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SEVENTY-THIRD DAY 

St. Paul, Minnesota, Tuesday, March 22, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Marjorie B. Aurelius. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Knaak was excused from the Session of today from 12:00 noon to 
1:05 p.m. Mr. Novak was excused from the Session of today from 12:30 
to 2:00 p.m. Mr. DeCramer was excused from the Session of today from 
1 :40 to 2:00 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 16, 1988 
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I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E Nos. 537 and 
1715. 

Sincerely, 

Rudy .Perpich, Governor 

March 17, 1988 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1988 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1988 1988 
537 408 March 16 March 16 

1715 409 March 16 March 16 
1886 410 March 16 March 16 

Mr. President: 

Sincerely, 

Joan Anderson Growe 

Secretary of State 

MESSAGES FROM THE HOUSE 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 1710. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 896: A bill for an act relating to probate; providing for the award 
of sentimental property to the decedent's children; amending Minnesota 
Statutes 1986, sections 525.15; and 525.151; proposing coding for new 
law in Minnesota Statutes, chapter 525. 

Senate File No. 896 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1988 
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CONCURRENCE AND REPASSAGE 

[73RDDAY 

Mr. Luther moved that the Senate concur in the amendments by the 
House to S.E No. 896 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 896 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Decker Johnson, D.E. 
DeCramer Knutson 
Dicklich Kroening 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Piper 
Pogemiller 
Ramstad 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 187: A bill for an act relating to liens; personal property; estab
lishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

Senate File No. 187 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1988 

Mr. Merriam moved that S. E No. 187 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 2000, 2059, 2253, 1585, 1939, 
2554, 2703, 2232, 2388, 2490, 1897, 1957 and 2468. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, I 988 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the commiuees 
indicated. 

H.E No. 2000: .A bill for an act relating to civil actions; requiring the 
judgment creditor to file satisfaction of judgment documents; amending 
Minnesota Statutes 1986, section 548. 15. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1741, now on General Orders. 

H.E No. 2059: A bill for an act relating to crime; children; clarifying 
the defenses to a charge of deprivation of parental rights; requiring defen
dant to prove elements of defenses; amending Minnesota Statutes 1987 
Supplement, section 609.26, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1820, now on General Orders. 

H.E No. 2253: A bill for an act relating to corporations; making certain 
corrections to shareholder protection and corporate take-over legislation; 
eliminating restrictions on certain business combinations with an interested 
shareholder after five years; amending Minnesota Statutes 1986, sections 
80B.03, subdivisions I and 6; and 302A.243; Minnesota Statutes 1987 
Supplement, sections 302A.0ll, subdivisions 37, 41, 42, 46, 49, 50, and 
51; 302A.553, subdivision 3; 302A.671, subdivisions 1, 2, 3, 4, and 4a; 
and 302A.673. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1892. 

l;I.E No. 1585: A bill for an.act relating to natural resources; designating 
a basin of Twin Lake within the city of Robbinsdale as a separate basin, 
South Twin Lake. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1427, now on General Orders. 

H.E No. 1939: A bill for an act relating to agriculture; changing the 
continuing effect of certain farmer-lender mediation rules; repealing certain 
conflicting language relating to food handler license fees; amending Laws 
1987, chapter 292, section 35; repealing Laws 1987, chapter 358, section 
85. 

Referred to the Committee on Rule.s and Administration for comparison . 
with S.E No. 1743, now on General Orders. 

H.E No. 2554: A bill for an act relating to education; allowing noncon
tiguous school districts to consolidate; amending Minnesota Statutes 1986, 
sectio11 122.23, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2210, now on General Orders. 

H .. E No. 2703: A bill for an act relating to intoxicating liquor; authorizing 
the city of Bloomington 10. issue an on-sale intoxicating liquor license to 
Midsummer, A Festival of Music. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2471, now on General Orders. 

H.E No. 2232: A bill for an act relating to cable television; exempting 
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certain small cable systems; requiring new franchises to be granted on same 
terms as original franchise; prohibiting utilities from giving unfair pref
erence to affiliated companies that provide cable television service; amend
ing Minnesota Statutes 1986, sections 238.02, subdivision 3; and 238.08, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
238, 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2244, now on General Orders. 

H.E No. 2388: A bill for an act relating to public employees; providing 
for assignment of University of Minnesota job classifications to appropriate 
units; amending Minnesota Statutes 1986, sections 179A. IO, subdivision 
4; and 179A. ll, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2414, now on General Orders. 

H.E No. 2490: A bill for an act relating to state land; conveying title. to 
state land in Kittson county. 

Referred to the Committee on Rules and Administrat.ion for comparison 
with S.E No. 2238, now on General Orders. 

RE No. 1897: A bill for an act relating to insurance; regulating the 
Minnesota Insurance Guaranty Association; excluding investment risks 
inSurance from coverage; modifying the definitions of ''resident" and "'cov
ered claim".; regulating claims; pi-eventing insolvencies; making certain 
technical changes; amending Minnesota Statutes 1986, sections 60C.02, 
subdivision); 60C.03, subdivisions 2,, 7, and by adding a subdivision; 
60C.05, subdivisions I and 2; 60C.06, by adding a subdivision; 60C.13, 
subdivision 2; 60C.15; and 60C.18; Minnesota Statutes 1987 Supplement, 
section 60C.09; repealing Minnesota Statutes 1987 Supplement, section 
60C.06, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1802, now on General Orders. 

H.E No. 1957.: A bill for an act relating to marriage dissolution; providing 
for parties to a dissolution to discl,ose assets and liabilities·; -requiring the 
supreme court to prepare. forms for disclosure; providing sanctions for 
misrepresentations or omissions or failure to file any disclosure; permitting 
the sealing of marriage dissolution records; proposing coding for new l.aw 
in Minnesota Statutes, chapter 518. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2207, now on General Orders. 

H.E No. 2468: A bill for an act relating to economic development; 
authorizing the commissioner to award set-aside procurements to local small 
businesses; amending Minnesota Statutes 1986, section 16B.19, subdivi
sion 5; Minnesota Statutes 1987 Supplement, sections 16B.19, subdivision 
6; and 645 .445, subdivision 5. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2196. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2405: A bill for an act relating to economic development; includ
ing labor organizations and community groups in the organizations that 
are eligible for assistance from various entities; amending Minnesota Stat
utes 1987 Supplement, sections 1160.06, subdivision I; and 1160.08, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete everything after "entities" and insert a period 

Page I, delete lines 6 and 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was re-referred 

S.E No. 1819: A bill for an act relating to housing; landlord and tenant; 
providing for tenant's remedies for failure of owner to repair premises; 
authorizing tenants in single-metered residential buildings to pay for gas 
and electric utilities and deduct the payments from rent due; providing a 
procedure for actions involving nonpayment of rent; providing penalties; 
amending Minnesota Statutes 1986, section 566.28; proposing coding for · 
new law in Minnesota Statutes, chapters 504 and 506. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [504. 185] [EMERGENCY CONDITIONS; LOSS OF 
ESSENTIAL SERVICES.] 

Subdivision l. [DEFINITIONS.] For the purposes of this section, the 
following.terms have the meanings given to them. 

(a) "Owner" has the meaning given to it in section 566.18, subdivision 
3. 

(b) "Tenant" has the meaning given to it in section 566.18, subdivision 
2. 

(c) "Building" has the meaning given to it in section 566.18, subdivision 
7. 

Subd. 2. [PROCEDURE.] When a municipality, utility company, or other 
company supplying home heating oil, propane, natural gas, electricity, or 
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water to a building has discontinued the service to the building because 
an owner who has contracted for the service has failed to pay for it, a 
tenant or group of tenants may pay to have the service reconnected as 
provided under this section. Before paying for the service, the tenant or 
group of tenants shall give oral or written notice to the owner of the tenant's 
intention to pay after 48 hours, or a shorter period that is reasonable 
under the circumstances, if the owner has not already paid for the service. 
In the case of oral notification, written notice shall be mailed or delivered 
to the owner within 24 hours after oral notice is given. 

( a) In the case of natural gas, electricity, or water, if the owner has not 
yet paid the bill by the time of the tenant's intended payment, or if the 
service remains discontinued, the tenant or tenants may pay the outstanding 
bill for the most recent billing period, if the utility company or municipality 
will restore the service for at least one billing period. 

(b) In the case of home heating oil or propane, if the owner has not yet 
paid the bill by the time of the tenant's intended payment, or if the service 
remains discontinued, the tenant or tenants may order and pay for one 
month's supply of the proper grade and quality of oil or propane. 

After submitting receipts for the payment to the owner, a tenant may 
deduct the amount of the tenant's payment from the rental payment next 
paid to the owner. Any amount paid to the municipality, utility company, 
or other company by a tenant under this subdivision is considered payment 
of rent to the owner for purposes of section 504.02. 

Subd. 3. [LIMITATIONS; WAIVER PROHIBITED; RIGHTS AS ADDI
TIONAL.] The tenant rights under this section: 

(I) do not extend to conditions caused by the willful, malicious, or 
negligent conduct of the tenant or of a person under the tenant's direction 
or control; · 

(2) may not be waived or modified; and 

( 3) are in addition to and do not limit other rights which may be available 
· to the tenant in law or equity, including the right to damages and the right 

to restoration of possession of the premises under section 504 .02." 

Delete the title and insert: 

"A bill for an act relating to landlord and tenant; authorizing tenants to 
pay for certain utilities and deduct the payments from rent due; proposing 
coding for new law in Minnesota Statutes, chapter 504." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was re-referred 

S. F. No. 2345: A bill for an act relating to agriculture; changing and 
clarifying the small business development loan portion of the agricultural 
resource loan guarantee program; amending Minnesota Statutes 1987 Sup
plement, sections 41A.02, subdivision 16; and 41A.036, by adding 
subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section \. Minnesota Statutes 1987 Supplement, section 41A.036, is 
amended by adding a subdivision to read: 

· Subd. 4. [EXEMPTION FROM LIMITATION.] If the board determines 
that a business is eligible for special assistance, the$/ ,000,000 limitation 
established in subdivision J. does not apply. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 41A.036, is amended 
by adding a subdivision to read: 

Subd. 5. [DESIGNATION; CRITERIA.] A business is not eligible to 
receive special assistanCe unless the board has passed a resolution des
ignating the business as being in need of special assistance. The resolution 
must include significant findings that the designation and receipt of the 
special assistance will be of exceptional benefit to the state of Minnesota 
in that ilt. least three of the following criteria tire met: 

(1) to expand or remain in Minnesota, the business has demonstrated 
that it cannot obtain suitable financingfrom other sources; 

(2) special assistance will enable a business not currently located in 
Minnesota to locate afacility in Minnesota that directly increases the. 
number of jobs in. the state; 

(3) the business will create or retain· significant numbers of jobs in a 
Minnesota community; and · 

(4) the business will maintain a significant level of productivity in Min
nesota during fhe e~suing five-year period. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 41A.036, is amended 
by adding a subdivision to read: 

Subd. 6: [SET ASIDE.] The board shall reserve at least $3,000,000 for 
the purpose of making or purchasing small business development loans 
not exceeding $250,000 in principal amount with respect to small busi.n,ss 
loans made or purchased by the board and not exceeding $250,000 in 
principal amount with respect to. the board's share when the board par
ticipates in making or purchasing small business loans. 

Sec. 4. [REPEALER.] 

Section 3 is repealed July 1, 1989." 

Delete the title and insert: 

''A bill for an act relating to economic development; creating an exception 
to the $1,000,000 limitation on small business development loans under 
the Minnesota agricultural and economic development program for certain 
businesses; providing a set-aside amount for certain sm·all business loans; 
amending Minnesota Statutes 1987 Supplement, section 41A.036, by add
ing subdivisions." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2016: A bill for an act relating to bonds; authorizing the Min
nesota public facilities authority to issue revenue bonds and make loans to 
or purchase the bonds of municipalities for wastewater treatment and water 
supply systems; amending Minnesota Statutes 1986, section 475.58, sub
division I; Minnesota Statutes 1987 Supplement, sections 446A.03, by 
adding a subdivision; 446A.04, by adding subdivisions; 446A.05, subdi
vision I; and proposing coding for new law in Minnesota Statutes, chapter 
446A. 

Reports the same .back with the recommendation that the billbe amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 446A.03, is 
amended by adding a subdivision to read: 

Subd. 8. [TAX EXEMPT STATUS.] The authority is exempt from tax
ation under chapters 290 and 297 A. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 446A04, is amended 
by adding a subdivision to read: 

Subd. 6. [PROPERTY] The authority may acquire, encumber, ho/d, and 
convey through lease, purchase, gift, or otherwise, any real or personal 
property. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 446A.04, is amended 
by adding a subdivision to read: 

Subd. 7. [IN GENERAL.] The auihority has all the powers necessary 
and convenient to carry out its duties unde_r sections 4 to 13. · 

Sec. 4. Minnesota Statutes 1987 Supplement, section 446A.05, subdi
vision I, is amended to read: 

Subdivision I. [LOANS AND LOAN PURCHASES.] The authority may 
make and contract to make loans to governmental units to finance projects 
that .the governmental unit may cqnstruct' or acquire or may acquire or 
contract to acquire notes and bonds issued by governmental units to finance 
those projects. A loan may not be used to pay current expenses or obli
gations, except for temporary financing. A loan made by the authority must 
be secured by notes or bonds of the borrowing governmental unit. 

Sec. 5. [446A.051] [PROJECT FINANCIAL ASSISTANCE.] 

The authority shall assist. eligible governmintai units in determining 
what grants or loans under sections 446A.06 and 446A.07 to apply for to 
finance projects and the manner in which the governmental unit will pay 
for its portion of the project cost. The authority shall review the proposed 
financing for each project certified by the agency to ascertain whether or 
not: (1) total financing of a project is assured; and /2) the governmental 
unit's financial plan to pay for its portion of the project cost is feasible. 

Sec. 6. [446A.12] [ISSUANCE OF BONDS.] 

Subdivision I. [BONDING AUTHORITY.] The authority may issue 
negotiable bonds in a principal amount that the authority determines nec
essary to provide sufficient funds for achieving its purposes, including the 
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making of loans and purchase of securities, the payment of interest on 
bonds of the authority, the establishment of reserves to secure its bonds, 
the payment of fees to a third party providing credit enhancement, and the 
payment of all other expenditures of the authority incident to and necessary 
or convenient to carry out its corporate purposes and powers. Bonds of 
the authority may be issued as bonds or notes or in any other form autho
rized by law. The principal amount of bonds issued and outstanding under 
this section at any time may not exceed $100,000,000. 

Subd. 2. [REFUNDING OF BONDS.] The authority may issue bonds to 
refund outstanding bonds of the authority, to pay any redemption premiums 
on those bonds, and to pay interest accrued or to accrue to the redemption 
date next succeeding the date of delivery of the refunding bonds. The 
authority may apply the proceeds of any refunding bonds to the purchase 
or payment at maturity of the bonds to be refunded, or to the redemption 
of outstanding bonds on the redemption date next succeeding the date of 
delivery of the refunding bonds and may, pending the application, place 
the proceeds in escrow to be applied to the purchase, retirement, or redemp
tion. Pending use, escrowed proceeds may be invested and reinvested in 
obligations issued or gu'aranteed by the state or the United States or by 
any agency or instrumentality of the state or the United States, or in 
certificates of deposit or time deposits secured in a manner determined by 
the authority, maturing at a time appropriate to assure the prompt payment 
of the principal and interest and redemption premiums, if any, on the bonds 
to be refunded. The income realized on any investment may also be applied 
to the payment of the bonds to be refunded. After the terms of the escrow 
have been fully satisfied, any balance of the proceeds and any investment 
income may be 'returned to the authority for use by it iii any lawful mann'er. 
All refunding bonds issued under this subdivision must be issued and secured 
in the manner provided by resolution of the authority. 

Subd. 3. [KIND OF BONDS.] Bonds issued under this section must be 
negotiable investment securities within the. meaning and for all purposes 
of the uniform commercial code, subject only to the provisions of the bonds 
for registration. The bonds issued may be either general obligations of the 
authority, secured by its full faith and credit and payable out of any money, 
assets, or revenues of the authority, subject to the provisions of resolutions 
or indenture pledging and appropriating particular money, assets, or rev
enues to particular bonds, or limited obligations of the authority not secured 
by its full faith and credit and payable solely from specified sources or 
assets. 

Subd. 4. [RESOLUTION AND TERMS OF SALE.] The bonds of the 
authority must be authorized by a resolution or reso!Utions adopted by the 
authority. The bonds must bear the date or dates, mature at the time or 
times, bear interest at a fixed or variable rate, including a rate varying 
periodically at the time or times and on the terms determined by the 
authority, or any combination of fixed and variable rates, be in the denom
inations, be in the form, carry the registration privileges, be executed in 
the manner. be payable in lawful money of the United States, at the place 
or places within or without the state, and be subject to the terms of redemp
tion or purchase before maturity as the resolutions or certificates provide. 
If, for any reason existing at the date of issue of the bonds or existing at 
the date of making or purchasing any loan or securities from the proceeds 
or afierthat date, the interest on the bonds is or becomes subject to federal 
income taxation, this fact does not affect the validity or the provisions 
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made for the security of the bonds. The authority may make covenants and 
take or have taken actions that.are in its judgment necessary or desirable 
to comply with conditions established by federal law or regulations for the 
exemption of interest on its obligations. The authority may refrain from 
compliance with those conditions if in its judgment this would serve the 
purposes and policies set forth in this chapter with respect to any particular 
issue of bonds, unless this would violate covenants made by the authority. 
The maximum maturity of a bond, whether or not issued for the purpose 
of refunding, must be 30 years from its date. The bonds of the authority 
may be sold at public or private sale, at a price or prices determined by 
the authority; provided that (i) the aggregate price at which an issue of 
bonds is initially offered by underwriters to investors, as stated in the 
authority's official statement with respect to the offering, must not exceed 
by more than three percent the aggregate price paid by the underwriters 
to the authority at the time of delivery; (ii) the commission paid by the 
authority to an underwriter for placing an issue of bOnds with investors 
must not exceed three percent of the aggregate price at which the issue is 
offered to investors as stated in the authority's offering statement; and (iii) 
the spread or commission must be an amount determined by the authority 
to be reasonable in the light of the risk assumed and the expenses of 
issuance, if any, required to be paid by the underwriters. 

Sec. 7. [446A.13] [TENDER OPTION.] 

An obligation may be issued giving its owner the right to tender or the 
authority to demand tender of the obligation to the authority or another 
person designated by it, for purchase at a specified time or times, if the 
authority has first entered into an agreement with a suitable financial 
institution obligating the financial institution to provide funds on a timely 
basis for purchase of bonds tendered. The obligation is not considered to 
mature on any tender date and the purchase of a tendered obligation is 
not considered a payment or discharge of the obligation by the authority. 
Obligations tendered for purchase may be remarketed by or on behalf of 
the authority or another purchaser. The authority may enter into agree
ments it considers appropriate to provide for the purchase and remarketing 
of tendered obligations, including: 

( I) provisions under which undelivered obligations may be considered 
tendered for purchase and new obligations may be substituted for them; 

(2) provisions for the payment of charges of tender agents, remarketing 
agents, and financial institutions extending lines of credit or letters of 
credit assuring repurchase; and 

( 3) provisions for reimbursement of advances under letters of credit that 
may be paid from the proceeds of the obligations or from tax and other 
revenues appropriated for the payment and security of the obligations and 
similar or related provisions. 

Sec. 8. [446A.14] [INTEREST EXCHANGES.] 

The authority may enter into an agreement with a third party for an 
exchange of interest rates under this subdivision. With respect to outstand
ing obligations bearing interest at a variable rate, the authority may agree 
to pay sums equal to interest at a fixed rate or at a different variable rate 
determined in accordance with a formula set out in the agreement on an 
amount not exceeding the outstanding principal amount of the obligations, 
in exchange for an agreement by the third party to pay sums equal to 
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interest-on a similar amount at a variable rate determined according to a 
formula set out in the agreement. With respect to oUtstanding obligations 
bearing interest at a fixed rate or rates, the authority ·may agree to pay 
sums equal to interest at a variable rate determined according to a formula 
set out in the agfeement on an amount not· exceeding the outstanding 
principal amount of the obligations in exchange for an <igreement by the 
third party to pay s~ms equal to interest on a similar amount at a fixed 
rate or rates set out in the agreement. Subject to any applicable bonds 
covenants, payments required to be made by the municipality under the 
swap agreement may be made from amounts secured to pay debt service 
on the obligations with respect to which the swap agreement was made 
from any other available source of the authority. 

Sec. 9. [446A.15] [BOND FUND.] 

Subdivision I. [CREATION AND CONTENTS.] The authority may 
establish a special fund or funds for the security of one or more or all 
series of its bonds. The funds must be known as debt service reserve funds. 
The authority may .pay in!O each debt service reserve fund: 

(I) any money appropriated by the state only for the purposes of the 
fund; 

(2) the proceeds of sale of bonds to the extent provided in the resolution 
or indenture authorizing the issuance of them; 

( 3) funds directed to be transferred by the authority to the debt service 
reserve fund; and 

(4) other money made available to the authority from any other source 
only for the purpose of the fund. 

Subd. 2. [USE OF FUNDS.] Except as provided in this section, the 
money credited to each ·debt service reserve fund must be used only for 
the payment of the principal of bonds of the authority as they mature, the 
purchase of the bonds, the payment of interest on them, or the payment of 
any premium required when the bonds are redeemed before maturity. Money 
in a debt service reserve fund must not be withdrawn at a time and in an 
amount that reduces the amount of the fund to less than the amount the 
authority determines to be reasonably necessary for the purposes of the 
fund. However, money may be withdrawn to pay principal or _interest due 
on bonds secured by the fund if other money of the authority is not available. 

Subd. 3. [INVESTMENT.] Money in a debt service reserve fund not 
required for immediate use may be invested in acCordance with section 
446A.II, subdivision 9, paragraph (b). 

Subd. 4. [MINIMUM AMOUNT OF RESERVE AT ISSUANCE.] Jfthe 
authority establishes a debt service reserve fund for- the security of any 
series of bonds, it shall not issue additional bonds that are similarly secured 
if the amount of any of the debt service reserve funds at the time of issuance 
does not equal or exceed the minimum amount required by the resolution 
creating the fund, unless the authority deposits in each fund at the time 
of issuance, from the proceeds of the bonds, or otherwise, an amount that 
when added together with the amount _then in the fund will be at least the 
minimum amount required. 

Subd. 5. [TRANSFER OF EXCESS.] To the extent consistent with the 
resolutions and indentures securing outstanding bonds, the authority may 
at the close of a fiscal year transfer to any other fund or account from 
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any debt service reserve fund any excess in that reserve fund over the 
amount determined by the authority to be reasonably necessary for the 
purpose of the reserve fund. 

Subd. 6. [CERTIFICATION AND BUDGET REQUEST.] To assure the 
payment of the principal of and interest on bonds of the authority and the 
continued maintenance of all debt service reserve funds created and estab
lished for that payment, the authority shall annually determine and certify 
to the governor, on or before December 1, the following amounts: 

( 1) the amount then needed to restore each debt service reserve fund to 
the minimum amount required by the resolution or indenture establishing 
the fund, but ·not exceeding the maximum amount of principal and interest 
to become due and payable in any later year on all bonds that are then 
outstanding and secured by the fund; and 

(2) the amount determined by the authority to be needed in the imme
diately ensuing fiscal year, with other funds pledged and estimated to be 
received during that year, for the payment of the principal and interest due 
and payable in that year on all then outstanding bonds secured by a debt 
service reserve fund the amount of which is then less than the minimum 
amount agreed. 

The governor shall include in the proposed biennial budget for the fol
lowing fiscal year, or in a supplemental budget if the biennial budget has 
previously been approved, the amounts certified by the authority in accor
dance with this subdivision. 

Sec. 10. [446A.16] [MONEY OF THE AUTHORITY.] 

Subdivision 1. [FUNCTIONS OF STATE TREASURER.] Except as oth
erwise provided in this section, money of the authority must be paid to 
the state treasurer as agent of the authority and the treasurer shall not 
commingle the money with other money. The money in the accounts of the 
authority must be paid out only on warrants drawn by the commissioner 
of finance on requisition of the chair of the authority or of another officer 
or employee as the authority authorizes. Deposits of the authority's money 
must, if required by the state treasurer or the ·authority, be secured by 
obligations of the United States or of the state of a market value equal at 
all times to the amount of the deposit and all banks and trust companies 
are authorized to give security for the deposits. 

Subd. 2. [CONTRACTS AND SECURITY.] Notwithstanding the pro
visions of this section, the authority may, with the .approval of the state 
treasurer, contract with the holders of any of its bonds as to the custody, 
collection, securing, investment, and payment of money of the authority 
or money held in trust or otherwise for the payment of bonds, and to carry 
out the contract. Money held in trust or otherwise for the payment of bonds 
or in any way to secure bonds and deposits of the money may be secured 
in the same manner as money of the authority, and all banks and trust 
companies are authorized to give security for the deposits. All money paid 
to the state treasurer as agent of the authority is appropriated to the 
authority. 

Subd. 3. [SYSTEM OF ACCOUNTS.] Subject to agreements with bond
holders, the commissioner of finance shall prescribe a system of accounts. 

Sec. 11. [ 446A.17] [NONLJABILITY.J 

Subdivision 1. [NONLJABILITY OF INDIVIDUALS.] No member of 
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the authority or other person executing the bonds .is liable personally on 
the bonds or is subject _to any personal liability or accountability by reason 
of their issuance. 

Subd. 2. [NON LIABILITY OF STATE. J The state is not liable on bonds 
of the authority issued under this chapter and those bonds are not a debt 
of the state. The bonds must contain on their face a statement to that effect. 

Sec. 12. [466A.18] [PURCHASE AND CANCELLATION BY 
AUTHORITY.] 

Subject to agreements with bondholders that may then exist, the authority 
may purchase out of funds available for the purpose, bonds of the authority 
which shall then be canceled, at a price not exceeding the following amounts: 

( 1) if the bonds are then redeemable, the redemption price then appli
cable plus accrued interest to the next interest payment date of the bonds; 
or 

(2) if the bonds are not redeemable, the redemption price applicable on 
the first date after the purchase upon which the bonds become subject to 
redemption plus accrued interest to that date. 

Sec. 13. [466A.19] [STATE PLEDGE AGAINST IMPAIRMENT OF 
CONTRACTS.] 

The state pledges and agrees with the holders of bonds issued. under 
sections 6 to 14 that the state will not limit or alter the rights vested in 
the authority to fulfill .the terms of any agreements made with the bond
holders or in any way impair the rights and remedies of the holders until 
the bonds, together with interest on them, with interest on any unpaid 
installments of interest, and all costs and expenses in connection with any 
action or proceeding by or on behalf of the bondholders, are fully met and 
discharged. The authority may include this pledge and agreement of the 
state in any agreement with the holders of bonds issued under sections 6 
to 14. 

Sec. 14. [466A.20] [RESERVES; FUNDS; ACCOUNTS.] 

The authority may establish reserves, funds, or accounts necessary to 
carry out the purposes of the authority or to comply with any agreement 
made by or any resolution passed by the authority. 

Sec. 15. [EFFECTIVE DATE.] 

Sections I to I 4 are effective the day following final enactment." 

Amend the title as follows: 

Page I, line 6, delete everything after "amending" 

Page I, line 7, delete "subdivision I;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1462: A bill for an act relating to housing; enabling counties 
and cities to establish low income housing trust funds; assessing a mortgage 
registry tax to finance the low income housing trust fund, and providing 
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for the uses of the funds; amending Minnesota Statutes 1986, sections 
287.05, by adding a subdivision; and 287.12; proposing coding for new 
law in Minnesota Statutes, chapters 373 and 462. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 82.17, sub
division 6, is amended to read: 

Subd. 6. "Trust account" means, for purposes of this chapter, a savings 
account, negotiable order of withdrawal account, demand deposit or check
ing account maintained for the purpose of segregating trust funds from 
other funds. A trust account shaU Bel must be an i1UeFest Beefing interest
bearing account e,,eei,t er eg,eemeet ef the p<lffies ftft6 subjeel fe flties ef 
ffte eemfftissieser, paying the highest current passbook savings accoun( 
rate of interest offered by the depository bank or industrial loan and thrift 
company and shttll must not allow the financial institution a right of set 
off against money owed it by the licensee. 

Sec. 2. Minnesota Statutes 1986, section 82.24, is amended by adding 
a subdivision to read: · 

Subd. 8. [ACCRUED INTEREST.] (a) Each broker shall maintain a 
pooled interest-bearing trust account for deposit of client funds. The inter
est accruing on the trust account, less reasonable transaction costs, must 
be paid to the ·state treasurer; unless otherwise specified by the parties to 
a transaction by express written agreement. 

( b) For an account created under paragraph ( a), each broker shall direct 
the depository bank or industrial loan and thrift company to: 

( J) pay the interest, less reasonable transaction costs, as computed in 
accordance with the depository bank's or industrial loan and thrift com
pany's standard accounting practice, at least quarterly, to the state trea
surer; and 

(2) send a statement to the state treasurer showing the name of the broker 
for whom the payment is made, the rate of interest applied, the amount of 
service charges deducted, and the account balance for the period in which 
the report is made. 

( c) The state treasurer shall credit Jive percent of the amount collected 
under this subdivision to the real estate education, research and recovery 
fund established in section 82 .34, subdivision I. The state treasurer shall 
credit 95 percent of the amount collected under this subdivision to the 
housing trust Jund account established in section 5. 

Sec. 3. Minnesota Statutes 1986, section 82.34, subdivision 6, is amended 
to read: 

Subd. 6. The commissioner may expend money as appropriated for the 
following purposes: 

(a) To promote the advancement of education and research in the field 
of real estate for the benefit of those licensed under this chapter; 

(b) To underwrite educational seminars and other forms of educational 
projects for the benefit of real estate licensees; 



73RDDAY] TUESDAY, MARCH 22, 1988 6331 

(c) To establish a real estate chair or courses at Minnesota state insti
tutions of higher learning for the purpose of making such courses available 
to licensees and the general public; 

(d) To contract for a particular educational or research project in the field 
of real estate to further the purposes of t.his chapter; 

(e) To pay the costs of the real estate advisory council established under 
section 82.30; 8ftd 

(f) To pay any reasonable costs and disbursements, excluding attorney's 
fees, incurred in defending actions against the real estate education, research 
and recovery fund including the cost of mailing or publication of notice 
pursuant to subdivisions 12 and 14; and 

(g) To provide information to the public on housing issues, including 
environmental safety, energy conservation, and housing finance and 
affordability. 

Sec. 4. Minnesota Statutes 1986, section 82.34, subdivision 15, is amended 
to read: · 

Subd. 15. Any sums received by the commissioner pursuant to any 
provisions of this section shall be deposited in the state treasury, and 
credited to the real estate education, research and recovery fund, and said 
sums shall be allocated exclusively for the purposes provided in this section. 
All moneys in the fund are appropriated annually to the commissioner for 
the purposes of this section. 

All money credited to the Jund under section 2 may only be used for 
purposes under subdivision 6, clause (g). Beginning in 1990, the com
missioner must, on February 1 of each year, review the amount of money 
spent or allocated for uses under subdivision 6, clause ( g), for the previous 
calendar year. If the amount spent or allocated is less than the amount 
deposited in the fund under section 2 during the same calendar year, the 
difference must be transferred from the fund to the housing trust Jund 
account established in section 5. 

Sec. 5. [462A.201] [HOUSING TRUST FUND ACCOUNT.] 

Subdivision 1. [CREATION.] (a) The housing trust fund account is cre-
ated as a separate account in the housing development fund. 

( b) The housing trust fund account consists of: 

( 1) money appropriated and transferred from other state funds; 

(2) interest accrued from real estate trust accounts as provided under 
section 2; 

· (3) gifts, grants, and donations received from the United States, private 
foundations, and other sources; and 

(4) money made available to the agency for the purpose of the account 
from other sources. 

Subd: .2. [LOW-INCOME HOUSING.] The agency may use money from 
the housing trust Jund account to provide loans or grants for projects for 
the development, construction, acquisition, preservation, and rehabilita
tion of low-income rental and limited equity cooperative housing units. At 
least 75 percent of the units must be rented to or cooperatively owned by 
persons and families at or below 30 percent of the median family income 
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for the metropolitan area as defined in section 473 .121, subdivision 2. To 
promote the geographic distribution of grants and loans, the agency may 
designate a portion of the grant.or loan awards to be set aside for projects 
located _in specified congressional districts or other geographical regions 
specified by the agency. The agency may adopt emergency and permanent 
rules for awarding grants and loans under this subdivision. The emergency 
rules are effective for 360 days or until the permanent rules are adopted, 
whichever OCCflrS first. 

Subd. 3. [MATCHING FUNDS.] The agency may use money from the . 
housing trust Jund account to match federal, local, or private money to be. 
used for projects authorized under subdivision 2. 

Subd. 4. [ADVISORY COMMITTEE.] The agency may establish an 
eight member advisory committee under section 15 .059 to advise or assist 
the agency in providing loans or grants from the housing trust fund account. 
Members of the committee must represent the interests of realtors, apart
ment owners, lenders, nonprofit developers, advocates for the homeless, 
low-income persons; housing advocates, and single or multifamily home 
builders." 

Delete the title and insert: 

"A bill for an act relating to housing; creating a low-income housing trust 
fund account; providing for the uses of the account; placing certain require
ments on real estate trust fund accounts; amending Minnesota Statutes 
1986, sections 82.24, by adding a subdivision; and 82.34, subdivisions 6 
and 15; Minnesota Statutes 1987 Supplement, secti_on 82.17, subdivision 
6; proposing coding for new law in Minnesota Statutes, chapter 462A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2038 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.F. No. S.E No. H.F. No. S.E No. 

2038 2039 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2038 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2038 and 
insert the language after the enacting clause of S.E No. 2039, the first 
engrossment; further, delete the title of H.F. No. 2038 and insert the title 
of S.E No. 2039, the first engrossment. · 

And when so amended H.F. No. 2038 will be identical to S.E No. 2039, 
and further recommends that H.F. No. 2038 be given its second reading 
and substituted for S.E No .. 2039, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was . prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin° 
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1795 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1795 1617 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1795 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1795 and 
insert the language after the enacting clause of S. E No. 16 I 7, the second 
engrossment; further, delete the title of H. E No. 1795 and insert the title 
of S. E No. 1617, the second engrossment. 

And when so amended H.E No. 1795 wilJ be identical to S.E No. 1617, 
and further recommends that H.E No. 1795 be given its .second reading 
and substituted for S.E No. 1617, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2372 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2372 2273 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of ihe Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1877 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as folJows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1877 1732 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1877 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 1877 and 
insert the language after the enacting clause of S.F. No. 1732, the first 
engrossment; further, delete the title of H.F. No. 1877 and insert the title 
of S.F. No. 1732, the first engrossment. 

And when so amended H.F. No. 1877 will be identical to S.F. No. 1732, 
and further recommends that H.F. No. 1877 be given its second reading 
and substituted for S.F. No. 1732, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2405, 1819 and 2345 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2038, 1795, 2372 and 1877 were read the second time. 

MOTIONS AND RESOLUTIONS 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate .take up the Calendar and that the rnles 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

H.F. No. 1867: A bill for an act relating to Washington county; repealing 
a provision for county board expenses; repealing Laws 1965, chapter 524, 
as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
Decker 

DeCramer Jude 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, O.C. 
Piper 
Pogemiller 
Ramstad 
Renneke 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Benson and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 1846: A bill for an act relating to environment; authorizing 
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inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 

· Berglin 
Bernhagen 
Bertram 
Brataas 
Ounielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller , 
Ramstad 
Reichgott 

Messrs. Merriam and Pehler voted in the negative. 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2083: A bill for an act relating to health; making technical 
modifications of the immunization law; amending Minnesota Statutes 1986, 
section 123.70, subdivisions I, 2, 3, 4, 5, 7, 8, and 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1646: A bill for an act relating to insurance; accident and health; 
clarifying certain coverages for newborn infants; amending Minnesota Stat
utes 1986, section 62A.042. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
AndefSon 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson· 
Dick.Heh Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 
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Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1790: A bill for an act relating to commerce; safe deposit 
companies; Providing for performance of will searches upon safe deposit 
box renter's death; amending Minnesota Statutes 1986, section 55.10, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D. E. 
Davis Johllson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
DieSsner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olsori 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 85: A bill for an act relating to consumer protection; requiring 
certain disclosures in sales of used motor vehicles; regulating new and used 
motor vehicle licenses; providing certain standards in applications forcer
tificates of title; requiring certain disclosures upon the transfer of a motor 
vehicle; amending Minnesota Statutes 1986, sections 168.27, subdivisions 
I, 2, 3, 4, 8, 10, 12, and 24; 169.57, by adding a subdivision; 325E.0951, 
by adding a subdivision; 325G. 18; and 336.2-316; proposing coding for 
new law in Minnesota Statutes, chapters 168 and I 68A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.J. 
Anderson Decker Jude 
Beckman DeCramer Knaak 
Belanger Dicklich Knutson 
Benson Diessner Kroening 
Berg Frank Laidig 
Berglin Frederick Langseth 
Bernhagen Frederickson, D.J. Lantry 
Bertram • Frederickson, D.R. Larson 
Brand1 Freeman Lessard 
Brataas Gustafson Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Mr. Davis voted in the negative. 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Mom: 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 1875: A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of certain 
skilled trade and craft services. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dicklich Knutson Moe, D.M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1587: A bill for an act relating to transportation; authorizing 
vending machines-in certain highway rest areas, weigh stations, and tourist 
information centers; amending Minnesota Statutes 1986, section 160.28, 
subdivision 2. 

Was. read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 7, as follows: 

Those who voted in the affirmative Were: 
Adkins Dahl Johnson, D.J. 
Anderson Davis Jude 
Beckman Decker Knaak 
Belanger DeCramer Knutson 
Benson Dicklich Kroening 
Berg DieS:sner Laidig 
Berglin Frank Langseth 
Bernhagen Frederick Lantry 
Bertram Frederickson, D.J. Lessard 
Brandl Freeman Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Merriam 
Metz.en 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 
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Those who voted in the negative were: 
Frederickson, D.R. Larson Renneke Storm Taylor 
Gustafson Mehrkens 

So the bill passed and its title was agreed to. 

H.E No. 1806: A bill for an act relating to state agencies; amending and 
repealing various statutes administered by the state board of investments; 
amending Minnesota Statutes 1986, sections llA.17, subdivisions I, 4, 
9, 11, and 14; llA.19, subdivision 4; and 352D.04, subdivision !;.Min
nesota Statutes 1987 Supplement, sections llA.24, subdivisions 4 and 6; 
136.81, subdivision 3; and 353D.05, subdivision 2; repealing Minnesota 
Statutes 1986, section l!A.17, subdivisions 12 and 13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dick.Heh Knutson Moe, D.M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson., R. W 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 

. Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1564: A bill for an act relating to traffic regulations; regulating 
the operatirin of motorized bicycles; amending Minnesota Statutes 1987 
Supplement, section 169.223.. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger DeCramer Knutson Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Diessner Laidig Morse 
Berglin Frank Langseth Olson 
Be_rnhagen Frederick Lantry Pehler 
Bertram Frederickson, D.J. Larson Peterson, D.C. 
Brandl Frederickson, D.R. Lessard Peterson, R.W 
Brataas Gustafson Luther Piper 
Chmielewski Hughes Marty Pogemiller 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
SChmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1686: A bill for an act relating to agriculture; prescribing pro
cedure for delivery of dry edible beans from a grain warehouse; requiring 



73RDDAY] TUESDAY, MARCH 22, 1988 6339 

the grade of dry edible beans on warehouse receipts; prescribing a redelivery 
charge; amending Minnesota Statutes 1986, sections 223.16, subdivision 
4; 232.21, subdivision 7; and 232.23, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the· bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens Ramstad 
Anderson Decker Jude Merriam Reichgott 
Beckman DeCramer Knaak Metzen Renneke 
Belariger; Dicklich Knutson' Moe,D.M. Samuelson 
Benson Diessner Kroening Moe, R.D. Schmitz 
Berg Frank Laidig Morse Solon 
Berglin Frederick Langseth Olson Spear 
Bernhagen Frederickson, D.J. Lantry Pehler Storm 
Bertram Frederickson, D.R. Larson Peterson, D. C. Stumpf 
Brandl .Freeman Lessard Peterson, R. W. Taylor 
Brataas Gustafson Luther Piper Vtckerman 
Cohen Hughes Marty Pogemiller Waldorf 
Dahl Johnson, D.E. McQuaid Pudeerst WegSCheid 

So the bill passed and its title was agreed to. 

H.E No. 1940: A bill for an act relating to consumer protection; requiring 
certain disclosures regarding storage fees imposed by repair shops; amend
ing Minnesota Statutes 1986, sections 325E58, subdivision 3; and 325E62; 
subdivision 3; Minnesota Statutes 1987 Supplement, sections 325E56, sub
division 8; and 325E60, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 8, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.E. 
Anderson Decker Johnson, D.J. 
Beckman DeCramer Jude 
Belanger Dicklich Knaak 
Berglin · Diessner Kroening 
Bemhage_n Frank Laidig 
Bertram Frederick Langseth 
Brandl Frederickson, D.J. Lantry 
Brataas Frederickson. D.R. Lessard 
ChmieleWski Freeman Luther 
Cohen Gustafson Marty 
Dahl Hughes McQuaid 

Those who voted in the negative were: 
Benson 
Knlitson 

Larson 
Merriam 

Rennelce 
Samuelson 

Mehrtens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

Schmitz 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Vickerman 

H.E No. 1853: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
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practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson. D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Mo,se 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeern 
Ramstad 

Messrs. Belanger and Benson voted in the negative. 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stuffipf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1749: A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, chapter 
595, section 3, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted .in the affirmative were: 

Adkins 
Anderson 
Beclcrnan 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langsetli 
Frederick Lantry 
Frederickson, D. J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson. D.J. Merriam 

MelZen 
Moe,D.M. 
Moe,R.D. 
Mo,se 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogem_iller 

, Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
WegschCid 

H.E No. 1784: A bill for an act relating to ·nurse-midwives; allowing a 
certified nurse-midwife to prescribe and administer drugs and therapeutic 
devices; allowing an appropriately certified and licensed health care profes
sional to prescribe legend drugs and controlled substances; amending Min
nesota Statutes 1986, sections 148.171; 151.37, subdivision 2; and 152.12, 
subdivision 1. 

Was read the third time and placed on its final passage. 

The. question was taken on the passage of the_ bill. 
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The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Be'rnhagen_ ~ 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner l..;lidig . 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Guslafson Marty 
Hughes McQuaid 
Johnson, D.E. Melultens 
Johnson, D.J. Merriam 

Metz.en 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R .. W. 
Piper 
Pogemiller 
Purfeersl 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmilz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscbeid 

S.E No. 1228: A bill for an act relating to education; allowing the student 
council member of the higher education coordinating board to vote; amend
ing Minnesota Statutes 1986, section 136A.02, subdivisions I, la, and 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berg1in· 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langselh 
Frederick Lantry 
Frederickson, D.J. Larson 
FredeI'ickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehdrens 
Johnson, D.J. Merriam 

Metz.en 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeersl 
Ramslad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscbeid 

H.E No. 1989: A bill for an act relating to education; creating a child 
care task force; specifying membership; requiring a report. 

Was .read the third time and placed on· its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 3, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson. D.E. Mehrkens 
Anderson Davis Johnson, D.J. Metzen 
Beckman Decker Jude Moe, D.M. 
Belanger DeCramer Knaak Moe, R.D. 
Benson Dicklich Kroening Morse 
Berg Diessner Laidig Olson 
Berglin Frank Langseth Pehler 
Bernhagen Frederick Lantry Peterson; D.C. 
Bertram Frederickson, D.J. Larson Piper 
Brandl Frederickson, D.R. Lessard Pogemiller 
Brataas Freeman Luther Purfeerst 
Chmielewski Gustafson Marty Ramstad 
Cohen Hughes McQuaid Reichgott 

[73RDDAY 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Knutson, Merriam and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1918: A bill for an act relating to health; creating exceptions to 
the nursing home moratorium; amending Minnesota Statutes 1987 Sup
plement, section l44A.07I, subdivision 3. 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dicklich Knutson Moe, D.M 
Berg Diessner Kroening Moe, R.D. 
Berg I in Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Peterson, O.C. 
Brandl Frederickson, D.R. Larson Peterson, R. W. 
Brataas Freeman Lessard Piper 
Chmielewski Gustafson Luther Pogemiller 
Cohen Hughes Marty Purfeern 

So the hill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renn.eke 
Samuelson 
Schmitz 
Solon 
Spear · 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1732: A bill for an act relating to intoxicating liquor; authorizing 
extended off-sale hours on the day preceding Thanksgiving day; amending 
Minnesota Statutes 1986, section 340A.504, subdivision 4. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays IO, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Hughes Mehrkens Purfeerst 
Anderson Decker Johnson., D.J. Merriam Ramstad 
Beckman DeCramer Jude Metzen Reichgott 
Belanger Dicklich Knaak Moe,D.M. Samuelson 
Benson Diessner Knutson · Moe, R.D. Schmitz 
Berg Frank Langseth Morse Solon 
Berglin Frederick Lantry Pehler Spear 
Bertram Frederickson, D.J. Lessard . Peterson, D. C. Storm 
Brataas Frederickson, n R: Luther Peterson, R. W Stumpf 
Cohen Freeman Marty Piper Taylor 
Dahl Gustafson McQuaid Pogemiller Wegscheid 
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Those who voted in the negative were: 

Bernhagen 
Chmielewski 

Johnson, D.E. 
Kroening 

Laidig 
Larson 

Olson 
Renneke 

So the bill passed and its title was agreed to. 

Vickerman 
Waldotf 

6343 

S.E No. 1822: A bill for an act relating to liquor; prohibiting certain 
transactions by brewers and malt liquor wholesalers; amending Minnesota 
Statutes 1987 Supplement, section 340A,308. 

With the unanimous consent of the Senate, Mr. Solon moved to amend 
S.E No. 1822 as follows: 

Page 2, after line 12, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1822 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called; and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, O.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 

· Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

H.E No. 1831: A bill for an act relating to intoxicating liquor; authorizing 
issuance of one on-sale liquor license on an eXcursion- and dinner boat on 
Detroit Lake, Becker .county; ·authorizing issuance of an on-sale liquor 
license to Fort Snelling. · · 

Was read the third time and. placed on its final passage. 

The question was taken on the passage of the bi!L 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, D.J. Mehrkens Reichgott 
Anderson Decker Jude Merriam Renneke 
Beckman DeCramer Knaak Metzen Samuelson 
Belanger Dicklich Knutson Moe,R.D. Schmitz 
Benson Diessner ·Kroening Morse Solon 
Berg Frank Laidig Olson Spear 
Berglin Frederick Langseth Pehler Storm 
Bernhagen Frederickson, D.J. Lantry Peterson, D. C. Stumpf 
Bertram Frederickson, D.R. Larson Peterson, R. W. Taylor 
Brandl Freeman Lessard Piper Vickerman 
Brataas Gustafson Luther Pogemiller Waldorf 
Cohen Hughes Marty Purfeerst Wegscheid 
Dahl Johnson, D.E. McQuaid Ramstad 

Mr. Chmielewski voted. in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1673: A bill for an act relating to intoxicating liquor; authorizing 
the dispensing of intoxicating liquor at the St. Cloud Civic Center. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Mr. Chmielewski voted in the negative. 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C, 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1121: A bill for an act relating to motor vehicles; establishing 
a titling system for salvage and rebuilt motor vehicles; requiring licenses 
for scrap metal processors, used vehicle parts dealers, and salvage .pool 
operators; amending Minnesota Statutes 1986, sections 168.27, subdivi
sions I, 2, 3, 8, 10, 24, and by adding subdivisions; 168.33, subdivision 
7; 168A.0l, subdivision 2, and by adding subdivisions; and 168A.15; 
Minnesota Statutes 1987 Supplement, section 168.27, subdivision 16; pro
posing coding for new law in Minnesota Statutes, chapter 168A. 

Was read the third time and placed on its final passage. 

· The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 4, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, D.J. Mehrkens Ramstad 
Anderson Decker Jude Merriam Reichgott 
Beckman DeCramer Knaak Metzen Samuelson 
Belanger Dick.Heh Knutson Moe,D.M. Solon 
Berg Diessner Kroening Moe,R.D. Spear 
Berglin Frank Laidig Morse Storm 
Bernhagen Frederick Langseth Olson Stumpf 
Bertram Frederickson, D.l Lantry Pehler Taylor 
Brandl Frederickson, D.R. Larson Peterson, D.C. Waldorf 
Brataas Freeman Lessard Peterson, R. W Wegscheid 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 
Dahl Johnson, D.E. McQuaid Purfeerst 

Messrs. Benson, Renneke, Schmitz and Vickerman voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1867: A bill for an act relating to cemeteries; mausoleums, 
prearranged funeral services; consumer protection; requiring the establish
ment of a construction performance bond; requiring a permanent care 
account for any mausoleum; providing reporting requirements; broadening 
the powers of the county auditors and state auditor; amending Minnesota 
Statutes 1986, sections 149.11; 149.13; 306.03; 306.04; 306.37; 306.761; 
306.77; and 306.773, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 306. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 

Jude 
Knaak 

DeCramer Knutson 
Dick.lich Kroening 
Diessner Laidig 
Frank Langseth 

· Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1826: A bill for an act relating to counties; providing for elections 
to fill certain vacancies; amending Minnesota Statutes 1986, section 375.08. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dick.Heh Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Mo™' 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

[73RDDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman , 
Waldorf 
Wegscheid 

S.F. No. 1742: A bill for an act relating to agriculture; clarifying a time
price offer; allowing a preceding former owner to convey the right to receive 
an offer to buy or lease previously owned agricultural land; restricting the 
sale or inducement of a sale of agricultural land by a preceding former 
owner accepting an offer for one year; providing penalties and liability for 
damages; restricting the period for a debtor to receive a copy of a for
bearance policy; amending Minnesota Statutes 1987 Supplement, sections 
500.24, subdivisions 6 and 7; and 583.24, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Decker Johnson, D.l 
DeCramer Jude 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 

Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 

Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Beckman, Morse, Schmitz and Wegscheid voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 1850: A bill for an act relating to local improvements; special 
assessments; authorizing towns to make certain improvements; amending 
Minnesota Statutes 1986, section 429.011, subdivision 2b. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Jude 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E.· McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, RD. 
MOrse 
Olson 
Pehler 
Peterson, ,D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 2137: A bill for an act relating to education; modifying certain 
requirements relating to school health services; amending Minnesota Stat
utes 1986, section 123. 35, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 126; repealing Minnesota Statutes 
1987 Supplement, sections 123.35, subdivision 16; and 126.201. 

Was read the third time and placed o.n its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin
Bernhagen 
Berttam 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Mr. Chmielewski voted in the negative. 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgotl 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1858: A bill for an act relating to the environment; designating 
the Willard Munger Trail; amending Minnesota Statutes 1986, section 85.015, 
subdivision 11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederic~on, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was. agreed to. 

[73RDDAY 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1701: A bill for an act relating to natural resources; designating 
the fossil of the giant beaver, castoroides ohioensis, as the state fossil; 
proposing coding for new law in Minnesota Statutes, chapter I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 15, as follows: 

Those who voted in the affirmative were: 

Anderson Dahl Johnson, D.l Merriam Purfeerst 
Beckman Davis Kroening Metzen Reichgott 
Belanger Decker Laidig Moe,D.M. Renneke 
Be,g DeCrame, Langseth Moe,R.D. Samuelson 
Berglin Dicklich Lantry Morse Solon 
Bernhagen Frederick Lan.on Olson Spea,-
Bertram Frederickson, D.J. Lessard Peterson, D. C. Storm 
Brataas Frederickson, D.R. Luther Peterson, R. W. Stumpf 
Chmielewski Hughes Marty Pipe, Taylor 
Cohen Johnson, D. E: McQuaid Pogemiller Vickerman 

Those who voted in the negative were: 

Adkins D.iessner_ Jude Mehrkens Schmilz 
Benson Frank Knaak Pehler Waldorf 
Brandl Freeman Knutson Ramstad Wegscheid 

So the bill passed and its title was agreed to. 

H.E No. 1817: A bill for an act relating to watercraft; requiring lifesaving 
devices in duck boats; amending Minnesota Statutes 1986, section 361.141, 
subdivison I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank - Langseth 
Frederick Lantty 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman LutheT 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrlrens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.E No. 1620: A bill for an act relating to human services; regulating 
payments for certain services for adults with mental retardation and related 
conditions; providing protection for the mentally retarded; providing for 
therapeutic work activities; negoti3ting medical assistance utilization review 
appeals; regulating child support; amending Minnesota Statutes 1986, sec
tion 246.56; Minnesota Statutes 1987 Supplement, sections 252.41, sub
division 7; 252.46, subdivisions I; 2, 3, 4, 5, and 12; 252.47; 252A.111, 
subdivision 6; 254B.05, subdivision I; 254B.09, subdivision 5; 256B.04, 
subdivision 15; and 518.64, subdivision 2. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnsoll, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCnuner Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidjg 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

Mr. Renneke voted in the negative. 

McQuaid 
· · Meffiam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peter's~n, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Thylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1970: A bill for an act relating to human services; exempting 
Indian health service facilities from rate establishment; requiring rate estab
lishment forout-of-state hospitals; amending Minnesota Statutes 1987 Sup
plement, section 256.969, subdivision _3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, a_s follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.E. Mebrkens 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Diessner Laidig Morse 
Berglin Frank Langseth Olson 
Bernhagen Frederick Lantry Pehler 
Bertram Frederickson, D.J. Larson Pe1erson, D.C. 
Brandl Frederickson, D.R. Lessard Peterson. R. W. 
Brataas Freeman Luther Piper 
Chmielewski Gustafson Marty Pogemiller 
Cohen Hughes McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

[73RDDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1086: A bill for an act relating to commerce; permitting certain 
charitable trusts to dispose of certain bank assets; proposing coding for 
new law in Minnesota Statutes, chapter 501. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens 
Anderson Decker Jude Merriam 
Beckman DeCramer Knaak Metzen 
Benson Dick.lich Knutson Moe, D.M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemille.r 
Dahl Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2117: A bill for an act relating to employment; allowing certain 
nonlicensed facilities to perform breath tests for alcohol; amending Min
nesota Statutes 1987 Supplement, section 181.953, subdivisions I and 2. 

Was read the third tinie and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker • Knaak 
DeCramer · Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry· 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller · 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson· 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. 

S.F. No. 1721: A bill for an act relating to employment agencies; regu
lating job listing services; regulating fees and contracts; amending Min
nesota Statutes 1986, sections 184.21, subdivision 2, and by adding 
subdivisions; 184.37, subdivision I; 184.38, subdivisions 3 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage ofthe bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen 
Anderson Decker Knaak Moe, D. M. 
Beckman DeCramer Knutson Moe, R. D. 
Belanger Dick.heh Kroening Morse 
Benson Diessner Laidig Olson 
Berg Frank Langseth Pehler 
Berglin Frederick Lantry Peterson, D.C. 
Bernhagen Frederickson, D.J. Larson Peterson, R. W. 
Bertram Frederickson, D.R.·Lessard Piper 
Brandl Freeman Luther Pogemiller 
Brataas Gustafson Marty Purfeerst 
Chmielewski Hughes McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgott 
Dahl Johnson, D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 995: A bill for an act relating to commerce; industrial loan and 
thrift companies; making certain technical corrections; modifying certain 
definitions; prescribing powers; prescribing the qualifications of the direc
tors of certain companies; providing penalties; regulated loans; prescribing 
the types of security that may be taken; specifying the loan fees and charges 
that may be imposed by regulated lenders; regulating mortgage foreclosure 
notices; amending Minnesota Statutes 1986, sections 53 .015; 53 .02; 53 .03, 
subdivision 5; 53.06; 53.08; 53.09, subdivision 3; 56.131, subdivisions 1 
and 2; 56.14; and 580.03; Minnesota Statutes 1987 Supplement, sections 
53.05; and 56.12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 40 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brandl 
Brataas 

Chmielewski 
Cohen 
Decker 
DeCramer 
Diessner 
Frederick 
Gustafson 
Jude 

Knutson 
Laidig 
Langseth 
Larson 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Those who voted in the negative were: 
Beckman 
Berg 
Berglin 
Dahl 
Davis 
Dicklich 

Frank Johnson, D. J. 
Frederickson, D.J. Knaak 
Frederickson, D.R. Kroening 
Freeman Lantry 
Hughes Luther 
Johnson, D. E. Marty 

Melzen 
Moe,D.M. 
Olson 
Pehler 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Moe, R.D. 
Morse 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Spea,
Vickerman 
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So the bill passed and its title was agreed to. 

H.F. No. 320: A bill for an act relating to statutes; removing certain 
gender references; amending Minnesota Statutes 1986, section 459.16. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Samuelson 
Anderson Decker Knaak Moe,D.M. Schmitz 
Beckman DeCramer Knutson Moe, R.D. Solon 
Belanger Dicklich Kroening Moise Spear 
Benson Diessner Laidig Olson Storm 
Berg Frank Langseth Pehler Stumpf 
Berglin Frederick Lantry Peterson, D. C. Taylor 
Bernhagen Frederickson, D.J. Larson Peterson, R. W Vickerman 
Bertram Frederickson, D.R. Lessard Piper Waldorf 
Brandl Freeman Luther Pogemiller Wegscheid 
Brataas Gustafson Marty Purfeerst 
Chmielewski Hughes McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgott 
Dahl Johnson, D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Consent Calendar and that 
the rules of the Senate be so far suspended as to waive the lie-over require
ment. The motion prevailed. 

CONSENT CALENDAR 

H.F. No. 2558: A bill for an act relating to elections; requiring optical 
scan voting systems to be tested within 14 days before election; amending 
Minnesota Statutes 1986, section 206.83. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bergli.n 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,R.D. 
Moise 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. · 

S. E No. 1948: · A bill for an .act relating to drivers' licenses; allowing 
stepparent married to custodial parent of minor to approve minor's driver's 
license application; amending Minnesota Statutes 1986, section 171.04. 

Was read the third time and placed on its final passage. 

The question was taken on the. passage of the bill. 

The _roll was called, and there were yeas 63 an·d nays 0, as follows: 

Those who voted· in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger Dicklich Knutson Moe, D.M. 
Benson · - Diessner Kroening · M(le, R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth · Olson 
Bernhagen Frederickson, -D.J. Lantry Pehler 
Bertram Frederickson, D.R. Larson Peterson, D.C. 
Brandl Freeman Lessard Peterson, R. W 

-Brataas Gustafson Luther Piper 
Chmielewski Hughes Marty Pogemiller 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
S1orm 
Stumpf 
Taylor 
Vickerman• 
Waldorf 
Wegscheid 

H.E No. 81: A bill for an act relating to local government; providing for 
the use of certain city reserve funds; amending Minnesota Statutes 1986, 
section 471.572, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. · 

The roll was called, and there were yeas 61 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
-Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Knaak 
Dicklich Knutson 
Diessfier Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, o:R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrlcens 
Jude Merriam 

Mrs. Adkins voted in the negative. 

Metz.en 
Moc, D.M. 
Moe,R.D. 
Morse 
Olson 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
ReichgOtt 
Remieke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2463: A bill for an act relating to state agencies; authorizing 
the iron range resources and rehabilitation board to purchase fire insurance 
for facilities operated by the board; amending Minnesota Statutes 1986, 
s_ection 15.38, by adding a subdivision. 

Was read the third time and placed on· its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays O; as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D. I. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes · Marty 
Johnson, D.E. McQuaid 
Johnson. D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe; R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purreerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1767: A bill for an act relating to commerce; real property; 
requiring notice of foreclosure by advertisement to separately list record 
owners with no legally protected interest in the real estate; proposing coding 
for new law in Minnesota Statutes, chapter 580. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. 
Anderson Davis Jude 
Beckman Decker Knaak 
Belanger Dicklich Knutson 
Benson Diessner Kroening 
Berg Frank Laidig 
Bergtin Frederick Langseth 
Bernhagen Frederickson; D.J. Lantry 
Bertram Frederickson, D.R. Larson 
Brandl Freeman Lessard 
Brataas Gustafson Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 1861 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1861: A bill for an act relating to health maintenance organi
zations; insurance; requiring replacement coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabilities in 
the event a member terminates coverage; increasing health maintenance 
organization notice requirements and annual reporting requirements; 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.101; 62D.ll; 62D.12, subdivision 2, and by adding a 
subdivision; 62D.17, subdivision I; 62E. ll, by adding subdivisions; 62E.14, 
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subdivisions 1, 3, and by adding a subdivision; 62Ec 16; Minnesota Statutes 
1987 Supplement, sections 62A. l 7, subdivision 6; and 62D.08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 62D; repeal
ing Laws 1984, chapter 464, sections 29 and 40. 

Mr. Pehler moved to amend S.E No. 1861 as follows: 

Page 24, after line 2, insert: 

"Sec. 22. [EFFECTIVE DATE.] 

Sections 10, _12, and 14 to 19 are effective the day following final 
·enactment." 

The motion prevailed .. So the amendment was adopted. 

S.E No. 1861 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were.: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Beinhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Le,idig 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 

· Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 

· Solon 
Spear 
Storm 
St,.impf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF. SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicat.ed. · 

Mr. Cohen introduced-

S.E No. 2555: A resolution memorializing Kurt Waldheim to resign as 
President of Austria. 

Referred to the Committee on General Legislatio_n and Public Gaming. 

Mrs. McQuaid introduced-

S.E No. 2556: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 



6356 JOURNAL OF THE SENATE 

Referred to the Committee on Governmental Operations. 

Mr. Ramstad introduced-
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S.F. No. 2557: A bill for an act relating to elections; allowing the spouse 
of a voter in need of assistance to help without taking an oath of eligibility; 
amending Minnesota Statutes 1986, section 204C.15, subdivi.sion I. 

Referred to the Committee on Elections and Ethics. 

Mr. Ramstad, Mrs. McQuaid, Messrs. Storm and Decker intfoduced

S.F. No. 2558: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

Mr. Taylor introduced-

S.F. No. 2559: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Spear moved that S.F. No. 2057, No. 92 on General Orders, be stricken 
and re-referred to the Committee on Commerce. The motion prevailed. 

Mr. Diessner moved that S.F. No. 2133, No. 68 on General Orders, be 
stricken and re-referred to the Committee on Employment. The motion 
prevailed. 

Mr. Ramstad moved that S.E No. 1739, No. 73 on General Orders, be 
stricken and re-referred to the Committee on Employment. The motion 
prevailed. 

Mr. Samuelson moved that S.F. No. 2143, No. 81 on General Orders, be 
stricken and re-referred to the Committee on Commerce. The m0tion 
prevailed. 

Mr. Berg moved that S.F. No. 1691, No. 22 on General Orders, be stricken 
and re-referred to the Committee on Environment and Natural Resources. 
The motion prevailed. 

Mr. Berg moved that S.F. No. 1752, No. 32 on General Orders, be stricken 
and re-referred to the Committee on Environment and Natural Resources. 
The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose,· and Mr. Hughes 
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reported that.the committee had considered th_e following: 

S.E Nos. 1687, 2090, 2214, 1689, 1388, 2102, 1652, 1674, 1761, 1304, 
2376, 1795, 1700, 1695, 974, 1800, 1681, 2097, 1328, 2191, 2323, 2206, 
2150, 2203, 2456, 1632, H.E Nos. 2312 and 2120, which the committee 
recommends to pass. 

S.E No. 2046, which the committee recommel'lds to pass with the fol-
lowing amendment offered by Mr. Vickerman: · ·· 

Page 1 , after line 13, insert: 

"Sec. 2. [HOSPITAL SERVICKJ 

The cities of Comfrey and Darfur, and the towns of Bashaw, Selma, 
Stately, Mulligan, Delton, and Adrian, all in Cottonwood, Brown, and 
Watonwa.n counties, may contribute gifts to the Comfrey Hospital in the 
city of Comfrey. · · · 

Sec. 3. [HOSPITAL SERVICE.] 

The city of Mountain Lake, and the towns of Midway, Selma, Mountain 
Lake, Lake'side, and Carson, al-I in Cottonwood c9unty, may contribute 
gifts to the Mountain Lake Hospital in the city of Mountain Lake." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "a hospital" and insert "certain hospitals" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1744, which the committee recommends to pass with the fol-
lowing amendments iiffered by Mr. Frederickson, D.R:: 

Page 4, after line 11, insert: 

"Sec. 7. [347.56] [LOCAL ORDINANCES.] 

No statutory or home rule charter city or county may adopt any ordi
nance regulating dangerous or potentially dangerous dogs based solely on 
the specific breed of the dog. Local ordinances inconsistent with this section 
are void." 

Page 5, line 16, before "Sections" insert "Section 7 is effective the day 
following final enactment. " 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.R. then moved to amend S.E No. 1744 as follows: 

Page 3, line 31, before "Nothing" insert "Except as provided in section 
7" 

The motion prevailed. So the amendment was adopted. 

· S.E No. 1835, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Page 2, after line 1, insert: 
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"Sec. 2. Minnesota Statutes 1987 Supplement, section 268.18, subdi
vision 3, is amended to read: 

Subd. 3. [FALSE REPRESENTATIONS; CONCEALMENT OF FACTS; 
PENALTY.] (a) Whoever obtains, or attempts to obtain, or aids or abets 
any person to obtain by means of a willfully false statement or represen
tation, by intentional concealment of a material fact, or by impersonation 
or other fraudulent device, benefits to which the person is not entitled or 
benefits greater than that to which the person is entitled under this chapter, 
or under the employment security law of any state or of the federal gov
ernment or of a foreign government, either personally or for any other 
person, shall be guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, clauses (2), (3), (6), and (7). The amount of the 
benefits incorrectly paid shall be the difference between the amount of 
benefits actually received and the amount which the person woQld have 
been entitled under state and federal law had the department been informed 
of all material facts. 

(b) Any employing unit or any officer or agent of an employing unit or 
any other person who makes a false statement or representation knowing 
it to be false, or who knowingly fails to disclose a material fact, to prevent 
or reduce the payment of benefits to any individual entitled thereto, or to 
avoid becoming or remaining a subject employer or to avoid or reduce any 
contribution or other payment required from an employing unit under this 
chapter or under the employment security law of any state or of the federal 
government, or who willfully fails or refuses to make any such contributions 
or other payment at the time required shall be guilty of a gross misdemeanor 
unless the benefit underpayment, contribution, or other payment involved 
exceeds $250, in which event the person is guilty of a felony. 

(c) Any person who willfully fails to produce or permit the inspection 
or copying of books, papers, records, or memoranda as required or when 
requested under section 268.12, subdivision 8, or to furnish any required 
reports other than contribution reports shall be guilty of a gross misdemeanor. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 609.52, subdivi
sion 3, is amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as 
follows: 

(I) to imprisonment for not more than 20 years or to payment of a fine 
of not more than $100,000, or both, if the value of the property or services 
stolen is more than $35,000 and the conviction is for a violation of sub
division 2, clause (3), (4), (15), or (16); or 

(2) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the value of the property or services 
stolen exceeds $2,500, or if the property stolen was a controlled substance 
listed in schedule I or 2 pursuant to section 152.02 with the exception of 
marijuana; or 

(3) to imprisonment for not more than five years or to payment of a fine 
of not more than $10,000, or both, if: 

(a) the value of the property or services stolen is more than $500 but 
not more than $2,500; or 

(b) the property stolen was a controlled substance listed in schedule 3, 
4, or 5 pursuant to section 152.02; or 
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(c) the value of the property or services stolen is more than $200 but 
not more than $500 and the person has been convicted within the preceding 
five years for an offense under this section, section 256.98; 268.18, sub
division 3; 609.24; 609.245; 609.53; 609.582, subdivision I, 2, or 3; 
609.625; 609.63; 609.631; or 609.821, or a statute from another state in 
conformity with any of those sections, and the person received a felony or 
gross misdemeanor sen_te~ce for the offense, or a sentence that was stayed 
under section 609. 135 if the offense to which a plea was entered would 
allow imposition of a felony or gross misdemeanor sentence; or 

(4) to imprisonment for not more than five years or to payment of a fine 
ofnot more than $10,000, or both, notwithstanding the value of the property 
or services stolen is not more than $200, if any of the following circum-
stances exist: · 

(a) the property is taken from the person of another or from a corpse, 
or grave or coffin containing a corpse; or 

(b) the property is· a record of a court or officer, or a writing, instrument 
or record kept, filed or deposited according to law with or in the keeping 
of any public officer or office; or 

( c) the property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

(d) the property consists of public funds belonging to the state or to any 
political subdivision or agency thereof; or 

(e) the property is a firearm; or 

(f) the property stolen was a motor vehicle as defined in section 609.55; 
or 

(5) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the property stolen is an article 
representing a trade secret; or if the property stolen is an explosive or an 
incendiary device; or 

(6) to imprisonment for not more than one year or to payment of a fine 
of not more than $3,000, or both, if the value of the property or services 
stolen is more than $200 but not more than $500; or 

(7) in all other cases where the value of the property or services stolen 
is $200 or less, to imprisonment for not more than 90 days or to payment 
of a fine of not more than $700, or both, provided, however, in any pros
ecution under clauses (I), (2), (3), (4), and ( 13) of subdivision 2 the value 
of the money or property or services received by the defendant in violat_ion 
of any one or more of the above provisions within any six-rrionth period 
may be aggregated and the defendant charged accordingly in applying the 
provisions of this subdivision; provided that when two or more offenses 
are committed by the same person in two or more count_ies, the accused 
may be prosecuted in any county in which one of the offenses was coma 
milted for all of the offenses aggregated under this paragraph." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 12, after the first semicolon, insert "268. 18, subdivision 3; 
609.52, subdivision 3;" 
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The motion prevailed. So the amendment was adopted. 

S.E No. 994, which the committee recommends to pass with the following 
amendments offered by Mrs. Lantry: 

Page 2, line 23, delete "police" and insert "peace" and after "officer" 
insert "as defined by section 626.84" 

The motion prevailed. So the amendment was adopted. 

Mrs. Lantry then moved to amend S. E No. 994 as follows: 

Page 2, line 24, _delete .. or" and after "technician" insert .. , or registered 
nurse" 

Page 2, line 26, after .. giving" insert "emergency" 

Page 2, line ·27, delete "attention" and insert "care prior to admission 
to a medical facility" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1882, which the _committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Page 1, line 9, after "a" insert "nonpublic school or school" and after 
"district" insert: 

"(])" 

Page 1, line 10, after "124.646" insert "or participates in the school 
breakfast program;" and delete "if it" and insert: 

"(2),, 

Page 1, line II, after "the" insert "nonpublic school or school" 

Page 1, line 12, delete "or a lactose enzyme" and insert"; milk fortified 
with lactace" and delete the second "or" and insert a comma 

Page 1, line 13, after "tablet" insert", granular or other" and delete 
"with milk" and insert "; or milk to which lactobacillus acidophilus has 
been added" 

Page 1, line 15, delete "district" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2212, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Knutson: 

Page 2, after line 18, insert: 

"Sec. 3. [NOTIFICATION TO LANDOWNERS.] 

At le(lst 30 days before the commissioner of natural resources acquires 
land for the Paul Bunyan Trail under section 2, the commissioner must 
notify adjoining landowners of a hearing on the acquisition. The com
missioner must hold a hearing on the land acquisition and development of 
the trail. " 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 
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RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 6:30 p.m. The 
motion prevailed. 

The hour of 6:30 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate revert to the Orders of Business of Messages 
From the House, First Reading of House Bills, Reports of Committees, 
Second Reading of Senate Bills and Second Reading of House Bills. The 
motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 678 and 852. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 22, I 988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1777, 2041, 2106, 2596, 1935 
and 2049. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos.1983, 2155, 2190, 2524 and 
1865. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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H.E No. 1777: A bill for an act relating to the city of Minneapolis; 
providing for postretirement payments for Minneapolis_police officers and 

· Minneapolis firefighters, their surviving spouses and dependents; amending 
Laws 1949, chapter 406, section 5, by adding a subdivision. · 

Referred to the Committee on Governmental Operations. 

H.E No. 2041: A bill for an act relating to agriculture; limiting ownership 
of agricultural land by certain corporations and limited partnerships; amending 
Minnesota Statutes 1986, section 500.24, subdivision 3; Minnesota Stat
utes 1987 Supplement, section 500.24, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1996, now on General Orders. 

H.E No. 2106: A bill for an act relating to public employees; providing 
that certain historical society employees be eligible for public employees 
benefits; amending Minnesota Statutes 1986, section 471.61, subdivision 
I; and Minnesota Statutes I 987 Supplement, section 353.01, subdivision 
2a. 

Referred to the Committee on Governmental Operations. 

H. E No. 2596: A bill for an act relating to metropolitan government; 
creating a legislative task force to monitor performance of metropolitan 
agencies in complying with certain laws; prescribing the contents of affir
mative action plans for metropolitan agencies and a process for approval 
and reporting of those plans; requiring purchases from businesses owned 
by socially or economically disadvantaged persons; amending Minnesota 
Statutes 1986, sections 473. 141, subdivision 9; and 473.406, subdivisions 
2, 5, 6, and 7; proposing coding for new law in Minnesota Statutes, chapters 
3 and 473. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2513. 

H.E No. 1935: A bill for an act relating to insurance; accident and health; 
broadening the average-for adopted children; requiring coverage for routine 
diagnostic procedures for cancer and services provided fo ventilator-depen
dent persons; amending Minnesota Statutes 1987 Supplement, section 62A.27; 
and proposing coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1838, now on General Orders. 

H.E No. 2049: A bill for an act relating to commerce; motor vehicles; 
clarifying the intent of the legislature regarding certain motor vehicle cov
erages; regulating motor vehicle franchises; clarifying the intent of the 
legislature regarding cancellations, terminations, or nonrenewals; speci
fying unfair practices; prohibiting agreements designed to waive, nullify, 
or modify statutory regulation; requiring lessors to title and regis(er vehi
cles; amending Minnesota Statutes 1986, sections 60A.08, by adding a 
subdivision; 80E.06; 80E.07; 80E.08; 80E.09; 80E.13; Minnesota Statutes 
1987 Supplement, sections 65B.49, subdivision Sa; and 72A.125, by adding 
a subdivision; proposing coding for new law in. Minnesota Statutes, chapter 
80E. 

Referred to the Committee on Rules and Administration for comp3.rison 
with S.E No. 1844, now on General Orders. 

H.E No. 1983: A bill for an act relating to sentencing; directing the 
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sentencing guidelines commission to study certain sentencing issues; requiring 
the commission to report back to the legislature with proposed changes to 
respond to these issues; proposing coding for new law in Minnesota Stat
utes, chapter 244. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2125, now on General Orders. 

H.E No. 2155: A bill for an act relating to natural resources; revising 
provisions relating to the Heartland Trail; establishing the Paul Bunyan 
Trail; amending Minnesota Statutes 1986, section 85.015, subdivision 12, 
and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2212, now on the Calendar. 

H.E No. 2190: A bill for an act relating to local government; permitting 
certain cities. and towns to contribute to a hospit~l. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2046, now on the Calendar. 

H.E No. 2524: A bill for an act relating to local government; including 
certain parcels in a tax increment finaricirig district located in the city of 
Virginia. 

Referred to the Committee on Taxes and Tax Laws. 

H.E No. 1865_: A bill for an act relating to _the town of White Bear; 
authorizing the. town of White Bear to establish an economic development 
authority; giving the town of White Bear the pqwers of a city with respect 
to the authority. 

Referred to the _Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 

adopted, with the exception of the report on S.E No. 1892. The motion 
prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1892: A bill for an act relating to corporations; making certain 
corrections to shareholder protection and corporate take-over legislation; · 
eliminating restrictions on certain business combinations with an interested 
shareholder after five years; amending Minnesota Statutes 1986, section 
80B.03, subdivisions I and 6; 302A.243; Minnesota Statutes 1987 Sup
plement, sections 302A.0ll, subdivisions 37, 41, 42, 46, 49, 50, and 51; 
302A.553, subdivision 3; 302A.671, subdivisions 2, 3, 4, and 4a; and 
302A.673. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting_ clause arid insert: 

"Section I. Minnesota Statutes 1986, section 80B.03, subdivision I, is 
amended to read: 

Subdivision I. It is unlawful for any person to make a takeover offer or 
to acquire any equity securities pursuant to. the offer, unless the offer is 
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effective under sections SOB.OJ to 8OB.13. A takeover offer is effective 
when the offeror files with the commissioner a registration statement con
taining the information prescribed in subdivisions 2 and 6. The offeror 
shall deliver a copy of the registration statement by personal service to the 
target company at its principal office llftd puhliely diselase file RJaleFiol 
leFHtS tlf lfte flFSflSSed effer.; not later than the date tlf filing of the regis
tration statement. ~ Eliselesure sJt.aH. re·t11:1ire, at a Hliniffl:Uffl~ #MM a 
~ ef ffte registrelieA statement 96 supplied t0 aH Breiter tleelers IB:ftift
lmltiflg &fl effiee ½ft 'lftis - euFFeelly 'IUBlieg t!,e seeuFily The offeror 
shall send or deliver to all offerees as soon as practicable after the filing, 
the material terms of the proposed offer and the information specified in 
subdivision 6. 

Sec. 2. Minnesota Statutes 1986, section 8OB.O3, subdivision 6, is amended 
to read: 

Subd. 6. The form required to be filed by subdivision 2, clause (a), shall 
contain the following information: 

(a) the identity and background of all persons on whose behalf the acqui
sition of any equity security of the tsS8eF target company has been. or is 
to be affeeled effected including the identity and background of each mem
ber of a partnership, limited partnership, syndicate, or other group con
stituting the person and the identity and background of each affiliate .and 
associate of the person, including the identity and background of each 
affiliate and associate of each member of the partnership, syndicate, or 
other group; provided, however, that with respect to a limited partnership, 
the information need only be given w_ith _respect to a partner who _is ·denom
inated or functions as a general partner and each affiliate and associate 
of the general partner; 

(b) the source and amount of funds or other consideration used or to be 
used in acquiring any equity security, including, if •flflliealale, a slaleRJeel 
EleseribiHg ftftY securities w-Rteft m:e~ effereaff\ e~EekeAge fflf ff¼e~ 
securities a{ ffte tsStleP; .ftfta # ftftY Pftff et ffte aet11:1isiti_0H ~- ~ ef wtH 
M FCflFCsetiteEI e,· BeffeweEI fllfltl.s 8f .. etftef eeesiEleratien, a Eleseriptien ef 
t-Be fflO:terial fefffiS ef ftRY fi:nafleing &ff&ngefflents_ and the HftfBeS ef ffte 
j'Hlffies ff0Rl WfteRl $e ftHlds we,e eaFFawed the material terms of the 
financial arrangements for the take-qver; 

(c) # lfte flUFflBSe of lfte """"isiliBR is ;., g&iR eeRlffll tlf lfte ff>,gel 
. eempany, a statement ef JttftftS eF pFopesals whieft ate~ has,,~ 

gainiag eeRtral, te liquida_te tfte i-sstter, sell its asselS-;, eHea its fllet=gef eF 

eaeseliElotieR, ~ ehoftge- the loe_atioR ef its priReipol eneeuti=Je effiee 0f 
&fa. ffleteriel tJ9ftieR &f ft.s Busi·ness aelivities, ta ehoftge- ft.s management 
0f policies ef efflple,•meet, fO materially ctkef fts t=elationship wiffl suppliers_ 
0f easteifters er the eommaniti_es flt whieft it ope_rates, 0f fftt¼lte ey etftef 
ftt8:j&r ehoftge- fft its husiRess, eoFporate stFUE!tut=e, R1:8ftag·ement ar persee 
eel, aed stl-eft etftef ehjeeti•.re f-aets as weultl &e suhstaetially 1-ikelr ta a+feef 
a ·reasenohle sherehelEler's_ evelaetieR ef the takeover affer any plans or 
proposals of any person identified under paragraph (a), including plans 
or proposals under consideration,. to ( 1) · liquidate or dissolve the target 
company, (2) sell all or a substantial part of its assets, or merge it or 
exchange its shares with another person, ( 3) change the location of its 
principal place of business or its principal executive office or of a material 
portion of its business activities, (4) change materially its management or 
policies of employment, (5) change materially its charitable or community 
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contributions or related policies, programs, or practices, (6) change mate
rially its relationship with suppliers or customers or the communities in 
which it operates, or (7) make any other material change in its business, 
corporate structure, management or personnel, and other objective facts 
as would be substantially likely to affect the decision of a shareholder with 
respect to the take-over offer; 

(d) the number ef si.- .,. ilflis ef aay ~ seeHril~ ef lhe issHer 
awBed beneffeiolly 9:Y' the pMSeR .ftflil ftft:Y affiliate 9f ess_oeiate ef the 
peFSee,_ together wiffl tae ftftffte &tMI address ef eeek effil_i&fe_.m: essoeiote; 

fet the Ht&teriel ~ ef &Rf eeRtF&et, eFFeegemeRt, e£ tmderste.edieg 
will> aay e!ftef flt'fS6fl will> resreet. I<> lhe ~· seeHrities ef lhe issHer 
whereby ffle ~ fiHflg the statement has ef wtH ~ &Rf HHefHf Ht 
e88iti_oeel ~- seettriHes af the issttef, 9f ts 9f wtH et\ obligated ffl lfaeskr 
ey ietet=est Ht the~ seetuiHes te cmother and class of series of shares 
of the target company. beneficially owned, directly or indirectly, by each 
of the persons identified under paragraph (a). 

Sec. 3. Minnesota Statutes 1987 Supplement, section 302A.0l I, sub
div.ision. 37, is amended to read: 

Subd. 37. [ACQUIRING PERSON.) "Acquiring person" means a person 
that makes or proposes to make a control share acquisition, When. two or 
more persons act as a partnership, limited partnership, 'syndicate, or other 
group pursuant to any written or oral ;igreement, arrange.meat, relationship, 
understanding, or otherwise (Y.iheiher 0f ft8t tff \vriHRg) for the purposes 
of acquiring, owning, or voting shares of an issuing public corporation, alt 
members of the partnership, syndicate, or other group constitute a "person." 

"Acquiring person" .does not include (a) a licensed broker/dealer .or 
licensed underwriter who (1) purchases shares of an issuing public cor
poration solely for purposes of resale to the public and (2) is not acting in 
concert with an acquiring person, or (b) a person who becomes entitled 
ro exercise o_r direct the exercise of a new range of.voting power .wiihin 
any of the ranges specified in section 302A.67 J, subdivision 2, paragraph 
(d), solely as a result of a repurchase of shares by, or recapitalization of, 
the issuing public corporation or similar action unless ( 1) the repurchase, 
recdpitlilization, Or similar action was proposed by or on behalf of, or 
pursuant to any written: or oral agreement, arrangement, relationship, 
unde'rstanding, or otherwise with, the person or any affiliate _or associate 
of the person or (2) the_person thereafter acquires beneficial ownership, 
directly or indirectly, of outstanding shares entitled to vote of the issuing 
public corporation and, immediately after the acquisition, is entitled to 
exercise or direct the exercise of the same or a higher range of voting 
power under section 3.02A.671, subdivision 2, paragraph (d), as the person 
became entitled to exercist! as a result of the repurchase, recapitalization, 
or similar action. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 302A.0I I, sub
division 41, is amended to read: 

Subd. 41. [BENEFICiAL OWNER; BENEFICIAL OWNERSHIP.] (a) 
"Beneficial owner," ·when used with respect to shares or other_ secur_ities, 
includes, but is not limited to, any person who, directly or indirectly through 
any written or oral agreement, arrangement, relationship, understanding, 
or otherwise ~whelher 8f ll0l te wrilieg), has or shares the power to vote, 
or direct the voting of, the shares or securities llfttllef or has or shares the 
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power to dispose of, or direct the disposition of, the shares or securities, 
r•e•,ided except that (I) a person shall not be deemed the beneficial owner 
of shares or securities tendered pursuant to a tender or exchange offer made 
by the person or any of the person's affiliates or associates until the tendered 
shares or securities are accepted for purchase or exchange, and fJ_Fe-AEleel 
ffH>t (2) a person shall not be deemed the beneficial owner of shares or 
securities with respect to which the person has the power to vote or direct 
the voting arising solely from a revocable proxy given in response to a 
proxy solicitation required to be made and made in accordance with the 
applicable rules and regulations u.nder the Securities Exchange Act of 1934 
and is not then reportable under that act on a Schedule 13D or comparable 
report. 

(b) "Beneficial ownership" includes, but is not limited to, the right to 
ac·quire shares or securities through the exercise of options, warrants, or 
rights, or the conversion of convertible securities, or otherwise .. The shares 
or securities subject to the options, warrants, rights, or conversion privileges 
held by a person shall be deemed to be outstanding for the purpose of 
computing the percentage of outstanding shares or securities of the class 
or series owned by the person, but shall not be deemed to be outstanding 
for the purpose of computing the percentage of the class or series owned 
by any other person. A person shall be deemed the beneficial owner of 
shares and securities ·beneficially owned by any relative or spouse of the 
person or any relative of the .spouse.residing in the home of the person, 
any trust or estate in which the person owns ten percent or more of the 
total beneficial interest or serves as trustee or executor or in· a similar 
fiduciary capacity, any corporation or entity in which the person owns ten 
percent or more of the equity, and any affiliate of the person. 

(c) When two or more persons act or agree to act as a partnership, 
limited partnership, syndicate, or other group for the purposes of acquiring, 
owning, or voting shares or other securities of a corporation, all members 
of the partnership, syndicate, or other group are deemed to ·constitute a 
"person" and to have acquired beneficial ownership, as of the date they 
first so act or agree to act together,· of all shares or securities of the 
corporation beneficially owned by the person. ' 

Sec. 5. Minnesota Statutes 1987 Supplement, section 302A.0II, sub
division 42, is amended to read: 

Subd. 42. [INTERESTED SHARES.] "Interested shares" means the shares 
of an issuing public corporation wi!lt resjleel fa -wltieh beneficially owned 
b_y any of the following persons fftftY enereise 6f ~ ffte eM:ereise ef 
¥8kflg pewet= tft tltc _elee*iee ef Eliree*ers ef the f.sstttftg ~ eeff)ere*iee: 
(I)"" the acquiring person, (2) any officer of the issuing public corporation, 
or (3) any employee of the issuing public corporation who i.s also a director 
of the issuing public corporation. · 

Sec. 6. Minnesota Statutes 1987 Supplement, section 302A.0ll, sub
division 46, is amended to read: 

Subd. 46. [BUSINESS COMBINATION.] "Business combination," when 
used in reference to any issuing public corporation and any interested 
shareholder of the issuing public corporation, means any of the following: 

(a) any merger of the issuing public corporation or any subsidiary of the 
issuing public corporation with (I) the interested shareholder or (2) any 
other domestic or foreign corporation (whether or not itself an interested 
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shareholder of the issuing public corporation) that is, or after the merger 
would be, an affiliate or associate of the interested shareholder, f'FO-. ided:, 
heweveF, ~ ~ fe,egeing shell ttet, Htekttle but excluding ( 1) the merger 
of a wholly-owned subsidiary of the issuing public corporation into the 
issuing public corporation"'• (2) the merger of two or more wholly-owned 
subsidiaries of the issuing public corporation, or (3) the merger of a cor
poration, other than an interested shareholder or an affiliate or associate 
of an interested shareholder, with a wholly-owned subsidiary of the issuing 
public corporation pursuant to which the sur_viving corporation. imme
diately after the merger, becomes a wholly-owned subsidiary of the issuing 
public corporation; 

(b) any exchange, pursuant to a plan of exchange under section 302A.60 I, 
subdivision 2, or a comparable statute of any other state or jurisdiction, of 
shares or other securities of the issuing public corporation or any subsidiary 
of the issuing corporation or money, or other property for shares, other 
securities, money, or property of (I) the interested shareholder or (2) any 
other domestic or foreign corporation (whether or not itself an interested 
shareholder of the issuing public corporation) that is, or after the exchange 
would be, an affiliate or associate of the interested shareholder, but exclud
ing the exchange of shares of a corporation, other than an interested 
shareholder or an affiliate or associate of an interested shareholder, pur
suantto which the corporation, immediately after the exchange, becomes 
a wholly-owned subsidiary of the issuing public corporation; 

( c) any sale, lease, exchange, mortgage, pledge, transfer, or other dis
position (in a single transaction or a series of transactions), other than 
sales of goOds or services in the ordinary course of business or redemptions 
pursuant to section 302A.671, subdivision 6, to or with the interested 
shareholder or any affiliate or associate of the interested shareholder, other 
than to or with the issuing public corporation or a whol/y 0 owned subsidiary 
of the issuing public corporation, of assets of the issuing public corporation 
or any subsidiary of the issuing public corporation ( 1) having an aggregate 
market value equal to ten percent or more of the aggregate market value 
of all the assets, determined on a consolidated basis, of the issuing public 
corporation, (2) having an aggregate market value equal to ten percent or 
more of the aggregate market value of all the outstanding shares of the 
issuing public .corporation; or (3) representing ten percent or more of the 
earning power or net income_, determined on a consolidated basis, of the 
issuing public corporation except a cash dividend or distribution paid or 
made pro rata to all shareholders of the issuing public corporation; 

(d) the issuance or transfer by the issuing public corporation or any 
subsidiary of the issuing public corporation (in a single transaction or a 
series of transactions) of any shares of the issuing public corporation or 
any subsidiary of the issuing public corporation that have an aggregate 
market value equal to five percent or more of the aggregate market value 
of all the outstanding shares of the issuing public corporation to the inter
ested shareholder or any affiliate Qr associate of the interested shareholder, 
except pursuant to the exercise of warrants or rights to purchase shares 
offered, or a dividend or distribution paid or made, pro rata to all share
holders of the issuing public corporation other than for the purpose, directly 
or indirectly, of facilitating or effecting a subsequent transaction that would 
have been a business combination if the dividend or distribution had not 
been made; 

(e) the adoption of any plan or proposal for the liquidation or dissolution 
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of the issuing public corporation, or any reincorporation of the issuing 
public corporation in another state or jurisdiction, proposed by-or on behalf 
of, or pursuant to any written or oral agreement, arrangement, 0f rela
tionship, understanding, or otherwise ( .1hether 8f ftffi ift writing) with, the 
interested shareholder or any affiliate or associate of the interested shareholder; 

(f) any reclassification of securities (including without limitation any 
share dividend or split, reverse share split, or other distribution of shares 
in respect of shares), recapitalization of the issuing public corporation, 
merger of the issuing public corporation with any subsidiary of the issuing 
public corporation, exchange of shares of the issuing public corporation 
with any subsidiary of the issuing public corporation, or other transaction 
(whether or not with or into or otherwise involving the interested share
holder), proposed by or on behalf of, or pursuant to any written or oral 
agreement, arrangement, et= relationship, understanding, or otherwise 
(whelher 0f ~ ffl wri1i11gj with, the interested shareholder or any -affiliate 
or associate of the interested shareholder, that has the effect, directly or 
indirectly, of increasing the proportionate share of the outstanding shares 
of any class or series of shares entitled to vote, or securities that are 
exchangeable for, convertible into, or carry a right to acquire shares entitled 
to vote, of the issuing public corporation or any subsidiary of the issuing 
public corporation that is, directly or indirectly, owned by the interested 
shareholder or any affiliate or associate of the interested shareholder, except 
as a result of immaterial changes due to fractional share adjustments; 

. (g) any receipt by the interested shareholder or any affiliate or associate 
of the interested shareholder of the benefit, directly or indirectly ( except 
proportionately as a shareholder of the issuing public corporation), of any 
loans, advances, guarantees, pledges, or other financial assistance, or any 
tax credits or other tax advantages provided by or through the issuing public 
corporation or any subsidiary of the issuing public .corporation. 

Sec._ .7. Minnesota Statutes I 987 Supplement, section 302A.0l I, sub
division 49, is amended to read: 

Subd. 49. [INTERESTED SHAREHOLDER.] "Interested shareholder," 
when used in reference to any issuing public corporation, means any person 
(other than the issuing public corporation or any subsidiary of the issuing 
public corporation) that is (I) the beneficial owner, directly or indirectly, 
of ten percent or more of the voting power of the outstanding shares entitled 
to vote of the issuing public corporation or (2) an affiliate or associate of 
the issuing public corporation and at any time within the five-year period 
immediately before the date in question was the beneficial owner, directly 
or indirectly, of ten percent or more ofthe voting power of the then out
standing shares entitled to vote of the issuing public corporation. Notwith
standing anything stated in this subdivision, if a person who has not been 
a beneficial owner of ten percent or more of the voting power of the 
outstanding shares entitled to vote of the issuing public corporation imme
diately prior to a repurchase of shares by, or recapitalization of, the issuing 
public corporation or Similar action shall become a beneficial owner of 
ten percent or more of the voting power solely as a result of the share 
repurchase, recapitalization, or similar action, the person shall not be 
dee,r,ed to be the beneficial owner of ten percent or more of the voting 
power for purposes of clause (I) or (2) unless: 

(i) the_ repurchase, recapitalization, conversion, _or similar action was 
proposed by or on behalf of, or pursuant to any agreement, arrangement, 
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relationship, understanding, -or otherwise (whether or not in writing) with, 
the person or any affiliate or associate of the person; or 

(ii) the person thereafter acquires beneficial ownership, directly or indi
rectly, of outstanding shares entitled to vote of the issuing public corpo
ration and, immediately after the acquisition, is the beneficial owner, directly 
or indirectly, of ten percent or more of the voting power of the outstanding 
shares entitled to vote of the issuing public corporation. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 302A.01 I, sub
division 50, is amended to read: 

Subd. 50. [MARKET VALUE.] "Market value," when used in reference 
to shares or other property of any isstliBg ~ corporation, means the 
following: 

(I) in the case of shares, the higltest average closing sale price of a share 
on the composite tape for New York Stock Exchange listed shares during 
the ~ l"'fieEI 30 trading days immediately preceding the date in ques
tion or, with respect to the references in section 302A.553, subdivision 3, 
if a person or persons selling the shares have commenced a tender offer 
or have annOUnced an intention to seek control of the corporation, during 
the 30 trading days preceding the earlier of the commencement of the 
tender offer or the making of the announcement ef a sliafe"" !he eempesile 
!aj>e fef -New ¥efl< Sff>ek g,.ekaege lis!ee ska<es, or, if the shares are not 
quoted on the composite tape or not listed on the New York Stock Exchange, 
on the pi:incipal United States securities exchange registered under the 
Securities Exchange Act of 1934 on which the. shares. are listed, or, if the 
shares are not listed on any such exchange, on the National Association of 
Securities Dealers, Inc. Automated Quotations National Market System, 
or, if the shares are not quoted on the National Association of Securities 
Dealers, Inc. Automated Quotations National Market System, the higltest 
average closing bid quotation during the ~ l"'fieEI 30 trading days 
preceding the ~ purchase of the shares in question of a share on the 
National Association of Securities Dealers, Inc. Automated Quotations 
System or any system then in use, or, with _respect "to the reference in section 
302A.553, subdivision 3, if the person or persons selling the shares shall 
have commenced a tender offer or have announced an intention to seek 
control of the corporation, during the 30 trading days preceding the earlier 
of the commencement of the tender offer or the making of the announcement, 
provided that if no S<l€fi quotation is available, the market value is the fair 
market value on the date in question of a sliafe the shares as determined 
in good faith by the board of the isstliBg ~ corporation, Slt8jeel le 
ElffJit:felieR; 

(2) in the case of property other than cash or shares, the fair market 
value of the property on the date in question as determined in good faith 
by the board of the issttfflg ~ corporation, Slt8jeel to aF~ilFeliee. 

Sec, 9. Minnesota Statutes 1987 Supplement, section 302A.011, sub
division 51, is amended to read: 

Subd. 51. [SHARE ACQUISITION DATE.] "Share acquisition date," 
with respect to any person and any issuing public corporation, means the 
date that the person first becomes an interested shareholder of the issuing 
public corporation; provided, however; that in the event a person becomes, 
on one or more dates, an interested shareholder of the issuing public 
corporation, but thereafter ceases to be an interested shareholder of the 
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issuing public corporation, and subsequently again becomes an interested · 
shareholder, "share acquisition date," with ·respect to that person means 
the date on which the person most recently became an interested share
holder of the issuing public corporation. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 302A.471, sub
division 1, is amended to read: 

Subdivision 1. [ACTIONS CREATING RIGHTS.] A shareholder of a 
corporation may dissent from, and obtain payment for the fair value of the 
shareholder's shares in the event of, any of the following corporate actions: 

(a) An amendment of the articles that materially and adversely affects 
the rights or preferences of the shares of the dissenting shareholder in that 
it: 

(1) alters or abolishes a preferential right of the shares; 

(2) creates, alters, or abolishes a right in respect of the redemption of 
the shares, including a provision respecting a sinking fund for the redemp
tion or repurchase of the shares; 

(3) alters or abolishes a preemptive right of the holder of the shares to 
acquire shares, securities other than shares, or rights to purchase shares or 
securities other than shares; 

( 4) excludes or limits the right of a shareholder to vote on a matter, or 
to cumulate votes, except as the right may be limited by dilution through 
the issuance of securities with simi]ar voting rights~ except that an amend
ment to the articles of an issuing public corporation that provides that 
section 302A.671 does not apply to a control share acquisition does not 
give rise to the right to obtain payment under this section; 

(b) A sale, lease, transfer, or other disposition of all or substantially all 
of the property and assets of the corporation not made in the usual or 
regular course of its business, but not including a disposition in dissolution 
described in section 302A. 725, subdivision 2, or a disposition pursuant to 
an order of a court, or a disposition for cash on terms requiring that all or 
substantially all of the net proceeds of disposition be distributed to the 
shareholders in accordance with their respective interests within one year 
after the date of disposition; 

( c) A plan of merger to which the corporation is a party, except as 
provided in subdivision 3; 

(d) A plan of exchange to which the corporation is a party as the cor
poration whose shares will be acquired by the acquiring corporation, if 
the shares of the shareholder are entitled to be voted on the plan; or 

( e) Any other corporate action taken pursuant to a shareholder vote with 
respect to which the articles, the bylaws, or a resolution approved by the 
board directs that dissenting shareholders may obtain payment for their 
shares. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 302A.553, sub
division 3, is amended to read: 

Subd. 3. [LIMITATION ON SHARE PURCHASES.] Except for redemp
tions under section 302A.671, subdivision 6, a publicly held corporation 
shall not, directly or indirectly, purchase or agree to purchase any shares 
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entitled to vote from a person (or two or more persons who act as a part
nership, limited partnership, syndicate, or other group pursuant to any 
written or oral agreement, arrangement, relationship, understanding, or 
otherwise, whether 0< ft01 H1 writiHg, for the purpose of acquiring, owning, 
or voting shares of the publicly held corporation) who beneficially owns 
more than Jive percent of the voting power of the publicly held corporation 
for more than the a,·emge market j>fiee value thereof if the shares have 
been beneficially owned by the person or persons for less than six months, 
unless the purchase or agreement to purchase is approved at a meeting of 
shareholders by the affirmative vote of the holders of a majority of the 
voting power of all shares entitled to vote or the publicly held corporation 
makes an offer, of at least equal value per share, to all holders of shares 
of Sllelt the class or series and to all holders of any class or series into 
which the securities may be converted. !'er Jl1trposes af !l>i~ seetioH, the 
a,·e,age fHllfl<el j>fiee sitt1H fl!e!lffi the a·,·e,age elesing 1">le j>fiee ftllfHlg the 
~ fflMliBg <lay,; immediately p,eeeeiHg the Jlltfehase af the Sftflftl<; HI <jlteS
ffOO t0f if the JlOfS0B 0f jlefS0HS 8"¥e OOHIHleHeee a tefteef effer 0f l,a.,., 
announeeEI aa inteetiee te seelE: eemt=el ef the 1n1:bliely hela eeff)eFetioa, 
ftllfHlg the ~ fflMliBg tlttys fJFeeeEling Hte ettffief ef the eomffleaeement ef 
the teft<ief effer 0f the H1al,iHg af the &HH01tHeeH1eHt), af a sitttfe "" the 
eomposite tape fef New ¥efk Steel< ll*ehaHge lisle<! sllares;- 0f;- if the 
Sftflftl<; are ft0I <jti6tetl"" the eOHIJlOSite l"Jlt' 0f ft01 lisle<l 0H the New ¥efk 
Sleek ll"ehange, ""the priHeipal Yttttee Stat&.! see1t,ities e"ehaHge reg
istefe<i "8<ier the 8ee1tFities ll"ehaHge .Aet af ~"" wi>ieh the Sftflftl<; are 
listea-;- 8f';' ff the SftftfeS are ftet ~ 8ft t¼ftY Stteft exel=mnge, 8fl tftC l'i1atioHol 
lzsseeieHoH ef SeeuFities DealeFs, ffl€-=- Autemated Quotations 1'ilation11I 
Mftt:et System, 01', if the shares are Bet <jti6tetl oo the P.lationel Assoeiation 

. ef SeeMFities E>eoleFs, ffi€-: Automated QHotetioes l),JaHenel ~ Systeffl, 
the a¥eFage ol<,sing !,;,I ~11otatioH, ftllfHlg the ~ traeiag <lay,; JlFeeeEliHg 
tfto fJUfeftase ef the shares ffl questioe ef a shttreeH:the P.Jetioeal AssoeiatioR 
af 8ee11,ities Deale,s, ffl&c A11toH1ateEI Q11olali0Hs 8ys!eHI 0f any sysleHI 
theft Ht tise ~ if the~ 0f peFS8HS ft£l-¥e e8HlfflCHee8 a teftaef e#ef 9f 
ha¥e aHH011neeEI an iHleHlioH te seek eemt=el af !he pul,liel) i>ekl eerpa
t=atioo-; ftllfHlg the~ fflMliBg Eiays pFeeetliHg the etlfHef EH the eemmeHee 
mem EH the teft6ef eff.ef 0f the meld11g ef the BHHetmeemeat), prn\'itlet:I 
fftaf H He Eftteteties is a,aileBle, thee, eFege fflttfket: jH'i-ee Sftftll be the ffttf 
fHllfl<el ¥flltie "" the date ef pu,ehase af the Sftflftl<; HI ~11estioH of a sitttfe 
as EletefHliHeEI in geed faith by the "'-<I af !he ~111,liel) l!ela eorpo,atioH. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 302A.671, sub
division l, is amended to read: 

Subdivision I. [AUTHORIZATIO~IIN ARTICLB8,1PPLICAT/ON.] (a) 
Unless otherwise expressly provided in the articles or in bylaws approved 
by the shareholders of an issuing public corporation, this section applies 
to ·a control share acquisition eeHSlifRRlatet:I, 0f a pFepeset:I OOHffiH Sftftfe 
eeiJ:HisiffeH WHft respea ta whieh itft infefffletieH steteRleHt has 'eeetl reeeivet:I 
by the i,ssu4Bg jllll,lie eorpo,atioH, on"' eefefe lttly M, -1489. 

tfflless etbef\vise enpFessly pFe~ ided ifttheftft-ielesefffieylaws appFeved 
by the sh&FeholEleFs of an i,ssu4Bg ~ie eorpo,alioH, !his seelieft <lees ft0I 
~ ta a OOfHfel Sft8fe eeiJ:HisitieA eeHSlimmeted affeF :ktl-y J..l-; +98,9-, wtta 
respeet te wi>ieh BO iHfefftlalioH stateHleHI ~ beeH reeei¥ee by the i,ssu4Bg 
jllll,lie 88FfJ8FBti8H, eH et: l:tefet:e ~ ~ 4-989-:-

(b) The shares of an issuing public corporation acquired by an acquiring 
person in a control share acquisition that exceed the threshold of voting 
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power of any of the ranges specified in subdivision 2, paragraph (d), _shall 
have only the voting rights as shall be accorded to them pursuant to sub
division 4a. 

Sec. 13. Minnesota Statutes I 987 Supplement, section 302A. 671, sub
division 2, is amended to read: 

Subd. 2. [INFORMATION STATEMENT.] An acquiring person shall 
deliver to the issuing public corporation at its principal executive office an 
information statement containing all of the following: 

(a) the identity and background of the acquiring person, including the 
identity and background of each member of any partnership, limited part
nership, syndicate, or other group constituting the acquiring person, and 
the identity and background of each affiliate and associate of the acquiring 
person, including the identity and background of each affiliate and associate 
_of each member of such partnership, syndicate, or other group; provided, 
however, that with respect to a liinited partnership, the information need 
only be given with respect to a partner who is denominated or functions 
as a general partner and each affiliate and associate of the general partner; 

(b) a reference that the information statement is made under this section; 

( c) the number and class or series of shares of the issuing public cor
poration beneficially owned, directly or indirectly, before the control share 
acquisition by each of the persons identified pursuant to paragraph (a); 

(d) the number and class or series of shares of the issuing public cor
poration acquired or proposed to be acquired pursuant to the control share 
acquisition by each of the persons identified pursuant to paragraph (a) and 
specification of which of the following ranges of voting power in the election 
of directors that, except for this section, resulted or would result from 
consummation of the control share acquisition: 

(I) at least 20 percent but less than 33-1/3 percent; 

(2) at least 33-1/3 percent but less than or equal to 50 percent; 

(3) over 50 percent; and 

(e) the terms of the control share acquisition or proposed control share 
acquisition, including, but not limited to, the source of funds or other 
consideration and the material terms of the financial arrangements for the 
control share acquisition,; plans or proposals of the acquiring person 
(including plans or proposals under consideration) to ( 1) liquidate or dis
solve the issuing public corporation, te (2) sell all or a substantial part of 
its assets. or merge it or exchange its shares with any other person, te ( 3) 
change the location of its principal place of business or its principal exec
utive office or of a material portion of its business activities, te (4) change 
materially its management or policies of employment, te ( 5) change mate
rially its charitable or community contributions or its policies, programs, 
or practices relating thereto, ts (6) change materially its relationship with 
suppliers or customers or the communities- in-wbich it operates, or te (7) 
make any other material change in its business, corporate structure, man
agement or personnel,; and Slfffi other objective facts as would be sub
stantially likely to affect the decision of a shareholder with respect to voting 
on the control share acquisition. 

If any material change occurs in the facts set forth in the information 
statement, including but not limited to any material increase or decrease 
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in the number of shares of the issuing public corporation acquired or 
proposed to be acquired by the persons identified pursuant to paragraph 
(a), the acquiring person shall promptly deliver to the issuing public cor
poration at its principal executive office an amendment to the information 
statement containing information relating to !lllelt the material change. An 
increase or decrease or proposed increase or decrease equal, in the aggregate 
for all persons identified pursuant to paragraph (a), to one percent or more 
of the total number of outstanding shares of any class or series of the 
issuing public corporation shall be deemed "material" for purposes of this 
paragraph; an increase or decrease or proposed increase or decrease of less 
than this amount may be material, depending upon the facts and circumstances. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 302A.67 I, sub
division 3, is amended to read: 

Subd. 3. [MEETING OF SHAREHOLDERS.] If the acquiring person so 
requests in writing at the time of delivery of an information statement 
pursuant to subdivision 2, and has made, or has made a bona fide written 
offer to make, a control share acquisition and gives a written undertaking 
to pay or reimburse the issuing public corporation's expenses of a special 
meeting, except the expenses of the issuing public corporation in opposing 
&f'f'FOYal 8f according voting rights with respect to shares acquired or to 
be acquired in the control share acquisition, within ten days after receipt 
by the issuing public corporation of the information statement, a special 
meeting of the shareholders of the issuing public corporation shall be called 
pursuant to section 302A.433, subdivision I, for the sole purpose of con
sidering the voting rights to be accorded to shares referred to in subdivision 
I, paragraph (b), acquired or to be acquired pursuant to the control share 
acquisition. The special meeting shall be held no later than 55 days after 
receipt of the information statement and written under_taking to pay or 
reimburse the issuing public corporation's expenses of the special meeting, 
unless the acquiring person agrees to a later date. If the acquiring person 
so requests in writing at the time of delivery of the information statement, 
the special meeting shall not be held sooner than 30 days after receipt by 
the issuing public corporation of the information statement. The record 
date for the meeting must be at least 30 days prior to the date of the 
meeting. If no request for a special meeting is made, consideration of the 
voting rights to be accorded to shares referred to in subdivision I, paragraph 
(b), acquired or to be acquired pursuant.to the control share acquisition 
shall be presented at the next special or annual meeting of the shareholders, 
unless prior thereto the matter of the voting rights becomes moot. The . 
notice of the meeting shall at a minimum be accompanied by a copy of 
the information statement (and a copy of any amendment to the information 
statement previously delivered to the issuing public corporation) and a 
statement disclosing that the boafd of the issui~g public corporation rec
ommends approval of, expresses no opinion and is remaining neutral toward, 
recommends rejection of, or is unable to take a position with respect to 
according voting rights to shares referred to in subdivision I, paragraph 
(b), acquired or to be acquired in the control.share acquisition. The notice 
of meeting shall be given at least ten days prior to the meeting. Any amend
ments to the information statement received after mailing of the notice of 
the meeting must be mailed promptly to the shareholders by the issuing 
public corporation. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 302A.671, sub
division 4, is amended to read: 
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Subd. 4. [FINANCING.] Notwithstanding anything to the contrary con
tained in this chapter, no call of a special meeting of the shareholders of 
the issuing public corporation shall ~ ••~11i,ee 10 be made pursuant to 
subdivision 3 and no consideration of the voting rights to be accorded to 
shares referred to in subdivision I, paragraph (b ), acquired or to be acquired 
pursuant to a control share acquisition shall be presented at any special or 
annual meeting of the shareholders of the issuing public corporation unless 
at the time of delivery of the information statement pursuant to subdivision 
2, the acquiring person shall have entered into, and shall deliver to the 
issuing public corporation a copy or copies of, a definitive financing agree
ment or definitive financing agreements, with one or more responsible 
financial iRstihit:ieR institutions or othereftttty entities having the necessary 
financial capacity, for any financing of the control share acquisition not to 
be provided by funds of the acquiring person. A financing agreement is 
not deemed not definitive for purposes of this subdivision solely because 
it contains conditions or contingencies customarily contained in term loan 
agreements with financial institutions. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 302A.671, sub
division 4a, is amended to read: 

Subd. 4a. [VOTING RIGHTS.] (a) Shares referred to in subdivision I, 
paragraph (b), acquired in a control share acquisition shall have the same 
voting rights as other shares of the same class or series only if approved 
by resolution of shareholders of the issuing public corporation at a special 
or annual meeting of shareholders pursuant to subdivision 3. 

(b) The resolution of shareholders must be approved by (I) the affirmative 
vote of the holders of a majority of the voting power of all shares entitled 
to vote including all shares held by the acquiring person, and (2) the 
affirmative vote of the holders of a majority of the voting power of all 
shares entitled to vote excluding all interested shares. A class or series of 
shares of the issuing public corporation is entitled to vote separately as a 
class or series if any provision of the control share acquisition would, if 
contained in a proposed amendment to the articles, entitle the class or series 
to vote separately as a class or series. 

( c) To have the voting rights accorded by approval of a resolution of 
shareholders, any proposed control share acquisition not consummated prior 
to the time of the shareholder approval must be consummated within 180 
days after the shareholder approval. 

(d) Any shares referred to in subdivision I, paragraph (b), acquired in 
a control share acquisition that do not have voting rights accorded to them 
by approval of a resolution of shareholders shall regain their voting rights 
upon transfer to a person other than the acquiring person or any affiliate 
or associate of the acquiring person unless the acquisition of the shares by 
the other person constitutes a control share acquisition, in which case the 
voting rights of the shares are subject to the provisions of this section. 

Sec. I 7. Minnesota Statutes I 987 Supplement, section 302A.673, sub
division -1, is amended to read: 

Subdivision I. [BUSINESS COMBINATION WITH INTERESTED 
SHAREHOLDER; APPROVAL BY DIRECTORS.] (a) Notwithstanding 
anything to the contrary contained in this chapter ( except the provisions 
of subdivision 3), an issuing public corporation may not erigage in any 
business combination, or vote, consent, or otherwise . act to authorize a 



73RDDAYJ TUESDAY, MARCH 22, 1988 6375 

subsidiary of the issuing public corporation to engage in any business 
combination, with, with respect to, proposed by or on behalf of, or pursuant 
to any written or oral agreement, arrangement, 0f relationship, under
standing, or otherwise ~•.vhether 0f fttH ifl. •uritiRg) with, any interested 
shareholder of the issuing public corporation or any affiliate or associate 
of the interested shareholder for a period of five years following the inter
ested shareholder's share acquisition date unless the business Combination 
or the acquisition of shares made by the interested shareholder on the 
interested shareholder's share acquisition date is approved by a.committee 
of the board of the issuing public corporation before the interested share
holder's share acquisition date. The committee shall be formed in accor
dance with paragraph ( d). 

(b) If a good faith definitive proposal regarding a business combination 
is made in writing to the board of the issuing public corporation, a com
mittee of the board formed in accordance with paragraph ( d) shall consider 
and take action on the proposal and respond in writing within # 30 days 
after receipt of th_e proposal by the issuing public corporation, 0f a shettef 
~ if ftftY7 as may Be required 9Y the SeetuiHes HJlehaage Aa ef ~ 
0f fllles ftll<I reg111a!iaHs ffil<ler ~ !leh- setting forth its decision regarding 
the proposal. 

( c) If a good faith definitive proposal to acquire shares is made in writing 
to the board of the issuing public corporation, a committee of the board 
formed in accordance with paragraph ( d), shall consider and take action 
on the proposal and respond in writing within 30 days after receipt of the 
proposal by the issuing public corporation, setting forth its decision regarding 
the proposal. YH!esstlle eammittee res~BRSS effirmeti•,ely iH writiHg witl>ifl 
# ~ ttflef ~ ef ~ flFOflOSal ~ #te ~ ~ e0113oreHoR, 0F 
a shettef ~ tf ftf1Y, as may ee re1j11irea !,y the See11rities E"eheHge 
Aet ef +™ 0f ftHeS ftftEI regHlatioes ttHeef #tttt ~ ffte eOIHffiiUee fflttH 
l,e eaRsiaerea 10 ft!l¥e ais•~~f8¥0S Ille Sft8fe 8SEjllisiliBH. 

( d)( I) When a business combination or acquisition of shares is proposed 
pursuant to this subdivision, the board shall promptly form a committee 
composed of all of the board's disinterested directors. The committee shall 
take action on the proposal by the affirmative vote of a majority of com
mittee members. No larger proportion or number of votes shall.be required. 
Notwithstanding the provisions of section 302A.241_, subdivision I_, the 
committee shall not be subject to any direction or control by the board 
with respect to the committee's consideration of, or _any action concerning, 
a business combination or acquisition of shares pursuant to this section. 

(2) A committee formed pursuant to this subdivision shall be composed 
of one or more members. Only disinterested directors may be members of 
a committee formed pursuant to this subdivision. However, if the board 
has no disinterested directors, the board shall select three or more disin
terested persons· to be committee members. Committee members are deemed 
to be directors for purposes of sections 302A.251, 302A.255, and 302A.52 l. 

(3) For purposes of this subdivision, a director or person is "disinter
ested" if the director or person is He! a prese,tl0fffiffflef effieef er e!R~layee 
neither an officer nor an employee, nor has been an officer or employee 
within five years preceding the formation of the committee pursuant to this 
section, of the issuing public corporation, or of a related corporation. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 302A.673, sub
division 3, is amended to read: 
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Subd. 3. [APPLICATION.] (a) Unless by express provision electing to 
be subject to this section contained in the articles or in bylaws approved 
by the shareholders of an issuing public corporation, this section. does not 
apply to any business combination of an issuing public corporation, that 
is not, at any time during the period from the effective date of this section 
until adoption of the article or bylaw provision, a publicly held corporation. 
If the article or bylaw provision electing to be subject to this section 
expressly so provides, this section shall not apply to any business combi
nation with an interested shareholder whose share acquisition date is before 
the effective date of the article or bylaw provision. 

(b) Except as provided in paragraph (c), this section does not apply to 
any business combination of an issuing public corporation: 

(I) if Ille eriginel, prior to the time the issuing public corporation 
becomes a publicly held corporation or becomes subject to this section by 
virtue of an election under paragraph ( a), including any time prior to the 
time that the corporation becomes an issuing public corporation, articles 
or bylaws of the ~ ~ corporation contain a provision expressly 
electing not to be subject to this section; 

(2) if the board of the issuing public corporation adopts, prior to Sep
tember I, 1987, an amendment to the issuing public corporation's bylaws 
expressly electing not to be subject to this section; 

(3) if an amendment to the ·articles or bylaws of the issuing public 
corporation is approved by the shareholders, other than interested share
holders and their affiliates and associates, holding a majority of the out
standing voting power of all shares entitled to vote, excluding the shares 
of interested shareholders and their affiliates and associates, expressly elect
ing not to be subject to this section and Sll€h the amendment provides that 
it is not to be effective until 18 months after the vote of_ shareholders, 0f 

~ -1-; +989-;, n hiehe, eF 4He ,is. ~ and provides that, except as 
provided in paragraph W ( c), it does not apply to any business combination 
of the issuing public corporation with an interested shareholder whose share 
acquisition date is on or before the effective date of the amendment; or 

(4) if the business combination was consummated before, or if a binding 
agreemerit for the business combination was entered into before, the day 
following final enactment of this section. 

fe, +his seet+eft tiees ftffi ~ ffi ftflji' business eefflbination of &R ~ 
~ e~FpeFation wt#t aa ieteFeste8 shaFehel8er sf the ~ ~ 
eeFperatiea Wft0 beeaffle &R iHteFeste8 sharehelaer ina8\<ef1ently, if the 
inlereslee sharehelder: 

fB as seeR as praeHeable, e+¥eSfS ft.seH: ef a sufficient aff101:1at ef the 
shares eR!itled le 'fflte ef Ille~~ eef!'eFalien se that it"" 1eRgef 
is Ille heRefieial 0Wflef-, diree!ly or indireetly, ef ten re,eent e, mere ef 
the eHtsteRding sl:Htres eRtitled te ¥ere ef the~~ eerperetieR, 
llfltl 

~ w-id fl0t al any fffRe witffift #le fi·.'e year Jleried Jlreeeding Ille 
enne1>Reemenl date with respeet te the h1>siness eemhiRa!ien """" been t111 

iatOFestetl shareholder DIH fer~ iRedveffent ee~uisiHeR. 

W ( c) This section does not apply to any business combination of an 
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issuing public corporation with 811 i111e,ested she,ehel<le, fflttl was !he heft... 
efiei&I eweer, di,eetly eF i11di,eetl~, ef left. fl"F'leRt "' fB0fe ef !he 01H
sle11di11g sitMes e11titled le ¥ete ef !he issuittg f'lll,lie eefjl0Feli011 ea ltffle 
-1-,-1-98+ respect to, proposed by or on behalf of. or pursuant to any written 
or oral agreement, arrangement, relati_onship, understanding, or otherwise 
with any person that would have been an interested shareholder on June 
I, 1987, had this seciion been in effect on this date .. 

fet Yllless !he ftflieles tlf hylews epp,e. ed l!y !he she,ehelde,s ef !he 
issuittg !'l'l>ke eefjlefftlie11 elhe,wise p,e, ide, this seelff>II <lees ft0! "I'!'½' 
te ftftY lnisieess eomhiflatioR ef ftft issuittg f'lll,lie eor=p0Fotiot1 wttlt,; with 
~ ta. fl_Foposetl by eF 6ft -heh-aU 6f;. eF.-_ptlFstte:Rt le &tty ogFeement, 
effft11ge111e111, er u11de,sle11di11g (•Hhelhe,"' ft0! in w,i1i11g) witlt, ftflY ffllef
ested shaFeholder if #le iRterested shareholder's s-lHtFe eequisilioR tkt¼e is 
"" eF afteF Allgu,;l -I, -1-989, "' 811 affiliate er. esseeiele ef fflttl in1e,esled 
shareHolder. 

This section applies to any business combination of an issuing public 
corporation to which it previously did not apply because of provisions in 
articles or bylaws adopted or approved under paragraph (b), clause (I), 
(2), or (3), upon an amendment to the articles or bylaws approved by 
shareholders holding a majority of the outstanding voting power of all 
shares entitled to vote expressly electing to be subject to this section 
becoming effective. This section does not apply to'any.business combination 
of the corporation with, with respect to, proposed by or on behalf of, or 
pursuant to any written or oral agreement, arrangement, relationship, 
understanding, or otherwise with any person that would have been .an 
interested shareholder on the effective date of the amendment if this section 
had been applicable. 

Sec. 19. [REPEALER.] 

Minne_sota Statutes 1987Supplement, section 302A.673, subdivision 2, 
is repealed." 

Delete the title and insert: 

"A bill for an act relating to corporations; making ce_rtain corrections to 
shareholder protection and corporate take-over legislation; eliminating 
restrictions on certain business combin•ations with an.interested shareholder 
after five years; applying the control share acquisition and business com
bination statutes to_ certain issuing public corporations; amending Minne
sota Statutes 1986, section 80B.03, subdivisions I and 6; Minnesota Statutes 
1987 Supplement, sections 302A.0I 1, subdivisions 37, 41, 42, 46, 49, 
50, and 51; 302A.471, subdivision 1; 302A.553, subdivision 3; 302A.671, 
subdivisions 1, 2, 3, 4, and 4a; and 302A.673, subdivisions I and 3; 
repealing Minnesota Statutes 1987 Supplement, section 302A. 673, sub
division 2." 

And when so amended the bill do pass. Mr. Luther questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Davis from the Committee on Agricultul'e, to which was referred 

S.E No. 1837: A bill for an act relating to agriculture; appropriating 
money for enforcement of the organic food law. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

PREFERENCE FOR MINNESOTA AGRICULTURAL PRODUCTS 

Section I. [16B.103] [PREFERENCE FOR AGRICULTURAL FOOD 
PRODUCTS GROWN IN STATE.] 

Subdivision I. [PREFERENCE IN STATE CONTRACTS.] The commis
sioner must require that state contracts by an agency for purchase of food 
products or food seiyice contracts provide that the supplier make a rea
sonable attempt to identify and purchase food products that are grown in 
this state. 

Subd. 2. [PREFERENCE FOR SUPPLIERS.] Agencies must give pref
erence to the. lowest responsible bidders for contracts that provide food 
products grown in this state over bidders that provide food products grown 
and raised outside of this state. 

Subd. 3. [REPORT.] The commissioner shall prepare a report at the end 
of each biennium and submit it to the committees on agriculture in the 
house of representatives and senate on the total food products purchased 
or contracted for by agencies and the amounts of fruits, vegetables, grains, 
meats, poultry, and other food products purchased or contracted for that 
are grown in this state. 

Sec. 2c [REPORT.] 

The commissioner of agriculture shall investigate the use of agricuitural 
products to discern the opportunity for expansion of market share by agri
cultural producers in the state. This investigation shall include franchised 
food chain and restaurant establishments selling prepared food in this state. 
The commissioner must submit a report of the investigation to the house 
of representatives and senate agriculture committees by January 31, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. Section I 
applies to contracts entered into by the state after June 30, 1988. 

ARTICLE 2 

EXTENSION SAFETY PROGRAM SPECIALIST 

Section I. [POSITION ESTABLISHED; RESPONSIBILITIES.] 

Subdivision I. [EXTENSION SAFETY PROGRAM SPECIALIST.] There 
is established in the Minnesota extension service a permanent po.Sition of 
extension safety program specialist. 

Subd. 2. [INITIAL RESPONSIBILITIES; REPORT.] (a) During fiscal 
years 1989 and 1990, the position of extension safety program specialist 
in the.' Minnesota extension service shall give priority to the following: 

(I) assessment of the availability of high quality farm safety education 
and training materials and programs, and identification of any barriers 
to increasingly widespread acceptance and utilization of these materials 
and programs; 

(2) design, coordination, conduct, and interpretation of statewide rural 
health and safety studies; 
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(3) evaluation of the concept of voluntary farm safety audits, and the 
possibility that those audits might be linked to an appropriate recognition 
or reward system including reduced insurance premiums for farmsteads 
that achieve a particularly good safety rating; 

. (4) development of joint educational programs and effective working 
relationships among the Minnesota agencies and organizations having 
rural health and safety concerns; and 

(5) development of effective working relationships and information shar
ing arrangements with agencies and organizations in other states of the 
upper midwest that have rural health and safety concerns. 

(b) The director of the Minnesota extension service must report to the 
house of representatives a.nd senate agriculture committees on the findings 
and recommendations of the extension safety program specialist not later 
than March 1, 1989. 

Subd. 3. [ONGOING RESPONSIBILITIES.] The position of extension 
safety program specialist in the. Minnesota extension service has the fol
lowing ongoing responsibilities and oversight authorities: 

( 1) assume leadership and serve as a resource person in the development 
of programs related to accident prevention and emergency preparedness; 

(2) coordinate the preparation of educational materials related to acci
dent prevention __ and emergency preparedness; 

( 3) design and conduct studies of rural and farm safety, as appropriate; 

(4) develop and implement educational programs that will enable rural 
people to understand and comply with safety standards; 

(5) maintain cooperation and effective working relationships with health 
and safety agencies and organizations in Minnesota, other states, and the 
United States government; and 

(6) seek and efficiently utilize grant money made available by appro
priate funds for programs relating to rural and farm safety. 

Subd. 4. [POSITION FUNDING.] Money for support of the extension 
safety program specialist position in the Minnesota extension service may 
be accepted from the following sources: 

(]) legislative appropriations from the general fund; 

(2) funds from other sources within the extension service to the extent 
not precluded by other law; and 

(3) gifts or grants from individuals, organizations, governmental units, 
foundations, corporations, or other sources except that no restrictions shall 
be placed by the giver with respect to the functions of the person holding 
the position or the duties and responsibilities of the position. 

ARTICLE 3 

DAIRY TASK FORCE 

Section I. [32.025] [MINNESOTA DAIRY TASK FORCE.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota dairy task force is 
established consisting of: 

( 1) the commissioner of agriculture or the commissioner's designee; 
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(2) two members representing statewide farm organizations appointed 
by the commissioner of agriculture; 

( 3) one member representing a dairy producer's organization appointed 
by the commissioner of agriculture; 

(4) a representative from the University of Minnesota designated by the 
dean of the college of agriculture; 

(5) two milk producers appointed by the governor; and 

(6) two dairy processors appointed by the governor. 

Subd. 2. [OBJECTIVES.] The objectives of the Minnesota dairy task 
force are to: 

( 1) increase production efficiency of dairy cow herds; 

(2) reduce input costs of production; 

(3) increase profitability of individual dairy farms; and 

(4) establish long-range goals, objectives, and time .line achievement 
strategies for the dairy industry. 

Subd. 3. [DUTIES.] The Minnesota dairy task force shall by June 1, 
1989: 

( 1) gather existing information on increasing milk production efficiency 
of dairy cow herds, reducing input costs, and increasing profitability of 
dairy farms; 

(2) establish a mechanism to disseminate gathered information to dairy 
farmers in a practical form; 

(3) examine computerized analysis of dairy records and the available 
software, and recommend practical alternatives for dairy farmers to use 
computerized analysis; 

(4) develop a preliminary draft of long-range goals, objectives, and time 
line achievement strategies for the dairy industry; 

(5) study alternatives for component pricing of milk; and 

(6) recommend legislation needed to accomplish the objectives and goals 
in subdivision 2. 

Subd. 4. [PILOT PROJECTS.] The Minnesota dairy task force shall 
develop pilot projects of general application on dairy farms to demonstrate 
methods of increasing profitability of dairy farms. 

Sec. 2. [REPORT.] 

The Minnesota dairy task force shall prepare and submit a report on its 
activities, accomplishments, and recommendations to the agriculture com
mittees of the senate and house of representatives by February 1, 1989. 

Sec. 3. [REPEALER.] 

Section 1 is repealed effective June 30, 1990. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective July 1, 1988. 
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ARTICLE 4 

DEPARTMENT OF AGRICULTURE AND FOOD 

· Section I. Minnesota Statutes 1986, section I 7.01, is amended to read: 

17.01 [CREATION OF DEPARTMENT-; COMMISSIO~IER; DEPUTY 
OF AGRICULTURE AND FOOD.] 

Subdivision 1. [ESTABLISHMENT.] +ileFe ~ efea!e<la The department 
of agriculture,- w!tielt sh&!+ l>e ift !he ehafge ef a and food is established. 

Subd. 2. [COMMISSIONER.] (a) The governor shall appoint a com
missioner of agriculture, if, a.ts el>aj!lef ealle<I !he eafflfflissiaRer, wile sh&!+ 
ee •!'!'OiRlea lly !he go, eFRar and food under the provisions of section 
15.06. Before e11leri11g llf'0B the commissioner assumes the duties of office, 
the commissioner shall take the oath required of state officials. Tl½e €effl

missioReF ~ a13poiRt a~ eommissieReF. 

(b) The commissioner of agriculture and food is in charge of the depart
ment of agriculture and food. 

(c) The term "commissioner" in this chapter means the commissioner 
of agriculture and food. 

Subd. 3. [DEPUTY COMMISSIONER.] (a) The commissioner of agri
culture and food may appoint a deputy commissioner of agriculture and 
food. 

(b) The commissioner of agriculture and food may designate the deputy 
commissioner to act in ihe commissioner's behalf as ·a member, with all 
the commissioner's rights and privileges, of a board, committee, or com
mission that the Commissioner is a member of by law. The designation must 
be filed with the secretary of state. 

( c) The term "deputy commissioner" in this chapter means the deputy 
commissioner of agriculture and food. 

Sec. 2. [INSTRUCTION TO THE REVISOR.] 

In the next edition of Minnesota Statutes the revisor of statutes shall: 

(1) change the words, "commissioner of agriculture," "department of 
agriculture," or "deputy commissioner of agriculture" to "commissioner 
of agriculture and food," "department of agriculture and food," and "dep
uty commissioner of agriculture and food," respectively; and 

(2) change the reference "sections 17.111 to 17.729" to "sections 17.111 
to 17.73." 

Sec. 3. [REPEALER.] 

Minnesota Statutes /986, section 17.013, is repealed. 

Sec. 4. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 5 

MINNESOTA GROWN LABEL · 

Section I. Minnesota Statutes I 987 Supplement, section I 7 .102, sub
division I, is amended to read: 

Subdivision I. [ESTABLISHMENT AND USE OF LABEL.] (a) The 
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commissioner shall establish a "Minnesota grown" logo or labeling state
ment for use in identifying agricultural products that are grown, processed, 
or manufactured in this state. The commissioner may develop labeling 
statements that apply to specific marketing or promotional needs. One 
version of a labeling statement must identify food products certified as 
organically grown in this state. The Minnesota grown logo or labeling 
statement may be used on raw agricultural products fflt>t ftfe aet ~•aeesseEI 
ffi!e a Eliffe,eet ~hysieal OOfffi eF fFe;see, only if 80 percent or more of the 
agricultural product is produced in this state. 

(b) The Minnesota grown logo or labeling statement may not be used 
without a license from the commissioner except that wholesalers and retail
ers may use the Minnesota grown logo and labeling statement for displaying 
and advertising products that qualify for use of the Minnesota grown logo 
or labeling statement. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 6 

SOIL TEST LABORATORY CERTIFICATION 

Section I. [17.73] [SOIL TESTING LABORATORY CERTIFICATION.] 

Subdivision I. [PROGRAM ESTABLISHMENT.] The commissioner shall 
establish a program to certify the accuracy of analyses from soil testing 
laboratories and promote standardization of soil testing procedures and 
analytical results.·· 

Subd. 2. [CHECK SAMPLE SYSTEM.] (a) The commissioner shall 
institute a system of check samples that requires a laboratory to be certified 
to analyze at least four multiple soil check samples during the calendar 

. year. The samples must be supplied by the commission.er or by a person 
under contract with the commissioner to prepare and distribute the samples. 

(b) Within 30 days after the laboratory receives check samples, the 
laboratory must report to the commissioner the results of the analyses for 
all requested elements or compounds or for the elements or compounds 
the laboratory makes an analytical determination of as a service to others. 

(c) The commissioner must compile analytical data submitted by labo
ratories and provide laboratories submitting samples with a copy of the 
data without laboratory names or code numbers. 

(d) The commissioner may conduct check samples on laboratories that 
are not certified. 

Subd. 3. [ANALYSES REPORTING STANDARDS.] The results obtained 
from soil or plant analysis must be reported in accordance with standard 
reporting units established by the commissioner by rule. The standard 
reporting units must conform as far as practical to uniform standards that 
are adopted on a regional or national basis. 

If a certified laboratory offers a recommendation, the University of 
Minnesota college of agriculture recommendation must be offered in addi
tion to other recommendations, if any. If relative levels are presented to 
classify the analytical results, the corresponding relative levels based on 
the analysis as designated by the University of Minnesota college of agri
culture must also be presented. 
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Subd. 4. [REVOCATION OF CERTIFICATION.] If the commissioner 
determines that analysis being performed by a laboratory is inaccurate as 
evidenced by check sample results, the commissioner may deny, suspend, 
or revoke certification. 

Subd. 5. [CERTIFICATION FEES.](a) A laboratory applying forcer
tification must pay an application fee of $100 and a certification fee of 
$100 before 1he certification is issued. 

(b) Certification is valid for one year and the renewal fee is $100. The 
commissioner shall charge an additional application fee of $100 if a cer
tified laboratory allows certification to lapse before applying for renewed 
certification. 

(c) The commissioner must notify a certified lab that its certification 
lapses within 30 to 60 days of the date when the cer/ification lapses. 

(d) Fees collected under this subdivision must be deposited in the state 
treasury and credited to a soil testing laboratory -certification account. 
The money in the account is annually appropriated to the commissioner 
to- administer this section. 

Subd. 6. [RULES.] The commissioner shall adopt rules for the estab
lishment of minimum standards for laboratories, equipment, procedures, 
and personnel used in soil analysis and rules necessary to administer and 
enforce th_is section. The commissioner must consult with representatives 
of the fertilizer industry, representatives of the laboratories doing b.usiness 
in this state, and with the University of Minnesota college of agriculture 
before proposing rules. 

Sec, 2. [EFFECTIVE DATE,] 

This article is effective the day following final enactment. 

ARTICLE 7 

GRAIN STANDARDS TESTING 

Section 1. Minnesota Statutes 1986, section 17B.02, is amended to read: 

17B.02 [DEFINITIONS.] 

Subdivision I. [SCOPE.] As used in sections 17B.01 to 17B.29, the 
terms defined in this section have the meanings given them. 

Subd. 2. [DEPARTMENT.] "Department" means the Minnesota depart
ment of agriculture. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis 0 

sioner of agriculture or the commissioner's authorized representative. 

Subd. 3a. [DISCOUNT.] "Discount" means an offer or purchase price 
for grain that is lower than the base or standard price offered by a buyer 
at a certain time and at a specified location. A-discount price represents 
the lower than normal value -of the grain because of inferior quality as 
determined by measurement of grade, dockage, test weight, moisture con
tent, protein content, or other factors. 

Subd. 3b. [INDEX MOISTURE LEVEL.] "Index moisture level" means 
the percentage moisture content for each grain that is used in establishing 
base or standard prices for the grain as determined by the commissioner. 
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Subd. 4. [PERSON.] "Person" means any individual, firm, copartner
ship, cooperative, company, association, and corporation, or their lessees, 
trustees, or receivers. 

Subd. 5. [PREMIUM.] "Premium" means an offer or a purchase price 
for grain that exceeds the base or standard price offered by a buyer at a 
certain time and at a specified location. A premium price represents the 
higher than normal value of the grain because of superior quality as 
determined by measurement of grade, dockage, moisture content, test weight, 
protein content, or other fact~rs. 

Subd. 6. [TEST EQUIPMENT.] "Test equipment" means the mechanical 
and electronic devices commonly used in measurement of grain qualities 
including protein content, moisture content, and test weight. 

Subd. 7. [TEST EQUIPMENT OPERATOR.] "Test equipment operator" 
means a person assigned by the milnagement of an elevator or grain storage 
facility who is chiefly responsible for the preparation and analysis of grain 
samples for protein content, test weight, moisture content, and other qual
ities upon which price is determined. 

Sec. 2. [178.041] [COMMISSIONER TO REVIEW ACCURACY OF 
TEST EQUIPMENT AND TEST EQUIPMENT OPERATORS.] 

Subdivision 1. [PERIODIC REVIEW] The commissioner shall establish 
a program for the periodic grain testing review of protein analysis, test 
weight, and moisture test equipment, and test equipment operators. A review 
must consist of the performance of routine tests and analysis by the prin
cipal operator of the test equipment. A review under this section must be 
based on the results of on-site analysis performed on one or more samples 
of grain by the principal operator of the appropriate test equipment. 

Subd. 2. [POSTING OF REVIEW FINDINGS.] Personnel of the depart
ment who perform a review oftest equipment and test equipment operators 
under subdivision 1 must post a dated and signed statement indicating the 
conclusions of the review in a conspicuous location in the place of business 
where grain testing is conducted. The statement must be on a form provided 
by the commissioner and include in prominent wording a caution to the 
effect that the results at the time of a review by department personnel do 
not necessarily indicate either accuracy or inaccuracy in the test equipment 
or procedures at other times. The statement must remain on display until 
a subsequent review has been made. 

Subd. 3. [FOLLOW-UP REVIEW UPON REQUEST.] The commissioner 
shall arrange for a follow-up review within seven business days of a peri
odic review if a follow-up review is requested by the test equipment operator. 

Subd. 4. [REQUEST FOR COMMISSIONER TO SCHEDULE A 
REVIEW] A purchaser or seller of grain may request the commissioner 
to perform a review of the test equipment and test equipment operator that 
is used to test the grain. A signed request must be submitted to the com
missioner and upon receipt of a request, the commissioner shall schedule 
a review at a reasonable time considering other duties and responsibilities 
of the department personnel. 

Subd. 5. [STATE NOT LIABLE.] The state is not liable to a seller or 
purchaser of grain for losses resulting from erroneous tests or analysis by 
test equipment or test equipment operators, whether reviewed by the depart
ment or not,, if the commissioner and the department have exercised due 
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care in the scheduling and conduct of reviews under subdivisions 1 and 3. 

Sec. 3. [17B.045] [PREMIUMS BASED ON TEST WEIGHT MUST 
EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of grain who provides a discount for grain that falls below 
the standard. test weight for that grain shall offer an equal or greater 
premium for grain that has a test weight higher than the standard test 
weight. 

Sec. 4. [l7B.047] [PREMIUMS BASED ON MOISTURE CONTENT] 

Subdivision 1. [COMMISSIONER TO ESTABLISH INDEX MOISTURE 
LEVELS.] The commissioner shall establish an index moisture level for 
each grain commonly bought and sold in this state by rule. The commis
sioner mtq take into consideration factors such as moisture level variations 
appropriate to different locations within the state, variations in the keeping 
qualities of grains at different seasons ofthe year, and other appropriate 
factors. 

Subd, 2. [PREMIUMS GENERALLY EQUAL TO OR GREATER THAN 
DISCOUNTS.] A purchaser of grain who provides a discount for grain 
based on tested moisture content higher' than the index moisture level shall 
provide an equal or greater premium for grain that tests at a moisture 
content within the next three percentage points below the index moisture 
level. If the moisture content in a valid sample of the purchased grain is 
more than three percentage points below the index moisture level, the 
premium offered need not be further tied to an equivalent discount provided 
for grain that tests higher than the index moisture level. 

Sec. 5. [17B.048] [SELLER OPTION TO AVERAGE LOADS.] 

A purchaser of grain must allow a seller who delivers grain in multiple 
loads within a period of seven consecutive calendar days, at the option of 
the seller, to average the measurements from the multiple loads with respect 
to test weight, moisture content, and protein analysis. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 3, 4, and 5 apply to purchases of grain occurring on or after 
July 1, 1989. . 

ARTICLE 8 

INDUSTRIAL LIME FOR SOIL BUFFERING 

Section I. [17.7241] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in this section apply to sections 
Jw6. · 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture. 

Subd. 3. [INDUSTRIAL BY-PRODUCT SOIL BUFFERING MATE
RIAL.] "Industrial by-product soil buffering material" means an indus
trial waste or by-product or the by-product of municipal water treatment 
processes containing calcium or magnesium or both in a form that may 
neutralize soil acidity. 

Subd. 4. [LIMESTONE.] "limestone" means a material consisting 
essentially of calcium carbonate or a combination of calcium carbonate 
with magnesium carbonate capable of neutralizing soil acidity. 
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Subd. 5. [SOIL BUFFERING MATERIALS.] "Soil buffering materials" 
means materials whose calcium or magnesium or both are capable of 
neutralizing soil acidity. 

Subd. 6. [STOCKPILE.] "Stockpile" means a supply ofagricultural soil 
buffering material stored for future use. 

Subd. 7. [TNP.] "TNP" means total neutralizing power and is the number 
of pounds of neutralizing value in one ton of a soil buffering material. 

Sec. 2. [17.7242] [SOIL BUFFERING DEMONSTRATION PROJECT 
AND STUDY.] 

Subdivision I. [PURPOSE.] The purpose of the demonstration project 
required under sections 1 to 6 is to identify appropriate and mutually 
beneficial methods for the utilization of industrial by-product soil buffering 
materials. Proper utilization will minimize current waste disposal prob
lems, provide a market for an underutilized resource, and make available 
to farmers an effective, low-cost soil buffering product. 

Subd. 2. [AUTHORITY.] The commissioner mus/coordinate the design 
and implementation of a demonstration project to examine the technical 
feasibility, economic benefits, ·and environmental impacts of utilizing indus
trial by-product soil buffering materials as" a substitute for limestone and 
other traditional soil buffering materials. 

Subd. 3. [PROCEDURES DEVELOPED.] The demonstration project will 
identify and recommend as proposed standards appropriate procedures for 
the sampling, analysis, TNP labeling storage, stockpiling, transportation, 
and application of industrial by-product soil buffering materials. After 
TNP labeling standards have been established, which shall be no later 
than March I, 1989, they shall be provided to the landowner or tenant 
prior to land application or stockpiling. 

Subd. 4. [SCOPE.] The demonstration project must be on a scale deemed 
by the commissioner to be efficient and manageable while providing the 
greatest practicable utilization of industrial by-product soil buffering mate
rials for agricultural purposes. 

Sec. 3. [17.7423] [RESPONSIBILITIES OF THE COMMISSIONER.] 

Subdivision I. [BROAD PARTICIPATION.] The commissioner shall seek 
participation in the demonstration project_ by other persons, institutions, 
and organizations having an interest in soil buffering materials and indus
trial by-product soil buffering materials including the pollution control 
agency, one or more counties, one or more soil and water conservation 
districts, and the University of Minnesota. 

Subd. 2. [PUBLIC EDUCATION.] The commissioner shall seek to max
imize the public education benefit of the demonstration program. 

Sec. 4. [17.7424] [ENVIRONMENTAL CONTROLS.] 

Subdivision I. [SAMPLING; ANALYSIS.] The commissioner and the 
commissioner's agents may sample, inspect, make analysis of. and test 
industrial by-product soil buffering materials used in the demonstration 
project .and study at a time and place and to an extent the commissioner 
considers necessary to determine whether the agricultural soil buffering 
materials are suitable for the project. The commissioner and the commis
sioner's agents may enter public or private premises where demonstration 
projects are being conducted in order to have access to: 
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(I) soil buffering materials used in the demonstration project; 

(2) sampling of sites actually or reportedly exposed to agricultural soil 
buffering materials; 

(3) inspection of storage, handling, transportation, use, or disposal 
areas of industrial by-product soil buffering materials; 

(4) inspection or investigation of complaints of injury to humans, wild
life, domesticated animals, crops, or the environment; 

(5) observation of the use and application of the soil buffering material; 

(6) inspection of records related to the production, transportation, stock
piling, use, or disposal of industrial by-product soil buffering material; 
and 

(7) other purposes necessary to implem~nt sections 1 to 6. 

Subd. 2. [RECEIPT FOR INSPECTION SAMPLES; REPORT ON 
ANALYSES.] Before leaving inspected premises, the commissioner shall 
proyide the owner, operator, or agent in charge with a receipt describing 
any samples obtained. If an analysis is made of the samples, a copy of the 
results of the analysis must be furnished to the owner, operator, or agent 
in charge. 

Subd. 3. [EMERGENCY INSPECTION.] The commissioner and the 
commissioner's agents· may enter public or private property without a 
notice of inspection if a suspected incident involving industrial by-product 
soil buffering materials may threaten public health or the environment. 

Sec. 5. [17.7425] [REPORT.] 

The commissioner shall report to the house ofrepresentativ,es and senate 
committees on agriculture, by March. I, 1989, and on March 1 of each 
year afterwards, about the activities, findings, and recommendations related 
to the demonstration project. 

Sec. 6. [REPEALER.] 

Sections 1 to 5 ate repealed June 30, 1991. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 9 

. SOYBEAN OIL INK 

Section I. [SOYBEAN OIL INK STUDY.] 

The commissioner of administration shall study the feasibility of using 
ink with a soybean oil base for printing done by the commissioner, by other 
state agencies, and by private vend_ors under contract to agencies in all 
branches of state government. The study must include the cost implications 
to the state of using ink with a soybean oil_base, the types of printing jobs 
that can and cannot be done effectively with this ink, and any transitional 
steps the state would have to take to implement the use of ink with a soybean 
oil base . .The commissioner shall reportthe results of the study to the 
legislature by January 15, 1989. 



6388 JOURNAL OF THE SENATE 

ARTICLE IO 

ORGANIC CERTIFICATION 

Section I. [3 I. 95] [ORGANIC CERTIFICATION.] 

[73RDDAY 

Subdivision 1. [DESIGNATION.] The commissioner shall designate one 
or more organizations, located in this state, made up of organic food 
growers, manufacturers, or sellers to certify organically .grown seeds, prod
ucts, and food. 

Subd. 2. [FEES.] The commissioner shall prescribe fees to be charged 
to persor,s for certification of organically grown seeds, production, and 
food under section 16A.128. By 1991, fees collected shall reflect the total 
annual cost of certification. 

Subd. 3. [CERTIFICATION REQUIREMENT.] An organic certification 
agency may not refuse services or certification to a person: 

( 1) whose seeds, production, and food meet certification requirements; 
and 

(2) who has paid membership dues and certification fees. 

Subd. 4. [RULES.] The organic certification organization may draft 
rules for submission to the commissioner to adopt for implementation of 
the organically grown certification program. 

ARTICLE II 

OIL OVERCHARGE FUNDS 

Section I. [ALLOCATION BY LAW.] 

Notwithstanding other law, money received by the state as a result of 
litigation or settlement of the alleged violations of federal pricing regu
lations may not be spent unless specifically appropriated by law. 

ARTICLE12 

CROP HAIL INSURANCE RATE FILING 

Section I. [60A.32] [RATE FILING FOR CROP HAIL INSURANCE.] 

An insurer issuing policies of insurance against crop damage by hail in 
this state must file t_heir insurance rates with the commissioner. The insur
ance rates must be filed before March I of the year in which a policy is 
issued. · 

ARTICLE 13 

RURAL FINANCE AUTHORITY 

Section I. Minnesota Statutes 1987 Supplement, section 41B.01, sub
division 2, is amended to read: 

Subd. 2. [PURPOSE.] Sections 41B.01 to 41B.23 create and establish 
the Minnesota rural finance authority .and establish a program under which 
state bonds are authorized to be issued and proceeds of their sale are 
appropriated under the authority of article XI, section 5, clause (h) of the 
Minnesota Constitution, to. develop the state's agricultural resources by 
extending credit on real estate security. The purpose of the rural finance 
authority's programs and of the bonds issued to finance or provide security 
for the programs is to purchase participation interests in loans, including 



73RDDAY) TUESDAY, MARCH 22, 1988 6389 

seller-sponsored loans to be made available by agricultural lenders to farm
ers on terms and coriditions not otherwise available from Other credit sources. 
It is hereby found and declared that there presently .exist in the state eco
nomic conditions which have severely adversely . affected the economic 
viability of farms to the detriment of the rural economy and to the detriment 
of the economy of the state of Minnesota as a whole. It is further found 
and declared that as a result of public agricultural policies, agricultural 
market conditions,. and-other causes, the condition of the farin economy of 
the state of Minnesota is such as to jeopardize the continued existence and 
successful operation of farms in this state, necessitating the establishm~nt 
of the programs in sections 41B.01 to 4IB.23 to provide new sources of 
credit on favorable terms and conditions. It is further found and declared 
that providing credit for farmers on favorable terms and conditions will 
serve and promote the public welfare by assuring the viability of farm 
operations, by preventing erosion of the tax base in rural areas, by reducing 
foreclosures on farm property, and by enhancing the financial stability of 
farmers and of the businesses which depend on farmers· as customers. It is 
further found and declared that in establishing a Minnesota rural finance 
authority and in authorizing the programs in sections 41B.01 to 4IB.23, 
the legislature is acting in all respects for the benefit of the people of the 
state of Minnesota to serve the public purpose of improving and otherwise 
promoting their health, welfare, and prosperity and ihat the Minnesota rural 
finance authority, as created and established, is empowered to act on behalf 
of the people of the state of Minnesota in serving this public purpose for 
the benefit of the general public. 

Sec. 2. Minnesota Statutes 1986, section 418.02, is amended by adding 
a subdiVision to read: 

Subd. 18. [SELLER-SPONSORED LOAN.) ''Seller-sponsored loan" means 
a loan in which part or all of the price of a farm is financed by a loan 
from the seller of_ the farm who is a natural person, a partnership, or a 
family farm corporation as defined in section 500.24, located in Minne
sota. The loan must be secured by a real estate mortgage evidenced by 
OrJe or more' notes that may carry different interest rates or by a contract 
for deed. The definition of a seller-sponsored loan under this subdivision 
_does not include a loari between persons within the second degree" of 
kindred according to common law . 

. Sec. 3. Minnesota Statutes 1987 Supplement, section 41B.03, subdivi
sion 3, is amended to read: 

Subd. 3. [BEGINNING FARMER LOANS.] In addition to the require
ments und~r subdiviSion .1, a prospective borrower for a beginning farm 
loan, including a seller-sponsored loan, in which the authority holds an 
interest, must: 

(I) have sufficient education, training, or experience in the type of farm-
ing for which the loan is desired; · 

(2) have a total net worth, including assets and liabilities of the borrower's 
spouse and dependents, of less than $Hl0,000 $150,000; 

(3) demonstrate a need for the loan; 

(4) demonstr.ate an ability to repay the loan; 

(5) demonstrate that the agricultural land to be purchased will be used 
by the borrower for agricultural purposes; and 
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(6) demonstrate that farming will be the principal occupation of the 
borrower. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 418.039, subdi
vision 1, is amended to read: 

Subdivision I. [ESTABLISHMENT.] The authority may establish, develop 
criteria, and implement a beginning farmer program. The program must 
assist persons entering farming who have not owned a farm before entering 
the beginning farmer program. The program may include .assistance for 
persons entering or reentering farming through the use of seller-sponsored 
loans. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 418.039, subdi
vision 2, is amended to read: 

Subd. 2. [STATE PARTICIPATION.] The state may participate in a new 
real estate loan with an eligible lender to a beginning farmer to the extent 
of eee fe111'th 35 percent of the principal amount of the loan or $2§,00Q 
$50,000, whichever is less. The interest rates and repayment terms of the 
authority's participation interest may be different than the interest rates and 
repayment terms of the lender's retained portion of the loan. 

, Sec. 6. Minnesota Statutes 1987 Supplement, section 4 IB.05, is amended 
to read: 

418.05 [GENERAL POWERS OF THE AUTHORITY] 

For the purpose of exercising the specific powers granted in section 
418.04 and effectuating the other purposes of sections 41B.0l to 41B.23 
the authority has the general powers granted in this section. 

(a) It may sue and be sued. 

(b) It may have a seal and alter the seal. 

(c) It may make, and from time to time, amend and repeal rules consi,stent 
with sections 41B.0J to 418.23. 

(d) It may acquire, hold, and dispose of real or personal property for its 
corporate purposes. 

(e) It may enter into agreements, contracts, or other_ transactions with 
any federal or state agency, any person_ and any domestic or foreign part
nership, corporation, association, or organization, including contracts or 
agreements for administration and implementation of all or part of sections 
41B.0l to 41B.23. 

(f) It may acquire real property, or an interest therein, in its own name, 
by purchase or foreclosure, where such acquisition is necessary or appropriate. 

(g) It may provide general technic~l services related to rural finance. 

(h) It may provide general consultative assistance services related to rural 
finance. 

(i) It may promote research an.ct developrnent in matters related to rural 
finance. 

(j) It may enter into agreements with lenders, borrowers, or the issuers 
of securities for the purpose of regulating the development and management 
of farms financed in whole or in part by the proceeds of qualified agri
cultural loans. 
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(k) It may enter into agreements with other appropriate federal, state, or 
local governmental units to foster rural finance. It may give advance res
ervations of loan financing as part of the agreements, with the understand
ing that the authority will only approve the loans pursuant to normal 
procedures, and may adopt special procedures designed to meet problems 
inherent in such programs. 

(I) It may undertake and carry out studies and analyses of rural financing 
needs within the State and ways of meeting such needs including: data with 
respect to geographical distribution; farm size; the distribution of farm 
credit needs according to debt ratios and similar factors; the amount and 
quality of available financing and its distribution according to factors affect
ing rural financing needs and the meeting thereof; and may make the results 
of such studies and analyses available to the public and may engage in 
research and disseminate information on tural finance. 

(m) It may survey and investigate the rural financing needs throughout 
the state and make recommendations to the governor and the legislature as 
to legislation and other measures necessary or advisable to alleviate any 
e~isting shortage in the state. 

(n) It may establish cooperative relationships with such county and mul
ticounty authorities as may be established and may develop priorities for 
the utilization of authority resources and assistance within a region in 
cooperation with county and multicounty authorities. 

( o) It may contract with, use, or employ any federal, state, regional, or 
local public or private agency or organization, legal counsel, financial 
advisors, investment bankers or others, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in sections 
41B.01 to 41B.23 and to carry out the objectives of sections 41B.01 to 
41B.23 and may pay for the services from authority funds. 

(p) It may establish cooperative relationships with counties to develop 
priorities for the use of authority resources and assistance within counties 
and to consider county plans and programs in the process of setting the 
priorities. 

(q) It may delegate any of its powers to its officers or staff. 

(r) It may enter into agreements with qualified agricultural lenders or 
others insuring or guaranteeing to the state the payment of all or a portion 
of qualified agricultural loans. 

(s) It may enter into agreements with eligible agricultural lenders pro
viding for advance reservations of purchases of participation interests in· 
restructuring loans, if the agreements provide that the authority may only 
purchase participation interests in restructuring loans under the normal 
procedure. The authority may provide in an agreement for special proCe
dures or requirements designed to meet specific conditions or requirements. 

(t) It may allow farmers who are natural persons to combine programs 
of the federal Agriculture Credit .Act of 1987 with programs of the rural 
finance authority. 



6392 JOURNAL OF THE SENATE [73RDDAY 

ARTICLE 14 

INTEREST RATE BUY-DOWN ADJUSTMENT 

Section I. [INTEREST RATE BUY-DOWN ADJUSTMENT.] 

Subdivision 1. [ELIGIBILITY] Notwithstanding Laws 1987, chapter 15, 
section 8, subdivision 2, the commissioner may consider a farmer an 
eligible buyer if the farmer has a loan balance with a lender under the 
Federal Guaranteed Operating Loan Program with the Interest Rate Buy
down Program administered by the FmHA between the dates January I, 
1987, and December 31, 1988, and complies with the remaining provisions 
of Laws 1987, chapter 15. 

Subd. 2. [LATER MATURITY.] Notwithstanding Laws 1987, chapter 
15, section 8, subdivision 3, the commissioner may consider a farm oper
ating loan eligible for interest rate buy-down even though the maturity 
date is later than June 30, 1989, if the maturity date is later due to 
anticipation in the Federal Guaranteed Operating Loan Program Interest 
Rate Buy-down Program administered by the FmHA. 

Subd. 3. [PAYMENT AFTER REQUEST.] Notwithstanding Laws /987, 
chapter I 5, section 4, subdivision 5, the commissioner may pay the last 
one-half of the interest rate buy-down amount within 30 days after request 
for final payment is received from the lender. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 15 

EXTENSION OF DEADLINE FOR SEED POTATO STANDARDS 

Section I. Laws 1987, chapter 124, section 2, is amended to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for potatoes planted after January l, -1-989 1990. 

ARTICLE 16 

AGRICULTURAL CONTRACT TASK FORCE 

Section I. [AGRICULTURAL CONTRACT TASK FORCE.] 

The conimissioner of agriculture shall form an advisory task force to 
determine the feasibility of changing existing programs or developing a 
new program to provide economic protection for farmers producing agri
cultural commodities under contract. The economic protection would be 
provided when businesses have filed bankruptcy and are unable to make 
payments under the contract or are otherwise financially unable to make 
payments under the contract. 

The advisory task force membership must include farmers, canning pro
cessors, contract seed businesses, livestock and poultry contractors, other 
agricultural processors, farm organizations, and bonding and financial 
institutions. 

The commissioner shall coordinate meetings of the advisory taskforce, 
provide staff support, and participate in the advisory task force meetings. 

The commissioner shall prepare a report of recommendations of the task 
force including recommendations for the legislature. The report must be 
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presented to the chairs of the agriculture comniittees in the legislature by 
January 15, 1989. 

ARTICLE 17 

REPEALER 

Section I. [REPEALER.] 

Subdivision 1. [SUSTAINABLE AGRICULTURE CHAIR CONTRI
BUTION REPEALER.] Minnesota Laws 1987, chapter 396, article 12, 
section 6, subdivision 2, is repealed. 

Subd. 2. [FAMILY FARM LEGAL ASSISTANCE PROGRAM NON
JUDICIAL FUNDING RESTRICTION REPEALER.] Minnesota Statutes 
1986, section 480.250, subdivision 3, is repealed. 

ARTICLE 18 

Section I. [ AGRICULTURAL UTILIZATION RESEARCH INSTITUTE.] 

$3,500,000 is appropriated from the money allocated for a statewide 
applied research and technology transfer program to increase long-term 
energy cost effectiveness that was received by the state as a result of the 
settlement of the parties and order of the United States District Court for 
the District of Kansas in the case of In Re Department of Energy Stripper 
Well Exemption Litigation, 578 F.Supp. 586 (D.Kan. 1983) to the agricul
tural utilization research institute for grants to individuals and organi
zaiions for proj(!cts that promote _sustainable agriculture. The grants may 
be made only for research or demonstration project~· that foster develop
ment or public demonstration of agricultural practices which minimize the 
use of energy in production agriculture. 

ARTICLE 19 

APPROPRIATIONS 

Section I. [APPROPRIATION CANCELLATION.] 

Al( money appropriated by Laws 1987, chapter 15, section JO, subdi
vision J, clauses (a) and (b), for purposes a/program ')\" in 1987 and 
program "B" in 1987 and 1988 that remains unencumbered on July I, 
1988, and all money transferre(i to the interest rate buy-doWn program by 
Laws 1987, chapter 15, section 10, subdivision 4, is canceled and appro
pril1ted for the purposes of this article. 

Sec. 2. [STATE AGRICULTURAL PRODUCT USE REPORT.] 

$35,000 is appropriated from the general fund /o the commissioner of 
agriculture to contract for an investigation and report on the use of state 
agricultural products within the state and opportunities for expanded mar
kets for state agricultural prOducts within the state to be available until 
expended. 

Sec. 3. [ORGANIC FOOD CERTIFICATION AND ENFORCEMENT.] 

Subdivision I. [START-UP CERTIFICATION COSTS.] $100,000 is 
appropriated from the general fund to the commissioner of agriculture for 
transfer to an- organic certification organization for start-up and initial 
administrative costs for the purpose ~f promoting and marketing "Min
nesota grown" certified organic food products. 

Subd. 2. [ENFORCEMENT COSTS.] $50,000 is appropriated from the 
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general fund in the state treasury to the commissioner of_agriculture for 
the fiscal year ending June 30, 1989, to administer and enforce the organic 
food law, Minnesota Statutes, sections 31 .92 to 31.94. 

Sec. 4. [BLUEGRASS SEED AND TURF PRODUCTION.] 

$35,000 is appropriated from the general fund to the commissioner of 
agriculture to be available until expended for a bluegrass seed and turf 
production program as follows: 

( a) for contracting for personnel and 
labor costs related to bluegraSs 
production over one year $20,000 

(b) for establishment and evaluation 
of sod varieties on mineral and peat 
soil, direct seeded turf varieties, 
and turf characteristics $15,000 

Sec. 5. [ALFALFA EXTRACTION PROCESS.] 

$300,000 is appropriated from the general fund to the commissioner of 
agriculture to be matched on a 2 to 1 basis with other funds, equipment, 
and services to establish a pilot plant for a protein xanthophy/1 alfalfa 
extraction process. The commissioner must contract to establish a pilot 
plant for the process and operations of the plant with the required testing 
for markets. 

Sec. 6. [SWEET SORGHUM RESEARCH AND DEMONSTRATION.] 

$94,000 is appropriated from the general fund to the commissioner of 
agriculture to contract for sweet sorghum research and demonstration 
projects that provide information about the feasibility of growing sweet 
sorghum as a Minnesota crop. 

Sec. 7. [SUSTAINABLE AGRICULTURE.] 

Subdivision I. [SUSTAINABLE AGRICULTURE CHAIR.] $675,000 is 
appropriated from the general fund to the regents of the University of 
Minnesota to establish an endowment for a chair in sustainable agriculture. 
This appropriation is to be included in the nonstate sources of endowment 
under Minnesota Statutes, section 137 .022, subdivision 3. This appropri
ation is not effective until the University of Minnesota and other private 
contributions and pledges provide the balance of the amount sufficient to 
establish the endowment for a chair in sustainable agriculture. This appro
priation and the appropriation in Laws 1987, chapter 396, article 12, 
section 6, subdivision 1, cancel on June 30, 1992, if sufficient pledges 
and contributions have not been made. 

Subd. 2. [CENTER FOR SUSTAINABLE AGRICULTURE.] $150,000 
is appropriated from the general fund to the regents of the University of 
Minnesota for a center for sustainable agriculture. This appropriation is 
not effective until the University of Minnesota obtains an outside com
mitment or reallocation for $150,000. This appropriation cancels on June 
30, 1992, if the reallocation or commitment has not been obtained. 

Subd. 3. [EXTENSION PROGRAMS AND PUBLIC EDUCATION ON 
SUSTAINABLE AGRICULTURE.] $25,000 is appropriated from the gen
eral fund to the regents of the University of Minnesota for extension pro
grams and public education on sustainable agriculture. This appropriation 
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is not effective until the Un'iversity of Minnesota obtains an outside com
mitment or reallocation of $25,000. This appropriation cancels on June 
30, 1992, if the reallocation or commitment has not been obtained. 

Subd. 4. [REVOLVING LOAN FUND.] $1,000,000 is appropriated from 
the general fund to the commissioner of agriculture to be credited to a 
revolving loan account, for lo}Y-interest lo.ans to farmers to adopt sus:.. 
tainable agriculture practices. Money in the account does not cancel but 
is continuously appropriated to the corrimissioner of agriculture to make 
low-interest loans to farmers under this subdivision. Notwithstanding chap
ter 14, the commissioner shall prescribe procedures for application and 
implementation of the program. · 

Subd. 5. [DEMONSTRATION GRANT PROGRAM.] $500,000 is appro
priated from the general fund to the commissioner of agriculture to be 
available until June 30, 1989, for grants to farmers for demonstration 
projects involving sustainable agriculture.- If a project cost is more than 
$50,000, the amount above $50,000may be cost shared at a state-applicant 
ratio of l to 1. Priority must be given for projects involving multiple 
parties. 

Sec. 8. [EXTENSION PROGRAM SAFETY SPECIALIST.] 

$75,000 is. appropriated from the general fund to the Minnesota exten
sion service for purposes of funding the extension safety program specialist 
position. This appropriation is for support of the position during fiscal 
year 1989. Any portion of this appropriation that remains unencumbered 
on July 1, 1989, does not cancel but remains available for support of the 
position in the subsequent biennium. 

Sec. 9. [DAIRY TASK FORCE.] 

$30,000 is appropriated from the general fund to the commissioner of 
agriculture to be matched equally by private funds to pay for the expenses 
of the Minnesota dairy task force and pilot projects. 

Sec. 10. [MINNESOTA GROWN.] 

Subdivision 1. [MINNESOTA GROWN COUPONS TO WIC RECIPI
ENTS.] $85,000 is appropriated from the genera/fund to the commissioner 
of agriculture for a pilot project of providing Minnesota grown coupons 
for women, infants, and children program recipients. This appropriation 
is available until June 30, 1989. The commissioner of agriculture may 
conduct a pilot project to give Minnesota grown coupons redeemable for 
food identified with a Minnesota grown logo or labeling statement at 
selected farmers' markets to women, infants, _and children program recip
ients: The ·commission'er shall·conduct an evaluation of the pilot project, 
prepare a report, and submit the report to the legislature by January I, 
1989. . 

Subd. 2. [MINNESOTA GROWN LABELING.] $20,000 is appropriated 
from the general fund to the commissioner of agriculture to develop dif
ferent versions of the labeling statement and adopt rules. 

Sec. II. [SOIL TESTING LABORATORY CERTIFICATION.] 

$15,000 is appropriated from the general fund to the commissioner of 
agriculture to implement and administer the soil testing laboratory cer
tification program. 

Sec. 12. [PLANT PEST SURVEY PROGRAM.] 
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$248,500 is appropriated from the general fund to the commissioner of 
agriculture to survey and detect plant pests and disseminate information 
to farme_rs on making appropriate applications of pesticides and non
chemical controls to be available until expended. 

The complement of the department of agriculture is increased by three 
full-time and six part-time positions to administer the plant pest survey 
and detection program. 

The commissioner of agriculture shall prepare a report on plant pest 
survey and detection and submit it to the legislature by June 1, 1990. 

Sec. 13. [GRAIN STANDARDS TESTING.] 

$387,000 is appropriated from the general fund to the commissioner of 
agriculture for purposes of providing periodic reviews of test equipment 
and test equipment operators. -The complemeni of the department is increased 
by eight. . 

Sec. 14. [INDUSTRIAL LIME FOR SOIL BUFFERING.] 

$70,000 is appropriatedfrom the general fund to the commissioner of 
agriculture for purposes of the demonstration project and study of industry 
by-product soil buffering materials. Of this amount, up to $50,000 is avail
able to the commis_sioner of agriculture for expenses of administering and 
coordinating the demonstration project. The balance of the appropriation 
may be used by the commissioner for material testing and analysis and 
other activities related to the dem_onstration project and performed by the 
University of Minnesota or other qualified participants or organiz.ations. 
The appropriation is available until June 29, 1991. 

Sec. 15. [AMARANTH PROCESSING FEASIBILITY.] 

$250,000 is appropriated to the commissioner of agriculture to be avail
able until June 30, 1989, to be matched on a l to 3 basis by other funds 
for contracting for a study to design and investigate the feasibility of 
processing, marketing, and production of amaranth, and consti-ucting an 
amaranth pilot processing plant. As part of the contract, a report must be 
prepared and submitted to the chairs of the agriculture committees of the 
legislature by December 1, 1989. 

Sec. 16. [SOIL AND WATER STEWARDSHIP EDUCATION.] 

$80,000 is appropriated from the general fund to the legislative advisory 
commission, to be available until June 30, 1989, to make a grant to an 
organization to collect and disseminate materials on soil and water stew
ardship designated by the joint legislative committee on agricultural land 
preservation and soil and water conservation. The joint committee-shall 
request bids for proposals to locate, collect, index, and organize materials 
on soil and water stewardship for dissemination to primary and-secondary 
schools for use in curricula. The joint committee must designate an appro
priate organization and review hOw existing requiremenfs for envirol'!,
mental education are f:>eing met. 

Sec. 17. [SOYBEAN OIL INK.] 
$2,500 is appropriated from the general fund to the commissioner of 

administration for the study of utilization of soybean oil ink to be matched 
by private funds or in-kind services or supplies. 

Sec. 18. [FEDERAL FARM MEDIATION ALLOCATION.] 



73RDDAY] TUESDA); MARCH 22, 1988 6397 

Subdivision 1. [MINNESOTA EXTENSION.] $175,000 is appropriated 
from .the money received from the federal government for state mediation 
programs to the regents of the University of Minnesota for the Minnesota 
extension service to use for mediation program administration. 

Subd. 2. [SUPREME COURT.] $125,000 is appropriatedfrom money 
received from the federal government for state mediation programs to the 
supreme court administrator to c_ontract with a legal service provider to 
provide legal support services for the Farmer-Lender Mediation Act. 

Subd. 3. [COMMISSIONER OF AGRICULTURE.] $200,000 is appro
priated from money received by the federal government for state mediation 
programs to the commissioner of.agriculture to be·available as-follows: 

( a) for farm advocate programs 

( b I for resource centers 

Sec. 19. [ETHANOL STUDY FUNDING CANCELLATION.) 

$100,000 

$100,000 

The unobligated balance of the appropriation in Laws 1987, chapter 
390, section 3, is canceled. This section is effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing alternatives for mean
ingful long-term benefits to Minnesota agriculture; providing initiatives for 
farmers to utilize sustainable agriculture; developing agricultural practices 
that minimize the use of energy in production agriculture; establishing a 
preference in state contracting for Minnesota grown products under certain 
conditions; establishing an extension position of extension safety program 
specialist; establishing a Minnesota dairy task force; renaming the depart
ment .of agriculture the department of agriculture and food; authorizing 
different versions of the Minnesota grown label; establishing a program to 
certify soil testing laboratories; prescribing standards and conditions for 
grain testings; authorizing a soil buffering demonstration project with 
industrial lime; authorizing a soybean oi.1 ink study; authorizing designation 
of ofganic certification agencies; requiring cro_p hail insurance providers 
to file rates; authorizing the rural finance authority to implement a seller
sponsored loan programs; amending requirements of rural finance authority 
loan programs; adjusting interest rate buy-down program eligibility; extend
ing deadline for seed potato standards; requiring federal stripper well money 
to be spent by law and appropriating money to the agriculture utilization 
institute; appropriating money; amending Minnesota Statutes 1986, sec
tions 17 .OJ; I 7B.02; 4 IB.02, by adding a subdivision; Minnesota Statutes 
1987 Supplement, sections I 7. !02, subdivision I; 4IB.0I, subdivision 2; 
41B.03, subdivision 3; 4IB.039, subdivisions l and 2; 41B.05; Laws 1987, 
chapter 124, section 2; proposing coding for new law in Minnesota Statutes, 
chapters 16B; 17; 17B; 31; 32; and 60A; repealing Minnesota Statutes 
1986, sections. 17 .013; 480.250; subdivision 3; and Law~ 1987, chapter 
396, article 12, section 6, subdivision 2." 

And when so amended. the bill do pass and be re-referred to the Com
mittee on Finance .. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1754: A bill for an act relating to crime victims: author.izing 
the crime victims reparations board to pay the costs of returning an abducted 
child home; authorizing the board to determine and award reparations and 
damage claims from proceeds of a commercial exploitation of a crime; 
permitting an offender's minor dependents to receive some proceeds of a 
commercial exploitation of a crime; clarifying certain duties of the crime 
victim ombudsman; prescribing penalties; amending Minnesota Statutes 
1986, sections 611A.56; 611A.67; 611A.68, subdivisions I, 4, 6, 8, and 
by adding subdivisions; and 61 IA.74, subdivision 3; and Minnesota Stat
utes 1987 Supplement, section 61 IA.52, subdivision 8; repealing Min
nesota Statutes 1986, section 611A.68, subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 18, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 270A.03, sub
division 2, is amended to read: 

Subd. 2. "Claimant agency" means any state agency, as defined by 
section 14.02, subdivision 2, the regents of the University of Minnesota, 
any district court of the state, any county, any public agency responsible 
for child support enforcement, and any public agency responsible for the 
collection of court-ordered erimiaal restitution. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 270A.03, subdi
vision 8, is amended to read: 

Subd. 8. "Restitution" means money due to a e!'iffie the victim of a crime 
or a juvenile offense under an order of restitution issued by a court under 
section 609.10, or 609.125 as part of a sentence or as a condition of 
probation, or under an order entered by a court under section 260.185, 
subdivision 1, paragraph (e), following a finding of delinquency. 

Sec. 3. [61 IA.0315] [VICTIM NITTIFICATION; DOMESTIC ASSAULT.] 

Subdivision 1. [NCTfICE OF DECISION NOT TO PROSECUTE.] A 
prosecutor shall make every reasonable effort to notify a domestic assault 
victim that the prosecutor has decided to _decline pi-osecution of the case 
or to'dismiss the crJminal charges filed against the defendant. Efforts to 
notify the victim should include, in order a/priority: (]) contacting the 
victim or a person designated by the victim by telephone; and (2) contacting 
the victim by mail. if a suspect is still in custody, the notification attempt 
shall be made before the suspect is released from custody. 

Subd. 2. [DEFINITIONS.] Forthe purposes of this section, the following 
terms have the meanings given them. 

(a) ''Assault" has the meaning given it in section 609.02, subdivision 
JO. 

(b) "Domestic assault" means an assault committed by the actor against 
a family or household member. ' · . 

(c) "Family or household member" has the meaning given it in section 
518B.0l, subdivision 2." 

Page 5, lines 17 and I 8, reinstate the stricken language and delete the 
new language and insert "or that would have been a felony if committed 



73RDDAY] TJJESDAY, MARCH 22, 1988 6399 

in Minnesota, and includes an offense committed or attempted on an Indian 
reservation or other ·trust land." 

Page 5, delete lines 19 to 22 

Page 5, line 33, after "must" insert "comply with this section if the 
person enters into the contract during the ten years after the offender is 
convicted of a crime or found not guiliy by reason of insanity. If an offender 
is imprisoned or committed to an institution following the conviction or 
finding of n.ot guilty by reason of insanity, the ten-year period begins on 
the date of the offender's release. A person .subject to this section must" 

Page 6, line 29, delete ''offender or the offender's representative" and 
insert "board" 

Page 9, line 3, delete ", if any," 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing that revenue recap
ture provisions apply to restitution ordered in a juvenile delinquency pro
ceeding; requiring prosecutors to attempt to notify domestic assault victims 
of decisions not to prosecute;" 

Page 1, line 14, delete "section" and insert "sections 270A.03, subdi
visions 2 and 8; and" and after the semicolon, insert "proposing coding 
for new law in Minnesota Statutes, chapter 61 lA;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 1111: A bill for an act relating to crimes; providing that it is a 
prima facie case for reference for prosecution as an adult if a child is alleged 
to have_ committed an aggravated felony against the person as a member 
of an organized gang; makingit a crime for an alleged or adjudicated 
juvenile delinquent who is 18 years old to escape from lawful custody; 
amending Minnesota Statutes 1986, sections 260.125, subdivision 3; and 
609.485, subdivisions 2 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

. Page 3, lines 13 and 14, delete "gang" and after "members" insert "of 
the association" 

Page 3, lines 21 and 22, delete the new language 

Page 3, after line 21, insert: 

"(2) Escapes while held in lawful custody of the commissioner of cor
rections on an allegation or adjudication of a delinquent act while 18 years 
of age;" 

Page 3, line 23, strike "(2)" and insert "(3)" 

Page 3, line 27, strike "(3)" and insert "(4)" 

Page 3, line 30, strike "(4)" and insert "(5)" 

· Page 4, line 17, after "custody" insert '1ofthe commissioner of corrections" 
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Page 4, line 18, before the comma, insert "while 18 years of age" 

Page 5, after line 6, insert: 

"Sec. 4. Minnesota Statutes 1986, section 636.07, is amended to read: 

636.07 [CARE AND CUSTODY OF MINORS.] 

Every sheriff or other person having charge of a minor under the age of 
18 years, chargeable with any crime, shall provide a sera•ale j>laee· et 
eonfinem:ent ffif ~ ffttft&f; ¼lftQff He eiFellm.steeeeS with gre•un up ftA&
""""" ~ the minor while in confinement shat! be fFBYiaea with good 
reading matter, and relatives and friends likely to exert a good influence 
over the minor shall at all rea.sonable times be permitted to visit. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 641.14, is amended 
to read: 

641. 14 [JAILS, HQW ~; SEPARATION OF PRISONERS.] 

The sheriff of each county shat! ha¥e elta,ge et ff>e j<,il-; ftfl<i be is 
responsible for #s the operation and condition of the jail. Male ftfl<i fetiw>le 
pFi·soneFs 5-RiHl 9e fftH ift sepeFete f0eH¥.r. ~ ffttftef ttft6ef -1-8 yeitfS sfta.H_ 
he ~ ffi ffte Sftffte f90fft Wtfft fttktk I3FiS OR CFS. Ne tftS-flfle prisoner ~ 
be l<ej!I ift ff>e 5flflle"""" wtll½ ~ e1iteF r•iseneF. Ne pe,setl awailing 1Fia1 
shat! be l<ej!I ift a"""" wtll½ a peFS0fl een, ie1ea et a ffifflec Ne peFS0fl 
a•.veil:ing ffi.e.l. sh,al.l· be -k-ep,t tft a_f00ffi wtffl- another peFSOO anaiting ffi.al. 
ttttless eonsistent ·N-i-H½ tfle perseR 1s ~ fteftk.h ilft6 1uelffire. Se fitf as If 
construction of the jail wtH j>efffitl permits, ftll<I se faf a;; the sheriff shall 
maintain strict separation of prisoners to the extent that separation is 
consistent with prisoners' security, safety, health, and welfare, SlfM!I sei>- . 
&ftHi8R ef f!Fisoeers ~ Be ffl&intaineel. The sheriff shall not keep in the 
same room or section of the jail: 

(I) a minor under 18 years old and a prisoner who is 18 years old or 
older, unless the minor has been committed to the commissioner of cor
rections under section 609.105 or the minor has been referred for adult 
prosecution and the prosecuting authority has filed a notice of.intent to 
prosecute the maller for which the minor is being held under section 
260.125; 

(2) tin insane prisoner and another prisoner; 

( 3 ! a prisoner awaiting trial and a prisoner who has been convicted of 
. a cnme; 

(4) a prisoner awaiting trial and another prisoner a.wait_ing trial, unless 
consistent with the safety, health, and welfare of both; and 

(5) a female prisoner and a male prisoner." 

Page 5, line 8, delete "and 3" and insert", 3, 4, and 5" and delete 
"I 987" and insert "1988" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "providing for custody of 
minors;" 

Page I, line 9, delete "and" 

Page I, line 10, before the period, insert"; and 636.07; and Minnesota 
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Statutes 1987 Supplement, section 641.14" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2105: A bill for an act relating to education; authorizing the 
sale of co11ege savings bonds; providing financial incentives for students 
to enroll at post-secondary institutions located in this state; creating an 
advisory task force; proposing coding for new law in Minnesota Statutes, 
chapter 16A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [MARKETING STUDY OF A BRAINPOWER DEVEL
OPMENT BOND PROGRAM.] 

The higher education coordinating board and commissioner of finance 
shall conduct a study of the market for brainpower development bonds, 
including the potential demand for the bonds, characteristics of the poten
tial buyers, provisions that would make the bonds more attractive to indi
viduals who are saving to pay higher education costs, and other factors 
relevant to developing a successful plan for selling and issuing the bonds. 
As a part of this study, a subscription list of potential buyers of the bonds 
may be compiled." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing a marketing study 
of a brainpower development b_ond program." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2098: A bill for an act relating to game and fish; removing crows 
from the unprotected list; authorizing a season on crow and raven; amending 
Minnesota Statutes 1986, sections 97A.015, subdivision 52; and 97B.71 I, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.015, subdivision 52, 
is amended to read: 

Subd. 52. [UNPROTECTED BIRDS.] "Unprotected birds" means English 
sparrow, blackbird, -, starling, magpie, cormorant, common pigeon, 
and great horned owl. 

Sec. 2. Minnesota Statutes 1986, section 97 A.121, subdivision 2, is 
amended to read: 

Subd. 2. [SEASON.] The open season for hunting in private shooting 
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preserves is f<effi ~eplefl!ber -1- ll,raHgli Mare!>,;+ continuous. The com
missioner may restrict the open season after receiving a complaint, holding 
a public hearing, and finding that the population of wild game birds is in 
danger by hunting in the preserve. 

Sec. 3. Minnesota Statutes 1986, section 97 A. 121, is amended by adding 
a subdivision to read: 

Subd. 4a. [PHEASANTS ] A private shooting preserve licensed to release 
pheasants must release at least 500 pheasants on the licensed shooting 
preserve area during the private shooting preserve hunting season. At least 
20 pheasants must be released within 14 days before a day that pheasants 
are hunted. The number of pheasants harvested may not exceed 95 percent 
of the number of pheasants released during the private shooting preserve 
hunting season. 

Sec. 4. Minnesota Statutes 1986, section 97B.715, subdivision I, is 
amended to read: 

Subdivision I. [STAMP REQUIRED.] (a) Except as provided in para
graph (b), a person required to possess a small game license may not hunt 
pheasants without a pheasant stamp in possession. 

(b) The following persons are exempt from this subdivision: 

(I) residents under age 18 or over age 65; and 

(2) persons hunting on licensed private shooting preserves ift ~larfl!aR, 
Beebe£, l,l,ladeaa, Gass;, tffiW Wifl.g, ~ ef CaFhOA eeunty, &fta l-ee-a
fteft§ ft8ffft ef tfte ROFtfteFA l:10uAdaFies ef tfteSe eeunttes. 

Sec. 5. Minnesota Statutes 1986, section 97B.731, subdivision 2, is 
amended to read: 

Subd. 2. [TAKING MOURNING DOVES GENERALLY PROHIBITED.] 
Except as provided in section 6, mourning doves may not be taken in the 
state. 

Sec. 6. Minnesota Statutes 1986, section 97B. 73 I, is amended by adding 
a subdivision to read: 

Subd. 3. [EXPERIMENTAL MOURNING DOVE SEASON.] In 1988 
and 1989 the commissioner may prescribe an open season and limits for 
mourning doves west of U.S. trunk highway No. 71. 

Sec. 7. Minnesota Statutes 1986, section 97B. 731, is amended by adding 
a subdivision to read: 

Subd. 4. [BLACKBIRD, COWBIRD, GRACKLE, MAGPIE, AND CROW 
DEPREDATION.] ( a) Yellow-headed red-winged, bi-colored red-winged, 
Rusty's. and Brewer's blackbirds, cowbirds, grackles, magpies, and crows 
may be taken if: 

( 1) committing or about to commit depredation on ornamental or shade 
trees, agricultural crops, livestock, or wildlife; or 

(2) concentrated in numbers and in a manner to constitute a health 
hazard or other nuisance. 

(b) Birds taken under this subdivision or their plummage may not be 
sold or offered for sale, but may be possessed, transported, and otherwise 
disposed of or utilized. 
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Sec. 8. Minnesota Statutes 1986, section 978. 731, is amended by adding 
a subdivision to read: 

Subd. 5. [CROW SEASON.] The commissioner shall prescribe the time 
for a 124-day open season on crow. During the open .season there is no 
~imit on number of crow taken or possessed. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I, 7, and 8 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to game and fish; eliminating crows as an 
unprotected bird; authorizing a season on crows; prescribing when crows 
and certain other birds causing damage may be taken; removing stattitory 
res~rictions on the open season_ on private shooting preserve_s; requiring at 
least 500 pheasants to be released on certain shooting preserves and that 
harvested pheasants may not exceed 95 percent of the pheasants released; 
authorizing persons to hunt on a shooting preserve without a pheasant 
stamp; authorizing the taking of mourning doves during an experimental 
season west of U.S. highway No. 71; amending Minnesota Statutes 1986, 
sections 97 A.015, subdivision 52; 97 A.121, subdivision 2, and by adding 
a subdivision; 978.715, subdivision I; and 978.731, subdivision 2, and by 
adding subdivisions." 

And when so amended the bill do pass, Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 1709: A bill for an act relating to retirement; judges' retirement 
fund; providing coverage under the combined service annuity, combined 
service disabilitY benefit, and combined service survivor benefit provisions; 
requiring the establishment of a bounce-back joint and survivor optional 
annuity form; amending Minnesota Statutes 1987_ Supplement, sections 
356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivi_sion 4; 
and 490.124, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

UNIFORM JUDICIAL RETIREMENT PLAN 

Section I. Minnesota Statutes 1986, section 490.123, subdivision I, is 
amendecj to read: 

Subdivision I. [CREATION; CONTRIBUTIONS.] +here is~ ere
a!e<I a~ Hlft!I laieWft as The :'judges' retirement fund"a +lie Hlft!I 
shall must be credited with all contributions, all interest, and all other 
income authoriz_ed by law. From this fund there are appropriated the pay
ments authorized by sections 490.121 to 490.132, in the amounts and at 
the times provided ilefeift, including the expenses of administering the 
fund. &el> A judge shall contribute to the fund from each salary payment 
a sum equal to one-half of one percent of salary, plus a sum equal to the 
salary multiplied by the rate of employee tax specified in the Federal 
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Insurance Contributions Act as defined in section 355.01, subdivision 9, 
but in aggregate not less than seven percent of salary. In addition, a judge 
referred to in section 355.392. subdivision 1, clause (b), shall contribute 
to the fund from each salary payment a sum equal to an additional three
quarters of one percent of salary. The balance of all money necessary for 
administering sections 490.121 to 490.132 and the judges' retirement fund, 
including payment of retirement compensation and other benefits under 
sections 490.121 to 490.132, shall must be contributed to the fund by the 
state. 

Money certified by the executive director of the Minnesota state retire
ment system to the commissioner of finance as needed to meet the state's 
obligations to the judges' retirement fund shall must be transferred to the 
fund at least once a month. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 490.124, subdi
vision l l, is amended to read: 

Subd. 11. [OPTIONAL ANNUITIES.] +here shall ae No survivor or 
death benefits may be paid in connection. with the death of a judge who 
retires after December 31, 1973, except as otherwise provided in sect.ions 
490.121 to 490.132. Within 30 days before retirement, except as provided 
in subdivision 10, a judge may elect to receive, iH 1-ie!, instead of the normal 
retirement annuity, an optional retirement annuity Wffiel½ shall tal<e in the 

_ form of eithef an annuity payable for a period certain and for life the,ealte• 
0f after that period, a joint and survivor annuity without .reinstatement in 
the event of the designated beneficiary predeceasing the retired judge. or 
a joint and survivor annuity with reinstatement in the event of the desig
nated beneficiary predeceasing the retired judge. +he An optional retire
ment annuity shall must be actuarially equivalent to a single life annuity 
with no term certain and shall must be established by the board of directors 
of the Minnesota state retirement system. In establishing these optional 
retirement annuity forms, the board shall obtain the written recommen
dation of the actuary retained by the legislative commission on pensions 
and retirement. The recommendations shall ff)ust be a part of the permanent · 
records of the board. 

Sec. 3. Minnesota Statutes 1986, section 490. 129, is amended to read: 

490.129 [BENEFITS OFFSET.] 

Upon any event of maturity of benefits for. &RY a judge referred to in 
section 355.392, subdivision I, clause (b), the amount payable from the 
judges' retirement fund shall must be reduced by ~ 50 percent of the 
amount of the judge's primary benefit payable upon the event of maturity 
of benefits under the Social Security Act. 

Upon any event of maturity of benefits for the judge's surviving spouse 
or dependent children under section 490. 124, subdivision 9, the amount 
payable from the judges' retirement fund shall must. be based W / 1) on the 
judge's normal retirement annuity orfbt (2) upon the event of maturity of 
benefits under the .Social Security Act, on the judge's normal retirement 
annuity after reduction by ~50 percent of the amount of the judge's primary 
benefit under the Social Security Act; provided that the surviving spouse 
or dependent children shall must receive an annuity of not less than 25 
percent of the judge's final average compensation. · 

Sec. 4. [EFFECTIVE DATE.] 
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Sections 1 and 2 are effective July 1, 1988. Section 3 is effective ret
roactively to August 1, 1987, and applies to benefits that accrued, accrue, 
or would have accrued after that date. 

ARTICLE 2 
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

Section I. Minnesota Statutes 1987 Supplement, section 353.01, sub
division 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] (a) The following persons are 
excluded from the meaning of "public employee": 

W ( 1) persons employed for professional services where stteh rhe service 
is incidental to regular professional duties. Serviee ts ineiElental if, deter
mined on the basis that compensation for -i-t the service amounts to no more 
than 25 percent of a the person's total annual gross earnings for all profes
sional dutiesc; 

fl>t (2) election officersc; 

fej (3) independent contractors and their employeesc; 

f"1 (4) patient and inmate help in governmental subdivision charitable, 
penal, and correctional institutions-:-; 

fej (5) members of boards, commissions; bands, and oth_ers who serve 
the governmental subdivision intermittently--:-; 

fB (6) employees whe h<,i<I pesitie•s of "" esseRtially tempeFaF)' e, 
seaseAel ekaFaeter, 13r0vitleEI Stt€ft em13leyment tl-ees- fte-t eeH:tinue fet: -a 
re,ie<I ift .,,..,_of-HO we,l,i•g days ift aey eele•<I•• yea, e, ift atty se1,ee1 
yea, fef se1,ee1 empleyees. lmmeaiately fellewi•g the ""PiFatieR of stteh 
-HO we,1,i•g days if stt£-h emrleyees eeati••e iR j>llblie sef¥iee aH0 eaFR 

HI ei,eess of~ ift atty eRe ealea<leF IFl6Rlh, the <lepaFtmeat lree<ls_ fflltS! 
theft fO!"'FI aH Stieh emrleyees fe, memhe,ship aflfl fflltS! €ftHSe emrle) ee 
eeRtFihutieRs le be ffllHle"" bellalf of stteh empleyees HI aeee,aaRee witlt 
seetieR 3§3.27, suh<liYisieR 4, ""8 they shaH Feflt8ffl melf!ee,s !ffl!il lef
miHatieH ef j>11b1ie serviee. whose employinent is not expected to continue 
for a period longer than six consecutive months; 

W (7) part-time employees who receive monthly compensation from a 
governmental subdivision not exceeding~ $425, and part-time employ
ees and elected officials whose annual compensation/ram a governmental 
subdivision is stipulated in advance, in writing, to be nol more than $-:,,-900 
$5,100 per calendar year or per school year for school employees for 
employment expected to be of a full year's duration or more than the prorated 
portion of $-:,,-900 $5, JOO per employment period for employment expected 
to be of less than a full year's duration, except that members shttH continue 
their membership until termination of public service-:-; 

W (8) persons who first occupy an elected office after MaFe!t +, -1-918 
July 1, 1988, the compensation for which does not.exceed~ $425 per 
months; 

fit (9) emergency employees who are employed by reason of work caused 
by fire, flood, storm, or similar di~aster-:-; 

(,ff (10) employees who by virtue of their employment as an officer or 
employee of a governmental subdivision are required by law to be a member 
of and to contribute to any of the plans or funds administered by the state 
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employees retirement~ system, the teachers retirement fund, the state 
patrol retirement fund, the Duluth teachers retirement fund association,.the 
Minneapolis teachers retirement fund association, the St. Paul teachers 
retirement fund association, the Minneapolis employees retirement fund, 
the Minnesota state retireme~t system correctional officers retirement plan, 
or any police or firefighters relief association governed by section 69. 77 
wltielt that has not consolidated with the public employees police and fire 
fund and for which the employee has not elected coverage by the public 
employees police and fire fund benefit plan as provided in sections 353A.0l 
to 353A. l 0, other than as an act of the legislature has specifically enabled 
participation by employees of a designated governmental subdivision in a 
plan supplemental to the public employees retirement associations +his 
elat>se sltaH ftOt p,event • l"'fWR ffem befflg • member E>f ane eontribating 
le !he jttil>lie employees Fetirnment assoeiation aHt! al5'> belonging le er 
eont,ibating te anothe, jttil>lie pension fitfld fur 0lher 5ef¥iee oeeaFFing 
<ktfiftg !he same perioo ef tirnec; 

W (/I) police matrons employed in a police department of any a city 
who are transferred to the jurisdiction of a joint city and county detention 
and corrections authority7; 

fl1 (/2) persons who are excluded from coverage under the federal old 
age, survivors, disability, and health insurance program for the performance 
of service as specified in United States.Code, title 42, section 4!0(a) (8) 
(A), as amended through January I, 1987c; 

fHtj ( 13) full-time students who are enrolled and are regularly attending 
classes at an accredited school, college, or university~ previEleEI, He~ 

and who are not employed full time by a governmental subdivision sltaH 
1,e e,,emj>t tHltler this peragFHpll.; 

W (14) resident physicians, medical interns, and pharmacist interns who 
are serving in public hospitalsc; 

W ( 15) appointed or elected officers, paid entirely on a fee basis, aHt! 
who were not members on June 30, 197 ]-:"; 

W Nething ift bttws -1-9+3-; eitt,prer +£ sltaH 1,e inte,prntea te iffij>fttf er 
re¥<>ke any ep!ieA e,.e,eisea uooer bttws ~ eitt,prer ~ 

f<lj +ew<t, eity, 0f -)' assessors eleeted er appointee parsaant te 
eitt,prer ~ wlte tie fl6t reeei¥e eompeflsation in e,<€e55 ef ~ per fft6fttil 
ffem any""" empleying geve,nmenlel sabaivision er wlte are emplo~ e,I 
pa,saant le an emplo) ment eont,eet whiffi sei,, ferti, !he teta-1 compensation 
lebe j>ili<I aHt! !he leAgtil of se,viee, lie! le eJ<€ee<I tl!ree rnentils iA SHFation, 
,e~ai,ed fur !he pe,formance .,f !he eont,aet eA<I wltielt wttS entered iAte 
tfl ·edvaaee ef t-he eemmeaeemeat ef empleymeRt. 

f'1 ( /6) persons holding a part-time adult supplementary vocational tech
nical school license who render part-time teaching service in a vocational 
technical school if fB the service is incidental to the person's regular 
nonteaching occupation; ftftt!m, the applicable vocational technical school 
stipulates annually in advance that the part-time teaching service will not 
exceed 300 hours in a fiscal year;", and f.,-t the part-time teaching service 
actually does not exceed 300 hours in a fiscal years; and 

fst ( 17) persons exempt from licensurc pa,suant te under section 125.031. 

(b) Immediately following the expiration of a six-month period of employ
ment by an employee covered by paragraph (a), clause (6), if the employee 
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continues in public service and earns more than $425 from a governmental 
subdivision in any one calendar month, the department head shall report 
the employee/or membership and cause employee·contributions to be made 
on behalf of the employee in accordance with section 353 .27. subdivision 
4, and the employee remains a member until termination of public service. 
This paragraph may not be construed to exclude an employee from mem
bership whose employment is expected to continue for more than six months 
but who is serving a probationary period. 

(.c) If compensation from a g0vernmental subdivision to an employee 
covered by paragraph (a), clause (7), exceeds $5,J00per calendar year 
or school year after being stipulated in advance, the stipulation is no 
longer valid and contributions must be made on behalf of the employee in 
accordance with section 353.27, subdivision 12, from the month in which 
the employee first exceeded $425. 

(d) Paragraph (a); clause (10), does not prevent a person from being a 
member of and contributing to the public employees rel irement association 
and also belonging to or contributing to another public pensfon fund for 
other ·service occurring during the same period· of time. A person who 
meets the definition of "public employee" in section 353.01, subdivision 
2,- by virtue of other service occurring during the same period of time 
shall become a member of the association unless contributions are made 
to another public retirement fund on the salary based on the other service 
or to the teachers retirement -association in accordance with section 354 .05. 
subdivision 2. 

Sec. 2. Minnesota Statutes 1986, section 353.01, is amended by adding 
a subdivision to read: 

Subd. 2c. [DEFINING OF TERMINATION OF PUBLIC SERVICE.] A 
person who terminates employment that was excluded from membership 
under subdivision 2b, paragraph (a), clause (6) or (7), who returns within 
30 days to employment in the same governmental subdivision in another 
position excluded from membership under subdivision 2b, paragraph ( a), 
clause (6) or (7), is considered a member from the beginning of the reem
ployment unless the ·total period covered by all periods of employment is 
less than six months or on which the amount earned does not exceed the 
dollar limitations in subdivision 2b, paragraph (a), clause (7). 

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.01, subdivi
sion 10, is amended to read: 

Subd. 10. [SALARY.] "Salary" means the periodical compensation of 
at,y a public employee, before deductions for deferred compensation &, 

supplemental retirement plans,· or other voluntary salary reduction pro
grams, and also means "wa:ges" and includes net income from fees. Fees 
paid to district court reporters shal-l- are not lte considered a salary. Lump 
sum annual or lump sum sick leave payments -fliWi. severance payments, 
and all payments in lieu of any employer-paid group insurance coverage, 
including the difference between single and family rates that may be paid 
to a member with single coverage, shaH are not &e deemed to be salary. 
Pffflf le Before the time that all sick leave has bee_n used, amounts paid to 
an employee fH:tfSHBRt le under a disability insurance policy or program 
where the employer paid the premiums shall be are considered salary, and, 
after all sick leave has been used, the payment shall is not be considered 
salary. Workers' compensation payments Sftftll are not he considered salary. 
For at,y a public employee who has prior service covered by a local police 
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or firefighters relief association wlti€I, that has consolidated with the public 
employees police and fire fund and who has elected coverage by the public 
employees police and fire fund benefit plan as provided in section 353A.08 
following the consolidation, tile lefffi "salary" means the rate of salary 
upon which member contributions to the special fund of the relief asso
ciation were made prior to the effective date of the consolidation as specified 
ifl tile applieable g""""'1 law, si,eeial by law, and by bylaw provisions 
governing the relief association as ef on the date of the initiation of the 
consolidation procedure and the actual periodical compensation of the pub
lic employee after the effective date of the consolidation. 

Sec. 4. Minnesota Statutes 1986, section 353.01, subdivision 15, is 
amended to read: 

Subd. 15. [DEPENDENT CHILD.] "Dependent child" means aey a 
natural or adopted child of a deceased member, provided such child is W 
under the age of 18, W or age 18 through 21 and a full time student in 
an accredited school, university, or college, and in either case unmarried 
and dependent for more than one-half of support upon stteh the member 
at the time of death and for not less than 90 days f'H"I' therete before the 
time of death; provided, that the child of a deceased member, who at the 
time of death was receiving total and permanent disability benefits 1:nusuaRt 
te under section 353.33, s-hall be is deemed dependent if dependent upon 
the decedent for more than one-half of support during the 90 days f'H"I' te 
before the decedent's becoming totally and permanently disabled. 1-t 
"Dependent child" also includes aey a child of the member conceived 
during the member's lifetime and born after the member's death. It also 
means flftY a dependent child who is the subject of adoption proceedings 
filed by a member, and who within two years after death of the member, 
by judgment and decree duly entered, is adjudged to be the adopted child 
of the deceased member; subject, however, to the qualifying conditions of 
age and dependency aferesaia aoo in this subdivision. The dependency of 
the child nereuRaer s-hall ,late dates from the decree of adoption. "Depen
dent child" also includes a child age 18 to 2 I who was attending an 
accredited school, university, or college full time, but was determined to 
be medically unable to continue school on a full•time basis. The board of 
trustees shall adopt writien procedures to make determinations regarding 
eligibility based on a student beinR medically unable to continue school, 
and may not continue a benefit for medical reasons for a period greater 
than one year. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 353.01, subdivi
sion 16, is amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] (a) '½llowable service" means, 
fB service during years of actual membership in the course of which 
employee contributions were euFreRtly mades, periods covered by payments 
in lieu of salary deductions made as provided in section 353. 35, and service 
in years during which the public employee was not a member but for which 
the member later elected, while a member, to obtain credit by .making 
payments to the fund as permitted by any law then in effect. 

f±j Atty ( b) "Allowable service" also means a period of authorized leave 
of absence with pay from which deductions for employee contributions are 
made, deposited, and credited to the fund. 

rn Atty (c) "Allowable service" also means a period of au_thorized leave 
of absence without pay whieh that does not exceed one year, and during 
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or for which a member obtained credit .by payments to the fund made ifr 
liell in place of salary deductions, provided that 6ll€ft the payments are 
made in an amount or amounts based on the member's average salary ·on 
which deductions were paid fat for the last six months of public service, 
or B>ffor that portion of the last six months while the member was in 
public service, to apply to the period in either case immediately preceding 
commencement of 5-H€fl the leave of absence; provided, however, that if the 
employee elects to pay employee contributions for the period of any leave 
of absence without pay, or for any portion «iere<» of the leave, the employee 
shall also, as a condition to the exercise of sttelt the election, pay to the 
fund an amount equivalent to both the required employer and additional 
employer contributions theFefeF, titl€R for the employee. The. payment le 
must be made euFFently & within one year from the date the leave of absence 
terminates,t:Htles-s the. The employer by appropriate action of its governing 
body BB<i, made a part of its official records, f>H6F le before the date of 
the first payment of 6ll€ft the employee contribution, ceFlifies may certify 
to the association in writing that it will cause to be paid sttelt the employer 
and additional employer contributions from the proceeds of a tax levy made 
~u•suant te under section 353. 28. Payments under this clattse ,;ha!! para
graph must include interest at the rate of six _percent pet= ftftfHffH a year 
from the date of the termination ~)f the leave of absence to the date payment 
is made. 

f4t Aey / d) ''Allowable service" also means a period during which a 
member 'is on an authorized sick leave of absence, without-pay limited to 
one year, or an authorized temporary layoff. 

~ Aey (e) ''Allowable service'" also means a period during which a 
member is on an authorized_ l_eave_ of absence to enter military service, 
provided that the member returns to public service upon discharge from 
military service vu•suant te under section 192. 262, and pays into the fund 
employee contributions based upon the employee's salary _at the date of 
return from military service:. Af.tef J.m:te ~ -~ Payment must be made 
within five years of the date of discharge from the military service. The 
amount of these contributions -s-h-a-1-1: must be in accord with the contribution 
rates and salary limitations, if any, in effect during 6ll€ft the leave, plus 
interest tfl:ereen at six percent pet' tlftfltlfft a year compounded annually from 
the date of return to public service to the date payment is made. In such 
cases the matching employer contribution and additional employer contri
bution provided in section 353.27, subdivisions 3 and 3a, ,;ha!! must be 
paid by the department employing Stifft the member upon return to public 
service, and the governmental subdivision involved -i-s hef:e.by autheri:teEI 
ta may appropriate money therefor for those.payments. S-ttefl. A member 
s-k-aH may not receive credit for-atty-a voluntary extension of military service 
at the instance of the member beyond the initial period of enlistment, 
induction,_ .or call t0 active duty. 

f6j If) For calculating benefits under sections 353.30, 353.31, 353.32, 
and 353.33 for state officers and employees displaced by the community 
corrections act, Minneseta Statules 1984, chapter 401, and transferred into 
county service under Minneseta Statutes~ section 401.04, "allowable 
service" means combined years .of allowable service as defined in M+R
aeseta Statutes~ ,;eetieft sections 352.01, subdivision 11, and Mif>
aeseta Statutes~ ,;eetieft 353.01, subdivi_sion 16, paragraphs (I) to 
(5). 

Rf /g) For any a public employee who has prior service covered by a 
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local police or firefighters relief association wlHeh that has consolidated 
with the public employees police and fire fund, and who has elected cov
erage by the public employees police and fire fund benefit plan as provided 
in section 353A.08 following the consolidation, aey "applicable service" 
is a period of service credited by the local police or firefighters relief 
association as of the effective date of the consolidation based on the flf'j>ff
eal,le ge,teffil law;-si,eei,tl law, and on bylaw provisions governing the relief 
association a& e.f on the date of the initiation of the consolidation procedure. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 353.01, subdivi
sion 20, is amended to read: 

Subd. 20. [SURVIVING SPOUSE.] "Surviving spouse" means the unre
married spouse of a deceased member who had the S<HHe legal Fesidenee 
as was legally married to the member at the time of death, or at the time 
the member became totally and permanently disabled. 

Sec. 7. Minnesota Statutes 1986, section 353.01, subdivision 29, is 
amended to read: 

Subd. 29. [DESIGNATED BENEFICIARY.] "Designated beneficiary" 
means the person or-organization designated by a member.former member. 
disabilitant, or retired member in writing, signed and filed with the asso
ciation before the death of the member; former member, disabilitant, or 
retired member, to receive a refund of the balance of the member's accµ
mulated deductions after death. 

Sec. 8. Minnesota Statutes 1986, section 353.028, subdivision 2, is 
amended to read: 

Subd. 2. [ELECTION.] A city manager may elect to be excluded from 
membership in the association. The election of exclusion ,;hall must be 
made within ;.i! ~ six months following the commencement of employ' 
ment & withifl ;.i! ~·s fullewing May~ -l--9lH-, whiehevet 0€€tiffl latef, 
in writing on a form pre_scribed by the executive director, and -s-h-aH must 
be approved by a resolution of the governing body of the city. The election 
of exclusion sh-aH is not ee effective until it is filed with the executive 
director. Membership of a city manager in the association -shftH. eease ceases 
on the date the written election is received by the executive director or 
upon a later date specified. The election to be excluded from membership 
shall must include a provision agreeing that the person will not at any time 
in the future seek att-y authorization to purchase service credit for any period 
of excluded service· and -s-h-aH ee is irrevocable. Employee and employer 
contributions made on behalf of a person exercising the option to be 
excluded from membership under this section must be refunded in accor
dance with section 353.27, subdivision 7. 

Sec. 9. Minnesota Statutes 1986, section 353.03, subdivision I, is amended 
to read: 

Subdivision I. [MANAGEMENT; COMPOSITION; ELECTION.] The 
management of the public employees retirement fund is vested in a board 
of trustees consisting of the state auditor and eight members. The governor 
shall appoint five trustees to four-year terms, one of whom shall be des
ignated to represent school boards, one to represent cities, one to represent 
counties, one who shall be a retired annuitant, and one who is a public 
member knowledgeable in pension matters. The membership of the asso
ciation shall elect three trustees for terms of four years. Trustees elected· 
by the membership of the association ,;hall must be public employees and 
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members of the association. For·seven days beginning .Ne, en;0er October 
1 of each year preceding a year in which an election is held, the association 
shall accept at its office filings in person or by mail of candidates for the 
board of trustees. A candidate shall submit at the time of filing a nominating 
petition signed by 25 or more members of the fund. No name may be 
withdraw·n from nomination by the nominee after Ne•remBer October.15. 
Atthe request of a candidate for an elected position on the board of trustees, 
the board shall mail a statement of up to 300 words prepared by the can
didate to all persons eligible to vote in the election of the candidate. The 
board may adopt policies to govern form and length of these statements, 
timing of mailings, and deadlines for submitting materials to be mailed. 
These policies must be approved by the secretary of state. The secretary 
of state shall resolve disputes between the board and a candidate concerning 
application of these policies to a particular statement 5"aH be ,eseheEI 8'.t 
t-k-e seere~ory 6f Sfflte. A candidate who: · 

W /I) receives contributions or makes expenditures in excess of $100; 
or. 

W /2) has given implicit or explicit consent for any other person to 
receive contributions or make expenditures in excess of $100; for the pur
pose of bringing about the candidate's election, must file a report with the 
ethical practices board disclosing the source and amount of all contributions 
to the candidate's campaign. The ethical practices board shall prescribe 
forms governing these disclosures; Expenditures and contributions have 
the meaning defined in section lOA.01. These terms do not include the 
rriailing made by the association board on behalf of the candidate. A can
didate must file a report within 30 days from the day that the results of the 
election are announced. The ethical practices board shall maintain these 
reports and make them available for public inspection in the same manner 
as the board maintains and makes available other reporis filed with it. By 
January 10 of each year in which elections are to be held the board shall 
distribute by mail to the members ballots listing the candidates. No member 
may vote for more than one candidate for each board position to be filled. 
A ballot indicating a vote for more than one person for any position 5"aH 
be is void. No special marking may be used on the ballot to indicate 
incumbents. The last day for mailing ballots to the fund 5"aH be is January 
31. Terms expire on January 31 of the fourth year, and positions are vacant 
until newly elected members are qualified. The ballot envelopes 5"aH must 
be so designed and the ballots 5"aH be counted in iffiffi a manner as le 
-ifts.ti.fe. that ensures that each vote is secret. 

The secretary of state shall supervise the elections 5"aH be su~erviseEI 
sy Ille see,eta,y et state. It 5"aH be Ille 8¼l!y et The board of trustees le 
shall faithfully administer the law without prejudice and consistent with 
the expressed intent of the legislature. +lley· Board members shall act as 
trustees with a fiduciary obligation to the state of Minnesota, which created 
the fund, the taxpayers of the governmental subdivisions w1>ie1t that aid in 
financing it, and the public employees who are its beneficiaries. They shall 
act in good faith and shall exercise that degree of judgment and care, under 
circllmstances then prevailing, ~ that persons of prudence, discretion, 
and intelligence exercise in the management of their own affairs. 

Sec. 10. Minnesota Statutes 1986, section 353.27, subdivision 7, is 
amended to read: 
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Subd. 7. [ADJUSTMENT FOR ERRONEOUS RECEIPTS OR DIS
BURSEMENTS.] fB (a) [ERRONEOUS DEDUCTIONS.] Aey Deductions 
taken in error by the employer from the salary of an employee for the 
retirement fund and transmitted to the association ~ must be refunded 
to the employee calculated in accordance with section 353 .34, subdivision 
2; and the employer contribution and the additional employer contribution, 
if any, for the erroneous employee contribution ~ must be refunded to 
the employer, provided, however, that the association and the state social 
security agency may make proper adjustments of fflSReys money taken as 
employee and employer deductions, and provided further that the refund 
of deductions taken in error .has been made withiti three calendar years 
of the calendar year in which the initial erroneous deduction taken in error 
was received by the association. Ifthe refund of deductions taken in error 
has not. been made within three calendar years of the calendar year in 
which the initial erroneous deduction taken in error was received by the 
association, the erroneous contributions are considered valid, and the 
years of allowable service attributable to the erroneous deductions must 
be credited to the member in accordance with section 353 .Of, subdivision 
/6, and, notwithstanding a law to the contrary, the employee may continue 
to be a member until terminati_on of public service. 

~ ( b) [ERRONEOUS DISBURSEMENT.] In the event a salary warrant 
or check from which a deduction for the retirement fund was taken has 
been canceled or the amount of the warrant or check returned to the funds 
of the department making the payment, a refund of the sum se deducted, 
or any a portion of it "" that_ is required to adjust the deductions, ~
must be made to the department or institution. 

Sec. II. Minnesota Statutes 1986, section 353.27, is amended by adding 
a subdivision to read: 

Subd. 7a. [DEDUCTIONS OR CONTRIBUTIONS TRANSMITTED BY 
ERROR.] If employee deductions and employer contributions were erro
neously tran~mitted to the a'ssociation, but should have been transmitted 
to another public pension fund listed in section 356.30, subdivision 3, the 
association shall transfer the erroneous employee deductions and employer 
contributions.to the appropriate retirement fund without interest. The time 
limitaiions in section 353.27, subdivisions 7 and /2, do not apply. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 353.27, sub.di
vision IO, is amended to read: 

Subd. 10. [EMPLOYERS; FURNISH COPIES OF PAYROLL 
ABSTRACTS.] The head of each department is required to furnish the 
executive director with a carbon or duplicate copy of the departmental 
payroll abstracts for the last full pay period during the ffl8fllils month of 
Mftfeft May for school districts and Oeteber December for all other gov
ernmental subdivisions, respectively, in each year. Instead of a duplicate 
copy of the payroll abstract, the employer may submit an except ion report 
listing only those employees who worked the Last full pay period of May 
or December, but who are not members of the association. Minimum report
ing requirements to be shown on either the payroll abstract or exception 
report include: (I) name of the governmental subdivision and department 
identification; (2) the association's assigned unit number and unique code; 
(3) pay period coverage dates; (4) any employee deductions; (5) gross 
salary for the pay period; (6) each employee's year-to-date gross pay; and 
(7) the reason for any exclusion. -k ~;,., the <lttty ef sai<I The executive 
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director le shall check the copies of all iillffi payroll abstracts against the 
membership records of the association to ascertain whether et= ft&t any 
omissions have been made by ""Y a department head in the reporting of 
aft:)' new public employees for membership. The head of any department 
shall furnish a carbon or duplicate copy of the department payroll abstract 
at the request of the executive director. The exec.utive director may delegate 
an association employee by appointment, in accorddnce with section 353 .03, 
subdivision 3a, paragraph (b), clause (5 ), to conduct afield audit to review 
the payroll records of a governmental subdivision. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 353 .27, subdi
vision 12, is amended to read: 

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS.] In 
the case of omission of required deductions from salary of an employee, 
past due for a j>efiea ef 60 days or less, the head of the department shall 
deduct from the employee's next salary payment and fo,tawitl, remit to the 
executive director the amount of the employee contribution delinquency, 
with cumulative interest tae,een at the rate of six percent pe, a-nntlffl a 
year, compounded annually, from the date or dates each delinquent employee 
contribution was first payable, iillffi. The interest le must be paid by the 
employer. +e 11,e el<leftl ll!a! aftY iillffi emittetl ,eqai,etl tletlaetiens &Fe ft0t 
j!ftitl ~ ffle em~lej ee, they sltal! eenstitate a liallility of 11,e geve,nmental 
sttbdivisioa Wftteft .fa.ttea te ~ 5ilttl Feq1:1iFeEi de6Hetions, with tRterest 
iheFeoA as keFeial3efoFe s13eeified. AAef .J.ttly +;- -1-9-e-;- aay .5-Heft Omitted 
required deductions, past due for a period in excess of 60 days,sltal! lleeeme 
are the sole obligation of the governmental subdivision from the time Sl!€h 
the deductions were first payable, together with interest tke,een as 1,e,e-
inbefo,e specified in this subdivision. Any amount so due, together with 
employer and additional employer contributions at the rates and in the 
amounts specified in subdivisions 3 and 3a, with interest tfteFeeR at the 
rate of six percent compounded annually from the date they were first 
payable, sltal! must be paid from ihe proceeds of a tax levy made parsaaRt 
le under section 353.28, or from other funds available to the employer. 
Unless otherwise indicated, this subdivision sltal! ha¥e has both retroactive 
and prospective application, and the governmental subdivision is liable 
retroactively and prospectively for all amounts due 1,e,eantle, under it. No 
action for the recovery of tleliRqaent omitted employee and employer con
tributions or interest on contributions may be commenced and no payment 
of EleliRqueRt omitted contributions may be made or accepted unless the 
association has already commenced action for recovery of tlelinqaeRt omit
ted contributions, after the expiration of three calendar years ftel<t folleY. iRg 
after. the calendar year in which the contributions were omitted. An action 
for the recovery-of omitted contributions or interest commences five cal
endar days after the date of the written correspondence requesting infor
mation from the governmental .unit that may lead to a reco·very of omitted 
contributions. 

Sec. 14. Minnesota Statutes 1986, section 353.27, is amended by adding 
a subdivision to read: 

Subd. 12a. A member who was employed and:met_the eligibility require
ments for participation in the association before July 1, 1973, who has a 
period of employment in which previously omitted employer contributions 
were made under subdivision 12 but for whom no, or only partial, omitted 
employee contributions _have been made, or a. member who had prior 
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coverage in the association for which previously· omitted employer con
tributions were made under subdivision 12 but who terminated service 
before required omitted employee contributions could be withheld from 
salary, may pay the omitted employee contributions for the period on which 
omitted employer contributions were previously paid plus interest at the 
rate of six percent compounded annually. The statute of limitations for 
payment of omitted deductions in subdivision 12 applies. 

Sec. 15. Minnesota Statutes 1986, section 353. 27, subdivision 13, is 
amended to read: 

Subd. 13. [CERTAIN WARRANTS CANCELED.] Atty A warrant payable 
from the retirement fund remaining unpaid for a period of si,e five years, 
shall must be canceled into the retirement fund and not into the general 
fund. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 353.29, subdi
vision 6, is amended to read: 

Subd. 6. [RETIREMENT BEFORE ELIGIBILITY FOR SOCIAL 
SECURITY BENEFITS.] Atty A member or former member who retires 
before becoming eligible for social security retirement benefits may elect 
to receive an optional retirement annuity from the association whieh that 
provides for different annuity amounts over different periods of retirement. 
The election of this optional retirement annuity shall must be exercised by 
making application to the board of trustees. The optional annuity shall 
must take the form of an annuity payable for the period before the annuitant 
becomes eligible for social security old age retirement benefits in a greater 
amount than the amount of the annuity calculated under subdivisions 2 and 
3 on the basis of the age of the annuitant at retirement blH e<JiffH fflS61af 
ll!l ~ossiele le !lte !!eeial seeuri!y ~ age re!iremeat beflefit arul the adjustea 
Fetiremeat annuHy amount 1:1ayable ifflRleeliate1y Offefffl€! anAHitant beeomes 
eligi8le fflf s-ee+a-1 see1:1Fit)' ele age retirement 0eHefits i-ft aft -8-ffi6tiftt: -1-es-s 
tfl-aft tfle amount e.f ¼fte aRnuit) ealeulateel. ~ s1:1:86i:; isieAs ;! iHtEl J. eB 

!fte ""5is ef ff>e age ef ff>e BRRHilaRI at ,eli,emeRI. +he seeiftl seettFil)' 
le¥eliRg Oj>!ieft ffi"Y be ealettla1eEI &&sea et> ~ ave,age seetal seett,ity 
elEI age ,e!i,emeRt eeaefi!s. The optional annuity shall must be the actuarial 
equivalent of the normal retirement annuity computed on the basis of age 
at retirement. This greater amount Sft9:H must-be paid until the annuitant 
reaches ff>e age ef 62, at which time the payment from the association shall 
must be reduced. The board of trustees shall establish the method of 
computing the optional retirement annuity under this subdivision sha-H- 0e 
estaelisheEI ey !lte eeaftl ef t•~stees. In establishing the method of com
puting the optional retirement annuity, the board of trustees shall obtain 
the written FeeomffieREi.atioR approval of the commission-retained actuary. 
The recommendations shall must be a part of the permanent records of the 
board of trustees. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 353.32, subdi
vision I a, is amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY] If a member 
or former member who has attained ff>e at least age ef a! lea&! 50 yea,s 
and has credit for not less than five years of allowable service, or who has 
credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit has eeeeme pa) aele 
begins to accrue in accordance with section 353.29, subdivision .7, or 
353 .33, subdivision 2, notwithstanding any designation of beneficiary to 
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the contrary, the surviving spouse may elect to receive, Ht Hett instead of 
a refund with interest provided in subdivision 1 , or survivor benefits oth
erwise payable pursuaet te under section 353.3 I, an annuity equal to the 
I 00 percent joint and survivor annuity whiel; that the member could have 
qualified for had the member terminated service on the date of death. The 
surviving spouse may apply for the annuity at any time after the date on 
which th_e deceased employee would have attained the required age for 
retirement based on the employee's allowable service. The annuity 5il-aH 
must be computed as provided in sections 353.29, subdivisions 2 and 3; 
and 353.30, subdivisions l, la, lb and le. Sections 353.34, subdivision 
3, and 353.71, subdivision 2, apply to a deferred annuity payable under 
this subdivision. No payment shall may accrue. beyond the end of the month 
in which entitlement to the annuity has terminated. -An· amount equal to 
the any excess-,# atty, of the accumulated contributions whte-h that were 
credited to the. account of the deceased employee _over and above the total 
of the annuities paid and payable to the surviving spouse shall must be paid 
to the deceased member's last designated beneficiary or, if none, to the 
legal representative of the estate of the deceased member. AR-y, A member 
may specify in writing that this subdivision shall does not apply and that 
payment shall may be made only to the designated beneficiary, as otherwise 
provided by this chapter. 

Sec. 18. Minnesota Statutes 1986, section 353.32, subdivision 5, is 
amended to read: 

Subd. 5. [$1,500 OR LESS, LIMITED.] If a member or-former member 
dies without having designated a beneficiary, or if the beneficiary should 
die before making application for refund of the sum to the credit of such 
decedent, and the amount of the refund is $ l ,500 or less, the board of 
trustees may 90 days after the date of death, in the absence of probate 
proceedings, make payment to the surviving spouse of the s-a-i4 decedent-, 
or, if none, to the """1 ef lttft ttH<ler the laws ef aeneeat of the state ef 
MiHHesofa decedent's personal representative or, if none, to the estate. 
S!ieh A payment shall be under this subdivision is a bar to recovery by any 
other person or persons. Aey A .retirement annuity, or disability or survivor 
benefit whiel; shall ha¥e that has accrued at the time of death of an annu
itant, disabilitant or survivor may be paid in tHEe the same manner. 

Sec. 19. Minnesota Statutes 1986, section 353.33, subdivision 7, is 
amended to read: 

Subd. 7. [PARTIAL REEMPLOYMENT. l Sl,oold 5¼1€1! If a disabled per
son FeS-liffle resumes a gainful occupation from which earnings are less than 
the salary at the date of disability or the salary currently paid for similar 
positions, the board shall continue the_disability benefit in an amount Wffi€-R 
that, when added to stt€ft the earnings, does not exceed the salary at the 
date of disability or the salary currently paid for similar positions, which
ever is higher, provided the disability benefit iH 5¼1€1! €-aSe does not exceed 
the disability benefit originally allowed, plus any postretirement adjust
ments payable after December 3/, /988, in accordance with section IIA./8, 
subdivision JO: No deductions for the retirement fund s-hftH may be taken 
from the salary of a disabled person who- is receiving a disability benefit 
as provided in this subdivision. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 353.34, subdi
vision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
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Aey J"'fS0ft A member with at least five years of allowable service when 
termination of public service occ_urs s-1:taH ft&¥e has the option of leaving 
the accumulated deductions in the fund and !hereby be being entitled to a 
deferred retirement annuity commencing at age 65 or f0f to a deferred 
early retirement annuity JHIFSt:tant te under section 353.30, subdivision l, 
I a, I b or le, The deferred annuity 5ft!tH must be computed iH the maRRer 
~re,·ided iH under section 353.29, subdivisions 2 and 3, on the basis of 
the law in effect on the date of termination of public service and 5ft!tH must 
be augmented as provided in section 353. 71, subdivision 2. Aey J"'fS0ft A 
former member qualified to apply for a deferred retirement annuity may 
revo_ke this option at any time fJft6f te before the commencement of deferred 
annuity payments by making application for a refund. The person 5ft!tH be 
is entitled to a refund of accumulated member contributions within 30 days 
following date of receipt of the application by the executive director. 

Sec. 21. Minnesota Statutes 1986, section 353 .37, subdivision 1, is 
amended to read: 

Subdivision I. [EFFECT ON ANNUITY.] The annuity of a person oth
erwise eligible therefor for an annuity under this chapter -s-h-aH must be 
suspended if the person reenters, and for as long as the person remains in, 
public service as a nonelective employee of a governmental subdivision, 
if earned compensation for the reemployment service equals or exceeds 
the annual maximum earnings allowable for· that age for the continued 
receipt of full benefit amounts monthly under the federal old age, survivors 
and disability insurance program as set by the secretary of health and human 
services pHFSl:lBRt ffi -ate pFe:visieRs e.f under the United States Code, title 
42, section 403, in any calendar year. In the event that the person has not 
yet reached the minimum age for the receipt of social security benefits, 
the maximum earnings for the person shall be are equal to the annual 
maximum earnings allowable for the minimum age for the receipt of social 
security benefits. The suspension of the annuity -sha-H must commence as 
of the first of the month after the month in which the maximum permitted 
compensation is exceeded -as- fiefetfl: pFeYided; but SftftH it applies only 
"f'l'ly to those months in which the annuitant is actually employed in 
nonelective service in a position covered by this chapter. Aey An annuitant 
of the association who is elected to public office after retirement shall be 
is entitled to hold Sttelt the office and receive the annuity otherwise payable 
from the public employees retirement association. Upon_ proper showing 
by an annuitant that the reason for the suspension of the annuity payments 
no longer exists, the monthly annuity payments 5-h-aH _ must be resumed. 
Public service performed by an an_nuitant subsequent to retirement under 
this chapters-ha-H does not increase or decrease the amount of ftftY an annuity 
when payment of the annuity is resumed. The annuitant 5ft!tH may not be 
reqHired 10 make any further contributions to the retirement fund by reason 
of this subsequent public service. 

Sec. 22. Minnesota Statutes 1986, section 353.65, subdivision 2, is 
amended to read: 

Subd. 2. The employee contribution 5ft!tH be is an amount equal to eight 
percent of the total salary of twe,y the member. This contribution shall 
must be made by deduction from salary in the manner provided in subdi
vision 4. Where any portion of a member's salary is paid from other than 
public funds, Si:1€--h the member's employee contribution -sha-H 0e is based 
on the total salary received from all sources. lt.t-fte ffieftlber ts -a fiFefigflteF 
em~leyed ""less tlttlf! a full lime l>asi,;, !fie member's telat salary shall 
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Bet Ht€-l-t:ttle ftflj' Feiml:n:1:rnement paymeRts _fef fire ~ 

Sec. 23. Minnesota Statutes 1987 Supplement, section 353C.02, is amended 
to read: 

353C.02 [CORRECTIONAL SERVICE EMPLOYEES.] 

A local government correctional service employee is a person who: 

(I) meets the definition of "essential employee" in section l79A.03, 
subdivision 7, excluding state employees, University of Minnesota employ
ees, firefighters, .peace officers subject to licensure under sections 626. 84 
to.626,855, employees of hospitals other than state hospitals, confidential 
employees, supervisory employees other than su~er,•isor;· employees <>f 
who supervise correctional officers and who are stationed at correctional 
facilities or city or county jails, principals, and assistant principals; 

(2) is employed by Dakota county, Hennepin county, Ramsey county, Sr. 
bellis eo11Rl)', or Washington county, if the county elects to participate 
under section 353C.04 or by a joint-powers correctional agency in which 
St. Louis county or its municipalities participate1 lfthe governing body of 
th_e agency elects to participate under section 353C.04; 

(3) is a public employee within the meaning of section 353.01, subdi
visions 2 and 2a; and 

(4) is not at the time of the exercise of the participation option under 
section 353C.04 a member of the basic program of the public employees 
.retirement associatioO of a member of the publiC employees police and fire 
fund. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 353C.03, is amended 
to read: 

353C.03 [CORRECTIONAL SERVICE PLAN COVERAGE.] 

Subdivision l. [INITIAL COVERAGE.] A person who is a local gov
er:nment correctional service employee on June 30, l 988, or on .the date 
on which the county elects to participate in the plan under section 353C.04, 
whichever is later, is a member of the local government correctional service 
retirement plan and shall begin contributing to the plan on July I, 1988, 
or on the first day of the first pay period following the date on which the 
county,ele.cts to participate in the plan under section.J53C.04, whic_hever 
is later. 

Subd. 2. [SUBSEQUENT COVERAGE.] A person who becomes a local 
government correctional Service employee· after June 30, 1988, or on the 
date on which the county elects 'to participate in the plan under section 
353C.04, whichever is later, is a member··of the local gOvern·ment correc
tional service retirement plan and shall contribute to the plan. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 353C.04, is amended 
to read: 

353C.04 [LOCAL GOVERNMENT EMPLOYING UNIT PARTICIPA
TION OPTION.] 

Dakot_a county, Hennepin county, Ramsey county, & ho!ti-s eeuat), or 
Washington county or the governing board of a joint-powers correctional 
agency in which St. Louis county or its municipalities participate may elect 
to provide its correctional employees with retirement c_overage by the local 
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government correction:il serVice retirement plan ffl Hett instead of retii-e
ment coverage by the publ_ic employees retirement associ_ation or the public 
employees police and fire fund. The election must be made on a form 
provided by the executive director of the public employees retirement asso
ciation and; once made, is irrevocable for all local government correctional 
service employees employed by the ee1>ffiY employing unit. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 353C.05, is amended 
to read: · 

353C.05 [CORRECTIONAL SERVICE PLAN CONTRIBUTIONS.] 

Subdivision I. [MEMBER CONTRIBUTIONS.] Beginning with the first 
full pay period after July I, I 988, after the effective date of the election 
to provide retirement coverage by the local governmental unit, or after 
becoming a local government correctional_ service e_mployee, whichever is 
later, ;,, !ff... instead of employee contributions payable under section 353 .27, 
subdivision 2-, a local government correCtional service employee shall make 
an employee contribution in an amount equal to w.<e 7.5 percent of salary. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning with the first 
full pay period after July I, 1988, after the effective date of the election 
to provide retirement coverage by the local governmental unit, or after 
becoming a local government correctional se"rvice employee, whichever is 
later, ;,, !ff... instead of employer contributions payable under section 353. 27, 
subdivision 3, the employer shall contribute for a local government cor
rectional service employee an amount equal to #¥e 7 .5 percent of salary. 

Subd. 3. [ADJUSTMENT IN CONTRIBUTION RATES.] Beginning 
with the first full pay period after the most recent actuarial valuation of 
the local government correctional service retirement plan prepared by the 
actuary retained by the legislative commission on pensions and retirement 
is filed with the executive director of the public employees retirement 
association, the member contribution rate is a percentage that equals one
half of the calculated total actuarial requirement of the plan, and the employer 
contribution rate is the balance of the calculated total actuarial requirement 
of the plan. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 353C.06, sub
division 1, is amended to read: 

Subdivision 1. [ELIGIBILITY REQUIREMENTS.] After separation from 
public employment, an employee covered under section 353C.02 who has 
attained the age of at least 55 years and has credit for not less than !eflfive 
years of coverage in the local government correctional service plan is 
entitled, upon applicat_ion, to a normal retirement annuity. ffl: liett Instead 
of a normal retireinent annuity, a retiring employee may elect to receive 
the optional annuity provided in section 353.30, subdivision 3. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 353C.06, sub
division 3, is amended to read: 

Subd. 3. [ANNUITY AMOUNT] The average salary as defined in sub
division 2, multiplied by two percent for each year of allowable service for 
the first ten years and 2.5 percent for each additional year of allowable 
service, and pro ratafor completed months less than a full year; determines 
the amount of the normal annuity. If a person has earned allowable service 
in the public employees retirement association or the public employees 
police and fire fund for performing services other than those of a local 
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government correct_ional employee, the annuity rej;,reseriting such service 
must be computed in accordance with the coordinated formula under sec
tions 353.29 and 353.30 or section 353.651, whichever applies. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 353C.06, sub
division 4, is amended to re·act: 

Subd. 4. [ACCRUAL AND DURATION.] The annuity underthis section 
begins to accrue as provided in section 353.29, subdivision 7, ftftd ffllfSt 
l,e f'l'HI fef lift addilieeal. The annuity is payable for the life of the recipient, 
or in accordance with_ the terms of any optional annuity form selected, 
and is payable for 84 full calendar months or to the first of the month 
following the month in which the employee becomes age 65, whichever 
occurs first. After a recipient has received th~ annuity calculated under 
this formula for 84 full calendar months or to the first of the month following 
the month in which the employee becomes age 65, whichever occurs first, 
the benefit must be recomputed in accordance with the coordinated formula 
in sec.tions 353.29 and 353.30, except that if this amount, when added to 
the social security benefit based on sla!epublic service the employee is 

· eligible to receive at .that time, is less than the benefit payable. under sub
division 3, the retired employee ffiti-St is entitled' .to receive· an amount 
payable under subdivision 3, less any amount payable from social security 
based on public service used in the benefit calculation. When an annuity 
is reduced u_nder this subdivision, any percentage of adjustments that have 
been applied to the original annuity under section llA.18, before the 
reduction, must be compounded and applied to the reduced annuity. 

Sec. 30. Minnesota Statutes 1987: Supplement, section 353C.07, is amended 
to read: 

353C.07 [AUGMENTATION IN CERTAIN CASES.] 

Subdivision I. [AUGMENTATION FOR PRIOR SERVICE BENEFITS.] 
Unless_ prior service Qas been tra_nsferred or unless a combined service 
annuity under section 356.30 ha.s been elected, an employee who becomes 
a local government correctional employee after being a member of the 
public employees retirement association or the public employees police and 
fire fund is covered under section 353. 71, subdivision 2, with respect to 
that prior service. 

Subd. 2. [DEFERRED ANNUITIES AUGMENTATION.] The deferred 
annuity, if any, accruing under section 353. 71 or 353C.06, must be com
puted as provided in section 353C.06, subdivision 3, on the basis of allow
able service before the termination of correctional service and augmented 
as provided in this subdivision. Thf required reserves applicable to a 
deferred annuity or to an annuity for which a former correctional service 
employee was eligible, but h.ad not applied, or to any deferred segment of 
an annuity must be determined as of the date on which the benefit begins 
to accrue and augmented by interest at the rate of three percent com
pounded annually from the first day of the month following the month ih 
which the person ceased to be a correctional service employee to thefirst 
day of the month in which the annuity begins to accrue. If a person· has 
more than one period_of uninterrupted service, the required reserves related 
to each period must be augmented by interest ·under this subdivision. The 
sum of the augmented required reserves so determined is the present value 
of the annuity. "Uninterrupted service" has the meaning given it in section 
353. 71, subdivision 2. If a person repays a refund, the service restored 
by the repayment must be considered to be continuous with the next period 
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of service for which the person has credit by the plan. The formula per
centages used for each period of uninterrupted service must be those 
applicable to a new employee. The mortality table and interest assumption 
used to compute this annuity must be those in effect when the person files 
an application for the annuity, This subdivision shall not reduce the annuity 
otherwise payable under this chapter. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 353C.08, sub
division 5, is amended to read: 

Subd. 5. [DISABILITY BENEFIT TERMINATION.) The disability ben
efit paid to a disabled local government correctional employee terminates 
at the end of the month in which the employee reaches age 62. If the 
disabled local government correctiona_l employee is still disabled when the 
employee reaches age 62, the employee is deemed to be a retired employee 
and, .if the employee had elected an optional annuity under subdivision 3, 
must receive an annuity in accordance with the terms of the optional annuity 
previously elected. If the employee had not_ elected an optional annuity 
under subdivision 3, the effiployee may elect either" to receive a normal 
retirement annuity computed on the coordinated formula in the manner · 
provided in section 3S3C.Qe 353.29 or to receive an optional annuity as 
provided in section 353.30, subdivision 3, based on the same length of 
service as used in the calculation of the disability benefit. Election of an 
optional annuity must be made before attaining the age of 62 years. The 
reduction for retirement prior to age 65 as provided in section 353.30, 
subdivisions 1 and 1 c, is not applicable. The savings clause provision of 
section 353C.06, subdivision 4, is applicable. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 353C.08, is amended 
by adding a subdivision to read: 

Subd. 7. [COMBINED SERVICE DISABILITY BENEFIT.] If the employee 
is entitled to receive a disability benefit as provided in subdivision 1 or 2 
and has credit for less covered correctional service than the length of 
service upon which the correctional disability benefit is based, and also 
has credit for regular plan service, the employee is entitled to a disability 
benefit or deferred retirement annuity based on the regular plan service 
only for the service that, when cOmbined with the correctional service, 
exceeds the number of years on which· the c;:orrectional disability benefit 
is based. The disabled employee who also has credit/or regular plan service 
must in all respects .qualify under section 353 .33 to be entitled to receive 
a disability benefit based on the regular plan service, except that the service 
may be combined to satisfy length of service requirements. Any deferred 
annuity to which the employee may be entitled based on regular plan 
service must be augmented as provided in section 353. 71 while the employee 
is receiving a disability benefit under this section . 

. Sec. 33. Minnesota Statutes 1987 Supplement, section 353D.05, sub
division 2, is amended to i-ead: 

Subd. 2. [INVESTMENT OPTIONS. l(a) An individual participant may 
elect to purchase shares in the income share account, the growth share 
account, the money market account, the bond market accou-nt, or the com
mon stock index account established by section l lA.17, or a combination 
of those accounts. The participant may elect to purchase· shares in a com
bination of those accounts by specifying the percentage of contributions 
to be used to purchase shares in each of the accounts. 
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(b) Twice rn a calendar year, a participant may indicate in writing a 
choice of options for subsequent purchases of shares. Thereafter After a 
choice is made, unti] the participant makes a different written indication, 
the executive director of the association sha11 purchase shares in the sup
plemental investment fund or funds specified by the participant. Uno initial 
option is indicated by a participant, the executive director shall invest all 
contributions made by or on behalf of a participant in the .income share 
account. A choice of investment options is effective no later than the first 
pay date Hf!!f occurring more than 30 days after receipt of the written choice 
of options. 

(c) Twice in a calendar year, a participant or former participant may also 
change the investment options selected for all or a portion of the individual's 
previously purchased shares. If a partial transfer of previously purchased 
shares is selected, a minimum. of ~ $200 must b.e transferred and a 
minimum balance of ~- $200 must remain in the previously selected 
investment option. A change may be made only from one account or a 
combination of accounts to a single account. A change under this paragraph 
is effective as soon as cash flow to an account permits, but not later than 
six months from the requested change. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 353D.07, sub
division 1, is amended to read: 

Subdivision I. [TYPE OF PLAN; UNIFORMITY.] The plan is a defined 
contribution plan where when the- benefits are payable ·upon termination 
of service, retirement, or death-, -0f witflEIFawal WHefl. fWFmitteEI, -are. The 
amount of benefits is determined by the value of accumulated contributions 
plus a proportionate share of investment income of the fund credited to 
each individual account. Each ambulance service shall determine eligibility 
for participation subject to terms of this act. Ehgibility standards must be 
uniform among al1 ambulance service personnel of an ambulance service 
electing to participate. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 353D.07, sub
division 2, is amended to read: 

Subd. 2. [AG&, Vll8Tl~IG PAYMENT OF BENEFITS.] Nern,al r-etire
ffieft! age i5 W yeaf1r. Bafly Feti,emeRt i5 oot allewea. stl<ly fflOOlhs ef 
se,,;;ee e,e,li¼ aro requi,etl f-eF 'fflS!ffig ef Feti,emest Benefits. No minimum 
j>efie<I ef seF¥iee is Fequiml feF 'fflS!ffig ef <leath Benefits. Withdrawal of 
or a retirement benefit based on member contributions and employer con
tributions plus accrued investment income ¥eS-ts is payable immediately 
upon the death or termination of an active member for a period that exceeds 
30 days. ¼-> eemple!ien ef ell nientl>s ef seF¥iee ttn<leF the flltm with 
eHe 0f mere amBula0ee sen iees, a paFtieipaHt teFFAiRatiRg aeti-Ye sef-Yi€e 
j>FieF le age w ffl eRtitlea le fe€ffle the-""' ef tile pa,tieipaRt' s isaiviaual 
aeeeunt "I"'" e, afteF attainisg age~ An application by or on behalf of 
the participant must be filed before any payment of benefits may .be made. 

Sec. 36. Minnesota Statutes 1987 Supplement, section _353D.07, sub
division 4, is amended to read: 

Subd. 4. [Dl8ABILITY GR DEATH OF A MEMBER.] No aisaeilit) 
eeYeFage shall re p,e,·iaea B)' the fttiHr. In the event of the death of an 
active participant with i½fl)' 6Feaitea sef¥iee 6f a aefeFFea paFlieipant HfttleF 
age W, the total value of the account shalt must be paid in a lump sum to 
the designated beneficiary or, if none, the heirs at law of the decedent. 
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Sec. 37. Minnesota Statutes 1987 Supplement, section 353D.08, is amended 
to read: 

353D.08 [PORTABILITY] 

Qualified ambulance service personnel who change employment or mem
bership among participating ambulance services may must continue par
ticipation in the plan withswt !"'ftalty er ferfeitwre after their iB!erest ¥eSttr. 
Qwelifiea emewlenee ser¥iee rerssnnel whe el>ange emrlsi ment er rnet1r 

~ te a aonpeffieipetiHg emBulaRee ser¥iee He ff0l ~ te the 
furfeitwre reqwirea lry seetien 353D.07, sweaiYisisn 5 if termination from 
one participating ambulance service and commencement in another par
ticipating ambulance service occur within 30 days. 

Sec. 38. Minnesota Statutes 1987 Supplement, section 356.302, sub
division 1, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) The terms used in this section are 
defined in this subdivision. · 

(b) "Average salary" means the highest average of covered salary for the 
appropriate period of credited service that is required for the calculation 
of a disability benefit by the covered retirement plan and that is drawn 
from any period of credited service and successive years of covered salary 
in a covered retirement plan. 

(c) "Covered retirement plan" or "plan" means a retirement plan listed 
in subdivision 7. 

(d) "Duty-related" means a disabling illness or injury that occurred while 
the person was actively engaged in employment duties or that arose out ·of 
the person's active employment duties. 

(e) "General employee retirement plan" means a covered retirement plan 
listed in subdivision 7, clauses (I) to (8). 

(f) "Occupationally disabled" means the esnaitisn of having ""l' a med
ically determinable physical or mental impairment that makes a person 
unable to satisfactorily perform the minimum requirements of the person's 
employment position or a substantially similar employment position. 

(g) "Public safety employee r~tirement plan" means a covered retirement 
plan listed in subdivision 7, clauses (9) to (11). 

(h) "Totally and permanently disabled" means the esaaitisa 0f having 
"")' a medically determinable physical or mental impairment that makes a 
person unable to engage in any substantial gainful activity and that is 
expected to continue or has continued for a period of at least one year or 
that is expected to result directly in the person's death. 

Sec. 39. Minnesota Statutes 1987 Supplement, section 356.302, sub
division 3, is amended to read: 

Subd. 3. [GENERAL EMPLOYEE PLAN ELIGIBILITY REQUIRE
MENTS.] A disabled member of a covered retirement plan who has credit 
for a11owable service in a combination of general employee retirement plans 
is entitled to a combined service disability benefit if the member: 

(I) is less than 65 years of age on the date of application for the disability 
benefit; 

(2) has become totally and permanently disabled; 
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(3) has credit for allowable service in any combination of general employee 
retirement plans totaling Ill least ¼el½ ~ if the l'ff56ft R11& fte! ,eaehea 
age ~ "' at least five years if the l'ff56ft R11& ,eaehea age ~; 

(4) has credit for at least six months of allowable service with the current 
general employee retirement plan before the commencement of the disability; 

(5) has at least five continuous years of allowable service credit by the 
general employee retirement plan or has at least a total of five years of 
allowable service credit .by a combination of general employee retirement 
plans in a 72-month period during which no interruption of allowable 
service credit from a termination of employment exceeded 29 days; and 

(6) is not receiving a retirement annuity or disability benefit from any 
covered general employee retirement plan at the time of the commencement 
of the disability. 

Sec. 40. [ELECTION TO RESUME RETIREMENT COVERAGE.] 

A person employed by a public hospital as defined in section 355. 71, 
subdivision 3, who exercised an option under Laws 1963, chapter 793, 
section 3, subdivision 5, between July 1, 1963, and June 30, 1967, to 
terminate membership in the coordinated program of the public employees 
retirement association may elect to resume that membership. The election 
to resume membership must be made before October 1, 1988, on a form 
prescribed by the executive director of the public emjJloyees retirement 
association. Resumption of membership begins as of the first day of the 
first full pay period after the election is filed with the executive director. 

Sec. 41. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 353D.07, subdivision 5, 
is repealed. 

Sec. 42. [EFFECTIVE DATE.] 

Section 12 is effective March 1, 1988. Section 21 is effective January 
1, 1988. The remaining sections are effective July 1, 1988. 

ARTICLE 3 
MEDICARE COVERAGE REFERENDUM 

Section I. [355.90] [OPTIONAL MEDICARE COVERAGE FORCER
TAIN PRE-1986 PUBLIC EMPLOYEES.] 

Subdivision 1. [DEFINITIONS.] (a) Notwithstanding any provision of 
section 355.01 to the contrary. the terms used in this section are defined 
in this subdivision. 

(b) "Employee" means an active member or participant of a public 
employee pension plan listed in section 356.30, subdivision 3, clauses (5 ), 
(6), (7 ), (9), (] 0), ( 11 ), and (12), who is not covered by a previous agree
ment under section 355 .02 for that employment and who meets the require
ments of Unitea States Code, title 42, section 418(v)(2). 

(c) "Employment" means service performedJor compensation by an 
· employee in the employ of the state or of a political subdivision that 

constitutes Medicare qualified government employment under the provi
sions of United States Code, title 42, section 4/0(p). 

( d). "Political subdivision" means a public employer under section 355 .OJ, 
subdivision 10. 
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(e) "Social Security Act" means the act cited in section 355.01, sub
division 8. 

(f) "State agency" means the commissioner of employee relations or the 
commis·sioner's designee. 

( g) "Wages" means compensation specified in section 355 .OJ, subdi
vision 2. 

Subd._ 2. [OPTIONAL MEDICARE COVERAGE AGREEMENT.] The 
state agency, with the approval of the governor, may modify its agreement 
on behalf of the state and its political subdivisions with the Secretary of 
Health and Human Services to extend the provisions of United States Code, 
title 42, sections 426, 426-1, and 1395c, _to current employees of the state 
and its political subdivisions who do not have that coverage through cov
erage by the federal old age, survivors, and disability insurance program 
for that employment under any previous agreement or modification of the 
agreement. 

Subd. 3. [REFERENDUM.] A referendum on the question of extending 
the provisions of United States Code, title 42, sections 426, 426-1, and 
1395c, must be held for each public employee pension plan listed in section 
356.30, subdivision 3, except clauses (5) and (6 ), that has current members 
or participants who do not have coverage by the federal old age, survivors, 
and disability insurance program for the employment giving rise .to that 
pension plan membership. The state agency shall supervise the referendum 
in accordance with United States Code, title 42, section 418, on the date 
or dates set by the governor for each pension plan, The notice of the 
referendum provided to each employee must contain a statement sufficient 
to inform the person of the rights available to the person as an employee 
in Medicare qualified government employment and the employee contri
bution rates applicable to the program. The referendum is approved if a 
majority ·of the members-or participants indicate their desire· to have the 
coverage on a form prescribed by the state agency. If the referendum is 
approved, the governor shall certify that fact to the Secretary of Health 
and Human Services, and the coverage is effective for all members or 
participants of the plan on the first of the month after the certification 
unless the participant or member elects coverage effective retroactively to 
Aprill, 1986. . 

Subd. 4. [EMPLOYEE AND EMPLOYER CONTRIBUTIONS.] (a) If 
the referendum is approved, beginning on the first of the month after the 
certification of approval by the governor, the employer of each member 
or participant covered by the referendum shall deduct from the wages of 
the employee an amount equal to the tax that would be imposed under 
United States Code, title 26, section 3101 (b ), if the services of the employee 
for which wages were paid constituted employment as defined in United 
States Code, title 26, section 3121. 

(b) In addition to the deduction specified in paragraph ( a), the employer 
of each member or participant covered by the referendum shall also pay 
an amount equal to the tax that would be imposed under United States 
Code, title 26, section 31 l l(b), on the same wage base specified in para
graph (a). 

(c) The amounts under paragraphs (a) and (b) shall be paid by the 
employer to the Secretary of the Treasury in the manner required by the 
secretary. 
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Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 4 
INDIVIDUAL RETIREMENT ACCOUNT PLAN 

Section I. Minnesota Statutes 1986, section 354.05, is amended by 
adding a subdivision to read: 

Subd. 2a. [EXCEPTIONS.] Notwithstanding subdivision 2, a person who 
is employed as a te[Jcher in the state university system or the state com
munity college system after June 30, 1989, is not a member of the fund 
unless the person is covered by section 4, subdivision 2, and has exercised 
an option under that subdivision to remain a member of the fund. 

Sec. 2. Minnesota Statutes 1986, section 354.50, subdivision I, is amended 
to read: 

Subdivision I. When ftf1Y a member accepts a refund provided in section 
354.49 or elects to transfer to the individual retirement account plan estab
lished by sections 3 to 8, all existing service credits to which the member 
was entitled f'H"f ta before the acceptance of sttel> the refund slt&H or the 
transfer terminate flft6 Sftfl:H. For a member who accepted a refund, service 
credits may not again be restored until the former member acquires not 
less than two years allowable service credit subsequent to taking the last 
refund. In that event the former member may repay sttel> the refund. If 
more than one refund has been taken, all refunds must be repaid. 

Sec. 3. [354B.0l] [DEFINITIONS.] 

Subdivision 1. [PLAN.] "Plan" means the individual retirement account 
plan established by sect ions 3 to 8. 

Subd. 2. [COVERED EMPLOYMENT, STATE UNIVERSITIES.] "Cov
ered employment," with respect to employment by the state university sys
tem, means employment in a position included in the definition of teacher 
under section 354 .05, subdivision 2, other than that of an administrator 
covered by or eligible for coverage in the Minnesota state retirement-system 
unclassified employees retirement plan. 

Subd. 3. [COVERED EMPLOYMENT, COMMUNITY COLLEGES.] 
"Covered employment," with respect to employment by the community 
college system, means employment in a position included in the definition 
of teacher under section 354.05, subdivision 2. 

Sec. 4. [354B.02] [COVERED PERSONS.] 

Subdivision 1. [PLAN PARTICIPANTS.] The following persons shall 
participate in the plan:. 

( I) a person, other t.han a person covered by subdivision 2. who was 
first employed in covered employment after June 30, 1989; or 

(2) a person who was first employed in covered employment before July 
J, 1989, and who transferred retirement coverage to the plan under section 
5. 

Subd. 2. [PERSONS WITH CERTAIN PRIOR SERVICE.] A person with 
prior service as a member of the teachers retirement association other 
than in covered employment under section 3, subdivision 2 or 3, who is 
first employed in covered employment after June 30, 1989, may, at the 



6426 JOURNAL OF THE SENATE [73RDDAY 

person's option remain a member of the teacher's retirement association 
or participate in the plan. 

Sec. 5. [3548.03] [COVERAGE TRANSFER.] 

(a) A person who was first employed in covered employment before July 
/, /989, or a person covered by section 4, subdivision 2, may elect to 
transfer retirement coverage to the plan. 

(b) If a person elects a transfer. the executive director of the teachers 
retirement association shall transfer from the teachers retirement fund to 
the plan the person's member contributions and an equal amount repre
senting the matching employer contributions plus interest compounded 
annually at the rates established by the board of trustees for the purpose 
of determining retirement annuities under section 354.44,-subdivision 2, 
but not to exceed eight percent a year. The transfer must be made within 
90 days from the date that the executive director receives notification of 
the election. The employer contribution transfer may not include any amount 
representing an employer additional contribution, nor may it include any 
money representing the repayment of a refund received by the association 
after the date of enactment of this act. 

(c) A transfer to the plan under this section is a transfer to the financial 
institution that will administer the account of the person electing the trans
fer. and must be made through the governing board of the system in which 
the person is employed in covered employment. No amount may be dis
tributed to the person electing the transfer. 

Sec. 6. [3548.04] [CONTRIBUTIONS.] 

Subdivision I. [MEMBER CONTRIBUTIONS.] Persons in covered 
employment shall make a member contribution in an amount equal to the 
amount prescribed by section 354 .42, subdivision 2. The contribution must 
be made by payroll deduction each pay period. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of persons in 
covered employment shall make an employer contribution in an amount 
equal to the amount prescribed by section 354 .42, subdivision 3, and shall 
continue to make an additional employer contribution to the teachers 
retirement association in an amount equal to the amount prescribed by 
section 354 .42, subdivision 5. 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] The employer 
of persons in covered employment shall make employer contributions from 
any available revenue sources. The employer contribution must be made 
each pay period. 

Sec. 7. [3548.05] [ADMINISTRATION.] 

Subdivision I. [GOVERNING BOARDS.] The state university board 
shall administer the plan for persons in covered employment under sect.ion 
3, subdivision 2. The community college board shall administer the plan 
for persons in covered employment under section 3, subdivision 3. 

Subd. 2. [PURCHASE OF CONTRACTS.] The state university board 
and the community college board shall arrange for the purchase of annuity 
contracts, fixed, variable, or a coinbination of fixed and variable, or 
custodial accounts to provide retirement and death benefits to members of 
the plan. The contracts or accounts must be purchased with money trans
ferred to the plan under section 5, contributions under section 6, or money 
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or assets otherwise provided by law or by authority of the state university 
board or community college board and acceptable by thefinancial insti
tutions from which _the contracts or acco_unts are purchased. 

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS.) The state 
university board and the community college board shall select no more 
than th'ree financi_al institutions to provide annuity contracts qr custodial 
accounts. ,Investment programs offered by the institutions must meet the 
requirements of section 40/(a) or 403(b) of the Internal Revenue Code of 
1986, as amended. In making their selections, the boards shall consider 
these criteria: 

(1) the experience and ability of the financial institution to provide 
· retirement and death benefits suited to the needs of the covered employees: 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 

Subd .. 4. [BENEFITS OWNED BY MEMBERS.] The retirement and 
death benefits provided by the annuity contracts or custodial accounts are 
owned by the members of the plan and must be paid in accordance with 
the provisions of the annuity contracts or custodial accounts. 

Sec. 8. [TRANSFER LIMITATION.]· 

The coverage transfer election authorized by section 5 may first be 
exercised on July 1, 1989, and must be exercised before June 30, 1991. 

Sec. 9. Minnesota Statutes 1986, section 356.24, is amended to read: 

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COMPENSA
TION PLANS, RESTRICTIONS UPON GOVERNMENT UNITS.] 

It is unlawful for a school district or other governmental subdivision or 
state agency to levy taxes for, or contribute public funds to a supplemental 
pension or deferred compensation plan wltielt that is established, main
tained, and operated in addition to a primary pension program for the 
benefit of the governmental subdivision employees other than to a supple
menta.l pension plan whiel, that was established, maintained a.nd operated 
f>H0f 10 before May 6, 1971, to~ a plan whiel, that provides solely for 
group health, hospital, disability, or death benefits, to the individual retire
ment account plan established by sections 3 to 8, or to~· a plan wltielt 
that provides solely for severance pay as authorized ~HFSHBRI 10 by section 
465. 72 to a retiring or terminating employee. No change in benefits or 
employer contributions in any plan to which this section applies after May 
6, 1971 slt&II Ile, is effective without prior legislative authorization. 

Sec. 10. [EFFECTIVE DATE.) 

Sections I to 9 are effective July I, 1988. 

ARTICLE 5 
AGE-62 RETIREMENT; FORMULA CHANGE 

Section I. Minnesota Statutes 1987 Supplement, section 352.115, sub
division 3, is amended to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.) The employee's aver
age salary, as defined in subdivision 2, multiplied by <>Re Jl<'f"eRt I""'~ 
ef allewa~le ,;ep;iee fef Ike fif5! left ye&fS aoo 1.5 percent for each later 
year of allowable service and pro rata for completed months less than a 
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full year sltaH eete,mine determines the amount of the retirement annuity 
to which the employee is entitled. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision ~. is ainended to read: 

Subd. 2. [NORMAL ANNUITY AT AGE~62.] ~An employee who 
retires after age-~ sltaH be j>fti<I 62 is entitled to the annuity provided in 
section 352. l 15. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.29, subdivi
sion 1, is amended to read: 

Subdivision I. [AGE AND _AL.LOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service any, a person who has 
attained the at least age ef at least ~ ye&FS 62 and who received credit 
for not less than five years of allowable service is entitled upon application 
to a "normal" retirement annuity. Stteh Fetiremeet aH:nuit)' is lffiewfl. as the 
'' A0fffl8l'' retiremeAt 8RRHil)'. 

Sec. 4. Minnesota Statutes 1986, section 353.29, subdivision 3, is amended 
to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average salary, 
as defined in subdivision 2, multiplied by two percent for each year of 
allowable service for the first ten years and tl!e,eef!e,, after ten years, by · 
2.5 percent l"'f for each year of al_lowable service and completed months 
less than a full year for the "basic member,", and eee j>efeeftl fef eaeh ,..,...et allewallle sef¥iee fef theffl'Sf !ei,ye&FS8ft6 the,eafle• by 1.5 percent 
re, for each year of allowable service and completed months less than a 
full year for the "coordinated member," sltaH aete,mine determines the 
amount of the "normal" retirement annuity. 

Sec. 5. Minnesota Statutes 1986, section 354.44, subdivision 6, is amended 
to read: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY.] fB /a) The formula retirement annuity l!ereHnee, iHlall must 
be computed in accordance with the applieellle pre,isions ef the formula 
stateG in elat,,;e ~-l>ereef paragraph (b) on the basis of each member's 
average ·salary for the period of the member's formula service credit. For 
the purposes of computing the formula benefits under the. formula and 
variable program, if a combination of these formulas is used, the formula 
percentages used will must be those percentages in each formula as con
tinued for the respective years of service from one formula to the next. 

For all years of formula service credit, "average salary," for the purpose 
of determining the member's retirement annuity, means the average salary 
upon Which contributions were made.an9 upon which payments were made 
to increase the salary limitation provided in Minnesota Statutes l 971, sec
tion 354.511, for the highest five successive years of formula service credit 
preYieee l!owe,·er !hat suelt. "Average salary" sltaH may not include any 
more than the equivalent of 60 monthly salary payments. 

~ /b) The average salary as defined in elatJse fB paragraph /a), mul
tiplied by the following percentages per year of formula service credit sltaH 
tieteFmine, determines the amount of the annuity to which the member 
qualifyini; the,efor for an annuity is entitled: 
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-1-.,G 1.5 percent 
per year 

1.5 percent 
per year 

Basic Member 
2.0 percent 
per year 

2.5 percent 
per year 
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~ Wliefe IIIIY· ( c) When a member retires jM'ief t9 before age M 62 
under a formula annuity, the member sftft!U,e jl!lit:I is entitled to a retirement 
annuity in an amount equal to the normal annuity provided in this subdi
vision and subdivision 7, reduced l,y BRe half ef """ i,ereeft! fe, eeelt 
fRtMHk tlttH: the fflember is ttft6ef age M te ftft6 iftelutUHg age_~ &Re re8tiee8 
~ BRe f011FIII &f 0Re i,ereeRI fef eeeit ff!effiR ,mee, age ~ .&I Ille time ef 
retiremeAt ~~fat= ftftf fflemBer_ w-1:te has 3G 0f fft0fe YettfS ef &Hew--
1191e semee efe<!it, Ille ,ea11e1ioe sll&H ee !!j!j>lied 68½' fef e&eh ff!effiR 
wl>ieh Ille Riefflhe, ts ,mee, so that the reduced annuity is the actuarial 
equivalent of the annuity that would be payable to the member if the 
member deferred receipt of the annuity from the day the annuity begins 
to accrue to age 62. 

Sec. 6. Minnesota Statutes 1986, section 354A.31, subdivision 4, is 
amended to read: 

Subd. 4. [COMPUTATION OF THE NORMAL COORDINATED 
RETIREMENT ANNUITY.] The normal coordinated retirement annuity 
s.f:t.aH 9e is an amount equal to a retiring coordinated member's average 
salary multiplied by the retirement annuity formula percentage. Average 
salary for purposes of this section sllt;H - means an .amount equal to 
the average salary upon which contributions were made for the highest five 
successive years of service credit, but wl>ieh Sftft!I may not in any event 
include IIIIY more than the equivalent of 60 monthly salary payments. The 
retirement annuity formula percentage for purposes of this section Sftft!I 
- """i,ereeRI I"" yeOF fe, e&eh yeOF ef OBBFElieelea se,¥iee fe, Ille fffSI 
- :)'eftffi fHl<I means 1-112 percent for each year of coordinated service 
thereafter. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 354A.3 I, subdi
visio_n 5, is amended_ tO read: 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] Upon 
retirement at age M 62 with at least five years of service credit &F &I age 
~ w;m &I least JG :)'eftffi ef semee ffe<iit, a coordinated member sllaH ee 
is entitled to a normal retirement annuity cakulated pursuant ♦e under 
subdivision 4. 

Sec. 8. [356.72] [BENEFIT A_ND CONTRIBUTION PHASE-IN.] 

Subdivision 1. [BENEFIT PHASE-IN.] (a) Notwithstanding sections 
352.115, subdivision 3; 353.29, subdivision 3; 354.44, subdivision 6; and 
354A.31, subdivision 4, the average salary of a person retiring in .the 
following years must be multiplied by the following percentagesfor each 
of thefirst ten years of the person's service: 1.1 percent in 1989, 1.2 
percent in 1990, 1.3 percent in 1991, 1 .4.percent in 1992, and 1.5 percent 
beginning in 1993 .. 

(b) Notwithstanding section 354.44, subdivision 7, the average salary 
of a person retiring in the following years for formula service must be 
multiplied by the following petcemages for each of the first ten years of 
the person's service: 0.55 percent in 1989, 0.60 percent in 1990, 0.65 
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percent in 1991, 0.70 percent in 1992, and 0.75 percent beginning in 
1993. 

Subd. 2. [CONTRIBUTION AMOUNT AND PHASE-IN.] (a) Notwith
standing sections 352.04, subdivisions 2 and 3; 353.27, subdivisions 2 
and 3; 354.42, subdivisions 2 and 3; and 354A.12, subdivisions 1 and 2, 
the employee contribution rate must be increased by one-half of the net 
percentage of covered payroll increase in the normal cost and supplemental 
contribution requirement attributable to this act for the applicable benefit 
program, and the employer contribution rate ·must be increased by an 
identical percentage of covered payroll amount. The executive director of 
each pension plan shall determine these amounts from the first regular 
actuarial valuation of the plan after the date of enactment as prepared by 
the actuary retained by the legislative commission on pensions and retirement. 

(b) The increased employee and employer contribution rates must be 
phased in beginning July 1, 1989, in three equal installments. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I to 8 are effective July I, 1989. 

ARTICLE 6 
CONFORMING AMENDMENTS 

Section I. Minnesota Statutes 1987 Supplement, section 352.01, sub-
division 2b, is amended to read: 

Subd. 2b. [EXCWDED EMPLOYEES.] "State employee" does not include: 

(I) elective state officers; 

(2) students employed by the University of Minnesota, the state uni
versities, and community colleges unless approved for coverage by the board 
of regents, the state university board, or the state board for community 
colleges, as the case may be; 

(3) employees who are eligible for membership in the state teachers 
retirement association except employees of the department of education 
who have chosen or may choose to be covered by the Minnesota state 
retirement system instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
militia who are assigned to permanent peacetime duty and who under 
federal law are or are required to be members of a federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by con
tractors when the performance of the contract is authorized by the legis
lature or other competent authority; 

(8) officers and employees of the senate and house of representatives or 
a legislative committee or commission who are temporarily employed; 

(9) court employees, referees, receivers, jurors, and notaries public, except 
employees of the appellate courts and referees and adjusters employed by 
the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
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institutions including the Minnesota veterans home; 

(II) persons employed for professional services where the service is 
incidental to regular professional duties and whose compensation is paid 
on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees of 
the ladies of the G.A.R.; 

(14) operators and drivers employed under section 16.07, subd_ivision 4; 

(15) the members of ""Y a state board or commission who serve the 
state intermittently and are paid ona per diem basis; the secretary, secretary
treasurer, and treasurer of those boards if !iletf the compensation of the 
officer is $500 or less I"" a year, or, if ll!ey 6fe the officer is legally 
prohibited from serving more than two consecutive terms and !iletf the 
officer's total service on the board or commission is required by law to be 
les.s than ten years; and the board of managers of the state. agricultural 
society and its treasurer unless the-treasurer is also its-full-time secretary; 

(16) state troopers; 

( 17) temporary employees of the Minnesota s!ale faif agricultural society 
employed on or after July I for a period not to extend beyond October 15 
of that year; and persons employed &l !!ftY ffffie by the state fair adminis
tration for special events held on the fairgrounds; 

(18) emergency employees in ihe classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional 
or probationary employee on other than a temporary basis, the employee 
5"eH ee is considered a "state employee" retroactively to the beginning of 
the pay period; 

(19) persons described in section 3528.01, subdivision 2, clauses (b) 
and ( c ), formerly defined as state. police officers; · 

(20) temporary employees in the classified service, temporary employees 
in the unclassified service appointed for a definite period of not more than 
six months and employed less than six months in any one-year period, and 
seasonal help in the classified service employed by the department of 
revenue; 

(21) trainees paid under budget classification number 41, and other 
trainee employees, except those listed in subdivision 2a,.clause (10); 

(22) persons whose compensation is paid on a fee basis; 

(23) state employees who in any year have credit for 12 months service 
as teachers in the public schools of the_ state and who, as teachers, are 
members of the teachers retirement association or a retirement system in 
St. Paul, Minneapolis, or Duluth;· 

(24) employees of the adjutant general employed on an unlimited inter
mittent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(25) chaplains and nuns who have taken a vow of poverty as members 
of a religious order; 

(26) labor service employees employed as a laborer I on an hourly basis; 
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(27) examination monitors employed by departments, agencies, com
missions, and boards t~ conduct examinations required by law; 

(28) members of appeal tribunals, exclusive of the chair, to which ref
erence is made in section 268. IO, subdivision 4; 

(29) persons appointed to serve as members of fact-finding commissions 
or adjustment panels, or as arbitrators, or labor referees under chapter 179; 

(30) temporary employees employed for limited periods under llftY a · 
state or federal program for training or rehabilitation, including persons 
employed for limited periods from areas of economic distress except skilled 
and supervisory personnel and persons having civil service status covered 
by the system; 

(31) full-time students employed by the Minnesota historical society 
intermittently during part of the year and full-time during the summer 
months; 

(32) temporary employees, appointed for not more than six months, of 
the metropolitan council IHl<I ef ""Y ef ifs slolHIBFY beoFds, Hor of a 
metropolitan agency the 908ffi members of which are appointed by the 
metropolitan council; 

(33) persons employed in positions designated by the department of 
employee rela1ions as student workers; 

(34) ""Y a person who is M yea,s ef age 62 or older when appointed 
and who does not have allowable service credit for previous employment, 
unless the employee gives notice to the director within 60 days after appoint' 
men! that coverage is desired; 

(35) members of trades employed after June I, 1977, by the metropolitan 
waste control commission with trade union pension plan coverage under a 
collective bargaining agreement fifst e1H13leyed llflef Jooe -I-, -1-9++; 

(36) persons employed in subsidized on-the-job training, WeFJ. eltj!Ol'i
ettee work-experience, or~ sef¥iee public-service employment as 
enrollees under the federal Comprehensive Employment and Training Act 
after March 30, 1978, unless the j!efS0fl ffl persons have, as of the later 
of March 30, 1978, or the date of employment, sufficient service credit 
in the retirement system to meet the minimum vesting requirements for a 
deferred annuity, or the employer agrees in writing on forms prescribed by 
the director to make the required employer contributions, including llftY 
employer additional contributions, on account of tltat j!efS0fl the persons 
from revenue sources other than funds provided under the federal Com
prehensive Employment and Training Act, or the j!efS0fl ag,ees persons 
agree in writing on forms prescribed by the director to make the required 
employer contribution in addition to the required employee contribution; 

(37) off-duty peace officers while employed by the metropolitan transit 
commission under section 629.40, subdivision 5; and 

(38) persons who are employed as full-time firefighters by the department 
of military affairs and as firefighters are members of the public employees 
police and fire fund. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.01, subdivi
sion 19, is amended to read: 

Subd. 19. [RETIREMENT.] "Retirement" means the time after a state 
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employee is entitled to an accrued annuity, as defined in subdivision 21, 
payable under an application for annuity filed in the office of the system 
as provided in section 352. I I 5, subdivision 8, or, in the case of an employee 
who has received a disability benefit, when that employee reaches age M 
62. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 352. I 13, subdi
vision 1, is amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] Aft}' An 
employee covered by the system who is less than M yea,s ekl age 62 who 
becomes totally and permanently disabled after five or more years of allow
able service is entitled to a disability benefit in an amount provided in 
subdivision 3. If the disabled employee's state service has terminated at 
any time, the employee must have at least three years of allowable service 
after last becoming a state employee covered by the system. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] The total and permanent 
disability benefit must be computed in the manner provided in section 
352.115. The disability benefit shalt be is the normal annuity without 
reduction for each month the employee is under age M 62 at the time of 
becoming disabled. A disabled employee may choose to receive the normal 
disability benefit or an optional annuity as provided in section 352.116, 
subdivision 3. This choice must be made before the start of payment of 
the disability benefit and is effective the date on which the disability begins 
to accrue as pFBvided HI under subdivision 2. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 4, is amended to read: 

Subd. 4. [MEDICAL EXAMINATIONS; AUTHORIZATION FOR PAY
MENT OF BENEFIT.] An applicant shall provide medical evidence to 
support an application for iota! and permanent disability. The director shall 
have the employee examined by at least one additional licensed physician 
designated by the medical advisor. The physicians shall make written reports 
to the director concerning the employee's disability including medical opin
ions as to whether the employee is permanently and totally disabled within 
the meaning of section 352.01, subdivision 17. The director shall also 
obtain written certification from the employer stating whether the employee 
is on sick leave of absence because of a disability that will prevent further 
service to the employer and, as a consequence, the employee is not entitled 
to compensation from the employer. The medical advisor shall consider 
the reports of the physicians and any other evidence supplied by the employee 
or other interested parties. If the medical advisor finds the employee totally 
and permanently disabled, the advisor shall make appFop,iale a written 
recommendation to the directorH!WHttttg logellle, wtlh, including the date 
from which the employee has been totally disabled. The director shall then 
determine the propriety of authorizing payment of a disability benefit as 
p,o,·itletl ift under this section. The employee must be on approved leave 
of absence from the employer to be eligible to apply for a total and per
manent disability benefit, but the faetllt&l&A effiployee is j>laeetl employee's 
placement on leave of absence without compensation because of disability 
does not bar lltftl the employee from receiving a disability benefit. Unless 
payment of a disability benefit has terminated because the employee is no 
longer totally disabled, or because the employee has reached age M 62 as 
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provided in this section, the disability benefit ,;Ital! eease ceases with the 
last payment received by the disabled employee or wlttelt that had accrued 
during the lifetime of the employee unless there is a surviving spouse 
Sl:IF\'iYiHg; tft~ e-Yeftt. If there is a surviving spouse, the surviving spouse 
is entitled to the disability benefit for the calendar month in which the 
disabled employee died. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 352: I 13, subdi
vision IO, is amended to read: 

Subd. IO. [EMPLOYEE AGAIN DISABLED AFTER RESUMING 
EMPLOYMENT.] If a disabled employee resumes gainful employment with 
the state and is not entitled to continued payment of a disability benefit as 
provided in subdivision 7, the right to a disability benefit ends when the 
employee has been employed for one year tl!e,eafter. If the employee again 
becomes totally and permanently disabled before reaching age M 62, the 
employee may again make an application for a disability benefit mey agaift 
ee !Bfl<le. If the employee is entitled to a disability benefit, it must be 
computed a& t3Foviele8 ffi: under subdivision 9. 

Sec. 7. Minnesota Statutes I 987 Supplement, section 352.113, subdi
vision 12, is amended to read: 

Subd. 12. [RETIREMENT STATUS AT AGE M 62 .] The disability 
benefit paid to a disabled employee under this section ends when the employee 
re.aches age M 62. If the disabled employee is still totally and permanently 
disabled when the employee reaches age M 62, the employee ,;Ital! ee .is 
considered to be a retired employee. If the employee had chosen an optional 
annuity under subdivision 3, the employee ,;Ital! reeei¥e is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
chosen. If the employee had not chosen an optional annuity ra,saa11t !e 
under subdivision 3, the employee may the!! choose to receive either a 
normal retirement annuity equal in amount to the disability benefit paid 
before the employee reached age M 62 or an optional annuity as rro, iEleEI 
ill under section 352.116, subdivision 3. The choice of an optional annuity 
must be made before ,eael!i11g the employee reaches age M 62. If an 
optional annuity is chosen, the choice is effective on the ct.ate the employee 
eeeoR1es ~ yeilfS el.I reaches age 62, and the optional annuity ,;Ital! begill 
begins to accrue the first of the month following the month in which the 
employee attains M age 62. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 352.115, subdi
vision 2, is amended to read: 

Subd. 2. [AVERAGE SALARY] The retirement annuity ke,ea11E1e, under 
this section payable ft! on or after age Mer tke,eafte, 62 must be computed 
in accordance with the •rrlieable r•ovisions ef tile formula sta!e<I in sub
division 3, on the basis of the employee's average salary for the period of 
allowable service. +l!is The retirement annuity is known as _the "normal" 
retirement annuity. 

For each year of allowable service, the "average salary" of an employee 
in determining a retirement annuity means the average of the highest five 
successive years of salary upon which the employee has made contributions 
to the retirement fund by payroll dedu_ctions. 

"Average salary" does not include the payment of accrued unused annual 
leave or overtime paid at time of final separation from state service if paid 
in a lump sum, nor does it include tile any reduced salary, if lllly, paid 
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<1o1ffttg ~ pe,iee while the employee is entitled to workers' compensation 
benefit payments for temporary disability. · 

Sec. 9. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision I, is amended to read: 

Subdivision I. [REDUCED ANNUITY BEFORE AGE ~ 62. J Ally An 
employee who retires before age ~ 62 with credit for less than 30 years 
of allowable service sha!H,ef"H'I is entitled to the normal retirement annuity 
praYidee i1t under section 352.115, subdivisions 2 and 3, reduced so that 
the reduced annuity is the actuarial equivalent of the annuity that would 
be payable to the employee if the employee deferred receipt of the annuity 
from the day the annuity begins to accrue to age~ Ally e111plB)'ee wlle 
re!ires !'fier le age~ w#lt ~ fer at ieftSl ;;Q )"'8fS ef ollawo~le serYtee 
sh&H 9e ,attl ffte B8ffRttl FOtifOfHORt 8RRUity J'fOVideel tft seetieft 3 5 2. 11 §, 
s1:18eli • isioas ~ ftft6 ~ FeElaeeS se diti ffte re8ueed onRu.it)• f.s. ffte eett1ariel 
OEfttivelent ef ffle onnuit)• fftftf wet:tW 9e 13e!yeble ffi ~ employee. H the 
employee ElefeHed. ~ ef the &Anuity ft:efft the ~ #te onnttity ~ 
1e - 1e age 62. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 352.72, subdi
vision 5, is amended to read: 

Subd. 5. [EARLY RETIREMENT. J The requirements and provisions for 
retirement before age~ 62 in sections 352.115, subdivision I, and 352.116 
also apply to an employee fulfilling the requirements with a combination 
of service as provided in subdivision I. 

Sec.· 11. Minnesota Statutes 1987 Supplement, section 352. 91, subdi
vision 3, is amended to read: . 

Subd. 3. [FARMING AND TEACHING.] (a) "Covered correctional ser
vice" includes service rendered before July I, 1973, in a classification of 
farmer or farm manager by an employee employed in a covered correctional 
position on July I, 1973. Services performed before July I, 1974, in a 
classification defined in subdivisions I, clauses (I) and (2), and 2 by an 
employee in a covered correctional position on or after July I, 1974, are 
covered correctional service and apply to employees retiring after July I, 
1974. . 

( b) The portion of the retirement benefit payable to &It)' a special teacher 
who was covered by the correctional plan under subdivision 2 and who 
retires after July I, 1974, Wftiek ts based on service rendered before July 
I, 1974, if that service was covered by the state teachers retirement basic 
formula, must be at least the benefit determined using the. basic formula 
and ffillS! may never be less than the benefit that would have been payable 
on the service under the basic formula adjusted for the number of months 
the employee is under age ~ 62 at date of retirement. The benefit must 
be determined under chapter 354. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 352.95, subdi
vision 5, is amended to read: 

Subd. 5. [RETIREMENT STATUS AT AGEM62.] The disability benefit 
paid to a disabled correctional employee under this section s-1:ta-14. teFFRinete 
terminates at the end of the month in which the employee reaches age 62. 
If the disabled correctional employee is still disabled when the employee 
reaches age 62; the employee shall l!e is deemed to be a retired employee. 
If the employee bad elected an optional annuity under subdivision I a, the 
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employee shaH Feeei-¥e is entitled to an annuity in accordance with the 
terms of the optional annuity previously elected. If the employee had not 
elected an optional annuity under subdivision I a, the employee may then 
either elect to receive a normal_ retirement annuity computed ts the maHner 
pre,·ided itt under section 352.115 or elect to receive an optional annuity 

.as p,a, idea itt under section 352.116, subdivision 3, based on the same 
length of service as used in the calculation of the disability benefit. Eleeli011 
<>f An employee must elect an optional annuity lfttl5! l,e ftlft6e before reaching 
age 62. The reduction for early retirement l>efeFe age ~ .as provided in 
section 352.116, subdivision I, does not apply. The savings clause provision 
of section 352. 93, subdivision 3, applies. If an optional annuity is elected, 
the optional annuity 5hall eegie begins to accrue on the first of the month 
following the month in which the employee reaches age 62. 

Sec. 13. Minnesota Statutes 1986, section 353.30, subdivision I, is 
amended to read: 

Subdivision I. Upon separation from public service ftfty, a person who 
has attained the at least age <>f II! least~~ 9tll eel mere H>ae ~ ~ 
55 and who has received credit for not less than 'W five years of allowable 
serVice, or a perso_n who has received credit for no't less than 30 years of 
allowable service, is entitled upon application to a retirement annuity in 
an amount equal to the normal annuity provided in section 353.29, sub
divisions 2 and 3, reduced ey a Re ~NefleF .,f eee f'OFeet'K +eF eaeli ffi"8!lt 
that the fHCffther is ttft8ef age ~ ftt the tHBe &f. reHfement so that the 
reduced annuity is the actUarial equivalent of.the.annuity that would be 
payable to the person if the person deferred receipt of the annuity from 
the day the annuity begins to accrue to age 62. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 353.32, subdi
vision la, is amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY.] If a member 
or former member who has attained the at least age 0f 8l least 50 ~ 
and has credit for not less than five years of allowable service, or who has 
credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit ltes eeesme peyeele 
begins to accrue in accordance with section 353.29, subdivision 7, or 
353.33, subdivision 2, notwithstanding any designation of beneficiary to 
the contrary, the surviving spouse may elect to receive, tft Hett instead of 
a refund with interest provided in subdivision I, or survivor benefits oth
erwise payable pu,suael t<> under section 353.31, an annuity equal to the 
100 percent joint and survivor annuity Wftieft that the member could have 
qualified for had the member terminated service on the date of death. The 
surviving spouse may apply for the annuity at any time after the date on 
which the deceased employee would have attained the required age for 
retirement based on the employee's allowable service. T.he annuity 5hall 
must be computed "s p,e, iaea ifl under sections 353.29, subdivisions 2 
and 3; and 353.30, subdivisions I, la, lb and le. Sections 353.34, sub
division 3, and 353. 71, subdivision 2, apply to a deferred annuity payable 
under this subdivision. No payment 5hall may accrue beyond the end of 
the month in which entitlement to the annuity has terminated. An amount 
equal. to the any excess, # ~ of the a·ccumulated contributions Wftt€ft 
that were credited to the account of the decea.sed employee ovet and above 
the total of the annuities paid and payable to the surviving spouse sltall 
must be paid to the deceased member's last designated beneficiary or, if 
none, to the legal representative of the estate of the deceased member. Afty 
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A member may specify in writing that this subdivision sl><tH does not apply 
and that payment sl><tH may be made only to the designated beneficiary, as 
otherwise provided by this chapter. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 353.33, subdi
vision I, is amended to read: 

Subdivision 1. [AGE, SERVICE AND SALARY REQUIREMENTS.] 
AHy A member who becomes totally and permanently disabled before age 
g 62 and after five years of allowable service sl><tH be is entitled to a 
disability benefit iH aR OfflOHRI provided in subdivision 3. If SHeh the dis
abled person's public service has terminated at any time, at least three of 
the required five years of allowable service must have been rendered after 
last becoming a member. Afty A member whose average salary is less than 
$75 j>ef a month sl><tH is not be entitled to a disability benefit. No repayment 
of a refund otherwise authorized rursuoet to by section 353.34 and no 
purchas_e of prior service or payment made tfl Hett instead of salary deduc
tions otherwise authorized rH•suaRt to by section 353.01, subdivision 16, 
353.017, subdivision 4, or 353.36, subdivision 2, may be made after the 
occurrence of the disability for which an application rHfSHBRI to under this 
section is filed. 

Sec. 16. Minnesota Statutes 1986, section 353.33, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] +hls The disability benefit 
is an amount equal to the normal_ annuity payable to a member who has 
reached gage 62 with the same number of years of allowable service and 
the same average salary, as provided in section 353.29, subdivisions 2 and 
3. A "basic member" sl><tH,eeewe is entitled in addition to a supplementary 
monthly benefit computed in accordance with the following table: 

Age when 
Disabled 

Under 56 
56 
57 
58 
59 
60 
61 
(;;, 

~ 
64 

Supplementary 
Benefit 

$50 
45 
40 
35 
30 
25 
20 
H 
-Hl 
~ 

If the disability benefits provided in this subdivision exceed the average 
salary as defined in section 353.29, subdivision 2, the disability benefits 
sl><tH must be reduced to an amount equal to sattl the average salary. 

Sec. 17. Minnesota Statutes 1986, section 353.33, subdivision 11, is 
amended to read: 

Subd. 11. [RETIREMENT STATUS AT AGE g 62 .] No person sl><tH 
-0e esHde8 ¼e may receive disability benefits and a retirement annuity at 
the same time. The disability benefits paid to a person lae,eaede, sl><tH 
under this section terminate when the person reaches age g 62. If the 
person is still totally and permanently disabled when the person attains H>e 
age &f g yea,s 62, the person sl><tH be is deemed to be on retirement status 
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and, if the person had elected an optional annuity pursuant to subdivision 
3a, sl,all feeei-Ye the person is entitled to an annuity in accordance with 
the terms of the optional annuity previously elected,-,. If the person had 
not elected an optional annuity pursuant to subdivision 3a, the person may 
at the~ ef the I""""" eitftef elect to receive eitftef a normal retirement 
annuity -as pFo, iEled i-H under section 353.29 or a normal retirement annuity 
equal to the disability benefit paid before the person reached age M 62, 
whichever amount is greater, or eleet to receive an optional annuity ftS 

rre, iaea il,under section 353. 30, subdivision 3. AHy For a disabled person 
who beeemes reaches age M sl,all lHwe 62, the annuity must be computed 
in accordance with the law in effect ttpeH attaiRffieAt et when the person 
reached age M 62. Election of an optional annuity sl,all must be made 
f'H"' te before the person aHaining the attains age ei M ye&f& 62. If an 
optional annuity is elected, the election sl,all 1,e is effective on the date on 
which the person attains the age ef M yeaFS 62, and the optional annuity 
sl,all ~ begins to accrue on the first day of the month next following 
the month in which the person attains the age ef M ye&f& 62. 

Sec. I 8. Minnesota Statutes 1987 Supplement, section 353 .34, subdi
vision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
AHy I""""" A member with at least five years of allowable service when 
termination of public service occurs sl,all lHwe has the option of leaving 
the accumulated deductions in the fund and U,ereby be being entitled to a 
deferred retirement annuity commencing at age M 62 or ffif a deferred 
early retirement annuity fH:lFSUeRt -te under section 353.30, subdivision 1, 
la, lb or le. The deferred annuity sl,all must be computed HI the manner 
rreviaea HI under section 353.29, subdivisions 2 and 3, on the basis of 
the law in effect on the date of termination of public service and shall must 
be augmented as provided in section 353. 71, subdivision 2. AHy J'CFS<'ft A 
former member qualified to apply for a deferred retirement annuity may 
revoke this option at any time~ -te before the commencement of deferred 
annuity payments by making application for a refund. The person sl,all l,e 
is entitled to a refund of accumulated member contributions within 30 days 
following the date ef reeeipt ef on which the executive director receives 
the application by ffle e,eeeati, e E!ireeter. 

Sec. 19. Minnesota Statutes 1986, section 353.34, subdivision 3b, is 
amended to read: 

Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNICIPAL 
COURT JUDGES.] AHy A person who qualified for membership in the 
association solely because of service as a municipal court judge, whose 
service as a municipal court judge was terminated by Laws 1971, chapter 
951, section 9, and who elected to leave accumulated deductions in the 
fund to qualify for a deferred annuity, may receive a deferred early retire
ment annuity under section 353.30, subdivision I, +a,¼, er¼ notwith
standing the law in effect on the date of termination of public service. 

Sec. 20. Minnesota Statutes 1986, section 353.71, subdivision 5, is 
amended to read: 

Subd. 5. [EARLY RETIREMENT.] The requirements and provisions for 
retirementjfflef te before age e-5 eentainea 62 in section 353 .30, sl,all also 
apply to a person fulfilling s,iel, those requirements with a combination of 
service as f3FOZ iGed ffi under subdivision I. 
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Sec .. 21. Minnesota Statutes 1986, section 354.44, subdivision 7, is 
amended to read: 

Subd. 7. [COMPUTATION OF FORMULA AND VARIABLE PRO
GRAM RETIREMENT ANNUITY.] The benefits provided in this subdi
vision are the sum of the benefits provided by the following: 

(I) The benefits provided in subdivision 6, etalHieR-1 paragraph (b), for 
formula service credit l'fieF le before the effective date of the original 
election of this subdivision and subsequent to June 30, 1978, unless the 
member eJectS continued participation in the variable program f)HFSHaAt te 
under section 354. 621 , and 

. (2) The benefits for service credit subsequent le after the effective date 
of the formula and variable program but l'fieF le before July I, 1978, and 
the benefits for service credit subsequent le after June 30, 1978, if the 
member elects continued participation in the variable program fHIFsuant te 
under section 354.621, sl!all ee constitute the average salary as defined in 
subdivision 6, etalffie fB paragraph ( a), of aey a member, multiplied by 
the following percentages per year of formula service credit.: 

Coordinated Member Basic Member 

Each year of service 
during first ten 

Each year of service 
theFeafier 

after ten years 

~ .75 percent 
per year 

. 75 percent 
per year 

1.0 percent 
per year 

.. I . 25 percent 
per year, and 

(3) the benefits provided in section 354.62, subdivision 5. 

Sec. 22. Minnesota Statutes 1986, section 354.46, subdivision I, is 
amended to read: 

Subdivision I. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND 
CHILDREN OF TEACHER.] If a basic member who has at least I 8 months 
of allowable service credit and who.has an average salary as defined in 
section 354.44, subdivision 6, equal to or greater than $75 dies l'fieF le 
before retirement or if a former basic member who, at the time of death, 
was totally and permanently disabled and receiving disability benefits pur
suant to section 354.48 dies l'fieF le attaining t-he before age et <B yea,,; 
62, the surviving dependent spouse and dependent ·children of the basic 
member or former basic member shalt Be are entitled to receive a monthly 
benefit as follows: 

(a) Surviving 
dependent 
spouse . . . . 50 percent of the basic member's monthly 

average salary paid in the last full 

(b) Each 
dependent 

fiscal year preceding death 

child . . . . . . ten percent of the basic member's 
monthly average salary paid in the 
last full fiscal year preceding death 

Payments for the benefit of aey a dependent child under the age et 22 
yeftfS 5fl-8-H must be made to the surviving parent, or, if there be none, to 
the legal guardian of the child. The maximum monthly benefit sl!all may 
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not exceed $1,000 for any one family, and the minimum benefit per family 
skaH may not be less than 50 percent of the basic member's average salary, 
subject to the foregoing maximum. The surviving dependent spouse benefit 
SftftH terFA:iRote terminates upon remarriage, and the surviving dependent 
children's benefit skaH must be reduced !'ffl laftle by that child's share when 
""Y a surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pursuant 
ta under· this subdivision is less than the accumulated deductions plus 
interest payable, the surviving dependent children skaH reeei¥e are entitled 
to the difference in a lump sum payment. 

If the survivor benefits provided in this subdivision ,xceed in total the 
monthly average salary of the deceased basic member, these benefits skaH 
must be reduced to an amount equal to the deceased basic member's monthly 
average salary. 

Pfief le Before payment of ""Ya survivor benefit ru•suaRt te under this 
subdivision, ift 1+e,, ef tltttt beRefit, the surviving dependent spouse may 
elect, instead of the benefit, to receive the joint and survivor annuity pro
vided fHlrsue:H.t te under subdivision 2, or m-ay eleet to receive a refund of 
accumulated deductions with interest in a lump sum as provided pursuant 
le seetieRs in section 354.47, subdivision I, or 354.62, subdivision 5, 
clause (3). If there are any surviving dependent children, the surviving 
dependent spouse may elect to receive the refund of accumulated deductions 
only with the consent of the district court of the district in which the 
surviving dependent child or children reside. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 354.48, subdi
vision 3, is amended lo read: 

Subd. 3. [COMPUTATION OF BENEFITS.) f+-) (a) The amount of the 
disability benefit granted to members covered under section 354.44, sub
division 2, clauses (I) and (2), is an amount equal to double the annuity 
whiel> that could be purchased by the member's accumulated deductions 
plus interest on the amount computed as though the teael>ef member were 
age M 62 at the time the benefit begins to accrue and in accordance with 
the law in effect when the disability application is received. A-R-y A member 
who applies for a disability benefit after June 30, 1974, and who failed to 
make an election pursuant te under Minnesota Statutes 1971, section 354.145, 
skaH ilft¥e Ike is entitled to a disability benefit computed under this e-kHtse 
paragraph or e-kHtse R-t paragraph (b), whichever is larger. 

The benefit granted skaH be is determined by the following:. 

W (I) the amount of the accumulated deductions; 

fbt (2) interest actually earned on these accumulated deductions to the 
date the benefit begins to accrue; 

fe} ( 3) interest for the years from the date the benefit begins to accrue 
to the date the member attains age M-62 at the rate of three percent; 

ftB. (4) annuity purchase rates based on an appropriate annuity table of 
mortality established by the board as prnviaea ift under section 354.07, 
subdivision I, and using the applicable postretirement interest rate assump
tion speeifiea in section 356.215, subdivision 4d. 

In addition, a supplementary monthly benefit skaH be l'8i" is payable 
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to basic members only in accordance with the following table: 

Age When Benefit 
Begins to Accrue 

Under Age 56 
56 
57 
58 
59 
60 
61 
~ ( 
~ ,,. 

a4 

Supplementary 
Benefit 

$50 
45 
40 
35 
30 
25 
20 
H 
-1-0 
~ 

6441 

f;!j ( b) The disability benefit granted to iHembeFs a member covered 
tm<leF by section 354.44, subdivision 6 or 7 shall, must be computed in 
the same ffiOOReF as fRe 8:RAttil) f'F0 1tiEleEI tft accordance with the subdivision 
9 eF·+ &{ that seetion, whiehe,er ts e131:1lieeble covers the member. The 
disability benefit shall be is the formula annuity without the reduction for 
each month the member is under age M 62 when the benefit begins to 
accrue. 

~ ( c) For the purposes of computing a retirement annuity when the 
member becomes eligible, the amounts paid for disability benefits shall 
may not be deducted from the individual member's accumulated deductions. 
If the disability benefits provided in this subdivision exceed the monthly 
average salary of the disabled member, the disability benefits shall must 
be reduced to an amount equal to the disabled member's average salary. 

Sec. 24. Minnesota Statutes 1986, section 354.48, subdivision IO, is 
amended to read: 

Subd. IO. [RETIREMENT STATUS AT AGE M 62.] No person shall 
be enlitletl le may receive both a disability benefit and a retirement annuity 
provided by this chapter. The disability benefit paid to a person heFeHntleF 
shall te,minole terminates at the end of the month in which the person 
attains the age af M yeaFS 62. If the person is still totally and permanently 
disabled at the beginning of the month fie«~ fellowing after the month in 
which the person attains the age af M yea,s 62, the person shall be is 
deemed to be on retirement status and, if the person had elected an optional 
annuity r,urst:tent te under subdivision 3a, -s-h-a-1-1: reeei¥e is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
elected, eF,. If the person had not elected an optional annuity rHFSHant le 
under subdivision 3a, may at the ep1ittn af the person may elect to receive 
either a straight life retirement annuity computed f'UFSuant te under section 
354.44 or a straight life retirement annuity equal to the disability benefit 
paid j>Fief t0 before the date on which the person attained the age af M 
yettfS" 62, whichever affl.eunt is greater, or e-1-eet to receive an optional 
annuity as v•e·,itletl iB under section 354.45, subdivision I. Election of 
an optional ann~ity 5AiHl must be made JWffif te before the person attaining 
the attains age af MyeaFS 62. If an optional annuity is elected, the election 
shaH he is effective on the date on which the person attains t-fle age e.f M 
yea,s 62, and the optional annuity shall begin begins to accrue on the first 
day of the month neatt fellowing after the month in which the person attains 
the age af M yeaFS 62. 
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Sec. 25. Minnesota Statutes 1987 Supplement, section 354.49, subdi
vision 3, is amended to read: 

Subd. 3. Aay A person not covered by section 354.44, subdivision 6 or 
7, who has attained the at least age ef al least M 62 with less than five 
years of credited allowable service sltaH he is entitled to receive a refund 
in an amount equal to the person's accumulated deductions plus interest tft 
l;ett instead of a proportionate annuity pursuaRI le under section 356.32 
""eert tiK>se. A person covered l>ft<ieF the pre•,<isieRs ef by section 354.44, 
subdivision 6 or 7 it, wllieft ease the, may elect a refund sl>&II be in an 
amount equal to the accumulated deductions credited to the person's account 
as of June 30, 1957, and, after July 1, I 957, the accumulated deductions 
plus interest at the rate of five percent compounded annually. 

Sec. 26. Minnesota Statutes 1987 Supplement, sectio_n 354.55, subdi
vision 11, is amended to read: 

Subd. 11. [DEFERRED ANNUITY; AUGMENTATION.] Aay A person 
covered l>ft<ieF by section 354.44, subdivisions 6 and 7, who ceases to 
render teaching service may leave the person's accumulated deductions in 
the fund for the purpose of receiving a deferred annuity at retirement. 
Eligibility for an annuity under this subdivision sl>&II be is governed pur
stHlftl le by section 354.44, subdivision I, or 354.60. 

The amount of the deferred retirement annuity shalt be is determined 
by section 354.44, subdivisions 6 and 7, and augmented as provided in 
this subdivision. The required reserves related to that the portion of the 
annuity wllieft that had accrued when the member ceased to render teaching 
service sl>&II must be augmented by interest compounded annually from 
the first day of the month following the month during which the member 
ceased to render teaching service to the effective date of retirement. There 
-s-haH may be no augmentation if this period is less than three months or 
if this period commences jlH0f le before July I, 1971. The rates of interest 
used for this purpose sl>&II must be five percent commencing July 1, 1971, 
until January I, I 981, and three percent thereafter afterward. If a person 
has more than one period of uninterrupted service, a separate average salary 
determined under section 354.44, subdivision 6, must be used for each 
period, and the required reserves related to each period s-h&H must. be 
augmented by interest J3H:FSH:ant te under this subdivision. The sum of the 
augmented·required reserves sa determined sha-H Be under this subdivision 
is the basis for purchasing the deferred annuity. If a person repays a refund, 
the service restored by the repayment must be considered as continuous 
with the next period of service for which the person has credit with this 
fund. If a person does not render teaching service in any one HS€tH yeaF 
or more consecutive fiscal years and then resumes teaching service, the 
formula percentages used from the date of the resumption of teaching 
service sl>&II be are those applicable to new members. The mortality table 
and interest assumption used to compute the annuity sl>&II must be the 
applicable mortality table established by the board under section 354.07, 
subdivision I, and ihe interest rate assumption under section 356.215 in 
effect when the member retires. A period of uninterrupted service for the 
purposes of this subdivision means a period of covered teaching service 
during which the member has not been separated from active service for 
more than one fiscal year. 

The provisions of this subdivision sl>&II do not apply to variable account 
accumulations as defined in section 354.05, subdivision 23. 
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In no case shall may the annuity payable. under this subdivision be less 
than the amount of annuity payable ru,suaat 16 under section 354.44, 
subdivisions 6 and 7. 

The requirements and provisions for retirement before age M 62 con
tained in section 354.44, subdivision 6, e+attse Rh shall paragraph (b), 
also apply to an employee fulfilling the requirements with a combination 
of service as r,s,·ided ifl under section 354.60. 

The augmentation provided by this subdivision applies to the benefit 
provided in section 354.46, subdivision 2. 

The augmentation provided by this subdivision shall does not apply to 
~ a period in whi_ch a person is on an approved leave of absence from 
an employer unit covered by the pro, isions ef this .chapter. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 354A.3 I, sub· 
division 6, is amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Upon retirement at 
"" age flH"F 16 age M with fi¥e yea,s af set'¥iee ere<iit "' flH"F 16 before 
age 62 with at least 30 years of service credit, a coordinated member shall 
l,e is entitled to a retirement annuity in an amount equal to the normal 
retirement annuity reduced by sae half sf""" fl"F€"1H feF eaelt ffl0ftlh that 
the eeeF<liaated 1He1HeeF i<; .....ie. the age af M ff the eeeFdiaated 1He1Heer 
has less thatt JO yea,s af set'¥iee ere<iit 6F is ttitder the age af a;! ff the 
eeeF<liaated 1He1Heer has at reast JO yea,s af set'¥iee ere<iit oot is"""' the 
age af ~ ftftB redueed by ene fourth ef """ pereei,t feF eaelt ffl0ftlh that 
the eeeFdinated 1He1Heer is .....ie. the age af 6il so that the reduced annuity 
is the actuarial equivalent of the annuity that would be payable to the 
member if the member deferred receipt of the annuity from the day the 
annuity begins to accrue to age 62. 

Sec. 28. Minnesota Statutes 1986, section 354A.36, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF DISABILITY BENEFIT.] The coordi• 
nated permanent disability benefit shall be is an amount equal to the normal 
coordinated retirement annuity computed I3HFS1::t0:nt-t0 under section 354A. 31, 
subdivision 4, based on allowable service credited to the date of disability 
but without any reduction for the commencement of the benefit flH"F 16 
before the attainment of age M eF age 62 with at reast JO yea,s af set'¥iee 
ere<iit as specified in section 354A.3 I, subdivision 6. The disabled coor• 
dinated member sha-H is not be entitled to elect an optional annuity form 
pursuant le under section 354A. 32 flH"F 16 before attaining age M 62 as 
provided in subdivision I 0. 

Sec. 29. Minnesota Statutes 1986, section 354A.36, subdivision 10, is 
amended to read: -

Subd. IO. [RETIREMENT STATUS UPON ATTAINING AGE M 62.] 
No person shall be is entitled to receive both a disability benefit under this 
section and a retirement annuity under section 354A.3 I. If a disability 
benefit recipient remains totally and permanently disabled upon attaining 
age M 62, the disability benefit shall ter1Hinate terminates and the former 
disability benefit recipient shall be is deemed to be on retirement status. 
If the former disability benefit recipient had elected an optional annuity 
fH:lFSUORt te under subdivision 3a, the recipient s-haH reee+¥e is entitled to 
an annuity in accordance with the terms of the optional annuity previously 
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elected, or, if the recipient had not elected an optional arinuity ~urstumt 
ta under subdivision 3a, the recipient shaH !:,e is entitled eithef to receive 
a retirement annuity in an amount equal to the greater of either- a single 
life retirement annuity calculated vu,suaRt le under section 354A.3 l or the 
disability benefit paid to the recipient immediately Jffi6f te before the 
recipient's attaining age M 62 or to elect either a single life retirement 
annuity as provided in thiS section or an actuarial equivalent optional form 
retirement annuity as provided in section 354A.32. Election of an optional 
annuity shaH must be made }Ht0f te before the person aHainiRg the attains 
age ef M yeaFS 62. if an optional annuity is elected, the election sl,all be 
is effective on the date on which the person attains the age ef M yeaFS 62, 
and the optional annuity sl,all begiR begins to accrue on the first day of 
the month Hea<{ fo!lev, iRg after the month in which the person attains the 
age ef M yeaFS 62. 

Sec. 30. Minnesota Statutes 1986, section 354A.37, subdivision 4, is 
amended to read: 

Subd. 4. [CERTAIN REFUNDS AT AGE M 62.] AflY A coordinated 
member who has attained the at least age ef at least M 62 with less than 
ten years of allowable service credit and has terminated active teaching 
service shaH -Be is entitled to a refund tA -Hett instead of a proportionate 
annuity vu,suaRt IQ under section 356.32. The refund s1,a11 must be equal 
to the coordinated member's accumulated employee contributions plus interest 
at the rate of five percent compounded annually. 

Sec. 31. Minnesota Statutes 1986, section 356.32, subdivision I, is 
amended to read: 

Subdivision I. [PROPORTIONATE RETIREMENT ANNUITY.] Not
withstanding any provision to the contrary of the laws governing any of 
the retirement funds referred to in subdivision 2, ftftY a person who is an 
active member of ""Y apvlieable a fund covered by this chapter, who has 
credit for at least one year but less than ten years of allowable service in 
one or more of the epJ31ieeble funds, and who terminates active service 
pu,suant le under a mandatory retirement law or policy or at age M 62 or 
older for any reason s1,a11 be is entitled upon making written appiication 
on the form prescribed by- executive director or executive secretary of the 
fund to a proportionate retirement annuity from each applieable fund in 
which the person has a11owable service credit. The proportionate annuity 
s1,a11 must be calculated under the •vvlieable laws governing annuities in 
each Jund, based upon allowable service credit at the time of retirement 
and the person:s average __ salary for the highest five successive years of 
allowable service or the average salary for the entire period of allowable 
service if less than five years. Nothing in this section 5ftftH J3£e 1rent prevents 
the imposition of the appropriate early retirement reduction. of an annuity 
whieh that commences jffi6f le before normal retirement age. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986, section 353.30, subdivisions la and lb, are 
repealed. Minnesota Statutes 1987 Supplement, section 353 .30, subdivision 
1 c, is repealed. 

Sec. 33. [EFFECTIVE DATE.] 

Sections 1 to 32 are effective July I, 1989." 

Delete the title and insert: 
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''A bill for an act relating to retirement; making technical changes in the 
laws governing the judges retirement plan and the public employees retire
ment as·sociation; authorizing optional Medicare coverage for certain pre~ 
1986 public employees; providing for a special referendum; establishing an 
individual retirement account plan for state University and community col
lege faculty; lowering the normal retirement age for members of certain 
retirement funds; amending Minnesota Statutes 1986, section 353. 0 I, sub
divisions 15 and 29, and by adding a subdivision; 353.028, subdivision 2; 
353.03, subdivision I; 353.27, subdivis_ions 7 and 13, and by adding sub
divisions; 353.29, subdivision 3; 353.30, subdivision l; 353.32, subdivi
sion 5; 353.33, subdivisions 3, 7, and 11; 353.34, subdivision 3b; 353.37, 
subdivision l; 353.65, subdivision 2; 353.71, subdivision 5; 354.05, by 
adding a subdivision; 354.44, subdivisions 6 and 7; 354.46, subdivision 
1; 354.48, subdivision 10; 354.50, subdivision I; 354A.3 l, subdivision 4; 
354A.36, subdivisions 3 and. JO; 354A.37, subdivision 4; 356.24; 356.32, 
subdivision I; 490.123, subdivision I; and 490.129; Minnesota Statutes 
1987 Supplement, sections 352.01, subdivisions 2b and 19; 352.113, sub
divisions I, 3, 4, 10, and 12; 352.115, subdivisions 2 and 3; 352.116, 
subdivisions I and 2; 352. 72, subdivision 5; 352. 91, subdivision 3; 352.95, 
subdivision 5; 353.01, subdivisions 2b, 10, 16, and 20; 353.27, subdivi
sions 10 and 12; 353.29, subdivisions I and 6; 353.32, subdivision la; 
353.33, subdivision I; 353.34, subdivision 3; 353C.02; 353C.03; 353C.04; 
353C.05; 353C.06, subdivisions I, 3, and 4; 353C.07; 353C.08, subdivi
sion 5, and by adding a subdivision; 353D.05, subdivision 2; 353D.07, 

· subdivisions I, 2, and 4; 353D.08; 354.48, subdivision 3; 354.49, subc 
division 3; 354.55, subdivision 11; 354A.31, subdivisions 5 and 6; 356.302, 
subdivisions I and 3; 490.124, subdivision 11; proposing coding for new 
law in Minnesota Statutes, chapters 355; and 356; proposing coding for 
new law as Minnesota Statutes, chapter 354B;repealing Minnesota Statutes 
1986, section 353.30, subdivisions la and lb; Minnesota Statutes 1987 
Supplement, sections 353.30, subdivision le; and 353D.07, subdivision 
5 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S. F. No. 2489: A bill for an act relating to consumer protection; regulating 
the provision of real estate closing services; amending Minnesota Statutes 
1986, sections 82.17, by adding a subdivision; 82.19, subdivisions I, 2, 
and 4; 82.20, subdivisions I, 2, and 3; 82.22, subdivisi.ons I, 5, 10, 11, 
and 13; 82.23, subdivision 2; 82.27, subdivision 2; and 481.02, subdivision 
3, and by adding subdivisions; Minnesota Statutes 1987 Supplement, sec
tion 82. 21 , subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 507 . 

. Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [POLICY STATEMENT; LEGISLATIVE FINDINGS.] 

Since 1931 the expressed policy of the state ofMinnesota, stated by law 
in Minnesota Statutes, section 481 .O~, subdivision 3, clause (3 ), has been 
that real estate brokers and salespeople may provide drafting. services 
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incident to real estate closings. The legislature continues to find that the 
public interest will be served by permitting the provision of those services 
by brokers, salespeople, and closing agents with or without compensation. 
The legislature also finds it appropriate, and it is the purpose of this act, 
to provide clarification of the role of real estate brokers, salespeople, and 
closing agents. 

Sec. 2. Minnesota Statutes 1986, section 82.17, is amended by adding 
a subdivision to read: 

Subd. 10. "Closing agent" or "real estate closing agent" means any 
person, except a licensed attorney, real estate broker, or real estate sales

. person, who for another and with or without a commission, fee, or other 
valuable consideration.or with or without the intention or expectation of 
receiving a commission, Jee, or other valuable consideration, directly or 
indirectly provides closing services incident to the sale, trade, lease, or 
loan of residential real estate, including drawing or assisting in drawing 
papers incident to the sale, trade, lease, or loan, of advertises or claims 
to be engaged in these activities. · 

Sec. 3. Minnesota Statutes 1987 Supplement, section 481.02, subdivi
sion 3, is amended to read: 

Subd. 3. [PERMITTED ACTIONS.) The provisions of this section shall 
not prohibit: 

(I) any person from drawing, without charge, any document to which 
the person, an employer of the person, a firm of which the person is a 
member, or a corporation whose officer or employee the person is, is a 
party, except another's will or testamentary disposition or instrument of 
trust serving purposes similar to those of a will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its exe
cution supervised by a licensed attorney-at-law; 

(3) ftftY e!le, aetHlg·ftS l>fei.e. fef the j>!ll4ies"" ageftf et &11e et the j>!ll4ies 
~ a stHe 8f ff8de 8f lease ef prepeFt)' eF ffi a ffl8fl, ff0m ElFawiRg eF assistiRg 
in dFawieg, Wffh 0f without ehaFge, ~ ieeiEleRt ffi #te sale, u=ade, 
lease,eflaeft\ . 

f4t any insurance company from causing to be defended, or fr9m offering 
to cause to be defended through lawyers of its selection, the insureds in 
policies issued or to be issued by it, in accordance with the terms of the 
policies; 

~ (4) a licensed attorney-at-law from acting for several common-carrier 
corporations or any of its subsidiaries pursuant to arrangement between 
the corporations; 

~ (5) any bona fide labor organization from giving legal advice to its 
members in matters arising out of their employment; 

f+t (6) any person from conferring or cooperating with a licensed attor
ney-at-law of another in preparing any legal document, if the attorney is 
not, directly or indirectly, in the employ of the person or of any person, 
firm, or corporation represented by the person; 

f&1 (7) any licensed attorney-at-law of Minnesota, who is ari officer or 
employee of a corporation, from drawing, for or without compensation, any 
document to which the corporation is a party or in which it is interested 
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personally or in. a. representative capacity, except wills or testamentary 
dispositions or instruments of trust serving purposes similar to those of a 
will, but any charge made for the legal work connected with preparing and 
drawing the document shall not exceed the amount. paid to and received 
and retained by the attorney, and the attorney shall not, directly or indirectly, 
rebate the fee to or divide the fee with the corporation; 

~ (8) any person or corporation from drawing, for or without a fee, 
farm or house leases, notes, mortgages, chattel mortgages, bills of sale, 
deeds, assignments, satisfactions, or any other conveyances except testa
mentary dispositions and instruments of trust; 

~ (9) a licensed attorney-at-law of Minnesota from rendering to a 
corporation legal services to itself at the expense of one or more Of its 
bona fide principal stockholders by whom the attorney is employed and by 
whom no compens·ation is, directly or indirectly, received for the services; 

fH-t (10) any person or corporation engaged in the business of making 
collections from engaging or turning over to an attorney-at-law for the 
purpose of instituting and conducting suit or making proof of claim of a 
creditor in any case in which the attorney-at-law receives the entire com
pensation for the work; 

fH-) ( 11) any regularly established farm journal or newspaper, devoted 
to general news, from publishing a department of legal questions and answers 
to them, made by a licensed attorney-at-law, if no answer is accompanied 
or at any time preceded or followed by any charge for it, any disclosure 
of any name of the maker of any answer, any recommendation of or ref
erence to any one to furnish legal advice or services, or by any legal advice 
or service for the periodical or any one connected with it or suggested by 
it, directly or indirectly; 

~ ( I 2) any authorized management agent of an owner of rental prop
erty used for residential purposes, whether the management agent is a 
natural person, corporation, partnership, limited partnership, or any other 
business entity, from commencing, maintaining, conductin·g, or defending 
in its own behalf any action in: any c·o·urt. in this state to recover or retain 
possession of the property, except that the provision of this clause does not 
authorize a person who is not a licensed attorney-at-law to conduct a jury 
trial or to appear before a district court or the court of appeals or supreme 
court pursuant to an appeal; and 

fl4j ( 13) any person from commencing, maintaining, conducting, or 
defending on behalf of the plaintiff or defendant any action in any court 
of this state pursuant to the provisions of section 566.175 or sections 566.18 
to 566.33 or from commencing, maintaining, conducting, or defending on 
behalf of the plaintiff or defendant any action in any court of this state for 
the recovery of rental property used for residential purposes pursuant to 
the provisions of section 566.02 or 566.03, subdivision I, except that the 
provision of this clause does not authorize a person who is not a licensed 
attorney-at-law to conduct a jury trial or to appear before a district court 
or the court of appeals or supreme court pursuant to an appeal, and provided 
that, except for a nonprofit corporation, a person who is not a licensed 
attorney-at-law shall not charge or collect a separate fee for services ren
dered pursuant to this clause. 

Sec. 4. Minnesota Statutes 1986, section 481.02, is amended by adding 
a subdivision to read: 
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Subd. 3a. [REAL ESTATE CLOSING SERVICES.] Nothing in this sec
{ion shall be construed to prevenl"a real estate broker, a real estate sales
person, or a real esta/e closing agent, as defined in section 82.17, from 
drawing or assisting in drawing papers incident to the sale, trade, lease, 
or loan of property, or from charging for drawing or assisting in drawing 
them, except as hereafter provided by the supreme court. 

Sec. 5. Minnesota Statutes 1986, section 481.02, is amended by adding 
a subdivision to read: 

Subd. 9. Nothing in section 4 shall be construed to allow a person other 
than a licensed attorney to perform or provide the services of an attorney 
or be. construed to otherwise conflict with section 481 .02. 

Sec. 6. [507.45] [RESIDENTIAL REAL ESTATE CLOSINGS.] 

Subdivision 1. Residential real estate closing services may be provided 
and a fee charged by a licensed attorney, real estate broker. real estate 
salesperson, and real estate dosing agent. 

Subd. 2. No charge, except a charge required to be disclosed by Reg
ulation Z, Code of Federal Regulations, tirle 12, section 226, may be made 
by a closing agent unless the party to be charged is informed of the charge 
in writing at least five business days before the closing by the party 
charging for rhe closing services. 

Subd. 3. If the closing services are 10 be provided by a real estate broker, 
real estate salesperson, or real estate closing agent, the following regu
larions shall apply. 

(a) The written contraci for closing services shall state in at least JO
point type rhat the real es/ate broker, real estate salesperson, or real estate 
closing agent has not and, under applicable state law, may not express 
opinions regarding the legal effec/ of the closing documents or of the closing 
itself 

( b) No closing fee may be charged if a closing is performed without 
either a mortgagee's or. owner's title insurance commitment or a ·legal 
opinion regarding the status of title. 

Sec. 7. [CONSTRUCTJON.J 

Nothing in this act shall be construed to imply that fees charged for 
closing services before its enactment constituted the unauthorized practice 
of law. 

Sec. 8. [NONSEVERABILITY.] 
If section 4 or section 6, su.bdivision 1, is found to be unconstitutional 

or otherwise inoperative, the entire act shall be void and without effect. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 2, 3, 4, 5 and 6, subdivision 1, take effect the day after final 
enactment. The other sections and subdivisions take effect January l, 
1989." 

Delete the title and insert: 

"A bi11 for an act relating to consumer protection; regulating the provision 
of real estate closing services; amending Minnesota Statutes 1986, sections 
82.17, by adding a subdivision; and 481.02, by adding subdivisions; Min
nesota Statutes 1987 Supplement, section 481.02, subdivision 3; proposing 



73RDDAYJ TUESDAY, MARCH 22, 1988 6449 

coding for new law in. Minnesota Statutes, chapter 507 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2105, 2098 and 2489 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1754 and 1111 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Piper moved that the names of Messrs. Pogemiller and Marty be 
added as co-authors to S.F. No. 1867. The motion prevailed. 

Mr. Frank moved that the name of Mr. Laidig be added as a co-author 
to S.F. No. 1962. The motion prevailed. 

Mr. Kroening moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 2170. The motion prevailed. 

Mr. Dicklich moved that his name be stricken as chief author, shown as 
a co0 author, and the name of Ms. Reichgott be added as chief author to 
S.F. No. 2370. The motion prevailed. 

Mr. Laidig moved that the name of Mt. Wegscheid be added as a co
author to S.F. No. 2552. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Spear be added as a co-author 
to S. F. No. 2555. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. · 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 2355, 2243, 1955, 308, 1851, 1553, 2119, 1879, 1830, 1735, 
2156, 1871, 30, 2245, 335, 2395, 2266, 1821, 2009, 2226, 2235, 2452 
and 2255, which the committee recommend's to pass. 

S.F. No. 2104, which the committee recommends be re-referred to the 
Committee on Judiciary. 

S.F. No. 1661, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Berg: 

Pages 2 and 3, delete sections 2 and 3 

Page 6, delete section 10 

Renumber the sections in sequence and correct ·the internal references 

Amend the title accordingly 
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The motion prevailed. So the amendment was adopted. 

S.F. No. 1932, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Frederick: 

Page I, line 23, delete "1,000" and insert "350" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2292, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Chmielewski: 

Page 2, after line 2, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED LAND; PINE COUNTY.] 

Notwithstanding Minnesota Statutes, section 282.018, and the public 
sale requirements of Minnesota Statutes, section 282 .OJ, Pine county may 
sell certain tax-forfeited land, located in Pine county and described in this 
section, to Travel America in the manner provided for appraisal, sale, and 
conveyance of tax-forfeited land by Minnesota Statutes, chapter 282. 

The land described in this section may be sold by private _sale for a 
consideration not less than its appraised value. The conveyance must be 
in a form approved by the attorney general. 

The land that may be sold borders public water and consists of three 
tracts of about 120 acres of land located in Pine county, described as: 

(I) the Northeast Quarter of the Northeast Quarter, Section 21, Township 
42 North, Range 20 West; 

/2) the Southeast Quarter of the Northeast Quarter,Section 21, Township 
42 North, Range 20 West; and 

( 3) the Southwest Quarter of the Northeast Quarter, Section 21, Township 
42 North, Range 20 West." 

Page 2, line 4, delete "Section 1 is" and insert "Sections 1 and 2 are" 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2289, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Merriam for Mr. Chmielewski: 

Page I, after line 23, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section I 15C.04, sub
division 1, is amended to read: 

Subdivision I, [CORRECTIVE ACTION LIABILITY.) (a) A responsible 
person is liable for the cost of the corrective aclion laken by the agency 
under section 115C.03, subdivisions 2 and 3, including the cost of inves
tigating the release and administrative and legal expenses, if: 

(1) the responsible person has failed to take a corrective action ordered 
by the director and the agency has taken the action; 

(2) the agency has taken corrective action in an emergency under section 
l 15C.03, subdivision 3; or 

(3) the agency has taken corrective action because a responsible person 
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could .not be identified. 

(b) A responsible person is liable for the reimbursement paid by the 
petroleum tank release compensation board under section l 15C.09, sub
division 4, to the extent the reimbursement is for corrective action that the 
responsible person could have been ordered to perform under section 
l/5C.03, subdivision 1. 

Sec. 3. Minnesota Statutes 1987 Supplement, section l 15C.04, subdi
vision 3, is ar:nended to read: 

Subd. 3. [AGENCY COST RECOVERY.] Reasonable and necessary 
expenses incurred by the agency in taking a corrective action, including 
costs of investigating a release tlll<I, administrative and legal expenses, and 
reimbursement costs described in subdivision 1, paragraph (b), may be 
recovered in a civil action in district court brought by the attorney general 
against a responsible person. The agency's certification of expenses is prima 
facie evidence that the expenses a_re reasonable and necessary. Expenses 
that are recovered under this section must be deposited in the fund. 

Sec. 4. Minnesota Statutes 1987 Supplement, section l 15C.09, subdi-
vision I, is amended to read: · 

Subdivision I. [REIMBURSABLE CORRECTIVE ACTIONS. I The board 
shall provide partial reimbursement for the cost of corrective action to 
eligible responsible persons for Feleases FepeF~eel costs incurred after June 
4, 1987. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 115C.09, subdi
vision 2, is amended to read: 

Subd. 2. [RESPONSIBLE PERSON ELIGIBILITY] (a) A responsible 
person who has taken corrective action and incurred costs after June 4, 
1987, in response to a release Fe~aftea afte, ffifle 4, -148+, may apply to 
the board for partial reimbursement under subdivision 3 and rules adopted 
by the board. 

(b) A reimbursement may not be made unless the board determines that: 

(I) the director has determined that the corrective action has adequately 
addressed the release and that the release no longer poses a threat to public 
health and welfare or the environment; 

(2) at the time of the release the tank was in compliance with state and 
federal rules and regulations applicable to the tank, including rules or 
regulations relating to financial responsibility; 

(3) the agency was given notice of the release as required by section 
115.061; 

(4) the responsible person, to the extent possible, fully cooperated with 
the agency in responding to the release; and 

(5) if the responsible person is an operator, the person exercised _due 
care with regard to operation of the tank, including maintaining inventory 
con trot· procedures. 

Sec. 6. Minnesota Statutes 1987 Supplement, section l 15C.09, is amended 
by adding a subdivision to read: 

Subd. 3a. [ELIGIBILITY OF OTHER PERSONS.] Notwithstanding the 
provisions of subdivisions 1 to 3, the board shall provide full reimbursement 
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to a person who has taken corrective action if the board determines that: 

(1) the person took the corrective action in response to a request' or 
order of the director made under this chapter; 

(2) the director has determined that the person was not a responsible 
person under section 115C.02; and 

(3) the costsfor which reimbursement is requested were actually incurred 
and were reasonable." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 2217, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Novak: 

Page 1, line 21, after "23" insert", excepting the portion used for a 
road. right-of-way." 

Page 2, line 2, before the period, insert "to implement the city's storm
water and conservancy management plans" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1769, which the committee recommends to pass with the fol-
lowing amendments offered by Ms. Reichgott, Messrs. Storm and Lessard: 

Ms. Reichgott moved to amend S.E No. 1769 as follows: 

Page 5, line 35, after "blind" insert", physically handicapped," 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott then moved .to amend S.E No. 1769 as follows: 

Page I, line 19, after "married," insert "remarried," 

The motion prevailed. So the amendment was adopted. 

Mr. Storm moved to amend S.E No. 1769 as follows: 

Page 8, lines 22 and 25, delete "$25,000" and insert "$15,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 22, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Brataas 
Chmielewski 
Davis 
Decker 
Diessner 
Frederick 

Jude 
Laidig 
Langseth 
Larson 
Lessard 
Mehrkens 
Morse 

Those who voted in the negative were: 

Berglin 
Brandl 
Cohen 
Dahl 
DeCramer 

Frederickson, DJ. Marty 
Frederickson, D.R. Merriam 
Freeman Metzen 
Lantry Moe, R.D. 
Luther Pehler 

Olson 
Purfeerst 
Ramstad 
Renneke 
Solon 
Storm 
Stumpf 

Peterson, D.C. 
Piper 
Pogemiller 
Reichgott 
Samuelson 

The motion prevailed. So the amendment was adopted. 

Taylor 
Vickerman 
Wegscheid 

Schmitz 
Spear 
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Mr. Lessard moved to amend S.E No. 1769 as follows: 

Page l 0, delete section J 0 

Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 27 and nays 26, as follows: 

Those who voted, in the affirmative were: 
Adkins Bertram Langseth 
Anderson Chmielewski Larson 
Belanger Decker Lessard 
Benson Frederick Mehrkens 
Berg Jude Morse 
Bernhagen Laidig Olson 

Those who voted_in the Ilegative were: 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Solon 
Storm 

Stumpf 
Vickerman 
Wegscheid 

Beckman 
Berglin 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Luther Pehler Schmitz 
De Cramer Marty Peterson, D. C. Spear 
Diessner Merriam Peterson, R. W 
Frederickson, D.R. Metzen Piper 
Freeman Moe, R.D. Pogemiller 
L3.ntry Novak Reichgott 

The motion prevailed. So the amendment was adopted. 

S.E No. 2017, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Berglin: 

Page 3, line 9, delete "hospital or medical" and after "services" insert 
"and training in medical and surgical care of children with handicaps or 
disabilities" 

Page 3, line 16, after the period, insert "The leasehold interest may also 
be transferred to the city of St. Paul and Ramsey county without limitation 
as to use." 

The motion prevailed. So the amendment was adopted. 

S.E No. 2384, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Schmitz: 

Page 3, line 11, reinstate the stricken "90" and delete "30" 

Page 4, line 27, delete "June 30" and insert "May 31" 

Page 4, lines 28 and 30, delete "July" and insert "June" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2096, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Schmitz: 

Page 1, line 15, delete the second "balers" and insert "loaders" 

Page 2, line 23, delete "either" 

Page 2, line 24, delete "or in the manner oftheir enforcement" 

Page 4, line 4, delete ", or attempt to coerce," 

Page 4, line 15, after "area" insert "and telecommunication necessary 
to communicate with the farm equipment manufacturer" 
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Page 4, line 24, delete "resulting from" and insert "or for" 

Page 5, line 14, delete "July" and insert "May" 

Page 5, lines 15 and 17, delete "August" and insert "June" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that the rules of the Senate be.so far suspended 
as to allow reconsideration of the vote whereby the comparison report from 
the Committee on Rules and Administration on H.F. No. I 9 I 2 and its 
companion, S.F. No. 2216, was adopted on March 15, 1988. The motion 
prevailed. 

RECONSIDERATION 

Mr. Moe, R.D. moved that the vote whereby the aforementioned com
mittee report was adopted be now reconsidered. The motion prevailed. 

Mr. Moe, R. D. moved that H.F. No. I 9 I 2 be laid on the table. The motion 
prevailed. 

S.F. No. 1575 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.R NO. 1575 

A bill for an act relating to game and fish; clarifying when a trout and 
salmon stamp is required and responsibility for road-kill deer; amending 
Minnesota Statutes I 986, section 97C.305; Minnesota Statutes 1987 Sup
plement, sections 97A.475, subdivisions 6 and 7; 97A.485, subdivision.6; 
and 97A.502; repealing Minnesota Statutes 1987 Supplement, section 
97 A.451, subdivision I. 

March 21, 1988 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1575, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S.F. No. 1575, 
the Unofficial Engrossment (UESF1575), be further amended as follows: 

Page 2, line 27, delete "and" 

Page 2, delete lines 28 and 29 

Page 2, line 30, delete everything before the period and insert: 

"(4)for a trout and salmon stamp that is not issued simultaneously with 
an angling or sporting license, an issuing fee of 50 cents may be charged 
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at the discretion of the authorized seller; and 

(5)for stamps other than a trout and salmon stamp, there-is no fee" 

Page 2, lines 32 and 34, before "stamp" insert "trout and salmon" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Charles A. Berg, Gene Merriam, Bob Lessard 

House Conferees: (Signed) David P. Battaglia, Willard Munger, John T. 
Rose 

Mr. Berg moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1575 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1575 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Merriam Renneke 
Beckman Davis Jude Moe,D.M. Schmitz 
Belanger Decker Kroening Moe, R.D. Storm 
Benson DeCrnmer Laidig Morse Stumpf 
Berg Diessner Langseth Novak Vickerman 
Berglin Frederick Lantry Pehler Wegscheid 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. 
Bertram Frederickson, D.R. Less_ard Peterson, R. W 
Chmielewski Freeman Luther Piper 
Cohen Hughes Marty Pogerriiller 

Those who voted in the negative were: 
Anderson Mehrkens Metzen Purfeerst Samuelson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to: 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R. W moved that S. F. No. 187 be taken from the table. The 
motion prevailed. 

S.F. No. 187: A bill for an act relating to liens; personal property; estab
lishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and_advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, R. W moved that the Senate concur in the amendments by 
the House to S.F. No. 187 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 187 was read the third time, as amended by the House, and 
placed on its repassage. 
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The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays I 3, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Freeman Mehrkens Renneke 
Anderson Dahl Hughes Moe,D.M. Schmitz 
Beckman Davis Johnson, D.J. Moe,R.D. Storm 
Berg Decker Laidig Peterson, D. C. Stumpf 
Bernhagen DeCramer Langseth Peterson, R. W. Vickerman 
Bertram Diessner Lantry Piper Wegscheid 
Brataas Frederickson, D.J. Lessard Pogemiller 
Chmielewski Frederickson, D.R. Luther Purfeerst 

Those who voted in the negative were: 
Belanger Frederick Larson Metzen Samuelson 
Benson Jude Marty Novak 
Berglin Kroening Merriam Pehler 

So the bill, as amended, was repassed and its title was agreed to. 

MEMBERS EXCUSED 

Messrs. Gustafson; Knaak; Johnson, D.E. and Waldorf Were excused from 
this evening's Session. Mrs. Mc Quaid was excused from this evening's 
Session at 8:30 p.m. Mr. Frank was excused from this evening's Session 
at 9:00 p.m. Mr. Ramstad was excused from this evening's Session at 9:50 
p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, March 23, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




