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SIXTY-SECOND DAY 

St. Paul, Minnesota, Monday, February 29, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Hal Hoekstra. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe,D.M. 
Moe.RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Diessner was excused from the Session of today. Mr. Frederickson, 
D.J. was excused from the Session of today until 3:00 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 5, I 988 
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The following appointmenlto the Minnesota Environmental Quality Board 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Martha C. Brand, I 904 Humboldt Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, I 992. 

(Referred to the Committee on Environment and Natural Resources.) 

February 5, 1988 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State Board of Vocational Technical 
Education are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Donna Anderson, 2221 Marillac Ln., St. Paul, Ramsey County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, I 989. 

Frank E. Adams, 605 Ramsey St. N.E., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Scott Rocci Norcia, Eastview Apts., Eveleth, St. Louis County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 16, 1988 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Lawrence Redmond, 1920 S. I st St., Minneapolis, Hennepin County, has 
been appointed by me, effective January 26, 1988, for a term expiring the 
first Monday in January, I 992. 

(Referred to the Committee on Judiciary.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 18, 1988 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 



5410 JOURNAL OF THE SENATE [62NDDAY 

Edward Matonich, 2031 - 2nd Ave. E., Hibbing, St. Louis County, has 
been appointed by me, effective February 17, I 988, for a term expiring 
the first Monday in January, 1990. 

(Referred to the Committee on Judiciary.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1741, 1846, 1853 and 1886. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 25, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 1741: A bill for an act relating to consumer protection; prohib
iting the resale of liners used in flotation bedding; prescribing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 325E 

Referred to the Committee on Commerce. 

H.E No. 1846: A bill for an act relating to environment; authorizing 
inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 1725, now on General Orders. 

H.F. No. 1853: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1758. 

H.E No. 1886: A bill for an act relating to crime; increasing penalties 
for advertising, selling, and renting devices design;,d to make an unautho
rized connection to a cable communications system; amending Minnesota 
Statutes 1986, section 609.80. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1694, now on the Calendar. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S. E Nos. 308, 1595 and 1618. 
The motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1686: A bill for an act relating to agriculture; prescribing pro
cedure for delivery of dry edible beans from a grain warehouse; requiring 
the grade of dry edible beans on warehouse receipts; prescribing a delivery 
charge; amending Minnesota Statutes 1986, sections 223.16, subdivision 
4; 232.21, subdivision 7; and 232.23, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, lines 17, 24, 28, 30, and 31, delete "delivery" and insert 
"redelivery" 

Page 3, line 21, delete "DELIVERY" and insert "REDELIVERY" 

Amend the title as follows: 

Page I, line 5, delete "delivery" and insert "redelivery" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1761: A bill for an act relating to crime; traffic safety; providing 
that operating a vehicle at a speed of 85 miles per hour or more is careless 
driving; limiting plea negotiations for speeding violations; amending Min
nesota Statutes 1986, sections 169.13, subdivision 2; and 169.141, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1801: A bill for an act relating to consumer protection; requiring 
certain disclosures regarding storage fees imposed by repair shops; amend
ing Minnesota Statutes 1986, sections 325E58, subdivisions I and 3; and 
325E62, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
325E56, subdivision 8; and 325E60, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 325E56, sub-
division 8, is amended to read: 

Subd. 8. "Written estimate" means a writing which includes: 

(a) The name and address of the shop; 

(b) A description of the problem to be repaired as described by the 
customer and any specific repair requested by the customer; 
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( c) The charges for parts or materials listed with reasonable particularity 
and indicating whether the parts are new, used, rebuilt, reconditioned, or 
rep lated if this information is known by the shop. If parts, other than window 
glass, used in the repair are new parts, the estimate must indicate whether 
or not those parts are original equipment parts; 

( d) A reasonable storage fee, if the shop imposes a fee for storage; 

( e) Labor charges; 

fet (f) Tax; 

fB ( g) Any delivery charge; 

~ (h) Any other charges; and 

W ( i) The total estimated price. 

Sec. 2. Minnesota Statutes 1986, section 325F.58, subdivision 3, is amended 
to read: 

Subd. 3. At the time a shop provides a customer with a written estimate, 
the shop shall inform the customer that any charge for storage or care, a 
service call or a charge for making an estimate shall be in addition to the 
estimated price for the repairs. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 325F.60, subdi
vision I, is amended to read: 

Subdivision I. [DEFINITION; REQUIREMENTS.] Notwithstanding the 
provisions of section 325F.56, subdivision 2, for the purpose of this section 
"repair" means work of any value performed under a manufacturer's war
ranty, a service contract, or an insurance policy; or any repair work per
formed for a total value of more than $50, including the price of parts and 
materials, to restore a malfunctioning, defective, or worn motor vehicle, 
appliance, or dwelling place used primarily for personal, family, or house
hold purposes and not primarily for business or agricultural purposes. 
"Repairs" do not include service calls or estimates. Upon completion of 
repairs, a shop shall provide the customer with a copy of a dated invoice 
for the repairs performed. If the customer receives a repaired motor vehicle 
or appliance without face to face contact with the shop, the shop shall mail 
the invoice to the customer within two business days after the shop has 
knowledge of removal of the item. The invoice shall contain the following 
information: 

(a) The date of repair; 

(b) The name and address of the shop; 

(c) A description of all repairs performed; 

(d) An itemization of the charges for parts, materials, labor, tax, delivery, 
storage or care, and any other charges assessed against the customer; 

(e) A notation specifying which parts, if any, are new, used, rebuilt, 
reconditioned, or replated if that information is known by the shop. If parts, 
other than window glass, used in the repair are new parts, the invoice must 
indicate whether or not those parts are original equipment parts; 

(f) A statement of any charge for storage or care, a service call or for 
making an estimate; 

(g) A statement of the odometer reading at the time a motor vehicle is 
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presented for repairs; and 

(h) A statement of the symptoms, as described by the customer, for which 
the repairs were sought. 

Sec. 4. Minnesota Statutes 1986, section 325E62, subdivision 3, is amended 
to read: 

Subd. 3. Each shop shall conspicuously display a sign that states the 
following: "Upon a customer's request, this shop is required to provide a 
written estimate for repairs costing $ l00 to $2,000 if the shop agrees to 
perform the repairs. The shop's final price cannot exceed its written estimate 
by more than ten percent without the prior authorization of the customer~. 
You must request that the estimate be in writing. An oral estimate is not 
subject to the above repair cost limitations. If the shop charges a fee for 
the storage or care of repaired motor vehicles or appliances, the shop shall 
conspicuously display a sign that states the amount assessed for storage 
or care, when the charge begins to accrue, and the interval of time between 
assessements."" 

Amend the title as follows: 

Page I, line 5; delete "subdivisions I and" and insert "subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1844_: A bill for an act relating to commerce; motor vehicles; 
regulating motor vehicle franchises; clarifying the intent of the legislature 
regardirig cancellations, terminations, or nonrenewals; specifying unfair 
practices; prohibiting agreements designed to waive, nullify, or modify 
statutory regulation; requiring lessors to title and register vehicles; amend
ing Minnesota Statutes 1986, sections 80E.06; 80E.07; 80E.08; 80E.09; 
80E.13; and 168.27, subdivision 4; proposing coding for new law in Min
nesota Statutes, chapter SOE. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 16, after "chapter" insert", or prevent a new motor vehicle 
dealer from bringing an action in a particular forum otherwise available 
under law" 

Page 9, delete section 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page 1, line 8, delete "register vehicles;" 

Page I, line 9, before "80E. l 3" insert "and" and after the last semicolon, 
delete "and" 

Page 1, line IO, delete everything before "proposing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1758: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Reports the same back with the recomme_ndation that the bill be amended 
as follows: 

Page 2, line II, delete "EFFECTIVE DATE" and insert 
"APPLICABILITY" 

Page 2, line 12, delete "is effective 60 days following final enactment" 

Page 2, line 13, delete "and" and after "all" insert "individual and" 

Page 2, line 14, delete "that date" and insert "the effective date" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.F. No. 1930: A bill for an act relating to state and local government; 
establishing the Minnesota advisory commission on intergovernmental rela
tions; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 15B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, before the semicolon, insert", or their designees" 

Page 2, line 3, before the comma, insert "or city council members" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1749: A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, chapter 
595, section 3, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines I 3 and 24, delete "at discretion" and insert "in accordance 
with criteria adopted by the Minneapolis city council by ordinance" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1473: A bill for an act relating to Morrison county; authorizing 
the board of county commissioners to levy a tax for the building fund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "1987" and insert "1988" and delete "1988" · 
and insert "1989" 

Page I, line 15, delete "1996" and insert "1997" and delete "1997" 
and insert "1998" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.F. No. 1618: A bill for an act relating to armories; increasing the limit 
on bonded indebtedness; amending Minnesota Statutes I 986, section 193.143. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, after line 3, insert: 

"Sec. 2. [EFFECTIVE DATE.) 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1650: A bill for an act relating to human services;.providing for 
the eligibility for and calculation of general assistance and AFCD grants; 
amending Minnesota Statutes 1986, sections 256,73, subdivisions 2 and 
6; 256.76, subdivision I; 256D.02, subdivision 7, and by adding a sub
division; 256D.06, by adding a subdivision; and 256D.07; Minnesota Stat
utes 1987 Supplement, sections 256D.01, subdivision la; and 256D.06, 
subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Page 4, after line 4, insert: 

"Sec. 3. Minnesota Statutes 1986, sectioil 256. 73, is amended by adding 
a subdivision to read:" 

Page 4, line 5, delete "7" and insert "8'' 

Page 4, li11e 14, delete everything after the period 

Page 4, delete lines 15 and 16 

Page 4, line 17, delete "is less." and insert "For any month in which 
an overpayment must be recovered, recoupment may be made by reducing 
the grant but only if the reduced assistance payment, together with the 
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assistance unit's total income after deducting work expenses as allowed 
under section 256.74, subdivision 1, clauses (3) and (4), equals at least 
95 percent of the standard of need for the assistance unit, except that if 
the overpayment is due solely to agency error. this total after deducting 
allowable work expenses must equal at least 99 percent of the standard of 
need. Notwithstanding the preceding sentence, beginning on the date on 
which the commissioner implements a computerized client eligibility and 

· information system in one or more counties, all local agencies in the state 
shall reduce the assistancepayment by three percent of the assistance unit's 
standard of need or the amount of the monthly payment, whichever is less, 
for all overpayments whether or not the overpayment is due solely to agency 
error." 

Page 4, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1986, section 256. 73, is amended by adding 
a subdivision to read:" 

Page 4, line 31, delete "8" and insert ''9" 

Page 4, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1986, section 256.73, is amended by adding 
a subdivision to read:" 

Page 4, line 34, delete "9" and insert "JO" 

Page 5, after line 2, insert: 

"Sec. 6. Minnesota Statutes 1986, section 256. 73, is amended by adding 
a subdivision to read:" 

Page 5, line 3, delete "JO" and insert "11" 

Page 5, line 12, after the period, insert "A decision on an application 
for assistance shall be made as promptly as possible and no more than 30 
days from the date of application." 

Page 11, line 10, after the period, insert "The first grant may be reduced 
by the amount of emergency general assistance provided to the applicant." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "AFCD" and insert "AFDC" 

Page I, line 5, after "6" insert", and by adding subdivisions" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred · 

S.E No. 1857: A bill for an act relating to human services; providing for 
the duration of work incentive subsidized housing emergency rules; requir
ing mandatory school attendance for certain AFDC recipients who are 
minors; providing for implementation of the food stamp employment and 
training program; appropriating money; amending Minnesota Statutes 1986, 
sections 245. 771, by adding a subdivision; 256. 736, by adding subdivi
sions; Minnesota Statutes I 987 Supplement, section 256. 736, subdivisions 
lb and 4. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 245.771, is amended by 
adding a subdivision to read: 

Subd. 3. [EMPLOYMENT AND TRAINING PROGRAMS.] The com
missioner of human services .may contract with the commissioner of jobs 
and training to implement and supervise employment and training pro
grams for food stamp recipients that are required by federal regulations. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 256.736, subdi
vi_sion lb, is amended to read: 

Subd. I b. [WORK INCENTIVE SUBSIDIZED HOUSING PROGRAM.] 
Within the limit of available appropriations, employed recipients of aid to 
families with dependent children who meet eligibility requirements estab
lished by the commissioner of human services are eligible for a state housing 
subsidy as an incentive to seek and retain employment. The commissioner 
of human services shall adopt rules for the work incentive subsidized hous
ing program using eligibility criteria, subsidy amounts, and an adminis
trative system developed jointly by the commissioner of human services 
and the commissioner of jobs and training. Unless superseded by permanent 
rules, emergency rules adopted to implement this section remain in effect 
until July 1, 1989. The rules must: 

(I) target recipients who are or are likely to become long,term recipients 
or who experience substantial barriers to employment; 

(2) establish a fixed or sliding scale subsidy amount that will create a 
significant work incentive yet enable the program to serve the greatest 
possible number of recipients; 

(3) limit the subsidy to persons who become employed while receiving 
assistance; and 

( 4) provide for continued subsidy payments for up to one year after 
termination of assistance to ease the transition from assistance to self
sufficiency. 

The program must be coordinated with existing work and training pro
grams and must be designed to maximize savings in the aid to families 
with dependent children program. The subsidy must be provided as in-kind 
assistance, and it _is not available if it would be considered countable income 
under state and federal requirements. 

Sec. 3. Minnesota Statutes 1986, section 256.736, is amended by adding 
a subdivision to read: 

Subd. 1 c. [EDUCATION INCENTIVE PROGRAM.] ( a) Within the limits 
of available appropriations, a recipient who is either ll minor parent living 
with his or her child or a pregnant minor and who meets the requirements 
of this subdivision is eligible for a subsidy for child care, nonschool trans.
portal ion, or clothing and food items for the recipient's child as an incentive 
to attend and complete the recipient's education through high school or 
its equivalent. The subsidy must be provided as in-kind assistance and is 
not available if it would be considered countable income under state and 
federal law. 
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( b) A recipient who is either a minor parent living with his or her child 
or a pregnant minor and who is attending a school as defined in section 
4, paragraph (a), is eligible for an education incentive subsidy according 
to the following schedule: 

No. of consecutive school days 
attended without an unexcused 
absence per calen_dar month 

5 
JO 
15 
20 

Value ofVoucher 

$ 7.50 
17.50 
30.00 
45.00 

The term "school day" means a day when school is in session for 
purposes of calculating the required minimum number of school days under 
section 124.19. 

( c) The educational incentive subsidy must: 

(I) be in the form of a voucher for the purchase of clothing, diapers, or 
food items for the minor parent's child, for the provision of child care 
services outside normal school hours, or for the purchase of nonschool 
transportation services; 

(2) be calculated on at least a monthly basis and be provided to the 
recipient no later than the eighth day following the end of the preceding 
month; 

(3) continue until the recipient receives a high school diploma, earns a 
graduate equivalency diploma, or is no longer a recipient, whichever occurs 
first; 

(4) not be calculated on a pro rata basis; and 

(5) be vouchered to a vendor chosen by the recipient, provided the vendor 
furnishes the goods or services described in clause (I). 

(d) For purposes of calculating the education incentive subsidy under 
this subdivision, an absence with good cause as described in section 4, 
paragraph (d), is not a break in the number of consecutive days of school 
attendance but does not count as an attended school day. Absence from 
school for any other reason is an unexcused absence. 

( e) Every six months beginning August I, I 988, the commissioner shall 
mail to each recipient who is _a pregnant minor or a minor parent a written 
notice informing the recipient of the availability of the education subsidy, 
the eligibility conditions, and an application for the education Sl!bsidy with 
instructions on how to apply for the subsidy. 

(f) In order to implement this section, and notwithstanding section I 3 .32, 
subdivision 3, schools shall furnish and verify information about school 
attendance to the commissioner and to case management services providers 
for the purpose of establishing eligibility for and the amount of the edu-
cation subsidy. · · 

(g) Every recipient who has applied for an education subsidy must be 
given monthly notice of his or her eligibility for and the. amount of the 
subsidy and of the right to request a fair hearing in accordance with section 
256.045 and the Code of Federal Regulations, title 45, section 205.10. 
Pending the outcome of an appeal, the subsidy must be issued in the amount 
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determined by the case manager based on information provided by the 
school. If the appeal is decided in the recipient's favor, the additional 
subsidy voucher to which the recipient is entitled must be promptly issued. 

(h) The commissioner shall report to the legislature by January 1, 1990, 
on the 'effectiveness of the educqtion incentive program in improving school 
attendance and performance. 

Sec. 4. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. 3b. [MANDATORY SCHOOL ATTENDANCE FOR MINOR PAR
ENTS.] (a) [DEFINITIONS.] The definitions in this paragraph apply to 
this subdivision. 

(1) "Minor parent" means a recipient of AFDC who is under age 18 
and who is the natural or adoptive parent of a child living with the minor 
parent. 

(2) ''School" means: 

(i) an educational program which leads to a high school diploma. The 
program or coursework may be, but is not limited to, a program under the 
post-secondary enrollment options of section 123.3514, a regular or alter
native program of an elementary or secondary school, a technical institute, 
or a college; 

(ii) coursework for a general educational development (GED) diploma 
of not less than six hours of classroom ·instruction per week; or 

(iii) any other post-secondary educational program that is approved by 
the public school or the local agency under subdivision 11. 

(b) [SCHOOL ATTENDANCE REQUIRED.] Notwithstanding section 
256.736, subdivision 3, a minor parent must attend school if all of the 
following apply: 

( 1) the minor parent has ·no child living with the parent who is younger 
than six weeks of age; 

.(2) transportation services needed to enable the minor parent to attend 
school are available; 

( 3) licensed or legal nonlicensed child care services needed to enable 
I/le minor parent to attend school are available; 

( 4) the minor parent has not already graduated from high school and 
has not receive¢ a general educational development (GED) diploma; and 

(5) the minor parent does not have good cause for failing to attend 
school, as provided in paragraph (d). 

(c) [ENROLLMENT AND ATTENDANCE.] The minor parent must be 
enrolled in school and meeting the school's attendance requirements. The 
minor parent is considered to be attending when the minqr parent is enrolled 
but the school is not in regular session, including holidays and summer 
breaks. 

(d) [GOOD CAUSE FOR NOTATTENDING SCHOOL.] The local agency 
shall determine whether good cause for not attending school exists, accord
ing to this paragraph: 

( 1) Good clluse exists when the minor parent is ill or injured seriously 
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enough to prevent the minor parent from attending school. 

(2) Good cause exists when the minor parent's child is ill or injured and 
the minor parent's presence in the home is required to care for the child. 

( 3) Good cause exists when the local agency has verified that the only 
available school program requires round ·trip commuting time from the 
minor parent's residence of more than two hours by available means of 
transportation, excluding the time necessary to transport children to and 
from child care. 

(4) Good cause exists when there is an interruption in availability of 
child care services. 

(5 I Good cause exists when the minor parent has indicated a desire to 
attend school, but the public school system is not providing for the minor 
parent's education and alternative programs are not available. 

(61 Good cause exists when the school does not cooperate with the local 
agency in providing verification of the minor parent's education or attendance. 

(71 Good cause exists when the minor parent or the minor parent's child 
has a medical appointment or an appointment with the local welfare agency, 
is required to appear in court during- the minor parent's normal school 
hours, or has any other obligation consistent with the case management 
contract. 

( e I [FAILURE TO COMPLY.) If the school notifies the local agency that 
the minor parent is .not enrolled or is not meeting the school's attendance 
requirements and the local agency determine~ that the minor parent does 
not have good cause, the local agency shall apply /he sanctions listed in 
subdivision 4 beginning with the first payment month after issuance of 
notice. 

(fl [NOTICE AND Ii:EARiNG.] A right to notice and fair hearing shall 
be provided in accordance with section 256.045 and the Code of Federal 
Regulations, title 45, section 205.10. 

(gl [SOCIAL SERVICES.] When a minor parent has failed to attend 
school and does not have good cause, the local agency shall refer the minor 
parent to social' services for services, as provided in section 257.33. 

(hi [VERIFICATION.] No less often than quarterly, the local agency 
must verify that the minor parent is meeting the requirements of this sub
division. Notwithstanding section 13.32, subdivision 3, when the local 
agency notifies the school that a minor parent is subject to this subdivision, 
the school must furnish verification of school enrollment and attendance 
to the local agency. 

Sec. 5. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. Jc. [MINOR PARENTS NOT LIVING WITH RELATIVES.] (al 
This subdivision applies to a minor parent who is not living with a parent
or other adult relative and who is not living in a group or foster home 
licensed by the commissioner. 

(bl For purposes of this subdivision, thefollowing terms have the mean
ings given them: 

( 1 I "Minor parent" means an applicant for or recipient of AFDC who 
is under age 18 and who is the natural or adoptive parent ofa child living 
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with the minor parent. 

(2) "Other adult relative" means a person who qualifies to be an eligible 
relative caretaker for AFDC, as specified in federal regulations. 

( c) The agency shall determine, for each minor parent who applies for 
or receives AFDC, whether this section applies. For a minor parent to 
whom this section applies, the local agency shall refer the minor parent 
to its social services unit within 30 days of the date the application for 
assistance is approved for development of a social service plan as required 
in section 257.33. The agency shall notify the minor parent of the referral 
to social services and that cooperation in developing and participating in 
a social service plan is required in order for AFDC eligibility to continue. 

(d) In addition to meeting the requirements of section 257.33, the social 
service plan may, based upon the social service unit's evaluation of the 
minor caretaker's needs and parenting abilities and the health, safety, and 
parenting needs of the minor caretaker's child, require the minor caretaker 
to live in a group or foster home or participate in available programs that 
teach skills in parenting or independent living. 

(e) If the minor parent fails to cooperate in developing or participating 
in the social service plan, the social services unit shall notify the income 
maintenance unit of the local agency, which shall then notify the minor 
parent of the determination and that the sanctions in subdivision 4 will be 
applied. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256.736, subdi
vision 4, is amended to read: 

Subd. 4. [CONDITIONS OF CERTIFIC.ATION.J The commissioner of 
human services shall: 

(I) Arrange for or provide any caretaker or child required to participate 
in employment and training services pursuant to this section with child
care servicest transportation, and other necessary family services; 

(2) Pay IO percent of the cost of the work incentive program and any 
other costs that are required of that agency by federal regulation for employ
ment and training services for recipients of aid to families with dependent 
children; 

(3) Provide that in determining a recipient's needs any monthly incentive 
training payment made to the recipient by the department of jobs and 
training is disregarded and the additional expenses attributable to partici
pation in a program are taken into account in grant determination to the 
extent permitted by federal regulation; and 

( 4) Provide that Wftefl it has been eeflifietl by the eetH½ly boofEI that a 
earete1rer 0f ekfftl reE1_Hire8 te paFtieipate ffi aa empleymeRt &ftft trainiRg 
p,egFatfl has ileeft ffil¼ll<I by the elflpleyme11t anti 1,ai11ing sewiee prn¥iele, 
ffi haYe refttse0 witfleHt geetl ettttSe te partieipate HI. apprepriate empley 
- llfl8 1,aieieg sef'.'iees 0f te lttt¥e refuse,! wilheHI geeel ea<>se te aeeept 
a beBa fule effeF 6f !'l'blie 0f ethe£ empleyffient, the eetH½ly boofEI shall 
p,e·,itle that the county board shall impose the sanctions in clause (5) or 
(6) when the county board: 

(a) is notified that a caretaker or child required to participate in employ
ment and training services has been found by the employment and training 
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service provider to have failed without good cause to participate in appro
priate employment and training services or to have failed without good 
cause to accept a bona fide offer of public or other employment; 

(b) determines that a minor parent who is required to attend school 
under section 4 has, without good cause, failed to attend school; 

( c) determines that section 5 applies to a minor parent and the minor 
parent has, without good cause, failed to cooperate with development of 
a social service plan or to participate in execution of the plan, to live in 
a group or foster home, or to participate in a program that teaches-skills 
in parenting and independent living; or 

(d) determines that a caretaker has, without good cause, failed to attend 
orientation. 

(5) To the extent permissible by federal law, the following sanctions must 
be imposed for a recipient's failure to participate in required employment 
and training services, education, orientation, or the requirements of sec
tion 5: 

(a) For the first failure, 50 percent of the grant provided to the family 
for the month following the failure must be made in the form of protective 
or vendor payments; 

(b) For the second and subsequent failures, the entire grant provided to 
the family must be made in the form of protective or vendor payments. 
Assistance provided to the family must be in the form of protective or 
vendor payments until the recip_ient complies with the requirement; and 

(c) When protective payments are required, the local agency may con
tinue payments to the caretaker if a protective payee cannot reasonably 
be found. 

(6) When the sanctions provided by clause (5) are not permissible under 
federal law, the following sanctions must be imposed for a recipient's failure 
to participate in required employment and training services, education, 
orientation, or the requirements of section 5: 

(a) If the caretaker makes ¼l>e feH¥.l!Hfails to participate, the caretaker's 
needs sha11 not be taken into account in making the grant determination, 
and aid for any dependent child in the family will be made in the form of 
protective or vendor payments, except that when protective payments are 
made, the local agency may continue payments to the caretaker if a pro
tective payee cannot reasonably be found. The standard of assistance for 
the remaining eligible members of the assistance unit is the standard that 
is used in other instances in which the caretaker is excluded from the 
assistance unit for noncompliance with a program requirement. 

(b) Aid with respect to a dependent child will be denied if a child who 
makes ¼l>e feH¥.lfH fails to participate is the only child receiving aid in the 
family. 

( c) If there is more than one child receiving aid in the family, aid for the 
child who makes ¼1,e feH¥.lfH fails to participate will be denied and the 
child's needs will not be taken into account in making the grant determination. 

( d) If the assistance unit's eligibility is based on the nonexempt principal 
earner's unemployment and this principal earner fails e, refuses without 
good cause to participate or to accept employment, the entire assistance 
unit is ineligible for benefits under sections 256.72 to 256.87. 
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Sec. 7. Minnesota Statutes 1987 Supplement, section 256. 736, subdi
vision 11, is amended to read: 

Sub<!. 11. [CASE MANAGEMENT SERVICES.] (a) For clients described 
in subdivision 2a, the case manager shall: 

(I) Assess the education, skills, and ability of the caretaker to secure 
and retain a job which, when added to child support, will support the 
caretaker's family. The case manager must work with the caretaker in com
pleting this task; 

(2) Set goals and develop a timetable for completing education and 
employment goals. The case manager must work with the caretaker in 
completing this task. For caretakers who are not literate or who have not 
completed high school, the first goal for the caretaker must be to complete 
literacy training or a general education diploma. Caretakers who are literate 
and have completed high school shall be counseled to set realistic _attainable 
goals, taking into account the long-term needs of both the caretaker and 
the caretaker's family; 

(3) Coordinate services such as child care, transportation, and education 
assistance necessary to enable the caretaker to work toward the goals devel
oped in clause (2). When a client needs child care services in order to 
attend a Minnesota public or nonprofit college, university or technical 
institute, the case manager shall contact the appropriate agency to reserve 
child care funds for the client. A caretaker who needs child care services 
in order to complete high school or a general education diploma is eligible 
for child care under section 268. 91; 

(4) Develop, execute, and monitor a contract between the local agency 
and the caretaker. The contract must include: (a) specific goals of the 
caretaker including stated measurements of progress toward each goal; (b) 
specific services provided by the county agency; and ( c) conditions under 
which the county will withdraw the services provided; 

The contract may include othe.r terms as desired or needed by either 
party. In all cases, however, the case manager must ensure that the caretaker 
has set forth in the contract realistic goals consistent with the ultimate goal 
of self-sufficiency for the caretaker's family; and 

(5) Develop and refer caretakers to counseling or peer group networks 
for emotional support while participating in work, education, or training. 

(b) In addition to the duties in paragraph (a), for minor parents and 
pregnant minors, the case manager shall: 

(I) Ensure that the contract developed under paragraph (a)(4) considers 
all factors set forth in section 257 .33, subdivision 2; ....a 

(2) Assess the housing and support systems needed by the caretaker in 
order to provide the dependent children with adequate parenting. The case 
manager shall encourage minor parents and pregnant minors who are not 
living with friends or relatives to live in a group home or foster care setting. 
If minor parents and pregnant minors are unwilling to live in a group home 
or foster care setting or if no group home or foster care setting is available, 
the case manager shall assess the fftHl8f J:18Fe0t's their need for training in 
parenting and independent living skills and when appropriate shall refer 
app,epFiale ffiffi8f ~ them to available counseling programs designed 
to teach needed skills; and 
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(3) Inform the minor parent or pregnant minor of, and assist them in 
evaluating the appropriateness of, the high school graduation incentives 
program under section 126.22, including post-secondary enrollment options, 
and the employment-related and community-based instruction programs. 

( c) A caretaker may request a conciliation conference to attempt to resolve 
disputes regarding the contents of a contract developed under this section 
or a housing and support systems assessment conducted under this section. 
The caretaker may request a hearing pursuant to section 256.045 to dispute 
the contents of a contract or assessment developed under this section. The 
caretaker need not request a conciliation conference in order to request a 
hearing pursuant to section 256.045. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 268.91, subdivi-
sion I, is amended to read: · 

Subdivision I. [DEFINITIONS.] For the purposes of this section the 
following terms have the meanings given. 

(a) "Child care services" means child care provided in family day care 
homes, group day care homes, nursery schools, day nurseries, child day 
care centers, play groups, head start, and parent cooperatives, or in the 
child's home. 

(b) "Child" means a person 12 years old or younger, or a person age 13 
or 14 who is handicapped, as defined in section 120.03. 

( c) "Commissioner" means the commissioner of human services. 

(d) "Child care" means the care of a child by someone other than a 
parent or legal guardian in or outside the child's own home for gain or 
otherwise, on a regular basis, for any part of a 24-hour day. 

(e) "County board" means the board of county commissioners in each 
county. 

(f) "Education program" means remedial or basic education or English 
as a second language instruction, high school education, a program leading 
to a general equivalency diploma, and post-secondary education excluding 
post-baccalaureate programs. 

(g) "Employment program" means employment ofrecipients financially 
eligible for the child care sliding fee program, vocational assessment, and 
job readiness and job search activities. 

(h) "Family" means parents, stepparents, guardians, or other caretaker 
relatives, and their blood related dependent children and adoptive siblings 
under the age of 18 years living in the same home including children 
temporarily absent from the household in settings such as schools, foster 
care, and residential treatment facilities. When a minor parent or parents 
and his, her. or their children are living with other relatives, and the minor 
parent or parents apply for child care subsidy, 'family'' means only the 
minor parent or parents and the child. An adult may be considered a 
dependent member of the family unit if 50 percent of the adult's support 
is being provided by the parents, stepparents, guardians, or other caregiver 
relatives residing in the same household. 

(i) "Human services board" means a board established under section 
402.02, Laws 1974, chapter 293, or Laws 1976, chapter 340. 

(j) "Income" means earned or unearned income received by all family 
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members 16 years or older, including public assistance benefits, unless 
specifically excluded. The following are excluded from income: scholar
ships and grants that cover costs for tuition, fees, books, or educational 
supplies; student loans for tuition fees, books, supplies, and living expenses; 
in-kind income such as food stamps, energy assistance, medical assistance 
and housing subsidies; income from summer or part-time employment of 
16-, 17- and 18-year-old full-time secondary school students; and non
recurring lump sum income only to the extent that it is earmarked and 
used for the purpose for which it is paid. 

tft (k) "Provider" means the child care license holder or the legal non
licensed caregiver who operates a family day care home, a group family 
day care home, a day care center, a nursery school, or a day nursery, or 
who functions in the child's home. 

~ (I) "Post-secondary educational systems" means the University of 
Minnesota board of regents, the state university board, the state board for 
community colleges, and the state board of vocational technical education. 

fk1 (m) "AFDC priority groups" means.the recipients defined in section 
256. 736, subdivision 2a. 

flj (n) ''AFDC" means aid to families with dependent children. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 268.91, subdivi
sion 3, is amended to read: 

Subd. 3. [ALLOCATION.] (a) By June I of each odd-numbered year, 
the commissioner shall notify all county and human services boards and 
post-secondary educational systems of their allocation. If the appropriation 
is insufficient to meet the needs in all counties, the amount must be prorated 
among the counties. 

(b) Except for set-aside money allocated under subdivisions 3a, 3b, 3c, 
and 3d, the commissioner shall allocate money appropriated between the 
metropolitan area, comprising the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Scott, and Washington, and the area outside the metropolitan 
area so that no more than 55 percent of the total appropriation goes to 
either. area after excluding allocations for statewide administrative costs. 
The commissioner shall allocate 50 percent of the money among counties 
on the basis of the number of families below the poverty level, as determined 
from the most recent special census, and 50 percent on the basis of caseloads 
of aid to families with dependent children for the preceding fiscal year, as 
determined by the commissioner of human services. 

( c) Once each quarter, the commissioner shall review the use of child 
care fund allocations by county. In aeeoF<laRee with the feFmula f-m>H<l t,, 
13aragrapR (-ah- The commissioner may reallocate unexpended or unencum
bered money among those counties who have expended their full portion. 
Any unexpended money from the first year of the biennium may be carried 
forward to the second year of the biennium. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3b, is amended to read: 

Subd. 3b. [SET-ASIDE MONEY FOR AFDC PRIORITY GROUPS.] (a) 
Set-aside money for AFDC priority groups must be allocated among the 
counties based on the average monthly number of caretakers receiving 
AFDC under the age of 21 and the average monthly number of AFDC cases 
open 24 or more consecutive months. For each fiscal year the average 
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monthly caseload shall be based on the 12-month period ending March 31 
of the previous fiscal year. The commissioner may reallocate quarterly 
unexpended or unencumbered set-aside money to counties that expend their 
full allocation. The county shall use the set-aside money for AFDC priority 
groups and for former AFDC recipients who ( 1) have had their child care 
subsidized under the set-aside for AFDC priority groups; (2) continue to 
require a child care subsidy in order to remain employed; and (3) are on 
a waiting list for the basic sliding fee program. 

(b) The county shall develop cooperative agreements with the employ
ment and training service provider for coordination of child care funding 
with employment, training, and education programs for aid to families with 
dependent children priority groups. The cooperative agreement shall spec
ify that individuals receiving employment, training, and education services 
under an employability plan from the employment and training service 
provider shall, as resources permit, be guaranteed set-aside money for child 
care assistance from the county of their residence. 

( c) Counties may contract for administration of the program or may 
arrange for or contract for child care funds to be used by other appropriate 
programs, in accordance with this section and as permitted by federal law 
and regulations. 

( d) If the commissioner finds, on or after January 1 of a fiscal year, that 
set-aside money for AFDC priority groups is not being fully utilized, the 
commissioner may permit counties to use set-aside money for other eligible 
applicants, as long as priority for use of the money will continue to be 
given to the AFDC priority groups. 

(e) A county may claim federal reimbursement under the AFDC special 
needs program for money spent for persons listed in subdivision 3a, clause 
( l). The commissioner shall allocate any federal earnings to the county. 
The county shall use the money to expand services to AFDC recipients 
under the child care sliding fee program. 

Sec. l l. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3c, is amended to read: 

Subd. 3c. [SET-ASIDE MONEY FOR AFDC POST-SECONDARY STU
DENTS.] (a) For the fiscal year ending June 30, 1988, set-aside money for 
persons listed in subdivision 3a, clause (2), shall be allocated to the counties 
based on caseloads of aid to families with dependent children for the pre
ceding fiscal year, as determined by the commissioner. For succeeding 
fiscal years, the commissioner shall, in cooperation with the director of 
the higher education coordinating board, develop a formula for allocation 
of the funds to counties based on the number of AFDC caretakers in each 
county who are enrolled at post-secondary institutions. 

(b) Money allocated in paragraph (a) must be used for child care expenses 
of AFDC recipients attending post-secondary educational programs, excluding 
post-baccalaureate programs, and making satisfactory progress towards 
completion of the program. 

( c) Once each quarter the commissioner shall review the use of child 
care fund allocations under this subdivision by county. The commissioner 
may reallocate unexpended or unencumbered money among those counties 
that have expended their full portion for the purposes of this subdivision. 

( d) A county may claim federal reimbursement under the AFDC special 
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needs program for money spent for persons listed in subdivision 3a, clause 
(2). The commissioner shall allocate any federal earnings to the county. 
The county shall use the money to expand services to AFDC recipients 
under the child care sliding fee program. 

( e) Recipients of AFDC who have completed their post-secondary edu
cation and had received child care funds during that education shall be 
assured, to the extent of available Feseu.Foes allocations, of sliding fee 
money for employment programs after graduation if they meet sliding fee 
program eligibility standards. " 

Sec. 12. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3e, is amended to read: 

Subd. 3e. [USE OF MONEY.] Money for persons listed in subdivision 
3a, clauses (2) and (3), shall be used to reduce the costs of child care for 
students, including the costs of child care for students while employed if 
enrolled in an eligible education program at the same time and making 
satisfactory progress towards completion of the program. The county may 
plan for and provided child care assistance to persons listed in subdivision 
3a, clauses (2) and (3), from the regular sliding fee fund to supplement the 
set-aside funds. Financially eligible students f'FB¥iaea who have received 
child care assistance for one academic year shall be provided child care 
assistance in the following academic year, f'FBYiaieg 11,ey retft&ifl heeeeiall, 
eligible if funds allocated under subdivision Jc or 3d are available. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 4, is amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY.] (a) Child care services must be 
available to families who need child care .to find or keep employment or 
to obtain the training or education necessary to find employment and who: 

(I) receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid to families 
with dependent children; or 

(3) have household income within a range established by the commissioner. 

(b) Child care services for the families receiving aid to families with 
dependent children must be made avaHable as in-kind services, to cover 
any difference between the actual cost and the amount disregarded under 
the aid to families with dependent children program. Child care services 
to families whose incomes are below the threshold of eligibility for aid to 
families with dependent children, but that are not receiving aid to families 
with dependent children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the commissioner's 
established range must be made available on a sliding fee ba_sis. The lower 
limit of the sliding fee range must be the eligibility limit for aid to families 
with dependent children. The upper limit of the range must be neither less 
than 70 percent nor more than 90 percent of the state median income for 
a family of four, adjusted for family size. 

( d) If a disproportionate amount of the available money is provided to 
any one of the groups described in subdivision 4, paragraph (a), the county 
board shall document to the commissioner the reason the group received 
a disproportionate share. If a county projects that its child care allocation 
is insufficient to meet the needs of all eligible groups, it may prioritize 
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among the groups to be served. If a county maintains a waiting list of 
applicants for the sliding Jee program, it shall place at the top of the list 
former AFDC recipients who (I) have had their child care subsidized under 
the set-aside for AFDC priority groups; (2) continue to require a child 
care subsidy in order to remain employed; and (3) continue to have their 
child care needs paid for out of the set-aside for AFDC priority groups 
until money is available through the basic sliding fee program. Counties 
shall assure that a person receiving child care assistance from the sliding 
fee program prior to July 1, 1987, continues to receive assistance, providing 
the person meets all other eligibility criteria. Set-aside money must be 
prioritized by the state, and counties do not have discretion over the use 
of this money. 

( e) Annual income of the applicant family is the current monthly income 
of the family multiplied by 12 or the income for the 12-month period 
immediately preceding the date of application, whichever provides the most 
accurate assessment of income available to the family. Seif-employment 
income must be calculated based on gross receipts less operating expenses. 
Income must be redetermined when the family's income changes, but no 
less often than every six months. Income must be verified with documentary 
evidence. If the applicant does not have sufficient evidence ·of income, 
verification must be obtained from the source of the income. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 12, is amended to read: 

Subd. 12. [FAIR HEARING PROCESS.] fat ApplieaAls &A<! reeipieAls 
!,a,;e the epti6ft le re<jlteS! the eooAty le eeftauet • eeAeilialieA eeftfeFeAee 
to allempl lo res<>i¥e eemplaiAls afisiftg fmtH ""Y 0f the fellewiAg aetieAs: 

fB a EleteFminaHon 0f ineligibility fef ehtttl eare essistenee; 

f2j unauthoFi2eEI teFminehon ef €fltkl eare essistanee; 

f-!) aeleFmiAalieft <H the taetefS eeftsiaeFea ift seltiftg the fatHily- fee; aH<I 

~ iAeeme FeaeleFtHiAalieA FesultiHg iA "'-'ge 0f a fatHi1y- tee,-

W +he OOttftty shall ootify the applieaftt eF the FeeipieAt, ift w,itieg, Gf 
""Y ad,•e•se aetiet>, +he dete,mieatiee dese,ibed in paFOgFOph (ah elauses 
fB aA<I f'>h fflltSt iAelude Wfitle8 eetiee 0f the applieaAt's er ,eeipieAl's 
,;gh! le the eleelieft aeseFihea ift P•••graph ( sh where - "6w ffi re<jlteS! 
the eleetieA, the time limit withiA wltieh le mal<e the Fe<juesl, Uft<I the 
Feasefts f<>F the aeleFtHiAatieA. Netiee 0f the prepesed ac-tiefts deseFihed ift 
paFOgFaph (ah elauses ~ aA<I f4h fflltSt be fflftile<I le the applieaftl 0f 

,eeipieAI at least +5 ealeAdaF days befere the effeeti·,e date 0f the aetie&c 
+he eetiee fflltSt ~ slate what aetioo the eooAty p•epeses le tai<e, the 
effeeti¥e date 0f the prepesed aetiett, the ,easefts feF the prnpesed aetiet>, 
-tht: neeesseFy eeFFeetive ffl.easuFes, theeptiafttere<jlteS!ettkef a eeneiliatioe. 
eonfeFeBee eF ftft a8ffl.i0istt=ative heafing, whet=e itft8 hew ffi ~ the re,~uest, 
the time Hfflifs withiA wl,iel, a re<jlteS! fflltSl be fftttde, aA<I the eeHS0<jHeAee 
<H the aetie&c 

fet Ae. Bf)f)lieaBt eF Feeif)ieat Wft0 Feeeh1es a EleteFffl.iRatioa eF ft0ti.ee ef 
pFepesed aetioo iffl<leF pa•ag•aph Eat fflltSt ffl8H eF <ieli¥eF eitheF a Wfitle8 
eetiee 0f re<jlteS! feF a eeAeiliatieA eeefe,eeee le the admiAisleFiAg ageeey 
eF a Wfitle8 eetiee 0f re<jlteS! feF the heaFiAg speeified Hft<ler paFag,aph (et 
le the admiAisleFiAg ageeey"" eF l,efere the el+eeti. e date 0f the p•epesed 
aetioo eF the date speeified iA the ft0!iee, eF the aetioo wiH 1,e Hflfth 
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W +Ile ~ sl>aH rro·liee a eoeeiliatioH eeefereRee wi!IHe ~ ,lays 
ef ~ ef ft WRffefl FOEfHOSt. 

+Ile~ sl>aH gi¥e the arrtieaet e, reeirieRI loll ealeeear ~ eetiee 
ef tfte eonferenee ~ ~ &flfJlieeAt 9f Feeipient fttl6 the ·eaHRty's t=etr 
Feseetetive ftft¥e the ~ ¼a Bf'fJOOF, ff} &FtR-g v, itnesses, fttl6 ffl Stt9flHt 
Soeumentetiae. +he WflHeft ~ ftftQ the reso1HtieR, # aay-; ef the OOB
fefeflee sl>aH Ile maiRlaieee ftS t'ftff ef the effieial Fee01+. +Ile eo11e!y's 
repFeseetotive slKtll issue a wfi.ffeft resolution 0ftly ff flRlfll&l ogreeffteRt is 
reeeReEl Betweee the eo1:1aty's FeflFOseetMive aBa the applicant 0f reeipieRt. 
+Ile reselll!ioR IHIIS! Ile sigi>e& lly llelh j>ftflies aee iss""8 the same day as 
ffte eoneHietion eonfereeee is fteffh, Peftieipatieg ffi a eoReiliatioe eetlfet:..
eeee er sigRieg a reseluliee ,lees eel eoeslilule a wa½¥ef ef the figi1! le ae 
edftlieistreth•e Rearing. 

AR apf11ieant 0f reei1:1ieet e=tay,;,Wifft½ft-1-3- ealee0ar day-s·ef ffte eosfereeee, 
mail e, eeli¥ef a WflHeft ~ le ll>e aemieiste,iRg ~ fef ae ft8fftffl
istr~ive heerieg. -YRless ftft ~is requesteEI, a Eietermieation, fJFOflOSed 
aet4eft;. 0f resohuion ef a eoeeiliatioe eoefereeee wiH M- HB&I ~ the +S
eay ~ lias pessee. 

fet A fftH" hearing GIHtH M eeRElueteEl ie ~ ataener 13reseribet:1 by seetieR 
288.19, saB8i•lisioe ~ A fi.gM f8 fe¥iew. will he fJfe•rided HI aeeeFd&Hee 
Wffftseet-ieft 268. IQ, sa'3diYisieR §.::=RK! fJF8fl8Sed aetieft.wi-Hnattakeeffeet 
tlffiH +he~ is deeided by the admieistrntiYe ReaFiRg fJFeOess. 

An applicant or recipient adversely affected by a county agency action 
may request a fair hearing in accordance with section 256.045, subdivision 
3. The county agency shall offer an informal conference to applicants and 
recipients adversely affected by an agency action to attempt to resolve the 
dispute. The county agency shall advise adversely affected applicants and 
recipients that a request for a conference with the ageni:y is optional and 
does not delay or replace the right to a fair hearing. · 

Sec. 15. [APPROPRIATION.] 

$460,000 is appropriated from the general fund to the commissioner of 
human services for fiscal years 1988 and 1989 to implement the food stamp 
employment and training program. 

$. . . . is appropriated from the general fund to the commissioner of 
human services for the education incentive subsidy program established 
in section 3, to be available until expended. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 9 and JO are effective July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to human services; providing for the duration 
of work incentive subsidized housing emergency rules; requiring mandatory 
school attendance for certain AFDC recipients who are minors; expanding 
case management services for minor parents to include pregnant minors; 
establishing an education incentive subsidy program; providing for imple, 
mentation of the food stamp employment and training program; authorizing 
the use of AFDC priority group child care assistance money for priority 
caretakers who are former AFDC recipients but continue to require child 
care assistance; requiring counties to place former AFDC priority care
takers who continue to need child care. assistance at the top of the waiting 
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list for the regular sliding fee child care program; providing definitions of 
family and income for purposes of the sliding fee program; changing appeal 
procedures; appropriating money; amending Minnesota Statutes 1986, sec
tions 245. 771, by adding a subdivision; 256. 736, by adding subdivisions; 
Minnesota Statutes 1987 Supplement, sections 256.736, subdivisions lb, 
4, and II; and 268.91, subdivisions!, 3, 3b, 3c, 3e, 4, and 12." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1121: A bill for an act relating to motor vehicles; establishing 
titling system for salvage and rebuilt motor vehicles; providing penalties; 
amending Minnesota Statutes 1986, sections 168.27, subdivisions I, 2, 3, 
10, 16, and 17, and by adding subdivisions; 168A.0l, subdivision I, and 
by adding subdivisions; and 168A.15; proposing coding for new law in 
Minnesota Statutes, chapter I 68A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 168.27, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(I) "Leasing motor vehicles" means furnishing a motor vehicle for a fee 
under a bailor-bailee relationship where no incidences of ownership are 
intended to be transferred other than the right to use the vehicle for a stated 
period of time. 

(2) "Brokering motor vehicles" means arranging sales between willing 
buyers and sellers of motor vehicles and receiving a fee for said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for resale to the public. 

(4) "Auctioning motor vehicles" means arranging for and handling the 
sale of motor vehicles, not the property of the auctioneer, to the highest 
bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor vehicle 
dealers, brokers, wholesalers, auctioneers aatl, lessors of new or used motor 
vehicles, scrap metal processors, used vehicle parts dealers, and salvage 
pools. 

(6) "Commercial building" means a building adapted to commercial use 
and located in an area zoned for commercial or other less restrictive non
residential use by the governmental_ unit in which it is located. 

(7) "Horse trailer" is a trailer designed and used to carry horses and 
other livestock, which has not more than three axles and a maximum gross 
weight capacity of not more than 24,000 pounds. 

(8) "Junked vehicle" means a vehicle that is graded and stamped as a 
"class D" total loss vehicle under section 19. 

Sec. 2. Minnesota Statutes 1986, section 168.27, subdivision 2, is amended 
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to read: 
Subd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall 

engage in the business of selling or arranging the sale of new motor vehicles 
or shall offer to sell, solicit, arrange, or advertise the sale of new motor 
vehicles without first acquiring a new motor vehicle dealer license. A new 
motor vehicle dealer licensee shall be entitled thereunder to sell, broker, 
wholesale, or auction and to solicit and advertise the sale, broker, wholesale, 
or auction of new motor vehicles covered by the franchise and any used 
motor vehicles or to lease and to solicit and advertise the lease of new 
motor vehicles and any used motor vehicles and such sales or leases may 
be either for consumer use at retail or for resale to a dealer. A new motor 
vehicle dealer may engage in the business of buying or otherwise acquiring 
vehicles for dismantling the vehicles and selling used parts and remaining 
scrap materials under chapter 168A, except that a new motor vehicle dealer 
may not purchase a junked vehicle from a salvage pool, insurance company, 
or its agent unless the dealer is also licensed as a used vehicle p_arts dealer: 
Nothing herein shall be construed to require an applicant for a dealer license 
who proposes to deal in: (1) new and unused motor vehicle bodies; or (2) 
type A, B, or C motor homes as defined in section 168.011, subdivision 
25, to have a bona fide contract or franchise in effect with either )he first
stage manufacturer of the motor home or the manufacturer or distributor 
of any motor vehicle chassis upon which the new and unused motor vehicle 
body is mounted. The modification or conversion of a new van-type vehicle 
into a multipurpose passenger vehicle ·which is not a motor home does not 
constitute dealing in new or unused motor vehicle bodies, and a person 
engaged in the business of selling these van-type vehicles must have a bona 
fide contract or franchise with the appropriate manufacturer under subdi
vision 10. A van converter or modifier who owns these modified or con
verted van-type vehicles may sell them at wholesale to new motor vehicle 
dealers having a bona fide contract or franchise with the first-stage man
ufacturer of the vehicles. 

(b) The requirements pertaining to franchises do not apply to persons 
who remodel or convert motor vehicles for medical purposes. For purposes 
of this subdivision, "medical purpose" means certification by a licensed 
physician that remodeling or conversion of a motor vehicle is necessary to 
enable a handicapped person to use the vehicle. 

Sec. 3. Minnesota Statutes 1986, section 168.27, subdivision 3, is amended 
to read: 

Subd. 3. [USED MOTOR VEHICLE DEALER.) No person shall engage 
in the business of selling or arranging the sale of used motor vehicles or 
shall offer to sell, solicit, arrange, or advertise the sale of used motor 
vehicles without first acquiring a used motor vehicle dealer license. A used 
motor vehicle dealer licensee shall be entitled thereunder to sell, lease, 
broker, wholesale or auction and to solicit and advertise the sale, lease, 
broker, wholesale or auction of any used motor vehicles for consumer use 
at retail or for resale to a dealer. A used motor vehicle dealer may engage 
in the business of buying or otherwise acquiring vehicles for dismantling 
the vehicles and selling used parts and remaining scrap materials under 
chapter 168A, except that a used motor vehicle dealer may not acquire a 
junked vehicle from a salvage pool, insurance company, or its agent, unless 
the dealer is also licensed as a used vehicle parts dealer 

Sec. 4. Minnesota Statutes 1986, section 168.27, is amended by adding 
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a subdivision to read: 

Subd. 3a. [SCRAP METAL PROCESSOR.] ( a) A person must have a 
scrap metal processor license to engage in the business of: 

(I) buying or otherwise acquiring vehicles other than hulks; or 

(2) offering to buy or·otherwise acquire, or soliciting or advertising the 
buying or acquiring of, vehicles other than hulks for processing and selling 
the metal for remelting. For purposes of this subdivision, a "hulk" is a 
motor vehicle that is incapable, under its own power, of moving and is 
incapable of transporting persons or property and has had any valuable 
used parts removed. Its sole value is its metallic content. 

(b) A scrap metal processor licensee is entitled to buy or otherwise 
acquire vehicles and to solicit and advertise the buying or acquiring of 
vehicles for processing and selling the metal for remelting. A scrap metal 
processor licensee may not acquire a junked vehicle for the purpose of 
dismantling and selling used vehicle parts and remaining scrap materials 
unless the scrap metal processor is also licensed as a used vehicle parts 
dealer. 

Sec. 5. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 3b. [USED VEHICLE PARTS DEALER.] A person must have a 
used vehicle parts dealer's license to be primarily engaged in the business 
of buying or otherwise acquiring vehicles for_the purpose of dismantling 
the vehicles and selling used parts and the remaining scrap metals. 

Sec. 6. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 3c. [VEHICLE SALVAGE POOL.] A person must have a vehicle 
salvage pool license to engage in the business of: storing and displaying, 
offering to store or display, or soliciting or advertising the storing or 
displaying of, damaged or junked vehicles as an agent or escrow agent of 
an insurance company. A vehicle salvage pool licensee is entitled to store 
and display and to solicit and advertise the storing and displaying of 
damaged or junked vehicles as an agent or escrow agent of an insurance 
company. A vehicle salvage pool licensee shall not sell junked vehicles to 
any party other: than a licensed used parts dealer. 

Sec. 7. Minnesota Statutes 1986, section 168.27, subdivision 8, is amended 
to read: 

Subd. 8. [EXEMPTIONS.] (I) Salespeople and other employees of licensed 
dealers under this section shall not be required to obtain individual licenses. 

(2) Isolated or occasional sales or leases of new or used motor vehicles 
shall be exempt from the provisions of this section. A person who makes 
only isolated or occasional sales or leases is not required to be licensed 
undef this section and does not qualify to receive dealer plates under 
subdivision 16. "Isolated or occasional sales or leases" means the sale, 
purchase, or lease of not more than five motor vehicles in a 12-month 
period. 

Sec. 8. Minnesota Statutes 1986, section 168.27, subdivision 10, is 
amended to read: 

Subd. 10. [PLACE OF DOING BUSINESS.] All licensees under this 
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section shall have an established place of business which shall include as 
a minimum,: 

(I) For a new motor vehicle dealer, the following: 

(a) a permanent enclosed commercial building on a permanent foun
dation, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records, and files necessary to conduct the business are kept 
and maintained with personnel f(vailable during normal business hours; 

(b) a bona fide contract or franchise (I) in effect with a manufacturer or 
distributor of the new motor vehicles the dealer proposes to sell, broker, 
wholesale, or auction, or (2) in effect with the first-stage manufacturer or 
distributor -of new motor vehicles purchased from a van converter or mod
ifier which the dealer proposes to sell, broker, wholesale, or auction, or (3) 
in effect with the final stage manufacturer of the new type A, B, or C motor 
homes which the dealer proposes to sell, broker, wholesale, or auction; 

( c) a facility for the repair and servicing of motor vehicles and the storage 
of parts and accessories, not to exceed ten miles distance from the principal 
place of business. Such service may be provided through contract with bona 
fide operators actually engaged in such services; 

(d) an area to display motor vehicles, which is owned or under lease by 
the licensee. 

(2) For a used motor vehicle dealer or vehicle salvage pool, the following: 
a peFmeHeAt eHelose6 commercial building 0ft -a peFmeneRt ffiundation and 
an area to display motor vehicles,- owned or under lease by the. licensee. 
The lease shall be for a minimum term of one year. The building shall 
contain office space fef where the books, records, and files necessary to 
conduct the business are kept and maintained with personnel available 
during normal business hours or automatic telephone answering service 
during normal •Norking business hours. 

(3) For a mot_or vehicle lessor or wholesaler, the following: a Commercial 
office space where the books, records, and files necessary to conduct the 
business are kept and maintained with personnel available during normal 
business hours or an automatic telephone answering service during normal 
business hours. 

(4) For a ffl6!ef -"iele ~ used parts dealer or scrap metal pro
cess.or, the following: a eoffl.Rlefeial effiee spaee street address where the 

· books, records, and files necessary to conduct the business are kept and 
maintained with personnel available during normal business hours or an 
automatic telephone answering service during normal business hours. 

(5) Fe, a ffl6!ef -"iele whelesaler, t-he follewing: a eemmereial ~ 
SI"""' wheFe the~ reeeres ftfl<l fileo neeessarj' te eenauet the business 
are !tej>t ftfl<l mainlainea wiffl rersennel a•,ailable 8tffing nermal b11siness 
hellfs e, ftfl a1110ma1ie lelerhene answering ser¥i€e 8tffing fl0fffla! b11siness 

''""'"" 
~Fora motor vehicJe auctioneer, the following: a permanent enclosed 

cOmmercial building, within or without the state, on a permanent foun
dation, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records, and files necessary to conduct the business are kept 
and maintained with personnel available during normal business hours or 
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an automatic telephone answering service during ilormal business hours. 

f+t (6) If a new or used motor vehicle dealer or salvage pool maintains 
more than one place of doing business in a county, the separate places shall 
be listed on the application. If additional places of business are maintained 
outside of one county, separate licenses shall be obtained for each county. 

f&1 (7) If a motor vehicle lessor, ff0l<ef wholesaler, used parts dealer, 
scrap metal processor, or auctioneer maintains more than one permanent 
place of doing business, either in one or more counties, the separate places 
shall be listed in the application, but only one license. shall be required. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 168.27, subdivi
sion I 6, is amended to read: 

Subd. 16. [PLATES, DISTINGUISHING NUMBERS.] (a) The registrar 
shall issue to every motor vehicle dealer, upon a request from the motor 
vehicle dealer licensed as provided in subdivision 2 or 3, one or more plates 
displaying a general distinguishing number upon the payment of$ 10 to the 
registrar. This st1,bdivision does not apply to a_ scrap metal processor, a 
used vehicle parts dealer, or a vehicle salvage pool. In addition the dealer 
shall pay a motor vehicle excise tax of $15 annually for each dealer plate 
purchased as required by section 297B.035. The registrar shall deposit the 
tax in the state treasury and it shall be credited as provided in section 
297B. 09. Motor vehicles, new or used, owned by the motor vehicle dealer 
and bearing the number plate, except vehicles leased to the user who is not 
an employee of the dealer during the term of the lease, held for hire, or 
customarily used by the dealer as a tow truck, service truck, or parts pickup 
truck, may be driven upon the streets and highways of this state as follows: 

(I) by the motor vehicle dealer, or any employee of the motor vehicle 
dealer or by any member of the immediate family of the dealer or employee 
for either private or bti.siness purposes; 

(2) for demonstration purposes by any prospective buyer thereof for a 
period of 48 hours or in the case of a truck, truck-tractor, or semitrailer, 
for a period of seven days; or 

(3) in a promotional event that lasts no longer than four days in which 
at least three motor vehicles are involved. 

(b) A new or used motor vehicle sold by the motor vehicle dealer and 
bearing the motor vehicle dealer's number plate may be driven upon the 
public streets and highways for a period of 72 hours by the buyer for either 
of the following purposes: ( l) Removing the vehicle from this state for 
registration in another state, or (2) permitting the buyer to use the motor 
vehicle before the buyer receives nuinber plates pursuant to registration. 
Use of a motor vehicle by the buyer under the provisions of clause (2) of 
the preceding sentence before the buyer receives number plates pursuant 
to registration constitutes a use of the public streets or highways for the 
purpose of the time requirements for registration of motor_ vehicles. 

Sec. JO. Minnesota Statutes 1986, section 168.27, subdivision 24, is 
amended to read: 

Subd. 24. [BONDS.] All persons licensed hereunder shall keep in full 
force and effect a bond with a corporate surety to be approved by the 
registrar of motor vehicles in amounts as herein provided; in the case of 
boat trailer, snowmobile trailer, horse trailer or motorized bicycle dealers 
in the amount of $5,000; and as to all other persons in the amount of 
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$25,000. The bond shall be conditioned on the faithful performance by 
the licensee of the obligations imposed by the laws of this state, including 
the conduct required of a licensee by this section and other sections gov
erning the sale or transfer of motor vehicles, and the payment of all taxes, 
license fees, and penalties. The bond shall be for the benefit of the state 
of Minnesota and any transferor, seller, or purchaser of a motor vehicle for 
any monetary loss caused by failure _of the licensee to meet the obligations 
enumerated above. Proceedings on the forfeiture of the _bonds shall be 
commenced in the district court of the county wherein the business of the 
licensed person was carried on, or if in more than one county, the county 
in which the offense occurred. This subdivision does not apply to a used 
vehicle parts dealer or a scrap metal processor. 

Sec. II. Minnesota Statutes 1986, section 168.33, subdivision 7, is 
amended to read: 

Subd. 7. [FEES.] In addition to all other statutory fees and taxes, a filing 
fee of $3.25 is imposed on every application; except that a filing fee may 
not be charged for a document returned for a refund or for a correction of 
an error made by the department or a deputy registrar. The filing fee shall 
be shown as a separate item on all registration renewal notices sent out by 
the department of public safety. No filing fee or other fee may be charged 
for the surrender of a certificate of title for a motor vehicle. 

Sec. 12. Minnesota Statutes 1986, section 168A.0l, subdivision 2, is 
amended to read: · 

Subd. 2. "Dealer" -,, a j>efS0ft whe is lieeHse<I to ettgage ifl !l!e 
0Hsiness &f 81:11;ieg, selling, er enehaHgiRg •,1ehieles, aft(¼ has a-a established 
f'laeeof lll!SiHess, ifl fflts state has the meaning given it in section /68.27, 
subdivision 1. 

Sec. 13. Minnesota Statutes 1986, section !68A.0l, is amended by 
adding a subdivision to read: 

Subd. 6a. "High value vehicle" means a vehicle manufactured six or 
more years before the start of the current model year that had an actual 
cash value in. excess of $5,000 before being damaged, or a vehicle with a 
manufacturer's rating of over 26,000 pounds gross vehicle weight. 

Sec. 14. Minnesota Statutes 1986, section !68A.0l, is amended by 
adding a subdivision to read: 

Subd: Sa. "Late model vehicle" means a vehicle manufactured in the 
current mot:{el year or the five model years immediately preceding the 
current model year. · 

Sec. 15. Minnesota Statutes 1986, section !68A.0l, is amended by 
adding a subdivision to read: 

Subd. 12a. "Older model vehicle" means a vehicle manufactured in the 
sixth model 'year immediately preceding the current model year or earlier 
that is not a high value vehicle. · 

Sec. 16. Minnesota Statutes 1986, section 168A.01, is amended by 
adding a subdivision to read: 

Subd. 17a. "Salvage title" means a certificate of title that is issued to 
a vehicle graded and stamped as a "class C" total loss vehicle under 
section' 19. 
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Sec. 17. Minnesota Statutes 1986, section 168A,01, is amended by 
adding a subdivision to read: 

Subd. ]lb. "Salvage vehicle" means a vehicle that has been graded and 
stamped under section 19. 

Sec. 18. Minnesota Statutes 1986, section 168A.15, is amended to read: 

168A. 15 [SCRAPPED, E>ISMA~ITLED, DESTROYED GR RECON
STRUCTED VEHICLES.] 

Su88h•isien h AB 0Wftef WM semps, dismantles, 0f ElestFe~•s a -¥ehi-ele 
a-ad a fteFS0ff Wft0 i=nuehases a_ -¥ehtele as S€fflfJ 0f te ee 0ismaet1e0 0f 
aes!Fa)·ea shall immediately c-attSe #le eeflifieate ef title te be mai-1-ea e, 

aeli,·e,ea to #le aepaFtment fer eaneellatien. :\ ee,tifieate of title ef #le 
-¥ehi-ele sltt,I! ft<>! agaift be isslie<I """ei>I ltJ'eft applieatien eentaining the 
iRformatieH tke 8eft&l1meRt requires, aeeempenieEl lry- a eertifieate ef 
inspeelieR iR #le feFm aH<I eeft!eftl speeifiea in see1ie<t le8A.94, ""9<1;
¥isiefl 4, el<tttse fJt-
~ ~ If a vehicle is altered so as to become a reconstructed vehicle, 

the owner shall apply for a certificate of title to the reconstructed vehicle 
in the manner provided in section 168A.04, and any existing certificate of 
title to the vehicle shall be surrendered for cancellation. 

Sec. I 9. [ 168A.15 l] [GRADING OF LATE MODEL AND HIGH VALUE 
VEHICLES.] 

Subdivision I. [INSURERS.] When an insurer, licensed to conduct busi
ness in Minnesota, acquires ownership of a late model or high value vehicle 
through payment of damages, the insurer shall stamp and grade the assigned 
certificate of title as required under subdiyision 3 and comply with all 
requirements of this chapter. 

Subd. 2. [DEALERS.] When a dealer acquires ownership of a late model 
or high value vehicle and receives an assigned certificate of.title, the dealer 
shall stamp and grade the certificate. of title as required by subdivision 3, 
and comply with all requirements of this chapter. 

Subd. 3. [GRADING.] An insurer or dealer who acquires ownership of 
a late model or high value vehicle as described in subdivision 1 or 2 must 
grade and stamp the certificate of title as follows: 

(a) A "class A" total loss vehicle means a vehicle with damage of less 
than ten percent of the actual cash value, as approved by an insurer. 

(b) A "class B" total loss vehicle means a vehicle with damage of at 
least ten percent but less than 70 percent of the vehicle's actual cash value, 
as approved by an insurer. 

( c) A "class C" total loss vehicle means a vehicle with damage of at 
least 70 percent of the vehicle's actual cash value that is repairable. 

/d) A "class D" total loss vehicle means a vehicle with damage of at 
least 70 percent of the vehicle's actual cash value that is unrepairable, 
such as a total/ire loss or a vehicle that cannot be restored/or public use. 
A "class D" total loss vehicle may not be retitled, and the certifiCate of 
title must be surrendered to the department even if the vehicle is an out
of-state vehicle. A salvage pool, insurance company, or its agent may sell 
a "class D" total loss vehicle only to a licensed used parts dealer. 

Subd. 4. [OTHER OWNERS.] When a person other than a dealer or 
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insurer acquires ownership of a late model or high value vehicle that is a 
"class C" total loss vehicle, theperson shall surrender the assigned cer
tificate of title to the department .and apply for a salvage certificate of 
title. 

Sec. 20. [168A.152] [USE AND CERTIFICATION OF TITLE.] 

A salvage certificate of title authorizes the holder to possess, transport, 
register, and transfer ownership in a vehicle. A certificate of title must no/ 
be issued for a vehicle for which a salvage certificate of title has been 

· issued unless a certification of inspection in the form and content specified 
by the department accompanies the application for a certificate of title. 

Sec. 21. [168A. 153l[REPORT OF VEHICLE RECEIPT; SURRENDER 
OF CERTIFICATE.] . 

Subdivision 1 .. [OLDER MODEL VEHICLES.] A dealer who buys an 
older model vehicle .to be dismantled or destroyed shall report to the 
department within 30 days including the vehicle's License plate number and 
identification number, and the seller's name ilnd driver's ,license-number. 

Subd. 2. [LATE MODEL OR HIGH VALUE VEHICLES.] A dealer who 
buys a late model or high value vehicle to be dismantled or destroyed shall 
surrender the certificate of title .and a properly completed application for 
a salvage certificate of title to the department within ten days. 

Sec. 22. [168A.154] [SALVAGE VEHICLES TAKEN .OUT OF STATE.] 

A dealer who sells a salvage vehicle _Id a buyer who intends to remove 
the vehicle from the state shall report the sale within ten days to the 
department on a form prescribed by the department. 

Sec. 23. [EFFECTIVE DATE.] 

Sections 1 to 22 are effective January I, /989." 

Delete the .title. and insert: 

"A bill for an act relating to motor vehicles; establishing a titling system 
for salvage and rebuilt motor vehicles; requiring licenses for scrap .metal 
processors, used vehicle parts dealers, and salvage pool operators; amend
ing Minnesota Statutes 1986, sections 168.27, subdivisions 1, 2, 3, 8, IO, 
24, and by adding subdivisions; 168.3'3, subdivision 7; l68A.Ol, subdi
vision 2, and by adding subdivisions; and 168A.15; Minnesota Statutes 
1987 Supplement, section 168.27, subdivision 16; proposing coding for 
new law in Minnesota Statutes, chapter l 68A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Commerce. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 1595: A bill for an aclrelating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [196.021] [DEPUTY COMMISSIONERS TO BE 
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APPOINTED; DUTIES.] 

Subdivision I. [APPOINTMENT.] The commissioner shall appoint a 
deputy commissioner for veteran services as provided in subdivision 2, 
and the board of directors of the Minnesota veterans homes may appoint 
a deputy commissione_r for veteran health care as provided in section 7. 
Both deputy commissioners serve in the unclassified service, the deputy 
for veteran services at_ the pleasure of _the commissioner and the deputy 
for veteran health care at the pleasure of the board. The salary of both 
deputies is not subject to section 43A./7, subdivision I. Both deputies 
shall be residents of Minnesota, citizens of the United States, and veterans 
as defined in section 197.447. 

Subd. 2. [DEPUTY FOR VETERAN SERVICES; POWERS AND 
DUTIES.] The deputy commissioner for veteran services has those powers 
delegated by the commissioner that have not otherwise been delegated to 
the deputy commissioner for veteran health care by the commissioner or 
assigned to that deputy commissioner by law. A delegation must be in 
writing, signed by the commissioner, and filed with the secretary of state. 

Sec. 2. Minnesota Statutes 1986, section 196.03, is amended to read: 

196.03 [OFFICERS AND EMPLOYEES:] 

Except as provided in chapter 198, all officers and employees of the 
department shall be appointed by the commissioner and they shall perform 
such duties as may be assigned to them by the commissioner. 

Sec. 3. Minnesota Statutes 1986, section 196.05, is amended to read: 

196.05 [DUTIES OF COMMISSIONER.] 

The commissioner shall: 

(I) Act as the agent of a resident of the state having a claim against the 
United States for benefits arising out of or by reason of service in the 
armed forces and prosecute the claim without charge; 

(2) Act as custodian of veterans' bonus records; 

(3) Administer the laws relating to the providing of bronze flag holders 
at veterans' graves for memorial purposes; 

( 4) Administer the laws relating to recreational or rest camps for veterans 
so far as applicable to state agencies; 

(5) Administer the state soldiers' welfare fund and veterans' relief fund 
and other funds appropriated for the payment of bonuses or other benefits 
to veterans or for the rehabilitation of veterans; 

(6) Cooperate with national, state, county, municipal, and private social 
agencies in securing to veterans and their dependents the benefits provided 
by national, state, and county laws,. municipal ordinances, or public and 
private social agencies; 

(7) Provide necessary assistance where other adequate aid is not available 
to the dependent family of a veteran while the veteran is hospitalized and 
after the veteran is released for as long a period as is necessary as deter
mined by the commissioner; 

(8) Act as the guardian of the estate for a minor or an incompetent person 
receiving moneys from the United States government when requested to 
do so by an agency of the United States of America provided sufficient 
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personnel are available; 

(9) Cooperate with United States governmental agencies. providing com
pensation, pensions, insurance, or other benefits provided by federal law, 
by supplementing the benefits prescribed therein, when conditions in an 
individual case make it necessary; 

( 10) Assist in implementing state laws, rights and privileges relating to 
the reemployment of veterans upon their separation from the armed forces; 

(11) Contact, at times as the commissioner deems proper, war veterans, 
as defined in section 197.447, who are confined in a public institution; 
investigate the treatment accorded those veterans and report annually to 
the governor the results of the investigations; and the heads of the public 
institutions shall permit the _commissioner, or the commissioner's repre
sentative, to visit any veteran; and, if the commissioner, or the commis
sioner's representative requests any information relative to any veteran and 
the veteran's affairs, the head of the institution shall furnish it; and 

(12) Exercise other powers as may be authorized and necessary to carry 
out the provisions of this chapter and chapters 197 and 198, consistent with 
those chapters. 

Sec. 4. Minnesota Statutes 1986, section 198.001, is amended to read: 

198. 00 I [DEFINITIONS.] 

Subdivision 1. For the purposes of this chapter, the terms defined in this 
section have the meanings given them. 

Subd. 2. "Resident" means a persqn admitted to any of the Minnesota 
veterans ft8l!le homes. 

Subd. 4. "Administrator" means tl!e an administrator of any of the Min
nesota veterans ft8l!le homes. 

Subd. 5. "Commissioner" means the commissioner of veterans affairs. 

Subd. 6. "Board" means the board of directors of the Minnesota veterans 
homes, created by section 5. 

Subd. 7. "Deputy commissioner" means the deputy commissioner of 
veterans affairs for veteran health care. 

Subd. 8. "Home" means any of the Minnesota veterans homes. 

Sec. 5. [198.002] [BOARD OF DIRECTORS.] 

Subdivision I. [CREATION.] The Minnesota veterans homes are. gov
erned by a board of directors appointed by the governor. 

Subd. 2. [MEMBERSHIP.] The board consists of nine voting members 
appointed by the governor with the advice and consent of the senate. The 
members of the board shall fairly represent the geographic areas of the 
state. The members are: 

(I) a chair, designated by the governor; 

(2) three public members experienced in policy formulation and knowl
edgeable about health care delivery; and 

( 3) five members who are members of congressionally chartered veterans 
organizations that have a statewide organizational structure and state level 
.officers in Minnesota. 



5440 JOURNAL OF THE SENATE [62ND DAY 

The commissioner of veterans affairs and the chair of the senate veterans 
affairs committee and the chair of the house committee on general legis
lation, veterans affairs and gaming serve as ex officio, nonvoting members 
of the board. · 

Subd. 3. [TERMS; COMPENSATION.] Membership terms, compensa
tion of members, removal of members, and filling of vacancies are as 
provided in section 15 .0575. 

Subd. 4. [INITIAL APPOINTMENTS.] lnitial appointments to the board 
of directors are not subject to section 15.0597. 

Subd. 5. [ADMINISTRATIVE SERVICES.] The commissioner of vet
erans affairs shall provide administrative services to the board necessary 
for it to carry out its responsibilities. 

Subd. 6. [FUTURE ELIMINATION.] lf the governor fails to appoint a 
board, or if the board·is eliminated by any other means, its authority vests 
in the commissioner- of veterans affairs. 

Sec. 6. [198.003] [POWERS AND DUTIES.] 

( a) lt is the duty of the board and the board has the power to: 

(I) determine policy and, subjectto chapter 14, adopt, amend, and repeal 
rules for the governance of the homes; 

(2) report quarterly to the governor on the management, operations, 
and quality of care provided at the homes; 

(3) designate a person to participate as a member of the interagency 
board for quality assurance established under section /44A.31; and 

(4) take other action as provided by law. 

(b) The board may appoint a deputy commissioner who shall serve as 
secretary of the board. 

Sec. 7. [198.004] [DEPUTY COMMISSIONER FOR VETERAN 
HEALTH CARE TO BE APPOINTED; DUTIES.] 

Subdivision I. [APPOINTMENT.] The board may appoint .a deputy 
commissioner of veterans affairs for veteran health care who shall have 
the training, experience, and other qualifications in the field of health care 
management as the board determines. 

Subd. 2. [POWERS AND DUTIES.] If a deputy commissioner is appointed 
by the board, the deputy commissioner is the administrative head of the 
veterans homes and has the powers and duties provided by law and del
egated by the commissioner.. A delegation must be in writing, signed by 
the commissioner, and filed with the secretary of state. If appointed, the 
deputy commissioner shall: 

(1) act as an advisor to the board and shall also act as its secretary; 

(2) attend the meetings of the board; 

(3) prepare and recommend to the board policies and rules for gover
nance of the homes; 

(4) appoint an administrator of each home with the approval of the 
board; 

(5) appoint other employees of the homes in accordance with chapter 
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43A, which appointment power must be delegated to administrators; 

/6) define the duties of the administrators and employees, and delegate 
to the ddministrators those powers and duties determined by the deputy, 
subject to the control of the deputy; 

/7) with the assistance of the administrators, prepare and submit biennial 
and annual budgets for the _homes to the board and with the approval of 
the board submit the budgets to the commissioner of-veterans affairs for 
review _and comment. The commissioner shall forward the budgets. to the 
commissioner of finance as part of the department's budget; 

/8) report to the board, at least quarterly, on the management, opera
tions, and quality of care at the homes; and 

/9) with the approval of the board, perform other duties as may be 
required for the management and administration of the homes. 

Sec. 8. [198.005] [ADMINISTRATORS.] 

If a deputy commissioner of veteran health care is appointed b"y the 
board, the deputy commissioner shall, with_ the. approval of the board, 
appoint an administrator for e_ach of the veterans homes. The administra
tOrs act as the administrative head for their respective veterans homes. 
The administrators shall have a current Minnesota nursing home admin
istrator's license and shall serve in the unclassified service. The salaries 
of the administrators are not subject to section 43A.17, subdivision I. The 
deputy commissioner may remove an administrator with the approval of 
the board. If a deputy commissioner is not appointed by the board, the 
board _shall appoint the administrators. 

Sec. 9. [198.006] [SUPPLEMENTAL PROGRAMS.] 

The board of directors shall work with federal, state, local, and private 
agen,cies to develop alternative institutional and noninstitutional care pro
grams for veterans to supplement the mission of the homes. Veterans shall 
be afforded the least restrictive, most appropriate level of care available. 

Sec. JO. (198.007] [QUALITY ASSURANCE.] 

The _board shall use the case-mix system established under section /44.072 
to assess the appropriateness and _quality of care and services provided 
residents of the homes. 

The board shall adopt a preadmission screening program, such as the 
one established under section 2568.09/, for all applicants for admission 
to the homes who may require nursing Or boarding care. 

Sec. JI. Minnesota Statutes 1986, section 198.01, is amended to read: 

198.01 [VETERANS HOME; ELIGIBILITY OF VETERANS.] 

The Minnesota veterans hetBe hoines shall provide a heme nursing care 
and related health and social services for veterans and their spouses, -!ttlf'
-¥iviflt; speuses, 1111d pareols, who meet eligibility and admission require
ments, ao<I whe eemply with the fllies of the Minnesota veterans heme 
homes. Pe,sens wlte seF¥e<! ttt the a,me,I ferees ef the Yn#e<I States .<!ttftttg 
a J"'fie<i ef ....., ao<I whe were diseha,ged er Feleased Hffift the a,me,I 
ferees ttfl<ler eeedi1iees 0thef thef! disheee,able, 1111d whe did f!6l reeei-Ye 
a bad eeeduet diseha•ge, shall be eligible for admissiee le the MiRReseta 
vete,aes heme. PeFseRs whe ,eeei,•ed bad eeRduel er disheee,able ats
eha,ges Hffift the !lfffle<i ferees ef the Yn#e<I States as a fes½fit ef <IFUg 
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dependeney e, abttse shaH be eligible f.,. admission le the Minnesota 
YeteFens heme,;- The word '"veteran" as used in this section ffteftftS- tttty 
l"'fS0B whe is ft~ ef the Yftited States er ,esidenl atteft flll<i has beeB 
sepa,aled ttR<ler hono,aele eondilions Hefft aey efftReh ef the ftfffle<I feree,; 
ef the~ States, fat afleF 5ef'46e"" ~ <ittty fef -1-&} eenseeulive 
<lays; 0f;- w afleF 5ef'46e <ilH'iftg ft l"'fied ef WftF, 0f;- (et &j' - ef 
Elisahility iReHffeEI while~ ea aeti-v-e tktty has the meaning provided 
in section 197.447. A "pe,iod ef waF is, 

fB +lie SpanishAme,iean WaF, Af)fil U, -11!98, 1h,0ugh Ju.ly 4, ~ 

fa) IReludes Philippine lnsuFFeelien flll<i &,,,e, Rel,ellion. 

to) Ineludes 5ef'46e ifl M0fe Prn,,.inee, ,<\j,ffi U, ~. lhrnagh July -1-§., 
.J.9(&. 

m WeFkl WaF I, Af)fil e, -1-'l-H, 1h,ough A1'fH -I, .J.9;!lh 

fa) Inelades 5ef'46e ifl Russia, Af)fil ¾, .JJl.l-+-; lhrnagh Af)fil -I, ~ 

to) Inelades seF¥iee 1h,0ugh July2,+9U,#~<kffy peFHJFmed<ilH'iftg 
e&Sie W8f ~ 

~ Weffd Wftf II, E>eeemher 1, 4-94-1-, thFough December J-1-, -1-94& &R6 
thFeugh ~ ~ -1-941-;- ff eontin1:101:1s tktty ~ 6ft 0f ~ E>eeember 
¼-l-')44,. 

t4t +he KereaR Cenl'liel, ltttte R, ~. lh,oagh Jan•••~· ¼ ~ 
~ +ht, Vielnam e,a, AugtlSI ~ +964, 1h,0agh July R, ~ 

Sec. 12. Minnesota Statutes 1986, section 198.022, is amended to read: 

198.022 [ELIGIBILITY OF SPOUSES, SURVIVING SPOUSES, 
PARENTS.] 

The eommissione, board is herel,y authorized to admit eligible spouses 
eeCOfflf!OR:) iRg •,reteFOns. et=teatHBit SflOUSOS, SUFYi•riRg spouses 8ft6p&FefttS
of those veterans who are or if living would be, eligible for admission to 
the oome homes. 

(I) All applicants for admission to the Minnesota veterans home must 
be without adequate means of support and unable by reason of wounds, 
disease, old age, or infirmity to properly maintain themselves. 

(2) Veterans must -have served in a Minnesota regiment or have been 
Credited to the state of Minnesota, or have been a resident of the state 
preceding the date of application for admission. 

(3) Spouses, surviving spouses, and parents of eligible veterans must be 
at least 55 years of age, and have been residents of the state of Minnesota 
preceding the date of application for admission. 

{4t A su,vi,;ing speuse, eligil,le f<>f •emission """eJ>! thal the ¥eleFaR 
&ia ft&t set=Ye fft a-·~tiRResote FegimeRt 0F was ftet a FesideRt &f ~fiRResote 
at the time ef death '""Y be eligiele fef admission p,w,.i!leEI the saf\·iving 
Sfl<'IISe has feSiaed ifl the 5tate Rel less than H Y""fS f!elt! p,eeeEling the 
tktEe ef 8f1f11ieetieA fef edmissieA. 

~ A speuse, sur,iving Sfl<'IISe e, j>ftfellt ef the ¥eleFaR whe has l""
vioosly beeB ft ,esident ef Minneseta fo, Rel less than le!I Y""fS aft<! whe 
lest ,esiEleney is the 5!ate 0}. moving the,effom f-o, the beRefit ef health 
e, the health ef a Sfl<'IISe e, ehild, flll<i whe lta,; ,etu,neEI le the 5tate fef 
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the JHlf(IOSe ef ma1Eing M ft8IBe ts eligible fflf admissiee -ffi the veteFens 
heme tnovideEI the SpetiSe is ethefwise eligihle. 

f't A spaase eF surYi•ri&g spease-et tt" veteraR sf the Q¥il W-af Sftell ee 
eligible fet= admission if Htaffled ta ffle veteran ~ ffi the ye&F _+99➔., A 
Sft9ti5e er s1:1rvi•1i'l,g speu-se sf a -Yeref&ft af-the S_paeish /t,l'flerieon WM;- the 
Philippiee JnsuffeetieR, 8f the B€Htef lbbellioR shaH 90 eligihle ffif atlfftts
s-ieR ff Rlllffied ta the vetef8R jJff0f fl3 E>eeemher J-1.;, ~ 

Sec. 13. Minnesota Statutes 1986, section 198.03, is amended to read: 

198.03 [MAINTENANCE CHARGES.) 

Any person otherwise eligible for admission to the Minnesota veterans 
heme homes, except that the person has means of support, may, at the 
discretion of the eemmissioRer af •leterons -aff.a.ifs board, be admitted· to 
one of the Minnesota veterans heme homes upon entering into and com
plying with the terms of a contract made by the person with the eommis 
sietlel' board, providing for reasonable compensation to be paid by such 
person to the state of Minnesota for care, support, and maintenance in the 
home. Any earnings derived by the person from participating in a work 
therapy program while the person ls a resident of the home may not be 
considered a means of support. 

Sec. 14. Minnesota Statutes 1986, section 198.05, is amended to read: 

198.05 [NEW BUILDINGS.] 

The department of administration shall have and exercise full authority 
in the erection· and construction of new buildings at the veterans heme 
homes. When new buildings are to be erected and constructed by authority 
of the state or old buildings to be remodeled it shall be the duty of the 
department of administration to cause to be prepared plans and specifi
cations for the same, but in so doing it shall consult with the eommissioeer 
board in respect to these plans and specifications and shall adopt and carry 
out, so far as it deems practicable, their requests and d_esires in the matter. 

Sec. 15. Minnesota Statutes 1986, section 198.065, is amended to read: 

198.065 [CHIROPRACTIC CARE AVAILABILITY.) 

In addition to the other services now provided to residents of the Min
nesota v_eterans lteftte homes, the eomffl,issioRer board shall provide chi
ropractic services. The s.ervices shall be provided, as appropriations permit, 
without charge to residents by a licensed chiropractor who is either employed 
by the eommissioeer board for the purpose or who has contracted with the 
eaatmissieeer board to provide the services. 

Sec. 16. (198.066] [GERIATRIC RESEARCH AND TEACHING.] 

The board of directors shall develop a geriatric. research and teaching 
mission for the homes _in collaboration with the Veterans Administration 
and other medical education and allied health facilities. 

Sec. 17. Minnesota Statutes 1986, section 198.075, is amended to read: 

198.075 [MINNESOTA VETERANS HOME EMPLOYEES; EXCLUDED 
FROM COMMISSARY PRIVILEGES.] . 

No commissary privileges including food, laundry service, janitorial 
service,· and household supplies shall be furnished to any employee of the 
Minnesota veterans fteflle homes. 
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Sec. 18. Minnesota Statutes 1986, section 198.16, is amended to read: 

198.16 [DONATIONS; GENERAL PURPOSES.] 

The eammissiaRer b.Jard is he,eey authorized to accept on behalf of the 
state any gift, grant, bequest, or devise made for the purposes of this 
chapter, and administer. the same as directed by the donor. All proceeds 
therefrom including moneys derived from the sale of any real or personal 
property shall be deposited in the state treasury and credited to the Min
nesota veterans home endowment, bequest, and devises fund. Said fund 
shall consist of two accounts, one of which shall include any trusts pre
scribed by the donor, the other shall include any currently expendable 
proceeds. Disbursements from this fund shall be made in the manner pro, 
vided for the issuanc.e of other state warrants. 

Whenever the eemmissiaRer board shall deem it advisable, in accordance 
with law, to sell or otherwise dispose of any real or personal property thus 
acquired, the commissioner of administration upon the request of the eefft
fflissiaeer of ve*ef8RS a#atFs board shall sell or otherwise dispose of said 
property in the manner provided by law for the sale or disposition of other 
state property by the· comrniSsionef of administration. 

Sec. I 9. Minnesota Statutes 1986, section I 98.161, is amended to read.: 

198.161 [DONATIONS; PARTICULAR PURPOSES.] 

The commissioner may accept donations and gifts of money for the 
benefit of the residents of the heme homes. All moneys so received shall 
be deposited in a separate account at for the home and records shall l,e 
kept, clearly showing the identity of the donor, the purpose of the donation 
and the ultimate disposition of the donation. Each donation shall be duly 
receipted and shall be expended or used by the eemmissiaRer board as 
nearly in accordance with the condition of the gift or donation as is com
patible with the best interests of the residents of the heme homes. The 
donations so received to the exten~ they are made to the state of Minnesota 
are hereby appropriated to the eaffimissioneF e.f yetentHs ·affatt:.s. board for 
the purposes of this chapter. 

Sec. 20. Minnesota Statutes 1986, section 198.23, is amended to read: 

198.23 [PERSONAL PROPERTY OF RESIDENTS; WILLS.] 

Upon_the decease of any resident of the heme homes, the eot1Uf1.issione£ 
board shall cause such of the resident's personal estate as may be left in 
the resident's possession (o be disposed of pursuant to the resident's will, 
if any. All property of the deceased resident of the home not so bequeathed 
by will, and remaining at ff>e a home, unclaimed, for one. year after the 
resident's death, shall be inventoried, appraised, and sold, and the proceeds 
thereof paid into the state treasury to the credit of the Minnesota veterans 
heme homes endowment, bequest and devises fund. 

Sec. 21. Minnesota Statutes 1986, section 198.231, is amended to read: 

198.231 [PERSONAL PROPERTY OF DISCHARGED RESIDENTS.] 

Personal property of discharged residents of the veterans heme homes 
that remains unclaimed for one year after discharge may be inventoried, 
appraised, and sold. The proceeds from the sale must be deposited into the 
state treasury. Proceeds from the sale of personal property and any funds 
held on behalf of the resident in the member's depository accounts must 
be credited to a separate state account and disposed of in accordance with 
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sections 345.41 to 345.43. 

Sec. 22. Minnesota Statutes 1986, section 198.261, is amended to read: 

198.261 [CANTEEN AND COFFEE SHOeJ 

Any profits derived from the operation of the eaeteee canteens and coffee 
sliep shops at the Minnesota veterans 1ieme homes shall be used by the 
eemmissieeer board only for the direct benefit of the residents of the lieme 
homes. 

Sec. 23. Minnesota Statutes 1986, section 198.265, is amended to read: 

198.265 [DEPOSITORY ACCOUNTS.] 

The eemmissieeer board may accept moneys from residents for safe 
keeping purposes to be returned to such residents on demand. Sufficient, 
money shall be retained at the lieme homes to satisfy normal demand 
withdrawal requests of the- residents and other anticipated needs. Residents' 
deposits .shall otherwi~e be deposited in the state treasury to a separate 
investment account provided by the commissioner of finance, which shall 
be invested by the state board of investment in accordance with section 
l lA.21. Residents' moneys on deposit in this account may be placed in 
this account only after the member has signed an agreement that the resident 
is willing to have the money in an account that does not draw interest 
directly to the resident personally. 

There is annually appropriated from the account established by this 
section a sufficient amount to return to the Minnesota veterans heme homes, 
upon written request, sufficient money to. satisfy the demand of residents 
for the return of their money and other requirements. 

The interest earned from the investment ofthe deposits is annually appro
priated to the commissioner from the account established by this section 
to be used by the eemmissieeer board only for the direct benefit of the 
residents of the lieme homes, and the interest shall be available to the lieme 
homes not less than twic~ each year. 

Sec. 24. Minnesota Statutes 1986, section I 98.266, is amended to read: 

198.266 [IMPREST CASH FUNDS.] 

The eemmissieeer bo'ard may establish an imprest cash fund in accord
ance with section 15.191, subdivision 2. The purpose of the fund is to 
maintain sufficient money to satisfy normal demand withdrawal requests 
from residents of the veterans homes as provided. for in section 198. 265. 
The fund may also be utilized for the payment of costs for residents to 
participate in on campus work therapy programs. 

Sec. 25. Minnesota Statutes 1986, section 198.31, is amended to read: 

198.31 [VETERANS HOME, HASTINGS.] 

Control of the state hospital facilities at Hastings is transferred to the 
eemmissieeerof ·,eteraes affaifs board. This transfer includes the cemetery. 
The eeFRmissieeer board shall establish a ..00 bed veterans home in these 
facilities. The veterans home shall be licensed in accordance with the 
boarding care rules of the department of health. +e the OlHeRI ~••etieal, 
the ·,eteraes lieme at Hastiegs slialJ be e~erated ie the 58fRe maneer as 
f)Fovided fef the r-.Uaeesota ,;eterens ft0ffle at t-.Unnea1301is by seetiess 
198.QQI ta 198.~e§. 
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Sec. 26. Minnesota Statutes 1986, section 198.32, is amended to read: 

198.32 [VETERANS HOME; COMPLAINTS; RESIDENT'S RIGHTS.] 

Subdivision I. [RESIDENT'S RIGHTS.] A resident of !lie a Minnesota 
veterans home has the right to complain and otherwise ex_ercise freedom 
of expression and assembly which is guaranteed by amendment I of the 
United States Constitution. The administrator of the home shall inform 
each reSident in writing at the tiffie of admission of the right tO complain 
to the administrator about home accommodations and services. A notice 
of the right to complain shall be posted in the home. The administrator 
shall also inform each resident of the right to complain to the board or to 
the commissioner of veterans affairs. Each resident of Hie a home shall be 
encouraged and assisted, throughout the period of stay in the home, to 
.understand and exercise the rights of freedom of expression and assembly 
as a resident and as a citizen, and, to this end, the resident may voice 
grievances and recommend changes in policies and services to home- staff, 
other residents, and outside representatives of the resident's choice, free 
from restraint, interference, coercion, discrimination, or reprisal, including 
retaliatory eviction. A resident of !lie a home may not be denied any tenant 
rights available under chapter 566, incl~ding the right to recover possession 
of the premises. 

Subd. 2. [RETALIATION PROHIBITED.] +he An administrator may not 
retaliate against any resident who exercises the right to voice grievances 
by evicting the resident. There shall be a rebuttable presumption that any 
eviction within 45 days of the exercise by a resident of the right to voice 
grievances is retaliatory. 

Sec. 27. Minnesota Statutes 1986, section 198.33, is amended to·read: 

198.33 [PRIVACY OF RESIDENTS; SEARCH AND SEIZURE LIM
ITED TO CRIMINAL WARRANT.] 

Subdivision I. [SEARCHES PROHIBITED.] Residents of the Minnesota 
veterans ft6ffle" homes have the right to a legitimate expectation of privacy 
in their persons and property .against unreasonable searches and seizures: 
A search of a resident's room or property may be conducted only when 
necessary to protect the residents from weapons, illegal drugs, or alcohol, 
if possession is prohibited by the commissioner board, and is subject to 
the following: · 

(a) Prior to conducting a search of a resident's room or property, the 
administrator shall provide written authorization to conduct the search. 
This authorization must identify the resident whose room or property is to 
be searched, state the nature of the risk to the health or safety of that 
resident or to other individuals in the home, set forth the facts which 
establish that the risk exists and the source of those facts, and particularly 
describe the area to be searched and the property to be seiz.ed. A separate 
authorization must be completed for each resident whose room or property 
is to be searched. 

(b) The resident shall be informed of the reasons necessitating a search 
of the room or property and shall be present during the conduct of the 
search if the resident requests to be present. A copy of the administrator's 
authorization must be "given to the resident. 

(c) If property or other items are taken, a written receipt describing the 
property or items taken must be given to the resident. 
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( d) The provisions of this section do not restrict the entry by employees 
of the home into a resident's room or into areas where the personal pos
sessions of residents are ·stored for the purpose of providing care or services 
to the resident or for housekeeping and maintenance purposes. The pro
visions of this section do not apply to inspections conducted by govern
mental agencies for the purpose of assessing compliance with state or 
federal laws and regulations. 

(e) Unauthorized searches or seizures by employees of the Minnesota 
veterans lleffle homes may be grounds for dismissal. 

Subd. 2. [WAIVER PROHIBITED.] The Minnesota veterans lleffle homes 
may not require a resident to waive protection against unreasonable searches 
and seizures as a condition of eligibility for admission or continuing res
idence at the a home. A search conducted under a waiver obtained in 
violation of this section is an unlawful search and seizure and the person 
aggrieved may move the district court for return of (he property under 
section 626.21. 

Sec. 28. Minnesota Statutes 1986, section 198.34, is amended to read: 

198.34 [DEPOSIT OF RECEIPTS.] 

Federal money received by the eelfllflissien_er board for the care of vet
erans in a veterans home, after being credited to a federal receipt account, 
must be transferred to the sj)eeff¼I general revenue fund in the. state treasury. 
Money paid to the ee!fllflissioner board by a veteran or by another person 
on behalf of a veteran for care in a veterans home must be deposited in 
the state treasury and credited to the sj)eeff¼I general revenue fund. 

Sec. 29. [TRANSFER.] 

The duties of the commissioner of veterans affairs relating to the gov
ernance, management, and administration of the Minnesota veterans homes 
in Minneapolis and Hastings, transferred to the commissioner of human 
services by the commissioner of administration by rf!organization order 
149, are transferrer} to the board of directors of the Minnesota veterans 
homes created in section 5. The transfer is governed by Minnesota Statutes, 
section 15.039. 

Sec. 30. [TRANSFER OF LICENSE; INSPECTION.] 

Notwithstanding Minnesota Statutes, sections 144A.04, subdivision 4, 
and 144A.IJ, subdivision 2, the commissioner of health shall issue new 
licenses for the Minnesota veterans homes in Minneapolis and Hastings 
to the board of directors of the homes upon the application of the board. 

The commissioner of health shall conduct an announced on-site review 
of the Minnesota veterans homes within 30 days after the issuance of 
licenses to the board of directors. The board shall invite officials of the 
Veterans Administration to 4/so conduct an inspection. 

Sec. 31. [APPROPRIATION.] 

$30,000 in fiscal year 1988 and $125,000 in fiscal year 1989 is appro
priatedfrom the genera/fund to the board of the Minnesota veterans homes 
for the purposes of Minnesota Statutes, chapter 198. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986, sections 196.02, subdivision 3; and 198.06, 
are repealed. 
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Sec. 33. [EFFECTIVE DATE.] 

Sections I to 32 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state agencies; returning the control of the 
Minnesota veterans home to the department of veterans affairs; creating 
the veterans home board of directors and providing for its powers and duties; 
providing for the appointment of deputy commissioners and providing for 
their powers and duties; appropriating money; amending Minnesota Statutes 
1986, sections 196.03; 196.05; 198.001; 198.0l; 198.022; 198.03; 198.05; 
198.065; 198.075; 198.16; 198.161; 198.23; 198.231; 198.261; 198.265; 
198.266; 198.31; 198.32; 198.33; and 198.34; proposing coding for new 
law in Minnesota Statutes, chapters 196 and 198; repealing Minnesota 
Statutes 1986, sections 196.02, subdivision 3; and 198.06." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr .. Moe, D. M. questioned the reference thereon and, 
under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1744: A bill for an act relating to dogs; identifying and requiring 
licenses for potentially dangerous dogs; requiring licenses for pet stores 
and sellers who sell and kennels who keep potentially dangerous dogs; 
imposing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 347. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [347.50] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purpose of sections I to 6 the terms 
defined in this section have th_e meanings given them. 

Subd. 2. [DANGEROUS DOG.] "Dangerous dog" means any dog that 
according to the re.cords of the licensing authority has: 

(1) inflicted substantial bodily harm on a human being without provo
cation on public or private property;-

/2) killed a domestic animal without provocation while off the owner's 
property; or 

(3) been found to be potentially dangerous, and after the owner has 
notice that the dog is potentially dangerous, the dog aggressively bites, 
attacks, or endangers the safety of humans or domestic.animals. 

Subd. 3. [POTENTIALLY DANGEROUS DOG.] "Potentially dangerous 
dog" means any dog that: 

(1) when unprovoked inflicts bites on a human or domestic animal on 
public or private property; 

(2) when unprovoked chases or approaches a person upon the streets, 
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sidewalks, or any public property in a menacing fashion or apparent atti
tude of attack; or 

(3) has a known propensity, tendency, or disposition to attack unpro
voked, causing injury or otherwise threatening the safety of humans or 
domestic animals. · · 

Subd. 4. [PROPER ENCLOSURE.] "Proper enclosure" means securely 
confined indoors or in a securely enclosed and_ locked pen or structure 
suitable to prevent the animal from escaping. The pen or structure must 
have secure sides and a secure top, and must provide protection from the 
elements for the dog. 

Subd. 5. [OWNER.] "Owner" means any person, firm, corporation, 
organization, or department possessing, harboring, keeping, having an 
interest in, or having custody or control of a dog. 

Subd. 6. [SUBSTANTIAL BODILY HARM.] "Substantial bodily harm" 
has the meaning given it under section 609.02, subdivision 7a. 

Sec. 2. [347.51] [DANGEROUS DOGS; REGISTRATION.] 

Subdivision 1. [REQUIREMENT.] No person may own a dangerous dog 
in this state unless the dog is registered as provided in this section. 

Subd. 2. [REGISTRATION.] A county shall issue a certificate of reg
istration to the owner of a dangerous dog if the owner presents sufficient 
evidence that: 

( 1) a proper enclosure exists for the dangerous dog and a posting on 
the premises with a clearly visible warning sign, including a warning 
symbol to inform children, that there is a dangerous dog on the property; 
and 

(2) a surety bond issued by a surety company authorized to conduct 
business in this state in a form acceptable to the county in the sum of at 
least $50,000, payable to any person injured by the dangerous dog, or a 
policy of liability i_nsurance issued by an insurance company authorized 
to conduct business in this state in the amount of at least $50,000, insuring 
the owner for any personal injuries inflicted by the dangerous dog. 

Subd. 3. [FEE.] The county may charge the owner an annual fee, in 
addition to any regular dog licensing fees, to obtain a certificate of reg
istration for a dangerous dog under this section. 

Subd. 4. [LAW ENFORCEMENT; EXEMPTION.) The provisions of this 
section do not apply to dangerous dogs used by law enforcement officials 
for police work. 

Subd. 5. [EXEMPTION.] Dogs may not be declared dangerous if the 
threat, injury, or damage was sustained by a person: 

( 1) who was committing, at the time, a willful trespass or other tort 
_upon the premises occupied by the owner of the dog; 

(_2) who was.tormenting, abusing, or assaulting the dog or has, in the 
past, been observed or reported to have tormented, abused, or assaulted 
the dog; or 

( 3) who was committing or attempting to commit a crime. 

Sec. 3. [347.52] [DANGEROUS DOGS; REQUIREMENTS.] 
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An owner of a dangerous dog shall keep the dangerous dog, while on 
the owner's property, in a proper enclosure. If the dog is outside the proper 
enclosure, the dog must be muzzled and restrained by a substantial chain 
or leash and under the physical restraint of a responsible person. The 
muzzle must be made in a manner that will pre Vent it from biting any person 
or animal, but that will not cause injury to the dog or interfere with its 
vision or respiration. 

Sec. 4. [347.53] [POTENTIALLY DANGEROUS DOGS.] 

Any statutory or home rule charter city, or any county, may regulate 
potentially dangerous dogs. Nothing in sections I to 6 limits any restrictions 
the local jurisdictions may place on owners of potentially dangerous dogs. 

Sec. 5. [347.54] [CONFISCATION.] 

Subdivision 1. [DANGEROUS DOGS.] The county shall immediately 
confiscate any dangerous dog if: 

(1) the dog is not validly registered under section 2; 

(2) the owner does not seCure the proper liability insurance or surety 
coverage as required under section 2, subdivision 2; 

( 3) the dog is not maintained in the proper enclosure; or 

(4) the dog is outside the proper enclosure and not under physical restraint 
of a responsible person as required under section 3. 

Sec. 6. [347.55] [PENALTY.] 

Any person who violates any provision of section 2 or 3 is _guilty of a 
gross misdemeanor. 

Sec. 7. [347.56] [LIABILITY.] 

Subdivision 1. [LIABILITY.] The owner of any dog which bites another 
person, while the person is in or.on a public place or lawfully in or on a 
private place including the property of the owner, shall be liable for any 
damages suffered by the person bitten, regardless of the former viciousness 
of the dog or the owner's knowledge of the viciousness. 

Subd. 2. [LAWFULLY ON PRIVATE PROPERTY.] A person is lawfully 
on the private property of the owner of the dog under subdivision 1 if the 
person is on the property with the express or implied consent of the owner. 
Consent may not be presumed if the property of the owner of the dog is 
fenced or reasonably posted. 

Subd. 3. [COMPARATIVE FAULT.] The provisions of section 604.01 
apply to any action for damages under this section. 

Sec. 8. Minnesota Statutes 1986, section 609.226, is amended toread: 

609.226 [HARM CAUSED BY A DOG.] 

Subdivision 1. [GREAT OR SUBSTANTIAL BODILY HARM.] A person 
who causes great or substantial bodily harm to another by negligently or 
intentionally permitting any dog to run uncontrolled off the owner's prem
ises, or negligently failing to keep it properly confined is guilty of a petty 
misdemeanor. A person who is convicted of a second or subsequent vio
lation of this section involving the same dog is guilty of a gross misdemeanor. 

Subd. 2. [DANGEROUS DOGS.] An owner of a dangerous dog, as 
defined under section 1, subdivision 2, who has been convicted of a gross 
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misdemeanor under section 6, and the dog causes bodily injury to a person, 
is guilty of a felony. 

Subd. 3. [AGGRESSIVE ATTACK.] The owner of a dog that aggressively 
attacks a person and causes great bodily .harm or death is guilty of a 
felony. · · 

Subd. 4. [DEFENSE.] If proven by a preponderance of the evidence, it 
shall be an affirmative defense to liability under this section that the victim 
provoked the dog to cause the victim ·s bodily harm. 

Sec. 9. Minnesota Statutes 1986, section 609.227, is amended to read: 

609.227 [DANGEROUS ANIMALS DESTROYED.] 

When a person has been eeH•tiele<l ef charged with a effffie iHl<ief vio
lation of section 609.205, clause (4), or ef 609 .226, subdivision 2 or3, 
or a gross misdemeanor violation of section 609.226, subdivision I, the 
court HHiy shall order that the animal which caused the death or injury be 
seized by the appropriate local law enforcement agency ltft<!. The animal 
shall be killed in ·a proper and humane manner if the person has been 
convicted of the crime for which the animal was seized. The owner of the 
animal shall pay the cost of killing the animal. This section shall not 
preempt .local ordinances with m_ore restrictive provisions." 

Delete the title and insert: 

"A bill for an act relating to animals; regulating dangerous and potentially 
dangerous dogs; providing liability to an owner of a dog when that. dog 
bites another person; providing penalties; amending Minnesota Statutes 
1986, sections 609.226; and 609.227; proposing coding for new law in 
Minnesota Statutes, chapter 347." 

And when so amended the bill do pass and be re-referred. to the Com
mittee on Judiciary. Amendments adopted .. Report adopted. 

Mrs. Lantry from the Committee on .General Legislation and Public 
Gaming, to which was referred 

S.E No. 308: A bill for an act relating to animals; providing for the return 
of lost animals to their owners; prohibiting transfer of certain dogs and 
cats for use in research; providing a penalty; amending Minnesota Statutes 
1986, section 35 .. 71. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 35.71, subdivision 3, is 
amended to read: 

Subd. 3. [STRAY ANIMALS; SEIZURE, DISPOSITION.] All animals 
seized by publk authority must be held for redemption by the owner for 
at least five Feglffftf business days of the impounding agency or for a longer 
time specified by municipal ordinance. At least one of the business days 
must be Q Saturday or Sunday. For the purpose of this subdivision, "Feglffftf 
business day" means a day during which the establishment having custody . 
of an animal is open to the public not less than four consecutive hours 
between the hours of 8:00 a.m. and 7:00 p.m. Establishments must maintain 
the following records of the animals in custody, and preserve the records 
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for at least six months: 

(a) the description of the animal by species, breed, sex, approximate age, 
and other distinguishing traits; 

· (b) the location at which the animal was seized; 

(c) the date of seizure; 

(d) the name and address of the person from whom any animal three 
months of age or over was rec.eived; and 

(e) the name and address of the person to whom any animal three months 
of age or over was transferred. 

The records must be maintained in a form permitting easy perusal by 
the public. A person may view the records and animals in custody at any 
time during which the establishment is open to the public. A.t the end of 
the five-day period, all animals which remain unredeemed fflUSt may be 
made available to any licensed institution whieh has Fe~Hestee that RHR1eer 
ef animals. He•.Yever, # a fftg ~ te the -aRtfHiH &fa.. state_ffieet ey the 
animal's ewftef afref the animal's ~ speeifies fftfK the ·fl-lH-fl½fH, may 
ll8t be uses fer researeh, the llllHR!II fflUSt ll8t be Rlft6e • .,ailable t<> ~ 
iestit1:1tioe tHNI ffiftY, ffi: the diseretioR ef the establishment, ee destroyed 
affef the e1~piF8tion ef the fbe day ~H afeffHeSt ts maflel,ya lieeRseEi 
iRslilHtiaR fa "" estoolishmeRI fer ....,.. aRiRlols !haft are a•,ailable at the 
time ef the request, the establishment must withhold ff0IB ElestrHetioe aH 
unelaimeel Etft6 1:1ere8eemed 0.eimals Ufl-ti.l the feffHeSt has aeett f.i.Hea.:. ~ 
aet-1:liH OUflORSO ef Roldieg eRilflals eeyeoo the time ef ft0ff€e ta the tftSff
mtteft ef ~ a,1eilability_1Bi:ffa ee ~ &y the iestitHHea .reeeiving the-e:r. 
All establishment wltieh .faHs eF fefuses te ~ wttft ~ seefi0ft ts 
iReligiele fer ~ furthef J"lhlie Hlllt!s freRl ~ ee11111y er RlHRiei~ality. 
Ypeft reeeipl ef a- SW0ffl steteffteet lly ftH eudterii!\ed e#ieef &F employee 
ef a lieensed iestitutioe ef noneempliaeee DY tm;· establishment wtth thts 
seetien, the tFeaSuFeF af ~- FRl:lRieif:}ality eF ethe£ pelitieal sub0ivisieR e{ 
the state ~ ll8t l"'Y ~ J"lhlie Hlllt!s t<> the estaelishRleRI IHtlH the 
eomplaiRaRt with0Favi's its statemest ef ~oseofflf:)liasee 0f ¼lftt# _the aeftfti 
eHftef 0etermises thtH the eBfflf:)laist ·af noneompliaRee was •.vithout fetlfl
<ialieft ff that the eslOOlishRleRI has gi¥en aeeqHale 0SSHF0Ree of flHllfe 
eomplianee &Be the treas1:1FeF ef the munieip.ality eF ethef politieal ~ 
¥i-si-eR has aeeR sotifie0 of the 0eteFmiRation Hi WFitiRg. If tt BJ:'f'O&FS ttpen 
o peFseR's eemplaiRt thatftft offieeF, ageBl-,0'1" eFRpleyee af-fttl establiShmeet 
is vi elating eF ffti.l.iftgffieftffo/at::14 ~ I:1F0Yisioes ef di-ts seetioe, the attomey 
geReral ff eellflly allerney of the eellflly iR whieh the establishRleRI is 
1oeate0, ffl addities.feattyetftef FefHedies, fftftylwiRgftfte:etieft.+fttheft&ffle 
of the state~ the esta131islu=aeet, offieeF; ageat-; eF employee ¼a ettjeie 
CBffll:lliGRee wt$ this seetieft. 

Sec. 2. Minnesota Statutes 1986, section 35. 71, is amended by adding 
a subdivision to read: 

Subd. 3a. [CONVEYANCE PROHIBITED WITHOUT LICENSE.] An 
establishment may not convey a dog or cat to an institution that is not 
licensed under this section. 

Sec. 3. Minnesota Statutes 1986, section 35.71, is amended by adding 
a subdivision to read: 

Subd. 3b. [DOGS AND CATS BEARING IDENTIFICATION.]An estab
lishment may not convey to an institution a dog or cat with a -collar or 
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other form of identification attached, unless there is in the possession of 
the establishment a surrender form signed by the owner of the dog or cat 
that it may be released to an institution for research and teaching. 

Sec. 4. Minnesota Statutes 1986, section 35.71, is amended by adding 
a subdivision to read: 

Subd. Jc. [DISPOSITION OF DOGS AND CATS.] Dogs and cats not 
returned to their owners or conveyed to institutions must be· adopted out 
as pet and companion animals or humanely euthanized. An establishment 
may·not transfer dogs or cats to dealers, Cls defined in section 347.31, 
subdivision 4, or out-of-state. institutions. 

Sec. 5. Minnesota Statutes 1986, section 35. 71, is amended by adding 
a subdivision to read: 

Subd. 3d. [NOTICE TO PUBLIC.] An establishment that conveys dogs 
and cats_to institutions must post a conspicuous notice at the establishment's 
site where dogs and cats are surrendered and must place a notice on each 
surrender form. The notice must state that dogs and cats left with the 
establishment may be conveyed to an institution for research and teaching 
purposes. 

Sec. 6. Minnesota Statutes 1986, section 35.71, is amended by adding 
a subdivision to read: 

Subd. 4a. [RECOVERY OF DOGS AND CATS.] An institution that 
receives dogs and cats from an .establishment must have a procedure for 
permitting· the owner of a lost dog or cat to determine if the institution 
has the animal." 

Delete the title and insert: 

"A bill for an act relating to animals; permitting establishments that seize 
dogs or cats to decide whether to convey unredeemed dogs and cats to 
institutions for research; prohibiting establishments from transferring dogs 
or cats to dealers; requiring establishments to post a notice that the animals 
may be conveyed to institutions for research; amending Minnesota Statutes 
1986, section 35. 71, subdivision 3, and by adding subdivisions." 

And when so amended the bill do pass. Mrs. Brataas questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 573: A bill for an act relating to administrative procedure; 
clarifying provisions relating to emergency rules; amending Minnesota 
Statutes 1986, section 14.29, subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D. M. from the Committee on G~vernmental Operations, to 
which was referred 

S.E No. 2003: A bill for an act relating to state government; providing 
for salary ranges for certain state employees; regulating emergency civil 
service appointments; regulating affirmative action; regulating health and 
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other fringe benefit coverages; providing duties for ·the commissioner of 
employee relations; amending Minnesota Statutes 1986, sections 43A. I 5, 
subdivisions 2 and 11; 43A. l 9, subdivision I; 43A. 23, subdivisions I and 
3; 43A.27, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
15A.081, subdivision I; 43A.191, subdivision 3; 43A.316, subdivisions 
2, 4, 8, and by adding a subdivision; 43A.421; 79.34, subdivision I; and 
176.611, subdivisions 2 and 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section l 5A.08 I, sub
division I, is amended to read: 

Subdivision I. The governor shall set the salary rate within the ranges 
listed below for positions specified in this subdivision, upon approval of 
the legislative commission on employee relations and the legislature as 
provided by section 43A. 18, subdivisions 2 and 5: 

Commissioner of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

EXeCutive director, state board of 
~nvestment; 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 

Commissioner of employee relations; 

Commissioner of energy and economic 
development; 

Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of public safety; 

Chair, waste management board; 

Chief administrative law judge; office of 
administrative hearings; 

Director, pollution control agency; 

Salary Range 
Effective 

July I, 1987 

$57 ,500-$78,500 

$50,000-$67 ,500 
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Director, state planning agency; 

Executive director, housing finance agency; 

Executive director, public employees 
retirement association; 

Exec1;1tive director, teacher's retirement 
association; 

EXecutive. director, state retirement system;. 
Chair, metropolitan council; 

Chair, regional transit board; 

Commissionef of human rights; 

Director, department of public service; 

(:ommissio~er of veterans' affairs; 

Director, bureau of mediation services; 

Commissioner, public- utilities cOinmission; 

Member, transportation regulation board;· 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

5455 

$4 2, 500-$60, 000 

Sec. 2. Minnesota Statutes 1987 Supplement, section 15A.081, subdi
vision 7b, is amended to read: 

Subd. 7b. [HIGHER EDUCATION OFFICERS.] The state university board; 
· the state board for community colleges, the state board of vocational tech
nical education, and the higher education coordinating board shall set the 
salary rates for, respectively, the chancellor of the state universities, the 
chancellor of the community colleges, the state director of vocational tech
nical education, and the executive director of the higher education coor
dinating board. M least ;.G ~ l!efefe ffle ,espeelive 9eaf<! ftOOf>1S II SllfflfY 
iRereese eeeerEliag ffl ffttS subEliYision, The respective board shall submit 
the proposed salary increase to the legislative commission on employee 
relations for approval, modification, or rejection in the manner provided in 
section 43A.18, subdivision 2. Salary rates for the positions specified in 
this subdivision may not exceed 95 percent of the salary set fef of the 
governor under section 15A.082, subdivision e 3. · 

Sec. 3. Minnesota Statutes 1986, section 43A.04, subdivision 7, is amended 
to read: · 

Subd. 7. [REPORTING.] The commissioner shall issue a written report 
by Jae11a,y February I and JH½' August l of each year to the chair of the 
legislative commission on employee relations. The report silltH must list 
the number of appointments made p11,s11ae1 lo under each of the categories 
in section 43A.15, s111lEli•,isiees 2 lo H the number made to the classified 
service other than under section 43A. I 5, and the number made p11,s11ae1 
le under section 43A.08, subdivision 2a, during the six-month jlefieEI 
ee,·e,eEI l,y ffle.fet)0fl periods ending June 30 and December 3 I, respectively. 

Sec. 4. Minnesota Statutes 1986, section 43A.15, subdivision 2, is amended 
to read: 

Subd. 2. [EMERGENCY APPOINTMENTS.] An appointing authority 
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may make an emergency appointment for up to 30 working days. If nec
essary, the commissioner may grant an extension of the emergency appoint
ment for 30 additional working days. No person SftllH may be employed 
in any one agency on an emergency basis for more than ;lG 60 working 
days in any 12-month period. 

Sec. 5. Minnesota Statutes 1986, section 43A.15, subdivision 11, is 
amended to read: 

Subd. I I. [APPOINTMENTS TO POSITIONS IN SHORTAGE OCCU
PATIONS.] The commissioner may designate classifications or positions 
for which qualified applicants are in critically short supply and may develop 
re_cruitment, qualifying examination and r'eferr;il processes as will provide 
agencies opportunity to make prompt appointments. 

Sec. 6. Minnesota Statutes 1986, section 43A. l 7, subdivision I, is amende.d 
to read: 

Subdivision I. [SALARY LIMITS.] As used in lllis see!ieft subdivisions 
1 to 8, "salary" means hourly, monthly, or annual rate of pay including 
any lump-sum payments and cost-of-living adjustment increases but exclud
ing payments due to overtime worked, shift or equipment differentials, work 
out of class as required by collective bargaining agreements or plans estab
lished ~HFSH&RI le under section 43A.18, and back pay on reallocation or 
other payments re.lated to the hours or conditions under which work is 
performed rather than to the salary range or rate to which a class is assigned. 

The salary, as established in section 15A.08 l, of the head of a state 
agency in the executive branch is the upper limit of compensation in the 
agency. The salary of the commissioner of labor and industry is the upper 
limit of compensation of employees in the bureau of mediation services. 
However, if an agency head is assigned a salary that is lower than the 
current salary of another agency employee, the employee Sftllilretaia retains 
the salary, but SftllH may not receive 11ftY an increase in salary as Jong as 
the salary is above that of the agency head. The commissioner may grant 
exemptions from these upper lim_its as provided in subdivisions 3 .and.4. 

Sec. 7 .Minnesota Statutes 1986, section 43A. l 7, subdivision 9, is amended 
to read: 

Subd. 9. [POLITICAL SUBDIVISION SALARY COMPENSATION 
LIMIT.] For purpose~ of this subdivision, "salary'' means the annual amount 
of money set under section JSA.082, subdiv_ision 3. "Total compensation" 
means all money and items or services ofvalue·provided to or for a person 
in compensation for that person's services except reil1'lbursementfor actual 
expenses incurred in the pr;rformance of those services and benefits ·that 
are also provided on the same basis to other permanent.full-time employees 
of the political subdivision. Benefifs excluded from total compensation 
include vacation and sick leave and contribt1,tions to_ a group insurance 
plan or a public pension fund covered by section 356.20. "Total compen
sation" includes the value of ac·crued vai:ation or sick leave· paid in cash 
to a person during the person's employment by the political subdivision. 
The~ total compensation of a person employed by a statutory or home 
rule charter city, county, town, school district, metropolitan or regional 
agency, or other political subdivision of this state, or employed pursuant 
to.section 422A. 03, may not exceed 95 percent of the salary of the governor, 
except as provided in this subdivision. The~ total compensation of a 
medical doctor occupying a position that the governing body of the political 
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subdivision has determined requires an M.D. degree is excluded from the 
limitation in this subdivision. The commissioner may increase the limitation 
in this subdivision for a position that the commissioner has determined 
requires special expertise necessitating a higher ~ compensation to 
attract or retain a qualified person. The commissioner shall review each 
proposed increase giving due consideration to ~ compensation rates 
paid to other persons with similar responsibilities in the state. The com
missioner may not increase the limitation until the commissioner has pre
sented the proposed increase to the legislative commission on employee 
relations and received the commission's recommendation on it. The rec
ommendation is advisory only. 

Sec. 8. Minnesota Statutes 1986, section 43A.18, subdivision 5, is amended 
to read: 

Subd. 5. [GOVERNOR TO RECOMMEND CERTAIN SALARIES.] The 
governor shall, 6ft 6f eefefe by July 1 of each odd-numbered year, submit 
to the legislative commission on employee relations recommendations for 
salaries within the salary range for the positions listed in section 15A.081, 
subdivisions I and 7. The governor may _also propose additions or deletions 
of positions from those listed. 

(a) Before submitting the recommendations, the governor shall consult 
with the commissioner of administration, the commissioner of finance, and 
the commissioner of employee relations concerning the recommendations. 

(b) In making recommendations, the governor shall consider only lftese 
the criteria established in subdivision 8 and 5haH may not take into account 
performance of individual incumbents. The governor shall establish an 
objective system for quantifying knowledge, abilities, duties, responsibil
ities, and accountabilities and in determining recommendations rate each 
position by this system. 

( c) Before the governor's recommended salaries take effect, the recom
mendations 51,aH must be reviewed and approved, rejected, or modified by 
the legislative commission on employee relations and the legislature in the 
same manner as provided for the commissioner's plan in subdivisio_n 2. The 
governor may also at any time propose changes in the salary rate of any 
positions covered by this subdivision, which 51,aH must be submitted and 
approved in the same manner as provided in this subdivision. 

(d) The governor shall set the initial salary of a head of"" a new agency 
or a chair of a new metropolitan board or commission hereafter establisheEI 
whose salary is not specifically prescribed by law 51,aH be fH<eEI l>y lfte 
goveFA:Of, after consultation with the commissioner, whose recommenda
tion.&l:t&H be is advisory only-, ffl ftfl. The amount of the new salary must 
be comparable to the salary of an agency head or commission chair having 
similar duties and responsibilities. 

( e) The salary of a newly appointed head of an agency or chair of a 
metropolitan agency listed in section l 5A.081, subdivision I or 7, may be 
increased or de.creased by the governor from the salary previously set for 
that position within 30 days of the new appointment aft'er.consultation with 
the commissioner. If the governor increases a salary under this paragraph, 
the governor shall submit the new salary to the legislative commission on 
employee relations and the full legislature for approval, modification, or 
rejection in the manner provided in section 43A.l 8, subdivision 2. If the 
legislature rejects an increased salary or adjourns without action during 
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the following legislative session, the salary for the position reverts to the 
level in effect before the governor proposed the change. 

Sec. 9. Minnesota Statutes 1986, section 43A.19, subdivision I, is amended 
to read: 

Subdivision I. [STATEWIDE AFFIRMATIVE ACTION PROGRAM.] 
(a) To assure that positions in the executive branch of the civil service are 
equally accessible to all qualified persons, and to eliminate the underutili
zation of qualified members of protected groups, the commissioner shall 
adopt and periodically revise, if necessary, a statewide affirmative action 
program. The statewide affirmative action program shaH must consist of 
at least the following: 

(l) objectives, lellg Fallge llll<i ffi!eHffl goals, and policies; 

(2) procedures, standards and assumptions to be used by agencies in the 
preparation of agency affirmative action plans, including methods by which 
goals and timetables sltaH ee are established; and 

(3) requirements for annual objectives and submission of affirmative 
action progress reports from heads of agencies. 

(b) The commissioner shall base ffi!eHffl affirmative action goals on at 
least the following factors: 

( l) the percentage of members of each protected class in the recruiting 
area population who have the necessary skills; 

(2) the availability for promotion or transfer of members of protected 
classes in the recruiting area population; 

(3) the extent of unemployment of members of protected classes in the 
recruiting area population; 

( 4) the existence of training programs in needed skill areas offered by 
employing agencies and other institutions; and 

(5) the expected number of available positions to be filled. 

(c) The commissioner shall designate a state director of equal employ
ment opportunity who may be delegated the preparation, revision, imple
mentation and administration of the program. The commissioner of employee 
relations may place the director's position in the unclassified service if the 
position meets the criteria established in section 43A.08, subdivision la. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 43A.191, sub
division 3, is amended to read: 

Subd. 3. [SANCTIONS AND INCENTIVES.] (a) The director of equal 
employment opportunity shall annually audit the record of each agency to 
determine the rate of compliance with annual hiring goals of each goal 
unit and to evaluate the agency's overall progress toward its affirmative 
action goals and objectives. 

(b) By l'ee,aa,y .',!arch I of each year, the commissioner shall submit 
a report on affirmative action progress of each agency and the state as a 
whole to the governor and to the finance committee of the senate, the 
appropriations committee of the house of representatives, llll<i the govern
mental operations committees of both houses of the legislature, and the 
legislative commission on employee relations. The report must include 
noncompetitive appointments made under section 43A.08, subdivision 2a, 
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or 43A.15, and cover each agency's rate of compliance with annual hiring 
goals. In addition, any agency that has not met its affirmative actio_n hiring 
goals, that fails to make an affirmative action hire, or fails to justify its 
nonaffirmative action hire in 25 percent or more of the appointments made 
in the previous cal_endar year must be designated in the report as an agency 
not in compliance with affirmative action requirements. 

( c) The commissioner shall study methods to improve the performance 
of agencies not in compliance with affirmative action requirements. By 
Ja1mary ~ .j.98&, the eommissioRer shall Sll&fflit le the legislat"re a jlffi
pe&al f0f improYiRg eomp!iaRee r-atese +!tis Jlf8Jlosal lffifSt iftettt<k peRahies 
fflf ReH:eomJ'lianee. 

( d) The commissioner shall establish a program to recognize agencies 
that have made significant and measurable progress toward achieving affir
mative action objectives. 

Sec. II. Minnesota Statutes 1986, section 43A.23, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The commissioner is authorized to request 
bids from carriers or to negotiate with carriers and to enter into contracts 
with carriers which in the judgment of the commissioner are best qualified 
to underwrite and service the benefit plans. The commissioner may nego
tiate premium rates and coverage provisions with all carriers licensed under 
chapters 62A, 62C, and 62D. The commissioner may also negotiate rea
sonable restrictions to be applied to all carriers under chapters 62A, 62C, 
and 62D. Contracts to underwrite the benefit plans 5"aH must be bid or 
negotiated separately from contracts to service the benefit plans, which 
5"aH may be awarded only on the basis of competitive bids. The commis
sioner shall consider the cost of the plans, conversion options relating to 
the contracts, service capabilities, character, financial position, and repu
tation of-the carriers and any other factors which the commissioner deems 
appropriate. Each benefit contract -s-haH must be for a uniform term of at 
lea·st one year, but may be made automatically renewable from term to term 
in the absence of notice of termination by either party. The commissioner 
shall, to the extent feasible, make hospital and medical benefits available 
from at least one carrier licensed to do business pursuant to each of chapters 
62A, 62C and 62D. The commissioner need not provide health maintenance 
organization services to an employee who resides in an area which is not 
served by a licensed health maintenance organization. The commissioner 
may refuse to allow a health maintenance organizati_on to continue as a 
carrier # if was seleetea by less theR :2.00 employees ii, the preeeaiRg 
beRefit yea,. The commissioner may elect not to offer all three types of 
carriers if there are no bids or no acceptable bids by that type of carrier 
or if the offering of additional carriers would result in substantial additional 
administrative costs. Any A carrier licensed tJl:iFSl:iafl:t te under chapter 62A 
5"aH be is exempt from the tax imposed by section 60A.15 on premiums 
paid to it by the state. 

Sec. 12. Minnesota Statutes 1986, section 43A.23, subdivision 3, is 
amended to read: 

Subd. 3. [CONTRACT WITH INSURANCE CARRIERS.] The com
missioner of -ktOOF &Htl. inElestFy employee relations may contract with car
riers authorized to provide coverage under the state employees group insurance 
plan to extend coverage to eligible employees who incur medical expenses 
due to a personal injury which results from their state employment which 
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is compensable under chapter 176. 

Sec. 13. Minnesota Statutes 1986, section 43A.27, subdivision 3, is 
amended to read: 

Subd. 3. [RETIRED EMPLOYEES.] A retired employee of the state who 
receives an annuity under a state retirement program may elect to purchase 
at personal expense individual and dependent hospital, medical and dental 
coverages that are actuarially equivalent to those made available through 
collective bargaining agreements or plans established pursuant to section 
43A. l 8 to employees in positions equivalent to that from which retired. A 
spouse of a deceased retired employee who received an annuity under a 
state retirement program may purchase the coverage listed in this subdi
vision if the spouse Was a dependent under the retired empl0yee's coverage 
at the time of the employee's death. Coverages shall must be coordinated 
with relevant health insurance benefits provided through the federally spon
sored medicare program. Appointing authorities shall provide notice to 
employees no later than the effective date of their retirement of the right 
to exercise the option provided in this subdivision. The retired employee 
must notify the commissioner or designee of the. commissioner within 30 
days after the effective date of the retirement of intent to exercise this 
option. 

Sec. 14. Minnesota Statutes 1986, section 43A.27, is amended by adding 
a subdivision to read: 

Subd. 6. [FOOD SERVICE EMPLOYEES.] Employees of a contracted 
food service operation employed at Bemidji state university, St. Cloud state 
university, or Sou(hWest state university, if the employer and the repre
sentative of employees, defined under section 179 .OJ, subdivision 5, agree, 
may elect to enroll themselves and their dependents at their own or their 
employer's expense in the appropriate state plans for life insurance, hos-· 
pital, medical, and dental benefits, and optional coverages at the time, in 
the manner, and under the conditions of eligibility the col1lmissioner pre
scribes and otherwise approves. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 43A.316, sub-
division 2, is amended to read: · 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the terms 
defined in this subdivision have the meaning given them. 

(a) [COMMISSIONER.] "Commissioner" means the commissioner of 
employee relations. 

(b) [EMPLOYEE.] "Employee" means (I) a person who is a public 
employee within the definition of section 179A.03, subdivision 14, who 
is insurance eligible and is employed by an eligible employer or (2) a 
person employed by a labor organization or employee association certified 
as an exclusive representative of employees of an eligible employer or by 
another public employer approved by the commissioner. 

(c) [ELIGIBLE EMPLOYER.] "Eligible employer" means 

(I) a public employer within the definition of section 179A.03, subdi
vision 15, that is a town, county, city, sc·hool district as defined in section 
120.02, educational cooperative service unit as defined in section 123.58, 
intermediate district as defined in section 136C.02, subdivision 7, coop
erative center for vocational education as defined in section 123. 351, regional 
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management information center as defined in section 121.935; or an edu
cation unit organized under the joint powers action, section 471.59; or 

(2) an exclusive representative of employees, as defined in paragraph (b); 
or 

(3) another public employer approved by the commissioner. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representative'' means 
an exclusive representative as defined in section 179A.03, subdivision 8. 

(e) [LABOR-MANAGEMENT COMMITTEE.] "Labor-management 
committee" means the committee established by subdivision 4. 

(f) [PLAN.] "Plan" means the statewide public employees insurance plan 
created by subdivision 3. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 43A.316, sub
division 4, is amended to read: 

Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] +hefe i;; ereate<I a 
The labor-management committee consists of ten members appointed by 
the commissioner. The labor-management" committee s1tftH e0ftStSt 0t must 
comprise five members who represent employees, including at least one 
retired employee, and five members who represent eligible employers. <:om
mittee members are eligible for expense reimbursement in the same manner 
and amount as authorized by the commissioner's plan adopted under section 
43A.18,. subdivision 2. The commissioner shall consult with the labor
management committee in major decisions that affect the plan. The com
mittee shall study issues relating to the insurance plan including, but not 
limited to, flexible benefits, utilization review, quality assessment, and coSt 
efficiency. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 43A.316, sub
division 8, is amended to read: 

Sub<!. 8. [CONTINUATION OFCOVERAGE.] (a) A participating employee 
who is laid off or is on l:IRfeq1:1este6:. leave may elect to continue the plan 
coverage. This coverage is at the expense of the employee unless otherwise 
provided by a collective bargaining agreement. Premiums for these employ
ees Sfltll.l. must be established by the commissioner. Coverage continues 
until one of the following occurs: 

(I) the employee is reemployed and eligible for health care coverage 
under a group policy; or 

(2) the insurance continuation periods required by state and federal laws 
expire. 

(b) A participating employee who retires and is receiving an annuity or 
is eligible for and has applied for an annuity under chapter 352, 352B, 
352C, 352D, 353,354, 354A, 356, 422A, 423, 423A, 424, or490 is eligible 
to continue participation .in the plan. Any employer's contribution must 
cease when the retiree reaches age 65. These employees, and employees 
who have already retired prior to the group from which they retired entering 
the plan, are eligible to participate as long as their group continues to 
participate. This participation is at the retiree's expense unless a collective 
bargaining agreement provides otherwise. Premiums for these participants 
must be established by the commissioner. An employer shall notify an 
employee of this option no later than the effective date of retirement. The 
retired employee shall notify the employer within 30 days of the effective 
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date of retirement of intent to exercise this option. 

( c) The spouse of a deceased, active, or retired employee may purchase 
the benefits provided at premiums established by the commissioner if the 
deceased ~ emplayee Feeeive8 aa anRHify H-ftaef ~ ~ J.§.J, 
~ ~ ~ ~ ~ ~"' 4M aft!! if the spouse was a depen
dent under the active or retired employee's coverage under this section at 
the time of the death eflheretired empleyee. These participants are eligible 
to participate as long as the group which included their spouse participates. 
Coverage under this clause shaH must be coordinated with relevant insur
ance benefits provided through the federally sponsored Medicare program. 

f"1 (d) The plan benefits shall must continue in the event of strike 
permitted by section 179A. 18, if the exclusive representative chooses to 
have coverage continue and the employee pays the total monthly premiums 
when due. 

f"1 (e) A person who desires to participate under paragraphs (a) to fe1 
(d) shall notify the eligible employer or former employer of intent to par
ticipate according to r_ules established by the commissioner. The eligible 
employer shall notify· the commissioner, and coverage shall l,egifl. begins 
as soon as the commissioner permits. 

Persons participating under these paragraphs shall make appropriate pre
mium payments in -the time and manner established by the commissioner. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 43A.3 I 6, is amended 
by adding a subdivision to read: 

Subd. JO. [BIDDING REQUIREMENT EXEMPTION.] The public 
employee insurance plan is exempt from the requirements imposed by sec
tion 471 .616, subdivision 1. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 43A.42 I, is amended 
to read: 

43A.421 [SUPPORTED WORK PROGRAM.] 

A total of 50 additional full-time positions within agencies of state 
government may be selected for inclusion for a supported work program 
for persons with severe disabilities. A full-time position may be shared by 
up to three persons with severe disabilities and their job coach. The job 
coach is not a state employee within the scope of section 43A.02, subdi
vision 21, or 179A .03. subdivision 14, unless the job coach holds another 
position within the scope of section 43A.02, subdivision 21. or 179A.03, 
subdivision 14. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 44A.02, subdi
vision I, is amended to read: 

Subdivision I. [SELECTION.] The president of the world trade center 
corporation is selected by a majority of the board and serves at the pleasure 
of the board. The presideni must be familiar with the international business 
community; and have demonstrated proficiency in communication skills, 
administration, and management. The salary of the president is set by the 
board, but may not exceed the top of the salary range set for the commis
sioner of finance under section I5A.081, subdivision I. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 79.34, subdivi
sion 1, is amended to read: 
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Subdivision 1. A The nonprofit association known as the workers' com
pensation .reinsurance association is ereatea, wltiel! may be incorporated 
under chapter 317 with all the powers of a corporation formed under that 
chapter, except that if the provisions of that chapter are inconsistent with 
sections 79 .34 to 79 .40 6f !If!)' affleAElffle111s there!e, sections 79. 34 to 79 .40 
sl!all govern. Each insurer as defined by section 79.01, subdivision 2, shall, 
as a condition of its authority to transact workers' compensation insurance 
in this state, be a member of the reinsurance association and sl!all ee is 
bound by the plan of operation of the reinsurance association; provided, 
that all affiliated insurers within a holding company system as defined in 
sections 60D.0l to 60D. 13 sl!all ee are considered a single entity for pur
poses of the exercise of all rights and duties of membership in the rein
surance association. Each self-insurer approved 13ursuant te under section 
176.181 and each political subdivision wltiel! that self-insures shall, as a 
condition of its authority to self-insure workers' compensation liability in 
this state, be a member of the reinsurance association and sl!all ee is bound 
by its plan of operation; provided, that: 

W (1) all affiliated companies within a holding company system, as 
determined by the commissioner in a manner consistent with the standards 
and definitions in sections 60D.0l to 60D.13, sl!all ee are considered a 
single entity for purposes of the exercise of all rights and duties of mem
bership in the re'insurance association,; and 

W (2) all group self-insurers granted authority to self-insure pursuant 
to section 176.181 sl!all ee are considered a single eAtity entities for pur
poses of the exercise of all the rights and duties of membership in the 
reinsurance association. 

As a condition of its authority to self-insure workers' compensation 
liability, and for losses incurred <>11 & after faAliBF)' 1, .J-9&4 December 31, 
1983, the state sl!all ee is a member of the reinsurance association and is 
bound by its_ plan of operation. The commissioner of laeer llfld iAElliSIF)' 
employee relations represents the state in the exercise of all the rights and 
duties of memb_ership in the reinsurance association. The state treasurer 
shall pay the premium to the reinsurance association from the state com
pensation revolving fund upon warrants of the commissioner of laeer""" 
i11alislrj" employee relations. For the purposes of this section "state" means 
the administrative branch of state government, the legislative branch, the 
judicial branch, the University of Minnesota, and any other entity whose 
workers' compensation liability is paid from the state revolving fund. The 
commissioner. of finance may calculate,_ prorate, and charge a department 
or agency the portion of premiums paid to the reinsurance association for 
employees who are paid wholly or in part by federal funds, dedicated funds, 
or special revenue funds. The reinsurance association is not a state agency. 
Actions of the reinsurance association and its board of directors and-actions 
of the commissioner of labor and industry with respect to the reinsurance 
association are not subject to chapters 13, 14, and 15. All property owned 
by the association is exempt from taxation. The reinsurance association is 
not obligated to make any payments or pay any assessments to any funds 
or pools established pursuant to this chapter or chapter 176 or any other 
law. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 176.61 I, sub
division 2, is amended to read: 

Subd. 2. [STATE DEPARTMENTS.] Every department of the state, 
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including the University of Minnesota, shall reimburse the fund for money 
paid for its claims and the costs of administering the revolving fund at 
such times and in such amounts as the commissioner of ttt8ef &R4 iRell:l □~F~ 
employee relations shall certify has been paid out of the fund on its behalf. 
The heads of the departments shall anticipate these payments by including 
them in their budgets. In addition, the commissioner of l<teef ans iRaus!F)' 
employee relations, with the approval of the commissioner of finance, may 
require an agency to make advance payments to the fund sufficient to cover 
the agency's estimated obligation for a period of.at least 60 days. Reim
bursements and other money received by the commissioner of l<tl,e,, an<i 
iRaus!Fy employee relations under this subdivision must be credited to the 
state compensation revolving fund. 

Sec. 23. Minnesota Statutes I 987 Supplement, section 176.611, sub
division 3a, is amended to read: 

Subd. 3a. [LOANS.] To maintain an ongoing balance sufficient to pay 
sums currently due for benefits and administrative costs, the commissioner 
of finance, upon request of the commissioner of lalaef ans iRauslt;' employee 
relations, may transfer money from the general fund to the state compen
sation revolving fund. Before requesting the transfer, the commissioner of 
lalaef anti iRaust,y employee relations must decide there is not enough 
money in the fund for an immediate_, necessary expenditure. The amount 
necessary to make the transfer is appropriated from the general fund to the 
commissionerof finance. The commissioner of l<teef an<i iRaust,y employee 
relations shall make schedules to repay the transferred money to the general 
fund. The repayment may not extend beyond five years. 

Sec. 24. Minnesota Statutes 1986, section l 79A. IO, subdivision 3, is 
amended to read: 

Subd. 3. [STATE EMPLOYEE SEVERANCE.] Each of the following 
groups of employees has the right, as -specified in this subdivision, to 
separate from the general professional, health treatment, or general super
visory units provided for in subdivision 2: attorneys, physicians, profes
sional employees of the higher education coordinating board who are 
compensated vu,suaRI le under section43A.18, subdivision 4, state patrol
supervisors, regional enforcement officers employed by the department of 
natural resources, and criminal apprehension investigative-supervisors. This 
right sl>&ll must be exercised by petition during the 60-day period com
mencing 270 days prior to the termination of a contract covering the units. 
If one of these groups of employees exercises the right to separate from 
the units they sl>&ll have no right to meet and negotiate, but sl>&ll retain the 
right to meet and confer with the commissioner of employee relations and 
with the appropriate appointing authority on any matter of concern to them. 
The ffiB:nneF ef e~tereise ef ~ right to separate -shall Be must be exercised 
as follows: An employee organization or group of employees claiming that 
a majority of any one of these groups of employees on a statewide basis 
wish to separate from their units may petition the director for an election 
during the petitioning period. If .the petition is supported by a showing of 
at least 30 percent support for the petitioner from the employees, the director 
shall hold an election to ascertain the wishes of the majority with respect 
to the issue. of remaining within or severing from the units provided in 
subdivision 2. This election sl>&ll must be conducted within 30 days of the 
close of the petition period. If a majority of votes cast endorse severance 
from the unit in favor of separate meet and confer status for any one of 
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these groups of employees, the director shall certify that result. This elec
tion Sftftll., where not inconsistent with other provisions of this section, 9e 
is governed by section J 79A.16. If a group of employees elects to sever 
Ikey, the group may rejoin that unit by following the same procedures 
specified above for severance, but may only do so during the periods pro
vided for severance. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 214.04, subdi
vision 3, is amended to read: 

Subd. 3. The executive secretary of each health-related and non-health
related board shall be the chief administrative officer for the board but 
shall not be a member of the board. The executive secretary shall maintain 
the records of the board, account for all fees received by it,. supervise and 
direct employees servicing the board, and perform other services as directed 
by the board. The executive secretaries and other employees of the following 
boards shall be hired by the board, and the executive secretaries shall be 
in the unclassified civil service, except as provided in this subdivision: 

(I) dentistry; 

(2) medical examiners; 

(3) nursing; 

(4) pharmacy; 

-(5) accountancy; 

(6) architecture, engineering, land surveying and landscape architecture; 

. (7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(I 0) teaching; 

(11) peace officer standards and training; 

( 12) social work; 

(13) marriage and family therapy; 

(14) unlicensed mental health service providers; and 

(15) office of social work and mental health boards. 

The board of medical examiners shall set the salary of its executive 
director, which may not exceed 95 percent of the top of the salary range 
set for the commissioner of health in section 15A.081, subdivision I. ff! 
JaRe et #ie ~ tB Wftiel> "~ inerease is ta be aeo~tee, .....i &t le&SI 
~ ~ ~ ~ \)eafe ef me8ieal enami0ers ~ a s-al-afy inerease 
fef HS eneeutil;e elireeter, The board shall submit Efte a _proposed salary 
increase to the legislative commission on employee relations and the full 
legislature for approval, modification, or rejection in the manner provided 
in section 43A.18, subdivision 2. 

The executive secretaries serving the remaining boards sl:tal-l Be are hired 
by those boards, and slt&ll be are in the unclassified civil service, except 
for part-time executive secretaries, who are not required to be in the unclas
sified service. Boards not requiring" full-time executive seerel&ey sccre
raries may employ suelt ser'fiees them on a part-time basis. To the extent 
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practicable, the sharing of part-time executive secretaries by boards being 
serviced by the same department is encouraged. Persons providing services 
to those boards not listed in this subdivision, except executive secretaries 
of the boards and employees of the attorney general, shall 1,e are classified 
civil service employees of the department servicing the board. To the extent 
practicable, the commissioner shall ensure that staff services are shared 
by the boards being serviced by the department. If necessary, a board may 
hire part-time, temporary employees to administer and grade examinations. 

Sec. 26. [WASTE MANAGEMENT BOARD EMPLOYEES.] 

By January 1, 1990, the commissioner of employee relations shall trans
fer employees of the waste management board in the unclassified service 
to the classified service of the state without competitive or qualifying 
examination and shall place them in their proper classifications. A trans
ferred employee with less than six months of service in the employee's 
position at the time of the transfer shall serve a probationary period 
appropriate for the employee's classification under section 43A.16. The 
probation period must include the time since the employee's hire in the 
unclassified position from which the employee was transferred." 

Delete the title and insert: 

"A bill for an act relating to state government; providing for salary ranges 
for certain state employees; clarifying requirements for submitting certain 
salaries for legislative approval; requiring certain reports; regulating emer
gency civil service appointments; clarifying limits on certain salaries; 
authorizing the governor to change the salaries of newly appointed agency 
heads; regulating affirmative action; regulating separation from certain 
bargaining units; regulating health and other fringe benefit coverages; pro
viding duties for the commissioner of employee relations; amending Min
nesota Statutes 1986, sections 43A.04, subdivision 7; 43A.15, subdivisions 
2 and II; 43A.17, subdivisions I and 9; 43A.18, subdivision 5; 43A.19, 
subdivision I; 43A.23, subdivisions I and 3; 43A.27, subdivision 3, and 
by adding a subdivision; and 179A.10, subdivision 3; Minnesota Statutes 
1987 Supplement, sections 15A. 081, subdivisions I and 7b; 43A. I 9 I, 
subdivision 3; 43A.316, subdivisions 2, 4, 8, and by adding a subdivision; 
43A.421; 44A.02, subdivision !; 79.34, subdivision I; 176,611, subdi
visions 2 and 3a; and 214.04, subdivision 3." 

And when so amended the bill do pass. Amendments adopt~d. Report 
adopted. • 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2002: A bill for an act relating to state government; ratifying 
labor agreements, compensation plans, and salaries for state employees, 
and salaries for -certain employees of metropolitan agencies. 

Reports the same. back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2000: A bill for an act proposing an amendment to the Minnesota 
Constitution by adding a section to article XI; establishing a Minnesota 
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environment and natural resources trust fund; providing implementing leg
islation; creating a legislation commission and an advisory committee; 
proposing coding for new law as Minnesota Statutes, chapter l 15C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

Subdivision I. [AMENDMENT.] The following amendment to the Min-
nesota Constitution, adding a section to article XI, is proposed to the 
people. If the amendment is adopted, the section will read as follows: 

Sec. 14. A Minnesota environment, natural resources, and wildlife trust 
fund is established in the state treasury. The sources and uses of money 
in the fund must be established by law. State contributions to the fund may 
not exceed $1,000,000,000 or be made after the year 2015. 

Subd. 2. [SUBMISSION TO VOTERS.] The proposed amendment must 
be submitted to the people at the 1988 general election. The question 
submitted shall be: 

"Shall the Minnesota Constitution be amended to establish a Minnesota 
environment, natural resources, and wildlife trust fund that may receive 
state contributions until the year 2015? 

Yes .................. . 

No ................... " 

Sec. 2. [86.80] [FINDINGS.] 

The legislature finds that all Minnesotans share the responsibility to 
ensure wise stewardship of the state's environment, natural -resources, and 
wildlife for the benefit of current citizens and future generations. Proper 
management of the state's environment, natural resources, and wildlife 
includes and requires foresight, planning, and long-term activities that 
allow the state to preserve its high quality environment and provides for 
wise use of its natural resources. The legislature also finds that to undertake 
the activities properly, a long-te'rm, consistent, and stable source of funding 
must be provided. 

Sec. 3. [86.81] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 3 to 12; 

Subd. 2. [COMMISSION.] "Commission" means the Minnesota future 
resources commission. 

Subd. 3. [TRUST FUND.] "Trust fund" means the Minnesota environ
ment, natural resources, and wildlife trust fund. 

Sec. 4. [86.82] [PURPOSE AND INTENT OF TRUST FUND.] 

Subdivision I. [PURPOSE.] The purpose of the Minnesota environment, 
naiural resources, and wildlife trust fund is to ensure that the environment, 
natural resources, and wildlife of the state will be protected, conserved, 
preserved and enhanced for current citizens and for future generations. 
Expenditures from the trust fund must be made only for activities that 
provide or contribute to long-term protection, conservation, preservation, 
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or enhancement of the state's air, water, land, fish, wildlife, forestry, and 
other natural resources. 

Subd. 2. [TRUST FUND NOT TO SUPPLANT EXISTING FUNDING.] 
/a) The trust fund may not be used as a substitute for traditional sources 
of funding environment, natural resources, and wildlife activities, but the 
trust fund shall supplement the traditional sources, including those sources 
used to support the criteria in section 8, subdivision 3. The trust fund 
must be used to primarily support activities whose benefits become avail
able only over an extended period of time. 

(b) The commission must determine the amount of the state budget spent 
from traditional sources to fund environment, natural resources, and wild
life activities before and after the trust fund is established and include a 
comparison of the amount in the report under section JO, subdivision 5. 

Sec. 5. (86.83] [TRUST FUND ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] A Minnesota environment, natural 
resources, and wildlife trust fund, under article XI, section 14, of the 
Minnesota Constitution, if approved by the voters in the 1988 general 
election, is established as an account in the state treasury. The commis
sioner of finance shall credit designated revenue to the trust fund and 
ensure that trust fund money is invested under section 11 A.24. 

Subd. 2. [INVESTMENT AND EARNINGS.] The principal of the trust 
fund shall be invested by the state board of investment. Money earned by 
the trust fund must be credited to the trust fund. 

Subd. 3. [GIFTS.] Gifts, including land and interests in land, may be 
donated to the. trust fund. The noncash gifts must be disposed of for cash 
as soon as the board can prudently maximize the value of the gift. Gifts 
of marketable securities may be held or disposed of for cash at the option 
of the board. The cash receipts attributable to gifts of cash. capital assets, 
and marketable securities turned into cash must be credited immediately 
to the principal of the trust fund. The present value of marketable securities 
obtained as gifts must be considered as part of the trust fund and any 
earnings from the securities are an earning of the trust fund. 

Subd. 4. [ROYALTIES, COPYRIGHTS, PATENTS.] The trust fund owns 
and shall take title to the percentage of a royalty, copyright, or patent 
resulting from a project supported by the trust fund equal to the percentage 
of the project's total funding provided by the trust fund. Cash receipts 
resulting from a royalty, copyright, or patent, or the sale of the trust fund's 
rights to a royalty, copyright, or patent, must be immediately credited to 
the principal of the trust fund. Before a project is included in the budget 
plan, the commission may vote to relinquish the ownership or rights to a 
royalty, copyright, or patent resulting from a project supported by the trust 
fund to the project's proposer when the amount of the original grant or 
loan, plus interest, has been repaid to the trust fund. 

Subd. 5. [AUDITS REQUIRED.] (a) The Minnesota future resources 
commission shall select a certified public accountant to annually audit the 
trust fund. The audit must be given to the governor and the legislature and 
be available to the public. 

(b) The legislative audit commission shall audit trust fund expenditures 
to ensure that the money is spent for the purposes provided in the com
mission's budget plan. 
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Sec. 6. [86.84) [MINNESOfA FUTURE RESOURCES COMMISSION.) 

Subdivision I. [ESTABLISHMENT AND MEMBERSHIP.) (a) A Min
nesota future resources commission of 16 members is established, con
sisting of the chairs of the house of representatives and senate committees 
on environment and natural resources, the chairs of the house of repre
sentatives appropriations and senate finance committees, six members of 
the senate appointed by the majority leader and six members of the house 
of representatives appointed by the speaker. At least two members from 
the senate and two members. from the house of representatives must be 
from the minority caucus. 

(b) Members are entitled to reimbursement for per diem expenses plus 
travel expenses incurred in the services of the commission. 

Subd. 2. [DUTIES.) The commission shall develop a budget plan for 
expenditures from the trust fund and shall adopt a strategic plan as pro
vided in section 8. 

Sec. 7. [86.85) [RESOURCES CONGRESS.] 

The commission must convene a resources congress once every biennium. 
The congress must be open to all interested individuals. The purpose of 
the congress is to collect public input necessary to allow the Minnesota 
future resources commission to develop a strategic plan to guide expen
ditures from the trust fund. 

Sec. 8. [86.86) [STRATEGIC AND BUDGET PLANS.) 

Subdivision I. [STRATEGIC PLAN REQUIRED.) The commission shall 
adopt a strategic plan for making expenditures from the trust fund, includ
ing identifying the priority areas for funding for the next six years. In 
adopting the strategic plan, the commission must first consider the reinvest 
in Minnesota program under section 84.95, subdivision 2. The strategic 
plan must be updated every two years. Project proposals inconsistent with 
the strategic plan are not eligible for funding from the trust fund. 

Subd. 2. [BUDGET PLAN.) (a) The commission may only fund projects 
that meet the criteria under subdivision 3. 

(b) Research proposals to be considered for funding must be reviewed 
by the peer review panel. 

( c) The commission must adopt a budget plan before expenditures are 
made from the trust fund. The budget plan must be submitted to the gov
ernor for inclusion in the biennial budget and supplemental budget sub
mitted to the legislature. 

( d) Individual projects must be approved or not approved in their entirety 
and new projects may not be added. 

Subd. 3. [EXPENDITURE CRITERIA.) (a)Money in the trust fund may 
be spent for: 

(I) research that contributes to increasing the effectiveness of protecting 
or managing the state's environment, natural resources, and wildlife; 

(2) collection and analysis of information that assists in developing the 
state's environment, natural resources, and wildlife policies: 

(3) enhancement of public education, awareness, and understanding 
necessary for the protection, conservation, restoration, and enhancement 
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of air, land, water, wildlife, forests, and other natural resources; 

(4) the reinvest in Minnesota program as provided in section 84.95, 
subdivision 2; 

(5) capital projects for the preservation and protection of natural resources 
and wildlife; and 

(6) activities that conserve, preserve, or enhance wildlife and other 
natural resources. 

(b) Money from the trust fund may not be spent for: 

(I) purposes of environmental compensation and liability under chapter 
1158 and response actions under chapter 115C; 

(2) purposes of municipal water pollution control under the authority 
of chapters 115 and 116, including combined sewer overflow under section 
116.162; 

(3) costs associated with the decommissioning of nuclear power plants; 

(4) hazardous waste disposal facilities; or 

(5) solid waste disposal facilities. 

Sec. 9. [86.87] [PROJECT REVIEW BY PEER REVIEW PANEL.] 

Subdivision I. [RESEARCH PROPOSALS.] ( a) Research proposals must 
include a stated purpose, timeline, potential outcomes and an explanation 
of the need for the research. Research proposals must be reviewed by a 
peer review panel before receiving an appropriation from the trust fund. 
In conducting research proposal reviews, the peer review panel must pro
vide comments on: 

(I) the methodology proposed and whether it can be expected to yield 
appropriate and useful information and data; 

(2) the need for the research and about similar existing information 
available, if any; and 

( 3) whether the research proposed meets the expenditure criteria under 
section 8, subdivision 3. 

( b) The peer review panel must report to the commission on the comments 
made in conducting the revirws. 

Subd. 2. [COMPLETED PROJECT REVIEW.] The peer review panel 
must review completed research proposals that have received an appro
priation from the trust fund and comment and report upon whether the 
project reached the intended goals. 

Subd. 3. [PEER REVIEW PANEL.] (a) The peer review panel must 
consist of at least five but not more than 11 members who are knowledgeable 
in general research methods, including the areas of air quality research, 
water research, fish and wildlife management research, environmental 
health research, forest management research, and soil conservation research. 
Not more than two members of the panel may be employees of state agencies. 

(b) Members of the peer review panel shall be selected by the commission 
and serve four-year staggered terms according to section 15.059. 

(c) Members of the peer review panel shall elect a chair every two years, 
who is responsible for convening meetings of the peer review panel as 
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often as is necessary to fulfill its duties as prescribed in this section. 

(d) Compensation of panel members is governed by section 15.059, 
subdivision 3. 

Sec. 10. [86.88] [ADMINISTRATION.] 

Subdivision 1. [ADMINISTRATIVE AUTHORITY.] The commission may 
appoint legal and other personnel and consultants necessary to carry out 
the commission's functions and duties. The commission may request staff 
assistance from agencies of state government as needed for the execution 
of the responsibilities of the commission. 

Subd. 2. [ADMINISTRATIVE EXPENSE.] (a) The administrative 
expenses of the commission shall be paid from the genera/fund until June 
30, 1990. 

( b) The expenses of the commission may not exceed an amount equal to 
two percent of the total interest earned by the trust fund in the preceding 
fiscal year. 

( c) The commission must include its administrative expense in the budget 
plan submitted to the governor or the legislature. 

Subd. 3. [COMMISSION MEETINGS.] The commission meetings must 
be open to the public. The commission shall attempt to meet at least once 
in each of the state's congressional districts during each biennium. 

Subd. 4. [CONFLICT OF INTEREST.] A commission member, peer review 
panel member, or an employee of the commission, may not participate in 
or vote on a decision of the commission or peer review panel relating to 
an organization in which the commission member, panel member, or employee 
has either a direct or indirect financial interest. While serving on the 
legislative commission or peer review panel, or being' an employee of the 
commission, a person shall avoid potential conflicts of intere.st. 

Subd. 5. [REPORTS REQUIRED.] (a) The commission shall, by July 1 
of each even-numbered year, Submit a report to the governor, the chairs of 
the house of representatives appropriations and senate finance committees 
and the chairs of the house of representatives and senate committees on 
environment and natural resources and to organizations and individuals 
that request in writing a copy of the report. Copies of the report must be 
available to the public. 

(b) The report must include: 

( 1) a copy of the current strategic plan; 

(2) a description of each project receiving money from the trust Jund 
during the preceding two years; 

( 3) a summary ofresearch projects complet.ed in the preceding two years; 

(4) to the extent known by the commission, descriptions of the projects 
anticipated to be supported by the trust fund during the next two years; 

(5) the source and amount of revenues collected and credited to the trust 
fund and expenditures from the trust fund by the commission, including 
all administrative and other expenses; 

(6) a description of the trust fund's assets and liabilities; 

(7) a list of all gifts with a value over $1,000; 
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/8) a copy of the most recent certified financial and compliance audit; 
and 

/9) a comparison of the amounts spent by the state for environment, 
natural resources, and wildlife activities through the most recent fiscal 
year. 

Sec. 11. [86.89] [FUNDS AVAILABLE TO FUND BUDGET PLAN.] 

Subdivision I. [AMOUNTS AVAILABLE FOR FUNDING.] The amount 
of money available to fund the budget consists of the earnings from the 
trust fund generated in the preceding fiscal year and the amounts provided 
under subdivision 2. 

Subd. 2. [INITIAL FUNDING FROM PRINCIPAL.] (a) For funding 
projects during the second fiscal year, up to 25 percent of the revenue 
credited to the trust fund during the first fiscal year, which ends June 30 
after the effective date of this act, is available to fund the budget plan. 

(b) For funding projects during the third fiscal year, up to 20 percent of 
the revenue credited to the trust fund the preceding fiscal year is available 
to fund the budget plan. 

(c) For funding projects during the fourth fiscal year, up to 15 percent 
of the revenue credited to the fund the previous fiscal year is available to 
fund the budget plan. 

/d) For funding projects during the fifth fiscal year, up to ten percent of 
the revenue credited to the fund the previous fiscal year is available to 
fund the budget plan. 

( e) For funding projects during the sixth fiscal year, up to five percent 
of the revenue credited to the fund the previous fiscal year is available to 
fund the budget plan. 

Sec. 12. [86.90] [NATURAL RESOURCES LOAN PROGRAM.] 

Subdivision I. [LOANS AUTHORIZED.] (a) lfthe principal of the trust 
fund equals or exceeds $250,000,000, the commission may vote to set 
aside up to five percent per year of the principal of the trust fund in a 
natural resources loan account for investment purposes. The purpose of 
the natural resources loan account is to offer below market rate interest 
loans to local units of government for the purposes of water system improve
ments or emergency environmental protection, or both, including waste
water treatment, cleanup, and other programs consistent with the expenditure 
criteria established and section 8, subdivision 3. 

/b) The interest on a loan shall be calculated on the declining balance 
at a rate four percentage points below the secondary market yield of one
year United States treasury bills calculated according to section 549.09, 
subdivision I, paragraph (c). 

(c) An eligible project for emergency environmental protection must 
prove that existing federal or state loans or grants have not been adequate 
for the emergency purpose. 

(d) Payments on the principal and interest of loans under this section 
must be credited to the trust fund. 

( e) Repayment of loans made under this section must be completed within 
20 years. 
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(f) The public facilities authority must report to the commission each 
year on the loan program under this section. 

Subd. 2. [APPLICATION AND ADMINISTRATION.] (a) The commis
sion must adopt a procedure for the issuance of the natural resource loans 
by the public facilities authority. 

( b) The commission also must ensure that the loan account is admin
istered according to its fiduciary standards and requirements. 

Subd. 3. [EXCEPTION INAPPLICABLE.] The spending prohibition in 
section 8, subdivision 3, paragraph (b), clause (2), does not apply to loans 
from the natural resources loan account. 

Sec. 13. [INSTRUCTION TO REVISOR.] 

The revisor shall change references to "legislative commission on Min
nesota resources" to "the future resources commission" wherever it appears 
in the 1988 edition of Minnesota Statutes. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, sections 86.01; 86.02; 86.03; 86.06; 86.07; 
and 86.08 are repealed. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 2 to 14 are effective immediately upon approval by the voters 
of the constitutional amendment proposed by section 1." 

Delete the title and insert: 

"A bill for an act proposing an amendment to the Minnesota Constitution 
by adding a section to article XI; establishing a Minnesota environment, 
natural resources, and wildlife trust fund; providing implementing legis
lation; creating a legislative commission; proposing coding for new law in 
Minnesota Statutes, chapter 86; repealing Minnesota Statutes 1986, sec
tions 86.01; 86.02; 86.03; 86.06; 86.07; and 86.08." 

And When so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1740 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1740 1738 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1740 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1740 and 
insert the language after the enacting clause of S.E No. 1738, the first 
engrossment; further, delete the title of H.E No. 1740 and insert the title 
of S.E No. 1738, the first engrossment. 

And when so amended H.E No. 1740 will be identical to S.E No. 1738, 
and further recommends that H.E No. 1740 be given its second reading 
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and substituted for S.F. No. 1738, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1686, 1801, 1844, 1758, 1749, 573 and 2003 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1740 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the names of Messrs. Purfeerst, Benson 
and Laidig be added as co-authors to S.F. No. 88. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Pogemiller and Merriam be 
added as co-authors to S. F. No. 1462. The motion prevailed. 

Mr. Johnson, D.J. moved that his name be stricken as chief author, shown 
as a co-author, and the name of Mr. Lessard be added as chief author to 
S.F. No. 1536. The motion prevailed. 

Ms. Berglin moved that the names of Messrs. Brandl and Chmielewski 
be added as co-authors to S.F. No. 1625. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 1769. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Berglin be added as a co
author to S.F. No. 1840. The motion prevailed. 

Mr. Metzen moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 1894. The motion prevailed. 

Ms. Piper moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1904. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Solon be added as a co
author to S.F. No. 1933. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Jude be added as a co-author to 
S.F. No. 1953. The motion prevailed. 

Mr. Solon moved that the name of Mr. Wegscheid be added as a co
author to S. F. No. 1984. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Marty be added as a co
author to S. F. No. 1989. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Morse be added as a co
author to S.F. No. 2015. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 2016. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Frank and Jude be added as 
co-authors to S. F. No. 2043. The motion prevailed. 
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Mr. Storm moved that the name of Mr. Jude be added as a co-author to 
S.E No. 2056. The motion prevailed. 

Mr. Schmitz moved that the name of Mr. Frederick be added as a co
author to S.E No. 2096. The motion prevailed. 

Mr. Novak moved that the name of Mr. Johnson, D. E. be added as a co
author to S.E No. 2111. The motion prevailed. 

Ms. Piper moved that the names of Messrs. Beckman and Vickerman be 
added as co-authors to S.E No. 2112. The motion prevailed. 

Mr. Morse moved that the names of Messrs. Luther, Davis and Dahl be 
added as co-authors to S.E No. 2128. The motion prevailed. 

Mr. Morse moved that the names of Messrs. Davis and Freeman be added 
as co-authors to S.E No. 2129. The motion prevailed. 

Mr. Morse moved that the name of Mr. Davis be added as a co-author 
to S.E No. 2130. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Vickerman be added as a co
author to S.E No. 2139. The motion prevailed. 

Mr. Frederickson, D.R. introduc_ed-

Senate Resolution No. 114: A Senate resolution congratulating the stu
dents of St. Peter High School for winning the North Star Challenge. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D.; Langseth and Stumpf introduced-

Senate Concurrent Resolution No. 13: A Senate concurrent resolution 
establishing July 2 and 3, between Canada Day and Independence Day, as 
the annual Minnesota Manitoba, North Dakota, and Saskatchewan Days 
of Peace and Friendship. 

Mr. lvloe, R.D. moved that Senate Concurrent Resolution No. 13 be laid 
on the table, The motion prevailed. 

Mr. Moe, D.M. moved that H.E No. 257 be taken from the table. The 
motion prevailed. 

H.E No, 257: A bill for an act relating to state gavernment; requiring 
the board of investments to adopt an investment policy; authorizing certain 
investments by the board of investments; providing that certain state employees 
who are eligible to retire are eligible for state-paid insurance benefits; 
modifying definition of terms and conditions of employment for public 
employees; amending Minnesota Statutes 1986, sections l lA.04; 11 A.24, 
subdivisions 2, 4, 5, and 6; l lA.25; 43A.24, subdivision 2; and I 79A.03, 
subdivision 19. 

Mr. Moe, D. M. moved that the Senate accede to the request of the House 
for a Conference Committee on H.E No. 257, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 
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CALENDAR 
S.F No. 1594: A bill for an act relating to human services; providing for 

definitions, exclusions, access to records, and period of receivership under 
the human services licensing act; liability of the state for municipal inspec
tion functions; amending Minnesota Statutes 1986, section 466.132; and 
Minnesota Statutes 1987 Supplement, sections 245A.02, subdivision 13; 
245A.03, subdivision 2; 245A.04, subdivisions 3 and 5; 245A.095, sub
division l; 245A.ll, subdivision 5; 245A.13, subdivision 5; 256D.01, 
subdivision Id; and 256D.37, subdivision 5; repealing Minnesota Statutes 
1987 Supplement, sections 256D.01, subdivision Jc; and 256D.37, sub
division 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Knaak Moe, R.D. 
Anderson Davis Knutson Morse 
Beckman Decker Kroening Novak 
Belanger DeCramer Laidig Olson 
Benson Frank Lantry Pehler 
Berg Frederick Larson Peterson, D.C. 
Berglin Frederickson, D.R. Luther Peterson, R.W 
Bernhagen Freeman Marty Piper 
Bertram Gustafson McQuaid Pogemiller 
Brandl Hughes Mehrkens Purfeerst 
Brataas Johnson, D.E. Merriam Ramstad 
Chmielewski Johnson, D.J. Metzen Reichgott 
Cohen Jude Moe, D.M. Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1644: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1986, 
chapters 3, as amended; 31A; 227; 228; 306, as amended; 451; 456; and 
560. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D. E. Merriam 
Johnson, D.J. Metzen 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.E No. 1710: A bill for an act relating to insurance; clarifying powers 
of state compensation insurance fund; amending Minnesota Statutes 1987 
Supplement, section l 76A.04; proposing coding for new law in Minnesota 
Statutes, chapter 176A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
Decker Kroening 
DeCramer Laidig 
Dicklich Lantry 
Frank Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson Mc Quaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.l Metzen 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1608: A bill for an act relating to the city of Minneapolis; 
updating references in its development laws; amending Laws 1980, chapter 
595, section 3, subdivisions I, as amended, 3, 6, and 7; and section 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 1622 and 1715, which the committee recommends to pass. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
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as kept by the Secretary, was adopted. 

INTRODUCTION ANIJ FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Beckman and Morse introduced-

S.E No. 2142: A bill for an act relating to workers' compensation; reas
signing certain administrative duties; regulating reporting of injuries and 
information about injuries; regulating the payment of benefits; regulating 
the membership of the rehabilitation review panel; regulating rehabilitation 
services; changing certain administrative procedures; regulating dependent 
benefits; prohibiting excessive treatment or medical services; providing for 
data privacy; amending Minnesota Statutes 1986, sections 129A.05, sub
division 2; 176.021, subdivision 3; 176.081, subdivision I; 176.101, sub
division 3e; 176.104, subdivision I; 176.111, subdivisions 7 and 8; 176.135, 
by adding a subdivision; 176.191, subdivision 3; 176.221, subdivision 9; 
176.225, subdivision 5; 176.231, subdivisions 8 and 9; Minnesota Statutes 
1987 Supplement, sections 176.102, subdivisions 3 and 4; I 76.103, sub
division 3; I 76.106, subdivisions 7 and 9; 176. I 3 I, subdivision I; 176.135, 
subdivisions I and 6; 176. 155, subdivision I; 176.238, subdivisions I and 
9; 176.305, subdivisions I and 4; repealing Minnesota Statutes 1986, 
sections 176.021, subdivision 3a; 176.111, subdivision 8a; and 176.136, 
subdivision 3. 

Referred to the Committee on Employment. 

Messrs. Samuelson, Kroening, Ms. Peterson, D. C. and Mr. Anderson 
introduced-

S. E No. 2143: A bill for an act relating to insurance; regulating certain 
medical examinations in no-fault automobile insurance cases; amending 
Minnesota Statutes I 986, section 65B.56, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Wegscheid, Solon, Chmielewski and Samuelson introduced

S.E No. 2144: A bill for an act relating to health; health maintenance 
organizations; regulating chiropractic care; amending Minnesota Statutes 
1986, sections 62D.02, subdivision 7; 62D.12, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 62D.102. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Solon, Chmielewski and Samuelson introduced

S. E No. 2145: A bill for an act relating to health; providing equal access 
to chiropractic services; providing for the licensure of doctors of chiro
practic; amending Minnesota Statutes 1986, sections 62A.15, subdivisions 
I, 2, and 4; 148.08, by adding a subdivision; Minnesota Statutes 1987 
Supplement, section 148.06, subdivisio1:1 I. 

Referred to the Committee on Health and Human Services. 
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Messrs. Pehler, Luther, Mrs. Adkins and Mr. Bertram introduced

S.E No. 2146: A bill for an act relating to health maintenance organi
zations; waiving the preexisting condition restriction for coverage under 
the comprehensive health insurance plan for former health maintenance 
organization enrollees; requiring medical care providers to contract with 
health maintenance organizations; amending Minnesota Statutes 1986, sec
tion 62E.14, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 62D. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler, Luther and Mrs. Adkins introduced-

S.E No. 2147: A bill for an act relating to health maintenance organi
zations; creating an arbitration panel to resolve controversies between health 
maintenance organizations and health care providers; proposing coding for 
new law in Minnesota Statutes, chapter 62D. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler, Luther, Mrs. Adkins and Mr. Bertram introduced

S.E No. 2148: A bill for an act relating to health maintenance organi
zations; requiring a reserve fund; prohibiting regional termination of health 
plans; requiring 90 dayS' notice of termination; creating conversion rights 
for enrollees; requiring the comprehensive health insurance plan to offer 
four medic are supplement options; waiving the preexisting condition restric
tion for coverage under the comprehensive health insurance plan for medi
care supplement enrollees who are terminated due to bankruptcy of a health 
maintenance organization; amending Minnesota Statutes 1986, sections 
62D.041, subdivision 2; 62D.12, subdivision 2, and by adding a subdivi
sion; 62E.12; and 62E.14, subdivision 4; repealing Minnesota Statutes 
1986, section 62D.041, subdivisions I, 3 to 6, and 8. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Frank and Vickerman introduced-

S.E No. 2149: A bill for an act relating to local government; increasing 
the maximum amount of capita] notes home rule charter cities may issue 
for capital equipment; amending Minnesota Statutes 1986, section 410.32. 

Referred to the Committee on Local and Urban Government. 

Mr. Davis introduced-

S.E No. 2150: A bill for an act relating to state contracts; prohibiting 
the state from requiring Indian tribes or bands to deny their sovereignty to 
contract with the state; amending Minnesota Statutes 1986, section 16B.06, 
by adding a subdivision. 

Referred to the Committee on Governmental Operations. 
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Messrs. Stumpf; Bernhagen; Purfeerst; Johnson, D.E. and Mrs. Adkins 
introduced-

S.E No. 2151: A bill for an act relating to taxation; property; classifying 
utility property as commercial-industrial; classifying certain personal prop
erty; amending Minnesota Statutes 1986, section 273.13, by adding a 
subdivision; and Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Waldorf, Mrs. Brataas, Messrs. Moe, R.D.; Benson and Langseth 
introduced-

S. E No. 2152: A bill for an act relating to higher education; establishing 
the university center at Rochester; establishing its responsibilities, duties, 
and powers; providing for its governance; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter l 36E. 

Referred to the Committee on Education. 

Mr. Frank introduced-

S.E No. 2153: A bill for an act relating to economic development; chang
ing the structure of the Minnesota job skills partnership board; repealing 
the sunset of the board; amending Minnesota Statutes 1987 Supplement, 
section 116L.03, subdivisions I, 2, and 5; repealing Laws I 983, chapter 
334, section 7, as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.E No. 2154: A bill for an act relating to retirement; authorizing the 
Thief River Falls firefighters relief association to pay service pensions to 
members otherwise qualified at age 50. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller, Mrs. Brataas, Messrs. Luther; Moe, R.D. and Ms. Peterson, 
D. C. introduced-

S. E No. 2155: A bill for an act relating to state government; authorizing 
the sale or lease of property within the jurisdiction of the commissioner 
of administration under certain conditions. 

Referred to the Committee on Governmental Operations. 

Mr. Spear introduced-

S.E No. 2156: A bill for an act relating to criminal procedure; defining 
"crime" in the law governing issuance of search warrants to include vio
lations of municipal ordinances; amending Minnesota Statutes 1986, sec
tion 626.05, by adding a subdivision. 

Referred to the Committee on Judiciary. 
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Mr. Vickerman introduced-

S.E No. 2157: A bill for an act relating to human services; establishing 
minimum maintenance and difficulty of care rates for adults in foster care; 
amending Minnesota Statutes 1987 Supplement, section 256D.37, subdi
vision 1. 

Referred to the Committee on Health and Human Services. 

Mr. Vickerman introduced-

S.E No. 2158: A bill for an act relating to health; extending foster care 
insurance to providers of adult foster care; appropriating money; amending 
Minnesota Statutes 1986, section 245.814, subdivisions I, 2, and 3. 

Referred to the Committee on Health and Human Services .. 

Messrs. Solon, Chmielewski and Samuelson introduced-

S.E No. 2159: A bill for an act relating to human services; affecting the 
demonstration project for uninsured low-income persons; adding Crow Wing 
county to the demonstration project geographic area; allowing additional 
demonstration projects; appropriating money; amending Minnesota Statutes 
1987 Supplement, section 256B.73, subdivision 2, and by adding a sub
division; repealing Minnesota Statutes 1987 Supplement, section 256B.73, 
subdivision 10. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.E No. 2160: A bill for an act relating to state lands; conveying certain 
lands to the city of Brooklyn Center in Hennepin county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Stumpf and Pogemiller introduced-

S.E No. 2 I 6 I: A bill for an act relating to taxation; making technical 
corrections and administrative changes to cigarette taxes and sales; liquor 
taxes; pull-tab taxes; sales and use taxes; insurance premiums tax; deed 
tax; telegraph gross earnings tax; and controlled substances tax; appropri
ating money; amending Minnesota Statutes 1986, sections 271.01, sub
division 5; 287.21, by adding a subdivision; 297.03, subdivision 12, and 
by adding a subdivision; 297.041, subdivision I; 297.06, subdivisions I, 
2, 3, and by adding a subdivision; 297.08, subdivision I; 297.12, subdi
vision I; 297.35, by adding a subdivision; 297A.15, subdivision 5; 297A.25, 
subdivision 5, and by adding a subdivision; 297A.35, subdivision I; 297C.02, 
subdivision 4; 297C.03, by adding a subdivision; 297C.07; 297D.08; 325D.33, 
by adding a subdivision; 329.11; 349.12, subdivision 18, and by adding 
subdivisions; 349.2121, subdivisions I, 2, 5, and by adding a subdivision; 
349.22, subdivision I, and by adding subdivisions; and 473.843, subdi
vision 2; Minnesota Statutes 1987 Supplement, sections 69.54; 295.32; 
297 .01, subdivisions 7 and 14; 297 .03, subdivision 6; 297 .11, subdivision 
5; 297A.0l, subdivision 3; 297A.212; 297A.25, subdivision 11; 297C.04; 
325D.32, subdivision 10; 325D.33, subdivision 4; 349.212, subdivisions 
I and 4; 349.2121, subdivisions 4a and 10; 349.2122; and 349.2123; 
proposing coding for new law in Minnesota Statutes 1986, chapters 297; 
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297C; and 349; repealing Minnesota Statutes 1986, section 297C.03, sub
division 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Wegscheid introduced-

S.E No. 2162: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Itasca county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther; Johnson, D.J.; Moe, R.D.; Schmitz and Novak intro
duced-

S.E No. 2163: A bill for an act relating to metropolitan government; 
limiting the metropolitan council's taxing authority; amending Minnesota 
Statutes 1986, section 473.249, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Wegscheid introduced-

S.E No. 2164: A bill for an act relating to retirement; Minnesota state 
retirement system; authorizing the purchase of prior service credit by cer
tain metropolitan sports facilities commission employees; repealing Min
nesota Statutes 1986, section 473.565, subdivisions 3 and 4. 

Referred to the Committee on Governmental Operations. 

Mr. Dahl introduced-

S.E No. 2165: A bill for an act relating to environment; requiring persons 
to notify the pollution control agency of and take steps to avoid air pollution; 
proposing coding for new Jaw in Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pogemiller and Johnson, D.J. introduced-

S.E No. 2166: A bill for an act relating to taxation; income; making 
technical and administrative corrections and changes; amending Minnesota 
Statutes 1986, sections 290.06, by adding a subdivision; 290.39, by adding 
a subdivision; and 290A.03, subdivision 7; Minnesota Statutes 1987 Sup
plement, sections 290.01, subdivisions 3a, 7, and 19a; 290.06, subdivisions 
2c and 20; 290.067, subdivision I; 290.08 I; 290. I 7, subdivision 2; 290.38; 
290.41, subdivision 2; 290.92, subdivisions 7 and 15; 290A.03, subdivi
sions 3 and 8; 290A.06; and 290A.19; repealing Minnesota Statutes 1987 
Supplement, section 290.077, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller and Johnson, D.J. introduced-

S.E No. 2167: A bill for an act relating to taxation; making technical 
corrections and administrative changes to gross premiums, corporate fran
chise, royalty, and mineral taxes; appropriating money; amending Min
nesota Statutes 1986, sections 62C.0l, by adding a subdivision; and 64B.24; 
Minnesota Statutes 1987 Supplement, sections 60E.04, subdivision 4; 290.01, 
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subdivisions 19, 19a, 19c, 19d, and 19e; 290.06, subdivisions I and 21; 
290.092, subdivisions 3, 4, and by adding a subdivision; 290.095, sub
division 3, and by adding a subdivision; 290.191, subdivisions 6 and 11; 
290.371, subdivision 5; 290.9725; and 299.01, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters 290 and 298; repealing 
Minnesota Statutes 1986, sections 298.013 and 298.401; and Minnesota 
Statutes 1987 Supplement, section 290.10. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S. E No. 2168: A bill for an act relating to traffic regulations; providing 
for safety of school safety patrol members; amending Minnesota Statutes 
1986, section 169.21, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Dahl and Morse introduced-

S.E No. 2169: A bill for an act relating to education; appropriating money 
to the higher education coordinating board, University of Minnesota, and 
state board of vocational technical education. 

Referred to the Committee on Education. 

Messrs. Kroening and Cohen introduced-

S.E No. 2170: A bill for an act relating to housing; requiring a landlord 
to pay damages for renting condemned residential premises; proposing 
coding for new law in Minnesota Statutes, chapter 504. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Johnson, D.E.; Storm; Bernhagen; Larson and Anderson intro
duced-

S.E No. 2171: A bill for an act relating to taxation; exempting railroad 
retirement benefits from taxation; amending Minnesota Statutes 1987 Sup
plement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Metzen and Bertram introduced-

S.E No. 2172: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to provide certain grave markers; appropriating 
money; amending Minnesota Statutes 1986, section 197.23. 

Referred to the Committee on Veterans. 

Mrs. McQuaid, Messrs. Ramstad, Larson and Knaak introduced-

S.E No. 2173: A bill for an act relating to education; restoring certain 
categorical programs; creating reimbursement aid for special academic pro
grams; increasing interdistrict cooperation aid; increasing summer program 
aid; appropriating money; amending Minnesota Statutes 1986, sections 
124.247, by adding a subdivision; 124.272, subdivisions 3 and 4; Min
nesota Statutes 1987 Supplement, section 124.246, subdivision 2; Laws 
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1987, chapter 398, article I, section 27, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 124A; repealing Minnesota 
Statutes 1986, section 124.272, subdivision 5; Minnesota Statutes 1987 
Supplement, section 124A. 27. 

Referred to the Committee on Education. 

Messrs. Morse; Peterson, R. W; Vickerman; Moe, D.M. and Benson intro
duced-

S.F. No. 2174: A bill for an act relating to courts; repealing the law 
allowing the court administrator to appeal the salary set by the county 
board to the district court; repealing Minnesota Statutes 1986, section 
485.018, subdivision 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid and Pogemiller introduced-

S.F. No. 2175: A bill for an act relating to retirement; local government 
correctional service retirement plan; clarifying coverage periods; adjusting 
member and employer contribution rates; clarifying annuity calculations 
for fractional service; clarifying the duration of initial annuity payments; 
providing for the augmentation of deferred annuities; amending Minnesota 
Statutes 1987 Supplement, sections 353C.03; 353C.05; 353C.06, subdi
visions 3 and 4; and 353C.07. 

Referred to the Committee on Governmental Operations. 

Messrs. Metzen, Schmitz, Jude, Frederick and Belanger introduced

S.F. No. 2176: A bill for an act relating to taxation; sales; exempting 
nonprescription drugs and health products; amending Minnesota Statutes 
1987 Supplement, section 297 A. 25, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Belanger, Mrs. McQuaid, Mr. Schmitz and Mrs. Adkins introduced-

S.F. No. 2177: A bill for an act relating to zoning; providing for filing 
requirements of variances to real property; amending Minnesota Statutes 
1986, section 462.36, subdivision I. 

Referred to the Committee on Local and Urban Government. 

Messrs. Ramstad, Knaak and Mrs. McQuaid introduced-

S.F. No. 2178: A bill for an act relating to negligence; granting immunity 
to municipalities for claims arising from nonprofit athletic associations' 
use of facilities and property; granting immunity to certain athletic coaches, 
managers, volunteers, and nonprofit athletic associations from claims of 
spectators; amending Minnesota Statutes 1986, section 466.03, by adding 
a subdivision; and Minnesota Statutes 1987 Supplement, section 604.08, 
subdivision l. 

Referred to the Committee on Judiciary. 
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Messrs. Larson; Decker; Lessard; Johnson, D.E. and Anderson intro
duced-

S.E No. 2179: A bill for an act relating to economic development; recreat
ing a tourism loan program within the department of trade and economic 
development; providing for the powers and duties of the commissioner; 
authorizing rulemaking; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 1161. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Belanger, Mehrkens, Freeman, Knutson and Larson intro
duced-

S.E No. 2180: A bill for an act relating to education; allowing trans
portation of walking pupils in certain circumstances; amending Minnesota 
Statutes 1986, section 123.39, by adding a subdivision. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.E No. 2181: A bill for an act relating to human services; creating an 
advisory committee to study case mix changes and to develop a training 
program for providers; amending Minnesota Statutes 1986, section 256B.431, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Metzen, Jude, Laidig, Ms. Reichgott and Mr. Novak intro
duced-

S.E No. 2182: A bill for an act relating to taxation; providing for payment 
of tax increments attributable to referendum levy increases to school dis
tricts; amending Minnesota Statutes 1987 Supplement, section 469.177, 
by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Ms. Berglin, Messrs. Spear, Knaak, Marty and Luther introduced

S.E No. 2183: A bill for an act relating to crimes; increasing penalties 
for certain crimes when committed because of the victim's race, color, 
religion, sex, affectional or sexual orientation, or national origin; amending 
Minnesota Statutes 1986, sections 609.223; 609.605, by adding a subdi
vision; 609.79, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, sections 609.595, subdivisions 2, 3, and by adding a subdi
vision; 609.746, by adding a subdivision; and 609.795. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller, Ms. Reichgott, Mr. Kroening, Ms. Peterson, D. C. and 
Mr. Wegscheid introduced-

S.E No. 2184: A bill for an act relating to retirement; teachers retirement 
fund and teachers retirement, certain cities; imposing penalties on late 
payment of employer contributions to the teachers retirement fund; impos
ing interest and penalties on late payments to the teachers retirement fund 
associations in certain cities; amending Minnesota Statutes 1986, sections 
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354.52, subdivision 4; and 354A.12, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Wegscheid and Moe, D.M. introduced-

S.E No. 2185: A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; appropriating 
money; amending Minnesota Statutes 1986, sections l lA.20, subdivision 
l; 16A.055, subdivision 7; 16A.42, subdivision 2, and by adding a sub
division; 16A.45, subdivision 2; 16A.47; 16A.58; 16A.672, subdivisions 
1, 2, and 3; 69.031, by adding a subdivision; 268.05, subdivision 2; 349.212, 
by adding a subdivision; 361.03, subdivision 5; 361.27; and 473.606, 
subdivision I; and Minnesota Statutes I 987 Supplement, sections 16A.275, 
subdivision I; and 609. IO I, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters 7 and IO. 

Referred to the Committee on Governmental Operations. 

Mr. Berg introduced-

S. E No. 2186: A bill for an act relating to environment; providing assist
ance to equalize excessive wastewater treatment charges; establishing an 
engineering services bureau for assistance to wastewater authorities; impos
ing a surcharge for funding equalization of wastewater treatment rates; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 446A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson, Mrs. Lantry, Mses. Piper, Berglin and Mr. Knutson 
introduced-

S.E No. 2187: A bill for an act relating to human services; eliminating 
certain limitations on reimbursement to providers; appropriating money; 
amending Minnesota Statutes 1986, section 256B.03, by adding a subdi
vision; Minnesota Statutes I 987 Supplement, sections 256. 969, subdivision 
2; and 256D.03, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Knaak, Knutson, Ms. Reichgott and Mr. Dicklich 
introduced-

S.E No. 2188: A bill for an act relating to education; increasing the 
capital expenditure and general education revenue amounts; amending Min
nesota Statutes 1987 Supplement, sections 124.244, subdivision I; and 
124A.22, subdivision 2. 

Referred to the Committee on Education. 

Mr. Davis introduced-

S.E No. 2189: A bill for an act relating to game and fish; lowering the 
percentage of a disability required of veterans to qualify for a permanent 
license; amending Minnesota Statutes 1987 Supplement, section 97 A.441, 
subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Pogemiller introduced-

S.F. No. 2190: A bill for an act relating to local economic development 
powers; abolishing econom_ic development authorities; enabling housing 
and redevelopment authorities to become community development agencies 
and to exercise the powers of economic development authorities; correcting 
citations; amending Minnesota Statutes 1986, section 117 .521, subdivision 
3; Minnesota Statutes 1987 Supplement, sections 353.01, subdivision 2a; 
355.11, subdivision 5; 462C.02, subdivision 9; 469.002, subdivision 2; 
469.091, subdivision I; 469.094, by adding a subdivision; 469.107, sub
division I; 469.155, subdivision 2; 469.174, subdivision 8; and 469.181, 
subdivision I; Laws 1987, chapter 182, section 2, subdivision I; proposing 
coding for new law in Minnesota Statutes. chapter 469; repealing Minnesota 
Statutes 1987 Supplement, sections 469.090 to 469.108. 

· Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller introduced-

S.F. No. 2191: A bill for an act relating to animals; modifying regulations 
of kennels and dealers of certain animals used for research purposes; amending 
Minnesota Statutes I 987 Supplement, sections 347 .3 I, subdivision 4; and 
347.37. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Frank, Mrs. Lantry, Messrs. Dicklich, Solon and Kroening intro
duced-

S.F. No. 2192: A bill for an act relating to economic development; per
mitting certain development authorities to hold certain licenses; amending 
Minnesota Statutes 1987 Supplement, section 469. I 55, subdivision I 3. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller introduced-

S.F. No. 2193: A bill for an act relating to state government; permitting 
employee payroll deductions for homeowners and automobile insurance 
programs; amending Minnesota Statutes 1986, section 16A.133, by adding 
a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Frederickson, D.J. introduced-

S.F. No. 2194: A bill for an act relating to environment; prohibiting the 
sale of certain polyethylene material; requiring rulemaking; providing pen
alties; creating an advisory task force and providing for its duties; proposing 
coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Frederickson, D.J. and Renneke introduced-

S.F. No. 2195: A bill for an act relating to education; making technical 
corrections to the cooperative secondary facilities grant act; amending Min
nesota Statutes 1987 Supplement, section 124.494, subdivisions 5 and 6. 

Referred to the Committee on Education. 
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Mr. Frederickson, D.J. introduced-

S.E No. 2196: A bill for an act relating to economic development; autho
rizing the commissioner to award set-aside procurements to local small 
businesses; amending Minnesota Statutes 1986, section 16B.19, subdivi
sion 5; Minnesota Statutes 1987 Supplement, sections I 6B.19, subdivision 
6; and 645 .445, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Mr. Frederickson, D.J. introduced-

S.E No. 2197: A bill for an act relating to advertising devices; permitting 
directional signs for rural commercial businesses; amending Minnesota 
Statutes I 986, sections 173.02, by adding a subdivision; and 173.08, sub
division I; proposing coding for new law in Minnesota Statutes, chapter 
173. 

Referred to the Committee on Transportation. 

Messrs. Solon and Gustafson introduced-

S.E No. 2198: A bill for an act relating to the city of Duluth; authorizing 
the expenditure of previously appropriated funds for acquisition or con
struction of Duluth's Western Waterfront Trail. 

Referred to the Committee on Finance. 

Messrs. Stumpf and Lessard introduced-

S.F. No. 2199: A bill for an act relating to game and fish; adjusting the 
height of deer stands; amending Minnesota Statutes 1986, section 97B.325. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Renneke introduced-

S.E No. 2200: A bill for an act relating to retirement; public employees 
retirement association; authorizing certain public hospital employees to 
obtain retirement coverage; authorizing certain public hospital employees 
to purchase prior service credit; repealing Minnesota Statutes 1986, section 
355. 73, subdivision 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Renneke, Frederick, Bernhagen, Belanger and Gustafson intro
duced-

S.F. No. 2201: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Renneke, Frederick, Bernhagen, Gustafson and Benson intro
duced-

S.E No. 2202: A bill for an act relating to taxation; income; excluding 
certain compensation for military services; amending Minnesota Statutes 
1987 Supplement, section 290.0l, subdivision 19b. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Benson introduced-

S.R No. 2203: A bill for an act relating to human services; authorizing 
a county to establish an adult protection team; requiring records to be 
maintained; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Referred to the Committee on Health and Human Services. 

Messrs. Benson, Decker and Frederickson, D.R. introduced-

S.R No. 2204: A bill for an act relating to taxation; exempting railroad 
retirement benefits from taxation; amending Minnesota Statutes 1987 Sup
plement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Peterson, D.C. introduced-

S.R No. 2205: A bill for an act relating to education; creating a produc-
tivity improvement project; appropriating money. 

Referred to the Committee on Education. 

Ms. Peterson, D.C. introduced-

S.R No. 2206: A bill for an act relating to human services; requiring 
county community social service plans to address the county's responsibility 
to establish a system of early intervention services for handicapped children; 
amending Minnesota Statutes 1987 Supplement, section 256E.09, subdi
vision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.R No. 2207: A bill for an act relating to marriage dissolution; providing 
for parties to a dissolution to disclose assets and liabilities; requiring the 
supreme court to prepare forms for disclosure; providing sanctions for 
misrepresentations or omissions or failure to file any disclosure; proposing 
coding for new law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Judiciary. 

Messrs. Chmielewski; Johnson, D.J.; Ms. Piper, Messrs. Kroening and 
Frank introduced-

S.R No. 2208: A bill for an act relating to workers' compensation; pro
viding a single type of benefit for permanent partial disabilities; requiring 
all employers to purchase workers' compensation insurance from the state 
insurance fund; amending Minnesota Statutes 1986, sections 176.021, sub
division 3; 176.061, subdivision JO; 176.101, subdivisions 3e, 3f, 3i, 3j, 
31, 3r, and by adding a subdivision; 176.185, by adding a subdivision; 
176.221, subdivision 6a; l 76A.03, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 176.179; and l 76A.02, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 176A; repealing Minnesota 
Statutes 1986, sections 176.01 I, subdivision 26; 176. IOI, subdivisions 3a, 
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3b, 3c, 3g, 3m, 3o, 3p, 3q, 3s, and 31; and 176.105. 

Referred to the Committee on Employment. 

Ms. Peterson, D.C. and Mr. Marty introduced-

S. F. No. 2209: A bill for an act relating to health; requiring the elimination 
of designated smoking areas in certain instances; protecting complainants 
of smoke-induced discomfort; amending Minnesota Statutes 1986, section 
144.415; and Minnesota Statutes 1987 Supplement, section 144.412; pro
posing coding for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.F. No. 2210: A bill for an act relating to education; allowing noncon
tiguous school districts to consolidate; amending Minnesota Statutes 1986, 
section 122.23, subdivision I. 

Referred to the Committee on Education. 

Messrs. Marty and Merriam introduced-

S.F. No. 2211: A bill for an act relating to taxation; individual income; 
modifying the tax rates; amending Minnesota Statutes 1987 Supplement, 
section 290.06, subdivision 2c. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Samuelson, Lessard and Moe, R.D. introduced-

S.F. No. 2212: A bill for an act relating to natural resources; revising 
provisions relating to the Heartland Trail; amending Minnesota Statutes 
1986, section 85.015, subdivision 12. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Moe, R.D. introduced-

S.F. No. 2213: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 2214: A bill for an act relating to natural resources; authorizing 
the commissioner to sell certain surplus lands to local governments for 
local recreation or natural resource purposes; specifying the amount above 
appraised value that the commissioner may pay when acquiring land; trans
ferring certain duties of county auditors and treasurers relating to the sale 
of state land to the commissioner; authorizing long-term leases of state 
land for certain purposes; modifying certain provisions of land exchange 
laws relating to appraisals and fees; amending Minnesota Statutes 1986, 
sections 84.027, by adding a subdivision; 92. 16, subdivision 1; 92.23; 
92.24; 92.26; 92.27; 92.50, subdivision I; 94.343, subdivision 3; and 
94.348; Minnesota Statutes 1987 Supplement, section 84.0272; repealing 
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Minnesota Statutes 1986, section 92.25. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S. E No. 2215: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.E No. 2216: A bill for an act relating to land exchange; authorizing 
the exchange of certain state lands free from reservations of public travel 
under certain conditions; amending Minnesota Statutes 1986, section 94.342, 
subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Novak introduced-

S.E No. 2217: A bill for an act relating to state lands; authorizing transfer 
of certain state lands in Ramsey county to the city of Mounds View. 

Referred to the Committee on Environment and Natural Resources. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Purfeerst moved that S.E No. 1592 be withdrawn from the Committee 
on Taxes and Tax Laws and re-referred to the Committee on Finance. The 
motion prevailed. 

ADJOURNMENT 

Mr. Moe, R. D. moved that the Senate do now adjourn until 2:00 p. m., 
Thursday, March 3, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




