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SIXTY-NINTH DAY 

.St. Paul, Minnesota, Tuesday, Mar.ch 15, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a cal_l of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Donald A. Storm. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Befg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
De Cramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Gustafson was excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1594: A bill for an act relating to human services; providing for 
definitions, exclusions, access to records, and period of receivership under 
the human services licensing act; liability of the state for municipal inspec
tion functions; amending Minnesota Statutes 1986, section 466.132; and 
Minnesota Statutes 1987 Supplement, sections 245A.02, subdivision 13; 
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245A.03, subdivision 2; 245A.04, subdivisions 3 and 5; 245A.095, sub
division I; 245A.JI, subdivision 5; 245A. I 3, subdivision 5; 256D.01, 
subdivision Id; and 256D.37, subdivision 5; repealing Minnesota Statutes 
1987 Supplement, sections 256D.01, subdivision le; and 256D.37, sub
division 4. 

Senate File No. 1594 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 14, 1988 

CONCURRENCE AND REPASSAGE 

Mrs. Lantry moved· that the Senate concur in the amendments by the 
House to S.E No. 1594 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.E No. 1594 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Knaak ' Moe, R.D. 
Anderson · Decker Kroening fyiorse 
Beckman DeCramer Laidig Olson 
Belanger DickJich Langseth Pehler 
Benson Diessner. Lantry Peterson, D.C. 
Berg Frank Luther Peterson, R. W. 
Berglin Frederick Marty Piper . · 
Bernhagen Freeman McQuaid Pogemiller 
Bertram Hug~s Mehrtens Putfeerst 
Brandl Johnson, D.E. Merriam Ramstad 
Chmielewski Johnson, D.J. Metzen Reichgott 
Cohen Jude Moe, D.M. Remieke_ 

Samuelson 
Schmitz 
Spear 
Storm 
Stunipf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
HouseFiles,herewithtransmitted:H.F.Nos.1731, 1732, 1767, 1831, 1904, 
2022, 2254, 2358, 1681, 1774, 2509, 2529, 2402, 2449, 2463, 2469, 

. 1748, 1961, 2508, 2637, 322, 1589, 1804, 1838, 1844, 1855, 1913, 1923, 
2117, 1864, 1922, 2434, 2630 and 2735. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 14, 1988 

FIRST READING OF HOUSE BILLS 

The followfng bills were read the first time and referred to the committees 
indicated. 
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H. E No. 1731: A bill for an act relating to the city of Proctor; authorizing 
the continuance of a municipal liquor store. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2033, now on General Orders. 

H.E No. 1732: A bill for an act relating to intoxicating liquor; authorizing 
extended off-sale hours on the day preceding Thanksgiving day; amending 
Minnesota Statutes 1986, section 340A.504, subdivision 4 .. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1692, now on General Orders. 

H.E No. 1767: A bill for an act relating to commerce; real property; 
requiring notice of foreclosure by advertisement to separately list record 
owners with no legally protected interest in the real estate; proposing coding 
for new law in Minnesota Statutes, chapter 580. 

Referred to the Committee on Judiciary. 

H. E No. 1831: A bill for an act relating to intoxicating liquor; authorizing 
issuance of one on-sale liquor license on an excursion and dinner boat on 
Detroit Lake, Becker county; authorizing issuance of an on-sale liquor 
license to Fort Snelling. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1667, now on General Orders. 

H. E No. 1904: A bill for an act relating to liquor; defining the term 
"restaurant" for purposes of county liquor licenses; amending Minnesota 
Statutes 1986, section 340A. I0I, subdivision 25. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 1793, now on General Orders. 

H.E No. 2022: A bill for an act relating to agriculture; adding members 
to the state agricultural society; amending Minnesota Statutes 1986, section 
37 .03, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1936, now on General Orders. 

H.E No. 2254: A bill for an act relating to liquor; authorizing the city 
of Blaine to· issue an on-sale intoxicating liquor license to the Pheasant 
Ridge Music Center. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2357, now on General Orders. 

H.E No. 2358: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2213, now on Genera!Orders. 

H.E No. 1681: A bill for an act relating to civil actions; modifying the 
statute of Iil11itations for damages based on services or construction to 
improve real propetty; amending Minnesota Statutes I 986, section 541.05 I, 
subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1532, now on Gener.al Orders. 
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H.E No. 1774: A bill for an act relating to alcoholic beverages; making 
certain illegal gifts of alcoholic beverages subject to civil liability; providing 
for notice of claims; amending Minnesota Statutes 1986, sections 340A.801, 
subdivision 4; and 340A. 802; Minnesota Statutes 1987 Supplement, section 
340A.801, subdivision 1. 

Referred to the Committee on Commerce. 

H.E No. 2509: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 2529: A bill for an act relating to alcoholic beverages; defining 
importers as brewers in the beer wholesaling act; amending Minnesota 
Statutes 1986, section 325B.0l, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2352, now on General Orders. 

H.E No. 2402: A bill for an act relating to economic development; 
permitting certain development authorities to hold certain licenses; amend
ing Minnesota Statutes 1987 Supplement, section 469. 155, subdivision 13. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2192, now on General Orders. · 

H.E No. 2449: A bill for an act relating to agriculture; directing the 
commissioner of agriculture to study ownership of Minnesota farmland by 
limited partnerships. 

Referred to the Committee on Agriculture. 

H.E No. 2463: A bill for an act relating to state agencies; authorizing 
the iron range resources and rehabilitation board to purchase fire insurance 
for facilities operated by the board; amending Minnesota Statutes 1986, 
section 15.38, by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

H.E No. 2469: A bill for an act relating to agriculture; regulating sales 
of anhydrous ammonia; proposing coding for new law in Minnesota Stat
utes, chapter 239. 

Referred to the Committee on Agriculture. 

H.E No. 1748: A bill for an act relating to the handicapped; permitting 
equal access to public accomodations for persons. using a service dog; 
amending Minnesota Statutes 1986, section 256C.025, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1972. 

H.E No. 1961: A bill for an act relating to property interests; setting the 
effective date of the uniform statutory rule against perpetuities; amending 
Minnesota Statutes 1987 Supplement, section 501A.05; and Laws 1987, 
chapter 60, section 10. 

Referred to the Committee on Rules. and Administration for comparison 
with S.E No. 2394, now on the Consent Calendar. 

H.E No. 2508: A bill for an act relating to statute oflimitations; providing 
relief for certain individuals denied a remedy due to the unconstitutionality 
of a statute of limitation relating to real property improvement. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2257, now on General Orders. 

H.E No. 2637: A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2410, now on General Orders. 

H.E No. 322: A bill for an act relating to retirement; highway patrol 
formula; amending Minnesota Statutes 1987 Supplement, section 352B.08, 
subdivision 2. 

Referred to the Committee on Governmental Operations. 

H.E No. 1589: A bill for an act relating to real property; providing a 
restriction on the duration of conditions affecting certain real property; 
providing an exemption for the city of North Oaks; amending Minnesota 
Statutes 1986, section 500.20, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1615, now on General Orders. 

H.E No. 1804: A bill for an act relating to retirement; authorizing a 
defined contribution plan for the Fridley volunteer firefighter's relief 
association. 

Referred to the Committee on Governmental Operations. 

H.E No. I 838: A bill for an act relating to intermediate school districts; 
permitting certain school districts to become a participating school district 
of intermediate school district number 917; amending Minnesota Statutes 
1986, section 136D.81. 

Referred to the Committee on Education. 

H.E No. 1844: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec
tion 484.70, subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2279. 

H.E No. 1855: A bill for an act relating to state employees; authorizing 
the purchase of certain insurance coverage by retired legislative employees; 
amending Minnesota Statutes 1986, section 43A.27, subdivision 4. 

Referred to the Committee on Governmental Operations. 

H.E No. 1913: A bill for an act relating to employment; prohibiting 
employer reprisals against employees who decline to participate in chari
table fund drives; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Referred to the Committee on Employment. 

H.E No. 1923: A bill for an act relating to civil actions; imposing civil 
liability for the theft of merchandise and shopping carts; proposing coding 
for new law in Minnesota Statutes, chapter 332. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1668. . 

H.E No. 2117: A bill for an act relating to public finance; providing 
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conditions of local and state government debt financing; allocating bonding 
authority subject to a volume cap under federal tax law; amending Min
nesota Statutes 1987 Supplement, sections 474A.04, subdivision la; 
474A.061, subdivisions 2 and 4; and 474A.091; repeating Minnesota Stat
utes 1987 Supplement, section 474A.061, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1864: A bill for an· act relating to the city of Jordan; enabling 
the city to issue tax anticipation certificates. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1922: A bill for an act relating to crimes; prohibiting the sale 
or distribution of contraceptives on elementary and secondary school grounds; 
repealing the prohibition against the sale of articles relating to prevention 
of conception or disease; prescribing a penalty; proposing coding for new 
law in Minnesota Statutes, chapter 617; repealing Minnesota Statutes 1986, 
section 617.251. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2400. 

H.F. No. 2434: A bill for an act relating to the city of Duluth; authorizing 
the expenditure of previously appropriated funds for acquisition or con
struction of Duluth's Western Waterfront Trail. 

Referred to the Committee on Finance. 

H.F. No. 2630: A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public employees 
police and fire fund. 

Referred to the Committee on Governmental Operations. 

H.F. No. 2735: A resolution memorializing the President to immediately 
direct the Secretary of Agriculture to halt the forced movement of Farmer
Owned Reserve grains to commercial ·Warehouses. 

Referred to the Committee on Agriculture. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 489: A bill for an act relating to retirement; certain public 
retirement systems; setting age 62 as the normal retirement age; providing 
for actuarial reduction of benefits for early retirement; changing the retire
ment annuity formula; amending Minnesota Statutes 1986, sections 352. 0 I, 
subdivisions 2B and 19; 352.113, subdivisions I, 3, 4, l 0, and 12; 352.115, 
subdivisions 2 and 3; 352.116, subdivisions 1 and 2; 352. 72, subdivision 
5; 352.91, subdivision 3; 352,95, subdivision 5; 353.29, subdivisions I 
and 3; 353.30, subdivision I; 353.32, subdivision la; 353 .33, subdivisions 
I, 3, and 11; 353.34, subdivisions 3 and 3b; 353. 71, subdivision 5; 354.44, 
subdivisions 6 and 7; 354.46, subdivision 1; 354.48, subdivisions 3 and 
IO; 354.49, subdivision 3; 354.55, subdivision 11; 354A.3 l, subdivisions 
4, 5, and 6; 354A.36, subdivisions 3 and 10; 354A.37, subdivision 4; and 
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356.32, subdivision I; repealing Minnesota Statutes 1986, section 353.30, 
subdivisions la, lb, and le. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. Minnesota Statutes 1987 Supplement, section 352.115, sub
division 3, is amended to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The employee's aver
age salary, as defined in subdivision 2, multiplied by""" l"'f€e'I! I"" yea, 
of allowable se!'¥i<ae fef the Hfs! left yea,s aH<i 1.5 percent for each later 
year of allowable service and pro rata for completed months less than a 
full year sh&H 8etermiHe determines the amm,mt of the retirement annuity 
to which the employee is entitled. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision 2, is amended to read: 

Subd. 2. [NORMAL ANNUITY AT AGE&.562.J Alty An employee who 
retires after age M shaH be f"'HI 62 is entitled to the annuity provided in 
section 352.115. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.29, subdivi
sion 1, is amended to read: 

Subdivision I. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service ftf!Y, a person who has 
attained the at least age ef a! least M yea,s 62 and who received credit 
for not less than five years of allowable service is entitled upon application 
to a "normal" retirement annuity. Stteh retireffl:eHt O:HH:uity i5" IHtewft as the 
''A0ftTtBI'' retirement BAHUity. 

Sec. 4. Minnesota Statutes 1986, section 353.29, subdivision 3, is amended 
to read: · 

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average salary, 
as defined in subdivision 2, multiplied by two percent for each year of 
allowable service for the first ten years and thereafter, after ten years, by 
2.5 percent pet' for each year of allowable service and completed months 
less than a full year for the "basic member,", and """ l"'f€e'I! fef eaelt 
yea,ef allewa~le sef¥ieefef thefifs!tet1yea,saoo the,eafleF by 1.5 percent 
I"" for each year of allowable service and completed months less than a 
full year for the "coordinated_ member," shaH EleteFmiee determines the 
amount of the "normal" retirement annuity. 

Sec. 5. Minnesota Statutes 1986, section 354.44, subdivision 6, is amended 
to re·ad: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY.] fB ( a) The formula retirement annuity he,eueaeF shaH must 
be computed in accordance with !ht, applieaale p,e,·isiees ef the formula 
stated in elattse ~ hereef paragraph (b) on the basis of each member's 
average salary for the period of the member's formula service credit. For 
the purposes of computing the formula benefits under the formula and 
variable program, if a combination of these formulas is used, the formula 
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percentages used wiH must be those percentages in each formula as con
tinued for the respective years of service from one formula to the next. 

For all years of formula service credit, "average salary," for the purpose 
of determining the member's retirement annuity, means the average salary 
upon which contributions were made and upon which payments were made 
to increase the salary limitation provided in _Minnesota Statutes 1971, sec
tion 354.511, for the highest five successive years of formula service credit 
fJf8tJi,eti hewever .thftl stteft. ~~verage salary" shall may not include atty 
more than the equivalent of 60 monthly salary payments. 

~ (b) The average salary as defined in effili5e fB paragraph (a), mul
tiplied by the following percentages per year of formula service credit !;ft6H 
aeleRniae, determines the amount of the annuity to which the member 
qualifying the,efo• for an annuity is entitled: 

Each year of service 
during first ten 

Each year of service 
thereafteF 

after ten years 

Coordinated Member 

~ 1.5 percent 
per year 

1.5 percent 
per year 

Basic Member 

2.0 percent 
per year 

2.5 percent 
per year 

~ Where aay (c) When a member retires j>fief .le before age~ 62 
under a formula annuity, the member!;ft!!H 1,e j>fti<1 is entitled to a retirement 
annuity in an amount equal to the normal annuity provided in this subdi
vision and subdivision 7, reduced l>y- aae holf ef 011e jlefeeftt fof eaelt 
fB0Mh fftM ffte Hlember is i:KtE1eF age M 40 &fKI. ieehuliRg age 69 t1ftEI re0uce6 
1'3/ BRO foyflh ef 8lle pe,eeat Kif ea€ft ffl0ll!it "8eef age elJ et the. ltffle ef 
<eliHMORI ~ tftllt Kif 61\Y membef whe MS JG ef ffiefe ~- ef allew
ele 5ef¥iee e,e<I#;- a>e ,eduetiea shall Ile ~ 0Rly fof eaelt ffl0ll!it 
wl>iel> the membe, is "8eef so that the reduced annuity is the actuarial 
equivalent of the annuity that would be payable to the member if the 
member deferred receipt of the annuity from the day the annuity begins 
to accrue to age 62. 

Sec. 6. Minnesota Statutes 1986, section 354A.31, subdivision 4, is 
amended to read: 

Subd. 4. [COMPUTATION OF THE NORMAL COORDINATED 
RETIREMENT ANNUITY.] The normal coordinated retirement annuity 
!;ft6H 1,e is an amount equal to a retiring coordinated member's average 
salary multiplied by the retirement annuity formula percentage. Average 
salary for purposes of this section !;ft6H fl!eOR means an amount equal to 
the average salary upon which contributions were made for the highest five 
successive years of service credit, but Wftteft shall may not in any event 
include aay more than_ the equivalent of 60 monthly salary payments. The 
retirement annuity formula percentage for purposes of this section !;ft6H 
fl!e!lft 011e pe,eeat I"" yeo, fof eaelt yeo, ef eaaFdinotea sef¥iee fof the fifst 
fefl ~ &Rd means 1-1/2 percent for each year of coordinated service 
thereafter. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 354A.31, subdi-
vision 5, is amended to read: · · 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] Upon 
retirement at age ~ 62 with at least five years of service credit e, et age 
Q will> et least JG~ ef 5ef¥iee e<edit, a coordinated member !;ft6H 1,e 
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is entitled· to a normal retirement annuity calculated ptiFSH:ant ~ .under 
subdivision 4. 

Sec. 8. [356.72) [BENEFIT AND CONTRIBUTION PHASE-IN.) 

Subdivision 1. [BENEFIT PHASE-IN.] (a) Notwithstanding sections 
352 .II 5, subdivision 3; 353 .29, subdivision 3; 354.44, subdivision 6; and 
354A.31, subdivision 4, the average salary of a person retiring in ·the 
following years must be multiplied by the following percentages for each 
of the first ten years of the person's service: 1 .1 percent in 1989, 1.2 
percent in 1990; 1.3 percent in 1991,] .4 percent in 1992, and 1,5 percent 
beginning in 1993. 

/b) Notwithstanding section 354.44, subdivision 7, the average salary 
of a person retiring in the following years for formula service must be 
multiplied by the following percentages for each of the first ten years of 
the person's service: 0.55 percent in 1989, 0.60 percent in 1990, 0.65 
percent in 1991, 0.70 percent in 1992, and 0.75 percent beginning in 
1993. 

Subd. 2. [CONTRIBUTION AMOUNT AND PHASE-IN.] (a) Notwith
standing sections 352.04, subdivisions 2 and 3; 353.27, subdivisions 2 
and 3; 354 .42, subdivisions 2 and 3; and 354A. 12, subdivisions 1 and 2, · 
the employee contribution rate must be increased by one-half of the net 
percentage of covered payroll increase in the normal cost and supplemental 
contribution requirement attributable to this act for the applicable benefit 
program,· and the employer contribution rate must be increased by an 
identical percentage of covered payroll amount. The executive director of 
each pension plan shall determine these amounts from the first regular 
actuarial valuation of the plan after the date of enactment as prepared by 
the actuaryretained by the legislative commission on pensions and retirement. 

(b) The increas'ed employee and· employer contribution rates must be 
phased in beginning July I, 1989, in three equal installments. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective July 1, 1989. 

ARTICLE 2 

Section I. Minnesota Statutes 1987 Supplement, section 352.01, sub-
division 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] "State employee" does not include: 

(I) elective state officers; 

(2) students employed by the University of Minnesota, the state uni
versities, and community colleges unless approved for coverage by the board 
of regents, the state university board, or the state board for community 
colleges, as the case may be; 

(3) employees who are eligible for membership in the state teachers 
retirement association except employees of the department of education 
who have chosen or may choose to be covered by the Minnesota state 
retirement system instead ·of the teachers re_tirement association; 

(4) employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
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militia who are assigned to permanent peacetime duty and who under 
federal law are or are required to be members ofa federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by con
tractors when the performance of the contract is authorized by the legis
lature or other competent authority; 

(8) officers and employees· of the senate and house of representatives or 
a legislative committee or commission who are temporarily employed; 

(9) court employees, referees, receivers, jurors, and notaries public, except 
employees of the appellate courts and referees and adjusters employed by 
the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
institutions including the Minnesota veterans home; 

(11) persons employed for professional services where the service is 
incidental to regular professional duties and whose compensation is paid 
on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees of 
the ladies of the G:A.R.; . 

(14) operators and drivers employed under section 16.07, subdivision 4; 

(15) the members of """ a state board or commission who serve the 
state intermittently and are paid on a per diem basis; the secretary, secretary
treasurer, and treasurer of those boards if ff>eif the compensation of the 
officer is $500 or less pe, a year, or, if ffley a,e the officer is legally 
prohibited from serving more than two. consecutive terms and ff>eif the 
officer's total service on the board or commission is required by law to be 
less than ten years; and the \)oard of managers of .the state agricultural 
society and its treasurer unless the treasurer is al~o its full.:.tirile ·secretary; 

(16) state troopers; 

( I ?)temporary employees of the Minnesota statefaif agricultural society 
employed on or after July 1 for a period not to extend beyond October 15-
of that year; and persons employed Ill """ ffffie by the state fair adminis
tration for special events held_ on the fairgrounds; 

(18) emergency employees in the classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional 
or probationary employee on other than a temporary basis, the employee 
sl>&ll ~ is considered a "state employee" retroactively to_ the beginning of 
the pay period; 

(19) persons described in section 352B.0l, subdivision 2, clauses (b) 
and (c), formerly defined as state police officers; 

(20) temporary employees in the classified service, temporary employees 
in the unclassified service appointed for a definite period of not more than 
six months and employed less than six months in any one-year period, and 
seasonal help in the classified service employed by the department of 
revenue; 

(21) trainees paid under budget classification number 41, and other 
trainee employees, except those listed in subdivision 2a, clause (10); 
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(22) persons whose compensation is paid on a fee basis; 

(23) state employees who in any year have credit for 12 months service 
as teachers in the public schools of the state and who, as teachers, are 
members of the teachers retirement association or a retirement system in 
St. Paul, Minneapolis, or Duluth; 

(24) employees of the adjutant general employed on an unlimited inter
mittent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(25) chaplains and nuns who have taken a vow of poverty as members 
of a religious o_rder; 

(26) labor service employees employed as a laborer I on an hourly basis; 

(27) examination monitors employed by departments, agencies, com
missions, and boards to conduct examinations required by law; 

(28) members of appeal tribunals; exclusive of the chair, to which ref
erence is made in section 268.10, subdivision 4; -

(29) persons appointed to serve as members of fact-finding commissions 
or adjustment panels, or as arbitrators, or labor referees under chapter 179; 

(30) temporary employees employed for limited periods under ~ a 
state or federal program for training or rehabilitation, including persons 
employed for limited per-iods from areas of economic distress except skilled 
and supervisory personnel and persons having civil service status covered 
by the system; · 

(31) full-time students employed by the Minnesota historical society 
intermittently during part of the · year and full-time. during the summer 
months; 

(32) temporary employees, appointed for not more than six months, of 
the metropolitan council llft6 af ~ af * stetuteri· beeras, #" or of a 
metropolitan agency the eeftffi members of which are appointed by the 
metropolitan council; 

(33) persons employed in positions designated by the department of 
employee relations as student workers; 

(34) ~ a person who is 6¼ ,-eers af age 62 or older when appointed 
and who does not have allowable service credit for previous employment, 
unless the employee gives notice to the director within 60 days after appoint
mellt that ~overage is desired; 

_ (35) members of trades employed after June 1, 1977, by the metropolitan 
waste control commission with trade union pension plan_ coverage under a 
collective bargaining agreement first emplej ea el'ler Jtme -1-; -1-9++; 

(36) persons employed in subsidized on-the-job training, werlt e,,peri
e,,ee work-experience, or f"lelte 5ef¥iee public-service employment as 
enrollees under the federal Comprehensive Employment and Training Act 
after March 30, 1978, unless the pet'S0ft ltes persons have, as·of the later 
of March 30, 1978, or the date of employment, sufficient service credit 
in the retirement system to meet the minimum vesting requirements for a 
deferred annuity, or the employer agrees in writing on forms prescribed by 
the director to make the required employer contributions, including ~ 
employer additional contributions, on account of thet"pet'S<>ft the persons 
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from revenue sources other than funds provided under the federal Com
prehensive Employment and Training Act, or the l"'f5eft ag,ees persons 
agree in writing on forms prescribed by the director to make the required 
employer contribution in addition to the required employee contribution; 

.(37) off-duty peace officers while employed by the metropolitan transit 
commission under section 629.40, subdivision 5; and 

(38) persons who are employed as full-time firefighters by the department 
of military affairs and as firefighters are members of the public employees 
police and fire fund. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.01, subdivi
sion 19, is amended to read: 

Subd. 19. [RETIREMENT.] "Retirement" means the time after a state 
employee is entitled to an accrued annuity, as defined in subdivision 21, 
payable under an application for annuity filed in the office of the system 
as provided in section 352.115, subdivision 8, or, in the case of an employee 
who has received a disability benefit, when that employee reaches age~ 
62. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision I, is amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] Any An 
employee covered by the system who is less than~ yea,s eW age 62 who 
becomes totally and permanently disabled after five or more years of allow
able service is entitled to a disability benefit in an amount provided in 
subdivision 3. If the disabled employee's state service has terminated at 
any time, the employee must have at least three years of allowable service 
after last becoming a state employee covered by the system. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS,] The total and permanent 
disability benefit must be computed in the manner provided in section 
352.115. The disability benefit 5ftftH l,e is the normal annuity without 
reduction for each month the employee is under age ~ 62 at the time of 
becoming disabled. A disabled employee may choose to receive the normal 
disability benefit or an optional annuity as provided in section 352.116, 
subdivision 3. This choice must be made before the start of payment of 
the disability benefit and is effective the date on which the disability begins 
to accrue as 13Fovi8e8 Hl under subdivision 2. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 4, is amended to read: 

Subd. 4. [MEDICAL EXAMINATIONS; AUTHORIZATION FOR PAY
MENT OF BENEFIT.] An applicant shall provide medical evidence to 
support an application for total and permanent disability. The director shall 
have the employee examined by at least one additional licensed physician 
designated by the medical advisor. The physicians shall make written reports 
to the director concerning the employee's disability including medical opin
ions as to whether the employee is permanently and totally disabled within 
the meaning of section 352.01, subdivision 17. The director shall also 
obtain written certification from the employer stating whether the employee 
is on sick leave of absence because of a disability that will prevent further 
service to the employer and, as a consequence, the employee is not entitled 
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to compensation from the employer. · The medical advisor shall consider 
the reports of the physicians and any other evidence supplied by the employee 
or other interested parties. If the medical advisor finds the employee totally 
and permanently disabled, the advisor shall make evv,ev,ie!e a written 
recommendation to the director it,~ 1ege1he, wifft, including the date 
from which the employee has been totally disabled, The director shall then 
determine the propriety of authorizing payment of a disability benefit && 

v•aviEie<I ift under this section. The employee must be on approved leave 
of absence from the employer to be eligible to apply for a total and per
manent disability benefit, but the f&e! Ii!&! af! eff!vla)·ee is j>l&ee<I employees 
placement on leave of absence without compensation because of disability 
does not bar ff>ftt the employee from receiving a disability benefit. Unless 
payment of a disability benefit has terminated because the employee is no 
longer totally disabled, or because the employee has reached age M 62 as 
provided in this section, the disability benefit shalt - ceases with the 
last payment received by the disabled employee or Wftielt that had accrued 
during the lifetime of the employee unless there is a surviving spouse 
SYR'ivieg; iftli!&!evet11. lfthere is a surviving spouse, the surviving spouse 
is entitled to the disability benefit for the calendar month in which the 
disabled employee die_d. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 10, is amended to read; 

Sub<!. 10. [EMPLOYEE AGAIN DISABLED AFTER RESUMING 
EMPLOYMENT.] If a disabled employee resumes gainful employment with 
the state and is not entitled to continued payment of a disability benefit as 
provided in subdivision 7, the right to a disability benefit ends when the 
employee has been employed for one year lhe,eafleF. If the employee again 
becomes totally and permanently disabled before reaching age M 62, the 
employee may again make an application for a disability benefit~ &gllHI 
l,e ffitl<le, If the employee is entitled to a disability benefit, it must be 
computed 116 v•avi<leEI ift under subdivision 9. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 12, is amended to read: 

Subd. 12. [RETIREMENT STATUS AT AGE M 62.] The disability 
benefit paid to a disabled employee under this section ends when the employee 
reaches age M 62. If the disabled employee is still totally and permanently 
disabled when the employee reaches age M 62, the employee shalt l,e is 
considered to be a retired employee. If the employee had chosen an optional 
annuity under subdivision 3, the employee Sflfl:I.I. fe€et¥e is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
chosen. If the employee had not chosen an optional annuity vu,suaRI le 
under subdivision 3, the employee may fflef! choose to receive either a 
normal retirement annuity equal in amount to the disability benefit paid 
before the employee reached age M 62 or an optional annuity as v,a,·iEiea 
ift under section 352.116, subdivision 3. The choice ofan optional annuity 
must be made before ,eaehiRg the employee reaches age M 62. If an 
optional annuity is chosen, the choice is effective on the date the employee 
l,eeeff!es M Y"ftf& eltl reaches age 62, and the optional annuity shalt I,egifl 
begins to accrue the first of the month following the month in which the 
employee attains M age 62. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 352.115; subdi
vision 2, is amended to read: 
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Subd. 2. [AVERAGE SALARY.] The retirement annuity l!eFelintler under 
this section payable at on or after age Me£ tfteFeeJteF 62 must be computed 
in accordance with the B:ftplieeble pFeYisieH:s ef the formula statea in sub
division 3, on the basis of the employee's average salary for the period of 
allowable service. +!tis The retirement annuity is known as the "normal" 
retirement annuity. 

For each year of allowable service, the "average salary" of an employee 
in determining a retirement annuity means the average of the highest five 
successive years of salary upon which the employee has made contributions 
to the retirement fund by payroll deductions. 

''Average salary" does not include the payment of accrued unused annual 
leave or overtime paid at time of final separation from state service if paid 
in a lump sum, nor does it include the any reduced salary-, tt tttty, paid 
<ktFiRg tl!e j>efiee while the employee is entitled to workers' compensation 
benefit payments for temporary disability. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision 1, is amended to read: 

Subdivision I. [REDUCED ANNUITY BEFORE AGE M 62.] Any An 
employee who retires before age M 62 with credit for less than 30 years 
of allowable service SftftH Bepaie is entitled to the normal retirement annuity 
p,o,·itletl ift under section 352 .115, subdivisions 2 and 3, · reduced so that 
the reduced annuity is the actuarial equivalent of the annuity that would 
be payable to the employee if the employee deferred receipt of the annuity 
from the day the annuity begins to accrue to age e§.., AR-y employee v."'8 
fe!ife,; p,ieF le age 6i! will! e<e<I# feF ill leas! Ml yea,s ef allowal,le SCf¥iee 
sl!all be f'l'l<I tl!e ft6ffRIH FeliFemeRI BRRSily p,o,·itletl ift seettt>R 352.115, 
sH8divisi00s ~ ftft6 -3-, re0Hee0 se H½tN ~ re0Hee0 annHit) ts the aetHarial 
e<jsivalenl ef ffle anneil)' llta! wel¼ld be payal,le le tl!e employee ti tl!e 
employee tlefeFFetl reeeipl ef tl!e anneily fr-0Rt tl!e day tl!e anRsil)' hegift& 
1e aeeFlle le age 62. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 352. 72, subdi
vision 5, is amended to read: 

Subd. 5. [EARLY RETIREMENT.] The requirements and provisions for 
retirement before ageM62 in sections 352.115, subdivision I, and 352.116 
also apply to an employee fulfilling the requirements with a combination 
of service as provided in subdivision 1. 

Sec. I I. Minnesota Statutes 1987 Supplement, section 352. 9 I, subdi
vision 3, is amended to read: 

Subd. 3. [FARMING AND TEACHING.] ( a) "Covered correctional ser
vice" includes service rendered before July l, 1973, in a classification of 
farmer or farm manager by an employee employed in a covered correctional 
position on July!, 1973. Services performed before July I, 1974, in a 
classification defined in subdivisions I, clauses (I) and (2), and 2 by an 
employee in a covered correctional position on or after July I, 1974, are 
covered correctional service and apply to employees retiring after July l, 
1974. 

(b) The portion of the retirement benefit payable to ""Ya special teacher 
who was covered by the correctional plan under subdivision 2 and who 
retires after July I, 1974, whiel! is based on service rendered before July 
I, 1974, if that service was covered by the state teachers retirement basic 
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formula, must be at least the benefit determined using the basic formula 
and fftltSI may never be less than the benefit that would have been payable 
on the service under the basic formula adjusted for the number of months 
the employee is under age M 62 at date of retirement. The benefit must 
be determined under chapter 354. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 352.95, subdi
vision 5, is amended to read: 

Subd. 5. [RETIREMENT STATUS AT AGE M 62.] The disability benefit 
paid to a disabled correctional employee under this section s-lHIH ler111iRete 
terminates at the end of the month in which the employee reaches age 62. 
If the disabled correctional employee is still disabled when the employee 
reaches age 62, the employee s-lHIH be is deemed to be a retired employee. 
If the employee had elected an optional annuity under subdivision la, the 
employee s-lHIH reeei¥e is entitled to an annuity in accordance with the 
terms of the optional annuity previously elected. If the employee had not 
elected an optional annuity under subdivision I a, the employee may then 
either elect to receive a normal retirement annuity computed Ht #te ffliH½ftef 
pFovi0e0 fA under section 352.115 or elect to receive an optional annuity 
es J3f0•li8e8 tft under section 352.116, subdivision 3, based on the same 
length of service as used in the calculation of the disability benefit. eleetieR 
ef An employee must elect an optional annuity fftltS!eefflft<ie before reaching 
age 62. The reduction for early retirement eefefe age M as provided in 
section 352.116, subdivision I, does not apply. The savings clause provision 
of section 352. 93, subdivision 3, applies. If an optional annuity is elected, 
the optional annuity s-lHIH l,egift begins to accrue on the first of the month 
following the month in which the employee reaches age 62. 

Sec. 13. Minnesota Statutes 1986, section 353.30, subdivision 1, is 
amended to read: 

Subdivision I. Upon separation from public service aey, a person who 
has attained the at least age ef"' least~ yea,,; ""1 Bet......., thiHt M yea,,; 
55 and who has received credit for not less than~ ten years of allowable 
service, or a person who has received credit for not less than 30 years of 
allowable service, is entitled upon application to a retirement annuity in 
an amount equal to the normal annuity provided in section 353.29, sub
divisions 2 and 3, reduced by eRe ~Herter ef """ f"'F€"ftl fer eaelt FR0ftllt 
that tile 111e1Hher i;; ttftdef age M "' the ti!He ef retire111eat so that the 
reduced annuity is the actuarial equivalent of the annuity that would be 
payable to the person if the person deferred receipt of the annuity from 
the day the annuity begins to accrue to age 62. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 353.32, subdi
vision I a, is amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY] If a member 
or former member who has attained the at least age et "' least 50 yea,,; 
and who has credit for not less than five years of allowable service, or who 
has credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit has become payable, 
notwithstanding any designation of beneficiary to the contrary, the surviv
ing spouse may elect to receive, t11 lieH instead of a refund with interest 
provided in subdivision I, or survivor benefits otherwise payable ~HrsHaRI 
le under section 353. 31, an annuity equal to the 100 percent joint and 
survivor annuity wltiel! that the member could have qualified for had the 
member terminated service on the date of death. The surviving spouse may 
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apply for the annuity at any time after the date on which the deceased 
employee would have attained the required age for retirement based on the 
employee's allowable service. The annuity sl!al! must be computed ""!'ffi
¥i<lee HI under sections 353.29, subdivisions 2 and 3; and 353.30, sub
divisions I, la, lb and le. Sections 353.34, subdivision 3, and 353.71, 
subdivision 2, apply to a deferred annuity payable under this subdivision. 
No payment sl!al! may accrue beyond the end of the month in which enti
tlement to the annuity has terminated. An amount equal to the any excess, 
# tlft3/, of the accumulated contributions wil;e!i we,e credited to the account 
of the deceased. employee over and above the total of the annuities paid 
and payable to the surviving spouse shall must be paid to the deceased 
member's last designated beneficiary or, if none, to the legal representative 
of the estate of the deceased member. Aey A member may specify in writing 
that this subdivision sl!al! does not apply and that payment sl!al! may be 
made only to the designated beneficiary, as otherwise provided by this 
chapter. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 353.33, subdi
vision I, is amended to read: 

Subdivision I. [AGE, SERVICE AND SALARY REQUIREMENTS.] 
Aey A member who becomes totally a.nd permanently disabled before age 
~ 62 and after five years of allowable service sl!al! be is entitled to a 
disability benefit HI"" am01111t provided in subdivision 3. If 5lleft the dis
abled person's public service has terminated at any time, at least three of 
the required five years of allowable service must have been rendered after 
last becoming a member. Aey A member whose average salary is less than 
$75 f"'I' a month sl!al! is not be entitled to a disability benefit. No repayment 
of a refund otherwise authorized p11rs11aRI le by section 353.34 and no 
purchase of prior service or payment made HI Hett instead of salary deduc
tions otherwise authorized p11rs11aRt le by section 353.01, subdivision 16, 
353.017, subdivision 4, or 353.36, subdivision 2, may be made after the 
occurrence of the disability for which an application p11rs11aRI le under this 
section is filed. 

Sec. 16. Minnesota Statutes 1986, section 353.33, subdivision 3, is 
am.ended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] +Im The disability benefit 
is an amount equal to the normal annuity payable to a member who has 
reached~ age 62 with the same number of years of allowable service and 
the same average salary, as provided in section 353.29, subdivisions 2 and 
3. A "basic member" slial!Feeet¥e is entitled in addition to a supplementary 
monthly benefit computed in accordance with the following table: 

Age when Supplementary 
Disabled Benefit 

Under 56 $50 

56 45 
57 40 
58 35 
59 30 

60 25 
61 20 
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If the disability benefits provided in this subdivision exceed the average 
salary as defined in section 353.29, subdivision 2, the disability benefits 
s1,a11 must be reduced to an amount equal to sai<I the average salary. 

Sec. I 7. Minnesota Statutes I 986, section 353.33, subdivision II, is 
amended to read: 

Subd. 11. [RETIREMENT STATUS AT AGE M 62.] No person si>all 
ee eHli!lea te may receive disability benefits and a retirement annuity at 
the same time. The disability benefits paid to a person ae,eHHae, sl>all 
under this section terminate when the person reaches age 6,5 62. If the 
person is still totally and permanently disabled when the person attains 1"" 
age ef M ~ 62, the person si>all ee is deemed to be on retirement status 
and, if the person had elected an optional annuity pursuant to subdivision 
3a, s1,a11 feeei¥e the person is entitled to an annuity in accordance with 
the terms of the optional annuity previously elected,-,. If the person had 
not elected an optional annuity pursuant to subdivision 3a, the person may 
at 1"" ~ ef 1"" l"'fseH eillief elect to receive eillief a normal retirement 
annuity &a preYide.El ia under section 353. 29 or a normal retirement annuity 
equal to the disability benefit paid before the person reached age M 62, 
whichever amount is greater, or eleet to receive an optional annuity as 
j!Fe,·iaea ift under section 353.30, subdivision 3. Arty For a disabled person 
who ~eeeR1es reaches age 6,5 sl,all B&¥e 62, the annuity must be computed 
in accordance with the law in effect 111"'8 attaiHfflOHI ef when the person 
reached age M 62. Election of an optional annuity si>all must be made 
Jffi0f le before the person attaiHiog 1"" attains age ef M ~ 62. If an 
optional annuity is elected, the election si>a111,e is effective on the date on 
which the person attains 1"" age ef M ~ 62, and the. optional annuity 
si>all l,egift begins to accrue on the first day of the month next following 
the month in which the person attains 1"" age ef 6,5 ~ 62. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 353.34, subdi
vision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
Afty-A person with at least five years of allowable service when termination 
of public service occurs sl,all B&¥e 1"" ~ ef lea¥iftg may leave the 
accumulated deductions in the fund and thereby be entitled to a deferred 
retirement annuity commencing at age M 62 or fef a deferred early retire
ment annuity jlHfSHaHt le under section 353.30, subdivision I, la, lb or 
le. The deferred annuity si>all must be computed ift 1"" ffl!lflRef jlFeviaea 
m under section 353.29, subdivisions 2 and 3, on the basis of the law in 
effect on the date of termination of public service and si>all must be aug
mented as j!Feviaea in accordance with section 353. 7 I, subdivision 2. Arty 
A person qualified to apply for a deferred retirement annuity may revoke 
this option at any time Jffi0f le before the commencement of deferred 
annuity payments by making application for a refund. The person sl,all l,e 
is entitled to a refund of accumulated member contributions within 30 days 
following the date e.f ~ e.f on which the executive director receives 
the application ey Hte eneet1tive Eiireetar. 

Sec. 19. Minnesota Statutes 1986, section 353.34, subdivision 3b, is 
amended to read: 
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Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNICIPAL 
COURT JUDGES.] ~ A person who qualified for membership in the 
association solely ·because of service as a municipal court judge, whose 
service as a municipal court judge was terminated by Laws l 97 l, chapter 
951, section 9, and who elected to leave accumulated deductions in. the 
fund to qualify for a deferred annuity, may receive a deferred early retire
ment annuity under section 353. 30, subdivision 1, -I+, .J.l>, e, -le, notwith
standing the law in effect on the date of termination of public service. 

Sec. 20. Minnesota Statutes 1986, section 353.71, subdivision 5, is 
amended to read: 

Subd. 5. [EARLY RETIREMENT.] The requirements and provisions for 
retirement j>R8f ffl before age M eeeloieeEI 62 in section 353 .30, sliftll also 
apply to a person fulfilling stleit those requirements with a combination of 
service 11S p,e•,iEleEI ii, under subdivision l. 

Sec. 21. Minnesota Statutes 1986, section 354.44, subdivision 7, is 
amended to read: 

Subd. _7. [COMPUTATION OF FORMULA AND VARIABLE PRO
GRAM RETIREMENT ANNUJTY.]The benefits provided in this subdi
vision are the sum of the benefits provided by the following: 

( I) The benefits provided in subdivision 6, elfmse 0,t paragraph (b ), for 
formula service credit j>R8f ffl before the effective date of the original 
election of this subdivision and subsequent to June 30, 1978, unless the 
member elects continued participation in the variable program P"""•nl le 
under section 354.621, and 

(2) The benefits for service credit st1hse~t1enl le after the effective date 
of the formula and variable program but j>R8f ffl before July I, 1978, and 
the benefits for service credit sHhse~YeHI le after June 30, l 978, if the 
member elects continued participation in the variable· program fJtlfSHant te 
under section 354.621, sliftll be constitute the average salary as defined in 
subdivision 6, e!<,YSe fB paragraph (a), of atty a member, multiplied by 
the following percentages per year of formula service credit,: 

Each year of service 
· during first ten 

Each year of service 
!hereafter 

after ten years 

Coordinated Member 

~ .75 percent 
per year 

.75 percent 
·per year · 

Basic Member 

·1.0 percent 
per year 

1.25 percent 
. per year, and 

(3) the benefits provided in section 354.62, subdivision 5,. 

Sec. 22. Minnesota Statutes 1986, section 354.46, subdivision I, is 
amended to read: 

Subdivision I. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND 
CHILDREN OF TEACHER.] If a basic member who has at least 18 months 
of allowable service credit and who has an average salary as defined in 
section 354.44, subdivision 6, equal to or greater than $75 dies j>R8f ffl 
before· retire merit or if a former basic member who, at the time of death, 
was totally and permanently disabled and receiving disability benefits pur
suant to section .354.48 dies j>R8f t<l olloining lfte before age <lf M years 
62,. the surviving dependent spouse and dependent children of the basic 
member or former basic member sliftll be are entitled to receive a monthly . 
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benefit as follows: 

(a) Surviving 
dependent 
spouse .......... 50 percent of the basic member's monthly 

· · average salary paid in the last full 
fiscal year preceding death 

(b) Each 
dependent 
child ........... ten percent of the basic member's 

monthly average salary paid in the 
last full fiscal year preceding death 

[69THDAY 

Payments for the benefit of "ft)' a dependent child under the age ef 22 
yea,,; shall must be made to the surviving parent, or, if there be. none, to 
the legal guardian of the child. The maximum monthly benefit shall may 
not exceed $1,000 for any one family, and the minimum benefit per family 
shall may not be less than 50 percent of the basic member's average salary, 
subject to the foregoing maximum. The surviving dependent spouse benefit 
shall teFJBiaote terminates upon remarriage, and the surviving dependent 
children's benefit shall must be reduced j!f0 taftte by that child's share when 
"ft)' a surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pu,suaet 
10 under this subdivision is less than the accumulated deductions plus 
interest payable, the surviving dependent children shall Feeei¥e are entitled 
to the difference in a lump sum payment. 

. If the survivor benefits provided in this subdivision exceed in total the 
monthly average salary of the deceased basic member, these benefits shall 
must be reduced to an amount equal to. the dee.eased basic member's monthly 
average salary. 

Pfief. fa Before payment of~ a survivor benefit pHFSH&H:t kt under this 
subdivision, Ht lteit ef ff>III eoeefit, the surviving dependent spouse may 
elect, instead of the benefit, to receive the joint and survivor annuity pro
vided pu•suaet 10 under subdivision 2, or f1t8Y ~ to receive a refund of · 
accumulated deductions with interest in a lump sum as provided pu,suaet 
10 seetiaes in section 354.47, subdivision I, or 354.62, subdivision 5, 
clause (3). If there are any surviving dependent children, the surviving 
dependent .spouse may elect to receive the refund of accumulated deductions 
only with the consent of the district court of the district in which the 
surviving dependent child or children reside. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 354.48, subdi
vision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] fB (a) The amount of the 
disability benefit granted to members covered under section 354.44, sub
division 2, clauses (I) and (2), is an amount equal to double the annuity 
wilrell that could be purchased by the member's accumulated deductions 
plus interest on the amount computed as though the !etiel!ef member were 
age M 62 ai the time the benefit begins to accrue and in accordance with 
the law in effect when the disability application is received. Any A member 
who applies for a disability benefit after June 30, 1974, and who failed to 
make an election pu,suaetl<rnnder Minnesota Statutes 1971, section 354.145, 
shall htwe the is entitled to a disability benefit computed under this el&use 
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paragraph or elaase ~ paragraph (b), whichever is larger. 

The benefit granted Sft&H ee is determined by the following: 

fat(]) the amount of the accumulated deductions; 

5991 

fe1 /2) interest actually earned on these accumulated deductions to the 
date the benefit begins to accrue; 

fej ( 3) interest for the years from the date the benefit begins to accrue 
to the date the (llember attains age e§: 62 at the rate of three percent; 

W / 4) annuity purchase rates based on an appropriate annuity table of 
mortality established by the board as ~ravieleel if! under section 354.07, 
subdivision 1, and using the applicable postretirement interest rate assump
tion s~eeified in section 356.215, subdivision 4d. 

In addition, a supplementary monthly benefit Sft&H ee f'!'i" is payable 
to basic members only in accordance with the following table: 

Age When Benefit Supplementary 
Begins to Accrue Benefit 

Under Age 56 $50 
56 45 
57 
58 
59 
60 
61 
~ 

e:. 
M 

40 
35 
30 
25 
20 
H 
-W 
~ 

~ (b) The disability benefit granted to memee•s a member covered 
1111aeF by section 354.44, subdivision 6 or 7 Sft&H, must be computed in 
thefnlffte HlBRRer as the ftRRliity f'F0\1ieled Hl accordance with the subdivision 
e 6f + 0f that seetion, •NflieheYer ts Bf'f'lteB~le covers the memb·er. The 
disability benefit Sft&H ee is the formula annuity without the reduction for 
each month the member is under age e§: 62 when the benefit begins to 
accrue. 

~ ( c) For the purposes of computing a retirement annuity when the 
member becomes eligible, the amounts paid for disability benefits Sft&H 
may not be deducted from the individual member's accumulated deductions. 
If the disability benefits provided in this subdivision exceed the monthly 
average salary of the disabled member, the disability benefits Sft&H must 
be reduced to an amount equal to the disabled member's average salary. 

Sec. 24. Minnesota Statutes 1986, section 354.48, subdivision JO, is 
amended to read: 

Subd. JO. [RETIREMENT STATUS AT AGE e§: 62.]No person Sft&H 
ee enlitled le may receive both a disability benefit and a retirement annuity 
provided by this chapter. The disability benefit paid to a person heFeHnder 
s1,aH lerminale terminates at the end of the month in which the person 
attains #le age Elf~~ 62. If the person is still. totaJ.Jy and permanently 
disabled at the beginning of the month ne-,et fsllswing after the month in 
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which the person allains ff>e age 0f M ~ 62, the person sl!aH l,e is 
deemed to be on retirement status and, if the person had elected an optional 
annuity rursuant te under subdivision 3a, sl!aH reeei->le is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
elected, er,. If.the person had not elected an optional annuity rum,ant to 
under subdivision 3a, ffia;' al ff>e 0j>lien 0f the person may elect to receive 
either a straight life retirement annuity computed ru,suant te under section 
354.44 or a straight life retirement annuity equal to the disability benefit 
paid jlftef le before the date on which the person attained ff>e age 0f M 
~ 62, whichever amaunt i, greater, or eleet to receive an optional 
annuity ftS r•aviaea in under section 354.45, subdivision I. Election of 
an optional annuity sl!aH must be made jlftef le before the person attaining 
ff>e attains age 0f M ~ 62. If an optional annuity is elected, the election 
sl!aH l,e is effective on the date on which the person attains ff>e age 0f M 
~ 62, and the optional annuity sl!aH l,egin begins to accrue on the first 
day of the month Aelt-t fella-:, ing after the month in which the person auains 
ff>e age 0f M ~ 62. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 354.49, subdi
vision 3, is amended to read: 

Subd. 3. Any A person not covered by section 354.44, subdivision 6 or 
7, who has attained ff>e at least age 0f al least M 62 with less than five 
years of credited allowable service sl!aH l,e is entitled to receive a refund 
in an amount equal to the person's accumulated deductions plus interest in 
Hett instead of a proportionate annuity J:11:tFStt&At ~ under section 356.32 
~ H½eSe. A person covered tlft6ef ff\e f)FO¥isieas el by section 354.44, 
subdivision 6 or 7 in wMelt e,,se ff>e, may elect a refund sl!aH l,e in an 
amount equal to the accumulated deductions credited to the person's account 
as of June 30, 1957, and, after July I, 1957, the accumulated deductions 
plus interest at the rate of five percent compounded annually. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 354.55, subdi
vision 11, is amended to read: 

Subd. 1 I. [DEFERRED ANNUITY; AUGMENTATION.] AnyA person 
covered ttneeF by section 354.44, subdivisions 6 and 7, who cea_se_s to 
render teaching service may leave the person's accumulated deductions in 
the fund for the purpose of receiving a deferred annuity at retirement. 
Eligibility for an annuity under this subdivision SftttH ee is governed ptt-F
stt<lftl le by section 354.44, subdivision I, or 354.60. 

The amount of the deferred retirement annuity sl!aH l,e is determined 
by section 354.44, subdivisions 6 and 7, and augmented as provided in 
this subdivision. The required reserves related to that the portion of the 
annuity wl!+eh that had accrued when the member ceased to render teaching 
service sl!aH must be augmented by interest compounded annually from 
the first day of the month following the month during which the member 
ceased to render teaching service to the effective date of retirement. There 
sl!aH may be no augmentation if this period is less than three months or 
if this period commences jlftef le before July 1, 1971. The rates of interest 
used for this purpose sl!aH must be five percent commencing July 1, 1971, 
until January I, 1981, and three percent the•eafte• afterward. if a person 
has more than one period of uninterrupted service, a separate average salary 
determined under section 354.44, subdivision 6, must be used for each 
period, and the required reserves related to each period sl!aH must be 
augmented by interest ru•suant le under this subdivision. The sum of the 
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auginented required reserves se determined_ shaH ee under this subdiVision 
is the basis for purchasing the deferred annuity. If a person repays a refund, 
the service restored by the repayment must be· considered as continuous· 
with the next. period of service for which the person has credit with this 
fund. If a person does not render teaching service in any one fiseal ~ 
or more consecutive fiscal years and then resumes teaching service, the 
formula percentages used from the date of the resumption of teaching 
service s1iaH ee are those applicable to new members. The mortality table 
and interest assumption used to compute the annuity sliaH must be the 
applicable mortality table established by the board under section 354.07, 
subdivision 1, and the interest rat.e assumption under section 356.215 in 
effect when the member retires. A period of uninterrupted service for the 
purposes of this subdiyision means a period of covered teaching service 
during which the member has not been separated from active service. for 
more than one fiscal year. 

The provisions of this subdivision sliaH do not apply to variable account 
accumulations as defined in section 354.05, subdivision 23. 

In no .case sliaH may the annuity payable under this subdivision be less 
than th.e amount of annuity payable ~ .. •s .. ant to under section 354.44, 
subdivisions 6 and 7. 

The requirements and provisions for retirement before age M 62 con
tained in section 354.44, subdivision 6, ela..... ~ sliaH paragraph (b), 
als9 apply to an employee fulfilling the requirements wiih a combination 
Of s~i'vice as 13rovide0 ill under section 354.6.0. · 

The augmentation provided by this subdivision applies to the benefit 
provided in .section 354.46, subdivision 2. 

The augmentation provided by this subdivision s1iaH .does not apply to 
aey a period in which a person is on an approved leave of absence from 
an employer unit covered by lfte ~•o,·isions ef this chaplet · 

Sec. 27. Minnesota.Statutes 1987 Supplement, section 354A.JI, sub-
diviSion 6, is amended to _read: · 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Upon retirement at 
"" age j>fier I<> age M .wi!lt w+e yee,s ef ser¥iee ere<iit er j>fier I<> before 
age 62 with at least 30 years of ser.vice credit, a coordinated member sliaH 
ee is entitled to a retirement annuity in an amount equal to the normal 
retirement annuity reduced l,y on• ltalf af ooe f!el'ee!H fer eaeh fROfltlt tltat 
tke eoeFdisa~ed memBeF ts tiRtlef the age ef M # the eoor8iRa*ed fftemBer 
"8s less ~· ;.G yee,s ef ser¥iee ereiHt . er is ¼Hitler lfte age et fil if lfte 
eoofflieaied FAefflhef: has at least .3Q yeat=S ef 5eA4ee ereait &tit ts e¥ef tke 
age ef ~ and •• .... ••d by en• f.e .. r11t ef e,,e f!el'ee!H fer eaeh fROfltlt tltat 
lfte e00•diaa1ed m•mb•• is ¼Hitler lfte age ef ell so that the reduced annuity 
is the actuarial equivalent of the annuity that would be payable to the 
member if the member deferred receipt of the annuity from the day the 
annuity begins to accrue to age 62. · 

Sec. 28. Minnesota Statutes 1986, section 354A.36, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF DISABILITY BENEFIT.] The coordi
nated permanent disability benefit sliaH be is an amount equal (o the normal 
coordinated retirement annuity computed p .. •s .. ant 10 under section 354A. 31, 
s.ubdivision 4, based on allowable service credited to the date of disability 



5994 JOURNAL OF THE SENATE [69THDAY 

but without any reduction for. the commencement of the benefit !'fief ¼e 
before the attainment of age M ef age 62 with !If leas! ;w yea,s· ef sef¥iee 
efe<!it as specified in section 354A. 3 I, subdivision 6. The disabled coor
dinated member shall is not ee entitled to elect an optional annuity form 
pt1fStl&RI le under section 354A.32 l'fiel' ¼e before attaining age M 62 as 
provided in subdivision 10. 

Sec. 29. Minnesota Statutes 1986, section 354A.36, subdivision 10, is 
amended to-read: 

Subd. 10. [RETIREMENT STATUS UPON ATTAINING AGE M 62.] 
No person shall ee is entitled to receive both a disability benefit under this 
section and a retirement annuity under section 354A. 31. If a disability 
benefit recipient remains totally and permanently disabled upon attaining 
age M 62, the disability benefit ~l teHRiROle terminates and the former 
disability benefit recipient shall ea is deemed to be on retirement status. 
If the former disability benefit recipient had ekcted an optional annuity 
p1:1Fst1aet te- under subdivision 3a, the recipie_nt sh-aH, Feeei-¥e is entitled to 
an annuity in accordance with the terms of the optional annuity previously 
elected, or, if the recipient had not elected an optional annuity f'tlfStl&RI 
¼e under subdivision 3a, the recipient shall ee is entitled eititef to receive 
a retirement annuity in an amount equal to the greater of either a single 
life retirement annuity calculated p11,s11aRI ¼e under section 354A. 31 or the 
disability benefit paid to the recipient immediately !'fief le before the 
recipient's attaining age M 62 or to elect either a single life retirement 
annuity as provided in this section or an actuarial equivalent optional form 
retirement annuity as provided in section 354A.32. Election of an optional 
annuity shall must be made !'fief ¼e before the person allaiRiRg the attains 
age ef M yea,s 62. If an optional annuity is elected, the election shall ee 
is effective on the date on wh.ich the person attains 11,e age ef M yea,s 62, 
and the optional annuity shall eegifi begins to accrue on the first day of 
the month - fella ,,.iRg after the month in which the person attains 11,e 
age ef M yea,s 62. . 

Sec. 30. Minnesota Statutes 1986, section 354A.37, subdivision 4, is 
amended to read: 

Subd. 4. [CERTAIN REFUNDS AT AGE M 62.] Aey A coordinated 
member who has attained 11,e at least age ef !If leas! M 62 with less than 
ten years of ·allowable service Credit and has terminated active teaching 
service shall l,e is entitled to a refund tft liett instead of a proportionate 
annuity p11Fst1aRI ¼e under section 356.32. The refund shall must be equal 
to the coordinated member's accumulated employee contributions plus interest 
at the rate of five percent compounded annually. 

Sec. 31. Minnesota Statutes 1986, section 356.32, subdivision I, is 
amended to read: 

Subdivision I. [PROPORTIONATE RETIREMENT ANNUITY.] Not
withstanding any provision to the contrary of the laws governing any of 
the retirement funds referred to in subdivision 2, ftftY a person who is an 
active member of any appliealale a fund covered by this chapter, who has 
credit for at least one year but less than ten years of allowable service in 
one or more of the appliealale funds, and who terminates active service 
pt1FSt1&RI ¼e under a mandatory retirement law or policy or at age M 62 or 
older for any reason shall ea is entitled upon making written application 
on the form prescribed by executive director or executive secretary of the 
fund to a proportionate retirement annuity from each apphealale fund in 
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which the person has allowable service credit. The proportionate annuity 
sl,&H must be calculated under the applieaele laws governing annuities in 
each Jund, based upon allowable service credit at the time of retirement 
and the person's average salary for the highest five successive years of 
allowable service or the average salary for the entire period of allowable 
service if. less than five years. Nothing in this section s1,aH p,eveet prevents 
the imposition of the appropriate early retirement reduction of ail annuity 
wl14e-a- that commences tlft0f te before normal retirement age . 

. Sec. 32: [REPEALER.] 

· Minnesota Statutes 1986, section 353.30, subdivisions la and lb, are 
repealed. MinnesotaStaiutes 198.7 Supplement: section 35330, subdivision 
1 c, is repealed. 

Sec. 33. [EFFECTIVE DATE.] 

· Sections 1 to 32 ate effective July/, 1989." 

Delete the title and insert: 

''A bill for an act relating to retirement; certain public retirement systems; 
setting age 62 as the normal retirement age; providing for actuarial reduc
tion of benefits for early retirement; changing the retirement annuity for
mula; amending Minnesota Statutes 1986, sections 353.29, subdivision 3; 
353.30, subdivision I; 353.33, subdivisions 3 and 11; 353.34, subdivision 
3b; 353.71, subdivision 5; 354.44, subdivisions 6 and 7; 354.46, subdi
vision I; 354.48, subdivision 10; 354A.31, subdivision 4; 354A.36, sub
divisions 3 and 10; 354A.37, subdivision 4; and 356.32, subdivision I; 
Minnesota.Statutes.1987 Supplement, sections 352.01, subdivisions 2b and 
19; 352.113, subdivisions I, 3, 4, 10, and 12; 352.115, subdivisions 2 
and 3; 352.116, subdivisions I. and 2; 352.72, subdivision 5; 352.91, 
subdivision 3; 352.95, subdivision 5; 353.29, subdivision I; 353.32, sub
divis.ion la; 353.33, subdivision I; 353.34, subdiv.ision 3; 354.48, sub
division 3; 354.49, subdivision 3; 354.55, subdivision 11; and 354A.31, 
subdivisions 5 and 6; proposing coding for new law in Minnesota Statutes, 
chapter 356; repealing Minnesota Statutes 1986, section 353.30, S\lbdi
visions la and lb; and Minnesota Statutes 1987 Supplement, section 353.30, 
subdivision I c." 

, And when so. amended the. bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2279: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec
tion 484.70, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2400: A bill for an act relating to crimes; repealing the prohibition 
against the sale of articles relating to prevention of conception or disease; 
repealing Minnesota Statutes 1986, section 617.251. 

Reports the same .back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2245: A bill for an act relating to health; limiting reporting 
requirements for epidemiologic studies; providing grants for AIDS evalu
atioil and counseling; providing fines for rule violations; creating an envi
ronmental health fee account; increasing fees for restaurant, hoteJ, and resort 
licenses; appropriating money; amending Minnesota Statutes 1986, section 
144.053, by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapters 145 and 157. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, line 15, delete "Notwithstanding any rule to the contrary," 

Pages 2 and 3, delete sections 4 to 7 

Page 3, line 29, delete the first comma and insert "and" and delete ", 
4, ·5, and 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everythin·g after the semicolon 

Page 1, delete lines 5 and 6 

Page I, line 7, delete everything before "amending" 

Page 1, line 10, delete "chapters" and.insert "chapter" and delete "and 
157" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1658: A bill for an act relating to hospitals; requiring prompt 
payment; establishing rates for small hospitals; requiring interim payments 
to hospitals; amending Minnesota Statutes 1986, sections 16A.124, sub, 
division 4, and by adding a subdivision; and 256.969, by adding a sub
division; and Minnesota Statutes 1987 Supplement, section 256.969, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 256. 969, sub
division 3, is amended to read: 

Subd. 3. [SPECIAL CONSIDERATIONS.] (a) In determining the rate 
the commissioner of human services will take into consideration whether 
the following circumstances exist: 

(I) minimal medical assistance and general assistance medical care 
utilization; 

(2) unusual length of stay experience; and 
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(3) disproportionate numbers of low-income patients served. 

(b) To the extent of available appropriations, the commissioner shall 
provide · supplemental grants directly to a hospital described in section 
256B.031, subdivision 10, paragraph (a), that receives medical assistance 
payments through a county-managed· health plan that serves only residents 
of the county. The payments must be designed to compensate for actuarially 
demonstrated higher health care costs within the county, for the population 
served by the plan, that are not reflected in the plan's rates under section 
256B.03 l, subdivision 4. 

(c) .The commissioner shall establish procedures to analyze and correct 
problems associated with hospital inpatient and outpatient claims prepa, 
ration and proi:essing. At a minimum, the commissioner shall: 

(]) designate a full-time equivalent position as a liaison between the 
department of human services and hospitals; 

(2) analyze impediments to timely processing of claims, provide infor
mation and consultation to hospitals, and develop methods to resolve or 
reduce problems; 

(3) provide to each hospital a quarterly listing of claims received and 
identify those claims that have been suspended and the reason the claims 
were. ·Suspended; 

(4) provide education and information on reasons for rejecting and 
suspending claims and identify methods that .would avoid multiple sub
missions of claims; and 

(5) identify and prioritize claims that are in jeopardy of exceeding time 
factors that eliminate payment. · · 

( d) For inpatient hospitaloriginally paid admissions, excluding Medicare 
cross-overs, provided from July 1, 1988, through June 30. 1989, hospitals 
with 100 or fewer medical assistance annualized paid admissions, excluding 
Medicare cross-overs, that were paid by March 1, 1988, for admissions 
paid during the period January 1, 1987, to June 30, 1987, shall have 
medical- assistance iri,patient payments increase_d .... percent. Hospitals 
with more than JOO but fewer than 250 medical assistance annualized paid 
adinissions, excluding Medicare crOss-o_vers, that were paid by March 1, 
1988, for admissions paid during the period January 1, 1987, to June 30, 
1987, shall have medical assistance inpatient payments increased ..... 
percent for inpatient hospital originally paid admissions, excluding Med
icare cross-overs, provided from July 1, 1988, through June 30, 1989. This 
provision applies only to hospitals that have JOO. or fewer license.d beds 
on July 1, 1988. 

Sec. 2. [REVIEW OF SMALL HOSPITAL RATES.] 

The commissioner shall, in conjunction with hospitals, review the ade
quacy of reimbursementfor catastrophic cases for hospitals described in 
section 1, paragraph (d), in light of changes in case mix from the base 
year._ 

Sec. 3. [STUDY OF RURAL HOSPITALS.] 

The commissioner of health .shall study the rural hospital system in the 
state and report to the legislature by February 1, 1989, with a description 
of the financial condition of rural hospitals, including the identification 
of regions in the state where the closing of a financially distressed hospital 
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will result in access problems for rural residents. 

Sec. 4. [APPROPRIATION.] 

$ ...... is appropriated from the genera/ fund to the commissioner of 
human services to implement the provisions of section 1." 

Delete the title and insert: 

"A bill for an act relating to hospitals; requiring commissioner to analyze 
claims; increasing payment rates for small hospitals; requiring a study of 
rural. hospitals; appropriating money; amending Minnesota Statutes 1987 
Supplement, section 256.969, subdivision 3." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 335: A bill for an act relating to occupations and professions; 
authorizing physical therapy treatment without referral by a physician; pro
hibiting certain business relationships in the practice of physical therapy; 
amending Minnesota Statutes 1986, sections 148. 75 and 148. 76, subdi
vision 2. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March .7, I 988, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; requiring that ga~oline 
sold in the metropolitan area for use in motor vehicles must contain oxy
genated fuel; requiring the commissioners of agriculture, transportation, 
pollution control agency, and public service to recommend an oxygenated 
fuel to the legislature; appropriating money; amending Minnesota Statutes 
1986, section 296. 16, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the report from 
the Committee on Environment and Natural Resources, shown in the Journal 
for March 9, 1988, be adopted;·that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Agriculture". Amendments adopted. Report 
adopted. 
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Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.E No. 1940 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1940 1801 

and that the above Senate File be indefinitely postponed .. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1806 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.F. No. S.E No. 

1806 1784 

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F. No. 1806 be amended as follows: · 

Delete all the language after the enacting clause of H.F. No. 1806 and 
insert the language after the enacting clause of S.F. No. 1784, the first 
engrossment; further, delete the title of H.E No. 1806 and insert the title 
of S.E No. 1784, the first engrossment. 

And when so amended H.F. No. 1806 will be identical to S.E No .. 1784, 
and further recommends that H.E No. 1806. be given its second reading 
and substituted for S.E No. 1784, and that the Senate File beindefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on· Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1817 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1817 1698 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1817 be amended as follows: 
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Delete all the language after the enacting clause of H.E No. 1817 and 
insert the language after the enacting clause of S.E No. 1698, the first 
engrossment; further, delete the title of H.E No. 1817 and insert the title 
of S.E No. 1698, the first engrossment. 

And when so amended H.ENo. 1.817 will be identical to S.E No. 1698., 
and further recommends that H.E No. 1817 be given its second reading 
and substituted for S.E No. 1698, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1912 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.F No. H.F No. S.F No. H.F No. S.E No. 

1912 2216 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1912 be amended as follows: 

Delete all the language after the enacting clause of H.F No. 1912 and 
insert the language after the enacting clause of S.E No. 2216, the first 
engrossment; further, delete the title of H.E No. 1912 and insert the title 
of S.E No. 2216, the first engrossment. 

And when so amended H.E No. 1912 will be identical to S.F No. 2216, 
and further recommends that H. E No. I 9 I 2 be given its second reading 
and substituted for S.E No. 2216, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2279, 2400, 2245 and _335 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 1940, 1806, 1817 and 1912 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that the name of Mr. Morse be added as a co-author 
to S.E No. 655 .. The motion prevailed. 

Mr. Stumpf moved that the name of Mrs. McQuaid be added as a co
author to S. E No. 2234. The motion prevailed. 

Mr. Beckman moved that the name of Ms. Pi'per be added as a co-author 
to S.E No. 2496. The motion prevailed. 
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Mr. Solon moved that the name of Mr. Lessard be added as a co-author 
to S.E No. 2498. The motion prevailed. 

Mr. Frederickson, D.J. moved that the names of Mr. Vickerman and Mrs. 
Adkins be added as co-authors to S.E No. 2505. The motion prevailed. 

Mr. Bertram introduced-

Senate Resolution No. 123: A Senate resolution commending the 
Assumption Nursing Home, Cold Spring, Minnesota, for 25 years as a 
skilled care facility. 

Referred to the Committee on Rules and Administration. 

Mr. Marty moved that the name of Ms. Piper be added as a co-author 
to S.E No. 2054. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Berglin introduced-

S.E No. 2525: A resolution memorializing the President and Congress 
of the United States to enact a program of national health insurance. 

Referred to the Committee on Health and Human Services. 

Messrs. Merriam and Dahl introduced-

S.E No. 2526: A bill for an act relating to taxation; designating a medical 
enterprise park opportunity zone in the city of Coon Rapids; providing tax 
benefits for the zone; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Moe, D.M. introduced-

S.E No. 2527: A bill for an act relating to retirement; St. Paul teachers 
retirement fund association; approving a bylaw amendment implementing 
five-year vesting for certain benefits. 

Referred to the Committee on Governmental Operations. 

Messrs. Vickerman; Freder"ickson, D.J.; Davis and Beckman intro
duced-

S.E No. 2528: A resolution memorializing the President to immediately 
direct the Secretary of Agriculture to halt the forced movement of Farmer
Owned Reserve grains to commercial warehouses. 

Referred to the Committee on Agriculture. 

Mr. Cohen introduced-

S.E No. 2529: A bill for an act relating to crime; imposing criminal 
penalties on persons who sign certain documents with a false or fictitious 
name; amending Minnesota Statutes 1986, section 171.22. 

Referred to the Committee on Judiciary. 
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Messrs. Peterson, R. W and Dicklich introduced-

S.E No. 2530: A bill for an act relating to capital improvements; autho
rizing spending to better public land and buildings and other public improve
ments of a capital nature; authorizing issuance of state bonds; appropriating 
money. 

Referred to the Committee on Finance. 

Mr. Renneke introduced-

S.E No. 2531: A bill for an act relating to state lands; permitting the 
sale of certain tax-forfeited lands that border public waters in McLeod 
county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kroening, Waldorf, Belanger, Samuelson and Frank intro
duced-

S.E No. 2532: A bill for an act relating to taxation; income; providing 
a pension exclusion; repealing the credit for elderly and disabled persons; 
amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b; proposing coding for new law in Minnesota Statutes, chapter 
290; repealing Minnesota Statutes 1987 Supplement, section 290.06, sub
division 20. 

Referred to the Committee on Taxes and Tax Laws. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March I 7, I 988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




