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TWENTY-EIGHTH DAY

_ St. Paul, Minnesota, Wednesday, March 3], 1993
The Senate met at 11:45 a.m. and was called to order by the President.

CALL OF'THE SENATE

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Rev. Paul Ofstedal.

The roll was called, and the following Senators answered to their names:

Adkins ) Finit Kroening - Morse - Robertson
Beckman Flynn : Laidig Murphy - Runbeck
Belanger Frederickson - Langseth Neuville Sams
Benson, D.D. Hanson Larson Oliver Samuelson
Benson, .E. Hottinger . Lesewski Olson Solon
Berg Janezich Lessard Pappas Spear
Berglin B Johnson, D.E. Luther Parisean . Stevens
Betzold Johnson, D.J. Marty Piper . Stumpf
Chandler Johnston " McGowan Pogemiller. Terwilliger
Chmielewski ~ - Kelly Merriam : Price : - Vickerman
Cohen Kiscaden - Metzen Ranum Wiener
Day Knutson «.Moe, R.D. Reichgott .
Dille Krentz Mendale Riveness

The President declared a quorum present.

The reading of the Journal was dispensed w1th and the Journal, as printed '
and corrected was approved. .

- EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.

7 . March 23, 1993
The Honorable Allan H. Spear .
President of the Senate - -
Dear President Spear:
It is my honor to inform you that I have received, approved, 31gned and
deposited in the Ofﬁce ‘of the Secretary of State, S.F. No. 12.

Warmesi regards,
~Arne H. Carlson, Governor
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March 26, 1993
The Honorable Dee Long '
Speaker of the House of Representatlves

The Honorable Allan H Spear
President of the Senate

I'have the honor to inform you that the following enrolled Acts of the 1993
Session of the State Legislature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

, . . Time,and : '
. SSE ° HE Session Laws _Date Apptoved =~ . Date Filed
- No. No. Chapter No. : 1993 . - 1993

12 o Res. No. 1 3:35 p.m. March 25 .. -~ March 25
442. - 8 - 3:28 p.m. March 25 © March 25
227 S o 330 ,p.m_.‘March 25 March 25

Sincerely,
Joan Anderson Growe '
" Secretary of State

. March 29, 1993

The Honorablé Dee Long :
. Speaker of the House of Representauves '

The Honorable Allan H. Spear
President of the Senate

I have the honor to mform you that the followmg enrolled Acts of the 1993
Session of the State Legislature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for
preservatlon pursuant to the State Constltutlon Article IV, Section 23:

o ‘ ' . Time and '
" S.F H.F. Session Laws ... Date Approved . Date Filed
No. No. ..~ Chapter No. .. . 1993 - . 1993
' 174 9 © < 2:15 p.m. March 26 March 26
A__Si.ncerely, -

- "Joan Anderson Growe
: -Secretary of State

'MESSAGES FROM THE HOUSE

Mr. Presmlent

I have the honor to announce the passage by ‘the House of the followmg'
Senate File, herewith returned: S.F. No. 282.

" Edward A. Burdick, Chief Clerk, House of Representatives
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Returned March- 29,' 1993

Mr. Premdent

I have the honor to announce the passage by the House of the followmg
House Files, herewith transmitted: H.E Nos. 134, 882, 836, 1100 and 1325.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 29, 1993

.FIRST READING OF HOUSE BILLS

The followmg bills were ‘read the first tlme and referred to the comrmittees
indicated. '

H.E No. 134 A blll for an act relating to occupanons and professions;
requiring licensed optometrists to be certified by the board of optometry to

prescribe topical legend drugs; authorizing the prescription of topical legend . |

drugs by licensed optometrists who are board certified; requiring reports;
modifying the definition of practice of medicine; amending Minnesota
Statutes 1992, sections 147.081, subdivision 3; 148.572; 148.574; 151.01,
subdivision 23; and 151.37, by adding.a subdwls:on proposing coding f01'
new law in Minnesota Starutes chapter 148.

Referred fo the Commlttee on Health Care,

H.E No. 882: A bill for an act rélatmg to outdoor recreation; creating the
Lake Superior water trail; proposing: coding for new law in Minpesota
Statutes, chapter 85. - ; '

Referred to the Committee on Rules’ and Adrmmstratmn for comparison
with 8.F. No. 712, now on General Orders. -

H.E No. 836: A bill for an act relating to game and fish; sale of licenses
through . subagents; amendmg anesota Statutes 1992, section 97A.485,
subdivision 4.

Referred to the Committee on Envu-onment and Natural Resources.

H.E No. 1100: A bill for an act relatmg to insurance; regulating the health
coverage reinsurance association; amending- Minnesota Statutes 1992, sec-
tions -62L.02, by adding a subdivision; 62L.13, subdivisions 1, 3, and 4;
62L.14, subdivisions 2, 4, 6, ‘and- 7; 62L. 15 subdivision 2 62L. 16,
subdivision 5, and by addmg a subd1v1s10n 62L. 19 and 62L.20, subdivision
1. T §

Referred to-the Committee on Cohnnefce and' Consumer Protection.

H.E No. 1325: A bill for an act relating to housing; modifying the
definition of dwelling for smoke detection devices; amending Minnesota
Statutes 1992, section 299E 362, subdivision 17._

Referred to the Committee on Jobs, Energy and Community Devélo_pment.

. 'REPORTS OF COMMITTEES
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now




28TH DAY] WEDNESDAY MARCH 31, 1993 879

adopted, with the exception of the reports on S.E Nos 834, 154, 1142 and
1007. The motion prevailed.

Mr. Novak from the Committee on Jobs Energy and Commumty Devel-
opment, to which was referred-.

- S.E No. 834: A bill for an act relating to motor- fuels d:rectmg pubhc
service department to evaluate and implement policy to provide incentives for
developing use of motor vehicles powered by alternate fuels; exempting
alternative fuels from motor fuel tax but requiring permit; amendmg Minne-
sota Statutes 1992, sections 216C.01, by adding subdivisions; 296.01, by
adding subdmsmns 296.025, SllblelSiOl'l 1a; -and 296.026, subdivisions 1,
- 2a, 6, and 7; proposing codmg for new law in Minnesota Statutes, chapters
216B; and 216C.

Reports the same back w1th the recommendatlon that. the bill be amended
as follows: , .

Delete everything after the enactmg clause and 1nsert
“‘Section 1. [216B.168] [ALTERNATIVE FUEL VEHICLES. 1

Subdivision 1. [RATE RECOVERY.] If the depamnem determines under
section 6 that a policy that would result in the recovery through public utility
rates of expenses or investments in the development and market penetration of
alternative fuel vehicles is in the public interest and consistent with the
Federal Energy Policy Act, United States Code, title 42, section 13235, the
department may approve plans of public utilities to make investments and
expend;tures in alternative fuel vehicles and supporting eqmpment The
commission may allow a public utility to recover through its rates the
investments and expenses under a plan approved by the department and shall
allow recovery of any assessment under section 7. The rate recovery shall
provide for the ratable phase-out over a 20-year period at five percent per
year of the recovery of those expenses or investments in public utility rates.

Subd. 2. [REPEALER ] This section expires July 1, 2003, except that any
plan approved by the commission under subdivision 1 pnor to that date may
.continue until the expiration date of the plan. :

Sec. 2. Minnesota Statutes 1992, section 216C.01, is amended by adding
a subdmsnon to read:

Subd. 1a. [ALTERNAT[VE FUEL.] ‘Alrematwe fuel " means natural gas;
-~ liquified petroleum gas; hydrogen; coal-derived liquified fuels; electricity;
methanol, denatured ethanol, and other alcohols; mixtures containing 85
-percent or more, of other percentage as may be set by regulation by the
Secretary of the. United States Department of Energy, by.volume of methanol,
denatured ethanol, and other alcohols with gasoline or other fuels; fuels other
_ than alcohol that are derived from biological materials; and other fuel that the

Secretary of the United States Department of Energy determines by regulation
to be an alternative fuel within the meamng of section 301(2) of the National
Energy Policy Act of 1992.

- Sec. 3. Minnesota Statutes 1992 sectlon 216C 01, is amended by adding
a subdivision to read:

Subd, 1b. [ALTERNATIVE FUEL VEI-IICLE 1 ‘Alternative fuel vehicle™
means a dedicated or @ dual-fuel vehicle.
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Sec. 4. Minnesota Statutes 1992, section 216C.01, is amended by adding
a subdivision to read: : .

Subd. 2a. [DEDICATED FUEL VEHICLE.} ‘‘Dedicated fuel vehicle”
means a-vehicle that.operates solely on alternative fuels.

Sec. 5. Minnesota Statutes 1992, section 216C.01, is amended by adding
a subdivision- to read: -~ - : :

Subd. 4. [DUAL;FUEL VEHICLE.] “Dualﬁél vehicle’’ means a vehicle
that is capable of operating on an alternative fuel and is capable of operating
on gasoline or diesel fuel. P ‘

Sec: 6. [216C.40) [ALTERNATIVE FUEL VEHICLES.]

Subdivision 1. [STATE POLICY.] It is in the long-term economic,
environmental, and social interest of the state of Minnesota to promote the
development and market penetration of alternative fuel vehicles that reduce
* harmful emissions from motor vehicles as defined.in United States Code, title
42, section 7550(2), so as to assist in attaining and maintaining healthful air
quality, to provide fuel security through a diversity of alternative fuel supply
sources, and to develop additional markets for indigenous crop-based fuels.

Subd. 2. [STATE PLAN.] The policies developed and implemented under
this section are intended to form part-of the state plan that may be submitied
by the governor to the Secretary-of the United States Department of Energy
under section 409 of the National Energy Policy Act of 1992. That plan may
include parking preferences for alternative fuel vehicles at public buildings
and transportation facilities, high occupancy-vehicle lane exceptions for
alternative fuel vehicles, and public education programs to promote.the use of
alternative fuel vehicles and other proposals set forth in section 409 of the
National Energy Policy Act of 1992. Nothing in this section limits the scope:of
@ state plan to only those policies implemented by the department. The
policies shall be adopted by the department of public service by rule. The
department shall adopt the rules as soon as possible and shall publish a notice
of hearing on the rules no later than August 1, 1993. The governor shall
submit a timely plan to the Secretary of the United States Department of
Energy under section 409 of the National Energy Policy Act of 1992 that .
includes the policies adopted by the department.

Subd. 3. [ACTIONS.] The department shall evaluate, support, and, to the
extent consistent with its statutory authority, implement regulatory policies to
promote the development of equipment and infrastructure needed to facilitare
the use of alternative fuel vehicles. _

Subd. 4. [RULES.] The department’s rules shall:

(1) determine what actions in support of developing alternative fuel vehicles
would be in the best intevests of the general public of the state; and

(2) weigh both the direct costs and the overall costs and benefits to be
realized by the state through the entire development cycle of alternative fuel
vehicles and their supporting infrastructure.

 Subd. 5. [REPORTS TO THE LEGISLATURE.] The department shall,
after consultation with the public utilities conimission, the environmental
quality board, the pollution control agency, the department of transportation,
the department of agriculture, and the department of trade and economic
development, submit a report to the legislature by January 1 of each
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even-numbered year after the enactment of ihis section, detailing the
department’s progress and all actions taken by-units of state government 1o
implement the policies set forth in subdivision | concerning alternative fuels.

Subd. 6. [CONDITION PRECEDENT.] The duties of the department under.
this section are conditional on the commissioner of public service finding that
there will be at least one public utility that will be subject 10 thé assessment
created by section 7.

Subd, 7. [REPEALER.] Thas section expires July 1, 2003.
Sec. 7. [ASSESSMENT.]

~ The department of public service shall assess no more than $78,000 in
Jfiscal year 1994 against public wiilities that have plans submitted under
section 1, subdivision 1, for expenses reasonably attributable to the perfor-
mance of the department’s duties in developing the state plan under section 6,
subdivision 2. A public. utility that so elects shall notify the department of
public service by June 1, 1993, in writing, of their agreement to be assessed
under this section. A wtility is bound by an election to be assessed. The
assessment must be paid by the public- utility within 30 days of its receipt of
a bill for the assessment. The assessment for each utility shall be equally
shared among assessed wutilities.

Sec. 8. [EFFECTIVE DATE.]
Sections 1 to 7 are effective the day following final enactment,”
Delete the title and insert: '

“‘A bill for an act relating to energy; directing the public service department
to evaluate and implement a .policy to promote the use of motor vehicles
powered by alternate fuels; amending Minnesota Statutes 1992, section
216C.01, by adding subdmsmns proposing cdding for new law in anesota
Statutes, chapters 216B; and 216C." :

And when so amended the bill do pass. Mr. Merriam questioned the
reference thereon and, under Rule 35, the bill was referred to the Comn’uttee
on Rules and Administration. .

. Mr. Johnson, D.J. from the Comnuttee on Taxes' and Tax Laws to wh1ch
was referred .

S.E No. 510: Abill for an act relating to taxation; updating references to the
Internal Revenue Code; providing for authorization to make taxable sales; -
changing and providing sales and use tax exemptions; changing certain
payment dates; providing for tax compliance, collection, and enforcement; -
changing or adding powers and duties of the commissioner of revenue;
providing for taxation of liquefied petroleum gas sales; providing for income
and franchise tax treatment of certain Indian tribal obligations; providing for
reimbursement of certain costs; changing definitions; providing for exchange
or disclosure of data; providing for interest; changing or. imposing penalties;
amending Minnesota Statutes 1992, sections 60A.15, subdivisions 2a, 9a,
and by adding a subdivision; 60A.198, subdivision 3; 60A.199, subdivision
4, and by adding a subdivision; 115B.22, subdivision 7T 239.785; 270.06;
270.07, subdivision 3; 270.70, subdivision 1; 270B.01, subdivision 8;
270B .08, subdivisions 1 and 2; 270B.12, by adding a subdivision; 270B.14,
subdivision 8; 289A.11, subdivision 1; 289A.18, subdivision 4; 289A.20,
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subdivisions 2 and-4; 289A.26, subdivision 7; 289A.36, subdivisions 3 and 7;
289A.56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by adding
subdivisions; 289A.63, subdivision 3, and by adding a subdivision; 260.01,
subdivisions 7, 19, 19a, and 19¢; 290.0921, subdivision 3; 290.92, subdivi-
sion 23; 290A.03, subdivisions 3, 7, and 8; 294.03, subdivisions 1, 2, and by
adding a subdivision; 296.14, subdivision 1; 297.03, subdivision 6; 297.07,
subdivisions 1 and 4; 297,35, subdivisions 1 and 5; 297.43, subdivisions 1,
2, and by adding a subdivision; 297A.01, subdivisions 6 and 16; 297A.04;
297A.041; 297A.06; 297A.065; 297A .07, subdivisions 1, 2, and 3; 297A.10;
2907A.11; 297A.14, subdivision 1; 297A.15, subdivisions 1 and 4; 297A.21,
subdivisions 3, 4, 5, and 6; 297A.25, subdivision 41, and by adding a
subdivigion; 297A.255, subdivisions 2 and 3; 297B. 10, 297C.03, subdivision
1; 297C.04; 297C.05, subdivision 2; 297C, 14, subdivisions 1, 2, and by
adding a subdivision; 299F 21, subdivision 2; 299F.23, subdivision 2, and by
adding a subdivision; 349.212, subdivision 4; 349.217, subd1v1510nsl 2, and
by adding a subdivision; and 473.843, subdivision 3; proposing coding for
new law in Minnesota Statutes, chapter 270; repealing Minnesota Statutes
1992, section 115B.24, subdwnsnon 10.

- Reports the same back with the recommendatlon that the bill be amended
as follows:

Pages 5 and 6, delete section 9
Page 15, after line 24, insert: .

*“Sec. 25. Minnesota Statutes 1992 section 297A 25, subdivision 3, is
amended to read:

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from
the sale of prescribed drugs, prescribed medicine and insulin, intended for
use, internal or external, in the cure, mitigation, treatment or prevention of
- illness or disease in human beings are exempt, together with prescription
glasses, fever thermometers, and therapeutics and prosthetic devices. “*Pre-
scribed drugs’ or ““prescribed medicine” includes over-the-counter drugs or
medicine prescribed by a licensed physician. *‘Therapeutic devices’’ includes
reusable finger pricking devices for the extraction of blood and, blood glucose
monitoring machines, and other diagnostic agents, used in the monitoring,
diagnosing, or treatment of diabetes, Nonprescription analgesics consisting
principally {determined by the weight of all ingredients) of acetaminophen,
acetylsalicylic acid, ibuprofen, or a combination thereof are exempt.

Sec. 26. Minnesota Statutes 1992, section 297A.25, subdivision 34,
amended. to read:

Subd. 34. [MOTOR VEHICLES.] The gross receipts from the sale or use
of any motor vehicle taxable under the provisions of the motor vehicle excise
tax laws of Minnesota shall be exempt from taxation under this chapter.
Notwithstanding subdivision 11, the exemption provided under this subdivi-
sion remains in effect for motor vehicles purchased or leased by political
subdivisions of the state if the vehicles are not subject to taxation under
chapter 297B.”

Page 16, line 35, delete *“10 to 18, and 20 10 30" and insert *“9 fo 17, and
1910 31"

Page 17, line 3, delete “‘and 19°" and insert **, 18, 25, and 26"’
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Page 17, delete lines 5 to 7 s
Renumber the sections of article 1in sequence
Page 22, line 30, delete “‘and”’ _ -

Page 22, line 31, after **291,”" insert ‘‘and 297, and after ** 19" insert -
“and for the words ‘‘Internal Revenue Code of 1986, as amended through
December 31, 1988, where the phrase occurs in chapter 298. In the next
edition of Minnesota Statutes, the revisor of statutes shall substitute the
phrase *‘Internal Revenue Code of 1986, as amended through December 31,

1992, for references to the Internal Revenue Code-of 1954 or the Internal
Revenue Code of 1986, as amended through dates set in sections 61A.276,
82A.02, 136.58, 181B.02, 181B.07, 246A.23, 246A.26, subdivisions 1, 2, 3,
and 4, 272.02, subdivision 1, 273.11, subdivision 8, 297A.01, subdivision 3,
297A.25, subdivision 25, 352.01, subdivision 2b, 354A.021, subdivision 5,
355.01, subdivision 9, 356.62° =~ - o .

Page 23, delete section 1

Page 27, delete line 33

Page 27, line 34, delete “*2” and insert *“J” .
Page 27, line 36, delete **3 dnd 47 and insert 2 and 3"
Renumber the sections of article 3 in sequence

Page 36, after line 30, insert:

“(¢) If a retailer has an average sales and use tax liability, including local
sales and use taxes administered by the commissioner, equal to or less than
$500 per month in any quarter of a cdlendar year, and has substantially

complied with the tax laws during the preceding four calendar quarters, the
retailer may request authorization to file and pay the taxes quarterly in
subsequent calendar quarters. The authorization remains in effect during the .
period in which the retailer’s quarterly returns reflect sales and use 1ax
liabilities of less than $1,500 and there is continued compliance with state tax
laws. : '

(d) If a retailer has an average sales and use tax liability, including local
sales and use taxes administered by the commissioner, equal to ‘or less than
$100 per month during a calendar year, and has substantially complied with
the tax laws during that period, the retailer may request authorization to file
and pay the taxes annually in subsequent years. The authorization remains in
effect during the period in which the retailer's annual returns reflect sales and
use tax liabilities of less than $1,200 and there is continued compliance with
state tax laws. ‘

(e} The commissioner may also grant quarterly or annual filing and
payment -authorizations to retailers if the commissioner concludes that the
retailers” future tax liabilities will be less than the monthly totals identified in
paragraphs {(c) and (d). An authorization granted under this paragraph is
subject to the same conditions as an authorization granted under paragraphs
(c) and (d).”’ : '

Pages 43 to 46, delete section 20 - : :
Page 62; line 23, delete everything after *“17,” and insert ** 20 to 22, 29
‘to 31, 35 t0 40,” : L :
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Page 62, line 24, delete **43 to 457’ and insert ‘42 1o 44>

Page 62, line 27, delete ‘23, 32, 38, 41 ,and 45, and insert ‘22, 3-1‘, 37,
40, and 44,

Page 62, line 30, delete ““14, and 20" and insert “‘and 14"

Page 62, line 34, delete everything after **18,”” and insert ** 23 ro 28, 32
to-34, 41, and 45 are”

Page 63, line 1, after “thereafter” insert ““; provided that section 10, as it
relates to quarterly and annual sales and use tax returns, is effective Jor
returns due for calendar quarters begmnmg wzth the first quarter of 1994,
and for calendar years beginning with 19 ‘

Renumber the scctions of article 4 in seqﬁéncé

Page 64, line 8, delete ““and’’ and insert a comma and after ** 298.015”
insert ‘‘, and 298.24"

P_age 64, delete sections 3'and 4
Pages 70 and 71, delete section 9
Page 71, delete hnes 12 and 13
Page 71, line 14, delete *5to 7" and insert “3 to 5"
Page 71, line 16, delete ‘8"’ and insert <6’ .
~ Renumber the sections of article 5 in sequence
Amend the title as follows; ‘
Page 1, line 12, delete ‘‘providing for exchange or’’
* Page 1, line 13, delete ““disclosure of data;”
Page 1, line 20, delete ““270B.12, by adding a”.
" Page 1, delete line 21 and insert “289A.11,"
Page 1, line 26, delete **, and by adding a subdivision’*
Page 1, line 28, delete "*290..;92, subdivision 23;”
Pagé 1, line 33, delete “sUbd.ivisidns” and insert *‘subdivision’’
Page 1, line 34, delete “‘and 16"’

Page 1, line 38, delete the first **subdivision™ and insert **subdivisions 3,
34, and”

Page 1, line 39, delete *‘297B.10;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Crime Preventién to which was referred

S.E No. 105: A bill for an act relating to crime; repealing authority of
conference of chief judges to establish a schedule of misdemeanors to be
treated as petty misdemeanors; repealmg Laws 1992, chapter 513, article 4,
section 48.
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Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

" ““Section 1. Minnesota Statutes 1992 section 609.101, subdivision 4, is
amended to read:

Subd. 4. [MINIMUM FINES OTHER CRIMES] Notw1thstand1ng any
other law:

(1) when a court sentences a person convicted of a felony that is not listed -
in subdivision 2 or 3, it must impose a fine of not less than 20 percent of the
maximum fine authorized by law nor more than the maximum fine authorized
by law; and '

(2) when a court sentences a person convicted of a gross misdemeanor or
misdemeanor that is not listed in subdivision 2, it must impose a fine of not
less than 20 percent of the maximum fine authorized by law nor more than the
maximum fine authorized by law, unless the fine is set at a lower amount on
a uniform fine schedule established by the conference of chief judges in
consultation with affected state and local agencies. This schedule shall be
promulgated and reported to the legislature not later than January I of each
year and shall become effective on August 1 of that year unless the legislature,
by law, prowdes orhermse

The court may not waive payment of the minimum fine or authorize
payment of it in installments unless the court makes written findings on the
record that the convicted person is indigent or that the fine would create undue
hardship for the convicted person or that person’s immediate family.

The minimum fine required by this subdivision is in addition to the
- surcharge or assessment required by subdivision 1 and is in addition to any
term of imprisonment or restitution imposed or ordered by the court.

Sec. 2. [REPEALER.]

Minnesota Statutes 1992, section 609,131, subdivision la, is repealed.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 to 3 are eﬁecnve June 1, 1993, and apply to crimes commztted
. on or after that date.”’ .

Amend the title as follows:'—' '

Page 1, delete lines 5and 6 and insert *‘amending Minnesota Statutes 1992,
section 609, 101, subdivision 4; repeahng Minnesota Stamtes 1992, section
609.131, subdivision la.”” :

And when so amended the bill_do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee 'on Crime Prevention, to which was referred

S.E No. 784: A bill for an act relating to crime; authorizing collection of
fines from inmates’ wages; providing that a parent of a victim of harassment
who is a minor may seek a restraining order in district court; amending
Minnesota Statutes 1992, secnons 241.26, subdivision 5; and 609.748,
subdivision 2, o ‘ : :
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Reports the same back with the recommendatlon that the bill do pass.
Report adopted

Mr. Johnson, D.J. from the Comnuttee on Taxes and Tax Laws to which
was referred . .

S.E No. 585: A bill for an act relating to taxation; making technical
corrections and administrative changes to sales and use taxes, income and
franchise taxes, property taxes, and tax admimstration and enforcement;
changing penalties; appropriating money; amernding Minnesota Statutes 1992,
" sections 82B.035, by adding a subdivision; 84.82, subdivision 10; 86B.401,
subdivision 12; 270.071, subdivision 2; 270.072, subdivision 2; 271.06,
subdivision 1; 271.09, subdivision 3; 272.02, subdivisions 1 and 4; 272.023,
subdivision 1; 272.12; 273.03, subdivision 2; 273.061, subdivision 8;
273.124, subdivisions 9 and 13; 273,13, subdivision 25; 273.138, subdivision
5; 273.1398, subdivisions 1, 3, and 5b; 274.13, subdivision 1: 274.18;
275.065, subdivision S5a; 275.07, subdivision 4; 275.28, subdivision 3;
275.295; 277.01, subdivision 2; 277.15; 277.17; 278.01, subdivision 1;
278.02; 278.03; 278.04; 278.08; 278.09; 282.018; 287.21, subdivision 4;
287.22; 289A.08, subdivisions 3, 10, and 15; 289A.09, subdivision 1;
289A.11, subdivisions 1 and 3; 289A.12, subdivisions 2, 3, 4, 7, 8, 9, 10,
11, 12, and 14; 289A.18, subdivisions 1 and 4; 289A.20, subdivision 4:
289A.25, subdivisions 1, 2, 5a, 6, 8§, 10, and 12; 289A.26, subdivisions 1,
4, and 6; 290A.04, subdivision 2Zh; 296.14, subdivision 2; 297A.01,
subdivision 3; 297B.01, subdivision 5; 297B.03; 347.10; 348.04; 469.175,
subdivisions 5 and .6a; 469.177, subdivision 8; and 473H.10, subdivision 3;
Laws 1991, chapter 291, article 1, section 65, as amended; Laws 1992,
chapter 511, article 2, section 61; proposing coding for new law in Minnesota
Statutes, chapters-273; 276; 289A; and 297; repealing Minnesota Stamtes
1992, sections 60A.13, subdivision la; 273.49;'274.19; 274.20; 277.011;
289A .08, subdivisions 9 and 12; 297A.258; and 348.03..

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 12, delete “*snowmobile is*” and insert *‘applicant provides a
receipt, invoice, or other document that shows the snowmobile was’’

Page 2, line 28, delete ““watercraft is’’ and insert “‘applicant provides a
receipt, invoice, or other document that shows the watercraft was™

Page 6, lines 22 and 23, deleté the new language
Page 19, lines 11 and 12, delete the new language

Page 19, lines 14 and 15, reinstate the stncken language and delete the new
language :

Page 19, line 18, strike “‘A copy of " .
Page 19, line 20, strike ‘‘copy of the’’

Page 19, line 23, after the period, insert **The commissioner may by notice
and demand require the regulafea’ investment company to file a copy of the
return with the commissioner.’

Page 21, line 19, delete “‘or’’
Page 21, line 20, delete the new language
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Page 26, after line 30, insert:

“Sec. 32. Minnesota Statutes 1992, section 290A.04, subdivision 1, is
amended to read:” a .

Subdivision 1. A refund shall be allowed each claimant in the amount that
property laxes payable or rent constituting property taxes exceed the percent-
age of .the household income of the claimant specified in subdivision 2 or 2a
in the year for which the taxes were levied or in the year in which the rent was
paid as specified in subdivision 2 or 2a. If the amount of property taxes
payable- or rent constituting property taxes is equal to or less than the
percentage of the-household income of the claimant specified in subdivision
2 or 2a in the year for which the taxes were levied or in the year in which the
rent was paid, the claimant shall not be eligible for a state refund pursvant to
this section.” ' oo — - .

Page 29, line 3, delete ‘“cause’” and insert *‘pay the refund out of the state
treasury. The refunds are apportioned to the same accounts and funds in the
state treasury to which the tax payments were deposited, except no refunds
may be apportioned 1o the general obligation special tax bond debt service
account.

An amount sufficient to pay the refunds authorized under this section is -
appropriated from the respective funds and accounts of the siate treasury.”” .

Page 29, delete lines 4 to 6 :
Page 29, line 19, delete *“33, and 35" and insert *32, 34, and 36
Page 29, line 27, delete ““32” and insert **33”
| Page 29, line 29, delete **34°" and insert **35”
Renumber the sections of article 2 in sequence
Page 30, after line 36, insert: ' ,
“Sec. 4. Minnesota Statutes 1992, section 270.41, is amended to read:
270.41 [BOARD OF ASSESSORS.] ‘ "

@) Subdivision 1. [CREATION; PURPOSE; POWERS.] ‘A board of
assessors is hereby created. The board shail be for the purpose of establishings
conducting; iewing; supervising; ceerdinating or approving establish,
conduct, review, supervise, coordinate, and approve courses in assessment
practices, and establishing establish criteria for determining assessor’s qual-
ifications. The board shall also have anthority and respensibility to consider
other matters relating to assessment administration brought before it by the
commissioner of revenue. The board may grant, renew, suspend, or revoke an
assessor’s license. : :

Subd. 2. [MEMBERS.] The board shall consist of nine members, who shall
be appointed by the commissioner of revenue, in the manner provided herein.
The members shall include: : ' ‘

1+ Pwe (1) two from the departmént of reirenue;;
2- Fwe (2) fwo county assessorss;

3. Bwo (3) two assessors who are not county assessors, one of whom shall
be a township assessor; and;
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4- One (4) one from the private appraisal field holding a professional
appraisal designations; and ‘

5+ Bwe (5) two public members as defined by:section 214.02.

The appointment provided in 2 and 3 clauses (2) and (3} may be made from
two lists of not less than three names each, one submitted to the commissioner
of revenue by the Minnesota association of assessing officers or its successor
organization containing recommendations for the appointment of appointees
described in 2 clause (2), and one by the Minnesota association of assessors,
inc. or its successor. organization containing recommendations for the
appointees described in 3 clause (3). The lists must be submitted 30 days
before the commencement of the term. In the case of a vacancy, a new list
shall be furnished to the commissioner by the respective organization
immediately. A member of the board who shatl is no longer be engaged in the

capacity listed above shall automatically be is disqualified from membership
in the board. :

The board shall annually elect a chair and a secretary of the board.

(b) Subd. 3. [LICENSES; REFUSAL OR REVOCATION.] The board may
refuse to grant or renew, or may suspend or revoke, a license of an applicant
or licensee for any of the following causes or acts:

(1) failure to complete required training;
(2) inefficiency or neglect of duty;

(3) “‘unprofessional conduct” which means knowingly neglecting to
~ perform a duty required by law, or violation of the laws of this state relating
~ to the assessment of property or.unlawfully exempting property or knowingly
and intentionally listing property on the tax list at substantially less than its
market value or the level required by law in order to gain favor or benefit, or
knowingly and intentionaily misclassifying property in order to gain favor or
benefit; oF '

(4) conviction of a crime involving moral trpitude; or

(5) any other cause or act that in the board’s opinion warrants-a refusal to
1ssue or suspension or revocation of a license.

{e) Subd. 4. [RULES.] The board of assessors may adopt rules under
chapter 14, defining or interpreting grounds for refusing to grant or renew, and
for suspending or revoking a license under this section. An action of the board
of assessors in refusing to grant or renew a license or in suspending or
revoking a license is subject to review in accordance with chapter 14.

Subd. 5. [PROHIBITED ACTIVITY.] An assessor, deputy assessor, assis-
tant assessor, appraiser, or other person employed by an assessment Juris-
diction or contracting with an assessment jurisdiction for the purpose of
valuing or classifying property for property tax purposes is prohibited from
making appraisals or analyses, accepting an. appraisal assignment, or
preparing an appraisal report as defined in section 82B.02, subdivisions 2 to
3, on any property within the assessment jurisdiction where the individual is

employed or performing the duties of the assessor under contract. Violation of

this prohibition shall result in immediate revocation of the individual’s license
to assess property for property tax purposes. This prohibition must not be
construed to prohibit an individual from carrying out any duties required for
the proper assessment of property for property tax purposes.”’ :
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Page 46, line 13, strike ““of” and insert “‘who occupy’’ and after
“‘property’’ insert “‘or by the qualifying relative’”

Page 46, strike lines 26 to 35

Page 47, line 2, strike “‘person’” and insert “‘occupant’” and strike the -
second *‘listed’’ :

Page 47, line 3, after *‘application’” insert **, and the name and address of
each owner who does not occupy the property’’

Page 47, lin{a '15, after “‘owner’” insert “‘who is re‘lared 0 an oc.cupant’-’
Page ‘47, line 22, delete ‘‘nevertheless™ .

Page 47, line 33, strike “‘county’” and insert “assessar’r’

Page 74, after line 10, insert;

“*Sec. 25. Minnesota Statutes' 1992, section 275.07, subdivision 1, is
amended to read: ’ :

Subdivision 1. The taxes voted by cities, counties, school districts, and
special districts shall be certified by the proper authorities to the county
auditor on or before five working days after December 20 in each year. A town
must certify the levy adopted by the town board to the county auditor by
September 4 15-each year, If the town board modifies the levy at a special
town meeting after September ¥ 15, the town board must recertify its levy to
the county auditor on or before five working days after December 20. The
taxes certified shall not be adjusted by the aid received under sections
273.1398, subdivisions 2 and 3, and 477A.013, subdivision 5. If a city, town,
county, school district, or special district fails to certify its levy by that date,
its levy shall be the amount levied by it for the preceding year.””

Page 75, line 13, strike *“in equal™

Page 75, line 14, strike evcrythjng before the period and insert “*at the time
distributions are made under section 473H.10"°

Page 75, delete section 26 and insert:
*‘Sec. 28. Minnesota Statutes 1992, section 276.02, is amended to read:
_276.02 [TREASURER TO BE COLLECTOR.]

The county treasurer shall collect all taxes extended on the tax lists of the
county and the fines, forfeitures, or penalties received by any person or officer
for the use of the county. The treasurer shall collect the taxes according to law
and credit them to the proper funds. This section does not apply to fines and
penalties accruing to municipal corporations for the violation of their
ordinances that are recoverable before a city justice. Taxes, fines, interest, and
penalties must be paid with United States currency or by check or money order
drawn on a bank or other financial institution in the United States. The county
board may by resolution authorize the treasurer to impose a charge for any
dishonored checks.”’

Page 76, line 15, delete ““subdivision 1a,”’
Page 77, line 28, delete ““next”’
Page 81, line 15, delete “July I’ and insert ‘*May 16"
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Page 81, line 22, delete *‘prior 1o the first day of July’” and insert **before
May 16 : :

Page 83, after line 7, insert:
“Sec. 38. Minnesota Statutes 1992, section 279.025, is amended to read:

279,025 [PAYMENT OF DELINQUENT PROPERTY TAXES, SPECIAL
ASSESSMENTS.] ' : o

Payment of delinquent property tax and related interest and penalties and
special assessments. shall be paid te the eounty auditor with United States
currency or by check or money order drawn on a bank or other financial
institution in the United States.””

Pages 88 to 91, delete sections 42 and 43
Pages 93 and 94, deleie section 45 and insert:

“*Sec. 46 Minnesota Statutes 1992, section 477A.013, subdivision 1, is
amended to read:

Subdivision 1. [TOWNS.] In calendar year 1990, each town that had levied
for taxes payable in the prior year a local tax rate of at least .008 shall receive
a distribution equal to 106 percent of the amount received in 1989 under this
subdivision. In calendar years 1991 and 1992, each town that had levied for
taxes payable in the prior year a local tax rate of at least .008 shall receive a
distribution equal to the amount it received in the previous year under this
subdivision less any permanent reductions made under section 477A.0132. In
1993 and thereafter, each town that had levied for taxes payable in the prior
year a local tax rate of at least .008 shall receive a distribution equal to the
amount it received in 1992 under this subdivision before any nonpermanent

- reductions made .under section 477A.0132 plus $1 per capita based on the
town’s population.”’ '

Page 95, line 32, after **{c)”’ insert ‘*Minnesota Staiutes 1992, section
275.03, is repealed. '

(dy’ , .
Page 95, line 33, delete “‘(d)” and insert “‘{e)”’

Page 96, line 13, delete **9, 10, 36 to 4]‘, 47, paragraphr (d), and 48" and
insert <10, 11, 39 to 44, 48, paragraph (e¢), and 49"

Page 96, line 14, delete “‘46’’ and insert **47"’

. Page 96, line 16, delete **11, 27, 23, 26, 29, and 47°" and insert **12, 22,
24, 31, and 48"

Page 96, line 17, delete *°4, 5, 6, 8, 127 and inscrt “5,6,7,9 137

Page 96, delete line 18 and insert ““fo 16, 26, 27, 29, 32 to 37, and 48,
paragraph (d), are’”

Page 96, line 19, delete ““22"" and insert **23"’
Page 96, line 20, delete everything after the period
Page 96, delete line 21
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Page 96, line 22 delete **executed on or after July 1, 1993. Secnon 28
and insert **Section 30°

Page 96, lines 23 and 24, delete “16 19, and 4477 and insert “*17, 20, and
5!’

‘Page 96, line 25, delete ‘17 and 18 and insert“‘]S and 197’ _
Page 96, line 26, delete 20" and insert 21"

Page 96, line 27, delete “‘7”° and insert “‘8”’ 7

Page 96, line 29, delete everything after the period

Page 96, dclete line 30

Page 96, line 31, delete * enactment of Laws | 992, chapter 5]1. Section
47”7 and insert *“Section 48"

Renumber the sections of article 3 in'_sequence
Amend the title as follows:
- Page 1, line 9, after the second semicolon, insert *‘270.41;" -

Page 1, line 16, delete the second “subdmswn and. insert “subdw1s1ons-
1 and” :

Page l, line 17, after “275.295;” insert “276.02;"
Page 1, line 19, after “*278.09;" insert **279.025;

Page 1, line 26, delete the first ‘‘subdivision’’ and insert *‘subdivisions 1
and,’ . .

Page 1, line 28, delete *“subdivisions 5 and 62’ and insert *“subdivision 5’

Page 1, line 29, delete “*469.177, subdivision 8 and’” and after *3;’” insert
““and 477A.013, subdivision 1;”’

Page 1, delete line 30
Page 1, line 31, delete *‘amended;”

Page 1, line 33, delete *“276;”

Page 1, line 35, after ©*274.20;”" insert “275.03;7

And when so amended the. bill do pass. Amendments adopted Report
adopted.

Mr. Solon from the Committee on Commerce and Consumer Protection, to
which was referred

.5.E No. 852: Abill for an act relating to'consumer protection; providing for
a review list; providing for independent medical examinations requested by
third-party payors; requiring rulemaking; proposing coding for new law in
Minnesota Statutes, chapter 146,

Reports the same back with the recommendation that the bill do pass and
be re-referred to the Committee on Jobs Energy and Commumty Develop-
ment. Report adopted.
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Mr. Solon from the Committee on Commerce and Consumer Protection, to
which was referred

S$.F No. 1108: A bill for an act relating to insurance; clarifying the
application of a certain notice requirement regarding guaranty association
protection to policies or contracts issued by fraternal benefit societies;
amending Minnesota Statutes 1992, section 60C.22.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

M. Lessard from the Committee on Environment and Natural Resources, to,
which was referred : ’

$.E No. 697: A bill for an act relating to water; requiring criteria for water
deficiency declarations; prohibiting the use of groundwater for surface water
level maintenance; requiring review of water appropriation permits; requiring
contingency planning for water shortages; changing water appropriation
permit requirements; requiring changes to the metropolitan area water supply
plan; requiring reports to the legislature; amending Minnesota Statutes 1992,
sections 103G.261; 103G.265, subdivision 3; 103G.271, subdivisions 1, 7,
and by adding a subdivision; 103G.291, by adding a subdivision; 103G.301,
subdivision 1; 115.03, subdivision 1; 473,156, subdivision 1; 473.175,
subdivision 1; 473.851; and 473.859, subdivisions 3, 4, and by adding a
subd1v151on

Reports the same back with the recommendatlon that the bill be amended
as follows: .

Page 2, line 10, delete everything after *‘uses™

Page 2, lines 11 to 16, delete the new language

Page 3, line 17, after *‘construction’ insert ““and mineland”’
Page 3, delete section 3

Page 4, line 2, delete ““1a’’ and insert “*5a”’

Page 4, line 3, delete ““(b)’* and insert ‘*(¢)” and after *‘shall”’ insert *°,
by January 31, 1994,

Page 4, line 4, delete “*and shall issue no new permits’ and insert *‘, and
may not issue new. permits,’’

Page 4, after line 12, insert:

““Sec. 4. Minnesota Statutes 1992, section 103G.271, is amended by
adding a subdivision to read:

Subd. 6a. [PAYMENT OF FEES FOR PAST UNPERMITTED APPRO-
PRIATIONS.] An entity that appropriates water without a required permit
under subdivision 1 must pay the applicable water use permit processing fee
specified in subdivision 6 for the period during which the unpermitted
appropriation occurred. This fee is in addition to any other fee or penalty
assessed.”’

Page 4, line 23, delete “CONTINGENCY"” and insert “EMERGENCY
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Page 4, line 24, after *‘supplier”’ inser.t'"‘-serving more than 1,000 people’”
and delete *‘a contingency’’ and insert “‘an emergency” . :

__ Page 4, line 26, delete ““include’’ and insert **address’ and—.delete the
comma and insert *‘and’’ ‘

Page 4, line 27, delete the comma and after “and’’ insert “must’”’
Page 4, line 31, after *‘suppliers’insert *“serving more than 1, 000 people”

* Page 4, line 36, delete everything after **include” and insert “evaluanon
of conservation rate structures and a public’’ '

- Page 5, line 3, after ““suppliers’” insert “servmg more than 1, 000 people”
- Page 5, after line 7, insert: ‘

Y(d) For the purposes of this subdtws:ron “public water supplier’” means
an entity that owns, manages, or operates a pubhc water supply, as defined
in section 144.382, subdivision 4.

Page 9, line 22, delete “water mcludmg reuse as potabfe water’ and insert
““wastewater’’ -

'Page 11, line 23, delete conrmually”

Page 11, line 30, delete “*and”
. Page 13_, line 34, dele_te the secorld:cor'hma._

Page 13, line 35, after ““locations’” insert a comfma\-,

Page 14, line 17, delete *‘ro shafe_,” and in‘sert “for ehdring”

Page 14, line 22, delete the comma

Page 14, line 25, delete “for those communities served by grciundwaten"‘

Page 14, line 27, after “adopred” insert “*by the conimissioner of heah‘ "
and before the perlod ‘insert **, subdivision 5, clause (9)"

. Page 15, line 7, strike the period and insert a semicolon
Page 15, line 9, strike the period and insert **; and” - - :
- Page 15, line 17, after ““shall”* insert **, by January 1, 1994,

Page 15, line 18, delete everythmg after “oj’ and insert ‘‘the water supply
- plans required in subdivision 3, clause (4} .

Page 15, line 36, delete “eﬁecnveness” and insert “staius of lmplemen-
tation’’ . .

Page 16, ]jne 1, delete “shall-’ : ’end insert “‘may”’
Page 16, line 5, delete “‘water(s)”” and insert “waters”’
Page 16, line 7, delete ‘;, 'sz..:bdivi-si'en.]"’ -
Renvmber the sections in sequenee

Amend the title as follows:

Page 1, line 11, delete “‘subdivisions 1,” and insert *‘subdivision’’
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 Page 1, line 12, delete ‘‘a subdivision’” and insert *‘subdivisions”’

And when so amended the bill do pass and be re-referred to the Committee
on- Metropolitan and Local Government. Amendments adopted. Report
adopted. - 7 . . -

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred :

~_S8.E No. 607: A'bill for an act relating to taxation; abolishing certain local
“government levy limitations; amending Minnesota Statutes 1992, sections
12.26, subdivision 2; 18.022, subdivision 2; 18.111, subdivision 1; §8.04,
subdivision 3; 103B.245, subdivision 3; 103B.251, subdivision 8; 103G.625,
subdivision 3; 103B.635, subdivision 2; 103B.691, subdivisionr 2; 138.033;
164.04, subdivision 3; 164.05, subdivision 1; 174.27; 193,145, subdivision
2: 237.35; 268A.06, subdivision 2; 373.40, subdivision 6; 375.167, subdi-
vision 1: 375A.13, subdivision 2; 383A.03, subdivision 4; 383A.411,
subdivision 5; 383B.218: 383B.245; 383C.42, subdivision 1; 398.16; 410.06;
412.251; 412.531; subdivision 1; 449.06; 449.08; 449.09; 450.19; 459.06,
subdivision 1; 459.14, subdivision 2; 465.54; 469.053, subdivisions 6 and 7;
469.107, subdivision 1; 469.188; 471.191, subdivision 2; 471.1921; 471.24;
471.57, subdivision 1; 471.571, subdivision 2; 471.61, subdivisions 1 and 2a;
473.711, subdivision 2; 641.23; and Laws 1915, chapter 316, section 1, as
amended; Laws 1933, chapter 423, section 2; Laws 1939, chapter 219,
section 1; Laws 1941, chapter 451, section 1; Laws 1943, chapter 196, section
6, as amended; chapter 367, section 1, as amended; chapter 510, section 1;
Laws 1947, chapter 224, section 1; chapter 340, section 4; Laws 1949,
chapter 215, section 2; chapter 252, section 1; chapter 668, section 1; Laws
1953, chapter 154, section 3; chapter 545, section 2; Laws 1957, chapter 213,
section 1; chapter 629, section 1; Laws 1959, chapter 298, section 2; chapter
520, section 1; chapter 556, section 1, as amended; Laws 1961, chapter 30,
section 1; chapter 80, section 1; chapter 81, section 1; chapter 82, section 1;
chapter 119, section 1; chapter 151, section 1; chapter 209, section 4; chapter
276, section 1; chapter 317, section 1; chapter 352, section 1, as amended;
chapter 439, section 1; chapter 616, section 1, subdivision 1; chapter 643,
section 1; Laws 1961, Extra Session chapter 33, section 3; Laws 1963,
chapter 29, section 1; chapter 56, section 1; chapter 103, section 1; chapter-
228, section L; chapter 603, section 1; Laws 1965, chapter 6, section 2, as
amended; chapter 442, section 1; chapter 451, section 2; chapter 512, section
1, subdivision 1; chapter 527, section 1; chapter 617, section 1; Laws 1967,
chapter 501, section 1; chapter 526, section 1, subdivision 3; chapter 542,
section 1, subdivision 3; chapter 611, section 1; chapter 660, section 2,
subdivision 2; chapter 758, section 1; Laws 1967, extra session chapter 47,
sections 1, as amended, and 3, as amended; Laws 1969, chapter 192, section
1, as amended; chapter 534, section 2; chapter 538, section 6, as amended;
chapter 602, section 1, subdivision 2; chapter 652, section 1; chapter 659,
section 3; chapter 730, section 1; Laws 1971, chapter 168, section 1; chapter
326, section 17, subdivisions 1 and 2; chapter 356, section 2; chapter 404,
section 1; chapter 424, section 1; chapter 443, section 4; chapter 515, section
1; chapter 573, sections 1, and 2, as amended; chapter 876, section 3; Laws
1973, chapter 81, section 1; chapter 445, section 1; Laws 1977, chapter 61
section 8; chapter 246, section 1, subdivision 1; Laws 1979, chapter 1, section
3; chapter 253, section 3; chapter 303, article 10, section 15, subdivision 2,
as amended; Laws 1981, chapter 281, section 1; Laws 1984, chapter 380,
section 1; chapter 502, article 13, section 8; Laws 19835, chapter 181, section
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1; chapter 289, sections 1; 3; 5, subdivision 1; and 6; Laws 1986, chapter 392,
section 1; chapter 399, article 1, section 1; as amended; Laws 1988, chapter
517, section 1; chapter 640, section 3; Laws 1989, chapter 245, section 1, as
amended; Laws 1990, chapter 604, article 3, sections 39, subdivision 1; and
60; repealing Minnesota Statutes 1992, sections 373.40, subdivision 4;
469.053, subdivision 4; 471.63, subdivision 2; and Laws 1971, chapter 168,
section 2; and chapter 770; Laws 1974, chapter 209; Laws 1977, chapter 246,
section 1, subdivision 2; Laws 1982, chapter 523, article XII, section 8; Laws
1984, chapter 502, article 13, section 10, as amended; Laws 1986, chapter
399, article 1, section 4; Laws 1989, First Special Session chapter 1, article
5, section 50, as amended; Laws 1990, chapter 604, article 3, sections 50 and
55; Laws 1991, chapter 3, sectlon 2, subdivision 3; chapter 291, article 4,
section 21.

Reports the same back with the reéomrhendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“ARTICLE
 PURPOSE
Section 1. [STATEMENT OF PURPOSE. |

The purpose of this act is to eliminate obsolete and redundant property tax -
levy limitations which affect numerous political subdivisions. The legislature
intends only that the specific rate or amount limitation which'is contained in
these provisions be siricken or repealed. The legislature does not intend that
a political subdivision's authority.1o levy property taxes for any of these
purposes be repealed or eliminated. It is the intention of the legislature that
each political subdivision which is affected by this act be able to levy property
taxes for the purposes cited in the provisions amended or repealed by this act,
either under the authorities of these provisions as amended, or under its
general powers. However, it is also the intention of the legislature not to
increase, decrease, eliminate, or change in any way, the amount of an
appropriation or spending limit by the provisions of this act, even though the
language of this act may change the wording or, me:hod of calculation for an
_appropriation or spending limi. :

_ ARTICLE 2 7 :
COUNTY TAX LEVY LIMITATIONS OF GENERAL APPLICATION

Section 1. Minnesota Statutes 1992, section 18. 022, subd1v1su)n 2,
amended to read:

Subd. 2. [COST.](a}Tedeﬁayt-heeestef%heaeﬁvé&esuﬂdefs&bdiﬂsien '
4 The governing body of the political subdivision may levy a tax which;
except when levied by a county, must net exceed 001596 percent of taxable
market valie in any year in excess of charter Limitations; but not mere than 50
eeﬁspe;eapﬁa—e*eepttha%ﬂaelevyfertheg;as&heppe;e&n&elpregmm
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&b) I becaunse of the prevalence of Dutch elm disease; the governing body
of sach a political subdivision is unable to defray the cost of control activities
authorized by this section within the limits set by this subdivision; the Hmits
set by this subdivision are increased to 0-03216 percent of taxable market
value; but pot more than one dollar per capita on the taxable property within

the subdivision to defray the cost of the activities authorized under subdivision
1. .

Sec. 2. Minnesota Statutes 1992, section 18.111, subdivision 1, is
amended to read:

Subdivision 1. [LEVY LIMIT] An annual levy aet to exceed 0-00798
percent of market value rax may be levied for mosquito abatement purposes
on all taxable property in any governmental unit undertaking mosquito
abatement as provided in sections 18.041 to 18.161. The tax shall be certified,
levied, and .collected in the same manner as other taxes levied by the
governmental unit.

Sec. 3. Minnesota Statutes 1992, section 174.27, is amended to read:
174.27 [PUBLIC EMPLOYER COMMUTER VAN PROGRAMS.]

Any statutory or home rule charter city, county, school district, independent
board or agency may acquire or lease commuter vans, enter into contracts
with another public or private employer to acquire or iease such vans, or
purchase such a service for the use of its employees. The governing body of
any such city, county, or school district may by resolution establish a
commuter van revolving fund to be used to acquire or lease commuter vans for
the use of its employees. Any payments out of the fund shall be repaid to the
fund out of revenues derived from the use by the employees of the city, county,
or school district, of the vans so purchased or leased. For the purpose of
establishing the fund any eity; county; or school district is authorized to make
" 2 ene time levy not to exceed 0-00242 percent of taxable market value in
excess of all taxing Hmitations without affecting the amount or fate of taxes
which may be levied by the city; eounty; or school distriet for other pusposes
or by any local governments in the area- Any city, county, or school district
which establishes a commuter van acquisition program or contracts for this
service is authorized to levy a tax net to exceed 0-00024 percent of taxable
raatket valwe annually on all raxable property in rhe subdivision for the
purpose of establishing a commuter van revolving fund and of paying the
administrative and promotional costs of the program which levy shall may be
in excess of all charter taxing limitations. The governing body of any city,
county, or school district may by resolution terminate the commuter van
revelving fund and use the funds for other purposes authorized by law.

Sec. 4. Minnesota Statutes 1992, section 375.167, subdivision 1,
amended to read:

" Subdivision 1. [APPROPRIATIONS.] Notwithstanding any contrary law, a
county board may appropriate from the general revenue fund to any nonprofit
corporation a sum not to exceed an ameunt equal to a levy of 0.00604 percent
of taxable market value to provide legal assistance to persons who are unable
to afford private legal counsel.

Sec. 5. Minnesota Statutes 1992, section 375A.13, subdivision 2, is
amended to read:



28TH DAY) WEDNESDAY, MARCH 31, 1993 - 897

Subd. 2. [COMPENSATION; EXPENSES.] The-members of the commis-
sion shall serve without compensation but may be reimbursed their necessary
expenses in carrying out the business of the commission. The commission
may employ and determine the compensation of such staff as- it deems
necessary. The necessary expenses ‘of the commission and the cost of printing,

the commission’s report and recommendations shall be paid by the county if .

so ordered by the commission, The amount of reasonable and necessary’ o
commijssion expenses that shall be so paid by the county shall ot exceed in -
any one year the sum of $5,000 but the county board may authorize additional
commission expenses as it deems necessary. The county board may levy a tax
in excess of tax limitations annual’ly on the taxable property in Ihe coumy to
pay such expenses.

Sec. 6. Minnesota Statutes 1992 sectlon 469 053 subdnvmton 7
amended to read: L :

Subd. 7. [COUNTY LEVY] The county board of a county havmg a port
authortty city may make an approprlatton for the use of the portauthority and
may levy the amount of the appropriation in its general revenue levy. Fhe lews

fetth&sappmpm&enmsubjeetteﬂaeeeumy-slewmm-
Sec. 7. [REPEALER.]

Minnesota Statutes. 1992, section 373. 40, subdtwston 6; and Laws I 991
_ chapter 291, article 4, section 21, are repealed .

‘Sec. 8. [EFFECTIVE DATE. ]

Sections 1 to 7 gre eﬁecnve Jor property, taxes levzed in 1 993 payable in
- 1994, and thereafter ‘-

ARTICLE 3
CITY TAX. LEVY LIMITATIONS OF GENERAL APPLICATION

Section 1. anesota Statutes 1992 section 12.26, subd1v151on. 218
amended to read: : ‘ )

Subd. 2. To provide moneys for civil defense purposes authonzed by thlS
chapter, a polltlcal subdivision is empowered to levy a tax annually upon all -
- taxable property in the political subdivision, except as provided in subdivision
" 4, atax in excess of and over and above all charrer taxing limitations in such .
amount as may be necessary to pay such expenditures. The total amount of a -
tax levied under authority of this section; except when levied by a county;
shall not exceed 40 cents per capita based on the last federal regular or special
census; except in a political subdivision in which such tax will net produce a
tetalamauntef&-@@@mwhaehevemam*sufﬁaemtepfedueemef
5o much thereof as may be necessary may be- lewed— z,

Sec 2 Mumesota Statutes ]992 sectlon 83. 04 subdtwsmn 3 1s amended
to read:

.Subd. 3. All towns and cities shall take necessary precantions to prevent the . -
starting and. spreading of forest or prairie fires and to extinguish them. They
may levy a tax net rmere than 0-08050 percent of iaxable market value
annually on all taxable property in the:city or town. The tax in any

shall not exceed $3,000 in any year: The.tax-when collected shail
be known as the fire fund and kept separate ftom all other funds and used only-'
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to pay all necessary and incidental expenses incurred in enforcing the

provisions of sections 88.03 to 8§8.21. Up to $500 shall be expended in any

one year from any such fire fund for the support of any municipal fire

department. No municipality shall make any levy for its fire fund at any time

. when the find contains $5,000 or more, including cash on hand and
vncollected taxes that are not delinquent. .

_ Sec. 3. Minnesota Statutes 1992, section 103G.625, subdmsnon 3, is
amended to read;

Subd. 3. [FUNDING.] (a) The governing body of a municipality or town
may use any available funds and may levy a tax net to exceed the lesser of (1
6:61596 pereent of taxable market value; oF (2) 50 cents per eapitas on all
taxable property in the municipality or town to implement this section.

"(b) To provide funds in advance of collection of the tax 1ev1es, the
* governing body may, at any time after the tax has been levied and certified to
the county auditor for collection, issue certificates of indebtedness in
anticipation of the collection and payment of the tax. The total amount of the
certificates, including principal and interest, may not exceed 90 percent of the
amount of the levy and must become payable from the proceeds of the levy not
later than two years from the date of issuance. The certificates shall be issued
on terms and conditions as the governing body may determme and sold as
provided in section 475.60.

‘ (c) If the governing body determines that an emergency exists, it may make -
" appropriations from the proceeds of the certificates for authorized purposes
without complying with statutory or charter provisions requiring that expen-

' dltures be based on a prior budget authorization or other budgeting require-
ment.

(d) The proceeds of a tax levied or an issue of certificates of indebtedness
must be deposited in a separate fund and expended only for purposes
authorized by this section. If a disbursement is not made from the fund for a
period of five years, money remaining in the fund may be transferred to the
general fund.

Sec. 4. Minnesota Statutes 1992, sectlon 138. 053 is amended to rcad

138.053 [CQUNTY HISTORICAL SOCIETY TAX LEVY, CITIES OR

© TOWNS.]

"The governing body of any home,rule charter or statutory city:- or town
excepting cities of the first class may annually approptiate asnually an amount
from its general fund of an amount not to exceed the amount raised by a levy
of 0.02418 percent of taxable market value, derived from ad valorem taxes on
property or other revenites, to be paid to the historical society of its respective
county to be used for the promotion of historical work and to aid in defraying
the expenses of carrying on the historical work in the county. No city.or town
may appropriate any funds for the benefit of any historical society unless the
society 1s affiliated with and approved by the Minnesota historical’ socwty

. Sec. 5. Mimnesota Statutcs 1992 secuon 193,145, subdmsmn 2, is
amended to read:

Subd. 2. [TAX LEVY LIMITATION.] A county or municipality in whlch :
an armory has been constructed or is to be constructed bereunder may by
-resolution of its governmg body irrevocably previde for levying and collecting
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annually for a specified period, not ekceeding 40 yeat's a tax which unless
MW&WMH%&&Q—M@SM#%&@M%

on the raxable property in the county or mumczpahty

The proceeds of the levy shall be paid to the corporatlon for the purposes
herein prescribed. The county or municipality may make the levies and
payments and bind itself thereto by resolution of its governing body The
provisions of the resolution may be made conditional upon the giving of an
agréement by the adjutant general as authorizéd in subdivision 4. The
obligations of the county or municipality to levy, collect, and pay over the
taxes shall not be deemed lo constitute an indebtedness of the county or

municipality within the meaning of any provision of law or of its charter .

limiting its total or net indebtedness, and such taxes may be levied and
collected without regard to any statutery ef charter provision limiting the
amount or rate of taxes which such county or mumcnpahty is otherwme
authorized to levy. S

Sec. 6. anesota Statutes ]992 section 268A.06,‘ subdivision'Z, is
amended to read;

Subd. 2. [FUND[NG ] In order to prov1de the necessary funds for extended.
employment programs offered by a rehabilitatton facility, the governing body
of any city, town, or county may expend mone€y which may be available for
such purposes in the general fond, and may levy a tax shich; except when
levicd by a county; shell not exceed in any one year the following ameunts per
capita of the population; based upen the last federal censis: Cities of the first
elas&nettee*eeedteneemspersap%s}uesefetheﬂhaﬂeheﬁmetass-and
towns; not to exceed 30 cents per eapita on the taxable property in the. city,
fown, or county, Any city, town, county, or nonprofit corporation may accept
gifts or grants from any source for the rehabilitation facility. Any money
appropriated, taxed, or received as a gift or grant may be used to match funds
available on a matching basis. ‘

Sec. 7. anebota Statutes 1992, sectlon 398. 16 1s amended to reacl
398.16 [TAX LEVY BUDGET]

The park district board, as soon after organization as practicable and on or
before the first day of July of each year thereafter, shall prepare a detailed
budget of its proposed expenditures during the next fiscal year, other than
those to be met by bond issues or by revenues described in section 398.17 and
section 398.09, paragraph (d), which budgets shall in no year exceed 18 cents
per person‘in the district as determined by the last federal decennial census.
But no such assessment shall be made upon the people or property of a c1ty
of the first class.

As soon after organization as practicable, and on the first day of I uly - each
year thereafter, the park district board shall certify to the governing body of
each township, town or city included in the district, the budget adopted
porsuant to this section, together with a statement of the proportion of the
budget to be provided by such governmental subdivision. The budget shall be
apportioned among such subdivisions within the district in the same propor-
tion as their respective populations bear to the total population of the district,
population figures to be based on the last federal decennial census.

For the purpose of this section the governing body of any city means that
board, council, commission or officer authorized by law or charter to levy
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taxes for ‘park and recreation purposes and the governing body of each
unorganized township means the county board. It shall be the duty of each
“such-governing body in the district to provide the funds necessary to meet its
" proportionate share of such budget, such funds to be raised by tax levies or
other means within the authority of said governing bodies, and to pay the
same over to the treasurer of the district in such amounts and at such times as
may falrly be required by the park district board.

Any such governing body is hereby authorized to levy annually upon all
taxable property within'its boundaries a tax at the rate necessary to raise, at
98 percent collection, its proportionaie share of the park district’s budget,

- which tax, except in the case of cities of the first class, may be levied in excess
of and over and above all ether charter tax limitations.

: All moneys received from said levies shall be turned over by the county
treasurer collecting the same to the treasurer of the park district. All moneys
received by the park district shall be used to.carry out the powers and duties
imposed on the park district board by this chapter and shall not be subject to
review or reduction by other boards, commissions or councils,

If the governing body of any subdivision fails before October 1 of any year
to pay its proportionate share of the park district budget for the next fiscal year
or to certify 10 the county auditor a tax levy specifically designated for said

_purpose, the park district board shall certify to the county auditor of each
county in which such governmental subdivision is located such amount of
taxes as is deemed necessary to raise such subdivision’s proportionate share of
the budget, for collection with and as a part of other taxes on taxable property
within such subdivision, which tax, may be levwd m excess of and gver and
above all other tax llrmtatlons

The park district board ‘may by resolution, submit to the electors of the park
district at a general or primary state election the question of raising the limit
on the park district’s budget from 18 cents to not to exceed 35 cents per person
in the district. Any résolution providing for an election on raising the
budgetary limit shall specify the proposed additional amount per person in the
district to be authorized and the number of consecutive years such increase in
the limit shall be effective. The resolution shall be certified to the county
“auditor of each county wherein lies any part of the territory of the district, and
the county auditor or auditors shall cause the same 1o be submitted to the
electors residing within such territory at the next ensuving general or primary
election on a ballot setting forth the proposed additional amount per person
and the number of years such increase shall be effective as provided in the
resolution, and shall forward the official returns of the judges of election in
the precincts voting on such ballot to the park district board for canvass, and
the increase shall be authorized if approved by a majority of the electors of the
district voting on such ballot

. The board may borrow money in anticipation of the collection of ali taxes
levied in its behalf and-issue the negotiable notes of the district in an amount

- not in excess of 90 percent of the amount so levied which has not been
received by the district at the time of the borrowing. Such notes shall mature
not later than March 1of the year following the year in which the tax levies |
are 10 be collected and shall be payable primarily from the proceeds of the
levies anticipated thereby, but the full faith and credit of the district shall be
pledged to the payment of the notes, and if such levies are not sufficient to pay

- all principal due and interést accrued thereon the park district board shall levy
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for the repayment of the principal and interest on such notes and ad valorem
tax in the next ensuing year and for so long thereafter as may be necessary
upon all of the taxable property within its corporate limits, which levy may be .
made without limitation as 1o rate or amount and shall net be included in
applying statutory limitations to other tax levies.

Sec. 8. Minnesota Statutes 1992, section 410.06, is ameﬁded to read:
410.06 [COMPENSATION EXPENSES 1

The members of such commission shall receive no compensation, but the
commission may employ an attorney and other personnel to assist in framing
such charter, and any amendment or revision thereof, and the reasonable
compensation and the cost of printing such charter, or any amendment or
revision thereof, when so directed by thé commission, shall be paid by such
city. The amount of reasonable and necessary charter commission expenses
that shall be so paid by the city shall not exceed in any one year the sum of
$10,000 for a first class city and $1,500 for any other city; but the council may
authorize such additional charter commission expenses as it deems necessary. -
Other statutory and charter provisions requiring budgeting of, or limiting,
expenditures do not apply to charter commission expenses. The council may
levy a tax in excess of stakitery ef charter tax hm]tatlons to pay such-
expenses. :

Sec. 9. Minnesota Statutes 1992, section 449_.09, is amended to read:
449.09 [BANDS, ORCHESTRAS OR CHORUSES, TAX LEVY.]

Cities of the second, third, or fourth class, statutory cities, or towns,
however organized, may, when authorized as provided in section 449.10, levy
each year a tax net to exceed B-02413 percent of taxable market value on all -
taxable property in the city or town for the purpose of providing a fund for the
maintenance, transportation, or employment of a band, orchestra, or chorus
for municipal purposes. Me levy by anx munteipality shall exceed; in any one
yeag; $10:000 except in cities of the second elass, siuated in & county having
over 455000 and less than 49:000 inhabitants according to the 1950 federal
censusy in which the lewy shall not exeeed $25:000 in any one year No levwy

any town shall exeeed $1:500: All sums shall be separately lévied and
when collected these sums shall be paid into a special fund and used for these
purposes. When taxes are levied and collected for the maintenance or
employment of a band, orchestra, or chorus for municipal purposes and the
band, orchestra, or chorus is discontinued. or the city or town by a vote of the:
people as now provided by law decide not to employ a band, orchestra, or
chorus, the governing body may transfer the sums so levied and collected to
the general fund. Ne shall be made for any such fand when there is in the
mﬂmmmmmmwm@m
sectiop:

Sec. 10. Minnesota Statutes 1992, section 450.19, is amended to read:
450.19 [TOURIST CAMPING GROUNDS.]

A home rule charter or statutory city or town may establish and maintain .
public tourist camping grounds. The governing body thereof may acquire by
lease, purchase, or gift, suitable lands located either within or without the
corporate limits for use as public tourist camping grounds and provide for the
equipment, operation, and maintenance of the same. The amount that may be
expended for the maintenance, improvement, or operation of tourist camping
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grounds shall not exceed, in any year, a sum equal (o the amount Faised by a
tax of 0.00806 percent of taxable market value.

~ Sec. 11. Minnesota Statutes 1992, section 459.06, subdivision 1, is
amended to read:

Subdivision 1. [ACCEPT DONATIONS.] Any county, city, or town may by
resolution of its governing body accept donations of land that the governing
body deems to be better adapted for the production of timber and wood than
for any other purpose, for a forest, and may manage it on forestry principles.
The donor of not less than 100 acres of any such land shall be entitled to have
the land perpetually bear the donor’s name. The governing body of any city or
town, when funds are available or have been levied therefor, may, when
authorized by a majority vote by ballot of the voters voting at any general or
special city election or town meeting where the question is propetly
submitted, purchase or obtain by condemnation proceedings, and preferably
at the sources of streams, any tract of land for a forest which is better adapted
for the production of timber and wood than for any other purpose, and which
is conveniently located for the purpose, and manage it on forestry principles.
The selection of the lands and the plan of management must be approved by
the director of lands and forestry. The city or town may annually levy a tax aet
exceeding 0-04030 percent of on all taxable market value property within its
boundaries to procure and maintain such forests.

Sec. 12. Minnesota Statutes 1992, section 459.14, subdivision 2, is
amended to read: i

Subd. 2. [FINANCING.] The municipality may pay for any portion of the
cost of providing automobile parking facilities by:

(1) appropriating money as authorized in subdivision 1,

(2) levying a taxs Ret exceeding 0-:00403 percent of on the taxable market
value property within the municipality,

(3) levying special assessments against benefited property;

(4) appropriating any or all net revenues derived from the operation of its
parking facilities; :

(5) classifying the users of the facilities as a subject for taxation, and
.imposing taxes thereon computed according to the extent of use of the
facilities; - :

(6) imposing reasonable rates, rents, fees, and charges for the use of any
on-street or off-street parking privilege or facility, which may be in excess of
actual cost of operation, maintenance, regulation, and supervision of parking
at the particular location where the privilege is exercised;

(7) leasing any off-street facilities at specified or determinable rents to be
paid to the municipality under a lease made as provided in subdivision 4;

~ (8) borrowing money and issuing bonds as authorized and limited by
subdivision 3; or

(9) any combination of the foregoing.

Sec. 13. Minnesota Statutes 1992, section 471,191, subdivision 2, is
amended to read: :



28TH DAY] - WEDNESDAY, MARCH 31, 1993 . 903

Subd. 2. Any such city may issue:bonds pursuant to chapter 475, for the
acquisition and betterment of land, buildings, -and facilities for the purpose of
carrying out the powers granted by this. section. Such bonds, wunless
anthorized as general obligations of the issuer pursuant to approval of the
electors or pursnant to another law or charter provision permitting such
issuance without an election, shall be payable solely from the income of land,

buildings, and facilities used or useful for the operation of the program,. but .
may be secured by a pledge to the bondholders, or to a trustee, of all income

and revenues of whatsoever nature derived from any such land, bulldmgs and.
facilities, as a first charge on the gross revenues thereof to the- extent
necessary to pay the bonds and interest thereon when due and to accumulate -
and maintain an additional reserve for that purpose in an amount equal to the
total amount of payments to become due in any fiscal year. In this event the
goverming body of the issuer may by resolution or trust indenture define the
land, buildings, or facilities, the revenues of which are pledged, and establish
covenants and agreements. to be made by the issuer for the security of the -
bonds, including a covenant that the issuer will establish, maintain, revise
when necessary, and collect charges for all services, products, use, and -
occupancy of the land, buildings, and facilities, in the amounts and at the
times required to produce the revenues pledged, and also sufficient, with any
other funds appropriated by the governing body from time to time, to provide
adequately for the operation and maintenance of the land, buﬂdmgs, and
facilities. After the issuance of any bonds for which revenues are so pledged,
the governing body of the issuer shall provide in its budget each year for any
anticipated deficiency in the revenues available for such operation and

maintenance. For this purpose any issuer other than a eity of the first class = -

may levy a tax of not more than 0-01612 percent of on the taxable market
value property within its boundaries, in excess of taxes which may otherwise
be levied within legal and:charter limitations, provided the excess levy for a

city subject 1o a charter limitation is approved by a majority of its electors

“voting on the question at a regular or special election: The authority to levy.

additional taxes granted herein shall not apply to citi€s or towns in which the -
net tax capacity consists in part -of iron ore or lands contammg tacomte or
semitacomnite. ‘

Sec. 14. Minnesota Statutes 1992 seetlon 471 57 subdmston 1,
amended to read:

Subdivision 1. [TAX LEVY] The council of any c:ty, however orgamzed
may establish by ordinance a public works reserve fund and may annually levy
taxes within existing charter limits for the support of such fund. It may, by the
ordinance establishing the. fund, designate a specific capital improvement or
- a type of capital improvement for which the fund is to be uséd. The proceeds

of taxes levied for its support shall be paid into the public works reserve fund.

There may be paid into such fund any other revenue not required by statute or

charter to be paid into some other fund or used for purposes other than those .
- provided in this section for the use of the public works reserve fund

Sec. 15! Minnesota Statutes 1992 section 471 6I subdtvtsnon 1,
amended to read

Subdivision 1, [OFFICERS EMPLOYEES 1A county, mumc1pal corpo-
ration, town, school district, county extension comrmttee, other political
subdivision or other body corporate and politic of this state, other than the
state or any department of the state, through its governing Body, and any two
or more subdivisions acting jomlly through thelr govemmg bodles may insure
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or protect its or their officers and employees, and their dependents, or any
class or classes of officers, employees, or dependents, under a policy or
policies or contract or contracts of group insurance or benefits covering life,
health, and accident, in the case of employees, and medical and surgical
. benefits and hospitalization insurance or benefits for both employees and
dependents or dependents of an employee whose death was due to causes
arising out of and in the course of employment, or any one or more of those
forms of insurance or protection. A governmental unit, including county
extension committees and those paying their employees, may pay all or any
part of the premiums or charges on the insurance or protection. A payment is
deemed to be additional compensation paid to the officers or emiployees, but
for purposes of determining contributions or benefits under a public pension
or retirement system it is not deemed to be additional compensation. One or
more governmental units may determine that a person is an officer or -
employee if the person receives income from the governmental subdivisions
without regard to the manner of election or appointment, including but not
limited to employees of county historical societies that receive funding from
the county. The appropriate officer of the: governmental unit, or those
disbursing county extension funds, shall deduct from the salary or wages of
each officer and employee who-elects to become insured or so protected, on
the officer’s of employee’s written order, all or part of the officer’s or
employee’s share of premiums or charges and remit the share or portion to the
in§urer or company issuing the policy or contract.

A governmental unit, other than a school district, that pays all or part of the
- premiums or charges is authorized to levy and collect a tax, if necessary, in -
the next annual tax levy for the purpose of providing the necessary money for
the payment of the premiums or charges, and the sums levied and appropri-
ated are not, in the event-the sum exceeds the maximum sum allowed by any
law eF the charter of a municipal corporation, considered part of the cost of
government of the governmental unit as defined in any tax levy or per eapita -
expenditure limitation; provided at least 50 percent of the cost of benefits on
dependents must be contributed by the employee or be paid by levies within
existing per éapita charter tax limitations. ‘

The word ‘“‘dependents’” as used in this ;.éub_division means spouse and
minor unmarried children under the age of 18 years actually dependent upon
the employee. a c

‘Sec. 16. Minnesota Statutes 1992, seciion 471.61, subdivision 2a, is
amended to-read: .

Subd. 2a. [RETIRED OFFICERS, EMPLOYEES.] Any county, municipal
corporation, town, school district, county extension committee, other political
subdivision or.other body corporate and politic of this state, including the state
or any department thereof, through its governing body, and any two or more
subdivisions acting jointly through their governing bodies, may insure or
protect its or their retired officers and retired employees entitled to benefits
under any public employees retirement act and their dependents, or any class
or classes thereof, under a policy or policies, or contract or contracts of group
insurance or benefits covering life, health, and accident, medical and surgical
benefits, or hospitalization insurance or bemefits, for retired officers and
 retired employees and their dependents, or any one or more of such forms of
insurance or protection, Any such governmental umit, including county
extension committees, may pay all or any part of the premiums or charges on
such insurance or protection or may require the retired officer or employee 10
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pay all or part of the premiums or charges. Any one or more of such
governmental units may determine that a person is a retired officer or a retired
employee if such officer or employee, when employed, received-income from
such governmental subdivisions without regard to the manner of election or -
appointment. The appropriate officer of such governmental unit, or those
disbursing county extension funds, shall collect from each such retired officer
and retired employee who elects to become insured or so protected, on such
officer’s or employee’s written order, all or part of the retired officer’s or
retired employee’s share of such premiums or charges and remit the same to
the insurer or company issuing such policy or contract. An insurer, health
maintenance organization, or company issuing the policy or contract may not
require a public employer to contribute any portion of the retired officer’s or
employee’s share as a condition of eligibility for the insurance or protection.
An insurer, health maintenance organization, or company issuing the policy or
contract may require a retired officer or a retired employee to pay all or any
patt of the premiums or charges. : ‘

Any governmental unit, other than a school district, which pays ali or any
part of such premiums or charges is authorized to levy and collect a tax, if
necessary, in the nmext annual tax levy for the purpose of providing the
necessary funds for the payment of such premiums or charges, and such sums
s levied and appropriated shall not, in the event such sum exceeds the
maximum sum allowed by any Jaw of the charter of a municipal corporation,
be considered part of the cost of government of such governmental unit as -
defined in any tax levy or per eapita expenditure limitation; provided at least
50 percent of the cost of benefits on dependents shall be contributed by the
retired officer or retired employee or be paid by levies within existing pes
eapita charrer tax limilatjons; S -

The word *‘dependents’” as used herein shall mean spouse and minor
unmarried children under the age of 18 years actually dependent upon the
tetired officer or retired employee.

Sec. 17. [REPEALER.]

Minnesota Statutes 1992, sections 471.1921; and 471.63, subdivision 2,
" are repealed. " '

Sec. 18. [EFFECTIVE DATE.] ) ,
Sections I 1o 17 are effective for property taxes levied in 1.5!'93,‘ payable in
. 1994, and thereafter. -
ARTICLE 4
CHARTER CITY AND -STATU']'"ORY CITY TAX LEVY LIMITATIONS
OF GENERAL APPLICATION
~ Section 1. Minnesota Statutes 1992, section 412.251, is amended to read:
412.251 JANNUAL TAX LEVY.] ' o

The council shall make its annual tax levy by resolution. The following
taxes may be levied as authorized:

{1) a tax for the payment of principal and interest on outstanding obl-igaiions
of the city as provided by sections 475.61, 475.73, and 475.74; -
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" {2) a tax for the payment of judgments as authorized by section 465.14;

. (3) a maximum of 0-00805 percent of taxable market value but not {o
- exeeed $500 sax to provide musical entertainment to the public in public
buildings or on public grounds;

(4) a tax for band purposes as authorized by section 449.09;

(5) a tax for the support of a municipal forest, as authorized by section
459.06; '

(6) a tax for advertising purposes, as authorized by section 469.189;

{7) a tax for forest fire protection in any city in a forest area, as authorized
by section 88.04;

(8) a maximum of 0-04030 percent of taxable market value tax for the
utilities fund in any city whose utilities are under the jurisdiction of a public
utilities commission. The tax shall be levied for the purpose of paying the cost
of the utility service or other services supplied to the city;

(9) a tax for the support of a public library, as authorized by section 134.07;

(10) a tax for firefighters’ relief association purposes as authorized by
sections 69.772, subdivision 4, 69.773, subdivision 5, or other statutes; and

{11) other special taxes authorized by law.
Nothing in this secten shall be construed to feduce levies of any
Sec. 2. Minnesota Statutes 1992, section 449.06, is amended to read:

~ 449.06 [ENTERTAINMENT TAX IN CITIES OF THE FOURTH CLASS..]

The governing body of any city of the fourth class operating under a home
rule charter of commission form of government may levy a tax not exceeding
001209 percent of taxable market value for the purpose of providing musical
entertainments to the public in public buildings or upon public grounds. The

- total sum that may be levied of expended in any year shall not exceed $3,500.

" Sec. 3. Minnesota Statutes 1992, section 449.08, is amended to read:

449.08 [TAX LEVY FOR MUSICAL ENTERTAINMENTS IN CITIES OF
THE THIRD CLASS.]

The council of any city of the third class may levy a tax net exceeding
6-00806 pereent of taxable market value for the purpose of providing free
musical entertainment for the general public. The proceeds of this tax shall be
used only for the purpose of providing free musical entertainment for the
public. The annual expenditure for this purpose is limited to $3,000.

Sec. 4. Minnesota Statutes 1992, section 465.54, is amended to read:

465.54 [MAY PAY EXPENSES FROM GENERAL FUND OF STATU-
TORY CITY.]

The council of any statutory city may pay from the general fund of the
municipality, for the purposes of section 469.186, expenses incurred by the
governing officers in the performance of their official duties. Trips for
lobbying purposes or trips to meetings or conventions not in connection with
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specific municipal projects pending before the officer making the trip are not

authorized for payment under this section.- _ L
All expenditures for the purpeses of this seetion shall be within. the
‘Sec. 5. Minnesota Statutes 1992, section 469. 188, is amended to read:

469.188 [TAX FOR ADVERTISING RESOURCES; CITIES OF SECOND
OR THIRD CLASS.] S N

The governing body of any city of the second or third class in this state may
levy a tax net to exceed 0-00806 percent of taxable market value for the
purpose of advertising agricultural, industrial business, and all other resources

* of the community. - s

Sec. 6._Mi_nnésota Statutes 1992, sec(ion 471.24, is amended to read: : .

471.24 [STATUTORY CITIES AND TOWNS MAY JOIN IN MAINTAIN-
ING CEMETERIES.] s '

Where a stamitory city or town owns and maintains an established cemetery
or burial ground, either within or without the municipal limits, the statutory
city or town may, by mumal agreement with contiguous statutory cities and -
towns, each having a market value ‘of not less than $2,000,000, join together
in the maintenance of such public cemetery or burial ground for the use of the
inhabitants of each of such municipalities;. and .each such municipality is
hereby authorized, by action of its council or governing body, to levy a tax or
make an appropriation for the -annual support and maintenance of such -
cemetery or burial ground; provided, the amount thus levied of appropriated
by each municipality. shall not exceed a total of $10,000 in any one year. -

Sec. 7. [REPEALER.] | : o

Laws 1915, chapter 316, ‘;s'ect_i(lm. 1, as amended by Laws 1917, chapter
426, section 1, is repealed. o : oo . .
' Sec. 8. [EFFECTIVE DATE.]

Sections 1 to 7 are eﬁ"écﬁve fd% property- taxes lé\'{ied in 1993, payable in
1994, and thereafrer. S o

| ARTICLE 5 :
TOWN TAX LEVY LIMITATIONS OF GENERAL APPLICATION

Section 1. Minnesota Statutes 1992, section 164.04, subdivision 3 is
amended to read: ) oL -

Subd. 3. [EMERGENCIES.] In case of emergency after the town mecting,
but not later than October 1 in the same year, the town board may levy a tax
on the property in the town for road and bridge purposes, in addition to any
tax voted at the annuval town meeting for road and bridge purposes; in an
ameunt pot to exceed 0-04028 percent of taxable market value. Any tax so
levied shall be certified to the county auditor for extension and collection. The
town board may thereafter pledge. the credit of the town by issuing town
orders, not exceeding the amount of the additional tax so levied for road and
bridge purposes, in payment for the emergency work done or material nsed on
the roads within the town. A ' R
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Sec.. 2. Minnesota Statutes 1992, section 164.05, subdivision 1, is
amended to read: .

Subdivision 1. [POWERS.] In any town in which the voters authorize the -
town board to do so0 as provided in this section, the town board may levy a tax
" not to exceed 003051 percent of taxable market value- The tax shall be known
as the town road drainage tax.

Sec. 3. Minnesota Statutes 1992, section 237.35, is amended to read:
237.35 [TAX LEVY FOR CONSTRUCTION.] '

. When any town has authorized the construction, acquiring, operation, or
maintenance of a telephone system, as set forth in sections 237.33 and
237.34, and determined the amount of money to be raised for that purpose,
the town board of supervisors may levy a tax for the amount of money to be
raised therefor. Fhe tax levy for that purpose shall net exceed 6-08031 percent
of taxable market value - . : ‘

Sec. 4. [EFFECTIVE DATE.]

Sections 1 t0.3 are effective for property taxes levied in 1993, payable in
1994, and thereafter. _ '

ARTICLE 6
TAX LEVY LIMITATIONS FOR PARTICULAR COUNTIES

Section 1. Minnesota Statuies 1992, section 383A.03, subdivision 4, is
amended to read: '

Subd. 4. [ICE ARENAS AND GALL'S GOLF COURSE.] Ramsey county
may levy, annually, a tax net to exceed 0-02418 pereent of on all taxable
matket value property in the county for the acquisition and construction of
nine artificial ice arenas and a golf course, to pay the interest on the bonds as
it accrues and to pay the principal thereof in full at maturity, and net to exceed
0-01209 percent of taxable market value to provide for the operation of these
facilities. The board of county commissioners shall levy a tax for this purpose.

Sec. 2. Minnesota Statutes 1992, section 383A.411, subdivision 5, is
amended to read:

Subd. 5. In substitution of, but not in addition to, powers granted to
Ramsey county in subdivision 4, Ramsey county may levy and collect a tax;
not i exceed the lesser of $5;:000:000 o 0-04835 percent of on all taxable
-paarket value property in the county to finance the construction, installation,
.modification, or improvement of heating, cooling, and domestic hot water
systems serving buildings owned in whole or part, operated, or maintained by
the county or Ramsey county medical center commission.

 Sec. 3. Minne_sota Sta,t_uteé 1992, section 383B.245, is amended to read:
383B.245 [LIBRARY LEVY.] - '

The county board may alse levy a tax of not mere thaﬂ 0-01612 percent of
market value on the taxable property within the county outside of any city in

which is situated a free public library of the city to acquire, better, and- -

construct county library buildings and branches and to pay principal and
interest on bonds issued for that purpose. The levy of the tax shall not cause’
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&heameuatefe&heﬂa*esleweéertebe}ewedbytheee&m}uw{}lehafe'
subjeene&ﬂyhma&en-tebefedueedm&n-yameum— :

The county board may by resolution adopted by a five- sevenths vote issue
and sell general obligation bonds of the county in the manner provided in -
sections 475,60 to 475.73. The bonds shall not be subject to the limitations of
sections 475.51 to 475.59, but the maturity years and amounts and interest
rates of ¢ach series of bonds shall be fixed so that the maximum amount of
principal and interest to become due in any year, on the bonds of that series
and of all outstanding series issued by or for the purposes of libraries, shall not
exceed an amount equal to 0.01612 percent of market value of all taxable -
property in the cotinty, which was not taxed in 1987 by any city for the support .
of any free public library, as last finally equalized before the issuance of the
new series. When the tax levy anthorized in this section is collected it shall be
appropriated and credited-to a-debt service fund for the bonds in amounts
required each year in lien of a countywnde tax levy for the debt service fund
under secuon 475.61. ;

Sec. 4. Minnesota Statutes 1992 section 383C.42,. subd1v151on 1
amended to read:

Subdmsmn 1. {AUTHORITY] To prov1de necessary funds to construct
and maintain county or regional juvenile detention and/or treatment centers-
and to provide matching funds for any federal, state, or regional grant, the
county boards of St. Louis, Carlton, Cook, Lake, Itasca Kooch1ch1ng, and
Aitkin counties may levy, annually, a tax upon all taxable property in their
respective countles @ tax that does net e*eeed 9—94-2{-)9 percent of mafke{
value.

. Sec. 5 anesota Statutes 1992 section 473.711, subdivision 2,- is
amended to read: ~ '

Subd. 2. The metropohtan mosqulto control commission shall prepare an

* annual budget The budget may provide for expenditures in an amount not-
exceeding the property tax levy limitation determined in this subdivision. The
commission may levy a tax on all taxable property in the district as defined in
section 473.702 to provide funds for the purposes of sections 473.701 to
473.716. The tax shall not exceed the property tax levy limitation determined
in this subdivision. A part1c1pat1ng county may agree to levy an additional tax

. to be used by the commission for the purposes of sections 473.701 to 473.716
bmthesumef&heee&nty—saﬂdeemﬂﬂss*eﬁta*esmayﬂete*eeedme
county’s proporticnate share of the propesty tax levy limitation determined
uﬂdefﬁussabéwsaenbasedemhefaﬂeefﬁsiealﬂetta*eapamﬁe&em
aetta*eapae&yef&heeﬂufeé}smetasadjustedbysee&eﬂw
subdivision 3. The auditor of each county in the district shall add the amount
of the levy made by the district to other taxes of the county for collection by
the county treasurer with other taxes. When collected, the county (reasurer -
shall make settlement of the tax with the district in the same manner as other
taxes are distributed to political subdivisions. No county shall levy any tax for

. thosquito, disease vectoring tick, and black gnat (Simuliidae) control except
vnder sections 473.701 to 473.716. The levy shall be in addition to other taxes
authorized by law.

“The property tax levied by the metropohtan mosqulto control comuuission |
shall not exceed the fel-leﬂ&g amount for the years speeified:



910 - JOURNAL OF THE SENATE [28TH DAY

() for .taxes payable in 1988; the product of six-tenths on one mili
multiplied by the tetal assessed valuation of all taxable property located withia

(b for taxes payable in 1989; the produaet of (1) the commission’s property
multiplied by (2) an index for market valuation changes equal to the
assessment year 1988 total market valuation of all taxable properiy located

" (o) for taxes pavable in 1996; 1991; and 1902 the product of (1) the
equal to the total market valuation of all taxable property located within the
of all taxable property located within the district for the previous assessment
yeat; :

) for taxes payable in 1993 the product of (1) the commission’s certified
multiplied by (2) en index for market valuation changes equal to the total
current ascessment year divided by the total market valuation of all taxable

o) for taxes payable in 1994 and subsequent years; the product of (1) the
commission’s property tax levy limitation for the previous year determined
under this subdivision multiplied by (2) an index for market valuation changes
equal to the total market valuation of all taxable property located within the
district for the current assessment year divided by the total market valuation
of all taxable property located within the district for the previous assessment
vear. : :

For the purpose of determining the commission’s property tax levy
limitation for the taxes payable year 1988 and subsequent years under this
subdivision, *‘total market valuation” means the total market valuation of all
taxable property within the district without valuation adjustments for fiscal
disparities (chapter 473F), tax increment financing (sections 469.174 to
469.179), and high voltage transmission lines (section 273.425).

Sec. 6. Laws 1943, chapter 367, section 1, as amended by Laws 1949, '
chapter 307, section 1; and Laws 1961, chapter 307, section 1, is amended to
read: - :

Section 1. [Tax levies in Todd county.] The county board of Todd county
may levy taxes of not +o exceed four mills on & dellar of the taxable property
. of said county, exclusive of meneys and eredits; in addition to all tax levies
now authorized by law, to defray county expenses for snow removal from town
roads, payable out of the road and bridge fund.

Sec. 7. Laws 19_43, chapter 510, section 1, is amended to read:

Section 1. [Annual tax levy for county agricultural societies in certain
counties.] In addition to all other powers now or hereafter by law conferred on
county boards, authority is hereby given to county boards in counties having
not less than 18 or more than 20 townships, full or fractional, and an area of
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not less than 425,000 or more than 427,000 acres to annually levy a tax of net
to exceed one-hal of a mill upon ali property subject to taxation, and from
time to time to appropriate and pay over the proceeds of said tax, when
collected, to any county agricultural society of its county and other organi-
zations of said county holding local fairs therein, which in the opinion of the
county commissioners will use such money for the best interests of such
county in advertising, improving or developing the agricultural resources of
such county; provided the county board may make such rules and regulations
for the expenditure of such funds as it may deem proper and may require any
such organization to agree in writing to expend such funds in accordance with
such rules and regulations before receiving the same. '

Sec. 8. Laws 1947, chapter 340, section 4, is _amended to.read:,

Sec. 4. [Taxes, how levied.] Taxes shall be levied by said board for the
- support of ‘the poor, including ‘allowances to mothers for the support of
dependent children and for said hospital as follows: On or before the first day
of October in each year said board shall determine, by separate resolutions
duly passed, the amount of taxes to be levied for the ensuing year for the
~support of the poor, including allowances to mothers for the support of
dependent children in such county, the maintenance of the poor house and
other buildings provided for the care of the poor, including the erection of any
building or the making of any improvements for such purpose, and for the
care, support, maintenance and operation of said hospital, including the
construction or repair of any buildings therefor. The adoption of such
resolution shall constitute a levy on the taxable property in such county to the
hespital purposes shall net exceed one mill upen the said taxable property in
said county, On or before the fifth day of October in each year said board shall
file a certified copy of each of said resolutions with the county auditor of such
county, who shall thereupon enter the amount upon the tax list, and thereafter
proceed to the assessing and collecting of such tax in the same manner as
village or corporation taxes. Such taxes when collected shall be placed in, or
credited to the hospital fund and to the poor fund, respectively. All allowances
to mothers for the support of dependent children in such counties shall
henceforth be paid from the poor fund of such counties. Provided furthér, that
in each of such counties the Board of Poor and Hospital Commissioners is
hereby authorized and directed to levy against the taxable property in its
county, by resolution as above provided, in the year 1931, in addition to other
authorized levies, an amount equal to the aggregate sum paid to mothers for
the support of dependent children from the revenue fund of such county
during the years 1928, 1929, 1930 and 1931, said levy to provide that the
collection thereof shall be equally spread over a period of three years and that -
the proceeds thereof, when collected, shall be, by the auditor of such county,
transferred to the revenue fund of such county. ' -

Sec. 9. Laws 1549, chapter 252, section 1, is amended to read:

Section 1. [Certain counties; limited tax levy for bridge construction.] In
addition to all other levies. now provided by law, and regardless of any
limitations as to county indebtedness, in any county having less than 10,000
inhabitants according to the 1940 federal census, and having less than 20 full
and fractional congressional townships, and having a land area of less than
500 square miles, the county board may include in its annual levy net to
exceed five mills an amount for a bridge construction fund. '
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Sec. 10. Laws 1949, . chapter 668, section 1, is amended to read:

Section 1. [Certain counties may levy a three sill tax; proceeds credit to
county building sinking fund.] The Board of County Commissioners in all
counties of this state having a land area of more than 380 and less than 460
square miles, and having a population of more than 20,000, according to the
last Federal census, may hereafter annually levy a tax net to exceed three mills
for the purpose of providing funds for the present or future construction or
repairing of buildings used or to be used for the administration of the affairs
of the county, and for the grounds therefor, and the purchase of necessary
equipment to be used in connection therewith. The proceeds from any tax so
levied shall be credited to a special fund to be known as the County Building
Sinking Fund. Any money credited to such fund shall be used solely for the
purposes provided for in this act.

Sec. 11. Laws 1953, chapter 154, section 3, is amended to read:

- Sec. 3. [Tax levy, hospital.] In addition to all other taxes which the county
~ is authorized by law to levy and collect, the county board of any such county

may levy a tax ef not more than one mill on the dellar of the taxable valuation
of the county for the purpose of maintaining, equipping, repairing, and.
operating the hospital. The proceeds of this tax shall be set aside in a special
fund, to be known as the edunty hospital fund, The monies in this fund shall
be used for no other purpose than that authorized.

Sec. 12. Laws 1957, chapter 213, section 1, is amended to read:

Section 1. [County heéalth nurse program, tax levy.] In any county
containing over 75 and less than 80 full and fractional congressional
townships, having an assessed valuation of over $2,000,000 and less than
$5,000,000 and over 19,000 and less than 21,000 inhabitants according to the
1950 federal census, the county board, may levy annually a tax of not 10
exceed 2 mills on all the taxable property in the county, for the county health

nurse prograim.

Sec. 13. Laws 1959, chapter 556, section 1, as amended by Laws 1963,
chapter 343, section 1, is amended to read: .

Section 1. [Red River Valley; development.] The board of county commis-
sioners of the counties of Kittson, Roseau, Marshall, Polk, Red Lake,
Norman, Becker, Clay, Lake of the Woods, Mahnomen, Wllkm and Clear-
water may annually levy a tax of not to exceed one fourth of ene mill; in
exeens of existing Limitatiens, for the sole purpose of maintaining existing and
new programs which develop and promote the natural resources of the
counties of the Red River Basin of Minnesota. These tax moneys shall be
provided to the **Minnesota Red River Valley Development Association’” for
alloiment as appropriate. .

Sec. 14, Laws 1961, chapter 151 section 1, is amended to read:

Section 1. [Otter Tail county, tax levy, state parks ] The county board of
Otter Tail county may levy aet to exceed ope mill @ tax on all the taxable
property, real and personal, in Otter Tail county, and may appropriate and
expend the proceeds thereof for the purpose of matching any appropriation
made by the legislature for the acquisition’of state park lands in Otter Tail
county. -

Séc. 15. Laws 1961, chapter 209;.section 4, is amended to read:
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Sec. 4. [Tax levy authorized. ] The board of county commissioners of Anoka
county are hereby authorized to levy a tax not to exceed two mills on the dolar

of the assessed valuation of on all taxable property in the county to carry out
- the prov151ons of this act.

Sec¢. 16. Laws 1961, chapter 352, section 1, as amended by Laws 1963
chapter 287, section 1, is amended to read

Section 1. [lerary tax levy, Scott and Dakota counties. ] The county boards
of Dakota and Scott counties may levy, in addition to the library operating
fund, a tax of net mere than eae mill; over the area in the respective counties
served by the county library system for the acquisition and maintenance of
library buildings, library operation, and library services.

The lewy of such tax shall not cause the amount of other taxes levied; or to
belewedbythe;espeemeeeuntws—wmehafesubjeetteanyhﬂﬁtaaenutebe
reduced in any amount whatioever

Sec. 17. Laws 1963, chapter 603, section L, is amended to read

Section 1. [Itasca county; garbage disposal.] The county board of Itasca
county may provide for and regulate the disposal of garbage, and other refuse
in unorganized townships, and do all things necessary to acquire dump sites
and provide for their maintenance, either by contract or by such county agency -
as they may elect. The county board of Itasca county may levy taxes net to
exceed two mills upon all the taxable property of the unorganized township or
townships affected for the purposes of this section.

Sec. 18. Laws 1965, chapter 442, section 1, is émiended to read:

Section 1. [Wadena couhty; courthouse.] The county. board: of Wadena

county may levy annually atax of not to exceed eight mills on the dollar of

all taxable property in the county for a building fund for a new courthouse
building. The levy of such tax shall be made at the same time as the levy for
. general purposes of the county are made. The {evis authorized herein is over
andabeveandme*eessefaaype;eapﬁamﬂeretheﬂa*mgh&n&aﬂeﬂupen

said county

Sec. 19. Laws 1965, chapter 512, section 1, subdiwsmnl is amended to
read:

Subdivision 1. The board of county commissioners of Crow Wing county
may levy a tax for town purposes net exceeding 40 mills on the dollar of
taxable valuation of all the real and personal property in the unorgaruzed
townships of said county; exelusive of meaey and credits.

Sec. 20. Laws 1967, chapter 501, sectlon 1, is amended to read:

Section 1. [St. Louis county; héalth department tax levy.] Notwithstanding
* the provisions of Minnesota Statutes, Section 145.51, Subdivision 1, to the
contrary, in St. Louis county .there may be levied for the purposes of
Minnesota Statutes, Sections 145.47 to 145.54, an ameount ot to exceed 2.3
mills a tax on the dollar of the taxable valuation of the county.

Sec. 21. Laws 1967, chapter 526, section 1, subdmsmnB is amended to'
read:

.-Subd. 3. The county board may annually levy upon all taxable property
within the county -a tax sufficient te yield net mere than $2:300 for the
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purpose of implementing the provisions ‘of this act. The taxing authority
‘conferred by this subdivision is in addition to that conferred by any other law.

Sec. 22. Laws 1967, chapter 542, section 1, subdivision 3, is amended to
read:

Subd. 3. Each year the board of commissioners may levy a tax 'on all
taxable properl:y in the county to provide funds for the purpose spe(:lﬁed in
" subdivision 1. Such tax shall not exceed one mill in any vear .

Sec. 23. Laws 1967, chapter 611, section 1, is amended to read:

Section 1. [Aitkin county; advertising; tax levy.] The county board of Aitkin
county may levy a tax net to exceed ene mill on the dollar of the taxable
valuation of the county to be expended for the purpose of advertising and
promoting the county and its resources and advantages for tourist, agricul-
tural, and industrial development. Such advertisements or promotions may
include preparation of materials or employment of staff for this purpose. The
county may accept gifts for such purpose and may contract with municipalities
- and towns within the county in joint advertising and promotional programs.

Sec. 24. Laws 1969, chapter 652, section 1, is amended to read:

Section 1. [Big Stone county; nurse; tax levy.] The county board of Big
Stone county may levy a tax net to exceed five mills on the dellar of the
taxable valuvation of the county for county health nurse budget purposes.

Sec. 25, Laws 1971, chapter 404, section 1, is amended to read:

Section 1. [NORMAN COUNTY; NURSE; TAX LEVY.] The county board
of Norman county may levy a tax net to exceed twe mills on the delHar of the
taxable valuation of the county for county health nurse budget purposes.

Sec. 26. Laws 1971, chapter 424, section 1, is amended to read:

Section 1. [COOK AND LAKE COUNTIES; HEALTH DEPARTMENT
TAX LEVY.] Notwithstanding the provisions of Minnesota Statutes, Section
145.51, the board of commissioners of Cook and Lake counties shall have
authority to levy a lax in an amount not t8 exceed six mills against on all of
the taxable property of said counties for the purposes set forth in Minnesota
Statutes, Sections 145.47 to 145.54.

Sec. 27. Laws 1979, chapter 253, sgcﬁon 3, is amended to read:

Sec. 3. The counties of Lac Qui Parle, Yellow Medicine, Redwood,
Lincoln, Lyon, Pipestone, Murray, Cottonwood, Blue Earth and Brown which
are members of the southern Minnesota over basin area Il management board,
established by a joint powers agreement in accordance with section 471.59,
may levy ‘an ad valorem tax net to exceed ene-feurth of ene mill on each
dellar of assessed valuation of on all taxable property within the county. Fhis
jevy is not subject to levy limiations ncluding those contained in seetions
" 27550 to 275567 commeneing with the levy made in 1979; payable in 1980
The proceeds of this levy may be used to provide financial assistance to local
-governmental units for purposes of sections 104.42 to 104.50 for an amount
not to exceed 12.5 percent of the total cost of the project which is of common
benefit to area II in order to match grants made by the state soil and water
conservation board. The proceeds of this levy may also be used to pay
administrative, engineering and legal expenses of common benefit to area II.
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Sec. 28. Laws 1983, chapter 326, section 17, subdivision 1, is amended to
read:

Subdivision 1. The Washmgton county board may levy a tax of not more
than three-fourths of a mill on taxable property within the county outside of
any city in which is sitnated a free public city library, to acquire, better, and
construct county library buildings and to pay principal and interest on bonds
issued for that purpose. The tax shall be disregarded in the calculation of
M%m%mm@mmm%t@
235-56; or other law:

Sec. 29.-Laws 1984, chapter 380,_ section 1, is amended to read:
Section 1. [TAX.]

The Anoka county board may levy a tax of not more than three-fourths of
- a mill on taxable property within the county outside of any city in which is
situated a free public library, to acquire, better, and construct county library
- buildings and to pay principal and -interest on bonds issued for that purpose.
The tax shall be disregarded in the calculation of levies or Limits on levies
.pmwmm*m%gm%mmm

Sec. 30. Laws 1985, chapter 181 section 1, is amended to read:
Section 1. [GOODHUE COUNTY HISTORICAL SOCIETY LEVY]

Goodhue county may levy a tax of one-third mill per year on property in the
county and use the proceeds of the levy for the county historical society. The
levy shall be disregarded in the caleulation of any other levies o Limits on
jevies provided by ether law:

Sec. 31. Laws 1985, chapter 2.89, sectioh 1, is amended to read:
- Section 1. [SPECIAL LEVY AUTHORITY.]

Hubbard county may levy a property tax in an amount not to exceed
$455000 annually to construct, maintain, or operate public park or other
recreational facilities or programs. The tax authorized by this seetion shall be
disregardod in the caleulation of any levy l-}m}taﬁeﬂs under %ﬁﬂﬂeseta
Statutes; chapter 275

Sec. 32. Laws 1985, chapter 289, section 3, is a.mended_ to read:

Sec. 3. [APPROPRIATION. ]|

Hubbard county may levy a property tax set greater than $20-600 annually
and disburse its proceeds to operate county agricultural fairs and maintain
buildings and grounds used for county agricultural fairs. This section
supersedes any inconsistent provision of Minnesota Statutes, sections 38.17,
375.18, subdivision 8, or other law. The tax provided by this aet shall be
d*sregardedm%heea&e&la&enefaﬂyetheﬂwyeshﬁmenlemspmdedby
Minnesota Statutes; seetions 27530 to 275-56 or ether lew The authority
allowed by this section is provided at the request of the board of county
comrmssmners of Hubbard county.

Sec. 33. Laws 1985, chapter 289, section 5, subdivision 1, is amended to
read:

Subdivision 1. Clearwater county may levy a property tax in an amount
authorized by the county board; net to execeed a lewy of three mills; in excess
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of any limitation impesed by Minnesota Stahites; sections 275-50 to 273565
of any other laws for the purpose of fundmg the operation of the county
hospital:

Sec. 34, Laws 1985, chapter 289 section 6, subdivision 1, is amended to
read:

Subdmsmn 1. The Cass county board may annually levy a tax of a setal'
ameunt of pet more than $70:000 on taxable property in the county and
disburse the proceeds of the levy to promote tourism and agriculture.in the
county. A kevy under this section shall be disregarded in the ealeulation of any
other lewies oF limits on levies provided by Mianesota Statutes; seetons

27550 to 27556 oF other law:

Sec. 35, Laws 1986, chapter 392, section 1, is amended to read:
Section 1, [TAX.] o

. The Dakota county board may levy a tax of not more than three-fourths of
a mill on taxable property within the county outside of any city in which is
situated a free public library, to acquire, better, and construct county library
_ buildings and to pay principal and interest on bonds issued for that purpose.

The tax shell be disregarded in the caleulation of levies or limits on levies
provided by Minneseta Statutes; sections 27550 to 275:56; or other law:

Sec. 36. Laws 1986, chapter 399, article 1, section 1, as amended by Laws
1989, First Special Session chapter 1, arncle 5, scctlon 46, is amended to
read:

Section 1. [AITKIN COUNTY; DEVELOPMENT LEVY.]

The Aitkin county board may annually levy a tax of net mere than 0-03224
percent of matket value on taxable property in the county, to provide funds to
- be used by the county for tourist, agrlcuitural industrial, and economic
development,

%%mm@mmmwmanm
Statutess section 37583 is inereased to $100;000 for Aitkin county only:

Sec. 37. Laws 1988, chapter 517, section 1, is amended to read:
Section 1. [ITASCA COUNTY; DEVELOPMENT LEVY.]

The Itasca county board may annually levy a tax ef ret mere than one sl
on taxable property in the county, to provide funds to be used by the county
for tourist, agricultural, industrial, and economic development. This tax may
be levied only if, by October 1 of the levy year, the county board has a
commitment from a foundation or similar organization to provide matching
funds for this purpose in the amount equal to the levy to be paid during the
" following 15 months. No part of the proceeds of this levy may be used to
provide a direct loan or grant to any individual or for-profit enterprise. A lewsy
ander this seetion is in addition to any other permitted by law and shall be
disregarded i the ealeulation of any other levies or limits on levies provided
by Minneseta Stahites; seetions 275-30 to 275-36 or other law-

Sec. 38. Laws 1988, chapter 640, section 3, is amended to read:
Sec. 3. [HISTORICAIL SOCIETY LEVY.]
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Each of the counties of Chisago, Kanabec, Pine, and Carlton may levy a tax
not greater than —75 miHs per year on taxable property in the county and use
its proceeds for the county historical society. The levy shall be disregarded in
theealeulaﬂenefanyeﬂae;leweserhmﬁsenlewe&pmdeébye&heﬂaw'

Sec. 39. [REPEALER.]

Laws 1982, chapter 523 article XII, section 8 Laws 1989 First Speczal
Session chapter 1, article 5, section 50, as amended by Laws 1991, chapter
291, article 4, section 11; Laws 1990, chapter 604, article 3, sections 50 and
55; and Laws 1991, chapter 3, secnan 2, subdivision 3, are repealed

- Sec. 40. [EFFECTIVE DATE.]

Sections 1 to 39 are effective for property taxes levzed in 1993, payable in
1994, and thereafter.

| ARTICLE 7 .
TAX LEVY LIMITATIONS FOR PARTICULAR CITIES

Section 1. Minnesota Statutes 1992, section.103B.635, subdivision 2 1s-
amended to read:

Subd. 2. [MUNICIPAL FUN'DING OF DISTRICT] (a) The governing
body or board of supervisors of each municipality in the district must provide

the funds necessary to meet- its proportion of the total cost determmed by the
board. .

(b) A mumc:pahty may raise the funds by any means that the municipality
has to raise funds. The municipalities may each levy a tax net to exceed
-00242 pereent of taxable market valge on the taxable property located in the
mmmmmmmmwmﬂmm
'pmdedby}aw- :

(c) The funds must be depos1ted in the treasury of the. dlStl’lCt in amounts
and at times as the treasurer of the dlstnct requires, .

Sec. 2. Minnesota Statutes 1992, section 103B. 691, subdivision 2, is
amended to read:

Subd. 2. [MUNICIPAL FUNDING OF DISTRICT.] (a} The governing -

."body or board of supervisors of each municipality in the district shall provide -

_ the funds necessary to meet its proportion of the total cost to be bome by the
municipalities as finally certified by the board. :

(b) The municipality’s funds may be raised by any means w1thm the
authority of the mumc:pahty The municipalities may each levy a tax not to
m%hed*smsttepﬁewdetheﬁunds-";helevyshaﬂbe%maﬂeﬁhef '
(c) The funds miist be deposited into- the treasury of the dlSlTlCt in amounts
and at times as the treasurer of the district requires. -

Sec. 3. Minnesota “Statutes 1992 section 275.065, subdivision 3, is
~amended to read:

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The couﬁty‘
auditor shall prepare-and the county treasurer shall deliver. after November 10
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and on or before November 24 each year, by first class mail to each taxpayer
at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, final property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. It must
clearly state that each taxing authority, other than a town or special taxing
district, will hold a public meeting to receive public testimony on the proposed
budget and proposed or final property tax levy, or, in case of a school district,
on the current budget and proposed property tax levy. It must clearly state the
time and place of each taxing authority’s meeting and an address where
comments will be received by mail.

(i8] Ihe notice must state for each parcel:

(1) the market value of the property as defined under section 272.03,
subdivision 8, for property taxes payable in the following year and for taxes
payable the current year; and, in the case of residential property, whether the
property is classified as homestead or nonhomestead. The notice must clearly
inform taxpayers of the years to which the market values apply and that the
values are final values;

{2) by county, city or town, school district, the sum of the special taxing
districts, and as a total of the taxing authorities, including special taxing
“districts, the proposed or, for a town, final net tax on the property for taxes
payable the following year and the actual tax for taxes payable the current
year. In the case of the city of Minneapolis, the levy for the Minneapolis
library board and the levy for Minneapolis park and recreation shall be listed
separately from the remaining amount of the city’s levy. In the case of a parcel
where tax increment or the fiscal disparities areawide tax applies, the
proposed tax levy on the captured value or the proposed tax levy on the tax
capacity subject to the areawide tax must each be stated separately and not
* included i in the sum of the special taxing districts; and

(3) the increase or decrease in the amounts in clause (2) from taxes payable
in the current year to proposed or, for a town, final taxes payable the following
‘year, expres’sed as a dollar amount and as a percentage.

(e) The notice must clearly state that the proposed or- final taxes do not
include the fo]lowmg

(1) spccml assessments;

(2) levies approved by the voters after the date the proposed taxes are
certified, including bond referenda, school district levy referenda, and levy
_limit increase referenda

(3) amounts necessary to pay cleanup or other costs due to a natural disaster
_ occurring after the date the proposed taxes are certified; :

(4) amounts necessary to pay tort judgments against the taxing aﬁthority
that become final after the date the proposed taxes are certified; and

(5) any additional amount levied in lieu of a local sales and use tax, unless
- this amount is included in the proposed or final taxes.
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(f) Except as provided in subdivision 7, failure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section .
“does not invalidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following year.

(h} In the case of class 4 residential property used as a residence for lease
or rental periods of 30 days or more, the taxpayer must either: -

(1) mail or deliver a copy of the notice of proposed property taxes to each
tepant, renter, or lessee; or

(2) post a copy of the notice in a consplcuous placc on the prermses of the
property. : ,

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph. :

Sec. 4. Minnesota Statutes 1992 section 412.531, subdivision 1,
amended to read:

Subdivision 1. [ESTABLISH_MENT, TRANSFER; TAX LEVIES.] For the
purpose of carrying out the powers of the park board there shall be established
in the city treasury a special fund to be called a park fund. The council may
transfer to the park fund the money it déems necessary for park purposes. No
later than September 1 of each year the park board shall present to the council
in the detail the couneil requires its estimate of the financial needs of the board
for the ensuning fiscal year. In any county having a population of more than
200,000 the council of any city, whether having a park board or not, may
annually levy a tax net to exceed 0-01620 percent of on all taxable market
alue property in the city for park purposes. The proceeds of thls tax shall be
Placed in the park fund.

Sec. 5. anesota Statutes 1992 section 469, 033 subdivision 6,
amended to read: -

Subd. 6. [OPERATION AREA AS TAXING DISTRICT, SPECIAL TAX.]
All of the territory included within the area of operation of any authority shall
constitute a taxing district for the purpose of levying and collecting special
benefit taxes as provided in this subdivision. All of the taxable property, both
'real and personal, within that taxing district shall be deemed to be benefited
by projects to the extent of the special -taxes levied under this subdivision.
Subject to the consent by resolution of the governing body of the city in and
for which it was created, an authority may levy each year a tax upon.all
taxable property within that taxing district. The authority shall certify the tax

. to the auditor of the county in which the taxing district is located on or before
five.working days after December 20 in each year. The tax shall be extended,
spread, and included with and as a part of the general taxes for state, county,
and municipal purposes by the county auditor, to be collected and enforced
therewith, together with the penalty, interest, and costs, As the tax, including
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any penalties, interest, and costs, is collected by the county treasurer it shall
. be accumulated and kept in a separate fund to be known as the ““housing and
redevelopment project fund.”” The money in the fund shall be turned over to
the authority at the same time and in the same manner that the tax collections
for the city are turned over to the city, and shall be expended only for the
purposes of sections 469.001 to 469.047. It shall be paid out upon vouchers
signed by the chair of the authority or an authorized representative. The
amount of the levy shall be an amount approved by the governing body of the
city, but shall not exceed 0.0131 percent of taxable market value exeept that
in cities of the first elass having a population of less than 200,000 the levy
shall aet exceed 0-DD65 percent of taxable market walue. The authority may
levy an additional levy, not to exceed 0.0013 percent of taxable market value,
to be used to defray costs of providing informational service and relocation
assistance as set forth in section 469,012, subdivision 1. The authority shall
each year formulate and file a budget in accordance with the budget procedure
of the city in the same manner as required of executive departments of the city
or, if no budgets are required to be filed, by August 1. The amount of the tax
levy for the following year shall be based on that budget and shall be approved
by the governing body.

Sec. 6. Minnesota Statutes 1992, section 469,053, is amended by addmg a
subdivision to read:

Subd. 12. [DULUTH; SEPARATE LEVY.] The county auditor shall not
include any tax levied by the city of Duluth pursuant to subdivision 4 as a part
of the city of Duluth tax levy shown on any proposed or final tax statements.

Once a tax has been levied by the city of Duluth after 1984 in the amount
of .01813 percent of taxable market vaiue pursuant 16 subdivisions 4 and 5,
any subsequent change in the city’s levy under subdivision 4 is not an increase
in its levy subject to subdivision 5 if the levy, as changed, does not exceed
01813 percent of taxable market value.

Sec. 7. Laws 1933, chapter 423, section 2, is amended to read:

Sec. 2. [Tax levy for expenses.] The city council, city commission, or other
governing body of such city may each year at the time tax levies are made for
the general revenues of the city, for the purpose of defraying the expense
incurred in the establishment and maintenance of such information and
publicity burean, levy within the charter limits new preseribed by law a fax
on all the taxable property of such city; the amount of sueh tax not to exceed
in the aggregate the sum of $35,000-00 per amnum; which levy shall be
transmitted to the County Auditor of the County in which the city is situated,
at the time the other tax levies are transmitted, and when received the monies
derived from such tax shall be credited to a special fund for the purposes of
this Act. Sueh governing body may during the year 1933 appropriate from the
geaefalﬁuﬂds#&heemyﬂeuee*eeedmfersuehpuﬁpeses—

Sec. 8. Laws 1943, chapter 196, section 6, as amended by Laws 1947,
chapter 77, section 1; Laws 1955, chapter 88, section 2; Laws 1959, chapter
358, section 2; and Laws 1969, chapter 569, section 1, is amended to read:

Sec. 6. [Nashwauk, viHlage city of; police pensions.] For the support of the
fund from which such pensions are paid the council or other governing body
of the village ciry shall each year, at the time the tax levies are made for the
general revenues of the village city, levy within the limits then permitted by
law, a tax on all taxable property of the willage in the ciry an amount of not
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less than $2,500 ner mere than $5:000 per annum, which levy shall be
transmitted to the auditor of the county in which the xilage ciry is located at
the time the other tax levies are transmitted and shall be collected and the
payment enforced in the same manner as other taxes of the village city. In
addition thereto each member of the association shall contribute to the fund
each month six percent of his monthly pay, to be deducted at the time of the
payment of his salary or wages by the village and transferred to the fund, in
. addition thereto, such. relief association may transfer to such fund moneys
raised from other sources and under the control of the association.

Sec. 9. Laws 1947, chapter 224, section 1, is amended, to read:

Section 1. [Tax levy by certain viHages cisies for maintenance of cemetery. ]
Where a willage city containing more than 12,000 inhabitants owns and
maintains an established cemetery either within or ‘without its corporate
limits, the willage city is hereby authorized by action of its council or
governing body to levy a tax or make an appropriation for the support and
maintenance of such cemetery or burial ground, provided the levy et
appropriation shall not exceed the sum of $15,000 in any one year, which sum
of $15,000 shall include any balance Ieft from any approprlatlon for a
previous year.

Sec. 10 Laws 1949, chapter 215, scctlon 2, is amended to read:

Sec. 2. [Levy 1 The governing body of any-such city may levy for said fund
wﬁhmdaehmﬁaﬂeﬂsemeesetaS%am&es%SeeHeﬂﬂé—H—an annual
© tax pet exceeding five mills on all taxable property in the city.

Sec. 11. Laws 1953, Chépter 387, section 1, is amended to read: ‘

Section 1. [Library Board, Minneapolis.] The library board of any city now
or hereafter having more than 450,000 inhabitants may levy annually on all
real and personal property within such city a tax not exceeding four mills on
each delar of the asséssed valuation of sueh eity for the establishment,
maintenance and government of the libraries of such city, and for the payiment

- of all other expenses proper and incidental to the establishment, maintenance
and government of such libraries. The tax herein authorized to be levied shall
Aot at any time be in excess of the maximbm rate of taxation fixed for the
‘purpeses herein mentioned by any board or department of any such city upon

-whom the duty of fixing the madmum rate of taxation for the various boards
and departments thereof is placed by the charter of such city. For the purpese
- of determining such tax Lmitations the property elassified s Class 3b of as

© Class 3¢ by Section 273135 M-5- may be computed at 33 1/3 percent and 40

pereenkrespeem@yefﬂaeﬁuﬂaﬂdmueva{ueefsaehfea%pfepeﬂyas not

subject 10 any limitations on levies in the city charter.
~ Sec. 12. Laws 1953, chapter 545, section 2, is amended to read:

Sec. 2. [Bonds may be issued; tax levy.] For the purpose of paying the cost
of building, constructing, reconstructing, repa]rmg, enlargmg and improving
such waterpumps, water tank, sewer mains, water mains, storm sewers,
curbs and gutters, streets, water wells, water.plants, sewage disposal plants
and other municipal projects, any such city is hereby authorized to issue and
sell its negotiable promissory coupon bonds in an amount not to exceed
$200,000. Such bonds shall be issued and sold pursuant to the provisions of
Minnesota Statutes, Chapter 475, except that the bonds authorized herein may
be issued by resolution of the city council without first obtaining the approval
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of a vote of the electors. It may levy taxes, for the purpose of paying such
bonds and interest thereons not more than 50 percent of which smay be levied
in excess of all per capita limitations. [t may transfer and use surplus funds of
the city not specifically dedicated to any other purpose.

Sec. 13. Laws 1957, chapter 629, section 1, is amended to read:

Section 1. [Joint municipal airports, tax levies.] Whenever a city and
village now having a combined population of more than 20,000 and a
combined assessed valuation of more than $20,000,000 are engaged in the
operation of a joint municipal airport through a joint airport commission
pursuant to the laws of Minnesota, each of such municipalities may expend
annually fer the purposes hereinafter set forth the sum of $3.000 an amount
for the purposes of operating, maintaining, developing and improving such
joint airport and the facilities thereof. The proceeds of such-tax levies shall be
made available to the joint airport commission and shall be expended only for
the aforesaid purposes. :

Sec. 14. Laws 1959, chapter 520, section 1, is amended to read:

Section. 1. [Library tax levy.j The city council of the city of South St. Paul
may levy an annual tax of et mere than 5 mills on the dolar of all taxable
property located in the city for library purposes.

Sec. 15. Laws 1961, chapter 80, section 1, is amended to read:

Section 1. [South St. Paul, tax levy, musical entertainment.] The council of
South Saint Paul is hereby authorized and empowered to levy a tax of et
exceeding one mill on all the taxable property within the city for the purpose
of providing free musical entertainment for the general public. This tax shall
be levied by the council in the same manner and at the same times as taxes for
other purposes are levied, and shall be collected in the same manner. The
proceeds of .this tax shall be used only for the purpose of providing free
musical entertainment for the public. The annual expenditure for this purpose
is hereby limited to the sum of $3,000.

Sec. 16. Laws 1961, chapter 81, section 1, is amended to read:

-Section 1. [South St. Paul, tax levy.] The council of the city of South Saint
Paul may each year, by a majority vote of all of its members, levy and expend
Bettee*eeedenee+,ghthe£enemﬂ}9ﬂtheassesseei¥al-uaaeﬂe£suehe&)L :
exclusive of money and eredits a tax on all taxable property in the city, for the
following purposes:

(a) Fornishing music in parks and other pubhc places.

(b) Preparing, publishing and circulating information and facts concerning
the business and industrial advantages of such city as a location for other
business enterprises; its desirability as a place for holding conventions and
exhibitions such as Junior Live Stock Shows; Poultry shows and like
exhibitions and advertising the same by posters, decoranons lllummatlon or .
other means.

(¢) Providing sleeping quarters for exhibitors and delegates.
Sec. 17. Laws 1961, chapter 82, section 1, is amended to read:

Section 1. [South St. Paul, public charity bureau.] The council of the city
of South Saint Paul may each year, by a five sevenths vote of all of its
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members, the mayor concurring, levy and expend not to exceed three eighths
of ene mill on the assessed valuation of such eity exclusive of money and
eredits a tax on all the taxable property in the city for the following purposes: -

For the emergency relief of the residents of said city who are in distress
from lack of food, clothing, shelter, or warmth or from long continued illness.

Sec. 18. Laws 1961, chapter 616, sectlonl subdivision 1, is amended to
read: : .

Section 1. [Hibbihg; village city of; utilities fund tax levies.] Subdivision
1. The iHage city council of the »Hage ciry of Hibbing may levy, for the
purpose of paying the cost of utility sérvice supplied to the siHage cify, an
amount sufficient to provide an amount equal to thie utility charges for the year
preceding the levy: which levy shall be in liet of the five mill water and Hght
lexy. The levy of such taxes shall not cause theé amount of other taxes levied
or to be levied by the willage city, which are subject to limitation, to be
- reduced in any amount whatsoever

Sec. 19. Laws 1961, chapter 643, section 1, is amended 1o reacl

Section 1. [St. Cloud, crty of; tax for library purposes.] The governing body
of the city of St. Cloud may levy a tax of net to exceed eight mills upon all
taxable property for library purposes. The levy of such tax shall not cause the
amount of other taxes levied or to be levied by the city which are subject to.
any limitation, to be reduced i in any amount whatsoever. .

Sec. 20. Laws 1961 extra sessron chapter 33, section 3, is amended to
read:

Sec. 3. The willage city council shal] each year at the time the tax levies are
made for the support of the sllage cify, levy an amount equal to the payments .
made in the previous year to the pensioners under this act; ene half of which
ameantshaﬂbeme*eesseﬁe*m&nghaﬁaﬁensanétheremmmﬂgha}ﬂebe
Jevied within existing limitations. The tax so levied shall be transmitted to the
auditor of St. Louis county at the time all other tax levies are transmitted and
* shall be collected and payment thereof enforced.

Sec. 21. Laws 1963, chapter 29, section 1, is amended to read:

Section 1. [Plymouth, ##Hage city of; drainage tax levies.] The village ciry
council of the wiHage ciry of Plymouth may levy; in addition to any other

Limitation: a tax of five mills on the dollar of the assessed walnation

of all taxable property in the village ciry for storm sewers and storm drainage.

Fhe lewy of sueh tax shall not cause the amount of other taxes levied or to be

lewedbysheﬂllage—whieharesubjeetteany}mmweﬂ-teberedueedmaﬂy :

amount whatsoever

‘Sec. 22. Laws 1963, chapter 56, section 1, is amended to read:

* Section 1. [Winona, city of; library tax levy.] Notwithstanding any
provisions in Minnesota Statutes, Section 134.07, or in any other law to the
contrary, the city of Winona may level levy an annual tax of aet mere than
eight mills on the dellar on all taxable property therein for the benefit of its
library fund as established under Minnesota Statutes, Section 134.07.

Sec. 23. Laws 1963, chapter 103, section |, is amended to read:
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Section 1. [Two Harbors, city of; cemetery tax levy.] The city of Two
Harbors may levy an annual tax of net to exceed five mills on the dollar of all
taxable property of the city for the care and maintenance of a public cemetery.

Sec. 24. Laws 1965, chapter 6, section 2, as amended by Laws 1971,
chapter 6, section 1, is amended to read:

.Sec. 2. [MOORHEAD, CITY OF; DEPARTMENT OF BUSINESS DE-
- VELOPMENT.] The city of Moorhead may provide for an annual allocation
of funds up to the sum of $50,000 per vear with which to establish and
maintain the department subject to such conditions and limitations as the city
council shall prescribe. The said sum of up to $50,000 per year may be made
available from the transfer of funds from any city owned and operated utility
upon approval by resolution of three fourths of the aldermen of the city
council, or by a tax levy net to exceed i any ene year four mills on the dollar
of the assessed valuation on all the taxable property in the city, or combination
of both. Authority to transfer such funds is in addition to the authorization-in
the city charter to transfer such funds into the general revenue fund. The
authority herein contained shall not be limited by any charter limitation e any
other l-mta&en

Sec. 25. Laws 1965, chapter 451, section 2, is amended to read:

Sec. 2. Each of the participating municipalities may levy a tax of an ameunt
sufficient te produce not to exceed $500 per annum upon the taxable property
of said municipality and te appropriate these or other funds, not to exceed
$500 annually, to the commission for the purpose of acquiring lands and for
the maintenance, operation, and management of the cemetery. The commis-
ston shall have the power to acquire by purchase, gift, or condemnation any
property situated within the limits of any participating municipality to be used
as a cenietery, and to make all reasonable regulations for the management and
.operation thereof.

Sec. 26. Laws 1965, chapter 527, section 1, is amended to read:

Section 1. [Rochester, city of; programs-for the aged; appropriations tax
levy, rules.] For the purpose of furthering the well-being of aged persons in
the city of Rochester, the common council of Rochester may establish
programs, not otherwise provided by law, which meet social and recreational
needs of the aged. For these purposes the council may appropriate not to
exceed $5,000 annually, and may levy a fax net to exceed ene tenth mill on
the deHar of the assessed valuation of all taxable property in the city. Money
derived from this tax shall be deposited in a fund which shall be established

" and made available for the appropriation provided by this section. The council
shall promulgate such rules and regulations as are necessary to carry out the
purpose of this act and shall file a copy with the city clerk.

Sec. 27. Laws 1967, chapter 660, section 2, subdivision 2, is amended to
read:

Subd. 2. Each year after the budget has become final, the city council of
Breckenridge may by resolution and without a vote of the electors of the city
levy a tax on all taxable property in the city sufficient to pay its share of the
cost of acquisition, betterment, operation and maintenance of the joint airport.
When collected the tax may be transferred to the joint dirport board and
expended by the board in accordance with the terms of agreement. The tax
shall not execed 10 mills in any year The tax shall not be subject to any other
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limitations imposed by statute of the city charter nor shall the levy of such tax
cause other taxes levied by the .council which are subject-to.any charter
limitation to be reduced by any amount whatsoever.

Sec. 28. Laws 1967, chapter 758, section 1, is amended to read:

Section 1. [Rochester, c1ty of; tax levy.— band, orchestra, or chorus.]
Notwithstanding any provision of limitation to the contrary of Minnesota
" Statutes 1965; Section 449-89; The city of Rochester may levy each year a tax
not to exceed three mills for the purpose of providing a fund for the
maintenance, fransportation or employment Of a band orchestra, or Chorus
for municipal purposes. -

Sec. 29. Laws 1969, chapter 192, section 1: as amended by Laws 1981,
chapter 363, section 56, is amended to read:

Section 1. [MOORHEAD, CITY OF; BUS SERVICE.} The governing
body of the city of Moorhead is authorized to provide and assist public
transportation services through acquisition, construction or operation, directly
or by lease or contract, within the Moorhead-Fargo urbanized area. The city’s -
annual obligation, if any, under such contract shall not exceed the an amouiit
produced two mills to the dollar value of all equal to 0.04835
percent of taxable property within the ety market value. The limitation

under this section is expressed as an amount determined after the
enactment of Minnesota Statirtes; Sections 273-HOL o 273-H03: The levy
permitied by this section shall be disregarded in the calculation of any other
levies or limitations on levies permitted or provided by ether law o charter.

Sec. 30. Laws 1969, chapter 538, section 6, as amended by Laws 1974,
chapter 202, section 2, is amended to read:

Sec. 6. [APPROPRLATIONS 1 The governing body may appropriate
annually from the revenues of the city a sum of money not exceeding one fitth
mill times the walue of property subject to ad valorem tax 0.00484 percent of
taxable market value for the purposes of section 2.

Sec. 31. Laws 1969, chapter 561, section 1, is amended to read:

Section 1. [Minneapolis, city of; park improvement fund; tax levy.] The
board of park commissioners of the City of Minneapolis may create a park
improvement fund to be maintained by an annual tax levy on the real and
personal property of the city aet exceeding six-teaths of a mill on each dollar
of the assessed valuation of the eity. The amount of any such levy shall be
subject to the supervision of any fiscal control agency which is now or
hereafter provided in the charter of any such city, but is not subject to any
charter limitation on the amount of levies for this purpose.

Sec. 32. Laws 1969, chapter 602, section 1, subdivision 2, is amended to
read

Subd. 2. Such bonds shall be secured by a pledge to the bond holders or
to a trustee; of all income and revenues of whatsoevér nature derived from
such facilities, as a-first charge on the gross revenues thereof to the extent
necessary to pay the bonds and interest thereon when due and to accumulate
and maintain an additional reserve for that purpose in an amount equal to the
total amount of such payments to become due in-any fiscal year. In this event
the governing body may by resolution or trust indenture define the land,
buildings, or facilities the revenues of which are pledged, and establish
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covenants and agreements for the security of the bonds inciuding a covenant
that it will establish, maintain, revise, when necessary, and collect charges for
all services, products, use, and occupancy of the facilities in the amounts and
at the times required to produce the revenues pledged, and also sufficient,
with funds that may be appropriated by the governing body from time to time,
10 provide adequately for the operation and maintenance of the facilities. The
governing body may, by a two-thirds vote of its members, without an election
by its electors, levy a tax of aot mere than two mills on the assessed valuation
ef all taxable property within its corporate limits to pay the bonds and interest
thereon in the event of any deficiency in the revenues and may make a pledge
or trust indenture and establish covenants to levy such tax without reduction
of the amount of taxes which may otherwise be levied within statutery and
charter limitations. The governing body shall provide in its budget each year
for any anticipated deficiency in the revenues available of operation and
maintenance and may, for this purpose, without an election by its electors,
levy a tax of not mere than two mills on the assessed valuation of all taxable
property within its corporate limits without reduction of the amount of taxes
which may otherwise be levied within statutery and charter limitations.

Sec. 33. Laws 1969, chapter 659, sectidn 3, is amended to read;

Sec. 3. For the purpose of making payments upon any lease agreement
hereunder, the city may levy an annual tax of net to exceed five mills on the
dellar on the taxable property in the city in addition to all other levies
permitted to the city for library purposes.

Sec. 34. Laws 1969, chapter 730, section 1, is amended to read:

Section 1. [South St. Paul, city of; tax levy; airport bonds.] Notwithstand-
ing the provisions of any law or the city charter to the contrary, the council of
the city of South St. Paul may by resolution and without authorization by the
electors, issue general obligation bonds of the city in the amount of $300,000,
levy all taxes required by Minnesota Statutes, Section 475.61, for the payment
of the bonds, and, in addition, each year levy a tax on.all taxable property in
the city equal o one mill times the assessed valuation of such property: all to
provide funds for the acquisition and betterment of the city airport. Except as
otherwise provided, the bonds shall be issued and sold in accordance with
Minnesota Statutes, Chapter 475, The amount of such taxes shall not reduce
the amounts of other taxes authorized to be levied by law or the city charter,
““Acquisition” and ‘‘betterment’’ shall have the meanings given them in
Minnesota Statutes, Section 4}75.51.

Sec. 35. Laws 1971, chapter 373, section 1, is amended to read:

Section 1. [MINNEAPOLIS; CITY OF; TAX LEVY FOR PARK AND
RECREATION FACILITIES.] Subdivision 1. The park and recreation board
of the city of Minneapolis may levy annually on the real and personal property
of the city a tax net exceeding 87 mills on each dollar of the assessed
valuation of the eity for the purpose of acquiring, equipping, improving,
maintaining, operating, and governing parks, parkways, playgrounds and
other recreational facilities, and conducting recreational programs for the’
public use.

Sec. 36. Laws 1971, chapter 373, section 2, is amended to read:

Sec. 2. Any levy under this act shall ref be in addition to any levy now
authorized for any of such purposes by the charter of the city or by Laws 1969,
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Chapter 592; the amount of such levy shall be subject to the supervision of
any fiscal control agency which is now or hereafter provided in the charter of
any such city, All taxes so levied shall be certified to the county auditor on or
before Octeber 40, Seprember I each year, and shall be collected with, and the
payment thereof enforced, in the same manner as the general tax and with like
penalties and interest. :

 Sec. 37. Laws 1971, chapter 455, section '1, is amended to read:

Section 1. [MINNEAPOLIS, CITY OF; PARKS AND PARKWAYS;
MAINTENANCE ‘FUND:; CREATION OF FUND, TAX LEVY.] The park
and recreation board of the city of Minneapolis may create a park rehabilita-
tion and parkway maintenance fund to be maintained by an annual tax levy on
~ the real and personal property, of the City not exceeding 11 mills on each
dollar of the assessed valuation of the city. The amount of any such levy shall
be subject to the supervision of any fiscal control agency which is. now or
hereafter provided in the charter of any-such city, but is not subject to any
charter limitations on the amount of levies for this purpose.

Sec. 38. Laws 1971, chapter 573, section 1,7is amended to read:

Section 1. [HIBBING, VILLAGE CITY OF; STUNTZ. TOWN OF;
INDEPENDENT SCHOOL DISTRICT NQ. 701; RECREATION AND-
PARK BOARD; TAX LEVY.] The joint recreation and park board of the
village city of Hibbing, the town of Stuntz; and Independent School District
Number 701, may levy a tax-on the taxable property located in the village city-
olebbmgaﬂdmmeteWﬂemeﬂ&a%a*efaetmefe{haﬂ%pereap&a,
annually upon the combined assessed valuation of real and personal property
within the village of Hibbing and town of Stuntz. This tax shall be in lieu of

. all other taxes levied or permitted to be levied for-park and recreation purposes
by the village of Hibbing and tews of Stuntz and may be levied regardless of
all existing mill rate of per eapita limitations imposed by law of charter upon
the village city of Hibbing and town of Stuntz. The levy shall be made only
after approval by resolution of the governing bodies of the village city of
Hibbing, and Independent School District Number 701 and by reselu&en of '

-the town board of the town of Stuntz.

Sec. 39. Laws 1971, chapter 573, section 2 as amended by Laws 1981,
chapter 141, section 1, is amended to read:

Sec. 2. Subdiﬂﬁienlfillheteml{a*ﬂ&atmaybeieﬁedetherwise%ﬂ-
accordanee with sections 4 and 2 subdivision 2, may be increased by one
percent for each point of inerease of the revised comsumer prce dexs
referred to in Minnesota Statutes: Seetion 2751 above s amount ons in the
eaaeeftheta*lewedpum&ntteseehenl—hnua#ylé—@?—l—and—m@heease
of the tax levied pursuant to section I, subdivision 2; Janwary &5 19841 A
#aenenalmemaseshaﬂbedmregafdediﬂessihaneneha}fpemtandm
asenepmméft*seneha}fpouﬁermme-

" Subd: 2- In addition to the tax authorized by section | and seetion 2;
subdivision 1, the board, subject to approval by resolution of the city and
school district, may also levy a tax on the taxable property in the city of 34
cents times the population of the city to be used exclusively to operate and
maintain the Carey Lake recreation area, which was maintained and opcrated
by the town of Stuntz prior fe its annexation by the city.

Sec. 40. Laws 1971, chapter 876, section 3, is amended to read:
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Sec. 3. The city of Austin may provide for.an annual allocation of funds
-with which to establish and maintain the department of business development
subject to such conditions and limitations as the city council shall prescribe.
Further, the city of Austin may accumulate the moneys from the levy herein
authorized up to the amount of $150,600 and expénd such amcunt for the
acquisition and development of industrial sites. The said sums may be made
available from the revenue provided for by a tax levy net te exceed in any one
year three mills on the dellar of 'the assessed valuation on all the raxable
property in the city. The authority herein contained shall not be limited by any

charter limitation or any other limitation in existence as of January 1, 197 l,._

Sec. 41. Laws 1973, chaptef 81, section 1, is amended to read:

Section 1: .[MANKATO AND NORTH MANKATO, CIT[ES OF, MUSI- -
CAL ENTERTAINMENT.] The cities:of Mankato and North Mankato may, in:

1973 and each year thereafier, levy a tax not to exceed one teath of a mill on
each dollar of assessed valuation of the taxabie property of the cities in order
to provide funds for musical entertainment. : : o

Sec. 42. Laws 1977, chaptei 61, section 8, is amended to read:
Sec. 8. [AUTHORITY TO BOND TQ ACCOMPLISH THE PURPOSES

OF THIS ACT.] The city of Eveleth is liéreby authorized to sell bonds in such’

amount as will provide the necessary- funds to pay the employer’s share of the
purchase of prior service in the public employees police and fire fund pursuant
to section 3 of this act. The maturity of such honds shall not be more than 15
 years from the date of sale. The bonds may be issued and sold without a vote
of -the .electorate and shall not be included in the net debt of the city. for
purposes of any charter or statutory debt limitation. Taxes may be levied on

the taxable property in the city for the payment of the bonds and interest .

thereon, and shall not be subject-to any statatory e¢ charter limitation on the
rate or the amount. - g : i ‘

Sec. 43, Laws 1979,.¢hapte'r 1, section 3, is amended to. read: -

Sec. 3. [MAINTENANCE OF REVENUES; DEFICIENCIES; TAXES.] .
From and after the issuance of bonds for which the revenues of the golf course -

. Tacility are pledged in accordance with section 2, the city council shall provide
ini its budget each year for any anticipated deficiency in the revenues available
for the operation and maintenance of the golf course facilities. For this
purpose the city may levy a tax of not more than two—thirds of one milt on the
assessed valuation of all taxable propérty within the city, without reduction of
the amount of taxes which may otherwise be levied within statutery o charter
limitations, S A -

Sec. 44, Laws 1979, chaptef 503, article 10, section 15, subdivision 2, as
amended by Laws 1989, :chapter _27()7, section 1, is amended to read:_

Subd.. 2. '[RESERVE FUND; TAXES.] After the'adoption' of a capital

improvement program for a storm sewer tax district, each municipality may by -

ordinance after notice and hearing establish a storm sewer reserve fund for the
district and may annually levy a tax net exceeding one mill on all the taxable
property in the district for the support of the fund in an aggregate amount
equal to the actual or estimated cost, whichever is less, of the improvement
projects identified in the capital -improvement program for the district. The
proceeds of the tax shall be paid into the storm sewer reserve fund for the
district and used for no other purpose than to pay capital costs of improvement
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projects therein. including principal and interest on obligations issued pursuant .
to Minnesota Statutes, Section 444.19.

Sec. 45. Laws 1981, chapter 281, sectioh 1, is amended to read:
Section 1. [GREENWAY JOINT RECREATION BOARD TAX ]

The Greenway joint recreation board may levy a tax aet te exceed 3-5 mills
on the value of faxable property situated in the territory of Independent
School District No. 316 in accordance with this act. Property in territory in
the school district may be made subject to the tax permitted by this act by the
agreement of the governing body or town board of the city or town where it
is located. The agreement may be by resolution of a governing body or town
board or by a joint powers agreement pursuant to section 471.59. If levied, the
tax is in addition to all other taxes on the property subject to it permitted to
be levied for park and recreation purposes by the cities and towns other than
for the support of the joint recreation board. It shall be disregarded in the
calculation of all other mill rate or per capita tax levy limitations imposed by
Jaw: of charter upon them. A city or town may withdraw its agreement to future
taxes by notice to the recreation board and the county auditor unless provided
otherwise by a joint powers agreement. The tax shall be collected by the Itasca
county auditor and treasurer and paid dlrectly to the Greenway JOll’It recreation
board. .

Sec. 46. Laws 1984, chapter 502, article 13, section 8, is amended to read:
Sec. 8. [CLOQUET; PUBLIC TRANSPORTATION.]

Upon conditions mutually agreed, the city of Cloquet may contract with a
privately owned public transportation system to provide transportation ser-
vices to the people of the city. The city may disburse- money to discharge the
terms of the contract. The city may annually levy a property tax not to exceed
one mill on the raxable property in the city for the purpose of discharging the
contract obligations. The amount of tax levied is in addition to all others
permitted by law and must be disregarded in the calculation of stanstery oF
ether charter limitations on property tax lcv1es

Sec. 47. Laws 1990, chapter 604, article 3, section 60, is amended to read:
Sec. 60. [JOINT POWERS LEVY; DRUG ENFORCEMENT.]

Notwithstanding Minnesotn Stafutes; sections 275-50 to 275.56; The cities
of Maple Grove, Brooklyn Park, Brooklyn-Center, and Coon Rapids may each
levy for taxes levied in.1990, and thereafter, an amount up to $2 per eapita a
tax on the taxable property in their respective city to pay the costs incurred
under a joint powers agreement for the salaries and benefits of peace officers
whose primary responsibilities are to'investigate controlled substanee crimes
under chapter 152 or to teach drug abuse resistance education currlcula in
schools.

Sec. 43. [REPEALER.]'

Laws 1939, chapter 219, section 1; Laws 1953, chapter 387, section 2;
Laws 1961, chapter 30, section I; Laws 1961, chapter 276, section 1; Laws
1961, chapter 439, section 1; Laws 1963, chapter 228, section 1; Laws 1969,
chapter 592, sections 1, 2, and 3; Laws 1971, chapter 515, section 1; Laws
1971, chapter 770; Laws 1973, chapter 443, section I; Laws 1974, chapter
209; Laws 1984, chapter 502, article 13, section 10, as amended by Laws
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. 1686, chapt-err399, article 1, section 3; and Laws 1980, chapter 399, article
1, section 4, are repealed.

Sec. 49. [EFFECTIVE DATE.]

Sections 1 to 4 and 7 10 48 are effective for property taxes levied in 1993,
payable in 1994, and thereafter. Section 3 is effective the day after compliance
with Minnesota Statutes, section 645.021, subdivision 3, by the governing
body of the city of Minneapolis. Sections 5 and 6 take effect the day after
compliance with Minnesota Statutes, section 645.021, subdivision 3, by the
. governing body-of the city of Duluth.

ARTICLE 8
TAX LEVY LIMITATIONS FOR PARTICULAR TOWNS
Section 1, Laws 1959, chapter 298, section 2, is amended to read:

Sec. 2. The town of Grand Rapids may levy and collect a tax net to exceed
two mills on the taxable property of the town, including incorporated widages
cities within the town, for the purpose of acquiring funds for the maintenance,
operation, and management of the cemetery. Should any incorporated ¥illage
ciry be separated from the town of Grand Rapids, the tax shall be levied by the
town and paid to the town by the »illage city so long as the dead of the village
city are buried in the cemetery. :

Sec. 2. Laws 1961, chapter 317, section 1, is amended to read:

‘Section 1. {Balkan, town of; library services.] Notwithstanding the
provisions of any other law to the contrary, the board of supervisors of the
town of Balkan in St. Louis county may levy and collect a tax aet to

of one mill per year on the assessed valuation of taxable property
in the town for the purpose of providing a special library fund for the town.
The special library fund shall be administered by the board of supervisors to
provide more adequate public library services to the town of Balkan. The
board of supervisors may contract with the governing body of any free public
llbra:y located in any municipality adjacent to the town of Balkan for these
services. The tax autherzed by this section is in addition to any tax authorized
by Minneseta Statutes; Seetion 37533

Sec. 3. Laws 1965, chapter 617, section 1, is amended to read:

Section 1. [Itasca county towns; cemetery association.] The town of
Lawrence in Itasca county is authorized to join the Lakeview Cemetery
Association operated by the town of Iron Range. The town of Lawrence may
pay to the association the sum of $750 upon joining and may pay such amount
not to exceed $1,000 annually as may be determined by the association. In
order to pay these and other allowable costs, the town of Lawrence may
annually levy a tax on all the taxable property in the town for cemetery
purposes an ameunt sufficient to produce $15000 :

-Sec. 4. Laws 1969, chapter 534, section 2, is amended to read:

Sec. 2. The town board of any town named in section 1 may levy annually
a tax not to exceed 10 wmills on the dollar of the taxable valuation of the
property in that town for the construction, reconstruction and improvement of
bridges on town roads which the town board determines does not meet the
requirements of the strength of bridges and the adequate width of bridges as
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required by Minnesota Statutes, Sections 165.03 and 165.04. The tax levy .
authorized herein is in addition to the tax levy authorized by Minnesota
Statutes, Section 164.04. .

Sec. 5. [REPEALER.] -

- Laws 194], chapter 451, s’eciion 1; Laws. 1951 'chaiz)ter 119; section I
Laws 1971, -chapter 168; Laws 1971, chapter 356, section 2; and Laws 1 977,
chapter 246 are repealed. :

Sec. 6. [EFFECTIVE DATES.]

Sections I 1o 5 are eﬁectwe for property taxes levxed in 1993, payable in
1994, and thereaﬁer v .

Delete the title and insert:.

**A bill for an act relating to taxation; abolishing certain local government
- levy limitations; amending Minnesota Statutes 1992, sections 12.26, subdi-
© vision 2; 18.022, subdivision 2; 18.111, subdivision 1; 88.04, subdivision 3;
103B.635, subdivision 2; 103B.691, subdivision 2; 103G.625, subdivision 3;
138.053; 164. 04, subdivision 3; 164. 05, Sl.lblelSlOIl 1; 174.27;. 193,145,
subdivision 2; 237.35; 268A. 06 subdivision 2; 275.065, subdlvmmn 3;
375.167, subdivision 1; 375A.13, subdivision 2; 383A.03, subdivision 4;
383A.411, subdivision 5; 383B.245; 383C.42, subdivision 1; 398.16;
410.06; 412.251; 412.531, subdivision- 1; 449. 06 449.08; 449.09; 450.19;
459.00, Sl.lblelSlOl'l I; 459 ‘14, subdivision 2; 465. 54; 469. 033, subdivision
6; 469.053, SUblelSlO!‘l 7, and by adding a subdivision; 469. 188 471.191,
subdivision 2; 471.24; 471.57, subdivision 1; 471.61, ‘subdivisions 1 and 2a;
473.711, subdivision’ 2; Laws 1933, -chapter 423, section 2; Laws 1943,
chapters 196, section 6, as amended; 367, section 1, asamended 510, section
I; Laws 1947, chapters 224, section 1; 340 section 4; Laws 1949, chapters
215 section 2; 252, section 1; 668, section 1; Laws 1953, chapters 154,
sectlon3 387, sectlonl 545, section 2; Laws 1957 chapters 213, section 1;
629, section 1; Laws 1959 chapters 298 section 2; 520, section 1; 556,
sectmnl as amended; Laws 1961, chapters 80, section 1; 81, section 1; 82,

section 1; 151, section 1; 209, sect10n4 317, section 1; 352, section 1, as .

amended; 616, section 1, subdivision 1; 643, section 1; Laws 1961, extra
session chapter 33, section 3; Laws 1963 chapters 29, section 1; 56, section
1 103, section. 1; 603, section 1; Laws 1965, chapters 6, section 2, as
amended; 442, séction 1; 451, section 2; 512, section 1, subdmsnon 1; 527 :
section 1; 617, section 1; Laws 1967, chapters 501, sectlonl 526, section 1,
subdivision 3;-542, section 1, subdivision 3; 611, Sectlonl 660, section 2,
subdivision 2; 758 section 1; Laws 1969 chapters 192 section 1, as
amended; 534, sectlon 2; 538, section 6, as amended 561, section I; 602
section 1, subdivision 2; 652, section'1; 659 section 3; 730, section 1; Laws
1971, chapters 373, sections 1 and 2; 404, section 1; 424, section l 455,
section 1; 573, sections 1 and 2, as amended 876, section 3; Laws 1973,
chapter 8] section 1; Laws 1977, chapter 61, section 8; Laws 1979 chapters
1, section 3 253, section 3; 303 article 10, section 15 subdivision 2,-as
amended Laws 1981, chapter 281 section 1; Laws 1983 chapter _326
section.17, subdivision 1; Laws 1984, chapters 380_, section 1; 502, article 13,
section 8; Laws 1985, chapters 181, section 1; 289, sections 1, 3, 5;
subdivision 1, and 6, subdivision 1; Laws 1986, chapters 392, section }; 399,
article 1, section 1, as amended; Laws 1988, chapters 517, section 1; 640,
section 3 Laws 1990 chapter 604, article 3, section 60; repealing | anesota
Statutes 1992, sectlons 373.40, subdmslon 6, 471.1921; and 471.63,
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subdivision 2; Laws 1915, chapter 316, section 1, as amended; Laws 1939,
chapter 219, section 1; Laws 1941, chapter 451, section 1; Laws 1953,
chapter 387, section 2; Laws 1961, chapters 30, section 1; 119, section 1;
276, section 1; 439, section 1; Laws 1963, chapter.228, section 1; Laws 1969,
chapter 592, sections 1 to 3; Laws 1971, chapters 168; 356, section 2; 515,
section 1; 770; Laws 1973, chapter 445, section 1; Laws 1974, chapter 209;
Laws 1977, chapter 246; Laws 1982, chapter 523, article XII, section 8; Laws
1984, chapter 502, article 13, section 10, as amended; Laws 1986, chapter
399, article 1, section 4; Laws 1989, First Special Session chapter 1, article
- 5, section 50, as amended; Laws 1990, chapter 604, article 3, sections 50 and
55 and Laws 1991, chapters 3, section 2, subdivision 3; and 291, article 4,
section 21.”’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. LeSSard from the Committee on Environment and Natural Resources to -

which was referred

S.E No. 920: A bill for an act relating to the environment; modifying a
person’s duty to report releases of a petroleum product; establishing an
accountability committee; modifying petroleum tank release cleanup fee;
modifying reimbursements; modifying consultant and contractor registration
requirements; amending Minnesota Statutes 1992, sections 115C.02, subdi-
visions 10, 14, and by adding a subdivision; 115C.06, subdivision 2;
115C.065; 115C.07, subdivisions 2, 3, and by adding subdivisions; 113C.08,
subdivisions 1, 2, 3, and 4; 115C.09, subdivisions 2, 3, 3a, 3¢, and 5; and
113C.11, subdivision 1; repealing Minnésota Statutes 1992 sections 115C 01
to 115C. ll and Minnesota Rules, part 2890.0065.

Reports the same back with the recommendatlon that the bill be amended
as follows:

_ Delete everything after the enacting clause and insert: .
““Section 1. Minnesota Statutes 1992, sec_tioh 115.061, is amended to fead: |
115.061 [DUTY TO NOTIFY AND AVOID WATER POLLUTION.]

- -(a) Except as provided in paragraph (b}, it is-the duty of every person to
notify the agency immediately of the discharge, accidental or otherwise, of
any substance or material under its control which, if not recovered, may cause
pollution of watérs of the state, and the responsible person shall recover as
rapidly and as thoroughly as possible such substance or material and take
immediately such other action as may be reasonably possible to minimize or
abate pollution of waters of the state caused thereby.

(b) Notification is not required under paragraph (a) for a discharge of five
gallons or less of petroleum, as defined in section 115C.02, subdivision 10.
This paragraph does not affect the other requirements of paragraph (a).

Sec. 2. Minnesota Statutes 1992, section 115C.02, subdivision 10, is
amended to read:

Subd. 10._ [PETROLEUM.] “‘Petroleum’ means: .
(1) gasoline and fuel oil as defined in section 296-01; subdivisions 18 and

K}
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(@) erude oil of a fraction of crude oil that is liguid at a temperatize of 60
degreesFaHenheﬁandpressmefH—?peuadspersqu&remehab&e&u{e—er

@eensamentsefgasehﬂe&ndﬁuelel{uﬂdefelause@andemdeeﬂ&ndef
elause 2} liguid petroleum products as defined in section 296.01;

{(2) new and used lubricating oils} and

(3) new and used hydraulic oils used in lifis to raisé motor vehicles or farm
equipment and for servicing or repairing motor vehicles or farm equipment.

Sec. 3. Minnesota Statutes 1992, section 115C.03, is amended by adding
a subdivision to read:

Subd. Ia. [PASSIVE BIOREMEDIATION.] Passive bioremediation must
be used for petroleum tank cleanups whenever an assessment of the site
determines that there is a low potennal risk to public health and the
environment.

© Sec. 4. Minnesota Statutes 1992 section llSC 03, is amended by addmg
a subdivision to read:

Subd. 7a. [REVIEW OF AGENCY EMPLOYEE DECISIONS.] A person
aggrieved by a decision made by an employee of the dgency relating to the
need for or implementation of a corrective action may seek review of the
decision by the commissioner. An application for review must state with
specificity the decision for which review is sought, the name of the leak site,
the leak number, the date the decision was made, the agency emiployee who
made the decision, the ramifications of the decision, and any additional
pertinent information. The commissioner shall review the application and
schedule a time, date, and place for the aggrieved person to explain the
grievance and for the agency emplovee to explain the decision under review.
The commissioner shall issue a decision either sustaining or reversing the
decision of the employee. The aggrieved person may appeal the commission-

. er’s decision to the pollution control agency board in accordance with
Minnesota Rules; part 7000.0500, subpart 6.

Sec. 5. Minnesota Statites: 1992 section 1'E5C.07, subdivision 2, is
amended to read: ‘

Subd. 2. [STAFF.] The commjssionef‘of ‘commerce shall provide staff to
support the activities of the board at the board’s request.

Sec.” 6. Minnesota Statutes 1992, section 115C.07, subdl\«'lsmn 3
amended to read:

Subd. 3. [RULES.] (a) The board sha]l adopt rules regardmg its practlces
and procedures, the form and ‘procedure for applications for compensation
from the fund, procedures for investigation of claims and specifying the costs
that are ehgible for reimbursement from the fund.

(b) The board may adopt emergency rules under this subdmsmn for one
year after June 41, 1987 1993.

(c)?hebeafd&haﬂadeptemefgeneym{eswﬁhm%mme&thsefm%-
1001 and permanent rules within one year of May 25; 1994 desicned to
Fhe rules shall include a requirement that persons taking correetive action
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where the board determines that such solicitation is net feasible: The board
shall adopt emergency rules on competitive bidding that specify a bid format
and an invoice format that are consistent with each other and with an
application for reimbursément. o :

(d) By January 1, 1994, the board shall publish proposed rules establishing
- a fee schedule of costs or criteria for evaluating the reasonableness of costs
. submitted for reimbursement. The board shall adopt the rules by June I, 1994,

) (¢) The board may adopt rules requiring certification of environmental
consultants. . :

() The board may adopt other rules necessary to imb[emenr-this chapter.

Sec. 7. Minnesota Statutes 1992, section 115C.08, subdivision 1, is
amem_:led to read: - : .

Subdivision 1. [REVENUE SOU'RCES.] Revenue from the following
sources must be deposited in the state treasury and credited to a petroleum
tank release cleanup account in the environmental fund in the state treasury:

(1) the proceeds of the fee imposed by subdivi_sion 3

- 2) money recovered by the state under sections 115C.04, 115C.05, and
116.491, .including administrative expenses, civil penalties, and money paid
under an agreement, stipulation, or settlement;

(3) interest attributable to investment of money in the account; -

) mohey received by the board and agency in the form of gifts, grants
other than federal grants, reimbursements, or appropriations from any source
intended to be used for the purposes of the account; and -

"(5) fees charged for the operation of the tank installer certification program
established under section 116.491; and '

(6) money obtained from the return of reimbursements, civil penalties, or
other board action under this chapter. : - - B

Sec. 8. Minnesota Statutes 1992, section 115C.08, subdivision 2, is
amended to read: : o

Subd. 2. [IMPOSITION OF FEE.] The board shall notify the commissioner
of revenue if the unencumbered balance of the-account falls below $2;060:000
$4,000,000, and within 60 days after receiving notice from the board, the
commissioner of revenue shall impose the fee established in subdivision 3 on
the use of a tank for four calendar months, with payment to be submitted with
each monthly distributor tax return. - A

Sec. 9. Minnesota Statutes 1992, section 115C.08, subdivision 3, is
amended. to read: e S

Subd. 3. [PETROLEUM TANK RELEASE CLEANUP FEE.] A petroleum
‘tank release cleanup fee is imposed on the use of tanks that contain petroleum
products defined in section 296.01. On products other than gasoline, the fee
must be paid in the manner provided in section 296.14 by the first licensed
distributor receiving the product in Minnesota, as defined in section 296.01,
When the product is gasoline, the distribtitor responsible for payment of the
gasoline tax is also responsible for payment of the petroleum tank cleanup fee. .
The fee must be imposed as required under subdivision 3, at a rate of $10 520
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per 1,000 gaiIons of petroleum products, rounded to the nearest 1,000 gallons.
A distributor who fails to pay the fee imposed under this section is subject to
the penalties provided in section 296.15.

Sec. 10. Minnesota Statutes 1992 section 115C 08, subdivision 4, is
amended to read:

Subd. 4. [EXPENDITURES.] (a) Money in the account may only be spent:

(I)to administer the petroleum tank release cleanup program established in
seetions H5C-03 to HSCAQ this chapter,

. (2) for agency administrative costs under sections 116.46 to 116 50,
sections 115C.03 to 115C.06, and costs of corrective action takén by the
agency under section 115C. 03 including investigations; ‘

(3) for costs of recovermg expenses of corrective actions under sectlon
115C.04;

(4) for training, certlficatxon and rulemaking under sections 116.46 to
116.50;

(5) for agency administrative costs of enforcing rules governing the
construction, installation, operation, and closure of aboveground and under-
ground petroleum storage tanks; and

(6) for reimburseinent of the harmul substance compensation account
under sections 115B.26, subdivision 4; and 115C.08, subdivision 5; and

(7) for administrative and staff costs as set by the board to administer the
petroleum tank release program established in this chapter.

(b) The board shall reimburse the department of commerce for the costs of
the staﬁ” required by the board to administer this chapter.

Sec. 11. Minnesota Statutes 1992 section 115C.09, subd1v131on 1
amended to read:

Subdivision 1. [REIMBURSABLE COSTS ] (a) The board shall prov:de
_partial reimbursement to eligible responsible persons for reimbursable costs
incurred after June 4, 1987.

(b) The following costs are reimbursable for purposes of this section:

(1) corrective action costs incurred by the responsible person and docu-
mented in a form prescribed by the board except the costs related to the
physical removal of a tank;

(2) costs that the responsible person is legally obligated to pay as damages
to third parties for bodl]y injury or property damage caused by a release if the

responsible person’s liability for the costs has been established by a court

order or a consent decree; and

(3) up to 180 days worth of interest costs, incurred after May 25, 1991,
associated with the financing of corrective action. Interest costs are not
eligible for reimbursement to the extent they exceed two percentage points
above the adjusted prime rate charged by banks, as defined in section 270.75, .
subdivision 5, at the time the financing contract was executed.

(c) A cost for liability to a third party is incurred by the responsible person
when an order or consent decree establishing the liability is entered. Except as’
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provided in this paragraph, reimbursement may not be made for costs of
Hability to third parties until ali eligible corrective action costs have been
reimbursed. If a corrective action is expected to continue in operation for
more than one year after it has been fully constructed or installed, the board
may estimate the future expense of completing the corrective action and, after
subtracting this estimate from the total reimbursement available under
subdivision 3, reimburse the costs for liability to third parties. The total
reimbursement may not exceed the limit set forth in subdivision 3.

Sec. 12. Minnesota Statutes 1992, section 115C.09, subdivision 3, is
amended to read:

Subd. 3. [REIMBURSEMENTS; SUBROGATION; APPROPRIATION.]
(a) The board shall reimburse a responsible person who is eligible under
subdivision 2 from the account for 90 percent of the portion of the total
- reimbursable costs or $1,000,000, whichever is less. Not more than
$1,000,000 may be reimbursed for costs associated with a single release,
regardless of the number of persons eligible for reimbursement, and not more
than $2,000,000 may be reimbursed for costs associated with a single tank
facility.

(b) A reimbursement may not be made from the account under this
subdivision until the board has determined that the costs for which reimburse-
ment is requested were actually incurred and were reasonable. '

- (&) A reimbursement may not be made from the account under this
subdivision in response to either an initial or supplemental application for
costs incurred after June 4, 1987, that are payable under an applicable
insurance policy, except that if the board finds that the responsible person has
made reasonable efforts to collect from an insurer and failed, the board shall
reimburse the responsible person under this subdivision.

(d) If the board reimburses a responsible person for costs for which the
responsible person has petroleum tank leakage or spill insurance coverage, the
board is subrogated to the rights of the responsible person with respect to that
insurance coverage, to the extent of the reimbursement by the board. The
board may request the attorney general to bring an action in district court
against the insurer to enforce the board’s subrogation rights. Acceptance by a
responsible person of reimbursement constitutes an assignment by the
responsible person to the board of any rights of the responsible person with
respect to any insurance coverage applicable 1o the costs that are reimbursed.
Notwithstanding this paragraph, the board may instead request a return of the
reimbursement under subdivision 5 and may employ against the responsible
party the remedies provided in that subdivision, except where the board has
knowingly . provided reimbursement because the responsible person was
denied coverage by the insurer.

{(e) Money in the account is appropnated to the board to make reimburse-
ments under this section. A reimbursement to a state agency must be credited
to the appropriation account or accounts from which the reimbursed costs
were paid.. . '

(f) The board shall reduce the amount of reimbursement to be made under
this section if it finds that the responsible person has not complied with a
provision of this chapter, a rule or order issued under this chapter, or one or
more of the following requirements:
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(1} at the time of the release the tank was in substantial compliance with
state and federal rules and regulations applicable to the tank, including rules
or regulations relating to financial responsibility;

(2) the agency was given notice of the release as required by section
115.061; :

(3) the responsible person to the extent possible, fully cooperated with the
agency in responding to the release; and

(4} if the responsible“person is-an operator, the person exercised due care
with regard to operation of the tank, including maintaining inventory control
procedures. : . \

(g) The reimbursement shall be reduced as much as 100 percent for failure
by the responsible person to comply with the requirements in paragraph (f),
clauses (1) to (4). In determining the amount of the reimbursement reduction,
the board shall consider:

(1) the likely environmental impact of the noncompliance;
(2) whether the noncompliance was negligent, knowing, or willful;

(3) the deterrent effect of the award feduction on other tank owners and
operators; and ’ ' S

'j(4) the amount of reimbursement reduction recommended by the commis-
sioner.

- (h) A respensible person may assign the right to receive reimbursement to
each lender; who advanced funds to pay the costs of the corrective action; or
to each contractor; or consultant who provided corrective action services. An
assignment must be made by filing with the board a document, in a form
prescribed by the board, indicating the identity of the responsible person, the
identity of the assignee, the dollar amount of the-assignment, and the location
of the corrective action. An assignment signed by the responsible person is
_ valid unless terminated by filing a termination with the board, in a form
prescribed by the board, which must include the written concurrence of the
assignee. The board shall maintain an index of assignments filed under this
paragraph. The board shall pay the reimbursement to the responsible person
and to one or more assignees by a multiparty check. The board has no liability
to a responsible person for a payment under an assignment meeting the
requirements of this paragraph. ' ) '

Sec. 13. Minnesota Statutes 199'2,, section 115C.09, subdivision 3a, is
amended to read:

Subd. 3a. [ELIGIBILITY OF OTHER PERSONS.} Notwithstanding the
provisions of subdivisions 1 to 3, the board shall provide full reimbursement
to a person who has taken corrective action if the board or commissioner of
commerce determines that:

(1) the person took the corrective action in response to a request or order of
the commissioner made under this chapter;

(2) the commissioner has determined that the person was not a responsible
person vnder section 115C.02; and ' B

(3) the costs for which reimbursement is requested were actually incurred
and were reasonable. ' '
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Sec. 14, Minnesota. Statutes 1992 secuon 115C (}9 is amended by addmg
a subdivision to read:

Subd. 9. [DELEGATION OF BOARD’ S POWERS.] The board may.
delegare to the commissioner of commerce its powers and duties under IhlS_
. section.

Sec. 15. anesota Statutes 1992 sect1on 115C ll subd1v131on 1,
amended to read

Subdivision 1. [REGISTRATION 1(a) All consultants and contractors must
register with the board jn order to participate in the petroleum tank release
cleanup program. .

(b) The board must mamtam a list of all reg1stered consultants and a list of
all registered contractors including an identification of the services offered.

(c) An applicant who applles for reimbursement must use a reglstered
consultant and contractor.in order t& be eligible for renmbursement '

(d) The commissioner must inform any person who notifies the agency of
a release undér. section 115.061 that the. person must use a registered
consultant or contractor 1o qualify for reimbursement and that a list of
'registered consultants’and contractors is available from the board

(e) Work performed by an unregistered oonsultant or contractor is mehglble
for reimbursement. .

(f) Work performed by a consultant or contractor prior to being removed
fmm the reglstratlon List may ‘be reimbursed by the board.

A{z) If the mformatwn inan apphcatmn for reglstranon becomes inaccurate
_or incomplete in any material respect, the régistered consultant or contractor
must promptly ﬁle a-corrected apphcanon with the board. '

(h ) Regtstmuon is eﬁectwe on the date a comp!ete application is received
by the board. The board may reimburse the cost of work performed by an

unregistered contractor if the contractor performed the work within 30 days of =

_the effective date of registration.

«Sec. 16. [115C.12] [APPEAL OF REIlV[BURSEMENT DETERMINA~
TION]

{a) A person may appeal to the board wzthm 90 days after notice of a
reimbursement determination made under section 115C.09, subdivision 9, by
submitting d written notice setting forth the specific basis for the appeal.

(b) The board shall consider the appeal within 90 days of the notice of
appeal. The board shall notify the appealing party of the date of the meeting
at which the appeal will be heard at least 30 days before the date of the

" meeting.

(¢} The board’s decision must be based on the written, record and written
" arguments and submissions unless the board determines that oral argument is
necessary to aid the board in its decision making. Any written submissions
must be delivered to the board at least 15 days before the meeting at which the
appeal will be heard. Any request for the presentation of oral argument must
be in wrmng and submttted along wu‘h the nouce of appeal.

Sec. 17: [REPEALER]
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Minnesota Statutes 1992, sections 115C.01, 115C.02, 115C.021,
115C.03, 115C.04, 115C.045, 115C.05, 115C.06, 115C.065, 115C.07,
115C.08, 115C.09, 115C.10, 115C.11, and 115C.12, are repealed effective
June 30, 2000. )

Sec. 18. [EFFECTIVE DATE]

Sections 2 10 8 and 10 10.17 are effective for corrective actions begun after
September 1, 1993. Section 9 is eﬂ%cnve 60 days after final enactment.”’

Delete the title and insert:

“A Dbill for an act relating to the environment; providing for passive
bioremediation; requiring staff to pay uncontested reimbursement claims at
the direction of the commissioner of commerce; establishing a standard
.schedule of prices to pay for certain cleanup services; providing for reviews;
modifying petroleum tank release cleanup fee; modlfymg reimbursements;
" modifying consultant and contractor registration requirements; authorizing
rulémaking; amending Minriesota Statutes 1992, sections 115.061; 115C.02,
subdivision 10; 1315C.03, by adding subdivisions; 115C.07, subd1v1s1ons 2
and 3; 115C.08, subdmsmns 1,2, 3, and 4; 115C.09, subdivisions 1, 3, 3a,
and by adding a subdivision; and 115C.11, subdivision 1: proposing coding
“for new law in Minnesota Statutes, chapter 115C; repealing Minnésota
Statutes 1992, sections 115C.01; 115C.02; 115C.021; 115C.03; 115C.04;
115C.045; 115C.05; 115C.06; 115C.065; 115C 07; 115C.08; 115C.09;
115C.10; 115C.11; and 115C.12. '

And when so amended the bill do pass and be re-referred to the Committee . .
on Governmental Operatlons and Reform. Amendments adopted. Report
adopted.

Mr. Metzen from the Committee on Governmental Operations and Reform,
to which was referred .

'S.E No. 1338: A bill for an act relating to the state bullclmg code; including
state licensed facilities in' coverage; clarifying certain language, changing
certain duties of the state building inspector and fee provisions; appropriating
money; amending Minnesota Statutes 1992, sections 16B.60, subdivision 3,
and by adding a subdivision; 16B.61, subdivisions la and 4; 16B.62,
subdivision 1; I6B 66; 16B.70, subdivision 2; 16B.72; and 16B.73.

Reports the same back with the recommcndanon that the bill be amended
as follows: :

Page 1 line 22, after the comma, insert *‘freestanding outpatient surgical
center,’

Page 5, line 14, strike ‘‘two’’ and insert “20”:
Page 5, line 18, strike *four’ and insert *‘20”

-Page 5, line 28, strike ‘‘general fund’’ and insert ‘‘state building code
account in the special revenue fund. Fees retained by each municipality must
be earmarked to help defray the continuing education costs of the municipal
building inspection deparment” .

Page 5, after line 28, insert: -
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“Sec. 8. Minnesota Statutes 1992 section 16B. 70 is amended by adding
a subdivision to read:

Subd. 3. [STATE BUILDING CODE ACCOUNT.] The state building code
account is an account in the special revénue fund. The money in the account
- is continuously appropriated to the commissioner of administration for the
purpose of sections 16B.59 to 16B.73. Excess fees not used 1o defray the costs
of administering sections 16B.59 to 16B.73 must be rebated to municipalities
every vear, starting June 30, 1995. The rebate amount must be the excess fees
not used by the building codes and standards division from the previous fiscal
year. The rébated fees must be used to help defray the costs of municipal
building inspection department administration. The rebate to each municipal-
ity must be in proportion to the amount of the surcharges collected by that
municipality and remitted to the state.”’

Renumber the sections in sequence

Amend the title as follows:
Page 1, lines 5 and 6, delete ‘‘appropriating money;”’
Page 1, line 9, after *“2"" insert ‘*, and by adding a subdivision®’

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Spear from the Committee on Crime Prevention, to which was referred

S.E No. 681: A bill for an act relating to crime victims; providing that
" victims’® rights are applicable to juvenile procesdings; providing notice and
waiver of towing fees for victims of auto theft; adding restitution as a
sentencing option in juvenile traffic cases; waiving fees for docketing an order
of restitution as a civil judgment, defining collateral source to include
proceeds of a lawsuit brought as result of a crime; making procedural
corrections to reduce administrative costs; extending the date of expiration of
the Minnesota crime victim and witness advisory council; amending Minne-
sota Statutes 1992, sections 260.193, subdivision §; 611A.02, subdivision 2;
611A.04, subdivision 3; 611A.52, subdivisions 5, 8, and 9; 611A.57;
© 611A.66; and 611A.71, subdivision 7; proposing coding for new law in
Minnesota Statutes, chapters 169; 260; and 611A; repealing Minnesota
Statutes 1992, section 611A.57, subdivision 1.

_Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. [169.042] [TOWING; NOTICE TO VICTIM OF VEHICLE
THEFT; FEES PROHIBITED. ]

Subdivision 1. [NOTIFICATION.] A law enforcement agency shall make a
reasonable and good-faith effort 1o notify the victim of a reported vehicle theft
within 48 hours after the agency recovers the vehicle. The notice must specify
when the agency expects to release the vehicle to the owner and how the owner
may pick up the vehicle,

Subd. 2. [VIOLATION DISMISSAL. ] A traffic violation citation given to
the owner of the vehicle as a result of the vehicle theft must be dismissed if the
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owner presents, by mail or in person, a police report or other verification that
the vehicle was stolen at the time of the violation. : :

Sec. 2. [260.013] [SCOPE OF VICTIM RIGHTS.]

The rights granted to victims of crime in sections 611A.01 to 611A.06 are
applicable to adult criminal cases, juvenile delinquency proceedings, juvenile
traffic proceedings involving driving under the influence of alcohol or drugs,
and proceedings involving any other act committed by a juvenile-that would be
@ crime as defined in section 609.02, if committed by an adul.

Sec. 3. Minnesota Statufes 71992, secﬁoh 260.193, subdivision 8, is
amended to read: ' : .

-Subd. 8. If the jhvenile court finds that the child is a juvenile major
highway or ‘water traffic offender, it may make any one or more of the
following dispositions of the case: : ‘

. (a) Reprimand the child and counsel with the child and the parents;

(b) Continue the case for a reasonable period under such conditions
governing the child’s use and operation of any motor vehicles or boat as the
court may set;

{c) Require the child to attend a driver improvemeat school if oné is

available within the county;

(d) Recommend to the department of public safety suspension of the child’s
driver’s license as provided in section 171.16; . :

{e) If the child is found to have committed two moving highway traffic
violations or to have contributed to a highway accident involving death,”
injury, or physical damage in excess of $100, the court may recommend to the
commissioner of public safety or to the licensing authority of another state the
cancellation of the child’s license until the child reaches the age of 18 years,
and the commissioner of public safety is hereby authorized to cancel the
license without hearing. At any time before the termination of the period of
cancellation, the court may, for good cause, recommend to the commissioner
of public safety; or to the licensing authority of another state, that the child’s
license be returned, and the commissioner of public safety is authorized to
return the license; . o

(f) Place the child under the supervision of a probation officer in the child’s
own home under conditions prescribed by the court including reasonable rules
relating to .operation and use of motor vehicles or boats directed to the
correction of the child’s driving habits; '

(2) If the child is found to have violated a state or local law or ordinance
and the violation resulted in damage to the person or property of another, thé
court may order the child to make reasonable restitution for the damage:

(h) Require the éhild to pay a fine of up to $700. The court shall order
payment of the fine in accordance with a time payment schedule which shall
not impose an undue financial hardship on the child;

¢} (i) If the court finds that the child’ committed an offense described in
section 169.121, the court shall order that a chemical use assessment be
conducted and a report submitted to the court in-the manner prescribed in
section 169.126. If the assessment concludes that the child meets the level of
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care criteria for placement under rules adopted under section 254A.03,
subdivision 3, the report must recommend a level of care for the child. The
court may require that level of care in its disposition order. In addition, the
court may require any child ordered to undergo an assessment to pay a
chemical dependency assessment charge of $75. The court shall forward the
assessment charge to the commissioner of finance to be credited to the general
fund. The state shall reimburse counties for the total cost of the assessment in
the manner provided in section 169.126, subdivision 4c.

Sec. 4. [611A.015] [SCOPE OF VICTIM RIGHTS. ]

The rights afforded to crime victims in sections 611A.01 to 611A.06 are
applicable 1o adult criminal cases, juvenile delinquency proceedings, juvenile
traffic proceedings involving driving under the influence of alcohol or drugs,
and proceedings involving any other act committed by a juvenile that would be

‘a crime as defined in section 609.02, if committed by an adult.

Sec. 5. Minnesota Statutes 1992, section 611A.02, subdivision 2, is -
amended to read:

Subd. 2. [VICTIMS’ RIGHTS.] (a) The commissiener of public safety; in
. consultation with The crime victim and witness advisory council; st shall
develop a metice two model notices of the rights of crime victims. The notice
sust inclade a form for the preparation of a preliminary written victin impact
summary: A preliminary victim Hmpact Summary is a concise statement of the
pmmediate and expected damage to the vietim as a result of the erime: A
victim desiring to file a preliminacy victim impact summary must fle the
receives the notice from a peace officer, i a preliminary vietim impaet
with other investigative materials: If a presecutor has received a
to the court- This subdivision dees net relieve a probation offcer of the notice
: imposed by on 611A-037. subdivision 2.
(b) The initial notice of the rights of crime victims must be distributed by
a peace officer to each victim, as defined in section 611A.01, swhen the peace
‘officer takes a formal statement from the victim- A peace officer is not
obligated to distribute the notice if a victim does not make a formal statement
at the time of initial contact with the victim. The notice must inform a victim
of: ' '

(1) the victim’s right to request restitution under section 6H-A04 apply for
reparations to cover losses, not including property losses, resulting from a
violent crime and the telephone number to call to request an application;

(2) the victim’s right to°be notified of any plea negotiations under section
6HAD3 request that the law enforcement agency withhold public access to
data revealing the victim’s identity under section 13.82, subdivision 10,
paragraph (d); C : '

(3) the domestic abuse victim’s right to be present at sentencing; and to
object orally o in writing to a propesed agreement or dispesition; and receive
notice described in section 629.341; -

(4) the wvietim’s right to be notified of the final dispesition of the case
information on the nearest crime victim assistance program or resource; and
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{5) the victim’s rights, if an offender is charged, to be informed of and
participate in the prosecution process, including the right to request restitu-
tion., : ‘ :

(c) A supplemental notice of the rights of crime victims must be distribited
by the city or county attorney’s office to each victim, within a reasonable time
after the offender is charged or petitioned. This notice must inform a victim of
all the rights of crime victims under chapter 611A.

Seéc. 6. Minnesota Statutes 1992, section- 611A.04, subdivision i, is
amended to read: :

Subdivision 1. [REQUEST; DECISION.] (a) A victim of a crime has the
right to receive restitution as part of the disposition of a criminal charge or -
Juvenile delinquency proceeding against the offender if the offender is
convicted or found delinquent. The court, or a person or agency designated by

" the court, shall request information from the victim to determine the amount
of restitution owed. The court or its designee shall obtain the information from
the victim in affidavit form or by other competent evidence. Information
submitied relating to resfitution must describe the items or elements of loss,
itemize the total dollar amounts of restitution claimed, and specify the reasons
Justifying these amounts, if restitution is in the form of money or property. A
request for restitution may ‘include, but is not limited to, any out-of-pocket-
losses” resulting from the crime, including medical and therapy costs, .
replacement of wages and services, and funeral expenses. In order to be
considered at the sentencing or dispositional hearing, all information regard-
ing restitution must be received by the court administrator of the appropriate
court and must alse be provided to the offender at least three business days
before the sentencing or dispositional hearing. If the vietim’s noncooperation
prevents the court of its designee from obtaiming competent evidence

ing restitution in the sentencing or dispositional hearing: The court
administrator shall provide copies of this request to_the prosecutor and the
offender or the offender’s attorney at least 24. hours before the sentencing or
dispositional hearing. The ‘issue of restitution may be reserved or the
sentencing or disposition continued if the affidavit or other competent
evidence is not réceived in time. At the sentencing or dispositional hearing, the
court shall give the offender an opportunity to respond to specific items of
restitution and. their dollar amounts. o :

(b) The court may amend or issue an order of restitution after the sentencing
or dispositional hearing if: o :

(1) the offender is on probation or $upervised release;

(2) information regarding restitution was ‘submitted as required under
paragraph (a); and : ' - ‘

(3) the true extent of the victim’s loss was not known at the time of the
sentencing or dispositional hearing. ' :

If the court holds a hearing on the restitution request, the court must notify
the offender, the offender’s attorney, the victim, and the prosecutor at least
five business days before the hearing. The court’s restitution decision is
governed by this section and section 611A.045, :

{c) The court shall grant or deny restitution or partial restitution and shall
state on the record its reasons for its decision on restitution if information
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relating to restitution has been presented. If the court grants partial restitution
it shall also specify the full amount of restitution that may be docketed as a
civil judgment under subdivision 3. The court may not require that the victim
waive or otherwise forfeit any rights or causes of action as a condition of
granting restitution or partial restitution. '

Sec. 7. Minnesota Statutes 1992, section 6.1 1A.04, subdivision la, is
amended to read: : : :

- Subd. ‘l1a. [CRIME BOARD REQUEST.] The crime victims reparations
board may request restitution on behalf of a victim by filing a copy of a laim
for reparations submitied under sections 6HAS2 to 6HA6T; aleng with
orders of the board, if any, which detail any amounts paid by the board to the
victim. The board may file the elaim payment order with the court adminis-
trator or with the person or agency the court has designated to obtain
information relating to restitution. In either event, the board shall submit the .
claim payment order not less than three business days before the sentencing
or dispositional hearing. ¥ the board submits the elaim directly to the court
administrator; #t shall alse provide a copy to the offender: The. court
administrator shall provide copies of the payment order to the prosecutor and
the offender or the offender’s attorney at least 24 hours before the sentencing
- or dispositional hearing. The issue of restitution may be reserved or the
sentencing or disposition continued if the payment order is not received in
time. The filing of a elaim payment order for reparations with the court
administrator shall also serve as a request for restitution by the victim. The
restitution requested by the board may be considered to be both on its own
behalf and on behalf of the victim. If the board has not paid reparations to the
victim, restitution may be ‘made directly to the victim. If the board has paid
reparitions to the victirn, the court shall order restitution payments io be made
directly to the board. I . ;

" Sec. 8. Minnesota Statutes 1992, section ©11A.04, subdivision 3, is
amended to read: . ST o :

Subd. 3. [EFFECT OF ORDER FOR RESTITUTION.] An order of
restitution may be enforced by any person named in-the order to receive the
restitution in the same manner as a judgment in a civil action. Filing fees for
docketing an order of restitution as a civil judgment are waived for.any victim
named in the restitution order. An order of restitution shall’be docketed as a
civil judgment by the court administrator of the district court in the county in
which the order of restitution was entered. A juvenile court is not required to
appoint a guardian ad litem for a juvenile offender before docketing a
restitution order. Interest shall accrue on the unpaid balance of the judgment
as provided in section 549.09. A decision for or against restitution in any
criminal or juvenile proceeding is not a bar to any civil action by the victim
or by the state pursuant to section 611A.61 against the offender. The offender
shall be given credit, in any order for judgment in favor of a victim in 2 civil
action, for any restitution paid to the victim for the same injuries for which the
judgment is awarded. ) :

Sec. 9. Minnesota Statutes 1992, section 611A.52, subdivision 3, is
amended to read:

Subd. 5. [COLLATERAL SOURCE.] ‘“Collateral source’’ means a source
of benefits or advantages for economic loss otherwise reparable under sections
611A.51 to 611A.67 which the victim or claimant has received, or which is
readily available tothe victim, from: i ‘
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(1) the offender;

(2) the government of the United States or any agency thereof, a state or any
of its political subdivisions, or an instrumentality of two or more states, unless
the law providing for the benefits or advantages makes them excess or
secondary to benefits under sections 611A.51 to 611A.67; o

(3) social security, medicare, and medicaid;

(4) state required temporary nonoccupational dxsal:uhty insurance;
(5) workers’ compensanon

(6) wage contmuan‘on programs of any employer-' '

(7} proceeds of a contract of insurance payab!e to the victim for economic
loss sustained because of the crime;

(8) a contract providing prepaid hosp1ta1 and other health care services, or
benefits for disability; ef : .

(9) any private source as a voluntary ddnation or gift; or
{10) proceeds of a lawsuit brought as a result of the crime.
The term does not include a life insurance contract.

Sec. 10. Minnesota Statutes 1992, section 611;\‘52, subdivision 8, is
amended to read: )

Subd. 8. [ECONOMIC LOSS.] ‘‘Economic loss’> means actual economic
detriment incurred as a direct result of injury or death. : :

{a) In the case of jury the term is limited to:

(1) reasonable expenses incurred for necessary medical, chlropracuc
hospital, rehabilitative, and dental products, services, or accommodations,
including ambulance services, drugs, appliances, and prosthetic devices;

(2) reasonable expenses assoc1ated with recreational therapy where a.
claimant has suffered amputation of a limb; :

(3) reasonable expenses incurred for psychologlcal or- psychlamc products
services, or accommodations ‘where the nature of the injury or the circum-
stances of the crime are such that the treatment is necessary to the
rehabilitation of the victim, subject to the following limitations:

(i) if treatment is likely to continue longer than six moiths after the date the -
claim is filed and the cost of the additional treatment will exceed $1,500, or
if the total cost of treaiment in any case will exceed $4,000, the provider shall
first submit to the board a plan which includes the measurable treatment goals,
the estimated cost of the treatment, and the estimated date of completion of
the treatment. Claims submitted for treatment that-was provided more than 30
. days after the estimated date of completion may be paid only after advance
approval by the board of an extension of treatment; and

(11) the board may, in its dlscrenon elect to pay clauns under tms clause on
a quarterly basis;

(4) loss of income that the victim would have earned had the victim not
been injured;
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(5) reasonable expenses incurred for substitute child care or household
services to replace those the victim would have performed had the victim not
been injured. As used in this clause, ‘“child care services’ means services
provided by facilities licensed under and in compliance with either Minnesota
Rules, parts 9502.0315 to 9502.0445, or 9545.0510 to 9545.0670, or
exempted from licensing requirements pursuant to section 245A.03. Licensed
facilities must be paid at a rate not to exceed their standard rate of payment.
Facilities exempted from licensing requirements must be paid at a rate not to
exceed $3 an hour per child for daytime child care or $4 an hour per child for
evening child care; and

(6) reasonable expenses actually incurred to return a child who was a victim
of a crime under section 609.25 or 609.26 to the child’s parents or lawful
custodian. These expenses are limited to transportation costs, meals, and
lodging from the time the child was located until the child was returned home.

(b) In the case of death the term is limited to:

(1) reasonable expenses actually incurred for funeral, burial, or cremation,
not to exceed an amount to be determined by the board on the first day of each
fiscal year;

(2) reasonable expenses for medical, chiropractic, hospital, rehabilitative,
psychological and psychiatric services, products or accommodations which
were incurred prior to the victim’s death and for which the victim’s sm'vwors
or estate are liable; :

(3) loss of support, including contributions of money, products or goods
but excluding services which the victim would have supplied to dependents 1f
- the victim had lived; and

(4) reasonable expenses incurred for substitute child care and household
services to replace those which the victim would have performed for the
" benefit of dependents if the victim had lived.

Claims for loss of support for minor children made under clause (3) must
be paid for three years or until the child reaches 18 years old, whichever is the
“shorter period. After three years, if the child is less younger than 18 years old
" aclaim for loss of support may be resubmitted to the board, and the board staff
shall evaluate the claim giving consideration to the child’s financial need and
to the availability of funds to the board. Claims for loss of support for a spouse
made under clause (3) shall also be reviewed at least once every three years,
The board staff shall evaluate the claim giving consideration to the spouse’s

financial need and o the availability of funds to the board.

Claims for substitute child care services made under clause (4) must be
limited to the actual care that the deceased victim would have provided to
enable surviving family members to pursue econoinic, educatlona] and other
activities other than recreational activities. :

Sec. 11, Minnesota Statutes 1992, section 611A.52, subdivision 9, is
amended to read:

Subd. 9. [INJURY.] ““Injury’” means actual bodily harm including preg-
nancy and seental oF rerveus shock emotional rauma.

Sec. 12. Minnesota Statutes 1992, section 611A.57, subdivision 2, is
amended to read:
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Subd. 2. The board member t6 whom the claim is assigned staff shall
examine the papers filed in support of the claim and cause an investigation to
be conducted into the validity of the a claim to the extent that an mvestlgatlon
is necessary.

Sec. 13. Minnesota Statutes 1992, section 611A 57, subdmsmn 3
amended to read:

Subd. 3. [CLAIM DECISION.] The board member te whem a claim is
assigned executive director may decide the claim in favor of a claimant in the
amount claimed on the basis of the papers filed in support of it.and the report
of the investigation of such claim. If unable to decide the claim upon the basis
of the papers and any report of investigation, the board member executive
director shall discuss the matter with other members of the board present at a
board meeting. After discussion the board shall vote on whether to grant or
deny the claim or whether further investigation is necessary. A decision
granting or denying the claim shall then be issued by the executive director of
the board member to whom the claim was assigned.

Sec. 14. Minnesota Statutes 1992 sectlon 611A.57, subd1v151on 5, is
. amended: to read:

Subd. 5. [RECONSIDERATION.] The claimant may, within 30’ days after
receiving the decision of the board, apply for reconsideration before the entire
board. Upon request for reconsideration, the board shall reexamine all
information filed by the claimant, including any new information the claimant
provides, and all information obtained by investigation. The board may also
conduct additional examination into the validity of the claim. Upon reconsid-
eration, the board may affirm, modify, or reverse i#s rhe prior ruling. A
claimant denied reparations upon reconsideration is entitled to a contested
.case hearing within the meaning of chapter 14.

Sec. 15. Minnesota Statutes 1992, section 611A.66, is amended to read

611A.66 [LAW ENFORCEMENT AGENCIES; DUTY TO INFORM VIC-
TIMS OF RIGHT TO FILE CLAIM.]

All law enforcement agencies investigating crimes shall provide'fefms to
each person whe may be elisible to file a clairn pursuant to sections 6HASH
te 6H-A-67 and to inform them of their Hehis hereunder: All law enforcemient
ageneies shall ebtain from the beoard and muintain a supply of all forms
' for the preparation and precentation of claims victims with notice of
their right to apply for reparations with the telephone number -to call fo
request an application form.

Law enforcement agencies shall assist the board in perfonmng its dutles S

under sections 611A.51 to 611A.67. Law enforcement agencies witliin ten
days after réceiving a request from the board shall supply the board with
requested reports, notwithstanding any provisions to the contrary in chapter
13, and including reports otherwise maintained as confidential or not open to
inspection under section 260.161. All data released to the board retains the
data classification that it had in the possession of the law enforcement agency.

Sec. 16. Minnesota Statutes 1992, section 611A.71, subdivision 1, is
amended to read:

Subdivision 1. [CREATION] The Minnesota crime victim and witness
advisory council is established and shall consist of 45 /6 members.
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Sec. 17. Minnesota Statutes 1992, section 611A.71, subdivision 2, is
amended to read:

‘Subd. 2. [MEMBERSHIP.} (Ia) The crime victim and witness advisory
council shall consist of the following members, appointed by the commis-
sioner of public safety after consulting with the commissioner of corrections;

© (1) one district court judge appointed upon recommendation of the chief
justice of the supreme court;

" (2) one county attorney appointed upon reconunendatlon of the anesota
county attorneys association; _

(3) one public defender appointed upon recommendatlon of the state public
defender;

{4) one peace officer;
{5) one medical or osteopathic physician licensed to practice in this state;

(6) five members who are crime v1ct1ms or crime victim assistance
representatives; and

{7) three public members; and

(8) one member appointed on recommendation of the Minnesota general
crime victim coalition.

'The appointments should take into account sex, race, and geographic
distribution. One of the nonlegislative members must be designated by the
commissioner of public safety as chair of the council.

{b) Two members of the council shall be members of the legislature who
have demonstrated expertise and interest in crime victims issues, one senator.
appointed under rules of the senate and one member of the house of
representatives appointed under rules of the house of representatives.

Sec. 18. Minnesota Statutes 1992, section 611A.71, subdivision 3, is
amended to read:

Subd. 3. [TERMS OF OFFICE.] Bach appointed member must be
appeinted for a four-vear torm coterminaus with the governor’s term of offices
and shall continue to serve during that time as loAg as the member ceeupies
the position which made that member eligible for the appointment- Bach
member shall continue in office until that member’s successor is duly
appeinted- Secrion 15.059 governs the terms of office, filling of vacancies,
--and-removal of members of the crime victim and witness advisory council.
Menmibers are eligible for reappointment and appointment may be made to fill
an unexpired term. The members of the council shall elect any additional
officers necessary for the efficient discharge of their duties.

Sec. 19. Minnesota Statutes 1992, section 61FA.71, subdivision 7, is
amended to read:

Subd. 7. [EXPIRATION.] The council expires as peovided in section
15-059; subdivision 5 on June 30, 1993.

Sec. 20. [REPEALER.]
Minnesota Statutes 1992, section 611A.57, subdivision I, is repeaied.”’
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Delete the title and insert:

‘A bill for an act relating to crime victims; clanfymg that victims’ rights are
apphcable to juvenile proceedings; providing notice and waiver of towing fees
for victims of auto theft; adding restitution as a sentencing option in juvenile
traffic cases; waiving fees for docketing an order of restitution as a civil
Jl]ngl‘lCllt deﬁnmg collateral source to include proceeds of a lawsuit brought
.as result of a crime; making procedural corrections to reduce administrative
costs; extending. the date of expiration of and increasing the number of

~ members on the Minnesota crime victim and witness advisory council;
amending Minnesota Statutes 1992, sections 260.193, subdivision 8;
611A.02, subdivision 2; 611A.04, subdivisions 1, la, and 3; 611A.52,
subdivisions 5, 8, and.9; 611A.57, subdivisions 2, 3, and 5; 611A.66; and
611A.71, subdivisions 1, 2, 3, and 7; proposing coding for new law in
Minnesota’ Statutes, chapters 169; 260; and 611A; repealing Minnesota
Statutes 1992, section 611A.57, subdivision 1.” ‘

And when so amended the bill do pass.’ Amendments adopted. Report
adopted.
Mr. Spear from the Committee on Crime Prevention; to which was referred

$.E No. 58: Abill for an act relating to local governments; permitting local
governments 1o; require the payment of legal fees incurred by peace officers
who are the subject of investigation by a civilian review authority; amending
Minnesota Statutes 1992, section 471.44.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 6, after the first “complamt” msert “afrer probable cause is
Jound™”’

And when so amended the bill do pass. Amendments adopted Report
adopted.
" Mr. Spear from the. Eomrriittee on Crime Prevention, to which was referred

S.E No. 536: A bill for an act relating to sheriffs; duty to investigate
snowmobile accidents; amending Minnesota Statutes 1992, section 387 03 is
amended to read: ‘ .

Reports the same back w1th the recommendanon that the bill be amended
as follows:

Page 1, after line S, insert:

““Section 1. Minnesota Statutes 1992 section 84,86, subdmsmn 1,
amended to read:

Subdivision 1. With a view of achieving maxitium use of snowmobiles
consistent’ with protection of the environment the commissioner of natural
resources shall adopt rules in the manner provided by chapter 14, for the
following purposes:

(1) Registration of snowmobiles and display of registration numbers.”

{(2) Use of snowmobiles insofar as game and fish resources are affected.
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(3) Use of snowmobiles on pubhc lands and waters under the jurisdiction of
the eemm&ss;ene; of patural resourees.

(4) Uniform signs to be used by the state, countles and cities, which are
necessary or desirable to control, direct, or regulate the operation and use of
snowmobiles.

(5) Specifications relating to snowmobile mufflers.

* (6) A comprehensive snowmobile information and safety education and
training program, including but not limited to the preparation and dissemina-
tion of snowmobile information and safety advice to the public, the training
of snowmobile operators, and the issnance of snowmobile safety certificates
to snowmobile operators who successfully complete the srowmobile safety
education and training course. For the purpose of administering such program
and to defray a portion of the expenses of training and certifying snowmobile
operators, the commissioner shall collect a fee of not to exceed $5 from each
person who receives the training and shall deposit the fee in the snowmobile
trails and enforcement account and the amount thereof is appropriated
“annually to the commissioner of natural resources for the administration of
such programs. The commissioner shall cooperate with private organizations
and associations, private and public corporations, and local governmental
units in furtherance of the program established under this clause. The
" commissioner shall consult with the commissioner of public safety in regard
to training program subject matter and perforrnance testing that leads to the
certification of snowmobile operators. :

{7) The operator of any snowmobile involved in an accident resulting in
injury requiring medical attention or hospitalization to or death of any person
or total damage to an extent of $366 3500 or.more, shall premptly forward a
written report of the accident within ten business days to the commissioner on-
such form as the commissioner shall prescribe. If the operator is killed or is

- unable to file a report due to incapacitation, any peace officer investigating
the accident shall file the accident report within ten business days.

Sec. 2. Minnesota Statutes 1992, section 84.872, is amended to read:
84.872 [YOUTHFUL SNOWMOBILE OPERATORS; PROHIBITIONS.]

Notwithstanding anything in section 84,87 to the contrary, no person under
14 years of age shall make a direct crossing of a trunk, county state-aid, or
county highway as the operator of a snowmobile, or operate a snowmobile
upon a street or highway within a municipality. ‘A person 14 years of age or
older, but less than 18 years of age, may make a direct crossing of a trunk,
county state-aid, or county highway only if the person has in immediate
possession a valid snowmobile safety certificate issued by the commissioner
or a valid motor vehicle operator’s license issued by the commissioner of
public safety or the drivers license authority of another state. No person under
the age of 14 years shall operate a snowmobile on any public land or water
under the jurisdiction of the commissioner unless accompanied by one of the .
following listed persons on the same or an accompanying snowmobile, or on
a device towed by the same or an accompanying snowmobile: the -person’s
parent, legal guardian, or other person 18 years of age or older. However, a
person 12 years of age or older may operate a snowmeobile on public lands and
waters under the jurisdiction of the commissioner if the person has in
immediate possession a vahd snowmoblle safety certificate issued by the
commissioner,
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Tt is unlawful for the ewser of any person over the age of 18 years who is
in actual physical control of a snowmobile to permit. the_snowmobile to be
operated contrary to the provisions of thlS section.

When the judge of a juvenile court, or any of its duly authorized agents,
shall determine that any person, while less than 18 years of age, has violated
the provisions of sections 84.81 to 84.88, or any other state or local law or
ordinance regulating the operation of snowmobiles, the judge, or duly
authorized agent, shall immediately report such determination to the com- -
missioner and may recommend the suspension of the person’s snowmobile
safety certificate. The comnussroner 15 heréby authorrzed to suspend the
certificate, without a hearing.”’

Renumber the sections in sequence
Amend the ttle as follows:
Page 1, line 3, delete “*section’” and insert *“‘sections’’

Page 1, delete 'line 4 and insert “84.86, subdivision l' 84.872; and
387.03.”

And when so amended the bill do pass. Amendments adopted Report
- adopted.

Mr. Metzen from the Committee on Governmental Operatlons and Reform
to- which was re-referred .

S.E No. 1160 A bill for an act relating to local govemment provrding for
the continuation of the Mississippi River parkway commission; amending
Minnesota Statutes 1992, section 161.1419, subdivision 8. -

" Reports the same back with the recommendation that the bill be amended
as follows: '

Page 1, line 10, strike ‘“shall’” and msert “a'oes

And when so amended the bill do pass and be re-referred to the Cormmttee
on Finance. Amendments adopted. Report adopted

Mr. Chmrelewskr from the Commrttee on Transportation and Pubhc Transit,
to which was referred

S.E No. 1264: A bill for an act relating to trafﬁc-regulations; defining
residential roadways and establishing speed limits; amending Minnesota
statutes 1992, sections 169.01, by adding a subdivision; 169.06, by adding a
subdivision; and 169.14, subdivision 2.

Reports the same back with the recommendation that the blll be amended
as follows:

Page 2, line 9, after **roadways’” insert **if adopted by the governing body
where the residential roadway is located”™ : : i

. And when so amended the bill do pass. Amendments adopted. Report.
adopted.

Mr. Chmielewski from the Commlttee on Transportauon and Public Transit,
to which was referred
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S.E No. 154: A bill for an act relating to taxation; motor fuel taxes;
providing for refunds of fuel taxes paid on fuel used to operate passenger
snowmobiles as part of the operations of a resort; amending Minnesota
Statutes 1992, sections 296.01, by adding a subdivision; and 296.18,
subdivision 1.

Reports the same back with the recommendation that the bill do pass. Mr.
Merriam questioned the reference thereon and, under Rule 35, the bill was
referred to the Committee on Rules and Administration.

Mr. Chmielewski from the Committee on Transportation and Public Transit,
.to which was referred

S.E No. 397: A bill for an act relating to‘highwéys; allowing county
state-aid highway money to be used for certain equipment for emergency
responders; amending Minnesota Statutes 1992, section 162.08, subdivision
4. ' ‘

Reports the same back with the recommendatlon that the bill do pass.
Report adopted.

Mr. Chmielewski from the Committee on Transportation and Public Transit,
to which was referred

S.E No. 1142: A bill for an act relating to transportation; prohibiting
parking in transit stops marked with a handicapped sign; establishing priority
for transit in energy emergencies; requiring motor vehicles to yield to transit
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01,
by adding a subdivision; 169.20, by adding a subdivision; 169.346, subdlv1—
sion 1; and 216C.15, subdivision 1.

Reporis the same back with the recommendation that the bill do pass. Mr.
Merriam questioned the reference thereon and, under Rule 35, the bill was
referred to the Committee on R_ules and Administratiot_l.

- Mr. Chmielewski from the Committee on Transportation and Public Transit,
to which was referred

S.E No. 955: A bill for an act relating to drivers’ licenses; allowing agents
of court administrators to retain fee for applications for drivers’ licenses and
identification cards; providing for appointment of these agents; amending
Minnesota Statutes 1992, section 171.06, subdivision 4.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Chmielewski from the Committee on Transportation and Public Transit,
to which was referred

S.E No. 953: A bill for an act relating to motor vehicles; providing for
appointment of deputy registrars of motor vehicles; amending Minnesota
Statutes 1992, sections 168.33. subdivision 2; and 373.33, subdivision 1.

Reports the same back w:th the recommendation that the bill do pass.
Report adopted.




28TH DAY] WEDNESDAY, MARCH 31, 1993 953

Mr. Chmielewski from the Committee on Transportation and Public Transit,
to which was referred

S.F No. 885: A bill for an act relating to traffic regulations; requiring
operating procedures for hand-held traffic radar; amending Minnesota Statutes
1992, section 169.14, by adding a subdivision. -

Reports the same back with the recommendatlon that the bill do pass.
Report adopted.

“Mr. Novak from the Committee on Jobs, Energy and Commumty Devcl-
opment, to which was re-referred '

S.E No. 771: Abill for an act relating to motor fuels; changmg the formula
for payments made to producers of ethanol; increasing oxygenate level
requirements for gasoline; anthorizing the pollution control agency to contract
. to expedite permit process; eliminating certain LGA/HACA offsets for tax
increment financing districts; amending Minnesota Statutes 1992, sections
41A.09, subdivision 3; 116.07, subdivision 4a; 239.791, subdivisions 1 and
- 2; and 273.1399, by adding a subdivision.

Reports the same back with the recommendatlon that the b111 be amended
as follows:

Page 3, line 34, delete the new language

Page 4, line 1, delete **with an average™
Page 4, lines 2 and 5, delete the new language
Page 4, delete lines 6 to 8 '

And when so amended the bill do pass and be re-referred to the Committee
on Environment and Natural Resources. Amendments adopted chort
adopted. :

M: Novak from the Commlttee on Jobs, Energy and Community Devel-
opment, to which was referred

S.F. No. 142: A bill for an act rélatijlg to workers’ compensation; regulating
rehabilitation services and consultations; amending Minnesota Statutes 1992,
section 176.102, subd1v1510n 4.

Reports the same - back with the recommendatlon that the bill do pass.
Report adopted. : ‘ :

~ Mr. Moe, R.D. from the Comrmttee on Rules and Adrmmstranon to which
was referred

H.E No. 57 for comparison with companion Senate File, reports the
followmg House File was found not Jdenucal with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR |
H.E No. S.E No. H.E No. ‘S.E No. HE No. S.E No,
57 497 ' '
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Pursuant to Rule 49, the Committee on Rules and Adrmmstranon recom-
mends that H.E No. 57 be amended as follows:

Delete all the language after the enacting clause of H.E No. 57 and insert
the language after the enacting clause of S_E No. 497, the first engrossment;
further, delete the title of H.E No 57 and insert the tltle of S.F No. 497, the
ﬁrst engrossment.

And when so amended H.E No. 57 will be identical to 5.F No. 497, and
further recommends that HE No. 57 be given its second reading and
substitmted for S.F No. 497, and that the Scnate File be indefinitely
postponed.

Pursvant to Rule 49, this report. was prepared and submitted by the

Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Commlttee on Rules and Adnumstratlon to which
was referred

H.E No. 385 for comparison with companion Senate File, reports the B
following House File was found not identical with companion Senate Flle as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.FE No. S.E No. H.E No. S.F. No. H.E No. S.E No.

385 . 346

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.E No. 385 be amended as follows: - ’

Delete all the language after the enacting clause of H.E No. 385 and insert
the language after the enacting clanse of S.FE No. 346, the first engrossment;
further, delete the title of H.E No. 385 and insert the tltle of 8. F No. 346, the

* first engrossment.

And when so amended H.E No. 385 w1ll be identical to S.F. No 340, and
further recommends that H.E No. 385 be given its second reading and
substituted for S.E No. 346, and that the Senate File be indefinitely
postporied.

Pursuant to Rule 49, this report was prepared and submiited by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to Wh]Ch
~ was referred

H.E No. 552 for comparison with companion‘Scnate File, reports the
following House File was found not identical -with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR -CALENDAR
HFE No. S.FE Ne. HE No. -S.ENe. HENo. SE No
552 440 : ' )
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Pursuant to Rule 49, the Corruruttee on Rules and Adrmmstrauon recom-
mends that H.E No. 552 be amended -as follows .

Delete all the language after the enacting clause of H.E No. 552 and insert
the language after the énacting clause of S:F. No. 440, the first engrossment;
further, delete the title of H.F. No. 552 and insert the title of S.E No 440 the
first engrossment, '

And when so amended H.E. No¢. 552 will be identical to S.E No. 44(_}, and
further recommends that H.E No. 5352 be given its second reading’ and
. substituted for S.F No. 440, and that the Senate File be mdeﬁmtely
postponed.

* Pursuant to Rule 49, this report. was prepared and - submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admlms—
tration. Amendments adopted Report adopted :

Mr. Moe, R. D. from the Commlttee on Rules and Adn'umstratlon to which
was referred

H E No. 111 for comparison wrth compamon Senate File, reports the
following House File was found not identical with companion Senate Flle as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

111 - 128

Pursuant to Rule 49, the Committee on Rules and Admitiistration recom-
mends that H.E No. lll be amended as follows

Delete all the languagc after the enacting clause of H E No. 111 and insert
the language after the enacting clause of S.F. No. 128, the first engrossment;
" furthes, delete the t1t1e of H.E No. 11l and insert the title of S.E No. 128, the
first engrossment..

‘And when so amended H.E No. 111 will be 1dent1cal toS.F No 128 ; and
further fecommends that H.E No. 111 be given its second readmg and
substituted for S.F No. 128, and that the Senaté Fil‘e be indefinitely
postponed. . ' '

~ Pursuant to Rule 49,- this . report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted.

Mr. Moe R D from the Commlttee on Rules and Admrmstration to which
was referred .

" H.F. No. 576 for comparison with conipanion'Senate File, reports the
followmg House File was found not |dent|cal ‘with compamon Senate File as
follows: .

GENERAL. ORDERS CONSENT CALENDAR : CALENDAR
H.E No. - SENo. .HENo. =~ S.E'No. HENo. S.ENo
576 - 570 T . g o '
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"+ Pursuant to Rule 49, the Committee. on Rules and Administration recom-
mends that H.E No. 576 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 576 and insert
“the language after the enacting clause of S.F. No. 570, the first engrossment;
further, delete the title of H.E No. 576 and insert the trtle of S.F No. 570, the
first engrossment.

.And when so amended H.F No. 576 will be identical to S.F. No. 570, and '
further recommends that H.E No. 576 be given its second reading and
substituted for S.E No. 570, and that the Senate File be indefinitely

postponed

Pursuant to Rule 49 this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tratlon Amendments adopted: Report adopted. -

Mr. Bertram from the Committee on Agrlculture and Rural Development,
to which was referred

S.E No. 1263: A bill for an act relatmg to agriculture; clarifying procedureS'
for the use of certain organisms; amending Minnesota Statutes 1992, sections
116C.91, subdivisions 3, 6, 7, and by adding a subdivision; and 116C.94,

Reports the same back with the recommendation that thé bill do pass and
be re-referred to the Commitiee on Environment and Natural Resources.
Report adopted. :

Mr. Bertram from the Committee on Agnculture and Rural Development
to which. was referred

S.E No. 899: A bill for an act relating to agriculture; providing for
regulation of agricultural_aboveground storage tanks by the department of
agriculture; proposing coding for new law in Minnesota Statutes, chapter 17.

Reports the-same back with the recommendation that the bill do pass and
be re-referred to the Committee on Environment and Natural Resourccs
Report adopted.

Mr. Bertram from the Committee on Agriculture and Rural Development
to which was referred

S.E No. 1130: A bill for an act relating to agriculture; climinating a
surcharge on pesticide régistration fees; authotizing use of money in the
agricultural chemicat response and reimbursement account for administrative
costs; exempting certain pesticides from the ACRRA surcharge; amending
Minnesota Statutes 1992, sections 18B.26, subdivision 3; and 18E.03,
subdivisions 2 and 5. i '

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line 33, after “‘commissioner™ insert **, pe.ruades labeled solely
Jor use directly on humans or pets, or pesticides not requiring dilution or
mixing and labeled for use in areas associated with household or home life as
determined by the commissioner, but excluding turf or garden use™

Page 3, lines 35 and 36, delete the new language ,



28TH DAY] WEDNESDAY, MARCH 31,1993 ' 957

Page 4, line 1, delete the new language
Page 5, after line 16; 1nsert

““Sec. 4. Minnesota Statutes 1992 sectlon 18E. 04 s amended by addmg
a subdivision to read: .

Subd. 2a. [[NELIGIBILITY FOR REI.MBURSEMENT OR PAYMENT }
Pesticides that are sanitizers and disinfectants, pesticides labeled solely for
use directly-on humans-or pets, or pesticides not requiring dilution or mixing
and labeled for use in areas associated with household or home life that are
exempted fmm surcharges are mehgzble for retmbursemem or- payment under
this section.

‘Amend the title as Tollows:

Page 1, line 8, delete the first * d” and before the penod insert **; and:
18E 04, by adding a subdivision™

“And when so amended the bill do pass and be re-referred to the Commlttee
on Environment and Natural Resources.. Amendments adopted Report
adopted. : _

" "Mr. Bertram from the Comnnttee on Agnculture and Rural Development
to which was referred

S.F No. 598 A bill for an act relatmg to apiary law removmg state
regulatlon of honey bees; amending Mirnnesota- Statutes 1992, -sections
18.022, subdivision 1; and 18.0228, subdivision 3; repealing Minnesota
Statutes 1992, sections 19.50; 19.51; 19.52; 19.53; 19.54; 19.55; 19.56;
19.57; 19.58; 19.59; 19.60; 19.61; 19.62; 19. 63; 19. 64 and 19.65.

' Reports the same back w1tl1 the recommendatmn that the bill be amended
as follows: -

Delete everythmg after the- enactmg clause and insert:

**Section 1. anesota Statutes 1992 section 19. 50,is amended by addmg
a subdivision to read: :

Subd I2a. [AFRICAN'IZED HONEYBEES 1 Afrzcamzed honeybees””
means Africanized honeybees usmg Umted States Depariment of Agriculture
standards.

Sec, 2. Minnesota Statutes 1992 section 19 52, subdwnsmn 1, lS amended
to read: )

Subdivision 1. [ACCESS FOR INSPECTION AND ENFORCEMENT.]
The commissioner may -enter upon any public’ or private premises at all
reasonable times, after providing notification to the owner or operator o
inspect any apiary or other structure which contains bees, honey, bee
equipment, or comb; to ascertain the existence of or treat any contagious or
infectious bee disease; or to destroy diseased bees or bee equipment which are
a public nuisance. For purposes of this subdivision, notification means. =~
providing at-least 24 hours’ advance notice by telephone, mail, or facsimile
of the commissioner's-entry upon the premises. The commissioner is not
required to provide nofification if: ( 1) the owner or operator cannot be readily
identified; (2) the entry upon the premises is in response to a complaint to the
commissioner; (3) the entry is upon the request of the owner or operator; or
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(4) the entry is in response to a declared emergency by the commissioner, The
commissioner may -open any hive, colony, package, or receptacle which
contains, or which-the commissioner has reason to believe contains, any bees,

comb, bee products, used bee equipment, or anything else which is capable of
transmitting infectious bee diseases or exotic parasites. The commissioner
may stop_pedestrians ‘and motor vehicles when they are carrying any bees,

- comb, used bee equipment, or anything else which is capable of transmitting
infectious diseases or parasites of bees. The commissioner may inspect at any
time or place, any bees bee products or used bee equlpment shlpped inor .
into the state:. '

Sec. 3. Mlnnesota Statutes 1992 sectlon 19.55, is amended to read:
19.55 [INSPECTION NOT[FICATION OF DISEASES.]

- I, upon inspection of a bee colony, the commissioner finds any bee disease
©F, exotic parasite, or Afncamzed honeybees, the commissioner shall notify
the owner or operator of the bees in writing, stating the nature of the disease
oF parasiie problem. If the commissioner orders it, the disease of, exotic
parasite, or Africanized honeybees must be eliminated, treated, or controlled
by the owner or operator within the time period and in the manner ordered by
the commissioner. The written notice may be served by handing a copy to the
owner or operator- of the apiary; by leawing a copy with an adult person

the premises; or by either registered or certified mail addressed
to the last known address of the owner or operator of the aplary

Sec 4. anesota Statutes 1992, section 19.56, is amended to read: .
19 56 [PUBLIC NUISANCES DESTRUCTION OF BEES ] '

Apiaries whose owners or operators have - nof ehmmated treated ‘or
controlled bee diseases of, exotic parasites, or - Africanized honeybees within
the time specified and in the manner ordered by the commissioner, as provided
in section 19.55; aplaﬂeshavmgbeesmhﬂesw*theutmevable&emeswhm
inspeetion for bee diseases is et possible;and colonies of bees, queen nuclei,
or sh1pments of used bee equlpment which entered this state in violation of
section 19.58 are'a public nuisance. The commissioner, after written notice to
the owner or operator of the bees and equipment, may destroy, by burning or
otherwise, withont any remuneration to the owner, any bex hives or infected
or inifested bees, hives, or used bee equipment which are a public nuisance
under this section, The notice may be served by handing a copy to the owner
or operaior; by leaving a copy with an adult person fesiding upon the

r or by:registered or-certified mail addressed to the last known'
address of the owner or operator of the apiary. 4

‘Sec. 5. [19 561] [AFRICANIZED HONEYBEES POSSESSION]

o A beekeeper may not use a swarm of honeybees posmveiy uiennf ed as _‘
- being Africanized in a beekeepmg operation.

Sec. 6. anesota Statutes 1992 .section 19. 58 subd1v1310n 1 is amended
to* read L

Subd1v151on 1 [ENTRY PERMIT] No person may brmg mto thlS state any'
bees on comb, inchiding nuclei, or used bee equipment without an entry
. permit issued by the commissioner. A person who wishes to bring any bees on
comb or used bee equlpment into the state shall apply for an entry permit at
least 60 days before the date of entry. No entry permu may be issyed without
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a valid compliance agreement Szgned by the commissioner and the beekeeper
The compliance agreement must be based on the model honeybee certification
plan. The 60-day requirement may be waived for a hobbyist beekeeper whe
m&ends&ebeeemeares&deﬂeﬂdmﬂesemandwheb&agsteneelemeserless
inte the state by the commissioner. '

Ten days Before entry, any person required. to obtain an entry permjt shall
furnish to the commissioner a copy of a valid certificate of i inspection signed
by a responsible official of the state where the bees or equipment originated
unless the person’s bees have been inspected in Minnesota within 12 months
before entry. The certificate must be based on an inspection. A person may not
bring into the state any bees on comb including nuclei, combless bees, or used -
bee equipment frorh any county or parish where honey bee trachael Fmites oF
Africanized bees honreybees have been found unless it. is demonstrated to the
satisfaction' of the commissioner that there will be no risk of introduction’
either of trachael mites o Africanized bees honeybees into the state. Bees or
equipment brought into the state in violation of this subdivisjon are a public
nuisance and may be destroyed without notice by the commissioner.

This subdivision does not apply to a common carrier transportirig bees or
used bee equipment from a point of origin outside of the state to a destination
outside of the state. :

Sec. 7. Minnesota Statutes 1992 section 19 58, subdmsmn 2, is amended
to read:

Subd. 2. [CERTIFICATE OF INSPECTION FROM STATE OF ORIGIN 1
No person may bring dny combless bees, including queen bees, into this state
without a statement showing. the names and addresses of the consignors or
shippers, the consignees or persons to’ whom shipped, and the locality of
origin, and a certificate of inspection signed by a responsible official of the
state from which it was brought. The statement must appear clearly and:
legibly in a conspicuous place on the package containing.the material, or on
a tag or other device attached to the package or the vehicle carrying the
package. The certificate of inspection must show that the official found that
the materials were free from any exolic parasites oF exotic strains of honey
bees and apparently free of Ameﬂearﬂ foulbrood and European feulbrood
beekeeper is using certified European queen bees. in all colonies.- The
commissioner shall deternine by fule the meaning of the term 2appafeﬂﬂy
free—

Sec. 8. anesota Stattes 1992, sectlon 19.58, subd1v1smn4 is amended .
to read:

Subd 4, [EFFECT OF INSPECTION CERT IFICATES 1 A certlflcate of
.inspection from another state is prima facie evidence of the facts stated 'in the
certificate. The commissioner may inspect any bees or used bee equipment
brought into the-state with a certificate of inspection from the state of origin

and may sub_]ect the matérials to treatment or return them to the consignor at

. the consignor’s expense if the commissioner finds an infectious bee disease;
e*eﬂepa&sﬁe—eremhes&amefbee—#theeem&smm;epea&edlyﬁnds_
foulbroed in colonies of bees shipped from another state under official
certificates of inspection; the commissioner may refuse fo recognize the
certificate of that state until the commissioner receives satisfactory informa
aeﬂ&hatﬂaemspeeuenseﬂqeemmafﬁmehaseemetedthema&en.
Africanized honeybees. .
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Sec. 9. Minnesota Statutes 1992, section 19._59, is amended to read:
19.59 [ABANDONED APIARIES.] '

- An abandoned apiary is .subject to quarannne If an abandoned ap;ary
remains abandoned for 20 days after the owner or.operator has been notified
by the commissioner to cease the abandonment and neglect of the apiary, the
commissioner shall take 'possession of the dpiary and proceed to selt it at
public auction- A notice specifying the time and place of the auction must be
sexved upen the owner in the manner provided for the service of process- No
abandenedap}afymaybeseldataﬁubhesaletetheewnefmeperate;whe
abandened and neglected . The commissioner may dispose of the abandoned

_ apiary equipmient by sale, destruction, or distribution to another beekeeper.
A purchaser at the public sale shall receive a certificate of purchase signed by
the commissioner recmng the descrlptlon of the apiary purchased and the
amount paid. :

After deducting the expense of thc public sale and applymg the unpald
balance upon all encumbrances or liens existing against the abandoned aplary
sold, the balance of the proceeds shall be paid to the. owner of the apiary
which was sold. :

Sec. 10, ‘Minnesota Statutes 1992 section 19.64, subdivision 1, is
amended to read: - :

Subdivision 1. [REGISTRATION.] Every person who owns, leases, or
possesses colonies of bees or who intends to bring bees into the state under an
entry permit shall register the bees with the commissioner on or before July
+ Aprif 15 of each year. The registration application shall include the name and
address of the applicant, a description of the exact location and number of
each of the applicant’s bee eolonies apiaries by county, townshlp, range and
quarter section, and other information required by the commissioner. The fee
for registration under this subdivision is $550-$10. The commissioner shall
provide registered beekecpers with the anesota pest report.

Sec 11. Minnesota Statutes 1992 sectlon 19.64, subd1v1s1on 4a, is
amcnded to read .

Subd. 4a. [OTHER FEES 1 On request the commissioner may make speeial
inspections and inspections for sale of bees, bee equipment, or appliances or
perform other necessary services. The commissioner shall charge a fee or
charge for expenses so as to recover.the cost of performing these inspections
or services. If a person for whom these inspections or services are to he
performed requests it, the commissioner shall provide to the person. in
advance an estimate of the fees or expenses that will be charged

Sec. 12. Minnesota Statutes 1992 sectlon 19.653, is amended to read:
19, 65 [VIOLATION PENALTY]

A person who violates any provision of sections 19.50 to 19 65 is gul!ty of
a misdemeanor: A person -whose agents or representatives- violate any
provision of sections 19.50 to 19.65 is also guilty of a misdemieanor. A person
who violates sections 19.50 to 19.65 is subject to an admzmstmtwe penalty
under sections 17.982, subdivision 2, to 17.984.

Scc. 13. [REPEALER.]
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Minnesota Stamtes 1992, sections 19.51, Snbdivision 3: 19.54; 1958,
subdivisions 3,7, and 8, 19.60; 19.61, subdivision 2; 19.62; and 19.64,
subdivisions 2, 3, and 4, are repealed.

Sec. 14. [EFFECTIVE DATE.]

Sections I to 9 and 11 to 13 are effective the dajz Jollowing ﬂ'na[
enaciment.”’

Delete the title and msert

“A-bill for an act relating to agnculture changing the apiary laws;
amending Minnesota Statutes 1992, sections 19.50, by adding a subdivision;
19,52, subdivision 1; 19.55; 19.56; [9.58, subdivisions 1,2, and 4; 19.59;
19.64, subdivisions'1 and 4a, and 19.65; proposing coding for new law in
Minnesota Statutes, chapter 19; repealing Minnesota Statutes 1992, sections
19.51, subdivision 3; 19.54; 19.58, subdivisions 3, 7, and 8; 19.60; 19.61,
subdivision 2; 19. 62"and 19.64; .subdivisions 2, 3, and 4.”’

. And when so amended the’ bill do pass. Amendments adopted. Report
adopted

Mr. Berg from the ‘Committee on Gammg Regulatlon to which was
referred .

S.E No. 657: A b]l] for an act felatlng to compulsive gambling; providing
“for ‘a compulswe gambhng surtax; establishing a compulsive, gambling
account; requesting contributions from the Minnesota Indian gaming associ-
ation for compulsive gambling programs; appropriating money; amending
Minnesota Statutes 1992, sections 245.98, by adding a subdtvmon 349.212,

subdivision 2, and by addmg a subdivision.

Reports the same back with the recommendatlon that the btll be amended
as follows:

Delete everythmg after the enacting clause and insert:

“Section 1:- “Minnesofa Statutes 1992, SC_Cth]'I 245.98, is ame'nded by
adding a subdivision to read:

Subd. 4. [COMPULSIVE GAMBLING ACCOUNT] The campu!szve
gambling account is established as an account in the siate treasury.

Sec. 2. anesota Statutes 1992, seetton 349. 212 is amended by adding a
subdivision to read:

Subd. la. [COMPULSIVE GAMBLING SURTAX.] The rate of the tax ds
imposed by subdivision 4 is increased by .074 percent.

Sec. 3. Minnesota Statates 1992, section 349.212, subdivision 2, is.
amended to read:

Subd. 2. [COLLECTION; DISPOSITION.} The taxes imposed by this
section are due and payable to the commissioner of revenue at the time when -
the gambling tax return is required to be filed. Returns covering the taxes
imposed under this section must be filed with the commissioner of revenue on
or before the 20th day of the month following the close of the previous
calendar month. The commissioner may require that the returns be filed via
magnetic. media or electronic data transfer. The proceeds, along with the
revenue received from all license fees and other fees under sections 349.11 to
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349.191 and 349.211, 349.212, and 349.213, must be paid to the state
treasurer for deposit in the general fund, except for proceeds received under
section 2, which shall be deposited in the treasury and credited to the
compulsive gambling account.

Sec. 4. [CONTR]BUTION BY MINNESOTA INDIAN GAMING ASSO-
CIATION.]

The commissioner of human services is authorized to enter into agreements
with the governing body of Indian tribes located within the boundaries of the
state of Minnesota that conduct either class 11 or class HI gambling, as
defined in section 4 of the Indian Gaming Regulatory Act, Public Law Number
100-497, and future amendments to it, for the purpose .of obtaining funding
for compulsive gambling programs from the Indian tribes. Prior to enfering
into any agreement with an Indian tribe under this section, the commissioner
of human services must consult with and obiain the approval of the governor.
or governor’s designated representatives authorized to negotiate a tribal-state
compact regulating the conduct of class IIl gambling on Indian lands of a
tribe requesting negotiations. All contributions collected by the commissioner
of human services from the Indian tribes shall be deposited in the state
treasury and credited to the compulsive gamblmg account, as provided in
section I.

Sec. 5. [APPROPRIAT[ON COMPULSIVE GAM.BLH\IG ACCOUNT] ‘

Subdivision 1. [APPROPRIATION.] $2, 771,500 in fiscal year 1994 and
$2,816,500 in fiscal year 1995 in the compuisive gambling account are
appropriated to the commissioner. of human services for-assessment, trear-
ment, training, education, administration, referral, and research pLgrposéS
related to compulsive gambling. The allocation of the Junds must be made in
consultation with the department of human services adwsory commtttee '

Subd. 2. [STATE LOTTERY CONTRIBUTION 1 The director of the state
lottery shall transfer $235,000 in fiscal year 1994 and $240,000 in fiscal year .
1995 from the lottery operations account to the compulsive gambling account
for costs incurred for the compulsive gamblmg treatment program and task
force on youth gambling. This wansfer is in addition to any amount the
" director is required to transfer in those years by any other law.

Sec. 6. [EFFECTIVE DATE.]

Sections 1, 3, and 3 are effective July 1, 1993. Section 4 is effective the day
following ﬂ_nal enactment. Section 2 is eﬁecnve the day following the signing
of agreements in section 4. If agreements in section 4 are not signed by
December 31, 1993, section 2 expires.”

And when so amended the bill do pass and be re-referred to the Committee
on Health Care. Amendments adopted. Report adopied.

Mr. Vlckerman from the Committee on Veterans and General Leglslatlon to
“which was referred

- S.E No. 1315: A bill for an act relating to burial grounds; providing
criminal penalties for the disturbance of human burial grounds; creating civil
remedies for the destruction or disturbance of human burial grounds; creating
a council of traditional Indian practitioners to make recommendations
regarding the management, treatment, and protection of Indian burial grounds
and of human remains or artifacts contained in or removed from those
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grounds; amending Minnesota Statutes 1992, section 307.08, subdivisien 2;
proposing coding for new law in Minnesota Statutes, chapter 307.

Reports the same back with the recommendation that the- blll be amended -
as follows:

Pages 1 and 2, deIete section 1
Pages 2 and 3, delete sections 3 and 4
. Renumber the sections in .sequenc_:e_
Amend the title as follows: ,
Page 1, line 2, delete everything after the Senﬁdolon
.Page 1, delete lines 3 and 4 ' _' o
Page 1, line 5, delete etrerything before “‘creating’”
Page 1, line 10, delete everything-after_'the semicolon
Page 1, line 11, delete everything before **proposing™
And when so amended the bllI do pass. Amendments adopted Report
adopted.
M. Vickerman from the Comunittee on Veterans and General Legislation, to
which was referred - :

S.E No. 1056: A bill for an act relating to taxation; providing that certain
income earned for service in-the armed forces is exempt from taxation;
amending Minnesota Statutes 1992, section 290.01, subdivision 19b.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line. 18, after ‘‘for’” insert-*‘active duty”’

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Vickerman from the Committee on Veterans and General Leglslatlon to
which was referred

S.F No. 750: A bill for an act relating to Black Minnesotéms providing for
a study of the 1mrmgrat10n status of persons of African descent; appropriating
money. _ :

Reports the same back with the recommendation that the bill be amcnded
as follows: :

Page 1, line 12, delete ““3....... " and insert “$35,000""

3

VPage 1, line 13, delete ‘‘executive director‘of the™

And when 3o amended the bill do pass and be re-referred to the Committee |
on Finance. Amendments adopted. Report adopted.

Mr. Vickerman from the Committee on Veterans and General Legislation, to
which was referred
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S.E No. 893: A bill for an act relating to velerans; approprating money for
the nurse statue. .

- Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 6, delete “*$......."" and insert *$150,000"

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Vickerman from the Committee on Veterans and General Legislation, to
which was referred

S.E No. 1006: A bill for an act relating to veterans; authorizing the veterans
homes board fo define residency by board rule; amending Minnesota Statutes
1992, section 198.022.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Vickerman from the Committee on Veterans and General Legislation, to
which was referred

S.E No. 1007: A bill for an act relating to veterans; authorizing the
Jegislature to hear and determine claims by patients at the Minnesota veterans
homes; amending Minnesota Statutes 1992, section 3.738, subdivision 1.

Reports the same back with the recommendation that the bill do pass. Mr.
Merriam qguestioned the reference thereon and, under Rule 35, the bill was
~referred to the Committee on Rules and Administration.

Mr. Vickerman from the Committee on Veterans and General Legislation, to
which was referred

S.E No. 1244: A bill for an act relating to the Minnesota historical society;
recodifying the historic sites act of 1965; proposing coding for new law in
Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections
138.025; 138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60;
138.61; 138.62; 138.63; 138.64, 138.65' and 138.66. '

Reports the same back with the recommendatlon that the bill do pass.
Report adopted. -

Ms. Bcrgli'n from the Commitiee on Health Care, to-which was referred

S.E No. 278: Abill for an act relating to alcoholic beverages; increasing the
sales tax rate on alcoholic beverages to ten percent; providing for the
dedication of a portion of the revenues from the sales tax on alcoholic
beverages to the chemical dependency treatment account; eliminating require-
ments for a sliding fee schedule for persons eligible for chemical dependency
fund services; amending Minnesota Statutes 1992, sections 254802, subdi-
vision 1; 254B.04, subdivision 1; 297A.02, subdivision 3; and 297A.44,

- subdivision L repealmg Minnesota Statutes 1992, section 254B8.04, subdivi- -
sion 3.

Reports the same back with the recommendation that the blll be amended
as follows
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Page 5, line 10 after the second comma, insert “sha!! be deposned as-
follows: $8 million” : :

Page 5, line 12, before the perlod insert *‘“fo be used to. fund services to
persons eltg:ble under section 254B. 04, subdivision I, paragraphs (b) and.
{¢), and the remainder in the general fund to be used for emergency shelter
services and services 1o battered women and children™ .

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health Care, to which was referred *

" S.F No. 1311: A bill for an act relating to consumer protection; providing
for training requirements for manual or mechanical therapy; requiring-
diagnosis of a person’s condition before therapy; providig for rulemaking;
imposing a penalty; proposing codmg for new law in Minnesota Statutes,
chapter 146. -

Reports the same back withthe Iecommendauon that the bill be amended"
as follows: .

~Page 1, line 18, delete from “‘ar” through page I, line 24,\ to “therapy”‘
Page 2. line 5, delete everything after the period '
Page 2, delete lines 6 to 10

Page 2, line 12, delete everything after *‘rules’” and insert “establishing
minimum training requirements for manual or mechanical therapy.”

Page 2, delete lines 13 to 15
Amend the title as follows:
Page 1, lines 5 and 6, delete *‘imposing a penalty;”

And when so amended the bill do pass Amendments adopted. Report
adopted.

* Ms. Reichgott from the Committee on Judiciary, to which was referred -

S.E No. 957 A bill for an act relating to health; implementing recommen-
dations of the Minnesota health care commission; defining and regulating
integrated service networks; requiring regulation of all health care services not
provided through integrated service networks; establishing data reporting and
collection requirements; establishing other cost containment measures; pro-
viding for voluntary commitments by heaith plans and providers to limit the
rate of growth in total revenues, permitting expedited rulemaking; requiring
certain studies; providing penalties; appropriating money; amending Minne- .
sota Statutes 1992 sections 3.732, subdivision 1; 60A.02, subdivision 1a;
62A.021, subdivision 1; 62A.65; 62F 02, subdivision 23, 62E. 10, subdivi-
sions 1 and 3; 62E.11, subdivision 12; 627. 03, Sllble]SlOl‘lS 6, 8 and by
adding a'subdivision; 62] .04, subdivisions 1, 2, 3, 4, 5, 7, and by adding a
subdivision; 621.09, subdivisions 2, 5, and 8; 62].15, subdivisions 1 and 2;
62J.17, subdivision 2, and by adding subdivisions; 62].23, by adding a
subdivision; 627,30, subdivisions 1, 6, and 7; 62J.33; 62L.02, subdivisions
16, 26, and 27; 62L..03, subdivisions 3 and 4; 62L.04, subdivision 1; 62L.05,
subdivisions 4 and 6; 62L.09, subdivision 1; 136A.1355, subdivisions I, 3,
4, and by ‘adding a subdivision; 136A.1356, subdivisions 2 and 5;
136A.1357, subdivisions 1 and 4; 137.38, subdivisions 2, 3, and 4; 137.39,
subdivisions 2 and 3; 137.40, subdivision 3; 1441484, subdivisions I and 2;
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- 214,16, subdivision 3; 256.9351, subdivision 3; 256.9353, subdivisions 2, 3,
5, and 6; 256.9657, subdivision 3; 295.50, subdivisions 3, 4, 7, and by
adding subdivisions; 295.51, subdivision 1; 295.52, by.adding subdivisions;

. 295.53, subdivision 1; 2935.55, subdivision 4; 295.58; and 295.59; proposing
coding for new law in Minnesota Statutes, chapters 16B; 62]; 62N; 620; 256, -
and 295; repealing Minnesota Statutes 1992, sections 62J.17, subdivisions 4,
5. and 6; 624.29; 62L.09, subdivision 2; 295.50, subdivision 10; and 295.51,

i subdivision 2; and Laws 1992, chapter 549, article 9, section 19, subdivision
2.

Reports - the same back with the recommendation that the bill be amended.
as follows: :

. Delete everything after the enacting clause and insert:

" “‘ARTICLE 1
INTEGRATED SERVICE NETWORKS
Sectlon 1 [62N 01] [CITATION AND PURPOSE. ]

Subd:vas:on 1. [CITATION ] Sections 62N. 01 10 62N.22 may be cued as the
“Minnesota integrated service network act.”

Subd. 2. [PURPOSE 1 Sections 62N.01 to 62N.22 allow the creation of
integrated service networks that will be responsible for arranging for or
delivering a full array of health care services, from routine primary and
.. preventive care through acute inpatient hospital care, to a defined population
for a fixed price from a purchaser.

Each integrated service network is accountable to keep its total revenues

© within the limit of growth ser by the commissioner of health under section

62N.03, subdivision 2, clause (1). Integrated service networks can be formed

by health care providers, health maintenance organizations, insurance

companies, employers, or other organizations. Competition between inte-

grated service networks on the qual:ty and price of health care services is
encouraged.

Subd. 3. [RETALIATORY ACTION PROHIBITED.] -Na Integrated service
network may take retaliatory action against a provider solely on the grounds
that the provider disseminated accurate information regarding coverage of
benefits or accurate benefit limitations of an enrollee’s contract or accurate
interpreted provisions of the provider agreement that lzmu the prescnbmg.
providing, or ordering of care.

Sec. 2. [62N.02] [DEFINITIONS.]

Subdivision-1. [APPLICATION.] The definitions in this section apply to
sections 62N.0] to 62N.22,

Subd. 2. [COMMISSION.] “"Commission’’ means the heah‘h care com--
mission established under section 62J. 05 ; S

Subd. 3. [COMMISSIONER] “Commissioner’’ means the commtsswner
of health or the commissioner’s designated representative.

Subd 4. [ENROLLEE. 1 “Enrollee’” means an individual, mcludmg a
member of a group, to whom a network is ablzgared to prowde hea[rh services
under this chapter.
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Subd. 5. [HEALTH CARE PROVIDING ENTITY.] ‘‘Health care provid-
ing entity’”” means a participating entity that provides health care to enrollees
through an mtegrated service network.

Subd. 6. [HEALTH PLAN.] ‘‘Health plan’’ means a health plan as defined
in section 62A.011, subdivision 3, or coverage by an integrared service
network,

Subd.' 7. [INTEGRATED SERVICE NETWORK.] “Integrated service
network’ means a formal arrangement permitted by this chapter forprovdimg :
health services under this' chapter and licensed by the commissioner to
enrollees for a fixed payment per time period. :

Subd. 8. [INETWORK .] “Nenvork” means an zmegrated service network
as defined in subdw:smn Z.

- Subd. 9. [PARTICIPATING ENT ITY] “Partwtpatmg enmy” means a
" health care providing entity, a nsk-bearmg entity, or an entity provzdmg other
services through an integrated service network.

Subd. 1 0. [PRICE.] “‘Price’’ means the actual amount of money paid, afrer
discounts or-other adjustments, by the person or orgamzanon paying money
to buy health care coverage and health care services. ‘Price’’ does-not mean
the cost or costs incurred by a nemork or other ent:ty to provide health care
services 1‘0 individuals. : ‘

Subd. 11 [RISK-BEAR]NG ENTITY] "R:sk bearmg enttty” means an
“entity that participates ir an integirated service network so as to bear all or
part of the risk of loss. ““Risk-bearing entity’’ inclides an entity that prowdes
reinsurance, stop-loss, excess-of-loss, and smular coverage.

Sec. 3, [62N.03] [APPLICABILIT Y OF OTHER LAW]

Chapters 60A, 60B, 60G, 61A, 61B, 62A, 62C, 62D, 62E, 62H 62L 62M
and 64B do not, except as expressly provzded in this chapter or in those other
chapters, apply to integrated service networks, o to entities otherwise subject

. to those chapters, with respect to participation by those entities in integrated.
service networks. Chapters 72A and 72C apply ro integrated servzce nenvorks
except as otherwise expressly provtded in this chapter. ) :

Integrated service neiworks are in ‘‘the business of msurance” for -

- purposes of the federal McCarren-Ferguson Act,. Umted States Code, title 13, ..

section 1012, are ‘“‘domestic insurance compdnies’’ for purposes of the

- federal Bankruprcy Reform Act of 1978, United States Code, title 11, section
109, and are “‘insurance” for purposes of the federal Employee Retrrement
Income Security Act, United States Code, title 29, section 1144,

Sec. 4. [62N.04] [REGULATION.]

" Integrated service networks are under the supervision of the commissioner,
who shall enforce this chapter. The commissioner has, with respect 1o this
chapter, all enforcement and rulemaking powers available to the commis-

" sioner under section 62D.17.

Sec. 5. [62N.035] [RULES GOVERNING INT EGRATED SERVICE NET-
WORKS.]

Subdivision I._[RULES.],Th_e commissioner, in consm’tation with the;
commission, may adopt emergency and permanent rules to establish more
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detailed requirements governing integrated service networks in accordance
wiith this chapter. - .

Subd. 2. [REQUIREMENTS.] The commissioner shall include in the rules, :_
requirements that will ensure that the annual rate of growth of an integrated
service nerwork's aggregate fotal revenues.received from purchasers and
enrollees, after adjustments for changes in population size and risk, does not.
exceed the growth limir established in section 62J.04. The commissioner may
include in the rules the following: T

" (1) requirements for licensure, including a fee for initial application.and an
annual fee for renewal,; B e . oo
(2) quality standards;
(3) requirements for availability and comprehensiveness of Serviceiv;r _
(4) limitations on additional .heatth' care services beyond those included in
the standard set of benefits; ‘ S T

(5) requirements regarding the defined population to be served by an
integrated service network; R ) .

(6) reguirements for open enrollment; ..

- (7) provisions for incentives for networks to accept as enrollees individuals -
who have high risks for needing health care services and individuals and
groups with special needs; e o . RS

(8) prohibitions against disenrolling individuals or groups with high risks

or special needs; _‘ ) : U
(9) requirements that an integrated service network provide o its enrollees
“information on-coverage, including any limitations on coverage, deductibles
- . and copayments, optional services available and the price or prices of those
services, any restrictions on emergency services and services provided ouiside
- of the -network’s service area, any responsibilities enrollees have, and

describing how an enrollee. can use the- network’s énrollee complaint .
resplution systein,; ' ' ' : ;

(1 0)‘requirém‘éms for‘- financial "so[vency and stability;
(11) a deposit requirenténf,'

(1 2) financial reporting and.examination requirements;
'(13) limits on copayments and deductibles;

' .( 4 ) mechc;fiisms to prevent and remédy unfair competifion;

' (15) provisions to reduce or eliminate undesirable barriers to the formarion .
of new integrated service networks; ‘

(16) requirements for maintenance and.reporting of information on costs,
- prices, revenues; volume of services, and-outcomes and quality of services;

{17) a provision allowing an integrated service network to set credentialing
standards for practitioners employed by or under contract with the network; -

(18} a requirement that an integrated service network eémploy or contract
with practitioners and other health care providers, and minimum require-
ments for those: contracts if the commissioner deems requirements to be
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necessary to ensure that each network will be able to control expenditures and
revenues or to protect enrollees and potential enrollees; ‘ :

(19) provisions. regarding liability for medical malpractice;

(20) a method or methods ‘to facilitate and encourage the appropriate
provision of services by midlevel praciitioners;

. (21) provisions regarding permiS&ib!e and impermissible underwriting
criteria applicable to the standard set of benefits;

(22) a method or methods to assure that all integrated service networks are
subject to the same regulatory requirements. All health carriers, including
health maintenance organizations, insurers, and nonprofit health service plan
corporations shall be regulated under the same rules, to the extent that the
health carrier is operating an integrated service network or is a participating
entity in an integrated service network; ‘

(23) provisions for appropriate risk adjusters or other methods to prevent
or compensate for adverse selection of enrollees into or out of an integrated
service network; and ' ‘

(24) other provisions that the commissioner, in consultation with the
Minnesota health care commission, considers reasonable.

- Subd. 3. [CRITERIA FOR RULEMAKING.] (a) [APPLICABILITY.] The
commissioner shall adopt rules governing integrated service networks based
on the criteriaq and objectives specified in this subdivision.

(b) [COMPETITION. | The rules must encourage and facilitate competition
through the collection and distribution of reliable information on the cost,
prices, and quality of each integrated service network in a manner thar allows
comparisons between networks.,

(¢} [FLEXIBILITY.] The rules must allow significant flexibility in the
structure and organization of integrated service networks. The rules must
allow and facilitate the formation of networks by providers, employers, and
other organizations, in addition to health carriers and health maintenance
organizations. '

(d)- [EXPANDING ACCESS AND COVERAGE.] The rules must be
designed to expand access to health care services and coverage for all
Minnesotans, incliding individuals and groups who have preexisting healith
conditions, who represent a higher risk of requiring treatment, who require
translation or other special services to facilitate treatment, who face social or
cultural barriers to obtaining health care, or who for other reasons face
barriers to dccess to health care and coverage. Enrollment standards must
ensure that high risk and special needs populations will be included and
growth limits and payment systents must be designed 10 provide incentives for
networks to enroll even the most challenging and costly groups and popula-
tions. The rules must be consistent with the principles of health insurance
reform that are reflected in Laws 1992, chapter 549. g

fe) [ABILITY TO BEAR FINANCIAL RISK.] The rules must allow a
variety of options for integrated service networks to demonstrate their ability
to bear the financial risk of serving their enrollees, to facilitate diversity and
innovation, and the entry into the market of new networks. '
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(i [PARTICIPATION OF PROVIDERS.] The rules must not require
providers to participate in an integrated service network and must allow
providers to participate in more than one network and to serve both patients
who are covered by an integrated service network and patients who are not.
The rules must allow significant flexibility for an integrated service network
and providers to define and negotiate the terms and conditions of provider
participation. The rules must encourage and facilitate the participation of
midlevel practitioners and allied health care practitioners and eliminaie.
inappropriate barriers to their participation. - . :

(g) [RURAL COMMUNITIES. | The rules must permit a variety of forms
of integrated service networks to be developed in rural areas in response to the
needs, preferences, and conditions of rural communities.

(h) [LIMITS ON GROWTH.] The rules must include provisions to enable
the commissioner o enforce the limits on growth in health care total revenues
Jor each integrated service network and for the entire system of integrated
service networks. .

(i) [STANDARD BENEFIT SET.] The commission shail make recommen-
dations fo the commissioner regarding a standard benefit set.

{j} {CONFLICT OF INTEREST.] The rules shall include provisions the
commissioner deems necessary and appropriate to address integrated service
networks’ and participating providers’ relationship to section 62J.23 or other
laws relating to provider conflicts of interest.

Sec. 6. [62N.06) [PERMITTED NETWORK STRUCTURE.]

Subdivision 1. [NONPROFIT CORPORATION.] A corporation organized
under chapter 317A may -operate one or more integrated service networks. A
corporation that operates one or more integrated service networks is governed
by chapter 317A, except in the case of a conflict with this chapier, in which
case this chapter governs. The corporation shall not engage in activities
unrelated io integrated service networks, without the prior written approval of
the commissioner. An entity that is not a corporation organized under chapter
317A shall not operate a nerwork but may establish and own a corporation
organized under chapter 317A to operate one or more networks.

Subd. 2. [SEPARATE ACCOUNTING REQUIRED.] A corporation oper-
ating more than one “integrated service network must maintain separate
accounting and record keeping procedures, acceptable to the commissioner,
for each integrated service neiwork, o

Sec. 7. [62N.065] [ADMINISTRATIVE COST CONTAINMENT.]

Subdivision 1. [UNREASONABLE. EXPENSES.] No. integrated service
‘network shall incur or pay for any expense of any nature which is unreason-
ably high in relation to the value of the service or goods provided. The
commissioner of health shall implement and enforce this section by rules
adopted under this section. '

In an effort to achieve the stated purposes of sections 62N.01 to 62N .23, in
order to safeguard the underlying nonprofit status of integrated service
networks, and to ensure that the payment of integrated service network money
to major participating entities results in a corresponding benefit to the
integrated service network and its enrollees, when determining whether an
organization has incurred an unreasonable expense in relation io a major
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participating entity, due consideration shall be given fo, in addition fo any
-other appropriate factors, whether the officers and trustees of the integrated
service network have acted with good faith and in the best interests of the
integrated service network in emermg into, and performing under, a contract
under which the integrated service network has incurred an expense. The
commissioner has standing ro sue, on beha{f of an integrated service network,
officers or trustees of the mtegrared service hetwork who have breached the:r
fiduciary duty in entering into and performing such contracts, '

Subd. 2. [DATA ON PAYMENTS.] Hitegrated service networks shall keep
on file in the offices of the integrated service network data on the payments,
salaries, and other remuneration paid to for-profit firms, affiliates, or to
persons, for administrative expenses, Service contracts, and management of
the integrated service network and shall make it available to the commis-
sioner,

Subd. 3. [ADM]NISTRATIVE COST REDUCTIONS. ] The commissioner
shall establish a plan that requires integrated service networks to lower their
administrative expenses and cosis for each of the ﬁve years 1994 to 1998. This
plan shall require lower administrative expenses in order to reflect savmgs
experienced by integraied service networks from lowered reporting require-
ments, lowered underwr:tmg and marketing expenses and other features of
the integrated service network plan. )

Subd. 4. IDISAPPROVAL OF CONTRACTS. 1 The commissioner shall-
review all payments, administrative contracts, service contracts, and other
agreements 1o determine the reasonableness of the cost of the contracts or
agreements and effect of the contracts or agreements on the price of the
integrated service network to enrollees. If the commissioner determines that
a contract or agreement is not reasonable, the commissioner shall disapprove
the contract or agreement. The commissioner may request any mformatwn
that is necessary to determine if costs are reasonable.

The-commissioner shall give reasons for the d;sapproval in writing to rﬁe
integrated service network. This notice shall state that a hearing will be
granted within 20 days after a request in wntmg by the integrated service |
network. '

Sec.. 8. [52‘N.07]‘ [STANDARD BENEFIT SET ]

(a) Integrated seivice networks may provide any benefit set permitted under-
chapter 624, 62C, 62D, 62L, or 64B, except that no benefit ser may be less
than a number two qualified plan as defmed in section 62E.06. Products sold
in the small employer market as defined in section 62L.02, must comply with
all reguirements of chapter 62L. The small employer plans, as defined in
section 62L.02, may be sold even though they are not number two qualtﬁed
plans, but may be sold only in the small emplover market. ’

(b) A network may use any copayments, deductibles, and out-of-pocket
{imits permitted for a number two qualified plan under section 62E.06. -

fc) A network may offer any Medicare supplement, Medicare select, or
other Medicare-related product otherwise permitted for any type of health
plan in this state. Fach Medicare-related product may be offered only in full
compliance with the requirements in chapters 62A, 62D, and 62F that apply
to that category of product.
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(d) Networks -must comply with all continuation and conversion of coverage
requirements applicable to health maintenance orgamz,atwns under state or .
Jederal law.

; ( €) Networks iust comply with state law 'applicable to coverage of newborn
infunts, dependent children who do not reside with a covered person,
handicapped children and dependents, and adopred children. A nework
providing dependent coverage must comply with section 62A.302.

Sec. 9. [62N.08] [AVAILABILITY OF SERVICES.]

(&) An intégrated service network is financially responsible to provide 1o
each person enrolled all needed services required by statute, by the contract
of ¢ coverage; or otherwise reguired under section 62N.07. For purposes of this
section, ‘‘needed services’’ means services that are defined as medically
necessary under chapier 62D incliding any rules adopted under that chapter,
or as further speczﬁed or modzﬁed by practice parameters adopted by the
commissioner. . ‘ '

(b) The commissioner shall require Ihat networks provide all needed
services within a reasonable geographic distance for enrollees. The commis-
sioner may adopt riles providing a moré detailed requzremem ccmszstent wzth'
this paragraph. :

Sec. 10. [62N.09] [ADDIT[ONAL COVERAGE OPTIONS AUTHO-
RIZED.]

The mtegrared service network may provm’e Jor a vartety of beneﬁz options
to enrollees in addition to the standard benefit package, including additional
covered services, different levels of copays, deductibles, and annual out-of-
pocket limits, and a combination product or point-of-service option. For
purposes of this section, a ‘‘combination product’”’ means a combination of
features of two or more types of products regulated under chapter 624, 62C,
62D, 62L, or 64B, and a. point of-service oprion means a set of options
offered by an integrated service network that gives the enrollee a choice
between networks or. the option to receive services outside of a network.
Additional benefit options must be filed with and approved by the commis-
sioner before they may be offered to enroliees. The commissioner may adopt
rules governing permissib!e coverage options, This section does not permit
benefit options that result in a benefit package that is not at least a number
two gualified plan as required under section 62N.07, except as permztted by
that section.

Sec. 11. [62N.10] [LICENSING.]

Subdivision 1. [REQUIREMENTS.] Al imegrate-d service networks must
be licensed by the commissioner. Licensure requirements are:

(1) the ability 1o be responsible for the full continuum of required health
care and related costs for the defined populatwn thar the integrated service
network will serve;

(2} the ability to satisfy . standards Jor quahty of care;
(3) fmanaal solvency; and

(4) the ability to fully comply with this chapter and all other applicable law.
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The commissioner may adopt rules to specify licensure requirements for
integrated service networks in greater detail, consistent with this subdivision :

Subd. 2. [FEES.] Licensees shall pay an initial feeof $....... and a renewal
“fee of ... each foliowing year to the commissioner of health. '

Subd. 3. [LOSS OF LICENSE.] The commissioner may fine a licensee or
suspend or revoke a license for violations of rules or statutes pertaining to -
integrated service networks. ‘ o D

Subd. 4. [PARTICIPATION; GOVERNMENT PROGRAMS.| Integrated
service networks shall, as a condition of licensure, participate in the medical
assistance, general assistance medical care; and MinnesotaCare progranms.
The commissioner shall adopt rules specifying the participation required of
the networks. The rules must be consistent with Minnesota Rules, parts
9505.5200 to 9505.5260), governing participation by health maintenance
organizations in public health care programs.

Subd. 5. [APPLICATION.] Each application for an ime'gmted‘ service
network license must be in a form prescribed by the commissioner. Each .
application must include the following: ' -

(1) a copy of the basic organizational document, if any, of the applicant
and, at the request of the commissioner, of each participating entity, the
articles of incorporation, or other applicable documents, and all amend-
ments; ) Co '

(2} a copy of the bylaws, rules and regulations, or similar documeny, if any,
and all amendments which regulate the conduct of the affairs of the applican,
and of any participating entity, at the request of the commissioner;

. (3) a list of the names, business addresses, and official positions of the
Jollowing : . o

. (i) all members of the board of directors, or governing body of the local
_government unit, and the principal officers and shareholders of the applicant
organization; and .

(i) at the request of the commissioner, all members of the board of
directors, or governing body of the local government unit, and the principal
officers of any participating entity and each shareholder beneficially owning
more than ten percent of any voting stock of the participating entity;

{4) the name and bus'irlcss address of each participating entity and the
agreed upon duration of each contract or agreement; .

{5) a copy of the form of each contract binding any or all of the
participating entities and the integrated service network; ‘

" (6) at the requesi of the commissioner, a copy of each contract binding any
or all of the participating entities and the network. Contract information filed
with the commissioner is private and subject to section 13.37, subdivision 1,
paragraph (b), at the request of the network; '

(7) a statement generally describing the applicant and the network, its
network contracts, facilities, and personnel, including a staiement describing
the manner in which the applicant proposes 1o provide enrollees with the
required nerwork services and any additional services;



974 JOURNAL OF THE SENATE - - [28TH DAY

" (8) a copy of the form. of each evidence of coverage to be issued to the
" enrollees; - ’

- (9Pa copj) of the form of each individual or group contract which is to be
issued to enrollees or their representatives; .

(10) financial statements showing the applicant’s assets, liabilities, and.

. sources of financial support. If the applicant’s financial affairs are audited by
independent certified public dccountants, a copy of the applicant’s most
recent certified financial statement may be deemed to satisfy this requirement;

(11) a financial plan that includes a three-year projection of the expenses
and income and other sources of future capital; :

(12) a statement reasonably describing the geographic aréa or areas 10 be
served and the type or types of enrollees to be served;

(13) a description of the complaint procedures to be used as required;

' (14} a copy of any agreement between the network and an insurer or
‘nonprofit health service plan corporation regarding reinsurance, stop-loss or
excess-of-loss coverage, insolvency coverage, or any other type of coverage
for potential costs of health services; : :

(15) a statement indicating how the network will meet its potential tort
liabilities, for medical malpractice and other sources of liability, together with
copies of any related insurance policies and liability-related agreements with
its participating entities; -~ :

(16) a copy of the conflict of interest policy which applies to all members
of the board of directors and the principal officers of the network;

(17) a copy of the statement that describes the network’s prior authoriza--
tion, referral, second opinion, and utilization review procedures; and

(18) other information that the commissioner of health may reasonabij
require to be provided. : et

Subd. 6. [DOCUMENTS ON FILE.] A network shall agree to retain in its’
files any documents specified by the commissioner. A network shall permit the
commissioner to examine those documents at any time and shall promptl
provide copies of any of them to the commissioner upon request. .

Sec. 12. [62N.11] [EVIDENCE OF COVERAGE;.]

Subdivision 1. [APPLICABILITY.] Every integrated service network en-
rollee residing in this state is entitled to evidence of coverage or contract. The
integrated service network or its designated representative shall issue the
evidence of coverage.or contract. ‘‘Evidence of coverage’’ means evidence
that an enrollee is covered by a group contract issued to the group. :

Subd. 2. [FILING.] No evidence of coverage or contract or amendment of
coverage or contract shall be issued or delivered to any individual in this state
until a copy of the form of the evidence of coverage or contract or amendment
of coverage or contract has been filed with and approved by the commissioner.

Subd. 3. [CONTENTS.]. Contracts and evidences of coverage must
contain: .

(a) no provision or statement that is unjust, unfair, inequitable, misleading,
deceptive, or untrie; and : )
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(b) a clear, "concise and complete statement of:

(1) the services or other benefits 1o which the enrollee is entitled under the
integrated service network contract; ‘

(2) any. exclusions or limitations on the Services, kind of services, benefits,
or kind of benefits to be provided, mclud:ng any deductible or copayment
feature and reqmrements Jor_referrals, prior authortzattons utilization
review, and second opinions;

(3) where and in what manner information is available about how services,
including emergency and out-of-area services, may be obtained;

(4) the total amount of payment and copayment, if any, for health care
services and for the indemnity or service benefits, if any, that the enrollee is
obligated to pay with respect to individual contracts; and :

(3) a description of the network’s method for resolving enrollee coﬁzplamts
and a statement identifying the department of health as the regulatory agency
with whom grievances may be regzstered

Subd. 4. [GRACE PERIOD.] A grace period of 31 days st bhe granted for
payment of each premium for an individual integrated service network
contract fallang due after the first premium, during which period the contract
continues in force. - Individual network contracts  must clearly state the
existence of the grace period. :

Subd. 5. [CANCELLATION OF CONTRACT.] Indmdual integrated
service network contracts must state that the individual may cancel the
contract within ten days of its receipt and have the premium paid refunded if,
after examination of the contract, the individual is not satisfied with it for any
reason. The individual must be reguired to pay the network for any services
rendered or claims paid by the network during the ten days.

Subd. 6. [TERMINATION 1 The contract and evidence of coverage must
clearly explain the conditions under which an mtegrared service network may
termindte coverage.

Subd. 7. [CONTINUATION AND CONVERSION.] The coniract and
evidence of coverage must clearly explain contmuanon and conversion rights
afforded to enrollees.

Subd. 8. [NOTICE.] Indmdual and group contract holders st be given
30 days’ written notice of any change in enrollee copayments or benefits.

Subd. 9. [DELIVERY OF CONTRACT.] Individual integrated service
network contracts must be delivered to enrollees no later than the date .
coverage is effective. For enrollees with group contracis, an evidence of
coverage must be delivered or issued for delivery_ not more than 15 days from
the date the integrated service network is notified of the enrollment or the
effective date of coverage, whichever is later.

Subd. I 0. [COMPLAINTS.] An individual mtegrated service network
contract and an evidence of coverage must contain a department of health
telephone number that the enrollee can call to register a complamt abom‘ the
network : :

Sec. 13. [62N. 12] [ENROLLEE RIGHTS |
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The cover page of the evidence of coverage and contract must contain a
clear and complete statement of an enrollee’s rights as a consumer. The
statement must be in bold print and captioned ‘‘Important Consumer
Information and Enrollee Bill of Rights”’ and must include but need not be
limited to the following provisions in the following language or in substan-
tially similar language approved in advance by the commissioner:

“CONSUMER INFORMATION

. (1) COVERED SERVICES: Services provided by (name of integrated
service network) will be covered only if services are provided by participating
{name of integrated service network) providers or authorized by (name of
integrated service neiwork). Your contract fully defines what services are
covered and describes procedures you must follow to obtain coverage.

{2) PROVIDERS: Enrolling in (name of integrated service network) does
not guarantee services by a particular provider on the list of providers. When
a provider is no longer part of (name of integrated service network), you must
choose among remammg (name of integrated service network) providers.

(3) REFERRALS ‘Certain services are covered only upon referral See
section (section number) of your contract for referral requirements. All
referrals to non-(name of integrated service network) providers and certain
nypes of health care providers must be authoruea’ by (rame of integrated
service network}.

{4) EMERGENCY SERVICES: Emergency services from providers who are
not affiliated with {(name of integrated service network) will be covered only
if proper procedures are followed. Your contract explains the procedures and
benefits associated with emergency care from (name of integrated service
network) and non-(name of integrated service network) providers.

(3) EXCLUSIONS: Certain services or medical supplies are not covered.
You should read the contract for a detailed explanation of all exclusions.

(6) CONTINUATION: You may convert to an individual integrated service
network contract or continue coverage under certain circumstances. These
continuation and conversion rights are explained fully in your contract,

(7) CANCELLATION: Your coverage may be canceled by you or (name of
integrated service network) only under certain conditions. Your contract
describes all reasons for cancellation of coverage.

ENROLLEE BILL OF RIGHTS

(1} An enrollee has the right to available and accessible services including
emergency services, as defined in your contract, 24 howrs a day and seven
days a week. -

(2) An enrollee has the right to be informed of health problems, and to
receive information regarding treatment alternatives and risks that is suﬁ":-
cient to assure informed choice.

(3 ) An enrollee has the right to refuse treatment, and the right to privacy of
medical and financial records maintained by the integrated service network
and its health-care providers, in accordance with existing law.
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{4) An enrollee has the right to file a grievance with the integrated service
nerwork and the commissioner of health and the right to initiate a legal
proceeding when experiencing a problem with the integrated service network
or its health care providers. ' ’

(5) An enrollee has the right to a grace period of 31 days for the payment
of each premium for an individual integrated service network contract falling
due after the first premium during which period the contract shall continue in
force. '

(6) A Medicare enrollee has the right to voluntarily disenroll from the
integrated service network and the right not 1o be requested or encouraged to
disenroll except in circumstances specified in federal law:

{7) A Medicare enrollee has the right to a clear description of nursing home
and home care benefits covered by the integrated service network.”’

Sec. 14. [62N .1:3] [ENROLLEE COMPLAINT SYSTEM.]

Subdivision 1. [SCOPE.] Every-integrated service network must establish
and maintain an enrollee complaint system, including an impartial arbitration
provision, to provide reasonable procedures for the resolution: of written
complaints initiated by enrollees concerning the provision of health care
services. “'Provision of health care services” includes, but is not limited to,
questions of the scope of coverage, quality of care, and administrative
operaiions. Arbitration is subject to chapter 572, except: o

(1) if an enrolice elects io litigate a complaint prior fo submission to
arbitration; and -

(2) no medical malpractice damage claim is subject to arbitration unless
agreed to by both parties subsequent to the event giving rise to the claim.

Subd. 2. |COMMISSIONER REVIEW.| If a complaint involves a dispute
about an integrated service network’s coverage of a service, the commissioner
may review the complaint and any information and testimony necessary to
make a determination and order the appropriate remedy pursuant to this
chapter. If the commissioner obtains or maintains information on written
complaints, the information on the complainant and on the enrollee whose
case is the subject of the complaint is private data on individuals under
chapter 13.

Subd. 3. [EXPEDITED RESOLUTION OF COMPLAINTS ABOUT
URGENTLY NEEDED SERVICE.] In addition to any remedy contained in
subdivision 2, if a complaint involves a dispute about an integrated service
network's coverage of an immediately and urgently needed service, the
commissioner may also order the inégrated service network to use an
expedited system to process the complaint.

Subd. 4. [RECORDS.] The integrated service network shall maintain a
record of each written complaint filed with it for five years, and the
commissioner of health shall have access to the records.

Subd. 5. |DENIAL OF SERVICE.] Within a reasonable time after
receiving an enrollee’s written or oral communication to the integrated
service network concerning a refusal of service or inadequacy of services, the
integrated service network shall provide the enrollee with a written statement
of the reason for the refusal of service, and a statement approved by the
commissioner of health that explains the integrated service network complaint
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procedures, and in the case of Medicare enroliees, that also explains
Medicare appeal procedures.

Subd. 6. [COVERAGE OF SERVICE.] An integrated service network may
not deny or limit coverage of a service that the enrollee has already received
solely on the basis of a lack of prior authorization or second opinion, to the
extent that the service would otherwise have been covered under the member’s
contract by the integrated service network had a prior authorization or.second
opinion been obtained. '

Sec. 15. [62N.14] [MEDICAL MALPRACTICE LIABILITY.]

Subdivision I. [MEDICAL MALPRACTICE LIABILITY BETWEEN
INTEGRATED SERVICE NETWORK ENTITIES.] An entity operating an
integrated service nerwork is liable for medical malpractice: committed by its
employees and is not liable for the malpractice of its other health care
providing entities. Each health care providing entity is liable for its own
medical malpractice and is not liable for the medical malpractice of other
health care providing entities or for negligent supervision of other health care
providing entities. Participating entifies are not jointly and severally liable for
torts committed by the network or by participating providers. A network and
its participating entities wmay by contract reallocate between themselves the
risk of malpractice liability through indemnity, contribution, joint insurance,
or otherwise, provided that the reallocation doea not affect the rights of
enrollees.

Subd. 2. [MEDICAL MALPRACTICE CASES.] (a) In an action against
a provider for malpractice, error, mistake, or failure to cure, whether based
in contract or tort, adherence to a pertinent practice parameter approved by
the commissioner of health is an absolute defense against an allegation that
the provider did not comply with accepted standards of practice in the
Commumty

(b) Evidence of a departure from a practice parameter is not admissible
unless the provider is claiming the absolute defense under paragraph (a).

{c} Paragraphs (a) and (b) apply to claims arising on or after August I,
1993, or 90 days after the date the commissioner approves the applicable
practice parameter, whichever is later.

(d)} Nothing in this section changes the plaintiff 's burden of proof in a civil
action against a provider or creates a new basis upon which to establish
linbility against a provider.

Sec. 16. [62N.15] [MARKETING.]

Subdivision 1. [PERMITTED PURCHASERS.] An integrated service
network mady contract to provide health services to:

(1) individuals, including dependents;

(2) groups of individuals, including employee§ of a private or public '
employer and individual members of an association, and their dependents;

(3) associations or other groups comprised af groups, including associa-
tions of emplovers;

{4) the public employees insurance plan and the private employers
insurance program established under-chapter 43A;
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(5) any state or federal health program, including medical assistance,
Medicare, MinnesotaCare, or general assistance medical care; and

(6) the cpmprehgnsive health association established in section 62E A0, .

Integrated service networks are subject to section 62A.303 Wirh respect to
all enrolled groups, whether or not they are employer-based groups.

Subd. 2. [IMARKETING CONDUITS.] An integrated service network may
‘offer or sell its services through any person or method permiited to sell health”
coverage under chapter 60A, 60K, 62C, 62D, or 62L. Persons regulated
under those chapters with respect to sales of coverage -are subject to the
supervision of the commissioner of commerce with respect to marketing of
network coverage. The commissioner of heaith may adopt rules permitting the
marketmg of network coverage through other means.

~Sec: 17. [62N.16] [UNDERWRITING AND RATING.]

Subdivision 1, [APPLICABILITY.] Except as provzded in subdivision 3,
this section applies to the standard benefit plan under section 62N.07 and
does not apply to supplementa[ coverage described in section 62N.10. This
. section.does not require coverage by an integrated service network of any
group or individual residing outside of the network’s service area. A retwork’s
service area includes a geographic service region agreed to by the commis-
sioner and the network at the time of licensure. This section does not apply to
any group that the commissioner determines is organized or functions
primarily to provide -coverage to oné. or more high risk individuals, The
commissioner may adopt rules spec:fymg other types of groups to which this
. section does not apply. .

Subd. 2. [GROUP MEMBERS. 1 Integmted service networks shafl charge
the same rate for each individual in a group, except as approprlate to provzde
dependent or family coverage. ,

Subd. 3. [SMALL EMPLCOYERS.] T prov:de services to employees of a
- small employer as defined in secrion 62L.02, mtegrated service networks shall
“comply with chapter 62L.,

Sec. 18. [62N.17] [RELATIONSHIP NETWORKS COMPREHENSIVE
HEALTH ASSOCIATION 1 -

"'A corporation operating an mregrated service network is and must remain
a contributing member of the comprehensive health association established
under section 62E.10. Farticipating entities that are members of that
association are_assessable by the association on revenues derived from or
through nerworks. Participating entities may claim a credit against assess-
ment liability for assessments patd by the network with respect to the same
- premiums.

Sec. 19. [62N 18] [INSOLVENCY.]

Subdivision 1. [EFFECTS ON ENROLLEES ] Corporations that operate
an integrated service network are not members of the life and health insurance
guaranty association under chapter 61B. When a corporation operating a
network becomes insolvent, its enrollees have the right to receive the same
alternative coverage provided by the comprehensive health association under
section 62D.181 to enrollees in insolvent health maintenance organizations.
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Subd. . 2. [NOTICE TO ENROLLEES.] Prospective enrollees in an
integrated service network must be given, prior to their commitment to enroll,
a written notice on a form approved by the commissioner describing the effects
of, and their rights in the event of, an insolvency of the corporation operating
the network,

Sec. 20. [62N.19] [LIQUIDATION, REHABILITATION, AND CONSER-
VATION PROCEEDINGS. ]

The liquidation, rehabilitation, and conservation provisions of section
62D.18 and chapter 60B apply to an integrated service network.

Sec. 21.-[62N.20] [RISK-BEARING ENTITIES.]

An entity operating an integrated service network may retain the risk of
providing coverage ov may transfer all or any part of the risk through
-purchase of reinsurance, including bur not limited to stop-loss or excess-of-
loss coverage, from an assuming insurer that qualifies under section 60A.092,
a nonprofit health service plan corporation operating under chapter 62C, a
health maintenance organization opemtmg under chapter 62D, or another
entity if first approved by the commissioner.

Sec. 22. [62N.21] [[NSOLVENCY PREVENTION ]

© Subdivision I. [DEFINITIONS.] (a) The definitions prowded in this
subdivision apply to. this section.

{b) ‘Admitted assets’’ means admitted assets as defined in secnan
62D.044.

(c) ““Ner worth'’ means net worth as defined in section 62D .02, subdivision
5. - ' : 3

(d) *‘Working capital’’ means current assets minus current liabilities.

(e} ““Guaranteeing organization’’ means an organization that has agreed to
make necessary contributiodis or advancements to an mtegrazed service
network to maintain the network’s required net wortf. :

Subd. 2. [NET WORTH REQUIREMENT.] Except as perm:tted -by
subdivision 4, every entity operating an integrated service network must
maintain a minimum net worth equal to the greater of:

(1) $1,000,000; or

(2) an amount equal to 8-1/3 percent of the sum of all expenses expected to
be incurred in the network’s first 12 months of operation, or, for an existing
network, 8-1/3 percent of the sum of all expenses mcurred in the most recent
calendar year.

Subd. 3. [PHASE-IN PROVISION.] A network Satzsfws subdivision 2 if the
network meets the Jollowing phase-in schedule:

(1) 25 percent of the amount reqmred by subdivision 2 as of the date that '
the network begins providing services;

(2) 50 percent of the amount required by subdivision 2 as of the end of the
network’s first vear of providing services, except that if that date is not
December 31, the network need not comply until the next December 31;
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" (3) 75 percent of the amount reqmred by subdivision 2 as of the. December
_ 31 Jmmedzately following the December 31 deadline provided in clause (2); .

(4) 100 percent of the amount required by subdivision 2 as of the December‘ :
31 tmmed:ate[y following the December 31 deadline provided in clause (3).

Subd. 4. {ALTERNATIVE SOLVENCY REQUIREMENT. } As an alterna-
tive 1o the net worth requirement under subdivision 2, the commissioner may
permit an integrated service network to prove its financial solvency and
stability by a means that does not satisfy that subdivision but that:

(1} is at least as protective. of the'weifare of the network’s enrollces; and -

(2) does not prowde the nerwork with an unfair advantage over wmpetmg o

networks.,

In administering this subdwzszon the commissioner may . aa'opt emergency ‘
and permanent rules.

Subd. 5. [ WORKING CAPITAL] An mtegrated service network mist
maintain q positive workmg ‘capital. If the network fails to meet this

requirement, the commissioner ami the network shall comply with secnon )
62D.042, subdivision 7.

Subd. 6. [INVESTMENT OF NETWORK ASSETS.] .An integrated service
network: shall invest its assets only in compliance with section 62D.045.

Subd. 7. [CREDIT FOR REINSURANCE. ] An integrated service network
may credit against its liabilities 90 percent of the premiums that it pays Jor
reinsurance that complies with section 62N.20.

Subd. 8 [GUARANTEE[NG ORGANIZATION 1 With the wruten ap- .
proval of the comniissioner, an integrated service network may satisfy the net
worth requirement by’ arranging for a guarameemg ‘organization to assumé
the network’s obligation to mainiain the required net worth, A guaranteeing
organizaiion for a network shall comply with section 62D.043. A guaranteeing -
organization that is a health care provider may pledge real estate to satisfy its
obligation, provided that the pledge is secured by a real estate morigage
recorded in the office of the county recorder or filed in the office of the county
registrar of titles. The network shall provide a title opinion or title insurance
policy and an-appraisal at the request of the commissioner or as otherw:se
-required by rule. :

Subd. 9. [DEPOSIT REQUIREMENT.,] fa} An integrated service network
shall maintain ar all times on deposit with the commissioner $300,000 worth
of cash, securities, or any combination of cash and securities. Securities must
be United States Treasiry obligations, unless otherwise permitted by the
commissioner. The network may withdraw interest accrued on the deposit on
a quarterly basis or as.otherwise approved by the commissioner. With the
approval of the commissioner, the deposit may be held by a third party
mdependent trusiee in a custodial or controlled account. A deposit is an
admitted asset and counts toward the network’s required net worth. A network

" may follow a phase in schedule 1o comply with this paragraph as follows:

(! ) $150,000 as of the date that the network begma operau(ms and
(2) $300,000 as of one year Iater :
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(b) In lieu of the amount required under paragraph (a), the rules adopted
under section 62N.05 may provide a deposit requirement specified on a per
enrollee basis and eligible for a phase-in schedule no more lenient than that
provided in paragraph (a).

Subd. 10. [USE OF DEPOSIT.] If the mzegmted service network is placed
under an order of rehabilitation or conservation, the comniissioner shall use
the deposit to protect the interests of the enrollees and assure continuation of
health care services to enrollees. If the network is placed under an order of
ltqmdation thé deposit is an asset subject to chapter 60B, except that the
commissioner has a lien on the deposit to reimburse the commzsswner Jor

administrative costs directly attributable to the insolvency.

Subd. 11. [FENANCIAL REPORTING.] An mregrared service network
shall submit-financial reports to the commissioner as required by section
. 62D.08, or as the commissioner otherwise requires by rule. - ‘

Subd. 12. [FINANCIAL EXAMINATIONS.] An integrated service net-
work and its participaiing entities and guaranteeing organizations are subject
to examination by the commissioner under section 62D.14, or as the
commissioner otherwise requires by rule.

Sec. 23. [62N.22] [RELATIONSHIPS WITH PROVIDERS. 1

Subdivision 1. [CONTRACTS 1 An integrated service network’s relation-
ship with health care prowders must be by contract, except in the case of
. covered out-of-network services. Any reimbursement method not prohibited by
the commissioner is allowable, including fee-for-service, salary, and capita-
iion. A copy of each contract between an integrated service network and any
or all of its providers must be kept on file by the network and made available
to the commissioner upon request. The contract must provide that if the
network fails to pay the provider for services provided, the enrollee is not
liable to ihe provider for payment. The contract may permit providers to
receive payment from an enrollee for services not covered by the enrollee’s
network contract, but only based upon a written agreement between the

' provider and the enrollee after the network has provided written notice that
the network has denied coverage for the service. '

Subd. 2. [SERVICES.] Providers may contract with an integrated service
network to provide all or a portion of the services that an integrated service
network must provide. Providers may choose no! to participate in .an
integrated service network, may participate in more than one infegrated. .
service network, or may simultancously serve both integrated service netwark'
- enrollees and regulated all-payer system patients.

. Sec. 24. [62N.23] [TECHNICAL ASSISTANCE:]

{a) The commissioner shall provide technical assistance to parties-imerested in
establishing or operating an integrated service network. This shall be known as
the mtegrated service network technical assistance program (ISNTAP).

- The technical assistance program shall offer seminars on the establishment
and operation of integrated service networks in all regions of Minnesota. The
commiissioner shall advertise these seminars in local and regional newspa-. -
pers, and attendance at these seminars shall be free.

. The commissioner shall write a guide to establishing and operating an
integrated service network. The guide mist provide basic instructions for
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parties wishing to establish an integrated service network, The guide must be
provided free of charge to interested parties. The corunissioner shall update
thls guide when appropriate. . :

‘The commissioner shall estab[:sh a toll-free telephone line that interested
parties may call to obiain assistance in establishing or operarmg an
mtegrated service network,

-~ (b) The commissioner shall gram loans for organizational cmd start-up
expenses to entities forming integrated service networks or to networks less
than one year old, to the extent of any appropriation for that purpose. The
commissioner shall allocate the available funds among applicanis based upon
the following criteria, as evaluated by the commissioner within the commis-
sioner’s discretion.

(1) the applicant’s need for the loan;

(2) the likelihood that the loan will foster the formanon or growth of a
nemwork; and )

{3) the likelihood: of repayment.

The commissioner shall determine any necessary application deadlines and
forms and is exempt from rulemaking in doing so.

Sec. 25. Minnesota Statutes 1992, section 256.9657, subdwmmn 3,
amended to read:

Subd. 3. [HEALTH MAINTENANCE ORGANIZATION; INT EGRATED-
SERVICE NETWORK SURCHARGE.] Effective October 1, 1992, each
health maintenance organization with a certificate of authority issued by the -
commissioner of health under chapter 62D and each integrated service
network licensed by the commissioner under sections 62N .01 to 62N.22 shall
pay to the commissioner of human services a surcharge equal to six-tenths of

-one percent of the total premium revenues of the health maintenance
organization or integrated service network as reported to the COIIlIﬂlSSlOI‘lCl' of
health according to the schedule in subdivision 4. '

Sec, 26. [BORDER COMMUNIT[ES.]

The commissioner of health shall monitor the effects of integrated service
networks and the regulated all-paver system in communities in which a substan-
tial proportion of health care services provided to Minnesota residents are
provided in states bordering Minnesota and may amend the rules adopted under
article 1 or 2 to minimize effects that inhibit Minnesota residents’ ability to obtain
access to quality health care. The commissioner shall report to the Minnesota
health care commission and the legislature any effects that the commissioner
intends to address by amendments to the rules adopted under article 1 or 2.

Sec. 27. [EFFECTIVE DATE.]

* Sections 1 to 26 are effective the day following final enactment.

_ . ARTICLE 2 _
- REGULATED ALL-PAYER SYSTEM GOVERNING
~ SERVICES NOT PROVIDED THROUGH
_ 'INTEGRATED SERVICE NETWORKS -
Section 1. [620.01] [REGULATED ALL-PAYER SYSTEM.] .
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The regulated all-payer system established under this chapter governs all
health care services thar are provided outside of an integrated service
-network. The regulated all-paver system is designed 1o control costs, prices,
and utilization of all health care services not provided through an integrated
service network while maintaining or improving the quality of services. The
commissioner of health shall adopt rules establishing controls within the
system ‘to ensure that the rate of growth in spending in the system, after
adjustments for population size and risk, remains within the limits set by the
commissioner under section 62J.04. All providers that serve Minnesota
residents and all health plans that cover Minnesota residents shall comply
with the requirements and rules established under this chapter for all health
care services or coverage provided to Minnesota residents.

Sec. 2, [620.03] [RULES.]

(a) The commissioner of health, in consultation with the Minresota health
care commission, shall adopt permanent and emergency rules to implement
this chapter. The rules must be adopted in accordance with chapter 14 and
may be adopted by the use of emergency rulemaking. The commissioner shall
include in the rules the following:

(1) methods for controlling payments to providers such as uniform fee
schedules or rate limits to be applied to all health plans and health care
providers with independent billing rights;

{2) methods for controlling wtilization of services such as the application of
standardized utilization review criteria, incentives based on setting and
achieving volume targets, recovery of excess spending due to overutilization,
or required use of practice parameters,

(3} methods for monitoring quality of care and mechanisms to enforce the
quality of care standards;

{4) requirements for. maintaining and reporting data on costs, prices,
revenues, expenditures, utilization, quality of services, and outcomes;

(5) measures to prevent or discourage adverse risk selection between the
regulated all-payer system and integrated sérvice nerworks;

(6) measures to coordinate the regulated all-paver system with integrated
service retworks to minimize or eliminate barriers to access to health care
services that might otherwise result;

{7} an appeals process;

(8) measures to encourage and facilitate appropriate use of midlevel
practitioners and eliminate undesirable barriers to.their participation in
providing services;

(9) measures to assure appropriate use -of technology and to manage
introduction of new technology;

{10) consequences to be imposed on providers whose expenditures have
exceeded the limits established by the commissioner; and

(11) restrictions on provider conflicts of interest.

{b) The commissioner may phase in the regulated all-payer system over a
transition period not to exceed iwo years. During the transition period, the
growth limits will be effective for calendar year 1994 and any excess growth
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that occurs “during. the transition period must. be recouped in_subsequent
years.

Sec. 3. [EVALUATION ]

The commissioner of health shall evaluate the regulated all-payer system
and assess ity impact on cost containment goals, access to health care
services, and guality of care and shall present a preliminary report to the
legistature by January I, 1995, and a final report to the [egzslature by
January 1, 1996. .

Sec. 4. [APPLICABILITY OF OTHER LAWS. ]

. Except as expressly provided in rules adopted under this chapter, to the
"« extent that a provider provides services in the regulated all-payer system. the
provider is subject to all other statutes and rules that apply to providers of that

.. type on the effective date of this section, including, as applicable, Minnesota
" Statutes, sections 62J.17 and 627.23.

" Sec. 5. [EFFECTIVE DATE.]

" Sections 110 4 are effective the day following final enactment.

ARTICLE 3
DATA COLLECTION AND COST CONTROL INIT IATIVES

Section 1. anesota Statutes 1992 _section 62].03, subd1v1.s:c_)n 6, 15
amended to read: .

Subd. 6. [GROUP PURCHASER ] “*Group purchaser means a person or-
- organization that purchascs health care sefvices on behalf of an identified
group.of persons, regardlecss of whether the cost of coverage or services is
paid for by the purchaser or by the persons receiving coverage or services, as
further defined in rules adopted. by the commissioner. *‘Group purchaser’
includes, but is not limited to, integrased service networks; health insurance
companies, health maintenance organizations, nonprofit health service plan
corporations, and other health plan companies; employee health plans offered
by self-insured employers; trusts established in a collective bargaining
agreement under the federal Labor-Management Relations Act of 1947,
United States Code, title 29, section 141, et seq., the Minnesota comprehen-
sive health association; group health-coverage offered by fraternal organiza-
tions, professional associations, or other organizations; state and federal
health care programs; state and local public employee health plans; workers™
compensation plans; and the medical component of automobile insurance
coverage.

" Sec. 2. Minnesota Statutc‘; 1992, section 621.04, subdivision 1, is amended
to read:

Subdivision 1. [COMPREHENSIVE BUDGET LIMITS ON THE RATE 'OF
GROWTH ] {a) The commissioner of health shall set an annual himit [imits on
the rate of growth of public and private spending on health care services for
Minnesota residents, as provided in paragraph (b). The bt limits on growth
must be set at & level levels the commissioner determines to be realistic and
achievable bur that will slew reduce the eurrent rate of growth in health care
spending by at least ten percent per year asing the spendins growth rate for
1004 as a base year This lumit must be achievable through soed faiths
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efforts of health care consurners; purchasers; and providess for
the next five years. The commissioner shall set limits on growth based on
available data on spending and growth trends, including data from group
purchasers, national data on public and private sector health care spending
and cost trends, and trend information from other states.

(b) The commissioner shall set the SJollowing annual limits on the rate of
growth of public and private spending on health care services for Minnesota
residents: .

(1) for calendar year 1994, the rate of growth must not exceed the change
in the regional consumer price index for urban consumers plus . percentage
points;

(2) for calendar year ]995 the rate of growth must not exceed the change’ ™
in the regional consumer price :ndex for urban consumers plus . percentage -
points; :

(3) for calendar year 1996, the rate af growth ymust not exceed the change .
in the regional consumer przce index for urban consumers plus . percentage: ;
points; P

(4 ) for calendar year 1997, the rate of growth must not exceed the change
. in the regional consumer price index for urban consumers plus . percentage
patnts, and -

( 5) for Calendar year 1998, the rate of growth must not exceed the change
.. in the regional consumer prtce index for urban consumers plm percentage
" potnts. .

“If the health care financing administration forecast far the total growth in

national health expenditures for a calendar year is lower than the rate of

growth for the calendar year as specified in clauses (1) to (5), the

commissioner shall. adopt this forecast as the growth limit for that calendar

year. The commissioner shall adjust the growth limii set for calendar year

1995 1o recover savings in health care spending required for the period July
1, 1993 1o December 31 1993. The commissioner shall publish:

(1).the limits in the State Register by March 15 of the year immediately.
preceding the year in which the limit will be effective except for the year 1 993
in which the limit shall be published by July I, 1993;

(2) the quarterly change in the regzonal consumer price index for urban
consumers; and

{3) the health care financing admznmrarmn Jforecast for total growth in the
national health care expenditures, In setting an annual limit, the commis-
sioner ‘is exempt from the rulemaking requirements of chapter 14. The
commissioner’s decision on an annual limit is not appealable.

Sec. 3. Minnesota Statutes 1992, section 621.04, is amended by adding a
subdivision 1o read:

Subd. la. [ENFORCEMENT OF LIMITS ‘ON GROWTH.] (a) The com-
missioner shall enforce limits on growth in spending and revenues for
integrated service networks and for the régulated all-payer system. For
purposes of enforcing limits, the commissioner may adjust a growth limit to
- account for differences between the actual and forecasted change in health
care spending. If the commissioner determines that artificial inflation or
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padding of costs or prices has occurred in anticipation of the implementation
of growth limits, the commissionér may adjust the base year spending totals
or growth limits or take other action fo reverse the eﬁ‘ect of rhe amftaal :
inflation or padding. .

(b) The commissioner shall impose and enfarcé overall Iimits on growth in
revenues and spending for integrated service networks, with adjustments Jor
changes in enrollment, benefits, severity, and risks. If an integrated service
network exceeds a spending limit, 'the commissioner may reduce future limits
on growth in premium revenues for that integrated service network by up to the
amount overspent. If the integrated service network system exceeds a
systemwide spending limit; “the commissioner may reduce future limits on
growth: in aggregate premium revenues for the integrated service network”
system by up to the ‘amount overspem

{c}) The commissioner shall set prices, utilization controls ‘and other
requirements. for the regulated all-payer system to ensure that the overall costs
of this system, after adjusting for changes in population, severity, and risk, do
not exceed the growth limits. If spending growth limits for a calendar year are
exceeded, the commissioner may reduce reimbursement rates or otherwise
recoup overspending for all or part of the next calendar year, to recover in
savings up to the amount of money overspent. To the extent poss;ble the
commissioner may reduce reimbursement rates or otherwise recoup over-
spending from individual providers who exceed the spending growth limits.

Sec. 4. Minnesota Statutes 1992, sectlon 62J.04, subdivision 2, is amended
to read:

Subd. 2. [DATA COLLECTION BY COMMISSIONER.] For purposes. of
setiing forecasting rates of growth in health care spending and sefting limits:
under this section subdivisions 1 and la, the commissioner shall may collect
from all Minnesota health care providers data on patient revenues and health
care spending received during a time period specitied by the: cOmmMmissioner.
The commissioner shall may also collect data on health care revenues and
spending from all group purchasers of health care. AH Health care providers
and group purchasers doing business in the state shall provide the data
requested by, the commissioner at the times and in the form specified by-the
commissioner. Professional licensing boards and state agencies responsible
for licensing, registering, or regulating providers shall coopérate fully with
the commissioner in achieving compliance with the reporting requirements.

Subd. 2a. [FAILURE TO PROVIDE DATA.] The intentional failure, to '
provide repests the data requested under this seetion chapter is grounds for
revocation of a license or other disciplinary or regulatory action against a
regulated provider. The commissioner may assess a fine against a provider
who refuses to provide infermation dara required by the commissioner uader -
this seetion. If a provider refuses to provide & repert of information the data
required sader this seetion; the commissioner may obtain a court order
requiring the provider to produce documents and allowing the commissioner
to inspect the records of the provider for purposes of obtammg the information

data required under this section.

Subd. 2b. |DATA PRIVACY] All ‘data recelved is private or nonpubllc
trade seeret information bnder seetion 1337 as. applicable, except to the
extent that it is given a different classification elsewhere in this chapter. The
commissioner shall establish procedures and safegvards to ensure that data
provided to the Minnesota health care commisston released by the: commis-
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_sioner i5 in a form that does not identify. indivddual specific patients,
providers; employers, purchasers, or other specific individuals and organiza-
tions, except with the perrmssmn of the affected individual or organization, or
as permitted elsewhere in this chapter

- Sec. 5. [62).045] [IMEDICAL EDUCATION AND RESEARCH COSTS.]

Subdivision 1. [PURPOSE.] The legislature finds that all health care
" stakeholders, as well as society at large, benefir from medical education and'
health care research. The legislature further finds that the cost of medical
education and research should not be borne by a few hospitals or medical
centers but should be fairly allocated across the health care system.

“Subd. 2: [DEFINITION.] For purposes of this section, ‘‘health care
research’ means research that is not subsidized from private grants,
donations, or other outside research sources but is funded by patient
out-of-pocket expenses or a third party payer and has been approved by an
institutional review board certified by the United States Department of Health
and Human Services.

Subd. 3. [COST ALLOCATION FOR EDUCATION AND RESEARCH.]
By January 1, 1994, the commissioner of health, in consultation with" the
health care commission and the health planning advisory committee, shall:

{ 1 } develop mechanisms to gather data and 1o identify the annual cost of
- medical education and research conducted by hospztals medzcal centers, or
health maintenance organizations;

(2) determine a percentage of the annual rate of growth established under
section 62J.04 to be allocated for the cost of education and research and
“develop a method to assess the percentage from each group purchaser;

(3) develop mechanisms to collect the assessment from group purchasers io
be deposited in a separate education and research fund; and

(4) devélop a method to allocate the education and research fumi to specific
health care provtders :

Sec. 6. Minnesota Statutes 1992, section 621.09, is amended by adding a
subdivision to read:

Subd. Ia. IDUTIES RELATED TO COST CONTAINMENT] {a) [ALLO-
CATION OF REGIONAL SPENDING LIMITS.] Regional coordinating
boards may advise the commissioner regarding allocation of annual regwnal
limits on the rate of growth far prowders in the regulated all-payer system in
order to: ‘

. {1} achieve community-wide and regmna! public health goals consistent
with those established by the commissioner; and

(2) promote access -to and equitable reimbursement of preventive and
primary care providers..

{6} [TECHNICAL ASSISTANCE.] Regional coordinating boards, in
cooperation with the commissioner, shall provide technical assistance to
parties interested in establishing or operating an integrated service network
within the region. This assistance must complemem assistance provided by the
commissioner under section 62N.23.

Sec. 7. Minnesota Statutes 1992, section 627 .33, is amended to read:
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62].33 [$EGI=ENIGA-]= ASSISTANCE INFORMATION ON COST AND
QUALITY FOR PURCHASERS.]

Subdivision 1. [HEALTH CARE ANALYSIS UNIT.] The health care
analysis unit shall provide technical assistance information to health plen and
health care assist group purchasers and consumers in making informed
decisions regarding purchasmg of health care services. The unit shall provide
information allowing comparisons between mtegra.red service networks and
between health care serv:ces and systems The unit.shall collect information

" about: o .

(1) premiums, benefit levels, patient or enrollee satisfaction, managed care
procedures, health care outcomes, and other features of pepular imegratea‘
service networks, health plans, and health carriers; and ,

(2) prices, outcomes, provider experience, and other information -for
services less commonly covered by insurance or for which patients commonly
face significant out-of-pocket expenses, and

(3} information on health care services not provzded through integrated
service networks, including information on prices, costs, expenditures,
utilization, quality of care, and outcomes.

The commissioner shall publicize this mfonnatlon in an easily understand- :
able format.

Subd.. 2. [INFORMATION CLEARINGHOUSE.| The commissioner of
health shall establish an information clearinghouse within the department of
health to facilitate the ability of consumers, employers, providers, health
carriers, and others to obtain information on health care costs and quality in
Minnesora. The commissioner shall make available through the clearinghouse
information developed or collected by the department of health on practice
paraméters, outcomes data and research, the costs and quality of integrated
service networks, reports or recommendations of the health planning advisory
committee and other entities on technology assessments, worksite wellness
and prevention programs, other wellness programs, consumer education, and
other initiatives. The clearinghouse shall, upon request, make available
information submitted voluntarily by health plans, providers, employers, and
others if the information clearly states that an entity other than the state
submitted the information, identifies the entity, and states that distribution by
the clearinghouse does not imply endorsement of the entity or the information
by the commissioner of health .or the state of Minnesota. The clearinghouse
shall also refer requesters to sources of further mformanon or assistance. The
clearinghouse is subject to chapter 13.

Sec. 8. [62].35] [DATA COLLECTION.}

Subdivision .. [CONTRACTING.] The commissioner may coniract with
private organizations to carry out the data collection initiatives required by
this chapter. The commissioner shall require in the confract that organizations

under contract adhere to the data privacy requirements established under

chapter 13 and this chapter.

Subd. 2. [EMERGENCY RULES. ] The commissioner shall adopt emer-
gency and permanent rules to implement the data collection and reporting
requirements in this chapter. The commissioner may combine all data
reporting and collection requirements into a unified process so as to minimize
duplication and administrative costs.
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Sec. 9. [620.37] [DATA FROM INTEGRATED SERVICE NETWORKS. ]

The commissioner shall require integrated service networks operating
under section 62N .06, subdivision 1, to submit data on health care spending
and revenue for calendar year 1994 by February 15, 1995. Each February 15
thereafter, integrated service networks shall submit to the commissioner data - -
on health care spending.and revenue for the precedmg calendar year. The data
must be provided in the form spch“ ed by the commissioner. To the extent that
an integrated service network is operated by a group purchaser under section .
62N .06, subdivision 2, the integrated service network is exempt from this
section and the group purchaser must provide data on the integrated service
network under section 62J.38.

Sec. 10. [62].38] [DATA FROM GROUP PURCHASERS.]

(a) The commissioner shall require” group purchasers to submir derailed
data on'total health care spending for calendar years 1990, 1991, and 1992,
and for calendar year 1993 and successive calendar years. Group purchasers
shall submit data for the 1993 calendar year by February 15, 1994, and each
February 15 thereafter shall submit data for the preceding calendar year.

(b) The commissioner shall require each group purchaser to submit data on
_ revenue, expenses, and member months, as applicable. Revenue data must
distinguish between premium revenue and revenue from other sources, and
must also include information on the amount of revenue in reserves and
changes in reserves. Expenditure data, including raw data from claims, must
be provided separately for the following categories: physician services, dental
services, other professional services, inpatient hospital services, outpatienr
hospital services, emergency and out-of “area care, pharmacy services and
prescription drugs, mental health services, chemical dependency Services,
other expenduures, and admtmstmnve COStS.

{c) State agencies and all other group purchasers shall prowde the required
dara using a uniform format and uniform definitions, as prescribed by the
commissioner.

Sec. 11. [62].40] [DATA‘FROM STATE AGENCIES ]

- In addition to providing the data required under section 621.38, the
commissioners of human services, commerce;, labor and industry, and
employee relations and all other state departments or agencies that administer
one or more health care programs shall provide to the commissioner of health
any additional data on the health care programs they administer that is
requested by the commissioner of health, including data in unaggregated
Jorm, for purposes of developing estimates of spending, setting spending
limits, and monitoring actual spending. The data must be provided ar the
times and in the form Speaf ed by the commlsszoner ‘of health

Sec. 12. [621.41] [DATA FROM PROVIDERS. 1

Subdivision 1. [DATA TO BE COLLECTED FROM PROVIDERS.] The
commissioner shall require health care providers to collect and provide both
patient specific information and descriptive and financial aggregate data on:

(1) the total number of patzents served;

(2) the total number of patients served by state of residence and anesora
County; .
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{3) the site or sites where the health care provider provides services;

(4) the number of individuals employed, by type of employee, by the healih
care provider; :

(5) the services and their costs for which no payment was received;- _

(6) total revenue by type of payer, including but not limited to, revenue from
Medicare, medical assistance, MinnesotaCare, nonprofit health service plan
corporations, commercial insurers,-integrated service networks, health main-
tenance organizations, and individual patients;

© (7) revenue from research activities;
(8) revenue from educdtional activities; .
(9) revenue from out-of-pocket payments by patients;

(10) revehue ﬁ'om'donation;v,- and

(11) any other data required by the commissioner, induding datd in

unaggregated form, for the purposes of developing spending estimates, setting
: spending limits, monitoring actual spending, .and monitoring cOsts and

- quality.

Subd. 2. [ANNUAL MONITORING AND ESTIMATES.] The ¢ommis- .
sioner shall.require health care providers to submit the required data for the
period July 1, 1993 to December 31, 1993, by February 15, 1994. Health
care providers shall submit data for the 1994 calendar year by February 15,

1995, and each February 15 thereafter shall submit data for the préceding

calendar year. The commissioner of révenue may collect health care service

revenue data from health care providers, if the commissioner of revenue and - -

the commissioner agree that this is the most efficient method of collecting the
data. The commissioner of revenue shall provide any data collected to the
commissioner of health. ; o :

Subd. 3. [PUBLIC HEALTH 'GOA'LS.] The commissioner shall establish - -

specific public health goals, including, but not limited to, increased delivery '
of prenatal care, improved birth outcomes, and expanded childhood immu- -
- nizations. The commissioner shall require health care providers to_maintain

and periodically report information on changes in health outcomes related to

specific public health goals. The informationi must be provided at the times

and in the form specified by the commissioner. ‘

Sec. 13. [62].42] ‘[QUALITY, UTILIZATION, AND QOUTCOME DATA.]

The commissioner shall also require group purchasers and health care

- providers to maintain and periodically report information on quality of care,

utilization, and outcomes. The information must be provided at the times and
in the form specified by the commissioner.

Sec. 14. [62).44] [PUBLICATION OF DATA.]

(a) Notwithstanding section 62J.04, subdivision 2b, the commissioner may
publish data on health care costs and spending, quality and outcomes, and
utilization for health care instifutions, individual health care professionals -
and groups of health care professionals, group purchasers, and integrated
service networks, with a description of the methodology used for analysis, in
order 1o provide information to purchasers and consumers of health care, The
commissioner shall not reveal the name of an institution, group of profes-
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sionals, individual health care professional, group purchaser, or integrated
service network until after the institution, group of professionals, individual
health care professional, group purchaser, or integrated service network has
had 15 days to review the data and comment, The commissioner shall include
any comments received in the release of the data. '

(b) Summary data derived from data collected under this chapter may be
provided under section 13.05, subdivision 7, and may be released in studies
produced by the commissioner or otherwise in: accordance with chapter 13.

Sec. 15. [62).45] [DATA INSTITUTE.]

Subdivision 1. [DEFINITIONS.} For purposes of this section, “‘encounter
level data’’ means dara related to the provision of health care services to
individual patients, enrollees, or insureds, including claims data, abstracts of
medical records, and data from patient interviews and patient surveys.

Subd. 2. [COMMISSIONER’S DUTIES.] The comimissioner shall estab-.

lish a data institute to collect and process encounter level data that are =

required 'to be submitted to the. commissioner under this -chapter. The
commissioner shall provide general oversight of the administration of the
institute. The commissioner may intervene in the direct operation of the
" institute, If this is necessary in the judgment of the commissioner to
accomplish the institute’s duties. Until the data. institute is operational, the
commissioner shall directly collect all encounter level data required under
this chapter. e : S

* Subd. 3. [BOARD-OF DIRECTORS.] The institute is governed by a 14
member board of directors. The commissioner shall appoint all board

members and designate a chair gfter considering the board’s recommenda- ~
tion. The board consists of the following members: :

(1) three representatives of health care providers;
(2) two representatives of health carriers;
{(3) two consumer members;

{4) two émployer representdtive.:c, one representikg an emplojer with under
30 employees, and the other representing an employer with more than 30
employees; C

(5} two researchers experienced in the collection and processing of
encounter level data; and . -

(6) three representatives of state agencies, one member representing the
department of employee relations, one member representing the deparment of
human services, and one member representing the department of health.

Subd. 4. [TERMS; COMPENSATION; REMOVAL; AND VACANCIES ]
The board is governed by section 15.0575. -

Subd. 5. [STAFE] The board may hire an executive director. The executive
director may participate in the following plans for employees in the unclas-
sified service. the state retirement plan, the state deferred compensation plan,
and the health insurance and life insurance plans. The atiorney general shall
provide legal services to the board.

Subd. 6. [DUTIES.] The board, through the data institute, shall:
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(1) collect the encounter level data required to be submitted by group
purchasers under sections 62J.38 and 062).42, state agencies under section
62J.40, and health care providers under sections 62J.41 and 62J.42, using,
to the greatest extent possible, the Uniform Bill 82/92 form, the Health Care
Financing Administration {500 form, or other standa}dtzed Jforms or proce-
dures;

{2) collect the encounter level data required for the initiatives of the health
care analysis unit, under sections 62J.30 to 62J.34, using, to the greatest
extent possible, the Uniform Bill 82/92 form, the Health Care Financing
Administration 1500 form, or other standardized forms or procedures;

(3) process the data collected to ensure consistency, accuracy, and
completeness, and as appropriate, merge data collected from di[ferent
sources; ,

(4) provzde unaggregated encounter- level dara 0 the data analysis. unit
within the department of health; and

(3} carry out other duties assigned in this section.

Subd. 7. [USE OF DATA.] (a) The commissioner of health is responsible
for the analysis of the data provided through the dara institute, and the
development and dissemination of reports. The commissioner shall supple-
ment the data provided by the data institute with aggregate dara collected
under chapter 627,

(b) The board shall make the data ca!lected through the institute. avazlable
to group purchasers, health care providers, consumers, researchers, and
other interested pdrties. The board may require users of data to contribute
towards the cost of data collection through the payment of fees. The
commissioner shall require users of data to maintain the data according to the
data privacy provisions applicable 1o the dara. :

Subd. 8. [CONTRACTING.] The commissioner, on behalf of the board,
may coniract with private sector entitiés to.carry out the duties assigned in
this section. The commissioner shall diligently seek to enter into contracts
with private sector entitics. Any contract must list the specific data to be
collected and the methods to be used to collect the data. Any contract must
require the private sector entity to maintain the data collected according to the
data privacy provisions applicable to the data. The board shall advise the
commissioner regardmg the performance of any private sector entity under
contract,

Subd. 9. [DATA PRIVACY] The board and the institute are subject to
chapter 13.

Subd. 10, [FEDERAL AND OTHER GRANTS.] The commissioner and
the board shall seek federal funding, and funding from private and other
nonstate sources, for the initiatives required by the board.

Sec. 16. [62].46] [MONITORING AND REPORTS.]

Subdivision 1. [LONG-TERM CARE COSTS.| The commissioner, with the
advice of the interagency long-term care planning committee established
‘under section 144A.31, shall use existing state data resources 10 monitor
trends in public and private spending on long-term care costs and spending in .
Minnesota. The commissioner shall recommend to the legislature any addi-
- Honal data collection activities needed to monitor these trends. State agencies
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collecting information on long-term care spernding and costs shall coordinate
with the interagency long-term cdre planning committee and the commis-
sioner to facilitate the monitoring of long-term care expenditures in the state.

Subd. 2. {COST SHIFTING.] The commissioner shall monitor the extent to
-which reimbursement rates for government health care programs lead to the -
shifting of costs to private payers. The commissioner shall report any evidence
of cost shifting to the chairs of the house health and human services committee
and human sérvices finance division, and the senate health care committee
and health care and family services finance division.

Sec. 17. [INSTRUCTION TO REVISOR.]

The revisor of statutes shall insert section 62J.04, subdivisions 2, 2a, and
2b, as subdivisions I, 2, and 3 in section 621.35, and renumber the other
subdivisions of section 62].35 as subdivisions 4 and 5 of that section in the
next and subsequent editions of Minnesota Statutes.

Sec. 18. {EFFECTIVE DATE.]
Sections 1 to 16 are effective the day followifeg final enaciment.

ARTICLE 4
VOLUNTARY PUBLIC COMMITMENTS

Section 1. [62).50] [PUBLIC COMMITMENTS BY PLANS AND PRO-
VIDERS TO VOLUNTARILY REDUCE COSTS AND PRICES.]

Subdivision 1. [ENCOURAGEMENT OF VOLUNTARY PUBLIC COM-
MITMENTS.] The commissioner of health, in cooperation with the health
care commission and the commissioner of commerce, shall encourage group
purchasers and providers to make written voluntary public commitmenis to
reduce the rate of increase in their costs and prices by art least ten percent per
vear below the rate they would otherwise expect to experience. The commis-
sioner, in consultation with the commission, shall establish the procedures,
requirements, and deadlines for the submission, publication, and evaluation
-of public commitments under this section. The comniissioner is exempt from
the rulemaking requirements of the administrative procedure act for purposes
of establishing and administering the public commitment program inder this
section. The commissioner may develop forms to be executed by a group
purchaser or provider willing ro make this commitment. The commissioner
may nof require any particular cost containment methodology.

By July I, 1993, each group purchaser and provider making a voluntary
public commitment shall submit to the commissioner the methodology used to
determine the projection for the rate of increase in costs and prices for
calendar year 1994 over 1993 which is forecast without taking into account
the volumiary public commitment. A group purchaser or provider making a
voluntary public commitment shall submir any supporting information re-
guested by the commissioner of health.

In making a voluntary public commitment, the group purchaser or provider
making the commitment must, in writing, attest to the validity of the data
supplied, agree to pass the savings achieved by cost and price reductions
through to health care consumers, agree not to increase its volume of services
to compensate for reductions in costs and prices, agree not to increase
copayment or deductible amounts during the time period of the voluntary
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public comniitinent, and give written permission to allow the commissioner to
inspect the group purchaser’s or provider’s pertinent financial records as
necessary to assess the validity of information submitted and to monitor and
evaluate compliance with the commztmem and to pubhsh the conclusion on
compliance.: : :

Subd. 2. [USE OF FINANCTAL CONSULTANTS.] The commissioner may
use financial consultants and acruaries as needed to ensure the accuracy,
reliability, and completeness of data submitted under this section.

Subd. 3. [REVIEW AND COMMENT.] The commissioner shall 'pubhsh
information on -participation by group purchasers and providers in the
voluntary cost containment program. The name of a group purchaser or
provider that has failed to meet a voluntary public commitment or to provide
requested data shall not be released until after the group purchaser or
provider has had 15 days to review the data and comment. The commissioner
shall include the group purchaser’s or provider’s comment in the release of
data. A decision by the commissioner that a group purchaser or provider has
or has not made a voluntary public commimment under this section or has met,
exceeded, or failed to meet a voluntary public commitment is a final decision
and is not subject to appeal. -

Subd. 4..JREPORT TO LEGISLATURE 1 The commissioner of* healih, in
consultation. with the health care commission, shall monitor the voluntary
cost, price, and volume control process and report to the legislature by
February 15, 1994, on the degree of cooperation with .the process,: recom-
mendations on whether to extend the voluntary pub!ac comntitment process
and recommena’atlons Jor improving the process if it is extended

Sec. 2. [EFFECTIVE DATE.]

Section 1 is eﬂecttve the day Jollowing fi nal enacrmem‘

ARTICLE 5
.HEALTH PLANNING ADVISORY COMMITTEE 7
Secuon 1. [16B.24] [STATE NEGOTIATED VOLUME DISCOUNTS 1

The commissioner of administration, in cooperanon with the commission-
ers of employee relations, health, and human services, shall establish a drug
volume purchasing program under which the state will negotiate volume
discounts from drug distributors and manufacturers on behalf of those
pharmacies, health carriers, integraied service nerworks, emplovers, and
other organizations that choose to participate in the program. The purpose of
the program is to enable small purchasers to obtain lower prices on drugs as
a result of the discounts rthai can be obtained through large volume
purchasing. : .

Sec. 2. Minnesota Statutes 1992, section 62J. 03 is amended by acldmg a
subdivision to read: :

Subd. 9. [SAFETY] "Safely” means the potenna[ of a techno!ogy to cause
harm.

Sec. 3. Minnesota Statutes 1992, SCC[IOII 62J.15, subdms:onl is amended
to read: . .
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Subdivision 1. [HEALTH PLANNING ADVISORY COMMITTEE.] The
Minnesota health care commission shall convene an advisory committee to
make recommendations regarding the use and distribution of new and existing
health care technologies and procedures and ‘major capital expenditures by
providers. The advisory comunittee may include members of the state
commission and other persons appointed by the commission. The advisory’
committee must include at least one person representing physicians, at least
one person representing hospitals, and at least one person representing the
health care technology industry. Health care technologies and proceduses
include: high-cost pharmaeeuticalss orgen and other high-eest
high-cost drugs, devices, procedures, knowledge, or processes applied 0
human health care procedures and devices excluding United States Hoed and
mmwmammm such
as high-cost transplants and expensives largse-seale technologies such as
scanners and imagers. The advisory commiriee is governed by section
15.0575, subdivision 3, except that members do not receive per diem
Payments. ' :

Sec. 4. Minnesota. Statutes 1992, section 62J.15, subdivision 2, is amended
to read: '

Subd. 2. [HEALTH PLANNING.} In consultation with the health planning
advisory committee, the Minnesota health care commission shall:

(1) make recommendations on the types of high-cost technologies, proce-
dures, and capital expenditures for whlch a plan on statewide use and
distribution should be made;

(2) develop adopt criteria for evaluating new high-cost health care
technology and procedures and major capital expenditures that take into .
" consideration the clinical effectiveness, cost-effectiveness, and health out-
come; ‘ ‘

(3) recommend to the commissioner of health and the regional coordinating
organizatiens boards statewide and regional goals and targets for the
distribution and use of new and existing high-cost health care technologies -
and procedures and major capital expenditures;

(4) make recommendations to the commissioner regarding the designation
of referral centers of e*eel-leaee for transplants and other specialized medical
procedures; and .

(5) make recormnendations' to the commissioner regarding minimunm
volume requirements for the performance of certain procedures by hospitals
and other health care facilities or providers.

Sec. 5. [621.152] [DUTIES OF HEALTH PLANNING ADVISORY COM-
MITTEE. ]

Subdivision 1. [GENERALLY.) The health plannmg advisory commarree
established in section 62J.15 shall:

(1) develop criteria and processes for evaluating health care techno!ogy'
assessments made by other entities, o

(2) conduct evaluations of specific technology and its Speaﬁc appltcanon

(3) make recommendations to the Minnesota health care commission on the
use of specific technologies evaluated; and
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{4) carry out any other duties .specgﬁcally asszgned by the Minnesota health
care commission. :

Subd. 2. [PRIORITIES FOR DESIGNATING TECHNOLOGIES FOR
ASSESSMENT.] The health planning advisory commitiee shall consider the
Jollowing criteria-in designating technologies for evaluarton

(1} the level of controversy within the medical or saennftc community,
including questmnable or undetermined efficacy;

{2) the cost zmpltcauons,

(3) the potential for rapid diffusion;

(4) the impact on a'subsramiql patient population;
(3} the existence of alternative technologies;

{6) the impact on patient aafety and health outcome;
(7) the public health imporiance;

(8) the level of pt{bhc and professional derﬁ_and;

(9) the social, ethical, and legal concerns; qﬁd

(10} the prevalence of the disease or condition.

The committee may give different weights or attach different importance to- .
each of the criteria, depending on the technology being considered. The
committee shall consider any additional criteria approved by the commis-
sioner and the Minnesota health care commission.

Subd. 3. [CRITERIA FOR EVALUATING TECHNOLOGY.] In developing
the criteria for evaluating specific technologies, the health planning advisory
committee shall consider safety, improvement in health outcomes, and the
degree to which a technology is clinically effective and cost effective, and
other factors. The committee shall consider any additional criteria approved
by the commissioner and the Minnesota health care commzsston :

Subd. 4. [TECHNOLOGY EVALUATION PROCESS I1(a)In evaluatmg a’
specific technology, the heaith planning advisory commiitee shall collect and
evaluate studies and research findings on the technologies selecied for
evaluation from as wide of a range of sources as needed, including, but not -
limited to: federal agencies ov other units of povernment, international
organizations conducting health care technology assessments, health carri-
ers, insurers, manufacturers, professional and trade associations, nonprofit
- organizations, and academic institutions: The health planning advisory
committee may use consultants or experis, and solicit teseimony or other input -
as needed to evaluate a specific technology.

(b) When the evaluation process on a specific technology has been
completed, the health planning advisory committee shall submit q preliminary
report to the information clearinghouse. The preliminary report must include
the results of the technology assessment evaluation, studies and research
findings considered in conducting the evaluation, and the health planning
advisory committee’s recommendations regarding the technology. Any inter-
ested persons or organizations may submit to the health planning advisory
comymitiee written comments regarding the technology evaluation within 30
days from the date the preliminary report was submitted. The health planning
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advisory commitiee’s final report on iis technology evaluation must be
submitted to the information clearinghouse. Any written comments received by
the health planning advisory commitiee within the 30-duay period must be
included with the final report.

‘Subd. 5. [USE OF TEC]-[NOLOGY EVALUATION] Once the health
planning advisory committee has evaluated a specific technology, the final
report and any written comments shall be provided to the Minnesota health
care commission. The final veport on the technology evaluation may also be
used:

(1})-by the commissioner in retrospective and prospective review of major
expenditures;

(2) by integrated service networks and other group purchasers and by
employers, in making coverage contracting, purchasing, and reimbursement
decisions;

(3) by government programs and regulators of the regulated all-payer
system, in making coverage, comractmg, purchasing, and reimbursement
decisions;

{4) by the commissioner and other orgamzauons in the development of
practice parameters;

(5) by health care providers in making decisions abour adding or replacing
technology, and the appropriate use of technology;

(6} by consumers in making decisions about treatment;

(7) by medical device manufacturers in developing and marketmg new
techm)!ogaes and

{8) as otherwise needed by health care providers, health care plans,
consumers, and purchasers.

Subd. 6. [APPLICATION TO THE REGULATED ALL-PAYER SYS-
TEM.] The health planning advisory committee shall recommend to the
Minnesota health care commission and the commissioner methods to control
the diffusion and use of technology within the regulated all-payer system for
services provided outside of an integrated service network.

- Subd. 7. [DATA-GATHERING.] In evaluating a specific technology, the
health planning advisory committee may seek the use of data collected by
manufacturers, health plans, professional and trade associatiohs, nonprofit
organizations, academic institutions, or any other organization or association
that may have data relevant to the committee’s technology evaluation. The

" health planning advisory committee may request the commissioner to sub-
poena these entities to release all relevant data to the health planning
advisory commiltee, for the sole purpose of. technology evaluation. All
information obtained under this subdivision shall be considered nonpublic
data under section 13.02, subdivision 9, unless the data is already available
to the public generally or upon request.

- Sec. 6. [62).153] [CONFLICTS OF INTEREST.]

No member of the health planning advisory committee may participate or
. vore in the committee’s proceedings -involving an individual provider, pur-
chaser or patient, or a specific activiiy ‘or transaction, if the member has o
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direct financial interest in the outcome of the committee’s proceedings other
than as an individual consumer of health care services.

Sec. 7. [62).154] [TORT CLAIMS DEFENSE AND INDEMNIFICA-
TION.]

The health planning advisory commitiee established under section 62J.15
is included within the definition of "state’ in section 3.732, subdivision. 1,
clause (1). Members of the health planning advisory committee shall be
considered * emp[oyees of the state’’ as defined in section 3.732, subdivision
1, clause (2). '

Sec. 8. [62] .156] [CLOSED COMMITTEE HEARINGS.].

Notwithstanding section 471.703, the health planning advisory committee
may meet in closed session to discuss a specific technology or procedure that
involves data received under section 62J.152, subdivision 7, that have been
‘classified as nonpublic data, where disclosure of the data would cause harm
to the compelitive or economic position of the source of the data.

ARTICLE 6
MISCELLANEOUS

Section 1. Mlnnesota Statutes 1992 section 3.732, subdivision 1,
.amended to read;

Subdivision 1. [DEFINITIONS.] As used in this section and section 3.736
the terms defined in this section have the meanings given them.:

(1) “‘State’” includes each of the departments, boards, agencies, commis-
sions, courts, and officers in the executive, legislative, and judicial branches
of the state of Minnesota and includes but is not limited to the housing finance
agency, the higher education coordinating board, the higher education
facilities authority, the health planning advisory committee, the praciice
parameter advisory committee, the armory building commission, the zoolog-
ical board, the iron range resources and rehabilitation board, the state
agricultural society, the University of Minnesota, state universities, commu-
nity colleges, state hospitals, and state penal institutions. It does nof include
a city, town, county, school district, or other local governmental body ‘
corporate and polltlc

(2) “*Employee of the state’* means all present or former ofticers, members,
directors, or employees-of the state, members of the Minnesota national
guard, members of a bomb disposal wnit approved by the commissioner of
-public safety and employed by a municipality defined in section 466.01 when
engaged in the disposal or neutralization of bombs outside the jurisdiction of
the municipality but within the state, or persons acting on behalf of the state
in an official capacity, temporarily or permanently, with or without compen-
sation. It does not include either an independent contractor or members of the
Minnesota national ‘guard while engaged in training or duty under United
States. Code, title 10, or tide 32, section 316, 502, 503, 504, or 505, as
amended through December 31, 1983, *“Employee of the state’” includes a
public defender appointed by the state board of public defense, and a member
of the health planning advisory committee or the practice paramerer advzsory
comniittee,



1000 _ JOURNAL OF THE SENATE [28TH DAY

(3) “‘Scope of office or employment’’ means that the employee was acting
on behalf of the state in the performance of duties or tasks lawfully assigned
by competent authority. -

(4) “*Judicial branch’’ has the meaning given in section 43A.02, subdivi-
sion 25,

Sec. 2. Minnesota Statutes 1992, section 60A.02, subdivision Ia, is
amended to read:

Subd. la. [ASSOCIATION OR ASSOCIATIONS.] (a) “‘Association’” or
“*associations”” means an organized body of people who have some interest in
" common and that has at the onset a minimum of 100 persons; is organized and
maintained in good faith for purposes other than that of obtaining insurance
except as provided in paragraph (c}; and has a constitution and bylaws which
provide that: (1} the association or associations hold regular meetings not less
frequently than annually to further purposes of the members; (2} except for
credit unions, the association or associations collect dues or solicit contribu-
tions from members; (3) the members have voting privileges and representa-
tion on the governing board and committees, which provide the members with
control of the association including the purchase and administration of
insurance products offered to members; and {(4) the members are not, within
the first 30 days of membership, directly solicited, offered, or sold an
insurance policy if the policy is available as an association benefit.

(b) An association may apply to the commuissioner for a waiver of the
30-day waiting period te for that association. The commissioner may grant the
waiver upon a finding of all of the following: (1) the association is in full
compliance with this subdivision; (2) sanctions have not been imposed against
the association as a result of significant disciplinary action by the commis-
sioner; and (3) at least 80 percent of the association’s income comes from
dues, contributions, or sources other than income from the sale of insurance
or the association meets all requirements of paragraph (c).

{c} An association may be organized for the sole purpose of obtaining
insurance or other health care coverage only if the association is organized by
one or more employers, communily organizations, local governments, or
other entities not engaged in the business of providing health insurance or
other héalth care coverage. No member of the association may be a health
carrier as defined in section 62A.011, health plan, integrated service
network, or other entity that provides a health plan as defined in section
02A.011 or other health care coverage. Any contract for the purchase of a
health plan or other health care coverage must be negotiated at arm’s length.
The association is subject to this chapier and all other applicable statutes and
rules.

Sec. 3. Minnesota Statutes 1992, section 62C. 16, is amended by adding a
subdivision to read:

_Subd. 4. [RETALIATORY ACTION PROHIBITED.|] Ne service plan
corporation may ftake retaliatory action against a provider solely on the
grounds that the provider disseminated accurate informarion regarding
coverage of benefits or accurate benefit limitations of a subscriber’s contract
or accurate interpreted provisions of the provider agreement that limit the
prescribing, providing, or ordering of care.
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Sec. 4. anesota Statutes 1992 secuon 62J.04, subd1v1s1on 3.is amended
to read:

Subd. 3. [COST CONTAINMENT DUTIES.] After obtamrng the advice
and recornmendations of the Minnesota health care comrmssmn the commis-,
sioner shall: ‘

(1) establish statewide and regional limits on growth in total health care
spending under this section, monitor regional and statewide compliance with
the spending limits, and take -action.to. achieve comphance to the extent
-authorized by the legrslature : ‘

(2) divide the state mto no fewer than four regions, wrth one of those
regions being the Minneapolis/St. Paul metropolnan statistical area but
excluding Chisago, Isanti, and Sherburne counties, for purposes of fostering
the development of regional health planning and coordmatron of health care
delivery amoeng regional health care systems and workmg 1o achleve spending
limits; . .

(3) provrde techmcal assrstance 1o regronal coordmatmg boards

G momtor the quahty of health care throughout the state conduct
consumer satisfaction surveys, -and take action as necessary to ensure an
appropriate level of quality;

(5) develep issue recommendations regarding unrform bllllng forms,
_uniform electronic billing procedures and dasa interchanges, patient ideiiti-
fication cards, and other uniform claims and administrative procedures for
health care providers by January ¥; 1993 and -private and public. sector
payors. In developing the recommendations, the commissioner shall review
the work of the work group on electronic data interchange (WEDI) and-the
American National Standards Institute (ANSI) at the national level, and the
work being done ar the state and local level. The commissioner may adopt -

- rules requiring the use. of the Uniform Bill 82/92 form, the Health Care

Financing Administration 1500 form or other standardized forms or pmce-
dures;, : ‘

(6) undertake health planning respdnsibilities’ as provided in section 621.15;"

. (7) monitor and. promote the development and implementation of pracnce
parameters; _

(8) authorize, fund or promote research. and expenmentatron on new
technologies and health care procedures R : v

(9) designate referral centers of excellence for specrahzed and hrgh -cost
procedures and treatment and establish minimum standards and requ:rements
for particular procedures or treatment;

(10) within the limits of appropriations for, these purposes, adnu'nister or
contract for statewide consumer education and wellness programs that will
‘improve . the health of Minnesotans and increase .individval -responsibility
relating to personal health and the delivery of health care services, undertake
prevention programs including initiatives to improve birth outcomes, expand.
childhood immunization efforts; and prawde start-up grants for worksite
wellness programs,

{11y administer the health care analysis unit under Laws- 1992, ehaprer 549—
astiele 7 sections 62J. 30 to 62J.34; and
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.{12) undertake other activities to monitor and oversee the delivery of health
care services in Minnesota with the goal of improving affordability, quality,
and accessibility of health care for all Minnesotans.

Sec. 5. Minnesota Statutes 1992, section 62J.04, subdivision 4, is amended
to read:

Subd. 4. [CONSULTATION WITH THE COMMISSION.] Befere When
the law requires the commissioner of health to consult with the Minnesota
health care commission when undertaking any of the duties required under
this chapter chapters 62J and 62N, the commissioner of health shall consult
with the Minnesota health care commission and obtain the commission’s
advice and recommendations. If the commissioner intends to depart from the
commission’s recommendations, the commissioner shall inform the commis-
ston of the intended departure, provide a written explanation of the reasons for
the departure, and give the commission an opportunity to comment on the
intended departure. If, after receiving the commission’s comment, the °
comumissioner still intends to depart from the commission’s recommendations,
the commissioner shall notify each member of the legislative eversight-
commission on health care access of the commissioner’s intent to depart from
the recommendations of the Minnesota health care commission. The notice to -
the legislative eversight commission must be provided at least ten days before
the commissioner takes final action. If emergency action is necessary that
does not allow the commissioner to obtain the advice and recommendations of
the Minnesota health care commission or to provide advance notice and an
opportunity for comment as required in this. subdivision, the commissioner
shall provide a written notice and explanation to the Minnesota health care
commission and the legislative eversight commission at the earliest possible
time.

Sec. 6. [621.211] [SMALL GROUP PURCHASING POOLS.]

Subdivision 1. [DEFINITION.} For purposes of this section, *'purchasing
pool’’ means a group, however organized, of purchasers of health coverage,
including purchasers of health plans as defined in section 62A.011, subdivi-
sion 3, coverage. by integrated service networks, or services in connection
with self-insured plans.

Subd. 2. [ASSISTANCE. TO PRIVATE PURCHASING POOLS] The
commissioners of health and commerce shall encourage the formation of
private small group purchasing pools to enable small groups to benefit from
the market advantages and efficiencies of large purchasing groups. Within the
limits of appropriations provided for this purpose, the commissioner of
health,- in consultation with the commissioner of commerce, may provide
loans for Start-up costs and reserves to assist new purchasing pools.

Subd. 3. [REGIONAL PURCHASING POOLS.] Regtonal coordinaring
boards may sponsor the formation of regional purchasing poeols to enable
small groups in the region to purchase health coverage as. a large group.
© Regional purchasing pools are ehgtbte for assistance and start-up loans under
subdivision 2.

Sec. 7. [62].212] [COLLABORATION ON PUBLIC HEALTH GOALS.]

The commissioner of health shall encourage integrated service networks
and other private organizations to collaborate with public health agencies to
achieve community-wide and regional public health goals. The commissioner
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may increase regional spending limits if public health goals for that region are. .
achieved. Within the limits of appropriations provided for this purpose, the.
commissioner of health may provide grants to integrated service networks and
other private organizations or adopt spending limits to collaborate with publlc
health agencies in implementing wellness programs and other’ mmanves to
" improve public health outcomes.

Sec. 8. Minnesota Statutes 1992, sectlon 62].34, subd1v1smn3 is amended
to read:

Subd. 3. [MEDICAL MALPRACTICE CASES.] (a) In an actioh against a
provider for malpractice, error, mistake, or failure to cure, whether based in
contract or tort, adherence 1o a pertinent practice parameter approved by the.
commissioner of health under subdivision 2 is an absolute defense against an
allegation that the provider did not comply with accepted standards of practice
in the community.

(b) Evidence of a departure from a practice parameter is not admisgible only
on unless the issue of whether the pr0v1der is entitled to an clatmmg the
absolute defense under paragraph (a).

(c) Paragraphs (a) and (b) apply to claims arising on or after August 1,
1993, or 90 days after the date the commissioner approves the apphcableL
practice parameter, whichever is later.

(d) Nothing in this section changes the standard oF plaintiff's burden. of *
proof in an a civil action elleging a delay in diagnesis; a misdiagnosis;
inappropriate appheation of a practice parameter; failure to obtain informed
consont; battery or other intentional tort; breach of contract; of
Lability against a provider or creates a new basis upon which to establish
liability against a provider.

Sec. 9. [REQUESTS FOR FEDERAL ACTION.]

The commissioner of health shall seek changes in or waivers from federal
statutes o¥ regulations as necessary to implement the provisions of this act.,
The. commissioner of human services shall request and diligently pursue
wetivers from the federal laws relating to health coverages provided under the
medical assistance and Medicare programs, so as 1o permit the state o
prowde medical assistance beneﬁts through integrated service networks and
permit Medicare to be provided in anesota through integrated service
networks.

Sec. 10. [INSTRUCTION TO REVISOR. ]

The revisor af statutes shall change the words *‘centers of excellence’’ 't'o
“‘referral centers’” wherever they appear in chapters 62D and 62J in the hext
and subsequent editions of Minnesota Statutes and Minnesota Rules, parts
~ 4685.0100 to 4685. 3400 .

Sec. 11, [EFFECTIVE DATE.]

Section 3 is effective the day following final enactmeni.

ARTICLE 7 .
COST CONTAINMENT AMENDMENTS

Section 1. Minnesota Statutes ]992 sectlon 62] 03, subdivision.§,
© amended to read:
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.. Subd. 8. [PROVIDER OR HEALTH CARE PROVIDER.] *‘Provider’’ or
" “‘health care provider’” means a person or organization other than a nursing
.home that provides health care or medical care services within Minnesota for
a fees as further defined in rules adopted by the commissioner: and is eligible
Sor reimbursement under the medical assistance program under chaprer
256B. For purposes of this subdivision, "‘for a fee” includes traditional
Jee-for-service arrangements, capitation arrangements, and any other ar-
rangement in which a provider receives compensation for providing health
care services or has the authority to directly bill a group purchaser, health
carrier, or individual for providing health care services. For purposes of this
subdivision, “‘eligible for reimbursement under the medical assistance pro-
gram’’ means thai the provider’s services would be reimbursed by the medical
assistance program if the services were provided to medical assistance
enrollees and the provider sought reimbursement, or that the services would
be eligible for reimbursememt under medical assistance except that those
services are characterized as experimental, cosmetic, or voluntary.

Sec. 2. Minnesota Statutes 1992, section 621.04, sublelSlonS is amended
to read:

Subd. 5. [APPEALS.] A person e¢ organization aggrieved’ may appeal a
_ decision of the commnissioner under sections 62J.17 and 62J.23 through a
contested case proceeding governed under chapter 14. The appeal must be
brought within 30 days of receiving notice of the commissioner’s decision.

Sec. 3. Minnesota Statutes 1992, section 62J.04, subdivision 7, is amended
to read:

Subd. 7. TPLAN FOR CONTROLLING GROWTH IN SPENDING. 1 (a)
By January 15, 1993, the Minnesota health care commission shall submit to
the legislature and the governor for approval a plan, with as much detail as
-possible, for slowing the growth in health care spending to the growth rate
identified by the commission, beginning July 1, 1993. The goal of the plan
shall be to reduce the growth rate of health care spending, adjusted for

population changes, so that it declines by at least ten percent per year for each
of the next five years. The comumission shall use the rate of speading growth
i 190} as the base year for developing its plan- The plan may include
tentative targets for reducing the growth in spending for consideration by the
legislature.

{b) In developing the plan, the commission shall consider the advisability
and feasibility of the following optlons but is not obligated to incorporate
them into the plan:

(1) data and methods that cou]d be used to calculate regional and statewide
spending limits and the various options for expressing spending limits, such
‘as maximum percentage growth rates or actvarially adjusted average per
capita rates that reflect the demographics of the state or a region of the state;

(2) methods of adjusting spending limits to account for patients who are not
Minnesota residents, to reflect care provided to a person outside the person’s
region, and to adjust for demographic changes over time;

(3) methods that could be used to monitor compliance with the limits;

(4} criteria for exempting spending on research and experimentation on new
technologies and medical practices when setting or enforcing spending limits;.
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(5) methods that could be used to help providers, purchasers, consumers,
and communities control spending growth; :

(6) methods of identifying activities of consumers, providers, or purchasers
that contribute to excessive growth in spending; ‘

{7) methods of encouraging voluntary activities that will help keep
spending within the limits;’ A =

(8) methods of consulting providers and obtaining their assistance and
cooperation and safeguards that arc necessary to protect providers from abrupt
changes'in revenues or practice requirements; ' '

(9) methods of avoiding, preventing, or reéovering spending in excess of
the rate of growth identified by the COmmMission;

_ (10) methods of depriving those who benefit financially from overspending
of the benefit of overspending, including the option of recovering the amount
of the excess spending from the greater provider community or from
individual providers or groups of providers through targeted assessments;

(11} methods of reallocating health care resources among provider groups
to correct existing inequities, reward desirable provider activities, discourage
undesirable activities, or improve the quality, affordability, and accessibility
of health care services; - :

{12) methods of imposing mandatory requirenlents rel‘ating to the delivery
of health care, such as practice parameters, hospital admission protocols,
24-hour emergency care screening systems, or designated specialty providers;

(13) methods of preventing unfair health care practices that give a provider
or group purchaser an unfair advantage or financial benefit or that signifi-
cantly circumvent, subvert; or obstruct the goals of this chapter;

(14) methods of providing incentives through special spending allowances .
or other means to encourage and reward special projects to improve outcomes
or quality of care; and :

(15) the advisability or feasibility of a system of permanent, regional
coordinating boards to ensure community involvement in activities to improve
affordability, accessibility, and quality of health care in each region.

Sec. 4. Minnesota Statutes 1992, section 621.09, subdivision 2, is‘,aménded
to read: . ' .

Subd. 2. [MEMBERSHIP.] (2) [NUMBER OF MEMBERS. | Each regional
health care management coordinating board consists 0f 16 77 members as
-provided in this subdivision. A member may designate a representative to act
as a member of the commission in the member’s absence. The governor. shall
appoint the chair of each regional board from among its members.

(b) [PROVIDER REPRESENTATIVES.] Each regional board must include
four members representing health care providers who practice in the region.
One member is appointed by the Minnesota Medical Association. One
member is appointed by the Minnesota Hospital Association. One member is
appointed by the Minnesota Nurses’ Association. The remaining member is_
appointed by the governor to, represent providers other than physicians,
hospitals, and nurses, - ' . : S
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(c) [HEALTH PLAN COMPANY REPRESENTATIVES.] Each regional
board includes theee forr members representing health plan companies who
provide coverage for residents of the region, including one member repre-
senting health insurers who is elected by a vote of all health insurers providing
coverage in the region, one member elected by a vote of all health
maintenance organizations providing coverage in the region, and one member
appointed by Blue Cross and Blue Shield of Minnesota. The fourth member
is appointed by the governor. '

(d) [EMPLOYER REPRESENTATIVES.] Regional boards include three
members representing employers in the region, Employer representatives are
elected by a vote of the employers who are members of chambers of
commierce in the region. At least one member must represent self-insured
employers. : -

(e) [EMPLOYEE UNIONS.] Regional boards include one member ap-
pointed by the AFL-CIO Minnesota who is a union member residing or
working in the region or who is a representative of a union that is active in the
region.

(f) [PUBLIC MEMBERS.] Regional boards include three consumer mem-
bers. One consumer member is elected by the community health boards in the
region, with each community health board having one vote. One consumer
member is elected by the state legislators with districts in the region. One
consumer member is appointed by the governor.

(g) [COUNTY COMMISSIONER.] Regional boards include one member
who is a county board member. The county board member is elected by a vote
of all of the county board members in the region, with each county board
having one vote,

(h) [STATE AGENCY.] Regional boards includé one state agency commis-
sionet appointed by the governor to represent state health coverage programs.

Sec. 5. Minnesota Statutes 1992 section 62J.09, subdivision 5, 1s amended
to read: : :

Subd. 5. [CONFLICTS OF INTEREST.] No member may pasticipate of
vote in regional coordinating board proceedings involving an individual
provider, purchaser, or patient, or a specific activity or transaction, if the
member has a direct financial interest in the outcome of the regional
coordinating board’s proceedings other than as an individual consumer of
health care services. A member with a direct financial interest may participate
in the proceedings, without voting, provided that the member discloses any
direct financial interest to the regional coordinating board at the beginning of
the proceedings. o ' e

Sec. 6. Minnesota Statutes 1992, section 62}.09, subdivision §, is amendéd '
to read: '

Subd. 8. [REPEALER.] This section is repealed effective July 1, 4993
1996. ‘

Sec.7. Minnesota Statutes 1992, section 62J.17, subdivision 2, is amended '
to read: :

Subd. 2. [DEFINITIONS.] For purposes of this section, the terms defined
in this subdivision have the meanings given. .
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(a) [ACCESS.| ‘Access’’ has the meanmg given in section 627.2912,
subdivision 2.

(b) [CAPTTAL EXPENDITURE 1 “Capltal expendlture means an expen-
diture which, under generally accepted accounting principles, is not properly
chargeable as.an expense of operation and maintenance. '

(c) [COST] “Cost”’ means the amount paid by consumers or thzrd party
payors Jor health care services or products.

() [DATE OF THE MAJOR SPENDING COMMITMENT 1 ““Date of the _
major spending commitment’’ means the date the provider formally obligated
itself to the major spending commitment. The ob[zganon may be incurred by
entering into a contract, making a down payment, issuing bonds or entering
a loan agreement to provide financing for the. major spending commitment, or .
taking some other formal, tangible action evidencing the provider’ s-intention’ .
lo make the major spending commttmenr . :

(b} (e) [HEALTH CARE SERVICE.] “Health cdre ser\uce means:

(1) a service or item that would be covered by the medical assnstance_,
- program under chapter 256B if provided in accordance with-medical assis- "~
tance requirements to an eligible medical assistance recipient, and :

(2) a service of item that would be covered by medical assistance except‘
that it is characterlzed as experimental, cosmetic, or voluntary. -

“‘Health care service”” does not include retail, over-the- counter sales.of
nonprescription drugs and other retail sales of health-related products that are
not generally pa1d for by medical assistance and other third- party coverage.

o) (f) [MAJOR SPENDING COMMITMENT 1° ‘Ma}or spendmg commit-

e ment means

(1) acquisition of a unit of medical equrpment

(2) a capital expenditure for a single project for the purposes of pr0v1d1ng'
health care serv1cee other than for- the acquisition of medical equ1pmerlt

(3) offering a new spec1ahzed service not offered before;

- (4) planning for an actmty that would qualify as a major spendmg‘
cormmtment under this paragraph or' . -

(3} a project mvolvmg a'combination of two or more of the actlvmes in
c]auses (1) to (4).

The cost of acquisition of medical equipment, and the amount ofa capltal
expenditure, is the total cost to the provider regardless of whether the cost is
distributed over time through a lease arrangement or other ﬁnancmg or
payment mechanism.

{d} {g) [MEDICAL EQULPMENT] “Medlcal equrpment” means ﬁxed and
;- movable equipment that is, used by a provider in the provision of a health care
service, “Medlcal equipment’’ includes, but is not lmuted to, the followmg

{1) an extracorporeal shock wave 11thotr1pter
(2) a computerized axial tomography (CAT) scanner;

(3) a magnetic resonance: 1mag1ng {MR1) unit;
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(4) a positron emission tomography (PET) scanner; and

(5) emergency and nonemergency medical transportation equlpment and
vehlc]es

- {e) (h) [NEW SPECIALIZED SERVICE ] ““New spemahzed service’’
means a specialized health care procedure or treatment regimen offered by a
provider that was not previously offered by the provider, including, but not
limited to:

(1) cardiac cathetcfizatio'n services involving high-risk patients as defined
in the Guidelines for- Coronary Angiography established by the American
Heart Association and the American College of Cardiology;

- (2) heart, heart-lung, liver, kidney, bowel, of pancreas transplantation
service, or any other service for transplantation of any other organ;

(3) megavoltage radiation therapy;
(4) open heart surgery;
(5) neonatal intensive care services; and

{(6) any new medical technology for which premarket approval has been
granted by the United States Food and Drug Administration, excludmg
lmp]antable and wearable devices.
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Sec. 8. Minnesota Statutes 1992, section 62J.17, is amended by adding a
subdivision to read: :

Subd. 4a. [EXPENDITURE REPORTING.] (a) {GENERAL REQUIRE- -
MENT.] A provider making a major spending commitment after April I, 1992,
that is in excess of $500,000 shall submit notification of the expenditure to the
commtissioner and pmwa’e the commissioner with any relevant background
mﬁ)rman(m :

(b) [REPORT.] Nonﬁcanon must include a report, submitted within 60 days
“after the date of the major spending commitment, using terms confor ming to
the definitions in section 62J.03 and this section. Each report is subject to
retrospective review and must contain.

(1} a detailed description of the ma]or spendmg commitment and its
purpose

(2) the date of rhe major spendmg commitrient;

( 3 ) a statement of the expected impact that the major spending commitment
willhave on charges by the provider to patients and third party payors;

{4) a staternent of the expected impact on the clinical effectiveness or
quality of care received by the patients that the provider expects (o serve;

(5)a stazemem of the extent to which equivalent services or zechnoiogy are
already available to the provider's actual and potential patient population;

(6) a statement of the distance from which the nearest equivalent services
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or techno[ogy are. a[reaa'y available to the provaders acrual ana' potentzal
population;

(7) a statement describmg the pursuu of any lawful co[laboratwe arrange-
menrs, and ) :

A8)a state‘ment of assurance that the provider w:l! not use, purchase' or
perform health care technologies and procedures that are not clinically
effective and cost-effective, unless the technology is used for experimental or
research purposes to determine whether a technology or procedure ds
 clinically effecrive and cost-effective. -~ . :

The provider may submit any addmonal information thar lt deeins relevant.

o) [ADDITIONAL INFORMATION. 1 The commissiovier may requesr
additional information from a provider for the purpose of review of a report
submiited by that provider, and may consider relevant information Jrom other
sources. A provider shall provide any information requested by the éommis-
sioner within the time period stated in the request, or within 30 days after the
date of the request if the request does not state d time.

" (d) [FAILURE TO COMPLY ] If the prov:der fails to submzt a complete ami
timely expenditure report, including any ddditional informatien requested by
the commissioner, the commissioner may make the provider’s subsequem
- .major spending commirménts subject fo the procedures of prospecnve review
and approval under subdzvzs;on 6a. :

Sec. 9. Minnesota Statutes 1992, sectlon 62J.17, is amendecl by addmg a
~subdivision to.read: - . - A

< Subd. Sa." [RETROSPECTIVE REVIEW} {a) The comimissioner shall
‘retrospectively review each niajor spending ‘commirment .and notify ihe

" provider of the results of the review. The commissioner shall determine

whether the major spendmg commitment was appropriate. In makmg the
determination, the commissioner may consider the following criteria: the

" -major spending commitment’s impact on the cost, access; and quality of,_,: '

health care; the clinical effectiveness and cost- efféctiveness of the major
spendmg compiitment; and the aiternatives avaxlable to the provzder

- (b) The commissioner - may not preveni or prohzb:t a major spendmg
commitment subject to retrospective review. However, if the provider fails the
retrospective review, any major spending commitments by that provider for

-the five-year perwa' Jollovwing the commissioner’s deczswn are sub}ect ro
prospective review under subdms:on Oa.

Sec.-10. anesota Statutcs 1992, section 62] 17, is amended by addmg a
subdivision to read;

- Subd. 6a. [PROSPECTIVE REVIEW AND APPROVAL. ] (a ) [REQUIRE
MENT.]). No heaith care provzder subject to prospective. review under this
subdivision shall make a major spending commitment unless:

(1) the prowder has filed an application with the commlsswner tb probeed
with the “major spending commitment and has provtded all supporting
documentation and ewdence requested by the comm:ss:oner and

(2) the commissioner determines, based upon this documentation and
evidence, that the major spending commitment is appropriate under- the
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criteria provzded in subd:v:s:on Sa in light of the alternatives available to the
provider. .

(b) [APPLICATION 1 A provider subject to prospecnve review and
approval shall submit an application to the commissioner before proceedmg
with any major spendmg commitment. The application must address each item
listed'in subdivision 4a, paragraph (a), and must also include. documentation
to support the response to each item. The provider may submit information,
with supporting documentation, regarding why the major spending commit-
ment should be excepted from prospective review under paragraph (d). The
submission may be made either in addition to or instead of the submission of
information relating. to the items listed in subdivision 4a, paragraph (a).

(c) IREVIEW:] The commissioner shall determine, based upon the infor-
mation. submitted, whether the major spending commitment is appropriate
under the criterig provided in subdivision: 5a, or whether it should be excepied
Jfrom prospective review under paragraph (d). In making this determination,
the commissioner may also consider relevant information from other sources.
At the request of the commissioner, the Minnesota health care commission
_shall convene an expert review panel made up of persons with knowledge and
expertise regarding-medical equipment, specialized services, health care
expenditures, and capital expenditures to. review applications and make
recommendations to the -commissioner. The commissioner shall make a
decision on the application-within 60 days after an application is received..-

{d) [EXCEPTIONS.] The prospecnve review and approval process does not

'apply to:

(1) a major spendmg commitment to replace existing equipment with
comparable equipment, if zhe old-equipment w:ll no longer be used in the
stafe; . .

(2) a major Spending comniitment made by a research and teaching
institution for purposes of conducting medical education, medical research
- supported or sponsored by a medical school or by a federa[ or foundation

. grant or cltmcal trials; .

(3) a major spendmg commitment to repair, remodel, or replace existing
buildings or fixtures if, in the judgment of the commissioner, the project does:
not involve a substantial expansion of service capacuy or a substantial change
in the nature of health care services provided; and

(4) mergers acqmsmons, and other changes in ownership or control that,
in the judgment of the commissioner, do not involve a substantial expansion of
service capacity or a substantial change in the nature of health care services
provided. -

(3] [NOT[F[CATION REQUIRED FOR EXCEPTED MAJOR SPENDING
COMMITMENT.] A provider making a major spendmg commitment covered
by paragraph (d) shall provide notification of the major spendmg commttment
as prov:ded under subdivision 4a.

(f) {PENALTIES AND REMEDIES.] The commissioner of heal.th has the
authority to issue fines, seek mjuncuons, and pursue other remedies as.
provided by law.

Sec. 11. Minnesota Statutes 1992, section 621.23, is amended by adding a
subdivision to read: .
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Subd 4. [INTEGRATED SERVICE NETWORKS 1 {a) The legwlature
finds that the formation and operation of integrated service networks will
accomplish the purpose of the federal Medicare antikickback statute, which is
to reduce the overutilization and overcharging' that may result from inappro-
priate provider incentives. Accordingly, it is the public polzcy of the state of
Minnesota to support the development of integrated service networks. The
legisiature finds that the federal Medicare antikickback laws should not be
interpreted to interfere with the development of integrated service networks or
to impose liability for arrangements between an integrated servzce network
and its pamcrpatmg emmes :

(b) An arrangement between an mtegrated service network and any or all
of its participating entities is not subject to liability under subdivisions 1 and

Sec. 12. [62).2911] [ANTITRUST EXCEPTIONS; PURPOSE.]

The legislature finds that the goals of controlling health care costs and
improving the quality of and access to health care services will be signifi-
cantly enhanced by cooperative arrangements involving providers or purchas-
ers that might be prohibited by state and federal antitrust laws if undertaken

. without governmental involvement. The purpose of sections 62J.2911 to
62J.2921 is to create an opportunity for the state to review proposed
arrangements and to substitute regulation for competition when an arrange-
ment is likely to result in lower costs, or greater access or quality, than would

- otherwise occur in the marketplace. The legislature intends that approval of
arrangements be accompanied by appropriate conditions, supervision, and

* regulation to protect against private abuses of economic power, and that an

arrangement approved, supervised, and regulated by the commissioner shall
not be subject to state and federal antitrust liability,

" Sec. 13. [621.2912] [DEFINITIONS.]

Subdivision 1. [SCOPE.] For purposes of sections 6212911 10 62J.2921,
_ the terms defined in.-this section have the meamngs given them.

Subd. 2. [ACCESS.] “Access means the financial, temporal, and geo-
" graphic availability of health care to individuals who need it. -

Subd. 3. [APPLICANT] “Applicant’’ means the party or parties to an
agreement or bisiness arrangement for which the commissioner’s approval is
sought under this section.

Subd. 4. [COMMISSIONER. | “Commissioner"" means the commissioner
of health.

Subd. 5. [CONTESTED CASE. 1 “‘Contested case’” means a proceeding
conducted by the office of administrative hearings under sections 14 57 to
14.62.

Subd. 6. [COST OR COST OF HEALTH CARE.] ‘*Cost”’ or “‘cost of
healih care’” means the amount paid by consumers or third party payors for
health care services or products. .

Subd. 7. [CRITERIA] “Crzterra means the cost, decess, and quality of
health care.

Subd 8. [HEALTH CARE PRODUCTS ] "Health care products" means
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durable medical equipment and “medical equipment’ as defined in section
62J.17, subdivision 2, paragraph (g). ‘

Subd. 9. [HEALTH CARE SERVICE.] “‘Heaith care service’’ has the
meaning given in section 62J.17, subdivision 2, paragraph (e).

Subd. 10. [PERSON.] “*Person’’ means an individual or legal entity.
Sec. 14. [621.2913] [SCOPE.] o

Subdivision 1. [AVAILABILITY OF EXCEPTION.] Providers or purchas-
ers wishing to engage in contracts, business or financial arrangements, or
other activities, practices, or arrangements that might be construed to be
violations of state or federal antitrust laws but which are in the best interests
of the state and further the policies and goals of this chapter may apply to the
commissioner for an exception.

Subd. 2. [STATE ANTITRUST LAW.} Approval by the commissioner is an
absolute defense against any action under state and federal anntrust laws,
except as provided under section 62J.2921, .subdxvzswn 5.

Subd. 3. [APPLICATION CANNOT BE USED TCQ IMPOSE LIABILIT Y.]
The commissioner may ask the attorney general to commént on an applica-
tion. The application and any information obiained by the commissioner
under sections 62J.2914 to 62J.2916 that is not otherwise available is not
admissible in any civil or criminal proceeding brought by the attorney general
or any other person based on an antitrust claim, except (1) a proceeding
brought under section 621.2921, subdivision 5, baséd on an applicant’s
Jailure to substantially comply with the terms of the application; or (2) a
proceeding based on actions taken by the applicant prior to submitting the
application, where such actions are admitted to in the application.

Subd. 4. [OUT-OF-STATE APPLICANTS.] Providers or purchasers not
physically located in Minnesota are eligible to seek an exception for
arrangements in which they transact business in Minnesota as defined in
section 295.51.

Sec. 15. [62].2914] [APPLICATION.|

Subdivision 1. [DISCLOSURE.] An application for approval must include,
to the extent applicable, disclosure of the following:

(1) a descriptive title;
(2) a table of contents;

" (3) exact names of each party to the application and the address of the
principal business office of each party; ,

(4) the name, address, and telephone number of the persons authorized to
receive notices and communications with respect to the application;

(5) a verified siatement by a responsible officer of each party to the
application attesting to the accuracy and completeness of the enclosed
information;

(6) background information relating 10 the proposed arrangement, includ-
ing: .

(i) a description of the proposed arrangement, including a list of any
services or products that are the subject of the proposed arrangement;
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(it) an identification of any tangential services or products associated with
the services or products that are the subject of the proposed arrangement;

(iii) a description of the geographic territory involved in the proposed
arrangement;

(tv) if the geographic territory described in item (i), is different from the
territory in which the applicants have engaged in the type of business at issue
“over the last five years, a description of how and why the geographic territory
differs;

(v) identification of all products or services that a subsiantial share of
consumers would consider substitutes for any service or product that is the
subject of the proposed arrangement;

{vi) identification of whether any services or products of the proposea‘
arrangement are currently being offered, capable of being ojj’ered utilized, or
capable of being urilized by other providers or purchasers in the geographzc
territory described in item (iii);

(vii) identification of the steps necessary, under current market and
regulatory conditions, for other parties to enter the territory described in item
(iii) and compete with the applicant,

{viii) a description of the previous hzswry of dealings between the pames
to the application,

(ix) a detailed explanation of the projected effects, including expected
volume, change in price, and increased revenue, of the arrangement on each
party’s current businesses, both generally as well as the aspects of the
business directly involved in the proposed arrangement; .

(x) the preseni market share of the parties to the application and of others
affected by the proposed arrangement, and projected market shares after
implementation of the proposed arrangement; .

(xi} a statement of why the projected levels of cost, access, or quality could
not be achieved in the existing market without the proposed arrangement; and

(xii) an explanation of how the arrangement relates to‘anry Minnesota health
care commission or applicable regional coordinating board plans for delwery
of health care; and

(7) a detailed explanation of how the transaction will affect cost, access,
and quality. The explanation must address the factors in section 62J.2917,
subdivision 2, paragraphs (b) to (d), to the extent applicable.

Subd. 2. [STATE REGISTER NOTICE.] In addition o the disclosures
required in subdivision I, the application must contain a written description
of the proposed arrangement for purposes of publication inthe State Register.
The notice must include sufficient informaiion to advise the public of the
nature of the proposed arrangement, and to enable the public o provide
meaningful comments concerning the expected results of the arrangement.
The notice must also stafe that any person may provide written comments 10
the commissioner, with a copy to the applicant, within 20 days of the notice’s
publication. The commissioner shall approve the notice before publication. If
the commissioner determines that the submitted notice does not provide .
. sufficient information, the commissioner may amend the notice before

publication and may consult with the applicant in preparing the amended



1014 JOURNAL OF THE SENATE [28TH DAY

notice. The commissioner shall not publish an amended notice without the
applicant’s approval. : .

Subd. 3. [MULTIPLE PARTIES TO A PROPOSED ARRANGEMENT.]
For a proposed arrangement involving multiple parties, one joint application
must be submitted on behalf of all parties to the arrangement.

Subd. 4. [FILING FEE.] An application must be accompanied by a filing
fee of §....... , which must be deposited in the health care access fund. The
total of the deposited application fees is appropriated annually to the
commissioner to administer the antitrust exceptions programt.

Subd. 5. [TRADE SECRET INFORMATION; PROTECTION.| Trade
secret informaiion, as defined in section 13.37, subdivision 1, paragraph (b),
must be protected to the extent required under chapter 13.

Subd. 6. [COMMISSIONER’'S AUTHORITY TO REFUSE TO REVIEW.]
fa) If the commissioner determines thar an application is unclear, incomplete,
or provides an insufficient basis on which to base a decision, the commis-
sioner may return the application. The applicant may complete or revise the
application and resubmir it.

(b) If, upon review of the application and upon advice from the anorney
general, the commissioner concludes that the proposed arrangement does not
present any potential for liability under the state or federal antitrust laws, the
commissioner may decline to review the application, and so notify the
applicant.

{c) The commissioner may decline to review any application relating to
arrangements already in cffect before the submission of the application.
However, the commissioner shall review any application if the review is
expressly provided for in a settlement agreement entered into before the
enactment of this section by the applicant and the attorney general.

Subd. 7. [COMMISSIONER’S AUTHORITY TO EXTENDED TIME
LIMITS.] The commissioner may extend any of the time limits stated in
sections 62J.2915 and 62J.2916 at the request of the applicant or another
person, but may not grant an extension unless good cause is shown.

Sec. 16. [623.2915] [NOTICE AND COMMENT.]

Subdivision 1, [NOTICE.] The commissioner shall cause the notice
described in section 62J.2914, subdivision 2, to be published in the State
Register, and sent to the Minnesota health care commission, the regional
coordinating boards for any regions that include all or part of the rerritory
covered by the proposed arrangement and any person who has requested to be
placed on a list to receive notice of applications. The commissioner may
maintain separate notice lists for different regions of the state. The commis-
sioner may alse send a copy of the notice to any person together with a request
that the person comment as provided under subdivision 2. Copies of the
request must be provided to the applicant.

Subd. 2. [COMMENTS.] Within 20 days after the notice is published, any
person may mail to the commissioner written comments with respect to the
application. Within 30 days after the notice is published, the health care

~ commission or any regional coordinating board may mail comments with
respect to the application. Persons submitting comments shall provide a copy
of the comments to the applicant. The applicant may mail to the commissioner
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“ wriiten responses to comments within ten days after the deadline for mailing
- such comments. The applicant shall send a copy of the response to the person
submitting the comment, - . ‘

~ Sec. 17. [62].2916] [PROCEDURE iFOR REVIEW OF APPLICATIONS .|

. Subdivision 1. [CHOICE OF PROCEDURES..| After the conclusion of ihe

period provided in section 62J.2915, subdivision 2., for the applicant to
" respond to commenis, the commissioner shall select one of the three
procedures provided in subdivision 2. In determining which procedure to use,
the commissioner shall consider the following criteria:

(1) the size of the proposed arrangement, in terms of number of parties and
amount of money involved ' - T -

( 2} the complexity of the proposed drrahgemenf;
(3) the novelty of the propé.s"ed drm_ngemént;
(4) the substance and quantity of.thfé 'commeﬁts_recerived;

{5) any comments received from the Minnesota health care commission or -
regional coordinating boards, and B y

(6) the preserice or absence of any sign_ijcibant gaps in the factual record.

 If the applicant demands a- coritested case hearing no later than the
conclusion of the period provided in section 62J.2915, subdivision 2, for the
applicant to respond to comments,. the commissioner shall not select a
procedure. Instead, the applicant shall be given a contested case proceeding
as a matter of right. - v

Subd. 2. [PROCEDURES AVAILABLE ] (a) [DECISION ON THE WRIT-
TEN RECORD.] The commissioner may .issue a_decision based on the
application, the comments and the applicant’s responses to the comments, to
the extent each is relevant. In making the decision, the commissioner may
-consult with staff of the department of health and may rely on department of
health data. o IR '

{b) [LIMITED HEARING.] (1) The commissioner may order a limited
hearing. A copy of the order must be mailed to the applicant and to all persons
who have submitted comments or requested to be kept informed of the

-proceedings involving the application. The order must staie the date, time,
and location of the limited -hearing, dnd must identify specific issues to be
addressed at the limited hearing. The issues may include the feasibility and
desirability of one or ‘more alternatives to the proposed arrangement. The
order must require the applicant to submit written evidence, in the form of
* affidavits and supporting documents, addressing the issues identified, within
20 days after the date of the order. The order shall also state that any person
may arrange lo receive a copy of the written evidence from the comniissioner,
at the person’s expense, and may provide written comments on the evidence
within 40 days after the date of the order.. A person providing written
comments shall provide a copy of the comments to the applicant.

(2) The limited hearing must be held before the commissioner or department
of health staff member designated by the commissioner. The commissioner or
the commissioner's designee shall question the applicant about the evidence
submitted by the applicant. The questions may address relevant issues
identified in the comments submitted in response to the written evidence, or



1016 . JOURNAL OF THE SENATE [28TH DAY

identified by department of health staff or. brought to light by department-of
health data, At the conclusion of the applicant’s responses to the questions,
any person who submitted comments about the applicant’s written evidence
may make a statement addressing the appltcams responses to the questions.
The commissioner or the commissioner’s designee may ask questions af any
person making a statement. At the conclusion of all statements, the applicant
may make a closing statement.

(3} The commissioner’s decision after a limited hearing must be based upon
the application, the comments, the applicant’s Tesponse to the comments, the
applicant’s written evidence, the commenis in response fo the written
evidence, and the information presented at the limited hearing, to the extent
each is relevant. In making ihe decision, the commissioner may consult with
staff of the department of health and may rely on department of health data.

(c) [CONTESTED CASE HEARING. ] The commissioner may order a
contested case hearing. A contested case hearing shall be tried before an
administrative law judge who shall issue a written recommendation to the
commissioner, and shall follow the procedures in sections 14.57 to 14.62. All
© factual issues relevant to a decision must be presented in the coniested case.
The attorney general may appear as a party. Additional parties may appear to
the extent permitted under sections I14.57 to 14.62. The record in the
contested case includes the application, the comments, the applicant’s
response to the comments, and any other evidence that is part of the record
under sections 14.57 to 14.62.

Sec. 18. [62].2917] [CRITERIA FOR DECISION.]

Subdivision 1. [CRITERIA.1 The commissioner shall not approve an
application unless the commissioner determines that the arrangement is more
likely to resull in lower costs, increased access, or increased quality of health
care, than would otherwise occur under existing market conditions or
conditions likely to develop without an exemption from state and federal
antitrust law. In the event that a proposed arrangement appears likely to
improve one or two of the criteria al the expense of another one or two of the
criteria, the commissioner shall not approve the application unless the
commissioner determines that the proposed arrangement, taken as a whole, is
likely to substantially further the purpose of this chapter. In making such a
determination, the commissioner may employ-a cost/benefit analysis.

Subd. 2. [FACTORS.] {a) [GENERALLY APPLICABLE FACTORS.] In
making a determination about cost, access, and quality, the commissioner
may consider the following factors, to the extent relevani:

- (1) whether the proposal is compatible with the cost containment plan or
other plan of the Minnesota health care commission or the applicable regional
plans of the regional coordinating boards,

(2 ) market structure:
(i) actual and potential sellers and buyers, or prov:ders and purchasers;
(ii) actual and potential consumers;
(iii) geographic market area; and
(iv) entry conditions;

(3) current market conditions;
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(4)lthe historical behavior of the market;
{3) performance of other, similar arrangements;

(6) whether the proposal unnecessarily restrains compelition, or restrains
competition in ways not reasonably related to the purposes of this chapter;
and '

(7) the financial condition of the applicant. |

(b) [COST.] The commissioner’s analysis of cost must focus on the
individual consumer of health care. Cost savings to be realized by providers,
health carriers, group purchasers, or other participants in the health care
svstem are relevant only to the extent that the savings are likely to be passed
on to the consumer. However, where an application is submitted by providers
or purchasers who are paid primarily by third party payors unaffiliated with
the applicant, ii is sufficient for the applicant to show that cost savings are
likely to be passed on to the unaffiliaied third party payors; the applicants do
not have the burden of proving that third party payors with whom the
applicants are not affiliaied will pass on cost savings to individuals receiving
coverage through the third party payors. In making determinations as to
costs, the commissioner may consider:

(1) the cost savings likely to result to the applicant;

(2} the extent to which the cost savings are likely to be passed on to the
consumer dand in what form; = :

(3) the extent to which the proposed arrangement is likely to result in cost
shifting by the applicant onto other payors or purchasers of other products or
services; ‘

(4) the extent to which the cost shifting by the applicaﬁt is likely to be
followed by other persons in the market; o : T

(5) the current and anticipated supply and demand for any products or
services at issue; o ) g

(6) the representations and guarantees of the applicant, and their enforce-
abiliry; . ‘

(7) likely effectiveness of regulation by the commissioner;
(8) inferences to be drawn from market structure; -
(9) the cost of regulation, both for the state and for the applicant; and.

(10) any other factors tending to show that the proposed arrangement is or
is not likely to reduce cost. - ' :

(c) [ACCESS.] In mdking deternéinarions‘as to access, the commissioner
may consider: :

(1) the extent to which the wiilization of needed health care services or
products by the intended targeted population is likely to increase or decrease.
When a proposed arrangement is likely to increase access in one geographic
area, by lowering prices or otherwise expanding supply, but limits access in
another geographic area by removing service capabilities from that second
area, .the commissioner shall articulaté the criteria employed to balance these
effects; - -
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{2) the extent to which the proposed arrangement is likely to make available
a new and needed service or product to a certain geographic area; and

(3) the extent to which the proposed arrangement is likely to otherwise
make health care services or products more financially or geographically
available to persons who need them. :

If the commissioner determines that the proposed arrangement is likely to
increase access and bases that determination on a projected increase in
utilization, the commissioner shall also determine and make a specific finding
that the increased access is not due to overutilization of the product or service
for which access is expanded.

{d) [QUALITY.] In making determinations as to quality, the commissioner
may consider the extent to which the proposed arrangement is likely to:

(1) decre_ase morbidity and mortality; '
(2) result in faster convalescence;
(3) result in fewer hospital days;

(4) permit providers to attain needed experience or frequency of treatment,
likely to lead to better outcomes;

(3) increase patient satisfaction; and

{6} have any other features likely to improife or reduce the quality of health
care.

Sec. 19. [62].2918] [DECISION.]

Subdivision 1. [APPROVAL OR DISAPPROVAL .| The commissioner shall
issue a written decision approving or disapproving the application. The
commissioner may condition approval on a modification of all or part of the

‘proposed arrangement ‘o eliminate any restriction on competition that is not
reasonably related to the goals of reducing cost or improving access or
quality. The commissioner may also establish conditions for approval that are
reasonably necessary o protect against abuses of private economic power and
to ensure that the arrangement is appropriately supervised and regulated by
the state. ‘

Subd. 2. [FINDINGS OF FACT.] The commissioner’s decision shall make
specific findings of fact concerning the cost, access, and quality criteria, and
identify one or more of those criteria as the basis for the decision.

Subd. 3. [DATA FOR SUPERVISION.] A decision approving an applica-
tion must require the periodic submission of specific data relating to cost,
access, and quality, and to the extent feasible, identify objective standards of

. cost, access, and quality by which the success of the arrangement will be
measured. However, if the commissioner determines that the scope of a
particular proposed arrangement is such that the arrangement is certain to
have neither a positive or negative impact on one or two of the criteria, the
commissioner’s decision need not require the submission of data or establish
an objective standard relating to.those criteria.

Sec. 20. [621.2919] [APPEAL.]

After the commissioner has rendered a decision, the applicant or any other
person aggrieved may appeal the decision to the Minnesdta court of appeals
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within 30 days after receipr of the commissioner’s decision. The appeal is
governed by sections 14.63 to 14.69. The appellate process does not include
a contested case under sections 14.57 to 14.62, The commissioner’s deter-
mination, under section 62J.2916, subdivision 1, of which procedure to use
may not be raised as an issue on appeal.

Sec. 21. [62).2920} [SUPERVISION AFTER APPROVAL.]

Subdivision 1. [ACTIVE SUPERVISION.] The commissioner shall acttvely
supervise, monitor, and regulate approved arrangements.

Subd. 2. [PROCEDURES.)] The commissioner shall review data subinitted
periodically by the applicant. The commissioner’s order shall set forth the
time schedule for the submission of data, which shall be at least once a year.
The commissioner’s order must identify the data that must be submitted,
although the commissioner may subsequently require the submission of
additional data or alter the time schedule. Upon review of the data submitted,

. the commissioner shall notify the applicant of whether the arrangement is in
compliance with the commissioner’s order. If the arrangement is not in
compliance with the commissioner’s order, the commissioner shall zdem;fy
those respects in which the arrangement does not conform to the commission-
er’s order. :

- An applicant receiving notification tha.t an arrangement is not in compli-
ance has 30 days in which to respond-with additional data. The response may
include a proposal and a time schedule by which the applicant will bring the
- arrangement into compliance with the commissioner’s order. If the arrange-
ment is not in compliance and the commissioner and the applicant cannot
agree 1o the terms of bringing the arrangemens into compliance, thé matter
shall be set for a contested case hearing '

The commissioner shall publtsh notice in the State Register two years after
the date of an order approving an application, and at two-year intervals
thereafter, soliciting comments from the public concerning the impact that the
arrangement has had on cost, access, and quality. The commissioner may
request additional oral or written mﬁ)rmatzon from the applicant or from any’
other source.

Subd. 3. [STUDVY.] The commissioner shall study and make recommend.
tions by January 13, 1995, on the appropriate length and scope of superws;on
of arrangements approved for exemption from the aniitrust laws. '

Sec. 22..[62].2921] [REVOCATION.]

Subdivision 1. [CONDITIONS.] The commissioner may revoke approval of
a cooperative arrangement only if:

S 1) the arrangement is not in substantial comphance wzth the terms of the
appl!canon

(2) the arrangemem is not in subsranttal compllance with the condmons cf
approval; ,

{3) the arrangement has rot and is not likelv to substantially achieve the
improvements in cost, access, or quality identified in the approval order as the
basis for the commissioner’s approval of the arrangement; or

(4) the conditions in the marketplace have changed to such an extent that
competition would promote reductions in cost and improvements in access and,
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quality better than does the arrangement ar issue. In order to revoke on the
basis that conditions in the marketplace have changed, the commissioner’s
order must identify specific changes in the marketplace and articulate why
those changes warrant revocation.

Subd. 2. [NOTICE.] The commissioner shall begin a proceeding ro revoke
approval by providing written notice to the applicant describing in detail the
basis for the proposed revocation. Notice of the proceeding must be published
in the State Register and submitted to the Minnesota health care commission
and the applicable regional coordinating boards. The notice must invite the
submission of comments to the commissioner.

Subd. 3. [PROCEDURE.] A proceeding to revoke an approval must be
conducted as a contested case proceeding upon the written request of the
applicant. Decisions of the commissioner in a proceeding to revoke approval
ure subject ro judicial review under sections 14.63 to 14.69.

Subd. 4. [ALTERNATIVES TO REVOCATION PREFERRED.] In decid-
ing whether to revoke an approval, the commissioner shall take into account
the hardship that the revocation may impose on the applicant, and any
potential disruption of the market as a whole. The commissioner shall not
revoke an approval if the arrangement can be modified, restructured, or
regulated so as to remedy the problem upon which the revocation proceeding
is based. The applicant may submit proposals for alternatives to revocation.
Before approving an alternarive to revocation that involves modifving or
restructuring an arrangement, the commissioner shall publish notice in the
State Register that any person may comment on the proposed modification or
restructuring within 20 days after publication of the notice. The commissioner
shall not approve the modification or restructuring until the comment period
has concluded. An approved, modified, or restructured arrangement is subject
to appropriate supervision under section 62J.2920,

Subd. 5. [IMPACT OF REVOCATION.] An applicant that has had its
approval revoked is not required to terminate the arrangement. The applicant
cannot be held liable under state or federal antitrust law for acts that occurred
while the approval was in effect, except to the extent that the applicant failed
to substantially comply with the ferms of its application or failed to
substantially comply with the terms of the approval. The applicant is fully
subject to state and federal antitrust law after the revocation becomes
effective, and may be held liable for acts that occur after the revocation.

Sec. 23. [REPEALER ]

anesota Statutes 1992, sections 62] 17, subdivisions 4, 5, and 6; and
62J.29, are repealed.

Sec.. 24. [EFFECTIVE DATE ]

Sections 1 10 23 are effective the day following final enactment. Sections 7
to 10 apply retroactively to any major spending commitment entered into after
April 1, 1992, except that the requirements of section 62J.17, subdivision 4a,
paragraph (a), that a report be submitted within 60 days after a major
spending commitment and that a report include the items specifically listed
are not retroactive,

ARTICLE 8
SMALL EMPLOYER INSURANCE REFORM

Section 1. Minnesota Statutes 1992, section 621.02, subdivision 26, is
,amended to read:
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Subd. 26. [SMALL EMPLOYER.] ““Small employer’ means a person,
firm, corporation, partnership, association, or other entity actively engaged in
business who, on atleast 50-percent of its working days during the preceding
calendar year, employed no ‘fewer than two nor more than 29 eligible -
employees, the majority of whom were employed. in this state. If a small
employer has only two eligible employees, one employee must not be the
spouse, child, sibling,-parent, or grandparent of the other, except that a small
employer plan may be offered through a domiciled association to self-
employed individuals and small employers who are members of the associa-
tion, even if the self-employed individual or small employer has fewer than
two employees or the émployees are family. members. Entities that are eligible
to file a combined tax return for purposes of state tax laws are considered a
“single employer for purposes of determining the number of éligible employ-
_ ees. Small employer status must be determined on .an-annual basis as of the
renewal date of the health benefit plan. The provisions of this chapter continue
to apply to. an employer who no longer meets the requiremenis of this
definition until the annual renewal date of the employer’s health benefit plan.
Where-an-association, described in section 62A. 10, subdivision 1, comprised
of employers contracts with a -health carrier to providé coverage to its
members who are small employers, the association may élect to be considered
to be a small employer, even though the association provides coverage to-more
than 29 -employees of its members; so long as each employer that is prov1ded
coverage through the association qualifies as-a small employer. An associa-
tion’s election to be considered a small employer undei-this section is not
effective unless filed with the commissioner of commerce-and unless the
association notifies a health carrier of the election before purchasmg
coverage from the carrier. The association may revoke its election at any time
by filing notice of revocation with the commissioner. If an employer has
employees ‘covered under a irust established in a collective bargaining
agreement under the federal Labor- -Management Relations Act of 1947, .
United States ‘Code, title 29, section 141, et seq., as amended, those
employees are excluded in determmmg whether. the employer qualtﬂes as a
small employer. :

Sec. 2. anesota Statutes 1992 secnon 62L.02, subd1v1s1on 27
amended to read: )

Subd. 27 [SMALL EMPLOYER MARKET.] (a) *‘Small employer mar-
ket”” means the market for health benefit plans for small employers.

(b} A health carrier is considered to be participating in the small employer
market if the carrier offers, sells, issues, or renéws a health benefit plan to: (1)
- any small employer; or (2) the eligible employees of a small employer offering
a health benefit plan if, with the knowledge of the hcalth carrier, beth either
of the followmg condltlons are is met:

(I) any portion 'of the’ premium or beneﬁts is paid for or relmbursecl by a
small employer; and.or o

(ii) the health benefit plan is treated by the employer or any of the eligible
employees or dependents as. part of a plan or program for the purposes of the
Internal Revenue Code, sectlon 106, 125 or 162, .

Sec. 3. anesota Statutes 1992 section 62L 03, subdivision 3', 15
.amended to read: . S
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Subd. 3. [MINIMUM PARTICIPATION.] (a) A small employer that has at

least 75 percent of its eligible employees who have net waived coverage
participating in a health benefit plan must be guaranteed:coverage from any
health carrier participating in the small employer market. The participation

level of eligible employees must be determined -at the initial offering of .

coverage and at the renewal date of coverage. A health carrier may not
increase the participation requirements applicable to a small employer at any
time after the small employer has been’ accepted . for coverage. For the
purposes of this subdivision, waiver of coverage includes only waivers due to
coverage under another group health plan. If a small emp!oyer does not satisfy

the 75 percent participation reqmremem @ health carrier may decline to issue.

or renew coverage. If a health carrier voluntarily issues or renews a health

benefit plan in that situation, the health benefir plan must fully comply with-

this chapter.

(b) A health carrier may require that small employers contribute a specnﬁed -

minimum percentage toward the cost of the coverage of eligible employees, so
long as the requirement is uniformly applied for all small employers and for
all types of health benefit plans, except for the small employer plans. If a
small employer does not satisfy a health carrier’s contribution requirement
under this paragraph, the health carrier shall not issue or renew a health
benefit plan to the small employer and shall not issue or renew individual

coverage to the small employer’s employees or -their- dependents, except as

permitted under section ©2L.12, subdivision 2.

{c) For the small employer plans, a health carrier st shall require that
small employers contiibute at least 50 percent of the cost of the coverage of
eligible employees. The health carrier must shall impose this small employer
plan contribution requirement on a uniform basis for both small employer
plans and for all small employers seeking to purchase a small employer plan.
If a small employer does._hot satisfy the contribution requirement under this
paragraph, a health carrier shall not issue or renew a small employer plan to
the small employer and shall not issue or renew individual coverage to. the
small employer’s employees or their dependents, except as permztted under
section 62L.12, subdivision 2.

- e} (d) Nothing in this section obligates a health carrier to issue coverage to
a small employer that currently offers coverage through a health benefit plan
from another health carrier, unless the new coverage will replace the existing
coverage and not serve as one of two or ‘more health benefit plans offered by
the employer.

- Sec. 4. Minnesota Statutes 1992, sectlon 62L 03, subdivision 4, is
amended to read: :

Subd. 4., [UNDERWRITLNG RESTRICTIONS ] Health carriers may apply

underwriting restrictions to coverage for health benefit plans for smail
employers, including any preexisting condition limitations, only as expressly

permitted under this chapter. For purposes of this subdivision, *‘underwriting

restrictions’’ means any refusal of the health carrier to issue .or renew-
coverage, any premium rate higher than the lowest rate charged by the health

carrier for the same coverage, or any preexisting condition limitation or
exclusion. Health carriers may collect information rélating. to the case
characteristics and demographic composition of small employers, as well as

health status and health history. information about emplovees. of small -.
- employers. Except as otherwise authorized for late entrants, preexisting.
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conditions may be excluded by a health carrier for a period not to exceed 12
months from the effective date of coverage of an eligible- employee or
dependent. When calculating a_preexisting condition limitation, a heaith
carrier shall credit the time period an eligible employee or dependent was
previously covered by qualifying prior coverage, provided that the individual

maintains continuous coverage. Late entrants mdy be subject to a preexisting . }
condition limitation not to exceed 18 months from the effective-date of ..

coverage of the late entrant. Late entrants may also be excluded from coverage
for a period not to exceed 18 months, provided that if a health carrier imposes
an exclusion from coverage and a preexisting condition limitation, the- -
combined time period for both the coverage exclusion and preexisting

" condition limitation must not exceed 18 months. A health carrier shall, at'the
time of first issuance or renewal of a health benefit plan on or after July 1, -
1993, credit against any preexisting condition limitation or exclusion.permit-
ted under this section, the time period prior to July 1, 1993, during which an
eligible employee or dependent was covered by qualifying existing coverage or
qualifying prior coverage, if the person has maintained continuous coverage.

“ Sec. 5. Minnesota Statutes 1992, section 62L.04, subdivisidn 1, -is'
" amended to read:

Subdivision 1. [APPLICABILITY OF CHAPTER REQUIREMENTS. ]
Beginning July 1, 1993, health carriers participating in the small employer
market must offer and make available any health benefit plan that they offer,

-including both of the small employer plans provided in section 62L.05, to all - - -

small employers who satisfy the small employer participation and contribu-
tion requiremerits specified in this chapter. Compliance with these Tequire-
ments is required ‘as of the first renewal date of any small employer group '
occurring after July 1,.1993. For new small employer business, compliance is
required as of the first date of offering occurring after July 1, 1993,

Compliance with these requirements is- required as of the first renewal date
occurring after July 1, 1994, with respect to employees of a small employer
who had been issued individual coverage prior to July 1, 1993, administered
by the health carrier on a group basis. Notwithstanding any other law to the
contrary, the health carrier shall terminate any individual coverage  for
employees of small employers who satisfy the small employer participation
requirements specified in section 62L.03 and offer to replace it with a health
benefit plan. If the employer elects not to purchase a health benefit plan, the
health carrier must offer all covered employees and dependents the option of
maintaining their current coverage, administered on an individual basis, or
replacement individual coverage. Small employer and replacement individual
coverage prov1ded under this subdivision must be without application of
underwriting rcstnctlons provided continuous coverage is maintained.

Sec. 6. anesota Statutes. 1992 section 62L.05, subdivision 4, is.
amended to read: :

Subd. 4. [BENEFITS.] The medical services and supplies listed in this .
subdivision are the benefits that must be covered by the small employer plans -
described in subdivisions 2 and 3:

(1) inpatient and outpatlent hosplta] services, excluding services provided
for the diagnosis, care, or treatment of chemical dependency or a mental
illness or condition, other than those condltlons spec1ﬁed in clauses (10),
(11), and (12) '
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(2) physician and nurse practitioner services for the diagnosis or treatment
of illnesses, injuries, or conditions;. .
(3) diagnosti¢ X-rays and laboratory tests;

4) groimd transportation provided by a licensed ambulance service to the

~ nearest facility qualified to treat the condition, or as otherwise required by the

health carrier; : :

(5) services of a home health agency if the services qualify as reimbursable

services under Medicare and are directed by a physician o gualify as

© - (6) services of a private duty registered nurse if medically necessary, as
determined by the health carrier;

- {7) the rental or purchase, as appropriate, of durable medical equipmeht,
other than eyeglasses and hearing aids;

- {8) child health supervision services up to age 18, as defined in section
62A.047; : ‘

{9) maternity and prenatal care services, as defined in sections 62A.041 and
62A.047; ‘

-(10) ‘inpatient hospital and outpatient services for the diagnosis and
treatment of certain mental illnesses or conditions, as defined by the
International Classification of Diseases-Clinical Modification (ICD-9-CM),
seventh edition (1990) and as classified as ICD-9 codes 295 to 299;

(11} ten hours per year of outpatient mental health diagnosis or treatment
for illnesses or conditions not described in clause (10):

(12} 60 hours per year of outpatient treatment of chemical dependency; and

(13) 50 percent of eligible charges for prescription drugs, up to a éeparate
annual maximum out-of-pocket expense of $1,000 per individual for prescrip-
tion drugs, and 100 percent of eligible charges thereafter.

Sec. 7. Minnesota Statutes 1992, section 62L.05, subdivision 6, is
amended to read:

. Subd. 6. [CHOICE PRODUCTS EXCEPTION.] Nothing in subdivision 1
prohibits a health carrier from offering a small employer plan which provides
for different benefit coverages based on whether the benefit is provided
through a primary network of providers or through a secondary network of
providers so long as the benefits provided in the primary network equal the
benefit requirements of the small employer plan as described in this section.
For purposes of products issued under this subdivision, out-of-pocket costs in
the secondary network may exceed the out-of-pocket limits described in
subdivision 1. A secondary network must not be used to provide *‘benefits in
addition’’ as defined in subdivision 5, except in compliance with that
subdivision. '

Sec. 8. Minnesota Statutes 1992, section 62L.09, subdivision 1, is
amended to read:

Subdivision 1. [NOTICE TO COMMISSIONER.] A health carrier electing
to cease doing business in the small employer market shall notify the
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commissioner 130 days pnor to the effecnve date "of the cessation. The
cessation of business deés not include the failura of a health carsier to offer or
isste pew business in the small employer market oF continue an existing
- product line; provided that a health earrier does not teminate; caneels or fail
to renew its current small employer business or other produet lines- The health
. carrier shall simultaneously provide a copy of the notice to each small
employer covered by a health benefit plan issued by the health carrier.

Upon makmg the notification, the health carrier shall not offer or issue new
business in the small employer market. The health carrier shall renew its
current small eniployer business due for renewal within 120 days after the
date of the notification, but shall not venew any smail employer busmess more
than 120 days after the date of the nonﬁcanon i

A health carrier that elécts'to cease doing business in the small employer
market shall-continue to be governed:by this chapter with respect to any
continuing. smiall employer busmess conducted by the health carrier.

Sec. 9 [REPEALER ] o .
anesota Statutes 1992, secrzon 62L 09 subdw:swn 2 is repea[ed
'_'Sec 10. [EFFECTIVE DATE, 1
: Secnons e to Q.are eﬂecnve July. ] 1993,

. .‘ARTICLEQ IR
INDIVIDUAL MARKET REFORM; MISCELLANEOUS

Section 1. anesota Statutes 1992 sectmn 62A 021, subclms:(m 1
amended to read: ‘

‘Subdivision: 1. [LOSS RATIO STANDARDS 1 Notw1thstand1ng secnon
62A.02, subdivision 3, relating to loss ratios, a health care policy form or
~ certificate form shall not be delivered, or issued for delivery to an individual
": or to a small employer as defined in section 62L..02, unless the policy form or

» certificate form can be expected, as estimated for the entire period for which .

rates are computed to provide coverage, to return to Minnesota policyholders
and certificaic holders in the. form of aggregate benefits not including -
anticipated refunds or Credits, provided under. the policy. form or certificate
form, (1) at least 73 percent of the aggregate amount of premiums earned in
the case of policies issiied in the small employer market, as defined in section
~ 62L..02, subdivision 27; and (2) at least 65 percent of the aggregate amount

" of premiums earned in- the case of policies issued in the individual market, - s

- calculated on the basjs of incurred claims experience or incurred health care
expenses where coverage is provided by a health maintenance organization on
. & service rather than reimbursement basis and earned prenuums for the period
“and according to accepted actuarial principlés and practices. A health earrier
shall thattheﬂmrd—yearlessmﬁemgweaterﬂaanepequaitethe

- Assessments by the reinsurance association created in

Chapter 62L and any types.of taxes, surcharges, or assessments created by

Laws 1992, chapter 549, or created on or after April 23, 1992, are included

in the calculation of incurred claims _experience or incurred health care
expenses. The applicable percentage for:policy forms and certificate forms .
issued in the small employer market, as defined in section 621..02,.increases

by one percentage point on July January I-of ¢ach year beginning on Javiuary-

-1, 1995 until an 80" percent loss ratio is reached on Fly January 1, 4—998
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1999, The applicable percentage for policy forms and certificate forms issued
in the individual market increases by one’percentage point on 3aly January 1
of each year, until a 70.percent loss ratio is reached on July January 1, 1998
1999, A health carrier that enters a market after July 1, 1993, does not start
at the beginning of the phase-in schedule and must instead comply with the
loss ratio requirements applicable to other health carriers in that market for
each time period. Premiums earned and claims incurred in markets-other than
the small employer and individual markets are not relevant for purposes of this
section. .

NotwithStandmg section 645.26, any act enacted at the 1992 regular
legislative session that amends or repeals section 62A.135 or that otherwme
changes the loss ratios provided in that section is void.

N

- Al filings of rates and rating schedules shall demonstrate that actual
expected claims in relation to premiums comply with the requirements of this
_section when combined with actual experience to date. Filings of rate

revisions shall also demonstrate that the anticipated loss ratio over the entire
future period for which the revised rates are computed to provide coverage can
be expected to meet the appropriate loss ratio standards, and aggregate loss
ratio from inception of the policy form or certificate form .shall equal or
exceed the appropriate loss ratio standards.

-~ A health carrier that issues health care policies and cemﬁcates to individ-
uals or to small employers, as defined in section 62L.02, in this state shall file
annua]ly its rates, rating schedule, and supporting documentation including

ratios of incurred losscs to earned premiums by policy form or certificate form
duration for approval by the commissioner according to the filing require-
ments and procedures prescribed by the commissioner. The supporting
documentation shall also demonstrate in accordance with actuarial standards.
of practice using reasonable assumptions that the appropriate loss ratio
standards can be expected to be met over the entire period for which rates are
computed. The demonstration shall exclude active life reserves. An expected’

third-year loss ratie which is areater than or equal to the applicable percentage

sha}}bedemematedfefpeheyfeﬁnsefeemﬁeatefefmﬁmfeseelessﬂaan -

three years: If the data submitied does not confirm that the health carrier has ~
satisfied the loss ratio requirements of this section, the commissioner shall
" notify the health carrier in writing of the deficiency. The health carrier shall
have 30 days from the date of the commissioner’s notice to file amended rates
- that comply with this section. If the health carrier fails to file amended rates
within the prescribed time, the commissioner shall order that the health
carrier’s filed rates for the nonconforming policy form or certificate form be
reduced to an amount that would have resulted in a loss ratio that complied
with this section had it been in effect for the reporting period of the
supplement. The health -carrier’s failure to file amended rates within the
specifiéd time or the issuance of the commissioner’s order amending the rates
does not preclude the health carrier from filing an amendment of its rates at
a later ime. The commissioner shall annually make the submitted data
available to the public at a cost not to exceed the cost of copying. The data,
must be compiled in a form useful-for consumers who wish to compare
premium charges and loss ratios.

- Each sale of a policy or certificate that does not comply with the loss ratio.
requirements of this section is an unfair or deceptive act or practice in the
* business of insurance and is subject to the penalties in sections 72A.17 to
©OT2AL32. :




28TH DAY] WEDNESDAY, MARCH 31, 1993 1027

For ‘purposes of this section, health care policies issued -as a result of
solicitations of individuals through  the mail or mass media advertising,
including both prmt and broadcast advertising, shall be treated as individual
policies.. S

For purposes of this section, (1) ‘‘health care pollcy or ‘‘health care
certificate’” is a health plan as defined in section 62A.011; and (2) “*health
carrier’” has the meaning given in section 62A.011 and includes afl health
carriers delivering or issuing for delivery health care policies or certificateés in
this state or offering these policies or certificates to residents of this state.

The first period for which the loss ratio A_requirea’ by this section must be
calculated is the 18-month period beginning:July 1, 1993, Beginning January
1, 1995, the loss ratio must be calculated ona ca!er_;dar vear. basis.

Sec. 2. Minnesota Statutes 1992, section. 62'A\65'. is amended to read:
62A. 65 [INDIVIDUAL MARKET REGULATION 1

Subdivision 1. [APPLICABILITY] No health carrier, as deﬁned in ehap&es
62L section 62A.011, shall offer, sell, issue, or renew any individual peliey
of aceident and sickness coverage; as defined in section 62A-04; subdivision
1; any individual subseriber contract regulated under chapter 62C; any
individual health maintenance contract regulated under chapter 62D any
individual health benefit certificate regulated under chapter 64B; er any
individual health coverage pfewded by a saultiple employer welfare arrange-
went; health plan, as defined in section 62A.011, to a Minnesota resident
except in compliance with this section. Hor purpeses of this section; “health
beﬂeﬁtplaaihasﬁheme&ﬂmggweamehapter%e*eepcmmetem
means individual coverage; ineluding family coverage; rather than
£roup . - This section does not apply to the comprehensive health
association estabhshed in section 62E.10 oF to coverage described in section
%m%w%—ertebﬁg—ﬁmeﬁem%m
in seetion 62A—46~ subdivision 2

Subd. 2. [GUARANTEED RENEWAL 1 No individial health benefit plan
may be offered, sold, issued, Of renewed to a Minnesota resident unless the
health benefi plan provldes ‘that the plan is guaranteed renewable at a
premium rate that does not take into account the claims experience or any
change in the health status of any covered person that occurred after the initial
issnance of the” health benefit plan to the person. The premium rate upon
renewal must also atherwise comply with this section. A An individual health
benefit plan may be subject to refusal to rénew only under the condltmns
provided in chapter 62L for health benefit. plans.”

Subd. 3. [PREMIUM RATE RESTRICTIONS.] No md;vzdual health
besnefit plan may be offered, sold, issued, or renewed to a Minnesota resident
unless the premium rate charged is determined in accordance with the rating
and premium restrictions provided under chapter 621, except thar the
minimum loss ratio applicable to an individual eeverage health plan is as
provided in section 62A.021. All provisions ratmg and premium.restrictions
of chapter 621 apply to rating and premiven restsictions in the mdmdual‘
market, unless clearly inapplicabte to the individual market. :

Subd. 4. [GENDER RATING PROHIBITED.] No individual health benefit
plan offered, sold, issued, or renewed to a Minnesota resident may determine
the premium rate or any other underwriting decision, including initial
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issuance, on the gender of any pcrson covered or to be covered under the
health berefit plan.

Subd. 5. [PORTABILITY OF COVERAGE.] (a) No individual health
benefit plan may be offered, sold, issued, or renewed to a Minnesota resident
that contains a preexisting condition limitation or exclusion, unless the
limitation or exciusion would be permitted under chapter 62L. The individual
may be treated as a late entrant, as defined in chapter 62L, unless the
individual has maintained continuous coverage as defined in chapter 62L. An
individual who has maintained continuous coverage may be subjected to a
one-time preexisting condition limitation as permitted under chapter 62L for
persons who are not late entrants, at the time that the individual first is covered

" by under an individual coverage health plan by any health carrier. Thereafter,
the person must not be subject to any preexisting condition limitation wnder an
individual health plan by any health carrier, except an unexpired portion of
a limitatiori under prior coverage, so long as the individual maintains
continuous coverage. A health carrier shall, at the time of first issuance or
renewal of a health plan on or after July 1, 1993, credit against any
preexisting condition limitation or exclusion permitted under this section, the
time period prior to July I, 1993, during which the person- was covered by

- qualifying existing coverage or qualifying prior coverage, as defined in
section 62L.02, ;f the person- -has maintained continuous coverage.

(b) A health carrier must offer an individual eeve-fage health plan to any
individual previously covered under a group health benefit plan issued by that
health carrier, so long as the individual maintained continuous coverage as
defined in chapter 62L. Coverage A health plan issued under this paragraph
must not contain any preexisting condition limitation or exclusion, except for
any unexpired limitation or éxclusion under the previcus coverage. The initial
premium rate for the individual ceverage health plan must comply with
subdivision 3. The premium rate upon renewal must comply with subdivision

Subd. 6. [GUARANTEED ISSUE NOT REQUIRED.] Nothing in this
' section requires a health carcder to initially issue a health benefit plan to a

Minnesota resident, except as otherW1se expressly prowded in subdivision 4
or5. 7 .

Sec. 3. Minnesota Statutes 1992 section 62E.02, subdnusmn 23, is
amended to read:: .

Subd. 23. [CONTRIBUTING MEMBER 1 “Contnbutmg rnember” means
those companies regulated under chapter 62 A and offering, selling, issuing, or
renewing policies or contracts of accident and health insurance; health
maintenance organizations regulated under chapter 62D; nonprotit health
service plan corporations regulated under chapter 62C; fraternal benefit
socicties regulated under chapter 64B; the private employers insurance
program established in section 43A.317, effective July 1, 1993; inregrated
Service nétworks operating under chapter 62N; and joint self-insurance plans
regulated under chapter 62H. For the purposes of determining liability of
contributing members pursuant to section 62E.11 payments received from ox

.on behalf of Minnesota residents for -coverage by a health maintenance
organization shall be considered. to be accident and heall:h insurance premi-
ums.

Sec. 4. Minnesota Statutes 'I992, section 62E 10, subdivision 1, is’
amended to read:
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1

Subdivision 1. [CREATION; TAX EXEMPTION.] There is established a
comprehensive health association to promote the public health and welfare of
the state of Minnesota with membership consisting of all insurers; seif-
insurers; fraternals; joint self-insurance plans re'gulated under chapter. 62H;
the private employers insurance program ‘established in section-43A.317,
effective July 1, 1993; integrated service networks operating under chapter
62N; and health maintenancé organizations licensed or authorized to do
business in this state. The comprehensive health association shall be exempt
from taxation under the laws of this state and all property owned by the'
association shall be exempt from taxation.

Sec. 5. Minnesota Statutes 1992 section '62E.10,' stibdivision 3, is
amended to read: '

Subd 3. [MANDATORY MEMBERSHIP] All 'members shall maintain
their membership in the association as a condition of doing accident and
health insurarnice, self-insurance, integrated service network, or health main-
tenance organization business in this state. The association shall submit its
articles, bylaws and operating rules to the commissioner for approval;
provided that the adoption and amendment of articles, bylaws and operating
rules by the association and the approval by the cornmissioner thereof shall be
exempt from the provisions of sections 14.001 to 14.69.

Sec. 6. Minnesota Statutes 1992, secti'on 62E.11, subdivision. 12, is
amended 1o read: . : )

Subd. 12, [FUNDING.] Notwithstanding subdmsmn 5, the claims ex-
penses and -operating and administrative expenses of the association. mcurrcd
on or after January 1, '1994, to the extent that they exceed the premmms
received, shall be paid from the health care access account established in
section 164.724, to the extent appropriated for that purpose by the legislature.
Any such expenses not paid from that: account shall be paid as otherwise
provided in this section. All contributing members shall adjust their premium
rates to fully reflect funding provided under this subdivision. The commis-
sioner of commercé or the commissioner of health, as appropriate, shall
require contributing members .to prOVe comphance w1th this rate adjustment
Tequirement.

Sec.” 7. anesota Statutes 1992 sectlorl 62L 02, subdmsron l6
amended to read;

. Subd. 16. [HEALTH CARRIER.] “Health carrier” means an _insurance

company licensed under chapter 60A to offer, sell,- or issue a policy of
accident and sickness insurance as defined in section 62A. 01; a health service
plan licensed under chapter 62C; a health maintenance organization licensed
under chapter 62D; an integrated service network; a fraternal benefit society

perating under chapter 64B; a joint self-insurance employee health plan
operating under chapter 62H; and a multiple employer welfare arrangement,
as defined in United States Code, title 29, section 1002(40), as amended
through December 31, 1991, For the purpose of this chapter, companies that
are affiliated companies or that are eligible to file a consolidated tax return
must be treated as one carrier, except that any insurance company or health
service plan corporation that is an affiliate éf a health maintenance organi-
zation located in Minnesotd, or any health maintenance organization located
in Minnesota that is an affiliate of an insurance company or health service -
plan corporation, or any health maintenance organization that is an affiliate of

i

'
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another health maintenance orgamzatlon in anesota may treat the health
~ maintenance organization as a separate carrier. - :

" .Sec. 8. [EFFECTIVE DATE]

Sections 1, 2, and 6 are eﬁecnve July 1.1 993 Secnons 3,4, 5 and 7 are

"eﬁ”ecnve January 1,°1994. =

- ARTICLE 10
MINNESOTACARE PROGRAM

Section 1. Minnesota Statutes 1992, section 256.9351, subdivision 3 is
~amended to read;

Subd. 3. [ELIGIBLE PROVIDERS.] “Ehg]ble provnders” means those
health care providers who provide covered health services to medical
assistance recipients under. rules established by the commissioner for: that

-program. Reimbursement under this section shall be at the same rates and
eeﬂeh&ens .

established for medieal assistance- :
* Sec. 2. Minnesota Statutes 1992, sectlon 256.9353, is amended o read:
256.9353 [COVERED HEALTH SERVICES. ]

SublelSIOIl 1. [COVERED HEALTH SERVICES.] *‘Covered health '

_services’’ means the health services reimbursed inder chapter 256B, with the

exception of inpatient hospital services, special education services, private .

duty nursing services, orthodontic services, medical transportation services,
personal care assistant and casé management services, hosplcc care services,
nursmg home ot intermediate care facilities services, inpatient mental health
services, outpatient mental heidlth services. in excess of $1,000 per adult
enrollee and $2,500 per child entollee per 12-month eligibility period, and
chemical dependency services. Outpatient mental health services covered
under the healih right plan are limited to diagnostic assessments, psycholog-
ical testing, explanation of findings, and’ individval, family, and group
psychotherapy. Medication management by a physician is not subject o the
"$1,000 and $2,500 limitations on outpatient mental health services. Covered
health services shall be expanded as provided in this section for enrollees
eligible under section 256.9354, subdivisions 2, 3, 4, and 5. Covered health

services for enrollees eligible under section 256.9354, subdivision 1, shall ,

continue as provided in this subdivision.

Subd.. .2. [ALCOHOL AND DRUG DEPENDENCY] Begmmng October '

1, 1992, covered health services shall include up to ten hours per year of
1nd1v1dua1 outpatient treatment of alcohol or drug dependency by a qualified
health professional or outpatient program, subject to an annual benefit limit of
ten hours. Two hours of group treatment count as one. hour of individual
treatment,

Persons who may need chemical depéendency services under the prov1smns
of this chapter shall be assessed by a local agency as defined under section
254B.01, and under the assessment provisions of sectioni 254A.03, subdivi-
“sion 3: A local’ agency mitst place a person in need of chemical dependency
services as provided in Minnesota Rules, parts 9530.6600 to 9530.6660.
Persons who are recipients of medical benefits under.the provisions of this
. chapter'and who are financially eligible for consolidated chemical dependency
treatment fund services provided under the provisions.of chapter 254B.shall
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receive chemical dependency treatment services under the provisions of
chapter 254B only if:

(1) they have exhausted-the chemical dependency benefits offerec[ under
this chapter; -or- . : :

{2) an assessment indicates that they need a level of care not prowdcd under
the provisions of this chapter - \

Subd. 3. {INPATIENT HOSPITAL SERVICES] {a) Begmmng JuIy 1,
1993, covered health services: shall include inpatient hospital services,
excluding inpatient hospital mental health services, subject to those limita-
tions necessary to coordinate the provision of these services with eligibility -
under the medical assistance spend-down. The inpatient hospital benefit for
adult enrollees not ekigible for medical assistance is subject to an annual
benefit limit of $10,000. The commissioner shall provide enrollees with at
least 60 days’ notice of coverage for inpatient hospital services and any
premium increase associated with the inclusion of this benefit.

(b) Enrollees shall apply for and cooperate with the requirements of
medical assistance by the last day of the third month following admission 1o
an inpatient hospital for non-mental health’ services, If an enrollee fails to
apply for medical assistance within this time period, the enrollee and the
enrollee’s family shall be disenrolled from the plan within oné calendar
month. Enrollees and enrollees’ families disenrolled for not applymg for or
not cooperating with medical assistance may not reenroll

Subd. 4, [EMERGENCY MEDICAL TRANSPORTATION SERVICES 1
Beginning July 1, 1993, covered health services shall include emergency
medical transportation services.

Subd. 5. [FEDERAL W—\#ERS AND APPRQXQA;LS COORDINATION.
WITH MEDICAL ASSISTANCE:]. The commissioner shall coordinate the
provision of hospital inpatient services under the health right plan with
enrollee eligibility under the medical assistance spend-down, and shall apply
to the secretary of health and human services for any: necessary federal
waivers or approvals

Subd. 6. [COPAYMENTS AND. COINSURANCE] The health nght '
benefit plan shall include the followmg copaymems and coinsurance require-
ments: .

(1) wen percent of the Charges submitted for 1npat1ent hospital serwces for
adult enrollees:not eligible for medical assistance, subject to an annuai
out-of-pocket maximum of $2—990 $1,000 per mdmdual and $3 000 per
family;

_ (2) 50 percent for adult dental services, except for, prevenuve services;
(3) $3 per prescription for adult enrollees; ancl
(4) $25 for eyeglasses for adult’ enrollees.

 Enrollees who would be eligible for medical assistance w1th a spend-down
shall be financially responsnble for the coinsurance amount up to. the
spend-down limit or the coinsurance amount, whlchever is less, in Grder 10
become eligible for the- medical assistance program. - ' ‘ :
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Sec. 3. Minnesota Statutes 1992, secﬁon 256.9354, subdivision 1, is
amended to read:

Subdivision 1. [CHILDREN.] ‘‘Eligible persons’’ means children who are
one year I8 months of age or older but less than 18 years of age who have
gross family incomes that are equal to or less than 185 percent of the federal
poverty guidelines and who are not eligible for medical assistance under
chapter 256B and who are not otherwise insured for the covéred services. The
period of eligibility extends from the first day of the month in which the
child’s first birthday occuss child becomes 18 months old to the last day of the
month in which the child becomes 18 years old. Eligibility for the health right
plan MinnesotaCare shall be expanded as provided in subdivisions 2 to 5.
Under subdivisions 2 to 5, parents who enroll in the health right plan must also
enroll their children and dependent siblings, if the children and their
dependent siblings are eligible. Children and dependent siblings may be
enrolled separately without enroliment by parents. However, if one parent in
the household enrolls, both parents must enroll, unless other insurance is
available. If one child frorn a family is enrolled. all children must be enrolled,
unless other insurance is available. Families cannot choose to enroll only
certain uninsured members. For purposes of this section, a ‘‘dependent
sibling’’ means an unmarried child who is a full-time student under the age of
25 years: who is financially dependent upon a parent. Proof of school
enrollment will be requt.red

Sec. 4. Minnesota Statutes 1992, sectton 256. 9354 subdmsmn 4, is
amended to read:

Subd. 4. [FAMILIES WITH CHILDREN; ELIGIBILITY BASED ON
PERCENTAGE OF INCOME PATD FOR HEALTH COVERAGE.] Begin-
ning January 1, 1993, ‘*‘eligible persons’’ means children, parents, and
dependent siblings residing in the same household who are not eligible for
medical assistance under ‘chapter 256B. These persons are eligible for
coverage through the health sght plan- but MinnesotaCare and who are
eligible under subdivisions 2, 3. 4, or 5 must pay a premium as determined
under sections 256.9357 and 256.9338. Individuals and families whose
income is greater than the limits established under section 256.9358 may not
enroll in the health right plan. Individuals who initially enroll in the health

. ight plan under the eligibility criteria in this subdivision remain eligible for
the health right plan tegardless of age, place of residence within Minnesota,
or the presence of absence of childrén in the same household, as long as all
other eligibility requirements are met and continuous enrollment in the health
right plan or medical assistance is maintained.

Sec. 5. Minnesota Statutes 1992 sectlon 256.9356, subdms;on 1, is
amended to read:

Subdivision l._[ENROLLMENT FEE.] Untl October 15 1992 An annual
enrollment fee of $25, not to exceed $150 per family, is required from el-l-g-tble
persons for covered health services all ertrollees eligible under section
256.9354, subdivision I.

Sec. 6. Minnesota Statutes 1992 section 256.9356, subdivision 2, is
amended to read:

Subd. 2. [PREMIUM PAYMENTS] Begmmg Getebef 4—992— The
commissioner shall require health risht plan MinnesotaCare enrollees to pay
a premium based on a sliding scale; as established under section 2569357
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256.9358, Applicants who are eligible under section 256.9354, subdivision 1,
are exempt from.this requirement. watid July 4; 1993 if the application is
received by the health right plan staff on or before September 36, 1092
Before July - 1993; These individuals shall contmue to pay the annual
enrollment fee required by subdivision 1.

Sec. 7 Minnesota Statutes 1992, secuon 256. 9357 subd1v1snon 1
amended to read: - .

Subdivision 1. [GENERAL REQU[REMENTS ] Families and mdl\'uduals
whe enroll on er after October 1 1992 are eligible for subsidized premium
payments based on a sliding scale under section 256.9358 only if the family
or individual meets the requirements in subdivisions 2 and 3. Children already -
emeHedm&hehe&lﬂa&gbtplaaasefSeptembe*%@-l—Q%—afeehgib}efef
subsidized premium payments without ineeting these requirements; as long as
they maintain eennﬂueus coverage in the he&lth Aght: plan of medical

. assistanee:

Families and mdnvnduals who initially enrolled in the health tht Minne-
sotaCare plan under section 256.9354, and whose income incredses above the
limits established in section 256. 9358 may contmue enrollment and pay the
full cost of coverage. . _

Sec. 8. [256. 9362] [PROVIDER PAYMENT]

Subdivision 1. [MEDICAL ASSISTANCE RATE TO.BE USED.] Payment o
to providers under sections 256.9351 10 256.9302 shall be. at the same rates
and conditions established for med;cal assistance, except as prowded in
Subdlvzswns 2106. . :

Subd. 2. [PAYMENT OF CERTAIN PROVIDERS 1 Services provzded by
federally qualified health centers, rural health clinics, and facilities of the
Indian health service shall be paid for according to the same rates and
conditions applacable to the same service provided by providers that are not
Jederally qualified health centers, ruml health clinics, or faczlttzes of the
Indian health service.

" Subd. 3. [INPATIENT HOSPITAL SERVICES 1 Inpatient hospttal services
provided under section 256.9353, subdw:swn 3, shall be paid for as provzded‘
in subdivisions 4 to 6.

Subd. 4. [DEFINITION_ OF MEDICAL ASSISTANCE:RATE FOR INPA-
TIENT HOSPITAL SERVICES.} The ‘‘medical assistarice rate,_” as used in
this section to apply to rates for providing inpatient hospital services, means
the rates established under sections 256.9685 to 256.9695 for prov:dmg
inpatient hospital services to medical assistance recipients who receive azd to
families with dependent children.

Subd. 5. [ENROLLEES YOUNGER. THAN 18.] Payment for inpatient
hospital services provided to MinnesotaCare enrollees who are younger than
18 years old on the date of admission to the mpatlenr hospital shall be at the
medical ass:stance rate.

Subd. 6. [ENROLLEES 18 OR OLDER.] Payment by the MlnnesotaCare
program for inpatient hospital services provided to MinnesotaCare enrollees
who are 18 years old or older on the date of admission to the mpattent :
hospital must be in accordance wzth paragraphs (a) and ( b) :
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(a) If the medical assistance rate is less than or equal to the amount
remaining in the enrollee’s benefit limit under section 256.9353, subdivision
3, payment must be the medical assistance rate minus any copayment required
under section 256.9353, subdivision 6. The hospital must not seek payment
from the enrollee in addition to the copayment. The anesotaCare payment

- plus the copayment must be treated. «as payment in full. '

(b) If the medical assistance rate is greater than the amoaint remainfng in
the enrollee’s benefit limit under section 256.9353, subdivision 3, payment
must be the lesser of:

" (1) the amount remaining in the énrollee’s benef it lzmtt or
(2) the greater of:

(i) the medical - assistance rate minus any copayment under section .
256.9353, subdivision 6; or ‘

(ii) charges submitted for the inpatient hospital services less any copayment :
established under section 256.9353, subdzwswn 6.

The hospztal may seek payment from the enrollee for the amoum‘ by which
usual and customary charges exceed the payment under this paragraph.

- Sec. 9. Minnesota Statutcs 1992, section 256B. 057 ‘subdivision 1, is
amended to. read .

Subdmslon 1. [PREGNANT WOMEN AND INFANTS.] An. lnfant less
than ene year. I8 months of age or a pregnant woman who has written
verification of a positive pregnancy test from a physician or licensed

‘ reglstered nurse, is eligible for medical assistance if countable family income
is equal to or less than 185 275 percent of the federal poverty guideline for the
same family size. Eligibility for a pregnant woman or infant less than ene year

of age 18 months old under this subdivision must be determined without

regard to asset standards established in section 256B.056, subdivision 3.

An infant born on or after January 1, 1991, to a woman who was eligible
for and receiving medical assistance on the date of the .child’s birth shall
continue to be eligible for medical assistance without redetermination until the
child’s first baﬁhday child is 18 months of age, as long as the child remains in
the woman’s household

- Women and mfams who are elzgtble under this subdwzston and whose
countable family income is equal to or greater than i85 percent of the federal

“poverty guideline for the same family size shall be required to pay a premium
Jor medical assistance coverage based on a sliding scale as established under
section 256.9358. ' :

Sec. 10. [DEMONSTRATION WAIVER]

The commlss;oner of human services shall se_ek‘a demonstration waiver to
allow the state to charge the premium as described in section 5.

Sec. 11. [EFFECTIVE DATE.]

Sections 1 to 9 are effective .Iuly 1 1993 Section 10 is eﬁfectzve July 1,
1993, or after the effective date of the waiver referred to in section 6,
whichever is later -
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ARTICLE 11
" RURAL HEALTH ]NITIATIVE

Section 1 anesota Statutes 1992, section 144 1484 subdmsnon 1,
" armended to read: ‘

Subdivision 1. [SOLE COMMUNITY HOSPITAL FINANCIAL ASSIS-
TANCE GRANTS.] The -commissioner of health ‘shall award financial
assistance grants to rural hospitals in isolated areas of the state. To quahfy for
a grant, a hospital must: (1) be ehglble to be classified as a sole community
hospital ‘according to the criteria in Code of Federal Regulatlons title 42,
section 412.92 or be located in a community with a population-of less than
5,000 and located more thait 25 miles from a like hospital currently provzdmg
acute. short-term services; (2} have experienced net income losses in the two
most ‘recent consecutive hospital fiscal years for which andited financial
information is available; (3) consist of 39 40 or fewer licensed beds; and (4)
ha»eexhauﬁedleealseu;eesef&uppeﬁ—BefemappMngferagm&t—&heﬁ
hospital must have developed a strategie plan- The commissioner shall award
arants in equal ameounts- demonstrate to the commissioner that it has obtained
local support for the hospital, and that any state support awarded under this
program will not be used to supplant local financial support fo¥ the hospital.
The commissioner shall review audited financial stalements of the hospital to
assess the extent of local financial support. Evidence of local: fmanczal
support may include bonds issued by a local government entity such as a_cipy,
county, or hospital district for the purpose of financing hospital projects; and
loans, grants, or donations to the hospital from local government entities,
private organizations, or individuals. The commissioner shall determine the
amount of the award to be given to each eligible hospital, based on the
hospital’s financial need and the total amount af funding available.

Sec.”2. Minnesota Statutes 1992, secnon 144. 1484, subdmswn 2,
amended to read:

Subd. 2. [GRANTS TO AT-RISK R—URALHOSPI_TALS TO OFFSETTHE
IMPACT OF THE HOSPITAL TAX.] {a) The ¢commissioner of health shall
award financial assistance grants to rural hospitals that would otherwise close
as a direct result of the hospital tax in section 295.52. To be eligible for a
grant, a hospital must have 50 or fewer beds and must not be locaied in a city
of the first class. To receive a grant, the hospital must demonstrate to the
satisfaction of the commissioner of health that the hospital will close in the
absence of state assistance under this subdivision and that the hospltal tax is-
the prmc1pa1 Teason for the closure. :

{b) At a minimum the hospital miist demonstrate that

(1) it has had a net margin of minus ten percent or below in at least one of
the last two years or g net margin of less than Zero percent in at least three
of the last four years. For purposes of this subdivision, ‘‘net margin’’ means
the ratio-of net incomée from all hospztal sources to total revenues generated
by the hospital; .

(2) it has had a négative cash flow in at least Ihree of the last four years.
For purposes of this subdivision, “‘cash ﬂ’ow" means. the total of ner income
plus depreaanon and

(3) its fund balance has dechned by at least 25 percent over the last two
years, and its fund balance at the end of its last fiscal year was equal to or
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less than its accumulated net loss during the last two years. For purposes of
this subdivision, “‘fund balance’’ means the excess of assets of the hospzral s
Jund over its liabilities and reserves.

{c) A hospital secking a grant shall submit the followmg with its applica-
tion:

(1) a statement of the projected dollar amount of tax liability for the current
fiscal year, projected monthly disbursements, and projected net patient
revenue base for the current fiscal year, broken down by payor categories
including Medicare, medical assistance, MinnesotaCare, general assistance
medical care, and others. The figures must be certified by the hospital
administrator,

{2) a statement of all rate increases, listing the date and percentage of each
increase during the last three years and the date and percentage of any
increases for the current fiscal year. The statement must be certified by the

hospital administrator and must include a narrative explaining whether or not
the rate increase incorporates a pass through of the hospital tax;

(3) a statement certified by the chair or equivalent of the hospital board,
and by an independent auditor, that the hospital will close within the next 12
months as a result of the hospital tax unless it receives a grant; and

(4} a statement certified by the chair or equivalent of the hospital board that
the hospital will not closé for financial reasons within the next 12 months if
it receives a grant.

The amount of the grant must not exceed the amount of the tax the hospital
would pay under section 295.52, based on the previous year’s hospital
revenues. A hospital that closes within 12 -months after receiving a grant
under this subdivision must refund the amount of rhe grant to the commis-
sioner of health. ~

. ARTICLE 12 o
HEALTH PROFESSIONAL EDUCATION
Section 1. Minnesota Statutes 1992, section 136A.1355, subd1v1510n I,is
amended to read: :

Subdivision 1. I:CREATION‘OF ACCOUNT.] A rural physician education
account- is established in the health care access fund. Thé higher education
coordinating. board shall use money from the account to establish a loan
forgiveness program for medical students agreeing to practice in designated
rural areas, as defined by the board. -

Sec 2: Minnesota Statutes 1992, section 136A.1355, subd1v151on 3 is
amended to read:

~‘Subd. 3. [LOAN FORGIVENESS ] Pﬂe-r to June 30; 1992 the hiches
- education coordinating beard may accept up to eight applicants who are fourth.
year medical stadents; up to eight applicants whe are first year residents; and
up to eizht applicants whe are second year residents for participation in the
loan forsiveness prograrn- For the period July 1, 1992 7993 through June 30,
1995, the higher education coordinating board may accept up to eight four
applicants who are fourth year medical students, three applicants who are
pediatric residents, three applicants who are family practice residents, and




28TH DAY] . WEDNESDAY, MARCH 31, 1993 - ‘ 1037

two applicants who are internal medicine residents, per.fiscal year for
participation in the loan forgiveness program. The eight resident applicants .
can be in any year of training. Applicants-are responsible for securing their
own loans. Applicants chosen to pasticipate in the loan forgiveness program
may designate for each year of medical school, up to a maximum of four
years, an agreed amount, not to exceed $10,000, as a qualified loan. For each -
year that a participant serves as a phiysician in a designated rural area, up to

. a maximum of four years,’ the higher education coordinating board. shall

annually pay an amount equa] to one year of qualified loans. Part1c1pants who
move their practice from one designated rural area to another remain eligible .
for loan repayment. In addition, if a resident participating in the loan |
forgiveness program serves at least four weeks during a year of residéncy
substituting for a rural physician to temporarily relieve the rural physician of
rural practlce commitments o enable the rural physician to take a vacation,
- engage in activities outside the practice area, or-otherwise be relieved of rural
practice commitments, -the participating resident may designate up-to an
additional $2,000, above the $10,000 maximum, for each year of residency
during which the remdent substitutes for a ural phys;c:an for fOur or more
weeks. .

Sec. 3. Minnesota Statutes 1992, section 136A.1355, subdivision 4, is
amended to read: . -

Subd, 4. [PENALTY FOR NONFULFILLMENT] Ifa part1c1pant does not
fulfill the required three-yeéar minimum commitment of service in a desig-
nated rural area, the higher education' coordinating board shall collect from
the participant the amount’ paid by the board under the loan forgiveness

" program. The higher education coordinating board shall deposit the money

collected in the rural physician education account established in subdivision .
1. The board shall allow waivers of all or part of the money owed the board
if emergency c1rcumstances prevcnted fulfillment of the three- year service
commitment.

Sec. 4. anesota Statutes 1992 section 136A. 1355 1s»amer_1ded by
addmg a-subdivision to read: :

Subd. 5. [LOAN FORGIVENESS UNDERSERVED URBAN COMMU—
NITIES.] For the period July 1,1 993 to June 30, 1995, the higher education
coordinating board may accept up to three applicants who are fourth year
medical students, two applicants who are pediatric residents, o applicanis
‘who are fumily practice residents; and one applicant who is an’ internal

-medicine resident per fiscal year for participation in the urban primary care
physician loan forgiveness program. The five resident applicants may be in
any year of residency training. Applicants are responsible for securing their
own loans. Applicants chosen to participate in the loan forgiveness program
may designate for each year of medical school, up to a maximum of four
years, an agreed amount, not to exceed $10,000, as a qualified loan. For

~each year that a participant serves as a physician in a designated underserved
urban area, up to a maximum of four years, the higher education coordinating
board shall annually pay an amount equal to one year of qualified loans.
Participants who move their practice from one designated underserved urban,
community to another remain eligible for loan repayment. C

~ Sec. 5. Minnésota Statutes 1992 section 136A.1356, subd1v1snon 2,
amended to read:
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Subd. 2. [CREATION OF ACCOUNT.] A midlevel practitioner-education
account is established in- the health care access fund. The higher education
coordinating board shall use money from the account to establish a loan
forgiveness program for midlevel practltloncrs agrecmg to practice in desig-
nated rural areas.

Sec. 6. Minnesota Statutes 1992 section 136A. 1356 subd1v151on 5,
amended to read:

Subd-. 3. [PENALTY FOR NONFULF]LLMENT] If a participant does not
fulfill the service commitment required under subdivision 4 for full repayment
of all qualified loans, the higher education coordinating board shall collect
from the participant 100 percent of any payments made for qualified loans and
interest at a rate established according to section 270.75. The higher education
coordinating board shall deposit the money collected in.the midlevel practi-
tioner education account established in subdivision 2. The board shall allow
waivers of all or part of the money owed the board if emergency circum-
stances prevented fulfiliment of the required service commitment.

Sec. 7. Minnesota Statutes 1992, section 136A. 1357 subdivision 1,
amended to read:

Subdivision 1. [CREATION OFTHE ACCOUNT.] An education account in
the general health care access fund is established for a loan forgiveness
program for nurses who agree to practice nursing in a nursing home. The
account consists of money. appropriated by the legislature and repayments and
penalties collected under subdivision 4. Money from the account must be used
for a loan forglveness program.

Sec. 8. Minnesota Stattes 1992 section 136A 1357 SUblelSlOll 4, is
amended to read:

Subd. 4. [PENALTY FOR NONFULFILLMENT] If a partncnpant does not
fulfill the service commitment required under subdivision 3 for full repayment
of all qualified loans, the commissioner shall collect from the participant 100
percent of any payments made for qualified loans and interest at a rate
established according to section 270.75. The board shall deposit the collec-
tions in the gemesal health care access fund to be credited to the account
established in subdivision 1. The board may grant a waiver of all or part of the
money owed as a result of a nonfulfillment penalty if emergency circum-
stances prevented fulfillment of the required service commitment.

Sec. 9‘ Minnesota Statutes 1992, section 137.38, subdivision 2, is
amended to read:

Subd. 2. [PR]MARY CARE.] For purposes of sections 137.38 to 137.40,
“‘primary care’” means a type of medical care delivery that assumes ongoing
responsibility for the patient in both health maintenance and illness treatment.
It is personal care involving a unique interaction and communication between

- the patient and the physician. It is comprehensive in scope, and includes all
the overall coordination of the care of the patient’s health care problems
including biological, behavioral, and social problems. The appropriate use of
consultants and community resources is an important aspect of effective
pnmary care. Primary care physicians include fam:[y practitioners, pediatri-
clans, and internists.

Sec. 10. Minnesota Statutes 1992, section 137.38, subdmsnon 3,
amended to read: .
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Subd. 3. [GOALS:] The board of regents of the University of Minnesota,
through the University of Minnesota medical school, is requested to imple-
ment the initiatives required by sections 137.38.to 137.40 in order to increase
the number of graduates of residency programs of the medical school who
practice primary care by 20 percent over-an elght—year period. The initiatives
- must be designed to encourage newly graduated primary care physicians to. -

establish practlces in areas of rural and urban Minnesota that are medncally
underserved. .

Sec. 1. anesota Statutes 1992 section 137.38, subdmsmn 4, is
amended to read:

Subd. 4. [GRANTS.] The board of regehts is fequested to seek grants from
private foundations.and other nonstate sources, including community provider
organizations, for the medlcal school initiatives outlmed in sections 137. 38 to
137.40. .

Sec. 12. anesota Statutes 1992, section 137 390, subdivisioh 2', is
amended to read: :

Subd. 2. [DESIGN OF CURRICULUM.] The medical school is requested
to ensure that its curriculum provides students with éarly exposure to primary
care physicians and primary care practice, and to address other. primary care
curriculum issues such as public health, preveniive medicine, and health care
delivery. The medical school is requested to also support premedical school

- educational initiatives that provide students with greater exposure to pnmary
care physu:lans and pracuces '

Sec. 13. ‘Minnesota Statutes 1992, sectlon 137.39, subdlwsum 3
amended. to read:

Subd. 3. [CLINICAL EXPERIENCES IN PRIMARY CARE. ]The medical
school—meeﬁsuhaaeﬂwﬁhmeehealseheelfaeuhyatdae%vembyef
Minnesota; Duluths is requested to develop a program to provide students with
clinical experiences in primary care settings in internal medicine and
 pediatrics. The program must provide training experiences in medical clinics
in rural Minnesota comniunities, as well as in community clinics and health
maintenance organizations in the Twin Cities metropolitan .area.

Sec. 4. Minnesota Statutes 1992, sectlon 137.40,. subdivision 3,
amended to read: ‘ :

Subd. 3. [CONT! INUING MEDICAL EDUCATION 1 The medical school
is requested to develop continuing medlcal education programs for primary
care physicians that are comprehensive, community-based, and accessible to
primary care physicians in all areas of the state, and which enhance primary
care skills.

. ARTICLE 13
DATA RESEARCH INITIATIVES

Section. 1. Minnesota Statutes 1992, SCCthl‘l 621.30, subdlvmsmn I, is
amended to read: ‘

Subdivision -1. [DEFINITIONS] For: purposes of sections 62]. 30 to
621.34, the following definitions apply
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{a). **Practice parameter’’ means a statement intended to guide the clinical
decision making of health care providers and patients that is supported by the
results of appropriately designed outcomes research studiess ineluding these

studies sponsered or that has been approved by the federal agency for health
care policy and researchs or has been adopted for use by a natignal medical
society, national medical spectahy society, or a nauonally recognized health
care related society.

(b) ““Outcomes research’” means research’ de51gned to identity and analyze
the outcomes and costs- of alternative interventions for a given clinical
condition, in order to determine the most appropriate and cost-effective means
to prevent, diagnose, treat, or manage the condition, or in order to develop
and test methods for reducing mappropnate or unnecessary vanauons in the
type and frequency of mtervennons ‘

Sec. 2. Minnesota Statutes 1992 secuon 621]. 30 subdmsmn 6, is amended
to read:

Subd. 6. [DATA COLLECTION PROCEDURES.] The health care analysis
unit shall collect data from health care providers, health carriers, and
_ individuals in the mest cost-effective manner, which does not unduly burden
providers them. The unit may require health care providers and health carriers
to collect and provide all patient health records and claim files, provide
aihing lists of patients who have censented to release of data; and cooperate
in other ways with the data collection process. Eor purposes of this chapter,
the health care analysis unit shall assiens of require health care providess and
heakheameﬂsieasmgﬂ—aumqaeidenuﬁeaﬂeaﬂumbesteeaehpaﬂeﬂtte

patient identity: The unit may also reqmre health care providers and
health carriers 10 provide mailing lists of patierits who have consented to
release of data. The commissioner shall require all health care providers,
group purchasers and state agencies to use a standard patient identifier from
which the patient cannot be identified, and a standard identifier for providers
and health plans when reporting data under this chapter. Patient identifiers
must be coded to enable release of otherwisé private data to researchers,
providers, and group purchasers in a manner consistent with' chapter .13 and
section 144.335.

Sec. 3. Minnesota Statutes 1992, section 62] 30, subd1v151on7 is amended
to read:

Subd. 7. [DATA CLASSIFICATION.] (a) Data collected through the
large—scale data base initiatives of the health care analysis unit required by
section 62J.31 that identify individuals are private data on individuals. Data

- not-on individuals are nonpublic data. The commissioner may release private
data on individuals and nonpublic data to researchers affiliated with university
research centers or departments who are conducting research on health .
outcomes, practice parameters, and medical practice style; researchers work-
ing under contract with the commissioner; and individuals purchasing health

care services for health carriers and groups. Prior to releasing any nenpublic
espn#atedataundepdu&pﬂagmphtha{ﬂemiye”e}a%eteaspeaﬁehea}m
carrier, medical provider, or health eare facility; the commissioner shall
prewdeatle&s&%@days—ne&eete&hesub;eeteﬁheéa&a—meludmgae&pyei
the relevant dato- and allow the subject of the data to provide a brpef
e*plana&eneseemmente&thedat&whwhmu&tbe@easedw&ﬁnhed&m—The _
commissioner shall require any person or organization receiving under this
subdivision either private data on individuals or nonpublic data to sign an
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agreement to maintain the dara that it receives according to the statutory
provisions applicable to the data. The agreement shall not limit the prepara-
ton and dissemination of summary data as permitted under section 13.05, .
- subdivision 7. To the extent reasonably possible, release of private or
confidential data under this chapter shall be made without releasing data that
could reveal the identity of individuals and should instead be released using
the identification numbers required by. subdivision 6. -

(b) Summary data derived from data collected through the large-scale data
base initiatives of the health care analysis vnit may be provided under section
13.05, subdivision 7, and may be released in studies produced by . the
commissioner. ' : :

(c) The conuﬁiSsioner shall z\hoptgu]es to establish criteria and pr’occduﬁes :
to govern access to and the use of data colle¢ted through the initiatives of the
health care analysis unit.. : SR : T :

to read: e

Subd. 2. [APPROVAL.] The commissioner of héalth, after rééeiving'the
advice and recommendations of the Minnesota health care commission, may
approve practice parameters that are endorsed, developed, or revised by- the

Sec. 4, Mi—nnesofa Statutes .1992‘,-section_62J .34, 'subcrliv_ision 2, 15 amended

health care analysis unit. The commissioner is.exempt from the rulemaking - _

requirements of chapter 14 when approving practice parameters approved by
the federal agency for health care policy ‘and research, practice parameters
adopted for use by a national medical society, of a national medical specialty
society, or a nationally recognized health care related society. The commis-
sioner shall use rulemaking to approve practice parameters that are newly
developed or substantially Tevised by the health care analysis unit. Practice
parameters adopted without rulemaking” must be- published in the State

Register. - S - SR

Sec. 5. Minnesota Statutes 1992, section 144,335, is amended by adding a
subdivision to read: C L ‘ )

Subd. 3b, [RELEASE OF RECORDS TO COMMISSIONER OF HEALTH
OR DATA INSTITUTE.] Subdivision 3a does not apply to the releasé -of
health records 10 the commissioner of health or the data institute under
chapter 62, provided that the'data are not in individually identifiable form.

Sec. 6. Minnesota Statutes 1992, section 214.16, subdivision 3, s
amended to read: T ) : -

Subd. 3. [GROUNDS FOR DISCIPLINARY ACTION.] The board shall
take disciplinary action, which may include license revocation, against a_

regulated person for:

(1) intentional failure to provide the commissioner of health or the health -
care analysis unit established under secrion 62J.30 with the data en gross
patient revende as required under seetion 62104 chapter 627,

(2) failure to provide the health care analysis unit with data as roquired

6} inientional failure to provide the commissioner of revenue with data on
gross -revenue and other information required for the commissioner to-.
implement sections 295.50 to 295.58; and : N : ;
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- (3 intentional failure to pay the health care provider tax requu'ed under
section 295 52,

. ARTICLE 14 -
FINANCING
Section 1. anesota Statutes 1992, section 295 50, subclmsnon 3,
amended to read: - :

Subd. 3. [GROSS REVENUES 1 {a} **Gross revenues’” are ‘total amounts
recelved in money or otherwise: by

(1) a resident hosplta.l for inpatient oF outpationt panenr servxces as deﬁﬂeel
in Minneseta Ruless part 4650-0402; subparts 21 and 29;

(la) a resident surglca[ center for patient services;

(2). a-nonresident  hospital for inpatient of outpatient patient services. a8
deﬁaedeanese&aRules—pm&%é@—Qi@Q—s&bp&ﬁsQ—land%D—prowded to
patients don‘ucﬂed in Minnesota;

(2a)a nonreszdent surgical center for patient services prowded to patients
domiciled in Minnesota;

(3) a resident health ‘care provider, other than a health maintenance
organization, for eovered parient services listed in section 256B-0625; -

{4) a nonresident health care provider'for covered patient services listed in
section 256B-0623 provided 10 an individual domiciled in Minnesota; -

"~ {5)a wholesale drug distributor for sale or distribution of prescription drugs
that are delivered in Minnesota by the distributor or a common carrier, unless
the prescription drugs are delivered to another wholesale drug distributor.
Prescription drugs do not include nutritional products as defined in Minne-
sota Rules, part 9505.0325; and

(6) a_ health maintenance orgamzatlon as gross premjums for enrollees,
carrier -copayments, and fees for eevefeel panent services h&t@d i section

gfaa%sefdeaa&ensteahespkalefheakheafepmﬂdeffefepemmger-e%hef

" Sec, 2. Minnesota Statutes 1992 ‘section 295.50, subdivision 4, is
amended to read: o

Subd. 4. [HEALT]-I CARE PROVLDER ] (a) ‘“Health care prov1der” isa
vendor of medieal care qualifying for reimburseinent ender the medieal
mmmmm%mm%m
teﬂaneeefgan&a&ensbu{e*eludeshespﬁa}saﬂdphmaaesmeans

(1) a person furnishing dny or all-of the following goods or services to a
patient or consumer: medical, surgical, optical, visual, dental, hearing,
" nursing services, drugs, medical supplies, medical appliances, laboratory,
diagnostic or therapeutic services, or any service not listed above that
. qualifies for. reimbursement under the medzcal assistance program prowded
"under chapter 256B; ;
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" (2) a health maintenance organization;
{3) an integrdted service network; or .
(4} a licensed ambulance service..

(b) Health care provider does not include hospitals, nursing homes licensed
under chapter 144A, surgical centers, and pharmac:es as defmea' in secn(m '
151.01.

Sec. 3. MJnnesota Statutes 1992, sectlon 295 50 subd1v1510n 7 is
amended to read . e

Subd. 7. [HOSP]TAL] “Hospltal" i5 means a hosplta] licensed under

chapter 144, or a hospital 1]3-F6¥l-d-l-ﬂ-g inpationt oF outpatient sepvices licensed
by any other state or provmce or territory of Canada ef a sufgieal center.

" Sec. 4. Minnesota Statutes 1992, sectlon 205.50, is arnended by adding a
subdivision to read ‘

Subd. 9a. [PATIENT SERVICES] “Panem services’ * means mpanem and -
outpatient services including the followmg health care items and services:

(1) bed and board,

(2) nursing services and other related serwces

(3) use of hospztal surg:cal centers, or healrh care provzder faczfmes
(4) medical social services; . o .

(3) drugs_, biologicals, supplzes,' dpplidnqcs, and éqﬁipment,'

(6} other diagnoéric or therapedti'c itéms or services; . .

(7) medical or surgzcal services,

(8) -items and Serwce? ﬁ;muhed to ambulatory pauentv not reqmrmg
emergency care;

(%) emergency services; and .

{10) covered services listed in section 2568 0625 and in anesota Rules :
parts 9505.0170 to 9505.0475. ‘

Sec. 5. Minnesota Statutes 1992, section 295.50, is amended by addmg a
subdivision to read:

Subd. 9b. [PERSON ] “Person means an individual,; parmershtp, llmzted
liability company, corporation, association, governmemal unit or agency, or’
public or private orgamzanon of any kind.

Sec. 6. Minnesota Statutes 1992 section 295, 50 is amended by addmg a
subdmsmn to read:

Subd. 1 Oa. [REGIONAL TREATMENT CENTER ] “Regtcmal treatment
center’’ means-a regional.center as défined in section 253B.02; subdivision
18, and named in sections 252.025, subdmszon 1; 253.015, subdstwn I
253.201; and 254.05. .

Sec. 7. Minnesota Stamtes 1992, section 295.51, subdivision ,1, is
amended to read: - :



1044 - : JOURNAL OF THE SENATE [28TH DAY

Subdivision 1. [BUSINESS TRANSACTIONS 'IN MINNESOTA.] A
hospital, surgical center, or health care provider is subject to tax under
sections 295.50 to 295.58 if it is ‘‘transacting business in Minnesota.”” A
hospital, surgical center, or health care provider is transactmg business in
anesota only if it:

‘(1) ‘maintains an ofﬁcc in Minnesota used in the trade or business of
providing patient services, .
(2) has employees, representatives, or independent contractors conducting

business in Minnesota related t0 the trade or busmess of providing patient
services;

- (3) regularly sells covered prowdes patient services to customers that
receive the covered services in Minnesota;

(4) regularly solicits business from potential customers in Minnesota: ‘A
hospital, surgical center, or health care providér is presumed to regularly
solicit business within Minnesota if it receives gross receipts for patient
services from 20 or more patients domiciled in Minnesota in a calendar year,

(5) regularly performs services outside Minnesota the benefits of Wthh are
consumed in Minnesota; .

{6) owns or leases tangible personal or real property physically located in
Minnesota and used in the trade or business of providing patient services; or

(7) receives medical assistance payments from the state of Minnesota.

Sec. 8. Minnesota Statutes 1992 section 295.52, is amended by adding a
subdivision to read:

Subd. la. {SURGICAL CENTER TAX. ] Atax is imposed on each surgical
center equa! to two percent of its ‘Bross revenues.

Sec. 9. anesota Statutes 1992, SCCtiOl’l 205.52, is amended by adding a
subdivision to read:

Subd. 5. [REGIONAL TREATMENT CENTERS.] Regtanal treatment
centers are not Subject to tax under this section.

Sec. 10. Minnesota Statutes 1992, section 295.53, "subdivision 1‘;‘_is
amended to read

Subdlwsmn 1. [EXEMPTIONS 1 The followmg paymems are excluded
.- from the gross revenues subject to the hospital, surgical center, or health care
_provider taxes. under sections 295.50 t0°295.57:

(1) payments received from the federal gevemmem for services provided
under the Medicare program, excluding including payments received from the
government, and Medicare coordinated health plans, and enrollee deduetible
deductibles, coinsurance, and cotnsurance paymemts copayments. Payments
represenring supplemental coverage are no! excluded,

(2) medical assistance payments ifcluding paymems received directly from
the government or from a prepaid plam; .

(3) payments received for services performed by aursing homes licensed
uhder chapter 144A; services provided in sopervised l-wmg facilities and

home health care services;
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(4) payments received from hospitals orsurgiéal centers for goods .and
services that are subject to tax under section 295.52;

-~ (5) payments received from health care- providefs for goods and services
that are subject to tax under section 295.52; S . -

{6) amounts paid for prescription drugs, other than nutritional products, to
a wholesale drug distributor reduced by reimbursements received for prescrip-
tion drugs under clauses (1), (2), (7), and (8);

(7) payments received under the general assistance medical care program
including payments received directly from the government or from a. prepaid
plan; : . L o

(8) payments received for providing services under the health et |
MinnesotaCare program uader Laws 1992 chapter 549; article 4 including
payments received directly from the government or from a prepaid plan; and

{9) payments received by a resident health care provider or the wholly
owned subsidiary of a resident health care provider for care provided outside -
Minnesota to a patient who is not domiciled in Minnesota;

" (10) payments received frém the chemical -dependency fund under chapter
548B; o

(11) payments received in the nature af charitable donations that are not
designated for providing patient services to a specific individual or group;
and R o .

(12) payments received for providing patient services if the services are
incidental to conducting medical research, :

Sec. 11. Minnesota Statutes 1992, section 295.55, subdivision 4, is
amended 1o read: S -

Subd. 4. [ELECTRONIC FUNDS TRANSFER PAYMENTS.] A taxpayer
with an aggregate tax liability of $60;600 $30,000 or more during a calendar
quarter ending the last day of March, June, September, or December of the
first year the taxpayer is subject to the tax must thereafier remit all liabilities
by means of a funds transfer as defined in section 336.4A-104, paragraph (a),
Jor the remainder of the year. A taxpayer with an aggregate tax lability of
$120,000 or more during a calendar year, must remit all liabilities by means
of a funds transfer as defined in section 336.4A-104, paragraph (a), in the
subsequent calendar year. The funds transfer payment date, as defined in

- section 336.4A-401, is on or before the date the tax is due. If the date the tax
is due is not a funds-transfer business day, as defined in section 336.4A-105,
paragraph (a), clause (4), the payment date is on or before. the first
funds-transfer business day after the date the tax is-due, :

Sec. 12. Minnesota Statutes 1992, section 295.58, is amended to rézid:
295.58 [DEPOSIT OF REVENUES AND PAYMENT OF REFUNDS.]

The commissioner shall deposit all revenues, including penalties and
interest, derived from the taxes imposed by sections 295.50 to 295.57 and
from the insurance premiums tax on health maintenance organizations and
nonprofit health service corporations in the health care access fund in the state
treasury. Refunds of overpayments must be paid from the health care access
Jfund in the state treasury. ' - o
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Sec, 13. [295.582] [AUTHORITY.]

A hospital, health caré provider, or surgical center that is subject to a lax
under section 295.52 may fransfer additional expenses generated by section
295.52 obligations on to third party contracts.regulated under chapter 604,
62A, 62C, 62D, 62H, or 648 for the purchase of health care services on
behalf of a patient or consumer. The expense must not exceed iwo percent of
the gross revenues received under the third party contract, including copay-
ments and deductibles paid by the individual patient or consumer. The expense
must not be generdted on revenues derived from payments that are excluded
from the tax under section 295.53. Such third party purchasers must pay the
transferred expense in addition to any payments due under existing or future
contracts with the hospital, health care provider, or surgical center. Nothing
in this subdivision limits the ability of a hospital, health care provider, or
surgical center to recover all or part of the section 295.52 obligation by other
methods, including increasing fees or charges. . - :

Sec. 14. Minnesota Statutes 1992, section 295.59, is amended to read:
295.59 [SEVERABILITY.] " |

If any section, subdivision, clause, or phrase of sections 295.50 to 295:58
295.582 is for any feason held to be unconstitutional or in violation of federal
law, the decision shall not affect the validity of the remaining portions of
sections 295.50 to 295-58 295,582, The legislature declares that it would have
passed sections 29550 to 295538 295 582 and each section, subdivision,
sentence, clause, and phrase thereof, irrespective of the fact that any one or
more sections, subdivisions, sentences, clauses, or phrases is declared
unconstitutional. - : . .

Sec. 15. [APPROPRIATION ]

Notwithstanding Laws 1992, chdpter 549, article 10, section 1, subdivision
1, the amount appropriated to the commissioner of revenue in Laws 1992,
subdivision 8 of that section is available until June 30, 1994.

Sec. 16. [REPEALER ] _

| Minnesota Statutes 1992, section 295.50, subdivision 10, is répea!ed.
Minnesota Statutes 1992, section 295.51, subdivision 2, is repealcd.
-Laws 1992, chapter 54_9, article 9, section 19, subdivision 2, is repealed.
Sec. 17. {EFFECTIVE DATES.]. ‘

Sections 1; 3; 4, clauses (1) to (9); 6 to 10; and 12 are effective
retroactively 1o gross revenues generated by services performed and goods
sold after December 31, 1992.

Sections 4, clause (10), and 11 are effective for services performed and
goods sold after December 31, 1993,

Sections 2, 5, 13, 14, and 15 are effective the day following final
enactment. _ '
- ARTICLE 15
APPROPRIATIONS
‘Section 1. [APPROPRIATION.]
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5. is appropriated from the health care access fund to the commis-
sioner of health for adopting rules under this act for the biennium ending June
30, 1995, . ' : '

$....... is appropriated from the health care access fund to the commis-
sioner of health for the biennium ending June 30, 1995, to implement the data
collection initiatives required by sections 62J.36 to 62J.44.

- S is appropriated ﬁ—'om'the. health care access fund to the commis-
sioner of health 1o implement and monitor the voluntary cost control program
in article 4, ro be available until fune 30, 1993, ) '

$....... is appropriated from the special account for disease prevention and
health promotion in the health care access fund to the commissioner of health
Jor the biennium ending July 1, 1995, for statewide consumer education and
welliess programs. : : S -

... is appropriated from the special account for disease prevention and
. health promotion in the health care access fund to the commissioner of health
for the biennium ending July 1, 1995, for initiatives to improve birth
outcomes, including smoking cessation methods, chlamydia screening efforts,
and expanding funding for the women’s; infant, and children program.

5. JOU is appropriated from the special account for disease prevention and
health promotion in the health care access fund to the commissioner of health
Jor the biennium ending July 1, 1995, for improved childhood immunization,

. including promoting providers’ adherence io pediatric immunization stan-
dards, outreach, tracking, and follow-up.activiries. = .

$........is appropriated from- the health care access fund 1o the commis-
sioner .of health for the biennium ending July 1, 1995, for operation of the
integrated service network rechnical assistance program provided under
article 1. i ST ] .

b I is appropriated from the health care access fund to the commis-
sioner of health for the bienniwm ending July 1, 1995, for operation of the
“integrated service network loan program provided under article 1. :

3. is appropriated ﬁfom the health c‘are'access fund to the regianal
coordinating boards for the biennium ending July 1, 1995, for the purposes of
Minnesota Statites, section 62.J.09, subdivision la.”" .

Dclete the title ahd i.nsert:

‘‘A bill for an act relating to health; implementing recommendations of the
Minnesota health care commission; defining and regulating intégrated service
- networks; requiring regulation of all health care services not provided through
integrated- service networks; establishing data reporting and collection re-
quirements; establishing other cost containment measures; providing for
voluntary public commitments by health plans and providers to limit the rate
of growth in total revenues; requiring certain studies; providing penalties;
appropriating money; amending Minnesota Statutes - 1992, sections 3,732,
subdivision 1; 60A.02, subdivision la; 62A.021, subdivision 1; 62A.65;
62C.16, by adding a subdivision; 62E.02, subdivision 23; 62E.10; subdivi-
sions 1. and 3; 62E.11, subdivision 12; 62J.03, subdivisions 6, 8, and by
adding a subdivision; 62J.04, subdivisions. 1, 2, 3, 4, 5, 7, and by adding a
subdivision; 62J.09, subdivisions 2, 5, 8, and by adding a subdivision;
. 621.15, subdivisions 1 and 2; 62).17, subdivision 2, and by adding subdivi-
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sions; 62J.23, by adding a subdivision; 62.30, subdivisions 1, 6, and 7;
627.33: 621.34, subdivisions 2 and 3; 62L.02, subdivisions 16, 26, and 27;
62L..03, subdivisions 3 and 4; 62L.04, subdivision 1; 62L_05, subdivisions 4
and 6:; 621..09, subdivision 1; 136A.13535, subdivisions 1, 3, 4, and by adding
a subdivision; 136A.1356, subdivisions 2 and 5; 136A.1357, subdivisions 1
and 4: 137.38, sabdivisions 2, 3, and 4; 137.39, subdivisions 2 and 3; 137.40,
subdivision 3; 144.1484, subdivisions 1 and 2; 144.335, by adding a
subdivision; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9353;
256.9354, subdivisions 1 and 4; 256.9356, subdivisions 1 and 2; 256.9357,
subdivision 1; 256.9657, subdivision 3; 256B.057, subdivision 1; 295.50,
subdivisions 3, 4, 7, and by adding subdivisions; 295.51, subdivision 1;
295.52, by adding subdivisions; 295.53, subdivision 1; 293.55, subdivision
4; 295.58; and 295.59; proposing coding for new law in Minnesota Statutes,
chapters 16B; 62J; 256; and 295; proposing coding for new law as Minnesota
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections
62).17, subdivisions 4, 5, and -6; 62J.29; 62L.09, subdivision 2; 295.50,
subdivision 10; and 293.51, subdivision 2; Laws 1992, chapter 549, article 9,
section 19, subdivision 2.7 .

" And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

".Ms. Reichgott from the Committee on Judiciary, to which was referred

~ S.E No. 976: A bill for an act relating to data practices; providing for the

collection, -classification, and dissemination of data; proposing classifications -
of data as private and nonpublic; classifying certain licensing data, security
service data, motor carrier operating data, and retirement data; amending
Minnesota Statutes 1992, sections 13.32, subdivision 1; 13.41, subdivision 4,
13.42, subdivision 2; 13.46, subdivision 4; 13.643, by adding a subdivision;
13.72, by adding a subdivision; and 13.82, subdivisions 6 and 10; proposing
coding for new law in Minnesota Statutes, chapter 13. : 3

Reports the same back with the recommendation that the bill be amended .
-as follows: ;

Delete everything after the enacting clause ‘and insert:
. “*Section 1. [6.715] [CLASSIFICATION OF STATE AUDITOR’S DATA.]

Subdivision 1. [DEFINITIONS.] {a) For purposes of this section, "‘audit’’
means an examination, financial audit, compliance audit, or investigation
performed by the state auditor. '

(b) The definitions in section 13.02 apply to this section.

“Subd. 2. [CLASSIFICATION.] Data relating . to an audit are protected-
nonpublic data or confidential data on individuals, until the final report of the
. audit has been published or the audit is no longer being actively pursued.
Data that support the conclusions of the report and that the state auditor
. reasonably believes will result in litigation are protected nonpublic data or
confidential data on individuals, uniil the litigation has been completed or is
no longer being actively pursued. Data on individuals that could reasonably
be used 1o determine the identity of an individual supplying dara for an audit
are private if the data supplied by the individual were needed for an audit and
the individual would not have provided the data to the state auditor without an
assurance-that the individual’s identity would remain private, or the state
auditor reasonably believes that the subject would not have provided the data.
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Data that could reasonably be used to determine the idéentity of an mdwadual
supplying data pursuant to section 609,456 are przvate

Subd. 3. [LAW ENFORCEMENT.] Notwithstanding any provzswn to the
contrary in subdivision 2, the state auditor may share data relating to an audit
with appropriate local law enforcement agencies

Sec. 2. Minnesota Stattes 1992, section 13. 32, subdivision 1, is amended
to read: :

Subdivision 1. [DEEINIITONS.]:ﬁAs used in- this section:

(a) “‘Educational data’’ means data on individuals maintained by a public
educational agency or institution or by a person acting for the agency ‘o1
institution which relatés to a student. : ‘

Records of instructional personnel whrch are in the sole possession of the
maker thereof and are not.accessible or revealed to any other individual except
a substitute teacher, and are destroyed at the end of the school year shall not
be deemed to be, government data. : -

Records of alaw enforcement unit of a pubhc educational agency or
institution-which are maintained apart from education data and are maintained

solely for law enforcement purposes, and :are not disclosed to individuals - J

other than law enforcement officials of the jurisdiction are eenfidential nor
educational data; provided, that education records maintained by ‘the educa-
tional agency or institution are not disclosed to the personnel of ‘the law
enforcement unit. The University of Minnesota police departmeni is e law
enforcement agency for purposes of section 13.82 and other sections-dealing
with law enforcement records. Records of organizations providing security
services to a public educational agency or msmunon miust be admmzstered
consistent with section 13.861. -

~ Records relating to a student who is employed by a pubhc educatronal
agency or institution " which are’ made and maintained in the normal course of |
business, relaté exclusively to the individual in that individual’s capacity as an
employee; and are not available for use for any other purpose ‘are classrﬁed
pursuant o sectron 13.43: 3

(b) “Student” means an 1nd1v1dua] currently or formerly enrolled or
registered, applicants for enrollment or registration at a public educational
agency oI institution, or individuals who receive shared time-educational
services from a publlc agency or institution.

{¢) “Substltute teacher’” means an 1r1d1v1dual who.performs on a temporary
basis the duties of the individual who made the record, but does nof include
an individiial who permanently succeeds 0 the position of the maker of the
record : .

Sec 3. anesota Statutes 1992 section 13.41, subdmswn 4 is amended\
. to read

‘ Subd 4. [PUBLIC DA'I‘A ] Licensing agency- minutes, apphcatron data on
licensees, orders for hearing, findings of fact, conclusions of law and
specrflcatlon of the final disciplinary action contamed in the record of the

~disciplinary action are classified as. public, purspant to. section 13.02,
subdivision 15. The entire record concerning the disciplinary proceedmg 1s
public data pursuant to section 13.02, subdivision 15, in those instances
where there is a public hearing 'conoerning the disciplinary action. If -the



1050 JOURNAL OF THE SENATE [28TH DAY

licensee and the licensing agency agree 1o resolve a complaint without a
hearing, the agreement and the specific reasons for the agreement are public
data. The license numbers, the license status, and continuing education
records issued or maintained by the board of peace officer standards and
training are classified as public data, pursuant to section 13.02, subdivision
15. : C

Sec. 4. Minnesota Statutes 1992, section 13.43; subdivision 2; is amended
to read:

Subd. 2. [PUBLIC DATA.] (a) Except for employees described in subdi-
vision 5, the following personnel data on current and. former employees,
volunteers, and independent contractors of a state agency, statewide systern,
or political subdivision and members of advisory boards or commissions is
public: name; actual gross salary; salary range; contract fees; actual gross
pension; the value and nature of employer paid fringe benefits; the basis for
and the amount of any added remuneration, including expense reimburse-
ment, in addition to salary; job title; job description; education and training
background; previous work experience; date of first and last émployment; the
existence and status of any complaints or charges against the employee,
whether or not the complaint or charge resulted in a disciplinary action; the
final disposition of any disciplinary action together with the specific reasons

-for the action and data documenting the basis of the action, excluding data that

- would identify confidential sources who are employees of the public body; the
terms of any agreement settling administrative o judicial proceedings any
dispute arising out of the employment relationship; work location; a work
telephone number; badge number; honors and awards received; payroll time
sheets or other comparabie data that are only used to account for employee’s
work time for payroli purposes, except to the extent that release of time sheet
data would reveal the employee’s reasons for the use of sick or other medical
leave or other not public data; and city and county of residence.

(b) For purposes of this subdivision, a final disposition occurs when the
‘state agency, sfatewide system, or political subdivision makes its final
decision about the disciplinary action, regardless of the possibility of any later
proceedings or court proceedings. In the case of arbitration proceedings
arising under collective bargaining agreements, a final disposition occurs at-
the conclusion of the arbitration proceedings. Final disposition includes a |
. resignation by -an- individual when the resignation occurs after the final

decision of the state agency, statewide system, political subdivision, -or
arbitrator. .

{c) The state agency, statewide system, or political subdivision may display
a photograph of a current or former employee to a prospective witness as part
of the state agency’s, statewide system’s, or political subdivision's investiga-
tiont of any complaint or charge against the employee.

" See. 5. Minnesota Statutes 1992, section 13.43, is amended by adding a
subdivision to read: ' :

- Subd. 8. [HARASSMENT DATA.] When allegations of sexual or other
types of harassment are made against an employee, the employee does not
have access to data that would identify the complainant or other withesses if
the responsible authority determines that the employee’s access to that data
would: - S i '

- (1) threaten the personal safety of the complainant or a wimess; or
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(2) subjecr the complamam or wrtness to harassmenr

Sec. 6. Minnesota Statutes 1992 sectron 13.46, subdrvrsron 2,18 amended
to read:

Subd. 2. [GENERAL 1 (a) Unless the data is summary data or a statute’
specifically provides a different classification, data on individuals collected,
maintained, used, or disseminated by the welfare system is pnvate data on
individuals, and shall ot be disclosed except:

(0 pursuant to section 13. 05
(2) pursuant to court order o ,
3) pursuant t0 a statute specrﬁeally authonzmg access to the prrvate data

(4) to an agent of the welfare system, 1nclud1ng a law enforcement person,
attorney, or investigator acting for it in the investigation or prosecution of a
criminal or civil proceeding refating to the administration of a program; -

- (5) to personnel of the welfare system who require the data to determine
ehgrbllrty, amount of assistance, and the need to provide services of additional
programs to the individual;

(6) to admm1ster federal funds or programs ‘
@ between personnel of the welfare system working i in the same program,

(8) the amounts of cash public assistance and rellef pald to welfare
recipients in this state, including their names and social ‘security numbers,
upon tequest by thie department of revenue .to administer the property tax
refund law, supplemental housmg allowance and the income tax;

Lo

(9) to the Minnesota department of jobs and trammg for the purpose of

o momtonng the eligibility of the data subject for unemployment compensation,

for any employmert.or training program administered, supervised, or certi-
fied by that agency, or for the purpose of administering any rehabilitation
program, whether alope or in conjunction with the welfare system, and to
verify receipt of energy assistance for the telephone assistance plan;

(10) to appropriate parties in cofinection ‘with an emergency if know]edge
of the information is necessary to protect the health or safety of the individual
or_other mdlvtduals OF PErsons; : - .

- (11) data maintained by residential facrhtres as deﬁned in section 245A 02
may be disclosed to the protection and advocacy system established in this
state pursuant to Part C of Public Law. Number 98-527 to protect the legal and
human rights of, persons with mental retardation or other related conditions
who live in residential facilities. for these persons if the: protection and.
advocacy system receives a complaint by or on behalf of that person and the
person does not-have a legal guardian or the state or a designee of the state is

Vthe legal guardlan of the person;

(12) to the county medical exarniner or the county coroner for 1dentrfymg '
or locating relatives or friends of a deceased person; oF ‘

(13) data ona child support obligor who iakes paynients to the public.
agency may be disclosed to the higher education coordinating board to the
. extent necessary to deterrmne ehglblhty under sectlon 136A 121 subd1v1sron '
'2 clause (3); or - ‘ i
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(14) participant social security numbers and names collected by the
telephone assistance program may be disclosed to the department of revenue
1o conduct an electronic data match with the property tax refund data base to
determine eligibility under section 237.70, subdivision 4a.

~ (b) Mental health data shall be treated as provided in subdivisions 7, 8, and
9, but is not subject to the access provisions of subdivision 10, paragraph (b).

Séc. 7. Minnesota Statutes 1992, section 13.46, subdivision 4, is amended
to read:

~ Subd. 4. [LICENSING DATA.] (a) As used in this subdivision:

(1) “licensing data’’ means all data collected, maintained, used, or
disseminated by the welfare system pertaining to persons licensed or
registered or who apply for licensure or registration or who formerly were
licensed or registered under the authonty of the commissioner of human
serwces, : . -

“(2) *!client’” means a person who is receiving serwces from a licensee or
from an applicant for licensure; and . -

(3) *‘personal and personal financial data” means social security numbers,
identity of and letters of reference, insurance information, reports from the
bureau of cnmmal apprehension, health examination reports, and social/home
studies,

" (b) Except as provided in paragraph (c), the following data on currem and
Jormer licensees are public: name, address, telephone number of licensees,

licensed capacity, type of client prcferred variances granted, type .of
dwelling, name and relationship of other family members, previous license
history, class of license, and the existence and status of complaints: When
disciplinary action- has been taken against a licensee or-the complaint is
resolved, the following data are public: the substance of the complaint, the
findings -of the - investigation of the complaint, the record of informal
resolution of a licensing violation, orders of hearing, findings of fact,

conclusions of law, and specifications of the ﬁnal disciplinary action con-
tained in the record of disciplinary action.

{c) The followmg are private data on individuals under section 13.02,
subdivision 12, or nonpublic data under section 13.02, subdivision 9: personal
and personal financial data on family day care program and family foster care
program applicants and licensees and their farmly members who provide
services under the license. ‘

(d) The following are private data on individuals: the identity of persons

- who have made reports concerning licensees or applicants that appear in
inactive investigative data, and the records of clients or employees of the
licensee or applicant for licensure whose records are received by the licensing
agency for purposes of review or in anticipation of a contested matter, The
names of reporters under sections 626.556 and 626.557 may be disclosed only

- as provided in section 626.556, subdivision }1, or 626.557, subdivision 12.

- -(e) Data classified as pnvate, conﬁdent]al, nonpubhc, or protected non-
public urder this subdivision become public data if submitted to a court or
administrative law judge as part of a disciplinary proceeding in Wh]Ch there is
a public heanng concerning the disciplinary action.
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() Data generated in the course of licensing invéstigations that relate to an
alleged violation of law are investigative data under subdivision 3.

{g) Data that are not public data collected, maintained, used, or dissemi- -
_nated under this subdivision that relate to or are derived from a report. as
- defined in section 626.556, subdivision 2, are subject to the destruction

provisions -of section 626.556, subdivision 1: :

Sec. 8. [13 63] [MINNEAPOLIS EMPLOYEES RETIREMENT FUND '_
DATA.] ;

Subdw:swn 1. [BENEFIC[ARY AND SURVIVOR DATA ] The fo[lowmg
data on beneficiaries and survivors of Minneapolis employees retirement fund
membetrs are privaie data on individuals: home address, date of birth, direct
deposit account number and tax withholding data®

Subd. 2. [LIMITS ON DISCLOSURE. ] Reqmred dt.sclasure of data about
members, survivors, and benejtcmrzes is lrm:ted to name, gross pensmn and
type of benefit awarded.

Sec. 9. Minnesota Statutes 1992, Secuon 13 643, is amended to read
13.643 [DEPART MENT OF AGRICULTURE DATA:]

Subdivision 1. [SUSTAINABLE AGRICULTURE DATA.] The following
data on applicants, collected by the department of agriculture in its sustairiable
- agriculture tevolving loan and grant programs under sections 17.115 and -
17.116, are private or nonpublic: norfarm income; credit history; insurance
coverage; machinery and equipment Tist; ﬁnancml mformatlon and credit -
information requests. ‘ :

Subd. 2. [FARM ADVOCATE DATA] The fol[owmg data supplted by
Jarmer clients to Minnesota farm advocates and to the department of
agriculture are private data on individuals: financial history, including
listings of assets and debts, and personal and emotional status information.

Sec. 10. anesota Statutes 1992, section 13.72, is amended by adding a
subdivision to read: :

Subd. §. [MOTOR CARRIER OPERAT[NG DATA.] The Sollowing data
submitted by Minnesota intrastate motor carriers to the: department of
transportation are nonpublic data: all payroll reports including wages, hours
or miles worked, hours earned, employee benefit data and terminal and route -
specific operating data including percentage of revenues paid- to agent
operated terminals, line-haul load factors pickup cmd delivery (PUD)‘ :
activity, and. peddle driver activity.

Sec. 11. anesota Statutes 1992, section 13. 792, is amended to réad:

. 13.792 [MNNESQTAZGGLQG{GAL GARDEN PRIVATE DONOR GIFT
DATA.]

The following data maintained by the M1nne§ota zoologlcal garden ‘a
community college, a technical college, the University of Minnesowa, a
Minnesota state university, and any related emn:y subject to chapter 13 are
classified as pnvate or nonpublic:

" (1) research mformatlon about prospects and- donors gathcred to aid in
determining approprlateness of qohcntatlon and lcvcl of gift request;
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.(2) specific.data in prospect lists that would identify prospects to be
solicited, dollar amounts to be requested, and name of solicitor;

(3) portions of solicitation letters and proposals that identify the prospect
bemg solicited and the dollar amount. being requested; .

. (4) “letters, pledge cards ‘and other responses - received from donars
regardmg prospecttve deners gifts in response fo sohcrtatlons

(5) portions of thank-you letters and other gift acknowledgment commu-
nications that would identify the name of the donor and the specific amount
of the gift, pledge or pledge payment and ) .

{6) donor fi nanaal or estate planning mformauon or portions of memo-
randa, letters, or other documems commemmg on any donor’s financial
circumstances; and

.(7)data detal]mg dates of glfts paymem Schedule of gifts, form of gifts, and
specrﬁc gift amounts made by donors to the Minneseta zeo.

Names of donors and gift ranges are public data.

Sec. 12. Minnesota Statutes 1992, sectlon 13.82, subdwrsron 6,
amended to read:

Subd 6. [ACCESS TO DATA FOR CRIME VICTIMS.) On receipt of a
written : request, the prosecuting authority shall release investigative data
collected by a law enforcement agency to the victim of a criminal act or
alleged criminal act or to the victim's legal represéntative wpen written
request unless the prosecuting authority reasonably beheves

. (a) That the release of that data will interfere w1th the mvestigation' or

(b) That ‘the request is prompted by a desire on the part of the requester to
engage in unlawful activities.

Sec. 13. anesota Statutes 1992, sectlon 13. 82 subdivision lO is
amended to read::

Subd. 10. [PROTECTION OF IDENTITIES.] A law. enforcement agency
or a-law enforcement dispatching agency working under direction of a law
enforcement -agency may withhold public access to data en individuals to
protect the identity of individuals in the follewing circumstances:

(a) when access to the data would reveal the identity of an ‘undercover law

. cnforcernent ofﬁcer

(b) when access to the data would reveal the identity of a victim of crnmnal
sexual conduct or of a violation of section 617.246, sibdivision 2;

(c) when access to the data would reveal the identity of a paid or unpaid
informant being used by the agency if the agency reasonably determines that
revealing the 1dent1ty of the mformant would threaten the personal safety of
the informant; . :

T @ when access' to the data would reveal the identity of a victim of or
witness to a crime if the victim or witness specifically requests not to be
identified publicly, and the agency reasonably determines that révealing the
identity of the:victim or witness would threaten the personal safety Or property
of the individual;. R
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" (e) when access.to the data would reveal the identity of a deceased person-
. whose body was unlawfully removed from a cernetery in Wh]Ch it was
mterred or

(f) when access to the data would reveal the identity ofa person who placed
a call to a 911, system or the identity or telephone number of a service
subscriber whose phone is used to place a call to the 911 system and: (1) the
agency determines that revealing the identity may threaten the personal safety ,
or property of any person; or (2)- the object of the call is to receive helpin a
.mental health emergency. For .the purposes of this paragraph, a voice
recording of a call placed to the 911 system is deemed to reveal the identity
of the caller. Data concerning individuals whose identifies are protected by
this subdivision are private data about those individuals. Law enforcement
agencies shall establish procedures lo acquire the data and. make the
decisions necessary to prorecr the :dennty of mdwtduais described in clause
(d) . . . :

Sec. 14. [13 861] [SECURITY SERVICE DATA. ]
Subdivision 1. [DEFINITIONS.] As used in this sectton

Aa ) “‘Security service’”” means an organization that provides security
services 1o a state agency or political subdivision as a part of the govern-
mental entity or una'er contract to it. Security service does not mclude a law
enforcement agency.

(b) “‘Security service data’’ means data collected, created, or mammmed
by a security service for the purpose of provzdmg securuy services. '

Subd. 2. [CLASSIFICATION.] Securtty service data that are SLmzlar to the
data described as request for service data and response or incident data in
section 13.82,. subdivisions 3 and 4, -are public. If personnel of a security
service make a citizen'’s arrest, secunty service data that are similar to'the
data described as arrest data in section 13.82, subdivision 2, are public. If a
security service participates in but does not make an arrest it shall, upon:
request, provide data that identify the arresting law enforcement agency. All
other security serwce data are security. mformanon under section 13.37.

Sec. 15. anesota Statutes 1992, sectlon 13 99, is amended by addmg a
subdivision to read:

Subd. 3a. [STATE AUDITOR DATA] Data relatmg ro an aud:t under" :
chapter 6 are classified under section, 1.

Sec. 16. Minnesota Statutes 1992 sectlon 13 99 subd.msmn 24
amended to read:

Subd. 24. [SOL[D WASTE FAG]LHQF RECORDS ] (@) Records of, SOlld -
-waste facilities received, inspected, or copied by a county pursuant to section
115A.882 are clas51ﬂed pursuant to. section 115A. 882, subd1v131on 3.

. {b) Customer lists prowded 1o counties or cmes by soltd waste collectors
are ciasszﬁed under section 115A. 93, N :

“Sec. 17. anesota Statutes 1992 section 13 99 lS amended by addmg a
subdivision to read: A

Subd. 92a. [GAMBLING ENFORCEMENT INVESTIGATIVE DATA.]
Data provta'ed to the director of the dtws:on of gamblmg enforcement bya
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governmental entity located outside Minnesota for use in an authorized
investigation, audit, or background check are governed by section 299L 03
subdivision 11.

Sec. 18. Minnesota Statutes 1992, section 115A.93, is amended by addmg
a subdlwsmn to read:

Subd. 5. [CUSTOMER. DATA ] Customer lists provrdea’ to counnes or

- cities by solid waste collectors are private-data on individuals as defined in

section 13.02, subdivision 12, with regard fo data on individuals, - or

nonpublic data as defined in section 13.02, subdivision 9, with regard to data
not on individuals. : ‘ o

Sec. 19, anesota Statutes 1992 section 144.335, subdlvrsron 3a is
' amended to read

Subd. 3a.. [PATIEN’I‘ CONSENTTO RELEASE OF RECORDS LIABIL-
ITY.] (a) A provider, or a person who receives health records from a provider,
may not release a patient’s health records to a person without a signed and .
dated consent from the patient or the patient’s legally authorized representa-
tive authorizing the release, unless the release is specifically authorized by
law. Except as provided in paragraph (c), a consent is valid for one year or for
a lesser period. spec:1f1ed in the consent or for a different penod provided by
law.

(b) This subdivision does not prohlblt the release of hea]th records for a
medical emergency when the provider is unable to obtain the patient’s consent
due to the patient’s condition or the nature of the medical emergency.

(c) Notwithstanding paragraph (a), if a patient explicitly gives mforrrled
consent to the release of health records for, thé purposes and pursuant to the
Testrictions in clauses (1) and (2), the consent does not expire after one year
for: .

(1) the release of health records toa provrder who is being advised or
consulted with in connectron wnh the current treatment of the patient;

(2) the release of health records to an accident and health insurer, health .

" service plan corporation, health maintenance organization, or third-party
administrator for purposes -of payment of clarms fraud investigation, or
quality of care revrew and. studies, provided that: ~

(i) the use or. release of the records complres wrth sections T2A. 49 to
- T2A.505; - .

(u) further use or release of the records in mdlvrdually identifiable form o
a person other than the patient without the patlent s consent is prohibited; and

(iii) the rec1p1ent estabhshes adequate safegnards to protect the records
from unauthorized disclosure, including a procedure for removal or destruc— '
tion of mformatron that 1dent1fies the patient.

(d) Until hine 1, 1994 paragraph (a) does not prohrblt the release of health
records to qua]rﬁed personnel solely for purposes of ‘medical or scientific
research, if the patient has not objected to a release for research purposes and
the provider who releases the records makes a reasonable effort to determine
that: ‘ A : L ®
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(i) the use or disclosure does not violate any limitations under which the
record was collected;

(i1) the use or distlosure in individually identifiable form is necessary to.
accomplish the research or statistical purpose for which the use or disclosure
is to be made;

(iii) the recipient has established and maintains adequate safeguards to
protect the records from unauthorized disclosure, including a procedure for
- removal or destruction of imformation that identifies the patient; and

 (iv) further use or release of the records in individually identifiable form to
a person other than the patient without the patient’s consent is prohibited.

{e) A person who negligently or intentionally releases a health record in
violation of this subdivision, or who forges a signature on a consent form, or
who obtains under false pretenses the consent form or health records of
another person, or who, without the person’s consent, alters a consent form,
~ 18 liable to the patient for compensatory- damages caused by an unauthorized
release, plus costs and reasonable attorney’s fees.

(f) Upon the written request of a spouse, parent, child, or sibling of a
patient beéing evalugred for or diagnosed with mental illness, a provider shall
inquire of a patient whether the patient wishes to authorize a specific
individual to receive information regarding the patient’s current and proposed
course of treatment. If the patient so authorizes, the provider shall commu-
nicate to the designated individual the patient’s current and proposed course
of treatment. Paragraph (a) applies to consents under this paragraph.

Sec. 20. [144.6581] [DETERMINATION OF WHETHER DATA IDENT:
FIES INDIVIDUALS.]

The commissioner of health may: (1) withhold access 10 health -or
epidemiologic data if the commissioner determines the data are data on an
individual, as defined in section 13.02, subdivision 5; or (2) grant access to
health or epidemiologic data, if the commissioner determines the data are
summary data as defined in section 13.02, subdivision 19. [r the exercise of
this discretion, the commissioner shall consider whether the data requested,
alone or in combination, may constitute information from which dn individual
subject of data may be identified using epidemiologic methods. In making this
determination, the commissioner shall consider disease incidence, associated .
risk factors for Hlness, and similar factors unique to the data by which it could
be linked to-a specific subject of the data. This discretion is limited to health
or epidemiologic data maintained by the commissioner of health or a board
of health, as defined in section 145A 02.

Sec. 21. Minnesota Statutes 1992 section 270B. 12 is amended by addmg
a subdivision to read: :

Subd.. 9. [COUNTY. ASSESSORS.] If, as a.result of an audit, the,
commissioner determines that a person is a Minnesota nonresident or
part-year resident for income tax purposes, the commissioner may disclose
the person’s name, address, and social security number to the assessor of any
political subdivision in the state, when there is reason to believe that the
person may have claimed or received homestead property tax benefits for a- -
corresponding asséssment year in regard 1o property apparently located in the
assessor’s jurisdiction.
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Sec. 22. Minnesota Statutes 1992, section 270B.14, subdivision 1,
amended to read:

Subdivision 1. [DISCLOSURE TO COMMISSIONER OF HUMAN SER-
VICES.] (a) On the request of the commissioner of human services, the
commissioner shall disclose return information regarding taxes imposed by
chapter 290, and claims for refunds under chapter 290A, to the extent
provided in paragraph (b) and for the purposes set forth in paragraph (c).

(b) Data that may be disclosed are limited to data relating to the identity, -
whereabouts, employment, income, and property of a person owing or alleged
to be owing an obligation of child support. '

(c) The commissioner of human services may request data only for the
purposes of carrying out the child support enforcement program and to assist
in the location of parents who have, or appear to have, deserted their children.
Data received may be used only as set forth in section 256.978.

(d) The commissioner shall provide the records and information necessary
to administer the supplemental housing allowance to the commissioner of
human services.

(e) On the request of the commissioner of human services, the commis-

_ sioner of revenue may verify participant social security numbers and names

thar match those from the telephone assistance program for property tax

refund filers to determine eligibility for the telephone assistance plan under
section 237.70, subdivision 4a.

Sec. 23 Minnesota Statutes 1992 section 27OB 14, subdivision 8,
-amended to read

Subd. 8. [EXCHANGE BETWEEN DEPARTMENTS OF LABOR AND
INDUSTRY AND REVENUE. | Netwithstanding any law to the contrary; The
departments of labor and industry and revenue may exchange information en
afeebpieealba&ﬁ-Daiatha&maybed&&elesedapehmﬁedted&Eausedm

whether a business is an employer of a eontracting ageht: as
follows:

(1) data used in determining whether a business is an employer or a
contracting agent;

(2) taxpayer identity information relating to businesses for purposes of
supporting tax administration and chapter 176; and

(3) data to the extent provided in and for the purpose set out in section
- 176.181, subdivision 8.

Sec. 24. Minnesota Statutes 1992, section 299L 03, is amended by adding
a subdivision to read:

Subd. 11. [DATA CLASSIFICATION.] Data provided to the director, by a
governmiental entity located owside Minnesota for use in an authorized
investigation, audit, or background check, has the same data access classi-
fication or restrictions on access, for the purposes of chapter 13, that ir had

. in the entity providing it. If the classification or restriction on access in the
entity providing the data is less restrictive than the Minnesota data classzﬁ—
cation, the Minnesota class:ﬁcanon applies.




28TH DAY) WEDNESDAY, MARCH 31, 1993 . 1039

Data classified as not pub[tc by this section are only dtscoverable as -
Jollows:

(1) the data are subject to dzscovery in a legal proceeding; and

 (2) the data are discoverable in a civil or administrative proceeding if the
subject matter of the proceeding is a final agency decision adverse to the party
seeking discovery of the data.

~ Sec. 25. Minnesota Statutes 1992 secuon 471.705, subdivision Id,
amended to read:

Subd. 1d. [TREATMENT OF DATA CLASSIFIED AS NOT PUBLIC.]_ (a)
Except as provided in this section, meetings may not be closed to discuss data-
that are not public data. Data that are not public data may be discussed at a
meeting subject to this section without ljability or penalty, if the disclosure :
relates to 'a -matter within the scope of the public body’s authority, i
reasonably necessary o conduct the business or agenda item before the publlc
body, and is without malice. During an open meeting, a public body shall
make reasonable efforts to protect from disclosure data that are not public
data, including where practical acting by means of reference to a letter,
number, or other designation that does not reveal the identity of the data
subject. Data discussed at.an open meeting retairi the data’s- original
classification; however, a record of the meeting, regardless of forrn shall be
public. : .

{b) Any portion of a meetmg must be closed if expressly requ1red by other
law or if the following types of data are discussed:

(1) data that would identify alleged victims or reporters of criminal sexual
conduct, domestic abuse, or ma!treatment of minors or vulnerable adults;

. (2) active investigative data as defined in section 13.82, subdivision 5, or

internal affairs data relating to allegations of law enforcement personnel
misconduct collected or created by a state agency, statewide system, or
political subdivision; or

3y educauonal data, health data, medical data, welfare data, or mental
health data.that are not public data under section 13.32, 13.38, 13.42, or
13.46, subdivision 2 or 7.

(c) A public body shall close a meeting for prehmmary consnderatlon of
]legatlons or charges against an individual subject to its authority. If the
members conclude that discipline of any nature may be warranted, further
meetings or hearings must be open. A meeting must also be open at the request
of the mdl\udual who is the subject of the meeting.

(dy A publlc body may close a meeting to evaluate the -performance of an
individual who is subject to its authority. The public body sshall identify the
dividual to be evaluated prior to closing a meeting. At its next open mceting,
the public body.shall summarize its conclusions regarding the evaluation. A

_ meeting must be open at the request of the mdwndual who 1s the subject of the
meeting.

{e) Meetings may be closed if the closure is expressly authonzed by statute
or permitted by the aitorney-client privilege.

{f) Notwithstanding paragraph (b} or (c), a peace officer civilian review
authority that feviews civilian complaints abom alleged peace ojﬁcer mis-
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conduct may allow the complainant to attend the evidentiary hearing on the
complaint, subject to the authority of the chair of the hearing panel 10 exclude
a complainant who will be a witness from being present during the testimony
of. other witnesses until the complainant has festified. The civilian review
authority may allow the complainant to be accompanied during the hearing by
supportive persons chosen by the complainant, subject to restrictions imposed
by the chair of the hearing panel in the interest of fairness to limit the number
of persons accompanying the complainant and the peace Oﬁ"lcer who is the
subject of the complaint.

Sec. 26. Minnesota Statutes 1992, section 626.556, subdmsmn 1,
amended to read:

Subd. 11. [RECORDS.] Except as provided in subdivisions 10b, 10d, 10g,
and 11b, all records concerning individuals maintained by a local welfare
agency under this section, including any written reports filed under subdivi-
sion 7, shall be private data on individuals, except insofar as copies of reports
are required by subdivision 7 io be sent to the local police department or the
county sheriff. Reports maintained by any police department or the county
sheriff shall be private data on individuals except the reports shall be made
available to the investigating, petitioning, or prosecuting authority, including
county medical examiners or county coroners. Section 13.82, subdivisions 5,
5a, and 5b, apply to law enforcement data other than the reports. The welfare
board shall make available to the investigating, petitioning, or prosecuting
authority, including county medical examiners or county coroners, any
records which contain information relating to a specific incident of neglect or
abuse which is under investigation, petition, or prosecution and information
relating to any prior incidents of neglect or abuse involving any of the same
persons. The records shall be collected and maintained in accordance with the
provisions of chapter 13. In conducting investigations and assessments
pursvant to this section, the notice required by section 13.04, subdivision 2,
need not be provided to a minor under the age of ten who is the alleged victim
of abuse or neglect. An individual subject of a record shall have access to the
record in accordance with those sections, except that the name of the reporter
shall be confidential while the report is under assessment or investigation
except as otherwise permitted by this subdivision. Any person conducting an
investigation or assessment under this section who intentionally discloses the
identity of a reporter prior to the completion of the investigation or assessment
is guilty of a misdemeanor. After the assessment or investigation is completed,
the name of the reporter shall be confidential. The subject of the report may
compel disclosure of the name of the reporter only with the consent of the
reporter or upon a written finding by the court that the report was false and
that there is evidence that the report was made in bad faith. This subdivision
does not alter disclosure responsibilities or obllgatlons under the rules of
criminal procedure \

Sec. 27. [EFFECTIVE DATE.]
Sections 16 and 18 are effective the day following final enactment.”’
Delete the titke and insert:

““‘A bill for an act relating to data practices; providing for the collection,
classification, and dissemination of data; proposing classifications of data as
private and nonpublic; modifying provisions related to medical data; amend-
ing Minnesota Statutes 1992, sections 13.32, subdivision 1; 13.41, subdivi-
sion 4; 13.43, subdivision 2, and by adding subdivisions; 13.46, subdivisions
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2 and 4; 13.643, by adding a subdivision; 13.72, by adding a subdivision;
13.792; 13.82, subdivisions 6 and 10; 13.99, subdivision 24, and by adding
a subdivision; 115A.93, by adding a subdivision; 144.335, subdivision 3a;
270B.12, by adding a subdivision; 270B.14, subdivisions 1 and 8; 299L.03,
by adding a subdivision; 471.705; subdivision 1d; and 626.556, subdivision
11; proposing coding for new law in Minnesota Statutes, chapters 6; 13; and
144 ” : '

And when so amended the bill do pass Amendments adopted chort
adopted. :

Mr. Bertram from the Comrmttee on Agneulture and Rural Development,
to which was referred

S.E No. 1306: A bill for an. act relating to agriculture; making 'changes in
the laws on pesticides and agricultural chemicals; amending Minnesota
Statutes 1992, sections 18B .01, by adding subdivisions; 18B.14, subdivision
2: 18B.31, subdivision 1; 18B.36, subdivision 2; 18B.37, subdivision 2;
18C.005, subdivisions 13 and 35; 18C.115, subdivision 2; 18C.211, subdi-
vision 1; 18C.215, subdivision 2; and 18C.305, ‘subdivision 2; repealing
Minnesota Statutes 1992, sections 18B.07, subdivision 3; 18C. 2]1 subdlvl-
sion 3; and 18C.215, subdivision 3.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 8, after line 13, insert:

“Sec. 13. Minnesota Statutes 1992, ‘section 18D.I03, is. amended by
adding a subdivision to read:

- Subd. 3. [EXCEPTION 1 A responsible party or an owner of real property
is not required to report an incident to the commissioner under this section if
the amount of pesticide invelved in the release is less than the maximum
amount of the pesticide that, consistent with its label, can be applied to one
acre of agricultural crop land unless the release occurred into or near public
water or groundwater.

Sec. 14. Minnesota S{atutes 1992, section 18D. l()S is amended: by addmg
a subdivision to read:

Subd. 3a. [PASSIVE BIOREMEDIATION.] Passive bzoremea’lauon rust
be used for pesticide cleanups whenever an assessment of the site delermines
that there is a low potential risk to public health and the environment. The
assessment may include the soil types involved, leeching potential, underlying
geology, pmxzmzty to gmund and surface water, and the soil half-life of the
pesticides.”’ :

Renumber the sections in sequence
Amend the title as follows:

Page l‘, line 9, delete “‘and’> and after the second ‘semicolon, insert
“18D.103, by adding a subdivision; and 18D.105, by adding a subdivision;”

And when so amended the bill do pass and be re-referred to the Committee
on Environment and Natural Resources: Amendments adopted. Report
adopted. : T



1062 - -JOURNAL OF THE SENATE [28TH DAY

Mr. Solon from the Committee on Commerce and Consumer Protection, to
which was referred

S.E No. 596: A bill for an act relating to the city of Minneapolis; permitting
the city to license certain llquor sales.

Reports the same back with the recommendation that the blll do pass.
Report adopted. .

‘Mr. Solon from the Committee on Commerce and Consumer Protectnon to
which was referred

S.E No. 1297: A bill for an act relating to occupations and professions;
board of architecture, engineering, land surveying, landscape architecture,
and certified interior desngner establishing a procedure for issuance, denial,
revocation, and suspension of licenses; imposing penalties; proposing codmg
for new law in anesota Statutes, chapter 326.

Reports the saime back with the recommendatmn that the b111 be amended
as follows:

L]

Page 5, line 19, delete ‘“have’ and insert *has’
Page 5, line 20, delete *‘result’”” and insert “‘resulted’”
And when so amended the bill do pass. Amendments adopted. Report
adopted.
SECOND READING OF SENATE BILLS

S.E Nos. 510, 105, 784, 585, 1108, 607, 681, 58, 536, 1264, 397, 955,
953, 885, 142, 598, 1315, 1006, 1244, 1311, 976, 596 arid 1297 were read
the second time. .

SECOND READING OF HOUSE BILLS

H.E Nos. 57, 385, 552, 111 and 576 were read the second time.

MOTIONS AND RESOLUTIONS

Mr. Larson moved that the name of Mr. Bertram be added as a co-author to
S.E No. 555. The motion prevailed.

Ms. Berglin moved that the name of Mr. Sams be added as a co-author to
5.E No. 690. The motion prevailed.

Ms. Berglin moved that the names of Messrs. Riveness and Hottinger be
added as co-authors to 5.E No. 781. The motion prevailed.

Mr. Morse moved that the name of Mr. Marty be added as a co-author to
S.E No. 875. The motion prevailed. ‘ ,

Mzr. Kelly moved that the name of M1. Beckman be added as a co-author to
S.E No. 958. The motion prevailed.

Mr. Stumpf moved that his name be stricken as a co-author to S.F No.
1162, The motion prevailed.

Mr. Benson, D.D. moved that the name of Mr. Meizen be added as a
co-author to S.E No. 1162. The motion prevailed.
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Mr. Luther moved that .the name of Mr. Johnson D.E. be added as a
co—author to S.E No. 1232, The motion prevailed.

Ms. Krentz moved that the name of Mr. Stevens be added as a co-author to
S.E No. 1242. The motion prevailed,

Mr. Pogemilier moved that the name of Mr. Murphy be added as a co-author
to S.E No. 1260, The motion prevailed.

Mr. Sams moved that his name be strlcken as a co-author to S.E No. 1330
The motion prevailed.

" Mr. Stumpf moved that the name of Mr. Morse be added as a co-aunthor to
S E No. 1402. The motion prevailed.

Mr Stumpf moved that the name of Mr. Prlce be added as a co-author to
S.E No. 1407. The motion prevailed.

Mr. Finn moved that S.E No. 1067 be- withdrawn from the Committee on
Metropolitan and Local Govermment and re-referred to the Comrmttee on
Taxes and Tax Laws. The motion prevailed.

Ms. Ranum moved that S.F No. 1272 be withdrawn from the Committee
on Educaticn and re-referred to the Committee on Governmental Operations
and Reform. The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bills were read the first time and réferred to the committees
indicated. '
Mr. Novak and Ms. Johnsoh, JB introduced —

S.E No. 1436: A bill for an act relating to utilities; requiring municipality
to petition public utilities commission before it may furnish electric service
while eminent domain proceedings are pending to acquire electric unhty,
amending ancsota Statutes 1992, section 216B.47,

Referred to the Committee on Jobs, Energy and Community Development.

Mr. Novak add Ms. Johnson, J.B. introduced —

S.E No. 1437: A bill for an act relating to utilities; requiring cooperative
electric associations and-municipal utilitics to comply with standards set by
public utilities commission relating to- electrical current or voltage; amendmg
anesota Statutes 1992, section 216B.09.

Referred to the Committee on Jobs, Energy and Community Development.

Mr. Novak and Ms. Johnson, J.B. introduced —

S.E No. 1438: A bill for an act relating to data privacy; protecting identity
of employee -or customer of utility or telephone company who reports
violation; amending Minnesota Statutes 1992, section 13.692.

Referred to the Committee on Judiéiary.

Mr. Novak and Ms. Johnson, J.B. introduced—
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S.F No. 1439: A bill for ap act relating to utilitics; providing that primary
fuel source determines whether power generating plant is a large energy
facility for purposes of certificate of need process; amending Minnesota
Statutes 1992, section 216B.2421, subdivision 2, and by adding a subdivi-
S1011.

Referred to the Committee on Jobs, Energy and Community Development.

Mrs. Parisean introduced —

S.E No. 1440: A bill for an act relating to health care; allowing all providers
to participate in health policies, plans, and contracts under certain conditions:
réquiring the' commissioner of health to establish uniform claims forms and
uniform billing and record keeping practices; amending Minnesota Statutes
1992, sections 43A.23, subdivision 1; 62C.02, subdivision 10; 62D.02,
subdivision 12; and 72A.20, subdivision 15; proposing coding for niew law in .
Minnesota Statutes, chapter 144.

Referred to the Committee on Health Care.

Ms. Pappas introduced —

S.F No. 1441: A bill for an act relating to Ramsey county; providing for
functional consolidation of streets, highways, and roads in Ramsey county;
providing for state-aid funding; amending Minnesota Statutes 1992, sections
162.09, by adding a subdivision; and 383A.16, subdivision 2, and by adding
subdivisions; repealing Minnesota Statutes 1992, section 383A.16, subdivi-
sion 1:

Referred to the Committee on Transportation and Public Transit.

Ms. Runbeck, Messrs. Riveness, Terwilliger, Ms. Wiencr and Mr
Frederickson introduced —

S.F' No. 1442: A bill for an act relating to telecommunications; directing
commissioner of administration to supervise and conirol state telecommuni-
cation facility transmissions by fiber optic cable or satellite; allowing
statewide telecommunications access routing system (STARS) to serve
nonpublic entities doing business with the state; providing for representation
by regional telecommunications development councils on the STARS advi-
sory council; directing commissioner to require use of STARS where feasible;
requiring commissioner’s approval before state or public entity may develop
separate telecommunications network; exempting sale of STARS services to
certain purchasers from general sales tax; appropriating money; amending

© Minnesota Statutes 1992, sections 16B.46; 16B.465; and 297A.25, by adding
a subdivision. e .

Referred to the Commitice on Governmental Operations and Reform.

Messrs.” Mondale, "Pogemiller, Ms. Hanson, Messrs. Janezich and -
McGowan introduced — . :

S.E No. 1443: A bill for an act relating to education; making educational
policies negotiable terms and conditions of employment for professional
employees; amending Minnesota Statutes 1992, sections 179A.03, subdivi-
sion 19; and 179A.07, subdivision J. ' ‘



28TH DAY] WEDNESDAY, MARCH 31, 1993 1065

Referred to the Comimittee on Education.:

Mr. Chandler introduced—

S.E No. 1444: A bill for an act relating to occupauons and professmm
requiring roofers to be licensed by the state; amending Minnesota Statutes
1992, sections 326.83, subdivisions 8 and 10; 326.89, subdivision 3, and by
adding a subdivision.

Referred to the Committee on Commerce and Consumer Protection.

M. Hottinger introduced —

5.FE No. 1445: A bill for an act relating to human services; establlshmg a
program at the St. Peter regional treatment center for persons committed as
psychopathic personalities; authorizing capital spending; authonzmg issuance
of bonds; appropriating money; proposing coding for new law in Minnesota
Statutes, chapter 253. :

Referred to the Committee on Health Care. .

Mr. Luther introduced —

S.E No. 1446: A bill for an act relating to insurance; regulatmg invest-
ments, assets and liabilities, and annual statements of companies; providing
for continvance of coverage upon hquldat]on modifying the definition of
resident for purposes of the Minnesota insurance guaranty association;
regulating dividends and other distributions of insurance holding company
systems; regulating risk retention groups; enacting the NAIC model legisla-
tion; amending Minnesota Statutes 1992, sections 60A.11, subdivision 9;
60A .12, subdivision 3; 60A .13, subdmsmns 1 and 6; 60A. 23 subdivision 4;
60B.22, subdivision 1; 60C.03, subdivision 7: 60D.20, subdivisions 2 and 4;
- 60E.01; 60E.02, subdivisions 9 and 12; 60E.03; 60E.04, subdivisions 1, 2,
3,4,7,.8, 11, and by adding a subdivision; 60E.05; 60E.07; 60E.08; 60E.09:
60E.10; 60F.12; and 60E.13; proposing coding for new law in Minnesota
Statutes, chapters 60A and 60E; repealing Minnesota Statutes 1992, sections
60A.07, subdivision 5d; 60A.12, subdivision 19; 60B.24: and 60E.11.

Referred to the Committee on Commerce and Consumer Protection.

Mr. Solon, Ms. Wiener and Mr. Metzen introduced—

S.E No. 1447: A bill for an act relating to insurance; f:stabhshmg and
regulating -the life and health guaranty association; prowdmg for its powers
and duties; proposing coding for new law in Minnesota Statutes, chapter 61B;
repealing Minnesota Statutes 1992, sections 61B.0I; 6IB .02; 61B.03;
61B.04; 61B.05; 61B.06; 61B.07, 61B.08; 61B.09; 61B.10; 61B.11;
61B.12; 61B.13; 61B.14; 61B. 15; and 61B.16.

Referred to the Committee on Commerce and Consumer Protection. '

Mr. Cohen introduced —

S.E No. 1448: A bill for an act relating to probate; prm)iding for
determination of reasonable compensation for certain guardians and conser-
vators; changing provisions for guardians and conservators of certain institu-
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tionalized persons; amending Minnesota Statutes 1992, sections 525.54,
subdivision 3; 525.58, subdivision 4; and 525.703, subdivisions 2 and 3.

Referred to the Committee on Judiciary.

Messrs. Riveness, Terwilliger, Metzen Ms. Wiener and Mr. Hottmger
introduced —

S.E No. 1449: A bill for an act relating to state government; establishing an
innovative program initiative to encourage innovation in state agencies;
permitting waivers from certain statutes, rules, policies and procedures;
appropriating money; proposing coding for new law in Minnesota Statutes
chapter 16B.

Referred to the Comrmttee on Govemmental Operatnons and Reform.

Mr. Benson, D.D.; Mrs. Benson J E.; Ms. Kiscaden and Mr. Sams
introduced —

S.E No. 1450: A bill for an act relating to health; requiring the department
of health to prepare a plan and proposed legislation authorizing medical care
savings accounts.

Referred to the Comnuttee on Health Care

Mr Benson, D.D.; Mrs. Benson, J.E.; Ms. Kiscaden and Mr. Sams
introduced —

S.E No. 1451: A bill for-an act relating to health care; allowing the state to
temporarily authorize medical care savings accounts for covered employees.

Referred to the Committee on Health Care.

_Ms! Reichgott Mr. Marty and Msr. Runbeck introduced—

S5.E No. 1452: A bill for an act relating to education; estabhshmg a pilot
pIOJeCt for change -oriented schools, -

Referred to the Committee on Education.

Ms. Piper, Messrs. Sams, Marty and Ms. Anderson introduced—

S.F No. 1433: A bill for an act relating to insurance; the comprehensive
health association; modifying the funding mechanism of the association;
granting eligibility for certain employees and dependents; amending Minne-
sota Statutes 1992, sections 62A.17, subdivision 4, and by adding a
subdivision; 62A.20, by adding a subdivision; 62A.21, by adding a subdivi-
sion; 62E.02, subdivisions 2, 8, 13, and by adding a subdivision; 62E.11,
subdivision 2, and by adding a subdivision; 62E. 14, subdivision 3; 62E.141;
621..03, subdivision 6; 62L.12, subdivisions 3 and 4; and 363.02, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 62E.

Referred to the Committee on Health Care.

Ms. Flynn, Mrs. Adkins, Ms. Pappas, Mr. Mondale and Ms. Robertson
introduced —
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S.E No. 1454: A bill for an act relating to metropolitan government;
providing for an advisory council on metropolitan governance.

Referred to the Committee on Metropolitan and Local Government,

Mr. Hottinger, Mses. Pappas, Flynn, Ranum and Krentz introduced —

S.E No. 1455: A resolution memorializing the President and Congres_s to
establish new prlontles in spending and budgeting policies.

Referred to the Committee on Veterans and General Leglslatlon

Ms. Klscaden Messrs Hottinger; Benson, D.D.; Chandler and Ms. Krentz
introduced —

S.E No. 1456: A bill for an act relating to state government; requiring
certain agencies to prepare legislation implementing the recommendations of
the commission on reform and efficiency concerning health and human
services; providing for more effective delivery of health and human services
through the consolidation and coordination of state health and humian services
programs; reorganizing and restructuring state agencies and departments;
creating the office of secretary of health and human services. amending
Minnesota Statutes 1992, sections 15.06, subdivision 1; and 15A.081,
subd1v1510n 1; proposmg coding for new law as Minnesota Statutes chapter
4B. ,

Referred to the Comm_jttee on Health Care.

Mr. Benson, D.D. int_roduced—

S.E No. 1457: A bill for an act relating to state trails; extending the
Blufflands trail system to additional cities; amending Minnesota Statutes
1992 -section 85.015, subdivision 7.

Referred to the Committee on Environment and Natural Resources.

Mr: Benson, D.D. introduced —

S.E No. 1458: A bill for an act relating to state government; providing for
more effective delivery of environmental services through the consolidation
and coordination of state environmental and natural resource programs;
reorganizing and restrocturing state agencies and departments; creating’ the
-office of secretary of the environment; creating the citizen advisory board on
the environment; creating the department of environmental protection; renam-

_ing the department of natural resources the department of resource manage-
ment and adding powers and duties; renaming the board of water and .soil
resources the local government advisory board on environmental services,
specifying its duties, and transferring the powers and duties of the former
board; transferring all the powers and duties of the environmental quality
board, the pollution control agency, the office of waste management, the
harmful substances compensation board, the petroleum tank release compen-
sation board, and abolishing these agencies; transferring certain powers and
duties of the departments of commerce, health, trade and economic develop-
ment, and natural resources; -authorizing certain studies; amending Minnesota
Statutes 1992, sections 15.01; 15.06, subdivision 1; 15A.081, subdivision I;

. 16B.37, subdivision 2; 84.01, subdivisions 1, 2, and 3; 84.027, by adding a

subdivision; 84.028, subdivision 3; 84.081, subdivision 1; 103B.101, subdi-
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visions 1, 2, 3, 7, 8, and 9; 103B.3355; 103D. 101, subdivision 2; 115B.25,
subdivision 2; 115B.28, subdivisions 1 and 4; 115B.35, subdivisions 1, 4, 5,
and 6; 115C.07, subdivision 3; 115C.10, subdivision 1; 116.01; 116.02,
subdivision 5; 116,03, subdivisions ! and 2; 144.871, subdivision 5; and
326.71, subdivision 5; proposing coding for new law in Minnesota Statutes,
chapters 4B; and 116; repealing Minnesota Statutes 1992, sections 84.083,
subdivisions 2 and 3; 103B.101, subdivisions 3, 4, 10, and 11; 115A.03,
subdivisions 8a and 22a; 115A.055; 115B.27; 115C.07, subdivisions 1 and 2;
115D.03, subdivision 4: 116.02, subdivisions 1, 2, 3, and 4; 116.03,
subdivision 6; 116.04; 116C.03; 116C.22; .116C.23; 116C.24; - 116C.25;
116C.26; 116C.27; 116C.28; 116C.29; 116C.30; 116C.31; 116C.32;
116C.33; and .116C.34. -

~ Referred to the Committee on Environment and Natural Resources.

Mées. Runbeck, Hanson, Mr. Oliver and Ms. Krentz introduced —

S.F No. 1459: A bill for an act relating to state government; making certain
telephone records and budgets public information; amending Minnesota
Statutes 1992, section 3.053, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 3; and 10.

Referred to the Committee on Rules and Administration.-

Mr. Knutson, Mses. Anderson, Robertson and Mr. Murphy introduced—

S.E No. 1460: A bill for an act relating to state government; making certain
telephone records and budgets public information; amending Minnesota
Starutes 1992, section 3.053, subdivision 1; proposing codmg for new law in
anesota Statutes, chapters 3; and 10,

Referrecl to the Committee on Rules and Administration.

Ms. Wiener, Messrs. Chandler, Dille and Stevens introduced —

S5.E No. 1461: Abill for an act relating to state government; making certain
telephone records and budgets public information; amending Minnesota
Statutes 1992, section 3.055, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 3; and 10.

Referred to the Committee on Rules and Administration.

Mr. Beizold, Mses. Kiscaden-and Lesewski introduced —

S.E No. 1462: A bill for an act relating to state government; making certain
telephone records and budgets public information; amending Minnesota
Statutes 1992, section 3.055, subdivision 1; proposing codmg for new law in
Minnesota Statutes, chaptcrs 3: and 10.

Referred to the Commlt_tee on Rules and Administration.

Messrs.' Stampf, Oliver and Stevens introduced —

S.E No. 1463: A bill for an act relating to state government; administrative
rulemaking; changing the membership and duties of the LCRAR; transferring
the rule review functions of the office of the attorney general to the office of
administrative hearings; authorizing agencies to adopt substantially different
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rules in certain circumstances; regulating notices of intent to solicit outside
opinion, statements of need and reasonableness, and public hearing require-
ments; authorizing the governor to disapprove rules adopted after public
hearing; eliminating the requirement that agencies review their rules and
consider methods to reduce their impact on small business; appropriating
money; amending Minnesota Statutes 1992, sections 3.841; 3.842, subdivi-
sion 5; 14.05, subdivision 2, and by adding a subdivision; 14.08; 14.09;
14.10; 14.115, subdivision 5; 14.131; 14.15, subdivisions 3 and 4; 14.16,
subdivision- 1; 14.19; 14,22, subdivision 1; 14.23; 14.25; 14.26; 14.29,
subdivisions 2 and 4; 14.30; 14.32; 14.33; 14.34; 14.365; 14.47, subdivision
6; 14.48; and 14.51; proposing coding for new law in Minnesota Statutes,
chapters 3 and 14; repealing Minnesota Statutes 1992, sections 14.115,
subdivision 6; and 14.225.

Referred to the Committee on Governmental Operations and Reform.

Messrs. Stumpf and Pogemiller introduced —

" S.E No. 1464: A bill for an act relating to educationi; updating, changing,

and financing various programs; appropriating money; amending Minnesota
Statutes 1992, sections 121.87, subdivision 1; 121.88, subdivision .10;
123.38, subdivisions 2 and 2b; 123.951; 124.19, subdivision 5; 124.195,
subdivision 10; 124.225, subdivisions 1 and 10; 124.2716; 124.91, subdivi-
sion 5; 124.95, subdivisions 3 and 4; 124A.23, subdivision 5; 124A.29,
subdivision 1; 125.231, by adding a subdivision; and 126.70; proposing
coding for new law in Minnesota Statutes, chapters 121; and 124; repealing
Minnesota Statutes 1992, sections 121.609; and 126.70, subdivision 2.

Referred to the_ Committee on Education.
Messrs. Moe, R:D.; Stumpf; Pogemiller; Merriam and Johnson, D.E.
introduced — S ‘

S.E No. 1465: A bill for an act relating to higher education; creating a
higher education instructional telecommunications network; providing for
grants from the higher education coordinating board for regional linkages,
regional coordination, courseware development and usage, and faculty

- training; appropriating money.

Referred to the Committee on Education.

Ms. Johnson, J.B. introduced —

S.E No. 1466: A bill for an act relating to state lands; releasihg certain
reversionary interests of the state to independent school district No. 911,
Cambridge; amending Laws 1963, chapter. 350, section 3.

Referred to the Committee on Environment and Natural Resources.

Messrs. Johnson, D.J.; Solon and Laidig. introduced —

S.F No. 1467: A bill for an act relating to waters; establishing a safe
harbors program for Lake Superior; stating powers and duties of the
commissioner of natural resources and local authorities in respect thereto;
proposing coding for new law in Minnesota Statutes, chapter 86A.

Referred to the Committee on Environment and Natural Resources.
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Mses. Piper and Ranum introduced—

S.E No. 1468: A bill for an act relating to children; coordinating county
social services and school district services for children; expanding the target-
groups of children that must be served by community social service programs;
requiring minimum expenditures by counties on social services for children
and a separate children’s plan; requiring the county board to collaborate with
local school boards and community health boards in developing the children’s
social service plan; appropriating money; amending Minnesota Statutes 1992,
sections 124A.29, subdivision 1; 256E.03, subdivision 2, and by adding a
subdivision; 256E .08, subdivisions 1 and 5; and 256E.09; proposing coding
for new law in Minnesota Statutes, chapter 124A.

Referred to the Committee on Family Services.

Ms. Piper introduced —

.S.E No. 1469: A bill for an act relating to human services, requiring grants
for demonstration programs, in counties participating in field trials under the
Minnesota family investment plan, to promote the self-sufficiency of public
assistance recipients; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 256.

Referred to the Committee on Family Services.

‘Mr, Janezich introduced—

~ -S.E No. 1470: A bill for an act relating to natural resources; specifying
certain royalty rates for state taconite or iron ore mining leases and lease
extensions; proposing coding for new law in Minnesota Statutes, chapter 93. -

Referred to the Committee on Environment and Natural Resources.

. Mr. Morse introduced—

S.E No. 1471: A bill for an act relating to agriculiure; providing
compensation for crops and livestock damaged by wildlife; establishing a
procedure for damage claims; appropriating money; amending Minnesota .
Statutes 1992, section 97A.475, by adding a subdivision; proposing coding
for new law in Minnesota Statutes, chapter 17.

Referred to the Committee on Agriculture and Rural Development.

Mr. Morse mtroduced —

S.E No. 1472: A bill for an act relating to economic development; limiting
certain daily payments; amending Minnesota Statutes 1992, section 469.011,
subdivision 4. :

Referred to the Committee on Jobs, Energy and Community Development.

Mr. Betzold introduced— 7

S.E No. 1473: A bill for an act relating to civil commitment; eliminating
the requirement that commitment notices and documents, including the
prepetition screening report, be given to any interested person; amending
Minnesota Statutes 1992, section 253B.07, subdivision 4.
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Referred to the Committee on Judieiary
Mrs. Benson, J.E.; Messrs. Larson, Morse, Hottinger and Price_
introduced —

S.E No. 1474; A b111 for an act relating to educatron conforming certznn'
provisions of the government data practices act with federal, law; amending
Minnesota Statutes 1992, section 13.32, subdivision 3.

- Referred to the Committee on Judiciary,

Mr. Solon introduced —

S.E No. 1475: A bill for an act relating to occupations and professions;
exempling retired physicians from a license surcharge amending Minnesota
Statutes 1992, sectlon 147.01, subdivision 6.

 Referred to the Committee on Health Care.

Mr. Kelly introduced—

S.E No. 1476: A bill for an act relatmg to game and fish; authorlzmg
expenditure of RIM funds for restoration of fish and wildlife habitat;
amending Minnesota Statutes 1992, section 84.95, s_nbd1vrsron 2.

Referred to the' Committee on Environment and Natural Resources.

Mr Morse 1ntroduced—

S.E No. 1477: A bill for an act relating to economic development
abolishing Minnesota Project Outreach Corporation and transferring its duties
to Minnesota Technelogy, Inc.; amending Minnesota Statutes 1992, sectlon_
1160.091; repealing anesota Statutes 1992, section 1160.092.

_Referred to the Comuittee on Jobs, Energy and Community Development.

Mr. Séms Ms. Piper and Mr. Beckman introduced —

S.E No. 1478: A bill for an act relating to medical assistance; increasing
reimbursement rates for life support transportation.

Referred to the Committee on Health Care.
Messrs. McGowan Berg; Neuville; Johnson D.E. and Mrs. Adkins
mtroducedw

"S.E. No. 1479: A bill for an act relating to taxation; imposing a tax on the
value of sports bookmaking bets; proposing coding for new law in Minnesota
Statutes, chapter 349.

Referred to the Committee on Taxes and Tax Laws.

‘Mrs. Pariseau, Mr. Knutson, Ms. Runbeck and Mr. McGowan

. mtroduced—

S.E No. 1480: A bill for an act relating to ethics in government clanfymg

requirements for filing for the income tax check-off as a minor party, .

amending Minnesota Statutes 1992; section 10A.31, subdivision 3a.
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Referred to the Committee on Ethics and Campaign Reform.

Mses. Krentz, Olson, Messrs. Johnson, D.J. and Terwilliger introduced —

S.FE No. 1481: A resolution memorializing the Congress of the United
States to fund special education costs in the amount originally intended under
Public Law Number 94-142.

Referred to the Committee on Education.

Ms. Hanson introduced —

S.E No. 1482: A bill for an act relating to veterans affairs; appropriating
money for the construction of a memorial honoring women military veterans.

Referred to the Committee on Veterans and Gegneral Legislation.

Mr. Marty introduced — _

S.E No. 1483: A bill for an act relating to elections; changing certain
requirements and procedures for absentee and mail voting; amending Minne-
sota Statutes 1992, sections 203B.02, subdivisions 1 and la; 203B.03,
subdivision 1; 203B.04, subdivision 1; 203B.06, subdivision 3; 203B.07,
subdivision 2; 203B.11, by adding a subdivision; 203B.12, subdivision 2, and
by adding a subdivision; 203B.13, subdivisions 1 and 2; 203B.16, by adding
a subdivision; 203B.19; 204B.45; proposing coding for new law in Minnesota
Statutes, chapter 203B.

Referred to the Committee on Ethics and Campaign Reform. .

- Mr, Price introduced —

S.E No. 1484: A bill for an act relating to the environment; regulating
packaging; setting mandatory recycled content for certain products and
packaging; listing preferences for use of packaging; regulating transport
packaging; imposing a waste management fee on discardable packaging;
" requiring use of reusable packaging for certain percentages of beverages sold
or, in the alternative, refundable recycling deposits on nonreusable beverage
packaging; providing penalties; appropriating money; amending Minnesota
Statutes 1992, sections 16B.122, by adding a subdivision; 18B.135, by
adding a subdivision; and 115A.03, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 115A and 116F; repealing
Minnesota Statutes 1992, sections 116E01 to 116F.03.

Referred to the Committee on Environment and Natural Resources.

Mr. Chandler introduced—

S.E No. 1485: A bill for an act relating to metropolitan government;
providing for long-term comprehensive planning and implementation plan-
ning for the metropolitan mosquitc control commission; providing for
membership on the mosquito control commission; amending Minnesota
Statutes 1992, sections 473.129, subdivision 6; 473,181, by adding a
subdivision; 473.703; 473.704, by adding a subdivision; 473.711, by adding
a subdivision; 473.716, by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapter 473. '
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Referred to the Cormmttee on Metropohtan and:Local Governrnent

Mr Chandler mtroduced*

. S.E No. 1486: A bill for an act rélating fo- mosquito abatement requiring -
_ the commissioner of agncultl.lre to adopt rules to provide potentral]y affected
persons notice of spraying; amending Minnesota Statutes 1992 sectrons

18, 091; 18 121, subdrvrsron 1; 473.704, subdivision 17

Referred to the Commttl:ee on Agrrculture and Rural Development

Mr Pogerruller 1ntrodnced— _

S.E No. 1487: A bill for an act- relanng to pubhc ﬁnanee changrng
procedures for allocating bonding authority; amending anesota Statutes
1992, sections 474A.047, subdrvrsron l;.and 474A.061, subdivision 2a. -

Referred to the Commrttee on Jobs Energy and Communrty Development '

Mr Pogermller 1ntroduced—

S E No. 1488: A bill for an act relatmg to the city of St: Paul; authorrzlng B
payment of a refund to the estate of a certain deceased flreﬁghter

Referred to ‘the Comrmttee on Governrnental Operatrons and Reform. -

Mses Wlener Johnson J.B. and Anderson 1ntroduced—

S.E No 1489: A bill for an act relatrng to the envrronment addtng Cross |
references for existing civil penalties for littering; amending Minnesota
.Statutes 1992, sections 85.20, subdivision. 6; 115A 99; 169.421; 375.18,
subdivision 14; and 412.221, subdlwsron 22.

. Referred to the Committee on Envrronment and Natural Resources

..'E—

Messrs Riveness, Metzen, Stumpf Sams and Stevens inl:rod'uced—

- $.E No. 1490; A bill for an act relating to state government; provrdlng for
review ‘of agency strategic ‘plans, Sutcome measurés, and data collection
~efforts; providing for the establishment of goals, outcome measures, and
incentive systems for state programs; providing for worker participation ,
cornmittees; providing options for employees following restructuring; amend-
ing Mrnnesota Statutes 1992, sections 3,971, by adding a subdivision; and

© 43A.045; proposing coding for new law in Minnesota Statutes, chapter 15.

Referred to the Committee on- Governmental Operations and Reform.

Mr Murphy introduced —

S.E No. 1491: A bill for an act relanng to the criminal code; amendmg-
Minnesota Statutes 1992, sections 609.1352, by addrng a subdrvrsron and
609.346, subdivision 3.

Referred to the Committee on Crime Prevention.

Mr. Murphy introduced —
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'S.E No. 1492: A bill for an act. relating to shoreland management;
authofizing municipalities to allow redevelopment of certain shoreland
property on Lake Pepin; amending Minnesota Statutes 1992, section
103F22] subdivision L.

- Referred to the Committee on Environment and Natural Resources.

" Ms. Pappas introduced —

S.E No. 1493: A bill for an act relating to education; establishing peer
review aid; modifying peer review by removing school site management
teams from the process; requiring that the exclusive representative select

' commitiee members; amending Minnesota Statutes 1992, sections 125.12,
subdivisions 3, 3a, and 4a; and 125.17, subdivisions 2, 2a, and 3a; proposing
coding for new law in Minnesota Statutes, chapter 124. }

‘Referred to the Committee on Education.

Messrs. Metzen, Riveness, Cohen, Terwilliger and Luther introduced —

S.E No. 1494: A bill for an act relating to commerce; regulating registered -
. combined charitable organizations; amending Minnesota Statutes 1992,
section 309.501. ‘ :

Referred to the Committee on Governmental Operations and Reform.

Mr. Murphy introduced—

S.FE No. 1495: A bill for an act relating to education; modifying the child

. care grani program administered by the higher education coordinating board;

amending Minnesota Statutes 1992, séction 136A 125, subdivisions 2, 4, and
by adding a subdivision. :

Referred to the Committee on Education.

Mr. Samuelson introduced—

S.E No. 1496: A bill for an act retating to health care and family services;
the organization and operation of state government; appropriating money for
human services, health, and other purposes with certain conditions; estab-
lishing and modifying certain programs; providing penalties; amending
Minnesota Statutes 1992, section 214.06, subdivision 1.

Referred to the Committee on Family Services. - -
ADJOURNMENT

Mr. Moe, R.D: moved that the Senate do now adjourn until 8:30 a.m.,
Thursday, April 1, 1993, The motion prevailed. o

Patrick E. Flahaven, Secretary of the Senate






