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SEVENTIETH DAY 

St. Paul, Minnesota, Wednesday, March 14, 1990 

The Senate met at I :00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Gilbert J. Seddon. 

The roll was called, and the following Senators answered to their names: 

Adkins Davis Johnson, D.J. Metzen Renneke 
Anderson Decker Knaak Moe,R.D. Samuelson 
Belanger DeCramer Knutson Morse Schmitz 
Benson Dicklich Kroening Olson Solorl 
Berg Diessner Laidig Pariseau Spear 
Berglin Flynn Langseth Pehler Storm 
Bernhagen Frank Lantry Peterson. R. W Stumpf 
Bertram Frederick Larson Piepho Vickerman 
Brandl Frederickson, D.J. Lessard Piper Waldorf 
Brataas Frederickson. D.R. Luther Pogemiller 
Chmielewski Freeman Marty Purfeerst 
Cohen Gustafson Mehrkens Ramstad 
Dahl Johnson, D. E. Merriam Reichgotl 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. McQuaid was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

March 7, 1990 
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Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Nicholas J. Zuber, 25 S. 26th Ave. E., Duluth, St. Louis County, has been 
appointed by me, effective February 10, 1990, for a term expiring June 
30, 1992. 

(Referred to the Committee on General Legislation and Public Gaming.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 60: A bill for an act relating to water; recodifying, clarifying, 
and relocating provisions relating to water law; amending Minnesota Stat­
utes 1988, sections 9.071; 16B.62, subdivision I; 18.191; 18B.07, sub­
division 6; 40A.13, subdivision l; 41B.039, subdivision 3; 84.083, by 
adding subdivisions; 84. 91, subdivision 4; 84. 9 I I, subdivisions 5 and 6; 
84.95, subdivision 2; 85.33, subdivision 3; 86A.05, subdivision 10; 88.43, 
subdivision 2; 93.335, subdivision l; 94.343, subdivision 4; 97A.015, 
subdivision 41; 97 A.071, subdivision 4; 97 A. 101, subdivision 2; 115.097, 
subdivision 2; 144.95, subdivision 4; 156A. IO, subdivision 2; 161.28, 
subdivision I; 163.17; 272.02, subdivisions 1 and 6; 273. I 9, subdivision 
5; 295.44, subdivision l; 357.021, subdivision 2: 375.471; 383A.602, 
subdivision 5; 383A.604, subdivision I; 394.25, subdivision 2; 459.20; 
462.357, subdivision l; 465.20; 469.141, subdivision 4; 469.174, subdi­
vision 19; 471.345, subdivision 3; 471.591, subdivision I; 471.98, sub­
division 2; 473.191, subdivision 2; 609.68; and 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapters 
83A; 97C; 156A; and 383B; proposing coding for new law as Minnesota 
Statutes, chapters 86B; 103A; 103B; 103C; 103D; 103E; 103F; and 103G; 
repealing Minnesota Statutes 1988, sections 40.01 to 40.45; 84.031; 84.032; 
and 84,158; 104.01 to 104.50; 105.37 to 105.81; 106A.005 to 106A.811; 
110.13 to 110.72; 110B.0I to 110B.35; 112.34 to 112.89; 114.12 and 
114. 13; 114B.0l to I 14B.07; I 16C.41; 361.01 to 361.29; 378.01 to 378.57; 
465.18; and 473.875 to 473.883. 

There has been appointed as such committee on the part of the House: 

Dille, Price and Jennings. 

Senate File No. 60 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 12, 1990 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F Nos. 1927, 1984, 2045, 2058, 2149, 
2188, 2481, 2508, 1569. 1754, 1785. 1830 and 1846. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted March 12, 1990 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 1927: A bill for an act relating to traffic regulations; regulating 
approaches of vehicles to certain intersections; amending Minnesota Stat­
utes 1988, section 169.20, subdivision I. 

Referred to the Committee on Transportation. 

H.F. No. 1984: A bill for an act relating to insurance; accident and health; 
providing for coordination of benefits between group and individual con­
tracts; amending Minnesota Statutes 1989 Supplement, section 62A.046. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 21 IO, now on General Orders. 

H.E No. 2045: A bill for an act relating to human services; clarifying 
the definition of mentally retarded person in the Minnesota Commitment 
Act; increasing the time limit for a court of appeals decision under the 
commitment act; amending Minnesota Statutes 1988, sections 253B.02, 
subdivision 14; 253B.12, subdivision 4; and 253B.23, subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1905. 

H.F. No. 2058: A bill for an act relating to education; changing names 
of state board and state director of vocational technical education and local 
directors of technical colleges; amending Minnesota Statutes 1988, section 
I 36C. 02, subdivisions 4 and 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1926, now on General Orders. 

H.F. No. 2149: A bill for an act relating to port authorities; expanding 
the range of titles for certain offices; amending Minnesota Statutes 1988, 
section 469. 051, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

H.F. No. 2188: A bill for an act relating to local government; permitting 
towns to publish collections of town ordinances, resolutions, rules, and 
laws; amending Minnesota Statutes 1988, sections 415.021 and 599.13. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1979, now on General Orders. 

H.F. No. 2481: A bill for an act relating to crimes; making preparation 
of a written presentence investigation report discretionary with the court 
when a defendant is convicted of a felony for which the court must impose 
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an executed sentence under the sentencing guidelines; amending Minnesota 
Statutes 1989 Supplement, section 609.115, subdivision I. 

Referred to the Committee on Judiciary. 

H.F. No. 2508: A bill for an act relating to education; placing certain 
positions in special school district No. 1. Minneapolis, in the unclassified 
service; naming the appointing authority for the positions. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2314. 

H.F. No. 1569: A bill for an act relating to highways; providing for 
resolution of local disapproval of certain county state-aid highway actions; 
providing that 30 percent of the county state-aid highway fund be appor­
tioned on the basis of lane-miles; changing the composition of the county 
and municipal state-aid screening boards; amending Minnesota Statutes 
1988, sections 162.02, subdivisions 8 and 10, and by adding a subdivision; 
162.07, subdivisions 1 and 5; and 162.13, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1420, now on General Orders. 

H.F. No. 1754: A resolution memorializing the Congress of the United 
States to enact the American Heritage Trust Act authorizing the creation 
of a federal trust fund to provide funding for local, state, and federal land 
and water conservation and historic preservation purposes. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 1785: A bill for an act relating to real property; providing for 
p1at monuments; imposing a penalty; amending Minnesota Statutes 1988, 
sections 505.02, subdivision I; and 505.03, subdivision l; proposing cod­
ing for new law in Minnesota Statutes, chapter 505. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2141. 

H.F. No. I 830: A bill for an act relating to crime; increasing the penalty 
for malicious child punishment resulting in great bodily harm; amending 
Minnesota Statutes 1989 Supplement, section 609.377. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1978. 

H.F. No. 1846: A bill for an act relating to prostitution; increasing pen­
alties for certain patrons of prostitutes; providing that when a patron uses 
a motor vehicle during commission of an offense, that fact will be noted 
on the person's driving record; amending Minnesota Statutes 1988, sections 
609.324, subdivisions 2, 3, and by adding subdivisions; and 609.3241. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1977. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 2236 and 1653. 
The motion prevailed. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2329: A bill for an act relating to public financing; allocating 
authority to issue tax exempt revenue bonds; amending Minnesota Statutes 
1988, sections 474A.02, subdivisions 6, 8, and by adding a subdivision; 
474A.03; 474A.061, subdivision 3, and by adding subdivisions; 474A.08 I, 
as amended: 474A.091, subdivisions I and 5: 474A.131, subdivision 2; 
and 474A. l 4; Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions I and 4: and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 474A; repeal­
ing Minnesota Statutes 1988, section 474A.091, subdivisions 4 and 4a; 
repealing Minnesota Statutes Second 1989 Supplement, section 474A.06 l, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything afler the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 474A.02, subdivision 6, 
is amended to read: 

Subd. 6. [DEPARTMENT; DEPARTMENT OF TRADE ,'\!>ID EGG-­
NOMIC DEVELOPMENT FINANCE. I "Department" means the depart­
ment of tRttle iffiG eeet1eR1ie Ele¥eloi3mettt finance. 

Sec. 2. Minnesota Statutes 1988, section 474A.02, subdivision 8, is 
amended to read: 

Subd. 8. [FEDERAL TAX LAWJ "Federal tax law" means those pro­
visions of the Internal Revenue Code of 1986, as amended through Decem­
ber 31, 1989, that limit the aggregate amount of obligations of a specified 
type or types which may be issued by an issuer during a calendar year 
whose interest is excluded from gross income for purposes of federal income 
taxation. 

Sec. 3. Minnesota Statutes 1988, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 22b. [PUBLIC FACILITIES PROJECT.] "Puhlicfacilities project" 
means any publicly owned facility that is eligible to be financed with the 
proceeds of public facilities bonds as defined under subdivision 23a. 

Sec. 4. Minnesota Statutes 1988, section 474A.03, is amended to read: 

474A.03 [DETERMINATION OF ANNUAL VOLUME CAP] 

Subdivision I. [ANNUAL VOLUME CAP UNDER FEDERAL TAX 
LAW; POOL ALLOCATIONS.] At the beginning of each calendar year 
after December 31, .J.9ll+ 1990, the commissioner shall determine the 
aggregate dollar amount of the annual volume cap under federal tax law 
for the calendar year, and of this amount the commissioner shall make the 
following allocation: 

(]) $74,000,000 $75,000,000 to the manufacturing pool: 

(2) $30,000,000 $46,000,000 to the ffialtifamil)' housing pool: 

(3) $21,000,000 $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 
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If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (I) to (4) and subdivision 2a, paragraph 
(a), clauses (J) to (3), the allocation must be adjusted so that each adjusted 
allocation is the same percentage of the annual volume cap as each original 
allocation is of the total bonding authority originally allocated. 

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The com­
missioner shall make the following allocation to the Minnesota housing 
finance agency and the following cities: 

(I) $5{),{){){),{){){) $5 I ,000,000 per year to the Minnesota housing finance 
agency, less any amount received in the previous year under section 474A.091, 
subdivision 6; 

(2) $20,000,000 per year to the city of Minneapolis; and 

(3) $15,000,000 per year to the city of Saint Pault ""'1 

f4) $3 ,{){){),()()() te eaeh ef the~ ef the fust elass looate<I ootsi<le ef 
the met,epelilaR area as aeliRea ift see#eft 03.121, s11eaivisieR 2,"'"" 
ame11RI e<j!!al le the ame11RI ef me,tgage OOR<ls er ,esiaeRtial FeR!al prejeet 
OOR<ls that eaeh eity pe,maReRII} ~ it, the previe11s ealeRaar Y""" 
llhieiuwer emeunt ts -less. If a e#y tS eligiBle ffi reee-t¥e aft eH.titlemeH:t 
alleeatieR llfltieF thl<; eJattse, the ame11RI ef the alleeatieR ts Elea11etea fr0fft 
the alleeatieRS ffiil<ie llfltieF elattses flt, +;!r, ""'1 ~ i,, pFepeFtieR le the 
tetal ame11RI ef alleealieRs made i,, elattses flt, +;!r, ftR8 ~. 

(b) Allocations provided under this subdivision must be used for mort­
gage bonds, mortgage credit certificates, or residential rental project bonds, 
except that entitlement cities may also use their allocations for public facility 
bonds. 

Sec. 5. [474A.045] [SCORING SYSTEM FOR MANUFACTURING 
PROJECTS.] 

The following criteria must be used in determining the a/location of 
small issue bonds for manufacturing projects. The issuer must prepare and 
submit to the commissioner a public purpose scoring worksheet that pre­
sents the data and methods used in determining the total score under this 
section. The total score is the sum of the following: 

( I) the number of net direct new jobs in the state generated by the 
proposed project for the next two years per $100,000 of proposed allocation 
multiplied by I 5; 

(2) the number of direct jobs retained in the state due to the proposed 
project per $100,000 of proposed allocation multiplied by 15; 

(3) the quotient of the total increase in net payroll generated in the state 
by the proposed project divided by the proposed bond allocation, multiplied 
by JOO; 

(4) the quotient of the estimated total net increase in property taxes 
generated in the state by the project in the first full year of operation 
divided by the proposed bond allocation, multiplied by 500; and 

( 5) the unemployment rate in the community where the proposed project 
is located measured as a percent of the state's unemployment rate, multi­
plied by ten. 

The community unemployment rate used in determining the points under 
clause (5) must be the rate for the county in which the proposed project 
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is located unless an accurate rate may be estimated for a smaller geo­
graphic area or census tract. The commissioner of jobs and training must 
approve the rate used when an unemployment rate other than that for a 
county is used. 

If the manufacturing project will retain jobs and the total score includes 
points calculated under clause (2), the issuer must certify to the commis­
sioner that the proceeds of the small issue bonds are required 10 retain 
those jobs. The commissioner shall submit the information relating to the 
retaining of jobs to the commissioner of trade and economic development. 
The commissioner of trade and economic development must verify that the 
proceeds of the small issue bonds are required to retain the jobs referred 
to in the certification prior to the awarding of any points under this section. 

Sec. 6. [474A.047] [RESIDENTIAL RENTAL BONDS; LIMITATIONS.] 

Subdivision I. [ELIGIBILITY] An issuer may only use the proceeds 
from residential rental bonds if the proposed project meets one of the 
following: 

(a) The proposed project is a single room occupancy project and all the 
units of the project will be occupied by individuals whose incomes are 50 
percent or less of the greater of the statewide or county median income 
adjusted for household size as determined by the federal Department of 
Housing and Urban Development: or 

(b) The proposed project is a multifamily project where at least 75 percent 
of the units have two or more bedrooms and at least 25 percent of the units 
have three or more bedrooms. At least 75 percent of the units of the 
multifamily project must be occupied by individuals or families whose 
incomes are 60 percent or less of the greater of the statewide or county 
median income adjusted for household size as determined by the federal 
Department of Housing and Urban Development. 

The maximum rent for a proposed single room occupancy unit under 
paragraph (a) is 30 percent of the amount equal to 30 percent of the greater 
of the statewide or county median income for a one-member household as 
determined by the federal Department of Housing and Urban Development. 
The maximum rent for a multifamily project under paragraph (b) is 30 
percent of the amount equal to 50 percent of the greater of the statewide 
or county median income as determined by the federal Department of 
Housing and Urban Development based on a household size with one person 
per bedroom. 

Subd. 2. [JS-YEAR AGREEMENT.] Priorto the issuance of residential 
rental bonds, the developer of the project for which the bond proceeds will 
be used must enter into a 15-year agreement with the issuer that specifies 
the maximum rental rates of the units in the project and the income levels 
of the residents of the project. The rental rates and income levels must be 
within the limitations established under subdivision I. The developer must 
annually certify to the issuer over the term of the agreement that the rental 
rates are within the limitations under subdivision I, The issuer may request 
individual certification of the income of all residents of the project. 

If a project is found to be out of compliance with the rental rate and 
income levels under subdivision 1, the issuer must notify the Minnesota 
housing finance agency and department of revenue. The interest earnings 
on the bonds issued for the project will be subject to the tax under chapter 
290. 
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Sec. 7. Minnesota Statutes Second 1989 Supplement, section 474A.061, 
subdivision 1, is amended to read: 

Subdivision I. [APPLICATION.] (a) An issuer may apply for an allo­
cation under this section by submitting to the department an application 
on forms provided by the department, accompanied by (I) a preliminary 
resolution, (2) a statement of bond counsel that the proposed issue of 
obligations requires an allocation under this chapter, (3) the type of qual­
ified bonds to be issued, aftEI (4) an application deposit in the amount of 
one percent of the requested allocation before the last Monday in August, 
or in the amount of two percent of the requested allocation on or after the 
last Monday in August, and (5) a public purpose scoring worksheet for 
small issue applications, Aft ~ •~~l)'iAg f-01' !IA alleealieA ffeffi Ifie 
ffltihifamily helisiag ~ Wft0 Gees ~ stgft afl agreemeAt FeEfHiring tfla4 
ffte ~ e0fR13ly wtff:t the gf0-SS' i=eftt restrietieRs ef ffte laz.:,1 ineeme AettS­
tftg ~ 13rograffi 'dft8ef see-Heft~ ef Hl-e lRterRel R.e;•enlie teee ef +98&. 
as affteAdeel tlueugh Beeeffll:ier 3-1--; ~ ~ ~ at1 additieRal ~ 
eatieft ~ ffi ¼fte l¼ffl0tiRl e.f +we ~ ef #le FCEftiCSte8 alloeatieA 
ee+efe #le fftSt ~1onEla) tft August, M ffi #le ftffi0ttft¼ ef eae ~ ef #le 
FCEfliCste8 aHeeation 0ft 0f ti¼t'ef ffte-1-a-s-t Meneley ifl- August. The issuer must 
pay the application deposit by check, The Minnesota housing finance agency 
may apply for and receive an allocation under this section without sub­
mitting an application deposit. 

(b) An entitlement issuer may not apply for an allocation from the ffiiil­
li>affiili· housing pool or from the public facilities pool unless it has either 
permanently issued bonds equal to the amount of its entitlement allocation 
for the current year plus any amount of bonding authority carried forward 
from previous years or returned for reallocation all of its unused entitlement 
allocation. For purposes of this subdivision, its entitlement allocation includes 
an amount obtained under section 474A.04, subdivision 6. 

(c) If an application is rejected under this section, the commissioner 
must notify the applicant and return the application deposit to the applicant 
within 30 days unless the applicant requests in writing that the application 
be resubmitted. The granting of an allocation of bonding authority under 
this section must be evidenced by a certificate of allocation. 

Sec. 8. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2a. [HOUSING POOL ALLOCATION.] (a) On the first business 
day that falls on a Monday of the calendar year and on the first Monday 
in April, the commissioner shall allocate available bonding authority in 
the housing pool to applications received by the Monday of the previous 
week for residential rental projects that meet the eligibility criteria under 
section 6. After April I, and until April /5, the Minnesota housing finance 
agency may accept applications from cities for single-family housing pro­
grams which meet program requirements as follows: 

(I) the housing program must meet a locally identified housing need 
and be economically viable; 

(2) the adjusted income of home buyers cannot exceed the greater of the 
agency's income limits or 80 percent of the greater of the state or area 
median income as published by the Department of Housing and Urban 
Development; 

(3) house price limits may not exceed the greater of agency house price 
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limits or 90 percent of the median purchase price in the city for which the 
bonds are to be sold up to a maximum of 90 percent of the safe harbor 
limitations for existing housing provided under section /43( e/ of the Inter­
nal Revenue Code of 1986, as amended through December 3/. 1989, except 
that house price limits may be 100 percent of the median city purchase 
price if subsidy is used to reduce the effective purchase price of the property 
to the above levels. Data establishing the median purchase price in the 
city must be included in the application by a city requesting house price 
limits higher than the housing finance agency's house price limits; 

/4) mortgage bonds may be issued during the first eight months that 
mortgage bond proceeds are available only for the purchase or purchase 
and rehabilitation of existing housing except in the following circum­
stances: newly constructed housing located in an area where a redevel­
opment project as defined under section 469.002, subdivision 14, may 
occur; newly constructed housing approved under the Affordable Housing 
Program of the Department of Housing and Urban Development; newly 
constructed housing located on a parcel purchased by the city or conveyed 
to the city under section 282 .OJ. subdivision 1; or newly constructed 
housing that is part of a housing affordability initiative, other than those 
financed with the proceeds from the sale of bonds. in which federal, state, 
or local assistance is used to substantially improve the terms of the financ­
ing or to substantially write down the purchase price of the new housing; 
and 

/5) the agency or a city may not make available, provide set asides, or 
commit to make available money or proceeds of bonds for the exclusive 
use of builders or developers for loans to eligible purchasers for new 
housing except for housing located in an area where a redevelopment 
project as defined under section 469.002, subdivision 14, may occur. This 
prohibition is in effect for the entire time mortgage bond proceeds are 
available. 

The Minnesota housing finance agency may accept applications from 
July 1 to July 15 from cities for single-family housing programs which 
meet program requirements specified under clauses (I) to /5) if bonding 
authority is available in the housing pool. The agency and a representative 
for each applicant shall negotiate the terms of an agreement regarding the 
allocation of available authority among the applicants. The agreement 
must allot available bonding authority among the applicants. For purposes 
of paragraphs (a) to (d/. "city" has the meaning given it in section 462C.02, 
subdivision 6, and "agency" means the Minnesota housing finance agency. 

(b) Upon reaching agreement with participating cities. the agency shall 
forward to the commissioner the amounts allotted to each applicant pur­
suant to the agreement. The agency may issue bonds on behalf of partic­
ipating cities. The agency shall request an allocation from the commissioner 
for all applicants who choose to have the agency issue bonds on their 
behalf and the commissioner shall allocate the requested amount to the 
agency. The agency may request an allocation at any time between the 
first Tuesday after the first Monday in April and the last Monday in August, 
but may request an allocation no later than the last Monday in August. 

(c) A city may choose to issue bonds on its own behalf or through a 
joint powers agreement and may request an allocation from the commis­
sioner. If the total amount requested by all applicants exceeds the amount 
available in the pool, the city may not receive a greater allocation than 
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the amount it would have received under the agreement forwarded by the 
Minnesota housingfinance agency to the commissioner. No city may request 
or receive an allocation from the commissioner until the agreement under 
paragraph (b) has been forwarded to the commissioner. Between the first 
Monday in April and the last Monday in August, no city may receive an 
allocation from the housing pool which has not first applied to the Min­
nesota housing finance agency. 

(d) If a city issues mortgage bonds from an allocation received under 
paragraph (c), the issuer must provide for the recycling of funds into new 
loans. If the issuer is not able to provide for recycling, the issuer must 
notify the commissioner in writing of the reason that recycling was not 
possible and the reason the issuer elected not to have the Minnesota housing 
finance agency issue the bonds. "Recycling" means the use of money 
generated from the repayment and prepayment of loans for further eligible 
loans or for the redemption of bonds and the issuance of current refunding 
bonds. 

(e) The total amount of allocation for mortgage bonds for one city is 
limited to the lesser of ( i) $4,000,000 or (ii) 20 percent of the total amount 
available for allocation for mortgage bonds from the housing pool after 
the first Monday in April. 

Sec. 9. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2b. [MANUFACTURING POOL ALLOCATION.] From the begin­
ning of the calendar year until the last Monday in August, the commissioner 
shall allocate available bonding authority from the manufacturing pool on 
Monday of each week to applications received on or before the Monday 
of the preceding week. The amount of allocation provided to an issuer for 
a specific manufacturing project will be based on the number of points 
received for the proposed project under the scoring system under section 
5. Proposed projects that receive 50 points or more are eligible for all of 
the proposed allocation. Proposed projects that receive less than 50 points 
are eligible to receive a proportionally reduced share of the proposed 
authority. 

If there are two or more applications for manufacturing projects from 
the manufacturing pool and there is insufficient bonding authority to pro­
vide allocations for all projects in any one week after all eligible bonding 
authority has been transferred as provided in section 474A.081, the avail­
able bonding authority shall be awarded by lot unless otherwise agreed 
to by the respective issuers. 

Sec. 10. Minnesota Statutes 1988, section 474A.06 I, is amended by 
adding a subdivision to read: 

Subd. 2c. [PUBLIC FACILITIES POOL ALLOCATION.] From the 
beginning of the calendar year until the last Monday in August, the com­
missioner shall allocate available bonding authority from the public facil­
ities pool on Monday of each week to applications for eligible public 
facilities projects received on or before the Monday of the preceding week. 
If there are two or more applications for public facilities projects from the 
pool and there is insufficient bonding authority to provide allocations for 
all projects in any one week after all eligible bonding authority has been 
transferred as provided in section 474A.081, the available bonding author­
ity shall be awarded by lot unless otherwise agreed to by the respective 
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issuers. 

Sec. 1 I. Minnesota Statutes 1988, section 474A.061, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received an 
allocation under this section may retain any unused portion of the allocation 
after the first MoA8Hy Tuesday in September only if the issuer has submitted 
to the department before the first Mena•) Tuesday in September a letter 
stating its intent to issue obligations pursuant to the allocation before the 
end of the calendar year or within the time period permitted by federal tax 
law and a deposit in addition to that provided under subdivision 1, equal 
to one percent of the amount of allocation to be retained. The Minnesota 
housing finance agency may retain an unused portion of an allocation 
after the first Tuesday in September without submitting an additional deposit. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 474A.061, 
subdivision 4, is amended to read: 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue ob1igations equal to all or a portion of the allocation received 
under this section by the tlft<l ef the ettffeft! yea, within 90 days of a/local ion 
or within the time period permitted by federal tax law, whichever is less, 
the issuer must notify the department. If the issuer notifies the department 
or the 90-day period since allocation has expired prior to the last Monday 
in August, the amount of allocation is canceled and returned flHtSl Be 
,eelleeatea for reallocation through the pool from which it was originally 
allocated. If the issuer notifies the department or the 90-day period since 
allocation has expired on or after the last Monday in August, the amount 
of al1ocation is canceled and returned ffittS-1: Be FealloeateElfor reallocation 
through the unified pool. If the issuer notifies the department after the last 
Monday in November, the amount of allocation is canceled and returned 
ffiil<it !,e ,eelleeatea for reallocation to the Minnesota housing finance 
agency. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of allocation shall receive within 
30 days a refund ef all ef its eppliea!iea aepesits equal to: 

(I) one-half of the Uff!BUHI 0fl application deposit for the amount of 
bonding authority returned beJere the fifSt Meaaay ;., ~!0,'eff!be, within 
30 days of receiving allocation; 

(2) one-fourth of the aH10uat "" application deposit for the amount of 
bonding authority returned "" e, aftef the fust Meaeay_;., ~le. eff!be, 8ftt! 
beJere the tftffil Meaaay HI ~10,'eff!ber between 3 I and 60 days of receiving 
allocation; and 

(3) one-eighth of the ftff!SUAI "" application deposit for the amount of 
bonding authority returned 6ft er afte, the thir-a Manila) ;., ~!0,'efflbe, 8ftt! 
beJere the last Manila) ffi ~IB\'Off!ber between 61 and 90 days of receiving 
allocation. 

No refund shall be available for allocations returned 90 or more days 
after receiving the allocation. This subdivision does not apply to the Min­
nesota housing finance agency. 

Sec. 13. Minnesota Statutes 1988, section 474A.081, as amended by 
Laws 1989, chapter 328, article 1, section 21, is amended to read: 
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474A.081 [POOL TRANSFERS.] 

Subdivision I. [AUTHORITY TO TRANSFER BONDING AUTHOR­
ITY.] If there is insufficient bonding authority in either the manufacturing 
pool or the multifamily housing pool to provide a1locations for applications 
received in any one week, additional bonding authority for small issue 
bonds and residential rental project bonds may be obtained under this 
section. 

Subd. 2. [TRANSFER LIMITS.] No transfer of bonding authority may 
be made from any pool for qualified bonds not eligible to receive allocations 
from that pool (i) prior to June 30, or (ii) if, on June 30, allocations of 
bonding authority have been made from that pool equal to or exceeding 50 
percent of the annual volume cap originally allocated to that pool. Pel' 
-1-9&+, the ameunt eensiae,ea e,iginally alleeatea te eaeh ef the J'0"'5 sl,aH 
be $80,000.000 f<>F the manufoetu,ing l'6"l a,,e $60,000,000 fuf the FRU!­
tifamily heusing ~ 

Subd. 4. [POOL TRANSFERS.] Ifthere is insufficient bonding authority 
to provide allocations for all small issue bonds or residential rental project 
bonds in any one week, applications for small issue bonds may receive 
bonding authority from the multifamily housing pool or applications for 
residential rental project bonds may receive bonding authority from the 
manufacturing pool, except as provided in subdivision 2. If bonding author­
ity is transferred from one pool to the other pool, applications for small 
issue bonds must receive priority for allocations from the manufacturing 
pool, and applications for residential rental project bonds must receive 
priority for allocations from the multifamily housing pool. 

Sec. 14. Minnesota Statutes 1988, section 474A.09I, subdivision I, is 
amended to read: 

Subdivision I. [UNIFIED POOL AMOUNT.] On the day after the last 
Monday in August any bonding authority remaining unallocated from the 
manufacturing pool, the multifamil) housing pool, and the public facilities 
pool is transferred to the unified pool and must be reallocated as provided 
in this section. 

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 2, is amended to read: 

Subd. 2. [APPLICATION.] An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro­
vided by the department accompanied by (I) a preliminary resolution, (2) 
a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, (3) the type of qualified bonds to be issued, 
a,,e (4) an application deposit in the amount of two percent of the requested 
allocation, and (5) a public purpose scoring worksheet for small issue 
applications. Aft tSfH:tef appl)ing ffif ftft alleeation ffif Fc~;idcntial fefttat 
prejeet l,eH4; whe <lees fl0t sig,, an ag,eemeat ,eqHiFing thtt! the prejeet 
eempl) wt-th the gt=es-s- refit FCStFietions ef the lov, ineomc ReHsing ere4i-t 
p,egmm untlef seelien e ef the lntemal Re, enHe Ceae ef -1-986, as amenaed 
th,eHgh Deeemlle, 3-1, +9&&, fRHSl 5Ubmit an aaaitienal ap plieatien tlep<>&it 
ift the ameunt ef ene ~ ef the •equested alleeatien. The issuer must 
pay the application deposit by check. An entitlement issuer may not apply 
for an allocation for public facility bonds, residential rental project bonds, 
or mortgage bonds under this section unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year 
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plus any amount carried forward from previous years or returned for real­
location all of its unused entitlement allocation. For purposes of this sub­
division. its entitlement allocation includes an amount obtained under section 
474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in Sep­
tember. Notwithstanding the restrictions imposed on unified pool alloca­
tions after October I under subdivision 3, paragraph (c)(2), the Minnesota 
housing finance agency may be awarded allocations for mortgage bonds 
from the unified pool after October I. The Minnesota housing finance 
agency may apply for and receive an a/location under this section without 
submitting an application deposit. 

Sec. 16. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in September through 
and on the last Monday in November. Applications for allocations must be 
received by the department by the Monday preceding the Monday on which 
allocations are to be made. If a Monday falls on a holiday, the a/location 
will be made or the applications must be received by the next business day 
after the holiday. 

(b) On or before October I, allocations shall be awarded from the unified 
pool in the following order of priority: 

(I) applications for small issue bonds-, wiff, p,efe,eRee gt,,e,, t-e p,ajeels 
ffi ee ~ tft ElistFessea eouRfies ElesigAateEl tl-ft6ef seet4eft 29+A.257; 

(2) applications for residential rental project bonds,witll p,efe,eRee gt,,e,, 
1-e tssueFs ag,eeiag 1-e Fe<jiHfe ~ Hie J>l'0:iee! e-eFAf>ly wim Hie gf<>SS FetN 
reslrietieRs ef ate le•N ineame ftausiag e-t=edtt 1:1regFORl tlft8ef seet4eft ~ ef 
t-he IAternol Re• eHue GeEle &f -l--98e-; as amenEleEI tluougft E>eeem8er ;.J, 
-1-988; 

(3) applications for public facility projects funded by public facility bonds; 

(4) applications for redevelopment bonds: 

(5) applications for mortgage bonds: and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in September. The amount of allocation provided to an 
issuer for a specific manufacturing project will be based on the number 
of points received for the proposed project under the scoring system under 
section 5. Proposed manufacturing projects that receive 50 points or more 
are eligible for all of the proposed allocation. Proposed manufacturing 
projects that receive less than 50 points under section 5 are only eligible 
to receive a proportionally reduced share of the proposed authority. If there 
are two or more applications for manufacturing projects from the unified 
pool and there is insufficient bonding authority to provide a/locations for 
all manufacturing projects in any one allocation period, the available 
bonding authority shall be awarded based on the number of points awarded 
a project under section 5 with those projects receiving the greatest number 
of points receiving a/location first. 
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(c)(I) On the first Monday in October, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allocated 
to the manufacturing pool under section 474A.03, subdivision 1, less the 
amount allocated to issuers from the manufacturing pool for that year, 
whichever is less, is reserved within the unified pool for small issue bonds. 
On the first Monday in October, $§,000,009 $2,500,000 of bonding author­
ity or an amount equal lo the total annual amount of bonding authority 
allocated 10 the public facilities pool under section 474A.03, subdivision 
1, less the amount allocated to issuers from the public facilities pool for 
that year, whichever is less, is reserved within the unified pool for public 
facility bonds. If sufficient bonding authority is not available to reserve 
the required amounts for both small issue bonds and public facility bonds, 
th••• feHFlhs seven-eighths of the remaining available bonding authority is 
reserved for small issue bonds and afte feHFlh one-eighth of lhe remaining 
available bonding authority is reserved for public facility bonds. 

(2) The total amount of allocations for mortgage bonds from the housing 
pool and the unified pool may not exceed: 

(i) $10,000,000 for any one city; or 

(ii) $20,000,000 for any number of cities in any one countyt aF. 

fi.+i-1. eQ pereeat ef #le ame1.-mt iRitielly alleeoted t'6 ate tl-fHfteEl ~ 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

After October 1, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, will> j>Fel'­
efeftee" gi¥eft Hi ffu1a1:1Hteturiag pF0jeets fa .IJe leeatea ff1 0istresseEI eeteeHes 
eesigAelee lffieeF seeliaft 297A.2H, public facility bonds, and residential 
rental project bonds. 

( d) If there is insufficient bonding authority to fund all projects within 
any qualified bond category, allocations shall be awarded by lot unless 
otherwise agreed to by the respective issuers. If an application is rejected, 
the commissioner must notify the applicant and return the application 
deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation 
of bonding authority under this section must be evidenced by issuance of 
a certificate of allocation. 

Sec. 17. Minnesota Statutes 1988, section 474A.091, subdivision 4, is 
amended to read: 

Subd. 4. [MORTGAGE BGNB 8U~l8E:'.f BONDS.]# fe<leFttl ¼ff law is 
Bet: emende8 Ht ~ the issuaaee ef t&fl eJtCfflflt fflertgege 90fKls affef 
Deeemee• :H, -1-988, All remaining bonding authority available for allo­
cation under this section on December I, -1-988, is allocated to the Min­
nesota housing finance agency. ¥sf purpeses ef ffH-5 subdivision, ~ 
has the meaeing g.f.y,eB ff ffi seeliaft 4 62C.Q2, s1:1b8ivisien ~ ~ Mi1rnesote 
housing fiaanee ~ shall reelleeete rtl .f.e&.n W pereeet ef tfie reffteiniRg 
bondiag at1U10rit)• a, aileble fer alloeeHeA t'6 et+ies reti1:1estiag flfl elleeetiea 
ea &f ~ Ne, effl13er -I. -1-98&, fat, ffte issuenee ef ffiertgege ~ A 
~ ~ ~ +et= aft alloeotioR tl-R4ef ffHS st1hdivisi0R BY st1hmittiRg fa 
t-ke ~4innesota hot1siRg Hnance ogeBey ftft a1313lieotion 0ft eFt,efet:e ~1ovem 
ref +, -1-988, ett f8ffflS f1F0 11ided ~ ~ agency. Aftet: December +, +988-;, 
~- t1Ralloeated boRdiRg at1tRority remoiRiRg a+tef&He-i-ty- reqt1ests aFefi-Hea 
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tS reolloeafed ~ #le ~4innesefo housing Hflftft€-e ~ fer issuaRee ~ tfte 
~ e, ffif reolloeafiot1 Ht a etty. reEJuesfing ilfi olloeefien ett e, ~ 
Ne vem.13 er I, -1-98,8... 

Sec. 18. Minnesota Statutes I 988, section 474A.091. subdivision 5, is 
amended to read: 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section by me efl<I ef me ellffeflt ~ within 90 days of the 
allocation or within the time period permitted by federal tax law, whichever 
is less, the issuer must notify the department. If the issuer notifies the 
department or the 90-day period since allocation has expired prior to the 
last Monday in November, the amount of allocation is canceled and returned 
- l>e ,eellseeted for reallocation through the unified pool. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the allocation shall receive 
within 30 days a refund ef its apfllieatisn ~ equal to: 

(I) one-half of the eFRBunt 0ft application deposit for the amount of 
bonding authority returned l>efefe me flffll Mendey ifl Ne, eFRlle, within 
30 days of receiving the allocation; 

(2) one-fourth of the aFReunt Oft application deposit for the amount of 
bonding authority returned "".,. affef me flffl! l>,fonday in ~la,·eFRlae, an<I 
l>efefe fl,eff>ffll Mendey in Ns,·eFRee, between 31 and 60 days of receiving 
the allocation; and 

(3) one-eighth of the eFRsunl Oft application deposit for the amount of 
bonding authority returned "" .,. affef me thi«I Manda)' in ~ls,·eFRlle, an<I 
l>efefe ff>e last Msndej' in ~ls•,<effJee, between 6/ and 90 days of receiving 
the allocation. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in November. This subdivision does 
not apply to the Minnesota housing finance agency. 

Sec. 19. Minnesota Statutes 1988, section 474A.131, subdivision 2, is 
amended to read: 

Subd. 2. [CARRYFORWARD NOTICE. J If an issuer intends to carry 
forward an allocation received under this chapter, il must notify the depart­
ment in writing before the last Monday of December. If the written notice 
of carryforward is not provided within the time required, one-quarter of 
the amount of the application deposit eligible for refund upon filing of the 
notice of issue under this section is forfeited. 

Sec. 20. Minnesota Statutes 1988, section 474A.14, is amended to read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 

The department shall publish in the State Register at le&.;\ !Wiee FRsnthly, 
a notice of the amount of bonding authority, if a,,y, aYaileele fef ellseatisA 
1-1ursuaet fa seetions 171A.901 tHKI 171A.991 in the housing, manufactur­
ing, and public facilities pools as soon after January I as possible. The 
department shall publish in the State Register a notice of the amount of 
bonding authority available for allocation in the unified pool as soon after 
September I as possible. 
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Sec. 21. [SUNSET OF QUALIFIED BONDS.) 

Subdivision I. [TRANSFER.] If federal tax law is not amended by May 
3 I, 1990, to permit the issuance of tax exempt mortgage bonds or small 
issue bonds past September 30, 1990, all remaining bonding authority 
available for allocation in housing, manufacturing, and public facilities 
pools is transferred to the unified pool on the first business day in June 
and must be reallocated as provided in this section. 

Subd. 2. [APPLICATION. I An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro­
vided by the department accompanied by (I) a preliminary resolution, (2) 
a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, ( 3) the type of qualified bonds to be 
issued, (4) an application deposit in the amount of two percent of the 
requested allocation, and (5) a public purpose scoring worksheet for small 
issue applications as provided under section 5. The issuer must pay the 
application deposit by check. An entitlement issuer may not apply for an 
allocation for public facility bonds, residential rental project bonds, or 
mortgage bonds under this section unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year 
plus any amount carried forward from previous years or returned for 
reallocation all of its unused entitlement allocation. For purposes of this 
subdivision, its entitlement a/location includes an amount obtained under 
Minnesota Statutes, section 474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in June. 
Notwithstanding the restrictions imposed on the unified pool allocations 
after July I under subdivision 3, paragraph (c), clause (2), the agency 
may be awarded allocations for mortgage bonds from the unified pool 
after July I. The agency may apply for and receive an allocation under 
this section without submitting an application deposit. 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in June through and on 
the last Monday in August. Applications for allocations must be received 
by the department by the Monday preceding the Monday on which allo­
cations are to be made. If a Monday falls on a holiday, the allocation will 
be made or the applications must be received by the next business day. 

/b) On or before July I, allocations shall be awarded from the unified 
pool in the following order of priority: 

( I) applications for small issue bonds: 

(2) applications for residential rental project bonds; 

( 3) applications for public facilities projects financed with public facility 
bonds; 

( 4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in June and must meet the eligibility requirements of section 
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6. The amount of allocation provided to an issuer for a specific manufac­
turing project will be based on the number of points received for the 
proposed project under the scoring system under section 5. Proposed man­
ufacturing projects that receive 50 points or more are eligible for all of 
the proposed allocations. If there are two or more applications for man­
ufacturing projects from the unified pool and there is insufficient bonding 
authority to provide allocations for all manufacturing projects in any one 
allocation period, the available bonding authority shall be awarded based 
on the number of points awarded a project under section 5 with those 
projects receiving the greatest number of points receiving allocation first. 
If an application is rejected, the commissioner must notify the applicant 
and return the application deposit to the applicant within 30 days unless 
the applicant requests in writing that the application be resubmitted. The 
granting of an allocation of bonding authority under this section must be 
evidenced by issuance of a certificate of allocation. 

/c)(l) On the first Monday in July, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allo­
cated to the manufacturing pool under Minnesota Statutes, section 474A.03, 
subdivision 1, less the amount allocated to issuers from the manufacturing 
pool for that year. whichever is less, is reserved within the unified pool 
for small issue bonds. On the first Monday in July, $2,500,000 of bonding 
authority or an amount equal to the total annual amount of bonding author­
ity allocated to the public facilities pool under section474A.03, subdivision 
1, less the amount allocated to issuers from the public facilities pool for 
that year. whichever is less, is reserved within the unified pool for public 
facility bonds. If sufficient bonding authority is not available to reserve 
the required amounts for both small issue bonds and public facility bonds, 
seven-eighths of the remaining available bonding authority is reserved for 
small issue bonds and one-eighth of the remaining available bonding authority 
is reserved for public facility bonds. 

/2) Allocations for mortgage bonds from the unified pool may not exceed: 

/i) $10,000,000 for any one city; 

/ii) $20,000,000 for any number of cities in any one county; or 

(iii) 60 percent of the amount initially allocated to the unified pool. 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

After July I, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, public facility 
bonds, and residential rental project bonds. 

/d) If there is insufficient bonding authority to Jund all projects within 
any qualified bond category, a/locations shall be awarded by lot unless 
otherwise agreed to by the respective issuers. If an application is rejected, 
the commissioner must notify the applicant and return the application 
deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation 
of bonding authority under this section must be evidenced by issuance of 
a certificate of a/location. 

Subd. 4. [REMAINING ALLOCATION.] Any remaining bonding author­
ity that has not been allocated by September I in the unified pool shall 
be allocated to the Minnesota housing finance agency. 
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Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.) (a) /fan 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section within 90 days of the a/location or within the time period 
permitted by federal tax law, whichever is less, the issuer must notify the 
department. If the issuer notifies the department or the 90-day period since 
a/location has expired prior to the last Monday in August, the amount of 
allocation is canceled and returned for reallocation through the unified 
pool. 

( b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the a/location shall receive 
within 30 days a refund equal to: 

(/Jone-half of the application deposit for the amount of bonding author­
ity returned within 30 days of receiving the allocation; 

(2) one-fourth of the application deposit for the amount of bonding 
authority returned between 3 I and 60 days of receiving the allocation; 
and 

(3) one-eighth of the application deposit for the amount of bonding 
authority returned between 6/ and 90 days of receiving the a/location. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in August. 

Sec. 22. [REPEALER.] 

Minnesota Statutes /988, section 474A.091. subdivision 4a; and Min­
nesota Statutes Second /989 Supplement, section 474A.06J, subdivision 
2, are repealed. Section 21 is repealed January I, /991. 

Sec. 23. [EFFECTIVE DATE.] 

Sections I to 4, 7 to 20, and 22 are effective January I. 1991. Sections 
5, 6, and 21 are effective the day after final enactment." 

Amend the title as follows: 

Page I, line 7, after "l" insert ••, 4," 

Page I, line 13, delete "subdivisions 4 and" and insert "subdivision" 
and delete "repealing" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations. to 
which was re-referred 

S.E No. 1915: A bill for an act relating to children; establishing a board 
to plan, coordinate, and oversee early childhood family development pro­
grams and services; requiring local area planning councils to be established; 
establishing a technical advisory committee; appropriating money; pro­
posing coding for new law as Minnesota Statutes, chapter 129D; repealing 
Minnesota Statutes 1989 Supplement, section 256H.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacling clause and insert: 
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"Section I. [129D.01] [MINNESOTA EARLY CHILDHOOD FAMILY 
COORDINATING BOARD.] 

Subdivision I. [MEMBERSHIP; CHAIR.] (a) The Minnesota early child­
hood family coordinating board consists of 15 members appointed by the 
governor as follows: 

( 1) 11 members who have demonstrated expertise in programs and ser­
vices for children from birth through age eight; 

/2) two members who are early childhood family development experts 
from post-secondary educational institutions; and 

( 3) two members who are parents with children in early childhood family 
development programs. 

Members appointed under clause (I) must have expertise in programs and 
services of child care, family child care, school-age child care, Head Start, 
early childhood family education, parent education, nursery school pro­
grams and services, early childhood family education programs for hand­
icapped children, or early childhood health services. 

/b) Membership of the board must reflect the geographical, racial, and 
ethnic diversity of the state. 

( c) The governor shall appoint a member of the board to serve as its 
chair. 

Subd. 2. [TERMS; COMPENSATION.] Terms and removal of members 
and the filling of membership vacancies are governed by section I 5 .0575. 
Compensation of members is governed by section 15.059, subdivision 6. 

Subd. 3. [MEETINGS; DUTIES.] The board shall meet at least four 
times a year and shall: 

I I) plan for the coordination and integration of the development and 
delivery of new and existing public and private early childhood family 
development programs and services; 

/2) recommend to the governor and the legislature policies, legislation, 
and funding that will further develop and improve early childhood family 
development programs and services; 

(3) develop and recommend a quality control system that would promote 
a level of consistent high quality across all programs and services and 
that could ensure that all early childhood family development programs 
and services have the developmental focus appropriate to the age and 
needs of the child; 

(4) oversee local area planning councils established under section 2 by 
defining planning boundaries, developing selection criteria, designating 
organizations that meet the criteria, and providing technical assistance as 
needed; 

(5) study and evaluate issues including personnel compensation and 
benefit levels, availability of facilities, caregiver training and certification 
offerings, parental participation, and business involvement. and recom­
mend strategies for expansion and improvement of the early childhood 
family development system; 
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(6) issue requests for proposals to provide comprehensive and coordi­
nated early childhood family development services at the local level; 

(7) authorize the acceptance and expenditure of grants, awards, or other 
funds or appropriations as may be available to the board to carry out the 
purposes of the board; 

(8) establish demonstration models of integrated early childhood family 
development programs; 

(9) develop interagency mechanisms for the planning, coordination, and 
integration of early childhood family development programs and services 
at the state and local level; 

(10) set budget priorities that will create an equitable distribution of 
resources across the state for the development and expansion of early 
childhood family development programs and services, based upon the bien­
nial state plan for early childhood family development services established 
under section 3; 

( 11) promote public-private sector collaboration for early childhood 
family development programs and services; 

(12) promote research and evaluation efforts across the early childhood 
family development system; and 

( 13) serve as a clearinghouse for information on early childhood family 
development programs and services. 

Subd. 4. [EXECUTIVE DIRECTOR.] The board shall appoint afull­
time executive director to serve in the unclassified service. The director 
may employ other personnel in the classified service as necessary to enable 
the early childhood family coordinating board to perform its duties. The 
executive director must be a person qualified by training and ability in 
the field of early childhood family development. 

Subd. 5. [DUTIES OF THE EXECUTIVE DIRECTOR.] The executive 
director shall: 

(I) supervise the staff. prepare an annual work plan, and perform all 
duties and responsibilities assigned by the board; 

(2) make and enter into all contracts and agreements necessary or 
incidental to the performance of the board's duties and the execution of 
its powers under this section, including contracts with the United States 
or other states and agencies and governmental subdivisions of the state; 

( 3) accept and expend grants, awards, or other funds or appropriations 
as may be available to and authorized by the board to carry out the 
purposes of the board. 

Sec. 2. [129D.02] [LOCAL AREA PLANNING COUNCILS.] 

Subdivision 1. [DESIGNATION; PURPOSE.] The early childhood family 
coordinating board shall designate local area planning councils across the 
state to plan for. develop, and coordinate early childhood family devel­
opment programs and services at the local level. 

Subd. 2. [DUTIES OF LOCAL AREA PLANNING COUNCILS.] The 
local area planning councils shall: 

( 1) assess the early childhood family development needs in a given 
community; 
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/2) develop a system of planning and coordination at the local level; 

(3) assist the community to obtain needed resources and provide tech­
nical assistance with program and service implementation; 

/4) review and recommend local funding requests to the board; 

(5) promote consumer education about the importance of quality resources; 
and 

(6) report community assessment data to the board before the devel­
opment of the biennial state plan and assist in the development of the 
biennial state plan. 

Sec. 3. [ l29D.03] [BIENNIAL STATE PLAN FOR EARLY CHILD­
HOOD FAMILY DEVELOPMENT PROGRAMS AND SERVICES.] 

The early childhood family coordinating board shall develop a biennial 
state plan for early childhood family development programs and services. 
The plan must set forth the policies and goals for early childhood family 
development programs and services, identify service needs and gaps in 
services, and provide a plan for meeting identified needs. The biennial 
state plan must be submitted to the governor and the legislature before 
each biennial budget year. 

Sec. 4. [l29D.04] [TECHNICAL ADVISORY COMMITTEE.] 

The technical advisory committee to the early childhood family coor­
dinating board shall advise the board in carrying out its powers and duties 
and in the development of the biennial state plan for early childhood family 
development programs and services. It shall also provide technical and 
support services to the board. 

The technical advisory commillee consists of representatives from major 
early childhood family development services associations, designated by 
the executive director of the early childhood family coordinating board, 
and the commissioners of human services, education, health, jobs and 
training, state planning. and finance, and the director of the higher edu­
cation coordinating board or their designees. Compensation of committee 
members is governed by section 15.059, subdivision 6. 

Sec. 5. [INITIAL TERMS.] 

Notwithstanding section I, subdivision 2, the governor shall appoint the 
initial members of the Minnesota early childhood family coordinating board 
as follows: 

(I) five members to two-year terms; 

/2) Jive members to three-year terms; and 

(3) five members to four-year terms. 

Sec. 6. [INITIAL DESIGNATION OF LOCAL AREA PLANNING 
COUNCILS.] 

The Minnesota early childhood family coordinating board shall complete 
its initial designation of local area planning councils under section 2 by 
June 30, 1994. 

Sec. 7. [INITIAL PLAN.] 

The initial biennial state plan required by section 3 is due by December 
31, /990. In addition to the biennial plans required by section 3, the early 
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childhood family coordinating board, by December 31, 1991, shall submit 
to the governor and legislature a plan for the establishment of six pilot 
local area planning councils and a plan for the continued development of 
local area planning councils across the state. 

Sec. 8. [INITIAL EXECUTIVE DIRECTOR APPOINTMENT.] 

Notwithstanding section 1, subdivision 4, the governor shall appoint the 
first executive director of the early childhood family coordinating board 
to a two-year term in the unclassified service. 

Sec. 9. [APPROPRIATION TRANSFER.] 

Any unencumbered or unexpended balance remaining in the appropri­
ation to the department of human services and allocated for the use of the 
governor's council on children, youth, and family shall cancel and is appro­
priated from the general fund to the department of education for the Min­
nesota early childhood family coordinating board for fiscal year 1990 for 
the purposes of sections 1 to 8. The 1990 appropriation does not cancel 
and is available until June 30, 1991. 

The state complement for the Minnesota early childhood family coor­
dinating board is four. 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 256H.25, is repealed August 
1, 1990. Sections 1 to 4 are repealed August 1, 1995. 

Sec. II. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S. F. No. 1881: A bill for an act relating to peace officers; providing death 
benefits to dependents of peace officers killed in the line of duty; expanding 
the application of activities considered to be in the line of duty; amending 
Minnesota Statutes 1988, section 176B.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 176B.04, is amended to 
read: 

176B.04 [DISBURSEMENTS.] 

Upon certification to the governor by the administrator of the fund that 
a peace officer employed by a state or governmental subdivision within 
this state has been killed in the line of duty, leaving a spouse or one or 
more eligible dependents, the commissioner of finance shall, subject to the 
approval of the workers' compensation court of appeals, pay $100,000 as 
follows: 

(a) if there is no dependent child, to the spouse; 
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(b) if there is no spouse, to the dependent child or children in equal 
shares~ 

( c) if there are both a spouse and one or more dependent children. one­
half to the spouse and one-half to the child or children, in equal shares; 

(d) if there is no surviving spouse or dependent child or children, to the 
parent or parents dependent for economic support on the decedent. in equal 
shares; 

(e) if there is no surviving spouse or dependent child. children or eco­
nomically dependent parent, theft there slt<tll be no payment may be made 
from the peace officers benefit fund. 

When payment is to be made to a dependent child, the commissioner of 
finance may petition the probate court having jurisdiction over the dece­
dent's estate for the appointment of a conservator under section 525.541. 

A peace officer is -'.ckilled in the line of duty'-' if the person dies as a 
result of an event or events occurring at any time while the person was 
performing duties peculiar to a peace officer that expose the officer to the 
hazard of being killed. Being killed in the line of duty does not include 
deaths from natural causes e, <leatl!s that OO€ttf fflH'ifli; empleyment fuf a 
pri·,ete etHJtt"Y"f et!,e, tlttttl "" inaepentlem """Jffi'ttl fueftgl>ttttg 
00Ff)BFation.." 

Amend the title as follows: 

Page I, line 4, delete "expanding the application of" and insert "defining" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2205: A bill for an act relating to the metropolitan waste control 
commission; providing for criminal and civil penalties for violations of 
pretreatment standards; proposing coding for new law in Minnesota Stat­
utes, chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "PRETREATMENT" and after "ENFORCE­
MENT" insert "OF PRETREATMENT STANDARDS AND 
REQUIREMENTS" 

Page I, line 9, delete everything after "means" and insert " any dis-
charge or action by a person" 

Page I, line 14, delete the first "A" and insert "Each" 

Page I, delete lines I 8 to 20 and insert: 

"Subd. 2. [CRIMINAL PENALTIES; DUTIES.] (a/ Any person who 
commits a violation under subdivision I may be sentenced to imprisonment 
for not more than 90 days or to payment of a fine of not more that $1,000, 
or both." 

Page 2, after line 3. insert: 

"Sec. 2. Laws 1971, chapter 478, section 17, subdivision 4, is amended 
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to read: 

Subd. 4. The board shall have the power to adopt rules and regulations 
relating to the board's responsibilities and may provide penalties for the 
violation thereof Bet e"eeetling the maJ<imum wltielt may be speeit'ietl fef 
a FH::i:sdemeaR8F of imprisonment for not more than 90 days or the payment 
of a fine or civil penalty of not more than $/ ,000, or both. for each 
violation. Any rule or regulation prescribing a penalty for violation shall 
be published at least once in a newspaper having general circulation in the 
district. Such violations may be prosecuted before any court in the district 
having jurisdiction of misdemeanors, and every such court shall have juris­
diction of such violations. Any constable or other peace officer of any 
municipality in the district may make arrests for such violations committed 
anywhere in the district in like manner and with like effect as for violations 
of village ordinances or for statutory misdemeanors. All fines collected in 
such cases shall be deposited in the treasury of the board, or may be 
allocated between the board and the municipality in which such prosecution 
occurs on such basis as the board and the municipality agree." 

Page 2, line 4, delete "2" and insert "3" 

Page 2, after line 5, insert: 

.. Section 2 is effective only after its approval by the sanitary board of 
the Western Lake Superior Sanitary District, and upon compliance with 
Minnesota Statutes, .,ection 645.021." 

Amend the title as follows: 

Page 1, line 2, delete "the metropolitan" and delete ""commission" 

Page 1, line 4, delete "pretreatment standards" and insert "criteria of 
the metropolitan waste control commission and the Western Lake Superior 
Sanitary District board; amending Laws 1971, chapter 478, section 17, 
subdivision 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1807: A bill for an act relating to Hennepin county; permitting 
the issuance of obligations by the county board for a public safety building. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1743: A bill for an act relating to telephone service; requiring 
the expansion of the metropolitan extended area telephone service, under 
some circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 237. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, after the period, insert "Rates within the existing met­
ropolitan extended area service may not be raised as a result of the addition 
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of a local exchange or wire center under this section until the rate in the 
added local exchange or wire center is at least equal to the tier four rate." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Comminee on Education, to which was referred 

S.E No. 2076: A bill for an act relating to education; allowing independent 
school district No. 712 to establish a special account; amending Laws 1984, 
chapter 463, article 6, section 15, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1984, chapter 463, article 6, section 15, subdivision 
2, is amended to read: 

Subd. 2. [USE OF PROCEEDS.] (a) The proceeds of this levy shall be 
used only for cash flow requirements and shall not be used to supplement 
district revenues or income for the purposes of increasing the district's 
expenditures or budgets. 

(b) The district shall establish a reserved account in the general fund 
which shall include the total July 1985 unreserved fund balance in the 
operating funds plus all levy proceeds dedicated to the retirement of this 
deficit plus any adjustment specified by the commissioner. 

(c) The district shall establish on July 1, 1990, a reserved account in 
the genera/fund equal to the unreserved undesignatedfund balance in the 
operating funds as of June 30, 1990. Starting with fiscal year 1991, this 
account shall be adjusted by the levy proceeds dedicated to retirement of 
the deficit fund balance. 

(d) The district shall certify an appropriated debt levy each year in 
account to eliminate the deficit in the account established pursuant to 
paragraph (c). This levy shall not exceed in any year 4.5 percent of the 
most recent adjusted net capacity of the district." 

And when so amended the bill do pass and be re-referred to the Com­
millee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Comminee on Education, to which was referred 

S.E No. 2439: A bill for an act relating to education; allowing the Pine 
Point School to qualify for federal impact aid; amending Minnesota Statutes 
1989 Supplement, sections I 28B.0 1, subdivision I; and 128B.03, subdi­
visions 3, 4, 6, and 8; repealing Minnesota Statutes 1989 Supplement, 
sections 128B.02, subdivision 4; and 128B.05, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete sections I and 2 

Page I, line 24, delete "(a)" and reinstate the stricken language 

Page 1, lines 25 to 27, reinstate the stricken language and delete the 
new language 
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Page 2, delete lines 9 to 11 and insert: 

"For the sole purpose of receiving federal impact aid, the experimental 
school on the land comprising the former independent school district No. 
25 is a local education agency, according to the Code of Federal Regu­
lations, title 34, section 222 .80. The school and the land shall not be 
included, for the purpose of determining federal impact aid, in independent 
school district No. 309." 

Page 2, delete section 4 

Page 2, delete lines I 9 to 28 

Page 2, delete lines 30 and 31 and insert: 

"Section 1 is retroactively effective July J, 1989." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "sections 128B.0l ," and insert "section 128B.03, 
subdivision 4." 

Page I, delete lines 5 to 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2236: A bill for an act relating to the environment; changing 
the requirements for management plans; directing the commissioner of 
health to refund fees; amending Minnesota Statutes I 989 Supplement, sec­
tions I 16.76, subdivision 8, and by adding a subdivision; 116.77; and 
I 16.79, subdivisions I and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section I 16. 76, sub­
division 8, is amended to read: 

Subd. 8. [FACILITY.] "Facility" means a site where infectious or patho­
logical waste is generated, stored, decontaminated, incinerated, or dis­
posed, except that each of the following is a single facility: 

( 1) a school district, including a nonpublic school within the district 
that is included in the district's management plan: 

(2) a community health board; 

( 3) a college or a university campus, including a student health service, 
but not including a hospital or clinic: and 

(4) a hospital or clinic, excluding a student health service, on a campus 
of a college or university. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 116. 76, is amended 
by adding a subdivision to read: 

Subd. 7a. [EMPLOYEE.] "Employee" means an employee, either full 
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or part time, involved in the delivery of health care or the generation of 
infectious or pathological waste. Volunteers involved in the generation of 
infectious or pathological waste are not employees. 

Sec. 3. Minnesota Statutes I 989 Supplement, section 116. 77, is amended 
to read: 

116.77 [COVERAGE.] 

Sections 116.75 to 116.83 and 609.671, subdivision 10, cover any per­
son, including veterinarians in private practice, who generates, treats, 
stores, transports, or disposes of infectious or pathological waste elieej>t, 
but not including infectious or pathological waste generated by households, 
farm operations, or agricultural businesses. Except as specifically provided, 
sections I I 6. 75 to 116.83 do not limit or alter treatment or disposal methods 
for infectious or pathological waste. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 116.82, is amended 
by adding a subdivision to read: 

Subd. 4. [ONLY METROPOLITAN COUNCIL AND AGENCY 
APPROVAL REQUIRED FOR CERTAIN SITES.] A local government unit 
in the metropolitan area may not prevent the establishment, operation, or 
expansion of a facility for the incineration of items defined in section 
JJ6. 76 if the facility has obtained the necessary approvals from the met­
ropolitan council and the pollution control agency. The local unit of gov­
ernment may impose reasonable conditions respecting the construction, 
inspection, monitoring, and maintenance of a facility." 

Delete the title and insert: 

'A bill for an act relating to the environment; defining facility a~d employer 
for purposes of infectious and pathological waste regulations; clarifying 
persons subject to infectious and pathological waste requirements; restrict­
ing local regulation of certain incineration facilities; amending Minnesota 
Statutes 1989 Supplement, sections 116.76, subdivision 8, and by adding 
a subdivision; 116.77; and 116.82, by adding a subdivision." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2270: A bill for an act relating to solid waste management; 
permitting certain fees; granting authority to St. Louis county; amending 
Minnesota Statutes I 988, section 400.08, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 383C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after" I." insert "[CONTRACTS.]" and delete "or other" 

Page 1, line 10, delete "law" 

Page I, line 16, after "2." insert "[MUNICIPALITY CONTRACTS.]" 

Page 1, line 23, after "3." insert "[ACTS FOR UNORGANIZED 
TERRITORIES.]" 
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Page 2, line 4, after "or" insert "town" 

Page 2, delete section 2 and insert: 

[70THDAY 

"Sec. 2. Minnesota Statutes 1988, section 574.26, is amended to read: 

574.26 [CONTRACTORS' BONDS.] 

Subdivision I. [BOND REQUIREMENT.] Except as provided in sections 
574.263 and 574.264 or if the amount of the contract is $10,000 or less, 
a contract with the state, or with any municipal corporation or other public 
board or body thereof, for the doing of any public work, is not valid unless 
the contractor shall give bond to the state or other body contracted with, 
for the use of the obligee, the state and of all persons doing work or 
furnishing ski11, tools, machinery, or materials or insurance premiums or 
equipment or supplies for any camp maintained for the feeding or keeping 
of workers and animals engaged under, or for the purpose of, such contract, 
conditioned for the payment, as they become due, of all just claims for 
such work, tools, machinery, skill, materials, insurance premiums, equip­
ment, taxes incurred under section 290.92 or chapter 297A, and supplies 
for the completion of the contract in accordance with its terms, for saving 
the obligee harmless from all costs and charges that may accrue on account 
of the doing of the work specified, and for the enforcing of the terms of 
the bond if action is brought on the bond, including reasonable attorney's 
fees, in any case where such action is successfully maintained and for the 
compliance with the laws appertaining thereto. The penalty of such bond 
shall be not less than the contract price, and if after the giving of the bond 
the contract price should for any reason be increased, the obligee may 
require an additional bond, the penalty of which shall be not less than the 
amount of such increase, and if such additional bond be not furnished 
within ten days after such demand, the work on the contract shall cease 
until such additional bond shall have been furnished. In contracts made by 
the commissioner of administration or the department of transportation of 
the state, the penalty of the bond shall be in such amount as the commis­
sioner of administration or the commissioner of transportation may fix, 
but not less than three-quarters of the contract price. 

Subd. 2. [EXEMPTION FROM BOND REQUIREMENT.] A bond is not 
required for a contract that does not require payment of any portion of 
the contract price before completion of the project." 

Page 2, line 28, delete everything after "I" and insert "is effective the 
day following final enactment." 

Page 2, delete lines 29 and 30 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "permitting certain" 

Page I, line 3, delete "fees;" and after "county;" insert "exempting the 
bond requirement for certain municipal contracts;" 

Page I, line 4, delete "400.08, subdivision" and insert "574.26;" 

Page I, line 5, delete "3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F No. I 907: A bill for an act relating to environment; setting fees based 
on performance for motor vehicle emissions inspections in the metropolitan 
area; amending Minnesota Statutes 1988, sections I 16.64; and 116.65, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as fo11ows: 

Delete everything after the enacting clause and insert: 

"Section I. [STUDY.] 

As part of its current study on the mix of air pollutants in the metropolitan 
area, the pollution control agency shall determine if the inspection main­
tenance program should be altered to meet new federal requirements con­
tained in the Clean Air Act amendments. The pollution control agency shall 
also determine the reduction in overall emissions that would result from 
requiring that all vehicles owned by governmental units in the metropolitan 
area use block heaters. The pollution control agency shall also assess the 
cost-effectiveness of retrofitting current public parking facilities for block 
heater use. The pollution control agency shall report its findings to the 
legislature by January IO. 1991." 

De]ete the title and insert: 

"A bill for an act relating to the environment; providing that the pollution 
control agency consider additional factors in its study of air quality in the 
metropolitan area.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2483: A bill for an act relating to corporations; clarifying and 
modifying provisions relating to the organization and operation of nonprofit 
corporations; amending Minnesota Statutes 1989 Supplement, sections 
317 A.01 I, subdivision I 5; 3 I 7 A.02 I, subdivision 4; 317 A. 11 I, subdivi­
sion 3; 317 A.115, subdivision 2; 3 I 7 A.133, subdivisions I, 2, 3, and 4; 
317A.181, subdivision 2; 317A.201; 317A.205; 317A.207, subdivision I; 
317A.213; 317A.225; 317A.237; 317A.251, subdivision 3; 317A.301; 
3 l 7A.31 l; 3 I 7 A.321; 3 l 7A.341, subdivision 2; 3 I 7A.401, subdivision 4; 
317A.403; 317A.431; 317A.435, subdivision 2; 317A.443. subdivision I; 
317A.453, subdivision 3; 317A.455, subdivision 3; 317A.615, subdivision 
I; 317A.711, subdivision 2; 317A.735, subdivisions I and 2; 317A.811, 
subdivisions I, 4, and 6; 3 I 7 A.82 I, subdivision 2; 317 A.823, subdivisions 
2 and 3; and 354A.02 I. subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 25, insert: 

"Sec. 2. Minnesota Statutes I 989 Supplement. section 3 I 7 A.02 I, sub­
division I, is amended to read: 

Subdivision I. [ELECTION BY CHAPTER 300, 309. OR 315 COR­
PORATIONS. I A corporation incorporated under or governed by chapter 
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300,309, or 315 that has not later become governed by chapter 317 may 
elect to be governed by this chapter. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 317A.02I, sub­
division 2, is amended to read: 

Subd. 2. [ELECTION BY CHAPTER 317 CORPORATIONS.] On or 
after August I. 1989, and before January I, 1991, a corporation incor­
porated under or governed by chapter 317 may elect to become governed 
by this chapter. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 3l7A.02I, sub­
division 7, is amended to read: 

Subd. 7. [NONELECTING NONPROFIT CORPORATIONS SUBJECT 
TO THIS CHAPTER AS OF JANUARY I, 1991.] (a) A corporation in 
existence on January I, 1991 , that is within the scope of this chapter and 
incorporated under another statute of this state, other than a corporation 
incorporated under chapter 300, 309, or 315 that has not later become 
governed by chapter 317, is governed by this chapter as of January I, 
1991 , as though the corporation had been incorporated under this chapter. 
The provisions of the articles and bylaws of the corporation that may be 
included in the articles or bylaws under this chapter remain in effect. The 
provisions of the articles and bylaws of the corporation that are inconsistent 
with this chapter are not effective as of January I , 199 I . Provisions required 
by this chapter to be contained in the articles that do not appear in the 
articles are read into them as a matter of law. 

(b) On and after January 1, 1991, a corporation that elected to reject 
Laws 1951, chapter 500, sections I to 25, that does not elect to be governed 
by this entire chapter is governed by sections 317A./3/ to 3/7A.l5/; 
3/7A.46/; and 317A.601 to 317A.791." 

Page 4, after line 13, insert: 

"Sec. 7. Minnesota Statutes I 989 Supplement, section 317 A.111, sub­
division 4, is amended to read: 

Subd. 4. [OPTIONAL PROVISIONS; SPECIFIC SUBJECTS.] The fol­
lowing provisions relating to the management or regulation of the affairs 
of a corporation may be included in the articles or, except for naming 
members of the first board e, HlHflg a g,ea!ef than ffiajeril)' aireeler er 
ffiOffieer vele, in the bylaws: 

(I) the first board of directors may be named in the articles (section 
317A.171); 

(2) additional qualifications for directors may be imposed (section 
317A.205); 

(3) terms of directors may be staggered (section 317 A.207); 

(4) the day or date, time, and place of board meetings may be fixed 
(section 317A.231); 

(5) in addition to the president, authority to sign and deliver certain 
documents may be delegated to an officer or agent of the corporation 
(section 317A.305); 

(6) additional officers may be designated (section 317A.3l l); 

(7) additional powers, rights, duties, and responsibilities may be given 



70TH DAY] WEDNESDAY, MARCH 14, 1990 6607 

to officers (section 317A.311); 

(8) a method for filling vacant offices may be specified (section 3 l 7 A. 341 ); 

(9) membership criteria and procedures for admission may be established 
(section 317A.401); 

(10) membership terms may be fixed (section 317A.401); 

(11) a corporation may levy dues, assessments, or fees on members 
(section 3 l 7 A.407); 

(] 2) a corporation may buy memberships (section 317 A.413); 

(13) a corporation may have delegates with some or all the authority of 
members (section 3 I 7 A.4 l 5); 

(14) the day or date, time, and place of regular member meetings or the 
place of special meetings may be fixed (section 317A.431); 

( 15) certain persons may be authorized to call special meetings of mem­
bers (section 3 I 7 A.433); 

(16) notices of special member meetings may be required to contain 
certain information (section 3 l 7 A.433); 

( 17) a larger than majority vote may be required for member action 
(section 317A.443); 

(18) members may vote by proxy (section 3l7A.453); and 

(I 9) members may enter into voting agreements (section 317 A.457)." 

Page 16, after line 25, insert: 

"Sec. 39. Minnesota Statutes 1989 Supplement, section 317 A.821, sub­
division I, is amended to read: 

Subdivision I. [NOTICE FROM SECRETARY OF STATE: REGISTRA­
TION REQUIRED.] (a) Before February I, I 990, the secretary of state 
shall mail a corporate registration form by first-class mail to each cor­
poration at its last registered office address listed in the records of the 
secretary of state. The form must include the exact legal corporate name 
and registered office address currently on file with the secretary of state. 

(b) A corporation that is subject to chapter 317 shall file an initial 
corporate registration with the secretary of state between January I, 1990, 
and December 31, 1990. The registration must include the exact legal 
corporate name and registered office address of the corporation and must 
be signed by an authorized person. If the current registered office address 
listed in the records of the secretary of state is not in compliance with 
section 3 I 7 A.0 I I, subdivision 2, or if the corporation has changed its 
registered office address to an address other than that listed with the sec­
retary of state, the corporation shall list a new registered office address 
that complies with section 317A.01 I, subdivision 2, on the registration 
form. A fee of $35 must be paid for filing the registered office address 
change, provided that a fee may not be charged if the registered office 
address is being changed only because of failure to comply with section 
317A.0l I. subdivision 2. The new registered office address must have been 
approved by the board." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 6, delete "subdivsion 4" and insert "subdivisions I, 2, 4, 
and 7" and delete "subdivision 3" and insert "subdivisions 3 and 4" 

Page I, line I 7, delete "subdivision 2" and insert "subdivisions I and 
2" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1499: A bill for an act relating to consumer protection; regulating 
certain rental-purchase agreements; prescribing the rights and duties of all 
parties; requiring disclosures; regulating advertising; providing remedies; 
amending Minnesota Statutes 1988, section 325G. 15, subdivision 5; pro­
posing coding for new law in Minnesota Statutes, chapter 325F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 8, line 35, before "No" insert "This subdivision applies until the 
rules adopted by the commissioner of commerce under subdivision 3 are 
effective." 

Page 9, after line 5, insert: 

"Subd. 3. [CASH PRICE LIMITS RULES.] The commissioner of com­
merce shall adopt rules governing cash price limits for rental-purchase 
agreements. Notwithstanding section 14 .18, the rules are effective 45 work­
ing days after the notice of adoption is published in the State Register." 

Page 9, line 6, delete "3" and insert "4" 

Page 14, line 26, delete everything after "the" 

Page 14, line 27, delete everything before "cost" 

Page 14, after line 29, insert: 

"Sec. 17. [EFFECTIVE DATE; APPLICATION.] 

Sections 1 to 14 are effective August 1, 1990, and apply to rental­
purchase agreements executed on or after that date. Section 15 does not 
affect the applicability of Minnesota Statutes 1988, sections 325G.15 and 
325G.16, to a contract executed before rules adopted by the commissioner 
of commerce under section 8, subdivision 3, are effective." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2054: A bill for an act relating to courts; staggering the elections 
of chief judges and assistant chief judges; amending Minnesota Statutes 
1988, section 484.69, subdivision 1, and by adding a subdivision; repealing 
Minnesota Statutes I 988, section 484.69, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1988, section 593.19, is amended to read: 
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593.19 [MISCONDUCT OF OFFICER DRAWING JURY.] 

E-,;e,y An officer or other person charged by law with the preparation of 
any jury list, or list of names from which &A;' a jury is to be drawn, and 
~ a person authorized by law to assist at the drawing or impaneling of 
a grand or petit jury to attend a court or term of court, or to try any cause 
or issue, who Sfl-a-1.1.: 

(I) Pktee places on atty stf€ft a list atty a name at the request or solici­
tation, direct or indirect, of atty a person; 

(2) Elesigeeati· l'IH purposely puts upon a list of jurors, as having been 
drawn, atty a name wltieft that was not lawfully drawn for that purpose; 

(3) Elesignealy 0fflit purposely omits to place on stf€ft a list atty a name 
wltiel> that was lawfully drawn; 

(4) Elesigneali· sigt, purposely signs or eeffff)' certifies a list of stf€ft 
jurors as having been drawn, Wfti.e.l::t tha1 was not lawfully drawn; 

(5) Elesignealy wi1hara'.', purposely withdraws from the box or other 
receptacle for the ballots containing the names of stf€ft the jurors any paper 
or ballot lawfully placed or belonging there, and containing the name of a 
j,,f0f; <>r 0fflit te plaee thefeift atty""""' lawfully <ifawe er aesignalea, er 
plaee thefeift fl l"'I""' <>r eallot eenlaining !he ftflflle ef fl person not lawfully 
drawn and designated as a juror; or 

(6) Wit&; in drawing or impaneling stf€ft the jury, shall tie atty does an 
act wltieft that is tlflfflif; partial, or improper in any other respect shall l>e, 
is guilty of a misdemeanor. 

Sec. 4. Minnesota Statutes 1988, section 593.21, is amend•d to read: 

593.21 !MISCONDUCT OF OFFICER IN CHARGE OF JURY.] 

E-,;e,y An officer to whose charge a jury is committed by a court, who 
negligently or willfully, and without leave of the court, permits them, or 
any one of them, to receive atty a communication from atty a person, to 
make a-a-y a communication to ftftY a person, to obtain or receive a-a-y a 
book, paper, or refreshment, or to leave the jury room, is guilty of a 
misdemeanor. 

Sec. 5. Minnesota Statutes 1988, section 593.31, is amended to read: 

593.3 l {UNIFORM SELECTION AND SERVICE; DECLARATION OF 
P,OLICY] 

It is the policy of this state that all persons selected for jury service be 
selected at random from the broadest feasible cross section of the population 
of the area served by the court, and that all qualified citizens have the 
opportunity in accordance with seetiens ~ te ~ this chapter and 
applicable court rules to be considered for jury service in this state, and 
that qualified citizens have an obligation to serve as jurors when summoned 
for that purpose. 

Sec. 6. Minnesota Statutes 1988, section 593.37, subdivision 2a, is 
amended to read: 

Subd. 2a. The department of public safety shall, upon request and for a 
reasonable fee, provide drivers' license lists to the jury commissioner. +Re 
lislS shall l>e ttSe<I selely as a s•rrlementary S0llfee fer seleelion ef l'f&' 
srec1i,,.e jt,fer,r.-
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Sec. 7. Minnesota Statutes 1988, section 593.40, subdivision 4, is amended 
to read: 

Subd. 4. A prospective juror who fails to return a completed juror qual­
ification feffit questionnaire as instructed may be ordered by the court to 
appear and show cause for failure to complete and submit the questionnaire. 
A prospective juror who fails to appear pursuant to the court's order or to 
show good cause for the failure to appear or who fails to show good cause 
for failure to complete and submit the questionnaire is guilty of a misdemeanor. 

Sec. 8. Minnesota Statutes 1988, section 593.40, subdivision 5, is amended 
to read: 

Subd. 5. A person who willfully misrepresents a material fact on a juror 
qualification feffB questionnaire for the purpose of avoiding or securing 
service as a juror is guilty of a misdemeanor. 

Sec. 9. Minnesota Statutes 1988, section 593.40, is amended by adding 
a subdivision to read: 

Subd. 6. [FAILURE TO APPEAR.] A person summoned for jury service 
who fails to appear as directed shall be ordered by the court to appear 
and show cause for failure to comply with the summons. Absent a showing 
of good cause for noncompliance with the summons, the juror is guilty of 
a misdemeanor. 

Sec. IO. (593.51] [COURT RULES.] 

The supreme court shall promulgate rules governing jury administration 
in accordance with this chapter by July 31, 1990." 

Page 2, line 16, delete "section" and insert "sections" and delete ", 
is" and insert "; 593.01; 593.08; 593./31; 593./35; 593./6; 593.32; 
593 .33; 593 .34; 593 .35; 593 .36; 593 .37, subdivisions I, 2, and 3; 593 .38; 
593.39; 593 .40, subdivisions I, 2, and 3; 593 .41; 593 .42, subdivisions 
I, 2, 3, and 5; 593 .43; 593.44; 593 .45; 593 .46; 593 .47; and 593 .49 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing for the adoption 
of rules by the supreme court governing jury administration; imposing 
penalties;" 

Page 1. line 4, delete "section" and insert •·sections" 

Page I, line 5, after the semicolon, insert "593.19; 593.21; 593.31; 
593.37, subdivision 2a; 593.40, subdivisions 4, 5, and by adding a sub­
division; proposing coding for new law in Minnesota Statutes, chapter 593;" 

Page I, line 6, delete "section" and insert "sections" and before the 
period, insert"; 593.01; 593.08; 593.131; 593.135; 593.16; 593.32; 593.33; 
593.34; 593.35; 593.36; 593.37, subdivisions I, 2, and 3; 593.38; 593.39; 
593.40, subdivisions l, 2, and 3; 593.41; 593.42, subdivisions 1, 2, 3, 
and 5; 593.43; 593.44; 593.45; 593.46; 593.47; and 593.49" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2432: A bill for an act relating to crimes; requiring cemetery 
owners to report unlawful removal of bodies to law enforcement authorities 
and next of kin of the deceased person; prescribing penalties; amending 
Minnesota Statutes 1988, section 609.502. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 13.82, sub­
division 10, is amended to read: 

Subd. 10. I PROTECTION OF IDENTITIES.] A law enforcement agency 
may withhold public access to data on individuals to protect the identity of 
individuals in the following circumstances: 

(a) When access to the data would reveal the identity of an undercover 
law enforcement officer; 

(b) When access to the data would reveal the identity of a victim of 
criminal sexual conduct or of a violation of section 617 .246, subdivision 
2; 

(c) When access to the data would reveal the identity of a paid or unpaid 
informant being used by the agency if the agency reasonably determines 
that revealing the identity of the informant would threaten the personal 
safety of the informant; e, 

(d) When access to the data would reveal the identity of a victim of or 
witness to a crime if the victim or witness specifically requests not to be 
identified publicly, and the agency reasonably determines that revealing the 
identity of the victim or witness would threaten the personal safety or 
property of the individual; or 

(e) When access to the data would reveal the identity of a deceased 
person whose body was unlawfully removed from a cemetery in which it 
was interred. 

Sec. 2. Minnesota Statutes I 988, section 609.502, is amended to read: 

609.502 !INTERFERENCE WITH DEAD BODY~ SCENEGf DEATH, 
PE~lALTY; REPORTING ] 

Subdivision I. !CONCEALING EVIDENCE.] Whoever interferes with 
the body or scene of death with intent to mislead the coroner or conceal 
evidence is guilty of a gross misdemeanor. 

Subd. 2. !FAILURE TO REPORT. I ( a) A person in charie of a cemetery 
who has knowledge that the body of a deceased person interred in the 
cemetery has been unlawfully removed shall: 

(I) immediately report the occurrence to local law enforcement author• 
ities; and 

(2) inform the next of kin of the deceased person, if known, within three 
business days of the discovery of the body's removal unless the person 
making the report has been instructed by law enforcement authorities that 
informing the next of kin would compromise an active law enforcement 
investigation. 
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(b) A person who violates either clause I 1) or clause /2) is guilty of a 
gross misdemeanor. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2 is effective August 1, 1990, and applies to crimes committed 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; requiring cemetery owners to report 
unlawful removal of bodies to law enforcement authorities and next of kin 
of the deceased person; prescribing penalties; amending Minnesota Statutes 
1988, section 609.502; Minnesota Statutes 1989 Supplement, section 13.82, 
subdivision 10." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1653: A bill for an act relating to tax administration; recodifying 
and providing for the administration of certain taxes; imposing penalties; 
appropriating money; amending Minnesota Statutes 1988, sections 270.06; 
270.07, subdivision I, and by adding a subdivision; 270.65; 270.67, sub­
division 2; 270.68, subdivisions I and 3; 270.69, subdivisions 2, 3, 7, 8, 
and by adding a subdivision; 270.70, subdivisions I and 2; 270.73, sub­
division I; 290.05, subdivision 4; 290.92, subdivisions 6a, 15, 23, and 
24; 290A.07, subdivisions 2a and 3; 290A.19; 291.09, subdivision 3a; 
296. 18, subdivisions 2 and 3; 296.25; 297A.03, subdivision 2; 297 A.041; 
297 A.17; 297 A. I 8; and 297 A.211, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 270; proposing coding for new law 
as Minnesota Statutes, chapter 289A; repealing Minnesota Statutes 1988, 
sections 270.08; 270.10, subdivision 4; 270.651; 270. 77; 271.061; 290.05, 
subdivision 5; 290.067, subdivision 5; 290.281, subdivision 5; 290.29; 
290.37; 290.38; 290.39; 290.391; 290.40; 290.41; 290.42; 290.43; 290.44; 
290.45; 290.46; 290.47; 290.49; 290.50, as amended; 290.52; 290.521; 
290.522; 290.523; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 
10, and II; 290.54; 290.56; 290.57; 290.58; 290.59; 290.65; 290.92, 
subdivisions 6, 7, 8, 11, 13, 14, and 15; 290.923, subdivision 7; 290.93; 
290.931; 290.932; 290.933; 290.934; 290.935; 290.936; 290.974; 290A.06; 
290A.1 I, subdivisions I, la, 2, 3, and 4; 290A. I I I; 290A. I I 2; 290A.12; 
291.09, subdivisions la, 2a, 4a, 6, and 7; 291 .11; 291.131; 291.14; 291.15, 
subdivisions I and 3; 291.215, subdivisions 2 and 3; 291.31, subdivisions 
I and 2; 291.32; 296.027; 296.16, subdivision 3; 296.17, subdivision 13; 
296. I 8, subdivisions 3a and 7; 296.24; 297 A.08; 297 A.121; 297 A.15, 
subdivision 3; 297A.20; 297A.26; 297A.27; 297A.275; 297 A.29; 297 A.30; 
297A.31; 297A.32; 297A.33, subdivisions I, 3, 4, and 5; 297A.34; 297A.35; 
297 A.39, subdivisions I, 2, 2a, 3, 4, 5, 7, and 8; 297 A.40; 297 A.41; 
297A.42; and 297A.44, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 103, lines 29, 31, 33, and 34, delete "1989" and insert "1990" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Taxes and Tax Laws. Mr. Knaak questioned the reference thereon 
and, under Rule 35, the bill was referred to the Committee on Rules and 
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Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1626: A bill for an act relating to game and fish; providing a 
criminal penalty for trespass sign removal; prohibiting possession of fire­
arms while intoxicated; requiring covering of transported animals; regu­
lating discharge of firearms across highways; altering deer stand restrictions; 
amending Minnesota Statutes 1988, sections 97A.315, subdivision I; 
97 A.42 I, subdivision 4; 97 A.535, subdivision I; 97B.055, subdivision I; 
97B.065; and 97B.325. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections 2 and 3 

Page 2, line 20, before "A" insert "(a)" 

Page 2, lines 21 to 32, reinstate the stricken language and delete the 
new language 

Page 2, after line 32, insert: 

"(b) A person may not discharge a firearm or an arrow from a bow on, 
over. across. or within the right-of-way of an improved public highway at 
a decoy of a big game animal that has been set out by a licensed peace 
officer." 

Pages 2 and 3, delete section 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "prohibiting" 

Page I, delete line 4 

Page I, line 5, delete everything before "regulating" 

Page I, line 8, delete everything after "I;" 

Page I, line 9, delete "4: 97A.535, subdivision I;" 

Page I, line 10, delete "97B.065;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1555 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1555 1238 
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Pursuant to Rule 49, the Committee on Rules and Administration rec­
ommends that H.E No. 1555 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1555 and 
insert the language after the enacting clause of S.E No. 1238, the second 
engrossment; further, delete the title of H.E No. 1555 and insert the title 
of S.E No. 1238, the second engrossment. 

And when so amended H.E No. 1555 will be identical to S.E No. 1238, 
and further recommends that H.E No. 1555 be given its second reading 
and substituted for S.E No. 1238, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin­
istration. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1898: A bill for an act relating to education; providing for 
department of education initiatives; amending Minnesota Statutes 1988, 
sections 122.94, subdivision 5; 123.3514, subdivisions 6 and 6b; 123. 9361; 
123.947; and 125.231, subdivision 6; Minnesota Statutes 1989 Supple­
ment, sections 121.912, subdivision lb; 122.94, subdivision 6; 122.945, 
subdivision 2; 123.58, subdivision 4; 129.128; and 141.35; and Laws I 989, 
chapter 329, article 11, section 15, subdivisions 2 and 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 121.111, sub­
division I, is amended to read: 

121.111 [OFFICE OF EDUCATIONAL LEADERSHIP.] 

Subdivision I. [ESTABLISHMENT.] The commissioner shall maintain 
an office of educational leadership •is eslo~lished within the department of 
education. The purpose of the office is to assist school districts, education 
districts, and other education organizations in developing education policies 
that maximize the learning of all pupils. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 121.111, subdi­
vision 2, is amended to read: 

Subd. 2. [OFFICE 8TRUCTUR!l MANAGEMENT.] The ossislo111 eet11-

missie0er CH iesk1::1etionol effeeti, eness, Ht eo0s1::1hotioR wt+lt ~ assistant 
eo1H1t1issi0Rer af de'.•elopment Clft8 partnership effeetiveeess, site-I-I, &Elft:ttft-. 
ts.ef #le e#iee ef edueatioRal leodePShip. A director in the unclassified 
service epfJointed ~ #le assistaRt eofflmissioRer af iestr1::1etional eU:eetiYe 
"""" shall manage the office. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 121. 904, 
subdivision 4a, is amended to read: 

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement 
revenue" means the current, delinquent, and manufactured home property 
lax receipts collected by the county and distributed to the school district, 
including distributions made pursuant 10 section 279.37, subdivision 7, 
and excluding the amount levied pursuant to sections 124.272 I, subdivision 
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3; 124.575, subdivision 3; and 275.125, subdivision 9a; and Laws 1976, 
chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as revenue, 
in the fund for which the levy was made, the lesser of: 

( 1) the June and July school district tax settlement revenue received in 
that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2, which are for the fiscal year payable in that fiscal year plus 
31.0 percent of the amount of the levy certified in the prior calendar year 
according to section 124A.03, subdivision 2, plus or minus auditor's adjust­
ments, not including levy portions that are assumed by the state; or 

(3) 31.0 percent of the amount of the levy certified in the prior calendar 
year, plus or minus auditor's adjustments, not including levy portions that 
are assumed by the state, which remains after subtracting, by fund, the 
amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a, 
and Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 124.2725. sub­
division 15, 124.4945. and 275.125, subdivision 6a, and Laws 1975, chap­
ter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, amounts levied for education district 
bonds under section 122.96, subdivision 5, and amounts levied pursuant 
to section 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue 
that portion of the school district tax settlement revenue received in that 
calendar year and not recognized as revenue for the previous fiscal year 
pursuant to clause (b). 

(d) All other school district tax selllement revenue shall be recognized 
as revenue in the fiscal year of the settlement Portions of the school district 
levy assumed by the state, including prior year adjustments and the amount 
to fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 
calendar year for which the levy is payable. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 121. 912, subdi­
vision I b, is amended to read: 

Subd. lb. [TRA AND FICA TRANSFER.] (a) Notwithstanding subdi­
vision I, a district shall transfer money from the general fund to the com­
munity eGueetion service fund for the employer contributions for teacher 
retirement and FICA ebligaliens all,ibulaMe te eemmunit)' eeuealien f)f0-
f;ffffl:l5for employees who are members of a teacher retirement association 
and who are paid from the community service fund. 

(b) A district shall not transfer money under paragraph (a)for employees 
who are paid with money other than normal operating Jund,·. as defined 
in section 354.05, subdivision 27. 
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Sec. 5. Minnesota Statutes 1989 Supplement. section 122.241, subdi­
vision 2, is amended to read: 

Subd. 2. [COOPERATION REQUIREMENTS.] Cooperating districts 
shall: 

(I) haw, implement a written agreement according to section 122.541 
no later than the first year of cooperation; and 

(2) all be members of one education district, if any one of the districts 
is a membert atKl 
~ ttH"" memeeFS ef eRe m # atty eRe af the dist,iets is a memeeF 

no later than the end of the second year of cooperation. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 122.241, subdi­
vision 3, is amended to read: 

Subd. 3. [COMBINATION REQUIREMENTS.] Combining districts must 
be contiguous and meet one of the following requirements at the time of 
combination: 

(I) at least two districts with at least 400 resident pupils enrolled in 
grades 7 through 12 in the combined district and projections, approved by 
the department of education, of enrollment at least at that level for five 
years; 

(2) at least two districts, both of which qualify for sparsity revenue under 
section 124A.22, subdivision 6, and have an average isolation index over 
23; or 

(3) at least three districts with fewer than 400 resident pupils enrolled 
in grades 7 through 12 in the combined district and the combination is 
approved by the state board of education. 

A esmeinatise lffldeF elttttse ~ must be app•s•,•ed by the 5lftte l,eefli ef 
edueetieR. 

The state board may approve a combination under clause (I) of two 
districts with projected enrollments of fewer than 400 resident pupils enrolled 
in grades seven through 12 in the combined district if the state board 
determines that the combination would be in the best interests of the pupils 
of the two districts and that no other contiguous district is willing to enter 
into an agreement under this section with those two districts. 

The state board shall disapprove a combination under clause (3) if the 
combination is educationally unsound or would not reasonably enable the 
districts to fulfill statutory and rule requirements. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 122.242, subdi­
vision 10, is amended to read: 

Subd. 10. [BUILDING SITES.) The plan must provide for: 

(I) locations for elementary schools which need not be altered and may 
contain assurances that, to the extent feasible, elementary schools will be 
retained for at least the number of years specified in the plan; and 

(2) one location, if possible, for a secondary school. 

Notwithstanding sections 122.241. subdivision 2, and 122.541. subdi­
vision 1, the state board may approve a plan for more than one location 
for a secondary school, according to criteria established by the board. 
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Sec. 8. Minnesota Statutes 1989 Supplement. section 122.243, subdi­
vision 2, is amended to read: 

Subd. 2. l VOTER APPROVAL.] During the first or second year of coop­
eration. a referendum on the question of combination shall be conducted. 
The referendum shall be on a date called by the school boards. The ref­
erendum shall be conducted by the school boards according to the Min­
nesota election Jaw. as defined in section 200.01. If the referendum fails, 
the same question or a modified question may be submitted the following 
school year. If a question is submitted, the second referendum must be 
conducted on a date before October 1. If the referendum fails again, the 
same question may not be submitted. A different question may be submitted 
on any date before October l. Referendums shall be conducted on the same 
date in all districts. 

Sec. 9. Minnesota Statutes 1988. section 122.94, subdivision 5, is amended 
to read: 

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS.] (a) The agreement 
may provide for a pupil who is a resident of a member district to enroll in 
programs or courses offered by another member district or transfer to another 
member district. A pupil and parent shall consult with a career teacher, 
counselor. or principal before transferring to another district. The agree­
ment shall specify procedures for reimbursement among the member dis­
tricts. The district of residence shall count all resident pupils who enroll 
in programs or courses or transfer to another district as its pupils for the 
purpose of state aid and levy limitations. The agreement shall determine 
whether transportation is available for pupils enrolled in programs or courses 
or transferring to another district. 

(b) A pupil may also transfer according to section 120.062. 

Sec. I 0. Minnesota Statutes I 989 Supplement, section 122. 94, subdi­
vision 6, is amended to read: 

Subd. 6. [COMMON ACADEMIC CALENDAR.] For 1998 1991 /991-
1992 and later school years, the agreement must require a common aca­
demic calendar for all member districts of an education district. For pur­
poses of this subdivision, a common academic calendar must include at 
least the following: 

(I) the number of days of instruction; 

(2) the first and last days of instruction in a school year; and 

(3) the specific days reserved for staff development. 

Before the 1990-1991 school year, each education district must report 
to the state board of education on ways that other components of the 
academic calendar in each member district will affect the implementation 
of the five-year plan described in section 122. 945. Other components include 
the length of the school day, the time the school day begins and ends, and 
the number of periods in the day. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 122. 945, sub­
division 2, is amended to read: 

Subd. 2. [SUBMISSION AND APPROVAL OF FIVE-YEAR PLAN.] 
Each education district must submit a five-year plan developed according 
to subdivision I to the state board of education. An education district 
established before Ja:HHary November 1, --l-99Q. 1989, must submit a plan to 
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the state board by April I, I 990. An education district established after 
Deeemeer 'l+ October 31, 1989, must submit a plan to the state board by 
Aj,ril June I of the first year that the education district will certify the 
amount of education district revenue to be raised under section 124.2721. 
The board must approve or disapprove the plan within 60 days of receiving 
it from the education district. 

Sec. 12. Minnesota Statutes 1988, section 123.34, subdivision JO, is 
amended to read: 

Subd. JO. Each public school building er llflil ef elassifieatien, as <!es­
~ defined by section 120.05, subdivision+ 2, clauses(]), (2) and 
(3), in an independent school district shall be under the supervision of a 
principal who is assigned to that responsibility by the board of education 
in that school district upon the recommendation of the superintendent of 
schools of that school district. 

Each principal assigned the responsibility for the supervision of a school 
building er llflils ef elassifiealien shall hold valid certification in the assigned 
position of supervision and administration as established by the rules of 
the state board of education. 

The principal sha11 provide administrative, supervisory and instructional 
leadership services, under the supervision of the superintendent of schools 
of the school district and in accordance with the policies, rules and reg­
ulations of the board of education, for the planning, management, operation 
and evaluation of the education program of the building or buildings to 
which the principal is assigned. 

Sec. 13. Minnesota Statutes 1988, section 123.3514, subdivision 6, is 
amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] At the end of each school 
year, the department of education shall pay the tuition reimbursement amount 
within 30 days to the post-secondary institutions for courses that were taken 
for secondary credit. The amount of tuition reimbursement shall equal the 
lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course taken by the secondary pupil; or 

(2) an amount equal to the difference between the basic revenue of the 
district for that pupil and an amount computed by multiplying the basic 
revenue of the district for that pupil by a ratio. The ratio to be used is the 
total number of hours that the pupil is enrolled in courses in the secondary 
school during the regular school year over the total number of secondary 
instructional hours per pupil in that pupil's resident district. 

The amount paid for each pupil shall be subtracted from the general 
education aid paid to the pupil's resiaenl district of attendance. If the 
amount to be subtracted is greater than the amount of general education 
aid due the district, the excess reduction shall be made from other state 
aids due to the district. If a pupil is enrolled in a course for post-secondary 
credit, the school district shall include the pupil in the average daily mem­
bership only for the portion of time during which the pupil is enrolled in 
courses at the secondary school and enrolled in courses at a post-secondary 
institution for secondary credit. 

The department shall not pay any tuition reimbursement or other costs 
of a course taken for post-secondary credit only. 
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Sec. 14. Minnesota Statutes 1988, section 123.3514, subdivision 6b, is 
amended to read: 

Subcl. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR OVER.] 
At the end of each school year, the department of education shall pay the 
tuition reimbursement amount to the post-secondary institutions for courses 
taken to fulfill high school graduation requirements by pupils eligible for 
adult high school graduation aid. The amount of the tuition reimbursement 
equals the lesser of: 

(I) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course or program taken by the pupil; or 

(2) an amount equal to the difference between the adult high school 
graduation aid attributable to that pupil and an amount computed by mul­
tiplying the adult high school graduation aid by the ratio of the total number 
of hours that the pupil is enrolled in courses in the secondary school during 
the regular school year over the total number of secondary instructional 
hours per pupil in that pupil's resident district. 

The amount of tuition reimbursement paid for each pupil shall be sub­
tracted from the adult high school graduation aid paid to the pupil's Fesident 
district of attendance. If a pupil is enrolled in a course for post-secondary 
credit, the school district shall include the pupil in average daily mem­
bership as computed under section 120.17, subdivision 1, only for the 
portion of time during which the pupil is enrolled in courses at the sec­
ondary school and enrolled in courses at the post-secondary institution for 
secondary credit. 

The department must not pay any tuition reimbursement or other costs 
of a course taken for post-secondary credit only. 

Sec. 15. Minnesota Statutes 1988, section 123.39, subdivision 6, is 
amended to read: 

Subd. 6. The board may transport pupils residing outside of the district 
but attending school therein if these pupils present themselves within the 
resident or nonresident district on one of the regular routes traveled in the 
transportation of the pupils of the district. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 123.58. subdi­
vision 4, is amended to read: 

Subd. 4. [MEMBERSHIP AND PARTICIPATION.] Full membership in 
an ECSU shall be limited to public school districts of the state but nonvoting 
associate memberships shall be available to nonpublic school administrative 
units within the ECSU. Participation in programs and services provided by 
the ECSU shall be discretionary. No school district shall be compelled to 
participate in these services under authority of this section. However, all 
school districts whose central administrative offices are within that ECSU 
whose boundaries coincide with those of development region 11 shall par­
ticipate in the planning and planning research functions of that ECSU. All 
ef the meml,e,s ef "" eduealion atstfiet shaH ~ 10 the same EGSY, 
if ""Y membeFS ~ 10 "" m No planning or planning research 
decision of that ECSU shall be binding on these region 11 districts. Non­
public school students and personnel are encouraged to participate in pro­
grams and services to the extent allowed by law. 

Sec. 17. Minnesota Statutes 1988, section 123. 9361, is amended to read: 
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123.9361 [ADMINISTRATIVE COSTS.] 

Each year, a school district or intermediary service area may claim and 
receive from the department of education an additional sum for the ae-k:tttl­
oost sf administration of sections 123.933 and 123.935, whi<,h sitall flet 
~ oo 0:ffteunt equal to five percent of the district's or area's allocation 
for that year pursuant to those sections. 

Sec. 18. Minnesota Statutes 1988, section 123.947, is amended to read: 

123.947 [RESTRICTIONS TO PREVENT IMPROPER USE OF INDI­
VIDUALIZED INSTRUCTIONAL MATERIALS.] 

(a) The department of education shall assure that textbooks and indi­
vidualized instructional materials loaned to nonpublic school pupils are 
secular, neutral, nonideological and that they are incapable of diversion for 
religious use. 

(b) Textbooks and individualized instructional materials shall not be used 
in religious courses, devotional exercises, religious training or any other 
religious activity. 

(c) Textbooks and individualized instructional materials shall be loaned 
only to individual pupils upon the request of a parent or guardian or the 
pupil on a form designated for this use by the department of education. 
The request forms shall provide for verification by the parent or guardian 
or pupil that the requested textbooks and individualized instructional mate­
rials are for the use of the individual pupil in connection with a program 
of instruction in the pupil's elementary or secondary schooL 

(d) The Elepartfltefll ef etlueotion ~ the servicing school district or the 
intermediary service area shall take adequate measures to ensure an accu­
rate and periodic inventory of all textbooks and individualized instructional 
materials loaned to elementary and secondary school pupils attending non­
public schools. The state board of education shall promulgate rules under 
the provisions of chapter 14 to terminate the eligibility of any nonpublic 
school pupil if the department e, the ser,•ieing seheel ffi5lfiel e, ffltef­
mediaF)' ser¥iee area of education determines, after notice and opportunity 
for hearing, that the textbooks or individualized instructional materials have 
been used in a manner contrary to the provisions of section 123.932, 
subdivision le, 123.933 or this section or any rules promulgated by the 
state board of education. 

(e) Nothing contained in section 123.932, subdivision le, 123.933 or 
this section shall be construed to authorize the making of any payments 
to a nonpublic school or its faculty, staff or administrators for religious 
worship or instruction or for any other purpose. 

Sec. 19. Minnesota Statutes 1988, section 124.17, subdivision lb, is 
amended to read: 

Subd. I b. [AFDC PUPIL UNITS.) In a district in which the number of 
pupils from families receiving aid to families with dependent children on 
October 1 of the previous school year equals six percent or more of the 
actual pupil units in the district for the -s-a-me current school year, as com­
puted in subdivision 1, each such pupil shall be counted as an additional 
one-tenth of a pupil unit for each percent of concentration over five percent 
of such pupils in the district. The percent of concentration shall be rounded 
down to the nearest whole percent. In a district in which the percent of 
concentration is less than six, additional pupil units may not be counted 
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for such pupils. A pupil may not be counted as more than .6 additional 
pupil unit under this subdivision. The weighting in this subdivision is in 
addition to the weighting provided in subdivision I. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 124.19, subdi­
vision 7, is amended to read: 

Subd. 7. [ALTERNATIVE PROGRAMS.] (a) This subdivision applies 
to an alternative program that has been approved by the state board of 
education pursuant to Minnesota Rules, part 3500.3500, as exempt from 
Minnesota Rules, part 3500.1500, requiring a school day to be at least six 
hours in duration. 

(b) To receive general education revenue for a pupil in an alternative 
program. a school district must meet the requirements in this paragraph. 
The program must be approved by the commissioner of education. In approving 
a program, the commissioner may use the process used for approving state 
designated area learning centers under section 129B.56. 

(c) In addition to the requirements in paragraph (b), to receive general 
education revenue for a pupil in an alternative program that has an inde­
pendent study component, a school district must meet the requirements in 
this paragraph. 

Ma eetl-f-5e ftB-li4ft-g ftft imle13endent ~ eetH130Aent, tfte fHtj:lit ~ 
e0FA131ete eeHFse•NoFk aft&~~ tef ea-eh ee-tff5-e tef whieh tfte a.fa 
Hi claimed. 

The school district must develop with the pupil a continual learning plan 
for the pupil. A district must allow a minor pupil's parent or guardian to 
participate in developing the plan, if the parent or guardian wants to par­
ticipate. The plan must identify the learning experiences and expected 
outcomes needed for satisfactory credit for the year and for graduation. The 
plan must be updated each year. 

General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil 
participating for less than a full school year, or its equivalent. 

General education revenue for a pupil in an approved alternative program 
that has an independent study component must be rf8ratea fef a ~ 
reeeiviRg fewer ~ s;.. efe<ii!s ift a ~ paid for each hour of teacher 
contact time and each hour of independent study time completed toward 
a credit necessary for graduation. 

For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, 
the kinds of independent study involved, the expected learning outcomes 
of the courses, and the means of measuring student performance against 
the expected outcomes. 

A credit for a year in an approved alternative program shall, for the 
purposes of audit, be considered to be 170 hours of teacher contact time 
and independent study time. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 124.225, sub­
division I, is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 
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(a) "FTE" means a transported full-time equivalent pupil whose trans­
portation is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 

(I) all expenditures for transportation in the regular category, as defined 
in paragraph (e), clause(]), for which aid is authorized in section I 24.223, 
plus 

(2) an amount equal to one year's depreciation on the district's school 
bus fleet and mobile units computed on a straight line basis at the rate of 
I 2-1 /2 percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) an amount equal to one year's depreciation on the district's type three 
school buses, as defined in section 169.44, subdivision 15, which were 
purchased after July I, 1982, for authorized transportation of pupils, with 
the prior approval of the commissioner, computed on a straight line basis 
at the rate of 20 percent per year of the cost of the type three school buses. 

(c) ''Adjusted authorized predicted cost per FTE" means the authorized 
cost predicted by a multiple regression formula determined by the depart­
ment of education and adjusted pursuant to subdivision 7a. 

( d) "Regular transportation allowance" for the I 989- I 990 school year 
means the adjusted authorized predicted cost per FTE, inflated pursuant 
to subdivision 7b. 

(e) For purposes of this section, "transportation category" means a cat­
egory of transportation service provided to pupils: 

(I) regular transportation is transportation services provided during the 
regular school year under section 124.223, clauses(]) and (2), excluding 
the following transportation services provided under section 124.223, clause 
(I): transportation between schools; noon transportation to and from school 
for kindergarten pupils attending half-day sessions; late transportation home 
from school for pupils involved in after school activities; transportation of 
pupils to and from schools located outside their normal attendance areas 
under the provisions of a plan for desegregation mandated by the state 
board of education or under court order; and transportation of elementary 
pupils to and from school within a mobility zone; 

(2) nonregular transportation is transportation services provided under 
section 124.223, clause(]), that are excluded from the regular category, 
and transportation services provided under section 124.223, clauses (3), 
(4), (5), (6), (7), (8), (9), and (10); 

(3) excess transportation is transportation to and from school for sec­
ondary pupils residing at least one mile but less than two miles from the 
public school they could attend or from the nonpublic school actually attended, 
and transportation to and from school for pupils residing less than one mile 
from school who are transported because of extraordinary traffic, drug, or 
crime hazards; and 

(4) desegregation transportation is transportation of pupils to and from 
schools located outside their normal attendance areas under a plan for 
desegregation mandated by the state board or under court order. 
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(f) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid­
ance and counseling services, and health services. A mobile unit located 
off nonpublic school premises is a neutral site as defined in section 123. 932, 
subdivision 9. 

(g) "Current year" means the school year for which aid will be paid. 

(h) "Base year" means the second school year preceding the school year 
for which aid will be paid. 

(i) "Base cost" for the 1986-1987 and 1987-1988 base years means the 
ratio of: 

(I) the sum of: 

(i) the authorized cost in the base year for regular transportation as 
defined in clause (b), plus 

(ii) the actual cost in the base year for excess transportation as defined 
in paragraph (e), clause (3), 

(2) to the sum of: 

(i) the number of FTE pupils transported in the regular category in the 
base year, plus 

(ii) the number of FTE pupils transported in the excess category in the 
base year. 

(j) Base cost for the 1988-1989 base year and later years means the ratio 
of: 

(I) the sum of the authorized cost in the base year for regular transpor­
tation as defined in clause (b) plus the actual cost in the base year for 
excess transportation as defined in clause (e); 

(2) to the sum of the number of weighted FTE pupils transported in the 
regular and excess categories in the base year. 

(k) "Predicted base cost" for the 1986-1987 and 1987-1988 base years 
means the base cost as predicted by subdivision 3. 

(I) "Predicted base cost" for the I 988-1989 base year and later years 
means the predicted base cost as computed in subdivision 3a. 

(m) "Pupil weighting factor" for the excess transportation category for 
a school district means the lesser of one, or the result of the following 
computation: 

(I) divide the square mile area of the school district by the number of 
FTE pupils transported in the regular and excess categories in the base 
year; 

(2) raise the result in clause (I) to the one-fifth power; 

(3) divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category is one. 

(n) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(o) "Sparsity index" for a school district means the greater of .005 or 
the ratio of the square mile area of the school district to the sum of the 
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number of weighted FTE's transported by the district in the regular and 
excess categories in the base year. 

(p) "Density index" for a school district means the greater of one or the 
result obtained by subtracting the product of the district's sparsity index 
times 20 from two. 

(q) "Contract transportation index" for a school district means the greater 
of one or the result of the following computation: 

(I) multiply the district's sparsity index by 20; 

(2) select the g,ealef lesser of one or the result in clause (I); 

(3) multiply the district's percentage of regular FTE's transported using 
vehicles that are not owned by the school district by the result in clause 
(2). 

(r) "Adjusted predicted base cost" for the 1988-1989 base year and after 
means the predicted base cost as computed in subdivision 3a as adjusted 
under subdivision 7a. 

(s) "Regular transportation allowance" for the 1990-1991 school year 
and after means the adjusted predicted base cost, inflated and adjusted 
under subdivision 7b. 

(t) "Minimum regular transportation allowance" for the 1990-1991 school 
year and after means the result of the following computation: 

(I) compute the sum of the district's basic transportation aid for the 1989-
1990 school year according to subdivision 8a 8b and the district's excess 
transportation levy for the 1989-1990 school year according to section 
275.125, subdivision 5e, clause (a); 

(2) divide the result in clause (I) by the sum of the number of weighted 
FTE's transported by the district in the regular and excess transportation 
categories in the 1989-1990 school year; 

(3) select the lesser of the result in clause (2) or the district's base cost 
for the 1989-1990 base year according to paragraph (j). 

Sec. 22. Minnesota Statutes 1989 Supplement, section 124.225, sub­
division 8k, is amended to read: 

Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] (a) Each 
year, a district's transportation aid shall be reduced according to the pro­
visions of this subdivision, if the district contracted for some or all of the 
transportation services provided in the regular category. 

(b) For the 1988-1989 and 1989-1990 school years, the department of 
education shall compute this subtraction by conducting the multiple regres­
sion analysis specified in subdivision 3 and computing the district's aid 
under two circumstances, once including the coefficient of the factor spec­
ified in subdivision 4b, clause (3), and once excluding the coefficient of 
that factor. The aid subtraction shall equal the difference between the dis­
trict's aid computed under these two circumstances. 

(c) For 1990-1991 and later school years, the department of education 
shall determine the subtraction by computing the district's regular trans­
portation revenue, excluding revenue based on the minimum regular trans­
portation allowance, under two circumstances, once including the factor 
specified in subdivision 3a, clause (c), and once excluding the factor. The 
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aid subtraction equals the difference between the district's revenue com­
puted under the two circumstances. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 124.243, sub­
division 2, is amended to read: 

Subd. 2. [CAPITAL EXPENDITURE FACILITIES REVENUE.] Capital 
expenditure facilities revenue for a district equals the lesser of: 

(I) $130 times its actual pupil units for the school year; or 

(2) the difference between $400 times the actual pupil units for the school 
year and the unreserved balance in the capital expenditure facilities account 
on June 30 of the see<>"'1 prior school year. For the purpose of determining 
revenue for the 1989-1990 and the 1990-1991 school years, the unreserved 
balance in the capital expenditure facilities account on June 30 of the see<>ft<! 
prior school year is zero. 

Sec. 24. Minnesota Statutes 1988, section 124.261, is amended to read: 

124.261 [ADULT HIGH SCHOOL GRADUATION AID.] 

Adult high school graduation aid for eligible pupils age 21 or over, equals 
"" •lie" •Ree 0f 65 percent of the general education formula allowance 
times 1.35 times the average daily membership under section 124.17, sub­
division 2e. Adult high school graduation aid must be paid in addition to 
any other aid to the district. A'. eFage a-a4½' 1fleR1beFshi1:1 et eligible Pupils 
- age 21 or over may not be !¼5e<I ifl 11,e eemratatieR Bf~ -4+,; 
tHl<½efseetffiR l l1. l 7, sabeiYisieR I; counted by the district for any purpose 
other than 11,e eemratatieR e+ adult high school graduation aid. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 124.2725, sub­
division 13, is amended to read: 

Subd. 13. [REVENUE FOR EXTENDED COOPERATION.] If the state 
board disapproves of the plan according to section 122.243, subdivision 
I, or if a second referendum fails under section 122.243, subdivision 2, 
revenues shall be determined under this subdivision beginning with the 
following fiscal year. Cooperation and combination revenue shall equal $60 
times the actual pupil units. Cooperation and combination aid must be 
reduced by an amount equal to the aid paid under subdivision 6 j>ll>s 11,e 
dif~Fenee l:le~\\ eon~ ate~ \:1-fteef subBivision S fef 4fie ~ fW& Y-eftfS 
0f 11,e ag,eeflleRt aR<I 11,e ai<I that wetH<! fti¼¥e ~ j>!li<I if 11,e FC\'CRHe Aft& 
~ $eG #ffie;; 11,e ae.lH>! ~ ai½i+s. If the aid is insufficient to recover 
the entire amount, the department of education shall reduce other aids due 
the district to recover the entire amount. +Re eeo13eFatieH il-ft6 eoml3iHatioH 
le¥y ~ ee FOEIHeeEI ~ aft 8ffiOHHt ~ t-e tfie Eliff.eFOHOO Bet\\ OOH the 
le¥Y fef 11,e fifS! ¼we ~ e+ 11,e ag,eemeAt an<! 11,e le¥Y that wetH<! ha-ve 
&eeft 8Hfh0Fi2ed if the FO\ CHUO Rfta eeefl $60 #fs.es ff½e fteflffH ~ tiffttS-:­
A district that receives revenue under this subdivision may not also receive 
revenue according to sections 124.2721 and 124.575. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 124.2725, is 
amended by adding a subdivision to read: 

Subd. 16. [COMBINATION AFTER ONE YEAR OF COOPERATION.] 
Notwithstanding subdivisions 4 and 5, revenue for districts that combine 
after one year of cooperation shall be the same as for districts that coop­
erate for two years. The first three years of combination shall be deemed 
to be the second year of cooperation and the first and second year of 
combination. 



6626 JOURNAL OF THE SENATE [70TH DAY 

Sec. 27. Minnesota Statutes I 989 Supplement, section 124.2725, is 
amended by adding a subdivision to read: 

Subd. 17. [EXCLUSION FROM FUND BALANCE.] Revenue under this 
section shall be excluded from the net unreserved operating fund balance 
for the purposes of section 124A.26. 

Sec. 28. Minnesota Statutes 1988, section 124.494, is amended by add­
ing a subdivision to read: 

Subd. 7. [PROCEDURES FOR FUTURE GRANTS.] Sections 122.241 
to 122 .248 apply to grants awarded after July 1, 1990. To the extent a 
provision of this section is inconsistent with sections 122 .241 to 122 .248, 
it is without effect. 

Sec. 29. Minnesota Statutes Second 1989 Supplement, section 124A.03, 
subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM LEVY.] (a) The levy authorized by section 
124A.23, subdivision 2, may be increased in the amount approved by the 
voters of the district at a referendum called for the purpose. The referendum 
may be called by the school board or shall be called by the school board 
upon written petition of qualified voters of the district. The referendum 
must be held on the first Tuesday after the first Monday in November. The 
ballot shall state the maximum amount of the increased levy as a percentage 
of net tax capacity, the amount that will be raised by that tax capacity rate 
in the first year it is to be levied, and that the tax capacity rate shall be 
used to finance school operations. The ballot shall designate the specific 
number of years for which the referendum authorization shall apply. The 
ballot may contain a textual portion with the information required in this 
subdivision and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board of 
....... , School District No ...... , be approved?" 

If approved, the amount provided by the approved tax capacity rate applied 
to the net tax capacity for the year preceding the year the levy is certified 
shall be authorized for certification for the number of years approved, if 
applicable, or until revoked or reduced by the voters of the district at a sub­
sequent referendum. 

(b) The school board shall prepare and deliver by first class mail at least 
15 days but no more than 30 days prior to the day of the eleelieR referendum 
to each taxpayer at the address listed on the school district's current year's 
assessment roll, a notice of the referendum and the proposed levy increase. 
For the purpose of giving mailed notice under this subdivision, owners shall 
be those shown to be owners on the records of the county auditor or, in any 
county where tax statements are mailed by the county treasurer, on the rec­
ords of the county treasurer. Every property owner whose name does not appear 
on the records of the county auditor or the county treasurer shall be deemed 
to have waived this mailed notice unless the owner has requested in writing 
that the county auditor or county treasurer, as the case may be, include the 
name on the records for this purpose. The notice must project the anticipated 
amount of increase in annual dollars and annual percentage for typical resi­
dential homesteads, agricultural homesteads, apartments, and commercial­
industrial property within the school district. 

The notice must include the following statement: "In 1989 the legislature 
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reduced property taxes for education by increasing the state share of funding 
for education. However, state aid for cities and townships was reduced by a 
corresponding amount. As a result, property taxes for cities and townships 
may increase. Passage of this referendum will result in an increase in your 
property taxes." 

(c) A referendum on the question of revoking or reducing the increased 
levy amount authorized pursuant to paragraph (a) may be called by the school 
board and shall be called by the school board upon the written petition of 
qualified voters of the district. A levy approved by the voters of the district 
pursuant to paragraph (a) must be made at least once before it is subject to a 
referendum on its revocation or reduction for subsequent years. Only one 
revocation or reduction eleelieR referendum may be held to revoke or reduce 
a levy for any specific year and for years thereafter. 

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered vot­
ers of the school district on the day the petition is filed with the school board. 
A referendum invoked by petition shall be held on the date specified in para­
graph (a). 

(e) The approval of 50 percent plus one of those voting on the question is 
required to pass a referendum authorized by this subdivision. 

(f) At least 15 days prior to the day of the referendum, the district shall 
submit a copy of the notice required under paragraph (b) to the commis­
sioner of education. Within ;;/l 15 days after the <lts!ffet ilel<ls a ,efe,eea11m 
~l!FSl!&RI 10 ¼ffis ela,,se day of the referendum, the district shall notify the 
commissioner of education of the results of the referendum. 

Sec. 30. Minnesota Statutes Second 1989 Supplement, section I 24A.26, 
subdivision 1, is amended to read: 

Subdivision 1. [REVENUE REDUCTION.] A district's general education 
revenue for a school year shall be reduced if the estimated net unappro­
priated operating fund balance as of June 30 in the seeefttl prior school year 
exceeds $600 times the actual pupil units in the prior year. The amount of 
the reduction shall equal the lesser of: 

(I) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, subdivision 
6, must be adjusted to reflect actual net operating fund balances as of June 
30 of the prior school year. 

Sec. 31. Minnesota Statutes 1988, section 125.231, subdivision 6, is 
amended to read: 

Subd. 6. [REPORT TO THE LEGISLATURE.] By January I, -1-9881991, 
the commissioner of education shall report to the legislature on how the teacher 
mentoring task force recommendations are being implemented for a system 
of incentives at the state and local level to assure that highly capable individ­
uals are attracted to and retained in the teaching profession and for ways in 
which the roles of teachers can be expanded to be different and more 
professional. 

By January 1 of .J.9&9ftft<l 1990 and 1991, the commissioner of education 
shall report to the legislature on the design, development, implementation, 
and evaluation of the mentorship program. 
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Sec. 32. Minnesota Statutes 1989 Supplement, section 129 .128, is amended 
to read: 

129. !2E [COMMISSIONeRD/RECTOR TO REPORT ON LEAGUE TO 
LEGISLATURE.] 

Subdivision I. [A~!WJ,•,LL¥ ANNUAL REPORT.] The eoffiffiissioRer E>f 
edtiealiOR executive director must report to the legislature before each reg­
ular session on the activities of the league. 

Subd. 2. I™ NloloEleEl !,AW& RECOMMEND LEGISLATION.] The 
eottuBissieser executive director must recommend to the legislature whether 
any legislation is made necessary by league activities. 

Sec. 33. Minnesota Statutes 1989 Supplement, section I 29C. !O, is amended 
by adding a subdivision to read: 

Subd. 7. [PURCHASING INSTRUCTIONAL ITEMS.] Technical educa­
tional equipment may be procured for programs of the Minnesota center for 
arts education by the board either by brand designation or in accordance 
with standards and specifications the board may adopt, notwithstanding 
chapter I 6B. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 141.35, is amended 
to read: 

141.35 [EXEMPTIONS.] 

None of the provisions of sections 141.21 to 141.36 shall apply to the 
following: 

(a) Colleges authorized by the laws of Minnesota or of any other state or 
foreign country to grant degrees; 

(b) Schools of nursing accredited by the state board of nursing or an 
equivalent public board of another state or foreign country; 

(c) Public schools as defined in section 120.05; 

(d) Private schools complying with the requirements of section 120. 10, 
subdivision 2; 

(e) Private and parochial nonprofit schools exempt from taxation under 
the constitution of Minnesota; 

(I) Courses taught to students in a valid apprenticeship program taught by 
or required by a trade union; 

(g) Schools exclusively engaged in training physically or mentally handi­
capped persons for the state of Minnesota; 

(h) Schools now or hereafter licensed by boards authorized under Minne­
sota law to issue such licenses; 

(i) Schools and educational programs, or training programs, conducted by 
persons, firms, corporations, or associations, for the training of their own 
employees, for which no fee is charged the employee; 

(j) Schools engaged exclusively in the teaching of purely avocational"'· 
recreational, or remedial subjects as determined by the commissioner. Pri­
vate schools teaching a method or procedure to increase the speed with which 
a student reads are not within this exemption; 

(k) Driver training schools and instructors as defined in section I 71.33, 
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subdivisions I and 2; 

(I) Classes, courses, or programs conducted by a bona fide trade, profes­
sional, or fraternal organization, solely for that organization's membership; 

(m) Courses of instruction in the fine arts provided by organizations 
exempt from taxation pursuant to section 290.05 and registered with the 
attorney general pursuant to chapter 309. "Fine arts" means activities resulting 
in artistic creation or artistic performance of works of the imagination 
which are engaged in for the primary purpose of creative expression rather 
than commercial sale or employment. In making this determination the 
commissioner may seek the advice and recommendation of the Minnesota 
board of the arts; 

(n) Classes, courses, or programs intended to fulfill the continuing edu­
cation requirements for licensure or certification in a profession, which 
classes, courses, or programs have been approved by a legislatively or 
judicially established board or agency responsible for regulating the practice 
of the profession, and which are offered primarily to a person who currently 
practices the profession; 

(o) Classes, courses, or programs intended to prepare students to sit for 
undergraduate, graduate, postgraduate, or occupational licensing and 
occupational entrance examinations; 

(p) Classes, courses, or programs of a seminar nature providing 16 or 
fewer hours af instruction that are not part of the curriculum for an occu­
pation or are not intended to prepare a person for entry level employment; 

(q) Classes, courses, or programs of a seminar nature providing instruc­
tion in personal development, modeling, or acting; and 

(r) Training or instructional programs, in which one instructor teaches 
an individual student, that are not part of the curriculum for an occupation 
or are not intended to prepare a person for entry level employment. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 275.125, sub­
division Se, is amended to read: 

Subd. Se. [EXCESS TRANSPORTATION LEVY.] A school district may 
make a levy for excess transportation costs according to this subdivision. 
The amount of the levy shall be the result of the following computation: 

(a) Multiply the lesser of (I) the regular transportation allowance for the 
fiscal year to which the levy is attributable, or (2) the base cost for the 
fiscal year to which the levy is attributable, by the number of weighted 
FTE pupils transported in the excess category in the district in the current 
school year. 

(b) Add to the result in paragraph (a) the actual cost in the fiscal year 
to which the levy is attributable of other related services that are necessary 
because of extraordinary traffic, drug, or crime hazards. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 275.125, sub­
division I Id, is amended to read: 

Subd. I Id. [EXTRA CAPITAL EXPENDITURE LEVY FOR LEASING 
BUILDINGS.] When a district finds it economically advantageous to rent 
or lease a building or site, or to purchase a building and site under an 
installment purchase agreement, lease purchase agreement, or any other 
deferred payment agreement authorized under section 465. 71, for any 
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instructional purposes and it determines that the capital expenditure facil­
ities revenues authorized under section 124.243 are insufficient for this 
purpose, it may apply to the commissioner for permission to make an 
additional capital expenditure levy for this purpose. An application for 
permission to levy under this subdivision must contain financial justifi­
cation for the proposed levy, the terms and conditions of the proposed lease 
or agreement, and a description of the space to be leased or purchased 
according to any type of deferred payment agreement, and its proposed 
use. The criteria for approval of applications to levy under this subdivision 
must include: the reasonableness of the price, the appropriateness of the 
space to the proposed activity, the feasibility of transporting pupils to the 
building or site, conformity of the lease or agreement to the laws and rules 
of the state of Minnesota, and the appropriateness of the proposed lease 
or agreement to the space needs and the financial condition of the district. 
The commissioner must not authorize a levy under this subdivision in an 
amount greater than the cost to the district of renting or leasing or pur­
chasing a building or site for approved purposes. The proceeds of this levy 
must not be used for custodial or other maintenance services or to purchase 
a building newly constructed under an installment purchase agreement, 
lease purchase agreement, or any other deferred payment agreement autho­
rized under section 465. 71. 

Sec. 37. Laws 1989, chapter 329, article II, section 15, subdivision 2, 
is amended to read: 

Subd. 2. [TEACHER MENTORSHIP.J (a) Fe, gt'Qft!S To develop men­
toring programs in school districts according to Minnesota Statutes, section 
125.231: 

$250,000 ..... 1990 

$250,000 ..... 1991 

Any unexpended balance in the first year does not cancel and is available 
for the second year. 

(b) Of the amounts in paragraph (a), $/ 10,000 each year is to provide 
approximately $10,000 each year for each existing demonstration site to 
refine its program and disseminate services and materials to schools that 
are interested in developing a mentoring program. The pilot sites must pro­
vide exemplary mentoring processes and assist the department of education 
in working with new sites that are planning to adopt or adapt specific men­
torship programs or components of those programs. The department shall 
encourage cooperation with career teacher programs. 

(c) Of the amounts in paragraph (a), $90,000 each year is for start-up 
money ofup to $5,000 each for a minimum of 18 new districts or groups of 
districts to adopt or adapt an existing mentorship program for five or more 
probationary teachers. The criteria and process in Minnesota Statutes, sec­
tion 125.231, subdivisions 3 and 4, must be used. Participants from the 
adoption grant sites must attend regional and statewide training sessions 
and visit and collaborate with the exemplary sites. 

(d) Of the amounts in paragraph (a), $50,000 each year is to evaluate the 
program, to put on regional and statewide events, including conferences, 
seminars, and for meetings to provide staff development and technical 
assistance for district teams funded to adopt or adapt components imple­
mented by existing pilot sites. The events must be available to districts inter­
ested in developing a mentorship program without applyingforan adoption 
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grant. The department may contract with districts having exemplary sites 
and others to develop guidelines and materials and provide staff develop­
ment. Fees may be charged for meals, materials, and the like. 

Sec. 38. Laws 1989, chapter 329, article I I, section 15, subdivision 12, 
is amended to read: 

Subd. 12. [ACADEMIC EXCELLENCE FOUNDATION.] For the aca-
demic excellence foundation according to Minnesota Statutes, section 121.612: 

$160,000 ..... 1990 

$160,000 ..... 1991 

Up to $50,000 each year is contingent upon the department's receipt of$ I 
from private sources for each $1 of the appropriation. The commissioner of 
education must certify receipt of the private matching funds. The unencum­
bered balance from the amount actually appropriated from the contingent 
amount in 1990 does not cancel but is available in 1991. The amount car­
ried forward must not be used to establish a larger annual base appropria­
tion for later fiscal years. 

Sec. 39. Laws 1989, chapter 329, article 12, section 11, is amended to 
read: 

Sec. 11. [MINNESOTA CENTER FOR ARTS EDUCATION.] 

Total Appropriations 

Approved Complement -

General Fund -

Total -

$ 5,800,000 $ 6,200,000 

1990 1991 

39.0 ~53.0 

39.0 ~53.0 

The state complement for the Minnesota center for arts education is 
increased by 18.0 for the first year and~ 32.0 the second year. 

Any expended balance from the appropriation in this section in I 990 
does not cancel but is available in 1991 . 

Sec. 40. [BADGER SCHOOL DISTRICT BORROWING.] 

Subdivision 1. [BORROWING AGAINST TAXES PAYABLE.] Indepen­
dent school district No. 676, Badger, may borrow money for the purpose 
of anticipating general taxes previously levied by the district for school 
purposes, including taxes on which penalties for nonpayment or delin­
quency have accrued. Minnesota Statutes, sections 124.71 to 124.76, apply 
to the borrowing except as provided in this subdivision. 

Subd. 2. [NO LOCAL APPROVAL.] According to Minnesota Statutes, 
section 645.023, subdivision 1, clause (a), subdivision 1 is effective the 
day following final enactment without local approval. 

Sec. 41. [SHAKOPEE; 1991 AID CALCULATIONS.] 

Subdivision 1. [ADJUSTMENTS.] For purposes of determining state 
aids for taxes payable in 1991, the fiscal disparity prior year adjustments 
in the city of Shakopee for taxes payable years 1986, 1987, and 1988 shall 
not be recognized. 



6632 JOURNAL OF THE SENATE [70THDAY 

Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective the day fol­
lowing compliance by the Shakopee city council with Minnesota Statutes, 
section 645 .021, subdivision 2. 

Sec. 42. [EFFECTIVE DATE FOR CERTAIN TEACHER EXAMS.] 

Notwithstanding any law to the contrary, successful completion of an 
examination of skills in reading, writing, and mathematics, as required by 
Minnesota Statutes, section 125.05, subdivision 1, is applicable for all 
persons applying for initial secondary vocational teaching licenses effec­
tive April 8, 1991. 

Sec. 43. (1989-1990 ABATEMENT AID.) 

If a district qualifies for: 

(I) general education aid for fiscal year 1990 only because of Laws 
1989, chapter 329, article 1, section 6; or 

(2) early childhood family education aid for fiscal year 1990 only because 
of Laws 1989, chapter 329, article 4, section 11; or 

(3) community education aid only because of laws 1989, chapter 329, 
article 4. section 12, subdivision Ja; 

it does not qualify for abatement aid for fiscal year 1990 under Minnesota 
Statutes, section 124.214, subdivision 2. 

Sec. 44. [CARRYOVER OF LEARNER OUTCOME APPROPRIATION.] 

Any unexpended fund balance remaining from the amount designated 
for fiscal year 1990 for identification and integration of learner outcomes, 
including the amount designated for fiscal year 1990 for the identification 
and development of vocational career learner outcomes, does not cancel 
and is available for fiscal year 1991. The amounts carried forward may 
not be used to establish a larger annual base appropriation for future fiscal 
years. 

Sec. 45. [DEFICIENCY IN COOPERATION AND COOPERATION AID 
APPROPRIATION.] 

Notwithstanding Minnesota Statutes, section 124./4, subdivision 7, the 
commissioner of education shall allocate any excess appropriations for 
fiscal year 1991 to eliminate a deficiency occurring in the appropriation 
for cooperation and combination aid in Laws 1989, chapter 329, article 
6, section 53, subdivision 3. Any excess appropriations remaining after 
this allocation shall be distributed according to Minnesota Statutes, section 
124.14, subdivision 7. 

Sec. 46. [EFFECTIVE DATE.) 

Sections 20 and 24 are retroactively effective July I, 1989. Section 37 
is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; making certain changes to the 
cooperation and combination program, transportation, education districts, 
the center for arts education, community service fund transfers, nonpublic 
pupil program, teacher mentorship programs, and private proprietary school 
regulation; allowing certain appropriations to be carried over; authorizing 
school districts to levy for certain purposes; authorizing Badger school 
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district to borrow certain money; requiring adjustments to state aids paid 
to the Shakopee school district; increasing adult high school graduation 
aid; making certain corrections and clarifications to certain state aid pro­
grams; amending Minnesota Statutes 1988, sections 122.94, subdivision 
5; 123.34, subdivision IO; 123.3514, subdivisions 6 and 6b; 123.39, sub­
division 6; I 23. 9361; 123.947; I 24. I 7, subdivision I b; 124.261; I 24.494, 
by adding a subdivision; I 25 .231, subdivision 6; Minnesota Statutes I 989 
Supplement, sections I 21.111, subdivisions I and 2; I 2 I. 912, subdivision 
lb; 122.241, subdivisions 2 and 3; 122.242, subdivision 10; 122.243, 
subdivision 2; 122.94, subdivision 6; 122.945, subdivision 2; 123.58, sub­
division 4; 124. I 9, subdivision 7; I 24.225, subdivisions I and 8k; 124.243, 
subdivision 2; 124.2725, subdivision I 3, and by adding subdivisions; 129. 128; 
129C. IO, by adding a subdivision; 141.35; 275.125, subdivisions 5e and 
lid; Minnesota Statutes Second 1989 Supplement, sections 121.904, sub­
division 4a; 124A.03, subdivision 2; 124A.26, subdivision I; and Laws 
1989, chapter 329, articles II, section 15, subdivisions 2 and 12; and 12, 
section 11." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2 I 77: A bill for an act relating to traffic safety; allowing impound­
ment of license plates by administrative action for repeat violations of the 
driving while intoxicated provisions; amending Minnesota Statutes 1988, 
section 168.04 I, subdivision 3a, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

PLATE IMPOUNDMENT BY ADMINISTRATIVE ACTION 

Section I. Minnesota Statutes 1988, section 168.041, subdivision 3, is 
amended to read: 

Subd. 3. Except as otherwise provided in sHbEliYisian J.o section I 68 .042, 
if a person is convicted of an offense that makes mandatory the revocation 
of the person's driver's license, or is convicted of driving a motor vehicle 
without having a valid driver's license in force, the court may require the 
registration plates and registration certificate of any motor vehicle owned 
by the person or any motor vehicle registered in the person's name to be 
surrendered to the court. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.041, subdi­
vision 4) is amended to read: 

Subd. 4. If the court issues an impoundment order, the registration plates 
and certificates must be surrendered to the court either three days after the 
order is issued or on the date specified by the court, whichever date is 
later. The court shall forward surrendered registration certificates to the 
registrar of motor vehicles within seven days after their surrender. The 
court may destroy the surrendered registration plates. Except as provided 
in subdivision la, 4a, ~ 6, or 7, no new registration plates may be issued 
to the violator or owner until the driver's license of the violator has been 
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reissued or reinstated. The court shall notify the commissioner of public 
safety within ten days after issuing an impoundment order. 

Sec. 3. Minnesota Statutes 1988, section 168.041, subdivision 8, is 
amended to read: 

Subd. 8. Nothing contained in this section or section 168.042 is intended 
to change or modify any provision of this chapter, with respect to the 
taxation of motor vehicles or the time within which motor vehicle taxes 
must be paid. 

Sec. 4. Minnesota Statutes 1988, section 168.041, subdivision IO, is 
amended to read: 

Subd. 10. "Rental motor vehicle" means a passenger vehicle, truck, 
motorcycle, or motorized bicycle: 

(1) that is in,ol.ed tft a YielotioR tHffle.F subdiYisiofl J.a,. leased in the 
name of the violator, or leased jointly in the name of the violator and the 
violator's spouse; and 

(2) that is one of a fleet of two or more vehicles rented for periods of 
30 days or less. 

Sec. 5. [168.042] [ADMINISTRATIVE IMPOUNDMENT OF REG­
ISTRATION PLATES FOR ALCOHOL-RELATED DRIVER'S LICENSE 
REVOCATIONS.] 

Subdivision/. [DEFINITIONS.] (a) For purposes of this section, the 
following terms have the meanings given. 

( b) "Violator" means a person who was driving, operating, or in physical 
control of the motor vehicle when the violation occurred. 

(c) "Violation" means a violation of section 169.123 or an impaired 
driving conviction as defined in section 169.121, subdivision 3, that results 
in the revocation of a person's driver's license or driving privileges, and 
also includes an alcohol-related license revocation from another state. 

Subd. 2. [VIOLATION AND ISSUANCE OF IMPOUNDMENT ORDER.] 
The commissioner shall issue a registration plate impoundment order when 
a person's driver's license or driving privileges are revoked for a third 
violation within five years or a fourth or subsequent violation within ten 
years. The order shall require the impoundment of the registration plates 
of the vehicle involved in the violation and all vehicles owned by, registered, 
or leased in the name of the violator, including vehicles registered jointly 
or leased in the name of the violator and another. An impoundment order 
shall not be issued for the registration plates of a rental vehicle as defined 
in section 168.041, subdivision JO, or a vehicle registered in another state. 

Subd. 3. [NOTICE OF IMPOUNDMENT.] An impoundment order is 
effective when the commissioner or a peace officer acting on behalf of the 
commissioner notifies the violator or the registered owner of the vehicle 
of the intent to impound and order of impoundment. The notice must advise 
the violator of the duties and obligations set forth in subdivision 6 and of 
the right to obtain administrative and judicial review. The notice to the 
registered owner who is not the violator must include the procedure to 
obtain new registration plates under subdivision 8. If mailed, the notice 
and order of impoundment is deemed received three days after mailing to 
the last known address of the violator or the registered owner. 
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Subd. 4. [PEACE OFFICER AS AGENT FOR NOTICE OF IMPOUND­
MENT.) ( a) On behalf of the commissioner, a peace officer issuing a notice 
of intent to revoke and of revocation under section 169.I 23 shall also serve 
a notice of intent to impound and an order ofimpoundment if the violation 
is the third violation within five years or the fourth or subsequent violation 
within ten years. If the vehicle involved in the violation is accessible to 
the officer at the time the impoundment order is issued, the officer shall 
seize the registration plates subject to the impoundment order. The officer 
shall destroy all plates seized or impounded under this section. The officer 
shall send to the commissioner copies of the notice of intent to impound 
and the order of impoundment and a notice that registration plates impounded 
and seized under this section have been destroyed. 

Subd. 5. [TEMPORARY PERMIT.) If the vehicle is registered to the 
violator, the officer shall issue a temporary vehicle permit that is valid for 
seven days when the officer issues the notices under subdivision 4. If the 
vehicle is registered in the name of another, the officer shall issue a tem­
porary vehicle permit that is valid for 45 days when the notices are issued 
under subdivision 3. The permit must be in a form determined by the 
registrar and whenever practicable must be posted on the left side of the 
inside rear window of the vehicle. A permit is valid only for the vehicle 
for which it is issued. 

Subd. 6. [VEHICLES SUBJECT TO IMPOUNDMENT ORDERS.] Within 
seven days after issuance of the impoundment notice, a person who receives 
a notice of impoundment and impoundment order shall surrender all reg­
istration plates subject to the impoundment order that were not seized by 
a peace officer under subdivision 4. Registration plates required to be 
surrendered under this subdivision must be surrendered to a Minnesota 
police department, sheriff, or the state patrol. along with a copy of the 
impoundment order. A law enforcement agency receiving registration plates 
under this subdivision shall destroy the plates and notify the commissioner 
that they have been destroyed. The notification to the commissioner shall 
also include a copy of the impoundment order. 

Subd. 7. [VEHICLE NOT OWNED BY THE VIOLATOR.) A violator 
may file a sworn statement with the commissioner within seven days of 
the issuance of an impoundment order stating any material information 
relating to the impoundment order, including that the vehicle has been sold 
or destroyed and supplying the date, name, location, and address of the 
person or entity that purchased or destroyed the vehicle. The commissioner 
shall rescind the impoundment order if the violator shows that the impound­
ment order was not properly issued. 

Subd. 8. [REISSUANCE OF REGISTRATION PLATES.] (a) The com­
missioner shall rescind the impoundment order if a person subject to an 
impoundment order under this section, other than the violator, files with 
the commissioner an acceptable sworn statement that the person: 

(I) is the registered owner of the vehicle from which the plates have 
been impounded under this section; 

(2) is the current owner and possessor of the vehicle used in the violation; 

(3) was not a passenger in the vehicle at the time of the violation: and 

(4) knows that the violator may not drive, operate, or be in physical 
control of a vehicle without a valid driver's license. 
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(b) If the order is rescinded, the owner shall receive new registration 
plates at no cost, if the plates were seized and destroyed. 

Subd. 9. [ADMINISTRATIVE REVIEW.] At any time during the effec­
tive period of an impoundment order, a person may request in writing a 
review of the impoundment order by the commissioner. On receiving a 
request, the commissioner or the commissioner's designee shall review the 
order, the evidence upon which the order was based, and any other material 
information brought to the attention of the commissioner, and determine 
whether sufficient cause exists to sustain the order. The commissioner shall 
report in writing the results of the review within 15 days of receiving the 
request. The review provided in this subdivision is not subject to the con­
tested case provisions of the administrative procedure act in sections 14 .OJ 
to 14.70. As a result of this review, the commissioner may authorize the 
issuance at no cost of new registration plates to the registered owner of 
the vehicle if the registered owner's license or driving privileges were not 
revoked under section 169.123 or as a result of an impaired driving con­
viction as defined in section /69./21, subdivision 3. 

Review under this subdivision shall take place, if possible, at the same 
time as any administrative review of the person's license revocation under 
section /69./23, subdivision 5b. 

Subd. IO. [PETITION FOR JUDICIAL REVIEW.] (a) Within 30 days 
following receipt of a notice and order of impoundment under this section, 
a person may petition the court for review. The petition must include the 
petitioner's date of birth, driver's license number; date of the violation, 
and a copy of the notice and order of impoundment. The petition shall 
state with specificity the grounds upon which the petitioner seeks rescission 
of the order for impoundment. The petition may be combined with any 
petition filed under section /69./23, subdivision 5c. 

(b) Except as otherwise provided in this section, the judicial review and 
hearing are governed by section 169.123, subdivisions 5c and 6, and shall 
take place at the same time as any judicial review of the person's license 
revocation under section /69 .I 23. The filing of the petition shall not stay 
the impoundment order. The reviewing court may order a stay of the balance 
of the impoundment period if the hearing has not been conducted within 
60 days after filing of the petition upon terms the court deems proper. The 
court shall order either that the impoundment be rescinded or sustained, 
and forward the order to the commissioner of public safety. The court shall 
file its order within /4 days following the hearing. 

(c) In addition to the issues described in section /69./23, subdivision 
5c, the scope of a hearing under this subdivision is limited to: 

(I) whether the violator owns, is the registered owner of possesses, or 
has access to the vehicle used in the violation; and 

(2) whether a member of the violator's household has a valid driver's 
license, the violator or registered owner has a limited license issued under 
section I 7 I .30, the registered owner is not the violator and the registered 
owner has a valid or limited driver's license, or a member of the registered 
owner's household has a valid driver's license. 

Subd. I I. [RESCISSION OF REVOCATION AND ISSUANCE OF NEW 
PLATES.] If the driver's license revocation that is the basis for an impound­
ment order is rescinded, the registrar of motor vehicles shall issue new 
registration plates for the vehicle at no cost, when the registrar receives 
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an application that includes a copy of the order rescinding the driver's 
license revocation. 

Subd. 12. [SALE OF VEHICLE SUBJECT TO IMPOUNDMENT 
ORDER.] A registered owner may not sell a motor vehicle during the time 
its registration plates have been ordered impounded or during the time its 
registration plates bear a special series number, unless: 

(1) the sale is for a valid consideration; 

(2) the transferee does not reside in the same household as the registered 
owner; and 

(3) all elements of section /68A.JO are satisfied. 

The registrar may then transfer the title to the new owner upon proper 
application and issue new registration plates. 

Subd. 13. [MISDEMEANOR OFFENSES.] A person is guilty of a mis-
demeanor who: 

(I) fails to comply with an impoundment order under this section; 

(2) files a false statement under subdivision 5 or 6; 

(3) operates a motor vehicle on a street or highway when the vehicle is 
subject to an impoundment order issued under this section; or 

(4) fails to notify the commissioner of the impoundment order when 
requesting new plates. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1988, section 168.041, subdivision 3a; and Min­
nesota Statutes /989 Supplement, section 168.041, subdivision 4a, are 
repealed. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective January 1, 1991. 

ARTICLE 2 

CHEMICAL USE ASSESSMENTS 

Section I. Minnesota Statutes 1989 Supplement, section I 69.12 I, sub­
division 3b, is amended to read: 

Subd. 3b. [HABITUAL OFFENDERS; CHEMICAL USE ASSESS­
MENT.] If a person has been convicted under subdivision I, section 169.129, 
an ordinance in conformity with either of them, or a statute or ordinance 
from another state in conformity with either of them, and if the person is 
then convicted of violating subdivision I, section 169.129, or an ordinance 
in conformity with either of them ( I) once within five years of the first 
conviction or (2) two or more times within ten years after the first convic­
tion. the court must order the person to submit to the level of care rec­
ommended in the chemical use assessment required under section I 69.126. 

If a person is convicted under section 169.121. subdivision la. the court 
shall order the person to submit to the level of care recommended in the 
chemical use assessment report required under section 169.126. 

Sec. 2. Minnesota Statutes 1988, section 169.124, subdivision I, is 
amended to read: 
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Subdivision I. [COUNTY BOARD.] The county board of every county 
shall establish an alcohol safety program designed to provide aie0hel l'f"l,­
lem sereeRing itft0 chemical use assessme11t assessments of persons con­
victed of an offense enumerated in section 169.126, subdivision I. 

Sec. 3. Minnesota Statutes 1988, section 169.126, subdivision I, is 
amended to read: 

Subdivision I. [SCR!lllMl~IG RllQUIR!lM!l~IT WHEN CHEMICAL USE 
ASSESSMENT IS REQUIRED.] An aleehel ~•eblem se,eening ,4 chemical 
use assessment shall be conducted and a screening an assessment report 
submitted to the court by the county agency administering the alcohol 
safety program when: 

(a) The defendant is convicted of an offense described in section 169.121 
or 169.129; or 

(b) The defendant is arrested for committing an offense described in 
section 169. 121 or I 69 .129 but is convicted of another offense arising out 
of the circumstances surrounding the arrest. 

Sec. 4. Minnesota Statutes I 988, section 169.126, subdivision 2, is 
amended to read: 

Subd. 2. [REPORT.] (a) The se,eening assessment report shall contain 
an evaluation of the convicted defendant concerning the defendant's prior 
traffic record, characteristics and history of alcohol and chemical use prob­
lems, and amenability to rehabilitation through the alcohol safety program. 
+he sereeRing rep9ff- shaH ieehu:le a reeemmendatiaR as tea treatment et= 

Fehehililelien ~•egFem feF ff>e defendant. The se,eening report shall be 
classified as private data on individuals as defined in section 13.02, sub­
division 12. 

(b) The assessment report must include: 

(I) a recommended level of care for the offender in accordance with the 
criteria contained in rules adopted by the commissioner of human services 
under section 254A.03, subdivision 3; 

(2) recommendations for other appropriate remedial action or care, that 
may consist of educational programs, one-on-one counseling, a program 
or type of treatment that addresses mental health concerns, or a combi­
nation of them; or 

(3) a specific explanation why no level of care or action was recommended. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 169 .126, subdi­
vision 4, is amended to read: 

Subd. 4. [CHEMICAL USE ASSESSMENT.] fat ll"""f'I ns ell,eFwise 
p•e•,ided iR ~• .. g••~h (-<it, wheH an eleehel p•ehlem se,eening s"6ws the! 
the tlefe11tlant kits aa itle11tifiable ehemieal use pFeblem, the OOttff ska-H 
retfttit=e the Elefentla11t te t:1atlet=g0 a e0mpreftensi•1e A chemical use assess­
ment required by this section must be conducted by an assessor ~ueMied 
undef appointed by the court. The assessor must meet the training and 
qualification requirements of rules adopted by the commissioner of human 
services under section 254A.03, subdivision 3. Notwithstanding section 
13.82, the assessor shall have access to any police reports, laboratory test 
results, and other law enforcement data relating to the current offense or 
previous offenses that are necessary to complete the evaluation. An assessor 
providing a eftemieal ttSe an assessment fef tlte OOt:lft under this section 
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may not have any direct or shared financial interest or referral relationship 
resulting in shared financial gain with a treatment provider. If an indepen­
dent assessor is not available, the court may use the services of an assessor 
authorized to perform assessments for the county social services agency 
under a variance granted under rules adopted by the commissioner of human 
services under section 254A.03, subdivision 3. An appointment for the 
defendant to undergo the ekeA'lieal use assessment shall be made by the 
court, a court services probation officer, or the court administrator as soon 
as possible but in no case more than one week after the defendant's court 
appearance. The eom13Feheasive eflemieal ttSe assessment must be com­
pleted no later than three weeks after the defendant's court appearance. If 
the assessment is not performed within this time limit, the county where 
the defendant is to be sentenced shall perform the assessment. The county 
of financial responsibility shall be determined under chapter 256G. 

fe,t +fie eheFRieel ttSe B:SSCSSffl.CRt ~ ffH:¼6-t tR-eHHie a FCSOffifflCR8e8 
~ ef eat=e ffif the defeAdent +ft eeeor8aAee w#k t-he eftlefi-8 eonteiReEi tR 
flHeS eEle13te8 a;-~ eemmissieAeF ef ffitffiftft ser:.•iees ttReef ~ ~S 1A .Qa, 
suBEli'.'isiefl ~ 

fej +l>e Sfflle Sftft!I FeiA'l8UFSe the ee!fflty feF t1!e eft¼ife eest ef ei!eft 
ehemieel 1:tse assessmeRt ftfte ~ a4 a fftte estaBlisheel 9"" the Eie13ertmeAt 
ef fttHft&ft services ~ t0 a FAe~dFAttffi ef ~ tR e&efi ~ +he eet¼fl4y 
may Bet '9e reiffl0urseel fef the e,e,s,t ef ~ ehemieel ttse essessffl:eAt ef 

~ Bet' eom13leted Witfttft the time Hffitt 13roviEleEI ffi +Ms s1:188ivisieA. 
ReiA'l8UfSOA'leAt te tl!e ee!fflty - he ffi8tle ffem t1!e ~ flH!<h 

fej H the 13relifflinery aleohol 13rel31effl seFeefling ts eanduefed ey- aft 
assessor qualified tift6ef RHeS ada13fed ~ f-h.e eofflfflissioner ef ftttfflftft ser­
¥i-ees ¼tftElef seeffefl. 251A.Q3, subdivision~ eonsisfs ef a eofflpreFlensive 
ehefflieal ttSe assessffienf ef t-fte defendant, tlfttl SBffl]3lies wtHl the eFlefflieal 
ttSe assessfflenf ~ Fequirefflems ef 13aragFapFI fe-,. +f ts a ehefflieal ttSe 
assessffienf tef tfie pur130ses ef t-hts seeffefl. tH½0 the OOtif4 ffifty ftel reE)tttfe 
the defendanf te underga o seeefta ehefflieal u-se assessffient Ufltier paragraph 
fa+:, ~ st-ftfe SftftH reiffl0urse eounties fur tfle e9S-1 ef ~ pro0leffl 
sereeRings ~ ~ as eheraieal u-se. assessments tffi0ef ~ paragrapFI 
½ft f-h.e ffianneF pFovi8e8 tft paragraph fej tfl tt-eti ef f-h.e reifflhUFSeffient 
t)FB\isions e.f see-t-iefl: 169.121, su'3d.ivisien ~ 

Sec. 6. Minnesota Statutes 1988, section 169 .126, is amended by adding 
a subdivision to read: 

Subd. 4c. [REIMBURSEMENT.] The commissioner of public safety shall 
reimburse the county for the cost of each assessment and report at a rate 
established by the commissioner. The county may not be reimbursed for 
the cost of any assessment or report not completed within the time limit 
provided in subdivision 4. Reimbursement to the county must be made from 
the genera/fund. The commissioner of public safety shall adopt rules under 
chapter 14 providing for the reimbursement of counties for assessments 
conducted under this section. 

Sec. 7. Minnesota Statutes 1988, section I 69. I 26, subdivision 6, is 
amended to read: 

Subd. 6. [APPLICABILITY.] This section shall not apply to reFSeAs a 
person who l!fe is not ,esiaeAts a resident of the state of Minnesota at the 
time of the offense and at the time of the aleekel rFOeieA'l se,eeAiAg 
assessment. 
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Sec. 8. Minnesota Statutes 1989 Supplement, section 260.193, subdi­
vision 8, is amended to read: 

Subd. 8. If the juvenile court finds that the child is a juvenile major 
highway or water traffic offender, it may make any one or more of the 
following dispositions of the case: 

(a) Reprimand the child and counsel with the child and the parents; 

(b) Continue the case for a reasonable period under such conditions 
governing the child's use and operation of any motor vehicles or boat as 
the court may set; 

(c) Require the child to attend a driver improvement school if one is 
available within the county; 

( d) Recommend to the department of public safety suspension of the 
child's driver's license as provided in section 171.16; 

(e) If the child is found to have committed two moving highway traffic 
violations or to have contributed to a highway accident involving death, 
injury, or physical damage in excess of $ l 00, the court may recommend 
to the commissioner of public safety or to the licensing authority of another 
state the cancellation of the child's license until the child reaches the age 
of 18 years, and the commissioner of public safety is hereby authorized to 
cancel the license without hearing. At any time before the termination of 
the period of cancellation, the court may, for good cause, recommend to 
the commissioner of public safety, or to the licensing authority of another 
state, that the child's license be returned, and the commissioner of public 
safety is authorized to return the license; 

(f) Place the child under the supervision of a probation officer in the 
child's own home under conditions prescribed by the court including rea­
sonable rules relating to operation and use of motor vehicles or boats 
directed to the correction of the child's driving habits; 

(g) Require the child to pay a fine of up to $700. The court shall order 
payment of the fine in accordance with a time payment schedule which 
shall not impose an undue financial hardship on the child; 

(h) If the court finds that the child committed an offense described in 
section 169 .121, the court shall order that ftll aleel,el ~•eble111 se,eening 
a chemical use assessment be conducted and a se,eening report submitted 
to the court in the manner prescribed in section 169. 126. ~ &S ~ 
efWtSe J:lFoiiEleEI tft see#ea 169.126, s1:1138i'.'isieR 4, paFegrapfl fat, If the 
&!eeft6! ~•elale111 se,eening si- assessment concludes that the child has 
aa ideRtifie81e ekemiea1 ttSe 13rebleftl, the eetifl 5-ftftH ~~eh-He,~ 
t·mderge a eemf)reheasive ekeffiieel ttSe essessffleRt ffi aeeerdeeee with 
see+ieft 169 .136, s1:188ivisiee +.-If the ehefflieal ttSe essessmeat reeemffleREls 
meets the level of care criteria for placement under rules adopted under 
section 254A.03, subdivision 3, the report must recommend a level of care 
for the child,. The court may require that level of care in its disposition 
order. In addition, the court may require any child ordered to undergo a 
ehemieel ttSe an assessment to pay a chemical dependency assessment 
charge of $75. The court shall forward the assessment charge to the com­
missioner of finance to be credited to the general fund. The state shall 
reimburse counties for the total cost of the eRe111ieol ttSe assessment in the 
manner provided in section 169.126, subdivision 4 4c. 

Sec. 9. [REPEALER.] 
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Minnesota Statutes 1988, sections 169.124, subdivisions 2 and 3; and 
169.126, subdivisions 2, 3, and 4b; and Minnesota Statutes 1989 Supple­
ment, section /69.126, subdivision 4a, are repealed. 

ARTICLE 3 

EXPANDED DWI SANCTIONS FOR REPEAT OFFENDERS 

Section I. Minnesota Statutes I 989 Supplement, section 169. I 2 I, sub­
division la, is amended to read: 

Subd. la. [REFUSAL TO SUBMIT TO TESTING; CRIME.] It is a crime 
for any person to refuse to submit to a chemical test of the person's blood, 
breath, or urine under section 169.123 if the person's driver's license has 
been suspended, revoked, canceled, or denied once within the past five 
years, or two or more times within the past ten years, under any of the 
following: this section, or section 169. 123,; section 171 .04, 171 .14, 171 .16, 
171.17, or 171 .18 because of an alcohol-related incident; section 609.2 I, 
subdivision I, clause (2) or (3),; 609.21, subdivision 2, clause (2) or (3),; 
609.21, subdivision 3, clause (2) or (3),; or 609.21, subdivision 4, clause 
(2) or (3). 

Sec. 2. Minnesota Statutes 1988, section 169.129, is amended to read: 

169.129 [AGGRAVATED VIOLATIONS; PENALTY.] 

Any person is guilty of a gross misdemeanor who drives, operates, or 
is in physical control of a motor vehicle, the operation of which requires 
a driver's license, within this state or upon the ice of any boundary water 
of this state in violation of section 169. 121 or an ordinance in conformity 
with it before the person's driver's license or driver's privilege has been 
reinstated following its cancellation, suspension 01', revocation fB ~eeause 
11,e !'ff""" <ife¥e.; ejlef8tee, Of was it, jlhysieol e-8ft!fel t>f o ffl<>lef ¥el>iele 
Wftffe ¼tftElet: the infh1enee ef aleekel 0f a eentF0lle8 s1:1bstenee Bf wk-He t-fte 
~ ftQ6 as eleehol eoneentratieR ef G-:--1-G et= mere ef ~ beea1:1se the 
f)ffS6fl: refu.seEI ffi t-ftk.e. a ~ Wfli€fl EleteFmines the ~reseAee ef aleekel 0f 
a eontrolleEl substance WAefl: requested l-& tie s-e &y a ~ etHhorit)•. is 
gi,Htyt>fag,ess ffliseeffleonsr, or denial under any of the following: section 
169.121 or 169.123; section 171.04, 171./4, 171./6, 171.17, or 171./8 
because of an alcohol-related incident; section 609.21, subdivision I, 
clause /2) or /3); 609.21, subdivision 2, clause /2) or /3); 609.21, sub­
division 3, clause /2) or (3); or 609.21, subdivision 4, clause (2) or (3). 
Jurisdiction over prosecutions under this section is in the county court. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective August 1, 1990, and apply to violations 
occurring on or after that date. 

ARTICLE 4 

CRIMINAL VEHICULAR HOMICIDE 

Section I. Minnesota Statutes 1989 Supplement, section 609.21, is 
amended to read: 

609.21 [CRIMINAL VEHICULAR OPeRATIO~I HOMICIDE AND 
INJURY.] 

Subdivision I. [Re8YLTl~!G 1-N E>eATII CRIMINAL VEHICULAR 
HOMICIDE.] Whoever causes the death of a human being not constituting 
murder or manslaughter as a result of operating a motor vehicle as ElefineEI 
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fft see.+ett 189.Ql, se88i ,isieR ~ eF &ft aifefftfl er Y.afefeFak, 

(I) in a grossly negligent manner; 

[70THDAY 

(2) in a negligent manner while under the influence of alcohol, a con­
trolled substance, or any combination of those elements; "' 

(3) is a RegHgeRt maRRer while having an alcohol concentration of 0. 10 
or more-,; or 

(4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving, 

is guilty of criminal vehicular 9jleratieR homicide resulting in death and 
may be sentenced to imprisonment for not more than ten years or to payment 
of a fine of not more than $20,000, or both. 

Subd. 2. [RESULTING IN !~!JURY GREAT BODILY HARM.) Whoever 
causes great bodily harm to another, as defiRed ift see.+ett ~99.Q~, ot!Mi-­
¥isieft S-; not constituting attempted murder or assault, as a result of oper­
ating a motor vehicle 8eHae8 itt ~ l 69. 91, s1::188i•,risiaR ~ 6f ftft ~ 
8F wofeFeF&ft, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a con­
trolled substance, or any combination of those elements; "' 

(3) is a RegligeRt maRRer while having an alcohol concentration of 0.10 
or more,; or 

/4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in ~ great bodily 
harm and may be sentenced to imprisonment for not more than five years 
or tl!e to payment of a fine of not more than $10,000, or both. 

Subd. 2a. [RESULTING IN SUBSTANTIAL BODILY HARM.] Whoever 
causes substantial bodily harm to another. as a result of operating a motor 
vehicle, 

/1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a con­
trolled substance, or any combination of those elements; 

/3) while having an alcohol concentration of0.10 or more; or 

/4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving. 

is guilty of criminal vehicular operation resulting in substantial bodily 
harm and may be sentenced to imprisonment for not more than three years 
or to payment of a fine of not more than $10,000, or both. 

Subd. 3. [RESULTING IN DEATH TO AN UNBORN CHILD.] Whoever 
causes the death of an unborn child as a result of operating a motor vehicle 
def-iaed fft see+iett 1'39.QI, st1Bdi, isieR ~ eF &ft aifefftfl e, v,ra,e,eraft, 

(I) in a grossly negligent manner; 
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(2) in a negligent manner while under the influence of alcohol, a con­
trolled substance, or any combination of those elements; eF 

(3) iB a eegligeet l1fflRftef while having an alcohol concentration of 0. 10 
or more-,; or 

(4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in death to an unborn 
child and may be sentenced to imprisonment for not more than ten years 
or to payment of a fine of not more than $20,000, or both. A prosecution 
for or conviction of a crime under this subdivision is not a bar to conviction 
of or punishment for any other crime committed by the defendant as part 
of the same conduct. 

Subd. 4. [RESULTING IN INJURY TO UNBORN CHILD.] Whoever 
causes great bodily harm, as ElefieeEI iB seetieR a99.92, seaEliYisise 8, to 
an unborn child who is subsequently born alive, as a result of operating a 
motor vehicle ElefieeEI iR seetieR Ia9.91, seaeivisisR:,,, e, f!R f!H'€fllft e, 
wateFereft, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a con­
trolled substance, or any combination of those elements; 0f 

(3) ffi a aegligeat maaReF while having an alcohol concentration of 0.10 
or more-,; or 

(4) while having an alcohol concentration of 0. IO or more, a,s measured 
within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in injury to an unborn 
child and may be sentenced to imprisonment for not more than five years 
or to payment of a fine of not more than $10,000, or both. A prosecution 
for or conviction of a crime under this subdivision is not a bar to conviction 
of or punishment for any other crime committed by the defendant as part 
of the same conduct. 

Subd. 5. [DEFINITION.] For purposes of this section, "motor vehicle" 
has the meaning given in section 609 .52, subdivision I. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective August I, 1990, and applies to crimes committed 
on or after that date. 

ARTICLE 5 

OPEN BOTTLE LAW 

Section 1. Minnesota Statutes 1988, section 169.122, subdivision 2, is 
amended to read: 

Subd. 2. No person shall have in possession 6ft the~ while in a 
private motor vehicle upon a public highway, any bottle or receptacle con­
taining intoxicating liquor or nonintoxicating malt liquor which has been 
opened, or the seal broken, or the contents of which have been partially 
removed. For purposes of this section, "possession" means either that the 
person had actual possession of the bottle or receptacle or that the person 
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consciously exercised dominion and control over the bottle or receptacle. 
This subdivision does not apply to a bottle or receptacle that is in the trunk 
of the vehicle if it is equipped with a trunk, or that is in another area of 
the vehicle not normally occupied by the driver and passengers if the vehicle 
is not equipped with a trunk. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1990, and applies to violations occurring 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to traffic safety; providing for administrative 
impoundment of license plates of vehicles owned by repeat violators of 
laws relating to driving while intoxicated; providing for issuance of special 
plates to certain members of the violator's household; requiring peace offi­
cers to serve a notice of intent to impound when serving a notice of intent 
to revoke the violator's driver's license; providing for administrative and 
judicial review of impoundment orders; eliminating the alcohol problem 
screening for persons convicted of offenses associated with driving under 
the influence of akohol or a controlled substance; modifying procedures 
for chemical use assessments, programs, and funding; changing the max­
imum rate for reimbursement of counties from the general fund for the 
assessments; expanding the crime of refusing to submit to an implied 
consent test; expanding the crime of aggravated driving while intoxicated; 
removing requirement that negligence be proven for conviction of criminal 
vehicular operation if driver's alcohol concentration was 0. IO or more; 
imposing penalties for criminal vehicular operation resulting in substantial 
bodily harm; prohibiting constructive possession of alcohol in a private 
motor vehicle; expanding the definition of possession; amending Minnesota 
Statutes I 988, sections I 68. 041, subdivisions 3, 8, and IO; I 69 .122, sub­
division 2: 169.124, subdivision I; 169.126, subdivisions I, 2, 6, and by 
adding a subdivision; and 169.129; Minnesota Statutes 1989 Supplement, 
sections 169.041, subdivision 4; 169.121, subdivisions I a and 3b; 169.126, 
subdivision 4; 260. 193, subdivision 8; and 609.21; proposing coding for 
new law in Minnesota Statutes, chapter 168; repealing Minnesota Statutes 
I 988, sections 168.041, subdivision 3a; I 69. 124, subdivisions 2 and 3; 
and 169.126, subdivisions 2, 3, and 4b; and Minnesota Stat,utes 1989 
Supplement, sections I 68.041, subdivision 4a; and 169.126, subdivision 
4a." 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2465: A bill for an act relating to economic development; requir­
ing a prevailing wage for projects which received economic development 
related financial assistance from a government agency; requiring certifi­
cation from the commissioners of the pollution control agency and labor 
and industry relating to past violations; proposing coding for new law in 
Minnesota Statutes, chapter 1161 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [1161871) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of this section and 
section 2, the following terms have the meanings given them. 

Subd. 2. [FINANCIAL ASSISTANCE.] "Financial assistance" means 
grants, loans, loan guarantees, interest subsidies, tax credits, property tax 
deferments or reductions, property acquisition writedowns, subsidized util­
ity connections, and tax abatements provided by a government agency; 
interest cost savings from tax-exempt bonds and other securities issued by 
a government agency on behalf of a person; wage subsidies and other 
employment and training services as defined under section 268.0111, 
subdivision 4, provided to or on behalf of a person by a government agency; 
or other financing tool or assistance utilized by the government agency to 
encourage development. 

Subd. 3. [GOVERNMENT AGENCY.] "Government agency" means a 
state agency, the Greater Minnesota Corporation, a political subdivision 
of the state, a development agency organized or operating under chapter 
469, or a port authority organized under special law. 

Subd. 4. [PROJECT SITE.] "Project site" means the location where 
improvements are made or business operations are undertaken that are 
financed in whole or in part by the financial assistance; or the location 
of employees that receive financial assistance in the form of employment 
and training services as defined in section 268.0111, subdivision 4. 

Sec. 2. [I 161872] [FINANCIAL ASSISTANCE; CERTIFICATION.] 

Subdivision 1. [FINANCIAL ASSISTANCE LIMITATIONS.] A govern­
ment agency may provide financial assistance to a person only if the person 
receiving or benefiting from the financial assistance certifies to the com­
missioner of labor and industry that laborers, workers, and mechanics at 
the project site during construction, installation, remodeling, and repairs 
for which the financial assistance was provided will be paid the prevailing 
wage rate as defined in section 177.42, subdivision 6, for the county or 
other areas from which labor for the project is secured. 

Subd. 2. [PREVAILING WAGE; PENALTY.] lt is a misdemeanor for a 
person who has certified that prevailing wages will be paid to laborers, 
workers, and mechanics under subdivision 1 to subsequently fail to pay 
the prevailing wage. This misdemeanor is punishable by a fine of not more 
than $700, or imprisonment for not more than 90 days, or both. Each day 
a violation of this subdivision continues is a separate offense." 

Delete the title and insert: 

"A bill for an act relating to economic development; requiring a prevailing 
wage for projects which received economic development related financial 
assistance from a government agency; providing a penalty; proposing cod­
ing for new law in Minnesota Statutes, chapter 1161" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1848: A bill for an act relating to housing; authorizing guarantees, 
requiring limits, and regulating securities relating to certain home loans; 
amending Minnesota Statutes 1988, sections 462A.21, subdivision 9; and 
475.66, subdivision 3; Minnesota Statutes 1989 Supplement, sections 
462A.05, subdivision 34; and 462A.057, subdivision 7; and Laws 1989, 
chapter 335, article I, section 27, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 462A.05, sub­
division 34, is amended to read: 

Subd. 34. [HOME EQUITY CONVERSION LOANS.] (a) The agency 
may make e,, purchase, or make a forward commitment to purchase home 
equity conversion loans for low- or moderate-income elderly homeowners. 
Loan recipients must be at least 62 years of age, have substantial equity 
in their home, and have an income at or below 50 percent of the greater 
of statewide or area median income. The agency must inform a program 
participant of available home equity conversion loan counseling services 
before making a loan. 

(b) Repayment of a home equity conversion loan may not be required 
until at least one of the following conditions occurs: 

(I) the sale or conveyance of the mortgaged property; 

(2) the mortgaged property is no longer the mortgagor's principal residence; 

(3) the death of the mortgagor; or 
(4) a violation of an obligation of the mortgagor under the mortgage. 

For purposes of this section, an obligation of the mortgagor under the 
mortgage does not include immediate repayment upon completion of loan 
disbursements at the end of a specified term. 

Sec. 2. Minnesota Statutes 1988, section 462A.05, is amended by adding 
a subdivision to read: 

Subd. 35. [MANUFACTURED HOME PARK LOANS.] The agency may 
provide financial assistance for the conversion of manufactured home parks 
to cooperative or nonprofit ownership. Financial assistance may include 
direct loans, interest rate subsidy loans, loan guarantees, and down pay­
ment assistance. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 462A.057, sub­
division 7, is amended to read: 

Subd. 7. [PURCHASE AND REHABILITATION.] An eligible organi­
zation may acquire up to five properties in a designated area with the consent 
of the advisory board for that area. The organization must rehabilitate these 
properties to the standards established by the agency. The total maximum 
cost of the acquisition, rehabilitation, closing costs, and back taxes must 
be no greater than $§0,000 an amount equal to 90 percent of the home 
sale price limitation established/or the agency's home mortgage programs 
per individual property. The $§0,000 maximum may be exceeded if the 
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excess costs 8"0f M0,000 are attributed to rehabilitation or improvements 
to make the property handicapped accessible. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 462A.2I, subdi­
vision Sb, is amended to read: 

Subd. Sb. [FAMILY RENTAL HOUSING. J It may establish a family 
rental housing assistance program to provide loans or direct rental subsidies 
for housing for families with incomes of up to 60 percent of area median 
income. Priority must be given to those developments with resident families 
with the lowest income. The development may be financed by the agency 
or other public or private lenders. Direct rental subsidies must be admin­
istered by the agency for the benefit of eligible families. Financial assistance 
provided under this subdivision to recipients of aid to families with depen­
dent children must be in the form of vendor payments whenever possible. 
Loans and direct rental subsidies under this subdivision may be made only 
with specific appropriations by the legislature. The limitations on eligible 
mortgagors contained in section 462A.03, subdivision 13, do not apply to 
loans for the rehabilitation of existing housing under this subdivision. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 462A.21, subdi­
vision Sc, is amended to read: 

Subd. Sc. [RENTAL HOUSING FOR INDIVIDUALS.] It may establish 
a rental housing assistance program for persons of low income or with a 
mental illness to provide loans or direct rental subsidies for housing for 
individuals with incomes of up to 30 percent of area median income. 
Priority must be given to developments with the lowest income residents. 
Housing for the mentally ill must be operated in coordination with social 
service providers who provide services to tenants. The developments may 
be financed by the agency or other public or private entities. Direct rental 
subsidies must be administered by the agency for the benefit of eligible 
tenants. Financial assistance provided under this subdivision must be in the 
form of vendor payments whenever possible. Loans and direct rental sub­
sidies under this subdivision may be made only with specific appropriations 
by the legislature. The limitations on eligible mortgagors contained in 
section462A.03. subdivision 13, do not apply to loansforthe rehabilitation 
of existing housing under this subdivision. 

Sec. 6. Minnesota Statutes 1988, section 462A.2I, subdivision 9, is 
amended to read: 

Subd. 9. It may make loans to encourage innovations in the development 
or rehabilitation of single or multifamily residential housing pursuant to 
section 462A.05, subdivision 18. t0ftftS f)l:lFsueRt ffitltis subdivision sk,e.U. 
0Rly ~ ma4e wtfft ffteftey 8f'f'FOf1Fiat:ed direetly ~ the legislafure ~ 
ie&Hy f8f .i,ts rYFJl8S0. 

Sec. 7. Minnesota Statutes 1988, section 475.66, subdivision 3, is amended 
to read: 

Subd. 3. Subject to the provisions of any resolutions or other instruments 
securing obligations payable from a debt service fund, any balance in the 
fund may be invested 

(a) in governmental bonds, notes, bills, mortgages, and other securities, 
which are direct obligations or are guaranteed or insured issues of the 
United States, its agencies, its instrumentalities, or organizations created 
by an act of Congress, 
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(b) in shares of an investment company (I) registered under the Federal 
Investment Company Act of I 940, whose shares are registered under the 
Federal Securities Act of 1933, and (2) whose only investments are in (i) 
securities described in the preceding clause, (ii) general obligation tax­
exempt securities rated A or better by a national bond rating service, and 
(iii) repurchase agreements or reverse repurchase agreements fully collat­
eralized by those securities, if the repurchase agreements or reverse repur­
chase agreements are entered into only with those primary reporting dealers 
that report to the Federal Reserve Bank of New York and with the I 00 
largest United States commercial banks, 

(c) in any security which is (I) a general obligation of the state of 
Minnesota or any of its municipalities or in general obligations of other 
state and local governments with taxing powers which are rated A or better 
by a national bond rating service, or (2) a general obligation of the Min­
nesota housing finance agency, or (3) a general obligation of a housing 
finance agency of any state if it includes a moral obligation of the state, 
provided that investments under clauses (2) and (3) must be in obligations 
that are rated a,., ltiglies! ef ftelit ltiglies! ffKHlg gi¥efl l,y S!aRda,d & PeeH 
Cei=poratieR 9f l4eody's IRvesters Sef\iee, lee-:-;- fffiil iR,estffteRts ttDElef 
elattse ~ may l!e ffi8<le ealy @ f'FteF le ~ +, -1-99-1, .....i W feF a 
l"'fie<i ef ,,.. - lltan tl>Fee yeaFS ffeffi a,., <la!e of p1mhase an<i fllflileF 
provided ~ iax;estmeRts tHlElef elattses ~ ftft6 ~ ~ eletermieed fe &e 
eJ~pedient fe feElu.ee fhe afftOttRt ef arhitrage ~ otherwise fl&yable fe 
tk-e ~ ~ tlftEief seet4eft -1-48 ef ffte iaterRal Revenue Gede et: +989-; 
A or better by a national bond rating service, 

(d) in bankers acceptances of United States banks eligible for purchase 
by the Federal Reserve System, 

(e) in commercial paper issued by United States corporations or their 
Canadian subsidiaries that is of the highest quality and matures in 270 days 
or less, or 

(f) in guaranteed investment contracts issued or guaranteed by United 
States commercial banks or domestic branches of foreign banks or United 
States insurance companies or their Canadian or United States subsidiaries; 
provided that the investment contracts rank on a parity with the senior 
unsecured debt obligations of the issuer or guarantor and, (I) in the case 
of long-term investment contracts, either (i) the long-term senior unsecured 
debt of the issuer or guarantor is rated, or obligations backed by letters of 
credit of the issuer or guarantor if forming the primary basis of a rating 
of such obligations would be rated, in the highest or next highest rating 
category of Standard & Poor's Corporation, Moody's Investors Service, Inc., 
or a similar nationally recognized rating agency, or (ii) if the issuer is a 
bank with headquarters in Minnesota, the long-term senior unsecured debt 
of the issuer is rated, or obligations backed by letters of credit of the issuer 
if forming the primary basis of a rating of such obligations would be rated 
in one of the three highest rating categories of Standard & Poor's Corpo­
ration, Moody's Investors Service, Inc., or similar nationally recognized 
rating agency, or (2) in the case of short-term investment contracts, the 
short-term unsecured debt of the issuer or guarantor is rated, or obligations 
backed by letters of credit of the issuer or guarantor if forming the primary 
basis or a rating of such obligations would be rated, in the highest two 
rating categories of Standard and Poor's Corporation, Moody's Investors 
Service, Inc., or similar nationally recognized rating agency. 
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The fund may also be used to purchase any obligation, whether general 
or special, of an issue which is payable from the fund, at such price, which 
may include a premium, as shall be agreed to by the holder, or may be 
used to redeem any obligation of such an issue prior to maturity in accor­
dance with its terms. The securities representing any such investment may 
be sold or hypothecated by the municipality at any lime, but the money so 
received remains a part of the fund until used for the purpose for which 
the fund was created. 

Sec. 8. Laws 1989, chapter 335, article I, section 27, subdivision I, is 
amended to read: 

Subdivision I. Total 

Appropriation 

Approved Complement - 134 

Spending limit on cost of general administra­
tion of agency programs: 

1990 1991 

$7,130,000 $7,560,000 

This appropriation is for transfer to the housing 
development fund for the programs specified. 

$225,000 the first year and $225,000 the sec­
ond year are for housing programs for the elderly 
under Minnesota Statutes, section 462A.05, 
subdivision 24. 

$2,115,000 the first year and $2,115,000 the 
second year are for home ownership assistance 
under Minnesota Statutes, section 462A.2 l, 
subdivision 8. 

$1,887,000 the first year and $1,887,000 the 
second year are for tribal Indian housing pro­
grams under Minnesota Statules, seclion 
462A.07, subdivision 14, of which $125,000 
the first year and $125,000 the second year 
are for a demonstration program to make off­
reservation loans in combination with bond 
proceeds from or other mortgage financing 
approved by the agency. 

$233,000 the first year and $233,000 the sec­
ond year are for urban Indian housing pro­
grams under Minnesota Statutes, section 
462A.07, subdivision 15, to be distributed by 
the agency without regard to any allocation 
formula. 

$4,842,000 the first year and $4,842,000 the 
second year are for housing rehabilitation and 
accessibility loans under Minnesota Statutes, 
section 462A.05, subdivisions 14a and 15a. 

$569,000 the first year and $569,000 the sec­
ond year are for temporary housing programs 

12,583,000 12,584,000 
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under Minnesota Statutes, sections 462A.05, 
subdivision 20; and 462A.21. 

Notwithstanding any law to the contrary, in 
the event that the housing finance agency 
assumes servicing responsibility for its home 
improvement loans, energy loans, and reha­
bilitation loans, the agency may apply for an 
increase in its complement and administrative 
cost ceiling through the regular legislative 
advisory commission process." 

Delete the title and insert: 

[70THDAY 

"A bill for an act relating to housing; making changes in the home equity 
conversion loan program, authorizing manufactured home park loan assis­
tance, requiring limits, and regulating securities relating to certain home 
loans; amending Minnesota Statutes 1988, sections 462A.05, by adding a 
subdivision; 462A.21, subdivision 9; 475.66, subdivision 3; Minnesota 
Statutes 1989 Supplement, sections 462A.05, subdivision 34; 462A.057, 
subdivision 7; 462A.21, subdivisions 8b and 8c; and Laws 1989, chapter 
335, article 1, section 27, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2192: A bill for an act relating to crime; expanding the crime 
of first degree murder to include certain deaths caused by domestic abuse; 
imposing penalties; amending Minnesota Statutes 1988, section 609.185. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 609.185, is 
amended to read: 

609.185 [MURDER IN THE FIRST DEGREE.) 

Whoever does any of the following is guilty of murder in the first degree 
and shall be sentenced to imprisonment for life: 

( 1) causes the death of a human being with premeditation and with intent 
to effect the death of the person or of another; 

(2) causes the death of a human being while committing or attempting 
to commit criminal sexual conduct in the first or second degree with force 
or violence, either upon or affecting the person or another; 

(3) causes the death of a human being with intent to effect the death of 
the person or another, while committing or attempting to commit burglary, 
aggravated robbery, kidnapping, arson in the first or second degree, tam­
pering with a witness in the first degree, escape from custody, or any felony 
violation of chapter 152 involving the unlawful sale of a controlled substance; 

(4) causes the death of a peace officer or a guard employed at a Minnesota 
state correctional facility, with intent to effect the death of that person or 
another, while the peace officer or guard is engaged in the performance of 
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official duties; t>F 

(5) causes the death of a minor under circumstances olher than those 
described in clause (I) or (2) while committing 0f auemi3ting te e0mmit 
child abuse, when the perpetrator has engaged in a past pattern of child 
abuse upon the child and the death occurs under circumstances manifesting 
an extreme indifference to human life; or 

(6) causes the death of a human being under circumstances other than 
those described in clause (I). (2 ). or (5) while commiuing domestic abuse, 
when the perpetrator has engaged in a past pattern of domestic abuse 
upon the victim and the death occurs under circumstances manifesting an 
extreme indifference to human life. 

For purposes of clause (5), "child abuse" means an act committed against 
a minor victim that constitutes a violation of section 609.221, 609.222, 
609.223, 609.224, 609.342, 609.343, 609.344, 609.345, 609.377, or 
609.378. 

For purposes of clause (6). "domestic abuse" means an act that: 

(/) constitutes a violation of section 609.221, 609.222, or 609.223; and 

(2) is commiued against the victim who is a family or household member 
as defined in section 5188.01, subdivision 2, paragraph (b). 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective August I. 1990, and applies to crimes committed 
on or after that date." 

Amend the title as follows: 

Page I, line 5, delete "1988" and insert "1989 Supplement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.E No. 253 I: A bill for an act relating to veterans; authorizing the 
veterans homes board to rent certain facilities; appropriating money; amend­
ing Minnesota Statutes 1989 Supplement, scclion 198.003. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 3, delete "appropriating" and insert ''authorizing expen­
ditures of" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1838: A bill for an act relating to health; requiring a surcharge 
fee for hearing instrument sellers; requiring permit systems and ethical 
codes for occupations regulated by a health-related board; allowing cease 
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and desist orders against a person violating occupation regulations; requir­
ing positive results from a toxicology test of a pregnant woman or infant 
to be recorded on the birth certificate or fetal death report; amending 
Minnesota Statutes 1988, sections 214.00 I, subdivision 3; and 214.11; 
Minnesota Statutes 1989 Supplement, sections 144.698, subdivision I; 
214.06, subdivision I; and 626.5562, subdivision 3; proposing coding for 
new law in Minnesota Statutes. chapter 153A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 3 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 3, delete everything after the semicolon 

Page I, delete line 4 

Page I, line 5, delete "health-related board;" 

Page l, line I 0, delete everything after the first comma and insert "section" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. E No. 2481: A bill for an act relating to health; requiring an asbestos 
abatement rule change. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [326.785] [ASBESTOS CONTAINMENT BARRIERS.] 

Notwithstanding Minnesota Rules, part 7005.1616, subpart 4, item B, 
subitem (5 ), containment barriers, in the case of tunnel abatement enclo­
sures, are limited to double critical barriers." 

Delete the title and insert: 

"A bill for an act relating to health; changing asbestos containment 
standards; proposing coding for new law in Minnesota Statutes, chapter 
326." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1903: A bill for an act relating to health; providing programs 
and incentives for persons to volunteer as bone marrow donors; requiring 
the commissioner of health to educate residents about the need for volunteer 
bone marrow donors; requiring paid leave for employees to donate bone 
marrow; allowing a tax credit to employers who develop tissue typing 
programs for employees; providing that certain contributions qualify as a 
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charitable contribution for purposes of the corporate franchise tax; requir­
ing a bone marrow donor drive to encourage state employees to volunteer 
as bone marrow donors~ appropriating money·, amending Minnesota Stat­
utes 1988, sections 290.06, by adding a subdivision; and 290.21, subdi­
vision 3; proposing coding for new law in Minnesota Statutes, chapters 
145 and 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 to 5, delete sections 3 and 4 

Page 5, line 32, delete "5" and insert "3" 

Page 5, delete line 36 

Page 6, delete line I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page I, delete lines 8 to IO 

Page I, line I I, delete "franchise tax;" 

Page I, line 13, delete "amending Minnesota" 

Page I, delete line 14 

Page I, line 15, delete everything before "proposing" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 2536: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; amending Minnesota Statutes 1988, sections 13. 71, by 
adding a subdivision; 62E.10, subdivision 9; and 62E.14, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 35, after "resident" insert "who is eligible to enroll in the 
comprehensive health plan" and delete "comprehensive" 

Page 2, line 36, delete "health" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was re-referred 

S.E No. 2165: A bill for an act relating to occupations and professions·, 
providing for independent medical examinations by doctors of chiropractic; 
amending Minnesota Statutes 1988, sections 148.01, subdiviswn I; and 
148.08, subdivision 3; proposing coding for new law in Minnesota Statutes, 



6654 JOURNAL OF THE SENATE [70THDAY 

chapter 148. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 26, delete "MEDICAL" 

Page 2, lines 3, 9, 16, 20, 24, and 32, delete "medical" 

Page 2, line 4, delete "and" and insert "or" 

Page 2, lines 8, 14, 18, and 27, delete "MEDICAL" 

Page 2, line 10, after "analysis" insert "regarding chiropractic care" 

Page 3, lines 4, 7, 12, 21, and 25, delete "medical" 

Page 3, lines 20, 24, and 30, after "doctor" insert "of chiropractic" 

Page 3, line 21, after "party" insert "selecting a chiropractic examination" 

Page 3, line 23, delete "MEDICAL" 

Page 3, line 27, delete "examiner's" and insert "examiners"' 

Page 4, lines 5, 17, 20, 23, 25, 29, 33, and 36, delete "medical" 

Page 5, line 6, delete "medical" 

Amend the title as follows: 

Page 1, line 3, delete "medical" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Commerce. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1896: A bill for an act relating to health; providing exemptions 
from the infectious waste control act; requiring hospitals to accept certain 
infectious waste; modifying standards for ambulance drivers; requiring 
adoption of rules setting new standards for recertification of and upgrading 
to emergency care course certificates; increasing reimbursement for vol­
unteers; exempting ambulances from vehicle license fees, registration, and 
excise taxes; regulating the provision of special transportation services; 
providing a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital education, con­
tinuing education, and equipment; establishing task forces for medical directors 
and advisers; establishing an incentive plan for ambulance service person­
nel; setting plan requirements; creating a loan forgiveness program for 
medical students; providing nursing scholarships; creating a loan forgive­
ness program for advanced practice nurses; providing funding for summer 
medical interns; encouraging rural medical school applicants; increasing 
medical assistance reimbursement for certain physician services; increasing 
participation in the rural physicians associates program; creating a rural 
hospital planning and transition grant program; creating a rural hospital 
subsidy fund; changing requirements for swing beds; providing exemptions 
to the hospice licensure requirement; requiring a study of rural health 
professionals; allowing counties authority to exceed levy limits: appropri­
ating money; amending Minnesota Statutes 1988, sections I 36C.04, by 
adding a subdivision; 144A.48, subdivision 2, and by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 116.76, subdivision 9: I 16.78, 
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by adding subdivisions; 144.562, subdivision 2; 144.804, subdivision I; 
144.809; 144.8091; 168.012, subdivision I; 168.013, subdivision la; 168.33, 
subdivision 7; and 2978.03; Minnesota Statutes Second 1989 Supplement, 
section 275.50, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 144; 147; 148; 174; and 290; proposing coding 
for new Jaw as Minnesota Statutes, chapter 353E. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page 2, line 10, delete "public health agency" and insert "board of 
health, community health board, or public health nursing agency" 

Page 2, line 30, delete "eligible public health agencies" and insert "an 
eligible board of health, community health board, or public health nursing 
agency" 

Page 2, delete line 34 and insert "board of health, community health 
board, or public health nursing agency" is defined as a board of health, 
community health board, or public health nursing agency" 

Page 3, line 3, delete "public health agency" and insert "board of health, 
community health board, or public health nursing agency" 

Page 3, line 17, strike "all" 

Page 3, line 18, strike everything before the comma and insert "basic 
life support equipment as required by rules adopted by the commissioner 
under section 144.804, subdivision 2" 

Page 3, lines 20 to 26, delete the new language 

Page 3, after line 36, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section I 44. 804, sub­
division 7, is amended to read: 

Subd. 7. [DRIVERS OF AMBULA►ICE SERVICE VEIIICLJOg AMBU­
LANCES.] An ambulance service vehicle shall be staffed by a driver pos­
sessing a current Minnesota driver's license or equivalent and whose driving 
privileges are not under suspension or revocation by any state. If red lights 
and siren are used, the driver must also have completed training approved 
by the commissioner in emergency driving techniques. An ambulance trans­
porting patients must be staffed by at least two persons who are trained 
according to ll½i,; section 144.804, subdivision I, or section 144.809, one 
of whom may be the driver. A third person serving as driver shall be 
trained according to this subdivision." 

Page 4, line 19, delete "requirments" and insert "requirements" 

Page 4, line 36, before the semicolon, insert", as authorized in section 
/44.804, subdivision 7" 

Page 6, after line 7, insert: 

"Sec. 8. [144.8097) [EMERGENCY MEDICAL SERVICES ADVI­
SORY COMMITTEE.] 

Subdivision I. [ADVISORY COMMITTEE ESTABLISHED.) The com­
missioner of health may establish an emergency medical services advisory 
committee to advise, to consult with, and to make recommendations to the 
commissioner of health regarding the formulation of policy and plans for 
the organization, delivery, and evaluation of emergency medical services 
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within the state. The commissioner shall establish procedures for the advi­
sory committee's proper functioning. The procedures must include, but not 
be limited to, methods for selecting alternate or temporary members and 
methods of communicating recommendations and advice to the commis­
sioner for consideration. 

Subd. 2. [MEMBERSHIP; TERMS; COMPENSATION.] (a) The com­
mittee shall consist of 17 members. The members shall be appointed by 
the commissioner of health and shall consist of the following: 

(I) a representative of the governing bodies of the eight regional emer-
gency medical systems designated under section 144 .8093: 

(2) an emergency medical services physician; 

(3) an emergency department nurse; 

(4) an emergency medical technician (ambulance, intermediate, or 
paramedic); 

(5) a representative of an emergency medical care training institution: 

(6) a representative of a licensed ambulance service: 

(7) a hospital administrator; 

(8) a first responder; 

(9) a member of a community health services agency; and 

( 10) a representative of the public at large. 

(b) As nearly as possible, one-third of the initial members' terms must 
expire each year during the first three years of the committee. Successors 
of the initial members shall be appointed for three-year terms. A person 
chosen to fill a vacancy shall be appointed only for the unexpired term of 
the board member whom the newly appointed member succeeds. 

(c) The compensation and removal of all members and the expiration 
of the committee shall be as provided in section 15.059." 

Page 6, line 24, delete "vehicles" and insert "ambulances" 

Page 12, line 18, delete "employee relations" and insert "health" 

Page 12, line 19, delete "health" and insert "employee relations" 

Page 13, after line 15, insert: 

"Sec. 19. [STUDY OF RECRUITMENT AND RETENTION 
INDUCEMENTS.] 

The commissioner of health, in consultation with the executive director 
of the public employees retirement association, shall study the need for 
recruitment and retention inducements for professional ambulance per­
sonnel in all areas of the state. The study must: ( 1) examine both the 
feasibility of and the need for pensions, lump-sum retirement benefits, and 
other recruitment and retention inducements; (2) estimate potential uti­
lization of pension and retirement plans and other inducements: and (3) 
provide recommendations for eligibility standards, plan funding and ben­
efits, and plan administration for a pension plan or retirement benefit for 
professional ambulance personnel. The commissioner of health shall pre­
sent study findings and recommendations to the legislature by January 1, 
1991." 
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Page 13, line 28, delete "/7'' and insert "20" 

Page 13, line 31, delete "human service:,;" and insert "health" 

Page 13, line 32, delete "6" and insert "7" 

Renumber the sections of article I in sequence 

Pages 13 to 21, delete article 2 

Page 21, line 25, delete "3" and insert "2" 

6657 

Page 21, line 30, delete "raised by" and insert "contributed to a fund 
according to recommendations of' 

Pages 23 to 25, delete section 3 and insert: 

"Sec. 3. [136A.1351] [NURSING GRANT PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] A nursing grant program is estab­
lished under the authority of the higher education coordinating board to 
provide grants lo registered nurses seeking to complete baccalaureate or 
masters degrees in nursing or a program of advanced nursing education. 

Subd. 2. [DEFINITION.] "Program of advanced nursing education" 
means a nursing program to prepare registered nurses to become nurse 
practitioners or nurse anesthetists that has been cert(fied by a nationally 
recognized organization having authority to certify the program. 

Subd. 3. [ELIGIBILITY.] To be eligible to receive a grant, a student 
must be: 

(I) licensed as a registered nurse in Minnesota and have been employed 
as a nurse in the state for at least one year prior to re-enrolling in college; 

(2) a resident of the state of Minnesota; 

(3) enrolled in a school or college of nursing for the purpose of com­
pleting a baccalaureate or masters degree, or a program of advanced 
nursing education; and 

(4) eligible under any additional criteria established by the school or 
college of nursing, or program of advanced nursing education, in which 
the student is enrolled. 

The scholarship must be awarded for one academic year but is renewable 
for a maximum of six semesters or nine quarters of full time study. or their 
equivalent. 

Subd. 4. [RESPONSIBILITY OF NURSING PROGRAMS.] Each nurs­
ing program that wishes to participate in the nursing grant program must 
apply to the higher education coordinating board for funds, in accordance 
with rules and policies established by the board. Each nursing program 
must establish criteria to use in awarding the grants. These criteria must 
include consideration of the likelihood of a student's success in completing 
the nursing program and must give priority to: (I) students with the greatest 
financial need; and (2) students enrolling lo complete baccalaureate degrees. 
Grants must be for a minimum of $500, but may no/ exceed $2,500 per 
year. Each nursing program shall establish procedures for students to apply 
for and receive grants. 

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR­
DINATING BOARD.] The higher education coordina1ing board shall dis­
tribute funds each year to the nursing programs applying to participate 
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in the nursing grant program based on the prior academic year's enrollment 
of registered nurses in schools or colleges of nursing, or programs of 
advanced nursing education, as provided under subdivision 3, clause (3). 
Any funds not used by a recipient nursing program must be returned to 
the higher education coordinating board for redistribution under this sec­
tion. The board shall establish an application process for interested nursing 
programs. Initial applications are due by January I, 1991, and each sub­
sequent year thereafter. By March I, /991, and each subsequent year 
thereafter, the board shall notify each applicant nursing program of its 
approximate allocation of funds in order to allow the program to determine 
the number of students that can be supported by the allocation. The board 
shall distribute funds to the nursing programs by August I, 1991, and each 
subsequent year thereafter. 

Subd. 6. [FUNDING.] (a) The nursing grant program shall be funded 
by a $5 .50 fee on each registration renewal of registered nurses as provided 
under section 148.231, unless the applicant specifically indicates on the 
renewal form that the applicant does not wish to participate in the funding 
of this program. The board of nursing shall transfer all money received 
under this subdivision, less an amount sujficient to pay the costs of admin­
istering the program not to exceed 12 percent of the fee collected under 
this subdivision, to the higher education coordinating board on a quarterly 
basis. By January I, /991, and each subsequent year thereafter. the board 
of nursing shall provide an estimate to the higher education coordinating 
board of the amount of money that may be available each year based on 
the number of anticipated registration renewals in that year. 

(b) Notwithstanding paragraph (a), up to the first $17,000 of fees col­
lected under this subdivision may be used to program the board ofnursing's 
computer system for purposes of administering this section. 

Subd. 7. [REPORT.] The nursing programs participating in the nursing 
grant program shall report to the higher education coordinating board on 
their program activity as requested by the board. The higher education 
coordinating board shall report its findings and recommendations on the 
program to the legislature by February I, 1995. 

Subd. 8. [SUNSET.] This section is repealed on June 30, 1995 . ., 

Page 25, line 10, delete "148.284" and insert "136A.1352" 

Page 25, line 23. delete the first .. nurse" and insert "clinical nurse 
specialist" and after the second comma, insert .. master's degree prepared 
public health nurse,., 

Page 26, line 2, delete "for" and insert "to become an" 

Page 26. line 3, delete everything after "practice" and insert "nurse" 

Page 26. line 4, delete everything before "shall" 

Page 26, line 14, delete everything after "loans" and insert a period 

Page 26, line 15, delete everything before "For" 

Page 27, line 5, delete "education" and insert "health" 

Page 27. delete section 7 and insert: 

"Sec. 7. [STUDY OF MEDICAL ASSISTANCE REIMBURSEMENT 
FOR PHYSICIANS.] 
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The commissioner of human services shall examine methods to increase 
medical assistance reimbursement to medical doctors and doctors of oste­
opathy. The commissioner may consider selective reimbursement increases 
for the following primary care services as defined by the commissioner by 
the appropriate current procedure terminology (CPT): preventive care, 
office visits, maternity and delivery services, and pediatric immunization, 
or may consider other changes in medical assistance reimbursement designed 
to target reimbursement increases to medical doctors and doctors of osteo­
pathy providing primary care services. The commissioner shall present 
recommendations to the legislature by January 15, 199/." 

Page 28, line 2, delete "5" and insert "6," 

Page 28, delete lines 26 to 29 

Page 28, line 30, delete "6" and insert "5" 

Page 29, line I, delete "4" and insert "3" 

Page 29, line 2, delete "AND HOSPICES" 

Page 30, line 36, delete "$75,000" and insert "$50,000" 

Page 31, line 20, delete "SUBSIDY" and insert "ASSISTANCE" 

Page 31, line 22, delete "subsidy" and insert "assistance" 

Page 31, line 24, delete "such a subsidy" and insert "financial assistance" 

Pages 32 and 33, delete sections 4 to 6 

Page 33, line 23, delete "health professionals" and insert " primary 
care physicians and nurses" 

Page 33, line 26, delete everything after "of' and insert "primary care 
physicians and nurses;" 

Page 33, delete line 27 

Page 39, line 18, after "APPROPRIATION" insert "; COMPLEMENT 
INCREASE" 

Page 39, line 21, delete everything after "and" and insert "4." 

Page 39, delete line 22 and insert "The complement of the department 
of health is increased by ..... positions to carry out the requirements of 
sections 2, 3, and 4." 

Renumber the sections of article 3 in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "authorizing an emergency 
medical services advisory committee;" 

Page 1, line 13, delete everything after the semicolon 

Page 1, delete lines 14 to 17 

Page I, line 18, delete "requirements;" 

Page I, delete line 23 

Page I, line 24, delete everything before the semicolon and insert "requiring 
a study of medical assistance reimbursement for physicians" 

Page I, line 27, delete "changing" 
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Page I, delete line 28 

Page I, line 29, delete everything before "requiring" 

Page I, line 31, after "money" insert "and increasing the complement" 

Page I, line 32, delete everything after "amending" 

Page I, delete line 33 

Page I, line 34, delete everything before "Minnesota" 

Page I, line 36, delete" 144.562, subdivision 2;" 

Page I, line 37, delete "subdivision I" and insert "subdivisions I and 7" 

Page I, line 38, delete" 168.33, subdivision 7;" 

Page I, line 42, delete "148;" and delete"; proposing coding for new 
law" and insert a period 

Page I, delete line 43 

And when so amended the bill do pass and be re-referred to the Commit­
tee on Transportation. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F.Nos. 1881,2205, 1743,2439,2270, 1907, 1499,2054,2432, 1626, 
1898, 2465, 1848, 2192, 1838 and 2481 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1555 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that the name of Mr. Bertram be added as a co-author 
to S.F. No. 2162. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 2194. The motion prevailed. 

Mr. Davis moved that the name of Mr. Bertram be added as a co-author 
to S.F. No. 2285. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Merriam be added as a co­
author to S.F. No. 2419. The motion prevailed. 

Mr. Frank moved that the name of Ms. Reichgott be added as a co-author 
to S.F. No. 2539. The motion prevailed. 

Mr. Kroening moved that the names of Mr. Novak and Mrs. McQuaid 
be added as co-authors to S.F. No. 2551. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 2565. The motion prevailed. 

Mr. Schmitz moved thatS.F. No. 1742 be withdrawn from the Committee 
on Taxes and Tax Laws and returned to its author. The motion prevailed. 

Mr. Cohen introduced-

Senate Resolution No. 160: A Senate resolution congratulating James C. 
Malley, the Executive Director of Merriam Park Community Center, on his 
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retirement. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 161: A Senate resolution congratulating Joseph 
H. Holthaus, of Albany, Minnesota, for being named Driver of the Month. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott moved that the name of Mr. McGowan be ad<lc<l as a co­
author to S.E No. 1853. The motion prevailed. 

Mr. Diessner moved that the name of Mr. Gustafson be added as a co­
author to S.E No. 1868. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Peterson. R. W be added as a 
co-author to S.E No. 1898. The motion prevailed. 

Mr. Vickerman moved that S.E No. 2502 be withdrawn from the Com­
mittee on Agriculture and Rural Development and re-referred to the Com­
mittee on Finance. The motion prevailed. 

Mr. Diessner moved that S.E No. 1869, No. I on the Consent Calendar, 
be stricken and placed at the top of General Orders. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Decker, Bernhagen, Frederick, Mrs. Pariseau and Mr. Piepho 
introduced-

S.E No. 2569: A bill for an act relating to the environment; changing 
the collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank release compensation 
board; amending Minnesota Statutes 1988, section I 15C.08, subdivision 
2; and Minnesota Statutes 1989 Supplement, sections I ISC.08, subdivision 
5; and I 15C.09, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Peterson. R. W introduced-

S.E No. 2570: A bill for an act relating to education; eliminating per­
formance bond requirements for the purchase of finished tangible goods 
by school districts; amending Minnesota Statutes 1988, section 123.37, 
subdivision I. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S. E No. 2571: A bill for an act relating to commerce; clarifying excep­
tions to the licensing requirements for real estate brokers; amending Min­
nesota Statutes 1989 Supplement, section 82. 18. 

Referred to the Committee on Commerce. 
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Messrs. Marty, Lessard and Spear introduced-

S.E No. 2572: A bill for an act relating to game and fish; requiring the 
commissioner of natural resources to adopt an order regulating the sale 
and use of blowguns; proposing coding for new law in Minnesota Statutes, 
chapter 97B. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Piepho introduced-

S.E No. 2573: A bill for an act relating to retirement: permitting par­
ticipants in the college supplemental retirement plan to designate benefi­
ciaries; amending Minnesota Statutes 1989 Supplement, section 136.82, 
subdivisions I and 2. 

Referred to the Committee on Governmental Operations. 

Mr. Kroening, Ms. Flynn, Messrs. Laidig and Metzen introduced­

S.F. No. 2574: A bill for an act relating to metropolitan government; 
authorizing the payment of systemwide costs of administering the regional 
recreation open space system; authorizing the acquisition and betterment 
of regional recreation open space lands by the metropolitan council and 
metropolitan area local government units; authorizing the issuance of state 
bonds; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Knaak introduced-

S.E No. 2575: A bill for an act relating to retirement; Minnesota state 
retirement system; authorizing the purchase of credit for prior service. 

Referred to the Committee on Governmental Operations. 

Messrs. Spear and Cohen introduced -

S.E No. 2576: A resolution memorializing the Soviet Union to continue 
human rights reforms. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S.E No. 2577: A bill for an act relating to state employees, public employ­
ees, and teachers; providing immediate vesting for those persons whose 
employer ceases to be a governmental agency, instrumentality, subdivision, 
or public body; permitting those persons to elect a refund of their accu­
mulated contributions, retirement annuity, or deferred retirement annuity; 
proposing coding for new law in Minnesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S. E No. 2578: A bill for an act relating to retirement; making various 
changes concerning reserves, coverage, contribution, and administration 
for the state board of investment, the Minnesota state retirement system, 
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the public employees retirement association, and the Duluth teachers retire­
ment fund association; clarifying certain provisions; changing administra­
tive requirements; amending Minnesota Statutes I 988, sections 11 A. I 8, 
subdivision 6; 352.01, subdivision 13; 352.029, subdivision 3; 352.03, 
subdivision I; 352.115, subdivision 7: 352.96, subdivision 4; 353.03, sub­
division 3; 353.15, subdivision 2; 353.27, subdivisions 7 and IO; 353.46, 
subdivision 4; 353.657, subdivision I; and 353.83; Minnesota Statutes 
I 989 Supplement, sections 352.02 I, subdivision 5; 352. 93, subdivision 3; 
352.96, subdivision 3; 353.01, subdivisions 2b, I la, and 16; 353.33, sub­
division 6; 353.35; and 353.656, subdivisions I and 3; repealing Minnesota 
Statutes 1989 Supplement, section 353.87, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Messrs. Frederickson, D.J.; DeCramer and Johnson, D.E. introduced­

S.E No. 2579: A bill for an act relating to capital improvements; providing 
for capital expenses for school district projects; authorizing sale of state 
bonds; appropriating money. 

Referred to the Committee on Education. 

Messrs. Vickerman; Frederickson, D.J.; Beckman and Ms. Piper intro­
duced-

S.E No. 2580: A bill for an act relating to taxation; property; changing 
the class rates on certain agricultural property; amending Minnesota Stat­
utes Second 1989 Supplement. section 273.13, subdivision 23. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Peterson, R.W. introduced-

S.E No. 2581: A bill for an act relating to education; authorizing the 
commissioner of education to approve district proposals to reorganize deliv­
ery of specialized services. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S. E No. 2582: A bill for an act relating to game and fish; authorizing 
licensing of family shooting preserves; appropriating license fees; propos­
ing coding for new law in Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Metzen introduced-

S.E No. 2583: A bill for an act relating to motor vehicles; establishing 
and regulating manufacturer's registration plates; amending Minnesota Stat­
utes 1989 Supplement, section 168.27, subdivisions 1, 16, and 17. 

Referred to the Committee on Transportation. 

Mr. Metzen introduced-

S.E No. 2584: A bill for an act relating to motor vehicles; requiring 
inspection of lights and brakes on certain vehicles; amending Minnesota 
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Statutes 1988, section 169.47, by adding a subdivision, 

Referred to the Committee on Transportation, 

RECONSIDERATION 

[70THDAY 

Having voted on the prevailing side, Mr, Benson moved that the vote on 
Mr, Vickerman's motion to withdraw S,E No, 2502 from the Committee on 
Agriculture and Rural Development and re-refer to the Commillee on Finance, 
be now reconsidered, The motion prevailed, 

Mr, Vickerman withdrew his motion, 

ADJOURNMENT 

Mr, Moe, R.D, moved that the Senate do now adjourn until 2:00 p,m,, 
Thursday, March 15, I 990, The motion prevailed, 

Patrick E, Flahaven, Secretary of the Senate 




