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TWENTY-NINTH DAY 

St. Paul, Minnesota, Thursday, April 4, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rabbi Howard Siegel. 

The roll was called. and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Bnitaas 
Cohen 
Dahl 
Davis 

Day Johnson. DJ. 
DeCramer Johnson. J.B. 
Dkklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson. D.R. Langseth 
Guslafson Larson 
Halhcrg: Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 

Mehrkcns 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuvillc 
Novak 
Olson 
P.<iriseau 
Piper 
Pogemiller 
Price 

The President declared a quorum present. 

Ranum 
Rcichgott 
Rcnnekc 
Rivcncss 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Chmielewski and Ms. Pappas were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittee indicated. 

The Honorable Jerome Hughes 
President of 1he Senate 

Dear Sir: 

March 18, 1991 
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The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

JUDGE. WORKERS' COMPENSATION COURT OF APPEALS 

Debra A. Wilson, 2153 Highland Parkway, St. Paul. Ramsey County, Min
nesota, has been appointed by me, effective March 20, I 991, for a term 
expiring on the first Monday in January, 1997. 

JUDGE, WORKERS' COMPENSATION COURT OF APPEALS 

Steven D. Wheeler, IOI Norman Ridge Drive, Bloomington, Hennepin 
County, Minnnesota, has been appointed by me, effective March 20, 1991, 
for a term expiring on the first Monday in January, 1997. 

(Referred to the Committee on Employment.) 

Warmest regards, 
Arne H. Carlson. Governor 

March 28, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws 
No. No. Chapter No. 

275 12 
393 13 

7 14 

Time and 
Date Approved Date Filed 

1991 1991 

3:30 p.m. March 27 March 28 
3:29 p.m. March 27 March 28 
3:27 p.m. March 27 March 28 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 75 and 468. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2. 1991 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution. herewith transmitted: 
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House Concurrent Resolution No. 5: A House concurrent resolution adopl
ing Permanent Joint Rules of the House of Representatives and Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1991 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 5 be referred 
to the Committee on Rules and Administration. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S. F. No. 793: A bill for an act relating to the environment; establishing 
maximum content levels of mercury in batteries; prohibiting certain bat
teries; amending Minnesota Statutes 1990, sections I 15A. 9155, subdivision 
2; 325E.125, subdivision 2, and by adding a subdivision; and 325E.1251. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 16, after "each" insert ''.final" 

Page 2. line 4. delete everything after the comma 

Page 2. delete lines 5 to 8 and insert "a manufacturer shall make rea
.wnahle e.tforl.\' to provide the final consumer <d' the battery, in a clear and 
conspicuous manner, a telephone number that the consumer can call to 
obtain in.f(Jrmation on" 

Page 2, line 9. delete everything before "specific" 

Page 2, line 10, delete "to the manufacturer" and before the period, 
insert .. or proper disposal" 

Page 2, after line 10, insert: 

"The manufacturer shall provide the telephone number to the commis-
sioner <f the axency ... 

Page 2, line 34, strike "Notwithstanding paragraph (a)," 

Page 2, line 36, strike "button cell" 

Page J. line I. delete the new language 

Page J. line 2. after the period, insert "On application by a ma11uJ(1cturer, 
tlu' commi.\',\·ioner <d' the pollwion control axency may exte,u/ the ,/em/line 
for compliance with this requiremelll until no later than January I, /994, 
for batteries desixned to replace hauerie.'\ subject to paraxraph (<I)." 

Page 3, delete lines 6 to 10 and insert: 

"'(e) A.lier January I. /996, a mauuJ(1cturer may not sell, di.,·trihul<'. or 
<!lfer_f(>r saf<, in this state an alkaline ma11xmu'se hauery ( except ,111 alkaline 
manganese hu1tm1 cell) that contain.,· mercury, unless ti"' commissioner ,f 
thc pollution cmlfrol llf.:l'll('_\' grams an exemption muh'r paragraph (/). 
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(I) On application by a manufacturer, the commissioner of the pollution 
control agency may exempt a manufacturer from the requirements <>fpara
graph ( e) !l the manufacturer demonstrates that: 

I I) the manufacturer has worked in good faith to develop mercury-free 
alkaline manganese batteries that, with respect to safety, leakage, capacity, 
rate capability, and shelf life, are comparable to alkaline manganese bat
teries containing no more than 0 .025 percent mercury produced by the 
manufacturer on February I. I 992; and 

/2) !l granted the exemption, the manufacturer will continue to work in 
good faith to achieve the goals described in clause (I). 

An exemption granted by the commissioner of the pollution control axency 
under this paraxraph must be limited to a maximum of two years and may 
be renewed." 

Page 3, line 15, after the first comma, insert .. zinc carbon," 

Page 3, line 19, after "and" insert "that when disposed of' 

Page 3, line 20, delete everything after "hazard" and insert a period 

Page 3, delete lines 21 and 22 

Page 3, line 25, after "PENALTY" insert a semicolon and after 
"ENFORCEMENT" insert "COSTS" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 687: A bill for an act relating to the environment; requiring 
recycled CFCs used in refrigerant applications to comply with certain stan
dards; proposing coding for new law in Minnesota Statutes, chapter 239. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 754: A bill for an act relating to state lands; transferring state 
land to the city of Moose Lake. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 6, delete "any law to the contrary" and insert .. Minnesota 
Statutes, sections 94.09 to 94.16" and delete "of" 

Page I , line 7, delete "Minnesota" 

Page I, line 8. after .. Lake" insert .. without consideration" 

Page I, line 10, after "general" insert "and must provide that the land 
reverts to the state if the land ceases to be used for the purpose described 
in paragraph (d)" 

Page I. delete lines 17 to 21 and insert: 

"(d) The city wishes to use the land for an electrical substation to meet 
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the needs <d' the Mercy hospital and nursing home." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 328: A bill for an act relating to insurance; Medicare supplement; 
requiring certain foreign travel coverages to be added to the basic plan; 
amending Minnesota Statutes 1990, section 62A.316. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, afler line 6, insert: 

"Section I. Minnesota Statutes I 990, section 62A. 3 I. subdivision I. is 
amended lo read: 

Subdivision I. JPOLICY REQUIREMENTS.] No individual or group 
policy. certificate, subscriber contract or other evidence of accident and 
health insurance, the <!.fl'ect or purpose of which is to supplement Medicare 
coveraxe, issued or delivered in this state or <?ff'ered to a resident <4 this 
state shall be sold or issued to an individual age 65 or older covered by 
Medicare unless the following requirements are met: 

(a) The policy must provide a minimum of 1he coverage set out in sub
division 2: 

(b) The policy must cover preexisting condilions during the first six 
monlhs of coverage if the insured was not diagnosed or treated for the 
particular condition during the 90 days immediately preceding the effective 
date of coverage: 

(c) The policy must contain a provision that the plan will nol be canceled 
or nonrenewed on the grounds of the deterioration of health of the insured; 

(d) Before the policy is sold or issued. an offer of both categories of 
Medicare supplement insurance has been made 10 the individual. together 
with an explanation of both coverages; flfttl. 

(e) An outline of coverage as provided in section 62A.39 must be delivered 
al the time of application and prior to payment of any premium; 

(/)(I) The policv must provide that hen(fits and premium.,· under the policy 
shall he ,\'U,\pended at the request <f Jhe policyholder for the period, not to 
exceed 24 months, in which the polit-yholder has applh~dfor and is deter
mined to be entitled to medical assistancl' under title XIX <~/' the Social 
Sel·urity Act, but only {l the policyholder not{fles thl~ issuer<~/' the policy 
within 90 ,Jays t{fler the date tht' individual hn·omes entitled lo 1he 
assislance. 

(2) ~/'suspension occurs am/ (/'!he policyholder or certUlcate holder lost',\' 
entitlemelll to ,m,Jica/ assistance, the policy fa automatically reinslated 
( l'.{f'ectivt~ as <fthe date <ftermination lfthe entitlement) a,\· lfthe termination 
<fthe entitlemelll. {/'the policyholder prm•fr/es notice ,flo.\·s ,fthe <'l1fitlemelll 
within 90 days qfier the t!ate <f the loss. 

(3) The policy which fa rein,\·tated (i) may not provide for any waiting 
period with respect to trealment ,f,,reexfating cmulitiom·. (ii) {'rtJl'idesfor 
<"ot'era,.:e which fa sub.\·tantially equivalent to covera,.:e in ([feet b<:fore the 
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date of the termination, and (iii) provides for classification ,!{premiums on 
which terms are at least as JlJw>rahle to the policyholder or certificate holder 
as the premium classification terms that would have applied to the poli
cyholder or cert~flcate holder had coverage never terminated; 

(g) The written statement required by an application for Medicare sup
plement insurance under section 62A .43, subdivision I, shall be made on 
a .ft,rm approved by the commissioner that states that counseling services 
may he available in the state to provide advice concerning the purchase of 
Medicare supplement policies and enrollment under the Medicaid program; 

(h) The policy guarantees renewabUity; 

(i)( I) No insurer may deny or condition the issuance or e.{f'ectiveness <f 
a Medicaid supplement policy, or discriminate in the pricing of the policy, 
because of the health status, claims experience, receipt <4 health care, or 
medical condition for which an application is submitted during the six
month period beginning with the first month in which an individual first 
e11rolled ji,r benefits under part B of Medicare. 

(2) Subject to clause (3), clause (I) shall not be construed as preventing 
the exclusion of benefits under a policy, during the first six months, based 
on a preexisting condition for which the policyholder received treatment or 
was otherwise diagnosed during the 90 days befi,re it became effective. 

( 3) If a Medicare supplement policy or certificate replaces another policy 
or cert~ficate which has been in effect for six months or longer, the replacing 
policy may not provide any time period applicable to preexisting conditions, 
waiting periods, elimination periods, and probationary periods in the new 
policy or certificate for similar benefits; 

(j) If a Medicare supplement policy replaces another Medicare supplement 
policy, the issuer of the replacing policy shall waive any time periods appli
cable to preexisting conditions, waiting periods, elimination periods, and 
probationary periods in the new Medicare supplement policy for similar 
benefits to the extent the time was spent under the original policy; and 

(k) The policy has been filed with and approved by the department as 
meeting all requirements ,if sections 62A.3/ to 62A.44." 

Page I, line 25, after "incurred" insert "as a result of sudden and 
accidental illness, accident, or other medical emergency occurring" 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1990, section 62A.36, subdivision la, is 
amended to read: 

Subd. I a. I SUPPLEMENT TO ANNUAL STATEMENTS.] Each insurer 
that has Medicare supplement policies in force in this state shall, as a 
supplement to the annual statement required by section 60A. 13, submit, in 
a form prescribed by the commissioner, data showing its incurred claims 
experience, its earned premiums, and the aggregate amount of premiums 
collected and losses incurred for each Medicare policy form in force. If the 
data submined does not confirm that the insurer has satisfied the loss ratio 
requirements of this section, the commissioner shall notify the insurer in 
writing of the deficiency. The insurer shall have 30 days from the date of 
the commissioner's notice to file amended rates that comply with this section. 
If the insurer fails to file amended rates within the prescribed time, the 
commissioner shall order that the insurer's filed rates for the nonconforming 
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policy be reduced to an amount that would have resulted in a loss ratio that 
complied with this section had it been in effect for the reporting period of 
the supplement. The insurer's failure to file amended rates within the spec
ified time or the issuance of the commissioner's order amending the rates 
does not preclude the insurer from filing an amendment of its rates at a 
later time. The commissioner shall annually make the submitted data as to 
premiums and /m;s ratios.for the previous three years available to the public 
at a cost not to exceed the cost of copying. The commissioner .vha/1 provide 
the public with copies of the policies to which the loss ratios and premiums 
apply. The data must be compiled in a form useful for consumers who wish 
to compare premium charges and loss ratios. 

Sec. 4. Minnesota Statutes 1990, section 62A.43, subdivision I, is 
amended to read: 

Subdivision I. JDUPLICATE COVERAGE PROHIBITED.I No agent 
shall sell a Medicare supplement plan, as defined in section 62A.31, to a 
person who curren1ly has one plan in effect; however, an agent may sell a 
replacement plan in accordance with section 62A.40, provided that the 
second plan is not made effective any sooner than necessary to provide 
continuous benefits for preexisting conditions. Every application for Med
icare supplement insurance shall require a written statement signed hy the 
applicant listing e,t.· all health and accident insurance maintained by the 
applicant as of the date the application is taken and stating (l the applicant 
is elllitled to anv medical assistance. The written statement mu.,·/ he accom
panied hy a written acknowledgment, signed by the seller ,f the policy, <d' 
the request for and receipt ,f the statement." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 2. after the second semicolon. insert "conforming state 
Medicare supplement policy requirements to federal law;" 

Page I. line 4. delete "section" and insert .. sections 62A.3 I. subdivision 
I : .. 

Page I, line 5, before the period, insert"; 62A.36, subdivision Ia: and 
62A.43, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 394: A bill for an act relating to occupations and professions; 
requiring lhc licensing of interior designers; defining the practice of interior 
design; providing for administration of licensing requirements; changing the 
name of the hoard of architecture. engineering. land surveying. and land
scape architecture; appropriating money; amending Minnesota Statutes 
1990, sections I 16J.70, subdivision 2a; 319A.02, subdivision 2: 326.02, 
subdivisions I, 5, and by adding a subdivision; 326.03, subdivision I; 
326.031: 326.04; 326.05; 326.06; 326.07; 326.08, subdivision 2: 326.09; 
326. I 0, subdivisions I, 2, and 2a; 326. 11. subdivision I: 326. 12: 326. 13; 
and 326.14. 

Reports the same back with the recommendation that the hill be amended 
as follows: 
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Page 5, line 10, delete the colon 

Page 5, line 11, delete everything before "the" 

Page 5, line 19, delete"; and" and insert a period 

Page 5, delete line 20 

Page 14, after line 33, insert: 

"Sec. 21. !EXISTING INTERIOR DESIGNERS.I 

129TH DAY 

Persons who on July I, /99 I, are in the business of interior design as 
defined by Minnesota Statutes, section 326.02, subdivision 4b, and who 
have filed a license application with the board of design pr<!{essions by 
September I, I 992, shall be allowed to continue in that businessas if licensed 
under this act until final action is taken by the board on their application ... 

Page 15, line I, delete "20" and insert "2 /" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 249: A bill for an act relating to commerce; requiring the prep
aration of fiscal notes for proposed health and accident insurance mandates; 
amending Minnesota Statutes 1990, section 3.982. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "NOTES" insert "AND COST ANALYSIS" 

Page 2, lines 19, 20, 23, and 25, delete "fiscal note" and insert "cost 
analysis" 

Page 2, line 20, delete "of the bill" and insert "and a cost-benefit analysis 
on insurance costs" 

Page 2, line 26, delete "note" and insert "cost analysis" and delete 
.. fiscal notes" and insert .. the cost analysis" 

Page 2, line 27, delete "are" and insert "is" 

Amend the title as follows: 

Page I, line 3, delete "fiscal notes" and insert "a cost analysis" and after 
··ror" insert .. a" 

Page I, line 4, delete "mandates" and insert "mandate" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 925: A bill for an act relating to insurance; medical expense 
benefits; including language translation services as medical expense benefits 
for insurance; amending Minnesota Statutes 1990, section 658.44, sub
division 2. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 65B.44, subdivision 2, is 
amended to read: 

Subd. 2. JMEDICAL EXPENSE BENEFITS. I Medical expense benefits 
shall reimburse all reasonable expenses for necessary medical, surgical, X
ray, optical. dental, chiropractic, and rehabilitative services, including pros
thetic devices, prescription drugs, foreign language translators, sign lan
guage interpreters, necessary ambulance and all other reasonable 
transportation expenses incurred in traveling to receive covered medical 
benefits, hospital, extended care and nursing services. Hospital room and 
board benefits may be limited, except for intensive care facilities, to the 
regular daily semiprivate room rates customarily charged by the institution 
in which the recipient of benefits is confined. Such benefits shall also include 
necessary remedial treatment and services recognized and permitted under 
the laws of this state for an injured person who relies upon spiritual means 
through prayer alone for healing in accordance with that person's religious 
beliefs. Language translation and interpretation benefits are limited to 
expenses incurred by a nonfatally injured person in connection with medical 
treatment and rehabilitation, if the foreign language translation is obtained 
from a third party vendor, community organization, or institution, and do 
not indude language translation or interpretation services provided by 
medical providers or their staff or family members of the insured. Language 
translation benefits are further limited to a maximum of $15 per hour. 
Language translation bene/it!ifor any care other than emergency care and 
diagnostic care are further limited to a maximum of $60 per week, and/or 
a maximum period not to exceed 13 weeks from the date of first treatment 
by a medical provider. Medical expense loss includes medical expenses 
accrued prior to the death of a person notwithstanding the fact that benefits 
are paid or payable to the decedent's survivors. Medical expense benefits 
for rehabilitative services shall be subject to the provisions of section 
65B.45." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 241: A bill for an act relating to commerce; motor vehicle sales 
and distribution; regulating franchises; proscribing certain acts; providing 
remedies; amending Minnesota Statutes 1990, sections SOE.03, subdivision 
2; SOE.04, subdivision I; SOE.OS; SOE.06, subdivision 2; SOE.07, subdi
vision I; SOE.12; 80E. 13; and SOE.14, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section SOE.04, subdivision I, is 
amended to read: 

Subdivision I. I REQUIREMENTS. I Each new motor vehicle manufac
turer shall specify in writing to each of its new motor vehicle dealers licensed 
in this state the dealer's obligations for preparation, delivery, and warranty 
service on its products. The manufacturer shall also compensate the new 
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motor vehicle dealer for warranty service and parts required of the dealer 
by the manufacturer, and shall provide the dealer the schedule of compen
sation to be paid the dealer for parts. work, and service in connection with 
warranty services, and the time allowance for the performance of the work 
and service. This section applies to all repair services performed by the 
dealer for the manufacturer or with the approval <l the manufacturer and 
for which the dealer receives compensation or reimbursement from the 
manu_{t,cturer. 

Sec. 2. Minnesota Statutes 1990, section 80E.04, is amended by adding 
a subdivision to read: 

Subd. 6. For purposes <d' this section, the terms "manuj(Jcturer" and 
"dealer" include manufacturers and distributors <~l motor vehicle engines 
and their deafen. 

Sec. 3. Minnesota Statutes 1990. section 80E.05. is amended to read: 

SOE.OS I INDEMNIFICATION REQUIRED. I 
Notwithstanding the terms of any franchise agreement to the contrary. it 

shall be a violation of sections 80E.0 I to 80E. 17 for any new motor vehicle 
manufacturer to fail to indemnify and hold harmless its franchised dealers 
against any judgment for damages. including. but not limited to. those based 
on strict liability. negligence. misrepresentation. warranty (express or 
implied). or revocation of acceptance as is defined in section 336.2-608, 
where the complaint, claim, or lawsuit relates selely to the alleged defective 
or negligent manufacture. assembly, or design of new motor vehicles, parts 
or accessories or other functions by the manufacturer. beyond the control 
of the dealer. /ndemn~fil'ation under this section must include court costs, 
rea.wmahle attorne.v fees, and expert witness fees inC"urred hy the motor 
i·ehide dealer. 

Sec. 4. Minnesota Statutes 1990, section S0E.06, subdivision 2, is 
amended to read: 

Subd. 2. !CIRCUMSTANCES CONSTITUTING GOOD CAUSE.I Not
withstanding the terms of any franchise agreement or waiver to the contrary. 
good cause exists for the purposes of a termination, cancellation. or non
renewal, when the new motor vehicle dealer fails to comply with a provision 
of the franchise which is both reasonable and of material significance to 
the franchise relationship; provided, that the dealer has been notified in 
writing of the failure within 180 days after the manufacturer first acquired 
knowledge of the failure. 

If failure by the new motor vehicle dealer relates to the performance of 
the new motor vehicle dealer in sales or service. then good cause shall be 
defined as the failure of the new motor vehicle dealer to comply with 
reasonable performance criteria established by the manufacturer; provided. 
that the new motor vehicle dealer was apprised by the manufacturer in 
writing of the failure; the notification stated that notice was provided for 
failure of performance pursuant to sections 80E.0I to 80E.17: the new 
motor vehicle dealer was afforded a reasonable opportunity in no event less 
than six months to comply with the criteria; and the dealer did not <lcm~ 
onstratc substantial progress toward compliance with the manufacturer's 
performance nitcria during the period. 

·n, rebut alleJ!.alions of" J!.Ood cause for a proposed termi11atio11, a deafer 
may presem e1·idence i11dudi11g, hut 1101 limited to, a sholt'iflg thal the 
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~rounds for termination resulted from acts or ciffumstances beyond the 
control <4' the dealer and which were communicated to the manufacturer, 
or that in eva/uatinx the dealer's compliance with reasonable sales criteria, 
the manufacturer failed to consider the dealer's sales of factory program 
vehicles. For the purposes<~{ this subdivision, "factory program vehicle" 
mean.\· a vehicle <d" the current model year offered for sale and resold by 
the manufUcturer directly or at a factory sponsored or authorized auction 
and purchased by a dealer holding a current.franchise from the manufacturer 
for that same line make. 

Sec. 5. Minnesota Statutes 1990, section S0E.12, is amended to read: 

S0E.12 JUNLAWFUL ACTS BY MANUFACTURERS, DISTRIBU
TORS, OR FACTORY BRANCHES.I 

It shall be unlawful for any manufacturer, distributor, or factory branch 
to require a new motor vehicle dealer to do any of the following: 

(a) order or accept delivery of any new motor vehicle, part or accessory 
thereof, equipment, or any other commodity not required by law which has 
not been voluntarily ordered by the new motor vehicle dealer, provided that 
this paragraph does not modif'y or supersede reasonable provisions of the 
franchise requiring the dealer to market a representative line <?f the new 
motor vehicles the manufacturer or distributor is publicly advertising; 

(b) order or accept delivery of any new motor vehicle, part or accessory 
thereof, equipment, or any other commodity not required by law in order 
for the dealer to obtain delivery of any other motor vehicle ordered by the 
dealer 0f ~~fat: er f10f1ieif1a~e is~ reea-te-;- refttfttl, 0f si-f:A+ktf i=JFO£Fftffi 
effeFea ey ffte ffiOAH~aetuFeF; 

(c) order or accept delivery of any new motor vehicle with special features, 
accessories. or equipment not included in the list price of the motor vehicles 
as publicly advertised by the manufacturer or distributor; 

(d) participate monetarily in an advertising campaign or contest, or to 
purchase any promotional materials. showroom, or other display decorations 
or materials at the expense of the new motor vehicle dealer; 

(e) enter into any agreement with the manufacturer or to do any other 
act prejudicial to the new motor vehicle dealer by threatening to cancel a 
franchise or any contractual agreement existing between the dealer and the 
manufacturer. Notice in good faith to any dealer of the dealer's violation 
of any terms of the franchise agreement shall not constitute a violation of 
sections SOE.QI to S0E.17: 

(f) change the capital structure of the new motor vehicle dealer or the 
means by or through which the dealer finances the operation of the deal
aship; provided, that the new motor vehicle dealer at all times meets any 
reasonable capital standards agreed to by the dealer; and also provided, that 
no change in the capital structure shall cause a change in the principal 
management or have the effect of a sale of the franchise without the consent 
of the manufacturer or distributor as provided in section SOE. 13, paragraph 
(j ); 

(g) prevent or attempt to prevent, by contract or otherwise. any motor 
vehicle dealer from changing the executive management control of the new 
motor vehicle dealer unless the franchisor proves that the change of executive 
management will result in executive management control by a person who 
is not of good moral character or who does not meet the franchisor's existing 
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reasonable capital standards and, with consideration given to the volume 
of sales and services of the new motor vehicle dealer, uniformly applied 
minimum business experience standards in the market area: provided, that 
where the manufacturer, distributor, or factory branch rejects a proposed 
change in executive management control, the manufacturer, distributor. or 
factory branch shall give written notice of its reasons to the dealer; 

(h) refrain from participation in the management of. investment in. or 
the acquisition of. any other line of new motor vehicle or related products; 
provided, however, that this clause does not apply unless the new motor 
vehicle dealer maintains a reasonable line of credit for each make or line 
of new motor vehicle. and that the new motor vehicle dealer remains in 
substantial compliance with the terms and conditions of the franchise and 
with any reasonable facilities requirements of the manufacturer; 

(i) during the course of the agreement, change the location of the new 
motor vehicle dealership or make any substantial alterations to the dealership 
premises during the course of the agreement. when to do so would be 
unreasonable; or 

(j) prospectively assent to a release, assignment. novation, waiver, or 
estoppel whereby a dealer relinquishes any rights under sections 80E.01 to 
80E. I 7. or which would relieve any person from liability imposed by sec
tions 80E.01 to 80E.17 or to require any controversy between a new motor 
vehicle dealer and a manufacturer, distributor, or factory branch to be 
referred to any person or tribunal other than the duly constituted courts of 
this state or the United States, if the referral would be binding upon the 
new motor vehicle dealer. 

Sec. 6. Minnesota Statutes 1990. section 80E.13, is amended to read: 

80E. I 3 I UNFAIR PRACTICES BY MANUFACTURERS, DISTRIBU
TORS. FACTORY BRANCHES. I 

It is unlawful and an unfair practice for a manufacturer, distributor, or 
factory branch to engage in any of the following practices: 

(a) To delay, refuse, or fail to deliver new motor vehicles or new motor 
vehicle parts or accessories in reasonable time and in reasonable quantity 
relative to the new motor vehicle dealer's facilities and sales potential in 
the dealer's relevant market area, after having accepted an order from a new 
motor vehicle dealer having a franchise for the retail sale of any new motor 
vehicle sold or distributed by the manufacturer or distributor, if the new 
motor vehicle or new motor vehicle parts or accessories are publicly adver
tised as being available for delivery or actually being delivered. This clause 
is not violated, however, if the failure is caused by acts or causes beyond 
the control of the manufacturer: 

(h) To refuse to disclose to any new motor vehicle dealer handling the 
same line make, the manner and mode of distribution of that line make 
within the relevant market area; 

(c) To obtain money. goods. service. or any other benefit from any other 
person with whom the dealer does business, on account of, or in relation 
to, the transaction between the dealer and the other person, other than for 
compensation for services rendered. unless the benefit is promptly accounted 
for. and transmitted to, the new mutor vehicle dealer; 

(d) To increase prices of new motor vehicles which the new motor vehicle 
dealer had ordered for private retail consumers prior to the dealer's receiving 
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the written official price increase notification. A sales contract signed by 
a private retail consumer shall constitute evidence of each order if the vehicle 
is in fact delivered to that customer. In the event of manufacturer price 
reductions. the amount of any reduction received by a dealer shall be passed 
on to the private retail consumer by the dealer if the retail price was 
negotiated on the basis of the previous higher price to the dealer; 

(c) To offer any refunds or other types of inducements to any new motor 
vehicle dealer for the purchase of new motor vehicles of a certain line make 
le be ,;,>It! le 11,e "1ftle .,. tifly ~olitieal susdi, i.;ioa thereeJ' without making 
the same offer to all other new motor vehicle dealers in the same line make 
within the relevant market area; 

( f) To release to any outside party, except under subpoena or in an admin
istrative or judicial proceeding involving the manufacturer or dealer, any 
business. financial. or personal information which may be provided by the 
dealer to the manufacturer, without the express written consent of the dealer 
or unless pertinent to judicial or governmental administrative proceedings 
or to arbitration proceedings of any kind: 

(g) To deny any new motor vehicle dealer the right of free association 
with any other new motor vehicle dealer for any lawful purpose; 

(h) To unfairly discriminate among its new motor vehicle dealers with 
respect to warranty reimbursement or authority granted its new vehicle 
dealers to make warranty adjustments with retail customers; 

(i) To compete with a new motor vehicle dealer in the same line make 
operating under an agreement or franchise from the same manufacturer in 
the relevant market area. A manufacturer shall not, however, be deemed to 
be competing when operating a dealership. either temporarily or for a 
reasonable period, et= ffl td:lefta fitie fetatl. 013eraiieR which is for sale to any 
qualified independent person at a fair and reasonable price, or when involved 
in a bona fide relationship in which an independent person has made a 
significant investment subject to loss in the dealership and can reasonably 
expect to acquire full ownership of the dealership on reasonable terms and 
conditions; 

(j) To prevent a new motor vehicle dealer from receiving fair and rea
sonable compensation for the value of the new motor vehicle dealership. 
There shall be no transfer, assignment of the franchise, or major change in 
the executive management of the dealership, except as is otherwise provided 
in sections 80E.0 I to S0E.17. without consent of the manufacturer, which 
shall not be unreasonably withheld. Denial of the request must be in writing 
and delivered to the new motor vehicle dealer within 60 days after the 
manufacturer receives the information necessary to evaluate the proposed 
transfer. If a denial is not sent within this period, the manufacturer shall 
be deemed to have given its consent to the proposed transfer or change; er 

(k) To threaten to modify or replace or modify or replace a franchise with 
a succeeding franchise that would adversely alter the rights or obligations 
of a new motor vehicle dealer under an existing franchise or that substantially 
impairs the sales or service obligations or investments of the motor vehicle 
dealer; 

(I) To unreasonably deny the riKht to acquire factory pro,.:ram iiehicles 
to 011_\' dealer ho/din,.: a valid franchise from the mam~/Ucturer to sell the 
same line make ,d" vehicles, provided that the manuJltcturer may impose 
reasonable rrstrictions and limitathms on the purchase or rl'.rnle ,d"pro,.:ram 
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vehicles to be applied equitahl_v to all <~( its franchised dealers. For the 
purpose,\· <4 this para1-:raph. "factory program vehicle" has the meaninR 
iiven the term in section 4." 

Delete the title and insert: 

"A bill for an act relating to commerce; motor vehicle sales and distri
bution; regulating franchises; proscribing certain acts; providing remedies; 
amending Minnesota Statutes 1990. sections 80E.04. subdivision I, and 
by adding a subdivision; 80E.05; 80E.06. subdivision 2; 80E. I 2; and 
80E.13." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was re-referred 

S.F. No. 444: A bill for an act relating to education; providing a two-year 
tuition exemption to Minnesota veterans of the Persian Gulf war; proposing 
coding for new law in Minnesota Statutes, chapter 197. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1197.7531 !EDUCATIONAL ASSISTANCE; PERSIAN 
GULF WAR.I 

Suhdivfa·ion I. I BENEFITS. I The <·ommissioner <~f veterans qff'airs shall 
spend a biennial appropriationfor tuition <d'eligihle veterans, mu/for tuition 
,~j' the eligible children <d' veterans at the University <f Minnesota, a slate 
university, a community college, a technical college, or any other university 
,fhigher learning within the state accredited hy the north central association 
,~j' colleges and ,\·econdar_v schools. a law college approved h_v the supreme 
court, a nursing ,\·chool approved hy the state hoard <d' nursing, or in a 
lrade, hu.\·iness, or vocational school in the state approved by the state 
department <f education, or in a lheological seminary.for any course \vhich 
such veleran or child may elect. Not more than $750 shall he expended for 
the benefit <fan eligible veteran or an eligible child under this section, 
and the need for the hen(flt shall he established and determined hy the 
commissioner <f veterans qff"ltirs. 

Sul>d. 2. I VETERAN ELIGIBILITY. I A veteran is e/i~il>/ef,,r 11ssis1,111ce 
under this seclion {f the commissioner .ftluls that the \'eteran: 

(I) is a i·eteran who serwd in the active militarv service in anv hranch 
,fthe armedforces ,~(the United States and hecame l;ligihle.f(w the s·outhw<'St 
Asia Service Medal i,\·,rned according to presidelllial order . 

(2) was a Minnesota resident at the time 1f induction into the lirmedforces 
mulfor the six mo111hs immediately preceding induction: 

(3) has been separated or discharged from a!'lfre military .H'tTi<'<' under 
ho11orahle cmulilions: and 

(4) has 1101 earned a haccalaureate degree. 

Sul>d. 3. I ELIGIBLE CH I LD. I A child of a ,·ctern11 is cligit,/e j,,r a.,·sis
tance 1fthe con11nissio11er.fi11ds that the child: 

(I) had a parcfll who died or is listed (ts missing i11 action or is o ,,riso11er 
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<?l war as a result ,?fmilitary .,·ervice in any branch <d'the armedforces <~{the 
Unite,/ Sta1,,,,. in the Persian Gu(f war theater as determined by the United 
States Veterans Administration or other instrumentality ,?{the United States; 

(2) rl'sided in Minnesotaj(Jr at /ea.,·t two years prior to the date <?fappli
cationfor benefits umier this section and the child's parent was a resident <4 
Minne.wta at the time <fthe parent's induction into the armedforces: 

(J) ha.,· not earned a baccalaureate deKree; and 

(4) is under 25 years <f aJ.:e. 

Suhd. 4. JRECEIPT OF FEDERAL BENEFITS. I The hen~fit in suhdivi
.,·ion I i.,· not available to a veteran who is entitled to the .wme or similar ben
e,/it.,· under a law or r£>J.:ulation <?fthe United States, with the exception that a 
veteran who has been eligible for and has used up the benefits the veteran is 
el11itfed to under the laws <~/'the United States is entitled to the benefits pro
l•idedfor by subdivision I. 

Suhd. 5. I PROOF OF ELIGIBILITY. J Approva/.fi,r henejit., under this sec
tion ,\·hall require submission <~lthefollowing evidence: application, tuition 
statement, pr<><f <4 military servke, pr<><~f' <d'residency, and where applica
ble. a stateme111from the United States Veteran.-. Administration that the vet
eran has exhausted entitlement to federal educational benefits through use 
there<?{or that the veteran died <?/'service connected disabilities. Upon sub
mission <fsati.~fllctory pr0<fofeligibility, benefits shall be providedfrom the 
date<?/' application and not(llCation <f approval shall be sent to the educa
tional institution and applicant. Benefits shall be provided only once. 

Suhd. 6. JREIMBURSEMENT FORM. I Reimbursement to an in.vtirution 
or eligible individual authorized under subdivision I shall be on forms pre
scribed by the commissioner. 

Suhd. 7. I EFFECT ON STATE GRANTS. I Ben~fits received under this 
section shall not be considered in determining eligibility for a state grant 
under sections 136A .095 to I 36A .132. 

Suhd. 8. JTIME LIMIT ON USING BENEFIT. I Eligible veterans shall 
have ten years.from the date of last discharge or release from active duty 
within which toapply.f,,r the benefits provided hy subdivision I. Eligih/e chil
dren may apply.for benefits until they are 25 years old. 

Sec. 2. JAPPROPRIATION.J 

$ ....... is appropriated .fi,r .fl.veal year /992 and $ is 
appropriatedj(,r.fiscal year /993.from the genera/fund to the commissioner 
<?/' l'etera11,\· a.[fllirsJ(,r any benefits provided under section I. The unencum
bered hala11ce remaining from the first year does not cancel. but is available 
for the secmul y(~ar . ., 

Amend the title as follows: 

Page I, line 2. delete .. a two-year tuition" and insert "educational assis
tance to Persian Gulf war veterans and children of certain veterans; appro
priating money;" 

Page I, delete line 3 

Page I, line 4, delete "war;" 

And when S<> amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 339: A bill for an act relating to taxation; providing that certain 
nonprofit organizations that provide athletic programs qualify for a sales 
tax exemption on their purchases; amending Minnesota Statutes 1990, sec
tion 297A.25, subdivision 16. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. !TEMPORARY SALES TAX EXEMPTION FOR NON
PROFIT ATHLETIC ORGANIZATION.I 

The xross receipts from the sale <d' tanxible personal property and the 
sloraxe. use, or other consumption of such property, and the xross rl'<'eipts 
from the sale<~{ meals and lod,-:inx. to a ,wnpr<lit educational orxanization 
that conducts athletic programs for children and adults who are persons 
with mental retardation or related conditions, are exempt from the taxes 
imposed under Minnesota Statutes, sections 297A.0l to 297A.44. Sales 
exempted by this section include sales pursuant to section 297A.0I. suh
divfaion 3, paragraphs ( d) and (f). The exemption applies only to property, 
meals, and lodging purchasedfor use in the performance <fthe educational 
function <fthe organization. To qualify under this section, an or1,:anization 
mu,\·t meet the organizational and operational tests that apply to nonpnfit 
organizations under Minnesota Statutes, .,·ection 297A.25, subdivision /6. 

Sec. 2. I EFFECTIVE DATE. I 
S<Jction I is e.fJi?ctivefor sales occurring after May 5, /989, and before 

A«/iUSI /5, /99/." 

Amend the title as follows: 

Page I, line 4. delete"; amending" and insert a period 

Page I, delete I ines 5 and 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 783: A bill for an act relating to health; infectious waste control: 
clarifying that veterinarians are also covered by the act: clarifying require
ments for management and generators' plans; amending Minnesota Statutes 
1990. sections 116.77; and 116.79, subdivisions I and 3. 

Reports the same back with the recommendarion that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990. section 116.76. subdivision 5. is 
amended to read: 

Subd. 5. ICOMMISSIONER. I '-Commissioncr" means the commissioner 
of !l!e ~nll•tina c'<>ftlftt! agefley health. 

Sec. 2. Minnesota Statutes 1990. section 116.77. is amended to read: 
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116.77 JCOVERAGE.J 

Sections I 16. 75 to 116.83 and 609.671. subdivision 10, cover any person, 
including a veterinarian, who generates. treats. stores. transports. or dis
poses of infectious or pathological waste~ but not including infectious 
or pathological waste generated by households, farm operations, or agri
cultural businesses. Except as specifically provided, sections 116. 75 to 
116.83 do not limit or alter treatment or disposal methods for infectious 
or pathological waste. 

Sec. 3. Minnesota Statutes 1990, section 116.78, subdivision 4, is 
amended to read: 

Subd. 4. JSHARPS. I Sharps, except those generated from a household 
or from a farm operation or agricultural business: 

(I) musl be placed in puncture-resistant containers; 

(2) may not be compacted or mixed with other waste material whether 
or not the sharps are decontaminated unless it is part ,~fan infectious waste 
decontamination process approved by the commissioner that will prevent 
exposure during transportation and disposal; and 

(3) may not be disposed of at refuse-derived fuel facilities or at other 
facilities where waste is hand sorted. 

Sec. 4. Minnesota Statutes 1990, section 116.79, subdivision I, is 
amended to read: 

Subdivision I. I PREPARATION OF MANAGEMENT PLANS. I (a) To 
the extent applicable to the facility, a person in charge of a facility that 
generates. stores. decontaminates. incinerates. or disposes of infectious or 
pathological waste must prepare a management plan for the infectious or 
pa1hological waste handled by the facility. A person may prepare a common 
manaxement plan for all xeneratinx facilities owned and operated by the 
person. ~la single plan is prepared to cover multiple facilities, the plan 
must ident(f'y common policy and procedures for the facilities and any man
agement procedures that are facility specific. The plan must ident(f'y each 
generating facility covered by the plan. A managemellf plan must list all 
physicians, dentists, chiropractors, podiatrists, veterinarians. certified 
nurse practitioners, cert(fied nurse midwives, or physician assistants, 
employed by, under contract to, or working at the generatinx facilities. A 
management plan from a hospital must list the number <d'licensed beds and 
from a laboratory must list the number ,~f' generating employees. 

(b) The management plan must describe, to the extent the information 
is applicable to the facility: 

(I) the type of infectious waste and pathological waste that the person 
generates or handles; 

(2) the segregation, packaging, labeling, collection, storage, and trans
porta1ion procedures for the infectious waste or pathological waste that will 
be followed; 

(3) the decontamination or disposal methods for the infectious or patho
logical waste that will be used; 

(4) the transporters and disposal facilities that will be used for the infec
tious waste; 

(5) the steps that will be taken to minimize the exposure of employees 
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to infectious agents throughout the process of disposing of infectious or 
pathological wastes; and 

(6) the name of the individual responsible for the management of the 
infectious waste or pathological waste. 

(c) The management plan must be kept at the facility. 

(d) To the extent applicable to the facility, management plans must be 
accompanied by a statement of the quantity of infectious and pathological 
waste generated, decontaminated, stored. incinerated, or disposed of at the 
facility during the previous two-year period. Quantities ff1ttY shall be 
repor1ed by~ vel1:1me. ftf RumBeF ttft6 eapueit)' ef eentttineP.: in 1,:allons 
or pounds. The commissioner ef fleftl+l:t shall prepare a summary of the 
quantities of infectious and pathological waste generated, by facility type. 

(c) A management plan must be updated and resubmitted at least once 
every two years. 

Sec. 5. Minnesota Statutes 1990, section 116.79, subdivision 3, is 
amended to read: 

Subd. 3. !GENERATORS' PLANS.I (a) Monogement l'ff'llS r•er1,rea by 
faeilifie.; fflttt genertde inf.eefietu et= patholegieal Wt¥.tte fftttM ee !i1:tBmiueEI ~ 
the eammirn;ii,ne, ef health with" fee <lf ~ f0f foeilitiei; with~.,. -
emrh•)·ee,;, e, " fee ef $4G for ftteilitie,; with less tllttft ~ emrloyee,;. A 
management plan prepared hy a person who generates infectious or patho
logical wa.\·fe must be suhmilted to the commissioner with the appror>riate 
fee. The fee must be deposited in the state treasury and credited to the 
general fund. 

(b) A person shall submit for each generating facility the following fee 
with the generator's management plan: 

(I) for a generating facility that is a private practice <flice with two or 
fewer physicians, dentists, chiropractor.,·. podiatrists. reterinarians. cer
t{fled nurse practitioners, cert{lled nurse midwii'es, or physician as.,·istants, 
<'mployed by, under l'Ontracf to, or working at the generating .f(1cility, a fee 
()f $40: 

(2)for a generating facility that fa a priwlle practice <dflCe with three or 
more physicians, dentists. chiropracwrs, podiatrists, i·eterinarians. certi
fle,J nurse practitioners. certUled nurse midwives, or physician as:,i,\'lants, 
employe,J by, und<'r contract lo, or workinK at th<' Kenerating facility, in 
lllldition to the fee f(,r two practitioners as prescrib,,d um/er dause (I), a 
fee <d" $20 f(,r each atlditional practitioner, up to a maximum total .J(,,, <d" 
$225: 

(3)for a generating facility that fa a healthfl1cility or agency oth<'r than 
a hospital or laboratory d,,scribed in clause (5) or (6), a _j(,e <~l $225. A 
cor110rate research and de\•elopment laboratory with f(•wer than ten g<'ll
erating employees is also indudl'll in this category; 

(4) for a generating .fl1cili1y I hat is not a health facility or agell('_\', a J(•e 
<f$40. Jndu,led in this category are a corporate occupational health c/ini<": 
or a co/leg<' or unirl'rsity campus. including ils re.H'arch laboratori<•s, and 
student health ,\·e1Tice, hut not including a ho.\pilal: 

(5) for a gencraling facility thal is a lahoralmy. induding a corporate 
research and de,•elopment lahoratory, with ten to 49 generating employees, 
or a hospital u·ilh 50 to 299 licensed heds, a fee ,f $450; 
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(6) for a generating facility that is a laboratory. including a corporate 
research and development laboratory, with 50 or more generating employee.\' 
or a hospiral wirh JOO or more licemed beds, a fee "l $600; 

(7) the following persons shall pay a fee of$225 to cover the generation 
at all ii.\' fllcilities: 

(i) a community health board; or 

(ii) Migrant Health Services, Inc.; 

(8)for a generator t-vith a generating satellite facility or mohilefllcility, 
that is U.\'('d for an average <f le.,·s than five hours per week on an annual 
basis, no additional fee is required; and 

(9) rhejees are waived./<>r rhe Bureau of Indian A./f'uirs,federa/.faciliries, 
and stat(' agencies. 

fl>) ( c) A person who begins the generation of infectious or pathological 
waste after January I, I 990, must submit to the commissioner ef hettl!lt a 
copy of the person's management plan prior to initiating the handling of 
the infectious or pathological waste. 

fet (d) If a hospital or nursing home rhat is a generator also incinerates 
infectious or pathological waste on site, a !ieperate the management plan 
must .ae l=)FeJHtt=e8 ft:H: the iReiReratien eeti, ifie_; detail that incineration in the 
plan. 

(ti) ( e) The commissionerefhettl!lt must establish a procedure for randomly 
reviewing the plans. 

(et(/) The commissioner ef hettl!lt may require a management plan of a 
generator to be modified if the commissioner ef hettl!lt determines that the 
plan is not consistent with state or federal law or that the plan is not adequate 
to minimize exposure of persons to the infectious or pathological waste. 

Sec. 6. Minnesota Statutes 1990, section 116.79, subdivision 4, is 
amended to read: 

Suhd. 4. JPLANS FOR STORAGE, DECONTAMINATION, INCIN
ERATION. AND DISPOSAL FACILITIES.I (a) A person who stores or 
det:onlaminates infectious or pathological waste, other than at the facility 
where thl' waste wus generated. or a person who incinerates or disposes of 
infectious or pathological waste. must submit a copy of the management 
pla11 ltl the Clm11nissioncr ef ffle pellutieR ~~ with a fee of $225. 
A ...,.,..... wktt ineineFaten "" sile al a hen~ilal lflllSI ""9lflil a fee ef ~ 
The kc must he deposited in the state treasury and credited to the general 
fund. A f'<'rsou who incinerates on site must submit an attachment to the 
gnu'l'aJor•.,. numagcmclll plan detailinx the incineration operation. 

(h) The commissioner shall review the plans and may require a plan to 
be modified within 180 days after the plan is submitted if the commissioner 
determines that the plan is not consistent with state or federal law or that 
the plan is not adequate to minimize exposure of persons to the waste. 

Sec. 7. Minnesota Statutes 1990, section 116.80, subdivision 2, is 
amended to read: 

Subd. 2. JPREPARATION OF MANAGEMENT PLANS. J (a) A com
mercial transporter in charge of a business that transports infectious waste 
must prepare a management plan for the infectious waste handled by the 
commercial transporter. 
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(b) The management plan must describe, to the extent the information 
is applicable to the commercial transporter: 

(I) the type of infectious waste that the commercial transporter handles: 

(2) the transportation procedures for the infectious waste that will be 
followed; 

(3) the disposal facilities that will be used for the infectious waste: 

(4) the steps that will be taken to minimize the exposure of employees 
to infectious agents throughout the process of transporting and disposing 
of infectious waste: and 

(5) the name of the individual responsible for the transportation and 
management of the infectious waste. 

(c) The management plan must be kept at the commercial lransportcr's 
principal place of business. 

(d) Management plans must be accompanied by a statement of the quantity 
of infectious waste transported during the previous two-year period. Quan
tities ffff1Y shall be reported by weigJ,t, ''"I""'"· ""flttfftl,ef afl<l ••~•eity t>f 
eontoiAeF,i in >:a/Ions or pounds. 

(c) A management plan must be updated and rcsubmiltcd al least once 
every two years. 

(f) The commissioner shall review the plans and may require a plan to 
be modified within 180 days after the plan is submitted if the commissioner 
determines that the plan is not consistent with state or federal law or that 
the plan is not adequate to minimize exposure of persons to the waste. 

Sec. 8. Minnesota Statutes 1990, section 116.80, subdivision 3, is 
amended to read: 

Subd. 3. I REGISTRATION REQUIRED.I (a) A commercial transporter 
must register with the commissioner. 

(b) To register. a commercial transporter must submit a copy of the 
management plan to the commissioner ttf the 19ellution ~ ~ with 
a fee of $225. The fee must be deposited in the state treasury and credited 
to the general fund. 

(c) The registration is valid for two years. 

(d) The commissioner shall issue a registration card with a unique reg
istration number to a person who has submitted a transporter's management 
plan unless the commissioner finds that registrant has outstanding unre
solved violations of this section or a history of serious violations of chapter 
115. 115A, 115B, or 116. The registration card musl include the date the 
card expires. 

Sec. 9. Minnesota Statutes 1990. section 116.81. subdivision I. is 
amended to read: 

Subdivision I. IACE~ICY RULES. I The •~eAe), in """""lla1ioA wfth lite 
commissioner ej: -kettkh. may adopt rules to implement sections 116. 76 to 
1 la.X2. 'Hte ageRey RtlS pFilflHFY re.;pOA!iihilil)' lttF fltles <elittiftg te IFim,;poF 
tttt-ieft.ef infeetiou.: W&.ttettfttt ft1:eilitie.; .;toFing. lftlA.ifHH1ing. tleeontt1:minating. 
ineineFHting. ttfttt tlLpti.:ing Hf infeetinu., wttS-te / /6.X3. The a-geRt;y com
mi.,·.,·ioncr. before adopting rules affecting animals or research animal waste. 
must consult the commisshmerof agriculture and the hoard of animal health. 
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Pursuant to section /5.039, .rnhdivision 3, rules adopted under this sub
division remain e.ffective and shall be enforced until amended or repealed 
by the commis:.-ioner. 

Sec. 10. Minnesota Statutes 1990, section 116.82, subdivision 3, is 
amended to read: 

Subd. 3. !LOCAL ENFORCEMENT.I Sections 116.76 to 116.81 may 
be enforced by a county by delegation of enforcement authority gftlftle& 10 
by the commissioner ef heaill¼ &Rd the ageRey ift seeliaR ~- Separate 
enforcement actions may not be brought by a state agency and a county for 
the same violations. The state or county may not bring an action that is 
being enforced by the federal Office of Safety and Health Administration. 

Sec. 11. Minnesota Statutes 1990, section 116.83, is amended to read: 

116.83 IENFORCEMENT.) 

Subdivision I. I STATE RESPONSIBILITIES.) The "!l"ReY 0F the com
missioner ef heaill¼ fR11Y shall enforce sections 116. 76 to 11 t\.81. l'he eeffl

FHi!lHioner et: ke&lth is priRutFil~ Fe.Jpt1Roible f0f enfereefflent in,•oh•ing 
geReFtttorn. +he ttgettey fs pFiAlaFil) r:esponHible ft)f eefereefflent in11•ol•1ing 
ethef pe,,;t>RS Slll,jeel 10neetion,;+-Ur.+610 +-148+ / /6.83. 

Subd. 2. I ENFORCEMENT AUTHORITY. I The commissioner ef heaill¼ 
has the authority eftheageRey to enforce sections 116.76 to +-148+ / /6.83 
under section 115.071. 

Subd. 3. I ACCESS TO INFORMATION AND PROPERTY.) Subject to 
section 144.651, the commissioner ef the pollution eetllft>I ageRey 0f the 
eoFAffli,mioner ei heakh may on presentation of credentials. during regular 
business hours: 

(I) examine and copy any books~ records, memoranda. or data that is 
related to compliance with sections 116.76 to +-148+ / /6.83; and 

(2) enter public or private property regulated by sections 116. 76 to+-148+ 
I /6.83 for the purpose of taking an action authorized by this section includ
ing obtaining information and conducting investigations. 

Sec. 12. !REPEALER.) 

Minnesota Statutes /990, sections 1/6.76, subdivision 2: and 1/6.8/, 
subdivision 2, are repealed. 

Sec. 13. IREVISOR INSTRUCTION.) 

The revisor shall renumber Minnesota Statutes. sections I 16.75 to I 16.83. 
as part <f Minnesota Statutes, chapter 145. and shall make necessary cro.\',\'
reference changes in Minnesota Statutes. 

Sec. 14. !APPROPRIATION; INCREASED COMPLEMENT.I 

$ ....... is appropriated from the 14eneral fund to the commissioner 
<fhl't1lthfl1r the purposes of sections 1 to I I to be availab/efor the biennium 
ending June 30, 1993. The complement <!f the department <!{ health is 
increased by ..... and the complement <~f the pollution control agency is 
decreased by . . . . . .. 

Delete the title and insert: 

"A bill for an act relating to health~ infectious waste control; transferring 
responsibility for infectious waste from the pollution control agency to the 
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deparlmenl of heallh; clarifying lhal velerinarians are also covered by lhe 
acl; clarifying requirements for managemenl and generators' plans; allowing 
certain medical waste to be mixed with other waste under certain conditions; 
approprialing money; amending Minnesola Slatules 1990, seclions 116. 76, 
subdivision5; 116.77; I 16.78,subdivision4; 116.79,subdivisions 1,3,and 
4; 116.80, subdivisions 2 and 3; 116.81, subdivision I; 116.82, subdivision 
3; and 116.83; repealing Minnesola Stalules 1990, seclions 116.76, subdi
vision 2; and 116.81, subdivision 2." 

And when so amended 1he bill do pass and be re-referred lo 1he Commillee 
on Finance. Amendmenls adopled. Report adopled. 

Ms. Bcrglin from the Committee on Health an<l Human Services, to which 
was referred 

S. F. No. 155: A bill for an act relating to human services; authorizing 
counties to retain one-half of the non federal share of child support recoveries 
that arc directly attributable to county effort; amending Minnesota Statutes 
1990, seclion 256.019. 

Reporls 1he same back wilh lhe recommendalion 1hal lhe bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 91: A bill for an act relating to human services; requiring increases 
in rates for salaries of employees of intermediate care facilities for persons 
with mental retardation, home and community-based waivercd services, 
developmental achievement centers. and semi-independent living services 
programs; amending Minnesola Slalules 1990, seclions 245.465; 252.24. 
by adding a subdivision; 252.275. hy adding a subdivision; 252.28, by 
adding a subdivision; 256B.49I, by adding a subdivision; and 268A.06, 
by adding a subdivision. 

Reports lhe same back wilh lhe rccommendalion lhal the bill be amended 
as follows: 

Page 2, line 12, afler "RESIDENTIAL" inscrl "AND COMMUNITY 
SUPPORT" 

Page 2. line 15. after the comma. insert "am/ proxrams fumle,J under 
Mi1111,'.wla Rules, parts 9535 .0/00 to 9535. /600," and delelc .. to r<'.fll'<'t" 

Page 2. delelc lines 16 lo 22 

Page 2. line 23. delete everything before the second comma and insert 
··,·mnputed by increa.,·inx the total salaries, payroll wx,,., .. amlfrinXl' benefits 
rl'late,J to 1u•r.,·01111el he/ow top manaxement hy the percentax<' increase i11 
S1a11dar,J Industrial Code X05 ( ,n•eraxe hourly earninxs ,f nursinx and 
per.wmal care work,•rs) forecast hy Oata Rl'sources, Inc., for the rate year 
comJWr<'d to the previous rate year in the forecast puhlfahe,J in the second 
quarter <f the calendar year precedinx th,, rate y,,ar" 

Page 2. line 35. delete everything after "rat,,., ... 

Page 2. delete line 36 

Page 3. delete lines I to 5 

Page 3. line 6. delete everything hefore the second comma and insert 
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"computed by increasing the total salaries. payroll taxes, andfringe benefits 
related to personnel below top management by the percentage increase in 
Standard Industrial Code 805 ( average hourly earnings qf nursing and 
personal care workers)forecast by Data Resource.,·, Inc., for the rate year 
compared to the previous rate year in the ./(Jrecast published in the second 
quarter ,~f the calendar year preceding the rate year" 

Page 3. line 19. delete "to r~flect" 

Page 3. delete lines 20 to 26 

Page 3. line 27. delete everything before the second comma and insert 
"computed hy im reusing the total salaries, payroll taxes, andfringe benefits 
re/uJed to personnel below top management by the percentage increase in 
Standard Industrial Code 805 (average hourly earning.,· of nursing and 
personal care workers) forecast by Data Resources, Inc., for the rate year 
compared to the previous rate year in the forecast published in the second 
quarter <f the calendar year preceding the rate year" 

Page 4, line 4, delete everything after "adju.,·tment" 

Page 4. delete lines 5 to I 0 

Page 4, line 11, delete everything before the second comma and insert 
"computed by increasing the total salaries, payroll taxes, and.fringe benefits 
n'lated to personnel below top management by the percentage increase in 
Standard Industrial Code 805 ( average hourly earnings of nursing and 
personal care workers)forecast by Data Resources, Inc., for the rate year 
compared to the previous rate year in the forecast published in the second 
quarter <?( the calendar year preceding the rate year" 

Page 4, line 27. delete "to reflect" 

Page 4, delete lines 28 to 34 

Page 4, line 35, delete everything before the second comma and insert 
.. computed by increasinJ? the total salaries, payroll taxes. andfrinJ?e benefits 
related to personnel below top management by the percentaxe increase in 
Standard Industrial Code 805 (average hourly earninJ?S of nursing and 
personal care workers) forecast by Data Resources, Inc., for the rate year 
compared to the previous rate year in the .forecast published in the second 
quarter <f the calendar year preceding the rate year" 

Page 5, line 11, delete "figured by" 

Page 5, delete lines 12 to I 8 

Page 5. line 19. delete everything before the comma and insert "computed 
hy increasing the total salaries, payroll taxes. and.fringe hem.fits related 
IO personnel below top management by the percentage increase in Standard 
Industrial Code HOS ( average hourly earnings qf' nursing and personal cart' 
workers) forecast by Data Resources, Inc., for the rate year compared to 
the previous rate year in the forecast puhli.\'hed in the second quarter <f the 
calendar year preceding the rate year" 

Amend the title as follows: 

Page I. line 5. after the comma. insert "community support services." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 1045: A bill for an act relating to the provision of mental health 
services and the regulation of unlicensed mental health practitioners; elim
inating the office of social work and mental health boards; sunsetting the 
board of unlicensed mental health service providers; providing for an auton
omous board of social work; providing for an autonomous board of marriage 
and family therapy; establishing the office of mental health practice; pro
viding additional disciplinary remedies to the board of social work and the 
board of marriage and family therapy; appropriating money; amending 
Minnesota Statutes 1990. sections 144.335, subdivision I; 148B.0I, sub
division 7; 148B.03; 148B.04, subdivisions 3 and 4; 148B.05; 148B.06; 
148B.07; 148B.08; 148B.09; 148B.I I; 148B.l2; 148B.l3; 148B.l5; 
148B.l7; 148B.l8,subdivision 10; 148B.33.subdivision I: 148B.38,sub
division 3; and 214.04. subdivision 3; proposing coding for new law in 
Minnesota Statutes. chapter 148B; repealing Minnesota Statutes 1990. sec
tions 148B.01, subdivisions 2, 5, and 6; 148B.02; 148B.l6; 148B.l7I; 
148B.40; 148B.4I; 148B.42; 148B.43; 148B.44; 148B.45; 148B.46; 
148B.47; and 148B.48. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 29, strike "ADVERSE" and insert "DISCIPLINARY" 

Page 2. line 30. strike "adverse" and insert "disciplinary" 

Page 3, line 8, strike "ADVERSE" and insert "DISCIPLINARY" 

Page 3, line 10. strike the first comma 

Page 4, line 16. strike "or filing" 

Page 6. lines 4 and 5, strike "'adverse action or" 

Page 6, lines 8, 10, 17, 21, and 29, strike "or adverse" 

Page 7, lines 15 and 19, strike '"to the plaintiff" 

Page 7, lines 16 and 17, strike "to the plaintiff" 

Page 10. line 25, strike ·•to the plaintiff or other claimant'' 

Page 11, lines 6 and 8, strike "adverse" 

Page 17, line 35, strike "commissioner" and insert '"cmnmi.\·sion" and 
strike "accreditations" and insert ··an-re,litalion" 

Page 18, lines 26, 28, and 30, delete "/99/" and insert "/992" 

Page 26, line 18, delete "hoard" and insert "<?lfll'e" 

Page 27, line 7, delete "chapter 144" and insert ".\·ec·1io11 l4XH.f>/" and 
delete ·· /99/" and insert "/992" 

Page 27, line 9, delete "/99/" and insert "1992" 

Page 34. after line 3, insert: 

"Su!Jll. 6. I PUBLIC EMPLOYEES. I Notwithstanding .rnhdi1•isio11 I. the 
commis.\·imwr mus/ 1w1 lake disciplinary aelion ,1gai11sl an employee,?( the 
.\·/ale or a poli1ical .rnbdfrision ,?( the slalc. ~/: ,~jtcr m1 im'e.\·tigalion con
duded in unnpli,111n· u·ith and wi1h th<' ma/writ_\' granted under .\·,,,·1io11s 
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1488 .60 to /48B. 72, the commissioner determines that the employee vio
lated a provision or provisions ,fthis chapter, the commissioner shall report 
to the employee's employer the commissioner's findings and the actions the 
commissioner recommends that the employer take. The commissioner's rec
ommendations are not binding on the employer.•• 

Page 37. line 21. after .. through" insert "surplu,\·es in license and renewal 
fees collected hy the health-related licensing hoards, plus" 

Page 37, line 24. after the period~ insert "'At the end <f each fiscal year, 
any surplus remaining <f the amounts dl'posite,I in the state government 
:.pedal revenue fund by the health-related licensing boards, up to a max• 
imum tf$ . ...... , is appropriated to the commissioner tfh£1althfor the 
<dTice <fmental health practice, to be available until June 30 ofthefol/owinM 
fiscal year. The remaininx l'xpense.\' ,fthe ,dfil'l' must be paid for by co/lee• 
lions from the health·related licensinR hoard.\' accordinR to the formula 
dl'termined by the commissiom'r. For the transition period.fi-om Jul_v 1. 1991, 
to June 30. 1992. the commissiom'r shall use a portion ,fthe money collected 
under this section to pay thl' d{fll'ren,·e between the cost.\' <~(the opl'ration <d" 
the board ,f unlicensed mental health service providers and the amount <d" 
money collected hy the board in fees ... 

Page 39. line 5, delete" /99/" and insert" /992" and after "and" insert 
"t{/ier .. 

Page 39. line 15. delete everything after the first comma and insert 
"/992." 

Page 39, delete line 16 

Page 39, line 17, delete" /99/." and delete" /99/" and insert" /992" 

Page 39. line 26, delete" /99/" and insert'' /992" 

Page 39, lines 18 and 19. delete "a., "(June 30. /99/. shall 1ra11.1fer" and 
insert "is tran.~·/l.1rred .. 

Page 39. line 23. delete "July I, /99/" and insert "Januar_v I, /992" 

Page 39, line 34, delete" /99/" and insert" /992" and after the period, 
insert "The commissioner of health and the <~{lice ,fmental health practice 
shall us,, the rule.-.. llllopted hy the hoard ,funlicnued memal health .ffn•i<'e 
prol'idl'rs until new rules are adopted, unless a rule provision cm,/1icl.\' wilh 
a prm•ision ,f1his acl, in which case lhe provision ,?f'this acl supersedes the 
rule 1,rm1isio11 ... 

Page 40. line 9. after the third semicolon. insert "allll" and after 
"14RB .171" delete the semicolon and insert •· are repealed (ff(,e1fre July 1. 
/99/. Minnesota Slalul<'S 1990, sec/ion.-." 

Page 40, line 11, delete" /99/" and insert" /992" 

And when so amended the bill do pass and be re•rcfcrred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Ms. Bcrglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 429: A hill for an act relating to health: amending the clean 
indoor air act; amending Minnesota Statutes 1990. scclions 144.413. sub
division 2. and by adding subdivisions: 144.414. subdivisions I. J. and by 



626 JOURNAL OF THE SENATE 129THDAY 

adding a subdivision; 144.415; 144.416; and 144.417, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 144.413, is amended by 
adding a subdivision to read: 

Subd. la. IEMPLOYER.J "Employer" means a person, partnership, cor
poration. or nonprofit entity that employs one or more persons. It includes 
political subdivi,\·ions <~f the state. 

Sec. 2. Minnesota Statutes 1990, section 144.413, is amended by adding 
a subdivision to read: 

Subd. lh. I PLACE OF WORK. I "Place <!l work" meam- an indoor area 
under the control <d" an employer where services are performed for the 
employer. 

Sec. 3. Minnesota Statutes 1990, seclion 144.413, subdivision 2, is 
amended to read: 

Subd. 2. !PUBLIC PLACE.] "Public place" means any enclosed, indoor 
area used by the general public or serving as a place of work, inel•ding,. 
It includes, but is not limited to. restaurants, retail stores. industrial estab
lishments, offices and other commercial establishments. public conveyances, 
motor carriers as defined in section 221.0/ I, subdivision 15, that carry 
passengers for hire, educational facilities. hospitals, nursing homes, audi
toriums. arenas and meeting rooms. attt enelueliAg f'Fh•Ette. eneleseel eUiees 
0eeu1:1ieel enelusivel)• t=,y sn:aeheFS e-YeR thettgh stteh- effiees fl'lftY 9e ¥is-i-tee ~ 
nensn:ael(ern and common areas of apartments and condominiums. 

Sec. 4. Minnesota Statutes 1990, section 144.413, is amended by adding 
a subdivision to read: 

Subd. 3a. I RESTAURANT.] "Restaurant' has the meaning given in sec
tion 157.01. 

Sec. 5. Minnesota Statutes 1990, section 144.414, subdivision I, is 
amended to read: 

Subdivision I. IPUBLIC PLACES.) No person shall smoke in a public 
place or at a public meeting except in designated smoking areas. This 
prohibition does not apply in cases in which an entire room or hall is used 
for a private social function and seating arrangements are under the control 
of the sponsor of the function and not of the proprietor or person in charge 
of the place. FurtheFffleFe, th-ts f!Fehi~itien t;he# ftffi ~ te feeteFies. Wftfe-
hettses. aA<I similaf j>laees ef wefk net ......ily ffeq•enled l,y the geAOfttl 
pttl,lie. ei<eef'I that the stale eoi,uni,;sioner ef l!e&III½ shaH e.;1a~lish FU!es I<> 
feSlfiet er ~•ohi~il .Hftol,ing ift ;!,ese j>laees ef wefk wllere the ele9e ~•oJtiRlily 
ttf :., et=heF.i 0f tBe ine8ef1UO:e)' et:" venlil0:H0n etH:tSeS Sfftekc 1:10ll utien Se*rin:aenlel 
te tBe -hea-Jth. itOO eon:afert af nensn:aeking en:a1:1l0yee!i. 

Sec. 6. Minnesota Statutes 1990, section 144.414, subdivision 3, is 
amended to read: 

Subd. 3. I HEALTH CARE FACILITIES AND CLINICS.I (a) Smoking 
is prohibited in any area of a hospital, health care clinic, doclor's office, 
or other health care-related facility, other than a nursing home, boarding 
care facility, or licensed residential facility, except as allowed in this 
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subdivision. 

(b) Smoking by patients in a chemical dependency treatment program or 
mental health program may be allowed in a separated well-ventilated area 
pursuant to a policy established by the administrator of the program that 
identifies circumstances in which prohibiting smoking would interfere with 
the treatment of persons recovering from chemical dependency or mental 
illness. 

(€) Smol,ing by .. ~ fflt!:',' l>e allewea if aethe,ieea in ""filiftg by the 
ratient's; atlenaing rh),,ieiun. 

Sec. 7. Minnesota Statutes 1990, section 144.415. is amended to read: 

144.415 I DESIGNATION OF SMOKING AREAS.I 

(a) Smoking areas may be designated by proprietors or other persons in 
charge of public places. except in places in which smoking is prohibited by 
the fire marshal or by other law. ordinance or rule. 

(h) Where smoking areas are designated, eni!;ting physical barriers and 
ventilation systems shall be used to minimize the tffiH€. e#eet presence of 
smoke in adjacent nonsmoking areas. In the case ofptte-Heftl-aeesa re.\'laurant 
or an establishment other than a har with an on-sale lh·ense for the sale,~{ 
i11toxin11ing liquor or nonintoxicating malt liquor consisting of a single 
room. the provisions of this law shall be considered met if one side of the 
room is reserved and posted as a no smoking area. No public place other 
than a bar shall be designated as a smoking area in its entirety. If a bar is 
designated as a smoking area in its entirety, this designation shall he posted 
conspicuously on all entrances normally used by the public. 

Sec. 8. Minnesota Statutes 1990. section 144.416. is amended to read: 

144.416 I RESPONSIBILITIES OF PROPRIETORS. I 

The proprietor or other person in charge of a public place shall make 
reasonable efforts to~ limit smoking in the public place to designated 
smoking areas and to protect nonsmoker.\· from exposure to smoke by 

fttt (I) posting appropriate signs; 

f-01 (2) arranging seating or other .\p(l(·e to provide a smoke-free area that 
fa' ill/equate to accommodate all persons who request a smoke~free area and 
to protect them from exposure to smok£,; 

M ( 3) .isking smokers to refrain from smoking when the proprietor 
hecomes aware that the smoker is smoking in a smoke~f'ree area: 

(4) asking smokers to nfrain .f'rom smoking upon request of a client ttF 

e1ttf1lo~ee suffering discomfort from the smoke; ttF and 

fd.t (5) any other means which may be appropriate. 

Sec. 9. Minnesota Statutes 1990. section 144.417. subdivision I. is 
amended to read: 

Subdivision I. I RULES.] The state commissioner of health shall adopt 
rules ne<.:cssary and reasonable to implement the provisions of sections 
144.411 to 144.417~~"" fft1"ided i;,.t,,~ 111.111. 

The state <.:ommissioner of health may, upon request. waive the pn,visions 
of sections 144.411 to 144.417 if the <.:ommissioner determines there arc 
compelling reasons to do so and a waiver will not signifi<.:antly affect the 
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health and comfort of nonsmokers. 

Sec. 10. Minnesota Statutes 1990, section 144.417, subdivision 2, is 
amended to read: 

Subd. 2. !PENALTIES. I AflY A person who violates_....., sections 
144.414 to /44.417 is guilty of a petty misdemeanor." 

Delete the title and insert: 

"A bill for an act relating to health; amending the clean indoor air act; 
amending Minnesota Statutes 1990, sections 144.413, subdivision 2, and 
by adding subdivisions: 144.414, subdivisions I and 3: 144.415: 144.416: 
and 144.417, subdivisions I and 2." 

And when so amended the bill be re-referred to the Committee on Com
merce without recommendation. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F No. 473: A bill for an act relating to health: authorizing an exception 
to the moratorium on nursing home beds; amending Minnesota Statutes 
1990, section 144A .071, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 990, section l44A.07 I, is amended by 
adding a subdivision to read: 

Subd. 3a. !FLOATING CERTIFICATION OF BEDS. I Nothing in this 
se<·tion prohibits the commissioner of health from allowing a facility to 
tramfer medical assistance certification among licensed beds. provided the 
tran.\'.fl!r fa allowed under.federal regulations, the total number of certified 
beds in the facility does not increase, and the beds meet all certification 
standards." 

Delete the title and insert: 

"A bill for an act relating to health; allowing nursing homes to transfer 
medical assistance certification among beds: amending Minnesota Statutes 
1990, section 144A.07I, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berg I in from the Committee on Health and Human Services, to which 
was referred 

S.F No. 885: A bill for an act relating to health: creating a limited exception 
to the moratorium on licensure of new nursing home beds; allowing a 
licensed, but not medical assistance certified. facility to upgrade beds from 
boarding care beds to nursing home beds: amending Minnesota Statutes 
1990, section 144A .071. subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5. line 23. delete everything after "jllcility" and insert "wirh an 
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addendum to its provider axreement ~ffective bel/inninl/ July I, 1983," 

Page 5, line 24, delete everything before "if" 

Amend the title as follows: 

Page I, line 4, delete everything after "a" 

Page I, line 5, delete "certified," and after "facility" insert "with an 
addendum to its provider agreement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws. to which 
was re-referred 

S. E No. 350: A bill for an act relating lo the environment: adding a 
purpose for cxpendilure from the metropolitan landfill contingency action 
trust fund: authorizing the city of Hopkins to issue bonds to pay for envi
ronmental response costs at a landfill; authorizing the city to impose a solid 
waste collection surcharge: authorizing a landfill cleanup assessment against 
property: authorizing a service charge; appropriating money: amending 
Minnesota Statutes 1990, section 473.845, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13. delete "approximately 26 acre" 

Page 3, line 3. after "$5.000,000" insert ", subject to the retlu<·tion 
provided in section 7. The proceeds ,4 tht• bond.,· may he used'" 

Page 4. line 11. delete the second "or .. and insert a comma and after 
"as.,·e.,·sments .. insert ", or service charJw.v .. 

And when so amended the bill do pass and be re-referred lo the Commillee 
on Finance. Amendments adopted. Report adopted. 

Mr. DcCramer from the Committee on Transportation. to which was 
referred 

S. F. No. 598: A bill for an act relating to transportation; establishing state 
transportation goals and requiring periodic revisions of the state transpor
tation plan: establishing a Minnesota highway board and prescribing its 
powers and duties; directing a study of rail-highway grade crossings and 
requiring a report: authorizing the commissioner of transportation to make 
grants for the improvement of commercial navigation facilities; authorizing 
local units of government to advance funds for the completion of trunk 
highway projects; authorizing cities to assess up to 35 percent of a street 
improvement without regard to benefits conferred; authorizing cities to 
impose street access charges on building permits; authorizing road author
ities to enter into agreements for the construction. maintenance. and oper
ation of toll roads and bridges; creating a transportation services fund and 
providing for its uses; specifying percentage of unrefundcd motor fuel tax 
revenue that is attributable to use on forest roads: authorizing the com
missioner of transportation to plan. acquire. construct and equip light rail 
transit facilities. and restricting authority of regional rail authorities; direct
ing a study of highway corridors: creating a legislative advisory commission 
on transportation and directing it to con<luct certain studies; amending 
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Minnesota Statutes 1990, sections 162.02, subdivision 3a; 168.54, sub
divisions 5 and 6; 169.09, subdivision 13; 169.86, subdivision 5; 169.862; 
170.23; 171.185; 171.26; 171.36; 173.13,subdivision4; 173.231; 174.01; 
174.03, subdivision 2, and by adding a subdivision; 221.036, subdivision 
14; 296. 16, subdivision I a; 296.421, subdivision 8; 299D.03, subdivision 
5; 398A.04, subdivision 8; 473.399, by adding a subdivision; 473.3993, 
subdivisions 2, 3, and by adding a subdivision; 473.3994; 473.3996; pro
posing coding for new law in Minnesota Statutes, chapters 3; 160; 161; 
162; 174; 221; 471; and 473; proposing coding for new law as Minnesota 
Statutes, chapter 457 A; repealing Minnesota Statutes 1990, section 
473.3994, subdivision 6; and Laws 1989, chapter 339, section 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

TRANSPORTATION PLANNING 

Section I. Minnesota Statutes 1990, section 174.01. is amended to read: 

174.01 !CREATION; POLICY.I 

Subdivision I. !DEPARTMENT CREATED. I In order to provide a bal
anced transportation system, which system includes aeronautics, highways, 
motor carriers, ports. public transit, railroads and pipelines, a department 
of transportation is created. The department shall be the principal agency 
of the state for development, implementation, administration, consolidation, 
and coordination of state transportation policies, plans and programs. 

Subd. 2. I TRANSPORTATION GOALS. I The legislature establishes the 
following goals of the state transportation system: 

(I) to provide safe transportation for all users throughout the stall'; 

(2) to provide multimodal transportation that enhances mobility and eco
nomic development and provides access to all persons and husin<'JJ('.v in 
Minnesota; 

( 3) to provide a reasonable travel time for commuters to and from work 
or school; 

(4) to provide for the economical, efficient, and safe movement ,f Moo,/.,· 
to and from markets by rail. highway, and waterway; 

(5) to provide coni•enient interstate and intrastate access to tourism am/ 
recreational facilities in Minnesota; 

(6) to provid(' transit services throuxhout the state to meet the mohility 
needs ,f transit users; 

(7) to en.mre the hi,-:hest levels,?fproductivity throuKh system mana1-:eme111 
and the utilization,?{ all availahle technolo,-:ical advancement,,·; 

(X) to provide safe and efficient air transportation in Minnesota: 

(9) to maximize the benefits received .f(>r each state transportation 
im1estment; 

( /0) to providefimdin!,ffor transportation that, at a minimum, preserves 
the transportation infrastructure; 
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(II) to ensure that the planning and implementation <d' all modes <!/' 
transportation are consistent with the environmental and energv goals <d' 
the state; and 

( 12) to increase transit and high .occupancy vehicle use. 

Sec. 2. Minnesota Statutes 1990, section 174.03, is amended by adding 
a subdivision to read: 

Subd. la. I REVISION OF STATE TRANSPORTATION PLAN. I The 
commissioner shall revfae the state transportation plan by July I, /993, anti 
hy July I <d' each odd-numbered year thereqfler. Before final adoption <fa 
revised plan, the commissioner shall hold a hearing to receive public com
ment on the plan. Th<' revised state transportation plan must: 

(I) incorporate the goals <d' the state transportation system in se<'lion 
174.01: and 

(2) provide objectives, policies, and strategie,\·for achieving tho,,·(., goals. 

Sec. 3. Minnesota Statutes 1990, section 174.03, subdivision 2, is 
amended to read: 

Subd. 2. I IMPLEMENTATION OF PLAN. I After the adoption and each 
revision of the statewide transportation plan, the commissioner afttl. the 
tFttn:.peRttlilm t=e~tt.lotion 0ttQf6 shall take no action inconsistent with that 
rei'i.,·ed plan. 

ARTICLE 2 

RAILROAD CROSSINGS 

Section I. !RAIL-HIGHWAY CROSSING IMPROVEMENT.I 

Subdivision I. !STATE RAIL CORRIDOR STUDY. I Th,• commissioner 
,ftrwuportation shall conduct a .vtudy ,frailroad-highway gratle crossinK 
.wrl<'/_V and improvement in Minnesota. 

Subd. 2. !CONTENT OF STUDY. I Thi., study must include: 

(I) a method,?{ determining the relative benefits,?{ grade crossing pro
le<·tion am/ imprtJl'ement to the railroad, lhi' road authority, and the public 
mu/ co.,·t-sharing guhlelines; 

(2) .wurces <?f'full<liug for grade cros.,·ing protection and improi•ement; 

(3) ff.,·l'arch nee,Jsfor grade <TOs.,·inK s£tety; and 

(4) recommendations for statutory change.,· to improve grade crossillK 
.w~(ely. 

Sulul. 3. I REPORT. I The commis.,·ioner shall report to the J.:ovenwr and 
legislature not later than h:hruary I, /992, on the results,?{ the study. 

Sec 2. Minnesota Statutes 1990. section 169.26. is amended to read: 

169.26 ISPECIAL STOPS AT RAILROADS.I 

Subdivision I. I REQUIREMENTS. I (a) When any person driving a vehi
cle approaches a railroad grade crossing under any of the circumstances 
stated in this paragraph. the driver shall stop the vehicle not less than ten 
feet from the nearest railroad track and shall not proceed until safe to Jo 
so. These requirements apply when: 

(I) a clearly visihle electric or mct:hanical signal device warns of the 
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immediate approach of a railroad train; 

(2) a crossing gate is lowered warning of the immediate approach or 
passage of a railroad train; or 

(3) an approaching railroad train is plainly visible and is in hazardous 
proximity. 

(b) The driver of a vehicle shall slop and remain ,;teadiag stopped and 
not traverse the grade crossing when a human flagger signals the approach 
or passage of a train. No person may drive a vehicle past a flagger at a 
railroad crossing until the nagger signals that the way is clear lo proceed. 

(c) The fact that a train approaching a railroad grade crossing is visible 
from the crossinx shall be primafacie evidence that it is not safe to proce<~d. 

Subd. /a. I VIOLATION. I (a)Apeace"f]icerasd~finedin.,ection /69.725 
may arrest the driver lf a motor vehicle u· the peace <?fficer has probable 
caus<' ro believe that the driver has operated the vehicle in violation of 
subdivision I within the past four hours. 

(h) The owner or, in the case of a leased vehicle. the lessee of a motor 
vehicle fa subject to the penalties in subdivision 2 (fa motor vehicle owned 
or leased by the person fa operated in violation <l subdivision I. This 
suhdivi.\'ion does not apply to a les.w,r of a motor vehicle (l the lessor keeps 
a record ,f the name and address ,~f the lessee. This .rnbdivision does not 
prohibit or limit the prosecution of a motor vehicle operator for violatinx 
subdivision I. A violation of this paragraph does not constitute xround,,.for 
revocation or suspension <~{ the owner's driver's license. 

Subd. 2. I PENALTY.I A person who violates this section is guilty of a 
misdemeanor and subject to the following penalties: 

( I )for the.first offense, a fine of$/00 and.four hours of community service 
in an operation life saver program; 

(2).fi,r the second offense, a fine of$/50 and eight hours <>fcommunity 
service in an operation life saver proxram; and 

(J)j,,r the third and subsequent <>ffenses, a fine ,>f$250 and 12 hours ,>f 
community service in an operation Nfe saver program. 

Subd. J. !DRIVER TRAINING. I All driver education courses approved 
by the commissioner <f education and the commissioner of public safety 
must include instruction on railroad-highway grade crossing safety. The 
<·ommi.\'sioner <l education and the commissioner <l public safety shall by 
rule provide minimum standards of course content relating to operation of 
vehicles at railroad and highway grade crossings. 

Subd. 4. I APPROPRIATION. I The fines collected.fi,r a violation <!fsub
division I must he deposited in the state trea.rnry and appropriated to the 
rail sen•ice improvement account under section 222 .49for public education 
on railroad grade crossing safety. 

Sec. 3. Minnesota Statutes 1990. section 171.13. subdivision I. is 
amended to read: 

Subdivision I. !APPLICANTS. I Except as otherwise provided in this 
section. the commissioner shall examine each applicant for a driver's license 
by such agency as the commissioner directs. This examinalion must include 
a test of applicant's eyesight; ability to read and understand highway signs 
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regulating. warning, and directing traffic; knowledge of traffic laws; knowl
edge of the effects of alcohol and drugs on a driver's ability to operate a 
motor vehicle safely and legally; knowledge of railroad grade crossing 
safety; an actual demonstration of ability to exercise ordinary and reasonable 
control in the operation of a motor vehicle; and other physical and mental 
examinations as the commissioner finds necessary to determine the appli
cant's fitness to operate a motor vehicle safely upon the highways, provided, 
further however, no driver's license shall be denied an applicant on the 
exclusive grounds that the applicant's eyesight is deficient in color percep
tion. Provided, however. that war veterans operating motor vehicles espe
cially equipped for handicapped persons. shall, if otherwise entitled to a 
license, be granted such license. The commissioner shall make provision 
forgiving these examinations either in the county where the applicant resides 
or at a place adjacent thereto reasonably convenient to the applicant. 

Sec. 4. Minnesota Statutes 1990, section 171. 13, is amended by adding 
a subdivision to read: 

Suhd. Id. I RAILROAD CROSSING SAFETY.] The commissioner shall 
include in each edition <d" the driver's manual published by the department 
a section relating to .rnfe operation <4 vehicles at railroad grade crossinxs. 

Sec. 5. Minnesota Statutes 1990. section 219.074. is amended by adding 
a subdivision to read: 

Suhd. 3. !CROSSING INVENTORY.I Bv December 3/, /993, the com
missioner shall complete an inventory ,faff public and private xrade cross
inx.,· in the state and shall annually revise the inventory to reflect grad,, 
crossing chanxes made under this section. 

Sec. 6.1219.1651 I SAFETY RULES AT PRIVATE RAILROAD GRADE 
CROSSINGS. l 

By December 3 I, /992, the commissioner shall adopt rules establishinx 
minimum .w~f<!ty standards at all private railroad xrade crossinxs in the 
state. 

Sec. 7. 1219.3841 IREMOVAL OF DANGEROUS OBSTRUCTIONS.I 

Subdivision I. I REMOVAL ORDERED.] If a railroad company, road 
authority. or abutting prop,,rty owner.fails to control the growth <ftrees or 
t'egetation or the placement ,fstructures or other obstruction.\' on its right
<~fway or property so as to interfere with the .w~f<!ty <d" the public traveling 
on a public or private xrade crossing. th,, local governing body ,fthe town 
or municipality where the grade crossing is located may, by notice, require 
the oh.,·truction to bl' removed as necessary to provide an adequate view <d" 
oncoming train.,· al the crossings. The commissioner shall adopt rules estab
lishinx minimum standarc/s for i'isibility at public and private grade 
crossing,\·. 

Sulul. 2. I PENALTY.I A railroad company, road authority. or property 
owner that fails to comply with this section within 30 days l~fter beit1g 
notfied in writing is subject to a fine ,f$50for each day that the condition 
fa um·orrecll'<I. 

Sec. 8. Minnesota Statutes 1990, section 219.402. is amended to read: 

219.402 IADEQUATE CROSSING PROTECTION.I 

Crossing safety devices or improvements installed or maintained under 
this chapter as approved hy the hoard. or the commissioner, whclhcr hy 
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order or otherwise. are adequate and appropriate protection for the crossing. 

Sec. 9. Minnesota Statutes 1990, section 222.50, subdivision 7, is 
amended to read: 

Subd. 7. The commissioner may expend money from the rail service 
improvement account for the following purposes: 

(a) To pay interest adjustments on loans guaranteed under the state rail 
user loan guarantee program; 

(b) To pay a portion of the costs of capital improvement projects designed 
to improve rail service including construction or improvement of short 
segments of rail line such as side track~ team track and connections between 
existing lines. and construction and improvement of loading, unloading. 
storage and transfer facilities of a rail user; 

(c) To acquire, maintain. manage and dispose of railroad right-of-way 
pursuant to the state rail bank program: 

(d) To provide for aerial pholography survey of proposed and abandoned 
railroad tracks for the purpose of recording and reestablishing by analytical 
triangulation the existing alignment of the inplace track: et= 

(e) To pay a portion of the costs of acquiring a rail line by a regional 
railroad authority established pursuant to chapter 398A; or 

(IJ To promote public education in railroad grade crossing safety. in an 
amount nor exceeding one percent ,f the money in the account in a fiscal 
year. 

All money derived by the commissioner from the disposition of railroad 
right-of-way or of any other property acquired pursuant to sections 222.46 
to 222.62 shall be deposited in the rail service improvement account. 

ARTICLE 3 

PORT DEVELOPMENT ASSISTANCE 

Section I. 1457A.0IJ !DEFINITIONS.I 

Subdivision I. I SCOPE. I For purposes 1,f" .,ections I to 6, the .fi,l/owin11 
t<'rm.\· have the meanings given them. 

Subd. 2. ICOMMERCIALNAVIGATION FACILITY. I "Commercial nav
igation facility" means (I) terminals and docks used for the tran.\f'er of 
property or passengers between commercial ve:.sels and land, and sup
portin>: equipment, structures. and transportation facilities, (2) disposal 
.fllcilitie,\-.for dredginx material produced by port development projects. and 
( 3) buildings and related structures andjllciliries used by commercial vessels 
under construction or repair. "Commercial navi,:ation Jllcility" does not 
include any commercial nai•igationfllcility not on the commercial navigation 
system or commercial nari>:ation .fllcilities which are the responsibility <!/' 
the United States Army Corps of Engineers and the United State,\· Coast 
Guard. 

Subd. J. !COMMERCIAL VESSEL.I "Commercial wsse/" mean.,· a 
ves.\·el used}(Jr the transportation of passengers or property. "Commercial 
ves.\·e/" does not include a vessel used primarily for recreational or sporting 
purposes. 

Subd. 4. I COMMISSIONER. I "Commis.,ioner" mean.,· the commissioner 
cf transportation. 
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St1hd. 5. JDREDGING. J "Dredging" mean., excavating harbor .1·ediment 
or holfom materials, includinR mohilizinR or operatinx equipment for exca
wllinx and transportinx dredxed material to placing dredied mmerial in a 
dispo,w/ f£1cility. 

St1hd. 6. JNAYIGATION SYSTEM. I "Navigation system" means (I) the 
commercially nal'i;:ahle waters ,fthe Mississippi River, the Minnesota, and 
the St. Croix riiiers, (2) the cmnmercial harbors on Minnesota's Lake Superior 
shoreline, and ( 3) the <'Ommercial lllH'igation facilities on those waterways. 

Suhd. 7. !PERSON.I "Person" means an individual, a partnership, a 
corporllfion, an as.wdation. or otha organizalion or ,•ntity that applies for 
assistance under this chapter. 

Sec. 2. 1457A.021 I PROGRAM ESTABLISHED I 

S11hdil'ision /. I PURPOSE OF PROGRAM.I A port development assis• 
ta nee program i.\' established for the purpose <!( 

( I J c'xpedi1i11M !he mo\'eme111 <~f" commoditil's mu/ pas.\·enMen on the com
mercial IUH'iia1ion syslem; 

(2) cnhancini lhe commercial ves,H'I conslruction and repair industry in 
MinncsO!a; and 

( 3) prom01i11M ecmwmic de\'e/opment in and around ports and harhors in 
!he state. 

Suhd. 2. ICOMMISSIONER TO ADMINISTER. I The commissioner shall 
admini.wer lhe porl development as.\·i,\'lance proiram mu/ may make Krants 
and loans to a11d e111er ifllo assistance' aMreements with eliKihle rC'cipfrnts 
under seclion 3 .. rnhdivision I. 

Sec. 3. 1457A.031 IPORT ASSISTANCE.I 

S11/,cli1·ision I. I ELIGIBLE APPLICANTS. I A person, political suhdi
\'ision. or port aUlhorily !hat owns a commercial nai-iKation j(1cility may 
apply lo the commissioner for assislance under this chapter. 

Suhd. 2. I TYPES OF ASSISTANCE. I The commissioner may make loans 
j(Jr a pr<~iect tlua will sen·e either or h01h <d' the purposes in section 2 . 
. rnhdi\'ision I, clauses (I) and (2). Th,, commissiona may make 1-:ranls, or 
a combi11atio11 <d' 1-:rams and loans for a pn~iect !hat will sen'e either or 
both <d' 1he purposes in sec/ion 2, subdivision I, clauses (I) and (2). and 
Iha! will enhance e<·onomic developmenl in and around the commercial 
nm·i,~lltion facility heinM assi.\·fed. 

Su/Jd. 3. I STATE PARTICIPATION; LIMITATIONS. I The commissioner 
shall not provhle assistance under 1his c·hapler in an amou11t 1ha1 exceed.,· 
50 /JffCC'III <f lhe 11011~/"ederal share <d' any pn~iect. Assislancc prodded 
under !his chapter may not he used to malch any other stale Jlmds. The 
commis.,·ioncr shall 1101 assume continuini funding responsihility for any 
commerda/ 1w\·igatio11 facility prr~;ecl. 

Sec. 4. I ASSISTANCE AGREEMENTS.I 

S11hdi1•ision I. I AGREEMENTS REQUIRED. I The cmnmissioner and <111 

digihlc recipielll shall enter illlo an assiswnce agrc'cmenl 1hm sped/le.\' 1hc 
JJroiect costs tho! will he paid with assis1,mce under 1his chapter. 

Suhd. 2. I COSTS. I (a) The fo/fow;,,g costs are eligihlc for assis1a11u': 

(I) .final engi11eeri11g costs on a commercial nm'igation facility pn~iect; 
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(2) capital improvements to a commercial navigation .facility; and 

(3) costs of dredging necessary to open a new commercial navigation 
facility project or to dispose of dredged material. 

(h) The j,,/lowing costs are ineligible for assistance: 

(I) the applicant.,;; administrative, insurance, and legal costs; 

(2) costs of acquirinx permits for a project; 

(3) costs <4 preparing environmental documents, feasibility studies, or 
project designs; 

(4) intere.,·t on money borrowed by the applicant or interest charged to 
the applicant for late payment of project costs; 

(5) costs related to the routine maintenance or repair or operation of a 
commercial navigation facility; 

(6) costs tl dredging to maintain an existing channel; and 

(7) costs for a project that consists exclusively ,~f dredging. 

Subd. 3. I INSURANCE; LIABILITY. I The applicant must provide a 
comprehensive general liability insurance policy. with the minimum amount 
prescribed by the commissioner in rule, naming the commissioner and <~ffi
cers, employees, and agents of the department of transportation as additional 
insureds; and must save and hold the commissioner harmless from and 
against all liability, damage, loss, claims, demands, and actions related 
to the project. 

Subd. 4. I PERFORMANCE AND PAYMENT BONDS. l A recipient must 
provide evidence of performance and payment bonds, satisfying all appli
cable legal requirements for the Juli amount of any and all construction 
contracts let in connection with the project. 

Subd. 5. I REPAYMENT.] An assistance agreement must require the recip
ient to repay all or part of any assistance received, in an amount determined 
by the commissioner, if the project for which the assistance is provided is 
not completed according to the terms of the assistance agreement, or is 
converted. during the period of time specified in the assistance agreement, 
to a use that is inconsistent with the purposes of this chapter, or inconsistent 
with the terms of the assistance agreement. or not approved in writing by 
the commissioner. 

Sec. 5. 1457A.05J IRULES.J 

The commissioner may adopt rules governing applications for assistance 
under this chapter including: 

(I) procedures for establishing application deadlines and J<>r notifying 
potential recipients of those deadlines; 

(2) eligibility criteria for projects; 

( 3) inf(Jrmation required to be submitted with applications: 

(4) contents of assistance agreements; and 

(5) any other requirement the commissioner deems necessary for the 
administration of this chapter. 

Sec. 6. 1457A.06J !REVOLVING FUND.] 
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Subdivision I. (FUND ESTABLISHED.] A port development revolving 
fund is established in the stare treasury. The.fund consists of( I) all money 
appropriated to the commissioner .for the purposes of this chapter, (2) all 
money received by the commissioner from repayment of loans made under 
this chapter, and (3) all interest earned on money deposited in the.fund. 

Subd. 2. (APPROPRIATION.] Money in rhe port development revolving 
fund is appropriated to the commissioner for the purposes tl this chapter. 

Sec. 7. JEFFECTIVE DATE.] 

Sections I to 6 are effective July I, 1991. 

ARTICLE 4 

LOCAL HIGHWAYS 

Section I. 1162.021] JNATURAL PRESERVATION ROUTES.I 

Subdivision/. (ESTABLISHMENT.] (a) The commissioner shall establish 
a natural preservation routes catexory within the county state-aid highway 
system. 

(h) Natural preservation ,;mies include those routes that possess partic
ular scenic. environmental. or historical characteristics. such as routes 
alonJ.: lakes or throuxh forests, wetlands, or flood plains, that would be 
harmed b.v construction or reconstruction meeting the engineering stantlards 
under section /62 .07 or the rules adopted under that section. 

( c) The commissioner shall adopt rules establishing minimum construction 
and recon.wruction standards thal recognize public sqfety and ref/eel the 
function. reduced traffic volume, and slower speed on natural preservation 
routes. The rules may not establish standardsfor natural preservalion routes 
that are higher than the slandards for nalional forl'St highways wilhin 
national forests and state park access roads wilhin state parks. Desixn 
standards spec(l'ying the wid1h <f vehicle recovery areas on forest highways, 
forest and park roads, anti on natural preservation routes must be reduced 
to minimize environmenial impact. 

Subd. 2. (SIGNS.] Signs must be posred at enrry points to and at regular 
interw1ls along natural preservation routes. Signs posted must conform to 
the <'ommissioner's manual <?f'un(l(,rm trqffic devices. Properly posted signs 
are prima facie evidence that adequate notice <?/' a natural preservation 
route ha,\· been given to the motoring public. 

Suhd. 3. (LIABILITY. I Where a county state-aid highway has been des
ignated a natural preservation route and signs have been posted undl'r 
subdivision 2, the state and the county with jurisdiclion over the road am/ 
their <?fl'icers and employees are exemp1from liability_f(,r any tort daim.f(,r 
i,~jury lo persons or property arising from travl'I on the highway and rl'lated 
to it,\' design .\·tandards .f(,r construction or reconstruction. 

Subd. 4. JPUBLIC INFORMATION.I A counry prof'osing a f'rojecr 011 

a coumy stale-aid highway that rt'quire,\· removal <?/' the enlire ,mrface <?/' 
the highway shall semi to owners <~{property ahulling the highway a wrillen 
notice that descrihl'S the pr<~ject am/ dfff'erent lle,\·ign mu/ cm1structio11 alter-
11atfre.,· m•ailable to the county. Thi' t·ounty shall hohl a public meeting lo 
discU,\',\· design am/ construction alternalfrl'S. 

Suhd. 5. I DESIGNATION OF ROUTE. I A cowllv .wale-aid highu·m· mar 
he designated lH a nlllural preserwllion route only hy resolu1io11 <?/" the 
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county board. 

Sec. 2. 1160.82] !STREETS AND HIGHWAYS WITHIN PARKS.I 

Subdivision I. !DEFINITION.] "Park road" means that portion ,!(a 
street or highway located entirely within the park boundaries ofor abutting 
a city, county, regional, or state park. 

Subd. 2. I RESTRICTIONS.] A road authority may not make any changes 
in the width, ,:rade, or alignment of a park road. other than a county state
aill highway or municipal state-aid street, that would affect the wildlife 
habitat or aesthetic characteristics oft he park road or its adjacent vegetation 
or terrain, other than changes required to permit the safe travel of vehicles 
at the speed lawful/_v designated for that park road. A road authority may 
not make any changes in the width, grade, or alignment ofa park road that 
fa a county state-aid highway or municipal state-aid street that would alf'ect 
the wildl{f'e habitat or aesthetic characteristics of the park road or its 
adjacent vegetation or terrain, other than changes required by the minimum 
.,·tate-aid standard applicable to that road. 

Subd. 3. !LIABILITY. I A road authority making changes in a park road 
d,,scrihed in subdivision I, and its ojji"cers and employees, are exempt from 
liability for any tort claim for injury to persons or property arising from 
travel on that park road and related to the design ,if that park road, where 
the design has been adopted to conform to this section. 

Sec. 3. 1160.83] !RUSTIC ROADS PROGRAM.I 

Subdivision I. I DESIGNATION.] A road authority other than the com
missioner may, by resolution, designate a road or highway under its juris
diction as a rustic road. A rustic road must have the characteristics of 
outstanding natural features or rustic or scenic beauty; a daily traffic volume 
,!( less than 150 vehicles per day; year-round use as a local access road; 
and maximum allowable speed of 45 miles per hour. 

Subd. 2. I LOCAL AUTHORITY.] The road authority has the same author
ity over rustic roads as over other highways and roads under its jurisdiction. 
The road authority may designate the type and character of vehicles that 
may be operated on the rustic road; designate a rustic road or portion of 
the road as a pedestrian way or bicycle way, or both; and establish priority 
,if right-,if-way, paint lines, and construct dividers to physically separate 
vehicular, bicycle, or pedestrian traffic. 

Subd. 3. !JOINT DESIGNATION. l Two or more road authorities may 
jointly designate a rustic road along a common boundary or into or through 
their jurisdictions. The road authorities may enter into agreements to divide 
the costs and re.,ponJibility for maintaining the rustic road. 

Subd. 4. I COSTS.] A rustic road must be maintained by the road authority 
hadng juri,w/iction over the road and is not eligible.for state-aid.funding. 
State money mu:..t not be spent to construct, reconstruct, maintain, or improve 
a rustic road, except that the commissioner shall pay.from the transportation 
services.fund the costs tif publishing a map of rustic roads within the state 
and installinx and maintaining signs desif;nating rustic roads. 

Sec. 4. 1161.361] I ADVANCE FUNDING FOR TRUNK HIGHWAY 
PROJECTS.] 

Subdivision I. I ADVANCE FUNDING.] A road authority other than the 
('(,mmis.,·ioner may by agreement with the commissioner make advances.from 
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any available funds to the commissioner to expedite construction <l all or 
part <~la trunk highway. Money may be advanced under this section only 
for projects already included in the commissioner's highway work program. 

Subd. 2. I REPAYMENT.] Subject to the availahilit_v o(.<tate money. the 
commissioner shall repay without interest the amount advanced under sub
division 1, up to the state's share<~/" project costs, at the time the project 
is scheduled.for completion in the highway work program. The total amount 
<~{annual repayment to road authorities under this section must never exceed 
the amount stated in the department's dl'ht management polh'y or$ JO million, 
whichever is /es,\·. 

Sec. 5. Minnesota Statutes 1990. section 162.02, subdivision 3a. is 
amended to read: 

Subd. 3a. !VARIANCES, RULES AND ENGINEERING STAN
DARDS.] The commissioner may grant variances from the rules and from 
the engineering standards developed pursuant to section /62 .021 or 162.07, 
subdivision 2. A political subdivision in which a county state-aid highway 
is located or is proposed to be located may submit a written request to the 
commissioner for a variance for that highway. The commissioner shall 
publish notice of the request in the state register and give notice to all 
persons known to the commissioner to have an interest in the matter. The 
commissioner may grant or deny the variance within 30 days of providing 
notice of the request. If a written objection to the request is received within 
20 days of providing notice, the variance shall he granted or denied only 
after a contested case hearing has been held on the request. If no timely 
objection is received and the variance is denied without hearing, the political 
subdivision may request. within 30 days of receiving notice of denial. and 
shall be granted a contested case hearing. For purposes ,fthis suhdivision, 
"political subdivision" includes (I) an a;,:ency <~la political suhdii'ision 
which has juri.wliction over parks, and (2) a rexional park authority. 

Sec. 6. Minnesota Statutes 1990, section 162.09, subdivision 3a, is 
amended to read: 

Subd. 3a. !VARIANCES, RULES AND ENGINEERING STAN
DARDS.] The commissioner may grant variances from the rules and from 
the engineering standards developed pursuant to section 162. 13. subdivision 
2. A political subdivision in which a municipal state-aid street is located 
or is proposed to be located may submit a written request to the commissioner 
for a variance for that street. The commissioner shall publish notice of the 
request in the state register and give notice to all persons known to the 
commissioner to have an interest in the matter. The commissioner may grant 
or deny the variance within 30 days of providing notice of the request. If 
a written objection to the request is received within 20 days of providing 
notice. the variance shall be granted or denied only after a contested case 
hearing has been held on the request. If no timely objection is received and 
the variance is denied without hearing. the political subdivision may request. 
within 30 days of receiving notice of denial. and shall be granted a contested 
case hearing. For purposes <f this suhdivision, "political suhdivision" 
includes (I) an a;.:ency <~la political suhdivision which has jurisdiction m'er 
1wrks. and (2) a rcxional park authority. 

Sec. 7. Minnesota Statutes 1990, section 162.14. subdivision 6. is 
amended to read: 

Suhd. 6. IADVANCES.J Any such city. except cities of the first class. 
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may make advances from any funds available to it for the purpose of expe
diting the construction, reconstruction, improvement, or maintenance of its 
municipal state-aid street system; provided that such advances shall not 
exceed 4\l ~ el' tis laS! •rrertieameat the city's total estimated appor
tionment for the three yearsfol/owing the year the advance is made. Advances 
made by any such city shall be repaid out of subsequent apportionments 
made to such city in accordance with the commissioner's rules. 

Sec. 8. Minnesota Statutes 1990, section 169.14, is amended by adding 
a subdivision to read: 

Suhd. 5e. [SPEED LIMIT ON PARK ROADS. I A local authority may 
establish a speed limit on a park road within the local authority's boundaries 
except that a speed limit on a park road located entirely within a reRional 
park may only he established by a county. A speed limit established under 
this subdivision must not be lower than 20 miles per hour, and no speed 
limit established under this subdivision may reduce existing speed limits by 
more than 15 miles per hour. A speed limit established under this subdivision 
is eff'ective on the erection of appropriate signs designating the speed limit 
and indicating the beginninx and end<~[ the reduced speed zone. Any speed 
in excess<?/' the posted speed is unlawful. 

Sec. 9. [444.30) [TRANSPORTATION SYSTEMS.] 

Subdivision I. [DEFINITIONS.) For purposes of this section, the term 
"municipality" means a home rule charter or statutory city or a town. The 
term "governing body" means the town board with respect to towns. 

Subd. 2. [AUTHORIZATION.) Any municipality may build, construct, 
reconstruct, repair, enlarge, improve, maintain, or in any other manner 
obtain transportation systems, including grading, base construction, sur
facing construction, curb and gutter, striping, signing, signalization, light
ing, sidewalks, pedestrian pathways, landscaping, boulevard restoration, 
and other appurtenances and related facilities for the collection, transport, 
and disbursement of traffic, all hereinafter called facilities, and maintain 
and operate the facilities inside its corporate limits, and acquire by gift, 
purchase, lease, condemnation, or otherwise any and all land and easements 
required for that purpose. The authority hereby granted is in addition to 
all other powers with reference to the facilities otherwise granted by the 
laws of this state or by charter of any municipality. 

Subd. 3. [FINANCING.) For the purpose of paying the cost of building, 
constructing, reconstructing, repairing, enlarging, improving, maintain
ing, or in other manner obtaining the facilities or any portion of them, a 
municipality may issue and sell its general obligations, which may be made 
payable primarily from taxes or from special assessments to be levied to 
pay the cost of thefadlities or from net revenues derived from transportation 
charges or from other nontax revenues pledged for their payment under 
charter or other statutory authority, or from two or more of the sources: or 
it may issue special obligations, payable solely from taxes or special assess
ments or from revenues, or from two or more of the sources. Real estate tax 
revenues should be used only, and then on a temporary basis, to pay general 
or special obligations when the other revenues are insufficient to meet the 
ohliKations. All obligations shall be issued and sold in accordance with 
chapter 475. When special assessments are pledged for the payment ,,r the 
obligations, they shall be authorized and issued in accordance with the 
provisions <4 chapter 429, or <~f the city's charter if it authorizes these 
obligations and the governing body determines to proceed under the charter. 
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When net revenues are pledged to the payment of the obligations, together 
with or apart.f'rom taxes and special assessments, the pledge shall he made 
in accordance with the provisions of subdivision 4. 

Suhd. 4. !CHARGES; NET REVENUES.! To pay.f<ir the construcrion, 
reconstruction, repair, enlargement, improvement, or other obtainment and 
the maintenance, operation, and use of the f{Jci/ities, the governing body 
<fa municipality may impose just and equitable charges for the use and 
for the availability <~lthefacilities and for connections with them and make 
contracts for the charges as provided in this section. Charges shall be as 
nearly as po.,·sible proportionate to the cost of transportation systems and 
ma.v he fixed , 1n the basis of traffic generated or by reference to a reasonable 
du.\·s~fh·ation <if the types of premises to which service is furnished, or by 
reference to the quantity, type. and loading of the trajjk generated. or on 
any other equitable basis including, but without limitation, any combination 
<~{ those referred to above. The goi·erning body may make the charges a 
charge against the owner, lessee, occupant. or all <!f them and may provide 
and covenant for certffying unpaid charges to the county auditor with taxes 
again,\·t the property served for collection as other taxes are collected. In 
determining the reasonableness <if the charges to be imposed, the governing 
body may give consideration to all costs of the establishment, operation, 
maintenance, depreciation, and necessary replacements of the system, and 
<if improvements, enlargements, and extensions necessary to serve ade
quately the territory <if the municipality including the principal and interest 
to become due on obligations issued or to be issued. When net revenues 
have been appropriated to the payment <if the cost of the establishment, or 
,f any specified replacement, improvement, enlargement, or extension, or 
to pay the principal and interest due on obligations to be issued for such 
purpose, no charges imposed to produce net revenues adequate for the 
purpose shall he deemed unreasonable by virtue ,if the fact rhar rhe project 
to be financed has not been commenced or completed. if proceedings.for it 
are taken with reasonable dispatch and the project, when completed, may 
be expected to make service available to the premises charged which will 
have a i 1alue reasonably commensurate with the charges. All charges, when 
collected, and all moneys received from the sale <if any facilities or equipment 
or any by-products, shall be placed in a separate fund, and used first to 
pay the normal, reasonable. and current costs <~/'operating and maintaining 
thefadlities. The net revenues received in excess of the cost.f may be pledged 
by resolutions <~{the governing body, or may be used though not .w pledged, 
for the payment of principal and interest on obligations issued as provided 
in subdivision 3, or to pay the portion of the principal and interest as may 
he directed in the resolutions, and net revenues derivedfrom any facilities 
whether or not.financed by the issuance of the obligations, may be pledged 
or used to pay obligations issued.for other faci/itie,\' <f the same types. In 
resolutions authorizing the issuance of either general or special obligations 
and pledging net revenues to them. the governing body may make covenant.\· 
for the protection ,f holders<~{ the obligations and taxpayers <f the munic
ipality as it deems necessary, including, but without limitation, a covenant 
that the municipality will impose and collect charges ,if the nature authorized 
by thi,\· section at the times and in the amounts required to produce, together 
with any taxe.\· or special assessments designated as a primary source <4' 
payment <d'th£~ obligations, net revenues adequate to pay all principal and 
interest when due on the obligations and to create and maintain reserves 
securing the payment,\' as may he provided in the resolutions. When a <'m'
enant is made it shall be e1forceahle by appropriate action on the part <?/' 
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any holder <l the ohlixatfons or any taxpayer <~l the municipalit_v in a court 
<fcmnpelentjurisdiction, and the ohli[.:ations shall he deemed to be payable 
w/101/yfrom the income ,t the system whose revenues are so pfrd1,:e,J, within 
thl' meaning <~f'sel'tions 475.5/ and 475.58. 

Suhd. 5. I LEVY ASSESSMENTS. I The governing hodyof'a municipality 
may al.rn levy assessments ll!,!,ainst property within the municipal limits 
hene'_f,ted hy the transportation system under the pro£'edure authorized hy 
law or charter with reference to other assessments for hem'.flts <?{ local 
impnwements, may trlln.\fi.'r and u.,·e for the purposes herer?f' .rnrplu.,· funds 
<fthe munidpa/ity not spe£'(flcally dedicated to another purpose, and may 
levy taxes on property within the municipal limits for the purpose,\· here<f 

ARTICLE 5 

TOLL FACILITIES 

Section I. l160.83I IDEFINITIONS.I 

Suhchvision I. \SCOPE.I The terms used in seC'tions I to 6 haw· the 
meanings given them in this section and seC'tion 160.02. 

Suhd. 2. I BOT FACILITY. I .. BOT.fi1cility" means a build-operate-transfer 
tol/_f(1cil ity con,\·tructed, ;,nprm·ed. or rehabilitated and operated hy u private 
opaator that holds title to the facility suhjed to a dewlopment agreement 
that provides that title will he tran.\ferred to the road authority on expiration 
<d" an agreed term. 

S11hd. 3. I BTO FACILITY. I "BTO.f,1cilit_v" means a huild-trans/cr-oper
ate to//f(1cility constructed, improved, or rehabilitated by a private operator 
who: (I) tran.\fers any interest it may hm1e in the toll .f(1ci/ity to the road 
authority lu~/l>re operation begins: and (2) operates the toll_/(tcilit_v.f(,r an 
agreed term under a lease, management, or toll-cm,ce,\·sion al{reement. 

Suhcl. 4. !COMMISSIONER. I "Commissioner" means the commissioner 
<d" the departmefll <f tran,\portation. 

Suhd. 5. I DEVELOPMENT AGREEMENT. I "Development axreement'' 
means a written agreement he tween a road authority and a private opaator 
that pro\'idesfor the nmstruction. improvement. rehabilitation, ownership, 
and operarion <~/' a roll facility. 

Sulul. 6. I PRIVATE OPERATOR. I "Private operator" means m, imli
\'idual. a corporation, a partnership, a cooperative or unincorporated as.\·o
ciation, a joint \'enture, or a consortium that £'m1stru<·ts. imprm·es, 
rehabilitates, owns, leases, operates, or manages a tollfa<"ility suhjed to 
section,\· I to 6. The term indu,lcs related parti<'.\' am/ entities that together 
/U't.form .mme or llll <~/" the.ff function.\· for the same toll facility. 

S11hd. 7. [ROAD AUTHORITY. I "Road authority" has the meaning git-en 
it in Sl'ction 160.02, .rnhdfrision 9, and also rtfl'r.\' to ajoifll powers authority 
f(,nned under section 6. 

S11hd. X. [TOLL FACILITY. I "Toi/facility" mcall,\' a hridge, ccms,•way, 
or t111111el, and its approaches: a road, street. or highway: a,1 appurtenant 
!mi/ding, structure, or other impro\'ctncnt: land lyinJ.: within applicahle 
rights•<~f~way: and olher appurtenant riJ.:hts or lwreditamcnls 1ha1 together 
comJ,ri.\'C' a proj<TI for which a /Jrivatc operator is ,mthori:ed to 01,c'ralc 
mid impose tolls under .\·eclions I to 6. 

Sec. 2 I 160.X41 IAUTHORITY.I 
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Suhdivi.,ion I. I ROAD AUTHORITY. I A road authority ma_v .wlicit or 
accept propo,mlsfrom and enter into development agreement.,· with private 
O/U!rator.vfor constructing, improving, rehabilitatinx, operating. and man
aging tollfacilities wholly or partly within the road authority's jurisdiction. 
A road authority soliciting toll f{lcifily propmwls must publish a notice <f 
.m/icitation in the State Register. 

Suhd. 2. I PRIVATE OPERATORS. I Private operator.,· are authorized 10 
construct, improve, rehabilirate, own. lease, manage, and operate to/1.facil
itie.,· subject to the terms ,fsections I to 6. Private operators may mortgage, 
gram .,·ecuri1y interests in, and pledge their interest.\' in: (I) toll ftlcilities 
and their components; (2) dei1elopment, lease. toll conce.,·sion.,·. and other 
related a1-:reements; and ( 3) income, pr<~/lts, and proceeds <d' the tollfadlity. 

Subd. 3. I APPROVAL. I No road authority and private operator may enter 
into a developmel11 a1-:reement without the prior approval <d'the commissioner 
mu/ the 1-:overning body <d' each county and municipality through which the 
.f(1cility is to pass. A road authority and private operator in the metropolitan 
area, a,\' ,le.fined in section 47 3. /2 I. :mbdfrision 2, mu,\·t obtain the council 
approval required in section 473. 167, subdivision I. 

Suhd. 4. I DEVELOPMENT AGREEMENT.I (a) A development axree
mentfor tollfl1dlities may provide for any mode <d'ownership or operation 
approved by the road authority, including ownership by the private operator 
without reversion <d' title. operation <d' the filcilities under leases or man
agement colllracts, or BOT or BTO facilities. 

( b) A development agreement may permit the private operator to assemble 
fundsfrom any available source, including federal, state, and local grants, 
bond proceeds, contributions. and ple,Jges and to incorporate an existing 
road or highway, a bridge, and approach structures, and related improve
ment.\· into the toll.fllcility. The private operator shall pay the road authority 
the fair market value <d'any property incorporated into the.fllcility or shall 
adju,\·t toll charges to the public to reflect the value <d' the incorporated 
property. 

( c) A dei•elopment agreement may include grants <d' title, easements. 
rights·<?fway, and /ea,\·eho/d estates necessary to the toll .fl1ci/ity. 

( d) A development agreement may authorize the private operator to char1-:e 
\'ariah/e rate tolls based on time <d' day, vehicle characteristics. or other 
.fl1ctors approved by the road authority. 

(e) A development agreement may include authorization by the road 
authority to the private operator to exercise pow,>rs possessed by the road 
authority with respect to similar facilities. 

Suhd. 5. !RIGHT-OF-WAY ACQUISITION.I A private operator mav 
acquire right-<f-way by donation, lease. or purchase. A road authoritv ma·v 
acquire righl•<~fway by eminent domain and may donate, sell, or !Case ~, 
righl•<~fway to a prfrate operator. 

Suhd. 6. I RESTRICTION. I No toll,fi1cility mar he u.vedfiw any purpo.,e 
other than The transportation purposes specNled in the development agree
me111 for the term <?I' the agre,>ment. 

Suhd. 7. ITOLL FACILITY ACQUIRED BY ROAD AUTHORITY.I A 
dei•e/opment at.:reement that requires tran,\fer or rei•ersion ,fa toll.fl1dlity 
to a road authority mus/ pr<wide thal the tra,1.~fl'r he al no cost to the roml 
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authority. The private operator shall establish an escrow account with suf
ficient funds to ensure that the facility meets applicable construction and 
maintenance standards <~f the road authority upon reversion. 

Subd. Ii. I APPLICATION OF OTHER LAW. I A private operator must 
obtain all environmental. navigational, design, or safety approvals required 
(f the to/1.fllcility were constructed or operated by a road authority. 

Sec. 3. I DEVELOPMENT AGREEMENTS; MANDATORY PRO
VISIONS. I 

A development agreement must include the following provisions: 

(a) The toll .Jllcility must ffll'el the road authority's standards <d' de.,·iJ.:11 
and construction for roads and bridges ,fthe same functional class(IICation 
am/ must he construc/t'd by contract<Jrs on the departmelll',\· list <d' eligible 
<'Ontractors. 

(h) The commissioner must review and a11prove the location and design 
<d' a bridge over navigable waters as (f' lhe bridge were con.wructe,J by a 
road authority. This does nol diminfah the private operator's responsibility 
for bridge s,~f'ety. 

(c) Tht> private operator shall manage and operale the 10/l .fl1dli1y in 
cooperation with the applicable road aulhorily and subject to !he ,level
opment agreement and any amendments. 

(d) The 10/l.flldli1y is .mhjt'CI IO regular inspeclion.,· by !he road autlwrily 
am/ the commi.,·siom>r. 

(e) The road aUlhorily shall providt> maintenance, snow removal, and 
police services 10 !he toll .flldlity and !he operator shall pay !he road 
aulhorily lhe cost <d' services provided. 

Sec. 4. ICOST RECOVERY.] 

Subdivision/. IUSE OF TOLL REVENUES.I Toll revenues mu.,·t be 
applied to repaymenl <d' indebtedness incurred for the 1oll.fl1cility; lease or 
loll concessions payments; costs ,f aperalion, adminislralion, rehahililll
tion, and maintenance necessary to meel applicable slandard.,· <flhe com
missioner; am/ reasonabft, reserves for fulure capilal oullays. Th,, 
enumeration <~f'u,\'l's in 1his subdivision tfm,.,. not slate ,,riorilie.,·for 1h,, use 
,f 1hese rt'venues. 

Sub,/. 2. IRESIDUAL TOLL REVENUES. I Residual toll revenue.l'bdon~ 
lo !he privale opera/or, excepl for payments to a road aUlhority under th,, 
,lei•e/opment agreemenl or a rela1,,d loll concession agre,,menl. 

Subd. 3. I CONTINUATION OF TOLLS. I Afier l'Xpiration of'" lea.,·,, .f<>r 
a BTOfl1cility, orqfi,,r title has rev,,rtedfora BOT.fl1cili1y. the road aUlhority 
may continue to charge tolls for the .fl1dlity. 

Subd. 4. ITOLLS PRESCRIBED.] A road authorir_v mav pre.,wibe tolls 
011 a toll fi.1cility only (l the road authority rea.wnahly dell'rmine.,· that no 
.f('tl.\'ihle alternative lo lhe toll .ft1dli1y exis1.,· to sen>t' the lrqfl'ic that U.ff.,

the .fl1cility. T<>lls pre.vcrihed by a rmul awhority for a fl1cility must pt'rmit 
the 01,erator a reasonable rt•turn on b01h inve.,·tml'nl and capital. 

Sec. 5. ILAW ENFORCEMENT.I 

State awl local law ,,,,f'orcement authorities hal'e th,• same /Unt'<'I'.\' and 
authority on a toll facility within their resp,•ctil'e,juri.wlictions a.,· they hm·e 
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on any other highway. road, or street within their jurisdiction. Law enforce
ment officers have free access to the toll fadlity at any time to exercise 
such powers as though it were a public right-oJ'way. State and local traffic 
and motor vehicle laws apply to persons drivinx oroccupyinx motor vehicles 
on the toll jacility. 

Sec. 6. !JOINT AUTHORITY.) 
(a) Two or more road authorities with jurisdiction over a toll facility may 

enter into a joint powers agreement under Minnesota Statutes, section 
471.59, to exercise the powers, duties, and functions of the road authorities 
related to the toll facility, including negotiation and administration of the 
development ugreement and reluted lease and toll concession agreements. 
If all road authorities with jurisdiction over a toll facility concur, title to 
or authority over the facility may he tendered to the commissioner who may 
accept the title or authority pursuant to the development agreement and this 
section. 

(b) (fa facility is located within the jurisdiction ,>f more than one road 
authority, a road authority may prescribe tolls only under a joint agreement 
entered into under paragraph (a). Tolls may be prescribed under a joint 
agreement only if all road authorities with jurisdiction over the facility are 
parties to the agreement. 

ARTICLE 6 

TRANSPORTATION SERVICES FUND 

Section I. 1161.041) !TRANSPORTATION SERVICES FUND.) 

Subdivision I. I FUND CREATED.) A transportation services fund is 
created in the state treasury. The fund consists of all money required by 
law to be deposited in the fund. and other money made available to the 
fund by law. 

Subd. 2. !USES OF FUND.) Money in the transportation services fund 
may be expended by appropriation for any transportation purpose. 

Sec. 2. Minnesota Statutes 1990, section 168.54, subdivision 5, is 
amended to read: 

Subd. 5. The proceeds of the fee imposed under the provisions of this 
section shall be collected by the commissioner of public safety and paid 
into the~ transportation services fund. 

Sec. 3. Minnesota Statutes 1990, section 168.54, subdivision 6, is 
amended to read: 

Subd. 6. The unobligated balances in excess of $4,000 in said revolving 
fund as of June 30 of each fiscal year shall be canceled into the ~ 
transportation services fund. 

Sec. 4. Minnesota Statutes 1990, section 169.09, subdivision 13, is 
amended lo read: 

Subd. 13. !ACCIDENT REPORTS CONFIDENTIAL.I All wrillen 
reports and supplemental reports required under this section to be provided 
to the department of public safety shall be without prejudice to the individual 
so reporting and shall be for the confidential use of the department of public 
safety and other appropriate state, federal, county, and municipal govern
mental agencies for accident analysis purposes, except that the department 
of public safety or any law enforcement department of any municipality or 
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county in this state shall, upon written request of any person involved in 
an accident or upon written request of the representative of the person's 
estate. surviving spouse, or one or more surviving next of kin. or a trustee 
appointed pursuant to section 573.02, disclose to the requester, the request
er's legal counsel or a representative of the requester's insurer any infor
mation contained therein except the parties' version of the accident as set 
out in the written report filed by the parties or may disclose identity of a 
person involved in an accident when the identity is not otherwise known 
or when the person denies presence at the accident. No report shall be used 
as evidence in any trial, civil or criminal, arising out of an accident, except 
that the department of public safety shall furnish upon the demand of any 
person who has. or claims to have. made a report. or. upon demand of any 
court. a certificate showing that a specified accident report has or has not 
been made to the department of public safety solely to prove a compliance 
or a failure to comply with the requirements that the report be made to the 
department of public safely. Disclosing any informa1ion contained in any 
accident report. except as provided herein. is unlawful and a misdemeanor. 

Nothing herein shall be construed to prevent any person who has made 
a report pursuant to this chapter from providing information to any persons 
involved in an accident or their representatives or from testifying in any 
trial. civil or criminal. arising out of an accident. as to facts within the 
person's knowledge. It is intended by this subdivision to render privileged 
the reports required but it is not intended to prohibit proof of the facts to 
which the reports relate. Legally qualified newspaper publications and 
licensed radio and television stations shall upon request to a law enforcement 
agency be given an oral statement covering only the time and place of the 
accident. the names. addresses. and dates of birth of the parties involved. 
whether a citation was issued, and if so, what it was for, and whether the 
parties involved were wearing seat belts. and a general statement as to how 
the accident happened without attempting to fix liability upon anyone, but 
said legally qualified newspaper publications and licensed radio and tele
vision stations shall not be given access to the hereinbefore mentioned 
confidential reports, nor shall any such statements or information so orally 
given be used as evidence in any court proceeding. but shall merely be used 
for the purpose of a proper publication or broadcast of the news. 

When these reports are released for accident analysis purposes the identity 
of any involved person shall not be revealed. Data contained in these reports 
shall only be used for accident analysis purposes. except as otherwise pro• 
vidcd by this subdivision. Accident reports and data contained therein which 
may be in the possession or control of departments or agencies other than 
the department of public safety shall not be discoverable under any provision 
of law or rule of court. 

Notwithstanding other provisions of this subdivision to the contrary. the 
commissioner of public safety shall give to the commissioner of transpor
lation the name and address of a carrier subjecl to section 221.031 that is 
named in an accident report filed under subdivision 7 or 8. The commissioner 
of transportation may not release the name and address to any person. The 
commissioner shall use this information to enforce accident report require
ments under chapter 221. In addition the commissioner of public safety 
may give to the United States Department of Transportation commercial 
vehicle accidenl information in connection with federal grant programs 
relating to safety. 

The l=lepurtment cmnmi,\·sion('r <~/' pub/i<· .w~/'ety may charge authorized 
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persons a $5 fee for a copy of an accident report. Proceeds from the fee 
must be deposited into the transportation services fund. 

Sec. 5. Minnesota Statutes 1990, section 170.23, is amended to read: 

170.23 !ABSTRACTS: FEE: ADMISSIBLE IN EVIDENCE. I 

The commissioner shall upon request furnish any person a certified 
abstract of the operating record of any person subject to the provisions of 
this chapter. and. if there shall be no record of any conviction of such person 
of violating any law relating to the operation of a motor vehicle or of any 
injury or damage caused by such person. the commissioner shall so certify. 
Such abstracts shall not be admissible as evidence in any action for damages 
or criminal proceedings arising out of a motor vehicle accident. A fee of 
$5 shall be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person by means of the 
inquiring person's own computer facilities for a fee to be determined by the 
commissioner of at least $2 for each inquiry. The commissioner shall furnish 
an abstract that is not certified for a fee to be determined by the commissioner 
in an amount less than the fee for a certified abstract but more than the fee 
for an inquiry by computer. Fees collected under this section must be paid 
into the state treasury with 90 percent of the money credited to the tFtlfil< 
high,, l¼)' transportation services fund and ten percent credited to the general 
fund. 

Sec. 6. Minnesota Statutes 1990, section 171.185, is amended to read: 

171. 185 JCOSTS PAID FROM TRmlK IIIGIIWAY TRANSPORTATION 
SERVICES FUND.] 

All costs incurred by the commissioner in carrying out the provisions of 
sections 171. 182 to 171. 184 shall be paid from the tFtlfil< high'"'")' trans
portation services fund. 

Sec. 7. Minnesota Statutes 1990, section 171.26, is amended to read: 

171.26 JMONEY CREDITED TO TRU~IK HIGHWAY TRANSPORTA
TION SERVICES FUND AND TO GENERAL FUND.) 

All money received under the provisions of this chapter shall be paid 
into the state treasury with 90 percent of such money credited to the tFtlfil< 
highwa) tran,\portation serl'ices fund. and ten percent credited to the general 
fund. except as provided in section 171.29, subdivision 2. 

Sec. 8. Minnesota Statutes 1990, section 171 .36, is amended to read: 

171.36 I LICENSE RENEWAL AND FEES. I 
All licenses shall expire one year from date of issuance and may be 

renewed upon application to the commissioner. Each application for an 
original or renewal school license shall be accompanied by a fee of $150 
and each application for an original or renewal instructor's license shall be 
accompanied by a fee of $50. The license fees collected under sections 
171.33 to 171 .4 I shall be paid into thetFtlfil< high"•) transportation services 
fund. No license fee shall be refunded in the event that the license is rejected 
or revoked. · 

Sec. 9. Minnesota Statutes 1990, section 173. 13, subdivision 4, is 
amended to read: 

Subd. 4. The annual fee for each such permit or renewal thereof shall 
be as follows: 
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(I) If the advertising area of the advertising device does not exceed 50 
square feet, the fee shall be ~ $40. 

(2) If the advertising area exceeds 50 square feet but does not exceed 
300 square feet, the fee shall be $4() $80. 

(3) If the advertising area exceeds 300 square feet, the fee shall be $80 
$160. 

(4) No fee shall be charged for a permit for official signs and notices as 
they are defined in section 173.02, except that a fee may be charged for a 
star city sign erected under section 173.085. 

Sec. 10. Minnesota Statutes 1990, section 173.231, is amended to read: 

173.231 [FEES.J 

All fees collected under sections 173 .07 and 173. 13, """1-1 must be paid 
into the~ high,,•a) transportation services fund. 

Sec. 11. Minnesota Statutes 1990, section 221.036, subdivision 14, is 
amended to read: 

Subd. 14. [TRlJ~IK HIGHWAY TRANSPORTATION SERVICES FUND. [ 
Penalties collected under this section must be deposited in the state treasury 
and credited to the tftffik: high:r.;a) transportation services fund. 

Sec. 12. 1221.2971 [DISPOSITION OF RECEIPTS.[ 

All money depo.\·ited in the state treasury from fees and penalties under 
this chapter must he credited to the transportation services .f'und. 

Sec. 13. Minnesota Statutes 1990, section 296. 16, subdivision la. is 
amended to read: 

Subd. I a. I INTENT: FOREST ROADS. I $~7§,ggg Approximatelv 0.116 
percent of the total annual unrefunded revenue from the gasoline fuel tax 
on all gasoline and special fuel received in. produced. or brought into this 
state. except gasoline and special fuel used for aviation purposes, is derived 
from the operation of motor vehicles on state forest roads and county forest 
access roads,i¼fl<i. OfthisStiift-;$400,oogamount, 0.0605 percent is annually 
derived from motor vehicles operated on state forest roads and $27.5.000 
0.0555 percent is annually derived from motor vehicles operated on county 
forest access roads in this state. 

Sec. 14. Minnesota Statutes 1990, section 296.421, subdivision 8, is 
amended to read: 

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNREFUNDED 
TAXES FOR FOREST ROADS. J The amount of unrefunded tax paid on 
gasoline and special fuel used to operate motor vehicles on forest roads, 
except gasoline and special fuel used for aviation purposes, is $675.000 
t1:nnut1:II) 0.116 percent ,~(the total unrc'.f'unded revenue from the tax 011 all 
gasoli11e and special fuel received in, produced, or hrought into the state, 
and this ff venue is appropriated from the highway user tax distribution fund 
and must be transferred and credited in equal installments on July I and 
January I to the state forest road account established in section 89. 70. 
$27.5 .000 ef tfttsttfflttt:tftt An amount equal ro O .0555 percent o/"the unr('./imded 
re1·e11ue must be annually transferred to counties for management and main
tenance of county forest roads. 

Sec. 15. Minnesota Statutes 1990. section 299D.03. subdivision 5. is 
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amended to read: 

Subd. 5. !FINES AND FORFEITED BAIL MONEY. I (a) All fines and 
forfeited bail money, from traffic and motor vehicle law violations, collected 
from persons apprehended or arrested by officers of the state patrol. shall 
be paid by the person or officer collecting the fines, forfeited bail money 
or installments thereof, on or before the tenth day after the last day of the 
month in which these moneys were collected, to the county treasurer of the 
county where the violation occurred. Three-eighths of these receipts shall 
be credited to the general revenue fund oft he county. The other five-eighths 
of these receipts shall be transmitted by that officer to the state treasurer 
and shall be credited to the ffllf>I, I,igI,,,ay transportation services fund. If, 
however. the violation occurs within a municipality and the city attorney 
prosecutes the offense, and a plea of not guilty is entered, one-third of the 
receipts shall be credited to the general revenue fund of the county, one
third of the receipts shall be paid to the municipality prosecuting the offense, 
and one-third shall be transmitted to the state treasurer as provided in this 
subdivision. All costs of participation in a nationwide police communication 
system chargeable to the state of Minnesota shall be paid from appropriations 
for that purpose. 

(b) Notwithstanding any other provisions of law, all fines and forfeited 
bail money from violations of statutes governing the maximum weight of 
motor vehicles, collected from persons apprehended or arrested by employ
ees of the state of Minnesota, by means of stationary or portable scales 
operated by these employees, shall be paid by the person orofficercollecting 
the fines or forfeited bail money, on or before the tenth day after the last 
day of the month in which the collections were made, to the county treasurer 
of the county where the violation occurred. Five-eighths of these receipts 
shall be transmitted by that officer to the state treasurer and shall be credited 
ts~ highwe) ttseF ffHt- Eli,;~rihufioR Klfltl. as.follows: 62 percent to the trans
portation services fund; 29 percent to the county state-aid highway fund; 
and nine percent to the municipal state-aid street fund. Three-eighths of 
these receipts shall be credited to the general revenue fund of the county. 

Sec. 16. JEFFECTIVE DATE.J 

Sections I to 15 are effective July I, 1991. 

ARTICLE 7 

METROPOLITAN TRANSPORTATION DEVELOPMENT 

Section I. J 174.351 JLIGHT RAIL TRANSIT.I 

The commissioner <f transportatian ma_v plan, acquire, construct, and 
equip light rail transit facilities in the metropolitan area as provided in this 
section, sections473.39910473 .3996, and sections] to I 3 and mav exercise 
th,, powers grantc>d in chapter 174 a.1· necessary for this purpose. 

Sec. 2. Minnesota Statutes 1990, section 398A.04, subdivision 8, is 
amended to read: 

Subd. 8. JTAXATION.J Before deciding to exercise the power to tax, 
the authority shall give six weeks published notice in all municipalities in 
the region. If a number of voters in the region equal to five percent of those 
who voted for candidates for governor at the last gubernalorial election 
present a petition within nine weeks of the first published notice to the 
secretary of state requesting that the matter be submitted to popular vote. 
it shall be submitted at the next general election. The question prepared 
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shall be: 

"Shall the regional rail authority have the power to impose a property 
tax'! 

Yes 

No 

If a majority of those voting on the question approve or if no petition is 
presented within the prescribed time the authority may levy a tax at any 
annual rate not exceeding Q.Q183§ 0.024175 percent of market value of all 
taxable property situated within the municipality or municipalities named 
in its organization resolution. Its recording officer shall file in the office 
of the county auditor of each county in which territory under the jurisdiction 
of the authority is located a certified copy of the board of commissioners· 
resolution levying the tax. and each county auditor shall assess and extend 
upon the tax rolls of each municipality named in the organization resolution 
the portion of the tax that bears the same ratio to the whole amount that 
the net tax capacity of taxable property in that municipality bears to the 
net tax capacity of taxable property in all municipalities named in the 
organization resolution. Collections of the tax shall be remilted by each 
county treasurer to the treasurer of the authority. 

Sec. 3. Minnesota Statutes 1990, section 473.399. is amended by adding 
a subdivision to read: 

Suhd. 4. I FEDERAL FUNDING. I The re11ional transit hoard and the 
commissioner lf transportation shall jointly ,\'eek federal assi.,·tancefor light 
rail transitfaciliti<>s in the metropolitan ar<>a in accordance with the board's 
regional transit plan. No political subdivision in the metropolitan area may 
apply for or he a redpient l~ffederal assistance.for light rail transit planning 
orfacilities, except in conjunction with an application for a.ul.\'tance by the 
hoarcl and the commissioner. 

Sec. 4. Minnesota Statutes 1990, section 473.3993. subdivision 2, is 
amended to read: 

Subd. 2. !PRELIMINARY DESIGN PLAN. I "Preliminary design plan" 
means a light rail transit plan that it.leAtifie:: includes: 

(I) preliminary plans fort he physical design of facilities. at apvroximatcly 
the ten percent engineering level, including location. length. and termini 
of routes: general dimension. elevation. alignment, and character of routes 
and crossings: whether the track is elevated, on the surface. or below ground: 
approximate station locations: and related park and ride. parking. and other 
transportation facilities: and a plan for handicapped access: and 

(2) preliminary plans for intermodal coordination with bus operations 
and routes: ridership: capital costs: operating costs and revenues: and fund
ing ~ fi.Att.1-~ eom:trtteiion. ttft6 0pemti0n: ttAtl- tlft iFRpleFRentatinn 
melltetl. 

Sec. 5. Minnesota Statutes 1990, section 473.3993. is amended by adding 
a subdivision to read: 

S11hd. 2a. I PRELIMINARY ENGINEERING PLAN. I "Prelimi11arye1111i
m'<'ri11g plan" means a light rail 1ra11.,·i1 e11Kineeri111.: plan that indud,•s the 
item.,· in the preliminary de.,·ign plan. hut with Kffllt<'r detail and s/><'cUldty 
i11dudi11g. al a minimum: 
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(I) preliminary eniineerin,.: plans for the physical design <fthefacilities, 
at approximatef.v the 30 percent enxineering level, and appropriate per
formance specUICations for the elements required for final design plans 
under subdivision 3, clause (I); and 

(2) plans for the phy,\·ical desi,.:n ,fJllcilities, at approximately the JO 
percl'llf level, and appropriate spec{fl<'ations for all elements required for 
_final desi,.:n plans under subdivision 3, clause (2 ); a fundint.: plan for.final 
dl,.\·i,.:n, cmatruction, and operation; and an implementation method. 

Sec. 6. Minnesota Statutes 1990, section 473.3993, subdivision 3, is 
amended to read: 

Subd. 3. JFINAL DESIGN PLAN.J "Final design plan" means a light 
rail transit plan that includes the items in the preliminary design and pre
Nminar_v en!,!,ineering plan for the facilities proposed for construction, but 
with greater detail and specificity. The final design plan must include, at 
a minimum: 

(I) final plans for the physical design of facilities, including the right
of-way definition; environmental impacts and mitigation measures; inter
modal coordination with bus operations and routes; and civil engineering 
plans for vehicles. track, stations. parking. and access. including handi
capped access; and 

(2) final plans for civil engineering for electrification, communication, 
and other similar facilities; operational rules, procedures. and strategies; 
capital costs; ridership; operating costs and revenues; financing for con
struction and operation; an implementation method: and other similar 
matters. 

The final design plan must be stated with sufficient particularity and 
detail to allow the proposer to begin the acquisition and construction of 
operable facilities. If a turn-key implementation method is proposed, instead 
of civil engineering plans the final design plan must state detailed design 
criteria and performance standards for the facilities. 

Sec. 7. Minnesota Statutes 1990, section 473.3994, is amended to read: 

473.3994 JLIGHT RAIL TRANSIT; QllSIGN FACILITY PLANS. I 

Suhd. la. JPRELIMINARY DESIGN PLANS.] The regional transit board 
shall establish a procedure for preparinx preliminary design plans for light 
rail transitfOcilities in the metropolitan area. The procedure must en.\'Ure 
the completion <~f preliminary design plans necessary to implement the 
hoard's re,::ional transit plan, to qual~fy for federal funds in accordance 
with the hoard's plan, and to prepare proposals for enxineering and con
struction pn~jects in a timely and cost-eff'ective manner. The hoard shall 
con.\'Ult the joint light rail transit advisory committee in establishing the 
procedure. 

Subd. 2. JPRELIMINARY DESIGN PLANS; PUBLIC HEARING. I 
~ r••r••ing f+Aaiaesit;Aj>HtRSfeF•ligl,!ft>ilff'HA!al ••eilil), 1keA political 
subdivision pre130:;iAg tfle that ha.\· prepared preliminary desixn plans for a 
proposed facility must hold a public hearing on the physical design com
ponent of the preliminary design plans. The proposer must provide appro
priate public notice of the hearing and publicity to ensure that affected 
parties have an opportunity to present their views at the hearing. 

Subd. 3. JPRELIMINARY DESIGN PLANS; LOCAL APPROVAL. I At 
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least 30 days before the hearing under subdivision 2. the proposer shall 
submit the physical design component of the preliminary design plans to 
the governing body of each statutory and home rule charter city, county. 
and town in which the route is proposed to be located. The city. county. 
or town shall hold a public hearing. except that a county board need not 
hold a hearing if the county board membership is identical to the membership 
of the regional railroad authority submitting the plan for review. Within 45 
days after the hearing under subdivision 2, the city. county, or town shall 
review and approve or disapprove the plans for the route to be located in 
the city, county, or town. A local unit of government that disapproves the 
plans shall describe specific amendments to the plans that, if adopted. would 
cause the local unit to withdraw its disapproval. Failure to approve or 
disapprove the plans in writing within 45 days after the hearing is deemed 
to be approval. unless an extension of time is agreed to by the city. county. 
or town and the proposer. 

Subd. 4. !PRELIMINARY DESIGN PLANS: REGIONAL TRANSIT 
BOARD REFERRAL. I If the governing body of one or more cities, coun
ties. or towns disapproves the preliminary design plans within the period 
allowed under subdivision 3. the proposer may refer the plans. along with 
any comments of local jurisdictions. to the regional transit board. The board 
shall hold a hearing on the plans. giving the proposer. any disapproving 
local governmental units. and other persons an opportunity to present their 
views on the plans. The board may conduct independent study as it deems 
desirable and may mediate and attempt to resolve disagreements about the 
plans. Within 90 days after the referral. the board shall review the plans 
submitted hy the proposer and may recommend amended plans to accom• 
modate the objections presented by the disapproving local governmental 
units. 

Suhd. 4a. I PRELIMINARY ENGINEERING PLANS. I (a/ Be/i>re hci:in
nin,.:fina/ desi,.:n on a proposedfacility, the commissioner shall submit the 
phy,\·ical desi,.:n componenr ,H'prcliminary en,.:ineerin,.: plans to the ,.:overnin,.: 
hod\' o( each stalutorv and home rule cit\', countv, and town in which the 
rouie ,\ proposed to he located. Within 6iJ days ,~iter !he submission<~( !he 
plan.\·, the city, county, or town shall re,•iew and approve or disapprove the 
plan,\· for the route located in the city, county, or town. A local unit <f 
,.:ol'ermnelll that disapproves the plans shall describe specf(ic amendmellls 
to the plan\· !hat, (( adopled, would cause the local unit lo withdraw ifs 
disapproval. Failure to apprm·e or disapprove the plans in writin,.: within 
thl' time perfod is co11.\·idcred to he apprm'al, unless an extension is a,.:reed 
to hy the city, county, or town and the commi.\·sioner. 

(h) fl the ,.:overning hody <d' one or more cities, coumies, or towns dis
appro\'es the plans within the period allowed under paragraph (a). the 
co1111ni,\·sio11er may nfer the plans, a Ion,.: with anv comments,?( local juris
diuions. to the regional transit hoard. The hoard shall re1•f(,w the JJre/im• 
inary cngineerin,.: plans under the .mme procedure and with the same c~tf'ect 
as prm•ided in suhdi\•ision 4 for preliminary design plans. 

Subd. 5. !FINAL DESIGN PLANS. I (al Before beginning construction. 
the prnf)tl.i€F commis.\·iom'r shall submit the physical design component or 
final design pl:ms to the governing body of each statutory and home rule 
l'ity, county. and town in which the route is proposed to he located. Within 
60 days after the submission of the plans. the city. county, or town shall 
review and approve or disapprove the plans for the route located in the city. 
l'0llnty. or town.;\ local unit or government that disapproves the plans shall 
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describe specific amendments to the plans that. if adopted. would cause 
the local unit to withdraw its disapproval. Failure to approve or disapprove 
the plans in writing within the time period is deemed to be approval. unless 
an extension is agreed to by the city. county, or town and the 13Fo13tuer 
commissiom'r. 

(b) If the governing body of one or more cities. counties. or towns 
disapproves the plans within the period allowed under paragraph (a). the 
prntHrner commissioner may refer the plans, along with any comments of 
Inc.ii jurisdictions, to the regional transit board. The board shall review the 
final design plans under the same procedure and with the same effect as 
provided in subdivision 4 for preliminary design plans. 

Subd. 6. JCOUNTY APPROVAL. I The proposer of a light rail transit 
facility in the metropolitan area - shall submit the preliminary and final 
design plans for the facility to the governing board of the county in which 
the route is proposed to be located for approval or disapproval. The proposer 
of the facility may not proceed with construction of the facility without the 
approval of the county. 

Subd. 7. JCOUNCIL REVIEW. I Before proceeding with construction of 
a light rail transit facility, a ,egieAal FaH aulho,ily e,;laMi.;hea lffl<ieF eltttj,lef 
;.QM- the proposer <Jf the.facility shall submit preliminary design plans, 
pre/im;nary engineerinx plans, and final design plans to the metropolitan 
council. The council fAtfSt shall review the plans for consistency with the 
council's development guide and comment on the plans. 

Subd. 8. J METROPOLITAN SIGNIFICANCE. I This section does not 
diminish or replace the authority of the council under section 473.173. 

Sec. 8. Minnesota Statutes 1990. section 473.3996, is amended to read: 

473.3996 JLIGHT RAIL TRANSIT FACILITY DIOSIG~I PLANS; 
REVIEW B-Y BOAR.D. J 

Subdivision I. J PRELIMINARY DESIGN AND ENGINEER/NG PLANS; 
BOARD REVIEW. I Before submitting the physical design component of 
final design plans of a light rail transit facility for local review under section 
473.3994, subdivision 5, the proposer shall submit preliminary design and 
preliminary engineering plans to the regional transit board for review. The 
board shall review the ~••liRliAo~· eesigft plans to determine the compati
bility of the plans with other light rail transit plans and facilities in the 
metropolitan area, the adequacy <~f the plansfor operation and maintenance 
,f.facilities, the adequacy of the plans for handicapped accessibility, and 
the conformity of the plans with the council's transportation policy plan 
and the hoard's regional light rail transit plan prepared under section 
473.399. The hoard shall submit the plans to the transit commission for 
review and recommendation.,· on speC{fi'cations and other matlers aff'e<·tillR 
operation and maimenance ,ffacilities. The board shall suhmit the plans 
to !he council for review and recommendations on the cm~(ormily ,4 the 
plans with the council's tran.\porlation policy plan. The board may comment 
on any aspect of the plans. The board has 90 days to complete its review. 
unless an extension of time is agreed to by the proposer. If the board 
determines that the plans do not satisfy the standards stated in this sub
division. the board shall recommend modifications in the plans that are 
necessary in order to satisfy the board. After adopting or amending the 
regional plan required by section 473.399, the board may again review any 
previously reviewed preliminary design plans and recommend modifications 
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that are necessary to satisfy the board. 

Subd. 2. [ FINAL DESIGN PLANS; BOARD APPROVAL.) Before acquir
ing or constructing light rail transit facilities, other than land for right of 
way. the prepe.iercommissioner shall submit final design plans to the regional 
transit board for review. The board shall review the final design plans under 
the same procedure and schedule and according to the same standards as 
provided for its review of preliminary design plans. The board shall either 
approve the plans, or if it determines that the plans do not satisfy the 
standards. disapprove the plans. in whole or in part, and recommend mod
ifications in the plans that are necessary to secure approval. A prope.;er The 
commissioner may not proceed with acquisition or construction of a light 
rail transit facility, other than land for right of way, unless the final design 
plans for the facility have been approved by the board. Fnlh~'t\iAg ttp13rmttl 
e+ fiftal desigR j>laRS by !he l,eaffl, i+ a ,egillRttl ,ailrnae autho,it) wi,;l\es le 
seleet "l,ie e, u ••"r"""" t,, tt Fett1!e!i1 feF r,.,r,ual fkttt is -#ttm tett pefeeff! 
higheF #ttm !he €ttj>i¼ttl ee,;l!i i Rdieated tt1 !he fiftal desigR j>laRS feF !he fae i I ity. 
!he autho,it) ffitt)' R<>t rrneeee wi#l eeR.;tFuetion "ntil it hlts fe,;u~A1itted !he 
fiftal desigR j>laRS le !he !fttn,;if l>ettF<I feF H+flkeF fe¥iew tint! •rr"'•"'"' 
dLttprirw,al. ~ eettf€l. ftttS tett ,, erltiAg ~ te ~ ttAe ttpprtwe et= dts
ttppre\e l:tft6 reeemmend meElifieatiBA, -1:HHeSS ttft e,tteAr;it~A et: +tffte +s ttgreed 
te ey tfte 1..tUli=leril) . 

Suhd. 3. [PRELIMINARY DESIGN PLANS; DEPARTMENT REVIEW. I 
Preliminary design plans adopted t~/ier the e.flt'ctive date ,fthis .rnhdii'ision 
must he suhmilted to the commissioner <d' transportation for revieH". The 
comrni.,,sioner shall review the plansfor engineering andfinancialfeasihility 
and may recommend mod~j'ications. The commissioner .,·hall complete the 
rei·iew within 90 days. unless the agency submitting the plan agree.,· to an 
extl'nsiort <d' time. 

Sec. 9. [473.3997) [LIGHT RAIL DESIGN AND CONSTRUCTION; 
DEPARTMENT OF TRANSPORTATION.[ 

Subdivision I. [RESPONSIBILITY. I All light rail 1ra11sitj,1cilitie.1· in the 
metropolitan area must he constructed hy or under £·onlract with the com
mis.,·i<>ttl'r cf transportation. The commissioner shall pn•pare all preliminary 
engineer;ng plans and f/1wl de,\·ign plans for lighl rail transit f£1cilities in 
the metropolitan area. The commis.\·ioner may authorize a regional railroad 
authority in the metropolitan area to Pfl'fJ£Jrl' preliminary engineering plans 
for light rail transi1.f(1cili1ies projects approved hy the regional transit hoanl. 
A reMi<Hta! railroad authority ma.v not pn'11are final design plans for or 
nm.wrucl liMht rail transit f(1cilities except under a contract with th£' 
commis.Woner. 

Suhd. 2. [ INTERGOVERNMENTAL COORDINATION. I The rnmmis
siona shall incorporate into the engineering am/final design plans appro
priate l'lements <d' the preliminar.v di'Sign plan.\· ,f regional railroad 
authorities. The commissioner shall consult with regional and local agencies 
of' gm'£'r11ment in preparing the plans. The commissioner may enter imo 
agreements for engineering, design, and construction sert'ices with a 
regional railroad authority, a cit_v, or a regional agency. The cmnmissioner 
shall indude the metropolitan transit cmmnission in planning and engi
neering decisions, particularly the system components ,flight rail.fl1cilities. 
The commissioner mm· hv agreemelll autlwri:e the Jransit commission to 
comJJ/ete pr<~je,·t compon;,nts. induding acquisition and testing of'\•chides 
or system com1>om'IIIS. 
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Sec. 10. JCENTRAL CORRIDOR FACILITIES.J 

Subdivision I. JPRELIMINARY ENGINEERING PLAN. I The commis
sioner ,f transportarion shall prepare preliminary engineering plans .f(Jr 
liuht rail transit facilith!,\' in the central corridor and the two downtowns 
and for associated yards, shops, and sy.\'lem support facilities. The com• 
missioner shall submit the plans for review in the manner provided under 
Minnesota Statutes. sections 473.3994 and 473.3996. by July I. 1992. 

Suhd. 2. I TUNNEL. I The commissioner may not construct underground 
li,.:ht rail tran.,·it fllcilitie.,·, except that the commissioner may enter into 
agreements providing for underground construction ~l the additional costs 
<f underground construction are paid by the city or the regional railroad 
authority in which the facility is located. 

Subd. 3. JOWNERSHIP.J By January I. /993, the commissioner shall 
present to the legislature a plan for tratz.~ferring or sharing ownership in 
the land and facilities for light rail transit in the corridm~ and providing 
for maintenance ,d'thefacilities. The plan must be prepared in consultation 
with the regional transit board, the metropolitan transit commission, and 
a_frected local government units. 

Subd. 4. JREPORT TO BOARD.J The commissioner shall report to the 
transportation study hoard on the status <~l the preliminary engineering 
plans, including cost estimates, for the <'entral ,·orridor by November /5, 
1991. 

Sec. 11. JREPEALER. J 

Laws /989. chapter 339, section 21, is repealed. 

Sec. 12. JEFFECTIVE DATE.J 

Section 2 is ~tfective .f<,r taxes levied in /991, payable in 1992, and 
thereafter. 

Sec. 13. JAPPLICATION. J 

Sections I and 3 to 12 apply in the counties of Anoka, Carver, Dakota, 
Hennepin. Ramsey, S<·ott, and Washington. 

ARTICLE 8 

TRANSPORTATION STUDIES 

Section I. J161.53J !RESEARCH ACTIVITIES.J 

The commfa,\·ioner may set aside for transportation research in each fiscal 
yf!ar an amount up to one percent <fthe total amount ofallfunds appropriated 
to the commissioner other than county state-aid and municipal state-aid 
hi;.:hwayfUnds. The commi.uioner shall expend this money for (I) research 
to improve the design, con.vtruction. maintenance. mana;.:ement, and envi
romnental compatibilit_v <ftran.\p<>rtation systems; (2) research to improve 
the development <~f' transportation policies with respe£'t to ener;.:y e_fli"ciency 
and economic development; ( 3) pn,gramsf(,r implementing and monitoring 
research results; and (4) developing transportation education and outreach 
activities. Of the amount the commissioner shall expend 0.15 perc-ent, but 
not exceeding $800,000 in anyfiscal year.for re.\·earch and related activities 
performed by the center for transportation studies ,!(the University <fMin
nesota. The center ,\·hall establish a te£·hnoloxy tran.\fer and training center 
for Minnesota transportation pnd'essionals. 
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Sec. 2. !DEPARTMENT OF TRANSPORTATION: CORRIDOR 
STUDIES. I 

Subdivision I. I FIND! NG. I The leKi.1·/ature.f/11ds that a s,•.vtem o(improved 
highways between regional centers in Rreater Minnesola and the Twin Cities 
ml'tropolitan area is needed to promote economic de\•e/opment and to 
enhance commercial access. per.wnal mobility. and trt~ffk sqfety in Min
nesota. It is therefore in the public interesl to prm•ide .financing methods 
that accelerate construction <f trunk hi;.:hway.,· linking regimwl centers in 
greater Minne.wta U-'ilh the Twin Cities melropolitan area. 

Suhd. 2. I STUDY.] The commissioner <f transportation shall sltuly and 
report to the gm·ernor and legislature the feasibility mu/ desirability <~f' 
e.,·tahlishing a comprehensive system <?/" multilane dfrided highways COIi· 

necriug all regional centers with the Twin Cities metropolitan area. The 
study must include: 

(I) existing highways 011 corridors between regimwl centers and the 
metropolitan area: 

(2) imprm·ements to bring all highways in these corridors to exprcss11•ay 
StlllUfard,,·; 

(3) the cost<~/' these irnprovements: 

(4) the role <Jf" these impron'ments in the departmefll of' trans;wrtation's 
trunk highway progranuning priorities; and 

(5) a schedule for completing these improvements. 

The commi.,·sioner shall complete the study and submit the report ,wr later 
than January 15, /992. 

Sec. 3. 13.8621 I TRANSPORTATION STUDY BOARD. I 
S11hdi1•isio11 /. I BOARD EXTENDED: MEMBERSHIP.I The transpor

tmion study hoard created u,u/er Laws /988. chapter 603. sel'lion 6, is 
hereby extended. The hoard shall consist <Jf" the following memhers: 

( I J ffre members <d" the senate from both political parties, appoi111ed hy 
the senate cmnmittee 011 rules and administration .rnhcmnmilfee 011 com
miflees: and 

( 2 )Ji \'l' members <Jf"the lumse <Jf"representalivesfr<Jm /u,th p,,lili(·<1l 11art ies. 
£1/JJJointed hy the speaker <Jf" the house. Appointment.,· arc for flw,-year terms 
beginning July I ,f each odd-numbered year. Vacancies 11111s1 he .filled in 
the swne mt11111er as the origi11al appoi11Jme11/s. 

Subd. 2. I OFFICERS.] The hoard shall l'lcct a chair and 1•in'·chair_fi·om 
mnong its members. The chair mu.,·t alternate biennially he1wec11 a 111<'mhcr 
of' the house <Jf" repre,\·entath·e.,· and a member or the S('l/<ltl'. The 1·icc-chair 
11111st he a house memher when the chair is " ,\'('JWIC' memhcr, mu/ a .H'l/<lt<' 
member 11·he11 the l'hair is a lwus<' mcmher. 

Suh,/. 3. I STA FF] The hoard may employ pr<~/l·ssio11al, technical, co11-
s11l1i11g, and clerical sen·iccs. The hoard nw_,, use /egisl"til'e staff' to ,,rm·idc 
/('g(I/ co1111sel, research, secretarial, awl clerical assish111c<'. 

S11hd. 4. I EXPENSES AND REIMBURSEMENT. I The 111,•111has o( the 
hoard ma_r receil'l' JJer diem 1t'fu,11 a1te11di11g meetings and other co111111issio11 
lmsiucss. Members, employee.,·, and frgis/a1il'<' sta//'mu.,·t he rei111h11r.,·ed.f(,r 
<'XfN'11ses acuwlly 011</ ,u'n's.wril_,. incurred i11 the JH'1:f(,r11w11n' o/'llil'ir duties 



29TH DAYJ THURSDAY, APRIL4, 1991 657 

u,u/er the rules ,.:,wernin,.: le,.:islators and le,.:islatil'e employees. 

Sec. 4. J3.863J JDUTIES. I 

The transportation study board shall perform the followin,.: ,luties: 

(I) rei•iew and participate with th,, house <~l representatii'es and senate 
lransportation commillees in developin,.: recommendations for state trans
portation polici,•s; 

(2) monitor state transportation programs, expenditures, am/ actil'ities; 

(3) rei•iew and participate in the coordination <?/' le,.:islative initialfres 
that ,~fl('cl ,\·tale mu/ local transportation a,.:encies; and 

(4) propose special .,·tudies Jo the le,.:is/ature am/ conduct .,·tudh·s at the 
di reel ion <?/' the le~islature. 

Sec. 5. J3.864J JSPECIAL STUDIES. I 

S1dulil'isio11 I. I STUDIES.I The hoanl shall cmuluc1 the stllllies in suh
di\'isions 2 to 7 hyJanuary I, /993. The hoard may reque.,·t the commissioner 
,f transportation to conduct any ,?{ the studies and rqwrt to the hoard and 
the /t>gislature. 

Suhd. 2. JHIGHWAY PLANNING PROCESS.I Th,, hoard .,·hall rn•iew 
the ,lepartment ,f trwHportation'.,· 1wlicies mu/ pro<·e<lure.,·for identffving. 
c'\'cduating, prioritizing, mu/ implemc'nting trunk highway dn·elopmelll pn~j
t.'ct.,·. The hoard shall not propo,\'<', ident{fv, or otherwise select any specUIC 
pn~j,,ct or category ,f pn~jects. The hoard shall report to the lq:islature 
and the commissioner ,?{· transportation on the re.rn!IS ,f the .,·1tuly with 
re(·ommendations: 

(I) Jo Jhe commissioner,?{ transportaJion with respecJ to change.,· in the 
department's policies and procedures: am/ 

(2) to the legislature with respect to changes in law gowrning those 
polil'ie.,· mu/ procedure.,·. 

Suhd. 3. J HIGHWAY JURISDICTION. J The hoard shall condtll't a study 
,f lhe jimclional da., .. ,)fication ,?{ all streets and highways in Mi1111esota. 
Tfu, .vtudy shall include: 

(I) derelopmenl <fa .\'late juri.wliction plan. which must indtuil': 

( i) criteria for determi11i11g thejimctimwl class ,?{each .,·tree! and highway 
in the state; 

(ii) idc11tUicatio11 ,f the appropriate juri.wliction ,f each street and high
ll'ay. l>asc'd 011 jimctional class; and 

(iii) criteria for determining when jurisdiction .,·hould he ba.,·e,J onfacltws 
other than jimdimwl da.,·s: 

( 2) recom11u'11da1io11.,· for implemellling the juri.w/ic1io11 plan; mu/ 

( 3) recommnulations for change.,· in law to facilitate ji,ture jurisdiction 
lrt111.~fers. i11d1Uli11g l'.\'lablis/1111em ,fa high11'ay j11rfadic·tio11 hoard. 

The' hoard shall rl'port to the /egislat11rl' and the nm1111i.,·.,·io11er ,f trans
J)ortation 011 !he re.rn/J.,· ,f the study. 

Suhd . ./. I LIGHT R /11 L TR/\NSIT. J The hoard shall rcTirn· mu/ rcl'ort 
lo tlw frgi.\1ature 011 any J)re'Jimi11ary engineering 11la11.,'jt,r lighl roil 1ro11sit 
odoJJIC'd hy tlw co1111ni,\·.\·io11cr ,f tn111s1wrtatio11 under article 7. 
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Suhd. 5. I STATE-AID DISTRIBUTION -1 The board shall studv all wire
.wfred issues relating to distribution <f the county state-aid highway ./ioul 
and the municipal .\'late-aid street fund. These issues may indu,le, but ,u,eJ 
not be limite,J to: 

(I) formula.,· for distributing money in these fund.,·; 

(2) methods ,fmea.rnring and quantff:vingfacton used in lho.,·eformulas; 

(3) the role ,f scree11ing hoards in this distribution; 

(4) method.,· ,fmitixating rl'ductions in state aid that might result to one 
or more counties.from variou.,· chan1,:e.,· in state aidformulas and distribution 
procedures; am/ 

(5) appropriate levels of state participation in the cos/ <f c·mrstructing 
and mailllaining county state-aid highways and municipal state-ah/ .,·treel.\'. 

SulJCI. 6. !LOCAL PARTICIPATION IN TRUNK HIGHWAY PROJ
ECTS. I The hoard shall study th£> appropriate role <f local unit.,· <f go\'
ernment in assisting in the cost ,fpn~ject.,· to construct or reconstruct trunk 
highways. The .wudy must include a r£>comme,u/ation <fguide/im>.,· to govern 
the extelll ,f that participation and the types <fpn~jects.ft,r which partic
ipation fafeasihle mu/ ,lesirahle. 

Subd. 7. IINCREASED USE OF HIGH-OCCUPANCY VEHICLES.I The 
hoard .,·hall .\'ludy the fe,aibilit_v and desirability <d' increasing incentives 
for the use <f high-occupancy vehicles such as c·arpools, vanpoofa, and 
transit. The hoard shall study and ewiluatl>, among other things, each <f 
the following incentives: 

(I) tax incentives to employees; 

(2) tax incentfres and other incentives to employers; 

(3) parking charxes designed to dfacourage single-occupalll ,•ehicles and 
promote high-occupancy vehicles; 

(4) road pricing on freeways and olher commuting routes; 

( 5) staggered work hours; 

(6) expanded availability and reduced cost <frt>gular-route transit: and 

(7) incn>ased use ofdemand-responsive transit to meet the ne£>d,,·,~f/Jer.wms 
otherwise automobile dependem. 

Sec. 6. I APPROPRIATION. I 
$ . ...... is appropriated.from the highway user tax distributio11.fi11ul 

to the transportation .\'luc/y hoard. 

Sec. 7. IREPEALER.i 

laws /988. chapter 603. section 6. i.,· repealecl." 

Delete the title and insert: 

"A bill for an act relating to transportation: establishing state transporta
tion goals and requiring periodic revisions of the state transportation plan: 
directing a study of rail-highway grade crossings; establishing penalties for 
violations of grade crossing safety law:s: directing the commissioner to take 
certain actions relating to grade crossings: authorizing the commissioner of 
transportation to make grants and loans for the improvement of commercial 
navigation facilities: establishing special categories of roads and highways: 
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authorizing local units of government to advance funds fort he completion of 
highway projects; establishing a transportalion utility; authorizing road 
authorities to enter into agreements for the construction. maintenance, and 
operation of toll facilities; creating a transportation services fund: specifying 
percentage of unrefunded motor fuel tax revenue that is attributable to use on 
forest roads; authorizing the commissioner of transportation to plan. acquire, 
construct. and equip light rail transit facilities. and limiting authority of 
regional rail authorities; authorizing transportation research; directing a 
study of highway corridors; extending the transportation study board and 
specifying duties; appropriating money; amending Minnesota Statutes I 990. 
sections 162.02. subdivision 3a; 162.09, subdivision 3a: 162.14. subdivi
sion 6; 168.54. subdivisions 5 and 6: 169.09. subdivision 13; 169.14, by 
adding a subdivision; 169.26; 170.23; 171.13. subdivision I. and by adding 
a subdivision; 171.185; 171.26; 171.36; 173.13, subdivision 4; 173.231; 
174.0 I; 174.03. subdivision 2, and by adding a subdivision; 219 .074. by 
adding a subdivision; 2 I 9 .402; 221 .036, subdivision 14; 222.50. subdivi
sion 7; 296.16. subdivision la; 296.421, subdivision 8; 299D.03, subdivi
sion 5; 398A.04. subdivision 8; 473.399. by adding a subdivision; 
473.3993. subdivisions 2 and 3, and by adding a subdivision; 473.3994: and 
473.3996: proposing coding for new law in Minnesola S1a1u1es. chaplers 3: 
160: 161; 162; 174; 219; 221; 444; and 473; proposing coding fornew law as 
Minnesota Slalules, chapler 457 A; repealing Laws 1988. chapler 603. sec
tion 6; and Laws 1989. chapler 339. section 21." 

And when so amended the bill do pass and be re-referred to lhe Commillee 
on Metropolilan Affairs. Amendmenls adopled. Reporl adopted. 

Mr. Dahl from the Committee on Education. to which was referred 

H.F. No. 331: A bill. for an act relating to education: permitting education 
districts and districts operating under joint powers agreements to conduct 
meetings via interactive television: amending Minnesota Statutes 1990. 
seclions 122.92. subdivision I; and 471.59. subdivision 2. 

Reporls lhe same back wi1h the recommendation thal 1he bill be amended 
as follows: 

Page 2. line 5, aflcr ··may" insert "also" and delete "public" 

Page 2, lines 20 and 21. delete "composed <f school district members" 
and insert ·~rormt'dfor educational purposes" 

Amend lhe litle as follows: 

Page I. line 2. after "districts" insert a comma 

Page I, line 3. delete "and" and after "agreements" insert ... and joint 
vocational technical boards" 

And when so amended lhe hill do pass. Amcndmcnls adopled. Rcporl 
adoplcd. 

Mr. Johnson. D.J. from the Committee on Taxes and Tax Laws. to which 
was referred 

H.F. No. 57: A bill for an act relating to taxation: property: making 
technical corrections to. and clarifications to. the calculation of certain 
special levies. the calculation of the levy limit base. the calculation of the 
amount of market value reductions in certain property tax discrimination 
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aclions, certain special levy referendum provisions. and to the effective 
dates of certain aid reductions~ amending Minnesota Statutes 1990, sections 
275.50, subdivision 5; 275.51, subdivision 3f; and 278.05, subdivision 4; 
Laws 1990, chapter 604, article 3, sections 49, subdivision 3; 50, subdi
vision 3; 51, subdivision 3; 59, subdivision 2; and 61, subdivision 2; and 
article 4, section 22. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 12, line 26, delete "the court-determined market" 

Page 12, after line 34, insert: 

"Sec. 4. Minnesota Statutes 1990, section 282.33, subdivision I, is 
amended to read: 

Subdivision 1. Whenever an unrecorded deed from the state of Minnesota 
conveying tax-forfeited lands shall have been lost or destroyed. an appli
cation. in form approved by the attorney general. for a new deed may be 
made by the granlee or the grantee's successor in interest to the commissioner 
of revenue. If it appears to the commissioner of revenue that the facts stated 
ir. the petition are true, 1he commissioner shall issue a new deed to the 
original grantee. in form approved by the attorney general. with like effect 
as the original deed. The commissioner shall send the new deed to the 
county recorder, who after recording the deed will forward it to the county 
auditor. The application shall be accompanied by a fee of~ $25, payable 
to the commissioner of revenue, which shall be deposited with the state 
treasurer and credited to the general fund." 

Page 17, line 13, delete "4" and insert "5" 

Page 17, line 17, after the period, insert "Section 4 is effective June I. 
1990." 

Page 17, line 18, delete "5" and insert "6" 

Page 17, line 19, delete "6" and insert "7" 

Page 17, line 20, delete "7 and 8" and insert "8 and 9" 

Page 17, lines 22 and 24, delete "9" and insert "JO" 

Renumber lhe sections in sequence 

Amend the title as follows: 

Page I, line 11, delete "and" and after "4;" insert "and 282.33. sub
division I;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 132 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS 
H.E No. S.E No. 

132 137 

THURSDAY, APRIL4, 1991 

CONSENT CALENDAR 
H.E No. S.E No. 

661 

CALENDAR 
H.E No. S.E No. 

Pursuant to Rule 49. the Committee on Rules and Administration rec
ommends that H.E No. 132 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 132 and 
insert the language after the enacting clause of S.F. No. 137. the first 
engrossment; further. delete the title of H.E No. 132 and insert the title of 
S.F. No. 137. the first engrossment. 

And when so amended H.F. No. 132 will be identical to S.F. No. 137, 
and further recommends that H.F. No. 132 be given its second reading and 
substituted for S.E No. 137, and that the Senate File be indefinitely 
pl)slponcd. 

Pursuant to Ruic 49. this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Commitlee on Rules and Administration. to 
which was referred 

H.F. No. 326 for comparison with companion Senate File. reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.E No. H.F. No. S.E No. 

326 552 

Pursuant to Ruic 49. the Committee on Rules and Administration rec
ommends that H.F. No. 326 be amended as follows: 

Delcie all the language after the enacling clause of H.F. No. 326 and 
insert the language after the enacting clause of S.F. No. 552. the first 
engrossment; further. delete the ti Ile of H.F. No. 326 and insert the title of 
S. F. No. 552. the first engrossment. 

And when so amended H.F. No. 326 will be idenlical to S.E No. 552. 
and further recommends that H.F. No. 326 be given its second reading and 
suhstitutcd for S.E No. 552. and that the Senate File be indefinitely 
p<,stp<mcd. 

Pursuant lo Ruic 49. this report was prepared and submitted by the 
Sct.:retary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment. to which was 
referred 

S.E No. 707: A hill for an act relating to puhlic safely; modifying excep
tions to the re4uire1ncnt of inspection of boilers and pressure vessels; amend
ing Minnesota Statutes 1990. section 183.56. 

Reports the same hack with the recommendation that the hill do pass. 
Report adopted. 
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Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 581: A bill for an act relating to companion animals; establishing 
a low-cost spaying and neutering program; imposing a tax on wholesale 
sales of dog and cat food; imposing penalties: appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 346; proposing 
coding for new law as Minnesota Statutes, chapter 297E. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 833: A bill for an act relating to commerce; regulating heavy 
and utility equipment dealership agreements; providing for returns and 
repurchases under certain circumstances; providing remedies; amending 
Minnesota Statutes 1990, section 325E.068I, by adding subdivisions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 785: A bill for an act relating to financial institutions: permitting 
interstate banking with additional reciprocating states; amending Minnesota 
Statutes 1990, section 48. 92, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

H.E No. 472: A bill for an act relating to occupations and professions; 
amending the definition of high pressure piping; amending Minnesota Stat
utes 1990, section 326.461, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 697: A bill for an act relating to credit unions; providing that 
credit unions may be designated as depositories of state funds: providing 
for the election of a supervisory committee; clarifying investment authority 
of board of directors; amending Minnesota Statutes 1990, sections 9.03 I, 
subdivision I: 52.04, subdivision I; 52.08; and 52.09, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 238: A bill for an act relating to consumer protection; prohibiting 
the provision of a credit card number as a condition of check cashing or 
acceptance; proposing coding for new law in Minnesota Statutes. chapter 
325E 

Reports the same back with the recommendation that the bill be amended 



29TH DAYJ THURSDAY. APRIL4. 1991 663 

as follows: 

Delete everything after the enacting clause and insert: 

"Section I. J325F.981J [CHECK CASHING PRACTICES.I 

Suhdivi.,ion I. JPROVISION OF CREDIT CARD NUMBER. I A person 
shall not require as a condition <d' acceptance <~la check, or as a means <d" 
ide111(!1Ca1ion, thal the person presenting the check provide a credit card 
number. 

Suh,/. 2. JDISPLAY WITHOUT RECORDATION.J Subdivision I does 
not prohibit a person from requesting the per.rnn presenting the check to 
display a credit card, hul the only information concerning a credit card 
which may be recorded i,\' the type and issuer <d' the credit card and rhe 
expiration date. Subdivision I does not require acceptance of'a check whether 
or not a credit card is presented. 

Subd. 3. I EXCEPTION. J A person may require production r~f and may 
fl'cord a <Ted it card numher as a condition .f(,r cashing a check only ff: (I) 
the person requesling rhe card number has agreed with the is.mer lo cash 
or accept checks from the issuer's cardholders; (2) !he issuer has agreed 
to guarantee cardholder checks ca.\·hed or accepled by thal person; and (3) 
Ille cardholder has given actual, apparent, or implied authority for u.H' <f 
the card number in rhis manner and for rhi.\' purpose." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F. No. 497: A bill for an act relating to game and fish; authorizing the 
commissioner to establish special seasons for persons with a physical dis
ability to take game with firearms and by archery; proposing coding for 
new law in Minnesota Statutes. chapter 978. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10. delete "Suhdivi.,ion I. I SPECIAL SEASONS. J" 

Page I. line 11. after "establish" insert "criteria." and after "seasons" 
insert a comma 

Page I. line 14. delete ··.rnbtlii'ision" and insert "sel'lion .. 

Page 1. line 15. before the period. insert "and must bl' participating in 
a prop,ram for physically disabled hunter.\· .\po11son'd b:v a 1w11pr,?fit orga
ni:lllion" and after the period. insert "A license is not requiredfor a per.wn 
lo as.\·isl a physically di.wbled person hu111i11g during a special sea.\·011 under 
this section." 

Page I. delete lines 16 to 19 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 305: A bill for an act relating to Coon Creek watershed district: 
providing for the establishment of a district water maintenance and repair 
fund; authorizing a tax levy for water maintenance and repair purposes. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 25. after "dams." insert ".,·torm" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 951: A bill for an act relating to housing; modifying procedures 
relating to rent escrow actions; modifying procedures relating to the tenant's 
loss of essential services; modifying provisions relating to tenant remedy 
actions. retaliatory eviction proceedings, and receivership proceedings; 
modifying provisions relating to Minnesota housing finance agency low
and moderate-income housing programs; providing for an emergency mort
gage and rental assistance pilot project; modifying certain receivership, 
assignment of rents and profits, and landlord and tenant provisions; mod
ifying provisions relating to housing and redevelopment authorities; pro
viding for the issuance of general obligation bonds for housing by the cities 
of Minneapolis and St. Paul; authorizing the city of Minneapolis to make 
small business loans; modifying the property tax classification of certain 
residential real estate; excluding housing districts from the calculation of 
local government aid reductions; modifying the interest rate reduction pro
gram: changing the definition of mentally ill person; consolidating special 
needs housing programs; clarifying and amending biennial reporting 
requirement; authorizing new construction of accessible housing; authoriz
ing off-reservation home improvement program; appropriating money; 
amending Minnesota Statutes I 990, sections 268.39; 273.124, subdivisions 
I and 11: 273.13, subdivision 25; 273. 1399, subdivision I: 462A.03, sub
divisions IO and 16; 462A.05, subdivision 20, and by adding a subdivision; 
462A.21, subdivisions 4k, 12a, and 14: 462A.22, subdivision 9; 462A.222, 
subdivision 3; 462C.03, subdivision IO; 469.01 I, subdivision 4; 469.012, 
subdivision I; 469.015, subdivisions 3, 4, and by adding a subdivision; 
469.176, subdivision 4f; 474A.048, subdivision 2; 481.02, subdivision 3; 
504.02; 504.185, subdivision 2; 504.20, subdivisions 3, 4, 5, and 7; 504.27; 
559.17. subdivision 2; 566.03, subdivision I: 566.17, subdivisions I. 2, 
and by adding a subdivision; 566.175, subdivision 6; 566.18, subdivision 
9: 566.29, subdivisions 2 and 4; and 576.01, subdivision 2: Laws 1974, 
chapter 285, section 4, as amended: Laws 1987, chapter 404, section 28, 
subdivision I: Laws 1988, chapter 594, section 6; Laws 1989, chapter 335, 
article I. section 27, subdivision I. as amended; proposing coding for new 
law in Minnesota Statutes, chapters 268 and 609; repealing Minnesota 
Statutes 1990, section 462A.05, subdivisions 28 and 29. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 



29THDAY] THURSDAY. APRIL 4, 1991 

"ARTICLE I 

LANDLORD AND TENANT 
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Section I. Minnesota Statutes 1990, section 481.02, subdivision 3, is 
amended to read: 

Subd. 3. jPERMITTED ACTIONS.] The provisions of this section shall 
not prohibit: 

(I) any person from drawing, without charge, any document to which 
the person. an employer of the person. a firm of which the person is a 
member, or a corporation whose officer or employee the person is. is a 
party. except another's will or testamentary disposition or instrument of 
trust serving purposes similar to those of a will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its execution 
supervised by a licensed attorney-at-law; 

(3) any insurance company from causing to be defended, or from offering 
to cause to be defended through lawyers of its selection, the insureds in 
policies issued or to be issued by it. in accordance with the terms of the 
policies; 

(4) a licensed attorney-at-law from acting for several common-carrier 
corporations or any of its subsidiaries pursuant to arrangement between the 
corporations; 

(5) any bona fide labor organizalion from giving legal advice to its mem
bers in matters arising out of their employment; 

(6) any person from conferring or cooperating with a licensed attorney
at-law of another in preparing any legal document. if the atlorney is not. 
directly or indirectly, in the employ of the person or of any person, firm. 
or corporation represented by the person; 

(7) any licensed attorney-at-law of Minnesota. who is an officer or 
employee of a corporation. from drawing, for or wi1hout compensation. any 
document to which the corporation is a party or in which it is interested 
personally or in a representative capacity, except wills or testamenlary 
dispositions or instrumenls of trusl serving purposes similar to those of a 
will. but any charge made for the leg.al work connectC'd with preparing and 
drawing the document shall not exceed the amount paid to and received 
and retained by the attorney, and the attorney shall not, directly or indirectly, 
rebate the fee to or divide the fee with the corporation: 

(8) any person or corporation from drawing. for or without a fee, farm 
or house leases, notes, mortgages. chattel mortgages. bills of sale. deeds. 
assignmenlS. satisfactions. or any other conveyances except testamentary 
dispositions and instruments of trust; 

(9) a licensed attorney-at-law of Minnesota from rendering to a corpo
ration legal services to itself at the expense of one or more of its bona fide 
principal stockholders by whom the attorney is employed and by whom no 
compensation is. directly or indirectly. received for the services: 

( 10) any person or corporation engaged in the business of making col
lections from engaging or turning over to an attorney-at-law for the purpose 
of instituting and conducting suit or making proof of claim of a creditor in 
any case in which the attorney-at-law receives the entire compensation for 
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the work; 

( 11) any regularly established farm journal or newspaper. devoted to 
general news. from publishing a department of legal questions and answers 
to them. made by a licensed attorney-at-law, if no answer is accompanied 
or at any time preceded or followed by any charge for it. any disclosure of 
any name of the maker of any answer, any recommendation of or reference 
to any one to furnish legal advice or services. or by any legal advice or 
service for the periodical or any one connected with it or suggested by it, 
directly or indirectly; 

( 12) any authorized management agent of an owner of rental property 
used for residential purposes. whether the management agent is a natural 
person, corporation, partnership, limited partnership. or any other business 
entity. from commencing, maintaining, conducting, or defending in its own 
behalf any action in any court in this state to recover or retain possession 
of the property, except that the provision of this clause does not authorize 
a person who is not a licensed attorney-at-law to conduct a jury trial or to 
appear before a district court or the court of appeals or supreme court 
pursuant to an appeal; and 

( 13) any person from commencing. maintaining, conducting. or defending 
on behalf of the plaintiff or defendant any action in any court of this state 
pursuant to the provisions of section 566. 175 or sections 566.18 to~ 
566.35 or from commencing. maintaining. conducting, or defending on 
behalf of the plaintiff or defendant any action in any court of this state for 
the recovery of rental property used for residential purposes pursuant to 
the provisions of section 566.02 or 566.03. subdivision I. except that the 
provision of this clause does not authorize a person who is not a licensed 
attorney-at-law to conduct a jury trial or to appear before a district court 
or the court of appeals or supreme court pursuant to an appeal. and provided 
that, except for a nonprofit corporation, a person who is not a licensed 
attorney-at-law shall not charge or collect a separate fee for services rendered 
pursuant to this clause. 

Sec. 2. Minnesota Statutes 1990. section 504.02. is amended to read: 

504.02 !CANCELLATION OF LEASES IN CERTAIN CASES; ABAN
DONMENT OR SURRENDER OF POSSESSION.] 

Subdivision I. !ACTION TO RECOVER.] (a) In case of a lease of real 
property. when the landlord has a subsisting right of reentry for the failure 
of the tenant to pay rent the landlord may bring an action to recover pos
session of the property and such action is equivalent to a demand for the 
rent and a reentry upon the property; but if. at any time before possession 
has been delivered to the plaintiff on recovery in the action. the lessee or 
a successor in interest as to the whole or any part of the property pays to 
the plaintiff or brings into court the amount of the rent then in arrears, 
with interest and costs of the action. and an attorney's fee not exceeding 
$5. and performs the other covenants on the part of the lessee. the lessee 
or successor may be restored to the possession and hold the property accord
ing to the terms of the original lease. 

(b) fl the le.,·see or successor in interest brings into court the amoum <~l 
the rent in arrears and the court finds: 

(I) that for reasons beyond the defendants reasonable control the defen
dant could not pay the rent in arrears prior to the bringinx <f the action; 
and 
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(2) that the defendant meets the financial eliiihility criteria in section 
563.01, subdivision 3; 

the court shall order the court administrator to n~f'und to the p!aintUl the 
filini fee in the action and order the dtfendant to pay the remainder ,~f" the 
costs <f the action to the plaintUf: 

S11hd. 2. !LEASE GREATER THAN 20 YEARS. I (a) If the lease under 
which the right of reentry is claimed is a lease for a term of more than 20 
years, reentry cannot be made into the land or such action commenced by 
the landlord unless. after default. the landlord shall serve upon the tenant. 
also upon all creditors having a lien of record legal or equitable upon the 
leased premises or any part thereof. a written notice that the lease will be 
canceled and terminated unless the payment or payments in default shall 
be made and the covenants in default shall be performed within 30 days 
after the service of such notice. or within such greater period as the lessor 
shall specify in the notice, and if such default shall not be removed within 
the period specified within the notice. then the right of reentry shall be 
complete at the expiration of the period and may be exercised as provided 
by law. If any such lease shall provide that the landlord, after default. shall 
give more then 30 days' notice in writing to the tenant of the landlord 
intention to terminate the tenancy by reason of default in terms thereof, 
then the length of the notice to terminate shall be the same as provided for 
and required by the lease. 

(h) As to such leases for a term of more than 20 years. if at any time 
before the expiration of six months after possession obtained by the plaintiff 
by abandonment or surrender of possession by the tenant or on recovery in 
the action, the lessee or a successor in interest as to the whole or part of 
the property. or any creditor having a lien legal or equitable upon the leased 
premises or any part thereof. pays to the plaintiff. or brings into court. the 
amount of rent then in arrears. with interest and the costs of the action. 
and performs the other covenants on the part of the lessee. the lessee or 
successor may be restored to the possession and hold the property according 
to the terms of the original lease. The provisions of this section shall not 
apply to any action or proceeding now pending in any of the courts of this 
state. 

Suhd. 3. JJUDGMENT TO BE RECORDED. I Upon recovery of pos
session by the landlord in the action a certified copy of the judgment shall 
be recorded in the office of the county recorder of the county where the 
land is situated if unregistered land or in the office of the registrar of titles 
of such county if registered land and upon recovery of possession by the 
landlord by abandonment or surrender by the tenant an affidavit by the 
landlord or the landlord's attorney setting forth such fact shall be recorded 
in a like manner and such recorded certified copy of such judgment or such 
recorded affidavit shall be prima facie evidence of the facts stated therein 
in reference to the recovery of possession by such landlord. 

Sec. 3. Minnesota Statutes 1990. section 504.18, subdivision I. is 
amenc.led to read: 

Subdivision I. In every lease or license of residential premises. whether 
in writing or parol, the lessor or licensor covenants: 

(a) That the premises anc.1 all common areas arc fit for the use intenc.lcd 
by the parties. 
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(b) To keep the premises in reasonable repair during the term of the lease 
or license, except when the disrepair has been caused by the willful. mali
cious, or irresponsible conduct of the lessee or licensee or a person under 
the direction or control of the lessee or licensee. 

(c) 1b maintain the premises in compliance with the applicable health 
and safety laws of the state, including the weatherstripping, caulking, storm 
window, and storm door energy efficiency standards j(Jr renter-occupied 
residences prescribed by section 2 /6C.27, subdivisions I and J, and of the 
local units of government where the premises are located during the term 
of the lease or license, except when violation of the health and safety laws 
has been caused by the willful, malicious, or irresponsible conduct of the 
lessee or licensee or a person under the direction or control of the lessee 
or licensee. 

The parties to a lease or license of residential premises may not waive 
or modify the covenants imposed by this section. 

Sec. 4. Minnesota Statutes 1990, section 504. 185, subdivision 2, is 
amended to read: 

Subd. 2. I PROCEDURE.] When a municipality, utility company, or other 
company supplying home heating oil, propane, natural gas, electricity, or 
water to a building has issued a final notice or has posted the building 
proposing to disconnect or discontinued the service to the building because 
an owner who has contracted for the service has failed to pay for it or 
because an owner is required by law or contract to pay for the service and 
fails to do so, a tenant or group of tenants may pay to have the service 
continued or reconnected as provided under this section. Before paying for 
the service, the tenant or group of tenants shall give oral or written notice 
to the owner of the tenant's intention to pay after 48 hours, or a shorter 
period that is reasonable under the circumstances, if the owner has not 
already paid for the service. In the case of oral notification, written notice 
shall be mailed or delivered to the owner within 24 hours after oral notice 
is given. 

(a) In the case of natural gas, electricity, or water, if the owner has not 
yet paid the bill by the time of the tenant's intended payment, or if the 
service remains discontinued, the tenant or tenants may pay the outstanding 
bill for the most recent billing period, if the utility company or municipality 
will restore the service for at least one billing period. 

(b) In the case of home heating oil or propane, if the owner has not yet 
paid the bill by the time of the tenant's intended payment, or if the service 
remains discontinued, the tenant or tenants may order and pay for one 
month's supply of the proper grade and quality of oil or propane. 

After submitting receipts for the payment to the owner, a tenant may 
deduct the amount of the tenant's payment from the rental payment next 
paid to the owner. Any amount paid to the municipality, utility company, 
or other company by a tenant under this subdivision is considered payment 
of rent to the owner for purposes of section 504.02. 

Sec. 5. Minnesota Statutes 1990, section 504.20, subdivision 3, is 
amended to read: 

Subd. 3. Every landlord shall, within three weeks after termination of 
the tenancy or withinfive days of the date when the tenant leaves the buildinR 
or dwelling due to the legal condemnation <f the building or dwel/inx in 
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whi<·h the tenant lives for reasons not due to wi!UUI, malicious, or irre
sponsible conduct ,4 the tenant, and after receipt of the tenant's mailing 
address or delivery instructions, return the deposit to the tenant, with interest 
thereon as above provided, or furnish to the tenant a written statement 
showing the specific reason for the withholding of the deposit or any portion 
thereof. It shall be sufficient compliance with the time requirement of this 
subdivision if the deposit or written statement required by this subdivision 
is placed in the United States mail as first class mail, postage prepaid, in 
an envelope with a proper return address, correctly addressed according to 
the mailing address or delivery instructions furnished by the tenant, within 
the time required by this subdivision. The landlord may withhold from the 
deposit only amounts reasonably necessary: 

(a) To remedy tenant defaults in the payment of rent or of other funds 
due to the landlord pursuant to an agreement; or 

(b) To restore the premises to their condition at the commencement of 
the tenancy. ordinary wear and tear excepted. 

In any action concerning the deposit, the burden of proving. by a fair 
preponderance of the evidence. the reason for withholding all or any portion 
of the deposit shall be on the landlord. 

Sec. 6. Minnesota Statutes 1990, section 504.20, subdivision 4, is 
amended to read: 

Suhd. 4. Any landlord who fails to provide a written statement within 
three weeks of termination of the tenancy or within .fiw days <d' the date 
11·he11 the Tenant leaves the huildinx ordwellini due to the leial condemnation 
<d' the buihUni or dwellini in which the tenant lives for reasons not due to 
wi!Uld, malicious, or irresponsible conduct <?lthe tenant, and after receipt 
of the tenant's mailing address or delivery instructions, as required in sub• 
division 3. shall be liable to the tenant for damages in an amount equal to 
the portion of the deposit withheld by the landlord and interest thereon as 
provided in subdivision 2. as a penalty. in addition to the portion of the 
deposit wrongfully withheld hy the landlord and interest thereon. 

Sec. 7. Minnesota Statutes 1990, section 504.27, is amended to read: 

504.27 IREMEDIES ARE ADDITIONAL.I 

The remedies provided in sections 504.24 to 504.26 are in addition to 
and shall not limit other rights or remedies available to landlords and tenants. 
Any provision. whether oral or written. of any lease or other agreement. 
whereby any provision of sections 504.24 to 504.27 is waived by a tenant 
is contrary to public policy and void. The provisions of sections 504.24 to 
504.27 shall apply only to tenants as that term is defined in section 566.18, 
subdivision 2. and buildings as that term is defined in section 566.18. 
subdivision 7. The provf.\'ions <d' sections 504.24, 504.25, 504.255, and 
504 .26 apply to oc·cupants and owm'rs <~l residential real property ivhich 
is the suhject <?/' a mortKUKe foredostff(' or contract for deed ca11cellatio11 
and as to which the period.f(,r redemption or rcinstatemellf <?/'the contract 
htts c·.rpircd. 

ARTICLE 2 

UNLAWFUL DETAINER 

Section I. Minnesota Statutes 1990, section 566.03. subdivision I. is 
amended to read: 
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Subdivision I. The penon entitled to the premises may recover possession 
in the manner provided in this section when: 

(I) any person holds over lands or tenements after a sale thereof on an 
execution or judgment. or on foreclosure of a mortgage, and expiration of 
the time for redemption. or after termination of contract to convey the same, 
provided that if the person holding such lands or tenements after the sale. 
ffiFeehuure expiration <~f'the rime for redemption, or termination is a tenant, 
the person has received: 

( i) at least one month's written notice ef tl=te teFmiAatieH ef -tefttlft€y tts- tt 
feSt:1-1.t et to vacate no ,woner than one month qfier the sale, foreehuure 
£'Xpiration <4" the time for redemption. or termination; or WAeft 

(ii) at least one month',\· written notice to vacate no later than the date 
<4' the sale. expiration r4' the time for redemption, or termination which 
nolice shall also .\·tate that the ,\'ender will hold the tenant harmless from 
any dmnage.\· caused to !he Jenant ~l no sale occurs, the mortgage fa 
redeemed, or the conJract i,\' reinstated; 

(2) any person holds over lands or tenements after termination of the 
time for which they are demised or let to that person or to the persons under 
whom that person holds possession. or contrary to the conditions or cov
enants of the lease or agreement under which that person holds, or after 
any rent becomes due according to the terms of such lease or agreement; 
or wl!ett 

( J) any tenant at will holds over after the determination of t1f1Y Sll€I! the 
estate by notice to quilt it, ttll Sll€I! eases Ike f"'F"'ffi eft!iffe<I le !he ~Fel!li.;e,; 
ffltl-o/' feee¥ef 130.ue.;r;ion ff½ereef tfi t-ke ffHtA-Ref keFeina.AeF f)FO', i~eti. 

Sec. 2. Minnesota Statutes 1990, section 566.17. subdivision I. is 
amended to read: 

Subdivision I. I GENERAL. I ( a) "Dwelling, ".fi,r purposesof'thi.,· sec-tion, 
means all or thal lesser part <~{ the premises which is Ol'('Upied by the 
defendant as a residence and includes a manufactured home as de.fined in 
section 327C.OI. subdivision 4. "Manufactured home lot'' or "lot," for 
purposes <!/'this .\·ection, means an area within a manufactured home park, 
designed or used for the accommodation <d' a manufactured home. 
"Premises," for purposes <4' this section, means the buildinM in which the 
defendant re.\·ide,\· and any other building connecJed Jo it or which is one <f 
two or more adjacent buildings used by the plaint(ff'for rental residential 
purposes. Premise,\· includes a manu.fllctured home park as de.fltled in section 
327C .0 I, subdivision 5. "Personal property" or "property," for purposes 
<fthis section, means the household goods andfurnishinxs, clothinx, per
.wnal item.\·, tools, and motor and recreational vehicles used or stored in 
or near a dwelling. 

(h) The officer holding the writ of restitution shall execute the same by 
making a demand upon defendant if found in the county or any adult member 
of the defendant's family holding possession of the pFefRi..e,; dwellinx or 
manufactured home lot. or other person in charge thereof. for the possession 
of the same, and that the defendant leave. taking family and all personal 
property and manu.f(1ctured home from stleft f)FeFRLe,; the dwellinx or lot 
within 24 hours after such demand. If defendant fails to comply with the 
demand. then the officer shall bring. if necessary. the force of the county 
and whatever assistance may be necessary, at the cost of the complainant. 
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remove the said defendant, family and all personal property and manufi1c
tured home from SQf6 f)Fembe:; the dwelling or lot detained. immediately 
and place the plaintiff in the possession thereof. In case the defendant cannot 
be found in the county. and there is no person in charge of the f)Femi!ien 
dwelling or lot detained. so that no demand can be made upon the defendant, 
then the officer shall enter into the possession of the flFOAli.le.i dwelling or 
lot. breaking in if necessary. and the property and manufactured home of 
the defendant shall be removed and stored at a place designated by the 
plaintiff as provided under subdivision 2. 

Sec. 3. Minnesota Statutes 1990, section 566.17. subdivision 2. is 
amended to read: 

Subd. 2. J REMOVAL AND STORAGE OF PROPERTY. I (a) In cases 
where the defendant's personal property or mam~/l1ctured home is to be 
stored in a place other than the premises. the officer shall remove all property 
and the manufacture</ home of the defendant at the expense of the plaintiff. 

The plaintiff shall have a lien upon all of the geetls "I""' ffltl ~remi:;en 
<hfendant's property in the dwellinx and the manufactured home for the 
reasonable costs and expenses incurred for removing ¼ht: 13er,;onal f'FOfJOft) 
ilftd .fttt: the~- properly caring.ft',,, and storing the same, and the costs 
of transportation of the same to some suitable place of storage. in case 
defendant shall fail or refuse to make immediate payment for all the expenses 
of Sti€ft the removal from the fJFOfflit;ei; dwellinK or lot and plaintiff shall 
have the right to enforce such lien by detaining the same until paid. and, 
in case of nonpayment for 60 days after the execution of the writ. shall 
have the right to enforce the lien and foreclose the same by public sale as 
provided for in case of sales under sections 514.18 to 514.22. 

(b) In cases where the defendant's property or man~fiwtured home is to 
be stored on the premises. the officer shall enter the 13remi!;e:: dwelling or 
lot. breaking in if necessary, and the plaintiff may remove the defendant's 
personal property or manufactured home. The plaintUT shall hm•e no lien 
011 11roperty other than a manufllctured home store,/ on the premises. In the 
case ,?f' a man~f'actured home. th,, plaint(tl shall have a lien for rent and 
oth,,r rdated expenses incurred in th,, storage and cart' lftJu, manufl1ctured 
home for the perim/ ,?f' time prior to sale pursuant to sec/ions 514. /8 to 
514 .22. The provisions of section 504.24 apply to property removed under 
this paragraph. The plaintiff must prepare an inventory and mail a copy of 
the inventory to the defendant's last known address or, if the defendant has 
provided a different address, to the address provided by the defendant. The 
inventory must be prepared. signed. and dated in the presence of the peace 
officer. The inventory must include the following: 

(I) a listing of the items of personal property and a description of the 
condition of the property; 

(2) the date. the signature of the plaintiff or the plaintiff's agent. and the 
name and telephone number of a person authorized to release the personal 
property; and 

(J) the name and badge number of the peace officer. 

The peace officer shall retain a copy of the inventory. The plaintiff is 
responsihle for the proper removal. storage. and care of the defendant's 
personal property and is liahlc for damages for loss of or injury to the 
defendant's personal property caused hy the plaintiff's failure to exen.:ise 
care in regard to it as a reasonably careful person would exercise under like 



672 JOURNAL OF THE SENATE 129TH DAY 

circumstances. 

(c) The plaintiff shall notify the defendant of the date and approximate 
time the officer is scheduled to remove the defendant, family, and the 
defendant's personal property from the ~remise:; dwelling or lot. The notice 
must be sent by first-class mail. In addition, the plaintiff must make a good 
faith effort to notify the defendant by telephone. The notice must be mailed 
as soon as the information regarding the date and approximate time the 
officer is scheduled to enforce the writ is known to the plaintiff, except 
that the scheduling of the peace officer to enforce the writ need not be 
delayed because of the notice requirement. The notice must inform the 
defendant that the defendant and the defendant's property will be removed 
from the fFemi.ie,;dwelling or lot if the defendant has not vacated the f!FeFAi,1eJ 
dwelling or lot by the time specified in the notice. 

Sec. 4. Minnesota Statutes 1990, section 566.17, is amended by adding 
a subdivision to read: 

Subd. 2a. In the second andfourth judicial districts, the housinx calendar 
cott.wlidation project shall retain jurisdiction in matters relating to removal 
l~/'property or a manuftJctured home under this section. tf the plaint(/! refuses 
to return the property or manufactured home after proper demand is made 
as provided in section 504.24, the court shall enter an order requiring the 
plaintiff to return the property or man~factured home to the defendant and 
awarding reasonable expenses including attorney fees to the defendant. 

Sec. 5. Minnesota Statutes 1990, section 566.175, subdivision 6, is 
amended lo read: 

Subd. 6. +lie ~•e•,•i.;ien,; of This section ,;hall~~ applies to: 

(I) tenants as !fttll leFlfl is defined in section 566.18, subdivision 2, and 
including occupants and owners of residential real property which is the 
subject of a mortgage foreclosure or contract for deed cancellation and as 
to which the period for redemption or reinstatement of the contract has 
expired; 

(2) buildings as that term is defined in section 566.18, subdivision 7; 
and 

( 3) landlord.ms the term "owner" is defined in section 566. I 8. subdivision 
3, but also including mortgagees and contract for deed vendors. 

Sec. 6. Minnesota Statutes 1990, section 566.18, subdivision 9, is 
amended lo read: 

Subd. 9. INEIGHBORHOOD ORGANIZATION.J "Neighborhood orga
nization" means a nonprofit corporation incorporated under chapter 317 A 
that satisfies clauses (I) and (2). 

The corporation shall: 

(I) designate in its articles of incorporation or bylaws a specific geo
graphic community to which its activities are limited; and 

(2) be formed for the purposes of promoting community safety, crime 
prevention. and housing quality in a nondiscriminatory manner. 

For purposes of this chapter, an action taken by a neighborhood orga
nization with the written permission of a tenant means. with respect to a 
building with multiple dwelling units, an action taken by the neighborhood 
organization with the wrinen permission of the tenants of a majority of the 
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occupied units. 

Sec. 7. Minnesota Statutes 1990, section 566.29, subdivision 2, is 
amended to read: 

Subd. 2. Such person or neixhhorhood organization shall post bond to 
the extent of the rents expected by the court to be necessary to be collected 
to correct the violation or violations. Administrators appointed from the 
governmental agencies shall not be required to give bond. 

Sec. 8. Minnesota Statutes 1990, section 566.29, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS.] The administrator is authorized to: 

(a) Collect rents from tenants and commercial tenants, evict tenants and 
commercial tenants for nonpayment of rent or other cause, enter into leases 
for vacant dwelling units, rent vacant commercial units with the consent of 
the owner and exercise all other powers necessary and appropriate to carry 
out the purposes of Laws 1973, chapter 611: 

(b) Contract for the reasonable cost of materials, labor and services 
necessary to remedy the violation or violations found by the court to exist 
and for the rehabilitation of the property in order to maintain safe and 
habitable conditions over the useful life of the property, and make dis
bursements for payment therefor from funds available for the purpose: 

(c) Provide any services to the tenants which the owner is obligated to 
provide but refuses or fails to provide, and pay for them from funds available 
for the purpose; 

(d) Petition the court, after notice to the parties, for an order allowing 
the administrator to encumber the premise premises to secure funds to the 
extent necessary to cover the cost of materials, labor. and services, including 
reasonable fees for the administrator's services. necessary to remedy the 
violation or violations found by the court to exist and for rehabilitation of 
the property in order to maintain safe and habitable conditions over the 
useful life of the property, and to pay for them from funds derived from 
the encumbrance: and 

(e) Petition the court, after notice to the parties. for an order allowing 
the administrator to receive funds made available for this purpose by the 
federal or state governinx body or the municipality to the extent necessary 
to cover the cost of materials. labor. and services necessary to remedy the 
violation or violations found by the court to exist and for rehabilitation of 
the property in order to maintain safe and habitable conditions over the 
useful life of the property, and pay for them from funds derived from !l!e 
ffiUAieipal settf€eS this soun·e. The municipality shall recover disbursements 
by special assessment on the real estate affected, bearing interest at the 
rate determined by the municipality. not exceeding the rate established for 
finance charges for open-end credit sales under section 334. 16, subdivision 
I, clause (b), with the assessment, interest and any penalties to be collected 
the same as special assessments made for other purposes under state statute 
or municipal charter. 

Sec. 9. [609.606[ [UNLAWFUL OUSTER OR EXCLUSION.[ 

A landlord, age,ll <f the landlord, or person acting under the landlord's 
direction or conrrol who unhrn.·fit!ly and intentionally removes or excludes 
a tenant from lands or tcncmcnts or intentionally interrupts or cause.\· the 
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interruption of electrical, heat, gas, or water services to the tenant with 
intent to unlawfully remove or exclude the tenant from lands or tenements 
is guilty of a misdemeanor. 

ARTICLE 3 

STATE HOUSING PROGRAMS 
Section I. Minnesota Statutes 1990, section 47 .58, is amended by adding 

a subdivision to read: 

Subd. 8. [COUNSELING; REQUIREMENT; PENALTY.] Any lender or 
any mortgage banking company or any other mortgage lender not related 
to the mortgagor must keep a certificate on file documenting that the bor
rower, prior to entering into the reverse mortgage loan. received counseling 
as defined in this subdivision from an organization that meets the require
ments of section 462A .28, subdivision I, and is a housing counseling agency 
approved by the United States Department of Housing and Urban Devel
opment. The cert~ficate must be signed by the mortgagor and the counselor 
and include the date of the counseling, the name, address, and telephone 
number of both the mortgagor and the organization providing counseling. 
Lenders must provide to the mortgagor a copy of the certificate of counseling 
upon request. A failure by a lender to provide certification results in a loss 
of any future interest due on the loan. For the purposes of this subdivision, 
"counseling" means the following services are provided to the borrower: 

(I) a review qf' the advantages and disadvantages of reverse mortgage 
programs; 

(2) an explanation of how the reverse mortgage affects the borrower's 
estate and public benefits; 

(3) an explanation of the lending process; 

(4) a dfacus,,;;ion <l the borrower's supplemental income needs; and 

(5) an opportunity to ask questions of the counselor. 

Sec. 2. 1268.441 [EMERGENCY MORTGAGE AND RENTAL ASSIS
TANCE PILOT PROJECT.] 

Subdivision I. I ADMINISTRATION. I The commissioner of jobs and 
training shall administer an emeriency mortgaie and rental assistance pilot 
project for individuals who are in danger <4losing their housinx as a result 
<f having insufji"cient income to allow payment <~l their rental or mortiage 
costs. "Eligible project participants" are individuals ineligible for emer
gency a.\·sistance or general assistance for housing whose income does not 
exceed 80 percent <f the area median income at the time of application to 
the project. No individual or family may receive more than six months of 
rental or mortgage assistance or $2,000, whichever is less. The <·ommissioner 
<~/jobs and training may establish diJ,:ihility prioritiesfor emerJ,:ency rental 
or mortgage assistance among the categories qf'persons needing assistam·e, 
including persons subject to eviction for nonpayment qf'rent orforeclo.rnre 
for nonpayment<~{ mortgage installments or property taxes. when nonpay
ment is alfributah/e to illness, unemployment, underemployment, or any 
other failure of re.wurces beyond the person's control. 

Suhd. 2. I LOCAL RESPONSIBILITIES. I The commissioner o/johs and 
training must dishursefunds to local agencies responsiblefor thedistrihution 
rfemergency assistance. The lo('al agencies may distrihutefunds to eligible 
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project participants and may determine the amount of assistance on a case
by-case basis. Local agencies must provide program participants with case 
management services, referral services relating to housing. and other 
resources and programs that may be available to them. 

Suhd. 3. '!MORTGAGE ASSISTANCE.] Eligible homeowners at risk of 
losing their housing as a result of a short-term disruption or decrease in 
income may receive monthly mortgage or mortgage arrears assistance inter
est-free loans. To qualify for assistance, a homeowner must be at least two 
months delinquent on home mortgage payments. The local distributing 
agency must determine repayment schedules on a case-by-case basis. If the 
homeowner sells the house within one year of receiving assistance, net 
proceeds from the sale must be applied to the mortgage assistance loan. 

Subd. 4. !RENTAL ASSISTANCE.] Eligible applicants who are in danger 
<l losing their housing may receive monthly rental or rental arrears assis
tance payments. Monthly rental assistance payments may not exceed the 
fair market value of the rental housing unit. Persons may be required to 
repay the rental assistance based on their financial ability to pay, as deter
mined by the local distributing agency. 

Sec. 3. Minnesota Statutes 1990, section 462A.03, subdivision IO, is 
amended to read: 

Subd. 10. "Persons and families of low and moderate income" means 
persons and families, irrespective of race, creed, national origin 0f, sex, 
or status with respect to guardianship or conservatorship, determined by 
the agency to require such assistance as is made available by sections 
462A.0 I to 462A. 24 on account of personal or family income not sufficient 
to afford adequate housing. In making such determination the agency shall 
take into account the following: (a) The amount of the total income of such 
persons and families available for housing needs, (b) the size of the family, 
(c) the cost and condition of housing facilities available, (d) the eligibility 
of such persons and families to compete successfully in the normal housing 
market and to pay the amounts at which private enterprise is providing 
sanitary, decent and safe housing. In the case of federally subsidized mort
gages with respect to which income limits have been established by any 
agency of the federal government having jurisdiction thereover for the 
purpose of defining eligibility of low and moderate income families, the 
limits so established shall govern under the provision of sections 462A.0 I 
to 462A.24. In all other cases income limits for the purpose of defining 
low or moderate income persons shall be established by the agency by 
emergency or permanent rules. 

Sec. 4. Minnesota Statutes 1990, section 462A.03, subdivision 13, is 
amended to read: 

Subd. 13. "Eligible mortgagor" means a nonprofit or cooperative housing 
corporation, the department <f human services for the purpose of developing 
community-based programs as defined in sections 252 .50 and 253 .28, lim
ited profit entity or a builder as defined by the agency in its rules, which 
sponsors or constructs residential housing as defined in subdivision 7, or 
a natural person of low or moderate income, except that the return to a 
limited dividend entity shall not exceed ten percent of the capital contribution 
of the investors or such lesser percentage as the agency shall establish in 
its rules: provided that residual receipts funds of a limited dividend entity 
may be used for agency-approved, housing-related investments owned by 
the limited dividend entity without regard to the limitation on returns. 
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Owners of existing residential housing occupied by renters shall be eligible 
for rehabilitation loans, only if, as a condition to the issuance of the loan. 
the owner agrees to conditions established by the agency in its rules relating 
to rental or other matters that will insure that the housing will be occupied 
by persons and families of low or moderate income. The agency shall require 
by rules that the owner give preference to those persons of low or moderate 
income who occupied the residential housing at the time of application for 
the loan. 

Sec. 5. Minnesota Statutes 1990, section 462A.05, is amended by adding 
a subdivision to read: 

Subd. 14d. I ACCESSIBILITY LOAN PROGRAM. I Rehabi/i1atio11 loans 
authorized under suhdivision 14 may he made to eli,-:ib/e personsand.filmilies 
whose income does not exceed the maximum income limits authorized under 
section 143(!) of the Internal Revenue Code<?( 1986, us amended throu1,:h 
D£'cemher 31, 1990. NotwithstundinK section 462A.05, suhdii'ision 14, 
loans mav he made under this subdivision which cause the amount of total 
i11dehtedi1ess secured hy the property to exceed the market value·,?( the 
property, as determined by the ll!?ency. 

A person or family i,\· eli,.:ihle to receive an accessibility Joun under the 
followin1,: conditions: 

(I) the borrower or a member <f the borrower's family requires a levl'I 
<?/'care provided in a hospital, skilled nursinxfacility, or intermediate <·are 
.f(1cility .f(,r persons with mental retardation or related conditions; 

(2) home care is appropriate; and 

( 3) the improvement will enable the borrower ora member<?f'the borrower's 
family to resilfr in the housin1,:. 

Sec. 6. Minnesota Statutes 1990, section 462A.222. subdivision 3. is 
amended to read: 

Subd. 3. I ALLOCATION PROCEDURE. I (a) Projects will be awarded 
tax credits in three competitive rounds on an annual hasis. The date for 
applications for each round must be determined by the agency. No allocating 
agency may award tax credits prior to the application dates established by 
the agency. 

(b) Each allocating agency must meet the requirement~ of section 42(m) 
or the Internal Revenue Code of 1986. as amended through December 31, 
1989. for the allocation of tax credits and the selection of projects. 

(c) For applications submitted for the first round, an allocating agency 
may allocate tax credits only to the following types of projects: 

( 1) single-room occupancy projects which arc affordable by households 
whose income docs not exceed 30 percent of the median income; 

(2) family housing projects in which at least 75 percent of the units 
contain two or more bedrooms and at least one-third of the 75 percent 
contain three or more bedrooms; 

(3) projects in which ttt .Jettst- MJ ~ a percenlaJ!.<' of the units arc -kw 
a,eRlttll) i+I. AWR1<1II) ,eia,ded, dHtj; dereAdeRI, de•, elormeAllilly di. ah led, 
ttr flh) .;icttll) httRdiCHflflCd s!'I aside and rewed to persons: 

( i J with a serious and ,,crsistenf mellfal illness as defined in section 
245.462, .rnlHlh·ision 20. paraj!,rllph (c); 



29TH DAYI THURSDAY. APRIL4. 1991 677 

(ii) with a developmental disability as dc~fined in United States Code, title 
42. sec/ion 600!. para11raph /7). a., amended 1hrou11h December 31, /990; 

(iii) with a brain injurv as deffoed in section 2568.093, subdivision 4, 
parauraph (a); · · · 

(ii·) who have been asses,\·ed as druµ dependent persons as de_flned in 
section 254A .02, suhdivi.,·ion 5, and are receivin~ or will receive care and 
treatment services provided hy an approved treatment proRram as defined 
in section 254A .02. suhdivi,\·ion 2; or 

(v) with physical disahUities (fat least 50 percent <fthe units are acces
sible as pro\'ided under Minnesota Rules, chapter /340; 

(4) projects which preserve existing subsidized housing which is subject 
to prepayment if the use of tax credits is necessary to prevent conversion 
to market rate use; or 

(5) projects financed by the Farmers Home Administration which meet 
statewide distribution goals. 

(d) Before the date for applications for the second round. the allocating 
agencies other than the agency shall return all uncommitted and unallocated 
tax credits to the pool from which they were allocated, along with copies 
of any allocation or commitment. In the second round. the agency shall 
allocate the remaining credits from the regional pools to projects from the 
respective regions. 

(c) In the third round. all unallocated tax credits must be transferred to 
a unified pool for allocation by the agency on a statewide basis. 

( f) Unused portions of the state ceiling for low-income housing tax credits 
reserved to cities and counties for allocation may be returned at any time 
to the agency for allocation. 

Sec. 7. I APPROPRIATION; DEPARTMENT OF JOBS AND TRAIN
ING I 

$. . is appropriated.ffom the genera/fund to the <"ommissioner 
<~f'.johs and trainingf(>r the emergency mortgage and rental assistance pilot 
pn~ject to he availah/efor the biennium ending June 30, /993. 

Sec. 8. I APPROPRIATION; HOUSING TRUST FUND ACCOUNT.] 

$ . . . hi appropriated and tran.,:ferredfrom the general.fund to the 
housing trustfund uccounr in the housing developmentfundfor the purposes 
,\'fU!('!/ied in Minnesota Statutes, section 462A.20/. 

ARTICLE 4 

ASSIGNMENT OF RENTS AND RECEIVERSHIP 

Section I. Minnesota Statutes 1990, section 504.20. subdivision 4, 1s 
amended to read: 

Subd. 4. Any landlord who fails to provide a written statement within 
three weeks of termination of the tenancy and receipt of the tenant's mailing 
address or delivery instructions~ as required in subdivision 3. shttH ae or 
fails lo tran.~fer or return a deposit as required under subdivision 5, is liable 
to the tenant or the successor in interest for damages in an amount equal 
to the portion of the deposit withheld by the landlord and interest thereon 
as provided in subdivision 2. as a penalty, in addition to the portion of the 
deposit wrongfully withheld by the landlord and interest thereon. 
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Sec. 2. Minnesota Statutes 1990. section 504.20. subdivision 5. is 
amended to read: 

Subd. 5. Upon termination of the landlord's interest in the premises. 
whether by sale, assignment. death. appointment of receiver or otherwise, 
the landlord or the landlord's agent shall, within a ,ea.;enaele ltFne 60 davs 
td' termination <d" the interest or when the successor in interest is required 
to return or otherwise accountfor the deposit to the tenant, whichever o<·<·ur.\' 
first. do one of the following acts. either of which shall relieve the landlord 
or agent of further liability with respect to such deposit: 

(a) Transfer such deposit. or any remainder after any lawful deductions 
made under subdivision 3. with interest thereon as provided in suhdivision 
2. to the landlord's successor in interest and thereafter notify the tenant of 
such transfer and of the transferee's name and address; or 

(b) Return such deposit. or any remainder after any lawful deductions 
made under subdivision 3. with interest thereon as provided in subdivision 
2. to the tenant. 

Sec. 3. Minnesota Statutes 1990. section 504.20. subdivision 7. is 
amended to read: 

Subd. 7. The bad faith retention by a landlord oftl!e a deposit, the interest 
thereon, or any portion thereof. in violation of this section shall subject the 
landlord to punitive damages not to exceed $200f(Jr each deposit in addition 
to the damages provided in subdivision 4. If the landlord has failed to 
comply with the provisions of subdivision 3 or 5. retention of #tea deposit 
shall be presumed to be in bad faith unless the landlord returns the deposit 
within two weeks after the commencement of any action for the recovery 
of the deposit. 

Sec. 4. Minnesota Statutes 1990. section 559.17. subdivision 2. is 
amended to read: 

Subd. 2. A mortgagor may assign, as additional security for the debt 
secured hy the mortgage. the rents and profits from the mortgaged real 
property. if the mortgage: 

(I) Was executed. modified or amended subsequent to August I. 1977: 

(2) Secured an original principal amount of$§00.ml0 $100,000 or more 
or is a lien upon res idem ht! real estate containin~ more than four dwelling 
units: and 

(3) Is not a lien upon property which was entirely homesteaded tffi, 

reside111ial real estate containin~ f(mr or /es.,· dwelling units where at least 
Olll' (f lhe units is homesteaded. or agricultural property. The assignment 
may be enforced as follows: 

(..1) If. hy the terms of an assignment. a receiver is to be appointed upon 
the occurrence of some specified event. and a showing is made that the 
event has occurred, the court shall. without regard to waste. adequacy of 
the security. or solvency of the mortgagor. appoint a receiver who shall. 
with respect to the excess cash remaining after application as provided in 
section 576.01. subdivision 2. apply it as prescribed by the assignment. If 
the assignment so provides. the receiver shall apply the excess cash in the 
manner set out herein from the date of appointment through the entire 
redemption period from any foreclosure sale. Subject to the terms of the 
assignment. the receiver shall have the powers an<l duties as set forth in 
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section 576.01, subdivision 27; or 

(b) If no provision is made for the appointment of a receiver in lhe 
assignmenl or ~/'by the terms <~/'the assixnment a receiVlJr may he appointetl, 
the assignment shall be binding upon the assignor unless or until a receiver 
is appointe,J without regard to waste. adequacy of the security or solvency 
of the mortgagor, but only in the event of default in the terms and conditions 
of the mortgage, and only in the event the assignment requires the holder 
thereof to first apply the rents and profits received as provided in section 
576.01. subdivision 2. in which case the same shall operate against and be 
binding upon the occupiers of the premises from the date of filing by the 
holder of lhc assignmenl in the office of the counly recorder or the office 
of the registrar of titles for lhe county in which the property is located of 
a notice of default in the term~ and conditions of the mortgage and service 
of a copy of lhc notice upon lhe occupiers of the premises. The holder of 
the assignment shall apply the rents and profits received in accordance wilh 
the terms of the assignment. and. if the assignment so provides. for lhe 
entire redemption period from any foreclosure sale. A holder of an assign
ment who enforces it in accordance with this clause shall not be deemed 
to be a mortgagee in possession with attendant liability. 

Nothing contained herein shall prohibit the right to reinstate the mortgage 
debt granted pursuant to section 580.30, nor the right to redeem granted 
pursuant to sections 580. 23 and 581. IO. and any excess cash. as that term 
is used herein, collected by the receiver under clause (a). or any rents and 
profits taken by the holder of the assignment under clause (b). shall be 
credited to the amount required to be paid to effect a reinstatement or 
redemption. 

Sec. 5. Minnesota Statutes 1990, section 576.01. subdivision 2. 1s 
amended to read: 

Subd. 2. A receiver shall be appointed in the following case: 

After the firsl publication of notice of sale fort he foreclosure of a mortgage 
pursuant to chapter 580, or with the commencement of an action to foreclose 
a mortgage pursuant to chapter 581, and during the period of redemption. 
if the morlgage being foreclosed secured an original principal amount of 
$5QC:l,OOQ $/00.000 or more or i.-i, a !in, upon residential n'al estate con
taininx more than four dwelling units and was not a lien upon property 
which was entirely homesteaded, residential real estate containing four or 
1£,s.\· dwellinx unit.\· where at least one unit is homesteaded, or agricultural 
property. lhe foreclosing mortgagee or the purchaser at foreclosure sale may 
at any time bring an action in the district court of the county in which the 
mortgaged premises or any part thereof is localed for the appointment of 
a receiver; provided, however. if the foreclosure is by aclion under chapter 
581. a separate action need not be filed. Pending trial of the action on the 
merits, the court may make a temporary appointment of a receiver following 
the procedures applicable to temporary injunctions under the rules of civil 
procedure. If the motion for temporary appointment of a receiver is denied. 
the trial of the action on the merits shall be held as early as practicable. 
but not to exceed 30 days after the motion for temporary appointment of a 
receiver is heard. The court shall appoint a receiver upon a showing that 
the mortgagor has breached a covenant contained in the mortgage relating 
to any of the following: 

(I) Application of tenant security deposits as required hy section 504.20: 
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(2) Payment when due of prior or current real estate taxes or special 
assessments with respect to the mortgaged premises. or the periodic escrow 
for the payment of the taxes or special assessments; 

(3) Payment when due of premiums for insurance of the type required 
by the mortgage. or the periodic escrow for the payment of the premiums: 

(4) Keeping of the covenants required of a lessor or licensor pursuant to 
section 504. 18. subdivision I. 

The receiver shall be an experienced property manager. The court shall 
determine the amount of the bond to be posted by the receiver. 

The receiver shall collect the rents. profits and all other income of any 
kind. manage the mortgaged premises so to prevent waste. execute leases 
within or beyond the period of the receivership if approved by the court. 
pay !he expenses )isled in clauses (I). (2). and (3) in !he priorily as numbered. 
pay all expenses for normal maintenance of the mortgaged premises and 
perform the terms of any assignment of rents which complies with section 
559.17. subdivision 2. Reasonable fees to the receiver shall be paid prior 
thereto. The receiver shall file periodic accountings as the court determines 
arc necessary and a final accounting at the time of discharge. 

The purchaser at foreclosure sale shall have the right. at any time and 
without limitation as provided in section 582.03. to advance money to the 
receiver to pay any or all of the expenses which the receiver should otherwise 
pay if cash were available from the mortgaged premises. Sums so advanced. 
with interest. shall be a part of the sum required to be paid to redeem from 
lhe sale. The sums shall be proved by !he affidavil of !he purchaser. an 
agent or attorney. stating the expenses and describing the mortgaged prem
ises. The affidavit must be filed for record with the county recorder or 1he 
registrar of titles. and a copy thereof shall be furnished to the sheriff and 
the receiver at least ten days before the expiration of the period of 
redempti<m. 

Any sums collected which remain in the possession of the receiver at 
termination of the receivership shall. in the event the termination of the 
receivership is due to the reinstatement of the mortgage debt or redemption 
of the mortgaged premises by the mortgagor. be paid to lhe mortgagor; and 
in the event termination of the receivership occurs at the end of the period 
of redemption without redemption by the mortgagor or any other party 
entitled to redeem. interest accrued upon the sale price pursuant to section 
580.23 or section 581. IO shall be paid to the purchaser at foreclosure sale. 
Any net sum remaining shall be paid to the mortgagor. except if the receiver 
was enforcing an assignment of rents which complies with section 559. 17. 
subdivision 2. in which case any net sum remaining shall he paid pursuant 
to the terms of the assignment. 

This suhdivision shall apply to all mortgages executed on or afler August 
I. 1977. and to amendments or modifications of such mortgages. and to 
amendments or modifications made on or after August I. 1977. to mortgages 
executed heforc August I. 1977. if the amendment or modification is duly 
recorded and is for the principal purpose of curing a default. 

ARTICLE 5 

HOUSING AND REDEVELOPMENT AUTHORITIES 

Section I. Minnesota Statutes 1990. section 469.011. suhdivision 4. 1s 
amended to rc<.1J: 
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Subd. 4. JEXPENSES; COMPENSATION.I Each commissioner may 
receive necessary expenses. including lraveling expenses, incurred in the 
performance of duties. Each commissioner may be paid~$55 for attending 
each regular and special meeting of the authority. +he aggregate sf all 
~•imenu It> e8€h eemmi,miener fur ""l' 0Re yettr shttll ft01 """""6 $2,500. 
Commissioner.,· who, as a result <f time spent attending board meetings, 
incur child care expenses that would not otherwise have been incurred, may 
he reimbur:..edfor those expens('.\' upon board authorization. Commissioners 
who are full-time .,·tale employees or full-time employees of the political 
subdivisions <d' the state may not receive the daily paymelll, but they may 
su.fTer no lo.,·s in compensation or benefits from the state or a political 
subdivision as u result <d' their service on the hoard. Commi.\':.ioners who 
are full-time state employees or full-time employees <~f the political subdi
visions <!{the state may receive the expenses provided.for in this subdivision 
unles,\· the expenses are reimbursed by another source. Commissioners who 
are state employees or employee.,· <d' political subdivisions <d' the slllte may 
be reimbursedfor child care expenses only/or time spent on board activities 
that are outside their normal working hours. 

Sec. 2. Minnesota Statutes 1990, section 469.012, subdivision I, is 
amended to read: 

Subdivision I. I SCHEDULE OF POWERS. I An authority shall be a public 
body corporate and politic and shall have all the powers necessary or con
venient to carry oul lhe purposes of sections 469.001 to 469.047. except 
that the power to levy and collect taxes or special assessments is limited 
lo the power provided in sections 469.027 10 469.033. lls powers include 
the following powers in addition lo others granted in sections 469.001 to 
469.047: 

(I) to sue and be sued; to have a seal, which shall be judicially noticed, 
and to alter it; to have perpetual succession; and to make, amend, and repeal 
rules consistent with sections 469.001 to 469.047; 

(2) to employ an executive director. technical experts. and officers. agents, 
and employees. permanent and temporary. that it requires. and determine 
lheirqualifications, duties. and compensation; for legal services it requires, 
lo call upon the chief law officer of the city or to employ its own counsel 
and legal staff; so far as practicable. to use the services of local public 
bodies in its area of operation, provided that those local public bodies. if 
requested, shall make the services available; 

(3) to delegate to one or more of ils agents or employees the powers or 
duties it deems proper; 

(4) wilhin its area of operation. to undertake, prepare. carry out. and 
operate projects and to provide for the construction. reconstruction, 
improvement. extension, alteration. or repair of any project or part thereof: 

(5) subjecl to the provisions of section 469.026, to give, sell. lransfer, 
convey, or otherwise dispose of real or personal property or any interest 
therein and to execulc leases. deeds. conveyances. negotiable instruments, 
purchase agreements, and other contracts or instruments, and take action 
that is necessary or convenient to carry out the purposes of these sections: 

(6) within its area of operation. to acquire real or personal property or 
any interest therein by gifts, grant, purchase, exchange, lease. transfer, 
bequest. devise. or otherwise, and by the exercise of the power of eminent 
domain, in lhc manner provided by chapter 117, to acquire real property 
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which it may deem necessary for its purposes. after the adoption by it of 
a resolution declaring that the acquisition of the real property is necessary 
to eliminate one or more of the conditions found to exist in the resolution 
adopted pursuant to section 469.003 or to provide decent. safe. and sanitary 
housing for persons of low and moderate income. or is necessary to carry 
out a redevelopment project. Real property needed or convenient for a project 
may be acquired by the authority for the projed by condemnation pursuant 
to this section. This includes any property devoted to a public use. whether 
or not held in trust. notwithstanding that the property may have been 
previously acquired by condemnation or is owned by a public utility (Or
poration. bc(ausc the public use in conformity with the provisions of sections 
469.001 lo 469.047 shall be deemed a superior public use. Properly devoted 
to a publi( use may be so acquired only if the governing body of the 
municipality has approved its acquisition by the authority. An award of 
(ompensation shall not be increased by reason of any inueasc in the value 
of the real property caused by the assembly. clearance or reconstru(tion. 
or proposed assembly. clearance or reconstruction for the purposes of sc(
lions 469.001 lo 469.047 of lhe real properly in an area: 

(7) within its area of operation. and without the adoption of an urban 
renewal plan. to acquire, by all means as set forth in clause (6) hut without 
the adoption of a resolution provided for in clause (6). real property. and 
to demolish. remove. rehabilitate, or reconstruct the buildings and improve
ments or construct new buildings and improvements thereon, or to so provide 
through other means as set forth in Laws 1974. chapter 228. or to grade, 
fill. and (onstruct foundations or otherwise prepare the site for improve
ments. The authority may dispose of the property pursuant to section 
469.029. provided Iha! the provisions of section 469.029 requiring con
formance to an urban renewal plan shall not apply. The authority may finance 
these activities by means of the redevelopment project fund or by means 
of tax increments or tax increment bonds or by the methods of financing 
provided for in section 469.033 or by means of contributions from the 
muni(ipality provided for in scclion 469.041. clause (9). or by any com
bination of those means. Real property with buildings or improvements 
thereon shall only be acquired under this clause when the buildings or 
improvemenls are substandard. The exercise of the power of eminenl domain 
under this clause shall be limited to real property which conlains. or ha.,· 
co11taine,I within the thfl'c years immc,liatel_v prccc,ling the exercise (f the 
power ,~f" cminelll domain am/ is curreml_v l'lJCant, buildings and improve
ments which are vacated and substandard. For the purpose of this clause, 
substandard buildings or improvements mean hazardous buildings asdcfincJ 
in section 463.15, subdivision 3. or buildings or improvements that arc 
dilapidated or obsolesccnl, faultily designed, lack adequate ventilation. 
light. or sanitary facilities, or any combination of these or other factors 
that arc delrimental to the safety or health of lhe community: 

(8) within its area of operation, 10 determine the level of in(omc con
stituting low or moderate family income. The authority may establish various 
income levels for various family sizes. In making its determination. the 
authority may consider income levels. that may be established by the Depart
ment of Housing and Urban Development or a similar or successor federal 
a!!cncy for the purpose of federal loan guaranlees or subsidies for persons 
of low or moderate incornc. The authority may use that <lelermination as a 
hasis for the maximum amount of income for admissions to housing devel
opment projects or housing projects owned or operated hy it: 
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(9) to provide in federally assisted projects any relocation payments and 
assistance necessary to comply with the requirements of the Federal Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970, 
and any amendments or supplements thereto; 

( 10) to make an agreement with the governing body or bodies creating 
the authority which provides exemption from all real and personal property 
taxes levied or imposed by the state. city. county. or other political sub
divisions. for which the authority shall make payments in lieu of taxes to 
the state. city. county, or other political subdivisions as provided in section 
469.040. The governing body shall agree on behalf of all the applicable 
governing bodies affected that local cooperation as required by the federal 
government shall be provided by the local governing body or bodies in 
whose jurisdiction the project is to be located. at no cost or at no greater 
cost than the same public services and facilities furnished to other residents; 

( 11) to cooperate with or act as agent for the federal government, the 
state or any state public body, or any agency or instrumentality of the 
foregoing. in carrying out any of the provisions of sections 469 .00 I to 
469.047 or of any other related federal, state. or local legislation; and upon 
the consent of the governing body of the city to purchase, lease, manage. 
or otherwise take over any housing project already owned and operated by 
the federal government: 

( 12) to make plans for carrying out a program of voluntary repair and 
rehabilitation of buildings and improvements. and plans for the enforcement 
of laws, codes. and regulations relating to the use of land and the use and 
occupancy of buildings and improvements, and to the compulsory repair, 
rehabilitation, demolition. or removal of buildings and improvements. The 
authority may develop. test. and report methods and techniques. and carry 
out demonstrations and other activities for the prevention and elimination 
of slums and blight; 

( 13) to borrow money or other property and accept contributions. grants, 
gifts, services, or other assistance from the federal government. the state 
government, state public bodies, or from any other public or private sources: 

( 14) to include in any contract for financial assistance with the federal 
government any conditions that the federal government may attach to its 
financial aid of a project, not inconsistent with purposes of sections 469.00 I 
to 469.047. including obligating itself (which obligation shall be specifically 
enforceable and not constitute a mortgage. notwithstanding any other laws) 
to convey to the federal government the project to which the contract relates 
upon the occurrence of a substantial default with respect to the covenants 
or conditions to which the authority is subject; to provide in the contract 
that. in case of such conveyance. the federal government may complete. 
operate, manage, lease. convey. or otherwise deal with the project until the 
defaults are cured if the federal government agrees in the contract to rcconvey 
to the authority the project as then constituted when the defaults have heen 
cured; 

( 15) to issue bonds for any of its corporate purposes and to secure the 
bonds by mortgages upon property held or to be held by it or by pledge of 
its revenues. including grants or contributions: 

( 16) to invest any funds held in rt!serves or sinking funds. or any funds 
not required for immediate disbursement. in property or securities in which 
savings banks may legally invest funds subject to their control or in the 
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manner and subject to the conditions provided in section 475.66 for the 
deposit and investment of debt service funds; 

( 17) within its area of operation, to determine where blight exists or 
where there is unsafe. unsanitary, or overcrowded housing; 

( 18) to carry out studies of the housing and redevelopment needs within 
its area of operation and of the meeting of those needs. This includes study 
of data on population and family groups and their distribution according 
to income groups, the amount and quality of available housing and its 
distribution according to rentals and sales prices, employment. wages. desir
able patterns for land use and community growth. and other factors affecting 
the local housing and redevelopment needs and the meeting of those needs: 
to make the results of those studies and analyses available to the public and 
to building, housing, and supply industries; 

( 19) if a local public body does not have a planning agency or the planning 
agency has not produced a comprehensive or general community devel
opment plan. to make or cause to be made a plan to be used as a guide in 
the more detailed planning of housing and redevelopment areas; 

(20) to lease or rent any dwellings, accommodations. lands. buildings, 
structures, or facilities included in any project and, subject to the limitations 
contained in sections 469.001 to 469.047 with respect to the rental of 
dwellings in housing projects, to establish and revise the rents or charges 
therefor: 

(21) to own, hold. and improve real or personal property and to sell, 
lease, exchange, transfer. assign. pledge, or dispose of any real or personal 
property or any interest therein; 

(22) to insure or provide fort he insurance of any real or personal property 
or operations of the authority against any risks or hazards; 

(23) to procure or agree to the procurement of government insurance or 
guarantees of the payment of any bonds or parts thereof issued by an 
authority and to pay premiums on the insurance; 

(24) to make expenditures necessary to carry out the purposes of sections 
469.001 to 469.047; 

(25) to enter into an agreement or agreements with any state public body 
to provide informational service and relocation assistance to families. indi
viduals. business concerns, and nonprofit organizations displaced or to be 
displaced by the activities of any state public body; 

(26) to compile and maintain a catalog of all vacant. open and undeveloped 
land. or land which contains substandard buildings and improvements as 
that term is defined in clause (7). that is owned or controlled by the authority 
or by the governing body within its area of operation and to compile and 
maintain a catalog of all authority owned real property that is in excess of 
the foreseeable needs of the authority. in order to determine and recommend 
if the real property compiled in either catalog is appropriate for disposal 
pursuant to the provisions of section 469.029. subdivisions 9 an<l 10; 

(27) to recommend to the city concerning the enforcement of the appli
cable health. housing. building. fire prevention. and housing maintenance 
co<le requirements as they relate to residential dwelling structures that arc 
being rehabilitated by low- or moderate-income persons pursuant to section 
469.029. subdivision 9, for the period of time ncce:-.sary to complete the 
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rehabilitation. as determined by the authority; 

(28) to recommend to the city the initiation of municipal powers, against 
certain real properties. relating to repair, closing. condemnation. or demo
lition of unsafe. unsanitary, hazardous. and unfit buildings. as provided in 
section 469.041, clause (5); 

(29) to sell. at private or public sale. at the price or prices determined 
by the authority. any note. mortgage. lease, sublease, lease purchase. or 
other instrument or obligation evidencing or securing a loan made for the 
purpose of economic development. job creation. redevelopment. or com
munity revitalization by a public agency to a business. for-profit or nonprofit 
organization. or an individual; 

(30) within its area of operation, to acquire and sell real property that is 
benefited by federal housing assistance payments, other rental subsidies, 
interest reduction payments, or interest reduction contracts for the purpose 
of preserving the affordability of low- and moderate-income multifamily 
housing; ttfld. 

(31) to apply for, enter into contracts with the federal government, admin
ister. and carry out a section 8 program. Authorization by the governing 
body creating the authority to administer the program at the authority's 
initial application is sufficient to authorize operation of the program in its 
area of operation for which it was created without additional local governing 
body approval. Approval by the governing body or bodies creating the 
authority constitutes approval of a housing program for purposes of any 
special or general law requiring local approval of section 8 programs under
taken by city, county. or multicounty authorities; and 

( 32) to se£'ure a mort,.:a,.:e or loan for a rental housinM pn~ject by obtainin,.: 
the appointment (~/' receivers or tasi,.:nments <~l rena and pr<!/it.\' under 
sections 559.17 and 576.0/. excepr that the limitation relatin,.: to the min
imum amounts <d' the ori,.:inal principal balances <d° mort;.:a,.:es specUled in 
sections 559. J 7, subdivision 2, clause (2); and 576.0/, subdivision 2, does 
1101 apply. 

Sec. 3. Minnesota Statutes 1990, section 469.015, subdivision 3, is 
amended to read: 

Subd. 3. I PERFORMANCE BONDS. J Performance bonds shall be 
required from contractors for any works of construction as provided in and 
subject to all the provisions of sections 574. 26 to 574.31 except for contracts 
entered into by an authority for an expenditure of less than S 1§,QOO $25,000. 

Sec. 4. Minnesota Statutes 1990, section 469.015, subdivision 4, is 
amended to read: 

Subd. 4. I EXCEPTIONS.! (a) An authority need not require competitive 
bi<l<ling in the following circumstances: 

(I) in the case of a contract for the acquisition of a low-rent housing 
project: 

(i) for which financial assistance is provided by the federal government; 

(ii) which does not require any direct loan or grant of money from the 
municipality as a condition of the federal financial assistance; and 

(iii) for which the contract provides for the construction of the project 
upon land not owned by the authority at the time of the contract. or owned 
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by the authority for redevelopment purposes. and provides for the convey
ance or lease to the authority of the project or improvements upon completion 
of construction: 

(2) with respect to a structured parking facility: 

(i) constructed in conjunction with. and directly above or below, a devel
opment; and 

(ii) financed with the proceeds of tax increment or parking ramp revenue 
bonds: and 

(3) in the case of a housing development project if: 

( i) the project is financed with 1hc proceeds of bonds issued under section 
469.034; 

(ii) the project is located on land that is not owned by the authority at 
the time the contract is entered into. or is owned by the authority only for 
development purposes . .ind provides for conveyance or lease to the authority 
of the project or improvements upon completion of construction; and 

(iii) the authority finds and determines that elimination of the puhlic 
hidding requirements is necessary in order for the housing development 
project to he economical and feasible. 

(h) An authority need not require a performance hond tft +He ettSe Bf.for 
the following projects: 

I I) a contrnct described in parngraph (a). clause (I); 

( 2) a nmstruclion change orderfor a Jwusing pr<~ject in which 30 percent 
of the con.wructhm has been completed: 

( 3) a constructhm contrllct for a single~family housing pn~jeu in \\'hich 
the authority acts as the general nmstruction nm tractor: or 

(4) a services or materhtls nmtradfor a housing pr<~jcct. 

For purposes rf this paragraph, "se1Ticcs or material.\· contract" does 
1101 i11dude construction contracts. 

Sec. 5. Minnesota Statutes 1990. section 469 .015. is amended by adding 
a suhdivision to read: 

Su/}(/. 5. !SECURITY IN LIEU OF BOND.I The authoritv mm' accc/J/ 
a certUfcd check or cashier's check in the Slime amoulll as n'tfuired for a 
horn/ in lieu ofa pcr_f(,n,umce hondfor c·ontrncts entered illlo hy ,111 authorily 
f(,r m1 npem/i111re ,f less than $25,000. The check mus/ he held hy 1he 
(1/llhorily .f(,r l)() days qfler the COi/tract has hecn completed. ff no suil is 
hroug/11 ll'ilhin the 90 day.\·, the authority must rl'lurn 1he amount of' the' 
check 10 the person making it. lf'a suit is hrought wilhi111hc 90-,hty period. 
the 011tl10rity must dishurse the amou11t of the' check 1mr.Hu1111 lo 1hc order 
,f the <·ourr. 

ARTICLE 6 

LOCAL HOUSING AND ECONOMIC DEVELOPMENT PROGRAMS 

SeL·tion I. Minnesota Statutes 1990, section 462C.03. suhdivision 10. b 
amended to read: 

Suhd. 10. Notwithstanding: any provision of this ,hapter. not more than 
20 percent or the ap.g:reg:atc dollar amount or t<1.r-c.rc1111,1 homl proceeds and 
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any other funds appropriated by any city within any calendar year to make 
or purchase loans providing single family housing or dwelling units for sale 
within multifamily housing developments described in section 462C.05. 
subdivision 3. shall be appropriated to provide single family housing for 
persons or families. including renters of the single family housing. whose 
gross income exceeds the limit in section 462C.03. subdivision 2. If 20 
percent of the total amount of funds so appropriated by the city in any 
calendar year is expended for housing not within the limit, no additional 
funds may be expended pursuant to any other similar appropriation until 
the remaining 80 percent is expended for housing within the limit. Not
withstandinK subdh·ision 2, th(! city may use taxahle bond proc(!(!ds for the 
rehahilitation ,?f'singlefamily housingfor p(!rsons andfamilies with tu~;usted 
gross incotn(!s <?/' up to 175 percent <fthe median_f£1mily incom(! as estimated 
hy the United States Department <?/' Housing and Urban Development for 
the mmmetropolitan county or standard metropolitan statistical area, as 
the case may he. 

Sec. 2. Laws 1974, chapter 285, section 4, as amended by Laws 1989, 
chapter 328. article 4, section 6. is amended to read: 

Sec. 6. Laws 1974, chapter 285, section 4, is amended to read: 

Sec. 4. I ISSUANCE OF BONDS. I To finance the programs authorized 
in sections 2. 2a. and 3 of this act, the governing body of the city may by 
resolution authorize. issue. and sell general obligation bonds of the city ffi 
ueem=Eianee Wi+fl- #te fJF0\ i,;ien.; ef Minneneta Statl:lle.,. Chttf)ter 4B- without 
submission of" the que.\·tion to the electors <?/' the city, noHvithstanding any 
prm·ision ,?f' rhe cit_v charter or local ordinance. Minnesota Statute.\·, chapter 
475. applies to the issuance <l the bonds. The total amount of all bonds 
outstanding for the programs shall not exceed $25.000,000. The amount 
of all bonds issued shall be ineludeti ffl excluded ffom the net indebtedness 
of the city for the purpose of any charter or statutory debt limitation. 

Sec. 3. Laws 1988, chapter 594, section 6, is amended to read: 

Sec. 6. I SMALL BUSINESS LOANS. I 

The city council or the agency may make or guarantee working capital 
loans in an aggregate principal amount not exceeding $~§0,0QQ $2,000,000 
outstanding at any time. subject to such terms an<l conditions as established 
by ordinance by the city. to expanding small businesses which are located 
in the city for the purpose of increasing the tax base and providing employ
ment opportunities within the city. As used in this subdivision, the term 
"small business" h.ts the meaning given it in Minnesota Statutes, section 
645.445. subdivision 2. +!>is seet+ett eltf'tt'eS fflfte :,0, +9lJ+.. 

Sec. 4. 1ST. PAUL ECONOMIC DEVELOPMENT PROGRAM.I 

S11hdil'isio11 I. I AUTHORIZATION. I The cit_v o/St. Paul and the lwusi11i 
and rec/n,efopmellf authority <~/'the city <d'St. Paul may implemem a citywide 
economic de\·elopment program. The proxram may: 

(I) prol'ide working capitalfinancingfor anyfor-prof"it or 11011pr<Hit emer
prise, exccptJi·om the proceeds <d"honds or other obligations which may he 
issued only to pr<Jl'ide the capital costs <~la project; 

( 2) acquire a,1 equity interest in afor-pr<!fit business emity through invest
ment in a partnership or corporation; 

(]) apply.fiuul,\· of" the city or hou.\·ing mu/ redei·elopmem authority within 
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or without the boundaries ,fa presently existin1.: or future re,lewlopment 
project area, housinJ,: development pr<~ject, housillJ,: pr<~ject, municipal 
dei•elopment district, economic development district, devdopment disJrid, 
mined underKround ,\·pace development, industrial ,frw/upml'nl district, or 
tax increment districl, except that tax increments shall only he applied in 
accordance wilh Minnesota Statutes. ,feet ions 469. I 74 to 469. I 79: 

(4) exercise the powers ,fan economic developmellf authority under 
Minne.wla Statutes, sec/ions 469.090 to 469./0H. and the powers J.:ranted 
to a dtv bv Minnesota Statute,\·, sectfrms 469.090 to 469. /OH, or sections 
469.048 I<; 469.06/i, or other law, provided that: (i) onl.v the cit_v shall have 
the power under Minnesota Statutes, section 469.0X4, subdt"i•ision I I. to 
approve the i.,·suanc·e <d" revenue bonds by the port authority: and (ii) the 
lwusing and redevelopment authority .,·hall not exercise th,, other powers <d" 
the cifl• under sections 469.090 to 469. /0/i or sections 469.04/i lo 469.0M 
until ,i,ul unles.,· the ci(v. by resolution, deh'gates the exercise <fall or .wme 
tf those powers to the housing and redevelopmt'nl authority; and 

( 5) apply .fimd.,; as permitted hy clauses (I) to (4) for the .financing <d" a 
public or prfrate parking facility. child cart'facility, or a project as dc'./ined 
by Minnesota Statutes, section 469 .153, suhdii'ision 2. 

Suh,/. 2. !SUPPLEMENTAL POWERS.I The powers autlwri:ed 1111der 
this section arc' in ad,lition and supplemental to any other prm·ision.,· <d" 
general or special law or charter. 

Sec. 5. !EFFECTIVE DATE.I 

Section 3 is e.ff"ectii-e on the day qfler compliance with Minnt'.\'Olll Statutes, 
section 645.021, .rnbdirision 3. by the governing body <d"the city <d"Min
neapolis. Section 4 is e.ffective on the day qffer compliance with Minnesota 
S1atu1es. section 645 .021 .. rnhtlivi.,·ion 3. hy the gm•t•rning body <d" the city 
o( S1. Paul. 

ARTICLE 7 

TAXES 

Section I. Minnesota Statutes 1990, section 273. 124. subdivision I. is 
amended to read: 

Subdivision I. I GENERAL RULE. I Residential real estate that is occu
pied and used for the purposes of a homestead by its owner. who must be 
a Minnesota resident. is a residential homestead. 

Agricultural land. as defined in section 273.13. subdivision 23. that is 
occupied and used as a homestead hy its owner. who must he a Minnesota 
resident. is an agricultural homestead. 

Dates forestabl ishmcnt of a homestead and homestead treatment provided 
to particular types of property arc as provided in this section. 

The assessor shall require proof. by affidavit or otherwbe. of the facts 
upon which classifi<.:ation as a homestead may be determined. 

For purposes of this section. homestead property shall include property 
which is used for purposes of the homestead but is separated from the 
homestead hy a road. street. lot. waterway, or other similar intervening 
property. The term "used for purposes of the homestead" shall im:lu<le hut 
not he limited to uses for gardens. gara!,!es, or other outbuildin!,!s commonly 
associated with a homestead. hut shall not include vacant land held primarily 
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for fu1urc development. In order to receive homestead treatment for the 
noncontiguous property. the owner shall apply for it to the assessor by July 
I of the year when the treatment is initially sought. After initial qualification 
for the homestead treatment. additional applications for subsequent years 
are not required. 

In the case of property owned by a married couple in joint tenancy or 
tenancy in common. the assessor must not deny homestead treatment in 
whole or in part if only one of the spouses is occupying the property and 
the other spouse is absent due to divorce or separation, or is a resident of 
a nursing home or a hoarding care facility. 

ff property is owned in joint tenancy or tenancy in common by parent,\· 
a,u/ children who occupy th,, property for purposes <fa homestead, the 
as.H'.\·.wr must not ,Jeny homestead treatment in whole or in part because a 
parent or a child ceases to occupy th,, property. f'or purposes <d' this para
Kraph, "parent.\"' and "children" include relationships by marriaKe. 

If an individual is purchasing properly with the intenl of claiming it as 
a homestead. and is required by the terms of the financing agreement to 
have eneet=eet-1:tfttl'FefHS a relative shown on the deed as e00wRCF: a coowner. 
the assessor shall allow a full homestead classification -aRtl eMefl6 ftH.J 
home.;leat:I c-redif.. ~ fJFO\ LioR ~~fe+i-ffit+iffle fll:IFeluweF.:, whether 
flnlffied et: ~ eF 40 a ~ whe htta 1:1re, iot:1.il) ~ maFFietl tlfl6 ts 
~•Feku.;iRg •• tt ~ iR<li,·i<luul feF tile fiffit titAe,, For purposes of' 1his 
p,traKraph, "relatfre" means a parent, stepparent. child, .,·tepchild, Mrand
parent, sihlinM, uncle, or aunt. The relationship may be by blood or marrillMe, 
The application for homestead benefits must be on a form prescribed by 
the commissioner and must contain the data necessary for the assessor to 
determine if full homestead benefits are warranted. 

Sec. 2. Minnesota Statutes 1990, section 273.124, subdivision 11. is 
amended to read: 

Subd. 11. !LIMITATION ON HOMESTEAD CLASSIFICATION. I If the 
assessor has classified a property as both homestead and nonhomestead. 
the greater of the value altributable to the portion of the property classified 
as class I or class 2a or the value of the first tier of net class rates provided 
under section 273.13, subdivision 22, or 23, paragraph (a), is entitled to 
assessment as a homestead under section 273.13. subdivision 22 or 23. The 
limitation in this subdivision docs not apply 10 buildings containing fewer 
than fttttt=Ji'i·e residenlial units or 10 a single rented or leased dwelling unit 
located within or altachcd to a private garage or similar structure owned 
hy the owner of a homestead and located on the premises of that homestead. 

If the assessor has classified a property as hoth homestead and non
homestead. the homestead credit provided in section 273.13., subdivisions 
22 and 23, and the reductions in tax provided under sections 273.135 and 
273.1391 apply to the value of both the homestead and the nonhomestead 
portions of the property. 

Sec. 3. Minnesota Statutes 1990, section 273.13. suhdivision 25. is 
amended to read: 

Subd. 25. !CLASS 4.1 (a) Class 4a is residential real estate containing 
four or more units and used or held for use hy the owner or hy the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 to 144.56. 
other than hospitals exempt under section 272.02. and contiguous property 
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used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property has a class rate of 3.6 percent of 
market value. 

(b) Class 4b includes: 

(I) residential real estate containing less than four units. other than 
seasonal residential. and recreational; 

(2) manufactured homes not classified under any other provision: 

(3) a dwelling. garage. and surrounding one acre of property on a non-
homestead farm classified under subdivision 23. paragraph (b). 

Class 4b properly has a class rate of 3.0 percent of market value. 

(c) Class 4c properly includes: 

(I) a structure that is .iiuuuef.4 0ft fettl. flFOf'Ol1) ~ is ttsetl ffM' hou,;ing fat= 
the ekleFly, et= ffif ffiW tlft0 n10E:leFate iftetMfle ltlmilien as de#ftea ey +#le -1-1 ef 
!lie ~lalioRal Moa.;iRg ;\et.,. the MiRRe,;ota hoa,;iRg Hflttllee ttgeRey law ef 
+9+J. t>F fltles ~'""'"lgated lry !lie ttgefte'f ~a,,;aaRt tkerete ttRt! fiRaReed l,y • 
fe€t ietleFttl lettR or fede,ally ffi!+llfeti lettR & tt lettR fl½ll<le by !lie MiRRe,a,t• 
hm:uing ftflttft€e ~ J)UF.iuttnt te tl=te prtwiaionn ef ei4heF ef ~ ttets tlfl6 
i:tt;-ts amendtUOF) thereBf. +his ektuse ~ tfflly ffl 13rBpet1y ~ tt nenf)rofit 
ttf ffffii.fetf di•<'idend ~ Prnf)Of1)' ft; ela,uified as ektss 4e ttfldet= tl=ti-s ektt:tse 
feF ~ yea-FS ffeffi #te tlttte 64c' the eomtJletion ~ Hie eFiginttl eBA.JtFuetien 0f 

,H:t8Jtuntiul Fehubilitutien. tH' ffiF t-ke BFiginul ~ ~ #te ffittfr,: 

( i) ,\'ituaJed on real property thal is used .f<>r housing for Jhe elderly or 
for low- and moderate-income .fllmilies as defined in Title//. as amended 
throu11h December 31, 1990, <>lthe National Hou.1·in11 Act and.financed by 
a direct federal loan or.federally insured loan made pursuant to Title II ol 
the act; or 

(ii) situated on real property that is used for housing the elderly or for 
low- and moderate-income famili<'s as defined by the Minnesota housing 
finance agency law <f 1971, as amended, or rules promulgated by the agency 
pursuant thereto and financed hy a loan made hy Jhe Minnesota housing 
finance agency pursuant to the pro,vision.,· of the act. 

This clause applies only to property <fa nonpr<fit or limited dividend 
enJity. Property is da.\·s~f'ied as class 4c under this clause for 15 _veanfrom 
Jhe date <f the completion of the original construction or substantial reha
bilitation, or from the original term tf the loan; 

(2) a structure that is: 

(i) situated upon real property 1hat is used for housing lower income 
families or elderly or handicapped persons. as defined in section 8 of the 
United Stales Housing Act of I 937. as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for I 00 percent 
of the dwelling units in the structure. other than dwelling units intended 
for management or maintenance personnel. Property is classified as class 
4c under I his clause for the term of the housing assistance payments contract. 
including all renewals. or for the term of its permanent financing. whichever 
is shorter: and 

(3) a qualified low-income building that (i) receives a low-income housing 
credit under section 42 of the Internal Revenue Code of 1986. as amended 
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through December 31. 1988; or ( ii) meets the requirements of that section. 
Classification pursuant to this clause is limited to a term of 15 years. 

For all properties described in clauses (I). item ( i); and (2h ttft<I ffi and 
in paragraph (d). the market value determined by the assessor must be based 
on the normal approach to value using normal unrestricted rents. For all 
properties descrihed in clauses (I), item (ii); am/ (3), the market value 
determined hv the asses.wr must he hased on the actual restricted rents. 
The land on Which these structures are situated has the class rate given in 
paragraph (b) if the structure contains fewer than four units. and the class 
rate given in paragraph (a) if the structure contains four or more units. 

(4) a parcel of land. not to exceed one acre. and its improvements or a 
parcel of unimproved land. not to exceed one acre. if it is owned by a 
neighborhood re.ti estate trust and at least 60 percent of the dwelling units. 
if any. on all land owned by the trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
oft he land or improvements used for nonresidential purposes. For purposes 
of this clause. a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area. and a lower 
income individual is an individual whose income docs not exceed 65 percent 
of the median individual income for the area. as determined by the United 
States Secretary of Housing and Urban Development. For purposes of this 
clause. "neighborhood real estate trust" means an entity which is certified 
by the governing body of the municipality in which it is located to have 
the following characteristics: (a) it is a nonprofit corporation organized 
under chapter 317 A: (b) it has as its principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community; and (d) it has a board of directors 
consisting of at least seven directors, 60 percent of whom arc members with 
voting rights and. to the extent feasible. 25 percent of whom arc elected 
by resident members of buildings owned by the trust: and 

(5) except as provided in subdivision 22. paragraph (c). real property 
devoted to temporary and seasonal residential o<.:<.:upancy for recreation 
purposes. including real property devoted to temporary and seasonal res• 
idential occupancy for re,reation purposes and not devoted to <.:ommercial 
purposes for more than 225 days in the year preceding the year of assessment. 
For purposes of this clause. property is devoted to a <.:ornmer<.:ial purpose 
on a specifit: day if any portion of the property is used, or available for use 
for residential occupan<.:y, and a fee is t:harged for residential o<.:cupancy. 
Class 4<.: also includes commer<.:ial use real property used exclusively for 
recreational purposes in conjun<.:tion with class 4c property devoted totem
porary and seasonal residential O<.:<.:upan<.:y for recreational purposes. up to 
a tot.ii of two acres. provided the property is not devoted to commer<.:ial 
n::crcational use for more than 225 days in the yc..ir preceding the year of 
assessment and is located within two miles of the class 4c property with 
which it is used. Class 4c property classified in this clause also includes 
the remainder of class k resorts: 

(hl real property up to a maximum of one acre of land owned by a 
nonprofit community service oriented organization: provided that the prop
erty is not used for a revenuc-produdng a<.:tivity for more than six Jays in 
lht.: calendar year pre<.:t.:Jing the year of assessment and the property is not 
ust.:d for rt.:sidential purposes on either a temporary or pcrmant.:nt basis. For 
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purposes of this clause. a "nonprofit community service oriented organi
zation" means any corporation. society. association. foundation. or insti
tution organized and operated exclusively for charitable. religious. fraternal. 
civic. or educational purposes. and which is exempt from federal income 
taxation pursuant to section 501 (c)(3). ( 10), or ( 19) of the Internal Revenue 
Code of 1986, as amended through December 31, 1988. For purposes of 
this clause. "revenue-producing activities" shall include but not be limited 
to property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A. a restaurant open to the public, bowling alley, a retail store. 
gambling conducted by organizations licensed under chapter 349. an insur
ance business. or office or other space leased or rented to a lessee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as class 
3a. The use of the property for social events open exclusively to members 
and their guests for periods of less than 24 hours. when an admission is 
not charged nor any revenues are received by the organization shall not be 
considered a revenue-producing activity; 

(7) post-secondary student housing of not more than one acre of land 
that is owned by a nonprofit corporation organized under chapter 317 A and 
is used exclusively by a student cooperative. sorority. or fraternity for on
campus housing or housing located within two miles of the border of a 
college campus; and 

(8) manufactured home parks as defined in section 327 .14. subdivision 
3. 

Class 4c property has a class rate of 2.3 percent of market value. except 
that manufactured home park property under clause (8) has a class rate of 
3 percent of market value for taxes payable in 1991 and 2.3 percent of 
market value for taxes payable in 1992, and thereafter. 

(d) Class 4d property includes any structure: 

(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the Farmers Home 
Administration; 

(ii) located in a municipality of less than 10,000 population: and 

(iii) financed by a direct loan or insured loan from the Farmers Home 
Administration. Property is classified under this clause for 15 years from 
the date of the completion of the original construction or for the original 
term of 1he loan. 

The class rates in paragraph (c), clauses (I). (2). and (3) and this clause 
apply to the properties described in them. only in proportion to occupancy 
of the structure by elderly or handicapped persons or low and moderate 
income families as defined in the applicable laws unless construction of the 
structure had been commenced prior to January I, 1984: or the project had 
been approved by the governing body of the municipality in which it is 
located prior to June 30, 1983: or financing of the project had been approved 
by a federal or state agency prior to June 30. 1983. Classification under 
this clause is only available to property of a nonprofit or limited dividend 
entity. 

Class 4d property hc1s a class rate of I. 7 percent of market value for taxes 
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payable in 1990, and two percent of market value for taxes payable thereafter. 

(c) Residential rental property that would otherwise be assessed as class 
4 property under paragraph (a); paragraph (b). clauses (I) and (2); paragraph 
(c). clause (I). (2). (3). or (4). is assessed at the class rate applicable to it 
under Minnesota Statutes 1988. section 273.13, if it is found to be a 
substandard building under section 273. I 3 I 6. Residential rental property 
that would otherwise be assessed as class 4 property under paragraph (d) 
is assessed at 2.3 pcn.:ent of market value if it is found to he a substandard 
building under section 273.1316. 

Sec. 4. Minnesota Statutes 1990, section 273.1399. subdivision I. is 
amended to read: 

Subdivision I. I DEFINITIONS. I For purposes of this section. the fol
lowing terms have the meanings given. 

(a) "Qualifying captured tax capacity" means the following amounts: 

(I) the captured tax capacity of an economic development or soils con
dition ti.lX increment financing district for which certification was requested 
after April 30. 1990; and 

(2) the captured tax capacity of a tax increment financing district. other 
than a lwusinK district or an economic development or soils condition 
district. for which certification was requested after April 30. I 990. mul
tiplied hy the following percentage hased on the numhcr of years that have 
elapsed since the district was first certified (measured from January 2 
immediately preceding certification of the original tax capacity). In no case 
may the final amounts be less than zero or greater than the total captured 
tax capacity of the district. 

Numher of Renewal and All other 
years Renovation Districts 

Districts 

0 to 5 () () 

6 12.5 6.25 
7 25 12.5 
8 37.5 18.75 
9 50 25 

10 62.5 31.25 
11 75 37.5 
12 87.5 43.75 
13 JOO 50 
14 JOO 56.25 
15 JOO 62.5 
16 JOO 68.75 
17 JOO 75 
18 JOO 81.25 
19 JOO 87.5 
20 JOO 9.1.75 
21 or more JOO JOO 

In the case of a ha1.ardous suhstance suhdistrk·t. the m1111her of yL":ars 
must he measured from the date of certification of the suhdistrict for pur
posL":s of the additional captured tax capacity resultin~ from the reduction 
in the suhdistrict's or site's original tax cap;K·ity. 
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(b) The terms defined in section 469.174 have the meanings given in 
that section. 

Sec. 5. Minnesota Statutes 1990, section 469.176, subdivision 4f. is 
amended to read: 

Subd. 4f. I INTEREST REDUCTION. I Revenues derived from tax incre
ment may be used to finance the costs of an interest reduction program 
operated pursuant to section 469.012, subdivisions 7 to 10, or pursuant to 
other law granting interest reduction authority and power by reference to 
those subdivisions only under the following conditions: (I) tax increments 
may not be collected for a program for a period in excess of~ / 5 years 
after the date of the first interest rate reduction payment for the program, 
and (2) tax increments may not be used for an interest reduction program, 
if the proceeds of bonds issued pursuant to section 469.178 after December 
31, 1985, have been or will be used to provide financial assistance to the 
specific project which would receive the benefit of the interest reduction 
program, ttFtd 8-1 t-1t:1t- ineFement.: may ftet Be ~ te Hfltlfl€e ttft -i-Aterest 
FeduetiBn f)FBgFttffi fut: ewneF eeelif)ieEI .:ingle fomil~' r:1,, elling.:. 

Sec. 6. I EFFECTIVE DATE I 
Sectfons I to 3 are e_tf"ective for property taxes payable in /992 and 

thereqfier. Sel·tion 4 is e_f.f"ectivefor .\·chool .vear /991-/992 am/for hmne.wead 
and a1,:ricultural credit aid and local government aids for taxes payable in 
/99 I. Sec/ion 4 is ~f/ee1ive.f<,rdistricts certified qfier April 30, 1990. Sec/ion 
5 is £'.ff'ective the day following .final enactment." 

Delete the title and insert: 

"A bill for an act relating to housing and economic development: mod
ifying procedures relating to rent escrow actions; modifying procedures 
relating to the tenant's loss of essential services; modifying provisions relat
ing to tenant remedy actions, retaliatory eviction proceedings. and receiv
ership proceedings; modifying provisions relating to Minnesota housing 
finance agency low- and moderate-income housing programs: providing for 
an emergency mortgage and rental assistance pilot project; requiring coun
seling for reverse mortgage loans; modifying certain receivership, assign
ment of rents and profits, and landlord and tenant provisions; modifying 
provisions relating to housing and redevelopment authorities; providing for 
the issuance of general obligation bonds for housing by the cities of Min
neapolis and St. Paul; authorizing the city of Minneapolis to make small 
business loans: authorizing certain economic development activities within 
the city of St. Paul; modifying the property tax classification of certain 
residential real estate: excluding housing districts from the calculation of 
local government aid reductions; modifying the interest rate reduction pro
gram: appropriating money; amending Minnesota Statutes 1990. sections 
47.58, by adding a subdivision; 273. 124, subdivisions I and I I; 273.13, 
subdivision 25: 273.1399. subdivision I; 462A.03. subdivisions 10 and 13; 
462A.05, by adding a subdivision: 462A.222, subdivision 3: 462C.03, 
subdivision IO; 469 .0 I I. subdivision 4; 469.012. subdivision I; 469.015. 
subdivisions 3. 4, and by adding a subdivision; 469.176, subdivision 4f; 
481 .02, subdivision 3; 504.02: 504. 18, subdivision I: 504. 185. subdivision 
2; 504.20, subdivisions 3, 4, 5. and 7; 504.27; 559.17, subdivision 2; 
566.03, subdivision I; 566.17. subdivisions I. 2, and by adding a subdi
vision: 566. 175, subdivision 6; 566. 18. subdivision 9; 566.29. subdivisions 
2 and 4; and 576.01, subdivision 2; Laws 1974, chapter 285, section 4. as 
amended: Laws 1988. chapter 594. section 6; proposing coding for new 
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law in Minnesota Statutes. chapters 268 and 609." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.F. No. 779: A bill for an act relating to counties: removing certain 
restrictions on county morgues; amending Minnesota Statutes 1990, sections 
390.06 and 390.07. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.E No. 973: A bill for an act relating to Ramsey county; providing for 
additional civil service certification of underrepresented groups; amending 
Minnesota Statutes 1990, section 383A.291. subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.F. No. 943: A bill for an act relating to Ramsey county; changing Ramsey 
county special laws to make them consistent with the county home rule 
charter; amending Minnesota Statutes 1990. sections 383A.06. subdivision 
2: 383A.16. subdivision 4; 383A.20. subdivision 10; 383A.32. subdivision 
I; and 383A.50. subdivision 4; repealing Minnesota Statutes 1990. sections 
383A.04; 383A.06, subdivision 3; 383A.07. subdivisions 6. 15. and 20; 
383A. 16, subdivision 5: 383A.20, subdivisions I, 6 to 9, and 11; 383A.23. 
subdivision I; 383A.24; 383A.25; 383A.45; 383A.46; 383A.48; 383A.49: 
and 383A.50. subdivisions I and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Commitlec on Local Government, to which was 
referred 

S. F. No. 984: A bill for an act relating to the city of Rochester: permitting 
the imposition of certain taxes within the city: permitting the issuance of 
general obligation bonds for fire station. city hall. and public library 
facilities. 

Reports the same back with the recommendation that the bill do pass and 
he re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.E No. 705: A bill for :m act relating to local government: pcrmitling 
certain local options for unfunded costs mandated hy the state: proposing 
coding for new law in Minnesota Statutes. chapter 3. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 28, after "a" insert "cumulative u~/imded" 

Page 2, line 29, after "to" insert "all" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S. F. No. 860: A bill for an act relating to the city of Minneapolis: providing 
that certain special service districts may provide parking facilities: amending 
Laws 1988, chapter 719, article 16, section I, subdivision 3. 

Reports 1he same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 859: A bill for an act relating to local improvements; providing 
authority for review of assessments for improvements: defining improve
ments: validating certain actions of the city of Minneapolis: amending 
Minnesota Statutes 1990, section 430. 102, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete section 3 

Page 3, line 18, delete everything after the period 

Page 3, delete lines 19 and 20 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "validating certain actions of the city" 

Page I, line 5, delete "of Minneapolis;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. I 074: A bill for an act relating to the city of Mankato; authorizing 
the city to annex uncontiguous territory to the city. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 10, after the period, insert "Property ahuuinM the airport 
shall nol he deemed contixuous to the city <~{ Mankato for Jhe purposes <~l 
furlher annexation proceedinxs under Minnesota Stalllles, chapter 414, 
wilhout the co11sent <d'the city. town. and all Jhe a.fl'ected property owners." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 793,687. 754, 328, 925. 241. 339,473,885. 707,833. 785, 
497. 779. 973. 943. 859 and 1074 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 33 I. 57. 132. 326. 472. 697 and 238 were read the second 
lime. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved that the name of Mr. Hottinger be added as a co-author 
to S.F. No. 89. The motion prevailed. 

Ms. Berg I in moved that the name of Mr. Renneke be added as a co-au1hor 
to S.F. No. 376. The motion prevailed. 

Mr. Hottinger moved that his name be stricken as a co-author to S.F. No. 
610. The motion prevailed. 

Mr. Hottinger moved that the name of Ms. Johnston be added as a co
author to S. F. No. 610. The motion prevailed. 

Mr. Morse moved that the name of Mr. Belanger be added as a co-author 
to S.F. No. 798. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Frederickson, D.R. be added 
as a co-author to S. F. No. 962. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Laidig be added as a co
author 10 S.F. No. 966. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Berglin be added as a co
author to S.F. No. 1067. The motion prevailed. 

Mr. Rivencss moved that the name of Mr. Mondale be added as a co
author to S.F. No. 1068. The motion prevailed. 

Mr. Finn moved that the name of Mr. Sams be added as a co-au1hor to 
S.F. No. 1096. The motion prevailed. 

Mr. Vickerman moved thal lhe name of Mr. Sams be added as a co-author 
to S.E No. 1127. The motion prevailed. 

Mr. Solon moved that lhc name of Mr. Sams be added as a co-au1hor to 
S.F. No. 1138. The motion prevailed. 

Mr. Stumpf moved thal the name of Mr. Merriam be added as a co-aulhor 
to S.F. No. 1146. The motion prevailed. 

Mr. Luther moved lhal the name of Mr. Benson. D.D. be added as a co
author to S.F. No. I 169. The motion prevailed. 

Ms. Berglin moved that S.F. No. 120 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Finance. The motion 
prevailed. 

Ms. Ber1:din moved that S.E No. 829 be withdrawn from the Committee 
on Judiciary and re-referred to the Commiltee on Pinance. The motion 
prevailed. 
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Mr. Stumpf moved that S.F. No. 1113 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Taxes and Tax Laws. The 
mot ion prevailed. 

Mr. Bertram moved that S.F. No. 664 be withdrawn from the Committee 
on Health and Human Services, given a second reading. and placed on 
General Orders. The motion prevailed. 

Messrs. Johnson. D.E.; Benson. D.D. and Moe. R.D. inlroduced

Senate Resolution No. 44: A Senate resolution commending Tom Taylor 
on his act of bravery and for receiving the Boy Scouts of America Heroism 
Award. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson. D.E. introduced-

Senate Resolution No. 45: A Senate resolution congratulating the New 
London-Spicer Girls Basketball Team for winning Second Place in the 1991 
State Class A Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman introduced-

Senate Resolution No. 46: A Senate resolution congratulating the West
brook-Walnut Grove Chargers for winning Second Place in the 1991 State 
High School Class A Boys Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman introduced-

Senate Resolution No. 47: A Senate resolution congratulating Stephanie 
Kjorness of Westbrook-Walnut Grove High School for receiving the Region 
2 Triple "A" Achiever award. 

Referred to the Committee on Rules and Administration. 

Mr. Chmielewski moved that the name of Mr. Finn be added as a co
author to S.F. No. 379. The motion prevailed. 

Mr. Hottinger moved that the name of Mr. Laidig be added as a co-author 
to S.F. No. 1025. The motion prevailed. 

Mr. Sams moved that S.F. No. 1174 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Commiuee 
on Agriculture and Rural Development. The motion prevailed. 

Without objection. the Senate reverted to the Order of Business of Second 
Reading of Senate Bills. 

SECOND READING OF SENATE BILLS 

S. F. No. 664 was read the second time. 

CALENDAR 

H.F. No. 646: A bill for an act relating to state government; purchases; 
amending the definition of .. manufactured in the United States": amending 
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Minnesota Statutes 1990. section 168.101, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

699 

The roll was called. and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.O. 
Benson. J.E. 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 
Davi'.'. 

Day Johnson. J.B. 
DeCramcr Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
~rcdcrickson. D.J. Laidig 
Frederickson. D.R. Langseth 
Gustafson Larson 
Halberg Lessard 
Hollinger Luther 
Hui;:hcs Marty 
Johnson. llE. M<:Gowan 
Johnson. llJ. Mchrkcns 

Merriam 
Metzcn 
Moe. R.O. 
Mondak· 
Morse 
Ncuvillc 
Novak 
Olson 
Pariseau 
Piper 
Pogcmillcr 
Prkc 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Rennckc 
Rivencss 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vkkcrnum 
Waldorf 

S.E No. 539: A bill for an act relating to commerce; restraint of trade; 
providing an evidentiary presumption in resale price maintenance cases~ 
proposing coding for new law in Minnesota Statutes. chapter 325D. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 59 and nays 5. as follows: 

Those who voted in the affirmative were: 
A<lkins 
Bcl'kman 
Bcl,mger 
Benson. D.D. 
Benson. J.E. 
Berg 
lkrg,lin 
Bernhagen 
Bertram 
Brah.ms 
Cohen 
D:1ht 

Davis Johnson, D.J. 
DcCramer Johnson. J.B. 
f--'inn Johnston 
Flynn Kelly 
Frank Kroenini 
Frc<lcril'kson. D.J. Lllidig, 
Frc<lcrkkson. D.R. Lllng,sclh 
Gustafson Larson 
Halhcrg, Lcssar<l 
H(~tling,cr Luther 
Hug.he.-. Marty 
Johnson. D.E. Ml'Gow.in 

Mehrkcns 
Merriam 
Me1zcn 
Moc. R.D. 
Mon<lalc 
Morse 
Novak 
Olson 
Pariseau 
Piper 
Pogcmillcr 
Prkc 

Those who voted in the negative were: 

Ncuvillc Sams 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Runum 
Reichg,otl 
Rennckc 
Rivencss 
Solon 
Spear 
Storm 
Stumpf 
Trauh 
Vil'kcrman 
Waldorf 

Samuelson 

The Senate resolved itself into a Commiltee of the Whole. with Mr. Hughes 
in the chair. 

After some time spent therein. the committee arose. and Mr. Hughes 
reported that the committee had considered the following: 

S.r. Nos. 391. 734. 774. 254. 713. 729 and H.r. No. 131. which the 
commiltee ret.:ommends to pass. 

H.E No. 661. which the committee recommends to pass. subject to the 
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following motion: 

Mr. Lessard moved that the amendment made to H.E No. 661 by the 
Committee on Rules and Administration in the report adopted April 2, 
1991, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Finn, Marty and Luther introduced-

S. E No. 1180: A bill for an act relating to utilities; authorizing public 
utilities commission to levy fines. impose costs. and issue cease and desist 
orders against public utility or telephone company for fraud. false promise, 
misrepresentation, misleading statement. or deceptive practice related to 
providing or discontinuing services; amending Minnesota Statutes 1990. 
section 216A.05, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Riveness; Morse; Pogemiller; Moe, R.D. and Luther intro
duced-

S. E No. 1181: A bill for an act relating to state government; abolishing 
the state planning agency; transferring certain of its powers and duties; 
amending Minnesota Statutes 1990, sections 3.885, subdivisions 3 and 6; 
15A.081, subdivision I; 17.49, subdivision I; 62D.122; 62J.02. subdivi
sions2and3; 103B.311,subdivision7; 103B.315,subdivision5; 103E761, 
subdivision I; 103H. I0I, subdivision 4; 103H.175, subdivisions I and 2; 
I 15A.072, subdivision I; I 16C.03, subdivisions 2, 4, and 5; I 16C.712, 
subdivisions 3 and 5; 124C.03, subdivisions 2, 3, 8, 9, 10, 12, 14, 15, 
and 16; 126A.02, subdivisions I and 2; 126A.03; 144.70, subdivision 2; 
144A.071, subdivision 5; 145.926, subdivisions I, 4, 5, 7, and 8; 145A.02, 
subdivision 16; 145A.09, subdivision 6; 214.141; 256H.25, subdivision I; 
268.361. subdivision 3; 275.14; 275.51, subdivision 6; 275 .54, subdivision 
3; 299A.30, subdivision 2; 299A.31, subdivision I; 299A.40, subdivision 
4; 368.0 I, subdivision I a; 373.40, subdivision I; 402.045; 462.384, sub
division 7; 462.396, subdivision 2; 466A.05, subdivision I; 469.203. sub
division 4; 469.207, subdivisions I and 2; 473.156, subdivision I; 
477A.0I I, subdivisions 3 and 3a; 477A.014, subdivision 4; 504.34, sub
divisions 5 and 6; proposing coding for new law in Minnesota Statutes. 
chapters 4 and 16B; repealing Minnesota Statutes 1990, sections 40A.02, 
subdivision 2; 40A.08; I 16K.0I to I 16K.14; 144.861; and 144.874. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Renneke, Storm and Waldorf introduced-

S.E No. 1182: A bill for an act relating to state buildings; requiring the 
commissioner of finance to prepare a debt capacity forecast covering the 
next six fiscal years and all types of debt instruments; requiring capital 
facilities notes; requiring the commissioner of administration to review 
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capital budget requests for state buildings; requiring a report; amending 
Minnesola Slatutes 1990, section 16A. I I, subdivisions I and 3, and by 
adding subdivisions; proposing coding for new law in Minnesota Statutes. 
chapters 16A and 16B. 

Referred to the Committee on Governmental Operations. 

Mr. Benson. D.D. introduced-

S.F. No. 1183: A bill for an act relating to human services; long-term 
care; al lowing for cost-effective alternatives for metro transportation support 
grants; establishing limits for certain long-term care costs; providing for 
the establishment of certain rates for long-term care and for communily 
residential treatment centers; amending Minnesota Statutes 1990. sections 
252.46, subdivisions 6 and 14; 252.478, subdivisions I and 3; 256B. 19, 
subdivision I, and by adding a subdivision; 2568.431. subdivision 3i, and 
by adding subdivisions; 256B. 50, subdivision Id; and 256B .50 I, subdi
vision 8, and by adding subdivisions: proposing coding for new law in 
Minnesota Statutes, chapter 256B. 

Referred lo lhe Committee on Health and Human Services. 

Messrs. Morse. Riveness. Finn. Knaak and Ms. Johnson. J.B. intro
duced-

S.F. No. 1184: A bill for an act relating to the environment; conforming 
permit fee requirements to the federal Clean Air Act; amending Minnesota 
Statutes 1990, section 116.07, subdivision 4d. 

Referred to the Commiuee on Environment and Natural Resources. 

Mr. Knaak, Mrs. Adkins, Messrs. Lessard. Chmielewski and Lai dig intro
duced~ 

S.E No. 1185: A bill for an act relating to marriage dissolution; regulating 
child support, maintenance. and property settlements; providing for media
tion; amending Minnesota Statutes 1990, sections 518.175. subdivision 3. 
and hy adding subdivisions; 518.18; 518.55, by adding a subdivision; 
518.551, subdivisions 5 and 6; 518.57, by adding a subdivision; 518.619, 
hy adding a subdivision; 518.64. by adding a subdivision; repealing Min
nesota Statutes 1990. section 518.552. subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.E No. 1186: A bill for an act relating to taxation: adjusting the com
putation of the tax rate applied to certain transmission and distribution lines: 
amending Minnesota Statutes 1990, section 273.42. subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Rivcness. Ms. Flynn. Messrs. McGowan. DeCramer and Vi<..·kerman 
introduccd-

S.E No. 1187: A bill for an act relating lo motor vehicles: authorizing 
registrar of motor vehicles to suspend vehicle registration for failure to 
transfer title to and registration for a vehicle within ten days of vehicle 
transfer: amending Minnesota Statutes 1990. sections 168.101, subdivision 
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2; and 168.15; proposing coding for new law in Minnesota Statutes, chapter 
168. 

Referred to the Committee on Transportation. 

Messrs. Knaak, Kelly, McGowan, Merriam and Ms. Ranum introduced-

S.F. No. 1188: A bill for an act relating to corrections; requiring the court 
to impose local correctional fees on offenders committed to local correc
tional agencies; authorizing local correctional agencies to establish a fee 
schedule for local correctional services to defray costs of correctional ser
vices; proposing coding for new law in Minnesota Statutes, chapters 244 
and 609. 

Referred to the Commiuee on Judiciary. 

Mr. Knaak, Ms. Piper, Mr. Price, Mrs. Pariseau and Ms. Olson intro
duced-

S. F. No. 1189: A bill for an act relating to crimes; authorizing the juvenile 
court to find a child in need of protection or services if the child resides 
in a home where controlled substances are present; making it a crime for 
a parent to endanger a child's person or health by using, selling, or man
ufacturing controlled substances in the child's presence; prescribing pen
alties; amending Minnesola Statutes 1990, sections 260.015, subdivision 
2a; and 609.378, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Morse, Hughes, Waldorf, Ms. Piper and Mrs. Brataas intro
duced-

S.F. No. 1190: A bill for an act relating to local governmenl; permilting 
police and fire civil service commissions to expand certified lists in certain 
circumstances; amending Minnesota Statutes 1990, sections 419.06; and 
420.07. 

Referred to the Committee on Governmental Operations. 

Mses. Ranum, Reichgott, Messrs. Knaak, Cohen and Pogemiller intro
duced-

S.F. No. 1191: A bill for an act relating to domeslic abuse; creating a 
domestic abuse data system; requiring the collection of data relating to 
domestic assaults and orders for protection; appropriating money; amending 
Minnesola Statutes 1990, sections 299C.09; 299C. I 0; 299C. 11; and 
299C. I 2; proposing coding for new law in Minnesola Statutes, chapter 
299C. 

Referred to the Committee on Judiciary. 

Messrs. Merriam and Lessard introduced-

S. F. No. 1192: A bill for an act relating to game and fish; requiring stamps 
of fishing tournament entrants; dedicating revenue; amending Minnesota 
S1atules 1990, sections 97A.075, by adding a subdivision; and 97A.475, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
Ules, chapter 97C. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Merriam and Lessard introduced-

S.F. No. 1193: A bill for an act relating to natural resources; exotic species 
management; establishing an interagency committee on exotic species man
agement; requiring a plan; providing for emergency rulemaking; amending 
Minnesota Statutes 1990, section 86B .415, subdivision 7; proposing coding 
for new law in Minnesota Statutes. chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis, Renneke, Morse and Merriam introduced-

S.F. No. 1194: A bill for an act relating to agriculture; regulating genet
ically engineered plants. pesticides. fertilizers. soil amendments. and plant 
amendments; imposing a penalty; amending Minnesota Statutes 1990. sec
tions 18B.0 I, by adding subdivisions; I 8C.005, by adding subdivisions; 
18C.421; 18C.425, subdivision 6, and by adding a subdivision; 18D.0I, 
subdivisions I and 9; 18D.301, subdivisions I and 2; 18D.325, subdivisions 
I and 2; I 8D.33 I, subdivisions I, 2, and 3; proposing coding for new law 
in Minnesota Statutes, chapters 18B and I 8C; proposing coding for new 
law as Minnesota Statutes, chapter I 8F. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Novak introduced-

S.F. No. 1195: A bill for an act relating to Ramsey county; removing the 
levy limit on library levies. 

Referred to the Committee on Local Government. 

Mr. DeCramer introduced-

S.F. No. 1196: A bill for an act relating to animal health; abolishing 
mandatory anaplasmosis testing; repealing Minnesota Statutes 1990. section 
35.251. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Johnson, J.B. introduced-

S.F. No. 1197: A bill for an act relating to education: authorizing a fund 
transfer by the Chisago Lakes school district. 

Referred to the Committee on Education. 

Mr. Mctzen, Ms. Rcichgott, Mr. Hottinger. Ms. Pappas and Mr. Solon 
introduccd-

S. F. No. 1198: A hill for an act relating to insurance; accident and health: 
requiring coverage for mental or nervous disorders treatment provided by 
licensed mental health professionals: amending Minnesota Statutes 1990, 
section 62A. I 52, subdivisions 2 and 3. 

Referred to the Committee on Commerce. 
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Mr. Langseth introduced-

S.F. No. I 199: A bill for an act relating to taxation; restoring a payment 
of certain homestead and agricultural credit aid to the Buffalo-Red River 
watershed district; appropriating money. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S.F. No. 1200: A bill for an act relating to marriage dissolution; regulating 
child custody; providing for shared care of children; regulating support and 
otherobligations of marriage after dissolution; amending Minnesota Statutes 
1990, sections 144.244; 518.003, subdivision 3; 518.005, subdivision 2; 
518.03; 518.IO;518. I 3 I, subdivisions I, 2, 3, 6, and 7; 518.155; 518.156; 
518.165, subdivisions I and 2; 518.166; 518.167, subdivisions I and 2; 
518. 168; 518. 17, subdivisions I, 3, and by adding a subdivision; 518.171, 
subdivision 6; 518.175; 518.176; 5 I 8. 177; 518.179, subdivision I; 518.18; 
518.185; 518.552, subdivisions I and 2; 518.612; 518.619, subdivisions 
I, 3, and 4; 518.63; and 631.52; proposing coding for new law in Minnesota 
Statutes, chapter 518; repealing Minnesota Statutes 1990, section 518.17, 
subdivisions 2 and 6. 

Referred to the Committee on Health and Human Services. 

Ms. Pappas introduced-

S. F. No. 1201: A bill for an act relating to state government; clarifying 
employee interchange program; amending Minnesota Statutes I 990, section 
15.53, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Ms. Pappas introduced-

S.F. No. 1202: A bill for an act relating to civil actions; providing special 
procedures when a cause of action is alleged to arise from any act involving 
the exercise of constitutional rights of free speech; proposing coding for 
new law in Minnesota Statutes, chapter 540. 

Referred to the Committee on Judiciary. 

Mr. Hottinger introduced-

S.F. No. 1203: A bill for an act relating to human services; changing the 
effective date for separate billing by certified registered nurse anesthetists; 
appropriating money; amending Minnesota Statutes 1990, section 256. 969, 
subdivision 6a. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1204: A bill for an act relating to economic development; pru
viding a preference for certain areas for grants-in-aid for recreational bet
terment; amending Minnesota Statutes 1990, section I 16J.406, by adding 
a subdivision. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Kelly. Ms. Johnson. J.B.: Messrs. Luther and McGowan introduced

S.F. No. 1205: A bill for an act relating to state employees: providing 
payment of the difference between state and military salaries for certain 
state employees called to active duty in the United States armed forces; 
appropriating money. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Ranum. Messrs. Marty. Spear and McGowan introduced-

S. F. No. 1206: A bill for an act relating to crimes: creating the gross 
misdemeanor offense of assaulting a public employee who is engaged in 
mandated duties: amending Minnesota Statutes 1990, section 609.2231. by 
adding a subdivision. 

Referred to the Committee on Judiciary. 

Mrs. Adkins and Mr. Larson introduced-

S.F. No. 1207: A bill for an act relating to education: providing for pilot 
programs for alcohol and drug prevention and for transition programming 
for special education students: appropriating money. 

Referred to the Committee on Education. 

Messrs. Luther. Cohen, Belanger. Ms. Reichgott and Mr. Finn intro
duced-

S.F. No. 1208: A bill for an act relating to arbitration: providing for 
interest on arbitration awards; allowing an arbitrator or the court to modify 
an award based on an error of law; amending Minnesota Statutes 1990, 
sections 549.09; 572. 15: 572.16: and 572.20, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Lessard. Berg, Ms. Olson, Mrs. Pariseau and Mr. Dahl intro
duced-

S.F. No. 1209: A bill for an act relating to solid waste: regulating packaging 
and toxic materials in packaging; defining packaging; preempting local 
regulations relating to packaging: establishing a packaging advisory council; 
requiring reduction of the use of toxic materials in packaging; requiring 
various reports and research; authorizing rulemaking: providing penalties; 
amending Minnesota Statutes 1990, sections I I 5A.02: I 15A.03, by adding 
a subdivision; I 15A.12. subdivision I. and by adding a subdivision; 
115A.557. by adding a subdivision: and 400.08, subdivision 5: proposing 
coding for new law in Minnesota Statutes. chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman introduced-

S. F. No. 1210: A bill for an act relating to state parks: regulating the use 
of metal detectors in state parks: proposing coding for new law in Minnesota 
Statutes, chapter 85. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Samuelson: Metzen; Benson, D.D. and Solon introduced

S.F. No. 1211: A bill for an act relating to human services; Minnesota 
comprehensive health association; clarifying the calculation of contributing 
members' share of expenses: excluding medical assistance and general assis
tance medical care payments from the calculation; amending Minnesota 
Statutes 1990, section 62E. I I. subdivision 5. 

Referred to the Committee on Commerce. 

Mr. Waldorf introduced-

S.F. No. 1212: A bill for an act relating to retirement; authorizing invest
ment related postretircment adjustments for eligible members of the St. Paul 
police and firefighters relief associations; amending Minnesota Statutes 
1990. sections 69.031. subdivision 5; 69. 77 ,subdivision 2b; 356.216; and 
423A .0 I. subdivision 2; and Laws 1989, chapter 319. article I 9, sections 
hand 7, subdivisions I. and 4. as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Metzen introduced-

S.F. No. 12 I 3: A bill for an act relating to Dakota county; permitting the 
combination of the offices of treasurer and auditor; permitting appointment 
of the county recorder; authorizing the reorganization of county offices; 
proposing coding for new law in Minnesota Statutes. chapter 383D. 

Referred to the Committee on Local Government. 

Messrs. Beckman; Frederickson. D.J.: Davis; Vickerman and 
Frederickson. D.R. introduced-

S. F. No. 1214: A bill for an act relating to workers' compensation: reg
ulating coverage for family farm employees; amending Minnesota Statutes 
1990. section 176.01 I. subdivision I la. 

Referred to the Committee on Employment. 

Messrs. Beckman; Riveness; Kroening; Frederickson. D.J. and Dahl intro
duced-

S.F. No. 1215: A bill for an act relating to education; establishing a task 
force on programs for education and employment transitions: appropriating 
money. 

Referred to the Committee on Education. 

Mr. Stumpf introducc<l-

S. F. No. 1216: A bill for an act relating to state lands; transferring state 
land by private sale to the town hoard of the town of Lake in Roseau county. 

Referred to the Committee on Environment and Natural Resourt:es. 

Messrs. Samuelson. Frank and Novak introdul..'.ed-

S.F No. 1217: A bill for an act relating to taxation: providing that certain 
income earned for servil..'.e in the armed forces is exempt from taxation; 
amending Minnesota Statutes 1990. section 290.01. subdivision 19h. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Mctzcn introduced-

S.F. No. 1218: A bill for an act relating to higher education; creating a 
prepaid tuition program for post-secondary institutions; proposing coding 
for new law in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Messrs. Larson; Moe. R.D.; Merriam; Morse and Laidig introduced

S. E No. 1219: A bill for an act relating to state parks; creating an adopt
a-park program under commissioner of natural resources; proposing coding 
for new law in Minnesota Statutes, chapter 85. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 1220: A bill for an act relating to education; eliminating the 
requirement under cooperation and combination that districts be contiguous: 
amending Minnesota Statutes 1990. section 122.241. subdivision 3. 

Referred to the Committee on Education. 

Ms. Johnson. J.B.: Messrs. Dicklich. Marty. Ms. Piper and Mr. Finn 
inlroduced-

S.F. No. 1221: A bill for an act relating to utilities: providing for incentive 
plans for energy conservation improvements; requiring showing when apply
ing for certificate to construe! a large energy facility that demand for elec
tricity cannol be met more cost effectively through energy conservation or 
load-management measures: amending Minnesota Statutes 1990. sections 
216B.16, subdivision 6b, and by adding a subdivision; and 216B.243, 
subdivision 3. 

Referred to the Committee on Energy and Public Utilities. 

Ms. Johnson. J.B.; Messrs. Marty, Finn and Ms. Piper introduced

S.F. No. 1222: A bill for an act relating to commercial buildings: providing 
for a program to encourage energy-efficient commercial buildings: pro
posing coding for new law in Minnesota Stalules, chapter 16B. 

Referred to the Committee on Governmental Operations. 

Ms. Johnson. J.B. and Mr. Marly introduced-

S.F. No. 1223: A bill for an act relating to energy; requiring public utilities 
commission to establish categories for efficient and inefficient applications 
and end uses of electric power: requiring rcporls of these uses by clcclric 
utilities: amending Minnesota Slalutcs 1990. section 2168.241. by adding 
a subdivision. 

Referred to lhc Commillce on Energy and Public Utilities. 
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Mr. Waldorf introduced-

S.F No. 1224: A bill for an act relating to retirement: state unclassified 
employees retirement program: permitting plan participants who move to 
unclassified positions not covered by the plan to elect to participate in the 
plan: amending Minnesota Statutes 1990, section 352D.02, by adding a 
subdivision. 

Referred to the Committee on Governmental Operations. 

Ms. Pappas. Messrs. Dicklich. Chmielewski. Pogemiller and DcCramer 
introduced-

S. F. No. 1225: A bill for an act relating to libraries; modifying regional 
library basic support grants; appropriating money: amending Minnesota 
Statutes 1990, section 134.35. 

Referred to the Committee on Education. 

Mr. Spear introduced-

S.F. No. 1226: A bill for an act relating to intoxicating liquor: providing 
for sale of intoxicating liquor at a sports arena in Minneapolis; amending 
Minnesota Statutes 1990, section 340A.404, subdivision 2. and by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Mr. Kroening introduced-

S.F. No. 1227: A bill for an act relating to crimes: regulating the display 
of firearms ammunition for sale to the public; providing criminal penalties; 
amending Minnesota Statutes 1990, section 609.66, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Morse, Mrs. Adkins. Messrs. Solon and Gustafson introduccd

S.F. No. 1228: A bill for an act relating to occupations and professions; 
providing certain exceptions for the licensing of maintenance electricians; 
amending Minnesota Statutes 1990. section 326.242. by adding a 
subdivision. 

Referred to the Committee on Commerce. 

Messrs. Luther. Cohen and Spear introduced-

S.F. No. 1229: A bill for an act relating to courts; providing for the 
adoption of rules governing the right of access to court records: providing 
for rules prohibiting certain activities that restrict attorneys from repre
senting claimants; proposing coding for new law in Minnesota Statutes. 
chapters 480 and 481 . 

Referred to the Committee on Judiciary. 

Messrs. Stumpf. Renneke and Bertram introduccd-

S.F No. 1230: A hill for i.m act n::lating to retirement: volunteer fire
fighters; qualifying service; compulation and proration of service pensions; 
amending Minnesota Statutes 1990. sections 424A .00 I. subdivision 4: and 
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424A.02, subdivisions I. 3, 6, and 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Sams. Samuelson and Finn introduced-

S. F. No. 1231: A bill for an act relating to human services: authorizing 
the commissioner of human services to waive the requirement that emer
gency mental health services be provided by a provider other than the 
provider of fire and public safety emergency services; establishing condi
tions for a waiver: amending Minnesota Statutes 1990. sections 245.469, 
subdivision 2; and 245.4879, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Knaak. Ms. Olson. Mrs. Pariseau, Messrs. Price and Laidig intro
duced-

S.F. No. 1232: A bill for an act relating to taxation; property; exempting 
certain wetlands; amending Minnesota Statutes 1990, section 272.02. sub
division I. 

Referred to the Committee on Taxes and Tax Laws. Mr. Lessard questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Mr. Knaak introduced-

S.F. No. 1233: A bill for an act relating to taxation; providing a property 
tax exemption for certain property leased by a municipality; amending 
Minnesota Statutes 1990, section 272.02, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Pariseau, Mr. Storm, Ms. Berglin, Mrs. Adkins and Mr. Day intro
duced-

S.F. No. 1234: A bill for an act relating to traffic regulations; authorizing 
one-day handicapped certificates for use by vehicles transporting nursing 
home residents; amending Minnesota Statutes 1990, section 169.345, sub
division 3. 

Referred to the Committee on Transportation. 

Ms. Flynn, Messrs. Pogemiller and McGowan introduced-

S.F. No. 1235: A bill for an act relating to crimes; missing children; 
repealing restrictions on felony prosecutions for taking, detaining. or failing 
to return a child; repealing Minnesota Statutes 1990, section 609.26. sub
division 5. 

Referred to the Committee on Judiciary. 

Messrs. Benson, D.D.; Day and Mrs. Brataas introduced-

S. F. No. 1236: A bill for an act relating to appropriations; appropriating 
money for a day reporting center pilot program in certain counties; requiring 
a report to the legislature. 

Referred to the Committee on Judiciary. 
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Mr. Rivcncss introduccd-

S.F. No. 1237: A bill for an acl relaling lo highways: aulhorizing slalc 
payment to construct remote frontage roads~ amending Minnesota Statutes 
1990. scclion 161.38. subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Rivcncss introduccd-

S. F. No. 1238: A bill for an acl rclaling 101he ci1y of Richfield: aulhorizing 
the city to advance money to the commissioner of transportation to expedite 
construction of a frontage road within the city: authorizing an agreement 
hctwccn the commissioner and the city: authorizing the city to issue honds 
and requiring the commissioner to pay interest on the bonds up to a certain 
amount. 

Referred to the Committee on Transportation. 

Messrs. Pogcmillcr and Dicklich introduccd-

S.F. No. 1239: A hill for an act relating to education: establishing a grant 
program to demonstrate effective mechanisms for coordinating and enhanc
ing social services and education for children experiencing or likely to 
experience mental heallh problems; appropriating money; proposing coding 
for new law in Minnesota Statutes. chapter 124C. 

Referred to the Committee on Education. 

Messrs. Waldorf: Johnson. D. E.: Dicklich and Mrs. Brataas introduced-

S.E No. 1240: A hill for an acl relating to education: providing for student 
financial aid and !he financing of posl-secondary cducalion: amending Min
nesota Statutes 1990. sections 135A.03. suhdivisions I and 4: and 
136A. 121. subdivisions 6 and I 0. 

Referred to the Committee on Education. 

Mr. Benson. D.D. introduced-

S. E No. 1241 : A hill for an act relating to human services: developmental 
disahilities: designating the use of funds: clarifying the definition of related 
conditions: clarifying requirements for case management: estahlishing 
requirements for services and programs: requiring admission review teams 
for admissions to intermediate care facilities for persons with mental retar
dation or related conditions: amending Minnesota Statutes 1990, sections 
246.18. suhdivision 4. and by adding a suhdivision: 252.27. suhdivision 
I a: 252.275: 252. 28. subdivisions I. 3. and by adding a subdivision: 252.32: 
and 256B .092: proposing coding for new law in Minnesota Statutes. chapter 
256H: repealing Minnesota Statutes 1990. section 252.275. subdivision 2. 

Referred to the Commiltcc on Health and Human Services. 

Mr. Henson. D. D. introduced--

S.E No. 1242: A hill for an act relating to hurnan services: clarifying 
divbion of costs for stale and counties for t:crtain henefits and services: 
providing for a county share in emergency general assistance. emergency 
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assistance. and negotiated rate payments; amending reporting requirements 
for the federal food s1amp program~ clarifying requirements for child care 
services; amending Minnesota Statutes 1990. sections 256.01. subdivision 
11. and by adding a subdivision; 256. 025. subdivisions I. 3. and 4; 256.82. 
subdivision I; 256.871. subdivision 6; 256. 935. subdivision I; 256D.03. 
subdivisions 2 and 2a; 256D.05. subdivisions I. 2. and 6; 256D.05 I. sub
divisions I. la. 3a. 6, and 8; 256D.052. subdivision 3; 256D.07; 256D.10; 
256D. IOI. subdivisions I and 3; 256D.36. subdivision I; 256H.02; 
256H.03; 256H.05; 256H.22. subdivision 2. and by adding a subdivision; 
and 393.07. subdivisions 10 and IOa: proposing coding for new law in 
Minnesota Statutes. chapters 256 and 256H; repealing Minnesota Statutes 
1990. sections 256D.051. subdivisions lb. 3c. and 16; 256D.052. subdi
vision 4; 256D.09. subdivision 4; and 256D.10I. subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduccd-

S.F. No. 1243: A bill for an act relating to commerce; modifying the 
regulation of interest rate advertising; amending Minnesota Statutes 1990, 
section 45.025. subdivisions I and 2; repealing Minnesota Statutes 1990. 
section 45.025. subdivision 7. 

Referred to the Committee on Commerce. 

Mr. Cohen in1roduccd-

S. F. No. 1244: A bill for an acl relaling to commerce~ real cstale brokers: 
clarifying exceptions to licensing requirements; amending Minnesota Stat
utes 1990. section 82.18. 

Referred lo lhe Committee on Commerce. 

Messrs. Spear; Moc. R.D.; Pogcmiller; Ms. Pappas and Mr. Belanger 
introduced-

S.F. No. 1245: A bill for an act relating to charitable organizations; 
changing distribution requirements for charitable organiza1ions; amending 
Minnesota Statures 1990. section 309.501. subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Morse introduced-

S. F. No. 1246: A bill for an act relating to waste; clarifying the requirement 
that low-level radioactive waste be managed at licensed facilities; exempting 
L"crtain operations from this requirement; amending Minnesota Statutes 
1990. section I 16C.852. 

Referred to the Committee on Environment and Na1ural Resources. 

Mr. Dahl introduced-

S.F. No. 1247: A bill for an act relating to waste; prohibiting placement 
of rechargeable batteries and appliances in mixed municipal waste; imposing 
requirements on retailers and manufacturers of these products; requiring 
pilot programs for collection and proper management of used rechargeable 
batteries and appliances: amending Minnesota Statutes 1990. section 
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325E.125, by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Chmielewski; Moc. R.D.; Waldorf; Solon and Mondale intro
duced-

S.E No. 1248: A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; establishing a permanent commission on 
workers' compensation; providing penalties: appropriating money; amending 
Minnesota Statutes 1990, sections 79.252, by adding a subdivision; 
176.01 I, subdivisions 3. I la. and 18; 176.101, subdivisions I, 2. and 3f; 
176.102, subdivisions I. 2, 3, 3a, 4. 6, 9, and 11; 176.111. subdivision 
18; 176. 135, subdivisions I. 6, and 7; 176. 136, subdivisions I. 2. and by 
adding subdivisions; 176.645, subdivisions I and 2; 176.83, subdivisions 
5, 6, and by adding a subdivision; 176A.03, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes. chapters 175 and 176; 
repealing Minnesota Statutes 1990, sections 175.007; and 176. I 36. sub
division 5. 

Referred to the Committee on Employment. 

Messrs. Chmielewski and Moe, R. D. introduced-

S.F. No. 1249: A bill for an act relating to employment; increasing civil 
penalties for occupational safety and health violations: providing penalties; 
amending Minnesota Statutes 1990, section 182.666. 

Referred to the Committee on Employment. 

Mr. Storm introduced-

S. F. No. 1250: A bill for an act relating to human services; medical 
assistance and general assistance medical care; clarifying payment rates for 
hospitals: clarifying coverage of services and eligibility requirements; clar
ifying the role of independent actuaries; amending Minnesota Stalutes 1990, 
sections 256.045, subdivision 10; 256.936. by adding a subdivision: 
256.9365. subdivisions I and 3; 256.9685. subdivision I; 256.9686. sub
divisions I and 6; 256.969. subdivisions I, 2. 2c, 3a. 6a, and by adding 
a subdivision; 256. 9695, subdivisions I and 5; 256B.03 I. subdivision 4; 
256B.055, subdivisions IO and 12; 2568.057, subdivisions I. 2. 3, 4. and 
by adding a subdivision; 2568.0575; 2568.0625. subdivisions 4, 9. 12, 
13. 17. 24. 25, 28, 30, and by adding subdivisions; 2568.063; 2568.08, 
by adding a subdivision; 2568. 19. by adding a subdivision; 2568.25. sub
division 3: and 256D.03, subdivisions 3 and 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl and Lessard introduced-

S.E No. 1251: A bill for an act relaling to motor vehicles; clarifying thal 
engines may he replaced under certain conditions; amending Minnesota 
Slalutes 1990, sections I I 6.63, subdivision 3: and 325E.095 I, subdivision 
3. 

Referred to the Committee on Environment and Natural Rcsoun .. ·es. 

Without objection. the Senate reverted to the Order of Business of Motions 
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and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Cohen moved that S. F. No. I 123 be withdrawn from the Committee 
on Transportation and re-referred to the Committee on Metropolitan Affairs. 
The motion prevailed. 

ADJOURNMENT 

Mr. Moc. R.D. moved thal the Senate do now adjourn until 2:00 p.m .. 
Monday, April 8, 1991. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 




