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FORTY-FOURTH DAY

St. Paul, Minnesota, Wednesday, May 3, 1989

The Senate met at 11:45 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

RECESS

Mr. Moe, R.D. moved that the Senate recess until immediately after the
Joint Convention. The motion prevailed.

The Senate reconvened at the appointed time.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

The roll was called, and the following Senators answered to their names:

Adking Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, DM, Renneke
Beckman DeCramer Kroening Moe, R.D. Samuelson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon

Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.J. Lessard Pehler Stumpf
Bertram Frederickson, D.R. Luther Peterson, D.C. Taylor
Brandl Freeman Marty Peterson, R W Vickerman
Brataas Gustafson McGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson. D.E. Mehrkens Purfeerst

Dahl Johnson, D.). Merriam Ramstad

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communication was received.
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May 1, 1989

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of the
1989 Session of the State Legislature have been received from the Office
of the Governor and are deposited in the Office of the Secretary of State
for preservation, pursuant to the State Constitution, Article 1V, Section 23:

Time and

S.E H.E Session Laws Date Approved Date Filed
No. No. Chapter No. 1989 1989
69 60 0828 hours May | May 1
936 6l 0829 hours May 1 May |
1241 62 0830 hours May | May |
695 63 0831 hours May 1 May 1
264 64 0827 hours May 1 May |

Sincerely,

Joan Anderson Growe
Secretary of State

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
House File, herewith transmitted: H.E No. 1734,

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 2, 1989

FIRST READING OF HOUSE BILLS
The following bill was read the first time.

H.F No. 1734: A bill for an act relating to the financing of government
in Minnesota; changing tax rates and bases; modifying the administration,
collection, and enforcement of taxes; imposing taxes; creating tax exemp-
tions; changing the computation, administration, and payment of aids, cred-
its, and refunds; providing new aids and credits; making technical corrections
and clarifications; changing proposed property tax notice provisions; chang-
ing levy limits and other local government powers and duties; providing
for subordinate service districts; providing for accreditation of assessors:
changing tax increment financing provisions; providing for payment of
deferred taxes on sale of railroad operating property; extending valuation
and deferment of agricultural property taxes in certain instances; autho-
rizing the cities of Mankato and Hopkins to establish special service dis-
tricts; authorizing establishment of an economic development authority in
the city of Otsego and in Kandiyohi county; exempting Itasca county from
a levy limit penalty; providing for payment of certain aid to the cities of
Falcon Heights and Lauderdale; extending the duration of a tax increment
financing district in the city of Moorhead; granting certain powers to towns:
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appropriating money; amending Minnesota Statutes 1988, sections 38.27.
subdivision 1; 60A.15, subdivision 1; 93.55, subdivision 4; 124A.03, sub-
division 2; 256.018; 256.82, subdivision 1; 256.871, subdivision 6; 256B.041 .
subdivision 5; 270.052; 270.067, subdivisions | and 2; 270.071. subdi-
vision 6, 270.072, subdivisions 2 and 3; 270.075, subdivision 2; 270.12,
subdivision 2, and by adding a subdivision; 270.485; 270.80, subdivision
I; 272.01, subdivision 2; 272.02, subdivision |, and by adding a subdi-
vision; 273.01; 273.061, subdivisions 1 and 2; 273.11, by adding a sub-
division; 273.111, subdivision 3; 273.112, subdivision 3, and by adding
a subdivision; 273.119, subdivision 2; 273.123, subdivisions 4 and 5;
273.124, subdivisions 6, 8, 9, 12, 13, and by adding u subdivision; 273.13,
subdivisions 22, 23, 24, 25, 31, and by adding a subdivision; 273.135.
subdivisions 2 and 2a; 273.1391, subdivisions 2 and 2a; 273.1392; 273.1393;
273.1398, subdivisions 1, 2, 3, 4, and by adding a subdivision; 275.07.
subdivision 1; 275.08, subdivision 1¢; 275.28, subdivision 1; 275.50, sub-
divisions 2, 5, and by adding a subdivision; 27551, subdivisions 3f, 3g.
3h, 3i, 3j, 4, and 6; 275.58, subdivision |; 276.04; 278.03; 278.05, sub-
divisions 4 and 5; 279.¢1, subdivisions 1 and 3; 279.37, subdivision 7;
290.015, subdivisions 3 and 4; 290.05, subdivision 3; 290.06, subdivisions
1 and 21; 290.067, subdivision 2, and by adding a subdivision; 290.0802,
subdivision 1;290.091, subdivision 2; and by adding a subdivision; 290.17,
by adding a subdivision; 290.21, subdivision 4; 290.37, subdivision [;
200.38; 290.92, subdivision 4b, as added; 290.934, subdivision 3a; 290A.03,
subdivision 12; 290A.04, subdivisions 2, 2h, and by adding a subdivision;
295.34, subdivision 1; 297.01, subdivision 13, and by adding a subdivision:
297.03, subdivision 6; 297.04, subdivisions 4, 5, and 6; 297.041, subdi-
vision 1; 297.08, subdivision 1; 297.31, by adding a subdivision; 297.33.
subdivisions 4, 5, 6, 7, and 8; 297A.01, subdivision 3; 297A.15_ by adding
a subdivision; 297A.25, subdivision 3, and by adding subdivisions; 297A.257.
by adding a subdivision; 297B.03; 297C.03, subdivision |; 297C.09; 349.12,
subdivisions 11, 13, and by adding subdivisions; 349.15; 349_16_ by adding
a subdivision; 349.212, subdivision 4, and by adding a subdivision; 349.214,
subdivision 4; 373.40, subdivisions 1, 2, 4, and 6; 375.192, subdivision
2: 444 075, subdivision 1; 444 .16; 444 17; 444.18; 444.19; 444 20; 459.14.
by adding a subdivision; 469.012, by adding a subdivision; 469.040, sub-
division 2; 469,171, by adding a subdivision; 469.174, subdivision 10,
and by adding a subdivision; 469.175, subdivisions 3, 7, and by adding a
subdivision; 469.176, subdivisions 1, 4c, 6, and by adding a subdivision:
469177, subdivision 10; 473.167, subdivisions 3 and 5; 473.249, subdi-
vision 1; 473F08, subdivision 3; 473H.10, subdivision 3; 477A 011, sub-
divisions la and 15; and 477A.013, subdivisions 1, 3, and 4; Laws 198§,
chapter 719, articles 1, section 22; 7, section 9; 8, section 37; and 12,
sections 29 and 30, as amended; proposing coding for new law in Minnesota
Statutes, chapters 273; 275; 276; 297A; 365B; and 469:; proposing coding
for new law as Minnesota Statutes, chapter 365B; repealing Minnesota
Statutes 1988, sections 38.17; 38.27, subdivision 3; 38.28; 60A.151; 271.061;
275.065; 275.57, 275.58, subdivision 4; 276.13; 276.14; 297.01, subdi-
vision 15; 297.03, subdivision 12; 297.04, subdivision 10; 297.33, sub-
division 13; 297C.03, subdivisions 4 and 4a; and 473.249, subdivision 3;
Laws 1988, chapter 719, article 8, section 35; and Laws 1989, chapter 27.
article 2, sections 2 and 3.

Mr. Moe, R.D. moved that H.E No. 1734 be laid on the table. The motion
prevailed.
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REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1423 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.
1423 1196

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F No. 1423 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1423 and
insert the language after the enacting clause of S.E No. 1196, the second
engrossment; further, delete the title of H.F No. 1423 and insert the title
of S.E No. 1196, the second engrossment.

And when so amended H.E No. 1423 will be identical to S.E No. 1196,
and further recommends that H.E No. 1423 be given its second reading
and substituted for S.IF No. 1196, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 186 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.F No. S.E No.

186 55

Pursuant to Rule 49, the Committec on Rules and Administration rec-
ommends that H.F No. 186 be amended as follows:

Detete all the language after the enacting clause of H.E No. 186 and
insert the language after the enacting clause of S.F No. 55, the first engross-
ment; further, delete the title of H.E No. 186 and insert the title of S.E
No. 55, the first engrossment.

And when so amended H.E No. 186 will be identical to S.F No. 55, and
further recommends that H.EE No. 186 be given its sccond reading and
substituted for S.F No. 55, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.
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Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1221 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File
be given its second reading and substituted for its companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.F No. S.F No.
1221 1075

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 30 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

30 109

Pursuant to Rule 49, the Commiltee on Rules and Administration rec-
ommends that H.F No. 30 be amended as follows:

Delete all the language after the enacting clause of H.E No. 30 and insert
the language after the enacting clause of 5.E No. 109, the second engross-
ment; further, delete the title of H.E No. 30 and insert the title of S.E No.
109, the second engrossment.

And when so amended H.E No. 30 will be identical to §.F No. 109, and
further recommends that H.F No. 30 be given its second reading and
substituted for S.F No. 109, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the

Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1560 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File
be given its second reading and substituted for its companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

1560 1289

and that the above Scnate File be indefinitely postponed.
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Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1121 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.FE No. S.E No. H.E No. S.FE No.

1121 1037

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F No. 1121 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1121 and
insert the language after the enacting clause of S.E No. 1037, the first
engrossment; further, delete the title of H.E No. 1121 and insert the title
of 5.E No. 1037, the first engrossment.

And when so amended H.E No. 1121 will be identical to S.E No. 1037,
and further recommends that H.E No. 1121 be given its second reading
and substituted for S.F No. 1037, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 260 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.F No. H.E No. S.E No.

260 312

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F No. 260 be amended as follows:

Delete all the language after the enacting clause of H.E No. 260 and
insert the language after the enacting clause of S.E No. 312, the second
engrossment; further, delete the title of H.E No. 260 and insert the title of
S.E No. 312, the second engrossment.

And when so amended H.E No. 260 will be identical to 8.E No. 312,
and further recommends that H.F No. 260 be given its second reading and
substituted for S.F No. 312, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.
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Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1432 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File
be given its second reading and substituted for its companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

1432 1303
and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1425 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.F No. H.E No. S.E No.

1425 1237

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 1425 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1425 and
insert the language after the enacting clause of S.E No. 1237, the first
engrossment; further, delete the title of H.E No. 1425 and insert the title
of S.E No. 1237, the first engrossment.

And when so amended H.E No. 1425 will be identical to S.E No. 1237,
and further recommends that H.E No. 1425 be given its second reading
and substituted for S.E No. 1237, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Adminisiration, to
which was referred

H.E No. 1207 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File
be given its second reading and substituted for its companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

1207 1195

and that the above Senate File be indefinitely postponed.
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Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1589 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.FE No. H.E No. S.E No. H.F No. S.E No.

1589 1494

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F No. 1589 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1589 and
insert the language after the enacting clause of S.F No. 1494, the first
engrossment; further, delete the title of H.F No. 1589 and insert the title
of S.E No. 1494, the first engrossment.

And when so amended H.E No. 1589 will be identical to S.E No. 1494,
and further recommends that H.E No. 1589 be given its second reading
and substituted for S.E No. 1494, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1387 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

1387 796

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 1387 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1387 and
insert the language after the enacting clause of S.E No. 796, the first
engrossment; further, delete the title of H.E No. 1387 and insert the title
of S.E No. 796, the first engrossment.

And when so amended H.E No. 1387 will be identical to S.E No. 796,
and further recommends that H.E No. 1387 be given its second reading
and substituted for S.E No. 796, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the

Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.
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Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F No. 1697 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

1697 1248

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 1697 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1697 and
insert the language after the enacting clause of S.F No. 1248, the first
engrossment; further, delete the title of H.E No. 1697 and insert the title
of S.F No. 1248, the first engrossment.

And when so amended H.E No. 1697 will be identical to S.F No. 1248,
and further recommends that H.E No. 1697 be given its second reading
and substituted for S.F No. 1248, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 13 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.F No.

13 830

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 13 be amended as follows:

Delete all the language after the enacting clause of H.F No. 13 and insert
the language after the enacting clause of S.E No. 830, the first engrossment;
further, delete the title of H.F No. 13 and insert the title of S.F No. 830,
the first engrossment.

And when so amended H.E No. 13 will be identical to S.F No. 830, and
further recommends that H.E No. 13 be given its second reading and
substituted for S.E No. 830, and that the Senate File be indefinitely postponed.

Pursuant to Ruie 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 162 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
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as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E Ne. S.E No. H.E No. S.E No.

162 94

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 162 be amended as follows:

Delete all the language after the enacting clause of H.F No. 162 and
insert the language after the enacting clause of S.F No. 94, the first engross-
ment; further, delete the title of H.E No. 162 and insert the title of S.E
No. 94, the first engrossment.

And when so amended H.E No. 162 will be identical to S.E No. 94, and
further recommends that H.E No. 162 be given its second reading and
substituted for S.FE No. 94, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr, Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-referred

S.E No. 1480: A bill for an act relating to education; modifying certain
aids for school districts; modifying certain levies for school districts; pro-
viding revenue to assure pupil mastery of certain subjects; expanding health
and developmental screening; modifying certain provisions concerning cap-
ital facilities; modifying regional management information centers; pro-
viding money for libraries, department of education, Faribault academies,
center for arts education, and other state, regional, and school district
functions; providing procedures and revenue for school districts to coop-
erate and combine; clarifying and adding duties relating o state determined
goals for pupils; appropriating money; amending Minnesota Siatutes 1988,
sections 120.17, subdivisions 3, 3b, and 11a; 121.11, subdivisions 7, 14,
and by adding a subdivision; 121.612; 121.88, subdivisions 8, 9, and 190;
121.882, subdivision 4; 121.904, subdivision 4a, and by adding a subdi-
vision; 121.912, subdivision 1, and by adding a subdivision; 121.931,
subdivisions 3, 4, and 7; 121.934, subdivision 2; 121.935, subdivisions §
and 6; 121.936, subdivisions 1, 4a, and by adding a subdivision; 122.4};
122.43, subdivision 1; 122.541; 122.91, subdivision 3; 123.36, subdivi-
sions 1 and 13; 123.39, by adding a subdivision; 123.58, subdivision 4;
124.155, subdijvisions 1 and 2; 124.19, by adding a subdivision; 124,195,
subdivision 8; 124.2131, subdivision 1; 124.217, subdivision 1; 124.223;
124.225, subdivisions | and 7b; 124.243, subdivisions 2 and 3; 124.244,
subdivisions 1 and 2; 124,245, subdivision 3b; 124.252, subdivision 3;
124,26, subdivisions 1c, 7, and by adding a subdivision; 124.271, sub-
division 4; 124.2721, subdivisions 2, 3, and by adding a subdivision;
124.273, subdivisions 4 and 5; 124,32, subdivision Lb; 124,38, subdivision
7: 124.43, subdivision 1; 124.494, subdivision 2; 124.574, subdjvisions
2b and 5; 124.575, subdivisions 2, 3, and by adding a subdivision; 124.82,
subdivision 3; 124.83, subdivisions 3, 4, and 6; 124A.03, subdivision 2;
124A.22, subdivisions 2, 5, 9, and by adding a subdivision; 124A.23,
subdivision 1; 124A.26, subdivision 1; 124A.28, subdivision 1; 125.12,
subdivision 8; 125.17, subdivision 4; 126.151, subdivision 2; 126.22, sub-
division 3; 126.23: 126.56, subdivision 4, and by adding a subdivision;
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126.661, by adding a subdivision; 126.663, subdivisions 2 and 3; 126.666,
subdivision 4; 126.67, subdivision 5; 129.121, by adding a subdivision;
129B.41; 129B.42; 129B.44; 129B.45; 129B.46, 129C.10; 134.31, by add-
ing a subdivision; 134.33, subdivision [; 134.34, subdivisions 1 and 2;
136D.22, subdivision 1; 136D.27, subdivision 1; 136D.72, subdivision 1;
136D.74, subdivision 2; 136D.82, subdivision 1; 136D.87, subdivision 1;
141.25, subdivision 8; 141.26, subdivision 5; 171.29, subdivision 2;
273.1102, subdivision 3; 273.1398, subdivision 6; 275.011, subdivision
1; 275.125, subdivisions 5, 5c¢, 6e, 6h, 6i, 8b, 8e, 9, 9a, 9b, 9¢, 11d. and
14a; 275.14; 297A.25, subdivision 11; 422A.101, subdivision 2; 465.71;
Laws 1959, chapter 462, section 3, subdivision 10, as amended; Laws
1965, chapter 705, as amended; Laws 1976, chapter 20, section 4; Laws
1984, chapter 463, article 6, section 15, subdivision 1, as amended; Laws
1988, chapters 718, article 7, section 61, subdivisions 1, 6, and 7, and
719, article 5, section 84; proposing coding for new law in Minnesota
Statutes, chapters 121; 122; 123; 124; 129B; repealing Minnesota Statutes
1988, sections 120.05, subdivision 1; 120.13; 120.15; 120.16; 120.77;
121.09; 121.11; 121.12; 121.151; 121.19; 121.35, subdivision 5; 121.49,
subdivision 1; 121.496, subdivision 1; 121.83; 121.84; 121.,843; 121.844;
121.845; 121.85; 121.86; 121.882, subdivisions 6 and 10; 121,902, sub-
division 2; 121.9121, subdivision 6; 121.914, subdivisions 9 and 10; 122.86;
122.87;122.88;122.96; 123.3511; 123.3512; 123.581, subdivisions 1 and
6: 123.60; 123.601; 123.68; 123.701; 123.702; 123.703; 123.704; 123.705;
124.12, subdivision 1; 124.2138, subdivisions 3 and 4; 124.243, subdi-
vision 4; 124.271, subdivisions 2b, 3, 4, and 7; 124.496; 124 573, sub-
division 2; 124A.27, subdivision 7; 125.02; 125.231; 125.241, subdivision
3; 125.60, subdivision 7; 126.02; 126.025; 126.03; 126.05; 126.07; 126.10;
126.11: 126.39, subdivision 11; 126.52, subdivision 11; 126.70, subdi-
vision 3; 126.80; 126.81; 127.08; 129B.48; 129B.71; 129B.72; 129B.73;
275.125, subdivision 8; and 275.128; and Laws 1988, chapter 718, article
5, section 4.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 4, line 8, before the period, insert **, provided that no referendum
may be held during any regular session of the legisiature”

Page 5, line 15, before the period, insert **, except that if that period
would expire during a regular session of the legislature, it shall be held
no earlier than the date set for adjournment in the Minnesota Constitution
during an odd-year session or 90 days after the first day of session in an
even-year session”

Page 5, after line 15, insert:

“(d) The total amount that may be levied under this subdivision may
not exceed the greater of:

(1) 15 percent of the formula allowance times the number of actual pupil
units for the vear to which the proceeds of the levy is attributable; or

(2) the amount authorized by the voters at an election conducted before
June 1, 1989.

A district that is subject to clause (2), upon expiration of the authori-
zation granted before June 1, 1989, may submit to the voters for approval
a levy increase up to the amount authorized by the voters at an election
conducted before June 1, 1989. If the voters do not approve the levy
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increase, the district is subject to clause (1),

If the levy authority granted to a district before June I, 1989, is exclu-
sively for a tax capacity rate and not a dollar amount, the amount, for the
purposes of this paragraph, means the tax capacity rate,”

Reletter the paragraphs in sequence

Page 57, line 18, delete “Minnesota Statures” and delete 724,271 and
insert “8”

Page 57, line 25, delete “Minnesota Statutes” and delete *124.271" and
insert “6”

Page 58, line 6, before the colon, insert “according to section 127
Page 67, after line 12, insert:
“Sec. 14, [CAPITAL LOANS.]

Subdivision 1. [FOLEY SCHOOL DISTRICT.] A capital loan in an
amount not to exceed $4,853,000 to independent school district No. 51,
Foley. is approved.

Subd. 2. [OGILVIE SCHOOL DISTRICT.] A capital loan in an amount
not to exceed 811,341,048 to independent school district No. 333, Ogilvie,
is approved.”

Page 67, line 17, delete “2, 3, 4. 5, and 8" and insert 3, 4, 5, 6, and
915

Page 70, after line 24, insert:

“Subd. 8. [MAXIMUM EFFORT SCHOOL LOAN FUND.] For the max-
imum effort school loan fund:

$855.500 ........ 1990,
31,999,700 ....... 19971,

These appropriations shall be placed in the loan repayvment account of
the maximum effort school loan fund for the payment of the principal and
interest on school loan bonds, as provided in Minnesota Statutes, section
124.46, 10 the extent that money in the fund is not sufficient to pay when due
the full amount of principal and interest due on school loan bonds. The pur-
pose of these appropriations is to ensure that sufficient money is available
in the fund to prevent a statewide property tax levy as would otherwise be
required pursuant to Minnesota Statutes, section 124,46, subdivision 3.
Notwithstanding the provisions of Minnesota Statutes, section 124.39, sub-
division 5, any amount of the appropriation made in this section which is
not needed to pay when due the principal and interest due on school loan
bonds shall not be transferred to the debt service loan account of the maxi-
mum effort school loan fund but instead shall cancel and reveri 1o the gen-
eral fund.

The 1990 appropriation does not cancel and is available uniil July 1,
1991

Page 70, line 29, delete “Section 7 is” and insert *'Sections 7 and 14,
subdivision I, are”

Renumber the sections of article 5 in sequence
Page 87, after line 25, insert:
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“Sec. 18. Minnesota Statutes 1988, section 122.23, is amended by add-
ing a subdivision to read:

Subd. 13a. [EXCEPTION TO CONSOLIDATION TIMELINES.] Not-
withstanding subdivision 13, the consolidation of school districts may take
effect July 1 of an even-numbered year if all of the school boards and all of
the exclusive representatives of the teachers agree 1o the effective date. The
agreement must be in writing and submitted to the commissioner of
education.”

Page 92, after line 27, insert:

“Sec. 29. Minnesota Statutes 1988, section 129B.11, subdivision 1, is
amended to read:

Subdivision 1. [PLANS; GRANT AWARDS.] The state board of educa-
tion shall make grants to groups of school districts to implement plans to
improve education. The board shall consult with the state curriculum advi-
sory comimittee and other appropriate groups. The board may award grants
to groups of districts which submit plans that include at least the following:

(1) program and curriculum changes which provide more learning oppor-
tunities for students;

(2) demonstration of a local commitment to the plan and in the ease of

plans utilizing technolegys local financial support including public and pri-

vate partnerships;
(3) involvement of school district teaching staff in development of the plan;

(4) demonstration that the plan is consistent with school district goals
established under section 126.666; and

(5) the structural criteria established in subdivision 2.

The board may establish additional criteria and shall establish time lines
and the grant application procedure for making grants.

Sec. 30. Minnesota Statutes 1988, section 129B.11, subdivision 2, is
amended to read:

Subd. 2. [ELIGIBILITY.] To be eligible for a grant, a group of districts
must meet one of the following criteria:

(1} create a consolidated district according to section 122.23, with the
consolidated school district having at least 600 pupils in average daily
membership;

(2) establish an education district according to section 122.91;

(3) form a group of districts that has an agreement under section 122.535
or 122.541 for discontinuing grades when the districts entering into the
agreement have a total of at least 240 pupils in average daily membership in
grades 10, 11, and 12; or

(4) enter into a joint powers agreement for a technology cooperative. The
school districts in the cooperative must be contiguous and either of the
following:

(i) there is a significant distance between buildings in the district so that
other forms of cooperation are not practical, or

(ii) the districts have a combined area of at least 500 square miles.
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The grant proceeds may be used to retire operaiing debt if the plan meets
the criteria of subdivision 1.7

Page 94, after line 5, insert:

“Sec. 33. Minnesota Statutes 1988, section 275,123, is amended by add-
ing a subdivision to read:

Subd. 11e. [EXTRA CAPITAL EXPENDITURE LEVY FOR COOPER-
ATING DISTRICTS.] A district that has an agreeient according to section
122.535 or 122.541 may levy for the repair cosis, as approved by the
department of education, of a building located in another district that is a
party to the agreement.”

Renumber the sections of article 6 in sequence
Amend the title as follows:

Page 1, line 24, after the first semicolon, insert “122.23, by adding a
subdivision;”

Page 2, line 3, after the first semicolon, insert “129B.11, subdivisions 1
and 2,7

Page 2, line 13, delete “and” and after “14a” insert “, and by adding a
subdivision”

And when so amended the bill do pass and be re-referred to the Commit-
tee on Finance. Amendments adopted. Report adopted.

REPORT OF VOTE IN COMMITTEE

Pursuant to Rule 60, upon the request of three members, a roll call was
taken on the Knaak amendment to S.F No. 1480.

There were yeas 7 and nays 15, as follows:
Those who voted in the affirmative were:

Messrs. Anderson, Belanger, Benson, Bernhagen, Knaak, Laidig and
Larson.

Those who voted in the negative were:

Messrs. Bertram;, Brand]; Chmielewski; Cohen; Davis; Diessner; Gustafson;
Johnson, D.J.; Pehler; Ms. Peterson, D.C.; Messrs. Peterson, R.W,; Pogemiller;
Ms. Reichgott, Messrs. Schmitz and Stumpf,

The amendment was not adopted.
REPORT OF VOTE IN COMMITTEE

Pursuant to Rule 60, upon the request of three members, a roll call was
taken on S.E No. 1480.

There were yeas 14 and nays 9, as follows:
Those who voted in the affirmative were:

Messrs. Bertram; Brandl; Chmielewski; Cohen; Davis; Diessner; Johnson,
D.).: Pehler; Ms. Peterson, D.C.; Messrs. Peterson, R.W.; Pogemiller; Ms.
Reichgott, Messrs. Schmitz and Stumpf.

Those who voted in the negative were:

Messrs. Anderson, Belanger, Benson, Bernhagen, Gustafson, Knaak, Laidig,
Larson and Novak.



44TH DAY WEDNESDAY, MAY 3, 1989 2967

The bill was recommended to pass.

SECOND READING OF SENATE BILLS
S.E No. 1618 was read the second time.

SECOND READING OF HOUSE BILLS

H.E Nos. 1423, 186, 1221, 30, 1560, 1121, 260, 1432, 1425, 1207,
1589, 1387, 1697, 13 and 162 were read the second time,

MOTIONS AND RESOLUTIONS

Mr. Bertram introduced —

Senate Resolution No. 118: A Senate resolution commending the ser-
vicemen who died in the USS Iowa tragedy and the heroism of the ser-
vicemen who risked their lives to save their fellow crewmen and their ship.

Referred to the Committee on Rules and Administration.

Mr. Waldorf introduced —

Senate Resolution No. 119: A Senate resolution commending the Latin
Liturgy Association for its support of cultural rights.

Referred to the Committee on Rules and Administration.

Mr. Bertram introduced —

Senate Resolution No. 120: A Senate resolution commending the efforts
of Sue Wocken, coordinator of the May 13 Bike-A-Thon in Cold Spring
for the St. Jude Children’s Research Hospital “Wheels for Life” Bike-A-
Thon.

Referred to the Committee on Rules and Administration.

Mr. Bertram introduced —

Senate Resolution No. 121: A Senate resolution congratulating Columbia
Gear on its successful operation since 1981,

Referred to the Committee on Rules and Administration.

SUSPENSION OF RULES

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Calendar and that the rules
of the Senate be so far suspended as to waive the lie-over requirement. The
motion prevailed.

CALENDAR

H.E No. 1423: A bill for an act relating to nursing home admission
agreements; prohibiting use of blanket waivers of liability by continuing
care facilities and nursing homes; requiring nursing home admission agree-
ments to be available to the public and clarifying that such agreements are
consumer contracts; prohibiting nursing homes from requiring third party
guarantors; requiring nursing homes to identify their status as medical
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assistance providers; prohibiting use of blanket consents for treatment,
requiring written acknowledgment that residents have received a copy of
the patients’ bill of rights; providing penalties; amending Minnesota Stat-
utes 1988, section 80D.04, by adding a subdivision; proposing coding for
new law in Minnesota Statutes, chapters 144 and 256B.

Mrs. Lantry moved that H.F No. 1423 be stricken from the Calendar and
placed at the top of General Orders. The motion prevailed.

H.E No. 242: A bill for an act relating to transportation; providing for
strength, width, clearance, and safety standards for bridges; amending Min-
nesota Statutes 1988, section 165.03, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 64 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Merriam Purfeerst
Anderson Decker Knutson Metzen Ramstad
Beckman DeCramer Kroening Moe, D.M. Reichgott
Belanger Dicklich Laidig Moe, R.D. Renneke
Benson Diessner Langseth Morse Schmitz
Berg Frank Lantry Novak Solon
Berglin Frederickson, D.). Larson Olson Spear
Bernhagen Frederickson, D.R. Lessard Pariseau Storm
Bertram Freeman Luther Pehler Stumpf
Brandl Gustafson Marty Peterson, D.C. Taylor
Chmielewski Hughes McGowan Peterson, R.W. Vickerman
Cohen Johnson, D.E. McQuaid Piper Waldorf
Dahl Johnson, D.J. Mehrkens Pogemiller

So the bill passed and its title was agreed to.

S.E No. 468: A bill for an act relating to human services; clarifying
methods of determining the cost of care rendered at state facilities; allowing
the commissioner of human services to charge on a fee for service basis;
clarifying responsibility for collection of the cost of care at state-operated,
community-based programs for persons with mental retardation or related
conditions; amending Minnesota Statutes 1988, sections 246.50, subdi-
visions 3, 4, and 5; 246.51, by adding a subdivision; and 246.54; repealing
Minnesota Statutes 1988, section 246.50, subdivisions 3a, 4a, and 9.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Ramstad
Anderson Decker Knutson Moe, DM, Reichgott
Beckman DeCramer Kroening Moe, R.D. Renneke
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederickson, D.J. Larson Pariseau Storm
Bernhagen Frederickson, D-R. Lessard FPehler Stumpf
Bertram Freeman Luther Peterson, D.C. Taylor
Brataas Gustafson Marty Peterson. R.W. Vickerman
Chmielewski Hughes McGowan Piper Waldorf
Cohen Johnson, D.E. McQuaid Pogemiller

Dahl Johnson, D.J. Mehrkens Putfeerst
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So the bill passed and its title was agreed to.

H.E No. 647: A bill for an act relating to crimes; prohibiting the inten-
tional distribution of destructive computer programs; imposing penalties;
amending Minnesota Statutes 1988, sections 609.87, by adding a subdi-
vision; and 609.88, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 64 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Merriam Purfeerst
Anderson Decker Knutson Metzen Ramstad
Beckman DeCramer Kroening Moe, D.M. Reichgott
Belanger Dicklich Laidig Moe, R.D, Renneke
Benson Diessner Langseth Morse Schmitz
Berg Frank Lantry Novak Solon
Berglin Frederickson, D.J. Larson Olson Spear
Bernhagen Frederickson, D.R. Lessard Pariseau Storm
Bertram Freeman Luther Pehler Stumpf
Brataas Gustafson Marty Peterson, D.C. Taylor
Chmielewski Hughes McGowan Peterson, R. W, Vickerman
Cohen Johnson, D.E. McQuaid Piper Waldorf
Dahl Johnson, D.J Mehrkens Pogemiller

So the bill passed and its title was agreed to.

H.E No. 1069: A bill for an act relating to real property; providing that
purchaser’s right to cancel applies to condominiums created before August
1, 1980; providing that lien on real estate added in expansion of flexible
condominiums does not affect existing condominiums; amending Minne-
sota Statutes 1988, sections 515A.1-102; and 515A.2-111.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, DM. Renneke
Beckman DeCramer Kroening Moe, R.D. Schmitz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Lantry Olson Storm
Berglin Frederick Larson Pariseau Stumpf
Bernhagen Frederickson, D.J. Lessard Pehler Taylor
Bertram Frederickson, D.R. Luther Peterson, D.C. Vickerman
Brandl Freeman Marty Peterson, R.W. Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dah! Johnson, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.

H.E No. 101: A bill for an act relating to education; requiring the student
member of the board of regents to be a student at the time of election;
amending Minnesota Statutes 1988, section 137.023.

Was read the third time and placed on its final passage.
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The question was taken on the passage of the bill.
The roll was called, and there were yeas 64 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Daht Johnson, D.E. McQuaid Pogemiller
Anderson Davis Johnson, D.J. Mehrkens Purfeerst
Beckman Decker Knaak Merriam Ramstad
Belanger DeCramer Knutson Metzen Reichgott
Benson Dicklich Kroening Moe, D.M. Renneke
Berg Diessnet Laidig Moe, R.D. Schmitz
Berglin Frank Langseth Morse Solon
Bernhagen Frederick Laniry Novak Siotm
Bertram Fredetickson, D.J. Larson Olson Stumpf
Brandl Frederickson, D.R. Lessard Pariseau Taylor
Brataas Freeman Luther Pehler Vickerman
Chmielewski Gustafson Marty Peterson, D.C. ‘Waldorf
Cohen Hughes McGowan Piper

Messrs. Peterson, R.W. and Spear voted in the negative.
So the bill passed and its title was agreed to.

H.E No. 770: A bill for an act relating to state lands; directing conveyance
of a certain tract in Beltrami county.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Schmitz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Lantry Olson Storm
Berglin Frederick Larson Pariseau Swmpf
Bernhagen Frederickson, D.J. Lessard Pehler Taylor
Bertram Frederickson, D.R, Luther Peterson, D.C. Vickerman
Brandl Freeman Marty Peterson, R.W. Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes MeQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnson, D.1. Merriam Ramstad

So the bill passed and its title was agreed to.

H.E No. 1267: A bill for an act relating to Anoka county; permiiting the
appointment of the auditor, recorder, and treasurer; authorizing the reor-
ganization of county offices.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Schmitz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Lantry Olson Storm
Berglin Frederick Larson Pariseau Stumpf
Bernhagen Frederickson, D). Lessard Pehler Taylor
Bertram Frederickson, D.R. Luther Peterson, D.C. Vickerman
Brandl Freeman Marty Peterson. R. W Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnsen, D.J. Merriam Ramstad

So the bill passed and its title was agreed 1o,

S.F No. 808: A bill for an act relating to credit unions; authorizing the
elimination or limitation of a director’s liability in certain circumstances:
amending Minnesota Statutes 1988, section 52.09, by adding a subdivision.

Was read the third time and placed on its final passage.

The question was taken on the passage of the biil,
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, DM, Renneke
Beckman DeCramer Kroening Moe, R.D. Schmitz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Lantry Olson Storm
Berglin Frederick Larson Pariseau Stumpf
Bernhagen Frederickson, D.J. Lessard Pehler Taylor
Bertram Frederickson, D-R. Luther Peterson. D.C. Vickerman
Brand] Freeman Marty Peterson, R, W, Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnsen, D.E. Mehrkens Purfeerst

Dahi Johnson, D.]. Merriam Ramstad

So the bill passed and its title was agreed to.

H.E No. 1027: A bill for an act relating to state employees; authorizing
the donation of accrued vacation time by state employees in 1989 to pay
unreimbursed medical costs incurred by other state employees.

Was read the third time and placed on its final passage,

The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Schmitz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Lantry Olson Storm
Berglin Frederick Larson Parisean Stumpf
Bernhagen Frederickson. D). Lessard Pehier Taylor
Bertram Frederickson, D.R. Luther Peterson, D.C. Vickerman
Brand| Freeman Marty Peterson, R.W Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Daht Johnson, D.J. Merriam Ramstad
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So the bill passed and its title was agreed to.

S.F No. 661: A bill for an act relating to state lands; authorizing sale of
certain tax-forfeited land that borders public water in Aitkin county.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 64 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Dah! Johnson, D.). Mehrkens Purfeerst
Anderson Davis Knaak Metzen Ramstad
Beckman Decker Knutson Moe, DM, Reichgott
Belanger DeCramer Kroening Moe, R.D. Renneke
Benson Diessner Laidig Morse Schmitz
Berg Frank Langseth Novak Solon
Berglin Frederick Lantry Olson Spear
Bernhagen Frederickson, D.). Larson Pariseau Storm
Bertram Frederickson, D.R. Lessard Pehler Stumpf
Brand! Freeman Luther Peterson, D.C. Taylor
Brataas Gustafson Marty Peterson, R.W Vickerman
Chmielewski Hughes McGowan Piper Waldorf
Cohen Johnson, DLE. McQuaid Pogemiller

So the bill passed and its title was agreed to.

S.F No. 1271: A resolution memorializing the President and Congress
to address problems in the solid waste stream caused by the amount and
types of materials used to package consumer products.

Was read the third time and placed on its final passage.

The guestion was taken on the passage of the resclution.

The roll was called, and there were yeas 61 and nays 4, as follows:
Those who voted in the affirmative were:

Adkins Decker Knaak Metzen Reichgott
Anderson DeCramer Knutson Moe, DM, Renncke
Beckman Dicklich Laidig Moe, R.D. Schmitz
Belanger Diessner Langseth Morse Solon
Benson Frank Lantry Novak Spear
Berglin Frederick Larson Olson Storm
Bernhagen Frederickson, D). Lessard Pariseau Stumpf
Bertram Frederickson, D.R. Luther Pehler Taylor
Brataas Freeman Marty Peterson, D.C. Vickerman
Chmielewski Gustafson McGowan Piper

Cohen Hughes MecQuaid Pogemiller

Dahl Johnson, D.E. Mehrkens Purfeerst

Davis Johnson, D.J. Merriam Ramstad

Messrs. Berg, Brandl, Kroening and Waldorf voted in the negative.
So the resolution passed and its title was agreed to.

H.E No. 655; A bill for an act relating to state lands; authorizing sale
of certain tax-forfeited lands that border public waters in Anoka county.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Davis Knaak Metzen Reichgou
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Schmilz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Laniry Olson Storm
Berglin Frederick Larson Pariseau Stumpf
Bernhagen Frederickson, D). Lessard Pehler Taylor
Bertram Frederickson, D.R. Luther Peterson, D.C. Vickerman
Brandl Freeman Marty Peterson, R.W. Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnson, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.

S.F No. 933: A bill for an act relating to local government; providing
for the board membership of the Moose Lake and Windemere sanitary
sewer district; amending Laws 1974, chapter 400, section 4, subdivision
2, as amended.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutsen Moe, D.M. Renncke
Beckman DeCramer Kroening Moe, R.D. Schmitz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Lantry Olson Storm
Berglin Frederick Larson Pariseau Stumpf
Bernhagen Frederickson, D.J. Lessard Pehler Taylor
Bertram Frederickson, D.R. Luther Peterson, D.C. Vickerman
Brandl Freeman Marty Peterson, R. W, Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnson, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.

H.F No. 1104: A bill for an act relating to county personnel boards and
other state and local government bodies; increasing the size of the Ramsey
county personnel board; permitting the director to issue subpoenas; pro-
viding for court enforcement of state and local government entity subpoena
powers; amending Minnesota Statutes 1988, sections 383A.287, subdivi-
sion 2; 383A.294, by adding a subdivision; 383B.36, subdivision 2; and
383C.048; proposing coding for new law as Minnesota Statutes, chapter
594.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Schmiiz
Belanger Dicklich Laidig Morse Solon
Benson Diessner Langseth Novak Spear
Berg Frank Laatry Olson Storm
Berglin Frederick Larson Pariseau Stumpf
Bernhagen Frederickson, D.J. Lessard Pehler Taylor
Bertram Frederickson, D.R. Luther Peterson, D.C. Vickerman
Brand] Freeman Marty Peterson, R.W Waldorf
Brataas Gustafson McGowan Piper

Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnson, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.
H.F No. 930: A bill for an act relating to wild animals; removing authority

to offer a bounty on rattlesnakes; amending Minnesota Statutes 1988, sec-
tions 343.12 and 348.13.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.
The roll was called, and there were yeas 47 and nays 19, as follows:

Those who voted in the affirmative were:

Belanger DeCramer Knutson Mehrkens Purfeerst
Berglin Diessner Kroening Merriam Ramstad
Bernhagen Frank Laidig Metzen Solon
Bertram Frederickson, D.J. Langseth Moe, R.D. Spear
Brataas Frederickson, D.R. Lantry Morse Stumpf
Chmielewski Freeman Lessard Pariseau Taylor
Cohen Gustafson Luther Peterson, D.C. Waldorf
Dahl Hughes Marty Peterson, R.W.
Davis Johnson, D.E. McGowan Piper
Decker Knaak McQuaid Pogemiller

Those who voted in the negative were;
Adkins Berg Johnson, D.). Oison Schmitz
Anderson Brand] Larson Pehler Storm
Beckman Dicklich Moe, DM. Reichgott Vickerman
Benson Frederick Novak Renncke

So the bill passed and its title was agreed to.

H.E No. 1389: A bili for an act relating to Goodhue county; permitting
the county to establish certain payment procedures.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brand]
Brataas
Chmielewski
Cohen
Dah!

WEDNESDAY, MAY 3, 1989

Davis

Decker
DeCramer
Dicklich
Driessner

Frank

Frederick
Frederickson. D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.1

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Muoe, DM.
Moe. R.D.
Morse

Novak

Clson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W.
Piper
Pogemitler
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

2975

Reichgott
Renncke
Schmitz
Solon
Spear
Storm
Swmpl
Taylor
Vickerman
Waldorl

H.E No. 1151: A bill for an act relfating to probate; changing procedure
for notice to certain creditors; changing certain time limits; amending Min-
nesota Statutes 1988, sections 524.3-801; 524.3-802; 524.3-803; and 524.3-

807.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brand]
Brataas
Chmielewski
Cohen
Dahl

Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J.

Frederickson, D.R.

Freeman
Gustafson
Hughes
Johnson, D.E.
Johnson, D.J.

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, DM.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W.
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

Reichgott
Renneke
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

H.E No. 1282: A bill for an act relating to mechanics’ liens; clarifying
and simplifying the contractors’ and subcontractors’ notice; amending Min-
nesota Statutes 1988, section 514.011, subdivisions 1, 2, and by adding

a subdivision.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The rolt was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen
Dahl
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Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J.

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard

Frederickson, D.R. Luther

Freeman
Gustafson
Hughes
Johnson, D.E.
Johnson, D.J.

Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, D.M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W,
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

[44TH DAY

Reichgott
Renneke
Schmitz
Solon
Spear
Storm
Swmpf
Taylor
Vickerman
Waldocf

H.E No. 1339: A bill for an act relating to agricuitural societies; per-
mitting certain officials to serve on societies; limiting the tort liability of
certain board members; amending Minnesota Statutes 1988, sections 38.013:
and 38.04.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 65 and nays 2, as follows:

Those who voted in the affirmative were:

Adkins Dahl Knaak Merriam Purfeerst
Anderson Davis Knutson Metzen Ramstad
Beckman Decker Kroening Moe, D.M. Reichgou
Belanger DeCramer Laidig Moe, R.D. Rennecke
Benson Dicklich Langseth Morse Samuelson
Berg Diessner Lantry Novak Schmitz
Berglin Frederickson, D.J. Larson Olson Solon
Bernhagen Frederickson, D.R. Lessard Pariseau Spear
Bertram Freeman Luther Pehier Storm
Brandl Gustafson Marty Peterson, D.C. Stumpf
Brataas Hughes McGowan Peterson, RW.  Taylor
Chmielewski Johnson, D.E. McQuaid Piper Vickerman
Cohen Johnson, D.J. Mehrkens Pogemiller Waldorf

Messrs. Frank and Frederick voted in the negative.

So the bill passed and its title was agreed to.

H.E No. 1506: A bill for an act relating to commerce; regulating certain
rentals of real property, membership camping practices, and subdivided
land sales; amending Minnesota Statutes 1988, sections 82A.02, by adding

a subdivision; 82A.04, subdivision 2; 82A.13, subdivision 2; 83.20, by
adding a subdivision; and 83.30, subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen
Dahl

WEDNESDAY, MAY 3, 1989

Davis
Decker
DeCramer
Dicklich
Diessner
Frank
Frederick

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson

Frederickson, D.J. Lessard
Frederickson, D.R. Luther

Freeman
Gustafson
Hughes
Johnson, D.E.
Johnson, D.J.

Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, D.M.
Moe. R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R. W
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

29M

Reichgott
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Swumpf
Taylor
Vickerman
Waldorf

H.F No. 1323: A bill for an act relating to financial institutions; amending
Minnesota Statutes 1988, sections 46.041, subdivision 2; 47.015, subdi-
vision 1; 47.101, subdivision 2; 47.16, subdivision 1; 47.54, subdivision
1;48.475, subdivision 3; 48 .48, subdivision 1;49.24, subdivision 9; 49.33;
49 .34, subdivision 1; 49.35; 49,36, subdivision 1; 49.37; 49.38; 49.39;
49.40; 49.41; 53.013; 53.02; 53.03, subdivisions | and 5; 53.05; 53.06;
53.08; 53.09, subdivision 3; 54.294, subdivision 1; 56.131, subdivision
1; and 56.155, subdivision 2.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Meitzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Samuelson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.J. Lessard Pehler Stumpf’
Bertram Frederickson, D.R. Luther Peterson, D.C. Taylor
Brandl Freeman Marty Peterson, R.W. Vickerman
Brataas Gustafson McGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnsen, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.

S.FE No. 997: A bill for an act relating to the environment; authorizing
the pollution control agency to assist persons in reviewing real property
for petroleum tank releases and to be paid for such assistance; authorizing
expenditures from the petroleum tank release compensation fund: changing
the terms for reimbursement of petroleum tank release costs by the petro-
leum tank release compensation board; requiring notification by owners
of aboveground tanks; amending Minnesota Statutes 1988, sections 115C.03,
by adding a subdivision; | 15C.08, subdivision 4; 115C.09; and 116.48.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

The roll was called, and there were yeas 67 and nays 0, as follows:
Those who voted in the affirmative were:



2978

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen
Dahl
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Davis
Decker
DeCramer
Dicklich
Diessner
Frank
Frederick

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson

Frederickson, D.J. Lessard
Frederickson, D.R. Luther

Freeman
Gustafson
Hughes
Johnson, D.E.
Johnson, D.J.

Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, DM,
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R. W,
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

[44TH DAY

Reichgoit
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

S.E No. 929: A bill for an act relating to natural resources; establishing
the Minnesota conservation corps; prescribing powers and duties of the
commissioner of natural resources; proposing coding for new law in Min-
nesota Statutes, chapter 84; repealing Minnesota Statutes [988, section
86.33, subdivisions 2 and 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dahl Johnson, D.E. McQuaid Purfeerst
Anderson Davis Johnson, D.J. Mehrkens Ramstad
Beckman Decker Knaak Metzen Reichgout
Belanger DeCramer Knutson Moe, D.M. Renneke
Benson Dicklich Kroening Moe, R.D. Samuelson
Berg Diessner Laidig Morse Schmitz
Berglin Frank Langseth Novak Solon
Bernhagen Frederick Lantry Olson Spear
Bertram Frederickson, [1J. Larson Pariseau Storm
Brandl Frederickson, D.R. Lessard Pehler Stumpf
Brataas Freeman Luther Peterson, RW.  Taylor
Chmielewski Gustafson Marty Piper Vickerman
Cohen Hughes McGowan Pogemiller Waldorf

So the bill passed and its title was agreed (0.

H.E No. 719: A bill for an act relating to economic development; autho-
rizing certain local jurisdictions to contribute to local or regional economic
development organizations; proposing coding for new law in Minnesota
Statutes, chapter 469.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:



44TH DAY

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen
Dahl

WEDNESDAY, MAY 3, 1989

Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, DE.
Johnson, D.J.

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, D.M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson. D.C.
Peterson, R. W
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

H.E No. 1131: A bill for an act relating to Olmsted county; authorizing
certain appropriations for economic and agriculiural development.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.
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Reichgott
Renncke
Samuelson
Schmitz
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorl

The roll was called, and there were yeas 63 and nays 1, as fotlows:

Those who voted in the affirmative were;

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brand]
Brataas
Chmielewski
Cohen

Mr. Merriam voted in the negative.

Dahl

Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.J.

Knaak
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid

Mehrkens
Metzen

Moe. R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson. D.C.
Peterson, R.W.
Piper
Pogemiller
Purfeersi

So the bill passed and its title was agreed to.

Ramstad
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

S.E No. 1332: A bill for an act relating to agriculture; increasing the
value for destroyed livestock; amending Minnesota Statutes 1988, section
3.737, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 64 and nays 1, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernbhagen
Bertram
Brandl
Chmielewski
Cohen
Dah!

Davis

Decker
DeCramer
Diessner

Frank

Frederick
Frederickson, DL
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.J.

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens

Merriam
Metzen

Moe, D.M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R. W
Piper
Pogemiller

Purfeerst
Ramstad
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf
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Mrs. Brataas voted in the negative.
So the bill passed and its title was agreed to.

S.E No. 1074: A bill for an act relating to elections; making various
changes in laws applicable to school district elections; amending Minnesota
Statutes 1988, sections 201.071, subdivision 3; 203B.08. subdivision 3;
204B.08, subdivision 3; 204B. 14, subdivision 5; 204B.17; 204B.44; 204C.22,
subdivisions 9, 10, 15, and by adding a subdivision; 204D.04, subdivision
2; 205A.05, subdivision 1; 205A.07, by adding a subdivision; 205A.09,
subdivision 2; 205A.10, subdivisions 2 and 3; 205A.11; 209.02, subdi-
vision 1; 209.021, subdivision 1; 209.03; 209.09, subdivision |;and 211 A.01,
subdivision 6.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Samuelson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.J. Lessard Pehler Stumpf
Bertram Frederickson, D.R. Luther Peterson, D.C. Taylor
Brandl Freeman Marty Peterson, R W Vickerman
Brataas Gustafson McGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnsen, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.

S.E No. 698: A bill for an act relating to motor vehicles; defining phys-
ically handicapped person for purposes of obtaining special license plates;
amending Minnesota Statutes 1988, section 169.345, subdivision 2.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Samuelson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.J. Lessard Pehler Stumpf
Bertram Frederickson, D.R. Luther Peterson, D.C. Taylor
Brand] Freeman Marty Peterson, R W Vickerman
Brataas Gustafson MecGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Daht Johnson, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.
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H.F No. 1540: A bill for an act relating to local government; regulating
storm sewer improvements in Plymouth and Golden Valley; amending Laws
1979, chapter 303, article 10, section 15.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roli was called, and there were yeas 65 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Dahi Johnson, D.J. Mehrkens Pogemiller
Anderson Davis Knaak Merriam Purfeerst
Beckman Decker Knutson Metzen Ramstad
Belanger DeCramer Kroening Moe, D.M. Reichgon
Benson Dicklich Laidig Moe, R.D. Renneke
Berg Diessner Langseth Morse Samuelson
Berglin Frank Lantry Novak Schmitz
Bernhagen Frederick Larson Olson Spear
Bertram Frederickson, D.J. Lessard Pariseau Storm
Brandl Frederickson, D.R. Luther Pehler Stumpf
Brataas Freeman Marty Peterson, D.C. Taylor
Chmielewski Hughes McGowan Peterson, R. W, Vickerman
Cohen Johnson, D.E. McQuaid Piper Waldorf

So the bill passed and its title was agreed to.

H.E No. 1405: A bill for an act relating to liquor; requiring notice and
hearing before liquor license fees are increased; amending Minnesota Stat-
utes 1988, section 340A.408, by adding a subdivision.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 65 and nays 1, as follows:
Those who voted in the affirmative were:

Adkins Dahl Johnson, D.E. Mehrkens Purfeerst
Anderson Davis Johnson, D.J. Metzen Ramstad
Beckman Decker Knaak Moe, D.M. Reichgott
Belanger DeCramer Knutson Moe, R.D. Renneke
Benson Dicklich Kroening Morse Samuelson
Berg Diessner Laidig Novak Schmitz
Berglin Frank Langseth Olson Solon
Bernhagen Frederick Lantry Parisean Spear
Bertram Frederickson, D.). Larson Pehler Storm
Brandl Frederickson, D:R. Luther Peterson, D.C. Stumpf
Brataas Freeman Marty Peterson, RW.  Taylor
Chmielewski Gustafson McGowan Piper Vickerman
Cohen Hughes McQuaid Pogemiller Waldorf

Mr. Merriam voted in the negative.
So the bill passed and its title was agreed to.

S.E No. 253: A bill for an act relating to education; authorizing the use
of community education funds to acquire equipment to be used exclusively
in community education programs; amending Minnesota Statutes 1988,
section 124,271, subdivision 4.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 67 and nays 0, as follows:
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Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brand!
Brataas
Chmielewski
Cohen
Dahl

Davis

Decker

DeCramer
Dicklich

Diessner
Frank

Frederick

Frederickson, D).
Frederickson, D.R.

Freeman

Gustafson

Hughes

Johnson, D.E.
Johnson, D.L

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, DM.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W,
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

[44TH DAY

Reichgott
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

S.E No. 1174: A bill for an act relating to public lands; conditions for
acceptance of transfers from the federal government; proposing coding for

new law in Minnesota Statutes, chapter 84.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 3, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Belanger
Benson
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen
Daht!

Davis
Decker
DeCramer
Dicklich
Diessner
Frank
Frederick

Frederickson, D.).
Frederickson, D.R.

Freeman
Gustafson
Hughes

Johnson, D.E.

Johnson, D.1.
Knaak
Knutsen
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid

Mehrkens
Metzen
Moe, DM.
Moe, R.D.
Morse
Novak
Olson
Pariseau
Pehler
Peterson, D.C.
Piper
Pogemiller
Purieerst

Ramstad
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Swumpf
Taylor
Vickerman
Waldorf

Messts. Berg, Merriam and Peterson, R.W. voted in the negative.

So the bill passed and its title was agreed to.

S.E No. 956: A bill for an act relating to waste managemen(; requiring
a county that enters a contract with the state for the siting and development
of a stabilization and containment facility to hold a binding referendum on
implementation of the contract; amending Minnesota Statutes 1988, section
115A.191, by adding a subdivision.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe. DM. Renncke
Beckman DeCramer Kroening Moe, R.D. Samuelson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.). Lessard Pehler Stumpf
Bertram Frederickson, D.R. Luther Peterson, D.C. Taylor
Brandl Freeman Marty Peterson, R. W Vickerman
Brataas Gustafson McGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnson, D.). Merriam Ramstad

So the bill passed and its title was agreed to.

S.E No. 339: A bill for an act relating to health; including anabolic
steroids in the list of controlled substances; amending Minnesota Statutes
1988, section 152.02, subdivision 5.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis Knaak Meizen Renneke
Anderson Decker Knutson Moe, R.D. Samuelson
Beckman DeCramer Kroening Morse Schmitz
Belanger Dicklich Laidig Novak Solon
Benson Diessner Langseth Olson Spear
Berg Frank Lantry Pariseau Storm
Berglin Frederick Larson Pehler Stumpf
Bernhagen Frederickson, D.). Lessard Peterson, D.C. Taylor
Bertram Frederickson, D.R. Luther Peterson, R.-W. Vickerman
Brandl Freeman Marty Piper Waldorf
Brataas Gustafson McGowan Pogemiller

Chmielewski Hughes McQuaid Purfeerst

Cohen Johnson, D.E. Mehrkens Ramstad

Dahl Johnson, D.1. Merriam Reichgoit

So the bill passed and its title was agreed to.

S.F No. 1020: A bill for an act relating to education; awthorizing and
establishing procedures for the sale of all or part of the Minnesota Edu-
cational Computing Corporation; amending Minnesota Statutes 1988, sec-
tions 119.04, subdivision 2, and by adding subdivisions; 119.06, subdivision
3; and 119.09.

Was read the third time and placed on its final passage,

The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 7, as follows:

Those who voted in the affirmative were:
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Adkins Cohen Hughes McQuaid Purfeerst
Anderson Dahl Johnson, D.E. Mehrkens Reichgott
Beckman Davis Johnson., D.J. Merriam Renneke
Belanger Decker Knutson Meitzen Samuelson
Benson DeCramer Kroening Moe, D.M. Schmitz
Berg Dicklich Laidig Moe, R.D. Solon
Berglin Diessner Langseth Morse Spear
Bernhagen Frederick Lantry Pehler Storm
Bertram Frederickson, [».J. Larson Peterson, D.C. Stumpf
Brand| Frederickson, D.R. Lessard Peterson, R. W. Taylor
Brataas Freeman Luther Piper Vickerman
Chmielewski Gustafson Marty Pogemiller Waldorf
Those who voted in the negative were:
Frank McGowan Olson Pariseau Ramstad
Knaak Novak

So the bill passed and its title was agreed to.

S.FE No. 1417: A bill for an act relating to state lands; authorizing the
sale of certain state lands bordering on public waters; authorizing the
exchange of certain land in Benton county; authorizing the sale of certain
trust fund land in [tasca, St. Louis, and Cook counties; authorizing the sale
of certain surplus land for recreational purposes in the cities of Faribaulg,
Warroad, and Ortonville, and Anoka county; authorizing the sale of acertain
gifted city lot in the city of Brainerd; authorizing the private sale of certain
land in Goodhue and Otter Tail counties to resolve an inadvertent trespass;
authorizing conveyance of interest in certain land in Goodhue county to
correct a survey error; autherizing transfer of certain land in Carlton county
from the department of transportation to the department of natural resources.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Davis Knaak Melzen Reichgott
Anderson Decker Knutson Moe, D:M. Renneke
Beckman DeCramer Kroening Moe, R.D. Samuetson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.). Lessard Pehler Stumpf
Bertram Frederickson, D.R. Luther Peterson, D.C. Taylor
Brandl Freeman Marty Peterson, R.W, Vickerman
Brataas Gustafson McGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johason, D.E. Mehrkens Purfeerst

Dahl Johnson, D.). Merriam Ramstad

So the bill passed and its title was agreed to.

H.E No. 1352: A bill for an act relating to intoxicating liquor; authorizing

the city of Blaine to issue one additional on-sale license.

Was read the third time and placed on its final passage,

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays |, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Cohen
Dahl
Davis

Mr. Chmielewski voted in the negative.

WEDNESDAY, MAY 3, 1989

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.J.
Knaak

Knutson
Kroening
Laidig
Langseth
Lantry
Larson
|essard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam
Meitzen

Moe, DM,
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W
Piper
Pogemiller
Purfeerst
Ramstad
Reichgott

So the bill passed and its title was agreed to.

2085

Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorl

H.E No. 1048: A bill for an act relating to vocational rehabilitation;
requiring that 51 percent of the members of the board of directors of centers
for independent living are persons with disabilities; changing the mem-
bership of the Minnesota council for the blind; amending Minnesota Stat-
utes 1988, sections 129A.01, subdivision 9; and 248.10, subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmieclewski
Cohen
Dahl

Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J,
Frederickson, DiR.
Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.J.

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Metzen

Moe. D.M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R. W.
Piper
Pogemiller
Purfeerst
Ramstad
Reichgott

So the bill passed and its title was agreed to.

Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

H.E No. 1416: A bill for an act relating to state lands; authorizing private

conveyance of certain tax-forfeited land in Benton county.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:
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Davis
Decker
DeCramer
Dicklich
Diessner
Frank
Frederick

Frederickson, D.J.
Frederickson, D.R.

Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.J.

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, DM.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R, W,
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

[44TH DAY

Reichgott
Renncke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

H.E No. 169: A bill for an act relating to game and fish; authorizing
elderly residents to take fish by spearing without a license; amending Min-
nesota Statutes 1988, section 97A.451, by adding a subdivision.

Was read the third time and placed on its final passage.

The question was taken on the passage of the biil.

The roll was called, and there were yeas 30 and nays 37, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Berglin
Bertram
Cohen

Those who voted in the negative were;

Belanger
Benson

Berg
Bernhagen
Brandl
Brataas
Chmielewski
Daht

So the bill failed to pass.

Davis
Decker
DeCramer
Dicklich

Johnson, D.J.

Knaak
Knutson
Laidig

Frederickson, D.J. Lessard

Gustafson

Diessner Langseth
Frank Lantry
Frederick Larson
Frederickson, D.R. Luther
Freeman Marty
Hughes McGowan
Johnson, D.E. Mehrkens
Kroening Merriam

McQuaid

Metzen

Moe, R.D.
Morse

Novak
Peterson, D.C.
Piper

Moe, D.M.
Olson
Pariseau
Pehler
Peterson, R.W,
Purfeerst
Ramstad
Reichgott

Pogemiller
Samuelson
Schmitz
Solon
Stumpfl’
Vickerman

Renneke
Spear
Storm
Taylor
Waldorf

H.E No. 1459: A bill for an act relating to handicapped persons; per-
mitting training of guide dogs in public accommodations; amending Min-

nesota Statutes 1988, section 256C.02.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berghn
Bernhagen
Bertram
Brand]
Brataas
Chmielewski
Cohen
Dahl

WEDNESDAY, MAY 3, 1989

Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, DE.
Johnson, In.J,

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe. D.M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W.
Piper
Pogemiiler
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

2987

Reichgott
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waidorl

H.E No. 831: A bill for an act relating to game and fish; Mom Fishing
Weekend; season opening date for certain game fish; amending Minnesota
Statutes 1988, sections 97A.445, by adding a subdivision; and 97C.395,

subdivision 1.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 6, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Berg
Berglin
Bernhagen
Bertram
Brand]
Cohen
Dahl
Davis
Decker

Those who voted in the negative were:

Belanger
Benson

DeCramer
Dicklich
Diessner

Frank
Frederickson, D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, DE.
Johnson, D.J.
Knaak

Brataas

Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Frederick

Metzen

Moe, DM.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W,
Piper
Pogemiller

Knutson

So the bill passed and its title was agreed to.

Purfeerst
Ramstad
Reichgott
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldosf

Renneke

H.E No. 765: A bill for an act relating to the Western Lake Superior
Sanitary District; authorizing the district to issue refunding obligations
without redemption of outstanding obligations prior to maturity; amending
Laws 1971, chapter 478, section 9a, subdivision 4, as added; and section
3, subdivision 4.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Davis
Decker
DeCramer
Dicklich
Diessner
Frank
Frederick

Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson

Frederickson, D.J. Lessard
Frederickson, D.R. Luther

Freeman
Gustafson
Hughes
Johnson, D.E.
Johnson, D).

Marty
McGowan
McQuaid
Mehrkens
Merriam

Meatzen

Moe, D M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W
Piper
Pogemiller
Purfeerst
Ramstad

[44TH DAY

Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Sturapf
Taylor
Vickerman
Waldorf

So the bill passed and its title was agreed to.

H.E No. 1357: A bill for an act relating to taxation; liquor; changing the
time limit for certain claims for refund; amending Minnesota Statutes 198§,
section 297C,06, subdivisions 2 and 5.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as foltows:
Those who voted in the affirmative were:

Adkins Davis Knaak Metzen Reichgott
Anderson Decker Knutson Moe, D.M. Renneke
Beckman DeCramer Kroening Moe, R.D. Samuelson
Belanger Dicklich Laidig Morse Schmitz
Benson Diessner Langseth Novak Solon
Berg Frank Lantry Olson Spear
Berglin Frederick Larson Pariseau Storm
Bernhagen Frederickson, D.J. Lessard Pehler Swmpl
Bertrzam Frederickson, D.R. Luther Peterson, D.C. Taylor
Brand] Freeman Marty Peterson, R.W, Vickerman
Brataas Gustafson McGowan Piper Waldorf
Chmielewski Hughes McQuaid Pogemiller

Cohen Johnson, D.E. Mehrkens Purfeerst

Dahl Johnson, D.J. Merriam Ramstad

So the bill passed and its title was agreed to.

H.F No. 243: A bill for an act relating to the department of revenue,
recodifying information and disclosure provisions to increase uniformity
of treatment and comply with the data privacy act; amending Minnesota
Statutes 1988, sections 60A.17, subdivision 20; 82.27, subdivision 7;
147.091, subdivision 7; 148.10, subdivision 5; 148B.06, subdivision 3;
150A.08, subdivision 9; 171.31; 176.186; 176.231, subdivision 9; 256.978;
270.052; 270.064; 270.66, subdivision 3; 270.72, subdivision 4; 270.73,
subdivision 1; 270A.11; 290.081; 290.174; 290.371, subdivision 5; 290.50,
subdivision 6; 290.523, subdivision [; 290.91; 290.92, subdivisions 35a,
17, and 26; 290A.112, subdivision 1; 297A.07; 326.20, subdivision 4; and
469.173, subdivision 5; proposing coding for new law as Minnesota Stat-
utes, chapter 270B; repealing Minnesota Statutes 1988, sections 13.70;
290.05, subdivision 7; 290.61; 290A.17; 291.48; and 297A.43,

Was read the third time and placed en its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 67 and nays 0, as follows:
Those who voted in the affirmative were:
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Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen
Dahl

WEDNESDAY, MAY 3, 1989

Davis

Decker
DeCramer
Dicklich
Diessner

Frank

Frederick
Frederickson, D).
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, D.E.
Johnson, D.J.

Krnaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan
McQuaid
Mehrkens
Merriam

Metzen

Moe, D:M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R.W
Piper
Pogemiller
Purfeerst
Ramstad

So the bill passed and its title was agreed to.

2989

Reichgott
Renneke
Samuelson
Schmitz
Solon
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

S.E No. 1418: A bill for an act relating to metropolitan government;
requiring the metropolitan council to prepare water use and supply plans;
proposing coding for new law in Minnesota Statutes, chapter 473.

Was read the third time and placed on its final passage.

The guestion was taken on the passage of the bill.

The roll was called, and there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins
Anderson
Beckman
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brandl
Brataas
Chmielewski
Cohen

Dahl

Davis

Decker
DeCramer
Dicklich

Diessner

Frank

Frederick
Frederickson, D.J.
Frederickson, D.R.
Freeman
Gustafson
Hughes

Johnson, D.E,
Johnson, D.J.
Knaak
Knutson
Kroening
Laidig
Langseth
Lantry
Larson
Lessard
Luther
Marty
McGowan

McQuaid
Mehrkens
Merriam
Metzen

Moe, D.M.
Moe, R.D.
Morse

Novak

Olson
Pariseau
Pehler
Peterson, D.C.
Peterson, R, W.

So the bill passed and its title was agreed to.

Piper
Pogemiller
Ramstad
Reichgott
Renneke
Samuelson
Schmitz
Spear
Storm
Stumpf
Taylor
Vickerman
Waldorf

H.E No. 1498: A bill for an act relating to telecommunications devices
for communication-impaired people; requiring the metropolitan airports
commission and certain bus stations to provide telecommunications devices
for communication-impaired people; amending Minnesota Statutes 1988,
section 473.608, by adding a subdivision; proposing coding for new law
in Minnesota Statutes, chapter 256C.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

The roll was called, and there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Dahl Johnson, D.E. McQuaid Piper
Anderson Davis Johnson, D.J. Mehrkens Pogemilier
Beckman Decker Knaak Merriam Ramstad
Belanger DeCramer Knutson Meizen Reichgont
Benson Dicklich Kroening Moe, DM, Renneke
Berg Diessner Laidig Moe. R.D. Samuelson
Berglin Frank Langseth Morse Schmitz
Bernhagen Frederick Lantry Novak Spear
Bertram Frederickson, D.). Larson Olson Storm
Brand| Frederickson, D.R. Lessard Pariseau Stumpf
Brataas Freeman Luther Pehler Taylor
Chmielewski Gustafson Marty Peterson, D.C. Vickerman
Cohen Hughes McGowan Peterson, R. W, Waldorf

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Pehler moved that S.F No. 695 be taken from the table. The motion
prevailed.

S.E No. 695: A bill for an act relating to education; requiring school
boards to report certain teacher discharges and resignations to the board
of teaching, providing for immunity from liability; amending Minnesota
Statutes 1988, section 125.09, by adding subdivisions.

CONCURRENCE AND REPASSAGE

Mr. Pehler moved that the Senate concur in the amendments by the House
to S.E No. 695 and that the bill be placed on its repassage as amended.
The motion prevailed.

S.F No. 695 was read the third time, as amended by the House, and
placed on its repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dahl Knaak Moe, DM. Reichgotl
Anderson Davis Knutson Moe, R.D. Renneke
Beckman Decker Kroening Morse Samuelson
Belanger DeCramer Langseth Novak Schmitz
Benson Dicklich Lantry Olson Spear
Berg Diessner Larson Pariseau Stumpi
Berglin Frank Lessard Pehler Taylor
Bernhagen Frederickson, D.J. Luther Peterson. D.C. Vickerman
Bertram Freeman Marty Peterson, R. W. Waldorf
Brand! Gustafson MeGowan Piper

Brataas Hughes McQuaid Pogemiller

Chmielewski Johnson, D.E. Mehrkens Purfeerst

Cohen Johnsen. D.) Merriam Ramstad

So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and
Resolutions, the Senate reverted to the Orders of Business of Reports of
Committees and Second Reading of Senate Bills.
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REPORTS OF COMMITTEES

Mr. Mce, R.D. moved that the Committee Reports at the Desk he now
adopted. The motion prevailed.

Mr. Merriam from the Committee on Finance, to which was re-referred

S.E No. 353. A bill for an act relating to commerce; regulating currency
exchanges; requiring currency exchanges to be licensed by the commis-
sioner of commerce; requiring charges to be reasonable; proposing coding
for new law as Minnesota Statutes, chapter 53A.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 21, after the period, insert “A person may operate currency
exchanges at more than one location with one license.”

Page 2, line 23, after the period, insert “Fees must be deposited in the
state treasury and credited to the general fund.”

Page 5, after line 33, insert:
“Sec. 15. [APPROPRIATION. ]

$164,000 is appropriated from the general fund to the commissioner of
conmerce to license currency exchanges as provided in this act.

$90.000 is for fiscal year 1990 and $74.,000 is for fiscal year 1991.
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 5, after the semicolon, insert “appropriating money;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Finance, to which was re-referred

S.E No. 775: A bill for an act relating to workers' compensation; requiring
a report on recodification and simplification of the workers’ compensation
law; appropriating money.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Merriam from the Committee on Finance, to which was re-referred

S.E No. 957: A bill for an act relating to economic development; trans-
ferring programs under the Minnesota agricultural and economic devel-
opment board to the department of trade and economic development; changing
the governing structure of the certified development company; transferring
program responsibilities for the allocation of bonding authority to the
department of finance; eliminating certain reporting requirements; amend-
ing Minnesota Statutes 1988, sections 41A.01; 41A.02, subdivisions 7a,
15, 16, and by adding subdivisions; 41A.021; 41A.022; 41A.023;41A.03,
subdivision 3; 41A.035; 41A.036, subdivisions 1, 4, 5, and 6; 41A.04;
41A.05, subdivisions 1, 2, 3, and 4; 41A.051; 41 A.06, subdivisions 2, 4,
and 5;41A.07; 41A.08, 469,175, subdivision 2; and 474A .02, subdivision
5a; proposing coding for new law in Minnesota Statutes, chapter 116J;
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repealing Minnesota Statutes 1988, sections 41A.02, subdivision 3: 41 A.0635;
and 469.012, subdivision 5.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 22, lines 2 and 3, reinstate the stricken language

Page 22, line 4, reinstate the stricken “the plan with the commissioner
of”

Page 22, line 5, after the stricken “development™ insert “revenue” and
reinstate the siricken *. The authority must also file with the commissioner”

Page 22, line 6, reinstate the stricken language
Page 22, after line 6. insert:

“Sec. 29. Minnesota Statutes 1988, section 469.175, subdivision 5, is
amended to read:

Subd. 5. [ANNUAL DISCLOSURE.] For all tax increment financing
districts, whether created prior or subsequent to August 1, 1979, on or
before July | of each year, the authority shall submit to the county board,
the school board, the commissioner of trade and economic development
revenue and, if the authority is other than the municipality, the governing
body of the municipality, a report of the status of the district. The report
shall include the following information: the amount and the source of
revenue in the account, the amount and purpose of expenditures from the
account, the amount of any pledge of revenues, including principal and
interest on any outstanding bonded indebtedness, the original gross tax
capacity of the district, the captured gross tax capacity rctained by the
authority, the captured gross tax capacity shared with other taxing districts,
the tax increment received, and any additional information necessary to
demonstrate compliance with any applicable tax increment financing plan.
An annual statement showing the tax increment received and expended in
that year, the original gross tax capacity, captured gross tax capacity, amount
of outstanding bonded indebtedness, and any additional information the
authority deems necessary shall be published in a newspaper of general
circulation in the municipality.”

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 9, after the semicolon, insert “transferring tax increment
financing reporting requirements;”

Page 1, line 16, delete “subdivision 2" and insert “subdivisions 2 and
Sl!

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Finance, to which was referred

S.E No. 481: A bill for an act relating to state government; financing
the beginning farmer loan program; regulating certain administrative duties
of the commissioner of finance; permitting certain financial arrangements;
amending Minnesota Statutes 1988, sections 16A.065; 16A.27, subdivision
5: 16A.58; 16A.631; 16A.641, subdivision 7; 16A.661, subdivision 7;
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16A.85; 41B.19, subdivision 5; 41B.195. 115A.58, subdivisions 1, 3, 4,
and 5; 115A.59; 116.16, subdivisions 1, 2, 3, 4, 5, and 9; 116.17, sub-
divisions 1, 3, and 5; 116.18, subdivisions 1. 4, 3, and 6; 124.42, sub-
division 3; 136C.44; 216C.37, subdivision 6; 246.50, subdivision 5; 246.64,
subdivision 1; 297.13, subdivision 1; 297 .32, subdivision 9; and Laws
1987, chapter 396, article 12, section [0: repealing Minnesota Statutes
1988, sections 84B.08; 85A.04, subdivision 2; 115A.57; 136C.42; 136(C.43,
subdivisions 1, 2, and 3.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line 6, delete “funds™ and insert “fund”
Pages 3 to 5, delete section 7 and insert:

“Sec. 7. Minnesota Statutes 1988, section 16A.85, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORIZATION.] The commissioner of administra-
tion may determine, in conjunction with the commissioner of finance, the
personal property needs of the various state departments, agencies. boards,
and commissions of the kinds identified in this subdivision that may be
economically funded through a master lease program and request the com-
missioner of finance 10 execute a master lease and 0. The master lease
may be used only to finance the following kinds of purchases:

{a) The master lease may be used to finance purchases by the commis-
sioner of administration with money from an internal services fund.

(b) The master lease may be used to refinance a purchase of equipment
already purchased under a lease-purchase agreement.

{c) The master lease may be used to finance purchases of large equipment
with a capital value of more than 8100,000 and a useful life of more than
ten years.

{d) The legislature may specifically authorize a particular purchase to
be financed using the master lease. The legislature anticipates that this
authorization will be given only to finance the purchase of major pieces
of equipment with a capital value of more than $10,000,

The commissioner of finance may authorize the sale and issuance of
cerfificates of participation relative to # a master lease in an amount suf-
ficient to fund these personal property needs. The term of the certificates
must be less than the expected useful life of the equipment whose purchase
is financed by the certificates. The commissioner of administration may
use the proceeds from the master lease or the sale of the certificates of
participation to acquire the personal property through the appropriate pro-
curement procedure in chapter 16B. Money appropriated for the lease or
acquisition of this personal property is appropriated to the commissioner
of finance to pay prineipal and interest coming due on the certifientes of
participatien make master lease payments.

Sec. 8. Minnesota Statutes 1988, section 16A.85, subdivision 3, is amended
to read:

Subd, 3. {MASTER LEASES NOT DEBT.] The commissioner of finance
may not enter into a master lease unless the commissioner of finance has
conducted a demand survey of the amount of projected rentals and deter-
mines that money has been appropriated and allotted for the payment of
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the maximum amount of rentals that are projected 1o be payable from state
money and that are projected to be due or to become due during the
appropriation period in which the lease contract is entered into. A master
lease does not constitute or create a general or moral obligation or indebt-
edness of the state in excess of the money from time to time appropriated
or otherwise available for the payment of rent coming due under the lease,
and the state has no continuing obligation to appropriate money for the
payment of rent or other obligations under the lease. Rent due under a
master lease during a current lease term for which money has been appro-
priated is a current expense of the state.”

Page 18, line 1, delete “principle™ and insert “principal”
Pages 20 to 22, delete sections 33 and 34

Pages 22 and 23, delete section 38 and insert:

“Sec. 35. [EFFECTIVE DATE.]

This act is effective July I, 1989, except that section 34 is effective the
day following final enactment.”

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 8, after “16A.85” insert “, subdivisions 1 and 3”
Page 1, line 14, delete everything after the first semicolon
Page 1, line 15, delete *subdivision 9;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

SECOND READING OF SENATE BILLS
S.E Nos, 353, 775, 957 and 481 were read the second time.

MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Mr. Merriam moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to
S.E No. 1618 and that the rules of the Senate be so far suspended as to
give S.E No. 1618, now on General Orders, its third reading and place it
on its final passage. The motion prevailed.

S.E No. 1618 A bill for an act relating to the organization and operaticn
of state government; appropriating money for the department of transpor-
tation and other agencies with certain conditicns; providing for regulation
of certain activities and practices; requiring studies and reports; fixing and
limiting fees; amending Minnesota Statutes 1988, sections 12.14; 41A.09;
43A.08, subdivision 1; 237.30; 341.10; and 473.386, subdivision 4; pro-
posing coding for new law in Minnesota Statutes, chapter 299C.

Mr. Frederick moved to amend S.E No. 1618 as follows:

Page 30, after line 14, insert:
“Sec. 36. Minnesota Statutes 1988, section 473.384, subdivision 7, is
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amended to read:

Subd. 7. [MTC IMPACT ASSESSMENT.] Prior to entering into a con-
tract for operating assistance with a recipient other than the transit com-
mission the board shall evaluate the effect, if any, of the contract on the
ridership, routes, schedules, fares, and staffing levels of the existing and
proposed service provided by the commission. A copy of the assessment
must be provided to the commission. The board may enter into the contract
only if it determines that the service to be assisted under the contract will
not impose an undue hardship on the ridership or financial condition of
the comrmssnon— oF cause the dismissal of persens that are employed by
the commission.

Renumber the sections in sequence and correct the internal references
Amend the title as follows:

Page 1, line 9, after “341.10;” insert “473.384, subdivision 7;”

The motion prevailed. So the amendment was adopted.

Mr. Laidig moved to amend S.F No. 1618 as follows:

Page 11, delete line 14 and insert:

“Appropriation 95,015,000 91,383,000~
Page 11, delete lines 16 and 17 and insert:
“Approved Complement - 1,733.5 1,742.5
General - 398.2 401.2"

Page 11, after line 33, msert:

“The above approved complement includes
four additional narcotics investigators
in the bureau of criminal apprehension.”

Page 11, delete line 35 and insert:

“General $ 26,756,000 $ 23,494,000
Page 12, delete line 34 and insert:
“$ 16,076,000 $ 13,083,000
Page 12, delete line 36 and insert:

“General $ 14,627,000 $ 11,634,000”

Page 13, after line 24, insert:

“$481,000 the first year and $339,000
the second year are for eight new
narcotics investigator positions. Any
unencumbered balance remaining in the
first year does not cancel but is
available for the second year of the
biennium.”

Correct the subdivision and section totals and the summaries by fund
accordingly
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CALL OF THE SENATE

Mr. Merriam imposed a call of the Senate for the balance of the pro-
ceedings on S.FE No. 1618. The Sergeant at Arms was instructed to bring
in the absent members.

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 28 and nays 34, as follows:

Those who voted in the affirmative were:

Adkins Bertram Gustafson Lessard Ramstad
Anderson Decker Johason, D.E. McGowan Renneke
Beckman Ihessner Knaak McQuaid Storm
Belanger Frank Knutson Mehrkens Vickerman
Benson Frederickson, D.J. Laidig Olson

Bernhagen Frederickson, D.R. Larson Pariseau

Those who voted in the negative were:

Berg DeCramer Luntry Morsc Samuelson
Berglin Dicklich Luther Pehler Schmitz
Brandl Freeman Marty Peterson, D.C. Solon
Chmielewski Hughes Merriam Peterson, R. W Spear
Cohen Johnson, D1 Metzen Piper Stumpf
Dahl Kroening Moe, DM. Pogemiller Waldorf
Davis Langseth Moe, R.D. Reichgott

The motion did not prevail. So the amendment was not adopted.

S.E No. 1618 was read the third time, as amended, and placed on its
final passage.

The guestion was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 63 and nays 0, as follows:

Those whe voted in the affirmative were:

Adkins Daht Johnsen, D.E. McQuaid Reichgott
Anderson Davis Johnson, D). Mehrkens Renneke
Beckman Decker Knaak Merriam Samuelson
Belanger DeCramer Knutson Metzen Schmitz
Benson Dicklich Kroening Moe, R.D. Solon
Berg Diessner Laidig Morse Spear
Berglin Frank Langseth Novak Storm
Bernthagen Frederick Lantry Pariseau Stumpl
Bertram Frederickson, D.). Larson Pehier Taylor
Brandl Frederickson, D.R. Lessard Peterson, D.C. Vickerman
Brataas Freeman Luther Peterson, R. W, Waldorf
Chmielewski Gustafson Marty Piper

Cohen Hughes McGowan Ramstad

So the bill, as amended, was passed and its title was agreed to.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call
of the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate for the balance of today’s
proceedings. The Sergeant at Arms was instructed to bring in the absent

members.



44TH DAY ] WEDNESDAY, MAY 3, 1989 2997

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Johnson, D.). moved that H.E No. 1734 be taken from the table. The
motion prevailed.

H.E No. 1734: A bill for an act relating to the financing of government
in Minnesota; changing tax rates and bases; modifying the administration,
collection, and enforcement of taxes; imposing taxes; creating tax exemp-
tions; changing the computation, administration, and payment of aids, cred-
its, and refunds: providing new aids and credits; making technical corrections
and clarifications; changing proposed property tax notice provisions; chang-
ing levy limits and other local government powers and duties; providing
for subordinate service districts; providing for accreditation of assessors;
changing tax increment financing provisions; providing for payment of
deferred taxes on sale of railroad operating property; extending valuation
and deferment of agricultural property taxes in certain instances; autho-
rizing the cities of Mankato and Hopkins to establish special service dis-
tricts; authorizing establishment of an economic development authority in
the city of Otsego and in Kandiyohi county; exempting Itasca county from
a levy limit penalty; providing for payment of certain aid to the cities of
Falcon Heights and Lauderdale; extending the duration of a tax increment
financing district in the city of Moorhead; granting certain powers to towns;
appropriating money; amending Minnesota Statutes 1988, sections 38.27,
subdivision 1; 60A.15, subdivision 1; 93.55, subdivision 4; 124A.03, sub-
division 2; 256.018; 256.82, subdivision 1; 256.871, subdivision 6; 256B.041,
subdivision 5; 270.052; 270.067, subdivisions 1 and 2; 270.071, subdi-
vision 6; 270.072, subdivisions 2 and 3; 270.075, subdivision 2; 270.12,
subdivision 2, and by adding a subdivision; 270.485; 270.80, subdivision
1; 272.01, subdivision 2; 272.02, subdivision 1, and by adding a subdi-
vision; 273.01; 273.061, subdivisions | and 2; 273.11, by adding a sub-
division; 273.111, subdivision 3; 273.112, subdivision 3, and by adding
a subdivision; 273.119, subdivision 2; 273.123, subdivisions 4 and 3;
273.124, subdivisions 6, 8, 9, 12, 13, and by adding a subdivision; 273.13,
subdivisions 22, 23, 24, 25, 31, and by adding a subdivision; 273,135,
subdivisions 2 and 2a; 273.1391, subdivisions 2 and 2a; 273.1392; 273.1393;
273.1398, subdivisions 1, 2, 3, 4, and by adding a subdivision; 275.07,
subdivision 1; 275,08, subdivision 1c; 275.28, subdivision 1; 275.50, sub-
divisions 2, 5, and by adding a subdivision; 275.51, subdivisions 3f, 3g,
3h, 3i, 3j, 4, and 6; 275.58, subdivision 1; 276.04; 278.03; 278.05, sub-
divisions 4 and 5; 279.01, subdivisions 1 and 3; 279.37, subdivision 7;
290.015, subdivisions 3 and 4; 290.05, subdivision 3; 290.06, subdivisions
1 and 21; 290.067, subdivision 2, and by adding a subdivision; 290.0802,
subdivision 1;290.091, subdivision 2; and by adding a subdivision; 290.17,
by adding a subdivision; 290.21, subdivision 4; 290.37, subdivision 1;
290.38; 290.92, subdivision 4b, as added; 290.934, subdivision 3a; 290A.03,
subdivision 12; 290A.04, subdivisions 2, 2h, and by adding a subdivision;
295.34, subdivision 1;297.01, subdivision 13, and by adding a subdivision;
297.03, subdivision 6; 297.04, subdivisions 4, 5, and 6; 297.041, subdi-
vision 1; 297.08, subdivision 1; 297.31, by adding a subdivision; 297.33,
subdivisions 4, 5, 6, 7, and 8; 297A.01, subdivision 3; 297A.15, by adding
a subdivision; 297A.25, subdivision 3, and by adding subdivisions; 297A.257,
by adding a subdivision; 297B.03; 297C.03, subdivision 1; 297C.09; 349.12,
subdivisions 11, 13, and by adding subdivisions; 349.15; 349.16, by adding
a subdivision; 349.212, subdivision 4, and by adding a subdivision; 349.214,
subdivision 4; 373.40, subdivisions 1, 2, 4, and 6; 375.192, subdivision
2; 444.075, subdivision 1; 444.16; 444.17; 444 18; 444.19; 444.20; 459.14,
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by adding a subdivision; 469.012, by adding a subdivision; 469.040, sub-
division 2; 469.171, by adding a subdivision; 469.174, subdivision 10,
and by adding a subdivision; 469.175, subdivisions 3, 7, and by adding a
subdivision; 469.176, subdivisions 1, 4c¢, 6, and by adding a subdivision;
469.177, subdivision 10; 473.167, subdivisions 3 and 5; 473.249, subdi-
vision 1; 473F08, subdivision 3; 473H.10, subdivision 3; 477A.011, sub-
divisions 1a and 15; and 477A.013, subdivisions 1, 3, and 4; Laws 1988,
chapter 719, articles 1, section 22; 7, section 9; 8, section 37, and 12,
sections 29 and 30, as amended; proposing coding for new law in Minnesota
Statutes, chapters 273; 275; 276, 297A; 363B; and 469, proposing coding
for new law as Minnesota Statutes, chapter 365B; repealing Minnesota
Statutes 1988, sections 38.17; 38.27, subdivision 3; 38.28; 60A.151; 271.061,
275.065; 275.57; 275.58, subdivision 4; 276.13; 276.14; 297.01, subdi-
vision 15; 297.03, subdivision 12; 297.04, subdivision 10; 297.33, sub-
division 13; 297C.03, subdivisions 4 and 4a; and 473.249, subdivision 3;
Laws 1988, chapler 719, article 8, section 35; and Laws 1989, chapter 27,
article 2, sections 2 and 3.

SUSPENSION OF RULES

Mr. Johnson, D.J. moved that an urgency be declared within the meaning
of Article IV, Section 19, of the Constitution of Minnesota, with respect
1o H.FE No. 1734 and that the rules of the Senate be so far suspended as
to give H.F No. 1734 its second and third reading and place it on its final
passage. The motion prevailed.

H.E No. 1734 was read the second time.
Mr. Johnson, D.J. moved to amend H.E No. 1734 as follows:

Delete everything after the enacting clause, and delete the title, of H.E
No. 1734, and insert the language after the enacting clause, and the title,
of S.F No. 473, the first engrossment.

The motion prevailed. So the amendment was adopted.

Mr. Johnson, D.J. then moved to amend H.E No. 1734, as amended by
the Senate May 3, 1989, as follows:

(The text of the amended House File is identical to S.E No. 473.)
Page 8, line 31, delete “alternative”
Page 11, after line 25, insert:

“Section 1 is effective May 15, 1989, for returns filed after December
31, 1988.”

Page 18, line 2, after “Code” insert “, provided that the tax will not be
imposed on advertising revenues from a newspaper published by an orga-
nization described in section 501({c)X4) of the Internal Revenue Code”

Page 39, line 32, after “charges” insert “under section 295.34, sub-
division 1"

Page 80, line 3, after the period, insert “Gross taxes are before any
reduction for disparity reduction aid.”

Page 80, line 23, delete “the ratio of (1) the greater”

Page 80, delete lines 24 to 33



44TH DAY] WEDNESDAY, MAY 3, 1989 2999

Page 80, line 34, delete “unique taxing jurisdiction” and insert “one
plus the greater of the percentage change in (1) the ratio of estimated
market value of the first $68,000 residential homesteads to the estimated
market value of all taxable property within the unique 1axing jurisdiction
based on the assessment one year prior to the year in which the aid is
payable when compared to the same ratio based on the 1988 assessment
or (2) the ratio of the estimated market value of farm homesteads to the
estimated market value of all taxable property within the unique taxing
Jurisdiction based on the assessment one year prior to the year in which
the aid is payable when compared to the same ratio based on the 1988
assessment”

Page 81, line 34, delete “the prior year” and insert “1990”

Page 84, line 36, after “477A.01327 insert “, regardless of the size of
the town”

Page 90, line 1, delete “275.50” and insert “275.51”
Page 138, line 16, after “of” insert “section”
Page 194, line 15, delete “described in section 368.01,”

Page 194, line 16, delete the new language and insert “that has a pop-
ulation of 5,000 or more”

Page 201, after line 32, insert:

“Sec. 13. Minnesota Statutes 1988, section 373.40, subdivision 2, is
amended to read:

Subd. 2. [ARPHGAHOMN OF ELECHON REQUIREMENT COUNTY
BOARD APPROVAL.] ta) Bonds issued by a county to finanee eapital
improvements onder o approved capial improverent plan are not subject
to the election requirements of seetion 31538 or 47533 The bonds must
be approved by vote of at least three-fifths of the members of the county
board. In the case of a metropolitan county, the bonds must be approved
by vote of at least two-thirds of the members of the county board.

¢b) Before each issuanee of bends qualifying under this sections the
eounty must publish a netiee of its intention to issue the bonds and the
date and time of & hearing to obtair publiec comment on the matter The
netice must be published in the official newspaper of the county or in a
newspaper of general eirculation in the county The notice must be pub-
lished at least 14 but not more thun 23; days before the date of the hearing-

e} A county mey issue the bonds only upen obisining the appreval of
& majority of the votets voting on the question of issuing the obligations;
if a petition requesting a vete on the issuance is signed by voters equal to
five percent of the votes east in the county in the last geperal election and
is filed with the county auditor within 30 days after the publie hearing-
The commissioner of revenue shall prepare a suggested form of the question
to be presented at the eleetion-

Sec. 14. Minnesota Statutes 1988, section 375.18, subdivision 3, is
amended to read:

Subd. 3. [COURTHOUSE.] Each county board may erect, furnish, and
maintain a suitable courthouse. Ne indebtedness shall be ereated for a
courthouse i exeess of 1243 mills on each dolar of gross tox copaeity
without the epproval of a majority of the voters of the eounty voting on
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the guestion of issuing the obligation at an eleetion-”
Page 202, line 27, strike “under a capital”
Page 202, line 28, strike “improvement plan under section 373.40”

Page 202, line 32, delete “Section 13 is” and insert “Sections 130 15
are”

Renumber the sections of article 7 in sequence and correct the internal
references

Page 231, after line 16, insert:
“Sec. 43. Minnesota Statutes 1988, section 275.14, is amended to read:
275.14 [CENSUS.]

For the purposes of sections 275.11 to 275.16, the population of a city
shall be that established by the last federal census, by a special census
taken by the United States Bureau of the Census, by an estimate made by
the metropolitan council, or by the state demographer made according to
section 116K.04, subdivision 4, whichever has the latest stated date of
count or estimate, before July 2 of the current levy year. The population
of a school district must be determined by the most recent federal census.

In any year in which no federal census is taken pursuant to law in any
school district affected by sections 275.11 to 275.16 a population estimate
may be made and submitted to the state demographer for approval as
hereinafter provided. The school board of a school district, in case it desires
a population estimate, shall pass a resolution by September July 1 con-
taining a current estimate of the population of the school district and shall
submit the resolution to the state demographer. The resolution shall describe
the criteria on which the estimate is based and shall be in a form and
accompanied by the data prescribed by the state demographer. The state
demographer shall determine whether or not the criteria and process described
in the resolution provide a reasonable basis for the population estimate and
shall inform the school district of that determination within 30 days of
receipt of the resolution. If the state demographer determines that the
criteria and process described in the resolution do not provide a reasonable
basis for the population estimate, the resolution shall be of no effect. If
the state demographer determines that the criteria and process do provide
a reasonable basis for the population estimate, the estimate shall be treated
as the population of the school district for the purposes of sections 275.11
to 275.16 until the population of the school district has been established
by the next federal census or until a more current population estimate is
prepared and approved as provided herein, whichever occurs first. The state
demographer shall establish guidelines for acceptable population estimation
criteria and processes. The state demographer shall issue advisory opinions
upon request in writing to cities or school districts as to proposed criteria
and processes prior to their implementation in an estimation. The advisory
opinion shail be final and binding upon the demographer uanless the demog-
rapher can show cause why it should not be final and binding.

In the event that a census tract employed in taking a federal or local
census overlaps two or more school districts, the county auditor shall, on
the basis of the best information available, allocate the population of said
census tract to the school districts involved.

The term “council,” as used in sections 275.11 to 275.16, means any
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board or body, whether composed of one or more branches, authorized to
make ordinances for the government of a city within this state”

Page 253, line 6, delete “60, 62 ro 65" and insert "6/, 63 to 66”
Page 253, line 7, delete “80” and insert “8/"
Page 253, line 9, delete “66 ro 73 and insert “67 ro 74"

Page 253, line 15, delete “61, 77, 78, and 79 and insert “62, and 78
to 807

Renumber the sections of article 8 in sequence and correct the internal
references

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Freeman moved that the following members
be excused for a Conference Committee on H.E No. 46 at 6:00 p.m.:

Messrs. Morse, Samuelson, Waldorf, Freeman and Johnson, D.E. The
motion prevailed.

Mr. Stumpf moved to amend H.F No. 1734, as amended by the Senate
May 3, 1989, as follows:

(The text of the amended House File is identical to S.F No. 473.)
Page 261, lines 33 and 34, delete the new language

Pages 264 to 266, delete sections 2 to 4

Page 267, delete sections 6 to 8

Renumber the sections of article 10 in sequence and correct the internal
references

Amend the title accordingly

Mr. Bernhagen moved to amend the Stumpf amendment to H.E No. 1734
as follows:

Page 1, line 6, delete “266” and insert “267” and delete “4™ and insert
“59!

The question was taken on the adoption of the Bernhagen amendment
to the Stumpf amendment.

The roll was called, and there were yeas 26 and nays 33, as follows:

Those who voted in the affirmative were:

Anderson Chmielewski Knaak McQuaid Storm
Belanger Cohen Knutson Mehrkens Taylor
Benson Decker Laidig Olson

Berg Frederick Larson Pariseau

Bernhagen Frederickson, D.R. Lessard Ramstad

Brataas Gustafson McGowan Renneke

Those who voted in the negative were:
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Adkins DeCramer Langseth Novak Schmitz
Beckman Dicklich Lantry Pehler Solon
Berglin Diessner Luther Peterson, D.C. Spear
Bertram Frank Marty Peterson, R. W, Stumpf
Brand| Frederickson, D.J. Merriarn Piper Vickerman
Dahl Johnson, D.J. Metzen Pogemiller

Davis Kroening Moe, R.D. Reichgott

The motion did not prevail. So the amendment to the amendment was
not adopted.

The question recurred on the adoption of the Stumpf amendment.
The roll was called, and there were yeas 47 and nays 16, as follows:
Those who voted in the affirmative were:

Adkins Cohen Freeman Mehrkens Renneke
Anderson Dahl Johnson, D.E. Metzen Samuelson
Beckman Davis Knaak Morse Solon
Belanger Decker Knutson Novak Storm
Benson DeCramer Langseth Olson Stumpf
Berg Diessner Lantry Pariseau Taylor
Bernhagen Frank Larson Pehler Vickerman
Bertram Frederick Lessard Piper
Brataas Frederickson, D). McGowan Ramstad
Chmielewski Frederickson, D.R. McQuaid Reichgott

Those who voted in the negative were:
Berglin Johnson, D.). Marty Peterson, D.C. Schmitz
Brandl Kroening Merriam Peterson, R.W. Spear
Dicklich Luther Moe, R.D. Pogemiller Waldorf
Gustafson

The motion prevailed. So the amendment was adopted.

Mr. Knaak moved to amend H.E No. 1734, as amended by the Senate
May 3, 1989, as follows:

(The text of the amended House File is identical to S.F No. 473.)
Page 188, after line 24, insert:

“Sec. 80. [CITY OF WHITE BEAR LAKE; LEVY LIMIT PENALTY
EXEMPTION.]

The amount of any tax levied by the city of White Bear Lake under
authority provided in Laws 1988, chapter 419, is not subject to a penalty
imposed under Minnesota Statures, section 275.51, subdivision 4, for
exceeding levy limits under Minnesota Statutes, sections 275.50 t0 275 .56,
but may not exceed $150,000 in any year”

Page 188, line 34, after the period, insert “Section 80 is effective upon
approval by the White Bear Lake city council for taxes levied in 1989,
1990, and 1991, payable in 1990, 1991, and 1992 only.”

Renumber the sections of article 6 in sequence and correct the internal
references

Amend the title accordingly
The motion did not prevail. So the amendment was not adopted.

Mr. Larson moved to amend H.E No. 1734, as amended by the Senate
May 3, 1989, as follows:

(The text of the amended House File is identical to S.F No. 473.)
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Page 196, line 36, delete “and”
Page 197, line 9, delete the period and insert *; and

{m) the amount of a levy for the support of libraries under section
134.34.”

Page 198, delete lines 17 and 18

Page 199, line 3, after the semicolon, insert “and”

Page 199, line 22, delete “; gnd™ and insert a period

Page 199, delete lines 23 to 27

The motion did not prevail. So the amendment was not adopted.

Mr. Ramstad moved to amend H.E No. 1734, as amended by the Senate
May 3, 1989, as follows:

{The text of the amended House File is identical to S.E No. 473.)
Page 56, after line 9, insert:

“Sec. 7. Minnesota Statutes 1988, section 273.112, subdivision 3, is
amended to read;

Subd. 3. Real estate shall be entitled to valuation and tax deferment
under this section only if it is:

{a) actively and exclusively devoted to baseball, softball, soccer, golf,
skiing or archery or firearms range recreational use or uses and other
recreational uses carried on at the establishment;

{b) five acres in size or more, except in the case of an archery or firearms
range;

{c)(1) operated by private individuals and open to the public; or

(2) operated by firms or corporations for the benefit of employees or
guests; or

(3) operated by private clubs having a membership of 50 or more, pro-
vided that the club does not discriminate in membership requirements or
selection on the basis of sex; and

(d) made available, in the case of real estate devoted to golf, for use
without discrimination on the basis of sex during the time when the facility
is open to use by the public or by members, except that use for golf may
be restricted on the basis of sex no more frequently than one, or part of
one, weekend each calendar month for each sex and no more than two, or
part of two, weekdays each week for each sex.

If a golf club membership allows use of golf course facilities by more
than one adult per membership, the use must be equally available to all
adults entitled to use of the golf course under the membership, except that
use may be restricted on the basis of sex as permitted in this section.
Memberships that permit play during restricted times may be allowed only
if the restricted times apply to all adults using the membership.

A golf club may have or create an individual membership category which
entitles a member for a reduced rate to play during restricted hours as
established by the club. The club must have on record a written request by
the member for such membership.
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For purposes of this subdivision and subdivision 7a, discrimination means
a pattern or course of conduct and not linked to an isclated incident.”

Page 90, line 16, delete 207 and insert “277

Renumber the sections of article 4 in sequence and correct the internal
references

Amend the title as follows:

Page 1, line 39, after “3;" insert “273.112, subdivision 3;”

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 24 and nays 33, as follows:

Those who voted in the affirmative were:

Anderson Brataas Knaak Mc¢Quaid Renneke
Belanger Decker Knutson Mehrkens Storm
Benson Frederick Laidig Olson Taylor
Bernhagen Frederickson. D.R. Larson Pariseau Vickerman
Bertram Gustatson McGowan Ramstad

Those who voted in the negative were:

Adkins Dahl Johnson, D.J. Metzen Pogemiller
Beckman Davis Kroening Moe, R.D. Reichgott
Berg DeCramer Lantry Novak Schmitz
Berglin Dicklich Lessard Pehler Spear
Brandl Diessner Luther Peterson, D.C. Stumpf
Chmielewski Frank Marty Peterson, R.W.

Cohen Frederickson, D.J. Merriam Piper

The motion did not prevail. So the amendment was not adopted.

Mr. Taylor moved to amend H.E No. 1734, as amended by the Senate
May 3, 1989, as follows:

(The text of the amended House File is identical to S.E No. 473.)
Page 19, after line 20, insert:

“Sec. 8. Minnesota Statutes 1988, section 290.00, is amended by adding
a subdivision to read:

Subd. 23. {[CONTINUING EDUCATION FOR DAY CARE PROVID-
ERS.] A credit may be taken against the tax due under this chapter equal
to 50 percent of the cost incurred by a taxpayer for tuition and required
fees, books, and supplies for a course of study to improve skills as a day
care operator. The credit provided in this subdivision is available to an
employee of a child day care or residential facility that is licensed under
chapter 245A or to an owner or operaior of a facility who pays for courses
taken by persons employed at the facility. The commissioner of human
services shall certify courses that qualify for the credit provided in this
subdivision. To be certified, a course must provide information or training
that is directly related ro knowledge and skills necessary to provide day
care services.

Sec. 9. Minnesota Statutes 1988, section 290.06, is amended by adding
a subdivision to read:

Subd. 24. [EMPLOYER'S DAY CARE FACILITIES.] (a) A raxpayer
may take a credit against the tax due under this chapter equal to 50 percent
of amounts paid by the taxpayer for qualified employer day care facility
costs during the first taxable year. The credit shall be reduced in the
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following tax years 1o 40 percent in the second vear; 30 percent in the
third year; 20 percent in the fourth year; and 10 percent in the fifth year.
For purposes of this subdivision, “qualified employer day care facility
costs” means the following expenditures made in connection with an employer-
provided day care facility:

(1) the cost of construction, renovation, or remodeling of the facility;

{2) the cost of furniture, equipment, materials, and supplies used to
provide day care services ai the facility; and

(3} amounts expended for salaries paid and benefits provided 1o employ-
ees whose primary function is providing day care services at the facility.

(b} For purposes of this subdivision, "employer-provided day care facil-
ity” means a child day care facility that:

(1} is licensed under chapter 245A;

(2} is located either at the site of the employer’s business operation or
within two miles of that site; and

(3) is owned by the employer or receives over 75 percent of its annual
gross revenues as payments from the employer. A taxpayer may take the
credit provided under this subdivision for no more than five taxable years.

Sec. 10. Minnesota Statutes 1988, section 290.06, is amended by adding
a subdivision to read:

Subd. 25. [EMPLOYER’S DAY CARE SUBSIDY.] A raxpayer may take
a credit against the tax due under this chapter equal to 50 percent of
amounts paid by the taxpayer for direct subsidy of individual emplovees’
costs for day care at a home or facility licensed under chapter 245A during
the taxable year. The credit shall be reduced in the following rax years to
40 percent in the second year; 30 percent in the third year; 20 percent in
the fourth year; and 10 percent in the fifth year A taxpayer may take a
credit under this subdivision for no more than five taxable years.”

Page 40, line 18, after the period, insert “Sections 8 to 10 are effective
for taxable years beginning after December 31, 19887

Renumber the sections of article 2 in sequence and correct the internal
references

Page 259, after line 32, insert:

“Sec. 5. Minnesota Statutes 1988, section 297A.25, is amended by
adding a subdivision to read:

Subd. 42. [DAY CARE CENTER MATERIALS AND EQUIPMENT.)
{a) The gross receipts from the sale or use of all materials and supplies
or equipment used or consumed in constructing or incorporated into the
construction of a child day care facility licensed under chapter 2454, are
exempt, as are other educational facilities. In the case of a day care facility
that is located in a private residence, the exemption shall apply to mate-
rials, supplies, and equipment purchased for construction of improvements
to the residence that are required to meet the state day care fucility licensing
standards and are used exclusively for the purpose of providing day care
services.

(&) The gross receipts from the sale or use of all materials or supplies
used or consumed in the process of providing child day care services
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licensed under chapter 245A are exempt.”

Renumber the sections of article 9 in sequence and correct the internal
references

Amend the title accordingly
The question was taken on the adoption of the amendment.

Mr. Moe, R.D. moved that those not voting be excused from voting. The
motion prevailed.

The roll was called, and there were yeas 36 and nays 28, as tollows:

Those who voted in the affirmative were:

Anderson Cohen Hughes Mehrkens Spear
Beckman Dahl Johnson, D.E. Morse Storm
Belanger Decker Knaak Olson Taylor
Benson DeCramer Knutson Pariseau Vickerman
Berg Frank Laidig Peterson, D.C.

Berglin Frederick Larson Ramstad

Bernhagen Frederickson, D.R. McGowan Reichgott

Brataas Gustatson McQuaid Renneke

Those who voted in the negative were:

Adkins Diessner Lantry Novak Schmitz
Bertram Frederickson, D.). Lessard Pehler Solon
Brandl Freeman Luther Peterson, RW.  Stumpf
Chmielewski Johnson, Dv.J. Merriam Piper Waldorf
Davis Kroening Metzen Pogemiller

Dicklich Langseth Moe, R.D. Samuelson

The motion prevailed. So the amendment was adopted.

Mr. Bernhagen moved lo amend H.E No. 1734, as amended by the Senate
May 3, 1989, as follows:

(The text of the amended House File is identical to S.F No. 473.)
Page 6, after line 19, insert:

“Sec. 2. Minnesota Statutes 1988, section 290.01, subdivision 19b, is
amended to read;

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. ]
For individuals, estates, and trusts, there shall be subtracted from federal
taxable income:

(1) interest income on obligations of any authority, commission, or instru-
mentality of the United States to the extent includable in taxable income
for federal income tax purposes but exempt from state income tax under
the laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment
of income tax to Minnesota or to any other state, for any previous taxable
year, whether the amount is received as a refund or as a credit to another
taxable year’s income tax liability;

(3} the amount paid to others not to exceed $650 for each dependent in
grades kindergarten to 6 and $1,000 for each dependent in grades 7 to 12,
for tuition, textbooks, and transportation of each dependent in attending
an elementary or secondary school situated in Minnesota, North Dakota,
South Dakota, lowa, or Wisconsin, wherein a resident of this state may
legally fulfill the state’s compulsory attendance laws, which is not operated
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for profit, and which adheres to the provisions of the Civil Rights Act of
1964 and chapter 363. As used in this clause, “textbooks” includes books
and other instructional materials and equipment used in elementary and
secondary schools in teaching only those subjects legally and commonly
taught in public elementary and secondary schools in this state. "Textbooks”
does not include instructional books and materials used in the teaching of
religious tenets, doctrines, or worship, the purpose of which is to instill
such tenets, doctrines, or worship, nor does it include books or materials
for, or transportation to, extracurricular activities including sporting events,
musical or dramatic events, speech activities, driver’s education, or similar
programs. In order to qualify for the subiraction under this clause the
taxpayer must elect to itemize deductions under section 63(¢) of the Internal
Revenue Code of 1986, as amended through December 31, 1987;

(4) to the extent included in federal taxable income, distributions from
a qualified governmental pension plan, an individual retirement account,
simplified employee pension, or qualified plan covering a self-employed
person that represent a return of contributions that were included in Min-
nesota gross income in the taxable year for which the contributions were
made but were deducted or were not included in the computation of federal
adjusted gross income. The distribution shall be allocated first to return
of contributions until the contributions included in Minnesota gross income
have been exhausted. This subtraction applies only to contributions made
in a taxable year prior to 1985,

(5) income as provided under section 290.0802; end

(6) the amount of unrecovered accelerated cost recovery systermn deduc-
tions allowed under subdivision 19g-; and

(7) the first $3,000 of compensation for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States
or the United Nations wholly performed outside of Minnesota. This sub-
traction does not apply to pension or disability income.”

Page 7, after line 11, insert:

“Sec. 5. Minnesota Statutes 1988, section 290.0802, subdivision 2, is
amended to read:

Subd. 2. [SUBTRACTION.] (a) A qualified individual is allowed a sub-
traction from federal taxable income equal to the lesser of federal taxable
income or the individual’s subtraction base amount. The excess of the
subtraction base amount over federal taxable income may be used to reduce
the amount of a lump sum distribution subject to tax under section 290.032.

(b)(1) The initial subtraction base amount equals

(i) $10;000 $12,000 for a married taxpayer filing a joint return if a
spouse is a qualified individual,

(ii) $8-000 $70,000 for a single taxpayer, and
(iii) $5-000 $6,000 for a married taxpayer filing a separate federal return.

(2) The qualified individual’s initial subtraction base amount, then, must
be reduced by the sum of nontaxable retirement and disability benefits and
one-half of the amount of adjusted gross income in excess of the following
thresholds:
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(i) $15,000 for a married taxpayer filing a joint return if both spouses
are qualified individuals,

(ii) $12,000 for a single taxpayer or for a married couple filing a joint
return if only one spouse is a gualified individual, and
(ii1) $7,500 for a married taxpavyer filing a separate federal return.

(3) In the case of a qualified individual who is under the age of 63, the
maximum amount of the subtraction base may not exceed the taxpayer’s
disability income.

(4) The resulting amount is the subtraction base amount.”

Page 11, line 26, delete “Secrion 2 is” and insert “Sections 2, 3, and
5 are”

Renumber the sections of article | in sequence and correct the internal
references -

Page 19, lines 13 and 18, strike “five” and insert “15”
Page 45, line 17, strike *75 percent of”

Page 64, line 27, after “$100,000" insert “for taxes pavable in 1990
and 4.95 percent of the market value over $100,000 for raxes payable in
1991 and thereafter”

Page 258, line 36, after “equipment™ insert “sold before July I, 1990,”
Page 259, after line 32, insert:

“Sec. 5. Minnesota Statutes 1988, section 297A.25, is amended by
adding a subdivision to read:

Subd. 42. [CAPITAL EQUIPMENT.) The gross receipts from the sale
of capital equipment are exempt.

Sec. 6. Minnesota Statutes 1988, section 297A.275, is amended to read:
297A.275 [ACCELERATED PAYMENT OF JUNE LIABILITY.]

(a) Every vendor having a liability of $1,500 or more in May 1988 o
in 1989, May of each subsequent year 1990, or May 1991, shall remit the
June liability in the manner required by this seetien paragraph.

On or before June 20, 4988 o /989, June 20, 1990, or June 20, 1991
of each subsequent year, the vendor shall remit the actual May liability
and one-half of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner.

(b) Every vendor having a liability of 35,000 or more in May 1992,
shall remit the June liability in the manner required by this paragraph.

On or before June 20, 1992, the vendor shall remit the actual May
liability and one-half of the estimated June liability 10 the commissioner
and file the return on a form prescribed by the commissioner,

{c) Every vendor having a liability of 315,000 or more in May 1993,
shall remir the June liability in the manner required by this paragraph.

On or before June 20, 1993, the vendor shall remit the actual May
liability and one-half of the estimated June liability to the commissioner
and file the return on a form prescribed by the commissioner.

(d) Every vendor having a liability of 350,000 or more in May 1994,
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shall remit the June liability in the manner required by this paragraph.

On or before June 20, 1994, the vendor shall remit the actual May
liability and one-half of the estimated June liability to the commissioner
and file the return on a form prescribed by the commissioner.

{e) On or before August 20, 1088 1989, or August 20 of each subsequent
year, the vendor shall submit a return showing the actual June liability and
paying any additional amount of tax not remitted in June, A penalty is
hereby imposed equal to ten percent of the amount of June liability required
to be paid in June less the amount remitted in June. However, the penalty
shall not be imposed if the amount remitted in June equals the lesser of
{a) 45 percent of the actual June liability, or (b) 50 percent of the preceding
May’s liability.”

Page 260, after line 9, insert:

“Sec. 8. [REPEALER.]

Minnesota Statutes 1988, section 297A.275, is repealed.”

Page 260, line 15, after the period, insert “Section 5 is effective July
1, 1990. Section 8 is effective January I, 1995.”

Renumber the sections of article 9 in sequence and correct the internal
references

Pages 260 to 264, delete section 1

Renumber the sections of article 10 in sequence and correct the internal
references

Amend the title accordingly

Pursuant to Rule 22, Mr. Johnson, D.E. moved to be excused from voting
on the Bernhagen amendment to H.E No. 1734, The motion prevailed.

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 25 and nays 36, as follows:
Those who voted in the affirmative were:

Andersen Brataas Gustafson McGowan Ramstad
Beckman Decker Knaak McQuaid Renneke
Belanger Frank Knutson Mehrkens Storm
Bensen Frederick Laidig Olson Taylor
Bernhagen Frederickson, D.R. Larson Pariseau Vickerman

Those who voted in the negative were:

Adkins DeCramer Lantry Morse Schmitz
Berglin Diessner Lessard Novak Spear
Bertram Frederickson, D.J. Luther Peterson, D.C. Stumpf
Brandl Freeman Marty Peterson, R. W Watdor{
Chmielewski Hughes Merriam Piper

Cohen Johnson, D.J. Metzen Pogemiller

Dahl Kroening Moe, DM. Reichgolt

Davis Langseth Moe, R.D. Samuelson

The motion did not prevail. So the amendment was not adopted.

H.E No. 1734 was read the third time, as amended, and placed on its
final passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were veas 41 and nays 25, as follows:
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Those who voted in the affirmative were:

Adkins Davis Lantry Novak Solon
Beckman DeCramer Lessard Pehler Spear
Berg Dicklich Luther Peterson, D.C. Stumpf
Berglin Diessner Marty Peterson, R.W Taylor
Bertram Frederickson, D.J. Merriam Piper Vickerman
Brand] Freeman Metzen Pogemiller

Brataas Hughes Moe, D.M. Reichgott

Chmielewski Johnson, D.J. Moe, R.D. Samuelson

Cohen Langseth Morse Schmitz

Those who voted in the negative were:

Anderson Decker Johnson, D.E. Larson Pariseau
Belanger Frank Knaak McGowan Ramstad
Benson Frederick Knutson McQuaid Renneke
Bernhagen Frederickson, D.R. Kroening Mehrkens Storm

Dahl Gustafson Laidig Olson Waldorf

So the bill, as amended, was passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Johnson, D.J. moved that 8.F No. 473, No. 141 on General Orders,
be stricken and laid on the table. The motion prevailed.

Without objection, remaining on the Order of Business of Motions and
Resolutions, the Senate reverted to the Order of Business of Reports of
Committees.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was referred

H.FE No. 557: A bill for an act relating to retirement; providing additional
resources for the public employees insurance plan; amending Minnesota
Statutes 1988, sections 43A.316, subdivision 9; 69.031, subdivision 5; and
353.65, subdivisions 1 and 6, and by adding a subdivision.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“ARTICLE 1
MINNESOTA STATE RETIREMENT SYSTEM
ADMINISTRATION PROVISIONS

Section 1. Minnesota Statutes 1988, section 43A.44, subdivision 2, is
amended to read:

Subd. 2. [BENEFITS.] Empioyees in shared positions shall be eligible
for the following benefits and subject to the following obligations:

€83 (1) Membership in the Minnesota state retirement system, the teachers
retirement association or the state patrol retirement fund, whichever is

appropriates exeept thaiy protwithstanding ey provision of seetion 352-04
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and 25; or 354-004; employees shall have allowable service for the purpese
of e the i : : for chieiblitity to 8 rati
appuity or other retirement benefit eredited in full; but shall have benefit
acerual seevice for the purpose of computing 4 retirement annuity or other
retirement benefit eredited on & fractional basis either weekly or annually
based upon the relationship thet the number of hours of serviee beats to
either 40 hours per week or 2:080 hours per year: with aiy salary peid for
the fractional service eredited on the basis of the rate of salary applicable
for a full-time week or a full-time year;

b} (2) Vacation and sick leave accruals shall be prorated in accordance
with the pertinent collective bargaining agreement or plan covering the
position;

{e) (3) Employee dental, medical and hospital benefits coverage shall be
available of the same type and coverage afforded to comparable full-time
employees. Employees in shared positions who elect such coverage shall
pay, by payroll deduction, the difference between the actual cost to the
employer and the appropriate shared time percent of the actual cost. The
remaining percent shall be paid by the employer. Employee life insurance
coverage shall be available to employees in shared positions on the same
terms as for comparable full-time employees;

&d (4) Dependent life insurance coverage shall be available to employees
in shared positions on the same terms as for comparable full-time employ-
ees. Dependent medical, hospital and dental benefits coverage shall be
available to employees in shared positions of the same type and coverage
afforded to comparable full-time employees, except that the employer shall
contribute the appropriate shared time percent of the dollar amount con-
tributed for comparable full-time employees electing the same program,
the remainder to be paid by payroll deduction by the employee electing
such coverage;

{&) (5) Employees in shared positions shall be entitled to the prorated
holiday provisions of the applicable collective bargaining agreement or plan
covering the position;

3 (6) Employees in shared positions shall accrue seniority time in every
relevant category at the same rate accorded to comparable full-time employ-
ees. No full-time employee accepting a shared position shall suffer any
loss of or gap in seniority time in the relevant categories applicable to the
full-time employment; and

€2 (7) Any other benefits of employment for employees in shared posi-
tions shall be prorated at a rate of the appropriate shared time percent of
those available to comparable full-time employees, whenever the benefits
are divisible. Contributions by the employer toward the benefits, if any,
shall be equal to the appropriate shared time percent of the full-time ben-
efits. When not divisible, the cost of the full-time benefits normally allo-
cable to the employer shall be allocated, the appropriate shared time percent
to the employee in a shared position, by payroll deduction, and the remain-
ing percent to the employer.

Sec. 2. Minnesola Statutes 1988, section 352.01, subdivision 11, is
amended to read:

Subd. 11. [ALLOWABLE SERVICE.} “Allowable service” means:
(1) Service by an employee for which on or before July 1, 1957, the
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employee was entitled to allowable service credit on the records of the
system by reason of employee contributions in the form of salary deduc-
tions, payments in lieu of salary deductions, or in any other manner autho-
rized by Minnesota Statutes 1953, chapter 352, as amended by Laws 1955,
chapter 239.

(2) Service by an employee for which on or before July 1, 1961, the
employee chose to obtain credit for service by making payments to the fund
under Minnesota Statutes 196), section 352.24.

(3) Except as provided in clauses (9} and (10), service by an employee
after July 1, 1957, for any calendar month in which the employee is paid
salary from which deductions are made, deposited, and credited in the fund,
including deductions made, deposited, and credited as provided in section
352.041.

(4) Except as provided in clauses (9) and (10), service by an employee
after July 1, 1957, for any calendar month for which payments in lieu of
salary deductions are made, deposited, and credited in the fund, as provided
in section 352.27 and Minnesota Statutes 1957, section 352.021, subdi-
vision 4.

For purposes of clauses (3) and (4), except as provided in clauses (9)
and (10), any salary paid for a fractional part of any calendar month is
deemed the compensation for the entire calendar month.

(5) The period of absence from their duties by employees who are tem-
porarily disabled because of injuries incurred in the performance of duties
and for which disability the state is liable under the workers’ compensation
law until the date authorized by the director for the commencement of
payments of a total and permanent disability benefit from the retirement
fund.

(6) The unused part of an employee’s annual leave allowance for which
the employee is paid salary.

(7) Any service covered by a refund repaid as provided in section 352.23
or 352D.03, subdivision 4, except service rendered as an employee of the
adjutant general for which the person has credit with the federal civil service
retirement system.

(8) Any service before July 1, 1978, by an employee of the transit
operating division of the metropolitan transit commission or by an employes
on an authorized leave of absence from the transit operating division of
the metropolitan transit commission who is employed by the labor orga-
nization which is the exclusive bargaining agent representing employees
of the transit operating division, which was credited by the metropolitan
transit commission-transit operating division employees retirement fund or
any of its predecessor plans or funds as past, intermediate, future, contin-
uous, or allowable service as defined in the metropolitan transit commis-
sion-transit operating division employees retirement fund plan document
in effect on December 31, 1977.

(9) Service after July 1, 1983, by an employee who is employed on a
part-time basis for less than 50 percent of full time, for which the employee
is paid salary from which deductions are made, deposited, and credited in
the fund, including deductions made, deposited, and credited as provided
in section 352.041 or for which paymeats in liev of salary deductions are
made, deposited, and credited in the fund as provided in section 352.27
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shall be credited on a fractional basis either by pay period, monthly, or
annually based on the relationship that the percentage of salary earned
bears to a full-time salary, with any salary paid for the fractional service
credited on the basis of the rate of salary applicable for a full-time pay
period, menth, or a full-time year. For periods of part-time service that is
duplicated service credit, section 356.30, subdivision 1, clauses (i) and
(), govern,

€8y Amy serviee by an employee in the Minnesota demonsiration job-
sharHte program uhder seettonrs 43A40 o 43A-455 which 15 less thun 48
hours per week or 2;080 hours per year and for which the emplovee i
paid selery from which deductions are made; deposited and eredited in the
fund; shal be eredited on & fractional basis either weekly o annualy based
on the relationship that the number of hours of service bears to either 40
hours per week of 25050 hours per year whh any salary paid fer the
&&e&e&a%semeeemdﬁeéeﬁ%heb&&rseﬂhew&eeﬁsﬁafyﬂppheaﬁeﬁef
& full-time week or e full-ime yesar

The allowable service determined and credited on a fractional basis under
elauses () and +5 shall be used in calculating the amount of benefits
payable, but service as determined on a fractional basis must not be used
in determining the length of service required for eligibility for benefits.

&3 (10) Any period of authorized leave of absence without pay that
does not exceed one year and for which the employee obtained credit by
payment to the fund in lieu of salary deductions. To obtain credit, the
employee shall pay an amount equal to the employee and employer con-
tribution rate in section 352.04, subdivisions 2 and 3, multiplied by the
employee’s hourly rate of salary on the date of return from leave of absence
and by the days and months of the leave of absence without pay for which
the employee wants allowable service credit. The employing department,
at its option, may pay the employer amount on behalf of its employees.
Payments made under this clause shall inciude interest at the rate of six
percent per year from the date of termination of the leave of absence to
the date payment is made unless payment is completed within one year of
the return from leave of absence.

Sec. 3. Minnesota Statutes 1988, section 352.021, subdivision 5, is
amended to read:

Subd. 5. [CONTINUING COVERAGE.] Any state employee who has
made contributions to the retirement fund for a period of one year and
who, continuing in state service after that vear, becomes eligible for mem-
bership in the state teachers retirement association as a full-time reacher,
as defined in section 354.05, subdivision 2, may continue coverage under
the system by filing in its office written notice of election to continue. The
election to be covered by the system under this subdivision or section
352.01, subdivision 2b, clause (3), must be made on a form approved by
the director within 90 days after appointment to the position. If the option
is exercised, the employee is not thereafter entitled to membership in the
teachers retirement association while employed by the state in a position
that entitled the employee to make this election.

Sec. 4. Minnesota Statutes 1988, section 352.03, subdivision i1, is
amended to read:

Subd. 11. [LEGAL ADVISER, ATTORNEY GENERAL.] The attorney
general shall be the legal adviser of the board and of the director. The
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board may sue or be sued or petitioned under section 5 in the name of the
board of directors of the system. In actions brought by it or against it, the
board shall be represented by the attorney general- and, except as provided
in section 5, subdivision 2, venue of actions shall be in the Ramsey county
district court.

Sec. 5. [352.031] [APPEALS PROCEDURE.]

Subdivision 1. [DEFINITIONS.] Unless the language or context clearly
indicates that a different meaning is intended, for the purpose of this
section, the following terms have the meanings given them.

(a) “Board” means the board of directors of the Minnesota state retire-
ment system.

(b) “Documentation” includes, but is not limited to:

{1) sworn and notarized affidavits made on the personal knowledge of
any person;

(2) official letters or documents;
{3) documents from the file of the petitioner; and

{(4) other relevant documents that are admissible as evidence in a court
of law.

(c) “Executive director” means the executive director of the Minnesota
state retirement system.

(d) “Person” includes any state agency or other governmental unit that
employs persons covered under statutes listed in subdivision 2.

{e) “Record” means:

(1) the petition and the documentation that the petitioner submits with
a petition;

{2) the executive director’s answer to the petition and the documentation
submitted with it; and

(3) the documentation that the board allows to be submitted in connec-
tion with the hearing on the petition if submitted in a timely fashion,

Subd. 2. [NOTICE OF TERMINATION OR DENIAL.] If the executive
director terminates a benefit or denies an application or a written request
of any person claiming a right under chapter 352, other than sections
352.96 and 352.97; chaprers 3A, 352B, 352C, and 352D; sections 490.121
to 490.133; or the applicable sections of chaptrers 355 and 356, the exec-
utive director shall serve upon that person a written notice. The notice
must contain.

(1) the reasons for the termination or denial;

(2) notification that the person may petition the board for a review of
the termination or denial and that the petition for review must be filed
within 60 days of the receipt of the written notice;

(3) a statement that failure to petition the board within 60 days will
preclude the person from contesting, in any other court procedure or admin-
istrative hearing, the issues determined by the executive director; and

(4) a copy of this section.
Subd. 3, [PETITION FOR REVIEW.] A person who claims a right under
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subdivision 2 and regarding whom a benefit has been terminated or an
application or written request has been denied may petition for a review
of that decision by the board. A petition under this section must be served
upon the executive director personally, or by mail postmarked no later
than 60 days after the petitioner received the notice required by subdivision
2. The petition must include the sworn, notarized starement of the reasons
the petitioner believes the decision of the executive direcror should be
reversed or modified and may include relevant documenration.

Subd. 4. [ANSWER; RECORD FOR HEARING.] Within a reasonable
time after receiving a petition, the executive director shall serve the peti-
tioner with an answer to the petition with all relevant documentation and
with notice of the time and place of the regular or special board meeting
at which the board will consider the petition. The documentation need not
duplicate the documentation submitted by the petitioner. Not later than ten
days before the board meeting at which the petition will be heard, the
executive director shall deliver a copy of the relevant documentation to
each board member personally or by mail. Each board member who par-
ticipates in the decision on the petition must be familiar with all relevant
documentation.

Subd. 5. [HEARING.]) The board shall hold a timely hearing on a petition
Sfor review. The board must make its decision on a petition solely on the
relevant documentation as submitted and the proceedings of the hearing.
At the hearing, the petitioner, the petitioner's atiorney, and the executive
director may state and discuss with the board their positions with respect
to the petition. The board may allow further documentation to be placed
in the record at or subsequent to the board meeting at which the petirion
is considered. If the board allows additional documentation into the record
at or subsequent to the board meeting, it may make a final determination
on the petition at that board meeting only upon the agreement of both the
petitioner and the executive director.

Subd. 6. [TERMINATION OF BENEFITS.] If the executive director
proposes to terminate a benefir that is being paid to any person, before
terminating the benefit, the executive director, in addition to the other
procedures prescribed in this section, shall give the person written or oral
notice of the proposed termination. The notice must explain the reason for
the proposed termination. The person must be given an opportunity to
explain, orally or in writing, why the benefit should not be terminated. If
the executive director is unable to contact the person and the executive
director determines that a failure to terminate the benefit might result in
unauthorized payment by the association, the executive director may ter-
minate the benefit with only a written notice containing the information
required by subdivision 2, mailed to the address to which the benefit was
last sent and, if that address is a financial institution, to the last known
address of the person.

Subd. 7. [MEDICAL ADVISOR ACTION.] If a person petitions the
board io reverse or modify a determination by the executive director finding
that the petitioner, for medical reasons, does not or has ceased 1o qualify
Jor a disability benefit, the board may resubmit the matter to the medical
advisor for reconsideration, with or without instructions to obtain further
medical examinations. The board may make a determination contrary to
the recommendation of the medical advisor only if there is expert medical
evidence in the record to support its contrary decision. If there is no medical
opinion contrary to the opinion of the medical advisor in the record and
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the medical advisor asserts that the decision was made in accordance with
the disability standard in section 352.01, subdivision 17; 352B.10; or
490.121, subdivision 13, the board must follow the determination of the
medical advisor. The board may make a determination different from the
recommendation of the medical advisor on issues thar do not involve a
medical opinion.

Subd. 8. [BOARD FINDINGS. ] After the board has made a decision on
a petition, the executive direcior shall prepare findings of fact, the board’s
reasons for its conclusions, and the board’s final order for the signature
of the chair or other board member as the board, by resolution, may
designate. The executive director shall serve the findings, conclusions, and
order on the petitioner by certified mail,

Subd. 9. |APPEALS.] Within 30 days of receipt of the findings, conclu-
sions, and final order, the petitioner may appeal the board's decision by
writ of certiorari to the court of appeals Failure to appeal within 30 days
precludes the petitioner from later raising, in any court procedure or
administrative hearing, those substantive and procedural issues that rea-
sonably should have been raised upon appeal,

Subd. 10. [REFERRAL FOR ADMINISTRATIVE HEARING.] Not-
withstanding sections 14.03; 14.06; and 14.57 10 14.69, a challenge 10 a
determination of the executive director must be conducted exclusively under
the procedures in this section. The board in its sole discretion may refer
apetition brought under this section to the office of administrative hearings
for a contested case hearing under sections 14.57 10 14.69,

Subd. 11. |[PETITIONS WITHOUT NOTICE.] A person who is not enti-
tled 10 a review under this section may nevertheless receive review of the
decision of the executive director that affects the person’s rights by peti-
tioning the board under this section within 60 days of the time the person
knew or should have known of the disputed decision.

Sec. 6. Minnesota Statutes 1988, section 352.116, subdivision 3, is
amended to read:

Subd. 3. [OPTIONAL ANNUITIES.] The board shall establish an optional
retirement annuity in the form of a joint and survivor annuity. The board
may also establish an optional annuity in the form of an annuity payable
for a period certain and for life thereafter or establish an optional annuity
which takes the form of a joint and survivor annuity providing that, if after
the joint and survivor annuity becomes payable, the person with the des-
ignated remainder interest in the annuity dies before the former member,
the annuity amount must be reinstated to a normal single life annuity amount
as of the first day of the month after the day the person dies. In addition,
the board may also establish an optional annuity that takes the form of an
annuity calculated on the basis of the age of the retired employee at retire-
ment and payable for the period before the retired employee becomes eli-
gible for social security old age retirement benefits in a greater amount
than the amount of the annuity calculated under subdivision 2 on the basis
of the age of the retired employee at retirement but equal so far as possible
te the soctal security old age retirement benefit and the adjusted retirement
enpuity amount peyeble immediately alter the retired employee beeomes

for secial seeurity old age retirement benefits and payable for the
period after the retired employee beeomes eligible for soetal security old
age retirernent benefits in an amount less than the amount of the ennuity
caleulated under subdivisions 2 apd 3- The seeial security leveling option



44TH DAY] WEDNESDAY, MAY 3, 1989 3017

mey be caleulated based on broad average social security old age retirement
benefits. For each year that the retiring employee is under age 62, up to
five percent of the total single life annuity required reserves may be used
to accelerate the optional retirement annuity. This greater amount must
be paid until the end of the month in which the retired employee reaches
age 62, at which time the annuity must be reduced. The optional forms
must be actuarially equivalent to the normal single life annuity forms
provided in sections 352.115 and 352.116, whichever applies.

Sec. 7. Minnesota Statutes 1988, section 352.22, subdivision 1, is amended
to read:

Subdivision 1. [SERVICE TERMINATION.] Any employee who ceases
to be a state employee by reason of termination of state service or layoff
is entitled to a refund provided in subdivision 2 or a deferred retirement
annuity as provided in subdiviston 3. Application for a refund may be made
30 or more days after the termination of state service or layoff if the
applicant has not again become a state employee required to be covered
by the system.

Sec. 8. Minnesota Statutes 1988, section 352.22, subdivision 2a, is
amended to read:

Subd. 2a. [AMOUNT OF CERTAIN REFUND REPAYMENTS PRO-
HIBITED ]| For any empleyee who is entitled to a refund under subdivision
1 and whes before July 45 1978; was a member of the metropolitan transk
commission-transit operating division employees retirement fund; the refund
for contributions made before July 15 1978 must equal the folowing
HRouRts:

(ay For any employee contributions made befere Janvary 1 1950 the
amount equal to ene-half of the employee contributions witheut interest:

tb) For any employee contributions made after December 3= 1949, but
before January 15 1975 the amount of the employee contributions plus
simple interest at the rate of two percent per year; and

{e} For any employee contributiens made after December 31 1974 but
befefelulyk%&heameumeﬂheempleyeeeentnbu{mmplussmple
interest at the rate of 3-1421 percent per year The refund of contributions
made on or after July b5 1978 must be determined under subdivision -
Interest must be computed to the first day of the month in which the refund
fspreeessedaﬂdmustbeb&sedenﬁsealyeﬂfbahnees—No refunds of
contributions made to the metropolitan transit commission-transit operating
division employees retirement fund received before July 1, 1978, or for
service rendered before July 1, 1978, may be repaid.

Sec. 9. Minnesota Statutes 1988, section 352.93, subdivision 3, is amended
to read:

Subd. 3. [FPAYMENTS; DURATION AND AMOUNT.] The annuity under
this section shall begin to accrue as provided in section 352.115, subdi-
vision 8, and must be paid for an additional 84 {full calendar months or to
the first of the month following the month in which the employee becomes
age 65, whichever occurs first, except that payment must not cease before
the first of the month following the month in which the employee becomes
62. It must then be reduced to the amount as calculated under section
352.115, except that if this amount, when added to the social security
benefit based on state service the employee is eligible to receive at the
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time, is less than the benefit payable under subdivision 2, the retired employee
shall receive an amount that when added to the social security benefit will
equal the amount payable under subdivision 2,

When an annuity is reduced under this subdivision, the percentage adjust-
ments, if any, that have been applied to the original annuity under section
11A. 18, before the reduction, must be compounded and applied to the
reduced annuity. A former correctional employee employed by the state in
a position covered by the regular plan or the unclassified emplovees refire-
ment program between the ages of 58 and 65 shall receive a partial return
of correctional contributions at retirement with five percent interest based
on the following formula:

Employee contributions Years and complete
contributed as a months of regular
correctional employee service between

in excess of the ages 58 and 65
contributions the X
employee would have 7

contributed as a
regular employee

Sec. 10. Minnesota Statutes 1988, section 352B.08, subdivision 3, is
amended to read:

Subd. 3. [OPTIONAL ANNUITY FORMS.] In lieu of the single life
annuity provided in subdivision 2, the member or former member with ten
five years or more of service may elect an optional annuity form. The board
of the Minnesota state retirement system shall establish a joint and survivor
annuity, payable to a designated beneficiary for life, adjusted to the actuarial
equivalent value of the single life annuity. The board shall also establish
an additional optional annuity with an actuarial equivalent value of the
single life annuity in the form of a joint and survivor annuity which provides
that the elected annuity be reinstated to the single life annuity provided in
subdivision 2, if after commencing the elected joint and survivor annuity,
the designated beneficiary dies before the member, which reinstatement is
not retroactive but takes effect for the first full month occurring after the
death of the designated beneficiary. The board may also establish other
actuarial equivalent value optional annuity forms. In establishing actuarial
equivalent value optional annuity forms, each optional annuity form shall
have the same present value as a regular single life annuity using the
mortality table adopted by the board and the interest assumption specified
in section 356.215, subdivision 4d, and the board shall obtain the written
recommendation of the commission-retained actuary. These recommen-
dations shall be a part of the permanent records of the board.

Sec. 11. Minnesota Statutes 1988, section 352B.10, subdivision 3, is
amended to read:

Subd. 5. [OPTIONAL ANNUITY.] A disabled member not ehigible for
may, instead of survivorship coverage under section 352B.11, subdivision
2, may choose the normal disability benefit or an optional annuity as
provided in section 352B.08, subdivision 2. The choice of an optional
annuity must be made before commencement of payment of the disability
benefit. It is effective 30 days after receipt of this cheiee or on the date
on which the disability benefit begins to accrue; whichever is later. Upen

becoming effective; the eptional annuity begins to neerue on the date
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Sec. 12. Minnesota Statutes 1988, section 352B.11, subdivision 2, is
amended to read:

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] If a
member serving actively as a member, a member receiving the disability
benefit provided by section 352B. 10, subdivision |, or a former member
receiving a disability benefit as provided by section 352B.10, subdivision
3 2, dies from any cause, the surviving spouse and dependent children are
entitled to benefit payments as follows:

(a) A member with at least five years of allowable service or a former
member with at least 20 years of allowable service is deemed to have
elected a 100 percent joint and survivor annuity payable 10 a surviving
spouse only on or after the date the member or former member became or
would have become 55.

(b) The surviving spouse of a member who had credit for less than five
years of service shall receive, for life, a monthly annuity equal to 20 percent
of that part of the average monthly salary of the member from which
deductions were made for retirement. If the surviving spouse remarries,
the annuity shall cease as of the date of the remarriage.

(c) The surviving spouse of a member who had credit for at least five
years service and who died after attaining 55 years of age, may elect to
receive a 100 percent joint and survivor annuity, for life, notwithstanding
a subsequent remarriage, in lieu of the annuity prescribed in paragraph

(b).

(d) The surviving spouse of any member who had credit for five years
or more and who was not 55 years of age at death, shall receive the benefit
equal to 20 percent of the average monthly salary as described in clause
(b) until the deceased member would have reached the age of 55 years, and
beginning the first of the month following that date, may elect to receive
the 100 percent joint and survivor annuity. 1f the surviving spouse remarries
before the deceased member’s 55th birthdate, benefits or annuities shall
cease as of the date of remarriage. Remarriage after the deceased member’s
55th birthday shall not affect the payment of the benefit.

(e) Each dependent child shall receive a monthly annuity equal to ten
percent of that part of the average monthly salary of the former member
from which deductions were made for retirement. A dependent child over
18 and under 22 years of age also may receive the monthly benefit provided
in this section, if the child is continuously attending an accredited school
as a full-time student during the normai school year as determined by the
director. If the child does not continuously attend school but separates from
full-time attendance during any part of a school year, the annuity shall
cease at the end of the month of separation. In addition, a payment of $20
per month shall be prorated equally to surviving dependent children when
the former member is survived by one or more dependent children. Pay-
ments for the benefit of any qualified dependent child must be made to the
surviving spouse, or if there is none, to the legal guardian of the child.
The maximum monthly benefit must not exceed 40 percent of the average
monthly salary for any number of children.

(fy If the member dies under circumstances that entitle the surviving
spouse and dependent children to receive benefits under the workers’ com-
pensation law, the workers’ compensation benefits received by them must
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not be deducted from the benefits payable under this section.

(g) The surviving spouse of a deceased former member who had credit
for five or more years of allowable service, but not the spouse of a former
member receiving a disability benefit under section 352B.10, subdivision
3 2, is entitled to receive the 100 percent joint and surviver annuity at the
time the deceased member would have reached the age of 55 years, if the
surviving spouse has not remarried before that date. If a former member
dies who does not qualify for other benefits under this chapter, the surviving
spouse or, if none, the children or heirs are entitled to a refund of the
accumulated deductions left in the fund plus interest at the rate of five
percent per year compounded annually.

Sec. 13. Minnesota Statutes 1988, section 352D.04, subdivision 1, is
amended to read:

Subdivision 1. (a) An employee exercising an option to participate in
the retirement program provided by this chapter may elect to purchase shares
in one or a combination of the income share account, the growth share
account, the money market account, the bond market account, the guar-
anteed return account, or the common stock index account established in
section 11A.17. The employee may elect Lo participate in one or more of
the investment accounts in the fund by specifying, on a form provided by
the executive director, the percentage of the employee’s contributions pro-
vided in subdivision 2 to be used to purchase shares in each of the accounts.

(b) Twice in any calendar year, a participant may indicate in writing on
forms provided by the Minnesota state retirement system a choice of options
for subsequent purchases of shares. Until a different written indication is
made by the participant, the executive director shall purchase shares in the
supplemental fund as selected by the participant. If no initial option is
chosen, 100 percent income shares must be purchased for a participant. A
change in choice of investment option is effective no later than the first
pay date first occurring after 30 days following the receipt of the request
for a change.

{c) One month before the start of a new guaranteed investment contract,
a participant or former parlicipant may elect to transfer all or a portion of
the participant’s shares previously purchased in the income share, growth
share, common stock index, bond market, or money market accounts to the
new guaranteed investment contract in the guaranteed return account. If a
partial transfer is made; a minimum of $1000 must be transferred and a
minimum balanee of $1;000 must remuain in the previously selected invest
ment options- Upon expiration of a guaranteed investment contract, the
participant’s shares attributable to that contract must be transferred to a
new guaranteed investment contract unless the executive director is oth-
erwise directed by the participant. Shares in the guaranteed return account
may not be withdrawn from the fund or transferred to another account until
the guaranteed investment contract has expired, unless the participant qual-
ifies for withdrawal under section 352D.05 or for benefit payments under
sections 352D.06 to 352D.075.

(d) Twice in any calendar year a participant or former participant may
also Change the investment options selected for all or a portion of the
participant’s shares previously purchased in accounts other than the guar-
anteed return account. Hewever, i a partial transfer is made a mintmum
of $1;000 must be tansferred and a minimum balance of $15000 must
remain i the previously seleeted investment eption- Changes in investment



44TH DAY WEDNESDAY, MAY 3, 1939 3021

options for the participant’s shares must be effected as soon as cash flow
to an account practically permits, but not later than six months after the
requested change.

Sec. 14. Minnesota Statutes 1988, section 352D.06, subdivision 1, is
amended to read:

Subdivision 1. When a participant attains at least age 38 55, is retired
from covered service, and applies for a retirement annuity, the cash value
of the participant’s shares shall be transferred to the Minnesota postretire-
ment investment fund and used to provide an annuity for the retired employee
based upon the participant’s age when the benefit begins to accrue according
to the reserve basis used by the state employees retirement fund in deter-
mining pensions and reserves.

Sec. 15. Minnesota Statutes 1988, section 352D.075, subdivision 2, is
amended to read:

Subd. 2. If a participant dies leaving a spouse and there is no named
beneficiary who survives to receive payment or the spouse is named ben-
eficiary, the spouse may receive:

(1) The value of the participant’s total shares;

(2) The value of one-half of the total shares and beginning at age 58 55
or thereafter receive an annuity based on the value of one-half of the total
shares, provided that if the spouse dies before receiving any annuity pay-
ments the value of said shares shall be paid to the spouse’s children in equal
shares, but if no such chiidren survive then to the parents of the spouse in
equal shares, but if no such children or parents survive, then to the estate
of the spouse; or

(3) Beginning at age 58 535 or thereafter receive an annuity based on the
value of the total shares, provided that if the spouse dies before receiving
any annuity payments the value of said shares shall be paid to the spouse’s
children in equal shares, but if no such children survive then to the parents
of the spouse in equal shares, but if no such children or parents survive,
then to the estate of the spouse; and further provided, if said spouse dies
after receiving annuity payments but before receiving payments equal to
the value of the employee shares, the value of the employee shares remain-
ing shall be paid to the spouse’s children in equal shares, but if no such
children survive then o the parents of the spouse in equal shares, but if
no such children or parents survive, then to the estate of the spouse.

Sec. 16. [DEADLINE EXTENSION IN CERTAIN INSTANCES.]

Notwithstanding any provision of Minnesota Statutes, section 352D.12,
a participant on the effective date of this section may transfer prior service
contributions or repay any refund under that section by Seprember 30,
1989, or within one year of the person’s participation, whichever is later.

Sec. 17. [REPEALER.}

Minnesota Sratutes 1988, sections 352.03, subdivision 13, and 352.73,
subdivision 3, are repealed.

Sec. 18. [EFFECTIVE DATE.]

Sections I to 15 and 17 are effective July 1, 1989. Section 16 is effective
the day following final enactment.
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ARTICLE 2
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION
ADMINISTRATIVE PROVISIONS

Section 1. Minnesota Statutes 1988, section 353.01, subdivision 2a, is
amended to read:

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are included
in the meaning of “public employee”:

(1) elected or appointed officers and employees of elected officers;
(2) district court reporters;

(3) officers and employees of the public employees retirement association;
(4) employees of the league of Minnesota cities;

(5) employees of the association of metropolitan municipalities,

{6) officers and employees of public hospitals owned or operated by, or
an integral part of, a governmental subdivision or governmental subdivisions;

) (7) employees of a school district who receive separate salaries for
driving their own buses;

B (8) employees of the association of Minnesota counties;
€ (9) employees of the metropolitan intercounty association;
€y (10) employees of the Minnesota municipal utilities association;

03 (11} employees of the Minnesota association of townships when the
board of the association, at its option, certifies to the executive director
that its employees are 10 be included for purposes of retirement coverage,
in which case coverage of all employees of the association is permanent;

(12) employees of the metropolitan airperts commission if employment
initially commenced after June 30, 1979,

1 (13) employees of the Minneapolis employees retirement funds if
employment initially commenced after June 30, 1979;

12} (14) employees of the range association of municipalities and schools;
13} (15) employees of the soil and water conservation districts;

43 (16) employees of a county historical society who are county
employees;

53 (17) employees of a county historical society located in the county
whom the county, at its option, certifies to the executive director to be
county employees for purposes of retirement coverage under this chapter,
which status must be accorded to all similarly situated county historical
society employees and, once established, must continue as long as a person
is an employee of the county historical society and is not excluded under
subdivision 2b;

63 (18) employees of an economic development authority created under
sections 458C.01 to 458C.23;

3 (19) employees of the department of military affairs of the state of
Minnesota who are full-time firefighters;

(20) employees who became members before July I, 1988, based on the
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total salary of positions held in more than one governmental subdivision.

Sec. 2. Minnesota Statutes 1988, section 353.01. subdivision 2b, is
amended to read:

Subd. 2b. [EXCLUDED EMPLOYEES.] (a) The following persons are
excluded from the meaning of “public employee™:

(1) persons who are employed for professional services where the service
is incidental to regular professional duties, determined on the basis that
compensation for the service amounts to no more than 25 percent of the
person’s total annual gross earnings for all professional duties;

(2) election officers;
(3) independent contractors and their employees;

(4) patient and inmate kelp personnel who perform services in govern-
subdivision charitable, penal, and or correctional institutions of a
governmental subdivision;

(5) members of boards, commissions, bands, and others who serve the
a governmental subdivision intermittently;

(6) employees whose employment is not expected to continue for a peried
longer than six consecutive months;, bur not employees serving proba-
tionary periods for permanent positions;

(7) part-time employees who receive monthly compensation from & one
governmental subdivision not exceeding $425, and part-time employees
and elected officials whose annual compensation from & one governmental
subdivision is stipulated in advance, in writing, to be not more than $5,100
per calendar year or per school year for school employees for employment
expected to be of a full year’s duration or more than the prorated portion
of $5,100 per employment period for employment expected to be of less
than a full year’s duration, except that members continue their membership
until termination of public service;

(8) persons who first occupy an elected office after July 1, 1988, the
compensation for which does not exceed $425 per month;

(9) emergency employees who are employed by reason of work caused
by fire, flood, storm, or similar disaster;

(10) employees who by virtue of their employment as an offieer of
eraployee ef a in one governmental subdivision are required by law to be
a member of and to contribute to any of the plans or funds administered
by the state employees retirement system; the teachers retirement funds
the state patred retirerment funds the Duluth teachers retirement fund asse-
etation; the M-l-n-nea-pe-]-rs teachers retiferment fund asseetation; the St Paul

fuﬂd&ﬁdﬁefwhaeh%heemﬁeyeeh&sﬂe%deeteéee%f&geby%hepubﬁe
employees pelice and fire fund benefit plan as provided in sections 353401
t0 353A-10; other than as en eet of the legislature has speeifically enebled
perticipation by employees of a designated governmental subdivision in a
plan supplemental to the public employees fetirenent ascoeiation: Min-

nesota state retiremen: system, the teachers retirement association, the
Duluth teachers retirement fund association, the Minneapolis teachers
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retirement association, the St. Paul teachers retirement fund association,
the Minneapolis employees retirement fund, or any police or firefighters
relief association governed by section 69.77 that has not consolidated with
the public employees police and fire fund, or any police or firefighters
relief association that has consolidated with the public employees retire-
ment association but whose members have not elected coverage by the
public employees police and fire fund as provided in sections 353A.01 1o
353A.10;

(11) police matrons whe are emploved in a police department of a city
who are transferred to the jurisdiction of a joint city and county detention
and corrections autherity;

{12) persons who are excluded from coverage under the federal old age,
survivors, disability, and health insurance program for the performance of
service as specified in United States Code, title 42, section 410(a) (8) (A),
as amended through January 1, 1987,

(13) full-time students who are enrolled and are regularly attending
classes at an accredited school, college, or university and who are not
employed full time by a governmental subdivision;

{14) resident physicians, medical interns, and pharmacist residents and
interns who are serving in a degree or residency program in public hospitals
and students who are serving in an internship or residency program spon-
sored by an accredited educational institution;

{15) appointed or elected officers; who are paid entirely on a fee basiss
and who were not members on June 30, 1671;

(16) persons hetdirg who hold a part-time adult supplementary technical
institute license who render part-time teaching service in a technical insti-
tute i the serviee is incidental to the person—s regular nonteaching occu-
W%W&He&ehmﬂmmewmmmm%

the parttime tesehing service will not execeed 300 hours in & fiseal year
and the paritime teaching service actually does not oxeceed 300 howss in
a fiseal year; end

(17} persons exempt from licensure under section 125.031=; and

(18} volunteer ambulance service personnel, as defined in subdivision
35, but persons who serve as volunteer ambulance service personnel may
stitl qualify as public employees under subdivision 2 and may be members
of the public employees retirement association and participants in the
public employees retirement fund or the public emplovees police and fire
Sfund on the basis of compensation received from public employment service
other than service as volunteer ambulance service personnel,

(b) Immediately following the expiration of a six-month period of
employment by an employee covered by paragraph (a), clause (6), if the
employee continues in public service and earns more than $425 from a
governmental subdivision in any one calendar month, the department head
shall report the employee for membership and cause employee contributions
to be made on behalf of the employee in accordance with section 353.27,
subdivision 4, and the employee remains a member until termination of
pub]ic service. This paragraph mey rot be construed to exclude an employee

from membership whese erpleyment is expected to eontinve for mere then
six rrorths but who is serving a probationary peried- Membership ehgebaluy

of an employee who holds concurrent temporary employment of six months
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or less and part-time positions in one governmental subdivision must be
determined by the salary of each position. Membership eligibility of an
employee who holds nontemporary positions in one governmental subdi-
vision must be determined by the total salary of all positions.

(c) i eompensation frem u governmental subdivision to an employee
eovered by paragraph (a); clause (1) exceeds $5-100 per calendar year or
school year after being stipulated in advaneces the stipulation is no longer
valid and contributions must be made on behalt of the employee in aceor
danee with seetion 35327, subdivision 12; from the month in which the
employee first exceeded $425- Membership eligibility of an employee who
holds concurrent part-time positions under paragraph (a), clause (6), must
be determined by the total salary of all the positions in one governmental
subdivision. If compensation from one governmental subdivision to an
employee covered by this paragraph exceeds 35,100 in a calendar year or
school vear after being stipulated in advance not to exceed that amount,
the stipulation is no longer valid and contributions must be made on behalf
of the employee in accordance with section 353.27, subdivision 12, from
the month in which the employee's earnings first exceeded $425.

(d) Paragraph (a), clause (10), does not prevent a person from being a
member of and contributing to the public employees retirement association
and also belonging to or contributing to another public pension fund for
other service occurring during the same period of time. A person who
meets the definition of “public employee” in subdivision 2, by virtue of
other service occurring during the same period of time shall become a
member of the association unless contributions are made to another public
retirement fund on the salary based on the other service or to the teachers
retirement association in accordance with section 354.65, subdivision 2.

Sec. 3. Minnesota Statutes 1988, section 353.01, subdivision 10, is
amended to read:

Subd. 10. [SALARY.] “Salary” means the periodical compensation of a
public employee, before deductions for deferred compensation, supple-
mental retirement plans, or other voluntary salary reduction programs, and
also means “wages” and includes net income from fees. Fees paid to district
court reporters are not considered a salary. Lump sum annual or lump sum
sick leave payments, severance payments, and all payments in lieu of any
employer-paid group insurance coverage, including the difference between
single and family rates that may be paid to a member with single coverage,
are not deemed to be salary. Before the time that all sick leave has been
used, amounts paid to an employee under a disability insurance policy or
program where the employer paid the premiums are considered salary, and,
after all sick leave has been used, the payment 1s not considered salary.
Workers’ compensation payments arc not considered salary. Compensation
of any kind paid to volunieer ambulance service personnel, as defined in
subdivision 35, is not considered salary. For a public employee whoe has
prior service covered by a local police or firefighters relief association that
has consolidated with the public employees police and fire fund and who
has elected coverage by the public employees police and fire fund benefit
plan as provided in section 353A.08 following the consclidation, “salary™
means the rate of salary upon which member contributions to the special
fund of the relief association were made prior to the effective date of the
consolidation as specified by law and by bylaw provisions governing the
relief association on the date of the initiation of the consolidation procedure
and the actual periodical compensation of the public employee after the
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effective date of the consolidation.

Sec. 4. Minnesota Statutes 1988, section 353.01, is amended by adding
a subdivision to read:

Subd. [1a. [TERMINATION OF PUBLIC SERVICE.] An officer or
employee who terminates employment but within 30 days returns to employ-
ment in the same governmental subdivision or begins employment in another
position otherwise excluded from membership is considered a member from
the beginning of the reemployment unless the total period covered by all
periods of employment is less than six months or the amount earned does
not exceed the dollar limitations in subdivision 2b, clause (7).

Sec. 5. Minnesota Statutes 1988, section 353.01, is amended by adding
a subdivision to read:

Subd. 35. [VOLUNTEER AMBULANCE SERVICE PERSONNEL.] Vol-
unteer ambulance service personnel for purposes of this chaprer are basic
and advanced life support emergency medical service personnel employed
by or providing services for any public ambulance service or privately
operated ambulance service that receives an operating subsidy from a
governmental entity.

Sec. 6. Minnesota Statutes 1988, section 353.27, subdivision 12, is
amended to read:

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS.] In
the case of omission of required deductions from salary of an employee,
pastdueferé@dayseﬂess—theheadef%hedep&ﬂmen&shaﬂdedueﬂ%&m

next salary payment and remit to the exceutive direetor the

ameu-m of the employee contribution delinqueney. with the department
head shall immediately, upon discovery, report the employee for member-
ship and require employee deductions to be made in accordance with
subdivision 4. Omitted employee deductions due for the 60-day period
preceding enrollment must be deducted from the employee’s next salary
payment and remitied to the association. The employer shall pay any
remaining omitted employee deductions past due and any omitied employer
contributions, plus cumulative interest at the rate of six percent a year,
compounded annually, from the date or dates each delinquent omitied
employee contribution was first payable. Fhe interest must be paid by the
= Omitted deductons past due tor a period in excess of
@dwsm&esdeebhg&ﬂeaef%hegem&meﬂalsubdmm&ﬁemthe
tme the deductions were first payable; together with interest as specified
in this subdivisien- Any amount se dues tegether with emplover and addi-
aGRMemployefeem%uHens&Hhefa{es&ndm%he&me&nﬁspeerﬁedm
subdivisions 3 and 3a; with rterest at the rate of six compounded
from the dute they were first payables from the employer must

be paid from the proceeds of a tax levy made under section 353.28 or from
other funds available to the employer. Unless etherwise indicateds An emplover
may not hold an employee liable for omitted employee deductions due for
more than the 60-day period preceding enrollment nor attempt to recover
from the employee those employee deductions paid by the employer. Neither
an employer nor an employee is responsible to pay omitted employee
deductions when an employee terminates public service before making
payment of omitted employee deductions to the association, but the employer
remains liable 10 pay omitted employer contributions plus interest at the
rate of six percent compounded annually from the date the contributions
were first payable. This subdivision has both retroactive and prospective
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application, and the governmental subdivision is liable retroactively and
prospectively for all amounts due under it. Neo aetien for the recovery of
omitted employee and employer conteibutions oF irterest on eontEbuHORs
may be comeneced and no payiment of omitied contributions muy be made
or accepted unless the association has alrerdy commenced action for recov-
ery of emitted eontrtbutionss The association may not commence action
for the recovery of omitted employee deductions and employer contribu-
tions after the expiration of three calendar years after the calendar year in
which the contributions and deductions were omitted. No payment may be
made or accepted unless the association has already commenced action
for recovery of omitied deductions. An action for the recovery of emitted
contributions or interest commences five ealendar days after on the date
ofthe mailing of any written correspondencefrom the association request-
ing information from the governmental uait that may lead to & recovery of
omitted contrtbations subdivision upon which to determine whether omitred
deductions occurred.

Sec. 7. Minnesota Statutes 1988, section 353.28, subdivision 5, is amended
to read:

Subd. 5. [INTEREST ON PAST DUE AMOUNTS.] Any amount which
becomes due and payable pursuant to this section or section 353.27, sub-
division 4, shall bear compound interest at the rate of six percent per year
from the date due for the next five calendar days, and compound interest
at the rate of ten percent per year for amounts past due in excess of five
calendar days until the date payment is actually received in the office of
the association, with a minimum charge of $10. /nterest for past due
payments of excess police state aid under section 69.031, subdivision 5,
must be charged at a rate of six percent compounded annually.

Sec. 8. Minnesota Statutes 1988, section 353.28, subdivision 6, is amended
to read:

Subd. 6. [COLLECTION PROCEDURES FOR AMOUNTS DUE.] If the
governmental subdivision fails to pay amounts due under this chapter or
fails to make payments of excess police state aid to the public employees
police and fire fund under section 69.031, subdivision 5, the executive
director shall certify those amounts to the governmental subdivision for
payment. If the governmental subdivision fails to remit the sum so due in
a timely fashion, the executive director shall certify amounts to the county
auditor for collection. The county auditor shall collect such amounts out
of the revenue of the governmental subdivision, or shall add them to the
levy of the governmental subdivision and make payment directly to the
association, This tax shall be levied, collected and apportioned in the
manner other taxes are levied, collected and apportioned.

Sec. 9. Minnesota Statutes 1988, section 353.29, subdivision 4, is amended
to read:

Subd. 4. [APPLICATION FOR ANNUITY.] Application for a retirement
annuity may be made by a member or by a person authorized to act on
behalf of the member. Every application for retirement shall be made in
writing on a form prescribed by the executive director and shall be sub-
stantiated & writirg by written proof of the member’'s age of the member
and identity. No application for a retirement annuity may be considered
complete until all necessary supporting documents are received by the
executive director.
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Sec. 10. Minnesota Statutes 1988, section 353.29, subdivision 7, is
amended to read:

Subd. 7. [ANNUITIES; ACCRUAL.] Except as to elected public offi-
cials, all retirement annuities granted under the provisions of this chapter
shall commence with the first day of the first calendar month next suc-
ceeding the date of termination of public service and shall be paid in equal
monthly installments, but no payment shall accrue beyond the end of the
month, in which entitlement to such annuity has terminated. If the annuitant
dies prior to negotiating the check for the month in which death occurs,
payment will be made to the surviving spouse or if none to the designated
beneficiary or if none to the estate. Any annuity granted to an elective
public official shall accrue on the day following expiration of the public
office held or right thereto, and the annuity for that month shall be prorated
accordingly. No annuity, once granted, shall be increased, decreased, or
revoked except as provided in this chapter. No annuity payment shall be
made retroactive for more than three months prior to that month in which

ication therefor shall be filed with the asseciation a complete appli-
cation is received by the executive director as provided in subdivision 4.

Sec. 11. Minnesota Statutes 1988, section 353.33, subdivision 1, is
amended to read:

Subdivision 1. (AGE, SERVICE AND SALARY REQUIREMENTS.]
Any member who becomes totally and permanently disabled before age 65
and after five years of allowable service shall be entitled to a disability
benefit in an amount provided in subdivision 3. If sueh the disabled person’s
public service has terminated at any time, at least three of the required five
years of allowable service must have been rendered after last becoming a
member. Any member whose average salary is less than $75 per month
shall not be entitled to a disability benefit. Neo repuyment of & refund
otherwise authorized purstant to seetion 35334 and A repayment of a
refund may be made before the effective date of disability benefits under
subdivision 2. No purchase of prior service or payment made in lieu of
salary deductions otherwise authorized pursuant to section 353,01, sub-
division 16, 353.017, subdivision 4, or 353.36, subdivision 2, may be
made after the occurrence of the disability for which an application pursvant
to this section is filed.

Sec. 12. Minnesota Statutes 1988, section 353.33, subdivision 2, is
amended to read:

Subd. 2. [APPLICATIONS; ACCRUAL OF BENEFITS.] Every claim or
demand for a total and permanent disability benefis sheH musr be initiated
by written application in the manner and form prescribed by the executive
director; filed in the effice of the retirerent asseetation; showing com-
pliance with the statutory conditions qualifying the applicant for a total
and permanent disability benefit and filed with the executive director. A
member or former member who became totally and permanently disabled
during a period of membership may file application for total and permanent
disability benefits within three years next following termination of public
service, but not thereafter. This benefit shall begin to accrue the day fol-
lowing the commencement of disability, 90 days preceding the filing of the
application, or, if annual or sick leave is paid for more than the said 90 day
period, from the date salary ceased whichever is later. No payment shall
accrue beyond the end of the month in which entitlement has terminated.
If the disabilitant dies prior to negotiating the check for the month in which
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death occurs, payment will be made to the surviving spouse, or if none, to
the designated beneficiary, or if none, to the estate. An applicant for total
and permanent disability benefits may file a retirement annuity application
under section 353.29, subdivision 4, simultaneously with an application
for total and permanent disability benefits. The retirement annuity appli-
cation is void upon the determination of the entitlement for disabiliry
benefits by the executive director. If disability benefits are denied, the
retirement annuity application must be initiated and processed.

Sec. 13. Minnesota Statutes 1988, section 353.33, subdivision 3, is
amended to read:

Subd. 5. [BENEFITS PAID UNDER WORKERS’ COMPENSATION
LAW] Disability benefits paid shall be reimbursed and future benefits shall
be reduced by coordinated with any amounts received or receivable; trehud-
g under workers’ compensation law, such as temporary total, permanent
total, temporary partial ef, permanent partial, or economic recovery com-
pensation benefits, in either periodic or lump sum payments from the
employer under applicable workers’ compensation laws, after deduction of
amount of attorney fees, authorized under applicable workers’ compensation
laws, paid by a disabilitant. If the total of the single life annuity actuarial
equivalent disability benefit and the workers’ compensation benefit exceeds:
(1) the salary the disabled member received as of the date of the disability
or (2) the salary currently payable for the same employment position or an
employment position substantially similar to the one the person held as of
the date of the disability, whichever is greater-, the disability benefit must
be reduced to that amount which, when added to the workers’ compensation
benefits, does not exceed the greater of the salaries described in clauses
(1) and (2).

Sec. 14. Minnesota Statutes 1988, section 353.33, subdivision 6, is
amended to read:

Subd. 6. [CONTINUING ELIGIBILITY FOR BENEFITS.] The eligi-
bility for continuation of disability benefits shall be determined by the
association, which has authority to require periodic examinations and eval-
uations of disabled members as frequently as deemed necessary. Disability
benefits are contingent upon a disabled person’s participation in a voca-
tional rehabilitation program if the executive director determines that the
disabled person may be able to return to a gainful occupation. If 2 member
is found to be no longer totally and permanently disabled and is reinstated
to the payroll, payments shall be made for no more than 60 days.

Sec. 15. Minnesota Statutes 1988, section 353.33, subdivision 7, is
amended to read:

Subd. 7. [PARTIAL REEMPLOYMENT.] If, following a work or non-
work-related injury or iliness, a disabled person resumes a gainful occu-
pation from which earnings are less than the salary at the date of disability
or the salary currently paid for similar positions, the board shall continue
the disability benefit in an amount that, when added to the earnings and
workers’ compensation benefit, does not exceed the salary at the date of
disability or the salary currently paid for similar positions, whichever is
higher, provided the disability benefit does not exceed the disability benefit
originally aillowed, plus any postretirement adjustments payable after
December 31, 1988, in accordance with section 11A.18, subdivision 10.
No deductions for the retirement fund may be taken from the salary of a
disabled person who is receiving a disability benefit as provided in this
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subdivision.

Sec. 16. Minnesota Statutes 1938, section 353.34, subdivision 1, is
amended to read:

Subdivision 1. {REFUND OR DEFERRED ANNUITY.] Any member
who ceases to be a public employee by reason of termination of public
service, or who is on a continuous layoff for more than 120 calendar days,
shall be entitled to a refund of accumulated deductions as provided in
subdivision 2, or to a deferred annuity as provided in subdivision 3. An
active member of a fund enumerated in section 356.30, subdivision 3,
clause (7), (8), or (14), who terminates public service in that fund and
becomes a member of anvther fund enumerated in that subdivision may
receive a refund of employee contributions from the applicable fundys plus
five percent interest compounded annually from the fund in which the
member terminated service. Application for a refund may not be made prior
to date of termination of public service, or the expiration of 120 days of
layoff, and a refund shall be paid within 120 days following receipt of
application, provided applicant has not again become a public employee
required to be covered by the association.

Sec. 17. Minnesota Statutes 1988, section 353.35, is amended to read:

353.35 [CONSEQUENCES OF REFUND; REPAYMENT, RIGHTS
RESTORED.]

When any former member accepts a refund, all existing service credits
and all rights and benefits to which the person was entitled prior to the
acceptance of such rhe refund shall terminate and shall not again be restored
until the person acquires not less than 18 months allowable service credit
subseqguent to after taking the last refund and repays all refunds taken and
interest received under section 353.34, subdivisions | and 2, plus interest
at six percent per annum compounded annuatly. If more than one refund
has been taken, all refunds must be repaid by the person may repay all
refunds or only the refund for the fund in which the person had most recently
been a member, with interest at six percent per annum compounded annually.
All refunds must be repaid within three months of the last date of termi-
nation of public service.

Sec. 18. Minnesota Statutes 1988, section 353.64, subdivision 2, is
amended to read:

Subd. 2. [DECLARATION OF POLICE OFFICER POSITION.] Before
a governing body may declare a position to be that of a police officer, the
duties of the person so employed shaH must, as a minimum, include serviees
employment as an officer of a designated police department or sherift’s
office or person in charge of a designated police department or sheriff’s
office whose primary job it is to enforce the law, who is licensed by the
Minnesota board of peace officer standards and (raining under sections
626.84 to 626.855, who is engaged in the hazards of protecting the safety
and property of others, and who has the power 1o arrest by warrant. A
police officer who is periodically assigned to employment duties not within
the scope of this subdivision may contribute to the public employees police
and fire fund for all service if a resolution declaring that the primary
position held by the person is that of a police officer is adopted by the
governing body of the department and is promptly submitted to the exec-
uiive director.

Sec. 19. Minnesota Statutes 1988, section 353.64, subdivision 3, is
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amended to read:

Subd. 3. [DECLARATION OF FIREFIGHTER POSITION.] Before a
governing body may declare a position to be that of a firefighter, the duties
of the person so employed shall must, as a minimum, include services as
an employee of a designated fire company or person in charge of a des-
ignated fire company or companies who is engaged in the hazards of fire
fighting. A firefighter who is periodically assigned to employment duties
outside the scope of firefighting may contribute 1o the public emplovees
police and fire fund for all service if a resolution declaring that the primary
position held by the person is that of a firefighter is adopied by the gov-
erning body of the company or companies and is promptly submirted to
the executive director.

Sec. 20. Minnesota Statutes 1988, section 353.656, subdivision 4, is
amended to read:

Subd. 4. [REDUCTION OF DISABILITY BENEFITS IN CERTAIN
INSTANCES.] No member shall receive any disability benefit payment
when there remains to the member’s credit unused annual leave or sick
leave or under any other circumstancesy when, during the period of dis-
ability, there has been no impairment of salary and. Should sueh the
member resume a gainful occupation with earnings less than the salary
earned at the date of disability or the salary currently paid for similar
positions, the association shall continue the disability benefit in an amount
which when added to sueh workers’ compensation benefits and actual
earnings does not exceed the salary earned at the date of disability or the
salary currently paid for similar positions, whichever is highers previded.
In no event may the disability benefit in sueh ease does pet exceed the
disability benefit originally allowed. In the event that the toral amount is
higher, the executive director shall reduce the disability benefit by the
amount of the excess.

Sec. 21. [REPEALER.]

Minnesota Statutes 1988, sections 353.01, subdivision 2¢; 353.661; and
353.662, are repealed.

Sec. 22. [EFFECTIVE DATE.]

{a) Sections I, 2, other than clause (18); 4; and 6 1o 21 are effective
July 1, 1989.

{b) The past due excess police state aid interest charge provided for in
section 7 is retroactive to July 1, 1989.

fc) Sections 2, clause (18); 3, and 5 are effective retroactively to July
I, 1988.

ARTICLE 3
TEACHERS RETIREMENT
ADMINISTRATIVE PROVISIONS

Section 1. Minnesota Statutes 1988, section 136,81, subdivision 1, is
amended to read:

Subdivision 1. [SUPPLEMENTAL PLAN CONTRIBUTION AMOUNTS.]
There shall be deducted from the salary of each person described in section
136.80, subdivision 1, a sum equal to five percent of the portion of the
person’s annual salary paid between $6,000 and $15,000. The deduction
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is to be made in the same manner as other retirement deductions are made
from the salary of the person only after the first $6,000 has been paid in
a fiscal year. The state employer shall make a contribution to the plan on
behalf of every covered person in an amount equal to the deductions made
from the salary of the person. The moneys so deducted and the stete
employer contribution shall be deposited to the credit of the state university
and community college supplemental retirement plan account of the teach-
ers retirement fund. The account is hereby established and shall be separate
and distinct from other funds, accounts, or assets of the teachers retirement
fund. The money required to meet the obligation of the state a5 i

in this subdivision shall be contributed to the execuiive director of the
tenchers retirement association by the stete Two percent of the amount of
the salary deductions and employer contributions must be credited to the
administrative expense reserve account of the supplemental retirement plan
and must be used for payment of necessary and reasonable administrative
expenses of the supplemental retirement plan as provided in section 354.65.

Any deductions which are taken from the salary of a person for the
supplemental retirement plan in error shall upon discovery and verification
be refunded to the person. Any related employer contributions must be
refunded 1o the employer The retirement board executive director shall
establish a reserve which sheH must reflect any gains or losses realized
due to the purchase and redemption of shares representing salary deductions
and state employer contributions which were made in error. The balance
of the reserve shall remaining after the refund of contributions made in
error must be credited annually to the eaneelation reserve established
pussuant to section 136-82; subdivision 4 elause (5) administrative expense
reserve account.

If any payrelt salary deductions which are required pursuant to under
this section are omitted, the amount of the omitted salary deductions shel
may be remitted by the person to the supplemental retirement plan invest-
ment account of the teachers retirement association within ere yeer from
the end of the fisenl vear in which the deduciions were due; and at the
time of the teeeipt of 90 days following the association’s written notifi-
cation to the person of the omission, but not thereafter. If the omitted salary
deductions are received from the person, the required state emplover con-
tribution shalt them must be made paid by the emplover within 30 days
after the association’s written notification 1o the employer of the amount
due.

Sec. 2. Minnesota Statutes 1988, section 136.82, subdivision 1, is amended
to read:

Subdivision 1. [GENERALLY.] (a) The executive director of the teachers
retirement fund shall redeem shares in the accounts of the Minnesota sup-
plemental retirement investment fund standing in an employee’s share account
record under the following circumstances, but always in accordance with
the laws and rules governing the Minnesota supplemental retirement invest-
ment fund:

(b) The executive director shall redeem shares under this subdivision
when requested to do so in writing on forms provided by the executive
director by a person having shares to the credit of the employees share
account record if the person is age 55 or older and is no longer employed
by the state university board or state board for community colleges. In such
case the person must receive the cash realized on the redemption of the
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shares. The person may direct the redemption of not more than 20 percent
of the person’s shares in the employee’s share account record in any one
year and may not direct more than one redemption in any one calendar
month; provided, however, that the state university board or its designee,
in the case of a person employed by the state university board, and the
state board for community colleges or its designee, in the case of a person
employed by the state board for community colleges, may, upon application,
at their sole discretion, permit greater withdrawals in any one year.

(c) The executive director shall redeem shares under this subdivision
when requested to do so in writing, on forms provided by the executive
director, by a person having shares to the credit of the employee’s share
account record if the person has left employment by the state university
board or state board for community colleges because of a total and per-
manent disability as defined in section 354.05, subdivision 14. If the exec-
utive director finds that the person is totally and permanently disabled and
will as a result be unable to return to similar employment, the person must
receive the cash realized on the redemption of the shares. The person may
direct the redemption of not more than 20 percent of the shares in the
employee’s share account record in any one year and may not direct more
than one redemption in any one calendar month; provided, however, that
the state university board or its designee, in the case of a person employed
by the state university board, and the state board for community colleges
or its designee, in the case of a person employed by the state board for
community colleges, may, upon application, at their sole discretion, permit
greater withdrawals in any one year. If the person returns to good health,
the person owes no restitation to the state or a fund established by its jaws
for a redemption under this paragraph.

(d) The executive director shall redeem shares under this subdivision in
the event of the death of a person having shares to the credit of the employ-
ee¢’s share account record and leaving a surviving spouse, when requested
to do so in writing, on forms provided by the executive director, by the
surviving spouse. The surviving spouse must receive the cash realized on
the redemption of the shares. The surviving spouse may direct the redemp-
tion of not more than 20 percent of the shares in the deceased spouse’s
employee’s share account record in any one year and may not direct more
than one redemption in any one calendar month; provided, however, that
the state university board or its designee, in the case of a person employed
by the state university board, and the state board for community colleges
or its designee, in the case of a person employed by the state board for
community colleges, may, upon application, at their sole discretion, permit
greater withdrawals in any one year. In that case the surviving spouse must
receive the cash realized from the redemption of the shares. Upon the death
of the surviving spouse any shares remaining in the employees share account
record must be redeemed by the executive director and the cash realized
from the redemption must be distributed to the estate of the surviving
spouse.

{(e) In the event of the death of a person having shares to the credit of
the employee’s share account record and leaving no surviving spouse, the
executive director shall redeem all shares to the credit of the employee’s
share account record and pay the cash realized from the redemption to the
estate of the deceased person.

(f) The executive director shall redeem shares under this subdivision
when requested to do so in writing, on forms provided by the executive
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director, by a person having shares to the credit of the emplovee’s share
account record if the person is no longer employed by the state university
board or state board for community colleges, but does not qualify under
the provisions of paragraphs (b) to (¢). In that case, the applicable person
is entitled, upon application, to receive one-half of the cash realized on
the redemption of shares must be received by the persen and one-half
beeemes the preperty must be credited 10 the administrative expense reserve
account of the supplemental retirement plan aseount of the teachers retire-
ment fund for payment of necessary and reasonable administrative expenses
of the supplemental retivement plan as provided in section 354.65. Anmuaty
on July 1 the cancellations of the previous 12 months must be

among the employees share accounis th propertion o the value that each
account bears to the total value of all share aceounts-

Sec. 3. Minnesota Statutes 1988, section 136.82, subdivision 2, is amended
to read:

Subd. 2. [REDEMPTION OF SHARES AS AN ANNUITY.] A person
who has shares to the credit of the employee’s share account record, who
is 55 years of age or older and who is no longer employed by the state
university board or the state board for community colleges or who is totally
and permanently disabled pursuant to subdivision 1, paragraph €3 (c), or
who has the status of a surviving spouse of a person who has shares to the
credit of the employee’s share account pursuant to subdivision 1, paragraph
€33 (d), may redeem all or part of the shares to purchase an annuity by
depositing the cash realized upon redemption with the executive director
of the teachers retirement fund and receive in exchange an annuity for life
or an optional annuity as hereinafter provided. The election to purchase an
annuity may be made only once by any individual. If an election is made
before the date on which the person is entitled to request redemption, the
redemption shall not be made prior to the date upon which the person
would be entitled to make the request. The annuity purchase rates shall be
based on the annuity table of mortality adopted by the board of trustees
of the teachers retirement fund for the fund as provided in section 354,07,
subdivision 1, using the interest assumption specified in section 356.2185,
subdivision 4d. The amount of the annuity for life shall be that amount
which has a present value equal to the cash realized on the redemption of
the shares as of the first day of the month next following the date of the
election to purchase an annuity. The board of trustees of the teachers
retirement fund shall establish an optional joint and survivor annuity, an
optional annuity payable for a period certain and for life thereafter, and an
optional guaranteed refund annuity paying the annuitant a fixed amount
for life with the guarantee that in the event of death the balance of the cash
realized from the redemption of shares is payable to the designated bene-
ficiary. The optional forms of annuity shall be actuarially equivalent to the
single life annuity as defined in section 354.05, subdivision 7. In estab-
lishing these optional forms, the board of trustees shall obtain the written
recommendation of the actuary retained by the legislative commission on
pensions and retirement, and these recommendations shall be a part of the
permanent records of the board of trustees,

Sec. 4. Minnesota Statutes 1988, section 354.05, subdivision 35, is
amended to read:

Subd. 35. [SALARY.] (a) “Salary” means the compensation paid to &
tencher exeluding, upon which member contributions are required and
made, that is paid to a reacher before any allowable reductions permitted
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under the Internal Revenue Code, as amended, for employee selected fringe
benefits, tax sheltered annuities, deferred compensation, or any combi-
nation of these items.

{b) "Salary” does not mean:
(1) lump sum annual ex leave payments;
{2) lump sum sick leave payments and all;

{3) payments in liew of any employer paid group insurance coverage,
including the difference between single and family premium rates, that may
be paid t0 a member with single coverage- “Salary— does not meen,

{4) any form of payment made in lieu of any other employer paid fringe
benefit or expenses e,

{5) any form of severance payments;
(6) workers' compensation payments; or

(7} disability insurance pavments including self-insured disability
payments.

Subd. 35a. [SEVERANCE PAYMENTS.] Severance payments include,
but are not limited to:

¢ (1) payments to an employee to terminate employment;

&3 (2) payments, or that portion of payments, that are not clearly for the
performance of services by the employee to the employer; end

£} (3) payments to an administrator or former administrator serving as
an advisor to a successor or as a consultant to the employer under an
agreement to terminate employment within twe years or less of the exe-
cution of the agreement for compensation that is significantly different than
the most recent contract salary, and

{(4) payments under a procedure that allows the emplovee to designate
the rime of payment if the payments are made during the period of formula
service credit used to compute a benefit or annuity under section 354.44,
subdivision 6 or 7; 354.46, subdivision 1 or 2; or 354 .48, subdivision 3.

Sec. 5. Minnesota Statutes 1988, section 354,05, subdivision 37, is
amended to read:

Subd. 37. [TERMINATION OF TEACHING SERVICE.] “Termination
of teaching service” means the withdrawal of a member from active teaching
service by resignation or the termination of the member’s teaching contract
by the employer. A member is not considered to have terminated teaching
service if, before the effective date of the termination or retirement, the
member has entered into a contract to resume teaching service with an
employing unit covered by the provisions of this chapter.

Sec. 6. Minnesota Statutes 1988, section 354,07, subdivision 3, is amended
to read:

Subd. 3. [LEGAL ADVISOR; LAWSUITS; VENUE.] The attorney gen-
eral shall be legal advisor to the board and the executive director. The
board may sue or be sued or petitioned under section 7 in the name of the
board of trustees of the teachers retirement fund and. In all actions brought
by or against it the board shall be represented by the attorney general.
Except as provided in section 7, subdivision 9. venue of all actions is in
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the Ramsey county district court.
Sec. 7. [354.071] [APPEALS PROCEDURE.]

Subdivision 1. [DEFINITIONS.] Unless the language or context clearly
indicates thar a different meaning is intended, for the purpose of this
section, the following terms have the meanings given.

(a) “Documentation” includes, but is not limited to:

(1) sworn and notarized affidavits made on the personal knowledge of
any person;

(2) official letters or documents;
(3) documents from the file of the petitioner; and

(4) other relevant documents that are admissible as evidence in a court
of law

(b) “Executive director” means the executive director of the teachers
retirement asseciation.

(c) “Person” includes any state institution, school district, or other
governmenial unit that employs persons covered under statutes listed in
subdivision 2.

(d) “Record” means:

(1) the petition and the documentation that the petitioner submits with
a petition;

(2) the executive director’s answer to the petition and the documentation
submitted with it; and

{(3) the documentation that the board allows to be submitted in connec-
tion with the hearing on the petition if submitted in a timely fashion.

Subd. 2. [NOTICE OF TERMINATION OR DENIAL.] If the executive
director terminates a benefit or denies an application or a written request
of any person claiming a right under this chapter or the applicable sections
of chapters 136, 355, and 356, the executive director shall serve upon that
person a written notice. The notice must contain.

{1) the reasons for the termination or denial;

(2) notification that the person may petition the board for a review of
the termination or denial and that the petition for review must be filed
within 60 days of the receipt of the writien notice,

(3) a statement that failure to petition the board wirhin 60 days will
preclude the person from contesting, in any other court procedure or admin-
istrative hearing, the issues determined by the executive director; and

(4) a copy of this section.

Subd. 3. [PETITION FOR REVIEW.] A person who claims a right under
the statutory provisions listed in subdivision 2 and whose benefit has been
terminated or whose application or written request has been denied may
petition for a review of that decision by the board. A petition under this
section must be served upon the executive director personally, or by mail
postmarked no later than 60 days after the petitioner received the notice
required by subdivision 2. The petition must include the sworn, notarized
statement of the reasons the petitioner believes the decision of the executive
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director should be reversed or modified and may include relevant
documentation,

Subd. 4. [ANSWER; RECORD FOR HEARING.] Within a reasonable
time after receiving a petition, the executive direcior shall serve the peti-
tioner with an answer to the petition with all relevant documentation and
with notice of the time and place of the regular or special board meeting
at which the board will consider the petition. The documeniation need not
duplicate the documentation submitted by the petitioner. Not later than ten
days before the board meeting at which the petition will be heard and at
the time that the petition is considered by the board, the executive director
shall deliver a copy of the relevant documentation to each board member
personally or by mail. Each board member who participates in the decision
on the petition must be familiar with all relevant documentation,

Subd. 5. [HEARING.] The board shall hold a timely hearing on a petition
for review. The board must make its decision on a petition solely on the
relevant documentation as submitted and the proceedings of the hearing.
At the hearing, the petitioner, the petitioner's attorney, and the executive
director may state and discuss with the board their positions with respect
to the petition. The board may allow further documentation to be placed
in the record at or subsequent 1o the board meeting ar which the petition
is considered. If the board allows additional documentation into the record
at or subsequent to the board meeting, it may make a final determination
on the petition at that board meeting only upon the agreement of both the
petitioner and the executive director.

Subd. 6. TERMINATION OF BENEFITS.] If the executive director
proposes to terminate a benefit that is being paid to any person, before
terminating the benefit, the executive director, in addition to the other
procedures prescribed in this section, shall give the person written or oral
notice of the proposed termination. The notice must explain the reason for
the proposed termination. The person must be given an opportunity to
explain, orally or in writing, why the benefit should not be terminated. If
the executive director is unable to contact the person and the executive
director determines that a failure to terminate the benefit might result in
unauthorized payment by the association. the executive director may ter-
minate the benefit with only a written notice containing the information
required by subdivision 2, mailed to the address to which the benefit was
last sent and, if that address is a financial institution, to the last known
address of the person.

Subd. 7. [MEDICAL ADVISOR ACTION.] If a person petitions the
board to reverse or modify a determination by the executive director finding
that the petitioner, for medical reasons, does not or has ceased to gualify
for a disability benefit, the board may resubmit the matter to the medical
advisor for reconsideration, with or without instructions to obtain further
medical examinations. The board may make a determination contrary to
the recommendation of the medical advisor only if there is expert medical
evidence in the record io support its contrary decision. If there is no medical
opinion contrary to the opinion of the medical advisor in the record and
the medical advisor asserts that the decision was made in accordance with
the disability standard in section 354.05, subdivision 14, the board must
follow the determination of the medical advisor. The board may make a
determination different from the recommendation of the medical advisor
on issues that do not involve a medical opinion.
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Subd. 8 [BOARD FINDINGS.] After the board has made a decision on
a petition, the executive director shall prepare findings of fact, the board’s
reasons for its conclusions, and the board’s final order for the signarure
of the chair or other board member as the board, by resolution, may
designate. The executive director shall serve the findings, conclusions, and
order on the petitioner by certified mail,

Subd. 9. [APPEALS.] Within 30 days of receipt of the findings, conclu-
sions, and final order, the petitioner muy appeal the board's decision by
writ of certiorari to the court of appeals. Failure 1o appeal within 30 days
precludes the petitioner from later raising, in any court procedure or
administrative hearing, those substantive and procedural issues that rea-
sonably should have been raised upon appeal.

Subd. 10. [REFERRAL FOR ADMINISTRATIVE HEARING.] No:-
withstanding sections 14.03, 14.06, and 14.57 10 14.69, a challenge t0 a
determinarion of the executive director must be conducted exclusively under
the procedures in this section. The board in its sole discretion may refer
a petition brought under this section to the office of administrarive hearings
for a contested case hearing under sections 14.57 1o 14.69.

Subd. 11, [PETITION WITHOUT NOTICE.] A person who is not entitled
to notice of a right of review under this secrion may nevertheless receive
review of a decision of the executive director that affects the person’s rights
by petitioning the board under this section within 60 days of the time the
persen knew or should have known of the disputed decision.

Sec. 8. Minnesota Statutes 1988, section 354.091, is amended to read:
354.091 [SERVICE CREDIT.]

In computing the time of service of a teacher, the length of a legal school
year in the district or institution where such service was rendered shall
constitute a year under sections 354.05 1o 354.10, provided such year is
not less than the legal minimum school year of this state. No person shall
be allowed credit for more than one year of teaching service for any fiscal
year. Commencing July 1, 4569 967, (1) if a teacher teaches only a
fractional part of a day, credit shall be given for a day of teaching service
for each five hours taught, and (2) if a teacher teaches at least 170 full days
in any fiscal year credit shall be given for a full year of teaching service,
and (3) if a teacher teaches for only a fractional part of the year credit shall
be given for such fractional part of the year as the term of service rendered
bears to 170 days. Teaching service performed prior to July 1, 1969 J961,
shail be computed pursuant to the law in effect at the time it was rendered.

In no event shall any teacher lose or gain retirement service credit as a
result of the employer converting to a four day work week. If the employer
does convert to a four day work week, the forms for reporting and procedures
for determining service credit shall be determined by the executive director
with the approval of the board of trustees.

Sec. 9. Minnesota Statutes 1988, section 354.092, is amended to read:

354.092 [SABBATICAL LEAVE.]

A member who is granted a sabbatical leave may receive allewable
service credit not exceeding three years in any ten conseewtive years toward
& retirernent anniity by paying inte the fund employee contributions during

the period of leave- The employee contribution shall be based upen the
appropriate rale of contrbutions and the salary received during the year
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wmmediately preceding the leave- This payment shall be made by the end
of the fseal year following the fiseal yesr in which the leave of absenee
termrinated; and shall be witheut Hrterest- A member shell pet acerue more
than three years aHowable serviee by reasen of this seetion unless the
gHeowable service eredit was paid for by the member prior to July 1 1062
A sabbatical leave for the purpose of this section shall be compensated by
a minimum of one-third of the salary the member received for a comparable
period during the prior fiscal year. Before the end of the fiscal year during
which any sabbatical leave begins, the emploving unit granting the leave
must certify the leave 1o the association on a form specified by the executive
director. Deductions for emplovee contributions at the applicable rate
specified in section 354,42 must be made by the emploving unit from salary
paid to the member for a sabbatical leave. The member mav also make
direct payment of employee conrributions at the appropriate rates specified
in section 354.42 based upon the difference between the salary received
for the sabbatical leave and the salary received for a comparable period
during the year immediately preceding the leave. This direct payment must
be made by the end of the fiscal year following the fiscal vear in which
the leave of absence terminated and must be without imerest. If the employee
contributions during the period of the lesve made under this section are
less than the employee contributions based e the salary received made
for a comparable period during the year immediately preceding the leave,
the allowable and formula service credit of the member shall be prorated
according to section 354.035, subdivision 25, clause (3), except that if the
member is paid full salary for any sabbatical leave of absence, either past
or prospective, the allowable and formula service credit shall not be pro-
rated. A member may not receive more than three years of allowable service
credit in any ten consecutive years under this seciion unless the allowable
service credit was paid for by the member before July 1, 1962 . For sab-
batical leaves taken that begin after June 30, 1986, the required employer
contributions ineluding the amertization amount contriburions specified in
section 354.42; subdivisions 3 and 55 shall musr be paid by the employing
unit within 30 days after the association’s written notification by the asse-
ctatien fo the emploving unit of the amount due.

Sec. 10. Minnesota Statutes 1988, section 354.10, subdivision 2, is
amended to read:

Subd. 2. [AUTOMATIC DEPOSITS.] The board may pay an annuity or
benefit to a banking institution, qualified under chapter 48, that is a trustee
for a person eligible to receive sueh the annuity or benefit. Upon completion
of the proper forms as provided by the beard execurive director, the annuity
or benefit amount may be electronically transferred or the annuity or
benefit check may be mailed to a banking institution, savings association
or credit union for deposit to the recipient’s individual account or joint
account with & the recipient’s spouse. The board shall prescribe the con-
ditions which shall gevern governing these procedures.

Sec. 11. Minnesota Statutes 1988, section 354.35, is amended to read:

354.35 [RETREMENT BEFORE BECOMING ELIGIBLE EOR SOCHAL
SECURIY OPTIONAL ACCELERATED RETIREMENT ANNUITY
BEFORE AGE 65.]

Any A coordinated member who retires before beeoming eligible for
seetal seeurity retirement berefits; age 65 may elect to receive an optional

accelerated retirement annuity from the association which provides for
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different annuity amounts over different periods of retirement. The election
of this optional accelerated retirement annuity shall be exercised by making
an application to the board on a form provided by the board. The optional
accelerated retirement annuity shall take the form of an annuity payable
for the period before the member attains the age of 65 weass in a greater
amount than the amount of the annuity calculated under section 354.44 on
the basis of the age of the member at retirement, but equsd insefar as
possible to the secinl seeurity old age retiroment benefit and the adjusted

ipible for social seeurity old age retirement benefits in an armount less
than the emount of the annuity calewlated under seetion 354-44 on the basis
of the age of the member at retirement- The soeiel seeurity leveling option
mey be ealeulated based on broad average soetal security old age retirement
benefits. the optional accelerated retirement annuity S-h-ﬂ-l-} must be the
actuarial equivalent of the member’s annuity computed on the basis of the
member'’s age at retirement. The greater amount shal must be paid until
the mesmber reriree reaches the age of 65 and at whiek that time the payment
from the association skaH muss be reduced. For each year the retiree is
under age 65, up to five percent of the toral life annuity required reserves
may be used to accelerate the optional retirement annuity under this sec-
tion. The method of computing the optional accelerated retirement annuity
provided in this section shall be established by the board of trustees. In
establishing the method of computing the optional accelerated retirement
annuity, the board of trustees shal musr obtain the written recemmendation
approval of the commission-retained actuary. The reeommendations shall
written approval must be a part of the permanent records of the board of
trustees.

Sec. 12. Minnesota Statutes 1988, section 354.42, subdivision 7, is
amended to read:

Subd. 7. [ERRONEOUS SALARY DEDUCTIONS OR DIRECT PAY-
MENTS.] &5 {a) Any deductions taken from the salary of an employee for
the retirement fund in error shalls be refunded to the employee upon dis-
covery and verification by the schoo! distriet oF instiution employing unit
making the deduction, be refunded te the empleyee and the corresponding
emplover contribution and additional employer contribution amounts
attributable to the erroneous salary deduction must be refunded to the
employing unir,

€ In the event (b) If salary deductions and emplover contributions
were erroneously transmitted to the retirement fund and should have been
transmitted to another public pension fund enumerated in section 356.30,
subdivision 3, the retivement fund must transfer these salary deductions
and employer contributions 1o the appropriate public pension fund without
interest,

{c)If a salary warrant or check from which a deduction for the retirement
fund was taken has been canceled or the amount of the warrant or check
has been returned to the funds of the sekeeol district of institution employing
unit making the payment, a refundment refund of the sum se amount
deducted, or any portion of it &% thar is required to adjust the salary
deductions, shall be made to the sehoeo! distriet or institution previded
applieation for it is made on a form furnished by the retirernent bourd
employing unit.

(d) Any erroneous direct payments of member paid contributions or
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erroneous salary deductions that were not refunded in the regular pro-
cessing of an employing unit's annual summary report must be refunded
to the member with interest computed in accordance with section 354 .49,
subdivision 2.

Sec. 13. Minnesota Statutes 1988, section 354.44, subdivision 3, is
amended to read:

Subd. 3. [APPLICATION FOR RETIREMENT.] Retirement may Appli-
cation for retirement must be made apon application of by the member or
of by someone sesag quthorized to act in the member’s behalf. Application
must be made on a form prescribed by the executive director.

Sec. 14. Minnesota Statutes 1988, section 354,44, subdivision 5, is
amended to read:

Subd. 5. [RESUMPTION OF TEACHING SERVICE AFTER RETIRE-
MENT.] Any person who retired under ap¥ provision of apy fetirernent
Jaw 3 to schools and instiutions eovered by the provisions of this
chapter and has thereafter resumed teaching in any seheel of institution
employer unit to which this chapter applies shat is eligible ro continue to
receive payments in accordance with the annuity except that annuiry pay-
ments must be reduced during any the calendar year immediately following
any calendar vear in which the person’s income from the teaching service
is in an amount eguel o ef greater than the annual maximum earnings
allowable for that age for the continued receipt of full benefit amounts
monthly under the federal old age, survivors and disability insurance pro-
gram as set by the secretary of health and human services purssant to under
the provisions of United States Code, title 42, section 403. The amount of
the reduction must be one-half of the amount in excess of the applicable
reemployment income maximum specified in this subdivision and must be
deducted from the annuity payable for the calendar year immediately fol-
lowing the calendar year in which the excess amount was earned. If the
person has not yet reached the minimum age for the receipt of social
security benefits, the maximum earnings for the person must be equal 1o
the annual maximum earnings allowable for the minimum age for the
receipt of social security benefits,

If the person is retired for only a fractional part of the calendar year
during the initial year of retirement, the maximum reemployment income
specified in this subdivision must be prorated for that calendar year,

After a person has reached age 70, no reemployment income maximum
is applicable regardless of the amount of income. For the purpose of this
subdivision, income from teaching service shal inelude includes, but is
not limited to:

(a) all income for services performed as a consultant or an independent
contractor for an employer unit covered by the provisions of this chapter;
and

(b) the greater of either the income received or an amount based on the
rate paid with respect to an administrative position, consultant, or inde-
pendent contractor in an employer unit with approximately the same number
of pupils and at the same level as the position occupied by the person who
resumes teaching service.

In the event that the persen has not yet reached the minimum age for
the receipt of social seeurity benefits; the maximurm earnings for the person
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shell be equal to the annuel maxirrem earpings alowable for the minkmum
age fof the recetpt of soctal seeurity benefiis- The amount in exeess of the
apphicable reemployment income muximurm speetfted in this subdivision
shall be dedueted from the anpuity pavable for the year immediately fol-
towing the yeef ip which the exeess amount was earned: After & person
has renched the age of 70; the person shall reeeive the annuity tn ful
regardless of the amount of ineome-

Sec. 15, Minnesota Statutes 1988, section 354,44, subdivision 8, is
amended to read:

Subd. 8. [ANNUITY PAYMENT; EVIDENCE OF RECEIPT.] RPavment
of An annuity or benefit for a given month sheH must be paid during the
first week of that month. Evidence of receipt of the check issued or acknowl!-
edgment of the amount electronically rransferred in payment of an annuity
or benefit shall be submitied by may be required from the payee ef & banking
nstigken on a form prescribed by the executive director. The evidence of
receipt form shall may be submitted required periodically at times specified
by the board. In the event the fequired evidence of receipt form is et
submitted required, future annuities or benefits shalt musr be withheld until
the form is submitted.

Sec. 16. Minnesota Statutes 1988, section 354.47, subdivision 2, is
amended to read:

Subd. 2. [BENEFITS OF $568 37,500 OR LESS.] If a member or a
former member dies without having a surviving designated & beneficiarys
or if the beneficiary should die before making appliestion for the refund-
sment and the amount 1o the credit of such deceased member or former
membesr; aid the amount of the benefit the decedent is $580 $71.500 or
less, the retirement board of trusrees may 90 days after the date of death
of the member or former member, in the absence of probate proceedings,
make payment to the surviving spouse of the decensed member of former
members: of Hf none to the pext of kin under the laws of descent of the
state of Minneseta and sueh decedent. This payment shall be a bar to
recovery of this payment from the association by any other person or
persons. Any accrued retirement allowanee or annuity which shal have
seerted at the time of death of an annuitant, disability, or survivor benefis,
may be paid in e the same manner.

Sec. 17. Minnesota Statutes 1988, section 354.48, subdivision 1, is
amended to read:

Subdivision 1. [AGE, SERVICE AND SALARY REQUIREMENTS.]
Ay A member who beeame totally and permanently disabled after is rotally
and permanently disabled and has at least five years of credited allowable
service shail be ar the time that the 1otal and permanent disability begins
is entitled to a disability benefit based on this allowable service in an
amount provided in subdivision 3. If suek rhe disabled persen's member’s
teaching service has terminated at any time, at least three of the required
five years of allowable service must have been rendered after last becoming
a member. Any member whose average salary is less than $75 per month
shal is not be entitled to disability benefits.

Sec. 18. Minnesota Statutes 1988, section 354,48, subdivision 2, is
amended to read:

Subd. 2. [APPLICATIONS.| Any person described in subdivision 1, or
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another person authorized 1o act on behalf of the person, may make appli-
cation for a total and permanent disability benefit only within the 48 menths
18-month period following the termination of teaching service but aet
shereatter. This benefit shaH begtn to aeerue accrues from the day following
the commencement of disability or the day following the date o last day
for which salary eeases is paid, whichever is later, but shalt may not begin
to accrue more than 90 days prier 0 before the date the application is filed
with the board. If salary is being received for either annual or sick leave
during the period, payments shaH accrue from the date day following the
last day for which this salary eeases is paid.

Sec. 16, Minnesota Statutes 1988, section 354,65, is amended to read:
354.65 [ADMINISTRATIVE EXPENSES.]

Necessary and reasonable administrative expenses incurred by the teach-
ers retirement association shal must be prorated and allocated to the teach-
ers retirement fund, and the organization’s participation in both the Minnesota
variable annuity investment funds the Minnesots posiretirement investment
furd and the Minnesota supplemental investment retizement fund must be
in accordance with policies and procedures established by the board of
trustees of the teachers retirement association.

Sec. 20. [354A.095] [MATERNITY LEAVE.]

A basic or coordinated member of the St. Paul teachers retirement fund
association and old or new coordinated members of the Duluth teachers
retirement fund association, who are granted parental or maternity leave
of absence by the employing authority, are entitled 10 obtain service credit
not to exceed one year for the period of leave upon payment to the appli-
cable fund by the end of the fiscal year following the fiscal year in which
the leave of absence terminated. The amount of the payment must include
the total required employee and employer contributions for the period of
leave prescribed in section 3544.12. Payment must be based on the mem-
ber’s average monthiy salary upon return 1o teaching service and is payable
without interest. Payment must be accompamed by a certified or otherwise
adequate copy of the resolution or action of the employing authority grant-
ing or approving the leave.

Sec. 21. Minnesota Statutes 1988, section 354A.31, subdivision 3, is
amended to read:

Subd. 3. [RESUMPTION OF TEACHING AFTER COMMENCEMENT
OF A RETIREMENT ANNUITY.] Any person who retired and is receiving
a coordinated program retirement annuity under the provisions of sections
354A.31 to 354A.41 and who has resumed teaching service for the school
district in which the teachers retirement fund association exists shal be is
entitled to continue to receive retirement annuity payments, except that for
any persen under the age of 72 years during eny quarter in which the
person-s compensation for the teaching serviee i5 18 an amount equal o
oF greater then the querter]y meximum earnings alowable for that age for
the continted reeeipt of full berefit ameounts monthly under the federal old
age; soEvivors and disability insurance program as set by the seeretary of
health and humean serviees pursuant 10 the previsions of United States Code;
Hﬂe%%%h%%%%mh&sﬂmwmm
minimws age for the reeeipt of social seeurity bepefits; the maxirmum
earaings for the person shall be equal to the quarterly maximum earnings
alewable for the minimum age for the receipt of social securiy benefits-
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The amount in exeess of the appleable reemployment income maximbm
speeified in this subdivision shall be deducted from the retirernent anpuiy
payient payable for the quarter immediately following the guarter in which
the excess amount was earned- Aty person to whom this subdivision applies
whe has reached the age of at least 72 yeors shall be entitled to continue
to reeeive retirement aphuity payments i Bl thar annuity payments must
be reduced during the calendar vear immediately following the calendar
vear in which the person’s income from the teaching service is in an amount
greater than the annual maximum earnings allowable for that age for the
continued receipt of full benefit amounts monthly under the federal old
age, survivors and disability insurance program, as set by the Secretary
of Health and Human Services under the provisions of United States Code,
title 42, section 403, The amount of the reduction must be one-half the
amount in excess of the applicable reemployment income maximum spec-
ified in this subdivision and must be deducted from the annuity payable
for the calendar year immediately following the calendar year in which
the excess amount was earned. If the person has not yet reached the
minimum age for the receipt of social security benefits, the maximum
earnings for the person must be equal to the annual maximum earnings
allowable for the minimum age for the receipt of social security benefits.

If the person is retired for only a fractional part of the calendar year
during the initial year of retirement, the maximum reemployment income
specified in this subdivision must be prorated for that calendar year.

After a person has reached age 70, no reemployment income maximum
is applicable regardless of the amount of any compensation received for
teaching service for the school district in which the teachers retirement
fund association exists.

Sec. 22. Minnesota Statutes 1988, section 356,30, subdivision 2, is
amended to read:

Subd. 2. [REPAYMENT OF REFUNDS. ] An¥y A person who is empleoyed
has service credit in & pesition eovered by one of the funds enumerated
in subdivision 3 and who is employed or was formerly employed in a
position covered by one of these funds, but also has received a refund from
any other of suehk these funds, may repay sweh the refund to the respective
fund under sueh terms and conditions &s rhat are consistent with the laws
governing sueb the other fund, except that the person need not be a currently
contributing member of the fund to which the refund is repaid at the time
the repayment is made. Unless otherwise provided by statute, the repayment
of a refund under this subdivision may only be made within six months
following termination of employment from a position covered by one of
the funds enumerated in subdivision 3 or before the date of retirement from
the fund to which the refund is repaid, whichever is earlier.

Sec. 23. Minnesota Statutes 1988, section 356.371, subdivision 3, is
amended to read:

Subd. 3. [REQUIREMENT OF NOTICE TO MEMBER'S SPOUSE.] If
a public pension fund provides optional retirement annuity forms whieh
thar include a joint and survivor optional retirement annuity form poten-
tially applicable to the surviving spouse of a member, the chief adminis-
trative officer of the public pension fund shall send a copy of the written
statement required by subdivision 2 to the spouse of the member pries to
before the member’s election of an optional retirement annuity.
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Following the election of an oprional retirement annuity form by the
member, a copy of the completed retirement annuity application skall and
retirement annuity beneficiary form must be sent by certified mail by the
public pension fund to the spouse of the retiring member. A signed acknowl-
edgment must be reguired from the spouse confirming receipt of a copy of
the completed rerirement annuity application and retirement annuity ben-
eficiary form. If the required signed acknowledgment is not received from
the spouse within 30 days, the public pension fund shall send another copy
of the completed retirement annuity application and retirement annuity
beneficiary form to the spouse by certified mail.

Sec. 24. Minnesota Statutes 1988, section 356.80, subdivision 1, is
amended to read:

Subdivision 1. [INFORMATION FOR A PENDING MARRIAGE DIS-
SOLUTION.] (a) Upon written request by a person with access to the data
under subdivision 3 who cites this statute, a public or private pension plan
administrator must provide the court and the parties to a marriage disso-
lution action involving a plan member or former plan member with infor-
mation regarding pension benefits or rights of the plan member or former
plan member. The pension plan shall provide this information upon request
of the court or a party 1o the action without requiring a signed authorization
from the plan member or former plan member.

{b) The information must include the pension benefits or rights of the
plan member or former plan member as of the first day of the month
following the date of the request, or as of the end of the previous fiscal
year for the plan, and as of the date of valuation of marital assets under
section 518.58, if the person requesting the information specifies that date.
The information must include the accrued service credit of the person, the
credited salary of the person for the most current five-year period, a sum-
mary of the benefit plan, and any other information relevant to the cal-
culation of the present value of the benefits or rights,

Sec. 25. Minnesota Statutes 1988, section 356.80, subdivision 3, is
amended to read:

Subd. 3. [ACCESS TO DATA.] Notwithstanding any provision of chapter
13 to the contrary, an administrator may release private or confidential data
on individuals to the court, the parties to a marriage dissolution, their
attorneys, and an actuary appeinted under section 518.582, to the extent
necessary to comply with this section. bur onlv if the administrator has
received a copy of the legal petition showing that an action for marriage
dissolution has commenced and a copy of the affidavit of service showing
that the petition has been served on the responding party to the action.

Sec. 26. [356.81] [QUALIFIED ROLLOVERS.]

Repayment of a refund and interest on that refund permitted under laws
governing any public pension plan in Minnesota may be made with funds
distributed from a plan qualified under the Internal Revenue Code of 1986,
as amended through December 31, 1988, section 401(a) or an annuiry
gualified under the Internal Revenue Code, section 403{a). Repayment
may also be made with funds distributed from an individual retirement
account used solely to receive a nontaxable rollover from that type of a
plan or annuity. The repaid refund must be separately accounted for as
member contributions not previously taxed. Before accepting any transfers
to which this subdivision applies, the executive director must require the
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member to provide written documentation o demonstrate that the amounts
to be transferred are eligible for a tax-free rollover and qualify for thar
treatment under the Internal Revenue Code.

Sec. 27. [REPEALER.]

Minnesota Statutes 1988, sections 136.88, subdivision 3; 354.41, sub-
division 3; 354.531; 354.532; 354.55, subdivision 5; and 354.56, are
repealed.

Sec. 28. [EFFECTIVE DATE.]

Sections 2 to 13 and 15 10 27 are effective the day following final
enactment. Section I is effective July I, 1989. Section 14 is effective
January I, 1989.

ARTICLE 4
STATE UNIVERSITY AND COMMUNITY COLLEGE
INDIVIDUAL RETIREMENT ACCOUNT PLAN AND
SUPPLEMENTAL RETIREMENT PLAN AMENDMENTS

Section 1. Minnesota Statutes 1988, section 136.80, subdivision 1, is
amended to read:

Subdivision 1. [SUPPLEMENTAL PLAN MEMBERSHIP] A The sup-
plemental retirement plan for personnel empleyed by the state university
board and the state board for community colleges who are in the unclassified
service of the state commencing July 1 following the completion of the
second year of their full time contract is hereby established and shall be
governed pursuant to sections 136.81 to 136.85. Any An unclassified employee
who is employed by the state university board or the state board for ¢com-
munity colleges in subsidized on-the-job training, work experience, or
public service employment as an enrollee under the federal comprehensive
employment and training act skeH may not be included in the supplemental
retirernent plan provided for in sections 136.81 to 136.85 frem and after
March 30, 1978, unless the unclassified employee has as of the later of
March 30, 1978, or the date of employment sufficient service credit in the
retirement fund providing primary retirement coverage to meet the mini-
mum vesting requirements for a deferred retirement annuity, or the board
agrees in writing to make the employer contribution required by section
136.81 on account of that unclassified employee from revenue sources
other than funds provided under the federal comprehensive employment
and training act, or the unclassified employee agrees in writing to make
the employer contribution required by section 136.81 in addition to the
member contribution.

Sec. 2. Minnesota Statutes 1988, section 136.81, subdivision 1, is amended
to read:

Subdivision 1. [DEDUCTIONS.] Fhere shall be deducted The state uni-
versity board and the state board for community colleges shall deduct from
the salary of each person described in section 136,80, subdivision 1, a
sum equal to five percent of the pertien of the person’s annual salary paid
between $6,000 and $15,000. The deduction is to be made in the same
manner as other retirement deductions are made from the salary of the
person enly after the first $6-000 has been patd in e fiseal year. The state
employer shall make a contribution to the plan on behalf of every covered
persen in an amount equal to the deductions made from the salary of the
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person. {f an agreement under section 13 provides for additional employer
contributions, an amount equal to the additional emplover contribution
must be deducted from the person’s salary in excess of $15,000 as specified
in this subdivision, Employer contributions may not exceed $2,000 a year.
The meneys se money deducted and the state contribution shal must be
deposited to the credit of the state university and community college sup-
plemental retirement plan account of the teachers retirement fund. The
account 5 hereby established and shal must be separate and distinct from
other funds, accounts, or assets of the teachers retirement fund. The money
required to meet the obligation of the state employer as provided in this
subdivision shaH must be contributed to the executive director of the teach-
ers retirement association by the state employer.

Aay Deductions whiek are taken from the salary of a person for the
supplemental retirement plan in error shaH must, upon discovery and ver-
ification, be refunded to the person. The retirement board shall establish
a reserve whieh shall refleet reflecting any gains or losses realized due to
the purchase and redemption of shares representing salary deductions and
state employer contributions whiek were made in error. The balance of the
reserve shal must be credited annually to the cancellation reserve estab-
lished pussuant to under section 136.82, subdivision 1, clause (5),

If any payroll deductions whieh are required pursuant te under this
section are omitted, the deductions shal must be remitted to the supple-
mental retirement plan investment account of the teachers retirement asso-
ciation within one year from the end of the fiscal vear in which the deductions
were due, and, at the time of the receipt of the omitted deductions, the
required state contribution shall ther musr be made.

Sec. 3. Minnesota Statutes 1988, section 354.05, subdivision 2a, is
amended to read;

Subd. 2a. [EXCEPTIONS. ] Notwithstanding subdivision 2, a person who
is first employed as a teacher in the state university system or the state
community college system after June 30, 1588 /989, is not a member of
the fund except for purposes of social security coverage unless the person
is covered by section 354B.02, subdivision 2, and has exercised an option
under that subdivision to remain a member of the fund for all purposes.

Sec. 4. Minnesota Statutes 1988, section 354.05, subdivision 5, is amended
to read:

Subd. 5. [MEMBER OF FUND.] The term “member of fund” means
every teacher who joins and contributes to the teachers retirement fund as
provided in this chapter who has not retired-, excepr a teacher covered by
section 354B.02, subdivision 2 or 3, who elects to participate in the indi-
vidual retirement account plan under chapter 354B,

Sec. 5. Minnesota Statutes 1988, section 354.66, subdivision 2, is amended
1o read:

Subd. 2. A teacher in the public elementary schools, secondary schools,
or technical institutess or in the community college system or the state
university system of the state who has 20 years or more of allowable service
in the fund or 20 years or more of full time teaching service in Minnesota
public elementary schools, secondary schools, or technical institutess or
in the community college system or the state university system, or a teacher
in the community college system or state university system who has artained
at least age 55 and has ten years or more of full-time teaching service,
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may, by agreement with the board of the employing district, be assigned
to teaching service within the district in a part-time teaching position.

Sec. 6, [354B.015} [SOCIAL SECURITY COVERAGE.]

Plan participants under section 354B.02, subdivision 1, and persons
electing participation under section 354B.02, subdivision 2 or 3, remain
members of the reachers retirement association for purposes of social
security coverage only and remain covered by the applicable agreement
entered into under section 355.02, but are not members of the association
Jor any other purpose while employed in covered employment.

Sec. 7. Minnesota Statutes 1988, section 354B.02, is amended to read:
354B.02 [COVERED PERSONS.]

Subdivision 1. [PLAN PARTICIPANTS.] Except as provided in subdi-
vision 2, a person who was first employed in covered employment after
June 30, 1988 /989, shall participate in the plan.

Subd. 2. [PERSONS WITH CERTAIN PRIOR SERVICE.] A person with
prior service as a member of the teachers retirement association other than
in covered employment under section 354B.01, subdivision 2 or 3, whe is
en&ﬂeéte&deﬁeﬁedaﬂnu&yuﬂéefseﬁm%é—wbdﬂqmn%and
who is first employed in covered employment after June 30, $988 /989,
may, at the person’s option, remain a member of the teacher’s retirement
association for all purposes or elect to participate in the plan within 60
days after the start of covered employment.

Subd, 3. [OPTIONAL PARTICIPATION.] A person who was first employed
in covered employment before July I, 1989, and who is a coordinated
member of the teachers retirement association, may elect on a form pro-
vided by the executive director to transfer retirement coverage to the plan
under section 8. An election to transfer retirement coverage to the plan
must be made before July I, 1992, and is irrevocable. When a member
transfers coverage to the plan, all existing service credits with the asso-
ciation to which the person was entitled before the transfer terminate and
may not be restored.

Sec. 8. [354B.03] [COVERAGE TRANSFER.]

Subdivision I. [PROCEDURE.] If a person elects a transfer to the plan
under section 7, subdivision 3, the executive director of the teachers retire-
ment association shall transfer from the teachers retirement fund to the
plan the person’s member contributions and an equal amount representing
the matching employer contributions plus interest compounded annually
at the rates established by the board of trustees to determine retirement
annuities under section 354.44, subdivision 2, but not to exceed eight
percent a year. The transfer must be made within 90 days from the date
the executive director receives notification of the election. The employer
contribution transfer may not include an amount representing an employer
additional contribution or an amount representing the repayment of a
refund received by the association after the date of enactment of this act.

Subd. 2. [LIMITATIONS.] A transfer to the plan under this section is a
transfer to the financial institution selected by a plan administrator to
provide annuity contracts or custodial accounts and must be made through
the governing board of the system in which the person electing the transfer
is employed in covered employment. No amount may be distributed to the
person electing the transfer.
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Sec. 9. Minnesota Statutes 1988, section 354B.04, subdivision 2, is
amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of persons
in covered employment who participate in the plan shall make an employer
contribution fo the plan in an amount equal to the amount prescribed by
section 354.42, subdivision 3, and shall continue to make an additional
employer contribution to the teachers retirement association in an amount
equal to the amount prescribed by section 354,42, subdivision 5.

Sec. 10. Minnesota Statutes 1988, section 354B.05, subdivision 3, is
amended to read:

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS.] The state
university board and the community college board shall select no more
than three financial institutions to provide annuity contracts or custodial
accounts. Each board may at its discretion change a selection of an insti-
tution. Investment programs offered by the institutions must meet the
requirements of section 401(a) or 403(b) of the Internal Revenue Code of
1986, as amended. In making their selections, the boards shall consider
these criteria:

(1) the experience and ability of the financial institution to provide retire-
ment and death benefits suited to the needs of the covered employees;

(2) the relationship of the benefits to their cost; and
(3) the financial strength and stability of the institution.

Sec. 11. Minnesota Statutes 1988, section 354B.05, subdivision 4, is
amended to read:

Subd. 4. [BENEFITS OWNED BY MEMBERS.| The retirement and
death benefits provided by the annuity contracts or custodial accounts are
owned by the members of the plar frusr and must be paid in accordance
with the provisions of the annuity contracts or custodial accounts plan
document .

Sec. 12. [355.61] [SOCIAL SECURITY COVERAGE FOR CERTAIN
STATE UNIVERSITY OR COMMUNITY COLLEGE FACULTY.]

Plan participants under section 354B.02, subdivision 1, and persons
electing participation under section 354B.02, subdivision 2 or 3, remain
members of the teachers retirement association for purposes of social
security coverage only, and remain covered by the applicable agreement
entered into under section 355.02, but are not members of the teachers
retirement association for any other purpose while employed in covered
employment.

Sec. 13. Minnesota Statutes 1988, section 356.24, is amended to read:

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COMPENSA-
TION PLANS, RESTRICTIONS UPON GOVERNMENT UNITS.]

(a) It is unlawful for a school district or other governmental subdivision
or stale agency to levy taxes for, or contribute public funds to a supplemental
pension or deferred compensation plan that is established, maintained, and
operated in addition to a primary pension program for the benefit of the
governmental subdivision employees other than:

(1) to a supplemental pension plan that was established, maintained, and
operated before May 6, 1971;
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(2) to a plan that provides solely for group health, hospital, disability, or
death benefits, to the individual retirement account plan established by
sections 354B.01 to 354B.04;

(3) to a plan that provides solely for severance pay under section 465.72
to a retiring or terminating employee; of

(4) for employees other than personnel employed by the state university
board or the state board for community colleges and covered by section
136 .80, subdivision [, (0 the state of Minnesota deferred compensation
plan under section 352.96, if provided for in a personnel policy or in the
collective bargaining agreement of the public employer with the exclusive
representative of public employees in an appropriate unit, in an amount
maiching employee contributions on a dollar for dollar basis, but not {0
exceed an employer contribution of $2,000 a year per employee; or

(5) for personnel employed by the state university board or the state
board for community colleges and covered by section 136.80, subdivision
1, to the supplemental retirement plan under sections 136.80 to 13685,
if provided for in a personnel policy or in the collective bargaining agree-
ment of the public emplover with the exclusive representative of the covered
employees in an appropriate unif, in an amount matching employee con-
tributions on a dollar for dollar basis, but not to exceed an employer
contribution of $2,000 a year for each employee.

{b) No change in benefits or employer contributions in a supplemental
pension plan to which this section applies after May 6, 1971, is effective
without prior legislative authorization.

Sec. 14. [EFFECTIVE DATE OF COVERAGE. |

Notwithstanding Laws 1988, chapter 709, article 11, sections 1, 3, and
7, persons first employed in covered emplovment between June 30, 1988,
and July I, 1989, are members of the teachers retirement association for
all purposes but, notwithstanding section 7, subdivision 3, shall participate
in the plan as of July I, 1989. The association shall transfer coverage for
persons governed by this section in accordance with section 8.

Sec. 15. [REPEALER.)
Section 8 is repealed October |, [992.
Sec. 16. [EFFECTIVE DATE.]

Sections 1 to 13 are effective July I, 1989. Section 14 is effective the
day following final enactment.

ARTICLE 5
PURCHASES OF CREDIT FOR
PRIOR SERVICE
Section 1. [PURCHASE OF PRIOR SERVICE CREDIT.}

Subdivision . [ELIGIBILITY.] The following persons are eligible to
purchase credit for the specified period of prior service from the public
emplovees retirement association.

(1) a person who is a member of the association and who has prior
service as an elected court commissioner in Ramsey county between Jan-
wary 1, 1963, and December 31, 1974, for that period;



44TH DAY WEDNESDAY, MAY 3, 1989 3051

{2) a person whose employment with Hennepin counmty began in July
1973, but for whom no salary deductions were made between Qctober
1973 and July 1976, for that period;

{3} a person who was born on October [, 1925, who was a member of
the association as of December [, [988, who is a seasonal employee of
the city of St. Paul at the Highland golf course and who was employed in
that capacity berween June 25, 1979, and July 31, 1984, during which no
salary deductions were made, for that period;

{4) a person who is a member of the association and who has prior
service as an elected county recorder in Dakota county between January
1, 1983, and December 31, 1987, for that period; and

(5) a person who was born on May 11, 1927, whose employment by the
city of Bloomingiton began in March 1960 and continued during the vears
1960 and 1961, and for whom no salary deductions were made, for that
period.

Subd. 2. [PURCHASE PAYMENT AMOUNT.] For a person eligible 1o
purchase credit for prior service under subdivision I, there must be paid
to the public employees retirement association an amount equal 1o the
present value, on the date of payment, of the amount of the additional
retirement annuity that would be obtained by virtue of the purchase of the
additional service credit, using the applicable preretirement interest rate
specified in Minnesota Statutes, section 356 215, subdivision 4d, and the
mortality table adopted for the public employees retirement association
and assuming continuous future service in the public employees retirement
association until, and retirement at, the age at which the minimum require-
menis of the retirement association for normal retirement or retirement
with an annuity unreduced for retirement at an early age, including Min-
nesota Statutes, section 356 30, are met with the additional service credit
purchased, and also assuming a future salary history that includes annual
salary increases at the applicable salary increase rate specified in Min-
nesota Statutes, section 356 215, subdivision 4d. The person requesting
the purchase of prior service shall establish in the records of the public
employees retirement association proof of the service for which the pur-
chase of prior service is requested. The manner of the proof of service
must be in accordance with procedures prescribed by the executive director
of the public employees retirement association.

Subd. 3. [IPAYMENT: CREDITING SERVICE.] Payment must be made
in one lump sum, unless the executive director of the public employees
retirement association agrees to accept payvment in installments over a
period not to exceed three years from the date of the agreement, with
interest at a rate deemed appropriate by the execative director. The period
of allowable service may be credited to the account of the person only
after receipt of full payment by the executive director.

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Payment must
be made by the person entitled to purchase prior service. However, the
current or former emplover of a person specified in subdivision I may, at
its discretion, pay all or any portion of the payment amount that exceeds
an amount equal to the employee contribution rates in effect for the public
employees retirement association during the period or periods of prior
service applied to the actual salary rates in effect during the period or
periods of prior service, plus interest at the rate of six percent a year
compounded annually from the date on which the contributions would
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otherwise have been made to the dare on which the payment is made.

Sec. 2. Laws 1988, chapter 709, article 3, section 1, subdivision 4, is
amended to read:

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Payment must
be made by the person entitled to purchase prior service. However, the
current or former employer of a person specified in subdivision 15 clause

s & 4 S {-6}— or (1 may, at its discretion, and the me{-re-pel-ﬁen

faeilities eommission for a person specified in subdivision 15 elause
3) shall pay all or any portion of the payment amount that exceeds an
amount equal to the employee contribution rates in effect for the retirement
fund during the period or periods of prior service applied to the actual
salary rates in effect during the period or periods of prior service, plus
interest at the rate of six percent a year compounded annually from the
date on which the contributions would otherwise have been made to the
date on which the payment is made.

Sec. 3. [PURCHASE AMOUNT.]

Notwithstanding Laws 1988, chapter 709, article 3, section !, subdi-
vision 2, the amounts required to purchase credit for prior service under
Laws 1988, chapter 709, article 3, section I, subdivision I, clause (3),
must be calculated assuming the affected employees will retire at age 65.
Notwithstanding any contrary provision in section 352116, if an employee
who purchases service under clause (3} retires before age 65, the annuity
must be reduced so that the reduced annuity is the actuarial equivalent of
the annuity that would be payable if the employee deferred receipt from
the day the annuity begins to accrue to age 65.

Sec. 4. [EFFECTIVE DATE.]

Sections I and 3 are effective the day following final enactment. Section
2 is effective retroactively to May 5, [988.

ARTICLE 6
JUDGES RETIREMENT PLAN
MODIFICATIONS

Section 1. Minnesota Statutes 1988, section 356.30, subdivision 3, is
amended to read:

Subd. 3. [COVERED FUNDS.] The previsions of This section shall
apply applies to the following retirement funds:

(1) state employees retirement fund established pursuant to chapter 352;

(2) correctional employees retirement program, established pursuvant to
chapter 352;

(3) unclassified employees retirement plan, established pursuant to chap-
ter 352D;

(4) state patrol retirement fund, established pursuant to chapter 352B;
(5) legislators’ retirement plan, established pursuant to chapter 3A;

(6) elective state officers’ retirement plan, established pursuant to chapter
352C;

(7) public employees retirement association, established pursuant to chapter
353;
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(8) public employees police and fire fund, established pursuant to chapter
353,

(9) teachers retirement fund, established pursuant to chapter 354;

(10) Minneapolis employees retirement fund, estabiished pursuvant to
chapter 422A;

(11) Minneapolis teachers retirement fund association, established pur-
suant to chapter 354A;

(12) St. Paul teachers retirement fund association, established pursuant
to chapter 354A;

(13) Duluth teachers retirement fund association, established pursuant
10 chapter 354A;

(14) public employees local government correctional service retirement
plan established by sections 353C.01 to 353C.10; and

(15) judges’ retirement fund, established by sections 490.121 10 490.132.

Sec. 2. Minnesota Statutes 1988, section 356.302, subdivision 7, is
amended to read:

Subd. 7. [COVERED RETIREMENT PLANS.] This section applies to
the following retirement plans:

(1) state employees retirement fund, established by chapter 352;

(2) unclassified employees retirement plan, established by chapter 352D;
{3) public employees retirement association, established by chapter 353,
(4) teachers retirement fund, established by chapter 354;

(5) Duluth teachers retirement fund association, established by chapter
354A;

(6) Minneapolis teachers retirement fund association, established by chapter
3544,

(7) St. Paul teachers retirement fund association, established by chapter
3544,

(8) Minneapolis employees retirement fund, established by chapter 422A;
(9) correctional employees retirement plan, established by chapter 352;
(10) state patrol retirement fund, established by chapter 352B; end

(11) public employees police and fire fund, established by chapter 353;
and

(12) judges’ retirement fund, established by sections 490.121 10 490.132.

Sec. 3. Minnesota Statutes 1988, section 356.303, subdivision 4, is
amended to read:

Subd. 4. [COVERED RETIREMENT PLANS.] This section applies to
the following retirement plans:

(1) legislators retirement plan, established by chapter 3A;
(2) state employees retirement fund, established by chapter 352;
(3) correctional employees retirement plan, established by chapter 352;
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(4) state patrol retirement fund, established by chapter 352B;

(5) elective state officers retirement plan, established by chapter 352C;
{6) unclassified employees retirement plan, established by chapter 352D;
(7) public employees retirement association, established by chapter 353,
(8) public employees police and fire fund, established by chapter 353;
(9) teachers retirement fund, established by chapter 354;

{10} Duluth teachers retirement fund association, established by chapter
354A;

(11) Minneapolis teachers retirement fund association, established by
chapter 354A;

(12) St. Paul teachers retirement fund association, established by chapter
354A; and

(13} Minneapolis employees retirement fund, established by chapter 422A;
and

(14} judges’ retirement fund, established by sections 490.121 t0490.132.

Sec. 4. Minnesota Statutes 1988, section 490.124, subdivision 12, is
amended to read:

Subd. 12. {REFUND.] (a) Any person who ceases to be a judge but who
does not qualify for a retirement annuity or other benefit under section
490.121 shall be entitled to a refund in an amount equal to all the person’s
contributions to the judges’ retirement fund plus interest computed to the
first day of the month in which the refund is processed based on fiscal year
balances at the rate of five percent per annum compounded annually.

(b) A refund of contributions under paragraph (a) terminates all service
credits and all rights and benefits of the judge and the judge's survivors.
A person who becomes a judge again after taking a refund under paragraph
{a) may reinstate previously terminated service credits, rights, and benefits
by repaying all refunds. A repayment must include interest at six percent
per annum, compounded annually,

Sec. 5. [EFFECTIVE DATE.]

Sections 1 10 3 are effective retroactively to August I, 1987 Secrion 4
is effective the day following final enactment.
ARTICLE 7
MINNESOTA PUBLIC PENSION PLAN
FIDUCIARY RESPONSIBILITY AND LIABILITY ACT
Section 1. [356A.01] [DEFINITIONS.]
Subdivision I. [SCOPE.] For purposes of this chapter, the following terms
have the meanings given them in this section.

Subd. 2. [BENEFIT.] “Benefit” means an amount, other than an admin-
istrative expense, paid or payable from a pension plan, including a retire-
ment annuity, service pension, disability benefit, survivor benefit, death
benefit, funeral benefit, or refund.

Subd. 3. [BENEFIT PROVISIONS.] “Benefit provisions” means the por-
tion of a pension plan that deals specifically with the benefit coverage
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provided by the plan, including the kinds of coverage, the eligibility for
and entitlement to benefits, and the amount of benefits.

Subd. 4. |BENEFIT RECIPIENT.] *“Benefit recipient” means a person
who has received a benefit from a pension plan or to whom a benefit is
payable under the terms of the plan document of the pension plan.

Subd. 5. [CHIEF ADMINISTRATIVE OFFICER.] "“Chief administra-
tive officer” means the person who has primary responsibility for the
execution of the administrative or management affairs of a pension plan.

Subd. 6. [COFIDUCIARY.] “Cofiduciary” means a fiduciary of a pen-
sion plan, other than a fiduciary directly undertaking a fiduciary activity
or directly and primarily responsible for a fiduciary activity.

Subd. 7. [COVERED GOVERNMENTAL ENTITY.] “Covered govern-
mental entity” means a governmental subdivision or other governmental
entity that employs persons who are plan participants in a covered pension
plan and who are eligible for that participation because of their employment.

Subd. 8. [COVERED PENSION PLAN.] “Covered pension plan” means
a pension plan or fund listed in section 356.20, subdivision 2, or 356.30,
subdivision 3.

Subd. 9. [COVERED PENSION PLAN OTHER THAN A STATEWIDE
PLAN.] “Covered pension plan other than a statewide plan” means a
pension plan not included in the definition of a statewide plan in subdivision
24.

Subd. 10. [DIRECT OR INDIRECT PROFIT.] “Direct or indirect profit”
means a payment of money, the provision of a service or an item of other
than nominal value, an extension of credit, a loan, or any other special
consideration to a fiduciary or a direct relative of a fiduciary on behalf
of the fiduciary in consideration for the performance of a fiduciary activity
or a failure to perform a fiduciary activiry.

Subd. I1. IDIRECT RELATIVE.] “Direct relative” means any of the

persons or spouses of persons related to one another within the third degree
of kindred under civil law.

Subd. 12. [FIDUCIARY.] “Fiduciary” means a person identified in sec-
tion 2.

Subd. 13. |[FIDUCIARY ACTIVITY.] “Fiduciary activity” means an
activity described in section 2, subdivision 2.

Subd. 14 [FINANCIAL INSTITUTION.] “Financial institution” means
a bank, savings institution, or credit union organized under federal or
state law.

Subd. 15. [GOVERNING BOARD OF A PENSION PLAN.] “Governing
board of a pension plan” means the body of a pension plan that is assigned
or that undertakes the chief policy-making powers and management duties
of the plan.

Subd. 16. [INVESTMENT ADVISORY COUNCIL.] “Investment advi-
sory council’” means the investment advisory council established by section
11A.08.

Subd. 17, |LIABILITY.] “Liability” means a secured or unsecured debt
or an obligation for a future payment of money, including an actuarial
accrued liability or an unfunded actuarial accrued liability, except where
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the context clearly indicates another meaning.

Subd. 18. [OFFICE OF THE PENSION PLAN.] “Office of the pension
plan” means an administrative fuacility or portion of a facility where the
primary business or administrative affairs of a pension plan are conducted
and the primary and permanent records and files of the plan are retained.

Subd. 19. [PENSION FUND.] “Pension fund” means the assets amassed
and held in a pension plan, other than the general fund, as reserves for
present and future payment of benefits and adminisirative expenses.

Subd. 20. [PENSION PLAN.] “Pension plan” means all aspects of an
arrangement between a public emplover and its employees concerning the
pension benefit coverage provided to the employees.

Subd. 21. |PLAN DOCUMENT.] “Plan document” means a written
document or series of documents containing the eligibility requirements
and entitlement provisions constituting the benefit coverage of a pension
plan, including any articles of incorporation, bylaws, governing body rules
and policies, municipal charter provisions, municipal ordinance provisions,
or general or special state law.

Subd. 22. [PLAN PARTICIPANT.] “Plan participant” means a person
who is an active member of a pension plan by virtue of the person's employ-
ment or who is making a pension plan member contribution.

Subd. 23. [STATE BOARD OF INVESTMENT.] “State board of invest-
ment’’ means the Minnesota staie board of investment created by the Min-
nesota Constitution, article X1, section 8.

Subd. 24. [STATEWIDE PLAN.] “Statewide plan” means any of the
following pension plans:

(1) the Minnesota state retirement system or a pension plan administered
by it;

(2) the public employees retirement association or a pension plan admin-
istered by it; and

(3) the teachers retirement association or a pension plan administered
by it.
Sec. 2. [356A.02] [FIDUCIARY STATUS AND ACTIVITIES.]

Subdivision 1. [FIDUCIARY STATUS.] For purposes of this chapter, the
following persons are fiduciaries:

(1) any member of the governing board of a covered pension plan;

(2) the chief administrative officer of a covered pension plan or of the
state board of investment;

(2) any member of the state board of investment; and
(4) any member of the investment advisory council.

Subd. 2. [FIDUCIARY ACTIVITY.] The activities of u fiduciary iden-
tified in subdivision 1 that must be carried out in accordance with the
requirements of section 4 include, but are not limited t0:

(1) the investment of plan assets;
{2) the determination of benefits;
(3) the determination of eligibility for membership or benefits;
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(4) the determination of the amount or duration of benefits;

(5) the determination of funding requirements or the amounts of
contributions;

(6) the maintenance of membership or financial records; and

(7) the expenditure of plan assets.

Sec. 3. [356A.03]) [PROHIBITION OF CERTAIN PERSONS FROM
FIDUCIARY STATUS.]

Subdivision 1. [INDIVIDUAL PROHIBITION.] For the prohibition period
established by subdivision 2, a person, other than a constitutional officer
of the state, who has been convicted of a violation listed in subdivision 3,
may not serve in a fiduciary capacity identified in section 2.

Subd. 2. [PROHIBITION PERIOD.] A prohibition under subdivision 1
is for a period of five years, beginning on the day following conviction for
aviolation listed in subdivision 3 or, if the person convicted is incarcerated,
the day following unconditional release from incarceration.

Subd. 3. [APPLICABLE VIOLATIONS.] A prohibition under subdivision
1 is imposed as a result of any of the following violations of law:

(1} a violation of federal law specified in United States Code, title 29,
section 1111, as amended;

(2) a violation of Minnesota law that is a felony under Minnesota law;
or

{3} a violation of the law of another state, United States territory or
possession, or federally recognized Indian tribal government, or of the
Uniform Code of Military Justice, that would be a felony under the offense
definitions and sentences in Minnesota law.

Subd. 4. [DOCUMENTATION.| In determining the applicability of this
section, the appropriate appointing authority, the state board of investment,
or the covered pension plan, as the case may be, may rely on a disclosure
form meeting the requirements of the [nvestment Adviser Act of 1940, as
amended through the effective date of this section, and filed with the state
board of investment or the pension plan.

Sec. 4. [356A.04]) [GENERAL STANDARD OF FIDUCIARY CONDUCT,)

Subdivision 1. [DUTY.] A fiduciary aof a covered pension plan owes a
fiduciary duty to:

(1) the active, deferred, and retired members of the plan, who are its
beneficiaries;

(2} the taxpayers of the state or political subdivision, who help to finance
the plan; and

(3} the state of Minnesota, which established the plan.

Subd. 2. [PRUDENT PERSON STANDARD:.] (a) A fiduciary identified
insection 2 shall act in good faith and shall exercise that degree of judgment
and care, under the circumstances then prevailing, that persons of pru-
dence, discretion, and intelligence would exercise in the management of
their own affairs.

{b) If a fiduciary activity involves the investment of plan assets, a fidu-
ciary identified in section 2 shall act for the purpose of investment, not
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for speculation, considering the probable safety of the plan capital as well
as the probable investment return to be derived from the assets.

Sec. 5. [356A.05] [DUTIES APPLICABLE TC ALL ACTIVITIES. |

(a) The activities of a fiduciary of a covered pension plan must be carried
out solely for the following purposes:

(1) to provide authorized benefits to plan participants and beneficiaries;

(2) to incur and pay reasonable and necessary administrative expenses,
or

{3) to manage a covered pension plan in accordance with the purposes
and intent of the plan document.

(b) The activities of fiduciaries identified in section 2 must be carried
out faithfully, without prejudice, and in a manner consistent with law and
the plan document.

Sec. 6. [356A.06] [INVESTMENTS; ADDITIONAL DUTIES.]

Subdivision 1. [TITLE TO ASSETS.] Assets of a covered pension plan
may be held only by the plan treasurer. the state board of investment, or
the depository agent of the plan or of the state board of investment. Legal
title to plan assets must be vested in the plan, the state board of investment,
the governmental entity that sponsors the plan, the nominee of the plan,
or the depository agent. The holder of legal title shall function as a trustee
for a person or entity with a beneficial interest in the assets of the plan.

Subd. 2. [DIVERSIFICATION.] The investment of plan assets must be
diversified to minimize the risk of substantial investment losses unless the
circumstances at the time an investment is made clearly indicate that
diversification would not be prudent.

Subd. 3. [ABSENCE OF PERSONAL PROFIT.] No fiduciary may per-
sonally profit, directly or indirectly, as a result of the investment or man-
agement of plan assets. This subdivision, however, does not preclude the
receipt by a fiduciary of reasonable compensation, including membership
in or the receipt of benefits from a pension plan, for the fiduciary’s position
with respect to the plan.

Subd. 4. [ECONOMIC INTEREST STATEMENT.] Each member of the
governing board of a covered pension plan and the chief administrative
officer of the plan shall file with the plan a statement of economic interes.
The statement must contain the information required by section 104.09,
subdivision 5, and any other information that the fiduciary or the governing
board of the plan determines is necessary to disclose a reasonably fore-
seeable potential or actual conflict of interest. The statement musi be filed
annually with the chief administrative officer of the plan and be available
for public inspection during regular office hours at the office of the pension
plan. A disclosure form meeting ihe requirements of the Investment Adviser
Act of 1940, as amended, and filed with the state board of investment or
the pension plan meets the requirements of this subdivision.

Subd. 5. [INVESTMENT BUSINESS RECIPIENT DISCLOSURE.] The
chief adminisirative officer of a covered pension plan, with respect to
investments made by the plan, and the executive director of the state board
of investmeni, with respect to investments of plan assets made by the board,
shall annually disclose in writing the recipients of investment business
placed with or investment commissions allocated among commercial banks,
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investment bankers, brokerage organizations, or other investment man-
agers. The disclosure document must be prepared within 60 days after the
close of the fiscal year of the plan and must be available for public inspec-
tion during regular office hours at the office of the plan. The disclosure
document must also be filed with the executive director of the legisiative
commission on pensions and retirement within 90 days after the close of
the fiscal year of the plan. For the state board of investment, a disclosure
document included as part of a regular annual report of the board is
considered to have been filed on a timely basis.

Subd. 6. (LIMITED LIST OF AUTHORIZED INVESTMENT SECU-
RITIES.] (a) Except to the extent otherwise authorized by law, a covered
pension plan may invest its assets onlv in investment securities authorized
by this subdivision if the plan does not:

(1) have assets with a book value in excess of $1,000,000;

(2) use the services of an investment advisor registered with the Securities
and Exchange Commission in accordance with the Investment Advisors Act
of 1940, United States Code, title 15, sections 80b-1 to 80b-21, as amended,
or licensed as an investment advisor in accordance with sections 80A.04
and 80A.14, subdivision 9, for the investment of at least 60 percent of its
assets, calculated on book value;

{3) use the services of the state board of investment for the investment
of at least 60 percent of its assets, calculated on book value; or

(4) use a combination of the services of an investment advisor meeting
the requirements of clause (2 ) and the services of the state board of invest-
ment for the investment of ar least 75 percent of its assets, calculared on
book value.

(b} Investment securities authorized for a pension plan covered by this
subdivision are:

{1} certificates of deposit issued, to the extent of available insurance or
collateralization, by a financial institution that is a member of the Federal
Deposit Insurance Corporation or the Federal Savings and Loan Insurance
Corporation, is insured by the National Credit Union Administration, or
is authorized to do business in this state and has deposited with the chief
administrative officer of the plan a sufficient amount of marketable secu-
rities as collateral in accordance with section 118.01;

(2} savings accounts, to the extent of available insurance, with a financial
institution that is a member of the Federal Deposit Insurance Corporation
or the Federal Savings and Loan Insurance Corporation;

{3} governmental obligations, including bonds, notes, bills, or other fixed
obligations, issued by the United States, an agency or instrumentality of
the United States, an organization established and regulated by an act of
Congress or by a state, state agency or instrumentality, municipality, or
other governmental or political subdivision that:

(i) for the obligation in question, issues an obligation that equals or
exceeds the stated investment yield of debr securities not exempt from
federal income taxation and of comparable quality;

(ii} for an obligation that is a revenue bond, has been completely self-
supporting for the last five years; and

(iii) for an obligation other than a revenue bond, has issued an obligation
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backed by the full faith and credit of the applicable taxing jurisdiction and
has not been in default on the payment of principal or interest on the
obligation in question or any other nonrevenue bond obligation during the
preceding ten years!

(4) corporate obligations, including bonds, notes, debentures, or other
regularly issued and readily marketable evidences of indebtedness issued
by a corporation organized under the laws of any siate that during the
preceding five years has had, on average, annual ner pretax earnings at
least 50 percent greater than the annual interest charges and principal
payments on the total issued debt of the corporation during that period
and that, for the obligation in question, has issued an obligation rated in
one of the top three quality categories by Moody's Investors Service, Incor-
porated, or Standard and Poor’s Corporation; and

{5) shares in an open-end investment company registered under the
Investment Company Act of 1940, if the portfolio investments of the com-
pany are limited to investmenis thal meet the requirements of clauses (1)
to {4).

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT SECU-
RITIES.] Except to the extent otherwise authorized by law or bylaws, a
covered pension plan not described by subdivision 6, paragraph (a), may
invest its assets only in accordance with section 11A.24.

Subd. 8. [MINIMUM LIQUIDITY REQUIREMENTS.]1 A covered pen-
sion plan described by subdivision 6, paragraph (a), in order 1o pay
benefits as they come due, shall invest a portion of its assets in authorized
short-term debr obligations thar can be immediately liquidated without
accrual of a substantial determinable penalty or loss and that have an
average mawurity of no more than 90 days. The chief administrative officer
of the plan shall determine the minimum liquidity requirement of the plan
and shall retain appropriate documentation of that determination for three
vears from the date of determination.

Subd. 9. [PROHIBITED TRANSACTIONS.] (a) Ne fiduciary of a cov-
ered pension plan may engage in a prohibited transaction or allow the
plan to engage in a rransaction that the fiduciary knows or should know
is a prohibited transaction.

{b) A prohibited transaction is any of the following transactions, whether
direct or indirect;

(1) the sale, exchange, or lease of real estate beiween the pension plan
and a fiduciary of the plan;

(2) the lending of money or other extension of credit between the plan
and a fiduciary of the plan;

(3) the furnishing to a plan by a fiduciary, for compensation or remu-
neration, of goods, services other than those performed in the capacity of
fiduciary, or facilities;

(4) the furnishing 1o a fiduciary by a plan of goods. services, or facilities
other than office and related space. equipment and office supplies, and
administrative services appropriate to the recipient’s fiduciary position;

(5) the transfer of plan assets to a plan fiduciary for use by or the benefit
of the fiduciary, other than the payment of retirement plan benefits to
which a fiduciary is entitled or the payment to a fiduciary of a reasonable
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salary and of necessary and reasonable expenses incurred by the fiduciary
in the performance of the fiduciary's duties; and

(6) the sale, exchange, loan, or lease of any item of value between a
plan and a fiduciary of the plan other than for a fair market value and as
a result of an arms-length transaction,

Sec. 7. [356A.07] [BENEFIT SUMMARY; ANNUAL REPORTS; ADDI-
TIONAL DUTIES.]

Subdivision 1. [BENEFIT PROVISIONS SUMMARY.] The chief admin-
istrative officer of a covered pension plan shall prepare and provide each
active plan participant with a summary of the benefit provisions of the
plan document. The summary must be provided within 30 days of the start
or resumption of a participant’s membership in the plan, or within 30 days
of the date on which the start or resumption of membership was reported
to a covered pension plan by a covered governmental entity, whichever is
later. The summary must contain a notice that it is a summary of the plan
document but is not itself the plan document, and that in the event of a
discrepancy between the summary and the plan document as amended, the
plan document governs. A copy of the plan document as amended must be
Sfurnished to a plan participant or benefit recipient upon request. The chief
administrative officer may utilize the services of the covered governmental
entity in providing the summary. The summary must be in a form reasonably
calculated to be understood by an average plan participant.

Subd. 2. [ANNUAL FINANCIAL REPORT.]) A covered pension plan
shall provide each active plan participant and benefit recipient with a copy
of the most recent annual financial report required by section 356.20 and
a copy of the most recent actuarial evaluation, if any, required by section
69.77, 69.773, 356.215, or 356.216, or a summary of those reports.

Subd. 3. [DISTRIBUTION.] A covered pension plan may distribute the
summaries required by this section through covered governmental entities
so long as the plan has made arrangements with the entities to assure,
with reasonable certainty, that the summaries will be distributed or made
easily available to active plan participants.

Subd. 4. [REVIEW PROCEDURE. ] if a review procedure is not specified
by law for a covered pension plan, the chief administrative officer of the
plan shall propose, and the governing board of the plan shall adopt and
implement, a procedure for reviewing a determination of eligibility, ben-
efits, or other rights under the plan that is adverse to a plan participant
or benefit recipient. The review procedure must include provisions for
timely notice to the plan participant or benefit recipient and reasonable
opportunity to be heard in any review proceeding conducted and may, but
need not be, a contested case under chapter 14,

Sec. 8. [356A.08] [PLAN ADMINISTRATION; ADDITIONAL DUTIES.]

Subdivision I. [PUBLIC MEETINGS.] A meeting of the governing board
of a covered statewide pension plan or of a committee of the governing
board of the statewide plan is governed by section 471.705.

Subd. 2. [LIMIT ON COMPENSATION.] No fiduciary of a covered
pension plan or a direct relative of a fiduciary may receive any direct or
indirect compensation, fee, or other item of more than nominal value from
a third party in consideration for a pension plan disbursemens.

Sec. 9. {356A.09] [FIDUCIARY BREACH; REMEDIES.]
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Subdivision 1. [0CCURRENCE OF BREACH.] A fiduciary breach occurs
if a fiduciary violates the general standard of fiduciary conduct as specified
in section 4 in carrying out the activities of a fiduciary. A fiduciary breach
also occurs if a fiduciary of a covered pension plan violates the provisions
of section 6, subdivision 9.

Subd. 2. [REMEDIES.] Remedies available for a fiduciary breach by a
fiduciary are those specified by statute or available at common law.

Sec. 10. [356A.10] [COFIDUCIARY RESPONSIBILITY AND
LIABILITY.]

Subdivision I. [COFIDUCIARY RESPONSIBILITY IN GENERAL.] A
cofiduciary has a general responsibility to oversee the fiduciary activities
of all other fiduciaries unless the activity has been allocated or delegated
in accordance with subdivision 3. A cofiduciary also has a general respon-
sibility to correct or alleviate a fiduciary breach of which the cofiduciary
had or ought to have had knowledge.

Subd. 2. [COFIDUCIARY LIABILITY.] A cofiduciary is liable for a
fiduciary breach commitied by another fiduciary when the cofiduciary has
a responsibility to oversee the fiduciary activities of the other fiduciary
or to correct or alleviate a breach by that fiduciary.

Subd. 3. [LIMITATION ON COFIDUCIARY RESPONSIBILITY.] A cofi-
duciary may limit cofiduciary responsibility and liability through the allo-
cation or delegation of fiduciary activities if the allocation or delegation:

(1) follows appropriate procedures;
{2} is made to an appropriate person or persons; and
(3) is subject to continued monitoring of performance,

Subd. 4. [BAR TO LIABILITY IN CERTAIN INSTANCES.] A properly
made delegation or allocation of a fiduciary activity is a bar to liability
on the part of a fiduciary making the delegation or allocation unless the
fiduciary has or ought to have knowledge of the breach and takes part in
the breach, conceals it, or fails to take reasonable steps to remedy it.

Subd. 5. [EXTENT OF COFIDUCIARY LIABILITY.]) Unless liabiliry
is barred under subdivision 4, cofiduciary liability is joimt and several,
but a cofiduciary has the right to recover from the responsible fiduciary
for any damages paid by the cofiduciary.

Sec. 11. [356A.11) [FIDUCIARY INDEMNIFICATION.]

Subdivision 1. [INDEMNIFIED FIDUCIARIES.] A fiduciary who is a
member of the governing board of a pension plan, the state board of
investment, or the investment advisory council, or who is an employee of
a covered pension plan or of the state board of investment, may be indem-
nified from liability for fiduciary breach. Indemnification is at the dis-
cretion of the governing board of the plan or of the state board of investment
in the case of members of the state board or of the investment advisory
council. A decision to indemnify a fiduciary must apply to all eligible
fiduciaries of similar rank.

Subd. 2. [ALLOWABLE INDEMNIFICATION.] An indemnified fidu-
ciary must be held harmless from reasonable costs or expenses incurred
as a result of any actual or threatened litigation or other proceedings.

Sec. 12. {356A.12] [JURISDICTION; SERVICE OF PROCESS; AND
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STATUTE OF LIMITATIONS. ]

Subdivision { . [JURISDICTION.| The district court has jurisdiction over
a challenge of a fiduciary action or inaction.

Subd. 2. [SERVICE OF PROCESS.] For a fiduciary or cofiduciary alleged
in the complaini to be responsible for an alleged breach, personal service
of process must be obtained.

Subd. 3. [LIMITATIONS ON LEGAL ACTIONS.] 4 legal action chal-
lenging a fiduciary action or inaction must be timely. Notwithstanding any
limitation in chapter 541, an action is timely if it is brought within the
earlier of the following periods:

(1) the period ending three vears after the daie of the last demonstrable
act representing the alleged fiduciary breach or dfter the final date for
performance of the act the failure 10 perform which constitutes the alleged
breach; or

(2) the period ending one year after the date of the discovery of the
alleged fiduciary breach.

Sec. 13. [356A.13] [CONTINUING FIDUCIARY EDUCATION.]

Subdivision I. {OBLIGATION OF FIDUCIARIES.] A fiduciary of a
covered pension plan shall make reasonable effort to obtain knowledge
and skills sufficient to enable the fiduciary to perform fiduciary acrivities
adeqguately. At a minimum, a fiduciary of a covered pension plan shall
comply with the program established in accordance with subdivision 2.

Subd. 2. [CONTINUING FIDUCIARY EDUCATION PROGRAM.| The
governing boards of covered pension plans shall each develop and peri-
odically revise a program for the continuing education of any of their
board members and any of their chief administrarive officers who are not
reasonably considered to be experts with respect to their activities as
fiduciaries. The program must be designed to provide those persons with
knowledge and skills sufficient to enable them to perform their fiduciary
activities adequately.

Sec. 14. [EFFECTIVE DATE.]
Sections I to 13 are effective the day following final enactment.
ARTICLE 8
CONFORMING AMENDMENTS TO FIDUCIARY PROVISIONS
Section 1. [3A.011] [ADMINISTRATION OF PLAN.]

The Minnesota state retirement system shall administer the legislators
retirement plan in accordance with article 1.

Sec. 2. Minnesota Statutes 1988, section 11A.01, is amended to read:
11A.01 [STATEMENT OF PURPOSE.]

The purpose of seetions HA-O to H-A2S this chapter is to establish
standards which will, in addition to the applicable standards of article 7,
to insure that state and pension assets subject to this legislation will be
responsibly invested to maximize the total rate of return without incurring
undue risk.

Sec. 3. Minnesota Statutes 1988, section 11A.04, is amended to read:
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11A.04 |DUTIES AND POWERS.]
The state board shall:

(1) Act as trustees for zach fund for which it invests or manages money
in accordance with the standard of care set forth in section 11A.09 if state
assets are involved and in accordance with article 7 if pension assets are
involved.

(2) Formulate policies and procedures deemed necessary and appropriate
to carry out its functions. Procedures adopted by the board shall must allow
fund beneficiaries and members of the public to become informed of pro-
posed board actions. Procedures and policies of the board shaH are not be
subject to the administrative procedure act.

(3) Employ an executive director as provided in section 11A.07.
(4) Employ investment advisors and consultants as it decms necessary.

(5) Prescribe policies concerning personal investments of all employees
of the board to prevent conflicts of interest.

(6) Maintain a record of its proceedings.

(7) As it deems necessary, establish advisory committees subject to the
previsiens of section 15,059 to assist the board in carrying out its duties.

(8) Not permit state funds to be used for the underwriting or direct
purchase of municipal securities from the issuer or the issuer’s agent.

(9) Direct the state treasurer to sell property other than money which
that has escheated to the state when the board determines that sale of the
property is in the best interest of the state. Escheated property shal must
be sold to the highest bidder in the manner and upon terms and conditions
prescribed by the board.

(10} Undertake any other activilies necessary to implement the duties
and powers set forth in this section.

(11) Establish a formula or formulas to measure management perfor-
mance and return on investment. AH Public pension funds in the state shall
utilize the formula or formulas developed by the state board.

{12) Except as otherwise provided in article XI, section 8, of the con-
stitution of the state of Minnesota, employ, at its discretion, qualified private
firms to invest and manage the assets of funds over which the state board
has investment management responsibility. There is annually appropriated
to the state board, from the assets of the funds for which the state board
utilizes a private investment manager, sums sufficient to pay the costs
therefer of employing private firms. Each year, by January 15, the board
shall report to the governor and legislature on the cost and the investment
performance of each investment manager employed by the board.

(13) Adopt an investment policy statement that includes investment objec-
tives, asset allocation, and the investrent management structure for the
retirement fund assets under its control. The statement may be revised at
the discretion of the state board. The state board shall seek the advice of
the council regarding its investment policy statement. Adoption of the
statement is not subject to chapter 14,

Sec. 4. Minnesota Statutes 1988, section 1 1A.07, subdivision 4, is amended
to read:
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Subd. 4. [DUTIES AND POWERS.] The director, at the direction of the
state board, shall:

(1) Plan, direct, coordinate and execute administrative and investment
functions in conformity with the policies and directives of the state board
and the requirements of this chapter and of article 7.

(2) Employ such professional and clerical staff as is necessary within
the complement limits established by the legislature. Employees whose
primary responsibility is to invest of manage money or employees who
hold positions designated as unclassified pursuanrt to under section 43A.08,
subdivision la shal be, are in the unclassified service of the state. Other
employees shall be are in the classified service.

(3) Report to the state board on all operations under the director’s control
and supervision.

(4) Maintain accurate and complete records of securities transactions
and official activities.

(5) Establish a policy relating to the purchase and sale of all securities
on the basis of competitive offerings or bids. The policy is subject to board
approval.

(6) Cause al securities acquired to be kept in the custody of the state
treasurer or sueh other depositories consistent with article 7, as the state
board deems appropriate.

(7) Prepare and file with the director of the legislative reference library
on or before, by December 31 of each year, a report summarizing the
activities of the state board, the council, and the director during the pre-
ceding fiscal year. The report shall must be prepared so as to provide the
legislature and the people of the state with a clear, comprehensive summary
of the portfolio composition, the transactions, the total annual rate of return,
and the yield to the state treasury and to each of the funds whose assets
are invested by the state board, and the recipients of business placed or
commissions allocated among the various commercial banks, investment
bankers, and brokerage organizations. Fhis The report shal must contain
financial statements for funds managed by the board prepared in accordance
with generally accepted accounting principles.

(8) Require state officials from any department or agency to produce
and provide access to any financial documents the state board deems nec-
essary in the conduct of thetf ifs investment activities.

{9) Receive and expend legislative appropriations.

(10) Undertake any other activities necessary to implement the duties
and powers set forth in this subdivision consistent with article 1.

Sec. 5. Minnesota Statutes 1988, section 11A.09, is amended to read:
11A.09 [STANDARD OF CARE.]

In the discharge of their respective duties, the members of the state
board, director, board staff, and members of the council and any other
person charged with the responsibility of investing money pursuant to the
standards set forth in sections 11A.01 to 11A.25 shall act in good faith
and shall exercise that degree of judgment and care, under circumstances
then prevailing, which persons of prudence, discretion and intelligence
exercise in the management of their own affairs, not for speculation, but
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for investment, considering the probable safety of their capital as well as
the probable income to be derived therefrom. In addition, for the investmeni
of pension fund assets, the members and director of the siate board and
menbers of the investment advisory council shall act in accordance with
article 7.

Sec. 6. Minnesota Statutes 1988, section 11A. 13, subdivision |, is amended
to read:

Subdivision 1. [LEGAL TITLE TO FUND ASSETS.] Legal title to the
assets of state funds to be invested by the state board shal must be in the
state of Minnesota, or its nominees. Legal title to pension funds to be
invested by the state board shall must be in the state beard; oF #s nominees;
as trustees for any persen having a benefieial interest in the applicable
fuﬂdsubjeeueeheﬂghfseﬂhep&meuhrﬁuﬁdﬁmﬂmwmgshafes-mes&

or units i the aecounts to their eredi as specified in
arucle 7. section 6.

Sec. 7. Minnesota Statutes 1988, section 69.77, subdivision 2g, is amended
to read:

Subd. 2g. The funds of the association shatl musr be invested in securities
witieh that are preper authorized investments pussuant 0 under article 7,
section HA24 6, subdivision 6 or 7. Notwithstanding the foregoing, up
to 75 percent of the market value of the assets of the fund may be invested
in open-end investment companies registered under the federal Investment
Company Act of 1940, if the portfolio investments of the investment com-
panies comply with the type of securities authorized for investment by
section 11A.24, subdivisions 2 to 5. Securities held by the association
before Mareh 20+ 1086; which the effective date of this section that do not
meet the requirements of this paragraph subdivision may be retained after
that date if they were proper investments for the association on that date,

The governing board of the association may select and appoint investment
agencies to act for and in its behalf or may certify funds for investment by
the state board of investment under the previsiens of section 11A.17. The
governing board of the association may select and appoint a qualified
private firm to measure managemenl performance and return on investment,
and the firm shall use the formula or formulas developed by the state board
pursaant te under section 11A.04, clause (11).

Sec. 8. Minnesota Statutes 1988, section 69.775, is amended to read:
69.775 [INVESTMENTS.]

The special fund assets of the relief associations governed by sections
69.771 to 69.776 shall rmust be invested in securities whieh thar are prepes
authorized investments purstant to under article 7, section HA=24 6,
subdivision 6 or 7. Notwithstanding the foregoing, up to 75 percent of the
market value of the assets of the fund may be invested in open-end invest-
ment companies registered under the federal Investment Company Act of
1940, if the portfolio investments of the investment companies comply with
the type of securities authorized for investment by section 11A.24, sub-
divisions 2 to 5. Securities held by the associations before Mareh 20; 1986,
which the effective date of this section that do not meet the requirements
of this section may be retained after that date if they were proper investments
for the association on that date. The governing board of the association
may select and appoint investment agencies to act for and in its behalf or
may certify funds for investment by the state board of invesiment under the
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provisions of seclion 11A.17. The governing board of the association may
select and appoint a qualified private firm to measure management per-
formance and return on investment, and the firm shall use the formula or
formulas developed by the state board under section [1A.04, clause (11).

Sec. 9. Minnesota Statutes 1988, section 136.84, is amended to read:
136.84 [TITLE TO ASSETS, PERSONAL RIGHTS.]

The right of a person who has shares to the credit of the person’s employ-
ee’s share account record to redeem the shares or any portion thereef of
the sharesy is a personal right only and shal is not be assignable. Legal title
to the assets of the supplemental retirement investment fund shatl be in the
state of Minnesota or the state board of investinent or the nominve of either
is as specified in article 7, section 6, subdivision I, subject to the rights
of the teachers retitement fund. Any An assignment or atiempted assignment
of shares to the credit of an employee’s share account record by any person
is null and void. Such Shares are exempt from garnishment or levy under
attachment or execution and from all taxation by the state of Minnesota,
except that nonre shall be but are not exempt from taxation under chapter
291, unless transferred to a surviving spouse or minor or dependent child
of the decedent or a trust for their benefit.

Sec. 10. Minnesota Statutes 1988, section 352.03, subdivision 7, is
amended to read:

Subd. 7. [DIRECTORS’ FIDUCIARY OBLIGATION.] The board and
the director shall administer the law faithfully witheut prejudice and under-
take their activities consistent with the expressed intent of the legislature-
They shall act in their respective capacities with & fidueiary ebhigation te
the state of Minnesota which ereated the fund; the taxpayers who aid in
financing i and the state employees whe are its bepefietaries article 7.

Sec. 11. Minnesota Statutes 1988, section 352.92, is amended by adding
a subdivision to read:

Subd. 3. [PLAN ADMINISTRATION.| The Minnesota state retirement
system shall administer the correctional employees retirement plan estab-
lished by sections 352.90 1o 352.951 in accordance with this chapter,
chapter 356, and article 7.

Sec. 12. Minnesota Statutes 1988, section 352.96, subdivision 3, is
amended to read:

Subd. 3. [EXECUTIVE DIRECTOR TO ADMINISTER SECTION.] This
section shall must be administered by the executive director of the system
under subdivision 4. Fiduciary activities of the deferred compensation
plan must be undertaken in a manner consistent with article 7. If the state
board of investment so elects, it may solicit bids for options under subdi-
vision 2, clauses (2) and (3). All contracts must be approved before exe-
cution by the state board of investment. Contracts must provide that all
options in subdivision 2 must: be presented in an unbiased manners be

and in a manner conforming that conforms 1o applicable rules
adopted by the executive director, be reported on a periodic basis to all
employees participating in the deferred compensation program, and not be
the subject of unreasonable solicitation of state employees to participate in
the program. The contract may not call for any person to jeopardize the
tax-deferred status of money invested by state employees under this section.
All costs or fees in relation to the options provided under subdivision 2,
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clause (3), must be paid by the underwriting companies ultimately selected
by the state board of investment.

Sec. 13. Minnesota Statutes 1988, section 352B.03, subdivision 1, is
amended to read:

Subdivision 1. [OFFICERS.] The policy-making, management, and
administrative functions governing the operation of the state patrol retire-
ment fund are vested in the board of directors and executive director of the
Minnesota state retirement system with duties, authority, and responsibility
as provided in chapter 352. Fiduciary activities of the fund must be under-
taken in a manner consistent with article 7.

Sec. 14. Minnesota Statutes 1988, section 352C.091, subdivision 1, is
amended to read:

Subdivision 1. [ADMINISTRATIVE AGENCY AND STANDARDS.]
The provisions of This chapter shal must be administered by the Minnesota
state retirement system. The elected state officers retirement plan must be
administered consistent with this chapter, chapter 356, and article 7.

Sec. 15. Minnesota Statutes 1988, section 352D.09, subdivision 1, is
amended to read:

Subdivision 1. [ADMINISTRATIVE AGENCY AND STANDARDS.]
The unclassified employees retirement plan and the provisions of this chap-
ter shall must be administered by the Minnesota state retirement system.
The provisions of chapter 352 shall govern in all instances where not
inconsistent with the provisions of this chapter. Fiduciary activities of the
unclassified employees retirement plan must be underiaken in a manner
consistent with article 7.

Sec. 16. Minnesota Statutes 1988, section 353.03, subdivision 1, is
amended to read:

Subdivision I. [MANAGEMENT; COMPOSITION; ELECTION.] The
management of the public employees retirement fund is vested in a board
of trustees consisting of the state auditor and eight members. The governor
shall appoint five trustees to fousr-year terms, one of whom shall be des-
ignated to represent school boards, one to represent citics, one to represent
counties, one who shall be is a retired annuitant, and one who is a public
member knowledgeable in pension matters. The membership of the asso-
ciation shall elect three trustees for terms of four years. Trustees elected
by the membership of the association must be public employees and mem-
bers of the association. For seven days beginning October | of each year
preceding a year in which an election is held, the association shall accept
at its office filings in person or by mail of candidates for the board of
trustees. A candidate shall submit at the time of filing a nominating petition
signed by 25 or more members of the fund. No name may be withdrawn
from nomination by the nominee after October 15. At the request of a
candidate for an elected position on the board of trustees, the board shall
mail a statement of up to 300 words prepared by the candidate (o all persons
eligible to vote in the election of the candidate. The board may adopt policies
to govern form and length of these statements, timing of mailings, and
deadlines for submitting materials to be mailed. These policies must be
approved by the secretary of state. The secretary of state shall resolve
disputes between the board and a candidate concerning application of these
policies to a particular statement. A candidate who:
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(1) receives contributions or makes expenditures in excess of $100; or

(2) has given implicit or explicit consent for any other person (o receive
contributions or make expenditures in excess of $100 for the purpose of
bringing about the candidate’s election, must shall file a report with the
ethical practices board disclosing the source and amount of all contributions
to the candidale’s campaign. The ethical practices board shall prescribe
forms governing these disclosures. Expenditures and contributions have
the meaning defined in section 10A.01. These terms do not include the
mailing made by the association board on behalf of the candidate. A can-
didate must shall file a report within 30 days from the day that the results
of the election are announced. The ethical practices board shall maintain
these reports and make them available for public inspection in the same
manner as the board maintains and makes available other reports filed with
it. By January 10 of each year in which elections are to be held the board
shall distribute by mail to the members ballots listing the candidates, No
member may vote for more than one candidate for each board position to
be filled. A ballot indicating a vote for more than one person for any position
is void, No special marking may be used on the ballot to indicate incum-
bents. The last day for mailing ballots to the fund is January 31. Terms
expire on January 31 of the fourth year, and positions are vacant until newly
elected members are qualified. The ballot envelopes must be so designed
and the ballots counted in a manner that ensures that each vote is secret.

The secretary of state shall supervise the elections. The board of trustees
and the executive director shall feithfully administer the law without prej-
udice and undertake their activities consistent with the expressed intent
of the legislature- Board members shall act as trustees with a fidueiary
obligation to the state of Minnesota; which ereated the fund; the taxpayess
of the goverrmental subdivisions that aid in fineReing i and the public

whoe afe is benefieiaries: They shall act in good faith and shall
exercise that degree of judgment and care; under cireumstanees then pre-
vathing that persons of prudenees diseretion and thtethieence exercise i
the management of their own affairs article 7.

Sec. 17. Minnesota Statutes 1988, section 354,06, subdivision 1, is
amended to read:

Subdivision 1. The management of the fund shaH be is vested in a board
of eight trustees which shall be known as the board of trustees of the
teachers retirement fund. It shall be is composed of the following persons:
the commissioner of education, the commissioner of finance, the com-
missioner of commerce, four members of the fund whe shall be elected by
the members of the fund, and one retirce whe shal be elected by the
retirees of the fund. The five elected members of the board of trustees shalt
must be chosen by mail ballot in a manner whieh shall be fixed by the
board of trustees of the fund. In every odd-numbered year there shall be
elected two members of the fund to the board of trustees for terms of four
years commencing on the first of July next succeeding their election. In
every odd-numbered year there shall be eleeted one retiree of the fund
must be elected to the board of trustees for a term of two years commencing
on the first of July next succeeding the election. The filing of candidacy
for a retiree election must include a petition of endorsement signed by at
least ten retirees of the fund. Each election shaH musr be completed by
June first of each succeeding odd-numbered year. In the case of elective
members, any vacancy shall must be filled by appointment by the remainder
of the board, and the appointee shall serve until the members or retirees
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of the fund at the next regular election have elected a trustee to serve for
the unexpired term caused by the vacancy. No member or retiree shall may
be appointed by the board. or elected by the members of the fund as a
trustee, if the person is not a member or retiree of the fund in good standing
at the time of the appointment or election,

Subd. la. [FIDUCIARY DUTY.] It shall be is the duty of the board of

trustees and the executive director to fasthfully administer the law without

and undertake their activities consistent with the expressed intent

of the legislature- They shall ast as trustees with a fiduciary obligation to

the state of Minnesota which created the fund; the tivpayers which aid in
financing # ond the teachers who are Hs beneficiaries article 7.

Sec. 18. Minnesota Statutes 1988, section 354A.021, subdivision 6, 1s
amended to read:

Subd. 6. [TRUSTEES’ FIDUCIARY OBLIGATION.| & 5 the duty of
The trustees or directors of each teachers retirement fund association te
shall administer each fund in accordance with the applicable portions of
this chapter of the articles of incorporation, and of the bylaws, and of
article 7. Fhey shall act as trustees with  fiduciary obligation to the state
of Minneseta which ereated the funds the taxpayers which aid in
it; and the teachers whe are its benefieiariess The purpose of this subdi-
vision is to establish cach teachers retirement fund association as a trust
under the laws of the state of Minnesota for all purposes related to section
401(a) of the Internal Revenne Code of the United States, including all
amendments.

Sec. 19. Minnesota Statutes 1988, section 422A.05, subdivision 2a, is
amended to read:

Subd. 2a. [FIDUCIARY DUTY.] In the discharge of their respective
duties, the members of the board, the executive director, the board staff,
and any other person charged with the responsibility of investing money
pursuant to the standards set forth in this chapter shall act in good faith
and shall exercise that degree of judgment and care, under circumstances
then prevailing, which persons of prudence, discretion and intelligence
exercise in the management of their own affairs, not for speculation, but
for investment, considering the probable safety of their capital as well as
the probable income to be derived therefrom. In addition, the members of
the board and the chief administrative officer shall act in a manner con-
sistent with article 7.

Sec. 20. Minnesota Statutes 1988, section 422A.05, subdivision 24, is
amended to read:

Subd. 2d. [ACCOUNT TRANSFERS.] Notwithstanding any law to the
contrary, the retirement board, subject to the standards of subdivision 2a
of this section and article 7, may transfer assets between accounts estab-
lished by section 422A.06.

Sec. 21. Minnesota Statutes 1988, section 423.374, is amended to read:
423.374 [OFFICERS OF ASSOCIATION.]

The officers of the relief association shall be a president, one or more
vice-presidents, a secretary and a treasurer. The offices of assistant sec-
retary and assistant treasurer may be created by the bylaws of any such
associations. The affairs of each association shal must be managed in
accordance with article 7 by a board of directors elected in the manner
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prescribed by the articles of incorporation of the association.

The secretary and treasurer of each relief association shall each furnish
a corporate bond to the association for the faithful performance of their
duties, in such amounts as the association from time to time may determine.
Each relief association shall and is hereby authorized to pay the premiums
on such bonds from its special fund.

Sec. 22. Minnesota Statutes 1988, section 423.45, is amended to read:
423.45 [OFFICERS; DIRECTORS; BOND.]

The officers of the relief association shall be a president, one or more
vice-presidents, a secretary and a treasurer. The offices of assistant sec-
retary and assistant treasurer may be created by the bylaws of any such
associations. The affairs of each association shel must be managed in
accordance with article 7 by a board of directors elected in the manner
prescribed by the articles of incorporation of the association.

The secretary and treasurer of each relief association shall each furnish
a corporate bond to the association for the faithful performance of their
duties, in such amounts as the association from time to time may determine.
Each relief association shall and is hereby authorized to pay the premiums
on such bonds from its special fund.

Sec. 23. Minnesota Statutes 1988, section 423.805, is amended to read:
423,805 [POLICE PENSION FUND.]

The association shall establish a police pension fund or continue to
maintain the police pension fund now existing in the city and shall have
the management manage and control of the fund. Fiduciary activities of
the fund must be undertaken in a manner consistent with article 7.

Sec. 24. Minnesota Statutes 1988, section 423A.21, subdivision 4, is
amended to read:

Subd. 4. {[FIDUCIARY RESPONSIBILITY.} In the discharge of their
respective duties, the officers and trustees shall be held to the standard of
care enumerated in section 11A.09. In addition, the trustees must act in
accordance with article 7.

Each member of the board is a fiduciary and shall undertake all fiduciary
activities in accordance with the standard of care of section 114.09, and
in a manner consistent with article 7. No fiduciary of a relief association
shall cause a relief association to engage in a transaction if the fiduciary
knows or should know that a transaction constitutes one of the following
direct or indirect transactions:

(1) sale or exchange or leasing of any real property between the relief
association and a board member;

(2) lending of money or other extension of credit between the relief
association and a board member or member of the relief association;

(3) furnishing of goods, services, or facilities between the relief asso-
ciation and a board member; or

(4) transfer to a board member, or use by or for the benefit of a board
member, of any assets of the relief association. Transfer of assets does not
mean the payment of relief association benefits or administrative expenses
permitted by law.
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Sec. 25. Minnesota Statutes 1988, section 424.06, is amended to read:
424.06 [OFFICERS; TRUSTEES.]

The officers of the relief association shall be a president, one or more
vice-presidents, a secretary, and a treasurer. The offices of assistant sec-
retary and assistant treasurer may be created by the bylaws of any such
agsociations. The affairs of each association shalt must be managed in
accordance with article 7 by a board of trustees elected in the manner
prescribed by the articles of incorporation of the association.

The secretary and treasurer of each relief association shall each furnish
a corporate bond to the association for the faithful performance of their
duties, in amounts as the association from time to time may determine.
Each relief association shall be and is hereby authorized to pay the pre-
miums on such bonds from its general fund.

Sec. 26. Minnesota Statutes 1988, section 424A.001, subdivision 7, is
amended to read:

Subd. 7. (FIDUCIARY RESPONSIBILITY.] In the discharge of their
respective duties, the officers and trustees shall be held to the standard of
care enumerated in section 11A.09. In addition, the trustees must act in
accordance with article 7.

Each member of the board is a fiduciary and shall undertake all fiduciary
activities in accordance with the standard of care of section 11A.09, and
in a manner consistent with article 7. No fiduciary of a relief association
shall cause a relief association to engage in a transaction if the fiduciary
knows or should know that a transaction constitutes one of the following
direct or indirect transactions:

(1) sale or exchange or leasing of any real property between the relief
association and a board member;

(2) lending of money or other extension of credit between the relief
association and a board member or member of the relief association;

(3) furnishing of goods, services, or facilities between the relief asso-
ciation and a board member; or

(4) transfer to a board member, or use by or for the benefit of a board
member, of any assets of the relief association. Transfer of assels does not
mean the payment of relief association benefits or administrative expenses
permitted by law.

Sec. 27. Minnesota Statutes 1988, section 424A.04, subdivision 2, is
amended to read:

Subd. 2. [FIDUCIARY DUTY.] & shall be the duty of The board of
trustees to faithfully administer any provisions of statute or speeial law
apphieable to the relief association without prejudice and shall undertake
their activities consistent with the expressed intent of the legislature- The
members of the board shall act as trustees with o fduciary obligation to
the state of Minneseta which autherized the ereation of the rehief asseei-

ation; to the taxpayers who aid in its finaneing; and to the firefighters whe
are its benefieiaries article 7.

Sec. 28. [490.021] [ADMINISTRATION OF VARIOQUS JUDGES’
RETIREMENT PLANS.]
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The Minnesota state retirement system shall administer the judges' retire-
ment plans established by sections 490.025 to 490.12 in accordance with
article 7.

Sec. 29. Minnesota Statutes 1988, section 490.122, is amended to read:
490.122 [ADMINISTRATION OF JUDGES™ RETIREMENT.]

The policy-making, management, and administrative functions govern-
ing the operation of the judges’ retirement fund and the administration of
sections 490-025 490.121 to 490.132 shall be are vested in the board of
directors and executive director of the Minnesota slate retirement system
with such duties, authority, and responsibility as are provided in chapter
352. Except as otherwise specified, no provision of chapter 352 shall apply
applies to the judges’ retirement fund or any judge. Fiduciary activities of
the uniform retirement and survivors' annuities for judges must be under-
taken in a manner consistent with article 7.

Sec. 30. [EFFECTIVE DATE.]
Sections | to 29 are effective the day following final enaciment.
ARTICLE 9
MISCELLANEOUS PROVISIONS

Section 1. Minnesota Statutes 1988, section 353.01, subdivision 2b, is
amended to read:

Subd. 2b. |[EXCLUDED EMPLOYEES.] (a) The following persons are
excluded from the meaning of “public employee”:

(1) persons employed for professional services where the service is inci-
dental to regular professional duties, determined on the basis that com-
pensation for the service amounts to no more than 25 percent of the person’s
total annual gross earnings for all professional duties;

(2) election officers;
(3) independent contractors and their employees;

(4) patient and inmate help in governmental subdivision charitable, penal,
and correctional institutions;

(5} members of boards, commissions, bands, and others who serve the
governmential subdivision intermittently;

(6) employees whose employment is not expected to continue for a period
longer than six consecutive months;

(7) part-time employees who receive monthly compensation from a gov-
ernmental subdivision not exceeding $425, and part-time employees and
elected officials whose annual compensation from a governmental subdi-
vision is stipulated in advance, in writing, to be not more than $5,100 per
calendar year or per school year for school employees for employment
expected to be of a full year’s duration or more than the prorated portion
of $5,100 per employment period for employment expected to be of less
than a full year’s duration, except that members continue their membership
until termination of public service;

(8) persons who first occupy an elected office after July 1, 1988, the
compensation for which does not exceed $425 per month;

(9) emergency employees who are employed by reason of work caused
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by fire, fTood, storm, or similar disaster;

(10) employees who by virtue of their employment as an officer or
employee of a governmental subdivision are required by law to be a member
of and to contribute to any of the plans or funds administered by the state
employees retirement system, the teachers retirement fund, the state patrol
retirement fund, the Duluth teachers retirement fund association, the Min-
neapolis teachers retirement fund association, the St. Paul teachers retire-
ment fund association, the Minneapolis employees retirement fund, the
Minnesota state retirement system correctional officers retirement plan, or
any police or firefighters relief association governed by section 69.77 that
has not consolidated with the public employees police and fire fund and
for which the employee has not elected coverage by the public employees
police and fire fund benefit plan as provided in sections 353A.01 to 353A.10,
other than as an act of the legislature has specifically enabled participation
by employees of a designated governmental subdivision in a plan supple-
mental to the public employees retirement association;

(11} police matrons employed in a police department of a city who are
transferred to the jurisdiction of a joint city and county detention and
corrections authority;

(12} persons who are excluded from coverage under the federal old age,
survivors, disability, and health insurance program for the performance of
service as specified in United States Code, title 42, section 410(a) (8) (A),
as amended through January 1, 1987;

{13) full-time students who are enrolled and are regularly attending
classes at an accredited school, college, or university and who are not
employed full time by a governmental subdivision;

(14) resident physicians, medical interns, and pharmacist interns who
are serving in public hospitals;

(15) appointed or elected officers, paid entirely on a fee basis, who were
not members on June 30, 1971;

(16) persons holding a part-time adult supplementary technical institute
license who render part-lime teaching service in a technical institute if the
service is incidental o the person’s regular nonteaching occupation, the
applicable technical institute stipulates annually in advance that the part-
time teaching service will not exceed 300 hours in a fiscal year, and the
part-time teaching service actually does not exceed 300 hours in a fiscal
year; and

(17) persons exempt from licensure under section 125.031; and

(18) persons who are employed by the Minneapolis community devel-
opment agency.

(b) Immediately following the expiration of a six-month period of
employment by an employee covered by paragraph (a), clause (6), if the
employee continues in public service and earns more than $425 from a
governmental subdivision in any one calendar month, the department head
shali report the employee for membership and cause employee contributions
to be made on behalf of the employee in accordance with section 353.27,
subdivision 4, and the employee remains a member until termination of
public service. This paragraph may not be construed to exclude an employee
from membership whose employment is expected to continue for more than
six months but who is serving a probationary period.
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(c) If compensation from a governmental subdivision to an employee
covered by paragraph (a}, clause (7), exceeds $5,100 per calendar year or
school year after being stipulated in advance, the stipulation is no longer
valid and contributions must be made on behalf of the employee in accor-
dance with section 353.27, subdivision 12, from the month in which the
employee first exceeded $425,

(d) Paragraph (a), clause (10), does not prevent a person from being a
member of and contributing to the public employees retirement association
and also belonging to or contributing to another public pension fund for
other service occurring during the same period of time. A person who
meets the definition of “public employee” in subdivision 2, by virtue of
other service occurring during the same period of time shall become a
member of the association unless contributions are made to another public
retirement fund on the salary based on the other service or to the teachers
retirement association in accordance with section 354.05, subdivision 2.

Sec. 2. Minnesota Statutes 1988, section 355.90, subdivision 3, is amended
to read:

Subd. 3. [REFERENDUM.] A referendum on the question of extending
the provisions of United States Code, title 42, sections 426, 426-1, and
1395c¢, must be held for each public employee pension plan listed in section
356.30, subdivision 3, except clauses (5) and (6), that has current members
or participants who do not have coverage by the federal old age, survivors,
and disability insurance program for the employment giving rise to that
pension plan membership. The state agency shall supervise the referendum
in accordance with United States Code, title 42, section 418, on the date
or dates set by the governor for each pension plan. The notice of the
referendum provided to each employee must contain a statement sufficient
to inform the person of the rights available to the person as an employee
in Medicare qualified government employment and the employee contri-
bution rates applicable to the program. Fhe referendum is approved if a
majority of the members of participants indicate their desire to have the

on @ form preseribed by the state ageney: H the referendum is
appreved; The referendum must permit each employee the opportunity to
select or refect Medicare coverage. The governor shall certify that faet to
the Secretary of Health and Human Servicess and the that the conditions
specified in United States Code, title 42, section 418(d)7), have been met.
Coverage is effective for el members or participants of the plan who select
it on the first of the month after the certification unless the participant of

momber eleects eoverage effeetive retroactively to April 4= 1086,
Sec. 3. Minnesota Statutes 1988, section 355.90, subdivision 4, is amended
to read:

Subd. 4. [EMPLOYEE AND EMPLOYER CONTRIBUTICONS.] (a) K
the referendum is epproved; Beginning on the first of the month after the
certification of approval by the governor, the employer of each member or
participant eevered by selecting coverage under the referendum shall deduct
from the wages of the employee an amount equal to the tax that would be
imposed under United States Code, title 26, section 3101(b}, if the services
of the employee for which wages were pald constituted employment as
defined in United States Code, title 26, section 3121.

(b) In addition to the deduction specified in paragraph (a), the employer
of each member or participant covered by the referendum shall also pay
an amount equal to the tax that would be imposed under United States
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Code, title 26, section 3111(b), on the same wage base specified in para-
graph (a). ‘

(¢} The amounts under paragraphs (a) and (b) shall be paid by the
employer to the Secretary of the Treasury in the manner required by the
secretary.

Sec. 4. Minnesota Statutes 1988, section 356.001, is amended by adding
a subdivision to read:

Subd. 2a. [OFFICERS AND EMPLOYEES.] No chief administrative
officer of a public pension or retirement plan or fund covered by this section
who is a member of the plan or fund may serve for compensation as an
officer or director of a business corporation, other business enterprise, or
Jor-profit organization in which the plan or fund has an investment.

Sec. 5. Laws 1980, chapter 595, section 2, subdivision 4, is amended
to read:

Subd. 4. [PENSION COVERAGE; EXCLUSIONS FROM THE PUBLIC
EMPLOYEES RETIREMENT ASSOCIATION.] (a) All employees of the
agency shall be considered employees of the housing and redevelopment
authority and not the city of Minneapolis for the purposes of exclusion
from membership in the public employee retirement association.

(b) An employee of the agency or the Minneapolis housing and rede-
velopment authority who is transferred to employment of the department
or agency or the Minneapolis industrial development commission or the
city of Minneapolis shall elect one of the following options with respect
to retirement programs within six months after the date of transfer:

{a) {/) The employee may continue as a member of the retirement pro-
gram established by the Minneapolis housing and redevelopment authority
and in effect on the date of transfer, and the agency or department or the
city of Minneapolis shall make the necessary employer contributions to the
program instead of becoming a member of the public employees retirement
association.

€3 (2) The employee may become a member of the public employees
retirement association.

{c) An employee of the city of Minneapolis who is transferred to employ-
ment of the agency or the Minneapolis housing and redevelopment authority
shall remain a member of the retirement fund to which the employee
belonged prior to the transfer, during the employment. An employee of the
city of Minneapolis who is a member of the Minneapolis municipal employ-
ees retirement fund who is transferred to employment of the agency shall
remain a member of the fund during the employment.

Sec. 6. [REFUND OF EXCESS EMPLOYEE CONTRIBUTIONS.]

A former employee of the bureau of health of the city of Saint Paul who,
under Laws 1973, chapter 767, section 4, elected to retire with benefits
calculated in accordance with Minnesota Statutes, chapter 425, as modified
by Laws 1969, chapter 1102, may, upon application to the executive direc-
tor of the public employees retirement association on a form prescribed
by the executive director, receive a refund of excess employee contributions
to the bureau of health pension fund. The amount to be refunded is the
difference between the amount actually deducted from the employee’s monthly
pay from the effective daie of Laws 1969, chapter 1102, to the effective
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date of Laws 1973, chapter 767, and an amount equal to six percent of
the monthly salary of a health sanitarian in the employment of the city of
Saint Paul on January 1, 1969, plus interest at the rate of six percent a
vear compounded annually. The refund is payable from the public employ-
ees retirement association.

Sec. 7. [PAYMENT OF REFUNDS BY ASSOCIATION.]

The executive director of the public employees retirement association
shall notify each former emplovee of the bureau of health of the city of
Saint Paul covered by section 6 who is receiving a retirement annuity from
the public employees retirement association of the person’s right to apply
for a refund of excess coniributions under that section. Application must
be made within 60 days following notice or the eligibility for the refund
expires. Upon receipt of an application for a refund from a person, the
executive director of the association shall pay to the person a refund
calculated in accordance with section 6.

Sec. 8. [EFFECTIVE DATE.]

Sections 1 and 5 are effective the day following approval by the city
council of the city of Minneapolis and compliance with Minnesota Statutes,
section 645,021, and apply retroactively to July 13, 1980. Sections 2, 3,
6, and 7 are effective the day following final enactment.

ARTICLE 10
LOCAL POLICE AND FIRE
RELIEF ASSOCIATION LEGISLATION

Section 1. [ST. PAUL POLICE AND FIRE DEPARTMENT RELIEF
ASSOCIATIONS; BYLAW AMENDMENT REQUIRED:.]

The St. Paul police relief association and the St. Paul fire department
relief association shall amend their articles of incorporation and bylaws
to ensure that retired members of the police department and fire department
are represented on the board of directors of the associations in the same
proportion that the number of retired members in each relief association
bears to the total membership of each relief association; provided, however,
that in no event may the retired members of the St. Paul police relief
association and the St. Paul fire department relief association ever be
entitled under the articles of incorperation and bylaws to more seats on
the board of directors than the active members of the respective associations.

Sec. 2. [ST. PAUL POLICE RELIEF ASSOCIATION; SURVIVING
SPOUSE BENEFIT AMOUNT.] Laws 1955, chapter 151, section 13, as
amended by Laws 1963, chapter 271, section 7; Laws 1971, chapter 549,
section 2; Laws 1980, chapter 600, section 14; and Laws 1983, chapter
47, section 1, is amended to read:

Sec. 13. [SURVIVOR BENEFIT; QUALIFICATION AND AMOUNT,]
The association shall pay a pension to the surviving spouse or any child
under 18 years of age of any pensioned and retired member, or to the
surviving spouse or any child under 18 years of age of any member who
dies while in the service of the city police department, or to the surviving
spouse or any child under 18 years of age of any member who, after being
a member of the city police department for not less than 20 years, severs
his or her connection with the department, and dies before attaining the
age of 50 years. The association shall pay to any such surviving spouse a
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pension of 20 nor less than 22.5 units, nor more than 27.5 units, per
month, as the bylaws of the association provide, subject to Minnesota
Statutes, section 69.77, subdivision 2i. The association shall pay to any
such child under 18 years of age a pension of five units per month until
the child attains the age of 18 years, provided, however, that if such child
is married at the time of the death of the member or marries or becomes
legally adopted after the death of the member, the child shall not be entitled
to such benefits. If the surviving spouse and chiidren reside together, the
pension payable to the children shall be paid to the surviving spouse and
shall be used for the support of the children. If a surviving spouse remarries,
the pension immediately ceases and the association shall not make any
further pension payments; provided further that if the remarriage terminates
for any reason, the surviving spouse, whose benefit terminated solely because
of remarriage, shall be entitled upon reapplication to a surviving spouse’s
benefit; provided, however, that such person shall not be entitled to ret-
roactive payments for any period of time, prior to the effective date of this
act or reapplication, whichever is later. For the purposes of this section,
all provisions governing a child under 18 shall be extended to include a
full time student under the age of 23.

Sec. 3. [BLOOMINGTON FIREFIGHTERS RELIEF ASSOCIATION;
DUTY DISABILITY BENEFIT.)

Norwithstanding Minnesota Statutes, section 424A.02, subdivision 9, or
any other law, the Bloomington firefighters relief association may provide
a duty disability benefit to a volunteer firefighter who:

(1) becomes disabled from a medically determinable injury or illness
arising out of or occurring in the course of the line of duty;

(2) is not entitled to the immediate receipt of a service pension equal
to the amount of a service pension payable to a retiring firefighter with
20 years of service; and

(3) complies with any other requirement specified in the bylaws of the
association.

The duty disability benefit must be equal to the amount of the service
pension payable to a retiring firefighter with 20 years of service.

A Bloomington volunieer firefighter who has received a duty related
disability benefit and who returns to active firefighting duties with the
Bloomington fire department must accrue service credir towards a service
pension for the period of the receipt of the duty related disability benefit.

Sec. 4. [BLOOMINGTON FIREFIGHTERS RELIEF ASSOCIATION;
NONDUTY DISABILITY BENEFIT.]

The Bloomington firefighters relief association may provide a volunteer
firefighter who becomes disabled from an injury or illness not arising out
of or not occurring in the course of the line of duty with a disability benefir
as the bylaws of the relief association specify, subject to the provisions of
Minnesota Statutes, section 424A.02, subdivision 9.

Sec. 5. Laws 1965, chapter 446, section 2, is amended to read:

Sec. 2. [BLOOMINGTON FIREFIGHTERS RELIEF ASSOCIATION;
DUTY RELATED DEATH SURVIVOR BENEFITS.]

Notwithstanding Minnesota Statutes, section 424A.02, subdivision 9, or
any other provision of law to the contrary and in lieu of the widews pensien
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surviving spouse benefit provided in Minnesota Statutes, Section 424,24,
the firemens firefighters relief association in the city of Bloomington may
provide a pension surviving spouse benefit to the widew surviving spouse
of a volunteer fireman firefighter who dies as the result of an injury or
illness arising out of or in the course of the line of duty, if the surviving
spouse qualifies under the terms of Minnesota Statutes, Section 424,24+
of not more than a sum. The surviving spouse benefis must not exceed an
amount equal to ene fourth of the salary as puyable from Hme to Hme
during the peried of pension payment o policemen of the highest grade;
not including officers of the police departments in the employ of the ety
sueh penston e three-quarters of the amount of the service pension payable
to a retiring firefighter with 20 years of service. The surviving spouse
benefit must be paid as the bylaws of the association provide for her natural
life; provided that # she remarry; sueh pension shall upon remarriage, the
surviving spouse benefit must cease to accrue and terminate as of the date
of ker remarriage.

In event [f there is a surviving child or there are surviving children of
a deceased firefighter who suffered a duty related death as provided in
Minnesota Statutes, Section 424,24, the firemen’s relief association of the
eity of Bloomington may provide for a pensien of not more than four percent
eﬁ&hemem-hhtsamyasp&y&b}eﬁem&me{e&medﬂfmgfhepeﬁedef
pension payment to policemen of the highest grade: not including offieers
of the department the employ of the eity; surviving child benefit. The
surviving child benefit may not exceed an amount equal to 12 percent of
the amount of the service pension payable to a retiring firefighter with 20
years of service for each child up to the time each child reaches the age
of not less than 16 years or more than 18 years as the bylaws of the
association provides p-rev%de&. The total penston hereunder survivor ben-
efits for the widew surviving spouse and children of the deceased member
shall not exceed one third of the monthly salary of & policeman of the
highest grade: not including officers of the police depariment- in the empley
of the munieipality the amount of the service pension payable to a retiring
firefighter with 20 years of service during the period of the pensien payment.

Sec. 6. Laws 1965, chapter 446, section 3, is amended to read:

Sec. 3. {BLOOMINGTON FIREFIGHTERS RELIEF ASSOCIATION;
DUTY RELATED DEATH SURVIVING CHILD BENEFITS IN CERTAIN
INSTANCES.] The firemen’s Bloomington fzrefaghrerv relief association
of the eity of Bloomington may provide a pensien surviving child benefit
for the child or children of @ deceased members member with a dutv related
death after the death of their moethers the surviving spouse, of such the
amount as the board of trustees of the association shalt deem considers
necessary to properly support sweh the child or children until they reach
an the age of not more than 18, as the bylaws of the association provide;
provided. The total pension hereunder surviving child benefit for the child
or children of the deceased member shall not exceed a sum an amount
equal to ene third of the monthly salaty of a policeman of the highest
gfaée—ﬂetmeludmgeﬁﬁeefsefthepeheedepafmeﬂ{—m%heempleyef

the amount of the service pension pavable to a renrmg
flreﬂghter with 20 years of service during the period of the peasion survivor
benefit payment.

Sec. 7. [BLOOMINGTON FIREFIGHTERS RELIEF ASSOCIATION;
NONDUTY RELATED DEATH SURVIVOR BENEFITS.]
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The Bloomington firefighters relief association may provide the surviv-
ing spouse, surviving child, or surviving children of a volunteer firefighter,
who dies from an injury or illness not arising out of or nor occurring in
the course of the line of duty, with a survivor benefit as the bylaws of the
relief association specify, subject to Minnesota Statutes, section 424A.02,
subdivision 9.

Sec. 8. [EVELETH POLICE AND FIREFIGHTERS; BENEFIT
INCREASE.]

Notwithstanding any general or special law to the contrary, in addition
to other benefits payable, retirement benefits payable ro retired police
officers and firefighters and their surviving spouses by the Eveleth police
and fire trust fund may be increased by 3100 a month. Increases may be
made retroactive to January 1, 1989.

Sec. 9. [MANKATO FIRE DEPARTMENT RELIEF ASSOCIATION;
AMENDMENT AUTHORIZED.]

Subdivision 1. [AUTHORIZATION.] Subject to Minnesota Statutes, sec-
tion 69.77, subdivision 2i, the Mankato fire department relief association
may amend its constitution and bylaws to provide for payment of disabilisy
benefits to active regular salaried firefighters who, because of medically
determinable sickness or injury, are unable to perform their duties as
firefighters, regardless of whether the sickness was caused in the perfor-
mance of duty or the injury occurred while on duty.

Subd. 2. [REGULAR SALARIED FIREFIGHTER NONDUTY DIS-
ABILITY BENEFIT AMOUNT.] The nondury disability benefit for regular
salaried firefighters must not exceed the amount of the duty disability
benefit.

Sec. 10. Laws 1982, chapter 574, section 5, as amended by Laws 1985,
chapter 261, section 16, is amended to read:

Sec. 5. [VIRGINIA POLICE; BENEFIT CHANGES FOR
PARTICIPANTS.]

If the bylaws so authorize, the following changes shall be effective:

(a) The service pension payable to persons who retired from the police
department on or before January 12, 1966, shatl be supplemented by $168
$200 per month.

(b) For any participant who terminated employment after 20 ef mere
years of service, the amount of the monthly service pension payable after
the participant has attained the age of at least 50 years shall be equal to
ene-half 50 percent of the prevailing pay of a police officer of the rank
and position held by the participant for a period of at least six months
prior to termination of service, or to the rank and position most analogous
thereto, plus an additional one percent for each full year of service in
excess of 20 years to a maximum of 60 percent, payable by the police
department in each month during which the retired participant receives a
service pension.

(¢) The amount of a monthly disability pension shall be equal to one-
half of the prevailing pay of a police officer of the rank and position held
by the participant for a period of at least six months prior to his or her
disability or the rank and position most analogous thereto, payable by the
police department in each month during the period of the participant's
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disability, subject to any integration of benefits. Disability pensions pay-
able for disabilities incurred on or before January 11, 1967, are increased
by $100 per month.

{d) The benefit paid to the surviving spouse of a participant who died
on or before January 11, 1967, shall be increased by $50 $700 per month,
with benefits payable until the surviving spouses death or remarriage.

(e) The benefit paid to a surviving child shall be increased to $50 per
child per month, subject to any limitation placed on the total amount of
survivor’s benefits.

Sec. 11. [BROOKLYN CENTER VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION; REPEAL.]

Laws 1967, chapter 815; Laws 1978, chapter 683; and Laws 1981,
chapter 224, section 245, are repealed.

Sec. 12. [MINNETONKA VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION; INCREASED NONFORFEITABLE SERVICE PENSION
PERCENTAGE.]

Notwithstanding Minnesota Statutes, section 424A.02, subdivision 2, if
the articles of incorporation or the bylaws of the relief association so
provide, subject to Minnesota Statutes, section 424A.02, subdivision 10,
the Minnetonka volunteer firefighters relief association may pay a service
pension to a retiring member who meets the minimum age, service, and
other requirements of Minnesota Statutes, section 424A.02, subdivision I.
The amount of the service pension is that portion of a service pension
payable with 20 years of service that full years of service credited by the
relief association bear to 20 years of service.

Sec. 13. [EFFECTIVE DATE.]

Subdivision 1. Sections | and 11 are effective the day following final
enactment.

Subd. 2. Section 2 is effective the day following approval by the city
council of the city of St. Paul and compliance with Minnesota Statutes,
section 645.021. Sections 3 to 7 are effective the day following approval
by the city council of the city of Bloomingion and compliance with Min-
nesota Statutes, section 645.021. Section 8 is effective the day following
approval by the city council of the city of Eveleth and compliance with
Minnesota Statutes, section 645.021. Section 9 is effective the day follow-
ing approval by the governing body of the city of Mankato and compliiance
with Minnesota Statutes, section 645.021. Section 10 is effective the day
following approval by the governing body of the city of Virginia and com-
pliance with Minnesota Statutes, section 645.021. Section 12 is effective
the day following approval by the governing body of the city of Minnetonka
and compliance with Minnesota Statutes, section 645.021.

ARTICLE 11
VOLUNTEER FIREFIGHTERS RELIEF ASSOCIATION
VESTING AND RELATED CHANGES

Section 1. Minnesota Statutes 1988, section 424A.01, subdivision 2, is
amended to read:

Subd. 2. [STATUS OF SUBSTITUTE ©R RROBAHOMNARY VOL-
UNTEER FIREFIGHTERS.] No person who is serving as a substitute e
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a probationary volunteer firefighter shall be deemed to be a firefighter for
purposes of chapter 69 or this chapter nor shall be authorized to be a
member of any volunteer firefighters’ relief association governed by chapter
69 or this chapter.

Sec. 2. Minnesota Statutes 1988, section 424A.02, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORIZATION.] A#y A relief association, when its
articles of incorporation or bylaws so provide, may pay out of the assets
of its special fund a service pension to each of its members who: (1)
separates from active service with the fire department; {2) reaches the age
of 50 years; (3) completes at least ten five years of active service as an
active member of the municipal fire departmeni to which the relief asso-
ciation is associated; (4) completes at least ten five years of active mem-
bership with the relief association prier to before separation from active
service; and (5) complies with any additional conditions as to age, service,
and membership whieh thar are prescribed by the bylaws of the relief
association. The service pension may be paid whether or not the munici-
pality or nonprofit firefighting corporation to which the relief association
is associated qualifies for fire state aid under chapter 69. In the case of a
member who has completed at least 4ea five years of active service as an
active member of the fire department to which the relief association is
associated on the date that the relief association is established and incor-
porated, the requirement that the member complete at least ten five years
of active membership with the relief association prier to before separation
from active service may be waived by the board of trustees of the relief
association if the member completes at least ten five years of inactive
membership with the relief association prier te before the payment of the
service pension. During the period of inactive membership, the member
shal is not be entitled to receive any disability benefit coverage, shalt is
not be entitled to receive any additional service credit towards computation
of a service pension, and shall be deemed is considered to have the status
of a person entitled to a deferred service pension pursuant te under sub-
division 7.

No municipality or nonprofit firefighting corporation is autherized to
may delegate the power to take final action in setting a service pension or
ancillary benefit amount or level to the board of trustees of the relief
association or to approve in advance a service pension or ancillary benefit
amount or level equal to the maximum amount or level whieh thar this
chapter would allow rather than a specific dollar amount or level.

No relief association as defined in section 424A.001, subdivision 4, shall
may pay a service pension or disability benefit to any a former member
of the relief association if that person has not separated from active service
with the fire department to which the relief association is directly associated.

For the purposes of this chapter, “to separate from active service” means
to cease to perform fire suppression duties and to cease to supervise fire
suppression duties.

Sec. 3. Minnesota Statutes 1988, section 424A.02, subdivision 2, is
amended to read:

Subd. 2. [NONFORFEITABLE PORTION OF SERVICE PENSION.] If
the articles of incorporation or bylaws of a relief association so provide, a
relief association may pay a reduced service pension to a retiring member
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who has completed fewer than 20 years of service. The reduced service
pension may be paid when the retiring member meets the minimum age
and service requirements of subdivision I.

The amount of the reduced service pension shall may not exceed the
amount calculated by multiplying the service pension appropriate for the
completed years of service as specified in the bylaws times the applicable
nonforfeitable percentage of pension. The uppheable nonforfeitable per-
centage of pension amounts are as follows:

Completed Years of Service Nonforfeitable Percentage
of Pension Amount
5 40 percent
o 44 percent
7 48 percent
8 52 percent
9 56 percent
10 60 percent
11 64 percent
12 68 percent
13 72 percent
14 76 percent
15 80 percent
16 84 percent
17 88 percent
18 92 percent
19 96 percent
20 and thereafter 100 percent

Sec. 4. Minnesota Statutes 1988, section 424A.02, subdivision 7, is
amended to read:

Subd. 7. [DEFERRED SERVICE PENSIONS.] A member of a relief
association to which this section applies is entitled to a deferred service
pension if the member:

(1) has completed the lesser of the minimum period of active service
with the fire department specified in the bylaws or 20 years of active service
with the fire department;

(2) has completed at least ten five years ol active membership in the
relief association; and

(3) separates from aclive service and membership prior te before reaching
the age of 50 years or the minimum age for retirement and commencement
of a service pension specified in the bylaws governing the relief association
if that age is greater than the age of 50 years. The deferred service pension
shall commence starts when the former member reaches the age of 50
years or the minimum age specified in the bylaws governing the relief
association if that age is greater than the age of 50 yeats and when the
former member makes a valid written application. Any A relief association
which that provides a lump sum service pension may, when its governing
bylaws so provide, pay interest on the deferred lump sum service pension
during the period of deferral. If provided for, interest shall must be paid
at the rate actually earned by the relief association, but not to exceed the
interest rate specified in section 356.215, subdivision 4d, and shall must
be compounded annually based on calendar year balances. The deferred
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service pension shat be is governed by and shall must be calculated pur-
suant to any under the general statute, special law, relief association articles
of incorporation, or relief association bylaw provisions applicable as ef on
the date on which the member separated from active service with the fire
department and active membership in the relief association.

Sec. 5. Minnesota Statutes 1988, section 424A.02, subdivision 13, is
amended to read:

Subd. 13. [COMBINED SERVICE PENSIONS.] If the articles of incor-
poration or bylaws of the associations so provide, a volunteer firefighter
with total service credit of ten years or more, if every affected relief asso-
ciation does not require only a five-year service vesting requirement, or
five years or more, if every affected relief association requires only a five-
vear service vesting requirement, as a member of two or more relief asso-
ciations is entitled, when otherwise qualified, to a prorated service pension
from each association in which the member has twe years one year or more
of service credit. The prorated service pension must be based on the service
pension amount in effect for the relief association on the date volunteer
firefighting services covered by that relief association terminate. To receive
a service pension under this subdivision, the firefighter must become a
member of the second or succeeding associatien and give notice of mem-
bership to the prior association within two years of termination of active
service with the prior association. The notice must be attested to by the
association secretary.

Sec. 6. Minnesota Statutes 1988, section 424A.10, is amended to read:

424A .10 [STATE SUPPLEMENTAL BENEFIT; VOLUNTEER
FIREFIGHTERS.]

Subdivision 1. {DEFINITION.] For purposes of this section, “qualified
recipient” means an individual who receives an rveluatary ¢ lump sum
distribution of pension or retirement benefits from a firefighters relief
association for service performed as a volunteer firefighter.

Subd. 2. [PAYMENT OF SUPPLEMENTAL BENEFIT. | Upon the pay-
ment by a firefighters’ relief association of an iveluntary a lump sum
distribution to a qualified recipient, the association must pay a supplemental
benefit to the qualified recipient. Notwithstanding any law to the contrary,
the relief association may pay the supplemental benefit out of its special
fund. The amount of this benefit equals ten percent of the regular invel-
uptary lump sum distribution that is paid on the basis of service as a
volunteer firefighter. In no case may the amount of the supplemental benefit
exceed $1,000.

Subd. 3. [STATE REIMBURSEMENT.] By February 15 of each year,
the relief association shall apply to the commissioner of revenue for state
reimbursement of the amount of supplemental benefits paid under subdi-
vision 2 during the preceding calendar year. By March 15 the commissioner
shall reimburse the relief association for the amount of the supplemental
benefits paid to qualified recipients. The commissioner of revenue shall
prescribe the form of and supporting information that must be supplied as
part of the application for state reimbursement. The reimbursement payment
must be deposited in the special fund of the relief association.

Subd. 4. [IN LIEU OF INCOME TAX EXCLUSION. | The supplemental
benefit provided by this section is in lieu of the state income tax exclusion
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for inveluntary lump sum distributions of retirement benefits paid to vol-
unteer firefighters. If the law is modified to exclude or exempt volunteer
firefighters’ lump sum distributions from state income taxation, the sup-
plemental benefits under this section may no longer be paid beginning with
the first calendar year in which the exclusion or exemption is effective.
This subdivision does not apply to exemption of all or part of a lump sum
distribution under section 290.032 or 290.0802.

Sec. 7. [REPEAL.]
Minnesota Statutes 1988, section 424A.01, subdivision 3a, is repealed.
Sec. 8. [EFFECTIVE DATE.]
Sections 1 to 7 are effective on the day following final enactment.
ARTICLE 12
SALARIED FIREFIGHTERS RELIEF ASSOCIATION
ESCALATION BASE IN CERTAIN INSTANCES

Section 1. Minnesota Statutes 1988, section 423A.01, subdivision 2, is
amended to read:

Subd. 2. [OPERATION OF LOCAL RELIEF ASSOCIATION UPON
MODIFICATION OF RETIREMENT COVERAGE FOR NEWLY HIRED
POLICE OFFICERS AND FIREFIGHTERS. ] (a) The fellewing provisions
shel of paragraphs (b) to (g) govern the operation of a local relief asso-
ciation upen where the medifieation of retirement coverage for newly hired
police officers or salaried firefighters: has been modified as provided in
subdivision 1.

1 (b) The minimum obligation of a municipality in which the retirement
eoverage for newly hired pelice officers or seloried firefighters has been
medified pursuant to subdivision + other than the city of Crookston regard-
ing the Crookston fire department relief association with respect to the
local relief association shal must be determined and governed in accor-
dance with the provisions of sections 69.77, 356.215 and 356.216; exeept
that. However, the normal cost calculation for the relief association shal
must be computed as a percentage of the compensation paid to the active
members of the relief association. The compensation paid to persons with
retirement coverage modified parsuant to under subdivision | shall musr
not be included in any of the computations made in determining the obli-
gation of the municipality with respect to the local relief association.

23 (¢) The contribution rate of acrive members of the local relief asso-
ciation shal musr be governed by section 69.77, unless a or any applicable
special law establishing, whichever establishes a greater member contri-
bution rate is appliesble whereupon it shall eontinue to gavern. The member
contribution rate of persons with retirement coverage modified pussuant
to under subdivision | shell must be governed by section 353.65.

€3 (d) Unless otherwise provided for by law, when every active member
of the local relief association retires or terminates from active duty and no
consolidation question has been initiated or remains pending under chapter
353A, the local relief association shall musr cease to exist as a legal entity
and the assets of the special fund of the relief association shall must be
transferred to a trust fund to be established by the appropeiate applicable
municipality for the purpose of paying service pensions and retirement
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benefits to recipient beneficiaries. Recipient beneficiaries who are com-
petent to act on their own behalf shal be are entitled to select the prescribed
number of board of trustees members of the trust fund as provided in this
clause, subject to the approval of by the governing body of the municipality
of the selected trustees. If there are at least five recipient beneficiaries,
the trust fund shall must be managed by a board of trustees composed of
five persons selected by the recipient beneficiaries of the fund. Whea If
thete are fewer than five recipient beneficiaries, the number of trustees
selected by the recipient beneficiaries shall be must equal te the number
of the remaining recipient beneficiaries- and the governing body of the
municipality shall select the additional trustees. Persons serving as trustees
are not required to have any prior or current membership in or relationship
with the relief association. The term of the elected members of the board
of trustees shall be is indefinite and shal eentinue continues until a vacancy
occurs in one of the board of trustee member positions. Board of trustee
trustees members shall may not be compensated for their services, but
shal may be reimbursed for any expenses actually and necessarily incurred
as a result of the performance of their duties in their capacity as board of
teustee frustees members. The chief administrative officer of the munici-
pality shall perform whatever the services that are necessary to administer
the trust fund and the applicable benefit plan. When all obligations of the
trust fund are paid and no current or prospective benefit recipients remain,
the balance of the assets remaining in the trust fund shal revert to the
municipality for deposit in the general fund of the municipality and expen-
diture for law enforcement or firefighting purposes, whichever is applieable
applies.

8 (e) The financial requirements of the trust fund and the minimum
obligation of the municipality with respect to the trust fund shal musr be
determined in accordance with sections 69.77, 356.215 and 356.216, and
the minimum obligation of the municipality with respect to the trust fund
must be paid annually until the unfunded acruarial accrued liability of the
trust fund is fully amortized in accordance with section 69.77, subdivision
2b. If it is a greater amount than the minimum obligation of the municipality
determined in accordance with sections 69.77, 356.215, and 356.216, the
municipality shal must provide in its annual budget for at least the aggregate
amount of service pensions, disability benefits, survivorship benefits and
refunds whieh rhar are projeeted anticipated as payable for the following
calendar year, as determined by the board of trustees of the trust fund, less
the amount of assets in the trust fund as of the end of the most eurrent
recent calendar year for which figures are available, valued pursuant to
under section 356.20, subdivision 4, clause (1)(a), if the difference between
those two figures is a positive number.

53 (f) In calculating the amount of service pensions and other retirement
benefits payable from the local relief association and in calculating the
amount of any automatic post retirement increases in those service pensions
and retirement benefits based on the salary paid or payable to active mem-
bers or escalated in any fashion, the salary for use as the base for the service
pension or retirement benefit calculation and the post retirement increase
calculation for the local relief association shal must be the salary for the
applicable position as specified in the articles of incorporation or bylaws
of the relief association as of the date immediately prior to the effective
date of the medification of retirement coverage for newly hired persennel

to subdivisien + June 15, 1980, or as of the effective date of any
subsequent applicable law, articles of incorporation amendment, or bylaw
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amendment, as the applicable salary is reset by the municipality periodi-
cally, irrespective of whether retirement coverage for persons holding the
applicable position used in calculations is provided by the relief association
or by the public employees police and fire fund. If, for a local salaried
firefighters relief association, the specified position no longer exists because
of a reorganization of the fire department as a volunteer fire department,
the percentage increase in the salary of the position of a top grade patrol
officer in the police department of the municipality must be the basis for
service pension and retirement benefit posiretivement increase calculations.

€63 (g) If the modification of retirement coverage implemented pussuant
to under subdivision 1 s applieable applies to a local police relief asso-
ciation, the police state aid received by the municipality skall musr be
disbursed persuant to under section 69.031, subdivision 3, clause (2)(c).
If the modification of retirement coverage implemented pussuant to under
subdivision | s applieable applies to a local firefighters’ relief association,
the fire state aid received by the applicable municipality shel be ¢
must be allocated as the municipality at its option may elect. The munic-
ipality may elect; £8) (i) to transmit the total fire state aid to the treasurer
of the local relief association for immediate deposit in the special fund of
the relief association; or & (ii) to apply the total fire state aid toward the
employer contribution of the municipality to the public employees police
and fire fund pussuant te under section 353.65, subdivision 3; or &3 (iii)
to allocate the total fire state aid proportionately between the special fund
of the local relief association and employer contribution of the municipality
to the public employees police and fire fund on the basis of the respective
number of active full time salaried firefighters receiving retirement cov-
erage from each pension plan.

Sec. 2. [EFFECTIVE DATE.]
Section | is effective the day following final enactment.
ARTICLE i3
EXCLUSION OF VOLUNTEER FIREFIGHTERS FROM
THE PUBLIC EMPLOYEES RETIREMENT ASSOCIATION

Section 1. Minnesota Statutes 1988, section 353.01, subdivision 2b, is
amended to read:

Subd. 2b. [EXCLUDED EMPLOYEES.] (a) The following persons are
excluded from the meaning of “public employee”:

(1) persons employed for professional services where the service is inci-
dental to regular professional duties, determined on the basis that com-
pensation for the service amounts to no more than 25 percent of the person’s
total annual gross earnings for all professional duties;

(2) election officers;
(3) independent contractors and their employees;

(4) patient and inmate help in governmental subdivision charitable, penal,
and correctional institutions;

(5) members of boards, commissions, bands, and others who serve the
governmental subdivision intermittently;

(6) employees whose employment is not expected to continue for a period
longer than six consecutive months;
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(7) part-time employees who receive monthly compensation from a gov-
ernmental subdivision not exceeding $425, and part-time employees and
elected officials whose annual compensation from a governmental subdi-
vision is stipulated in advance, in writing, to be not more than $5,100 per
calendar year or per school year for school employees for employment
expected 1o be of a full year's duration or more than the prorated portion
of $5,100 per employment period for employment expected to be of less
than a full year’s duration, except that members continue their membership
until termination of public service;

(8) persons who first occupy an elected office after July 1, 1988, the
compensation for which does not exceed $425 per month;

(9) emergency employees who are employed by reason of work caused
by fire, flood, storm, or similar disaster;

(10) employees who by virtue of their employment as an officer or
employee of a governmental subdivision are required by law to be a member
of and to contribute to any of the plans or funds administered by the state
employees retirement system, the teachers retirement fund, the state patrol
retirement fund, the Duluth teachers retirement fund association, the Min-
neapolis teachers retirement fund association, the St. Paul teachers retire-
ment fund association, the Minneapolis employees retirement fund, the
Minnesota state retirement system correctional officers retirement plan, or
any police or firefighters relief association governed by section 69.77 that
has not consolidated with the public employees police and fire fund and
for which the employee has not elected coverage by the public employees
police and fire fund benefit plan as provided in sections 353A.01 to 353A.10,
other than as an act of the legislature has specifically enabled participation
by employees of a designated governmental subdivision in a plan supple-
mental to the public employees retirement association;

(11) police matrons employed in a police department of a city who are
transferred to the jurisdiction of a joint city and county detention and
corrections authority;

(12) persons who are excluded from coverage under the federal old age,
survivors, disability, and health insurance program for the performance of
service as specified in United States Code, title 42, section 410(a} (8) (A),
as amended through January 1, 1987,

(13) full-time students who are enroiled and are regularly attending
classes at an accredited school, college, or university and who are not
employed full time by a governmental subdivision;

(14) resident physicians, medical interns, and pharmacist interns who
are serving in public hospitals;

(15) appointed or elected officers, paid entirely on a fee basis, who were
not members on June 30, 1971;

(16) persons holding a part-time adult supplementary technical institute
license who render part-time teaching service in a technical institute if the
service is incidental to the person’s regular nonteaching occupation, the
applicable technical institute stipulates annually in advance that the part-
time teaching service will not exceed 300 hours in a fiscal year, and the
part-time teaching service actually does not exceed 300 hours in a fiscal
year; and

(17) persons exempt from licensure under section 125.031; and
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(18) except as provided in section 353.86, volunteer firefighters, as
defined in subdivision 35, engaging in activities undertaken as part of
volunteer firefighter duties, but a person who is a volunteer firefighter may
still qualify as a public employee under subdivision 2 and may be a member
of the public employees retirement association and a participant in the
public employees retirement fund or the public employees police and fire
Jund on the basis of compensation received from public employment activ-
ities other than those as a volunteer firefighter.

(b) Immediately following the expiration of a six-month period of
employment by an employee covered by paragraph (a}, clause (6), if the
employee continues in public service and earns more than $425 from a
governmental subdivision in any one calendar month, the department head
shall report the employee for membership and cause employee contributions
to be made on behalf of the employee in accordance with section 353.27,
subdivision 4, and the employee remains a member until termination of
public service. This paragraph may not be construed to exclude an employee
from membership whose employment is expected to continue for more than
six months but who Is serving a probationary period.

(c) If compensation from a governmental subdivision to an employee
covered by paragraph (a), clause (7), exceeds $5,100 per calendar year or
school year after being stipulated in advance, the stipuiation is no longer
valid and contributions must be made on behalf of the employee in accor-
dance with section 353.27, subdivision 12, from the month in which the
employee first exceeded $425.

(d) Paragraph (a), clanse (10), does not prevent a person from being a
member of and contributing to the public employees retirement association
and also belonging to or contributing to another public pension fund for
other service occurring during the same period of time. A person who
meets the definition of “public employee” in subdivision 2, by virtue of
other service occurring during the same period of time shall become a
member of the association unless contributions are made to another public
retirement fund on the salary based on the other service or to the teachers
retirement association in accordance with section 354.05, subdivision 2.

Sec. 2. Minnesota Statutes 1988, section 353.01, subdivision 10, is
amended to read:

Subd. 10. [SALARY.] “Salary” means the periodical compensation of a
public employee, before deductions for deferred compensation, supple-
mental retirement plans, or other voluntary salary reduction programs, and
also means “wages” and includes net income from fees. Fees paid to district
court reporters are not considered a salary. Lump sum annual or lump sum
sick leave payments, severance payments, and all payments in lieu of any
employer-paid group insurance coverage, including the difference between
single and family rates that may be paid to a member with single coverage,
are not deemed to be salary. Before the time that all sick leave has been
used, amounts paid to an employee under a disability insurance policy or
program where the employer paid the premiums are considered salary, and,
after all sick leave has been used, the payment is not considered salary.
Workers' compensation payments are not considered salary. Except as pro-
vided in section 353.86, compensation of any kind paid to a volunteer
firefighter, as defined in subdivision 35, is not considered salary. For a
public employee who has prior service covered by a locat police or fire-
fighters relief association that has consolidated with the public employees
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police and fire fund and who has elected coverage by the public employees
police and fire fund benefit plan as provided in section 353A.08 following
the consolidation, “salary” means the rate of salary upon which member
contributions to the special fund of the relief association were made prior
to the effective date of the consolidation as specified by law and by bylaw
provisions governing the relief association on the date of the initiation of
the consolidation procedure and the actual periodical compensation of the
public employee after the effective date of the consolidation.

Sec. 3. Minnesota Statutes 1988, section 353.01, is amended by adding
a subdivision to read:

Subd. 36. [VOLUNTEER FIREFIGHTER.) For purposes of this chapter,
aperson is considered a volunteer firefighter if the person’s hours of service
as a volunteer firefighter for a governmental unit are provided with no
promise, expectation, or receipt of compensation for the service rendered,
except for reimbursement of expenses, reasonable benefits, normal fees,
or a combination thereof.

Sec. 4. [353.86) [VOLUNTEER FIREFIGHTERS; PARTICIPATION;
LIMITATION; AND REFUND:.]

Subdivision 1. [PARTICIPATION.] Except as provided in subdivision 2,
a volunteer firefighter, as defined in section 353.01, subdivision 35, who,
before July 1, 1989, was a member of, and a participant in, the public
employees retirement fund or the public employees police and fire fund
and was making contributions to either of those funds based, at least in
part, on compensation for services performed as a volunieer firefighter
continues as a member of, and a participant in, the public employees
retirement fund or the public employees police and fire fund, and com-
pensation for services performed as a volunteer firefighter is considered
salary.

Subd. 2. [OPTION.] A volunteer firefighter to whom subdivision I applies
has the option to terminate membership and future participation in the
public employees retirement fund or the public employees police and fire
fund upon filing of a written notice of intention to terminate participation.
Notice must be given on a form prescribed by the executive director of the
association and must be filed in the offices of the association not later
than June 30, 1990.

Subd. 3. [LIMITATION.] No volunteer firefighter to whom subdivision
1 applies or the governmental employer of the volunteer firefighter may
be required to make back contributions to the public employees retirement
association for past volunieer firefighter services rendered before July I,
1989, notwithstanding secrion 353.27, subdivision 12.

Subd. 4. [REFUND.) Upon timely filing of a valid notice of termination
of participation in accordance with subdivision 2, a volunteer firefighter
to whom subdivision | applies must be given a refund of all past employee
contributions made on account of volunteer firefighter service with five
percent interest compounded annually.

Subd. 5. [FURTHER OPTION.] A volunteer firefighter, as defined in
section 353.01, subdivision 35, who is or becomes a member of and a
participant in, the public employees retirement fund or the public employ-
ees police and fire fund and makes contributions to either of those funds
based on compensation for services other than services as a volunteer
firefighter, has the option of making contributions to the same fund for
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service performed as a volunteer firefighter with compensation received
for those volunteer firefighter services considered salary, provided that the
volunteer firefighter is not a participant in, or covered under, a local
volunieer firefighter plan and notwithstanding the fact that the volunteer
firefighter service is performed for one governmental unit and the non-
volunteer firefighter service is performed for another governmental unit.

Sec. 5. Minnesota Statutes 1988, section 353.64, subdivision 1, is amended
to read:

Subdivision 1. [POLICE AND FIRE FUND MEMBERSHIR] Any person
who prior to July 1, 1961, was a member of the police and fire fund, by
virtue of being a police officer or firefighter, shall as long as the person
remains in either position, be deemed to continue membership in the fund.
Any person who was employed by a governmental subdivision as a police
officer and was a member of the police and fire fund on July 1, 1978, by
virtue of being a police officer as defined by this section on that date shall
be entitled, if employed by the same governmental subdivision in a position
in the same department in which the person was employed on that date, to
continue membership in the fund whether or not that person has the power
of arrest by warrant after that date. Any person who was employed by a
governmental subdivision as a police officer or a firefighter, whichever
applies, was an active member of the local police or salaried firefighters
relief association located in that governmental subdivision by virtue of that
employment as of the effective date of the consolidation as authorized by
sections 353A.01 to 353A.10, and has elected coverage by the public
employees police and fire fund benefit plan, shall be considered to be a
member of the police and fire fund after that date if employed by the same
governmental subdivision in a position in the same department in which
the person was employed on that date. Any other employee serving on a
full-time basis as a police officer or firefighter on or after July 1, 1961,
shall become a member of the public employees police and fire fund. Any
employee serving on less than a full-time basis as a police officer shall
become a member of the public employees police and fire fund only after
a resolution stating that the employee should be covered by the police and
fire fund is adopted by the governing body of the governmental subdivision
employing the person declaring that the position which the person holds
is that of a police officer. Any employee serving on less than a full-time
basis as a firefighters other then & volunteer firefighter; shall become a
member of the public employees police and fire fund only after a resolution
stating that the employee should be covered by the police and fire fund is
adopted by the governing body of the governmental subdivision employing
the person declaring that the position which the person holds is that of a
firefighter. Any police officer or firefighter; other than & volunteer fire-
fighter; employed by a governmental subdivision who by virtue of that
employment is required by law to be a member of and to contribute to any
police or firefighter relief association governed by section 69.77 which has
not consolidated with the public employees police and fire fund and any
police officer or firefighter of a relief association that has consolidated
with the association for which the employee has not elected coverage by
the public employees police and fire fund benefit plan as provided in sec-
tions 353A.01 to 353A.10 ether than a volunteer firefighters relief asso-
eintion to which seetions 60-771 to 65-776 apply shall not be a member
of this fund,

Sec. 6. [EFFECTIVE DATE.]
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Sections 1 10 5 are effective July I, 1989.
ARTICLE 14
DISPOSITION OF EXCESS POLICE STATE AID

Section 1. Minnesota Statutes 1988, section 43A.316, subdivision 9, is
amended to read:

Subd. 9. [INSURANCE TRUST FUND.] An insurance trust fund is
established in the state treasury. The deposits consist of the premiums
received from employers participating in the plan and transfers from the
public employees insurance reserve holding account established by section
353.65, subdivision 7. All money in the fund is appropriated to the com-
missioner to pay insurance premiums, approved claims, refunds, admin-
istrative costs, and other related service costs. The commissioner shall
reserve an amount of money to cover the estimated costs of claims incurred
but unpaid. The state board of investment shall invest the money according
to section 11A.24. Investment income and losses attributable to the fund
shall be credited to the fund.

Sec. 2. Minnesota Statutes 1988, section 69.031, subdivision §, is amended
to read:

Subd. 5. [DEPOSIT OF STATE AID.] (1) The municipal treasurer, on
receiving the fire state aid, shall within 30 days after receipt transmit it to
the treasurer of the duly incorporated firefighters’ relief association if there
is one organized and the association has filed a financial report with the
municipality; but if there is no relief association organized, or if any
association dissolve, be removed, or has heretofore dissolved, or has been
removed as trustees of state aid, then the treasurer of the municipality shall
keep the money in the municipal treasury as provided for in section 424A.08
and shall be disbursed only for the purposes and in the manner set forth
in that section.

(2) The municipal treasurer, upon receipt of the police state aid, shall
disburse the police state aid in the following manner:

(a) For a municipality in which a local police relief association exists
and all peace officers are members of the association, the total state aid
shall be transmitted to the treasurer of the relief assoctation within 30 days
of the date of receipt, and the treasurer of the relief association shall
immediately deposit the total state aid in the special fund of the relief
association;

(b) For a municipality in which police retirement coverage is provided
by the public employees police and fire fund and all peace officers are
members of the fund, the total state aid shall be applied toward the munic-
ipality’s employer contribution to the public employees police and fire fund
pursuant to section 353.65, subdivision 3, and any state aid in excess of
the amount required to meet the employer’s contribution pursuant to section
353.65, subdivision 3, shall alse be contributed to the public employees
pohiee and fire fund and eredited in the manner to be speeified by the beard
of trustees of the public employees retirement assoetation deposited in the
public employees insurance reserve holding account of the public employ-
ges retirement association; or

(¢) For a municipality in which both a police relief association exists
and police retirement coverage is provided in part by the public employees
police and fire fund, the municipality may elect at its option to transmit
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the total state aid to the treasurer of the relief association as provided in
clause (a), to use the total state aid to apply toward the municipality’s
employer contribution to the public employees police and fire fund subject
to all the provisions set forth in clause (b), except that all state aid in
excess of the amount required 1o meet the employer’s contribution under
section 353.65, subdivision 3, must be transmitted to the relief association
if the relief association has an unfunded actuarial accrued liability, or to
allot the total state aid proportionately to be transmitted to the police relief
association as provided in this subdivision and to apply toward the munic-
ipality’s employer contribution to the public employees police and fire fund
subject to the provisions of clause (b), except that all state aid in excess
of the amount required to meet the employer's contribution under section
353.65, subdivision 3, must be transmitted to the relief association if the
relief association has an unfunded actuarial accrued liability on the basis
of the respective number of active full-time peace officers, as defined in
section 69.011, subdivision 1, clause (g).

(3) The county treasurer, upon receipt of the police state aid for the
county, shall apply the total state aid toward the county’s employer contri-
bution to the public employees police and fire fund pursuant to section
353.65, subdivision 3, and any state aid in excess of the amount required
to meet the employer’s contribution pursuant to section 353.65, subdivision
3, shall alse be contributed to the publie employees police and fire fund
eadesedﬂedmthemaﬂﬁeﬂebespeerﬁedby&hebeafdeﬁm&eesef&he
public employees retirement asseeiatien deposited in the public employees
insurance reserve holding account of the public employees retirement
association.

Sec. 3. Minnesota Statutes 1988, section 353.65, subdivision 1, is amended
to read:

Subdivision . There is a special fund known as the “public employees
police and fire fund.” In that fund there shall be deposited employee con-
tributions, employer contributions other than the excess contribution estab-
lished by section 69.031, subdivision 5, paragraphs (2), clauses (b) and
(c), and (3), and other amounts authorized by law including all employee
and employer contributions of members transferred. Within the public
employees police and fire fund are accounts for each municipality known
as the “local relief association consolidation accounts,” which are governed
by section 353A.09.

Sec. 4. Minnesota Statutes 1988, section 353.65, subdivision 6, is amended
to read:

Subd. 6. All contributions other than the excess contribution established
by section 69.031, subdivision 5, paragraphs (2), clauses (b) and (c), and
(3). shall be credited to the fund and all interest and other income of the
fund shall be credited to said fund. The retirement fund shall be disbursed
only for the purposes herein provided. The expenses of said fund and the
annuities herein provided upon retirement shall be paid from said fund.

Sec. 5. Minnesota Statutes 1988, section 353.65, is amended by adding
a subdivision to read:

Subd. 7. The public employees insurance reserve holding account is
established in the public employees retirement association. Excess con-
tributions established by section 69.031, subdivision 5, paragraphs (2),
clauses (b) and (c), and (3), must be deposited in the account. These
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contributions and all investment earnings associated with them must be
regularly transferred to the insurance trust fund established by section
43A.316, subdivision 9.”

Delete the title and insert:

“A bill for an act relating to retirement; various public pension plans,
various local police and fire relief associations, the police state aid program,
and the public employees retirement association; making administrative
modifications in various plans; authorizing the purchase of prior service
credit; making various modifications in the judges’ retirement plan; estab-
lishing, cedifying, clarifying, and revising the obligations and responsi-
bilities of public pension plan fiduciaries; making miscellaneous public
pension plan modifications; modifying the state university and community
college supptemental retirement plan; medifying the individual retirement
account plan; expanding the representation of retirees on the St. Paul police
and fire department relief associations; increasing the St. Paul police relief
association surviving spouse benefit; providing for duty related disability
and death benefits of the Bloomington firefighters relief association; pro-
viding for postretirement adjustments from the Eveleth police and fire trust
fund; providing for nonduty disability benefit coverage of the Mankato fire
department relief association; providing postretirement and active service
pension increases for the Virginia police relief association; repealing Brooklyn
Center firefighters relief association local laws; authorizing greater non-
forfeitable short-service service pension for the Minnetonka volunteer fire-
fighters relief association; eliminating a membership restriction for probational
firefighters for volunteer firefighters relief associations; clarifying volunteer
firefighters relief association supplemental benefits; reducing the service
requirement for volunteer firefighters relief association service pensions to
five years; clarifying the escalator base for certain salaried firefighters relief
associations; excluding volunteer firefighters from public employee retire-
ment association membership; redirecting excess police state aid amounts
to the public employees insurance plan; amending Minnesota Statutes 1988,
sections 11A.01; 11A.04; 11A.07, subdivision 4; [1A.09; 11A.13, sub-
division 1; 43A.316, subdivision 9; 43A .44, subdivision 2; 69.031, sub-
division 5; 69.77, subdivision 2g; 69.775; 136.80, subdivision 1; 136.81,
subdivision 1; 136.82, subdivisions | and 2; 136.84; 352.01, subdivision
11; 352.021, subdivision 5; 352.03, subdivisions 7 and 11; 352.116, sub-
division 3; 352.22, subdivisions 1 and 2a; 352.92, by adding a subdivision;
352.93, subdivision 3; 352.96, subdivision 3; 352B.03, subdivision I;
352B.08, subdivision 3; 352B.10, subdivision 5; 352B.11, subdivision 2;
352C.091, subdivision 1; 352D.04, subdivision 1; 352D.06, subdivision 1;
352D.075, subdivision 2; 352D.09, subdivision 1; 353.01, subdivisions 2a,
2b, 10, and by adding subdivisions; 353.03, subdivision 1; 353.27, sub-
division 12; 353.28, subdivisions 5 and 6; 353.29, subdivisions 4 and 7,
353.33, subdivisions 1, 2, 5, 6, and 7; 353.34, subdivision 1; 353.35;
353.64, subdivisions 1, 2, and 3; 353.65, subdivisions 1, 6, and by adding
a subdivision; 353.656, subdivision 4; 354.05, subdivisions 2a, 5, 35, and
37; 354.06, subdivision 1; 354.07, subdivision 3; 354.091; 354.092; 354.10,
subdivision 2; 354.35; 354.42, subdivision 7; 354.44, subdivisions 3, 5,
and 8; 354.47, subdivision 2; 354 .48, subdivisions 1 and 2; 354.65; 354.66,
subdivision 2; 354A.021, subdivision 6; 354A.31, subdivision 3; 354B.02;
354B.04, subdivision 2; 354B.05, subdivisions 3 and 4; 355.90, subdivi-
sions 3 and 4; 356.001, by adding a subdivision; 356.24; 356.30, subdi-
visions 2 and 3; 356.302, subdivision 7; 356.303, subdivision 4; 356.371,
subdivision 3; 356.80, subdivisions 1 and 3; 422A.05, subdivisions 2a and
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2d; 423.374; 423.45; 423 805; 423A.01, subdivision 2: 423A.21, subdi-
vision 4; 424.06; 424A 001, subdivision 7; 424A.01, subdivision 2; 424A.02,
subdivisions 1, 2, 7, and 13; 424A.04, subdivision 2; 424A_10; 490.122;
and 490.124, subdivision 12; Laws 1955, chapter 151, section 13, as
amended; Laws 1965, chapter 446, sections 2 and 3; Laws 1980, chapter
395, section 2, subdivision 4; Laws 1982, chapter 574, section 5, as amended;
and Laws 1988, chapter 709, article 3, section L, subdivision 4; proposing
coding for new law as Minnesota Statutes, chapter 356A; proposing coding
for new law in Minnesota Statutes, chapters 3A; 352: 353; 354; 354A;
354B; 355; 356; and 490; repealing Minnesota Statutes 1988, sections
136.88, subdivision 3; 352.03, subdivision 13; 352.73, subdivision 3; 353.01,
subdivision 2c; 353.661; 353.662; 354.41, subdivision 3; 354.531; 354.532:
354.55, subdivision 5; 354.56; and 424A.01, subdivision 3a; Laws 1967,
chapter 815; Laws 1978, chapter 683; and Laws 1981, chapter 224, section
245"

And when so amended the bill do pass and be re-referred to the Com-
mittee on Rules and Administration. Amendments adopted. Report adopted.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Peterson, R.W. moved that S.E No. 1238, No. 46 on General Orders,
be stricken and re-referred to the Commitiee on Local and Urban Govern-
ment. The motion prevailed.

Without objection, remaining on the Order of Business of Motions and
Resolutions, the Senate proceeded to the Order of Business of Introduction
and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated.

Messrs. Solon, Mehrkens, Gustafson, Metzen and Kroening introduced —

S.E No. 1619: A bill for an act relaling to transportation; establishing
port improvement assistance program; proposing coding for new law as
Minnesota Statutes, chapter 457A,

Referred to the Committee on Transportation.

Mr. Cohen introduced—

S.E No. 1620: A bill for an act relating to insurance; regulating surpius
lines insurance; amending Minnesola Statutes 1988, sections 60A.17, sub-
division 12; 60A.198, subdivision I; and 60A 205, by adding a subdivision.

Referred to the Committee on Commerce.

Messrs. Benson; Larson; Peterson, R.W. and Mrs. Adkins introduced —

S.E No. 1621: A bill for an act relating to wastewater treatment funding;
amending the state independent grants program; amending Minnesota Stat-
utes 1988, section 116.18, subdivision 3a; appropriating money.

Referred to the Committee on Environment and Natural Resources.
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Messrs. Merriam; Moe, R.D.; Novak; Knaak and Lessard introduced —

S.F No. 1622: A bill for an act relating to drainage; changing and clar-
ifying certain provisions related to drainage proceedings; enacting a land-
owners™ bill of rights for drainage proceedings; amending Minnesota Statutes
1988, sections 106A.005, subdivision 9, and by adding subdivisions;
106A.202, subdivision 3; 106A.215, subdivision 5, and by adding a sub-
division; 106A.241, subdivision 1; 106A.261, subdivisions 3 and 4;
106A.305, subdivision 1; 106A. 315, subdivisions 3, 5, and 8; 106A.323,
subdivision 2, and by adding a subdivision; 106A.341, subdivisions 1 and
2; 106A.525, subdivision 2; 106A.701, by adding a subdivision; 106A.705;
106A.745; and 106A.811, subdivisions 3, 5, and by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 106A; repeal-
ing Minnesota Statutes 1988, sections 106A.525, subdivisions 4 and 5;
106A.701, subdivision 1; and 106A.715.

Referred to the Committee on Environment and Natural Resources.

MEMBERS EXCUSED
Mr. Purfeerst was excused from the Session of today at 4:30 p.m. Mr.
Samuelson was excused from the Session of today from 2:30 to 3:00 p.m.
Mr. Hughes was excused from the Session of teday from 6:15 to 7:00 p.m.
ADJOURNMENT
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon,
Thursday, May 4, 1989. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





