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FORTIETH DAY

St. Paul, Minnesota, Thursday, April 27, 1989
The Senate met at 8:00 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Chmielewski imposed a call of the Senate. The Sergeant at Arms
was instructed to bring in the absent members.

Prayer was offered by Senator Pat Piper.
The roll was called, and the following Senators answered to their names:

Adkins Dravis Knutson Moe, DM. Renneke
Anderson Decker Kroening Moe. R.D. Samuelson
Beckman DeCramer Laidig Morse Schmitz
Belanger Dicklich Langseth Novak Solon
Benson Diessner Lantry Olson Spear
Berg Frederick Larson Pariseau Storm
Berglin Frederickson, D). Lessard Pehler Stumpf
Bernhagen Frederickson, D.R. Luther Peterson, D.C. Taylor
Bertram Freeman Marty Peterson, R.W. Vickerman
Brand! Gustafson McGowan Piper Watdorl
Brataas Hughes McQuaid Pogemiller

Chmielewski Johnson, D.E. Mehrkens Purfeerst

Cohen Johnson, D.J. Merriam Ramsiad

Dahl Knaak Metzen Reichgou

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

MESSAGES FROM THE HOUSE

Mr. President:

[ have the honor to announce the passage by the House of the following
Senate Files, herewith returned: S.F Nos. 264 and 1270,

Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 26, 1989

Mr. President:

1 have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.E Nos. 1016, 1027, 1107, 1139, 930,
1323, 1354, 1389, 1454, 1540, 1113 and 1339,
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Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 26, 19858

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated,

H.E No. 1016: A bill for an act relating to juvenile justice; authorizing
the juvenile court to place juvenile alcohol or controlled substance offenders
on probation, authorizing the juvenile court to require the commissioner
of public safety to revoke the driver’s license or permit of habitual petty
offenders or to deny driving privileges to them if they do not have a license
or permit; removing certain limitations on parental liability for thefts by
minors; removing a repealer; amending Minnesota Statutes 1988, sections
171.04; 260,195, subdivision 3, and by adding subdivisions; and 332.51,
subdivision 3; repealing Laws 1985, chapter 278, section 2.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 1266.

H.E No. 1027: A bill for an act relating to state employees; authorizing
the donation of accrued vacation time by state employees in 1989 to pay
unreimbursed medical costs incurred by other state employees,

Referred to the Committee on Rules and Administration for comparison
with S.E No. 855, now on General Orders.

H.E No. 1107: A bill for an act relating to landlord and tenant; authorizing
emergency proceeding for loss of essential services; proposing coding for
new law in Minnesota Statutes, chapter 566.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 804, now on General Orders,

H.FE No. 1139: A bill for an act relating to corrections; requiring county
boards to provide medical aid for prisoners in jail; amending Minnesota
Statutes 1988, section 641.15,

Referred to the Committee on Health and Human Services.

H.E No. 930: A bill for an act relating to wild animals; removing authority
to offer a bounty on rattlesnakes; amending Minnesota Statutes 1988, sec-
tions 348.12 and 348.13.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 970, now on General Orders.

H.E No. 1323: A bill for an act relating to financial institutions; amending
Minnesota Statutes 1988, sections 46.041, subdivision 2; 47.015, subdi-
vision 1; 47.101, subdivision 2; 47.16, subdivision 1; 47.54, subdivision
1;48.475, subdivision 3; 48.48, subdivision 1; 49.24, subdivision 9; 49.33;
49.34, subdivision 1; 49.35; 49.36, subdivision 1; 49.37; 49.38; 49.39:
49.40; 49.41; 53.015; 53.02; 53.03, subdivisions 1 and 5; 53.05; 53.06:
53.08; 53.09, subdivision 3; 54.294, subdivision 1; 56.131, subdivision
1; and 56.155, subdivision 2.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 1133, now on General Orders.
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H.E No. 1354: A bill for an act relating to insurance; regulating can-
cellations and terminations of agents; amending Minnesota Statutes 1988,
sections 60A.172; and 72A.20, by adding a subdivision.

Referred to the Committee on Rules and Administration for comparison
with 8.F No. 1169, now on General Orders.

H.E No. 1389: A bill for an act relating to Goodhue county; permitting
the county to establish certain payment procedures.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 1341, now on General Orders,

H.E No. 1454: A bill for an act relating to Itasca county: authorizing a
petition to annex unorganized territory to the town of Spang to be signed
by residents of the town.

Referred to the Committee on Rules and Administration for comparison
with 5.F No. 1331, now on General Orders.

H.E No. 1540: A bill for an act relating to local government; regulating
storm sewer improvements in Plymouth and Golden Valley: amending Laws
1979, chapter 303, article 10, section 135.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 1396, now on General Orders.

H.E No. 1113: A bill for an act relating to motor fuels; abolishing
requirement that labeling of gasoline-alcohol blends be placed on dispenser;
amending Minnesota Statutes 1988, section 239.79, subdivision 2; and by
adding a subdivision.

Referred to the Committee on Commerce.

H.E No. 1339: A bill for an act relating to agricultural societies; per-
mitting certain officials to serve on societies; limiting the tort liability of
certain board members; amending Minnesota Statutes 1988, sections 38.013;
and 38.04.

Referred to the Committee on Rules and Administration for comparison
with §.F No. 1235, now on General Orders.

REPORTS OF COMMITTEES

Mr, Merriam moved that the Committee Reports at the Desk be now
adopted, with the exception of the reports on S.E Nos. 1558 and 1022,
The motion prevailed.

Mr. Davis from the Committee on Agriculture and Rural Development,
to which was referred

S.E No. 1390: A bill for an act relating to agriculture; authorizing the
commissioner to investigate cheese marketing arrangements: amending
Minnesota Statutes 1988, section 17.03, by adding a subdivision.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, delete lines 7 to 10 and insert:
“Section 1. [INVESTIGATION OF CHEESE MARKETING; REPORT ]

{a) The commissioner of agriculture shall conduct an”
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Page 1, line 20, delete “farmer producers” and insert “producer
organizations”

Page 1, line 23, delete “March ! of each year™ and insert “January I,
1991"

Page 2, after line 4, insert:
“Sec. 2. [APPROPRIATION.]

3. is appropriated from the general fund to the commissioner
of agriculture to investigate and report as provided in section 1.”

Amend the title as follows:
Page 1, line 3, delete “amending”
Page 1, delete lines 4 and 5 and insert “appropriating money.”

And when so amended the bill do pass and be re-referred to the Commit-
tee on Finance. Amendments adopted. Report adopted.

Mr. Davis from the Committee on Agriculture and Rural Development,
to which was referred

S.E No. 1528: A bill for an act relating to agriculture; providing assistance
for establishing a barley research and promotion council; appropriating
money.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, delete lines 9 to 11 and insert “1991, to conduct a referendum
for barley under Minnesota Statutes, section 17.54.”

Amend the title as follows:
Page 1, line 2, delete “assistance”
Page 1, delete line 3 and insert “a referendum for barley;”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.E No. 487: A bill for an act relating to human services; clarifying
eligibility requirements for AFDC; revising the Minnesota supplemental
aid program; appropriating money; amending Minnesota Statutes 1988,
sections 13.46, subdivision 2; 237.70, subdivision 7; 237.701, subdivision
1;256.014, subdivision 1; 256D.01, subdivision 1b; 256D.35, subdivisions
I, 7, and by adding subdivisions; 256D.36, subdivision 1, and by adding
a subdivision; and 256D.37, subdivision 1; proposing coding for new law
in Minnesota Statutes, chapter 256D; proposing coding for new law as
Minnesota Statutes, chapter 2561; repealing Minnesota Statutes 1988, sec-
tions 256D.01, subdivision lc; 256D.06, subdivisions 3, 4, and 6; 256D.35,
subdivisions 2, 3, 4, and 8; 256D.36, subdivision 2; 256D.37, subdivisions
2,4,6,7,8,9,10, 11, 12, 13, and 14; 256D.38; 256D.39; 256D.41;
256D.42; and 256D.43,

Reports the same back with the recommendation that the bill be amended
as follows:



2252 JOURNAL OF THE SENATE [40TH DAY

Page 2, line 21, after “for”™ insert “determining eligibility for”
Page 3, line 15, delete “will not be processed™

Page 3, line 16, before the period, insert “will be denied”
Page 8, line 4, after “field” insert “so”

Page 24, line 16, after “person” insert “included”

Page 25, line 30, before “section” insert “title 42,7

Amend the title as follows:

Page 1, line 14, after “sections” insert “245.775;"

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

S.E No. 954: A bill for an act relating to human services; establishing
policy; changing the role of regional treatment centers; providing for com-
munity-based services for certain persons; amending Minnesota Statutes
1988, "sections 245.463, by adding a subdivision; 245.476, by adding a
subdivision; 245.94, subdivision 1;246. 18, subdivision 4; 246.36; 246.57,
subdivision 1; 251.011, subdivision 4, and by adding a subdivision; 252.291,
subdivision 2; 252.31: 252.41, subdivision 9; 252.50; 253.015; 253B.17,
by adding a subdivision; proposing coding for new law in Minnesota Stat-
utes, chapters 245; 246; 251; 252; 253; and 256E.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“Section 1. [FINDING.]

The legislature finds that it is beneficial to encourage the placement of
persons requiring residential, health care, and treatment services in com-
munity-based facilities and in the regional treatment centers. It is the policy
of the state to.

(1) carry out measures that encourage the delivery of these services in
a manner that ensures fair and equitable arrangements to protect the
interests of the affected residents, family members, employees, providers,
and communities; and

(2) provide adequate staff and funding at regional 1reatment centers io
ensure that existing programs and new programs that may be developed
meet all licensing and certification standards and contemporary standards
of care.

Sec. 2. [245.073] [TECHNICAL TRAINING ASSISTANCE TO COM-
MUNITY-BASED PROGRAMS.]

In conjunction with the discharge of persons from regional treatment
centers and their admission to state-operated and privately operated com-
munity-based programs, the commissioner may provide technical training
assistance to the community-based programs. The commissioner may apply
for and accept money from any source including reimbursement charges
from the community-based programs for reasonable costs of training. Money



40TH DAY) THURSDAY, APRIL 27, 1989 2253

received must be deposited in the general fund and is appropriated annually
to the commissioner of human services for rraining under this section.

Sec. 3. Minnesota Statutes 1988, section 245.463, is amended by adding
a subdivision to read:

Subd. 3. [REVIEW OF FUNDING.] The commissioner shall complete
a review of funding for mental health services and make recommendations
for any changes needed. The commissioner shall submit a report on the
review and recommendations to the legislature by January 31, 1991.

Sec. 4. Minnesota Statutes 1988, section 245.476, is amended by adding
a subdivision to read:

Subd. 4. [REPORT ON PREADMISSION SCREENING.] The commis-
sioner shall review the statutory preadmission screening requirements for
psychiatric hospitalization, both in the regional treatment centers and other
hospitals, to determine if changes in preadmission screening are needed.

The commissioner shall deliver a report of the review to the legislature by
January 31, 1990,

Sec. 5. [245.65] [CHEMICAL DEPENDENCY SERVICES FOR
REGIONAL TREATMENT CENTERS.]

Subdivision I. [PURPOSE.] The regional treatment centers shall provide
services designed to end a person’s reliance on chemical use or a person’s
chemical abuse and increase effective and chemical-free functioning. Clin-
ically effective programs must be provided in accordance with section
246.64.

Subd. 2. [SERVICES OFFERED.) Services provided must include, but
are not limited to, the following:

(1) primary and extended residential care, including residential treat-
ment programs of varied duration intended to deal wiih a person’s chemical
dependency or chemical abuse problems;

(2) follow-up care to persons discharged from regional treatment center
programs;
(3} outpatient treatment programs; and

(4) other treatment services, as appropriate and as provided under con-
tract or shared service agreements.

Subd. 3. [PERSONS SERVED.] The regional treatment centers shall
provide services primarily to adolescent and adult residents of the state.

Subd. 4. [SYSTEM LOCATIONS.] Programs shall be located in Anoka,
Brainerd, Fergus Falls, Moose Lake, St. Peter, and Willmar.

Sec. 6. Minnesota Statutes 1988, section 245.94, subdivision 1, is amended
to read:

Subdivision 1. [POWERS.] (a) The ombudsman may prescribe the meth-
ods by which complaints to the office are to be made, reviewed, and acted
upon. The ombudsman may not levy a complaint fee.

(b) The ombudsman may mediate or advocate on behalf of a client.

(c} The ombudsman may investigate the quality of services provided to
clients and determine the extent to which quality assurance mechanisms
within state and county government work to promote the health, safety, and
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welfare of clients, other than clients in acute care facilities who are receiving
services not paid for by public funds.

(d) The ombudsman may review and evaluare the operation and licensing
of state facilities operated under the authority of the commissioner of
human services.

{e) At the request of a client, or upon receiving a complaint or other
information affording reasonable grounds to believe that the rights of a
client who is not capable of requesting assistance have been adversely
affected, the ombudsman may gather information about and analyze, on
behalf of the client, the actions of an agency, facility, or program.

) (f) The ombudsman may examine, on behalf of a client, records of
an agency, facility, or program if the records relate to a matter that is within
the scope of the ombudsman’s authority. If the records are private and the
client is capable of providing consent, the ombudsman shall first obtain
the client’s consent. The ombudsman is not required to obtain consent for
access to private data on clients with mental retardation or a related condition.

6 (g) The ombudsman may, at reasonable times in the course of con-
ducting a review, enter and view premises within the control of an agency,
facility, or program.

8 (h) The ombudsman may attend department of human services review
board and special review board proceedings; proceedings regarding the
transfer of patients or residents, as defined in section 246.50, subdivisions
4 and 4a, between institutions operated by the department of human ser-
vices; and, subject to the consent of the affected client, other proceedings
affecting the rights of clients. The ombudsman is not required to obtain
consent to attend meetings or proceedings and have access to private data
on clients with mental retardation or a related condition.

¢ (i) The ombudsman shail have access to data of agencies, facilities,
or programs classified as private or confidential as defined in section 13.02,
subdivisions 12 and 13, regarding services provided to clients with mental
retardation or a related condition.

& (j) To avoid duplication and preserve evidence, the ombudsman shall
inform relevant licensing or regulatory officials before undertaking areview
of an action of the facility or program.

& (k) Sections 245.91 to 245.97 are in addition to other provisions of
law under which any other remedy or right is provided.

Sec. 7. Minnesota Statutes 1988, section 245A.03, is amended by adding
a subdivision to read:

Subd. la. [LICENSURE RESTRICTIONS.] After June 30, 2000, the
commissioner may not issue an initial license or renew a license for a
community-based intermediaie care facility for persons with mental retar-
dation or related conditions with a licensed capacity of more than 16 beds.
The commissioner shall annually report to the legislature with recommen-
dations for funding and regulatory changes that will be needed to make
the transition to full compliance with this subdivision.

Sec. 8. Minnesota Statutes 1988, section 246.18, is amended by adding
a subdivision to read:

Subd. 3a. [CONTINGENCY FUND.] A separate interest-bearing account
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must be established in accordance with subdivision 3 for use by the com-
missioner of human services in contingency situations related to chemical
dependency programs operated by the regional treatment centers or state
nursing homes. Within the limits of appropriations made available for this
purpose, money must be provided to each regional treatment center to
enable each center to continue 10 provide at least the current level of
chemical dependency services.

Sec. 9. Minnesota Statutes 1988, section 246. 18, subdivision 4, is amended
to read:

Subd. 4. [COLLECTIONS DEPOSITED IN MEDICAL ASSISTANCE
ACCOUNT.] Except as provided in subdivision 2, all receipts from col-
lection efforts for the regional treatment centers and, state nursing homes,
and other state facilities as defined in section 246.50, subdivision 3, must
be deposited in the medical assistance account and are appropriated for
that purpose. The commissioner shall ensure that the departmental financial
reporting systems and internal accounting procedures comply with federal
standards for reimbursement for program and administrative expenditures
and fulfill the purpose of this paragraph.

Sec. 10. Minnesota Statutes 1988, section 246.36, is amended to read:

246.36 [ACCEPTANCE OF VOLUNTARY, UNCOMPENSATED
SERVICES.]

For the purpose of carrying out a duty, the commissioner of human
services shall have authority to accept uncompensated and voluntary ser-
vices and to enter into contracts or agreements with private or public
agencies, or persons, for uncompensated and voluntary services, as the
commissioner may deem praclicable. Uncompensated and voluntary ser-
vices do not include services mandated by licensure and certification
requirements for health care facilities. The volunteer agencies, organiza-
tions, or persons who provide services to residents of state hespitels shall
facilities operated under the authority of the commissioner are not be
subject to the procurement requirements of chapters 16A and 16B. The
agencies, organizations, or persons may purchase supplies, services, and
equipment to be used in providing services to residents of state hespitals
facilities through the department of administration.

Sec. 11. Minnesota Statutes 1988, section 246.57, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORIZED.] The commissioner of human services
may authorize any regional center of state operated nursing home siate
facility operated under the authority of the commissioner to enter into
agreement with other governmental entities and both nonprofit and prefit
health serviee for-profit organizations for participation in shared service
agreements that would be of mutual benefit to the state, other governmental
entitics and health serviee organizations involved, and the public. Not-
withstanding section 16B.06, subdivision 2, the commissioner of human
services may delegate the execution of shared services contracts to the chief
executive officers of the regional centers or state operated nursing homes.
No additional employees shall be added to the legislatively approved com-
plement for any regional center or state nursing home as a result of entering
into any shared service agreement. However, positions funded by a shared
service agreement may be authorized by the commissioner of finance for
the duration of the shared service agreement. The charges for the services
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shall be on an actual cost basis and. All receipts shall be deposited in the
general fund- The receipts are appropriated to the commissioner of human
serviees for the duration of the shared service agreement to make expen-
ditures under the agreement that are not covered by other appropriations
for shared services may be retained by the regional treatment center or
state-operated nursing home that provided the services, in addition to other
funding the regional treatment center or siate-operated nursing home receives.

Sec. 12. {246.70] [SERVICES TO FAMILIES.}

(a) The commissioner shall publicize the planned changes to the facilities
operated by the commissioner. A parent, other involved family member, or
private guardian of a resident of a facility must be notified of the changes
planned for each facility. When new services developed for a person require
the person to move, the commissioner shall provide each pareni, family
member, and guardian of that person with the following:

(1) names and telephone numbers of the state and county contacts;
(2) information on types of services to be developed;

(3) information on how the individual planning process works, including
how alternative placements will be determined, and how family members
can be involved;

(4) information on the process to be followed when a parent, other family
member. or guardian disagrees with the proposed services, and

(5) a list of addivional resources such as advocates, local volunteer
coordinators, and family groups.

(b) At least one staff person in each facility must be available to provide
information about:

(1) community placements;

(2) the opportunity for interested family members and guardians to par-
ticipate in program planning; and

(3) family support groups.

Sec. 13. Minnesota Statutes 1988, section 251.011, subdivision 4, is
amended to read:

Subd. 4. [DAK TERRACE NURSING HOME.} Any portion or unit of
Glen Lake Sanitarium not used for the treatment of tuberculosis patients
may be used by the commissioner of human services for the care of geriatric
patients, under the name of Qak Terrace Nursing Home.

The commissioner of administration may lease any portion or unit of
Oak Terrace Nursing Home for the purpose of providing food and shelter
for the homeless.

The facility at Oak Terrace must be closed as soon as a reasonable plan
for relocation of its residents can be safely implemented and employee
mitigation measures completed, but no later than July 1, 1992. Relocation
of persons must be carefully planned and take into account any remaining
ties the person has to family or community, available capacity in private
and state-operated nursing homes, and personal choices and needs of the
resident. Relocation must be implemented according to Minnesota Rules,
parts 4655.6810 to 4655.6830 and 9546.0010 to 9546.0060.
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Sec. 14. Minnesota Statutes 1988, section 251,011, is amended by add-
ing a subdivision to read:

Subd. 4a. [NURSING HOME BEDS AT REGIONAL TREATMENT
CENTERS.] The commissioner shall operate nursing home beds at
Brainerd, Faribault, and Fergus Falls regional treatment centers and may
operate nursing home beds at other regional treatment centers as necessary
1o provide an appropriate level of care for persons served at those centers.

Sec. 15, [251.012] [PROVISION OF NURSING HOME SERVICES.]

Subdivision 1. [NURSING HOME CARE.] {a) The commissioner shall
provide nursing home care to a person requiring that level of care when
the person.

(1) is medically fragile or clinically challenging;
(2) exhibits severe or challenging behaviors; or
(3} requires treatment for an underlying menial illness.

{b) A person may be accepted for admission only after nursing home
preadmission screening by the county.

Subd. 2. [TECHNICAL ASSISTANCE.] Within the limits of appropri-
ations, the commissioner may expand the provision of technical assistance
1o community providers in handling the behavior problems of their resi-
dents, and with community placements for younger persons who have heavy
nursing needs and behavior problems. Technical assistance may include
site visits, consultation with providers, or provider training.

Subd. 3. [RESPITE CARE.]| Respite care may be offered when space is
available if payment for the cost of care is guaranieed by the person, the
person’s family or legal representative, or a source other than a direci state
appropriation to the nursing home, and if the individual meets the facility's
admission criteria.

Sec. 16. [252.032] [ADMINISTRATIVE STRUCTURE.]

Subdivision 1. [REGIONAL STRUCTURE.) The administrative struc-
ture of the state-operated system must be regional in character.

Subd. 2. |[STAFF, LOCATION OF FACILITIES.] The administrative and
professional staffs of the regional treatment centers must be based on
campus. Community-based facilities and services must be located and
operated so they facilitate the delivery of professional and administrative
staff services from the regional treatment center campus. The regional
treatment center professional staff and all other staff may deliver services
that they deliver on campus throughout the catchment area.

Sec. 17. 1252.035] [REGIONAL TREATMENT CENTER CATCH-
MENT AREAS.]

The commissioner may administratively designate catchment areas for
regional treatment centers and state nursing homes. Catchment areas may
vary by client group served. Catchment areas in effect on January 1, 1989,
may not be modified until the commissioner has consulted with the regional
planning committees of the affected regional treatment centers and obtained
the approval of the chairs of the senate health and human services finance
division and the house of representatives health and human services appro-
priation division.
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Sec. 18. [252.038] [PROVISION OF RESIDENTIAL SERVICES.]

Subdivision 1. [RESIDENTIAL CARE.] The commissioner of human
services may continue to provide residential care in regional treatment
centers.

Subd. 2. [TECHNICAL ASSISTANCE.] To the extent of available money,
the commissioner of human services may expand the capacity to provide
technical assistance to community providers in handling the behavior prob-
lems of their patients. Technical assistance may include site visits, con-
sultation with providers, or provider training.

Subd. 3. [RESPITE CARE.] Respite care may be provided in a regiongl
treatment center when space is available if (1) payment for 20 percent of
the prevailing facility per diem is guaranteed by the person, the person’s
family or legal representative, or a source other than a direct state appro-
priation to the regional treatment center and (2) provision of respite care
to the individual meets the facility's admission criteria and licensing stan-
dards. The parent or guardian must consent to admission and sign a waiver
of liability. Respite care is limited to 30 days within a calendar year, No
preadmission screening process is required for a respite care stay under
this subdivision.

Sec. 19, Minnesota Statutes 1988, section 252.291, subdivision 2. is
amended to read:

Subd. 2. [EXCEPTIONS.] (a) The commissioner of human services in
coordination with the commissioner of health may approve a newly con-
structed or newly established publicly or privately operated community
intermediate care facility for six or fewer persons with mental retardation
or related conditions only when the feHowing circumstanees exist)

{8y when (/) the facility 1s developed in accordance with a request for
proposal approved by the commissioner of human services;

by when (2) the facility is necessary to serve the needs of identified
persons with mental retardation or related conditions who are seriously
behaviorally disordered or who are seriously physically or sensorily impaired.
At least 38 Forty percent of the capacity of the faeHity specified in the
proposal submitted to the commissioner must be used for persons eeming
being discharged from regional treatment centers; and

{&3 when (3) the commissioner determines that the need for increased
service capacity cannot be met by the use of alternative resources or the
modification of existing facilities.

{b) The percentage limitation in paragraph (a), clause (2), does not
apply to state-operated, community-based facilities.

Sec. 20. Minnesota Statutes 1988, section 252.41, subdivision 9, is
amended to read:

Subd. 9. [VENDOR.] “Vendor” means a nonprofit legal entity that:

{1) is licensed under sections 24578+ 2454 .01 to 245812 245A.16 and
252.28, subdivision 2, to provide day training and habilitation services to
adults with mental retardation and or related conditions; and

{2) does not have a financial interest in the legal entity that provides
residential services to the same person or persons to whom it provides day
training and habilitation services. This clause does not apply to regional
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treatment centers, state-operated, community-based programs operating
according to section 252.50, until July 1, 2000, or vendors licensed prior
to April 15, 1983,

Sec. 21. Minnesota Statutes 1988, section 252.50, is amended to read:

252.50 [STATE-OPERATED; COMMUMNTY-BASED RESIDENTAL
PROGRAMS. ]

Subdivision 1. [RESIDENTHAE COMMUNITY-BASED PROGRAMS
ESTABLISHED.] The commissioner say shall establish a system of sen-
instiutional; state-operated, community-based residentinl serviees pro-
grams for persons with mental retardation or related conditions. For purposes
of lhls section, “state-operated, community-based residential faeHity pro-
gram™ means a fesidential program administered by the state to provide
treatment and habilitation in noninstitutional community seitings to persons
with mental retardation or related conditions. Employees of the faeilities
programs must be state employees under chapters 43A and 179A. The
establishment of state-operated, community-based residentinl faeilities pro-
grams must be within the context of a comprehensive definition of the role
of state-operated services in the state. The role of state-operated services
must be defined within the context of a comprehensive system of services
for persons with mental retardation or related conditions. Services Stare-
operated, community-based programs may include, but are not limited to,
community group homes, foster care, supportive living arrangements ser-
vices, day training and habilitation programs, and respite care arrange-
ments. The commissioner may operate the pilot projects established under
Laws 1985, First Special Session chapter 9, article 1, section 2, subdivision
6, and mey shall, within the limits of available appropriations, establish
additional state-operated, community-based serviees programs for regional
sreatrment eenter residents persons with mental retardation or related con-

ditions. Day pregram serviees for elients living in state-operated; com-
mupity-based residential facHites rrust not be provided by a regional treatment

center of state—operateds cormunity—based pregranr State-operated, com-
munity-based programs may accept admissions from regional treatment
centers, from the person’s own home, or from community programs. State-
operated, community-based programs offering day program services may
be provided for persons with mental retardation or related conditions who
are living in state-operated, community-based residential programs until
July 1, 2000. No later than 1994, the commissioner, together with family
members, counties, advocates, employee representatives, and other inter-
ested parties, shall begin planning so that by July 1, 2000, state-operated,
community-based residential facilities will be in compliance with section
252.41, subdivision 9.

Subd. 2. [AUTHORIZATION TO BUILD OR PURCHASE.] Within the
limits of available appropriations, the commissioner may build, purchase,
or lease suitable buildings for state-operated, community-based feﬁdemm
faeilities programs. FaedliHes Programs must be hemelike and adaptable
to the needs of persons with mental retardation or related conditions and
residential programs must be homelike.

Subd. 3. [ALTERNATIVE FUNDING MECHANISMS.] To the extent
possible, the commissioner may amend the medical assistance home and
community-based waiver and, as appropriate, develop special waiver pro-
cedures for targeting services to persons currently in state regional treat-
ment centers,
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Subd. 4. [COUNTIES.] State-operated, community-based residentiat
faeilities programs may be developed in conjunction with existing county
responsibilities and authorities for persons with mental retardation or related
conditions. Assessment, placement, screening, case management respon-
sibilities, and determination of need procedures must be consistent with
county responsibilities established under law and rule. Counties may enter
into shared service agreements with state-operated programs.

Subd. 5. [LOCATION OF PROGRAMS.] (a) In determining the location
of state-operated, community-based programs, the needs of the individual
are paramount. The commissioner shall also take into account:

(1) the personal preferences of the persons being served and their fam-
ities as determined by Minnesota Rules, parts 95250015 to 9525.0165;

(2) the need for state-operated, community-based programs in the geo-
graphical region of the state;

(3) location of the support services established by the individual service
plans of the persons being served;

{4) the appropriate grouping of the persons served,
(5) the availability of qualified staff; and

{6} a reasonable commuting distance from a regional treatment center
or the residences of the program staff.

(b) State-operared, community-based programs must be located accord-
ing to section 252.28.

Subd. 6. [RATES FOR STATE-OPERATED, COMMUNITY-BASED
PROGRAMS FOR PERSONS WITH MENTAL RETARDATION.] State-
operated, community-based programs that meet the definition of a facility
in Minnesota Rules, part 9553.0020, subpart 19, must be reimbursed
consistent with Minnesota Rules, parts 9553.0010 1o 9553.0080. Srate-
operated, community-based programs that meet the definition of vendor
in section 252.41, subdivision 9, must be reimbursed consistent with the
rate setting procedures in sections 252.41 to 252,47 and Minnesora Rules,
paris 9525.1200 to 9525.1330. This subdivision does not operate 10 abridge
the statutorily created pension rights of state employees or collective bar-
gaining agreements reached pursuant to chapter 179A.

Subd. 7. [CRISIS SERVICES.] Within the limits of appropriations, state-
operated regional technical assistance must be available in each region to
assist counties, residential and day programming staff, and families to
prevent or resolve crises that could lead 1o a change in placement. Crisis
capacity must be provided on all regional treatment center campuses serv-
ing persons with developmental disabilities. In addition, crisis capacity
may be developed as needed to meet unmet demand in the Twin Cities
metropolitan area. Technical assistance and consulitation must also be
available in each region 1o providers and counties. Staff must be available
ro provide:

(1) individual assessments;
(2) program plan development and implementation assistance;
(3) analysis of service delivery problems; and

(4) assistance with transition planning, including technical assistance
to counties and providers to develop new services, site the new services,
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and assist with community acceptance.

Subd. 8. [SPIRITUAL CARE SERVICES.] An organized means for pro-
viding spiritual care services and follow-up may be established as part of
the comprehensive health care, congruent with the operational philosophy
of the department of human services, to residents of state-operated resi-
dential facilities and former residents discharged to private facilities, by
persons certified for ministry in specialized settings.

Subd. 9. [RULES AND LICENSURE.] Each state-operated residential
and day habilitation service site must be separately licensed and movement
of residents between them is governed by applicable rules adopted by the
commissioner.

Subd. 10. [AGREEMENT AUTHORIZED.] The agreement between the
commissioner of human services, the state negotiator, and the bargaining
representatives of state employees, dated March 10, 1989, concerning the
department of human services plan to restructure the regional treatment
centers, is ratified, subject to approval by the legislative commission on
employee relations.

Sec. 22. [252.51]) [COMMUNITY PLANNING.]

(a) Each community that includes a regional treatment center shall
establish a group to work with and advise the commissioner and the coun-
ties to:

(1) ensure community input in the development of community services
Jor persons with developmental disabilities;

(2) assure consideration of family concerns about choice of service
sertings;

(3) assist counties in recruiting new providers and capitalizing and siting
new day services and residential programs;

(4) assist the surrounding counties in coordinating development of ser-
vices for persons with developmental disabilities;

{5} facilitate community education concerning services 1o persons with
developmental disabilities;

(6) assist in recruiting potential supported employment opportunities;

(7) assist in developing shared services agreements among providers of
service;

{8) coordinate with the development of state-operated services; and

(9) seek to resolve local transportation issues for persons with devel-
opmental disabilities.

(b) Money appropriated to the commissioner of human services for this
purpose must be transferred to the city in which the regional treatment
center is located upon receipt of evidence from the city that a group has
been constituted and designated under paragraph (a). The money must be
used to defray the expenses of the group.

(c) The membership of each community group must reflect a broad range
of community interests, including, at a minimum, families of persons with
developmental disabilities, state employee unions, providers, advocates,
and counties.
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Sec. 23. Minnesota Statutes 1988, section 252A.03, is amended by
adding a subdivision to read:

Subd. 4. [ALTERNATIVES.] Public guardianship or conservatorship
may be imposed only when no accepiable, less restrictive form of guard-
ianship or conservatorship is available. The commissioner shall seek par-
ents, near relatives, and other interested persons to assume private
guardianship for persons with developmental disabilities who are currently
under public guardianship. If a person seeks to become a private guardian
or conservalor, costs to the person may be reimbursed under section 525.703,
subdivision 3, paragraph (b). The commissioner must provide technical
assistance to parents, near relatives, and interested persons seeking to
become private guardians or conservators.

Sec. 24, Minnesota Statutes 1988, section 253.015, is amended to read:

253.015 [LOCATION; MANAGEMENT; COMMITMENT; CHIEF
EXECUTIVE OFFICER.]

Subdivision 1. [STATE HOSPITALS FOR PERSONS WITH MENTAL
ILLNESS.] The state hospitals located at Anoka, Brainerd, Fergus Falls,
Hastings: Moose Lake, Reehester: St. Peter, and Willmar shall constitute
the state hospitals for meatatly H persons with mental illness, and shall
be maintained under the general management of the commissioner of human
services. The commissioner of human services shall determine to what
state hospital persons with mental illness shall be committed from each
county and notify the probate judge thereof, and of changes made from
time to time. The chief executive officer of each hospital for persons with
mental illness shall be known as the chief executive officer.

Subd. 2. [REPORT ON NEEDED REGIONAL TREATMENT CENTER
SERVICES.] By January 31, 1991, the commissioner shall determine the
need for providing services for persons in southeastern Minnesota who are
mentally ill at the regional center in Faribault and submit a report 1o the
legislature. The report must also address the need to provide services 1o
persons with closed-head injuries at the Faribault regional center.

Sec. 25. {253.016] [PURPOSE OF REGIONAL TREATMENT
CENTERS.]

The primary mission of the regional treatment centers for persons with
major mental illness is to provide inpatient psychiatric hospital services.
The regional treatment centers are part of a comprehensive mental health
system. Regional treatmenti center services must be integrated into an array
of services based on assessment of individual needs.

Sec. 26.[253.017]) [TREATMENT PROVIDED BY REGIONAL TREAT-
MENT CENTERS.]

Subdivision 1. [ACTIVE PSYCHIATRIC TREATMENT.] The regional
treatment centers shall provide active psychiatric treatment according to
contemporary professional standards. Treatment must be designed to:

(1) stabilize the individual and the symptoms that required hospital
admission;

{2) restore individual functioning to a level permitting return to the
community;

(3) strengthen family and community support; and
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{(4) facilitate discharge, aftercare, and follow-up as patients return to
the community.

Subd. 2. [NEED FOR SERVICES.] The commissioner shall determine
the need for the psychiatric services provided by the deparmment based
upon individual needs assessments of persons in the regional treatment
centers as required by section 245.474, subdivision 2, and an evaluation
of: (1) regional treatment center programs, (2) programs needed in the
region for persons who require hospitalization, and (3) available epide-
miologic data. Throughout its planning and implementation, the assessment
process must be discussed with the state advisory council on mental health
in accordance with its duties under section 245.697. Continuing assess-
ment of this information must be considered in planning for and imple-
menting changes in state-operated programs and facilities for persons with
mental illness. By January 31, 1990, the commissioner shall submir a
proposal for renovation or new construction of the facilities at Anoka,
Brainerd, Moose Lake, and Fergus Falls. Expansion may be considered
only after a thorough analysis of need and in conjunction with a compre-
hensive mental health plan.

Subd. 3. [DISSEMINATION OF ADMISSION AND STAY CRITERIA.]
The commissioner shall periodically disseminate criteria for admission
and continued stay in a regional treaiment center and security hospital,
The commissioner shall disseminate the criteria to the courts of the state
and counties.

Sec. 27. [253.018] [PERSONS SERVED.]

The regional treatment centers shall primarily serve adults. Programs
treating children and adolescents who require the clinical support available
in a psychiatric hospital may be maintained on present campuses until
adequate state-operated alternatives are developed off campus in accor-
dance with the criteria of section 28, subdivision 2. The department may,
consistent with a comprehensive mental health plan for children, develop
state-operated, community-based services. Consistent with need, the ser-
vices may be developed in geographic proximity to regional treatment
centers.

Sec. 28. [253.28]) [STATE-OPERATED, COMMUNITY-BASED PRO-
GRAMS FOR PERSONS WITH MENTAL ILLNESS.]

Subdivision 1. [PROGRAMS FOR PERSONS WITH MENTAL ILL-
NESS.} Beginning July 1, 1991, the commissioner may establish a system
of state-operated, community-based programs for persons with mental ill-
ness. For purposes of this section, state-operated, community-based pro-
gram” means a program administered by the siate to provide treatment
and habilitation in community settings to persons with mental illness.
Employees of the programs must be state employees under chapters 43A
and 179A. The role of state-operated services must be defined within the
context of a comprehensive system of services for persons with mental
illness. Services may include, but are not limited to, community residential
treatment facilities for children and adults.

Subd. 2. [LOCATION OF PROGRAMS FOR PERSONS WITH MEN-
TAL ILLNESS.] In determining the location of state-operated, community-
based programs, the needs of the individual clients are paramount. The
commissioner shall also take into account:

(1) the personal preferences of the persons being served and their families;
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(2) the need for state-operated, community-based programs in the geo-
graphical region of the state;

(3} location of the support services needed by the persons being served
as established by an individual service plan;

(4) the appropriate grouping of the persons served;
(5) the availabiliry of qualified staff; and

{6) a reasonable commuting distance from a regional treatment center
or the residences of the program staff.

Subd. 3. [EVALUATION OF COMMUNITY-BASED SERVICES
DEVELOPMENT.] The commissioner shall develop an integrated approach
to assessing and improving the quality of community-based services includ-
ing state-operated programs to persons with mental iliness. The commis-
sioner shall evaluate the progress of the development and quality of the
community-based services to determine if further development can pro-
ceed. The commissioner shall report results of the evaluation to the leg-
islature by January 31, 1993.

Sec. 29. Minnesota Statutes 1988, section 256B.092, subdivision 7, is
amended to read:

Subd. 7. [SCREENING TEAMS ESTABLISHED.] (a) Each county agency
shall establish a screening team which, under the direction of the county
case manager, shall make an evaluation of need for home and community-
based services of persons who are entitled to the level of care provided by
an intermediate care facility for persons with mental retardation or related
conditions or for whom there is a reasonable indication that they might
require the level of care provided by an intermediate care facility. The
screening team shall make an evaluation of need within 15 working days
of the date that the assessment is completed or within 60 working days of
a request for service by a person with mental retardation or related con-
ditions, whichever is the earlier, and within five working days of an emer-
gency admission of an individual to an intermediate care facility for persons
with mental retardation or related conditions. The screening team shall
consist of the case manager, the client, a parent or guardian, a qualified
mental retardation professional, as defined in the Code of Federal Regu-
lations, title 42, section 442.401, as amended through December 31, 1987.
For individuals determined to have overriding health care needs, aregistered
nurse must be designated as either the case manager or the qualified mental
retardation professional. The case manager shall consult with the client’s
physician, other health professionals or other persons as necessary to make
this evaluation. The case manager, with the concurrence of the client or
the client’s legal representative, may invite other persons to attend meetings
of the screening team. No member of the screening team shall have any
direct or indirect service provider interest in the case.

(b) In addition to the requirements of paragraph (a), the following con-
ditions apply to the discharge of persons with mental retardation or a
related condition from a regional treatment center:

(1) For a person under public guardianship, at least two weeks prior to
each screening team meeting the case manager must notify in writing
parents, near relatives, and the ombudsman established under section 245.92
or a designee, and invite them to aittend. The notice 10 parents and near
relatives must include: (i) notice of the provisions of section 23 regarding
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assistance to persons inferested in assuming private guardianship; (ii)
notice of the rights of parents and near relatives to object to a proposed
discharge by requesting a review as provided in clause (7); and (iii) infor-
mation about advocacy services available to assist parents and near rel-
atives of persons with mental retardation or related conditions. In the case
of an emergency screening meeting, the notice must be provided as far in
advance as practicable.

(2) Prior to the discharge, a screening must be conducted under sub-
division 8 and a plan developed under subdivision la. For a person under
public guardianship, the county shall encourage parents and near relatives
to participate in the screening team meeting, The screening team shall
consider the opinions of parents and near relatives in making its recom-
mendations. The screening team shall determine that the services outlined
in the plan are available in the community before recommending a dis-
charge. The case manager shall provide a copy of the plan to the person,
legal representative, parents, near relatives, the ombudsman established
under section 245.92, and the protection and advocacy system established
under United States Code, title 42, section 6042, at least 30 days prior
to the date the proposed discharge is to occur. The information provided
to parents and near relatives must include notice of the rights of parents
and near relatives to object to a proposed discharge by requesting a review
as provided in clause (7). If a discharge occurs, the case manager and a
staff person from the regional treatment center from which the person was
discharged must conduct a monitoring visit as required in Minnesota Rules,
part 9525 0115, within 90 days of discharge and provide an evaluation
within 15 days of the visit to the person, legal representative, parents, near
relatives, ombudsman, and the protection and advocacy system established
under United States Code, title 42, section 6042.

(3} in order for a discharge or transfer from a regional treatment center
to be approved, the concurrence of a majority of the screening team mem-
bers is required. The screening team shall determine thar the services
outlined in the discharge plan are available and accessible in the com-
munity before the person is discharged. The recommendation of the screen-
ing team cannot be changed except by subsequent action of the team and
is binding on the county and on the commissioner. If the commissioner or
the county determines that the decision of the screening team is not in the
best interests of the person, the commissioner or the county may seek
Judicial review of the screening team recommendation. A person or legal
representative may appeal under section 256.045, subdivision 3 or 4a.

{4) For persons who have overriding health care needs or behaviors thar
cause injury to self or others, or cause damage to property that is an
immediate threat to the physical safety of the person or others, the following
additional conditions must be met:

(i) For a person with overriding health care needs, either a registered
nurse or a licensed physician shall review the proposed community services
to assure that the medical needs of the person have been planned for
adequately. For purposes of this paragraph, “overriding health care needs”
means a medical condition that requires daily clinical monitoring by a
licensed registered nurse.

(ii) For a person with behaviors thar cause injury to self or others, or
cause damage to property that is an immediate threat to the physical safety
of the person or others, a gqualified mental retardation professional, as
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defined in paragraph (a), shall review the proposed community services
to assure that the behavioral needs of the person have been planned for
adequarely. The qualified mental retardation professional must have at least
one year of experience in the areas of assessment, planning, implemen-
tation, and monitoring of individual habilitation pluns that have used
behavior intervention techniques.

(5) No person with mental retardation or a related condition may be
discharged from a regional rreatment center before an appropriate com-
munity placement is available to receive the person.

{6) A resident of a regional treatment center may not be discharged to
a community intermediate care facility with a licensed capacity of more
than 15 beds. Effective July 1. 1993, a resident of a regional treatment
center may not be discharged to a community intermediate care facility
with a licensed capacity of more than ten beds.

{7) If the person, legal representative, parent, or near relative of the
person proposed to be discharged from a regional treatment center objects
to the proposed discharge, the individual who objects to the discharge may
request a review under section 256.045, subdivision 4a, and may request
reimbursement as allowed under section 256.045. The person must not be
transferred from a regional trearment center while a review or appeal is
pending. Within 30 days of the request for a review, the local agency shall
conduct a conciliation conference and inform the individual who requested
the review in writing of the action the local agency plans to take. The
conciliation conference must be conducted in a manner consisient with
section 256.045, subdivision 4a. A person, legal representative, parent, or
near relative of the person proposed to be discharged who is not satisfied
with the results of the conciliation conference may submit to the commis-
sioner a written request for a hearing before a state human services referee
under section 256.045, subdivision 4a. The person, legal representative,
parent, or near relative of the person proposed to be discharged may appeal
the order 1o the district court of the county responsible for furnishing
assistance by serving a written copy of a notice of appeal on the com-
missioner and any adverse party of record within 30 days after the day
the commissioner issued the order and by filing the original notice and
proof of service with the court administrator of the district court. Judicial
review must proceed under section 256.045, subdivisions 7 to 10. For a
person under public guardianship, the ombudsman established under sec-
tion 245.92 may object to a proposed discharge by requesting a review or
hearing or by appealing to district court as provided in this clause. The
person must not be transferred from a regional treatment center while a
review or appeal is pending.

Sec. 30. Minnesota Statutes 1988, section 256B.092, subdivision 8, is
amended to read:

Subd. 8. [SCREENING TEAM DUTIES.] The screening team shall:
(a) review diagnostic data;

(b) review health, social, and developmental assessment data using a
uniform screening tool specified by the commissioner;

(c) identify the level of services needed appropriate to maintain the
person in the most normal and least restrictive setting that is consistent
with the person’s treatment needs;
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(d) identify other noninstitutional public assistance or social service that
may prevent or delay long-term residential placement;

(e) assess whether a client is in serieus need of long-term residential
care;

(f) make recommendations regarding placement and payment for: (1)
social service or public assistance support to maintain a client in the client’s
own home or other place of residence; (2) training and habilitation service,
vocational rehabilitation, and employment training activities; (3} commu-
nity residential placement; (4) state hespital regional treatment center
placement; or (5) a home and community-based alternative to community
residential placement or state hospital placement;

(g) evaluate the availability, location, and quality of the services listed
in paragraph (f), including the impact of placement alternatives on the
client’s ability to maintain or improve existing patterns of comtact and
involvement with parents and other family members;

(k) identify the cost implications of recommendations in paragraph (f)s

’

¢ (i) make recommendations to a court as may be needed to assist the
court in making commitments of mentally retarded persons; and

& (j) inform clients that appeal may be made to the commissioner
pursuant to section 256.045.

Sec. 31. [256E.14] [GRANTS FOR CASE MANAGEMENT FOR PER-
SONS WITH MENTAL RETARDATION OR RELATED CONDITIONS. ]

For the biennium ending June 30, 1991, the commissioner shall dis-
tribute to counties the appropriation made available under this section for
case management services for persons with mental retardation or related
conditions as follows:

(1) one-half of the appropriation must be distributed to the counties
according to the formula in section 256E.06, subdivision I; and

(2) one-half of the appropriation must be distributed to the counties on
the basis of the number of persons with menial retardation or a related
condition that were receiving case management services from the county
on the January 1 preceding the start of the fiscal year in which the funds
are distributed.

Sec. 32. [STUDY OF PARENTAL INVOLVEMENT.]

The commissioner of human services shall determine the number of
persons transferred from public to private guardianship, and the increased
involvement of parents and near relatives in the activities of screening
teams established under Minnesota Statutes, section 256B.092, subdivision
7. as a result of the adoption of sections 23, 29, and 30, and report the
results of the study to the legislature by December 15, 1990.

Sec. 33. [REGIONAL TREATMENT CENTER CONTRACTING
AUTHORITY,]

(a) The commissioner shall develop a plan to:

(1) expand the authority of regional trearment center chief executive
officers to contract directly for necessary supplies and equipment; and

(2} simplify the existing contracting process to eliminate unnecessary
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paperwork and delays.
(b) The plan shall be presented to the legislature by January 15, 1990.
Sec. 34. ([STUDIES.]

The commissioner shall contract for a study of the progress of selected
citizens who have been discharged from regional treatment centers since
1985 and shall report to the legislature on or before July 1, 1990. The
study must be supervised and directed by the commissioner of human
services. The commissioner shall also contract for an evaluation of the
progress of the development and quality of state-operated communit y-based
services to determine if further development can proceed. The commis-
sioner shall report the results of the evaluation to the legislature by January
31, 1991.”

Delete the title and insert:

“A bill for an act relating to human services; establishing policy; changing
the role of regional treatment centers; providing for community-based ser-
vices for certain persons; amending Minnesota Statutes 1988, sections
245.463, by adding a subdivision; 245.476, by adding a subdivision; 245.94,
subdivision 1: 245A.03, by adding a subdivision; 246.18, subdivision 4,
and by adding a subdivision; 246.36; 246.57, subdivision 1; 251.011,
subdivision 4, and by adding a subdivision; 252.291, subdivision 2; 252.41,
subdivision 9; 252.50; 252A.03, by adding a subdivision; 253.015; and
256B.092, subdivisions 7 and 8; proposing coding for new law in Minnesota
Statutes, chapters 245; 246; 251; 252; 253; and 256E.”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.E No. 1067: A bill for an act relating to metropolitan government;
regulating budgets; amending Minnesota Statutes 1988, section 473,1623,
subdivision 4, and by adding subdivisions.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 473.145, is amended to
read:

473.145 (DEVELOPMENT GUIDE.]

The metropolitan council shall prepare and adopt, after appropriate study
and such public hearings as may be necessary, a comprehensive develop-
ment guide for the metropolitan area. It shall consist of a compilation of
policy statements, goals, standards, programs, and maps prescribing guides
for an the orderly and eeenomie economical development, public and pri-
vate, of the metropolitan area. The comprehensive development guide shall
recognize and encompass physical, social, or economic needs of the met-
ropolitan area and those future developments which will have an impact
on the entire area including but not limited to such matters as land use,
parks and open space land needs, the necessity for and location of airports,
highways, transit facilities, public hospitals, libraries, schools, and other



40TH DAY} THURSDAY, APRIL 27, 1989 2269

public buildings.

Sec. 2. Minnesota Statutes 1988, section 473.1623, subdivision 4, is
amended to read:

Subd. 4. [FINANCIAL REPORTING; BUDGETING.] ¢ The advisory
committee, with the assistance of the state auditor and the legislative au-
ditor, shall develop uniform or consistent standards, formats, and proce-
dures for the budgets and financial reports of the council and all metro-
politan agencies. The council shall report to the legislature from time to
time on progress made by the committee in improving the uniformity and
quality of budgets and financial reports and on legislation that may be
needed for this purpose.

mmmweﬁmmmmmk@m%
#er; shal develop guidelines and medels for the summary budgets: The
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{e3 Fhe counetl and each metropolitan ageney shall include in the apnual
budget:

5 a statement of the reserve of fund balence earried forweard at the end
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Sec. 3. Minnesota Statutes 1988, section 473.1623, is amended by add-
ing a subdivision to read:

Subd. 4a. [SUMMARY BUDGET.] The council and each metropolitan
agency shall prepare a summary budget for agency fiscal year 1988 and
each year thereafter. The advisory committee, with the assistance of the
state auditor and the legislative auditor, shall develop guidelines and mod-
els for the summary budgets. The purpose of the summary budget is 1o
increase public knowledge and agency accountability by providing citizens
outside of the agency with a condensed, accessible, and graphic description
of the financial affairs of the agency. The document should contain a
coherent, effectively communicated, understandable statement of: financial
trends and forecasts; budget policies and policy changes; agency financial
assumptions, objectives, and plans; revenue sources and expenditures by
program category; personnel policies, decisions, and allocation. budget-
ary performance measures; and similar matters serving the purpose of the
document.
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Sec. 4. Minnesota Statutes 1988, section 473.1623, is amended by add-
ing a subdivision to read:

Subd. 4b. [ANNUAL BUDGET.] The council and each metropolitan
agency shall include in the annual budget:

(1) a statement of the reserve or fund balance carried forward ar the
end of the budget year, for ar least the two preceding fiscal years;

(2) a comparison of budgeted and actual expenditures, reported by
department and, if the agency has a program budgel, by program, for at
least the two preceding fiscal years:

(3) a comparison of budgeted and actual revenues, reported by revenue
source, for at least the two preceding fiscal vears; and

(4) a listing, by contract or project, of proposed or anticipated expen-
ditures for consultants and professional, technical, and other similar services.

Sec. 5. Minnesota Statutes 1983, section 473,167, subdivision 2, is
amended to read:

Subd. 2. [LOANS FOR ACQUISITION.] The council may make loans
to counties, towns, and statutory and home rule charter cities within the
metropolitan area for the purchase of property within the right-of-way of
a state trunk highway shown on an official map adopted pursuant to section
394.361 or 462,359 or for the purchase of property within the proposed
right-of-way of a principal or intermediate arterial highway designated by
the council as a part of the metropolitan highway system plan and approved
by the council pursuant to subdivision 1. The loans shall be made by the
council, from the fund established pursuant to this subdivision, for pur-
chases approved by the council. The loans shall bear no interest. The council
shall make loans only: (1) to accelerate the acquisition of primarily unde-
veloped property when there is a reasonable probability that the property
will increase in value before highway construction, and to update an expired
environmental impact statement on a project for which the right-of-way is
being purchased; or (2) to avert the imminent conversion or the granting
of approvals which would allow the conversion of property to uses which
would jeopardize its availability for highway construction. The council shall
not make loans for the purchase of property at a price which exceeds the
fair market value of the property or which includes the costs of relocating
or moving persons or property. A private property owner may elect to
receive the purchase price either in a lump sum or in not more than four
annual installments without interest on the deferred installments. If the
purchase agreement provides for installment payments, the council shall
make the loan in instaliments corresponding to those in the purchase agree-
ment. The recipient of an acquisition loan shall convey the property for
the construction of the highway at the same price which the recipient paid
for the property. The price may include the costs of preparing environmental
documents that were required for the acquisition and thar were paid for
with money that the recipient received from the loan fund. Upon notification
by the council that the plan to construct the highway has been abandoned
or the anticipated location of the highway changed, the recipient shall sel]
the property at market value in accordance with the procedures required
for the disposition of the property. All rents and other money received
because of the recipient’s ownership of the property and all proceeds from
the conveyance or sale of the property shall be paid to the council. If @
recipient is not permitied to include in the conveyance price the cost of
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preparing environmental documents that were required for the acquisition,
then the recipient is not required 1o repay the council an amount equal to
40 percent of the money received from the loan fund and spent in preparing
the environmental documents. The proceeds of the tax authorized by sub-
division 3, all money paid to the council by recipients of loans, and ali
interest on the proceeds and payments shall be maintained as a separate
fund. For administration of the loan program the council may expend from
the fund each year an amount no greater than three percent of the amount
of the authorized levy for that year.

Sec. 6. Minnesota Statutes 1988, section 473.167, subdivision 3, is
amended to read:

Subd. 3. [TAX.] The council may levy a tax on all taxable property in
the metropolitan area, as defined in section 473.121, to provide funds for
loans made pursuant to subdivisions 2 and 2a. This tax for the right-of-
way acquisition loan fund shall be certified by the council, levied, and
collected in the manner provided by section 473.13. The tax shall be in
addition to that authorized by section 473.249 and any other law and shall
not affect the amount or rate of taxes which may be levied by the council
or any metropolitan agency or local governmental unit. The amount of the
levy shall be as determined and certified by the council, except as otherwise
provided in this subdivision.

The property tax levied by the metropolitan council for the right-of-way
acquisition loan fund shall not exceed the following amount for the years
specified:

(a) for taxes payable in 1988, the product of 5/100 of one mill multiplied
by the total assessed valuation of all taxable property located within the
metropolitan area as adjusted by the provisions of Minnesota Statutes 1986,
sections 272.64; 273,13, subdivision 7a; and 275.49;

{b) for taxes payable in 1989, except as provided in section 473.249,
subdivision 3, the product of (1) the metropolitan council’s property tax
levy limijtation for the right-of-way acquisition Joan fund for the taxes
payable year 1988 determined under clause (a) multiplied by (2) an index
for market valuation changes equal to the assessment year 1988 total market
valuation of all taxable property located within the metropolitan area divided
by the assessment year 1987 total market valuation of all taxable property
located within the metropolitan area; and

(c) for taxes pavable in 1990, an amount not to exceed $3,000,000, and

(d) for taxes payable in 4900 799/ and subsequent years, the product of
(1) the metropolitan council’s property tax levy limitation for the right-of-
way acquisition loan fund for the presdeus year taxes payvable in 1988
determined pursuant to this subdivisien under clause (a) multiplied by (2)
an index for market valuation changes equal to the total market valuation
of all taxable property located within the metropolitan area for the current
agsessment year divided by the total market valuation of all taxable property
located within the metropolitan area for the previeus /987 assessment year.

For the purpose of determining the metropolitan council’s property tax
levy limitation for the right-of-way acquisition loan fund for the taxes
payable year 1988 and subsequent years under this subdivision, “total mar-
ket valuation” means the total market valuation of all taxable property
within the metropolitan area without valuation adjustments for fiscal dis-
parities (chapter 473F), tax increment financing (sections 469.174 1o
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469.179), and high voltage transmission lines (section 273.425).

The property tax levied under this subdivision for taxes payable in 1988
and subsequent years shall not be levied at a rate higher than that determined
by the metropolitan council to be sufficient, considering the other antici-
pated revenues of and disbursements from the right-of-way acquisition loan
fund, to produce a balance in the toan fund at the end of the next calendar
year equal to twice the amount of the property tax levy limitation for taxes
payable in the next calendar year determined under this section,

Sec. 7. Minnesota Statutes 1988, section 473.167, subdivision 5, is
amended to read:

Subd. 5. [LEVY INCREASE.] For the purpose of determining the levy
limitation for taxes payable in 1989 under subdivision 3, the levy limitation
for taxes payable in 1988 shall be multiplied by two. The tewy hmitation
5o determined for taxes payable i 1985 shall be the basis for determining
lexy limitetions for taxes perable in 1990 and subsequent years under
subdirision 3

Sec. 8. Minnesota Statutes 1988, section 473.173, subdivision 3, is
amended to read:

Subd. 3. In developing the rules the council and the advisory metropolitan
land use committee, as defined in section 473.852, shall give consideration
to all factors deemed relevant including but not limited to the following:

(1) The impact a proposed matter will have on the orderly, ecenomic
economical development, public and private, of the metropolitan area and
its consistency with the metropolitan development guide;

(2) The relationship a proposed matter will have to the policy statement
goals, standards, programs and other applicable provisions of the devel-
opment guide;

(3) The impact a proposed matter will have on policy plans adopted by
the council and on the implementation plans and functions performed and
to be performed by a metropolitan agency that is subject to section 473.161;

(4) Functions of municipal governments in respect to control of land use
as provided for under the municipal planning act.

Sec. 9, Minnesota Statutes 1988, section 473,173, subdivision 4, Is
amended to read:

Subd. 4. The rules shall include, without limitation, provisions to effec-
tuate and comply with the following powers and requirements:

(1) No applicant shall be required to submit a proposed matter for review
more than once unless it is materially altered.

(1a) A public hearing shall be held prior to the final determination with
regard to a proposed matter.

{2) The council shall be empowered to suspend action on a proposed
matter during the period of review and for a period not to exceed 12 months
following the issuance of its final determination. In its final determination,
the council may prescribe appropriate conditions with regard to a proposed
matter which, if incorporated or complied with, would cause the council
to remove the suspension.
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(3) The council’s recommendation or determination concerning a pro-
posed matter, including the determination as to its metropolitan signifi-
cance, shall be issued within 90 days following its receipt of a proposal
accompanied by adequate supporting information, unless all parties con-
sent inwriting to an extension. The council shall extend the time to complete
the proceeding by an additional 30 days if the council determines that a
fair hearing cannot be completed in the time allowed. To avoid duplication,
the review may be suspended for not more than 90 days to await completion
of review of a matter by another public agency.

(4) The council shall be required to review a proposed matter upon
request of an affected local governmental unit or metropolitan agency that
is subject to section 473.161. The rules shall include a procedure for review
of a proposed matter upon petition by a specified number of residents of
the metropolitan area 18 years of age or older.

(5) The council shall be empowered to review all proposed matters of
metropolitan significance regardless of whether the council has received a
request from an affected body to conduct that review.

{6) The council shall review all proposed matters determined to be of
metropolitan significance as to their consistency with and effect upon met-
ropolitan system plans as defined in section 473.852 and their adverse
effects on other local governmental units.

(7) Previously approved policy plans and implementation plans and areas
of operational authority of metropolitan agencies that are subject to section
473,161 shall not be subject to review under this section, except as spe-
cifically provided in section 473.171.

(8) When announcing the scope of a significance review in the notice
commencing the review, the council shall state with particularity, with
respect to each issue identified in the scoping document, the policies,
provisions, statements, or other elements in metropolitan development guide
chapters or policy plans and any other criteria or standards that will be
considered or relied on in assessing and determining the metropolitan
significance of the proposed project. The statement may be amended by
notice to all parties given at least seven duays before the public hearing.
The statement does not preclude council comment on the consistency of
the proposed project with any plans or policies of the council.

(9) Hearings must be conducted in accordance with the following pro-
cedures, unless waived in writing by the parties.

(a} The parties have the right to counsel.
{b) All testimony must be under oath.
{c) A complete and accurate record of all proceedings must be maintained.

(d) Any party or witness may be questioned by the hearing committee
or judge, or by other parties.

(e) The burden of proof that a matter is of metropolitan significance is
on the council.

(f) Decisions of the council on the metropolitan significance of a project
must be based on a fair preponderance of the relevant evidence contained
in the record and on written findings.

Sec. 10. Minnesota Statutes 1988, section 473.249, subdivision 1, is
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amended to read:

Subdivision 1. The metropolitan council may levy a tax on all taxable
property in the metropolitan area defined in section 473.121 to provide
funds for the purposes of sections 473,121 to 473.249 and for the purpose
of carrying out other respoensibilities of the council as provided by law,
This tax for general purposes shall be levied and collected in the manner
provided by section 473.13.

The property tax levied by the metropolitan council for general purposes
shall not exceed the following amount for the years specified:

(a) for taxes payable in 1988, the product of 8/30 of one mill multiplied
by the total assessed valuation of all taxable property located within the
metropolitan area as adjusted by the provisions of Minnesota Statutes 1986,
sections 272.64; 273.13, subdivision 7a; and 275.49;

(b) for taxes payable in 1989, the product of (1) the metropolitan council’s
property tax levy limitation for general purposes for the taxes payable year
1988 determined under clause (a) multiplied by (2) an index for market
valuation changes equal to the assessment year 1988 total market valuation
of all taxable property located within the metropolitan area divided by the
assessment year 1987 total market valuation of all taxable property located
within the metropolitan area; and

{c) for taxes payable in 1990 and subscquent years, the product of (1)
the metropolitan council’s property tux levy limitation for general purposes
for the previous year determined under this subdivision multiplied by (2)
the lesser of

(i) an index for market valuation changes equal to the total market val-
uation of all taxable property located within the metropolitan area for the
current assessment year divided by the total market valuation of all taxable
property located within the metropolitun arca for the previous assessment
year, or

(i) an index equal to the implicit price deflator for state and local
government purchases of goods and services for the most recent month for
which data are available divided by the implicit price deflator for state
and local government purchases of goods and services for the same month
of the previous year.

For the purpose of determining the metropolitan council’s property tax
levy limitation for general purposes for the taxes payable year 1988 and
subsequent years under this subdivision, “total market valuation” means
the total market valuation of all taxable property within the metropolitan
area without valuation adjustments for fiscal disparities (chapter 473F),
tax increment financing (sections 469.174 to 469.179), and high voltage
transmission lines (section 273.423),

Sec. 11. [APPLICATION. |

This act applies in the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, and Washington,

Sec. 12. [REPEALER.]

Minnesota Statutes 1988, section 473.249, subdivision 3, is repealed.
Sec. 13. [EFFECTIVE DATE.]

Sections 6, 7, 10, and 12 are effective for property taxes payable in
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1990 and subsequent vears.”
Delete the title and insert:

“A bill for an act relating to metropolitan government; providing standards
for the development guide; regulating budget reporting; providing tax levy
formulas; regulating standards and procedural requirements for defermining
metropolitan significance; providing for payment of environmental docu-
ments from right-of-way loans; amending Minnesota Statutes 1988, sec-
tions 473.145; 473.1623, subdivision 4, and by adding subdivisions; 473.167,
subdivisions 2, 3, and 5; 473.173, subdivisions 3 and 4. and 473.249,
subdivision 1; repealing Minnesota Statutes 1988, section 473,249, sub-
division 3.7

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

S.F No. 116: A bill for an act relating to taxation; motor vehicle excise;
exempting purchase or use of a motor vehicle by a political subdivision or
a veteran’s organization for certain purposes; amending Minnesota Statutes
1988, section 297B.03.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 25, delete “retroactively” and after “effective” insert “August
1, 1989,

Page 2, line 26, delete “May 31, /987" and insert “rthar date”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

S.F No. 1105: A bill for an act relating to motor vehicles; providing for
suspension of apportioned license plates and fuel tax compact licenses for
certain interstate vehicle fleet owners who are delinquent in required filings
or payments; providing for installment payments by interstate fleet owners;
amending Minnesota Statutes 1988, sections 168.187, by adding a sub-
division; and 168.31, subdivision 4, and by adding a subdivision.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

S.E No. 892: A bill for an act relating to transportation; clarifying source
of funds to be deposited in the rail service improvement account; requiring
the commissioner of transportation to identify areas where insufficient rail
service is detrimental 1o efficient transportation; providing for apportion-
ment of costs for new grade crossings; providing for improvement of existing
rail crossings; providing for reimbursement of expenses for maintaining
signals and other safety devices; appropriating money; amending Minnesota
Statutes 1988, sections 219,071, subdivision 1;219.072; 222.49: 222.50,
subdivisions 4, 5, 6, 7, and by adding a subdivision; 222.63, subdivision
8; and 398A.02; proposing coding for new law in Minnesota Statutes,
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chapter 219; repealing Minnesota Statutes 1988, section 222.50, subdi-
vision 8.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 29, after “for” insert “up to”

Page 3, delete section 5

Page 5, delete section 8

Page 5, line 26, after the semicolon, insert “or”

Page 5. lines 29 to 32, reinstate the stricken language and delete the
new language

Page 7, line 8, delete “2” and insert *3”

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, delete everything after the semicolon

Page 1, delete line 5

Page 1, line 6, delete everything before "providing”

; ,I?age 1, line 13, delete everything after the third comma and insert “and
Page 1, line 14, delete "subdivision;”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F No. 1195: A bill for an act relating to counties; providing conditions
for the disposition of county property; amending Minnesota Statutes 1988,
section 373.01, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 373.01, subdivision 1, is
amended to read:

Subdivision 1. Each county is a body potitic and corporate and may:
(1) Sue and be sued.

(2) Acquire and hold real and personal property for the use of the county,
and lands sold for taxes as provided by law.

(3) Purchase and hold for the benefit of the county real estate sold by
virtue of judicial proceedings, to which the county is a party.

(4) Sell, lease, and convey real or personal estate owned by the county,
and give contracts or options to sell, lease or convey it, and make orders
respecting it as deemed conducive to the interests of the county’s inhabiiants.

No sale, lease or conveyance of real estate owned by the county, nor any
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" contract or option for it, shall be valid, without first advertising for bids
or proposals in the official newspaper of the county for three consecutive
weeks and once in a newspaper of general circulation in the area where
the property is located. The notice shall state the time and place of con-
sidering the proposals, contain a legal description of any real estate, and
a brief description of any personal property. Leases that do not exceed
$15,000 for any one year may be negotiated and are not subject 10 the
competitive bid procedures of this section. All proposals estimated to exceed
$15.000 in any one year shall be considered at that the time set for the
bid opening, and the one most favorable (o the county accepted, but the
county board may, in the interest of the county, reject any or all proposals.
Sales of personal property the value of which is estimated to be $15,000
or more shall be made only after advertising for bids or proposals as
provided for real estate. Sales of personal property the value of which is
estimated (o be less than $15,000 may be made either on competitive bids
or in the open market, in the discretion of the county board. Notwithstanding
anything 1o the contrary herein, the county may, when acquiring real
property for county highway right-of-way, exchange parcels of real prop-
erty of substantially similar or equal value without advertising for bids.
The estimated values for these parcels shall be determined by the county
ASSESSOL.

If real estate or personal property remains unsold after advertising for
and consideration of bids or proposals the county may employ a broker to
sell the property. The broker may sell the property for not less than 90
percent of its appraised market value as determined by the county. The
broker’s fee shall be set by agreement with the county but may not exceed
ten percent of the sale price and must be paid from the proceeds of the
sale.

In no case shall lands be disposed of without there being reserved to the
county all iron ore and other valuable minerals in and upon the lands, with
right to explore for, mine and remove the iron ore and other valuable
minerals, nor shall the minerals and mineral rights be disposed of, either
before or after disposition of the surface rights, otherwise than by mining
lease, in similar general form to that provided by section 93.20 for mining
leases affecting state lands. The lease shall be for a term not exceeding 50
years, and be issued on a royalty basis, the royalty to be not less than 25
cents per ton of 2,240 pounds, and fix a minimum amount of royalty payable
during each year, whether mineral is removed or net. Prospecting options
for mining leases may be granted for periods not exceeding one year, The
options shall require, among other things, periodical showings to the county
board of the results of exploration work done.

(5) Make all contracts and do all other acts in relation to the property
and concerns of the county necessary to the exercise of its corporate powers.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Heaith and Human Services, to
which was referred

S.E No. 946: A bill for an act relating to human services; authorizing
creation of the Minnesota family investment plan; establishing grant proj-
ects for refugees; fraud prevention; appropriating money; amending Min-
nesota Statutes 1988, sections 256.045, subdivision 3; 256.12, subdivision
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14; 256.736, subdivision 10, 16, and by adding subdivisions; 256.74,
subdivisions 1 and la; and 256D.051, subdivision 6, and by adding sub-
divisions; proposing coding for new law in Minnesota Statutes, chapter
256; repealing Minnesota Statutes 1988, section 256D.051, subdivision 6a.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything afier the enacting clause and inserl:

“Section 1. Minnesota Statutes 1988, section 245.771, subdivision 3,
is amended to read:

Subd. 3. [EMPLOYMENT AND TRAINING PROGRAMS.] The com-
missioner of human services, in consultation with the commissioner of jobs
and training, is authorized to implement and allocate money to food stamp
employment and training programs in as many counties as is necessary
to meet federal participation requirements and comply with federal laws
and regulations. The commissioner of human services may contract with
the commissioner of jobs and training to implement and supervise employ-
ment and training programs for food stamp recipients that are required by
federal regulations.

Sec. 2. [256.031] [MINNESOTA FAMILY INVESTMENT PLAN.]

Subdivision I. |[CITATION.] Sections 256.031 io 256.036 may be cited
as the Minnesota family investment plan.

Subd. 2. [LEGISLATIVE FINDINGS.] The legislature recognizes the
need to fundamentally change the way government supports families. The
legislature finds that many features of the current system of public assis-
tance do not help families carry out their two basic functions: the econonic
support of the family unit and the care and nurturing of children. The
legislature recognizes that the Minnesota family investment plan is an
investment strategy that will support and strengthen the family’s social and
Sfinancial functions. This investment in families will provide long-term ben-
efits through stronger and more independent families.

Subd. 3. |AUTHORIZATION FOR THE DEMONSTRATION.] The com-
missioner of human services, in consultation with the commissioners of
education, finance, jobs and training, health, and state planning, and the
directors of the higher education coordinating board and the office of jobs
policy, Is authorized to proceed with the planning and designing of the
Minnesota family investment plan and test policies, methods, and cost
impact on an experimental basis by using field trials. Sections 256.031 to
256.033 describe the basic principles of the program. Sections 256.034
to 256.036 provide a basis for congressional action. Using sections 256.031
to 256.036, the commissioner shall seek congressional authority to imple-
ment the program in field trials. After obtaining congressional authority
to implement the Minnesota family investment plan in field trials, the
commissioner shall request specific appropriations from the legislature to
implement field trials. The field trials must be conducted for as many years
as necessary, and in different geographical settings, to provide reliable
instruction about the desirability of expanding the program statewide.

Subd. 4. [GOALS OF THE MINNESOTA FAMILY INVESTMENT
PLAN.] The commissioner shall design the program to meet the following
goals:
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(1) to support families’ transition to financial independence by empha-
sizing options, removing barriers to work and education, providing nec-
essary supporlt services, and building a supportive network of education,
employment and training, health, social, counseling, and family-based
services;

(2) to allow resources to be more effectively and efficiently focused on
investing in families by removing the complexitv of current rules and
procedures and consolidating public assistance programs;

(3} to prevent long-term dependence on public assistance through pater-
nity establishment, child support enforcement, emphasis on education and
training, and early intervention with minor parenis; and

{4) to provide families with an opportunity to increase their living stan-
dard by rewarding efforts aimed at transition to employment and bv allow-
ing families 1o keep a greater portion of earnings when they become employed.

Subd. 5. [FEDERAL WAIVERS.]) The commissioner of human services
shall seek authority from Congress to implement the Minnesota family
investment plan on a demonstration basis. If necessary, the commissioner
shall seek waivers of compliance with requirements for: aid o families
with dependent children under United States Code, title 42, sections 601
to 679a, as amended; medical assistance under United States Code, title
42, sections 1396 ro 13965, as amended; food stamps under United States
Code, title 7, sections 2011 1o 2030, as amended; and other federal require-
ments that would inhibit implementation of the Minnesota family investment
plan. The commissioner shall seek terms from the federal government that
are consistent with the goals of the Minnesota family investment plan. The
commissioner shall also seek terms from the federal government that will
maximize federal financial participation so that the extra costs to the state
of implementing the program are minimized, ro the extent that those terms
are consistent with the goals of the Minnesota family investment plan. An
agreement with the federal government under this section shall provide
that the agreements may be canceled by the state or federal government
upon six months’ notice or immediately upon mutual agreement. If the
agreements are canceled, families receiving assistance under the Minnesota
Jamily investment plan who are eligible for the aid to families with depen-
dent children, general assistance, medical assistance, general assistance
medical care, and the food stamp programs must be placed on those programs.

Sec. 3. [256.032] [DEFINITIONS.]

Subdivision 1. [SCOPE OF DEFINITIONS. | The terms used in sections
256.031 to 256.036 have the meanings given them unless otherwise pro-
vided or indicated by the context.

Subd. 2. [CAREGIVER.] “Caregiver” means a minor child’s natural or
adoptive parent or parents who live in the home with the minor child. For
purposes of determining eligibility for this program, ‘caregiver” also
means any of the fallowing individuals who live with and provide care and
support to a minor child when the minor child’s natural or adoptive parent
or parents do not reside in the same home: grandfather, grandmother,
brother, sister, stepfather, stepmother, stepbrother, stepsister, uncle, aunt,
Jfirst cousin, nephew, niece, persons of preceding generations as denoted
by prefixes of “‘great” or “great-great” or a spouse of any person named
in the above groups even after the marriage ends by death or divorce.

Subd. 3. [CASE MANAGEMENT.] “Case management” means the
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assessment of family needs and coordination of services necessary 10 sup-
port the family in its social and economic roles, in addition to the services
described in section 256.736, subdivision 1.

Subd. 4, [COMMISSIONER.] “Commissioner’”’ means the commissioner
of human services or a designee.

Subd. 5. [CONTRACT.] “Contract” means a family self-sufficiency plan,
described in section 256.033, subdivision 7, based on the case manager's
assessment of the family'’s needs and abilities and developed, together with
a parental caregiver, by a county agency or its designee.

Subd. 6. [DEPARTMENT.] “Department” means the department of human
services.

Subd. 7. [FAMILY.] For purposes of determining eligibility for this pro-
gram, “family” includes the following individuals who live together: a
minor child or a group of minor children related 10 each other as siblings,
half siblings, stepsiblings, or adopted siblings, together with their natural
or adoptive parents, or their caregiver as defined in subdivision 2. “Fam-
ily” also includes a pregnant woman in the third trimester of pregnancy
with no children.

Subd. 8. [FAMILY WAGE LEVEL.] “Family wage level” means 120
percent of the transitional standard, as defined in subdivision 13.

Subd. 9. [ORIENTATION.] “Orientation” means a presentation that
meets the requirements of section 256.736, subdivision 10a, provides infor-
mation to caregivers about the Minnesota family investment plan, and
encourages parental caregivers to engage in activities that will stabilize
the family and lead to self-sufficiency.

Subd. 10. [PROGRAM.] “Program” means the Minnesota family invest-
ment plan.

Subd. 11. [SIGNIFICANT CHANGE.] “Sigrificant change” means a
change of ten percent or 350, whichever is less, in monthly gross family
earned income, or a change in family composition.

Subd. 12. [TRANSITIONAL STATUS.] “Transitional status” means the
status of caregivers who are independently pursuing self-sufficiency or
caregivers who are complying with the terms of a contract with a county
agency or its designee.

Subd. 13. [TRANSITIONAL STANDARD.] “Transitional standard” means
the sum of the AFDC standard of assistance and the full cash value of food
stamps for a family of the same size and composition in effect when imple-
mentation of the Minnesota family investment plan begins and adjusted
annually thereafter for changes in the cost of living. This standard applies
to families in which the parental caregiver is in transitional status and fo
families in which the caregiver is exempt from having a contract or is
exempt from complying with the terms of the contract. Full cash value of
food stamps is the amount of the cash value of food stamps to which a
family of a given size would be entitled for a month, determined by assuming
unearned income equal to the AFDC standard for a family of that size and
composition and subtracting the standard deduction and maximum shelter
deduction from gross family income, as allowed under the Food Stamp Act
of 1977, as amended, and Public Law Number 100-435.

Sec. 4. [256.033] [ELIGIBILITY FOR THE MINNESOTA FAMILY
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INVESTMENT PLAN.}

Subdivision 1. [ELIGIBILITY CONDITIONS.| A family is eligible for
and entitled 1o assistance under the Minnesota family investment plan if:

(1) the family’s net income, after deducting an amount 1o cover taxes
and actual dependent care costs up to the maximum disregarded under
United States Code, title 42, section 602(a)(8)A)(iii), does not exceed the
applicable standard of assistance for that family as defined under section
256.032, subdivision 13; and

(2) the family’s nonexcluded resources do not exceed 32,000.

Subd. 2. [DETERMINATION OF FAMILY INCOME.] The aid 1o fam-
ilies with dependent children income exclusions listed in Code of Federal
Regulations, title 45, sections 233.20(a)(3) and 233.20(a)(4). must be used
when determining a family's available income, except thar:

(1) the disregard of the first 375 of gross earned income is replaced with
a single disregard described in section 256.035, subdivision 4, paragraph

{a);
(2} all earned income of a minor child receiving assistance through the

Minnesota family invesiment plan is excluded when the child is attending
school at least half-time,;

(3) all earned income tax credit payments received by the family as a
refund of federal income taxes or made as advance payments are excluded
in accordance with United States Code, title 42, section 602(a)8)(A)viii);

(4) educational grants and loans as provided in section 256.74, sub-
division 1, clause (2), are excluded; and

(5) all other income listed in Minnesota Rules, part 9500.2380, subpart
2, is excluded.

Subd. 3. [DETERMINATION OF FAMILY RESOURCES.] When deter-
mining a family's resources, the following are excluded:

(1) the family's home, together with the surrounding property not sep-
arated from the home by intervening property owned by others;

(2) one burial plot for each family member;

(3) one prepaid burial contract with an equity value of no more than
$1,500 for each member of the family;

(4) licensed automobiles, trucks, or vans up to a total equity value of
34,500,

(5} the value of personal property needed 1o produce earned income,
including tools, implements, farm animals, and inveniory;

(6) the entire equity value of a motor vehicle determined to be necessary
for the operation of a self-employment business; and

(7) clothing, necessary household furniture, equipment, and other basic
maintenance items essential for daily living.

Subd. 4. [TREATMENT OF SS1 AND MSA.] The monthly benefits and
any other income received through the supplemental security income or
Minnesota supplemental aid programs and any real or personal property
of a person receiving supplemental security income or Minnesota supple-
mental aid must be excluded in determining the familys eligibility for the
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Minnesota family investment plan and the amount of assistance. In deter-
mining the amount of assistance to be paid to the family, the needs of the
person receiving supplemental security income or Minnesota supplemental
aid must not be taken into account.

Subd. 5. [ABILITY TO APPLY FOR FOOD STAMPS.] A family that is
ineligible for assistance through the Minnesota family investment plan due
10 income or resources may apply for, and if eligible receive, benefits under
the food stamp program.

Sec. 5. [256.034] [PROGRAM SIMPLIFICATION.]

Subdivision 1. [CONSOLIDATION OF TYPES OF ASSISTANCE.] Under
the Minnesota family investmenr plan, assistance previously provided to
families through the AFDC, food stamp, and general assistance programs
must be combined into a single cash assistance program. If authorized by
Congress, families receiving assistance through the Minnesota family
investment plan are automatically eligible for and entitled 10 medical assis-
tance under chapter 256B. Federal, state, and local funds that would orth-
erwise be allocated for assistance to families under the AFDC, food stamp,
and general assistance programs must be transferred to the Minnesota
Sfamily investment plan. The provisions of the Minnesota family investment
plan prevail over any provisions of sections 256.72 to 256.87 or 256D.01
to 256D.21 with which they are irreconcilable. The food stamp, general
assistance, and work readiness programs for single persons and couples
who are not responsible for the care of children are not replaced by the
Minnesota family investment plan.

Subd. 2. [COUPON OPTION.] Families have the option to receive a
portion of their assistance, designated by the commissioner, in the form of
food coupons or vendor payments.

Subd. 3. [MODIFICATION OF ELIGIBILITY TESTS.] (a) A needy family
is eligible and entitled to receive assistance under the program even if its
children are not found to be deprived of parental support or care by reason
of death, continued absence from the home, physical or mental incapacity
of a parent, or unemployment of a parent, provided the family’s income
and resources do not exceed the eligibility requirements in section 256.033.
In addition. a family member who is physically and mentally fit, who is
between the ages of 18 and 60 years, who is enrolled at least half-time in
an institution of higher education, and whose family income and resources
do not exceed the eligibility requirements in section 256.033, is eligible
for assistance under the Minnesota family investment plan even if the
conditions for eligibility as prescribed under the federal Food Stamp Act
of 1977, as amended, are not met.

{b) An applicant for, or a person receiving, assistance under the Min-
nesota family investment plan is considered 1o have assigned to the public
agency responsible for child support enforcement ai the time of application
all rights to child support and maintenance from any other person the
applicant may have in the applicant’s own behalf or on behalf of any other
Jamily member for whom application is made under the Minnesota family
investment plan. The provisions of section 256.74, subdivision 5, govern
the assignment. An applicant for, or a person receiving, assistance under
the Minnesota family investment plan shall cooperate with the efforts of
the county agency lo collect child and spousal support. The county agency
is entitled to any child support and maintenance received by or on behalf
of the person receiving assistance or another member of the family for
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which the person receiving assistance is responsible. Failure by an appli-
cant or a person receiving assistance 1o cooperate with the efforts of the
county agency te collect child and spousal support without good cause
must be sanctioned according to section 256.035, subdivision 3.

(c) An applicant for, or a person receiving, assistance under the Min-
nesotafamily investment plan is not required to comply with the employment
and training requirements prescribed under sections 256 736, subdivisions
3, 3a, and 14, and 256D.05, subdivision | ; section402(a)(19) of the Social
Security Act; the federal Food Stamp Act of 1977, as amended; Public
Law Number 100-485; or any other state or federal employment and train-
ing program, unless compliance is specifically required in a contract with
the county agency.

Subd. 4. [SIMPLIFICATION OF BUDGETING PROCEDURES.] The
monthly amount of assistance provided by the Minnesota family investment
plan must be calculated on a prospective basis taking into account actual
income or circumstances that existed in a previous month and other relevanit
information o predict income and circumstances for the next month or
months. When a family has a significant change in circumstances, the
budgeting cycle must be interrupted and the amount of assistance for the
payment month must be based on the county agency's best estimate of the
Sfamily’s income and circumstances for that month. Families may be required
to report their income monthly, but income may be averaged over a period
of more than one month.

Subd. 5. [SIMPLIFICATION OF VERIFICATION PROCEDURES.} Ver-
ification procedures must be reduced to the minimum that is workable and
consistent with the goals and requirements of the Minnesota family invest-
ment plan.

Sec. 6. [256.035) [INCOME SUPPORT AND TRANSITION.]

Subdivision 1. |EXPECTATIONS.] All families eligible for assistance
under the Minnesota family investment plan are expected to be in transi-
tional status as defined in section 256.032, subdivision 12. To be consid-
ered in transitional starus, families must meet the following expectations:

{a) For a family headed by a single adult parent, the expectation is that
the parent will independently pursue self-sufficiency until the family has
received assistance for 24 months within the preceding 36 months. Begin-
ning with the 25th month of assistance, the parent must be developing or
have a contract and comply with the terms of the contract with the county
agency or its designee.

(&) For a family with a minor parent, the expectation is that, concurrent
with the receipt of assisiance, the minor parent must be developing or have
a contract with the county agency. The terms of the contract must include
compliance with section 256.736, subdivision 3b.

{c) For a family with two adult parents. the expectation is that one or
both parents will independently pursue self-sufficiency until the family has
received assistance for six months within the preceding 12 months. Begin-
ning with the seventh month of assistance, one parent must be developing
or have a contract and comply with the terms of the contract with the
county agency or its designee.

Subd. 2. [EXEMPTIONS.] A caregiver is exempt from the requirement
of developing a contract and complying with the terms of the contract
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developed with the county agency, or engaging in transitional activities,
"f‘:

(1) the caregiver is not the natural or adoptive parent of a minor child;
ar

(2) in the case of a parental caregiver, the county agency determines
that:

(i) individual circumstances prevent compliance;
(ii) support services necessary to enable compliance are not available;
(iii) activities identified in the contract are not available; or

(iv) a parental caregiver is willing 1o accept suitable employment but
employment is not available.

Subd. 3. [SANCTIONS.] A family whose parental caregiver is not exempt
from the expectations in subdivision 1 and who is not complying with those
expectations must have assistance reduced by a value equal to ten percent
of the transitional standard as defined in section 256.032, subdivision 13.
The reduced assistance must be paid in the form of protective, vendor, or
two-party payments. This reduction and form of payment continues until
the failure to comply ceases. The county agency must notify the parental
caregiver of its inteni to implement these sanctions and the opporiunity to
have a conciliation conference, upon request, before the sanctions are
implemented.

Subd. 4. [TREATMENT OF INCOME.] To kelp families during their
transition from the Minnesota family investment plan to self-sufficiency,
the following income supporis are available:

(a) The $30 and one-third and 375 disregards allowed under section
256.74, subdivision I, and the 20 percent earned income deduction allowed
under the federal Food Stamp Act of 1977, as amended, are replaced with
a single disregard of not less than 35 percent of gross earned income to
cover taxes and other work-related expenses and to reward the earning of
income. This single disregard is available for the entire time a family
receives assistance through the Minnesota family investment plan.

(b) The dependent care deduction, as prescribed under section 256.74,
subdivision I, and United States Code, title 7, section 2014(e), is replaced
for families with earned income who need assistance with dependeni care
with an entitlement to a dependent care subsidy from money earmarked
for the Minnesota family investmeni plan.

{c) The family wage level, as defined in section 256.032, subdivision 8,
allows families to supplement earned income with assistance received through
the Minnesota family investmens plan. If, after earnings are adjusted according
to the disregard described in paragraph (a), earnings have raised family
income to a level equal to or greater than the family wage level, the amount
of assistance received through the Minnesota family investment plan must
be reduced.

(d} The first $50 of any timely support payment for a month received
by the public agency responsible for child support enforcement shall be
paid to the family and disregarded in determining eligibility and the amount
of assistance in accordance with United States Code, title 42, sections
602fa)8)(A)(vi) and 657(b)(1). This paragraph applies regardless of whether
the caregiver is in transitional status, is exempt from having or complying
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with the terms of a contract, or has had a sanction imposed under sub-
division 3.

Subd. 5. [COST-OF-LIVING ADJUSTMENT.} The transitional standard
and the fumily wage level must be adjusted annually to account for changes
in the cost of living.

Subd. 6. [ORIENTATION.] All caregivers receiving assistance through
the Minnesota family investment plan must attend orientation.

Subd. 7. [CONTRACT] (a) To receive the transitional standard of assis-
tance, a single adult parent who is a member of a family that has received
assistance through the Minnesota family investment plan for 24 months
within the preceding 36 months, a minor parent receiving assistance through
the Minnesota family investment plan, and one parent in a two-parent family
that has received assistance through the Minnesota family investment plan
for six months within the preceding 12 months, must comply with the terms
of a contract with the county agency or its designee unless exempt under
subdivision 2. Case management must be provided to a caregiver who is
a parent lo assist the caregiver in meeting established goals and to monitor
the caregiver’s progress toward achieving those goals. The parental care-
giver and the county agency must finalize the contract as soon as possible,
but in any event within a reasonable period of time after the deadline
specified in subdivision 1, paragraph (a), (b), or (c), whichever applies.

(b) A contract must identify the parental caregiver’s employment goal
and explain what steps the family must take to pursue self-sufficiency.
Activities may include:

(1) orientation;
{2) employment;

(3) employment and training services as defined under section 256.736,
subdivision la, paragraph (d);

(4) preemployment activities;

(5) participation in an educational program leading to a high school or
general equivalency diploma and post-secondary education programs,
excluding post-baccalaureate degrees as provided in section 256.736, sub-
division la, paragraph (d);

{6) case management;
{7) social services; or

(8) other programs or services leading to self-sufficiency. The contract
must also identify the services that the county agency will provide 1o the
family that the family needs to enable the parental caregiver to comply
with the contract, including support services such as transporiation and
child care.

Subd. 8. [EMPLOYMENT BONUS.] A family leaving the program as a
result of increased earnings through employment is entitled to an employ-
ment bonus. This bonus (s a onetime cash incentive, not more than the
family's monthly payment standard, to cover initial expenses incurred by
the family leaving the Minnesota family investment plan.

Subd. 9. [CHILD CARE.] The commissioner shall ensure that each
Minnesota family investment plan caregiver who is a parent in transitional
status and who needs assistance with child care costs 10 independently
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pursue self-sufficiency or comply with the terms of a contract with the
county agency receives a child care subsidy through child care money
earmarked for the Minnesota family investment plan. The subsidy must
cover all actual child care costs for eligible hours up 10 the maximum rate
allowed under sections 256H.15 and 256H.16. A caregiver who is a parent
who leaves the program as a result of increased earnings from employment
and who needs child care assistance to remain emploved is entitled 1o
extended child care assistance as provided under United States Code, title
42, section 602{g)(1)}(A)ii).

Subd. 10. [HEALTH CARE.] A family leaving the program as a result
of increased earnings from employment is eligible for extended medical
assistance as provided under Public Law Number 100-485, section 303,
as amended.

Sec. 7. [256.036) [PROTECTIONS.]

Subdivision 1. [SUPPORT SERVICES.] If assistance with child care or
transportation is necessary to enable a caregiver who is a parent to work,
obtain training or education, attend orientation, or comply with the terms
of a contract with the county agency, and the county determines that child
care or transportation is not available, the family’s applicable standard of
assistance continues to be the transitional standard.

Subd. 2. [VOLUNTEERS.] Case management and support services are
guaranteed upon request to volunteers from the following groups: care-
givers between ages 18 and 21 and caregivers who have not received high
school or general equivalency diplomas. For other caregivers receiving
assistance under the Minnesota family invesiment plan who are indepen-
dently pursuing self-sufficiency, case managemenmt and support services
other than child care are available 10 the extent that resources permit.

Subd. 3. [NOTIFICATION REQUIREMENT.] The county agency shall
contact a family headed by a single adult parent when the family has
received assistance through the Minnesota family investment plan for 18
months within the preceding 36 months. The county agency shall remind
the family that beginning with the 24th month of assistance, receipt of the
transitional standard is contingent upon transitional status. The county
agency shall encourage the family to begin preparing for the change in
expeclations.

Subd. 4. [TIMELY ASSISTANCE.] Applications must be processed in
a timely manner according to the processing standards of the federal Food
Stamp Act of 1977, as amended, and no later than 30 days following the
date of application, unless the county agency has requested information
that the applicant has not yet supplied, Financial assistance must be pro-
vided on no less than a monthly basis to eligible families.

Subd. 5. [DUE PROCESS.] Any family that applies for or receives assis-
tance under the Minnesota family investment plan whose application for
assistance is denied or not acted upon with reasonable promptness, or
whose assistance is suspended, reduced, terminated, or claimed to have
been incorrectly paid, is entitled, upon request, 1o a hearing under section
256.045. A parental caregiver may request a conciliation conference, under
section 256.736, subdivisions 4a and 11, when the caregiver disputes the
contents of a contract developed under the Minnesota family investment
plan or disputes a decision regarding failure or refusal to cooperate with
the terms of a contract. The disputes are not subject to administrative
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review under section 256.045, unless they result in a denial, suspension,
reduction, or termination, and the parental caregiver complies with section
256.045. A caregiver need not request a conciliation conference to request
a hearing according to section 256.045.

Subd. 6. [TREATMENT OF FOOD ASSISTANCE.] The portion of cash
assistance provided under the Minnesota family investment plan that the
commissioner designates as representing food assistance must be disre-
garded for other local, state, or federal programs.

Subd. 7. [ADJUSTMENT OF FOOD ASSISTANCE AMOUNT.] The
commissioner shall assure that increases in the federal food stamp allot-
ments and deductions are reflected in the food assistance portion of the
assistance provided under the Minnesota family investment plan.

Subd. 8. [EXPEDITED BENEFITS.] Provisions for expedited benefits
under the Minnesota family investment plan may not be less restrictive
than provisions for expedited benefits under the Food Stamp Act of 1977,
as amended, and state food stamp policy and include either expediting
issuance of a predesignated portion of assistance provided through the
Minnesota family investment plan or through the existing food stamp program.

Subd. 9. [SPECIAL RIGHTS OF MIGRANT AND SEASONAL FARM-
WORKERS AND HOMELESS PEOPLE.] Federally prescribed proce-
dures, means of applying for and obtaining assistance, reporting and
verification requirements, and other similar provisions specifically for migrant
and seasonal farmworkers or homeless people under the Food Stamp Act
of 1977, as amended, continue to be available to eligible migrant, seasonal
farmworker, or homeless families. The commissioner shall comply with the
bilingual requirements of United States Code, title 7, section 2020(e)(1)(B).

Sec. 8. [IMPLEMENTATION.]

The commissioner is authorized to proceed with the planning and design-
ing of the Minnesota family investment plan, according to the requirements
of Minnesota Statutes, sections 256.031 1o 256 .036. Sections 256 .031 to
256.036 may not be implemented or enforced until the legislature autho-
rizes a specific date for implementation either statewide or on a field rrial
basis.

Sec. 9. Minnesota Statutes 1988, section 256.045, subdivision 3, is
amended to read:

Subd. 3. [STATE AGENCY HEARINGS.] (a) Any person applying for,
receiving or having received public assistance or a program of social ser-
vices granted by a local agency under sections 256.031 to 256.036 and
256.72 to 256.879, chapters 236B, 256D, 256E, 261, or the federal Food
Stamp Act whose application for assistance is denied, not acted upon with
reasonable promptness, or whose assistance is suspended, reduced, ter-
minated, or claimed to have been incorrectly paid, or any patient or relative
aggrieved by an order of the commissioner under section 252.27, or a
party aggrieved by a ruling of a prepaid health plan, may contest that action
or decision before the state agency by submitting a written request for a
hearing to the state agency within 30 days after receiving written notice
of the action or decision, or within 90 days of such written notice if the
applicant, recipient, patient, or relative shows good cause why the request
was not submitted within the 30-day time limit.

(b) All prepaid health plans under contract to the commissioner pursuant
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to chapter 256B or 256D must provide for a complaint system according
to section 62D.11. The prepaid health plan must notify the ombudsman
within three working days of any formal complaint made under section
62D.11 by persons enrolled in a prepaid health plan under chapter 256B
or 256D. At the time a complaint is made, the prepaid health plan must
notify the recipient of the name and telephone number of the ombudsman.
Recipients may request the assistance of the ombudsman in the complaint
system process. The prepaid health plan shall issue a written resolution
within 30 days of filing with the prepaid health plan. The ombudsman may
waive the requirement that the complaint system procedures be exhausted
prior to an appeal if the ombudsman determines that the complaint must
be resolved expeditiously in order to provide care in an urgent situation.

(c) A state human services referee shall conduct a hearing on the matter
and shall recommend an order to the commissioner of human services. The
commissioner need not grant a hearing if the sole issue raised by an appel-
lant is the commissioner’s authority to require mandatory enrollment in a
prepaid health plan in a county where prepaid health plans are under contract
with the commissioner.

{(d) In a notice of appeal from a ruling of a prepaid health plan, a recipient
may request an expedited hearing. The ombudsman, after discussing with
the recipient his or her condition and in consultation with a health prac-
titioner who practices in the specialty area of the recipient’s primary diag-
nosis, shall investigate and determine whether an expedited appeal is
warranted. In making the determination, the ombudsman shall evaluate
whether the medical condition of the recipient, if not expeditiously diag-
nosed and treated, could cause physical or mental disability, substantial
deterioration of physical or mental health, continuation of severe pain, or
death. The ombudsman may order a second medical opinion from the
prepaid health plan or order a second medical opinion from a nonprepaid
health plan provider at prepaid health plan expense. If the ombudsman
determines that an expedited appeal is warranted, the state welfare referee
shall hear the appeal and render a decision within a time commensurate
with the level of urgency involved, based on the individual circumstances
of the case. In urgent or emergency situations in which a prepaid health
plan provider has prescribed treatment, and the prepaid health plan has
denied authorization for that treatment, the referee may order the health
plan to authorize treatment pending the outcome of the appeal.

Sec. 10. Minnesota Statutes 1988, section 256.12, subdivision 14, is
amended to read:

Subd. 14. [DEPENDENT CHILD.] (a) “Dependent child,” as used in
sections 256.72 to 256.87, means a child under the age of I8 years, or a
child under the age of 19 years who is regularly attending as a full-time
student, and is expected to complete before reaching age 19, a high school
or a secondary level course of vocational or technical training designed to
fit students for gainful employment, who is found to be deprived of parental
support or care by reason of the death, continued absence from the home,
physical or mental incapacity of a parent, or who is a child of an unemployed
parent as that term is defined by the commissioner of human services, such
definition to be consistent with and not to exceed minimum standards
established by the Congress of the United States and the Secretary of Health
and Human Services; and whose relativess. When defining “unemployed
parent” the commissioner shall count up to four calendar quarters of full-
time attendance in any of the following toward the requirement that a



40TH DAY THURSDAY, APRIL 27, 1989 2289

principal earner have six or more quarters of work in any 13-calendar-
quarter period ending within one year before application for aid to families
with dependent children:

(1) an elementary or secondary school;

(2) a federally approved vocational or technical training course designed
to prepare the parent for gainful employment; or

(3) full-time participation in an education or training program estab-
lished under the job training partnership act.

(b) Dependent child alse means a child:

(1) whose relatives are liable under the law for the child’s support and
are not able to provide adequate carc and support of the child;; and

{2) who is living with father, mother, grandfather, grandmother, brother,
sister, stepfather, stepmother, stepbrother, stepsister, uncle, aunt, first cou-
sin, nephew, or niece in a place of residence maintained by one or more
of these relatives as a home.

The term < (¢) Dependent child™ also means a child who has been
removed from the home of a relative after a judicial determination that
continuance in the home would be contrary to the welfare and best interests
of the child and whose care and placement in a foster home or a private
licensed child care institution is, in accordance with the rules of the com-
missioner, the responsibilily of the state or county agency under sections
256.72 to 256.87. This child is eligible for benefits only through the foster
care and adoption assistance program contained in Title |V-E of the Social
Security Act, United States Code, title 42, sections 670 to 676, and is not
entitled to benefits under sections 256.72 to 256.87.

Sec. 11. [256.484] [SOCIAL ADJUSTMENT SERVICES TO
REFUGEES.]

Subdivision I. [SPECIAL PROJECTS.] The commissioner of human ser-
vices shall establish a grant program to provide social adjustment services
to refugees residing in Minnesota who experience depression, emotional
stress, and personal crises resulting from past trauma and refugee camp
experiences.

Subd. 2. [DEFINITIONS.] For purposes of this section, the following
terms have the meanings given them:

{a) “Refugee” means a refugee or asylee status granted by the United
States Immigration and Naturalization Service.

{b) “Social adjustment services” means treatment or services, including
psychiatric assessment, chemical therapy, individual or family counseling,
support group participation, after care or follow-up, information and refer-
ral, and crisis intervention.

Subd. 3. [PROJECT SELECTION.] The commissioner shall select proj-
ects for funding under this section. Projects selected must be administered
by service providers who have experience in providing bilingual social
adjustment services to refugees. Project administrators must present evi-
dence that the service provider's social adjustment services for targeted
refugees has historically resolved major problems identified at the time of
intake.

Subd. 4. {[PROJECT DESIGN.] Project proposals selected under this
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section must;
(1) use existing resources when possible:
(2} clearly specify program goals and timetables for project operation;

(3) identifv available support services, social services, and referral
procedures to be used in serving the targeted refugees;

{4) provide bilingual services; and

(5) identify the training and experience that enable project staff 1o
provide services to targeted refugees, and identify the number of staff with
bilingual service expertise.

Subd. 5. |[ANNUAL REPORT.] Selected service providers must report
to the commissioner by June 30 of each year on the number of refugees
served, the average cost per refugee served, the number and percentage
of refugees who are successfully assisted through social adjustment ser-
vices, and recommendations for modifications in service delivery for the

upcoming year.

Subd. 6. [FUNDING.| Unspent money appropriated for the first vear of
a biennium for social adjustment services to refugees does not cancel but
is available to the commissioner to operate the grant program during the
second vear.

Sec. 12. [256.485] [CHILD WELFARE SERVICES TO MINOR
REFUGEES.]

Subdivision { . [SPECIAL PROJECTS.] The commissioner of human ser-
vices shall establish a grant program to provide specialized child welfare
services to Asian and Amerasian refugees under the age of 18 who reside
in Minnesota.

Subd. 2. |DEFINITIONS.| For the purpose of this section, the following
terms have the meanings given them:

(a) “Refugee” means refugee or asylee status granted by the United
Stares Immigration and Naturalization Service.

{b) “Child welfare services” means treatment or services, including
workshops or training regarding independent living skills, coping skills,
and responsible parenting, and family or individual counseling regarding
career planning, intergenerational relationships and communications, and
emotional or psychological stress.

Subd. 3. [PROJECT SELECTION.| The commissioner shall select proj-
ects for funding under this section. Projects selected must be administered
by service providers who have experience in providing child welfare ser-
vices to minor Asian and Amerasian refugees.

Subd. 4. [PROJECT DESIGN.] Project proposals selected under this
section must.

(1) use existing resources when possible;
{2) provide bilingual services;
(3) clearly specify program goals and timetables for project operation;

(4) identify support services, social services, and referral procedures to
be used; and
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(5) identify the training and experience that enable project staff io
provide services to targeted refugees, as well as the number of staff with
bilingual service experiise.

Subd. 5. [ANNUAL REPORT.] Selected service providers must report
to the commissioner by June 30 of each year on the number of refugees
served, the average cost per refugee served, the number and percentage
of refugees who are successfully assisted through child welfare services,
and recommendations for modifications in service delivery for the upcom-
ing year.

Subd. 6. [FUNDING.] Unspent money appropriated for the first year of
a biennium for child welfure services to refugees does not cancel but is
available to the commissioner for operation of the grant program during
the second year,

Sec. 13. Minnesota Statutes 1988, section 256.73, subdivision 3a, is
amended to read:

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given under
sections 256.72 to 256.87:

(1} on behalf of any person who is receiving supplemental security
income under title XVI of the Social Security Act unless permitted by
federal regulations;

(2) for any month in which the assistance unit’s £ross income, without
application of deductions or disregards, exceeds 185 percent of the standard
of need for a family of the same size and composition; except that the
earnings of a dependent child who is a full-time student may be disregarded
for six calendar months per year and the earnings of a dependent child who
is a full-time student that are derived from the jobs training and partnership
act may be disregarded for six calendar months per year. If a stepparent’s
income is taken into account in determining need, the disregards specified
in section 256.74, subdivision la shall be applied to determine income
available to the assistance unit before calculating the unit’s gross income
for purposes of this paragraph;

(3) 10 any assistance unit for any month in which any caretaker relative
with whom the child is living is, on the last day of that month, participating
in a strike;

(4) on behalf of any other individual in the assistance unit, nor shall the
individual’s needs be taken into account for any month in which, on the
last day of the month, the individual is participating in a strike;

(5) to an assistance umit if s eligibility is based on a parent’s unem-
pleyment and the parent on behalf of any individual who is the principal
earner in an assistance unit whose eligibility is based on the unemployment
of a parent when the principal earner, without good cause, fails or refuses
to seck work, to participate in the wetk incentive program under section
2361365 job search program under section 256.736 or a community work
experience program under section 256.737 if this program is available and
participation is mandatory in the county, to accept employment, or to
register with a public employment office, unless the principal earner is
exempt from these work requirements.

Sec. 14. Minnesota Statutes 1988, section 256.736, subdivision 3, is
amended to read:
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Subd. 3. [REGISTRATION.] (a)} To the extent permissible under federal
law, every caretaker or child is required to register for employment and
training services, as a condition of receiving AFDC, unless the caretaker
or child is:

(1) a child who is under age 16, a child age 16 or 17 who is attending
elementary or secondary school or a secondary level vocational or technical
school full time; o a full-time student age 18 who is attending a secondary
schoel of a secondary level voeational o technical program and whe is
expeeted to eomplete the schoel or program before reeching age 19;

(2) & earetaker whe is ill, incapacitated or age 55 or older;

(3) a earetakee person for whom participation in an employment and
training service would require a round trip commuting time by available
transportation of more than two hours;

(4) a earetakes person whose presence in the home is required because
of illness or incapacity of another member of the houschold;

(5) a caretaker or other caretaker relative of a child under the age of six
three who personally provides full-time care for the child;

{6) a caretaker or other caretaker relative personally providing care for
a child under six years of age, except that when child care is arranged for
or provided, the caretaker or caretaker relative may be required to register
and participate in employment and training services up to a maximum of
20 hours per week;

(7) a caretaker if another adult relative in the assistance unit is registered
and has not, without good cause, failed or refused to participate or accept
empioyment;

€D a pregnant woman in the last trimester of pregaancy (8) a pregnant
woman, if it has been medically verified that the child is expected to be
born in the current month or within the next six months;

(9) employed at least 30 hours per week; or

£8) (10) a parent who is not the principal earner if the parent who is the
principal earner is aet exempt under clauses (H to (H-

Anyiadi*idua&inel&uses{%)&nd(é—)te@-}mus&beedﬂsedefaay
available employment and training services end must be infermed of any
available child care and other support services required 1o register.

(b) To the extent permissible by federal law, applicants for benefits under
the AFDC program are registered for employment and training services by
signing the application form. Applicants must be informed that they are
registering for employment and iraining services by signing the form.
Persons receiving benefits on or after July 1, 1987, shall register for
employment and training services to the extent permissible by federal law.
The caretaker has a right to a fair hearing under section 256.045 with
respect to the appropriateness of the registration.

Sec. 15. Minnesota Statutes 1988, section 256.736, subdivision 3b, is
amended to read:

Subd. 3b. [MANDATORY ASSESSMENT AND SCHOOL ATTEN-
DANCE FOR MINOR CERTAIN CUSTODIAL PARENTS.] This subdivi-
sion applies to the extent permitted under federal law and regulation.
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(a) [DEFINITIONS.] The definitions in this paragraph apply to this
subdivision.

(1) “Miner Custodial parent” means a recipient of AFDC who is wpder
age +8; and whe is the natural or adoptive parent of a child living with the
sainef custodial parent.

(2) *School” means:

(i) an educational program which leads to a high school diploma. The
program or coursework may be, but is not limited to, a program under the
post-secondary enrollment options of section 123.3514, a regular or alter-
native program of an elementary or secondary school, a technical institute,
or a college;

(ii) coursework for a general educational development (GED) diploma
of not less than six hours of classroom instruction per week; or

(iii) any other post-secondary educational program that is approved by
the public school or the local agency under subdivision 11.

(b) [ASSESSMENT AND PLAN; REQUIREMENT; CONTENT.] The
county agency must examine the educational level of each custodial parent
under the age of 20 to determine if the recipient has completed a high
school education or its equivalent. If the custodial parent has not completed
a high school education or its equivalent and is not exempt from the
requirement to attend school under paragraph (f), the county agency must
complete an individual assessment for the custodial parent. The assessment
must be performed as soon as possible but within 60 days of determining
AFDC eligibility for the custodial parent. The assessment must provide an
initial examination of the custodial parent’s educational progress and needs,
literacy level, child care and supportive service needs, family circum-
stances, skills, and work experience. In the case of a custodial parent under
the age of 18, the assessment must also consider the effect of a childs
development and educational needs on the parent’s ability 1o participate
in the program. The county agency must advise the parent that the parent’s
first goal must be to complete an appropriate educational option if one is
identified for the parent through the assessment and, in consultation with
educational agencies, must review the various school completion options
with the parent and assist the parent in selecting the most appropriate
oprion.

{c¢) [RESPONSIBILITY FOR ASSESSMENT AND PLAN.] For custo-
dial parents who are under age 18, the assessment and the employability
plan must be completed by the county social services agency, as specified
in section 257.33. For custodial parents who are age 18 or 19, the assess-
ment and employability plan must be completed by the case manager. The
social services agency or the case manager shall consult with represen-
tatives of educational agencies required 1o assist in developing educational
plans under section 126.235.

(d) [EDUCATION DETERMINED TO BE APPROPRIATE.] If the case
manager or county social services agency identifies an appropriate edu-
cational option, it must develop an employability plan in consultation with
the custodial parent which reflects the assessment. The plan must specify
that participation in an educational activity is required, what school or
educational program is most appropriaie, the services that will be provided,
the activities the parent will 1ake part in including child care and supportive
services, the consequences 1o the custodial parent for failing 1o participate
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or comply with the specified requirements, and the right to appeal any
adverse action, The employability plan must, 10 the extent possible, reflect
the preferences of the participant.

{e} [EDUCATION DETERMINED TO BE NOT APPROPRIATE.] if the
case manager determines that there is no appropriate educational option
Jor a custodial parent who is age 18 or 19, the case manager shall indicate
the reasons for the determination. The case manager shall then notify the
county agency which must refer the custodial parent 10 case management
services under subdivision 11 for completion of an employability plan and
services. If the custodial parent fails to participate or cooperate with case
management services and does not have good cause for the failure, the
county agency shall apply the sanctions listed in subdivision 4, beginning
with the first payment month after issuance of notice. If the county social
services agency determines that school attendance is not appropriate for
a custodial parent under age 18, the county agency shall refer the custodial
parent to social services for services as provided in section 257.33,

(f) [SCHOOL ATTENDANCE REQUIRED.] Notwithstanding subdivi-
sion 3, a miner custodial parent must attend school if all of the following
apply:

(1) the miner parent has ne child Hving with the parent whe is younger
than six weeks of age the custodial parent is less than 20 years of age;

(2) transportation services needed to enable the sminer custodial parent
to attend school are available;

(3) licensed or legal nonlicensed child care services needed to enable
the miner custodial parent to attend school are available;

(4) the m#ner custodial parent has not already graduated from hizh school
end has net received o general educational development (GED) diploma
received a high school diploma or its equivalent, and

(5) the miner custodial parent does net have good eause for failing to
attend sehool: as provided in paregraph (&) is not exempt because the

custodial parent.

(i) is ill or incapacirated seriously enough to prevent him or her from
attending school;

(ii) is needed in the home because of the illness or incapacity of another
member of the household, this includes a custodial parent of a child who
is younger than six weeks of age;

(iii} works 30 or more hours per week; or

(iv) is pregnant if it has been medically verified that the child's birth is
expected in the current month or within the next six months.

¢ (g) [ENROLLMENT AND ATTENDANCE.] The minet custodial
parent must be enrolled in school and meeting the school’s attendance
requirements. The miner custodial parent is considered to be attending
when the miner patent hie or she is enrolled but the school is not in regular
session, including during holiday and summer breaks.

& (h) [GOOD CAUSE FOR NOT ATTENDING SCHOOQL.] The local
agency shall not impose the sanctions in subdivision 4 if it determines that
a custodial parent has good cause for not being enrolled or for not meeting
the school’s attendance requirements. The local agency shall determine
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whether good cause for not attending or not enrolling in school exists,
according to this paragraph:

(l)Gaede&useemstswheﬁt-hemmefpafennsfﬂefmjuredseﬁeus}y
enetgh to prevent the miner parent from attending scheok

&) Goed eause exists when the sinor parents child is il of injured and
the mireor parent—s presence in the home is required to care for the ehild-

3 Good cause exists when the local agency has verified that the only
available school program requires round trip commuting time from the
sainef custodial parent’s residence of more than two hours by available
means of transportation, excluding the time necessary to transport children
to and from child care.

@ ) I \ i an § ion in aveilability of

hitd Geod eause ‘emsts HiefFuption in availability

3 (2) Good cause exists when the miner custodial parent has indicated

a desire to attend school, but the public school system is not providing for

the minor patenrt’s his or her education and alternative programs are not
available.

€6) Good eause exists when the school does not ecooperate with the local
agency in providing verification of the minor parent’s education of attendance-

1 Good eause exists when the minor parent or the minor pareat's child
has a medieal appeintment of an appeointment with the loeal welfare ageney;
is required to eppear in court during the minor parent's normal school
heurs: or has any other obligation censistent with the case menagement
eontract

€8} Fer the minor parent of a child between six and 12 weeks of age;
good eause exists when ehild eare i5 net avatable on the premises of the
school; er a medical doctor certifies that # would be better for the health
of either the parent of the ehild for the parent to remain at home with the
child for a longer period of Hme-

€ (i) [FAILURE TO COMPLY.] The case manager and social services
agency shall establish ongoing contact with appropriate school staff to
monitor problems that custodial parents may have in pursuing their edu-
cational plan, and shall jointly seek solutions 1o prevent parents from failing
to complete education. If the school notifies the local agency that the minor
custodial parent is not enrolled or is not meeting the school’s attendance
requirements, erd the toeal ageney or appears to be facing barriers to
completing education, the information must be conveyed to the case man-
ager for a custodial parent age 18 or 19, or to the social services agency
for a custodial parent under age 18. The case manager or social services
agency shall reassess the appropriateness of school attendance as specified
in paragraph (f). If after consultation. school attendance is still appro-
priate and the case manager or social services agency determines that the
miner custodial parent has failed to enroll or is not meeting the school’s
attendance requirements and the custodial parent does not have good cause,
the Jecal ageney case manager or social services agency shall inform the
custodial parent’s financial worker who shall apply the sanctions listed in
subdivision 4 beginning with the first payment month after issuance of
notice.

€6} (j) [NOTICE AND HEARING.] A right to notice and fair hearing
shall be provided in accordance with section 256.045 and the Code of
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Federal Regulations, title 45, section 205.10.

) (k) [SOCIAL SERVICES.] When a minef custodial parent under the
age of 18 has failed to attend school, is not exempt, and does not have
good cause, the local agency shall refer the miner custodial parent to the
social services agency for services, as provided in section 257.33.

& (1) [VERIFICATION.] No less often than quarterly, the leeal ageney
financial worker must verify that the miner custodial parent is meeting the
requirements of this subdivision. Notwithstanding section 13.32, subdi-
vision 3, when the local agency notifies the school that a strer custodial
parent is subject to this subdivision, the school must furnish verification
of school enrollment and, attendance, and progress to the local agency.
The county agency must not impose the sanctions in paragraph (i) if the
school fails to cooperate in providing verification of the minor parent’s
education, attendance, or progress.

Sec. 16. Minnesota Statutes 1988, section 256.736, is amended by add-
ing a subdivision to read:

Subd. 3d. [COORDINATION OF SERVICES FOR AT-RISK ADOLES-
CENTS.] (a) [PURPOSE.] The commissioners of education, human ser-
vices, and jobs and training shall coordinate services between their
departments for at-risk adolescents and teenage parents in order Lo improve
access to educational programs, to evaluate current at-risk or teen parent
programs, and to promote self-sufficiency. The coordination must include,
but is not limited to, educating siaff about the educational options and
programs available through each department that are appropriate for ado-
lescents and teenage parents; methods of informing adolescents and reen-
age parents of services and programs; methods of encouraging and motivating
adolescents and teenage parents to use services and programs; and the
advantages of doing so.

(b} [PILOT PROJECTS.] Money appropriated or received for purposes
of this section may be used for one or more pilot projects designed to
improve access to education for at-risk adolescents and teenage parents,
especially those receiving AFDC. Pilot projects may focus on one or more
of the following: improving access to services dealing with the needs of
adolescent parents or adolescents at risk of pregnancy that address issues
such as male responsibility and alternative placements for adolescent and
teenage mothers with infants; or development of service models for ado-
lescent parenis already in the social services system. The commissioners
of education, human services, and jobs and training shall request proposals
for the projects and shall jointly review and select proposals.

(c) [PRIVATE FUNDING FOR LOCAL PROJECTS.] The commissioners
of education, human services, and jobs and training may jointly seek
private sources of funding to facilitate pilot projects at the local level. The
commissioners shall determine how the private funding is to be allocated
to local projects.

Sec. 17. Minnesota Statutes 1988, section 256.736, subdivision 4, is
amended to read:

Subd. 4. [CONDITIONS QF CERTIFICATION.) The commissioner of
human services shall:

{1) Arrange for or provide any caretaker or child required to participate
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in employment and training services pursuant to this section with child-
care services, transportation, and other necessary family services;

(2) Pay ten pereent of the cost of the werk incentive program and any
other costs that are required of that ezeney by federal regulation for employ-
ment and FainiRg serviees for reeipients of aid to families with dependent
ehildees;

£33 Provide that in determining a recipient’s needs any monthly incentive
training payment made to the recipient by the department of jobs and
training is disregarded and the additional expenses attributable to partici-
pation in a program are taken into account in grant determination to the
extent permitted by federal regulation; and

4 (3) Provide that the county board shall impose the sanctions in clause
£5 ef {63 (4) when the county board:
(a) is netified that a caretaker or child required to participate in employ-
mm&&tehaveﬁm%eé%&hemgeede&&se%ep&&i&ip&&e%nappfe-
priste employment afd GeiRing services of o have failed without good
eause%eaeeep{abe&aﬁdeeffe%efp&bheefeehﬂempleymeﬂt-

€3 determines that a siner custodial parent under the age of 16 who is
required to attend school under subdivision 3b has, without good cause,
failed to attend school,

¢} (b) determines that subdivision 3c applies to a minor parent and the
minor parent has, without good cause, failed to cooperate with development
of a social service plan or to participate in execution of the plan, to live
in a group or foster home, or to participate in a program that teaches skills
in parenting and independent living; or

£ (c) determines that a caretaker has, without good cause, failed to
attend orientation-;

€53 (4) To the extent permissible by federal law, impose the following
sanctions st be impesed for a recipient’s failure to participate in required
and training serviees; education, orientation, or the require-

ments of subdivision 3¢:

(a) For the first failure, 50 percent of the grant provided to the family
for the month following the failure shall be made in the form of protective
or vendor payments;

(b) For the second and subsequent failures, the entire grant provided to
the family must be made in the form of protective or vendor payments.
Assistance provided to the family must be in the form of protective or
vendor payments until the recipient complies with the requirement; and

{c) When protective payments are required, the local agency may continue
payments to the caretaker if a protective payee cannot reasonably be found-;

@Wheﬂthem&eﬁeﬂspméedbyelw&e(é}afeﬂetpem%eaﬂdﬁ
federnt laws the following sanetions shall be impesed for a recipionts
failure to participate ik required employment ohd Halning servicess eduy-
cation; orentation; o the requirerments of subdivisien 3¢ (5) Provide that
the county board shall impose the sanctions in clause (6) when the county
board.
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{a) determines that a caretaker or child required 1o participate in employ-
ment and training services has been found by the employment and training
service provider to have failed without good cause to participate in appro-
priate employment and training services or to have failed without good
cause to accept, through the job search program described in subdivision
14, or the community work experience program described in section 256.737,
a bona fide offer of public or other employment; or

(b} determines that a custodial parent aged 16 to 19 who is required to
attend school under subdivision 3b has, without good cause, failed to enroll
or attend school;

(6) To the extent required by federal law, the following sanctions must
be imposed for a recipient’s failure to participate in required employment
and training services, to accept a bona fide offer of public or other employ-
ment, or to enroll or attend school under subdivision 3b:

{a) If the earetaker fails to partieipate; the earetakers For the first failure,
the needs of the noncompliant individual shall not be taken into account
in making the grant determination, and aid for any dependent ehtd in the
family will be mede in the form of protective or vendor payments; except
that when protective payments are made; the local ageney mmy continue

te the earetaker if 4 protective payee cannot reasorubly be found-

Fhe stendard of assistance for the remeaining eligible members of the assis-
tapee unit is the standard that is used in other instanees iR whieh the
eafeiakef is excluded frem the assistenee unit for noncomphsnce with a
program feqirement until the individual complies with the requirements.

(b} For the second failure, the needs of the noncomplians individual shall
not be taken into account in making the grant determination until the
individual complies with the requirement or for three consecutive months,
whichever is longer.

(c) For subsequent failures, the needs of the noncompliant individual
shall not be 1aken inte account in making the grant determination until
the individual complies with the requirement or for six consecutive months,
whichever is longer.

{d) Aid with respect to a dependent child will be denied if a child who
fails to participate is the only child receiving aid in the family.

{e3 If there is mere than one child reeeiving aid in the family; aid fer
the child whe fails to partieipate will be denied and the ehild’s needs will
not be taken inte sccount in making the grant determination

{&) H the assistanee unit’s eligibility is based on the nonexempt prfeipal
earners vRemployment and this prineipal earner faHs without good eatise
te partieipate of to accept employment; the entire assisianee uait is el

fe) If the noncompliant individual is a parent or other relative caretaker,
payments of aid for any dependent child in the family must be made in the
form of protective or vendor payments. When protective payments are
required, the county agency may continue payments to the caretaker if a
protective payee cannol reasonably be found. When protective payments
are imposed on assistance units whose basis of eligibility is the unem-
ployment or incapacity of a parent, cash payments may continue to the
nonsanctioned caretaker in the assistance unit, subject to paragraph (f).
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After removing a caretaker’s needs from the grant, the standard of assis-
tance applicable to the remaining eligible members of the assistance unit
is the standard that is used in other instances in which the caretaker is
excluded from the assistance unit for noncompliance with a program
requirement.

(f) If the noncompliant individual is a parent or other caretaker of a
family whose basis of eligibility is the unemployment of a parent and the
noncompliant individual’s spouse is not participating in an approved
employment and training service, the needs of the spouse must not be taken
into account in making the grant determination;

(7) Request approval from the Secretary of Health and Human Services
to use vendor payment sanctions for persons listed in clause (5), paragraph
(b). If approval is granted, the commissioner must begin using vendor
payment sanctions as soon as changes to the state plan are approved.

Sec. 18. Minnesota Statutes 1988, section 256.736, subdivision 10, is
amended to read:

Subd. 10. [COUNTY DUTIES.] (a} To the extent of available state appro-
priations, county boards shall:

(1) refer all priority caretakers required to register under subdivision 3
to an employment and training service provider for participation in employ-
ment and training services;

(2) identify to the employment and training service provider caretakers
who fall into the priority groups;

(3) provide all caretakers with an orientation which ¢a} gives infermation
on avatable employment and training services and support servicess and
{b) encourages elients to view AEDC a5 a temperary pregram providing
grants and services to clients whe set goals and develop strategies for
supporting their famities witheut AEDC assistanee meets the requirements
in subdivisions 10a and 10b;

(4) work with the employment and training service provider to encourage
voluntary participation by caretakers in the priority groups;

(5) work with the employment and training service provider to collect
data as required by the commissioner;

(6) to the extent permissible under federal law, require all caretakers
coming into the AFDC program to attend orientation;

(7) encourage nonpriority caretakers to develop a plan to obtain self-
sufficiency;

(8) notify the commissioner of the caretakers required to participate in
employment and training services;

{9) inform appropriate caretakers of opportunities available through the
head start program and encourage caretakers to have their children screened
for enrollment in the program where appropriate;

(10) provide transportation assistance using the employment special needs
fund or other available funds to caretakers who participate in employment
and training programs, with priority for services to caretakers in priority
groups;

(11) ensure that orientation, employment search, and case management
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services are made available to appropriate caretakers under this section,
except that payment for case management services is governed by subdi-
vision 13; and

(12) explain in its local service unit plan under section 268.88 how it
will ensure that priority caretakers determined to be in need of social
services are provided with such social services. The plan must specify how
the case manager and the county social service workers will ensure delivery
of needed services;

{13) to the extent allowed by federal laws and regulations, provide a
Job search program as defined in subdivision 14 and at least one of the
following employment and training services: community work experience
program (CWEP) as defined in section 256.737, grant diversion as defined
in section 268.86, on-the-job training as defined in section 256.738, or
another work and training program approved by the commissioner and the
Secretary of the United States Department of Health and Human Services.
Planning and approval for employment and training services listed in this
clause must be obtained through submission of the local service unit plan
as specified under section 268.88. Each county is urged to adopt grant
diversion as the second program required under this clause;

(14) provide an assessment of each AFDC recipient who is required or
volunteers to participate in one of the employment and training services
specified in clause (13}, including job search, and to recipients who vol-
unteer for participation in case management under subdivision 11. The
assessment must include an evaluation of the participant’s (i) educational,
child care, and other supportive service needs; (ii) skills and prior work
experience; and (iii) ability to secure and retain a job which, when wages
are added to child support, will support the participant’s family. The assess-
ment must also include a review of the results of the early and periodic
screening, diagnosis and treatment (EPSDT) screening, if available; the
participant’s family circumstances; and, in the case of a custodial parent
under the age of 18, a review of the effect of a child's development and
educational needs on the parent’s ability to participate in the program;

{(15) develop an employability development plan for each recipient for
whom an assessment is required under clause (14) which: (i) reflects the
assessment required by clause 14, (ii) takes into consideration the recip-
ient’s physical capacity, skills, experience, health and safety, family respon-
sibilities, place of residence, proficiency, child care and other supportive
service needs; (iii) is based on available resources and local employment
opportunities; (iv) specifies the services to be provided by the employment
and training service provider; (v) specifies the activities the recipient will
participate in; (vi) specifies necessary supportive services such as child
care; (vii} to the extent possible, reflects the preferences of the participant;
and (viii} specifies the recipient’s employment goal; and

(16) assure that no work assignment under this section or sections 256.737
and 256.738 results in: (i) termination, layoff, or reduction of the work
hours of an employee for the purpose of hiring an individual under the
above sections; (it) the hiring of an individual if any other person is on
layofffrom the same or a substantially equivalent job; (iii) any infringemeni
of the promotional opportunities of any currently employed individual; (iv)
the impairment of existing contracts for services or collective bargaining
agreements; or (v) a participant filling an established unfilled position
vacancy.
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(b) Funds available under this subdivision may not be used to assist,
promote, or deter union organizing.

{c) A county board may provide other employment and training services
that it considers necessary to help caretakers obtain self-sufficiency.

{d) Notwithstanding section 256G.07, when a priority caretaker relo-
cares to another county to implement the provisions of the caretaker’s case
management contract or other written employability development plan
approved by the county human service agency or its case manager, the
county that approved the plan is responsible for the costs of case man-
agement, child care, and other services required to carry out the plan. The
county agency’s responsibility for the costs ends when all plan obligations
have been met, when the caretaker loses AFDC eligibility for ar least 30
days, or when approval of the plan is withdrawn for a reason stated in the
plan, whichever occurs first. A county human service agency may pay for
the costs of case management, child care, and other services required in
an approved employability development plan when the nonpriority care-
taker relocates to another county or when a priority caretaker again becomes
eligible for AFDC after having been ineligible for at least 30 days.

Sec¢. 19. Minnesota Statutes 1988, section 256.736, is amended by add-
ing a subdivision to read:

Subd. 10a. [ORIENTATION.] (a) Each county agency must provide an
orientation to all caretakers within its jurisdiction who are determined
eligible for AFDC on or after July 1, 1989, and who are required to artend
an orientation. The county agency shall require attendance at orientation
of all caretakers except those who are (1) physically disabled, mentally
ill, or developmentally disabled and whose condition has or is expected 1o
continue for at least 90 days and will prevent participation in educational
programs or employment and training services; {2) aged 55 or older, or
(3) currently employed in unsubsidized employment that is expected 1o
continue at least 30 days and that provides an average of at least 30 hours
of employment per week.

(b) The orientation must consist of a preseniation that informs caretakers
of:

(1) the identity, location, and phone numbers of employment and training
and support services available in the county;

(2) the 1ypes and locations of child care services available through the
county agency that are accessible 1o enable a caretaker to participate in
educational programs or employment and training services;

(3) the availability of assistance for participants to help select appro-
priate child care services and that, on request, assistance will be provided
to select appropriate child care services,;

(4) the obligations of the county agency and service providers under
contract to the county agency;

(5) the rights, responsibilities, and obligations of participants,

(6) the grounds for exemption from mandatory employment and training
services or educational requirements;

(7) the consequences for failure to participate in mandatory services or
requirements;
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(8) the method of entering educational programs or employment and
training services available through the county, and

(9} the availability and the benefits of the early and periodic screening,
diagnosis and treatment (EPSDT) program.

(c) Orientation must encourage recipients to view AFDC as a temporary
program providing grants and services to individuals who set goals and
develop strategies for supporting their families without AFDC assistance.
The content of the orientation must not imply that a recipient’s eligibility
for AFDC is time limited, Orientation may be provided through audio-
visual methods, bur the caretaker must be given an opportunity for face-
to-face interaction with staff of the county agency or the entity providing
the orientation, and an opportunity to express the desire to participate in
educational programs and employment and training services offered through
the county agency.

{d) County agencies shall not require caretakers to attend orienration
Sor more than three hours during any period of 12 continuous months. The
local agency shall also arrange for or provide needed rransportation and
child care to enable caretakers to attend.

Sec. 20. Minnesota Statutes 1988, section 256,736, is amended by add-
ing a subdivision to read:

Subd. 10b. {INFORMING.] Each county agency must provide written
information concerning the topics identified in subdivision 10a, paragraph
{b), to all AFDC caretakers within the county agency’s jurisdiction who
are exempt from the requirement 10 attend orientation, except those under
age 16, and to recipients who have good cause for failing 1o attend ori-
entation as specified in rules adopted by the commissioner. The written
materials must tell the individual how the individual may indicate the desire
to participate in educational programs and employment and training ser-
vices offered through the county. The written marerials must be mailed or
hand delivered to the recipient at the time the recipient is derermined 1o
be exempt or have good cause for failing to attend an orientation.

Sec. 21. Minnesota Statutes 1988, section 256.736, subdivision 11, is
amended to read:

Subd. 11. [CASE MANAGEMENT SERVICES.] (a) For clients described
in subdivision 2a, the case manager shall:

(1) Assess the edueations; skillss and ability of the enretaker to seeure
and retain a job whichs when added to child supports will support the
earetalcer—s famiby: Provide an assessment as described in subdivision 10,
paragraph (a}, clause (14). As part of the assessment, the case manager
shall inform caretakers of the screenings available through the early and
periodic screening, diagnosis and treatment (EPSDT) program under chap-
rer 256B and preschool screening under chaprer 123, and encourage care-
takers to have their children screened. The case manager must work with
the caretaker in completing this task;

(2) Set geals and develep a Hmetable for completing education and
geals= Develop an employability development plan as described

in subdivision 10, paragraph {a), clause (15). The case manager must
work with the caretaker in completing this task. For caretakers who are not
literate or who have not completed high school, the first goal for the care-
taker sust should be to complete literacy training or a general education
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equivalency diploma. Caretakers who are literate and have completed high
school shall be counseled to set realistic attainable goals, taking into account
the long-term needs of both the caretaker and the caretaker’s family;

(3) Coordinate services such as child care, transportation, and education
assistance necessary to enable the caretaker to work toward the goals devel-
oped in clause (2). When a client needs child care services in order to
attend a Minnesota public or nonprofit college, university or technical
institute, the case manager shall contact the appropriate agency to reserve
child care funds for the client. A caretaker who needs child care services
in order to complete high school or a general edueation equivalency diploma
is eligible for child care under section 268.91;

{4) Develop, execute, and monitor a contract between the local agency
and the caretaker. The contract must be based upon the employability
development plan described in subdivision 10, paragraph (a), clause (15),
and must include: (a) specific goals of the caretaker including stated mea-
surements of progress toward each goal; (b) specific services provided by
the county agency; and (c¢) conditions under which the county will withdraw
the services provided;

The contract may include other terms as desired or needed by either
party. In all cases, however, the case manager must ensure that the caretaker
has set forth in the contract realistic goals consistent with the ultimate goal
of self-sufficiency for the caretaker’s family; and

(5) Develop and refer caretakers to counseling or peer group networks
for emotional support while participating in work, education, or training.

(b} In addition to the duties in paragraph (a), for minor parents and
pregnant minors, the case manager shall:

(1) Ensure that the contract developed under paragraph (a)(4) considers
all factors set forth in section 257,33, subdivision 2;

{2) Assess the housing and support systems needed by the caretaker in
order to provide the dependent children with adequate parenting. The case
manager shall encourage minor parents and pregnant minors who are not
living with friends or relatives to live in a group home or foster care setting.
If minor parents and pregnant minors are unwilling to live in a group home
or foster care setting or if no group home or foster care setting is available,
the case manager shall assess their need for training in parenting and
independent living skills and when appropriate shall refer them to available
counseling programs designed to teach needed skills; and

(3) Inform minor parents or pregnant minors of, and assist them in
evaluating the appropriateness of, the high schoaol graduation incentives
program under section 126.22, including post-secondary enrollment options,
and the employment-related and community-based instruction programs.

(c) A caretaker may request a conciliation conference to attempt to resolve
disputes regarding the contents of a contract developed under this section
or a housing and support systems assessment conducted under this section,
The caretaker may request a hearing pursuant to section 256.045 to dispute
the contents of a contract or assessment developed under this section. The
caretaker need not request a conciliation conference in order to request a
hearing pursuant to section 256.045.

Sec. 22. Minnesota Statutes 1988, section 256,736, subdivision 14, is
amended to read:
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Subd. 14. [BMRLOYMENT JOB SEARCH.] (a) The commissioner of
human services shall establish an employment a job search program under
United States Code; title 42; seetion 602335} Public Law 100-485. The
principal wage earner in an AFDC-UP assistance unit must participate be
referred to and must begin participation in the empleyment job search
prclagram within four months of being determined eligible for AFDC-UP
unless:

(1) the caretaker is already participating in another approved employment
and training service,

(2) the caretaker's employability plan specifies other activities; ef
(3) the caretaker is exempt from registration under subdivision 3; or

(4) the caretaker is unable to secure employment due to inability to
communicate in the English language, is participating in an English as a
second language course, and is making satisfactory progress towards com-
pletion of the course. If an English as a second language course is not
available 1o the caretaker, the caretaker is exempt from participation until
a course becomes available.
wpable to communicate i the Epghish language to English as a second
language conises:

(b} The employment job search program must provide the following
services:

(1) an initial period of up to four weeks of job search activities for not
more than 32 hours per week. The employmentand training service provider
shall specify for each participating caretaker the number of weeks and
hours of job search to be conducted and shall report to the county beoard
if the caretaker fails to cooperate with the employment search requirement;
and

(2) an additional period of job search following the first period at the
discretion of the employment and training service provider. The total of
these two periods of job search may not exceed eight weeks for any con-
secutive 12-month period beginning with the month of application,

{c) The employment search program may provide services to non-AFDC-
UP caretakers.

Sec. 23. Minnesota Statutes 1988, section 256,736, subdivision 16, is
amended to read:

Subd. 16. [ALLOCATION AND USE OF MONEY.] (a) State money
appropriated for employment and training services under this section must
be allocated to counties as follows:

(1) Forty percent of the state money must be allocated based on the
average monthly number of caretakers receiving AFDC in the county who
are under age 21 and the average monthly number of AFDC cases open in
the county for 24 or more consecutive months and residing in the county
for the 12-month period ending Mareh December 31 of the previous fiscal
year.

(2) Twenty percent of the state money must be allocated based on the
average monthly number of nonpriority caretakers receiving AFDC in the
county for the period ending Mearek December 31 of the previous fiscal
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" year. Funds may be used to develop employability plans for nonpriority
caretakers if resources allow.

(3) Twenty-five percent of the state money must be allocated based on
the average monthly number of assistance units in the county receiving
AFDC-UP for the period ending Mareh December 31 of the previous fiscal
year.

(4) Fifteen percent of the state money must be allocated at the discretion
of the commissioner based on participation levels for priority group mem-
bers in each county.

(b) No more than 15 percent of the money allocated under paragraph (a)
may be used for administrative activities.

(c) Except as provided in paragraph (d), at least 70 percent of the money
allocated to counties must be used for case management services and
employment and training services for caretakers in the priority groups. Up
to 30 percent of the money may be used for employment search activities
and employment and training services for nonpriority caretakers.

(d) A county whese prepertion of the statewide average monthly AEDC-
UPR caseload exceeds #ts proportion of the statewide AEDC easeload having
a high proportion of nonpriority caretakers that interferes with the county’s
ability 1o meet the 70 percent spending requirement of paragraph (c) above
may, with the approval of the commissioner of human services, use up to
40 percent of the money allocated under this section for employment search

aetivities orientation and employment and training services for nonpriority
caretakers.

(e) Money appropriated to cover theé nonfederal share of costs for bi-
lingual case management services to refugees for the employment and
training programs under this section are allocaied to counties based on
each county’s proportion of the total statewide number of AFDC refugee
cases. However, counties with less than one percent of the statewide number
of AFDC refugee cases do not receive an allocation.

{f} Counties and the department of jobs and training shall bill the com-
missioner of human services for any expenditures incurred by the county,
the county’s employment and training service provider, or the department
of jobs and training that may be reimbursed by federal money. The com-
missioner of human services shall bill the United States Department of
Health and Human Services and the United States Depariment of Agri-
culture for the reimbursement and appropriate the reimbursed money to the
county or employment and training service provider that submitted the
original bill. The reimbursed money must be used to expand employment
and training services.

(g) The commissioner of human services shall review county expenditures
of case management and employment and training block grant money ar
the end of the fourth quarter of the biennium and each quarter after thai,
and may reallocate unencumbered or unexpended money allocated under
this section to those counties that can demonstrate a need for additional
money. Reallocation of funds must be based on the formula set forth in
paragraph (a), excluding the counties that have not demonstrated a need
for additional funds.

Sec. 24. Minnesota Statutes 1988, section 256.736, is amended by add-
ing a subdivision to read:
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Subd. 18. [PROGRAM OPERATION BY INDIAN TRIBES.] (a) The
commissioner may enter inlv agreements with any federally recognized
Indian tribe with a reservation in the siate to provide employment and
training programs under this section to members of the Indian tribe receiv-
ing AFDC. For purposes of this section, “Indian tribe” means a tribe,
band, nation, or other organized group or community of Indians that is
recognized as eligible for the special programs and services provided by
the United States to Indians because of their status as Indians: and for
which a reservation exists as is consistent with Public Law Number
100-485, us amended.

(b) Agreements entered into under this subdivision must require the
governing body of the Indian tribe to fulfill all county responsibilities
required under this section in operation of the employment and training
services covered by the contract, excluding the county share of costs in
subdivision 13 and any county function related to AFDC eligibility deter-
mination or grant payment. The commissioner may enter into an agreement
with a consortium of Indian tribes providing the governing body of each
Indian tribe in the consortium agrees to these conditions.

(c} Agreements entered into under this subdivision must reguire the
Indian tribe to vperate the employment and training services within a
geographic service area not (o exceed the counties within which a border
of the reservation falls. Indian tribes may also operate services in Hennepin
and Ramsey counties or other geographic areas as approved by the com-
missioner of human services in consuftation with the commissioner of jobs
and training.

(d) Agreements entered into under this subdivision must require the
Indian tribe to operate a federal jobs program under Public Law Number
100-485, section 482(i).

{e) Agreements entered into under this subdivision must require con-
Jormity with section 13.46 and any applicable federal regulations in the
use of data about AFDC recipients.

(f) Agreements entered into under this subdivision must require financial
and program participant activity recordkeeping and reporting in the man-
ner and using the forms and procedures specified by the commissioner and
that federal reimbursement received must be used to expand operation of
the employment and training services.

(g} Agreements entered into under this subdivision must require that the
Indian tribe coordinate operation of the programs with county employment
and training programs, Indian Job Training Partnership Act programs, and
educational programs in the counties in which the tribal unit’s program
operafes.

(i) Agreements entered into under this subdivision must require the
Indian tribe to allow inspection of program operations and records by
representatives of the department.

(i) Agreements entered into under this subdivision must require the Indian
tribe to contract with an employment and iraining service provider cer-
tified by the commissioner of jobs and training for operation of the pro-
grams, or become certified itself.

(j) Agreements entered into under this subdivision must require the Indian
tribe to specify a starting date for each program with a procedure to enable
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" tribal members participating in county-operated emplovment and training
services to make the transition to the program operated by the tribal unir.
Programs must begin on the first day of a month specified by the agreement.

(k) If the commissioner and Indian tribe enter into an agreement, the
commissioner may immediately reallocate counry case management and
employment and training block grant money from the counties in the Indian
tribe’s service area to the Indian tribe. proraring each county'’s annual
allocations according to that percentage of the number of tribal unit mem-
bers receiving AFDC residing in the county compared to the total number
of AFDC recipients residing in the county and also prorating the annual
allocation according to the month in which the Indian tribe program srarts.
If the Indian tribe cancels the agreement or fails. in the commissioner's
Judgment, to fulfill any requirement of the agreement, the commissioner
shall reallocate money back 1o the counties in the Indian tribe’s service
ared.

(1) Indian tribe members receiving AFDC and residing in the service
area of an Indian tribe operating employment and training services under
an agreement with the commissioner must be referred by county agencies
in the service area to the Indian tribe for employment and training services.

(m) The Indian tribe shall bill the commissioner of human services for
services performed under the contract. The commissioner shall bill the
United States Department of Health and Human Services for reimburse-
ment. Federal receipts are appropriated to the commissioner to be provided
to the Indian tribe that submirted the original bill.

Sec. 25. Minnesota Statutes 1988, section 256.737, is amended to read:
256.737 [COMMUNITY WORK EXPERIENCE PROGRAM.]

Subdivision 1. [PH-0F RPROGRAMS ESTABLISHMENT AND PUR-
POSE.] In order that persons receiving aid under this chapter may be
assisted in achieving self-sufficiency by enhancing their employability through
meaningful work experience and training and the development of job search
skills, the commissioner of human services may eontinue the pilot com-
munity work experience demensiraiion programs that were approved by
January 45 1084~ Ne new pilet community work experience demonstration
programs may be established under this subdivision establish addirional
community work experience programs in as many counties as necessary
to comply with the participation requirements of the family support act of
1988, Public Law 100-485. Programs established on or after July 1, 1989,
must be operated on a volunteer basis.

Subd. Ja. [COMMISSIONER’S DUTIES.] The commissicner shall: (a)
assist counties in the designs and implementation; and evaluation of these
demenstration programs; (b) promulgate, in accordance with chapter 14,
emergency rules necessary for the implementation of this section, except
that the time restrictions of section 14.35 shall not apply and the rules may
be in effect until the termination of the demonstration programs June 30,
1990, unless superseded by permanent rules, and (c) seek any federal
waivers necessary for proper implementation of this section in accordance
with federal law- Fhe eemmissioner shall; and (d) prohibit the use of
participants in the programs to do work that was part or all of the duties
or responsibilities of an authorized public employee position established
as of January 1, +985 7989. The exclusive bargaining representative shall
be notified no less than 14 days in advance of any placement by the
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community work experience program. Concurrence with respect to job
duties of persons placed under the community work experience program
shall be obtained from the appropriate exclusive bargaining representative,
The appropriate oversight committee shall be given monthly lists of all job
placements under a community work experience program.

A5 the eemmissioner phases i ease management and other

Subd 2. [ADDIHHONAL BROGRAMS PROGRAM REQUIREMENTS 1
Is addition to the piet programs established ih subdivisien 15 the eom-
missioner mey approve the applieation of up to eight additionel counties
to epter into a community work experience program The programs under
this subdivision are governed by subdivision 1 except as in paragraphs (0
and 0= (a) Programs under this section are limited to projects thar serve
a useful public service such as: health, social service, environmental pro-
tection, education, urban and rural development and redevelopment, wel-
fare, recreation, public facilities, public safety and child care. To the extent
possible, the prior training, skills, and experience of a recipient must be
used in making appropriate work experience assighments.

£a} (b) As a condition to placing a person receiving atd to families with
dependent children in a program under this subdivision, the county agency
shall first provide the recipient the opportunity to participate in the fol-
lowing services:

(1) placement in suitable subsidized or unsubsidized employment through
participation in job search under section 256.736, subdivision 14, or

(2) basic educational or vocational or occupational training for an iden-
tifiable job opportunity.

#9 (c) If the recipient refuses suitable employment and a training pro-
gram, the county agency may, subject to subdivision I, require the recipient
to participate in a community work experience program as a condition of
eligibility.

(d) The county agency shall limit the maximum number of hours any
participant under this section may be required to work in any month to a
number equal to the amount of the ald ro families with dependent children
payable to the family divided by the greater of the federal minimum wage
or the applicable state minimum wage.

(e) After a participant has been assigned to a position under this section
for nine months, the participant may not be required to continue in that
assignment unless the maximum number of hours a participant is required
10 work is no greater than the amount of the aid to families with dependent
children payable with respect to the family divided by the higher of (1) the
federal minimum wage or the applicable state minimum wage, whichever
is greater, or (2) the rate of pay for individuals employed in the same or
similar occupations by the same employer at the same site.

(f) After each six months of a recipient’s participation in an assignment,
and at the conclusion of each assignment under this section, the county
agency shall reassess and revise, as appropriate, each participant’s employ-
ability development plan.

(g) The county agency shall apply the grant reduction sanctions specified
in section 256.736, subdivision 4, clause (6), when it is determined that
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" a mandatory participant has failed, without good cause, to participate in
the program.

Sec. 26. [256.738] [ON-THE-JOB TRAINING.]

{a) County agencies may, in accordance with section 256.736, subdi-
vision 10, develop on-the-job training programs that permir voluntary
participation by AFDC recipients. A county agency that chooses to provide
on-the-job training as one of its optional employment and training services
may make payments to employers for on-the-job training cosis that, during
the period of the training, average less than 50 percent of the wages paid
by the employer to the participant. The pavments are deemed to be in
compensation for the extraordinary costs associated with training partic-
ipants under this section and in compensation for the cosis associated with
the lower productivity of the participants during training,

{b) County agencies shall limit the length of training based on the
complexity of the job and the recipient’s previous experience and training.
Placement in an on-the-job training position with an emplover is for the
purpose of training and employment with the same emplover, who has
agreed to retain the person upon satisfactory completion of training.

{c) Placement of any recipient in an on-the-job training position must
be compatible with the assessment and employability development plan
established for the recipient under section 256.736, subdivision 10, para-
graph {a), clauses (14) and (15).

{d} Provision of an on-the-job training program under the job training
partnership act, in and of itself, does not qualify as an on-the-job training
program under section 256,736, subdivision 10, paragraph (a), clause
{13).

Sec. 27. Minnesota Statutes 1988, section 256.74, subdivision 1, is
amended to read:

Subdivision 1. [AMOUNT.] The amount of assistance which shall be
granted to or on behalf of any dependent child and mother or other needy
eligible relative caring for the dependent child shall be determined by the
county agency in accordance with rules promulgated by the commissioner
and shall be sufficient, when added to all other income and support available
to the child, to provide the child with a reasonable subsistence compatible
with decency and health. The amount shall be based on the method of
budgeting required in Public Law Number 97-35, section 2315, United
States Code, title 42, section 602, as amended and federal regulations at
Code of Federal Regulations, title 45, section 233. Nonrecurring lump sum
income received by an assistance unit must be budgeted in the normal
retrospective cycle. The number of months of ineligibility is determined
by dividing the amount of the lump sum income and all other income, after
application of the applicable disregards, by the standard of need for the
assistance unit. An amount remaining after this calcuiation is income in
the first month of eligibility. If the total monthly income including the lump
sum income is larger than the standard of need for a single month the first
month of ineligibility is the payment month that corresponds with the budget
month in which the lump sum income was received. In making its deter-
mination the county agency shall disregard the following from family income:

(1) all of the earned income of each dependent child receiving aid to
families with dependent children who is a full-time student or part-time
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student, and not a full-time employee, attending a school, college, or uni-
versity, or a course of vocational or technical training designed to fit students
for gainful employment as well as all the earned income derived from the
jobtraining and partnership act (JTPA) for a dependent child for six calendar
months per year, together with unearned income derived from the job
training and partnership act;

{2) all educational grants and loans;

(3) the first $75 $90 of each individual’s earned income. For self-employed
persons, the expenses directly related to producing goods and services and
without which the goods and services could not be produced shall be
disregarded pursuant to rules promulgated by the commissioner,

(4) an amount equal to the setual expenditures but not to exceed $3H60
for the ecare of each dependent child of incapacitated individual Hving in
the same home and receiving aid- In the ecase of a person not engaged 8
full-time employment or rot employed throughout the month: the com
misstoner shall preseribe by rule a lesser ameunt to be disreparded;

53 thirty dollars plus one-third ef the remainder of each individual’s
earned income ret alfeady disregarded for individuals found otherwise
eligible to receive aid or who have received aid in one of the four months
before the month of application. With respect to any month, the county
welfare agency shall not disregard under this clause any earned income of
any person who has; (a) reduced earned income without good cause within
30 days preceding any month in which an assistance payment is made; ef
(b) refused without goed cause to accept an offer of suitable employment;
et (c) left employment or reduced earnings without good cause and applied
for assistance so as to be able later to return to employment with the
advantage of the income disregard, or (d) failed without good cause to
make a timely report of earned income in accordance with rules promul-
gated by the commissioner of human services. Persons who are already
employed and who apply for assistance shall have their needs computed
with full account taken of their earned and other income. If earned and
other income of the family is less than need, as determined on the basis
of public assistance standards, the county agency shall determine the amount
of the grant by applying the disregard of income provisions. The county
agency shall not disregard earned income for persons in a family if the
total monthly earned and other income exceeds their needs, uniess for any
one of the four preceding months their needs were met in whole or in part
by a grant payment. The disregard of $30 and one-third ef the remainder
of earned income desetibed 1 elause €5 shall musr be applied to the
individual’s income for a period not to exceed four consecutive months.
Any month in which the individual loses this disregard because of the
provisions of clauses £53(a) to 53(d) shal must be considered as one of
the four months. An additional $30 work incentive must be available for
an eight-month period beginning in the month following the last month of
the combined $30 and one-third work incentive. This period must be in
effect whether or not the person has earned income or is eligible for AFDC.
To again qualify for the earned income disregards urder elause &3, the
individual must not be a recipient of aid for a period of 12 consecutive
months. When an assistance unit becomes ineligible for aid due to the fact
that these disregards are no longer applied to income, the assistance unit
shall be eligible for medical assistance benefits for a 12-month period
beginning with the first month of AFDC ineligibility;
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(5) an amount equal to the actual expenditures for the care of each
dependent child or incapacitated individual living in the same home and
receiving aid, not to exceed: (a) 8175 for each individual age two and
older, and 3200 for each individual under the age of two, when the family
member whose needs are included in the eligibility determination is employed
for 30 or more hours per week; or (b) $174 for each individual age two
or older, and 3199 for each individual under the age of two, when the
Jamily member whose needs are included in the eligibility determination
is not employed throughout the month or when employment is less than 30
hours per week. The dependent care disregard must be applied after all
other disregards have been applied,;

(6) the first $50 per assistance unit of the monthly support obligation
collected by the support and recovery (IV-D) unit; and. The first $50 of
periodic support payments collected by the public authority responsible
Jor child support enforcement from a person with a legal obligation to pay
support for a member of the assistance unit must be paid to the assistance
unit within 15 days after the end of the month in which the collection of
the periodic support paymenis occurred and must be disregarded when
determining the amount of assistance;

(7) that portion of an insurance settlement earmarked and used to pay
medical expenses, funeral and burial costs, or to repair or replace insured
property; and

(8) all earned income tax credit payments received by the family as a
refund of federal income taxes or made as advance payments by an employer.

TFhe first $50 of periodic support paymemnts collected by the public auther-
ity responsible for ehild support enforcement from a person with a legal
ebligation te pay suppeort for @ member of the assistance unit shel be paid
to the assistanee unit within 15 days after the end of the month in which
the colection of such periodie suppert payments ocecurred and shall be
disregarded in determining the amount of assistanece-

Sec. 28. Minnesota Statutes 1988, section 256.74, subdivision la, is
amended to read:

Subd. la. [STEPPARENT'S INCOME.] In determining income avail-
able, the county agency shall take into account the remaining income of
the dependent child’s stepparent who lives in the same household after
disregarding:

(1) the first $75 of the stepparent’s gross earned income. The commis-
sioner shall prescribe by rule lesser amounts to be disregarded for step-
parents who are not engaged in full-time employment or not employed
throughout the month;

(2) an amount for support of the stepparent and any other individuals
whom the stepparent claims as dependents for determining federal personal
income tax purpeses liability and who live in the same household but whose
needs are not considered in determining eligibility for assistance under
sections 256.72 to 256.87. The amount equals the standard of need for a
family of the same composition as the stepparent and these other individuals;

(3) amounts the stepparent actually paid to individuals not living in the
same household but whom the stepparent claims as dependents for dezer-
mining federal personal income tax purpeses liability; and
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(4) alimony or child support, or both, paid by the stepparent for indi-
viduals not living in the same household.

Sec. 29. Minnesota Statutes 1988, section 256.74, is amended by adding
a subdivision to read:

Subd. 1b. [REVIEW OF STANDARD OF NEED.} The commissioner of
human services shall develop a household budget sufficient to maintain a
Jamily in Minnesota. The budget must be based on a market survey of the
cost of items needed by families raising children to the extent these factors
are consistent with the requirements of federal regulations. The commis-
sioner shall develop recommendations for an AFDC standard of need and
level of payment that are based on the budget. The commissioner shall
submit to the legislature by January I, 1990, a report identifying the
methods proposed for the conduct of the market survey, the funds required
Jor the survey, and a timetable for completion of the survey, establishment
of a family budget, and recommendation of an AFDC standard of need.

Sec. 30. Minnesota Statutes 1988, section 256.85, is amended to read:
256.85 [LIBERAL CONSTRUCTION.]

Sections 256.031 to 256.036 and 256.72 to 256.87 shall be liberally
construed with a view to accomplishing their purpose, which is to enable
the state and its several counties to cooperate with responsible primary
caretakers of children in rearing future citizens, when the cooperation is
necessary on account of relatively permanent conditions, in order to keep
the family together in the same household, reasonably safeguard the health
of the children’s primary caretaker and secure personal care and training
to the children during their tender years.

Sec. 31. [256.983] [FRAUD PREVENTION INVESTIGATIONS.]

{a) Within the limits of available appropriations, and to the extent either
required or authorized by applicable federal regulations, the commissioner
of human services shall select and fund not less than four pilor projects
Sfor a two-year period to test the effectiveness of fraud prevention inves-
tigations conducted at the point of application for assistance. County agen-
cies must be selected to be involved in the pilot projects based on their
response to requests for proposals issued by the commissioner. One of the
county agencies selected must be located in either Hennepin or Ramsey
county, one miist be from a county in the seven-county metropolitan area
other than Hennepin and Ramsey counties, and two must be located outside
the metropolitan area.

{(b) If proposals are not submitted, the commissioner may select the
county agencies to be involved. The county agencies must be selected from
the locations described in paragraph {(a).

Sec. 32. Minnesota Statutes 1988, section 256D.051, subdivision 6, is
amended to read:

Subd. 6. [LOCAL AGENCY ORHONS USE OF WORK READINESS
FUNDS.] Fhe loeal ageney may ot its optiofs provide up to $200 for each
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ether appropriate aetivities- The county agency shall pay the costs of cloth-
ing and tools needed for training or employment, and rransportation and
child care costs that are incurred by recipients and that are needed for
participation in the work readiness program. After paying these direct
participant expenses, the local agency may use available funding to pay
the costs of services such as education, training, orientation, placement,
work experience, on-the-job training, and other appropriate activities,
including operation of the work readiness program.

Sec. 33. Minnesota Statutes 1988, section 256D.051, is amended by
adding a subdivision to read:

Subd. 10a. [REIMBURSEMENT OF PROGRAM EXPENDITURES.] To
the extent of available resources, the county agency shall be reimbursed
for 75 percent of the nonfederal share of actual costs paid te provide a
work readiness program under subdivisions 2 and 6. Reimbursement must
not exceed on average 3200 for each registrant for whom an employment
development plan has been completed.

Sec. 34. Minnesota Statutes 1988, section 256D.051, is amended by
adding a subdivision to read:

Subd. 10b. [FEDERAL REIMBURSEMENT.] Federal financial partic-
ipation from the United States Department of Agriculture for work readi-
ness expenditures that are eligible for reimbursement through the food
stamp employment and training program are dedicated funds and are annually
appropriated to the commissioner of human services for the operation of
the work readiness program. In addition to the reimbursement specified
in subdivision 10a, federal financial participation for the nonstate portion
of work readiness costs must be paid to the county agency that incurred
the costs.

Sec. 35. Minnesota Statutes 1988, section 268.0111, subdivision 4, is
amended to read:

Subd. 4. [EMPLOYMENT AND TRAINING SERVICES.] “Employ-
ment and training services” means programs, activities, and services related
to job training, job placement, and job creation including job service pro-
grams, job training partnership act programs, wage subsidies, work incen-
tive programs; work readiness programs, empleyment job search, counseling,
case management, community work experience programs, displaced home-
maker programs, disadvantaged job training programs, grant diversion,
employment experience programs, youth employment programs, conser-
vation corps, apprenticeship programs, community investment programs,
supported work programs, community development corporations, economic
development programs, and opportunities industrialization centers.

Sec. 36. Minnesota Statutes 1938, section 268.0111, is amended by
adding a subdivision to read:

Subd. 5a. [INDIAN TRIBE.] For purposes of employment and training
services, “Indian tribe” means a tribe, band, nation, or other organized
group or community of Indians that is recognized as eligible for the special
programs and services provided by the United States to Indians because
of their status as Indians, and for which a reservation exists as is consistent
with Public Law Number 100-485, as amended.

Sec. 37. Minnesota Statutes 1988, section 268.0122, subdivision 2, is
amended to read:
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Subd. 2. [SPECIFIC POWERS.] The commissioner of jobs and training
shall:

{1) administer and supervise all forms of unemployment insurance pro-
vided for under federal and state laws that are vested in the commissioner;

{2) administer and supervise all employment and training services assigned
to the department of jobs and training under federal or state law;

(3) review and comment on local service unit plans and community
investment program plans and approve or disapprove the plans;

(4) establish and maintain administrative units necessary to perform
administrative functions common to all divisions of the department;

(5) supervise the county boards of commissioners, local service units,
and any other units of government designated in federal or state law as
responsible for employment and training programs;

(6) establish administrative standards and payment conditions for pro-
viders of employment and training services;

(7) act as the agent of, and cooperate with, the federal government in
matters of mutual concern, including the administration of any federal funds
granted to the state to aid in the performance of functions of the commis-
sioner; and

(8) obtain reports from local service units and service providers for the
purpose of evaluating the performance of employment and training ser-
vices, and

(9) review and comment on plans for Indian tribe employment and train-
ing services and approve or disapprove the plans.

Sec. 38. Minnesota Statutes 1988, section 268.0122, subdivision 3, is
amended to read:

Subd. 3. [DUTIES AS A STATE AGENCY.] The commissioner shall:
(1) administer the unemployment insurance laws and related programs;

(2) administer the aspects of aid to families with dependent children,
general assistance, work readiness, and food stamps that relate to employ-
ment and training services, subject to the contract under section 268.86,
subdivision 2;

(3) administer wage subsidies and the discretionary employment and
training fund;

(4) administer a national system of public employment offices as pre-
scribed by United States Code, title 29, chapter 4B, the Wagner-Peyser
Act, and other federal employment and training programs;

(5) cooperate with the federal government and its employment and train-
ing agencies in any reasonable manner as necessary to qualify for federal
aid for employment and training services and money;

(6) enter into agreements with other departments of the state and local
units of government as necessary;

(7) certify employment and training service providers and decertify ser-
vice providers that fail to comply with performance criteria according to
standards established by the commissioner;
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(8) provide consistent, integrated employment and training services across
the state;

(9) establish the standards for all employment and training services
administered under this chapter;

{10} develop standards for the contents and structure of the local service
unit plans and plans for Indian tribe employment and training services;

(11) provide current state and substate labor market information and
forecasts, in cooperation with other agencies;

(12) identify underserved populations, unmet service needs, and funding
requirements;

(13) consult with the council for the blind on matters pertaining to
programs and services for the blind and visually impaired; and

(14) submit to the governor, the commissioners of human services and
finance, and the chairs of the senate finance and house appropriations
committees a semiannual report that:

{a) reports, by client classification, an unduplicated count of the kinds
and number of services furnished through each program administered or
supervised by the department or coordinated with it;

(b) reports on the number of job openings listed, developed, available,
and obtained by clients;

(c) identifies the number of cooperative agreements in place, the number
of individuals being served, and the kinds of service provided them;

(d) evaluates the performance of services, such as wage subsidies, com-
munity investments, work readiness, and grant diversions; and

(e) explains the effects of current employment levels, unemployment
rates, and program performance on the unemployment insurance fund and
general assistance, work readiness, and aid to families with dependent
children caseloads and program expenditures, and

{15) enter into agreements with Indian tribes as necessary to provide
employment and training services as funds become available,

Sec. 39. Minnesota Statutes 1988, section 268.86, subdivision 2, is
amended to read:

Subd. 2. [INTERAGENCY AGREEMENTS.] By October 1, 1987, the
commissioner and the commissioner of human services shall enter into a
written contract for the design, delivery, and administration of employment
and training services for applicants for or recipients of food stamps or aid
1o families with dependent children and work readiness, including AFDC
employment and training programs, grant diversion, and supported work.
The contract must be approved by the coordinator and must address:

(1) specific roles and responsibilities of each department;

(2) assignment and supervision of staff for interagency activities includ-
ing any necessary interagency employee mobility agreements under the
administrative procedures of the department of employee relations;

(3) mechanisms for determining the conditions under which individuals
participate in services, their rights and responsibilities while participating,
and the standards by which the services must be administered;
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(4) procedures for providing technical assistance to local service units,
Indian rribes, and employment and training service providers,

(5) access to appropriate staff for ongoing development and interpretation
of poticy, rules, and program standards;

(6) procedures for reimbursing appropriate agencies for administrative
expenses; and

(7) procedures for accessing available federal funds.

Sec. 40. Minnesota Statutes 1988, section 268.871, subdivision 5, is
amended to read:

Subd. 5. [REPORTS.] Each employment and training service provider
under contract with a local service unit or an Indian tribe to deliver employ-
ment and training services must submit an annual report by March 1 to
the local service unit or the Indian tribe. The report must specify:

(1) the types of services provided;

(2) the number of priority and nonpriority AFDC recipients served, the
number of work readiness assistance recipients served, and the number of
other clients served;

(3) how resources will be prioritized to serve priority and nonpriority
public assistance recipients and other clients; and

(4) the manner in which state employment and training funds and pro-
grams are being coordinated with federal and local employment and training
funds and programs.

Sec. 41. Minnesota Statutes 1988, section 268.88, is amended to read:
268.88 [LOCAL SERVICE UNIT PLLANS.]

(a) Local service units shall prepare and submit to the commissioner by
April 15 of each year an annual plan for the subsequent calendar fiscal
year. The commissioner shall notify each local service unit by May + of
each year ¥ within 60 days of receipt of its plan rhat the plan has been
approved or disapproved. The plan must include:

(1) a statement of objectives for the employment and training services
the local service unit administers;

(2) the establishment of public assistance caseload reduction goals and
the strategies and programs that will be used to achieve these goals;

(3) a statement of whether the goals from the preceding year were met
and an explanation if the local service unit failed to meet the goals;

(4) the amount proposed to be allocated to each employment and training
service;

(5) the proposed types of employment and training services the local
service unit plans to utilize;

(6) a description of how the local service unit will use funds provided
under section 256.736 to meet the requirements of that section. The descrip-
tion must include the two work programs required by section 256.736,
subdivision 10, paragraph (a), clause {13), what services will be provided,
number of clients served, per service expenditures, type of clients served,
and projected outcomes;
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(7) a report on the use of wage subsidies, grant diversions, community
investment programs, shding fee day eares and other services administered
under this chapter;

(8) an annual update of the community investment program plan accord-
ing to standards established by the commissioner;

(9) a performance review of the employment and training service pro-
viders delivering employment and training services for the local service
unit; and

(10) a copy of any contract between the local service unit and an employ-
ment and training service provider including expected outcomes and service
levels for public assistance clients; and

(11) a copy of any other agreements between educational institutions,
family support services, and child care providers.

(b) In counties with a city of the first class, the county and the city shall
develop and submit a joint plan. The plan may not be submitted until agreed
to by both the city and the county. The plan must provide for the direct
allocation of employment and training money to the city and the county
unless waived by either. If the county and the city cannot concur on a plan,
the commissioner shall resolve their dispute. In counties in which a fed-
erally recognized Indian tribe is operating an employment and training
program under an agreement with the commissioner of human services,
the plan must provide that the county will coordinate its employment and
training programs and provide supporting services, including access to
child care funds, to the program operated by the Indian tribe. The plan
may not be submitted until the tribal unit has approved provisions in the
plan. If the county and Indian tribe cannot concur on these provisions,
the commissioners of jobs and training and human services shall resolve
the dispute.

(¢) The commissioner may withhold the distribution of employment and
training money from a local service unit that does not submit a plan to the
commissioner by the date set by this section, and shall withhold the dis-
tribution of employment and training money from a local service unit whose
plan has been disapproved by the commissioner until an acceptable amended
plan has been submitted.

(d) Fer 1987; loecal service unit plans must be submitted by Oetober +
with dependent children employment and training serviees as required
under Laws 1087; chapter 403 article 3; seeston O Norwithstanding
Minnesota Statutes 1988, section 268.88, local service units shall prepare
and submit 1o the commissioner by June 1, 1989, an annual plan for fiscal
year 1990. The commissioner shall notify each local service unit within
30 days of receipt of its plan if its plan has been approved or disapproved.

Sec. 42. [268.881] [INDIAN TRIBE PLANS.]

The commissioner, in consultation with the commissioner of human ser-
vices, shall review and comment on Indian tribe plans submitted to the
commissioner for provision of employment and training services. The plan
must be submirted at least 30 days before the program commences for the
state fiscal year ending June 30, 1990. For subsequent years, the plan
must be submitted at least 60 days before the program commences. The
commissioner shall approve or disapprove the plan for the state fiscal year
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ending June 30, 1990, within 30 days of receipt. The commissioner shall
notify the Indian tribe of approval or disapproval of plans for subsequent
years within 60 days of submission of the plans. The grant proposal must
contain information that has been esiablished by the commissioner and
the commissioner of human services for the employment and training ser-
vices grant program for Indian rribes.

Sec. 43. [APPROPRIATION; PLAN AND FUNDING REQUEST.]

$190,000 in fiscal year 1990 and $167,000 in fiscal year 1991 are
appropriated from the general fund 1o the commissioner for activities
relating to the Minnesota family investment program. The complement of
the department of human services is increased by four positions to continue
the development and design of the Minnesota family investment plan, After
securing federal approval to implement the Minnesota family investment
plan on a field trial basis, the commissioner shall submit a plan and funding
request to the legislature for specific appropriations for the implementation
of field rrials.

Sec. 44. [REPEALER.]

Minnesoia Statutes 1988, sections 256D.051, subdivision 6a, and 268.86,
subdivision 7, are repealed.

Sec. 45. [EFFECTIVE DATE.]

Sections 110 9, 11 t0 26, and 28 t0 44 are effective July 1, 1989. Section
10 is effective October 1, 1990. Section 27 is effective October 1, 1989.”

Delete the title and insert:

“A bill for an act relating to human services; creating the Minnesota
family investment program; revising requirements relating to eligibility for
and administration of the AFDC program; appropriating money; amending
Minnesota Statutes 1988, sections 245.771, subdivision 3; 256.045, sub-
division 3; 256.12, subdivision 14; 256.73, subdivision 3a; 256.736, sub-
divisions 3, 3b, 4, 10, 11, 14, 16, and by adding subdivisions; 256.737;
256.74, subdivisions 1, l1a, and by adding a subdivision; 256.85; 256D.051,
subdivision 6, and by adding subdivisions; 268.0111, subdivision 4, and
by adding a subdivision; 268.0122, subdivisions 2 and 3; 268.86, subdi-
vision 2; 268.871, subdivision 5; and 268.88; proposing coding for new
law in Minnesota Statutes, chapters 256 and 268; repealing Minnesota
Statutes 1988, sections 256D.051, subdivision 6a; and 268.86, subdivision
7'”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted,

Mr. Frank from the Committee on Economic Development and Housing,
to which was referred

S.E No. 1584: A bill for an act relating to housing; authorizing nonprofit
neighborhood corporations to buy, rehabilitate, and sell housing to members
of the community; establishing pilot programs for nonprofit neighborhood
corporations; appropriating money; proposing coding for new law in Min-
nesota Statutes, chapter 462A.

Reports the same back with the recommendation that the bill be amended
as follows:
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Delete everything after the enacting clause and insert:

“Section 1. [462A.057] [MINNESOTA RURAL AND URBAN HOME-
STEADING PROGRAM.]

Subdivision [. [DEFINITIONS.] For the purposes of this section, the
Sfoliowing terms have the meanings given them.

(1) “Contract for deed” is the agreement between the home buyer and
eligible applicant that meets the requirements of subdivision 7.

{2) “Eligible organization” or “organization” means a political sub-
division, nonprofit or cooperative organization, housing and redevelop-
ment authority, or other organization designated by the agency, which
demonstrates the capacity to perform the duties outlined in subdivision 4.

(3) “Eligible property” or “property” means a single family residential
dwelling and surrounding property that is vacant, condemned, abandoned,
or otherwise defined as eligible by the agency, which, if rehabilitated, may
prevent or arrest the spread of blight.

(4) “Home buyer” means an individual or family who has not owned a
residential dwelling in the past three years and who is homeless, receiving
public assistance, or cannot afford or obtain a conventional loan for home
ownership.

{5) “Designated home ownership area’ or “designated area” means a
specific area where the acquisition, rehabilitation, and sale of eligible
properties may take place under this section. In the metropolitan area, as
defined in section 473.121, subdivision 2, a designated area must be a
specific four square block area.

(6) “Neighborhood advisory board” or “advisory board” means the
board established by an organization under subdivision 5.

(7) “Program” means the Minnesota rural and urban homesteading
program established in subdivision 2,

Subd. 2. [AUTHORIZATION.] The agency may make grants of up to
$300,000 10 eligible organizations to acquire, rehabilitate, and sell eligible
property for the purposes of preventing the spread of blight, conserving
the existing housing supply, strengthening neighborhoods, and providing
safe and affordable housing. Up 1o ten percent of the grant award may be
used for the administrative costs of the organization and for other costs
associated with the acquisition and sale of properties under this program,
including the payment of property taxes during the period between the
purchase and sale of the property.

Subd. 3. [AGENCY POWERS; DUTIES.] {(a) The agency must.:
(1) establish criteria for selecting eligible organizations;

(2) establish the terms and provisions of the contract for deed under
subdivision 7;

(3) establish the standards for being a good neighbor in consultation
with other state agencies, local governmental agencies, and other orga-
nizations. The good neighbor standards must include: (i) attendance at
home maintenance classes organized by the organization, (ii} continued
maintenance of the property to ensure that the property retains its value,
(iii) continued payment of heat, electricity, sewer, water and other utilities,
(iv) attendance at job training, chemical dependency services, educational
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programs including progress toward a general equivalency diploma, and
other social services that assist the home buyer with obtaining self-suffi-
ciency, and (v) participation in neighborhood functions, including assisting
others with home maintenance;

(4) establish construction and safety standards for properties that have
been rehabilitated that must be met before the organization may sell the
property to a home buyer. These standards should be designed to reduce
the likelihood that major repairs will be necessary for at least five years;

(5) work with organizations in seeking waivers from building code
requirements which may be barriers to providing affordable housing but
do not jeopardize the structural integrity or safety of the property; and

(6} monitor the financial and other program activities of grant recipients,
including auditing the financial records of the organizations.

(b) The agency may require that all contracts related to properties under
the program, including the contracts for deed under subdivision 7, be
approved by the agency before the execution of the contract. The agency
may also require appraisals of property under the program.

Subd. 4. [ELIGIBLE ORGANIZATION; CAPACITY.] The eligible orga-
nization must demonstrate to the agency that it has the capacity to:

(1) organize and continue an ongoing relationship with the neighborhood
advisory boards required under subdivision 5;

(2) provide the necessary staff to administer the program on the local
level for an extended period of time;

(3) assist home buyers with obtaining social services that may be required
to move the home buyer toward self-sufficiency and maintaining the good
neighbor provisions of the contract for deed under subdivision 7,

(4) select and acquire property that meets program requirements and
contract with businesses or organizations for the rehabilitation of the
property;

(5) raise funds or in-kind contributions from persons, foundations, gov-
ernment units, and businesses to assist in the funding for this program.

In-kind contributions may include tools and equipment for the tool library
and property at ne or minimal cost to the organization;

(6) organize and maintain or arrange for a tool library for lending tools
to home buyers and other residents of the neighborhood area for the main-
tenance or improvement of their property;

(7) provide or arrange for classes on home maintenance and other
relevant topics to home buyers and other neighborhood residents; and

(8) monitor the progress of home buyers who have acquired property
under this section to determine if they maintain the good neighbor policies
required under subdivision 7.

Subd. 5. [NEIGHBORHOOD ADVISORY BOARD.] Each organization
must establish a neighborhood advisory board for each designated area.
The advisory board must consisi of residents of the designated area that
reflect the racial composition of the area and who have demonsirated a
commitment o strengthening their neighborhood and assisting home buy-
ers. In the metropolitan area, as defined in section 473.121, subdivision
2, at least 20 percent of the advisory board must be minority residents.



40TH DAY THURSDAY, APRIL 27, 1989 2321

The advisory board must:

(1) recommend to the organization properties that may be acquired for
the program in the designated area;

(2) consent to the purchase of properties by the organization for the
program;

(3) recommend to the organization the selection of home buyers,

{4) make recommendations for any termination of a contract for deed
made under subdivision 10;

(5) assist the home buyer by ensuring that they receive training in home
maintenance and the necessary social services to move the home buyer
toward self-sufficiency; and

(6) assist the organization in monitoring the home buyer's progress of
maintaining the good neighbor provisions of the contract for deed.

Subd. 6. [PURCHASE AND REHABILITATION.] An eligible organi-
zation may acquire up to five properties in a designated area with the
advisory board’s approval. The organization must rehabilitate these prop-
erties to the standards established by the agency. All rehabilitation of the
properties except menial labor must be contracted out to businesses or
organizations experienced in rehabilitation of residential property. The
total maximum cost of the acquisition, rehabilitation, closing costs, and
back taxes must be no greater than 350,000 per individual property. The
350,000 maximum may be exceeded if the excess costs over $50,000 are
attributed to rehabilitation or improvements to make the property handi-
capped accessible.

Subd. 7. [SALE OF PROPERTY TO HOME BUYER.] The eligible orga-
nization may sell rehabilitated property to home buyers. The organization’s
selection of the home buyer must have the recommendation of the advisory
board in the designated area in which the property is located. The orga-
nization may not discriminate against the home buyer in the sale of the
property based on race or sex. A contract for deed agreement between the
home buyer and the organization must be entered into for each sale of
property under this subdivision. The terms and other provisions of the
contract for deed must be established by the agency. The following require-
ments must be included in the contract:

(1) the organization must retain title to the property until the entire
purchase price is paid to the eligible organization;

(2) the purchase price paid by the home buyer must be equal to the total
costs of acquiring and rehabilitating the property;

{3) no down payment or interest payment is required of the home buyer;

{4) the monthly payment must equal 25 percent of the home buyer’s gross
monthly income and must be applied according to subdivision 8;

(5) the organization may require verification of a home buyer's income;

(6} the organization may require the escrow of properity tax and hazard
insurance paymenis or verification that payments of property taxes and
hazard insurance have been made by the homeowner;

{7) the home buyer may prepay the entire purchase price at any time
during the term of the contract for deed and the title to the property must
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be transferred to the homeowner at the time of prepayment;

(8) the organization may repurchase the property according to the terms
established under subdivision 9;

(9) the home buyer agrees to meet the good neighbor standards set by
the agency; and

(10) any other requirements established by the agency that meet the
requirements and purposes of this section.

The contract for deed must be reviewed every five years to determine if
the home buyer may be eligible to receive mortgage financing from another
financing source including a morigage company or other private financial
institurion. If other financing is made available to the home buyer. the
contract for deed must be prepaid.

Subd. 8. [APPLICATION OF PAYMENTS.] The monthly payments required
under subdivision 7 must be applied or distributed in the following order:

(1) hazard insurance for the property;
(2) property taxes due on the property; and
(3) the contract for deed principal amount.

The amount applied 1o the contract for deed principal amount may be
used by the organization for (i} reasonable administrative costs of the
organization directly related to the property, (ii) an escrow account for
the maintenance and improvement of the property, and (iii) further acqui-
sition and rehabilitation of eligible properties under the program,

The agency may audit the financial records of the organization to deter-
mine if the organization is collecting reasonable adminisirative costs from
the monthly payment.

If the monthly payment is not sufficient to pay the hazard insurance and
property taxes, the organization may use money from the amount collected
under clause (3), money received from the grant award under subdivision
2, or other money of the organization to pay the difference. An amount
equal to the amount to offset the difference between the monthly payment
and payments for hazard insurance and property taxes must be added 1o
the contract purchase price.

If the monthly payment is not sufficient to pay the hazard insurance and
property taxes, the home buyer must agree (o work toward increasing their
income so that monthly payments are sufficient to pay the hazard insurance
and property taxes. If the organization determines that the home buyer is
not making sufficient effort to increase the home buyer's income after six
months, the organization may find that the home buyer has failed to meet
good neighbor standards and the contract for deed may be terminated.

Subd. 9. [RIGHT TOREPURCHASE.] The organization may repurchase
the property if the home buyer rents, assigns, vacates, transfers, or offers
to sell the property within 20 years of the purchase of the property from
the organization. This option to repurchase does not apply to a transfer
of the property to a surviving joint tenant or heir of the home buyer. If the
organization chooses not to exercise its option to repurchase the property,
the agency may repurchase the property.

The repurchase price paid by the organization or the agency may not
exceed the lesser of the (1) appraised value of the property at the time of
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repurchase, or (2) the sum of:

(i) the total amount paid by the homeowner to the organization for debt
payment on the contract for deed,

(ii} the value of any major improvements to the property that are paid
directly by the home buyer and were not part of the monthly payment
required under subdivision 7; and

(iii) the product of the sum of (i} and (ii}, and the increase in inflation
based on the housing component of the federal Consumer Price Index.

Subd. 10. [TERMINATION OF CONTRACT FOR DEED.] The contract
for deed under subdivision 7 may be terminated by the organization if any
of the following occurs:

(1) the home buyer fails to make timely payments required by the contract
for deed;

(2) the home buyer refuses to provide verification of income at the request
of the organization;

{3) the home buyer fails to adequately maintain the property in com-
pliance with all state, county, or municipal building, fire, health, or other
codes and standards applicable to the eligible housing;

{4) the home buyer is found to be guilty of a criminal action relating
to controlled substances, firearms, assault, or other serious offenses as
determined by the agency; and

{5) the home buyer fails to meer the good neighbor standards established
by the agency.

The organization must consult with the advisory board before termi-
nating the contract for deed, except in the case where required payments
are not made in a timely manner.

If the organization terminates the contract for deed. the home buver
may be evicted from the property. The home buyer is not entitled to any
compensation for the payments made for the property when a contract for
deed is terminated.

Subd. 11, [SUCCESSOR TO NEIGHBORHOOD ORGANIZATION.] If
an organization is dissolved for any purpose or if the agency determines
that the organization is unable to administer the program, the organization
shall assign and transfer its entire interest in all the contracts for deed
referred to in subdivision 7 to the agency.

Subd. 12. [REPORTS.] (a) Each organization that receives a grant under
this section must submit an annual report to the agency by December | of
each year that describes the use of grant funds. The report must include
a description of the number of eligible properties acquired, the number of
properties purchased by home buyers, the amount of nonpublic money used
for the program, the effort by the organization and the advisory boards
in ensuring that the home buyers maintain a good neighbor status, and
any other information required by the agency.

(b) Beginning in 1991, the agency must submit an annual report to the
legislature and the governor by January 15 that summarizes the reports
of the organizations. The report may also include recommendations to
improve the program.
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Sec. 2. Minnesota Statutes 1988, section 462A.21, is amended by adding
a subdivision to read:

Subd. 15. It may make grants ro eligible organizations for the Minnesota
rural and urban homesteading program under section | and may pay the
costs and expenses necessary and incidental 1o the grant program.

Sec. 3. [APPROPRIATION.]

S is appropriated from the general fund to the commissioner
of the Minnesota housing finance agency for the Minnesota rural and urban
homesteading program established under section I. The agency may award
five pilot project grants. The agency may not award more than two pilot
project grants in a county. The agency shall, 1o the extent possible, award
five pilot project grants with one award in each of the following areas: (1)
city of Minneapolis, (2) city of St. Paul; {3) a city in the seven-county mer-
ropolitan area other than the cities of St. Paul or Minneapolis; (4) a city
located outside the seven-county metropolitan area with a population greater
than 20,000; and (5) a city located outside the seven-county metropolitan
area with a population less than 20,000.”

Delete the title and insert;

“A bill for an act relating to housing; establishing the Minnesota rural and
urban homesteading program; providing for pilot project grants; appropriat-
ing money; amending Minnesota Statutes 1988, section 462A.21, by adding
a subdivision; proposing coding for new law in Minnesota Statutes, chapter
462A7

And when so amended the bill do pass and be re-referred to the Commit-
tee on Finance. Amendments adopted. Report adopted.

Mr. Moe, D.M. from the Committee on Governmental! Operations, to
which was re-referred

S.E No. 1211: A bill for an act relating to human services; expanding
the powers and duties of the council for the hearing impaired; amending
Minnesota Statutes 1988, section 256C.28, subdivision 3, and by adding
subdivisions.

Reports the same back with the recommendation that the bill do pass
and be re-referred to the Committee on Finance. Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was re-referred

S.FE No. 1099: A bill for an act relating to public safety; establishing
emergency planning and community right-to-know requirements; requiring
reports on hazardous substances and chemicals; creating an emergency
response commission; establishing the hazardous materials incident response
advisory council; providing penalties; appropriating money; amending Min-
nesota Statutes 1988, section 609.671, by adding a subdivision; proposing
coding for new law as Minnesota Statutes, chapter 299K.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line 6, delete “one representative each from™ and insert “eleven
persons, who must include representatives of”’
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Page 4, line 30, delete “should” and insert “are encouraged to”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was re-referred

S.E No. 575: A bill for an act relating to resource development; estab-
lishing a legislative commission on minerals; appropriating money.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“Section 1. {LEGISLATIVE TASK FORCE ON MINERALS.]

Subdivision I. [MEMBERSHIR] The legislative task force on minerals
consists of five members of the senate, including members of the minority
caucus, appointed by the subcommittee on committees of the commitiee on
rules and administration, and five members of the house of representatives,
including members of the minority caucus, appointed by the speaker. The
task force shall elect a chair or co-chairs from its members.

Subd. 2. [DUTIES.]| The task force shall study issues relating to the
environmentally sound development of the state’s minerals industry and
shall recommend legislation and administration actions to accomplish that
goal. Issues addressed by the study must include the establishment in state
government of a focused mineral development function, the economic com-
petitiveness of the state for mineral development, state programs and prac-
tices that may impede mineral development without effectively serving a
countervailing state purpose, the effectiveness and appropriateness of the
state’s involvement in mineral resource programs, and appropriate roles
Jor the state in educational and professional programs relating to mineral
resources and related scientific and technical disciplines. The task force
shall report to the legislature and the legislative commission on Minnesota
resources by January 15, 1991, and shall cease to exist upon submission
of its report.

Subd. 3. [STAFF AND ADMINISTRATIVE ASSISTANCE.] The com-
missioner of natural resources shall provide staff and administrative sup-
port to the task force.

Sec. 2. [APPROPRIATION. ]

oo is appropriated from the general fund to the commissioner
of natural resources to be available until June 30, 1991, to fund the pro-
grams and activities recommended by the Minnesota minerals coordinating
committee as part of the Minnesota minerals diversification biennial fund
plan, to cover costs associated with providing staff and administrative
assistance to the legislative rask force on minerals under section I, and to
cover expenses of the task force other than living expenses of members gov-
erned by Minnesota Statutes, section 3.101."

Delete the title and insert:

“A bill for an act relating to resource development; establishing a legisla-
tive task force on minerals; appropriating money.”



2326 JOURNAL OF THE SENATE [40TH DAY

And when so amended the bill do pass and be re-referred to the Commit-
tee on Rules and Administration. Amendments adopted. Report adopled.

Mr. Purfeerst from the Committee on Transportation, to which was referred

S.E No. 1198: A bill for an act relating to motor vehicles; setting fee for
inspection of certain motor vehicles for which salvage certificate of title
has been issued; amending Minnesota Statutes 1988, section 168A.152.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 6, insert:

“Section 1. Minnesota Statutes 1988, section 168A.151, is amended by
adding a subdivision to read:

Subd. 5. [FORM REQUIRED. ] Within ten days after a vehicle is acquired
under subdivision 2, a dealer shall complete the appropriate form required
by the department and submit one copy 10 the department. One copy must
be kept on file on the dealer’s business premises for three years. The fact
that a vehicle was previously titled by or purchased in another state has
no effect on the requirements imposed by this subdivision.”

Page 2, line 2, delete “1” and insert 27
Renumber the sections in sequence
Amend the title as follows:

Page 1, linc 2, after the semicolon, insert *requiring dealers acquiring
graded vehicles to submit information to the department of public safety
within ten days and keep records for three years;”

Page 1, line 5, delete “section” and insert “sections 168A 151, by adding
a subdivision; and”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

S.E No. 1558: A bill for an act relating to transportation; creating leg-
islative study commission to study and report on the AMTRAK Northstar
rail line between Duluth and Minneapolis-St, Paul; appropriating money.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“Section 1. [LEGISLATIVE STUDY COMMISSION. ]

Subdivision 1. [CREATION; PURPOSE.] A legislative study commission
on rail passenger service is created. The study commission shall study and
report on issues relating to Minnesotarail passenger service of the National
Railroad Passenger Corporation, also known as AMTRAK, including social
and economic benefits and funding relationships between the state and
Sfederal governments.

Subd. 2. IMEMBERSHIP] The commission consists of ten legislative
members, five appointed by the speaker of the house of representatives and
five appointed by the senate subcommitiee on commitiees. The appointees



40TH DAY] THURSDAY, APRIL 27, 1989 2327

Jrom each house shall consist of three members of the majority caucus and
two members of the minority caucus.

Sec. 2. [REPORT]

The legislative study commission on rail passenger service shall submit
its findings and recommendations to the legislature by December 31, 1989.

Sec. 3. [APPROPRIATION.]

350,000 is appropriated from the general fund to the legislative study
commission on rail passenger service for expenses related to the work of
the study commission. This appropriation is available until December 31,
1989,

Sec. 4. [REPEALER.]

Sections I to 3 are repealed, effective January 1, 1990.

Sec. 5. [EFFECTIVE DATE.)

Sections I to 4 are effective the day following final enactment.”
Amend the title as follows:

Page 1, line 3, delete everything after “on” and insert “rail passenger
service in Minnesota;”

Page 1, delete line 4

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Mr. Moe, D.M. questioned the reference thereon and,
under Rule 35, the bill was referred to the Committee on Rules and
Administration.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was re-referred

S.E No. 1573: A biil for an act relating to commerce; regulating divesting
transactions involving a principal domestic subsidiary; authorizing the met-
ropolitan airports commission to approve a change in control of a major
tenant at the Minneapolis-St. Paul International Airport; modifying stan-
dards that may be considered by certain investment fiduciaries; providing
for worker and consumer protections after a leveraged buyout; imposing a
tax on golden parachute compensation agreements; amending Minnesota
Statutes 1988, sections 80B.01, subdivisions 1, 10, and by adding sub-
divisions; 268.07, subdivision 2; and 302A.011, subdivision 41, and by
adding subdivisions; proposing coding for new law in Minnesota Statutes,
chapters 80B; 290; 300; 302A; and 325E; proposing coding for new law
as Minnesota Statutes, chapters 268A; and 360A.

Reports the same back with the recommendation that the bill do pass
and be re-referred to the Committee on Judiciary. Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

S.E No. 1098: A bill for an act relating to the environment; authorizing
participation in the Great Lakes Protection Fund; appropriating money.

Reports the same back with the recommendation that the bill be amended
as follows:
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Page 1, line 18, delete everything after “Fund™ and insert “subject to
approval by the legislature.”

Page 1, delete line 19
Page 1, line 20, before “The” insert “After approval,”

Page 1, line 23, delete everything after “incorporation” and insert a
period

Page 1, delete line 24

Page 2, line 7, after “appropriated” insert “from the general fund to
the governor” and delete everything after “for”

Page 2, delete lines 8 and 9

Page 2, line 11, before the period, insert “subject to the provisions of
section 27

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

S.E No. 1502: A bill for an act relating to game and fish; regulating the
time when fish houses may be on the ice; amending Minnesota Statutes
1988, section 97C.355, subdivision 7.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 97C.355, subdivision 7,
1s amended to read:

Subd. 7. IDATES AND TIMES HOUSES MAY REMAIN ON ICE.] (a)
After February 28, a fish house or dark house may not be on the ice between
12:00 a.m. and F08 a-m one hour before sunrise. A fish house or dark
house on the ice in violation of this subdivision is subject to the enforcement
provisions of paragraph (b). The commissioner may, by order, extend the
date beyond February 28 for any part of international boundary waters.
Copies of the order must be conspicuously posted on the shores of the
waters as prescribed by the commissioner.

{b} A conservation officer must confiscate a fish house or dark house in
violation of paragraph (a). The officer may remove, burn, or destroy the
house. The officer shall seize the contents of the house and hold them for
60 days. If the seized articles have not been claimed by the owner, they
may be retained for the use of the division or sold at the highest price
obtainable in & manper prescribed by the commissioner.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

S.E No. 1491: A bill for an act relating to human services; establishing
a legislative task force to study community action programs in Minnesota;



40TH DAY THURSDAY, APRIL 27, 1989 2329

requiring a study.

Reports the same back with the recommendation that the bill do pass
and be re-referred to the Comimittee on Rules and Administration. Report
adopted.

Mr. Chmielewski from the Committee on Employment, to which was
referred

S.E No. 1036: A bill for an act relating to dislocated workers; providing
procedures to assist workers affected by employer closings, appropriating
money; amending Minnesota Statutes 1988, section 268.08, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 268.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

*“Section 1. Minnesota Statutes 1988, section 268.08, subdivision 1, is
amended to read:

Subdivision 1. [ELIGIBILITY CONDITIONS.] An individual shall be
eligible to receive benefits with respect to any week of unemployment only
if the commissioner finds that the individual:

(1) has registered for work at and thereafter has continued to report to
an employment office, or agent of the office, in accordance with rules the
commissioner may adopt; except that the commissioner may by rule waive
or alter either or both of the requirements of this clause as to types of cases
or situations with respect to which the commissioner finds that compliance
with the requirements would be oppressive or would be inconsistent with
the purposes of sections 268.03 to 268.24;

(2) has made a claim for benefits in accordance with rules as the com-
missioner may adopt;

{(3) was able to work and was available for work, and was actively seeking
work. The individual’s weekly benefit amount shall be reduced one-fifth
for each day the individual is unable to work or is unavailable for work.
Benefits shall not be denied by application of this clause to an individual
who is in training with the approval of the commissioner, is a dislocated
worker as defined in section 2 who is in training approved by the com-
missioner, or in training approved pursuant to section 236 of the Trade Act
of 1974, as amended.

An individual is deemed unavailable for work with respect to any week
which occurs in a period when the individual is a full-time student in
attendance at, or on vacation from an established school, college, or uni-
versity unless a majority of the wage credits earned in the base period were
for services performed during weeks in which the student was attending
school as a full-time student.

An individual serving as a juror shall be considered as available for work
and actively seeking work on each day the individual is on jury duty; and

(4) has been unemployed-for a waiting period of one week during which
the individual is otherwise eligible for benefits under sections 268.03 to
268.24. However, payment for the waiting week, not to exceed $20, shall
be made to the individual after the individual has qualified for and been
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paid benefits for four weeks of unemployment in a benefit year which period
of unemployment is terminated because of the individuals return to employ-
ment. No individual is required to serve a waiting period of more than one
week within the one-year period subsequent to filing a valid claim and
commencing with the week within which the valid claim was filed.

Sec. 2. [268.97] [DEFINITIONS.]

Subdivision . [TERMS.] For the purposes of sections 2 to 7, the fol-
lowing terms have the meanings given them.

Subd. 2. [COMMISSIONER.] “Commissioner” means the commissioner
of jobs and training.

Subd. 3. [DISLOCATED WORKER.] “Dislocated worker” means an
individual who has been terminated or laid off, or has received notice of
termination or layoff from employment, as a result of a permanent closure
of or a substantial lavoff at a plant, facility, or enterprise.

Subd. 4. |[ELIGIBLE ORGANIZATION.| “Eligible organization” means
a local government unit, nonprofit organization, community action agency,
or labor organization that has applied for a prefeasibility grant under
section 5.

Subd. 5. [LOCAL GOVERNMENT UNIT.] “Local government unit”’
means a statutory or home rule charter city, county, or town,

Subd. 6. [PERMANENT CLOSURE.] “Permanent closure” means the
permanent or temporary shutdown of a single site of employment, or one
or more facilities or operating units within a single site of employment,
and the shutdown results in an employment loss at the single site of employ-
ment during any 30-day period for 50 or more employees excluding any
part-time employees.

Subd. 7. [PREFEASIBILITY STUDY GRANT.] “Prefeasibility study
grant” or “grant” means the grant awarded under section 5.

Subd. 8. [SUBSTANTIAL LAYOFE] “Substantial layoff” means any
reduction in work force which is not the result of a permanent closure and
which results in an employment loss at a single site of employment during
any 30-day period for:

(1) 33 percent of the employees and at feast 50 employees, excluding
those who work less than 20 hours per week, or

(2) at least 300 employees who are full-time equivalents.
Sec. 3. [268.971] [EARLY WARNING SYSTEM.]

Subdivision 1. |[EARLY WARNING INDICATORS.] The commissioner.
in cooperation with the commissioners of revenue and trade and economic
development, shall establish and oversee an early warning system to iden-
tify industries and businesses likely to experience a permanent closure or
substantial layoff by collecting and analyzing information which may include,
but not be limited 10: products and markets experiencing declining growth
rates; companies and industries subject to competition from production in
low-wage countries; changes in ownership, layoff, and employment pat-
terns; payments of unemployment compensation contributions; and state
tax payments. The commissioner may request the assistance of businesses,
business organizations, and trade associations in identifying businesses,
industries, and specific plants, facilities, or enterprises that are likely o



40TH DAY] THURSDAY, APRIL 27, 1989 2331

experience a permanent closure or substantial layoff. The commissioner
may request information and other assistance from other staie agencies
for the purposes of this subdivision.

Subd. 2. [NOTICE.] The commissioner shall encourage businesses and
industries considering a decision to effect a permanent closure, substantial
layoff, or relocation of operations located in this state to give notice of
that decision as early as possible to: the commissioner; the employees of
the affected plans, facility, or enterprise; any employee organization rep-
resenting the emplovees; and the local government unit in which the affected
plant, facility, or enterprise is located. This notice must be in addition 1o
any notice required under the worker adjustment and retraining notifi-
cation act, United States Code, title 29, section 2101.

Subd. 3. [EMPLOYER RESPONSIBILITY,] An employer providing notice
of a permanent closure, substantial layoff. or relocation of operations
under the worker adjustment and retraining notification act. United States
Code, title 29, section 2101, or under subdivision 2, shall report to the
commissioner the names, addresses, and occupations of the employees who
will be or have been terminated or laid off.

Sec. 4. [268.972] [RAPID RESPONSE PROGRAM. |

Subdivision 1. [PROGRAM ESTABLISHED.] (a} The commissioner shall
establish a rapid response program to assist employees, emplovers, labor
organizations, local government units, and community organizations to
quickly and effectively respond to announced or actual permanent closures
or substantial layoffs.

(b) The program must include or address at least the following:

(1) within five working days after becoming aware of an announced or
actual permanent closure or substantial layoff, establish on-site contact
with the employer employees, labor organization if there is one repre-
senting the employees, and leaders of the local government units and
community organizations to provide coordination of efforts 10: formulate
a community-wide response to the permanent closure or substantial layoff:
provide information on the public and private service and programs that
might be available; inform the affected parties of the prefeasibility study
grants under section 5; and collect any information reguired by the com-
missioner to assist in responding to the permanent closure or substantial

layoff:

(2) provide ongoing technical assistance to employers, employees, labor
organizations, local government units, and comvmunity organizations to
assist them in reacting to or developing responses to permanent closures
or substantial layoffs:

(3) esrablish and administer the prefeasibiliry study grant program under
section 5 to provide an initial assessment of the feasibility of options other
than permanent closure or substantial layoff,

(4) work with employment and training service providers, emplovyers,
labor organizations, local government units, and community organizations
in providing training, education, community suppori service, job search
programs, job clubs, and other services to address the needs of potential
or actual dislocated workers;

(5) coordinate with providers of economic development related financial
and technical assistance services so that communities that are experiencing
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permanent closures or substantial layoffs have immediate access to eco-
nomic development related services; and

{6) collect and make available informarion on programs that might assist
dislocated workers and the communities affected by permanent closures
or substantial layoffs.

Subd. 2. [APPLICABILITY.] Notwithstanding section 2, subdivisions 6
and 8, the commissioner may waive the threshold requirements for finding
a permanent closure or substantial layoff in special cases where the gov-
ernor’s job training council recommends waiver to the commissioner fol-
lowing a finding by the council that the number of workers dislocated as
a result of a permanent closure or substantial layoff would have a sub-
stantial impact on the community or labor market where the closure or
layoff occurs and, in the absence of intervention through the rapid response
program, would overwhelm the capacity of other programs to provide
effective assistance.

Sec. 5. [268.973] [PREFEASIBILITY STUDIES.]

Subdivision 1. [PREFEASIBILITY STUDY GRANTS.} (a) The com-
missioner may make grants for up ro $10,000 to eligible organizations to
provide an initial assessment of the feasibility of options other than per-
manent closure or substantial layoff. The options may include: employee
ownership; other new ownership; new products or production processes;
or public financial or technical assistance to keep a plani, facility, or
enterprise open. Two or more eligible organizations may jointly apply for
a grant under this section.

(b) Interested eligible organizations must apply to the commissioner for
the grants. As part of the application process, applicants must provide: a
statement of need for a grant; information relating to the work force at
the plant, facility, or enterprise; the area’s unemployment rate; the com-
munity’s and surrounding area’s labor market characteristics; information
about efforts to coordinate the community’s response to the permanent
closure or substantial layoff; a timetable for the prefeasibility study, a
description of the eligible organization applying for the grant; a descrip-
tion of the qualifications of persons conducting the study; and any other
information required by the commissioner.

f¢c) The commissioner must respond to the applicant within five working
days of receiving the organization’s application. The commissioner must
inform each eligible organization that applied for but did not receive a
grant the reasons for the grant not being awarded. The commissioner may
request further information from an eligible organization that did not
receive a grant, and the eligible organization may reapply for a grant.

Subd. 2. [PREFEASIBILITY STUDY.] (a) The prefeasibility study must
explore the current and potential viability, profitability, and productivity
of the plant, facility, or enterprise that may permanenily close or sub-
stantially lay off individuals, and other options for use of the plan:, facility,
or enterprise. The study is not intended to be a major examinarion of each
possible other option, but rather is meant to quickly determine if further
action or examination is feasible and should more fully be explored.

(b) The prefeasibility study must contain:

{1} a description of the plant’s, facility's, or enterprise’s present products,
production techniques, management struciure, and history.
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(2) a brief discussion of the feasibility of the various other options for
ownership, production rechnique, and products;

(3) an estimate of the financing required to keep the plant, facility, or
enterprise open and the potential sources of that financing;

{4) a description of the employer’s, employees’, and community’s efforts
to maintain the operation of the plani, facility, or enterprise; and

(5) any other information the commissioner may require.

Subd. 3. {REPORTS.] (a) The commissioner must repori monthly to the
program subcommittee of the governor’s job training council on the grants
made and studies completed during the previous month,

(b) The commissioner must provide an annual report to the governor,
legislature, and the governor’s job training council on the administration
of the prefeasibility study grant program. The report must alse include
details of actions taken as a result of a grant.

Sec. 6. [268.974} [DISLOCATED WORKER COORDINATION. ]

Subdivision 1. [SERVICES.) The commissioner shall coordinate the actions
taken by state agencies and public post-secondary educational institutions
to respond to or address the specific needs of dislocated workers and to
provide services to dislocated workers including education and retraining.
The commissioner shall also assist local government units, community
groups, labor organizations, and others in coordinating their efforis and
providing services to dislocated workers.

Subd. 2. [LIMITATION.] For purposes of subdivision 1, “dislocated
workers” eligible for services under subdivision I are limited 1o individuals
who are:

(1) Minnesota taxpayers;

(2) permanently laid off from a job with an employer located in the state
of Minnesota; and

(3) eligible for or have exhausted unemployment compensation and are
unlikely to rerurn to their previous industry or occupation.

Sec. 7. [268.975] [PERFORMANCE STANDARDS.]

The commissioner shall establish performance standards for the pro-
grams and activities administered or funded through the rapid response
program under section 4. The commissioner may use existing federal per-
formance standards, or if the commissioner determines that the federal
standards are inadeguate or not suitable, may formulate new performance
standards to ensure that the programs and activities of the rapid response
program are effectively administered.

Sec. 8. [APPROPRIATION.]

Subdivision 1. [SERVICES TO DISLOCATED WORKERS.]
5. is appropriated from the general fund for the biennium end-
ing June 30, 1991, to the commissioner of jobs and training to be distrib-
uted to organizations applving for granis through the governor’s job training
council for the purpose of providing services and support pursuant to sec-
tion 6 to dislocated workers who have lost their jobs through permanent ¢lo-
sures or substantial layoffs.

Subd. 2. [DEPARTMENT OF JOBS AND TRAINING STAFFE]
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S is appropriated to the commissioner of jobs and training to
Sfund additional department of jobs and training staff for the early warning
system under section 3 and the rapid response program under section 4.

Subd. 3. [PREFEASIBILITY STUDY GRANTS.18 . ... ... is
appropriated from the general fund for the biennium ending June 30, 1991,
to the commissioner of jobs and training for the prefeasibility study grants
awarded to eligible organizations under section 5.7

Delete the title and insert:

“A bill for an act relating to dislocated workers; providing procedures to
assist workers dislocated by permanent closures or substantial layoffs;
appropriating money: amending Minnesota Statutes 1988, section 268.08,
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter
268"

And when so amended the bil] do pass and be re-referred to the Commit-
tee on Finance. Amendments adopted. Report adopted.

Mr. Chmielewski from the Committee on Employment, to which was
re-referred

S.F No. 1022: A bill for an act relating to economic development; requir-
ing a job impact statement of certain government units; providing prefea-
sibility study grants; requiring the employer who engages in a plant closing
or mass layoff to pay community benefits, severance pay, and health ben-
efits; establishing a community response committee; requiring repayment
of certain financial assistance to businesses; appropriating money; pro-
posing coding for new law in Minnesota Statutes, chapter 268.

Reports the same back with the recommendation that the bill do pass
and be re-referred to the Committee on Finance. Mr. Moe, D.M. questioned
the reference thereon and, under Rule 35, the bill was referred to the
Committee on Rules and Administration.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

S.FE No. 1135: A bill for an act relating to public health; limiting the sale
of certain kinds of products; requiring warning signs; prescribing penalties;
amending Minnesota Statutes 1988, sections 145,38, subdivision 1: and
145.39, subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 145.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 145.38, subdivision 1, is
amended to read:

Subdivision 1. No person shall sell to a person under 49 /8 years of age
any giue ef, cement, or aerosol paint containing toluene, benzene, xylene,
amyl nitrate, butyl nitrate, or other aromatic hydrocarbon solvents, or any
similar substance which the state commissioner of health has, by rule
adopted pursuant to sections 14.02, 14,04 to 14.36, 14.38, and 14,44 to
14.45, declared to have potential for abuse and toxic effects on the central
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" nervous system. This section does not apply if the glue e, cement, or
aerosol paint is contained in a packaged kit for the construction of a model
automobile, airplane, or similar item.

Sec. 2. [145.385] [WARNING SIGNS.]

A business establishment that offers for sale at retail any item as described
in section 145.38, subdivision I, must display a conspicuous sign thar
contains the following, or substantially similar, language:

“NOTICE

It is unlawful for a person to sell glue, cement, or aerosol paint containing
intoxicating substances to a person under 18 vears of age, except as pro-
vided by law. Such an offense is a misdemeanor. It is also unlawful for a
person to use or possess glue, cement, or aerosol paint with the intent of
inducing intoxication, excitement, or stupefaction of the central nervous
system. Such an offense is a misdemeanor. Such use can be harmful or
Jaral”

Sec. 3. Minnesota Statutes 1988, section 145.39, subdivision 1, is amended
to read:

Subdivision 1. No person wnder +9 years of age shall use or possess any
glue, cement, aercosoel paint, or any other substance containing toluene,
benzene, xylene, amyl nitrate, butyl nitrate, or other aromatic hydrocarbon
solvents, or any similar substance which the state commissioner of health
has, by rule adopted pursuant to sections 14.02, 14.04 to 14.36, 14.38,
and 14.44 to 14.45, declared to have potential for abuse and toxic effects
on the central nervous system with the intent of inducing intoxication,
excitement or stupefaction of the central nervous system, except under the
direction and supervision of a medical doctor.

Sec. 4. [145.406) [INFORMATION ON THE SALE AND USE OF TOXIC
SUBSTANCES.]

The commissioner of health shall prepare and distribute mazerials designed
to provide information to retail businesses on the requirements of sections
145.38 to 145 .40.

Sec. 5. [254A.145] [INHALANT ABUSE DEMONSTRATION PROJECT.]

Within the limits of the available appropriation and notwithsianding the
requirements of chapter 254B, the commissioner of human services shall
create a demonstration project to provide intervention and to coordinate
community services for inhalant abusers aged seven to 14. The project
shall be established in a contmunity that has been shown to be at great
risk of such inhalant abuse and shall include assessment, education, and
case management components. For individuals identified as inhalant abu-
sers, case managers shall make referrals to services otherwise offered in
the community. The case manager shall also monitor the progress of the
individuals referred.

As part of this project, the commissioner of human services shall work
with other agencies that provide services to youth and children, including
education agencies and other drug treamment and counseling agencies, to
increase public awareness concerning inhalant abuse among vouth and
children.

Sec. 6. [REPORT ON INHALANT ABUSE DEMONSTRATION
PROJECT.]
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The commissioner shall prepare a report on the outcome of the inhalant
abuse demonstration project in section 3, to be presented to the legislature
by February 1, 1991. In that report, the commissioner shall include infor-
mation on the effectiveness of the chemical dependency treatment system
for children under 14 years of age, particularly children who are inhalant
abusers, and shall issue recommendations for the appropriate provision of
services for this population group.

Sec. 7. [PLANNING GRANT]

The commissioner of human services is authorized to award, for the
biennium ending June 30, 1991, a planning grant 10 a public or private
agency or program experienced in working with youth and inhalant/chem-
ical abuse, in order to establish a treatment program for children under
age 12 identified as inhalant abusers. This treatment program shall eval-
uate clients, provide treatment and aftercare services, and coordinate ser-
vices provided with existing agencies. The agency or program receiving
the planning grant must report program results and recommendations to
the commissioner of human services by February 15, 1991.

Sec. 8. [APPROPRIATION. |

S0 is appropriated from the general fund to the commissioner
of health for the biennium ending June 30, 1991, for the purposes of section
4.

$oo . is appropriated from the general fund 10 the commissioner
of human services for the biennium ending June 30, 1991, for the purposes
of sections 5 and 7.”

Delete the title and insert:

“A bill for an act relating to health and human services; limiting the sale
of certain kinds of products; requiring warning signs; requiring the commis-
sioner of health to distribute information on toxic substances; requiring the
commissioner of human services to establish an inhalant abuse demonstra-
tion project; authorizing a planning grant; appropriating money; amending
Minnesota Statutes 1988, sections 145.38, subdivision 1; and 145.39, sub-
division 1; proposing coding for new law in Minnesota Statutes, chapters
145 and 254A

And when so amended the bill do pass and be re-referred to the Commit-
tee on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

S.E No. 1194: A bill for an act relating to human services; exempting
certain nursing homes from other operating cost limits; amending Min-
nesota Statutes 1988, section 256B.431, subdivision 2b.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section |. Minnesota Statutes 1988, section 256B.431, is amended by
adding a subdivision to read:

Subd. 2j. [OPERATING COSTS AFTER JULY |, 1989.] For rate years
beginning on or after July 1, 1989, a nursing home that is exempt under
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* subdivision 2b, paragraph (d), clause (2); whose total number of licensed
beds are licensed under Minnesota Rules, parts 9570.2000 to 9570.3600;
and that maintains an average length of stay of less than 365 days during
each reporting year, is limited to 140 percent of the other-operating-cost
limit for hospital-attached nursing homes as established by Minnesota
Rules, part 9549.0055, subpart 2, item E, subitem (2), as modified by
subdivision 2i, paragraph (a). For purposes of this subdivision, the nursing
home’s average length of stay must be computed by dividing the nursing
home’s actual resident days for the reporting vear by the nursing home’s
total discharges for that reporting year.”

Delete the title and insert:

“A bill for an act relating to human services; nursing home rates; creating
special other-operating-cost limits for certain nursing homes; amending
Minnesota Statutes 1988, section 256B.431, by adding a subdivision.”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was re-referred

S.F No. 653: A bill for an act relating to agriculture; requiring certain
disposable waste containers to be degradable; amending Minnesota Statutes
1988, section 325E.045, subdivision 1, and by adding subdivisions.

Reports the same back with the recommendation that the bill be amended
as follows:

210y

Page 2, line 3, delete everything after “waste” " and insert “means”
Page 2. line 4, delete everything before “garden”

Page 2, line 5, delete “and” and insert “or”

Page 2, line 15, delete the second “and” and insert “or”

Page 2, line 22, before “facility” insert “disposable bag at a”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

S.F No. 1453: A bill for an act relating to human services; providing for
cost-based reimbursement for outpatient services provided by pediatric
specialty hospitals to children under age 18 under the medical assistance
and general assistance medical care programs; appropriating money: pro-
posing coding for new law in Minnesota Statutes, chapter 256B.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. [256B.32] [FACILITY FEE FOR OUTPATIENT HOSPITAL
EMERGENCY ROOM AND CLINIC VISITS.]

The commissioner shall establish a facility fee payment mechanism that
will pay a facility fee to all enrolled outpatient hospitals for each emergency
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room or outpatient clinic visit provided on or after July I, 1989. This
payment mechanism may not result in an overall increase in outpatient
payment rates. This section does not apply to federally mandated maximum
payment limits, depariment approved program packages, or services billed
using a non-outpatient hospital provider number

Sec. 2. [EFFECTIVE DATE.]
Section 1 is effective July I, 1989.”
Delete the title and insert:

“A bill for an act relating to human services; requiring a facility fee
payment for outpatient and emergency room services provided by a hospital;
proposing coding for new law in Minnesota Statutes, chapter 256B."

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

S.E No. 536: A bill for an act relating to consumer protection; providing
for enhanced civil penalties for deceptive acts targeted at senior citizens
or vulnerable adults; providing factors a court may consider in determining
to impose an enhanced civil penalty; providing that sums collected must
be credited to the account of the state board on aging; amending Minnesota
Statutes 1988, section 256.975, by adding a subdivision; proposing coding
for new law in Minnesota Statutes, chapter 325F

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, lines 14 and 15, delete “VULNERABLE ADULTS” and insert
“HANDICAPPED PERSONS”

Page 1, lines 21, 23, and 27, delete “vulnerable adults” and insert
“handicapped persons”

Page 1, line 28, delete “VULNERABLE ADULTS™ and insert “HAND-
ICAPPED PERSONS” '

Page 2, line 6, delete “Vulnerable adult™ and insert “Handicapped per-
son” and delete “I18 vears of age or™

Page 2, line 7, delete “older™
Page 2, line 8, after “thar” insert “substantially”

Page 2, lines 18 and 19, delete “vuinerable adufts” and insert “hand-
icapped persons”

Page 2, lines 28 and 30, delete “vulnerable adults” and insert “hand-
icapped persons”

Page 2, line 29, delete “one or more™
Page 3, line 1, delete “vulnerable adult” and insert “handicapped person™

Page 3, lines 2 and 3, delete “vulnerable adults” and insert “handi-
capped persons”

Amend the title as follows:
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Page 1, line 4, delete “vulnerable adults” and insert “handicapped persons”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred

S.E No. 1278: A bill for an act relating to taxation; extending the duration
of a property tax exemption for land held for economic development by
the city of Hermantown; amending Laws 1988, chapter 719, article 19,
section 31.

Reports the same back with the recommendation that the bill do pass.
Report adopted,

Mr. Johnson, D.). from the Committee on Taxes and Tax Laws, to which
was referred

S.E No. 29: A bill for an act relating to taxation; clarifying authorization
for county levy for providing funds for county agricultural societies; amend-
ing Minnesota Statutes 1988, section 38.27, subdivision I; repealing Min-
nesota Statutes 1988, sections 38.17; 38.27, subdivision 3; and 38.28.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Johnson, D.J. from the Commilttee on Taxes and Tax Laws, to which
was re-referred

S.E No. 1252: A bill for an act relating to local government; the towns
of Crystal Bay, Beaver Bay, and Stony River, the cities of Beaver Bay and
Silver Bay, and Unorganized Territory No. 1; permitting the establishment
of a medical clinic district; permitting a hospital appropriation by the Cook
county board; authorizing the establishment of a Cook county hospital
district; adding and removing certain unorganized territory from a St. Louis
county hospital district; validating hospital referenda; providing for certain
bonded indebtedness of the city of Cook; amending Laws 1988, chapter
645, sections 1, subdivision 1, and by adding a subdivision; and 4.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was re-referred

S.FE No. 890: A bill for an act relating to judicial administration; providing
for the transfer of referees, judicial officers, court reporters, law clerks,
and district administration staff from county to state employment; providing
that guardians ad litem are county employees for purposes of tort claims
and clarifying tort liability for other court employees; providing for inclu-
sion of the second and fourth judicial districts in the public defender system;
providing for appointment of public defenders in the second and fourth
judicial districts; authorizing the supreme court to adopt transition rules;
appropriating money; amending Minnesota Statutes 1988, sections 3.732,
subdivision 1; 43A.02, subdivision 25; 43A.24, subdivision 2; 352.01,
subdivision 2b; 353.01, subdivision 2a; 466.01, subdivision 6; 484.545,
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subdivisions 1, 2, and 3; 484.62; 484.64, subdivision 3; 484.65, subdi-
visions 3 and 7; 484.68, subdivision 5; 486.05; 486.055; 486.006; 487.08,
subdivision 5; 488A.119; and 611.26, subdivision 2; proposing coding for
new law in Minnesota Statutes, chapters 480 and 611; repealing Minnesota
Statutes 1988, sections 383B.63, subdivisions 4 and 5; 486.07; 488A.05;
488A.111; 488A.22; 488A.281; 611.12; and 611.214; and Laws 1975,
chapter 258, section 6, subdivisions |, 3, 4, and 5.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 13, line 13, strike “district administrator”

Page 13, line 14, before “within” insert “chief judge, after consultation
with the judges of the district,”

Page 15, line 34, sirike “district”

Page 15, line 35, strike “administrator” and before “wirhin” insert “chief
Judge, after consultation with the judges of the district,”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was re-referred

S.E No. 491: A bill for an act relating to health care; providing a program
of affordable health care coverage for Minnesota residents; creating a health
care access commission to implement and administer the program; estab-
lishing eligibility requirements; modifying income eligibility requirements
for medical assistance; imposing penalties; appropriating money; amending
Minnesota Statutes 1988, section 256B.056, subdivision 4; proposing cod-
ing for new law as Minnesota Statutes, chapter 62).

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“Section 1. [FINDINGS.]

The legislature finds that it is essential for the state to initiate and
participate in a system o ensure basic and affordable health care to all
Minnesotans while addressing the economic pressures on the health care
system as a whole in Minnesota.

Sec. 2. [62].01] [HEALTH CARE ACCESS COMMISSION. |

Subdivision 1. IMEMBERSHIP; COMPENSATION; CHAIR.] The Min-
nesota health care access commission consists of 15 members. Seven mem-
bers are appointed by the governor, one of whom must be an experienced
health care professional and one of whom must be a representative of small
business. Two members are appointed under the rules of the senate and
two members are appointed under the rules of the house of representatives.
The commissioners of health, human services, employee relations, and
commerce, or their designated representatives, are also members. The
governor shall appoint the chair of the commission after considering rthe
commission’s recommendation. The terms, compensation, and removal of
the members appointed by the governor are as provided in section 15.0575.
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Subd. 2. [STAFE] The commission shall select a director to serve at its
pleasure. The director may hire advisors, consultants, and employees, as
authorized by the commission, and prescribe their duties. Employees are
state emplovees in the unclassified service and are members of the state
unclassified employees retirement program.

Subd. 3. (DUTIES.] The health care access commission shall:

(1) develop a system to estimate the total number of uninsured Minne-
sotans by age, sex, employment status, income level, geography, and other
relevant characteristics;

(2) explore all potential insurance options including size and makeup
of risk groups;

(3) prepare a legal analysis of restrictions and other potential legal
issues of the Employee Retirement Income Security Act, United States Code,
title 29, sections 1001 to 1461;

(4} study and make recommendations on insurance and health care law
changes that will improve access to health care;

{5) study and make recommendations regarding the benefiis to be covered
by health plans offered by the health care access commission;

{6) study and make recommendations on incentives and disincentives to
ensure that employers continue to provide health insurance coverage;

(7) identify cost savings to public programs that will result from imple-
mentation of the health care access program;

(8) develop a cost containment policy after reviewing cost containment
methods such as hospital admission precertification, concurrent review of
hospital stays, discharge planning, hospital bill audit prior to discharge,
primary gatekeepers, claims data analysis, a drug formulary, pharmacy
dara analysis, bulk discounts, emergency room use, outpatient surgery
oversight, protocols for preventive care and common acute care, practice
data compared to peers, practitioner rewards and penalties, and other cost
containment methods;

(9) develop a financial plan for implementing the health care aecess
program, including an actuarial analysis; a sliding fee scale analysis,
reserve fund requirements; revenue projections from a payroll tax in an
amount sufficient to generate one-half of the total costs of the health care
access program, but not more than $150,000,000 per year; and recom-
mendations and revenue projections from any alternative sources of financ-
ing identified by the commission;

(10) develop a system to administer the health care access program;
(11) define the number, functions, and duties of administrative siaff;
(12) develop a system for collection of premium payments; and

{13) collect and analyze data regarding the problem of uncompensated
health care and report the commission’s findings and recommendations,
including definitions of the terms “uncompensated care,” “‘unsponsored
care”’ and “bad debt” as they relate to the provision of health care in
Minnesota, and recommendations for more equitably distributing the bur-
den of uncompensated health care.

Subd. 4. [PROPOSED LEGISLATION.] The commission shall develop
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and propose to the legislature a draft for legisiation necessary to fully
implement the health care access program. The commission must consider
and may include in its proposal provisions that:

(1) create specific authority for the commission to contract with carriers
and health care providers, establish conversion and continuation privileges
for health plans to be offered through the health care access program,
negotiate premium rates and coverage provisions, develop reasonable cost
containment measures, and contract for the management of enrollment and
plan selection;

(2) require the commission to offer enrollees a choice from ar least two
health plans, policies, or contracts, 10 the extent feasible:

(3) exempt payments from the commission to a carrier or health plan
Sfrom the tax imposed by section 60A .15 and the assessment under section
62E.11;

{4) require the commission and its contractors to contract with com-
munity clinics when feasible and appropriate;

(5) require enrollee contracts to contain a detailed statement of benefits
offered and include any maximums, limitations, and exclusions;

(6) establish the coverage and benefits provided by health plans offered
through the commission, which may be less than the minimum coverage
and benefit levels mandated by state law for other health plans, policies,
OF contracts,

(7) require every resident of the state 1o have coverage at least equivalent
to the coverage and benefits of the basic plan offered by the commission;

(8) establish eligibility requirements for participation in the health care
access program that will enable those Minnesota residenis 1o participate
who do not have health coverage, who have inadequate coverage, who are
self-employed, or who are covered by the comprehensive health insurance
plan under chapter 62E;

{9) establish eligibility requirements for employers to participate in the
health care access program that will allow those employers to participate
who do not offer coverage, who offer inadeguare coverage, or who choose
to participate in order to reduce the costs of coverage,

{10) establish a sliding fee scale for the enrollee’s contribution to the
costs of coverage through the health care access program and create mech-
anisms for collecting the enrollee’s contribution including income with-
holding by an employer when appropriate;

(11) authorize the commission to engage in outreach activities to inform
persons and employers about the health care access program;

(12) authorize the commission 1o collect, and require emplovers and
persons to provide, evidence regarding health coverage:

(13) create a health care access account ro be funded by penalties on
employers that discontinue coverage, enrollee shding fee contributions,
and other sources identified and recommended by the commission,

(14) establish a payvroll tax or other financing mechanism based on the
Sfinancial plan and analysis required under subdivision 3, clause (9); and

(15) require employers that discontinue health coverage without offering
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" equivalent substitute coverage to pay a penalty to be deposited in the
health care access account.

Subd. 5. [REPORT.] The commission shall report 1o the legislature by
February 15, 1991, with the results of its study and its specific recom-
mendations, including proposed language for legisiation necessary 1o
implement the health care access program.

Sec. 3. [APPROPRIATION.]

3. is appropriated from the general fund to the health care access
commission to pay for the administrative and operating expenses of the
commission. The appropriation is available until June 30, 1992, at which
time the commission shall repay this amount to the general fund from the
health care access account.”

Delete the title and insert:

“A bill for an act relating to health care; creating a health care access com-
mission to plan, implement, and administer a health care access program;
appropriating money; proposing coding for new law as Minnesota Statutes,
chapter 62)”

And when so amended the bill do pass and be re-referred to the Commit-
tee on Finance. Amendments adopted. Report adopted.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.E No. 522: A bill for an act relating to housing; authorizing the estab-
lishment of affordable housing programs under the administration of the
Minnesota housing finance agency; establishing a neighborhood preser-
vation program; revising certain tenant damage provisions in landlord-
tenant actions; regulating tenant screening services; establishing a rent
escrow system; providing mandatory building repair fines; authorizing a
housing calendar consolidation pilot project in Hennepin and Ramsey coun-
ties; reducing property taxes on certain types of residential rental property;
authorizing a tax levy for public housing; establishing a fair housing edu-
cation and public information program; requiring housing impact state-
ments; revising certain housing receivership provisions; changing notice
and redemption provisions for certain types of properties; providing for
city housing rehabilitation loan programs; imposing penalties; appropri-
aling money; amending Minnesota Statutes 1938, sections 273.13, sub-
division 25; 462A.03, by adding a subdivision; 462A.05, subdivision 27,
and by adding subdivisions; 462A.08, by adding a subdivision; 462A.21,
subdivisions 4k, 12, and by adding subdivisions; 463.21; 469.012, sub-
division 1; 504.255; 504.26; 566.173, subdivision 1; 566.29, subdivisions
1, 4, and by adding subdivisions; 580.031; and 580.23, by adding sub-
divisions; Laws 1971, chapter 333, as amended; Laws 1974, chapters 285,
sections 2, 3, 4, and by adding a section; and 475; proposing coding for
new law in Minnesota Statutes, chapters 129A; 268; 363; 4624A; 462C;
471; 504; and 5660.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 17, after line 21, insert:

“Subd, 4. [DEFENSES.] The defenses provided in section 566.23 are
defenses to an action brought under this section.”
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Page 17, line 22, delete “4” and insert 5"
Page 17, line 26, delete *5" and insert “6™
Page 18, line 11, delete “6” and insert *7”
Page 18, line 12, delete everything after the period

Page 18, delete lines 13 to 16 and insert “A certified copy of an inspection
report meets the requirements of rule 803(8) of the Rules of Evidence as
an exception to the rule against hearsay, and meets the requirements of
rules 901 and 902 of the Rules of Evidence as to authentication.”

Page 18, line 17, delete “7” and insert “8”

Page 18, line 26, delete “8" and insert “9”

Page 18, line 31, delete “9” and insert “/0”

Page 19, line 5, delete *“/5™ and insert “9”

Page 19, line 19, delete * /0" and insert “I{”

Page 19, line 29, delete *//” and insert “12”

Page 19, line 33, after “owner” insert , except as provided in subdi-
vision 2"

Page 25, after line &, insert:

“Sec. 9. [566.261] [VIOLATIONS OF BUILDING REPAIR ORDERS.]

Subdivision 1. [INONCOMPLIANCE; FINES.] Upon finding an owner
has willfully failed to comply with a court order to remedy a violation, the
court shall fine the owner according ro the following schedule:

(1) 3250 for the first failure to comply;

(2) 3500 for the second failure 1o comply with an order regarding the
same violation; and

{3) $750 for the third and subsequent fatlure to comply with an order
regarding the same violation.

Subd. 2. [CRIMINAL PENALTY.] An owner who willfully fails to com-
ply with a court order to remedy a violation is guilty of a gross misdemeanor
if it is the third or subsequent time that the owner has willfully failed to
comply with an order 10 remedy a violation within a three-year period.

Subd. 3. [FINES COLLECTED.] Fines collected under subdivision 1 in
Hennepin county must be used for expenses of the fourth judicial district,
housing calendar consolidation project. Fines collecied under subdivision
1 in Ramsey county must be used for expenses of the second judicial district,
housing calendar consolidation project.”

Page 27, line 36, after the period, insert “A proceeding under sections
366.01 to 566.17 may not be delayed because of the consolidarion of
matters under the housing calendar project.”

Page 29, line 6, delete “7/993” and insert /992"

Page 29, line 7, after “group™ insert *, appointed by the state court
administrator,” and delete “in each judicial district”

Page 29, line 9, delete “be appointed by
Page 29, line 10, delete “the chief judge of each district” and insert
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" “include representatives of the second and fourth judicial districts”
Page 29, line 11, after “representative” insert “from each”

Page 29, delete section 16

Page 30, line 2, delete /5™ and insert “/6”

Page 30, delete lines 7 and 8 and insert “state court administrator to
distribute to the second and fourth judicial districts for the housing”™

Page 30, line 13, delete “Section 15 is” and insert “Sections 9, sub-
division 3, and 16 are”

Renumber the sections of article 2 in sequence
Page 30, delete lines 14 and 15

Pages 30 to 35, delete sections 1 and 2

Page 35, line 33, delete “4” and insert “3”

Page 36, line 10, delete everything after the period
Page 36, delete lines 11 and 12

Page 36, line 22, before “An” insert “(a)”

Page 36, line 26, after the period, insert “The owner must infornm non-
disabled persons and families that do not include a disabled family member
of the possibility of being offered a nonhandicapped-equipped unit as
provided under this section before a rental agreement 1o rent an accessible
unit is entered.

(b)!l
Page 36, line 28, delete “nonhandicapped equipped” and insert “non-
handicapped-equipped”

Page 36, delete lines 30 and 31
Page 36, line 32, delete “(2)” and insert “(1)"

Page 36, line 35, delete *(3)” and insert *(2)” and delete “nonacces-
sible” and insert “nonhandicapped-equipped”

Pages 45 to 47, delete sections 7 to 9 and insert:
“Sec. 7. Minnesota Statutes 1988, section 582.03, is amended to read:

582.03 [PURCHASER AT FORECLOSURE, EXECUTION, OR JUDI-
CIAL SALE MAY PAY TAXES, ASSESSMENTS, INSURANCE PRE-
MIUMS, OR INTEREST]

The purchaser at any sale, upon foreclosure of mortgage or execution or
at any judicial sale during the year period of redemption, may pay any
taxes or assessments on which any penalty would otherwise accrue, and
may pay the premivm upon any policy of insurance procured in renewal
of any expiring policy upon mortgaged premises, may pay any costs incurred
under section 582.031, and may, in case any interest or installment of
principal upon any prior or superior mortgage, lien, or contract for deed
is in default or shall become due during such year the period of redemption,
pay the same, and, in all such cases, the sum so paid, with interest, shall
be a part of the sum required to be paid to redeem from such sale. Such
payments shall be proved by the affidavit of the purchaser or the purchaser’s
agent or attorney, stating the items and describing the premises, which must
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be filed for record with the county recorder or registrar of titles, and a
copy thereof shall be furnished to the sheriff at least ten days before the
expiration of the yeaf period of redemption.

Sec. 8. [582.031] [LIMITED RIGHT OF ENTRY BY MORTGAGEE OR
PURCHASER AT FORECLOSURE SALE.}

Subdivision 1. [RIGHT OF ENTRY.] If premises described in a mortgage
or a sheriff's certificate are vacant or unoccupied, the holder of the mort-
gage or a sheriff’s certificate or the holder's agents and contractors may
enter upon the premises to protect the premises from waste, until the holder
of the morigage or the sheriff's certificate receives notice that the premises
are occupied. The holder of the mortgage or a sheriffs certificate does
not become a mortgagee in possession by taking actions authorized under
this section. An affidavit of the sheriff, the holder of the mortgage or
sheriffs certificate, or a person acting on behalf of the holder, describing
the premises and stating that the same are vacant or unoccupied, is prima
facie evidence of the facts stated in the affidavit when recorded in the office
of the county recorder or the registrar of titles in the county where the
preniises are located.

Subd. 2. [AUTHORIZED ACTIONS.] The holder of the mortgage or
sheriff’s certificate may take the following actions to protect the premises
from waste. install or change locks on doors and windows, board windows,
and otherwise prevent or minimize damage to the premises from the ele-
ments, vandalism, trespass, or other illegal activities. If the holder of the
morigage or the sheriffs certificate installs or changes locks under this
section, a key 1o the premises must be promptly delivered to the mortgagor
or any person lawfully claiming through the morigagor, upon request.

Subd. 3. [COSTS.] All costs incurred by the holder of the mortgage or
the sheriff’s certificate 1o protect the premises from waste may be added
to the principal balance of the mortgage. The costs may bear interest fo
the extent provided in the mortgage and may be added to the redemption
price If the costs are incurred after a foreclosure sale. If the costs are
incurred after a foreclosure sale, the purchaser at the foreclosure sale must
comply with the provisions of section 582 .03. The provisions of this section
are in addition to, and do not limit or replace, any other rights or remedies
available to holders of mortgages and sheriff's certificates, at law or under
the applicable mortgage agreements.”

Page 47, line 28, delete “/0” and insert 97
Page 47, line 32, delete /1" and insert “10”
Renumber the sections of article 3 in sequence
Page 47, line 36, delete 5™ and insert “4”
Amend the title as follows:

Page 1, line 16, delete everything after the semicolon and insert “pro-
viding a limited right of entry to secure vacant or unoccupied buildings;”

Page 1, delete line 17

Page 1, line 20, delete “273.13,”

Page 1, line 21, delete “subdivision 25,”

Page 1, line 27, delete everything after the semicolon and insert *582.03;"
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Page 1, line 28, delete “subdivisions;”

Page 1, line 32, delete “462C;™ and delete “and” and after 566 insert
“: and 5827

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.E No. 1044: A bill for an act relating to insurance; requiring obligors
to issue an insurance identification card; requiring a driver or owner to
produce an insurance identification card, policy, or written statement; pro-
viding for administrative review; exempting certain vehicles; providing for
the impoundment of registration plates; providing for a limited license in
certain circumstances; defining terms; providing penalties; amending Min-
nesota Statutes 1988, sections 65B.67, subdivisions 2 and 4; 168.041,
subdivisions 4, 4a, and by adding a subdivision; 169.09, subdivision 14;
and 171.30, subdivision I; proposing coding for new law in Minnesota
Statutes, chapters 65B and 169; repealing Minnesota Statutes 1988, section
65B.481.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 20, delete “/4” and insert “/6™

Page 2, line 5, delete “norarized”

Page 2, line B, delete “such™ and insert “the”

Page 2, line 17, delete “srating:” and insert a period
Page 2, delete lines 18 to 24

Page 2, line 25, delete the paragraph coding

Page 3, line 2, strike “misdemeanor” and insert “crime”
Page 3, lines 3 to 6, delete the new language

Page 3, line 9, before “Any” insert “(a)”

Page 3, lines 12 to 20, delete the new language

Page 3, line 20, strike “Also” and insert “A person who violates this
section within five years of a prior conviction under this section, or a
statute or ordinance from another state in conformity therewith, is guilty
of a gross misdemeanor. The operator of a moror vehicle or motorcycle
who violates subdivision 3 and who causes or contributes to causing a
motor vehicle or motorcycle accident that results in the death of any person
or in substantial bodily harm to any person, as defined in section 609.02,
subdivision 7a, is guilty of a gross misdemeanor. The same prosecuting
authority who is responsible for prosecuting misdemeanor violations of
this section is responsible for prosecuting gross misdemeanor violations
of this section.

(b) In addition to the criminal penalty”

LT

Page 3, line 21, strike “operator’s” and after “license” insert “of an
operator convicted under this section”

Page 3, line 29, after the period, insert:
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14 (c)?’
Page 3, line 36, after “require” insert “the surrender to the court of”’

Page 4, line 1, delete “or motorcycle” and delete “owned by” and insert
“that is owned by the convicted person”

Page 4, line 2, delete everything before “for”
Page 6, line 28, delete “or motorcycle”

Page 6, line 33, delete “produce” and insert “deliver to the place stated
in the notice provided by the officer any of the following:”

Page 7, line 4, delete everything after “demand”

Page 7, line 3, delete “by the officer”

Page 7, lines 15 and 16, delete “or motorcycle”

Page 7, line 29, delete “or motorcycle”

Page 7, line 34, delete “produce” and insert “deliver”
Page 8, line 13, after “require™ insert “the surrender of”
Page 8, line 14, delete “involved in the violation™

Page 8, line 15, delete everything after “person” and insert “that was
involved in the violation, as provided in this”

Page 8, delete lines 17 to 21
Page 8, line 22, delete “6” and insert “5"

Page 8, line 23, after the period, insert “A second or subsequent violation
within five years of a previous conviction under this section is a gross
misdemeanor. The same prosecuting authority who is responsible for pros-
ecuting misdemeanor violations of this section is responsible for prose-
cuting gross misdemeanor violations of this section.”

Page 8, line 27, delete “or motorcycle” and delete the second “or”
Page 8, line 28, delete “mororcycle”

Page 8, lines 33 and 34, delete “or motorcycle”

Page 9, line 2, delete “or motorcycle”

Page 9, line 4, delete “produce” and insert “deliver to the place stated
in the notice provided by the officer any of the following:”

Page 9, tine 10, delete everything after “demand”

Page 9, line 11, delete everything before the period

Page 9, line 17, delete “then”

Page 9, line 27, delete “produce” and insert “deliver”

Page 9, line 29, delete “within”

Page 10, line 1, delete “herein” and insert “by this subdivision”
Page 10, line 7, delete “produce” and insert “defiver”

Page 10, line 18, delete “will be” and insert “is”

Page 10, line 19, delete “beginning”
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Page 10, line 22, delete “not less”

Page 10, line 23, delete “than”

Page 10, line 28, after “knowing” insert “or having reason to know”
Page 11, line 15, delete “not less than™

Page i1, line 19, before “Ar™ insert “(a)”

Page 11, line 30, delete “provisions™ and insert “procedures required
under sections 14.57 to 14.69”

Page 11, line 31, delete *“in sections 14.01 to 14.69”
Page 11, line 32, before “The” insert “(b)”

Page 12, line 1, delete “of”

Page 12, line 2, delete “public sufety”

Page 12, lines 11 and 12, delete “of public safety”
Page 12, lines 15 and 16, delete “of public safety”
Page 12, delete lines 2] to 25

Page 12, line 32, delete “or motorcycle”

Page 13, line 4, after the period, insert “A second or subsequent violation
within five years of a previous conviction under this section is a gross
misdemeanor. The same prosecuting authority who is responsible for pros-
ecuting misdemeanor violations of this section is responsible for prose-
cuting gross misdemeanor violations of this section.”

Page 13, line 10, delete *15” and insert “J6™
Page 13, after line 18, insert:
“Sec. 15. [169.797] [COVERED VEHICLES; EXEMPTIONS.]

Sections 9 to 14 apply to all motor vehicles as defined in section 169.01,
subdivision 3, but do not apply to buses or other commercial vehicles
operated by the metropolitan transit commission, commercial vehicles
required to file proof of insurance under chapter 221, and school buses
as defined in section 169.01, subdivision 6.”

Page 14, lines 30 and 31, delete “of public safety”
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 7, delete “registration™ and insert “license”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.E No. 748: A bill for an act relating to human services; establishing
state child mortality review panel; authorizing the state to require local
reviews; protecting data generated by the review panel as confidential and
nondiscoverable; clarifying neglect or endangerment of a child; requiring
an autopsy in cases involving sudden death of an infant; requiring the
commissioner of health to develop uniform procedures for coroner and
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medical examiner investigations relating to sudden deaths of infants; amend-
ing Minnesota Statutes 1988, sections 256.01, by adding a subdivision;
383B.225, by adding a subdivision, 390.11, subdivision 10; 390.32, by
adding a subdivision; 609.378; 626.556, subdivision 2; and 626.558; pro-
posing coding for new law in Minnesota Statutes, chapter 145,

Reports the same back with the recommendation that the bill be amended
as follows:

Pages | to 4, delete sections | 10 5 and insert:
“Section 1. [145.898] [SUDDEN INFANT DEATH.]

The commissioner of health shall develop uniform investigative guide-
lines and protocols for coroners and medical examiners conducting death
investigations and autopsies of children under two years of age.

Sec. 2. Minnesota Statutes 1988, section 256.01, is amended by adding
a subdivision to read:

Subd. 12. |CHILD MORTALITY REVIEW PANEL.] (a) The commis-
sioner may establish a child mortality review panel for reviewing deaths
of children in Minnesota including deaths atiributed to maltreatment or
in which maltreatment may be a contributing cause. The commissioners
of health, education, and public safety and the attorney general shall each
designate a representative to the panel. Other panel members shall be
appointed by the commissioner. The purpose of the panel is to make rec-
ommendations to the state and local agencies for improving the child
protection system, including modifications in statute, rule, policy, and
procedure.

(b) The commissioner may require a local agency to establish u local
child mortality review panel. The commissioner may establish procedures
for conducting local reviews and may require that all professionals with
knowledge of a child mortality case participate in the local review. {n this
section, "'professional’” means a person licensed to perform or u person
performing a specific service in the child protective service system.
“Professional” includes law enforcement personnel, social service agency
artorneys, and social service, health care, mental health care providers,
and educators.

{c) If the commissioner of human services has reason to believe that a
child’s death was caused by maltreatment or that maltreatment was a
coniributing cause, the commissioner has access to not public data under
chapter 13 maintained by state agencies, statewide systems, or political
subdivisions that are related to the child’s death or circumstances sur-
rounding the care of the child. Access to data under this paragraph is
limited to police investigative data; autopsy records and coroner or medical
examiner investigative data; hospital, public health, or other medical rec-
ords of the child; hospital and other medical records of the child’s parent
that relate to prenatal care; and records created by social service agencies
that provided services to the child or family within three years preceding
the child’s death. A state agency, statewide system, or political subdivision
shall provide the data upon request of the commissioner. Not public data
may be shared with members of the state or local child mortality review
panel in connectrion with an individual case.

{d) Notwithstanding the data’s classification in the possession of any
other agency, data acquired by a local or state child mortality review panel
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in the exercise of its duties are protected nonpublic or confidential data
as defined in section 13.02, but may be disclosed as necessary to carry
out the purposes of the review panel. The data are not subject to subpoena
or discovery. The commissioner may disclose conclusions of the review
panel, but shall not disclose data that were confidential or private data
on decedents under section 13.10, or private, confidential, or nonpublic
data in the disseminating agency.

A person attending a child mortality review panel meeting shall not
disclose what transpired at the meeting except to carry out the purposes
of the mortality review panel. The proceedings and records of the mortality
review panel are protected nonpublic data as defined in section 13.02,
subdivision 13, and are not subject to discovery or introduction into evi-
dence in a civil or criminal action against a professional or state or local
agency arising out of the matters the panel is reviewing. Information,
documents, and records otherwise available from original sources are not
immune from discovery or use in a civil or criminal action merely because
they were presented during proceedings of the review panel. A person who
presented information before the review panel or who is a member of the
panel shall not be prevented from testifving about matters within the per-
son’s knowledge. However, in a civil or criminal proceeding a person cannot
be asked about the person’s presemtation of information to the review panel
or opinions formed by the person as a result of the review meetings.”

Page 5, line 3, delete “willfully” and insert “intentionally”

Page 5, line 5, delete “produce bodily or emotional harm or death” and
insert “substantially harm the child's physical or mental health or cause
the child’s death”

Page 5, line 6, after the period, insert “This paragraph does not prevent
a parent, legal guardian, or caretaker from causing or permitting a child
fo engage in activities that are appropriate to the child’s age, stage of
development, and experience, or from selecting health care as defined in
subdivision 1, paragraph (a).”

Page 5, line 8, before “that” insert “or paragraph (b),”
Page 5, lines 9 and 11, after “neglect” insert “or endangerment”

Page 6, line 15, strike the first comma and delete the new language and
strike “or (2)" and insert “in lieu of medical care; except that there is a
duty to report if a lack of medical care may cause imminent and serious
danger to the child’s health, This section does not”

Page 6, line 20, delete everything after the period
Page 6, delete lines 21 to 23
Page 7, after line 12, insert:

“Sec. 5. Minnesota Statutes 1988, section 626.556, subdivision 10e, is
amended to read:

Subd. 10e. [DETERMINATIONS.] Upon the conclusion of every assess-
ment or investigation it conducts, the local welfare agency shall make two
determinations: first, whether maltreatment has occurred; and second, whether
child protective services are needed.

(a) For the purposes of this subdivision, “maltreatment” means any of
the following acts or omissions committed by a person responsible for the
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child’s care:

(1) an assault, as defined in section 609.02, subdivision 10, or any
physical contact not exempted by section 609.379, where the assault or
physical contact is either severe or recurring and causes either injury or
significant risk of injury to the child;

(2) neglect as defined in subdivision 2, paragraph (c); or
(3) sexual abuse as defined in subdivision 2, paragraph (a).

(b) For the purposes of this subdivision, a determination that child pro-
tective services are needed means that the local welfare agency has doc-
umented conditions during the assessment or investigation sufficient to
cause a child protection worker, as defined in section 626.559, subdivision
1, to conclude that a child is at significant risk of maltreatment if protective
intervention is not provided and that the individuals responsible for the
child’s care have not taken or are not likely to take actions to protect the
child from maltreatment or risk of maltreatment.

{c) This subdivision does not mean that maltreatment has occurred solely
because the child's parent, guardian, or other person responsible for the
child’s care in good faith selects and depends upon spiritual means or
prayer for treatment or care of disease or remedial care of the child, in
lien of medical care. However, if lack of medical care may result in imminent
and serious danger to the child’s health, the local welfare agency may
ensure that necessary medical services are provided to the child.”

Page 8, delete lines 34 to 36
Page 9, delete line 1
Page 9, line 2, delete “(b)” and insert “(a)”

Page 9, line 5, delete “under chapter 13" and insert “as defined in
section 13.02, subdivision 8,”

Page 9, line 8, delete “(c)” and insert “(b)”

Page 9, line 10, delete “and functions, shall be” and insert “are™ and
after “confidential” insert “as defined in section 13.02, subdivision 3,”

Page 9, line 29, after the comma, insert “in a civil or criminal proceeding”

Page 9, line 32, after the period, insert paragraph coding and delete
“section” and insert “subdivision”

Renumber the sections in sequence
Amend the title as follows:

Page 1, delete line 7 and insert “clarifying provisions of the child abuse
reporting act dealing with neglect;”

Page 1, line 8, delete “of an infant;”
Page 1, line 12, delete everything after the semicolon
Page 1, delete line 13

Page 1, line 14, delete “a subdivision;” and delete *subdivision 2" and
insert “subdivisions 2 and 10e”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.
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Mr. Solon from the Committee on Commerce, to which was referred

S.E No. 1123: A bill for an act relating to commerce; industrial loan and
thrift companies; regulating lending practices; prescribing the qualifica-
tions of the directors of certain companies; regulating the lending practices
of regulated lenders; specifying the loan fees and charges that may be
imposed by regulated lenders; regulating deliguency and collection charges
on retail installment contracts; regulating mortgage foreclosure notices;
amending Minnesota Statutes 1988, sections 53.04, subdivision 3a, and
by adding a subdivision; 53.06; 56.12; 56.131, subdivisions 1, 2, and 6;
56.14; 168.71; and 580.03.

Reports the same back with the recommendation that the bill be amended
as follows:

Pages 1 to 3, delete section 1 and insert:

“Section 1. Minnesota Statutes 1988, section 48.61, is amended by
adding a subdivision to read:

Subd. 7. [PARITY WITH NATIONAL BANKS.] A state bank or rrust
company may invest in any securities that are authorized investments for
national banks on the effective date of this section, subject to the same
restrictions as apply to national banks. The commissioner may authorize
a state bank or trust company to invest in any securities that become
authorized investments for national banks after the effective date of this
section, subject to the same restrictions as apply to national banks. This
authority is in addition to the investment authority granted to state banks
under other provisions of state law.”

Pages 5 to 12, delete sections 5 to 8

Pages 14 and 15, delete section 10 and insert:

“Sec. 6. Minnesota Statutes 1988, section 514.19, is amended to read:
514.19 [RIGHT OF DETAINER.]

Subdivision I. [CREATED.] A lien and right of detainer exists for:

(1) Transporting property from one place to another but not as a carrier
under article 7 of the Uniform Commercial Code;

(2) Keeping or storing property as a bailee but not as a warehouse operator
under article 7 of the Uniform Commercial Code;

(3) Keeping, feeding, pasturing, or otherwise caring for domestic animals
or other beasts, including medical or surgical treatment and shoeing;

(4) The use and storage of molds and patterns in the possession of the
fabricator belonging to the customer for the balance due from the customer
for fabrication work;

(5) Making, altering or repairing any article, or expending any labor,
skill or material on it

The liens embrace all lawful charges against the property paid to any
other person by the person claiming the lien, and the price or value of the
care, storage or contribution and all reasonable disbursements occasioned
by the detention or sale of the property.

Subd. 2. [STORAGE LIEN NOTICE.) The lien and right of detainer for
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keeping or storing property under subdivision 1, clause (2), is not enforce-
able against a person with a perfected security interest in the property,
unless written notice is given to the secured party within ten days after
the lien attaches.”

Page 15, line 24, delete “10” and insert “6”
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 2, delete everything after the semicolon and insert “autho-
rizing certain investments by state banks;”

+

Page I, line 3, delete “companies;” and after “practices” insert “of
industrial loan and thrifis”

Page 1, line 6, delete everything after the semicolon
Page 1, delete line 7
Page 1, line 8, delete *“deliquency” and insert “delinquency”

Page 1, line 9, delete everything after the semicolon and insert “requiring
notice to perfect certain storage liens”

Page 1, line 10, delete “notices” and after “sections” insert *48.61, by
adding a subdivision;”

Page 1, line 11, delete “subdivision 3a, and”
Page 1, line 12, delete everything after “56.12;"
Page I, line 13, delete “580.03” and insert “514.19”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mzr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-referred

S.E No. 319: A bill for an act relating to agriculture; authorizing a
grasshopper control program; providing inspection and control of plant pests
in the same manner as noxious weeds; providing for inspection, control,
and enforcement of noxious weeds and plant pests; providing penalties;
appropriating money; amending Minnesota Statutes 1988, sections 18.022,
subdivision 2; 84.0895, subdivision 2; and 160.02, subdivision 14; pro-
posing coding for new law in Minnesota Statutes, chapter 18; repealing
Minnesota Statutes 1988, sections 18.171 to 18.315; Revised Laws of
Minnesota 1905, sections 2385, 2386, 2387, 2388, 2389, and 2390; and
Minnesota Rules, parts 1505.0740 and 1505.0750.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 20, delete the first “a” and insert “zhe™ and strike “special”
Page 1, line 21, strike *two-thirds”

Page 1, line 22, strike “mill” and insert “a gross tax capacity rate of
.55 percent or a net tax capacity rate of .68 percent” and strike “or
statutory millage” and insert “tax capacity rate”

Page 1, line 23, reinstate the stricken language
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Page 1, line 24, before the period, insert “except that the levy for the
grasshopper control program under sections 23 to 26 is not subject to the
350 cents per capita limitation”

Page 1, line 30, strike “1-1/3 mills” and insert “a gross tax capacity
rate of 1.1 percent or a net tax capacity rate of 1,36 percent”

Page 3, line 25, before “Except” insert “(a)”
Page 4, after line 4, insert:

“(b) For property that is subject t0 a public wtility easement as defined
in section 115B.02, subdivision 14, the person controlling the surface of
the land other than the holder of the public utility easement is the person
responsible for control of noxious weeds and plant pests under this chaprer”

Page 7, line 31, after “in” insert “a”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mz Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred

S.E No. 1445: A bill for an act relating to taxation; providing for sub-
mission of tax expenditure budget every four years; repealing the Minnesota
unfair cigarette sales act; removing requirement that owners file copies of
certificate of rent paid with commissioner; changing cigarette distribution
subjobber licensing fees and other requirements; eliminating certain surety
bonds; appropriating money; amending Minnesota Statutes 1988, sections
270.06; 270.067, subdivisions 1 and 2; 290A,19; 297.01, subdivision 13,
and by adding a subdivision; 297.03, subdivision 6; 297.04, subdivisions
4, 5, 6, and 9; 297.041, subdivision 1; 297.06, subdivision 3; 297.08,
subdivision 1; 297.31, by adding a subdivision; 297.33, subdivisions 4,
5,6,7,and 8;297C.03, subdivision 1; and 298.28, by adding a subdivision;
repealing Minnesota Statutes 1988, sections 297.01, subdivision 15; 297.03,
subdivision 12; 297.04, subdivision 10; 297.33, subdivision 13; 297C.03,
subdivisions 4 and 4a; and 325D.30 to0 325D.42,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 4, line 23, reinstate the stricken semicolon and delete the period
Page 4, line 24, reinstate the stricken language

Page 4, line 25, after the stricken “325.76" insert “325D.30 10 325D.42"
and reinstate the stricken “, the Minnesota unfair cigarette sales act.”

Page 7, line 22, strike “January” and insert “July”
Page 10, delete section 11

Page 11, delete section 13

Page 15, after line 31, insert:

“Sec, 21. Minnesota Statutes 1988, section 325D.32, subdivision 10, is
amended to read:

Subd. 10. (a) “Cost to wholesaler” means the basic cost of the cigarettes,
prior to deducting manufacturer’s timely payment and stamping discounts
and any other discounts or rebates, plus the cost of doing business by the
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wholesaler, as defined in sections 325D.30 to 325D.42.

(b) The cost of doing business by the wholesaler is presumed to be four
percent of the basic cost of the cigareties, plus cartage to the retail outlet,
if furnished or paid for by the wholesaler, in the absence of proof of a
lesser or higher cost. Such cartage cost is presumed to be one-half of one
percent of the basic cost of the cigarettes in the absence of proof of a lesser
or higher cost.

{c) A wholesaler electing to sell cigarettes ar a price other than that
presumed by law must submit to the commissioner documentation sub-
stantiating the actual cost of the cigarettes before selling ar actual cost.
For purposes of this paragraph "actual cost” means basic cost as defined
in subdivision 9 plus the wholesaler’s cost of doing business. The com-
missioner shall review the documents submitted and, if necessary, request
additional documeniation to verify the accuracy of the cost compurations.
If, within 15 days of submission of the documentation, the commissioner
has not notified the wholesaler of any deficiencies in the cost computations,
the wholesaler may begin selling at actual cost. The cost computations are
effective for a period of not more than 12 months beginning 15 days after
submission of the documentation. Fifteen days before expiration of the 12-
month period, the wholesaler must submit new cost documentation for
review by the commissioner to continue selling at less than the price pre-
sumed by law. New cost documentation must also be submitted to the
commissioner on the last day of a month in which the basic cost of cigareltes
increases.

Sec. 22. Minnesota Statutes 1988, section 325D.37, is amended by add-
ing a subdivision to read:

Subd. 3. Before selling cigarettes at a price set in good faith to meet
competition, a wholesaler shall contact the commissioner to verify that a
competitor has met the requirements of section 325D.32, subdivision 10,
or that a competitor has contacted the commissioner under this subdivision
in response to a wholesaler who has met the requirements of section 325D.32,
subdivision 10.

Sec. 23. [325D.415] [CIGARETTE DISTRIBUTOR FEES.]

A cigarette distributor as defined in section 297.01, subdivision 7, shall
pay to the commissioner an annual fee as follows:

(1) afee of 32,500 is due from those distributors whose annual cigaretie
tax collections exceed $2,000,000; and

{2) a fee of 31,200 is due from those distributors whose annual cigarette
tax collections are 32,000,000 or less.

The annual fee must be paid at the time of licensing under chapter 297
and is a condition of the licensing. The annual fee must be deposited into
the general fund.”

Page 16, line 6, after the apostrophe, insert a space
Page 16, line 11, delete “(a)”
Page 16, delete lines 14 to 16

Page 16, line 18, delete “, 11, 13, and 24, clause (b).” and insert “and
21 to 24”

Page 16, lines 21 and 22, delete 15, 16, 17, 18, and 20” and insert
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“13, 14, 15, 16, and 18”
Page 16, line 23, delete “/6” and insert “ 14"

Page 16, line 29, delete “12, 19, 21, and 24, clause (a),” and insert
“11, 17, 19, and 257

Page 16, line 34, delete “24, clause (a),” and insert 257
Page 17, line 3, delete “14” and insert *727

Page 17, line 4, delete “22” and insert “20”

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 3, delete “repealing™ and insert “modifying”
Page 1, line 13, after *“5,” insert “and” and delete *, and 9”
Page 1, line 14, delete “297.06, subdivision 3;”

Page 1, line 16, delete the second “and”

Page 1, line 17, after “subdivision;” insert *325D.32, subdivision 10;
and 325D.37, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 325D;"

Page 1, line 20, after “13;” insert “and” and delete ““; and” and insert
a period

Page 1, delete line 21

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was re-referred

H.E No. 300: A bill for an act relating to occupational safety and health;
increasing certain penalties; proposing changes to the employee right-to-
know act of 1984; amending Minnesota Statutes 1988, sections 182.651,
subdivisions 7, 14, 15, and by adding a subdivision; and 182.653, sub-
divisions 4b, 4c¢, and 4f; repealing Minnesota Statutes 1988, section 182.651,
subdivision 16.

Reports the same back with the recommendation that the bill be amended
as follows:

Amend the report from the Committee on Employment, adopted by the
Senate April 10, 1989, as follows:

Page 1, line 24, afier the first comma, insert “dentist,”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

H.E No. 627: A bill for an act relating to motor carriers; exempting rear-
end dump trucks operated by private agricultural carriers between point
of production and point of processing from requirements for rear-end pro-
tection; amending Minnesota Statutes 1988, section 221.031, subdivision
2a.
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Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

H.E No. 22: A bill for an act relating to crimes; prohibiting unauthorized
access to computers; imposing penalties; amending Minnesota Statutes
1988, sections 609.531, subdivision I; and 609.87, subdivision 1, and by
adding a subdivision; proposing coding for new law in Minnesota Statutes,
chapter 609,

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Solon from the Committee on Commerce, to which was referred

H.E No. 223: A bill for an act relating to consumer protection; prohibiting
the sale of tobacco from multipreduct vending machines; prescribing a
penalty; proposing coding for new law in Minnesota Statutes, chapter 325E.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 16, delete “by or”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

H.FE No. 218: A bill for an act relating to motor vehicles; defining terms;
including station wagon and certain passenger-carrying vans as passenger
automobiles for all purposes; providing for registration of certain vehicles;
amending Minnesota Statutes 1988, sections 65B.001, subdivision 3; 65B.43,
subdivision 12; 116.60, subdivision 7; 168.011, subdivisions 7, and 28;
168.012, subdivision 1; 168.017, subdivision 1; 168.12, subdivisions 2b
and 2c; 168.124, subdivision 5; 168.125, subdivision 1; and 168.126,
subdivision 2; repealing Minnesota Statutes 1988, sections 168.011, sub-
division 23; and 168.101, subdivision 5.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 8, afier line 3, insert:

“Sec. 13. Minnesota Statutes 1988, section 171.321, is amended by
adding a subdivision to read:

Subd. 3. [STUDY OF APPLICANT.] Before issuing or renewing a school
bus endorsement, the commissioner shall conduct a criminal records check
of the applicant. The commissioner may alse conduct the check at any time
while a person is so licensed. The check shall consist of a criminal records
check of the state criminal records repository. If the applicant has resided
in Minnesota for less than five years. the check shall also include a criminal
records check of information from the state law enforcemenr agencies in
the states where the person resided during the five vears before moving to
Minnesota, and of the national criminal records repository including the
criminal justice data communications network. The applicant’s failure 10
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cooperate with the commissioner in conducting the records check is rea-
sonable cause to deny an application or cancel a school bus endorsement.
The commissioner may not release the results of the records check to any
person except the applicant.”

Page &, line 8, delete “/3” and insert “/4”
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 5, after the semicolon, insert “requiring commissioner of
public safety to conduct background study on applicant for school bus
endorsement;”

Page 1, line 11, delete “and” and before the semicolon, insert *“; and
171.321, by adding a subdivision”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was referred

H.E No. 1311: A bill for an act relating to public employees; providing
a policy prohibiting harassment based on race or disability; requiring dis-
cipline for employees who engage in harassment; proposing coding for new
law in Minnesota Statutes, chapter 15,

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was referred

H.E No. 1048: A bill for an act relating to vocational rehabilitation;
requiring that 51 percent of the members of the board of directors of centers
for independent living are persons with disabilities; changing the mem-
bership of the Minnesota council for the blind; amending Minnesota Stat-
utes 1988, sections 129A.01, subdivision 9; and 248.10, subdivision 1.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred under Rule 35, together with the committee report
thereon,

H.E No. 916: A biil for an act relating to metropolitan government;
providing a salary range and specifying responsibilities for the chair of the
waste control commission; amending Minnesota Statutes 1988, sections
15A.081, subdivisions 1 and 7; and 473.141, subdivision 3.

Reports the same back with the recommendation that the report from
the Committee on Local and Urban Government, shown in the Journal for
April 25, 1989, be amended to read:

*“the bill do pass and be re-referred to the Committee on Governmental
Operations”. Report adopted.



2360 JOURNAL OF THE SENATE [40TH DAY

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

H.E No. 1626: A bill for an act relating to state lands; conveying easement
for sanitary sewer to city of Cambridge.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 7, delete “or other law,”
Page 2, line 12, delete the period and insert *; and”
Page 2, delete line 13

And when so amended the bill do pass and be placed on the Consent
Calendar. Amendments adopted. Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

H.F No. 1416: A bill for an act relating to state lands; authorizing private
conveyance of certain tax-forfeited land in Benton county.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

H.E No. 169: A bill for an act relating to game and fish; authorizing
elderly residents to take fish by spearing without a license; amending Min-
nesota Statutes 1988, section 97A.451, by adding a subdivision.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 11, delete “a valid driver’s” and insert “an angling” and
delete *, Minnesota™ and insert a period

Page 1, delete lines 12 1o 16

Amend the title as follows:

Page 1, line 2, delete “elderly”

Page 1, line 3, after “residents” insert “‘over age 65"

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Purfeerst from the Committee on Transportation, to which was referred

H.E No. 278: A bill for an act relating to highways; changing specific
service signs to tourist-oriented directional signs; including certain types
of businesses as tourist-oriented businesses; amending Minnesota Statutes
1988, section 160.292, subdivisions 2, 3, 4, and 10; 160.293; 160.294,
160.295; and 160.296.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
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“Section 1. Minnesota Statutes 1988, section 160.292, subdivision 2,
is amended to read:

Subd. 2. “Specific service sign” means a rectangular sign panel not
greater than 1-1/2 feet by six feet displaying the name of a rural agricultural
or tourist-oriented business, place of worship, motel, restaurant, resort, or
recreational camping area and, where appropriate, the direction to and
distance to the rural agricultural or rourist-oriented business, camping area,
motel, restaurant, or resort.

Sec. 2. Minnesota Statutes 1988, section 160.292, subdivision 10, is
amended to read:

Subd. 10. “Specific service” means restaurants and, rural agricultural
or tourist-oriented businesses, places of worship, and motels, resorts, or
recreational camping areas that provide sleeping accommodations for the
traveling public. “Tourist-oriented business” means a business, service, or
activity that receives the major portion of its income or visitors during
the normal business season from motorists not residing in the immediate
area of the business or activity. “Tourist-oriented business” includes, but
is not limited to: (1} a greenhouse or nursery, (2} a bait and tackle shop,
(3) a marina, and (4) a gift or antigue shop.

Sec. 3. Minnesota Statutes 1988, section 160.293, subdivision 3, is
amended to read;

Subd. 3. [NUMBER OF TRUNK HIGHWAY INTERSECTIONS.] A spe-
cific service sign for a rural agricultural or rourist-oriented business, place
of worship, restaurant, motel, resort, or recreational camping area is limited
to one intersection on the trunk highway system.

Sec. 4. Minnesota Statutes 1988, section 160.295, subdivision 5, is
amended to read:

Subd. 5. [RURAL AGRICULTURAL BUSINESS OR TOURIST-ORI-
ENTED BUSINESS.] A rural agricultural or tourist-oriented business must
be open a minimum of eight hours per day, six days per week, and 12
months per year. However, a seasonal business may qualify if it is open
eight hours per day and six days per week during the normal seasonal
period.

Sec. 5. [EFFECTIVE DATE.]
Sections 1 10 4 are effective the day following final enactment.”
Delete the title and insert:

“A bill for an act relating to highways; expanding definition of specific
service signs to cover tourist-oriented businesses; amending Minnesota
Statutes 1988, section 160,292, subdivisions 2 and 10; 160.293, subdi-
vision 3; and 160.295, subdivision 5.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Chmielewski from the Committee on Employment, to which was
referred

H.E No. 564: A bill for an act relating to volunteers; providing benefits
to certain volunteers injured while performing public service; amending
Minnesota Statutes 1988, section 176.011, subdivision 9.
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Reports the same back with the recommendation that the bill be amended
as follows:

Page 5, line 12, after the period, insert “The daily wage of the worker
for the purpose of calculating compensation payable under this chapter
Is the usual going wage paid ar the time of injury or death for similar
services if the services are performed by paid employees.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to
which was referred

H.E No. 1459: A bill for an act relating to handicapped persons; per-
mitting training of guide dogs in public accommodations; amending Min-
nesota Statutes 1988, section 256C.02.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

H.E No. 831: A bill for an act relating to game and fish; Mom Fishing
Weekend; season opening date for certain game fish; amending Minnesota
Statutes 1988, sections 97A.445, by adding a subdivision; and 97C.395,
subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 17, before “The” insert *(a)”
Page 2, after line 3, insert:

“(b) The commissioner shall close the season in areas of the state where
fish are spawning and closing the season will protect the resource.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr, Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred

H.E No. 765: A bill for an act relating to the Western Lake Superior
Sanitary District; authorizing the district to issue refunding obligations
without redemption of outstanding obligations prior to maturity; amending
Laws 1971, chapter 478, section 9a, subdivision 4, as added; and section
13, subdivision 4.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was referred
H.E No. 1357: A bill for an act relating to taxation; liquor; changing the

time limit for certain claims for refund; amending Minnesota Statutes 1988,
section 297C.06, subdivisions 2 and 5.
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Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-referred

H.E No. 243: A bill for an act relating to the department of revenue;
recodifying information and disclosure provisions to increase uniformity
of treatment and comply with the data privacy act; amending Minnesota
Statutes 1988, sections 60A.17, subdivision 20; 82.27, subdivision 7;
147.091, subdivision 7; 148.10, subdivision 5; 148B.06, subdiviston 3;
150A.08, subdivision 9; 171.31; 176.186; 176.231, subdivision 9; 256.978;
270.052; 270.064; 270.66, subdivision 3; 270.72, subdivision 4; 270.73,
subdivision 1; 270A.11; 290.081; 290.174; 290.371, subdivision 5; 290.50,
subdivision 6; 290.523, subdivision I; 290.91; 290.92, subdivisions 35a,
17, and 26; 290A.112, subdivision 1; 297A.07; 326.20, subdivision 4; and
469.173, subdivision 5; proposing coding for new law as Minnesota Stat-
utes, chapter 270B; repealing Minnesota Statutes 1988, sections 13.70;
290.05, subdivision 7; 290.61; 290A.17; 291.48; and 297A.43.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

H.E No. 456: A bill for an act relating to human rights; allowing results
of job evaluation systems as evidence in discrimination actions; amending
Minnesota Statutes 1988, sections 43A.05, by adding a subdivision; and
471.997.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, lines 11 and 12, delete “subdivision 5 of”
Page 1, line 16, strike “ACT EXCEPTION"
Delete the title and insert:

“A bill for an act relating to human rights; permitting comparable worth
plans to be used as evidence; amending Minnesota Statutes 1988, sections
43A.05, by adding a subdivision; and 471.997.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

H.E No. 159: A bill for an act relating to crimes; providing for termi-
nation, cancellation, and forfeiture of real estate interests related to con-
traband or controlled substance seizures; amending Minnesota Statutes
1988, sections 566.02; 609.531;609.5311, subdivisions 2 and 3; proposing
coding for new law in Minnesota Statutes, chapters 566 and 609.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 9, insert:
“Section 1. [504.181] [COYENANT OF LESSEE NOT TO ALLOW
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DRUGS.]

Subdivision 1. [COVENANT NOT TO SELL DRUGS OR ALLOW DRUG
SALES.]) In every lease or license of residential premises, whether in
writing or parol, the lessee or licensee covenants that the premises, common
area, and curtilage will not be used by the lessee or licensee or others
acting under his or her control to manufacture, sell, give away, barter,
deliver, exchange, distribute, or possess with intent to manufacture, sell,
give away, barter, deliver, exchange, or distribute a controlled substance
in violation of chapter 152.

Subd. 2. [BREACH VOIDS RIGHT TO POSSESSION.] A breach of the
covenant created by subdivision I voids the lessee’s or licensee’s right 1o
possession of the residential premises. All other provisions of the lease or
license, including but not limited to the obligation to pay rent, remain in
effect until the lease is terminated by the terms of the lease or operation
of law.

Subd. 3. [WAIVER NOT ALLOWED.] The parties to a lease or license
of residential premises may not waive or modify the covenant imposed by
this section.”

Page 1, lines 18, 19, and 25, delete “6” and insert “7™
Page 6, line 19, delete “, whether or not”
Page 6, line 20, delete everything before the comma

Page 6, line 25, before “The™ insert “The notice is not required during
an ongoing investigation.”

Page 8, line 1, after “3” insert “, paragraph (b)”

Page 8, line 3, delete “I, 3, 4, 5, and 6” and insert “2, 4, 5, 6, and
7"

Page 8, line 8, deiete “/” and insert “2”
Page 8, line 12, delete “2™ and insert “37
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 8, after “chapters” insert “504;” and after “566" insert a
semicolon

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mt. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 1282 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File
be given its second reading and substituted for its companion Senate File
as follows:
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GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.FE No. S.E No. H.E No. S.E No.

1282 1040

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Commitiee on Rules and Admin-
istration. Report adopted,

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 146 for comparison with companion Senate File, reports the
following House File was found identical and recommends the ngsc File
be given its second reading and substituted for its companion Séfiate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.FE No. S.E No.

146 1145

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Commitiee on Rules and Admin-
istration. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.F No. 1445 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

1445 744

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 1445 be amended as follows:

Delete all the language after the enacting clause of H.F No, 1445 and
insert the language after the enacting clause of S.E No. 744, the first
engrossment; further, delete the title of H.E No. 1445 and insert the title
of S.E No. 744, the first engrossment.

And when so amended H.E No. 1445 will be identical to S.F No. 744,
and further recommends that H.E No. 1445 be given its second reading
and substituted for S.E No. 744, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.
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Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.FE No. 390 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.F No. H.E No. S.E No.

390 105

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 390 be amended as follows:

Delete all the language after the enacting clause of H.E No. 390 and
insert the language after the enacting clause of S.E No. 105, the first
engrossment; further, delete the title of H.F No. 390 and insert the title of
S.FE No. 105, the first engrossment.

And when so amended H.E No. 390 will be identical to S.F No. 105,
and further recommends that H.E No. 390 be given its second reading and
substituted for S.F No. 103, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS

S.E Nos. 1067, 1105, 1195, 1502, 653, 1453, 1278, 29, 1252, 1044
and 1123 were read the second time.

SECOND READING OF HOUSE BILLS

H.E Nos. 300, 627, 22, 223, 218, 1311, 1048, 1626, 1416, 169, 278,
564, 1459, 831, 765, 1357, 243, 456, 159, 1282, 146, 1445 and 390 were
read the second time.

MOTIONS AND RESOLUTIONS

Mr. Moe, D.M. moved that the name of Mr. McGowan be added as a co-
author to S.E No. 330. The motion prevailed.

Mr. Anderson moved that the name of Mr. Lessard be added as a co-
author to S.FE No. 1399. The motion prevailed.

Mr. Chmielewski moved that the name of Mr. Lessard be added as a co-
author to S.FE No. 1418. The motion prevailed.

Mr. Mehrkens moved that the name of Mr. Laidig be added as a co-
author to S.E No. 1598 The motion prevailed.

Mr. Merriam moved that 5.E No. 1, No. 1 on the Calendar, be stricken
and placed on General Orders. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the General Orders Calendar. The
motion prevailed.
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GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Mr.
Hughes in the chair.

After some time spent therein, the committee arose, and Mr. Hughes
reported that the commitiee had considered the following:

S.E Nos. 164, 886, 1039, 786, 735, 858, 490, 840, 1139, H.E Nos. 85,
212, 1172, 43, 279, 1056, 895, 989, 483, 774, 635, 1438, 489, 819 and
812 which the committee recommends to pass.

S.E No. 631, which the committee recommends be re-referred to the
Committee on Finance.

H.E No. 266, which the commitiee recommends to pass with the fol-
lowing amendments offered by Messrs. Stumpf and Waldorf:

Mr. Stumpf moved to amend H.F No. 266, as amended pursuant to Rule
49, adopted by the Senate March 30, 1989, as follows:

(The text of the amended House File is identical to S.F No. 205.)
Page 18, line 11, delete “This™

Page 18, delete lines 12 10 15

Page 18, line 16, delete “subdivision.”

Page 19, delete lines 9 to 12

Page 19, line 13, delete “subdivision.”

The motion prevailed. So the amendment was adopted.

Mr. Waldorf moved to amend H.E No. 266, as amended pursuant to Rule
49, adopted by the Senate March 30, 1989, as follows:

(The text of the amended House File is identical to S.F No. 205.)
Page 20, after line 3, insert:

“Sec. 24. Minnesota Statutes 1988, section 297B.025, subdivision 2, is
amended to read:

Subd. 2. [COLLECTOR VEHICLES.] A passenger automobile that is
currently registered under section 168.10, subdiristions subdivision la, 1b,
1¢, and or 1d, shall be taxed under section 297B.02, subdivision 3, and
the registrar shall not designate as an above-market automobile a passenger
automobile registered under those subdivisions unless the vehicle is sub-
sequently registered in another class not under section 168 .10, subdivision
la, 1b, Ic, or 1d, within one year of the date of registration under those
subdivisions. Vehicles removed from registration under those subdivisions
within one year shall be subject 1o the full excise tax imposed under
subdivision 1

Page 27, line 9, delete “29” and insert “30”
Page 27, line 17, delete 28, 30” and insert 29, 3!™

Page 27, delete line 18 and insert “fo 35, and 37 are effective July [,
1989, Section 36 is”

Renumber the sections in sequence
Amend the title as follows:
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Page 1, line 27, after the first semicolon, insert “297B.025, subdivision
2;99
The motion prevailed. So the amendment was adopted.

Mr. Anderson moved to amend H.E No. 266, as amended pursuant o
Rule 49, adopted by the Senate March 30, 1989, as follows:

(The text of the amended House File is identical to S.E No. 205.)
Page 19, after line 14, insert:

“Sec. 22. Minnesota Statutes 1988, section 297A.27, subdivision 1, is
amended to read:

Subdivision 1. Except as provided in seetion 209A-295; On or before
the 20th day of each month in which taxes imposed by sections 297A.01
to 297A.44 are payable, a return for the preceding reporting period shall
be filed with the commissioner in such form as the commissioner may
prescribe, verified by a written declaration that it is made under the criminal
penalties for willfully making a false return, and in addition shall contain
a confession of judgment for the amount of the tax shown due thereon to
the extent not timely paid. Any person making sales at retail at two or more
places of business may file a consolidated return subject to such rules as
the commissioner may prescribe.”

Page 27, line 4, before “Minnesora™ insert “(a)”

Page 27, after line 7, insert:

“(b) Minnesota Statutes 1988, section 297A.275, is repealed.”
Page 27, line 9, delete “29” and insert “30”

Page 27, line 17, delete “22 to 28, 30 and insert “23 10 29, 31"

Page 27, line 18, delete “34, and 36" and insert 35, and 37, paragraph
{a),” and delete 35" and insert “36”

Page 27, line 19, after the period, insert “Sections 22 and 37, paragraph
(b), are effective the day following final enactmeni.”

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 12, after the semicolon, insert “eliminating the accelerated
payment of June sales tax liability;”

Page 1, line 26, after “16;™ insert *297A.27, subdivision 1"

Page 1, line 36, after “297A.253;” insert “297A.275;"

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 29 and nays 31, as follows:
Those who voted in the affirmative were:

Anderson Bertram Frederickson, D.R. Lessard Ramstad
Beckman Brataas Gustafson McGowan Renneke
Belanger Davis Johnson, D.E. McQuaid Storm
Benson Decker Knutson Mehrkens Taylor
Berg DeCramer Laidig Olson Vickerman
Bernhagen Frederick Larson Pariseau

Those who voted in the negative were:
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- Adkins Diessner Lantry Novak Spear
Berglin Frederickson, D.J. Luther Pehler Stumpl
Brand| Freeman Marty Peterson, R W Waldorf
Chmielewski Hughes Merriam Piper
Cohen Johnson, D], Metzen Pogemiller
Dahl Kroening Moe, D.M. Samuelson
Dicklich Langseth Moe, R.D. Solon

The motion did not prevail. So the amendment was not adopted.

S.E No. 723, which the committee recommends to pass with the following
amendment offered by Mr. Knutson:

Page 13, line 30, before the second “The™ insert “In the case of a person
applying for a license,”

The motion prevailed. So the amendment was adopted.

H.E No. 707, which the committee recommends to pass with the fol-
lowing amendment offered by Mrs. Lantry:

Amend H.E No. 707, as amended pursuant to Rule 49, adopted by the
Senate April 10, 1989, as follows:

(The text of the amended House File is identical to S.E No. 588.)

Page 3, line 26, after the period, insert “The commission may allow the
licensee to commingle its wagering pools with the wagering pools at a
facility located outside of this state that is regulated by a state racing
commission, when it transmiis telecasts under this paragraph.”

The motion prevailed. So the amendment was adopted.

H.E No. 593, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Frederick:

Page 1, line 7, delete “TICKET” and insert “CITATION”
Page 1, delete lines 8 to 25
Page 2, delete lines 1 to 12 and insert:

“Subdivision 1. [CITATION AUTHORIZED.] The board of electricity
may issue a citation for violations of sections 326.241 10 326.248, rules
adopted under those sections, and ordinances of political subdivisions. The
citation must be in a form as provided by subdivision 2.”

Page 2, line 13, delete “REVISION OF TICKET” and insert “FORM
OF CITATION”

Page 2, line 14, delete “by rule” and insert “pursuant to chapter 14"
and delete “the uniform™ and insert “an”

Page 2, line 15, delete “ricket” in both places and insert * cirarion™ in
both places

Page 2, line 16, delete “ticket” and insert “citation™
Page 2, line 17, delete everything after the period
Page 2, delete lines 18 and 19

Page 2, line 23, after “may” insert “use or”

Page 2, line 24, delete “uniform™ and delete everything after “violation”
and insert “citation adopted by the board of electricity under subdivision
2. "
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Page 2, delete lines 25 and 26
Amend the title as follows:

Page 1, line 2, delete everything after the semicolon and insert “allowing
the board of electricity to issue citations for electrical violations;”

Page 1, line 3, delete everything before “proposing”
The motion prevailed. So the amendment was adopted.

H.E No. 1429, which the committee recommends {0 pass with the fol-
lowing amendment offered by Mr. Benson:

Page 1, delete section 1

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, delete “subdivisions 4 and” and insert “subdivision”
The motion prevailed. So the amendment was adopted.

H.E No. 955, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Spear:

Amend H.E No. 955, as amended pursuant to Rule 49, adopted by the
Senate April 20, 1989, as follows:

{The text of the amended House File is identical to S.E No. 863.)
Page 2, line 19, delete “and”
Page 2, line 21, before the period, insert “; and

(3) any other activity authorized for a national bank, a bank holding
company, or a subsidiary of a national bank or bank holding company
under federal law or regulation of gereral applicability, and approved by
the commissioner by rule”

Page 3, after line 7, insert:
“Sec. 3. [48.892] [CLERICAL SERVICES OFFICES.]

A bank may perform clerical services, as defined in section 48.89,
subdivision 1, for itself at an off-premises data processing and storage
center located within the state if the bank furnishes assurances satisfactory
to the commissioner that the performances of those services will be subject
to regulation and examination by the commissioner to the sane extent as
if the services were being performed at the bank’s main office or detached
Jacility. A data processing and storage center is not considered a branch
or detached facility, as defined in section 47.51. The establishment of a
data processing and storage center may include acquiring real and per-
sonal property, which shall be subject to section 47.10.”

Amend the title as follows:

Page 1, line 7, after the semicolon, insert “permitting banks to perform
clerical services at off-premises data processing and storage centers;”

Page 1, line 9, before the period, insert *; proposing coding for new
law in Minnesota Statutes, chapter 48

The motion prevailed. So the amendment was adopted.
S.E No. 809, which the committee recommends to pass with the following
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- amendment offered by Mr, Spear:

Page 3, line 6, after the period, insert “ “Emotional maltreaiment’ does
nrot include reasonable training or discipline administered by the person
responsible for the child’s care or the reasonable exercise of authority by
that person.”

The motion prevailed. So the amendment was adopted.

S.E No. 1269, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Diessner:

Page 1, lines 14 and 15, delete “in violation of section 27

Page 1, line 25, delete “CASH AWARDS” and insert “RECEIVING
CASH”

Page 1, line 26, delete “awards or”
Page 3, line 4, delete “a violation of”

Page 3, line 5, delete everything before “is™ and insert “making pay-
ments from any game or in connection with the operation of any device”

Page 4, after line 12, insert:
“Sec. 6. [INDIAN COMPACTS.]

Section 2 may not be construed as prohibiting the state from entering
into a tribal-staie compact under the provisions of the Federal Gaming
Regulatory Act, Public Law No. 100-497, as it relates 1o video poker and
blackjack games of chance currently operated by Indian tribes in this
state.”

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 3, delete everything before “requiring”
Page 1, line 5, delete everything after the first semicolon
The motion prevailed. So the amendment was adopted.

5.E No. 281, which the committee recommends to pass with the following
amendment offered by Mr. Bernhagen:

Page 2, line 4, delete “there is”
Page 2, line 5, after “waste” and insert “is reasonably”

Page 2, line 6, after “farm” insert , as determined by resolution of the
county board of the county where the person’s farm is located”

The motion prevailed. So the amendment was adopted.

S.E No. 1283, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Belanger:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 609.75, is amended by
adding a subdivision to read:

Subd. 8. [CASINO NIGHT.] “Casino night” means an event ar which
persons are given the opportunity to participate in games of chance nor-
mally found in casinos, including blackjack, poker, dice, keno, and roulerte,
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where winnings from the games are in the form of scrip or redeemable
tokens that are used to purchase items of value that have been acquired
for this purpose.

Sec. 2. Minnesota Statutes 1988, section 609.76, subdivision 1, is amended
to read:

Subdivision 1. [GROSS MISDEMEANORS.] Whoever does any of the
following may be sentenced to imprisonment for not more than one year
or to payment of a fine of not more than $3,000, or both:

(1) Maintains or operates a gambling place or operates a bucket shop;

(2) Intentionally participates in the income of a gambling place or bucket
shop;

(3) Conducts a lottery, or, with intent to conduct a lottery, possesses
facilities for doing so;

{4) Sets up for use for the purpose of gambling, or collects the proceeds
of, any gambling device or bucket shop;

(5) With intent that it shall be so used, manufactures, sells or offers for
sale, in whole or any part thereof, any gambling device including those
defined in section 349,30, subdivision 2, and any facility for conducting
a lottery, except as provided by section 349.40; e

(6) Receives, records, or forwards bets or offers to bet or, with intent to
receive, record, or forward bets or offers to bet, possesses facilities to do
S$0=; OF

{7) Conducts a casino night, or with intent ro conduct a casino night,
possesses facilities or equipment for doing so.”

Delete the title and insert:

“A bill for an act relating to gambling; clarifying that casino nights are
prohibited; providing penalties; amending Minnesota Statutes 1988, sec-
tions 609.75, by adding a subdivision; and 609.76, subdivision 1.”

The motion prevailed. So the amendment was adopted.

On motion of Mr. Moe, R.D., the report of the Committee of the Whole,
as kept by the Secretary, was adopted.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Moe, R.D. moved that Senate Resolution No. 109 be withdrawn from
the Committee on Rules and Administration. The motion prevailed.

Senate Resolution No. 109: A Senate resolution declaring Workers’
Memorial Day, April 28, 1989, in recognition of workers killed, injured,
and disabled at their workplace.

WHEREAS, more than 10,000 American workers are killed on the job
every year; and

WHEREAS, another 100,000 workers die from cancer, lung disease, and
other illnesses related to toxic chemical exposure at their workplace; and

WHEREAS, tens of thousands of workers are permanently disabled in
the performance of their jobs; and

WHEREAS, millions more experience work-related injuries; and
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WHEREAS, the families of these workers also suffer from the devastating
effects of these incapacitating accidents and illnesses; and

WHEREAS, all Minnesotans support the basic right of employees to
work in a healthy and safe environment; and

WHEREAS, employees and state officials are joining in a spirit of coop-
eration to rededicate themselves to improved protection of the work envi-
ronment, standards of safety, and just compensation for work-related injuries;
NOW, THEREFORE,

BE IT RESOLVED by the Senate of the State of Minnesota that it
acknowledges that the victims of workplace injuries and disease should be
remembered and declares Workers' Memorial Day, April 28, 1989, in rec-
ognition of workers Killed, injured, and disabled at their workplace.

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed
to prepare an enrolled copy of this resolution, to be authenticated by his
signature and that of the Chairman of the Senate Rules and Administration
Committee, and present it to appropriate organizations planning public
rememberances of Workers' Memorial Day.

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The
motion prevailed. So the resolution was adopted.

Remaining on the Order of Business of Motions and Resolutions, Mr,
Moe, R.D. moved that the Senate revert to the Orders of Business of Reports
of Committees, Second Reading of Senate Bills and Second Reading of
House Bills. The motion prevailed.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of reports pertaining to appointments. The
motion prevailed.

Mzr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-referred

S.E No. 95: A bill for an act relating to environment; requiring counties
to provide an opportunity to recycle; requiring transportation of recyclable
materials to processing and markets; requiring haulers of solid waste and
recyclable materials to be licensed by local governments; requiring a charge
for solid waste collection on a volume basis; providing financial assistance
to counties for collection, transportation, processing, handling, and sec-
ondary market development of recyclables; imposing fees for land disposal
of solid waste; assessing recycling fees to property owners based on gen-
eration of solid waste; developing a recycling and waste reduction program
for use in schools; establishing a recycling account; requiring public agency
purchase of recycled materials; reviewing barriers (0 recycling in public
buildings; prohibiting incineration and land disposal of recyclable mate-
rials; prioritizing incineration and land disposal of waste; authorizing local
governments to prohibit and remove unauthorized deposit of solid waste;
providing a plan for processing and disposal of sofid waste problem mate-
rials; appropriating money; amending Minnesota Statutes 1988, sections
115A.03, subdivision 25a, and by adding subdivisions; 115A.072; 115A.12,
subdivision 1; 113A.135, subdivision 5, and by adding subdivisions; 115A.46,
subdivision 2, and by adding a subdivision; 115A.48, subdivision 3, and
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by adding a subdivision; 115A.915; 115A.919; 115A.96, subdivision 2,
and by adding a subdivision; 116.07, by adding a subdivision; 116K.04,
by adding a subdivision; 116P13; 275.51, subdivision 1; 297A.01, sub-
division 3; 297A.02, by adding a subdivision; 297A .44, subdivision [;
325E. 1135, subdivision 1; 368.01, subdivision 14; 375.18, by adding a
subdivision; 400,08, by adding a subdivision; 412.221, subdivision 22;
473.149, subdivision 1; and 473.803, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapters 16B; 115A; 173; 297A; 325E;
and 473.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 11, line 26, delete “nor more than $1,800,000 annually”
Pages 14 and 15, delete section 4
Page 19, delete section 6 and insert:

“Sec. 5. Minnesota Statutes 1988, section 297A.25, subdivision 11, is
amended to read:

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from all
sales, including sales in which title is retained by a seller or a vendor or
is assigned to a third party under an installment sale or lease purchase
agreement under section 465.71, of tangible personal property to, and all
storage, use or consumption of such property by, the United States and its
agencies and instrumentalities, the University of Minnesota, state univer-
sities, community colleges, technical institutes, state academies, and polit-
ical subdivisions of the state are exempt. Sales exempted by this subdivision
include sales under section 297A.01, subdivision 3, clause (f), but do not
include sales under section 297A.01, subdivision 3, paragraph (j), clause
(vii}. This exemption shall not apply to building, construction or recon-
struction materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract or similar type of contract with a guaranteed max-
imum price covering both labor and materials for use in the construction,
alteration or repair of a building or facility. This exemption does not apply
to construction materials purchased by tax exempt entities or their con-
tractors to be used in constructing buildings or facilities which will not be
used principally by the tax exempt entities.

Sec. 6. Minnesota Statutes 1988, section 297A.25, subdivision 16, is
amended to read:

Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts from
the sale of tangible personal property to, and the storage, use or other
consumption of such property by, any corporation, society, association,
foundation, or institution organized and operated exclusively for charitable,
religious or educational purposes if the property purchased is to be used
in the performance of charitable, religious or educational functions, or any
senior citizen group or association of groups that in general limits mem-
bership to persons age 55 or older and is organized and operated exclusively
for pleasure, recreation and other nonprofit purposes, no part of the net
earnings of which inures (o the benefit of any private shareholders, are
exempt. Sales exempted by this subdivision include sales pursuant to section
297A.01, subdivision 3, clauses (d) and (), but do not include sales under
section 297A.01, subdivision 3, paragraph (j). clause (vii). This exemption
shall not apply to building, construction or reconstruction materials pur-
chased by a contractor or a subcontractor as a part of a lump-sum contract
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" or similar type of contract with a guaranteed maximum price covering both
labor and materials for use in the construction, alteration or repair of a
building or facility. This exemption does not apply to construction materials
purchased by tax exempt entities or their contractors to be used in con-
structing buildings or facilities which will not be used principally by the
tax exempt entities.”

Page 20, line 23, after the period, insert “No less than 82.5 percent of
the amount credited to the solid waste reduction and recycling account
under this section must be appropriated annually for distribution 1o coun-
ties under section 1.”

Page 20, line 27, delete *297A.02" and insert “297A.01, subdivision
3. paragraph (j), clause (vii),”

Page 21, line 2, delete “2974.02" and insert “297A.04, subdivision 3,
paragraph (j). clause (vii)” and after the period, insert “The cost of a
service or the portion of a service to collect waste residue from recycling
facilities at which recyclable materials are separated or processed for the
purpose of recycling, and from energy and resource recovery facilities at
which solid waste is processed for the purpose of extracting, reducing,
converting to energy, or otherwise separating and preparing solid waste
for reuse, in which there is at least an 85 percent volume reduction of the

solid waste processed, shall be exempt from the tax imposed in section
297A.02.7

Renumber the sections of article 2 in sequence
Amend the title as follows:
Page 1, line 32, delete “275.51, subdivision 1;”

Page 1, line 33, delete everything afier the first semicolon and insert
“297A.25, subdivisions 11 and 16;”

And when so amended the bill do pass and be re-referred (o the Com-
mittee on Finance. Amendments adopted. Report adopted.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred

S.E No. 1418: A bill for an act relating to metropolitan government;
requiring the metropolitan council to prepare water use and supply plans;
proposing coding for new law in Minnesota Statutes, chapter 473.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 9, before “The” insert “(a)”
Page 1, line 11, delete “Twin Cities”

Page |, line 13, delete “(a)” and insert “(1)”
Page 1, line 15, delete “(b)” and insert “(2)”
Page 1, line 18, delete “(c)” and insert “(3)"
Page 1, line 19, after the period, insert:
“(b)”

Page 1, line 24, delete “continually”
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Page 1, line 25, delete “metropolitan affairs” and insert “local govern-
ment and environment”

Page 2, line 2, delete , and be available to the public”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Dicklich from the Committee on Public Utilities and Energy, to which
was referred

H.E No. 951: A bill for an act relating to utilities; providing for the
establishment of competitive electric utility rates for certain customers
subject to effective competition; authorizing public utilities commission to
require utility to initiate rate proceeding under limited circumstances;
removing repealer of laws providing for establishment of flexible gas utility
rates for certain customers subject to effective competition; amending Min-
nesota Statutes 1988, sections 216B.045, subdivision 5; and 216B.17, sub-
division 6, and by adding a subdivision; Laws 1987, chapter 371, section
4; proposing coding for new law in Minnesota Statutes, chapter 216B;
repealing Minnesota Statutes 1988, section 216B.17, subdivisions 2, 3, 4,
and 5.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, after line 12, insert:
“Sec. 2. [216B.161] [AREA DEVELOPMENT RATE.}

Notwithstanding chapter 216B, the commission may approve area devel-
opment rates that are requested jointly by a city and a utility and are
designed to assist commercial revitalization projects located within the
service territory of the petitioning utility. The rate may be used to prevent
the loss of existing customers, expand present facilities or operations, and
atiract new customers. The rate may not be used to compere against a
qualifying facility governed by section 216B.164 or adistrict heating utility
as defined by section 216B.166, subdivision 2, paragraph (c}. The joint
petition must include:

(1) the potential impact of the rate on economically disadvantaged areas;
(2) the geographic boundaries of the revitalization projects; and
(3) other economic developmenr assistance to be provided in the area.

The rate must be designed to recover ar least the incremental cost of
providing service to the customers and must remain in effect for at least
one vear but no longer than five years. Recovery may be made only from
the class of customers to which the rate is offered and not from residential
customers.

If the commission approves an area development rate, it may require the
utility to provide customers to whom it is applied an energy audit and to
inform those customers of all existing energy conservation improvement
programs available from the utility. The commission may also require the
utility to provide reporting to it and to the department of public service
concerning the use of the rate by customers.”

Page 2. line 20, delete “/,000” and insert “2,000"
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Page 3, delete line 17

Page 3, line 18, delete “(4)” and insert “(3)”
Page 3, line 21, delete “(5)” and insert “{4)”
Page 3, line 24, delete “and”

Page 3, line 25, delete *“(6)"” and insert “(5)”

Page 3, line 27, before the period, insert “other than a customer in
which the utility has a financial interest; and

(6) that the rate does not compete with district heating or cooling pro-
vided by a district heating utility as defined by section 216B.166, subdi-
vision 2, paragraph (¢)”

Page 5, line 32, delete *“1994 and insert “ /993"

Page 6, line 3, delete “shall” and insert “may”

Page 6, line 4, delete *of”

Page 6, delete section 5

Page 6, line 26, delete “subdivision™ and insert “subdivisions”
Page 6, line 27, after “5” insert a comma

Page 6, after line 27, insert:

“Sections 2 and 3 are repealed July I, 1993."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 2, after the semicoloa, insert “providing for the establishment
of area development rates for certain electric utility customers;”

Page 1, line 7, delete everything after the semicolon
Page 1, delete lines 8 and 9

Page 1, line 12, delete everything after the semicolon
Page 1, line 13, delete “4;”

And when so amended the bill do pass and be re-referred to the Com-
mittee on Rules and Administration. Amendments adopted. Report adopted.

Mr., Pehler from the Committee on Education, to which was referred

H.E No. 1502: A bill for an act relating to education; extending the
authority of Pine Point experimental school; amending Minnesota Statutes
1988, sections 128B.09 and 128B.10.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 18, before “This” insert “Subdivision /. [EXTENSION.]"
and delete “1993™ and insert “1991"

Page 1, after line 18, insert:

“Subd. 2. [STATE AUDIT.] The state auditor shall conduct an audit of
the school’s finances for fiscal years 1989 and 1990. A preliminary or, if
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completed, a final report for fiscal year 1989 shall be submirted by Feb-
ruary 15, 1990, to the White Earth reservarion tribal council, the Pine
Point Indian education committee, and the education commitiees of the
legislature.

Subd. 3. [EVALUATION.] The department of education shall conduct a
management and program evaluation of the school and make recommen-
dations about continuing the school. The council shall cooperate with and
make available any informarion requested by the department, The evalu-
ation and recommendations shall be submitied to the education commitrees
of the legislature by January I, 1991.7

Amend the title as follows:

Page 1, line 3, after the semicolon, insert “requiring the state auditor
to audit the records of Pine Point school; requiring the department of
education to evaluate continuation of the school;”

And when 50 amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Solon from the Committee on Commerce, to which was referred

H.E No. 1283: A bill for an act relating 1o insurance; property and
casualty; regulating policy provisions, forms, nonrenewals, coverages; reg-
ulating trade practices in these and other lines; regulating the Minnesota
jointunderwriting association; making certain technical changes; amending
Minnesota Statutes 1988, sections 60A.02, by adding a subdivision; 60A.08,
by adding a subdivision; 60A.17, subdivision 6¢; 60A.198, subdivision 3;
621.02, subdivision 2; 621,16, subdivision 3; 65A.29, subdivision 8, and
by adding subdivisions; 65A.33, subdivision 3; 65B.15, subdivision |;
65B.44, subdivision 3; 65B.525, subdivision 1; 72A.20, subdivision 17,
and by adding subdivisions; 72A.201, subdivision 5, and by adding sub-
divistons; and 79.251, by adding a subdivision; repealing Minnesota Stat-
utes 1988, section 621.12; and Minnesota Rules, part 2780.2700.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 60A.02, is amended by
adding a subdivision to read:

Subd. 2a. [CONTINUED.] An insurance policy that is issued for a term
in excess of one year or that has no specified term or that is designared
as being continuous is “continued” each year on the anniversary date of
the issuance of the policy.

Sec. 2. Minnesota Statutes 1988, section 60A.08, subdivision 12, is
amended to read:

Subd. 12. [BEXEEYUSIOGNS RENTED VEHICLES ] All commercial auto-
mobile liability policies must provide coverage for rented vehicles as required
in chapter 65B.

This subdivision does not apnhy te Labili Licies that the
has exempted by order:

This coverage can be excess over any and all specific motor vehicle
coverage that is applicable,
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Sec. 3. Minnesota Statutes 1988, section 60A.08, is amended by adding
a subdivision to read:

Subd. 13. [REDUCTION CF LIMITS BY COSTS OF DEFENSE PRO-
HIBITED.) (a) No insurer shall issue or renew a policy of liability insurance
in this state that reduces the limits of liability stated in the policy by the
costs of legal defense.

(b) This subdivision does not apply to.

(1) professional liability insurance with limits of liabilitv greater than
$100,000, including directors’ and officers’ and errors and omissions
liability insurance;

{2) environmental impairment liabiliry insurance;
(3) insurance policies issued to large commercial risks; or

{4) coverages that the commissioner determines to be appropriate which
will be published in the manner prescribed for surplus lines insurance in
section 60A.201, subdivision 4.

{c) For purposes of this subdivision, "large commercial risks” means
an insured whose gross annual revenues in the fiscal vear preceding issu-
ance of the policy were at least $10,000,000,

Sec. 4. Minnesota Statutes 1988, section 60A.17, subdivision 6¢, is
amended to read:

Subd. 6¢c. [REVOCATION OR SUSPENSION OF LICENSE.] (a) The
commissioner may by order suspend or revoke an insurance agent’s or
agency’s license issued to a natural person or impose a civil penalty appro-
priate to the offense, not to exceed 35,000 upon that licensee, or both, if,
after notice and hearing, the commissioner finds as to that licensee any
one or more of the following conditions:

(1) any materially untrue statement in the license application;

(2) any cause for which issuance of the license could have been refused
had it then existed and been known to the commissioner at the time of
issuance;

(3) violation of, or noncompliance with, any insurance law or violation
of any rule or order of the commissioner or of a commissioner of insurance
of another state or jurisdiction;

(4) obtaining or attempting te obtain any license through misrepresen-
tation or fraud,

(5) improperly withholding, misappropriating, or converting to the licen-
see’s own use any money belonging to a policyholder, insurer, beneficiary,
or other person, received by the licensee in the course of the licensee’s
insurance business;

(6) misrepresentation of the terms of any actual or proposed insurance
contract;

(7) conviction of a felony or of a gross misdemeanor or misdemeanor
involving moral turpitude;

(8) that the licensee has been found guilty of any unfair trade practice,
as defined in chapters 60A to 72A, or of fraud;

(9) that in the conduct of the agent’s affairs under the license, the licensee
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has used fraudulent, coercive, or dishonest practices, or the licensee has
been shown to be incompetent, untrustworthy, or financially irresponsible;

(10) that the agent’s license has been suspended or revoked in any other
state, province, district, territory, or foreign country;

(11) that the licensee has forged another’s name to an application for
insurance; or

(12) that the licensee has viclated subdivision 6b,

(b) The commissioner may by order suspend or revoke an insurance
agent’s or insurance agency's license 1ssued to a partnership or corporation
or impose a civil penalty aot to exceed $35-000 as provided for in section
45,027, subdivision 6, upon that licensee, or both, if, after notice and
hearing, the commissioner finds as to that licensee, or as to any partner,
director, shareholder, officer, or employee of that licensee, any one or more
of the conditions set forth in paragraph (a).

(c) A revocation of a license shall prohibit the licensee from making a
new application for a license for at least one year. Further, the commissioner
may, as a condition of relicensure, require the applicant to file a reasonable
bond for the protection of the citizens of this state, which bond shall be
maintained by the licensee in full force for a period of five years imme-
diately following issuance of the license, unless the commissioner at the
commissioner’s discretion shall after two years permit the licensee to sooner
terminate the maintenance filing of the bond.

(d) The commissioner may, in the manner prescribed by chapter 14,
impose a civil penalty not to exceed $5,000 upon a person whose license
has lapsed, or been suspended, revoked, or otherwise terminated, forengag-
ing in conduct prohibited by paragraph (a) before, during, or after the
period of licensure.

Sec. 5. Minnesota Statutes 1988, section 60A.198, subdivision 3, is
amended to read:

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person licensed
as an agent in this state pursuant to other law may obtain a surplus lines
license by doing the following:

(a) filing an application in the form and with the information the com-
missioner may reasonably require to determine the ability of the applicant
to act in accordance with sections 60A.195 to 60A.209;

(b) maintaining an agent’s license in this state;

{c) delivering to the commissioner a financial guarantee bond from a
surety acceptable to the commissioner for the greater of the following:

(1) $5,000; or

(2) the largest semiannual surplus lines premium tax liability incurred
by the applicant in the immediately preceding five years; and

(d) agreeing to file with the commissioner of revenue no later than
February 15 and August 15 annually, a sworn statement of the charges for
insurance procured or placed and the amounts returned on the insurance
canceled under the license for the preceding six-month period ending
December 31 and June 30 respectively, and at the time of the filing of this
statement, paying the commissioner a tax on premiums equal to three
percent of the total written premiums less cancellations; and
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{e) annually paying a fee as prescribed by section 60A. 14, subdivision
1, paragraph (c), clause (1 (14).

Sec. 6. Minnesota Statutes 1988, section 621.02, subdivision 2, is amended
to read:

Subd. 2. [DIRECTOR.] The association shall have a board of directors
composed of 11 persons chosen anpually as follows: five persons elected
by members of the association at a meeling called by the commissioner;
three public members, as defined in section 214.02, appointed by the
commissioner; and three members, appointed by the commissioner rep-
resenting groups to whom coverage has been extended by the association.
The terms of the members shall be four years. Terms may be staggered so
that no more than six members are appointed or elected every two years.
Members may serve until their successors are appointed or elected. If at
any time no coverage is currently extended by the association, then either
additional public members may be appointed to fill these three positions
or, at the option of the commissioner, representatives from groups who had
previously been covered by the association may serve as directors,

Sec. 7. Minnesota Statutes 1988, section 621.16, subdivision 3, is amended
to read:

Subd. 3. [SUPERVISION.] All money paid into the fund shall be held
in trast escrow by the corporate trustee escrow administrator selected by
the board of directors. The eorperate trustee escrow administrator may
invest the money held in trust escrow subject to the approval of the board.
All investment income shall be credited to the fund. All expenses of the
administration of the fund shall be charged against the fund. The money
held in trast escrow shall be used solely for the purpose of discharging
when due any retrospective premium charges payable by policyholders and
any retrospective premium refunds payable to policyholders under the group
retrospective rating plan. Payment of retrospective premium charges shall
be made upon certification of the amount due. If all money accruing to the
fund is exhausted in payment of retrospective premium charges, all liability
and obligations of the association’s policyholders with respect to the pay-
ment of retrospective premium charges shall terminate and shall be con-
clusively presumed to have been discharged. Any stabilization reserve fund
charges from a particular policy year not used to pay retrospective premiums
must be returned to policyholders after all claims and expense obligations
from that particular policy year are satisfied.

Sec. 8. Minnesota Statutes 1988, section 65A.29, subdivision 8, is amended
to read:

Subd. 8. [RULES.] {a} The commissioner may adopt rules pursuant to
chapter 14, to specify the grounds for nonrenewal, reduction in limits of
coverage, or elimination of coverage of a homeowner’s policy. The rules
must limit the grounds to the following factors:

€a) (1) reasons stated for cancellation in section 65A.01, subdivision 3a;
&b} (2) reasons stated in section 72A.20, subdivision 13;

£e} (3) insured’s loss experience, not to include natural causes; and

{d} (4) other factors deemed reasonable by the commissioner.

The rules may give consideration to the form and content of the termi-
nation notice to the insured, a statement as lo what constitutes receipt of
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the termination notice, and the procedure by which the insured may appeal
a termination notice.

The rules adopied under this subdivision may provide for imposition of
a monetary penalty not greater than $500 per occurrence upon insurers
who are found to be in violation of the law or the rules.

(b) In addition to any rules adopted under this subdivision, an insured
may appeal any nonrenewal under this section to the commissioner of
commerce. If the commissioner finds that the nonrenewal is unjustified,
arbitrary, or capricious, the commissioner shall order the insurer to rein-
state the insured’s policy. The commissioner’s order may be appealed pur-
suant to chapter 14. The insured’s policy shall continue in force pending
the conclusion of the appeal to the commissioner. The insurer must norify
the insured of the insured’s right to appeal the nonrenewal to the commis-
sioner in the notice of nonrenewal required under subdivision 7.

Sec. 9. Minnesota Statutes 1988, section 65A.29, is amended by adding
a subdivision to read:

Subd. 12. [DEFINITION.] For purposes of this section, “homeowner’s
insurance” includes mobile home insurance.

Sec. 10. Minnesota Statutes 1988, section 65A.33, subdivision 3, is
amended to read:

Subd. 3. “Property or liability insurance” means the coverage against
direct loss to real or tangible personal property at a fixed location that is
provided in the standard fire policy, extended coverage endorsement, home-
owners insurance, as defined in section 65A.27, subdivision 4, cooperative
housing insurance, condominium insurance, builders risk, and such van-
dalism and malicious mischief insurance and such other classes of insurance
as may be added to the program with respect to said property by amendment
as hereinafter provided. Property or liability insurance does not include
automobile, farm; commercial liability, or such manufacturing risks as may
be excluded by the commissioner.

Sec. 11. Minnesota Statutes 1988, section 65B.15, subdivision 1, is
amended to read:

Subdivision 1. No cancellation or reduction in the limits of liability of
coverage during the policy period of any policy shall be effective unless
notice thereof is given and unless based on one or more reasons stated in
the pelicy which shall be limited to the following:

1. Nonpayment of premium; or
2. The policy was obtained through a material misrepresentation; or

3. Any insured made a false or fraudulent claim or knowingly aided or
abetted another in the presentation of such a claim; or

4. The named insured failed to disclose fully motor vehicle accidents
and moving traffic violations of the named insured for the preceding 36
months if called for in the written application; or

5. The named insured failed to disclose in the written application any
requested information necessary for the acceptance or proper rating of the
risk; or

6. The named insured knowingly failed to give any required written
notice of loss or notice of lawsuit commenced against the named insured,
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or, when requested, refused to cooperale in the investigation of a claim or
defense of a lawsuit; or

7. The named insured or any other operator who either resides in the
same houschold, unless the ether operator is identified by name in any
other pelicy as an insured: or customarily operates an automobile insured
under such policy, unless the other operator is identified as a named
insured in another policy as an insured:

(a) has, within the 36 months prior to the notice of cancellation, had
that person’s driver’s license under suspension or revocation; or

(b} is or becomes subject to epilepsy or heart attacks, and such individual
does not produce a written opinion from a physician testifying to that
person’s medical ability to operate a motor vehicle safely, such opinion to
be based upon a reasonable medical probability; or

{c) has an accident record, conviction record (criminal or traffic), phys-
ical condition or mental condition, any one or all of which are such that
the person’s operation of an automobile might endanger the public safety;
or

{d) has been convicted, or forfeited bail, during the 24 months imme-
diately preceding the notice of cancellation for criminal negligence in the
use or operation of an automobile, or assault arising out of the operation
of a motor vehicle, or operating a motor vehicle while in an intoxicated
condition or while under the influence of drugs; or leaving the scene of
an accident without stopping to report; or making false statements in an
application for a driver’s license, or theft or unlawful taking of a motor
vehicle; or

(e) has been convicted of, or forfeited bail for, one or more violations
within the 18 months immediately preceding the notice of cancellation, of
any law, ordinance, or rule which justify a revocation of a driver’s license.

8. The insured automobile is:

(1) so mechanically defective that its operation might endanger public
safety; or

(2) used in carrying passengers for hire or compensation, provided how-
ever that the use of an automobile for a car pool shall not be considered
use of an automobile for hire or compensation; or

(3) used in the business of transportation of flammables or explosives;
or

(4) an authorized emergency vehicle; or

{5) subject to an inspection law and has not been inspected or, if inspected,
has failed to qualify within the period specified under such inspection law;
or

(6) substantially changed in type or condition during the policy period,
increasing the risk substantially, such as conversion 0 a commercial type

vehicle, a dragster, sports car or so as to give clear evidence of a use other
than the original use.

Sec. 12. Minnesota Statutes 1988, section 65B.44, subdivision 3, is
amended to read:

Subd. 3. [DISABILITY AND INCOME LOSS BENEFITS.] Disability
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and income loss benefits shall provide compensation for 85 percent of the
injured person’s loss of present and future gross income from inability to
work proximately caused by the nonfatal injury subject to a maximum of
$250 per week. Loss of income includes the costs incurred by a self-
employed person 1o hire substitute employees to perform tasks which are
necessary to maintain the income of the injured person, which are normally
performed by the injured person, and which cannot be performed because
of the injury.

If the injured person is unemployed at the time of injury and is receiving
or is eligible to receive unemployment benefits under chapter 268, but the
injured person loses eligibility for those benefits because of inability to
work caused by the injury, disability and income loss benefits shall provide
compensation for the lost benefits in an amount equal to the unemployment
benefits which otherwise would have been payable, subject to a maximum
of $250 per week.

Compensation under this subdivision shall be reduced by any income
from substitute work actually performed by the injured person or by income
the injured person would have earned in available appropriate substitute
work which the injured person was capable of performing but unreasonably
failed to undertake.

For the purposes of this section “inability to work” means disability
which prevents the injured person from engaging in any substantial gainful
occupation or employment on a regular basis, for wage or profit, for which
the injured person is or may by training become reasonably qualified. If
the injured person returns to employment and is unable by reason of the
injury to work continuously, compensation for lost income shall be reduced
by the income received while the injured person is actually able to work.
The weekly maximums may not be prorated to arrive at a daily maximum,
even if the injured person does not incur loss of income for a full week.

For the purposes of this section, an injured person who is “unable by
reason of the injury to work continuously” includes, but is not limited to,
a person who misses time from work, including reasonable travel time,
and loses income, vacation, or sick leave benefits, to obtain medical treal-
ment for an injury arising out of the maintenance or use of a motor vehicle.

Sec. 13. Minnesota Statutes 1988, section 65B.49, subdivision 5a, is
amended to read:

Subd. 5a. [RENTAL VEHICLES.] (a) Every plan of reparation security
insuring a natural person as named insured, covering private passenger
vehicles as defined under section 65B.001, subdivision 3, and pickup trucks
and vans as defined under section 168.011 must provide that all of the
obligation for damage and loss of use to a rented private passenger vehicle,
including pickup trucks and vans as defined under section 168.011, would
be covered by the property damage lability portion of the plan. The obli-
gation of the plan must not be contingent on fault or negligence. In all
cases where the plan’s property damage liability coverage is less than $25,000,
the coverage available under the subdivision must be $25,000. Other than
as described in this paragraph, nothing in this section amends or alters the
provisions of the plan of reparation security as to primacy of the coverages
in this section.

(b) A vehicle is rented for purposes of this subdivision if the rate for the
use of the vehicle is determined on a weekly or daily basis. A vehicle is
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not rented for purposes of this subdivision if the rate for the vehicle’s use
is determined on a monthly or longer period.

(c) The policy or certificate issued by the plan must inform the insured
of the application of the plan to privare passenger rental vehicles, including
pickup trucks and vans as defined under section 168.011, and that the
insured may not need to purchase additional coverage from the rental company.

(d) Where an insured has two or more vehicles covered by a plan or
plans of reparation security containing the rented motor vehicle coverage
required under paragraph (a), the insured may select the plan the insured
wishes to collect from and that plan is entitled to a pro rata contribution
from the other plan or plans based upon the property damage limits of
liability. If the person renting the motor vehicle is also covered by the
person’s employer’s insurance policy or the employer’s automobile self-
insurance plan, the reparation obligor under the employer’s policy or self-
insurance plan has primary responsibility to pay claims arising from use
of the rented vehicle.

{e) A notice advising the insured of rental vehicle coverage must be given
by the reparation obligor to each current insured with the first renewal
notice after January 1, 1989, The notice must be approved by the com-
missioner of commerce. The commissioner may specify the form of the
notice.

(fy When a motor vehicle is rented or leased in this state on a weekly or
daily basis, there must be attached to the rental contract a separate form
containing a written notice in at least 10-point bold type, if printed, or in
capital letters, if typewritten, which states:

Under Minnesota law, a personal automobile insurance policy issued in
Minnesota must cover the rental of this motor vehicle against damage
to the vehicle and against loss of use of the vehicle. Therefore, purchase
of any collision damage waiver or similar insurance affected in this rental
contract is not necessary if your policy was issued in Minnesota.

No collision damage waiver or other insurance offered as part of or in
conjunction with a rental of a motor vehicle may be sold unless the person
renting the vehicle provides a written acknowledgment that the above con-
sumer protection notice has been read and understood.

(g) When damage to a rented vehicle is covered by a plan of reparation
security as provided under paragraph (a), the rental contract must state that
payment by the reparation obligor within the time limits of section 72A.201
is acceptable, and prior payment by the renter is not required.

{h) To be compensated for the loss of use of a damaged rented motor
vehicle, the car rental company must prove:

(1) that had the vehicle been available, it would have been rented; and

{2) that no other vehicle was available for rental in place of the damaged
vehicle.

The standard of proof set forth in this paragraph does not limit the
responsibility of a reparation obligor to provide an insured with coverage
for any loss of use for which the reparation obligor is otherwise responsible.
A car rental company may be compensated for loss of use of a damaged
rental motor vehicle only for the period when the damaged car actually
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would have been rented.

Sec. 14. Minnesota Statutes 1988, section 65B.525, subdivision 1, is
amended to read:

Subdivision 1. The supreme court and the several courts of general trial
jurisdiction of this state shall by rules of court or other constitutionally
allowable device, provide for the mandatory submission to binding arbitra-
tion of all cases at 1ssue where the claim at the commencement of arbitration
is in an amount of $5,000 or less against any insured’s reparation obligor
for no-fault benefits or comprehensive or collision damage coverage.

Sec. 15. Minnesota Statutes 1988, section 72A.20, subdivision 17, is
amended to read:

Subd. 17. [RETURN OF PREMIUMS.] (a) Refusing, upon surrender of
an individual policy of life insurance in the case of the insured’s death, or
in the case of a surrender prior to death, of an individual insurance policy
not covered by the standard nonforfeiture laws under section 61A.24, 1o
refund to the estate of the tasured owner all unearned premiums paid on
the policy covering the insured as of the time of the insured’s death if the
unearned premium is for a period of more than one month.

for loss of damage under the poliey-

For the purposes of this section; a premium 15 unearned during the peried
of time the incurer has not been expesed to any risk of loss:

(b) Refusing, upon termination or cancellation of a policy of automobile
insurance under section 65B. 14, subdivision 2, or a policy of homeowner’s
insurance under section 65A.27, subdivision 4, or a policy of accident and
sickness insurance under section 62A.01, or a policy of comprehensive
health insurance under chapter 62E, to refund to the insured all unearned
premiums paid on the policy covering the insured as of the time of the
termination or cancellation if the unearned premium is for a period of more
than one menth.

for loss or damage under the pohiey
{c) This subdivision does not apply to policies of insurance providing

coverage only for motorcycles or other seasonally rated or limited use
vehicles where the rate is reduced to reflect seasonal or limired use.

(d) For purposes of this section, a premium is unearned during the period
of time the insurer has not been exposed to any risk of loss. Except for
premiums for motorcycle coverage or other seasonally rated or limited use
vehicles where the rate is reduced to reflect seasonal or limited use, the
unearned premium is determined by multiplying the premium by the frac-
tion that results from dividing the period of time from the date of termi-
nation to the date the next scheduled premium is due by the period of time
for which the premium was paid.

(e) The owner may cancel a policy referred to in this section at any time
during the policy period. This provision supersedes any inconsisient pro-
vision of law or any inconsistent policy provision.

Sec. 16. Minnesota Statutes 1988, section 72A.20, is amended by adding
a subdivision to read:
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Subd. 20. No insurance company doing business in this state shall engage
in any selection or underwriting practice that is arbitrary, capricious, or
unfairly discriminatory.

Sec. 17. Minnesota Statutes 1988, section 72A.20, is amended by adding
a subdivision to read:

Subd. 21. [LIMITATIONS ON HEALTH CARE PROVIDERS.] (a) No
insurer providing benefits under the Minnesota no-fault automobile insur-
ance act or a plan authorized by sections 471.617 or 471.98 to 471.982
may limit the type of licensed health care provider who may provide trear-
ment for covered conditions under a policy so long as the services provided
are within the scope of licensure for the provider. The insurer may not
exclude a specific method of treatment for a covered condition if that
exclusion has the effect of excluding a specific type of licensed health care
provider from treating a covered condition.

(b) This subdivision does not limit the right of an insurer to contract
with individual members of any type of licensed health care provider to
the exclusion of other members of the group, nor shall it limit the right to
the insurer fo exclude coverage for a rype of treatment if the insurer can
show the treatment is not medically necessary or is not medically appropriate.

Sec. 18. Minnesota Statutes 1988, section 72A.20, is amended by adding
a subdivision to read:

Subd. 22. [DISCRIMINATION IN AUTOMOBILE INSURANCE POL-
ICIES.] Ne insurer that offers an automobile insurance policy in this state
shall:

(1) use the employment status of the applicant or the failure 1o maintain
no-fault coverage as a result of an overseas assignment or coverage pro-
vided by an employer as an underwriting standard or guideline; or

(2) deny coverage to a policyholder for the same reason.
No insurer that offers an automobile insurance policy in this state shall:

(1) use the applicant’s status as a tenant, as the term is defined in section
566.18, subdivision 2, as an underwriting standard or guideline; or

(2) deny coverage to a policyholder for the same reason.

Sec. 19. Minnesola Statutes 1988, section 72A.201, subdivision 5, is
amended to read:

Subd. 5. [STANDARDS FOR FAIR SETTLEMENT OFFERS AND
AGREEMENTS.] The following acts by an insurer, an adjuster, a self-
insured, or a self-insurance administrator constitute unfair settlement practices:

(1) making any partial or final payment, settlement, or offer of settlement,
which does not include an explanation of what the payment, settlement, or
offer of settlement is for;

(2) making an offer to an insured of partial or total settlement of one
part of a claim contingent upon agreement to settle another part of the
claim;

(3) refusing to pay one or more elements of a claim by an insured for
which there is no good faith dispute;

(4) threatening cancellation, rescission, or nonrenewal of a policy as an
inducement to settlement of a claim;
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(5) notwithstanding any inconsistent provision of section 65A.01, sub-
division 3, failing to issue payment for any amount finally agreed upon in
settlement of all or part of any claim within five business days from the
receipt of the agreement by the insurer or from the date of the performance
by the claimant of any conditions set by such agreement, whichever is
later;

(6) failing to inform the insured of the policy provision or provisions
under which payment is made;

(7) settling or attempting o settle a claim or part of a claim with an
insured under actual cash value provisions for less than the value of the
property immediately preceding the loss, including all applicable taxes and
license fees. In no case may an insurer be required to pay an amount greater
than the amount of insurance;

(8) except where limited by policy provisions, settling or offering to
settle a claim or part of a claim with an insured under replacement value
provisions for less than the sum necessary to replace the damaged item
with one of like kind and quality, including all applicable taxes, license,
and transfer fees;

(9) reducing or attempting to reduce for depreciation any settlement or
any offer of settlement for items not adversely affected by age, use, or
obsolescence;

(10) reducing or attempting to reduce for betterment any settlement or
any offer of settlement unless the resale value of the item has increased
over the preloss value by the repair of the damage.

Sec. 20. Minnesota Statutes 1988, section 72A.201, is amended by
adding a subdivision to read:

Subd. 11. [DISCLOSURE MANDATORY.} An insurer must disclose the
coverage and limits of an insurance policy within 30 days after the infor-
mation is requested in writing by a claimant.

Sec. 21. Minnesota Statutes 1988, section 72A.201, is amended by
adding a subdivision to read:

Subd. 12. [PREJUDGMENT INTEREST.] If a judgment is entered against
an insured, the principal amount of which is within the applicable policy
limits, the insurer is responsible for their insured’s share of the costs,
disbursements, and prejudgment interest, as determined under section 549.09,
included in the judgment even if the 1otal amount of the judgment is in
excess of the applicable policy limits.

Sec. 22, Minnesota Statutes 1988, section 79.251, is amended by adding
a subdivision to read:

Subd. 6. |[AGENTS.] A person licensed under section 60A. 17 may submit
an application for coverage to the assigned risk plan and receive a fee
from the assigned risk plan for submitting the application. However, the
licensee is not an agent of the assigned risk plan for purposes of state law.
All checks or similar instruments submitted in payment of assigned risk
plan premiums must be made payable to the assigned risk plan and not
the agent.

Sec. 23. [REPEALER.}
(a) Minnesota Statutes 1988, section 621.12, is repealed.
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(b) Minnesota Rules, part 2780.2700, is repealed.
Sec. 24. {EFFECTIVE DATES.]

Sections 1, 4108, 101012, and 14 10 23 are effective the day following
final enactment.

Sections 2, 3, 9, and 13 are effective for policies issued or renewed on
or after August 1, 1989.”

Amend the title as follows:

Page 1, line 8, after “60A.08,” insert “subdivision 12, and”
Page 1, line 12, delete *'subdivisions” and insert “a subdivision”
Page 1, line 13, after “'3;” insert “65B.49, subdivision 5a;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 371 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.F No. H.F Ne. S.FE No. H.E No. S.E No.
371 605

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 371 be amended as follows:

Delete all the language after the enacting clause of H.F No. 371 and
insert the language after the enacting clause of S.E No. 605, the first
engrossment; further, delete the title of H.E No. 371 and insert the title of
S.E No. 605, the first engrossment.

And when so amended H.F No. 371 will be identical to 5.F No. 605,
and further recommends that H.E No. 371 be given its second reading and
substituted for S.FE No. 605, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted.

Mr. Pehler from the Committee on Education, to which was referred the
following appointment as reported in the Journal for January 12, 1989:

MINNESOTA HIGHER EDUCATION COORDINATING BOARD
Andrea Schmidt

Reports the same back with the recommendation that the appointment
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.
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Mzr. Pehler from the Committee on Education, to which was referred the
following appointment as reported in the Journal for January 23, 1989:

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
Carol A. Blomberg

Reports the same back with the recommendation that the appointment
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr. Pehler from the Committee on Education, to which were referred
the following appointments as reported in the Journal for February 9, 1989:

MINNESOTA HIGHER EDUCATION COORDINATING BOARD
Andy Hilger

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY
Steve Senich

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevaiied.

Mr. Pehler from the Committee on Education, to which were referred
the following appointments as reported in the Journal for February 20,
1989:

STATE BOARD OF EDUCATION

Thomas Lindquist
Douglas Wallace

STATE BOARD OF VOCATIONAL TECHNICAL EDUCATION

Patricia Allinder
Donna Anderson
Alan Olson

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr, Pehler from the Committee on Education, to which was referred the
following appointment as reported in the Journal for March 2, 1989:

MINNESOTA HIGHER EDUCATION COORDINATING BOARD
Peter X. Fugina

Reports the same back with the recommendation that the appointment
be confirmed.

Mr. Moe, R.D. moved that the foregeing committee report be laid on the
table. The motion prevailed.



40TH DAY THURSDAY, APRIL 27, 1989 2391

Mr. Pehler from the Committee on Education, to which were referred
the following appointments as reported in the Journal for March 13, 1989:

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY

Earl Herring
Kathryn }arvinen

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr. Pehler from the Committee on Education, to which were referred
the following appointments as reported in the Journal for March 28, 1989:

STATE UNIVERSITY BOARD

Julie Bleyhl
Erin McCabe
Rodney Searle

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr. Pehler from the Committee on Education, to which were referred
the following appointments as reported in the Journal for April 10, 1989:

BOARD OF THE MINNESOTA SCHOOL
AND RESOURCE CENTER FOR THE ARTS

Audrey Eickhof
H. Ted Grindal
Owen Husney
Mary Ingebrand-Pohlad
William Richards

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing commiltee report be laid on the
table. The motion prevailed.

Mr. Pehler from the Committee on Education, to which were referred
the following appointments as reported in the Journal for April 18, 1989:

STATE BOARD FOR COMMUNITY COLLEGES

Patricia Goldman
Cindy (Cynthia R.) Hanson
B. Elaine Markey

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.
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Mr. Lessard from the Committee on Environment and Natural Resources,
to which were referred the following appointments as reported in the Journal
for January 9, 1939:

MINNESOTA ENVIRONMENTAL QUALITY BOARD
Martha C. Brand
MINNESOTA POLLUTION CONTROL AGENCY
Van R. Ellig

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which was referred the following appointment as reported in the Journal
for February 9, 1989:

BOARD OF WATER AND SOIL RESOURCES
CHAIR

Donald Ogaard

Reports the same back with the recommendation that the appointment
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr. Lessard from the Committee on Environment and Natural Resources,
to which were referred the following appointments as reported in the Journal
for February 23, 1989:

MINNESOTA POLLUTION CONTROL AGENCY

William Bryson
Daniel D. Foley, M.D.

Reports the same back with the recommendation that the appointments
be confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

SECOND READING OF SENATE BILLS
S.F No. 1418 was read the second time.

SECOND READING OF HOUSE BILLS
H.E Nos. 1502, 1283 and 371 were read the second time.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Moe, R.D. introduced—

Senate Concurrent Resolution No. 8: A Senate concurrent resolution
adopting permanent joint rules of the Senate and House of Representatives.
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BE IT RESOLVED, by the Senate of the State of Minnesota, the House
of Representatives concurring:

The Permanent Joint Rules of the Senate and House of Representatives
for the 76th Legislature shall read as follows:

JOINT RULES OF THE SENATE AND

HOUSE OF REPRESENTATIVES

TABLE OF CONTENTS

ARTICLE I: JOINT CONVENTIONS

1.01 How Governed

.02 President’s Duties

1.03 President’s Right to Vote

1.04 Stating Questions

1.05 Order of Debate

1.06 Calling Member to Order

1.07 Call of the Convention

1.08 Elections

1.09 No Smoking

1.10 Parliamentary Procedure

ARTICLE II: BILLS
2.01 Form
2.02 Appropriating Money
2.03 Deadlines
2.04 Amending Bills Originating in other House
2.05 Receding From Position
2.06 Conference Committees

2.07 Enrollment and Signature

ARTICLE 11I: GENERAL PROVISIONS
3.01 Suspension of Joint Rules
3.02 Odd Year Session Adjournment

3.03 Interim Committee and Commission Reports

ARTICLE 1V: ELECTION OF REGENTS
4.01 Joint Committee

4,02 Joint Convention
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ARTICLE I: JOINT CONVENTIONS

HOW GOVERNED

Rule 1.01. The Speaker of the House shall preside at all Conventions
of the two houses of the Legislature and shall call the members to order.
The Chief Clerk of the House shall be the Secretary and the Sergeant at
Arms of the House shall be the Sergeant at Arms of the Convention.

PRESIDENT’S DUTIES

Rule 1.02. The President of the Conventicn shall preserve order and
decorum. He may speak on all points of order in preference to other mem-
bers and shall decide questions of order, subject to an appeal to the Con-
vention by any member. He shall rise to put a question but may state it
while seated.

PRESIDENT’S RIGHT TO VOTE

Rule 1.03. The President shall have the right to vote in all cases except
appeals from his decisions. He shall vote last on all questions.

STATING QUESTIONS

Rule 1.04. Questions shall be put to the Convention in the following
form: “As many as are of the opinion that (the question) shall pass, say
‘Aye.”” After an affirmative vote is expressed the nays shall be called as
follows: “As many as are of the contrary opinion, say ‘No.”” If the President
is in doubt or a division is called, those in the affirmative shall rise first
and those in the negative afterward.

ORDER OF DEBATE

Rule 1.05. When any member wishes to speak to the Convention on any
matter, he shall rise and respectfully address the President, and not speak
further until recognized. He shall confine himself to the question under
debate and avoid personal remarks. When two or more members rise at the
same time, the President shall designate the member to speak first. No
member shall speak more than twice on the same question without per-
mission of the Convention.

CALLING MEMBER TO ORDER

Rule 1.06. If any member of the Joint Convention is called to order for
offensive words in debate, the member calling him to order shall report
the words to which exception is taken and the Secretary shall record them.
No member may be called to order for any language used in debate if
exception is not taken before any other member has spoken or any other
business has taken place. A member called to order shall immediately sit
down unless another member moves to permit him to explain. In any case,
the Joint Convention, if appealed to, shall decide without debate. Only if
the decision is in favor of the member called to order shall he be at liberty
to proceed.
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CALL OF THE CONVENTION

Rule 1.07. Five members may demand a call of the Convention at any
time except after voting has commenced. When such a call is demanded,
the doors shall be closed, the roll shall be called, the absent members shall
be sent for, and no member may be permitted to leave the Chamber, unless
excused by the President, until the call is lifted. Proceedings under the roll
call may be suspended by a majority vote of all the members of the Con-
vention. A call of the Convention may be lifted by a majority vote of all
the members of the Convention.

ELECTIONS

Rule 1.08. In all elections by the Joint Convention, members shall vote
viva voce and the roll of Senate members shall be called first. Whenever
there is an election of any officer in Joint Convention, the result shall be
certified by the President of the Senate and the Speaker of the House and
announced by them to their respective houses. The result shall be entered
on the Journal of each house and communicated to the Governor by the
Secretary of the Convention.

NO SMOKING

Rule 1.09. No person is permitted to smoke in the Chamber or in the
gallery during a Joint Convention,

PARLIAMENTARY PROCEDURE

Rule 1.10. The rules of the House shall be the Rules of the Joint Con-
vention of both houses in all cases in which the foregoing rules are not
applicable.

ARTICLE 1I: BILLS

FORM

Rule 2.01. The title of each bill shall clearly state its subject and briefly
state its purpose. When a bill amends or repeals an existing act, the title
shall refer to the chapter, section or subdivision.

Reference shall be made to Minnesota Statutes for the provisions appear-
ing therein unless reference to previous session laws is required for some
special reason.

Bills shall refer to Minnesota Statutes as follows:
“Minnesota Statutes . . . . . .. ,section, . . ...,
Bills shall refer to the session laws as follows:

“Laws. . . . ... ,chapter. . . . . .. ,section. . ., ., . ”

A bill for the amendment of a statute shall contain the full text of the sec-
tion or subdivision to be amended as it appears in the latest edition of Min-
nesota Statutes unless it has been amended, in which event it shall contain
the full text as amended.

The words and characters constituting the amending matter shall be inserted
in the proper place in the text and underscored. The words and characters to
be eliminated by the amendment shall be stricken by drawing a line through
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them. The text of a new section or subdivision shall also be underscored when
a bill amends an existing chapter or section by adding a new section or sub-
division. In the omnibus appropriation bills required by Joint Rule 2.02,
sections making an appropriation or transfer and not amending a statute or
session law need not have new material underscored. Before a committee
favorably reports upon a bill, the chairman of the committee shall see that
the bill conforms to this rule. When a bill is printed in the Journal, the new
matter shall be in italics or underscored and the matter to be eliminated shall
be capitalized and in parentheses or stricken by drawing a line through it. A
bill drafted by the Revisor of Statutes for the purposes of correcting errors
in Minnesota Statutes need not comply with the provisions of this paragraph
if the bill is labeled “REVISOR’S BILL” immediately below the title, and
if there is attached thereto a memorandum of information explaining the rea-
sons for the bill.

If the bill is for an original law and not for an amendment of an existing
law, the sections and subdivisions shall be arranged, subdivided, and num-
bered in like manner as Minnesota Statutes. If such a bill assigns to the sec-
tions thereof headnotes or identification by the decimal system of numbering
used in Minnesota Statutes, such headnotes and decimal identification may
be submitted by standing committee chairmen to the Revisor of Statutes for
examination. Any such headnotes shall be capital letters enclosed in brack-
ets, and shall be subject to the provisions of Minnesota Statutes, section
648.36.

All numbers in titles shall be expressed in figures. All numbers of section
or chapter of law shall be in figures. In the body of a bill numbers in excess
of ten shall be in figures, except for a special reason they may be written, but
when written they shall not be followed by numbers or parentheses.

APPROPRIATING MONEY

Rule 2.02. The same bill shall not appropriate public money or property
to more than one local or private purpose.

No clause appropriating money for a local or private purpose shall be
contained in a bill appropriating money for the State government or public
institutions. All resolutions authorizing the issuing of abstracts by the
Secretary of the Senate or the Chief Clerk of the House for the payment
of money shall be upon the call of “yeas” and “nays.”

In odd-numbered years, at least twenty calendar days prior to the last
day the Legisiature can meet in regular session [Tuesday, May 2, 1989],
the Committee on Finance of the Senate and the Committee on Appro-
priations of the House shall report to their respective houses, unless directed
by concurrent resolution to report different appropriation bills, etght five
separate appropriation bills as follows:

(a) A bill appropriating money for the general administrative and judicial
expenses of the State government for the succeeding two fiscal years includ-
ing salaries, office expenses and supplies and other necessary expenses
connected therewith;

(b) A bill covering all appropriations relating to public welfare, health
and corrections for the support and maintenance of all State penal and
charitable institutions, and other institutions of the State except educational
for the two succeeding fiscal years,
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(c) A bill appropriating money for the support and maintenance of all
State educational institutions for the two succeeding fiscal years;

(d) A bill covering all appropriations providing for the payment of ¢laims
against the State of Minnesota which may have been allowed by the Finance
Committee of the Senate or the Appropriations Committee of the House;

{e) A bill covering all appropriations made for transportation and semi-
state activities;
bilitation of pubhlic buildings to be financed by issuance of bonds:

) A bill covering appropriations for the departinent of transpertation-

No other appropriations shall be contained in any of said bills but all
other appropriations shall be contained in separate bills.

DEADLINES

Rule 2.03. (a) In odd-numbered years, committee reports on bills favor-
ably acted upon by a committee in the house of origin after Apsit 40; 4987
April 14, 1989, and committee reports on bills originating in the other
house favorably acted upon by a committee after Aprit 28 4987 April 26,
1989, shall be referred in the Senate to the Committee on Rules and
Administration, and in the House of Representatives to the Committee on
Rules and Legislative Administration for disposition. Referral is not required
when a committee after the earlier date and by the later date set by this
paragraph acts on a bill that is a companion to a bill that has met the earlier
deadline in the other house. This rule does not apply to the Senate Com-
mittees on Finance and on Taxes and Tax Laws, and the House Committees
on Appropriations and on Taxes.

Conference committees on the major appropriation bills specified in Joint
Rule 2.02 shall have their reports on the members’ desks by the last Thurs-
day on which the Legislature can meet in regular session [May 18, 1989].
After the last Friday on which the Legislature can meet in regular session
[May 19, 1989], neither house shall act on bills other than those contained
in:

(1) Reports of Conference Committees;

(2) Messages from the other house;

{3) Reports of the Committee on Rules and Administration in the Senate
or the Committee on Rules and Legislative Administration in the House;
or

(4) Messages from the Governor.

(b) In even-numbered years the Legislature shall establish by concurrent
resolution deadlines based on the date intended to be the date of adjourn-
ment sine die.

AMENDING BILLS ORIGINATING IN OTHER HOUSE

Rule 2.04. Either house shall have the power to amend any bilt, memorial,
or resolution passed by the other house,
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RECEDING FROM POSITION

Rule 2.05. Prior to a Conference Committee on any matter, either house
may recede from its position on any difference existing between the two
houses. In order to recede, and if the matter is not in the possession of a
house, that house shall request return of the matter from the other house.
To recede. a majority of a house shall govern, except in cases otherwise
provided in the Constitution. If the question is put and lost, it shall not be
put again on the same day. A reconsideration of the question shall in all
respects be regulated by the rules of that house.

CONFERENCE COMMITTEES

Rule 2.06. In all cases of disagreement between the Senate and House
on amendments adopted by either house to a bill, memorial or resolution
passed by the other house. a Conference Committee consisting of not less
than threec members nor more than five members from each house may be
requested by either house. The other house shall appoint & similar committee.

The manner of procedure shall be as follows: The house of origin passes
a bill and transmits it to the other body. If the other body adopts an
amendment to the bill and passes it as amended, it shall return the bill
with a record of its actions to the house of origin. 1f the house of origin
refuses to concur in the amendment, it shall ask for a Conference Com-
mittee, appoint such a committee on its part, and transmit the bill with a
record of its action to the other house. If the other house adheres to its
amendment, it shall appoint a like committee and return the bill to the
house of origin.

All Conference Committees shall be open to the public. Meetings of
Conference Committees shall be announced as far in advance as practical.
At an agreed upon hour the Conference Committee shall meet, The mem-
bers from each house shall state to the members from the other house,
orally or in writing, the reason for their respective positions. The members
shall confer thereon and shall report to their respective houses the agreement
they have reached, or, if none, the fact of a disagreement. No report of a
Conference Committee may be made to either house unless it reports action
taken at an open meeting of the Conference Committee. A report in violation
of this rule is out of order.

If an agreement is reported, the house of origin shall act first upon the
report. A Conference Committee report must be limited to provisions that
are germane to the bill and amendment that were referred to the Conference
Committee. A provision is not germane if it relates to a substantially
different subject or is intended to accomplish a substantially different pur-
pose from that of the bill and amendment that were referred to the Con-
ference Committee. If the report is adopted and repassed as amended by
the Conference Committee by the house of origin, the report, the bill and
a record of its action shall be transmitted to the other house.

AH Cenference Commitiees shall be open to the publie: Meetings of
Except after the last Thursday on which the Legislature can meet in
regular session in odd-numbered years [May 18, 1939], and after the last

Thursday on which the Legislature intended, when it adopted the concurrent
resolution required by Rule 2.03, paragraph (b}, to meet in regular session
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* in even-numbered years, a written copy of a report of a Conference Com-
mittee shall be placed on the desk of each member of a house twelve hours
before action on the report by that house. If the report has been reprinted
in the Journal of either house for a preceding duy and is available to the
members, the Journal copy shall serve as the written report. The member
presenting the Conference Committee report to the body shall disclose,
either in writing or orally, the substantial changes from the bill or the
amendment as they were last before the body.

ENROLLMENT AND SIGNATURE

Rule 2.07. After a bill or memorial has been passed by both houses, it
shall be carefully and properly enrolled by the Revisor of Statutes under
the direction of the Secretary of the Senate for a matter originating in the
Senate or the Chief Clerk of the House for a matter originating in the House.
The Revisor of Statutes shall obtain the signatures and certificates of the
proper officers to the enrolled copy of the bill or memorial and present it
to the Governor for his approval.

A bill or memorial may be prepared for presentation to the Governor on
good guality paper approximately 8 1/2” x 14" in size and may be produced
by means of a copying machine. An enrolled bill shall be labeled “An Act”
and it shall be identical to the bill passed by the Legislature. An enrolled
bill which is amendatory of any existing law or constitutional provision
shall indicate deletions and additions in the manner provided in Rule 2.01
for printed bills.

ARTICLE III: GENERAL PROVISIONS

SUSPENSION OF JOINT RULES

Rule 3.01. Either house may suspend the Joint Rules of the Senate and
House by a vote of two-thirds of its members,

ODD YEAR SESSION ADJOURNMENT

Rule 3.02. Adjournment of the regular session in any odd-numbered
year lo a date certain in the following year shall be equivalent to daily
adjournment, except that upon adjournment in any odd-numbered vear to
a date certain in the following year:

(a) Any bill being considered by a Conference Committee shall be returned
to the house of origin, laid on the table, and the Conference Committee
shall be discharged;

(b) Any bill referred to the Committee on Rules and Administration in
the Senate or the Committee on Rules and Legislative Administration in
the House pursuant to Joint Rule 2.03 shail be returned to the standing
committee to which it was last previously referred; and

{(c) Any bill returned by the Governor to the house of origin with his
objections following such adjournment shall be laid on the table.

INTERIM COMMITTEE AND COMMISSION REPORTS

Rule 3.03. Except as otherwise provided by law, the report of any interim
commitlee or commission o the Legislature shall be submitted on paper
8 1/2” x 117 in size, spiral bound, stapled, or punched on the left edge to
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fit a standard size three ring binder intended for that size paper. A brief
summary of the recommendations of the commission or committee shall
appear first and be clearly separated from its findings, discussions, and
exhibits. If the report contains legislative recommendations, a copy of any
proposed legislation, particularly if extensive in character, shall if possible
be attached as an exhibit at the end of the report.

ARTICLE IV;: ELECTION OF REGENTS

JOINT COMMITTEE

Rule 4.01. By April 30 of each odd-numbered year, a joint committee
shall meet 1o recommend nominees for regent of the University of Minnesota
to be presented to a Joint Convention of the legislature. The members of
the joint committee are the members of the senate and house commirtees
on education and the members of the education division of the senate
commitiee on finance and the education division of the house committee
on appropriations. A majority of the members of the committee from each
house is a quorum of the joint committee.

The joint committee shall determine the number of persons, and the
person or persons to be recommended for each open seat.

Each person recommended by the regent candidate advisory council is
considered to be nominated. Other persons may be nominated by a member
of the commitiee at the meeting. Nominations may be made by committee
members only. Nominations must be made for a specified congressional or
student seat, or for any at-large seat.

Voting must be by public ballot. Each member has one vote for each
recommendation to be made. A majority vote of the members of the com-
mittee from each house is required for a candidate to be recommended.

JOINT CONVENTION

Rule 4.02. At the Joint Convention of the senate and house of repre-
sentatives called to elect regents, the joint commitiee shall report the name
of the person or persons recommended for each seat. These persons are
considered to be nominated. Any member of the legislature may submit
additional nominations. If there is more than one at-large seat to be filled,
all candidates for an at-large seat run for any of the ai-large seats.

The roll shall be called viva voce on the election of regents. The roll
must be called first on congressional district seats until they are filled,
then on the student seal, and then on the at-large seats. The candidate for
each seat receiving a majority of the votes cast must be declared elected.
If no candidate receives a majority of the votes cast for a seat, on each
succeeding ballot the candidate with the fewest votes must be dropped from
consideration and the votes cast again until a majority vote is achieved.
Any candidate with fewer than 20 votes on any ballot shall also be dropped
on succeeding ballots.

Mr. Luther moved to amend Senate Concurrent Resolution No. 8 as
follows:

1}

Page 6, line 17, after “for” insert “agriculture,’
tation” insert a comma and strike the semicolon

and after “transpor-
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Page 6, line 25, reinstate the stricken period

Page 8, lines 20 and 21, delete the new language and insert “As much
as practical, meetings of Conference Committees shall be announced as
far in advance as possible and actions taken shall be agreed upon in an
open meeting.”

Page 8, lines 27 to 30, delete the new language
Page 11, delete lines 19 to 22 and insert:

“The roll shall be called viva voce on the recommendation of regents.
A majority vote of the members of the joint committee is reguired for a
candidate to be recommended.”

Mr. Laidig requested division of the amendment as follows:
First portion:
Page 11, delete lines 19 to 22 and insert:

“The roll shall be called viva voce on the recommendartion of regents.
A majority vote of the members of the joint committee is required for a
candidate to be recommended.”

Second portion:

Page 6, line 17, after “for” insert “agriculture,” and after “transpor-
tation” insert a comma and strike the semicolon

Page 6, line 25, reinstate the stricken period

Page 8, lines 20 and 21, delete the new language and insert “As much
as practical, meetings of Conference Committees shall be announced as
far in advance as possible and actions taken shall be agreed upon in an
open meeting.”

Page 8, lines 27 to 30, delete the new language

The question was taken on the adoption of the first portion of the
amendment.

The motion did not prevail. So the first portion of the amendment was
not adopted.

RECONSIDERATION

Having voted on the prevailing side, Mr. Moe, R.D. moved that the vote
whereby the first portion of the Luther amendment to Senate Concurrent
Resolution No. 8 was not adopted be now reconsidered. The motion prevailed.

The question was taken on the adoption of the first portion of the
amendment.

The motion did not prevail. So the first portion of the amendment was
not adopted.

Mr. Moe, R.D. moved to amend the second portion of the Luther amend-
ment as follows:

Page 8, line 33, strike “amendment” and insert “amendments”

The motion prevailed. So the amendment to the second portion of the
Luther amendment was adopted.
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The question was taken on the adoption of the second portion of the
Luther amendment, as amended.

The motion prevailed. So the second portion of the Luther amendment,
as amended, was adopted.

Mr. Pehler moved to amend Senate Concurrent Resolution No. 8 as
follows:

Page 11, line 2, delete “April 30" and insert “May 77
The motion prevailed. So the amendment was adopted.

Mr. Bernhagen moved to amend Senate Concurrent Resolution No. 8 as
follows:

Page 10, after line 36, insert:
“CONGRESSIONAL DISTRICT SEATS

Rule 4.01. The chairs of the joint committee provided for in Rule 4.02
shall notify in a timely manner all members who represent any part of a
congressional district in which there is a vacancy in the position of regent
of the University of Minnesota. The congressional district delegation shall
meet in a timely manner, select from among its delegation a chair and a
secretary, and adopt a nominating and voting procedure.

Each delegation shall interview all candidates from their congressional
district forwarded to the delegation by the regent candidate advisory coun-
cil. The delegation of each congressional district in which there is a regent
vacancy shall recommend a single nominee for their congressional district
and submit that recommendation to the joint committee provided for in
Rule 4.02. The recommendation of each congressional disirict delegation
must be submitted 1o the joint committee no later than a date determined
by the joint committee. The joint committee must notify each congressional
district delegation of that date in a timely manner.”

Page 11, line 14, after “council™ insert “or a congressional district
delegation”

Renumber the rules in sequence

Amend the table of contents as follows:

Page 1, after line 34, insert:

“4,01 Congressional District Seats”

Page 1, line 35, delete “4.01” and insert *4.02"

Page 1, line 36, delete “4.02” and insert *4.03"

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 22 and nays 36, as follows:
Those who voted in the affirmative were:

Anderson Brataas Johnson, D.E. Olson Storm
Belanger Decker Knaak Pariseau Taylor
Benson Frederick McGowan Ramstad

Berg Frederickson, D.R. McQuaid Reichgott

Bernhagen Gustafson Mehrkens Renneke

Those who voted in the negative were:
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- Adkins Davis Laidig Moe, D.M. Spear
Beckman DeCramer Langseth Moe, R.D. Stumpl’
Berglin Dicklich Lantry Morse Vickerman
Bertram Diessner Lessard Pehler Waldorf
Brandl Frederickson, D.J. Luther Peterson, D.C.

Chmielewski Freeman Marty Peterson, R. W
Cohen Johnson, D.). Merriam Piper
Dahl Kroening Metzen Schmitz

The motion did not prevail. So the amendment was not adopted.

Mr. Benson moved to amend Senate Concurrent Resolution No. 8 as
follows:

Page 1, after line 33, insert:
“3.04 Caucus Fund-raisers™
Page 10, after line 35, insert:
“CAUCUS FUND-RAISERS

Rule 3.04. No caucus of members of the Senate or House of Represen-
tatives may conduct a political fund-raiser after the deadline established
in Rule 2.03 for bills originating in the other house.”

The question was taken on the adoption of the amendment.

Mr. Berg moved that those not voting be excused from voting. The motion
prevailed.

The roll was called, and there were yeas 28 and nays 29, as follows;

Those who voted in the affirmative were:

Anderson Dahl Knaak Mehrkens Ramstad
Benson Decker Laidig Merriam Renncke
Berg Frederick Lantry Moe, DM, Storm
Bernhagen Frederickson, D.R. Marty Glson Taylor
Brand] Gustafson McGowan Pariseau

Brataas Johnson, DLE. McQuaid Peterson, R.W

Those who voted in the negative were:

Adkins Davis Kroening Morse Schmitz
Beckman DeCramer Langseth Pehler Solon
Berglin Dicklich Lessard Peterson, D.C. Stumpf
Bertram Diessner Luther Piper Vickerman
Chmielewski Frederickson, D.J. Meitzen Reichgott Waldorf
Cohen Yohnson, D.J. Moe, R.D. Samueison

The motion did not prevail. So the amendment was not adopted.

Mr. Laidig moved to amend Senate Concurrent Resolution No, 8 as
follows:

Page 8, line 27, after the period, insert “No report of a Conference
Commitiee may be made to either house unless it reporis action taken at
an open meeting of the Conference Committee. A report in violation of
this rule is out of order.”

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 23 and nays 34, as follows:

Those who voted in the affirmative were:
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Anderson Dahl Johnson, D.E. Mehrkens Renneke
Belanger Decker Knaak Metzen Storm
Benson Frederick Laidig Olson Taylor
Bernhagen Frederickson, D.R. McGowan Pariseau
Brataas Gustafson McQuaid Ramstad

Those who voted in the negative were:
Adkins Davis Kroening Morse Schmitz
Beckman DeCramer Lantry Pehler Solon
Berglin Dicklich Lessard Peterson. D.C. Spear
Bertram Diessner Luther Peterson, R.W. Stumpf
Brandl Frederickson, D.J. Merriam Piper Vickerman
Chmielewski Freeman Moe, D.M. Reichgott Waldorf
Cohen Johnson, D.J. Mee, R.D. Samuelson

The motion did not prevail. So the amendment was not adopted.

Mr. Moe, R.D. moved the adoption of Senate Concurrent Resolution No.
8, as amended.

The question was taken on the adoption of the foregoing resolution, as
amended.

The roll was called, and there were yeas 4] and nays 17, as follows:

Those who voted in the affirmative were:

Adkins DeCramer Lantry Morse Solon
Beckman Dicklich Lessard Pariseau Spear
Berg Diessner Luther Pehler Stumpf
Berglin Frederickson, D.J. Marty Peterson, D.C. Vickerman
Bertram Frederickson, D.R. McQuaid Peterson, R.W Waldorf
Chmielewski Freeman Merriam Piper
Cohen Johnson, D.). Metzen Reichgout
Dahl Kroening Moe, D.M. Samuelson
Davis Langseth Moe, R.D. Schmitz

Those whe voted in the negative were:
Anderson Brataas Johnson, D.E. Mehrkens Taylor
Belanger Decker Knaak Ramstad
Benson Frederick Laidig Renncke
Bernhagen Gustafson McGowan Storm

The motion prevailed. So the resolution, as amended, was adopted.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call
of the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

S.FE No. 104: Messrs. Beckman, Berg and Vickerman.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed,



40TH DAY] THURSDAY, APRIL 27, 1989 2405

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated.

Ms. Berglin introduced—

S.E No. 1601: A bill for an act relating to health; regulating mandated
health care benefits; requiring referral and review by the commissioner;
establishing review criteria; proposing coding for new law as Minnesota
Statutes, chapter 62J.

Referred to the Committee on Health and Human Services.

Messrs. Morse, Berg, Davis and Stumpf introduced —

S.E No. 1602: A bill for an act relating to game and fish; providing
experimental deer management in certain areas; requiring a study and report
of the deer management program.

Referred to the Committee on Environment and Natural Resources.

Mr. Beckman introduced —

S.E No. 1603: A bill for an act relating to traffic regulations; authorizing
recreational vehicle combinations and restricting their use; amending Min-
nesota Statutes 1988, sections 169.01, by adding a subdivision; and 169.81,
subdivision 3, and by adding a subdivision.

Referred to the Committee on Transportation.

Messrs. Renneke; Mehrkens; Frederickson, D.R.; Bernhagen and Anderson
introduced —

S.F No. 1604: A bill for an act relating to education; providing equity
in revenue for all school districts; proposing coding for new law in Min-
nesota Statutes, chapter 124A.

Referred to the Committee on Education.

Mr. Mehrkens, Ms. Olson, Mrs. McQuaid, Messrs. Knutson and Belanger
introduced —

S.E No. 1605: A bill for an act relating to education; proposing a com-
mission on school funding alternatives; appropriating money.

Referred to the Committee on Education.

Mr. Marty and Ms. Piper introduced —

S.E No. 1606: A bill for an act relating to ethics in government; pre-
seribing standards of conduct for slate and local officials; expanding the
financial disclosure requirements for state officials; imposing disclosure
requirements on local officials; changing the reporting requirements for
lobbyists; amending Minnesota Statutes 1988, sections 104,01, subdivi-
sion 11, and by adding subdivisions; 10A.02, subdivisions 1, 3, and by
adding subdivisions; 10A.04, subdivisions 4 and 5; 10A.06; 10A.07; and
10A.09, subdivisions 1, 2, 5, 7, and by adding subdivisions; proposing
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coding for new law in Minnesota Statutes, chapter 10A; repealing Min-
nesota Statutes 1988, section 10A.02, subdivisions 11, 1la, and 12.

Referred to the Committee on Elections and Ethics.

Ms. Peterson, D.C. introduced—

S.E No. 1607: A bill for an act relating to commerce; granting motor
fuel retailers the option to purchase from wholesalers other than the refiner;
proposing coding for new law in Minnesota Statutes, chapter 80C.

Referred to the Committee on Commerce.

Mr. Samuelson introduced —

S.E No. 1608: A bill for an act relating to retirement; teachers retirement
association; setting age 62 as the normal retirement age; providing for
actuarial reductions for early retirement; changing the retirement formula
and adopting a rule of 90; amending Minnesota Statutes 1988, sections
354.44, subdivisions 6 and 7; 354.46, subdivision 1; 354.48, subdivisions
3 and 10; 354 .49, subdivision 3; and 354.55, subdivision 11.

Referred to the Committee on Governmental Operations.

MEMBERS EXCUSED

Mr. Frank was excused from the Session of today. Mr. Larson was excused
from the Session of today at 10:00 a.m. Mr. Knaak was excused from the
Session of today from 9:15 a.m. to 12:00 noon. Ms. Reichgott was excused
from the Session of today from 8:00 to 10:40 a.m. Ms. Peterson, D.C. was
excused from the Session of today from 8:00 to 10:00 a.m. Mr. Purfeerst
was excused from the Session of today at 1 1:30 a.m. Messrs. Novak, Stumpf,
Pogemiller and Johnson, D.J. were excused from the Session of today from
10:00 to 11:00 a.m.

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:00 a.m.,
Friday, April 28, 1989. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





