laws 1963; chapter 603, section I, is amended to read: 

Section I. [Itasca county; garbage disposal.] The county board of Itasca 
county may provide for and regulate the disposal of garbage, and other refuse 
in unorganized townships, and do all things necessary to acquire dump sites 
aild provide for their maintenance, either by Contract or by such county agency 
as they may elect. The county board of Itasca county may levy taxes Re! le °""""" twe mills upon all the ta.xab/e property of the unorganized township or 
townships affected for the purposes of this section. 

Sec. 18. Laws 1965, chapter 442, section I, is amended to read: 

Section I. [Wadena county; courthouse.] The county board of Wadena 
county may levy annually a tax ef Re! le ~ @ight mills on the ooilaf ef 
all taxable property in the county for a building fund for a new courthouse 
building. The levy of such tax shall be made at the same time as the levy for 
general purposes of the county are made. The le":)' aHtl1BFi,eEI lleF@in is """' 
aRtl abw.<e aoo. iR """"66 ef any I"" eapita mill e, etheF la1'ing limitatien "!'ell 
sai<leem,ty,-

Sec. 19. Laws 1965, chapter 512, section !,.subdivision I,' is am~nded to 
read: 

Subdivision 1. The board of county commissioners of Crow Wing county 
may levy a tax for town purposes Re! •*eo•Eling .J-0 mills on the <leliaf ef 
taxable valuation of all the real and personal property in the unorganized 
townships of said county, o,oelHsivo ef meney aRtl eFedits. 

Sec. 20. Laws 1967, chapter 501, section I, is amended to read: 

Section 1. [St. Louis county; health department; tax levy.] Notwithstanding 
the provisions of Minnesota Statutes, Section 145.51, Subdivision I, to the 
contrary, in St. Louis county there may be levied for the purposes of 
Minnesota Statutes, Sections 145.47 to 145.54, an amemit Re! le 6l<€eed M 
mills a tax on the ooilaf ef the taxable valuation of the county. 

Sec. 21. Laws 1967, chapter 526, section I, subdivision 3, is amended to 
read: 

Subd. 3. The county board may annually levy upon all taxable property 
within the county a tax sufficient le yiel<I Re! """" than $2,.>00 for the 
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purpose of implementing the provisions of this act. The taxing authority 
conferred by this subdivision is in addition to that conferred by any other law. 

Sec. 22. Laws 1967, chapter 542, section I, subdivision 3, is amended to 
read: 

Subd. 3. Each year the board of commissioners may levy a tax on all 
taxable property in the county to provide funds for the purpose specified in 
subdivision I. Sl!eB 1"" shall !let el<€eed eoo fllill HI aay year. 

Sec. 23. Laws 1967, chapter 611, section I, is amended to read: 

Section I. [Aitkin county; advertising; tax levy. ]The county board of Aitkin 
county may levy a tax oot te el<€eed ooe fllill on the della£ ef the taxable 
valuation of the county to be expended for th.e purpose of advertising and 
promoting the county and its resources and advantages for tourist, agricul­
tural, and industrial development. Such advertisements or promotions may 
include preparation of materials or employment of staff for this purpose. The 
county may accept gifts for such purpose and may contract with municipalities 
and towns within the county in joint advertising and promotional programs. 

Sec. 24. Laws 1969; chapter 652, section 1, is amended to read: 

Section I. [Big Stone county; nurse; tax levy.] The county board of Big 
Stone county may levy a tax oot te M€ee<I J'we mills on the della£ ef the 
tax.able valuation of the county for county health nurse budget purposes. 

Sec. 25. Laws 1971, chapter 404, section I, is amended to read: 

Section I. [NORMAN COUNTY; NURSE; TAX LEVY.] The county board 
of Norman county may levy a tax oot te eJ<€eed twe mijls on the della£ ef the 
taxable valuation of the county for county health nurse budget purposes. 

Sec. 26. Laws 1971, chapter 424, section I, is amended to read: 

Section I. [COOK AND LAKE COUNTIES; HEALlH DEPARTMENT 
TAX LEVY.] Notwithstanding the provisions of Minnesota Statutes, Section 
145.51, the board of commissioners of Cook and Lake counties shall have 
authority to levy a tax HI an """""11 oot te eJ<€eed ~ mills agaiBsl on all of 
the taxable property of said counties for the purposes set forth in Minnesota 
Statutes, Sections 145.47 to 145.54. 

Sec. 27. Laws 1979, chapter 253, section 3, is amended to read: 

Sec. 3. The counties of Lac Qui Parle, Yellow Medicine, Redwood, 
Lincoln, Lyon, Pipestone, Murray, Cottonwood, Blue Earth and Brown which 
are members of the southern Minnesota river basin area II management board, 
established by a joint powers agreement in accordance with section 471.59, 
may levy an ad valorem tax oot te ~ eno feu,th ef ene fllill "" ooeh 
della£ ef assessea valuatien ef on all taxable property within the county. +his 
levy is oot SH9j""1 te levy limitatiens ineluaing these eentainea in seetiens 
~ te 27§ .§0, eemmeneing with the levy made in +979, payable in rn 
The proceeds of this levy may be used to provide financial assistance to local 
governmental units for purposes of sections 104.42 to 104.50 for an amount 
not to exceed 12.5 percent of the total cost of the project which is of common 
benefit to area II in order to match grants made by the state soil and water 
conservation board. The proceeds of this levy may also be used to pay 
administrative, engineering and legal expenses of common benefit to area II. 
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Sec. 28. Laws 1983, chapter 326, section 17, subdivision 1, is amended to 
read: 

Subdivision 1. The Washington county board may levy a tax of not more 
than three-fourths of .a mill on taxable property within the county outside of 
any city in which is situated a free public city library, to acquire, better, and 
construct county library buildings and to pay principal and interest on bonds 
issued for that purpose. +lie - shall be aiSFeg,mlea ill !he eaieulatisa ef 
le¥ies Bf limits 811 le¥ies J'fB"iaea ey Hiaaessta Stalules, seetiBHS ~ le 27•.•~. Bf e!l;8f 1aw, 

Sec. 29. Laws 1984, chapter 380, section 1, is amended to:read: 

Section I. [TAX. J 
The Anoka county board may levy a tax of not more than three-fourths of 

a mill on taxable property within the county outside of any city in which is 
situated a free public library, to acquire, better, and construct county library 
buildings and to pay principal and interest on bonds issued for that purpose. 
+lie - shall be aisrega,aea iH !he ealeHlatiae ef le¥ies Bf limits 811 le¥ies 
predEl@El by }4inneseta StatH1es, seetiens ~ ta 273.$6. 0f et:Bef ff!W:, 

Sec. 30. Laws I 985, chapter I 8 I, section 1, is amended to read: 

Section I. [GOODHUE COUNTY; HISTORICAL SOCIETY LEVY.] 

Goodhue county may levy a tax ef sae llli<a mill J'8f yea, on property in the 
county and use the proceeds of the levy for the county historical society. +lie 
levy shall be aisrega,aea iG !he ealeulatiaa ef "HY e!l;8f le¥ies Bf limits 811 
le¥ies rre,,iaea ey e!l;8f 1aw, 

Sec. 31. Laws 1985, chapter 289, section I, is amended to read: 

Section I. [SPECIAL LEVY AUTHORITY.] 

Hubbard county may levy a property tax ff½ au ""'8ifH! Rel le e,ceee<I 
$1§,QQQ annually to construct, maintain, or operate public park or other 
recreational facilities or programs. +lie laJ<. aulllsri,ea B)' !his see!ieH shall be 
eisregat=EleEi Hl #le ealel:dation· ef any le-vy lim.itatiens .QBQef ) iinReseta 
Statutes, e-l!aj,tef 2+a. · 

Sec. 32. Laws 1985, chapter 289, section 3, is amended to read: 

Sec. 3. [APPROPRIATION.] 

Hubbard county may levy a property tax Rel g,eatef lhau $2Q,QQQ annually 
and disburse its proceeds to operate county agricultural'fairs and maintain 
buildings and grounds used for county agricultural fairs. This section 
supersedes any inconsistent provision of Minnesota Statutes, sections 38 .17, 
375.18, subdivision 8, or other law. +lie !all r••"iaea l!y !his aet shall be 
QisregartleEI ift ~ ealealation ef ~ ~ ~ 0f ffffHl ea~ pro, 1iEleEI by 
Miaaessta Statutes, seetiaas ~ le ~ Bf e!l;8f law, The authority 
allowed by this section is provided at the request of the board of county 
commissioners of Hubbard county. 

Sec. 33. Laws 1985, chapter 289, section 5, subdivision 1, is amended to 
read: 

Subdivision I. Clearwater county may levy a property tax in an amount 
authorized by the county board, Rel le e,ceee<I a levy ef ll!ree mills, iH ""'"'66 
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ef aay limitatian i!Hjlasoa by Minnesata Stalllles, seetians ~ te 27:i.:i6, 
0f aay e!kef law, for the purpose of funding the operation of the county 
hospital. 

Sec. 34. Laws 1985, chapter 289, section 6, subdivision 1, is amended to 
read: 

Subdivision 1. The Cass county board may annually levy a tax ef a l0lal 
.-- ef B0I ffl0f& lilan $70,000 on taxable property in the county and 
disburse the proceeds of the levy to promote tourism and agriculture, in the 
county. A ie¥y lffiQ0f !1!is sestiea $all be eisfega,ded iB Iii@ eale11latian ef aay 
etRef le¥tes 0f limits oo le¥ie~r pFo¥ideEl ~ ~fiflflesota Stamtes, seetions 
~ le ~ 0f e!Hef law, 

Sec. 35. Laws 1986, chapter 392, section 1, is amended to read: 

Section 1. [TAX.] 

The Dakota county board may levy a tax of not more than three-fourths of 
a mill on taxable property within the county outside of any city in which is 
situated a free public library, to acquire, better, and construct county library 
buildings and to pay principal and interest on bonds issued for that purpose. 
+lae - 6"all be disrega,ded in Iii@ eale11la1ian ef ~ 0f 1iB,#s en l<MeS 
pFa,·idee i,y Hieeesata Stalllles, seetians 2&.-:iO le 2'7:i.:i6, 0f e!Hef law. 

Sec. 36. Laws 1986, chapter 399, article I, section I, as amended by Laws 
1989, First Special Session chapter I, article 5, section 46, is amended to 
read: 

Section I. [AITKIN COUNTY; DEVELOPMENT LEVY.] 

The Aitkin county board may annually levy a tax ef B0I ffl0f& !Ran (:J.03221 
~ ef maFke! ¥a!ue on taxable property in the county, to provide funds to 
be used by the county for tourist, agricultural, industrial, and economic 
development. 

~· +989 ~ l-990 0Hly;- the ammal appr013riati0e limitation iH ~4innesota 
Stalllles, see.ien ~ is ine,easee te $100,000 fef Ai!kie S0llflly enly, 

Sec. 37. L,aws 1988, chapter 517, section 1, is amended to read: 

Section I. [ITASCA COUNTY; DEVELOPMENT LEVY.] 

The Itasca county board may annually levy a tax ef B0I ffl0f& lilan ene HHil 
on taxable property in the county, to provide funds to be used by the county 
for tourist, agricultural, industrial, and economic development. This tax may 
be levied only if, by October I of the levy year, the county board has a 
commitment from a foundation or similar organization to provide matching 
funds for this purpose in the amount equal to the levy to be paid during the 
following 15 months. No part of the proceeds of this levy may be used to 
provide a direct loan or grant to any individual or for-profit enterprise. A ie¥y 
lffiQ0f !l!is see.ien is iB aaeitian le aay ether permittea by law 8ftQ 6"all be 
ElisregaFaeG Ht the eale1:1latioR e.f aay ethef le¥ies 0f limits oo levies f)fOVideS 
le'>)' MiBBosata Stalllles, seetiens ~ le ~ 0f e!Hef law. 

Sec. 38. Laws 1988, chapter 640, section 3, is amended to read: 

Sec. 3. [HISTORICAL SOCIETY LEVY.] 
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Each of the counties of Chisago, Kanabec, Pine, and Carlton may levy a tax 
Ret g,ea!ef lhaa ~ mills flef yea, on taxable property in the county and use 
its proceeds for the county historical society. l'lle Je¥Y shall ee ElisF0ga£<ieEI iB 
the sals11latl0e ef aey ether ie¥ies "" limils ea ie¥i@s !'f'l',iaea by .ed!ef law, 

Sec. 39. [REPEALER.) 

Laws 1982, chapter 523, article XII, section 8; Laws 1989, First Special 
Session chapter 1, article 5, section 50, as amended by Laws 1991, chapter 
291, article 4, section JI; Laws 1990, chapter 604, article 3, sections 50 and 
55; and Laws 1991, chapter_3, section 2, subdivision 3, are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

Sections 1 to 39 are effectivefor property taxes levied in 1993, payable in 
1994, and thereafter. 

ARTICLE 7 

TAX LEVY LIMITATIONS FOR PARTICULAR cmES 

Section I. Minnesota Statutes 1992, section 103B.635, subdivision 2, .is 
amended to read: . · · · 

Subd. 2. [MUNICIPAL FUNDING OF DISTRICT.] (a) The governing 
body or board of supervisors of eaGh municipality in _the district must provide 
the funds necessary to meet its proportion of the total cost determined by the 
board. 

(b) A mtinicipaiity may raise the funds by any means that the municipality 
has to raise funds. l'lle fl½IIRieiJ,alilies may _eael> Je¥Y a taJ< eel. te eJ<Geeil 
~ i,e,eeet ef taJ<al,!e fllllffiet value ea the taJ<al,!e l'f0f>OFI)' leeated H1 the 
di-striet fef B¼nding the distFiet. ~ ~ ffil:l-Sl be withiB all ~ limi~iom; 
pFodEled ~.-l-aw.-

( c) The funds must be deposited in the treasury of the district in amounts 
and at times as the treasurer of the district requires. 

Sec. 2. Minnesota ·statutes 1992, section 103B.691, subdivision 2, is 
amended to read: · 

Subd. 2. [MUNICIPAL FUNDING OF DISTRICT.) (a) The governing. 
body or board of supervisors of each l)mnicipality in the district shall provide 

· the funds necessary to meet its proportion of the total cost to be .borne by the 
municipalities as finally certified by the board. 

(b) The municipality's funds may be raised by any means within the 
authority of the municipality. Tue munisiJ,alilies may eael> l<i¥y a taJ< eel te 
-.I~ i,e,eeRl ef taJ<al,!e maFket -value ea 11,e !al<al,le !'F0!'8FI)' ieeated 
H1 the <lis!RSf te l'f'l¥i<le the Hllla<r. +he Je¥Y shall ea. wilhiB a11 · ether 
lirnitatisas 11r0¥ieee by law, 

( c) The funds must be deposited into the treasury of the district in amounts 
and at times as the treasurer of the district requires. 

Sec. 3. Minnesota Statutes 1992, section 275.065, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.) (a) The county 
auditor shall prepare and the county treasurer shall deliver after November 10 
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and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the county's current year's assessment roll, a notice of 
proposed property taxes and, in the case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

( c) The notice must inform taxpayers that it contains the amount of property 
taxes each taxing authority other than a town proposes to collect for taxes 
payable the following year and, for a town, the amount of its final levy. It must 
clearly state that each taxing authority, other than a town or special taxing 
district, will hold a public meeting to receive public testimony on the proposed 
budget and proposed or final property tax levy, or, in case of a school district, 
on the cnrrent budget and proposed property tax levy. It must clearly state the 
time and place of each taxing authority's meeting -and an address where 
comments will be received by mail. 

( d) The notice must state for each parcel: 

(I) the market value of the property as defmed under section 272.03, 
subdivision 8, for property taxes payable in the following year and for taxes 
payable the current year; and; in the case of residential property, whether the 
property is classified as homestead or nonhomestead. The notice must clearly 
inform taxpayers of the years to which the market values apply and that the 
values are final values; · 

(2) by county, city or town, school district, the sum of the special taxing 
districts, and as a total of the taxing authorities, including special taxing 

·districts,. the proposed or, for a town, final net tax on the property for taxes 
payable the following year and the actual tax for taxes payable the current 
year. In the case of the city of Minneapolis, .the levy for the Minneapolis 
library board and the levy for Minneapolis park and recreation shall be listed 
separately from the remaining amount of the city's levy. In the case of a parcel 
where tax increment or the fiscal disparities areawide tax applies, the 
proposed tax levy on the captured value or the proposed tax levy on the tax 
capacity subject to the areawide tax must each be stated separately and not 
included in the sum of the special taxing districts; and 

(3) the increase or decrease in the amounts in clanse (2) from taxes payable 
in the current year to proposed or, for a town, final taxes payable the following 
year, expressed as a dollar amount and as a percentage. 

( e) The notice must clearly state that the proposed or final taxes do not ,. 
include the following: 

(I) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 

. limit increase referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster 
occurring after the date the proposed taxes are certified; 

(4) amounts necessary to pay tort judgments against the taxing authority 
that become final after the date the proposed taxes are certified; and 

(5) any additional amount levied in lieu of a local sales and use tax, unless 
this amount is included in the proposed or final taxes. 
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(f) Except as provided in subdivision 7, failure of the county auditor to 
prepare or the county treasurer to deliver the notice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable pursuaut 
to the tax levy. · 

(g) If the notice the taxpayer receives under this section lists the property as 
nonhomestead and the homeowner provides satisfactory documentation to the 
county assessor that the property is owned and has been used as the owner's 
homestead prior to· June 1 of that year, the assessor shall reclassify the 
property to homestead for taxes payable in the following year. 

(h) In the case ·of class 4 residential property used as a residence for lease 
or rental periods of 30 days or more, the taxpayer must either: 

(1) mail or deliver a copy of the notice of proposed property taxes to each 
tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the 
property. 

The notice must be mailed or posted by the taxpayer by November 27 or 
within three days of receipt of the notice, whichever is later. A taxpayer may 
notify the county treasurer of the address of the taxpayer, agent, caretaker, or 
manager of the premises to which the notice must be mailed in order to fulfill 
the requirements of this paragraph. 

Sec. 4. Minnesota Statutes 1992, section 412.531, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT, TRANSFER; TAX LEVIES.] For the 
purpose of carrying out the powers of the park board there shall be established 
in the city treasury a special fund to be called a park fund. The council may 
transfer to the park fund the money it deems necessary for park purposes. No 
later than September 1 of each year the park board shall present to the council 
in the detail the council requires its estiruate of the financial needs of the board 
for the ensuing fiscal year. In any county having a population of more than 
200,000 the council of auy city, whether having a park board or not, may 
aunually levy a tax - te ""'3eed 0.0leW f'8l'€e!!l ef on all taxable Hlaf!<et 
¥ala,, property in the city for park purposes. The proceeds of this tax shall be 
placed in the park fund. 

Sec. 5. Minnesota Statutes 1992, section 469.033, subdivision 6, is 
amended to read: 

Subd. 6. [OPERATION AREA AS TAXING DISTRICT, SPECIAL TAX.] 
All of the territory included within the area of operation of any authority shall 
constitute a taxing district for the purpose of levying and collecting special 
benefit taxes as provided in this subdivision. All of the taxable property, both 
real and personal, within that taxing district shall be deemed to be benefited 
by projects to the extent of the special taxes levied under this subdivision. 
Subject to the consent by resolution of the governing body of the city in and 
for which it was created, an authority may levy each y~ar a tax _upon_ all 
taxable property within that taxing district. The authority shall certify the tax 
to the auditor of the county in which the taxing district is located on or before 
five working days after December 20 in each year. The tax shall be extended, 
spread, and included with aud as a part of the general taxes for state, county, 
and municipal purposes by the county auditor, to be collected and enforced 
therewith, together with the penalty, interest, aud costs. As the tax, including 
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any penalties, interest, and costs, is collected by the county treasurer it shall 
be accumulated and kept in a separate fund to be known as the "housing and 
redevelopment project fund." The money in the fund shall be turned over to 
the authority at the same time and in the same manner that the tax collections 
for the city are turned over to the city, and shall be expended only for the 
purposes of sections 469.001 to 469 .047. It shall be paid out upon vouchers 
signed by the chair of the authority or an authorized representative. The 
amount of the levy shall be an amount approved by the governing body of the 
city, but shall not exceed 0.0131 percent of taxable market value el<€@j!I !!,at 
ia eitles ef the Hf5! elass ha¥iBg a f>Sf>HlatieH of less !hall 200,000, the Je¥Y 
skall ft0! 8l<eeee ~ J3"f6"'H ef !iH<aels ,aa,ke! ¥a!tie. The authority may 
levy an additional levy, not to exceed 0.0013 percent of taxable market value, 
to be used to defray costs of providing informational service and relocation 
assistance as set forth in section 469.012, subdivision I. The authority shall 
each year formulate and file a budget in accordance with the budget procedure 
of the city in the same manner as required of executive departments of the city 
or, if no budgets are required to be filed, by August 1. The amount of the tax 
levy for the following year shall be based on that budget and shall be approved 
by the governing body. 

Sec. 6. Minnesota Statutes 1992, section 469.053, is amended by adding a 
subdivision to read: 

Subd. 12. [DULUTH; SEPARATE LEVY.] The county auditor shall not 
include any tax levied by the city of Duluth pursuant to subdivision 4 as a part 
of the city of Duluth tax levy shown on any proposed or final tax statements. 

Once a tax has been levied by the city of Duluth after 1984 in the amount 
of .01813 percent of taxable market value pursuant to subdivisions 4 and 5, 
any subsequent change in the city's levy under subdivision 4 is not an increase 
in its levy subject to subdivision 5 if the levy, as changed, does not exceed 
.01813 percent of taxable market value. 

Sec. 7. Laws 1933, chapter 423, section 2, is amended to read: 

Sec. 2. [Tax levy for expenses.] The city council, city commission, or other 
governing body of such city may each year at the time tax levies are made for 
the general revenues of the city, for the purpose of defraying the expense 
incurred in the establishment and maintenance of such information and 
publicity bureau, levy within lhe charter limits HeW f>••••ri~oe ey law a tax 
on all the taxable property of such city; the a!H0QH\ ef Sl>elt !al< ft0! le eJ<€ee<I 
ia the agg,egate Ille SIHB ef $5,000.00 fJOf aHllllffi; which levy shall be 
transmitted to the County Auditor of the County in which the city is situated, 
at the tiine the other tax levies are transmitted, and when received the monies 
derived from such tax shall be credited to a special fund for the purposes of 
this Act. 8tiel1 ge,·e,Ring bedy HlilY 0llRHg the yea, m •rf>rof>riate fr.em the 
~ HHlQS ef lhe ei!y ae! le ""9800 $5,000.00 feF S\leh f>HffJ8505. 

Sec. 8. Laws 1943, chapter 196, section 6, as amended by Laws 1947, 
chapter 77, section l; Laws 1955, chapter 88, section 2; Laws 1959, chapter 
358, section 2; and Laws 1969, chapter 569, section 1, is amended to read: 

Sec. 6. [Nashwauk, ¥illage city of; police pensions.] For the support of the 
fund from which such pensions are paid the council or other governing body 
of the ¥illage city shall each year, at the time the tax levies are made for the 
general revenues of the ¥illage city, levy within the limits then permitted by 
law, a tax on all taxable property of the ¥illage ia the city an amount of not 
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less than $2,500 ""' mere thaa ~ per annum, which levy shall be 
transmitted to the auditor of the county in which the ¥illage city is located at 
the time the other tax levies are transmitted and shall be collected and the 
payment enforced in the same manner as other taxes of the ¥illage city. In 
addition thereto each member of the association shall contribute to the fund 
each month six percent of his monthly pay, to be deducted at the time of the 
payment of his salary or wages by the village and transferred to the fund, in 
addition thereto, such relief association may transfer to such fund moneys 
raised from other sources and under the control of the association. 

Sec. 9. Laws 1947, chapter 224, section I, is amended. to read: 

Section 1. [Tax levy by certain ¥illages citi_es for maintenance of cellletery.] 
Where a ¥illage city containing more than 12,000 inhabitants owns and 
maintains a,i established cemetery either within or ·without its corpocite 
limits, the ¥illage city is hereby authorized by action of its council or 
governing body to levy a tax or make an appropriation for the support and 
maintenance of S\ICh cemetery or burial· ground, provided the_ w,y e, 
appropriation shall not exceed the sum of$15,000 in any one year, which sum 
of $15,000 shall include any. balance left from any appropriation for a 
previous year. -

Sec. 10. Laws 1949, chapter 215, section 2, is amended to read: 

Sec. 2. [Levy.] The governing body of any such city may levy for said fund 
wilhiD th@ limitations ef Mir.nesota Statutes ~ Seelien 275 .11, an annual 
tax Bet e,cceelling fi¥6 mill& on all taxable property in the city. 

Sec. II. Laws 1953, chapter 387, section I, is amended to read: 

Section I. [Library Board, Minneapolis.] The library boaid of any city now 
or hereafter having more than 450,000 inhabitants may levy annually on all 
real and personal property within such city a tax Bet Olleetilling fee, mill& en 
-i. dellaF ef th@ ass<issoll Yalualion ef 6ll€h eity for the establishment, 
maintenance and government of the libraries of such city, and for the payinent 
of all other expenses proper and incidental to the establishment, maintenance 
and government of such libraries. The tax hefeffi authsFi:z;@ci te 00 le¥ioo: -shall 
Bet at any time be in ""6SSS ef lhe maicimum fats of taJ<ation fu<@II fef lhe 
pu,pesos h<lf<lin mentiens.1I by any beaf<I or llepa,tment of any 6ll€h eity "f'0ll 
whem th@ llaty ef ming the mallimum rate of ta"ation f0f th@ ¥afieus beams 
and llepal'tments thtlfeef is jllaooll by lhe ehal't@F ef 6ll€h ~ Joe, !lie pu,pose 

. ef aeterntining 6ll€h tall limitations the prepe,ty elassifiell s Glass 3b e, as 
Glass :l6 by Ssstien 27J. IJ, M,.&, may be eompHtell at J;-1 m jl8ffieffi and 4ll 
poreo~t, rnspoe!i,,,eJy, ef th@ full and lRle ¥alae ef 6ll€h ma! p,ope,ty is not 
subject t,o any limitations on levies in the city charter. 

Sec. 12. Laws 1953, chapter 545, section 2, is amended to read: 

.. Sec. 2. [Bonds may be issued; tax levy.] For the purpose of paying the cost 
of _building,· constructing, reconstructing, repairing, enlarging and improving 
such water-pumps, water tank, sewer mains, water mains, storm sewers, 
curbs and gutters, streets, water wells, water.plants, sewage disposal plants 
and other municipal projects, any such city is hereby authorized to issue and 
sell its negotiable promissory coupon bonds in an amount not to exceed 
$200,000. Such bonds shall be issued and sold pursuant to the provisions of 
Minnesota Statutes, Chapter 475, except that the bonds authorized herein may 
be issued by resolution of the city council without first obtaining the approval 
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of a vote of the electors. It may levy taxes, for the purpose of paying such 
bonds and interest thereon, Rel me,e 11,aa 30 Jl"f€""l ef wllff;ii ""'Y be ltwied 
iR """"66 ef all f"'f ""!'i!a limitatioas. It may transfer and use surplus funds of 
the city not specifically dedicated to any other purpose. 

Sec. 13. Laws 1957, chapter 629, section I, is amended to read: 

Section I. [Joint municipal airports, tax levies.] Whenever a city and 
village now having a combined population of more than 20,000 and a 
combined assessed valuation of more than $20,000,000 are engaged in the 
operation of a joint municipal airport through a joint airport commission 
pursuant to the laws of Minnesota, each of such municipalities may expend 
annually fef .the fH:lffJOSes hereinafter set feRh tR6 6Qffi ef $&-,000 an amount 
for the purposes of operating, maintaining, developing and improving such 
joint airport and the facilities thereof. The proceeds of such tax levies shall be 
made available to the joint airport commission and shall be expended only for 
the aforesaid purposes. 

Sec .. 14. Laws 1959, chapter 520, section I, is amended to read: 

Section. I. [Library tax levy.] The city council of the city of South St. Paul 
may levy an annual tax ef Rel me,e 11,aa ~ mills on the <lella£ ef all taxable 
property located in the city for library purposes. 

Sec. 15. Laws 1961, chapter 80, section I, is amended to read: 

Section I. [South SL Paul, tax levy, musical entertainment.] The council of 
South Saint Paul is hereby authorized and empowered to levy a tax ef Rel 
BJ<see<iiag eoo mill on all the taxable property within the city for the purpose 
of providing free musical entertainment for the general public. This tax shall 
be levied by the council in the same manner and at the ~arne times as taxes for 
other purposes are levied, and shall be collected in the same manner. The 
proceeds of. this tax shall be used only for the purpose of providing free 
musical entertainment for the public. The annual expenditure for this purpose 
is hereby limited to the sum of $3,000. 

Sec. 16. Laws 1961, chapter 81, section I, is amended to read: 

Section I. [South St. Paul, tax levy.] The council of the city of South Saint 
Paul may each year, by a majority vote of all of its members, levy aad "*Jl0B'I 
Rel .le ea<eee<i eru, eighth ef eoo mill "" the assessed valliatioa of .5'16!! aty, 
e,wlusi,·e of meaey aad e,ooits a tax on all taxable property in the city, for the 
following purposes: · 

(a) Furnishing music in parks and other public places. 

(b) Preparing, publishing and circulating information and facts concerning 
the business and industrial advantages of such city as a location for other 
business enterprises; its desirability as a place for holding conventions and 
exhibitions such as Junior Live Stock Shows; Poultry shows and like 
exhibitions and advertising the same by posters, decorations, illumination ·or 
other means. 

(c) Providing sleeping quarters for exhibitors and delegates. 

Sec. 17. Laws 196 I, chapter 82, section I , is amended to read: 

Section 1. [South St. Paul, public charity bureau.] The council of the city 
of South Saint Paul may each year, by a five sevenths vote of all of its 
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members, the mayor concurring, levy aa4 ~- le eli€eed three eighths 
ef """ HHil "" tke assessed va!Hatiea ef Slleh · eity elle!Hsi"e ef ~ aa4 
ereaits a tax on all the taxable property in the city for the following purposes: 

For the emergency relief of the residents of said city who are in distress 
from lack of food, clothing, shelter, or warmth or from long continued illness. 

Sec. 18. Laws 1961, chapter 616, section I, subdivision I, is amended to 
read: 

Section I. [Hibbing, ¥illage city of; utilities fund tax levies.] Subdivision 
I. The ..@age city council of the ¥illage city of Hibbing may levy, for the 
purpose of paying the cost of utility service supplied to the ¥illage city, an 
amount sufficient to provide an amount equal to the utility charges for the year 
preceding the levy; wlHel> ie¥y sl,all oo HI i;..., ef lhe w.e HHil wa!@f aa4 l,;gh! 
l@,;y. The levy of such taxes shall not cause the amount of other taxes levied 
or to be levied by the ..@age city, which are subject to limitation, to be 
reduced in any amount ~hatsoever. 

Sec. 19. Laws 1961, chapter 643, section I, is amended to read: 

Section I. [St. Cloud, city of; tax for library purposes.] The governing body 
of the city of St. Cloud may levy a tax ef D0t le eli€eed eight HHils upon all 
taxable property for library purposes. The levy of such tax shall not cause the 
amount of other taxes levied or to be levied by the city which are s'ubject to 
any limitation, to be reduced in any amount whatsoever. 

Sec. 20. Laws 1961, extra session chapter 33,. section 3, is amended to 
read: 

Sec. 3. The ..@age city council shall each year at the time the tax levies are 
made for the support of the ..@age city, levy an amount equal to the payments 
made in the previous year to the pensioners under this act, """ l,alf ef wlHel> 
ame,mt shaH ee HI - of •"isling limitatie11s aR4 !l!e Fe!llaiaiag l,alf 1e. ee 
le¥iea witkin •*istiag limitatiens. The tax so levied shall be transmitted to the 
auditor of St. Louis county at the time all other tax levies are transmitted and 
shall be collected and payment thereof enfprced. 

Sec. 21. Laws 1963, chapter 29, section I, is amended to read: 

Section I. [Plymouth, ..@age city of; drainage tax levies.] The ¥illage city 
council of the ..@age city of Plymouth may levy; HI aEIElitiea le aRy e!k@f 
fHttlage limi~a~iee, a tax ef ff¥@ mills on ~ aellaf ef tfte assessed vahiatian 
ef all taxable property in the ..@age city for storm sewers and storm drainage. 

+ke ie"'Y ef Slleh - shaH - - the ame,m1.,. etheF - le¥iea 0f 1e ee 
le¥iea by Ike ¥illage, wlHel> a... SHbje€t le aay limitatiea, le be "'""""" i£I ""Y 
ameaat whats8evet=. 

Sec. 22. Laws 1963, chapter 56, section 1, is amended to read: 

Section I. [Winona, city of; library tax levy.] Notwithstanding any 
provisions in Minnesota Statutes, Section 134.07, or in any other law to the 
contrary, the city of Winona may i.,,,..,i levy an annual tax ef D0t ffl0fe !i>aa 
eight HHils "" lhe aella, on all taxable property therein for the benefit of its 
library fund as established under Minnesota Statutes, Section 134.07. 

Sec. 23. Laws 1963, chapter 103, section 1, is amended to read: 
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Section I. [Two Harbors, city of; cemetery tax levy.] The city of Two 
Harbors may levy an annual tax ef - le 6'<€eed lwe mills on the 4e11a, ef all 
taxable property of the city for the care and maintenance of a public cemetery. 

Sec. 24. Laws 1965, chapter 6, section 2, as amended by Laws 1971, 
chapter 6, section I, is amended to read: 

Sec. 2. [MOORHEAD, CITY OF; DEPARTMENT OF BUSINESS DE­
VELOPMENT.] The city of Moorhead may provide for an annual allocation 
of funds up to the sum of $50,000 per year with which to establish and 
maintain the department subject to such conditions and limitations as the city 
council shall prescribe. The said sum of up to $50,000 per year may be made 
available from the transfer of funds from any city owned and operated utility 
upon approval by resolution of three fourths of the aldermen of the city 
council, or by a tax levy - le 8"see<I HI aay """ yea, feHf mills ea the 4e11a, 
ef the asses sea_ valuatieR on all the taxable property in the city, or combination 
of both. Authority to transfer such funds is in addition to the authorization in 
the city charter to transfer such funds into the general revenue fund. The 
authority herein contained shall not be limited by any charter limitation e, aay 
~ liBHtatiee. 

Sec. 25; Laws 1965, chapter 451, section 2, is amended to read: 

Sec. 2. Each of the participating municipalities may levy a tax ef eaa!BOOf!t 
•>lffieie&t te ~fed11ee net le 8"see<I ~ per annum upon the taxable property 
of said municipality and le appropriate these or. other funds, not to exceed 
$500 annually, to the commission for the purpose of acquiring lands and for 
the maintenance, operation, and management of the cemetery. The commis­
sion shall have the power to acquire by purchase, gift, or condemnation any 
property situated within the limits of any participating municipality to be used 
as a cemetery, and to make all reasonable regulations for the management and 
operation thereof. 

Sec. 26. Laws 1965, chapter 527, section 1, is amended to read: 

Section I. [Rochester, city of; programs for the aged; appropriations tax 
levy, rules.] For the purpose of furthering the well-being of aged persons in 
the city of Rochester, the common council of Rochester may establish 
programs, not otherwise provided by law, which meet social and recreational 
needs of the aged. For these purposes the council may appropriate not to 
exceed $5,000 annually, and may levy a tax - le -.I eae !eillh mill on 
the 4e11a, ef the •••••••a valootie& ef all taxable property in the city. Money 
derived from this tax shall be deposited in a fund which shall be established 
and made available for the appropriation provided by this section. The council 
shall promulgate such rules andregulations as are necessary to carry out the 
purpose of this act and shall file a copy with the city cle*. 

Sec. 27. Laws 1967, chapter 660, section 2, subdivision 2, is amended to 
read: 

Subd. 2. Each year after the budget has become final, the city council of 
Breckenridge may by resolution and without a vote of the electors of the city 
levy a tax on all taxable property in the city sufficient to pay its share of the 
cost of acquisition, betterment, operation and maintenance of the joint airport. 
When collected the tax may be transferred to the joint airport board and 
expended by the board in accordance with the terms of agreement. Tue !al< 
shall - ~ W mills HI aay year.- The tax shall not be subject to any other 
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limitations imposed by slatute 0f the city charter nor shall the levy of such tax 
cause other taxes levied by the .couhcil which are subject· to .any charter 
limitation to be reduced by any amount whatsoever. 

Sec. 28. Laws 1967, chapter 758, section 1, is amended to read: 

Section I. [Rochester, city of; tax levy - band, orchestra, or chorus.] 
Notwiihstanai!lg any l""''ision or_ limitation le the eealfary of Minaeseta 
Statates l~Seetieff 119.()9, The city of Rochester may levy each year a tax 
Rel le ""6ee<I lhfee mills for the purpose of providing a fund for the 
maintenance, transportation or employment of a band, orchestra, or chorus 
for municipal purposes. 

Sec. 29. Laws 1969, chapter 192, section 1; as amended by Laws 1981, 
chapter 363, section 56, is amended to read: 

Section I. [MOORHEAD, CITY OF; BUS SERVICE.] The governing 
body of the city of Moorhead is authorized to provide and assist public 
transportation· services through acquisition, construction or operation, directly 
or by lease or contract, within the Moorhead-Fargo urbanized area. The city's 
annual obligation, if any, under such contract shall not exceed ths an amount 
p,eilueeel by ~plying twe mills le the elellar -wooe ef all equal to 0.04835 
percent of taxable pFOpeFI)' withia the £ity ma_rket value. The limitatioa 
iffijl8S00 llROOf this ~ ffi Ollprossea as aR - GOIOfminea aftef the 
oaaetmeat ef Miooeseta StalHtos, Seetieas 27J.I WI ie 273.1103. The levy 
permitted by this section shall be disregarded in the calculation of any other 
levies or limitations on levies permitted or provided by ethef law 0f charter. 

Sec. 30. Laws 1969, chapter 538, section 6, as amended by Laws 1974, 
chapter 202, section 2, is amended to read: . 

Sec. 6. [APPROPRIATIONS.] The governing body may appropriate 
annually from the revenues of the city a sum of money not exceeding eoo fiAA 
mill limes the -wooe ef f"OP••ty SOOjOOl te ad valornm ta* 0.00484 percent of 
taxable market value for the purposes of section 2. 

Sec. 31. Laws 1969, chapter 561, section I, is amended to read: 

Section I. [Minneapolis, city of; park improvement fund; tax levy.] The 
board of park rnmmissioners of the City of Minneapolis may create a park 
improvement fund to be maintained by an annual tax levy on the real and 
personal property of the city Bet e,oeeeaing sill teaths ef a mill en eaeh elellar 
ef the assessed Yah,atioa ef the aty. The amount of any such levy shall be 
subject to ·the supervision of any fiscal control agency which is now or 
hereafter provided in the charter of any such city, bu_t is not subject to any 
charter limitation on the anwunt of levies for thi's purpose. 

Sec. 32. Laws 1969, chapter 602, section 1, subdivision 2, is amended to 
read: 

Subd. 2_. Such bonds shall be secured by a pledge to the bond holders, or 
to.a trustee~ of all income and revenues of whatsoever nature derived from 
such facilities, as a-first charge on the gross revenues thereof to the extent 
necessary to pay the bonds and interest thereon when due and to accumulate 
and maintain an additional reserve for that purpose in an amount equal to the 
total amount of such payments to become due in ·any fiscal year. In this event 
the governing body may by resolution or trust indenture define the land, 
buildings, or facilities the revenues of which are pledged, and establish 
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covenants and agreements for the security of the bonds including a covenant 
that it will establish, maintain, revise, when necessary, and collect charges for 
all services, products, use, and occupancy of the facilities in the amounts and 
at the times required to produce the revenues pledged, and also sufficient, 
with funds that niay be appropriated by the governing body from time to time, 
to provide adequately for the operation and maintenance ofthe_facilities. The 
governing body may, by a two-thirds vote of its members, without an election 
by its electors, levy a tax ef - mere tha!i twe mills on !he assessed valuation 
ef all taxable property within its corporate limits to pay the bonds and interest 
thereon in the event of any deficiency in-the revenues and may make a pledge 
or trust indenture and establish covenants to levy such tax without reduction 
of the amount of taxes which may otherwise be levied within statutory -aa4 
charter limitations. The governing body shall provide in its budget each year 
for any anticipated deficiency in the revenues available of operation and 
maintenance ;md may, for this purpose, without an election by its electors, 
levy a tax ef - _,.., tha!i !we fflffls on th@ assessed ualualion ef all taxable 
property within its corporate limits without reduction of the amount of taxes 
which may otherwise be levied within stamtory aoo charter limitations. 

Sec. 33. Laws 1969, chapter 659, section 3, is amended to read: 

Sec. 3. For the purpose of making payments upon any lease agreement 
hereunder, the city may levy an annual tax ef net te 8l<€eed fi¥e fflffls 0£1 th@ 

aellar on the taxable property in the city in addition to all other levies 
permitted to the city for library purposes. 

Sec. 34. Laws 1969, chapter 730, section I, is amended to read: 

Section I. [South St. Paul, city of; tax levy; airport bonds.] Notwithstand­
ing the provisions of any law or the city charter to the contrary, the council of 
the city of South St. Paul may by resolution and without authorization by the 
electors, issue general obligation bonds of the city in the amount of $300,000, 
levy all taxes required by Minnesota Statutes, Section 475.61, for the payment 
of the bonds, and, in addition, each year levy a tax on all taxable property in 
the city e<jlilil te""" mill limes !he assossea "alualion ef 5'lffi preperty, all to 
provide funds for the acquisition and betterment of the city airport. Except as 
otherwise provided, the bonds shall be issued and sold in accordance with 
Minnesota Statutes, Chapter 475. The amount of such taxes shall not reduce 
the amounts of other taxes authorized to be levied by law or the city charter. 
"Acquisition" and "betterment" shall have the meanings given them in 
Minnesota Statutes, Section ~75.51. 

Sec. 35. Laws 1971, chapter 373, section I, is amended to read: 

Section I. [MINNEAPOLIS, CITY OF; TAX LEVY FOR PARK AND 
RECREATION FACILITIES.] Subdivision I. The park and recreation board 
of the city of Minneapolis may levy annually on the real and personal property 
of the city a tax oot eJ<seeding 8"7 fflffls oo ea€h dolla£ ef th@ assessed 
valuation ef th@ si!y for the purpose of acquiring, equipping, improving, 
maintaining, operating. and governing parks, parkways, playgrOunds and 
other recreational facihties, and conducting recreational programs for the· 
public use. 

Sec. 36. Laws 1971, chapter 373, section 2, is amended to read: 

Sec. 2. Any levy under this act shall Rel be in addition to any levy now 
authorized for any of such purposes by the charterof the city or by Laws 1969, 
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Chapter 592; the amount of su.;h levy shall be subject to the supervision of 
any fiscal control agency which is now or hereafter provided in the chartei of 
any such city. All taxes so levied shall be certified to the county auditor on or 
before Oslobor IO. September I each year, and shall be collected with, and the 
payment thereof enforced, in the same manner as the general tax and with like 
penalties and interest. 

Sec. 37.Laws 1971, chapter 455, ~tion 1, is amended to read: 

Section I. [MINNEAPOLIS, CITY OF; PARKS AND PARKWAYS; 
MAINTENANCE FUND; CREATION OF FUND, TAX LEVY.] The park 
and recreation board of the city of Minneapolis may create a. park rehabilita­
tion and parkway maintenance fund to be maintained by an annual tax levy on 
the real and personal property. of the city BO! Mcoodieg h-1- mills ea. saelt 
dellar ef the assossed ·,•alualioe ef the sily. The amount of any such levy shall 
be subject to the supervision of any fiscal control agency which is noW or 
h,ereafter provided in the charter of any.,guch city, but is rwt subject to any 
charter limitations on the amount of levies for this purpose. 

Sec. 38. Laws 1971, chapter 573, section l;is amended to read: 

Section I. [HIBBING, \qbbA(,Jll_ CITY OF; STUNTZ, TOWN OF; 
INDEPENDENT SCHOOL DISTRICT. NO. 701; RECREATION AND 
PARK BOARD; TAX LEVY.] The joint recreation and park board of the 
'ffllage city of Hibbing, the tewH ef Stu-, and Independent School District 
Number 701, may levy a tax on the taxable property located in the 'ffllage city· 
of Hibbing aoo ie the tewft ef &uet;, a - ef -- thae $e JleF 6api!a 
aem,ally Uj}0R the sombieed assessed. valualio.e ef real aoo J3ersoeal J3FOJ3erly 
withie the 'ffllage of Hibbieg aoo tewft ef &uet;,. This tax shall be in. lieu of 

. all other taxes levied. or permitted to be levied for-park and recreation purposes 
by the village of Hibbing and tewH ef &uet;, aoo may be le.vied regardless of 
all existing mill rat<, or I"" 6api!a limitations imposed by law.or charter upon 
the 'ffllage city of Hibbing aoo tewH ef &uet;,. The levy shall be made only 
after approval by resolution of the governing bodies of the 'ffllage city of 
Hibbing, and Independent School District Number .701, aoo by rosolulion ef 
the - beard ef the - ef &uet;,, . 

Sec. 39. Laws 1971, chapter 573, section 2, as amended by Laws:1981, 
chapter 141, section 1, is amended to read: 

Sec. 2. Subdi,•ision I. The lolal - that may be le¥ietl elherwise ie 
assordanse with seelions I aoo 2, subdi¥isien 2. may be increased by eee 
jlOreool fer saelt j>OiRI ef inorease ef the F@¥is@d oonsumer prie@ iede,e, 
referred lo ie Minnesota Slalules, S@etion 275.11, abe¥s ilsamennl ee, ie the 
6366 ef the - le¥ied J3UFSUanl lo seetiee +-, January .J-5, +9+1-, and, ie the sase 
ef the - le¥ietl J3Ursuanl lo seelffiB 2, subdivisien 2. Jaeuary .J, .J.98.h A 
fraelieeal ieerease shall be disregardea if less thae eee half j>OiRl aoo treated 
as eoo j>OiRI if ii is eee half j>OHll or -

Subd. 2. In addition to the tax authorized by section I aoo seelffiB 2. 
subdiYisien I-, the board, subject to approval by resolution of the city and 
school district, may also levy a tax on the taxabk property in the city ef M 
"""'6 .lietes the J30J3Ulalion ef the 6ily to be used exclusively to operate and 
maintain the Carey Lake recreation area, which was maintained and operated 
by the iown of Stuntz prior to its annexation by the city. 

Sec. 40. Laws 1971, chapter 876, section 3, is amended to read: 
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-Sec. 3. The city of Austin may provide fof.an annual allocation of funds 
with which to establish and maintain the department of business development 
subject to such conditions and limitations as the city council shall prescribe. 
Further, the city of Austin may accumulate the moneys from the levy herein 
authorized up to the amount of $150,000 and expend such amount for the 
acquisition and development of.industrial sites. The said sums may be made 
available from the revenue provided for by a tax levy eet te SJ<€ee<I ift.aey eae 
yea, lhFee mills ea !he aella, ef 'the assessed valualien on all the taxable 
property in the city. The authority herein contained shall not be limited by any 
charter.limitation eF aey ether limilalien in exis_tence as ofJanuary I, 1971_. _ 

Sec. 41. Laws 1973, chapter 81, section I, is amended, to read: 

Section I. [MANKATO AND NORTH MANKATO, CITIES OF; MUSI­
CAL ENTERTAINMENT.] The cities of Mankato and North Mankato may, in 
1973 and each year thereafter, levy a tax eet te SJ<€ee<I eoo tooth ef a mill on 
ea€it ae11a, ef assessed valualien ef the taxable property of the cities in order 
to provide funds for musical entertainment. 

Sec. 42. Laws 1977, chapter 61, section 8, is amended to read: 

Sec. 8. [AUTHORITY TO BOND_TQ ACCOMPLISH THE PURPOSES 
OF THIS ACT.] The city of Eveleth is hereby authorized to sell bonds in such 
amount as will provide the necessary-funds to pay the employer's share of the 
purchase of prior service in the public employees police and fire fund pursuant 
to section 3 of this act. The maturity of such bonds shall not be more than 15 
years from the date of sale. The bonds may be issued and sold without a vote 
of the. electorate and shall not be included in the net debt of the city. for 
purposes of any charter or statutory debt limitation. Taxes may be levied on 
the taxable property in the city. for the payment of the bonds and interest 
thereon, and shall not be subject to any slalulery eF charter limitation on the 
rate or the amount. · · 

Sec. 43. Laws 197'l, .chapter I,, section 3, is amended to read: 

Sec. 3. [MAINTENANCE OF REVENUES; DEFICIENCIES; TAXES.] 
From and after the iSsuance of bonds for which the revenues of the golf course 
facility are pledged in accordance with section 2, the city council shall provide 
in its budget each year for any anticipated deficiency in the revenues available 
for the operation and maintenance· of the golf course facilities. For this 
purpose the city may levy a tax ef net mere than !we !hires ef eae mill on the 
assesseEI valuatieH ef all taxable prOperty within the city, without reduction Of 
the amount of taxes which may otherwise be levied within statutery 0f charter 
limitations. 

Sec. 44. Laws 1979, chapter 303, article IO, section 15, subdivision 2, as 
amended by Laws 1989, chapter 207, section I , is amended to read: 

Subd. 2. [RESERVE FUND; TAXES.] After the adoption of a capital 
improvement program for a storm sewer tax district, each municipality may by 
ordinance after notice and hearing establish a stonn sewer reserve fund for the 
district and may annually levy a tax oot eKsee!ling eoo mill on all the taxable 
propef(y in the district for the support of the fund in an aggregate amount 
equal to the actual or _estimated cost, whichever is less, of the improvement 
projects identified in the capital improvement program for the district. The 
proceeds of the tax shall be paid into the storm sewer reserve fund for the 
d~strict and used for no other purpose than to pay capital costs of improvement 
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projects therein including principal and interest on obligations issued pursuant 
to Minnesota Statutes, Section 444.19. 

Sec. 45. Laws 1981, chapter 281, section 1, is amended to read: 

Section I. [GREENWAY JOINT RECREATION BOARD TAX.] 

The Greenway joint recreation board may levy a tax fl0l te ~ J..'.i mills 
on the ¥aiYs ef taxable property situated in the territory of Independent 
School District No. 3 I 6 in accordance with this act. Property in territory in 
the school district inay be made subject to the tax permitted by this act by the 
agreement of the governing body or town board of the city or town where it 
is located. The agreement may be by resolution of a governing body or town 
board or by a joint powers agreement pursuant to section 471.59. II levied, the 
tax is in addition to all other taxes on the property subject to it permitted to 
be levied for park and recreation purposes by the cities and towns other than 
for the support of the joint recreation board. It shall be disregarded in the 
calculation of all other mill rate or per capita tax levy limitations imposed by 
law 0f charter upon them. A city or town may withdraw its agreement to.future 
taxes by notice to the recreation board arid the county auditor unless provided 
otherwise by ajoint powers agreement. The iax shall be collected by the Itasca 
county auditor and treasurer and paid, directly to the Greenway joint recreation 
board. 

Sec. 46. Laws 1984,chapter 502, article 13, section 8, is amended to read: 

Sec. 8. [CLOQUET; PUBLIC TRANSPORTATION.] 

Upon conditions mutually agreed, the city of Cloquet may contract with a 
privately owned public transportation syStem to provide transportation ser­
vices to the people of the city. The city may disburse money to discharge the 
terms of the contract. The city may annually levy a prnperly tax fl0! te SJ<€eoo 
en,, mill on the taxable property in the city for the purpose of discharging the 
contract obligations. The amount of tax levied is in ·addition to all others 
permitted by law and rriust be disregarded in the calculation of sla!Uleri· er 
~ charter limitations on property tax levi_es. 

Sec. 47. Laws 1990, chapter 604, article 3, section 60, is amended to read: 

Sec. 60. [JOINT POWERS LEVY; DRUG ENFORCEMENT.] 

Netwithstliflaing Minnesela Sta!Ules, seelieas ~ le 275.56, The cities 
of Maple Grove, Brooklyn Park, Brooklyn Center, and Coon Rapids may each 
levy for taxes levied in 1990, and thereafter, ai, amooB! "I' le $2 pe, eapi!a a 
tax on the taxable property in their respective city to pay the costs incurred 
under a joint powers agreement for the salaries and benefits of peace officers 
whose primary responsibilities are to investigate controlled substanee crimes 
under chapter 152 or to teach drug abuse resistance education curricula in 
schools. 

Sec. 48. [REPEALER.] 

l.£,ws 1939, chapter 219, section I; Laws 1953, chapter 387, section 2; 
Laws 1961, chapter 30, section I; Laws 1961, chapter 276, section I; Laws 
1961, chapter 439, section I; Laws 1963, chapter 228, section I; Laws 1969, 
chapter 592, sections I, 2, and 3; Laws 1971, chapter 515, section I; Laws 
1971, chapter 770; Laws 1973, chapter 445, section I; Laws 1974, chapter 
209; Laws 1984, chapter 502, article 13, section JO, as amended by Laws 
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. 1986, chapter 399, article 1, section 3; and Laws 1986, chapter 399, article 
1, section 4, are repealed. 

Sec. 49. [EFFECTIVE DATE.] 

Sections 1 to 4 and 7 /0 48 are effective for property taxes levied in 1993, 
payable in 1994, and thereafter. Section 3 is effective the day after compliance 
with Minnesota Statutes, section 645.021, subdivision 3, by the governing 
body of the city ofMinneapolis. Sections 5 and 6 take effect the day after 
compliance with Minnesota Statutes, section 645.021, subdivision 3, by the 
governing body of the city of Duluth. 

ARTICLE 8 

TAX LEVY LIMITATIONS FOR PARTICULAR TOWNS 

Section l_. Laws 1959, chapter 298, section 2, is amended to read: 

Sec. 2. The town of Grand Rapids may levy and collect a tax Bel te ei<eee<I 
!we mill6 on the taxable property of the town, including incorporated ¥illages 
cities within the town, for the purpose of acquiring funds for the maintenance, 
operation, and management of the cemetery. Should any incorporated -¥illage 
city be separated from the town of Grand Rapids, the tax shall be levied by the 
town and paid to the town by the -¥illage city so long as the dead of the -¥illage 
city are buried in the cemetery. 

Sec. 2. Laws 1961, chapter 317, section!, is amended to read: 

Section 1. [Balkan, town of; library services.] Notwithstanding the 
provisions of any other law to the contrary, the board of supervisors of the 
town of Balkan in St. Louis county may levy and collect a tax Bel te ei<eee<I 
ene ~uarter ef ene mill I""' yea, on the assessed ,,aJaalion ef taxable property 
in the town for the purpose of providing a special library fund for the town. 
The special library fund shall be· administered by the board of supervisors to 
provide more adequate public library services to the town of Balkan. The 
board of supervisors may contract with the governing body of any free public 
library located in any municipality adjacent to the town of Balkan for these 
services. l'he tax alllheFiaed 1,y this seetien ism addilioe te any !al< aulheFiaed 
by Minnesela Slalules, Se€!ieR 315.33. 

Sec. 3. Laws 1965, chapter 617, sectiqn I_, is amended to read: 

Section 1. [Itasca county towns; cemetery association.] The town of 
Lawrence in Itasca county is authorized to join the Lakeview Cemetery 
Association operated by the town of Iron Range. The town of Lawrence may 
pay to the association the sum of $750 upon joining and may pay such amount 
not to exceed $1,000 annually as may be determined by the association. In 
order to pay these and other allowable costs; the town of Lawrence may 
annually levy a tax on all the taxable property in the town for cemetery 
purposes "" arR0IIRI saffieieRI to preduee $!-;{JOO annually. 

Sec. 4. Laws 1969, chapter 534, section 2, is amended to read: 

Sec. 2. The town board of any town named in section I may levy annually 
a tax Bel te ei<eee<I -W mill6 on !he <lellar ef the taxable valua!iee ef !he 
property in that town for the construction, reconstruction and improvement of 
bridges on town roads which the town board determines does not meet the 
requirements of the strength of bridges and the adequate width of bridges as 
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required by Minnesota Statutes, Sections 165.03 and 165.04. The tax levy 
authorized herein is in addition .to the tax levy authorized by Minnesota 
Statutes, Section 164.04. 

Sec. 5. [REPEALER.] 

Laws 1941, chapter 451,.section l; Laws 1961, chapter 119, section l; 
Laws 1971, chapter 168; Laws 1971, chapter 356, section 2; and Laws 1977, 
chapter 246, are repealed. 

Sec. 6. [EFFECTIVE DATES.] 

Sections 1 to 5 are effective for property taxes levied in 1993, payable in 
1994, and thereafter." 

Delete the title and insert:. 

"A bill for an act relating to taxation; abolishing certain local government 
levy limitations; amending Minnesota Statutes 1992, sections 12.26, subdi­
vision 2; 18.022, subdivision 2; 18.11 l, subdivision l; 88.04, subdivision 3; 
103B.635, subdivision 2; 103B.691, subdivision 2; 103G.625, subdivision 3; 
138.053; 164.04, subdivision 3; 164.05, subdivision I; 174.27; 193.145, 
subdivision 2; 237.35; 268A.06, subdivision 2; 275.065, subdivision 3; 
375.167, subdivision I; 375A.13, .subdivision 2; 383A.03, subdivision 4; 
383A.411, subdivision 5; 3838.245; 383C.42, subdivision l; 398.16; 
410.06; 412.251; 4)2.531, subdivision l; 449.06; 449.08; 449.09; 450.19; 
459.06, subdivision I; 459.14, subdivision 2; 465.54; 469.033, subdivision 
6; 469.053, subdivision 7, and by adding a subdivisiim; 469. 188; 471.191, 
subdivision 2; 471.24; 471.57, subdivision I·; 471.61, subdivisions I aI1d 2a; 
473.711, subdivision 2; Laws 1933, chapter 423, section 2; Laws 1943, 
chapters 196, section 6, as amended; 367, section I, as amended; 5 IO, section 
l; Laws 1947, chapters 224, section J; 340; section 4; Laws 1949, chapters 
215, section 2; 252, section I; 668, section I; Laws 1953, chapters 154, 
section 3; 387, section I; 545, section 2; Laws 1957, chapters 213, section I; 
629, section I; Laws 1959, chapters 298, section 2; 520, section l; 556; 
section 1, as amended; Laws 1961,' chapters 80, section I; 81, section l; 82, 
section I; 151, section l; 209, section 4; 317, section I; 352, section 1, as 
amended; 616, section I, subdivision l; 643, section l; Laws 1961, extra 
session chapter 33, section 3; Laws 1963, chapters 29, section I; 56, section 
1; 103, section 1; 603, section I; Laws 1965, chapters 6, section 2, as 
amended; 442, section I; 451, section 2; 512, section I, subdivision I; 527, 
section ( 617, section I; Laws 1967, cliapters 501, section I; 526, section I, 
subdivision 3;·542, section 1, subdivision 3; 611, section J; 660, section 2, 
subdivision 2: 758, section I; Laws 1969, chapters 192, section I, as 
amended; 534, section 2; 538, section 6, as amended; 561, section I; 602, 
section I, subdivision 2; 652, section I; 659, section 3; 730, section l; Laws 
1971, chapters 373, sections I and 2; 404, section I; 424, section I; 455, 
section I; 573, sections I and 2, as amended; 876, .section 3; Laws 1973, 
chapter 81, section I; Laws 1977, chapter 61,section 8; Laws 1979, chapters 
1, section 3; 253, section 3; 303, article 10, section 15, subdivision 2,.as 
amended; Laws 1981, chapter 281, section I; Laws 1983, chapter 326, 
section 17, subdivision l; Laws 1984, chapters 380, section I; 502, article 13, 
section 8; Laws 1985, chapters 181, section I; 289, sections I, 3, 5; 
subdivision I, and 6, subdivision I; Laws 1986, chapters 392, section I; 399, 
article I, section I, as amended; Laws 1988, chapters 517, section I; 640, 
section 3; Laws 1990, chapter 604, article 3, section 60; repealing Minnesota 
Statutes 1992, sections 373.40, subdivision 6; 471.1921; and 471.63, 
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subdivision 2; Laws 1915, chapter 316, section I, as amended; Laws 1939, 
chapter 219, section I; Laws 1941, chapter 451, section I; Laws 1953, 
chapter 387, section 2; Laws 1961, chapters 30, section I ; 119, section I; 
276, section I; 439, section I; Laws 1963, chapter.228, section I; Laws 1969, 
chapter 592, sections I to 3; Laws 1971, chapters 168; 356, section 2; 515, 
section I; 770; Laws 1973, chapter 445, section 1; Laws 1974, chapter 209; 
Laws 1977, chapter 246; Laws 1982, chapter 523, article XII, section 8; Laws 
1984, chapter 502, article 13, section 10, as amended; Laws 1986, chapter 
399, article I, section 4; Laws 1989, First Special Session chapter I, article 
5, section 50, as amended; Laws 1990, chapter 604, article 3; sections 50 and 
55; and Laws 1991, chapters 3, section 2, subdivision 3; and 291, article 4, 
section 21." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred . . 

S.F. No. 920: A bill for an act relating to the environment; modifying a 
person's duty to report releases of a petroleum product; establishing an 
accountability committee; modifying petroleum tank release cleanup fee; 
modifying reimbursements; modifying consultant and contractor registration 
requirements; amending Minnesota Statutes 1992, sections 115C.02, subdi­
visions 10, 14, and by adding a subdivision; 115C.06, subdivision 2; 
ll5C.065; l 15C.07, subdivisions 2, 3, and by adding subdivisions; l 15C.08, 
subdivisions I, 2, 3, and 4; 115C.09, subdivisions 2, 3, 3a, 3c, and 5; and 
115C. I I, subdivision I; repealing Minnesota Statutes 1992, sections JJ5C.01 
to l 15C.1 J; and Minnesota Rules, part 2890.0065. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and inse;rt: 

"Section I. Minnesota Statutes 1992, section 115.06_1, is amended to read: 

115.061 [DUTY TO NOTIFY AND AVOID WATER POLLUTION.] 

(a) Except as provided in paragraph (b), it is the duty of every person to 
notify the agency immediately of the discharge, accidental or otherwise, of 
any substance or material under its control which, if not recovered, may cause 
pollution of waters of the state, and the responsible person shall recover as 
rapidly and as thoroughly as possible such substance or material and take 
immediately such other action as may be reasonably possible to minimize or 
abate pollution of waters of the state caused thereby. 

(b) Notification is not required under paragraph (a) for a discharge of five 
gallons or less of petroleum, as defined in section I I 5C .02, subdivision IO. 
This paragraph does not affect the other requirements of paragraph (a). 

Sec. 2. Minnesota Statutes 1992, section 115C.02, subdivision IO, is 
amended to read: 

Subd. 10. [PETROLEUM.] "Petroleum" means: 

(I) gaseline aoo fuel eil as <lefioo<I iD seetioo 2%.01, saMivisiene IS aoo 
~ 
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~ SRKle ail 0f a ffaetieB ef SRKle ail Iha! is li<jl¼i4 at a temperat\lre af ell 
degrec-s Fahrenl!@il an<i ~ress1>re of -14.-1 ~ j!@f S€f!¼'IF@. Hl&R alasoki!e; e, 

~ eeestill>eets ef gaseliae and fl>el eil ""4eF elaltse fB aee SRKle ei1 ""4eF 
elaliSe fJj-,- liquid petroleum products as defined in section 296.0J; 

(2) new and used lubricating oils; and 

(3) new and used hydraulic oifr used in lifts to rais¢ motor vehicles or farm 
equipment and for servicing or repairing motor vehicles or farm equipment. 

Sec. 3. Minnesota Statutes 1992, section l 15C.03, is amended by adding 
a subdivision to read: 

Subd. 1 a. [PASSIVE BIOREMEDIATION.] Passive bioremediation must 
be used for petroleum tank cleanups. whenever an assessment of the site 
determines that there is a low potential risk to public health and the 
environment. 

Sec. 4. Minnesota Statutes 1992, section l 15C.03, is amended by adding 
a subdivision to read: 

Subd. 7a. [REVIEW OF AGENCY EMPLOYEE DECISIONS.] A person 
aggrieved by a decision made by an employee of the agency relating to the 
need for or implementation of a corrective action may seek review of the 
decision by the commissioner. An application for review must state with 
specificity the decision for which review is sought, the name of the l.eak site, 
the leak number, the date the decision was made, the agency employee who 
made the decision, the ramifications of the decision, and any additional 
pertinent information. The commissioner shall review the application and 
schedule a time, date, and place for the aggrieved person to explain the 
grievance and for the agency employee to explain the decision under review. 
The commissioner shall issue a decision either sustaining or reversing the 
decision of the employee. The aggrieved person may appeal the commission­
er's decision to the pollution control agency board in accordance with 
Minnesota Rules, part 7000.0500, subpart 6. 

Sec. 5. Minnesota Statutes 1992, section ll5C.07, subdivision 2, is 
amended to read: 

Subd. 2. [STAFF.] The commissioner of commerce shall provide staff to 
support the activities of the board at the board's request. 

Sec. 6. Minnesota Statutes 1992, section 115C.07, subdivision 3, is 
amended to read: 

Subd. 3. [RULES.] (a) The board shall adopt rules regarding its practices 
and procedures, the form and procedure for applications for compensation 
froin the fund, procedures for investigation of claims and specifying the costs 
that are eligible for reimbursement from the fund. 

(b) The board may adopt emergency rules under this subdivision for one 
year after June 4 1, -1-98+ 199 3. 

(C) The bea£d sl½all aeei,t OfflergeRSj' fllles witmR foor ffl0ll!hs ef May~ 
+991, aR<I peffflaReet fllles witma· 011e year ef May ~ .J.99-1., desigRed le 
0ftSllfe tk-at ~ ffileffii~ee. ffi the eeaFa fef retfHBRFSORlent afe roasenaBle. 
+lie fl!le& sl½all 4Relooe a ,eq1tireff1eet IRat jlel'S0ftS lakieg eeHeeti,•e aetieR 
S0ffeit eofflf)etith1e bids, ea-sea ea ~ 58f-v+ee OOSffi;-_ ~ ffi eireumstaeees 
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where the_~ EletefffliHes ~ sueh solieitatieH is oot f.easi81e. The board 
shall adopt emergency rules on competitive bidding that specify a bid for.mat 
and an invoice format that are consistent with each other and with an 
application for reimbursement. 

(d) By January 1, 1994, the board shall publish proposed rules establishing 
a fee schedule of costs or criteria for evaluating the reasonableness of costs 
submitted for reimbursement. The board shall adopt the rules by June I, 1994. 

f<l1 ( e) The board may adopt rules requiring certification of environmental 
consultants. 

(j) The board may adopt other rules necessary to implement this chapter. 

Sec. 7. Minnesota Statutes 1992, section !15C.08, subdivision I, is 
amended to read: 

Subdivision I. [REVENUE SOURCES.] Revenue from the following 
sources must be deposited in the state treasury and credited to a petroleum 
tank release cleanup account in the environmental fund ia !lie slate lfeas11rj': 

(I) the proceeds of the fee imposed by subdivision 3; 

(2) money recovered by the state under sections 115C.04, l 15C.05, and 
116.491, including administrative expenses, civil penalties, and money paid 
under an agreement,_ stipulation, or settlement; 

(3) interest attributable to investment of money In the account; 

(4) money received by the board and agency in the form of gifts, grants 
other than federal grants, reimbursements, or appropriations from any source 
intended to be used for the purposes of the account; ....i 

(5) fees charged.for the operation of the tank instaUer certification program 
established under sectio.n 116.491; and 

(6) money obtained from the return of reimbursements, civil penalties, or 
other board action under this chapter. -

Sec. 8. Minnesota Statutes 1992, section 115C.08, subdivision 2, is 
amended to read: 

Subd. 2. [IMPOSffiON OF FEE.] The board shaU notify the commissioner 
of revenue if the unencumbered balance of the account faUs below $2,QQ(l,QOO 
$4,000,000, and within 60 days after receiving notice from the board, the 
commissioner of revenue shall impose the fee established in subdivision 3 on 
the use of a tank for four calendar months, with payment to be submitted with 
each monthly distributor tax return. 

Sec. 9. MinnesotaStatutes 1992, section 115C.08, subdivision 3., is 
amended to read: 

Subd. 3. [PETROLEUM TANK RELEASE CLEANUP FEE.] A petroleum 
tank release cleanup fee is imposed on the use of tanks that contain petroleum 
products defined in section 296.01. On products other than gasoline, the fee 
must t>e paid in the manner provided in section 296.14 by the first licensed 
distributor receiving the product in Minnesota, as defined in section 296.0 I. 
When the product is gasoline, the distributor responsible for payment of the 
gasoline tax is also responsible for payment of the petroleum tank cleanup fee. 
The fee must be impose<! as required under subdivision 3, at a rate of $cW $20 
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per 1,000 galions of petroleum products, rounded to the nearest l ,000 gallons. 
A distribuior who fails to pay the fee imposed under this section is subject to 
the penalties provided in section 296.15 .. 

Sec. 10. Minnesota Statutes· 1992, section 115C.08, subdivision 4, is 
amended to read: · 

Subd. 4. [EXPENDITURES.] (a) Money in the account may only be spent: 

(1) to administer the petroleum tank release cleanup program established in 
se·stioflfi 113CJ)J ta lUC.lQ this chapter; 

(2) for agency administrative costs under sections I 16.46 to I 16.50, 
sections 115C.03 to 115C.06, and costs of corrective action taken by ihe 
agency under section 115C.03, including investigations; 

(3) for costs of recovering expenses of corrective actions under section 
115C.04; 

(4) for training, certification, and rulemaking under sections 116.46 to 
116.50; 

(5) for agency administrative costs of enforcing rules governing ihe 
construction, installation, operation, and closure of aboveground and under­
ground petroleum storage tanks; aREI 

( 6) for reimbursement of the harmful substance compensation account 
under sections 115B.26, subdivision 4; and 115C.08, subdivision 5; and 

(7) for administrative and staff costs as set by the board to administer the. 
petroleum tank release program established in this chapter. 

(b) °The board shall reimburse the department of commerce for the costs of 
the staff required by the board to administer this chapter. 

Sec. 11. Minnesota Statutes 1992, section 115C.09, subdivision I, is 
amended to read: 

Subdivision I. [REIMBURSABLE COSTS.] (a) The board shall provide 
partial reimbursement to eligible responsible persons for reimbursable costs 
incurred after June 4, 1987. 

{b) The following costs are reimbursable for purposes of ibis section: 

(I) cor.rective action costs incurred by ihe responsible person and docu­
mented in a form prescribed by the board, except the costs related to ihe 
physical removal of a tank; 

(2) costs ihat the responsible person is legally obligated to pay as damages 
to ihird parties for bodily injury or property damage caused'by a release if ihe 
responsible person's liability for the costs has been established by a court 
ord~r or a consent decree; and 

(3) up to 180 days worth of interest costs, incurred after May 25, 1991, 
associated with the financing of corrective action. Interest costs are not 
eligible for reimbursement to the extent they exceed two percentage points 
above ihe adjusted prime rate charged by banks, as defined in section 270.75, . 
subdivision 5, at the time the financing contract was executed. · 

( c) A cost for liability to a third party is incurred by the responsible person 
when an order or consent decree establishing the liability is entered. Except as· 
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provided in this paragraph, reimbursement may not be made for costs of 
liability to third parties until all eligible corrective action costs have been 
reimbursed. If a corrective action is expected to continue in operation for. 
more than one year after it has been fully constructed or installed, the board 
may estimate the future expense of completing the corrective action and, after 
subtracting this estimate from the total reimbllrsement available under 
subdivision 3., reimburse the costs for liability to third parties. The total 
reimbursement may not exceed the limit set forth in subdivision 3. 

Sec. 12. Minnesota Statutes 1992, section 115C.09, subdivision 3, is 
amended to read: 

Subd. 3. [REIMBURSEMENTS; SUBROGATION; APPROPRIATION.] 
(a) The board shall reimburse a responsible person who is eligible under 
subdivision 2 from the account for 90 percent of the portion of the total 
reimbursable costs or $1,000,000, whichever is less. Not more than 
$1,000,000 may be reimbursed for costs associated with a single release, 
regardless of the number of persons eligible for reimbursement, and not more 
than $2,000,000 may be reimbursed for costs associated with a single tank 
facility. 

(b) A reimbursement may not be made from the account under this 
subdivision until the board has determined that the costs for which reimburse­
ment is requested were actually incurred and were reasonable. 

(c) A reimbursement may not be made from the account under this 
subdivision in response to either an initial or supplemental application for 
costs incurred after June 4, 1987, that are payable under an applicable 
insurance policy, except that if the board finds that the responsible person has 
made reasonable efforts to collect from an insurer and failed, the board shall 
reimburse the responsible person under this subdivision. 

(d) If the board reimburses a responsible person for costs for which the 
responsible person has petroleum tank leakage or spill insurance coverage, the 
board is subrogated to the rights of the responsible person with respect to that 
insurance coverage, to the extent of the reimbursement by the board. The 
board may request the attorney general to bring an action in district court 
against the insurer to enforce the board's subrogation rights. Acceptance by a 
responsible person of reimbursement constitutes an assignment by the 
responsible person to the board of any rights of the responsible person with 
respect to any insurance coverage applicable to the costs that are reimbursed. 
Notwithstanding this paragraph, the board may instead request a return of the 
reimbursement under subdivision 5 and may employ against the responsible 
party the remedies provided in that subdivision, except where the board has 
knowingly . provided reimbursement because the · responsible person was 
denied coverage by the insurer. 

(e) Money in the account is appropriated to the board to make reimburse­
ments under this section. A reimbursement to a state agency must be credited 
to the appropriation account or accounts from which the reimbursed costs 
were paid. · 

(f) The board shall reduce the amount of reimbursement to be made under 
this section if it finds that the responsible person has not complied with a 
provision of this chapter, a rule or order issued under this chapter, or one or 
more of the following requirements: 
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(I) at the time of the release the tank was in substantial compliance with 
state and federal rules and regulations applicable to the tank, including rules 
or regulations relating to financial responsibility; 

(2) the agency was given notice of the release as required by section 
115.061; 

(3) the responsible person to the extent possible, fully cooperated with the 
agency in responding to the release; and 

(4) if the responsible(._person is· an operator, the person exercised due care 
with regard to operation of the tank, including maintaining inventory control 
procedures. 

(g) The reimbursement shall be reduced as much as I 00 percent for failure 
by the responsible person to comply with the requirements in paragraph (t), 
clauses (I) to ( 4). In determining the amount of the reimbursement reduction, 
the board shall consider: 

(I) the likely environmental impact of the noncompliance; 

(2) whether the noncompliance was negligent, knowing, or willful; 

(3) the deterrent effect of the award reduction on other tank owners and 
operators; and 

( 4) the amount of reimbursement reduction recommended by the commis­
sioner. 

(h) A f@S~snsibls person may assign the right to receive reimbursement to 
each lender; who advanced funds to pay the costs of the corrective action, or 
to each contractor, or consultant who provided corrective action services. An 
assignment must be made by filing with the board a document, in a form 
prescribed by the board, indicating the identity of the responsible person, the 
identity of the assignee, the dollar amount of the·assignment, and the location 
of the corrective action. An assignment signed by the responsible person is 
valid unless terminated by filing a termination with the board, in a form 
prescribed by the board, which must include the written concurrence of the 
assignee. The board shall maintain an index of assignments filed under this 
paragraph. The board shall pay the reimbursement to the responsible person 
and to one or more assignees by a multiparty check. The board has no liability 
to a responsible person for a payment under an assignment meeting the 
requirements of this paragraph. 

Sec. 13. Minnesota Statutes 1992., section l 15C.09, subdivision 3a, is 
amended to read: 

Subd. 3a. [ELIGIBILITY OF OTHER PERSONS.] Notwithstanding the 
provisions of subdivisions 1 to 3, the board shall provide full reimbursement 
to a ·person who has taken corrective action if the board or commissioner of 
commerce detennines that: 

(1) the person took the corrective action in response to a request or order of 
the commissioner made under this chapter; 

(2) the commissioner has determined that the person was·not a responsible 
person under section 115C.02; and 

(3) the costs for which reimbursement is requested were actually incurred 
and were reasonable. 
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Sec. 14. Minnesota Statutes 1992, section 11.SC.09, is amended by adding 
a subdivision to read: 

Subd. 9. [DELEGATION OF BOARD'S POWERS.] The board may 
delegate to the commissioner of comme_rce its powers· and duties undfr this 
section. - -

Sec. 15. Minnesota Statutes 1992, section llSC.11, subdivision I, is 
amended to read:. 

Subdivision I. [REGISTRATION. I ( a) All consultants and contractors must 
register with the board in order to participate in the petroleum tank release 
cleanup program. · 

(b) The board must maintain a list -of all registered consultants and a list of 
all registered contractors including an identification of the services offered. 

( c) An applicant who applies for reimbursement must use a registered 
consultant and contractor in order tO be eligible for reimbursement. 

(d) The commissioner must inform any person who notifies the agency of 
a relea~ undCr section 115.061 that the._ person dmst use a registered 
consultant or contractor to qualify for reimbursement and that a list · of 
registered consultants" and contractors is available from the board. 

( e) Work performed by an unregistered consultant or contractor is ineligible 
for reimbursement. · 

(f) Work performed by a consultant or contractor prior to being removed 
~m the registration list ma)' be reimbursed by the board. 

(g) If the information in an-application for: registration becomes inaccurate 
or incomplete in any material respect, the registered consultant or contractor 
must promptly file a corrected application with the board. 

'(h) R~gistraiion is effectiYe on the_date a complete application is received 
by the board. The board may reimburse the cost of work pe,formed by an 
unregistered contractor if the contractor pe,formed the work within.JO days of 
the effective date of registration. 

, Sec. 16. [llSC.12] [APPEAL OF REIMBURSEMENT DETERMINA-
TION.] . 

( a.) 'A person may appeal to the board within 90 days after notice of a 
reiff!bursern,ent determination made under section· 115C.09, subdivision 9, by 
submitting a· written notice setting forth the specific basis for the appeal. 

(b) The board sha[l consider the appeal within 90 days of the notice of 
appeal. The board shall notify the appealing party of the date of the meeting 
at which the appeal will _be heard at least 30 days before the <U1te of the 
meeting. · · 

( c) Th'e board's decision must be based on the written record and written 
llrguments and· submissions unless the board determines that oral argument is 
necessary to aid the board in its decision making. Any written submissions 
must be delivered to the board at least 15 days before the meeting at which the 
appeal will be heard. Any request for the presenta(ion of oral argument must 
be in writing and submitted along with the notice of appeal. 

Sec. 17. [REPEALER.] 
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Minnesota Statutes 1992, sections 115C.01, 115C.02, 115C.021, 
115C.03, 115C.04, 115C.045, 115C.05, 115C.06, 115C.065, 115C.07, 
115C.08, 115C.09, 115C.JO, 115C.ll, and 115C.12, are repealed effective 
June 30, 2000. · 

Sec. 18. [EFFECTIVE DATE.] 

Sections 2 to 8 and JO to 17 are effective for corrective actions begun after 
September 1, 1993. Section 9 is effective 60 days after final enactment." 

Delete the title and insert: 

"A bill for an act relating to the environment; providing for passive 
bioremediation; requiring staff to pay uncontested reimbursement claims at 
the direction of the commissioner of commerce; establishing a standard 
.schedule of prices to pay for certain cleanup services; providing for reviews; 
modifying petroleum tank release cleanup fee; modifying reimbursements; 
modifying consultant and contractor registration requirements; authorizing 
rulemaking; amending Minriesota Statutes 1992, sections ll5.061; ll5C.02, 
subdivision IO; ll5C.03, by adding subdivisions; ll5C.07, subdivisions 2 
and 3; ll5C.08, subdivisions I, 2, 3, and 4; ll5C.09, subdivisions I, 3, 3a, 
and by adding a subdivision; and 115C. ll, subdivision I; proposing coding 

·for new law in Minnesota Statutes, chapter ll5C; repealing Minnesota 
Statutes 1992, sections 115C.01; 115C.02; ll5C.021; ll5C.03; 115C.04; 
ll5C.045; 115C.05; ll5C.06; ll5C.065; ll5C.07; l 15C.08; I 15C.09; 
ll5C. IO; l 15C. ll; and ll5C.12." 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Reform. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 1338: A bill for an act relating to the state building code; including 
state licensed facilities in coverage; clarifying certain language; changing 
certain duties of the state building inspector and fee provisions; appropriating 
money; amending Minnesota Statutes 1992, sections 16B.60, subdivision 3, 
and by adding a subdivision; 16B.61, subdivisions la and 4; 16B.62, 
subdivision I; 16B.66; 16B.70, subdivision 2; 16B.72; and 16B.73. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, after the comma, insert "freestanding outpatient surgical 
center,'' 

Page 5, line 14, strike "two" and insert "20" 

Page 5, line 18, strike "four" and insert "20" 

Page 5, line 28, strike "general fund" and insert "state building code 
account in the special revenue fund. Fees retained by each municipality must 
be earmarked to help defray the continuing education costs of the municipal 
building inspection department" 

Page 5, after line 28; insert: 



940 JOURNAL OF THE SENATE [28TH DAY 

"Sec. 8. Minnesota Statutes 1992, section 16B.70, is amended by adding 
a subdivision to read: 

Subd. 3. [STATE BUILDING CODE ACCOUNT.] The state building code 
account is an account in the special revenue fund. The money in the account 
is continuously appropriated to the commissioner of administration for the 
purpose of sections 16B.59 to 16B. 73. Excess fees not used to defray the costs 
of administering sections 16B.59 to 16B.73 must be rebated to municipalities 
every year, starting June 30, 1995. The rebate amount must be the excess fees 
not used by the building codes and standards division from the previous fiscal 
year. The rebated fees must be used to help defray the costs of municipal 
building inspection department administration. The rebate to each municipal­
ity must be in proportion to the amount of the surcharges collected by that 
municipality and .remitted to the state.'' 

Renumber the' sections in sequence 

Amend the title as follows: 

Page 1, lines 5 and 6, delete "appropriating money;" 

Page 1, line 9, after "2" insert " , and by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 681: A bill for an act relating to crime victims; providing that 
victims' rights are applicable to juvenile proceedings; providing notice and 
waiver of towing fees for victims of auto theft; adding restitution as a 
sentencing option in juvenile traffic cases; waiving fees for docketing an order 
of restitution as a civil judgment; defining collateral source to include 
proceeds of a lawsuit brought as result of a crime; making procedural 
corrections to reduce administrative costs; extending the date of expiration of 
the Minnesota crime victim and witness advisory council; amending Minne­
sota Statutes 1992, sections 260.193, subdivision 8; 61 lA.02, subdivision 2; 
611A.04, subdivision 3; 61 IA.52, subdivisions 5, 8, and 9; 61 lA.57; 
611A.66; and 61IA.71, subdivision 7; proposing coding for new law in 
Minnesota Statutes, chapters 169; 260; and 611A; repealing Minnesota 
Statutes 1992, section 611A.57, subdivision I. 

. Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [169.042] [TOWING; NOTICE TO VICTIM OF VEHICLE 
THEFT; FEES PROHIBITED.j 

Subdivision 1. [NOTIFICATION.] A law enforcement agency shall make a 
reasonable and good-faith effort to notify the victim of a reported vehicle theft 
within 48 hours after the agency recovers the vehicle. The notice must spt;cify 
when the agency expects to release the vehicle to the owner and how the owner 
may pick up the vehicle. 

Subd. 2. [VIOLATION DISMISSAL.] A traffic violation citation given to 
the owner of the vehicle as a result of the vehicle theft must be dismissed if the 
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owner presents, by mail or in person, a police repOrt or other verification that 
the vehicle was stolen at the time of the violation. 

Sec. 2. [260.013] [SCOPE OF VICTIM RIGHTS.]. 

The rights granted to victims of crime in sections 61 IA.OJ to 61 JA.06 are 
applicable to adult criminal cases,.juvenile delinquency proceedings, juvenile 
traffic proceedings involving driving under the influence of alcohol or drugs, 
and proceedings involving any other act committed by a juvenile--that would be 
a crime as defined in section 609.02, if committed by an adult. 

Sec. 3. Minnesota Statutes 1992, section 260.193, subdivision 8, is 
amended to read: 

Subd. 8. If the juvenile court finds that the cl)ild is a juvenile major 
highway or -water traffic offender, it may make any one or more of the 
fol1owing dispositions of the case: 

(a) Reprimand the child and .counsel with the child and the parents; 

(b) Continue the case for a reasonable period under such conditions 
governing the child's use and operation of any motor vehicles or boat as the 
court may set; 

(c) Require the child to attend a driver improvement school if one is 
available within the county; 

(d) Recommend to the department of public safety suspension of the child's 
driver'.s license as ·provided in section 171. I 6; 

(e) If the child i_s found to have committed two moving highway tr~ffic 
violations or to have contributed to a highway accident involving death, 
injury, or physical damage in excess of $-100, the court may recommend to the 
commissioner of public safety or to the licensing authority of another state the 
cancellation of the child's license until the child reaches the age of 18 years, 
and the commissioner of public safety is hereby authorized to cancel the 
license without hearing. At any time before the termination of the period of 
cancellation, the court may, for good cause, recommend to the commissioner 
of public safety, or to the licensing authority of another state, that the child's 
license be returned, and the commissioner of public safety is authorized to 
return the license; 

(f) Place the child under the supervision of a probation officer in the child's 
own home under conditions prescribed by the court including reasonable rules 
relating to . operation and use of motor vehicles or boats directed to . the 
correction of the child's driving habits; 

(g) If the child •is found to have violated a state or local law or ordinance 
and the violation resulted in damage to the person or property of another, thiF 
court may order the child to make reasonable restitution for the damage; 

(h) Require the child to pay a fine of up to $700. The court shall order 
payment of the fine in accordance with a time payment schedule which shall 
not impose an undue financial hardship on the child; 

W (i) If the court finds that the child committed an offense described in 
section I 69 .121, the court shall order that a chemical use assessment be 
conducted and a. report submitted to the court -in. the manner prescribed in 
section 169.126. If the assessment concludes that the child meets the level of 
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care criteria for placement under rules adopted· under section 254A.03, 
subdivision 3, the report must recommend a level of care for the child. The 
court may require that level of care in its disposition order. In addition, the 
court may require any child ordered to undergo an assessment to pay a 
chemical dependency assessment charge of $7 5. The court shall forward the 
assessment charge to the commissioner of finance to be credited to the general 
fund. The state shall reimburse counties for the total cost of the assessment in 
the manner provided in section 169.126, subdivision 4c. 

Sec. 4. [611A.015] [SCOPE OF VICTIM RIGHTS.] 

The rights afforded to crime victims in sections 61 lA.01 to 61 lA.06 are 
applicable to adult criminal cases, juvenile delinquency proceedings, juvenile 
traffic proceedings involving driving under the influence of alcohol or drugs, 
and proceedings involving any other·act committed by a juvenile that would be 
a crime as defined in section 609.02, if committed by an adult. 

Sec. 5. Minnesota Statutes 1992, section 61 IA.02, subdivision 2, is 
amended to read: 

Subd. 2. [VICTIMS' RIGHTS.] (a) The eeH111Hssieaer ef J>Uelie safely, iB 
sensHltatien with The crime victim and witness advisory council, m:um shall 
develop a aetiee two model notices of the rights of crime victims. The aetiee 
mast iBel"'1e a ferm l'e, ll!e jlreparaliea ef a jlreliminary wrilleft ¥ietirB iHljl<l6t 
sommarj' . .'I. jlff!limiHary vi<;tira HHjla6! sommary is a OOBsisc state1R8el ef ll!e 
immediate ilB8 e,ejleetell llamage le ll!e ¥ie!im as a R!SIII! ef ll!e Gfimee A 
¥ie!im llesiEiag te file a jlff!limiaary viaim HHjla6! sommary mast file ll!e 
sommary will> ll!e ilwestigatiRg effi€er ee mere thaB fi¥e !lays after ll!e ¥ie!im 
reeei,,es ll!e eetiGe f£ere a I""'"" effieeF.. If a jlffliimiaary ¥ietire iHljl<l6t 
slalemeBI is fils<I with the HH'estigatieg effi6er, it most be ssBI le ll!e 
13roseet1tar w¼Hl etheF investigatiYe materials. If a 13r0secuter has received a 
f)FelifH:.iRaf)' vi€tifB HHjla6! summary, the )3f0S0CH:t0F mast rresem the SHRlffl:8£)' 

le Ille -This sobdi•,isiea !lees eel relie¥e a jlrebatiea effieeF ef Ille aetiee 
reqoiremoels iffljlesell by seetioo 611A.!JJ7, sobdivisiea b 

(b) The initial notice of the rights of crime victims must be distributed by 
a peace officer to each victim, as defined in section 6 IIA.01, wh@ft ll!e I""'"" 
effiGer takes a i'e,mal statement frem ll!e ¥ie;;m. A peas@· effiGer is eel 
ebligatell to distribute the aetiee if a ¥ie!im !lees eel mal<e a fermal stale1R8BI 
at the time of initial contact with the victim. The notice must inform a victim 
of: · 

(I) the victim's right to reqoest restiMiee l1lllle£ 6S€lieR 61 IA.04 apply for 
reparations to cover losses, not including property losses, resulting from a 
violent crime and the telephone number to call to request an application; 

(2) the victim's right to ·be eetil'iell of any jllea negetiatieas ornl@r ""6tieB 
61 IA.OJ request that the law enforcement agency withhold public access to 
data revealing the victim's identity under section 13.82, subdivision 10, 
paragraph ( d); 

(3) the domestic abuse victim's right to be jlR!S6BI at seateaeieg, aBII le 
ebjest 0fEllly 0f iB wfitiBg ta a 13r0130sed agroemeRt 0f Bis13esitiee; aR0 receive 
notice described in section 629 .341; 

(4) ll!e •,ietire's Eight le be eelifi@II ef ll!e J'ieal diSjlesiliea ef the ease 
information 'on the nearest crime victim assistance program or resource; and 
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(5) the victim's rights, if an offender is charged, to be informed of and 
participate in the prosecution process, including the right to request restitu­
tion. 

( c) A supplemental notice of the rights oj crime victims must be distributed 
by the city or county attorney's office to each victim, within a reasonable time 
after the offender is charged or petitioned. This notice must inform a victi_m of 
all the rights of crime victims under chapter 61 IA. 

Sec. 6. Minnesota Statutes 1992, section· 611A.04, subdivision 1, is 
amended to read: 

Subdivision I. [REQUEST; DECISION.] (a) A victim of a crime has the 
right to receive restitution as part of the disposition of a criminal charge or 
juvenile delinquency proceeding against the offender if the offender is 
convicted or found delinquent. The court, or a person or agency designated by 
the court, shall request information from the victim to detennine the amotlnt 
of restitution owed. The court br its designee shall obtain the information from 
the victiin in affid~vit form or by other. competent evidence:·•1nfonnation 
submitted relating to resiitution must describe the items or elements of loss, 
itemize the total dollar amounts of restitution claimed, and specify the reasons 
justifying these amounts, if restitution is in the form of money or property. A 
request for restitution ma_{include, but is not limited to, any out-of-pocket 
losses resulting from the crime, including medical and therapy costs, 
replacement of wages and services,_ and funeral expen_ses. In order to be 
considered at the sentencing or dispositional hearing, all information regard­
ing resiituiion must be received by the court administrator of the appropriate 
court ae4 must aiS<> oo 1'F0,·i!le!I lo the ol'fea!lor at least three business days 
before the sentencing or dispositional hearing. If .the vistim 's neeseepemtio11: 
l'"'"ORIS Ike oouFI 0f its !lesigaoe fFGm ohtailliag OOIBjl@leRI e,•i!leeee 
regar!lieg "'slitution, the OOllft fs - ohligale!I lo. eonsi<ler iRfeff!lalioe 
a:egaFding _f0&~itutien iR too se~teaeieg 0f ElispesiJienal ·hoafing. The court 
administrator shall provide copies of this request to. the prosecutor and the 
offender or the offender's attorney at least 21,hours before the sentencing or 
dispositional hearing. The issue of restitution may be reserved or the 
sentencing or disposition coritinued if the affidavit or other competent 
evidence is not received in time. At the sentencing or dispositional hearirig, the 
court shall give the . offender an opportunity to respond to specific items of 
restitution and their dollar amounts. · 

(b) The court may amend or issue an order of restitution after the sentencing 
or dispositional hearing if: 

(I) the offender is on probation or supervised release; 

(2) information regarding restitution was submitted as required under 
paragraph (a); and 

(3) the true extent of the victim's loss was not known at the time of the 
sentencing or dispositional hearing. 

If the court holds a hearing on the restitution request, the court must notify 
the offender, the offender's attorney, the victim, and the prosecutor at least 
five business days before the hearing. The court's restitution decision is 
governed by this section and section 61 IA.045. 

(c) The court shall grant or deny restitution or partial restituiion and shall 
state on the recoi-d its reasons for its decision on restitution if information 
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relating to restitution has· been presented. If the court grants partial restitution 
it shall also specify the foll amount of restitution that ri:Jay be docketed as a 
civil judgment under subdivision 3. The court may not require that the victim 
waive or otherwise forfeit"any rights or causes of action as. a condition of 
granting restitution Or partial restitution. 

Sec. 7. Minnesota Statutes 1992, section 6llA.04, subdivision la, is 
amended to read: 

Subd. la. [CRIME BOARD REQUEST.] The crime victims reparaiions 
board may request restitution on behalf of a victim by filing a copy of a €!aim 
fer FOJ>aFaliBHS sobmittod oeder seetiees ellA.52 te ellA.07, aleeg with 
orders of the board, if any, which detail any amounts paid by the board to the 
victim. The board may file the €!aim payment order with the court adminis­
trator or with the person or agency the cOurt has designated to obtain 
information relating to restitution. In either event, the board shall submit the 
(;)aim payment order not less than three business days before the sentencing 
or dispositional hearing. If the ooaF<I submits the €!aim diFe€!ly le the 6ffilfl 
aemiRistmleF, ii shall aloo j>F0¥i4e a OOf'Y le the effeedeF. The . court 
administrator shall provide copies of the payment order to the prosecutor and 
the Offender tir the offender S attorney at least 24 hours before the sentencing 
or dispositional hi!aring. The issue of restituJiOYJ may be reserved or the 
·sentencing or disposition continued if the payment order is not received in 
time. The filing of a €I-aim payment order for reparations with the court­
administrator shall also serve as a requ~st for restitution by the victim. The 
restitution requested by the board may be considered to be both on its own 
behalf and on behalf of the victim. If the board has not paid reparations to the 
victim, restitution may be ·made directly to the vi~tim. If the boafd has paid 
repara:tions to the victim, the court shall order restitution payments to be made 
directly to the board. · 

Sec. 8. Minnesota Statutes 1992, section 61 IA.04, subdivision 3, is 
amended to read: . 

Subd. 3. [EFFECT OF ORDER FOR RESTITUTION.] An order of 
restitution may be enforced by any person named in-t.he order to receive the 
restitution in the s_ame ma_nner as a judgment in a civil action. Filing fees for 
docketing an order of restitution as a civil judgment are waived for.any victim 
named in the restitution order. An order of restitution shall~ be docketed as a 
civil judgment by the court administrator of the district court in the county in 
which the order of restitution was entered. A juvenile court is not required to 
appoint a guardian ad !item for a juvenile offender before docketing a 
restitution order. Interest shall accrue on the unpaid balance of the judgment 
as provided in section 549.09. A decision for or against restitution in any 
criminal or juvenile proceeding is not a bar to any civil action by the victim 
or by the state pursuant to section 611A.61 against the offender. The offender 
shall be given credit, in any order for judgment in favor of a victim in a civil 
action, for any restitutiori paid to the victim for the same injuries for which the 
judgment is awarded. · 

Sec. 9. Minnesota Statutes 1992, section 61 IA.52, subdivision 5, is 
amended to read: 

Subd. 5. [COLLATERAL SOURCE.] "Collateral source" means a source 
~f benefits or advantages for economic loss otherwise reparable under sections 
61 IA.51 to 61 IA.67 which the victim or claimant has received, or which is 
readily available to the victim, from: 



28TH DAY] WEDNESDAY, MARCH 31, 1993 945 

(I) the offender; 

(2) the government of the United Stares or any agency thereof, a state or any 
of its political subdivisions, or an instrumentality of two or more states, unless 
the law providing for the benefits or advantages makes them .excess or 
secondary to benefits under sections 611A.51 to 611A.67; 

(3) social security, medicare, and medicaid; 

(4) state required temporary nonoccupational disability insurance; 

(5) workers' compensation; 

( 6) wage continuation programs of any employer; 

(7) proceeds of a contract of insurance payable to the victim for econonnc 
loss sustained because of the crime; 

(8) a contract providing prepaid hospital and other health care services, or 
benefits for disability; "' · 

(9) any private source as a voluntary donation or gift; or 

(10) proceeds of a lawsuit .brought as a result of the crime. 

The term does not include a· life insurance contract. 

Sec. lo. Minnesota Statutes 1992, section 6Ui52, subdivision 8, is 
amended to read: 

Subd. 8. [ECONOMIC LOSS.] "Economic loss" means actual economic 
detriment incurred as a direct result of injury or death. . 

(a) In the case of injury the term is limited to: 

(1) reasonable expenses incurred for necessary medical, chiropractic, 
hospital, rehabilitative, -and dental products, services, or accommodations, 
including ambulance services, drugs, appliances, and prosthetic devices; 

(2) reasonable expenses associated with recreational therapy where a . 
claimant has suffered amputation of a limb; . 

(3) reasonable expenses incurred for psychological or psychiatric products, 
services, Or accommodations -where ·the nature of the injury or the circum­
stances of the crime are such that the treatment is necessary- to the 
rehabilitation of the victim, subject to the following limitations: 

(i) if treatment is likely to continue longer than six months after the date !he 
claim is filed and the cost of the additional treatment will exceed $1,500, or 
if the total cost of treatment in any case will exceed $4,000, the provider shall 
first submit to the board a plan which includes the measurable treatment goals, 
the estimated cost of the treatment, and the estimated date of completion of 
the treatment. Claims submitred for treatment thatwas provided more than 30 
days after the estimated date of completion may be paid onlf after a!lvance 
approval by the board of an exrension of treatment; and · 

(ii) the board may, in its discretion, elect to pay claims under this clause on 
a quarterly basis; 

( 4) loss of income that the victim would have earned had the victim not 
been injured; 
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(5) reasonable expenses incurred for substitute child care or household 
services to replace those the victim would have performed had the victim not 
been injured. As used in this clause, '4 child care services•' means services 
provided by facilities licensed under and in compliance with either Minnesota 
Rules, parts 9502.0315 to 9502.0445, or 9545.0510 to 9545.0670, or 
exempted from licensing requirements pursuant to section 245A.03. Licensed 
facilities must be paid at a rate not to exceed their standard. rate of payment. 
Facilities exempted from licensing requirements must be paid at a rate not to 
exceed $3 an hour per child for daytime child care or $4 an hour per child for 
evening child care; and 

( 6) reasonable expenses actually incurred to return a child who was a victim 
of a crime under section 609.25 or 609.26 to the child's parents or lawful 
custodian. These expenses are limited to transportation costs, meals, and 
lodging from the time the child was located until the child was returned home. 

(b) In the case of death the term is limited to: 

(I) reasonal>le expenses actually incurred for funeral, burial, or cremation, 
not to exceed an amount to be determined by the board on the first day of each 
fiscal year; 

(2) reasonable expenses for medical, chiropractic, hospital, rehabilitative, 
psychological and psychiatric services, products or accommodations which 
were incurred prior to the victim's death and for which the victim's survivors 
or estate are liable; 

(3) loss of support, including contributions of money, products or goods, 
but excluding services which the victim would have supplied to dependents if 
the victim had lived; and 

( 4) reasonable expenses incurred for substitute child care and household 
services to replace those which. the victim would have performed for the 
benefit of dependents if the victim had lived. 

Claims for loss of support for minor children made under clause (3) musi 
be paid for three years or until the child reaches 18 years old, whichever is the 

· shorter period. After three years, if the child is less younger than 18 years old 
a claim for loss of support may be resubmitted to the board, and the board staff 
shall evaluate the claim giving consideration to the child's financial need and 
to the availability of funds to the board. Claims for loss of support for a spouse 
made under clause ( 3) shall also be reviewed at least once every three years. 
The board staff shall evaluate the claim giving consideration to the spouse's 
financial need and to the availability of funds to the board. 

Claims for substitute child care services made under clause ( 4) must be 
limited to the actual care that the deceased victim would have provided to 
enable surviving family members to pursue economic, educational, and other 
activities other than recreational activities. 

Sec. 11. Minnesota Statutes 1992, section 611A.52, subdivision 9, is 
amended to read: 

Subd. 9. [INJURY.] "Injury" means actual bodily harm including preg­
nancy and meBtal 0f aervous shook: emotional trauma. 

Sec. 12. Minnesota Statutes 1992, section 611A.57, subdivision 2, is 
amended to read: 
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Subd. 2. The board memeer te wl!efl! !he €J.aifl! ts assigaed staff shall 
examine the papers filed in support of the claim and cause an investigation to 
be conducted into the validity of !Re a claim to the extent that an investigation 
is necessary. · 

Sec. 13. Minnesota Statutes 1992, section 611A.57, subdivision 3; is 
amended to read: 

Subd. 3. [CLAIM DECISION.] The board momeor le wl!efl! a elaifl! ts 
assigned executive director may decide the claim in favor of a claimant in the 
amount claimed on the basis of the papers filed in. support of it and the report 
of the investigation of such claim. If unable to decide the claim upon the basis 
of the papers and any report of investigation, the board moraller executive 
director shall discuss the matter with other members of the board present at a 
board meeting. After discussion the board shall vote on whether to grant or 
deny the claim or whether further investigation is necessary. A decfsion 
granting or denying the claim shall then be issued by the executive director 0f 

lhe eear4 momeer 1e whefll lhe elaifl! wan assignee. 

Sec. 14. Minnesota Statutes 1992, section 611A.57, subdivision 5, is 
amended· to read: · 

Subd. 5. [RECONSIDERATION.] The claimant may, within 30- days after 
receiving the decision of the board, apply for reconsideration before the entire 
board. Upon request for reconsideration, the board shall reexamine all 
information filed by the claimant, including any new information the claimant 
provides, and all information obtairied by investigation, The board may also 
conduct additional examination into the validity of the claim. Upon reconsid­
eration, the board may affirm, modify, or reverse i!s the prior ruling. A 
claimant denied reparations upon reconsideration is entitled to a contested 
case hearing within the meaning of chapter 14. 

Sec. 15. Minnesota Statutes 1992, section 611A.66, is amended to read: 

61 IA.66 [LAW ENFORCEMENT AGENCIES; DUTY TO INFORM VIC­
TIMS OF RIGHT TO FILE CLAIM.] 

All law enforcement agencies investigating crimes shall provide ferms le 
eaeh !'@fS01½ WAe f1!aY be eligiele le file a €!aim rursuant le seetians el lA.:i I 
1e e IIA. e7 and 1e HH0FFR !ftefll ef ll!eir egl!!s l!ero11nao,. All law onfe,eement 
agencies sl!aR ee!aiB frem !Be eear4 ane ruaietaie a 5llf'l'ly ef all ferms 
necessary fef !he ffBfaralian and rresontatian af elaifl!s victims with notice of 
their right to apply for reparations with the telephone number to call to 
request an application form. 

Law enforcement agencies shall assist the board in performing its duties 
under sections 611A.51 to 611A.67. Law enforcement agencies within ten 
days after receiving a request from the board shall supply the board with 
requested reports, ·notwithst3.lldihg any provisions to the_ cpntrary in chapter 
13, and including reports otherwise maintained as confidential or not open to 
inspection under section 260. I 6 I. All data released to the board retains the 
data classification that it had in the possession of the law enforcement agency. 

Sec. 16. Minnesota Statutes 1992, section 611A.71, subdivision I, is 
amended to read: 

Subdivision I. [CREATION.] The Minnesota crime victim and witness 
advisory council is established and shall consist of~ 16 members. 
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Sec. 17. Minnesota Statutes 1992, section 611A.71, subdivision 2, is 
amended to read: 

·Subd. 2. [MEMBERSHIP.] (a) The crime victim and witness advisory 
council shall consist of the following members, appointed by the commis­
sioner of public safety after consulting with the commissioner of corrections: 

(I) one district court judge appointed upon recommendation of the chief 
justice of the supreme court; 

(2) one county attorney appointed upon recommendation of the Minnesota 
county attm:neys association; 

(3) one public defender appointed upon recommendation of the state public 
defender; 

( 4) one peace officer; 

(5) one medical or osteopathic physician licensed to practice in this state; 

(6) five members who are crime victims or crime victim assistance 
representatives; i!!HI 

(7) three public members; and 

(8) one member appointed on recommendation of the Minnesota general 
crime victim coalition. 

The appointments should take into account sex, race, and geographic 
distribution. One of the nonlegislative members must be designated by the 
commissioner of public safety as chair of the council. 

(b) Two members of the council shall be members of the legislature who 
have demonstrated expertise and interest in crime· victims issues, one senator 
appointed under rules of the senate and one member of the house of 
representatives appointed under rules of the house of representatives. 

Sec. 18. Minnesota Statutes 1992, section 611A.71, subdivision 3, is 
amended to read: 

Subd. 3. [TERMS OF OFFICE.] Eaeh •rreinle~ n,emlaer ""'61 Ile 
Qf)f:30.inted fef a feur year~ eoteRniHous ·Ni-th tee go,,eFRor's t8rm ef effise, 
a-BE! shall eeatiooe ta seF-Ve ~ that time as l-eBg as ~ ffl:@mbsr eeeupies 
the pesilien whiel, fAa4e !l!at IH@IAlaor @l½gil,le fef lil<! arpeinlmenl. Eaeh 
mem8er shall eentinue iB effiee nntil that mem8er's st1:eeessor is ~ 
arpeinlea. Section 15.059 governs the terms of office, filling of vacancies, 

--and-removal of members of the crime victim and witness advisory council. 
Members are eligible for reappointment and appointment may be made to fill 
an unexpired term. The members of the council shall elect any additional 
officers necessary for the efficient discharge of their duties. 

Sec. 19. Minnesota Statutes 1992, section 611A.71, subdivision 7, is 
amended to read: 

Subd. 7. [EXPIRATION. J The council expires as p,e,,iaea in 58€!ien 
I/Ul~9, suhdiYisien ~ on June 30, 1995. 

Sec. 20. [REPEALER. J 

Minnesota Statutes 1992, section 611A.57, subdivision 1, is repealed." 
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Delete the title and insert: 

"A bill for an act relating to crime victims; clarifying that victims' rights are 
applicable to juvenile proceedings; providing notice and waiver of towing fees 
for victims of auto theft; adding restitution as _a sentencing option in juvenile 
traffic. cases; waiving_ fees for docketing an order of restitution as_ a civil 
judgment; defining collateral source to include proceeds of a lawsuit brought 
as result of a crime;· making procedural corrections to reduce administrative 
costs; extending the date of expiration of and increasing the number of 
members on the Minnesota crime victim and witness advisory council; 
amending Minnesota Statutes 1992, sections 260.193, subdivision 8; 
611A.02, subdivision 2; 611A.04, subdivisions I, la, and 3; 611A.52, 
subdivisions 5, 8, and 9; 611A.57, subdivisions 2, 3, and 5; 611A.66; and 
6IIA.71, subdivisions I, 2, 3, and 7; proposing coding for new law in 
Minnesota Statutes, chapters 169; 260; and 6HA; repealing Minnesota 
Statutes 1992, section 611A.57, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 58: A bill for an act relating to local govermnents; permitting local 
governments to· require the payment of legal fees incurred by peace officers 
who are the subject of investigation by a civilian review authority; amending 
Minnesota Statutes 1992, section 471.44. 

Reports the same back with the recommendation that the bill be amended 
as follows: . 

Page 2, line 6, after the first "complaint" insert "after probable cause is 
found" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

·· Mr. Spear from the. Committee on Crime Prevention, to which was referied 

S.F. No. 536: A bill for an act relating to sheriffs; duty to investigate 
snowmobile accidents; amending Minnesota Statutes 1992, section 387 .03, is 
amended to read: 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, after line 5, insert: 

"section I. Minnesota Statutes 1992, section 84.86, subdivision I, is 
amended to read: 

Subdivision 1. With a view of achieving maximum use of snowmobiles 
consistei:i,t' with protection of the environment the commissioner of natural 
resources shall adopt rules in the manner proyided by chapter 14, for the 
following purposes: 

(I) Registration of snowmobiles and display of registration numbers. 

(2) Use of snowmobiles insofar as game and fish resources are affected. 
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(3) Use of snowmobiles on public lands and waters""""' Ila• joosaietieR of 
~ eennnissioner ef natw=aI Fesourees. 

(4) Uniform signs to be used by the state, counties, and cities, which are 
necessary or desirable to control, direct, or regulate the operation and use of 
snowmobiles. 

(5) Specifications relating to snowmobile mufflers. 

(6) A comprehensive snowmobile information and safety education and 
training program, including but not limited to the preparation and dissemina­
tion of snowmobile information and safety advice to the public, the training 
of snow111obile operators. and the issuance of snowmobile safety certificates 
to snowmobile operators who successfully complete the snowmobile safety 
education and training course. For the purpose of administering such program 
and to defray a portion of the expenses of training and certifying snowmobile 
operators, the commissioner shall collect a fee of not to exceed $5 from each 
person who receives the training and shall deposit the fee in the snowmobile 
trails and enforcement account and the amount thereof is appropriated 
annually to the commissioner of natural resources for the administration of 
such programs. The commissioner shall cooperate with private organizations 
and associations, private and public corporations, and local governmental 
units in furtherance ,of the program established under this clause. The 
commissioner shall consult With the commissioner of public safety in regard 
to training program subject matter and performance testing that leads to the 
certification of snowmobile operators. 

(7) The operator of any snowmobile involved in an accident resulting in 
injury requiring medical attention or hospitalization to or death of any person 
or total damage to an extent of $lOO $500 or more, shall ~Femptly forward a 
written report of the accident within ten business days to the commissioner on· 
such form as the commissioner shall prescribe. If the operator is killed or is 
unable to file a report due to incapacitation, any peace officer investigating 
the accident shall file the accident report within ten business days. 

Sec. 2. Minnesota Statutes I 992, section 84.872, is amended to read: 

84.872 [YOUTHFUL SNOWMOBILE OPERATORS; PROHIBIDONS.] 

Notwithstanding anything in section 84.87 to the contrary, no person under 
14 years of age shall make a direct crossing of a trunk, county state-aid, or 
county highway as the operator of a snowmobile, or operate a snowmobile 
upon a street or highway within a municipality. A person 14 years of age or 
older, but less than 18 years of age, may make a direct crossing of a trunk, 
county state-aid, or county highway only if the person has in immediate 
possession a valid snowmobile safety certificate issued by the commissioner 
or a valid motor vehicle operator's license issued by the commissioner of 
public safety or the drivers license authority of another state. No person under 
the age of 14 years shall operate a snowmobile on any public land or water 
under the jurisdiction of the commissioner unless accompanied by one of the 
following listed persons on the same or an accompanying snowmobile, or on 
a device towed by the same or an accompanying snowmobile: the person's 
parent, legal guardian, or other person 18 years of age or older. However, a 
person 12 years of age or older may operate a snowmobile on public lands and 
waters under the jurisdiction of the commissioner if the person has in 
immediate possession a valid snowmobile safety certificate issued by the 
commissioner. 
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It is unlawful for Ille 0Wflef ef any person over the age of 18 years who is 
in actual physical control of a snowmobile to permit the snowmobile to be 
operated contrary to the provisions of this section. 

When the judge of a juvenile court, Or any of its duly authoriZed agents, 
shall determine that any person, while less than 18 years of age, has violated 
the provisions of sections 84.81 to 84.88, or any other state or local law or 
ordinance regulating the operation of snowmobiles, the judge, or duly 
authorized agent, shall immediately report such determination to the com-. 
missioner and may recommend the suspension of the person's silowmobile 
safety _certificate. The commissioner is hereby authorized to suspend the 
certificate, without a hearing.'' · 

Renumber the sectioris in sequence 

Amend the title as follows: 

Page 1, line 3, delete ''section'' and insert·''sections'' 

Page I, delete line 4 and insert "84.86, subdivision I; 84.872; and 
387.03." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to- which was re-referred 

S.F. No. 1160: A bill for an aci relating to local government; providmg for 
the continuation -of the Mississippi River parkway commission; amendjng 
Minnesota,Statutes 1992, section 161.1419, subdivision 8. · 

· Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, strike "shall_" and insert "does" 

And when so amended the bill do pass and be re-referred to the Cori:nnittee 
on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 1264: A bill for an act relating to traffic regulations; defining 
residential roadways and establiShing speed limits; ameriding Minnesota 
statutes 1992, sections 169.01, by adding a subdivision; 169.06, by adding a 
subdivision; and 169.14, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, after "roadways" insert "if adopted by the governing body 
where the residential roadway is located" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · · 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 
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S.F. No. 154: A bill for an act relating to taxation; motor fuel taxes; 
providing for refunds of fuel taxes paid on fuel used to operate passenger 
snowmobiles as part of the operations of a fesort; amending Minnesota 
Statutes 1992, sections 296.01, by adding a subdivision; and 296.18, 
subdivision I. 

Reports the same back with the recommendation that the bill do pass. Mr. 
Merriam questioned the reference thereon and, under Rule 35, the bill was 
referred to the: Committee on Rules and Administration. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 397: A bill for an act relating to highways; allowing county 
state-aid highway money to be used for certain equipment for emergency 
responders; amending Minnesota Statutes 1992, section 162.08. subdivision 
4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 1142: A bill for an act relating to transportation; prohibiting 
parking in transit stops marked with a handicapped sign; establishing priority 
for transit in energy emergencies; requiring motor vehicles to yield to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01, 
by adding a subdivision; 169.20, by adding a subdivision; 169.346, subdivi­
sion I; and 216C.15, subdivision I. 

Reports the same back with the recommendation that the bill do pass. Mr. 
Merriam questioned the reference thereon and, under Rule 35, the bill was 
referre9- to the Committee on Rules and Administration. 

Mr. Chmielewski from the Committee on TranSportation and Public Transit, 
to which was referred 

S.F. No. 955: A bill for an act relating to drivers' licenses; allowing agents 
of court administrators to retain fee for applications for drivers' licenses and 
identification cards; providing for appointment of these agents; amending 
Minnesota Statutes 1992, section 171.06, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 953: A bill for an act relating to motor vehicles; providing for 
appointment of deputy registrars of motor vehicles; amending Minnesota 
Statutes 1992, sections 168.33, subdivision 2; and 373.35, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr, Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 885: A bill for an act relating to traffic regulations; requiring 
operating procedures fQr hand-held traffic radar; amending Minnesota Statutes 
1992, section 169.14, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

· Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which .was re-referred 

S.F. No. 771: A bill for an act relating to motor fuels; changing the formula 
for payments made to producers of ethanol; increasing oxygenate level 
requirements for gasoline; authorizing the pollution control agency to contract 
to expedite permit process; eliminating certain LGA/HACA offsets for tax 
inc_rement financing districts; amending Minnesota Statutes 1992. sections 
41A.09, subdivision 3; 116.07, subdivision 4a; 239.791, subdivisions I and 
2; and 273.1399, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 34, delete the new language 

Page 4, line I, delete '"With an average" 

Page 4, lines 2 and 5, delete the new language 

Page 4, delete lines 6 to 8 

And when so amended the bill do pass and be re-referred to the Committee 
on · Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, tO which was referred · 

S.F. No. 142: A bill for an act relating to workers' compensation; regulating 
rehabilitation services and consultations; amending Minnesota Statutes l 992, 
section 176.102, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H,f. No. 57 for· comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

57 497 

CONSENT CALENDAR 
H.F. No. · S.F. No. 

CALENDAR 
H.F. No. S.F. No. 
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Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 57 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 57 and insert 
the language after the enacting clause of S.F. No. 497, the first engrossment; 
further, delete the title of H.F. No. 57 and insert the title of S.F. No. 497, the 
first engrossment. 

And when so amended H.F. No. 57 will be identical to S.F. No. 497, and 
further recommends that H.F. No. 57 be given its second reading and 
substituted for S.F. No. 497, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report. was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 385 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

385 346 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 385 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 385 and insert 
the language after the enacting clause of S.F. No. 346, the first engrossment; 
further, delete the title of H.F. No. 385 and insertthe title of S.F. No. 346, the 
first engrossment. 

And when so amended H.F. No. 385 will be identical to S.F. No. 346, and 
further recommends that H.F. No. 385 be given its second reading and 
substituted for S.F. No. 346, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was· prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 552 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

552 440 

CONSENT CALENDAR 
H.F. No. S.F. No. 

·CALENDAR 
H.F. No. S.F. No. 
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Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 552 be amended as .follows: 

Delete all the language after the,enacting _clause of H.F. No. 552 and-insert 
the language after the enacting clause of S.E No. 440, the first engrossment; 
further, delete ttie title of H.F. No. 552 and insert the title of S.F. No. 440, the 
first engrossment. 

And when so amended H.F. No. 552 will be identical to S.F. No. 440, and 
further recommends that H.F. No. 552 be given its second reading· and 
substituted for S.F. No. 440, and. that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and· submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. A_mendments adopted. Report adopted. . 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 111 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

Ill 128 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 111 be amended as follows:. 

Delete all the language after the enacting clause of H'.F. No. 111 and insert 
the language after the enacting clause of S.F. No. 128, the first engrossment; 

· · further, delete the title of H.F. No. 111 and insert the title of S.F. No. 128, the 
first engrossment. · · 

And when so amended H.F. No. Ill will be identical to S:F. No. 128; and 
further recommends that H.F. No. 111 be given its second reading and 
substituted for s:F. No. 128, and· that the Senate File be indefinitely 
postponed. · · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the S~nate on be~alf of the Committee on Rules and Adminis-
tratid.n: Amendments adopted.' Report adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 576 for comparison with companion Senate File, reports the 
following Ho_use File ·was found not ide_Qtical ~ith companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. 'S.F. No: 

576 570 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 
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Pursuant to Rule 49, the Committee. on Rules and Administration recom­
mends that H.F. No. 576 be amended as follows: 

Delete all the language after the enacting clause of H.F. No .. 576 and insert 
the language after the enacting clause of S.F. No. 570, the first engrossment; 
further, delete the title of H.F. No. 576 and insert the title·of S.F. No. 570, the 
first engrossment. · 

.And when so amended H.F. No. 576 will be identical to S.F. No. 570, and 
further recommends that H.F. No. 576 be given its second reading and 
substituted for S.F. No. 570, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report .was prepared and submitted by the 
Secretary of the Senate on. behalf of the Committee on Rules and Adminis­
ttation. Amendments adopted, Report adopted, · 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was referred · 

S.F. No. 1263: A bill for an act relating to agriculture; clarifying procedures 
for the use of certain organisms; amending Minnesota Statutes 1992. sections 
116C.91, subdivisions 3, 6, 7, and by adding a subdivision; and l 16C.94. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Environment and Natural Resources. 
Report adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which. was referred 

S.F. No. 899: A bill for an act relating to agriculture; providing for 
regulation of agricultural aboveground storage tanks by the department of 
agriculture; proposing coding for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Environment and Natural Resources. 
Report adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1130: A biH for an act relating to agriculture; eliminating a 
surcharge on pesticide registration fees; authoriiing use of money in the 
agricultural chemical response and reimbursement account for administrative 
costs; exempting certain pesticides from the ACRRA surcharge; amending 
Minnesota Statutes 1992, sections l8B.26, subdivision 3; and 18E.03, 
subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 33, aftef «commissioner" insert .. , pesticides labeled solely 
for use directly on humans or pets, or pesticides not requiring dilution or 
mixing and labeled for use in areas associated with household or home life as 
determined by the commissioner, but-excluding turf or garden use" 

Page 3, lines 35 and 36, delete the new language 
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Page 4, line I , delete the new language 

Page 5, after line 16, insert; 

957 

"Sec. 4. Minnesota Statutes 1992, section 18E.04,is amended by adding 
a subdivision to read: 

Subd. 2a. [INELIGIBILITY FOR REIMBURSEMENT OR PAYMENT.] 
Pesti<;ides that are sanitizers and disinfectants, pesticides labeled solely for 
use directly-on humans·or pets, or pesticides-not requiring diiution or mixing 
and labeled for use in. areas associated with household or home life that are 
exempted from _surcharges are ineligible for reimbUrsement or-pay merit under 
this section." ' 

Amend the title as follows: 

Page 1, line 8, delete the first "and" and before the period, insert "; and 
18E.04, by adding a subdivision" 

And when so amended the bill do pass and be re-referred.to the Committee 
on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 598: A bill for an act relating to apiary law; removing s.tate 
regulation of honey bees; amending Minnesota Statutes 1992, sections 
18.022, subdivision I; and 18.0228, subdivision 3; repealing Minnesota 
Statutes 1992; sections 19.50; 19.51; 19.52; 19.53; 19.54; 19.55; 19.56; 
19.57; 19.58; 19.59; 19.60; 19.61; 19.62; 19.63; 19.64; and 19.65. 

Reports the same back with the recommendation that the bili be amemkd 
as follows: · · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 19.50, is amended by adding 
a subdivision to read: 

Subd. 12~. [AFRICANIZED HONEYBEES.] ''Africanized lwneybees" 
means Africanized lwneybees using United States Department of Agriculture 
standards. 

'Sec. 2. Minnesota S_tatutes 1992, section 19.52; subdivision I, is amended 
to read: · · 

Subdivision I. [ACCESS FOR INSPECTION AND ENFORCEMENT.] 
The commissioner may enter upon any public or private premises at all 
reaSOi1able times, after Providing notification to the oWner ·or operator, to 
inspect any apiary or other structure _which contains beeS, honey, ·bee 
equipment, or comb; to.ascertain the exi~tence o_f or treat any contagiqus or 
infecti_ous be~_-disease; o~ to destroy diseased bees or bee equipment which are 
a public nuisance. For purposes of this subdivision, notification means 
providing at.feast 24 hours' advan_ce notice by telephone, mail, or facsimile 
of the commissioner's entry upon the premises. The Commissioner is not 
required to-provide-f)oiification if: ( 1) the Owner or operator cannot be readily 
identified; (2) the entry upon the premises is in response·to a cOthplaint to the 
cominiSsioner; (3) the entry is upon the request of the Owne"r or operator'; or 
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(4) the entry is.in response to a declared emergency by the commissioner .. The 
commissioner may open any hive; colony, package, or receptacle which 
contains, or which-the commissioner has reason to believe contains, any bees, 
comb, bee products, used bee equipment, or ~nything else which is capable of 
transmitting infectious bee diseases or exotic parasites. The commissioner 
may stop pedestrians and motor vehicles when they are carrying any bees, 
comb, used bee equipment, or anything else which is. capable of transmitting 
i¢ectious diseases or parasites of bees. The commissioner may inspect at any 
time or place, any bees, ,bee products, or used bee equipment shipped in or 
into the state: · · 

Sec. 3. Minn~sota Statutes 1992, section 19.55, is amended to read: · 

19.55 [INSPECTION; NOTIFICATION OF DISEASES.] 

If, upon inspection of a bee col9ny, the commissioner finds any bee disease 
~. ex9tic parasite, or"Africanized honeybees, the Commi~sioner shall notify 
the owner of operator of the ·bees in writing, stating the nature of the .aisease 
er pafllsite problem. If the commissioner orders it, the disease e,, exotic 
parasite, or Africanized honeybees must be eliminated, treated, or controlled 
by the owner or operator within the time period and in the manner ordered by 
the commissioner. The written notice may be served by handing a copy to the 
owner or qperator of the apiary, ey ieaYiBg a ""l'Y will, ..,. adult I"'fS8R 
,esi~iRg Uf'0B 11,e ~mises, or by either registered or certified mail addressed 
to the last known address of the owner or operator of the apiary. 

Sec .. 4. Minnesota Statutes 19.92, section 19.56,js amended to read: 

19.56 [PUBLIC NlJIS,ANCES; .DESTRUCTION OF BEES.] 

Apiaries_ whose Owners Or operators have not eliminated, treated, ·or 
controlled bee diseases 0f, exotic parasites, or Africanized honeybees within 
the time specified and in the manner ordered by the commissioner, as provided 
in section 19.55;Qfia,ies:havmg"""6iR!ii¥es witheut 1Ra•.•aele ffa!Reswhe,e 
i11~eetiae fof bee ~isease.s;. - passih!e; and colonies of bees, queen nudei, 
or shipments of used bee equipment which entered this state in violation of 
section 19.58 are·a public nuisance. The commissioner, after writteii)lotice to 
the owner or operator of the bees and equipment, may destroy, by burning or 
otherwise, without any remuneration to the owner, ""Y be,, J,i,;es e, ipfected 
Qr infested bees, hives, or used bee equipmenf which are a public nuisance 
under this section. The notice may be ser~ed by handing a copy to the owner 
or operator, by ieaYiBg a eery will, ..,. adult fJ<lfS0II ,esiai11g Rf!011 Ike 
~mises, or by registered or certified mail addressed to the last known 
address of the owner or operator of the apiary. 

Sec .. 5. (19.561) [AFRICANIZED HONEYBEES; POSSESSION.] 

· A beekeepe; may not .use a swarm of honeybees positively !dentified as 
b~ing Africanized in a beekeeping operation. 

See. 6. Minnesota Statutes 1992, section 19.58, subdivision I, is amended 
to read: · · 

Subdi_vision I. [ENTRY PERMn:.] No person may bring intQ this state any 
bees on comb, including nuclei, or used bee equipment without an entry 
pennit issued by the c9mytissioner. A person who wishes.to bring ~ybees on 
comb or used bee equipment into the state shall apply for an entry permit at 
least 60 days before the <Jaie of entry. No entry permit may be issued without 
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a valid compliance agreement signed by the commissioner and the beekeeper, 
The compliance agreement must be based on the model honeybee certification 
plan. The 60-day requirement may be waived fef a liebbyist boekee~er woo 
mteBd6- -te heeeme a FesiElent ef ~4inBe50ta aBa whe misgs·-tea e_aleRies 0f less 
mte the ~ by the commissioner. 

lffi days Before entry, any person required to obtain an entry pennit shall 
furnish to the commissioner a copy of a _valid certificate of il)spection signed 
by a responsible official of the state where the bees or equipment originated 
unless the person's. bees have been inspected in Minnesota within 12 months 
before entry. The certificate must be based on an inspection. A person may not 
bring into the state any bees on comb including nuclei, combless bees,. Or used 
bee equipment from any county or parish where i>oo@y b@s traeliael HHtes e, 

Africanized b@ss honeybees have been found unless it is demonstrated to the_ 
satisfaction of the commissiOner that there will be no risk of · introductiOri 
~ of t,aehael ,mtes e, Africanized b@ss honeybees into the state. Bees or 
equipment brought into the state in violation of this subdivis_ion are a. public 
nuisance and may be destroyed without notice by the commissioner. 

This subdivision does not apply to a comm.on carrier transporting bees or 
used bee equipment from a point of origin outside of the state to a destination 
outside of the state. 

Sec. 7. Minnesota Statutes 1992, section 19.58, subdivision 2, is amended 
to read: 

Subd. 2. [CERTIFICATE OF INSPECTION FROM STATE OF ORIGIN.] 
No person may bring any combless bees, including queen bees, into this state 
without a statement showing.the names and addresses of the consignors or 
shippers, the consignees or persons to whom shipped, and the locality of 
origin, and a certificate of inspection signed by a responsible official of the 
state from which it was brought. The sfatement must appear clearly and 
legibly in a- conspicuous place on the package containing'._the material, or on 
a tag or other device attach_ed to the package or the vehicle carrying the 
package. The certificate of inspection must show that the effiaal feHH<I that 
!lie materials W8f8 m,s ffem aey ""6lie pa,asites e, eJ<eti<; strams ef i>oo@y 
bees aRd ~paf<'Blly free <>f American feulbreea aail Ilure~••n feulb,eeil 
beekeeper is using certified European queen, bees in all Colonies. The 
eemmissieaer sl>all aeleffiline by rule !lie meaaing ef !lie term "~paFeatly 
~ . 

Sec. 8. Minnesota Statutes 1992, section 19.58, subdivision 4, is amended 
to read: 

Subd. 4. [EFFECT OF INSPECTION CERTIFICATES.] _A certificate of 
inspection from another state is prima facie evidence of the facts statect··in the 
certificate. The commissioner may inspect any bees or used bee equipment 
brought into the_ state with a certificate of inspection from the state of origin 
and may subject the materials to treatment or renrrn them to the Cons_ignor at 
the consignor's expense if the comntissioner finds_ aB infeotim:1s Bee·Elisease, 
""6lie pat=a.site, 0f eMHie stFaift ef ee0-:- If -the eemmissiener repeate&ly Hft0S 
feulbF0eEI iB saleRies ef b@ss shij,j,@<I ffem aaetiief state <m<ief effiaal 
eertifieates _ef inspeetien, the eemmissieaer may refuse .te reeegaize th@ 
ee,tifisate ef that !!late until tlie eemmissieneF ,eeei¥es satisfaete,y iafeffflll 
lien that tlie ia~eetiea ser¥iee iB that !!late lias · seFFesleEI the situalien 
Africanized honeybees. 
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Sec. 9. Minnesota Statutes 1992, section 19.59, is amended to read: 

19.59 [ABANDONED APIARIES.] 

An abandoned apjary is .subject to quarantine. If a:n abandoned apiary 
remains abandoned for 20 days after the owner or. operator has been notified 
by the commissioner to cease the abandonment and neglect of the apiary, the 
commissioner shall take · possession of the apiary aad !lf9Seod lo sell it at 
~ aaetien. A Helie@ speeifying the liH>B aad plaee ef the iR!€lioo. mast be 
sef¥eEI tiJl0ft the 0WH6F iR the"""'™"' pm¥ided fo• the 5eF¥i€e efpmeoss. Ne 
abaadeaed apia,y may be seld at a ~ sale le the ·ewae, e, epe,alef whe 
abaREiensEl aM negleeteEI tt._ The commissioner tnay dispose. of the abandorl'ed 
apiary equipnient by-sale, destr:uction, or distribution to another beekeeper. 
A purchaser at the public sale shall receive a certificate of purchase signed by 
the commissioner reciting the· description of the apiary purchased and the 
amount paid; 

After deducting the expense of the public sale and applying the unpaid 
balance upon all encumbrances or liens existing against the abandoned apiary 
sold, the balance of the, proceeds shall be paid to the owner of the apiary 
which was sold. · 

Sec. 10. Minnesota Statutes 1992, section 19.64, subdivision 1, is 
amended to read: 

Subdivision I. [REGISTRATION.] Every person who owns, leases, or 
possesses colonies of bees or who intends to bring bees into the state under an 
entry permit shall register the bees with the commissioner on or before JHly 
l April 15 of each year. The registration application shall include the name and 
address of the applicant, a description of the exact location and ffilHlOOf of 
e:ach of the applicant's bee solonies apiaries by county, township, range and 
quarter section, and other information required by the commissioner. The fee 
for registration und.er,.this_ subdivision is .~·$JO. The Commissioner shall 
provide registered-beekeepers with the Minnesota pest report. 

Se.c. 11. Minnesota S/atutes 1992, .section 19,64, subdivision 4a, is 
amended to read: 

Subd. 4a. [OTHER FEES.] On request the commissioner may make speaa! 
inspeetions aHG inspectiolls for sale of bees, bee equipment, or appliances or 
perform other necessary .services. The commissioner shall charge a fee Or 
charge for expenses So as to recover. the cost of performing these inspections 
or services. If a person for whom these inspections or .services are to be 
performed requests it, the commissioner shall provide to the person in 
advance an estimate of the fees or expenses that will be charged. 

Sec .. 12. Minnesota Statutes 1992, section 19.65, is amended to read: 

19.65 [VIOLATION; PENALTY.] 

A person who violates any provision of sections 19.50 to 19.65 is guilty of 
a misdemeanor;· A pers<;m -whose agents or representatives violate any 
provision of sections 19.50 t_o 19.65 is also guilty of a misdemeanor. A person 
who violates· sections 19.50 to 19.65 is subject to an administrative penalty 
under.sections 17.982, sUbdivision 2, to 17.984. 

Sec. 13. [REPEALER.] 
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Minnesota Statutes 1992, sections 19.51, subdivision 3; 19.54; 19.58, 
subdivisions 3, 7, and 8; 19.60; 19.61, subdivision 2; 19.62; and 19.64, 
subdivisions 2, 3, and 4, are repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections I to 9 and 11 to 13 are effective the day following final 
enactment.•' 

Delete the title and insert: 

"k bill for an act relating to agriculture; changing the apiary laws; 
amending Minnesota Statutes 1992, sections 19.50, by adding a subdivision; 
19.52, subdivision I; 19.55; 19.56; 19.58, subdivisions I, 2, and 4; 19.59; 
19.64, subdivisions 1 and 4a; and 19.65; proposing coding for new law in 
Minnesota Statutes, chapter 19; repealing Minnesota Statutes 1992, sections 
19.51, subdivision 3; 19.54; 19.58, subdivisions 3, 7, and 8; 19.60; 19.61, 
subdivision 2; 19.62; and 19.64, subdivisions 2, 3, and 4." 

And when so a_mended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Berg from· the Committee on Gaming Regulation, to which was 
referred 

S.F. No. 657: A bill for an act ,relating to compulsive ga[Ilbling; providing 
fot · a compulsive· gambling surtax; establishing a compulsive. gambling 
account~ requesting contributions from the· Minnesota Indian ganiing associ­
ation for compulsive gambling programs; appropriating money; amending 
Minnesota Statutes 1992, sections 245.98, by adding a subdivision; 349.212, 
subdivision 2, and by adding a subdivision. 

Reports the same back with the recommendation that ,the bill be amended 
as follows: · · · 

Delete everything after the enacting-clause and insert: 

"Section 1.· Minnesota Statutes 1992, section 245.98, is amended by 
adding a subdivision to read: · 

Subd. 4. [COMPULSIVE GAMBLING ACCOUNT.] The compulsive 
gambling account is established as an account in the state treasury. 

Sec. 2. Minnesota Statutes 1992, section 349.212, is amended by adding a 
subdivision to read: 

Subd. la. [COMPULSIVE GAMBLING SURTAX.] The rate of the tax as 
imposed by subdivision 4 is increased by .074 percent. 

Sec. 3. Minnesota Statutes 1992, section 349.212, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION; DISPOSITION.] The taxes imposed by this 
section. are due and payable to the commissioner of revenue at the tirrie when 
the gambling tax return is required to be filed. Returns covering the taxes 
imposed under this section must be filed with the commissioner of revenue on 
or before the 20th day of the month following. the close of the previous 
calendar month. The commissioner may require that the returns be filed via 
magnetic media or electronic data transfer. The proceeds, along with the 
revenue received from all license fees and other fees under sections 349.11 to 
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349.191 and 349.211, 349.212, and 349.213, must be paid to the state 
treasurer for deposit in the general fund, except for proceeds received under 
section 2, which shall be deposited in the treasury and credited to the 
compulsive gambling account. 

Sec. 4. [CONTRIBUTION BY MINNESOTA INDIAN GAMING ASSO-
CIATION.] . 

The commissioner of human services is authorized to enter into agreements 
with the governing body of Indian tribes located within the boundaries of the 
state of Minnesota that conduct either class II or class III gambling, as 
defined in section 4 of the Indian Gaming Regulatory Act, Public Law Number 
100-497, and future amendments to it, for the purpose of obtaining funding 
for compulsive gambling programs from the Indian tribes. Prior to entering 
into any agreement with an Indian tribe under ·rhis section, the commissioner 
of human services must consult with and obtain the approval of the governor 
or governor's designated representatives authorized to negotiate a tribal-state 
compact regulating the conduct of class III gambling on Indian lands of a 
tribe requesting negotiations. All contributions collected by the commissioner 
of human services from the Indian tribes shall be deposited in the state 
treasury and credited to the compulsive gambling account, as provided in 
section 1. · 

Sec. 5. [APPROPRIATION; COMPULSIVE GAMBLING ACCOUNT.] 

Subdivision 1. [APPROPRIATION.] $2,771,500 in fiscal year 1994 and 
$2,816,500. in fiscal year 1995 in the compulsive gambling account are 
appropriated to the commissioner of human services for--ass·essment, treGt­
ment, trainiizg, education, administration, referral, and_ research purposes 
related to compulsive gambling. The allocation of the funds must be made in 
consultation· with the department of human services' advisory committee: 

Subd. 2. [STATE LOTTERY CONTRIBUTION.] The director of the state 
lottery shall transfer $235,000 in fiscal year 1994 and $240,000 in fiscal year 
1995 from the lottery operations account to the compulsive gambling account 
for costs:incurred for the compulsive gambling treatment program and task 
force on· y'outh {tambling. This transfer is in addition to any amount the 
director is required to transfer in those years by any other law. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1, 3, and 5 are effective July 1, 1993. Section 4 is effective the day 
following final enactment. Section 2 is effective the day following the signing 
of agreements in section 4. If agreements in section 4 are not signed by 
December 31, 1993, section 2 expires." 

And when so amended the bill do pass and be re-referred to the Committee 
on Health Care. Amendments adopted. Report adopted. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
. which was referred 

S.E No. 1315: A bill for an act relating to burial grounds; providing 
criminal penalties for the disturbance of human burial grounds; creating civil 
remedies for the destruction or disturbance of human burial grounds; creating 
a council of traditional Indian practitioners to inake recommendations 
regarding the management, treatment, and protection of Indian burial grounds 
and of ·human remains or artifacts· contained in or removed from those 
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grounds; amending Minnesota Statutes 1992, section 307.08, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 307. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete section I 

Pages 2 and 3, delete sections 3 and 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, Hne 2, delete everything after the semicolon 

Page I, delete lines 3 and 4 

Page I, line 5, delete everything before "creating" 

Page I, line IO, delete everything afterthe semicolon 

Page I, line I I, delete everything before "proposing" 

And when so amended. the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 1056: A bill for an act relating to taxation; providing that certain 
income earned for service in- the arriled forces is exempt from taxation; 
amending Minnesota Statutes 1992, section 290.01, subdivision 19b. 

Reports the same back with ,the recommen.dation that the bill be amended 
as follows: . , 

Page 3, line-18, after ''for" insert·"active duty" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 750: A bill for an act relating to Black Minnesotans; providing for 
a study of the immigration status _of persons of African descent; _appropriating 
money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, delete''$ ....... " and insert "$35,000" 

Page L H-ne 13, delete "executive director of the" 

And when so amended the bill do pass and be re-referred to the Committee. 
on Finance. Amendments adopted. Report adopted. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
which was referred 
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S.F. No. 893: A bill for an act relating to veterans; appropriating money for 
the nurse. statue. 

Reports the same back with the recommendation that the, bill be amended 
as follows: 

Page I, line 6, delete"$ ....... " and insert "$150,000" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 1006: A bill for an act relating to veterans; authorizing the veterans 
homes board to define residency by board rule; amending Minnesota Statutes 
1992, section 198.022. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 1007: A bill for an act relating to veterans; authorizing the 
legislature to hear and determine claims by patients at the MinnesOta veterans 
homes; amending Minnesota Statutes 1992, section 3.738, subdivision I. 

Reports the same back with the recommendation that the bill do pass. Mr. 
Merriam questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Vickerman from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 1244: A bill for an act relating to the Minnesota historical society; 
.recodifying the historic sites act of 1965; proposing coding for new law in 
Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections 
138.025; 138.027; 13852; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60; 
138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 278: A bill for an act relating to alcoholic beverages; increasing the 
sales tax rate on alcoholic beverages to ten percent; providing for the 
dedication of a portion of the revenues from the sales tax on· alcoholic 
beverages to the chemical dependency treatment account; eliminating require­
ments for a sliding fee schedule for persons eligible for chemical dependency 
fund services; amending Minnesota Statutes l992, seCtions 254B:02,-subdi­
vision I; 254B.04, subdivision I; 297A.02, subdivision 3; and 297A.44, 

· subdivision I; repealing Minnesota Statutes 1992, section 254B.04, subdivi­
sion 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 5, line 10, after the second comma, insert "shall be deposited as 
follows: $8 million" 

Page 5,' line 12, before the period, insert "to be used tofund serv,ices to 
persons eligible under section 254B.04, subdivision 1, paragraphs (b) and 
(c}, and the remainder in the general fund to be used for emergency shelter 
services and services to battered tv0men and children'' - " 

And when so amended the bill do pass and be re-referred to the Committee. 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred .· 

S.F. No. 1311: A bill for an act relating to consumer protection; providing 
for training requirements for manual or mechanical therapy; requiring · 
diagnosis of a person's condition before therapy; providing for rulemakirtg; 
imposing a penalty; proposing coding for new law in Minnesota Statutes,·· 
chapter 146. 

Reports the same back with the recommendation that the bill be amended· 
as follows: 

Page I, line 18, delete from "at" through page I, line 24, to "therapy" 

Page 2, line 5, delete everything after the period 

Page 2, delete lines 6 to IO 

Page 2, line I 2, delete everything after "rules" and insert "establishing 
minimum training requirements for manual or mechanical therapy.,,· 

Page 2, delete lines 13 to 15 

Amend the title as follows: 

Page 1, lines 5 and 6, delete "imposing a penalty;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 957: A bill for an act relating to health; implementing recommen­
dations of the Minnesota health care commission; defining and regulating 
integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and 
collection requirements; establishing other cost containment measures; pro­
viding for voluntary commitments by health plans and providers to limit the 
rate of growth in total revenues; permitting expedited rulemaking; requiring 
certain studies; providing penalties; appropriating money; amending Minne­
sota Starutes 1992, sections 3.732, subdivision I; 60A.02, subdivision la; 
62A.021, subdivision I; 62A.65; 62E.02, subdivision ·23; 62E. IO, subdivi­
sions I and 3; 62E.ll, subdivision 12; 621.03, subdivisions 6, 8, and by 
adding a subdivision; 621.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a 
subdivision; 62J.09, subdivisions 2, 5, and 8; 62J.15, subdivisions I and 2; 
62J.17, subdivision 2, and by adding subdivisions; 621.23, by adding a 
subdivision; 621.30, subdivisions 1, 6, and 7; 621.33; 62L.02, subdivisions 
16, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, subdivision l; 62L.05, 
subdivisions 4 and 6; 62L.09, subdivision l; 136A.1355, subdivisions 1, 3, 
4, and by adding a subdivision; 136A. 1356, subdivisions 2 and 5; 
136A.1357, subdivisions I and 4; 137.38, subdivisions 2, 3, and 4; 137.39, 
subdivisions 2 and 3; 137.40, subdivision 3; 144.1484, subdivisions I and 2; 
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214.16, subdivision 3; 256.9351, subdivision 3; 256. 9353, subdivisions 2, 3, 
5, and 6; 256.9657, subdivision 3; 295.50, subdivisions 3, 4, 7, and by 
adding subdivisions; 295.51, subdivision I; 295.52, by adding subdivisions; 
295.53, subdivision I; 295.55, subdivision 4; 295.58; and 295.59; proposing 
coding for new law in Minnesota Statutes, chapters 16B; 62J; 62N; 620; 256; 
and 295; repealing Minnesota Statutes I 992, sections 621.17, subdivisions 4, 
5, and 6; 62J.29; 62L.09, subdivision 2; 295.50, subdivision 10; and 295.51, 

: subdivision 2; and Laws 1992, chapter 549, article 9, section 19, subdivision 
2. . 

Reports the. same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

INTEGRATED SERVICE NETWORKS 

Section L[62N.0l] [CITATION AND PURPOSE.] 

Subdivision 1. [CITATION.] Sections 62N.0l to 62N.22 may be cited as the 
"Minnesota integrated service n_etwork act." 

Subd. 2. [PURPOSE.] Sections 62N.0l to 62N.22 allow the creation of 
integrated service networks that will be responsible for arranging for or 
delivering a full array of health care services, from routine primary and 

._ preventive care through acute inpatient hospital care, to a defined population 
for a fixed price from a purchaser. 

Each integrated service network is accountable to keep its total revenues 
within the- limit of growth set by the commissioner of health under section 
62N.05, subdivision 2, clause (]).Integrated service networks can be formed 

-by health care providers, health maintenance organizations, insurance 
companies, employers, or other organizations. Competition between inte· 
grated service networks on the quality and price of health care services is 
encouraged. 

Subd. 3. [RETALIATORY ACTION PROHIBITED.] No integrated service 
network may take retaliatory action against a provider solely on the grounds 
that the providef disseminated accurate information regarding coverage of 
benefits or accurate benefit limitations of an enrollee's contract of accurate 
interpre"ted provisions of the provider agreement tha.t limit the prescribing, 
providing, or ordering of care. 

Sec. 2. [62N.02] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section apply to 
sections 62N.0J to 62N.22. 

Subd. 2. [COMMISSION.] "Commission" means the health care com­
mission established under section 621.05. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of health or the commissioner's designated representative. 

Subd. 4. [ENROLLEE.] "Enrollee" means an individual, including .a 
member of a group, to· whom a network is obligated to provide health services 
under this chapter. 
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Subd. 5. [HEALTH CAREPROVIDING ENTITY.] "Health care provid­
ing entity'· means a participating entity that provides health care to enrollees 
through 4n in_tegrated service network. 

Subd. 6. [HEALTH PLAN.) "Health plan" means a health plan as defined 
in section 62A.011, subdivision 3, or coverage by an integrated service 
network. 

Subd. 7. [INTEGRATED SERVICE NETWORK.] "Integrated service 
network" means a formal arrangement permitted by this chapter for providing 
health· services under this chapter and licensed by the commissioner to 
enrollees for a fixed payment per time period. 

Subd. 8. [NETWORK.) "Network" means an integrated service network 
as defined in subdivision 7, 

Su/Jd. 9. [PARTICIPATING ENTITY.] "Participating entity" means a 
health care_providing entity, a risk~bearing entity,.ar ail entity providing other 
services through a,i integrated service network. 

Subd. 10. [PRICE.] ''Price'' means the actual amonnt of money paid, after 
discounts or-other adjUStments, by the jJerson or or:gmtization paying money 
to buy health care coverage and health care services. ''Price'' does-not mean 
the cost or costs ,incurred. by a network or other entity to provide health care 
servic.es 'to individUals. · · · · · 

Subd. JI. [RISK-BEARING ENTITY.) "Risk-bearing entity" means an 
entity that participates in- an integt"ated service network so as to bear all. or· 
part of the risk of loss. "Risk-bearing entity" includes an entity that provides 
reinsurance, stop-loss,. excess-of-loss, and similar coverage. 

Sec. 3, [62N.03l[APPLICABILITY OF OTHER LAW.) 

Chapters60A, 60B, 60G, 61A, 61B, 62A, 62C, 62D, 62£, 62H, 62L, 62M, 
and 64B do not, except as expressly provided in this chapter or in those other 
chapters, apply to integrated service networks, o,: to entities Otherwise subject 

. to those chapters, With respect to participation by those entities in integrated 
service networks. Chapters 72Aand 72C apply to integrated service networks, 
except as otherWise expressly pro,yided in this ch':1-pte_'r. · · 

Integrated service networks are in .. the business of insurance" for 
purposes ofthefederal McCarren-FergusonAct,.United States Code;title 15, 
section 1012, are "domestic insurance companies''. for purposes of the 
federal Bankruptcy Reform Act of 1978, United States Code, title 11, section 
109, and are "insurance" for purposes of the federal Employee Retiremef!I 
Income Security Act, United States Code, title 29, section 1.144. · · 

Sec. 4. [62N.04] [REGULATION.) 

Integrated Service networks are under the supervision·ofthe·commissioner, 
who shall enforce this chapter. The c~mmissioner has, with respect to tfiis 
chapter, all enforcement and rulemaking powers available ./o the commis­
sioner under section 62D.17. 

Sec. 5. [62N.05) [RULES GOVERNING INTEGRATED SERVICE NET­
WORKS.] 

Subdivision 1. [RULES.] The commissioner, in consultation with the 
co"}miSsion, may adopt emergency and permanent rules to e$tablish more 



968 JOURNAL OF THE SENATE [28THDAY 

detailed requirements governing integrated service networks in accordance 
with this chapter. 

Subd. 2. [REQUIREMENTS.] The commissioner shall include in the rules, 
requirements that will ensure that the annual rate of growth of an integrated 
service network's aggregate-_ total revenues, received from .purchasers and 
enrollees, after adjustments for changes in population size and risk, does not_ 
exceed the growth limit established in section 621.04. The commissioner may 
include in the rules the following: 

(I) requirements for licensure, including a fee for initial application and an 
annual fee for renewal;_ 

(2) quality standards; 

(3) requirements for availability and _compreherisiveness of Services; 

(4) limitations on additiollal_health care services beyond those included in 
the standard set of benefits; · 

(5) requirements regarding the defined population to be served by an 
integrated servire netwOrk; 

(6) requirements for open enrollment;. 

(7) provisions for iytcentivesfor networks.to accept iJS.e!irollees individudls 
who have high risks for needing health care services and individuals and 
groups with special needs; 

(8) prohibitions against disenrolling individuals or groups with high .risks 
or special needs; 

(9) r'equirements that an integrated service network provide to its enrollees 
information on·coverage, including any limitations on coverage, ded~ctibles 

. and copayments, optional services available and.the price or prices ofthose 
services, any restrictions on emergency services and services provided outside 

· of the. network's service q,rea, 4ny responsibilities enrollees have, and 
describing how an enrollee. can use the· network's_ enrollee complaint 
res()lution system; 

(IO)· requirements for financia/'solvency and stability; 

(II) a deposit requirement; 

· ( 12) financia-l reporting and.examination requirements; 

( 13) limits on copayments and deductibles; 

( 14) mechallisms to prevent and remedy unfair competition; 

( 15) prOvision·s to reduce or eliminate undesirable barriers to the formation . 
of'new int{!grated service networks; 

(16)' requirements for maintenance (l.nd reporting of information on costs, 
prices, r.evenues; volume of services, '"t:md.outcomes and quality-of.services; 

(-17) a provision allowing an integrated service network to set credentialing 
standards for practitioners employed by or under contract with the network; . 

(18) a requirement that an integrated service network e'mploy or· contract 
with practitioners and other health care providers, and minimum reqitire­
ments for those··contracts if the commissioner deems .requirements to _bf 
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necessary to ensure that each network will. be able to control expenditures and 
revenues or to protect enrollees and potential enrollees; 

( 19) provisions_ regarding liability for medical malpractice; 

(20) a method or methods· ·10 facilitate and encourage the appropriate 
provision of servic~s by mid/eve! practitioners; 

(21) provt.\·ions regarding permissible and impermissible underwriting 
criteria applicable to the standard- set of benefits; 

(22) a method or methods to assure that all integrated service networks are 
subject to the ~,ame regulatory requirements. Al{health carriers, including 
health maintenance organizations, insurers, and nonprofit health service plan 
corporations shall be regulated Under the same rules, to the extent that the 
health carrier is operating an integrated service network or is a participating 
entity in an integrated service network; 

(23-) provisions for appropriate risk adjusters or other methods to prevent 
or compensate for adverse selection of enrollees into or out of an integrated 
service network; and 

(24) other provisions that the commissioner, i_n consultation with the 
Minnesota health care commission, considers reasonable. 

Subd. 3. [CRITERIA FOR RULEMAKlNG,] (a) [APPLICABILITY,] The 
commissioner shall adopt rules governing integrated service networks based 
on the criteria and objectives specified in this subdivision. 

(b} [COMPETITION.] The rules must encourage and.facilitate competition 
through the collection and distribution of reliable information on the cost, 
prices, and-quality of each integrated service network in a manner that allows 
comparisons· between networks. 

(c) [FLEXIBILITY.] The rules must allow significant flexibility in the 
structure and organization of integrated service networks. The rules must 
allow and facilitate the formation of networks by providers, employers, and 
other organizatio,ns, in additio11 to health carriers and health maintenance 
organizations. 

(d) [EXPANDING ACCESS AND COVERAGE.] The rules must be 
designed to expand access to health care services and coverage for all 
Minnesotans, including individuals and groups who have preexisting health 
conditions, who represent a higher risk of requiring treatment, ·who require 
translation or oiher special services to facilitate treatment, who face social or 
cultural barriers to obtaining health care, or who for other reasons face 
barriers to dccess to health care and coverage. Enrollment standards m~st 
ensure that high risk and special needs populations will be included and 
growth limits and payment systems must be designed to provide incentive.sfor 
networks to enroll even the most challenging and costly groups and popula­
tions. The rules must be consistent _with the principles of health insurance 
reform that are reflected in Laws 1992, chapter 549. 

(e) [ABILITY TO BEAR FINANCIAL RISK.] The rules must allow a 
variety of options for integrated service networks to demonstrate their ability 
to bear the financial risk Of serving their enrollees, to facilitate diversity and 
innovation, and the entry into the market of new networks. 
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(f) [PARTICIPATION OF PROVIDERS.] The rules must not require 
providers to participate in an- integrated service network and must allow 
providers to participate in more than one network and to serve both patients 
who are covered by an integrated service network and, patients who are not. 
The rules must allow significant flexibility for an integrated service network 
and providers to define and negotiate the terms and conditions ·of provider 
participation. The rules must encourage and fdcilitate the participation of 
midlevel practitioners and allied health care practitioners and eliminate. 
inappropriate barriers to their participation. 

(g) [RURAL COMMUNITIES.] The rules must permit a ·variety of forms 
of integrated service networks to be developed in rural areas in response ·10 the 
needs, pref~rences, and conditions of rural communities. 

(h) [LIMITS ON GROWTH.] The rules must include provisions to enable 
the commissioner to enforce the limits on growth in health care total revenues 
for each integrated service network and for the entire system of integrated 
service networks. 

(i) [STANDARD BENEFIT SET.] The commission shall make recommen­
dati<?ns to the commissioner regarding a standard benejit set. 

(j) [CONFLICT OF INTEREST.] The rules shall include provisions the 
commissioner deems necessary and appropriate to address integrated service 
networks' and participating providers' relationship to section 621.23 or other 
laws relating to provider conflicts of interest. · 

Sec. 6. [62N.06] [PERMITTED NETWORK STRUCTURE.] 

Subdivision 1. [NONPROFIT CORPORATION.] A corporation organized 
under chapter 317A may•operate one or more integrated service networks. A 
corporation that operates o'-ne or more integrated service networks is governed 
by chapter 317A, except in the case of a conflict with this chapter, in which 
case _this chapter governs. The corporation shall not engage in activities 
unrelated to integrated service networks, without the prior written approval of 
the commissioner. An entity that is not a corporation org<inized under chapter 
317A shall not operate a network but may establiSh and own a corporation 
organized under chapter 317 A to operate one or more networks. 

Subd. 2. [SEPARATE ACCOUNTING REQUIRED.] A corporation oper­
ating more than one · integrated service network must maintain separate 
accounting and record keeping procedures, acceptable to the commissiorier, 
for each in[egrated service network. 

Sec. 7. [62N.065] [ADMINISTRATIVE COST CONTAINMENT.] 

Subdivision 1. [UNREASONABLE EXPENSES.] No integrated service 
'network shall incur or pay for any expense of any nature Which is unreason­
ably high in relation to the value of the service or goods provided. The 
commissioner of health shall implement and enforce this section by rules 
adopted under this section. 

In an effort to achieve the stated purposes of sections 62N.01 to 62N.23, in 
order to safeguard the underlying nonprofit status of integrated service 
networks, and to ensure thaf'the payment of integrated service network money 
to major participating entities results in a corresponding benefit to the 
integrated service network and its enrollees, when determining whether an 
organizaiion has incurred an unreasonable expense in relation· to a major 
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participating entity, due consideration shall be given to, in addition to any 
other appropriate factors, whether the officers and trustees of the integrated 
service _network have acted with good faith and in the best interests of the 
integrated service network in entering intp, and performing under, a contract 
under 'which the· integrated service network has incurred an expense. The 
commissio•ner has standing to sue, on beha_if Of an ini'egrated service network, 
officers or trustees of the integrated service network who have breached their 
fiduciary duty in entering into a',id petforming such contracts. 

Subd. 2. [DATA ON PAYMENTS.] Integrated service networks shall keep 
on file in the offices of the integrated service network data on the payments., 
salaries, and oth,er remuneration paid to for-profit firms, affiliates, .or io 
persons, for admiflistrative expenses, sen!ice contracts, and management of 
the integrated _service network and shall make it available to the comlnis- · 
sioner. 

Subd. 3. [ADMINISTRATIVE COST REDUCTIONS.] The commissioner 
shall_establish a plan that requires integrated servic;e networks to lower their 
adminis_trative expenses and costs for each of the five years 1994 to 1998. This 
plan shall require lower administrative t::,xpenses in oi-der to _reflect savings 
experiqiced by iniegrated service networks from lowered repOrt_i_ng require­
ments, -'lowered underwriting and mcirketing expen·ses, and other features of 
the integrated service netrvork plan. 

Subd. 4. !DISAPPROVAL OF CONTRACTS.] The commissioner shall 
review all_payments, admiYlistrative cdntracts, service contracts, and other 
agreements to determine the reason[J.bleness of the_ cost of the. contracts or 
agreements and effect of "the contracts or agreements on the price of the 
integrated service network to enrollees. If the commissioner deiermines that 
a contract or agreement is not reasonable, the commissioner shall disapprove 
the contract or agreement. The commissioner· may request any informatipn 
that is necessary to determine if costs are reas'onable. 

The··commissioner shall give reasons.for the disapproval in writing to the 
integrated service· network. This notice ·shall state that a hearing will be 
grai-zted within 20 days afler a requ'est in writing by the integrated service 
network. 

Sec..8. [62N.07] [STANDARD BENEAT SET.] 

(ci) Integrate_d service networks may provide any benefit set permitted under· 
chapter 62A, 62C, 62D, 62L, or 64B, except that no benefit set may be less· 
than a number two qualified plan as defined in section 62£.06. Products sold 
in the small employer market as defined in section 62L.02, must comply with 
all requirements of chapter 62L. The small employer plans, as defined in 
section 62L.02, may be sold even though they are not number two qualified 
plans, but may be sold only in the small employer market. 

(b) A network may use any copayments, deductibles, and out-of-pocket 
limits permitted for a number two qualified plan under section 62E.06. 

(c) A network may offer any Medicare supplement, Medicare select, or 
other Medicare-related product otherwise permitted for any type of health 
plan in this state. Each Medicare-related product may be offered only in full 
compliance with the requirements in chapters 62A, 62D, and 62£ that apply 
to that category of product. 
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( d) Networks-must comply with all continuation and conversion of coverage 
requirements applicable to health maintenance organizations under state or 
federal law. 

: (e) Networks ~ust com{Jty with state law ~pplicable to coverdge of newborn 
iriftints. dependent ch;ildren. who do not reside with a covered person, 
handicapped children and dependents, and adopted children. A network 
providing dependent coverage must comply with section 62A.302. 

Sec. 9. [62N.08] [AVAILABILITY OF SERVICES.] 

·(d) An integrated service network is financially responsible to provide to 
each person enrolled all needed se_rvices required by statute-, by the contract 
of C0verage; or otherwise required under section 62N.07. For purposes of this 
section, "needed services" means services that are defined as medically 
necessary under Chapter 62D, including any rules adopted.under that chapter, 
or a~ further specified or m6dified by practice parameters adopted by the 
commissioner. 

(b) The commissioner shall require that networks provide all needed 
ser~ices within a reasonable geographic distance for enrollees. The commis­
sioner may adOpt r'Ules prOviding a rriori detailed reqUirement, consistent with 
this paragraph. 

Sec. 10. [62N.09] [ADDITIONAL COVERAGE OIT!ONS AUTHO­
RIZ,J!D.] 

The integrated service network may provide for a- variety of benefit options 
to enrollees in addition to the standard benefit package, including additional 
covered services, dffferent levels of copa-js, deductibles, and annual out-of­
pocket limits, and a combination product·or point-of-sefvice option. For 
purposes of this section, a ''combination product'' means a combination ~f 
features of two or more types of products regulated under chapter 62A, 62C, 
62D, 62L, or 64B, and a.' 'point-of-service option'' means a set of options 
offered by _an integrated service nettvork that gives the enrollee a choice 
between networks or. the option to receiVe services outside of a network. 
Mditional benefit options mUst be filed with and approved by the commis­
sioner before they may be offered to enrollees._The commissioner may adopt 
rules governing permissible coverage options. This section does not permit 
benefit options that result in a benefit package t~q,t is not at least a number 
two qualified plan as required under section 62N.07, except as permitted by 
that section. 

Sec. II. [62N.10] [LICENSING.] 

Subdivision I. [REQUIREMENTS.] All integrated service nerworks must 
be licenSed by the commissioner. Liceiisure reqUirements are: 

(I) the ability to be responsible for the full continuum of required health 
care and related costs JOr the defined population that the integrated service 
network will serve; 

(2) the ability to satisfy standards fi,r quality of care; 

(3) financial solve,icy; and 

( 4) the ability to fully comply with this chapter and all other applicable law. 
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The commissioner may adopt rules to specify licensure requirements for 
integrated service networks in greater detail., consistent with this subdivision. 

Subd. 2. [FEES.]Licensees shall pay an initial fee of$ ....... and a renewal 
· Jee of$ ....... each JOllowing year to the commissioner of health. 

Subd. 3. [LOSS OF LICENSE.] The commissioner may fine a licensee or 
suspend or revoke a license for violations of rules· or s'tatutes pertaining to 
integrated serVice networks. 

Subd. 4. fPARTICIPATION; GOVERNMENT PROGRAMS.] Integrated 
service networks shall, as a condition of licensure, participate in the medical 
assistance, general assistance medical ·care; and MinnesotaCare programs. 
The l·ommissioner shall adopt rules specifying 'the participation required of 
the nehvorks. The rules must be consistent with Minnesota Rules, parts 
9505.5200 to 9505.5260, governing participation by health maintenance 
organizations in public health care programs. 

Subd. 5. fAPPLICATION.J Each application for an integrated, service. 
network license must be ih ~ form prescribed by the co_mmissione'r. Eacft 
application must include the following: 

(I) a copy of the basic organizational document, if any, of the applicant 
and, at the request of the cOmmissioner, of each participating entity, the_, 
articles of incorporation, or other applicable doc_Uments, and all amend­
ments; 

(2) a copy of the bylaws, rules and regulations, or similar docufr!en!, if any, 
and all amendments which regulate the conduct of the affairs qf the applicant, 
and of any participating entity, at the request of the commis~·ioner; 

(3) a list Of the names, business addresses, .and official po.yi_tions of the 
following: 

(i) all members of the board of directOrs, or governing body of the local 
government unit, and the principal officers and shareholders·ofthe applicant 
organization; and· 

(ii) at the request of the commissioner; all members of the board of 
directors, or· governing body of the local government unit, an_d the principal 
officers of any particijJating entity and each shareholder beneficially owning 
more than ten percent of any voting stock of the participating entiLy; 

(4) the name and business address of each participating entity and the 
agreed upon duration of each contract or agreement; 

(5) a copy ·of the form of each contract binding any or all of the 
participating entities and the integrated service network; 

(6) at the request of the commissioner, a copy of each contract binding any 
or all of the participating" entities and the network. Coritract information filed 
with the_ c'ommissioner is private and subject to section· 13.37, subdivision 1, 
paragraph (b), at the request of the network; 

(7) a statement generally ·de.~crihing the applicant and the network, its 
network contracts, .facilities, and personnel, including a statement describing 
the manner in which the applicant proposes to provide enrollees with the 
required network services and any additional services; 
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( 8) a copy of theform of each evidence of coverage to be issued to the 
enrollees; 

(9) a copy of the form of each individual or group contract which is to be 
. issued to enrollees or their representatives; 

( 10) financial statements showing the applicant's assets, liabilities, and 
sources of financial support. If the applicant's financial affairs are audited by 
independent certified public dccountants, a copy of the applicant's most 
recent certified financial statement may be deemed to satisfy this requirement; 

( 11) a financial plan that includes a three-year projection of the expenses 
and _income and other sourc~s of future capital; 

( 12) a statement reasonably describing the geographic area or areas to be 
served and the type or types of enrOllees to be served; 

( 13) a description of the complaint procedures to be used as required; 

(14) a copy' of any agreement between the network and an insurer or 
nonprofit health service plan corporation regardihg reinsurance, stop-loss or 
excess-of-loss coverage, insolvency coverage, or any other type of coverage 
for potential costs of health services; 

(15) a statement indicating· how the network will meet its potential tort 
liabilities, for medical malpractice ari.d_other sources of lia_bility, together with 
copies of any related insurance policies and liability-related agreements with 
its participating entities;·• 

(16) a copy of the conflict of interest policy which applies to all members 
of the board of directors and the principal officers of the network; 

(17) a copy of the statement that describes the network's prior authoriza-· 
tion," referral, second opinion, a,uf, utilization review procedures; and · 

(.18) other information that the commissioner Of health may reasonably 
require to be provid~d. 

Subd. 6. (DOCUMENTS ON FILE.] A network shall agree to retain in its 
files any documents specified by the commissioner. A network shall permit the 
commissioner to examine those ·documents at any time and shall promptly 
provide copies of any of them to the commissioner upon request. 

Sec. 12. [62N. l l] [EVIDENCE OF COVERAGE.] 

Subdivision 1. [APPLICABILITY.] Every integrated service network en­
rollee residing in this state _is entitled 'to evidence of coverage or Contract. The 
irttegrated service network or its designated representative shall issue the 
evidence of coverage-.. or contract. "Evidence of coverage" means evidence 
that an enrollee· is covered by a group contract issued to the group. 

Subd. 2. [FILING.] No evidence of coverage or contract or amendment of 
coverage or contract shall be issued or delivered to any individual in this state 
until a copy of the form of the evidence of coverage or contract ot amendm_ent 
of coverage or contract has been filed with and approved by the commissioner. 

Subd. 3. [CONTENTS.] Contracts and evidences of coverage must 
contain: 

(a) no provision or statement that is unjust, unfair, inequitable, misleading, 
deceptive, or untrue; and 
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( b) a clew, concise, and complete statement of-

( 1) the services or other benefits to which the enrollee is entitled under the 
integrated service network contract; ' 

(i) any exclusions-or limitations· on the services, kind of serVices, benefits, 
or kind of benefits to be provided; including any deductible or copayment 
feature and requirements for referrals, prior authorizations, utilization 
review,_ and second opinions; 

( 3) where a~ in what nitl'nner information is available about ho~ services~ 
including emergency and out-of-area services, may be obtained; 

(4) the total amount of payment and copayment, if any, for health care 
services and for the indemnity or service benefits, if any, that the enrollee is 
obligated to pay with respect to individual contracts; and . 

(5) a description of the network's method for resolving enrollee complaints 
and a statement identifying the department of health as the regulatory agency 
with whom grievances may be .registered .. 

Subd. 4. [GRACE PERIOD.] Agrace period of 31 days must be granted for 
payment of each premium for an individual integrated seryice network 
contract falling due after theffrst premium, during which period the contract 
continUes in force. Individual netwiJrk contracts must clearly state the 
existence of the grace period. 

Subd. 5. [CANCELLATION OF CONTRACT.] lndividual integrated 
service· network contracts must · state - that the individual may cancel the 
contract within ten days of its receipt and have the premium paid refunded if, 
after examination of the contract, the individual is ,wt satisfied with it for any 
reason. The individual must be required to pay the network for any services 
rendered or claims paid by the network during the ten days. 

Subd. 6. [TERMINATION.] The contract and evidence of coverage must 
clearlJ explain· the Conditions under.which an integrated service-network may 
terminate coverage. · 

Subd. 7. [CONTINUATION AND CONVERSION.] The contract and 
evidence of coverage must cleaTly explain continuation <ind conversion rights 
afforded to enrollees. 

Subd. 8. [NOTICE.] Individual and group contract holders must be given 
30 days' written notice of any·change in enrollee copayments or benefits. 

Subd. 9. [DELIVERY OF CONTRACT.) lndividual integrated service 
network contracts must be delivered to enrollees no later than the date . 
coverage is effective. For enrollees with group contracts, an evidence of 
coverage must be delivered or issued for delivery. !Wt more than 15 days from 
the date the integrated service network is notified of the enrollment or the 
effective date .of ci>ve_rage, whichever is later. 

Subd. IO. [COMPLAINTS.] An individual integrated service network 
coniract and an evidence of coverage must contain a department of health 
telephone number that the enrollee can call to register a complaint about the 
network. · 

Sec. 13. [62N.12] [ENROLLEE RIGHTS.] 
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The cover page of the evidence of coverage and contract must contain a 
clear and complete statement of an enrollee's rights as a consumer. The 
statement must be in bold print and cGptioned • 'important Consumer 
Information and Enrollee Bill of Rights" and must include but need not be 
limited to the following provisions in the following language or in substan­
tially similar language approved in advance by the comfflissioner: 

"CONSUMER INFORMATION 

(1) COVERED SERVICES: Services provided by ( name of integrated 
service network) will be covered only if services are provided by participating 
(name of integrated service network) providers oi- authorized by (name of 
integrated service network). Your contract fully defines wha_t services are 
covered and describes procedures you must follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of integrated service network) does 
not guarantee services by a particular provider on the list of providers. When 
a provider is no longer part of (name of integrated service netwo'rk), you must 
choose among remaining (name of integrated service network) providers. 

(3) REFERRALS: Certain services are covered only upon referral. See 
section (section number) of your contract for referral requirements. All 
referr_als to non-( name of integrated service network) providers and certain 
types of health care providers must be authorized by (name of integrated 
service network). . 

(4) EMERGENCY SERVICES: Emergency services from providers who are 
not affiliated with (name of integrated service network) will be covered only 
if proper procedures are followed. Your contract explains the procedures and 
ben"efits associated with emergency care from (name of integrated service 
network) and non-( name of integrated service network) providers. 

(5) EXCLUSIONS: Certain _services or medical supplies are not covered. 
You should read the contract for a detailed explanation of all exclusions. 

(6) CONTINUATION: You may convert to an individual integrated service 
network contract or continue coverage under certain circumstances. These 
continuation and conversion rights are explained fully in your contract. 

(7) CANCELLATION: Your coverage may be canceled by you or (name of 
integrated service network) only under certain conditions. Your contract 
describes all reasons for cancellation of coverage. 

ENROLLEE BILL OF RIGHTS 

( 1) An enrollee has the right to available and accessible services including 
emergency services, as defined in your contract, 24 hours a day and seven 
days a week. 

(2) An enrollee has the right to be informed of health problems, and to 
reCeive information regarding treatment alternatives and risks that is suffi­
cient to assure informed choice. 

( 3) An enrollee has the right to refuse treatment, and the right to privacy of 
medical and financial records maintained by the integrated service network 
and its health.care providers, in accordance with existing law. 
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(4) An enrollee has the right to file a grievance with the integrated s~rvice 
network and the commissioner of health and the right to initiate a legal 
proceeding when experiencing a problem with the integrated service network 
or its health care providers. 

(5) An enrollee has the right to a grace period of 31 days for the payment 
of each premium for an individuahntegrated serVice network contract JCllling 
due after the first premium during which period the contract shall continue in 
force. 

(6) A Medicare enrollee has the right to voluntarily disenroll from the 
integrated service network and the _right not to be requested or encouraged to 
disenroll except in cifcurnstances specified in federal law. 

(7) A Medicare enrollee has the right to a clear description of nursing home 
and home care benefits covered by the integrated service network.'' 

Sec. 14. [62N.13] [ENROLLEE COMPLAINT SYSTEM.] 

Subdivision I. [SCOPE.] Every integrated service network must establish 
and maintain an enrollee complaint system, including an impartial arbitration 
provision, to provide reasonable procedures for the resolution of written 
complaints initiated by enrollees concerning the provision of health care 
services. ''Provision of health care services'' includes, but is not limited.to, 
que,stions of the scope of co_verage, quality of care, and administrative 
operations. Arbitration is subject to chapter 572, except: 

( 1) if 411 enrollee electS to litigate a complaint prior to submission to 
arbitration; and 

(2) no medical malpractidf! damage claim is subject to arbitration unless 
agreed to by both parties subsequent to the event giving rise to the claim. 

Subd. 2. I COMMISSIONER REVIEW. [ If a complaint involves a dispute 
about an integrated service network's coverage of a ,\·ervice, the commissioner 
may review the complaint and any information and testimony necessary to 
make a determiiiation and order the appropriate remedy pursuant to this 
chapter. If the commissioner obtains or maintains information on written 
complaints, the information on the complainant and on the enrollee whose 
case is the subject -of the complaint is private data on individuals under 
chapter 13. 

Subd. 3. [EXPEDITED RESOLUTION OF COMPLAINTS ABOUT 
URGENTLY NEEDED SERVICE.] In addition to any remedy contained in 
subdivision 2, if a complaint involves a dispute about an integrated service 
network's coverage of an immediately and urgently needed service, the 
commissioner may afso order the integrated service network to use an 
expedited system to process the co,:rzplaint. 

Suhd. 4. [RECORDS.] The integrated service network shall maintain a 
record of each written complaint filed with it for five years, and the 
commissioner of health shall have access to the records. 

Subd. 5. [DENIAL OF SERVICE.] Within a reasonable time after 
receiving an enrollee's written or oral communication to the integrated 
service network concerning a refusal of service or inadequacy of services, the 
integrated service network shall provide the enrollee with a written statement 
of the reason for the refusal of service, and a statement approved by the 
commissioner of health that explains the integrated service netw?rk complaint 
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procedures, and in the case of Medicare enrollees, that also explains 
Medicare appeal procedures. 

Subd. 6. [COVERAGE OF SERVICE.] An integrated service network may 
not deny or limit coverage of a service that the enrollee has already received 
solely on the basis of a lack of prior authorization or second opinion, to the 
extent that the service would otherwise have been covered under the member's 
contract by the integrated service network had a prior authorization or.second 
opinion been obtained. · 

Sec. 15. [62N.14] [MEDICAL MALPRACTICE LIABILITY.] 

Subdivision 1. [MEDICAL MALPRACTICE LIABILITY BETWEEN 
INTEGRATED SERVICE NETWORK ENTITIES.] An entity operating an 
integrated service network is liable for medical malpractice· committed by its 
employees and is not liable for the malpractice of its other health -care 
providing entities. Each health care providing entity is liable for its own 
medical malpractice and is not liable for the medical malpractice of other 
health care providing entities or for negligent supervision of other health care 
providing entities. Participating entities are not jointly and severally liable for 
torts committed by the network or by participating providers. A network and 
its participating entities may by contract reallocate between themselves the 
risk of malpractice liability through indemnity, contribution, joint insurance, 
or otherwise, provided that the reallocation does not affect the rights of 
enrollees. 

Subd. 2. [MEDICAL MALPRACTICE CASES.] (a) In an action against 
a provider for malpractice, error, mistake, or failure to cure, whether based 
in contract or tort, adherence to a pertinent practice parameter approved by 
the commissioner of health is an absolute defense against an allegation that 
the provider did not comply with accepted standards of practice in the 
community. 

(b) Evidenc·e of.a departure from a practice parameter is not admissible 
unless the provider is claiming the absolute defense under.paragraph (a).· 

(c) Paragraphs (a) and (b) apply to claims arising on or after August 1, 
1993, or 90 days after the date the commissioner approves the applicable 
practice parameter, whichever is later. 

(d) Nothing in this section changes the plaintiff's burden of proof in a civil 
action against a provider or creates a new basis upon which to establish 
liability against a provider. 

Sec. 16. [62N.15] [MARKETING.] 

Subdivision I. [PERMITTED PURCHASERS.] An integrated service 
network may contract to provide health services to: 

( 1) individuals, including dependents; 

(2) groups of individuals, including employees of a private or public 
employer and individual members of an association, and their dependents; 

( 3) associations Or other groups comprised of groups, including associa­
tions of employers; 

( 4) the public employees insurance plan and the private employers 
insurance program established under chapter 43A; 
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(5) any state or federal health program, including medical assistance, 
Medicare, MinnesotaCare, or·general assistance: medical care; and 

(6) the comprehensive health association established in section 62£.10. 

Integrated service networks are subject to section 62A.303 with respect to 
all enrolled groups, whether or not they are employer-based groups. 

Subd. 2. [MARKETING CONDUITS.] An integrated service network may 
offer or sell its services through any person or method permitted to sell health · 
coverage under chapter 60A, 60K, 62C, 62D, or 62L. Persons regulated 
under· those chapters with respect to sales of cover<lge :are subject tO ihe 
supervision of the commissioner of commerce w._ith respect to marketing of 
network coverage. The commissioner of health may adopt rules permitting the 
marketing o/network coverage through other means. 

Sec; 17. [62N.16] [UNDERWRITING AND RATING.] 

Subdivision 1. [APPLICABILITY.] Except as provided in subdivision 3, 
this section applies to. the standard benefit plan under section 62N.07 and 
does not apply to supplemental coverage described in section '62N.10. This 

. section"doeS not require coverage by an integrated servicC ne~ork of <irry 
group oY individual residing outside of the network's service area. A netwofk's 
service area includes a geographic service region agreed to by the commis~ 
sioner and the network at the time of licensure. This se_ction does not apply to 
any gi-oup that the commissioner determines is organized or functions 
primarily to provide ·coverage to one: or more high risk individuals. The 
commissioner may adopt rules specifying other types ofgroups to which this 
section does not apply, . 

,Subd. 2. [GROUP MEMBERS.] Integrated service networks shall chdrge 
the same. rate for each individual in a group, except as appropriate to provide 
dependent or family coverage. · · · 

Subd. 3. [SMALL EMPLOYERS.] To provi,deservices to employees of a 
small employer as defined in Section 62L.02, integrated service n.etworks shall 
comply.· with chapter 62L. · · · 

Sec. 18. [62N.17] [RELATIONSHIP; NETWORKS; COMPREHENSIVE 
HEALTH ASSOCIATION .. ] 

A corporation operating an integrated service network is and must remain 
a contributing member of the comprehensive health association established 
under section 62£.10. Participating entiiies that are members of that 
association are assessable by the association -o,:z revenues derived from or 
through networ"ks. Participating entities may .claim a credit against assess­
ment liability for assessments paid by the network with respect to the same 
premiums. · 

Sec. 19. [62N.18] [INSOLVENCY.] 

Subdivision 1. [EFFECTS· ON ENROLLEES.] Corporati.<ms that operate 
an integrated service network ·are not members of the life and health insurance 
guaranty association under'chapter 61B. When a corporation operating a 
network beComes insolvent, its .enrollees have the right to receive the same 
alternative coverage provided by the comprehensive health association under 
section 62D.181 to enrollees in i11solvent health maintenance organizations. 



980 JOURNAL OF THE SENATE [28TH DAY 

Subd .. 2. [NOTICE TO ENROLLEES.] Prospective enrollees in an 
integrated service network must be given, prior to their commitment to enroll, 
a written notice on a form approved by the commissioner describing the effects 
of. and their rights in 'the event of, an insolvency of the corporation operating 
the network. 

Sec. 20. [62N.19] [LIQUIDATION, REHABILITATION, AND CONSER­
VATION PROCEEDINGS.] 

The liquidation, rehabilitation, and conservation proViSions of seciion 
62D.18 and chapter 60B apply to an integrated service network. 

Sec. 21. [62N.20] [RISK-BEARING ENTITIES.] 

An entity operating an integrated service network may retain the risk of 
providing coverage or may transfer all or any part of the risk through 

· purchase of reinsurance·, including but not limited to stop-loss or excess-of­
loss coverage.from an assuming insurer that qualifies under section 60A.092, 
a nonprofit health service plan corporation operating under chapter 62C, a 
health maintenance organization operating under chapter 62D, or another 
entity if first approved by tlie commissioner. 

Sec. 22. [62N.21] [INSOLVENCY PREVENTION.] 

Subdivision 1. [DEFINITIONS.] (a) The definitions provided in this 
subdivision apply to this section. 

(b) ''Admitted assets" means admitted assets as defined in section 
62D.044. 

(c) ''N'etworth '' means net worth as defined in section 62D.02, subdivision 
15. 

(d) ''Working capital" means current assets minus cur.rent liabilities. 

(e) ''Guaranteeing organization'' means an organization that has agreed to 
make necessary contributioris or advancements to an iritegrated service 
netw'ork to maintain the network's required net worth. 

Subd. 2. [NET WORTH REQUIREMENT.] Except as permitted by 
subdivision 4, every entity operating an integrated. service network must 
maini:ain a minimum net worth equal to the greater of-

(]) $1,000,000; or 

/2) an amount equal to 8-113 percent of the sum of all expenses expecied to 
be incurred in the network's first 12 months of operation, or, for an existing 
network, 8-113 percent of the sum of all expenses incurred in the most recent 
_calendar yeai. 

Subd. 3. [PHASE-IN PROVISION.] A network satisfies subdivision 2 if the 
network meets the following phase-in schedule: 

( 1) 25 percent of the amount required by subdivision 2 as of the date that 
the network begins providing services; 

/2) 50 percent of the amount required by subdivision 2 as of the end of the 
network's first year of providing services, except that if that date is not 
December 31, the network need not comply until the next December 31; 
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( 3) 75 percent of the amount required by subdivision 2 as of the December 
31 immediately following the December 31 deadline provided in clause /2); 

(4) 100 percent of the amoUnt required by subdivision 2 as of the December · 
31 immediately following the December 31 deadline provided in clause (3). 

Subd. 4. [ALTERNATIVE SOLVENCY REQUIREMENT.] As an alterna­
tive to the. net worth requirement under subdivision 2, the commissioner may 
permit an inte'grated service· network to prove its financi(J./ solvency and 
stability by a means that does _not ·satisfy that subdivision but that: 

( 1) is at least as protective of the welfare of the network's enrollees; and 

(2) does not provide the ne~ork with an unfair advantage· over competing 
networks. · · · · 

In administl!ring this subdivision, the commissioner may adopt em;~gency 
and permanent' rules. · 

Subd. 5. !WORKING CAPITAL.] An integrated service network mu,·t 
maintain a positive working · capital. if the network fails to· meet this 
requirement, thf commissioner and the network shall comply with section 
62D.042, subdivision 7. · 

Subd. 6. [INVESTMENT OF NETWORK ASSETS.] An integrated.service 
network shall invest its assets only in compl{ance with sectidn 62D.045. 

Subd. 7. [CR.EDIT FOR REINSURANCE.] An integrated service network 
may credit against its liabilities. 90 perc(!nt..of the premiums that it pays Jo_r 
reinsurance tha't complies with.section 62N.20. 

Subd. B. [GUARANTEEING ORGANIZATION.] With the written ap­
proval of the commissioner, an integrated service network may satisfy the net 
worih requirement by arranging for .a guaranteeing ·organizlltion to as~:µme' 
the network's obligation to maintain "the required net wqrth, A guaranteeing 
organization foi- a network shall comply with section 62D:043: A. guaranteeing 
organization that is a health care provider may pledge real estate to satisfy its 
obligation, provided that the pledge is secured by a real estate mOrtgage 
recorde4 in the office of the,county recorder or filed in the office of the county 
registrar of titles. The network shall-provide a title· opinion· or tille •insurance 
policy and an appraisal at the• request of the commissioner or as otherwise 
required by rule. 

Subd. 9. [DEPOSIT REQUIREMENT.] (a) An integrated service network 
shall maintain at all times on deposit with the commissioner-$300,000 worth 
of cash, securities, or any combinatiOn of cash and securities. Securities must 
be United States Treas'ury obligations, unless otherwise pertrlitted by the 
commissioner. The network may withdraw interest accrued on the deposit on 
a quarterly basis· or as._.otherwise approved by the commissioner. With the 
approval_ of the commissioner, the deposit may be held by a third party 
independent trustee in a custodial or Controlled account. A deposit is an 
admitted asset and counts toWard·the network's required·net worth. A network 
may follow a phase-in schedule to cOmply with this paragraph as follows: 

( 1) $150,000 as of the date that the network begins operations; and 

(2) $300,000 as of one year later. 
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(b) In lieu of the amount required under paragraph (a), the rules adopted 
Under section 62N.05 may provide. a deposit f'equirement specified on a ·per 
enro/lee basis and eligible for a phase-in schedule no more lenient than that 
provided in paragraph (a). 

Subd. 10. [USE OF DEPOSIT.] If the integrated service network is placed 
under an order of rehabilitation or conservation, the commissioner shall use 
the deposit to jJrotect the interests of the enrollees and assure continuation of 
health care services to enrollees. If-the network is placed under an order of 
liquidation, the deposit is an asset subject to chapter 60B, except that the 
commissioner has a lien on the deposit to reimburse the commissioner for 
administrative costs directly attributable to the insolvency. 

Subd. II. [FINANCIAL REPORTING.] An integrated service network 
shall subrnft-financial reports to the commissioner as required by section 
62D.08, or as the commissioner otherwise requires by rule. 

Subd. 12. [FINANCIAL EXAMINATIONS.] An integrated service net­
work and its participating entities and gua,:anteeing organizations are subject 
to examitJ.ation by the commissioner under siction 62D.14, or as the 
commissioner otherwise requires by rule. 

Sec. 23. [62N.22) [RELATIONSHIPS WITH PROVIDERS.] 

Subdivision I. [CONTRACTS.] An integrated service network's relation­
ship with health care providers must be by contract, except in the .case of 
covered out-of-network services. Any reimbursement method not prohibited by 
tbe commissio,ner is allowable, i~luding fee-for-service, salary, and capita­
tion. A copy of each contract between an integrated service netwOrk and any 
or all of its providers must be kept on file by the network and made available 
to the commissioner upon reques_t. The contract must provide that if the 
network fails to pay the provider for services provided, the enrollee is not 
liable to the provider for" payment. The contract may permit providers to 
receive payment from an enrollee for services not covered by the e,:,,rollee's 
network contract, but only based upon a written agreement between the 
provider and the enrollee after the network has provided written notice that 
the network has den_ied coverage for the se_rvice. 

Subd. 2 .. [SERVICES.] Providers may contract with an integrated service 
network to provide all or a portion of the services that an integrated service 
network must- provide. Providers may choose not to participate in .an 
integrated service network, may participdte in more than one integrated. 
service network, or may simultaneously serve both integrated service network 
enrollees and regulated all-payer System patients. 

Sec. 24. [62N.23] [TECHNICAL ASSISTANCE:] 

( a) The commissioner shall provide technical assistance to parties interested in 
establishing or operating an integrated service network. This shall be known as 
the integrated service network technical assistance program (ISNTAP). 

The technical assistance program shall offer seminars on the establishment 
and operation of integrated service networks in all regions of Minnesota. The 
commissioner shall advertise these semitiars in local and regional newspa­
pers, and attendance at these seminars shall be free. 

The commissioner shall write a guide to establishing and operating an 
integrated service network. The guide milst provide basic instructions for 
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parties wishing to establish an integrated service network. The guide must be 
provided free of charge to interested parties. The commissioner shall update 
this guide when appropriate. 

The commissioner shall establish a toll-free telephone line that interested 
parties may call to obtain asSistance in establish_ing or operating an 
integrated service network. 

(b) The commissioner shall grant loans for organizational and start-up 
expenses to entities forming integrated service networks or to networks less 
than one year _old, to the. extent of any appropriation for that purpose. The 
commissioner shall allocate the available funds among applicants based upon 
the following criteria, as evaluated by the commissioner within the commis­
sioner's discretion: 

(]) the applicant's need for the loan; 

/2) the likelihood that the loan will foster the formation or growth of a 
network; and 

(3) the likelihood•of repayment. 

The commissioner shall determine any necessary application deadlines and 
forms and is exempt from rulemaking in doing so. 

Sec. 25. Minnesota Statutes 1992, section 256.9657, subdivision 3, is 
amended to read: 

Subd. 3. [HEALTH MAINTENANCE ORGANIZATION; INTEGRATED 
SERVICE NETWORK SURCHARGE.] Effective October I, 1992, each 
health maintenance organization with a certificate of authority issued by the 
commissioner of health under chapter 62D and each integrated service 
network licensed by the commissioner under sections 62N.01 to 62N.22 shall 
pay to the commissioner of human services a surcharge equal to six-tenths of 

· one percent of the total premium revenues of the health maintenance 
organization or integrated service network as reported to the commissioner of 
health according to the schedule in subdivision 4. 

Sec. 26. [BORDER COMMUNITIES.] 

The commissioner of health shall monitor the effects of integrated service 
networks and the regulated all-pay_er system in communities in which a substan­
tial proportion Of health care services provided to Minnesota residents are 
provided in states bordering Minnesota and may amend the rules adopted under 
article 1 or 2 to minimize effects that inhibit Minnesota residents' ability to obtain 
access to quality health care. The commissioner shall report to the Minnesota 
health care commission and the legislature any effects that the commissioner 
intends to address by amendments to the rules adopted under article 1 or 2. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 1. to 26 are effective the day following final enactment. 

ARTICLE 2 

REGULATED ALL-PAYER SYSTEM GOVERNING 

SERVICES NOT PROVIDED THROUGH 

INTEGRATED SERVICE NETWORKS. 

Sec.lion L [620.01] [REGULATED ALL-PAYER -SYSTEM.] 
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The regulated all-payer system established under this chapter governs all 
health care services that are provided outside of an integrated service 
network. The regulated all-payer system is designed to control costs, prices, 
and utilization of all health care services not provided through an integrated 
service network while maintaining or improving the quality of services. The 
commissioner of health shall adopt rules establishing controls within the 
system · to ensure tha.t the rate of growth in spending in the system, after 
adjustments for population size and risk, remains within the limits set by the 
commissioner under section 621.04. All providers that serve Minnesota 
residents and all health plans that cover Minnesota residents shall comply 
with the requirements and rules established under this chapter for all health 
care services or coverage provided to Minnesota residents. 

Sec. 2. [620.03] [RULES.] 

(a) The commissioner of health, in consultation with the Minnesota health 
care commission, shall adopt permanent and emergency rules to implement 
this chapter. The rules must be adopted in accordance with chapter 14 and 
may be adopted by the use of emergency rule making. The commissioner shall 
include in the rules the following: 

( 1) methods for controlling payments to providers sitch as uniform fee 
schedules or rate limits to be applied to all health plans and health care 
providers with independent billing rights; 

(2) methods for controlling utilization of services such as the application of 
standardized utilization review criteria, incentives based on setting and 
achieving volume targets, recovery of excess spending due to overutilization, 
or required use of practice parameters; 

( 3) methods for monitoring quality of care and mechanisms to enforce the 
quality of care standards; 

(4) requirements for_ maintaining and reporting data on costs, prices, 
revenues, expenditures, utilization, quality of services, and outcomes; 

(5) measures to prevent or discourage adverse risk selection between the 
regulated all•payer system and integrated service networks; 

(6) measures to coordinate the regulated all-payer system with integrated 
service networks to minimize or eliminate barriers to access to health care 
services that might otherwise result; 

(7) an appeals process; 

( 8) measures to encourage and facilitate appropriate use of midlevel 
practitioners and eliminate undesirable barriers to. their participation in 
providing service.s; 

(9) measures to assure appropriate use -of technology and to manage 
introduction of new technology; 

(10) consequences to be imposed on providers whose expenditures have 
exceeded the limits established by the commissioner; and 

(11) restrictions on provider conflicts of interest. 

(b) The commissioner may phase in the regulated all•pdyer system over a 
transition period not to exceed two years. During the transition period, the 
growth limits Will be effective for calendar year 1994 and any excess growth 
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that oc_curs ·during the transition period must be recouped in subsequent 
years. 

Sec. 3. [EVALUATION.] 

The commissioner of health shall evaluate the regulated all-payer system 
and assess its impact on cost containment goals, access to health care 
services, and quality of care and shall prfsent a preliminary report to the 
legislature by January 1, 1995, and a final report to the f(!gislature by 
January 1, 1996. 

Sec .. 4. [APPLICABILITY OF OTHER LAWS.] 

Except as exjJressly provided in rules adopted under this chapter, to the 
·, extent that a provider prov.ides services in the regulated all-payer system, the 

provider is.subject to all other statutes and rUles that apply to providers of that 
type on the effective date·ofthis section, including, as applicable, Minnesota 
Statutes, sections 621.17 and 621.23. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I to 4 are effective the day following final enactment. 

ARTICLE 3 

DATA COLLECTION AND COST CONTROL INITIATIVES 

Section I. Minnesota Statutes 1992, .section 62J.03, subdivision 6, is 
3mei-ided to read: · · · · 

Subd. 6. [GROUP PURCHASER.] "Group purchaser" means a person or 
organization that purchasCS health care setviccs on l;>ehalf of an identified 
group of persons,. regardless of whether the cost of coverage or servi<;;eS is 
pajd for by the purchaser or by the persons recci\/ing coverage or services,. as 
further defined in rules adopted by the commissioner. ''.Group purchaser'' 
includes, but is not limited_ to, integrated service networks; health insurance 
companies, health maintenance organizati<;ms, nOriprofit:health service plan 
corporations, and other health plari companies; employee health plans offered 
by self-insured employers; trusts establ_ished in a collective bargaining 
agreement under the federal Labor-Management 'Relations Act of 1947, 
United States Code, title 29, section 141, et seq.; the Minnesota comprehen- · 
sive health associatiQn; group heal_th ·coverage offered by fraternal organiza­
tions, professional associatiolls, or other organiz~tions; state and federal 
health care programs; state and local public employee health plans; workers' 
compensation plans; and the m~dical component of automobile ihsurance 
coverage. 

· Sec. 2. Minnesota Statutes 1992, section 62J.04, subdivision I, is amended 
to read: 

Subdivision I. [Cm 4PREHENSIVE BUDG!ff LIMITS ON THE RATE OF 
GROWTH.] (a) The commissioner of health shall set aa annual limit limits on 
the rate of growth of public and private spending on health care services for 
Minnesota residents, as provided in paragraph (b). The limit limits on growth 
must be set at a le¥el levels the commissioner determines to be realistic .and 
achievable but that will slew reduce the GHffeHt rate of growth in health care 
spending by at least ten percent per year HSHtg !he ,;pending g,ewth rate feF 
-1-99+ as a base year, Thffi limit ffHtSt Ile aeRie, able lh£eHgh geed fait!>,. 
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eeeperali,,e .el'ferts ef health eare ceHSHIH@rs, purchasers, aoo previders for 
the next five years. The commissioner shall set limits on growth based on 
available data on spending and growth trends, including data from group 
purchasers, national data on public and private sector health care spending 
and cost tr.ends, and trend information from other states. 

(b) The commissioner shall set the following annual limits on the rate of 
growth of public and private spending on health. care services for Minnesota 
residents: 

(I) for calendar year 1994, the rate of growth must not exceed the change 
in _the· regional consumer price index for urban consumers plus .. percentage 
points; 

(2) fo_r ¢alendar year 1995, the rate of growth must not exceed the change 
in the regional consumer price index for· urban consumers plus .. percentage 
points; 

(3) for calendar year 1996, the rate of growth must not exceed the change 
in the regional consumer price index for urban consumers pl.us .. percentage 
points; 

( 4) for calendar year 1997, the rate of growth must not.exceed the change 
. in the_ regional consumer price index for urban consumers {Jlus .. percentage 

po~nts; and · 

( 5) for calendar year 1998, the rate of growth must not exceed the change 
iii the regional consumer price index for.urban Consumers plus .. percentage.· 
points. · · 

If the health care financing adrllinistration forecast for ~he total grow,th in 
national health expenditures for a calendar year is lower than the rilte of 
growth for the calendar year as specified in clauses (I) to (5), the 
commissioner sha_ll. adopt this forecast' as the growth limit for that calendar 
year. The c'omm_issioner shall adjust the growth limit set for calendar year 
1995 to recover sav/ngs in health care spending required for the.period July 
1, 1993 to December 31, 1993. The commissioner shallpublish: 

(1) the limits in the State Register by March 15 of the year immediately 
preceding the year in which the limit will be effective except for the year 1993, 
in which the limit. shall be published by July 1, 1993; 

(2) the qutirterly change. in the regional cons·umer price _index for urban 
consumers; and 

( 3) the health care financing administratio,n forecast for total growth in the 
national health care expenditures. In setting an annual limit, the commis­
sioner -is exempt from the rulemaking requiremerits of chapter 14'. The 
commissioner's decision on an annual limit is not appealable. 

Sec. 3. Minnesota Statutes 1992, section 621.04, is amended by adding a 
subdivision to read: · 

Subd. la. [ENFORCEMENT OF LIMITS ON GROWTH.] (a) The com­
missioner shall enforce limits on growth in spending and revenues for 
integrated service networks _and for the regulated all-payer system. For 
purposes of enforcing limits, the commissioner may adjust a growth limit to 
·account for. differences between the actual and forecasted change in health 
care spending. If the commissioner determines that artificial inflation or 
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padding of costs or priCes has occurred in anticipation of the implementation 
of growth limits, the commissioner may adjust the base year spending totals 
or growth limits or take other action io reverse the effect· of the artificial 
inflation or padding. 

(b) The commissioner shall-impose and enforce·overall limits on growth in 
revenues and spem;iing for integrated service networks, with adjustments for 
changes in enrollm"ent, benefits, severity, and risks._ If an integrated service 
network exceeds a.spending li,:nit,.·the commissioner may reduce future limits 
on growth in prerriium revenues for that integrated service netwOrk by up to the 
amount overspent. If the integrated service ~etwork system Cxceed,s ·'a 
systemwide spending ,limit; ·the commisSioner may reduce future limits on 
growth: in aggregate prem,ium revenues for the integrated ~eri:ice network 
systef!l by up to the amount overspent. · 

(c) The commissioner shall set prii:es, utilization co·ntrols, ancf. other 
requirementsfor the regulated all-payer system to ensure that the overall costs 
of this system, _after adjusting for Changes in population, severity, and risk, do 
not exceed the growth limits. If spending growth limits for a calendar year are 
exceeded, the commissioner may reduce reimbursement rrtes or otherwise 
recoup overspending for all or part of the next calendar year, to recover irz 
savings up to the amount of-money overspent. To the extent possible., the 
commissioner may reduce reimbursement rates or otherwise "recoUfi ·over­
spending from individual providers who exceed the spending growth limits. 

Sec. 4. Minnesota Statutes 1992, section 621.04, subdivision 2, is amended 
to read: · 

Subd, 2. [DATA COLLECTION BY COMMISSIONER.] For purposes of 
-settiag forecasting rates of growth in health care spending and setting limits 
under this 58€-tiea subdiv'isions 1 and 1 a, the commissioner shall may collect 
from all Minnesota health care providers data on patient revenues and health 
care spending received during a -time period specified by the·commissioner. 
The commissioner_ shall ma)! also collect data on health care revenues and 
spending from all group purchasers of health care. All Health care providers 
and group purchasers doing business in the state shall provide the data 
requested by the commissioner at the times and in the form specified by-the 
commissioner. Professional licensing boards and state agencies responsible 
for licensing, registering, or regt!.lating providers _shall cooperate fully with 
the commissioner in ·achieving cOmp_liance with the reporting requirements. 

Subd. 2a. [FAILURE TO PROVIDE DATA.] The intentional failure. to 
provide Fej30ffS the data requested under this seetieR chapter is ·grounds for 
revocation of a license or other disciplinary or regulatory action against a 
regulated provider. The commissioner may assess a fine against a provider 
who refuses to provide infeFmatien data required by the commissioner~ 
this seet-iefl.. If a provider refuses to provide a fej}0ft er· infermatien the data 
required l¼flGeF this se€tiea; the commissioner may obtain a court order 
requiring the provider to produce documents and allowing the commissi_oner 
to inspect the records of the provider for purposes of obtaining the infermatien 
data required ooder this seetioo. 

Subd. 2b. [DATA PRIVACY.] All data received is private or nonpublic, 
traee -seeret infurmatien ll-OOe:f seetfoo ~ as. applicable, except to the 
extent that it is given a different classification elsewhere in this chapte_r. Th~ 
commissioner shall establish procedures and safeguards to ensure that data 
pr0,1ide8 te too ~1inneseta health &afe eenmiission released by the- commis-
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sioner is in a form that does not identify iHElividual specific patients, 
providers~ employers, purchasers, or other specific individuals and organiza­
tions, except with the permission of the affected individual or organization, or 
as permitted elsewhere in this chapter. 

Sec. 5. [62J.045] [MEDICAL EDUCATION AND RESEARCH COSTS.] 

Subdivision I. [PURPOSE.] The legislature finds that all health care 
stakeholders, as well as society at large, benefit from medical education and 
health care research. The legislature further finds that the cost of medical 
education arid research should not be borne by a few hospitals or medical 
centers but should be fairly allocated across the health care system. 

Subd. 2 .. [DEFINITION.] For purposes of this section, "health care 
research" means research that is not subsidized from private grants, 
donations, or other outside research sources _ but is funded by patient 
out-of-pocket expenses or a third party payer and has been approved by an 
institutional review board certified by the United States Department of Health 
and Human Services. 

Subd. 3. [COST ALLOCATION FOR EDUCATION AND RESEARCH.] 
By January 1, 1994, the commissioner of health, in consultation with-·the 
health°Care commission and the health planning advisory committee, shall: 

(1) devel9p mechanisms to gather data and to identify the annual cost of 
medical education and research conducted by hospitals, medical centers, or 
he(llth maintenance organizations; 

(2) determine a percentage of the annual rate of growth established under 
section 621.04 to be allocated for the cOst of education and research and 

· develop a method to assess the percentage from each grbup purchaser; 

( 3) develop mechanisms to collect the assessment from group purchasers to 
be deposited in a separate education and research fund; and 

( 4) develop a method to allocate the education and research fund to specific 
health care providers. 

Sec. 6. Minnesota Statutes 1992, section 621.09, is amended by adding a 
subdivision to read: 

Subd. la. [DUTIES RELATED TO COST CONTAINMENT.] (a) [ALLO­
CATION OF REGIONAL SPENDING LIMITS.] Regional coordinating 
boards may advise the commissioner regarding allocation of annual regional 
limits on the rate of growth for providers in the regulated all-payer system in 
order to: 

(]) achieve community-wide and regional public health goals consistent 
with those established by the commissioner; and 

(2) promote access .to and ·equitable reimbursement of preventive and 
primaT)'-care providers. 

(b) [TECHNICAL ASSISTANCE.] Regional coordinating boards, in 
cooperation with the commissioner, shall provide technical assistance to 
parties interested in establishing or operating an integrated service network 
within the region. This assistance must complement assistance provided by the 
commissioner under section-62N.23. 

Sec. 7. Minnesota Statutes 1992, section 621.33, is amended to read: 



28TH DAY] WEDNESDAY, MARCH 31, 1993 989 

62J.33 [TOCHJIIICAL ASSISTANOl INFORMATION ON COST AND 
QUALITY FOR PURCHASERS.] 

Subdivision I. [HEALTH CARE ANALYSIS UNIT.] The health care 
analysis unit shall provide leekRieal assistaRee information to health- JH&B- aml 
health eare assist group purchasers and consumers in making informed 
decisions regarding purchasing of health care services. The unit shall provide 
information allowing comparisons between integrated service networks a,¢ 
between health care services and systems: The unit. shall collect information 
about: 

(I) premiums, benefit levels, patient or enrollee satisfaction, managed care 
procedures, health care outcomes, and other features of l'0f>Ula, integrated 
service networks, health plans, and health carriers; aad 

(2) prices, outcomes, provider experience, _ and _other information for 
services. less commonly covered by ins~ce or for· which patients commonly 
face significant out-of-pocket expenses; and 

( 3) information on healih care services not provided through integrated 
service networks, including information on prices, costs, expetiditures, 
utilization, quality of care, and outcomes. 

The commissioner shall publicize this information in an easily understand­
able format. 

Subd. 2. [INFORMATION CLEARINGHOUSE.] The commissioner of 
health shall establish an information clearinghouse within the department of 
health to facilitate the ability of consumers, employers, providers, health 
carriers, and others to obtain· informa.tion on health care costs and quality in 
Minnesota. The commissioner shall make. available through the clearinghouse 
information developed or collected by the department of health on practice 
parameters, outcomes data and research, the costs and quality of integrated 
service networks,.reports or recommendations of the health planning advisory 
committee and other entities on technology assessments, worksite wellness 
and prevention programs, other wellness programs,. consumer education, and 
other initiatives. The clearinghouse shall, upon request, nutke available 
information submitted voluntarily by health plans, providers, employers, and 
others if the information clearly states that an entity other than the state 
submitted the infonnation, identifies the entity, and states that distribution by 
the clearinghouse does not imply endorsement of the entity or the information 
by the commissionei- of health .or the state of Minnesota. The clearinghoitse 
shall also refer requesters to sources of further information or assistance. The 
clearinghousf is subject to chapter 13. 

Sec. 8. [62J.35] [DATA COLLECTION.] 

Subdivision I. [CONTRACTING.] The commissioner may contract with 
private organizations to carry out the data collection initiatives required by 
this chapter. The commissioner shall require in the contract that organizations 
under contrcict adhere to the data privacy requirements established under 
chapter 13 and this chapter. 

Subd. 2. [EMERGENCY RULES.] The commissioner shall adopt emer­
gency and permanent rules to implement the data collection and reporting 
requirements in this chapter. The commissioner may combine all data 
reporting and collection requirements into a unified process so as to minimize 
duplication and administrative costs._ 
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Sec. 9. [62J.37] [DATA FROM INTEGRATED SERVICE NETWORKS.] 

The commissioner shall require integrated service networks operating 
under section 62N.06, subdivision 1, to submit data on health care spending 
and revenue for calendar year 1994 by February 15, 1995. Each February 15 
thereafter, integrated service networks shall submit to the commissioner data 
on health care spending and revenue for the preceding calendar year. The data 
must be provided in the form specified by the commissioner. To the extent that 
an integrated service network is operated by a group purchaser under section 
62N.06, subdivision 2, the integrated service network is exempt from this 
section and the group purchaser must provide data on the integrated service 
network under section 621.38. 

Sec. 10. [621.38] [DATA FROM GROUP PURCHASERS.] 

(a) The commissioner shall require· group purchasers to submit detailed 
data on·total health care spending for calendar years 1990, 1991, and 1992, 
and for calendar year 1993 and successive calendar years. Group purchasers 
shall submit data for the 1993 calendar year by February 15, 1994, and each 
February I 5 thereafter shall submit data for the preceding calendar year. 

(b) The (:ommissioner shall require each group pitrchaser to submit data on 
revenue, expenses, and member months, as applicable. Revenue. data must 
distinguish between premium revenue and revenue from other sources, and 
must also include information on the amount of revenue in reserves and 
changes in reserves. Expenditure data, including raw data from claims, must 
be provided separately for the following categories: physician services, dental 
servicesi other professional services, inpatient hospital services, outpatient 
hospital- services, emergency and out-of-area Care, pharmacy services and 
prescription drugs, mental health services, chemical dependency Services, 
other expenditUres, and administrative costs. 

I c) State agencies and all other gro_up purchasers shall provide the required 
data using a uniform format and uniform definitions, as prescribed by the 
Commissioner. 

Sec, 11. [621.40) [DATA FROM STATE AGENCIES.] 

In addition to providing the data required under section 621.38, the 
commissioners of human services, commerce, labor and industry, and 
·employee relations and all other state departments or agencies that administer 
one or more health care programs shall provide to the commissioner of health 
any additional data on the health care programs they administer that is 
requested by the ,commissioner of health, including data in unaggregated 
form, for purposes of developing estimates of spending, setting spending 
limits, and monitoring actual spending. The data must be provided at the 
times and in the form specified by the commissioner of health. 

Sec. 12. [621.41] [DATA FROM PROVIDERS.] 

Subdivision I. [DATA TO BE COLLECTED FROM PROVIDERS.] The 
commissioner shall require health care providers to collect and provide f,qth 
patient specific information and descriptive and financial aggregate data on: 

/1) the total number of patients served; 

/2) the total number of patients served by state of residence and Minnesota 
county; 
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(3) the site or sites where the health care provider provides services; 

(4) the number of individuals employed, by type of employee, by the health 
care provider; 

(5) the services and their costs for which no payment was received; 

(6/ total revenue by type of payer, including but not limited to, revenue from 
Medicare, medical assistance, MinnesotaCare, nonprofit health service plan 
corporations, commercial insUrers, -integrated service networks, health main­
tenance or_ganizations, and individual patients; 

(7) revenue from research activities; 

(8) revenue from educational activities; 

(9) revenue from ,out-of-pocket payments by patients; 

(10) reyenue from donations; and 

( 11) any other data required by the commzsswner, including data in 
unaggregated form.for the purposes of developing spending estimates, setting 
spending limits~ monitoring actual spending, .and monitorinf costs and 
quality. 

Subd. 2. [ANNUAL MONITORING AND ESTIMATES.] The ¢omniis­
sioner shalt-require h~alth care providers· to submit "the requited daia for the 
period July 1, 1993 to December 31, 1993, by February 15, 1994. Health 
care providers shall submit data for the 1994 calendar year by February 15, 
1995, and each February 15 thereafter shall submit data for the precedinf 
calendar year. The commissioner of revenue may collect health care service. 
revenue data from -health c~re providers, if the commissioner of revenue ·and, 
the commissioner agree that this is the most efficient method of collecting the 
data. The commissioner of revenue shall provide any data collected to the 
commissioner of health. ·· 

Subd. 3. [PUBUC HEALTH GOALS.] The commissioner shall establish 
specific public health goals, including, but not limited to, increased delivery 
of prenatal care i improved birth outcomes, and expanded childhood immu­
ni.zations. The _.commissioner shall require health care providers to_ maintain 
and periodically report information on changes in health outcomes related to 
specific public health goals. The information must be provided at the times 
and in the form specified by the commissioner. 

Sec. 13. [62J.42] [QUALITY, UTILIZATION, AND OUTCOME DATA.] 

The commissioner shall also require group purchasers and health care 
· providers to maintain and periodically report information on quality of care, 

utilization. and outcomes. The infonnation must be provided at the times a,¢ 
in the form specified by the connnission.er. 

Sec. 14. [62J.44] [PUBLICATION OF DATA.] 

(a) Notwithstanding section 62].04, subdivision 2b, the commissioner may 
publish data on health care costs and spending, quality and outcomes, and 
utilization for health care institutions, individual hea_lth care professionals 
and groups of health care professionals, group purchasers, and integrated 
service networks, with a description.of the methodology used for analysis, in 
order to provide information to purchasers and consumers of health care. The 
commissioner shall not reveal the name of an institution, group of profes-
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sionals, individual health care /Jr'ofessional, group purchaser, or integrated 
service network until after the ins_tit_ution, group of professionals, individual 
health care professional, group purChaser, or integrated service network has 
had 15 days to review the data and comment. The commissioner shall include 
any comments received -in the release of the data. 

(b) Summary data derived from data collected under this chapter may be 
provided undtir section 13.05, sUbdivision 7, and may be released in studies 
produ'ced by the commission~r. or otherwise in: accorda.nce with chapter 13. 

Sec. 15. [62J.45) [DATA INSTITUTE.] 

Subdivision 1. [DEFINITIONS.] /i'or purposes of this section, "encounter 
level data'' means data related .to the provision of health care services to 
individual patients, enrollees, or insureds, including claims data, abstrac(s of 
med_i'cal records, and data from patient interviews and patient surveys: 

Subd. 2. [COMMISSIONER'S DUTIES.) The commissioner shall estab­
lish a. data institute to colh;ct and proces:, enc;ounter level data that are 
required to be submitted to the- commissioner under this chapter. The 
commissioner shall provide general oversighi of the administration of the 
institute. The commissioner may intervene in the direct operation of the; 
ihstitute, if this is necessary in the jt1,dgment of the commissioner tO 

· accomplish the_ instifute's duties. Until.the data. institute is operational, the 
cominissioner shall directly collect all_ encounter levet data required under 
this chapter. 

Subd. 3. [BOARD-OF DIRECTORS.] The institute is governed by a 14 
member board of directors. The- coinmissioner shall appoint all board 
"members and designatr a chair -after considering the bo'ard's recommendaw 
tion. The board consists of the following members: 

( 1) three representatives of health~are providers; 

(2) two representptives of health carriers; 

( 3) two .Consumer members/ 

(4) two employer representlitiveS, one representing an employer with under 
30 employees, and the other representing an employer with more than 30 
employees; 

(5) two researchers experienced in the collection and processing of 
encounter level data; and 

(6) three representatives of state agencies, one member representing the 
department of employee relations, one member representing the department of 
human se'.vices, and one member representing the department of health. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; AND VACANCIES.] 
The board is governed by section 15.0575. 

Subd. 5. [STAFF.] The board may hire an executive director. The executive 
director may participate in the following- plans for employees in the uncl<i.sw 
sified service: the state retirement plan, the state'deferred compensation plan, 
and the health insurance and life insuratJ,ce plans. The attorney general shall 
provide legal services to the b,oard. 

Subd. 6. [DUTIES.] The boari,t, through the data institute, shall: 
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(I) collect the encounter level data required to be submitted by group 
purchasers under sections 621.38 and 621.42, state agencies under section 
621.40, and health care providers under sections 621.41 and 621.42, using, 
to the greatest extent possible, the Uniform Bill 82192 form, the Health Care 
Financing Administration 1500 form, or other standardized forms or proce-

. dures; · 

(2) collect the encounter level data required for the initiatives of the health 
care analysis unit, under.sections 621.30 to 621.34, using, to the greatest 
extent possible, the Uniform Bill 82/92 form, the Health Care Financing 
Administration 1500 form, or other standardized forms or procedures; 

( 3) process the data collected to ensure consistency, accuracy, and 
completeness, and as appropriate, merge data collected from different 
sources; 

( 4) provide unaggregate.d, encounter-level data to the data analysis unit 
within the department of health; and 

(5) carry out other· duties assigned in this ·section. 

Subd. 7. [USE OF DATA.] (a) The commissioner of health is responsible 
for the analysis of the data provided through thf data institute, and the 
development and dissemination of reports. The commissioner shall supple­
ment the data provided by the data institute with aggregate data collected 
under chapter 621. 

(b) The board shall make the data collected through the institute available 
to group purchasers, health care providers, consumers, researchers, and 
other interested pdrties. T_he board may require _users of data to contribute 
towards the cost of data collection through the payment of fees. The 
commissioner shall require users of data to maintain the data according to the 
data privacy provisio~s applicable to the data. 

Subd. 8. [CONTRACTING.] The commissioner, on behalf of the board, 
may contract with private sector entities to carry out the duties assigned in 
this section. The commissioner. shall ·diligently seek to enter into contracts 
with private sector entities. Any contract must list the specific data to be 
collected and the methods to be used to collect the data. Any contract must 
require the private sector entity to maintain the data collected according to the 
data privacy provisions applicable to the data. The board shall advise the 
commissioner regarding the performance of any private sector entity under 
contract. 

Subd. 9. [DATA PRIVACY.] The board and the institute are subject to 
chapter 13. 

Subd. JO. [FEDERAL AND OTHER GRANTS.] The commissioner and 
the board shall seek' federal funding, and funding from private and other 
non.state sources, for the initiatives required by the board. 

Sec. 16. [62J.46] [MONITORING AND REPORTS.] 

Subdivision 1. [LONG-TERM CARE COSTS.] The commissioner, with the 
advice of the intera,:ency long-term care· planning committee established 
under section 144A.31, shall use existing state .data resources to monitor 
trends in public and private spending on long-term care costs and spending in 
Minnesota. "The commissioner shall recommend to the legislature any addi.­
tional data collection a_ctivities needed to monitor- these trends. State agencies 



994 JOURNAL OF THE SENATE [28TH DAY 

collecting information on long-term care spending and costs shall coordinate 
with the interagency long-term care planning committee and the commis­
sioner to facilitate the monitoring of long-term care expenditures in the state. 

Subd. 2. [COST SHIFTING.] The commissioner shall monitor the extent to 
which reimbursement rates for government health care programs lead to the 
shifting of costs to private payers. The commissioner shall report any evidence 
of cost shifting to the chairs of the house health and human services committee 
and human services finance division, and the senate health care committee 
and health care and family services finance division. 

Sec. 17. [INSTRUCTION TO REVISOR.] 

The revisor uf statutes shall insert section 621.04, subdivisions 2, 2a, and 
2b, as subdivisions 1, 2, and 3 in section 621.35, and renumber the other 
subdivisions of section 62].35 as subdivisions 4 and 5 of that section in the 
next and subsequent editions of Minnesota Statutes. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 16 are effective the day following final enactment. 

ARTICLE4 

VOLUNTARY PUBLIC COMMITMENTS 

Section I. [62J.50] [PUBLIC COMMITMENTS BY PLANS AND PRO­
VIDERS TO VOLUNTARILY REDUCE COSTS AND PRICES.] 

Subdivision I. [ENCOURAGEMENT OF VOLUNTARY PUBLIC COM­
MITMENTS.] The commissioner of health, in cooperation with the health 
care commission and the commissioner of commerce, shall encourage group 
purchasers and providers to make written voluntary public commitments to 
reduce the rate of increase in their costs and prices by at least ten percent per 
year below the rate they would otherwise expect to experience. The commis­
sioner, in consultation with the commission, shall establish the procedures, 
requirements, and deadlines for the submission, publication, and evaluation 
of public conimitments under this section. The commissioner is exempt from 
the rulemaking requirements of the administrative procedure act for purposes 
of establishing and administering the public commitment program under this 
section. The commissioner may develop forms to be executed by a group 
purchaser or provider willing to make this commitment. The commissioner 
may rwt require any particular cost containment methodology. 

By July 1, 1993, each group purchaser and provider making a voluntary 
public commitment shall submit to the commissioner the methodology used to 
determine the projection for the rate of increase in Costs and prices for 
calendar year 1994 over 1993 which is forecast without taking into account 
the voluntary public commitment. A group purchaser or provider making a 
voluntary public commitment shall submit any supporting information re­
quested by the commissioner of health. 

In making a voluntary public commitment, the group purchaser or provider 
making the commitment must, in writing, attest to the validity of the data 
supplied, agree to pass the savings achieved by cost and price reductions · 
through to health care consumers, agree not to increase its volume of services 
to compensate far reductions in costs and prices, agree not to increase 
copayment or deductible amounts during the time period of the voluntary 
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public comniitinent, ·and give written permission to allow the commissioner to 
inspect the group purchaser-•s or provider's pertinent financial reco,rds as 
necessary to assess the validity of infonnation submitted and to monitor and 
evaluate compliance with the commitment and to publish the conclusion on 
compliance.· 

Subd. 2. [USE OF FINANCIAL CONSULTANTS.] The,commissioner may 
use financial consultants and actuaries as needed to ensure. the accuracy, 
reliability, and completeness of data submitted under this section. 

Subd. 3. [REVIEW AND COMMENT.] The commissioner shall publish 
information on participat_ion by group purchasers 4nd providers in the 
voluntary cost containmeiit program. The name of a group purchase_r or 
provider that has failed to meet a voluntary public conimitment or to provide 
requested data shall not be released until after the group purchaser or 
provider has f!ad 15 days to review the data ·and comment. The comrrifssioner 
shall include the group 'purcbaser 's or provider's comment in the release of 
data. A decision by the commissioner that a group purchaser or provider has 
or has ,wt made a voluntary public commitment under this section or has met, 
exceeded, or failed to me-et a voluntary public commitment is a Jina.I decision 
and is not subject to appea[. 

Subd. 4, [REPORT TO LEGISLATURE.] The commissioner of-health, in 
consultation. with the health care commission, shall. monitor the voluntary 
cost, price, and volume control process and report to the legisfature by 
February 15, 1994, on the degree of cooperation with the process, recom­
mendations on whether to extend the voluntary public commitment prOcess, 
and _recom~endations for improving the process if it is extended. 

Sec. 2. [EFFECTIVE. DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 5 

. HEALTH PLANNING ADVISORY COMMITTEE 

Section I. [16B .24] [STATE NEGOTIATED VOLUME DISCOUNTS.] 

The commissionei- of administration, in cooperation with the commission­
ers of employee relmions, health, and human services, shall establish a drug 
volume pu"rChasing program _under which. the state_ will negotiate volume 
discounts from drug distributors and manufacturers on behalf of those 
pharmacies, health carriers, integrated service networks, employers, and 
other organizations that choose to par(icipate in the program. The purpose of 
the program is to enable small purchasers to obtain lower prices on drugs as 
a result of the discounts that can be obtained through large volume 
purchasing. · 

Sec. 2. Minnesota Statutes 1992, section 62J.03, is amended by adding a 
subdivisiqn to read: 

Subd. 9. [SAFETY.] "Safety" means the potential of a technology to cause 
harm. 

Sec. 3. Minnesota Statutes 1992, section 62J. 15, subdivision I, is amended 
to read: 
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Subdivision I. [HEALTH PLANNING ADVISORY COMMITTEE.] The 
Minnesota health care commission shall convene an advisory committee to 
make recommendations regarding the use and distribution of new and existing 
health care technologies and procedures and major capital expenditures by 
providers. The advisory committee may include members of the state 
commission and other persons appointed by the commission. The advisory 
committee must include at least one person representing physicians, at least 
one person representing hospitals, and at least one person representing the 
health care technology industry. Health care technologies a!l8 preeee•ros 
include high-cost jlham>aeeHtieals, e,gaa a!l8 ether higlt esst lraHSjllants, 
higR east drugs, devices, procedures, knowledge, or processes applied to 
human health care jlf8eeeuros an,! Ele¥ioos o,celueing UBitee ~ l'"eea a!l8 
lff.ag .'\dmiRistFatieR a1313re11ea i~laata8le e£ \\ eat=aele meElieal Ele¥iees, such 
as high-cost transplants and expensive-. laFge seale teefrnolegies .Sllffi as 
scanners and imagers. The advisory committee is gOverned by section 
15.0575, subdivision 3, except that members do not receive per diem 
payments. 

Sec. 4. Minnesota Statutes 1992, section 621.15, subdivision 2, is amended 
to read: 

Subd. 2. [HEALTH PLANNING.] In consultation with the health planning 
advisory committee, the Minnesota health care commission shall: 

(I) make recommendations on the types of high-cost technologies, proce­
dures, and capital expenditures for which a plan on statewide use and 
distribution should be made; 

(2) ee><els~ adopt criteria for evaluating new high-cost health care 
technology and procedures and major capital expenditures that take into 
consideration the clinical effectiveness, cost-effectiveness, and health out­
come; 

(3) recommend to the commissioner of health and the regional coordinating 
e,gaaiaatiens boards statewide and regional goals and targets for the 
distribution and use of new and existing high-cost health care technologies 
and procedures and major capital expenditures; 

( 4) make recommendations to the commissioner regarding the designation 
of referral centers ef eKeelleaee for transplants and other specialized medical 
procedures; and 

( 5) inake recommendations· to the commissioner regarding minimum 
volume requirements for the performance of certain procedures by hospitals 
and other health care facilities or providers. 

Sec. 5. [62J .152] [DUTIES OF HEALTH PLANNING ADVISORY COM­
MITTEE.] 

Subdivision 1. [GENERALLY.] The health planning advisory committee 
established in section 621.15 shall: 

' 
( 1) develop criteria and processes for evaluating health care technology 

assessments made by other entities; 

(2) conduct evaluations of specific technology and its specific application; 

( 3) make recommendations to the Minnesota health care commission on the 
use of specific technologies evaluated; and 
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/4) carry out any other duties specifically assigned by the Minnesota health 
care commission. 

Subd. 2. [PRIORITTES FOR DESIGNATING TECHNOLOGIES FOR 
ASSESSMENT.] The health planning advisory' commiitee shall consider the 
following criteria, in designating technologies for evaluation.• " 

( 1) the level of controven1y within the medical or scientific community, 
including questionable or undetermined efficacy; 

(2) the cost implications; 

(3) the potential for rapid diffusion; 

( 4) the impact on a substantial patient population; 

( 5) the existence of alternative technologies;. 

/6) the impact on patient safety and health outcome; 

(7) the public health importance; 

(8) the level of public and professional demand; 

(9) the social, ethical, and legal concerns; and 

( 10) the prevalence of the disease or condition. 

The committee may give diff'erent weights or attach different importanl·e to 
each of the criteria, depending on the technology being considered. The 
committee shall consider any additional criteria approved by the commis­
sioner and the Minnesota health care commission. 

Subd. 3. [CRITERIA FOR EVALUATING TECHNOLOGY.] In developing 
the criteria for evaluating specific technologies, the health planning advisory 
committee shall consider safety, improvement in health outcomes, and the 
degree to which a technology is clinically effective ·and cost effective, and 
other factors; The committee shall consider any additional criteria qpproved 
by the commissioner and the Minnesota health care comn:,,ission. 

Subd. 4. [TECHNOLOGY EVALUATION PROCESS.] (a) In evaluating a 
specific technology, the health planning advisory committee shall collect and 
evaluate studies and research findings on the technologies selected for 
evaluation from as wide of a range of sources as needed, including, but not • 
limited to: federal agencies or other units of government, interna1ional 
organizations conducting health care techn.ology assessments, .health carri­
ers, insurers, manufacturers, professional and trade associations, nonprofit 
organizations, and academic institutions. The health planning 4dvisory 
committee may use consultants or experts, and solicit testimony or other input 
as needed to evaluate a specific technology. 

(b) When the evaluation process on a specific technology has been 
completed, the health planning advisory committee shall submit a preliminary 
report to the information clearinghouse. The preliminary report must include 
the results of the technology assessment evaluation, studif!s and research 
findings considered in conducting the evaluation, and the· health··planning 
advisory committee's recommendations regarding the· technology. Any:intt!r­
ested persons or organizations may submit to the health plnnning advisory 
committee written comments regarding the techno,logy evaluation within 30 
days from the da.te the preliminary report was submitted. The health planning·· 
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advisory committee 'S final report on its technology evaluation must be 
submitted to the iitformation clearinghouse. Any written comments received by 
the health planning advisory committee within the 30-day period must be 
included with the final report. 

Subd. 5. [USE OF TECHNOLOGY EVALUATION.) Once the health 
planning advisory committee has evaluated a specific technology. the final 
report dnd any written -comments shall be provided to the Minnesota health 
care commission. The final report on the technology evaluation may also be 
used: 

( 1) ·by the commissioner in retrospective and prospective review of major 
expenditures; 

(2) by integrated service networks and other group purchasers and by 
employers, in making coverage, contracting, purchasing, and reimbursement 
decisions; 

( 3) by government programs and regulators of the regulated all-payer 
system, in making coverage, ·contracting, purchasing, and reimbursement 
decisions; 

(4) by the commissioner and other organizations in the development of 
practice parameters; 

( 5) by health care providers in making decisions about adding or replacing 
technology, and the appropriate .use of technology; 

(6) by consumers in making decisions about treatment; 

(7) by medical device manufacturers in developing and marketing new 
technologies; and 

(8) as otherwise ne·eded by hl!alth care providers, health care plans, 
consumers, and purchasers. · 

Subd. 6. [APPLICATION TO THE REGULATED ALL-PAYER SYS­
TEM.] The health planning advisory committee shall recommend to the 
Minnesota health care commission and the commissioner methods to control 
the diffusion and use of technology within the regulated all-payer system for 
services provided outside of an integrated service network. 

Subd. 7. [DATA GATHERING.] In evaluating a specific technology, the 
health planning advisory committee may seek the use of data collected by 
manufacturers, health plans, professional and trade assoi:iatioils, nonprofit 
organ_izations, academic i_nstitutions, or any other orianization or association 
that may have data relevant to the committee's technology evaluation. The 
health planning advisory committee may request the commissioner to sub­
poena these entities tO release all relevant data to the health planning 
advisory committee_. for the sole purpose of technology evaluation. All 
information obtained- under this subdivision shall be considered nonpublic 
data under section 13.02, subdivision 9, unless the data is already available 
to the public generally or upon request. 

Sec. 6. [62J.153) [CONFLICTS OF INTEREST.) 

No member of the ·health planning advisory committee may participate o_r 
vote in the .committee's proceedings -involving an individual provider, pur­
chaser or patient, or a spel:ific activity ·or transaction, if the member has a 



28TH DAY) WEDNESDAY, MARCH 31, 1993 999 

direct financial interest in the outcome of the committee •s· proceedings other 
than as an individual consumer of health care services. 

Sec. 7. [62J.154) [TORT CLAIMS DEFENSE AND INDEMNIFICA­
TION.) 

The health planning advisory committee established under section 62).15 
is included within the definition of "state" in section 3.732, subdivision 1, 
clause ( I). Members of the health planning advisory committee shall be 
considered ''employees of the state'' as defined in section 3.732, subdivision 
I, clause (2). 

Sec. 8. [62J.156] [CLOSED COMMITTEE HEARINGS.] 

Notwithstanding section 471.705, the health planning advisory committee 
may meet in closed-session to discuss a specific ·1echnology or procedure that 
involves data received under section 621.152, subdivision 7, that have been 
·classified as nonpublic data, where disclosure ofth"e data would cause harm 
to the c_ornpetitive or economic position of the source of the data. 

ARTICLE 6 

MISCELLANEOUS 

Section I. Minnesota Statutes 1992, section 3.732, subdivision I, is 
-amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section and section 3. 736 
the terms defined in this section have the meanihgs given them. 

(I) "State" includes each of the departments, boards, agencies, commis­
sions, courts, and officers in the exec_utive, legislative, and judicial branches 
of the staic of Minnesota and includes but is not limited to the housing finance 
agency, the higher education coordinating board, the higher education 
facilities authority, the health plq.nning advisory committee, the practice 
parameter advisory committee, the armory building commission, the zoolog­
ical board, the iron range resources and rehabilitation board, the state 
agricultural society, the University of Minnesota, state universities, commu­
nity colleges, state hospitals, and state penal institutions. It does noi include 
a city, town, county, school district, or other local governmental body 
corporate and politic. 

(2) "Employee of the state" means all present or former officers, members, 
directors, or employees "Of the state, members of the Minnesota national 
gti.ard, members of a bomb disposal unit approved by the commissioner of 
public safety and employed by a municipality defined in section 466.01 when 
engaged in the disposal or neutralization of bombs outside the jurisdiction of 
the municipality but within the state, or persons acting on behalf of the state 
in an •official capacity, temporarily or permanently, with or without compen­
,sation. It does not include either an independent contractor or members of the 
Minnesota national · guard while engaged in training or duty under Unite9 
States Code, title IO, or title 32, section 316, 502, 503, 504, or 505, as 
amended through December 31, 1983. "Employee of the state" includes a 
public defender appointed by the state board of public defense, and a member 
of the health planning advisory committee or the practice ~rameter advisory 
committee. 
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(3) "Scope of office or employment" means that the employee was acting 
on behalf of the state in the performance of duties or tasks lawfully assigned 
by competent authority. 

(4) "Judicial branch" has the meaning given in section 43A.02, subdivi­
sion 25. 

Sec. 2. Minnesota Statutes 1992, section 60A.02, subdivision la, is 
amended to read: 

Subd. la. [ASSOCIATION OR ASSOCIATIONS.] (a) "Association" or 
''associations'' means an organized body of people who have some interest in 
common and that has at the onset a minimum of 100 persons; is organized and 
maintained in good faith for purposes other than that of obtaining insurance 
except as provided in paragraph (c); and has a constitution and bylaws which 
provide that: (1) the association or associations hold regular meetings not less 
frequently than annually to further purposes of the members; (2) except for 
credit unions, the association or associations collect dues or solicit contribu­
tions from members; (3) the members have voting privileges and representa­
tion on the governing board and comntittees, which provide the members with 
control of the association including the purchase and administration of 
insurance products offered to members; and ( 4) the members are not, within 
the first 30 days of membership, directly solicited, offered, or sold an 
insurance policy if the policy is available as an association benefit. 

(b) An association may apply to the comntissioner for a waiver of the 
30-day waiting period le for that association. The commissioner may grant the 
waiver upon a finding of all of the following: (I) the association is in full 
compliance with this s~bdivision; (2) sanctions have not been imposed against 
the association as a result of significant disciplinary action by the commis­
sioner; and (3) at least 80 percent of the association's income comes from 
dues, contributions, or sources other than income from the sale of insurance 
or the association meets all requirements of paragraph (c). 

( c) An association may be organized for the sole purpose of obtaining 
insurance or other health care coverage only if the association is organized by 
one or more employers, community organizations, local governments, or 
other entities not engaged in the business of providing health insurance or 
other health care coverage. No member of the association may be a health 
carrier as defined in section 62A.0ll, health plan, integrated service 
network, or other entity that provides a health plan as defined in section 
62A.Ol I or other health care coverage. Any contract for the purchase of a 
health plan or other health care coverage must be negotiated at arm's length. 
The association is subject to this chapter and all other applicable statutes and 
rules. 

Sec. 3. Minnesota Statutes 1992, section 62C. 16, is amended by adding a 
subdivision to read: 

. Subd. 4. [RETALIATORY ACTION PROHIBITED.] No service plan 
corporation may take retaliatory action against a provider solely on the 
grounds that the provider disseminated accurate information regarding 
coverage of benefits or accurate benefit limitations of a subscriber's contract 
or accurate interpreted •provisions of the provider agreement that limit the 
prescribing, providing, or ordering of care. 
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Sec. 4. Minnesota Statutes 1992, section 62J.04, subdivision 3, is amended 
to read: · 

Subd. 3. [COST CONTAINMENT DUTIES.] After obtaining the advice 
and recommendations of the Minnesota health care commission, the commis­
sioner shall: 

(I) establish statewide and regional limits on growth in total health care 
spending under this section, monitor regional and statewide compliance with 
the spending limits, and take ·action to. achieve compliance to the extent 
authorized by the legislature; · 

(2) divide the state into no fewer than four regions, wi_th one of those 
regions being the Minneapolis/St. Paul metropolitan statistical area but 
excluding Chisago; Isanti, and Sherburne counties, for purposes offostering 
the development of regional health planning 'and coordination of health care 
delivery among regional health care systems and working to achieve spending 
limits; · ,. 

(3) provide technical assistance to regional coordinating boards; 

(4) monitor the quality of health care throughout the state, conduct 
consuffier satisfaction survey$, and take action ·as necessary _Jo ensure rin 
appropriate level of quality; · · ·. . 

(5) aevele~ issue recommendations regarding uniform billing forms, 
uniform electronic billing procedures and dGta interchanges, patient identi­

}ication cards, and other uniforiti claims and admif!isti-ative procedufes for 
health care providers by Jaauary +;- .WW and private and public. sector 
payors. In developing the recommendations, the· commissioner shalrreview 
the work of the_ work group on electronic data interchange (WED[) and,the 
American National Standards Institute (ANSI) at.the national level, and the 
work being done at the state and local level. The commissioner may adopt 
rules requiring Jhe use of the. Uniform Bill 82192 form, the Health Ca'€ 
Financing Ad1Jtinistration 1500 forn:z_; or other stdndGrdized forms or. proce-
dures; · 

(6) undertake health planning responsibilities as provided in sectio,n 62J. 15; · 

(7) monitor and promote the development and implementation of practice 
parameters; 

(8) authorize, fund, or promote research and experimentation _on new 
technologies and health care procedures; , .,· 

(9) designate referral centers ef .•"s.ellenee for specialized and high-cost 
procedures and treatment and establish minimum standards and requirem~nts 
fo_r particular procedures or treatment; 

(10) within the limits of appropriations for these purposes, administer or 
contract for st~tewide consumer education and Wellness programs that will 
improve the health of Minnesotans and increase .individual -responsibility 
relating to personal health and the delivery of health care services, undertake 
prevention programs including initiatives to improve birth outcomes, expand 
childhood immunization efforts,' and provide start-up grants for worksite 
wellness programs; 

(11) administer the health care analysis unit under baws +9W, 6Rl!f'l@f M9, 
aFliele + sections 621.30 to 621.34; and 
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(12) undertake other activities to monitor and oversee the delivery of health 
care services in Minnesota with the goal of improving affordability, quality, 
and accessibility of health care for all Minnesotans. 

Sec. 5. Minnesota Statutes 1992, section 62J.04, subdivision 4, is amended 
to read: 

Subd. 4. [CONSULTATION WITH THE COMMISSION.] Befere When 
the law requires the commissioner of health to consult with the Minnesota 
health care commission when undertaking any of the duties required under 
this €h3j>!ef chapters 621 amt 62N, the commissioner ef 1,oo1!1½ shall consult 
with the ~4innesota health €a£e commission and obtain the commission's 
advice and recommendations. If the commissioner intends to depart from the 
commission's recommendations, the commissioner shall inform the commis­
sion of the intended departure, provide a written explanation of the reasons for 
the departure, and give the ·commission an opportunity to comment ·on .the 
intended departure. If, after receiving the commission's comment, the 
commissioner still intends to depart from the commission's recommendations, 
the co_mmissioner shall notify each member of the legislative e,•e•sight 
commission on health care access of the commissioner's intent to depart from 
the recommendations of-the Minnesota health care commission. The notice to 
the legislative a,·eroight commission must be provided at least ten days before 
the commi~sioner takes final action. If emergency action is necessary that 
does not allow the commissioner to obtain the advice and recommendations of 
the Minnesota health care commission or to provide advance notice and an 
opportunity for comment as required in this subdivision, the commissioner 
shall provide a written notice and explanation to the Minnesota health care 
commission and the legislative O'.IeFsight commission at the earliest possible 
time. 

Sec. 6c [62J.211] [SMALL GROUP PURCHASING POOLS.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "purchasing 
pool" means a group, however organized, of purchasers of health coverage, 
including purchasers of health plans as defined in section 62A.0l 1, subdivi­
sion 3, coverage by integrated service networks, or services in corinection 
with self-insured plans. · 

Subd. 2. [ASSISTANCE TO PRIVATE PURCHASING POOLS.] The 
commissioners of health and commerce shall encourage the formation of 
private small group purchasing pools to enable small groups to benefit from 
the market advantages and efficiencies of large purchasing groups. Within the 
limiis of appropriaJions provided for this purpose, the commissioner. of 
health,· in ·consultation with the commissioner of commerce, may provide 
loans for start-up costs and reserves to assist new purchasing pools'. 

Subd. 3. [REGIONAL PURCHASING POOLS.] Regional coordinating 
boards may sponsor the formation of regional purchasing pools to enable 
small groups in the region to purchase health coverage as. a large group. 
Regional purchasing pools are eligible for assistance and start-up loans under 
subdivision 2. 

Sec. 7. [62J.212] [COLLABORATION ON PUBLIC HEALTH GOALS.] 

The commissioner of health shall encourage integrated service networks 
and other private organizations to collaborate with public health agencies to 
achieve community-wide and regional publi_c health goals. The commissioner 
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may increase regional spending limits if public health goals for that region are. 
achieved. Within the limits of appropriations provided for ihis purpose, the 
commissioner of health may pro_vide grants to integrated :service networks and 
other private organizations or ail.opt spending limits to collaborate with public 
health agencies in implementing wellness programs and other· initiatives to 
improve public health outcomes. 

Sec. 8. Minnesota Statutes I 992, section 62J .34, subdivision 3, is amended 
to read: · 

Subd. 3. [MEDICAL MALPRACTICE CASES.] (a) In an action against a 
provider for malpractice, error, mistake, or failure to cure, whether based in 
contract or tort, adherence to a pertinent practice parameter approved by the 
commissioner of health under subdivision 2 is an absolute defense against an 
allegation that the provider did not comply with accepted standards of practice 
in the community. 

(b) Evidence of a departure from a practice parameter is not admis.sible ·ea1y 
oo unless the issue ef whelhe£ !he provider is ~ le aH claiming the 
absolute defense under paragraph (a). · 

(c) Paragraphs (a) and (b) apply to claims ')rising on or after August I, 
1993, or 90 days after the date the commissioner approves the applicable 
practice param_eter, whichever is later. · 

(d) Nothing in this section changes the slaaaaF<I e, plaintiff's burden of · 
proof in as a civil action allogieg a aelay ie aiageosis, a misaiageosts, 
ieappropriato apjliieatiee ef a praetiee pa,amet••• faiktFe le ebtaift iefefmea 
esesent, ~ 0f ed¼ef int@atisnal tel4; m:eash· ef eeatJ.:ast, 0f ~ 
liability- against a provider or creates a new basis upon which to .establish 
liability against a provider. · 

Sec. 9. [REQUESTS FOR FEDERAL ACTION.] 

The commissioner of health shall seek change$ in or waivers from federal 
statutes of regulations as necessary to implement the provisions of this· act. 
The. commissioner. of human services shall _ request and diligently pursue 
waivers from the federal laws relating to health coverages provided under the 
medical assistance and Medicare program's, so-_as to pennit the state to 
provide medical assistance benefits through integrated service networks ·and 
permit Medicare to be provided in Minnesota :through integrated servjce 
networks. 

Sec. 10. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the·words "centers of excellence" to 
"referral centers" wherever they appear in chapters 62D and 621 in the next 
and subsequent editions of Minnesota StatU_tes and Minnesota Rules, parts 
4685.0100 to 4685.3400. 

Sec. 11. [EFFECTIVE DATE.] 

Section 3 is effective the day following final enactment. 

ARTICLE 7 

COST CONTAINMENT AMENDMENTS 

Section I. Minnesota Statutes 1992, section 62J.03, subdivision. 8, is 
amended to read: 
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Subd. 8. [PROVIDER OR HEALTH CARE PROVIDER.] "Provider" or 
· "health care provider" means a person or organization other than a nursing 
home that provides health care or medical care services within Minnesota for 
a fee-,"as fm:thet: defmed iR fUles al.=lept:eEI ey the eofRIBissiee~F. and is eligible 
for reimbursement under the medical assistance program under chapter 
256B. For purposes of this subdivision, 'for a fee" includes traditional 
feejor-service arrangements, capitation arrangements, and any other ar­
raitgement in which a provider receives compensation for providing health 
care services or has the authority to directly bill a group purchaser, health 
carrier, or individual for providing health care services. For purposes of this 
subdivision, "eligible for reimbursement under the medical assistance pro­
gram'' means that the provider's services would be reimbursed by the medical 
assistance program if the services were provided to medical assistance 
enrollees and the provider sought reimbursement, or that the services would 
be eligible for reimbursement under medical assistance eXcept that those 
services a,:e .characterized 4s experimental, cosmetic, or voluntary. 

Sec. 2. Minnesota Statutes 1992, section 621.04, subdivision 5, is amended 
to read: 

Subd .. 5. [APPEALS.] A person or 0,gaeiaati0e aggrieved may appeal a 
decision of the commissioner under sections 621.17 and 62J.23 through a 
contested case proceeding governed under chapter 14. The appeal must be 
brought within 30 days of receiving notice of the commissioner's decision. 

Sec. 3. Minnesota Staiutes 1992, section62J.04, subdivision 7, is amended 
to read: 

Subd. 7. [PLAN FOR CONTROLLING GROWTH IN SPENDING.] (a) 
By January 15, 1993, the Minnesota health care commission shall submit to 
the legislature and the governor for approval a plan, with as much detail as 
possible, foi slowing the growth in health care spending to the growth rate 
identified by the commission, beginning July I, 1993. The goal of the plan 
shall be to reduce the growth rate of health care spending, adjusted for 
population changes, so that it declines by at least ten percent per year for each 
of the next five years. The eeHifflissien shall...., 11,e £ale ef •l'•nding grewtlt 
in -1-99+ as 11,e ease yea£ fef de,•ele!'ing its plan-, The plan may include 
tentative targets for reducing the growth in spending for consideration by the 
legislature. 

(b) In developing the plan, the commission shall consider the advisability 
and feasibility of the following options, but is not obligated to incorporate 
them into the plan: 

(I) data and methods that could be used to calculate regional and statewide 
spending limits and the various options for expressing spending limits, such 
·as maximum percentage growth rates or actuarially adjusted average per 
capita rates that reflect the demographics of the state or a region of the state; 

(2) methods of adjusting spending limits to account for patients who are not 
Minnesota residents, to reflect care provided to a person outside the person's 
region, and to adjust for demographic changes over time; 

(3) methods that could be used to monitor compliance with the limits; 

(4) criteria for exempting spending on research and experimentation on new 
technologies and medical practices when setting or enforcing spending limits;. 
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(5) methods that could be used to help providers, purchasers, consumers, 
and communities control spending growth; 

(6) methods of identifying activities of consumers, providers, or purch~sers 
that contribl.lte to excessive growth in spending; 

(7) methods of encouraging voluntary activities that will help keep 
spending within the limits; 

(8) methods of consulting providers and obtaining their assistance and 
cooperation and safeguards th.at arc necessary to protect providers from abrupt 
changes·in revenues or practice ·requirements; 

(9). methods of avoiding, preventing, or recovering spending in excess of 
the rate of growth identified by the commission; 

(JO) methods of depriving those who benefit financially from overspending 
of the benefit of overspending, including the option of recovering the amount 
of the excess spending . from the greater provider community or from 
individual providers or groups of providers through targeted assess-fllents; 

(11) methods of reallocating health care· resources among provider groups 
to correct existing inequities, reward desirable provider activities, discourage 
undesirable activities, or improve. the quality, affordability

7 
and accessibility 

of health care services; 

(12) methods of imposing mandatory requirements relating .to the delivery 
of health care, such as practice parameters, hospital admission protocols, 
24-hour emergency care screening systems, or designated specialty providers; 

(13) methods of preventing unfair health-care practices that give a provider 
or group purchaser an unfair advantage or financial benefit"or that signifi­
cantly circumvent, subver(; or obstruct the goals of this chapter; 

(14) methods of providing incentives through special spending allowances 
or other means to encourage and reward special projects to improve outcomes 
or quality of care; and 

(15) the advisability or feasibility of a system of permanent, regional 
coordinating boards to ensure community involvement in activities to improve 
affordability, accessibility, and quality of health care in each region. 

Sec. 4. Minnesota Statutes 1992, section 62J.09, subdivision 2, is.amended 
to read: 

Subd. 2. [MEMBERSIDP.] (a) [NUMBER OFMEMBERS.]Each regional 
health BaFe managemeHt coordinating board consists .Of +0 17 members as 
prOvided in this subdivision. A member may designate a representative to act 
as a member of the commission in the member's absence. The governor shall 
appoint the chair of each regional board from among its members. 

(b) [PROVIDER REPRESENTATIVES.] Each regional board must include 
four members representing health care providers who practice in the region. 
One member is appointed by the Minnesota Medical Association. One 
member is appointed by the Minhesota Hospital Association. One member is 
appointed by the Minnesota Nurses' Association. The remaining member is, 
appointed by the governor to_ represent providers other than physicians, 
hospitals, and nurses. 
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(c) [HEALTH PLAN COMPANY REPRESENTATIVES.] Each regional 
board includes ~ four members representing health plan companies who 
provide coverage for residents of the region, including one member repre­
senting health insurers who is elected by a vote of all health insurers providing 
coverage in the region, one member elected by a vote of all health 
maintenance organizations providing coverage in the region, and one member 
appointed by Blue Cross and Blue Shield of Minnesota. The fourth member 
is appointed by the governor. 

(d) [EMPLOYER REPRESENTATIVES.] Regional boards include three 
members representing employers in the region. Employer representatives are 
elected by a vote of the employers who are members of chambers of 
comnierce in the region. At least one member must represent self-insured 
employers. 

(e) [EMPLOYEE UNIONS.] Regional boards include one member ap­
pointed by the AFL-CIO Minnesota who is a union member residing Or 
working in the region or who is a representative of a union that is active in the 
region. 

(f) [PUBLIC MEMBERS.] Regional boards include three consumer mem­
bers. One consumer member is elected by the community health boards in the 
region, with each community health board having one vote. One consumer 
member is elected by the state legislators with districts in the region. One 
consumer member is appointed by the governor. 

(g) [COUNTY COMMISSIONER.] Regional boards include one member 
who is a county board member. The county board member is elected by a vote 
of all of the county board members in the region, with each county board 
having one vote. 

(h) [STATE AGENCY.] Regional boards include one state agency commis­
sioner appointed by the governor to represent state health coverage programs. 

Sec. 5. Minnesota Statutes 1992, section 62J.09, subdivision 5, is amended 
to read: 

Subd. 5. [CONFLICTS OF INTEREST.] No member may JlarlieiJlalO 0f 

vote in regional coordinating board proceedings involving an individual 
provider, purchaser, or patient, or a specific activity or transaction, if the 
member has a direct financial interest in the outcome of the regional 
coordinating boarcl's proceedings other than as an individual consumer of 
health care services. A member with a direct financial interest may participate 
in !he proceedings, without voting, provided that the member discloses any 
direct financial interest to the regional coordinating board at the beginning of 
the proceed_ings. -

Sec. 6. Minnesota Statutes 1992, section 62J.09. subdivision 8, is amended 
to read: 

Subd. 8. [REPEALER.] This section is repealed effective July I, -l-9W 
1996. 

Sec. 7. Minnesota Statutes 1992, section 62J.l7, subdivision 2, is amended 
to read: · · 

Subd. 2. [DEFINITIONS.] For purposes of this section, the terms defined 
in this subdivision have the meanings given. 
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(a) [ACCESS.] ''Access" has the meaning given in section 621.2912, 
subdivision 2. 

(b) [CAPITAL EXPENDITURE.] "Capital expenditure" means an expen­
diture which, under generally accepted accounting principles, is not properly 
chargeable as_ an expense of operation and maintenance. 

(c) [COST.] "Cost" means the amount paid by consumers or third party 
payors for h"ealth care services or products. 

(d) [DATE OP TI-IE MAJOR SPENDING COMMITMENT.] "Date of the. 
major spending commitment'' means the date the provider formally_o"f?ligated 
itself to the major spending commitment. The obligation may be incurred by 
entering into a contraCt, making a down payment, issuing bonds or entering 
a loan.agreement to provide financing for the major spending commitment, or 
taking some other formal, tangible action evidencing the provider'S.-intention . 
to make the major spending commitment._. 

AA ( e) [HEALTI-1 CARE SERVICE.] "Health care service" means: . 

(I) a serVice or item that would be covered by the· medic_al- assistance 
program under chapter 256B · if. provided in accordance with -medical assis­
tance requirements to an eligible medical assis,tance recipient;· and 

(2) a service or item that would be covered by medical assistance except 
that it is characterized "as experimental, cosmetic, or voluntary. 

-''Health ··care service" does not include retail, over-the-co_i.lriter sales.of 
nonprescription drugs and other retail sales of health-related produc\s that are 
not generally paid for by medical assistance and other third-party coverage. 

+et (f) [MAJOR SPENDING COMMITMENT.] "Major spending commit­
ment" means: 

(I) acquisition of.a unit of medical equipment; 

(2) a capital expenditure for a single project for the purposes of providing 
I1ealth care services, other :than for-the acquisition of medical equip~ent; 

(3) offering a new specialized service not offered before; 

( 4) planning for an activity that would qualify as a major spending 
commitment under this paragraph; or' 

(5) a project involVing a ·cOmbination of two or more of the __ act!vities in 
clauses (I) to (4). ·· 

The cost of acquisition of rnedical equipment, and the amount of a capital 
expenditure, is the total cost to the provider regardless of whether the cost is 
distributed over time through a lease arrangement or other financing or 
payment mechani~m. 

W (g) [MEDICAL EQUIPMENT.] "Medical equipment" means fixed and 
movable equipment that is used by a provider in the provision of a health care 
service. "Medical equipment" includes, but is not limited to, the. following: 

(I) an extracorporeal shock wave lithotripter; 

(2) a computerized axial tomography (CAT) scanner; 

(3) a magnetic resonance imaging (MRI) unit; 
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( 4) a positron emission tomography (PET) scanner; and 

(5) emergency and nonemergency medical transportation equipment and 
vehicles. 

(sj (h) [NEW SPECIALIZED SERVICE.] "New specialized service" 
means a specialized health care procedure or treatment regimen offered by a 
provider that was not previously offered by the provider, including, but not 
limited to: 

(1) cardiac cathetefizatiofl services involving high-risk patients as defined 
in the Guidelines for Coronary Angiography established by the American 
Heart As'sociation a_nd the American College of Cardiology; 

(2) heart, heart-lung, liver, kidney, bowel, or pancreas transplantation 
service, or any other service for transplantation of any other organ; 

(3) megavoltage radiation therapy; 

(4) open heart surgery; 

·(S) ~~onatal intensive care services; and 

(6) any new medical technology for which premarket approval has been 
granted by the United States Food· and Drug Administration, excluding 
implantable and wearable devices. 

00:[PROVIDllR.] "f!rovid_or" means aH iadividaal, OSfl'Sra!iea, asseeia 
tiea, firra, partaership, or ether entity tliat is regalady eagaged ia p,e,,idiag 
heal-th: €afe .. s.;,rviees ffl: }1inaeseta. 

Sec. 8. Minnesota Statutes 1992, section 621:17, is amended by adding a 
subdivision to read: 

Subd. 4a. [EXPENDITURE REPORTING.] (a) [GENERAL REQUIRE­
MENT.]Aprovider making a major spending commitment after April I, 1992, 
that is in excess of $500,000 shall submit notification of th'e expenditure to the 
commissioner and provide the commiSsi0ner With any relevant background 
infi,rmatio/1. 

(b) [REPORT.] Notification must include a report, submitted within 60 days 
after the date of the major spending commitme'nt, using terms conforming to 
the defir,itions in section 621.03 and this section. Each report is subject to 
retrosj>ectiv.e rl?~iew and must contain: 

{ 1). a detailed description of the major spending commitment and its 
pU~pose; 

(2) the date .of the major spending commitment; 

( 3) a statement of the expected impact that the major spending· commitment 
will 'have on charges by the provider: to patients and third party payors; 

(4) a stateinent of the expected impact on the clinical .effectiveness or 
qutllity of care received by the patients that the provider expects to serve; 

( 5 )' a statement of the extent to which equivalent services or technology are 
already available to the provider's actual and poteYltial patient population; 

(6) a statement of the distance from which the nearest equivalent services 
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or technology are. already available to the provider's actual.and potential 
population; 

(7) a statement describing the pursuit of any la:wful collaborative arrange­
ments; and 

(8) a statement of assurance that the provukr will not use, purchase, or 
pe,jorm health care technologies and procedures that are not clinically 
effective an·d cost-effective, unless the technology is used/or, experimental or 
research purposes tQ determine_ whether a .technology Or procedure .is 
clinically effective and cost-effective. •" 

The providei- may submit any 'additi{mal information that it deeiizs·relevant. 

(c) [ADDITIONAL INFORMATION.] _The commissioner may request 
additional information from a_ prov(der for the purpose of revirW: of a_ report 
submitted by that provider, and·n,.ay consider relevant information fro'!! other 
sources, A provider shall provide any informatioll requested by the Commis­
sioner within the time period-stated in.the request, or within 30 days after the 
date of the r~qurst if t~'e fequesi does not state ti time.:\ 

(d) [FAILURE TO COMPLYT/f the provider fails to submit a complete and 
timelj; expenditure report,·· including an}' ddditio"nal information tequested by 
the commissioner, the· commissioner may make the provider's subsequent 
major spending commitments subject to the prOcedures of prospective review 
and approval under subdivision 6a. - ' . ' 

Sec. 9. Minnesota Statutes 1992, section 621.17, is amended by adding a 
subdivision to .read: . · 

'Subd. Sa:· [RETROSPECTIVE REVIEW.] (a) The commissioner shall 
retrospectively review ecich rriajor spendiitg ·coinmjtment ,.a_nd notify the 
provi.der of the results of rhR review. The commissioner shall determine 
whether the major spending commitment wrs appropriate. 1n making -the 
determination, .the commission[!r. may consider the foll'Owing criteria: the 

· major spending COmmitml!nt's impact on the tost, access;; and quality. of ___ _ 
health care; the clinical effectiveness and cost-effectiveness .of the majOr 
spending_comtnitment; a,u:J the alternaiives·'available· to.the provider. 

(b) The commi~sioner .may not prevent or pi-ohibit a major Spending 
Commitment subject to retrospective review. However, if the providerfails'the 
retrospective review, qny major spending commitments ·by that_ provider for 
the five-year period following the commissioner's decision are subject to 
prospective review under su.bdivlston 6a. · 

Sec., 10. Mil)nesota Statutes 1992, section 621,17, is amended by adding a 
subdivision to" read: 

· Subd, 6a. [PROSPECTIVE REVIEW AND APPROVAL.] (a) [REQUIRE­
MENT.) .No health care provider subject to prospective. review under this 
subdivisiow~hall make a majqr spending commitm"ent unlesS: 

(I) the p'rovider has filed an application with the commissioner to proceed 
. with the major spending commitment and has provided all supporting 
4ocumentation and evidence requested by the commissioner; and 

(2) the commissioner determines, based upon this documetltation and 
evidence, that the major spending commitment is appropriate under -the 
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criteria provided in subdivision 5a in light of the alternatives available to the 
provider. 

(b) [APPLICATION.] A provider subject to prospective review and 
approval shall submit lln llpplication to .the commissioner before procee_ding 
with any major spending commitment. The application must address each item 
listed·tn subdivision 4a, paragraph ( a), and must also include. documentation 
to support the response tO each item. The provider may submit information, 
with supporting ,documentation, regarding why the major spending commit­
ment should be excepted from prospective review under paragraph (d). The 
submission may be made ·either in addition-_to Or instead of the submission of 
information relating to the items listed in subdivision 4a, paragraph (a). 

(c) [REVIEW:] The commissioner shall determine, based upon the infor­
mation. sub_mftted, whether the. ln(ljor spending commitment is appropriate 
under the criteria provided in subdivision-5a, or whether it should be excepted 
from prospective review under paragraph (d). In making this determination, 
the commissioner may also consider relevant informationfrOm other sources. 
At the request of the commissioner, the Minnesota health care commission 
shall convene an expert review panel made up of persons with knowledge and 
expertise regarding·, medical equipment, specialized services, health care 
expenditures, and capital expenditures to re\Jiew applications and make 
recommendations to the •Commissioner. The commi$sioner shall make a 
decision on the application within 60 days after ah .application is received .. · 

( d) [EXCEPTIONS.] The prospective review and approval process does not 
apply to: 

(I) a major ~pending commitment to replace existing. equipment with 
comparable equipment, if the old equipment will no longer be used in the 
state; 

(2) a major spending commitment made by a research and teaching 
institution for purposes of conducting medical education, medical research 
supported or sponsored by a medical school or by a federal or foundation 
grant, or clinical trials; 

(3) a major spending c:ommitmentto repair, remodel, or replace existing 
buildings or fixtures if, in the judgment of the commissioner, the project does 
not involve a substantia{expanSion of service capacity or a substantial change 
in the n'ature_ of health care services provided; and 

(4) mergers, acquisitions, and othe·r changes in ownership Or control that, 
in the judgment of the commissioner, do not involve a substantial expansion Of 
service capacity or a substantial change in the na"ture of health care services 
provided. 

( e) [NOTIFICATION REQUIRED FOR EXCEPTED MAJOR SPENDING 
COMMITMENT.] A provider making a major spending commitment covered 
by paragraph ( d) shall provide notification of the major spending commitment 
as provided under subdivision 4a. 

(f) [PENALTIES AND REMEDIES.] The commissioner of health has the 
authority to iSsue fines, seek injunctions, and pursue other .remedies as 
provided by law. 

Sec. II. Minnesota Statutes 1992, section 621.23, is amended by adding a 
subdivision to read: 
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Subd. 4. [INTEGRATED SERVICE NETWORKS.] (a) The legislature 
finds that the formation and operation of integrated service networks will 
accomplish the purpose of the federal Medicare antikickback statute, which is 
to reduce the overutilization and overCharging· that may result from inappro­
priate provider incentives. Accordingly, it is the public policy of the state of 
Minnesota io sUpport the development of integrated service networks. Thi 
legislature finds that the federal Medicare antikickback laws should not be 
interpreted to interfi?re with the development of integrated service networks or 
to impose liability for arrangements between. an integrated service network 
and its participating entities. 

(b) An arrangement between an integrated'service network and any or all 
of its participating entities is not subjec.t to liability under subdivisions 1 and 
2. 

Sec. 12. [62J.2911] [ANTITRUST EXCEPf!ONS; PURPOSE.] 

The fogislature finds that the goals of controlling health care costs and 
improving the quality of and access to health care services will be signifi­
cantly enha1J,ced by cooperative. arrangements involving providers or purchas­
ers that might be prohibited by state and federal antitrust laws if undertaken 

. without governmental involvement. The purpose of sections 62).2911 to 
621.2921 is to create an opportunity_ for the .state to review proposed 
arrangements and to substitute regulation for competition when an arrange­
ment is likely to result in lower costs, or greater access or quality, than would 
otherwise occur in the marketplace. The legislature intends that approval of 
arrangements be accompanied by appropriate conditions, supervision, and 
regulation to protect against private abuses of economic power, and that an 
arrangement approved, supervised, and regulated by the commissioner shall 
twt be subject to state andfederal ·antitrust liability. 

Sec. 13. [62J.2912] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 621.2911 to 621.2921, 
the terms defined in_ihis section have the meanings given them. 

Subd. 2. [ACCESS.] ''Access'.' means the financial, temporal, and geo­
graphic availability of health care to individuals who need it. 

Subd. 3. [APPLICANT.] ''Applicant" means the party or parties to an 
agreement or bitsiness arrangement for which the commissioner's ajJproval is 
sought· under this section. 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 5. [CONTESTED CASE.] "Contested case" means a proceeding 
conducted by the office of administrative hearings under sections 14.57 to 
14.62. 

Subd. 6. [COST OR COST OF HEALTH CARE.] "Cost" or "cost of 
health care'' means the amoUnt pqid by consumers or third party payors JOr 
health care services or products .. 

Subd. 7. [CRITERIA.] "Criteria" means the cost, access, and quality of 
health care. 

Subd. 8. [HEALTH CARE-PRODUCTS.] "Health care products" means 
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durable medical equipment and "medical equipment" as defined in section 
621.17, subdivision 2, paragraph (g). 

Subd. 9. [HEALTH CARE SERVICE.] "Health care service" has the 
meaning given in section 621.17, subdivision 2, paragraph (e). 

Subd. JO. [PERSON.] "Person" means an individual or legal entity. 

Sec. 14. [621.2913] [SCOPE.] 

Subdivision 1. [AVAILABILITY OF EXCEPTION.] Pcoviders or purchas­
ers wishing to engage in contracts, business or financial arrangements, or 
other activities, practices, or arrangements that mighi be construed to be 
violations of state or federal antitrust laws but which are in the best interests 
of the state and further the policies and goals of this chapter may apply to the 
commissioner for an exception. 

Subd. 2. [STATE ANTITRUST LAW.] Approval by the commissioner is an 
absolute defense against any action under state and federal antitrust laws, 
except as provided under section 621.2921, subdivision 5. 

Subd. 3. [APPLICATION CANNOT BE USED TO IMPOSE LIABILITY.] 
The commissioner may ask the attorney general to comment on an applica­
tion. The application and any information obtained by the commissioner 
under sections 621.2914 to 621.2916' that is not otherwise available is not 
admissible in any civil or criminal proceeding brought by the attorney general 
or any other person based on an antitrust claim, except ( 1) a proceeding 
brought under section 621.2921, subdivision 5, based on an applicant's 
failure to substantially comply with the terms of the application; or (2) a 
proceeding based on actions taken by the applicant pr'ior to submitting the 
application, where such actions are admitted to in the application. 

Subd. 4. [OUT-OF-STATE APPLICANTS.] Providers or purchasers not 
physically located in Minnesota are eligible to seek an exception JOr 
arrangements in which they transact_ business in Minnesota as defined in 
section 295.51. 

Sec. 15. [621.2914] [APPLICATION.] 

Subdivision I. [DISCLOSURE.] A.n application for approval must include, 
to the extent applicable, disclosure of the following: 

(l) a descriptive title; 

(2) a table of contents; 

( 3) exact names of each party to the application and the address of the 
principal business office of each party; 

(4) the name, address, and telephone number of the persons authorized to 
receive notices and communications with respect to th<! application; 

( 5) a verified statement by a responsible officer of each party to the 
application attesting to the accuracy and completeness of the enclosed 
information; 

(6) background information relating to the proposed arrangement, includ­
ing: 

(i) a description of the proposed arrangement, in~luding a list of any 
services or products that are the subject _of the proposed arrangement; 
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(ii) an identification of any tangential services or products associated with 
the services or products that are the subject of the proposed arrangement; 

(iii) a description of the geographic territory involved in the proposed 
arrangement; 

(iv) if the geographic territory described in item (iii), is different from the 
territory in which the applicants have engaged in the type of business at issue 
over the last five years, a description of how and why the geographic territory 
differs; 

(v) identification of all products or services that a substantial share of 
consumers would consider substitutes for any service or product that is the 
subject of the proposed arrangement; 

(vi) identification of whether any services or products of the proposed 
arrangement are currently being offered, capable of being offered, utilized, or 
capable of being utilized by other providers or purchasers in the geographic 
territory described in item (iii); 

(vii) identification of the steps necessaiy, under current mark~t and 
regulatory conditions.for other parties to enter the territory described in item 
(iii) and compete with the applicant; 

(viii) a description of the previous history of dealings between the pa.rties 
to the application; · 

(ix) a detailed explanation of the projected effects, including expected 
volume, c)wnge in price, and increased revenue, of the arrangement on each 
party's current businesses, both generally as well as the aspects of the 
business directly involved in the proposed arrangement; 

(x) the present market share of the parties to the application and of others 
affected by the proposed arrangement, and projected market shares after 
implementation of the proposed arrangement; 

(xi) a statement of why the projected levels of cost, access, or quality could 
not be achieved in the existing market without the proposed arrangement; and 

I 
(xii) an explanation of how the arrangement relates toiany Minnesota health 

care commission or applicable regional coordinating board plans for delivery 
of health care; and 

(7) a detailed explanation of how the transaction will affect cost, access, 
and quality. The explanation must address the factors in section 621.2917, 
subdivision 2, paragraphs (b) to (d), to the extent applicable. 

Subd. 2. [STATE REGISTER NOTICE.] In addition to the disclosures 
required in subdivision 1,. the application must contain a written description 
of the proposed arrangement for purposes of publication in-the State Register. 
The notice must include sufficient information to advise the public of the 
nature of the proposed arrangement, and to enable the public to provide 
meaningful comments concerning the expected results of the arrangement. 
The notice must also state that any person may provide written comments to 
ihe commissioner, with a copy to the applicant, within 20 days of the notice 'S 
publication. The commissioner shall approve the notice·before publication. If 
the commissioner determines that the submitted notice does not prov.,ide 
sufficient information, the commissioner may amend the notice before 
publication and may consult with the applicant in preparing the amended . 
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notice. The commissioner shall not publish an amended notice without the 
applicant's approval. 

Subd. 3. [MULTIPLE PARTIES TO A PROPOSED ARRANGEMENT.] 
For a proposed arrangement involving multiple parties, one joint, application 
must be submitted on behalf of all parties to the arrangement. 

Subd. 4. [FILING FEE.] An application must be accompanied by a filing 
fee of$ ....... , which must be deposited in the health care access fund. The 
total of the deposited application fees is appropriated annually to the 
commissioner to administer the antitrust exceptions program. 

Subd. 5. [TRADE SECRET INFORMATION; PROTECTION.] Trade 
secret iriformation, as defined in section 13.37, subdivision I, paragraph (b), 
must be protected to the extent required under chapter 13. 

Subd. 6. [COMMISSIONER'S AUTHORITY TO REFUSE TO REVIEW.] 
( a) If the commissioner determines that an application is unclear, incomplete, 
or provides an insufficient basis on which to base a decision, the commis­
sioner may return the application. The applicant may complete or revise the 
application and resubmit it. 

( b) If, upon review of the application and upon advice from the attorney 
general, the commissioner concludes that the proposed arrangement does not 
present any potential for liability under the state or federal antitrust laws, the 
commissioner may decline to review the application, and so notify the 
applicant. 

( c) The commissioner may decline to review any application relating to 
arrangements already in effect before the submission of the application. 
However, the commissioner shall ·review any application if the review is 
expressly provided for in a settlement agreement entered into before the 
enactment of this section by the applicant and the attorney general. 

Subd. 7. [COMMISSIONER'S AUTHORITY TO EXTENDED TIME 
LIMITS.] The commissioner may extend any of the time limits stated in 
sections 621.2915 and 621 .. 2916 at the request of the applicant or another 
person, but may not grant an extension unless good cause is shown. 

Sec. 16. [621.2915] [NOTICE AND COMMENT.] 

Subdivision J. [NOTICE.] The commissioner shall cause the notice 
described in section 621.2914, subdivision 2, to be published in the State 
Register, and sent to the Minnesota health care commission, the regional 
coordinating boards for any regions that include all or part of the territory 
covered by the proposed arrangement and any person who has requested to be 
placed on a list to receive notice of applications. The commissioner may 
maintain separate notice lists for different regions of the state. The commis­
sioner may also send_ a copy of the notice to any person together with a request 
that the person comment as provided under subdivision 2; Copies of the 
request must be provided to the applicant. 

Subd. 2. [COMMENTS.] Within 20 days after the notice is published, any 
person may mail to the commissioner written comments with respect to the" 
application. Within 30 days after the notice is published, the health care 
com.mission or any regionql coordinating board may mail comments with 
respect to the application. Persons submitting comments shall provide a copy 
of the comments to the applicant. The applicant may mail to the commissioner 
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· written responses to comments within ten days after the deadline for mailing 
such comments. The applicant shall send a copy of the response to the person 
submitting the comment. 

Sec. 17. [621.2916] [PROCEDURE FOR REVIEW OF APPLICATIONS.] 

Subdivision 1. [CHOICE OF PROCEDURES.] After the conclusion of the 
period provided in section 621.2915, subdivision 2,Jor the applicant to 
respond to · comments, the_ commissioner shall select one of th<: three 
procedures provided in subdivision 2. In determining which procedure to use, 
the commissiorzer shall consider the }Ollow{ng criteria: 

( 1) the size of the proposed arrangement, in terms of number of parties_ and 
amount of money involved; 

(2) the complexity of the proposed arrangement; 

( 3) the novelty of the proposed arrangement; 

( 4) the iubstance and quantity of th"e comme'nts rece_ived; 

( 5) any comments received fro.m the· Minnesota health care commiSsion or 
regional coordinating boards; and · 

(6) the prese,ice or absence of any significant gaps itz t~e factual record. 

If the applicant demands a· contested case hearing. 'no later than the 
conclusion of the period provided in section 621.2915, subdivision 2, for the 
applicant tb respond to .cqmments,. the commissioner shall not sele(:t a 
procedure. Iristead, the applicant shall be given a contested case proceeding 
as a matter of right. 

Subd. 2. [PROCEDURES AVAILABLE.] (a) [DECISION ON THE WRIT­
TEN RECORD.] The commissioner._ may .issue a_ decision based on the 
application, the comments and the applicant's responses to the comments, to 
the -extent each is relevant. In ma,king the decision, the commissioner may 
consult with staff of the department of health and. may rely on department of 
health data. · · · 

(b) [LIMITED HEARING.] (1) The commissioner may order a limited 
hearing. A copy of the order must be mailed to the applicant and to all persons 
who have sUbmitted comments or requested to be- kept informed of the 
proceedings irzvolving the applicatioit. The order must state the date, time, 
·and location of the liniited -hearing, dnd must Jdefltify specific issues to be 
addressed at the limited hearing. The issues niay include the feasibility and 
desirability of one or more alternatives to the· proposed arrangement. The 
order must require the applicant to submit written evidence, in the form of 
affidavits and supporting documents, addressing the issues identified, within 
20 days after the date of the order. The· order shall also state that any person 
may arrange to receive a copy of the written evidence from th_e commissioner, 
·at the person's expense, and may provide written comments on the evidence 
within 40 days after the date of the order. A person providing written 
comments shall provide a copy of the comments to the applicant. 

(2) The limited hearing must be held before the commissioner or department 
of health staff member designated by the commissioner. The commissioner or 
the commissioner's designee shall question the applicant about the evidence 
submitted by the applicant. The questions may address relevant issues 
identified in- the comments submitted in response to the written evidence, or 
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identified by department of health staff or brought to light by department·of 
health data. At the conclusion of the applicant's responses to the questions, 
any person who submitted comments about the applicant's written evidence 
may make a statement addressing the applicant's responses to the questions. 
The commissioner or the commissioner's designee may ask questions of any 
person making a statement. At the conclusion of all statements, the applicant 
may make a closing statement. 

( 3) The commissioner's decision after a limited hearing must be based upon 
the application, the comments, the applicant•~ response to the_ comments, the 
applicant's written evidence, the commentS in re~pdnse io the written 
evidence, and the information pi-esented at the limited hearing, to the extent 
each is relevant. In making the decision, the commissioner may consult with 
staff of the department of health and may rely on department of health data. 

(c) [CONTESTED CASE HEARING.] The commissioner may order a 
contested Case hearing. A contested case hearing shall be tried before an 
administrative law judge who shall i~sue a written recommendation to the 
commissioner, and shall follow the procedures in sections 14.57 to 14.62. All 
factual issues relevant to a decision must b~ presented in the contested case. 
The attorney general triay appear as a party. Additional parties may appear to 
the extent permitted under sections 1-4.57 to 14.62. The record in the 
contested case includes the applicatiim, the comments,· the applicant's 
re!:.ponse to the comments, and any other evidence that is part of the record 
under sections 14.57 to 14.62. 

Sec. 18. [62J.2917] [CRITERIA FOR DECISION.] 

Subdivision 1. [CRITERIA.] The commissioner shall not approve an 
application unless the commissioner determines that the arrangement is more 
likely to result in lower costs, increased access, or increased quality of health 
care', than would otherwise occur under existing market conditions or 
conditions likely to develop without an exemption from state and federal 
antitrust law. In the event that a proposed arrangement appears likely to 
improve one or two of the criteria at the expense of another one or two of the 
criteria, the commissioner shall not approve the application unless the 
commissioner detennines that the proposed arrangement, taken as a whole, is 
likely to substantially further the purpose of this chapter. In making such a 
determination, the commissioner may employ-_a cost/benefit analysis. 

Subd. 2. [FACTORS.] /a) [GENERALLY APPLICABLE FACTORS.] In 
making a determination about cost, access, and quality. the commissioner 
may consider the following factors, to the extent relevant: 

( 1) whether the proposal is compatible with the cost containment plan or 
other plan of the Minnesota health care commission or the applicable regional 
plans of the regional coordinating boards; 

(2)_ market structure: 

(i) actual and potClitial sellers and buyers, or providers and purchasers; 

(ii) actual and potential consumers; 

(iii) geographic market area; and 

(iv) entry conditions; 

(3) current market conditions; 
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(4) the historical behavior of the market; 

(5) performance of other, similar a'rrangements; 

(6) whether the proposal unnecessarily restrains cOmpetition, or restrains 
competition in ways no(reasonably related to the purposes of this chapter; 
and 

(7) the financial condition of the applicant. 

(b) [COST.] The commissioner's analysis of cost must focus on the 
individual consumer of health care. Cost savings to be realized by providers, 
health carriers, group purchas~rs, or other participants in the health care 
system are relevant only to the extent that the savings are likely tq be passed 
on to the consumer. However, where an application is submitted by providers 
or purchasers who are paid primarily by third party payors unaffiliated with 
the applicant, it is sufficient for the applicant to show that cost savings are 
likely to be passed on to the unaffiliated third party payors; the applicants do 
not have the burden of proving that third party payors with whom the 
applicants are not affiliated will pass on cost savings to individuals receiving 
coverage through the third party payors. In making determinations as to 
costs, the commissioner may consider: 

(1) the cost savings likely to result to the applicant; 

(2) the extent to which the cost savings are likely to be passed on to the 
consumer dnd in what form; 

( 3) the extent to which the proposed arrangement is likely to result in cost 
shifting by the applicant onto other payors or purchasers of other products or 
services; 

(4) the extent to which the cost shifting by the applicant is likely to be 
followed by other persons in the market; 

( 5) the current and anticipated supply and demand for any products or 
services- at issue; 

(6) the representations and guarantees of the applicant, and their enforce-
ability; 

(7) likely effectiveness of regulation by the commissioner; 

(8) inferences to be drawn from market structure; 

(9) the cost of regulation, both for the state and for th.e applicant; and 

(10) any other factors tending to show that th_e proposed arrangement is or 
is not likely to reduce cost. 

(c) [ACCESS.] In making determinations as to access, the commissioner 
may consider: · 

( 1) the extent to which the utilization of needed health care services or 
products by the intended targeted population is likely to increase or decrease. 
When a proposed arrangement is likely to increase access in one geographic 
area, by lowering prices or otherwise expanding supply, but limits access in 
another geographic area by removing service capabilities from that second 
area, .the commissioner shall articulate the criteria employed to balance these 
effects; 
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. /2) the extent to which the proposed arrangement is likely to make available 
a new and needed service or product to a certain geographic area; arid 

I 3) the extent to which the proposed arrangement is likely to otherwise 
make health care services or products more financially or geographically 
available to persons who need them. 

If the commissioner determines that the proposed arrangement is likely to 
increase access and bases that determination on a projected increase in 
utilization, the commissioner shall also determine and make a specific finding 
that the increased access is not due to over utilization of the product or service 
for which access is expanded. 

(d) [QUALITY.] In making determinations as to quality, the commissioner 
may consider the extent to which the proposed arrangement is likely to: 

(I) decrease morbidity and mortality; 

(2) result in faster convalescence; 

/3) result in fewer hospital days; 

(4) permit providers to attain needed experience or frequency of treatment, 
likely to lead to better outcomes; 

(5) increase patient satisfaction; and 

(6) have any other features likely to improve or reduce the quality of health 
care. 

Sec. 19. [62J.2918] [DECISION.] 

Subdivision 1. [APPROVAL OR DISAPPROVAL.] The commissioner shall 
issue a written decision approving or disapproving the application. The 
commissioner may condition approval on a modification of all or part of the 

· proposed arrangement 'io eliminate any restriction on competition that is not 
reasonably related to the goals of reducing cost or improving access or 
quality. The commissioner may also establish conditions for approval that are 
reasonably necessary to protect against abuses of private economic power and 
to ensure that the arrangement is appropriately supervised and regulated by 
the state. 

Subd. 2. [FINDINGS OF FACT.] The commissioner's decision shall make 
specific findings of fact concerning the cost, access, and quality criteria, and 
identify one or more of those criteria as the basis for the decision. 

Subd. 3. [DATA FOR SUPERVISION.] A decision approving an applica­
tion must require the periodic submission of specific data relating to cost, 
access, and quality, and to the extent feasible, identify objective standards of 
cost, access, and quality by which the success of the arrangement will be 
measured. However, if the commissioner determines that the scope of a 
particular proposed arrangement is such that the arrangement is certain to 
have neither a positive or negative impact on one or two of the criteria, the 
commissioner's decision need not require the submission of data or establish 
an objective standard relating to those criteria. 

Sec. 20. (621.2919] [APPEAL.] 

After the commissioner has rendered a decision, the applicant or any other 
person aggrieved may appeal the decision to the Minnesbta court of appeals 
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within 30 days after receipt of the commissioner's decision. The appeal is 
governed by sections 14.63 to 14.69. The appellate process does not include 
a contested case Under sections 14.57 to 14.62. Th"e commissioner's deter­
mination, under section 621.2916, subdivision 1, of which procedure to use 
may not be raised as an issue on appeal. 

Sec. 21. [621.2920) [SUPERVISION AFfER APPROVAL.) 

Subdivision 1. [ACTIVE SUPERVISION.] The commissioner shall actively 
supervise, monitor, and regulate approved arrangements. 

Subd. 2. [PROCEDURES.] The commissioner shall review data subm_itted 
peri_odically by the applicant. The commissioner's order shall set forth the 
time schedule for the submission of data, which shall be at least once a year. 
The commissioner's order mUst identify the data that must be submitted, 
although the comrizissioner may subsequently require the submission of 
additional data or alter the time schedule. Upon review of the data submitted, 
the commissioner shall notify the applicant of whether the arrangement is in 
compliance with the -commissioner's order. If the arrangement is not in 
compliance with the commissioner's order, the commissioner shall identify 
those respects in which the arrangement doi:s not conform to the commission-
er's order. · 

An dpplicant receiving notification that an arrangement is not in compli­
ance has 30 days in which to respond·with additional data.· The response may 
include a proposal and a time schedule by which th_e applicant will bring the 
arrangement into compliance with the commissioner's· order. If the arrange­
ment is· not in compliance and the commissioner and the applicant cannot 
agree to the terms of bringing the arrangement into compliance, the miltter 
shall be set for a contested case hearing. 

The commissioner shall publish notict: in the State Register two years after 
the date of an order approving an· ·Qpplica'tion, and at two-year intervals 
thereafter, soliciting _comments from the public concerning the impact that the 
arrangemen, has had _on cost,. access, and quality. The commissioner may 
request additional <Jral or written i7.1fiJ,rmation from -the applicant or from any · 
other source. 

Subd. 3. [STUDY.] The commissioner shall study arid make recommenda­
tions by January 15, 1995, on the appropriate length and scope of supervision 
of arrangements approved for exemption from the antitrust. laws. 

Sec. 22. [621.2921] [REVOCATION.] 

Subdivision 1. [CONDITIONS.] The commissioner may revoke approval of 
a cooperative arrangement only .if: 

( J) the arrarigement is not in subsiantial compliance with the terms of the 
application;-

(2) the arrangement- is not in substantial compliance with the conditions of 
approval; 

( 3) the arrangement has not and is not likely to substantially achieve the 
improvements in cost, access, or quality identified in the approval order as the 
basis fOr the commiSsione"r 's approval of the arrangement; or 

(4) the conditions in the marketplace have- changed to such an extent that 
competition would promote reductions in cost and improvemenJs in access and 
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quality better than does the arrangement at issue. in order to revoke on the 
basis that conditions in the marketplace have changed, the commissioner's 
order must identify ~pecific changes in the marketplace and articulate why 
those changes warrant revocation. 

Subd. 2. [NOTICE.] The commissioner shall begin a proceeding to revoke 
approval by providing written notice to the applicant describing in detail the 
basis for the proposed revocation. Notice of the proceeding must be published 
in the State Register and submitted to the Minnesota health care commission · 
and the applicable regional coordinating boards. The notice must invite the 
submission of comments to the commissioner. 

Subd. 3. [PROCEDURE.] A proceeding to revoke an approval must be 
conducted as a contested case proceeding upon the written request of the 
applicant. Decisions of the commissioner in a proceeding to revoke approval 
ure subject to judicial review under sections 14.63 to 14.69. 

Subd. 4. [ALTERNATIVES TO REVOCATION PREFERRED.] In decid­
ing whether to revoke an approval, the commissioner shall take into account 
the hardship that the revocation m{l,y impose on the applicant, and any 
potential disruption of the market as a whole. The commissioner shall not 
revoke an approval if the _arrangement can be modified. restructured, or 
regulated so as to remedy the problem upon which the revocation proceeding 
is based. The applicant may submit proposals for alternatives to revocation. 
Before approving an alternative to revocation that involves modifying or 
restructuring an arrangement, the commissioner shall publish notice in the 
State Register that any person may comment on the proposed modification or 
restructuring within 20 days after publication of the notice. The commissioner 
shall_ not approve the modification or restructuring until the comment period 
has concluded. An approved, modified, or restructured arrangement is subject 
to appropriate supervision under section 621.2920. 

Subd. 5. [IMPACT OF REVOCATION.] An applicant that has had its 
approval revoked is not required to term_inate the arrangement. The applicant 
cannot be held liable under state or federal antitrust law for acts that occurred 
whi[e the approval was in effect, except to the extent that the applicant failed 
to substantially comply with the terms of its application or failed to 
substantially comply with the terms of the approval. The applicant is fully 
subject to state and federal' antitrust law after the revocation becomes 
effective, and may be held !~able for acts that occur after the revocation. 

Sec. 23 . [REPEALER . ]_ 

Minnesota Statutes 1992, sections 621.17, subdivisions 4, 5, and 6; and 
621.29, are repealed. 

Sec .. 24. [EFFECTIVE DATE.] 

Sections 1 to 23 are effective the day following final enactment. Sections 7 
to 10 apply retroactively to any major spending commitment entered into after 
April 1, 1992, except that the requirements of section 621.17, subdivision 4a, 
paragraph (a), that a report be submitted within 60 days after a major 
spending commitment and that a report include the items specifically listed 
are not retroactive. 

ARTICLE 8 

SMALL EMPLOYER INSURANCE REFORM 

Section I. Minnesota Statutes 1992, section 62L.02, subdivision 26, is 
amended to read: 
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Subd. 26. [SMALL EMPLOYER.] "Small employer" means a person,·· 
firm, corporation, partnership, association, or other entity actively engaged in 
business who, oh at least 50 percent of its working days during .the preceding 
calendar year, employed no fewer than two nor more than 29 eligible 
employees, the majority of whom were employed in this state. If a small 
employer has only two eligible employees, one employee must noi be the 
spouse, child, sibling,. parent, or grandparent of the other, except that a small 
employer plan may be offered through a domiciled association to self­
employed individuals· and small employers who are members of the associa0 

lion, even if the self-employed individual or small emplqyer has fewer than 
two employees or the employees are family.members. Entities that are eligible 
to file a combined tax return for purposes of state tax laws are con~idered a 
single employer for purposes of determining the number of eligible employ­
ees. Small employer status must be determined on an ann.ual basis as of the 
renewal date of the health benefit plan. The provisions of this chapter continue 
to apply to an employer who no longer meets the. requirements of this 
definition until the annual reuewal date of the employer's health benefit plan. 
Where an association, described in section 62A. IO, subdivision I, comprised 
of employers contracts with a :health carrier to provide coverage to its 
members who are small employers. the association may elect to be considered 
to be a_small employer, ·even though the association provides Coverage to.I)lore 
than 29 employees of its members, so long as each employer that is provided 
coverage through the association qualifies as a small employer. An associa­
t~on's electiOn to be ·'?;Onsiden;d a small employer under--~his section is not 
effective unless filed With the commissioner of commerce -- and unless the 
associatioll ,wtifies a health carTier _ of the election before purchaSing 
coverage from the ci:irrier. The association may revoke its· election at any time 
by filing notice of revocation with the commissioner. If an emplqyer has 
employers ·covered under a trust esta.bitshed i~ a c9llective bargaining 
agreement under the federal Labor-Management Relations Act of 1947, 
United States Code, title 29, seciion 141, et seq., as amended, those 
employees are exclut;ll!_d in :d,~terf!iining whet}:zer the employer qualifies-as a 
small employer. 

Sec. 2, Minnesota. Statutes 1992, section 62L.02, subdivision 27, is 
amend!'(!.to read: · 

Subd. 27. [SMALL EMPLOYER MARKET.) (a) "Small employer mar­
ket" means the market for health benefit plans for small employers. 

(b) A health carrier is considered to be participating in. the small employer 
market if the carrier offers, sells, issues, or renews a health benefit plan to: (I) 
any small employer; or (2) the eligible employees of a small employer offering 
a health benefit plan if, with the knowledge of the health carrier, ee1i1 either 
of the following conditions are is met: 

(i) any portion of the 'premium or benefits is paid for or reimburseff by a 
small emplqyer; aR<I or 

(ii) the health be~efit plan is tre~ted by the employer or any of the eligible 
employees or dependents as part of a plan or program for the purposes of the 
Internal Revenue Code, section 106, 125, or 162. 

Sec. 3. Minnesota· Statutes 1992; section 62L.03, subdivision 3, is 
. ·amended to read: 
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Sumi. 3. [MINIMUM PARTICIPATION.] (a) A small employer that has at 
least 75 percent of its eligible employees who have not waived coverage 
participatingjn a health benefit plan must be guaranteed coverage from any 
health carriei participating in the small employer market. The participation 
level of eligible employees must be determined at the initial offering of 
coverage and at the renewal. date of coverage. A health carrier may not 
increase the participation requirements applicable _to a_small employer at any 
time after the small employer has been accepted for coverage. For the 
purposes of this sub<iivision, waiver of coverage includes only waivers due to 
coverage under another group health plan. If a small employer does not satisfy 
the 75 percent participation requirement, a health carrier tnay decline to issue­
or renew coverage. If a health carrier voluntarily_ issues or renews a health 
be_nefit plan in that situation, the health benefit plan must fully comply with · 
this chapter. 

(b) A health carrier may require that small employers contribute a specified 
minimum percentage toward the cost of the coverage of eligible employees, so 
long as the requirement is uniformly applied for all small employers atui for 
all types of health benefit plans, except for the small employer plans. If a 
small employer does not satisfy a health carrier's contribution requirement 
utuier this paragraph, the health carrier shall not issue or renew a health 
benefit plan to the small employer and shall not issue or renew ituiividual 
coverage to the small employer's employees or-their--dependents, except as 
permitted under section ·62L. l 2, subdivision 2. · 

( c) For the small employer plans, a health carrier - shall. require that 
small employers _contribute at least 50 percent of the cost of the coverage of 
eligible employees. The health carrier - shall impose this small employer 
plaii contribution requirement on a uniform basis for both small employer 
plans and for all small employers seeking to purchase a small employer plan. 
If a smtill employer does. not satisfy the contribution requirement under this 
paragraph, a health carrier shall not issue or renew a small employer plan to 
the small employer atui shall not issue or renew ituiividual coverage to the 
small employer's employees or their dependents, except as permitted under 
section 62L.12, subdivision 2. 

W (d) Nothing in this section obligates a health carrier to issue coverage to 
a small employer that currently offers coverage through a health benefit plan 
from another health carrier, unless the new coverage will replace the existing 
coverage and not seFe as one of twp o~ more health benefit plans offered by 
the employer. 

Sec. 4. Minnesota Statutes 1992, section 62L.03, subdivision 4, is 
amended to read: 

Subd, 4. [UNDERWRITING RESTRICTIONS.] Health carriers may apply 
underwriting restrictions to coverage for health benefit plans for small 
employers, including any preexisting condition limitations, only as expressly 
permitted under this chapter. For purposes of this subdivision, "underwriting 
restrictions' ' means any refusal of the health carrier to issue or renew 
coverage, any premium rate higher than.the lowest rate charged by the health 
carrier for the same coverage, or any preexi~ting condition limitation or 
exclusion. Health carriers may collect information relating to the case 
characteristics and demographic composition of small employers, as well as 
health status and health history information about employees of small 
employers. Except as otherwise authorized for late entrants, preexisting 
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conditions may be excluded by a health carrier for a period not to exceed 12 
months from the effective date of coverage of an eligible employee or 
dependent. When calculating a preexisting condition limitationi . a health 
carrier shall credit the time period an eligible employee or dependent was 
previously covered by qualifying prior coverage, provided that the individual 
maintains continuous coverage. Late entrants may be subject to a preexisting 
condition limitation not to exceed 18 months from the effective· date of 
coverage of the late entrant. Late entrants may also be excluded from coverage 
for a period not to exceed 18 months, provided that if a health carrier imposes 
an exclusion from coverage and a preexisting condition limitation, the 
combined time period for both .the coverage exclusion and preexisting 
condition limitation must not exceed 18 months. A health carrier shall; a(the 
time of firsi issuance or renewal of a health benefit plan ori or after July L 
1993, credit against any preexisting condition limitation or-exclusio,:z.permit­
ted under this section, the time period prior to July 1, 1993, during which an 
eligible employee or dependent was covered by qualifying existing coverage or 
qualifying prior coverage, if the person has maintai_ned continuous coverage. 

Sec. 5. Minnesota Statutes 1992, section 62L.04, subdivision I, is 
amended to read: 

Subdivision I. [APPLICABILITY OF CHAPTER REQUIREMENTS.] 
Beginning July I, 1993, health carriers participating in the small employer 
market must offer and make available any health benefit plan that they offer, 
including both of the small emploxer plans provided in section 62L.05, to all -
small employers who satisfy the small employer participation and contribu­
tion requirements specified in this chapter. Compliance with these require­
ments is required as of the first renewal date of any small employer group . 
occurring after July I,. 1993. For new small employer business, compliance is 
required as of the first date of offering occurring after July I, 1993. 

Compliance with these requirements is required as of the first renewal date 
occurring after July l, 1994, with respect to employees of a small employer 
who had been issued individual coverage prior to July 1, 1993, administered 
by the health carrier on a group basis. Notwithstanding any other law to the 
contrary, the health carrier shall terminate any individual coverage for 
employees of small employers who satisfy the small employer participation 
requirements specified in section 62L.03 and offer to replace it with a health 
benefit plan. If the employer elects not to purchase a health benefit plan, the 
health carrier must offer all covered employees and dependents the option of 
maintaining their current coverage, administered on an individual basis, or 
replacement individual coverage. Small employer and replacement individual. 
coverage provided under this subdivision must be without application of 
underwriting restrictions, provided continuous coverage is maintained. 

Sec. 6. Minnesota Statutes. 1992, section 62L.05, subdivision 4, is 
amended to read: 

Subd. 4. [BENEFITS.] The medical services and supplies listed in this 
subdivision are the benefits that must be covered by the small employer plans 
described in subdivisions 2 and 3: 

(I) inpatient and outpatient hospital services, excluding services provided 
for the diagnosis, care, or treatment of chemical dependency or a mental 
illness or condition, other than those conditions specified in clauses (10), 
(II), and (12); 



1024 JOURNAL OF THE SENATE [28TH DAY 

(2) physician and nurse practitioner services for the diagnosis or trea(ll)ent 
of illnesses, injuries., or condit_ions;. 

(3) diagnostic X-rays and laboratory tests; 

(4) ground transportation provided by a licensed ambulance service to the 
nearest facility qualified to treat the condition, or as otherwise required by the 
health carrier; 

(5) services of a home health agency if the services qualify as reimbursable 
services under Medicare a...i a,,e aireeEeEI by a jll!ysieian Of ~ as 
reimlmrsable l:HKleF the heakR e8frier's Htest eoRHHonly sakl heakl½ flan feF 
fflSH£e<I gffiiljl ee,·~rage; · 

.· (6) services of a private duty registered nurse if medically necessary, as 
determined by the health carrier; 

(7) the rental or purchase, as appropriate, of durable medical equipment, 
other than eyeglasses and hearing aids; 

(8) child health supervision services up to age I 8, as defined in section 
62A.047; 

(9) maternity and prenatal care services, as defined in sections 62A.04 I and 
62A.047; 

(JO) ·inpatient hospital and outpatient services for the diagnosis and 
treatment of certain mental illnesses or conditions, as defined by the 
International Classification of Diseases-Clinical Modification (ICD-9-CM), 
seventh edition (1990) and as classified as ICD-9 codes 295 to 299; 

( 11) ten hours per year of outpatient mental health diagnosis or treatment 
for illnesses or conditions not described in clause (10); 

(12) 60 hours per year of outpatient treatment of chemical dependency; and 

(13) 50 percent of eligible charges for prescription drugs·, up to a separate 
annual maximum out-of-pocket expense of $1,000 per individual for prescrip­
tion drugs, and 100 percent of eligible charges thereafter. 

Sec. 7. Minnesota Statutes 1992, section 62L.05, subdivision 6, is 
amended to read: 

Subd. 6. [CHOICE PRODUCTS EXCEPTION.) Nothing in subdivision I 
prohibits a health carrier from offering a small employer plan which provides 
for different benefit coverages based on whether the benefit is provided 
through a primary network of providers or through a secondary network of 
providers so long as the benefits provided in the primary network equal the 
benefit requirements of the small employer plan as described in this section. 
For purposes of products issued under this subdivision, out-of-pocket costs in 
the secondary network may exceed the out-of-pocket limits described in 
subdivision I. A secondary network must not be used to provide ''benefits in 
addition" as deffned in subdivision 5, except in compliance with that 
subdivision. 

Sec. 8. Minnesota Statutes 1992, section 62L.09, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE TO COMMISSIONER.) A health carrier electing 
to cease doing business in the small employer market shall notify the 
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commissioner 180 days prior .to the effective date ·of the cessation. The 
eessatiee of lnisieess aoos Re! ieelooe.!he faij...., ef a heallh 6affff!f ie effeF e, 
issue BeW business HI the small efftf)leyer Hlllf:k.et 0F sontinue ae e,.isbog 
~ liR@, previeoa Iha! a heaUI,· eaffieF ,lees Re! 1,flfliaats, ·eaaee1, e, fail 
tef6ReWils 6'1ffeRtS£Ra!I empl•)'•r easiness e<elller l'f0Gll',tliHes,. The health 
carrier shall simultaneously proviLie a copy of the notice to each small 
employer covered b)I a health benefit plan issued by the health carrier. 

Upon making the notlftcation,. the health carrier shall not offer or issu~ 'new 
business in the small emplojer. market. The health carrier shall renew -its 
cui-rent sma_ll .employer .business due for renewal, within 120 days after the 
date of the notification; but shall not renew any-small employer business mOre 
tha'! 120 days after the date of the notification. 

A health carrier that elect$ 'to .cease doing business in the small employer 
market shall.·continue to be governed. by this chapter _with respect to any 
continuing smhll employer business conducted by the health carrier. 

Sec. 9'. [REPEALER.] . ' . . . . 

Minnesota Statute; 1992, section 62L.09, subdivision 2, is repealed. 

Sec. W: [EFFE1cTIVE DATE.] 

, Sections Lto 9,are effective July_.!, 1993. 

ARTICLE 9 

I_NDIVIDUAL MARKET REFORM; MISCELLANEOUS 

Section I. Minnesota Sta_tutes 1992, section 62A.02I, subdivision I, is 
amended to read: · 

Subdivision. l. [LOSS RATIO STJ\NDAIIDS.] Notwithstanding section 
62A.02,_subdivi~ion 3, relating to loss ratios, a health care policy form or 
certificate form shall not be deliyeft'.d.or issued for delivery to an individual 
or to a small employer as defined in section 62L .. 02, unless !he policy form or 

· certificate fopil can be .. _expected,. as estimated for the. entfre period for which 
· rates are cOm})uted to R.(ovide coverage, to return fo Mfonesota poliCyholders 
and certificate holders_ in the form of aggregate benefits not induqing 
anti,cipated refunds or :_credits, provided under. the policy form or certificate 
form, (I) at least 75 percent of the aggregate amount of pr~miums earni,d .jn 
the case of policies iss(led in the small employer market, as /le fined in seption 
62L.02, subdivi_sion 27; ari.d (2) at least 65 percent of the aggregate amount 
of premiums earned in the case of policies issued in the individual market, 
calculated on the basis of incurred claim~ experience or incurred health care 
expen"\'s where coverage is provided by a health maintenance organization on 
a service rather than reimbursement basis and earned-premiums for the·peri6d 
· and according 19 accepted actuarial principles and practices. A heal!h eaffieF 
shall demanstraie !kat th<,. ,tliir<I :;,ear less ratie. is greater !haa "' e<jY3I te the 
apf)lieable fleFCeirt'age. Assessments by·the reinsurance· association crea~~d in 
chapter 62L and any types.of taxes, surcharges, or assessments created by 
Laws 1992, chapter 549, or created on or after April 23, 1992, are included 
in the calculation of incurred claims experience or incurred health care 
expenses. The applicable percentage for ·policy forms and certificate forms 
issued in the small employer market, as defined in secti9n 62L.02,_.increases 
by one percentage point on JHly January 1 ofeach year beginning on January, 

. 1, 1995, until an 80 percent loss ratio is reached on JHly January J, ·-1-998 
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1999. The applicable percentage for policy forms and certificate forms issued 
in the individual market increases by one:percentage point on Ju½' January 1 
of each year, until a 70. percent loss ratio is reached on Ju½' January 1, +99& 
1999. A health carrier that enters a market after July 1, 1993, does not start 
at the beginning of the phase-in schedule and must instead comply with the 
loss ratio requirements applicable to other health carriers in that market for 
each time period. Premiums earned and claims incurred in markets ·other than 
the small employer and individual markets are not relevant for purposes of this 
section. 

Notwithstanding section 645.26, any act enacted at the 1992 regular 
legislative session that amends or repeals section 62A.135 or that otherwise 
changes the loss ratios provided in that section is void. 

All filings of rates and rating schedules shall demonstrate that actual 
expected claims in relation to premiums comply with the requirements of this 
section when combined with actual experience to date. Filings of rate 
revisions shall also demonstrate that the anticipatect·toss ratio over the entire 
future period for which the revised rates are computed to provide coverage can 
be expected to meet the appropriate loss ratio standards, and aggregate loss 
ratio from inception of the policy form or certificate form. shall equal or 
exceed the appropriate loss ratio standards. 

A health carrier that issues health care policies and certificates to individ­
uals or to small employers, as defined in section 62L.02, in this state shall file 
annually its rates, rating schedule, .and supporting documentation including 
.ratios of incurred losses to earned premiums by policy form or certificate form 
duration for approval by the commissioner according to the filing require­
ments and procedures prescribed . by the commissioner. The supporting 
documentation shall also demonstrate in accordance with actuarial standards. 
of practice using reasonable assumptions that the appropriate loss ratio 
standards can be expected to be met over the entire period for which rates are 
computed. The demonstration shall exclude active life reserves. All •"!'••tea· 
lhifd l'•ar Jess ffllie whieh is g,ealef Iha& er e<jHl!l le Ille applioaMe peroeR!age 
shall Ile Eieme11slfateEI to. reliey fefms er ee,tilfoale fefms ill fef€e less lliall 
thFee ~ If the data submitted does not confirm that the health carrier has 
satisfied the loss ratio requirements of this section, the commissioner shall 
notify the health carrier in writing of the deficiency. The health carrier shall 
have 30 days from the date of the commissioner's notice to file amended rates 
that comply with this section. If the health carrier fails to file amended rates 
within the prescribed time, the commissioner shall. order that the health 
carrier's filed rates for the nonconforming policy form or certificate form be 
reduced to an· amount that would have resulted in a loss ratio that complied 
with this section had it been in effect for the reporting period of the 
supplement. The health carrier's failure to file amended rates within the 
specified time or the issuance of ~e commissioner's order amending the rates . 
does not preclude the health carrier from filing an amendment of its rates at 
a later. time. The commissioner shall annually make the submitted data 
available to the public at a cost not to exceed the cost of copying. The data: 
must be compiled in a form useful· for consumers who wish to compare 
premium charges and loss ratios . 

. Each sale of a policy or certificate that does not comply with the loss ratio 
requirements of this section is an unfair or deceptive act or practice in .the 
business of insurance and is subject to the penalties in sections 72A. 17 _to-
72A.32. 
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For ·purposes of this section, health care policies issued -as a result of 
so1icitations of individuals through the Qlail or mass media advertising, 
inclu_ding both print and broadcast advertising, shall be treated as individual 
policies. · 

For purposes of this section, (I) "health care policy" or "health care 
certificate" is a health plan as defined in section 62A.Ol l; and (2) "health 
carrier" has the meaning given in section .62A.011 and includes all health 
carriers delivering or issuing for delivery health Care policies or certificates in 
this staie or offering the"se ·polides or certificates to residents of this ~tate. 

The first period for which the loss ratio required by this section must be 
calculated is.the 18-rrwnth period beginning'luly 1, 1993. Beginning January 
1, 1995, the .loss ratio must be_calcuJated ~n a calendar year._ basis. 

Sec. 2. Minnesota Statutes 1992, section 62A.65·, is amended to read: 

62A.65 [INDIVIDUAL MARKET REGULATION.] 

Subdivision (. [APPLICABILITY.] No he.alth carrier, as defined .in ehaj,tef 
filb section 62A.011, shall offer, sell, issue, .or renew any individual~ 
of aeeiaeat am! sielrness eewrage, as ~ iD seelieR e2A.il I, sHb<iivisioa 
-I, ""Y inai»iaaal. subseriber eeatraet reg.ilatea BH<ier ehaj,tef ~ aay 
iaaiviaaa! health maialoaaaee eeatraet regH!atea HR<ler ehaj,tef @I), aay 
iaaivi<IHal health beaefil eertifieate reg;ilatea BH<ier ehaj,tef MB, er aay 
iaaiviaual health eeverage pro'.'iaea by a imiltiple emp!eyer welfare arniage 
mem, health plan, as defined in section 62A.0ll, to a Minnesota resident 
except in compliance with this se.ction. Per jllffflOSes of lhHf see!ioa, -'-'health 
beoefit jlkffi'--'- has 'the meaaiag gwei, iD 4af,ter @b, 6'<€ejlt !hat the term 
mea,,s iadi,·iaaal eeverage, ineluaiag family.· eeverage, fatli@r than emp!eyer 
groop eeverage. This section does not. apply to the comprehensive health 
association established in section 62E.10 Bf~ €Cn•ei=age EleseribeEI iB see-tieH 
e2A.3 l, subaivisi<la -1-, pa,agfaf)h (Hf, er te leag term c..are pe1iaes as~ 
iD seelieR 6U,.16, subaivisioH 2. 

Subd. 2. [GUARANTEED RENEWAL.] No individual. health beoefit plan 
may be. offered, sold, issued, Of'tenewed to a Minhesota resident unless the 
health beRefit plan provides that the plan is guaranteed renewable at a 
premium rate that does not take into account the claims .experience or any 
change in the health status of any covered person that occurred after the initial 
issuance of the health beoefit plan to the person. The premi,um rate upon 
renewal must also dtlietwise comply with this sec;tion. A An individual health 
benefit plan inay be ·subject to refusal to. repew ,only under tJ,.e conditions 
provided in chapter 62L for health benefit plans. · 

Subd. 3.· [PREMIUM RATE RESTRICTIONS.] No individual health 
~ plan may be offered, sold, issued, or renewed to a Minnesota resident 
unless the premium ra·te charged is determined in accordance with the rating 
and premillm restrictions provided under chapter 62L_, except that _ the 
minimum loss· ratio "applicable to an individu_al ea:ver-age health plan is as 
provided in sectiOn-·62A.021. All previsions· rdting andpremium . .restrictions 
of chapter 62L apply to ffitiDg aR<I l'f<lffiffiffi roslrietieas iH the individual 
market, uriJes·s clearly inapplicable to the individual market. 

Subd. 4. [GENDER RATING PROHIBITED.] No individual health "-'fit 
plan offered, sold, issued, of renewed to a Minnesota resident may determine 
the premium rate or any other underwriting decision, including initial 



1028 JOURNAL OF THE SENATE [28TH DAY 

issuance, on the gender of any person covered or to be covered under the 
health ""8<4it plan. 

Subd. 5. [PORTABILITY OF COVERAGE.] (a) No individual health 
OOReHt plan may be offered, sold, issued, or renewed to a Minnesota resident 
that contains a preexisting condition limitation or exclusion, unless the 
limitittion or exc1usion would be permitted under chapter 62L. The individual 
may be treated· as a late entrant, as defined in chapter 62L, unless the 
individual has maintained continuous coverage as defined in chapter 62L. An 
individual who has maintained continuous coverage may be subjected to a 
one-time preexisting condition limitation as permitted under chapter 62L for 
persons who are not late entrants, at the time that the individual first is covered 
ey under an individual €OYBFage .health plan b"y any heG.lth carrier. Thereafter, 
the person must not be subject to any preexisting condition limitation under an 
individual. health plan by any health carrier, except_ an unexpired portion of 
a limitation under prior coverage, so long as the ind_ividual maintains 
continuous coverage. A health carrier s~all, at the time of first issuance or 
renewal of a health plan on or after July I, 1993, credit against any 
preexisting condition limitation or exclusion permitted under this section, the 
time period prior to July 1, 1993', during which the persdn was covered by 
qualifying existing coverage or- qualifying prior coverage, its defined in 
se<;tion 62L.02, if the person·has maintained continuous covera~e. 

(b) A health carrier must offer an individual eo\•emge health plan to any 
individual previously .covered under a group health benefit plan issued by that 
health carrier, so long as the individual maintain~d continuous coverage as 
defined in chapter 62L. Co"e•age A health plan issued under. this paragraph 
must not contain any pree)tisting condition limitation. or exclusion, except for 
any unexpired limitation or e~clusion under the previous coverage. The initial 
premium rate for the individual coverage health plan must comply with 
subdivision 3. The premium.rate upon renewal must comply with subdivision 
2. . . 

Subd. 6. [GUARANTEED ISSUE NOT REQUIRED.] Nothing in this 
section requires· a health carrier to· initially issue a health beoofit plan to a 
Minnesota resident, exCept as other~ise expressly provided in subdivision 4 
or 5. •. · 

Sec. 3. Minnesota Statutes 1992, section 62E.02, subdivision 23, is 
amended to read: 

Subd. 23. [CONTRIBUTING MEMBER.] "Contributing member" means 
those companies regulated under chapter 62Aand offering, selling, issuing, or 
renewing policies or contracts of ~ccident and health insurance; health 
maintenance organizations regulated under chapter 62D; nonprofit health 
service plan corporations regulated under chapter 62C; fraternal benefit 
societies regulated under chapter 64B; the private employers insurance 
program established in section 43A.317, effective July I, 1993; integrated 
service networks operating under chapter 62N; and joint self-insu·rance plans 
regulated under chapter 62H. For the purposes of determining liability of 
contributing-members pursuant to section 62E. l l payments received from or 
on behalf of Minnesota residents for ,coverage by a .health maintenance 
organization shall be considered to be accident and health insurance premi­
ums. 

Sec. 4. Minnesota Statutes 1992, section 628:10, subdivision I, is 
amended,to read: 
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Subdivision I. [CREATION; TAX EXEMPTION.] There is established a 
comprehensive health association to promote the public health and welfare of 
the· state of Minnesota with membership consisti.Qg of all insurers; self­
in_surers; fratemals; joint self-insurarice plans re"gulaied under chapter 62H; 
the private employers insurance .. program established in section -43A.317, 
effective July I, 1993; integrated service networks operating under. chapter 
62N; and health maintenance organizations licensed or authorized to do 
business in this state. The comprehensive· health associaiion shall be exempt 
from taxation under the laws of this state and all property owned by the 
association shall be exempt from taxation.-

Sec. 5, -Minnesota Statutes 1992, section 62E.IO; subdivision 3, is 
amended to read: · 

Subd. 3. [MANDATORY MEMBERSIDP.] All members shall maintain 
their niembership in the association as a ·condition of doing accident and 
health insurance, self-insurance, integrated·service network1 or health main­
tenance organization business in this state. The association shall submit its 
articles; bylaws and operating rules to the commissioner for approval; 
provided thai the adoption and amendment of articles, bylaws and operating 
rules by the association and the approval by the commissioner thereof shall be 
exempt from the provisions of sections 14.001 to 14.69. 

Sec. 6. Minnesota Statutes 1992, section 62E. ll, subdivision 12, is 
amended to read: _ .1 

Subd. 12. [FUNDING.] Notwithstanding subdivision 5, the claims ex­
penses and operating and adrni(listratjve eXJlenses of the associationjnc_urred 
on _or after January [,' 1994, to the extent that they exceed the premiums 
received, shall be paid from the health care access account estabHshed in 
section 16A. 724, to the extent appropriated for that purpose by the.legislature. 
Any such expenses not paid from that account shall be paid as otherwise 
provided iii this section. All contributing members shall adjust their premium 
rates to fully reflect funding provided under this subdivision. The commis­
sioner of commerce or the commissioner of health, as appropriate, shall 
require contributing members .to prove compliance with this rate adjustment 
requiremerit. 

Sec.· 7. Minnesota .Statutes 1992, section 62L.02, subdivision 1,6, is 
amended .to read: · 

Subd. 16. [HEALTH CARRIER.] "Health carrier" means an insurance 
company licensed under chapter 60A to offer, sell,. or issue a policy of 
accident and sickness insurance as defined in section 62A.0l; a health service 
plan licensed under chapter 62C; a health maintenance organization licensed 
under chapter 62D; an iiztegratrd service network;-a fraternal benefit society 
operating under chapter 64B; a joint self-insurance employee health plan 
operating under chapter 62H; and a multiple employer welfare arrangement, 
as defined in United States Code, title 29, section 1002(40), as amended 
through December 31·, 1991. For the purpose of this chapter, companies that 
are affiliated companies or that are eligible to ftle a consolidated tax return 
must be treated as one carrier, except that any insurance company or health 
service plan corporation that is an affiliate of a health maintenance organi­
zation located .in Minnesota, or any health maintenance organization located 
in Minnesota that is an affiliate of an insunµice company or health service 
plan corporation. or any hea_l.th maintenance ~rgaDization that is an affiliate of 
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another health maintenance organization in Minnesota, may treat the health 
maintenance organization as a separate carrier . . · 

- .Sec. 8. [EFFECTIVE DA'j:'E.] -

Sections 1; 2, and 6 are effective July 1, 1993._ Sections 3;4, 5, and] are 
· effective January 1, 1994. 

ARTICLE 10 

MINNESOTACARE PROGRAM 
- ' Section I. Minnesota Statutes 1992, section 256.9351, subdivision 3, is 

amended to read: 

Subd. 3. [ELIGIBLE 0PROVIDERS.] "Eligible providers" means t),ose 
health care providers who prOvide ccwered health services to meµical 
assistance recip_ients under. _rules establµ;hed by the commissioner for; that 
-program. Reimllu•semeet ue.i... this flOO!iee shall 1,e at _lite """"' faleS ae<I 
sau~iliaus estuelishea fer Hlt!<lieal assistaeee . 

. Sec. 2. Minnesota Statutes 1_992, section 256.9353, is ~mended to read: 

256.9353 [COVERED HEALTH SERVICES.] 

Subdivision I. [COVERED HEALTH SERVICES.] "Covered health 
services'' means the health services reimbursed under chapter 256B, with the 
exception of inpatient hospital services, special education services, private _ 
duty nursing services, orthodontic services, medical transportation services, 
personal care assistant and case management services,. hospice care services, 
nursing home or intermediate care f~ilities s~rvices·, inpatient mental health 
services, outpatient mental health services in excess of $1,000 per adult 
enrollee and $2,500 per child enrollee per 12-month eligibility period, and 
chemical dependency· services. Outpatient mental heaith services covered 
under the ·health right plan are limited to diagnostic assessments, psycholog­
ical testing, explanation of findings, _and individual, family, and group 
psychotherapy. Medication management by a physician is not subject to the 

· $1,000 and $2,500 limiiations on outpatient mental health services. Covered 
health services shall be expanded as provided in this section for enrollees 
eligible under section 256,9354, subdivisiQns 2, 3, 4, and_5. Covered health 
services for enrollees eligible under section 256~9354, subdivision_], shall 
continue as provided in this subdivi~ion. 

Subd. 2. [ALCOHOL AND DRUG DEPENDENCY] Beginning Oct~ber 
1, 1992, covered health services shall include "I' te le!l."""'6 fl"F yea!' ef 
individµal outpatient treatment of alcohol or drug dependency by a qualified 
health professional or.outpatient program, subject toan annual benefit limit of 
ten houri. Two hours of group treatment count as one. bour of individual 
treatment_. -

Persons who rnay need chemical dependency services under the provisions 
of this c!iapter shall be assessed by a local agency as defined under section 
254B.0'1, and under the assessment provisions of section 254A.03, subdivi­
sion 3; A local agency must place a person in need of chemical dependency 
services as provided in Minnesota- Rules; parts 9530.6600 to 9530.6660. 
Persons who ate recipients of medical benefits under. the provisions · of this 
chapter and who are financially eligiblefor consolidated chemical dependency 
treatment fund services provided under the provisions-of chapter 254B shall 
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receive chemical dependency treatment services under the provisions of 
chapter 254B only if: 

(I) they have exhausted·the·chemical dependency benefits offered under 
this chapter; or 

(2) an assessment_ indicates that they need a level of care not provided under 
the provisions of this chapter. 

Subd. 3. (INPATIENT HOSPITAL SERVICES.] (a) Beginning July I, 
1993, .covered health services· shall include inpatient hospit~l services, 
excluding inpatient hospital mental health service$_, subject to those l~mita­
tions necessary to coordinate the _provision of these services with eligibility 
under the medical assistance spend-down. The inpatient hospital benefit for 
adult enrollees R0t el;giele fe£ meE!ieal assistaaoe is subject to an annual 
benefit limit of $10,000. The commissioner shaH provide enrollees with at 
least 60 days' notice of coverage for inpatient hospital services and any 
premium increase associated with the 'inclusion of this benefit. 

(b) Enrollees shall apply for and cooperate with the requirements of 
medical assistance by the last day of the third month following admission to 
an inpatient hospital-for non~"fnental health· service.s,.. If an enrolle'e fails to 
apply for medical assistance within this time perio(f, the enrollee and the 
enrollee's family shall be disenrolled from the plan within one calendar 
month. Enrollees and enrollees' families disenrolledfor not applying for or 
not cooperating with medical assistance may not reenroll. 

Subd. 4. [EMERGENCY MEDICAL TRANSPORTArtON SERVICES.] 
Beginning July I, 1993, covered health services' shall include emergency 
medical transportation services. 

Subd. 5. [PEI>J.RAL WAIVERS .'JIIQ Ai>P&Q\'t'.LS COORDINATION 
WITH MEDICAL ASSISTANCK]. The commissioner ·shall coordinate the 
provision of hospital inpatient services under the health right plan with 
enrollee eligibility under the medical assistance spend-down, and shall apply 
to the secretary of health and human services for any neceSS'!fY federal 
waivers or approvals. 

Subd. !\. [COPAYMENTS AND COINSURANCE.] .. The health right . 
benefit plan shall include the following copayments and coinsurance require­
ments: 

(I) ten percent of the charges submitted for inpatient hospital services for 
adult enrollees· not eligible for medical assistance, subject to. an annual 
out-of-pocket maximum of ~ $1,000 per individual and $3,000 per 
family; 

(2) 50 percent for adult dental services; except for preventive services; 

(3) $3 per prescription for adult enrollees; and. 

( 4) $25 for eyeglasses for adult enrollees. 

Enrollees who would be eligible for medical assistance with a spend'down 
shall be financially responsible for the coinsurance·· amount up to. the 
spend-down limit or the .coinsurance amount, whichever is lest;-, in order to 
become eligible for the medical assistance program. 
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Sec. 3. Minnesota Statutes 1992, section 256.9354, subdivision 1, is 
amended to read: 

Subdivision I. [CHILDREN.] "Eligible persons" means children who are 
eae yeaF J 8 months of age or older but less than 18 years of age who have 
gross family incomes that are equal to or less than 185 percent of the federal 
poverty guidelines and who are not eligible for medical assistance under 
chapter 256B and who are not otherwise insured for the covered services. The 
period of eligibility extends from the first day of the month in which the 
e!Hld's fifst birtlulay 0€€\lfS child becomes 18 _months old to the last day of the 
mon_th in which the child becomes 18 years old. Eligibility for the healtl, rigl!! 
fllaD MinnesotaCare shall be expanded as provided in subdivisions 2 to 5. 
Under subdivisions 2 to 5, parents who enroll in the health right plan mu_st also 
enroll their children and dependent siblings, if the children and their 
dependent siblings are eligible. Children· and dependent siblings may be 
enrolled separately without ellfollment by parents. However, if one.parent in 
the household enrolls, both parents must enroll, unless other insurance is 
available. If one child from a family is enrolled, all children must be enrolled, 
unless other insurance is available. Families cannot choose to enroll only 
certain uninsured members. For purposes of this section, a "dependent 
sibling" means an unmarried child who is a full'time student under the age of 
25 years_· who is .financially dependent 'upon a parent. Proof of school 
enrollment will be requU'.ed. 

Sec. 4. Minnesota Statutes 1992, section 256.9354, subdivision 4, is 
amended to read: 

Subd. 4. [FAMILIES WITH CHILDREN; ELIGIBILITY BASED ON 
PERCENTAGE OF INCOME PAID FOR HEALTH COVERAGE.] Begin­
ning January 1, 1993, "eligible persons" means children, parents, and 
dependent siblings residing in the same household who are not eligible for 
medical assistance under chapter 256B. These persons are eligible for 
coverage through the l!ealth rigl!! fllaD but MinnesotaCare and· who are 
eligible under subdivisions 2, 3, 4, or 5 must pay a premium as determined 
under sections 256.9357 and 256.9358 .. Individuals and families whose 
income is greater than the limits established under section 256. 9358 may not 
enroll in the health right plan. Individuals who initially enroll in the health 

. right plan under the eligibility criteria in this subdivision remain eligible for 
the health right plan, regardless of age, place of residence within Minnesota, 
or the presence or absence of children in the same household, as long as all 
other eligibility requirements are m_et and continuous enrollment in the he~lth 
right plan or medical assistance is maintained. 

Sec. 5. Minnesota Statutes ·1992, section 256.9356, subdivision 1, is 
amended to read: 

Subdivision 1 .. [ENROLLMENT FEE.] lJH.;il Ostebor I, ~ An annual 
enrollment fee of $25, not to exceed $150 per family, is required from eligiele 
J3<lFSOOS fer ee"erna heal!il ser>'iees all enrollees eligible under, section 
256.9354, subdivision 1. · 

Sec. 6. Minnesota Statutes 1992, section 256.9356, subdivision 2, is 
amended to read: 

, Subd. 2. [PREMIUM PAYMENTS.] Ilegmning Oetober I, ~ The 
commissioner shall require health rigl!! fllaD MinnesotaCare enrollees to pay 
a premium based on a sliding scale, as established under section 25€i.9J57 
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256.9358. Applicants who are eligible under section 256.9354, subdivision I, 
are exempt from this requirement. lHllil My -I, -l-9w, if the ai,plieatisn is 
oose;><ea lay the .health riglH j>laD &!aff oo e, befere Seplefflber 39, -l-99b 
llefere My +; -l-99J, These individuals shall continue to pay the annual 
enrollment fee required by subdivision l . . 

Sec. 7. Minnesota Statutes 1992, section 256.9357, subdivision 1, is 
amended to read: 

Subdivision I. [GENERAL REQUIREMENTS.] Families and individuals 
woo emell oo e, afler 0stsber +; -1992-, are eligible for subsidized premium 
payments based on a sliding scale under section 256.9358 only if the family 
or individual meets the requirements in subdivisions 2 and 3. Chilaren alreaay 
elll'ellea HI the health riglH j>laD as ef S epteHlber 30, -1992-, ""' eJ;gil,10 f0f 
SllbsiEli,ea preliliuffl payH10nls ~ illoeting these re~uifefflenls, as leHg as 
they H1ainlain eoetinuous eo,•erage HI the healll,. riglH j>laD _ e, H10E1ieal 
assistm.ee. - · · · 

Families and individuals who initially enrolled in the ·.lie<!kh riglH Minne­
sotaCare plan under section 256.9354, and whose income increases above the 
limits established in section 2-56. 935~, may continue enrollment and pay the 
full cost of·coverage. 

Sec. 8. [256.9362] [PROVIDER PAYMENT.] 

Subdivision 1. [MEDICAL ASSISTANCE RATE TOBE llSED.] Payment · . 
to providers under sections 256.9351 to 256.9362 shall be.at the same rates 
and conditions est~blished for medical assistance, except as provided in 
subdivisions 2 to 6. 

Subd. 2. [PAYMENT OFCERTAIN PROVIDERS.] Services provided by 
federally qualified health centers, rural health clinics> and facilities of the 
Indian health service shall be paid for according to the same rates and 
conditions appli~able to the same se_rvice provid~d by pr()Viders that are not 
federally 'qualified health centers, rural health clinics, or facilities of the 
Indian health service. 

Subd. 3. [INPATIENT HOSPITAL SERVICES.] Inpatient hospital services 
provided undec section 256.9353, subdivision 3, shall be paid for as provided 
in subdivisions··· 4 to 6. . ' . 

Subd. 4. [DEFINIDON OF MEDICAL ASSISTANCE RATE FOR INPA­
TIENT HOSPITALSERVICES.] The "medical assistance rate," as used in 
this section to aJiply to rates_ for providing inpatient hospital ser"vices, means_ 
the rates estal?lished under sections 256:9685 to 256.9695 for providing 
inpCltient hosPital services "lo medical assistance recipients who receive aid to 
families with dependent children. 

Subd. 5. [ENROLLEES YOUNGER THAN 18.] Payment for inpatient 
hospital services p,:ovided to MinnesotaCare enrollees·who are younger than 
18 years old on the date of admission to the inpatient hospiial shall be at the 
medical ·assistance rate. 

Subd. 6. [ENROLLEES 18 OR OLDER.] Payment by the MinrresotaCare 
program for in]1i:ltient hospital services provided to MinnesotaCare eni-ollees 
who are 18 years old or ·older on the date of admission to the inpatient 
hospital must be in accordance with paragraphs (a) and (b). 
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(a) If the medical assistance rate is less than or equal to th~ amount 
remaining in the enrollee's benefit limit under section 256.9353, subdivision 
3, payment must be the·medical assistance rate minus any copayment required 
under section 256.9353, subdivision 6. The hospital must not seek payment 
from the enrollee in addition to the copayment. The MinnesotaCare payment 
plus the copaymen1 -must be treated•as payment in full. 

( b) If the medical assistance rate is greater than the amoiint remaining in 
the enrollee's benefit limit under section ~56.9353, subdivision 3, payment 
must be the lesser of· · 

( 1) the amouni remaining in the enrollee's benefit limit; or 

(2) the greata of: 

(i) the medical assistance· rate minus any- copayment under section 
256.9353, subdivision 6; or 

(ii) charges submittedfo.r the inpatient hospital services less any copayment 
established under section 256.9353, s11bdivision 6. 

The hospital may seek payment from the enrollee for the amount by which 
usuai and customary charges exceed the payment under _this paragraph. 

Sec. 9. Minnesota Statutes 1992, section 256B.057, subdivision I, is 
amended to read: 

, Subdivision I. [PREGNANT WOMEN AND INFANTS.] An.infant Jess 
than eee yea,. 18 months of age or a pregnant woman who has written 
verification of a positive pregnancy test from a physician or licensed 
registered nurse, is eligib_Je for medical assistance if countable family income 
is equal to or less than~ 275 percent of the federal poverty guideline for the 
same family size. Eligibility for a pregnant woman or infant less than eee yea, 
ef age 18 months old under this subdivision must be determined without 
regard to .asset Standards established in section 256B.056, subdivision 3. 

An infant born on . or after January I, 1991, to a woman who was eligible 
for and receiving medical assistance on the date of the .child's birth shall 
continue to be eligible for medical assistance without redetermination until the 
e1!i1<1!s fifst 1,i,lheay child is 18 months of age, as long as the child remains in 
the woman's household. 

. Women and illfants who are eligible under this_ subdivision and whose 
countable family income is equal to or greater than 185 percent of thefederal 
poverty gui.deline for the same family size shall be required to pay a premium 
for medical assiStance covf!rage based on a sliding scale as eStablished under 
section 256.9358. · · 

Sec. 10. [DEMONSTRATION W,AIV13R.] 

The commisSioner of human services shall setk a demonstration waiver to 
allow the state io charge the premium as described in section 5. 

Sec. 11. [EFFECTIVE DATE.] 

Sections I to 9 are effective July I, 1993. Section JO•is·effective July I, 
1993, or after the effective date of the waiver referred to in section 6, 
whichever is later. 
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ARTICLE II 

RURAL HEALTH INITIATIVE 

Section I.Minnesota Statutes 1992, sec.lion 144.1484, subdivision 1, is 
. amended to read: 

Subdivision 1. [SOLE COMMUNITY HOSPITAL. FINANCIAL ASSIS­
TANCE GRANTS.] The commissioner of health shall award financial 
assistance grants to rural hospitals in isolated areas of.the state. To qualify for 
a grant, a hospital must: (I) be eligible to be classified as a so\e commimity 
h_os]lital according to the criteria in Code of Feder.al Regulations, title. 42, 
section 412.92 or be located in a community with a population of less than 
5,000 and located more than 25 miles from a like hospital currently providing 
acute short-term services; ·(2) -have exp·enenced net income losses in Jhe two 
most ·recent consecutive P.ospital fiscal years· for which audited financial 
information is available; (3) consist of ,.{I 40 or fewer licensed beds; and (4) 
""""' e,ekm,slea leeal """"""' ef Sllflps~t. · Befefe applyieg fef a g,aRt, Ike 
Hospital ~ l½a¥B devels13ed a· skategie plaa. The eof)lffHssioaer skaU ftwaFQ 
gfRR!SiR"'!"al amsuels. demonstrate to the commissioner that it has obtained 
local support for the hospital, and that any state support awarded under this 
program will not be used.to supplant local financial support for the hospital. 
The commissioner shall revieW audited financial statements of the hospital to 
assess the extent of local financial support. Evidence of .loca/. financial 
support may inc_lude bonds ·iSSucd.by a local government entity sUch as a_ city, 
county, or hospital districtfor ihe purpose of financing hospital projects; and 
loans, grants, or donations to the hospital from local government'entities, 
private organizations, or individuals. The commissioner shall determine the 
amount of the award to be given to each eligible hospital, based on the 
hospital's financial need and the total amount of funding available. 

Sec': 2. Minnesota Statutes 1992, section 144.1484, subdivision 2, is 
amended to read: 

Subd. 2. [GRANTS TO AT-RISK RURALHOSPITALS TO OFFSETTHE 
IMPACT OF THE HOSPITAL TAX.] (a) The commissioner of health shall 
award financial assistance grants to rural hospitals that would otherwise close 
as a direct result of-the hospital tax in section .295.52. To be eligible for a 
grant, a hospital must have 50 or fewer beds and must not be located in a city 
of the first class, To receive a grant, the hospital must demonstrate to the 
satisfaction of the commissioner of health that the hospital will close in the 
absence of state assistance. under this subdivision and that the hospital tax is 
the principal reason for th~ closure. 

(b) At a minimum the hospital must demonstrate·tha't: 

( 1) it has had a net margin of minus ten p[!rcent or below in at least one of 
the last twO years or ·a net margin of less than zero percent in at least three 
of the last four years. For purposes- of this subdivision, ''net margin'' means 
the ratio of net income from all hospital sources to total revenues generated 
by the hospital; 

(2)it has had a negative cash flow in at least three of the last four years. 
For purposes ofthiS subdivi'sioii, "cashflow" means. the totCll of net income 
plus depreciation; and · 

( 3) its fund balance· has declined by at least 25 percen/ over the last two 
years, and its fund balance at the end of its last fiscal year was equal to or 
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less than its accumulated net loss during the last two years. For purposes of 
this subdivision, ''fund balance" means the excess of assets of the hospital's 
fund over its liabilities and reserves. 

( c) A hospital seeking a grant shall submit the following with its applica­
tion: 

(I) a statement ofihe projected dollar amount of tax liability for the current 
fiscal year, projected monthly disbursements, and projected net patient 
revenue base for the current fiscal year, broken down by payor categories 
including Medicare, medical assistance, MinnesotaCare, general assistance 
medical care, and others. The figures must be certified by the hOspital 
administrator; 

(2) a statement of all rate increases, listing the date and percentage of each 
increase during the last three years and the date and percentage of any 
increases for the current fiscal year. The statement must be certified l.,y the 
hospital administrator and must include a narrative explaining whether or·not 
the rate· increase incorporates a pass through of the hospital tax; 

( 3) a statement certified by the chair or equivalent of the hospital board, 
and by an independent auditor, that the hospital will close within the next 12 
months as a· result of the hospital tax unless it receive~ a grant; and 

( 4) a statement certified by the chair or equivalent of the hospital board that 
the hospital will not close for financial reasons within the next 12 months if 
it receives a grant. 

The amount of the grant must not exceed the amount of the tax the hospital 
would pay under section 295.52, based on the previous year's hospital 
revenues. A hospital that closes within 12 -months. after receiving a grant 
under this subdivision must refund the amount of the grant to the commis-
sioner of health. ' 

ARTICLE 12 

HEALTH PROFESSIONAL EDUCATION 

Section I. Minnesota Statutes 1992, section 136A.1355, subdivision I, is 
amended to read: · 

Subdivision I. [CREATION OF ACCOUNT.] A rural physician education 
account is established in the health care access fund. The higher education 
coordinating board shall use money from the account to establish a loan 
forgiveness program for medical students agreeing to practice in designated 
rural areas, as defined by the board. 

Sec. 2, Minnesota Statutes 1992, secti9n 136A.1355, subd.ivision 3, is 
amended to read: 

Subd. 3. [LOAN FORGIVENESS.] !>Ref le J<¼Re 39, -1-99;!, !he higfl@f 
eeluea1iea eee,aiaa1iag boara may a<o€ei,l "I' le eight applieaals wile a,e foofth. 
year meelieal s!uelea!s, "I' le eight aJ'plieaals wile fife fusl yea, ,esiaools, aH<i 
"I' le eight aJ'plieaals wile a,e see0lld year resieleals fer pa,1ieipa1iea ill !he 
leaa fe,giveRess prngram. For the period July I, m;i 1993 through June 30, 
1995, the higher education coordinating board may accept up to eight four 
applicants who are fourth year medical students, three applicants who are 
pediatric residents, three applicants who are family practice residents, and 



28TH DAY] WEDNESDAY, MARCH 31, 1993 1037 

two applicants who are internal medicine residents, per,, fiscal year for 
participation in the loan forgiveness program. The eight resident applicants 
can be in any year of training. Appli_cants- are responsible for securing their 
own loans. App1icant~ chosen tq pa1;ticipate in the loan forgiveness progra·m 
may designate for each year of medical school, up to a maximum of four 
years, an agreed amount, not to exceed $10,000, as a qualified lo;m. For each 
year that a participant serves as a pliy'sician in a designated rural area, up to 
a maximum of four years, the higher education coordinating board shall 
annually p·ay an _amount equ3I to one year Of qualified loans. Participants who 
move their practice from one designated r,.ural area to another remain eligible: 
for loan repayment. In addition, if a resident participating in the loan 
forgiveness program· serves at least four w_eeks -during a year Of residency 
substituting for a rural physician· to temporarily relieve the rural physician of 
rural practice commitments to enable the rural physician to take a vacatioii, 
engage in activities outside-the practice area, or-otherwise be relieved of rural 
practice commitments, the participating resident may designate up to an 
additional $2,000, above the $10,000 maximum, for each year of residency 
during which the resident _substi\utes for a rural physician for four or more 
weeks. - · · 

Sec._ 3. Minnesota Statutes 1992, section 136A.1355, subdivision 4, is 
amended to readi · 

Subd. 4. [PENALTY FOR NONFULFILLMENT.] If a participant does not 
fulfill the required three-year minimum commitment of service in a desig­
nated rural area, the higher education coordinating board shall collect from 
the participant the amount paid by the board under .the loan forgiveness 
program. The higher education coordinating board shall deposit the money 
collected in the rural physician education account established in subdivision 
1. The board shall allow waivers of all or part of the money owed the board 
if emergency circtimsiances prevented fulfillment of the three-year service 
commitment. 

Sec. 4. Minnesota Statutes 1992, section 136A. 1355; is amended by 
adding a- subdivision to read: , 

Subd. 5. [LOAN FORGIVENESS; UNDERSERVED URBAN COMMU­
NITIES.] For th~ period July I, {993 to June 30, 1995, the higher education 
coordinating board may accept up to three applicants who are fourthyear 
medical students, two applicants who are pediatric residents, two applicants 
who are family 'practice residents, _and one ·applicant who is an internal 
medicine resident per fiscal year for participation in the urban primary care 
physician loan forgiveness program. ,The five resident applicants.-may- be in 
any year of reSidency training. Applicants are responsible for securing their 
own loans,. Applicants chos"en to participate in the loan forgiveness program 
may designate for _each year of medical.school, up to a maximum of four 
years, an,agreed amount, not to exceed $10,000, as a qualified loan. For 
each year that il participant serves as a physician in a_ designated underserved 
Urban area, up to a maximum off our years, the higher education coordinating 
board shall annually pay an amount equal to one year of qualified loans. 
Participants who move their practice from one desJgna.ted utzderserved urban_ 
community to another remain eligible for loan repayment. 

Sec. 5. Minnesota Statutes 1992, section 136A.1356, subdivision 2, is 
amended to read: 
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Subd. 2. [CREATION OF ACCOUNT.] A midlevel practitioner education 
account is established in the heal.th care access fund. The higher education 
coordinating board shall use money from the account to establish a loan 
forgiveness program for midlevel .practitiollers agreeing to practice in desig­
nated rural areas. 

Sec. 6: Minnesota Statutes 1992, section 136A.1356, subdivision 5, is 
amended to read: 

Subd. 5. [PENALTY FOR NONFULFILLMENT.] If a participant does not 
fulfill the service commitment required under subdivision 4 for full repayment 
of all qualified loans, the higher education coordinating board shall collect 
from the participant 100 percent of any payments made for qualified loans and 
interest at a rate established according to section 270. 75. The higher education 
coordinating board shall deposit the money collected in the midlevel practi­
tfoner education account established in subdivision 2. The board shall allow 
waivers of all or part of the money owed the board if emergency circum­
stances preven_ted fulfillment of the required service commitment. 

Sec. 7. Minnesota Statutes 1992, section l36A.1357, subdivision 1, is 
amended to read: 

Subdivision I. [CREATION OFTHE ACCOUNT.] An education account in 
the g@H@flH health care access fund is established for a loan forgiveness 
program for nurses who agree to practice nursing in a nursing home. The 
account consists of money appropriated by the legislature and repayments and 
penalties collected.under subdivision4. Money from the account must be used 
for a loan forgiveness program. 

Sec. 8. Minnesota Statutes 1992, section 136A.1357, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY FOR NONFULFILLMENT.] If a participant does not 
fulfill the service commitment required under subdivision 3 for full repayment 
of all qualified loans, the commissioner shall collect from the participant 100 
percent of any payments made for qualified loans and interest at a rate 
established according to section 270.75. The board shall deposit the collec­
tions in· the geaeral health care access fund to be credited to the account 
established in subdivision I. The board may grant a waiver of all or part of the 
money owed as a result of a nonfulfillment penalty if emergency circum­
stances prevented fulfillment of the required service commitment. 

Sec. 9. Minnesota Statutes 1992, section 137.38, subdivision 2, is 
amended to read: 

Subd. 2. [PRIMARY CARE.] For purposes of sections 137.38 to 137.40, 
"primary care" means a type of medical care delivery that assumes ongoing 
responsibility for the patient in both health maintenance and illness treatment. 
It is personal care involving a unique interaction and communication between 
the patient and the physician. It is comprehensive in scope, and includes all 
the overall coordination of the care of the patient's health care problems 
including biological, behavioral, and social problems. The appropriate use of 
consultants and community resources is an important aspect of effective 
primary care. Primary care physicians include family practitioners; pediatri­
cians, and internists. 

Sec. 10. Minnesota Statutes 1992, section 137.38, subdivision 3, is 
amended to read: 
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Subd. 3. [GOALS,] The board of regents of the University of Minnesota, 
through the University of Minnesota medical school, is requested to imple­
ment the initiatives required by sections 137 .38 to 137 .40 in order to increase 
the number of graduates of residency programs of the medical school who 
practice primary care by 20 percent over an eight-year period. The initiatives 
must be designed to encourage newly graduated primary care physicians to 
establish practices in areas of rural and urban Minnesota that are medically 
underserved. 

Sec. 11. Minnesota· Statutes 1992, section 137.38, subdivision 4, is 
amended to read: 

Subd. 4. [GRANTS.] The board of regents is requested to seek grants from 
private foundatioris and other nonstate sources, including.community "provider 
organizations, for the medical school.initiatives outlined in sections 137.38 to 
137.40. . . . 

Sec. 12. Minnesota Statutes 1992, section 137.39, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGN OF CURRICULUM.] The medical school is requested . 
to ensure that its curriculum provides students with early exposure to primary 
care physicians and primary care practice, and to address other.primary care 
curriculum issues such as public health, preventive medicine, and health care 
delivery. The medical school is requested to also support premedical school 
educational initiatives that provide students with greater exposure to primary 
care physicians and practices. 

Sec. 13. ·Minnesota .Statutes 1992, section 137.39, subdivision 3, is 
amended to read: 

Subd. 3. [CLINICAL EXPERIENCES IN PRIMARYCARE.]The medical. 
school, is eees1:dtatiea WffR FAedieal seheel ~ al ~ lltlivCfSity ef 
Hinneseta, DHh,tll, is requested to develop a program to provide students with 
clinical experien_ces in primary care settings in internal medicine and 
pediatrics. The program must provide training experiences in medical clinics 
in rural Minnesota communities, as well as in community clinics and health 
maintenance organizations in the Twin Cities metropolitan .area. 

Sec. 14. Minnesota Statutes 1992, section 137.40, subdivision 3, is 
amended to read: 

Subd. 3. [CONTINUING MEDICAL EDUCATION.] The medical school 
is requested to develop continuing medical education programs for primary 
care physicians that are comprehensive, community-based, an<i accessible to 
primary care physicians in all areas of the state, and which enhance primary 
care skills. 

ARTICLE 13 

DATA RESEARCH INITIATIVES 

Section I. Minnesota Statutes 1992, section 621.30, subdivision 1, · is 
amended to read: 

Subdivision "I. [DEFINITIONS.] For purposes of sections 621.30 to 
62J.34, the following definitions apply: 
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(a) "Practice parameter" means a statement intended to guide the clinical 
decision making of health care providers and patients that is supported by the 
results of appropriately designed outcomes research studies-, ineludmg lhese 
studies srenss,ed or that has been approved by the federal agency for health 
care policy and research, or ~ beeB adopted f,or use by a national medical 
society, national medical specialty society, or a nationally recognized _hecilth 
care related society. 

(b) "Outcomes research" means research designed to identify and analyze 
the outcoines and costs· of alternat.ive interyentions for 3: given clinical 
condition, in order to determine the most appropriate and cost-effective means 
to prevent, diagnose, treat, or m;mage the condition, or in order to develop 
and test methods for reducing inappropriate ·or unneCessary variations in the 
type ;md frequency of interventions-. 

Sec. 2. Minnesota Statutes 1992, section 62J.30, subdivision 6, is amended 
to read: 

Subd. 6. [DATA COLLECTION PROCEDURES.] The health care analysis 
unit shall collect data from health care providers, health carriers, and 
individuals in the most cost-effective manner, which does not unduly burden 
r•sviders them, The unit may require health care providers and health carriers 
to colle.ct and provide all patient health records and claim files, ~ 
~ lists ef i,atieflts w!,e ha¥<, esnsonteel 18 release ef data; and cooperate 
in other ways with the data collection process. Iler r"'l'•s•s ef !his eh"fllOF, 
the health ea,e analysis unit shall as,;ig,>, a, FO<jUiFe heal!h"""' p,s,,ide,s aR<I 
heal!h eaHiefs le as,;ig,>, a ttfHf!U• iElentifieatisn fHffll08f le ea€h i,atioot le 
safeguara ~ iEientity. The unit may also require. health care providers and 
health carriefs to provide mailing lists of patielits who have consented to 
release of data. The commissioner shall require all health care providers, 
group purchasers, and state.agencie·s to use a standard patient identifier from 
which the ·patient cannot be idi?ntified, and a sta11;dard identifier for providers 
and health plans when reporting dClta under thlS chapter. Patient identifiers 
must bt; co_ded to enable release Of otherwise private data to re'searchers, 
providers, and group purchasers·in a manner consistent with chapter.] 3 and 
section 144.335. · 

Sec. 3. Minnesota Statutes 1992, section 62J.30, subdivision 7, is amended 
to read: 

Subd. 7. [DATA CLASSIFICATION.] (a) Data collected through the 
large-scale data base initiatives of the health care analysis unit required by. 
section 62J.31 that identify individuals are private data on individuals. Data 
not on individuals are nonpublic data. The commissioner may release private 
data on individuals and nonpublic data to researchers affiliated with university 
research centers or departments who are conducting research on health 
outcomes, practice parameters, and medical practic.e style; researchers work­
ing under contract with the commissioner;.and individuals purchasing health 
care services for health carriers and groups. Pfi0f te ,oleasiRg any nenrublie 
a, jHWflle data UROOF !his pa,agF"flh that ~ a, relate 1e a ~ heal!h 
rame£;- medieal flF0Vider, 0f ~ eare faeil.ify;- -too eefflffiissiener shall 
~ at _least ;.!I days' neti€e 1e the 9"bje€t ef the data; meludmg a €e!'Y ef 
!he ,ele><ant data; and allew the ~ ef the data le j}fffi'ioo a ooef 
•*rlaRalieR er esHlffient oo the data whieh must be FBleased with !he 4ata.- The 
commissioner shall require any person or organizG:tiOn receiving under this 
subdivision either private data on individuals or. nonpublic data to sign an 
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agreement- to maintain the data that it receives according to the statutory 
provisions applicable to the data. The agreement shall not limit the prepara­
tion and dissemination of summary data as permitted under section 13.05, 
subdivlsiol1 7. To the extent TeasQnably possible, release of private or 
confidential data under this chapter shall be made without releasing data that 
could reveal the identity of individuals and should instead be released using 
the identification numbers required by subdivision 6. 

(b) Summary data derived from data collected through the large 0 scale data 
base initiatives of the health cate analysis unit may be provided under section 
13.05, subdivision 7, and may be released in studies produced by the 
commissioner. 

(c) The commissio_ner shall adopt rules to establish criteria and procedures 
to govern access to and the use of daia collected through the initiatives of the 
health care analysis unit. · 

Sec. 4. Minnesota Statutes 1992, section 62J.34, subdivision 2, is amended 
to read: 

Subd. 2. [APPROVAL.] The commissioner of health, after receiving the 
advice and recommendations of the Minnesota health care conunission, may 
approve practice parameters that are endorsed, developed, or revised by the 
health care analysis unit. The commissioner is exempt from the rulemaking 
requirements of _chapter l 4 when approving practice parameters approved by 
the federal agency for health care policy and research, practice parameters 
adopted for use by a national _medical society, e, a national medical specialty 
socie(y, or_ a national_ly recognized- health ca.re related sOciety. The commis­
sioner· shall use rulemaking to 3.pprove practic"e parame_ters that are newly 
developed or substantially revised by the health care analysis unit. Practice 
parameters adopted without rulemaking must be published in the State 
Register. · 

Sec. 5. Minnesota Statutes 1992, section 144.335, is amended by adding a 
subdivision to read: 

Subd. 3b, [RELEASE OF RECORDS TO COMMISSIONER OF HEALTH 
OR DATA INSTITUTE.] Subdivision 3a does not apply to the release of 
health records to the commissioner ·of_ health or the data institute under 
chapter 621, provided that the'data are not in individually -identifiable form. 

Sec. 6. Minneiota Statutes 1992, section 214.16, subdivision 3, is 
amended to read: 

Subd. 3. [GROUNDS FOR DISCIPLINARY ACTION.] The board shall 
take disciplinary action, which may include license revocation, against a 
regulated person for: · - · 

(l) intentional failure to provide the commissioner-of health or the heal.th -
care analysis unit established under section 621.30 with the data eH gi:ess 
~ ,e,•enae as required under ~ @M chapter 621; 

(2) failare le ~ tl½s ooal!h ea,e_ analysis unit with <la!a a,; ""~"ir•~ 
Qlleef haws ~ el½af,teF WI, aFli€le +i -

fJ}- intentional failure to provide the commissioner of revenue with data on 
gross -revenue and other information required for the commissioner to 
implement sections 295.50 to 295.58; and 
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(4-t / 3) intentional failure to pay the health care provider tax required under 
section 295.52. 

ARTICLE 14 

FINANCING 

Section I. Minnesota Statutes 1992, section 295.50, subdivision 3, is 
amended to read: · 

Subd. 3. [GROSS REVENUES.] fat "Gross revenues" are total amounts 
feceiVed in money or Otherwise· by: · 

(1) a resident hospital for ispatieRt er eutpaffeet patient services as~ 
ill Minaeseta !Mes, !laf! 1~5(l_(ll02, SIIBjlaFIS 21 aaEI J9; . 

(la) a resident surgical center for patient services; 

(2)_ a -nonresident hospital for iRfatieet 8f 01:Hpatient patient services as 
aefmeElffl ~4ieeeseta &tiles,paH 4€!i50.0102, s1:1.Bfat=ts '.M-ftfte~ provided to 
patients domici_led in Minnesota; 

(2a) a nonresident surgical center for patient services provided to patients 
domiciled in Minnesota; 

(3) a resident health care provider, other than a health maintenance 
organization, for. ee¥efe0 patie_nt services listed· iD 6e€Heft 2598 .Q(325; 

(4) a nonresident health care provider for ee¥eFeel patient services listed in 
5e€tiea 25@.Q~25 provided to an individual domiciled in Minnesota; 

(5) a wholesale drug distributor for sale. or distribution of prescription drugs 
that are delivered ii) Minnesota by· the distributor or a common carrier, unless 
the prescription drugs are delivered to another wholesale drug distributor. 
Prescription drugs_ do not include nMritional products as defined. in Minne­
sota Rules, part 9505.0325; and 

(6) a health maintenance organization as gross premiums for enrollees, 
caqier -copayments 1 _ and fees for OO¥efe8 paiient services ffSlea fft -seaioo-
2561'! .Qe~§. · 

. fe:t_ Qfess felt@R:ses ·ae Bet -iRSH1E1e goverRmeetal, ~1:1e8atioR, 6f ethef 
g£alllS 8f eleaatieas tea lwsJlilal er 1,ea1!1, sa,e jlFS'lieler fer Sjl@ratiag 8f etl!er -Sec. 2 .. Minnesota Statutes 1992, section 295.50, subdivision 4, is 
amended to read: 

Subd. 4. [HEALTH CARE PROVIDER.] (a) "Health care provider" is a 
-veRG0f ef me~ieal eare E}Halifyieg fef FeiJBBaFsemeRt ~- the meSieal 
aooistaHl?e pFOgFQffl pFeviSed UflaeF ehapteF ~ ae4 ieelaSes Health ~ 
t8BaH€e orgaRi:Z:atidHS eHt @1tel1:18es RSopitals aed phar-fflaeieo means: 

(I) a person furnishing any or all -of the following goods or services to a 
patient or co·nsumer: medical, surgical; optical, visual, dental, hearing, 

· nursing services, drugs, medical supplies, medical appliances, laboratory, 
diagnostic or -therapeutic services, or any service not listed above · that 
qualifies for reimbursement under the medical assistance program provided 
under chapter 256B; 
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(2) a health maintenance organization; 

( 3) an integrated ,service lletwork; or 

(4)-a licensed ambulance service .. 

1043 

(b) Health care provider does not include hospitals, nursing homes licensed 
under chapter 144A, sUigical centers, and pharmacies :as defined in Sectiori 
151,01. '· 

Sec. 3. Minnesota Statutes 1992, section 295.50, subqivision 7, is 
amended to read: 

Subd. 7. [HOSPITAL.] "Hospital" ;. means a hospital licensed under 
chaj>ter 144, or a hospital pFEJ\riding ·iRf:")atient 0f 01H13atisflt serviees liCensed 
by · any other state or province or territory" of Canada 0f a sw=giGal eefttef. 

Sec. 4. Minnesota Statutes 1992, section 295.50, is amended by adding a 
subdivision to read: · 

Subd. 9a. [PATIENT SERVICES.] "Patient services" means inpatient and 
outpatient servic"es inc!Ud(ng the following health cart! items and services: 

(]) bed and board; 

(2) nursing services and other related services; 

(3) use of hospital, suriical centers, ·.or healfh-care provider facilities; 

(4) medical social services; 

(5) drugs, biologicals, supplies, appliances, and equipment; 

(6) other diasnostic or therapeutic_ items or serviCes; 

(7) medical or surgical services; 

(8) items and services furnished· to ·ambulatory patients 'rwt requiri'1:g 
emergency care; 

(9) emergency services; and 

( 10) covered services listed in section 256B.0625 and in Minnesota Rules, 
parts 9505.0170 to 9505.0475. 

Sec. 5. Minnesota Statutes 1992, section 295.50, is amended by adding a 
subdivision to. read: 

Subd. 9b. [PERSON.] "Person" means an individual, partnership, limited 
liability colllpany, corporation, assqciation, governme,ntal unit 01: agency, or 
public or privilte organizaiion_of any kin~. , · 

Sec. 6. Minnesota Statutes 1992, section 295.50, is amended by adding a 
subdivision to read: 

Subd. 10a. [REGIONAL TREATMENT CENTER.] ''Regional treatment 
center" means :a regional center as defined in section 253B.021 subdivision 
18, and named in sections 252.025, subdivision 1; 253.015, subdivision 1; 
253.201; and 254.05. 

Sec. 7. Minnesota Statutes 1992, section 295.51, subdivision I, is 
amended to read: 
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Subdivision I. [BUSINESS TRANSACTIONS IN MINNESOTA.] A 
hospital, surgical center, or health care provider is subject to tax under 
sections 295:50 to 295.58 if it is "transacting business in Minnesota." A 
hospital, su'rgical center, or health care provider is transacting busine_ss in 
Minnesota only if it: 

(1) ·maintains an Office in Minnesota used in the trade or business of 
providing patient services; 

(2) has employees, representatives, or independent contractors conducting 
business in Minnesota related to the trade or business of providing patient 
services; 

(3) regularly sells- (,;!eyereEI provid_es· patient services to customers that 
receive the GO' cereEi services in Minnesota; 

(4) regularly solicits business from potential customers in Minnesota. 'A 
hospital, surgical center, or health care providi?r is presumed to regularly 
solicit business within Minnesota· if it receives gross receipts for patient 
services from 20 or more patients domiciled in Minrl~sota in_a calendar year; 

(5) regularly performs services outside Minnesota the benefits of which are 
consumed in Minnesota; 

(6) owns or leases tangible personal or real property physically located in 
Minnesota and used in the ~rade Or b~siness of providing patient services; or 

(7) receives medical assistance payments fro~ the state of Minnesota. 

Sec. 8. Minnesota Statutes 1992. section 295.52, is amended by adding a 
subdivision to read: 

Subd. la. [SURGICAL CENTER TAX.] A tax is imposed on each surgical 
center equal to two percent of its ·gross reve_nues. -

Sec. 9. Minnesota Statutes 1992, section 295.52, is amended by adding a 
subdivision to read: · · 

Subd. 5. [REGIONAL TREATMENT CENTERS.] Regional treatment 
centers are not Subject to tax under this section. · 

Sec. 10. Minnesota Statutes 1992, section 295.53. · subdivision ( .is 
amended to read: 

. . ' . . 

Subdivision I. [EXEMPTIONS.] The following payments are excluded 
from the gross revenues subject to the hospital, surgical center, or health care 
provider taxes. under sections 295.50 10295.57: 

(I) payments received H0ffl. the :fetleml go, 'eFnme-nt fof services provided 
under the Medicare program, e1..eluEl.ing including payments received from the· 
government,_and-Medicare coordinated h"ealth plans, and enrollee El..eEl.uetiBle 
deductibles, coinsurance, and eoins1uanee f)ayments copayments. Payments 
representing ·supplemental coverage ,are not excluded; 

(2) medical as:Sistance payments iiicluding payments- received directly from 
the government Or from a prepaid plan; 

(3) payments received for serviees performeEI by mm;mg hemc-s lieeasea 
oo<lef €l!aj,tef .J44A, services proviElea in supervises li¥iflg faeilities aR<I 
home health c_are services; 
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(4) payments received from hospitals or·surgical centers for goods .and 
services that are subject to tax under s~ction 295 .52; 

(5) payments received from health care- providers for-gOOds and services 
that are subject to tax under section 295.52; · 

(6) amounts paid for prescription drugs, other than nutritional products, to 
a wholesale drug distri_butor reduced by reimbursemerits received for piescrip­
tion drugs under clauses (I), (2), (7), and (8); 

(7) payments received under tQe general ·assistance medical care program 
including payments received ·directly from· the government or from a prepaid 
plan; · · 

(8) payments received for providing services under the heal!h fight 
MinnesotaCare program -HHGef haws ~ ehapleF -349, at1i€le 4 including 
paymen"ts received directly from the government or from a prepaid plan; ifi6 

(9) payments received by a resident health care provider or the wholly 
owned subsidiary of a ieside:µt health care provider f0r care provided outside 
Minnesota to a patient who is not d0miciled in Minnesota; 

· (10) payments received from ihe chemical dependency fund under chapter 
254B; . . 

( 11) payments received in the nature of charitable donations that are not 
designated for providing patient services to a _specific -individual or gioUp; 
and 

( 12) payments received for providing patient services if the services are 
incidental to conducting medical research. 

Sec. 11. Minnesota Statutes 1992, section 295.55, subdivision 4, is 
amended to read: 

Subd. 4. [ELECTRONIC FUNDS TRANSFER PAYMENTS.] A taxpayer 
with an aggregate tax liability of $~0,000 $30,000 or more during a calendar 
quarter ending the last day of March, June, September, or December of the 
first year the taxpayer is subject to the tax must thereafter remit all liabilities 
by means of a funds transfer as defined in section 336.4A-104, paragraph (a), 
for the remainder of the year. A taxpayer with an aggregate tax liability of 
$120,000 or more during a calendar year, must rqnlt all liabilities by means 
of a funds transfer as defined in section 336.4A-104, paragraph (aj, in the 
subsequent calendar year. The funds transfer payment date, as defined in 
section 336.4A-401, is on or before the date the tax is due. If the date the tax 
is due is not a funds-transfer business day, as defined in section 336.4A-I05, 
paragraph (a), clause (4), the payment date is on or before. the first 
funds-transfer business day after the date the tax is due. 

Sec. 12. Minnesota Statutes 1992, section 295.58, is amended to read: 

295.58 [DEPOSIT OF REVENUES AND PAYMENT OF REFUNDS.] 

The commissioner shall deposit all revenues, including penalties ahd 
interest, derived from the taxes imposed by sections 295.50 to 295.57 and 
from the insurance premiums tax on health maintenance organizations and 
nonprofit health service corporations in the health care access fund in the state 
treasury. Refunds of overpayments must be paid from rhe health care access 
fund in the state tn;asury. 
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Sec. 13. [295.582] [AUTHORITY.] 

A hospital, health care provider, or surgical center that is subject to a tax 
under section 295.52 may iransfer additional expenses generated by section 
295 .52 obligations on to third party contracts regulated under chapter 60A, 
62A, 62C, 62D, 62H, or 64B for the purchase of health care services on 
behalf of a patient or consumer. The expense must not exce~d two percent of 
the gross revenues receiVed under the _third party contract, including copay­
ments and deductibles paid by the individual patient or consumer.·The expense 
must not be _genercited on revenues derived from payments that are excluded 
from the tax under section. 295 .53. Such third party purchasers must pay the 
tramferred expense in addition to any pa-jments due under existing or future 
contracts with the hospital, health care provider, or surgical center. Nothing 
in this subdivision. limits the ability of a hospital, health care provider, or 
surgical center to recover all or part of the section 295 .52 obligation by othe,r 
methods, including increasing.fees or charges. 

Sec. 14. Minnesota Statutes 1992, section 295.59, is amended to read: 

295.59 [5EVERABILITY.] 

If any section, subdivision, clause, or phrase of sections 295.50 to~ 
295.582 is for any teason held to be unconstitutional or in violation of federal 
law, the decision shall not affect the validity of the remaining portions of 
sections 295.50 to~ 295 .582. The legislature declares that it would have 
passed sections 295._50 to ~ 295.582 and each section, subdivision, 
sentence, clause, .and phrase thereof, irrespective of the fact that any one or 
more sections, subdivisions, sentences, clauses, or phrases is declared 
unconstitutional. 

Sec. 15. [APPROPRIATION.] 

Notwithstanding Laws 1992, chapter 549, article JO, section I, subdivision 
I, the amount appropriated to the commis_sioner of revenue in Laws 1992, 
subdivision 8 of that section is available until June 30, 1994. 

Sec. 1_6. [REPEALER.] 

Minnesota Statutes 1992, section 295.50, subdivision JO, is repealed. 

Minnesota Statutes 1992, section 295.51, subdivision 2, is repealed. 

Laws 1992, chapter 549, article 9, section 19, subdivision 2, is repealed. 

Sec. 17. [EFFECTIVE DATES.] 

Sections 1; 3; 4, clauses ( I) to (9); 6 to JO; and 12 are effective 
retroactively to gro_ss revenues generated by services performed and goods 
sold after December 31, 1992. 

Sections 4, clause (JO), and 11 are effective for services pe,formed and 
goods sold after December 31, 1993. 

Sections 2, 5, 13, 14, and I 5 are effective t_he day following final 
enactment. 

ARTICLE 15 

APPROPRIATIONS 

Section I. [APPROPRIATION.] 
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$ ....... is appropriated from the health care acceSs fund to the commis-
sioner of health for adopting rules uflder this act for the biennium ending June 
30, 1995. 

$ ....... is appropriated from Jhe health care access fund to the commi:1-
sioner of health for the.biennium ending June 30, 1995, to implement the data 
collection initiatives required by sections 621.36 to 621.44. 

$ ....... is' approp'riated from the hea_lth care access fund to the commis-
s_ioner of health to imjJ!ement and rrwn'itor the voluntary' cost control program 
in article 4, to be available until June 30, 1995. · 

$., ... :. is appropriqted from the special account for disease prevention and 
health promotion in the health care access fund to the commissioner of health 
for the biennium ending July 1, 1995, Jot stail!Wide consumer education and 
wellness programs. 

$ '. ...... is appropriated from the special account for disease prevention and 
health promotion in the health care access fund to the commissioner of health 
for the biennium ending July 1, 1995, for initiattves to improve birth 
outcomes, including smoking cessation methods, c~lamydia screening efforts, 
and expanding funding for th~ women's; infant, and children ptograni. 

$ ....... is appropriated from the specidl account for disease prevention and 
health promotion in th'e health .care access fund to the commissioner of health 
for the biennium ending July 1, 1995, for improved childhood immunization, 
including promoting providers' adherence to pediatric immunization stan­
dards, ·outreach, tracklrig, and follow-up-activities-. 

$ ......•. is appropriated from·the health care access fund to the commis­
s/oner of health for the biennium ending July 1. 1995, for operation .of the 
integrated s'ervice network tec_fznical as_sistance program provided under 
article 1. 

$., ..... is appropriated from the health care access fand to the commis­
sioner of health for the biennium ending July 1, 1995, for operation of the 
integrated service ne~ork loan program provided under article 1. 

$ ....... is appropriated from the health c_are access fund to the regfo,nal 
coordinating boards for the biennium ending July 1, 1995, for the purposes of 
Minnesota Statutes, section 62).09, subdivision la.". 

Delete the title and insert: 

''A bill for an act relating to health; implementing recommendations of the 
Minnesota health care commission; defining and regulating integrated service 

. networks; requiring regulation of all health care services not provided through 
integrated service networks; establishing data reporting and collection re­
quirements; establishing 9ther cost containment measures; providing for 
voluntary public commitments by health plans and providers to limit the rate 
of growth in total revenues; -requiring certain studies; providing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 3,732, 
subdivision l; 60A.02, subdivision la; 62A.021, subdivision l; 62A.65; 
62C.16, by adding a subdivision; 62E.02, subdivision 23; 62E.JO, subdivi­
sions land 3; 62E.ll, subdivision 12; 621.03, subdivisions 6, 8, and by 
adding a subdivision; 621.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a 
subdivision; 621.09, subdivisions 2, 5, 8, and by adding a subdivision; 
621.15, subdivisions I and 2; 621.17, subdivision 2, and by adding subdivi, 
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sions; 62J.23, by adding a subdivision; 62J.30, subdivisions I, 6, and 7; 
62J.33; 62J.34, subdivisions 2 and 3; 62L.02, subdivisions 16, 26, and 27; 
62L.03, subdivisions 3 and 4; 62L.04, subdivision l; 62L.05, subdivisions 4 
and 6; 62L.09, subdivision l; 136A.1355, subdivis.ions I, 3, 4, and by adding 
a subdivision; 136A.1356, subdivisions 2 and 5; 136A.1357, subdivisions I 
and 4; 137 .38, subdivisions 2, 3, and 4; 137 .39, subdivisions 2 and 3; 137 .40, 
subdivision 3; 144.1484, subdivisions 1 and 2; 144.335, by adding a 
subdivision; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9353; 
256.9354, subdivisions 1 and 4; 256.9356, subdivisions 1 and 2; 256.9357, 
subdivision l; 256.9657, subdivision 3; 256B.057, subdivision l; 295.50, 
subdivisions 3, 4, 7, and by adding subdivisions; 295.51, subdivision l; 
295.52, by adding subdivisions; 295.53, subdivision l; 295.55, subdivision 
4; 295.58; and 295.59; proposing coding for new law in Minnesota Statutes, 
chapters 16B; 62J; 256; and 295; proposing coding for new law as Minnesota 
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections 
62J.17, subdivisions 4, 5, and 6; 621.29; 62L.09, subdivision 2; 295.50, 
subdivision IO; and 295.51, subdivision 2; Laws 1992, chapter 549, article 9, 
section 19, subdivision 2." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax .Laws. Amendments adopted. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 976: A bill for an act relating to data practices; providing for the 
collection, classification, and dissemination of data; proposing classifications 
of data as private and nonpublic; classifying certain licensing data, security 
service data, motor carrier operating data, and retirement data; amending 
Minnesota Statutes 1992, sections 13.32, subdivision l; 13.41, subdivision 4; 
13.42, subdivision 2; 13.46, subdivision 4; 13.643, by adding a subdivision; 
13.72, by adding a subdivision; and 13.82, subdivisions 6 and IO; proposing 
coding for new law in Minnesota Statutes, Chapter 13. -

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [6.715] [CLASSIFICATION OF STATE AUDITOR'S DATA.] 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, "audit" 
means an examination, financial audit, compliance audi_t, or investigation 
pe,formed by the state auditor. 

_(b) The definitions in section 13.02 apply to this section. 

Subd. 2. [CLASSIFICATION.] Data relating to an audit are protected 
nonpublic data or confidential data on individuals, until the final report of the 
audit has been published or the audit is no longer being actively pursued. 
Data that support the conclusions of the report and that the state auditor 
reasonably believes will result in litigation are protected nonpublic data or 
(:onfidentiGl data on individuals, until the litigation has been completed or is 
no longer being actively pursued. Data on individuals that could reasonably 
be used to determine the identity of an individual supplying data for an audit 
are private if the data supplied by the individual were needed for an audit and 
the individual would not have provided the data to the state auditor without an 
assurance- that the individual's identity would remain private, or the state 
auditor reasonably believes that the subject would rwt have provided the data. 
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Data that-could reaSonably be used to determine the_identity of an individual 
supplying data pursuant to section 609.456 are private. 

Subd. 3. [LAW ENFORCEMENT.] Notwithstanding any provision to the 
coritrary in subdivision 2, the s~ate auditor may share data relating to an audit 
with appropriate local' law enforcement agencies. 

Sec. 2. Minnesota Statutes 1992, section 13.32, subdivision I, is amended 
to read: 

Subdivision I. [DEFINITIONS.] As used in this section: 

(a) "Educational data" means data on individuals maintained by a public 
educational agency or institution or by a person acting for the agency or 
institution which relates to a student. 

Records of instructional personnel which are in the sole possession of the 
maker thereof and are not accessible or revealed to any other indivi\Jual ·except 
a substitute teacher, and are destroyed at the end of the schooLyear, shall not 
be deemed to be,government data. · 

Records of a· law enforcement unit of a public educational agency or 
institution-'-"hich·are maintained apart frotn education data and are maintained_ 
solely for law enforcement purposes, and :are not disclosed to individuals_ 
other than law enforcement officials of the jurisdiction are eeaHdential not 
educational data; provided,- that education. records ·maintained by :the educa- · 
tional agency or institution· are not disclosed to the persoilnel of. the law 
enforcement ti.nit. The University of ·Minnesota police department is ·a_- law 
enforcement agencyfor purposes of section 13.82 and other sections dealing 
with law enforcement ,:ecords .. Records of.organizations providing security 
services to a public educational agency or institutiOn must be administefed 
Consistent with section 13.861. 

Records relating to a student who is employed by a public educational 
agency or institution 'which are· made and maintained in the normal course of 
business, relate exclusively to the individual in_that individual's capacity as an 
employee, and are not available for use for any other purpose are classified 
pursuant to section 13.43. 

(b). "Student" means an indj.vidual currently or formerly ·en'r,,lled or 
registered, applicants for enrollment or registration at a public educational 
agency or institution, or in~ividuals wh_o_ receive ·shared time- educatio_nal 
services from a public agency or institution. 

{c) "Substitute teacher" means an individual who,performs on a temporary 
basis the duties of the individual' who made the record, but does noi include 
an individual who permanently succeeds to the position of the maker of the 
record. · 

Sec .. 3. Minnesota Statutes 1992, section 13.41, subdivision 4, is amended. 
to~ ' ' ' 

Subd. 4. [PUBLIC DATA.] Licensing agency minutes, application data on 
licensees, orders for hearing, findings of fact, 'conclusions of law and 
specification of the final disciplinary action contained in the record of the 
disdJ)linary action, are cl~ssified as_ public, pursuant to_ section 13.02, 
subdivision 15. The entire record concerning the .disciplinary proceedin•g is 
public data pursuant to section 13.02, subdivision 15, in _those instances 
where there is a public hearing concerning the disciplinary action. If the 



1050 JOURNAL OF THE SENATE [28TH DAY 

licensee and the licensing agency agree to resolve a complaint without a 
hearing, the agreement and the specific reasons for the agreement are public 
data. The license numbers, the license status, and continuing education 
records issued or maintained by the board of peace officer standards and 
training are classified as public data, pursuant to section 13.02, subdivision 
15. 

Sec. 4. Minnesota Statutes 1992, section 13.43, subdivision 2, is amended 
to read: 

Subd. 2. [PUBLIC DATA.] (a) Except for employees described in subdi­
vision 5, the following personnel data on current and. former employees, 
volunteers, and independent contractors of a_ state agency, statewide system, 
or political subdivision and members of advisory board_s or commissions is 
public: name; actual gross salary; salary range; contract fees; actual gross 
pension; the value and nature of employer paid fringe benefits; the basis for 
and the amount of any added remuneration, including expense reimburse­
ment, in addition to salary; job title; job description; education and training 
background; previous work experience; date of first and last employment; the 
existence and status of any complaints or charges against the employee, 
whether or not the complaint or charge resulted in a disciplinary action; the 
final disposition of any disciplinary action together with the specific reasons 
for th,e action and data documenting the basis of the action, excluding data that 

· would identify confidential sources who are employees of the public body; the 
terms of any agreement settling admiaistrati"e 0f jooieial pFoeeediBgs any 
dispute ar:ising out of the employment relationship; work locatio_n; a work 
telephone number; badge number; honors and awards received; payroll time 
sheets or other comparable data that are only used to account for employee's 
work time for payroll purposes, except to the extent that release of time sheet 
data would reveal the employee's reasons for the use of sick or other medical 
leave or other not public data; and city and county of residence. 

(b) For purposes of this .subdivision, a final disposition occurs when the 
state agency, statewide system, or political subdivision makes its final 
decision about the disciplinary action, regardless of the possibility of any later 
proceedings or court proceedings. In the case of arbitration proceedings 
arising under collective bargaining agreements, a final disposition occurs· at 
the conclusion of the arbitration proceedings. Final disposition includes a 
resignation by ·an· individual when the resignation occurs after the final 
decision of the state agency, statewide system, political subdivision, -or 
arbitrator. 

·(c) The state agency, statewide system, or political subdivision may display 
a photOgraph of a current or former employee to a prospective witness as part 
of the state agency's, statewide system's, or political subdivision's investiga­
tion of any complaint or charge against the employee. 

Sec, 5. Minnesota Statutes 1992, section 13.43, is amended by adding a 
subdivision to read: · 

Subd. 8. [HARASSMENT DATA.] When allegations of sexual or other 
types of harassment are made against an employee, the employee does not 
have access to data that would identify the·complainant or other witnesses if 
the responsible authority determines that the employee's access to that data 
would: 

(]) threaten the personal safety of the complainant or a witnes,s; ':'r 
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(2) subject the complai11ant or witness to harassment. 

Sec. 6. Minnesota Statutes 1992, section 13.46, subdivision 2, is amended 
to read: · · 

Subd. 2. [GENERAL] (a) Unless the data is summary data or a statute 
specifically provides a different classification, data on individuals collected, 
maintained, used, or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(I) pursuant to section 13. 05; 

(2) pursuant to court order; 

(3) pursuant to a stat.;te specifically authorizing access to the pri~ate data; 

(4) to an agent of the welfare system, including a law enforcement person, 
attorney, or investigator acting; for it in the investigation or prosecution of a 
criminal or civil proceeding relating to the administration of a program; 

(5) to personnel of the .welfare. system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of additional 
programs to the individual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare 
recipients in this state, including their names and social ·security. numb~rs, 
upon request by the department of revenue .to administer the property tax 
refund law, supp!emenial ·housing· allowance, and the income tax; · 

(9) to the Minnesota department of jobs and trlililing for the purpose of 
monitoring the eligibility of the data subject for unemployment compensation, 
for any employment.or training program administered; super,vised, or certi­
fied by that agency, or for the purpose of administering any rehabilitation 
program, whether alone or in conjunction with the welfare system, ·and to 
verify receipt of energy assistance for the· telephone assistance plan; 

(10) to appropriate parties in connection ·with an emergency if knowledge 
of the information is necessary. to protect. the ])ealt!J or safety of the indiyidual 
Qi;". other individuals or persons; 

. . . 

(ll) data maintained by residential facilities as defined in section 245A.02 
may be disclosed to the protection and advocacy system .established in this 
state pursuant to Part C of Public Law Number 98-527 lo protect the legal and 
human rights of persons _with mental retardation or other related conditions 
who Jive in residential facilities_ for these persons if the: protection and 
a<ivocacy system receives a complaint by or on behalf of that person and the 
person doe.s not-have a legal guardian .or the state. or a designee of the state is 
the legal guard_ian of the person:. · 

(12) to the county medical examiner or the county coroner for identifying 
or lotating relatives or friends of a· deceased person; Bf 

(13) data on a child support obligor who makes payments to the public 
agency may be disclosed to the higher education coordinating board to the 
extent necessary to determine eligibility under section 136A.121, subdivision 
2, clause (5); or · 



1052 JOURNAL OF THE .SENATE [28THDAY 

(14) participant social security numbers and names collected by the 
telephone assistance program may be disclosed to· the department of revenue 
to conduct an electronic data match with ihe property tax refund data base to 
determine eligibility under section 237.70, subdivision 4a. 

(b) Mental health data shall be treated as provided in subdivisions 7, 8, and 
9, but is not subject to the access provisions of subdivision 10, paragraph (b). 

Sec. 7. Minnesota Statutes 1992, section 13.46, subdivision 4, is amended 
to read: 

Subd. 4. [LICENSING DATA.] (a) As used in this subdivision: 

(I) "licensing data''. means all data collected, maintained, used, or 
disseminaied by the welfare system pertaining to persons licensed or 
registered or who apply for licensure or registration or who formerly were 
licensed or registered under the authority of the commiSsioner of human 
services; 

-·(2) ''client'' means a person who is receiving services from a licensee or 
from an applicant for licensure; and 

(3) "personal and personal financial data" means social security numbers, 
identity of and letters of reference, insurance information, reports from the 
bureau of criminal apprehension, health examination reports, and social/home 
studies. · · 

(b) Except as provided in paragraph (c), the following data on current and 
former licensees are public: name, address, telephone number of licensees, 
licensed capacity, type of client preferred, variances granted, type of 
dwelling, name and relationship of other family members, previous license 
history, class of license,· and the existence and status of complaints, When 
disciplinary action- has been taken against a licensee or. the complaint is 
resolved, the following data are public: the substance of the complaint, the 
findings · of the . investigation of the complaint, the record of informal. 
resolution of a licensing violation, orders of hearing, findings of . .fact, 
conclusions of law, and specifications of the final disciplinary action con­
tained ill the record of disciplinary action. 

(c) The following ate private data on individuals under section IJ.02, 
subdivision 12,' or nonpublic data_ under section 13.02, s11bdivision 9: personal 
and personal financial data on family day care program and family foster care 
program applicants and licensees and .their family members who provide 
_services under the Jic~nse. · 

(d) The following are private data on individuals: the identity of persons 
· who have made reports concerning licensees or applicants that appear in 

inactive investigative data, and the records of clients or employees of the 
licensee or applicant for licensure whose records are received by the licensing 
agency for purposes of review or in anticipation of a contested matter. The 
names ofreporters under sections 626.556 aud 626.557 may be disclosed only 
as provided in section 626.556, subdivision 11, or 626.557, subdivision 12. 

· (e) Data classified as private, confidential, nonpublic, or protected non­
public under this subdivision become public data if submitted to a court or 
administrative law judge as part of~ di~iplinary proceeding in which there is 
a public hearing concerning the disciplinary action. 
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(!) Data generated in the course of licensing investigations that relate to an 
alleged violation of law are investigative data under ~ubdivision 3. 

(g) Data that are not public .data collected, maintained, used, or dissemi­
nated under thiS subdivision that relate to or are derived from a report as 
defined in section 626.556, subdivision 2, are subject ·to the destruction 
provisions of section 626.:i56, subdivision I I. · · 

Sec. 8. [13.63] [MINNEAPOLIS EMPLOYEES RETIREMENT FUND 
DATA.] . 

Subdivision 1. [BENEFICIARY AND S_URVIVOR DATA.] The following 
data on beneficiaries and survivors of Millneapolis employees retirement fund 
members are private data on individuals: home address, date of birth, direct 
deposit account number, and tax withholding data: · · 

Subd. 2. [LJMITS ON DISCLOSURE.] Required disclosure of data about 
members, survivors, ·ant/, benef1ciarie.s if _limited to ·nµme, gross pensi_on, llnd 
type of benefit awarded. · 

Sec. 9. Minnesota Statutes 1992, section 13.643, is amended to read: 

13.643 [DEPARTMENT OF AGRICULTURE DATA:] 

Subdivision 1. [SUSTAINABLE AGRI_CULTURE DATA.] The following 
data on applicants, collected by the department of agriculture in its sustainable 
agriculture revolving loan and grant programs under sections 17 .115 and 
17 .116, are private or nonpublic: norifarm income; credit history; insurance 
coverage; machinery and equipmellt list; financial informati()n;· and credit 
information reqllests. · 

Subd. 2. [FARM ADVOCATE DATA.] The following data supplied by 
farmer clients to Minnesota farm advocates and to the_ department of 
agriculture· are private data on individuals: financial history, including 
listings of assets and 4ebts, and personal and emotional status information. 

Sec. 10. Minnesota Statutes 1992, section 13.72, is amended by adding a 
subdivision to read: 

Subd. 8. [MOTOR CARRIER OPERATING DATA.] The following data 
submitted by Minnesota intrastate motor carriers to the:· d"epartment of 
transportation are nonpublic data: all payroll reports including-wages, hours 
or miles worked, hours earned, employee benefit data and terminal and route 
specific operating data including percentage of revenues -paid· to. agent 
operated terminals, line-haul lo[Id factors, pickup aild" delivery ( PUD) _ 
activity, and: peddle driver activity. 

Sec. 11. Minnesota Statutes 1992, section 13.792, is amended to read: 

13.792 [MINNESOTA ZOOLOGICAL GARDEN PRIVATE DONOR GIFT 
DATA.] 

The following data maintained by the Minnesota zoological garden, a 
community college, a technical college, the University of Minnesota, a 
Minnesota state university, ·and any related entity subjeCt to chapter 13 are 
classified as private or nonpublic: 

(I) research information· about prospects and donors gathered to aid in 
determining appropri~teness -of s9licitation and level of gift request; · 
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(2) specific . data in prospect lists that would identify prospects to be 
solicited, dollar amounts to be requested, and name of solicitor; 

(3) portions of solicitation letters and proposals that identify the prospect 
being solicited and the dollar amount being requested; 

(4)1etters, pledge cards, and other responses received from donqrs 
regarding prospective deeefs gifts in response to solicitations; 

(5) portions of thank-yo~ letters and other gift acknowledgment con\mu­
riiCations that would ident_ify the name of the donor and the specific amount 
of the gift, pledge; or pledge:paym_erit; arul -

(6) donor fi.n~nCfat or estaie planning information, or portions of memo­
i-anda, letters, or other .documents comm'eniing on any donor's finaticial 
circitmstances; and · 

. (7) data detailing dates of gifts, payment schedule of gifts, form of gifts, and 
si-,ecific giff amounts made by. donors te the ~4.inneseta me. 

Names of donors and gift ranges are public data. 

Sec. 12. Minnesota Statutes 1992, section 13.82, subdivision 6, is 
amended to read: · 

Subd. 6. [ACCESS TO DATA FOR CRIME VICTIMS.] On receipt of a 
Written request, the prosecutipg authority 'shall release investigative data 
c~\le_cte~ by a law enf9rCement agency to· the victim of a criminal act or 
alleged criminal_ act or to the .victim's leg"al .representative ~ WfHteH 

· ~ unless the prosecuting authority reasonably believes: 

(a) That the release of that data will interfere with the investigation; or 

(b) That the request is prompted by a desire on the part of the requester to 
engage in unlawful activities. 

Sec. 13. Minnesota Statutes 1992, section 13.82, subdivision IO, is 
amended to read: 

Subd. 10. [PROTECTION OF IDENTITIES.] A law.enforcement agency 
or a law ·enforcement dispatching agency working under direction of a law 
enforcemenf·agency may .withhold. public access to data on individuals to 
protect the identity of individuals in the following circumstances: 

(a) when access to the data would reveal the identity of an undercover law 
eriforcement ·9fficer; · 

(b) when access to the data would reveal the identity of a victim of criminal 
sexual conduct or of a violation of section 617.246, subdivision 2; 

(c) when access to the _data would reveal the identity of a paid or unpaid 
informant being used by the agency if the agency reasonably determines that 
revealing the identity of the informant would threaten the personal safety of 
the informant; .. 

(d) when access to the data would reveal the identity of a victim of or 
witness to a Crime if the victiffi or witness specifically requests not to be 
identified publicly, and the agency reasonably determines that revealing the 
identity of the,victim or witness would threaten the personal-safety or property 
of the individual;. 
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(e) when access to the data would reveal the identity of a deceased person 
whose body was unlawfully removed· from a cemetery in which it was 
interred; or · 

(t) when access to the data would reveal the identity of a person who placed 
a . call to a 911. system or the identity or telephone number of a service 
subscriber whose phone is used to place a call to the 911 system and: (1) the 
agency determines that revealing the identity may threaten the personal .safety 
or property of any person; or (2) the object of the call is to receive help in a 
mental health emergency. For . the purposes of this paragraph, a voice 
recording of a call placed to the 911 system is deemed to reveal the identity 
of the caller. Data concerning individuals whose identities are protected by 
this subdivision 'are private data about_ those individuals. Law eriforcemelit 
agencies shall establish procedures to acquire the data and. make the 
decisions· necessary to protect the identity of individuals described in clause 
/d/. 

Sec. 14.' [13.861f [SECURITY SERVICE DATA.] 

.Subdivision 1. [DEFINITIONS.] As used in this section: 

·. (a) "Security sel"ViCe" means. an organlzation that provides security 
services to_.a state agency or politlcal. subdivision as a part of the govern­
mental entiiy or: under conti-act to it. -Security s.ervice does not include a law 
enforcement agency. __ 

(b) "Security service data" means data collected, created, or maintained 
by a security sefvicefor the purpose of providing security services.,! 

Subd. 2. [CLASSIFICATION.] Security service data that are similar to .the 
data described as_ req~st for ~ervice data and respon~e Or inddef!,t data in 
section 13.82, subdivisions J and 4, are public, if personnel of a security 
service make a citizen's arrest, security ·service data that are similar to 'the 
data described as arrest data in section JJ.82, subdivision 2, are public. Jfa 
security service _participates in but--dO~s n,ot n:z._ake an arrest it shall,': upon 
request, provide data .that identify the.arresting law.enforcement agency .. Al/ 
other security servJce data' are·security information under section 13.37. 

Sec. 15. Minnesota Statutes 1992, section 13.99, is amended by adding a 
su_bdivision to read: · ' · -

Subd. 3a .. [STATE .. AUDITOR DATA.] Data relaiing to.-an ~udit under 
chapter 6 are classified .under section 1. · · 

Sec. 16. Minnesota ·statutes 1992, section 13.99, subdivision 24, is 
amended to read: · 

Subd. 24. [SOLID WASTE W.ClhITT RECORDS.] /a) Records of. solid 
waste facilities received, inspected, or copied by a county pursuant to section 
115A.882 are classified pursuant to st,i:tion 115A.882, subdivision 3. ' 

•. (b) -Customer lists.provided to counties· or .cifies ·by soli,.d ~aSte Coilector~ 
are classified under section 115A.93. 

Sec. 17 .. Minnesota Statutes 1992,· section 13.99, is amended by adding a 
subdivision 'to read: . . 

Subd. 92a. [GAMBLING ENFORCEMENT INVESTIGATIVE·DATA.] 
Data provided to th.e direc/or of the division of gambling enforcement by a 
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governmental entity locate__d outsi{i,e Minnesota for use in an authorized 
investigation, audit, or background check are governed by section 299L.03; 
subdivision 11. 

Sec. 18. Minnesota Statutes 1992, section l 15A.93, is amended by adding 
a subdivision to read: 

Subd. 5. [CUSTOMER DATA:] Customer lists. provided to counties or 
citiei by solid waste collectors are priyate·data on individuals as defined in 
section 13.02, subdivision 12, with regard to data on individuals, or 
nonpublic data as defined in sectiQn 13 .02, subdivision 9, With regard to data 
not on i'f!dividuals. 

Sec. 19. Minnesota Statutes 1992, section 144'335, subdivision 3a, is 
amended to read: 

Subd. 3a. [PATIENT CONSENT TO RELEASE OF RECORDS; LIABIL­
ITY.] (a) A provider, or a person who receives health records from a provider, 
may not release a patient's health records to a person without a signed and 
dated consent from the patient or the patient's legally authorized representa­
tive authorizing the release, unless the release is specifically authorized by 
law. Except as prov_ided in.paragraph (c), a consent is valid for one year or for 
a lesser period specified.in the consent. or for a different period provided by 
law.· · · 

(b) This subdivision does not prohibit the release. of health records for a 
medical emergency wtien the provider is unable to obtain the patient's conient 
due to the patient's condition or the nature of the medical emergency. 

(c) Notwithstanding paragraph (a), if a. patient explicitly gives informed 
consent to the release of health records for. the plll])QseS and pursuant to the 
restrictions in clauses (I) and (2), the consent does not expire after one year 
for: 

(1) the release of health records ·10 a provider who is being advised or 
consulted with ·fo"connection with the current treatment of the patient; 

(2) the release of health records to an accid.ent and health insurer, health 
service plan corporation. health maintenance organiiation, or third-party 
administrator for purposes of payment of claims, fraud inve·stigation, or 
quality of care review and studies, provided that: 

(i) the use or. release of the records complies with sections 72A.49 to 
72A.505;. . . 

(i1) further use or release of the records in individually identifiable form to 
a person other than the patient without ihe patient's consent is prohibited; and 

· (iii) the recipient establi.shes adequate safeguards to protect the records 
frOm unaµthorized disclostir~, including a procedure for removal or destruc­
tion of information that identifies the patient. 

(d) Until June I, 1994, paragraph (a) does not prohibit th~ release ofhealth 
records to qualified personnel solely for purposes of medical or scientific 
research, if the patient has not objected to a release for research purposes and 
the .provider who releases the -recOrds ·make·s a: reasonable effort to determine 
that: 
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(i) the use or disclosure does not violate any limitations under which the 
record was collected; 

(ii) the use or disclosure iii individually identifiable·form is necessary to 
accomplish the research or statistical purpose-for which the use or disclosure 
is to be made; 

(iii) the recipient has established and maintains adequate safeguards to 
protect the records from unauthorized disclosure, including a procedure for 
removal or destruction of information that identifies the patient; ·and 

(iv) further use or release of the records in individually identifiable form to 
a person other than the patient without the patient's consent is prohibited, 

(e) A person who negligently or intentionally releases a health record in 
violation of this subdivision, or who forges a signature on- a consent form, or 
who obtains· under false pretenses the consent form or health records of 
another person, or who, without the person's consent, alters a· consent form, 
is liable to the patient for compensatory damages caused by an unauthorized 
release, plus costs and reasonable attorney's fees. 

(f) Upon the written request of a spouse, parent, child, or sibling of a 
patient being evaluated for or diagnosed with mental illness, a provider shall 
inquire of a patient whether the. patient wiShes to authorize a specific 
individual to receive infq,:mation regarding the patient's curreiit and proposed 
course of treatment. If the patient so ·authorizes, the provider shal{commu­
nicate to the designated individual the patient's current and proposed cours(! 
of treatment. Paragraph (a) applies to .consents under this paragraph, 

Sec. 20, [144.6581] [DETERMINATION OF WHETHER DATA IDENT1° 
FIES INDIVIDUALS.] 

The commissioner of° health may: (I) withhold access to health or 
epidemiologic data if the cornl1lissioner determines the data are· dcj,ta on ·ah 
individual, as defined in section ]3,02; subdivision 5; or (2) grant access to 
health or epideffliologic data, if the commissioner determines· the data are 
summary data as defined in section 13.02, subdivision·J9. 'Jn the exercise of 
this discretion, the· commissioner shall consider whether the data requested, 
alone or in combination, may constitute information from which dn individual 
subject of data may be identified using epidemiologic methods, In making this 
determination, the commissioner shall consider disease incidence, associated 
risk factors for illness, and similar factors unique to the data by which it could 
be linked to a specific subject of the data, This discretion is limited to health 
or epidemiologic data maintained by the commissi<;mer of health or_ a boa_rd 
of health, as defined in section J45A.02, · 

Sec. 21. Minnesota Statutes 1992, section 270B, 12, is amended by adding 
a subdivision to Tead: 

Subd, 9. [COUNTY ASSESSORS.] If, as a result of an audit, the 
commissioner determines· that a person· is a Minnesota nonresident or 
part-year resident for income tax purposes, the commissioner may disclose 
the person's name, -address, and- social security number to the assessor of any 
political subdivision in the state, when there is reason to believe that the 
person may have claimed or received homeStead property tax ,benefits ford 
corresponding assessment year irl regard to property apparently located in the 
assessor's jurisdiction. 
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Sec. 22. Minnesota Statutes 1992, section 270B.14, subdivision I, is 
amended to read: 

Subdivision I. [DISCLOSURE TO COMMISSIONER OF HUMAN SER­
VICES.] (a) On the request of the commissioner of human services, the 
commissioner shall disclose return information regarding taxes imposed by 
chapter 290, and claims for refunds under chapter 290A, to the extent 
provided in paragraph (b) and for the purposes set forth in paragraph (c). 

(b) Data that may be disclosed are limited to data relating to the identity, 
whereabouts, employment, income, and property of a person owing or alleged 
to be owing an obligation of child support. 

(c) The commissioner of human services may request data only for the 
purposes of carrying out the child support enforcement program and to assist 
in the location of parents who have, or appear to have, deserted their children. 
Data received may be used only as set forth in section 256.978. 

(d) The commissioner shall provide the records and information necessary 
to administer the supplemental housing allowance to the commissioner of 
human services. 

(e) On the request of the commissioner of human services, the commis­
sioner of revenue may verify participant social security numbers and names 
that match those from the telephone assistance program for property tax 
refunfl filers to d~termine eligibility for the telephone assistance plan under 
section 237. 70, subdivision 4a. · 

Sec. 23. Minnesota Statutes 1992, section 270B.!4, subdivision 8, is 
amended to read: 

Subd. 8. [EXCHANGE BETWEEN DEPARTMENTS OF LABOR AND 
INDUSTRY AND REVENUE.] ~lotwilllstaaeiag aey law 10 Ill@ eentrary, The 
departments of labor and industry and revenue may exchange information oo 
a reei~reeal basis;. Pala lllat may be wseleseEI are llmitea le <iala ......i in 
0etefffHning wRet-Aer a Business is aa eEB13leyer 0f a eeatraeting ageah as 
follows: 

(1) data used in determining whether a business is an employer or a 
contracting agent; 

(2) taxpayer identity information relating to businesses for purposes of 
supporting tax administration and chapter 176; and 

( 3) data to the extent provided in and for the purpose set out in section 
176.181, subdivision 8. 

Sec. 24. Minnesota Statutes 1992, section 299L.03, is amended by adding 
a subdivision to read: 

Subd. 11. lDATA CLASSIFICATION.] Data provided to the director, by a 
governmental entity located outside Minnesota for use in an authorized 
investigation, audit, or background check, has the same data access clas.si­
fication or restrictions on access, for the purposes of chapter 13, that it had 
in the entity providing it. If the classification or restriction on access in the 
entity providing the data is less restrictive than the Minnesota data classifi­
cation, the Minnesota classification applies. 
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Data classified as not public by this section are only discoverable as 
follows: 

( 1) the· data are subject to discovery in a legal proceeding; and 

(2) the data are ·discoverable in a civil or administrative proceeding iJ-the 
subject matter ,rf'the proceeding is a final agency decision adverse to the party 
seeking discovery of the data. 

Sec. 25. Minnesota Statutes 1992, section 471.705, subdivision_ Id, is 
amended to read: 

Subd: Id. [TREATMENT OF DATA CLASSIFIED AS NOT PUBLIC.) (a) 
Except as provided in this section~ meetings may not be closed to discuss data 
that are not public data. Data that are not public data may be discussed at a 
meeting subject to this section without liability or penalty, if the disclosure 
relates to a matter within the scope of the public body's authority, is 
reasonably necessary to conduct the business or agenda item before the public 
body, and is without malice. During an open mee,ing, a publiC body shall 
make reasonable efforts to protect from disclosure data that are not public 
data, including where practical acting by means of reference to a letter, 
number, or other designation that does not reveal the identity of the data 
subject. Data discussed at an open meeting. retain the data's original 
classification;· however, a record of the meeting, regardless of form, shall be 
public. 

(b) Any portion of a meeting must be closed ifexpfessly required by other 
law or if the following types of data are discussed: 

(I) data that would identify alleged victims or reporters of criminal sexual 
conduct, ·domestic abuse, or maJtreatment of minors or vulnerable adults; 

(2)·active investigative data as defined in section 13.82, subdivision 5,-or 
internal affairs data relating to allegations of law enforcement personnel 
misconduct collected or created by a state agency, statewide system, or 
political subdivision; or 

(3) education~! data, health data, medical data, welfare data, or mental 
health data that are not public data under section 13.32, 13.38, 13.42, or 
13.46, subdivision 2 or 7. 

(c) A public body shall close a meeting for preliminary consideration of 
allegations cir charges against an individual subject to its authority. If the 
members conclude that discipline of any nature may be warranted, further 
meetings or hearings must be open. A meeting must also be open at the request 
of the individual who is the subject of the meeting. 

(d) A public body may close a meeting to evaluate the performance of an 
individual who is subject-to its authority. The public body _shall identify the 
individual to be evaluated prior to closing a meeting. At its next open meeting, 
the public body. shall summarize its· conclusions regarding the evaluat_ion. A 
meeting must be open at the request of the individual who is the subject of the 
meeting. 

(e) Meetings may be closed if the closure is expressly authorized by statute 
or permitted by the attorney-client privilege. 

(f) Notwithstanding paragraph-(b) or (c), a peace officer civili<;m revieW 
authority that reviews civilian complaints about alleged peace officer nJ,is-
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conduct may allow the complainant to attend the evidentiary hearing on the 
complaint, subject to the authority of the chair of the hearing panel to exclUde 
a complainant who will be a witness from being present during the testimony 
of other witnesses until the complainant has testified. The civilian review 
authority may allow the complainant to be accompanied dUring the hearing by 
supportive persons chosen by the complainant, subject to restrictions imposed 
by the chair of the hearing panel in the interest of fairness to Limit the number 
of persons accompanying the complainllnt and the peace officer who is the 
subject of the complaint. 

Sec. 26. Minnesota Statutes 1992, section 626.556, subdivision 11, is 
amended to read: 

Subd. II. [RECORDS.] Except as provided in subdivisions !Ob, IOd, IOg, 
and 11 b, all records concerning individuals maintained by a local welfare 
agency under this section, including any written reports filed under subdivi­
sion 7, shal_l be private data on individuals, except insofar as copies of reports 
are required by subdivision 7 to be sent to the local police department or the 
county sheriff. Reports maintained by any police department or the county 
sheriff shall be private data on individuals except the reports shall be made 
available to the investigating, petitioning, or prosecuting authority, including 
county medical examiners or county coroners. Section 13.82. subdivisions 5, 
5a, and 5b, apply to law enforcement data other than the reports. The welfare 
board shall make available to the investigating, petitioning, or prosecuting 
authority, including county medical examiners or county coroners, any 
records which contain information relating to a specific incident of neglect or 
abuse which is under investigation, petition, or prosecution and information 
relating to any prior incidents of neglect or abuse involving any of the same 
persons. The records shall be collected and maintained in accordance with the 
provisions of chapter 13. In conducting investigations and assessments 
pursuant to this section, the notice required by section 13.04, subdivision 2, 
need not be provided to a minor under the age often who is the alleged victim 
of abuse or neglect. An individual subject of a record shall have access to the 
record in accordance with those sections, except that the name of the reporter 
shall be confidential while the report is under assessment or investigation 
except as othefwise permitted by this subdivision. Any person conducting an 
investigation or assessment under this section who intentionally discloses the 
identity of a reporter prior to the completion of the investigation or assessment 
is guilty of a misdemeanor. After the assessment or investigation is completed, 
the name of the reporter shall be confidential. The subject of the report may 
compel disclosure of the name of the reporter only with the consent of the 
reporter or upon a written finding by the court that the report was false and 
that there is evidence that the report was made in bad faith. This subdivision 
does not alter disclosure responsibilities or obligations under the rules of 
criminal procedure. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 16 and 18 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to data practices; providing for the collection, 
classification, and dissemination of data; proposing classifications of data as 
private and nonpublic; modifying provisions related to medical data; amend­
ing Minnesota Statutes 1992, sections 13.32, subdivision I; 13.41, subdivi­
sion 4; 13.43, subdivision 2, and by adding subdivisions; 13.46, subdivisions 
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2 and 4; 13.643, by adding a subdivision; 13.72, by adding a subdivision; 
13.792; 13.82, subdivisions 6 and JO; 13.99, subdivision 24, and by adding 
a subdivision; .115A.93, by adding a subdivision; 144.335, subdivision 3a; 
270B.12, by adding a subdivision; 270B.14, subdivisions I and 8; 299L.03, 
by adding a subdivision; 471.705, subdivision Id; and 626.556, subdivision 
11; proposing coding for new law in Minnesota Statutes, chapters 6; 13; and 
144." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on,Agriculture and Rural Development, 
to which was referred 

S.F. No. 1306: A bill for an act relating to agriculture; making changes in 
the laws on pesticides and agricultural chemicals; amending Minnesota 
Statutes 1992, sections 18B.01, by adding subdivisions; 18B.14, subdivision 
2; 18B.31, subdivision I; 18B.36, subdivision 2; 18B.37, subdivision 2; 
l&C.005, subdivisions 13 and 35; l8C.115, subdivision 2; l8C.21 I; subdi­
vision 1; l&C.215, s.ubdivision 2; and ISC.305, Subdivision 2; repealing 
Minnesota Statutes 1992, sections 18B.07, subdivision 3; ISC.211, subdivi­
sion 3; and ISC.215, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 8, after line 13: insert: 

"Sec. 13. Minnesota Statutes 1992, section 18D. I03, is amended by 
adding a subdivision to read: 

Subd. 3. [EXCEPTION.] A responsible party or an owner of real property 
is not required to report an incident to the commissioner under this section if 
the amount of pesticide illvolved in the release is' less than the maximum 
amount of the pesticide_ that, consistent with its label, can be applied to one 
acre of agricultural crOp !Clnd unless the release Occurred into or near public 
water or groundwater. 

Sec. 14. Minnesota Statutes 1992, section 18D.I05, is amended by adding 
a subdivision to read: 

Subd. 3a. [PASSIVE BIOREMEDIATION.] Passive bioremediation must 
be used for pesticide cleanups whenever an assessment of the site determines 
that there is a low potential risk to public health and the environment. The 
assessment may include the soil types involved, leeching potential, underlying , 
geology, proximity to ground and surface water, and the soil half-life of the 
pesticides." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, delete "and" and after the second semicolon, insert 
"l8D. I03, by adding a subdivision; and 18D. !05, by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Environment and Natural Resources. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 596: A bill for an act relating to the city of Minneapolis; permitting 
the city to license certain liquor sales. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon _from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 1297: A bill for an act relating to occupations and professions; 
board of architecture, engineering, land surveying, landscape architecture, 
and certified interior designer; establishing a procedure for issuance, denial, 
revocation, and suspension of licenses; imposing penalties; proposing coding 
for new law in Minnesota Statutes, chapter 326. 

Reports the saine back with the recommendation that the bill be amended 
as follows: 

Page 5, line 19, delete "have" and insert "has" 

Page 5, line 20, delete "result" and insert "resulted" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 510, l05, 784, 585, 1108, 607, 681, 58,536, 1264, 397,955, 
953, 885, 142,598, 1315, 1006, 1244, 1311, 976, 596 and 1297 were read 
the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 57 ,. 385, 552, 111 and 576 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Larson moved that the name of Mr. Bertram be added as a co-author to 
S.F. No. 555. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Sams be added as a co-author to 
S. F. No. 690. The motion prevailed. 

Ms. Berglin moved that the names of Messrs. -Riveness and Hottinger be 
added as co-authors to S.F. No. 781. The motion prevailed. 

Mr. Morse moved that the name of Mr. Marty be added as a co-author to 
S.F. No. 875. The motion prevailed. 

Mr. Kelly moved that the name of Mr. Beckman be added as a co-author to 
S.F. No. 958. The motion prevailed. 

Mr. Stumpf moved that his name be stricken as a co-author to S.F. No. 
1162. The motion prevailed. 

Mr. Benson, D.D. moved that the name of Mr. Metzen be added as a 
co-author to S.F. No. 1162. The motion prevailed. 
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Mr. Luther moved that ,the name of Mr. Johnson, D.E. be added as a 
co-author to S.F. No. 1232. The motion prevailed. 

Ms. Krentz moved that the name of Mr. Stevens be added as a co-author to 
S.F. No. 1242. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Murphy be added as a co-author 
to S.F. No. 1260. The motion prevailed. 

Mr. Sams moved that his name be stricken as a co-author to S.E No. 1330. 
The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Morse be added as a. co-author to 
S.E No. 1402. The motion prevailed. 

Mr. Stumpf moved thai the name of Mr. Price be added as a co-author to 
S.F. No. 1407. The motion prevailed. 

Mr. Finn moved that S.F. No. l067 be. withdrawn from the Committee on 
Metropolitan and Local Government and re-referred to the Committee on 
Tuxes and Tax Laws. The motion prevailed. 

Ms. Ranum moved that S.E No. 1272 be withdrawn from the Committee 
on Education and re-referred to the Committee on Governmenta] Operations 
and.Reform. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Novak and Ms. Johnson, J.B. introduced-

S.F. No. 1436: A bill for an act relating to utilities; requiring municipality 
to petition public utilities commission before it may furnish electric service 
while eminent domain proceedings are pending to acquire electric utility; 
amending Minnesota Statutes 1992, section 2!6B.47. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Novak and Ms. Johnson, J.B. introduced-

S.F. No. 1437: A bill for an act relating to utilities; requiring cooperative 
electric associations and municipal utilities to comply with standards set by 
public utilities commission relating to-electrical current or voltage; amending 
Minnesota Statutes 1992, section 216B.09. 

Referred to the. Committee on Jobs, Energy and Community Development. 

Mr. Novak and Ms. Johnson, J.B. introduced-

S.F. No. 1438: A bill for an act relating to data privacy; protecting identity 
of employee or customer of utility or telephone company who reports 
violation; amending Minnesota Statutes 1992, section 13.692. 

Referred to the Committee on Judiciary. 

Mr. Novak and Ms. Johnson, J.B. introduced-
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S.F. No. 1439: A bill for an act relating to utilities; providing that primary 
fuel source determines whether power generating plant is a large energy 
facility for purposes of certificate of need process; amending Minnesota 
Statutes 1992, section 216B.2421, subdivision 2, and by adding a subdivi­
sion. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mrs. Pariseau introduced-

S.F. No. 1440: A bill for an act relating to health care; allowing all providers 
to participate in health policies, plans, and contracts under certain conditions; 
requiring the·- commissioner of health to establish uniform claims forms and 
u~ifonn billing and record keeping practices; amending Minnesota Statutes 
1992, sections 43A.23, subdivision l; 62C.02, subdivision 10; 62D.02, 
subdivision 12; and 72A.20, subdivision 15; proposing coding for new law in 
Minnesota Statutes, chapter 144. 

Referred to the Committee on Health Care. 

Ms. Pappas introduced-

S.F. No. 1441: A bill for an act relating to Ramsey county; providing for 
functional consolidation of streets, highways, and roads in Ramsey county; 
providing for state-aid funding; amending Minnesota Statutes 1992, sections 
162.09, by adding a subdivision; and 383A.16, subdivision 2, and by adding 
subdivisions; repealing Minnesota Statutes 1992, section 383A.16, subdivi­
sion l. 

Referred to the Committee on Transportation and Public Transit. 

Ms. Runbeck, Messrs. Riveness, Terwilliger, Ms. Wiener and Mr. 
Frederickson introduced-

S.F. No. 1442: A bill for an act relating to telecommunications; directing 
Commissioner of administration to ·supervise and control state telecommuni­
cation facility transmissions by fiber optic cable or satellite; allowing 
statewJde telecommunications access routing system (STARS) to serve 
nonpublic entities doing business with the state; providing for representation 
by regional telecommunications development councils on the STARS advi­
sory council; direct.ing commissioner to require use of STARS where feasible; 
requiring commissioner's approval befor~ state or public entity may develop 
separate telecommunications network; 'exempting sale of STARS services to 
certain purchasers from general sales tax; appropriating money; amending 
Minnesota Statutes 1992, sections 16B.46; 16B.465; and 297A.25, by adding 
a subdivision. 

Referred to the Committee on Governmental.Operations and Reform. 

Messrs. Mondale, Pogemiller, Ms. Hanson, Messrs. Janezich and 
McGowan introduced-

S.F. No. 1443: A bill for an act relating to education; making educational 
policies negotiable terms and conditions of employment for professional 
employees; amending Minnesota Statutes 1992, sections l79A.03, subdivi­
sion 19; and 179A.07, subdivision I. 
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Referred to the Committee on Education. 

Mr. Chandler introduced-

S .F. No. 1444: A bill for an act relating to occupations and professions; 
requiring roofers to be licensed by the state; amending Minnesota Statutes 
1992, sections 326.83, subdivisions 8 and 10; 326.89, subdivision 3, and by 
adding a subdivision. 

Referred to the Committee on Commerce and Consumer Protection. 

Mr. Hottinger introduced -

S.F. No. 1445: A bill for an act relating to human services; establishing a 
program at the St. Peter regional treatment center for persons committed as 
psychopathic personalities; authorizi_ng capital spending; authorizing issuance 
of bonds; appropriating nioney; proposing coding for new law in Minnesota 
Statutes, chapter 253. 

Referred to the Committee on Health Care. 

Mr. Luther introduced-

S.F. No. 1446: A bill for an act relating to insurance; regulating invest­
ments, assets and liabilities, and annual statements of companies; providing 
for continuance of coverage upon liquidation; modifying the definition of 
resident for purposes of the Minnesota insurance guaranty association; 
regulating dividends and other distributions of insurance holding company 
systems; regulating risk retention groups; enacting the NAIC model legisla­
tion; amending Minnesota Statutes 1992, sections 60A.ll, subdivision 9; 
60A.12, subdivision 3; 60A.13, subdivisions 1 and 6; 60A.23, subdivision 4; 
60B.22, subdivision I; 60C.03, subdivision 7; 60D.20, subdivisions 2 and 4; 
60E.01; 60E.02, subdivisions 9 and 12; 60E.03; 60E.04, subdivisions I, 2, 
3, 4, 7, 8, 11, and by adding a subdivision; 60E.05; 60E.07; 60E.08; 60E.09; 
60E. IO; 60E.12; and 60E.13; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 60E; repealing Minnesota Statutes 1992, sections 
60A.07, subdivision 5d; 60A.12, subdivision IO; 60B.24; and 60E. I 1. 

Referred to the Committee on Commerce and Consumer Protection. 

Mr. Solon, Ms. Wiener and Mr. Metzen introduced-

S.F. No. 1447: A bill for an act relating to insurance; establishing and 
regulating the life and health guaranty association; providing for its powers 
and duties; proposing coding for new law in Minnesota Statutes, chapter 61B; 
repealing Minnesota Statutes 1992, sections 6IB.Ol; 6IB.02; 6IB.03; 
6IB.04; 6IB.05; 6IB.06; 6IB.07; 6IB.08; 61B.09; 6IB.IO; 6IB.ll; 
6IB.12; 6IB.13; 6IB.14; 6IB.15; and 6IB.l6. 

Referred to the Committee on Commerce and Consumer PrOtection. · 

Mr. Cohen introduced -

S.F. No. 1448: A bill for an act relating to probate; providing for 
determination of reasonable compensation for certain guardians ahd conser­
vators; changing provisions for guardians and conservators of certain institu-
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tionalized persons; amending Minnesota Statutes 1992, sections 525.54, 
subdivision 3; 525.58, subdivision 4; and 525.703, subdivisions 2 and 3. 

Referred to the Committee on Judiciary. 

Messrs. Riv_eness, Terwilliger, Metzen, Ms. Wiener and Mr. Hottinger 
introduced -

S.F. No. 1449: A bill for an act relating to state government; establishing an 
innovative program initiative to encourage innovation in state agencies; 
permitting waivers from certain statutes, rules, policies, and procedures; 
appropriating moiley; proposing coding for new law in Minnesota Statutes, 
chapter 16B. 

Referred to the Committee on Governmental Operations and· Reform. 

Mr. Benson, D.D.; Mrs. Benson, J.E.; Ms. Kiscaden and Mr. Sams 
introduced -

S.F. No. 1450: A bill for an act relating to health; requiring the department 
of health to prepare a plan and proposed legislation authorizing medical care 
savings accounts. 

Referred to the Committee on Health Care. 

Mr. Benson, D.D.; Mrs. Benson, J.E.; Ms. Kiscaden and Mr. Sams 
introduced -

S.F. No. 1451: A bill for.an act relating to health care; allowing the state to 
temporarily authorize medical care savings accounts for covered employees. 

Referred to the Committee on Health Care . 

. Ms: Reichgott, Mr. Marty and Ms. Runbeck introduced-

S.F. No. 1452: A bill for an act relating _to education; establishing a pilot 
project for change-oriented schools. · 

Referred to the Committee on Education. 

Ms. Piper, Messrs. Sams, Marty and Ms. Anderson introduced-

S.F. No. 1453: A bill for an act relating to insurance; the comprehensive 
health association; modifying the funding mechanism of the association; 
granting eligibility for certain employees and dependents; amending Minne­
sota Statutes 1992, sections 62A.17, subdivision 4, and .by adding a 
subdivision; 62A.20, by adding a subdivision; 62A.21, by adding a subdivi­
sion; 62E.02, subdivisions 2, 8, 13, and by adding a subdivision; 62E. ll, 
subdivision 2, and by adding a subdivision; 62E.14, subdivision 3; 62E.141; 
62L.03, subdivision 6; 62L.12, subdivisions 3 and 4; and 363.02, subdivision 
1; proposing coding for new law in Minnesota Statutes, chapter 62E. 

Referred to the Committee on Health Care. 

Ms. Flynn, Mrs. Adkins, Ms. Pappas, Mr. Mondale and Ms. Robertson 
introduced-
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S.F. No. 1454: A bill for an act relating to metropolitan government; 
providing for an advisory council on metropolitan governance. 

Referred to the Committee on Metropolitan and Local Government. 

Mr. Hottinger, Mses. Pappas, Flynn, Ranum and Krentz introduced­

S.F. No, 1455: A resolution memorializing the President and Congress to 
establish new priorities in spending' and budgeting policies. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Kiscaden, Messrs. Hottinger; Benson, D.D.; Chandler and Ms. Krentz 
introduced-

S .F. No. 1456: A bill for an act relating to state government; requiring 
certain agencies to prepare legislation implementing the recommendations of 
the commission on reform and efficiency concerning health and human 
services; providing fOr more effective delivery of health and human services 
through the consolidation and coordination of state health and human services 
programs; .reorganizing and restructuring state agencies and departments; 
creating the office of secretary of health and human services; amending 
Minnesota Statutes 1992, sections 15.06, subdivision I; and 15A.081, 
subdivision I; proposing coding for new law as Minnesota Statutes, chapter 
4B. 

Referred to the Committee on Health Care. 

Mr. Benson, D.D. introduced-

S.F. No. 1457: A bill for an act relating to state trails; extending the 
Blufflands trail system to additional cities; amending Minnesota Statutes 
1992,-section 85.015, subdivision 7. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Benson, D.D. introduced-

S.F. No. 1458: A bill for an act relating to state government; providing for 
more effective delivery of environmental services through the consolidation 
and coordination of state environmental and natural resource programs; 
reorganizing and restructuring state agencies and departments; creating the 
office of secretary of the environment; creating the citizen advisory board on 
the environment; creating the department of environmental protection; renam­
ing the department of natural resources the department of resource manage­
ment and adding powers and duties; renaming the board of water and soil 
resources the local government advisory board on environmental services, 
specifying its duties, and transferring the powers and duties of the former 
board; transferring all the powers and duties of the environmental quality 
board, the pollution control agency, the office of waste management, the 
harmful substances compensation board, the petroleum tank release compen­
sation board, and abolishing these agencies; transferring certain powers and 
duties of the departments of commerce, health, trade and economic develop­
ment, and natural resources; -authorizing certain studies; amending Minnesota 
Statutes 1992, sections 15.01; 15.06, subdivision I; 15A.081, subdivision I; 
16B.37, subdivision 2; 84.01, subdivisions I, 2, and 3; 84.027, by adding a 
subdivision; 84.028, subdivision 3; 84.081, subdivision 1;· 103B.I0I, subdi-
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visions I, 2, 5, 7, 8, and 9; 103B.3355; 103D.l01, subdivision 2; 115B.25, 
subdivision 2; 115B.28, subdivisions I and 4; 115B.35, subdivisions I, 4, 5, 
and 6; 115C.07, subdivision 3; 115C.10, subdivision I; 116.01; 116.02, 
subdivision 5; 116.03, subdivisions I and 2; 144.871, subdivision 5; and 
326. 71, subdivision 5; proposing coding for new law in Minnesota Statutes, 
chapters 4B; and 116; repealing Minnesota Statutes 1992, sections 84.083, 
subdivisions 2 and 3; l03B.101, subdivisions 3, 4, 10, and JI; 115A.03, 
subdivisions 8a and 22a; l 15A.055; 115B.27; l 15C.07, subdivisions I and 2; 
115D.03, subdivision 4; 116.02, subdivisions I, 2, 3, and 4; 116.03, 
subdivision 6; 116.04; 116C.03; 116C.22; 116C.23; I 16C.24; 1l6C.25; 
l16C.26; 116C.27; Jl6C.28; 116C.29; 116C.30; 116C.31; l16C.32; 
1l6C.33; and.116C.34. 

Referred to the Committee on Environment and Natural Resources. 

Mses. Runbeck, Hanson, Mr. Oliver and Ms. Krentz introduced-

S.F. No. 1459: A bill for an act relating to state government; making certain 
telephone records and budgets public information; amending Minnesota 
Statutes 1992, section 3.055, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 3; and 10. · 

Referred to the Committee on Rules and Administration. 

Mr. Knutson, Mses. Anderson, Robertson and Mr. Murphy introduced­

S.F. No. 1460: A bill for an act relating to state government; making certain 
telephone records and budgets public information; amending Minnesota 
Statutes 1992, section 3.055, subdivision l; proposing coding for new law in 
Minnesota Statutes, chapters 3; and 10. 

Referred to the Committee on Rules and Administration. 

Ms. Wiener, Messrs. Chandler, Dille and Stevens introduced-

S.F. No. 1461: A bill for an act relating to state government; making certain 
telephone records and budgets public information; amending Minnesota 
Statutes 1992, section 3.055, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 3; and 10. 

Referred to the Committee on Rules and Administration. 

Mr. Betzold, Mses. Kiscaden and Lesewski introduced-

s·.F. No. 1462: A bill for an act relating to state government; making certain 
telephone records and budgets public information; amending Minnesota 
Statutes 1992, section 3.055, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 3; and 10. 

Referred to the Committee on Rules and Administration. 

Messrs. Stumpf, Oliver and Stevens introduced-

S.F. No. 1463: A bill for an act relating to state government; admi_nistrative 
rulemaking; changing the membership and duties of the LCRAR; transferring 
the rule review functions of the office of the attorney general to the office of 
administrative hearings; authorizing agencies to adopt substantially different 
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rules in certain circumstances; regulating notices of intent to solicit outside 
opinion, statements of need and reasonableness, and public hearing require­
ments; authorizing the governor to disapprove rules adopted after public 
hearing; eliminating the requirement that agencies review their rules and 
consider methods to reduce their impact on small business; appropriating 
money; amending Minnesota Statutes 1992, sections 3.841; 3.842, subdivi­
sion 5i 14.05, subdivision 2, and by adding a subdivision; 14.08; 14.09; 
14.10; 14.115, subdivision 5; 14.131; 14.15, subdivisions 3 and 4; 14.16, 
subdivision I; 14.19; 14.22, subdivision I; 14.23; 14.25; 14.26; 14.29, 
subdivisions 2 and4; 14.30; 14.32; 14.33; 14.34; 14.365; 14.47, subdivision 
6; 14.48; and 14.51; proposing coding for new law in Minnesota Statutes, 
chapters 3 and 14; repealing Minnesota Statutes 1992, sections 14.115, 
subdivision 6; and 14.225. 

Referred to the Committee on Governmental Operations and Reform. 

Messrs. Stumpf and Pogemiller introduced-

S.F. No. 1464: A bill for an act relating to education; updating, changing, 
and financing various programs; appropriating money; amending Minnesota 
Statutes 1992, sections 121.87, subdivision I; 121.88, subdivision 10; 
123.38, subdivisions 2 and 2b; 123.951; 124.19, subdivision 5; 124.195, 
subdivision 10; 124.225, subdivisions 1 and 10; 124.2716; 124.91, subdivi­
sion 5; 124.95, subdivisions 3 and 4; 124A.23, subdivision 5; 124A.29, 
subdivision I; 125.231, by adding a subdivision; and 126.70; proposing 
coding for new law in Minnesota Statutes, chapters 121; and 124; repealing 
Minnesota Statutes 1992, sections 121.609; and 126.70, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Moe, R.D.; Stumpf; Pogemiller; Merriam and Johnson, D.E. 
introduced-

S .F. No. 1465: A bill for an act relating to higher education; creating a 
higher education instructional telecoinmunications network; providing for 
grants from the higher education coordinating board for regionallinkages, 
regional coordination~ courseware development and usage, and faculty 
training; appropriating money. 

Referred to the Committee on Education. 

Ms. Johnson, J.B. introduced-

S.F. No. 1466: A bill for an act relating to state lands; releasing certain 
reversionary interests of the state to independent school district No. 9 II, 
Cambridge; amending Laws 1963, chapter.350, section 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Johnson, D.J.; Solon and Laidig introduced-

S.F. No. 1467: A bill for an act relating to waters; establishing a safe 
harbors program for Lake Superior; stating powers and duties of the 
commissioner of natural resources and local authorities in respect thereto; 
proposing coding for new law in Minnesota Statutes, chapter 86A. 

Referred to the Committee on Environment and Natural· Resources. 
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Mses. Piper and Ranum introduced-

S.F. No. 1468: A bill for an act relating to children; coordinating county 
social services and school district services for children; expanding the target 
groups of children that must be served by community social service programs; 
requiring minimum expenditures by counties on social services for children 
and a separate children's plan; requiring the county board to collaborate with 
local school boards and community health boards in developing the children's 
social service plan; appropriating money; amending Minnesota Statutes 1992, 
sections 124A.29, subdivision I; 256E.03, subdivision 2, and by adding a 
subdivision; 256E.08, subdivisions 1 and 5; and 256E.09; proposing coding 
for new law in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Family Services. 

Ms. Piper introduced-

S.F. No. 1469: A bill for an act relating to human services; requiring grants 
for demonstration programs, in counties participating in field trials under the 
Minnesota family investment plan, to promote the self-sufficiency of public 
assistance recipients; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 256. 

Referred to the Committee on Family Services. 

Mr. Janezich introduced-

S. F. No. 1470: A bill for an act relating to natural resources; specifying 
certain royalty rates for state taconite or iron ore mining leases and lease 
extensions; proposing coding for new law in Minnesota Statutes, chapter 93. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Morse introduced-

S.F. No. 1471: A bill for an act relating to agriculture; providing 
compensation for crops and livestock damaged by wildlife; establishing a 
procedure for damage claims; appropriating money; amending Minnesota 
Statutes 1992, section 97A.475, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Morse introduced-

S. F. No. 1472: A bill for an act relating to economic development; limiting 
certain daily payments; amending Minnesota Statutes 1992, section 469.011, 
subdivision 4. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Betzold introduced-

S.F. No. 1473: A bill for an act relating to civil commitment; eliminating 
the requirement that commitment notices and documents, including the 
prepetition screening report, be given to any interested person; amending 
Minnesota Statutes 1992, section 253B.07, subdivision 4. 
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Referred to the Committee on Judiciary. 

Mrs. Benson, J.E.; Messrs. Larson, Morse, Hottinger and Price 
introduced-

S .F. No. 1474: A bill for an act relating to education; conforming certain 
provisions of the government data practices act with federal law; amending 
Minnesota Statutes 1992, section 13.32, subdivision 3. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced -

S.F. No. 1475: A bill for an act relating to occupations and professions; 
exempting retired physicians· from a license surcharge; amending Minnesota 
Statutes 1992, section 147.01, subdivision 6. 

Referred to the Committee on Health Care. 

Mr. Kelly introduced-

S;F. No. 1476: A bill for an act relating to game and fish; authorizing 
expenditure of RIM funds for restoration of fish and wildlife habitat; 
amending Minnesota Statutes 1992, section 84.95, subdivision 2. 

Referred to the· Committee on Environment and Natural :Resources. 

Mr. Morse .introduced-

S .F. No. 1477: A bill for an act relating to economic development; 
abolishing Minnesota Project Outreach Corporation and transferring its duties 
to Minnesota Technology, Inc.; amending Minnesota Statutes 1992, section 
ll6O.091; repealing Minnesota Statutes 1992, section ll6O.092. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Sams, Ms. Piper and Mr. Beckman introduced-

S.f. No. 1478: A bill for an act relating to medical assistance; increasing 
reimbursement rates for life support transportatio~. 

Referred to the Committee on Health Care. 

Messrs. McGowan; Berg; ·Neuville; Johnson, D.E. and Mrs. Adkins 
introduced -

S.F. No. 1479: A bill for an act relating to tarntion; imposing a tax on the 
value of sports bookmaking bets; proposing coding for new law in Minnesota 
Statutes, chapter 349. · 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Pariseau, · Mr. Knutson, Ms. Runbeck and Mr. McGowan 
introduced -

S.F. No. 1480: A bill for an act relating to ethics in government; clarifying 
requirements for filing for the income tax check-off as a minor party; 
amending Minnesota Statutes 1992; section IOA.3 I, subd.ivision 3a. 
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Referred to the Committee on Ethics and Campaign Reform. 

Mses. Krentz, Olson, Messrs. Johnson, D.J. and Terwilliger introduced­

S.F. No. 1481: A resolution memorializing the Congress of the United 
States to fund special education costs in the amount originally intended under 
Public Law Number 94-142. 

Referred to the Committee on Education. 

Ms. HanSon introduced-

S .F. No. 1482: A bill for an act relating to veterans affairs; appropriating 
money for the construction of a memorial honoring women military veterans. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Marty introduced-

S.F. No. 1483: A bill for an act relating to elections; changing certain 
requireme~ts and procedures for absentee and mail voting; amending Minne­
sota Statutes 1992, sections 203B.02, subdivisions I and la; 203B.03, 
subdivision I; 203B.04, subdivision I; 203B.06, subdivision 3; 203B.07, 
subdivision 2; 203B. l 1, by adding a subdivision; 203B.12, subdivision 2, and 
by adding a subdivision; 203B.13, subdivisions 1 and 2; 203B.16, by adding 
a subdivision; 203B. l 9; 204B.45; proposing coding for new law in Minnesota 
Statutes, chapter 203B. 

Referred to the Committee on Ethics and Campaign Reform. 

Mr. Price introduced-

S .F. No. 1484: A bill for an act relating to the environment; regulating 
packaging; setting mandatory recycled content for certain products and 
packaging; listing preferences for use of packaging; regulating transport 
packaging; imposing a waste management fee on discardable packaging; 
requiring use of reusable packaging for certain percentages of beverages sold 
or, in the alternative, refundable recycling deposits on nonreusable beyerage 
packaging; providing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 16B.122, by adding a subdivision; 18B.135, by 
adding a subdivision; and l lSA.03, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters I !SA and l 16F; repealing 
Minnesota Statutes 1992, sections I 16F.01 to I 16F.08. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chandler introduced-

S. F. No. 1485: A bill for an act relating to metropolitan government; 
providing for long-term comprehensive planning and implementation plan­
ning for the metropolitan mosquito control commission; _providing for 
membership on the mosquito control commission; amending Minnesota 
Statutes 1992, sections 473.129, subdivision 6; 473.181, by adding a 
subdivision; 473.703; 473. 704, by adding a subdivision; 473. 711, by adding 
a subdivision; 473.716, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 473. · 
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Referred to the Committee on Metropolitan and Local Government. 

Mr. Chandler introduced-
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S.F. No. 1486: A bill for an act relating to mosquito abatement; requiring 
the commissioner o·f agricultllre to adopt rules to provide potentially affected 
persons notice of spraying; amending Minnesota Statutes 1992, sections 
18.091; 18.121, subdivision 1; 473.704, subdivision 17: · 

Referred to the Committee on Agricullllre and· Rural Development. 

Mr. Pogemiller introduced T 

S:F. No. 1487: A bill for an act relating to public finance; changing 
procedures for allocating bonding authOrity; amending Minnesota Statutes 
1992, sections 474A.047, subdivision I;. and ,174A.06I, subdivision 2a .. 

Referred to the Committee on Jobs,' Energy and Community Development. 

Mr. Pogemiller introduced-

S.F. No.· 1488:A bill for an act relating to the city.of St: Paul; authorizing 
payment of a refund to the estate of a certain deceased firefighter. 

Referred _to ·the Committ_ee on Governmental Operations and Reform. 

Mses. Wiener; Johnson, J.B. and Anderson introduced-

S.F. No. 1489: A bill for an act relating to the environment; adding cross 
references for existing- civil penalties· -for littering; amending Minnesota 
Statutes 1992, sections 85.20, subdivision 6; 1l5A:99; l69A21; 375.18, 
subdivision 14; and 412.221, subdivision 22. 

Referred to _the Committee on Environment and Natural Resources. 

Messrs. Riveness, Metzen, Stumpf, _Sams and Stevens introdllced-

S.F. No. 1490: A bill for a_n act relating to state government; providing for 
review ·of agenCy strategic ·planS, Outcome measure·s, and data collection 

· efforts; providing for the establishment of goals, outcome measures·, and 
incentive systems for State programs; providing for worker participation 
committees; providing options-for employees following restructuring; amend­
ing Minnesota Statutes l992, sections 3,971, by adding a subdivision; and 
43A.045; proposing coding for new law in Minnesota Statutes, chapter 15. 

Referred _to the Committee on Governmental Operations and Reform-. 

Mr. Murphy introduced-

S.F. No. 1491: A bill for an act relating to the criminal code; amending 
Minnesota Statutes 1992, sections 609.1352, by adding a subdivision; and 
609.346, subdivision 5. 

Referred to the Committee on Crime Prevention. 

Mr. Murphy introduced-
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S.F. No. 1492: A bill for an act. relating to shoreland management; 
authorizing municipalities to allow redevelopment of certain shoreland 
property on Lake Pepin; amending Minnesota Statutes 1992, section 
103F.221, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Pappas introduced-

S.F. No. 1493: A bill for an act relating to education; establishing peer 
review· aid; modifying peer review by removing school site management 
teams from the proc_ess; requiring that the exclusive represent&tive select 
committee members; amending Minnesota Statutes 1992, sections 125.12, 
subdivisions 3, 3a, and 4a; and 125.17, subdivisions 2, 2a, and 3a; proposing 
coding for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Metzen, Riveness, Cohen, Terwilliger and Luther inttoduced­

S.F. No. 1494: A bill for an act relating to commerce; regulating registered 
combined charitable organizations; amending Minnesota Statutes 1992, 
section 309 .50 I. 

Referred to the Committee on Governmental Operations and Reform. 

Mr. Murphy introduced-

S.F. No. 1495: A bill for an act relating to education; modifying the child 
care grant program administered by the higher education coordinating board; 
amending Minnesota Statutes 1992, section 136A.125, subdivisions 2, 4, and 
by adding a subdivision. 

Referred ·to the Committee on Education. 

Mr. Samuelson introduced-

S.F. No. 1496:A bill for an act relating to health care and family services; 
the organization and operation of state govermnent; appropriating money for 
human -services·. health, and other purposes with certain conditions; estab­
lishing and modifying certain programs; providing penalties; amending 
Minnesota Statutes 1992, section 214.06, subdivision I. 

Referred to the Committee on Family Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Thursday, April I, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




