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" FIFTY-FOURTH DAY

St. Paul, Minnesota, Saturday, May 16, 1987

The Senate met at 11:00 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Purfeerst imposed a call of the Senate. The Sergcant at. Arms was
instructed to bring in the absent’ members. '

Prayer was offered by the Senator Pat Piper. . .
The roll was called, and the following Senators answered to their names:

Adkins Davis * Knaak 7 Moe, DM. Samuelson
Anderson DeCramer Knutson Moe, R.D. Schmitz
Beckman Dicklich. - ‘Kroening . ~ . Morse Solon
Belanger Diessner Laidig Novak - Spear
Benson Frank Langseth . Olson Storm
Berg Frederick Lantry Pehler Stumpf
Berglin - Fredericksom, D1 Larson _ Peterson, D.C. Taylor
Bernhagen Frederickson, D.R. Lessard -Peterson, R.W. . Vickerman
Bertram Freeman Luther Piper . Waldorf
Brandl Gustafson Marty Pogemiller - Wegscheid -
Brataas Hughes McQuaid Purfeerst . Willet
Chmielewski Johnson, D.E. Mehrkens Ramstad ' )
Cohen Johnson, D4 Merriam’ Reichgott

Dahl. . Jude Metzen - chneke

The Presndem declared a quorum present

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.

May 13, 1987

The Honorable Fred C Norton )
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the followmg enrolted Acts of the
1987 Session of the State Legislature have been received from the Office
of the Governor and are deposited in the Office of the Sécretary of State
for preservation, pursuant to the State Constitution, Article IV, Section 23:
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S.E H.F Session Laws Date Approved Date Filed

No. No. - Chapter No. 1987 1987
1009 88 May 12 - May 13
183 89 ' May 12 May 13
225 90 May 12 May 13
409 91 May 12 ' May 13
482 92 May 12 May 13
Sincerely, -

Joan Anderson Growe
Secretary of State

May 14, 1987

The Honorable Jerome M. Hughes
President of the Senate

Dear Sir:

I have the honor of informing you that I have received, approVed, signed
and deposited in the Office of the Secretary of State, S.E Nos. 79, 461,
555, 605, 607, 833, 948, 1097, 1183, 1204, 1296 and 1308.

Sincerely,
Rudy Perpich, Governor

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is réspectfully requested:

S.E No. 167: A bill for an act relating to the Minnesota zoological garden;
increasing the size of the zoological board; permitting the board to appoint
new members to the board; exempting members of the board from filing
statements of economic interest; amending Minnesota Statutes 1986, sec-
tion 85A.01, subdivision 1, and by adding a subdivision.

Senate File No. 167 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 15, 1987

CONCURRENCE AND REPASSAGE

Mr. Lessard moved that the Senate concur in the amendments by the
House to S.F No. 167 and that the bill be placed on its repassage as amended.
The motion prevailed. :

S.E No. 167: A bill for an act relating to the Minnesota zoological garden;
increasing the size of the zoological board; permitting the governor to
appoint new members to the board; exempting members of the board from
filing statements of economic interest; amending Minnesota Statutes 1986,
sections 85A.001; 85A.01, subdivision 1, and by adding subdivisions.’

Was réad the third time, as amended by the House, and placed on its
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repassage. _
The question was taken on the‘repa_ssa-ge of the bill, as amended.
The roll was called, and there were yeas 44 andAnays 1, as follows:
Those who voted in the affirmative \ﬁ_'ere:

Adkins Cohen - - Gustafson’ McQuaid Ramstad
Anderson Drahl Hughes Mehrkens - Renneke
Beckman Davis Johnson, D.E. Moe, RD. Schmitz
Belanger DeCramer Knaak Morse Spear
Benson Dicklich Kroening Novak Stumpf
Berg Diessner Laidig Olson Taylor
Bernhagen Frank Langseth Pehier Vickerman
Bertram Frederickson, D.J. Larson - : Peterson, D.C. Willet

Chmielewski Freeman Lessard Peterson, R.W. -~
Mr. Merriam voted in the negative.
So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President: '

1 have the henor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested: .

S.E No. 90: A bill for an act relating to public safety; pipelines and
underground facilities; requiring a routing permit to construct a new pipe-
line; creating the office of pipeline safety and providing for its powers and
duties; authorizing rulemaking for purposes of delegation of federal author-
ity; creating the pipeline safety advisory commission; regulating the oper-
ation of certain pipelines; requiring the adoption of pipeline setback
ordinances; providing for notification of excavation in the area of under-
ground facilities; providing for a pipeline inspection fee; providing penal-
ties; appropriating money; amending Minnesota Statutes 1986, sections
1161.02, subdivisions 2 and 3; 216B.16, by adding a subdivision; 299E56,
by adding a subdivision; 299E57; 299E 58; 299FE60; 299E61; 299E62, 299F63;
and 299F64; proposing coding for new law in Minnesota Statutes, chapter
1161; proposing coding for new law as Minnesota Statutes, chapters 216C
and 299]. ‘ - ‘

Senate File No. 90 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 15, 1987

CONCURRENCE AND REPASSAGE

Mr. Novak moved that the Senate concur in the amendments by the House
to S.E No. 90 and that the bill be placed on its repassage as amended. The
motion prevailed. B S

S.E No.. 90: A bill for an act relating to public safety; pipeliries and
underground facilities; requiring a routing permit to construct a new pipe-
line; creating the office of pipeline safety and providing for its powers and.
duties; authorizing rulemaking for purposes of delegation of federal author- -
ity; creating the pipeline safety advisory commission; regulating the oper-
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ation of certain pipelines; requiring the adoption of pipeline setback
ordinances; providing for notification of excavation in the area of under-
ground facilities; providing for a pipeline inspection fee; providing penal-
ties; appropriating money; amending Minnesota Statutes 1986, sections
1161.02, subdivisions 2 and 3; 117.48; 117.49; 216B.16, by adding a
subdivision; 299E56, by adding a subdivision; 299E57; 299E58; 299E60,
299E61; 299E62; 299E63; and 299F64; proposing coding for new law in
Minnesota Statutes, chapter 116I; proposing coding for new law as Min-
nesola Statutes, chapters 216C and 2991,

Was read the third time, as amended by the House, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 56 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins . Dahl Jude Mehrkens Renneke
Anderson Davis Knaak Merriam Schmitz
Beckman DeCramer Knutson - Moe, R.D. Solon
Belanger Dicklich Kroening Morse Spear
Benson Driessner Laidig Novak Stumpf
Berg Frank - Langseth Olson Taylor
Berglin Frederick .Lantry Pehler Vickerman
Bernhagen Frederickson, D). Larson Peterson, D.C. Willet
Bertram Freeman Lessard Peterson, R.W.

Brataas . Gustafson Luther Piper

Chmielewski Hughes Marty Ramstad

Cohen Johnson, D.E. McQuaid Reichgott

So the bill, as amended. was repassed and its title was agreed 10.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

[ have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 236:

H.E No. 236: A bill for an act relating to elections; requiring fair cam-
paign practices; imposing penalties; amending Minnesota Statutes 1986,
sections 123.015; 200.015; 201.275; 204C.04; proposing coding for new
law as Minnesota Statutes, chapters 211A and 211B; repealmg Minnesota
Statutes 1986, chapter 210A. - .

The House respectful]y requests that a Conference Committee of three
members be appointed thereon.

“Scheid, Neunschwander and Knickerbocker have been appointed as such
committee on the part of the House.

House File No. 236 is herewith transmitted to the Senate with the request
~ that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 15, 1987

Ms. Peterson. D.C. moved that the Senate accede to the request of the
House for a Conference Committee on H.E No. 236, and that a Conference
Committee of 3 members be appointed by the Subcommittee on Com-
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mittees on the part of the Senate, to act with a like Conference Committee
appointed on the part of the House. The imotion prevailed.

Mr, PreSIdent

I have the honor to announce that the’ House refuses to concur in the
Senate amendments to House File No. 532

H.E No. 532: A bill for an act relating to public safety; motonzed bicy-
cles; establishing standards for the safe operation of motorized bicycles;
amending Minnesota Statutes 1986, sections 65B.001, by adding a sub-
division; 65B.43, subdivision 13; 168.011, subdivision 27; 169.01, sub-
division 4a; 169.223; 171.01, subdivision 20; and 171.02, subdivision 3.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

‘Jensen, Kahn and Carlson, D. have been appomted as such committee
on the part of the House.

House File No. 532 is herewith transmltted to the Senate with the request
that the Senate appoint a ]Jike committee. :

Edward A. Bl.ll'd]Ck Chief Clerk House of Representatwes

Transmitted May 15, 1987

Mr. DeCramer moved that the Senate accede to the request of the House
for a Conference Committee on H.E No. 532, and that a Conference Com-
mittee of 3 members be appointed by the Subcommittee on Committees
on the part of the Senate, to act with a like Conference Committee appointed
on the part of the House. The motion prevailed.’

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

. S. E No. 478: A bill for an act relating to insurance; requiring notification
of group life or health coverage changes; eliminating mandatory temporary
insurance agent licenses; requiring those who solicit insurance to act-as
agent for the insured; regulating surplus lines insurance; regulating rates
and forms; regulating insurance plan administrators; regulatmg trust funds;

regulating the renewal, nonrenewal, and cancellation of commercial lia-
bility and property insurance policies; authorizing employers to jointly self-
insure for property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing for the
establishment and operation of the insurance guaranty association and the
life and health guaranty association; regulating accident and health insur-
ance; regulating joint self-insurance employee health plans; requiring the
treatment of pregnancy-related conditions in the same manner as other
illnesses; mandating certain coverages; clarifying coverage for handicapped
dependents providing continued group accident and health coverage upon
termination or layoff; requiring coverage of current spouse and children;

imposing surety bond or-securities requirements on certain health benefit
plans: regulating Medicare supplement plan premium refunds; authorizing
the renewal of certain long-term health policies; providing for the estab-
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lishment and operation of the comprehensive health association and the
joint underwriting association; providing comprehensive health insurance
coverage for certain employees not eligible for Medicare; regulating fra-
ternal benefit associations; regulating automobile insurance; providing for
exemption from certain legal process of cash value, proceeds, or benefits
under certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration of the
FAIR plan; requiring accident prevention course premium reductions; lim-
iting the grounds for cancellation or reduction in limits during the policy
period; providing for the priority of security for payment of basic economic
loss benefits; extending basic economic loss benefit protection; requiring
coverages for former spouses; specifying membership on the assigned claims
bureau; extending no-fault benefits to pedestrians who are struck by motor-
cycles; regulating township mutual insurance companies; providing for
mandatory arbitration of certain claims; establishing a demonstration proj-
ect to provide medical insurance to certain low income persons; requiring
the commissioner to set rates for cooperative housing and neighborhood
real estate trust insurance; authorizing investments in certain insurers; reg-
ulating trade practices; requiring life and health insurers to substantiate the
underwriting standards they use; providing assigned risk plan coverage for
certain vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting immu-
nity from liability for volunteer coaches, managers, and officials; clarifying
the statute of limitations applicable to actions regarding manufacturers or
suppliers of material containing asbestos; modifying discounting of future
damages; prescribing penalties; amending Minnesota Statutes 1986, sec-
tions 16A.133, subdivision 1; 45.024, subdivision 2; 60A. 17, subdivisions
1a, 2¢c, 11, and 13; 60A. 1701, subdivisions 7, and 8§; 60A.196; 60A.197;
60A.198, subdivision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2,
5, and 16, and by adding subdivisions; 60A.30; 60A.31; 60B.44, subdi-
visions 1, 4, 5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28,
subdivision 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by
adding a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A.17;
62A.21;, 62A.27; 62A.31, subdivision la; 62A.43, subdivision 2, and by
adding a subdivision; 62A.46; by adding a subdivision; 62A.48, subdivi-
sions 1, 2, 6, and by adding a subdivision; 62A.50, subdivisien 3; 62D.05, .
by adding a subdivision; 62D.102; 62E.06, subdivision 1; 62E.10, subdi-
vision 2, and by adding subdivisions; 62E. 14, by adding a subdivision;
62FE041, subdivision 2; 62F06, subdivision 1; 62H.01; 62H.02; 62H.04;
621.02, subdivisions I, and 3, and by adding a subdivision; 621.03, sub-
division 5; 621.04; 621.12, subdivision 1; 62I.13, by adding a subdivision;
621.16. subdivision 3; 621.22, subdivision 2, and by adding a subdivision;
64B.11, subdivision 4; 64B.18; 64B.27; 65A.01, subdivision 3a; 65A.03,
subdivision 1; 65A.10; 65A.29, by adding a subdivision; 65A.35, subdi-
vision 5; 65A.39; 65B.03, subdivision 1; 65B.12; 65B.1311; 65B.16; 65B.21,
subdivision 2; 65B.28; 65B.46; 65B.49, by adding a subdivision; 65B.525,
subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2; 67A.06;
67A.231;70A.06, by adding a subdivision; 70A.08, subdivision 3; 72A.20,
subdivisions 11, 17, and by adding subdivisions; 72A.31, subdivision 1;
169.045, subdivision 1, and by adding a subdivision; 471.98, subdivision
2; 604.07, subdivisions 2, 3, 4, and by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 60A; 61A; 62A; 62E;
65A; 65B; 72A: 256B; 541; and 604; proposing coding for new law as
Minnesota Statutes, chapter 60E; repealing Minnesota Statutes 1986, sec-
tions 62A.12; and 67A.43, subdivision 3; and Minnesota Rules, parts
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2700.2400 to 2700.2440.
Senate File No. 478 is he_rewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatiﬁes

Returned May 15, 1987

Mr. Luther moved that the Scnate do not concur in the amendments by
the House to S.E No. 478, and that a Conference Committee of 5 members
be appointed by the Subcommittee on Committees on the part of the Senate,
to act with a like Conference Committee to be appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.E Nos. 899 943, 169, 887, 1203,
794, 239, 960, 1326, 1219 and 1499.

Edward A. Burdick, Chief Clerk, House of Representaiives
Transmitted May 15, 1987

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the commitices
indicated.

- H.E No. 899: A bill for an act relaling to education; establishing the
Fond du Lac Higher Education Center; continuing the Fond du Lac Higher
. Education Task Force; requiring reports; appropriating money; amending
Laws 1986, First Special Session chapter 1, article 10, sectlon 1, subdi-
vision 9.

‘Mr. Moe, R.D. moved that H.F No. 899 be laid on the table. The motion
prevailed.

- H.F No. 943: A bill for an act relating to the attorney general; creating
a consumer education account; providing for its administration; appropri-
ating money; amending Minnesota Statutes 1986, sectlon 8.31, subdivi-
sions 2b, 3, and by adding subdivisions.

Referred to the Committee on Rules and Adminiktration for comparison
with S.E No. 1428, now on General Orders.

H.E No. 169: A bill for an act relating to lawful gambling; including
payment of taxes as a lawful purpose; increasing the percentage of profits
that may be used for necessary expenses; changing requirements for dis-
tributors; authorizing the board to adopt rules restricting the amount of
rent charged by organizations; prohibiting local units of government from
requiring organizations to make certain expenditures; making various tech-
nical changes; regulating allowable expenses; amending Minnesota Statutes
1986, sections 349.12, subdivisions 11, 12, 13, and 15; 349.14, 349.15;
349.151, subdivision 3; 349.161, subdivisions 3, 5, and 7; 349.162, by
adding subdivisions; 349.18, subdivisions | and 3; 349.19, subdivision 3;
349.21; and 349.213, subdivision 1.
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Mr. Moe, R.D. moved that H.E No. 169 be laid on the table. The motion
prevailed.

H.F No. 887: A bill for an act relating to environment; creating the clean
water partnership program for the control of nonpoint source water pollution
and providing for administration by the pollution control agency; requiring
a state water quality assessment; authorizing technical and financial assist-
ance to local governments; authorizing rulemaking; appropriating money;
proposing coding for new law in Minnesota Statutes, chapter 115.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 867, now on the Calendar. :

H.E No. 1203: A bill for an act relating to human services; requiring
court-ordered group health insurance benefits be paid to providers; requir-
ing all parties to sign workers' compensation settlement agreements; requir-
ing notification to commissioner regarding workers’ compensation payments;
establishing a public assistance lien; establishing third party payer liability;
requiring reporting of group insurance coverage; providing for reimburse-
ment of benefits from programs with federal participation; amending Min-
nesota Statutes 1986, sections 62A.046; 176.191, subdivision 4; 256B.02,
by adding a subdivision; 256B.042, subdivisions 2, 3, and by adding sub-
divisions; 256B.37, subdivisions 1, 2, and by adding subdivisions; 256D.03,
by adding a subdivision; 268.121; 473.405, subdivision 13; and 514.69;
proposing coding for new law in Minnesota Statutes, chapter 256.

Referred to the Committee on Finance. .

H.E No. 794: A bill for an act relating to waste management; regulating
disposal of wastes; providing for a solid waste management policy; providing
for recycling policy and marketing; managing household hazardous wastes;
regulating the sale and disposal of motor oil and lead acid batteries; pro- -
viding for waste pesticide collection; appropriating. money; amending Min-
nesota Statutes 1986, sections 115A.03, subdivisions 9 and 21; 115A.006,
subdivision 14; 115A.11, subdivision 2; 115A.15, subdivision 6; 115A.42;
115A.45; 115A.49; 115A.51; 115A.52; 115A.53; 115A.54, subdivision
2a; 115A.81, subdivision 2; 115A.921; 115A.95; 116.07, subdivision 4b;
116.41, subdivision 2; 116M.07, by adding a subdivision; 176,011, sub-
division 9; 239.52; 325E.11; 473.149, subdivisions 2d and 6; 473.803, by
adding a subdivision; 473.834, subdivision 2; 473.842, subdivision 2;
473.844, subdivisions | and 4; and 473.846; proposing coding for new law
in Minnesota Statutes, chapters 115A; 239; 325E; and 473; repealing Min-
nesota Statutes 1986, sections 115A.13: 115A.43; 115A.44; 473.834, sub-
division 3; and 473.844, subdivisions 2 and 5.

Referred to the Committee on Rules and Administration for compérison
with S.E No. 708, now on General Orders.

H.F No. 239: A bill for an act relating to elections; providing for school
district elections to be conducted according to Minnesota efection law;
appropriating money; amending Minnesota Statutes 1986, sections 6.54;
122.22, subdivisions 2 and 4; 122.23, subdivisions 2, 9, and 10; 122.25,
subdivision 1; 123.11, subdivision 7; 123.33, subdivision 4; 123.351, sub-
division 1; 123.51; 127.09;127.11; 200.01; 200.015; 200.02, by adding
a subdivision; 201.016, subdivision 2; 201.018, subdivision 2; 201.061,
subdivisions 3 and 6; 201.071, subdivisions 1, 3, 5, 6, and by adding a
subdivision; 201.221, subdivisions 3 and 4; 201.27, subdivision 2; 203B.0t,
subdivision 2; 203B.04, subdivisions 1 and 2; 203B.05, subdivisions | and
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2; 203B.06, subdivision 2; 203B.08, subdivision 4; 203B.10; 203B.11,

subdivision 1; 203B.12, subdivision 6; 203B 13; 203B. 15 203B.19; 203B.23;

204B.02; 204B.09, subdivision 2: 204B.16, s'ubdivision I; 204B.18, sub-
division 2; 204B.19, subdivision 1; 204B.21, subdivision 2; 204B.235, sub-
division 1; 204B.29; 204B.31; 204B.32; 204B.34, by adding a subdivision;
204B.35, subdivision 1; 204C.02; 204C.06, subdivision 2; 204C.07, sub-
division 3; 204C.08, subdivision 4; 204C. 10, subdivision 2; 204C.19, sub-
division 2; 204C.20, subdivision 4; 204C.24, subdivision 2; 204C.25;
204C.26, subdivisions 2 and 3; 204C.27; 204C.28, subdivision 2, and by
adding a subdivision; 204C.29, subdivision 1; 204C.36; 206.56, by adding
a subdivision; 206.58, subdivision 2; 209.02; 209.021, subdivision 3;
210A.01, subdivision 3; proposing coding for new law in Minnesota Stat-
utes, chapter 206; proposing coding for new law as Minnesota Statutes,
chapter 2054A; repealmg Minnesota Statutes 1986, sections 123. 015 123.32;
and 201.095.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 381, now on General Orders.

H.E No. 960: A bill for an act relating to human services; requrrmg
director of state planning agency to contract for development of client
advisory commitiees; appropriating money; proposmg codmg for new law
in Minnesota Statutes, chapter 252, _

Referred to the Comrmttee on Finance,

H.E No. 1326: A bill for an act relating to energy, authonzmg loans to
municipalities for enérgy conservation investments and authorizing repay-
ment of those loans; authorizing issuance of bonds; appropriating money,
amending Minnesota Statutes 1986, sections 116J.37;275.50, SUblelSlOl‘l
5; 471.65; and 475.51, subdivision 4.

Referred to the Committee on Rules and Admlmstratlon for comparison
wnth S.E No. 1267 now on the Calendar.

H.E No. 1219: A bill for an act relatmg to taxation; authonzmg Scott
county to impose a tax on admissions to major amusement facilities; pro-
viding for expenditure of the proceeds of the tax. .

Referred to the Committee on Rules and Administration for comparison
with S.F No. 1014, now on General Orders.

H.E No. 1499 A bill for an act relating to health; requiring transfers
from the special revenue account to the public health fund; authorizing a
feasibility study; appropriating money; amending Minnesota Statutes 1986,
sections 62D.05, by adding a subdivision; and 214.06, subdivision 1.

Referred to the Committee on Finance.

REPORTS OF COMMITTEES

Mr. Moe R. D moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 859 for comparison with companion Senate File, reports the
following House File was found.identical and recommends the House File
be given its second reading and substituted for its companion Senate File
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as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR"
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

859 675

and that the above Senate File be indefinitely pbstponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted.

‘Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred

H.E No. 523 for comparison with companion Senate- File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR | CALENDAR
~H.E No. S.ENo. H.E No. S.E No. H.E No. S.E No.

523 487

Pursuant to Rule 49, the Committee on Rules and Admlnlstratlon rec-
ommends that H.F No. 523 be amended as follows:

Delete all the language after the enacting clause of H.E No. 523 and
insert the language after the enacting clause of S5.F No. 487, the second
engrossment; further, delete the title of H.E No, 523 and insert the title of
S.E No. 487, the second engrossment.

And when so amended H.E No. 523 will be identical to S.F No. 487,
and further recommends that H.FE No. 523 be given its second reading and
substituted for S.E No. 487, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted. :

SECOND READING OF HOUSE BILLS
H.E Nos. 859 and 523 were read the second time.

MOTIONS AND RESOLUTIONS

Mr. Stumpf moved that the names of Messrs. Morse, Bertram and Davis
be added as co-authors to S.E No. 336. The motion prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members
be excused for a Conference Committee on H.E No. 529 at 11:00 a.m.:

Messrs. Brandl, Stumpf, Pogemiller, Novak and Johnson, D.J. The motion
prevailed.
MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Calendar and that the rules
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of the Senate be so far suspended as to waive the lie-over requirement. The
motion prevailed. S : o

CALENDAR

H.E No. 735: A bill for an act relating to ]iqudri'removing a restriction
on issuance of off-sale licenses in Kanabec county; amending Minnesota
Statutes 1986, section 340A.405, subdivision 2. -

Mr. Chmielewski moved that H.E No. 735, No. 1 on the Calendaf, be
stricken and placed at the top of General Orders. The motion prevailed.

H.E No. 542: A bill for an act relating to transportation; providing an
alternative procedure to record town roads; proposing coding for new law
in Minnesota Statutes, chapter 164,

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 56 and naysr 1, as follows:
Those who voted in the affirmative were:

Adkins Cohen Johnson, D.E. Moe, DM, Samuelson
Anderson Dahl Jude Moe, R.D. Schmitz
Beckman Davis Knutson Morse Solon
Belanger DeCramer Kroening - Novak - Spear .
Benson Dicklich Laidig Olson - Sturnpf
Berg Diessner Langseth Pehler Vickerman
Berglin Frank : Lantry Peterson, D.C. Waldorf
Bernhagen Frederick Lessard Peterson, RW.  Willet
Bertram Frederickson, D.J. Luther Piper . )
Brand! Freeman Marty "~ Purfeerst

Brataas Gustafson Mehrkens . Ramstad

Chmielewski Hughes Merriam "Renneke

Mrs. McQuaid voted in the negative.
So the bill passed and its title was agreed to.

H.E No. 1419: A bill for an act relating to human rights; changing certain
procedures in cases before the department of human rights; providing for
access to case files; amending Minnesota Statutes 1986, sections 363.05,
subdivision 1; 363.06, subdivisions 1 and 4; 363.061; and 363.071, sub-
divisions 1, la, and 6. . '

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 55 and nays 0, as follows: .

Those who voted in the affirmative were: _
Adkins Cohen Kroening Moe, D M. Reichgott

Anderson Dahl * Laidig Moe, R.D. Renneke
Beckman Davis ‘ Langseth Morse Samuelson
Belanger DeCramer Lantry Novak Schmitz
Benson Frank Larson ' Olson Solon
Berg Frederick . Lessard - Pehler - Spear
Berglin Freeman Luther Peterson, D.C.  ‘Stumpf
Bernhagen Hughes " Marty Peterson, RW  Taylor
Bertram Johnson, D.E. McQuaid Piper Vickerman
Brandl Jude Mehrkens Purfeerss Waldorf

Chmielewski Knutson Mefriam : ‘Ramstad - Willet
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So the bill passed and its title was agreed to.

H.E No. 601: A bill for an act relating to natural resources; providing
that money recovered by the state for forest fire fighting expenses be restored
to the fund of origination; increasing the amount that may be paid for tips
related to forest fire crimes; clarifying provisions relating to the burden of
proof and evidence of negligence; amending Minnesota Statutes 1986,
sections 88.17, subdivision 2; 88.75, subdivision 1; and 88.76.

Was read the third time and placed on its final passage.

The question was taken on the paséage of the bill.

The roll was called, and there were yeas 59 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Cohen Jude Mehrkens Ramnstad
Anderson Dahl . Knaak : Merriam Reichgott
Beckman Davis Knutson Moe, D.M. Rennecke
Belanger DeCramer Kroening. Moe, R.D. Samuelson
Benson Diessner Laidig Morse Schmitz
Berg Frank . Langseth Novak Solon
Berglin Frederick Lantry Olson Spear
Bernhagen Frederickson, D.J. Larson ~ Pehler - Stumpf
Bertram Freeman ~ Lessard . Peterson, D.C. Taylor
Brandl " Gustafson Luther ) Peterson, RW.  Vickerman
Brataas Hughes Marty , ~ Piper Waldorf
Chmielewski Johnson, D.E. ~ McQuaid - Purfeerst ’

So the bill passed and its title was agreed to.

H.E No. 894: A bill for an act relating to human services; creating 'a
new chapter establishing a single, unitary process for the determination of
residence and financial responsibility for all human service progtams;
amending Minnesota Statutes 1986, section 253B.23, subdivision 1; pro-
posing coding for new law as Minnesota Statutes, chapter 256G; repealing
Minnesota Statutes 1986, sections 256.73, subdivision 4; 256.76, subdi-
vision 2; 256.79; 256B.02, subdivisions 1, 2, and 3; 256D.18; 256D.37,
subdivision 3; and 256E.08, subdivision 7.

Was read the third time and placed on its final passage.

The ques’iion was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Dahl Knaak Moe, D M. Samuelson
Anderson Davis . Knutson Moe, R.D. Schmitz
Beckman DeCramer - Kroening Morse Solon
Belanger Dicklich . Laidig Novak Spear
Benson Diessner Langseth Olson Stumpf
Berg Frank Lanmtry . . Pehler Taylor

- Berglin Frederick Larson Peterson, D.C. Vickerman
Bernhagen - Frederickson, D.J. Lessard . Peterson, R.W Waldorf
Bertram Freeman Luther Piper Willet
Brandl Gustafson Marty ) Purfeerst
Brataas Hughes McQuaid ‘Ramstad
Chmielewski Johnson, DE. . Mehrkens Reichgott
Cohen . lude . Merriam Renneke

So the bill passed and its title was agreed to.

S.E No. 909: A bill for an ‘act relating to natural resources; establishing
a state flood hazard mitigation grant program; authorizing grants-in-aid to
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local government units; revising qualifications for the office of director of
the division of waters; authorizing-an additional assistant commissioner of
natural resources; appropriating money; amending Minnesota Statutes 1986,
sections 84.01, subdivision 3; 84,081, subdivision 1; 104.02; 105.40, sub-
division 1, and 105. 482, subdivision 5; proposing codlng for new law In
Minnesota Statutes, chapter 104.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The rotl was called, and there were yeas 60 and hays 0, as follows:
Those who voted in the affirmative were:

Adkins Cohen " Johnson, D. E Mehrkens Ramstad
Anderson Dahl Jude Merriam . Reichgott
Beckman Davis ' Knaak Moe, D.M. Renneke
Belanger DeCramer . Kroening - . Moe, RD. ~.  Samuelson
Benson Dicktich - Laidig : Morse Schmitz
Berg Diessner Langseth . Novak . Solon

- Berglin Frank Lantry Olson Spear
Bernhagen Frederick Larson : - Pehler Stumpf
Bertram Frederickson, D.J. Lessard Peterson, D.C. Taylor
Brandl Freeman Luther Peterson, R.W. Vickerman
Brataas Gustafsen - Marty - Piper : Waldorf
Chmielewski Hughes . McQuaid | Purfeerst Willet.

So the bill passed and its title was agreed to.

S.E No. 313: A bill for an act relating to veterans; providing for special
motor vehicle license plates for Pearl Harbor survivors and former prisoners
of war without an additional charge; changing the certification procedure
for obtaining former prisoner of -war status; amending Minnesota Statutes
1986, section 168.125; proposing coding for new law in Minnesota Statutes,
chapter 168.

Was read the third time and placed d_n its final passage.
The question was taken on'the passage of the bill.
The roll was called, and there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were; )
Adkins . Dahl B Jude Merriam - Reichgott

Anderson - Davis S Knaak Moe, D.M. - Renncke
Beckman DeCramer Knutson - Moe, RD.- Samuelson
Belanger Dickiich - ‘Kroening Morse : Schmitz
Benson Diessner Laidig " Novak : Solon
Berg Frank - - Langseth Olson - . - Spear
Berglin Frederick - Larson - Pehler “ Stumpf
Bernhagen Frederickson. D.J. Lessard Peterson, D.C. Taylor
Bertram Freeman Luther - Peterson, R.W. Vickerman
Brataas Gustafson Marty - Piper Waidort
Chmielewski -Hughes . McQuaid Purfeerst Willet
Cohen Johnson, D.E. Mehrkens Ramstad

So the bill passed and its title was agreed to.

S.E No. 1253: A bill for an act relating to human services; providing
training of welfare fraud prosecutors and investigators; defining amounts
of assistance indirectly paid; providing for joint trials; changing the date
of payment of certain periodic support to the assistance unit; regulating
certain property transfers; providing for incorrect assistance amounts recov-
ered; amending Minnesota Statutes 1986, sections 256.98; 256D.05, by
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adding a subdivision; and 393.07, subdivision 10.
Was read the third time and placed on its final passage.
The question was taken on the passage of the bill. '
The roll was called, and there were yeas 61 and nays 0, as follows:
Those who voted in the affirmative were: '

Adkins Dahl Knaak Moe, DM. Samuelson
Anderson Davis Knutson Moe, R.[D. Schmitz
Beckman DeCramer Kroening Morse Solon
Belanger Dicklich Laidig - Novak Spear
Benson Diessner ) Langseth Olson Stumpf
Berg Frank Lantry Pehler Taylor
Berglin Frederick ] Larson Peterson, D.C. Vickerman
Bernhagen Frederickson, D11 Lessard Peterson, R.W. Waldorf
Bertram Freeman Luther Piper Willet
Brandl Gustafson Marty Purfeerst

Brataas Hughes McQuaid Ramstad

Chmielewski Johnson, D.E. Mehrkens Reichgott

Cohen -+ Jude Mertiam - Renneke

So the bill passed and its title was agreed to.

H.E No. 290: A bill for an act relating to occupations and professions;
establishing an office of social work and mental health boards; establishing
a board of social work; regulating and licensing social workers; establishing
a board of marriage and family therapy; licensing and regulating marriage
and family therapists; establishing a board of unlicensed mental health
service providers; regulating unlicensed health service providers; providing
penalties; appropriating money; amending Minnesota Statutes 1986, 144.335,
subdivision 1; 148A.01, subdivision 3; 214.01, subdivision 2; 214.04,
subdivision 3; and 609. 34] subdivision 17; proposing coding for new law
as Minnesota Statutes, chapter 148B.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 37 and nays 23, as follows:
Those who voted in the affirmative were: _ ‘

Beckman DeCramer Knaak : Novak Schmitz
Berglin Dicklich Knutson Pehler Spear
Bertram Frank Laidig Peterson, D.C. Vickerman
Brand] Frederickson, D.J. Lantry Piper Waldorf
Chmielewski Freeman Marty Purfeerst Willet
Cohen Hughes Merriam Ramstad

Dahl Johnson, D.E. Moe, R.D. Reichgott

_Davis Jude Morse Renneke

Those who voted in the negative were:

_ Adkins Bernhagen Kroening Mehrkens Solon
Anderson Brataas Langseth Metzen Stumpf
Belanger . Diessner Larson Moe, DM. Taylor
Benson Frederick Lessard Olson
Berg Gustafson McQuaid Samuelson

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Ruie 10, Mr. Moe, R.D., Chair of the Committee on Rules
and Administration, designated S.E No. 1200 a Special Order to be heard
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immediately.

SPECIAL ORDER

S.E No. 1200: A bill for an act relating to family law; encouraging the
Center for Urban and Regional Affairs Conflict and Change Prolect to study
mediation in marriage dissolution cases.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill. :
The roll was called, and there were yeas 58 and nays 0, as follows:

Those who voted in the affirmative were: _
Adkins Davis Knaak Merriam Reichgott

Anderson DeCramer Knutson Metzen Samuelson
Beckman Dicklich Kroening Moe, D.M. Schmitz
Belanger Diessner Laidig Moe, R.D. .Solon
Benson Frank Langseth Morse Spear
Berglin Frederick Lantry Novak Stunpf
Bernhagen Frederickson, D.J. Larson Pehler Taylor
Bertram Freeman Lessard Peterson, D.C. Vickerman
Brand! Gustafson Luther Piper Waldorf
Brataas Hughes . Marty Pogemiller Willet
Cohen Johnson, D.E.: McQuaid Purfeerst

Dahl Jude Mehrkens Ramstad

So the bill passed and its title was agreed to.

. Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committec on Rules
and Administration, designated H.E No. 1351 a Special Order to be heard
immediately.

SPECIAL ORDER

H.E No. 1351: A bill for an act relating to natural resources; autherizing
the 1aking of elk and amending related laws; authorizing compensation for
certain crop damage caused by elk; appropriating money; amending Min-
nesota Statutes 1986, sections 97A.421, subdivision 6; 97A.431; 97A.465,
subdivisions 1 and 3; 97A.471, subdivision 3; 97A.475, subdivision 2;
97A.525, subdivision 1; 97A.535; and 97B.201; proposing coding for new
law in Minnesota Statutes, chapters 3 and 97B.

Mr. Stumpf moved to amend H.F No. 1351 as amended pursuant to Rule
49, adopted by the Senate May 15, 1987, as follows:

{The text of the amended House File is identical to S.E No. 1240.)
Page 5, line 4, delete everything before the period
The motion prevailed. So the amendment was adopted.

Mr. Dahl moved to amend H.E No. 1351, as amended pursuant to Rule
49, adopted by the Senate May 15, 1987, as follows:

(The text of the amended House File is identical to S.F No. 1240.)
Page 4, after line 29, insert:

“Sec. 3. [97A.043] [POSSESS]ON OF NON-DOMESTICATED WILD
ANIMALS.].

Subdivision . [PERMIT REQU]RED.] Exceptas provia'ed in subdivision
5, a person may not possess a live, non-domesticated witd animal that
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endangers humans, other wild animals, or the environment without a permit
Jrom the commissioner. The commissioner shall charge an annual permu

Jee of $50.

Subd. 2. [LIST OF NON-DOMESTICATED WILD ANIMALS.] The
commissioner shall, by order, prescribe a list of non-domesticated wild
animal species that require a permit under this section. A non-domesticated
wild animal includes indigenous and nonindigenous wild animals that the
commissioner determines cannot be domesticated to an extent that insures
human safety, protects other wild animals, or insures protection of the
environment. A non-domesticated wild animal does not include llama or
the American bison or other livestock raised for food purposes.

Subd. 3. [PERMIT CONDITIONS.] The commissioner shall prescribe
conditions in a permit for keeping non-domesticated wild animals to insure
human safety, protect other wild animals, or insure protection of the envi-
ronment. The conditions may provide for inspections of the wild animal
and the area where the wild animal is kept. The commissioner shall charge
a fee for the inspection. The fee is $50, or another amount set by the
commissioner by rule under section 16A.128. The fee must be deposited
in the state treasury and credited to the game and fish fund.

Subd. 4. [PERMIT DOES NOT EXEMPT LIABILITY OR STANDARDS
OF CARE.] A person that receives a permit to possess a non-domesticated
wild animal is not exempt from:

(1) liability or damages resulting from the wild animal under chapter
346, sectwn 609.205, or other laws;

(2) srana'ara's of care reqmred under section 346.42, other provisions
of chapter 346, or other provisions of law; or

(3) local zoning requirements.
Subd. 5. [PERMIT EXEMPTIONS.] This section does not apply to:

(1) a publicly owned zoo or wildlife exhibit, privately owned travéh’ng
zoo or circus, or a pet shop;

(2) wildlife in captivityfor public exhibition purposes that are required
to have a permit under section 97A.041;

{3) wild animals kept in captivity at an educational or research insti-
tution; or

{4) wild animals that are lawfully possessed by license or permit under
the game and fish laws.”

Page 9, line 12, after the period, insert “$80,000 is appropriated from
the game and fish fund to the commissioner of natural resources for the
purposes of section 3, to be available until June 30, 1989, The complement
" of the department of natural resources is increased by one.”

Renumber the sections in sequence and correct the internal references
Amend the title as follows:

Page 1, line 4, after the semicolon, insert “regulating possession of wild
animals;” :

The motion did not prevail. So the amendment was not adopted.
H.E No. 1351 was read the third time, as amended, and placed on its
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final passage.
The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 51 and nays 2, as follows:

" Those who voted in the afﬁrmauve were:

Adkins Cohen - Knaak Metzen Renncke
Anderson - Dahl Knutson Moe, R.D. Schmitz
Beckman Davis - Kroening Morse Stumpf
Betanger Diessner * Laidig . Olson  Tayler
Benson Frank Langseth Pehler Vickerman
Berg - Frederick Lantry Peterson, D.C. - Waldorf
Bernhagen Frederickson, D.J. Larson Peterson, R W, Willet
Bertram Freeman . Lessard Piper

Brand! Gustafson McQuaid Purfeerst

Brataas Hughes Mehrkens Ramstad

Chmielewski Johnson, D.E. Merriam Reichgott

Ms. Berglin and Mr. Spear voted in the negative.

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTiONS « CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the General Orders Calendar. The
motion prevailed.

GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Mr.
Chmielewski in the chair.

After some time spent therein, the committee afose, and Mr. Chmielewski
reported that the committee had considered the following:

S.E No. 156 and H.E No. 1210, which the committee recommends to
pass. '

S.E No. 1503, whichlthe commitiee recommends be returned to its author.

On motibn of Mr. Luther, the report of the Committee of the Whole, as
kept by the Secretary, was adopted.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Moe, R.D. moved that the following members
be excused for a Conference Committee on S.F No. 1 at 2:00 p.m.:

Messrs. Moe, R.D.; Dicklich and Pogemiller. The motion prevailed. -

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Moe, R.D. moved that the.following members
be excused for a Conference Committee on H.E No. 919 at 2:00 p.m.:

Messrs. Freeman: Mernam Solon Moe, R.D. and Johnson, D.E. The
motion prevailed.
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MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Lessard moved that H.E No. 169 be taken from the table. The motion
prevailed.

H.F No. 169: A bill for an act relating to lawful gambling; including
payment of taxes as a lawful purpose; increasing the percentage of profits
that may be used for necessary expenses; changing requirements for dis-
tributors; authorizing the board to adopt rules restricting the amount of
rent charged by organizations; prohibiting local units of government from
requiring organizations to make certain expenditures; making various tech-
nical changes; regulating allowable expenses; amending Minnesota Statutes
1986, sections 349.12, subdivisions 11, 12, 13, and 15; 349.14; 349.15;
349.151, subdivision 3; 349,161, subdivisions 3, 5, and 7; 349.162, by
adding subdivisions; 349.18, subdivisions 1 and 3; 349.19, subdivision 3;
349.21; and 349.213, subdivision 1. :

SUSPENSION OF RULES

Mr. Lessard moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to
H.E No. 169 and that the rules of the Senate be so far suspended as to give
H.F No. 169 its second and third reading and place it on its final passage.
The motion prevailed. ‘

H.E No.: 169 was read the second time.
Mr. Lessard moved to amend H.E No. 169 as follows:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 349.12, subdivision 11,
is amended to read: '

Subd. 11. “Lawful purpose” means one or more of the following: (a)
benefiting persons by enhancing their opportunity for religious or educa-.
tional advancement, by relieving or protecting them from disease, suffering
or distress, by contributing to their physical well-being, by assisting them
in establishing themselves in life as worthy and useful citizens, or by
increasing their comprehension of and devotion to the principles upon
which this nation was founded; (b) initiating, performing, or fostering
worthy public works or enabling or furthering the erection or maintenance
of public structures; (¢) lessening the burdens borne by government or
voluntarily supporting, augmenting or supplementing services which gov-
ernment would normally render to the people; e (d) the improving, expand-
ing, maintaining or repairing real property owned or leased by an organization;
or (e) payment of taxes imposed on receipts from lawful gambling.

“Lawful purpose” does not include the erection or acquisition of any
real property, unless the board specifically authorizes the expenditures after
finding that the property will be used exclusively for one or more of the
purposes specified in this clause. '

Sec. 2. Minnesota Statutes 1986, section 349.12, subdivision 12, is
amended to read: ' :

Subd. 12. “Organization” means any fraternal, religious, veterans, or
other nonprofit organization which has been in existence for at least three
years and has at least 15 active members.
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S¢c. 3. Minnesota Statutes 1986, sectidn 349.12, subdivision 13, is
amended to read:

Subd. 13. “Profit” means the gross receipts collected from lawful gam-
bling, less reasonable sums necessarily and actually expended for prizes

Sec. 4. Minnesota Statutes 1986, section 349,12, subdivision 15, is
amended to read:

Subd. 15. “Gambling equipment” means: bmgo cards and devices for
selecting bingo numbers pull -tabs, ticket fars _;ar tickets, paddlewheels,
and tipboards.

Sec. 5. Minnesota Statutes 1986, section 349.14, is amended to read:

349.14 [ORGANIZATION MAY CONDUCT LAWFUL GAMBLING,;
LICENSE.]

An organization may conduct lawful gambling if it bas been in existence
for at least three yearss has ot least 15 active membess; has a license to
conduct lawful gambling from the board and complies with this chapter.

Sec. 6. Minnesota Statutes 1986, section 349.15, is amended to read:
349 15 [USE OF PROFITS. ]

Profits from lawful gamblmg may be expended only for lawful purposes
or expenses as authorized at a regular meeting of the conducting organi-
zation. Provided that no more than 56 55 percent of profits from bingo,
and no more than 48 45 percent for other forms of lawful gambling, may
be expended for necessary expenses related to- lawful gambling.

The board shall provide by rule for the administration of this section,
including specifying allowable expenses. The rules may provide a maximum
percentage of gross receipts which may be expended for certain expenses.

Sec. 7. Minnesota Statutes 1986, section 349,151, subdivision 3, is
amended to read:

Subd. 3. [COMPENSATION.] The compensatlon of board members is
$35 per day spent on commission activities; when autherized by the board;
plus expenses in the same manner ahd amount a5 provided in the com-
missioner's plan adopted acecording te section 43A-18; subdivision 2 as
provided in section 15.0575, subdivision 3.

Sec. 8. Minnesota Statutes 1986, section 349.151, is amended by adding
a subdivision to read:

Subd. 4b. [ADDITIONAL POWERS 1The board may summarily suspend
a license or impose a civil penalty of not more than $500 on a licensee
prior to a contested case hearing for a violation of this chapter or rule of
the board where necessary to ensure the integrity of lawful gambling. A
contested case hearing must be held within 20 days of the summary sus-
pension and the administrative law judge’s report must be issued within
20 days from the close of the hearing record. The board must issue its

final decision within 30 days from receipt of the report of the administrative
law judge and subsequent exceptions and arguments under section 14.61.
The board may authorize the executive secretary to impose a civil penalty
of not more than $500 on a licensee prior to a hearing for a violation of
this chapter or board rule. A penalty imposed by the executive secretary
may be appealed to the board within 30 days.
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Sec. 9. Minnesota Statutes 1986, section 349.161, subdivision 3, is
amended to read:

Subd. 3. [QUALIFICATIONS.] A license may not be issued under this
section to a person, or to a corporation, firm, or partnership which has as
an officer, director, ef other person in a supervisory or management posi-
tion, or employee eligible to make sales on behalf of the distributor a
person, who:

(1) has been convicted of a felony in a state or federal court within the
past five years or who has a felony charge pending;

(2) has ever been convicted in a state or federal court of a gambling-
related offense; or

(3) is or has ever been engaged in an illegal business.

Sec. 10. Minnesota Statutes 1986, section 349,161, subdivision 3, is
amended to read:

Subd. 5. [PROHIBITION.] {a} No distributor, or employee eligible to
make sales on behalf of a distributor, may also be 2 wholesale distributor
of liquor or alcoholic beverages. .

{b) No distributor, or employee authorized to make sales on behalf of a
distributor, may be involved directly in the operanon of lawful gamblmg
conducted by an organization.

Sec. 11. Minnesota Statutes 1986, section 349.161, subdivision 7,
amended to read:

Subd. 7. [CRIMINAL HISTORY] The board may request the assistance
of the burcau of criminal apprehension in investigating the background of
an applicant for a suppher’s distriburor’s license and may reimburse the
bureau for the costs thereof, The board has access to all criminal history
data compiled by the bureau on licensees and applicants.

Sec. 12. Minnesota Statutes 1986, section 349.162, is amended by add-
ing a subdivision to read:

Subd. 4. [PROHIBITION.] No person other than a licensed organization
or a licensed distributor may possess registration stamps issued by the
board.

Sec. 13. Minnesota Statutcs 1986 section 349.162, is amended by add-
ing a subdivision to read:

Subd. 5. [SALES FROM FACIL[TIES] AH gamblmg equipment pur-
chased by a licensed distributor for resale in Minnesota must prior to its
resale be unloaded into a facility located in Minnesota which the distributor
owns or leases..

" Sec. 14. Minnesota Statutes 1986, secuon 349 17 subdmsmn l
amended to read:

Subdivision 1. [BINGO OCCASIONS.] Not more than 404 binge ecea-
stens each year of two seven bingo occasions each week may be conducted
by an orgamizations exeept a5 provided in this subdivisien. A bingo occa-
sion may not continue for more than four consecutive hours. . ,

The board may permit an orgenization to cenduet more than twe binge
oecasions i a week and mere than 404 binge occasions ih a vesr if the
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statutory eity in which the epplicant 15 located; and

3 the geverning bedy fails to adopt 4 resolution disapproving the addi-
tional cecasions within 30 days of the notification:

Sec. 15. anesota Statutes 1986, section 349.17, subdivision 2, is
amended to read:

Subd. 2. {BINGO ON LEASED PREMISES.] A person or corporation,
other than an organization, which leases any premises that it owns to two
or more organizations for purposes including the conduct of bingo occa-
sions, may not allow more than fetr 27 bingo occasions to be conducted
on the premises in any week. Fhe board may waive this restretion and
permit a person of corporation te allow a speeified member of bingo ccca-
sions on the premises i excess of four per week if it finds thet the waiver
ﬁm%mmﬁﬁeﬁm%m%ﬁﬂd#%

following procedures are followed:
H—)thepefseﬂefeefpefaﬂeaapphesfenhewawer—s&a{mgeheﬂumbef
efadéheﬂa{eeeasmsseughfpefweek—
eafhebeafdﬂﬁrﬂes%hegevefm-&gbedyefﬁheeeuﬁyefh%}eMeer
statutory eity in which the premises are located; and
(%&hegevemmgbedyiaﬁe{eaéepmfeeeluaeadm&ppmmgfhemef
within 30 days of the netifieation-

Sec. 16. Minnesota Statutes 1986, sectlon 349.18, subdlwsnon 1;
amended to read:

Subdivision 1."[LEASE OR OWNERSHIP REQUIRED.] An orgamza-
tion may conduct lawful gambling only on premises it owns or leases.
Leases must be for a period of at least one year and must be in writing,
Copies of all leases must be made available to employees of the board on
request, A lease may not provide for rental payments based on a percentage
of receipts or profits from lawful gambling. The board may prescribe by
rule limits on the amount of rent which an orgamzat:on may pay to a
lessor for premises leased for lawful gambling.

Sec. 17. Minnesota Statutes 1986, section 349.18, subdmswn 3,
amended to read:

Subd. 3. [PROCEEDS FROM RENTAL.] Aheeﬂsedefga-mmeﬂmeh
leases Rental proceeds from premises # ewns owned by a licensed organ-
ization and leased or subleased to one or more other licensed organizations
for the purposes including the eonduet of conducting lawful gambling may
expend the rental preeeeds; less reasonable deductions for maintenanee;

s ‘end utilities: only for lawful purpeses: The rental proeeeds
fmust be recorded and reported as proceeds from gambling under section
34919 shall not be reported as gambling proceeds under this chapter.

-Sec. 18. Minnesota Statutes 1986, section 349.19, subdivision’ 3, is
amended to read:

Subd. 3. [EXPENDITURES.] All expenditures of binge profits from
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lawful gambling must be itemized as to payee, purpose, amount, and date
of payment. ;

Sec. 19. Minnesota Statutes 1986, section 349.21, is amended to read:
349.21 [COMPENSATION.]

Compensation to persons who participate in the conduct of lawful gam-
bling may be paid only to active members of the conducting organization
or its auxiliary, or the spouse or surviving spouse of an active member,
except that nonmanagement assistants who are not active members or spouses
may be hired to assist in the conduct of lawful gambling in nonmanagement
positions if approved by a majority of the organization’s members.

The amounts of compensation which may be paid under this section must
may be provided for in a schedule of compensation adopted by the board
by ruie. In adopting #he a schedule the board must consider the nature of
the participation and the types of lawful gambling participated in.

A licensed organization may pay a percentage of the gross receipts from
raffle ticket sales to a nonprofit organization which sells tickets for the
licensed organization.. :

Sec. 20. Minnesota Statutes 1986, section 349,213, subdivision 1, is
amended to read:

Subdivision 1. [LOCAL REGULATION.] A statutory or home rule city
or county has the authority to adopt more stringent regulation of any form
of lawful gambling within its jurisdiction, including the prohibition of any
form of lawful gambling, and may réquire a permit for the conduct of
gambling exempt from licensing under section 349.214. The fee for a permit
issued under this subdivision may not exceed $100. The authority granted
by this subdivision does not include the authority to require a license or
permit to conduct gambling by organizations or sales by distributors licensed
by the board. The authority granted by this subdivision does not include
the authority to require an organization to make specific expenditures of
more than ten percent from its net profits derived from lawful gambling.
For the purposes of this subdivision, net profits are profits less amounts
expended for allowable expenses. A statutory or home rule charter city or
a couniy may not require an organization conducting lawful gambling
within its jurisdiction to make an expenditure to the city or county as a
condition to operate within that city or county, except as authorized under
section. 349.16, subdivision 4, or section 349.212.

Sec. 21. [EFFECTIVE DATE.]

Sections I to 12 and 14 to 20 are effective June 1, 1987. Section [3 is
effective January 1, 1987." -

Delete the title and insert;

“A bill for an act relating to lawful gambling; including payment of taxes
as a lawful purpose; increasing the percentage of profits that may be used
for necessary expenses; changing requirements for distributors; allowing
the board to summarily suspend licenses under certain conditions; providing
for a limit on the number of bingo occasions which an organization may
conduct in a week, and the number of occasions which may occur on any
site in a week; authorizing the board to adopt rules restricting the amount
of rent charged by organizations; prohibiting local units of government
from requiring organizations to make certain expenditures; making various
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technical changes; amending Minnesota Statutes 1986, sections 349.12,
subdivisions 11, 12, 13, and 15; 349.14; 349.15; 349.151, subdivision 3,
and by adding a subdivision; 349.161, subdivisions 3, 5, and 7; 349.162,
by adding subdivisions; 349,17, subdivisions 1 and 2; 349.18, subdivisions
1 and 3; 349.19, subdivision 3; 349.21; and 349.213, subdivision 1.7

CALL OF THE SENATE

Mr. Lessard imposed a call of the Senate for the balance of the pro-
ceedings on H.E No. 169. The Sergeant at Arms was instructed to bring
in the absent members.

Mr. Schmitz moved to amend the Lessard- amendment to H.E No 169,
as follows: :

Page 1, after line 2, insert:

“Section 1. Minnesota Statutes 1986, section 240.13, subdivision 5, is
amended to read:

Subd. 5. [PURSES.] From the amounts deducted from all pari- mutuel
pools by a licensee, an amount equal to not less than five percent of all
meney in all poels must be set aside by the licensee and used shall ser
aside for purses for races condueted by the Heensee an amount of money

© as negotiated by the licensee and, with respect to each breed, the horse-
person’s organization representing the majority of the horsepersons racing
at the licensee’s facility. For calendar 1987, the amount of money set aside
for purses shall be not less than 7.8 percent of all money in all pari-mutuel
pools. For calendar 1988, the amount of money set aside for purses shall
be not less thdn 5.7 percent nor more than 9 percent of all money in all
pari-mutuel pools. For calendar 1989 and thereafter, the amount of money
set aside for purses shall be not less than seven percent nor more than
nine percent of all money in all pari-mutuel pools. The amount of money
set aside for purses by a licensee operating a racetrack located outside
the seven-county metropolitan area, with an average daily handle of 3350,000
or less, shall be not less than five percent of all money in all pari-mutuel
pools. The commission may by rule provide for the administration and
enforcement of this subdivision. .

From the money set aside for purses, the licensee shall pay to the horse-
" person’s organization representing the majority of the horsepersons racing
the breed involved and contracting with the licensee with respect to purses
and the conduct of the racing meetings and providing representation,
benevolent programs, benefits, and services for horsepersons and their on-
track employees, such amounts as may be determined by agreement by the
licensee and the horseperson’s organization. The amounts paid may be
deducted only from the money set aside for purses to be paid in races for
the breed represented by the horseperson’s orgamzanon With respect to
racing meetings where more than one breed is racing, the licensee may
contract ma'ependem!y wtrh the horsepersons organization representmg
each breed racing.

Sec. 2. Minnesota Statutes 1986, sectton 240.15, subdivision 1, is amended
to read:

Subdivision 1. [TAXES IMPOSED.] (a) There is imposed on the total
amount bet on all pari-mutuel pools on each racing day in calendar 1987

a tax at the fellowing rates:
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¢ For each recing day in e ealendar year on which the total ameunt
bet; together with the total amount bet ot the same licensed racetrack in
el previous raeiRg days in the same calendar year dees pot exeeed
-000-600; 13+ pereent rate of one and three-quarters percent of the
total amount bet in all pari-mutuel pools. For calendar 1988, the tax shall
be at the rate of one and three-quarters percent for each racing day on
which the total amount bet at the same licensed racetrack in all previous
racing days in the same calendar vear does not exceed 348,000,000 and
five percent for each racing day in the calendar year after the racing day
on which the total amount bet in all pari-mutuel pools at the same licenced
racetrack exceeds $48,000,000. For calendar 1989 and thereafier, the tax
shall be at the rate of one and three-quarters percent.

Q&Fﬁeﬂehfaemgdaymaeﬂendﬁyeafaﬁmthef&emgéayeﬂwhwh
the tetal amount bet in ol pari-mutucl poels at the same licensed racetrack
m%m_mmmmmwe&mm

In addition to the above tax, the licensee must designate and pay to thc
commission a tax for deposn in the Minnesota breeders fund, at the fol-
lowing rates:

(1) For racing days on which the state tax uader clause (e is -1—3#4
pereent rotal amount bet, together with the total amount bet at the same
licensed racetrack in all previous racing days in the same calendar year
does not exceed 348,000,000, one-half percent of the total amount bet in
all pari-mutuel pools.

(2) For racing days after the day on which the state tax under elause{a})
15 stk pereent foral amount bet in all pari- -mutuel pools at the same licensed
racetrack in the same calendar year exceeds $48,000, 000 one percem of
the total amount bet in all pari-mutuel pools.

(3) Effective January 1, 1988, the rate of tax for deposit in the Minnesota
breeders fund shall be one percent of the total amount bet in all pari-
mutuel pools.

Additionally, for calendar 1987, $250 000 shall be deposited in the
Minnesota breeders fund from the purse fund.

The taxes imposed by this clause must be paid from the amounts per-
mitted to be withheld by a licensee under section 240.13, subdivision 4.

{b) The commission shall impose on each paid admission to each licensed
racetrack on a racing day a tax of 40 cents. It may impose an additional
admissions tax of not more than ten cents at any licensed racetrack if:

(1) the additional tax is requested by a local unit of government within
whose borders the track is located;

v (2) a public hearing is held on the request; and

(3) the commission finds that the local unit of government requesting
the additional tax is in need of its revenue to meet extraordinary expenses
caused by the racetrack.”

Page 7, line 21, before * Secﬁons insert “Sections I and 2 are effective
the day followmg Sfinal enactment.’

Renumber the sections in sequence and correct the mternal references
Amend the title amendment as follows:



54TH DAY] SATURDAY, MAY 16, 1987 3685

Page 7, line 25, delete “lawful™ and after the semicolon, insert “mod-
ifying purse structure for par: -mutuel horse racing; changmg the tax on
pari-mutuel horse racing;’

Page 7, line 35, after “sections” insert “240 13, subdivision 5; 240, 15
subdmsmn 1;”

Mr. Knaak questioned whether the amendment was germane.
" The President ruled that the amendment was germane. - -

The question was taken on the adoption of the Schmitz amendment to
the Lessard amendment.

The roll was called, and there were yéas 34 and nays 24, as follows:

- Those who voted in the affirmative were:
Adkins D:ckhch Jude : Mehrkens © Ramstad

Anderson Diessner Knutson - Metzén Schmitz
Beckman Frederick Kroening Moe, DM. Solon
Belanger Frederickson, D). Laidig -~ Moe, R.D. . Taylor
Bertram Frederickson, D.R. Langseth Olson Vickerman
Brataas - Hughes Lantry - Piper Wegscheid
Chmielewski . Johnson, D.E. Lessard Purfeerst

Those who voted in the negative were:
Berg Davis Luther Pehler Spear
Berglin DeCramer Marty * Peterson, D.C. Storm
Bernhagen Frank McQuaid _ Peterson, R.W. Waldorf
Cohen Knaak Merriam Reichgott Willet -
Dahl- . Larson Morse - Renneke -

The motion prevailed. So the amendment to the amendment was ado'ptcd‘
The question recurred on the Lessard amendrient, as amended.
The roll was called, and there were yeas 29 and nays 23, as follows:

Those who voted in the affirmative were:

Adkins _ Dicklich. Johnson, D.E. = Lessard - Piper
Anderson Diessner Jude Mehrkens Purfeerst
Belanger Frederick Knutson Merriam Ramstad
Bertram Frederickson, D.J. Laidig - Metzen - Schmitz

. Brataas Frederickson, D.R. Langseth Moe, R.D. Vickerman
Chmiclewski Hughes Lantry Olson

Those who voted in the negative were: _

Beckman Dahl - Larsen Peterson, RW.  Taylor
Berg ; Davis Luther Reichgott . Waldorf
Berglin " Frank Marty ’ Renneke Willet
Bernhagen Gustafson Morse - Spear
Cohen Knaak Peterson, D.C. - - Storm -

The motion prevailed. So the Lessard amendment, as amended, was
adopted. . _

H.E No. 169 was read the third time, as amended, and placed on its fmal
passage.

The question was taken on the passage of the bill, as amendcd
The roll was called, and there were yeas 37 and nays 25, as follows:

Those who voted in the affirmative were:
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Adkins Diessner Laidig ) Moe, R.D. Solon
Anderson Frederick Langseth Novak : Seumpf
Belanger Frederickson, D.R.Lantry Olson Taylor
Bertram Hughes Lessard Piper Vickerman
Brataas Johnson, D.E. McQuaid Pogemiller Wegscheid
Chmielewski Johnson, D.J. Mehrkens Purfeerst

Cohen Jude Metzen Ramstad

Dicklich Knutson Moe, D.M. Schmitz

Those who voted in the negative were:

Beckman _ Dahl Knaak Morse Renneke
Berg Davis Larson Pehler Spear
Berglin Frank Luther Peterson, D.C. Storm
Bernhagen Frederickson, D.J. Marty Peterson, RW.  Waldorf
Brand! Gustafson Merriam Reichgott Wiliet

So the bili, as amended, passed and its title was agreed to.

Mr. Lessard moved that S.E No. 192, No. 3 on Special Orders, be stricken
and laid on the table. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

- Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules
and Administration, designated S.FE No. 862 a Special Order to be heard
immediately.

SPECIAL ORDER

S.E No. 862: A bill for an act relating to public safety; school buses;
requiring training for school bus drivers; providing for transitional require-
ments, appropriating money; amending Minnesota Statutes 1986, section
171.321, subdivisions 1 and 2, and by adding a subdivision, 171.321,
subdivisions 1 and 2, and by adding a subdivision.

Mr. Wegscheid moved to amend S.FE No. 862 as follows:

Pages 1 and 2, delete section 1 _

Page 2, line 12, delete the second “the”

Page 2, line 13, delete the second “the™

Page 2, line 14, delete “, required by subdivision 3”

‘Pages 2 and 3, delete sections 3 and 4

Page 3, line 12, delete “sections ! and 2™ and insert “section 1”
Page 3, line 17, delete “Sections 2 and 4 are” and insert “Section 1 is”
Page 3, line 18, delete “Sections I and 3 are effective August 1, 1988”
Renumber the sections in sequence

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Mr. Wegscheid then moved to amend S.E No. 862 as follows:

Page 1, after line 8, insert:

‘ “Section 1. Minnesota Statutes 1986, section 168.012, subdivision 1,
is amended to read:

Subdivision 1. {a) The following vehicles are exempt from the provisions




S4TH DAY SATURDAY, MAY 16, 1987 3687

of this chapter requiring payment of tax and regtstrauon Sees, except as
provided in subdivision 1c:

(1) vehicles owned and used solely in the transaction of official business
by representatives of foreign powers, by the federal government, the state,
or any political subdivision thereef; e¥,

{2) vehicles owned and used exclusively by educational institutions and
used solely in the transportation of pupils to and from such institutionss
oF; :

{(3) vehicles owned by nonprofit charities and used exclusively to trans-
port handicapped persons for educational purposes;

{4) vehicles owned and used by honorary consul or consul general of
foreign governments shall be exempt from the provision of this chapier
feqmﬁmgpaymmefm*effegasmeniees—e*eeptaspfewdeémsub-
division e,

{b) Vehicles owned by the federal government, municipal fire apparatus,
police patrols and ambulances, the general appearance of which is unmis-
takable, shall not be required to register or display number plates.

{c) Unmarked vehicles used in general police work, arson investigations,
and passenger vehicles, station wagons, and buses owned or operated by
the department of corrections shall be registered and shall display passenger
vehicle classification license nomber plates which shall be furnished by
the registrar at cost. Original and renewal applications for these passenger
vehicle license plates authorized for use in general police work and for use
by the department of corrections must be accompanied by a certification
signed by the appropriate chief of police if issued to a police vehicle, the
appropriate sheriff if issued to a sheriff’s vehicle, the commissioner of
corrections if issued to a department of corrections vehicle, or the appro-
priate officer in charge if issued to a vehicle of any other law enforcement
agency. The certification must be on a form prescribed by the commissioner
and state that the vehicle will be used exclusively for a purpose authorized
by this section.

{d) All other motor vehicles shall be registered and display tax exempt
number plates which shall be furnished by the registrar at cost, except as
provided in subdivision lc. All vehicles required to display tax exempt
number plates shall have the name of the state department or public sub-
division o the vehicle plainly printed on both sides thereof in letters not
less than 2-1/2 inches high, one inch wide and of a three-eighths inch
stroke; except that each state hospital and institution for the mentally ill
and mentally retarded may have one vehicle without the required printing
on the sides of the vehicle. Such printing shall be in a color giving a marked
contrast with that of the part of the vehicle on which it is placed and shall
be done with a good quality of paint that will .endure throughout the term
of the registration. The printing must be on a part of the vehicle itself and
not on a removable plate or placard of any kind and shall be kept clean
and visible at all times; except that a removable plate or placard may be
utilized on vehicles leased or loaned to a potitical subdivision.”

i3]

Page 3, line 17, before “Section”
- 1987.

Renumber the sections in sequence and correct the internal references

insert “Section ! is effective July I,

Amend the title as follows:
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Page 1, line 2, after the second semicolon, insert “allowing tax-exempt
license plates for vehicles owned by nonprofit charities and used for edu-
cational purposes;”

Page 1, line 5, delete “section” and insert “sections 168.012, subdivision
1; and” -

The motion prevailed. So the amendment was adopted.

S.F No. 862 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 45 and nays 3, as follows:
Those who voted in the affirmative were:

Adkins Brataas Hughes Marty Peterson, R.W.
Anderson Chmaelewski Jude McQuaid Piper
Beckman Cohen Knaak Mehrkens Ramstad
Belanger ‘Dahl : Kroening Metzen Reichgott
Benson Diessner Laidig Moc, D.M. Schmitz

Berg Frederick Langseth Morse Taylor
Berglin Frederickson, D.J. Lantry Olson Vickerman
Bernhagen Frederickson, D.R. Lessard Pehler Wegscheid
Bertram Gustafson Luther Peterson, D.C. Willet

Those who voted in the negative were:
Davis Frank Larson Purfeerst Renneke

So the bill, as amended, passed and its title was agreed to.

Pursuant to Rule 10, Mr; Moe, R.D., Chair of the Committee on Rules
and Administration, designated H.E No. 534 a Special Order to be heard
immediately. '

SPECIAL ORDER

“H.F No. 534: A bill for an act relating to the collection and dissemination
of data; classifying data; proposing classifications of data as private, non-
public, and protected nonpublic; clarifying issues relating to the adminis-
tration of data; amending Minnesota Statutes 1986, sections 13.03,
subdivision 3; 13.04, subdivision 2; 13.035, subdivision 4; 13.38; 13.39,
subdivision 3; 13.41, subdivision 4; 13.43, by adding a subdivision; 13.46,
subdiviston 7, and by adding a subdivision; and 13.76; proposing coding
for new law in Minnesota Statutes, chapter 13.

Mr. Jude moved to amend H.E No. 534, the unofficial engrossment, as
follows:

Page 10, line 33, before “The” insert “(a)”
Page 11, line 2, delete everything after the colon
Page 11, delete line 3

Page 11, after line 12, insert:

“(b) The name, address, and other information that may identify an
individual filing a claim are confidential data on individuals while the
claim is being investigated and public after the board has made a final
decision.”

The motion prevailed. So the amendment was adopted.
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H.E No. 534 was read-the third time, as amended, and placed on its final
passage.

The questlon was taken on the passage of the bill, as amended
The roll was called, and there were. yeas 38 and nays 2, as follows:
Those who voted in the affirmative were:

Adkins Chmielewski Hughes McQuaid Purfeerst
Anderson Cohen . Jude | Mehrkens . Ramstad
Beckman . Dahl Knaak Moe, D.M. Renneke
Benson Dicklich ‘ Lantry Morse Storm
Berglin Diessner Larson . Olson Taylor
Bernhagen - Frank Lessard Peterson, D.C. Vickerman
Bertram Frederickson, D.]. Luther Peterson, R.W.

Brataas Gustafson Marty Piper

Messrs. Davis and Willet voted in the negative.
So the bill, as amended, passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules
and Administration, desngnated S. F No 384 a Special Order to be heard ‘
immediately. .

SPECIAL ORDER

S.E No. 384: A bill for an act relating to employment; providing for
retraining of dislocated workers; requiring the commissioner of jobs and
training to coordinate services to dislocated workers; requiring notification
of employment termination; providing for the monitoring of dislocated
workers and plant closings; amending Minnesota Statutes 1986, sections
267.02, subdivision 3; 263.0111, subdivision 4; 268.0122, subdivision 3;
and 268.89, by adding a SllblelSl()l'l, proposmg codmg for new law in
Minnesota Statutes, chapter 268.

Was read the third time and placed on its final passage.
" The question was taken on the passage of the bill.
The roll was called, and there were yeas 36 and nays'9, as follows:

Those who voted in the affirmative were: . i
Adkins Davis Kroening Peterson, DIC.  Taylor

Anderson Dicklich Laidig, Peterson, R W Vickerman
Beckman Frank - < . Lantry™ - Piper Waldorf
Belanger Frederickson, D.J. Luther Purfeerst Willet
Berglin Frederickson, D.R. McQuaid Ramstad

Bernhagen . .~ Hughes - - Mehrkens - - Reichgott

Cohen . Jude Metzen - .Schmitz

Dahl Knutson .~ Morse ; Storm

Those who voted in the negative were:

Benson Bertram . Chmielewski Knaak Renneke
Berg : Brataas ~ Gustafson " Olson T

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without -
objection, the Senate reverted to the Order of Busmess of Messages From
the House.
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. MESSAGES FROM THE HOUSE
Mr. President: '

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on House File No. 638,
and repassed said bill in accordance with the report of the Committee, so
adopted.

House File No. 638 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 16, 1987

CONFERENCE COMMITTEE REPORT ON H.E NO. 638

A bill for an act relating to elections; requiring election judges to inform
voters of certain laws; providing for selection of a party in certain primary
elections; amending Minnesota Statutes 1986, sections 204C. 13, subdi-
VlSlOl’l 2; and 206.80.

May 15, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.E No. 638, report that we have
agreed upon the items in dispute and recommend as follows:

That the House accede to the Senate amendment.
We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Lona A. Minne, Richard Kostohryz, Gil
Gutknecht

Senate Conferees: (Signed) Ronald R. Dicklich, Lawrence J. Pogemiller,
William P Luther

Mr. Dicklich moved that the foregoing recommendations and Conference
Committee Report on H.E No. 638 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

H.E No. 638 was read the third time, as amended by the Conference
Commitiee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
. Conference Committee.

The roll was called, and there were yeas. 49 -and nays 0, as follows:

. Those who voted in the affirmative were:
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Adkins Cohen Jude ' Mehrkens ~ Reichgott
Anderson Dahl Knaak Metzen Renneke
Beckman Davis Knutson Mo¢, DM, Schmitz
Belanger Dicklich Kroening - Morse Storm
Benson Diessner Laidig Olson Taylor
Berg Frank Lantry Peterson, D.C. Vickerman
Berglin Frederickson, D.J. Larson ) Peterson, R.W. Waldorf
Bernhagen Frederickson, D.R. Luther Piper - Wegscheid
Bertram Gustafson Marty - Purfeerst Willet
Brataas Hughes McQuaid Ramstad .

So the bill, as amended by the Conference Committee,- was repassed and
its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on House File No. 841,
and repassed said bilt in accordance with the report of the Commmee 50-
adopted.

House File No. 841 is herewith transmltted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 16, 1987

CONFERENCE COMMITTEE REPORT ON H.E NO. 841

A bill for an act relating to utilities; providing for prevention of unlawful
meter bypass, tampering, and use; provndlng remedics; proposing coding
for new law in anesota Statutes chapter 325E.

May 14, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes -
President of the Senate

We, the undersigned conferees for H.E No. 841, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H.F No. 841 be
further amended as follows:

Page 1, line 21, delete “otherwise interfering with or”
Page 2, line 3, delete “moving,”
Page 2, delete lines 10 to 21 and insert:

“Subd. 2. {CIVIL ACTIONS; REMEDIES.] A uu[tty may bring a civil
acrion for damages against a person who: (1) deliberaiely commits, author-
izes, attempts, solicits, aids, or abets bypassing, tampering, unauthorized
connection, or unauthorized metering that results in damages to the utility;
or (2) knowingly receives service provided as a result of bypassing, tamp-
ering, unauthorized connection, or unauthorized metering. The utiliry may
recover double the costs of the service provided, the costs and expenses
for investigation, disconnection, reconnection, service calls, equipment,
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and employees; and the trial costs and witness fees.”
We request adoption of this report and repassage of the bill.
House Conferees: (Signed) Phil Carruthers, Joel Jacobs, Bert McKasy
Senate Conferees: (Signed) Tad Jude, Allan H. Spear, Jim Ramstad

Mr. Jude moved that the foregoing recommendations and Conference
Committece Report on H.E No. 841 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

H.E No. 841 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amendcd by the
Conference Committee.

The roll was called, and there were yeis 48 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Davis : Knaak Metzen Schmitz
Anderson Dicklich - Knutson Moe, DM. Storm
Beckman - Diessner Kroening Morse Stumpf
Belanger Frank ) Laidig Olson : Taylor
Berg . - Frederick . Lantry - Peterson, D.C. - Vickerman
Berglin Frederickson, D.J. Larson Piper Waldorf
Bernhagen Frederickson, D.R. Luther Purfeerst Wegscheid
Bertram Gustafson Marty Ramstad Willet
Brandl Hughes McQuaid Reichgott

Cohen Jude . Mehrkens .Renneke

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F No. 915 and the Conference Commitiee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.E NO. 915

A bill for an act relating to crime; amending trespass law to prohibit
harassment on private property; prohibiting following and stalking with
intent to harass, abuse, or threaten; removing requirement that caller not
disclose identity for purposes of misdemeanor harassing telephone calls;
prohibiting intentional hiarassment by delivering a letter or object; providing
penalties; amending Minnesota Statutes 1986, sections 609.605, subdivi-
sion 1: 609.746; 609.79, subdivision 1; and 609.795.

May 14, 1987

The Honorable Jerome M. Hughes -
President of the Senate ‘

The Honorable Fred C. Norton
Speaker of the House of Representatives

We. the undersigned conferees for S.E No. 915, report that we have agreed
upon the items in dispute and recommend as follows:

-That the House recede from 1ts "amendments and that S.F No 915 be
further. amended as follows:
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Page 1, after line 13, insert:

“Section 1. Minnesota Statutes 1986, section 609.02, is amended by
adding a subdivision to read:

Subd. 12. [HARASS.] As used in sections 609.605, subdivision 1, clause
(13), 609.746, 609.79, and 609.795, “harass" means to interfere with
another person so as to persecute or oppress that person

Sec. 2. anesota Statutes 1986 section 609. 02 |s amended by adding
a subd1v1510n to read:

Subd. 13. [THREATEN;] As used in sections 609.605, subdivision I,
clause (13}, 609.746, 609.79, and 609.795, “threaten” means to express
a purpose or intent to injure the person, property, or rights of another by
the commission of an unlawful act.”

Renumber the remaining sections in sequence

Page 3, line 10, delete “stalks” and insert “pursues”

Page 3, line 11, delete “stalked” and insert “pursued”

"Page 4, line 9, delete “4™ and insert “6”

Amend the title as follows:

Page 1, line 4, delete “stalking” and inscrt “pursuing”

Page 1, line 9, after “sections” insert “609.02, by adding subdivisions;”
We request adoption of this report and répassage of the bill.

Senate Conferees: (Slgned) Ember D. Relchgott Allan H. Spear Jim
-Ramstad

‘House Conferees: (Slgncd) Sandra L. Pappas Randy C. Kcl]y, Phil
Carruthers

Ms. Reichgott moved that the foregoing recomimendations and Confes-
ence Committee Report on S.E No. 915 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion pre-
vailed. So the recommendations and Conference Committee Report were
adopted.

" S.E No. 915 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 47 and nays 0, as foilows:
Those who voted in the affirmative were:

Adkins. Chmielewski ~ Jude . Metzen Storm
Anderson Cohen Knaak - Moe, D.M. Stumpf
Beckman Dahl Knutson - Morse " Taylor
Belanger Davis . Laidig Olson - ‘Vickerman
Berg Diessner Lantry . Pehler Waldorf
Berglin Frank Larson ) Peterson, D.C. Wegscheid
Bernhagen Frederickson, D.J: Luther Piper ! Willet
Bertram Frederickson, D.R. Marty ‘ Ramstad - :
Brandl Gustafson - - McQuaid Reichgott

Brataas - Hughes. Mehrkens Renncke

So the bill, as amended by the Conference Commmce was repassed and
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its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.E No. 282 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 282

A bill for an act relating to metropolitan government; permitting regional
railroad authorities to engage in certain activities; amending Minnesota
Statutes [986, section 473.398.

May 15, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives -

We, the undersigned conferees for S.F No. 282, report that we have agreed
upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.E No. 282 be
further amended as follows: :

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, sectlon 398A.04, subdivision 8,
is amended to read:

Subd. 8. [TAXATION.] Before deciding to exercise the power to tax, the '
authority shall give six weeks publlshed notice in all municipalities in the
region. If a number of voters in the region equal to five percent of those
who voted for candidates for governor at the last gubernatorial election
present a petition within nine weeks of the first published notice to the
secretary of state requesting that the matter be submitted to popular vote,
it shall be sibmitted at the next general election. The question prepared
shall be:

*Shall the reg;onal rail authority have the power to 1mpose a property
tax?

Yes
No "7

If a majority of those voting on the question approve or if no petition is
presented within the prescribed time the authority may thereafter levy a
tax at any annual rate not exceeding feur rwo mills on the assessed valuation
of all taxable property situated within the municipality or municipalities
named in its organization resolution. Its recording officer shall file in the
office of the county auditor of each county in which territory under the
jurisdiction of the authority is located a certified copy of the board of
commissioners’ resolution levying the tax, and each county auditor shall
assess and extend upon the tax rolls of each municipality named in the
organization resolution the portion of the tax that bears the same ratio to
the whole amount that the assessed valuation of taxable property in that
municipality bears to the assessed value of taxable property in all munic-
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ipalities named in the organization resolution. Collections of the tax shall
be remitted by each county treasurer to the treasurer of the authority.

Sec. 2. [473.169] [LIGHT RAIL TRANSIT; DESIGN PLANS]

Subdivision 1. [REQUIREMENT.] Before constructing a light rail tran-
sit facility, the political subdivision proposing the facility must hold a
public hearing on the preliminary design plans as provided in subdivision
2, and submit the preliminary and final design plans for review as provided
in subdivisions 3 to 5. The design p!ans must include aplanfor handicapped
accessibility.

Subd. 2. [PRELIMINARY DESIGN PLANS; PUBLIC HEARING.] Before
preparing final design plans for a light rail transir facility, the political
subdivision proposing the facility must hold a public hearing on the pre-
liminary design plans. The proposer must provide appropriate public notice

- of the hearing and pubhary 1o ensure that affected parties have an oppor-
tunity to present their views at the hearing.

Subd. 3. [PRELIMINARY DESIGN PLANS; LOCAL APPROVAL.] At
least 30 days before the hearing under subdivision 2, the proposer must
submit the preliminary design plans to the governing body of each statutory
and home rule charrer city, county, and town in which the route is proposed

. to be located. The city, county, or town must hold a public hearing. Within
45 days after the hearing under subdivision 2, the city, county, or town
must review and approve or disapprove the plans for the route to be located
in the city, county, or town. Failure to approve or disapprove the plans in
writing within 45 days after the hearing is deemed to be approval, unless
an extension of time is agreed to by the city, county, or town and the
proposer. If the preliminary design plans are approved by each city, county,
and town in which the route is proposed to be located, the proposer may
proceed with final design plans under subdivision 5.

Subd. 4. [PRELIMINARY DESIGN PLANS; METROPOLITAN COUN-
CIL REFERRAL.] If the governing body of one or more cities, counties,
or towns disapproves the preliminary design plans within the period allowed
under subdivision 3, the proposer may refer the plans to the metropolitan
council. The council must hold a hearing, giving the proposer and the
disapproving local governmental units an opportunity to present the case
Jor or against approval of the plans. The council may conduct independent
study as it deems desirable and may mediate and attempr to resolve dis-
agreements about the plans. Within 90-days after the referral, the council
must either approve the plans as submitted by the proposer or recommend
amended plans to accommodaite the objections presented by the disap-
proving local governmental units. Failure to-respond within the time period
is deemed to be approval, unless an extension of time is agreed to by the
council and the proposer. Following approval or recommendation of pre-
liminary design plans by the council, the proposer may proceed wnh final
design plans under subdivision 5.

Subd. 5.-[FINAL DESIGN PLANS.] (a).After the approval of prelimi-
nary design plans under subdivision 3 or review by the council following
referral to the council under subdivision 4, the proposer may prepare final
design plans.

(b) Before proceedt‘ng with construction, the proposer must submit the
final design plans to the governing bodyv of each statutory and home rule
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city, county, and town in which the route is proposed to be located. Within

60 days after the submission of the plans, the city, county, or town must

review and approve or disapprove the plans for the route located in the
city, county, or town. Failure to approve or disapprove the plans in writing

within_the time period is deemed to be approval, unless an extension is

agreed to by the city, county, or town and the proposer. If the final design

plans are approved by each city, county, and town in which the route is

proposed to be located, the proposer may proceed with construction on

that route.

(c} If the governing body of one or more cmes counties, or towns
disapproves the final design plans within the period allowed under para-
graph (b), the proposer may refer the plans to the metropolitan council,
The council must review the final design plans under the same procedure
and with the same effect as provided in subdivision 4 for preliminary design
plans. Following approval or recommendation of final design plans by the
council, the proposer may proceed with construction.

Subd. 6. [COUNTY. APPROVAL.] The proposer of a light rail transit
faalm in the metropolitan area must submit the preliminary and final
design plans for the facility to the governing board of the county in which
the route is proposed to be located for approval or disapproval. The pro-
poser of the facility may not proceed with construcnon of the Jacility
without the approval of the county. :

Subd. 7. [COUNCIL REVIEW.] Before proceedmg with construction of
a light rail transit facility, a regional rail authority established under
chapter 398A must submit preliminary and final design plans to the met-
ropolitan council. The council must review the plans for consistency with
the council’s development guide and comment on the plans.

Subd. 8. [METRQPOLITAN SIGNIFICANCE.] This section does not
diminish or replace the authority of the council under section 473.173 .

Sec. 3..[473.17] [COOPERATION IN LIGHT RAIL TRANSIT]

" Notwithstanding section 473.398, the metropolitan council may coop-
erate with regional rail authorities in the study, planning, and design of
regronal rail authority light’ rail transit systems, and the metropolitan

" transit commission may cooperate with regional rail authorities in the
: operat:onal planning and operatwn of regmnal rail authority light rail
transit S\srems

Sec. 4 Minnesota Statutes 1986 sectlon 473 398, is amended to read:
473 398 ITRANSIT NEEDS ASSESSMENT]

(a} The metropolitan council, the’ ‘regional transit board, and the met-
ropolltan transit commissions and any fegional reil authority or pelitest
subdivision in the meiropelitan area may not cither separately or in com-
bination expend or obligate any-money from public sources for study, plan-
ning. design, preliminary engineering, engineering, acqulsmon construction,
or any other purpose related to facilities for transporting passengers by cars
operating on fixed rails, without express leglslanve authorization.

{b) Before’ performmg any further detailed work on llght rail transit, the
regional transit board shall complete the total assessment of transit service
needs and markets for the metropolitan area and the implementation plan
required by section 473.377, subdivisions 1 and 2. It may consider any.
mode of travel to serve identified needs and markets. :
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{c) Following approval of the implementation plan by the metropolitan
council, as required by section 473.377, subdivision , the regional transit
board may commence corridor planning, consisting of preliminary engi-
neering for general route configuration and alignments, station locations,
modal interconnectors, and access of any modes including light rail transit,
for the corridor between the downtowns of Minneapolis and St. Paul if the
needs assessment and implementation plan so provide. It may utilize private
or public funds to do this work.

(d) The board shall report to the legislature by December 1, 1986, on
the needs, alternative transit systems, and services considered and rec-
ommendations for implementation, costs, alternative sources of financing,
and preferred financing sources. : ’ :

Sec. 5. [METROPOLITAN TRANSIT PLANNING PROCESS.]

By January 15, 1988, the metropolitan council shall report to the leg-
islature a recommended process to coordinate transit planning and devel-
opment by regional railroad authorities and other political subdivisions.

Sec. 6. [COMPREHENSIVE PLAN.] ‘ :

By July I, 1988, the Hennepin county regional rail authority must develop
a comprehensive plan for the development of a light rail transit system in
Hennepin county. In developing the comprehensive plan, the authority must
consider at least three primary corridors, including the southwest corridor,
a northern corridor, and a southern corridor. In evaluating the corridors,
the authority must consider the ridership potential of each corridor, the
cost of developing each corridor, and the public benefit to be derived from
each corridor. During this evaluation, the authority may acquire right-of-
way so that all corridors have, to the extent practicable, an equal oppor-
tunity for development based on the guidelines contained in the compre-
hensive plan. This section does not prohibit the authority from proceeding
with the preparation of engineering plans for any corridor before July 1,
1988.

Sec. 7. [EFFECTIVE DATE, ]

Section 1 is effective the day following final enactment. A regional rail
authority that has acquired the power to impose a property tax under
section 398A.04, subdivision 8, before the effective date of section 1, may
fevy an annual tax up to but not exceeding two mills on the assessed
valuation of all taxable property situated within the municipality or munic-

“ipalities named in its organization resolution for study, planning, design,
preliminary engineering, engineering, acquisition, construction, or any
purpose related to facilities for transporting passengers on a light rail
transit system. -

Sec. 8. [APPLICATION.|

Sections 2 to 6 are effective the day following final enactment in the.
counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and
Washington.” ‘

Delete the title and insert:

“A bill for an act relating to transportation; reducing maximum tax levy
authorized for regional railroad authorities; permitting regional railroad
authorities to engage in activities related to light rail transit; providing for
review of light rail transit plans by local governmental units and the met-
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ropolitan council; amending Minnesota Statutes 1986, sections 398A.04,
subdivision 8; and 47..398; proposmg codmg for new law in Minnesota
Statutes, chapter 473" -

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signéd) William P Luther, Clarence M. Purfeerst,
Phyllis W. McQuaid, Marilyn M: Lantry, Carl W. Kroening

House Conferees: (Signed) Ken Nelson, Peter McLaughlir, Henry L
Kalis, Gloria M. Segal, Sally Olsen

Mr. Luther moved that the foregomg recommendations and Conference
Committee Report on S.E No. 282 be now adopted. and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F No. 282 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 42 and nays 5, as follows:

Those who voted in the affirmative were:

Adkins * DeCramer Laidig Novak Storm
Anderson Diessner Lantry Olson Stumpf
Beckman Frank Larson - Pehler Taylor
Berg Frederickson, D.). Luther " Peterson, D.C. Vickerman
Bernhagen Frederickson. D.R. Marty Piper Wegscheid
Bertram Gustafson McQuaid Purfeerst Willet
Brataas Hughes Mehrkens Ramstad :
Dahi Knaak Metzen Reichgott

Davis Knutson Morse Renncke

Those who voted in the negative were:
Belanger Berglin Brand] Jude Waldorf

So the bill. as amended by the Conference Committee, was repassed and
its title was agreed to.
CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Samuelson moved that the following members
be excused for a Conference Committee on H.E No. 243 at 3:00 p.m.:

Mrs. Lantry, Messrs. Spear Samuelsen, Knutson and Ms. Berglin. The
motion prevailed.
MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From
the House.

~ MESSAGES FROM THE HOUSE

Mr. President:

[ have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on House File No.
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1304, and repassed said bill in accordance with the report of the Committee,
so adopted. '

House File No. 1304 is herewith transmitted to the Senate.
Edward A. Burdlck Chief Clcrk House of Represemauves
Transmitted May 16, 1987

CONFERENCE COMMITTEE REPORT ON H.E NO. 1304

A bill for an act relating to insurance; regulating cancellations of insur-
ance agency contracts; proposing coding for new law in Minnesota Statutes,
chapter 60A.

May 15, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.E No. 1304, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amcndmcnt and that H.E No. 1304 be
further amended as follows: .

Delete everything after the enacting clause and insert:

“Section 1. [60A.172] {INSURANCE AGENCY CONTRACTS
CANCELLATION. ]

{a) An insurer may not cancel a written agreement with an agent or,
without the agent’s written apprdval at the time of a reduction or restriction,
reduce or restrict an agent’s underwriting authority with respect to prop-
erty or casualty insurance, based solely on the loss ratio experience on
that agent’s book of business, if: the insurer required the agent to submit
the application for underwriting approval, all material information on the
application was fully completed, and the agent has not omitted or altered
any information provided by the applicant.

(b) For purposes of this section, “loss ratio experience” means the ratio
of premiums paid divided by the claims paid during the previous two-year
period.

(c) This section applies only to agents who write insurance business
exclusively for one company and are not in the direct employ of the company.

Sec. 2. [60A.173) [EFFECTIVE DATE.]

Section 1 is effective January 1, 1987, and applies to cancellations
begun as of that date. As a condition of doing business in the state of
Minnesota, an .insurer shall prompily reinstate any agreements cancelled
under section ] and shall restore any authority reduced or restricted under
section 1 from January 1, 1987, until the day following final enactment
of this act.

Sec. 3. [60A.174] [SEVERABILITY.] , _
If section 2 is determined by a final, nonappealable order of anj Min-
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nesota or federal court of competent jurisdiction to be invalid or uncon-
stitutional, section 1 is effective the day following final enactment.”

We request adoption of this report and repassage of the bill.
House Conferees: _(Signed) Bob Milbert, Joseph Quinn, David T. Bishop
Senate Conferees: (Signed) William P Luther, James Metzen, Don Anderson

Mr. Luther moved that the foregoing recommendations and Conference
Committee Report on H.E No. 1304 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

H.E No. 1304 was read the third time, as amended by.tlie Conference
Committee, and placed on its repassage. _

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 44 and nays 0, as follows:

Those who voted in the affirmative were: . .
Adkins Brataas Gustafson Metzen Renneke

Anderson Chmielewski Hughes Morse Storm
Beckman Dahl . Jude Pehler " Stumpf
Belanger Davis Knaak Peterson, D.C. Taylor
Benson DeCramer Laidig . Peterson, RW.  Vickerman
Berg Diessner Larson Piper Waldorf
Bernhagen Frank Luther Purfeerst =~ = Wegscheid-
Bertram Frederickson, D.J. Marty Ramstad Willet
Brand] Frederickson, D.R. McQuaid Reichgott -

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.:

MESSAGES FROM THE HOUSE - CONTINUED
Mr. PreSIdent ' :

I have the honor to-announce that the House has adopted the recom-
mendation and report of the Conference Committee on House File No.
1209, and repassed said bill in accordance w1th the report of the Committee,
so adopted.

. House File No.. 1209 is herewith transmitted to the Senate
Edward A. Burdick, Chief Clerk. House of Representatives
Transmitted Maj 16, 1987 -

CONFERENCE_COMM[TTE‘E REPORT ON H.F. NO. 1209

A bill for an act relating to public nuisances; defining a nuisance; pro-
viding for the enjoinment of nuisances; proposing coding for new law in
‘Minnesota Statutes, chapter-617; repealing Minnesota Statutes 1986, sec-
tioris 617.33; 617.34; 617.35; 617.36; 617.37,617.38; 617 39 617.40,
and 617.41,

May 14, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
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The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H.E No. 1209, report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments.
We request adoption of this report and repassage of the bl]l

House Conferees: (Slgned) Jean D. Wagemus Howard R. Orenstein,
David T. Bishop

" Senate Conferces: (Slgned) Donna C. Peterson Rlchard.l Cohen Jim
Ramstad

Ms. Peterson, D.C. moved that the foregoing recommendations and Con-
ference Committee Report on H.E No. 1209 be now adopted, and that the
bill be repassed as amended by the Conference Committee. The motion
prevailed. So the recommendatlons and Conference Committee Report
were adopted. ~

H.E No. 1209 was read the third time, as amended by the Conference
Committee, and placed on its repassage,

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was caliéd, and there were yeas 43 and nays 0, as follows:

Those who voted in the affirmative were: ‘
Adkins Chmielewski Jude Pehler " Storm

" Anderson Dahl Knaak Peterson, D.C.  Stumpf
Beckman Davis .. Laidig . Peterson, R.W. Taylor
Belanger DeCramer Larson Piper Vickerman
Berg Frank Luther . Purfeerst - Waldorf
Bernhagen Frederickson, [)I Marty - Ramstad Wegscheid
Bertram Frederickson, D.R. McQuaid Reichgott Willet
Brandl Gustafson Metzen Renneke
Brataas Hughes Morse . - . Schmitz

So the bll] as amended by the Conference Committee, was repassed and
its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

I have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 391:

H.E No. 391: A bill for an act relating to crimes; increasing penaltles
for distributing controlled substances to. a minor or employing a minor to
distribute-controlled substances; defining measurement and purity require-
ments of controlled substances for criminal and tax law purposes; amending
Minnesota Statutes 1986, sections 152 15, subdivisions 1 and 4; 297D.01,
subdivision 3; and 297D.07.

The House respectfully requests that a Conference Committee of three
members be -appointed thereon. :

Marsh, Kelly and Blatz have been appomted as such committee on the
part of the House.
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House File No. 391 is herewith transmitted to the Senate with the request
that the Senatc appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 15, 1987

Mr. Jude moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 391, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the
part of the Senate, to act with a like Conference Committee appointed on
the part of the House. The motion prevailed.

Mr. President:

- I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.E No. 1524: A bill for an act relating to claims against the state;
providing for payment of various claims; appropriating money.

Senate File No. 1524 is herewith returned to the Senate.
Edward A._Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987 -

CONCURRENCE AND REPASSAGE

Mt. Dahl moved that the Senate concur in the amendments by the House
to S.F No. 1524 and that the bill be placed on its repassage as amended.
The motion prevailed. .

S.E No. 1524 was read the third time, as amended by the House, and
‘ placed on its repassage. -

The question was taken on the repassage of the bill, as amended.
The rell was called, and there were yeas 44 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dahl Hughes Morse Schmitz
Anderson Davis Jude ~ Peterson, D.C. Storm
Beckman DeCramer Knaak C Peterson, R'W. Stumpf
Belanger Diessner Laidig Piper Taylor
Bernhagen ~ Frank . Larson Pogemiller Vickerman
Bertram Frederick Luther : Purfeerst Waldorf
Brataas Frederickson, D.J. Marty. - Ramstad Wegscheid
Chmielewski Frederickson, D.R. McQuaid Reichgott Willet
Cohen Gustafson Metzen Renneke ‘

So the bill, as amended, was repassed and its title was agreed 0. -

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate proceeded to the Order of Business of the Calendar.
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CALENDAR

H.E No. 916: A bill for an act relatlng to state government; amending,
creatmg, and deleting various duties of the commissioner of admnmslrauon,
creating the productivity loan fund; providing definitions; requiring interest
earned on the revolving fund for vocational rehablhtauon of the blind to
be credited to the fund; amending Minnesota Statutes 1986, sections 4.31,
subdivisions 1, 5, and by adding a subdivision; 14.04; 16B.06, subdivision
4; 16B.08, subdivisions 3 and 7; 16B.09, subdivision 1; 16B.17, subdivision.
2; 16B.24, subdivision 6; 16B.29; 16B.39, by adding a subdivision; 16B.51,
subdivision 3; 138.17, subdivision 7; 139. 19; 248.07, subdivision 8; and
Laws 1979, chapter 333 section ]8 proposing coding for new law in
Minnesota Statutes, chapter 16B; repealing Minhesota Statutes 1986, sec-
tions 16B.39, subdivision 1; and 138.22.

~Was read the third time-and placed on its finai passage.-
The question was taken on the passage of the bill. -
The roll was called, and there were yeas 44 and nays 0, as follows:
Those who voted in the affirmative were: ’

Adkins Cohen _ Hughes - Moe, D.M. Renneke
Anderson Dahl - Jude ' Morse Schimitz
Beckman Davis Knaak Peterson, D.C. Storm
Belanger DeCramer Laidig Peterson, R.W,  Stumpf
Benson Frank ‘ Larson Piper Taylor .
Bernhagen Frederick -~ Luther Pogemiller Vickerman
Bertram Frederickson, D.J. Marty : Purfeérst Waldorf
Brataas Frederickson, D.R, McQuaid Ramstad Wegscheid
Chmielewski Gustafson - Metzen _Reichgots

So the bill passed and its title was agreed to.

S.E No. 1468: A bill for an act relating to state government; creating an
international music and communications arts center task force.

Was read the third time and placed on its final passage.

The question was taken on the: passage ‘of the bill.

The roll was called, and there were yeas 42 and nays 0, as follows:
Those who voted in the affirmative were: ' '

Adkins : Cohen Hughes Metzen Schmitz
. Anderson Daht Jude ‘ . Moe, DM. Storm
Beckman Davis Knaak Morse Stumpf
Belanger DeCramer Laidig Peterson, D.C. Taylor
Benson Frank " Larson Peterson, RW  Vickerman
Bernhagen Frederick Lessard " Piper : Wegscheid
- Bertram ‘Frederickson, D.J. Luther " Pogemiller
Brataas Frederickson, D.R. Marty Purfeerst
Chmiclewski Gustafson © McQuaid Ramstad ~

So the bill passed and its title was agreed to.

H.E No. 1621: A bill for an act relating to unemployment compensatlon
appropriating federal money recelved for unemployment compensation
administration.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 45 and nays 0, as follows:
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Those who voted in the affirmative were:

Adkins - Dahl Hughes *. Metzen Reichgott
Anderson Davis Jude Moe, DM. Renneke
Beckman DeCramer Knaak ‘ Morse - Schmitz
Belanger ~*  Diessner Laidig Peterson, D.C.  Swmmpf
Benson Frank - Larson Peterson, RW  Taylor
Bernhagen - Frederick © Lessard - Pipet Vickerman
Brataas Frederickson, D.J. - Luther " Pogemiller Waldorf
Chmielewski Frederickson, D.R. Marty Purfeerst Wegschetd
Cohen . Gustafson McQuaid | Ramstad Willet

So the bill passed and its title was agreed to.

" MOTIONS AND RESOLUTIONS - CONTINUED

. Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate proceeded to the:Order of Business of Introduction
and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated.

Messrs. Wegschcnd Bertram; Davis; Fredcrlckson D.J. and Larsonmtro-
duced—

S.E No. 1542: A bill for an act relating to agricul-ture; requiring agri-
cultural contracts to comply with the plain language contract act; amending
Minnesota Statutes 1986, sections 325G.30, by adding subdivisions; 325G.31;
325G.32; 325G.33, subdivision 2; 325G.34, subdivisions 3, 4, and 5; 325G.35,
subd1v151ons [,.3, and 5; and 325G.36.

Referred to the Committee on Agriculture.

Mr. DeCramer introduced—'; . |

S.E No. 1543: A bill for an act relating to natural resources; recodifying
and amending watershed district law; proposing coding for new law as
Minnesota Statutes, chapter 112A; repealing Minnesota Statutes 1986,
sections 112.34 to 112.89.. .

Referred to the Committee on Environment and Natural Resources.

Mr. Willet introduced—

S.E No. 1544: A bill for an act relating to -Beltrami county; providing
for control of dogs and cats.

Referred to the Committee on Local and Urban Government.

Mr. Brancll 1mroduced—

'S.E No. 1545: A bill for an act relatmg to heaith health mamtenance
organizations; regulating principal officers; llmmng ownership in or
involvement with certain other organizations under specified conditions;
amending Minnesota Statutes 1986, section 62D.12, by adding a subdivision.

Referred to the Commirttee on Commerce.
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MOTIONS AND‘RESOLUTIONS - CONTINUED -

Remaining on the Order of Business of Motions and Resollitions; Mr.
Moe, R.D. moved that the Senate take up the General Orders Calendar. The
motion prevailed.

GENERAL ORDERS

" The Senate resolved itself into a Committee of the Whole, with Mr.
Hughes in the chair.

After some time spent therein, the committee arose, and Mr. Hughes
reported that the committee had considered the followmg

S.E No. 459, which the committee recommends be returned to its author.

H.E No. 735, which the committee’ recommends to pass with the fol-
lowing amendment offered by Mr. Chmielewski:

Page 2, lme 19, after the stricken “Kanabec insert %, Carver, or Red
Lake” . S

Page 2, line 29 before “Secuon insert “thh respect to Kanabec cdumy,
and after the period, insert “With respect to Carver and Red Lake counties,
section 1 is effective the day after compliance by the Carver or Red Lake
county board, respectively, with Minnesota Statutes, section 645.021.”

Amend the title accordingly:
The motion prevailed. So the amendment was adopted.

On motion of Mr. Luther, the report of the Committee of the Who]e as
kept by the Secretary, was adopted .

MOT IONS AND RESOLUTIONS CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objectlon the Senate reverted to the Order of Business of Messages From
the House : _

MESSAGES F ROM THE HOUSE‘

Mr. President: '

I have the horior to announce that the House has adopted the recom-
mendatien and report of the Conference Committee on House File No. 283,
and repassed said bill in aceordance with the report of the Commlttee, )
adopted

House File No. 283 is herewith transmmed to the Senate.
Edward A. Bl.ll‘dle Chief Clerk House of Representatwes
Transrmtted May 16 1987

CONFERENCE COMM]TTEE REPORT ON H.E. NO. 283

A bill for an act relating to elections; requm_ng._confldenuallty of certain
matters before the ethical practices board; raising certain campaign con-
tribution disclosure limits; changing the method of calculating certain cam-
paign expenditure limits; amending Minnesota Statutes 1986, sections 10A.02,
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subdivision 11; 10A.12, subdivision 5; 10A.20, subdivisions 3 and 5; 10A.25,
subdivisions 2 and 7; 10A.255; and Laws 1980, chapter 362, section 4,
subdivision 3; proposmg ¢oding for new law in Minnesota Slatutes chapter
2104,

May 12, 198'1'|

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undcrs:gned conferees for H.E No. 283, reéport that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H.E No. 283 be
further amended as follows:

Page 7, after line 23, insert:

“Sec. 8. Minnesota Statutes 1986, section 10A.32, sﬁbdivision 3, is
amended to read: ' . ‘

Subd. 3. As a condition of receiving any money from the state elections
campaign fund, a candidate shall agree by stating in writing to the board
that (a) the candidate’s expenditures and approved expenditures shall not
exceed the expenditure limits as set forth in section 10A.25 and that (b)
the candidate shall not accept contributions or allow approved expenditures
to be made on the candidate’s behalf for the period beginning with January
I of the election year or with-the registration of the candidate’s principal
campaign committee, whichever occurs later, and ending December 31 of
the election year, which aggregate contributions and approved expenditures
exceed the difference between the amount in excess of 25 percent of the
expenditure limits set forth in section 10A.25, but not exceeding $15,000,
which may legally be expended by or for the candidate, and the amount
which the candidate receives from the state elections campaign fund. The
agreement, insofar as it relates to the expenditure limits set forth in'section
10A.25, remains effective until the dissolution of the principal campaign
committee of the candidate or the opening of filings for the next succeeding
election to the office held or sought at the time of agreement, whichever
occurs first. Money in the account of the principal campaign committee of
a candidate on January .1 of the election year for the office held or sought
shall be considered contributions accepted by that candidate in that year
for the purposes of this subdivision. That amount of all contributions.accepted
by a candidate in an election year which equals the amount of noncampaign
disbursements and contributions and expenditures to promote or defeat a
ballot question which are made by that candidate in that year shall not
count toward the aggregate contributions and approved expenditure limit
imposed by this subdivision. Any amount by which the aggregate contri-
butions and approved expenditures agreed to under clause (b} exceed the
difference shall be returned to the state treasurer in the manner provided
in subdivision 2. In no case shall the amount returned exceed the amount
received from the state elections campaign fund.

‘The candidate may submit the signed agreement to the filing offlcer on
the day of filing the affidavit of candidacy or petition to appear on the
ballot, or to the board no later than September 1. :

The board prior to the first day of filing for offlce shall forward forms
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for the agreement to all filing officers. The filing officer shall without delay
forward signed agreements to the board. An agreement may not be rescinded
after September 1,

For the purposes of this subdivision only, the total amount to be distrib-
uted to each candidate is calculated to be the candidate’s share of the total
estimated funds in the candidate’s party account as provided in subdivision
3a, plus the total amount estimated as provided in subdivision 3a to be in
the general account of the state elections campaign fund and set aside for
that office divided by the number of candidates whose names are to appear
on the general election ballot for that office. If for any reason the amount
actually received by the candidate is greater than the candidate’s share of
the estimate, and the contributions thcreby exceed the dlfference the agree-
ment shall not be considered violated.” .

Pages 7 and 8, delete section 9, and insert:

“Sec. 10. Minnesota Statutes 1986, section 383B.048, subdivision 2, is
amended to read:

Subd. 2. [CONTENT OF REPORTS] Each campaign report reguired
under this section shall disclose:

(a) The amount of llquld assets on hand at the beginning of the reportmg
period;

{b} The name, address and employer, or- occupatlon if sclf—employed of
each individual, committee or political fund that made transfers or donations
in kind to the pohtlcal committee in an aggregate amount or value in excess
of $56 3700, together with the amount and date;

(¢) The sum of all contrlbutlons rnade to the political committee or
political fund; :

(d) Each loan made or received by the polmcal committee or political
fund within the year in aggregate in excess of $100, together with the name,
address, occupation and the principal place of business, if any, of the lender
and any endorser and the date and amount of the loan. A loan made to a
political committee or political fund which is forgiven or is repaid by an
entity other than that political committee or fund shall be reported as a
coniribution;

(e) The sum of all receipts, including all contrxbutmns and loans, durmg
the reporting period;

(f) The-name and address of each person to whom aggregate expenditures
have been made by or on behalf of the political committee or fund within
the year in excess of $100, the amount, date and purpose of each expenditure
and the ballot question or the name and address of the candidate supported
or opposed by the expenditure;

(g) The sum of all expenditures made by the ﬁolitical committee or fund;

_ {h) The amount and nature of any advance of credit incurred by the

political committee or fund continuously reported until paid or forgiven.
An advance of credit incurred by a political committee or fund which is
forgiven or is paid by an entity other than that political committee or fund
shall be reported as a donation in kind;

(1).The name and address of each polmcal committee or fund to which
aggregate transfers in excess of $100 have been made within the year,
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together with the amount and date of each transfer;
(3 The sum of all transfers made to political committees or funds; and

(k) The sum of all disbursements not made to mﬂuence the outcome of
an election.”

- Renumber tlte sections in sequence
Amend the title as follows:
- Page 1, line 9, delete “and Laws 1980,”

Page 1, line 10, delete everything before the semicolon and insert “lOA 32,
subdlvmon 3; and 383B. 048, subdivision 2"

We request adoption of this report and’ repassage of the bill.

House Conferees: (Slgned) Alice Johnson, Jerry chkerbocker, Linda
Scheid

Senate Conferees (Slgned) Don Frank, William P Luther Gregory L.
Dahl

Mr. Frank moved that the foregoing recommendations and Conference
Committee report on H.E No. 283 be now adopted, and that the blll be
repassed as amended by the Conference Committee.

‘CALL OF THE SENATE

Mr. Laidig imposed a call of the Senate for the balance of the proceedings
on H.E No. 283. The Sergeant at Arms was instructed to bring in the absent
members

The question was taken on the adoptlon of the motion of Mr. Frank.

Mr. Moe, R.D. moved that those not vottng be excused from votmg The
motion prevailed.

_ “The roll was called, and there were yeas 37 and nays 28, as follows:
Those who voted in the affirmative were: _
Adkins Diessner Lantry " Pehler " "Spear

Berglin Frank Lessard Peterson, D.C. Stumpf -
Bertram Frederickson, D.J. Luther Piper Vickerman
Brandl - - Freeman Marty . Purfeerst Wegscheid
Chmielewski Hughes Metzen Reichgott Willet
Cohen Jude Moe, R.D. Samuelson
Dahl Kroening Morse - . . Schmitz
Dicklich . Langseth | Novak - Solon

Those who voted in the negative were:
Anderson Brataas Johnson, D.E. © '~ Melirkens Renncke
Beckman Davis Knaak Merriam Storm'
Belanger =~ DeCramer Knutson Otlson Taylor
Benson Frederick’ Laidig " Peterson, RW. ~ Waldorf
Berg Frederickson, D.R. Larson Pogemiller .
_Bernhagen ’ —Gustafson ' McQuaid Ramstad

The motion prevalled So the recommendatlons and Conference Com-
mittee report were adopted. :

H.F No. 283: A bill for an act relating to elections; requiring confiden-
tiality of certain matters before the ethical practices board; raising certain
campaign contribution disclosure. limits; changing the method of calculat-
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ing certain campaign expenditure limits; amending Minnesota Statutes 1986,
sections 10A.02, subdivision 11; )A.12, subdivision 5; 10A.20, subdi-
visions 3 and 5; 10A.25, subdivisions 2 and 7; 10A.255; 10A.32, subdi-
vision 3; and 383B.048, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 210A.

Was read the third time, as amended by the COnference Committee, and
placed on its repassage.

The guestion was taken on the repassagc of the bill, as amcnded by the
Conference Committee. -

Mr. Moe, R.D. moved that those not voting be excused from voting. The
motion prevailed.

The roll was called, and there were yeas 34 and nays 27, as follows:
Those who voted in the affirmative were:

Adkins Diessner Langseth Morse Schmitz
Berglin Frank Lantry Pehler Solon
Bertram Frederickson, D.J. Lessard -Peterson, D.C. Spear
Chmielewski - Freeman Luther Piper - Vickerman
Cohen Hughes Marty Purfeerst ‘ Wegscheid
‘Dahl Jude Metzen Reichgott Willet
Dicklich Kroening Moz, R.D. Samuelson

Those who voted in the negative were:
Anderson Brataas Johnson, D.E. Mehrkens Storm
Beckman Davis Knaak ) Merriam Taylor
Belanger DeCramer Knutson - . Olson - Waldorf
Benson Frederick -Laidig - Peterson, R.W. -
Berg Frederickson, D:R.Larson Ramstad
Bernhagen Gustafson McQuaid Renneke

So the bill, as amended by the Conference Commlttee ~was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate revert to the Orders of Business of Reports
of Committees and Second Reading of House Bills. The motion prevailed.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Commmee Reports at the Dcsk be now
adopted. The motion prevailed.

Mr. Moe, R.D. from the Commlttee on Rules and Administration, to
which was referred

H.E No. 794 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File
~ as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
- H.F No. S.E No. H.E No. S.E No. H.E No. S.E No.

794 - 708

Pursuant to Rule 49, the Committee on Rules and Admlmstratlon rec-
ommends that H.F No. 794 be amended as follows:
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Delete all the language after the enacting clause of H.E No. 794 and
insert the language after the enacting clause of S.E No. 708, the second
engrossment; further, delete the title of H.E No. 794 and insert the title of
S.E No. 708, the second engrossment.

And when so amended H.F No. 794 will be identical to S.E No. 708,
and further recommends that H.E No. 794 be given its second reading and
substituted for S.F No. 708, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted. :

Mr. Moe, R.D. from the Commiitee on Rules and Administration, to
which was referred - .

H.E No. 239 for comparison Mth companion Senate File, reports the
following. House File was found not identical with compamon Senate File
as follows: .

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No.

239 - 381

Pursuant to Rule 49, the Committee on.Rules and Administration rec-
ommends that H.E No. 239 be amended as follows:

Delete all the language after the enacting clause of H.E No. 239 and
insert the language after the enacting clause of S.F No. 381, the second
engrossment; further, delete the title of H.F No. 239 and insert the title of
S.F No. 381, the second engrossment. '

And when so amended H.E No. 239 will be identical to S.E No. 381,
and further recommends that H.E No. 239 be given its second reading and
substituted for S.E No. 381, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amcndments adopted. Report adopted.

Mr. Moe, R.D. from the Commlttee on Rules and Administration, to
which was referred

H.E No. 1219 for comparison with companion Senate. File, reports | the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.E No S.E No. H.E Ne. S.E No.

1219 1014

Pursuant to' Rule 49, the Committee on Rules and Admmlstratlon rec-
ommends that H.FE No. 1219 be amended as fotlows:

Delete all the language after the enacting clause of H.E No. 1219 and
insert the language after the enacting clause of S.E No. 1014, the first
engrossment; further, deleté the title of H.E No. 1219, and insert the title
of S.E No: 1014, the first engrossment.

And when so amended H.F No. 1219 wnll be 1dent|cal to S.E No. ]014
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and further recommends that H.E No. 1219 be given its second reading
and substituted for S.E No. 1014, and that the Senate File be indefinitely
postponed. :

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted

Mr. Moe, R.D. from the Commlttee on Rules and Admlmstranon to
which was referred

H.E No. 887 for comparison with companion Senate File, reports the
following House File was found not identical with compamon Senate Frle
as follows:

GENERAL ORDERS CONSENT CALENDAR ~ CALENDAR

HENo.  SENo. HENo. SENo. HENo SENo.
: 887 867

Pursuant to Rule 49, the Committee on Rules and Adrnrnistration rec-
ommends that H.E No. 887 be amended as follows:

Delete all the language afier the enacting clause of H.E No. 887 and
insert the language after the enacting clause of S.E No. 867, the second
engrossment; further, delete the title of H.E No. 887 .and insert.the title of
S.E No. 867, the second engrossment.

And when so amended H.E No. 887 will be identical to S.F No. 867,
and further recommends that H.E No. 887 be given its second reading and-
substituted for S.E No. 867, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted. . :

Mr.. Moe, R.D. from the Committee on Rules and Admmrstrauon to
which was referred )

H.E No. 943 for comparison with compamon Senate File, reports- the
following House File was found not identical with compamon Senate File
as follows: ,

GENERAL ORDERS CONSENT CALENDAR . CALENDAR
H.E No. S.E No. H.E No. S.E No. H.E No. . S.E No.

943 1428

Pursuant to Rule 49, the Committee on Rules and Admlnlstranon rec-
ommends that H.E No. 943 be amended as follows: .

Delete all the language after the enacting clause of H.E No. 943 and
insert the language after the enacting clause of S.F No. 1428, the second
engrossment; further, delete the title of H.F No. 943 and insert the title of
S.E No. 1428, the second engrossment.-

And when so amended H.E No. 943 will be 1dent1cal to S F-No. 1428,
and further recommends that H.E No. 943 be given its second reading and
substituted for S.F No. 1428, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin-
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istration. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to
which was referred.- '

H.E No. 1326 for c‘omparison with companion Senaté File, reports the
following House File was found not identical with companion Senate File
as follows:

GENERAL ORDERS CONSENT CALENDAR ~ CALENDAR
HENo. SENo. HENo. SENo. HENo. SE No.
2 SR 1326 1267

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.E No. 1326 be amended as follows:

Delete all the language after the enacting clause of H.E No. 1326 and
insert the language after the enacting clause of S.F No. 1267, the first
engrossment; further, delete the title of H.E No. 1326 and insert the title
of S.E No. 1267, the first engrossment.

And when so amended H.E No. 1326 will be identical to S.E No. 1267,
and further recommends that H.E No. 1326 be given its second reading
and substituted for S.E No. 1267, and that the Senate File be indefinitely
postponed. : : : -

Pursuant to Rule 49, this report was prepared and submitted by the
Sectetary of the Senate on behalf of the Committee on Rules and Admin-
istration. Amendments adopted. Report adopted. '

- ‘SUSPENSION OF RULES

M. Moe, R.D. moved that an urgency be declared within the meaning
of Article IV, Section 19, of the Constitution of Minnesota, with respect
to H.E Nos. 794, 239, 1219, 887, 943 and 1326, and that the rules of the
Senate be so far suspended as to give these House Files their second and
third reading and place them on their final passage. The motion prevailed.

SE_COND READING OF HOUSE BILLS : .
H.E Nos. 794, 239, 1219, 837, 943 and 1326 were read the second time.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Résolutions, without
objection, the Senate reverted to the Order of Business of Messages From
the House. : -

- MESSAGES FROM THE HOUSE
Mr. President: : .
I have the honor to announce the passage by the House of the following

- Senate File, AS AMENDED by the House, in which amendments the con-
- currence of the Senate is respectfully requested:

S.E No. 1472: A bill for an act relating to traffic regulations; requiring
certain persons convicted of DWI or a DWI-related offense and certain
juveniles adjudicated for a DWI offense to undergo chemical use assess-
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ment; imposing a chemical dependency assessment charge on persons con-
victed of DWI or a DWI-related offense, and juveniles adjudicated for a
DWI offense for the purpose of financing these chemical use assessments;
appropriating money; amending Minnesota Statutes 1986, sections 169.121,

subdivision 5, and by adding a subdivision; 169.124; 169.125; 169.126,
subdivisions 1, 2, 3, 4, 6, and by adding subdivisions; and 260.193,

subdivision §; repea]mg ‘Minnesota Statutes 1986, section 169.126, sub-
division 5,

Senate File No. 1472 is herewith returned to the Senate.
Edward A. BuArdick, Chief Clerk, House of Representatives
Returned May 16, 1987

CONCURRENCE AND REPASSAGE

Mr. Spear moved that the Senate concur'in the amendments by the House
to S.FE No. 1472 and that the bill be placed on its repassage as amended.
The motion prevailed, .

S.E No. 1472: A bill for an act relating to traffic regulations; requiring
certain persons convicted of DWI or a DWI-related offense and certain
juveniles adjudicated for a DWI offense to undergo chemical use assess-
ment; requiring courts to order chemical use treatment for habitual DWI1
offenders with the assessment recommendation; imposing a chemical
dependency assessment charge on persons convicted of DWI or a DWI-
related offense, and juveniles adjudicated for a DWI offense for the purpose
of financing these chemical use assessments; appropriating money; amend-
ing Minnesota Statutes 1986, sections 169. 121, subdivision 5, and by
adding subdivisions; 169.124; 169.125; 169.126, subdivisiens 1, 2, 3, 4,
6, and by adding subdivisions; and 260.193, subdivision 8; repeallng Min-
nesota Statutes 1986, section 169.126, subdivision 5.

Was read the third time, as amended by the House and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 43 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Chmielewski Frederickson, D.R. Mehrkens Spear
Anderson Cohen Gustafson Moe, R.D. Storm
Beckman Dahl Hughes Morse Taylor
Belanger Davis Jude Peterson, D.C. Vickerman
Benson DeCramer Knaak Peterson, RW.  Waldorf
Berg Dicklich Kroening Piper Wegscheid
Bernhagen Diessner Larson Ramstad =~ - Willet
Bertram Frank Marty Reichgott

Brataas Frederlckson DI McQuand Renneke

- So the bill, as amended, was repassed and its title was agreed to.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to the call
of the President. The motion prevailed. ‘

After a brief recess, the President called the Senate to order.
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APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appomted as a Conference
Committee on:

S.E No. 478: Mr. Luther, Ms. Peterson, D.C.; Messrs. Solon, Anderson
and Metzen. ’

H.E No. 236: Ms. Peterson, D.C.; Messrs. Luther and Johns_on‘, D.E.
'H.E No. 532: Messrs, DeCramer, Knaak and Mrs. Lantry.
H.E No. 391: Messrs. Jude, Spear and Ms. Peterson, D.C.

Mr. Moe, R.D. moved that the foregomg appointments be approved. The
motion prevalled

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
. Moe, R.D. moved that the Senate revert to the Order of Business of Mes-
sages From the House. The motion prevailed.

MESSAGES FROM THE HOUSE
Mr. President:

[ have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.E No. 1029: A bill for an act relating to utilities; establishing program
to provide communication-impaired people with devices enabling their use
of telephones; creating advisory committee and requiring report; providing
for payment of costs of program; proposing coding for new law in Minnesota
Statutes, chapter 237,

Senate File No. 1029 is herewith returned to the Senate.
Edward A. Burdick, Chief C_lerk, House of Répresentatives
Returned May 16, 1987

CONCURRENCE AND REPASSAGE

Mr. Marty moved that the Senate concur in the amendments by the House
to S.E No. 1029 and that the bill be placed on its repassage as amended.
The motion prevailed.

S.E No. 1029 was read the third time, as amended by the House, and
placed on its repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 45 and nays 1, as follows:

Those who voted in the affirmative were:




54TH DAY] SATURDAY, MAY 16, 1987 3715

Adkins Chmielewski Frederickson, D.R. Marty Ramstad
Anderson Cohen Gustafson McQuaid Renneke
Beckman " Dahl , Hughes Mehrkens Schmitz
Belanger Davis Jude © Moe, R:D. Storm
Benson DeCramer Knaak Morse Taylor -
Berg Dicklich Laidig "~ Pehler . Vickerman
Bernhagen Diessner Larson - Peterson, D.C.  Waldorf
Bertram Frank Lessard Peterson, R.W  Wegscheid

Brataas Frederickson, D.L Luther Piper Willet
Mr. Kroening voted in the negative. c
So the bill, as amended, was repassed and lts t1t]e was agreecl to,

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No. 89,
and repassed sald blll in accordance with the report of the Commmee 50

~adopted.

S.E No. 89: A bill for an act relatmg to agriculture; clarifying and
amending the farmer-lender mediation act; amending Minnesota Statutes
1986, sections 336.9-501; 550.365; 559. 209 581.015; 583.22, subdivi-
sions 2 and 8, and by adding a subdivision; 583 24, subdmsnons 1, 3, and
by adding a subdivision; 583.26, subdivisions 1, 2,-3, 4,5, 6, 8, 9, and
by adding a subdivision; 583.27, subdivisions 1, 3, and 4; 583.28; and
583.285; proposing coding for new law in Minnesota Statutes, chapter 583.

Senate File No. 89 ‘is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Reprcsentzitives
Returned May 16, 1987

Mr. President:

1 have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
184, and repassed said bill in accordance with the report of the Committee,
so adopted. : :

S.E No. 184: A bill for an act relating to utilities; trade practices; restrict-
ing use and connection of automatic dialing announcing devices to tele-
phone lines; proposing coding for new law in Minnesota Statutes chapter
325E.

Senate File No. 184 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

Mr. President:

* I have the honor to -announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
397, and repassed said bill in accordance with the report of the Committee,
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so adopted.

S.E No. 397: A bill for an act relating to elections; setting times for
changing election precincts and redistricting certain election districts;
amending Minnesota Statutes 1986, sections 204B. 14, subdivision 3; and
375.025, subdivision 1; proposing coding for new law in Minnesota Stat-
utes, chapter 204B. C

Senate File No. 397 is herewith returned to the Sénate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
785, and repassed said bill in accordance with the report of the Committee,
so adopted.

S.E No. 785: A bill for an act relating to crimes; eliminating consent
defense to charge of depriving another of parental rights; allowing filing
of felony charges before 14-days have elapsed; increasing penaity for depriv-
ing another of parental rights; amending Minnesota Statutes 1986, section
609.26, subdivisions 2, 5, and 6.

Senate File No. 785 is herewith returned to the Senate.
Edward A Burdick, Chief Clerk', House 6f Represcntati\:es
Returned May 16, 1987

- Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
911, and repassed said bill in accordance with the report of the Committee,
so adopted. . :

S.E No. 911: A bill for an act relating to education; requiring school
districts to make available instruction in Braille reading and writing to blind
pupils; proposing coding for new law in Minnesota Statutes, chapter 126.

Senate File No. 911 is herewith returned to the Senate.
‘Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
1261, and repassed said bill in accordance with the report of the Committee,
so adopted. ‘

S.E No. 1261: A bill for an act relating to the state building code;
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changing certain provisions relating. to public buildings; amending Min-
nesota Statutes 1986, sections 16B.60, subdmsmns 3 and 6; 16B.61, by
adding a subdivision; and 16B.71. : .

Senate File No. 1261 1s herewith geturncd to.the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987 ' '

MOTIONS AND RESOLUTIONS CONTINUED

. S.E No. 865 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.E NO. 865

A bill for an act rélating to environment; authorizing an assessment
against public utilities to finance the state costs of controlling acid depo-
sition; amending Minnesota Statutes 1986, section 116C.69, subdivision

May 15, 1987

The Honorable Jerome M. Hugh'es
President of the Senate -

The Honorable Fred C. Norton
Speaker of the House of Representatwes

We, the undersigned conferees for S.F No. 865 , report that-we have agrecd
upon the items in dispute and recommend as follows

That the Senate concur in the House amendment and that S.E No 865
be further amended as follows: . .

Delete everything after the enactinig clause and insert:

“Section 1. Minnesota Statutes 1986, section 116C.69, subdms:on 3,
1s amended to recad:

Subd. 3. [FUNDING; ASSESSMENT.] The board shall finance its base
line studies, general environmental studies, development of criteria, inven-
tory preparation, monitoring of conditions placed on site certificates and
construction permits, and all other work, other than specific site and route
designation, from an assessment made quarterty, at least 30 days before the
start of each quarter, by the board against all utilities with annual retail
kilowatt-hour sales greater than 4, 000 000 k:[owatt-hours in the prewous
calendar year.

Until June 30, 1992, the assessment shall also include an amount suf-
ficient to cover 60 percent of the costs to the pollution control agency. of
developing achieving, maintaining, and monitoring compliance with the
acid deposition control plan required by standard .adopted under sections
116.42 to 116.45;, reprinting informational booklets on acid rain, and
costs for additional research on the impacts of acid deposition on sensitive
areas published under section 116.44, subdivision 1. This ameunt shall
be cettified to the board by the exeeutive director of the pollution control
ageney The director of the pollution control agency must prepare a work
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plan and budget and submit them annually by June 30 to the pollution
control agency board. The agency board must take public restimony on
the budget and work plan. After the agency board approves the work plan
and budget they must be submitted annually to the legislative commission
on Minnesota resources for review and recommendation before an assess-
ment is levied. Each share shall be-determined as follows: (1) the ratio that
the annual retail kilowatt-hour sales in the state of each utility bears to the
annual total retail kilowatt-hour sales in the state of all sueh these utilities,
multiplied by 0.667, plus (2) the ratio that the annual gross revenue from
retail kilowatt-hour sales in the state of each utility bears to the annual
total gross revenues from retail kilowatt-hour sales in the state of all such
these utilities, multiplied by 0.333, as determined by the board. The assess-
ment shall be credited to the special revenue fund and shall be paid to the
state treasury within 30 days after receipt of the bill, which shall constitute
notice of said assessment and demand of payment thereof. The total amount
which may be assessed to the several utilities under authority of this sub-
division shall not exceed the sum of the annual budget of the board for
carrying out the purposes of this subdivision plus 60 percent of the annual
budget of the pollution control agency for developing the plan required by
ach:evmg, maintaining, and monitoring compliance with the acid depo-
sition control standard adopted under sections 116.42 to 116.45, for
reprinting informational booklets on acid rain, and for costs for additional
research on the impactis of acid deposition on sensitive areas published
uinder section 116.44, subdivision 1. The assessment for the second quarter
of each fiscal year shall be adjusted to compensate for the amount by which
actual expenditures by the board and the pollution control agency for the
_preceding fiscal year were more or less than the estlmatcd expenditures
previously assessed.

Sec. 2. [EFFECTIVE DATE.]
Section I is effective the day fo[lbwi_ng final enactment.”
We request adoption of this re'por‘t and repassage of the bill.

Senate Conferees: (S1gned) Gregory L. Dahl, Gerald L. Wlllet John i
Marty

House Conferees: (Signed) Steve Trimble, Willard Munger, thn T. Rose
Mr. Dahl moved that the foregoing recommendations and Conference
Committee Report on S.E No. 865 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.E No. 865 was read the third time, as amended by the Conference
_ Committee, and placed on its repassage :

The question was taken on lhe repassage of the bill, as amended by the
Conference Committee.

The roll was called and there were yeas 43 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins ’ Cohen Jude - © " Moe, RD. Schmitz

Anderson Dahl - Knaak - Morse. " Storm
Beckman Davis Kroening . Pehler Taylor
Belanger DeCramer Laidig Peterson, D.C. Vickerman -
Benson Dicklich .Larson Peterson, RW,  Waldorf -
Bernhagen Frank Luther - Piper Wegscheid
Bertram Frederickson, D.R. Marty Purfeerst Willet -~
Brataas Gustafson McQuaid - Ramstad

Chmielewski Hughes - Mehrkens Renneke

So the bill, as amended by the Conference Commlttee was repassed and‘
its title was agreed to. :

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 10, Mr, Moe, R. D, Chalr of the Commlttee on Rules
and Administration, desngnaled the General Orders Calendar a Special
Orders Calendar to be heard immediately.

Mr. Bertram moved that S.E No. 832, No. 37 on Special Orders, be
stricken and re-referred to the Commlttee on Agriculture. The motlon
prevalled

Ms. Peterson, D.C. moved that H.E No. 31, No 15 on Specral Orders,
be stricken and re- referred to the Commmee on Employment The motion
prevailed.

Ms. Peterson, D.C. moved that H.E.No. 533; No. 32 on Special Orders,
be stricken and re-referred to the Commmee on Taxes and Tax Laws. The
motion prevailed.

- Mr. Davis moved that S.E No 169, No 4 on Special Orders be stricken
and returned to its author. The motion prevailed.

SPECIAL ORDER

" H.E No. 1043: A bill for an act relating to metropolitan government;
providing for qualifications, terms, compensation, and duties of members
of various metropolitan agencies; requiring various publications, plans, and
reports; regulating routes and service bidding; amending Minnesota Statutes
1986, sections 473.141, subdivision 2, and by adding a subdivision; 473.161,

subdivision Ic; 473.1623, subdivisions 2, 4, and 5; 473.303, by adding a
subdivision; 473.373, by adding a subdivision; 473. 377, subdivision 1,

and by addmg subdwlsmns 473.38, subdivision 2; and 473.604, Slibdl-
vision 1, and by adding subd1v1srons proposmg codmg for new law in
Minnesota Statutes, chapter 473.

Mr. Wegscheid moved to amend H.E No. 1043, as amended pursuant to
Rule 49, adopted by the Senate May 6, 1987, as follows:

(The text of the amended House File is identical to S.E No. 1'2,4i.)
- Page 5, line 19, after. “planning™ insert “and development™ '

Page 5, line 20, delete “development” o

Page 6, line 9, after “arrange” insert “with others”

Page 6, after line 24, insert: -

“Sec. 12. Minnesota Statutes 1986, section 473.377, is amended by
adding a subdivision to read: ) '
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Subd. 4. [FARE POLICY.] The plar must contain a statement of the
policies that will govern the imposition of user charges for various types
of transit service and the policies thar will govern decisions by the board
to change fare policy.

Sec. 13, Minnesota Statutes 1986, section 473 377, is amended by add-
ing a subdivision to read:

Subd. 5. [LOCAL REVIEW AND COMMENT.] At least 30 days before
holding the hearing required on the implementation plan or revision, the
board shall submit copies of the plan or a summary of the plan to the chief
administrative officer of each statutory and home rule charter city, town,
and county in the metropolitan area, along with notice of the hearing and
an invitation to testify and submit comments.

Sec. 14. Minnesota Statutes 1986, section 473.38, subdivision 2, is
amended to read:

Subd. 2. [FINANCIAL PLAN; COUNCIL APPROVAL.] Along with its
annual budget, each even- -numbered year the board shall prepare a financial
plan for the succeeding three calendar years, in half-year segments. The
financial plan must be consistent with the board’s implementation plan and
must contain the elements specified in section 473. 1623, subdivision 3.
The financial plan must contain schedules of user charges and any changes
in user charges planned or anticipated by the board during the period of ~
the plan. The financial plan must contain a proposed request for state
financial assistance for the succeeding biennium. The board shall submit
the financial plan to the council for review and approval or disapproval.
The council may approve or disapprove in whole or in part. The council
may disapprove only for inconsistency with the policy plan of the council”

_Page 7, line 14, delete “may have” and insert “has”
‘Page 7, delete lines 19 to 21 and insert:

“Sec. 16. Minnesota Statutes 1986, section 473.39, subdivision 1, is
amended to read:”

Page &, after line 23, insert:

“Sec. 17. Minnesota Statutes 1986, section 473. 39 subdivision la, is
amended to read:”

Page 9, delete lines 10 -to 36

Page 10, delete lines 1 to 17

Page 10, line 31, delete the new language

Page 13, line 34, delete “, clause (b),”

Page 14, line L1, before the period, insert *; and

(3) the activities undertaken by each commission member and council
member to regularly communicate with local officials and local legislators
about issues before the agency or council”

Page 14, line 12, delete “18.” and insert “22. [473.391]"
Page 14, line 25, delete "19.” and insert “23. [473.392]1"
Page 15, after line 8, insert:

“Sec. 24. [473.393] [FEDERAL GRANTS.}
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The regional transit board may not be a recipient of federal capital or
operating assistance for transit. The board shall study and report to the
legislature by January 1, 1988, on the effects, advantages, and disadvan-
tages of transferring the authority to receive these funds from the com-
mission to the board and on how and for whar purpose the board would
use the funds differently than the commission could use the funds.”

Page 15, delete section 23 .

Page 15, line 31, delete évérything after ‘I

Page 15, line 32, delete everything before “are” and insert “r0 26”
Renumbef the sections in sequence- and correct the internal references
Amend the title as follows: |

Page 1, line 11, after the first semicolon, insert “providing conditions
for the use of federal funds;”

Page 1, line 16, after * l” insert *, and by adding subdmsmns 473, 38
subdlwsnon 2»

Page 1, line' 17, before the second semicolon, insert “, subdivisions 1
and 1a” '

Page 1, line 20, delete everylhmg after * répealing“
Page 1. deléte line 21 -
The motion prevailed. So the amendment was adopted.

Mr. Brandl moved to amend H.E No. 1043, as amended pursuant to Rule
49, adopted by the Senate May 6, 1987, as follows:

(The text of the amended House File is idenltical to S.E No. 1241))
Page 13, after line 30, insert:

“Sec. 20. Minnesota Statutes 1986, section 473. 604, is amcnded by
-adding a subdivision to read:

Subd. 3a. Precinct boundaries existing on n March I, 1987, for appomt-
ments under subdivision 1 may not be changed and remain fixed until the
effective date of the next redistricting of metropol:ran council districts
under section 473.123, subdivision 3a.”

Renumber the sections in sequence and correct the internal references
Amend the title accordingly.
The motion did not prevail. So the amendment was not adopted. -

H.F No. 1043 was read the third time, as amended and placed on.its
final passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 44 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Dahl Jude Metzen Renneke
Anderson Davis Knaak Morse Schmitz
Beckman Diessner Laidig Olson -Storm
Belanger Frank Larson Peterson, D.C. - Taylor
Berg Frederick Lessard Peterson, R.W. Vickerman
Bernhagen Frederickson, D.J. Luther Piper Waldorf
Bertram Frederickson, D.R. Marty Purfeerst Wegscheid
Chmielewski *  Gustafson McQuaid Ramstad Willet
Cohen Hughes Mehrkens Reichgott

So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H.E No. 42: A bill for an act relating to employment; regulating substance
abuse testing of employees and job applicants; proposing coding for new
law in Minnesota Statutes, chapter 181.

Mr. Chmielewski moved to amend H.E No. 42 as follows:
Delete everything after the enacting clause and insert:

“DRUG AND ALCOHOL TESTING IN THE WORKPLACE
Section 1. [181.93] [DEFINITIONS.]

Subdivision I. [APPL[CAB]LITY] For the purposes of sections 1 to 8,
the terms and phrases defined in this section have the meanings given
them.

Subd. 2. [CONFIRMATORY TEST; CONFIRMATORY RETEST.] “Con-
firmatory test” and “confirmatory retest” mean a drug or alcohol test
that uses a method of analysis approved by the commissioner under section
4, subdivision 1, as-being reliable for providing specific data as to the
drugs, alcohol, or their metabolites detected in an initial screening test.

Subd, 3. [COMMISSIONER.] “Commzsstoner means the commissioner
of the depariment of health.

Subd. 4. [DRUG.] “Drug” means a controlled substance as defined in
section 152.01, subdivision 4.

Subd. 5. [DRUG AND ALCOHOL TESTING.] “Drug and alcohol test-
ing”" “drug or alcohol testing” and “drug or alcohol test” mean analysis
of a body component sample approved by the commissioner under section
4, subdivision 1, for the purpose of measuring the presence or absence of
drugs, alcohol, or their metabolites in the sample rested.

Subd. 6. [EMPLOYEE.] “Employee” means a person, independent con-
tractor, or person working for an independent contractor who performs
services for compensation, in whatever form, for an emplovyer.

Subd. 7. [EMPLOYER.] "Employer” means a person or entity located
or doing business in this state and having one or more employees, and
- includes the state and all political or other governmental subdivisions of
the state.

Subd. 8. [INITIAL SCREENING TEST.} “Initial screening test” means
a drug or alcohol test which uses a method of analysis approved by the
commissioner under section 4, subdivision 1, as being capable of providing
data as 1o general classes of drugs, alcohol, or théir metabolites.

Subd. 9. [JOB APPLICANT.] “Job applicant” means a person, inde-
pendent contractor, or person working for an independent contractor who
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applies to become an employee of an employer, and includes a person who
has received a job offer made contingent on the person passing drug or
alcohol testmg

Subd. 10. [POSITIVE TEST RESULT.] “Positive test result” means a
fmdmg of the presence of drugs, alcohol, or their metabolites in the sample
tested in levels at or above the threshold detection levels set by the com-
missioner under section 4, subdivision I.

Subd. 11. [RANDOM SELECTION BASIS.] “Random selection basis”
means a mechanism for selection of employees that (1) results in an equal
probability that any employee from a group of employees subject to the
selection mechanism will be selected and (2) does not give an employer
discretion to waive the selectmn of any employee selected under the
mechanism.

Subd. 12. [REASONABLE SUSPICION. ] "Reasonable suspicion” means
a basis for forming a belief based on specific facts and rational inferences
drawn from those facts.

Subd. 13. [SAFETY-SENSITIVE POSITION.]' “Safety-sensitive posi-
tion” means a job, including any supervisory or management positioh, in
which an impairment caused by drug or alcohol usage would threaten the
health or safety of any person.

'Sec. 2. [181.94] [AUTHORIZED DRUG AND ALCOHOL TESTING.}

Subdivision 1. {LIMITATIONS ON TESTING.] {(a) An employer may
not request or require an employee or job applicant to undergo drug and
alcohol testing except as authorized in this section.

(b) An employer may not request or require an employee or job appl:cant
to undergo drug or alcohol testing unless the testing is done pursuant to
a written drug and alcohol testing policy that contains the minimum infor-
mation required in section 3; and, is conducted by a testing laboratory
licensed under section 4, subdivision 1, or by a nonlicensed laboratory as
transitionally allowed under section 4, subdivision 2. :

{c) An employer may not request or require an employee or job applicant
to undergo drug and alcohol testing on an arbitrary and capricious basis.

~'Subd. 2. [JOB APPLICANT TESTING.] An employer may request or
require a job applicant to underge drug and alcohol testing provided a
Jjob offer has been made io the applicant and the same test is requested or
required of all job applicants conditionally offered éemployment for that
position. If the job offer is withdrawn, as provided in section 4, subdivision
11, the employer shall inform the job applicant of the reason for iis action.

Subd. 3. [ROUTINE PHYSICAL EXAMINATION TESTING.] Ar
employer may request or require an employee to undergo drug and alcohol
testing as part of a routine physical examination provided the drug or
alcohol test is requested or required no more than once annually and the
employee has been given at least two weeks’ written notice that a drug or
alcohol test may be requested or required as part of the physical examination.

Subd. 4. [RANDOM TESTING.) An employer may only. request or require
employees in safety-sensitive positions to undergo drug and alcohol testing
.-on a random selecnon basis.

Subd. 5. [REASONABLE SUSPICION TESTING.] An employer may
request or require an employee to undergo drug and alcohol testing if the
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émployer has a reasonable suspicion that the employee: .
(1) is under the influence of drugs or alcohol;

{2) has violated the employer’s written work rules prohibiting the use, .
possession, sale, or transfer of drugs or alcohol while the employee is
working or while the employee is on' the employer's premises or operating
the employer’s vehicle, machinery, or equipment, provided the work rules
are in writing and contained in the employer’s written drug and alcohol
testing policy; _ . - : :

~ {3) has sustained a personal injury, as that term is defiﬁed'in section
176.011, subdivision 16, or has caused another employee to sustain a
personal injury; or o ' ' ‘

(4) has caused a work-related accident or was operating or helping to
operate machinery, equipment, or vehicles involved in a work-related accident.

Subd. 6. [TREATMENT PROGRAM TESTING.] An employer may request
or require an employee to undergo drug and alcohol testing if the employee
has been referred by the employer for chemical dependency treatment or
evaluation or is participating in a chemical dependency treatment program
under an employee benefit plan, in which case the employee may be requested
or required to undergo drug or alcohol testing without prior notice during
the evaluation or treatment period and for a period of up to two years

Jollowing completion of any prescribed.chemical dependency treatment
program. o
Subd. 7. [NO LEGAL DUTY TO TEST.] Employers do not have a legal

duty to request or require an employee or job applicant to undergo drug
or alcohol testing as authorized in this section.

Sec. 3. [181.95] [POLICY_CONTENTS; PRIOR WRITTEN NOTICE.]

' ‘Sdbc-livision I. {CONTENTS OF THE POLICY:) An employer’s drug and
alcohol testing policy must, at a minimum, set forth the following information:

(1) the e-mployeés or job applicants subject to testing under the policy;

(2) the circumstances under which drug or alcohol testing may be requested
or required, : S .

(3) the right of an employee or job applicant to refuse to undergo drug
and alcohol testing and the consequences of refusal; . .

"(4) any disciplinary or other adverse personnel action that may be taken
based on a confirmatory iest verifying a positive test result on an initial
screening test; ' ‘

(5) the right of an employee or job applicant to explain a positive test
result on a confirmatory test or request and pay for a confirmatory retest;
and ) . ] :

' (6) any other appeal prabea‘ures available.

Subd. 2. [NOTICE.] An employer shall provide written notice of its drug
and alcohol testing policy to all affected employees upon adoption of the
policy, to a previously nonaffected employee upon transfer to an affected
position under the policy, and 1o a job applicant upon hire and before any
testing of the applicant if the job offer is made contingent on the applicant
passing drug and alcohol testing. An employer shall also post notice in
an appropriate and conspicuous location on the employer’s premises that
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the employer has adopted a drug and alcohol testing policy and that copies
of the policy are available for inspection during regular business hours by
its employees or job appl!cants in the employers personnel office or other
suitable locations.

Sec. 4. [181.96] {RELIABILITY AND FAIRNESS SAFEGUARDS.]

- Subdivision I. [USE OF LICENSED LABORATORY REQUIRED.] (a)
An employer who requests or requires an employee or job applicant to
undergo drug or alcohol testing shall use the services of a testing labo-
ratory licensed by the commissioner under this subdivision.

{(b) The coinmissioner shall odopt rules by '.'l.a'nuary 1, 1988, governing:
(1) standards for licensing, suspension, and revocation of a license;

(2) body component samples that are appropr:ate for a'rug and alcohol
testing;

- (3) procedures for taking a sample that ensure privacy to employees and
job applicants to the extent practicable, consistent with prevemmg tam-
pering with the sample;- :

{4) methods of analysis and procedures to ensure. rehable drug and
alcohol testing results, mcludmg standards Jor initial screening tests and
confirmatory tests, -

(5) threshold detection levels for drugs, alcohol, or thetr metabalttes for '
purposes of determining a posmve test result;

(6) chain-of-custody procedures to ensure proper tdennftmnon label-
ing, and handling of the samples being tested; and. :

(7) retention and storage procedures to ensure reliable results on con-
firmatory tests or confirmatory retests of original samples.

(c) The commissioner shall also grant licenses to laboratories conducting
drug and alcohol testing that are located in another state, provided that
either: (1) the laboratory is licensed by the other state or by a federal
agency 1o conduct drug and alcohol testing and the other state's or federal
agency’s rules governing standards, methods, and procedures meet or exceed
those adopted under this subdivision; or (2) the laboratory has agreed in
writing with the commissioner to comply with the rules adopted under this.
subdivision. A laboratory licensed under this paragraph must .also; as a
condition of obtaining and retaining a license, agree in writing with the
commissioner to comply with the other requirements for laboratories set
forth in sections I 1o 5 and to be subject to the remedies set forth in section

{d) The commissioner shall charge laboratories an annual license fee.
The fee may vary depending on the number of Minnesota employee samples
tested annually ar a laboratory. Fee receipts must be deposited in the state
treasury and credited to a special account and are appropriated {o the
commissioner to administer this subdivision, and to purchase or lease
laboratory equipment as accumulated fee receipts make equipment pur-
‘chases or leases possible. Notwithstanding section 144.122, the commis-
sioner shall set the license fee at an amount so that the total fees collected
will recover the costs of administering this subdivision and allow an addi-
tional amount to be credited to the special account each year sufficient to
allow the commissioner to obtain appropriate laboratory eqmpmenr for
use in administering this subdivision by July 1, 1994,
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Subd. 2. [TRANSITIONAL LABORATORY REQUIREMENTS. | Before
rules are adopted and licenses issued under subdivision 1, an employer
may use the services of a nonlicensed testing laboratory thar agrees in
writing with the commissioner to comply with the following requirements:

(1) The director of the laboratory must be a full-time employee of the
laboratory and must possess a doctoral or master’s degree in biological
or medical science and have at least three years experience in an analytical
toxicology laboratory. ' ' ‘

(2) The laboratory must be participating in and continuing to demon-
strate satisfactory performance in the drug proficiency testing program of
the college of American pathology or American association for clinical
chemists. ‘

(3) The drug and alcohol testing must be limited to analysis of a sample
of blood or urine from the employee or job applicant subject to testing..

{4) The methods of analysis for drug and alcohol testing are limited to
any enzyme multiplied immunoassay method for initial screening tests and
any chromotography mass spectrometry method for confirmatory tests and
confirmatory retests. . '

(5) The laboratory must have in writing and use Iaboratory chain-of-
custody procedures that ensure reliable and properly handled and identified
testing results. '

(6) All initial screening test, confirmatory test, and confirmatory retest
results must be reviewed and certified as accurate by a qualified scientist.

(7) A test report must indicate the drugs, alcohol, or their metabolites
tested for and whether the 1est produced negative or positive test results.

(8) The laboratofy must provide the commissioner with information
requested by the commissioner regarding the laboratory’s current opera-
tions and activities relating to drug and alcohol testing.

{9) The laboratory must agree to comply with the requirements for lab-
oratories set forth in sections 1 to 5 and to be subject to the remedies set
forth in section 7.

Subd. 3. [LABORATORY TESTING, REPORTING, AND SAMPLE
RETENTION REQUIREMENTS.} A testing laboratory shall conduct a
confirmatory test on all samples that produced a positive test result on an
initial screening test. A laboratory shall disclose to the employer a written
test result report for each sample tested within three working days after a
negative test result on an initial screening test or, when the initial screening
test produced a positive test result, within three working days after a
confirmatory test. A laboratory shall retain and properly store for at least
six months all samples that produced a positive test result.

Subd. 4. [PROHIBITIONS ON EMPLOYERS.] An employer may not
conduct drug or alcoho! testing of its own employees and job applicants
using a testing laboratory owned and operated by the employer; except
that, one agency of the state may test the employees of another agency of-
the state. Except as provided in subdivision 9, an employer may not request
or require an employee or job applicant to contribute to, or pay the cost
of. drug or alcohol testing under sections 1 to 5.

Subd. 5. {EMPLOYER CHAIN-OF-CUSTODY PROCEDURES.] An
emplover shall comply with the rules adopted by the commissioner under
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subdivision 1 pertaining to chain-of-custody procedures. Before those rules
are adopted, an employer shall establish its own reliable chain-of-custody
procedures to ensure proper record keeping, handling, labelmg. and iden-
tification of the samples 10 be tested.

Subd. 6. [RIGHTS OF EMPLOYEES AND JOB APPL[CANTS ] (a)
Before requesting an employee or job applicant to undergo drug or alcokol
testing, an employer shall provide the employee or job applicant with-a
Jorm, developed by the employer, on which to (1) acknowledge that the
employee or job applicant has seen the employer’s drug and alcohol testing
policy, and (2) indicate any over-the-counter or prescription medications
that the individual is currently taking or has recently taken and any other
information relevant to the reliability of, or explanation for, a positive test
result.

(b} Within three working days after notice of a positive test result on a
confirmatory test, the employee or job applicant may submit information
to the employer, in addition ro any information already submitted under
paragraph (a), to explain that result, or may request a confirmatory retest
of the original sample at the employees or job applwams own expense as
provided under subdivision 9.

Siubd. 7. [NOTICE OF TEST RESULTS.] Within three working days
after receipt of a test result report from the testing laboratory, an employer
shall inform in writing an employee or job applicant who has undergone
drug or alcohol testing of (1) a negative test result on an initial screening
test or of a negative or positive test result on a_confirmatory test and (2}
the right provided in subdivision 8. In the case of a positive test result on
a confirmatory test, the employer shall also, at the time of this notice,
inform the employee or job applicant in writing of the rights provided in
subdivision 6, paragraph (b), subdivision 9, and etther subdivision 10 or

11, whichever applies. ‘

Subd. 8. [RIGHT TO TEST RESULT REPORT] An employee or job
applicant has the right to request and receive from the employer a copy
of the test result report on any drug or alcohol test.

Subd 9. [CONFIRMATORY RETESTS.] Ar employee or job applrcant
may request a confirmatory retest of the original sample at the employee’s
or job applicant’s own expense after notice of a positive test result on a
confirmatory test. Within five- working days after notice of the confirmatory
test result, the employee or job applicant shall noufy the employer in
writing of the employee’s or job applicant’s intention to.obtain a confir-
matory retest. Within three working days after receipt of the notice, the
employer shall notify the original 1esting laboratory that the employee or
job applicant has requested the laboratory to conduct the confirmatory
retest or transfer the sample to another laboratory licensed under subdi-
vision I to conduct the confirmatory retest. The original testing laboratory
shall ensure that the chain-of-custody procedures adopted by the commis-
sioner under subdivision I are followed during transfer of the sample to
the other laboratory. The confirmatory retest must use the same drug or
alcohol threshold detection levels as used in the original confirmatory test.
If the confirmatory retest does not confirm the original positive test result,
no adverse personnel action based on the original conftrmatory test may
be taken against the emplovee or job applicant.

Subd. 10. [LIMITATIONS ON EMPLOYEE DISCHARGE, DISCI-
PLINE, OR DISCRIMINATION.] (a} An emplover may not discharge,
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discipline, discriminate against, or request or require rehabilitation of an
employee on the basis of a positive test result from an initial screening
test that has not been verified by a confirmatory test.

(b) In addition to the limitation under paragraph (a), an employer may
not discharge an employee for whom a positive test result on a confirmatory
test was the first such result for the employee on a drug or alcohol test
requested by the employer unless the following conditions have been met:

(1) the employer has first given the employee an opportunity to partic-
ipate in, at the employee’s own expense or pursuant 1o coverage under an
employee benefit plan, either a drug or alcohol counseling or rehabilitation
program, whichever is more appropriate, as determined by the employer
after consultation with a certified chemical use counselor or a physician
trained in the diagnosis and treatment of chemical dependency; and

(2) the employee has either refused to parnapare in the counseling or
rehabilitation program or has failed to successfully complete the program,
as evidenced by withdrawal from the program before its completion or by
a positive test result on a confirmatory test after completion.of the program.

(c) Notwithstanding paragraph (a), an employer may temporarily sus-
pend the tested employee or transfer that employee to another position at
the same rate of pay pending the outcome of the confirmatory test and, if
requested, the confirmatory retest, provided the employer believes that it
is reasonably necessary to protect the health or safety of the employee,
co-employees, or the public. An employee who has been suspended without
pay must be reinstated with back pay if the outcome of the confirmatory
test or requested confirmatory retest is negative.

{d) An employer may not discharge, discipline, discriminate against, or
request or require rehabilitation of an employee on the basis of medical
history information revealed to the employer pursuant to subdivision 6
unless the employee was under an affirmative duty to provide the infor-
mation before, upon, or after hire.

(e) An employee must be given access to information in the employee's
personnel file relating to positive test result reports and other information
acquired in the drug and alcohol testing process, and conclusions drawn
Jrom and actions taken based on the reports or other acquired information.

Subd. 11. [LIMITATION ON WITHDRAWAL OF JOB OFFER.} If a job
applicant has received a job offer made contingent on the applicant passing
drug and alcohol testing, the employer may not withdraw the offer based
on a positive test result from an initial screemng test that has not been
verified by a confirmatory test.

.. Sec. 5. [181.97] [PR[VACY CONFIDENTIALITY, AND PRIVILEGE
SAFEGUARDS.]

-Subdivision 1. [PRIVACY LIMITATIONS.] A laboratory may only dis-
close 1o the employer test result data regarding the presence or absence
of drugs, alcohol, or their metabolites in a sample tested.

Subd. 2. [CONFIDENTIALITY LIMITATIONS.] 7est result reports and
other information acquired in the drug or alcohol testing process are, with
respect to private sector employees and job applicants, private and con-
Sfidential information, and, with respect to public sector employees and job
applicants, private data on individuals as that phrase is defined in chapter
13, and mav not be disclosed by an employer or laboratory to another
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employer or to a third-party individual, governmental agency, or private
organization without the written consent of the emplayee or job appl:cant
tested.

Subd. 3. [EXCEPTIONS‘ TO PRIVACY AND CONFIDENTIALITY
DISCLOSURE LIMITATIONS.] Notwithstanding subdivisions 1 and 2,
evidence of a positive test result on a confirmatory test may be: (1) used
in an arbirration proceeding pursuant to a collective bargaining agreement,
an administrative hearing under chapter 43A or other applicable state or
local law, or a judicial proceeding, provided that information is relevant
to the hearing or proceeding; (2) disclosed to any federal agency of other
unit of the United States government as required under federal law, reg-
ulation, or order, or in accordance with compliance requirements of a
federal government contract; and {3 j disclosed to a substance abuse treat-
ment facility for the purpose-of evaluation or treatment of the employee.

Subd. 4. [PRIVILEGE.] Positive test results from an employer drug or .
alcohol testing program may not be used as ewdence in a criminal acrwn
against the employee or job applicant tested. g

Sec. 6. [181.98] [CONSTRUCTION.}

‘Subdivision I [FREEDOM TO COLLECTIVELY BARGAIN ] Sections
1 to 5 shatl not be-construed to limit the parties to a collective bargaining
agreement from bargaining and agreeing with respect to a drug and alcohol
testing pohcy that meets or.exceeds, and does not otherwise conflict with,
the minimum standards and reqmremems for employee protecnon prov:ded
in those sections. -

Subd. 2. [EMPLOYEE PROTECTIONS UNDER EXISTING COLLEC-
TIVE BARGAINING AGREEMENTS.] Sections ! to 5 shall not be con-
strued to interfere with or diminish any employee protections relating to
drug and alcohol testing already provided under collective bargaining
agreements in effect on the effective date of those sections that exceed the
minimum standards and reqmrements Jor employee protection prowded in
those sections. : o :

‘'Sec. 7. (181.99] [(REMEDIES.|

Subdivision I. [EXHAUSTION.] An emplovee or collecuve bargammg
agent may bring an action under this section only after first exhausting
all applicable grievance procedures and arbitration proceeding require-
ments under a collective bargaining agreement; provided that, an employ-
ee’s right to bring an action under-this section is not affecred bya decrswn
of a collective bargaining agent not-to pursue a grievance. =~ -

Subd. 2. [DAMAGES.] In addition to any other remedtes prowded by
law, an employer or laboratory that violates sections I to 5 is liable to an
employee or job applicant injured by the violation in a civil action for any

‘damages allowable at law. If a violation is found and damages awarded,

the court may also award reasonable atforney fees for a cause of action
based on a violation of sections I to 5 if the court finds that the employer
knowingly or: recklessly violated sections 1 to 5.

Subd. 3. {INJUNCTIVE RELIEE] An employee or jOb applicant, a state,
county, or city attorney, or a collective bargaining agent who fairly and
adequately represenis the interests of the protected class has standing to
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bring an action for injunctive relief requesting the district court to enjoin
an employer or laboratory that commits or proposes to commit an act in
violation of sections 1 to 5.

Subd. 4. [OTHER EQUITABLE RELIEE] Upon finding a violation of
sections 1 to 5, or as part of injunctive relief granted under subdivision
3, a court may, in its discretion, grant any other equitable relief it considers
appropriate, including ordering the mjured employee or job applicant
reinstated with back pay.

Subd. 5. [RETALIATION PROHIBITED.] An employer may not retaliate
against an employee for asserting rights and remedies provided in sections
ltws.

Sec. 8. [181.995] [FEDERAL PREEMPTION.]

Subdivision 1. [EXCLUDED EMPLOYEES AND JOB APPLICANTS.]
Except as provided under subdivision 2, the employee and job applicant
protections provided under sections | to 7 do not apply to employees and
Job applicants where the specific work performed requires thosé employees
and job applicants to be subject to drug and alcohol testing pursuant to:

(1) federal regulations that specifically preempt state regulation of drug
and alcohol testing with respect to those employees and job applicants;

(2) federal regulations or requirements necessary to dperate federally
regulated facilities;

(3) federal contracts where the drug and alcohol testing is conducted
for security, safety, or protection of sensitive or proprietary data; or

(4) state agency rules that adopt federal regulations applicable 1o the
interstate component of a federally regulated industry, and the adoption
of those rules is for the purpiose of conforming the nonfederally regulated
intrastate component of the industry to identical regulation.

Subd. 2. |[EXCLUSION LIMITED.] Employers and testing laboratories
must coniply with the employee and job’ applicant protections provided
under sections I to 7, with respect to employees or job applicants otherwise
excluded under subdivision 1 from those protections, to the extent that the
provisions of sections I 1o 7 are not inconsistent with or specifically preempted
by the federal regulations, contract, or requirements applicable to drug
and alcohol testing. ‘

Sec. 9. [APPROPRIATION. ]

{a) 347,000 is appropriated from the genera! fund to the commissioner
of health for the purpose of administering sections I to 8 to be available
until June 30, 1988.

(b) Notwithstanding section 4, subdivision 1, paragraph (d), during the
biennium ending June 30, 1989, the commissioner shall set the license fee
at an amount so that the total fee receipts collected will recover only the
costs of adm:mstermg section 4, subdivision 1, plus the general fund
appropriation under this section.

{c) 347,000 must be transferred from the special account estabhshed
under section 4, subdivision I, paragraph (d), to the general fund on June
30, 1989.

Sec. 10. |[EFFECTIVE DATE. ]
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Sections I 1o 9 are effective September 1, 1987."
Delete the title and insert: '

“A bill for an act relating to employment; regulating drug and alcohol
testing of employees and job applicants; proposmg codmg for new law in
Minnesota Statutes, chapter 181.”

The motion prevailed. So the amendment was adopted.

Mrs. Brataas moved to amend the Chmielewski amendment to H E No.
42 as follows:

Page 3, line 30, delete “only”
Page 3, line 31, after “require” insert “only”
* The motion prevailed. So the amendment to the amendment was adopted.

H.E No. 42 was read the third time, as amended, and placed on its final
passage. ‘

The question was taken on the passage of the bill, as amended. _
The roll was called, and there were yeas 46 and nays 0, as follows:
Those who voted in the afflrmauve were:

Adkins Cohen Jude Metzen Schmitz
Anderson Daht Knaak ~ Moe, DM. Storm
Beckman ~ Davis ' Kroening Morse Taylor
Belanger DeCramer Laidig Olson Vickerman
Benson Diessner Langseth Pehler Wegscheid
Berg Frederick Larson Peterson, R.W.  Willet -
Bernhagen Frederickson, D.J. Lessard Purfeerst

Bertram Frederickson, D.R. Luther Ramstad

Brataas Gustafson. . Marty . Reichgott

Chmielewski Hughes Mehrkens _ Renneke

S0 the bill, as amended, passed and its tltle was agreed to.

SPECIAL ORDER

S.F No 995: A bill for an act relating to commerce; industrial Yoan and -
thrift companies; removing a restriction on-the sale and issuance of cer-
tificates of indebtedness; increasing lending limits; prescribing the quali-
fications of the directors of certain companies; regulated loans; specifying.
the loan fees and charges that may be imposed by regulated lenders; amend-
ing Minnesota Statutes 1986, sections 53.04, subdivisions 3a and 5; 53.05;
53.06; 56.12; 56.125, subdmslons 2-and 3; 56. 131 subdmsmn 2; and
56.14.

Mr. Kroening moved that S.E No 995, No. 7 on Special Orders, be
stricken and re-referred to the Commlttee on Commeice. The motion
prevailed.

-SPECIAL ORDER

H.E No. 1219: A bill for an act relating to taxation; authorizing Scott
county to impose a tax on admissions to major amusement facilities; pro-
viding for expenditure of the proceeds of the tax.

Mr. Schmitz moved that the amendment made to H.E No. 1219 by the
Committee on Rules and Administration in the report adopted May 16,
1987, pursuant to Rule 49, be stricken. The motion prevailed. So the
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amendment was stricken. .
Mr. Benson moved to amend H.E No. 1219 as follows:

Page 1, line 11, delete “major amusement facilities” and insert “ a
racetrack licensed under Minnesota Statutes, chapter 240” ‘

Page 1, line 12, delete “In this”

Page 1, delete lines 13 to 17

Amend the title as follows:

Page 1, line 3, delete “major amusement”

Page 1, line 4, delete “facilities” and insert “licensed racetracks”
The question was taken on the adoption of the amendment.

The roll waé called, and there were yeas 19 and nays 31, as follows:
Those who voted in the affirmative were:

Anderson Cohen . -Knaak Merriam Reichgott
Benson " Frank' Laidig Qfson Storm
Berg . Frederick . - Larson Peterson, R W.  Taylor
Bernhagen Frederickson, D.R. McQuaid Ramstad

Those who voted in the negative were:
Adkins DeCramer " Lessard -Piper Vickerman
Beckman . Diessner Luther Purfeerst Wegscheid
Belanger Frederickson, D.J. Marty Renneke Willet
Bertram - Hughes Metzen ’ Schmitz
Chmielewski - Jude Morse Solon
Dahl Kroening . Pehler Spear
Davis Lantry ~ Peterson, D.C. Stumpf

The motion did not prevail. So the amendment was not adopted.
Mr. Frederick moved to amend H.E No. 1219 as follows:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 297B.09, is amended by
adding a subdivision to read: _

Subd. 3. [HIGHWAY USER TAX DISTRIBUTION FUND AND TRAN-
SIT ASSISTANCE FUND ALLOCATIONS.] The proceeds collected under
this chapter must be deposited in the highway user tax distribution fund
and the transit assistance fund for apportionment in the following manner:

{a) Except as provided in paragraph (d), 37.5 percent of the proceeds
collected after June 30, [987, and before July 1, 1989, must be credited
to the highway user tax distribution fund for apportionment in the same
manner and for the same purposes as other money in that fund. The remain-
ing 12.5 percent of the proceeds must be credited to the transit assistance
fund to be appropriated to the commissioner of transportation for transit
assistance within the state.

(b) Except as provided in paragraph (d), 56.25 percent of the proceeds
collected after June 30, 1989, and before July I, 1991, must be credited
to the highway user tax distribution fund for apportionment in the same
manner and for the same purposes as other money in that fund. The remain-
ing 18.75 percent of the proceeds must be credited to the transit assistance
fund to be appropriated 1o the commissioner of transportation for transit
assistance within the state.
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(c) Except as provided in paragraph (d), 75 percent of the proceeds
collected after June 30, 1991, must be credited to the highway user tax
distribution fund for apportionment in the same manner and for the same
purposes as other money in that fund. The remaining 25 percent of the
proceeds must be credited to the 1ransit assistance fund to be appropriated
to the commissioner of transportation for transit assistance within the

- State. : '

(d) The distributions under paragraphs (a), (b), and (c) to the highway
user tax distribution fund shall be reduced by the amount necessary 1o
fund the appropriation under section 41A.09, subdivision 1. '

Sec. 2. [APPROPRIATIONS. ]

Subdivision 1. The sums shown in the columns marked "APPROPRIA-
TIONS” are appropriated from the geheral fund, or another named fund,
to the agencies and for the purposes specified in this section, to be available
for the fiscal years indicated for each purpose. The figures “1988" and
“1989.” where used in this act, mean that the appropriation or appropri-
ations lisied under them are available for the year ending June 30, 1988,
or June 30, 1989, respectively.’ U : o
APPROPRIATIONS
Available for the Year
© ' Ending June 30

o ‘ 1988 1989

Subd. 2. Transportation . o, $116,730,000  $115,430,000

L Summary by Fund =~ | ; ,
General $ 330,000 $° 330,000
" MSAS - $ 7,900,000 $.7,800,000
CSAH $25,300,000 $25,000,000
Trunk Highway - - $54,100.000 - $53,500,000
Transit Assistance $29,100,000 - $28,800,000

The amounts that may be sbent ff'c')'m this
appropriation for each program are specified
in the following paragraphs. S

{a) Highway Development - o
1988 L. 1989 -

$87.300,000 $86,300,000
Summary by Fund I
MSAS . "% 7,900,000 $ 7,800,000
CSAH . $25,300,000 $25.000,000
TRUNK HIGHWAY $54,100,000 $53,500,000

These appropriations are added to the app}o-'
priations in section 2, subdivision 2, of S.E.
No. 1516, \ _ ‘

(b) Highway Programs . T $80,000

This appropriation is from the general fund
and is added to the appropriation in section
2, subdivision 5, of S.F No. 1516, for transit
administration. The authorized complement
for the department is increased by two posi-
tions in the second year of the biennium..
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{c) Non-Metropolitan Transit

Assistance $6,130,000 36,050,000
Summary by Fund

General § 330,000 $ 250,000

Transit Assistance $5,800,000 $5,800,000

Any unencumbered balance remaining in the
first year does not cancel but is available for
the second vear of the brenmum

Subd. 3. Regional Transit Board $23,300,000 $23,000,000

) ~ Summary by Fund
Transit Assistance $23,300,000 $23,000,000

Any unencumbered balance remaining in the
first year does not cancel but is available for
the second year of the bienniumi.

At least 313,260,000 must be spent for metro
‘mobility service during the biennium ending -
June 30, 1989.”

Delete the title and insert:

A bill for an act relating to transpo‘rtatibn; providing for the distribution
of the motor vehicle excise tax; appropriating money; amending Minnesota
Statutes 1986, section 297B.09, by adding a subdivision.”

Mr. Merriam questioned whether the amendment was germane.
The President ruled that the amendment was not germane.
Mr. Frederick then moved to amend H.F No. 1219 as follows:

“Page 1, line 10, after “county” insert “and the board of commissioners
of Hennepin county” and after “may” insert “each”

Page 1, line 19, delete “board™ and insert “boards™
‘Page 1, line 25, delete “county” and insert “counties”

1

"~ Page 2, lines | and 2, delete “county™ and insert ° coumies“
Page 2, line 8, delete “county” and'mscrt ‘and Hennepin counties™

Page 2, line 14, after “Scalf insert “and Hennepin’.’ and delete “trea-
surer” and insert “treasurers”

Amend the title accordingly

'The motion did not prevail. So the. amendment was not adopted.

H. E No. 1219 was read the third time and placed on its final passage
The guestion was taken on the passage of the bill. '
"The roll was cal]ed and there were yeas 35 and nays 2l as follows

Those who voted in the afflrmanve were
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Adkins Dahl Kroening - Morse . Solon

Beckman DeCramer Langseth Novak Spear
Belanger Diessner Lessard Pehler Storm
Bertram Frederickson, D.J. Luther Peterson, D.C. Stumpf
Brandl Hughes Marty ) Piper Vickerman
Chmielewski Johnson, D.L Metzen Purfeerst Wegscheid
Cohen Knutson . Moe, DM. - Schmitz -+ Willet

Those who voted in the negative were: o
Anderson Davis . Knaak - Olson - Taylor ‘

Benson Frank .. Laidig Peterson, R.W,
Berg Frederick Larson - Ramstad
Bernhagen - Frederickson, D.R. McQuaid Reichgott
Brataas Jude Merriam Renneke

So the bill passed and its t1tIe was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Ms. Piper moved that the following members be
excused for a Conference Committee on H.E No. 234 from 5:00 to 6 30

p.m.:
Ms. Plper Mr. Frank and Ms. Peterson, D.C. The motlon prevalled

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From
the House. . .

MESSAGES FROM THE HOUSE
Mr. Presndent " ‘

I have the honor to announce the passage by the House of the folIowmg
Senate File, AS AMENDED by the House, in which amendments the con--
currence of the Senate is respectfully requested:

S.E No. 1203: A bill for an act relatmg to state government; reorganizing
the department of agriculture, the department of energy and economic
development, and the department of public service, and providing for the
powers and duties of the three departments; changing the name of the
department of energy and economic development to the department of trade
and economic development; designating the department of jobs and training
as the administrative agency for certain juvenile justice and delinquency
prevention purposes; providing grants for youth intervention. programs;
changing the membershlp of the world trade center board; establishing the
world trade center instilute; authorizing the board to contract for certain
services and programs; appropriating money; amending Minnesota Statutes
1986, sections 17.03, by adding -a subdivision; 17.101, subdivision 1;
18.023, subdivision 11; 18.024, subdivision 1; 43A.08, subdivision 1;
44A.01; 44A.031; 104. 35 subd1v1snons 2 and 3; 115A. 12 subdivision 2;
116C. 03 subdmslon2 116J.01; 1161.03; 116J. 58 subdmsng 116).60;
~ and 1161, 63, subdivision 2; proposing CO__dll‘lg for new law in Minnesota
Statutes, chapters 44A; 11'6J; 236A; and 268; proposing coding for new
law as Minnesota Statutes, chapter 216C; repealing Minnesota .Statutes
1986, sections 4.09; 17.03, subdlvrslon 5 44A.03; 44A.04; 44A.05; 44A. 07;
1161.404; and ll6J 405, :
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Senate File No. 1203 is herewith returned to the Senate. .
Edward A. Burdick, Chief Clerk, House of 'Representatives

Returned May} 16, 1987

Mr. Luther moved that the Senate do not concur in the amendments by -
the House to S.E No. 1203, and that a Conference Committee of 3 members
be appointed by the Subcommittee on Committecs on the part of the Senate,
to act with a like Conference Committee to be appomted on the part of the
House. The motion prevailed. \

Mr. President:

I have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 141: -

H.E No. 141: A bill for an-act relating to liability; authorizing the elim-
ination ot limitation of a director’s personal liability to a cooperative asso-
ciation or its members; exempting certain directors, members, and agents
of nonprofit corporations from civil liability; exempting certain members
of hospital district boards from certain civil liability; amending Minnesota
Statutes 1986, sections 317.201; and 447.32, by adding a subdivision; and
proposing codmg for new law in Minnesota Statutes, chapter 308.

‘The House respectfully requests that a Conference Committee of three
'members ‘be appointed thereon.

Ogren, Orenstein and Marsh have been appomted as such committee on
the part of the House. :

House File No. 141 is herewith transmitted to the Senate with the request
that the Senate appomt a like committee.

Edward A Burdnck Chief Clerk House of Representanves

Transmitted May 16, 1987

Mr. Luther moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 141, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the
part of the Senate; to act with a like Conference Committee appointed on
the part of the House The motion prevailed.

Mr. President:

[ have.the honor to announce that the House refuses to concur in the
~ Senate amendments to House File No. 291:

H.E No. 291: A bill for an act relating to financial institutions; regulatmg
incorporations and operations of banks; requiring approval of certain insi-
der agreements; regulatmg acquisitions by bank holding companies; author-
izing the commissioner to borrow money to satisfy obligations of certain
closed institutions; regulating bank or trust company investments; regu-
lating claims against liguidated institutions; providing for the organization -
of credit unions; regulating interest and dividends paid on deposits; reg-
ulating industrial loan and thrifts; providing for the submission of certain
reports; modifying the maximum allowable interest rate on certain loans
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used to satisfy the balances owed on contracts for deed; requiring the -
periodic examination of collection agencies; regulating consumer defi-
ciency judgments; modifying the examination requirement for safe deposit
companies and insurance premium finance companies; regulating motor
vehicle installment sales; regulating bank applications; amending Minne-
sota Statutes 1986, sections 46.041; 46.042; 46.07, subdivision 2; 46.131,

subdivision 9; 47. lO subdivision 3, and by addlng a subdivision; 47.204,

subdivision 1; 47. 205 subdivisions 2 and 4; 48.055, subdivision 5 48.15,

subdivision 2; 48.51; 48. 61, subdivisions 3 and 5; 48, 92, subdivision 10
48.97, subdivision 2 48. 98 subdivision 1; 48. 99 subdivision 1; 49.04,

subdivision 1; 49.05, by addmg a subdtvrsnon, 49.24, subdivision 5; 51A.58;
52.01; 52.02, subdmston 3; 52.09, subdivision 2; 52.18; 53.04, subdi-
visions 3a and 5; 53.09, subdivision 2; 55.095; 55.15; 56.12; 59A.06,
" ‘subdivision 3; 168. 66, subdivisions 5 and 9; 168.705; 168.71; 168.72,
subdivisions 1 and 4; 168. 73; 168.74; 325G. 36 and 332.29, subdivision
1; proposing coding for new. law in Minnesota Statutes, chapters 46 and
47 repealmg Mlnnesota Statutes 1986, sectlons 48.60 and 55.13.

The House respectfully requests that a Conference Committee of three
members be appointed thereon. .

Wiater, Skoglund and Knickerbocker have been appomted as such com- -
rmttee on the part of the House.

-House File No. 291 is herewith transmrtted to the Senate w1th the request '
that the Senate appoint a ltke commlttee . . ‘

Edward A. Burdlck Chref Clerk House of Representatwes

Transmitted May 16, 1987 °

Ms. Peterson, D.C. moved that the Senate accede to the request of the
House for a Conference Committee on H.E No. 291, and that a Conference
Committee of 3 members be appointed by the Subcommittee on Com-
mittees on the part of the Senate, to act with 4 like Conference Committee
appointed on' the part of the House. The motion prevailed.

.

Mr. President:

I have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 303:

H.E No. 303: A bill for an act relating to agrtculture changrng the shade
tree disease control program; imposing certain penalties; eliminating cer-
tain audit requirements and an insurance limitation; changing the coop-
erative associations law; amending Minnesota Statutes 1986,.sections 18.023,

_subdivision 1; 28A.08; 31.101,-subdivisions 3,4, 5, 6, 7, and 8; 40.071;
308.58, subdivision 2 308. 62 308.77; 308.83; and 308.85; repealing
Minnesota Statutes 1986, sections 38.02, subdivision 2; and 38.13.

" The House respectfully requests. that a Conference Commlttee of five
members be appointed thereon :

Neison, C.; Wenzel, Kalis; Schoenfeld and Dille have been appomted as
such commtttee on the part of the House.

House File No. 303 is herewith transmitted to the Senate wrth the request
that the Senate appoint a like committee. -
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Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 16, 1987

‘Mr. Stumpf moved that the Senate accede to the request of the House
for a Conference Committee on H.F No. 303, and that a Conference Com-
mittee of 5 members be appointed by the Subcommittee on Committees
on the part of the Senate, to act with a like Conference Committee appointed
on the part of the House. The motion prevailed.

Mr. Presndent

I have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 1542: :

H.E No. 1542: A bill for an act relating to unemployment compensation;
making various technical and housekeeping changés; defining “wages”;
regulating benefits and contributions; providing for the administration of
the unemployment compensation law; providing penalties; amending Min-
nesota Statutes 1986, sections 268.04, subdivisions 9, 12, 24, 25, 26, 29,
and by adding subdivisions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20,
22, and 24; 268.07, subdivision 3; 268.08, subdivisions 3, 3a, and by
addlng a subdmsmn 268.09, subdivisions 1 and 3; 268.12, subdivision
8,268.121; 268.15, subdivision 3; 268.16, subdivision 2, and by adding
subdmsions 268. 161 subdivisions 1, 8, 9 and by addmg a subdivision;
268.18, subdivisions 1,-2, 3,4,5, and by adding a subdivision; 268.65,
subdivision 5; 270A.09, by adding a subdivision; and 508.25; proposing
coding for new law in Minnesota Statutes, chapter 268; and repealing
Minnesota Statutes 1986, section 268.24.

The House respectfully requests that a Conference Committee of three
members be appomted thereon. .

O’Connor, Begich and Sarna have been appomted as such committee on
the part of the House. .

House File No. 1542 is herewith transmltted to the Senate with the request
that the Senate appoint a like committee. :

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 16 1987

Mr. Chmielewski moved that the Senate accede to the request of the
House for a Conference Committee on H.E No. 1542, and that a Conference
Committee of 3 members be appointed by the Subcommittee on Com-
mittees on the part of the Senate, to act with a like Conferénce Committee
appointed on the part of the House. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House ‘of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested

'S.E No. 456: A bill for an act relating to controlled substances; pre-
scribing “small amount™ of marijuana; clarifying certain Schedule II con-
trolled substances; prescribing amount of marijuana for possession in a
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motor vehicle; amending Minnesota Statutes 1986, sections 152.01, sub-
division 16; 152.02, subdivision 3; and 152.15, subdivision 2.

Senate File No. 456 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

CONCURRENCE AND REPASSAGE -

Mr. Spear moved that the Senate concur in the amendments by the House
to S.E No. 456 and that the bill be placed on |ts repassage as amended.
The motion prevailed.

'S.E No. 456: A bill for an act relating to controlled substances; defining

“small amount” of marijuana when measured under the metric system;
clarifying certain Schedule II controlled substances; defining amount of
marijuana for possession in a motor vehicle when measured under the metric
system; amending Minnesota Statutes 1986, sections 152.01, subdivision
16; 152.02, subdivision 3; and 152.15, subdivision 2.

Was read the third time, as amended by the House, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended
_ The roll was called, and there were yeas 52 and nays 0, as follows:
Those who voted in the affirmanve were: ‘

Adkins Cohen Jude. . Metzen- Solon
Anderson Dah! Knaak - Moe, D.M. Spear
Beckman Davis Kroening Morse ' Storm
Belanger DeCramer Laidig Olsen Sumpf
Benson Diessner . Langseth Pehler Taylor
Berg Frank Larsen Peterson, D.C. Vickerman
Bernhagen Frederick -Lessard - Peterson, R.'W Wegscheid
Bertram Frederickson, D.J. Luther Piper ) " Willet
Brandl Frederickson, D.R. Marty " Purfeerst '
Brataas Gustafson McQuaid Ramstad

Chmielewski  Hughes Merriam Schmitz

So the bill, as amended, was repassed and its title was agreed to.

_ MESSAGES FROM THE HOUSE - CONTINUED
Mr. President:

1 have the-honor to announce the passage_ by the House of ‘the. fo.llowing
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.E No. 1008: A bill for an act relating to oceupations and professions;
providing for the regulation of the practice of chiropractic; providing for
peer review of services and fees; providing grounds for license revocation;
prescribing penalties; amendihg Minnesota Statutes 1986, sections 148.06, -
subdivision 1; 148.07, subdivision 2; 148.08, subdivision 3; 148.10, sub-
divisions 1, 3 and by adding a subdivision; and 319A. 02, subdivision 2;
proposing codmg for new law in Minnesota Statutes, chapter 148 repealmg
Minnesota Statutés 1986, section 148.101. -
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Senate File No. 1008 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 16, 1987

CONCURRENCE AND REPASSAGE

Mr. Wegscheid moved that the Senate concur in the amendments by the
House to S.E ‘No. 1008 and that the bill be placed on its repassage as
amended. The motion prevailed.

S.E No. 1008: A bill for an act relating to occupations and professions;
providing for the regulation of the practice of chiropractic; providing for
peer review of services and fees; providing grounds for license revocation;
prescribing penalties; appropriating money; amending Minnesota Statutes
1986, sections 148.06, subdivision 1; 148.07, subdivision 2; 148.08, sub-
division 3; 148.10, subdivisions 1, 3, and by adding a subdivision; and
319A.02, subdivision 2; proposing codmg for new law in Minnesota Stat-
utes, chapter 148; repealing Minnesota Statutes 1986, section 148.101.

Was read the third time, as amended by the House, and placed on its
repassage.

The questibn was taken on the repassage of the bill, as amended. -
The roli was called, and there were yeas 51 and nays 0, as follows:
Those who voted in the affirmative were: '

Adkins Cohen Jude Metzen Solon
Anderson Dahl Knaak Morse .. Storm
Beckman ‘Davis Kroening Novak Swmpf
Belanger DeCramer - Laidig - Olson Tayler
Benson Diessner Langseth Pehler Vickerman
Berg Frank, Larson Peterson, D.C. - Wegscheid
Bernhagen Frederick .. Lessard . Peterson, RW.  Willet
Bertram Frederickson, D.J Luther : Piper

Brandl " Frederickson, D.R.Marty Purfeerst

Brataas . Gustafson McQuaid Ramstad

Chmielewski Hughes .. Merriam Renneke

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE CONTINUED
Mr. President:

I have the honor to announce the passage by the House of the folIoWing
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is rcspectfully requested:

S.E No. 1280: A bill for an act relating to public safety, increasing taxable
gross weight of vehicles at which proof of payment of use tax is required;
providing for permits for new vehicles used in events for promotion pur-
poses; changing trip permit conditions; increasing fine for unlawful use of

“registration plates or certificates; allowing police to give age of parties in
traffic accident to media; providing for the disclosure of certain information
from accident reports; providing for service of notice of drivers license
revocation by court; prescrlbmg contents of petition for judicial review of
driver’s license revocation; subjecting alcohol problem assessment rules to
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administrative procedure act; prescribing actions by drivers on one-way
road when emergency vehicle approaching; requiring school buses on one-
way, separated roads with shoulders to load and unload without flashing
lights; removing obsolete deadlines; prohibiting alteration of vehicle stop
lamps; providing for $10 fée for class A classified provisional driver’s
license; allowing inspection of school buses for approved wheelchair devices;
.amending Minnesota Statutes 1986, sections 168.013, subdivision 20;
168.187, subdivision 17; 168.27, subdivision 16; 168.36, subdivision 2;
169.09, subdivision 13; 169.121, subdivision 7; 169.123, subdivision 5¢;
169.124, subdivision 2; 169.20, subdivision 5; 169.44, subdivisions 2, 16,
and 17; 169.57, by adding a subdivision;.171.06, subdivision 2; and 299A.11,

Senate File No. 1280 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

CONCURRENCE AND REPASSAGE

'Mr. Vickerman moved that the Senate concur in the amendments by the
House to S.F No. 1280 and that the bill be placed on its repassage as
amended. The motion prevailed.

S.E No. 1280: A bill for an act relating to public safety, 1ncreasmg taxable
gross weight of vehicles at which proof of payment of use tax is required;
providing for permits for new vehicles used in events for promotion pur-
poses; changing trip permit conditions; increasing fine for unlawful use of
registration plates or certificates; allowing police to give age of parties in
traffic accident to media; prov1dmg for the disclosure of certain information
from accident reports; providing for service of notice of driver’s license
revocation by court; prescribing contents of petition for judicial review of
driver’s license revocation; subjecting alcohol problem assessment rules to
administrative procedure act; prescribing actions by drivers on one-way
road when emergency vehicle approachlng, restricting rulemaking anthority
of the commissioner; requiring school buses on one-way, separated roads
with shoulders to load and unload without flashing lights; removing obsolete
deadlines; prohibiting alteration of vehicle stop lamps; providing for $10
fee for class A classified provisional driver’s license; allowing inspection
of school buses for approved wheelchair devices; amending Minnesota
Statutes 1986, sections 168.013, subdivision 20, 168.187, subdivision 17;
168.27, subdivision 16; 168.36, subdivision 2; 169.09, subdivision 13;
169.121, subdivision 7; 169.123, subdivision 5¢; 169.124, subdivision 2;
169.20, subdivision 5; 169.44, subdivisions 2, 16, and 17; 169.57, by
adding a subdivision; 171. 06, subdivision 2; 209A. 02, subdivision 3; and
299A.11.

Was read the third time, as amended by the House and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 46 and nays 2, as follows:

Those who voted in the affirmative were:
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Adkins Cohen -~ . Jude - . - Morse Storm
Anderson Dahl! . Knaak = Olson Stumpf
Beckman Davis - Laidig : Pehler Taylor
Belanger DeCramer - Langseth Peterson, D.C. Vickerman
Benson . Frank ' Lessard Peterson, R W Wegscheid
Berg Fredernick Luther - - Piper Willet
Bernhagen Frederickson, D.J. Marty Purfeerst

Bertram | " Frederickson, D.R. McQuaid - Ramstad

Brand| Gustafson Merriam Renneke

Chmielewski Hughes Metzen Solon

‘Messrs. Kroening and Larson voted in the negative.

- So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate proceeded to the Order of Business of Introduction
and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The. followmg bill was read the first time and referred to the committee
indicated.

Messrs. Waldorf and Wegscheid introduced —

S.E No. 1546: A bill for an act relating to commerce; regulating filings
of security interests under the uniform commercial code; amendmg Min-
nesota Statutes 1986, section 336.9-401.

Referred to the Committee on Commerce.

-RECESS

"Mr. Luther moved that the Senate do now recess untll 8:45 p.m, The
molion prevailed.

The hour of 8:45 p.m. havmg arrived, the Premdent called the Senate to
order. .

CALL OF THE SENATE

Mr. Ramstad lmposed a call of the Senate. The Sergcant at Arms was
" instructed to brmg in the absent members.

MOTIONS‘ AND RESOLUTIONS' - CONTINUED'

Rcmaining on the Order of Business of Motions and Resolutions, without
objection, the Senate proceeded to the Order of Business of Introducllon
and First Reading of Senale Bills.

INTRODUCTION ANDF IRST READING OF SENATE BILLS

The followmg bill was read the ﬁrst time and referred to the commitiee
indicated. : ‘
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Messrs. Davis, Berg, Mrs: Adkins, Messrs. Langseth and Moe, D.M.
introduced —

S.E No. 1547: A bill for an act relating to agriculture; requiring com-
modity promotion councils to submit budgets before check-off fees are
spent; requiring reports to the legislature on collection of check-off fees
and expenses; amending anesota Statutes 1986, section 17.59, by adding
subdivisions.

Referred to the Committee on Agriculture.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate reverted to the Order of Business of Messages From
the House.

MESSAGES FROM THE HOUSE
Mr. President: '

I have the honor to announce the passage by the House of the following
Senate Files, herewith returned: S.F Nos. 834, 858 1202 652, 1232, 1272,
317,927 and 1230.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987-

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate proceeded to the Order of Business of the Calendar.

CALENDAR

H.E No. 887: A bill for an act relating to environment; creating the clean
water partnership for the control of nonpoint source water pollution and
providing for administration by the pollution control agency; requiring a
state water quality assessment; authorizing technical and financial assist-
ance to local governments; authorizing rulemaking; appropriating money;
_proposmg coding for new Iaw in Minnesota_Statutes, chapter 115

With the unanimous consent of the Senate, Mr. Willet rnoved that the
amendment made to H.E No. 887 by the Committee on Rules and Admin-
istration in the report adopted May 16, 1987, pursuant to Rule 49, be
stricken. The motion prevailed. So the amendment was stricken.

H.E No. 887 was read the third time and placed on its final passage.
The que_stlion was taken on the passage of the bill. 7
The roll was called, and there were yeas 40 and nays 0, as follows:

Those who voted in the affirmative were:
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Adkins Brand] Frederick Lessard Pehler

Anderson Brataas Frederickson, D.J. Luther Peterson, R'W
Beckman Dahl Gustafson Marty Piper
Belanger Davis Johnson, D.E, McQuaid Ramstad
Benson DeCramer. Jude Mehrkens Schmitz

Berg Dicklich Knaak Meizen Storm
Bernhagen - Diessner Laidig Morse Vickerman
Bertram Frank . Larson Olson’ . Willet

So the bill passed and its title was agreed to.

H.E No. 1326: A bill for an act relating to energy; authorizing loans to
cities, towns, and counties for energy conservation investments and author-
izing repayment of those loans; amending Minnesota Statutes 1986, sec-
tions 1161.37; 275.50, subdivision 5; 471.65; and 475.51, subdivision 4.

With the unanimous consent of the Senate, Mr. Marty moved that the
amendment made to H.E No. 1326 by the Committee on Rules and Admin-
istration in the report adopted May 16, 1987, pursuant to Rule 49, be
stricken. The motion prevailed. So the amendment was stricken.

H.E No. 1326 was tead the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 45 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Cohen Gustafson Mehrkens Ramstad
Anderson _ Dahl Jude Metzen Reichgott
Beckman Davis Knaak Morse Renneke
Belanger DeCramer Laidig Otson Schmitz
Benson Dicklich Larson Pehler Storm -
Berg Digssner Lessard Peterson, D.C. Vickerman
Bernhagen Frank Luther Peterson, R.W. Waldorf
Bertram Frederick Marty Piper - Wegscheid
Brataas - - Frederickson, D.J. McQuaid Purfeerst Willet

So the bill passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Peterson, R. W, moved that the following mem-
. bers be excused for a Conference Committee on H.E No. 753 at 7:30 p.m.:

Messrs. Peterson, R.'W.; DeCramer; Pehler, Mses. Peterson, D.C. and
Reichgott. The motion prevalled

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 2]; Mr. Krbenin'g moved that the following members
be excused for a Conference Committee on H.E No. 1315 at 7:30 p.m.:

Messrs. Kroenmg, Luther Merriam; Moe, D.M. and Frcdcnckson D.R.
The motion prevailed.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

S.E No. 1203: Messrs. Luther; Moe, D.M. and Kroening.
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H.E No. 1542: Messrs. Chmielewski, Gustafson and Mrs. Adkins.
H.E No. 291: Ms. Petérson D.C.; Messrs. Metzen and Belanger.

H.E No. 303: Messrs. Stumpf, Davis, Morse, Langseth and chnckc '
H.E No. 141: Messrs. Luthér, Merriam and Taylor.

Mr. Luther moved that the foregoing appomtments be approved The
motion prevailed. .

SPECIAL ORDER

H.E No. 523: A bill for an act relating to elections; changing certain
voter registration procedures to increase voler participation; providing for
a computerized central registration system, voter registration forms in state
income tax forms and booklets, and a combined voter registration, driver’s
license, and identification card form; amending Minnesota Statutes 1986,
sections 201.021; 201.054, subdivision 1; 201.061, subdivision 1; 201.071,
subdivision 4; 201.081; 201.121, subdivision 1; 201.13; 201.15; 201.161;
©201.171; 201.221, subdivisions 2 and 4; 290.39, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 201.

SUSPENSION OF RULES

Mr. Luther moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to
H.E No. 523 and that the rules of the Senate be so far suspended as to give
H.E No. 523, now on the Special Orders, its third readmg and place it on
its final passage. The motion prevailed.

Mr. Luther moved that .the amendment made to H.E. No. 523 by the
Committee on Rules and Administration in the report adopted May 16,
1987, pursuant to Rule 49, be stricken. The motion prevailed. So the
amendmcnt was stricken.

H.E No. 523 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were )ieas 23 and nays 12, as follows:

Those who voted in the affirmative were:

Adkins Diessner . Marty : Piper Waldorf
Anderson Frank ’ Morse * Purfeerst Wegscheid
Beckman Jude Pehler Reichgott Willet
Bertram Lessard Peterson, D.C." . Taylor

Dahl . Luther Peterson, R.W. Vickerman

Those who voted in the negative were:

Belanger Dicklich Laidig ‘ McQuaid Olson
Benson Frederick . Larson Mehrkens Storm
Bernhagen Gustafson T :

So the bill failed to pass

CALL OF THE SENATE

Mr. Luther imposed a call of the Senate for the balance of the proceedings
on H.E No. 523, The Sergeant at Arms was instructed to bring in the absent
members.
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RECONSIDERATION

Mr. Dicklich moved that the vote whereby H.E No. 523 failed to pass
-the Senate on May 16, 1987, be now reconsidered.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 51 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins Dahl Lessard Pehler Speat
Anderson DeCramer Luther Peterson, D.C. Storm
Beckman Dicklich Marty Peterson, RW.  Stumpf
Belanger Diessner McQuaid Piper Vickerman
Benson Frank Mehrkens Pogemiller Waldorf
Berg Frederick Merriam Purfeerst Wegscheid
Bernhagen Jude Metzen Ramstad Willet
Bertram Knaak Moe, D.M. Reichgott

Brand! ' Laidig Morse Renneke

Brataas Langseth Novak Samuelson

Cohen Larson Olson Schmitz

The motion prevailed. So the vote was reconsidered.

Mr. Laidig moved to amend H.E No. 523 as follows:

Page 7, delete section 11

Renumber the sections in sequence

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 17 and nays 29, as follows:

Those whe voted in the affirmative were:;

Anderson Bernbagen Laidig Olson Taylor
Belanger Frederick Larson Ramstad
Benson Gustafson MceQuaid Renneke
Berg Knaak Mehrkens Storm

Those who voted in the negative were:
Adkins Davis ] Jude Morse Reichgout
Beckman DeCramer Langseth . Pehler ) Vickerman
Bertram Dicklich Lessard Peterson, D.C. Waldorf
Brataas Diessner Luther Peterson, R.W. Wegscheid
Cohen Frank Marty Piper Willet
Dahl Frederickson, D.J. Metzen Purfeerst ‘

The motion did not prevail. So the amendment was not adopted.
Mr. Frederick moved to amend H.E No. 523 as follows:

Pape 3, line 4, delete “{2)” and strike “on the day of an election as
prov1ded in section”

Page 3, line 5, strike “201 2061, subdivision 3;”

Page 3, line 6, delete “(3)” and insert “(2)”

Page 3, line 9, delete “(4)" and insert “(3)"

Page 3, line 12, delete “(5)” and msert “(4)"

Page 9, after line 8, insert:

“Sec. 16. [REPEALER.]

Minnesota Statutes 1986, section 201.061, subdivision 3, is repealed.”
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Amend the title as‘follow5'

Page 1, line 14, before the period, insert “; repealmg Minnesota Statutes
1986, section 201.061, subdivision 3”

The question was taken on the adoption of the amendment
The roll was called, and there were yeas 17 and nays 27, as follows:

Those who voted in the affirmative were:. _
Anderson Bernhagen Laidig Olson Tayior

Belanger Frederick Larson ‘ Ramstad
Benson Gustafson Lessard Renneke
Berg Knaak McQuaid Storm

Those who voted in the negative were:
Adkins - Diessner Marty  Piper Waldorf
Bertram Frank ’ Metzen Purfeerst Wegscheid
Dah] Frederickson, D.J. Morse Reichgott Willet
Davis Jude Pehler Samuelson
DeCramer Lantry . Peterson, D.C. Schmitz
Dicklich Luther Pelerson R.W. Vickerman

The motion did not prevall So the amendment was not adopted

Mr. Benson moved to amend H.E No. 523 as follows:

Page 1, line 26, delete “and emergency”

The question was taken on the adoption of the ﬁmendment.

The roll was called, and thére were yeas 21 and nays.3],' as follows:
Those who voted in the affirmative were: o

Anderson Brataas Knaak Olson Wegscheid
Belanger Frederick Laidig Peterson, R.W.
Benson Gustafson Larson Ramstad
Berg Johnson, D.E. McQuaid Storm
Bernhagen Tude - Mehrkens - Taylor

Those who voted in the negative were: _
Adkins Dicklich Lantry . Peterson, D.C. Vickerman
Beckman Diessner Luther Piper Waldorf
Bertram Frank - Marty Purfeerst Willet
Cohen Frederickson, D.J. Metzen Reichgott
Dahl Freeman Moe, R.D. Samuelson
Davis Hughes - Morse Schmitz
DeCramer Langseth Pehler Solon

The motion did not prevail. So the amendment was not adopted.

H.E No. 523 was read the third ume and placed on its final passage.
The question was taken on the passage of the bill,

The roll was called, and there were yeas 40 and nays 17, as follows:
Those who voted in the affirmative were: h

Adkins DeCramer Langseth Novak Schmitz
Beckman Dickiich. Lessard Pehler Solon
Berglin Driessner Luther ’ Peterson, R. W Spear
Bertram - Frank - Marty Piper Stumpf
Brand] Frederickson, D.J. Metzen Pogemiller Vickerman
Cohen Freeman Moe, D.M. Purfeerst Waldorf
Dahl Hughes " Moe, R.D Reichgott Wegscheid

Davis Jude : Morse Samuelson Willet
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Those who voted in the negative were:

Anderson " Bernhagen Knaak McQuaid Taylor
Belanger Brataas Knutson Mehrkens

Benson Frederick Laidig Olson

Berg Johnson, D.E. Larson Ramstad

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F No. 1515 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1515

A bill for an act relating to higher education; appropriating money for
education and related purposes to the higher education coordinating board,
state board of vocational technical education, state board for community
colleges, state university board, University of Minnesota, the Mayo medical
foundation, and the Minnesota job skills partnership board, with certain
conditions; amending Minnesota Statutes 1986, sections 135A.03, sub-
division 1; 136A.101, by adding a subdivision; 136A.111, by adding a
subdivision; 136A.121, subdivisions 4 and 5; 136A.132, subdivisions 3,
6, and 7; 136A.233, subdivisions 1 and 2; 136A.85; 136A.86, subdivisions
1 and 2; 136A.87; 137.31, subdivision 3; and 645.445, subdivision 5; Laws
1983, chapter 334, section 7; repealing Minnesota Statutes 1986, section
136. 09 subdivision 3.

May 16, 1987

The Honorable Jerome M. Hughes
President of the Senate  ~

The Honorable Fred C. Norton ,
Speaker of the House of Representatives

We, the undersigned conferees for S.F No. 1515, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.E No. 1515 be
further amended as follows:

Delete everything after the enacting clause and insert:
“Section |. {HIGHER EDUCATION; APPROPRIATIONS.)

The sums in the columns marked “APPROPRIATIONS™ are appropriated
from the general fund, or other named fund, to the agencies and for the
purposes specified in this act, to be available for the fiscal year indicated
for each purpose. The listing of an amount under the figure “ 1987, *“1988."
or “1989” in this act indicates that the amount is appropriated to be available
for the year ending June 30, 1987, June 30, 1988, or June 30, 1989,
respectively. :

In this act, “first year” and “second year” mean the first fiscal year and
second fiscal year, respectively, of the 1987-1989 biennium begmmng July
, 1987, and ending 24 months later.

In this act, “biennium™ and “1987-1989 biennium” mean the two con-
secutive fiscal years beginning July 1, 1987, and ending 24 months later.
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SUMMARY BY FUND

1987 1988 1989 TOTAL -
General ~ $2,910,500 $810,380,600 $843,643,500 $1,656,934,600

SUMMARY BY AGENCY - ALL FUNDS
1987 . 1988 - . 1989 TOTAL

Higher Education Coordinating Board . :
$73,094,200 - $75,284,300 $148,378,500

~ State Board of Vocational Technical Education
$1,895,000 151,749,400 156,777,800 310,422,200

State Board for Community Colleges . . o
‘ : 165,922,900 69,774,400 135,697,300

State Univ.ersity Board e
500,000 130,897,600 139,554,800 270,652,400

Board of Regents of the University of Minnesota e
$515,500 387,865,200 401,343,300 789,724,000

Mayo Medical Foundation . _
851,360 - 908,900 1,760,200

APPROPRIATIONS
Available for the Year
o . Ending June 30
1987 1988 - - 1989

Sec. 2. HIGHER EDUCATION
COORDINATING BOARD

Subdivision 1. Total )
Appropriation | $73,094,200  $75,284,300

The amounts that may be spent from this
appropriatien for each purpose are specified
in the following subdivisions.

Subd. 2. Agency Administration
$3.321,300° $2.638,300

This appropriation includes $150,000 in 1988
for staff to administer the job skills partnership
program. The higher education coordinating
" board may employ staff to administer the job
'skills partnership program. The job skills part-
nership program staff positions and their
incumbents are transferred to and become
employees subject to the direction of the hlgher
education coordinating board.

This appropriation includes $294,000 in 1988
and $214,000 in 1989 for the optometry and

osteopathy contract program to continue seats -
for students who were in the program in the

1986-1987 academic year. No new students

may be admitted to the program during the.

biennium. .
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This appropriation includes $15,000 in 1988

for scholarships and grants for eligible students

of optemetry. Eligible students are those who

were enrolled in the 1984-1985 academic year -

in schools of optometry with which Minnesota - - -~
had an agreement for each academic year in

the 1985-1987 biennium for optometry seats.
Students are obligated to practice in Minnesota

as provided in Minnesota Statutes section
136A.225.

$118.,000 in 1988 and $180,000 in 1989 are
to continue the post-high school planning pro-
gram. The additional funding in 1989 is to
‘include more students and offer 1ncreased
services.

A task force of equal numbers of representa-
tives of the student advisory committee, finan- . -
cial aid administrators association, each public
system, and the higher education coordinating
board shall be convened by the HECB. It shal
develop guidelines to interpret unusual cir-
cumstances for the purpose of being an inde-
pendent student. The HECB shall distribute
the guidelines to financial aid directors and
representative student organizations at each
campus.

Subd. 3. State Scholarships and
Grants
$60,500,000 $62,750,000

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available to meet scholarshlp and grant . - °
obligations. :

This appropriation contains money for increas- .
ing living allowances for state scholarships and
grants to $2,985 for 1988 and $2,995 for 1989.

Notwithstanding section 136A. 121 subdivi-
sion 10, the implementation of ehglblhty for
four full years of scholarships and grants is
-delayed until July 1, 1989.

$100,000 the first year is for short-term living
and transportation expenses of AVTI students.

Subd. 4. Interstate Tuition
Reciprocity .
$3,700,000 $4,300,000
If the appropriation for either year is insuffi-
cient, the appropriation for the other year is

available to meet rec1proc1ty contract
obligations. : .

Subd. 5. State Work Study
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$4,503,600 $4,678,600

Of this appropriation $325,000 is to cover
increases in minimum wage for the biennium.

Subd. 6. Income Contingent Loans
$ 110,000 $ 158,100

This appropriation is for an income contingent

loan repayment program to assist graduates of .
Minnesota schools in medical, dental, phar-

macy, chiropractic medicine, public health, and

veterinary medicine in repaying their student

debt by providing a repayment plan based on -
their annual income. The HECB shall study

the possible inclusion of students in other aca-

demic programs including optometry and

osteopathy and report its recommendations to-
the appropriations and finance committees by

December 1, 1987. During the biennium,

applicant data collected by the HECB for this

program may be disclosed to a consumer credit

reporting agency under the same conditions as

apply to the supplemental loan program

according to section 136A.162.

Subd. 7. Minitex Library Program
$ 759,300 $ 759,300

-Subd. 8. Enterprise Development
Partnerships '
$ 200,000

Subd. 9. An unexpended balance in the first
year under a subdivision in this section does
not cancel but is available for the second year.

Sec. 3. STATE BOARD OF VOCATIONAL
TECHNICAL EDUCATION

Subdivision 1. Total :
Appropriation : 1,895,000 151,749,400 156,777,800

The amounts that may be spent from this
appropriation for each purpose are specified
in the following subdivisions.

Subd. 2. Instructional Expenditures

The legislature estimates that the amount for

* instructional expenditures will be $196,837,300
for the first year and $204,908,600 for the
second year.

$2,730,000 each year is for repair and replace-
ment. Revenue for this purpose must be
recorded in a separate account in the board’s
internal accounting system. Money may be
transferred into and out of the account. A
transfer, together with the amount and nature
of the transfer, must be reported with the sys-.
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tem’s 1989-1991 biennial budget request. The
report must include an analysis of the ade-
quacy of the above appropriation in meeting
the system’s repairs and replacement needs.

During the biennium, each outstanding and
any future assessment by a local unit of gov-
ernment which is less than five percent of the
appropriation for repairs and replacements may
be paid when due by the board. -

$500,000 in 1988 and $1,000,000 in 1989 are
to provide customized training services to
Minnesota employers. Expenses incurred in
training under this section must be matched
in the form of tuition. The state director shall
be responsible for ensuring this requirement
is met,

The appropriation for fiscal year 1987 is added
to the appropriation in Laws 1985, First Spe-
cial Session chapter 11, section 4, subdivision
2, and must be used for retirement and: soc1a1
security employer’s costs.

Subd. 3. Noninstructional Expenditures

The legisiature estimates that the amount for
noninstructional expenditures will be
$6,227.300 for the first year and $5,570,300
for the second year.

$5.371,700 the first year and $4,704,700 the
second year are for debt service payments to
school districts for AVTI buildings financed
with district bonds issued before January 1,
1979,

$56,100 the first year and $49 200 the second
year are for veteran farmer cooperative train-
ing programs.

$125,000 each year is for providing services
for handicapped students.

Subd. 4. State Council on Vocational
Technical Education

$38,400 the first year and $39,400 the second
year must be allocated by the state board to
the state council on vocational education.

Sec. 4. STATE BOARD FOR COMMUNITY
COLLEGES

Subdivision 1. Total
Appropriation 65,922,900 69,774,400

The amounts that may be spent from this
appropriation for each purpose are specnﬁed
in the following subdivisions.
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Subd. 2. Ins;ructional Exgenditures

The legislature estimates that the amount for
instructional expenditures will be $83,787,100
for the first year and $89,619,300 for the sec-
ond year. .

$220,000 each year is for special needs stﬁdents.

$1,085,000 each year is for repair and replace-
ment. Revenue for this purpose must be
recorded in a separate account in the board’s
internal accounting system. Money may be
transferred into and out of the account. A
transfer, together with the amount and nature
of the transfer, must be reported with the sys-
tem’s 1989-1991 biennial budget request.. The
report must include an analysis of the ade-
quacy of the above appropriation in meeting
the system’s repairs and replacement needs.

During the biennium, each outstanding and ~
any future assessment by a local unit of gov-
ernment which is less than five percent of the
appropriation for repairs and replacements may
be paid when due by the board.. .

Subd. 3. Noninstructional Expenditures

The legislature estimates that the amount for
noninstructional expenditures will be .
'$10,962,300 for the first year and $10,906,300
for the second year. o A

Sec. 5. STATE UNIVERSITY BOARD

Subdivision 1. Total T e ,
Appropriation - -+ 500,000 ' 130,897,600 - 139,554,800

The amounts that may be spent from this
appropriation for each purpose are specified
in the following subdivisions. o

Subd. 2. Instructional Expenditures =

The legislature estimates that the amount for
instructional expenditures will be $182,126,300
for the first year and $194,951,000 for the
second year. S

$2,245,000 each year is for repair and replace-
ment. Revenue for this purpose must be.
recorded in a separate account in the board’s
internal accounting system. Money may be
_transferred into and out of the account. The
transfer, together with the amount and nature

of the transfer, must be reported with the sys-
tem’s 1989-1991 biennial budget request. The = -
report must include an analysis of the ade-
quacy of the above appropriation in meeting

the system’s repairs and replacement needs.
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During the biennium, each outstanding and
any future assessment by a local unit of gov-
ernment which is less than five percent of the
appropriation for repairs and replacements may
be paid when due by the board.

During the biennium, the state university board
shall continue to ensure that classroom teach-
ing assistants for whom English is a second
language are proficient in speaking, reading,
and writing English.

$250,000 in 1988 and $400,000 in 1989 is for
the expansion of upper division programs at
Metropolitan State University. '

Notwithstanding Minnesota Statutes, section
136.09, subdivision 3, or other law to the con-
trary, during the biennium neither the state
university board nor the state university cam-
puses shall engage in planning or development
of doctoral level programs or degrees without -
prior approval of the house and senate higher
education policy and money committees.

$50,000 in 1988 is for the planning of the
materials science engineering program at
Winona State University. The state university
board shall develop short and long range plans
that specify the directions and intentions of
the system in program development, particu-
larly in the science, technology, and engineer-
ing areas. The plans shail provide an overview
of the entire system as well as specifically
examining the status of current programs and
future plans at each campus. In its planning
during the biennium, the board shall study at
least immediate and long range: (1) needs for
and opportunities available to students grad-
uating in these program areas; (2) possibilities
of cooperative arrangements with other edu-
cational institutions; (3) incorporation of new
technology developments into existing pro-
grams rather than creating new programs; (4)
potential for private sector participation and
investment; (3) effects of emphasizing tech-
nological programs on other academic areas;
and (6) consequences for the state’s economy.
The board shall report its findings to the
appropriations and finance committees of the
legislature by January 15, 1988,

The study must be submitted to the HECB for
review and comment before its submission to
the legislature. $500,000 in fiscal year 1989
is for implementation of the program, contin-
gent upon formal recommendation by the edu-
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cation divisions of the house appropriations
committee and the senate finance committee.

During the biennium, revenue generated from
royalties, patents, licenses, or interests kept by
the state university board from the science and
technology project at Southwest State Univer-
sity is appropriated to the state university board
and must be allocated by the board to South-
west State University for the continued oper-
ation of the science and technology resource
center. ,

Subd. 3. Noninstructional Expenditures .

The legislature estimates that the amount for
noninstructional expenditures will be
$9.211,700 for the first year and $9,276,300
for the second year.

This appropriation includes interest costs for
outstanding bonds and in no way constitutes a
commitment or obligation by the state of Min-
nesota to make any payments on the principal
or the interest on the bonds or any associated
fees or costs, nor does the appropriation con-
stitute an admission or position by the state of
Minnesota on the merits of any litigation aris-
ing out of an alleged default on the bonds or
an alleged breach of any contract or loan
agreement. :

During the biennium, prior to resolving any
litigation arising out of an alleged default on
the bonds or an alleged breach of any contract
or loan agreement, the attorney general is -
requested to determine whether any third par-
ties may be liable for part or all of any alleged
damages and to pursue appropriate litigation
against or settlement with the third parties.

During the biennium, the city of Mankato may -
assess the state university board for costs of
reconstruction and improvement of Val Imm
Drive. The assessment must not be made until
completion of the work and must not exceed
$500,000 or 40 percent of the pro_]ect which-
ever is less.

During the biennium, notwithstanding any law
to the contrary, the state university board may
retain money received from successful litiga-
tion by or against the board. Awards made to
the state or the board resulting from litigation
against or by the board shall be retained by’
the board to the credit of the account from
which the litigation was originally funded.

The appropriation for fiscal year 1987 is for
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the bridge assessment specified in Laws 1983,
chapter 344, section 8, subdivision 5(b).

Subd. 4. Construction

During the biennium, the state university board
may accept money from nonstate sources to
construct a building on the Mankato, St. Cloud,
and Moorhead state university campuses. No
state appropriated funds shall be expended for
this purpose. The board shall supervise and
control the preparation of plans and specifi-
cations for the construction of each building.
The board shall advertise for bids and award
contracts, supervise and inspect the work,
approve necessary changes in the plans and
specifications, approve estimates for payment,
and accept the improvements when completed
according to the plans and specifications.

Sec. 6. BOARD OF REGENTS OF THE
UNIVERSITY OF MINNESOTA

Subdivision 1. Total

Appropriation 515,500 387,865,200

The amounts that may be spent from this
appropriation for each purpose are specified
in the following subdivisions.

Subd. 2. Operatlons and

Maintenance 313,688,200

On December 1, 1988, and December 1, 1989,
the president of the University of Minnesota
shall furnish the senate finance and house
appropriations committees and the commis-
sioner of finance the following information:
the total amount of receipts during fiscal year
1988 from all sources in excess of $124,040,700
and during the fiscal year 1989 from all sources
in excess of $128,638,300; the sources of these
receipts; and the purposes for which any excess
receipts were spent and the accounts to which
the receipts transferred.

(a) Instructional Expenditures

The legislature estimates that the amount for
instructional expenditures in subdivision 2 and
subdivision 3, paragraph (a) will be
$344.,009,900 for the first year and
$360,972,100 for the second year.

$6.732,000 each year is for repair and replace-
ment. Revenue for this purpose must be
recorded in a separate account in the board’s
internal accounting system. Money may be
transferred into and out of the account. A
transfer, together with the amount and nature

[54TH DAY

401,343,300

324,702,900




54TH DAY] SATURDAY, MAY 16, 1987 3157

of the transfer, must be reported with the sys-
tem’s 1989-1991 biennial budget request, The
report must include an analysis of the ade- .
quacy of the above appropriation in meeting
the system’s repairs and replacement needs. Of
this amount, $200,000 in the first year is for
the Falcon Heights assessment for the Rose-
lawn Avenue project; $82,000 in the first year. -
1s for city assessments for utilities and services
for the Waseca campus; and $3,000 in the first
year is for city assessments for utilities and
services for the Morris campus,

During the biennium, each outstanding and
any future assessment by a local unit of gov-
ernment which is less than five percent of the
appropriation for repairs and replacements may
be paid when due by the board.

The president of the University of Minnesota
is requested to review, during the biennium,
the University of Minnesota’s institutional
support costs and redirect any savmgs mto.
academic programs. ‘

During the biennium, the university is requestcd

to continue to ensure that classroom teaching

assistants for whom English is a second lan-— -

guage are proficient in speaking, reading, and-
-writing English.

The university is requested to develop a new
plan by which the funding necessary to imple-
ment comparable worth in a timely manner is
provided through internal reallocation. The
university shall report on its actions by Jan-.
vary 15, 1988, to the appropriations and ﬁnance N
committees.

(b) Noninstructional Expendlturcs

The legislature estimates that the amount for
noninstructional expenditures will be
$95,461,000 for the first year and $94.747,600°
for the second year.

$2.,900,000 in fiscal year 1988 and 3,100, 000
in fiscal year 1989, are for the graduate fel-
lowship program. By January 15, 1989, the
University of Minnesota shall report on the
distribution of graduate fellowships and their
use in furthering the University of Minnesota’s .
efforts to focus its mission and improve its
programs, particularly in the liberal arts

Subd. 3. Special Appropriations : o
515,500 74,177,000 76,640,400

The university shall submit a report to the 1988
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Legislature on all of its special appropriations.
The report must include which special appro-
priations could be continued as is, consoli-
dated, transferred to the operations and
maintenance account, reduced, or eliminated;
all sources of funding for each special appro-
priation; a detailed itemization of projects
included in each special appropriation; the
outcome of the activity; the reasons for each
special appropriation; specific plans for each
special appropriation; and any other pertinent
information.

(a) Rank Funding Adjustment
$1.742,000 $2,378,500

The legislature estimates that $2,600,000 in
fiscal year 1988 and $3,550,000 in fiscal year
1989 is for the university’s commitment to focus
its efforts on academic excellence. This esti-
mate is counted as instructional cost. This
appropriation must not be allocated to the Board
of Regents by the commissioner of finance
until the Board of Regents adopts the plan and
directs the president of the University of Min-
nesota to proceed with the plan.

Of this amount, up to $400,000 is to ensure
adequate counseling of students applying for
admission.

It is the intention of the legislature that the
university’s commitment to focus plan and
enrollment targets provide the basis for fund-
ing in subsequent biennia.

 The university shall report on its uses of these
funds by January 15 of each year of the bien-
nium. Beginning in the 1989-1991 biennium,
the request for rank adjustment must be incor-
porated into the operations and maintenance
budget request.

The regular session enrollment projected for
this appropniation is 37,312 full-year equiva-
lent undergraduate students for fiscal year 1988,
and 36,236 for fiscal year 1989. For devel-
oping the 1989-1991 biennial budget request,
the regular session undergraduate enrollment
used for the average cost funding formula must
not exceed these numbers. For the biennium
ending June 30, 1989, tuition income resulting
from students in excess of the projections
reduces the general fund appropriation by a
like dollar amount. The legislature further
anticipates that the regular session full-year
equivalent undergraduate students must not
exceed 33,750 for fiscal year 1991, and 31,600
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by fiscal year 1993. The university shall sub-
mit progress reports on the attamment of the
anticipated enrollments.

(b) Minnesota Extension Service :
$515,500 $14,359,200 $14,637,100

The appropriation in fiscal year 1987 is added
to the appropriation in Laws 1986, chapter
398, article 29, section 1, subdivision 8, and
must be used for farmer-lender mediation
. Services.

Any salary increases granted by the university
to personnel paid from this appropriation must
not result in a reduction of the county portion
of the salary payments.

(c) Agricultural Research
$24,248,300 $24,863,400 -

During the biennium, the university shall
maintain an advisory council system for each
experiment station. The advisory councils must
be broadly representative of range of size and -
income distribution of farms and agribusi-
nesses and must not disproportionately rep-
resent those from the upper half of the size
and income distributions. :

- (d) Veterinary Diagnostic Laboratory
$1,322,400 - $1,355,900

{e} Coleman Leukemia Research Ce‘ntcr
$242.300 $248,500

(f) Indigent Patients (County Papers)
$400,000 $300,000

() Rural Physicians Associates Program
$568,800 $583,200

{(h) Medical Research
$2.344,700 $2.404,200

(i) Special Hospitals, Service and
Educational Offset ‘
$9.678,900 $9,924,400

During the biennium, fees for service fur-
. nished to counties and individuals under this
program must be sought to increase the money
appropriated. The fees are appropriated to the
university hospitals, to be availabte until June
30, 1989.

(j) Fellowships for Mmomy and Dlsadvan-
taged Students
$54.,900 $56,300

(k) General Research
$2,125,900 $2,179,800

3759



3760 JOURNAL OF THE SENATE

This appropriation is, as the board of regents -
may direct, for general research, and business
and economic research including business and
economic research at Duluth, center for urban
and regional affairs, museum of natural his-
tory, and juvenile justice seminar.

(1) Intercollegiate Athletics
$2,993.700 $3,069,700

This appropriation includes money to improve
the programs and resources available to women
and to ensure that campuses are in compliance
with Title IX of the Educational Amendment
Act of 1972 and Minnesota Statutes, section
126.21.

Of this appropriation, no less than the follow-
ing amounts must be allocated to each campus: .

Duluth 517,113 530,230
Morris 62,013 63,586
Crookston 42,128 43,196
Waseca 41,923 - - 42,986

(m) Student Loans Matching Money
$51,900 $54,500

(n) Talented Youth Mathematics Program
$256,500 $262,900

Of this appropriation, $45,000 is to
match grant funds for teacher education.

This appropriation includes money to continue
the outreach sites program (o ensure an oppor-
tunity for the participation of youth outside the
metropolitan area. )

{0) Geological Survey
$951,900 $976,100

(p) Mineral Resources Research Center
$762,500 $781,800

(q) Natural Resources Research Institute
$2.,400,000 $2,500,000

$100,000 each year is included in this appro-
priation for a cooperative state working group
to study Minnesota’s aspen resource.

(r} Sea Grant College Program
$314.700 $322,700

(s) Underground Space Center
$222,000 $227.600

(t) Institute for Advanced Studies
in Biological Process Technology
$770.500 $936,300

[54TH DAY
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(u} Industrial Relations Education
$724,600  $742.300

(v} Institute for Human Genetics
$497.100 $509,700

{w) Microelectronics and Information
Science Center
$661,200 $678,000

‘(x) Productivity Center
$333,000 $341,500

y) Supercompuﬁa'r Institute
36,150,000 = 36,306,000

This appropriation includes money for the:
leasing of two supercomputer architectures.

Sec. 7. MAYO MEDICAL FOUNDATION -
Subdivision 1. Total - '

Appropriation : : 851,300

The amounts that may be spent. from this
appropriation for each purpose are specified
in the following subdivisions.

Subd. 2. Medical School
$674,900  $728,000 .

The state of Minnesota shall pay a capitation
of $8,653 in fiscal year 1988 and $8,878 in
fiscal year 1989 for each student who 1s a res-
ident of Minnesota. :

This appropriation provides capit‘ation for 20
Minnesota residents in each of the four classes
at Mayo Medical School. The appropriation
may be transferred between years of the bien-
nium to accommodate enrollment fluctuations.

The legislature intends that during the bien-
nium the Mayo foundation use the capitation’
money to increase the number of doctors prac-
ticing in rural areas in need of doctors as iden-
tified by the higher education coordinating
board.

Subd. 3. Family Practice and
Graduate Residency Program
$176,400 $180,900

The state of Minnesota shall pay a capitation
of $14,700 in fiscal year 1988 and $15,075 in
fiscal year 1989 for a maximum of 12 students
each year.

3761

908,500

Sec. 8. Minnesota Statu!es 1986, section l35A 03 subdivmon 1,

amended to read:

Subdivision 1. [DETERMINATION OF APPROPRIATION.] The direct
appropriation to each board for instructional services shall equal 67 percent
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of the estimated total cost of instruction for the University of Minnesota,
the state university system, and the community college system, and, for
area vocational technical institutes, 75 at leasr 67 percent of the estimated
total cost of instruction.

Sec. 9. Minnesota Statutes 1986; section 135A.04, is amended to read:
135A.04 [VARIABLE TUITION.]

The board of regents of the University of Minnesota, state university
board, state board for community colleges, and state board for vocational
education shall establish tuition. Tuition may vary by program, level of
instruction, cost of instruction, or other classifications determined by each
board. In all systems that have a credit hour basis, tuition rates must be
established on thar basis and must not apply across a variable number of
credits. Taition may be set at any percentage of instructional cost established
by the respective boards.

Sec. 10. Minnesota Statutes 1986, section 135A.06, is amended to read:
135A.06 [SYSTEM PLANS AND MISSIONS.]

Subdivision 1. [SUBMISSION OF BEANS PLANNING REPORTS ) It
is the intent intention of the legislature that the planning efforts of the
public post-secondary education systems be summarized and reported to
the legislature. It is the further intent inzention that the system missions -
be differentiated from one another to best serve the needs of the citizens
of Minnesota. Ia erder To accomplish these goals, the University of Min-
nesota board of regents, the state university board, the state board for
community colleges, and the state board of vocational technical education
shall each submit to the governor and the legislature on December 1 of
each even-numbered year a planning report for its system. The planning
report shall contain the mission of the system and short- and long-range
plans for programs, staff, and facilities. The report Ir shall specify the
mission and plans for two, five, and ten years. The assumptions used in
developing the plans shall be included. The report shall also include plans
for and progress toward achieving mission differentiation while maintaining
the state’s overall post-secondary objectives.

Subd. 2. [MISSION MISSIONS; INTERSYSTEM PLAN.] Each system
shall review its mission as it relates to instruction, research, and public
service. The systems, in cooperation with the higher education coordinating
board, shall jointly review their missions ard, develop strategies to achieve
elearer mission differentiation, and create an overall intersystem plan that
ensures achieving the state’s everall post-secondary objectives. The higher
education coordinating board shall establish an agenda, determine sched-
wles for accomplishing that agenda, and develop criteria for the intersystem

" plan. :

Subd. 3. [SYSTEM PL.ANS.] Each system shall develop a program plan
for instruction, research, and public service. Each system shall consult with
the higher education coordinating board and with the other systems through-
out the planning process. The higher education coordinating board shall
coordinate intersystem efforts in the development of the program plans to
achieve intersystem cooperation and differentiation.

Each planning report shall consider at least the following elements:

&) (1) a statement of program priorities for undergraduate, graduate, and
proféssional education- Pregeam plans shall alse inelude, including data
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about program cost and average class size within each institution=;

£8) (2) ateview of plans for adjusting the number of facilities, staff, and
programs to projected level of demand- Plans for adjustments shal. eon-
sider, including consideration of campus and program mergers, campus
and program closings, new governance structures, the relationship between
~ fixed costs and projected enrollment changes, and ether metheds
consolidation of institutions, services, and programs that serve the same
geographic area under dlfferent governing boards-' ‘

3 (3) enro]lment prO_]CCthﬂS for two, ﬁve "and ten yearss: I & system
uses projections which are different from the mest based on recent available
projections produced by the higher education coordinating board or, the
systemsh&ﬂeempmﬁspmeeﬂenswﬁhenmﬂmeﬁprejeemg'd{fferem
projections are used, they shall be compared to those prepared by the
higher education coordinating board, and the system shall identify the
method and assumptions used to prepare its projections=;

&) (4) estimated financial costs and savings of alternative plans for
adjusting facilities, staff and programs 1o decllmng enrollments and fiscal
resourcess, .

«¥(5) opportumtlcs for providing services coopcratwely with other pub-
hc and private institutions in the same geographlc aréa-; and '

8 (6) dlfferentlatmg and coordmatmg missions to reduce or eliminate
duplication of services and offerings, o improve delivery of services, and
to establish clear and distinct roles and priorities. -

Subd. 4. [CAPITAL REQUESTS.] A capital budget request submltted '
by a system must specifically relate a proposed capital project to the plans
required under this section.

Subd. 5. [HECB REVIEW AND COMMENT] The hlgher education
coordinating board shall review and comment on the reports prepared by
the systems. In order te provide sufficient time for this reviews The board
shall submit the review.and comment and the intersystem plan to the gov-
ernor and legislature by December 1.

Systems shall submit the reports to the eoordinating board on Septcmber
lpfwfm&eDeeembef+submwﬁmm§hege¥eﬁnefuékg1&hfm
Before the higher education eoordinating board forwards submits its review
and comment o the legislature, each system shall be given the opportunity
by the higher education coordinating beard to respond to the higher edu-
eation coordinating beard review. {-nofdenopfeﬂdesuf-ﬁetemamem
the systems to respend; The HECB board shall provide copies of its review
and comment to the systems by October 15 and the systems shall submit
any responses to the higher edueation coerdinating board by November 155
prior to the December 4 submission to the governor and the legislature.
The system responses shall accompany the higher eduecation
board review and comment when it is submitted to the governor and the

legislature.

As ‘part of its review and comment the h-l-g-h-Ef education eoe-rd-l-&&t-mg
board shall present information on the costs, enrollment, and participation
in public post-secondary. institutions and on the progress the systems and
the board are making toward an integrated intersystem planning. effort.

Sec. 11. [136.27] [CAPITAL PROJECTS BIDDING PROCEDURES.)
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In awarding contracts for capital projects under section 16B.09, the
board must consider the documentation provided by the bidders regarding
their qualifications” mcludmg evidence of having successfully completed
similar work, or delivering services or products comparable to that bemg _
requested. The board shall formulate procedures to administer this section
which include practices that will assist in the economic development of
small businesses and small businesses owned and operated by socml!y or
economically disadvantaged persons.

Sec. 12. Minnesota Statutes 1986 section 136A.02, subdmsmn 6, is
amended to reacl

Subd. 6. Fhere is hereby efeeted A higher education advnsory councils
the membership of whieh sholl include is established. The council is com-
posed of the president of the University of Minnesota, the chancellor of
the state &ﬂwefsﬁy beard universities, the chancellor of the state boazd for
community colleges, the state director of vocational technical education,
the commissioner of education, the exeeutive director president of the
Minnesota private college council, and a representative from the Minnesota
association of private post-secondary schools. The advisory council shall
(1) bring to the attention of the board any matters which that the council
deems as needing attention of the beard necessary, (2) make appropriate
recommendations te the beard as the council deems appropriate, (3) review
and comment upon proposals and other matters before the board, and (4)
provide any reasenable other assistance to the board i its effort to fulfill

of the beard. The board shall periodically inform the coun-
cil of al matters under consideration by the board and. The board shall
refer all proposals to the council prier to transmitting such propesals as
before submitting recommendations to the governor and the legislature.
The board shall provide time for a report from the advnsory council at each
meeting of the board.

The higher education adw&efy council shall report to the board at least
quarterly and et sueh other times as the eouneil mey deem desirable. The
council shall determine its meeting times, but the eesned if shall also meet
within 30 days feHewing after a request for a counei fﬂee{-m-g by the
executive director of the board.

Sec, 13. Minnesota Statutes 1986 section ]36A 04, subdivision l
amended to read:”

Subdivision 1.-The higher education coordinating board shall:

(a) Continuously study and analyze all phases and aspects of higher
education, both public and private, and develop necessary plans and pro-
grams to meet present and future needs of the people of the state in respeet

(b Continuou‘sly‘ engage in long range planning of for the needs of higher
education and, if necessary, cooperatively engage in sueh planning with
neighboring states and agencies of the federal government;

(c) Act as successor to any commitiee or commission heretefore pre-
viously authorized to engage in exercising any of the powers and duties
prescribed by sections 136A.01 to 136A.07; :

(d) Review, approve or disapprove, make recommendations, and identify
priorities with respect to all plans and proposals for new or additional
programs of instruction or substantial changes in existing programs to be
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established in or offered by, the University of anesota the state .uni-
versities, the community colleges, and public area vocational technical
institutes, and private collegiate and rioncollegiate post-secondary insti-
tutions ef-feﬂ-n-g posi—seeondary edueation; and. The board shall also peri-
odically review existing programs efferéd in or by the abeve institutions
and recommend discontinuing or modifying any existing program—the €on-
tinuation of which is judged by the beard as being. When reviewing new
or existing programs, the board shall consider whether the program is
unnecessary of, a needless duplication of existing. programs, beyond the
capability of the system or institution consadermg its resources, or beyond
the scope of the system or institutional mission;

. (e} Develop in cooperation with the post- secondary systems comittes

eﬂappfepﬁa&eﬁsef the house of representatives appropriations committee,
committee on senate finance of the senate committee, and the departments
of administration and finance, a compatible budgetary reporting format
designed to provide data of a nature to facilitate systematic review of the
budget submissions of the- University of Minnesota, the state university
system, the state community college system and the publie area vocational
technical schools; ard, which includes the relating of dollars to program
output;

(f) Review budget requests mcludmg plans for construction or acqui-
sition of facilities, of the University of Minnesota, the state universities,
the state community colleges, and publie area vocational technical schools
for the purpose of relating present resources and higher-educational pro-
grams to the state’s present and long range needs; and conduct a continuous
analysis of the financing of post-secondary institutions and systems, includ-

.ing the assessments as to the extent to which the expenditures and accom-
plishments are consistent with legislative intent; "~

() Obtain from private post-secondary institutions. recelvmg state funds
a report on their use of those funds;

(h) Continuously monitor and study the transferablllty between ane—
sota post-secondary and higher education institutions of credits earned for
equal and relevant work at those institutions, the degree to which credits
earned at one institution are accepted at full value by the other institutions,
and the policies of these institutions concermng the placement of these
transferred credits on transcripts. : ‘

Sec. 14. Minnesota Statutes 1986 section 136A.05, is amended to read:

136A.05 [COOPERATION OF INSTITUT]ONS OF HIGHER
EDUCATION.]

“All public institutions of higher educations pubh_e and private; and all
state departments and. agencics are requested to shall cooperate with and
supply w#itten information requested by the higher education coordinating
board in order to enable it to carry out and perform its duties. Private post-
secondary institutions are requested to cooperate and provide information.

Sec. 15. Minnesota Statutes 1986, “section 136A. 101 is amended by
adding a subdivision to read:

Subd. 9. {lNDEPENDENT STUDENT] "Independem s:udem has the
meaning given it in the Higher Education Act of 1965, United States Code,
title 20, section 1070a-6, and applicable regulations.

- ‘Sec. 16. Minnesota Statutes 1986, section 136A.111, is amended by
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adding a subdivision to read:

Subd. 6. The board shall inform students, in writing, as part of the
application process for financial aid, about the definition of and appeals
to the financial aid administrator relating to the independent student status
declaration. : :

Sec. 17. Minnesota Statutes 1986, section 136A.121, subdivision 4, is
amended to read: :

Subd. 4. [SCHOLARSHIP STIPENDS.] An eligible scholarship applicant
shall be considered for a financial stipend if the applicant demonstrates
financial need. The amount of a financial stipend must not exceed a schol-
arship applicant's cost of attendance, as defined in subdivision 6, after

-deducting the following: :

(a) a contribution by the scholarship applicant of at least 50 percent of
the cost of attending the institution of the applicant’s choosing;

(b) for an applicant who is not an independent student, a contribution
by the scholarship applicant’s parents, as determined by a standardized
need analysis; and

(c)‘ the amount of a federal Pell grant award for which the scholarship
applicant is eligible. '

The minimum financial slipend is $100.

Sec. 18. Minnesota Statutes 1986, section 136A.121, subdivision 5, is
amended to read: . .

Subd. 5. [GRANTS-IN-AID STIPENDS.] A financial stipend based on
financial need must accompany grants-in-aid. The amount of a financial
-stipend must not exceed a grant applicant’s cost of attendance, as defined
in subdivision 6, after deducting the foillowing:

(a) a contribution by the grant applicant of at teast 50 percent of the
cost of attending the institution of the applicant’s choosing;

(b) for an applicant who is not an independent student, a contribution
by the grant applicant’s parents, as determined by a standardized need

analysis; and

{c) the amount of a federal Pell grant award for which the grant applicant
is eligible. ' ' T -

The minimum financial stipend is $100.

Sec. 19. Minnesota Statutes 1986, section 136A.132, subdivision 3, is
amended to read; :

Subd. 3. An'applicant is eligible to be considered for a part-time student
grant if the applicant:

(a) is a resident of the state of Minnesota;

(b) is an undergraduate student who has not earned a baccalaureate
degree; except that & post-bacealaureate student enrolled in an undergrad-
uate oF graduate program whe had been enrolled in the same program and
. hed received a pact-time grant during the 19841985 school year shall be

eligible to be considered for a parttime student grant in the 10851986

{c) is pursuing a program or course of study that applies to a degree,
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diploma, or certificate; and

(d) is attending an eligible institution €5 ia the 19851086 academie
year less than full time as defined by the board; or (2) after July 15 1086;
either less than half timie as defined by the board, or as a new or returning
student enrolled at least half time but less than full time as defined by the
board. :

Sec. 20. Minnesota Statutes 1986, section 136A.132, subdivision 6, is
amended to read:. .

Subd. 6. Part-time student grants-in-aid shall be awarded for a single
term as defined by the institution in accordance with guidelines and policies
of the higher education coordinating board. Awards shall not be renewable
but the recipient of an award may apply for additional awards for subsequent
terms as folows: ‘

@) In the 19851986 ncademic year a reeipient of an awerd whe is
enrelled less then full time as defined by the board may apply for additional

by Adfter July 5 1986 a recipient of an award who is enroled less than

A new or returning student enrolled at least half time but less than full
time, as defined by the board, and pursuing a program or course of study
that applies to a degree, diploma, or certificate shall be eligible for an award
for only one term. '

Sec. 21. Minnesota Statutes 1986, section 136A.132, subdivision 7, is
amended to read: :

Subd. 7. Funds appropriated for part-time student grants-in-aid shall be
allocated among eligible institutions by the higher education coordinating
board according to a formula which takes into @ccount the number of
resident part-time students enrolled in each institution and other relevant
factors determined by the board. However, an institution must not receive
less than it would have received under the allocation formula used before
fiscal year 1988, SR : : ’

Sec. 22. Minnesota Statutes 1986, section 136A.233, subdivision 1,is
amended to read: :

~ Subdivision 1. Notwithstanding the provisions of sections 136A.09 to

136A.131, the higher education coordinating board may -offer work-study
grants to eligible post-secondary institutions according to the resident full
time equivalent enrollment of all eligible post-secondary institutions that
apply to participate in the program. The board shall seek to equalize work-
study job opportunities by also taking into account student employment
needs at eligible institutions. Each institution wishing to receive a work-
study grant shall submit to the board in accordance with policies and
procedures established by the board an estimate of the amount of funds
needed by the institution and the amount allocated to any institution shall
not exceed the estimate of need submitted by the institution. Any funds
which would be allocated to an institution according to full-time equivalent
enrollment but which exceed the estimate of need by the institution or the
actual need of the institution may be reallocated by the board to other
institutions for which the estimate of need exceeds the amount of allocation
according to enroliment. The institution must not receive less than it wonld
have received under the allocation formula used before fiscal year 1988.
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No more than one-half of any increase in appropriations, attributable to
this section, above the level before fiscal year 1988 may be allocated on
the basis of identified student employment needs at eligible institutions.

Sec. 23. Minnesota Statutes 1986, section 136A:233, subdivision 2, is
amended to read: : .

Subd. 2. For purposes of sections 136A.231 to 136A.235, the following
words have the meanings ascribed to them: '

(a) “Eligible student” means a Minnesota resident enrolled or intending
to enroll full time in a Minnesota post-secondary institution. A Minnesota
resident includes a student who graduated from a Minnesota high school
and has not since éstablished residence in another state. :

(b) “Financial need” means the need for financial assistance in order to
attend a post-secondary institution as determined by a post-secondary insti-
tution according to guidelines established by the higher education coor-
dinating board. ) ’ T

(c) “Eligible employer” means any eligible post-secondary institution
and any nonprofit, nonsectarian agency or state institution located in the
state of Minnesota, including state hospitals, and also includes a handi-
capped person or a person over 65 who employs a student to provide
personal services in or about the residence of the handicapped person or
the person over 63,

(d) “Eligible post-secondary institution” means any post-secondary insti-
tution eligible for participation in the Minnesota state scholarship and grant
program as specified in section 136A.101, subdivision 4. :

{e) “Independent student” has the meaning given it in the Higher Edu-
cation Act of 1965, United States Code, title 20, section 1070a-6, and
applicable regulations. : o

Sec. 24. Minnesota Statutes 1986, section 136A.85_, is amended to read:

. 136A.85 [CAREER GUIDANCE POST-HIGH SCHOOL PLANNING
PROGRAM; ESTFABEISHMENT. ) ‘

The Minneseta higher education coordinating board shall establish «
voluntary post-high school planning program for all eleventh srade stu-
dents in the state whe desire to partieipates secondary students in grades
8 through 12, and adults. The program must be a statewide education and
career guidance, testing, information and planning program designed to:

: Fy eddeation; training and goals (/) enable students and adults 10
consider the full range of available post-secondary opportunities;

-(2) encourage-early and systematic planning for education and careers
by students and adults; ' S '

(3) encourage students and adults to acquire the academic skills. to
prepare them for a wide range of post-secondary programs;

(4) increase completion of post-secondary education by helping students
and adults enroll in appropriate institutions-and programs;

(3} consolidate and make more efficient the testing procedures used to
advise, admit, and place students and adults in post-secondary programs;
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) (6) assist high school, cotlege and vocational institute counselors in
their work with students and adults,

&) (7) assist Minnesota colleges and vocational institutes to identify
students and adults for whose talents, 1nterests and needs they have appro-
priale programs; ‘ _

¢} (8) assist colleges. and scholarship agencies to select from applicants
those who show the most promise of benefiting from particular programs;

@ (9) prov:de educators, state planners and policy makers in the state
a continuous inventory of the talents, plans, needs and other characteristics
of students and adults in individual educational mstltutlons in educational
systems, and in the state as a whole; and

€ (10) assist educators, state planners and policy makers to develop
improved educational measures and counsehng tools..

Sec. 25. anesota Statutes 1986, sectlon 136A.86, SUblelSlOl’l 1, is
-amended to read:

Subdwnsnon 1. The board shall establish an advisory task force to define
the objectives of the program and make recommendations to the board on
program goals, policies and, selection of tests, dnd coordination of tests
administered by the program and post-secondary institutes. The task force
shall study and make recommendations about a variety of methods that
could be used throughout the commumty to provide assistance io adulls
considering post-secondary education. Membership on the advisory task
force shall include, but not be limited to, representatives of: the state
university system, the university of Minnesota, the state community college
system, the area vocational technical institute system, the Minnesota pri-
vate college council, the Minnesota association of private post-secondary
schools, the Minnesota school boards association, the Minnesota associ-
ation of secondary school principals, the Minnesota school counselors asso-
ciation, Minneseta area vocational technieal institutes; the Minnesota
department of education, the Minneseta association of private voeational
sehoelss end a minimum of one secondary and one post-secondary edu-
cation student, and other representatives who have knowledge of and inter-
est in post-secondary education for adults. The expiration of this advisory
task force and the terms, compensation and removal of its members shall
be. as prov1ded in section 15.059, subdivision 6.

Sec. 26. anesota Statutes 1986 section 136A. 86 subd1v131on 2 is
amended to read:

Subd. 2. The board shall periodieally at least bzenmally review and
evaluate the statevide eareer guidanee; testing; information and planning
program and report to the governor and legislature the program status and
the board’s recommendations for legislation to improve the program.

Sec. 27. Mi-n‘ncsota'Stat'u"tes 1986, section 136A.87, is amended to read:
. 136A.87 [ASPECTS OF THE PROGRAM.]

Subdivision 1. [ASSESSMENT [NSTRUMENTS AND QUESTION-
NAIRES.) The program shali:

&}Admm&teﬂeeieveﬂhgmdeﬂmese&ah*ghseheels&uden&s—m
desire to participate ih the program; educational measurement instrments
mdques&mams&sde&mmeébytheb&ardiebeappmp&e&eteseﬂe
%hep&rpesesafseet—rens-l%ﬁ—SéteBéA—SS—
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£b) provide for administration of education and career assessment instru-
ments and questionnaires to residents in grades 8 through 12, and to adults.
The board shall determine the instruments and questionnaires that are
appropriate to serve the purposes-of sections 136A.85 to 136A.88.

Subd. 2. [HIGH SCHOOL ASSESSMENTS.} The program shall provide
for administration of educational measurement instruments and question-
' naires to high school students before their senior year. At least the following
may be included:

(1) an aptitude assessment for students amzcapatmg emry to collegiate
programs;

{2) an inventory of interests, career dtrecnons background mformanon
and education plans; and

- (3) a preliminary mathematics placement test to aid in future course
selections, and, as determined appropriate by the board, preliminary
placement tests in other subjects.

Subd. 3. [PROVIDING INFORMATION.] The board shall make avail-
able to all residents from 8th grade through adulthood information about
planning and preparing for posi-secondary opportunities. Information must
be provided 1o all 8th grade students and their parents by January 1 of
each year about the need to plan for their post-secondary education. The
board may also provide information to high school students and their
parents, to adults, and to out-of-school youth. The mformanon provided
may include the following:

(1) the need to start planning early;

(2) the availability of assistance in educational planning from educa-
tional institutions and other organizations;

7(3 ) suggestions for studying effectively during high school;

(4) high school courses necessary to be adequately prepared for post-
secondary education;

{3) encouragement to mvolve parents actively in planning for all phases
of education; . -

(6) information about post-high school education and training oppor-
tunities existing in the state, their respective missions and expectations for
students, their preparation reqmrements, admission requ:remems, and stu-
dent placement,

(7) ways to evaluate and select post secondary institutions;

(8} the process of transferring credits among Minnesota post- secondary
institutions and systems;

(9) the costs of post—secondary education and the availability of financial
assistance in meeting these costs;

(10) the interrelationship of assistance from student financial aid, public
assistance, and job training programs; and :

(f ! ) financial planning for education beyond high school

Subd. 4. [DATA BASE.] A data base of mformanon from the program )
assessmems and serv:ces shall be mamtamea‘ to:

(1) provndc mdwndual reports of results to the students tet-he hlgh schools
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in which students are enrolled, and, if authorized by the students, te post-
secondary educational institutions; and

£e) (2) provide annual srarewide summary reports of results or a statewide
basis to all Minneseota high schools and, post-secondary edueational insti-
tutions and te, the department of education, the chairs of the education,
higher education, appropriations and finance commitiees of the legislature,
and the governor.

Subd. 5. [COORDINATION.] The board shall coordinate efforts and
develop additional methods of providing information, guidance, and testmg
services to out-of-school youth and adults.

'Sec. 28. [136C.043] [COLLECTING FEES FOR SEMINARS AND
MATERIALS.]

The state board may charge fees for seminars, conferences, workshops,
and instructional materials. The money is amzualiy appropna:ed to the
state board.

~'Sec. 29. Minnesota Statutes 1986, section 137.025, subdivision 1, is
amended to read:

Subdivision 1. The commissioner of finance shall pay no money to the
University of Minnesota pursuant 1o a direct appropriation, other than an
appropriation fer the university of Minnesote hospitals of for buildings,
until the university first certifies to the commissioner of finance that its
-aggregate balances in the temporary investment pool, cash, or separate
investments, resulting from all state maintenance and special appropriations
do not exceed $7,000,000, or any other amount specified in the act making
the appropriation, plus one-third of all wition and fee payments from the
previous fiscal year. Upon this certification, 1/12 of the annual appropri-
ation to the university shall be paid at the beginning of each month. Addi-
tional paymenits shall be made by the commissioner of finance whenever
the state appropriations and tuition aggregate balances in the temporary
investment pool, cash, or separate investments are reduced below the indi-
cated levels.

Sec. 30. Minnesota Statutes 1986 sectlon 137.31, subdivision 3, is
amended to read:

Subd. 3. [SET ASIDE FOR DISADVANTAGED] At least 15 percent of
the value of the procurement contracts designated for the set-aside program
shall be awarded, if possible, to small businesses owned and operated by
socially or economically disadvantaged persons, as defined by state law
section 645.445. If small businesses owned and operated by socially or
economically disadvantaged persons are unable to perform at least 15 per-
cent of the value of the set-aside contracts, the university may award the
balance of the des:gnated set- asnde procurement contracts to other small
businesses.

Sec. 31. Minnesota. Statutes 1986, section 645.445, subdwlsmn 5,
amended to read:

Subd. 5. “Socially or economically dlsadvantaged person” means a per-
son who has been deprived of the opportunity to develop and maintain a
competitive position in the economy because of social or economic con-
ditions. This disadvantage may arise from cultural, social or economic
circumstances, or background, physical location if the person resides or is
employed in an area designated a labor surplus area by the United-States
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Department of Labor, or other similar cause. It includes racial minorities,
women, or persons who have suffered a substantial physical disability. For
purposes of sections 16B.19 to 16B.22 and 137.31, the definition of “socially
or economically disadvantaged person” includes sheltered workshops and
work aclwnty programs.

Sec. [UNIVERSITY OF MINNESOTA ADM[SSIONS
COUNSELING]

To protect access while encouraging a reduction in enrollment during
the biennium, the University of Minnesota shall develop counseling mech-
anisms to advise applicants regarding their post-secondary plans. The
mechanisms must provide at least counseling for students whose high school
rarik and standarized test scores do not meet the minimum university admis-
sion standards or whose high school course preparation appears insuffi-
cient for academic success: at the university. The counseling must occur
before admission and must include a presentation of post-secondary options
available to the student and an assessment of the student's opportunities
Sor academic success within each option. The counseling is not intended
to preclude applicants from being admitted to the university, but instead
to improve their understanding of their enrollment options and potential
Jor success in higher education. For applicants enrolled in high schools
that have counselors, the high school counselor may provide the required
advising. For applicants not enrolled in high schools or in schools without
counseling siaff, the advising must be provided by the university. The
mechanisms may include, but are not limited to: workshops with high school
counselors, campus based counseling, toll free hotlines, and reassigning
or adding necessary university counseling staff. The public post-secondary
systems should cooperate in these efforts to provide more thorough coun-
seling for prospective students.

Sec. 33. [TASK FORCE ON QUALITY ASSESSMENT,)

. Subdivision 1. [PURPOSE AND DUTIES.] A task force on post-sec-
ondary quality assessment is established for the biennium. The task force
shall determine the goals of quality assessment, study and select strategies
and mechanisms for the state to use in achieving those goals, and consider
ways to use assessment in improving post-secondary education.

Subd. 2. IMEMBERSHIPR] The members of the task force must be deter-
mined by the executive director of the HECB and the members of the higher
education advisory council. One system representative and one faculty
representative.must be chosen for each post-secondary system from a list
of nominees prepared by that system’s council member. One department
representative and one secondary teacher must be chosen from a list of
nominees submitted by the commissioner of education. The executive direc-
tor shall submit a list of nominees from the HECB staff or board members
. from which one task force member must be selected. The student advisory
council to the HECB shall submit nominations to the executive director
and the council from which two student representatives shall be selected.
The executive director and the council must consider geographical balance
in their selection of members. The éxecutive director shall appomr a rep-
resentative of the HECB to convene the meetings. :

Subd. 3. [STAFE] The HECB shall provide staff assistance and support
services necessary for the task force to undertake and complete its work.

- Subd. 4. [PILOT PROJECTS.] During the 1988 calendar year, the task

-~
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force shall establish a pilot assessment project w:thm each of the public
post-secondary systems. The pilot projects must be used to help determine
appropriate assessment mechanisms and fo eva!uate the uses and effec-
tiveness of quality assessment.

' Subd. 5. [REPORTS.] The task force shall submit a prelimmary report
. 1o the higher education policy and funa‘mg divisions and committees of the
legislature by February 1, 1988, concerning progress and plans of the task
force. 1t shall submit a full report of its activities, findings, and recom-
mendations by February 1, 1989, to these divisions and committees. Before
submitting each report to the legislature, the task Jorce shall submit the
report to the higher education coordinating board for review and comment.

Subd. 6. [FUNDING.] The HECB and the task force may seek funding
from nonstate sources to provide for the cosrs _necessary to accompl:sh
subdtvrs:ons ftw}.

Sec. 34. [TASK FORCE ON COMMON COURSE NUMBERING 1

Subdivision 1. [ESTABLISHED.] A 1ask force on common course nim-
bering in post-secondary education is established. The purpose of the task
force is to study and report on the benefits to students, the cost, and the
feasibility of implementing a comimon -course numbering system ‘

" Subd. 2. [MEMBERSHIP] The task force consists of 25 members. as
Jollows: one system level administrator experienced in transfer of credit
issues, one campus level administrator experienced in curriculum devel-
opment issues, two faculty members appointed by each of the public post-
secondary systems and the private college council, and one student rep-
resentative from each post-secondary system appointed by the student advi-
sory council. Task force members shall serve without compensation, except
- that the post-secondary systems must provide for the expenses incurred by
their student representatives.

Subd. 3. [DUTIES.) The task force shall study ana’ moke recommenda-
‘tions on the expected outcomes and benefits of expanded coursée equiva-
lency, a common course numbering system for higher education, more
accessible transfer information, and students’ opportunities for completion
of their undergraduate educations. The legislature expects that the AVTIs
will be included in these recommendanons when they convert to a course
credit hour basis.

Subd. 4. [HECB ROLE.] The task force study and report must be coor-
dindted by the higher education coordinating board. The board shall pro-
) wde necessary staff assistance and mformauon to the task force.

Subd. 5. [REPORT.] By December 15, 1987, the task force shall submlt
its report to. the higher education coordmatmg board for review-and com-
ment. By February 1, 1988, the task force shall submit its report and
recommendations to the higher education policy, appropriations, and finance
divisions. or committees. of the legrslature The task force terminates on
June 30, 1988. -

Sec. 35. [TASK FORCE ON INSTRUCTIONAL TECHNOLOGY]

During the biennium, the higher education coordinating board shall
convene a task force to coordinate the development of state-level policy
for using new instructional technology. Membership shall include one rep-
resentative selected by each public system and private post-secondary
education sector;. six.representatives selected by the department .of edu-
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cation, including representation from school districts and other educa-
tional organizations involved in telecommunications; a representative selected
by the department of administration; a representative from the student
advisory council; three representatives selected by the higher education
coordinating board, including two from the private sector, and a repre-
sentative from the Minnesota public television association.

The task force shall:

(1) conduct an mvemory and evaluation of current and emerging systems
of .instructional technology and telecommunications in elementary, sec-
ondary, and post-secondary education;

(2) assess the costs and benefits statewide networks of local and regional

" telecommunications systems, including opportunities for collaboration among

post-secondary institutions, elementary and secondary schools, public
agencies, communities and the private sector;

(3) examine the potential effect of telecommunications instruction trans-
mitted from outside the state;

(4) determine objectives fdr the delivery of K-12 and post-secondary
instruction through technological and relecommunications systems; and

(5) establish minimum state standards and procedures for the support
of instructional technology and telecommunications systems. .

The task force shall submit its recommendations to the higher education
coordinating board for review and comment. The report and the review
shall be submiited to the legislature by January 15, 1989.

Sec. 36. Laws 1983, chapter 334, section 7, is amended to read
Sec. 7. [REPEALER.]

Minnesora Statutes, sectlon.s {06 J116L.01; 116L.02; 116L.03, sub-
divisions 1, 2, 3, 4, 5, and 7; 116L.04; and 1}16L.05, are repealed June
30, 1087 1989 ’

Sec. 37. [INFORMATION FOR ADULTS CONSIDERING POST-SEC-
ONDARY EDUCATION.]

. The advisory task force, established according to Minnesota Statutes,
section 136A.86, subdivision 1, shall study and make recommendations
about methods to provide assistance to adults who are considering begin-
ning or returning to post-secondary studies. The methods shall be available
throughout the entire community and may include the use of education
brokers. The higher education coordinating board shall review and com- -
ment on the recommendations. By January 1, 1988, the task force rec-
ommendations and board comments shall be reporied to the legislature.

Sec. 38. [INSTRUCTION TO THE REVISOR.]

The revisor shall change the heading before section [36A.85 from Career
Guidance Program to Post-high School Planning Program.

Sec. 39. [REPEALER.]
Minnesota Statutes 1986, section 116L.03, subdivision 0, is repealed.
Sec. 40. [EFFECTIVE DATE.] . .

Section 3, subdivision 1, section 5, subdivision 1, and section 6, sub-
division 1, are effective the day following final enactment. Sections 15,
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17, 18, and 23 are effective the day following final enactment for financial
aid for the 1987-1988 academic year. Sec_'tion 29 is effective July 1, 1988.”

Delete the title and insert:

“A bill for an act relatmg to public administration; approprlatmg money
for education and related purposes to the higher education coordinating
board, state board of vocational technical education, state board for com-
munity colleges, state university board, University of Minnesota, and the
Mayo medical foundation, with certain conditions; amending Minnesota
Statutes 1986, sections 135A,03, subdivision 1; 135A.04; 135A.06; 136A.02,
subdivision 6; 136A.04, subdivision 1; 136A.05; 136A.101, by adding a
subdivision; 136A.111, by adding a subdivision; 136A.121, subdivisions
4 and 5; 136A.132, subdivisions 3, 6, and 7; 136A.233, subdivisions 1
and 2; 136A.85; 136A.86, subdivisions 1 and 2; 136A.87; 137.025, sub-
division 1; 137.31, subdivision 3; and 645.445, subdivision 5; Laws 1983,
chapter 334, section 7; proposing coding for new law in Minnesota Statutes,
chapters 136 and 136C repealing Minnesota Statutes 1986, section 116L.03,
subdivision 6.”

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Gene Waldoif, Jerome M. Hughes, Rona]d
R. Dicklich, Dean E. Johnson, Glen Taylor

House Conferees: (Slgned) Lyndon R. Carlson, Leonard “Len“ Pnce
Howard R. Orenstein, John T. Rose, John W Dorn

Mr. Waldorf moved that the foregoing recommendations and Conference
Committee Report on S.E No. 1515 be now adopted, and that the bill be
repassed as amended by the Conference Comniittee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.F No. 1515 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the blll as amended by the
Conference Committee. :

The roll was called, and there were yeas 59 and nays 0,' as follows:
Those who voted in the affirmative were:

Adkins Davis Jude Metzen- Reichgott
Anderson DeCramer Knaak Moe, R.D. Samuelson
Beckman Dicklich - Knutson ’ Morse Schmitz
Belanger Diessner Laidig Novak Solon
Benson Frank Langseth Olson Spear
Berg Frederick Lantry ~ Pehler ... Storm
Bernhagen Frederickson, D.J. Larson Peterson, D.C. Stumpf
Bertram Freeman Lessard Peterson, RW. © Taylor
Brandl Gustafson Luther Piper ‘ Vickerman
Brataas Hughes - Marty Pogemiller Waidorf
Cohen - Johnson, D.E. McQuaid Purfeerst ‘Willet
Dahl Johnson, DI Mehrkens Ramstad -

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to. :

MOTIONS AND RESOLUTIONS - CONTINUED

S.F No. 1516 and the Conference Committee Report thereon were reported
to the Senate. . .
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CONFERENCE COMMITTEE REPORT ON S.E. NO. 1516

A bill for an act relating to the organization and operation of state
government; appropriating money for the department of transportation and
other agencies with certain conditions; fixing and limiting fees; amending
Minnesota Statutes 1986, sections 12.14; 17A.04, subdivision 5; 18.51,
subdivision 2; 18.52, subdivision 5; 18.53; 27.041, subdivision 2; 28A. 08
32.075; 32.59; 60A.I4, subdivision 1; 60A'.2_06, subdivision 2; 60A.23,
subdivision 7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30,
subdivision 2; 138.65; 138.91, by adding a subdivision; 309.53!, subdi-
vision 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, subdi-
visions 3 and 4; amending Laws 1975, chapter 235, section 2, as amended.

May 16, 1987

The Honorable Jerome M. Hughes °
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S.F No. 1516, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.E No. 1516 be
further amended as follows:

Delete everythiﬁg after the enacting clause and insert:

“Section 1. [TRANSPORTATION AND OTHER AGENCIES;
APPROPRIATIONS.}.

The sums shown in the columns marked “"APPROPRIATIONS” are appro-
priated from the general fund, or another named fund, to the agencies and
for the purposes specified in this act, to be available for the fiscal years
indicated for each purpose. The figures “1987,” “1988,” and *“1989,” where
used in this act, mean that the appropriation or appropriations listed under
them are available for the year ending June 30, 1987, June 30, 1988, or
June 30, 1989, respectively.

SUMMARY BY FUND

TOTAL

1987 1988 1989 TOTAL
General  $1,089,200 $89,791,000 $39,138,200 $180,018,400
Special Revenue © 4,310,400 4,660,400 8,970,800
Airports 10,910,800 11,707,000 22,617,800
M.S.AS, 58,750,000 59,250,000 118,000,000
C.S.AH. 183,550,000 184,915,000 368,465,000
Ti. Hwy. 648,724,900 646,769,000 1,295,493,900
Hwy. User 9,690,500 9,770,700 19,461,200
" Transit Assistance 7,100,000 7,425,000 14,525,000
Motor Vehicle Transfer 868,800 868,800 1,737,600
Transters to Other
Direct (1,600,400) (1,638,800) (3,239,200)

$1,089,200 $1,012,096,000 $1,012,865,300 $2,026,050,500

APPROPRIATIONS
Available for the Year
Ending June 30

1988

1589
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Sec. 2. TRANSPORTATION
Subdivision 1. Total

317

Appropriation ‘ $855,432,300 $856,083,400
1988 1989 ‘
Approved Complement - - 4,651 4,648 .
General - : 15 14
State Airports - 40 : .40
Trunk Highway - 4,580 - 4,580
Federal - 16 ' 16

The appropriations in this section are from the
trunk highway fund, except where another fund
is named. ‘ '

Summary by Fund

General $5,107,200 . $4,912,200
Airports $10,910,800  $11,707,000
M.S.A.S. $58,750,000  $59,250,000
C.S.AH. $183,550,000 - $184,915,000
Trunk Highway $594,825,500 $592,930,400
Transit Assistance :

Fund $1,420,000 $1,500,000
Motor Vehicle S .

Transfer $868,800 "$868,800

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

Subd. 2. Highway Development 596,998,500

Summary by Fund :

M.S.AS $58,750,000  $59,250,000

C.5.A.H $183,550,000 $184,915,000

Trunk Highway $353,829,700  $352,375,900
Motor Vehicle ' ' o

Transfer } $868.,800 ~ $868,800

(a) Trunk Highway Development :

1988 1989 -

$343,609,100 $343,569,100
Summary by Fund

Trunk Highway $342,740,300  $342,700,300
Motor Vehicle
Transfer . $868,800 $868,800

It is estimated that the appropriation from the
-trunk highway fund will be funded as follows:
Federal Highway Aid
' $222,000,000 $207,000,000°
Highway User Taxes - ‘
$120,740,300 $135,700,300

597,409,700
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The commissioner of transportation shall notify .
the chair of the senate finance committee and
chair of the house appropriations committee
promptly of any events that should cause these
estimates to change.

This appropriation is for the actual construc-
tion, reconstruction, and improvement of trunk
highways. This includes the cost of actual pay-
ment to land owners for lands acquired for
highway right-of-way, payment to lessees,
interest subsidies, and relocation expenses.

(b) County State Aids
$183,550,000 $184,915,000

This appropriation is from the county state- -
aid highway fund and is available urtil spent.

{c) Municipal State Aids
$58,750,000 $59,250,000

This appropriation is from the municipal state-
aid street fund and is available until spent.

If an appropriation for either county state aids
or municipal state aids does not exhaust the
balance in the fund from which it is made in’
the year for which it is made, the commissioner
of finance, upon request of the commissioner
of transportation, shall notify the committee
on finance of the senate and the committee on
appropriations of the house of representatives
of the amount of the remainder and shall then
add that amount to the appropriation. The
amount added is appropriated for the purposes
of county state aids or mumc1pal state aids, as
appropriate.

{d) Highway Debt Service .
$11,089,400 - $9,675,600

For transfer to the state bond fund.

If this appropriation is insufficient to make all
transfers required in the year for which it is
made, the commissioner of finance shall notify
the committee on finance of the senate and
the committee on appropriations of the house
of representatives of the amount of the defi-
ciency and shall then transfer that amount under
the statutory open appropriation.

- Any excess appropriation must be canceled to
the trunk highway fund.

Subd. 3. Highway Operations ' 169,520,600 169,138,700

The amounts that may be spent from this
appropriation for each activity are as follows: -

(a) Maintenance
$119,367,300 $ll9,119',100

The commissioner of transportation shall
assume the responsibility of operating the
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Anchor Lake travel iﬁformation center effec-
tive July 1, 1987.

(b) Construction Support
$50,153,300 $50,019,600

Subd. 4. Technical Services 38,444,200

The amounts that may be spent from this
appropriation for each activity are as follows:

(a) Program Delivery
35,057,200 $34,965,800 -

$75,000 the first year and $75,000 the second
year are for a transportation research contin-
gent account to finance research projects that
are reimbursable from the federal government
or from other sources. Expenditures from this
account are subject to the approval of the com-
missioner of finance. Reimbursements must
be deposited in the trunk highway fund. If the
appropriation for either year is insufficient, the
appropriation for the other year is available for
it i

(b) State Aid Technical Assistance

$911,900 $909,900_
(c) Electronic Communications :
$2,475,100 $2,467,700 -

Subd. 5. Non-Metropolitan Transit _ :

Assistance ' 5,800,000
Summary by Fund : : o

General $4,380,000 $4,220,000
Transit Assistance $1,420,000 $1,500,000

Any unencumbered balance remaining in the
first year does not cancel but is available for
the second year of the biennium. -

Subd. 6. Program Management 7.330,300
Summary by Fund '

General $683,600  $645,900

Trunk Highway $6,646,700  $6,651,100

The amounts that may be spent from this
appropriation for each activity are as follows:

(a) Highway Programs
8 $l,y789,F00

$1,784,600
Summary by Fund . o
General ' _ _ $70,900 . $70,900
Trunk Highway $1,718,200° $1,713,700

$225,000 the first year and $225,000 the sec-
ond year are available for grants to regional .
development commissions outside the seven-
county metropolitan area for transportation
studies to identify critical concerns, problems,

3779
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5,720,000

© 7,297,000
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and issues,

(b) Motor Carrier Safety and Compliance
© $1,062,200 $1,059,600

(c) Railroads and Waterways
' $908,200 $905,900

Summary by Fund _
General $233,600 $233,300

Trunk Highway $674,600 $672,600.

(d) Transit Administration .
$594,000 $556,500

Summary by Fund

General $379,100 $341,700

Trunk Highway ©$214,900 . $214,800
{(e) Transportation Data, Research, and Analysis.
$2,976,800 $2,990,400 _

Subd. 7. General Support Servi(‘:cs - 26,572,400

Summary by Fund

General $43,600 - $46,300

Airports $144,500 $140,000

Trunk Highway $26,384,300  $26,421,300

The amounts that may be spent from this
appropriation for each activity are as follows:

(a) Finance and Administration

$8,556,600 $8,530,500 .
(b) General Services .

$7,355.100 $7,425,100

Summary by Fund

General - $38,900 $41,600
Airports ~$78,800 . $83,100
Trunk Highway . $7,237,400 . .. $7,300,400
(c) Equipment '

$9.672,500 $9,663,300

If the appropriation for either year 1s insuffi-
cient, the appropriation for the other year is
available for it,

Summary by Fund

General $4,700 $4,700
Airports $65,700 $56,900
Trunk Highway. a $9,602,100  $9,602,200
(d) Legal Services . '

$988,200 . $988,200

This appropriation is for the purchase of legal
services from or through the attorney general.
Subd. 8. Aeronautics 10,766,300

This appropriation is from the state airports
fund. o

[S4TH DAY

26,607,600

11,567,000
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(a) Aeronautics Operations .
$1,089,500 $1,156,800

(b) Au'port Development and Assistance
$9,572,70 $10,306,100

$1,563,700 the first year and $1,546,600 the
second year are for navigational aids.

$4,828,800 the first year and $5,689,100 the
second year are for airport construction grants.

$1,713,000 the first year and $1,713,000 the
- second year are for airport maintenance grants.

If the appropriation for either year for navi- -
gational aids, airport construction grants, or
airport maintenance grants is insufficient, the .
appropriation for the other year is available for
it. The appropriations for construction grants
.and maintenance grants must be-expended only
for grant-in-aid programs for airports that are
not state owned.

These appropriations must’ be expended in
accordance with Minnesota Statutes, section
360.305, subdivision 4.

The commissioner of transportation may

transfer unencumbered balances among the

appropriations for airport developmernt and .
assistance with the approval of the governor

after consultation with the leg1slat1ve advisory

commission.

$8,000 the first year and $8,000 the second

year are for maintenance of the Pine Creek

Airport.

(c) Air Transgortatlon Servnces :
- $39,100

(d) Civil Air Patrol :
$65,000 -~ $65,000

Subd. 9. Transfers

The commissioner of transportauon with the
approval of the commissioner of finance may
transfer unencumbered balances among. the
appropriations from the trunk highway fund
and the state alrports fund made in this sec-
tion. No transfer may be made from the appro-
priation for trunk highway development. No
transfer may be made from the appropriations
for debt service to any other appropriation.
Transfers may not be made between funds.
Transfers must be reported immediately to the
committee on finance of the senate and the
committee on appropriations of the house of ;
representatives.

Subd. 10. Contingent Ap?ropria;ibns
(a) The commisstoner of transportation, with
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the approval of the governor after consultation
with the legislative advisory commission, may .
transfer all or part of the unappropriated bal-
ance in the state airports fund to an appropri-
ation for state airports purposes in order to
meet an emergency or to take advantage of an
unanticipated receipt of income to the state
airports fund. The amount transferred is
appropriated for the purpose of the account to
which it is transferred.

(b) The commisstoner of transportation, with
the approval of the governor after consultation
with the legislative advisory commission, may
transfér all or part of the unappropriated bal-
ance in the trunk highway fund to an appro-.
priation for trunk highway purposes in order
to meet an emergency ot to take advantage of
an unanticipated receipt of income to the trunk
highway fund. The amount transferred is
appropriated for the purpose of the account to
which it is transferred.

Sec 3. REGIONAL TRANSIT BOARD 20, 450 000
Summary by Fund ,

General $14 770, 000 $14,525,000

Transit Assistance $5,680,000 . - $5,925,000

The amounts that may be spent from this
appropnatlon for each program are spec1fled
in the following subdivisions.

Notwithstanding Minnesota Statutes, section
473.398, the regional transit board may expend
the funds appropriated by this section for the
purposes stated herein, '

Subdivision 1. Regular

Route Service - 11,721,500
Subd. 2. Metro

Mobility ' 16,250,000
Subd. 3. Small Urban, o '

Rural, and Replacement Services 730,000
Subd. 4. Test Marketing : .

of New Services . 448,500
Subd. 5. Light Rail Transn '

Studies : 200,000
Subd. 6. Planning and -

Programs o - . 750,000
Subd, 7. Administration - 350,000

If an appropriatibn in this section for either
year is insufficient, the appropriation for the
other year is available for it.

[54TH DAY

20,450,000

11,721,500
l6,2’5.0,000
730,000
448,500
200,000

750,000
350,000
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No more than $1,300,000 the first year and
$1,300,000 the second year may be used for
regional transit board administration, plan-
ning, programs, and light rail transit studies.

The board may supplement any of the appro-
priations made in this section from its fund
balance reserve.

The board shall not spend any funds on light
rail transit planning or preliminary engineer-
ing or test marketing of new services if the
expenditure of the funds reduces the level of
regular route transit service provided by the
metropolitan transit commission or other
operators. '

The board may not allow the metropolitan tran-
sit commisston to alter fare schedules existing
on January 1, 1987, until the board has adopted
a plan and policies on fares as required by
Laws 1985, First Special Session chapter 10,
section 30, and has submitted its plan to the
senate transportation and finance committees
and the house of representatives metropolitan
affairs and appropriations committees for their
review and comment.

The regional transit board may not be a recip-
ient of federal capital or operating assistance
-for transit. The board shall study and report
to the legislature by January 1, 1988, on the
effects, advantages, and disadvantages of
transferring the authority to receive these funds
from the commission to the board and on how
and for what purpose the board would use the
funds differently than the commission would
use the funds.

Sec. 4. TRANSPORTATION
REGULATION BOARD

Approved Complement - 8

This appropriation is from the trunk highway
fund.

Sec. 5. PUBLIC SAFETY
Subdivision 1. Total

531,500

Appropriation . - 81,888,100

Approved Complement - 1,676.4
General - 393.7

Special Revenue - 3

Trunk Highway - 1,060.8
Highway User - 173.6

3783

531,500

81,990,800
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Federal - 48.3

The above approved complement includes 511
for state-funded, unclassified patrol officers
and supervisors of the state patrol. Nothing in
this provision is intended to limit the authority
of the commissioner of public safety to transfer
personnel, with the approval of the commis-
stoner of finance, among the various units and
divisions within this section, provided that the
above complement must be reduced accordingly.

Summary by Fund

General $20,905,800 $20,977,500
For 1987 - $900,000 o ‘ ‘
Trunk Highway $52,517,200 $52,456,400
Highway User $ 9,565,500 $ 9,645,700
Special Revenue $ 500,600 '$ 550,000
Transfers to Other ' ‘

Direct (5 1,600,400) (5 1,638,800)

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

The amounts shown in the program totals are
reduced by $87,500 the first year and $87,500
the second year from the general fund. Reduc-
tions must be made from appropriations that
will not reduce revenue to the general fund.

Subd. 2. Administration and Related Services
$4.,048,200 $4,046,900

Summary by Fund

General $ 52500 $ 52,500
Trunk Highway $ 3,905,700 - § 3,904,400
Highway User $ 90,000 3 90,000

Subd. 3. Emergency Services
$886.300 $887,000

$341,700 the first year and $342,000 the sec-
ond year are for nuclear plant preparedness.
Any unencumbered balance remaining in the
first year does not cancel but is available for
the second year of the biennium.

Subd. 4. Criminal Apprehension
$11,145.900 $11,239,400

: Summary by Fund
General $10,221,300 $10,313,200
Trunk Highway $ 924600 3 926,200

$223.300 the first year and $223,300 the sec-
ond year are for use by the bureau of criminal
apprehension for the purpose of investigating
cross-jurisdictional criminal activity. Any
unencumbered balance remaining in the first
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year does not cancel but is available for the
second year of the biennium.

$171,000 the first year and $171,000 the sec-
ond year are for grants to local officials for the
cooperative investigation of cross-jurisdic-
tional criminal activity. Any unencumbered
balance remaining in the first year. does not
cancel but is available for the second year of
the biennium.

The commissioner of public safety may charge
tuition to cover the cost of continuing educa-
tion courses provided by the bureau of criminal
apprehension when money available to the
commissioner for this purpose is not adequate
to pay these costs. The tuition fees collected
by the commissioner are annually appropri-
ated to the commissioner.

Subd. 5. Fire Safety
$1,801,800 $1,798,800

Subd. 6. State Patrol )
$34,456,000 $34,375,600

This appropriation is from the trunk 'high\"vay L
fund.

* No more than five positions in the state patrol ‘
support activity may be filled by state troopers.,

The commissioner may not require the 'use of
gasohol in the operation of state patrol vehicles.

During the bicnnium ending June 30, 1989,
and notwithstanding any law to-the contrary,
the commissioner shall authorize the appoint-
ing authority to permit the donation of up to
eight hours of accumulated vacation time in
each year by each employee who is a member
of law enforcement unit number 1 to the
employee’s union representative for the pur-
pose of carrying out the duties of office.

Subd. 7. Capitol Security
$1,285,500 $1,271,000

Subd. 8. Driver and Vehicle Licensing -
$26.163,100 $26.,231,600

Summary by Fund : :
General : $ 4,303,600 $ 4,309,300 .

Trunk Highway $13,230,900  $13.250,200
Highway User $ 8,628,600 $ 8,672,100

$471.400 the first year and $471,400 the sec-
ond year are for alcohol assessment reimburse-
ments to counties. S
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Subd. 9. Liquor Control
$694.800 $684,400

Subd. 10. Ancillary Services -
$1,494.000 $1,543.600
For 1987 - $900,000

Summary by Fund

General $994,000 $993,600
For 1987 - $900,000

Special Revenue $500,000 $550,000

$900,000 for fiscal year 1987 is for the crime
victims reparation board and is added to the
appropriation in Laws 1985, First Special Ses-
sion chapter 10, section 4, subdivision 10.

$1,797.200 the first year and $1,846,900 the
second year are for the crime victims repara-
tions board, of which $1,297,200 the first year
and $1.296,900 the second year are from the
general fund and $500,000 the first year and
$550,000 the second year are from the crime
victim and witness account in the special rev-
enue fund. Any unencumbered balance
remaining the first year does not cancel but is
available for the second year of the biennium.

Notwithstanding any other law to the contrary,
the crime victims reparations board shall, to
the extent possible, distribute the appropria-
tion in equal monthly increments for fiscal year
1988 and fiscal year 1989. In no case shall the
total awards exceed the appropriation made in
this subdivision.

$115,000 the first year and $115,000 the sec-
ond year is for hazardous substance notifica-
tion and response. One of the two positions in
this activity is in the unclassified service.

$51,800 the first year and $51,700 the second
year are for the expenses of the private detec-
tive and protective agency licensing board.

Subd. 11. Transfers

The commissioner of public safety with the
approval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the above pro-
grams within a fund. Transfers must be reported
immediately to the committee on finance of
the senate and the committee on appropria-
tions of the house of representatives.

Subd. 12. Reimbursements

(a) $753,500 for the first year and $755,200
for the second year are appropriated from the
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general fund for transfer by the commissioner
of finance to the trunk highway fund on Jan-
uary 1, 1988, and January 1, 1989, respec-
tively, in order to reimburse the trunk highway
fund for expenses not related to the fund. These
represent amounts appropriated out of the trunk
highway fund for general fund purposes in the
administration and related services program.

(b) $326,000 for the first year and $327,300
for the second year are appropriated from the
“highway user tax distribution fund for transfer
by the commissioner of finance to the trunk
highway fund on January 1, 1988, and January
1, 1989, respectively, in order to reimburse the
trunk highway fund for expenses not related to

the fund. These represent amounts appropri--

ated out of the trunk highway fund for highway
user fund purposes in the administration and
related services program.

(¢) $520,900 for the first year and $556,300
for the second year are appropriated from the

highway user tax distribution fund for transfer .
by the commissioner of finance to the general -

fund on January 1, 1988, and January 1, 1989,
respectively, in order to reimburse the general

fund for expenses not related to the fund. These

represent amounts appropriated out of the gen--

eral fund for operation of the criminal justice

data network related to driver and motor vehi-.

cle licensing.

Sec. 6. BOARD OF PEACE OFFICER
STANDARDS AND TRAINING
General Operations and Management

Approved Compiement - 9

These appropriations are from the peace offi-
cers training account in the special revenue
fund. o

Notwithstanding any other law to the contrary,
any presently duly elected sheriff must be
licensed by the board as a peace officer as
defined in Minnesota Statutes, section 626.84,
subdivision 1, paragraph (c). provided that the
sheriff must complete all current board
requirements by June 30, 1989. Failure to
complete board requirements by June 30, 1989,
shall result in revocation of any license granted,
with the office of sheriff being declared vacant.
An election must be held to fill the vacancy
in the office of sheriff as provided by law.

Sec. 7. AGRICULTURE

3,300,000 3,600,000
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Subdivision 1. Total

Appropriation - 9,735,900 9,768,500
1988 1989
Approved Complement - 45].8 455.8
General - : 177.8 177.8
Special/Revolving - 255.7 - 259.7
Federal - 18.3 18.3
Summary by Fund -
General $9,548,100 . $9,580,700 .
Special Revenue $ 187,800 $ 187,800

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

The amounts shown in the program totals are
reduced by $190,000 the first year and $190,000
the second year from the general fund. Reduc-
tions must be made from appropriations that
will not reduce revenue to the general fund.

Subd. 2. Protection Service
$3,580,000 $3,563,600

Of this amount $40,000 the first year and
$40,000 the second year are to increase the
detection and management of oak wilt in the
state’s shade trees. Any unencumbered balance
remaining in the first year does not cancel but
“is available for the second year of the biennium.

Subd. 3. Family Farm Security
$2,384,000 $2,383,400

$1,800,000 the first year and $1,800,000 the
second year are for family farm security inter- -
est payment adjustments. If the appropriation
for either year is insufficient, the appropriation
for the other year is available for it. No new
loans may be approved in fiscal year 1988 or
1989. The participant’s interest in a family farm
loan guarantee executed before the effective
date of this act may be assigned to a new
participant.

$288,900 the first year and $288,900 the sec-
ond year are for farm crisis assistance.

Subd. 4. Administrative Support and Grants
$3.,961,900 34,011,500 -

Summary by Fund
General $3,774,100 $3,823,700
Special Revenue $ 187,800 $ 187,800

$30,900 the first year and $30,900 the second
year are for payment of claims relating to live-
stock damaged by endangered animal species.
[f the appropriation for either year is insuffi-
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cient, the appropriation for the other year is

available for it. ‘-

$187.800 the first year and $187,800 the sec-
ond year are from the commodities research
and promotion account in the special revenue
fund.

$102,500 the first year and $102,500 thé sec--

ond year are for the seaway port authority of
Duluth,. ,

Subd. 5. Transfers

The commissioner of agriculture with the
approval of the commissioner- of finance may
transfér unencumbered balances not specified
for a particular purpose among the above pro-
grams. Transfers must be reported immedi-
ately to the committee on finance of the senate

and the committee on appropriations of -the

house of representatives. .
Sec. 8. BOARD OF WATER AND SOIL
RESOURCES R

Approved Complement - 19

13,789,500

$10,000 the first year and $10,000 the second .

year is for the International Water Coalition.

. $814,200 the first year and $814,200 the sec- -

ond year are for general purpose grants-in-aid
to soil and water conservation districts.
$152,300 the first year and $152,300 the sec-
ond year are for grants to districts fortéchnical
assistance, education, and demonstrations ef
conservation tillage. :

$198,500 the first year and $198,500 the sec-
ond year are for grants to watershed 'districts

and other local. units of government in the . -
southern Minnesota river basin study area 2 ..

for flood plain management. B _
$1,501,000 the first year and $1,501,000 the

second year are for grants to soil and water’

conservation districts for cost-sharing con-
tracts for erosion control and water guality
management. : .

The appropriations in this section for the -~

southern Minnesota river basin study area 2
and for grants to soil and water districts for

cost-sharing contracts for erosion control and-

water quality management are available until
expended. :

$158,700 the first year and $158,700 the sec- :7
ond year are for grants-in-aid to soil and water -~

3789
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conservation districts and local units of gov-
ernment to assist them in solving sediment and
erosion control problems. Grants must not
exceed 50 percent of total project costs or 50
percent of the local share if federal money is
used. Priority must be given to projects designed
to solve lakeshore, stream bank, and roadside
erosion and to projects eligible for federal
matching money.

$12,400 the first year and $12,400 the second
year are for grants to soil and water .conser-
vation districts for review and comment on
water permits. '

Sec. 9. BOARD OF ANIMAL HEALTH 1,595,100

Approved Complement - 36

This appropriation includes $24,900 the first
year and $24,900 the second year for payment
of indemnities. If the appropriation for .
indemnities for either year is insufficient, the
appropriation for the other year is available for
it. Indemnities of less than $1 must not be paid.

Sec. 10. COMMERCE

" Subdivision 1. Total . .
Appropriation 9,833,600

Approved Complement - 239 -
General - 236 '
Special Revenue - 3

Summary by Fund

General $9.572,400  $9.309.700
For 1987 - $189,200 A
Special Revenue $ 261,200 $ 261,300

The amounts that may be sp'ent from this
appropriation for each program are specified
in the following subdivisions. - -

Subd. 2. Financial Examinations
$3,990,100 53,969.300

For 1987 - $189,200

This appropriation is for bank examinations
and is added to the appropriation in Laws 1985,
First Special Session chapter 10, section 7,
subdivision 2.

Subd. 3. Registration and Analysis
$1.716.500 $1,696,700

Subd. 4. Administrative Services
$1.627.100 $1,627,800

Subd. 5. Enforcement and Licensing

[54TH DAY
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$2,434,100 $2,277,200
Summary by Fund

General $2,172,900  $2,015,900

Special Revenue - $ 261,200 $

$261,200 the first year and $261,300 the sec-
ond year are from the real estite education,
research and recovery account in the-special
revenue fund for the purpose of Minnesota
Statutes, section 82.34, subdivision 6. If the
appropriation from the special revenue fund
for either year is insufficient, the appropriation
for the other year is available for it.

Subd. 6. Farm Loan Interest Buy-Down
$62.,000

Subd. 7. Legislrat'ive Coordinating Commission

$3,800

This appropriation is transferred to the legis-
lative coordinating commission for the legis-
lative study commission on government and
business competition.

Subd. 8. Transfers

The commissioner with the approval of the
commissioner of finance may transfer unen-

cumbered balances not specified for a partic-

ular purpose among the above programs.
Transfers must be reported immediately to the

committee on finance of the senate and the -
committee on appropriations of the house of

. representatlves

Sec. 11. NON-HEALTH-RELATED BOARDS

Subdivision 1. Total for this section
Subd. 2. Board of Abstractors
Subd. 3. Board of Accountancy

Approved Complement - 5

Subd. 4. Board of Architecture, Engineering, Land Sur-

veying, and Landscape Architecture

Approved Complement - 6
Subd. 5. Board of Barber Exammers

Approved.Complement -3
Subd. 6. Board of Boxing

Approved Complement - 1.5
Subd. 7. Board of Electricity

Approved Complement - 18

Sec. 12. PUBLIC UTILITIES COMMISSION
I 878 100

Approved Complement - 35

3791

891,200 -

3,900

- 340,800

357,700
134,900

. 53,900

1,760,400
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$139,000 the first year and $33,000 the second
year are for office automation. Any unencum-
bered balance remaining in the first year does
not cancel but is available for the second year.

Notwithstanding Minnesota Statutes, section
216B.243, subdivision 6, for any certificate of
need application for expansion of the storage
capacity for spent nuclear fuel rods, the com-
mission and department shall assess actual
amounts billed by the office of administrative
hearings and up to $300,000 of reasonable costs
of the commission and department pursuant
to Minnesota Statutes, section 216B.62, sub-
division 6, during the biennium, subject to the
limitations of Minnesota Statutes, section
216B.62, subdivision 2.

Sec. 13. PUBLIC SERVICE
Subdivision 1. Total

Appropriation - 6,272,700 . 6,260,100
1988 - 1989 ‘ '
Approved Complement - 149.1 132.3
General - 125.3 125.3
Special Revenue - 6.8 5.5
Federal - 17.0 1.5
Summary by Fund
General ‘ $6,211,300 $6,198,800
Special Revenue $ 61,400 $ 61,300

The amounts that may be spent from this
appropriation for each program are specified

- in the following subdivisions.

Subd. 2. Utility Regulation

© 81,777,200 $1,773.000

Subd. 3. Weights and Measures
.$1,881,100 51,876,400

Subd. 4. Administrative Services
$608,300 $608,600

Subd. 5. Energy
$2,026,100 $2,022,100

Summary by Fund \
General. ' $1,944.700 .$1,940,800
" Special Revenue $ 61,400 $ 61,300

Subd. 6. Transfers

The department of public service, with the
approval of the commissioner of finance, may
transfer unecncumbered balances not specified
for a particular purpose among the above pro-
grams, Transfers must be reported immedi-
ately to the committee on finance of the senate
and the committee on appropriations in the
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house of representatives. :
Sec. 14. RACING COMMISSION
Approved Complement - 10
General - 8
Special Revenue - 2

Sec. 15. CHARITABLE GAMBLING
CONTROL BOARD

-_ Approved Complement - 15 .

One auditor position included in the comple- -

8_8_3;900 .

. 661,500

ment must be reviewed for its continuation -

beyond the biennium ending June 30, 1989.
Sec. 16. ETHICAL PRACTICES BOARD

Approved Complement - 5
Sec. 17. MINNESOTA MUNICIPAL
BOARD

Approved Complement - 4
Sec. 18. MINNESOTA-WISCONSIN
BOUNDARY AREA COMMISSION

$17,000 the first year and $17,000 the second

© 219,700

235,700

99,500

year is available only if matched by funds from

the state of Wisconsin. The additional position
is available only for the biennium ending June
30, 1989.

Sec. 19. UNIFORM LAWS COMMISSION

Sec. 20. VOYAGEURS NATIONAL. . -
PARK CITTIZENS COMMITTEE

Notwithstanding any law to the contrary, the
citizens council on Voyageurs National Park
i§ extended until June 30, 1989.

Sec. 21. MINNESOTA HISTORICAL
SOCIETY

Subdivision 1. Total
Appropnatlon

70,000

+ 9,682,300
The amounts that may be spent from thls‘

appropriation for each program are specified -

in the following subdivisions.

Subd. 2. Minnesota Historical
Saciety Operations

Any unencumbered balance remaining at the
end of the first year must be returned to the
state treasury and credited to the general fund.

The appropriation in this subdivision includes

18,682,200

no money for compensation increases. The .. .
Minnesota historical society is eligible for a -
salary supplement in the same manner as state

13,600

3793

388,800

641,600

219,900
235,400

£ 99,200

13,600

70,000

19,751,100

8,694,200
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agencies. The commissioner of finance will
determine the amount of the salary supplement
based on available funds. Employees of the
Minnesota historical society will be paid in
accordance with the appropriate pay plan.

Subd. 3. Repair and Replacement

$100.,000 the first year is for the restoration
and preservation of murals, stencils, sculp-
tures, statues, paintings, built-in exhibit areas,
and objects of art or historical artifacts in the
public areas of the state capitol, including the
governor’s antercom, reception room, and pri-
vate office.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Subd. 4. Historic Grant-In-Aid

(a) Historic Preservation
$259,600 $259,600

For historic site grants to encourage local his-
toric preservation projects.

To be eligible for a grant, a county or local
project group must provide a 50 percent match,
in accordance with the historical society’s
guidelines.

Any unencumbered balance remaining in the

first year does not cancel but is available for

the second year.

(b) Archaeology
$26,500 $26,500

Subd. 5. Fiscal Agent

(a) Sibley House Association
$58.000 $58,000

This appropriation is available for operation
and maintenance of the Sibley House and related
buildings on the Old Mendota state historic
site owned by the Sibley House association.

The historical society should seek an agree-
ment with the Sibley House association whereby
the historical society will make payments to
the association for this purpose and will pro-
vide the association with technical assistance
in applying for federal grants.

Notwithstanding any other law, the Sibley House
association may purchase fire, wind, hail, and
vandalism insurance, and insurance coverage
for fine art objects from this appropriation.

349,000

286,100

262,100

~

[54TH DAY

299,000

-286,100

212,100
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(b) anesota Humanities Commlssmn
$47,100 $47,100

{c) Minnesota International Center
$38,000 $38,000

(d) Minnesota Military Musuem
$30,000

{e) Minnesota Air National Guard Museum
$20,000

(f) Government Learning Center
$69,000 569,000

This appropriation is for Project 120.
(g) Balances Forward

Any unencumbered balance remaining in this
subdivision the first year does not cancel but
is available for the second year of the biennium.

Subd. 6. State History Center 102,900

This appropriation is available only if legis-
lation is enacted providing funding for con-
struction of a new state history center. -

Sec. 22. BOARD OF THE ARTS

Subdivision 1. Total : .
Appropriation ' 3,016,200

1988 1989
Approved Complement - 14 15
General - 11 : 12 .
Federal - 3 ' 3

$953,100 the first year and $955,800 the sec-
ond year are for the support of regional arts
councils throughout the state,

Subd. 5. Balances F_orward

Any unencumberéd balance remaining in this
section the first year does not cancel but is
available for the second year of the biennium. -

Sec. 23. MINNESOTA

HORTICULTURAL SOCIETY - 67,200
Sec. 24. MINNESOTA ACADEMY OF :
SCIENCE 28,100

Sec. 25. SCIENCE MUSEUM OF

MINNESOTA . 514,900
Sec. 26. MINNESOTA SAFETY COUNCIL - 50,700 .

~ This appropriation is from the trunk hlghway
fund. :

For carrying out the provisions of Laws 1945,

Sec. 27. VETERANS OF FOREIGN WARS 30,000

3795
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3,044,000

67.200
28,100
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chapter 455.

Sec. 28. GENERAL CONTINGENT ACCOUNTS
325,000 325,000

The appropriations in this section may only be
spent with the approval of the governor after
consultation with the legislative advisory com-
mission pursitant to Minnesota Statutes, sec-
tion 3.30.

If an appropriation in this section for either
year is insufficient, the appropriation for the
other year is available for it.

Summary by Fund

Trunk Highway Fund
$200,000 $200,000

Highway User Tax Distribution Fund
$125,000 $125,000

Sec. 29. TORT CLAIMS 600,000 600,000
To be spent by the commissioner of finance. ' '

This appropriation is from the trunk hlghway
fund.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Sec. 30. [MASTER LEASE.]

During the biennium ending June 30, 1989, for agencies to whom appro-
priations are made in this act, the master lease, as authorized in Minnesota
Sratutes, section 16A.85, may only be used to finance large equipment
with a capital value of more than $100,000 and a useful life of more than
ten years, and for equipment already purchased under an existing lease-
purchase agreement. The commissioner of finance must consult with the
chairs of the senate finance committee and house appropriations commitiee
before entering into a lease-purchase of equipment by a state agency in
this act. This requirement does not apply to purchases by the commissioner
of administration made with money from an internal services fund.

Sec. 31. [EXPUrs FINANCE AUTHORITY WORKING CAPITAL
ACCOUNT.]

The balance in the export finance authority working capital account
shall be maintained at $1,000,000.

Sec. 32. [EMERGENCY RESPONSE COMMISSION.]

The governor may designate the hazardous substance notification advi-
sory commitiee o serve as and perform the functions of the state emergency
response commission provided for under title 11 of the Superfund Amend-
ments and Reauthorization Act of 1986. The governor may also appoint
representatives of state agencies to serve on the state emergency response
commission. :

Sec. 33. [MEMBERSHIP; COMPLEMENT OF BOARD OF WATER
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AND SOIL RESOURCES.] -

Subdivision 1. [TRANSITION MEMBERSHIP] in addition to the mem-
bers specified in section 105, the initial board of water and soil resources
shall have, through December 31, 1989, four temporary members who are
soil and water conservation district supervisors appointed by the governor. .

Subd. 2. [TRANSFER OF EMPLOYEES.) All classified and unciassified
state positions and employees of the staté soil and water conservation
board and the water resources board are transferred to-the board of water
and seil resources in accordance with section 15.039, subdivision'7. The
commissioner of employee relations shall place the unclassified position
of the executive director of the water resources board and the classified
position of the executive director of the soil and water conservation board
in the proper job classification in the classified service without examination.

Sec. 34. [INSTRUCTION TO REVISOR ]

" The revisor of statutes shall change the words “state soil and water
‘conservation board” “water resources board,’ ‘water policy board” or
other language intended to refer 1o those boards, wherever.they appear in
Minnesota Statutes to ““board of water and soil resources” or other appro-
priate language to refer to the board of water and soil resources created

in section 105. ‘ N oL _ .
Sec. 35. [TRANSPORTATION FINANCE STUDY COMMISSION.]

Subdivision 1. [MEMBERSHIPR] A transportation financeé study com-
mission is created consisting of five members of the house of representatives
appointed by the speaker of the house and five members of the senate

_appointed by the senate subcommittee on commiitees. The commission shall
select from its membership a chair or co-chairs and other officers it deems
necessary. ‘ 7 -

Subd. 2. [STUDIES.] The commission shall study:

(1) present and future highway and transit needs, including state high-
ways, county highways, city streets, town roads, and metropolitan and

nonmetropolitan _transit service; o
. {2) the adeguacy of existing revenue sources 1o meet these needs;
(3) methods of raising additional revenue 10 meet these needs; _
{4) alternatives to raising revenue as a method of dealing with highway
and transit needs; and : S N L
(5) alternative methods of distributing present and future revenues among
various levels of government. Coe C

Subd. 3. [REPORT.] THe commission shall report to the legislature on
its findings and recommendations not later than February 15, 1988, and
shall cease to function after that date. -

Subd. 4. [COMPENSATION.] Members of the commission must be com-
pensated in the same manner. as for other legislative meetings. :

Sec. 36. [LEGISLATIVE STUDY COMMISSION ON GOVERNMENT
AND BUSINESS COMPETITION.] - - '

Subdivision |. [ESTABLISHMENT.] A legislative study commission on
government and business competition is established to review and report
on the effect state and local laws and regulation have on the competitive
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environment of small businesses in the state. The commission shall also
assess the cost to small business of nonprofit tax-exempt organization
competition with. small business, and the benefits derived from nonprofit
tax-exempt organization services that might not be provided otherwise.
The commission shall review and report on the competitive effect state-
regulated industries and institutions have on small business. The commis-
sion may also recommend tegis[a:ion it considers necessary to reduce
unfair competition that results in societal costs between small business,
state-regulated mdustrtes and institutions, and nonprofit tax- exempt
organizations. :

For purposes of this section, “‘small business” is as defined in Minnesota
Statutes, section 645.445. ’

Subd. 2. [MEMBERSHIE] The commission shall consist of 11 members.
Three members from the house of representatives shall be appointed by
the speaker and three members from the senate shall be appointed by the
subcommittee on committees of the committee on rules and administration.
The governor shall appoint the remaining five members, two of whom must
be representative of small business, 1two of whom must be representative
of nonprofit tax-exempt orgamzauons and one from a state-regulated industry
or institution.

Subd. 3. [STAFFING.] Srate agencies and legislative staff shall, upon
request, assist the commission in discharging its duties.

Subd. 4. [COMPENSATION.] Compensation for nonlegislator members
must be as provided in Minnesota Statutes, section 15.059,

- - Subd. 5. {REPORT.] The commission shall report its findings and rec-
ommendations to the legislature by March 1, 1988, on which date the
commission shall cease to exist. The report.must be distributed as required
by Minnesota Statutes, section 3.195.

Sec. 37. [SURCHARGE AMOUNT ALLOCATED.}

Twenty-five cents of the amount collected on the surcharge for a certified
copy of a birth certificate under Minnesota Statutes, section [44.226,
subdivision 3, is appropriated from the children’s trust fund established
under Minnesota Statutes, section 299A.22 1o the commissioner of public
safery to be administered by the children’s trust fund for the biennium
ending June 30, 1989, for the purpose of zmplememmg and administering
the professional consultation telephone line and service, notwithstanding
Minnesota Statutes, section- 299A.25, subdivision 1, to the contrary.

Sec. 38. [MONEY CREDITED TO HIGHWAY FUND, TRANSIT FUND,
‘AND GENERAL FUND.] -

-All money received under the provisions of Minnesota Statutes, chapter
171 after June 30, 1987, and before July 1, 1989, shall be paid into the
state treasury with 60-2/3 percent credited to the trunk highway fund,
33-1/3 .percent credited to the transit assistance fund to be appropriated
to the commissioner of transportation for transit assistance within the state
and 1o the regional transit board, and six percent credited 1o the general
fund, except as provided in Minnesota Statutes, section 171.29, subdivision
. i

Sec. 3{9. Minnesota Statutes 1986, séctibn 12.14, is anﬁended to read:
12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPAREDNESS
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ACT]

Any person, firm, corporation or association in the business of owning
or operating a nuclear fission electrical generating plant located in Min-
nesota, shall pay an assessment to cover the cost of nuclear power plant
emergency response plans and other programs necessary to deal with inci-
dents resulting from the operation of nuclear fission electrical generating
plants. An assessment of $75;000 $737,500 per plant shall be paid to the
commissioner of publlc safety on July 1 of each year.

Sec. 40. Minnesota Statutes 1986, section 17A.04, subdmsmn 5,
amended to read:

Subd. 5. [LICENSE FEE.] The applicant shall submit to the commis-
sioner the following applicable fees and penalties for late renewal:

(a) $3150 $300 for each livestock market agency and public stockyard
license, penalty $38 375;

(b) $58 $700 for each livestock dealer license, penalty $H3 $25
(c) $36 $50 for each agent of a livestock dealer license, penalty $10 315
(d) $50 $/00 for each meat packing company license, penalty $43 325,

{(e) $30 350 for each agent of a meat packing company license, penalty
0 $15.

Sec. 41. Minnesota Statutes 1986 section 18.51, subdivision 2, is amended
to read: ‘

Subd. 2. [FEES; PENALTYJ A nursery operator shall pay an annual fee
before the commissioner shall issue a certificate of inspection. This fee
shall be based on the area of all of the operator’s nurseries as follows:

Nurseries:
(1 1/2 acre or less $30 $40 per nursery operator
(2) Over 1/2 acre to and o ) '
: including 2 acres $50 $60 per nursery operator
{3) Over 2 acres to and .

including 10 acres $100 $/25 per nursery operator
(4) Over 10 acres to and

including 50 acres - $300 $360 per nursery operator
(5) . Over 50 acres © - %600 $725 per nursery operator -

In addition to the above fees, a minimum penalty of $10 or 25 percent
of the fee due, whichever is greater, shall be charged for any application
for renewal not received by January 1 of the year followmg expiration of
a certificate.

Sec. 42 Minnesota Statutes-1986, section 18.52, subdmswn 5 is amended
to read:

Subd. 5. [FEES; PENALTY.] A dealer shall pay an annual fee based on
the dealer’s gross sales during the preceding certificate year. A dealer
- operating for the first year will pay the minimum fee. -

Dealers:
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(1) Gross sales up to at a location

$1,000 $30 $40 per location
(2) Gross sales over $1 ,000 at.a location ‘
: and up to $5,000 $46 $50 per location
(3) Gross sales over $5,000 at a location

up to $10,000 $70 $85 per locatlon
(4}  Gross sales over $10,000 ata location '

up to $25,000 $100 $125 per location
(5) Gross sales over $25,000 at a location

up to $75,000 $450 $175 per location
(6) Gross sales over $75,000 at a location

up to $100,000 - - $220 $260 per location

{(7) - Gross sales over $100,000 at a location
$330 $400 per location

In addition to the above fees, a minimum penalty of $10 or 25 percent
of the fee due, whichever is greater, shall be charged for any application
for renewal not received by January | of the year following expiration of
a certificate.

Sec. 43, Minnesota Statﬁtes 1986, section 18.53, is amended to read:
18.53 [GREENHOUSE CERTIFICATION.]

The commissioner may inspect and certify greenhouses and greenhouse
plants as being free from plant pests upon request of the greenhouse operator
and issue a greenhouse certificate. The fee is $38 350 for each greenhouse
operator. The certlflcate expires on November 15 next following the date
of issue,

Sec. 44, [18B.01] [DEFINITIONS.].

Subdivision 1. [APPLICABILITY.] The definitions in this section apply
to this chapter.

Subd. 2. [APPROVED AGENCY.| ‘Approved agency” means a state
agency, other than the department of agriculture, or an agency of a county,
municipality, or other political subdivision that has signed a joint powers
agreement under section 471.59 with the commissioner. .

Subd. 3. {BENEFICIAL INSECTS.] “Beneficial insects” means insects

that are: (1) effective pollinators of plants; (2} parasites or predators of
pests; or {3) otherwise beneficial.

Subd. 4. [BULK:PESTICIDE.] "'Bulk pesticide” means a pesticide that
is held in an individual conainer, with a pesticide content of 56 United
States gallons or more, or 100 pounds or greater net dry weight.

Subd. 5. [COMMERCIAL APPLICATOR.] “Commercial applicator”
means a person who has a commercial applicator license.

Subd. 6. [COMMISSIONER.] “Commissioner” means the commissioner
of agriculture or an agent authorized by the commissioner,

Subd. 7. [DEVICE.] “Device” means an instrument or contrivance,
other than a firearm, that is intended or used to destroy, repel, or mitigate
a pest, a form of plant or animal life other than humans, or a bacterium, .
virus, or other microorganism on or in living animals, including humans.
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A device does not include equipment used for the application of pesticides.
if the equipment is sold separately from the instrument or contrivance,

Subd. 8. [DISTRIBUTE.] “Distribute” means offer for sale, sell, barter,
shtp, deliver for shipment, receive and deliver, and offer to deliver pesticides
in this state.

Subd. 9. [ENVIRONMENT.] “Env:ronment” means surface water,. ground
water, air; land, plants, humans, and animals and their.interrelationships.

Subd. 10. [FIFRA.] “"FIFRA" means the Federal Insecticide, Fungicide,
Rodenticide Act, United States Code, ritle’ 7, sections 136 to 136y, and
regulations under Code of Federal Regulatwns. title 40 subchapter E,
parts 150-to 180. :

Subd. 11. [HAZARDOUS WASTE.] “Hazardous waste” means any sub-
stance identified or listed as hazardous waste inthe rules adopted under
section 116.07, subdivision 4. : ‘

Subd. 12. [INCIDENT.] “Inczdem" méans a ﬂood; fire, tornado, traris-
portation accident, storage container rupture, portable contamer rupture,
leak, spill, or other event that releases or threatens to release a pesticide
accidentally or otherwise, and may cause unreasonable adverse effects on
the environment. “Incident” does not include the lawful use or intentional
release of a pesncade in accordance with its approved labelmg ' '

Subd. 13. [LABEL.] ‘Label" means the writien, prmted or gmphzc
matter on, or attached to, the pesttczde or dewce or thetr containers or
wrappers.

“Subd. 14. [LABELING ] Labelmg means al[ labels and other written,
prmred or graphic matfer:

(1) accompanying the pesnczde or d‘evrce,

"(2) referred to by the label or literature accompanymg the pesttcade or
device; or

'(3) that relates or refers to rhe pesncm’e or to ma’uce the sale of the.
pesncrde or device. ‘

“I_abelmg does not include. current ofﬂcml pubhcatwns of the United
States Environmental Protection Agency, United States Departmeént of Agri-
culture, United States Department of Interior, United States Department
of Health, Education and Welfure, state agricultural experiment stations,
state agricultural colleges, and other similar federal or state institutions
" or agencies authorized by law to conduct research in the field of pesticides.

Subd. 15. [NONCOMMERCIAL APPLICATOR.] Noncommérual
appl:cator means a person. wzrh a noncommeraa[ appl:cator hcense

Subd. 16. [PERSON ] 'Person means an individual, firm, corporation,
partnership, association, 1rust, Jjoint stock company, unincorporated organ-
ization, the state, a state agency, or political subdivision.

Subd. 17. [PEST.] “Pest” means an insect, rodent nematode, fungus,
weed, terrestrial or aquatic plant, animal life, virus, bacteria, or other
orgamsm deszgnatea’ by rule as a pest, except a virus, bacteria, or other
microorganism on or in hvmg himans or other living amma[s

- Subd. 18. [PESTICIDE 1 “Pesticide” means.a subsrance or m:xmre of .
subsrances intended to prevent, destroy, repel, or mitigate a pest, and a



3802 ' JOURNAL OF THE SENATE [54TH DAY

substance or mixture of substances intended for use as a plant regulator,
defoliant, or desiccant. ' ‘

Subd. 19. [PESTICIDE DEALER.] “Pesticide dealer” means a perso
with a pesticide dealer license. - :

Subd. 20. [PLANT REGULATOR.] “Plant regulator” means a sub-
stance or mixture of substances tntended through physiological action 10
dccelerate or retard the rate of growth or rate of maturation of a plant,
or to otherwise alter the behavior of ornamental or crop plants or the
produce of the plants. Plant regulator does not include substances to the
extent that they are intended as plant nutrients, trace elements, nutritional
chemicals, plant inoculants, or soil amendments.

Subd. 21. [PRIVATE APPLICATOR.] “Private applicator” means a per-
son certified to use or supervise use. of restricted use pesticides.

Subd. 22. [REGISTRANT.] “Registrant” means a person that has reg-
istered a pesticide under this chapter.

Subd. 23. [RESPONSIBLE PARTY.] “Responsible party” means a per-
son who at the time of an incident has custody of, control of, or respon-
sibility for a pesticide, pesticide container, or pesticide rinsate.

Subd. 24. [RESTRICTED USE PESTICIDE.] “Restricted use pesticide”
means a pesticide formulation designated as a restricted use pesticide
under FIFRA or by the commissioner under this chapter.

Subd. 25. [RINSATE.] “Rinsate” means a dilute mixture of a pesticide.
or pesticides with water, solvents, oils, commercial rinsing agents, or other
substances, that is produced by or results from the cleaning of pesticide
application equipment or pesticide containers.

Subd. 26. [SAFEGUARD.] “Safeguard” means a facility, -device, or
system, or a combination of these, designed to prevent the escape or move-
ment of a pesticide from the place it is stored or kept under conditions
that might otherwise result in contamination of the environment.

Subd. 27. [SITE.] “'Site’’ means all land and water areas, including air

. space, and all plants, animals, structures, buildings, contrivances, and
machinery whether fixed or mobile, including anything used for
transportation. ‘

Subd. 28. [STRUCTURAL PEST.] “Structural pest’ means a pest, other
than a plant, in, on, under, or near a structure.

‘Subd. 29. [STRUCTURAL PEST CONTROL..] “‘Structural pest control”
means the control of any structural pest through the use of a device, a
procedure, or application of pesticides in or around a building or other
structures, including trucks, boxcars, ships, aircraft, docks, and fumigation
vaults, and the business activity related to use of a device, a procedure,
or application of a pesticide. T .

Subd. 30. [STRUCTURAL PEST CONTROL APPLICATOR.] “Struc-
tural pest control applicator” means a person with a structural pest control
license. : :

Subd. 31. [UNREASONABLE ADVERSE EFFECTS ON THE ENVI-
RONMENT.] “Unreasonable adverse effects on the environment” means
any unreasonable risk to humans or the environmeni, taking into account
the economic, social, and environmental costs and benefits of the use of
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any pesticide.

Subd. 32. [WILDLIFE.] “Wildlife” means all living things that are not
human, domesticated, or pests. :

Sec. 45. [18B.02] [PREEMPTION OF OTHER LAW,]

Except as specifically provided in this chapter, the provisions of this
- chapter preempt ordinances by local governments that prohibit or regulate
any matter relating to the registration, labeling, distribution, sale, han-
dling, use, application, or disposal of pesticides. It is not the intent of this
section to preempt local responsibilities for zoning, fire codes, or hazardous
waste disposal. . ‘

Sec. 46. [18RB.03] [POWERS AND DUTIES OF COMMISSIONER.]

Subdivision 1. [ADMINISTRATION BY COMMISSIONER.) The com-
missioner shall administer, implement, and enforce this chapter and the
department of agriculture is the lead state agency for the regulation of
pesticides. ' . '

Sabd. 2. [DELEGATION OF DUTIES. | The functions vested in the com-
missioner by this chapter may be delegated 1o designated employees or
agents of the department of agriculture. '

Subd. 3. [DELEGATION TO APPROVED AGENCIES.] The commis-
sioner may, by written agreements, delegate specific inspection, enforce-
ment, and other regulatory duties of this chapter to officials of approved
agencies. '

Sec. 47. [18B.04] [PESTICIDE IMPACT ON WATER QUALITY.] '
The commissioner shall: : :

{1) determine the impact of pesticides on surface and ground water in
this stdte;. ) . :
(2) develop best management practices involving pesticide distribution,

storage, handling, use, and disposal; and ‘

(3) cooperate with and assist other state agencies and local governments
to protect public health and the environment from harmful exposure to
pesticides.

Sec. 48. [18B.05] [PESTICIDE REGULATORY ACCOUNT]

Subdivision 1. [ESTABLISHMENT.] A pesticide regulatory account is
established in the state treasury. Fees and penalties except penalties col-
lected under section 66, subdivision 4, collected under this chapter must
be deposited in the siate treasury and credited to the pesticide regulatory
account. '

Subd. 2. [ANNUAL APPROPRIATION.] Money in the account, includ-
ing amount of interest attributable to money in the account and any money
appropriated for the purposes of this chapter, is annually appropriated to
the commissioner for the administration and enforcement of this chapter.

Sec. 49. [18B.06) [RULES.]

Subdivision 1. [AUTHORITY.] The commissioner shall adopt rules to
implement and enforce this chapter including procedures addressing local
control of pesticide regulation. Rules adopied under this chaprer are part
of this chapter and a violation of the rules is a violation of a provision of
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this chapter.

Subd. 2. [CONFORMITY WITH FIFRA.]) Rules adopted under this
chapter:

(1) may not allow pesticide use that is prohibited by FIFRA; or

{(2) relating to private applicators of restricted use pesticides and special
local needs reg:stratwns may not be inconsistent wuh the requ:rements '
of FIFRA. .

Subd. 3. [PEST[ClDE USE, HANDLING, AND DISPOSAL 1 The com-
missioner shall adopt rules, including emergency rules, to govern the dis-
tribution, use, storage, handling, and disposal of pesticides, rinsates, and
pesticide containers. .

Sec. 50. -[18B.07] [PESTICIDE USE, APPL[CATION AND EQU[P—
MENT CLEANING.] -

Subdivision ] . [PESTICIDE USE.] Pesticides mus: be applied in accord-
ance with the product label or labeling and in a manner that will not cause
unreasonable adverse effec!s on the environment within limits prescribed
by this chapter and FIFRA.

Subd. 2. [PROHIBITED PESTICIDE USE.} (d) A person may not use,
store, handle, or dispose of a pesrtczde, rinsate, pesnczde container, or
pesticide application equipment in a manner:

{1} inconsistent with labeling;

(2) that endangers humans, damages agricultural products, food, lwe-
stock, fish, wildlife, or beneficial insects; or

(3) that will cause unreasonable adverse effects on the environment.

) ( b) A person may noi direct a pesticide on property beyond the bound-
aries of the target site. A person may not apply a pesnc:de resultmg in
damage to adjacent property. .

(c} A person may not directly apply a pesticide on a human by overspray
or target site spray. .

(d) A person may not apply a pesticide in a manner so as 10 expose a
worker in an immediately adjacem open field.

Subd. 3. [POSTING.] (a) If the pesticide labels prescribe spec:fzc hourly
or daily intervals for human reentry following application, the person
applying the pesticide must post fields, buildings. or areas where the pes-
ticide has been applied. The posting must be done with placards in accord-
ance with label requirements and rules adopted under this section.

(b) Fields being treated with pesticides through irrigation systems rmust
be posted throughout the period of pesticide treatment.

Subd. 4. [PESTICIDE SAFEGUARDS AT APPLICATION SITES.] A
person may not allow a pesticide, rinsate, or unrinsed pesticide container
to be stored, kept, or to remain in or on any site without safegudrds adequate
to prevent the escape or movement of the pesticides from the site.

Subd. 5. [USE OF PUBLIC WATER SUPPLIES FOR FILLING EQUIP-
MENT:] A person. may not fill pesticide application equipment directly
from a public water supply, as defined in section 144.382, unless the outler
from the public water supply is equipped with a backflow prevention device




34TH DAY] SATURDAY, MAY 16, 1987 3805

that complies with the Minnesota Plumbing Code under Minnesota Rules,
parts 4715.2000 to 4715.2280.

Subd. 6. [USE OF PUBLIC WATERS FOR FILLING EQUIPMENT]
(a) A person may not fill pesticide application equipment directly from
public waters of the state, as defined in section 105.37, subdivision 14,
unless the equipment contains proper and functioning anti-backsiphoning
mechanisms. The person may not introduce pesticides into the application
equipment until after filling the equipment from-the public waters.

(b) This subdivision does not apply to permitted applications of aquatic
pesticides to public waters. . ‘

Subd. 7. [CLEANING EQUIPMENT IN OR NEAR SURFACE WATER |
(a) A person may not:

(1) clean pesticide application equipment in surface waters of the state;
or - :

(2) fill or clean pesticide application equipment adjacent to surface
waters, ditches, or-wells where, because of the slope or other conditions,
pesticides or materials contaminated with pesticides could enter or con-
taminate the surface waters, ground water, or wells, as a result of overfiow,
leakage, or other causes.

(b) This subdivision does not apply to permitted application of aquatic
pesticides to public waters. o ‘ :

Subd. 8. |PESTICIDE, RINSATE, AND CONTAINER DISPOSAL.] A
person may only dispose of pesticide, rinsate, and pesticide containers in
accordance with this chapter and FIFRA. The manner of disposal must
not cause unreasonable adverse effects on the environment.

Sec. 51. [18B.08] [CHEMIGATION. ]

Subdivision 1. [PERMIT REQUIRED.] (a) A person may not apply
pesticides through an irrigation system without a chemigation permit from
the commissioner. Only one chemigation permit is required for two or more
wells that are protected from contamination by the same devices. The
commissioner may allow irrigation to be used to apply pesticides on crops
and land, including agricultural, nursery, turf, golf course, and greenhouse
sites. ‘L

{b) A person must apply for a chemigation permit on forms prescribed
by the commissioner.

Subd. 2. [PESTICIDE.] A pesticide used under a chemigation permit
must be suitable and labeled for application through an irrigation system.

Subd. 3. [EQUIPMENT.} A chemigation system must be fitted with effec-
tive antisiphon devices or check valves that prevent the backflow of pes-
ticides or pesticide-water mixtures into water supplies or other materials
during times of irrigation system failure or equipment shutdown. The devices
or valves must be installed between: ' . ‘

(1) the irrigation system pump discharge and the point of pesticide
injection; and . ' ‘

(2) the point of pesticide injection and the pesticide supply.

Subd. 4. |APPLICATION FEE.]WA person initially applying for a chem-
igation permit must pay a nonrefundable application fee of $50 for each
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well that is to be used in applying the pesticides by irrigation.

Subd. 5. [RULES.] The commissioner shall, by rule, develop specific
requirements for implementation of a program to regulate application of
pesticides by irrigation.

Sec. 52. [18B.09] [PESTICIDE APPLICATION IN CITIES.]

Subdivision 1. [APPLICABILITY.] This section applies only to statutory
and home rule charter cities that enact ordinances as provided in this
section.

Subd. 2. [AUTHORITY.] Statutory and home rule charter cities may
enact an ordinance containing the pesticide application warning infor-
mation contained in subdivision 3, including their own licensing, penalty,
and enforcement provisions. Statutory and home rule charter cities may
not ehact an ordinance that contains more restrictive pesticide appl:canon
warning information than is contained in subdivision 3.

Subd. 3. [WARNING SIGNS FOR PESTICIDE APPLICATION.] {(a) All
commercial or noncommercial applicators who apply. pesticides to turf
areas must post or affix warnmg signs on the property where the pesticides
are applied.

(b) Warning signs must project at least 18 inches above the top of the
grass line. The warning signs must be of a material that is rain-resistant
Jor at least a 48-hour period and must remain in place up to 48 hours
from the time of initial application. . :

{c) The following information must be printed on the warning sign in
contrasting colors and capitalized letters measuring at least one-half inch,
or in another format approved by the commissioner. The sign must provide
the following information:

{1) the name of the business orgamzauon entity, or person applymg
the pesticide; and

(2) the following language: “This area chemically treated. Keep children
and pets off until ... ... (date of safe entry)....... " or a universally accepred
symbol and text approved by the commissioner that is recognized as having
the same meaning or intent as specified in this paragraph. The warning
sign may include the name of the pesticide used.

(d) The warning sign must be posted on a lawn or yard between two
feetand five feet from the sidewalk or street. For parks, golf courses, athletic
fields, playgrounds, or other similar recreational property, the warning
signs must be posted immediately adjacent to areas within the property
where pesticides have been applted and ar or near the entrances to Ihe

property.

Sec. 53. {18B.10] [ACTION TO PREVENT GROUND WATER
CONTAMINATION. ]

The commissioner may, by rule, special order, or delegation through
written regulatory agreement with officials of other approved agencies,
take action necessary to prevent the contamination of ground water result-
ing from leaching of pesticides through the soil, from the backsiphoning
or back-flowing of pesticides through water wells, or from the direct flow-
age of pesticides to ground water. -

Sec. 54. [18B.111 [SALE AND USE OF TCDD.]
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A person may not sell, offer for sale, or use a pesticide containing in
excess of 0.1 parts per million of 2,3,7, 8-tetrachlorodibenzo-para-dioxin
(TCDD).

Sec. 55. [18B.12] [SALE AND D]STRIBUTION OF ADULTERATED
PESTICIDES.] '

A person may not offer for sale or distribute a pesticide that is determined
by the commissioner 1o be adulterated, including a pesticide that has:

(1) a strength or purity that does not meet the standard of quality
expressed on its label; . .

(2) a constituent entirely or partially substituted; or
{3) an important or necessary constimem entirely or partially removed.

Sec. 56. [18B.13] [SALE AND DISTRIBUTION OF MISBRANDED
PESTICIDES AND DEVICES.]

A person may not offer for sale or distribute a pesticide or device
determined by the commissioner to be misbranded, including a pesticide
or device that:

(1) is an imitation of or is offered for .mle under the name of another
pesticide or device; or

(2} does not comply with the labelm g reqmrements under this chapler
or FIFRA.

Sec. 57. [18B.14] [PESTICIDE STORAGE.]

Subdivision 1. [DISPLAY AND STORAGE.] (a) A person may store or
display pesticides and their containers only in the original container and
separated from food, feed, seed, livestock remedies, drugs, plants, and
other products or materials stored, displaved, or offered for sale in a
manner that prevents contamination which would cause mjury or damage
to the other products or materials.

(b) A person may not allow open pesticide comamers to be displayed
for sale under any circumstances.

Subd. 2. [BULK PESTICIDE STORAGE. ] (a) A person storing pesnc:des
in containers of a rated capacity of 500 gallons or more must obtain a
pest_icide storage permit from the commissioner. -

(b) Applications must be on forms provided by the commissioner con-
taining information established by rule. The initial application for a permit
must be accompanied by a nonrefundable apphcanon Jee of 3100 for each
location where the pesticides are stored.

(c} The commissioner shall by rule develop and implement a program
to regulate bulk pesticides. The rules must include installation of secondary
containment devices, storage site security, safeguards, notification of stor-
age site locations, criteria for permit approval, a schedule for compliance,
and other appropriate requirements necessary to minimize potential adverse
effects on the environment. The rules must conform with existing ru!es of
the pollution control agency.

Sec. 58. [18B.15] [PESTICIDE RELEASE INCIDENTS.]

Subdivision 1. [DUTIES OF RESPONSIBLE PARTY.] (a) A responsible
party involved in an incident must immediately report the incident to the’
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department of agriculture and provide information as requested by the
commissioner. The responsible party must pay for the costs and immediately
take all action necessary to minimize or abate the release and to recover
pesticides involved in the incident.

(b) The responsible party must submit a written report of the incident
10 the commissioner containing the information requested by the commis-
sioner within the time specified by the commissioner.

Subd. 2. [COMMISS[ONER 'S ACTION.] (a) If in the judgment Of the
commissioner the responsible party does not take immediate and sufficient
action io abate the release of and to recover the pesticide, the commissioner
may take action necessary to mitigate or correct the conditions resulting
from an incident. The responsible party must reimburse the commissioner
for the costs mcurred by the commissioner in the enforcement af Ihzs
subdivision. ‘

(b) The department afagriculture is the lead state agem:yfar respon'd:'ng
to and taking action with regard to pesticide incidents. -

Sec. 59. [18B.16] [EMPLOYER LIABILITY FOR EMPLOYEES. |

Structural pest control applicators, commercial applicators, noncom-
mercial applicants and pesticides dealers are criminally liable for viola-
tions of this chapter by their employees and agents.

Sec. 60. [18B.17] [COOPERATIVE INSPECTION AND ENFOR_CE-
MENT AGREEMENTS.]

Subdivision 1. [COOPERATIVE AGREEMENTS.] The commissioner
may enter into cooperative agreements with federal and state agencies for
training, certification, inspection, and enforcement programs and may
make reports to the United States Environmental Protection Agency and
other federal agencies as required or requested. The commissioner mav
adopt and enforce federal standards, regulations, or orders relating 10
pesticide regulation when determined to be in the best interest of citizens
of the state.

Subd. 2. [TRAINING AGREEMENTS.] For purposes of training only.
the commissioner may enter into agreements with qualified public or pri-
vate organizations that wish to offer training programs.

Sec. 61. [18B.18] [INSPECTION. ]

Subdivision 1. [ACCESS AND ENTRY.] (a} The commissioner, and the
commissioner’s agents, upon issuance of a notice of inspection, must be
granted access at reasonable times to (1) sites where. a restricted use
pesticide is used; (2} where a person manufactures, formulates, disiributes,
uses, disposes of, stores, or transports a pesticide in violation of provisions
of this chapter; and (3) to all sites affected, or possibly affected, by the
use of a pesticide, rinsate, pesticide container, or device in violation of a
provision of this chapter.

(b) The commissioner and commissioner’s agents may enter sites for:

(1) inspection of equipment for the manufacture, formulation, distri-
bution, disposal, or application of pesticides and the premises on which
the equipment is stored;

. (2) sampling of sites actually or reportedly exposed to pesticides;
(3) inspection of storage, handling, distribution, use, or disposal areas
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of pesticides or pesticide containers;

{4) inspection or investigation of complaints of injury to humans; wild-
life, domesticated animals, crops, or the eavironment; .

(5) sampling of pesticides; .
(6) observation of the use and application of a pesticide;

(7} inspection of records. related to the manufacture, distribution, use,
or disposal of pesticides; and : .

{8) other purposes necessary to implement this. chapter.

Subd. 2. [NOTICE OF INSPECTION SAMPLES AND ANALYSES.]
Before leaving the premises inspected, the commissioner shall provide the
owner, operator, or agent in charge with a receipt describing any samples
obtained. If an analysis is made of the samples, a copy of the results of
the analysis must be furnished to the owner, operator, or agent in charge.

Sec. 62. [18B.19) [PRIVATE REQUEST FOR INSPECTION OF
VIOLATION.] —

Subdivision 1. [STATEMENT OF VIOLATION.]'A pre‘rson that suspects
a provision of this chapter has been violated may file a written inspection
request with the commissioner. The written request must contain:

(1) the person’s name and address; ‘ 7
(2) the name of the person for whom the application was done;
{3) the name of the applicator; . . ' ' '
(4) the date of the applicatioh;

. (5) a descripiion of the &uspect,ed violation; -and

- {6) other information the commissioner may require. :

- Subd. 2. [INSPECTION FOR SUSPECTED VIOLATION.] If the request
for inspection is filed within 60 days after the pesticide was applied or
damage has occurred, the commissioner shall investigate to determine if
provisions of this chapter have been violated. The commissioner may dis-
continue the investigation after determining provisions of this chapter have
not been violated. ' - : SRR o

Subd. 3. [INSPECTION FILE DISCLOSURE.] Copies of completed

inspection files are available to the person making the inspection request,
the applicator, or their agents, upon written request.

Sec. 63. [18B.20) [ENFORCEMENT.]

Subdivision 1. [ENFORCEMENT REQUIRED.] (a) The Comﬁi&sioner
shall enforce this chapter. :

(b} Upon the request of the commissioner or an agent authorized by the
commissioner, county attorneys, sheriffs, and other officers having author-
ity in the enforcement of the general criminal laws shall take action to the
extent of their authority necessary or proper for the enforcement of this
chapter, or special orders, standards, stipulations, and agreements of the
commissioner. ‘ ' o ‘ a

Subd. 2. [CRIMINAL ACTIONS.] For a criminal action, the county
attorney where a violation occurred is responsible for prosecuting a vio-
lation of a provision of this chapter. If the county attorney refuses to



3810 . JOURNAL OF THE SENATE [S4TH DAY

prosecute, the attorney general may prosecute,

Subd. 3. [CIVIL ACTIONS.] Civil judicial enforcement actions may be
brought by the attorney general in the name of the state on behalf of the
commissioner. A county attorney may bring a civil Judicial enforcement
action upon the request of the commissioner and the attorney general.

Subd. 4. [INJUNCTION.] The commissioner may apply to a court with
jurisdiction for a temporary or permanent injunction 1o prevent, restrain,
or enjoin violations of provisions of this chapter.

Subd. 5. [AGENT FOR SERVICE OF PROCESS.] All nonresident com-
mercial and structural pest control applicator licensees licensed as indi-
viduals must appoint the commissioner as the agent upon whom all legal
process may be served and service upon the commissioner is deemed to
be service on the licensee.

Subd. 6. [SUBPOENAS.] The commissioner may issue subpoenas 1o
compel the attendance of witnesses or submission of books, documents,
and records affecting the authority or privilege granted by a license, reg-
istration, certification, or permit issued under this chapter. -

Sec. 64, [18B.21] [ADMINISTRATIVE ACTION.]

Subdivision 1. {[ADMINISTRATIVE REMEDIES.] The commissioner
may seek to remedy violations by a written warning, administrative meet- .
ing, cease and desist, stop-use, stop-sale, or other special order, seizure,
stipulation, or agreement, if the commissioner determines that the remedy
is in the public interest.

Subd. 2. [REVOCATION AND SUSPENSION |1 The commissioner may,
after written notice and hearing, revoke, suspend, or refuse to renew a
registration, permit, license, or cem‘fication if a person violates a provision.
" of this chapter.

Subd. 3. [REMEDIAL ACTION ORDERS.) (a) If the commissioner has
probable cause that a pesticide, pesticide container, rinsate, pesticide
equipment, or device is being used, manufactured disrributed, stored, or
disposed of in vielation of a provision of this chaprter, the commissioner
may investigate and issue a written cease and desist, stop-sale, stop-use,
or removal order or other remedial action to the owner, custodian, or other
responsible party. If the owner, custodian, or other responsible party is
not available for service of the order, the commissioner may attach the
order to the pesticide, pesticide container, rinsate, pesticide equipment, or
device or facility and notify the owner, custodian, other responsible party,
or the registrant. The pesticide, pesticide container, rinsate, pesticide
equipment, or device may not be sold, used, or removed until the violation
has been corrected and the pesticide, pesncra‘e container, rinsate, pesticide
. equipment, or device has been released in writing under conditions spec-
ified by the commissioner, or until the violation has been otherwise dis-
posed of by a court.

(b} If a violation of a provision of this chapter results in conditions that
may have an unreasonable adverse effect on humans, domestic animals, .
wildlife, or the environment, the commissioner may, by order, require reme-
dial action, including removal and proper disposal.

Sec. 65. [18B.22] [DAMAGES AGAINST STATE FOR ADMINISTRA-
TIVE ACTION WITHOUT CAUSE.]




54TH DAY] _ SATURDAY, MAY 16, 1987 3811

If the commissioner did not have probable cause for an administrative -
action, including the issuance of a stop-sale, use, or removal order, a court
may allow recovery for damages caused by the administrative action.

Sec. 66. [18B.23] [CIVIL PENALTIES.]

Subdivision |. [GENERAL PENALTY.] Except as provided in subdi-
visions 2 and 5, a person who violates a provision of this chapter or a
special order, standard, stipulation, agreement, or schedule of compliance
of the commissioner is subject to a civil penalty of up to $10,000 per day
of violation as determined by the court.

Subd. 2. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A
person who violates a provision of this chapter or a special order, standard,
stipulation, agreement, or schedule of compliance of the commissioner that
relates to disposal of pesticides so that they become hazardous waste, is
subject to a civil penalty of up to 325,000 per day of violation as determined
by the court.

Subd. 3. [CLEANUP COSTS.] A person who violates a provision of this
chapter is liable for and must pay to the state a sum that will compensate
the state for the reasonable value of cleanup and other expenses directly
resulting from the illegal use, storage, handling, or disposal of pesnczdes
whether accidental or otherwise.

Subd. 4. [WILDLIFE AND OTHER DAMAGES.] (a) A person who
violates a provision of this chapter is liable for and must pay to the state
a sum to constitute just compensation for the loss or destruction of wildlife,
fish, or other aquaiic life, and for actual damages to the state caused by
the illegal use, storage, handling, or disposal of pesticides.

{b) The amounts paid as compensation for loss of or destruction to
wildlife, fish, or other aquatic life must be deposited m!o the state treasury
and credited to the game and fish fund.

Subd. 5. [DIRECTLY SPRAYING HUMANS, 14 person who dtrecrly
applies pesticides on a human by rarget site spraying in an open field is
subject to a civil penralty up to 35,000 as determined by the court.

Subd. 6. [DEFENSE TO CIVIL REMEDIES AND DAMAGES.] As a
defense to a civil penaltv or claim for damages under subdivisions 1 to 4,
the defendant may prove that the violation was caused solely by an act of
God, an act of war, or an act or failure to act that constitutes sabotage or
vandalism, or any combination of these defenses.

Subd. 7. |ACTIONS TO COMPEL PERFORMANCE.] In an action to
compel performance of an order of the commissioner to enforce a provision
of this chapter, the court may reqmre a defendant adjudged responsible 1o
perform the acts within the person’s power that are reasonably necessary
to accomplish the purposes of the order

Subd. 8. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The cw:l ‘
penalties and pavments provided for in this section may be recovered by
a civil action brought by the county attorney or the attorney general in
the name of the state.

Subd. 9. [RECOVERY OF LITIGATION COSTS AND EXPENSES.] In
an action brought by the attorney general or a county attorney in the
name of the state under this chapter for civil penalties, injunctive. relief,
or in an action to compel compliance, if the state finally prevails, the state,
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in addition to other penalties provided in this chapter, miust be allowed an
amount determined by the court to be the reasonable value of all or a part
of the litigation expenses including attorney fees incurred by the state or
county attorney. In a‘etermining the amount of these litigation expenses to
be allowed, the court shall give consideration to the economic circum-
stances of the defendant.

Sec. 67. [18B.24] [UNSATISFIED JUDGMENTS. ]

(a) An applicant for a commercial, noncommercial, or structural pest
control license and a commercial, noncommercial, or structural pest con-
trol applicator may not allow a final judgment against the applicant or
applicator for damages arising from a violation of a provision of this
chapter to remain unsatisfied for a period of more than 30 days.

(b) Failure to satisfy within 30 days a final judgment resulting from
these pest control activities will result in automatic suspension af the
applicator license.

Sec. 68. [18B.25] [CRIMINAL PENALTIES.]

Subdivision I. [GENERAL VIOLATION.] Except as provided in sub-
divisions 2 and 3, a person is guilty of a misdemeanor, if the person violates
a provision of this chapter, or a special order, standard, snpuianon agree-
ment, or schedule of compliance of the commissioner.

Subd. 2. [VIOLATION ENDANGERING HUMANS.] A person is guilty
of a gross misdemeanor if the person violates a provision of this chapter
or a special order, standard, stipulation, agreement, or schedule of com-
pliance of the commissioner, and the violation endangers humans. -

Subd. 3. [VIOLATION WITH KNOWLEDGE.] A person is guilty of a
gross misdemeanor if the person knowingly violates a provision of this
chapter or standard, a special order, stipulation, agreement, or schedule
of compliance of the commissioner.

Subd. 4. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A
person who knowingly, or with reason to know, disposes of a pesticide so
that the product becomes hazardous waste is subjecr to the penalties in
section 115.071.

Sec. 69. [18B.26] [PESTICIDE REGISTRAT[ON 1

Subdivision 1. [REQUIREMENT.] A person may not use or distribute
a pesticide in this state unless it is registered with the commissioner. Pes-
ticide registrations expire on December 31 of each year and may be renewed
on or before that date for the following calendar year. Registration is not
required if a pesticide is shipped from one plant or warehouse to another
plant or warehouse operated by the same person and used solely at the
plant or warehouse as an ingredient in the formulation of a pesticide that
is registered under this chapter. ‘

Subd. 2. [APPLICATION.] (a) A person must file an application for
registration with the commissioner. The application must include: .

(1) the name and address of the applicant and the name and address of
the person whose name will appear on the label, if other than the applicant;

(2) the brand name of the pesticide;

(3) other necessary information required by the registration application
A ¥ q g P
orm,;
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{4) a true and complete copy of the labelmg accompanymg the pesnade
as provtded for in FIFRA; and

(3) current material safety data sheeis for each pest:czde .

(b) As part of the application, the commissioner may requtre the sub-
mission of any relevant information including the complete formula of a
pesticide, including the active and inert ingredients.

Subd. 3. [APPLICATION FEE.] (a)An apphcat:on for initial regzstratzon.
and renewal must be accompanied by a nonrefuna'able application fee af
3125 for each pesticide 1o be registered. -

(b} An additional fee of $100 must be pard by the applicant for each.
pesticide to be registered if the apphcanon is a renewal appttcauon that
is submitted after December 31.

{c) An additional fee of 3200 musi be pazd by the appl:cam for each
- pesttctde dlsfrzbuted or used in the state before initial state reglstranon

Subd. 4. [EFFECT OF. REGISTRATION AFTER RENEWAL APPLI-
CATION.] If a registration is in effect on December 31 and a renewal
appltcation has been made and the applzcatmn fee paid, the registration
continues in full force and effect until the commissioner notifies the apph—
cant that the registration is denied or Canceled or the renewed regzstra!wn
expires.

- Subd. 5 [APPLICATION REVIEW AND REGISTRATION} (a) The
commissioner may not deny the. registration of a pesticide because the
commissioner determines the pesticide is not essemtal ‘

{b) The commissioner shall review each application and mdy approve
deny or cancel the registration of any pesticide. The commissioner may
impose state use restrictions on a pésticide as part of the reg:srratzon to
prevent unreasonable adverse effects on the environment.

{c) The commtsswner must notify the appltcant of the approval demal
cancellation, or state use- restrtcnons within 30 days after the apphcarmn
and fee are received.

(d). The applicant may request a hearing on. any adverse action of the
commissioner within 30 days after being nonﬂed by the commissioner.

Sec. 70. [lSB 27] [PESTICIDE REGISTRATION FOR SPECIAL LOCAL
NEEDS.]

Subdivision 1. [APPLICATION.] {a) A person must file an application
for a special local need application with the commissioner. The: applicarion
must meet the reqmrements of section 69, subdivision 2, and Ihe commis-
sioner may reqiire other relevant information. s .

(b) The commissioner may require a full descrtpt:on of tesrs and test
results upon which claims are based for ‘

(1} a pest:crq’e use that is not reg!stered under section 69 or‘FIFR_A'; or
(2 ya pesticide on which restrictions are being considered. '

(c) The apphcanr may request in writing przvacy of information sub-
mitted as provzded in section 81.

Subd. 2. [APPLICATION REVIEW] (a) After rev:ewmg the appl:carmn
accompanied by the application fee, the commissioner shall, subject to the
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terms and conditions of the authorization by the administrator of the United
Stares Environmental Protection Agency to register pesticides to meet spe-
cial local needs, register pesticides if the commissioner determines that:

(1) the pesticide’s composition warrants the proposed claims for the
pesticide;

(2) the pesnc:des label and other material required to be submttted
comply with this chapter;

- (3) the pesticide will perform its intended function without unreasonable
adverse effect on the environment;

(4) the pesticide will not generally cause unreasonable adverse effects
on the environment when used in accordance with label directions; and

(5) a special local need for the pesticide exists.

(b} The commissioner may revoke or modify a special local need reg-
istration If the commissioner determines that the terms or conditions of
the registration do not comply with paragraph (a).

Subd. 3. [APPLICATION FEE.] An application fee for a special local
need registration must be accompanied by a nonrefundable fee of $125.

Sec. 71. [18B.28] [EXPERIMENTAL USE PESTICIDE PRODUCT
REGISTRATION.]

Subdivision 1. [REQUIREMENT.] A person may not use or distribute
an experimental use pesticide product in the state until it is registered with
the commissioner. Experimental use pesticide product registrations expire
on December 31 of each year and may be renewed on or before that date.

Subd. 2. [APPLICATION REVIEW AND REGISTRATION.] (a} After
reviewing the application accompanied by the application fee, the com-
missioner may issue an experimental use pesticide product registration if
the commissioner determines. that the applicant needs the registration to
accumulate information nécessary to register a pesticide under section 69,
The commissioner may prescribe terms, conditions, and a limited period
of time for the experimental use product registration. After an experimental
use pesticide product registration is issued, the commissioner may revoke
or modify the registration at any time If the commissioner finds that its
terms or conditions are being violated or are inadequate to avoza‘ unreda-
sonable adverse effects on the environment.

{b) The commissioner may deny issuance of an experimental use pesticide
product registration permit if the commissioner determines that issuance
of a registration is not warranted or that the use 1o be made of the pesticide
under the proposed terms and conditions may cause unreasonable adverse
effects on the environment.

Subd. 3. [APPLICATION.] A person must file an application for exper-
imental use pesticide product registration with the commissioner. An appli-
cation to register an experimental use pesticide product must include:

{1) the name and address of the applicant;
(2) a federal environmental protection agency approval document;
{3) the purpose or objectives of the experimental use product;

{4) an accepted experimental use pesticide product label;
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(5) the name, address, and telephone number of cooperators or partic-
ipants in this state;

'(6) the amount of material to be shipped or used in this state; and
(7) other information requested by the commissioner.

Subd. 4. [APPLICATION FEE.] (a} An application for registration of
an experimental use pesticide product must be accompanied by a nonre-
fundable application fee of $125. '

(b) An additional fee of 3200 must be paid by the applicant for each
pesticide distributed or used in the state before an initial experimental use
pesticide product registration was issued for the pesiicide. :

Sec. 72. [18B.29] [RECIPROCAL LICENSING AND CERTIFICATION
AGREEMENTS.]

The commissioner may waive all or part of the examinatian requirements
provided for in sections 72 to 78 on a reciprocal basis with any other
jurisdiction which has substantially the same requirements. Licenses or
certificates issued under sections 72 to 78 may be suspended or revoked
upon suspension or revocation of the license or certificate of another
jurisdiction supporting the issuance of a Minnesota license or certificate
and in the same manner as other licenses and certificates.

Sec. 73. [18B.30] [PESTICIDE USE LICENSE REQUIREMENT.] .-

A person may not use or supervise the use of a restricted use pesticide
without a license or certification required under sections 72 to 78 and the
use may only be done under conditions prescribed by the commissioner.

Sec. 74. [18B.31] [PESTICIDE DEALER LICENSE.]

Subdivision 1. [REQUIREMENT.] (a) Except as provided in paragraph
(b). a person may not distribute or possess restricted use pesticides or
bulk pesticides with an intent to distribute them to an ultimate user without
a pesticide dealer license. : S :

(b) The pesticide dealer license requirement does not apply to:

(1) a licensed commercial applicator, noncommercial applicator, or
structural pest control applicator who uses restricted use pesticides only
as an integral part of a pesticide application service;

{2) a federal, state, county, or municipal agency using restricted use
pesticides for its own programs; i

(3) a licensed pharmacist, physician, dentist, or veterinarian when
administering or dispensing a restricted use pesticide for use in the phar-
‘macist’s, physician’s, dentist’s, or veterinarian's practice; or

(4) a distributor or wholesaler shipping restricted use pesticides to
commercial applicators who are the ultimate users.

{c) A licensed pesticide dealer may sell restricted use pesl_icides only to
an applicator licensed or certified by the commissioner, unless a sale is
allowed by rule.

Subd. 2. [RESPONSIBILITY] A pesticide dealer is‘respdnsible for the
acts of a person who assists the dealer in the solicitation and sale of
restricted use pesticides. :

Subd. 3. [LICENSE.) A pesticide dealer license:
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(1} expires on December 31 of each year unless it is suspended or revoked
before that date; and

{2) is not transferable to another person.

Subd. 4. |[APPLICATION.] (a) A person must apply to the commissioner
for a pesticide dealer license on the forms and in the manner required by
the commissioner. The commissioner must prescribe and administer a closed-
book, monitored examination, or equivalent measure to determine if the
applicant is eligible to sell bulk pesticides or restricted use pesticides.

{b) The commissioner may require an additional demonstration of dealer
qualification if the dealer has had a license suspended or revoked, or has
otherwise had a history of violations of this chapter

Subd. 5. [APPLICATION FEE.] (aj An application for a pesticide dealer
license must be accompanied by a nonrefundable application fee of $50.

{(b) If an application for renewal of a pesticide dealer license is not filed
before January 1 of the year for which the license is to be issued, an
additional fee of $20 must be paid by the applicarnt before the license is
issued.

Sec. 75. [18B.32} '[STRUCTURAL PEST CONTROL LICENSE.]

Subdivision 1. {REQUIREMENT.]-(a) A person may not engage in struc-
tural pest control applications:

(1) for hire without a structural pest control license; and

{2)as asole proprie!orshib, company, parmershz’p, or corporation unless
the person is or employs a licensed master in structura[ pest control
operations. : _

{b) A structural pesr control licensee must have a valid license identi-
fication card when applying pesticides for hire and must display it upon
demand by an authorized representative of the commissioner or a law
enforcement officer. The license identification card must contain infor-
mation required by the commissioner.

Subd. 2. [LICENSES.] {a) A 5:ructural pest control license:

(1) expires on December 31 of the year for which the license is issued;
and

(2) is not transferab!e.

(b) The commissioner shall establish categories of master, journeyman,
and fumrgaror for a person o be hcensed under a structurai pest control
license.

Subd. 3. [APPLICATION.} (a) A person must apply to the commissioner
Sfor a strucrural pest control license to be licensed as a master, journevman,
or fumigator on forms and in the manner required by the commissioner.
The commissioner shall require the applicant to pass a written, closed-
book, monitored examination or oral examination, or both, and may also
require a practical demonstration regarding structural pest control. The
commissioner shall establish the examination procedure, mc!udmg the
phases and contents of the examination.

{b) The commissioner may license a person as a master under a structural
pest control license if the person has the necessary qualifications through
knowledge and experience to properly plan, determine, and supervise the
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selection and application of pesticides in structural pest control. To dem-
onstrate the qualifications and become licensed as a master, a person must:

(1) pass closed-book testing admmzstered by the commissioner; and

(2) by direct experience as a licensed Journeyman under a structural
pest control license for at least two years by this state or a state with
equivalent certification requirements or as a full-time licensed master in
another state with eqmvalem cernf:canon requirements, show practical
knowledge and field experience in the actual selectmn and application of
pest:c:des under varymg conditions.

{c) Thé commissioner may license a person as.a journeyman under a
structural pest control license if the person:

(1) has the necessary qualifications in the practzca[ selection and appli-
cation of pesticides; .

(2 ) has passed a closed-book examination g:ven by !he commissioner;
and.

(3) is engaged as an employee of or is. working under the direction of
a person licensed as a master under a structural pest control license.

‘(d) The commissioner may license a person as a fumlgaror under a
structural pest control license if the person:

(1) has knowledge of the practical selection and application of fumigants;

{2) has passed a e[ased book examination given by the commissioner,
and .

(3) is licensed by the commass:oner asa master or Joumeyman under a
structural pest control license.

Subd. 4. [IRENEWAL.) (a) A structural pest control applzcator license
may be renewed on or before the expiration of an existing license subject
" to reexamination, attendance at workshops approved by the commissioner,
or other requirements imposed -by the commissioner to provide the appli-
cator with information regarding changing technology and to help assure
a continuing level of competency and ability to use pesticides safely and
properly. The commissioner may require an additional demonstration of
applicator qualification if the applicator has had a license suspended or
revoked or has otherwise had a history of violations of this chapter.

(b) If a person fails to renew a structural pest control license within
three months of its expiration; the person must obtain a structural pest
control license subject to the requtremems procedures. and fees reqmred
B for an initial license.

" Subd.5. [FINANCIAL RESPONSIBILITY.] ( a ) A structural pest control
license may not be issued unless the applicant furnishes proof of financial
responsibility. The financial responsibility_ may be demonstrated by:

{1} proof of net assets equal to or greater than $50,000; or

" (2) a performance bond or insurance of a kmd and in an amount deter-
mined by the commissioner. R

(b) The bond or insurance must cover a period of time at least equal to
the term of the applicant’s license. The commissioner must immediately
suspend the license of a person who fails to maintain the regquired bond
or insurance. The performance bond or insurance policy must contain a
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provision requiring the insurance or bonding company to notify the com-
missioner by ten days before the effecuve date of cancellation, termination,
or any other change of the bond or insurance. If there is recovery against

the bond or insurance, additional coverage must be secured to mainiain .

financial responsibility equal to the original amount required.

(c) An employee .of a licensed person is not reqmred to maintain an
insurance policy or bond during the time the employer is mamtammg the
required insurance or bond.

{ a') Applications for reinstatement of a license suspended under the pro-
visions of this section must be accompanied by proof of satisfaction of
judgments previously rendered.

Subd. 6. [FEES.] (a} An applicant for a structural pest control license
for a business must pay a nonrefundable application fee of $100. An employee
of a licensed business must pay a nonrefundable application fee of 350 for
an individual structural pest control license.

{b) An application received after expiration of the structural pest control
license is subject to a penalty fee of 50 percent of the application fee.

(c) An applicant that meets renewal requirements by reexamination instead
of attending workshops must pay the equivalent workshop fee for the reex-
amination as determined by the commissioner.

Sec. 76. [18B.33] [COMMERCIAL APPLICATOR LICENSE.]

Subdivision 1. [REQUIREMENT] (a) A person may not apply a pes-
ticide for hire without a commercial applicator license for the appropnale
use categor:es except a structural pest control applicator.

(b) A person with a commercial applicator license may not apply pes-
ticides on or into surface waters without an aquatic category endorsement
on a commercial applicator license.

fc) A commercial applicator licensee must have a valid license :denn-
fication card when applying pesticides for hire and must display it upon
demand ‘bv an authorized representative of the commissioner or a law
enforcement officer. The commissioner shall prescribe the information
required on the license identification card.

Subd. 2. [RESPONSIBILITY.] A person required to be licensed under
this section who performs pesticide applications for hire or who employs
a licensed applicator to perform pesticide application for pro rata com-
pensation is responsible for proper application of the pesticide or device.

Subd. 3. [L[CENSE 1 A commercial applicator license:.

(1} expires on December 31 of the year for which it is issued, unless
suspended or revoked before that date; and

" (2) is not transferable to another person.

Subd. 4. [APPLICATION.] (a) A person must apply to the commissioner
for a commercial applicator license on forms and in the manner required
by the commissioner. The commissioner must prescribe and administer a
closed-book, monitored examination, or equivalent measure to determine
if the applicant is eligible for the commercial applicator license.

(b} Aerial applicators must also fulfill applicablé requirements in chﬁpfer
360. .. . e
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(c) An applicant that desires an aquatic category endorsement must pass
an examination prepared by the commissioner of natural resources and
administered by the department of agriculture.

Subd. 5. [RENEWAL APPLICATION.) (a) A person must apply to the
commissioner to renew a commercial applicator license. The commissioner
may renew a commercial apphcator license accompanied by the application
fee, subject to reexamination, attendance at workshops approved by the
commissioner, or other requirements imposed by the commissioner to pro-
vide the applicator with information regarding changing technology and
to help assure a continuing level of competence and ability to use pesticides
safely and properly. The applicant may renew a commercial applicator
license within 12 months after expiration of the license without having to
meet initial testing requirements. The commissioner may require additional
demonstration of applicator qualification if a person has had a license

suspended or revoked or has had a history of violations of this chapter.

(b) An applicant that meets renewal requirements by reexamination instead
of attending workshops must pay the eqmvalem warkshop fee for the reex-
amination as determined by the commissioner.

Subd. 6. [FINANCIAL RESPONSIBILITY.] (a) A commercial appli-
cator license may not be issued unless the applicant furnishes proof of
financial responsibility. The financial responsibility may be demonstrated
by: (1) proof of net assets equal to or greater than $50, 000; or (2) by a
performance bond or insurance of the kind and in an amount determmed
by the commissioner.

(b) The bond or insurance must cover a penod of ume at [east equal to
the term of the applicant’s license. The commissioner must immediately
suspend the license of a person who fails to maintain the required bond
or insurance. The performance bond or insurance policy must contain a
provision requiring the insurance or bonding company to notify the com-
missioner by ten days before the effective date of cancellation, termination,
or any other change of the bond or insurance. If there is recovery against
the bond or insurance, additional coverage must be secured to maintain
financial responsibility equal to the original amount required.

{c) An employee of a licensed person is not required io maintain an
insurance policy or bond during the time the employer is mamrammg the
required insurance or bond.

{dj Applzcanons for remstatement of a license suspended under the pro-
visions of this section must be accompanied by proaf of satisfaction of
Judgments previously rendered.

Subd. 7. [APPLICATION FEES.] (a) A person initially applying for or
renewing a commercial applicator license as a business entity must pay a
nonrefundable application fee of 350, except a person who is an employee
of a business entity that has a commercial applicator license and is applying
for or renewing a commercial applicator hcense as an mdw:dual the non-
refundable application fee is 325.

(b} If a renewal application is not filed before March I of the year for
which the license is to be issued, an additional penalty fee of $10 must be
paid before the commercial applicator license may be issued.

Sec. 77. [18B.34]) [INONCOMMERCIAL APPLICATOR LlCENSE ]
Subdivision 1. [REQUIREMENT.] (a) Except for a commercial appli-
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cator, private applicator, or structural pest control applicator, a person,
mcludmg a government employee, may not use a restricted use pesticide
in performance of official duties without having a noncommercial appli-
cator license for an appropriate use category.

(b) A person with a noncommercial applicator license may not apply
pesticides into or on surface waters without an aquatic categor y endorse-
ment on the license. :

(c) A licensee must have a valid license identification card when applying
pesticides and must display it upon demand by an authorized representative
of the commissioner or a law enforcement officer. The license identification
card must contain information required by the commissioner.

Subd. 2. {LICENSE.] A noncommercial applicator license:

(1) expires on December 31 of the year for which it is issued unless

suspended or revoked before that date; and
(2)is not transferable.

Subd. 3. [APPLICATION.] A person must apply to the commissioner for
a noncommercial applicator license on forms and in the manner required
by the commissioner. The commissioner miust prescribe and administer a
closed-book, monitored examination, or equivalent measure to determine
if the applicant is eligible 10 acquire a noncommercial applicator license.
An applicant desiring to apply pesticides into or on surface waters must
pass an examination prepared by the department of natural resources and
administered by the commissioner. ‘

Subd. 4. [RENEWAL.] (a) A person must apply to the commissioner to
renew a noncommercial applicator license. The commissioner may renew
a license subject 1o reexamination, attendance at workshops approved by
the commissioner, or other requirements imposed by the commissioner to
provide the applicator with information régarding changing technology
and to help assure a continuing level of competence and ability to use
pesticides safely and properly. The commissioner may require an additional
demonstration of applicator qualification if the applicator has had a license
suspended or revoked or has orherw:se had a history of violations of this
chapter. :

(b) An apphr:am that meets renewal requirements by reexamination instead
of attending workshops must pay the eqmva!em workshop fee for the reex-
amination as determined by the commissioner.

(c) An applicant has 12 months to renew the license after expiration
without having to meel initial testing requirements.

Subd., 5. [FEES.] (a) A person initially applying for or renewing a
noncommercial applicator license as a business entity must pay a non-
refundable application fee of 350. A person who is an emplovee of a
business entity that has a noncommercial applicator license and is applying
for or renewing a noncommercial applicator license as an individual mus:
pay a nonrefundable application fee of 325, except an applicant who is a
government employee who uses pesticides in the course of performing
official duties must pay a nonrefundable application fee of 310,

(b} If an application for renewal of a noncommercial license is not filed
before March | in the year for which the license is to be issued, an addi-
tional penalty fee of $10 must be paid before the renewal license may be
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issued.

Sec. 78. [18B.35] [APPLICATION CATEGORIES WITHIN APPLI-
CATOR LICENSES.]

‘Subdivision 1. [ESTABLISHMENT.] (a) The commissioner may estab-
lish categories of structural pest control, commercial applicator, and non-
commercial applicator licenses for administering and enforcing this chapter.
The categories may include pest control operators and ornamental, agri-
cultural, aquatic, forest, and right-of-way pesticide applicators. Separate
subclassifications of categories may be specified as to ground, aerial, or
manual methods to apply pesticides or to the use of pesticides to control
insects, plant diseases, rodents, or weeds.

(b) Each category is subject to separate testing procedures and
requirements.

Subd. 2. [NO ADDITIONAL FEE.] A person may not be requ!fed to
pay an additional fee for a category or subclassification of a category of
a license.’

Sec. 79. [18B.36] {PRIVATE APPLICATOR CERT[FICATION 1

Subdivision 1. [REQUIREMENT.] {a) Except for a commercial or non-
commercial applicator, only a person certified as a private applicator may
use or supervise the use of a restricted use pesticide to produce an agri-
cultural commodity:

{(1)asatraditional exchange of services without financial compensation;
or

(2) on a site owned, rented, or managed by the person or the persons
‘employees.

(b) A private applicator may not purchase a restricted use pesticide
without presenting.a private applicator card or the card number.

Subd. 2. [CERTIFICATION.] (a) The commissioner shall prescribe cer-
tification requirements and provide training to certify persons as privare
applicators and prov:de information relating to changing technology to
help ensure a continuing level of competency and ability to use pesticides
properly and safely. The training may be done through cooperation with
other government agencies. - .

(b) A person must apply 1o the commissioner for cemf:cauon as a private
applicator. After completing the certification réquirements, an applicant
must be certified as a private applicator to use restricted use pesticides.
The certification is for a period of five years from Ihe applicant’s nearest
birthday.

(c) The commissioner shall issiie a private applicator card to a private
applicator.

Subd. 3. [FEES.] {a) A person applying to be certified as a private
apphcator must pay a nonrefundabie 310 apphcauon Jee for the ceruﬁ~
cation period. .

(b)A 35 fee must be paid for the issuance of a duplzcare private apphcawr
card.

Sec. 80. [ISB.37.] [RECORDS, REPORTS, PLANS, AND lNSPECTlONS.]
Subdivision 1. [PESTICIDE DEALER.] (a) A pesticide dealer inust
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maintain records of all sales of restricted use pesticides as required by the
commissioner. Records must be kept on forms supplied by the commissioner
or on the pesticide dealer’s forms if they are approved by the commissioner.

(b) Records must be submitted annually with the renewal application
for a pesticide dealer license or upon request of the commissioner.

{c} Copies of recards required under this subdivision must be maintained
by the pesticide dealer for a perwd of five years after the date of the
pesnc:a‘e sale.

Subd. 2. [COMMERCIAL AND NONCOMMERCIAL APPLICATORS.]
(a) A commercial or noncommercial applicator, or the applicator’s author-
ized agent, must maintain a record of pesticides used on each site. The
record must include the:

(1) date of the pesttczde use;

(2) time the pesticide application was completed

(3) pesticide and dosage used;

{4) number of units treated;

(5) temperature, wind speed, and'wma direction;’

(6) location of the site where the pesticide was apphed

{7) name and address of the customer;

{8) name, license number, address, and signature of applicator; and
{9) any other information required by the commissioner.

{b) Portions of records not relevant to a specific type of application may
be omitted upon approval from the commissioner.

(c} All information for this record requirement must be contained in a
single document for each pesticide application. Invoices containing the
required information may constitute the required record.

{d) A commercial apphcaror must give a copy of the record to rhe cus-
tomer when the application is completed.

(e) Records must be retained by the applicator, company, or authorized
agent for five vears after the date of treatment.

Subd. 3. {STRUCTURAL PEST CONTROL APPLICATORS.] (a) A
structural pest control applicator must maintain a record of each structural
pest control application conducted by that person or by the person’s emp[ov-
ees. The record must include the:

(1) date of siructural pest control application;
{2) rarget pest;
(3} name of the pesticide used;
{4) forl fumigation, the temperature and exposure time;
(3} name and address of the customer;

(6) structural pest control applicator’s company name and addreqs
apphcafors signature, and license number, and

(7) any other information required by the commissioner.
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(b) Invaices containing the required information may constitute the record.
{c) Records must be retained for five years after the date of treatment.

{d) A copy of the record must be given to a person who ordered the
application that is present at the site where the structural pest control
application is conducted, placed ina conspic‘uous Iocation at the site where
the structural pest control application is conducted immediately after the
application of the pesticides, or dehvered to the person who ordered an
application or the owner of the sité. \

Subd. 4. [STORAGE, HANDLING, AND DISPOSAL PLAN. 1A com-
mercial, noncommercial, or structural pest control applicator or the licensed
business that the applicator is employed by must develop and maintain a
plan that describes its pesticide storage, handling, and disposal practices.
The plan must be kept at a principal business site or location within this
state and must be submitted to the commissioner upon request on forms
provided by the commissioner. The plan must be available for inspection
by the commissioner..

Subd. 5. [INSPECTION OF RECORDS 1 The commissioner may enter
a commercial, noncommercial, or structural pest control applicator’s busi-
ness and inspect the records required in this section at any reasonable time
and may make copies of the records. Unless required for enforcement of
this chapter, the information in the recards in this section is private or
nonpublic.

Sec. 81. [18B 18] [PROT ECTION OF TRADE SECRETS [}

Subdivision 1. [REQUIREMENTS ] In subm:t:mg data reqmred by th:s '
~chapter, the applicant may:

(1) clearly mark any pomons that in the applicant’s opmwn are trade
secrets, commercial, or financial information; and

" (2) submit the marked material separately from other material.

. Subd. 2. [INFORMATION REVEALED.] After consideration of the
applicant’s request submitted under subdivision I, the commissioner shall
not make any information public that in the commissioner’s judgment con-
tains or relates to trade secrets or to commercial or financial information
obtained from an applicant. When necessary, information relating to for-
mulas of products may be revealed to any state or federal agency consulted
with similar protection of trade secret authority and may be revealed at
a public hearing or in findings of facts zssued by the commzsswner

Subd. 3. [NOTIFICATION.] If the commissioner proposes to release
information that the applicant or registrant believes to be protected from
disclosure under subdivision 2, the commissioner shall notify the applicant

-or registrant by certified mail. The commissioner shall not make the infor-
mation available for inspection ‘until 30 days after receipt of the notice by
the applicant or registrant. During this period the applicant or registrant
may institute an action inan appropnare court for a declaratory judgment
as to whether the information is subject to protection under this section.

Sec. 82. [EXISTING RULES.] .

Rules of the commissioner of agnculture in effect on the effecnve date
of this act relating to the distribution, use, storage, handling, and disposal
of pesticides, rinsates, and pesticide containers remain in effect until they
are superseded by new rules. The commissioner may-adopt emergency
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rules to implement this act until December 31, 1987.
Sec. 83. [PESTICIDE CONTAINER DEPOSIT REPORT. ]

The commissioner of agriculture in consultation with the director of the
pollution control agency shall develop a program for pesticide container
deposit and return of triple rinsed pesticide containers. The commissioner
shall prepare a report on a proposed program and legislative recommen-
dations and submit the report to the house of representatives and senate
committees on agriculture by January 15, 1988,

Sec. 84. Minnesota Statutes 1986, section 27.041, subdivision 2, is
amended to read: :

Subd. 2. [LICENSES.] The license, or a certified copy of the license,
must be kept posted in the office of the licensee at each place within the
state 'where the licensee transacts business. Every license shall expire June
30 following its issuance and thercafter be renewed July | each year. Any
license ‘issued under this subdivision is automatically void upon the ter-
mination of the surety bond covering the licensed opération. The fee for
each license shall be based on the following schedule:

Penalty for

License Fee  Late Renewal =~ Dollar Volume of Business
$30 " $10 ' $10,000 or less per month
$60 $15 Over $10,000 to $50,000 per month
$180 $300 $45 375 Over $50,000 to $100,000 per month
$240 $400 - $60 3100 - Over $100,000 per month

A fee of $40 $20 shall be charged for each certified copy of a license,
$2 %5 for each license identification card, and $2 $5. for each license
identification truck decal. The commissioner shall make appropriate license
fee adjustments for up to one year from July 1, 1975 for persons required
- to be licensed hereunder, who hold validly issued licenses as of the effective
- date of Laws 1975, chapter 227 under the provisions of law amended or

repealed herein. A licensee who sells, disposes of, or discontinues the
licensee’s business during the lifetime of a license shall at the time the
action is taken, notify the commissioner in writing, and upon demand
produce before the commissioner a full statement of all assets and liabilities
as of the date of transfer or discontinuance of the business.

Money collected from license fees shall be deposited in the state treasury.

Sec. 85. Minnesota Statutes 1986, section 27.07, is amended by adding
a subdivision to read: ‘

Subd. 6. [COOPERATIVE AGREEMENTS:; FEES; ACCOUNT.] The
commissioner may collect fees as provided for in cooperative agreements
between the commissioner and the Unired States Department of Agriculture
for the inspection of fresh fruits, vegetables, and other products. The fees
must be deposited in the state treasury and credited to a fruit and vegetables
inspection account. The money in the account, including interest earned,
is appropriated to the commissionér to carry out the cooperative agreements.

Sec. 86. Minnesota Statutes 1986, section 28A.08, is amended to read:
28A.08 [LICENSE FEES; PENALTIES.]

- The fees for licenses and the penalties for late renewal of licenses set in
this section apply to the sections named except as provided under section
28A.09. Except as specified herein, bonds and assessments based on num-



54TH DAY] SATURDAY, MAY 16, 1987 3825

ber of units operated or volume handled or processed which are provided
for in said laws shall not be affected, nor shall any penalties for late payment
of said assessments, nor shall inspection fees, be affected by this chapter.
Type of food handier ' " License Fee Penalty
1. Retail food handler - o '

(a) Having gross sales of less than
$50,000 for the immediately pre- .- .
* vious license or fiscal year . $258%40 ‘ $10
(b) Having $50,000 to $250,000 ' :
gross sales for the immediately pre- - . : S S
vious license or fiscal year . $50 875 $13 525

{c) Having $250,000 to $1,000,000
gross sales for the immediately pre- ‘
vious license or fiscal year - #1006 3125 . 8258 50

~(d) Havmg over $1,000,000 gross . o
sales for the immediately prevmus o g
license or fiscal year . $200 3250 $508 75

2._'Wholesale food handler T S0 B

{a) Having gross sales of leés than
$250,000 for the immediately pre-~ ., - - v _
vious license or fiscal year - - 310 ... - - 825

(b) Havirig $250,000 to $1,000,000
gross sales for the immediately pre- } . . .
vious license or fiscal year 81500 . 338

(¢) Having over $1,000,000 gross A
sales for the immediately previous ‘ -
license or fiscal year - - C 8200 - 850

3. Food broker - . $:50 § 75 $13 8 25
4. Wholesale food processor or - I
manufacturer .

(a) Having gross sales of less than = -

~ $250,000 for the immediately pre- . . .. - : o
.vious license or fiscal year o $150-3200- . $38 550
(b) Having $250,000 t0 $1,000,000 ' -
gross sales for the immediately pre-
vious license or fiscal year $200 3275 $50 3 75

(c)' Having over $1,000,000 g:i;oss ) ‘ _
sales for the 1mmed|ately prevmus . : : : .
license or fiscal year . $250 $350 $63 $100

5. Wholesale food processor of meat
or poultry products under super- ©
vision of the U.5. Departmem of
'Agriculture - '

{a) Having gross sales of less than '.
$250,000 for the immediately pre-
vious license of fiscal year - - $75 8100 $19 325
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(b) Having $250,000 to $1,000,000
gross sales for the immediately pre-
vious license or fiscal year $90 8150 $23 § 50

(c) Having over $1,000,000 gross
sales for the 1mmed1ately previous
license or fiscal year $105 $175 $271 %50

6. Wholesale food manufacturer hav-
ing the permission of the commis-
- siomer to use the name anesota ‘
farmstead cheese $30 $10

Sec. 87. Minnesota Statutes 1986, section 32.073, is amen_ded to read:

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND
PENALTIES.]

Every license issued by the commissioner shall be for a period ending
on the thirty-first day of December next following, and shall not be trans-
ferable. The fee for each such initial license shall be $25 $5¢0 and each
renewal thereof shall be $30 $25 and shall be paid to the commissioner
before any license or renewal thereof is issued. If a license renewal is not
applied for on or before January | of each year, a penalty of $10 shall be
imposed. A person who does not renew a license within one year following
its December 31 expiration date, except those persons who do not renew
such license while engaged in active military service, shall be required to
prove competency and qualification pursuant to section 32.073, before a
license is issued. The commissioner may require any other person who
renews a license to prove competency and qualification in the same manner.
All license fees and penalties received by the commissioner shall be paid
into the state treasury.

Sec. 88. Minnesota Statutes 1986, section 32.59, is amended to read:
32.59 [NONRESIDENT MANUFACTURER LICENSE.}

Any person who manufactures frozen foods, mix, ice cream mix, mix
base, or ice cream mix base outside of the state, for sale within the state,
shall apply for registration with the department of agriculture in the form
and with the information the commissioner requires. Samples of all frozen

. foods, mix, ice cream mix, mix base, or ice cream mix base, so manufac-
tured for sale and sold within this state, must be submitted to the depart-
ment. Each application for registration must be accompanied by a fee of
$156 3200, which is the registration fee if a certificate of registration is
granted. If the department of agriculture finds that the samples submitted
are up to the accepted standards and otherwise comply with the laws of
this state, it shall issue to the applicant a certificate of registration. The

" penalty for a late registration application is $3& $50 if the registration is

not renewed by Januvary 1 of any year.

Sec. 89. Minnesota Statutes 1986, seétion 40.01, subdivision 4, is amended
to read: L

Subd. 4. [STATE. BOARD OR STATE S$SOH- AND WATER CONSER-
VYAHON BOARD OF WATER AND SOIL RESOU/RCES.] “State board”

or “state sed and water censervation board of water and soil resources”™
means the agency created in section 46-03 [05.

Sec. 90. Minnesota Statutes 1986, section 40.03, subdivision 4, is amended
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to read: '

Subd. 4. [POWERS AND DUTIES.] In addition to the powers and duties
hereinafter conferred upon the state soil and water eonservation board by
section 105, it shall have the following powers and duties:

(h Prepafeandpfesemeetheeemmmﬂenﬁef&gneuhufeabudgeue'
finanee the activities of the state board and the distriets and to administer
any lew appropriating funds to distriets- The beard shall Receive and dis-
burse any grants made available to the state by the United States Department
of Agriculture under the preferred program developed under United States
Code, title 16, sections 2001 to 2009;

(2) Offer any appropriate assistance to the supervisors-of the districts in
implementing any of their powers and programs. Any funds made available
to a district for expenditures necessary for the operations of the district
shall be a grant to the district to be used only for purposes authorized by
the state board pursuant to law. The soil and water conservation district
may designate the board of county commissioners to act as the agent of
the district to receive and expend these funds at the direction and with the
approval of the board of supervisors of the district. At least annually the
state board shall audit, in a manner it prescribes, the expendlture of funds
so granied;

{3) Keep the supervisors of each district informed of the activities and
experience of all other districts and facilitate ‘cooperation and an inter-
change of advice and experience among the districts; .

{4) Coordinate the programs and activities of the districts with appro-
priate agencies by advice and consultatton,

(5) Approve or dlsapprove the plans or programs of districts relatmg to
the use of state funds admlmstered by the state board;

{6) Secure the cooperatlon and assistance of the appropriate agencies in
the work of the districts and to develop a program 1o advise and assist
appropriate agencies in obtaining state and federal funds for erosion, sed-
imentation, flooding and agriculturally related poliution control programs;

(7) Develop and implement-a comprehensive public information program
concerning the districts’ activities and. programs, the problems and pre-
ventive practices of erosion, sedimentation, agriculturally related pollution,
flood prevention, and the advantages of formatlon of districts in areas where
their organization is desirable; : : .

(8) Subdivide and consolidate districts without a hearmg ora referendum
50 as to confine districts within county limits, provided that no district,
when feasible and practicable, shall contain less than four full or fractional
congressnonal townships; :

(9) Assist in the lmplementatlon of a statewide program fori |nvem0rymg
and classification of the types of soils throughout the state as determined
by the Minnesota cooperative soil survey; - .

- (1) ldennfy research needs and cooperate with other public agencies in
research concerning the nature and extent of erosion, sedimentation, flood-
ing and agriculturally related pollution, the amounts and sources of sedi-
ment and pollutants delivered to the waters of the state, and 3ong term sml
productivity; .

- (11) Develop programs te reduce or prevent soil erosion, sedimentation,
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flooding and agriculturally related poltution, including but not limited to
structural and land-use management practices,

{12) Develop a system of priorities within the state to identify the erosion,
flooding, sediment and agriculturally related pollution problem areas that
are most severely in need of control systems; and

(13) Ensure compliance with statewide programs and policies establlshed
by the state board pursuant to this section and section 40.02 by advice,
consultation, and approval of grant agreements with the districts.

Sec. 91. Minnesota Statutes 1986, section 40.035, subdmslon 2, is
amended to read:

Subd. 2. For the purpose of developing the program plan, the state board
may request any existing pertinent information from any state agency pas-
suant to section 40-03; subdivisien 2; and may conduct any hearing it
deems necessary.

Sec. 92 Minnesota Statutes 1986, section 40.21, subdivision 1, is amended
to read:

Subdivision 1. [RULES AND MODEL ORDINANCE AS GUIDE. ] The
commissioner board of ageiealture water and soil resources, in consultation
with counties, soil and water conservation districts, and other appropriate
agencies, shall adopt a model ordinance and rules that serve as a guide for
local governments to carry out the provisions of Laws 1985, chapter 256,
sections 12 to 22 and sections 40.20 to 40.26, and provide administrative
procedures for the state soil and water eenservation board for Laws 1985,
chapter 256, sections 12 to 21 and sections 40.20 to 40.26.

Sec. 93. anesota Statutes 1986, section 40. 21, subdwnsnon 3,is amended
to read:

Subd. 3. [PERIODIC REVIEW] At Icast once every five years the eem-
smissioner of agriewlture board shall review the rules and model ordinance
in cooperation with counties, soil and water conservation districts, and
approprlate agencies to ensure their continued applicability and relevance.

Sec. 94. Minnesola Statutcs 1986, section 40.43, subdwnsnon l,is amended'
to read

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commissioner
of agriculture, in consultation with the commissioner of natural resources,
shall establish and administer a conservation reserve program. The com-
‘missioner of agriculture shall contract with the board of water and soil
resources to implement sections 40.40 to 40.44. Selection of land for the
conservation reserve program must be based on its potential for fish and
wildlife production, reducing erosion, and protecting water quality.

Sec. 95. Minnesota Statutes 1986, section 43A.17, is amended by addmg
a subdivision to read:

Subd. 10. [EXCEPTIONS.] The salary of the prmc:pa! executive officer
of a municipal power agency orgamzed under chapter 433 is not subject
to subdivision 9.

Sec. 96. anesota Statutes 1986 section 60A 14, subdmsnon 1,
amended to read:

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In addi-
tion to the fees and charges provided for examinations, the following fees
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must be paid to the commissioner for deposit in the general fund:
{(a) by township mutual fire insurance companies:

(1) for filing certificate of incorporation $25 and amendments thereto,
$10;

(2) for filing annual statements, $15;
(3) for each annual certificate of authority, $15;
(4) for filing bylaws $25 and amendments thereto, $10.

(b) by other domestic and forelgn compames including fraternals and
reciprocal exchanges:

(1) for filing certified copy of certificate of articles of incorporation,
$50 $100;

(2) for fiiing annual statement, $36 $225;

(3) for filing certified copy of amendment to certlflcate or articles of
incorporation, $30 $700; :

(4) for fl]mg bylaws, $25 $75 or amendments thereto, $10 375;
(5) for each company’s certificate of authority, $40 $575, annually
(c) the following general fees apply:

( 1 ) for each certificate, mcludmg certified copy of certificate of authority,
renewal, valuation of life polnc1es coerporate condmon or qualification, $5
315, .

(2) for each copy of paper on file in the commissioner’s office 50 cents
per page, and $2.50 for certifying the same;

(3) for license to procure insurance in unadmitted foreign companies,

$40 §575,

(4) for receiving and forwardmg each notlce proof of loss summons,
complaint or other process served upon the commissioner of commerce,
as attorney for service of process upon any nonresident agent or insurance
company, including reciprocal exchanges, $15 plus the cost of effectuating
service by certified mail, which amount must be paid by the party scrvmg
the notice and may be taxed as other costs in the action; -

(5) for valumg the policies of life insurance companies, one cent per
$1,000 of insurance so vatued. The commissioner may, in lieu of a valuation
of the policies of any foreign life insurance company admitted, or applying
for admission, to do business in this state, accept a certificate "of valuation
from the company’s own actuary or from the commissioner of i insurance
of the state or territory in which the company is domiciled;

(6) for receiving and fl]ll'lg certificates of. policies by the companys
actuary, or by the commissioner of insurance of any other state or territory,

$50;

(7) for issuing an initial license to an individual agent, $20 per license,
for issuing an initial agent’s ‘license to a partnership or corporation, ‘$50,
and for issuing an amendment (variable annuity) to a license, $20, and for
renewal of amendment, $20;

(8) for each appointment of .an agent fllcd with’ the commissioner,” a
domestic insurer shall remit $5 and all other insurers shall remit $3;
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(9) for renewing an individual agent’s license, $20 per year per license,
and for renewing a license issued to a corporation or partnership, $50 per
year; ' _

(10) for issuing and renewing a surplus lines agent’s license, $150;
(11) for issuing duplicate licenses, $5;

(12) for issuing licensing histories, $10;

(13) for processing eheeks returned due to insufficient funds: $45¢
&4y for filing forms and rates, $48 $50 per filing;

(14) for annual renewal of surpius lines insurer license, $300.

The commissioner shall adopt rules to define filings that are subject to
a fee.

Sec. 97. Minnesota Statutes 1986, section 60A.206, subdivision 2, is
amended to read:

Subd. 2. [APPLICATION FOR RECOGNITION.] An insurer not oth-
erwise licensed to engage in the business of insurance in Minnesota may
apply for recognition as an eligible surplus lines insurer by filing an appli-
cation in the form and with the information as reasonably required by the
commissioner regarding the insurer’s financial stability, reputation, integ-
rity and operating plans, accompanied by a license fee of $500. The com-
missioner may delegate to an association the power to process and make
recommendations on applications for recognition as an etigible surplus lines
insurer. Notwithstanding delegation by the commissioner, an applicant may
file an application directly with the commissioner. .

Sec. 98. Minnesota Statutes 1986 sectlon 60A.23, subdivision 7,
amended to read:

Subd. 7. [LICENSES REQUIRED FOR EMPLOYERS MAKING
DEDUCTIONS FROM WAGES FOR CERTAIN PURPOSES.] (1)
[REQUIREMENTS.] No employer shall make deductions from the wages
of employees for the purpose of furnishing them with life insurance, funeral
benefits, medical or hospital care, accident, sickness or old age insurance
or benefits, unless the empioyer first receives from the commissioner of
commerce a license for the benefit plan the employer operates or proposes
to .operate. The license shall be granted only when the commissioner is
satisfied that the benefits given are commensurate with the charges made
and that the charges will keep the fund solvent. All licenses shall be for
the period of one year. The commissioner may require a statement of the
operation of the fund, on a form to be prescribed by the commissioner,
before granting a renewal. The fee for a license is $25 $250 and for filing
the annual statement 348 $40. Any fees received by the commissioner
pursuant to this subdivision shall be paid into the general fund. Before
granting a license the commissioner of commerce shall submit the proposed .
plan to the chair of the workers’ compensation court of appeals in order
that the chair may determine whether the benefits are in conjunction with
the benefits under the workers’ compensation act..

(2) IEXCEPTIONS.] The requlrements of clause (1} shall not apply to
deductions made from the employees’ wages for group insurance issued by
insurers authorizéd to transact business in this state nor to railroad com-
panies engaged in interstate commerce.
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(3} [PENALTY.] Any person, firm, corporation, of association that makes
deductions ffom the wages of an employee in vnolatlon of clause (1) shall
be guilty of a misdemeanor.

Sec. 99, Minnesota Statutes 1986, section 70A.l4 subdivision 4,
amended to read:

Subd. 4. [DURATION.] anenses issued pursuant to thls section shall
remain in effect until the licensee withdraws from the state or until the
license s suspended or revoked. The fee for each license shall be 5—1—90
31,000, payable every three years.

Sec. 100. Minnesota Statutes 1986, section 83 23, subdivision 2,
amended to read:

‘Subd. 2. [NOT[FICATION ] Unless the method of offer or sale is adopted
for the purpose of evasion of sections 83,20 to 83.42, 83.43 and 83.44,
subdivided lands may be registered by notification prowded that all of the
following requirements have been met:

(a) the subdivision consists of not more than 1(00 separate lots, units,
parcels, or interests;

~ (b) at least 20 days prior to any offer pursuant 1o this subdivision, the
subdivider must supply the commissioner, on forms which the commis-
sioner may by rule prescribe, at least the following information:

(1} the name and address of the subdivider and the form and date of its
organization if other than an individual; :

(2} the location and legal description of the subdivision and the total
number of lots, parcels, units, or interests;

(3) either a title opinion prepared and signed by an attorney licensed to
practice law. in the state wherein the subdivided ‘land is situated; or a
certificate of title insurance or its equivalent acceptable to the commissioner;

(4) a copy of each instrument which will be delivered to a purchaser to
evidence the purchaser’s interest in the subdivided lands and a copy of each
contract or other agreement which a purchaser will be required to agree to
or sign, together with the range of selling prices, rates, or remtals at which
it is proposed to offer the lots, units, parcels, or interests in the subdivision,
a list of fees the purchaser may be required to pay for amenities or mem-
. bership in groups including, but not limited to, homeowners’ associations,
country clubs, golf courses, and other community erganizations; and

(5) a copy of a signed and approved plat map or’its equi'{falem;'
{c) a filing fee of $300 $750 has been paid;

{(d) the subdivider is in compliance with the serv1ce of process provnsnons
of section 83 39 .

The commissioner may by rule or order withdraw or further condition
registration by notification.or increase or decrease the number of lots, units,
parcels, or interests in subdivided lands permitted for registration by noti-
fication. If no stop order is in effect, no proceedihg is pending, and no
ordér has been issued under subdivision 4, a registration statement under
this section automatically becomes effective at 5: 00 in the afternoon on
the 20th full business day after the filing of the reg:stratlon statement or
the last amendment, or at such earller ume as the commissioner by order
determines.
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The rulemaking authority in this subdivision does not include emergency
rulemaking authority pursuant to chapter 14.

Sec. 101. Minnesota Statutes 1986, section 83 23, subdivision 3,
amended to read:

Subd. 3. {QUALIFICATION.] Subdivided lands may be registered by
qualification provided all of the following requirements have béen met:

(a) an application for registration has been filed with the commissioner
in a format which the commissioner may by rule prescribe;

(b) the commissioner has been furnished a proposed public offering
statement complying with section 83.24;

(c) a filing fee of $250 $400 plus an additional registration fee of $1 for
each lot, umt, parcel, or interest included in the offering accompanies the

appllcatlon The maximum combined filing and registration fees shall in
no event be more than $2:500 $3,500;

(d) the subdivider is in compliance with service of process provisions of
section 83.39;

(e) the commissioner has been furnished a financial statement of the
subdivider’s most recent fiscal year, audited by an independent certified
public accountant; and, if the fiscal year of the subdivider is more than 90
days prior to the date of filing the applicatio, a financial statement, which
may be unaudited, as of a date within 90 days of the date of application.

Subdivisions in which all the improvements are complete and paid for
by the developer, and for which clear title can be given the purchaser at
the closing, are exempt from providing independently certified financial
statements.

An application for registration under this section becomes effective when
the commissioner so orders. :

* The rulemaking authority in this subdivision does not include emergency
rulemaking authority pursuant to chapter 14,

Sec. 102. Minnesota Statutes 1986, section 83.30, subdivision 2, is
amended to read:

Subd. 2. [FEE.) Every annual report filed pursuant to section 83.23,
subdivision 2, shall be accompanied by a fee of $58 $75. Every annual
report filed pursuant to section 83.23, subdivision 3, shall be accompanied
by a fec of $+06 $150.

Sec. 103. Minnesota Statutes 1986 section 105.73, is amended to read:
105.73. [DEFINITIONS.]

Unless the context clearly indicates a different meaning is intended, the
following terms for the purposes of this chapter shall be given the meanings
ascribed to them in this section. :

Board — Minnesota water resources Board of water and soil resources.

Proceedmg — Any proccdure under any of the laws enumerated in
section 105.74 however administrative discretion or duty thercunder may
be invoked in any instance.

Agency — Any state officer, board, commission, bureau dmsnon or
agency, other than a court, exercising duty or authority under any of the
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laws enumerated in section 105.74.

Court — The court means the district court or a Judge thereof before
whom the proceedings are pending.

Question of water policy — Where use, disposal, pollunon, OT Conser-
vation of water isa purpose, incident, or factor in a proceeding, the question
or questions of state water law and policy involved, including either (a)
determination of the governing policy of state law in the proceeding, resolv-
ing apparent inconsistencies between different statutes, (bj the proper appli-
cation of that policy to facts in the proceeding when application is a matter
of administrative discretion, or both (a) and (b).

Sec. 104. Minnesota Statutes 1986, section 110B.02, subdivision 2, is
amended to read:

Subd. 2. [BOARD.] “Board’” means the board of water and soil resources

Sec. 105. [110B.35] [BOARD OF WATER AND SOIL RESOURCES.]

Subdivision 1. [MEMBERSHIP] The board of water and soil resources
is composed of 12 voting members knowledgeable of water and soil prob-
lems and conditions within the state, and four ex officio nonvoting members.

Subd. 2. [VOTING MEMBERS.] (a) The voting members are:
(1) three county commissioners;
{2) three soil and water conservation district supervisors;

(3) three watershed district or watershed management orgamzatzon rep-
resentatives; and

(4) three citrizens who are not employed by, or the appoimea' or elected
official of, any governmental office, board, or agency.

{b) Voting members must be distributed across the state with at least
three members but not more than five members from the metropolitan area,
as defined by section 473.121, subdivision 2; and one from each of the
current soil and water conservation administrative regions.

{c) Voting members are appointed by the governor Inmaking the appom!
ments, the governor may consider persons recommended by the association
‘of Minnesota counties, the Minnesota association of soil and water con-
servation districts, and the Minnesota association of watershed districts.
The list submitted by an association must comam at least three nominees
for each position to be filled.

(d) The membership terms, compensation, removal of members and fill-
ing of vacancies on the board for voting members are as provided in section
15.0575.

Subd. 3. |[EX OFFICIO NONVOTING MEMBERS.] The followmg agen-
‘cies shall each provide one nonvoting member to the board:

(1) depariment of agriculture; }

{2) department of health;

(3) department of natural resources; and

(4) pollution control agency.

Subd. 4. [EMPLOYEES ] The board may employ .an executive d:rector
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in the unclassified service and other permanent and temporary employees
in accordance with chapter 43A. The board may prescribe the powers and
duties of its officers and employees and may authorize its employees and
members of the board to act on behalf of the board.

Subd. 5. [OFFICERS; QUORUM; RECORDS; AUDIT.] The governor
shall appoint a chair from among the voting members of the board with
the advice and consent of the senate. The board shall elect a vice-chair
and any other officers that it considers necessary from its membership. A
majority of the board is a quorum. The board may hold public hearings
and adopt rules necessary 10 execute its duties.

Subd. 6. [ADMINISTRATIVE SERVICES.| The commissioner of admin-
istration shall provide and make available within the department of agri-
culture suitable and adequate office facilities and space for the board. The
commissioner of agriculture shall provide and make available administra-
tive services required by the board in the administration of its functions.

Subd. 7. [POWERS AND DUTIES.] In addition to the powers and duties
prescribed elsewhere, the board has the following powers and duties:

{a) It shall coordinate the water and soil resources planning activities
of counties, soil and water conservation districts, watershed districts,
watershed management organizations, and any other local units of gov-
ernment through its various authorities for approval of local plans, admin-
istration of state grants, and by other means as may be appropriate.

{(b) It shall facilitate communication and coordination among state agen-
cles in cooperation with the environmental quality board, and between
state and local units of government, in order to make the expertise and
resources of state agencies invelved in water and soil resources manage-
ment available to the local units of government to the greatest extent
possible.

{c) It shall coordinate state and local interests with respect to the study
in_southwestern Minnesota under Umted States Code, title 16, section
1009. :

(d) It shall develop information and education programs designed to
increase awareness of local water and soil resources problems and aware-
ness of opportunities for local government involvement in preventing or
solving them.

{e) It shall provide a forum for the discussion of local issues and oppor-
tunities relating to water and soil resources management.

{f) It shall adopt an annual budget and work program that integrate the
various functions and responsibilities assigned to it by law.

{g) It shall report to the governor and the legislature by October 15 of
each even-numbered year with an assessment of board programs and rec-
ommendations for any program changes and board membership changes
necessary to improve state and local efforts in water and soil resources
management.

Subd. 8. [COMMITTEE FOR DISPUTE RESOLUTION.] A committee
of the board is established to hear and resolve disputes, appeals, and
interventions under sections 105.72 to [105.79, 110B.25, 112.801, and
473 .878, subdivision 7. The committee consists of the three citizen mem-
bers specified in subdivision I, paragraph (a), clause (4), and two addi-
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tional members appoiﬁted by thé board chair.

Sec. 106. Minnesota Statutes 1986, section 112.35, subdivision 4, is
amended to read: : ' -

Subd. 4. “Board” means the Mirnesota water reseurees board of water
and soil resources established by section 48571 105.

Sec. 107. Minnesota Slatutes 1936, section 116C.03, subdwlswn 2,18
amended to read:

Subd. 2. The board shall inclu'de as members the director of the state
planning agency, the director of the pollution control agency, the commis-
sioner of natural resources, the commissioner of agriculture, the commis-
sioner of health, the commissioner of transportation, the chair of the board
of water and soil resources, and a representative of the governor’s office
designated by the governor. The governor shall appoint five members from
the general public to the board, subject to the advice and consent of the
senate. At least two-of the five public members shall have knowledge of
and be conversant in water management issues in the state.

Sec. 108, Minnesota Statutes 1986, section 138.65, is amended to read:
138.65 [ADMISSION FEES.]

The Minnesota historical society may establlsh and collect fees it deems
reasonabie for admission to the state owned historic sites under its control. -
These fees shall be deposited in the general fund state treasury and are
appropriated to the Minnesota historical society for hisioric site operations.

Sec. 109. Minnesota Statutes 1986, section 138 91, is amended by add-
ing a subdivision to read:

* Subd. 3. [HUMANITIES RESOURCE CENTER.] The Minnesota
humanities commission may establish a humanities resource center to ensure
balance in public education and in'the cultural life of the state. The human-
ities resource center may transport people and resources to small towns,
rural communities, and urban settings to provide high quality educational
and cultural programs to schools and community orgamzatzons throughour
Minnesota.

Sec. 110. Minnesota Statutes . 1986 section 144 226, subdmsmn 3,1is
amended to read: '

Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE.] In addition to
any fee prescribed under subdivision 1, there shall be a surcharge of $2
$3 for each certified copy of a birth certificate. The local or state registrar
shall forward this amount to the commissioner of finance for deposit into
the account for the children’s trust fund for the.prevention of child abuse
established under section 299A.22. This surcharge shall not be charged
under those circumstances in which no fee for a certified copy of a birth
certificate is permitted under subdivision 1, paragraph (a). Upon certifi-
cation by the commissioner of finance that the assets in that fund exceed
$20,000,000, this surcharge shall be discontinued. :

Sec. 111. Minnesota Statutes 1986 section 296. 17, subdivision 9a is
amended to read:

Subd. 9a. [MINNESOTA BASED INTERSTATE CARR]ERS ] Notwith-
standing the exemption contained in subdivision 9, as the commissioner
of public safety enters into interstate fuel tax compacts which require base
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state licensing and filing and which eliminate filing in the nonresident
compact states, the Minnesota based motor vehicles registered pursuant to
section 168.187 will be required to license under the fuel tax compact in
Minnesota.

~The commissioner of public safety will have all the powers granted to
the commissioner of revenue under this section, including the authority to
collect and issue licenses, to collect the tax due, and issue any refunds. All
license fees paid to the commissioner of public safety pursuant to subdi-
vision 10 will be deposited in the general fund. The commissioner-shail
charge an annual fee of $13 for applications for quarterly reporting of
fuel tax under this subdivision. :

Sec. 112. Minnesota Statutes 1986, section 169.872, is amended by
adding a subdivision to read: . B

Subd. la. [SCALES REQUIRED.] (a) Facilities that receive more than
75,000 cubic yards of solid waste per year must be equipped with scales
Jor weighing loaded vehicles if the facility is a:

(1} waste facility that is used for the disposal of solid waste;

(2} resource recovery facility, as defined in section 115A.03, subdivision
28; or

(3) transfer station, as defined in section 115A.03, subdivision 33.
(b) A person loading or unloading a vehicle at one of these facilities

shall weigh the loaded vehicle and record the weight as provided in sub-
division 1. - .

{c) This subdivision applies to facilities located in Anoka, Carver, Chis-
ago, Dakota, Hennepin, Ramsey, Scott, Sherburne, Washington, and Wright
counties.

Sec. 113. Minnesota Statutes 1986, section 171.02, subdivision 3, is
amended to read: :

Subd. 3. [MOTORIZED BICYCLES.] No motorized bicycle shall be
operated on any public roadway by any person who does not possess a
valid drivers license, unless the person has obtained a motorized bicycle
operator’s, permit or motorized bicycle instruction permit from the com-
missioner of public safety. The operator’s permit may be issued to any
person who has attained the age of 15 years and who has passed the
examination prescribed by the commissioner. The instruction permit may
be issued to any person who has attained the age of 15 years and who has
passed the written portion of the examination prescribed by the commis-
sioner. The commissioner may promulgate rules prescribing the content of
the examination and the information to be contained on the permits.

The fees for motorized bicycle operator's permits are as follows:
(a) Examination and operator’s permit,

valid for one year $4 36
(b) Duplicate B : $2 83
{c) Renewal permit before age 19
" and valid until age 19 o $6 $_9
{d) Renewal permit after age 19 '
and valid for four years S $He 315
(e) Duplicate of any renewal permit $3 34.50

(f) Written examination and
instruction permit, valid for
- 30 days . : $4 56
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Sec. 114. anesota Statules 1986, secuon 171 06, subdivision 2, is
amended to read:

Subd. 2. [FEES.] (a} The fees fora license and anesota identification
card are as follows:

Classified Driver License -~ - G—$-1-9'3—$-1—5 C-$15 B-$22.50
. , L AS$0A-$30

Classified Provisional D.L. C$6B-$16 (-39 B-SIS

Instruction Permit C $4 — - %6

Dﬁplicéte Driver or Provisional License. . $3 $4.50

Minnesota identification card, except
as otherwise provided in section 171, 07 . .
subd1v1510ns 3.and 3a - . $6 89

" Sec. 115. Minnesota Statutes 1986 section 297B 09, subd1v1s1on 1,
amended to read:

Subdivision 1. [GENERAL FUND SHARE.] {a) Money collected and
received under this chapter must be deposited in the state treasury and
credited to the general fund. The amounts collected and received shal be
eredited to the highway user tax distribution fund and the transit assistance
fand as provided in subdivision 2; and tansferred from the general fund
on Jaly 15 and January 15 of each fiscal year- The commissioner of finance
must make each transfer based upen the actual receipts of the preceding
six ealendar months and include the interest earned during that shcmonth
period- The eommissioner of finance may establish e quarterly or other
schedule providing for more frequent payments te the transit assistance
fund i the commissioner determines i i5 necessary of destrable to provide
for the eash How needs of the recipients of money from the trapsHt fund-
Five percent of the money must be a'epasited in the highway user tax
distribution fund and the transit assistance fund for apportionment as
provided in this section. Of the money deposited under this section, 75
perceni must be credited to the highway user tax distribution fund for
apportionment in the same manner and for the same purposes as other
money in that fund. The remaining 25 percent of the money must be credited
to the transit assistance fund to be appropriated-to the commissioner of
transportation for transit assistance wuhm the state and to the regional
transit board. .

(b) The distributions under this subdivision to rhe highway user tax
distribution fund must be reduced by the amount mecessary to fund the
appropriation under section 41A.09, subdivision 1. For the fiscal years
ending June 30, 1988, and June 30, 1989, the commissioner of finance,
before making the transfers required on July 15 and January 15 of each
vear, shall estimate the -amount required to fund the appropriation under
section 41A.09, subdivision I, for'the six-month period for which the
transfer is being made. The commissioner shall then reduce the amount
transferred to the highway user tax distribution fund by the amount of that
estimate. The commissioner shall re_duce the estimate for any six-month
period by the amount by which the estimate for the previous six-month
period exceeded the amount needed to fund the appropriation under section
41A.09, subdivision 1, for that previous six-month period. If at any time
during a six-month period in those fiscal years the amount of reduction in
the transfer to the highway user tax distribution fund is insufficient to fund
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the appropriation under section 41A.09, subdivision 1 for that period, the
commissioner shall transfer to the general fund from the highway user tax
distribution fund an additional amount sufficient to fund the appropriation
Jor that period, but the additional amount so transferred to the general
Sfund in a six-month period may not exceed the amount transferred to the
highway user tax distribution fund for that six-month period.

Sec. 116. Minnesota Statutes 1986, section 299A.23, subdivision 3, is
amended to read:

Subd. 3. [PLAN FOR DISBURSEMENT OF FUNDS.] By June 1, 1987,
and biennially thereafter; the commissioner, assisted by the adv1sory coun-
cil, shall develop a plan to disburse money from the trust fund. In developing
the plan, the commissioner shall review prevention programs. The plan
must ensure that all geographic areas of the state have an equal opportunity
to establish prevention programs and receive trust fund money. Biennially
thereafter the commissioner shall send the plan to the legislature and the
governor by June January 1 of each odd-numbered year.

Sec. 117. Minnesota Statutes 1986, section 299A.26, is amended to
read:

299A.26 [ACCEPTANCE OF FEDERAL FUNDS AND OTHER
DONATIONS.]

The commissioner may accept federal money and gifts, donations, and
bequests for the purposes of Laws 1986, chapter 423. Money so received
and proceeds from the sale of promotional items, minus sales promotional
costs, must be deposited in the trust fund and must be made available
annually to the commissioner for disbursement.

Sec. 118. Minnesota Statutes 1986, section 309.531, subdivision 1.
amended to read:;

Subdivision 1. No person shall act as a professional fund raiser unless
licensed by registered with the department attorney general. Applieations
for a heense shall The registration statement must be in writing, under
oath, in the form prescribed by the department artorney general and shebt
must be accompanied by an application fee of $25 $200. Each heense shall
be registration is effective for a period of not more than 12 months from
the date of.issuance, and in any event shall expire expires on July 30 next
following the date of issuance. The registration may be renewed for addi-
tional one-year periods on application and payment of the fee.

Sec. 119. Minnesota Statutes 1986 sectlon 326.241, subdivision 3, is
amended to read:

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All Leense fees
collected under the provistons of sections 326.241 to 326.248 are to be
credited to the genersl fund- The expenses of administering seetions 32624+
te%%%&h&ﬂbepmdkemappfepﬁaﬁeﬁsmdetethebeﬂfdefe}eemeﬁy :
a-special account in the state treasury. Money in the account is appro-
priated to the board of electricity to administer and enforce sections 326.241
to 326.248, to pay indirect costs, to compensate contract electrical inspec-
tors for inspections performed, and to make refunds.

Sec. 120. Minnesota Statutes 1986, section 326.244, subdivision 2, is
amended to read:

_Subd. 2. [PROCEDURE.] (a) At or befote commencement of any instal-
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lation required to be inspected by the board, the electrical contractor,
installer, special electrician, or owner making the installation shall submit
to the board a request for inspection, in a form prescribed by the board,
together with the fees required for the installation..

(b) The fees required are a handlmg fee and an inspection fee. The
handling fee shall be set by the board in an amount sufficient to pay the
cost of printing and handling the form requesting an inspection. The inspec-
tion fee shall be set by the board in'an amount sufficient to pay the actual
costs of the inspection and the board’s costs in administering the inspection.
All fees shall be set pursuant to the procedure of sections 14.01 to 14.70.

(C)Mhandlmgfeesshaﬂbedepesﬁedmthegenem}#uad—ﬁﬂ

coOmpensating
Heﬂspeffemed-fefm#ef%ethegeﬂefﬂﬁundef&hepemeneﬂhefee
fepresenting inspection administration eosts; and fer maling refunds:

{d} If the inspector finds that the installation is not in compliance with
accepted standards of construction for safety to life and property as required
by section 326.243, the inspector shall by written order condemn the
installation or noncomplying portion thereof, or order service to the instai-
lation disconnected, and shall send a copy of the order to the board. If the
installation or the noncomplying part will seriously and proximately endan-
ger human life and property, the order of the inspector, when approved by
the inspector’s superior, shall require immediate condemnation or discon-
nection: In all other cases, the order of the inspector shall permit a rea-
sonable opportunity for the installation to be brought into compliance with
accepted standards of construction for safety to life and property prior to
the effective time established for condemnation or disconnection.

(—e) {d) Copies of each condemnation or disconnection order shall be
served personally or by mail upon the property owner, and the electrical
contractor, installer, or special electrician making the installation, and other
persons as the board by rule may direct. An aggrieved party may appeal
any condemnation or disconnection order by filing with the board a notice
of appeal within ten days after {1) service upon the aggrieved party of the
condemnation or disconnection order, if this service is required, or (2)
filing of the order with the board, whichever is later. The appeal shall
proceed and the order of the inspector shall have the effect the order, by
its terms, and the rules.of the board provides. The board shall adopt rules
providing procedures for the conduct of appeals, including provisions for
the stay of enforcement of the order of the mspector pending such appeal
when justified by the circumstances. '

Sec. 121. Minnesota Statutes 1986, sectlon 332 33, subdivision 3,
amended to read:

Subd. 3. Licenses granted by the commissioner of commerce under
sections 332.31 to 332.45 shall expire on June 30. All renewals of licenses:
shall likewise expire on June 30. Each license shall plainly state the name’
and business address of the licensee, and shall be posted in a conspicuous
place in the office where the business is transacted. The fee for each license
is $500 and renewal shal be $100 is $400. A licensee who desires to carry
on business in more than one place within the state shall procure a hcense
for each place where the business is to be conducted:
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Sec. 122. Minnesota Statutes 1986, section 332.33, subdivision 4, is
amended to read:

Subd. 4. The commissioner may require such financial statements and
references of all applicants for a license as the commissioner deems nec-
essary; and may make or cause to be made an independent investigation
concerning the applicant’s reputation, integrity, competence, and net worth,

at the expense of the applicant for such initial investigation, not to exceed

$100 $500, and for that purpose may require such deposit against the cost
thereof as the commissioner deems adequate. Such investigation may cover
all managerial personnel employed by or associated with the applicant.

Sec. 123. Minnesota Statutes 1986, section 473.39, subdivision la, is
amended to read:

Subd. la. [AMQU—N%I—%%FAGI—HQ—ESAMOUNTS ] (a) The council
may issue certificates of indebtedness, bonds, or other obligations under
this section in an amount not exceeding $8-500-000 317,000,000 for

financial assistance to the commission, as prescribed in the
1mplementat|0n plan of the board and the capital program of the commis-
sion. Of this - :

(b) The council may issue cemﬁcares of indebtedness bonds, or other
obligations under this section in an amount; ne mere than not exceeding
$1,500,000 may be spent for land acquisition and capital improvements
for park and ride lots and transit transfer stations planned for the interstate
highway described in section 161.123, clause (2), commonly known as I-
394, These facilities may be constructed and maintained by the metropolitan
~ transit commission. The board shall require, as a condition of financial
assistance to the commission, that the commission make facilities it con-

structs, acquires, .or improves for 1-394 with funds provided under this.

provision available to all transit providers on a nondiscriminatory basis, as
the board defines these terms.

~ Sec. 124. Minnesota Statutes 1986, section 473 876, is amcnded by
adding a subdivision to read:

Subd. 1a. [BOARD.] “‘Board,” unless the context mdtc‘ates ot‘herwtse,
means the board of water and soil resources created in section 105.

Sec. 125. Minnesota Statutes 1986, section 473.877, subdivision 2, is
amended to read:

Subd. 2. [REVIEW- OF WATERSHED BOUNDARIES] Before com-
mencing planning under section 473.878, a watershed management organ-
ization established pursuant to section 471.59 and this section shall submit
a map delineating the boundaries of the watershed to.the water resources
board of water and soil resources for review and comment on the con-
formance of the boundaries with the requirements of sections 473.875 to
473 .883. The board shall have 60 days to comment.

Sec. 126. Minnesota Statutes 1986, sectmn 473.8771, subd:vnsnon 1, lS-

amended to read:

Subdivision 1. [BOUNDARY CHANGE ] The boundaries of a watershed
district wholly within the metropolitan area may be changed pursuant to

this subdivision or chapter 112. The governing board of a watershed man-.

agement organization may petition the water resourees board of water and

soil resources for an order changing the boundaries of a watershed district

wholly within the metropolitan area, either by adding new territory to the
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district or by transferring territory that is within the district to the juris-
diction of another watershed management organization. The petition must:

(a) describe with particularity the change in boundary requested, the
territory affected, and the. reasons for the change;.

(b) show that the change is consistent with the purposes and reqmremcnts
- of sections 473.875 to 473.883; and

(c) identify any property subject to subdivision 3.

The petition must be accompanied by a written statement of concurrence
in the petition from the goveining body of each statutory or home rule
charter city and town and each watershed management organization having
jurisdiction over the territory proposed to be added or transferred. Upon
the filing of a sufficient petition, the water resourees board shall give notice
of the filing of the petition by publication once each week for two successive
weeks in a legal newspaper in each county.affected and by mail to the
county auditor of each county affected and to the chief official of each
statutory or home tule charter city and township affected. The notice must
describe the action proposed by the petition and invite written comments
on the petition for consideration by the board. The notice must announce
that any person who. objects to the action proposed in the petition may
submit a written request for hearing to the board within 20 days of the last
publication of the notice of the filing of the petition and that if no timely
request for hearing is received the board will make a decision on the petition
pursuant to this subdivision without conducting the public hearing required
under chapter 112. If no timely request for hearing is received the board
shall make a decision on the petition without a hearing within 30 days after
the last publication of the notice. If one or more timely requests for hearing
are received the board shall hold a'hearing on the petition and shall follow
the procedures in chapter 112 regarding notice -and conduct of hearings.
After completing the procedures reguired by this subdivision, the board
shall, by its findings and order, make the boundary change requested if
the board determines that: )

@) (i) the govermng body of each statutory or home rule charter city
and town and each watershed management organization having jurisdiction
over the territory proposed to be added or transferred concurs in the petition,

¢ (ii) the change is consistent with the purposes and requirements of
sections 473.875 to 473.883, and

e (iii ) the change canbe accompllshed in conformance wnlh subdmslon

The board shall file a certified copy of the findings and order with the
secretary of state. The order making the change must conform to subdivision
3. The order making the change may amend the order prescribing the
distribution of managers of the district.

Sec. 127. Minnesota Statutes 1986, section 47.3.877i, subdivision 2, is
amended to read:

Subd. 2. [TERMINATION.] A watershed district wholly within the met-
ropolitan area may be terminated pursuant to this subdivision or chapter
112. Proceedings for termination under this subdivision must be initiated
'by a petition to the water reseurees board of water and soil resources filed
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jointly by the governing bodies of all statutory and home rule charter cities
and towns having jurisdiction over territory within the watershed. Upon
the filing of a sufficient petition, the board shall hold a hearing in accord-
ance with the procedures prescribed in chapter 112, to take testimony on
the determinations required to be made by the board. Following the hearing,
‘the board shall, by its findings and order, terminate the district as requested
if the board determines:

(a) that the local units of government having jurisdiction over territory
within the watershed have formed a joint powers organization for the watershed
pursuant to section 473.877,

(b) that upon termination of the district the members of the joint powers
organization, jointly or severally, are willing and able to assume ewnership
of the district’s assets and the responsibility for managing and maintaining
the district’s projects as necessary to accomplish the purposes of sections
473.875 to 473,883 and to implement the watershed plan of the joint powers
organization to be developed pursuant to section 473.878, and

{c) that the termmanon can be accomplished in conformance with sub-
leISlO[l 3.

The board shall file a certified copy of the findings and order with the
secretary of state. The order terminating the district must transfer the asseis
of the district to the joint powers organization or its members. The order
must conform to subdivision 3.

Sec. 128. Minnesota Statutes 1986, sectlon 473.878, subdivision 7, is
amended to read:

-Subd. 7. {REVIEW.BY STATE AGENCIES.] Aftcr completion of the
review under subdivision 6, the plan shall be submitted to the commissioner
of natural resources and the pollution control agency for review and com-
ment on the consistency of the plan with state laws and rules relating to
water and related land resources, and to the water freseurees board of water
and soil resources for review under section’ 112.46. Except as otherwise
provided in this subdivision, the water reseurees board of water and soil
resources shall review the plan as provided in section 112.46. The board
shall review the plan for conformance with the requirements of chapter
112 and sections 473.875 to 473.883. The board shall not prescribe a plan,
but may disapprove all or parts of a plan which it determines is not in
conformance with the requirements of chapter 112 and sections 473.875
to 473.883. If the capital improvement program is the subject of a dispute
between counties, ‘the water reseurees board of water and soil resources
shall make a final decision on the issue. The decision shall be binding on
the organization and the counties involved.

Sec. 129. Minnesota Statutes 1986 section 473.878, subdivision 8, is
amended to read

Subd. 8. {[ADOPTION; lMPLEMENTATION.] The organization shall
adopt and implement its plan within 120 days after compliance with the
provisions of subdivision 7 and approval of the plan by the water resources
board of warter and soil resources. A watershed district may implement its
approved plan and approved capital improvement program by. resolution of
the majority of the board of managers and without respect to the provisions
of chapter 112 requiring the managers to wait upon petitions for projects,
to submit projects for review by the water reseurces board of water and
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soil resources, and to limit the cost and purposes of projects.

Sec. 130. Minnesota Statutes 1986, section 611A.61, is amended by
adding a subdivision to read:

Subd. 3. [DEPOSIT OF REVENUE TO FUND.] The first $18,000 col-
lected under this section in each year of the biennium must be deposited
into the general fund Amounts in excess of $18,000 must be deposited
into the crime victim and witnéss account in the state treasury for the
purposes established in section 609.101.

Sec. 131. [626.562] [CHILD ABUSE PROFESSIONAL CONSULTA-
TION TELEPHONE LINE.]

Subdivision 1. [ESTABLISHMENT OF TELEPHONE LINE.] The com-
missioner of public safety shall contract for at least one statewide toll-free
24-hour telephone line for the purpose of providing consultative and train-
ing services for physicians, therapists, child protection workers, and other
professionals involved in child protection. Services provided must include
emergency and longer term consuliation on individual chz!d protection
cases. :

Subd. 2. [CONTRACT AUTHORITY] The commissioner shall contract
to establish the telephone service described in subdivision 1. The com-
missioner shall contract only with agencies that agree to match through
cash or in-kind donations 30 percent of the contract amount. The com-
missioner shall require that these agencies submit periodic reports describ-
ing the manner in which they have performed services specified in this
section.

Subd. 3. [CHILD ABUSE REPORTING.] A communication by telephone
line established under this section by a person mandated io report abuse
or neglect under section 626.556 does not satisfy the obhgatmn to report
under that section.

Sec. 132. Minnesota Statutes 1986, section 626.841, is amended to read:
626.841 [BOARD; MEMBERS.]

The board of peace officer standards and training shall be composed of
the following 43 /5 members:

(a) Two members to be appointed by the governor from among the county
sheriffs in Minnesota;

(b) Four members to be appointed by the governor from among peace
officers in Minnesota mumc1pahtles at least two of whom shall be chiefs
of police; : .

{c) Two members to be appointed by the governor from among peacé
officers, at least one of whom shall be a member of the Minnesota state
patrol association;

€} {d) The superintendent of the Mlnnesota bureau of criminal appre-
hension or a designee;

¢4} (¢) Two members appointed by the- govcrnor experienced in law
enforcement al a local, state or federal Ievel who are not currently employed
as peace officers;

«) (f) Two members to be appointed by the’ governor from among the
elected city officials in sla[utory or home rule charter cities of under 5,000
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population outside the metropolitan area, as defined in section 473.121,
subdivision 2;

£H (g} Two members appointed bjr the governor from among the general
public.

A chair shall be appointed by the governor from among the members.
In making appointments the governor shall strive 10 achieve representation
from among the geographic areas of the state.

Sec. 133. Minnesota Statutes 1986, section 626.846, is amended by
adding a subdivision to read:

Subd. 6. A person seeking election or appointment to the office of sheriff
after June 30, 1987, must be licensed or eligible to be licensed as a peace
officer. The person shall submit proof of peace officer hcensure or eligi-
bility as part of the application for office.

Sec. 134. Minnesota Statutes 1986, section 626.852, is amended to read:
626.852 [TUITION; SALARY AND EXPENSES.]

Ne tuition shetl be charged eny peace officer of part-time peace offieer
for attending any treining scheel herein provided fors end Each officer
when ass:gned to the bureau of criminal apprehension continuing education
courses pursuant to rules of the board shall receive the officer’s regular
salary and shall be reimbursed by the governing body of the governmental
unit or combination of governmental units from which elected or by which
employed for the cost of meals, travel, and lodgings while in attendance
at the bureau of criminal apprehension courses, not to exceed similar allow-
ance for state employees.

Sec. 135. [REPEALER.)

Subdivision 1. Minnesota Statutes 1986, sections I8A.21; 18A.22; 18A.23;
I8A.24; IBA.25; 18A.26; 18A.27; IBA.28; 18A.29; 18A.30; 18A.31; I8A.32;
{8A.33; 18A 34; 18A.35; I8A 36; IBA.37: 18A.38; 18A 39; 18A.40; 18A.41;
I8A 42; 18A.43; I8A.44; 18A.45; I18A.48; 297B.09, subdivision 2; and
626.849, are repealed.

Subd. 2. Minnesota Srﬁtutes 1986, sections 40.03, subdivisions 1, 1 a,
2, and 3; 105.71; 116C.40, subdivision 3; and 116C 41, subdivision 2,
are repealed effective October 1, 1987.

Sec. 136. |[EFFECTIVE DATES.]
Subdivision I. Section 108 is effective the day following final enactment.

Subd. 2. Sections 33, 34, 89 to 94, 103 to 107, and 124 10 129 are
effective October 1, 1987 . Until the effective date of these sections, appro-
priations made to the board of water and soil resources must be allocated
. by the commissioner of finance to the separate agencies.”

Delete the title and insert:

“A bill for an act relating to the organization and operation of state
government; appropriating money for the department of transportation and
other agencies with certain conditions; providing for regulation of certain
activities and practices; requiring studies and reports; fixing and limiting
fees; amending Minnesota Statutes 1986, sections 12.14; 17A.04, subdi-
vision 5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53; 27.041, sub-
division 2; 27.07, by adding a subdivision; 28A.08; 32.075; 32.59; 40.01,
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subdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, sub-
divisions | and 3; 40.43, subdivision 1; 43A.17, by adding a subdivision;
60A.14, subdivision 1; 60A.206, subdivision 2; 60A.23, subdivision 7;
70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, subdivision 2;
105.73; 110B.02, subdivision 2; 112.35, subdivision 4; 116C.03, subdi-
vision 2; 138.65; 138.91, by adding a subdivision; 144.226, subdivision
3; 169.872, by adding a subdivision; 171.02, subdivision 3; 171.06, sub-
division 2; 296. 17, subdivision 9a; 297B.09, subdivision 1; 299A.23, sub-
division 3; 299A.26; 309.531, subdivision 1; 326.241, subdivision 3; 326.244,
subdivision 2; 332.33, subdivisions 3 and 4; 473.39, subdivision 1a; 473.876,
by adding a subdivision; 473.877, subdivision 2; 473.8771, subdivisions
1 and 2; 473.878, subdivisions 7 and 8; 611A.61, by adding a subdivision;
626.841; 626.846, by adding a subdivision; and 626.852; proposing coding
for new law in Minnesota Statutes, chapters 110B and 626; proposing
coding for new law as Minnesota Statutes, chapter 18B; repealing Min-
nesota Statutes 1986, sections 18A.21 to 18A.48; 40.03, subdivisions 1,
la, 2, and 3; 105.71; 116C.40, subdivision KH 116C 41, subdivision 2;
297B.09, subdnvnsnon 2 and 626, 849 ” ‘

We request adoption of this report and fepassage of the bill, -

Senate Conferees: (Signed) Keith Langseth, Clarence M. Purfeerst, Bob
Lessard, James P Metzen, Lyle G. Mehrkens -

House Conferees: (Signed) James 1. Rice, Bernard L. Lieder, John Sar—ha,
Henry 1. Kalis

Mr. Langseth moved that the foregoing recommendations and Conference
Committee Report on S.E No. 1516 be now adopted, and that the bill be
repassed as amended by the Conference Committee.

CALL OF THE SENATE

Mr. Waldorf impesed .a call of the Senate for the balance of the pro-
ceedings on S.E No. 1516. The Sergeant at Arms was instructed to bring
in the absent members.

Mr. Waldorf moved that the recommendations and Conference Committee
Report on S.F No. 1516 be rejected and that the bill be_re-referred to the
Conference Committee as formerly constituted for further consideration.

The question was taken on the adoptlon of the motion.
The roll was called, and there were yeas 31 and nays 13, as follows

Those who voted in the affirmative were: . .
Adkins : Dahl . Jude: - . Morse - Storm -

Beckman ~ DeCramer Knutson Pehler . Vickerman,
Belanger Diessner Larson Peterson, R.W.  Waldorf
Benson Frank. Marty - Piper: . -
Berg Freeman McQuaid Ramstad
Brandl - Gustafson - . Mehrkens Renneke

* Cohen Johnson, D.E. Merriam Spear

Those who voted in: the negative were: - .

-Bertram - Dicklich . Lantry : Purfeerst | -Willet
Brataas Knaak .- - .Lessard .+. Reichgout

Davis Laidig . = . Novak Schmitz
The motion prevailed. '
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MOTIONS AND RESOLUTIONS - CONTINUED

" Mr. Mog, R.D. moved that the conferees on S.F No. 1516 be discharged
and that the Subcommittee on Committees appoint new conferees. The
motion prevailed. ' ‘ :

RECESS

Mr. Moe, R.D. moved that the Senate do now recess subject to,thé call
of the President. The motion prevailed. : .

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that
the following Senators be and they hereby are appointed as a Conference
Committee on:

" S.E No. 1516 Messts. Langseth, Ramstad, Mehrkens, Purfeerst and Lessard.

Mr. Moe, R.D. moved that the foregoing appointments be approved. The
motion prevailed. :

MOTIONS AND RESOLUTIONS - CONTINUED

S.E No. 1114 and the Conference Committee Report thereon were reported
to the Senate. ' .

CONFERENCE COMMITTEE REPORT ON S.E NO. 1114

A bill for an act relating to liquor; limitations on rules of the commis-
sioner of public safety; items which may be sold in exclusive liquor stores;
regulating sales of fermented malt beverages; amending Minnesota Statutes
1986, sections 299A.02, subdivision 3; and 340A.101, subdivision 10;
repealing Minnesota Statutes 1986, sections 34.119; 34.12; 34.13; and
34.14. o

May 15, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S.F No. 1114, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S.E No. 1114 be
- further amended as follows: ‘ :

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 299A.02, subdivision 3,
is amended to read: :

Subd. 3. [REPORTS; RULES.] The commissioner 'shall have power to
require periodic factual reports from all licensed importers, manufacturers,
wholesalers and retailers of intoxicating liquors and to make all reasonable
rules to effect the object of Laws 1985, chapter 305, articles 2 to 11. The
rules shall include provisions for assuring the purity of intoxicating liquors
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and the true statement of its contents and proper labeling thereof with
regard to all forms of sale. No rule may require the use of new containers
in aging whiskey. No rule may require cordials or liqueurs to contain in
excess of 2-112 percent by weight of sugar or dextrose or both.

Sec. 2. Minnesota Statutes 1986, section 340A.101, subdivision 10, is
amended to read: -

Subd. 10. [EXCLUSIVE LIQUOR STORE.] “Excluswe liquor store” is
an establishment used exclusively for the sale of intoxicating liquor except
for the incidental sale of ice, tobacco, nonintoxicating malt liquor, beverages
for mixing with intoxicating liquor, erd soft drinks ey alse be seld, cork
extraction devices, and books and videos on the use of alcoholic beverages
in the preparation of food, and the establishment may offer recorded or
hve entertainment and make aveilable coin-operated amusement devices.

“Exclusive liquor store” also includes an on-sale or combination on-sale
and off-sale intoxicating liquor establishment which sells food for on-prem-
ise consumption when authorized by the municipality issuing the license.

Sec 3. Minnesota Statutes 1986, section 340A.405, subd1v1snon 2, is
amended to read:

Subd. 2. [COUNTIES 1(a) A county may issue an off-sal'?'
license with.the approval of the commiissioner to exclusive
located within unorganized territory. of the: county.

(b) A county board of any county Except Ramsey county
town exercising powers under section 368.01, subdivision 1,
off-sale license to an exclusive liquor store within that town wnh the.approval
of the commissioner. No license may be issued under this paragmgﬁ"unless
the town board adopts a resolution supportmg the issuance o the license

toxicating
uor stores

(c) A county board of any county except Ramsey county contammg a
town that - may not exercise powers under section 368.01, subdivision 1,
may issue a combination off-sale and on-sale license to restauranits within -
that town with the approval of the commissioner pursuant to section 340A.404,
subdivision 6. No license may be issued under this paragraph unless the
town board adopts a resolution supporting the issuance of the license.

{d) No license may be issued under this subdivision unless a public
hearing is held on the issuance of the license. Notice must be given to all
interested parties and to any city located within three miles of the premises
proposed to be licensed. At the hearing the county board shall consider
testimony and exhibits presented by interested parties and may base its
decision to issue or deny a license upon the nature of the business to be
conducted and its impact upon any municipality, the character.and repu-
tation of the applicant, and the propriety of the location. Any hearmg held
under this paragraph is not subject to chapter 14. ‘

{e) A county board may net issue a license under this subdmsnon fo 2
person for an establishment located less than three niiles by the most direct
route from the boundary of any statutory or-home rule city except cities
of the first class or within Pine, Carver, or Kanabec counties within three
miles of a statutory or home rule city with a municipal liquor store.

(f) The town board may 1mpose an additional license fee in-an. amount
not to exceed 20 percent of the county license fee.

{g) Notwithstanding any provision of this subdivision or Laws 19'73,
chapter 566. as amended by Laws 1974, chapter 200, a county board may
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transfer or renew a license that was issued by a town board under Minnesota
Statutes 1984, section 340.11, subdivision 10b prior to January i, 1985,

Sec. 4. Minnesota Statutes 1986 section 340A.410, is amended by
adding a subdivision to read:

Subd. 9. [COIN-OPERATED DEVICES.] Coin-operated amusement
devices may not be made available in establishments licensed solely for
the off-sale of intoxicating liquor or municipal stores which sell only at
off-sale. An establishment holding a combination on-sale and off-sale license
or a municipal liquor store which sells at on-sale and off-sale which makes
coin-operated devices available shall keep such. devices to the greatest
extent practicable in that area of the establishment where on- sales are
made.

Sec. 5. [SUNDAY LICENSES; DOUGLAS COUNTY.]

Nothwzthstandmg any law to the contrary, any license for the on-sale
of intoxicating hquor on Sundays issued by Douglas county to an estab-
lishment located in a town in which an election under Minnesota Statutes,
section 340A.504, subdivision 3, clauses (d) and (e), has not been held
may continue in effect and be renewed until the date of the next town
meeting, and may continue in effect and be renewed after that date if the
Issuance-of Sunday intoxicating liquor on-sale l:censes is approved by the
voters of the town at that town meeting.

Sec. 6. [REPEALER.]

Minnesota Statutes 1986, secnons 34 119, 34.12, 34 13, and 34.14 are
repealed.

Sec. 7. [EFFECTIVE DATE]

Section 5 is effective on approval by the Douglas county board and
compliance with Minnesota Statutes, section 645.021, subdivision 3."

Delete the title and insert:

A bill for an act relating to intoxicating liquor; limitation on rule -making
authority of commissioner; items which may be sold in exclusive liquor
stores; specifying counties where certain restrictions on license location
apply; specifying establishments where coin-operated devices may not be
kept; providing for the continuation of certain licenses in Douglas county;
repealing restrictions on beer conteént; amending Minnesota Statutes 1986,
section 299A.02, subdivision 3; 340A.101, subdivision 10; 340A.405,
subdivision 2; 340A 410, by adding a subdmsnon repealing Minnesota
Statutes 1986, sections 34.119; 34.12; 34. 13; and 34,14

We request adoption of this report and repassage of the bill.
Senate Conferees: (Signed) Sam G. Solon, Allan H. Spear, Don Anderson
House Conferees: (Signed) Joel Jacobs, Tom Osthoff, Tony Bennett

Mr. Solon moved that the foregoing recommendations and Conference
Committee Report on S:FE No. 1114 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.E No. 1114 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
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Conference Committee.
The roll was called, and there were yeas 46 and nays 2 as follows:
Those who voted in the affirmative were:

Adkins Dicklich Laidig Plper : Storm
Beckman Diessner Lantry Pogemiller Stumpf
Belanger ~ Frank Larson =~ Purfeerst’ Taylor
Benson Frederick Lessard - Ramstad Vickerman
Bernhagen Frederickson, D.J.- Marty Reichgott - . Waldorf
Bertram Freeman McQuaid Renneke Willet .
Brataas Hughes Mehrkens . .Samuelson '
Cohen Johnson, D.E. Morse © Schmitz

Dahl Jude Pehler Solon

DeCramer Knaak - Peterson, R.W, Spear

Mr. Berg and Ms. Olson voted in the negatwe

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutmns without
objection, the Senate reverted to the Order of Business of Messages From
the House.

MESSAGES FROM THE HOUSE
Mr. President: ‘
I have the honor to anncunce the passage by the House of the following
Senale Files, herewith returned: S.E Nos. 508 and 514. '
Edward A. Burdick, Chlef Clerk House of Representatlves
Returned May 16, 1987 |

Mr. President:

1 have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
282, and repassed said bill in accordance with the report of the Commlttee
so adopted. S

S.F No. 282: A bill for an act relating to metropolitan government;
permitting reglonal railroad authorities to engage in certain activities;
amending anesota Statutes 1986, section 473.398.

Senate File No. 282 is. herewrth returned to the Senate
Edward A. Burdick, Chlef Clerk House of Representattves
Returned May 16, 1987

Mr. President:

I have- the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File No.
1515, and repassed said bill in accordance with the report of: the Comrmttee
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so adopted.

S.E No. 1515: A bill for an act relating to higher education; appropriating
money for education and related purposes to the higher education coor-
dinating board, state board of vocational technical education, state board
for community colleges, state university board, University of Minnesota,
the Mayo medical foundation, and the Minnesota job skills partnership
board, with certain conditions; amending Minnesota Statutes 1936, sections
135A.03, subdivision 1; 136A.101, by adding a subdivision; 136A.111,
by adding a subdivision; 136A.121, subdivisions 4 and 5; 136A.132, sub-
divisions 3, 6, and 7; 136A.233, subdivisions 1 and 2; 136A.85; 136A.86,
subdivisions 1 and 2; 136A.87; 137.31, subdivision 3; and 645.445, sub-
division 5; Laws 1983, chapter 334, section 7; repealing Minnesota Statutes
1986, section 136.09. subdivision 3.

Senate File No. 1515 1s herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatiifes
Returned May 16. 1987

Mr. President:

1 have the honor to announce that the House has acceded to the request
of the Senate for the appointment of a Conference Committee, consisting
of five members of the House, on the amendments adopted by the House
to the fotlowing Senate File:

S.E No. 478: A bill for an act relating to insurance; requiring notification
of group life or health coverage changes; eliminating mandatory temporary
insurance agent licenses; requiring those who solicit insurance to act as
agent for the insured; regulating surplus lines insurance; regulating rates
and forms, regulating insurance plan administrators; regulating trust funds;
regulating the renewal, nonrenewal, and cancellation of commercial lia-
bility and property insurance policies; authorizing employers to jointly self-
insure for property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing for the
establishment and operation of the insurance guaranty association and the
life and health guaranty association; regulating accident and health insur-
ance; regulating joint self-insurance employee health plans; requiring the
treatment of pregnancy-related conditions in the same manner as other
illnesses: mandating certain coverages; clarifying coverage for handicapped
dependents: providing continued group accident and health coverage upon
termination or layoff; requiring coverage of current spouse and children;
imposing surety bond or securities requirements on certain health benefit
plans: regulating Medicare supplement plan premium refunds; authorizing
the renewal of certain long-term health policies; providing for the estab-
lishment and operation of the comprehensive health association and the
joint underwriting association; providing comprehensive health insurance
coverage for certain employees not eligible for Medicare; regulating fra-
ternal benefit associations; regulating automobile insurance; providing for
exemption from certain legal process of cash value. proceeds, or benefits
under certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration of the
FAIR plan: requiring accident prevention course premium reductions: lim-
iting the grounds for cancellation or reduction in limits during the policy
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period; providing for the priority of security for payment of basic economic
loss benefits; extending basic economic loss benefit protection; requiring
coverages for former spouses; specifying membership on the assigned claims
bureau; extending no-fault benefits to pedestrians who are struck by motor-
cycles; regulating township mutual insurance companies; providing for
mandatory arbitration of certain claims; establishing a demonstration proj-
ect to provide medical insurance to certain low income persons; requiring
the commissioner to set rates for cooperative housing and neighborhood
real estate trust insurance; authorizing investments in certain insurers; reg-
ulating trade practices; requiring life and health insurers to. substantiate the
underwriting standards they use; providing assigned risk plan coverage for
certain vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting immu-
nity from liability for volunteer coaches, managers, and officials; clarifying
the statute of limitations applicable to actions regarding manufacturers or
suppliers of material containing asbestos; modifying discounting of future
damages; prescribing penalties; amending Minnesota Statutes 1986, sec-
tions 16A.133, subdivision !; 45.024, subdivision 2; 60A.17, subdivisions
la, 2¢, L1, and 13; 60A.1701, subdivisions 7, and 8; 60A.196; 60A.197;
60A.198, subdivision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2,
5, and 16, and by adding subdivisions; 60A.30; 60A_31; 60B.44, subdi-
visions 1, 4, 5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28,
subdivision 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by
adding a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A,17;

62A.21; 62A.27, 62A.31, subdivision la; 62A. 43 subdivision 2, and by
addmg a subdivision; 62A. 46, by adding a subdivision; 62A.48, Subdivi-
sions 1, 2, 6, and by addmg a subdivision; 62A.50, subdivision 3; 62D.035,

by adding a subdivision; 62D.102; 62E.06, subdivision 1; 62E.10, subdi-
vision 2, and by adding subdivisions; 62E.14, by adding a subdivision;
62E041, subdivision 2; 62E06, subdivision 1; 62H.01; 62H.02; 62H.04;
621.02, subdivisions 1, and 3, and by adding a subdivision; 62[.03, sub-
division 3; 621.04; 621.12, subdivision 1; 621.13, by adding a subdivision;
621.16, subdivision 3; 621.22, subdivision 2, and by adding a subdivision;
64B.11, subdivision 4; 64B.18; 64B.27; 65A.01, subdivision 3a; 65A.03, .
subdivision 1; 65A.10; 65A.29, by adding a subdivision; 65A.35, subdi- .
vision 5; 65A.39; 65B.03, subdivision 1; 65B.12; 65B.1311; 65B.16; 65B.21,
subdivision 2; 65B.28; 65B.46; 65B.49, by adding a subdivision; 65B.525,
subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2; 67A.06;
67A.231;70A.06, by adding a subdivision; 70A.08, subdivision 3; 72A.20,
subdivisions 11, 17, and by adding subdivisions; 72A.31, subdivision 1;
169.045, subdivision 1, and by adding a subdivision; 47198, subdivision
2; 604.07, subdivisions 2, 3, 4, and by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 60A; 61A; 62A; 62E;
65A; 65B; 72A; 256B; 541; and 604; proposing coding for new law as
- Minnesota Statutes, chapter 60E; repealing Minnesota Statutes 1986, sec-
tions 62A.12; and 67A.43, subdivision 3; and anesota Rules, parts
2700.2400 to 2700.2440,

There has been appointed as such committee on the part of the House:
Skogtund, Carruthers, Segal, Peterson and chkerbocker
" Senate File No. 478 is herewith returned to the Senate. -

Edward A. Burdick, Chief Clerk, House of Representativeé
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Returned May 16, 1987

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, without
objection, the Senate proceeded to the Order of Business of Introduction
and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The fo!lowmg bill was read the first time and referred to the committee
indicated.

Messrs. Berg, Davis, Morse and Larson introduced —

S.E No. 1548: A bill for an act relating to agriculture; making legislative
findings, defining terms; dedicating revenue attributable to short sales of
agricultural commodities; authorizing rules; increasing federal adjusted
gross income related to short sales. of agricultural commeodities; imposing
asales tax on the shortsale of an agricultural commodity contract; providing
commodity transaction violationis and providing exemptions; defining terms;
prohibiting certain commodity trading activities; prohibiting fraudulent
conduct; prescribing liability of principals; authorizing investigations, sub-
poenas, and enforcement actions; prescribing remedies and criminal pen-
alties: authorizing cooperation with other agencies; authorizing rules;
prescribing a procedure for orders and judicial review of orders; requiring
licenses for persons dealing in commodities; prescribing license fees;
authorizing examinations; -requiring an annual report; prescribing postli-
censing requirements; authorizing inspections; prescribing conditions to
suspend or revoke a license; prohibiting enforcement of short sales of
agricultural commodities; amending Minnesota Statutes 1986, sections
290.01, subdivision 20a; 297A.01, subdivisions 3 and 4; and 297A.25,
subdivision 2: proposmg coding for new law as Minnesota Statutes, chapter
338.

- Referred to the Committee on Agriculture.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr Samuelson moved that S.E No. 1277, No. 20 on Special Orders, be
stricken and re-referred to the Committee on Taxes and Tax Laws. The
motion prevailed.

. Mr. Spear moved that S.E No. 392, No. 33 on Special Orders, be stricken
and re-referred to the Commlttee on Judiciary. The motion prevailed.

Mr. Hughes moved that S.F No. 414, No. 42 on Special Orders, be
stricken and returned to its author. The motion prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Wegscheid moved that the fotlowing members
be excused for a Conference Committee on H.E No. 1159:

Messrs. Moe, D.M.; Renneke and Wegscheid. The motion prevailed.
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MOTIONS AND RESOLUTIONS - CONTINUED

S.E No. | and the Conference Commntce chort thereon were reported
to the Senate. : .

CONFERENCE COMMITTEE REPORT ON 8. lF NO. 1

A bill for an act relating to economic development rural development;
renammg and providing powers to the agrlcultural resdurce loan giaranty
board; establishing a mineral resources program; establishing duties for the
community development division in the department of energy and economic
development; transferring the independent wastewater treatment grant pro-
gram from the pollution control agency to the Minnesota public finance
authority; changing the membership of the Minnesota job skills partnership
board; establishing the rural development board; establishmg the challenge
grant program; establishing the customized training program; establishing
the greater Minnesota corporation; establishing the state supplemental edu-
cation grant program; establishing the Minnesota public finance authority;
providing a program for revitalization of the cities of St. Paul and Min-
neapolis, creatmg a program for funding economic development projects
in the taconite tax relief area; permitting investment of earnings of the
northeast Minnesota economic protection ‘trust in venture capital enter-
prises; appropriating money; amending Minnesota Statutes 1986, sections
15.039, by adding a subdivision; 16A.80, subdivision 2a; 41A.01; 41A.02,
subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05, subdivisions
| and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by adding subdi-
visions; 116.18, subdivisions 2a and 3a; 1161 36 subdivisions 2, 3b, 3c,

'8, 8a, and 11; 116137, subdivision 1, and by adding a subdivision; ll6] 955,

subdivisions 1 and 2; 116L.03, subdivision 2; 281.17; 298.292; 298.296,
subdivision 2; 462,384, subdivision 7; 462.385, subdivisions 1 and 3;
462.386, subdivision 1; 462.387, subdivisions 1, 3 and 4; 462.39, sub-
divisions 2 and 3; 462.391, subdivisions 2,3 and 4; 462.395; 462.396,
subdivision 1; 462.398; and 462.445, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapters 41A; 93; 116]; 116L; and 136A;
proposing coding for new law as Minnesota Statutes chapters 116N; 116P;
and 446A; repealing Minnesota Statutes 1986, sections 116.167; 1161, 951;
1161.961; 1161.965; 116M.01; 116M.02; 116M.03; 116M.04; 116M.05;
116M.06; 116M.07; 116M.08; 116M.09; 116M.10; 116M.11; 116M.12;
116M.13; 472.11, subdivisions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions
2,.3, and 4; 472. 125 472.13, subdwnsmns 2 3, and 4; and Laws 1969,
chapters 833 and 984.

May 716, 1987

The Honorable Jerome M. Hughés
President of the Senate

The Honorable Fred C. Norton
. Speaker of the House of Representatives

We, the undersigned conferees for S.F.No. 1, report that we have agreed
upon the items in dispute and recommend as follows: :

- That the House recede from its amendments and: that S E No 1 be further
amended as follows:

Delete everything after the enacting clause and insert: .
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o “ARTICLE 1
RURAL DEVELOPMENT BOARD

Section 1. Minnesota Statutes 1986, section ll6J.955, subdivision 1, is
amended to read:

116J. 955 [RURAL REHABILITATION REVOLVING FUND.]

Subdivision 1. (ESTABLISHMENT.] The rural rehabilitation revolving
fund is established as an account in the state treasury. The money transferred
1o the state as a result of liquidating the rural rehabilitation corporation
trust, and money derived from transfer of the trust to the state, must be
credited to the rural rehabilitation revolving fund. The principal amount
of the rural rehabilitation revolving fund; $9:300:000; may net be spent
and must be invested by the state investment board. The income attributable
10, investment of the principal is appropriated to the commissioner for the
activities purposes of the rural development eeuneil this article.

Sec. 2. Minnesota Statutes 1986, section 1]6].955, subdivision 2, is
amended to read:

Subd. 2. (EXPENDITURE OF INVESTMENT INCOME FUND .| The
commissioner may ealy use the income from the ipvestment of the rural
rehabilitation revolving fund for the purposes that are allowed under the
Minnesota rural rehabilitation corporation’s charter and agreement with the
United States Secretary of Agriculture as provided in Public Law Number
499, 81st Congress, enacted May 3, 1950 and as allowed under section
H61-961; subdivision ¥ this article. Not more than three percent of the

book value of the Minnesota rural rehabilitation corporation’s assets may
be used for administrative purposes in a year without approval of the United
States Secretary-of Agriculture. The commissioner may create separate
accounts within the fund for use in accordance with the jund’s purposes.

Sec. 3. [116N.01] [DEFINITIONS.]

Subdivision 1. [TERMS.] For the purposes of sections 3 to ]0 the
following terms have the meaning given them.

Subd. 2. [BOARD.] “Board” means the rural development board:

- Subd. 3. [COMMISSIONER.] “Commissioner’” means the commissioner
of energy and economic development.

Subd. 4. [LOCAL GOVERNMENTAL UNIT.] “Local governmental unit”
means a home rule charter or statutory city when the project is located
in an incorporated area, a county when the project is located in an unin-
corporated area, or an American Indian tribal council when the project
is located within a federally recognized American Indian reservation or
community.

Subd. 5. [LOW INCOME ] “Low income” means equal to or below the
nonmetropolitan median household income.

- Subd. 6. [PRINCIPALLY.] “Principally” means more than half.

Subd. 7. [REGIONAL ORGANIZATION.] “Regional organization” or
“organization” means an organization selected under section 10, subdi-
vision 3.

Subd. 8. [RURAL..] “Rural” means Ihe area of anesota located out-
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side of the metropolitan area as defiﬁed in section 473.121, subdivision
2. . : .

Sec. 4. [116N.02] [RURAL DEVELO_PMENT BOARD.]

Subdivision 1. [MEMBERSHIR] The rural development board consists
of the commissioner of energy and economic development, the commis-
sioner of jobs and training, the commissioner of agriculture, the president
of the Greater Minnesota corporation board, the state director of voca-
tional technical education, the chancellor of the state university board,
the chancellor of the state board for community colleges, the president of
the University of Minnesota or the president’s designee, the chair of the
regional advisory committee, and six members from the general public
appointed by the governor, with at least one public member from each of
the regions established in section 10. Two of the public members must be
local elected officials. Two of the public members must be members of
farm organizations. One public member must represent the interests of
business, and one public member must represent the interests of Organized
labor

Subd. 2. [IMEMBERSHIP TERMS] The membersh:p terms, compen-
‘sation, removal, and filling of vacarncies of public members of the board
are as provided in section 15.0575.

Subd. 3. [CHAIR OTHER -OFFICERS.| The commlsszoner of energy
and economic development shall serve as chair of the board. The board
may elect other officers as necessary from its members.

Subd. 4. [ADVISORY TASK FORCES } The board may establish advi-
sory task forces under section 15.014 10 advise or assist the board in
identifying and working with rural development zssues

Subd. 5. |STAFE| The commissioner of energy and economic develop-
ment shall provide staff, consultant support, materials, and administrative
services necessary for the board’s activities. The services must include
personnel, budget, payroll, and contract administration. The board may
request staff support from other agencies of state government as needed
Jor the execution of the responsibilities of the board, and the other ¢ agenc:es
shall furnish the staff support upon request.

Subd. 6. [FUND ALLOCATION.] The commissioner shall allocate
$6,000.000 from the rural rehabthtanon revolving fund to be used for the
challenge grant program.

Sec. 5. [116N.03] [POWERS.]

Subdivision I. [CONTRACTS ] The board may enter into contracts and
grant agreements necessary to carry out its responsibilities.

Subd. 2. |GIFTS; GRANTS.] The board may apply for, accept, and
disburse gifts, grants, loans, or other propertyfrom the United States, the
state, private foundations, or any other source. It may enter into an agree-
ment required for the gifts, grants, or loans and may hold, use, and dispose
of its assets in accordance with the terms of the gift, grant, loan, or
agreement. Money received by the board under this subdivision must be
deposited in the state treasury. The amount deposited is appropnaled to
the board to carry out its duties. , _

Sec. 6. [116N.04] [DUTIES.] :
Subdivision . [GENERAL DUTIES.] The board shall investigate and
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evaliiate new methods 1o enhance rural development, particularly methods
relating to economic diversification through private enterprises, including
technologically innovative industries, value-added manufacturing, agri-
processing, information industries, and agricultural marketing.

Subd. 2. [ESTABLISH PROGRAM.] The board shall establish a rural
rehabilitation pilot project program to award up to $500,000 from the
rural rehabilitation revolving fund in grants 1o public, nonprofit, or private
organizations to support farm-related pilot projects for rural development.
Projects must be designed to principally benefit low-income persons.

Subd. 3. [TECHNICAL ASSISTANCE.] The board shall provide tech-
nical assistance and rural development information services.to state agen-
cies, regional agencies, special districts, local governments, and the public.

Subd. 4. [BUDGET.] The board shall adopt an annual budget and work
program and a biennial budget.

Subd. 5. [LEGISLATIVE REPORT.] The board shall submu a report to
the legislature by January 31 of each year. The report must include a
review of rural development in the state, a review of the regional advisory
committee activities, an accounting of loans made under the challenge
grant program, an evaluation of rural development initiatives, and rec-
ommendations concerning state support for rural development.

- Sec. 7. [116N.05) [REGIONAL ADVISORY COMMITTEE |

Subdivision 1. [MEMBERS.] The regional advisory committee consists
of one representative from each of the state’s development regions. Members
representing the state’s development regions must be selected by a majority
vote of the regional development commissions. In regions that have dis-
solved their development commissions, members must be selected by a
majority vote of the chairs of the respective county boards of commissioners
in the region. Members must reside within the region they represent. The
countv boards of commissioners and the regional development commissions
selecting members are encouraged to give preference to persons that hold
an. elected office. The county boards of commissioners and the regional

" development commissions shall give public notice of vacancies on the
committee and make a selection of a member from applications received
for the positions.

Subd. 2. [TERMS; COMPENSATION OFFICERS.| The terms, -com-
pensation, and expiration of the committee and its members are as provided
in section 15.059. A member may not serve more than two consecltive
rerms. The regional advisory committee shall elect a chair and may elect
a vice-chair and other officers as is necessary from its members.

Subd. 3. (DUTIES.] (a) The regional advisqr_v commirtee shall:

(1) administer the rural rehabilitation pilot projéct program established
in section 6, including the establishment of grant eligibility criteria, solic-
itation and review of grant applications, and determination of projects to
be funded, '

{2) develop priorities for state pro;ects and activities related to rural
development;

{3) advise the rural development board regardmg the challenge grant
program; and

(4) coordinate the plans andprograms of the regional development com-
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missions that have an effect upon the acnvmes of the rural development
board.

(b) The commissioner shall make agreements or comraets to dtstnbure
grant funds to projects selected by the regional advisory committee.

- Sec. 8. [116N.06] [RURAL INVESTMENT GUIDE.]

" The board, after appropna:e study and public hearmgs as necessary.
shall adopt a comprehensive state rural investmen( guide consisting of
policy statements, objectives, standards, and program criteria to guide
state agencies in establishing and implementing programs relatmg to rural
development. The guide must recognize the community and economic needs,
the food and agricultural policy, and the resources of rural Minnesota,
and provide a plan to coordinate and allocate public and private resources
to the rural areas of the state. The board shall submn the guide to the
appropriate committees of the legislature.

Sec. 9. [116N.07] [BOARD REVIEW]

The board may require state agencies to submit for review any state
program relating to-rural development. The board may comment on the
program and may recommend changes consistent with the rural investment
guide.

Sec. 10. [116N.08] [CHALLENGE GRANT PROGRAM.]

Subdivision 1, [ORGANIZATION ] The board shall make challenge grants
to regional organizations to encourage private investment, to prowde Jjobs
Sfor low-income persons, and to promote economic deve[opmem in rhe rural
areas of the state.

Subd. 2. [FUNDING REGIONS.] The board shall divide the state outside
of the metropolitan area as defined in section 473.121, subdivision 2, into
six regions. A region’s boundaries must be coterminous with the boundaries
of one or more of the development regions established under section 462.385.
The board shall designate up to $1,000,000 for each region, 1o be awarded
over a period of three years. The money. des:gnated to each region must
be used for revolving loans authorized in this section:

Subd. 3. [SELECTION OF ORGANIZATIONS. TO RECEIVE CHAL-
LENGE GRANTS.] The board shall select at least one organization for
each region to receive the challenge granis -and shall enter into grant
agreements with the organizations. An organization must be a nonprofit
corporation and must demonstrate that: .

{1) its board of directors- includes citizens experrenced in rurat devel-
opment, -representatives of the regional developmem commissions, and rep-
resentatives from all geographic areas in the regwn.

(2) it has the technical skills to analyze pro_;ects,

(3)itis fam:l:ar with other available public and private fundmg sources
and economic development programs; = ‘

(4) it can initiate and implement economic: developmem pro;ects and
(5) it can-establish and administer a revolwng loan fund. -

" Subd. 4. [REVOLVING LOAN FUND.] A regional orgamzauon shall
establish a board cernﬁea’ revolving loan fund to provide loans to new
and expanding businesses in rural Minnesota to promote economic devel-
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opment. Eligible business enterprises include technologically innovative
industries, value-added manufacturing, agriprocessing, information indus-
tries, and agricultural marketing. Loan applications given preliminary
approval by the organization must be forwarded to the commissioner for
final approval. The amount of state money allocated for each loan is
appropriated from the rural rehabilitation revolving fund established in-
section 1161955 to the organization’s regional reveolving loan fund when
the commissioner gives final approval for each loan. The amount of money
appropriated from the rural rehabilitation revolving fund may not exceed
50 percent for each loan. The amount of nonpublic money must equal at
least 50 percent for each loan.

Subd. 5. [LOAN CRITERIA. | The following criteria apply to Ioans made
under the challenge grant program:

{a) Loans must be made to businesses that are not likely to undertake
a project for which loans are sought without assistance from the challenge
grant program.

{b) A loan must be used for a project designed principally to benefit
low-income persons through the creation of job opportunities for them.
Among loan applicants, priority must be given on the basis of the number
of permanent jobs created or retained by the project and the proportion
of nonstate money leveraged by the revolving loan.

{c} The minimum Iba_n.is $5,000 and the maximum is $100,000.

(d) With the approval of the commissioner, a loan may be used to provide
up to 50 percent of the private investment required to qualify for a grant
from the economic recovery fund.

(e} A loan may not exceed 50 percent of the total cost of an individual
project.

-(f) A loan may not be uséd for a retail development project.

{g) A business applying for a loan must be sponsored by a resolution of
the governing body of the local govemmenml unit within whose jur!SdlCt!Oﬂ
the project is located.

Subd. 6. [REVOLVING FUND ADMINISTRATION.] (a} The ‘board
shall establish a minimum interest rate for loans to ensure that necessary
management costs are covered.

{b) Loan repayment amounts equal to one-half of the principal and
interest must be deposited in the rural rehabilitation revolving fund for
challenge grants to the region from which the money was originally des-
ignated. The remaining amount of the loan repayment may be deposited
in the regional revolving loan fund for further distribution by the regional
organization, consistent with the loan criteria speezfted in subdivisions 4
and 5.

(c) The first 31,000,000 of revolving loans for each region must be
matched by nonstate sources. The matching requirement does not applv to
loans made under subdivision 6, clause (b).

(d) The first 31,000,000 of revolving loans for each region must be
matched by nonstate sources. The matching requirement does not apply to
loans made under. subdivision 6, clause (b).

fe) Administrative expenses of each orgamzanon may be paid out of the
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interest earned on loans.

Subd. 7. [RULES.] The board shall adopt rules to lmplemem the duties
specified in this section.

Subd. 8. (LOCAL GOVERNMENTAL UNIT LOANS.] A local govern-
mental unit may receive a loan under this section if the local governmental
unit has established a local revolving loan fund and can provide at least
an equal maich to the loan received from a regional organization. The
maximum loan available to a local governmental unit under this section
is 350,000. The money loaned to a local governmental unit by a regional
organization must be matched by the local revolving loan fund and used
to provide loans to businesses to promote local economic development.
One-half of the money loaned 1o a local governmental unit under this
section by a regional organization must be repaid to the rural rehabilitation
revolving fund. One-half of the money may be retained by the local gov-

ernmental unit's revolvmg loan fund for further distribution by the local

governmental unit.

Subd. 9. [REGIONAL COOPERATION 1 An organization that receives
a challenge grant shall cooperate with other regional organizations, mcludmg
regional development commissions, community development corporations,
community action agencies, and the Minnesota small business development
centers and satellites, in carrying out challenge grant program and tech-
nical assistance responsibilities.

Subd. 10. [REPORTING REQUIREMENTS.] An orgamzanon that receives.
a challenge grant shall:

(1) submit an annual report to the board by February 15 of each year
that includes a description of projects supported by the challenge grant
program, an account of loans made during the calendar year, the source
and amount of money collected and distributed by the challenge grant
program, the program’s assets and liabilities, ana’ an exp[ananon of admin-
istrative expenses; and

(2) provide for an independent annual audit to be performed in accord-
ance with generally accepted accounting practices and auditing standards
and submit a copy of each annual audit report to the board. :

Sec. 11. [RURAL DEVELOPMENT BOARD COMPLEMENT,)

The approved complement of the rural development board is six and
one-ha{f positions, with six positions.in the unclassified service and one-
ha{f posmon in the classified service, one of which is an executive director
position. .

Sec. 12. [FAM]LY FARM LOANS.]

The participant’s interest in a family farm loan guarantee executed before
the effective date of this article may be assigned to a new parnc:pam

Sec. 13. [REPEALER.]

Minnesota Statutes 1 986, secnons 1164951, 116J.961; I 16.] 965, and
1 16M.05, are repealed.

Sec. 14. [APPROPRIATION.]

$600,000 is approprmted from the economic. development fund to the
commissioner of energy and economic development to administer programs
under the rural development board. $300,000 is for fiscal year 1988 and
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$300.000 is for fiscal year 1989.

$200,000 is transferred from the economic development fund to the
commissioner of energy and economic development to provide grants to
the regional organizations selected under section 10, subdivision 3, for
technical assistance to businesses in each region. Technical assistance
includes providing mformanon to businesses regarding federal, state, and
local government economic development programs.

- $1,000,000 is transferred from the general fund to the rural rehabt!z-
tation revolving fund, to be used for the challenge gram progran.

ARTICLE 2
GREATER MINNESOTA CORPORATION
Sectlon L. [1160.01] [CITATION.]

Secnons 1 to 10 may be cited as the “Greater anesota Corporanon
act.”

Sec. 2. [1160.02] [DEFINITIONS.]

Subdivision 1. |[APPLICABILITY.] The definitions in this section apply
to sections 1 to 15.

Subd. 2. [BOARD } “Board” means the board ofdtrecmrs ofrhe greater
Minnesota corporation.

Subd. 3. [CORPORATION.] “Corporation” means the greater Minne-
sota corporation. : :

Subd. 4. [FUND.] “Fund” means the greater Minnesota Sund.

Subd. 5. [GREATER MINNESOTA.] ] “Greater Minnesota” means the
area of Minnesota located outside of the metropolitan area as defined in
section 473.121, subdivision 2. -

Sec. 3. [1160.03] [CORPORAT[ON BOARD OF DIRECTORS POW-
ERS.]

Subdivision 1. [NAME } The grealer anesota corporanon isa pubhc
corporation of the state and is not subject to the laws governing a state
agency-except as provided in this chapter. The business of the corporation
must be conducted under the name “greater Minnesota corporation.”

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed by a
board of 11 directors. The term of a director is six years. Vacancies on the
board are filled by appointment of the board, subject to the advice and
consent of the senate. The board may determine the compensation of its
members.

" Subd. 3. [BYLAWS.| The board of directors shall adopt b_vlaws necessary
for the conduct of the business of the corporation, consistent with this
chdpter.

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and maintain
the corporation’s places of business within the state.

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.] The board
shall meer at least twice a year and may hold additional meetings upon
giving notice in accordance with the bylaws of the corporation. Board
meetings are subject to section 471.705, except when data described in
subdivision 7 is discussed. :
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Subd. 6. [CLOSED MEETINGS; RECORDING.] The board of directors
may by a majority vote in a public meeting decide 1o hold a closed meeting
authorized under subdivision 5. The time and place of the closed meeting
must be announced at the public meeting. A written roll of members present
at the closed meeting must be made available to the public after the closed
meeting. The proceedings of a closed meeting must be tape recorded at
the expense of the bodrd and must be preserved by the board for two years.
The data on the tape is nonpublic data under section 13 02 subdivision
9.

Subd. 7. [APPLICATION AND INVESTI_GAT!VE DATA..] The following
data is classified as private data with regard to data on individuals urnder
section 13,02, subdivision 12, or as nonpublic data with regard to data
not on individuals under section 13.02, subdivision 9, whichever is applicab!e

(1) financial data, statistics, and mformatmn furnished in connection
with assistance or proposed assistance under section 6, including credit
reports, financial statements, statements of net worth, income tax returns,
either personal or corporate, and g any other business and personal financial
records; or

{2 ) security mformanon trade secret mformanon, or labor relations
information, as defined in section 13.37, subdivision I, disclosed to mem-
bers of the corporation board or employees of the corporation under
section 6.

Subd. 8. [CONFLICT OF INTEREST.] A director; employee or ofﬁcer
of the corporation may not participate in or vote on a decision of the
board relating to an organization in which the director has either a direct
_or indirect financial interest.

Subd. 9. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DlSCLO-
SURE.] Each director shall file a statement with the ethical practices board
a’zsclosmg the nature, amount, date, and recipient of any coniribution made
to a public offzctal political committee, polmcal fund, or political party,
as defined in chapter 10A, that:

(1) was made within the four years precedmg appomtmem to the Greater
Minnesota board; and

(2) was subjecr to the reportmg reqmremems of chapler 104,

The statement must be updalea' annually during the director’s term to
reflect contributions made to public offtc:als durmg the appomted d;rec-
tor's tenure.

Sec. 4. [1160.04] [CORPORATE PERS‘ONNEL;] e

Subdivision 1. [GENERALLY.] The board shall appeint and ser the
compensation for a president, who serves as chief executive officer.of the
corporation, and who may appoint subordinate .officers. The board may
designate the president as its general agent. Subject to the control of the
board, the presiden: shall employ employees, consultants; and agents the
president considers necessary. The staff of the corporation must include
individuals knowledgeable in commercial and industrial financing, research
and development, economic development, and general fiscal affairs. The
board shall define the duttes and designate the titles of the employees and
agents.

- Subd. 2. [STATUS OF EMPLOYEES ]Employees offrcers. and drrecrors
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of the corporation are not state employees, but, at the option of the board,
may participate in the state retirement plan and the state deferred com-
pensation plan for employees in the unclassified service and.an insurance
plan administered by the commissioner of employee relations.

Subd. 3. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO-
SURE. | The president shall file a statement with the ethical practices board
disclosing the nature, amount, date, and recipient of any contribution made
to a public official which:

(1) was made within the four years preceding employment with the greater
Minnesota board; and ‘

(2) was subject to the reporting requireménts of chapter 10A.

The statement must be updated annually during the president’s employ-
ment to reflect contributions made to public officials during the president’s
tenure. .

Sec. 5. [1160.05] [POWERS OF THE CORPORATION.]

(a) Except as otherwise provided in this article, the corporation has the
powers granted 1o a business corporation by section 302A.161, subdivi-
sions 3:4:5;7:8:9;11;12; 13, except that the corporation may not act
as a general partner in any partnership; 14; 15; 16; 17; 18; and 22.

(b) The state is not liable for the obligations of the corporation.

(c) Section 302A.041 applies to this article and the corporation in the
same manner that it applies to business corporations established under
chapter 302A.

Sec. 6. [1160.06] [FINANCIAL ASSISTANCE.]

Subdivision 1. [FINANCIAL ASSISTANCE; TYPES.] The corporation
may provide financial assistance to sole proprietorships, businesses, or
for-profit or nonprofit organizations. Financial assistance includes, but is
not limited 10, loan guarantees or insurance, direct loans, and interest
subsidy pavments. The corporationmay participate in loans by purchasing
from a lender up to 50 percent of each loan. ‘

Subd. 2. [EQUITY INVESTMENTS.] The corporation may acquire an
interest in a product or a private business entity, except that the corporation
may not acquire an interest in a business entity engaged in a trade or
industry whose profits are directly regulated by the commissioner of com-
merce or the department of public service. The corporation may enier into
joint venture agreements with other privaie corporations te promote eco-
nontic development and job creation.

~ Subd. 3. [GREATER MINNESOTA FINANCE AUTHORITY.] The board
may designate the greater Minnesota finance authority to provide financial
assistance. The authority, if established, consists of seven members, five
of whom are members of the general public appointed by the board with
experience in business development, finance, banking, or venture capital.
The president of the corporation and one board member must be members
of the authority. Members of the authority shall serve without compen-
sation, but shall receive necessary and actual expenses while engaged in
the business of the corporation.

Subd. 4. [STANDARDS.| The board may establish minimum interest
‘rates, security requirements, restrictions on the amount of the corporation’s
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financial participation in a project, and other financial standards the board
determines necessary to establish in providing financial assistance.

Subd. 5. [PREFERENCE.} In providing financial assistance,  the cor-
poration must give preference (o sole proprietorships, businesses, or organ-
izations that are starting or expanding their operations in greater Minnesota.

Sec. 7. [1160.07] [ON-SITE RESEARCH ]

The corporation may construct, acquire, lease, own, or operate one or
more on-site research facilities in Minnesota.

Sec. 8. [1160.08] [REGIONAL RESEARCH INSTITUTES.]

Subdivision I. [ESTABLISHMENT.] The board may establish up to four
regional research institutes in greater Minnesota. Each institute shall be
located at or near a post-secondary education institution whose primary
focus is comparable to the mission of the institute. :

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide applied
research and development services to individuals, businesses, or organi-
zations for the purposes of developing the region’s economy through the
utilization of the region’s resources and the development of technology.
Research and development services may include on-site research, product
development grants, testing of production techniques and product quality,
marketing and business management assistance, and feasibility studies.

Subd. 3. [INSTITUTE ADMINISTRATION; STAFE] The board shall
appoint a director to manage the operation of the institute. The director
may employ employees and enter into contracts with post-secondary edu-
cation governing boards for research services of post-secondary institution
staff, facilities, or equipment. ,

Subd. 4. [RESEARCH CONTRACTS.] The director of each institute
may enter into contracts with individuals, businesses, or organizations to
provide research and development assistance at institute facilities or at
other sites the director determines appropriate. The board shall establish
the overall contract guidelines. o

Subd. 5. [PRODUCT DEVELOPMENT GRANTS.] The director of each
institute may provide product development grants to those individuals,
businesses, or for-profit or nonprofit organizations that, without financial
assistance, would not be able to.undertake the development of a product
or technology-related service. The board shall establish eligibility criteria
and the terms of the product development grants. ' '

Subd. 6. [INSTITUTE ADVISORY BOARD.] A regional research insti-
tute advisory board mdy be appointed by the board. The advisory board.
may consist of representatives of public post-secondary institutions in the
area surrounding the institute, business owners, and members of the gen-
eral public. Terms and removal of members must be set by the board and
“the members of each advisory board shall serve without compensation but
shall receive their necessary and actual expenses. The purpose of the
advisory board is to provide the institute director assistance in operating
the institute, review contract proposals and provide recommendations relat-
ing to product development grants.

Subd. 7. [DESIGNATED RESEARCH INSTITUTE.] The agricultural
utilizarion research institute established in section 9 is designated as one
of the regional research institutes authorized under this section.



3864 _ JOURNAL OF THE SENATE [54TH DAY

Sec. 9. [1160.09] [AGRICULTURAL UTILIZATION RESEARCH
INSTITUTE.]

Subdivision 1. [ESTABLISHMENT.] The corporation shall establish an
agricultural utilization research institute to promote the establishment of
new products and product uses and the expansion of existing markets for
the state’s agricultural commodities and products. The institute must be
located near an existing agracufrural research Jacility in the agrzcultural
region of the state.

Subd. 2. [DUTIES.] In addition to the duties and powers assigned to
the institutes -in section 8, the agricultural utilization research institute
shall:

- (1) identify the various market segments characterized by Minnesota’s
agricultural industry, address each segment’s individual needs, and idemify
development opportunities in each segment;

“(2) develop and implement a utilization program for each segment that
addresses its development needs and identifies techniques to meet those
needs;

{3) coordinate research among the public and private organizations and
individuals specifically addressing procedures to transfer new technology
to businesses, farmers and individuals; and

. (4) provide research grants to public and private educational institutions
and other organizations that are undertaking basic and applied research
thar would promote the development of the various agricultural industries.

Subd. 3. [STAFE] The corporation shall provide staff to the agricultural
utilization research institute and assist in carrying out the duties of the
agricultural utilization research institute.

Subd. 4. [AGRICULTURAL RESEARCH GRANTS.] The institute may
make matching grants for agricultural product utilization research to the
University of Minnesota, a state university, a community college, a Min-
nesota private college or university, an area vocational technical institute,
a private corporation, or a person. Granis may be matched from private
sources, including farm commodity groups and farm organizations.

Subd. 5. [ADVISORY BOARD.] A 26-member advisory board is estab-
lished to-identify priorities for the agricultural utilization research insti-
tute. Members of the advisory board are appointed by the board. The
advisory board consists of: the chair of the Minnesota house of repre-
seniatives agricultural committee; the chair of the Minnesota senate agri-
cultural committee; a representative from each of the 10 largest agricultural-
related businesses in the state as determined by the corporation; a member
from each of the appropriate trade organizations representing producers

- of beef cartle, dairy, corn, soybeans, pork, wheat, turkey, barley, wild rice,
edible beans, eggs, and potatoes; a member of the Farmers’s Union; and
a member of the Farm Bureau. Terms and removal of members must be set
by the board and members of the advisory board serve without compen-
sation bur shall receive their necessary and actual expenses.

The advisory board shall annually provide a list of priorities and sug-
gested research and -marketing studies that should be performed by the
agricultural utilization research institute.

Sec. 10. [1160.10] [RESEARCH ADVISORY BOARD.]




54TH DAY} SATURDAY, MAY 16, 1987 3865

Subdivision |. |ESTABLISHMENT.] The board shall establish a-research
advisory board to provide advisory assistance to the board and the research
institutes. The research advisory board consists of seven members appointed
by the board. Terms and removal of members must be set by the board and
research advisory board members shall serve without compensation but
shall receive their necessary and actual expenses while engaged in the
business of the corporanon The membership of the advlsory board must
have representatives that are experienced or have expertise in technology,
applied research, agriculture, business, labor, or produciivity.

Subd. 2. [DUTIES.} The research adwsory board has the following duties
and responsibilities:

(a) Identify specific areas where research and a’evelopmem will con-
tribute to the productivity of the state’s businesses and farms.

fb) Determine specific areas where financial assistance for research and
development could assist the development of businesses and create new
empioyment opportunities.

(c) Advise the board in the development and establishment of the reg:onal
research institutes and the research grams to pubhc and private post-
secondary education institutions.

{d) Advise public and private post- secondary education institutions on
the research and development needs of businesses in Minnesota.

{e} Review the applications and make recommendations to the board for
research grants to public and private post-secondary education institutions.

(f) Develop guidelines for an effective peer review process for evaluating
scientifically- or technologically-related financial assistance.

Sec. 11. [1160.11] [RESEARCH GRANTS TO EDUCATION UNITS i

Subdivision 1. [GRANTS GENERALLY.] The board ma y make matching
grants to public and private post-secondary education institutions or units
within those institutions, including the natural resource research institute,
for applied research and development. Grants are to be made for projects
which will likely result in assisting econoniic and employment development
in greater Minnesota, The corporation board shall not give final approval
to a research grant yntil it has received an evaluation and recommendation
from the research advisory board estabhshed in section 10.

Sec. 12..[1160.12] [GREATER MINNESOTA FUND.]

(a) The greater Minnesota fund is created in the state treasury. The
board may require the commissioner of finance to create separate accounts
within the fund for use in accordance with the fund’s purposes. Money in
the fund not needed for the immediate purposes of the corporation may
be invested by the corporation in any way authorized by section 11A.24.
Money in the fund is appropriated to the corporation to be used as provided
in this chapter.

(b) The fund consists of: _
_ (1) money appropriated and transferred from other state funds;
. {2) fees and charges collected by the corpar&rian:

{3) income from investments and purchases

(4) revenue from loans, rentals, royalties, dzwdends, and other proceeds
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collected in connection with lawful corporate purposes; and
(3) gifts, donations, and bequests made to the corporation.
Sec. 13. [1160.13] [AGRICULTURAL PROJECT UTILIZATION FUND.]

The agricultural project utilization fund is a fund in the state treasury.
Money in the fund is appropriated to the agricultural utilization research
institute to be used for agricultural research grants as provided in section
9, subdivision 4, and for the agricultural utilization research institute.

Sec. 14, [1160.14] [AUDITS.]

The corporation board shall contract with a certified public accounting
firm to do a financial and compliance audit of the corporation and any
subsidiary annually in accordance with generally accepted accounting
standards.

The books and records of the corporation and any subsidiary, fund, or
entity to be administered or governed by the corporation are subject to
audit without previous notice by the legislative auditor.

Sec. 15. [1160.15] (REPORTS.]

The board shall report to the appropriate committees of the legislature
and the governor on the activities of the corporation by January I of each
year. The report must include, at least, a description of projects supported
by the corporation, an account of all grants made by the corporation
during the calendar year, the source and amount of all money collected
and distributed by the corporation, the corporation’s assets and liabilities,
an explanation of administrative expenses, and any amendments to the
operational plan. Reports must “be made to the legtslature as required by
section 3.195. :

Sec. 16. [REGISTERED NAME.]

Notwithstanding Minnesota Statutes, section 302A.117, the secretary of
state shall register the name “Greater Minnesota Corporation” on behalf
of the corporation.

Sec. 17. [INITIAL APPOINTMENTS.]

Notwithstanding section 3, subdivision 2, the governor shall appoint the
initial members of the board of directors of the Greater Minnesota Cor-
poration, subject to the advice and consent of the senate, as follows: four
to six-year terms, four to four-year terms, and three to two-year terms. As
the terms of the initial appointments expire, appointments must be made
by the board, subject to the advice and consent of the senate.

Sec. 18. [NATURAL RESOURSES RESEARCH INSTITUTE.]

The Greater Minnesota Corporation board and the University of Min-
" nesotd board of regents may examine the feasibility of entering into a
formal agreement for joint administration or transfer of the natural resources
research institute from the University to the corporation. The corporation
and board of regents shall report to the governor and legislative by January
15, 1988. The report must include recommendations Jor the structure for
admmzsrratmg the institution, the potential use of university siaff and
facilities, funding sources and whether the institute should be transferred
to the Greater Minnesota Corporation. The corporation may not establish
a regional institute whose research focus is-comparable to the present
research undertaken at the natural resources research institute.
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Sec. 19. [VENTURE CAPITAL STUDY(]

The Greater Minnesota Corporation shall study the effect and the pos-
sible administrative and legal structure of the establishment of a for-profit
venture capital corporation. This venture capital corporation may be cap-
italized by a state appropriation that in turn may be converted into shares
of stock owned by every resident of the state. This corporation would invest
only in Minnesota companies or production facilities located in the state
with a preference to ventures that utilize the state’s resources and inter-
mediate products and services. The venture capital corporation would
invest in local capital venture pools that are managed by experienced
private venture capital firms and this corporation would only provide
investment capital for product development and start-up business devel-
opment. The venture capital corporation would target its investment capital
to products and businesses that reduce costs to the state’s residents and
government jurisdictions such as products that improve resource efficiency
or products that improve the independence of the physically disabled.

The study may be completed directly by the Greater Minnesota Cor-
poration or the corporation may contract with a business, state agency,
organization, or individual to complete the study. The study must include
the examination of at least the following:

(1) the anticipated demand for venture capital that meets the investment
criteria of the venture capital corporation; :

(2} an estimation of the start-up costs of the venture capital corporation;

(3) an estimation of on-going administrative costs of the venture capital
corporation including shareholder-related costs;

{4) the most appropriate legal structure for the venture capital corpo-
ration_including recommendations for the enabling legisiation for the
corporation;

{5) an estimation of the potential additional mvesrmenr through stock
purchases by Minnesota residents; ’

(6)an inventory of experienced and interested local venture capital firms
that the corporation would utilize in distributing its venture capital; and

(7) an analysis of the type of products that meet the investment criteria
of the venture capital corporation. ‘ .

The Greater Minnesota Corporation shall submit the study to the leg-
islature and the governor by July 1, 1988.

Sec. 20. [DISSOLUTION.]

In the event of dissolution of the Greater Minnesota Corporation for
any reason, the state of Minnesota, upon action by the governor, and after
consultation with the legislative advisory commission, may require. the
liquidation of all holdings and investments and the return of the proceeds
of that liguidation and any wholly-owned assets of the corporation to the
state, in exchange for the assumption of all outstanding obligations of the
corporation.

If the corporation is dissolved, or certain of its funcrions transferred to
another entity, the assets and liabilities and property associated with the
dissolved or transferred functions must return to the state or to rhe enmy
designated by law. .



3868 JOURNAL OF THE SENATE [54TH DAY

Sec. 21. [OPERATIONAL PLAN.]

The board of directors of the Greater Minnesota Corporation shall pre-
pare a comprehensive operational plan and submiz the plan to the governor
and the legislature by November 15, 1987. The operational plan must at
least include operating procedures, accounting procedures, grant proce-
dures, loan procedures, personnel procedures, investment procedures, and
board conduct and ethics. : :

If the board proposes to make equity investments under section 0, sub-
division 2, the board shall explain in the report how the investments will
be made, how muck money will be invested in them, how much private
money is expected to be invested in the same investments, and why equity
investments would be more desirable and effective than the other means
of promoting development that are available to the board. No equity invest-
ments may be made unless the board has first submitted the information
required by this section.

In addition, the operattona[ plan must include a budget proposal and a
five-year strategic plan setting out its objectives and general strategy for
achieving the objectives. It must identify sources and amounts of available
nongovernmental money and the purposes for which the money may be
used.

Sec. 22. [LOAN PROGRAMS TERMINATED ADMIN[STRATION
CREDIT OF REPAYMENTS. ]

The following loan programs administered by the Minnesota energy and
economic development. authority are terminated: the special assistance
program under section 116M.07, subdivision 11, except for the small busi-
ness development loans, the technology product loan program, the tourism
Ioan program created under section 116M.07; the energy loan insurance
program under section 116M.11; the energy development fund program
under section 116M.12; and the Minnesota fund program under sections
472.11 1o 472.13. Loan repayments, earnings, releases from insurance
reserve accounts, and other income from these programs must be paid to
the commissioner of energy and economic development, who shall deposit
them in the state treasury and credit them to the greater aneso.ra fund

Sec. 23. [LOAN PROGRAM ADMINISTRAT]ON ]

Subdivision 1. [POWERS.] To administer the loan programs transferred
to the department of energy and economic development by section 22, the
commissioner of energy and econontic developmem has the powers in this
section.

Subd. 2. [PERSONAL PROPERTY.] The commissioner may acquire,
~ hold, and dispose of personal property where necessary or appropriate to
protect a loan in which the department has an interest.

Subd. 3. [REAL PROPERTY.] The commissioner may acqmre real prop-
erty, or an interest in real property, in the department’s name, by purchase
or foreclosure, where the acquisition is necessary or appropriate to protect
a loan in which the department has an interest and may sell, transfer, and
convey the property to a buyer and, in the event the sale, transfer, or
conveyance cannot be effected with reasonable promptness or at a rea-
sonable price, may lease the property to a tendnt.

Subd. 4. [INSURANCE. ] The commissioner may procure insurance agamsr
a loss in connection with the department’s property in the amounts, and
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from the insurers, as may be necessary or desirable.

Subd. 5. [LOAN TERMS; MODIFICATION.] The commissioner may
consent, whenever it is considered necessary or desirable to increase the
probability that the loan will be repaid, to the modification of the rate of
interest, time of payment, or installment of principal or interest, or other
term, of a contract or agreement to which the department is a party.

Subd. 6. [FINANCIAL INFORMATION. ] Financial information, includ-
ing credit reports, financial statements, and net worth calculations, received
or prepared by the department regarding a department loan, financial
assistance, or insurance is private data with regard to data on individuals
as defined in section 13.02, subdivision 12 and nonpublic data with regard
to data not on individuals as defined in section 13.02, subdivision 9.

Subd. 7. [ROYALTY PAYMENTS.] The department may receive pay-
ments in the form of rovalties, dividends, or other proceeds in connection
. with technology-related products, energy conservation products, or other
equipment which it has purchased or in which it has participated.

Sec. 24. [REPEALER.]

Minnesota Statutes 1986, sections 116M.11; 116M.12; 472.11, subdi-
visions 3, 5,6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125;
and 472 .13, subdivisions 2, 3, and4 are repealed

~ Sec. 25. [APPROPRIATION i

$6,500,000 is appropriated from the general fund for transfer to the
greater Minnesota fund, to be available until expended. $3,500,000 is
appropriated from the rural rehabilitation revolving fund for transfer to
the agricu[tural product utilization fund, to be available until expended.

Sec. 26. [EFFECTIVE DATE.]

This article is effective the day fallowmg fmal enactment, except that
sections 19 to 22 are effective July 1, 1987, and section 6, subdivisions
1 to 3, are effective July I, 1988. .

ARTICLE 3
MINNESOTA PUBLIC FACILITIES AUTHORITY

Section 1. anesota Statutcs 1986 sectmn 116.16, subdivision 2, is
amended 1o read

Subd. 2. [DEF]NITIONS ] In this section and sections 116.17 and 116.18:

(1) Agency means the anesota pollution control agency created by
lhlS chapter;

(2) Mumc.lpality means any county, city, and town, the metropolitan waste

control commission established in chapter 473 and the metropolitan council

. when acting under the provisions of that chapter or an indian tribe or an

authorized Indian tribal organization, and any other governmental subdi-

vision of the state responsible by law for the prevention, control, and
abatement of water pollution in any area of the state;

(3) Pollution control fund means the Minnesota state water pollution
- contro} fund created by subdivision 1;

(4) Bond account means the Minnesota state water pollution control bond
account created in the state bond fund by section 116.17, subdivision 4;
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{5) Terms defined in section 115.01 have the meanings therein given
them:

-(6) The eligible cost of any municipal project, except as otherwise pro-
vided in clauses (7} and (8), includes ¢a) preliminary planning to determine
the economic, engineering, and environmental feasibility of the project; (b)
engineering, architectural, legal, fiscal, economic, sociological, project
administrative costs of the agency and the municipality, and other inves-
tigations and studies; (c) surveys, designs, plans, working drawings, spec-
ifications, procedures, and other actions necessary to the planning, design,
and construction of the project; (d) erection, building, acquisition, alter-
ation, remodeling, improvement, and extension of disposal systems; (€)
inspection and supervision of construction; and (f) all other expenses of
the kinds enumerated in section 475.65.

(7) For state independent grant and matching grant purposes hereunder,
the eligible cost for grant applicants shall be the eligible cost as determined
by the United States environmental protection agency under the Federal
Water Pollution Control Act, as amendeds United States Code, title 33,
seetien 1314 et seq sections 1281 1o 1299.

{8) Notwithstanding clause (7), for state grants under the state indepen-
dent grants program, the eligible cost includes the acquisition of land for
stabilization ponds, the construction of collector sewers for totally unsew-
ered statutory and home rule charter cities and towns described under
section 368.01, subdivision 1 or la, that are in existence on January 1,
1983, and the provision of reser ve capacity sufficient to serve the reasonable
needs of the municipality for 20 years in the case of treatment works and
40 years in the case of sewer systems. Notwithstanding clause (7), for state
grants under the state independent grants program, the eligible cost does
not include the provision of service to seasonal homes, or cost increases
from contingencies that exceed three percent of as-bid costs or cost increases
from unanticipated site conditions that exceed an additional two percent of
as-bid costs.

(%) Authority means the Minnesota pubh’c facilities authority established
in section 20. '

Sec. 2. Minnesota Statutes 1986, section 116.16, subdivision 4, is amended
to read: :

Subd. 4. [DISBURSEMENTS.] Disbursements from the fund shall be
made by the state treasurer upon order of the commissioner of finance at
the times and in the amounts requested by the agency or the Minnesota
public facilities authority in accordance with the applicable state and federal
law governing such disbursements; except that no appropriation or loan of
state funds for any project shall be disbursed to any municipality until and
unless the agency has by resolution determined the total estimated cost of
the project, and ascertained that financing of the project is assured by:

(1) A grant to the municipality by an agency of the federal government
within the amount of funds then appropriated to that agency and allocated
by it to projects within the state; or

(2) A grant of funds appropriated by state law; or
(3) A loan authorized by state law; or

(4) The appropriation of proceeds of bonds or other funds of the munic-
ipality to a fund for the construction of the project; or
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(5) Any or all of the means referred to in paragraphs (1) to (4); and

(6) An irrevocable undertaking, by resolution of the governing body of
the municipality, to use all funds so made available exclusively for the
construction of the project, and to pay any additional amount by which the
cost of the project exceeds the estimate, by the appropriation to the con-
struction fund of additional municipal funds or the proceeds of addltlonal
bonds to be issued by the municipality; and -

(7) Conformity of the project and of the loan or grant application with
the state water pollution control plan as certified to the federal government
and with all other conditions under applicable state and federal law for a
grant of state or federal funds of the nature and in the amount involved.

Sec. 3. anesota Statutes 1986, sectlon 116.16, subdmsnonS is amended
to read:

"Subd. 5. [RULES.] (a) The agency shall promulgate permanent rules
and ‘may promulgate emergency rules for the administration of grants and
loans authorized to be made from the fund or from federal funds under the
Federal Water Pollution Control Act, as amendeds which rules, however,
shall not be applicable to the issuance of bonds by the commissioner of
finance as provided in section 116.17.-The rules shall contain as a-minimum;

(1) procedures for application by mtmicipalities;
(2) conditions for the administration of the grant or loan,;

(3) criteria for the ranking of projects in order of priority for grants or
loans, based on factors including the extent and nature of pollution, tech-
nological feasibility, assurance of proper operation, maintenance and
replacement, and participation in multimunicipal systems; and

(4) such other matters as the agency and the director find necessary to
the proper administration of the grant program.

{b) Except as otherwise provnded in sections 116.16 to 116 18, the rules
for the administration of state independent grants must comply, to the extent
practicable, with provisions relating directly to protection of the environ-
ment contained in the Federal Water Pollution Control Act, as amended,
and regulations and guidelines of the United States environmental. protec-
tion agency promulgated under the act, except provisions regarding atlo-
cation contained in section 205 of the act and regulations and guidelines
promulgated under section 205 of the act. This provision does not require
approval from federal agencies for the issuance of grants or for the con-
struction of projects undér the state independent grants program;

(c) For purposes of awarding independent state grants, the agency may
by rule waive the federal 20-year planning requirement for municipalities
with a population of less than 1,500.

Sec. 4. Minnesota Statutes 1986, section 116.16, subd1v1smn9 1s amended
to read:

Subd. 9. [APPLICATIONS.] Applications by municipalities for grants
or loans from the fund shall be made to'the direetor of the ageney authority
on forms requiring information prescribed by rules of the agency. The
authority shall send the application to the agency within ten days of receipt.
The director shall certify to the agesey authority those applications which
appear to meet the criteria set forth in sections 116.16 to 116.18 and the
rules promulgated hereunder, and the ageney authority shall award the
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grants or loans on the basis of the criteria and priorities established by the
agency in its rules and in sections 116.16 to 116.18. A municipality that
is designated under agency rules to receive state or federal funding for a
project and that does not make a timely application for or that refuses the
funding is not eligible for either state or federal funding for that project in
that fiscal year or the subsequent year.

Sec. 5. Minnesota Statutes 1986, section 116.16, is amended by adding
a subdivision to read:

Subd..11. [AWARDS OF GRANTS AND LOANS.] Upon certification
by the director of the pollution.control agency, the authority shall notify
a municipality that is to receive a grant or loan and advise the municipality
of the grant agreement or loan form or other document that must be
executed to complete the grant or loan. Upon certification from the director
that the work has been completed and that payment is proper, the authority
shall pay to the municipality the periodic grant or loan payment.

Sec. 6. Minnesota Statutes 1986, section 116.16, is amended by adding
a subdivision to read:

Subd. 12 -[AMENDMENTS.] A municipality that seeks an amendment
to a previously awarded grant or loan shall follow the procedure in sub-
division 9 for applying to the authority. The request for a grant or loan
amendment must be forwarded by the authority to the director of the
pollution control agency for consideration, and the authority shall process
a grant or loan amendment that is approved by the director.

Sec. 7. Minnesota Statutes 1986, section 116.18, subdivision 2a, is
amended to read: -

Subd. 2a. [STATE MATCHING GRANTS PROGRAM BEGINNING
OCTOBER 1, 1584 1987.] For projects tendered, on or after October 1,
1984 1987, a grant of federal money under section 201(g), section 202,
203, or 206(f) of the Federal Water Pollution Control Act, as amended,
United States Code, title 33, sections 1251 to 1376, at 55 percent or more
of the eligible cost for construction of the treatment works, state money
appropriated under subdivision | must be expended for up te 38 50 percent
of the nonfederal share of the eligible cost of construction for municipalities
be paid by the municipality of ageney construeting the prejeet: H & munie-
ipatity i tendered federal and state grants in o pereentage cumulatively

‘exceeding 00 pereent of the eligible cost of eonstruetions the state pellution

contrel ageney shall reduce the grant to the municipality under this chapter

to the extent necessary to ensure that not less thar ten pereent of the eligible

saust be based on per connecton eapital cost; median household incomes

?-ﬂ-é per capita adiusted assessed valuation with populations of 25,000 or
ess.

Sec. 8. Minnesota Statutes 1986, section 116.18, subdivision 3a, is
amended to read:

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a) The
egeney Minnesota public facilities authority may award independent grants
for projects certified by the state pollution control director for 50 percent
or, if the ageney requires advanced treatment; 65 population of the munic-
ipality is 25,000 or less, 80 percent of the eligible cost of construction.
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9&4ﬁheageneyfequ+resad¥aneed&eafmeﬁt—upte&nadd&wm}2§pefeem
of the eligible cost of construction to municipalities for which the cen-
struction would otherwise impese significant finaneial hardship: the ameunts
of the additional grants shall be based on per eonnection eapiial eosts
median household income, and per capitn adjusted assessed valuation-
These grants may be awarded in separate steps for planning and design in
addition to actual construction. Until December 31,1990, not more than
20 percent of the total amount of grants awarded undcr this subdivision in
any single fiscal year may be awarded to a single grantee.

(b) Up to ten percent of the money io be awarded as grants under this
subdivision in any single fiscal year shall be set aside for municipalities
having substantial economic development projects that cannot come to
fruition without municipal wastewater treatment improvements. The agency
shall forward its municipal needs list to the eemmissioner of energy and
economie development aurhority at the beginning of each fiscal year, and
the eommissioner authority shall review the list and identify those munic-
ipalities having substantial economic development projects. -After the first
90 percent of the total available money is allocated to municipalities in
accordance with agency priorities, the set-aside shall be used by the
authority to award grants to remaining municipalities that have been identified.

(¢) Grants may also be awarded under this subdmswn to relmburse
municipalities willing to proceed with projects and be reimbursed in a
subsequent year conditioned upon appropriation of sufficient money under
subdivision 1 for that year. The maximum amount of the reimbursement
the agency may commit in any single fiseal year is equal to the ameunt
newly appropriated to the state grants programs for that year-

{d) A municipality that apphes Sor a state mdependem grant to be reim-
bursed for a project must receive an additional five percent of the total
eligible cost of construction beyond the normal percentage to which the
municipality is entitled under paragraph (a).

- Sec:-9. [STATE INDEPENDENT GRANTS PROGRAM. 1

{a) The state pollunon control agency may award mdependem granis
for projects for 50 percent or, if the population of the municipality is 25,000
or less, 80 percent of the eligible cost of construction. These grants may
be awarded in separate steps for planning and design in addition to actual
construction. Until December 31, 1990, not more than 20 percent of the
total amount of grants awarded under this section in a fiscal year may be
awarded to a single grantee

(b) Up 1o ten percent of the money to be awarded as grants under this
section in a fiscal year must be set aside for municipalities having sub-
stantial economic development projects that cannot come to fruition with-
out municipal wastewater treatment improvements. The agency shall forward
its municipal needs list to the authority at the beginning of each fiscal
vear, and the authority shall review the list and identify those municipalities
having substantial economic. development projects. After the first 90 per-
cent of the total available money is allocated to municipalities in accord-
ance with agency priorities, the set-aside must be used by the authority
10 awdrd grants to remaining municipalities that have been identified.

{c) Grants may also be awarded under this section to reimburse munic-
ipalities willing to proceed with projects-and be reimbursed in a subsequent
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year conditioned upon appropriation of sufficient money under Minnesota
Statutes, section 116.18, subdivision 1, for that year,

(d) A municipality that applies for a state independent grant to be reim-
bursed for a project must receive an additional five percent of the total
eligible cost of construction beyond the normal percentage to whtch the
mumczpaltty is entitled under paragraph (a).

Sec. 10. Minnesota Statutes 1986 section 116] 36, subdivision 2,
amended to read:

Subd. 2. [DEFlNITIONS.] In this section:
{a) “Authority” means the Minnesota public facilities authority.

{b) “Construction costs” means all costs associated with the construction,
modification or expansion of a district heating system except for preliminary
planning costs and. detailed design costs. Construction costs include the
cost of debt service from the time a construction loan is made until five
years after the beginning of the operation of the district heating system
constructed or the part of the system being modified or expanded.

£by (c) “District heating” means the use of a central energy conversion
facility to produce hot water or steam for a district heating system. District
heating facilities may also produce electricity in addition to hot water or
steam.

€¢) (d) “Municipality” means any county, home rule charrer oF statutory
city, town, school district or a municipal power agency formed pursuant to
sections 453.53 (o 453.62. Municipality also means a public utility, as
defined in section 452.01, subdivision 3, owned and operated by a city,
however organized. For purposes of a district heating system only, munic-’
ipality also means a nonprofit corporation organized pursuant to the pro-
visions of chapter 317 whose membership is limited to the mayor and
governing body of the city in which the district heating system is located.

&) (e) “District heating system” medns any existing or proposed facility
for (1) the production, through cogeneration or otherwise, of hot water or
steam to be used for district heating, or (2) the transmission and distribution
of hot water or steam for district heating either directly to heating consumers
or to another facility or facilities for transmission and distribution, or (3)
any part or combination of the foregoing facilities.

{e} (f} “Qualified encrgy improvement” means a cost-effectlve capltal
improvement to pubtic land, buildings, or energy using systems, other than
a district heating system, including the purchase or installation of equip-
ment to reduce the usage of conventional energy sources or to use alternative
energy resources. Qualified energy improvements also include waste-to-
energy facilities that meet the criteria specified in subdivision 8a and any
. rule adopted under that subdivision. Qualified energy improvements shall
meet all environmental and permlttmg standards established by state and
federal law.

Sec. 11. Minnesota Statules 1986 section 1161.36, subdivision 3b, is
amended to read;

Subd. 3b. [GRANT ELIGIBILITY, DISTRICT HEATING.] The com
missioner of energy and economic development aurhority may provnde
district heating system plannmg grants to municipalities for planning related

to the development of distriet heating systems certified by the director of
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public service as eligible 1o receive planning grants. The municipality
must demonstrate that a community heatload survey and map have been
successfully completed, that potential district heating load is sufficiently
large to justify further consideration, and that sufficient resources are avail-
able for the municipality to meet its financial requirements. Eligible plan-
ning grant costs include project definition, development of preliminary
financing and distribution system plans, and obtaining commitment for
detailed planning or design and preparation of a final report. The amount
of the grant to a municipality is limited to 90 percent of eligible planning
costs and shall not exceed $70,000 as established by rule or emergency
rule.

Sec. 12. Minnesota Statutes 1986, section 116J.36, subdivision 3c is
amended to read:

Subd. 3c. [GRANT ELIGIBILITY, QUALIFIED ENERGY IMPROVE-
MENTS.] The commissioner of energy and economic development author-
ity may provide qualified energy improvement planning grants to
municipalities f-erpl&nnmgfela{ed{e&hedwel-epmeﬂ{eﬁ SREFEY
wmprovements certified by the director of public service as eligible to
receive planning grants. The municipality must demonstrate that sufficient
resources are available for the municipality to meet its financial require-
ments. Eligible planning grant costs include definition of the improvement,
development of prefiminary financing plans, and obtaining commitment
for detailed planning or design and preparation of a final report. The amount
of a grant to a municipality is limited to 90 percent of eligible planning
costs and must not exceed $100,000 as established by rule or emergency
rule.

Sec. 13. Minnesota Statutes I986 section 116).36, subdmsmn 8,
ameénded to read:

Subd. 8. [LOAN APPROVAL.] The commissiener of energy and eco-
nomie development director of public service shall prepare and submit to
the energy and economie development authority separate priority lists of
loan requests for district heating systems and qualified energy improve-
ments. The priority list for district heating loans shall eontain the sup-

information requifed by must be based on the requirements under
subd1v1snons3 4,5,6,and 7. The priority list for qualified energy improve-
ments shall contain the suppertng information required by must be based
on the requirements under subdivisions 3a, 3¢, 4a, 5, and 6. The recom-
mendation of the &u&her—rty shaht be transmitted to the commissioner of
finaneces The commissioner of finance shall sell bonds and the authoriry
shall make loans for district heating projects and qualified energy improve-
ments only upon the recommendation of the auwtherity director of pubhc
service.

Sec. 14. Minnesota Statutes 1986, section 116).36, subdivision 8a. 1S
amended to read:

Subd. 8a. [CRITERIA FOR QUALIFIED ENERGY IMPROVEMENTS. ]
Qualified energy improvements eligible for loans must meet criteria estab-
lished in rule by the commissioner of energy and ceonomic
director of public service. Rules shall inclede criteria for analyzing the
cost-effectiveness of improvements. Rules relating to qualified energy
improvements involving a waste-to-energy facility must be adopted in con-
sultation with the waste management board, the authority, and the pollution
control agency, An improvement involving a waste-to-energy facility must
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be part of a solid waste management plan approved by the pollution control
agency or a plan approved under section 473.803. :

Sec. 15. Minnesota Statutes 1986, sectlon 116].36, subdivision 11,
amended to read:

Subd. 11. [RULES.] The commissioner of energy and economic devel-
opment shall adopt rules and may adopt emergency rules necessary to
carry out the programs of this.section. The director of public service shall
adopt rules for the administration of programs under this section. The
eemmass&eﬂefefeﬂefgy&ndeeenemie development director of public serv-
ice may adopt emergency rules pursuant to sections 14.29 to 14.36, meeting
the requirements of this section. The rules shall contain as a minimum:

(a) Procedures for application by mumcnpalmes, and
(b) Criteria for reviewing grant and loan applications.

Sec. 16. Minnesota Statutes 1986, section 1161.37, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] [n this section:

(a) “Commissioner” means the commissioner of energy and economic
devélopment. Upon passage of legislation creating a body known as the
Minnesota enesgy public facilities authority, the duties assigned to the
commissioner in this section are delegated to the authority.

_ (b) “Maxi-audit” has the meaning given in section 116J.06, subdivision
12. .

(c) “Energy conservation investments” mean all capital expenditures that
are associated with conservation measures identified in a maxi-audit and
that have a ten-year or less payback period. Public schoel districts that
received a federal institutional building grant in 1984 to convert a heating
system to wood, and that apply for an energy conservation investment loan
to match a federal grant for wood conversion, shall be allowed to calculate
payback of conservation measures based on the costs of the traditional fuel
in use prior to the wood conversion.

Sec. 17. Minnesota Statutes 1986, section 116).37, is amended by addmg
a subdivision to read:

Subd. 8. (TECHNICAL SUPPORT.] The director of public service shall
prepare and submit to the authority the technical evaluation of all apph‘-
cants under this section.

Sec. 18. [446A.01] [MINNESOTA PUBLIC FACILITIES AUTHORITY
ACT]

Secnons 181026 may be cited as the “Minnesota public facilities author-
ity act”

Sec. 19. [446A.02] [DEFINITIONS. ]

Subdivision 1. [APPLICABILITY.] For the purposes af sections 18 to
26 the terms in this section have the meanings given then.

Subd. 2. [AUTHORITY.] ‘Authority’ means the Minnesota public facil-
ities authority.

Subd. 3. [COMM[SS[ONER 1. “Commtsswner means the commissioner
of energy and economic development.
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Subd. 4. [FEDERAL WATER POLLUTION CONTROL ACT.] “Federal
Water Pollition Control Act” means the Federal Water Pollution Control
Act, as amended, United States Code, title 33, sections 1281 to 1299,

Subd. 5. [GOVERNMENTAL UNIT.] “Governmental unit” means a
state agency, home rule charter or statutory city, county, sanitary district,
or other governmental subdivision.

Subd. 6. [PROJECT] “Project” means the acquisition, construction,
-improvement, expansion, repair, or rehabilitation of all or part of any
structure, facility, or equipment necessary for a wastewater treatment sys-
tem or water supply system.

Sec. 20. [446A.03] [MINNESOTA PUBLIC FACILITIES AUTHORITY.]

Subdivision 1. [MEMBERSHIP] The Minnesota public facilities author-
ity consists of the commissioner of energy and economic development, the
commissioner of finance, the director of public service, the director of the
pollution control agency, and three additional members appointed by the
governor from the general public with the advice and consent of the senate.

Subd. 2. [CHAIR; OTHER OFFICERS.] The commissioner of energy
and economic development shall serve as the chair and chief executive
officer of the authority. The authority may-elect other officers as necessary
from its members.

Subd. 3. [MEMBERSHIP TERMS] The membership terms, compen-
sation, removal, and filling of vacancies of pubhc members of the authority
are as provided in section 15.0575.

Subd. 4. [BOARD ACTIONS.} A majority of the authority, exctudmg
vacancies, constitutes a quorum to conduct its business, to exercise its
powers, and for all ather purposes.

. Subd. 5. |EXECUTIVE DIRECTOR.] The comntissioner shall employ,
with the concurrence of the authority, an executive director. The director
shall perform duties that the authority may require in carrying out its
responsibilities. The executive director’s posmon is in the unclasstﬁea'
service.

Subd. 6. [ADMINISTRATIVE SERVICES.) The commissioner shall pro-
vide administrative services 1o the authority.

-Subd. 7. [PERSONAL LIABILITY. ]'_Members and officers of the author-
ity are not liable personally for any debt or obligation of the authority.

Sec. 21. [446A.04] [POWERS; DUTIES.]

Subdivision 1. {BYLAWS; RULES.} The authority shall adopt bylaws
Jorits organization and internal management. The commissioner may adopt
rules covering the authority's operations, properties, and facilities.

Subd. 2. {POWER TO SUE; ENTER CONTRACTS.) The authority may
sue and be sued. The amhoruy may make and enter into contracts, leases,
and agreements necessary o perform its duties and exercise its powers.

Subd. 3. [GIFTS; GRANTS.| The authority may apply for, accept, and
disburse gifts, grants, loans, or other property from the United States,. the
state, private sources, or any other source for any of its purposes. Money
received by the authority under this subdivision must be deposited in the
state treasury and is appropriated to the authority to carry out its duties.
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Subd. 4. [CONTRACT FOR SERVICES.] The authority may retain or
contract for the services of accountants, financial advisors, and other
consultants or agents needed to perform its duties and exercise its powers.

Subd. 5. [FEES.] The authority may sef and collect fees for costs incurred
by the authority for its financings and the establishment and maintenance
of reserve funds.

Sec. 22. [446A.05] [PROJECT LOANS.]

Subdivision I. [LLOANS.] The authority may make and contract to make
loans to governmental units to finance projects that the governmental unit
may construct or acquire. A loan may not be used to pay current expenses
or obligations, except for temporary financing. A loan must be secured by
notes or bonds of the borrowing governmental unit.

Subd. 2. [RULES.] The commissioner may adopt rules governing loans
awarded under this section.

Sec. 23. [446A.06] [INDEPENDENT WASTEWATER TREATMENT
GRANTS.]

Subdivision 1. [AWARD OF GRANTS.] The authority shali award inde-
pendent state grants to municipalities selected by the pollution control
agency upon certification by the agency that the municipalities’ projects
and applications have been reviewed and approved by the agency in accord-
ance with sections 116.16 to 116.18 and agency rules.

Subd. 2. [RULES.| The commissioner shall adopt rules containing pro-
cedures for the administration of the authority's duties as provided in
subdivision 1.

Sec. 24. [446A.07] [WATER POLLUTION CONTROL REVOLVING
FUND:.}

Subdivision 1. [ESTABLISHMENT OF FUND.] The authority shall
establish a water pollution control revolving fund to provide loans for the
purposes and eligible costs authorized under title VI of the Federal Water
Pollution Control Act. The fund must be credited with repayments.

Subd. 2. [STATE FUNDS.] A state maiching fund is established to be
used in compliance with federal matching requirements specified in the
Federal Water Pollution Control Act. A state grant and loan fund is estab-
lished to provide grants and loans 10 governmental units for the planning
and construction of treatment works as specified in section 116.16, sub-
division 2, paragraphs (6), (7), and (8).

Subd 3. [CAPITALIZATION GRANT AGREEMENT.] The authority
shall enter an agreement with the administrator of the United States Envi-
ronmental Protection Agency to receive capitalization grants for the revolv-
ing fund. The authority may exercise powers necessary to comply with the
requirements specified in the agreement, which must be in compliance with
the Federal Water Pollution Control Act.

- Subd. 4. [INTENDED USE PLAN.] The pollution control agency shall
annually prepare and submit to the United States Environmental Protection
Agency an intended use plan. The plan must identify the intended uses of
the amounts available to the water pollution control revolving fund, includ-
ing a list of wastewater treatment projects and other eligible activities to
be funded during the fiscal year. The agency may not submit the plan until
it has received the review and comment of the authority or until 30 days
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have elapsed since the plan was submitted to the authonty, whichever
occurs first.

Subd. 5. [APPLICATIONS ] Applications by mumc:pai:ttes and other
entities identified in the annual intended use plan for loans from the water
pollution control revolving fund must be made to the authority on forms
requiring information prescribed by the rules of the agency adopted under
this section. The authority shall send the applications to the agency within

ten days of receipt. The director shall certify to the authority those appli-
cations that appear to meet the criteria set forth in the Federal Water
Pollution Control Act, this section, and rules of the agency.

Subd. 6. [AWARD AND TERMS OF LOANS. ] The authority shall award
loans 1o those municipalities and other entities certified by the agency.
The terms and conditions of the loans must be in conformance with the
Federal Water Pollution Control Act, this section, and rules of the agency,
and authority adopted under this section.

Subd. 7. [LOAN CONDITIONS.) When making loans from the revolvmg
fund, the authority shall comply with the conditions of the Federal Water
Pollution Control Act, mcludmg

(a) Loans must be made at or below market interest rates, mcludmg_
interest-free loans, at terms not to exceed 20 years.

(b} The annual principal and interest payments must begin no later than
one year after completion of a project. Loans must be fully amortized no
-later than 20 years after project completion.

{c) A loan recipient shall establish a dedicated source of revenue for
repayment of the loan.

{(d) The fund must be credtted with all payments of prmapal and interest
on all loans.

Subd. 8. [OTHER USES OF REVOLVING FUND.] The water pollution
control revolving fund may be used as provided in title VI of the Federal
Water Pollution Control Act, including the following uses:

(1) to buy or refinance the debt obhganon of govemmem‘al units for
treatment works incurred after March 7, 1985, at or below market rates;

(2) to guarantee or purchase insurance for local obligations to improve
credit market access or reduce mterest rates;

{3) to provide a source of revenue or security for the payment of principal
and interest on revenue or general obligation bonds issued by the authority
if the bond proceeds are deposited in the fund,

(4) to provide loan guarantees for similar revolvmg funds established
by a govemmental unit other than state agencies;

(5) to earn interest on fund accounts; and

(6) to pay the reasonable costs incurred by the authority and the agency
of administering the fund and conducting activities required under the
Federal Water Pollution Control Act, including water quality management
planning under section 205(j) of the act and water quality standards con-
tinuing planning under section 303(e) of the act.

Amounts .spem.under clause (6) may not exceed the amount all_owed
under the Federal Water Pollution Control Act. Five percent of the revolving
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loan fund repayments may be used by the agency and the authority for the
- purposes listed in clause (6). :

Subd. 9. [PAYMENTS.] Payments from the fund must be made in accord-
ance with the applicable state dnd federal law governing the payments,
except that no payment for a project may be made to a governmental unit
until and unless the authority has determined the total estimated cost of
the project and ascertained that financing of the project is assured by:

(1) a loan authorized by state law or the appropriation of proceeds of
bonds or other money of the governmental unit to a fund for the construc-
tion of the project; and

(2) an irrevocable undertaking, by resolution of the governing body of
the: governmental unit, to use all money made available for the project
exclusively for the project, -and to pay any additional amount by which the
cost of the project exceeds the estimate by the appropriation to the con-
struction fund of additional money or the proceeds of additional bonds to
be issued by the governmental unit. :

Subd. 10. [RULES OF THE AUTHORITY.] The commissioner shall
adopt rules containing procedures for the administration of the authority’s
duties as provided in this section, including loan interest rates, the amounts
of loans, and municipal financial need. o

Subd. 11. [RULES OF THE AGENCY.] The agency shall adopt rules
relating to the procedure for preparation of the annual intended use plan
and other matters that the agency considers necessary for proper loan
administration. ' ' :

Sec. 25. [446A.08] [HEALTH CARE EQUIPMENT LOANS.]

Subdivision |. [AUTHORITY.] The authority may make or participate
_in making health care equipment loans. The loans may be made only from
the proceeds of bonds or notes issued under subdivision 2. Before making
a commitment for a loan, the authority shall forward the application to
the commissioner of health for review under subdivision 3. The authority
may not approve or enter'into a commitment for a loan unless the appli-
cation has been approved by the commissioner of health.

Subd. 2. [BONDS AND NOTES.] The authority may issue its bonds and
notes to provide money for the purposes specified in subdivision 1. The
principal amount of bonds and notes issued and outstanding under this
subdivision at any time may not exceed $95,000,000. The bonds and notes
issued to make the loans may not be insured by the authority but must be
insured by a letier of credit or bond insurance issued by a private insurer.

Subd. 3. [ADMINISTRATION.) (a) The commissioner of health shall
review each loan application received from the authority to determine
whether the application is an eligible application. An application is eligible
if the following criteria are satisfied: . :

(1) the hospital is owned and operated by a county, district, municipality,
or nonprofit corporation; ’ : '

(2) the loan would not be used to refinance existing debt;

(3) the hospital was unable to obtain suitable financing from other
sources; . _ _
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{4) the loan is necessary to establish or maintain patient access to an
essential health care service that would not otherwise be available w:thm
a reasonable distance from the facility; and

 {5) the equipment to be fmanced by the loan is cost-effective and efficient.

(b} The authority shall determine whether the allocation available for
the health care equipment loan program is sufficient for all eligible appli-
cations received during a specified time. If the allocations are sufficient,
the authority shall approve all eligible applications. If the allocations are
not sufficient, the authority shall compare the relative merits of the eligible
applications with respect to the criteria in paragraph (a), clauses (4) and
{5}, rank the applications in order of priority, and approve the applications
in order of priority to the extent possible within the available allocation.

{c) The authority may charge a reasonable fee under section 16A.128
to an applicant for the costs of review of the application. The authority
shall transfer 10 the commissioner of health from the fees collected an
amount sufficient to pay the costs of the commissioner of health in the
review of applications. The commissioner of health and the authority may
each adopt-permanent rules to tmplement subdivisions | to 3.

See. 26. [446A.09] [REPORT AUDIT]

The authority shall report to the legislature and thie governor by January
1 of each year. The report must include a complete operating and financial
statement covering the authority’s operations during the year, including
amounts of income from all sources. Books and records of the authority
are subject to audit by the legislative auditor in the manner prescnbed for
State agencies.

‘Sec. 27. [GOVERNOR’ S ACTION.]

The governor may request the administrator of the environmental pro-
tection agency to make available to the state, capitalization grants to be
deposited in the water pollution control revolving fund, for the fiscal year
beginning October 1, 1987. The governor may request that up to 75 percent
of the amount allotted to the state for the fiscal year beginning October
I, 1987, be made available for deposit in the water pollution control
revolving fund. ‘

Sec. 28. [TRANSFER OF AUTHORITY]

Subdivision {. [WATER POLLUTION CONTROL GRANTS.] (a} The
responsibilities of the pollution control agency for the state independent
wastewaler treatment grant program under Minnesota Statutes, section
116.18, subdivision 3a, are transferred on July I, 1988, to the Minnesota
public facilities authority under Minnesota Statutes, section 15.039, except
that the commissioner of energy and economic development and the director
of the pollution control agency shall determine which classified and unclas-
sified positions associated with these responsibilities are transferred.

(b) Any continuing obligation with respect to granis made before Sep-
tember 30, 1984, under Minnesota Statutes 1984, section 116.18, subdi-
vision 2, remains with the pollution control agency.

{c) The pollution control agency shall continue to administer the com-
bined sewer overflow program under Minnesota Statutes, section 116.162,
and the appropriations for the program.

Subd. 2. [OTHER RESPONSIBILITIES. l(a) The responsibilities for the
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health care equipment loan program under section 116M.07, subdivisions
7a, 7b, and 7¢; the public school energy conservation loan program under
section 116J.37; and the district heating and qualified energy improvement
loan program under section 116J.36, are transferred from the Minnesota
energy and economic development authority to the Minnesota public facil-

ities authority. The director of public service shall continue to administer
the municipal energy grant and loan programs under section 116J.36 and
the school energy loan program under section 11 6J.37 until the commis-
sioner of energy and economic development has adopted rules to implement
the financial administration of the pragrams as provided under sections
1010 17.

(b) Except as otherwise provided in this paragraph section [5.039
applies 10 the transfer of responsibilities. The transfer includes eight and
one-half positions from the financial management division of the depart-
ment of energy and economic development to the community development
division of the department of energy and economic development. The com-
missioner of energy and economic development and the director of public
service shall determine which classified and unclassified positions asso-
ciated with the. responsibilities of the grant and loan programs under
section 116J.36 and the school energy loan program under section 116J.37
are transferred to the director of public service and which positions are
transferred to the commissioner of energy and economic development in
order to carry out the purposes of this article.

Sec. 29. [PROGRAM ADMINISTRATION.]

Subdivision 1. [POWERS.] In implementing the purposes and the pro-
grams transferred to the authority by section 28, subdivision 2, the author-
ity has the powers in this section.

Subd. 2. [RULESL] It may adopt, amend, and repeal rules, including
emergency rules; necessary to effectuate its purposes.

Subd. 3. {PERSONAL PROPERTY.] It may acqmre, hold, and dispose
of personal property for its corparate purposes.

Subd. 4. [REAL PROPERTY.| /t may acquire real property, or an interest
in real property, in its own name,. by purchase or foreclosure, where the
acquisition is necessary or appropriate to protect a loan in which the
authority has an interest and may sell, transfer, and convey the property
to a buver and, in the event the sale, transfer, or conveyance cannoi be
effected with reasonable prompiness or at a reasonable price, may lease
the property to a tenant.

. Subd. 5. [NOTES; MORTGAGES; OBL[GATIONS; SALE OE] It may
sell, at public or private sale, any note, mortgage or other instrument or
obligation evidencing or securing a loan.

Subd. 6. {INSURANCE.} It may procufe insurance against a loss in
connection with its property in the amounts, and from the insurers, as may
be necessary or desirable.

Subd. 7. [LOAN TERMS; MODIFICATION. ] It may consent, whenever
it considers it necessary or desirable in the fulfillment of its purpose, to
the modification of the rate of interest, time of payment, instaliment of
principal or interest, or other term, of a contract or agreement to which
the authority is a party.

Subd. 8. [LOAN PAYMENTS,; INTEREST AND AMORTIZATION.] /¢
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may establish and collect reasonable interest.and amortization payments
on loans, and in connection with them may establish and collect or author-
ize the collection of reasonable fees and charges or require money to.be
placed in escrow, sufficient to provide for the payment and security of its
bonds, notes, commitments and other obligations and for their servicing,
to provide reasonable allowances for or insurance against losses which
may be incurred and 1o cover the cost of issuance of obligations and
technical, consultative; and project assistance services.

Subd. 9. [INVESTMENTS.] (a) It may cause any money not required
for immediate disbursement, including the general reserve account, to be
invested in direct obligations of or obligations guaranteed as to principal
and interest by the United States, or in insured savings accounts, up to the
amount of the insurance, in any institution the accounts of which are insured
by the federal savings and loan insurance corporation or to be deposited
in a savings or other account in a bank insured by the federal deposit
insurance corporation or to be invested in time certificates of deposit
issued by a bank insured by the federal deposit insurance corporation and
maturing within one year or less and in the investments described in section
11A.24, subdivision 4, except clause (d) of subdivision 4. It may deposit
money in excess of the amount insured with security as provided in chapter
118. ' ' - '

{b) Notwithstanding paragraph (a}, it may invest and deposit money into
accounts established pursuant to resolutions or indentures securing its
bonds or notes in invesiments and deposit accounts or certificates, and
with security, agreed upon with the holders or a trustee for the holders.

Subd. 10. [CONSULTATIVE AND TECHNICAL SERVICES.] It may
provide general consultative and technical services to assist in financing
the entities to which loans may be made. It may enter into agreements or
other transactions concerning the receipt or provision of those services.

Subd. 11. [FINANCIAL INFORMATION.] Financial information,
including credit reports, financial statements and net worth calculations,
received or prepared by the authority regarding an authority loan, financial
assistance, or insurance is private data with regard to data on individuals
as defined in section 13.02, subdivision 12 and nonpublic data with regard
to data not on individuals as defined in section 13.02, subdivision 9.

Subd. 12. [APPROPRIATIONS; GIFTS; GRANTS.] The authority may
accept appropriations, gifts, grants, bequests, and devises and use or dis-
pose of them for its purposes. All gifts, grants, bequests, and revenues from
those sources are appropriated to the authority.

Subd. 13. [PROCEEDS APPROPRIATED TO AUTHORITY.] Proceeds
of the authority’s bonds, nores, and other obligations; amounts granted or
appropriated to the authority for the making or purchase or the insurance
or guaranty of loans or for bond reserves; income from investment; money
in the funds; and all revenues from loans, fees, and charges of the authority
including rentals, royalties, dividends, or other proceeds in connection
with technology-related products, energy conservation products, or other
equipment are annually-appropriated to the authority for the accomplish-
ment of its corporale purposes and must be spent, administered, and accounted
for in accordance with the applicable provisions of all bond and note
resolutions, indentures, and other instruments, contracts, and agreements
of the agency. Notwithstanding section 16A.28, these appropriations are
available until expended. B ' o
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Subd. 14. [GENERAL PURPOSE.} The authority may do all things
necessary and proper to fulfill its purpose.

Sec. 30. [REPEALER.]
_Minnesota Statutes 1986, sectwn 116. ]67 is repealed.
Sec. 31. {APPROPRIATION |

$800,000 is appropriated from the economic development fund to the
commissioner of energy and economic development to administer programs
under the Minnesota public facilities authority. $400,000 is for fiscal year
1988 and $400,000 is for fiscal year 1989,

Sec. 32. [EFFECTIVE DATE.]

Sections 1, 2, 4, 5, 6, 8, 23, and 28, subdivision 1, are effecnve on
July 1, 1988.

Section 9 is repealed July 1, 1988,
ARTICLE 4
COMMUNITY DEVELOPMENTl
Section 1. [116]J.874] [COMMUNITY DEVELOPMENT DIVISION.]

Subdivision 1. [DUTIES.] The community development division is a
division within the department of energy and economic deve[opmem It
shall:

(1) be responsible for administering all state community development
and assisiance programs, including the economic recovery fund, the out-
door recreation grant program, the rural development board programs,
the community development corporation program, the urban revitalization
program, the Minnesota public facilities authority loan and grant pro-
grams, and the enterprise zone program;

(2)be respons:ble for state administration of federally funded community
development and assistance programs, including the small cities devel-
opment grant program and land and water conservation program;

{3) provide technical assistance to rural communities for community
development in cooperation with regional development commissions;

{4} coordinate the developmem and review of state rural development
pohc:es.

{3) provide staff and consulmnt services ro the rural development board;
and

(6) be responsible for coordinaring community assistance and devel-
opment programs in cooperation with regional development commissions.

Subd. 2. [GENERAL COMPLEMENT AUTHORITY.} The community
development division may combine all related state and federal complement
positions into general fund positions, to carry out the responsibilities under
subdivision 1. The number of general fund positions must not exceed the
aggregate number of all state and federal positions that are to be combined.
Records of the actual number of employee hours charged to each state and
federal account must be maintained for each general fund position.

Sec. 2. [116]. 8741] [MAIN STREET PROGRAM.]
The commissioner shall develop and administer a main street program




54TH DAY] SATURDAY, MAY 16, 1987 _ 3885

to assist cities in the revitalization of their businesses. The purpose of the
program-is to: strengthen local organization and local management of
business districts so that cities become more self-reliant and not dependent
on future state financial assistance. The staff dedicated for this program
shall assist cities that request assistance in the following manner:

(1) improving the organization of a city's business district mcludmg the
leadership skills of business owners and city oﬁac:als ' .

(2) establishing a marketing strategy to promote a c:tys business a'astnct
to residents of the surroundmg :rade dared;

(3) prowdmg technical assistance in the design and rehabilitation of
buildings in.a city'’s business district including historic preservation; and

(4} establishing a strategy to strengthen existing businesses, recruit new
businesses, diversify the mix of businesses, and develop vacant property
in a city’s business-district..

Sec. 3. [1161.970] [COMMUNITY DEVELOPMENT CORPORATIONS. ]

Subdivision I. [DEFINITIONS.] For the purposes of this section, the
terms in this subdivision have the meamngs given them:

{a) “Commissioner” means the commissioner of energy and economic
development. . )

{b) “Economic development region” means an area so designated in the
governor's executive order number 60, dated June 12, 1970, as amended.

(c) “Federal poverty level” means the income Ievel established by the
United States Community Services Admm:stranon m Coa'e of Federal Reg
-ulations, title 45, secnon 1060.2:2. Lo ‘

(d) “Low income” means an annual income below the fea‘eral poverty
level.

Subd. 2. [ADMINISTRATION ] The commissioner shal! admtmsrer thzs
section and shall enforce the rules related to the community development
corporations adopted by the commissioner. The commissioner may amend,

suspend, repeal or-otherwise modify these rules as provided for in chapter
14.

Subd. 3. [GRANTS; CORPORATIONS ELIGIBLE.] {a} The ‘commis-
sioner shall designate a community-development corporation as eligible
to receive grants under this section if the corporation is a nonprofzt cor-
poration incorporated under chapter 317 and meets the other criteria in
this subdivision. S . 5 .

" (b) The corporation, in its articles of mcorporanbn or bylaws, shaH
designate a specific geographic community within which it will operate.
As least ten percent of the population within the designated community
must have low iricomes. Within the metropolitan area as defined in section
473.121, subdivision 2, a designated community must be an identifiable
ne:ghborhood or a combination of nezghborhoodv or home rule charter or
statutory cities, townships, umncorporatea' areas, or combinations of those
entities. Outside the metropolitan ared, designated communities, so far as
possible, may not cross existing economic development bounduiries. If a
proposed geographic area overlaps the designated community. of a com-
munity development corporation existing before August 1, 1987, the pro-
posed community development corporation shall obtain the written consent
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of the existing community development corporation before the proposed
corporation may be designated as eligible to receive grants under this
section..

(c) The corporation shall limit voting membership to residents of its
designated area.

(d} The corporation shall have a board of directors with 15 (o 30 mem-
bers unless the corporation can demonstrate to the satisfaction of the
commissioner that a smaller or larger board is more advantageous. At
least 40 percent of the directors must have incomes that do not exceed 80
percent of the county median family income or 80 percent of the statewide
median family income as determined by the state demographer, whichever
is less, and the remaining directors must be members of the business or
financial community and the community at large. To the greatest extent
possible, and at least 60 percent of, the directors must be residents of the
designated community. Directors who meet the income limitations of this
paragraph must be elected by the members of the corporation. The remain-
ing directors may be elected by the members or appointed by the directors
who meet the income limitations of this paragraph.

(e) The corporation shall hire low-income residents of the designated
community to fill nonmanagerial and nonprofessional positions.

(f) The corporation shall demonstrate that it has or will have the tech-
nical skills to analyze projects, that it is familiar with other available public
and private funding sources and economic development programs, and that
it is capable of packaging economic development projects.

Subd. 4. [GRANT APPROVAL FOR PROJECTS.] The commissioner
shall approve a grant to a community development corporation only for a
project carried on within the designated community, except when the cor-
poration demonstrates that a project carried on outside will have a sig-
nificant impact inside the designated community.

Subd. 5. [USE OF GRANT.) The commissioner may approve a grant to
a community development corporation for planning, including organiza-
tion of the corporation, training of the directors, creation of a compre-
hensive community economic development plan, and development of a
proposal for a venture grant, or for establishment of a business venture,
including assistance 1o an existing business venture, purchase of partial
or full ownership of a business venture, or development of resources or
 facilities necessary for the establishment of a business venture.

Sibd. 6. [ASSIGNEE.] The commissioner must be named as an assignee
of the rights of a state-funded community development corporation on any
loan or other evidence of debt provided by a community development
corporation 1o a private enterprise. The assignment of rights must provide
that it will be effective upon the dormancy or cessation of existence of the
community development corporation. “Dormancy” for the purpose of this
section means the continuation of the corporation in name only without
any functioning officers or activities. Upon the cessation of the activities
of a state-funded community development corporation, any assigned money
paid to the commissioner must be deposited in the state treasury and
credited to the general fund.

Subd. 7. [FACTORS FOR GRANT APPROVAL.] Factors considered by
the commissioner in approving a grant to a community development cor-
poration must include the creation of employment opporiunities, the max-
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imization of profit, and.the effect on securing money from sources other
than the state.

Subd. 8. [PROHIBITION.] Grants under this section are not available
for programs conducted by churches or religious organizations or for
securing or developing social services.

Subd. 9. [NO EXCLUSION.] A person may not be excluded from par-
ticipation in a program funded under this section because af race, color,
religion, sex, age, or national origin..

Sec. 4. [TRANSFER OF RESPONSIBILITIES. ]

Subdivision 1. [COMMUNITY DEVELOPMENT CORPORATICNS.]
The responsibilities of the Minnesota energy and economic development
authority for community development corporations under Minnesota Stat-
utes, section 116M.04, are transferred under Minnesora Statutes, section
15.039, to the commissioner of energy and economic development.

Subd. 2. [OTHER PROGRAMS.] The main street program, the Min-
nesota community improvement program, the governor’s design team, and
the Minnesota beautiful program are transferred under Minnesota Statutes,
section 15.039, from the state planning agency to the department of energy
and economic development. The four incumbents of the state planning
agency responsible for the administration of these programs are transferred
to the department of energy and economic development.

Sec. 5. [REPEALER.] _
Minnesota Statutes, section 116M. 04 is repealed.
Sec. 6. [EFFECTIVE DATE. |
This article is effective July I, 1987.

ARTICLE 5

MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT
AUTHORITY

Section 1. Minnesota Statutes 1986, section 15. 039 is amended by
adding a subdivision to read:

Subd. 5a. [OBLIGATIONS.] The new agency is the legal successor in
all respects of the agency whose responsibilities are transferred. The bonds,
resolutions, contracts, and liabilities of the agency whose responsibilities
are transferred become the bonds, resolutzons contracts, and l:abzht:es
of the new agency. : .

Sec. 2. Minnesota Statutes 1986, section 16A.80, subd1v1s10n 2a is
amended to read:

Subd. 2a. {EXEMPT AGENCIES.] This section does not apply to:
(1) the housing financé agency.,

(2) the state board of investment;

(3) the iron range resources and rehabilitation board;

(4} the higher education coordinating' board; and

{5) the higher education facilities authority: apd
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Sec. 3. [116.55) [WASTE TIRE RECYCLING LOANS AND GRANTS.]

The pollution control agency may make waste tire recycling loans to
businesses. Applications for the loans are not complete unless the waste
tire recycling project for which the loan is to be made is certified to be
technically feasible by the director of the pollution control agency. The
agency may make grants from the waste tire recycling account for studies
necessary to demonstrate the technical and economic feasibility of a pro-
posed waste tire recycling project. A grant must be less than $30,000 and
may not exceed 75 percent of the costs of the study. The agency shall adopt
rules for administration of waste tire recycling grants and loans.

Sec. 4. [RESPONSIBILITIES TRANSFERRED TC POLLUTION CON-
TROL AGENCY.]

The responsibilities for the waste tire recycling loan and grant program
under section 116M.07, subdivision 3, are transferred from the Minnesota
energy and economic development authority to the pollution control agency.
Minnesota Statutes, section 15.039, applies to the transfer of responsibilities.

Sec. 5. [TRANSFER OF RESPONSIBILITIES.]

The responsibilities of the Minnesota energy and economic development
authority that are not transferred to any other agency are transferred to
the commissioner of energy and economic development under Minnesota .
Statutes, section 15.039. :

Sec. 6. [REPEALER ]

Minnesota Sratutes 1986, sections 116M.01; 116M.02; 116M.03; 1 16M.06;
116M.07; 116M.08; 116M.09; 116M.10; 116M.105; and 116M.13, are
repealed.

Sec. 7. IEFFECTIVE DATE.]
This article is effective July I, 1987.
ARTICLE 6
URBAN REVITALIZATION PROGRAMS
Section 1. Minnesota Statutes 1986, section 281.17, is amended to read:
281.17 [PERIOD FOR REDEMPTION.]

The period of redemption for all lands sold to the state at a tax judgment
sale shall be three years from the date of sale to the state of Minnesota if
the land is within an incorporated area unless it is: (a) nonagricultural
homesteaded land as defined in section 273.13, subdivision 22, {b) home-
steaded agricultural land as defined in section 273.13, subdivision 23,
paragraph (a), or (c) seasonal recreational land as defined in section 273.13,
subdivision 27, paragraph (a), or subdivision 22, paragraph (c}, in which
event the period of redemption is five years from the date of sale to the
state of Minnesota.

The period of redemption for homesteaded lands as defined in section
273.13, subdivision 22, located in a targeted neighborhood as defined in
section 4 and sold to the state at a tax judgment sale is two years from
the date of sale. The period of redemption for other lands in a targeted
neighborhood as defined in section 4 and sold to the state at a tax judgment
sale is one year from the date of sale.

The period of redemption for all other lands sold to the state at a tax
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judgment sale shall be five years from the date of sale:

Sec. 2. Minnesota Statutes 1986, section 429.061, subdivision 2
amended to read:

‘Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any adjourn-
ment thereof the council shall hear and pass upon all objections to the
proposed assessment, whether presented orally or in writing. The council
may amend the proposed assessment as to any parcel and by resolution
adopt -the same as the special assessment against the lands named in the
assessment roll. Notice of any adjournment of the hearing shall be adequate
if the minutes of the meeting so adjourned show the time and place when
and where the hearing is to be continued.

The council may consider any objection to the amount of a proposed
assessment as to a specific parcel of land at an adjourned hearing upon
further notice to the affected property owner as it deems advisable. At the
adjourned hearing the council or a committee of it may hear further written
or oral testimony on behalf of the objecting property owner and may con-
sider further written or oral testimony from appropriate city officials and
other witnesses as to the amount of the asseéssment. The council or com-
mittee shall prepare a record of the proceedings at the adjourned hearing
and written findings as to the amount of the assessment. The amount of
the assessment as finally determined by the council shall become a part
of the adopted assessment roll. No appeal may be taken as to the amount
of any assessment adopted under this section unless written objection signed
by the affected property owner is filed with the municipal clerk prior to
the assessment hearing or presented to the presiding officer at the hearing.
All objections to the assessments not received at the assessment hearing
‘in the manner prescribed by this subdivision are waived, unless the failure

to object at the assessment hearing is due to a reasonable cause.

If the adopted assessment differs from the proposed assessment as to any
particular lot, piece, or parcel of land, the clerk must mail to the owner a
notice stating the amount of the adopted assessment. Owners must also be
notified by mail of any changes adopted by the council in interest rates or
prepayment requirements from those contained in the notice of the proposed
assessment. :

The assessment, with accruing interest, shall be a lien upon all prwate
and public property included therein, from the date of the resolution adopt-
ing the assessment, concurrent with general taxes; but the lien shall not
be enforceable against public property as long as it is publicly owned, and
during such period the assessment shall be recoverable from the owner of
such property only in the manner and-to the extént provided in section
435.19, Except as provided below , all assessments shall be payable in
equal annual installments extending over such. period, not exceeding 30
years, as the resolution determines, payable on the first Monday in January
in each year, but the number of installments need not be uniform for all
assessments included in a single assessmerit rol} if a uniform criterion for
determining the number of installments is provided by the résolution.
Assessments on property locdtéd in a rargeted neighborhood as defined in
section 4 may be payable.in variable annual installments if the resolution
provides for a variable payment. The first installment of each assessment
shall be included in the first tax rolls completed after its adoption and shall
be payable in the same year as the taxes contained therein; except that the
payment of the first installment of any assessment levied upon unimproved
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property may be deferred until a designated future year, or until the platting
of the property or the construction of improvements thereon, upon such
terms and conditions and based upon such standards and criteria as may
be provided by resolution of the council. If special assessments against the
property have been déferred pursuant to this subdivision, the governmental
unit shall file with the county recorder in the county in which the property
is located a certificate containing the legal description of the affected
property and of the amount deferred. In any event, every assessment the
payment of which is so deferred, when it becomes payable, shall be divided
nto a number of installments such that the last installment thereof will be
payable not more than 30 vears after the levy of the assessment. All assess-
ments shall bear interest at such rate as the resolution determines, not
exceeding eight percent per annum, except that the rate may in any event
equal the average annual interest rate on bonds issued to finance the
improvement for which the assessments are levied. To the first installment
of each assessment shall be added interest on the entire assessment from
a date specified in the resolution levying the assessment, not earlier than
the date of the resolution, until December 31 of the year in which the first
installment is payable, and to each subsequent installment shall be added
interest for one year on all unpaid installments; or alternatively, any assess-
ment may be made payable in equal annual installments including principal
and interest, each in the.amount annually required to pay the principal over
such period with interest at such rate as the resolution determines, not
exceeding the maximum period and rate specified above. In the latter event
no prepayment shall be accepted under subdivision 3 without payment of
all installments due to and including December 31 of the year of prepay-
ment, together with the original principal amount reduced only by the
amounts of principal included in such installments, computed on an annual
amortization basis. When payment of an assessment is deferred, as author-
ized in this subdivision, interest thereon for the period of deferment may
be made payable annually at the same times as the principal installments
of the assessment would have been payable if not deferred; or interest for
this period may be added to the principal amount of the assessment when
it becomes payable; or, if so provided in the resolution levying the assess-
ment, interest thereon to December 31 of the year before the first installment
is payable may be forgiven.

Sec. 3. Minnesota Stalutes 1986, section 462.445, subdivision 1,
amended to read:

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be a
public body corporate and politic and shall have all the powers necessary
ot convenient to carry out the purposes of sections 462.415 to 462.705
(but not the power to levy and collect taxes or special assessments except
as provided in sections 462.515 to 462.545 with respect to redevelopment
projects only) including the following powers in addition to others granted
1n these sections:

(1) To sue and be sued; to have a seal, which shall be judicially noticed.
and to alter the same at pleasure; 10 have perpetual succession; and to make,
and from time to time to amend and repeal, rules and regulations not
inconsistent with these sections;

(2) To employ an executive director, technical experts and such officers,
agents, and employees, permanent and temporary, as it may require, and
determine their gualifications, duties, and ¢ompensation; for such legal
services as it may require, to call upon the chief law officer of the munic-



54TH DAY} SATURDAY, MAY 16,1987 3891

ipality or to employ its own counsel and legal staff; so far as practicable,
to use the services of local public bodies, in its area of operation, such
local public bodies, if requested, to make such services available;

(3) To dclegate to one or more of its agents or employees such powers
or duties as it may deem proper;

(4) Within its area of operation to undertake, prepare, carry out, and
operate projects and to provide for the construction, reconstruction,
improvement, extension, alteration, or repair of any project or part thereof;

" (5) Subject to the provisions of section 462.511, to give, sell, transfer,
convey, or otherwise dispose of real or personal property or any interest
therein and to execute such leases, deeds, conveyances, negotiable instru-
ments, purchase agreements, and other contracts or instruments, and take
such action, as may be neccssary or convenient to carry out the purposes
of these sections;

(6) Within its area of operation to acquire real or personal property or
any interest therein by gifts, grant, purchase, exchange, lease, transfer,
bequest, devise, or otherwise, and by the exercise of the power of'eminent
domain, in the manner provided by Minnesota Statutes 1945, chapter 117,
and any amendments thereof or supplements thereto, to acquire real prop-
erty which it may deem necessary for its purposes under these sections,
after the adoption by it of a resolution declaring that the acquisition of the
real property is necessary to eliminate one or more of the conditions found
to exist in the resolution adopted pursuant to section 462.425 or found to
exist by section 462.415, subdivision 5, or is necessary to carry out a
redevelopment project as defined in section 462.421, subdivision .13;

- (7) Within its area of operation, and without the adoption of an urban

renewal plan, to acquire, by all means as set forth in clause (6) of this
subdivision, including by the éxercise of the power of eminent.domain, in
the manner provided by chapter 117, and without the adoption of a reso-
lution provided for in subdivision 1, clause (6}, real property, and to demol-
ish, remove, rehabilitate or reconstruct the buildings and improvements or
construct new buildings and improvements thereon, or to so provide through
other means as set forth in Laws 1974, chapter 228, or to grade, fill and
construct foundations or otherwise prepare the site for improvements, and
to dispose of said property pursuant to section 462,525, provided that the
provisions of section 462.525 requiring conformance to an urban renewal
plan shall not apply, and to finance such activities by means of the rede-
velopment project fund or by means of tax increments or tax increment
bonds or by the methods of financing provided for in section 462.545 or
by means of contributions from the municipality provided for in section
462.581, clause (9), or by any combination of such means; provided that,
real property with buildings or improvements thereon shall only be acquired
when the buildings or improvements are substandard; and provided further
that the exercise of the power of eminent domain under this clause shall
be limited to real property which contains buildings and improvements
which are vacated and substandard. For the purpose of this subparagraph,
substandard buildings or improvements mean Hazardous buildings as defined
in section 463.15, subdivision 3, or buildings or improvements that are
dilapidated or obsolescent, faultily. designed, lack adequate ventilation, light,
or sanitary facilities, or any combination of these or other factors that are
detrimental to the safety or health of the community.

(8) Within its area of operation.to determine the level of income con-
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stituting low or moderate family income. Such income level shall be that
level below which there is not available within the area of operation a
substantial supply of decent, safe and sanitary housing provided by private
enterprise without subsidy at prices or rents within the financial means of
persons and families of such incomes. The authority may establish various
income levels for various family sizes. In making its determination the
authority may consider income levels which may be established by the
federal housing administration or a similar or successor federal agency for
the purpose of federal loan guarantees or subsidies for persons of low or
moderate income. The authority may use such determination as a basis for
the maximum amount of income for admissions to housing development
projects owned or operated by it;

(9) To provide in federally assisted projects such relocation payments and
assistance as may be necessary to comply with the requirements of the
Federal Uniform Relocation Assistance and Real Property Acquisition Pol-
icies Act of 1970, and any amendments or supplements thereto.

Sec. 4. [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.) The def:mnons in thzs section appiy
to sections 4 10 10.

Subd. 2. [CITY.] “Ciry” means the city of Minneapolis or the city of
Saint Paul. For each city, a port authority, housing and redevelopment
authority, or other agency or instrumentality, the jurisdiction of which is
the territory of the city. is included within the meaning of city.

Subd. 3. [CITY COUNCIL.] “Ciry counc:l" means either the city. c‘ounc:[
of aneapohs or the city counc:! of Saint Paul.

Subd. 4. [CITY MATCHING MONEY] “City marchmg money”’ means
the money of a city specified in a revitalization and financing program o
be spent to implement a revitalization program. The sources of city maich-
ing money may include: .

(1) money from the general fund or a special fund of a city used 10
implement a revitalization program;

(2) money paid or repaid to a city from the proceeds of a grant that a
city has received from the federal government, a profit or nonprofit cor-
poration, or another entity or individual, that is to be used to implement
a revitalization program;

(3) tax increments received by a city under sections 273.71 10 273.78
or other law, if eligible, to be spent in the targeted neighborhood;

‘(4) the greater of the fair market value or the cost 1o the city of acquiring
land, buildings, equipment, or other real or personal property that a city
contributes, grants, or loans to a profit or nonprofit corporation, or other
entitv or individual in connection with the implementation of a revitall-
zation program,

(5) city money to be used to install, remstall repazr or improve the
infrastructure facilities of a targeted neighborhood;

(6) money contributed by a city to pay issuance costs or to otherwise
provide financial support for revenue bonds or obligations issued by a city
for a project or program related to the implemeniation of a revitalization
program;
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{7) money derived from fees received by a city in connection with its
community development activities that are to be usea' in lmpiementmg a .
revitalization program, '

City matching money does not include:

(1) city money used to provide a service or exercise a funeuon that is
ordinarily provided throughout the city, unless an increased level of the
service or function is to be provided in a targeted netghborhood in aceord-
ance with a revitalization program,

(2) the proceeds of revenue bonds issued by the city. under chapter 458,
462C, 472, or 474; or - :

{3) administrative expenses that are incurred in connection with the
planning or implementation of sections 4 to 10

Subd. 5. [COMMISSIONER.] “Commass:oner means the commissioner
of energy and economic development.

Subd. 6. [LOST UNIT.] “Lost unit” means a rental housing unit that is
lost as a result of revitalization activities because it is demolished, con-
verted to an owner-occupied unit that is not a cooperative, converted to
a nonresidential use, or if the gross rent io be charged exceeds 125 percent
of the gross rent charged for the unit six-months before the start of
rehabilitation.

Subd. 7. [TARGETED NEIGHBORHOOD] “Targeted netghborhooa'"
means an area including one or more census tracts as determined and
measured by the bureau of census of tl_ze United States Department of
Commerce that meet the criteria of section 5, subdivision 2, and any
-additional area designated under section 5, subd:vrswn 3

Subd. 8. [TARGETED NEIGHBORHOOD MONEY.] “Targeted neagh-
‘borhood money” means.the money designated in the revitalization program
to be used to implement the revitalization program.

Subd. 9. [TARGETED NEIGHBORHOOD REVITALIZATION AND
FINANCING PROGRAM.] “Targeted ne:ghborhooa’ rewtahzatmn and
financing program,” “revitalizaiion program,’ or “program’ " means the
targeted neighborhood reviralization and fmanemg program adopted in
accordance with section 6.

Sec. 5. [DESIGNATION OF TARGETED NEIGHBORHOODS ]

- Subdivision I. [CITY AUTHORITY.] A city may by resolution designate .
targeted neighborhoods within its borders after adopting detailed findings
that the designated netghborhooa’s meet the eligibility reqmremems in sub-
division 2 or 3.

Subd. 2. [ELIG[B[LITY REQUIREMENTS FOR TARGETED NEIGH-
BORHOODS.]| An area within a city is eligible for designation as a targeted
ne:ghborhood if the area meets two of the foilowmg three reqmremems :

(a) The area had an unemployment rate that was twice the unemployment
rate for the Minneapolis and Saint Paul standard metropolitan- sratrsrrcai
area as determined by the 1980 federa[ decenmal census. :

(b) The median household income in the area was no more than ha{f rhe ‘
median- household income for the Minneapolis and Saint Paul standard
metropolitan statistical area as determmed bv the 1 980 federal deeenmal
census. .
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(c) The area is characterized by residential dwelling units in need of

substantial rehabilitation. An area qualifies under this clause if 25 percent

. or more of the residential dwelling units are in substandard condition as

“determined by the city or 70 percent or more of the residential dwelling

units in the area were built before 1940 as determined by the 1 980 federal
decennial census. ' :

Subd. 3. {ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN TAR-
GETED NEIGHBORHOOD.] The city may add to the area designated as
a targeted neighborhood under subdivision 2 additional area extending up
to four contiguous city blocks in all directions from the designated targeted
neighborhood. For the purpose of this subdivision, “city block” has the
meaning determined by the city.

Sec. 6. [TARGETED NEIGHBORHOOD REVITALIZATION AND
. FINANCING PROGRAM REQUIREMENTS.]

Subdivision 1. ([COMPREHENSIVE REVITALIZATION AND
FINANCING PROGRAM.] (a) For each targeted neighborhood for which
a city requests state financial assistance under section 7, the city must
prepare a comprehensive revitalization and financing program that includes
the following:

. (1) the revitalization objectives of the city for the targeted neighborhood;

" (2) the specific activities or means by which the city intends to pursue
and implement the revitalization objectives, ‘

(3) the extent 1o which the activities identified in clause (2) will benefit
low and moderate income families, will alleviate the blighted condition of
the targeted neighborhood, or will otherwise assist in the revitalization of
the targeted neighborhood;

(4) a statement of the intended outcomes to be achieved by implemen-
tation of the revitalization program, how the outcomes will be measured
both qualitatively and quantitatively, and the estimated time over which
they will occur; and o ‘ : .

(5) afinancing program and budget that identifies the financial resources
- necessary to implement the revitalization program.

(k) The financing program and budget must include the following items:
(1) the estimated total cost to implement the revitalization program;

-(2) the estimated cost 1o implement each activity in the revitalization
program identified in paragraph (a}), clause (2);

(3) the estimated amount of financial resources that will be available
_from all sources other than from the appropriation available under section
7 to implement the revitalization program; .

(4) the estimated amount of the appropriation available under section
7 thar will be necessary to implement the revitalization program;

(5)a description of the activities identified in the revitalization program
for which the state appropriation will be used and the time or times at
which the state appropriation will be committed or spent; and

. (6) a statement of how the city intends 10 meet the requirement for a
financial contribution matching the state appropriation from city matching
money in accordance with section 7, subdivision 3, :
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Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN REVI-
TALIZATION PROGRAM DEVELOPMENT.] The city shall develop a
process 1o consult the residents in the targeted neighborhood concerning
the development, drafting, and implementation of the revitalization pro-
gram. The process may include the establishment of an advisory board in
each city. The process must include at least one public hearing in addition
to a public hearing held by the advisory board.

Subd. 3. [ADVISORY BOARD.] The governing body of the cuy may
establish a nine-member advisory board to assist the city in :mplementmg
the revitalization program. The advisory board shall consist of two city
council members appointed by the city council, one county commissioner
appointed by the county board of the county in which the city is located,
two legislators appointed by the city legislative delegation, and four res-
idents who reside in a targeted neighborhood appointed by the city council.
The advisory board shall advise the city on the preparation of the revi-
talization program including the conversion from absent-owner rental housing
to home ownership, the promotion of commercial and industrial growth in
targeted neighborhoods, and the integration of human service programs
and the redevelopment in targeted neighborhoods.

Subd. 4. [PRELIMINARY CITY REVIEW; STATE AGENCY REVIEW]
Before adoption of the revitalization program under subdivision 5, the city
must submit a draft program to the commissioner and the Minnesota hous-
ing finance agency for. their comment. The city may not adopt the revi-
talization program until comments have been received from the state agencies
or 30 days have elapsed without response after the program was sent to
them. Comments received by the city from the state agencies within the
30-day period must be responded to in writing by the city before adopnon
of the program by the city. :

Subd. 5. [CITY APPROVAL.] The city may adopt the revitalization
program only after holding a public hearing afrer the program has been
prepared. Notice of the hearmg must be provided in a newspaper of general
circulation in the city and in the targeted neighborhood not less than ten
days nor more than 30 days before the date of the hearing.

Subd. 6. {PROGRAM CERTIFICATION. 1A cerr:facanon by rhe ciry that
a revitalization program has been approved by the city council for the
targeted neighborhood must be provided to the commissioner together with
a copy of the program. A capy of the program must also be provided to
the Minnesota housmg finance agency.

" Subd. 7. [REVITALIZATION PROGRAM MODIFICATION.] The revi-
talization program may be mod:f:ed ar any time by the city council after
a public hearing, notice of which is published in a newspaper of general
circulation in the city and in the targeted neighborhood not less than ten
days nor more than 30 days before the date of the hearing. If the city
council determines that the proposed modification is a significant modi-
fication to the program originally certified under subdivision 6, it must
implement the revitalization program approval and certification process
of subdivisions 3 to 6 for the proposed modification.

Sec. 7. [PAYMENT; CITY MATCHING MONEY; DRAWDOWN; USES
OF STATE MONEY.]

Subdivision I. [PAYMENT OF STATE MONEY.] Upon receipt from a
city of the certification that a revitalization program has been adopted or
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modified, the commissioner shall, within 30 days, pay to the city the amount
of state money identified as necessary to implement the revitalization
program or program modification. State money may be paid to the city
only to the extent that the appropriation limit for the city specified in
subdivision 2 is not exceeded. Once the state money has been paid to the
city, it becomes targeted neighborhood money for use by the city in accord-
ance with an adopted revitalization program and subject only to the restric-
tions on its use in sections 4 to 10.

Subd. 2. [ALLOCATION.] A city miay receive a part of the appropria-
tions made available that is the proportion that the population of the city
bears to the combined population of Minneapolis and Saint Paul. One city
may agree to reduce its entitlement amount so thar the other may receive
an amount more than its entitlement amount. The population of each city
for the purposes of this subdivision is determined according to the most
recent estimates available to the commissioner. Interest earned by a city
Jrom money paid 1o the city must be repaid io the commissioner annually
unless the revitalization program identifies the interest as necessary to
implement the revitalization program and the requirement for city marching
money is satisfied with respect to the interest.

Subd. 3. [CITY MATCHING MONEY; DRAWDOWN OF STATE
MONEY; RESTRICTION ON USE OF STATE MONEY.] A city may spend
state money only if the revitalization program identifies city matching
money to be used to implement the program in an amount equal to the
state appropriation. A city must keep the state money in a segregated fund
Sfor accounting purposes. No state money may be used to pay the general
administrative expenses of a city that are incurred in connection with the
planning or implementation of sections 4 to 10.

Sec. 8, [CITY POWERS AND ELIGIBLE USES OF TARGETED
NEIGHBORHOOD MONEY.]

Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN TAR-
GETED NEIGHBORHOODS.} A 'city may exercise any of its corporate
powers within a targeted neighborhood including, but not limited to, all
of the powers enumerated and granted by chapters 458, 462, 462C, 472,
472A, and 474 . For the purposes of chapter 458, a targeted neighborhood
is considered an industrial development district. A city may exercise the
powers of chapter 458 in conjunction with, and in addition to, exercising
the powers granted by chapters 462 and 462C in order to promote and
assist housing construction and rehabilitation within a targeted neigh-
borhood. For the purposes of section 462C. 02 subdivision 9, a targe:ed
neighborhood is considered a “rargeted area.

Subd. 2. [GRANTS AND LOANS.] In addition to the aurhorzty granted
by other law, @ city may make grants and loans to individuals, for-profit
- and nonprofit corporations, and other organizations to implement a revi-
talization program. The grants and loans must contain the terms con-
cerning use of money, repayment, and other conditions the city deems
proper to implement a revitalization program.

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD MONEY.]
The city may spend targeted neighborhood money for any purpose author-
ized by subdivision 1 or 2. Use of targeted neighborhood money must be
authorized in a revitalization program.

Sec. 9. [HAZARDOUS BUILDING PENALTY.]
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A city may assess a penalty equal to one percent of the assessed value
of a building located in a targeted neighborhood defined in section 4 that
the city determined 1o be hazardous as defined in section 463.15, subdi-
vision 3. The city shall send a writien notice to the address to which the
property tax statement is sent at least 90 days before it may assess the
penalty. If the owner of the building has not paid the penaliy and fixed
the property within 30 days after receiving notice of the penalty, the penalty
is considered delinquent and is increased by 25 percent each 60 days the
penalty is not paid and the property remains hazardous. For the purposes
of this section, a penalty that is delinquent is considered a delinquent
property tax and subject to Minnesota Statutes, chapters 279, 280, and
281, in the same manner as delinquent property taxes. : .

Sec. 10. [ANNUAL AUDIT AND REPORT.]

‘Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1988 and subse-
quent years, at the end of each calendar year, the legislative auditor shall
conduct a financial audit 1o review the spending of state money under
sections 4 to 10. Before spending state money to implement a revitalization
program, the city must consult with the legislative auditor to determine
appropriate accounting methods and principles that will assist the legis-
lative auditor in conducting its financial audit. The results of the financia!
audit must be submitted to the legislative audit commission, the commis-
sioner, and the Minnesota housing finance agency.

Subd. 2. [ANNUAL REPORT.] A city that begins to :mplemem a revi-
talization program in a calendar year must, by March 1 of the succeeding
calendar year, provide a detailed report on the revitalization program or
programs being implemented in the city. The report imust describe the
status of the program implementation and analyze whether the intended
outcomes identified in section 6, subdivision 1, paragraph (a), clause (4),
are being achieved. The report must include at least the following:

(1) the number of housing units remaved. created, lost, replaced, relo-
cated, and assisted as a result of the program. The level of rent of the units
and the income of the households affected must be included in the report;

(2) the number and type of commercial esiablishments removed, created,
and assisted as a result of a revitalization program. The report must include
information regarding the number of new jobs created by category, whether
the jobs are full time or part time, and the salary or wage levels of both
new and expanded jobs in the affected commercial establishments;

(3) a description of a statement of the cost of the public improvement
projects that are part of the program and the number of jobs created per
each $20,000 of funds expended on commercial projects and applicable
public improvement projects;

(4) the increase in the assessed valuation for the city as a result of the
assistance to commercial-and housing assistance; and

(3) the amount of private investment that is a result of the use of public
money in a targeted neighborhood. .

The repori must be submitted 1o the commissioner, the Minnesota housing
finance agency, and lhe legislative audit commission, and must be available
to the public. .

Sec: 11. {APPROPRIATION; DlSTR[BUTION.]_

-
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$9,000,000 is appropriated from the general fund to the commissioner
of energy and economic development for payment to the cities of Minne-
apolis and Saint Paul as provided in section 7. $4,500,000 is for fiscal
vear 1988 and 34,500,000 is for fiscal year 1989.

Sec. 12. [REPEALER.]
Laws 1969, chapters 833 and 984, are repealed.
Sec. 13. [EFFECTIVE DATE; LOCAL APPROVAL.j

Sections 4 to 11 are effective for the city of Minneapolis the day after
compliance with section 645.021, subdivision 3, by the governing body of
the city of Minneapolis.

Sections 4 10 11 are effective for the city of Saint Paul the day after
compliance with section 645.021, subdivision 3, by the governing body of
the city of Saint Paul, )

ARTICLE 7
‘ NATURAL RESOURCES :
Section 1. [93.001] [POLICY FOR MINERAL DEVELOPMENT.]

It is the policy of the state to provide for the diversification of the state’s
mineral economy through long-term support of mineral exploration, eval-
uation, development, production, and commercialization.

Sec. 2. {93.002] [MINERAL COORDINATING COMMITTEE.]

Subdivision |. [ESTABLISHMENT.} The mineral coordinating com-
mittee is established to plan for diversified mineral development. The min-
eral coordinating committee consists of the director of the minerals division
of the department of natural resources, the director of the Minnesota geo-
logical survey, the director of the University of Minnesota mineral resources
research center, and the director of the natural resources research institute,
The director of the minerals division of the department of natural resources
shall serve as chair. A member of the committee may designate another
person of the member's organization to act in the member's place. The
commissioner of natural resources shall provide staff and administrative
services necessary for the committee’s activities.

Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral coor-
dinaring commirttee shall prepare and adopt a ten-year plan for mineral
diversification. The plan must include a strategy to:

(1) increase the knowledge of the state’s mineral potential;
(2) stimulate the development of mineral resources in the state; and
(3) promote basic minerals research.

The plan must also include a two-year plan that establishes funding
priorities for the minerals programs under subdivision 3. The funding
priorities must be updated every two years.

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification plan
must address at least the following: aeromagnetic surveys, glacial ill
geochemistry surveys, geologic drilling and mapping, LMIC minerals data
base, drill core examination and assay, industrial minerals characteri-
zation and research, bedrock geochemistry, nonferrous minerals research,
reclamation studies, economic evaluation of mineral resources, improved
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geophysical and remote sensing base, acquisition of sampling equipment
and analyses, determination of mineral rights ownership, ferrous minerals
research, evaluation of mineral resource occurrence, evaluation of value
added processes, ore deposit modeling, and basic mineral research.

_Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORITIES.] (a)
The minerals coordinating committee shall submit the minerals diversifi-
cation plan to the legislature by December 31, 1987.

{b) By January 15 of each odd-numbered year, the minerals coordinating
committee shall submit the two-year funding priority plan required under
subdivision 2 to the chairs of the house appropriations and environment
and natural resources committees and the chairs of the senate finance and
environment and natural resources committees,

Sec. 3. [APPROPRIATION. ] :

Subdivision 1. [MINERALS PROGRAMS.] $1,000,000 is appropriated
from the general fund to the commissioner of natural resources to accel-
erate geological mapping of the state, accelerate evaluation of the state’s
mineral potential and other natural resources, and provide analytical sup-
port for the minerals industry according to the mineral diversification plan -
or a minerals industry acceleration plan developed by the minerals coor-
dinating committee. $500,000 is for fiscal year 1988 and $500,000 is for
fiscal year 1989.

Subd. 2. [COUNTY FORESTRY ASSISTANCE PROGRAMS.] $1,750,000
is appropriated from the general fund to the commissioner of natural
resources for grants to counties or groups of counties for county forestry
assistance programs. $875,000 is for fiscal year 1988 and $875,000 is for
fiscal year 1989. The commissioner of natural resources shall make the
appropriation available to counties with the amount proportional to the
acreage of commercial tax-forfeited forested land managed by the county.
As a condition of receiving money, the commissioner of natural resources
shall require work plans, semiannual progress reports, and final project
reports. : : '

Subd. 3. [FORESTRY MANAGEMENT.} $250,000 is appropriated from
the general fund to the commissioner of natural resources for implemen-
tation of the forestry management plan required in Minnesota Statutes,
section 89.011, on land that is not managed for the school rrust fund.
$125,000 is for fiscal year 1988 and $125,000 is for fiscal year 1989,

Sec. 4. [EFFECTIVE DATE.] _
This article is effective the day following final enactment.
ARTICLE 8
IRON RANGE RESOURCES AND REHABILITATION

Section 1. [NORTHEAST MINNESOTA ECONOMIC DEVELOPMENT
FUND.] A ' _ ' .

Subdivision 1. [APPROPRIATION.] $4,000,000 is appropriated from
the general fund to the commissioner of iron range resources and reha-
bilitation. $300,000 of this appropriation must be used in the same manner
as money appropriated under Minnesota Statutes, section 298.17.

Subd. 2. [PURPOSE OF EXPENDITURES.] The money appropriated
in this section may be used for projects and programs for which techno-
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logical and economic feasibility have been demonstrated and that have the
Jollowing purposes:

(1) creating and maintaining producti ve, permanent, skilled employment,
including employment in technologically innovative businesses; and

(2) encouraging diversification.of the economy and promoting the devel-
opment of minerals, alternative energy sources utilizing indigenous fuels,
Jorestry, small business, and tourism.

Subd. 3. [USE OF MONEY.] The money appropriated under this section
may be used to provide loans, loan guarantees, interest buy-downs, and
other forms of participation with private sources of financing, provided
that a loan to a private enterprise must be for a principal amount not to
exceed one-half of the cost of the project for which financing is sought,
and the rate of interest on a loan must be no less than the lesser of eight
percent or the rate of interest set by the Minnesota development board for
comparable small business development loans at that time.

Money appropriated in this section must be expended only in or for the
benefit of the tax relief area defined in Minnesota Statutes, section273.134,
“and as otherwise provided in this section.

Subd. 4. [PROJECT APPROVAL.] The board shall by August 1, 1987,
and each year thereafter prepare a list of projects to be funded from the
money appropriated in this section with necessary supporting information
including descriptions of the projects, plans, and cost estimates. A project
must not be approved by the board unless it finds that:

(1) the project will materially assist, directly or indirectly, the creation
of additional long-term employment opportunities;

(2) the prospecnve benefits of the. expendtmre exceed the anttapared
costs; and

(3) in the case of assistance to pnvate enterprise, the project will serve
a sound business purpose.

To be proposed by the board, a project must be approved by at least
eight iron range resources and rehabilitation board members and the com-
missioner of iron range resources and rehabilitation. The list of projects
must be submitted to the legislative advisory commission for its review.
The list with the recommendation of the legislative advisory commission
must be submitted to the governor, who shall, by November 15 of each
year, approve, disapprove, or return for further consideration, each project.
The money for a project may be spent only upon approval of the project
by the governor.

The board may submit supplemental projects for approval at any time.
~ Supplemental projects must be submitted to the members of the legislative
advisory commission for their review and recommendations of further
review. If a recommendation is not provided within ten days, no further
review by the legislative advisory commission is required, and the governor
shall approve or disapprove each project or return it for further consid-
eration. If the recommendation by a member is for further review, the
governor shall submit the request to the legislative advisory commission
Jor its review and recommendation. Failure or refusal of the commission
to make a recommendation promptly is a negative recommendation.

Subd. 5. [ADVISORY COMMITTEES.] Before submission to the board
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of a proposal for a project for expenditure of money-appropriated under

- this section, the commissioner of iron range resources and rehabilitation

shall appoint a technical adwsory commiittee consisting of at least seven
persons who are knowledgeable in dreas related to the objectives of the
proposal. If the project involves invesiment in a scientific research pro-
posal, at least four of the committee members must be knowledgeable in
the specific scientific research area relating to the project. Members of
the committees must be compensated as provided in Minnesota Siatutes,
section 15.059, subdivision 3. The board shall not act on a proposal until
it has received the evaluation and recommendations of the rechmcal advi-
sory committee.

Subd. 6. [USE OF REPAYMENTS AND EARNINGS.] Prmctpa[ and
interest received in repayment of loans made under this section must be
deposited in the state treasury and are appropriated to the board for the
purposes of this section. '

Sec. 2. Minnesota Statutes 1986 section 298.292, is amended to read
298.292 [POLICY.]

Subdivision 1. [PURPOSES ] The legislature is cognizant of the severe
economic dislocations and widespread unemployment that result when a
single industry on which an area is largely dependent, expenences a drastic
reduction in activity. The northeast Minnesota economic protection trust
fund. is hereby created to be devoted to economic rehabilitation and diver-
sification of industrial enterprisés where these conditions ensue as the result
of the decline of such a single industry. Priority shall be given to using
the northeast Minnesota economic protection trust fund for the followmg
purposes:

¢8) (1) projects and programs that are designed to create and maintain
productive, permanent, skilled employment mcludmg employmentm tech-
nologically innovative businesses; S

b3 (2) projects and programs to. encourage diversification of the economy
and to promote the’ development of minerals, alternative energy sources
utilizing indigenous fuels, forestry, small business, and tourism; and

£e3 (3) projects: and programs for Wthh technologlcal and economic
fea51b111ty have been demonstrateds;. :

{d—) Subd. 2. [USE OF MONEY.] Money in the northeast anesota
economic protection trust fund may be used for the foi[owmg purposes:

{1 ) to provide loans, loan guarantees, interest buy-downs and other forms
of participation with private sources of financing, but a loan to a private
enterprise shall be for a principal amount not to exceed one-half of the
cost of the project for which financing is sought, and the rate of interest
on a loan shall be no less than the lesser of eight percent or an interest
rate three percentage points less than a full faith and credit obligation of
the United States government af comparab[e matunty. at the time that the
loan is approved, :

(o) funding (2} 1o fund reserve accounts established to secure the payment
when due of the principal of and interest on bonds issued pursuant to
section 298.2211; and

€6 (3) to pay in periodic payments or in a lump sum payment any or all
of the interest on bonds issued pursuant to chapter 474 for the purpose of
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constructing, converting, or retrofitting heating facilities in connection with
district heating systems or systems utilizing alternative energy sources; and-

(4) to invest in a venture capital fund or enterprise thar will provide
capital to other entities that are engaging in, or that will engage in, projects
or programs that have the purposes set forth in subdivision I. No invest-
ments may be made in a venture capital fund or enterprise unless at least
two other unrelated investors make investments of at least $500,000 in the
venture capital fund or enterprise, and the investment by the northeast
Minnesota economic protection trust fund may not exceed the amount of
the largest investment by an unrelated investor in the venture capital fund
or enterprise. For purposes of this subdivision, an “unrelated investor” is
a person or entity that is not related to the entity in which the investment
is made or to any individual who owns more than 40 percent of the value
of the entity, in any of the following relationships: spouse, parent, child,
sibling, employee, or owner of an interest in the entity that exceeds ten
percent of the value of all interests in it. For purposes of determining the
limitations under this clause, the amount of investments made by an investor
other than the northeast Minnesota economic protection trust fund is the
sum of all investments madé in the venture capital fund or enterprise during
the period beginning one year before the date of the mvestmem by the
northeast Minnesota economic protection trust fund.

Money from the trust fund shall be expended only in or for the benefit
of the tax relief area defined in section 273.134.

Séc. 3. Minnesota Statutes 1986, section 298.296, subdmsnon 2,
amended to read

Subd. 2. [EXPENDITURE OF FUNDS.] Before January 1, 2002, funds
may be expended on projects and for administration of the trust fund only
from the net interest, earnings, and dividends arising from the investment
of the trust at any time, including net interest, earnings, and dividends that
have arisen prior to July 13, 1982, plus $10,000,000 made available for
use in fiscal year 1983, except that any amount required to be paid out of
the trust fund to provide the property tax relief specified in Laws 1977,
chapter 423, article X, section 4, and to make school bond payments and
payments to recipients of taconite production tax proceeds pursuant to
section 298.225, may be taken from the corpus of the trust. On and after
January 1, 2002, funds may be expended on projects and for administration
from any assets of the trust. Annual administrative costs, not including
detailed engineering expenses for the projects, shall not exceed five percent
of the net interest, dividends, and earnings arlsmg from the-trust in the
preceding fiscal year.

Principal and interest received in repayment of loans made pursuant to
this section, and earnings on other investmenis made under section 298.292,
subdivision 2, clause (4), shall be deposited in the state treasury and
credited to the trust. These receipts are appropriated to the board for the
purposes of sections 298.291 to 298.298. ‘

Sec. 4. [EFFECTIVE DATE.]

Section 2 is effective the day foli.owing Jinal enaciment.
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ARTICLE 9

MINNESOTA AGRICULTURAL AND ECONOMIC DEVELOPMENT
PROGRAM

' Section 1. Minnesota Statutcs 1986, section 41A.01, is amended to read:
41A.01 [PURPOSE.] ’

Sections 41A.01 to H-A-D6 41A.08 provide a framework for aa agri-
culturalfeseufeele&nguamﬂ{-ypfsgfam—thepufpeseseﬁwhieharem
. further the development of the staie™s agrieultural resourees and improve
the market for its agrieultural produets and economic development in the
state. All credit advanced pursuant to loan guaranty commitments is to be
secured by subrogation of the state to mortgage security and other security
interests granted to the private lender, in proportion to the amount advanced
by the state. A loanr guaranty board is established to investigate the feasi-
bility of each project, its conformity to public policy and to environmental
standards, the gualifications of the owners, operators, and lenders, and the
nature and extent of the security, prior to commitment. The board shall
also seek to secure financial participation by private persons not supported
by the guaranty, to assure that in these respects each project satisfies and
will continue to satisfy criteria which are adequate in the judgment of the
board.

Sec. 2. Minnesota Statutes 1986, section 41A.02, subd1v1snon3 is amended
to read:

Subd. 3. [AGRICULTURAL RESOURCE LOAN GUARANTY MIN-
NESOTA AGRICULTURAL AND ECONOMIC DEVELOPMENT BOARD;
BOARD.] “Agfieukufa-lfeseufeele-aﬂguﬂmﬂtyM innesota agricultural and
economic development board” or “board” means consists of the commiis-
sioner of finance as chair, the commissioner of agriculture, the eommis-
sioner of eemmeree; the commissioner of energy and economic development,
and the director of the pollution control agency, the president of the Greater
Minnesota Corporation; and two public members with experience in finance,
appointed by the Greater Minnesota Corporation.

Sec. 3. Minnesota Statutes 1986, sect10n4lA 02, subdlvnslon4 is amended
to read:

- Subd. 4. [AGRICUETURAL RESOURCE LOAN. GUAR—AN—T%{ MIN-
NESOTA AGRICULTURAL AND ECONOMIC DEVELOPMENT FUND;
GUARANTY DEVELOPMENT FUND.] “Agﬂeukufa}feseufee}eaﬂg&ar— _
anty Minnesota agricultural and economic development fund” or “ gearenty
development fund” means the fund created by section 41 A.05.

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 6, is amended
to read:

Subd. 6. [AGRICULTURAL RESOURCE PROJ ECT,; PROJECT] “Agri-
cultural resource project” or “project” means ([} any facility, or portion
of a facility, located in the state which is operated or to be operated primarily.
for the production from agricultural resources of marketable products, (2)
buildings, equipment, and land used for the commercial production of
turkeys or turkey products, (3) a facility or portion of a facility used for
the commercial production of fish or of products made from commercially-
produced fish or rough fish, as defined in section 97A.015, subdivision
43, that are not commercially produced, or (4} real or personal property
used or useful in connection with a revenue-producing enterprise, or a
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combination of two or more revenue-producing enterprises engaged in a
business, that is not used for the production of livestock, other than poultry,
or for the production of crops, plants, or milk. The land in clause (2) is
fimited to land on which buildings and equipment are situated and imme-
diately surrounding land used for storage, waste disposal, or other func-
tions directly related to the commercial production of turkeys or turkey
products at that project site. The land in clause (2) does not include land
used for the growing or raising of crops or the grazing of livestock other
than poultry. A project includes a facility or portion of a facility for mixing
or producing substances to be mixed with other substances for use as a
fuel or as a substitute for petroleum or petrochemical feedstocks.

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 11, is
amended to read:

Subd. 11. [LENDER.] “Lender” means a corporation or any investment
or commercial banking institution, savings and loan institution, insurance
company, investment company, ef other financial institution or institutional
investor making, purchasing, or participating in a loan or any part of a
loan, or d¢ public entity authorized to make agricultural loans.

Sec. 6. Minnesota Statutes 1986, section 41A.02, is amended by adding
a subdivision to read:

Subd. 16. [ELIGIBLE SMALL BUSINESS.] “Eligible small business”
means: '

(1) an enterprise determined by the board to constitute a small business
concern as defined in regulations of the United States Small Business
Administration under United States Code, title 15, sections 631 to 647;
or :

{2) a business eligible 10 receive assistance under section 12.

Sec. 7. Minnesota Statutes 1986, section 41A.02, is amended by adding
a subdivision to read:

Subd. 17. [SMALL BUSINESS DEVELOPMENT LOAN.] “Small busr‘-
ness development loan” means a loan to a business that is an “eligible
small business” to finance capital expenditures on an interim or long-term
basis to acquire or improve land, acquire, constrict, rehabilitate, remove,
or improve buildings, or to acquire and install fixtures and equipment
useful io conduct a small business, including facilities of a capital nature
useful or suitable for a business engaged in an enterprise promoting
employment including, withaut"lim:’:arian, facilities included within the
meaning of the term “project” as defined in sections 474 .02, subdivisions
1 to If, and 474.03, subdivision 4. :

Sec. 8. [41A.021] [SUCCESSOR STATUS]

The board is the legal successor in all respects of the agricultural resource
lodn guaranty board established by Laws 1984, chapter 502, article 10,
and all bonds, ‘resolutions, contracts, and liabilities of the agricultural
resource loan guaranty board are the bonds, resolutions, contracts, and
liabilities of the board as renamed and reconstituted by section 41A. 02 .
subdivision 3.

Sec. 9. [41A 022] [MINNESOTA ENERGY AND ECONOMIC DEVEL-
OPMENT AUTHORITY; SUCCESSOR STATUS.]

' The board is the legal successor in all respects of the Minnesota energy
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and economic development authority under the general bond resolution
for the Minnesota small business development loan program, as amended
and restated by the authority on September 24, 1986. All bonds, resolu-
tions, contracts, and liabilities of the Minnesota energy and economic
development authority relating to the Minnesota small business develop-
ment loan program are the bonds, resolutions, contracts, and liabilities of
the Minnesota agricultural and economic development board

-Sec. 10. [41A.023] [POWERS.]
In addition to other powers granted by this chapter the board may
(1) sue and be sued

(2) acquire, hold, lease, and transfer any interest in real and personal
property-for its corporate purposes;

{3) sell at pubhc or private sale any msrrument or obltganon evadencmg
alean; ‘

{(4) obtain insurance on tts property;

(5) obtain municipal bond insurance, letters of credn surety obllgat:ons
or similar agreements from fmancmt institutions;

'(6) enter into other agreements or transactions, without regard to chapter
16B, that the board considers necessary or appropriate to carry out the
purposes of this chapter with federal or state agencies, political subdivi-
sions of the state, or other persons, firms or corporations;

{(7) establish and collect fees w:thout regard to chapter 14 and section
16A.128;

(8) accept appropriations, gtfts, grants, and bequests.

(9) use money received from any source for any legal purpose or program
of the board;

(10) participate in loans for agricultural resource pro;ects in accordance
with section 11;

(11) provide sma!l business development loans in accordance with sec-
tion I2; and

(12) guarantee or insure bonds or notes issued by the-board.

Sec. [41A.035] {AGRICULTURAL RESOURCES LOAN
PARTICIPATION ]

The board may participate in loans made io finance agrrcuitural resource
projects by purchasing from a lender up to 75 percent of the amount of
each eligible loan. If the loan participated. in is for 33500,000 or less, the
loan may be for 100 percent of the cost of the project. If the loan partic-
ipated in exceeds $500,000, the loan may not exceed 80 percent of the
cost- of the project. The lender shall service the loan or cause it to. be
serviced in a manner that equally protects the lender’s and the board s
interests.

Sec. 12. {41A.036] [SMALL BUSINESS DEVELOPMENT LOANS.]

Subdivision I. [LOANS; LIMITATIONS. | (a) The board may make, pur-
" chase, or participate with financial institutions in making or purchasmg
small business developrient loans not exceeding 31,000,000 in principal
amount with respect to small business loans made or purchased by the
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board and not exceeding $1,000,000 principal amount wiih respect to the
board’s share when the board participates in-making or purchasing small
business loans. '

(b) With respect to loans that the board makes or purchases or partic-
ipates in, the board may determine or provide for their servicing, the
percentage of board participation, if any, the times the loans or partici-
pations are payable and the amounts of payment, their amount and interest
rates, their security, if any, and other terms, conditions, and provisions
necessary or convenient in connection with them and may enter into all
necessary contracts and security instruments in connection with them. The
board may enter into commitments to purchase or participate with financial
institutions or other persons upon the terms, conditions, and provisions
determined by it. Loans or participations may be serviced by financial
institutions or other persons designated by the board.

(c) The board shall obtain the best available security for all loans. The
board may provide for or require the insurance or guaranteeing of the
loans or board participations in whole or in part by the federal government
or a department, agency, or instrumentality of it, by an appropriate board
account, or by a private insurer.

Subd. 2. [SMALL BUSINESS DEVELOPMENT LOANS; PREFER-
ENCES.] The following eligible small businesses have preference among
all business applicants for small business development loans.

(1) businesses located in rural areas of the state that are experiencing
the most severe unemployment rates in the state;

{2) businesses that are hkely to expand and prowde additional permanent
employment in rural areas of the state;

{3} businesses located in border communities that expenence a com-
petmve disadvantage due to location;

{4) businesses that have been unable to obtain traditional financial
assistance due to a disadvantageous location, minority ownership, or other
factors rather than due to the business havmg been considered a poor
financial risk;.

. (5) businesses that utilize state resources and reduce state dependence
on outside resources, and that produce products or services consistent with
the long-term social and economic needs of the siate; and

(6) businesses located in designated enterprise zones, as described in
section 273.1312, subdivision 4.

Subd. 3. [LOCAL GOVERNMENTAL UNIT SPONSOR; RESOLU-
TION.] A business applying for a loan must be sponsored by a resolution
~ of the governing body of the local governmental unit within whose juris-
diction the pro;ecr is located. For purposes of this paragraph, “local
governmental unit” means a home rule charter or statutory city when the
project is located in an incorporated area, a county when the project is
located in an unincorporated area, or an American Indian tribal council
when the project is located within a federally recognized American Indian
R?SC‘!'VGHO” or: commumty

Sec. 13. Minnesota Statutes 1986 section 41A.04, subdivision 1,
amended to rcad -
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Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a written
application with the state commissioner of energy and economic devel-
opment on behalf of the board, to be considered by the agrieultural resource
lean guaranty board, for a guaranty by the state of a portion of a loan or
for issuance of bonds for an agricultural resource project. In general, the
application must provide information similar to that required by an invest-
ment banking or other financial institution considering such a project for
debt financing. Specifically, each application must include in brief but
precise form the following information, as supplied by the appllcant the
borrower, or the lender:

(1) a description of the scope, nature, extent, and location of the proposed
project, including the identity of the borrower and a preliminary or con-
ceptual design of the project;

(2) a description of the technology to be used in the project and the prior
construction and operating experience of the borrower with such projects;

(3) a detailed estimate of the items comprising the total cost of the project,
including escalation and contingencies, with explanation of the assumptions
underlying the estimate;

(4) a general description of the financial plan for the project, including
the mortgage and security interests to be granted for the security of the
guaranteed loan or the bonds, and all sources of equity, grants, or contri-
butions or of borrowing the repayment of which is not to be secured by
the mortgage and security interests, or, 1f so secured, is expressly subor-
dinated to the guaranteed loan;

(5) an environmental report analyzing potential environmental effects of
the project, any necessary or proposed mitigation measurgs, and other
relevant data available to the applicant to enable the board to make an
environmental assessment;

(6} a list of applications to be filed and estimated dates of approvals of
permits required by federal, state, and local government agencies as con-
ditions for construcuon and commeéncement of operation of the prolecl

(7) an estimated construction schedule;

(8) an analysis of the estimated cost of production of and market for the
product, including economic factors justifying the analysis and proposed
and actual marketing contracts, letters of intent, and contracts for the supply
of feedstock; :

(9) a description of the management experience of the borrower in organ-
izing and undertaking similar projects;

(10) pro forma cash flow statements for the first five years of project
operation including income statements and balance sheets;

{11) a description of the borrower’s organization and, where applicable,
a copy of its articles of incorporation or partnership agreement and bylaws;

(12) the estimated amount of the loan or bonds and percentage of the
guaranty requested, the proposed repayment schedule, and other terms and
conditions and security provisions of the loan;

(13) an estimate of the amounts and times of receipt of guaranty fees,
sales and use taxes, property tax increments, and any other governmental
charges which may be available for the support of the state guaranty agri-
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cultural development fund as a result of the construction of the project,
with an analysis of the assumptions on which the estimate is based;

(14) a copy of any lending commitment issued by a lender to the borrower;

(15) a statement from the lender, if identified, as to its general experience
in financing and servicing debt incurred for projects of the size and general
type of the project, and its proposed servicing and monitoring plan; and

(16) additional information required by the board.

(b) Fhe apphicant shall pay upen filing of the application a fee equal to
+25 percent of the ameunt of the lean puaranty or bond requested- The fee
shall be paid to the commissioner of finance and deposited in the general
fund: If the board determines not to issue a commitinent for the projects
thefee&ha#befefuﬁded%etheappiﬁam—ksﬂhebeafélseesieipﬁees&-

ing; reviewing; and evaluating the appheation- H the board issues & com-
mﬁmeﬂ{fef&hepfejee{andtheapphea&enfeee*eeedsshebeafd—sees{
of processing; reviewing; and evaluating the application; the balance shall
be transferred frem the general fund to the project account in the guaranty
fund and credited against the amount of the eommitment fee required in
seetion H-A-03; subdivision 3; elause (1)- The eounty of rural
finanee autheority ma-y feqm-re the proposed borrower under the project to
pay the application fees :

€& If the application is made by an appllcant other than the county or
rural development finance authority and tax increment financing is to be
used for the project, the application must include a copy of a resolution
adopted by the governing body of the county or rural development finance
authority 1n which the project is located. The resolution must authorize the
use of tax increment fmancmg for the project as required by section 41 A.(Q6,
subdivision 5.

Sec. 14. Minnesota Statutes 1986 section 41A.05, subdivision 1,
amended to read:

Subdivision 1. [ESTABLISHMENT OF FUND.] Fer the purpose of
estate seeurity; the agrieuliural resource loun guaranty The Minnesota agri-
cultural and economic development fund is established as a special and
dedicated fund to be held and invested separately from all other funds of
the state. All money appropriated to the fund, and all guaranty fees, retail
sales taxes, property tax increments, and other money from any source
which may ‘be credited to the fund pursuent te law or pursuant to the terms
of srants; contributions: or contracts are appropriated and shall remain
avatable for the purposes of the fund until these purpeses have been fully
accomplished ro the board to carry out the purposes of this chapter. The
board may maintain or establish within the guaranty Minnesota agricultural
and economic development fund reserve funds accounts, project accounts,
trustee accounts, special guaranty fund accounts, or other restrictions it
determines necessary or appropriate to eafry eut the purpeses of this ehap-
ter: Except as etherwise provided in this seetion; the fund may be used
onty for paying amounts due under loan guaranties and prineipel and inter
est assistance contracts entered into by the state; pursuant to the agri
resource loan suarenty pregram. The board may enter into pledge and
escrow agreements or indentures of trust with a trustee for the purpose of
maintaining the accounts.

Sec. 15. Minnesota Statutes 1986, section 41A.05, subdivision 2, is
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amended to read:

Subd. 2. [ISSUANCE OF BONDS.] (a) Su-bjeeueseet-reﬂ-i-éA—S-O-a-pe-n
: t6 seetion 41:4-04; The board by resolution may exer-
cise the powers of a rural development authority under sections 362A.01
to 362A.05 and the powers of a municipality under chapter 474 for the
purposes of providing meney to pay the eests of financing a project, includ-
ing the issuance of bonds and the lean application of the bond proceeds
pursuant to a lease, loan, loan guaranty, loan participation, or other agree-
ment. The bonds must be issued, sold, and secured on the terms and
conditions and in the manner determmed by resolution of the board. See-
tiers Section 16A.80 and 47423 de does not apply to the bonds. Not-
withstanding subdivision 1, a reserve established for the bonds provided
by the borrower, including out of bond proceeds, may be deposited and
held in a separate account in the zuarenty Minnesota agricultural and
economic development fund and applied to the last installments of principal
or interest on the bonds, subject to the reserves being withdrawn for any
purpose permitted by subdivision 1. The board may by resolution or inden-
ture pledge any or all amounts in the guaranty fund, including any reserves
-and investment income on amounts-in the fund, to secure the payment of
principal and interest on any or all series of bonds, upon the terms and
conditions as provided in the resolution-or indenture. To the extent the board
deems necessary or desirable to prevent interést on-bonds from becoming
subject to federal income taxation, (1) the amounts in the guaranty fund
shall be'invested in obligations or securities with restricted yields and (2)
the investment income on the amounts are released from the pledge securing
the bonds or loan guaranty and appropriately applied to prevent taxation.

(b) Bonds issued pursuant to this chapter are not general obligations of
the state or the board. The full faith and credit and taxing powers of the
state and the board are not and may not be pledged for the payment of the
bonds. No person may compel the levy of a tax for the payment or compel
. the appropriation of money of the state or the board for the payment of the
bonds, except as specnflcally provided in this chapter.

(c)%eﬁumeﬁbeﬂdspursuaﬂ%%emméﬂmenﬁsubjee{{e
seetiens 47418 to 47425 For purposes of sections 474-16 474A.01 to
49420 474A.21, the board is a local issuer and may apply for allocations
of authority to issue private activity obligations and may enter into an
agreement for the issuance of obligations by another issuer.

Sec. 16. [41A.065] [CERTIFIED DEVELOPMENT COMPANY.] -

Subdivision 1. [PURPOSE; OBJECTIVES.] The board may create, pro-
‘mote, and assist a development company that will qualify as a certified
development company for the purposes of United States Code, title 15,
section 697, and Code of Federal Regulations, title 13, section 108.503.

The board shall utilize the development company program to stimulate
the stare’s economic activity. :

The developmem company and its directors and oﬁtcers shali comply
with the organizational, operational, regulatory, and reporting require-
ments as promulgated by the United States Small Business Administration
and the guidelines contained in the bylaws, articles of incorporation, and
standard operating procedure prescribed by the Small Business
Administration..

Subd. 2. [CAPITAL LOAN LIMITS MEMBERSHIP REQUIRE-
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MENTS.] The capital for a certified development company must be derived
from corporate holders or members, each of whom must not have more
than ten percent of the voting control of the development company. The
company must have a minimum of ten members. The members of the com-
pany from each economic development region must represent, to the great-.
est exteni practical, the same propor:ion of the membership of the company
as the population of the economic development region is of the population
of the state. The loan limit of each member must be established at the time
of its acceptance as a member and must be computed on the basis of the
financial information contained in or made a part of its application for
membership. Loan limits must be established at the thousand dollar amount
nearest the amount computed in accordance with the provisions of the
articles of incorporation and this section.

Subd. 3. [MEMBERS. | Members must be represematwes of local gov-
ermment, community organizations, financial institutions, and businesses
in Minnesota and must, upon application, have been accepied for mem-
bership by a majority vote of the members of the board of directors present
at a regular or special meeting of the board at which there is a quorum.
A “financial institution” is a business organization recognized under Min-
nesota or federal law as a banking institution, trust company, savings and
loan association, insurance company, or a corporation, partnership, foun-
dation or other institution licensed to do business in the state of Minnesota
and engaged primarily in lending or investing money,

Subd. 4. [MEMBERSHIP APPLICATIONS.) Applications for member-
ship must be submirted to the development company’s board of directors
on forms provided by the corporation and accompanied by additional
information as the form may require. Application forms must provide that
if the application is approved and the applicant accepted for membership
by the development company’s board of directors before withdrawal of the
application, the applicant agrees to become a member upon the acceptance
and to assume the rights and obligations of a member. Notice of approval
or rejection of an application must be forwarded, by certified or registered
United States mail, to the applicant for the attention of the person signing
the appltcanon within 15 days following the date when the approval or
rejection is made. Approval of the apphcauon constitutes acceptance of
the applicant as a member of the corporation.

Subd. 5. |[OFFICERS.] The executive officers of the development com-
pany are a president, one or more vice presidents including the executive
vice president, a secretary, and a treasurer. None of the officers, except
the president, need be directors. One person may hold the offices and
perform the duties of any two or more of the offices. The development
company’s board of directors by majority vote may leave unfilled for any
period it may fix any office except that of president, treasurer, or secretary.

Subd. 6. [ASSISTANCE.] The commissioner of energy and economic
development shall make available the professional staff of the department
to provide services to the development company including, but not limited
to, accounting, legal, and business assistance services. The staff must have
the capability to package, process, close and service loans made through
the development company.

" Subd. 7. [REPORTS.] The development company shall submit to the
Small Business Administration annual reports on its operation. When
requested by the Small Business Administration, interim reports of a similar
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nature must be provided. The reports must be provided in accordance with
the instructions and attachments set forth by the Small Business Admin-
istration. The development company shall comply with all regularions
issued under the small business investment act of 1958, as amended, as
well as applicable state and federal laws-affecting its operation.

Subd. 8., [REVOLVING ACCOUNT.] The development company may
charge a one-time processing fee up to the maximum allowed by the Small
Business Administration on a debenture issued for loan purposes. In addi-
tion, a fee for servicing loans may be imposed up to the maximum allowed
by the Small Business Administration based on the unpaid balance of each
debenture. These fees must be deposited in the state treasury and credited
to a special account. Money in the account is appropriated 1o the board
to pay the costs of administering the program, including personnel cosis;
compensate members of the board of directors under section 15.0575,
subdivision 3, and to create and operate a pool of money for investment
in projects that further the purposes of this section.

Sec. 17. Minnesota Statutes 1986, section 41A.08, 1s amended 'to read:
41A.08 {STAFE] ‘

Subdivision I. [EMPLOYEES.] Subjecl to all other apphcable laws gov-
erning employees of or employment by a department or agency of the state,
the commissioner of energy and economic development, on behalf of the
board, may retain or employ the officers, employees, agents, contractors,
and consultants the commisstoner determines necessary or appropriate to
discharge the functions of the board in respect to the agricultural resource
loan program. The commissioner shall define their duties and responsibilities.

Subd. 2. [EXECUTIVE DIRECTOR.] The commissioner shall employ,
with the concurrence of the board, an- executive director. The executive
director shall perform the duties that the board may require in carrying
out its responsibilities. The executive director's position is in the unclas-
sified service.

Sec. 18. [RESPONSIBILITIES TRANSFERRED TO MINNESOTA
DEVELOPMENT BOARD.]

Subdivision |. [TRANSFER.] The respons:brtmes under the general
bond resolution for the Minnesota small business development loan pro-
gram, as amended and restated by the authority on September 24, 1986,
and the responsibilities for the certified development company program
under section 116M.05 are transferred from the Minnesota energy and
economic development authority to the Minnesota agricultural and eco- .
nomic development board. Money designared or committed to the small
business development loan program is transferred to the Minnesota agri-
cultural and economic devélopment fund, to be credited to a separate
account to be used to carry out the purposes specified in section' 9. This
transfer includes four classified positions and one unclassified position
from the financial management division of the department of energy and
economic developmeni. Minnesota Statutes, section 15.039 applies to the
transfer of responsibilities.

Subd. 2. [POWERS CONTINUED.] To carry out the purposes spec:fzed
in sections 9 and 19, the board may exercise the powers granted to the
Minnesota energy and economic development authority under Minnesota
Statutes 1986, sections 116M.06, 116M.07, and T16M. 08 notwnhsrandmg
the repeal of those sections.
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Sec. 19. [LOAN REPAYMENTS.|

The commissioner of energy and economic development shall credit money
received before July 1, 1987, from loan repayments, earnings, releases
from insurance reserve accounts, and other income from the following
_programs to the Minnesota agricultural and economic development fund:
the special assistance program under section 116M.07, subdivision 11,
except for the small business development loans; the technology product
loan program; the tourism loan program created under section 116M.07;
the energy loan insurance program under section 116M.11; the energy
development fund program under section 1 16M,12; and the Minnesota fund
program under sections 472.11 to 472.13. The commissioner of energy
and economic development shall credit money received on or after July 1,
1987, to the greater Minnesota fund.

Sec. 20. [HAZARDOUS WASTE PROCESSING FACILITY LOANS.]

Subdivision 1. [AUTHORITY TO MAKE LOANS.] The Minnesota agri-
cultural and economic development board may make, purchase, or par-
ticipate in making or purchasing hazardous waste processing facility loans
in any amount, and may enter inte commitments therefor. A private person
proposing to develop and operate a hazardous waste processing facility is
eligible to apply for a loan under this subdivision. Applications must be
made to the Minnesota agricultural and economic development board. The
Minnesota agricultural and economic development board shall forward the
applications to the waste management board for review pursuant to section
115A.162. If the waste management board does not certify the application,
the Minnesota agricultural and economic development board may not approve
the application nor make the loan. If the waste management board certifies
the application, the Minnesota agricultural and economic development
board shall approve the application and make the loan if money is available
Jor it and if the Minnesota agnculmrai and economic development board
finds that: . . :

(1)development and operanon of the fac:luy as proposed by the applicant
is economically feasible;

(2) there is a reasonable expectation that the principal and interest on
the loan will be fully repaid; and :

(3} the facility is uniikely 10 be developed and operated withour a loan
from the Minnesota agricultural and economic development board.

The Minnesota agricultural and economic development board and the
waste management board shall establish coordinated procedures for loan
application, certification, and approval.

The Minnesota agricultural and economic development board may use
the Minnesota agricultural and economic development fund to provide
Sfinancial assistance to any person whose hazardous waste processing facil-
ity loan application has been certified by the waste management board
and approved by the Minnesota agricultural and economic development
board, and for this purpose may exercise the powers granted in Minnesota
Statutes 1986, section I 16M.06, subdivision 2, with respect to any loans
made or bonds issued under this subdivision regardless of whether the
applicant is an eligible small business.

The Minnesota agricultural and economic development board may issue
bonds and notes in'the aggregate principal amount of $10,000,000 for the
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purpose of making, purchasing, or participating in making or purchasing
hazardous waste processing facility loans.

The Minnesota agricultural and economic development board may adopt
emergency rules under sections 14.29 10 14.36 to implement the loan
program under this subdivision. Emergency rules adopted by the Minnesota
agricultural and economic development board remain in effect for 360 days
or until permanent rules are adopted, whichever occurs first.

Subd. 2. [MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT
AUTHORITY; SUCCESSOR STATUS.| Notwithstanding the repeal of sec-
tion 116M.07, subdivision 9, the Minnesota agricultural and economic
development board is the legal successor in all respects of the Minnesota
energy and economic development authority for the hazardous waste
processing facility loan program for a project or facility described under
Minnesota Statutes 1986, section 116M.03, subdivision 15, with respect
to which the Minnesota energy and economic development authority passed
a preliminary resolution before May I, 1987. All resolutions of the Min-
nesota energy and economic development authority relating 1o the projects
or facilities are the resolutions of the Minnesota agricultural and economic
development board.

Sec. 20. [INSTRUCTION TO REVISOR. ]

The revisor of statutes is directed to change rhe phrase ‘agricultural
resource loan guaranty board” wherever it appears in Minnesota Statutes
to “Minnesota agricultural and economic development board” in the next
and subsequent editions of the. statutes.

" Sec. 21. {INSTRUCTION TO REVISOR.]

The .revisor of statutes is directed to change the phrase “agricultural
resource loan guaranty fund” wherever it appears in Minnesota Statutes
to “Minnesota agricultural and economic development fund” in the next
and subsequem editions of the statutes.

Sec. 22. [APPROPRIATION.]

3400,000 is transferred from the economic developmem fund to the
Minnesota agricultural and economic developmerit fund. $200,000 is for
fiscal year 1988 and 3200,000 is for fiscal year 1989. .

_Sec. 23. [EFFECTIVE DATE.] .
Sections 18 dnd 19 are effective the day following final enactment.
- ARTICLE 10
EDUCATION AND TRAIN[NG PROGRAMS

Section 1. Minnesota Statutes 1986, section 116L.02, is amended to
read: S

116L.02 [JOBS JOB SKILLS PARTNERSHIP PROGRAM.]

The Minnesota job skills partnership program is created to act as a
catalyst to bring together employers with specific training needs with edu-
cational or other nonprofit institutions which can design programs to fili
those needs. The partnership shall work closely with employers to train
and place workets in identifiable positions as well as assisting educational
or other nonprofit institutions in developing training programs that coincide
with current and future employer requirements. The partnership shall pro-
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vide grants to educational or other nonprofit institutions for the purpose of
training displaced workers. A participating business must match the grant-
in-aid made by the Minnesota job skills partnership. Preference must be
given to a business located in a rural area. The match may be in the form
of funding, equipment, or faculty.

Sec. 2. Minnesota Statutes 1986, section 116L.03, subdivision 2, is
amended to read:

. Subd. 2. [A-PPOINTMENT.] Members shall be appeinted as follows:
four members appointed by the speaker of the house; one member i
leader of the senate: one member appointed by the minority leader of the
senate: The Minnesota job skills partnership board consists of: eight mem-
bers appointed by the governor; and, the eommissioners of the departments
commissioner of energy and economic development, educations and jebs
and training the commissioner of jobs and training, and the state director
of vocational technical education.

Sec. 3. Minnesota Statutes 1986, section 116L.03, subdivision 1, is
a_mendcd to read:

Subdivision 1. [MEMBERS.] The partnership shall be governed by a
board of 24 /7 directors. -

Sec. 4. Minnesota Statutes 1986, section 116L.03, subdivision 5, is
amended to read:

Subd. 5. [TERMS.] The terms of appointed members shall be for four
years except for the initial appointments. Fhe iritial eppeintments of the
speaker and majority leader shall be as fellows: twe members for twe
yeafs—mmembeﬁhthfeeﬂaﬁs&ndmmembefﬁeffeufyeﬁs—The
initial appointments of the governor shall have the following terms: two
members each for one, two, three, and four years.

Sec. 5. Minnesota Statutes 1986, secuon 116L.03, subdivision 7,
amended to read:

Subd. 7. [OFFICES.] The eomunissioner of jobs und training higher
education coordinating board shall; upen request; provide offiee space
and support staff and administrative services for the board.

Sec. 6. [136A.134] [GRANTS TO DISLOCATED RURAL WORKERS.]

Subdivision I. [ESTABLISHMENT OF PROGRAM.] The higher edu-
cation coordinating board shall develop policies and procedures to admin-
ister a dislocated rural worker grant program and to allocate program
money to eligible institutions and shall supervise the operation of the
program. '

Subd. 2. [ELIGIBLE INSTITUTIONS.] For purposes of this section,
“eligible institution’’ has the meaning given it in section J36A.101.

Subd. 3. [APPLICANTS.] An applicant may be considered for a dislo-
cated rural worker grant if the applicant:

(1) is a resident of rural Minnesota;

(2) is enrolled in an adult farm management program or a program
designed to provide preparation for available emplovment within the local
labor market or in an area to which the individual is willing to relocate;
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(3) has met the financial n_eed criteria e.ftablt‘shed by the board; and
(4) can demonstrate that one of the following criteria has been met:

(1) the applicant or applicant’s spouse has been separated from employ-
ment or has received a notice of separation from employment as a result
of job obsolescence, plant shutdown, regional decline in the applicant’s
customary occupation, or industry slowdown, and the applicant or the
applicant's spouse is unlikely to return to work for that employer or in that
occupation within 12 months following separation from employment;

(ii) the applicant is a displaced homemaker; or

(iii) the applicant or the applicant’s spouse is a farmer who can dein-
onstrate severe household financial need.

Subd. 4. [PROGRAM RECIPIENTS.] An ehgtb!e institution shall select
a recipient of a dislocated rural worker grant in accordance with guide-
lines, policies, and rules established by the board. The board may adopt
emergency rules for awarding grants only for the Jiscal year begmnmg
July I, 1987.

Subd. 5. [PROGRAM COORDINATION ; INFORMATION.] The board
shall develop and provide information fo dislocated workers in rural areas
about post-secondary education opportunities and student financial aid
programs. The board shall also provide for the coordination of dislocated
rural worker grants with other available student financial aid programs.
Dislocated rural worker grants must be awarded in a manner that maxi-
mizes the use of existing federal and state Student fmanczal aid p programs.

Sec. 7. [REPEALER.]

Minnesota Statutes 1986, section 1 16L.03, subdivision 6, is repealed.
Sec. 8. Laws 1983, chapter 334, section 7, is amended to read:

Sec. 7. [REPEALER.] |

Sectlons +t06 116L.01; 116L.02; 116L.03, subd:v:swns I, 2 3.4,5,
and 7; 116L.04; and 116L 05 1,2, 3, 4,5, and 7 are. rcpealed June 30,
-1-984 1989. :

Sec. 9. [SUPPLEMENTAL EDUCATION GRANT PROGRAM
FUNDING.] :

$500.,000 is appropriated from the general fund to the higher education
coordinating board for the dislocated riral worker grant program estab-
- lished in section 3, to be available until June 30, 1989.

$1,000,000 is appropriated from the general fund to the higher education
coordinating board for the Minnesota Jjob skills partnership program. 3500,00
is for fiscal year 1988 and $500,000 is for fiscal year 1989."

Delete the title and insert:

“A bill for an act relating to economic development rural development;
renaming and providing powers to the agricultural resource loan guaranty
board; establishing a mineral resources program; establishing duties for the
community development division in the department of energy and economic
development; transferring the independent wastewater treatment grant pro-
gram from the pollution control agency to the Minnesota pubtic finance
authority; changing the membership of the Minnesota job skills partnership
board; establishing the rural development board; establishing the challenge
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grant program; establishing the greater Minnesota corporation; establishing -
the state supplemental education grant program; establishing the Minnesota
public finance authority; providing a program for revitalization of the cities
of St. Paul-and Minneapolis; creating a program for funding economic
development projects.in the taconite tax relief area; permitting investment
of earnings of the northeast Minnesota economic protection trust in venture
capital enterprises; appropriating money; amending Minnesota Statutes
1986, sections 15.039, by adding a subdivision; 16A.80, subdivision 2a;
41A.01; 41A.02, subdivisions 3, 4, 6, 11, and by -adding subdivisions;
41A.04, subdivision 1; 41A.05, subdivisions 1 and 2; 41A.08; 116.16,
subdivisions 2, 4, 5, 9, and by adding subdivisions; 116.18, subdivisions
2a and 3a; 116J.36, subdivisions 2, 3b, 3¢, 8, 8a, and 11; 116J.37, sub-
division 1, and by adding a subdivision; 116J.955, subdivisions 1 and 2;
116L.02; 116L.03, subdivisions 1, 2, 5, and 7; 281.17; 298.292; 298.296,
subdivision 2; 429.061, subdivision 2; 462.445, subdivision l; and Laws
1983, chapter 334, section 7; proposing coding for new law in Minnesota
Statutes, chapters 41A; 93; 116; 116J; 116L; and 136A; proposing coding
for new law as Minnesota Statutes, chapters 1 L6N; 116P; and 446A; repeal-
ing Minnesota Statutes 1986, sections 116.167; 116J.951; 116J.961; 1161.965;
116L.03, subdivision 6; 116M.01; 116M.02; 116M.03; 116M.04; 116M.05;
116M.06; 116M.07: 116M.08; 116M.09; 116M.10; 116M.11; 116M:12;
116M.13;.472.11, subdivisions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions
2, 3, and 4; 472.125; 472.13, subdivisions 2, 3, and 4; and Laws 1969,
chapters 833 and 984. ' \ :

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Roger D. Moe, Lawrence J. Pogemiller,
Ronald R. Dicklich

House Conferees: (Signed) Jerry Schoenfeld, Todd H. Otié, Bob
Neuenschwander - T ‘

Mr. Moe, R.D. moved that the foregoing recommendations and Confer-
ence Committee Report on S.E No. 1 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.FE No. | was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question was taken on the-repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 52 and nays 12, as follows:
Those who voted in the affirmative were:

Adkins DeCramer Knaak Moe, R.D. Spear
Anderson Dicklich Kroening Morse Storm
Beckman Diessner Laidig Novak .. Stumpf
Belanger Frank Langseth Pehler Taylor
Berglin Frederickson, 1.1 Lessard Peterson, D.C. . Vickerman
Bernhagen Frederickson, D.R.Luther Piper Waldorf
Bertram . Freeman Marty Pogemitler Wegscheid
Brandl Gustafson Mehrkens Purfeerst Willet
Cohen Hughes Merriam Reichgott

Dahl - Johnson, D.E. Metzen Schmitz

Davis : Johnson, D.1. *Moe, DM. . Solon

Those who voted in the negative were:
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Benson Frederick Larson Olson . Ramstad
Berg . Jude N McQuaid | Peterson, R.W. Renneke
Brataas Knutson

So the bill, as amended by the Conference Commlttee was repassed and
its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate revert to the Orders of Business of
Messages From the House and First Reading of House Bills. The motion
prevailed.

MESSAGES FROM THE HOUSE -
Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.E Nos. 438,549, 1153, 1176, 1459,
12, 683 and 913,

Edward A, Burdlck Ch:ef Clerk, House of Representatives
Transmltted May 16, ]987

" FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
Jindicated. - :

- H.E No. 438: A bill for an act relatmg to human services; authorizing
the commissioner of human services to study the needs of elderly persons
* with mental retardation or related conditions. '

Referred to the Committee on Finance.

H.E No. 549: A bill for an act relating to retitément; increasing survivor
benefits payable by the Hibbing police and firefighters relief associations
and service pensions for certain retired firefighters; amending Laws 1967,
chapter 678, section 2, as amended; Laws 1977, chapter 169, section 1,
subdivision la, as amended and Laws 1971 chapter 614 section i, stib-
division 2, as amended.

Referred to the Commmee on Governmental Operations.

-H.E No. 1153: ‘A bill for an act relating to retirement; Mlllcmlle vol-
unteer flreflghters relief association; authorlzmg the recognition of certain
prior service in the computation of service pension amounts. :

Referred to the Committee on Finance.

H.E No. 1176: A bill for an act relating to retirement; authorlzmg the
Mankato police benefit association to base certain postretirement increases
on other increases granted.

Referred to the Cominittee on Govcrnmental Operatlons

H.F No. 1459: A bill for an act relating to the town of Irondale; removmg
a town levy limitation; repealing Laws 1971, chapter 336.

Referred to the Committee on Taxes and Tax Laws.
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H.E No. 12: A bill for an act relating to retirement; increasing survivor
benefits payable by the Virginia firefighters’ relief association; authorizing
payment to alternate beneficiaries if no spouse survives.

Referred to the Committee on Governmental Operations.

H.F No. 683: A bill for an act relating to the organization and operation
of state government; modifying and clarifying the powers of the board of
animal health; regulating dealers; prescribing a civil penalty; appropriating
money; amending Minnesota Statutes 1986, sections 347.31; 347.32; 347.33;
347.34; 347.35; 347.37; 347.38; 347.39; and 347.40; proposing coding
for new law in Minnesota Statutes, chapter 346.

Referred to the Committee on Finance.

H.E No. 913: A bill for an act relating to workers’ compensation; pro-
viding a general administrative reform; providing for certain proceedings
to be expedited; providing penalties; amending Minnesota Statutes 1986,
sections 14.48; 175.007, subdivision 1; 175.101, subdivision 2; 176.011,
subdivisions 2, 6, 7a, 9, and by adding a subdivision; 176.041, subdivision
1, 4, and by adding a subdivision; 176.081, subdivision 2; 176.102, sub-
divisions 2, 3, 3a, 4, 6, 8, 10, and 13; 176.103, subdivisions 2 and 3;
176.111, subdivision 17; 176.129, subdivisions 9, 11, and 13; 176.131,
subdivisions 1 and 8; 176.133; 176.133, subdivisions 1, la, 2, 3, and by
adding subdivisions; 176.136, subdivision 2; 176.1361; 176.139; 176.155,
subdivisions 1, 3, and 5; 176.179; 176.181, subdivision 3; 176.182; 176.183,
subdivisions la and 2; 176.185, by adding a subdivision; 176.191, sub-
divisions | and 2; 176.195, subdivision 3, 176.221, subdivisions 1, 3, and
7, 176.225, subdivisions 1, 2, and 4; 176.231, subdivisions 2, 10, and by
adding a subdivision; 176.271, subdivision 1; 176.275; 176.291; 176.301,
subdivision 1; 176.305, subdivisions 1, 2, and by adding subdivisions;
176.306, subdivision 1, and by adding a subdivision; 176.312; 176.321,
subdivisions 2 and 3; 176.331; 176.341, subdivision 3, and by adding
subdivisions; 176.351, subdivision 2a; 176.361, subdivisions 2, 5, and 7;
176.371; 176.411, subdivision 1; 176.421, subdivision 4, and by adding
a subdivision; 176.442; 176.511, subdivisions 1, 2, and 3; 176.521; 176.541,
subdivisions 2, 3, 4, and 6; 176.571, subdivisions 1. and 2; 176.572,
176.581; 176.591, subdivision 3; 176.603; 176.83, subdivisions 5, 7, and
11; 176.84; 176B.02; and 176B.05; proposing coding for new law in Min-
nesota Statutes, chapters 60A and 176; repealing Minnesota Statutes 1986,
sections 176.012; 176.101, subdivision 3v; 176.102, subdivision 6a; 176.103,
subdivision 4; 176.136, subdivision 4; 176.195, subdivisions 4, 5, and 6;
176.241; 176.242; 176.2421; 176.243; 176.244; 176.271, subdivision 2;
C176.501; 176.571, subdivisions 3, 4, 5, 6, and 7; and 176.602. :

Mr. Moe, R.D. moved that H.E No. 913 be laid on the table. The motion
-prevailed. .
CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Waldorf moved that the following members be
excused for a Conference Committee on S.E No. 80 at 2:00 a.m.:

Messrs. Waldorf, Larson and Kroening. The motion prevailed.
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MOTIONS AND RESOLUTIONS - CONTINUED . .

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate revert to the Order of Business of Mes-
sages From the House. The motion prevailed.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.E No. 451: A bill for an act relating to public safety; parking for
handicapped persons; imposing a fine for violations of handicapped parking
provisions; providing penalties; amending Minnesota Statutes 1986, sec-
tions 168.021, subdivisions 1, 1a, 2, 3, 5, and 6; 169.345; and 169,346,
repealing Minnesota Statutes 1986 section 168. 02] subdms;on 7 '

Senate File No. 451 is herewith returned to the Senate. '
Edward A. Burdlck Chlef Clerk House of chrcsentauves

Returned May 16, 1987

Ms. Peterson, D.C. moved that the Senate do not.concur m ihe amend-
ments by the House to S.E No. 451 ,-and that a Conference Committee of
3 members be appointed by the Subcommittec on Committees oi the part
of the Senate, to act with a like Conferénce Committee to be. appomted on
the part of the Housc The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the fpl!bwing
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested

S.E No. 465: A bill for an act relating to transportation; provndmg for
reduced speeds in work zones; providing for payment of administrative,
filing, and plate fees; restricting unauthorized use of motor vehicles on
public airport property; defining peace officer; describing qualificatiorns
for aircraft dealers license; amending Minnesota Statutes 1986, sections
168.012, subdivision 1c; 169.14, by adding a subdivision; 360.018, sub-
division 6, and by addmg a subdivision; 360. 075] subdivision 1; and
360.63, subdivision |. ' :

Senate File No. 465 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

CONCURRENCE AND REPASSAGE

Mr. Vickerman moved that the Senate concur in the amendments by the
House to S.E No. 465 and that the bill be p]aced on its repassage as amended.
The motion prevailed.
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'S.E No. 465: A bill for an act relating to transportation; specifying that
department of transportation standards for trunk highways in scenic areas
are not rules; providing for payment of administrative, filing, and plate
fees; restricting unauthorized use of motor vehicles on public airport prop-
erty; defining peace officer; describing qualifications for aircraft dealers
license; providing for certain permits; amending Minnesota Statutes 1986,
sections 160.81, subdivision |; 168.012, subdivision lc; 360.018, sub-
division 6, and by adding a subdivision; 360.075[, subdivision 1; 360.63,
subdivision 1; and Laws 1985, chapter 299, section 40, as amended by
Laws 1986, chapter 454, section 34; rcpealmg Minnesota Statutes 1986
section 160. 81, subdivision 4.

Was read the third time, as amended by the House, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.
' Thé roll was called, and there were yeas 50 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins . Dahl Hughes Mehrkens Reichgott
Anderson Davis Johnson, D.E. Merriam Renneke
Beckman’ DeCramer Jude Moe, D.M. Schmitz
Belanger Dicklich Knaak Moe, R.D. Solon
Berg Diessner Knutson Morse Spear
Berglin Frank Laidig Pehler Storm
Bernhagen ~ Frederick Langseth Peterson, D.C. Taylor
Bertram- - Frederickson, D.J. Lessard Peterson, R.W. Vickerman
Braiaas .. - Freeman Marty . : Piper - Wegscheid
Cohen . Gustafson - McQuaid Purfeerst Willet

So the bill, as amended, was repassed and-its title was agreed to. -

MESSAGES FROM THE HOUSE - CONTINUED
Mr Premdent

I have the honor to announce the passage by the House of the following
Senate File, herewith returned: S.E No. 1345.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 16, 1987

Mr. PreSIdenl

I have the honor to announce the passage by the House of the followmg
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.E No. 463: A bill for an act relating to commerce; provndmg enforce-
ment powers; regulating securities; regulating the business of financial
. planning; restricting certain charges made by investment advisors and bro-
ker dealers; providing for the registration of securities; providing for dis-
closure of interest rate or discount point agreements; providing for the
denial, suspension, and revocation of licenses and the censure of licensees;
exempting the sale of certain stock of a closely-held corporation; exempting
certain industrial revenue bond transactions; regulating real estate brokers
and salespersons; prohibiting commission-splitting and rebating on time-
share and other recreational lands; providing for continuing education of
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brokers; regulating licensees acting as principals; regulating abandoned
property; establishing a presumption of abandonment for certain profits or
sums held by a cooperative; regulating the transfer and storage of abstracts
of title to real property; transferring the powers and duties of the com-
missioner for the regulation of social and charitable organizations to the:
attorney general and providing for further regulation of such organizations;
appropriating money; amending Minnesota Statutes 1986, sections 60A.17,
subdivision 6¢; 72A.27; 80A.06, subdivision 5; 80A.07, subdivision 1;
80A.09, subdivision L; 80A. 12, by adding a subdwnsmn 80A.14, subdi-
vision 18; 80A.15, subdi.visions 1 and 2; 80A.19, subdivision 1; 80A.23,
subdivision 11; 80A.26, subdivision 3; 80C.17, subdivision 1; 82.17, sub-
division 4; 82.19, subdivision 3; 82.21, subdivision 1; 82.22, subdivision
6; 82.24, subdivision 2; 82,34, subdivision 19; 308.12, by adding a.sub-
division; 309.50, subdivision 6; 309.515, subdivision 1; 309.52, subdi-
visions la and 2; 309.53, subdivisions la, 3, 4, and by adding a subdivision;
309.531; 309.533, by adding a subdivision; 309.54; 309.55, subdivision
6; 309.556; 309.56, subdivision 1; 309.57; 345.39; and 386.375; proposing
coding for new law in Minnesota Statutes chapters 45, 47, 82 and 508;
repealing Minnesota Statutes 1986, sections 72A.23; 72A. 24 T2A.28;
80A.20; 80A.21; 80C.15; 80C.16, subdivision |; 82, 25; 82. 26 83.34;
83.35, subdivision 3, 238.085.; 309.515, subdivision 3;.309.532; 309.533,
subdivisions 2, 3, and 4; 309.534; 309.555; and 309.58. -

, lSenaté File No. 463 is herewith returiied to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 16, 1987

Mr. Moe, R.D. moved that S.F No: 463 be laid on the table. The moﬁon
prevailed.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Mr. Anderson moved that the following members
be excused for a Conference Committee on S.E No. 478 at:12:00 a.m.:

Mr. Luther; Ms. Peterson, D.C.; Messrs. Anderson, Metzen and Solon,
The motion prevailed.

' MOTIONS AND RESOLUTIONS - CONTINUED

-S.F No. 1516 and the Conference Committee Report thereon were reported
to the Senate.

CONFERENCE COMMITTEE REPORT ON S.E NO. 1516

A bill for an act relatmg to the organization and operation of state .
government; appropriating money for the department of transportation and
other agencies with certain conditions; fixing and limiting fees; amending
Minnesota Statutes 1986, sections 12.14; 17A.04, subdivision 5; 18.51,
subdivision 2; 18.52, subdivision 5;.18.53; 27.041, subdivision 2; 28A.08;
32.075;.32.59; 60A.14, subdivision 1; 60A.206, subdivision 2; 60A.23,
subdivision 7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30,
subdivision 2; 138.65; 138.91, by adding a subdivision; 309.531, subdi-
vision 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, subdi-
visions 3 and 4; amending Laws 1975, chapter 235, section 2, as amended.
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May 17, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S.E No. 1516, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S.F No. 1516 be
further amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. [TRANSPORTATION AND OTHER AGENCIES;
APPROPRIATIONS.]

The sums shown in the columns marked “APPROPRIATIONS " are appro-
priated from the general fund, or another named fund, to the agencies and
for the purposes specified in this act, to be available for the fiscal years
indicated for each purpose. The figures “1987,” *1988,” and *“ 1989,” where
used in this act, mean that the appropriation or appropriations listed under
them are available for the year ending June 30, 1987, June 30, 1988, or
June 30, 1989, respectively. :

SUMMARY BY FUND

1987 1988 1989 TOTAL

General  $1,089,200  $89,791,000  $89,138,200 $180,018,400
Special Revenue 4,310,400 4,660,400 8,970,800
Airports 10,910,800 11,707,000 22,617,800
M.SAS 58,750,000 59,250,000 118,000,000
C.S. A H 183,550,000 184,915,000 368,465,000
Tr. Hwy. 648,724,900 646,769,000 1,295,493,900
Hwy. User 9,690,500 9,770,700 19,461,200
Transit Assistance 7,100,000 7,425,000 l4,525,000
Motor Vehicle

Transfer 868,8700 868,800 1,737,600
Transfers to Other |

Direct ' (1,600,400) (1,638.800) (3,239,200)

TOTAL

$1,089,200 $1,012,096,000 $1,012,865,300 $2,026,050,500
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Sec. 2. TRANSPORTATION
Subdivision 1. Total Appropriation

1988
Approved Complement - 4,651
General - 15
State Airports - - 40
Trunk Highway - 4,580
Federal - 16
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APPROPRIATIONS
Available for the Year
Ending-June 30
1988 ' 1989

$855,432,300  $856,083,400
1989
4,648
14
40
4,580
16

The appropriations in this section are from the
trunk highway fund, except where another fund

is named.

Summary by Fund
General $5,107,200
Airports $10,910,800
M.S.A.S. $58,750,000 -
C.S.A.H. $183,550,000

Trunk Highway $594,825,500

Transit Assistance

Fund $1,420,000
Motor Vehicle ‘
Transfer $868,800

$4,912,200
$11,707,000
$59,250,000 -
$184,915,000 .
$592,930.,400

$1,500,000

$868,800

The amounts that may be spent from this
appropriation for each program are specified

in the following subdivisions.
Subd. 2. Highway Development
Summary by Fund
$58,750,000
$183,550,000
$353,829,700

M.S.AS.
CSAH
Trunk Highway

Motor Vehicle ‘ o
Transfer $868,800

(a) Trunk. Highway Development
19%8 Y P 1

989
$343,609,100 $343,569,100
Summary by Fund
Trunk Highway $342,740,300
Motor Vehicle
Transfer

$868,800

It is estimated that the appropriation from the

596,998,500 597,409,700

$59,250,000
$184,915,000
$352,375,900

$868.800

$342,700,300

$868,800

trunk highway fund will be funded as follows:

Federal Highway Aid
$222;000,000

Highwa{ User Taxes
$120,740,300

$207,000,000
$135,700,300
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The commissioner of transportation shall notify
the chair of the senate finance committee and
chair of the house appropriations committee
promptly of any events that should cause these
estimates to change.

This appropriation is for the actual construc-
tion, reconstruction, and improvement of trunk
highways. This includes the cost of actual pay-
ment to land owners for lands acquired for
highway right-of-way, payment to lessees,
interest subsidies, and relocation expenses.

(b) County State Aids
$183,550,000 $184,915,000

This appropriation is from the county state-
aid highway fund and is available until spent.

(c) Municipal State Aids
$58,750,000 $59,250,000

This appropriation is from the municipal state-
aid street fund and is available until spent.

If an appropriation for either county state aids
or municipal state aids does not exhaust the
balance in the fund from which it is made in
the year for which it is made, the commissioner
of finance, upon request of the commissioner
of transportation, shall notify the committee
on finance of the senate and the committee on
appropriations of the house of representatives
of the amount of the remainder and shall then
add that amount to the appropriation. The
amount added is appropriated for the purposes
of county state aids or municipal state aids, as
appropriate.

{d) Highway Debt Service
$11,089,400 $9,675.600

For transfer to the state bond fund.

If this appropriation is insufficient to make all
transfers required in the year for which it is
made, the commissioner of finance shall notify

the committee on finance of the senate and

the committee on appropriations of the house
of representatives of the amount of the defi-
ciency and shall then transfer that amount under
the statutory open appropriation.

Any excess appropriation must be canceled to
the trunk highway fund.

Subd. 3. Highway Operations 169,520,600

The amounts that may be spent from this
appropriation for each activity are as follows:

(a) Maintenance
$119,367.,300 $119,119,100

[54TH DAY

169,138,700
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The commissioner of transportation shall
assume the responsibility of operating the
Anchor Lake travel information center effec-
tive July 1, 1987.

(b) Construction Support .~ e
$50,153,300 . $50,019,600 .

Subd. 4. Technical Services 738,444,200

The amounts that may be spent from this
appropriation for each activity are as follows:

(a) Program Delivery :
$35,057,200 $34,965,800

$75,000 the first year and $75,000 the second -
year are for a transportation research contin-
gent account to finance research projects that
are reimbursable from the federal government
or from other sources. Expenditures from this
account are subject to the approval of the com-
missioner of finance. Reimbursements must
be deposited in the trunk highway fund. If the
appropriation for either year is insufficient, the
appropriation for the other year is avallable for -
it. .

{b) State Aid Technical Assistance

$911,900 $909,900
{c) Electronic Communications 7
$2,475,100 $2.467,700
Subd. 5. Non-Metropolitan Transnt S .

Asmstance - 5,800,000

R Summary by Fund - '
General _ $4,380,000 | $4,220,000
Transit Assistance 5t ,42_0,000 "$1,500,000

Any unencumbered balance remaining in the '
first year does not cancel but is available for
the second year of the biennium.

Subd:. 6. Program Management - 7,330,300 - -

Summary by Fund 7 :
General - $683,600  $645,900
Trunk Highway 36,646,700 $6,651,100

The amounts that may be spent from this
appropriation for each actmty are as follows:

(a) Highway Programs
$1,789,100. $1,784,600 .

3925

38,343,400

5,720,000

7,297,000
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‘ Summary by Fund
General $70,900
Trunk Highway $1,718,200

$70,900
$1,713,700

$225,000 the first year and $225,000 the sec-
ond year are available for grants to regional
development commissions outside the seven-
county metropolitan area for transportation
studies to identify critical concerns, problems,

and issues.

(b) Motor Carrier Safety and Compliance

$1,062,200 $1,059,600

(c) Railroads and Waterways
$908,200 $905,900

Summary by Fund
General $233,600
Trunk Highway . $674,600

(d) Transit Administration
$594,000 $556,500

Summary by Fund
General $379,100
Trunk Highway ' $214,900

(¢) Transportation Data, Research, and
Analysis
$2,976,800 $2,990,400

Subd. 7. General Support Services
Summary by Fund

General $43,600
Airports $144,500
Trunk Highway $26,384,300

-$233,300

$672,600

$341,700
$214,800

26,572,400

~ $46,300
$140,000
$26,421,300

The amounts that may be spent from this
‘appropriation for each activity are as follows:

(a) Finance and Administration

$8,556,600 $8,530,500
{b) General Services
$7,355,100 $7,425,100
Summary by Fund '
General h . .$38,§OO

Airports $78.800

$41,600
$83,100

[54TH DAY

26,607,600
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Trunk Highway $7,237 ,400 $7.300,400
(c) Equipment
$9,672,500 $9,663,300

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Summary by Fund , o
General $4,700 - $4,700

. Airports $65,700 . $56,900
Trunk Highway $9,602,100 $9,602,200
(d) Legal Services -

$988.,200 '$988,200

This appropﬁalion is for the purchase of [egal
services from or through the attorney general.

Subd. 8. Aeronautics 10,766,300

This appropriation is from the state alrports
fund.

(a) Aeronautics Operations

$1,089,500 $1,156,800
(b) Airport Development and Assistance
$9,572,700 $10,306,100

$1,563,700 the first year and $1,546,600 the
second year are for navigational aids.

$4,828,800 the first year and $5,689,100 the
second year are for airport construction grants.

$1.,713,000 the first year and $1,713,000 the
second year are for airport maintenance grants.

If the appropriation for either year for navi-
gational aids, airport construction grants, or
- airport maintenance grants is insufficient, the
appropriation for the other year is available for
it. The appropriations for construction grants
and maintenance grants must be expended only
for grant-in-aid programs for airports that are
not state owned.

These appropriations must be expended in
accordance with Minnesota Statutes, section
360.305, subdivision 4.

The commissioner of transportation may
transfer unencumbered balances among the
appropriations for airport development and -
assistance with the approval of the governor
after consaltation wnth the legislative advisory
Commlssmn -

3927

11,567,000
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$8,000 the first year and $8,000 the second
year are for maintenance of the Pine Creek

Airport.

(c) Air Transportation Services -
$39,100 $39,100

(d) Civil Air Patrol -
$65,000 $65,000

Subd. 9. Transfers

The commissioner of transportation with the
approval of the commissioner of finance may
transfer unéncumbered balances among the
appropriations from the trunk highway fund
and the state airports fund made in this sec-
tion. No transfer may be made from the appro-
priation for trunk highway development. No
transfer may be made from the appropriations
for debt service to any other appropriation.
Transfers may not be made between funds.
Transfers must be reported immediately to the
committee on finance of the senate and the
committee on appropriations of the house of
representatives.

Subd. 10. Contingent Appropriations

(a) The commissioner of transportation, with
the approval of the governor after consultation
with the legislative advisory commission, may

transfer all or part of the unappropriated bal-

ance in the state airports fund to an appropri-
ation for state airports purposes in order to
meet an emergency or to take advantage of an
unanticipated receipt of income to the state
airports fund. The amount transferred is
appropriated for the purpose of the account to
which it is transferred.

(b) The commissioner of transportation, with
the approval of the governor after consultation
with the legislative advisory commission, may
transfer all or part of the unappropriated bal-
ance in the trunk highway fund to an appro-
priation for trunk highway purposes in order
to meet an emergency or to take advantage of
an unanticipated receipt of income to the trunk
highway fund. The amount transferred is
appropriated for the purpose of the account to
which it is transferred.

Sec. 3. REGIONAL TRANSIT

BOARD 20,450,000

Summary by Fund

General $14,770,000  $14,525,000

[54TH DAY

20,450,000
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Transit Assistance $5,680,000 $5,925,000

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

Notwithstanding Minnesota Statutes, scction
473.398, the regional transit board may expend

the funds appropriated by this section for the .

purposes stated herein.

Subdivision 1. Regular Route
Service

Subd. 2. Metro Mobility

Subd. 3. Small Urban, Rural, and
Replacement Services

Subd. 4. Test Marketmg of New
Services

Subd. 5. Light Rail Transit Studies
Subd. 6. Planning and Programs
Subd. 7. Administration

If an appropriation in this section for either
year is insufficient, the appropriation for the
other year is available for it.

No more than $1,300,000 the first year and
$1,300,000 the second year may be used for
regional transit board administration, plan-
ning, programs, and light rail transit studies.

The board may supplement any of the appro-
priations made in this section from its fund
balance reserve.

The board shall not spend any funds on light
rail transit planning or preliminary engineer-
ing or test marketing of new services if the
expenditure of the funds reduces the lével of

regular route transit service provided by the

metropolitan transit commission or other
operators. .

The board may not allow the metropolitan tran-
sit commission to alter fare schedules existing
on January 1, 1987, until the board has adopted
a plan and policies on fares as required by
Laws 1985, First Special Session chapter 10,
section 30, and has submitted its plan to the
senate transportation and finance committees
and the house of representatives metropolitan
affairs and appropriations committees for their
review and comment.

The regional transit board may not be a recip- -

11,721,500
6,250,000

730,000

448,500
' 200,000

750,000
350,000
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730,000

448,500
200,000
750,000
350,000
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ient of federal capital or operating assistance
for transit. The board shall study and report
to the legislature by January 1, 1988, on the
effects, advantages, and disadvantages of
transferring the authority to receive these funds
from the commission to the board and on how
and for what purpose the board would use the
funds differently than the commission would
use the funds.

Sec. 4. TRANSPORTATION REGULATION BOARD

531,500 531,500
Approved Complement - 8
This appropriation is from the trunk highway
fund. .
Sec. 5. PUBLIC SAFETY
Subdivision 1. Total Appropriation - 81,888,100 81,990,800
Approved Complement - 1,676.4
General - 393.7 '
Special Revenue - 3
Trunk Highway - 1,060.8
Highway User - 173.6
Federal - 48.3
The above approved complement includes 511 -
for state-funded, unclassified patrol officers .
and supervisors of the state patrol. Nothing in
this provision is intended to limit the authority
of the commissioner of public safety to transfer
personnel, with the approval of the commis-
sioner of finance, among the various units and
divisions within this section, provided that the
above complement must be reduced accordingly.
Summary by Fund
General $20,905,800 $20,977.500
For 1987 - $900,000 o o
Trunk Highway $52,517,200  $52,456,400
Highway User $9,565,500  $9,645,700
Special Revenue $500,000 $550,000
Transfers to Other
Direct ($ 1,600,400) (% 1,638,800)

- The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.
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The amounts shown in the program totals are
reduced by $87,500 the first year and $87,500
the second year from the general fund. Reduc-
tions must be made from appropriations that
will not reduce revenue to the general fund.

Subd. 2. Administration and Related

Services
$4,048,200 $4,046,900
Summary by Fund _
General $52,500 $52,500
Trunk Highway - $3,905,700 $3,904,400
Highway User $90,000 - $90,000
Subd. 3. Emergency Services , :
$886,300 $2887,000

$341,700 the first year and $342,000 the sec-
ond year are for nuclear plant preparedness.
Any unencumbered balance remaining in the
first year does not cancel but is available for
the second year of the biennium.

Subd. 4. Criminal Apprehension

$11,145,900 $11,239,400
Summary by Fund
General $10,224,300  $10,313,200
Trunk Highway $924,600 $ 926,200

$223,300 the first year and $223,300 the sec-
ond year are for use by the bureau of criminal
apprehension for the purpose of investigating
cross-jurisdictional criminal activity. Any
unencumbered balance remaining in the first
year does not cancel but is available for the
second vear of the biennium.

$171,000 the first year and $171,000 the sec-
ond year are for grants to local officials for the
cooperative investigation of cross-jurisdic-
tional criminal activity. Any unencumbered
balance remaining in the first year does not
cancel but is available for the second year of
the biennium.

The commissioner of public safety may charge
tuition to cover the cost of continuing educa-
tion courses provided by the bureau of criminal
apprehension when money available to the
commissioner for this purpose is not adequate
to pay these costs. The tuition fees collected
by the commissioner are annually appropri-
ated to the commissioner.

Subd. 5. Fire Safety

- $1,801,800 $1,798,800
Subd. 6. State Patrol ]
$34,456,000 $34,375,600

This appropriation is from the trunk highway
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fund.

No more than five positions in the state patrol
support activity may be filled by state troopers.

The commissioner may not require the use of
gasohol in the operation of state patrol vehicles.

During the biennium ending June 30, 1989,
and notwithstanding any law to the contrary,
the commmissioner shall authorize the appoint-
ing authority to permit the donation of up to
eight hours of accumulated vacation time in
each year by each employee who is a member
of law enforcement unit number 1 to the
employee’s union representative for the pur-
pose of carrying out the duties of office.
Subd. 7. Capitol Security
$1,285,500 $1,271,000

Subd. 8. Driver and Vehicle Licensing ' '
$26,163,100 $26,231,600 ‘

Summary by Fund . ‘
General $4,303,600 $4.309,300

Trunk Highway $13,230,900  $13,250,200
Highway User $8,628,600  $8,672,100

$471,400 the first year and $471,400 the sec-
ond year are for alcohol assessment reimburse-
ments to counties.
Subd. 9. Liquor Control -
$694,800 $684,400

Subd. 10. Ancillary Services .
$1,494,000 $1,543,600

For 1987 - $900,000
‘Summary by Fund

General $994,000 - $993,600
For 1987 - $900,000 S
Special Revenue '$500,000 $550,000

$900,000 for fiscal year 1987 is for the crime
victims reparation board and is added to the
appropriation in Laws 1985, First Special Ses-
sion chapter 10, section 4, subdivision 10.

$1,797,200 the first year and $1,846,900 the
second year are for the crime victims repara-
tions board, of which $1,297,200 the first year
and $1,296,900 the second year are from the
general fund and $500,000 the first year and
$550,000 the second year are from the crime
victim and witness account in the special rev-
enue fund. Any unencumbered balance
remaining the first year does not cancel but is
available for the second year of the biennium.

Notwithstanding any other law to the contrary,
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the crime victims reparations board shall, to
the extent possible, distribute the appropria-
tion in equal monthly increments for fiscal year
1988 and fiscal year 1989. In no case shall the
total awards exceed the appropriation made in
this subdivision.

$115,000 the first year and $115,000 the sec-
ond year is for hazardous substance notifica-
tion and response. One of the two positions in
this activity is in the unclassified service.

$51,800 the first year and $51,700 the second
year are for the expenses of the private detec-
tive and protective agency licensing board.

Subd. t1. Transfers

The commissioner of public safety with the
approval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the above pro-
grams within a fund. Transfers must be reported
immediately to the committee on finance of .
the senate and the committee on appropria- -
tions of the house of representatives.

Subd. 2. Reimbursements

(a) $753,500 for the first year and $755,200
for the second year are appropriated from the
general fund for transfer by the commissioner
of finance to the trunk highway fund on Jan--
uary 1, 1988, and Jannary 1, 1989, respec-
tively, in order to reimburse the trunk highway
fund for expenses not related to the fund. These
represent amounts appropriated out of the trunk
highway fund for general fund purposes in the
administration and related services program.

(b) $326,000 for the first year and $327,300
for the second year are appropriated from the
highway user tax distribution fund for transfer
by the commissioner of finance to the trunk
highway fund on January 1, 1988, and January
1, 1989, respectively, in order 1o reimburse the
trunk highway fund for expenses not related to
the fund. These represent amounts appropri- -
ated out of the trunk highway fund for highway
user fund purposes in the admmlstrauon and
related services program.

{c) $520,900 for the first year and $556,300
for the second year are appropriated from the
highway user tax distribution fund for transfer
by the commissioner of finance to the general
fund on January 1, 1988, and January 1, 1989,
respectively, in order to reimburse the general
fund for expenses not related to the fund. These
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represent amounts appropriated out of the gen-
eral fund for operation of the criminal justice
data network related to driver and motor vehi-
cle licensing.

Sec. 6. BOARD OF PEACE OFFICER
STANDARDS AND TRAINING

General Operations and Management
Approved Complement - 9

These appropriations are from the peace offi-
cers training account in the special revenue
fund.

Notwithstanding any other law to the contrary,
any presently duly elected sheriff must be
licensed by the board as a peace officer as
defined in Minnesota Statutes, section 626.84,
subdivision 1, paragraph (c), provided that the
sheriff must complete all current board
requirements by June 30, 1989 Failure to
compiete board requirements by June 30, 1989,
shall result in revocation of any license granted,
with the office of sheriff being declared vacant.
An election must be held to fill the vacancy
in the office of sheriff as provided by law.

Sec. 7. AGRICULTURE

3,300,000

" Subdivision 1. Total Appropriation 9,735,900
1988 1989
Approved Complement - 451.8 455.8
General - 177.8 1778
Special/Revolving - 255.7 2597
Federal - 18.3 18.3

Summary by Fund
General ’ $9,54_8.100 © $9,580,700
Special Revenue $187,800 $187.800

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

The amounts shown in the program totals are
reduced by $190,000 the first year and $190,000
the second year from the general fund, Reduc-
tions must be made from appropriations that
will not reduce revenue to the general fund.

Subd. 2. Protection Service
$3,580,000 $3,563,600

Of this amount $40,000 the first year and
$40,000 the second year are to increase the

[54TH DAY
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detection and management of eak wilt in the
state’s shade trees. Any unencumbered balance

remaining in the first year does not.cancel but.

is available for the second year of the biennium.

Subd. 3. Family Farm Security - -
$2,384,000 $2,383,400

1,800,000 the first year and $1,800,000 the

second year are for family farm security inter-
est payment adjustments. If the appropriation
for either year is insufficient, the appropriation

for the other year is available for it. No new -

loans may be approved in fiscal year 1988 or -

1989. The participant’s interest in a family farm
loan guarantee executed before the effective

date of this act may be asmgned to a new .

participant.

$288,900 the first year and $288,900 the sec-
ond year are for farm crisis assistance. .. -

Subd. 4. Administrative Support and
Grants
$3,961,900 $_4,011,500

Summary by Fund -

General $3,774,100 - $3,823,700 .

Special Revenue - $187,800 -

$30,900 the first year and $30,900 the second
year are for payment of claims relating to live-
stock damaged by endangered animal species.
If the appropriation for either year is insuffi-

$187,800

cient, the appropriation for the other year is

available for it.

$187,800 the first year and $187 80[} the sec-
ond year are from the commodmes research

and promotion account in the spec1al revenue

fund.

$102,500 the first year and $102,500 the sec-

ond year are for the seaway port authorlty of
Duluth. , _

Subd. 5. Transfers _

The commissioner of agriculture with the
approval of the commissioner of finance may
transfer unencumbered balances not specified
for a particular purpose among the above pro-

grams. Transfers must be reported- immedi- -

- ately to the committee on finance of the senate
- and the committee on appropr;atlons of the
house of representatives. .

Sec. 8. BOARD OF WATER AND
SOIL RESOURCES

Approved Complement - 19° .

3,789,500
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$10,000 the first year and $10,000 the second
year is for the International Water Coalition.

$814,200 the first year and $814,200 the sec-
ond year are for general purpose grants-in-aid
to soil and water conservation districts.

$152,300 the first year and $152,300 the sec-
ond year are for grants to districts for technical
assistance, education, and demonstrations of
conservation tillage.

$198,500 the first year and $198,500 the sec-

ond year are for grants to watershed districts

and other local units of government in the
southern Minnesota river basin study area 2
for flood plain management.

$1,501,000 the first year and $1,501,000 the
second year are for grants to soil and water
conservation districts for cost-sharing con-
tracts for erosion control and water quality
management.

The appropriations in this section for the

southern Minnesota river basin study area 2-

- and for grants to soil and water districts for
cost-sharing contracts for erosion control and
water quality management are available until
expended.

$158,700 the first year and $158 700 the sec-
ond year are for grants-in-aid tosoil and water
conservation districts and local units of gov-

- ernment to assist them in solving sediment and -

erosion control problems. Grants must not
exceed 50 percent of total project costs- or 50
percent of the local share if federal money is
used. Priority must be given to projects designed
to solve lakeshore, stream bank, and roadside
erosion and to projects eligible for federal
matching money.

$12,400 the first year and $12,400 the second
year are for grants to soil and water conser-
‘vation districts for review and comment on
water permits.

- . Sec. 9. BOARD OF ANIMAL
HEALTH

Approved Complement - 36

This appropriation includes $24,900 the first

year and $24,900 the second year for payment
of indemnities. If the appropriation for
indemnities for either year is insufficient, the
appropriation for the other year is available for

1,595,100

it. Indemnities of less than $1 must not be paid.

[54TH DAY
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Sec. 10. COMMERCE . ‘
* Subdivision 1. Total Appropriation -~ 9,833,600
Approved Complement - 239 C
General - 236
Special Revenue - 3
Summary by Fund

General $9,572,400 $9,309,700
For 1987 - $189,200 .
Special Revenue $261,200 . $261,300

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

Subd. 2. Financial Examinations .
$3,990,100 $3,969,300
For 1987 - $189,200
This appropriation is for bank examinations
and is added to the appropriation in Laws 1985,
First Special Session chapter 10, section 7,
subdivision 2.

Subd. 3. Registration and Analysis

$1,716,500 $1,696,700
Subd. 4. Administrative Services
$1,627,100 $1,627,800
Subd. 5. Enforcement and Licensing
$2,434,100 $2,277,200
Summary by Fund
General ' $2,172,900 - 32,015,900
- Special Revenue $261,200 - $261,300

$261,200 the first year and $261,300 the sec-
ond year are from the real estate education,
research and recovery account in the special
revenue fund for the purpose of Minnesota
Statutes, section 82.34, subdivision 6. If the
appropriation from the special revenue fund
for either year is insufficient, the appropriation
for the other year is available for it.

Subd. 6. Farm Loan Interest Buy-Down
$62,000

Subd. 7. Legislative Coordmatmg
Commission
$ 3,800 .
This appropriation is transferred to the legis-
lative coordinating commission for the legis-
lative study comemission on government and
business competition.

Subd. 8. Transfers

The commissioner with the approval of the
commissioner of finance may transfer unen-

3937
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cumbered balances not specified for a partic-
ular purpose among the above programs.
Transfers must be reported immediately to the
committee on finance of the senate and the
committee on appropriations of the house of
representatives,

Sec. 11. NON-HEALTH-RELATED
BOARDS

Subdivision 1. Total for this section
Subd. 2. Board of Abstractors '
Subd. 3. Board of Accountancy
Approved Complement - 5

Subd. 4. Board of Architecture, Engineer-
ing, Land Surveying, and Landscape
Architecture

Approved Complement - 6

Subd. 5. Board of Barber Examiners
Approved Complement - 3

Subd. 6. Board of Boxing

Apprbvecl Complement - 1.5

Subd. 7. Board of Electricity
Approved Complement - 18

Sec. 12. PUBLIC UTILITIES
COMMISSION

Approved Complement - 35

£139,000 the first year and $33,000 the second
year are for office automation. Any unencum-
bered balance remaining in the first year does
not cancel but is available for the second year.

Notwithstanding Minnesota Statutes, section
216B.243, subdivision 6, for any certificate of
need appllcatlon for expansion of the storage
capacity for spent nuclear fuel rods, the com-
mission and department shall assess actual
amounts billed by the office of administrative
hearings and up to $300,000 of reasonable costs
of the commission and department pursuant
to Minnesota Statutes, section 216B.62, sub-
division 6, during the biennium, subject to the
limitations of Minnesota Statutes section
216B.62, subdivision 2.

Sec. 13, PUBLIC SERVICE

Subdivision 1. Total Appropriation
1988

Approved Complement - 149.1

890,900
3,900

344,600

1,

6,

351,500

137,000

53,900

878,100

272,700

1989 -

132.3

[54TH DAY
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357,700
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6,260,100
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General - 125.3 125.3
Special Revenue - 6.8 55
Federal - 17.0 1.5
Summary by Fund '
General $6,211,300 . $6,198.800
Special Revenue $61.400 $61,300

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

Subd. 2. Utility Regulation

$1,777,200 $1,773,000
Subd. 3. Weights and Measures
$1,881,100 $1,876,400
Subd. 4. Administrative Services
$608,300 $608,600
Subd. 5. Energy ' :
$2,026,100 $2,022,100
Summary by Fund
General $1,944,700  $1,940,800
Special Revenue : $61,400 $61,300.

Subd. 6. Transfers

The department of public service, with the
approval of the commissioner of finance, may
transfer unencumbered balances not specified
for a particular purpose among the above pro-
grams. Transfers must be reported immedi-
ately to the committee on finance of the senate
and the committee on appropriations in the
house of representatives.

Sec. 14. RACING COMMISSION
Approved Complement - 10
General - 8

Special Revenue - 2

Sec. 15. CHARITABLE o
GAMBLING CONTROL BOARD
Approved Complement - 15

One auditor position included in the comple-
ment must be reviewed for ils continuation
beyond the biennium ending June 30, 1989.

Sec. 16. ETHICAL PRACTICES
BOARD

. ‘Approved Complement - 5

Sec. 17. MINNESOTA MUNICIPAL
BOARD :

Approved Complement - 4

883,900

661,500

219,700 .

235,700

- 3939
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Sec. 18. MINNESOTA-WISCONSIN
BOUNDARY AREA COMMISSION 99,500

$17,000 the first year and $17,000 the second
year is available only if matched by funds from
the state of Wisconsin, The additional position

is available only for the biennium ending June
30, 1989.

Sec. 19. UNIFORM LAWS
COMMISSION 13,600

Sec. 20. VOYAGEURS NATIONAL

PARK CITIZENS COMMITTEE 70,000

Notwithstanding any law to the contrary, the
citizens council on Voyageurs National Park
is extended until June 30, 1989.

Sec. 21. MINNESOTA HISTORICAL
SOCIETY

Subdivision 1. Total Appropriation 9,682,300

The amounts that may be spent from this
appropriation for each program are specified
in the following subdivisions.

Subd. 2. Minnesota Historical
Society Operations 8,682,200

Any unencumbered balance remaining at the
end of the first year must be returned to the
state treasury and credited to the general fund.

The appropriation in this subdivision includes -
no money for compensation increases. The
Minnesota historical society is eligible for a
salary supplement in the same manner as state
agencies. The commissioner of finance will
determine the amount of the salary supplement
based on available funds. Employees of the
Minnesota historical society will be paid in
accordance with the appropriate pay plan.

Subd. 3. Repair and Replacement 349,000

$100,000 the first year is for the restoration
and preservation of murals, stencils, sculp-
tures, statues, paintings, built-in exhibit areas,
and objects of art or historical artifacts in the
public areas of the state capitol, including the
governor’s anteroom, recepuon room, and pri-
vate office.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Subd. 4. Historic Grant-In-Aid 286,100
(a) Historic Preservation ‘
$259,600 $259,600

For hastoric site grants to encourage local his-

[34TH DAY

99,200

13,600

70,000

9,751,100

8,694,200

299,000

286,100
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toric preservation projects.

To be eligible for a grant, a county or local
project group must provide a 50 percent match,
in accordance with the historical soc1etys
guidelines.

Any unencumbered balance remaining in the '
first year does not cancel but is avallable for.

the second year.

(b) Archaeology C o
$26,500 $26,500

Subd. 5. Fiscal Agent

(a) Sibley House Association .
"~ $58,000 . $58,000

This appropriation is- available for operation

and maintenance of the Sibley House and related
buildings on the Old Mendota state historic -

site owned by the Sibley House association.

262,100

The historical society should seek an agree-. .~ -

ment with the Sibley House association whereby
the historical society will make payments to

the association for this purpose and will pro- "
vide the association with technical assnstance

in applying for federal grants.

Notwithstanding any other law, the Sibley House -

association may purchase fu'e, wind, hail, and

vandalism insurance, and insurance coverage

for fine art objects from this appropriation.
(b) Minnesota Humanities Commission

47,100 347,100
(c) Minnesota International Center
$38,000 $38,000
(d) Minnesota Military Musuem
0,000
(e) Minnesota Air National Guard Museum
20,000 , '
(f} Government Learning Center
$69,000 $69,000

This appropriation is for Project 120.
{(g) Balances Forward

Any unencumbered balance remammg in thls
subdivision the first year does not cancel but
is available for the second year of the biennium.

Subd. 6. State History Center

This appropriation is available only ‘if legis-:
" lation is enacted providing funding for con-

struction of a new state history center.
Sec. 22. BOARD OF THE ARTS
Subdivision 1. Total Appropriation

1988
Approved Complement - 14

- 102,900

3,016,200
1989 :
15

3941
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General - ' 11 12
Federal - 3 ‘ '3

$953,100 the first year and $955,800 the sec-
ond year are for the support of regional arts
. councils throughout the state.

Subd. 5. Balances Forward -

Any unencumbered balance remaining in this
section the first year does not cancel but is
available for the second year of the biennium.

Sec. 23. MINNESOTA

HORTICULTURAL SOCIETY 67,200
Sec. 24. MINNESOTA ACADEMY -
OF SCIENCE 28,100

 Sec. 25. SCIENCE MUSEUM OF °

MINNESOTA ‘ 514,900

Sec. 26. MINNESOTA SAFETY
COUNCIL 50,700

This appropriation is from. the trunk hlghway
fund. :

Sec. 27. VETERANS OF FOREIGN

WARS | 30,000

.For carrying out the provisions of Laws 1945,
chapter 455.

Sec. 28. GENERAL CONTINGENT

 ACCOUNTS 325,000

The appropriations in this section may only be
spent with the approval of the governor after
consultation with the legislative advisory com-
mission pursuant to Minnesota Statutes, sec-
_tion 3.30.

If an appropriation in this section for either
year is insufficient, the appropriation for the
other year is available for it.

Summary by Fund
Trunk Highway Fund

$200,000 $200,000
Highway User Tax Distribution Fund
$125.000 $125,000 :
Sec. 29. TORT CLAIMS - 600,000

To be spent by the commissioner of finance.

‘This appropriation is from the trunk highway
fund.

If the appropriation for either year is insuffi-
cient, the appropriation for the other year is
available for it.

Sec. 30. [MASTER LEASE.]

[54TH DAY
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During the biennium ending June 30, 1989, for agencies to whom appro-
priations are made in this act, the master lease, as authorized in Minnesota
Statutes, section 16A.85, may only be used to finance large equipment
with a capital value of more than $100,000 and a useful life of more than
ten years, and for equipment already purchased under an existing lease-
purchase agreement. The commissioner of finance must consult with the
chairs of the senate finance committee and house appropriations commitiee
before entering into a lease-purchase of equipment by a state agency in
this act. This requirement does not apply to purchases by the commissioner
of administration made with money from an internal services fund.

Sec. 31. [EXPORT FINANCE AUTHORITY WORKING CAPITAL
ACCOUNT] -

The balance in the export finance authority working capital account
shall be maintained at $1,000,000.

Sec. 32. [EMERGENCY RESPONSE COMMISSION.] .

The governor may designate the hazardous substance notification advi-
sory committee to serve as and perform the functions of the state emergency
response commission provided for under title I of the Superfund Amend-
ments and Reauthorization Act of 1986. The governor may also appoint
representatives of state agencies to serve on the state emergency response
commission.

Sec. .33. [MEMBERSHIP, COMPLEMENT OF BOARD OF WATER
AND SOIL RESOURCES.] : o

Subdivision 1. [TRANSITION MEMBERSHIE] Ir addition to the mem-
_bers specified in section 103, the initial board of water and soil resources
shall have, through December 31, 1989, four temporary members who are
soil and water conservation district supervisors appointed by the governor.

Subd. 2. [ITRANSFER OF EMPLOYEES.JAll classified and unclassified
state positions and employees of the state soil and water conservation
board and the water resources board are transferred to the board of warer
and soil resources in accordance with section 15.039, subdivision 7. The
commissioner of employee relations shall place the unclassified position
of the executive director of the water resources board and the classified
position of the executive director of the soil and water conservation board
in the proper job classification in the classified service without examination.

"Sec. 34, [INSTRUCTION TO REVISOR.]

The revisor of statutes shall change the words “state soil and water
conservation board,” “water resources board,” “water policy board” or
other language intended to refer o those boards, wherever they appear in
Minnesota Statutes to “board of water and soil resources™ or other appro-
priate language to refer to the board of water and soil resources created
in section 105,

Sec. 35. [TRANSPORTATION FINANCE STUDY COMMISSION.|

Subdivision 1. [MEMBERSHIP) A rransportation finance study com-
mission is created consisting of five members of the house of representatives
appointed by the speaker of the house and five members of the senate
appointed by the senate subcommittee on committees. The commission shall
select from its membership a chair or co-chairs and other officers it deems
necessary. I '
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Subd. 2. [STUDIES.] The commission shall study:

(1) present and future highway and transit needs, including state high-
ways, county highways, city streets, town roads, and metropolitan and
nonmetropolitan transit service;

{2) the adequacy of existing revenue sources to meet these needs;
(3} methods of raising additional revenue to meet these needs;

(4) alternatives to raising revenue as a method of dealing with highway
and transit needs; and

(5) alternative methods of distributing present and future revenues among
various levels of government.

Subd. 3. [REPORT.] The commission shall report to the legislature on
its findings and recommendations not later than February 15, 1988, and
shall cease to function after thar date.

Subd. 4. [COMPENSATION.] Members ofrhe commission must be com-
pensated in the same manner as for other legislative meetings.

Sec. 36. [SURCHARGE AMOUNT ALLOCATED.]

Twenty-five cents of the amount collected on the surcharge for a certified
copy of a birth certificate under Minnesota Statutes, section 144.226,
subdivision 3, is appropriated from the children’s trust fund established
under Minnesota Statutes, section 2994 .22 to the commissioner of public
safety to be administered by the children’s trust fund for the biennium
ending June 30, 1989, for the purpose of implementing and administering
the professional consultation telephone line and service, norwithstanding
Minnesota Statures, section 299A.25, subdivision I, to the contrary.

Sec. 37. [MONEY CREDITED TO HIGHWAY FUND, TRANSIT FUND,
AND GENERAL FUND.§

All money received under the provisions of. anesom Statutes, chapter
171 after June 30. 1987, and before Julv I, 1989, shall be paid into the
state treasury with 60-2/3 percent credited 1o the trunk highway fund,
33-1/3 percent credited to the transit assistance fund to be appropriated
to the commissioner of transportation for transit assistance within the state
and 1o the regional transit board, and six percent credited to the general
Sfund, except as provided in Minnesora Statutes, section 171.29, subdivision

Sec. 38. Minnesota Statutes 1986, section 12.14, is amended to read:

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPAREDNESS
ACT.}

Any person, firm, corporaticn or r association in the business of owning
or operating a nuclear fission electrical generating plant located in Min-
neseta, shall pay an assessment to cover the cost of nuclear power plant
emergency response plans and other programs necessary to deal with inci-
dents resulting from the operation of nuclear fission electrical generating
plants. An assessment of $75-608 $/37,500 per plant shall be paid to the
commissioner of public safety on July | of each year.

Sec. 39. Minnesota S!atutes 1986, section 17A 04, subdms;on 5.
amended to read:

Subd. 5. [LICENSE FEE.] The applicant shall submit to the commis-
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sioner the fellowing applicable fees and penalties for late renewal:

- {a) $450 3300 for each livestock market agency and pubhc stockyard
license, penalty $38 $75;

(b) $50 $100 for'each livestock dealer license, penalty 13 325,
() $30 350 for each agent of a livestock dealer license, penalty $48 375;
(d). $56 $100 for each meat packing:company license, penalty $43 $25;

(e) $36 350 for each. -agent of a meat pdckmg company llcense penalty
$10 §15.

Sec. 40. Mlnnesota Statutes 1986 section 18. 51, subd1v1510n 2, is amended
to read:

Subd. 2. [FEES PENALTY.] A nursery operator shall pay an annual fee
before the commissioner shall issue a certificate of inspection. This fee
shall be based on the area of all of the operator’s nurseries as follows:

Nurseries: .

(1) 1/2 acre or less £30 $40 per n’urser’y -operator
(2) Over 1/2 acre to and including. . ; ] '
2 acres 850 360 per nursery operator
(3) Over 2 acres to and including e L
10 acres $166 $125 per nursery operator
~(4) Over 10 acres to and including o o .
50 acres _ . $360 $360 per nursery operator
(3) Over 50 acres ) ‘ . $6608 3725 per nursery.operator

In addition to the above fees, a minimum penalty of $10 or 25 percent
of the fee due, whichever is greater, shall be charged for any, application
for renewal not received by January 1 of the year followmg explratlon of
a certificate.

Sec. 41. Minnesota Statutes 1986 sectlon 18.52, subd1v1s10n 5 is amended
to read:

" Subd. 5. [FEES PENALTY] A dealer-shall pay an annual fee based on
the dealers gross sales during the preceding certlflcate year. A dealer
operating for the first year will pay the minimum fee.’ ‘

Dealers: _ _ _ S ‘
(1) Gross sales up to y _ at a location
$1.000 S . $36 $40'per location
(2) Gross sales over $1,000 L C at a location
and up to $5.000 - ‘ -$49 $50 per location
(3) Gross sales over $5, 000 , - *at a location
up to $10,000 ' ‘ £70 $85 per location
(4) Gross sales over $10, 000' S ~ . at a location
up to $25,000 R $—l—9(-) $125 per location’
(5) Gross sales over $25,000 : ' ‘ at a location
up to $75,000 $+§9 $175 per.location
(6) Gross sales over $75. 000 - : . at a location
up to $100,000 - L . $2—’:.19 $260 per location
(7) Gross sales over $ 100,000 ‘ - at'a location

 $330 3400 per location
In addition to the above fees a minimum penalty of $10 or 25 percent of
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the fee due, whichever is greater, shall be charged for any application for
renewal not received by January 1 of the year following expiration of a
certificate.

Sec. 42. Minnesotd Statutes 1986, section 18.53, is amended to read:
18.53 [GREENHOUSE CERTIFICATION.}

The commissioner may inspect and certify greenhouses and greenhouse
plants as being free from plant pests upon request of the greenhouse operator
and issue a greenhouse certificate. The fee 15 $38 $50 for each greenhouse
operator. The certificate expires on November 15 next following the date
of issue.

Sec. 43. [18B.01) [DEF]N[TIONS]

Subdivision 1. [APPLICABILITY.] The defmmons in this section apply
to this chapter.

Subd. 2. [APPROVED AGENCY.] ‘prroved agency’ means a state
.agency, other than the department of agriculture, or an agency of a county,
municipality, or other political subdivision that has signed a joint powers
-agreement under section 471.59 with the commissioner.

Subd. 3. [BENEFICIAL INSECTS.] “Beneficial insects” means insecis
that are: (1) effective poliinators of plants; (2} parasites or predators of
pests; or (3) otherwise beneficial.

Subd. 4. [BULK PESTICIDE.) “Bulk pesticide” means a pesticide that
is held in an individual container, with a pesticide content of 56 United
States gallons or more, or 100 pounds or greater net dry weight.

Subd. 5. [COMMERCIAL APPLICATOR.] “Commercial applicator”

means a person who has a commercial applicator license.

Subd. 6. [COMMISSIONER.] “Commissioner” means the commissioner
of agriculture or an agent authorized by the commissioner.

Subd. 7. [DEVICE.] “Device” means an instrument or contrivance,
other than a firearm, that is intended or used to destroy, repel, or mitigate
a pest, a form of plant or animal life other than humans, or a bacterium,
virus, or other microorganism on or in living animals, including humans.
A device does not include equipment used for the application of pesticides
if the equipment is sold separately from the instrument or contrivance.

. Subd. 8. [DISTRIBUTE.]| “Distribute” means offer for sale, sell, barter,
ship, deliver for shipment, receive and deliver, and offer to deliver pesticides
in this state.

Subd. 9. [ENVIRONMENT.] “Environment” means surface water, ground
water, air, land, plants, humans, and animals and their interrelationships.

Subd. 10. [FIFRA.] “FIFRA" means the Federal Insecticide, Fungicide,
Rodenticide Act, United States Code, title 7, sections 136 to 136y, and
regulations under Code of Federal Regulations, title 40, subchapter E,
parts 150 1o 180.

Subd. 11. [HAZARDOUS WASTE. ] “Hazardous waste” means dny sub-
stance identified or lisied as hazardous waste in the rules adopted under
section 116.07, subdivision 4.

Subd. 12. [INCIDENT.] “Incident” means a flood, fire, tornado, trans-
portation accident, storage container rupture, portable container rupture,
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leak, spill, or other event that releases or threatens to release a pesticide
accidentally or otherwise, and may cause unreasonable adverse effects on
the environment. ''Incident” does not include the lawful use or intentional
release of a pesticide in accordance with its approved labeling.

Subd. 13. [LABEL.] “Label” means the written, printed, or graphic
matter on, or attached to, the pesticide or device or their containers or
wrappers. '

Subd. 14. [LABELING.] “Labelmg means all labels and other written,
prmted or graphic matter:

(1) accompanying the pesticide or device;

(2) referred to by the label or literature accompanying the pesticide or
device or .

{3) that relates or refers to the pesticide or to induce the sale of the
pesticide or device.

“Labeling” does not include current official publications of the United
States Environmental Protection Agency, United States Department of Agri-
culture, United Strates Department of Interior, United States Department-
of Health, Education and Welfare, state agricultural experiment stations,
state agnculmra[ colleges, and other similar federal or state institutions
or agencies authorized by law to conduct research in the field of pesticides.

Subd. 15. [NONCOMMERCIAL APPLICATOR.] “Noncommercial
applicator” means a person with a noncommercial applicator license.

Subd. 16. [PERSON.] “Person’” means an individual, firm, corporation,
parinership, association, trust, joint stock company, unincorporated orga- -
nization, the state, a state agency, or political subdzwswn

Subd. 17. [PEST.} “Pest” means an insect, rodem, nematode, fungus,
weed, terrestrial or aquatic plant, animal life, virus, bacteria, or other
organism designated by rule as a pest, except a virus, bacteria, or other
microorganism on or in living humans or other living animals.

Subd. 18. [PESTICIDE.] "'Pesticide” means a substance or mixture of
substances intended 1o prevent, destroy, repel, or mitigate a pest, and a
substance or mixture of substances intended for use as a plant regulator,
defoliant, or desiccant.

Subd. 19. [PESTICIDE DEALER.] “Pesticide dealer” means a person
with a pesticide dealer license.

Subd. 20. [PLANT REGULATOR.] “Plant regulator” means a sub-
stance or mixture of substances intended through physiological action to
accelerate or retard the rate of growth or rate of maturation of a plan,
or to otherwise alter the behavior of ornamental or crop plants or the
produce of the plants. Plant-regulator does not include substances to the
extent that rhev are intended as plant nutrients, trace elements, nutritional
chemicals, plam inoculants, or soil amendments.

Subd. 21. [PRIVATE APPLICATOR.] “Private applicator’” means a pér-
son certified to use or supervise use of restricted use pesticides.

Subd. 22. [REGISTRANT.] “Registrant” means a person that Has reg-
istered a pesticide under this chapter. . :

Subd. 23. [RESPONSIBLE PARTY.] “Responsibie partv" means a per-
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son who at the time of an incident has custody of, control of, or respon-
sibility for a pesticide, pesticide container. or pesticide rinsate.

" Subd. 24 [RESTRICTED USE PESTICIDE. | “Restricted use pesticide”
means a pesticide formulation designated as a restricted use pesticide
under FIFRA or by the commissioner under this chapter.

Subd. 25. [RINSATE.] “Rinsate” means a dilute mixture of a pesticide
or pesticides with water, solvents, oils, commercial rinsing agents, or other
substances, that is produced by or results from the cleaning of pesticide
application equipment or pesticide containers.

Subd. 26. [SAFEGUARD.] “Safeguard” means a facility, device, or
system, or a combination of these, a'esrgned to preventi the escape or move-
ment of a pesticide from the place it is stored or kept under conditions
that might otherwise result in contamination of the environment.

Subd. 27. [SITE.] “Site” means all land and water areas, including air .
space, and all plants, animals, structures, buildings, contrivances, and
machinery whether fixed or mobile, mcludmg anything used for
transportation.

Subd. 28. [STRUCT URAL PEST.] “Structural pest" means a pest, other
than a plant, in, on, under, or near a structure.

‘Subd. 29. [STRUCTURAL PEST CONTROL.} “Siructural pest control”
means the control of anv structural pest through the use of a device, a
procedure, or application of pesticides in or around a building or other
structures, including trucks, boxcars, ships, aircraft, docks, and fumigation
vaults, and the business activity related to use of a device, a procedure,
or application of a pesticide.

Subd. 30. [STRUCTURAL PEST CONTROL APPLICATOR.] *“Struc-
tural pest control applicasor’” means a person with a structural pesr control
license.

Subd. 31. IUNREASONABLE ADVERSE EFFECTS ON THE ENVI-
RONMENT.] “Unreasonable adverse effects on the environment” means
any unreasonable risk to humans or the environment, taking into account
the economic, social, and environmental costs and benefm of the use of
any pesticide.

Subd. 32 |[WILDLIFE.] “Wildlife"' means ail living things that are not
human, domesticated, or pests.

Sec. 44. [18B.02] [PREEMPTION OF OTHER LAW]

Except as specifically provided in this chapter, the provisions of this
chapter preempt ordinances by local governments that prohibit or regulate
any malter relating to the registration, labeling, distribution, sale, han-
dling, use, application, or disposal of pesticides. It is not the intent of this
section to preempt local respons:bi lities for zoning, fire codes, or hazardous
waste disposal.

Sec. 45. [18B.03] [POWERS AND DUTIES OF COMMISSIONER. ]

Subdivision 1. [ADMINISTRATION BY COMMISSIONER.] The com-
missioner shall administer, implement, and enforce this chapter and the
department of agriculture is the lead slate agency for the regulation of
pesticides.

Subd. 2. IDELEGATION OF DUTIES.] The functions vested in the com-
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missioner by this chapter may be delegated to des:gnatea' employees or
agents of the department of agriculture.

Subd. 3. [DELEGATION TO APPROVED AGENCIES.] The commis-
sioner may, by written agreements, delegate specific inspection, enforce-
ment, and other regulatory duties of this chapter 1o officials of approved
agencies.

Sec. 46. [18B.04] [PESTICIDE IMPACT ON _WATER' QUALITY]
The commissioner shall: '

(1) determine the impact of pesnc:des on surface and ground’ water in
this state; .

(2) develop best management practices involving pesuade dlslrlbunon.
storage, handling, use, and disposal,; and

(3) cooperate with and assist other state agencies and local governments
to protect public health and the environment from harmful exposure to
pesticides.

Sec. 47. [18B.05] [PEST ICIDE REGULATORY ACCOUNT]

Subdivision 1. [ESTABL[SHMENT] A pesuade regulatory account is
established in the state treasury. Fees and penalties except penalties col-
lected under section 65, subdivision 4, collected under this chapter must
be deposited in the state treasury and r:redued to the pesticide regulatory
accouni.

Subd. 2. [ANNUAL APPROPRIAT]ON.] Money in the account, includ-
ing amount of interest attributable to money in the account and any money
-appropriated for the purposes of this chapter, is annually appropriated to
the commissioner for the administration and enforcement of this chapter.

Sec. 48. [18B.06] [RULES.] -

Subdivision 1. [AUTHORITY.] The commissioner shall adopt rules to
implemeni and enforce this chapter including procedures addressing local
control of pesticide regulation. Rules adopted under this chapter are part
of this chapter and a violation of the rules is a vmlauon ofa pmwswn of
this chapter. :

Subd. 2. [CONFORMITY WITH FIFRA ] Rules adopted under this
chapter:

(1) may not allow pesticide use that is prohibited b_v: FIFRA; or

(2) relating to private applicators of restricted use pesticides and special
. local needs registrations, may nol be inconsistent wuh the reqmremems
of FIFRA.

Subd. 3. [PESTICIDE USE, HANDLING, AND DISPO_SA'L.] The com-
missioner shall adopt rules, including emergency rules, to govern the dis-
tribution, use, storage, handling, and disposal of pesnades rinsates, and
pesticide containers.

-Sec. 49. [18B.07] (PESTICIDE USE, APPLICATION, AND EQUIP-
MENT CLEANING.]

Subdivision 1. [PESTICIDE USE.] Pesticides must be applied in accord-
ance with the product label or labeling and in.a manner that will not cause
unreasonable adverse effects on the environment within limits prescribed
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by this chapter and FIFRA.

Subd. 2. [PROHIBITED PESTICIDE USE.] (a) A person may not use,
store, handle, or dispose of a pesticide, rinsate, pest:czde container, or
pesticide application equipment in a manner:

(1) inconsistent with labeling;

(2) that endangers humans, damages agricultural products, food, live-
stock, fish, wildlife, or beneficial insects; or

(3) that will cause unreasonable adverse effects on the environment.

(b) A person may not direct a pesticide on property beyond the bound-
aries of the target site. A person may not apply a pesticide resuiting in
damage to adjacent property.

{c) A person may not directly apply a pesticide on a human by overspray
or target site spray.

{d) A person may not apply a pesticide in a manner 50 as to expose a
worker in an immediately adjacens, open field.

Subd. 3. [POSTING.] (a) If the pesticide labels prescribe specific hourly
or daily intervals for human reentry following application, the person
applving the pesticide must post fields, buildings, or areas where the pes-
ticide has been applied. The posting must be done with placards in accord-
ance with label requirements and rules adopted under this section.

(b) Fields being treated with pesticides through irrigation systems mus!
be posted throughout the period of pesticide treatment.

Subd. 4. [PESTICIDE SAFEGUARDS AT APPLICATION SITES.] A
person may not allow a pesticide, rinsate, or unrinsed pesticide container
to be stored, kept, or ta remain in or onany site without safeguards adequate
to prevent the escape or movement of the pesticides from the site,

Subd. 5. [USE OF PUBLIC WATER SUPPLIES FOR FILLING EQUIP-
MENT.] A person may not fill pesticide application equipment directly
from a public water supply, as defined in section 144 382, unless the outlet
from the public water supply is equipped with a backflow prevention device
that complies with the Minnesota Plumbing Code under Minnesota Rules,
parts 4715.2000 10 4715.2280.

Subd. 6. [USE OF PUBLIC WATERS FOR FIiLLING EQUIPMENT.}
(a) A person may not fill pesticide application equipment directly from
public waters of the state, as defined in section 105.37, subdivision 14,
unless the equipment contains proper and functioning anti-backsiphoning
mechanisms. The person may not introduce pesticides into the application
equipment until after filling the equipment from the public waters.

(b) This subdivision does not apply to permirted applications of aquatic
pesticides to public waters.
- Subd. 7. [CLEANING EQUIPMENT IN OR NEAR SURFACE WATER. ]
{a) A person may not:

(1) clean pesticide application equipment in surface waters of the siate;
or

(2} fill or clean pesticide application equipment adjacent to surface
waters, ditches, or wells where, because of the siope or other conditions,
pesticides or materials contaminated with pesticides could enter or con-
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taminate the surface waters, ground water, or we[ls. as a result of overflow,
leakage, or other causes.

{b) This subdivision does not apply to permmed application of aquatic
pesticides to publi¢ waters.

Subd. 8. [PESTICIDE, RINSATE, AND CONTAINER DISPOSAL.J A
person may only dispose of pesticide, rinsate, and pesticide containers in
accordance with this chapter and FIFRA. The manner of disposal must
noi cause unreasonable adverse effects on the environment.

Sec. 50. [18B.08] [CHEMIGATION.]

Subdivision 1. [PERMIT REQUIRED:.] {a) A person may not apply
pesticides through an irrigation system without a chemigation permit from
the commissioner. Only one chemigation permit is required for two or more
wells that are protected from contamination. by the same devices. The
commissioner may allow irrigation 10 be used to apply pesticides on crops
and land, including agncultura! nursery, turf, golf course, and greenhouse
sites.

{b) A person must apply for a chemigation permit on forms prescribed
by the commissioner.

Subd. 2. [PESTICIDE.] A pesuczde used under a chemigation permit
must be suitable and labeled for application through an irrigation system.

Subd. 3. [EQUIPMENT.| A chemigation system must be fitted with effec-
tive antisiphon devices or check valves that prevent the backflow of pes-
ticides or pesticide-water mixtures into water supplies or other materials
during times of irrigation system failure or equipment shutdown. The a'ewces

-or valves must be installed between:

{1} the irrigation system pump a'tscharge and the poimt of pesnade
injection; and

(2) the point of pesticide injection and the pesticide supply.

Subd. 4. [APPLICATION FEE.] A person initially applying fo_:; a chem-
igation permit must pay a nonrefundable application fee of $50 for each
well that is to be used in applying the pesticides by irrigation.

Subd. 5. [RULES.] The commissioner shall, by rule, develop specific
requirements for implementation of a program to regu!are apphcatmn of
pesticides by irrigation.

Sec. 51. {18B.09] [PESTICIDE APPLICATION IN CITIES.]

Subdivision 1. [APPLICABILITY.] This section apphes only to staturbry
and home rule charter cities that enact ordinances as provided in this
section.

Subd. 2. [AUTHORITY.] Statutory and home rule charter cities may
enact an ordinance containing the pesticide application warning infor-
mation contained in subdivision 3, including their own licensing, penalty,
and enforcement provisions. Statutory and home rule charter cities may
not enact an ordinance that confains more resirictive pesticide application
warning information than is contained in subdivision 3.

Subd. 3. [WARNING SIGNS FOR PESTICIDE APPLICATION.] (aj All
commercial or noncommercial applicators who apply pesticides to turf
areas must post or affix warning signs on the property where the pesticides
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are applied.

(b) Warning signs must project at least 18 inches above the top of the
grass line. The warning signs must be of a material that is rain-resistant
for ar least a 48-hour period and must remain in place up to 48 hours
from the time of initial application.

{c) The following information must be printed on the warning sign in
contrasting colors and capitalized letters measuring at least one-half inch,
or in another format approved by the commissioner. The sign must provide
the following information: :

(1) the name of the business organization, entity, or person dpplying
the pesticide; and

(2) the following language: “'This area chemically treated. Keep children
and pets off until .. .. ... (date of safe entry)....... " or a universally
accepted symbol and text approved by the commissioner that is recognized
as having the same meaning or intent as specified in this paragraph. The
warning sign may include the name of the pesticide used.

{d) The warning sign must be posted on a lawn or yard between two
feet and five feel from the sidewalk or street. For parks, golf courses, athletic
fields, playgrounds, or other similar recreational property, the warning
signs must be posted immediately adjacent to areas within the property
where pesticides have been applied and at or near the entrances to the
property. : ‘

Sec. 52. [18B.10] [ACTION TO PREVENT GROUND WATER
CONTAMINATION.]

The commissioner may, by rule, special order, or delegation through
written regulatory agreement with officials of other approved agencies,
take action necessary 1o prevent the contamination of ground water result-
ing from leaching of pesticides through the soil, from the backsiphoning
or back-flowing of pesticides through water wells, or from the direct flow-
age of pesticides to ground water. '

Sec. 53. [18B.11] [SALE AND USE OF TCDD.]

A person may not sell, offer for sale, or use a pesticide containing in
excess of 0.1 parts per million of 2,3,7, 8-tetrachlorodibenzo-para-dioxin
{TCDD). _ ,

Sec. 54. [18B.12] [SALE AND DISTRIBUTION OF ADULTERATED
PESTICIDES. ] :

A person may not offer for sale or distribute a pesticide that is determined
by the commissioner to be adulterated, including a pesticide that has:

(1) a strength or purity that does not meet the standard of quality
expressed on its label;

{2) a constituent entirely or partially substituted; or
(3) an important or necessary constituent entirelv or partially removed.

Sec. 55. [18B.13] {SALE AND DISTRIBUTION OF MISBRANDED
PESTICIDES AND DEVICES.] :

A person mayv not offer for sale or distribute a pesticide or device
determined by the commissioner to be misbranded, including a pesticide
or device that: . :
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(1} is an imitation of or is offered for sale under the name of another
pesticide or device; or ) : .

(2} does not comply with the labeling Fequirements under this chapter
or FIFRA. '

Sec. 56. [18B.14] [PESTICIDE STORAGE.] -

Subdivision 1. [DISPLAY AND STORAGE.] {a} A person may store or
display pesticides and their consainers only.in the original container and
separated from food, feed, seed, livestock remedies, drugs, plants, and
other products or materials stored, displayed, or offered for sale in a
manner that prevents contamination which would cause injury or damage
to the other products or materials. B ' '

(b) A person may not allow open pesticide containers to be displayed
Jfor sale under any circumstances. )

Subd. 2. [BULK PESTICIDE STORAGE. ] (a) A person storing pesticidés
in containers of a rated capacity of 500 gallons or more must obtain a
pesticide storage permit from the commissioner.

(b) Applications must be on forms provided by the commissioner con-
taining information established by rule. The initial application for a permit
must be accompanied by a nonrefundable application fee of $100 for each
location where the pesticides are stored. ‘ _ -

(c) The commissioner shall by rule develop and implement a program
1o regulate bulk pesticides. The rules mustinclude installation of secondary
containment devices, storage site security, safeguards, notification of stor-
dage site locations, criteria for permit approval, a schedule for compliance,
and other appropridte requirements necessary lo minimize potential adverse
effects on the environment. The rules must conform with existing rules of
the pollution control-agency. . -

Sec. 57. [18B.15] [PESTICIDE RELEASE INCIDENTS.]

Subdivision 1. [DUTIES OF RESPONSIBLE PARTY.] (a) A responsible
party involved in an incident must immediately report the incident to the
department of agriculture and provide information as requested by the
commissioner. The responsible party must pay for the costs and immediately
take all action necessary to minimize or abate the release and to recover
pesticides involved in the incident. e

{b) The responsible party must submit a written report of the incident
to the commissioner containing the information requested by the commis-
sioner within the time specified by the commissioner.

Subd. 2. [COMMISSIONER’S ACTION.] (a) If in the judgment of the
commissioner the responsible party does not take immediate and sufficient
action to abate the release of and to recover the pesticide, the commissioner
mav take action necessary to mitigate or correct the conditions resulting
from an incident. The responsible party must reimburse the commissioner
for the costs incurred by the commissioner in the enforcement of this
subdivision. . ‘

" {b) The depariment of agriculture is the lead state agency for responding
to and taking action with regard to pesticide incidents.

Sec. 58. [18B.16] [EMPLOYER LIABILITY FOR EMPLOYEES.]

Structural pest control applicators, commercial applicators, noncom-
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mercial applicants and pesticides dealers are criminally liable for viola-
tions of this chapter by their employees and agents.

Sec. 59. [18B.17] [COOPERATIVE INSPECTION AND ENFORCE-
MENT AGREEMENTS. ]

Subdivision 1. [COOPERATIVE AGREEMENTS.] The commissioner
may enter into cooperative agreements with federal and state agencies for
training, certification, inspection, and enforcement programs and may
make reports to the United States Environmental Protection Agency and
other federal agencies as required or requested. The commissioner may
adopt and enforce federal standards, regulations, or orders relating to
pesticide regulation when determined to be in the best interest of citizens
of the state.

Subd. 2. [TRAINING AGREEMENTS.] For purposes of training only,
the commissioner may enter into agreements with qualified public or pri-
vate organizations that wish to offer training programs.

Sec. 60. [18B.18] [INSPECTION.]

Subdivision 1. [ACCESS AND ENTRY.] {a} The commissioner, and the
commissioner's agents, upon issuance of a notice of inspection, must be
granted access at reasonable times to (1) sites where a restricted use
pesticide is used, (2) where a person manufactures, formulates, distributes,
uses, disposes of, stores, or transports a pesticide in violation of provisions
of this chapter; and (3) to all sites affected, or possibly affected, by the
use of a pesticide, rinsate, pesticide container, or device in violation of a
provision of this chapter,

(b) The commissioner and commissioner’s agents may enter sites for:

(1) inspection of equipment for the manufacture, formulation, distri-
bution, disposal, or application of pesticides and the premises on which
the equipment is stored;

(2) sampling of sites actually or reportedly exposed 1o pesticides;

{3) inspec!iori of storage, handling, distribution, use, or disposal areas
of pesticides or pesticide containers;

(4) inspection or investigation of complaints of injury to humans, wild-
life, domesticated animals, crops, or the environment;

(5) sampling of pesticides;

6} observation of the use and application of a pesticide;

(7} inspection of records related to the manufacture, distribution, use,
or disposal of pesticides; and

(8) other purposes necessary to implement this chapter.

Subd. 2. [NOTICE OF INSPECTION SAMPLES AND ANALYSES.]
Before leaving the premises inspected, the commissioner shall provide the
owner, operator, or agent in charge with a receipt describing any samples
obtained. If an analysis is made of the samples, a copy of the results of
the analysis must be furnished 1o the owner, operaior, or agent in charge.

~ Sec. 61. [18B.19]) [PRIVATE REQUEST FOR INSPECTION OF
VIOLATION. ] '

Subdivision 1. [STATEMENT OF VIOLATION.] A person that suspects
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a provision of this chapter has been-violated may file a written inspection
request with the commissioner. The written request must conrain:

(1) the person’s name and address; ‘

.(2) the name of the person for whom the application was done;
(3) the name of the applicator;

(4) the date of the application;

(5) a description of the suSpectea_’ violation; and

(6) other information the commissioner may require.

Subd. 2. [INSPECTION FOR SUSPECTED VIOLATION.] If the request
Jor inspection is filed within 60 days after the pesticide was applied or
damage has occurred, the commissioner shall investigate to determine if
provisions of this chapter have been violated. The commissioner may dis-
continue the investigation after determining provisions of this chapter have
not been violated.

Subd. 3. [INSPECTION FILE DISCLOSURE. } Copies of completed
inspection files are available 1o the person making the inspection request,
the applicator, or their agents, upon written request.

Sec. 62. [18B.20] [ENFORCEMENT] -

Subdivision 1. {ENFORCEMENT REQUIRED.} (a) The commissioner
shall enforce this chapter.

(b) Upon the request of the commissioner or an ageit authorized by the
commissioner, county attorneys, sheriffs, and other officers having aiithor-
ity in the enforcement of the general criminal laws shall take action to the
extent of their authority necessary or proper for the enforcement of this
chapter, or special orders, standards, stipulations, and agreemems of the
commissioner.

Subd. 2. [CRIMINAL ACTIONS.].For a criminal action, th‘e coumy -
attorney where a violation-accurred is responsible for prosecuting a vio-
lation of a provision of this chapter If the county attorney refuses to
prosecute, the attorney general may prosecute. .

Subd. 3. [CIVIL ACTIONS.] Civil judicial enforcement actions may be
brought by the attorney general in the name of the state on behalf of the
commissioner. A county attorney may bring a civil judicial enforcement
action upon the request of the commissioner and the attorney general.

Subd. 4. [INJUNCTION.] The commissioner may apply to a court with
jurisdiction fora temporary or permanent injunction 1o prevent, restrain,
or enjoin violations of provisions of this chapter.

Subd. 5. [AGENT FOR SERVICE OF PROCESS.] All nonresident com-
mercial and structural pest control applicator licensees licensed as indi-
viduals must appoint the commissioner as the agent upon whom all legal
process may be served and service upon the commissioner is deemed to.
be service on the licensee. - ‘

. Subd. 6. [SUBPOENAS.] The commissioner. may issue subpoenas to
compel the attendance of witnesses or submission of books, documents, -
and records affecting the authority or privilege granted by a license, reg-
istration, certification, or permir issued under this chapter
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‘Sec. 63. [18B.21] [ADMINISTRATIVE ACTION.]

Subdivision 1. [ADMINISTRATIVE REMEDIES.] The commissioner
may seek to remedy violations by a written warning, administrative meet-
ing, cease and desist, stop-use, stop-sale, or other special order, seizure,
stipulation, or agreement, if the commissioner determines that the remedy
is in the public interest. -

Subd. 2. [REVOCATION AND SUSPENSION.] The commissioner may,
after written notice and hearing, revoke, suspend, or refuse lo renew a
registration, permit, license, of certification if a pérson violates a provision
of this chapter.

Subd. 3. [REMEDIAL ACTION ORDERS.] (a) If the commissioner has
probable cause that a pesticide, pesticide container, rinsate, pesticide
equipment, or device is being used, manufactured, distributed, stored, or
disposed of in violation of a provision of this chapter, the commissioner
may investigate and issue a written cease and desist, stop-sale, stop-use,
or removal order or other remedial action to the owner, custodian, or other
responsible party. If the owner, custodian, or other responsible party is
not available for service of the order, the commissioner may attach the
order to the pesticide, pesticide container, rinsate, pesticide equipment, or
device or facility and notify the owner,; custodian, other responsible party,
or the registrant. The pesticide, pesticide container, rinsate, pesticide
equipment, or device may not be sold, used, or removed until the violation
has been corrected and the pesticide, pesticide container, rinsate, pesticide
equipment, or device has been released in writing under conditions spec-
ified by the commissioner, or until the violation has been otherwise dis-
posed of by a court, ' '

{b) If a violation of a provision.of this chapter results in conditions that
may have an unreasonable adverse effect on humans, domestic animals,
wildlife, or the environment, the commissioner may, by order, require reme-
dial action, including removal and proper disposal.

Sec. 64. [18B.22] [DAMAGES AGAINST STATE FOR ADMINISTRA-
TIVE ACTION WITHOUT CAUSE.] , ‘

If the commissioner did not have probable cause for an administrative
action, including the issuance of a stop-sale, use, or removal order, a court
mayv allow recovery for damages caused by the administrative action.

Sec. 65.[18B.23] [CIVIL PENALTIES.]

Subdivision 1. [GENERAL PENALTY.] Except as provided in subdi-
visions 2 and 5, a person who violates a provision of this chapter or a
special order, standard, stipulation, agreement, or schedule of compliance
of the commissioner is subject to a civil penalty of up 1o $10,000 per day
of violation as determined by the court. .

Subd. 2. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A
-person who violates a provision of this chapter or a special order, standard,
stipulation, agreement, or schedule of compliance of the commissioner that
relates to disposal of pesticides so that they become hazardous waste, is
subject to a civil penalty of up to $25,000 per day of violation as determined
by the court. ' :

Subd. 3. [CLEANUP COSTS.] A person who violates a provision of this
chapter is liable for and must pay to the state a sum that will compensate
the state for the reasonable value of cleanup and other expenses directly
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resulting from the illegal use, storage, handling, or disposal of pesticides,
whether accidental or otherwise.

Subd. 4. [WILDLIFE AND OTHER DAMAGES.] (a) A person who
violates a provision of this chapter is liable for and must pay to the state
a sum to constitute just compensation for the loss or destruction of wildlife,
fish, or other aquatic life, and for actual damages 10 the state caused by
the illegal use, storage, handling, or disposal of pesticides.

(b) The amounts paid as compensation for loss of or destruction to
wildlife, fish, or other aquatic life must be deposited into the srate treasury
and credited to the game and fish fund.

Subd. 5. [DIRECTLY SPRAYING HUMANS.] A person who darectly
applies pesticides on a human by target site spraying in an open field is
subject to a civil penalty up to $5,000 as determined by the court.

Subd. 6. [DEFENSE TO CIVIL REMEDIES AND DAMAGES.] As a
defense to a civil penalty or claim for damages under subdivisions I to 4,
the defendant may prove that the violation was caused solely by an act of
God, an act of war, or an act or failure to act thar constitutes sabomge or
vandalism, or any combination of these defenses. . :

Subd. 7. (ACTIONS TO COMPEL PERFORMANCE.] In an action to
compel performance of an order of the commissioner to enforce a provision
of this chapter, the court may reqmre a defendant adjudged responsible to
perform the acts within the person’s power that are reasonably necessary
to accomplish the purposes of the order.

Subd. 8. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The civil
penalties and payments provided for in this section may be recovered by
a civil action brought by the county attorney or the attorney general in
the name of the siate.

Subd. 9 [RECOVERY OF LITIGATION COSTS AND EXPENSES.] In
an action brought by the attorney general or a county attorney in the
name of the state under this chapter for civil penalties, injunctive relief,
or in an action to compel compliance, if the state finally prevails, the state,
in addition to other penalties provided in this chapter, must be allowed an
amount determined by the court to be the reasonable value of all or a part
of the litigation expenses including attorney fees incurred by the state or
county attorney. In determining the amount of these litigation expenses to
be allowed, the court shall give consideration to the economic circum-
stances of the defendant. '

Sec. 66. [18B.24] [UNSATISF[ED JUDGMENTS.]

(a} An applicant for a commercial, noncommercial. or structural pest
control license and a commercial, noncommercial, or structural pest con-
trol applicator may not allow a final judgment against the applrcam or
applicator for a’amages arising from a vielation of a provision of this

chapter to remain unsatisfied for a period of more than 30 days.

(b) Failure to satisfy within 30 davs a final judgment resulting from
these pest control activities will result in automatic suspension of the
applicator license. -

Sec. 67.'[18B.25] [CRIMINAL PENALTIES.] '

Subdivision 1. [GENERAL VIOLATION.] Except as provided in sub-
divisions 2 and 3, a person is guilty of a misdemeanor, if the person violates
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a provision of this chapter, or a special order, standard, stipulation, agree-
ment, or schedule of compliance of the commissioner.

Subd. 2. [VIOLATION ENDANGERING HUMANS.] A person is guilty
af a gross misdemeanor if the person violates a provision of this chapter
or a special order, standard, stipulation, agreement, or schedule of com-
pliance of the commissioner, and the violation endangers humans.

Subd. 3. [VIOLATION WITH KNOWLEDGE.] A person is guilty of a
gross misdemeanor if the person knowingly violates a provision of this
chapter or standard, a special order, stipulation, agreement, or schedule
of compliance of the commissioner.

Subd. 4. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A
person who knowingly, or with reason to know, disposes of a pesticide so
that the product becomes hazardous waste is subject to the penalties in
section 115.071.

Sec. 68. [18B.26] {PESTICIDE REGISTRATION.]

Subdivision 1. [REQUIREMENT.] A person may not use or distribute
a pesticide in this state unless it is registered with the commissioner. Pes-
ticide registrations expire on December 31 of each year and may be renewed
on or before that date for the following calendar year. Registration is not
required if a pesticide s shipped from one plant or warehouse to another
plant or warehouse operated by the same person and used solely at the
plant or warehouse as an ingredient in the formulation of a pesticide thar
is registered under this chapter.

Subd. 2. [APPLICATION.] (a) A person must file an application for
registration with the commissioner. The application must include:

(1) the name and address of the applicant and the name and address of
the person whose name will appear on the label, if other than the apphcant

(2} the brand name of the pesticide;

(3} orher necessary information required by the reg:srranon application
form;

{4) a true and Complere copy of the labeling accompanying the pesticide
as provided for in FIFRA, and

(5) current material safety data sheets for each pesticide.

'(b) As part of the application, the commissioner may require the sub-
mission of any relevant information including the complete formuia of a
pesticide, mc‘ludmg the active and inert ingredients.

Subd. 3. [APPLICATION FEE.) (a) An application for initial registration
and renewal must be accompanied by a nonrefundable application fee of
$125 for each pesticide to be registered.

(b) An additional fee of $100 must be paid by the apphcam Jor each
pesticide to be registered if the application is a renewal application that
is submitted after December 31

{c) An additional fee of 3200 must be paid by the applicant for each
pesticide distributed or used in the state before initial state registration.

Subd. 4. [EFFECT OF REGISTRATION AFTER RENEWAL APPLI-
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CATION.] If a registration is in effect an December 31 and a renewal
application has been made and the application fee paid, the registration.
continues in full force and effect until the commissioner notifies the appli-
cant that the registration is denied or canceled, or the renewed registration
expires.

Subd. 5. [APPLICATION REVIEW AND REGISTRATION.] (a) The
commissioner may not deny the regzstrarmn of a pesticide because the
commissioner determines the pesticide is not essential.

(b} The commissioner shall review each application and may approve,
deny, or cancel the registration of any pesticide. The commissioner may
impose state use restrictions on a pesticide as part of the registration to
prevent unreasonable adverse effects on the environmient.

{c) The commissioner must notify the applicant of the approval, denial,
cancellation, or state use restrictions within 30 days. after the application
and fee are received.

(d) The applicant may request a hearing on any adverse action of the
commissioner within 30 days after being notified by the commissioner.

Sec. 69. [18B.27] [PESTICIDE REGISTRATION FOR SPECIAL LOCAL
NEEDS.]

Subdivision 1. [APPLICATION.] (a) A person must file an apphcatwn
for a special local need application with the commissioner. The application
must meet the requirements of section 68, subdivision 2, and the commis-
sioner may require other relevant information. '

(b) The commissioner may require a full description of tests and test
results upon which claims are based for: .

(1) a pesticide use that is not registered under section 68 or FIFRA; or
(2) a pesticide on which restrictions are being considered.

{c) The applicant may request in writing privacy of information sub-
mitted as provided in section 80.

Subd. 2. [APPLICATION REVIEW] {a) After reviewing the application
accompanied by the application fee, the commissioner shall, subject to the
terms and conditions of the authorization by the administrator of the United
States Environmenial Protection Agency to register pesticides to meet spe-
cial local needs, register pesticides if the commissioner determines that:

(1) the pesticide’s composition warrants the proposed claims for the
pesticide;

{2) the pesticide's label and other material reqmred to be submitted
comply with this chaprer

(3) the pesticide will perform its intended function wuhout unreasonabie
adverse effect on the environment; ;

{4) the pesticide will not generally cause unreasonable adverse effects
on. the environment when used in accordance with label directions; and -

(5) a special local need for the pesticide exists.

(b) The commissioner may revoke or modify a special local need reg-
istration if the commissioner determines that the terms or conditions of -
the registration do not comply with paragraph (a). '
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Subd. 3. [APPLICATION FEE.] An application fee for a special local
need registration must be accompanied by a nonrefundable fee of $125.

Sec. 70, [18B.28] [EXPERIMENTAL USE PESTICIDE PRODUCT
REGISTRATION. ]

Subdivision |. [REQUIREMENT.] A person may not use or distribute
an experimental use pesticide product in the state until it is registered with
the commissioner. Experimental use pesticide product registrations expire
on December 31 of each year and may be renewed on or before that date.

Subd. 2. [APPLICATION REVIEW AND REGISTRATION.] (a) After
reviewing the application accompanied by the application fee, the com-
missioner may issue an experimental use pesticide product registration if
the commissioner determines thar the applicant needs the registration to
accumulate information necessary to register a pesticide under section 68.
The commissioner may prescribe terms, conditions, and a limited period
of time for the experimemal use product registration. After an experimental
use pesticide product regisiration is issued, the commissioner may revoke
or modify the registration-at any time if the commissioner finds that its
terms or conditions are being violated or are inadequate to avoid unrea-
sonable adverse effects on the environment.

(b) The commissioner may deny issuance of an experimental use pesticide
product registration permit if the commissioner determines that issuance
of a registration is not warranted or that the use to be made of the pesticide
under the proposed terins and conditions may cause unreasonable adverse
effects on the environment.

Subd. 3. [APPLICATION.] A person must file an application for exper-
imental use pesticide product registration with the commissioner. An appli-
cation to register an experimental use pesticide product must include:

(1) the name and address of the applicant;

(2) a federal environmental protection agency approval document,
{3) the purpose or objectives of the experimental use product;

(4) an accepted experimental use pesticide product label;

(5) the name, address, and telephone number of cooperators or partic-
ipants in this state;

(6) the amount of material to be shipped or used in this state; and
A7) other information requested by the commissioner.

Subd. 4. |[APPLICATION FEE.] (a) An application for registration of
an experimental use pesticide product must be accompanied by a nonre-
Sfundable application fee of $125. ‘

(b) An additional fee of 3200 must be paid by the applicant for each
pesticide distributed or used in the state before an initial experimental use
pesticide product registration was issued for the pesticide.

Sec. 71. [18B.29] [RECIPROCAL LICENSING AND CERTIFICATION
AGREEMENTS.]

The commissioner may waive all or part of the examination requirements
provided for in sections 71 1o 77 on a reciprocal basis with any other
Jjurisdiction which has substantially the same requirements. Licenses or
certificates issued under sections 71 to 77 may be suspended or revoked
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upon suspension or revecation of the license or certificate of another
junsdzcnon supporting the issuance of a Minnesota license or ceruﬁcate
and in the same manner as other licenses and certificates.

Sec. 72. [18B.30] [PESTICIDE USE LICENSE REQUIREMENT.] .

A person may not use or supervise the use of a restricted use pesticide
without a license or certification required under sections 71 to 77 and the
use may only be done under conditions prescribed by the commissioner.

" Sec. 73. [18B.31] [PESTICIDE DEALER LICENSE.}

Subdivision 1. [REQUIREMENT.] (a) Except as provided in paragraph
(b), a person may not distribute or possess restricted use pesticides or
bulk pesticides with an intent to distribute Ihem to an ultimate user wzthout
a pesticide dealer license.

(b} The pesticide dealer license requirement does not apply to:

(1) a licensed commercial applicator, noncommercial applicator, or
structural pest control applicator who uses restricted use pesticides only
as an integral part of a pesticide application service;

(2) a federal, state, county, or municipal agency using restricted use
pesticides for its own programs;

(3) a licensed pharmacist, physician, dentist, or veterinarian when
administering or dispensing a restricted use pesticide for use in the phar-
macist’s, physician’s, dentist’s, or veterinarian’s practice; or

(4) a distributor or wholesaler shipping restricted use pesnc:des to
commercial applicators who are the ultimate users.

(c) A licensed pesticide dealer may sell restricted use pesticides only to
an applicator hcensea‘ or certified by the commissioner, unless a sale is
allowed by rule.

Subd. 2. [RESPONSIBILITY.] A pesticide dealer is responsible for the
acts of a person who assists the dealer in the solicitation and sale of
resmcted use pesticides.

Subd. 3 [LICENSE.] A pesne:de dealer license:

(1) expires on December 31 of each year unless it is suspended or revoked
before that date; and

{2) is not transferable to another person.

Subd. 4. [APPLICATION.] (a} A person must apply to rhe commissioner
for a pesuc:de dealer license on the forms and in the manner required by
the commissioner. The commissioner must prescribe and administer a closed-
book, monitored examination, or equivalent measure to determine if the
applicant is eligible 1o sell bulk pesticides or restricted use pesticides.

" {b) The commissioner may require an additional demonstration of dealer
qualification if the dealer has had a license suspended or revoked, or has
otherwise had a history of violations of this chapter.

Subd. 5. [APPLICATION FEE.] (a) An application for a pesticide dealer
license must be accompanied by a nonrefundable application fee of $50.

(k) If an application for renewal of a pesticide dealer license is not filed
before January 1 of the year for which the license is to be issued, an
additional fee of $20 must be paid by the applicant before the license is
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issued.
Sec. 74. [18B.32] [STRUCTURAL PEST CONTROL LICENSE.]

Subdivision 1. [REQUIREMENT.] (a} A person may not engage in struc-
tural pest control applications:

{1) for hire without a structural pest control license; and

{2) as a sole proprietorship, company, partnership, or corporation unless
the person is or employs a licensed master in structural pest control
operations.

{b) A structural pest control licensee must have a valid license identi-
fication card when applying pesticides for hire and must display it upon
demand by an authorized representative of the commissioner or a law
enforcement officer. The license identification card must contain infor-
mation required by the commissioner.

Subd. 2. [LICENSES.) {a) A structural pest control license:

(1) expires on December 31 of the year for which the license is issued;
and

{2) is not transferable.

(b} The commissioner shall establish categories of master, journeyman,
and fumigator for a person to be licensed under a structural pest comrol
license.

Subd. 3. [APPLICATION.] (a} A person must apply to the commissioner
for a structural pest control license to be licensed as a master, journeyman,
or fumigator on forms and in the manner required by the commissioner.
The commissioner shall require the applicant to pass a written, closed-
book, monitored examination or oral examination, or both, and may also
require a practical demonstration regarding structural pest control. The
commissioner shall establish the examination procedure, including the
phases and contents of the examination.

(b) The commissioner may license a person as a master under a structural
pest control license if the person has the necessary qualifications through
knowledge and experience to properly plan, determine, and supervise the
selection and application of pesticides in structural pest control. To dem-
onstrate the qualifications and become licensed as a master, a person must:

(1) pass closed-book testing administered by the commissioner; and

(2} by direct experience as a licensed journeyman under a structural
pest control license for at least two yvears by this state or a state with
equivalent certification requirements or as a full-time licensed master in
another state with equivalent cern’ﬁcarion requirements, show practical
knowledge and field experience in the actual selection and application of
pesticides under varying conditions.

(¢) The commissioner may license a person as a journeyman under a
structural pest control license if the person:

(1) has the necessary qualifications in the practical selection and appli-
cation of pesticides;

(2) has passed a closed book examination given by the commissioner;
and
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(3) is engaged as an employee of or is working under the direction of
a person licensed as a master under a structural pest control license

(d) The commissioner may license a person as a fumigator under a
structural pest control license if the person:

(1) has knowledge of the practical selection and application of fumigants;

{2) has passed a closed-book examination given by the commissioner;
and

(3) is licensed by the commissioner as a master or journeyman under a
structural pest contro! license,

-Subd. 4. [RENEWAL.] (a) A structural pest control applicator license
may be renewed on or before the expiration of an existing license subject
to reexamination, attendance at workshops approved by the commissioner,
or other requirements imposed by the commissioner to provide the appli-
cator with information regarding changing technology and to help assure
a continuing level of competency and ability to use pesticides safely and
properly. The commissioner may require an additional demonstration of
applicator qualification if the applicator has had a license suspended or
revoked or has otherwise had a history of vielations of this chapier.

(b) If a person fails to renew a structural pest control license within
three months of its expiration, the person must obtain a structural pest
control license subject to the requirements, procedures, and fees reqmred
for an initial license.

Subd. 5. [FINANCIAL RESPONSIBILITY.] (a) A structural pest control
license may not be issued unless the applicant furnishes proof of financial
responsibility. The financial responsibility may be demonstrated by:

(1) proof of net assets equal to or greater than $50,000; or

{2) a performance bond or insurance of a kind and in an amount deter-
mined by the commissioner. .

(&) The bond or insurance must cover a period of time at least equal to
the term of the applicant’s license. The commissioner must immediately
suspend the license of a person who fails 1o maintain the required bond
or insurance. The performance bond or insurance policy must contain a
provision requiring the insurance or bonding company to notify the com-
missioner by ten days before the effective date of cancellation, termination,
or any other change of the bond or insurance. If there is recovery against
the bond or insurance, additional coverage must be secured to maintain
financial responsibility equal to the original amount reguired.

{c) An employee of a licensed person is not required to maintain an
insurance policy or bond during the time the employer is maintaining the
required insurance or bond.

(d) Applications for reinstatement of a license suspended under the pro-
visions of this section must be accompanied by proof of satisfaction of
Judgments previously rendered.

Subd. 6. [FEES.] (a) An applicant for a structural pest control license
Jor a business must pay a nonrefundable application fee of $100. An employee
of a licensed business must pay a nonrefundable application fee of 350 for
an individual structural pest control license. .
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(b) An application received after expiration of the structural pest control
license is subject to a penalty fee of 50 percent of the application fee.

.(c) An applicant that meets renewal requirements by reexamination instead
of attending workshops must pay the equivalent workshop fee for the reex-
amination as determined by the commissioner.

Sec. 75. [18B.33} [COMMERCIAL APPLICATOR LICENSE.]-

Subdivision 1. |[REQUIREMENT.] (a) A person may not apply a pes-
ticide for hire without a commercial applicator license for the appropriate
use categories except a structural pest control applicator.

{b) A person with a commercial applicator license may not apply pes-
ticides on or into surface waters without an aquatic category endorsement
on a commercial applicator license.

{c) A commercial applicator licensee must have a valid license identi-
Jication card when applying pesticides for hire and must display it upon
demand by an authorized representative of the commissioner or a law
enforcement officer. The commissioner shall prescribe the information
required on the license identification card.

Subd. 2. [RESPONSIBILITY.] A person required to be licensed under
this section who performs pesticide applications for hire or who employs
a licensed applicator to perform pesticide application for pro rata com-
pensation is responsible for proper application of the pesticide or device.

Subd. 3. [LICENSE.] A commercial applicator license:

A1) expires on December 31 of the year for which it is issued, unless
suspended or revoked before that date; and

{2) is not transferable to another person.

Subd. 4. [APPLICATION.] (a) A person must apply to the commissioner
for a commercial applicator license on forms and in the manner required
by the commissioner. The commissioner must prescribe and administer a
closed-book, monitored examination, or equivalent measure to determine
if the applicant is eligible for the commercial applicator license.

(b} Aerial applicators must also fulfill applicable requirements in chapter
360. ' o

(c) An applicant that desires an aquatic category endorsement must pass
an examination prepared by the commissioner of natural resources and
administered by the department of agriculture. :

Subd. 5. [RENEWAL APPLICATION.] (a) A person must apply 1o the
commissioner to renew a commercial applicator license. The commissioner
may renew a commercial applicator license accompanied by the application
. fee, subject to reexamination, attendance at workshops approved by the
commissioner, or other requirements imposed by the commissioner to pro-
vide the applicator with information regarding changing technology and
to help assure a continuing level of competence and ability to use pesticides
safely and properly. The applicant may renew a commercial applicator -
license within 12 months after expiration of the license without having fo
meel initial testing requirements. The commissioner may require additional
demonstration of applicator qualification if a person has had a license
suspended or revoked or has had a history of violations of this chapter.

(b} An applicant that meets renewal requirements by reexamination instead
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of attending workshops must pay the equivalent workshop fee for the reex-
amination as determined by the commissioner.

Subd. 6. [FINANCIAL RESPONSIBILITY.} (a} A commercial appli-
cator license may not be issued unless the applicant furnishes proof of
financial responsibility. The financial responsibility may be demonstrated
by: (1) proof of net assets equal to.or greater than $50,000; or (2) by a
performance bond or msurance of the kmd and in an amount determined
by the commissioner. . ‘

{b) The bond or insurance must cover a period of time at least equal to
the term of the applicant’s license. The commissioner must immediately
suspend the license of a person who fails to maintain the required bond
or insurance. The performance bond or insurance policy must contain a
provision requiring the insurance or bonding company to notify the com-
missionier by ten days before the effective date of cancellation, termination,
or any other change of the bond or insurance. If there is recovery against
the bond or insurance, additional coverage must be secured fo mamtam
financial responsibility equal to the ongmal amount required. - :

(c) An employee of a licensed person is not reqmred to maintain an
insurance policy or bond during the time the employer is mamtammg the
required insurance or bond.

(d) Applications for reinstatement of a hcense suspended under Ihe -pro-
visions of this section must be accompanied by proof of sansfacnon of
Judgments previously rendered.

Subd. 7. [APPLICATION FEES.] (a) A person mmally applymg far or
renewing a commercial applicator license as a business entity must pay a
nonrefundable application fee of $50, except a person who is an employee
of a business entity that has a commercial applicator license and is applying
for or renewing a commercial applicator license as an individual the non-
refundable application fee is 325.

(b) If a renewal application is not fu’ed before March 1 of the year for _
which the license is to be issued, an additional penalty fee of $10 must be
paid before the commercial applicator license may be issued., :

Sec. 76. [18B.34] [NONCOMMERCIAL APPLICATOR L[CENSE ]

Subdivision 1. [REQUIREMENT] (a) Except for a commercial appli-
cator, private applicator, or structural pest control applicator, a person,
mcludmg a government employee, may not usé a restricted use pesticide’
in performance of official duties without having a noncammercm[ applt-
cator license for an appropriate use category. .

“(b) A person with a noncommercial applicator license may not apply
pesticides into or on surface waters wzthom an aquattc category endorse-
ment on the hcense :

(c)A licensee must have a valid license identtfrcanan card when applying
pesticides and must display it upon demand by an authorized representative
of the commissioner or a law enforcement officer. The license identification
card must contain information required by the commissioner.

Subd. 2. [LICENSE.] A noncommercial appticator license:.

(1) expires on December 31 of the year for wktch it is zssued unless
suspended or revoked before that date and i :
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{2} is not rransferable.

Subd. 3. [APPLICATION.] A person must apply ro the commissioner for
a noncommercial applicator license on forms and in the manner required
by the commissioner. The commissioner must prescribe and administer a
closed-book, monitored examination, or equivalent measure to determine
if the applicant is eligible to acquire a noncommercial applicator license.
An applicant desiring to apply pesticides into or on surface waters must
pass an examination prepared by the department of natural resources and
administered by the commissioner.

Subd. 4. [RENEWAL.] fa) A person must apply to the commissioner to
renew a noncommercial applicator license. The commissioner may renew
a license subject to reexamination, attendance at workshops approved by
the commissioner, or other requirements imposed by the commissioner to
provide the applicator with information regarding changing technology
and to help assure a continuing: level of competence and ability to use
pesticides safely and proper!ly. The commissioner may require an additional
demonstration of applicator qualification if the applicator has had a license
suspended or revoked or has otherwise had a history of v:olanons of this
chapter.

(b) An applicant that meets renewal requirements by reexamination instead
of attending workshops must pay the equivalent workshop fee for the reex-
amination as determined by the commissioner.

(c) An applicant has 12 months to renew the license after expiration
without having to meet initial testing requirements.

Subd. 5. [FEES.] (a) A person initially applying for or renewing a
noncommercial applicator license as a business entity must pay a non-
refundable application fee of $50. A person who is an employee of a
business entity that has a noncommercial applicator license and is applying
for or renewing a noncommercial applicator license as an individual must
pay a nonrefundable application fee of 325, except an applicant who is.a
government employee who usés pesticides in the course of performing
official duties must pay a nonrefundable application fee of $10.

{b) If an application for renewal of a roncommercial license is not filed
before March 1 in the year for which the license is to be issued, an addi-
tional penalty fee of $10 must be paid before the renewal license may be
issued.

Sec. 77. [18B.35] [APPLICATION CATEGORIES WITHIN APPLI-
CATOR LICENSES.]

Subdivision 1. [ESTABLISHMENT.] {a) The commissioner may estab-
lish categories of structural pest control, commercial applicator, and non-
commercial applicator licenses for administering and enforcing this chapter.
- The categories may include pest control operators and ornamental, agri-
cultural, aquatic, forest, and right-of-way pesticide applicators. Separate
subclassifications of categories may be specified as to ground, aerial, or
manual methods to apply pesticides or to the use of pesticides to comrot
insects, plant diseases, rodents, or weeds

(b) Each caregory is subject to separare testing procedures and
requirements.

Subd. 2. [NO ADDITIONAL FEE.] A person may not be recjuired 1o
pay an additional fee for a category or subclassification of a category of
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a license.
Sec. 78. [18B.36] [PRIVATE APPLICATOR CERTIFICATION.]

Subdivision I. [REQUIREMENT.] (a) Excéept for a commercial or non-
commercial apphcator only a person certified as a private applicator ma y
use or supervise the use of a restricted use pesticide to produce an agri-
cultural commodity:

(1) as atraditional exchange of services without financial compensation;
or

(2) on a site owned, rented, or managed by the person or the person’s
employees.

(b) A private applicator may not purchase a restricted use pesticide
without presenting a private applicator card or the card number.

Subd. 2. [CERTIFICATION.] (a) The commissioner shall prescribe cer-
tification requirements and provide training to certify persons as private
applicators and provide information relating to changing technology to
help ensure a continuing level of competency and ability to use pesticides
properly and safely. The training may be done through cooperation with
other government agencies.

(b) A person must apply to the commissioner for certification as a private
applicator. After completing the certification requirements, an applicant
must be certified as a private applicator to use restricted use pesticides.
The certification is for a period of fzve years from the applicant’s nearest
birthday.

(c) The commissioner shall issue a private applicator card to a private
applicator.

Subd. 3. [FEES.] (a) A person applying to be cert:ﬁed as a private
applicator must pay a nonrefundable $10 application fee for the certifi-
cation period,

{b)A 35 fee must be paid for the issuance of a duplrcate private applicator
card.

Sec. 79. {18B.37] [RECORDS, REPORTS, PLANS, AND INSPECTIONS.]

Subdivision |. [PESTICIDE DEALER.] (a) A pesticide dealer must
maintain records of all sales of restricted use pesticides as required by the
commissioner. Records must be kept on forms supplied by the commissioner
or on the pesticide dealer’s forms if they are approved by the commissioner,

(b} Records must be submitted annually with the renewal application
for a pesticide dealer license or upon request of the commissioner.

(c) Copzes of records required under this subdivision must be maintained
by the pesticide dealer for a penoa‘ of five years after the ‘date of the
pesticide sale.

Subd. 2. [COMMERCIAL AND NONCOMMERCIAL APPLICATORS.]
(a) A commercial or noncommercial applicator, or the applicasor's author-
ized agent. must maintain a record of pesticides used on each site. The
record must include the: _

{1) date of the pesticide use; _
{2) time the pesticide application was completed,
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(3) pesticide and dosage used;

(4) number of units treated;

(3) temperature, wind speed, and wind direction;

(6) location of the site where the pesticide was applied;

(7) name and address of the customer;

{8) name, license number, address, and signature of applicator; and
{9} any other information required by the commissioner.

{b} Portions of records not relevant to a specific type of application may
be omitted upon approval from the commissioner.

{c) All information for this record requirement must be contained in a
single document for each pesticide application. Invoices containing the
required information may constitute the required record.

(d) A commercial applicator must give a copy of the record to the cus-
- tomer when the application is completed.

{e) Records must be retained by the applicator, company, or authorized
agent for five years after the date of treatment.

Subd. 3. [STRUCTURAL PEST CONTROL APPLICATORS.]-(a)} A
structural pest control applicator must maintain a record of each structural
pest control application conducted by that person or by the persons employ-
ees. The record must include the: :

(1) date of structural pest control apphcatwn,

(2) target pest;

(3) name of the pesticide used; ,

{4) for fumigation, the temperature and exposure time;
{5} name and address of the customer;

{6) structural pest control applicator's company name and address,
applicator’s signature, and license number; and

(7) any other information réquired by the commissioner.
(b} Invoices containing the required information may constitute the record.
{c) Records must be retained for five vears after the date of treatment.

{d} A copy of the record must be given to a person who ordered the
application that is present at the site where the structural pest control
application is conducted, placed in a conspicuous location at the site where
the structural pest control application is conducted immediately after the
application of the pesticides, or delivered to the person who ordered an
application or the owner of the site.

Subd. 4. [STORAGE, HANDLING, AND DISPOSAL PLAN.] A com-
mercial, noncommercial, or structural pest control applicator or the licensed
business that the applicator is employed by must develop and maintain a
plan that describes its pesticide storage, handling, and disposal practices.
The plan must be kept at a principal business site or location within this
state and must be submitted to the commissioner upon request on forms
provided by the commissioner. The plan must be available for inspection
by the commissioner.
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Subd. 5. [INSPECTION OF RECORDS.] The commissioner may enter
a commercial, noncommercial, or structural pest control applicator’s busi-
ness and inspect the records required in this section at any reasonable time
and may make copies of the records. Unless required for enforcement of
this chapter, the mformanon in the records in rhts section is private or
nonpublic.

Sec. 80. [18B.38] [PROTECTION OF TRADE SECRETS.]

Subdivision 1. [REQUIREMENTS.] In submitting data required by this
chapter the applicant may: -

(1) clearly mark any portions that in the applicant’s opinion are trade
secrets, commercial, or financial information; and

(2} submit the marked material separately from other material.

Subd. 2. [INFORMATION REVEALED.] After consideration of the
applicant’s request submitted under subdivision I, the commissioner shall
not make any information public that in the commissioner’s judgment con-
tains or relates to trade secrets or to commercial or financial information
obtained from an applicant. When necessary, information relating to for-
mulas of products may be revealed to any state or federal agency consulted
with similar protection of trade secret authority and may be revealed at
a public hearing or in findings of facts issued by the commissioner.

Subd. 3. [NOTIFICATION.] If the commissioner proposes to release
information that the applicant or registrant believes to be protected from
disclosure under subdivision 2, the commissioner shall notify the applicant
or registrant by certified mail. The commissioner shall not make the infor-
mation available for inspection until 30 days after receipt of the notice by
the applicant or registrant. During this period the applicant or registrant
may institute an action in an appropriate court for a declaratory judgment
as fo whether the information is subject to protection under this section.

Sec. 81. [EXISTING RULES.]

Rules of the commissioner of agriculture in effect on the effective date
of this act relating to the distribution, use, storage, handling, and disposal
of pesticides, rinsates, and pesticide containers remain in effect until they
are superseded by new rules. The commissioner may adopt emergency
riles to implement this act until December 31, 1987.

Sec. 82. [PESTICIDE CONTAINER DEPOSIT REPORT.]

The commissioner of agriculture in consultation with the director of the
pollution control agency shall develop a program for pesticide container
deposit and return of triple rinsed pesticide containers. The commissioner
shall prepare a report on a proposed program and legislative recommen-
dations and submit the report to the house of representanves and senate
committees on agriculture by January 15, 1988.

Sec. 83. Minnesota Statutes 1986, section 27.041, subdmsnon 2, is
amended to read:

Subd. 2. [LICENSES.] The license, or a certified copy of the license,
must be kept posted in the office of the licensee at each place within the
state where the licensee transacts business. Every license shall expire June
30 following its issuance and thereafter be renewed July 1 each year. Any
license issued under this subdivision is automatically void upon the ter-
mination of the surety bond covering the licensed operation. The fee for
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each license shall be based on the following schedule:

Penalty for

License Fee Late Renewal Dollar Volume of Business
$ 30 $10 : $10,000 or less per month
$ 60 315 Over $10,000 to $50,000 per month
$186 3300 $45 375 Over $50,000 to $100,000 per month
$240 $400 $60 3100 Over $100,000 per month

A fee of $38 $20 shall be charged for each certified copy of a license,
$2 $5 for each license identification card, and $2 $5 for each license
identification truck decal. The commissioner shall make appropriate license
fee adjustments for up to one year from July 1, 1975 for persons required
to be licensed hereunder, who hold validly issued licenses as of the effective
date of Laws 1975, chapter 227 under the provisions of law amended or
repealed herein. A licensee who sells, disposes of, or discontinues the
licensee’s business during the lifetime of a license shall at the time the
action is taken, notify the commissioner in writing, and upon demand
produce before the commissioner a full statement of all assets and liabilities
as of the date of transfer or discontinuance of the business.

Money collected from license fees shall be deposited in the state;reasury.

Sec. 84, Minnesota Statutes 1986, section 27.07, is amended by adding
a subdivision to read:

Subd. 6. [COOPERATIVE AGREEMENTS; FEES; ACCOUNT.] The
commissioner may collect fees as provided for in cooperative agreements
between the commissioner and the United States Department of Agriculture
for the inspection of fresh fruits, vegetables, and other products. The fees
must be deposited in the state treasury and credited to a fruit and vegetables
inspection account. The money in the account, including interest earned,
is appropriated to the commissioner to carry out the cooperative agreements.

Sec. 85. Minnesota Statutes 1986, section 28A.08, is amended to read:
28A.08 [LICENSE FEES; PENALTIES.]

The fees for licenses dand the penalties for late renewal of licenses set in
this section apply to the sections named except as provided under section
28A.09. Except as specified herein, bonds and assessments based on num-
ber of units operated or volume handled or processed which are provided
for in said laws shall not be affected, nor shall any penalties for late payment
of said assessments, nor shall inspection. fees, be affected by this chapter.

Type of food handler License Fee Penalty
1. Retail food handler :

(a) Having gross sales of less than

$50,000 for the immediately pre- - o _

vious license or fiscal year - $25 § 40 %10

{by Having $50,000 to $250,000 _

- gross sales for the immediately pre- _ :
vious license or fiscal year $505 754135 25
(c) Having $250,000 to $1,000,000
‘gross sales for the immediately pre- :
vious license or fiscal year $08 §125 $25 § 50
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(d) Having over $1,000,000 gross -

sales for the immediately previous

license or fiscal year $200 $250 $50 8 75
2. Wholesale food handler - $100 $25

(a) Having gross sales of less than

$250,000 for the immediaiely pre-

vious license or fiscal year 31003 25

{b) Having $250,000 ro $1,000,000 :

gross sales for the immediately pre-

vious license or fiscal year - $150 % 38

{c) Having over $1,000,000 gross

sales for the immediately previous

license or fiscal year 320038 50
3. Food broker 35608 758413 % 25
~ 4. Wholesale food processor or manu-
facturer

(a) Having gross sales of less than

$250,000 for the immediately pre- -

vious license or fiscal year . $150 $200 $38 § 50

(b) Having $250,000 to $1.000,000

gross sales for the immediately pre-

vious license or fiscal year $200 8275 %50 8 75

(c) Having over $1,000,000 gross )

sales for the immediately previous

license or fiscal year - $250 $350 $63 $100
5. Wholesale food processor of meat .

or poultry products under super-

vision of the U.S. Department of

Agriculture

(a) Having gross sales of less than

$250,000 for the immediately pre- -

vious license of fiscal year S SIS 3100 %19 § 25

(b) Having $250,000 to $1,000,000 ‘ '

gross sales for the immedtately pre- .

vious license or fiscal year $90 3150 $23 § 50

{c) Having over $1,000,000 gross

sales for the immediately previous ‘ :

license or fiscal year $105 $175 23 3 50
6. Wholesale food manufacturer hav- :

ing the permission of the commis-

sioner to use the name Minnesota

farmstead cheese $ 30%10

Sec. 86. Minnesota Statutes 1986, section 32.075, is amended to read:

32.075 {[TERM OF LICENSE; TRANSFERABILITY; FEES AND
PENALTIES.]

Every license issued by the commissioner shall be for a period ending
on the thirty-first day of December niext following, and shall not be trans-
ferable. The fee for each such initial license shall be $25 $50 and each
renewal thereof shall be $48 $25 and shall be paid to the commissioner
before any license or renewal thereof is issued. If a license renewal is not
applied for on or before January 1 of each year, a penalty of $10 shall be
imposed. A person who does not renew a license within one-year following
its December 31 expiration date, except those persons who do not renew
such license while engaged in active military service, shall be required to
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prove competency and qualification pursuant to section 32.073, before a
license is issued. The commissioner may require any other person who
renews a license to prove competency and qualification in the same manner.
All license fees and penalties received by the commissioner shall be paid
into the state treasury. - :

Sec, 87. Minnesota Statutes 1986, section 32.59, is amended to read:
32.59 [NONRESIDENT MANUFACTURER LICENSE.]

Any person who manufactures frozen foods, mix, ice cream mix, mix
base, or ice cream mix base outside of the state, for sale within the state,
shall apply for registration with the department of agriculture in the form
and with the information the commissioner requires. Samples of all frozen
foods, mix, ice cream mix, mix base, or ice cream mix base, so manufac-
tured for sale and sold within this state, must be submitted to the depart-
ment. Each application for registration must be accompanied by a fee of
$450 $200, which is the registration fee if a certificate of registration is
granted. If the department of agriculture finds that the samples submitted
are up to the accepted standards and otherwise comply with the laws of
this state, it shall issue to the applicant a certificate of registration. The
penalty for a late registration application is $38 $50 if the registration is
not renewed by January | of any year.

Sec. 88. Minnesota Statutes 1986, section 40.01, subdivision 4, is amended
to read: ' :

Subd. 4. [STATE BOARD OR STATE SOH: AND WATER CONSER-
VAHON BOARD OF WATER AND SOIL RESOURCES.] “State board”
or “state sotl and water eonservation board of water and soil resources”
means the agency created in section 48-03 /03,

Sec. 89. Minnesota Statutes 1986, section 40.03, subdivision 4, is amended
to read: ’

Subd. 4. [POWERS AND DUTIES.] In addition to the powers and duties
hereinafter conferred upon the state soil and water conservation board by
section 103, it shall have the following powers and duties:

(1) Prepare and present to the commissioner of agriculture a budget to
finance the activities of the state beard and the distriets and to admipister
any law appropriating funds te districts: The beard shall Receive and dis-
burse any grants made available to the state by the United States Department
of Agriculture under ihe preferred program developed under United States
Code, title 16, sections 2001 to 2009;

(2) Offer any appropriate assistance to the supervisors of the districts in
implementing any of their powers and programs. Any funds made available
1o a district for expenditures necessary for the operations of the district
. shall be a grant to the district to be used only for purposes authorized by
the state board pursuant to law. The soil and water conservation district
may designate the board of county commissioners to act as the agent of
the district to receive and expend these funds at the direction and with the
approval of the board of supervisors of the district. At least annuaily the
state board shall audit, in a manner it prescribes, the expenditure of funds
so granted; '

(3) Keep the supervisors of each district informed of the activities and
experience of all other districts and facilitate cooperation and an inter-
change of advice and experience among the districts;
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(4) Coordinate the programs and activities of the districts with appro-
priate agencies by advice and consultation;

(5) Approve or disapprove the plans or programs of districts relating to
the use of state funds administered by the state board;

(6) Secure the cooperation and assistance of the appropriate agencies in
the work of the districts and to develop a.program to advise and assist
appropriate agencies in obtaining state and federal funds for erosion, sed-
imentation, flooding and agriculturally related pollution control programs;

(7) Develop and implement a comprehensive public information program
concerning the districts’ activities and programs, the problems and pre-
ventive practices of erosion, sedimentation, agriculturatly related pollution,
flood prevention, and the advantages of formation of districts in areas where
their orgamzat1on is de51rable

(8) Subdivide and consolidate districts without a hearlng ora referendum
so as to confine districts within county limits, provided that no district,
when feasible and practicabie, shall contain less- than four full or fracticnal
congressional townships;

(9) Assist inthe implementation of a statewide program for inventorying
and classification of the types of soils throughout the state as determined
by the Minnesota cooperative soil survey; .

(10) Identify research needs and cooperate w1th other public agencies in
research concerning the nature and extent of erosion, sedimentation, flood-
ing and agriculturally related pollution, the amounts and sources of sedi-
ment and pollutants delivered to the waters of the state and long-term soil
productivity;

(11) Develop programs to reduce or prevent soil erosion, sedimentation,
flooding and agriculturally related polution, including but not limited to
structural and land-use management practices;

(12) Develop a system of priorities within the state to identify the erosion,
flooding, sediment and agriculturally related pollution problem areas that
are most severely in need of control systems; and

(13) Ensure compliance with statewide programs and policies established
by the state board pursuant to this section and section 40.02 by advice,
consultation, and approval of grant agreements with the districts.

Sec. 90. Minnesota Statutes 1986, section 40.035, subdivision 2, is
amended to read:

Subd. 2. For the purpose of developing the program plan, the state board
may request any existing pertinent information from any state agency pur-
suant to section 40-83; subdivisien 2; and may conduct any hearing it
deems necessary.

Sec. 91. Minnesota Statutes 1986, section 40.21, subdivision I, is amended
to read:

Subdivision 1. [RULES AND MODEL ORDINANCE AS GUIDE.] The
cermissioner board of agriewlture water and soil resources, in consultation
with counties, soil and water conservation districts, and other appropriate
agencies, shall adopt a model ordinance and rules that serve as a guide for
local governments to carry out the provisions of Laws 1985, chapter 256,
sections 12 to 22 and sections 40.20 to 40.26, and provide administrative
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procedures for the state soil and water conservation board for Laws 1983,
chapter 256, sections 12 to 21 and sections 40.20 to 40.26.

Sec. 92. Minnesota Statutes 1986, sectlon 40. 21 subdivision 3, is amended
to read:

Subd. 3. [PERIODIC REVIEW.] At least once every five years the com-
missioner of agriewlture board shall review the rules and model ordinance
in cooperation with counties, soil and water conservation districts, and
appropriate agencies to ensure their continued applicability and relevance.

Sec. 93. Minnesota Statutes 1986, section 40.43, subdivision 1, is amended
to read:

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commissioner
of agriculture, in consultation with the commissioner of natural resources,
shall establish and administer a conservation reserve program. The com-
missioner of agriculture shall contract with the board of water and soil
resources te implement sections 40.40 1o 40.44. Selection of land for the
conservation reserve program must be based on its potential for fish and
wildlife production, reducing erosion, and protecting water quality.

Sec. 94. Minnesota Statutes 1986, section 60A.14, sudeVJSlon 1, is
amended to read:

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In addi-
tion to the fees and charges provided for examinations, the following fees
must be paid to the commissioner for deposit in the general fund:

(a) by township mutual fire insurance companies:

(1) for filing certificate of incorporation $25 and amendments thereto,

$10;
(2) for filing annual statements, $15;
(3) for each annual certificate of authority, $15;
(4) for filing bylaws $25 and amendments thereto, $10.

(b) by other domestic-and foreign companies including fraternals and
reciprocal exchanges:

(1) for filing certified copy of ceruflcalc of articles of incorporation,
$50 3100,

(2) for filing annual statement, $38 $225;

(3) for filing certified copy of amendment to certificate or articles of
incorporation, $58 $700; ' :

(4) for filing bylaws, $25 $75 or amendments thereto, $4+8 $75;
(5) for each company's certificate of authority, $40 $575, annually.
(c) the following general fees apply:

(1) for each certificate, including certified copy of certificate of authority,
renewal, valuation of life policies, corporate condition or qualification, $5
815;

(2) for each copy of paper on file in the commissioner’s office 50 cents
per page, and $2.50 for certifying the same;

(3) for license to procure insurance in unadmitted foreign companies,
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$40 $575,

(4) for receiving and forwarding each notice, proof of loss, summons,
complaint or other process served upon the commissioner of commerce,
as attorney for service of process upon any nonresident agent or insurance
company, including reciprocal exchanges, $15 plus the cost of effectuating
service by certified mail, which amount must be paid by the party serving
the notice and may be taxed as other costs in the action;

(5) for valuing the policies of life insurance companies, one cent per
$1,000 of insurance so valued. The commissioner may, in licu of a valuation
of the policies of any foreign life insurance company admitted, or applying
for admission, to do business in this state, accept a certificate of valuation
from the company’s own actuary or from the commissioner of insurance
of the state or territory in which the company is domiciled;

(6) for receiving and filing certificates of policies by the company s
actuary, or by the commissiorier of insurance of any other state or territory,

$50;

(7) for issuing an initial license to an individual agent, $20 per license,
for issuing an initial agent’s license (o a partnership or corporation, $50,
and for issuing an amendment (variable annunty) to a license, $20 and for
renewal of amendment, $20;

(8) for each appointment of an agent filed with the commissioner, a
domestic insurer shall remit $5 and all other insurers shall remit $3;

(9) for renewing an individual agent’s license, $20 per year per license,
and for renewing a license issued to a corporation or partnership, $50 per
year; '

(10) for issuing and renewing a surplus lines agent’s license, $150;
(11} for issuing duplicate licenses, $5;

(12) for issuing licensing histories, $10,

(13) for processing checks returned due to insuificient funds; $15:
€4 for filing forms and rates, $+0 $50 per filing; | _
(14) for annual renewal of surplus lines insurer license, $300.

The commissioner shall adopt rules to define filings that are subject to
a fee.

Sec. 95. Minnesota Statutes 1986 section 60A. 206 subdivision 2, is
amended to read:

Subd. 2. [APPL[CAT[ON FOR RECOGNITION] An insurer not oth-
erwise licensed to engage in the business of insurance in Minnesota may
apply for recognition as an eligible surplus lines insurer by filing an appli-
cation in the form and with the information as reasonably required by the
commissioner regarding the insurer’s financial stability, reputation, integ-
rity and operating plans, accompanied by a license fee of $500. The com-
missioner may delegate 10 an association the power to process and make
recommendations on applications for recognition as an eligible surplus lines
insurer. Notwithstanding delegation by the commissioner, an applicant may
file an application directly with the commissioner.,

Sec. 96. Minnesota Statutes 1986, section 6OA 23 subdmsnon 7.
amended to read:
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Subd. 7. [LICENSES REQUIRED FOR EMPLOYERS MAKING
DEDUCTIONS FROM WAGES FOR CERTAIN PURPOSES.] (1)
[REQUIREMENTS.] No employer shall make deductions from the wages
of employees for the purpose of furnishing them with life insurance, funeral
benefits, medical or hospital care, accident, sickness or old age insurance
or benefits, unless the employer first receives from the commissioner of
commerce a license for the benefit plan the employer operates or proposes
to operate. The license shall be granted only when the commissioner is
satisfied that the benefits given are commensurate with the charges made
and that the charges will keep the fund solvent. All licenses shall be for
the period of one year. The commissioner may require a statement of the
operation of the fund, on a form to be prescribed by the commissioner,
before granting a renewal. The fee for a license is $25 $250 and for filing
the annual statement $40 $40. Any fees received by the commissioner
pursuant to this subdivision shall be paid into the general fund. Before
granting a license the commissioner of commerce shall submit the proposed
plan to the chair of the workers' compensation court of appeals in order
that the chair may determine whether the benefits are in conjunction with
the benefits under the workers’ compensation act.

(2) [EXCEPTIONS.] The requirements of clause (1) shall not apply 0
deductions made from the employees” wages for group insurance issued by
insurers authorized to transact business in this state nor to railroad com-
panies engaged in interstate commerce.

(3) [PENALTY.] Any person, firm, corporation, or association that makes
deductions from the wages of an employee in violation of clause (1) shall
be guilty of a misdemeanor. - - :

Sec. 97. Minnesota Statutes 1986, section 70A.14, subdivision 4, is
amended to read: o

Subd. 4. [DURATION.] Licensés issued pursuant to this section shall
remain in effect until the licensee withdraws from the state or until the
license is suspended or revoked. The fee for each license shall be $100
$1,000, payable every three years. : |

Sec. 98. Minnesota Statutes 1986, section 83.23, subdivision 2, is amended
to read: )

Subd. 2. [NOTIFICATION. ] Unless the method of offer or sale is adopted
for the purpose of evasion of sections §3.20 to 83.42, 83.43 and 83.44,
subdivided lands may be registered by notification provided that all of the
-following requirements have been met: ' '

(a) the subdivision consists of not more than 100 separate lots, units,
parcels, or interests; '

(b) at least 20 days prior to any offer pursuant to this subdivision, the
subdivider must supply the commissioner, on forms which the commis-
sioner may by rule prescribe, at least the following information:

(1) the name and address of the subdivider and the form and date of its
organization if other than an individual;

(2) the Iocation and legal description of the subdivision and the total
number of lots, parcels, units, or interests; .

- {3) either a title opinion prepared and signed by an attorney licensed to
practice law in the state wherein the subdivided land is situated; or a
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certificate of title insurance or its equivalent acceptable to the commissioner;

(4) a copy of each instrument which will be delivered to a purchaser to
evidence the purchaser’s interest in the subdivided lands and a copy of each
contract or other agreement which a purchaser will be required to agree to
or sign, together with the range of selling prices, rates, or rentals at which
it is proposed to offer the lots, units, parcels, or interests in the subdivision,
a list of fees the purchaser may be required to pay for amenities or mem-
bership in groups including, but not limited to, homeowners associations,
country clubs, golf courses; and other community organizations; and

(5) a copy of a signed and approved p]at‘ map or its equivalent;
(c) a filing fee of $466 $150 has been paid; '

(d) the subdivider is in compliance with the service of ptoce_ss provisions
of section 83.39.

The commissioner may by rule or order withdraw or further condmon
registration by notification or increase or decrease the number of lots, units,
parcels, or interests in subdivided lands permitted for reglstratlon by noti-
fication. If no stop order is in effect, no proceeding is pending, and no
order has been issued under subdivision 4, a registration statement under
this section automatically becomes effective at 5:00 in the afternoon on
the 20th full business day after the filing of the registration statement or
the last amendment, or at such earlier time as the commlssmner by order'
determines.

The rulemaking authority in this subdivision does not include emergehcy
rulemaking authority pursuant to chapter 14.

Sec. 99. Minnesota Statutes 1986, section 83.23, subdivision 3, is amended
to read '

Subd. 3. [QUALIFICATION] Subdwlded lands may be registered by
qualification provided all of the following requirements have been met:

(a) an application for reglstratlon has been filed with the commissioner
in a format which the commissioner may by rule prescribe;

(b) the commissioner has been furnished a proposed publlc offermg
statement complying with section 83.24;

(c) a filing fee of $250 3400 plus an additional registration fee of $1 for
each lot, unit, parcel, or interest included in the offering accompanies the
application. The maximum combined filing and registration fees shall in
no event be more than $2:560 $3,500;

(d) the subdivider is in compllance with service of process prov1snons of
sectlon 83.39; ‘

(e) the commissioner has been furmshed a flnan(:lal statement of the
subdivider’s most recent fiscal year, audited by an mdependent certified
public accountant; and, if the fiscal year of the subdivider is more than 90
days prior to the date of filing the application, a financial statement, which
may be unaudlted as of a date within 90 days of the date of application.

Subdivisions in which all the 1mprovements are complete and paid for
by the developer, and for which clear title can be given the purchaser at
the closing, are exempt from prowdmg mdependently certified financial
statements. :
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An application for registration under this section becomes effective when
the commissioner so orders.

The rulemaking authority in this subdivision does not include emergency
rulemaking authority pursuant to chapter 14.

Sec. 100. Minnesota Statutes 1986, section 83.30, subdivision 2, is
amended to read:

Subd. 2. [FEE.] Every annual report filed pursuant to section 83.23,
subdivision 2, shall be accompanied by a fee of $58 $75. Every annual
report filed pursuant to section 83.23, subdivision 3, shall be accompamed
by a fee of $108 $150.

Sec. 101. Minnesota Statutes 1986, section 105.73, is amended to read:

105.73 [DEFINITIONS.]

Unless the context clearly indicates a different meaning is intended, the
following terms for the purposes of this chapter shall be given the meanings
ascribed to them in this section.

Board — Minnesota water resources Board of water and soil resources.

Proceeding — Any procedure under any of the laws enumerated in
section 105.74 however administrative discretion or duty thereunder may
be invoked in any instance.

Agency — Any state officer, board, commission, bureau, division, or
agency, other than a court, exercising duty or authority under any of the
laws enumerated in section 105.74.

Court — The court means the district court or a judge thereof before
whom the proceedings are pending.

Question of water policy — Where use, disposal, pollution, or conser-
vation of water is a purpose, incident, or factor in a proceeding, the question
or questions of state water law and policy involved, including either (a)
determination of the governing policy of state law in the proceeding, resolv-
ing apparent inconsistencies between different statutes, (b) the proper appli-
cation of that policy to facts in the proceeding when application is a matter
of administrative discretion, or both (a) and (b).

Sec. 102, Minnesota Statutes 1986 section 110B.02, subdivision 2, is
amended 1o read:

Subd. 2. [BOARD.] “Board™ means the board of water and soil resources
board.

Sec. 103. [110B.35] [BOARD OF WATER AND SOIL RESOURCES.]

Subdivision 1. [MEMBERSHIP] The board of water and soil resources
is composed of 12 voting members knowledgeable of water and soil prob-
lems dnd conditions within the state, and four ex officio nonvoting members.

Subd. 2. [VOTING MEMBERS.] fa) The voting members are:
(1) three county commissioners;
(2) three soil and water conservation district supervisors;

(3) three watershed district or watershed management organization rep-
resentatives,; and

(4) three citizens who are not employed by, or the appointed or elected
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official of, any governmental office,'board, or agency.

(b) Voting members must be distributed across the state with at least
three members but not more than five members from the metropolitan area,
as defined by section 473.121, subdivision 2; and one from each of the
current soil and water conservation administrative regions.

(c} Voting members are appointed by the governor. In making the appoint-
ments, the governor may consider persons recommended by the association
of Minnesota counties, the Minnesota association of soil and water con-
servation districts, and the Minnesota association of watershed districts.
Theé list submitted by an association must contain at least three nominees
for each position to be filled. '

{d) The membersh:p lerms, compensation, removal of members and fill-
ing of vacancies on the board for voting members are as prowded in section
15.0575.

Subd. 3. [EX OFFICIO NONVOTING MEMBERS.] The following agen-
cies shall each provide one nonvotmg member to the board:

(1) department of agriculture;

(2) department of health;

(3) department of natural resources; and
(4) pollution control agency.

Subd. 4. [EMPLOYEES.] The board may employ an executive director
in the unclassified service and other permanent and temporary employeés
in accordance with chapter 43A. The board may prescribe the powers and

“duties of its officers and employees and may authorize its employees and
members of the board to act on behalf of the board.

Subd. 5. [OFFICERS; QUORUM; RECORDS; AUDIT.] The governor
shall appoint a chair from among the voting members of the board with
the advice and consent of the senate. The board shall elect a vice-chair
and any other officers that it considers necessary from iis membership. A
majority of the board is a quorum. The board may hold public hearings
and adopt rules necessary to execute its duties.

- Subd. 6. [ADMINISTRATIVE SERVICES.] The commissioner of admin-
istration shall provide and make available within the department of agri-
culture suitable and adequate office facilities and space for the board. The
commiissioner of agriculture shall provide and make available administra-
tive services required by the board in the administration of its functions.

Subd. 7. [POWERS AND DUTIES.] Iﬁ addition to the powers and duties
prescribed elsewhere, the board has the following powers and duties:

{a) It shall coordinate the water and soil resources planning activities
of counties, soil and water conservation districts, watershed districts;
watershed management organizations, and any other local units of gov-
ernment through its various authorities for approval of local plans, admin-
istration of state grants, and by other means as may be appropriate.

(b) It shall facilitate communication and coordination among state agen-
cies in cooperation with the environmental quality board, and between
state and local units of government, in order to make the expertise and
resources of state agencies involved in water and soil resources manage-.
ment available to the local units of government io the greatest extent
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possible.

(c) It shall coordinate state and local interests with respect to the study
in southwestern Minnesota under United States Code, title 16, section
1009. . ‘

(d) It shall develop information and education programs designed to
increase awareness of local water and soil resources prob!ems and aware-
ness of opportunities for local gavernmem involvement in preventing or
solving them. :

(e) It shall provide a forum for the discussion of local issues and oppor-
tunities relating to water and soil resources management.

(f) It shall adopt an annual budget and work program that integrate the
various functions and responsibilities assigned to it by law.

(g) It shall report 1o the governor and the legislature by Ociober 15 of
each even-numbered year with an assessment of board programs and rec-
ommendations for any program changes and board membership changes
necessary to improve state and local efforts in water and soil resources
management,

Subd. 8. [COMMITTEE FOR DISPUTE RESOLUTION.] A committee
of the board is established to hear and resolve disputes, appeals, and
interventions under sections 105.72 10 105.79, 110B.25, 112 .801, and
473.878, subdivision 7. The committee consists of the three citizen mem-
bers specified in subdivision 1, paragraph (a), clause (4 ) and two addi-
tional members appointed by the board chair.

Sec. 104. Minnesota Statutes 1986, seclnon ll2 35, subdivision 4, is
amended to read:

Subd. 4. “Board” means the Minnesota water feseurees board of water
and soil resources. established by section 4853 [03.

Sec. 105. Minnesota Statutes 1986, section 116C. 03, subdivision 2, is
amended to read:

Subd. 2. The board shall include as members the director of the state
planning agency, the director of the pollution control agency, the commis-
sioner of natural resources, the commissioner of agriculture, the commis-
sioner of health, the commissioner of transportation, the chair of the board
of water and soil resources, and a representative of the governor’s office
designated by the governor. The governor shall appoint five members from
the general public to the board, subject to the advice and consent of the
senate. At least two of the five public members shall have knowledge of
and be conversant in water management issues in the state.

Sec. 106. Minnesota Statutes 1986, section 138. 65 is amendcd to read:
138.65 [ADMISSION FEES.]

The Minnesota historical society may establish and collect fees it deems
reasonable for admission to the state owned historic sites under its control.
These fees shall be deposited in the general fund stare treasury and are
appropria.red to the Minnesota historical society for historic site operations.

Sec. 107. Minnesota Statutes 1986, section 138.91, is amended by add-
ing a subdivision to read:

Subd. 3. [HUMANITIES RESOURCE CENTER.} The Minnesota
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humanities commission may establish a humanities resource center to ensure
balance in public education and in the cultural life of the state. The human-
ities resource center may transport people and resources to small towns,
rural communities, and urban settings 1o provide high quality educational
and cultural programs to schools and community organizations throughout
Minnesota. : : oL - :

Sec. 108. Minnesota Statutes 1986, section 144.226, subdivision 3, is
amended to read: S N -

‘Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE.] In addition to
any fee prescribed under subdivision 1, there shall be a surcharge of $2
$3 for each certified copy of a birth certificate. The local or state registrar
shall forward this amount to the commissioner of finance for deposit into
the account for the children’s trust fund for the prevention of child abuse
established under section 299A.22. This surcharge shall not be charged
under those circumstances in which no fee for a certified copy of a birth
certificate is permitted under subdivision 1, paragraph (a). Upon certifi-
cation by the commissioner. of finance that the assets in that fund exceed
$20,000,000, this surcharge shall be discontinued. '

Sec. 109. Minnesota Statutes 1986, section 296.17, subdivision 9a,l is
amended to read: - - - )

Subd. 9a. [MINNESOTA BASED INTERSTATE CARRIERS.] Notwith-
standing the exemption contained in subdivision 9, as-the commissioner
of public safety enters into interstate fuel tax compacts which require base
state licensing and filing and which eliminate filing in the nonresident
compact states, the Minnesota based motor vehicles registered pursuant to
section 168.187 will be required fo license under the fuel tax compact in
Minnesota. ‘ : - - SRR T

The commissioner of public safety will have all the powers granted to
the commissioner of revenue under this section, including the authority to
collect and issue licenses, to collect the tax due, and issue any refunds. All
license fees paid to the commissioner 'of public safety pursuant to- subdi-
vision 10 will be deposited in the general fund. The commissioner shail
charge an annual fee of 313 for applications for quarterly reporting of
fuel tax under this subdivision. n .

‘Sec. '110. Minnesota Statutes 1986, section 171.02, subdivision 3, is
amended to read: o ' o

~ Subd. 3. [MOTORIZED BICYCLES.] No motorized bicycle shall be

operated on any public roadway by. any person who does not possess a
valid drivers license, unless the person has obtained a motorized bicycle
operator’s permit or motorized bicycle instruction permit from the com-
missioner -of public safety. The operator’s permit may be issued to any
person who has attained the age of 15 years and who has passed. the
examination prescribed by the commissioner. The instruction permit may,
be issued to any person who has attained the age of 15 years and who has
passed the written portion of the examination prescribed by the commis-
sioner. The commissioner may promulgate rules prescribing the content of
the examination and the information to be contained on the permits. . -

_ The fees for motorized bicycle operator’s pefmits are as follows:

(a) Examination and operator’s per-
mit, valid for one year C #4356
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(b) Duplicate $2 83
(c) Renewal permit before age l9 and -

valid until age 19 $6 39
{d) Renewal permit after age 19 and

valid for four years $16 815

(e) Duplicate of any renewal permit  $3 $4.50
" (f) Written examination: and instruc-
tion permit, valid for 30 days $4 36

Sec. 111. Minnesota Statutes 1986, section 171.06, subdmsmn 2,18
amended to read:

Subd. 2. [FEES.] (a) The fees for a license and Minnesota identification
card are as follows:

Classified Driver Licénse €-$10 B35 C-$I 5 B-$22.50
A-$20 A-$30

Classified Provnsnonal D.L. €-%6 B-$48 (-39 B-$15

Instruction Permit $4 36

Duplicate Driver or Provisional License $3 $4.50

Minnesota identification card, except :

as otherwise provided in section

171.07, subdivisions 3 and 3a %6 39

Sec. 112. Minnesota Statutes 1986, section 297B.09, subdivision 1, is
amended to read:

Subdivision 1. [GENERAL FUND SHARE.} (a) Money collected and
received under this chapter must be deposited in the state treasury and
credited to the general fund. The amounts collected and received shall be
credited to the highway user tax distribution fund and the transit assistance
fund as provided in sebdivision 2 this subdivision, and transferred from
the general fund on July 15 and January 15 of each fiscal year. The com-
missioner of finance must make each transfer based upon the actual receipts
of the preceding six calendar months and include the interest earned during
that six-month period. The commissionér of finance may establish a quar-
terly or other schedule providing for more frequent payments to the transit
assistance fund if the commissioner determines it is necessary or desirable
to provide for the cash flow needs of the recipients of money from the

~transit fund. Five percent of the money must be deposited in the highway
user tax distribution fund and the transit assistance fund for apportionment
as provided in this section. Of the money deposited under this section, 75
percent must be credited to the highway user tax distribution fund for
apportionment in the same manner and for the same purposes as other
money in that fund. The remaining 25 percent of the money must be credited
to the transit assistance fund to be appropriated to the commissioner of
transportation for transit assistance within the state and to the regional
transit board.

(b) The distributions under this subdivision to the highway user tax
distribution fund must be reduced by the amount necessary to fund the
appropriation under section 41A.09, subdivision I. For the fiscal years
ending June 30, 1988, and June 30, 1989, the commissioner of finance,
before making the transfers required on July 15 and January I5 of each
year, shall estimate the amount required to fund the appropriation under
section 41A.09, subdivision I, for the six-month period for which the
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transfer is being made. The commissioner shall then reduce the amount
transferred to the highway user tax distribution fund by the amount of that
estimate. The commissioner shall reduce the estimate for any six-month
period by the amount by which the estimate for the previous. six-month
period exceeded the amount needed to fund the appropriation under section
41A.09, subdivision 1, for that previous six-month period. If ai any time
during a six-month period in those fiscal years the amount of reduction in
the transfer to the highway user tax distribution fund is insufficient to fund
the appropriation under section 41A.09, subdivision I for that period, the
commissioner shall transfer to the general fund from the highway user tax
distribution fund an additional amount sufficient to fund the appropriation
for that penod but the additional amount so transferred to the general
" fund in a six-month period may not exceed the amount transferred to the
highway user tax distribution fund for that six-month period.

Sec. 113. Minnesota Statutes 1986, section 299A 23, subdivision 3, is
amended to read:

Subd. 3. [PLAN FOR DISBURSEMENT OF FUNDS ] By June 1, 1987,

thereafter; the commissioner, assisted by the advisory coun-
cil, shall develop a plan to disburse money from the trust fund. In developing
the plan, the commissioner shall review prevention programs. The plan
must ensure that all geographic areas of the state have an equal opportunity
to establish prevention programs and receive trust fund money. Biennially
thereafter the commissioner shall send the plan to the legislature and the
governor by June January 1 of each odd-numbered year.

Sec. 114. anesota Statutes 1986, section 299A.26, is amended to
read:

299A.26 [ACCEPTANCE OF FEDERAL FUNDS AND OTHER
DONATIONS. ]

The commissioner may accept fedcral money and glfts donations, and
bequests for the purposes of Laws 1986, chapter 423. Money so received
and proceeds from the sale of promotional items, minus sales promotional
costs, must be deposited in the trust fund and must be made available
annually to the commissioner fof disbursement.

Sec. 115. Minnesota Statutes 1986, section. 309 531 subdivision 1, is
amended to read:

Subdivision 1. No person shall act as a professnonal fund raiser unless
lieensed by registered with the department attorney general. Applieations
for a license shall The registration statement must be in writing, under
oath, in-the form prescribed by the department attorney general and shall
must be accompanied by an application fee of $25 $200. Each Heense shall
be registration is eftective for a period of not moré than 12 months from
the date of issuance, and in any event shall expire expires on July 30 next
following the date of issuance. The registration may be renewed for addi-
tional one-year periods on apphcanon and payment of the fee.

Sec. 116. Minnesota Statutes 1986 sectlon 326 241, subdmsmn 3, is
amended to read: ‘

Subd. 3. [FEES AND FINANCES DISPOSITION] All Heense fees
_ collected under the provisions of sections 326:241 to 326.248 are to be
credited to the general fund: Fhe expenses of administering seetions 326244
0 326-248 shall be paid from appropriations made to the beard of electrieity
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a special account in the state rreasury. Money in the account is appro-
priated to the board of electricity to administer and enforce sections 326.241
to 326.248, to pay indirect costs, to compensate contract electrical inspec-
tors for inspections performed, and to make refunds.

Sec. 117. Minnesota Statutes 1986, section 326.244, subdivision 2, is
amended to read:

" Subd. 2. [PROCEDURE.] (a) At or before commencement of any instal-
lation required to be inspected by the board, the-electrical contractor,
installer, special electrician, or owner making the installation shall submit
to the board a request for inspection, in a form prescribed by the board,
together with the fees required for the installation.

(b) The fees required are a handling. fee and an inspection fee. The
handling fee shall be set by the board in an amount sufficient to pay the
cost of printing and handling the form requesting an inspection. The inspec-
tion fee shall be set by the board in an amount sufficient to pay the actual
costs of the inspection and the board’s costs in administering the inspection.
All fees shall be set pursuant to the procedure of sections 14.01 to 14.70.

(c) Al handling fees shall be deposited in the general fund- All inspeetion
fees collected pursuant to this seetion shall be depesiied by the beard i

pufpese of compensatng inspectors for i

tions performed; for transfer te the general fund of the portion of the fee
representing inspeetion administration costs; and for maling refunds:

) If the inspector finds that the installation is not in compliance with
accepted standards of construction for safety to life and property as required
by section 326.243, the inspector shall by written order condemn the
installation or noncomplying portion thereof, or order service to the instal-
lation disconnected, and shall send a copy of the order to the board. If the
installation or the noncomplying part will seriously and proximately endan-
-ger human life and property, the order of the-inspector, when approved by
the inspector’s superiof, shall require immediate condemnation or discon-
nection. In all other cases, the order of the inspector shall permit a rea-
sonable opportunity for the installation to be brought into compliance with
accepted standards of construction for safety to life and property prior to
the effective time established for condemnation or disconnection. '

fe) (d) Copies of each condemnation or disconnection order shall be
served personally or by mail upon the property owner, and the electrical
contractor, installer, or specnal electrician making the installation, and other
~ persons as the board by rile may direct. An aggrieved party may appeal
any condemnation or disconnection order by filing with the board a notice
of appeal within ten days after (1) service upon the aggrieved party of the
condemnation or disconnection order, if this service is required, or (2)
filing of the order with the board, whichever is later. The appeal shall
proceed and the ordér of the inspector shall have the effect the order, by
its terms, and the rules of the board provides. The board shall adopt rules
providing-procedures for the conduct of appeals, including provisions for
the stay of enforcement of the order of the inspector pending such appeal
when justified by the circumstances.

Sec. 118. M:nnesota Statules 1986, section 332.33, subdivision 3
amended to read:

"Subd. 3. Licenses gramed by the commissioner of commeice under
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sections 332.31 to 332.45 shall expire on June 30. All renewals of licenses
shall likewise expire on June 30. Each license shall plainly state the name
and business address of the licensee, and shall be posted in a conspicuous

place in the office where the business is transacted. The fee for each license
is $500 and renewal shall be $408 is $400. A licensee who desires to carry

‘on business in more than one place within the state shall procure a license
for each place where the business is to be conducted. '

Sec. 119. Minnesota Statutes 1986, section 332.33, subdivision 4, is
amended to read: . _ o

Subd. 4. The commissioner may require such financial statements and
references of all applicants for a license as the commissioner deems nec-
essary; and may make or cause to be made an independent investigation
concerning the applicant’s reputation, integrity, competence, and net worth,
at the expense of the applicant for such initial investigation, not to exceed
$300 3500, and for that purpose may require such deposit against the cost
thereof as the commissioner deems adequate. Such investigation may cover
all managerial personnel employed by or associated with the applicant.

" Sec. 120. Minnesota Statutes 1986, section 473.389, subdivision la, is
amended to read: ’ o - .-

Subd. la. [AMOUNT; 1394 FACHIHES AMOUNTS ] (a) The council
may issue certificates of indebtedness, bonds, or other obligations under
this section in an amount not exceeding $8:506-000 $17,000,000 for
expendituse financial assistance to the commission, as prescribed in the
implementation plan of the board and the capital program of the commis-
sion. Of this ‘

(b) The council may issue certificates of indebtedness. bonds, or other
obligations under this section inan amounts e mere than not exceeding
$1,500,000 may be spent for land acquisition and capital improvements
for park and ride lots and transit transfer stations planned for the interstate
highway described in section 161.123, clause (2), commonly known as I-
394 These facilities may be constructed and maintained by the metropolitan
transit commission. The board 'shall requiré, as a condition of financial
assistance to the commission, that the commission make facilities it con-
structs, acquires, or improves for 1-394 with funds provided under this
provision available to all transit providers on a nondiscriminatory basis, as
the board defines these terms. ' : :

Sec. 121. Minnesota Statuteé 1986, section 473.876, is amérnded by
adding a subdivision to read: o

Subd. la. [BOARD.] "Board,” unless the context indicates otherwise,
means the board of water and soil resources created in section 103.

"Sec. 122. Minnesota Statutes 1986, section 473.877, subdivision 2, is
amended to read: - .

Subd. 2. [REVIEW OF WATERSHED BOUNDARIES.} Before comm-
encing planning under section 473.878, a watershed management organ-
ization established pursuant to section 471.59 and this section shall submit
a map delineating the boundaries of the watershed to the water resourees
board of water and soil resources for review and comment on the con-
formance of the boundaries with the requirements of séctions 473.875 to
473.883. The board shall have 60 days to’comment. . '

Sec. 123. Minnesota Statutes 1986, section 473.8771. subdivision [, is
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amended to read:

Subdivision 1. [BOUNDARY CHANGE.] The boundaries of a watershed
district wholly within the metropolitan area may be changed pursuant to
this subdivision or chapter 112. The governing board of a watershed man-
agement organization may petition the water resourees board of water and
soil resources for an order changing the boundaries of a watershed district
wholly within the metropolitan area, either by adding new territory to the
district or by transferring territory that is within the district to the juris-
diction of another watershed management organization. The petition must;

(a) describe with particularity the change in boundary requested, the
territory affected, and the reasons for the change;

(b) show that the chan ge is consistent with the purposes and requlrements
of sections 473.875 to 473 ,883; and

{c) identify any property subject to subdivision 3.

The petition must be accompanied by a written statement of concurrence
in the petition from the governing body of each statutory or home rule
charter city and town and each watershed management organization having
jurisdiction over the territory proposed to be added or transferred. Upon
the filing of a sufficient petition, the water reseurees board shall give notice
of the filing of the petition by publication once each week for two successive
weeks in a legal newspaper in each county affected and by mail to the
county auditor of each county affected and to the chief official of each
statutory or home rule charter city and township affected. The notice must
describe the action proposed by the petition and invite written comments
on the petition for consideration by the board. The notice must announce
that any person who objects to the action proposed in the petition may
submit a written request for hearing to the board within 20 days of the last
publication of the notice of the filing of the petition and that if no timely
request for hearing is received the board will make a decision on the petition
pursuant to this subdivision without conducting the public hearing required
under chapter 112. If no timely request for hearing is received the board
shall make a decision on the petition without a hearing within 30 days after
the last publication of the notice. If one or more timely requests for hearing
are received the board shall hold a hearing on the petition and shall follow
the procedures in chapter 112 regarding notice and conduct of hearings.
After completing the procedures required by this subdivision, the board
shall, by its findings and order, make the boundary change requested if
the board determines that:

€@ (i) the governing body of each statutory or home rule charter city
and town and each watershed management organization having jurisdiction
over the territory proposed to be added or transferred concurs in the petition,

b} {ir) the change is consistent with the purposes and requirements of
sections 473.875 to 473. 883, and

ey (iii) the change can be accomplished in conformance with subdivision

The board shall file a certified copy of the findings and order with the
secretary of state. The order making the change must conform to subdivision
3. The order making the change may amend the order prescribing the
distribution of managers of the district.
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Sec. 124. Minnesota Statutes 1986 section 473.8771, subdmsmn 2, is
amended to read:

Subd. 2. [TERMINATION.] A watershed district wholly within the met-
ropolitan area may be terminated pursuant to this subdivision or chapter
112. Proceedings for termination under this subdivision must be initiated
by a petition to the water reseurees board of water and soil resources filed
jointly by the governing bodies of all statutory and home rule charter cities
and towns having jurisdiction over territory within the watershed. Upon
the filing of a sufficient petition, the board shall hold a hearing in accord-
ance with the procedures prescribed in chapter 112, to take testimony on
the determinations required to be made by the board. Following the hearing,
the board shall, by its findings and order, terminate the dlstrlct as requested
if the board determines:

(a) that the local units of government having jurisdiction over territory
within the watershed have formed a Jomt powers organization for the watershed
pursuant to section 473.877,

(b) that upon termination of the district the members of the joint powers
organization, jointly or severally, are willing and able to assume ownership
of the district’s assets and the responsibility for managing and maintaining
the district’s projects as necessary to accomplish the purposes of sections
473.875 10 473.883 and to implement the watershed plan of the joint powers
organization to be developed pursuant to section 473.878, and ‘

(¢) that the termination can be accomplnshcd in conformance with sub-
division 3.

The board shall file a certified copy of the findings and order with the
secretary of state. The order terminating the district must transfer the assets
of the dastrict to the joint powers organization or its members. The order
must conform to subdivision 3.

Sec. 125. Minnesota Statutes 1986, section 473.878, subdmswn 7,18
amended to read:

" Subd. 7. [REVIEW BY STATE AGENCIES.] After completion of the
review under subdivision 6, the plan shall be submitted to the commissioner
of natural resources and the potlution control agency for review and com-
‘ment on the consistency of the plan with state laws and rules relating to
water and related land resources, and to the water resoureces board of warer
and soil resources for review under section 112.46. Except as otherwise
provided in this subdivision, the water reseurees board of water and soil
resources shall review the plan as provided in section 112.46. The board
shall review the plan for conformance with the requirements of chapter
112 and sections 473.875 to 473.883. The board shall not prescribe a plan,
but may disapprove all or parts of a plan which it determines is not in
conformance with the requirements of chapter 112 and sections 473.875
to 473.883. If the capital improvement program is the subject of a dispute
between counties, the water resourees board of water and soil resources
shall make a final decision on the issue. The decision shall be binding on

.the organization and the counties 1nvolved

‘Sec. 126. Minnesota Statutes 1986, sectlon 473 878, subdwtsmn 8, is
amended to read:
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Subd. 8. [ADOPTION; IMPLEMENTATION.] The organization shall
adopt and implement its plan within 120 days after compliance with the
provisions of subdivision 7 and approval of the plan by the water reseurees
board of water and soil resources. A watershed district may implement its
approved plan and approved capital improvement program by resolution of
the majority of the board of managers and without respect to the provisions
of chapter 112 requiring the managers to wait upon petitions for projects,
to submit projects for review by the water resourees board of water and
soil resources, and to limit the cost and purposes of projects.

Sec. 127. Minnesota Statutes 1986, section 611A.61, is amended by
adding a subdivision to read:

Subd. 3. [DEPOSIT OF REVENUE TO FUND.] The first $18,000 coi-
lected under this section in each year of the biennium must be deposited
into the general fund. Amounts in excess of $18,000 must be deposited
into the crime victim and witness account in the state treasury for the
purposes established in section 609.101.

Sec. 128. [626.562} [CHILD ABUSE PROFESSIONAL CONSULTA-
TION TELEPHONE LINE.]

Subdivision 1. {ESTABLISHMENT OF TELEPHONE LINE.] The com-
missioner of public safety shall contract for at least one statewide toll-frée
24-hour telephone line for the purpose of providing consultative and train-
ing services for physicians, therapists, child protection workers, and other
professionals involved in child protection. Services provided must include
emergency and longer term consultation on individual child protection
CcAases.

Subd. 2. [CONTRACT AUTHORITY.] The commissioner shall contract
to establish the telephone service described in subdivision |. The com-
missioner shall contract only with agencies that agree to match through
‘cash or in-kind donations 30 percent of the contract amount. The com-
missioner shall require that these agencies submit periodic reports describ-
ing the manner in which they have performed services specified in this
section,

Subd. 3. [CHILD ABUSE REPORTING.] A communication by telephone
line established under this section bv a person mandated to report abuse
or neglect under section 626.556 does not san’sfy the obligation to report
under that section.

Sec. 129. Minnesota Statutes 1986, section 626.841, is amended to read:
626.841 [BOARD; MEMBERS.}]

The board of peace officer standards and training shall be composed of
the following 43 /5 members:

(a) Two members to be appointed by the governor from among the county
sheriffs in Minnesota;

{b) Four members 10 be appointed by the governor from among peace
officers in Minnesota municipalities, at least two of whom shall be chiefs
of police;

{c) Two members to be appointed by the governor from among peace
officers, at least one of whom shall be a member of the Minnesota state
patrol association;
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fc—) (d) The superintendent of the Minnesota bureau of criminal appre-
hension or a designee;

ke (e) Two members appointed by the governor experienced in law
enforcement at a local, state or federal level who are not currently employed
as peace officers;

te) (f) Two members to be appomted by the governor from among the
elected city officials in statutory or home rule charter cities of under 5,000
population outside the metropolitan area, as defmed in section 473.121,
subd1v1snon 2; :

9 (g) Two members appmmed by the governor from among the general
public.

A chair shall be appointed by the governor from among the mcmbcrs
In making appointments the governor shall strive to achlcvc representation
from among the geographic areas of the state.

Sec. 130. Minnesota Statates 1986, section 626. 846 is amcnded by
adding a subdivision to read:

" Subd. 6. A person seekmg election or appointment to the office of sheriff
after June 30, 1987, must be licensed or eligible to be licensed as a peace
officer. The person shall submit proof of peace offzcer hcensure or eligi-
bility as part of the application for off:ce

Sec. 131. Minnesota Statutes 1986, section 626 852, is amended to read
626.852 [TUITION; SALARY AND EXPENSES.]

Neo tuition shell be eharged any peace efficer or part-time peace offieer
-fef aitending any trainine school hereir provided for; and Each officer
when assigned to the bureau of criminal apprehension continuing education
courses pursuant to rules of the board shall receive the officer’s regular
salary and shall be reimbursed by the governing body of the governmental
unit or combination of governmental units from which elected or by which
employed for the cost of meals, travel, and lodgings while iin attendance
at the bureau of criminal apprehension courses, not to exceed snmllar allow-
ance for state employees.

Sec. 132. [REPEALER.]

Subdivision 1. Minnesota Statutes 1986, sections 18A.21; 18A.22; I18A.23;
18A.24; 18A.25; I18A.26; 18A.27; 18A.28; 18A.29; I8A 30; I8A.31; 18A.32;
18A.33; 18A.34; 18A.35; 18A.36; 18A.37; 18A.38; I8A.39; I8A.40; 18A41;
18A.42; 18A.43; 18A.44; 18A 45, 18A.48; 297B.09, subdivision 2. and
626.849, are repealed.

Subd. 2. Minnesota Statuses 1986 secnons 40.03, subdivtstons I, 1a,
2. and 3; 105.71; 116C.40, subdivision 3; and 116C.41, subdivision 2,
are repealed effective October I, 1 987.

Sec. 133. [EFFECTIVE DATES ]
Subdivision 1. Section 108 is effective the day following final enactment.

Subd. 2. Sections 33, 34, 88 to 93, 10] to 105, and 121 to 126 are
effective October 1, 1987. Until the effective date of these sections, appro-
priations made to the board of water and soil resources must be allocared
by the commissioner of fmance to the separate agencies.’ :

Delete the title and insert:
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“A bill for-an act relating to the organization and operation of state
government; appropriating money for the department of transportation and
other agencies with certain conditions; providing for regulation of certain
activities and practices; requiring studies and reports; fixing and limiting
fees; amending Minnesota Statutes 1986, sections 12.14; 17A.04, subdi-
vision 5; 18.51, subdivision 2; 18.52, subdivision 5; 18. 53 27.041, sub-
division 2; 27. 07 by adding a subdivision; 28A.08; 32.075; 32.59; 40 01,
subdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, sub-
divisions 1 and 3; 40.43, subdivision 1; 60A.14, subdivision 1; 60A.206,
subdivision 2; 60A.23, subdivision 7; 70A. 14, subdivision 4; 83.23, sub-
divisions 2 and 3; 83.30, subdivision 2; 105.73; 110B.02, subdivision 2;
112.35, subdivision 4; 116C.03, subdivision 2; 138.65; 138.91, by adding
a subdivision; 144.226, subdivision 3; 171.02, subdivision 3; 171.06, sub-
division 2; 296.17, subdivision 9a; 297B.09, subdivision 1; 299A.23, sub-
division 3; 299A_26; 309.531, subdivision 1; 326.241, subdivision 3; 326.244,
subdivision 2; 332.33, subdivisions 3 and 4; 473.39, subdivision la; 473.876,
by adding a subdivision; 473.877, subdivision 2; 473.8771, subdivisions
1 and 2; 473878, subdivisions 7 and 8; 611A.61, by adding a subdivision;
626.841;626.846, by adding a subdivision; and 626.852; proposing coding
for new law in Minnesota Statutes, chapters 110B and 626; proposing
coding for new law as Minnesota Statutes, chapter 18B; repealing Min-
nesota Statutes 1986, sections 18A.21 o 18A.48; 40.03, subdivisions 1,
la, 2, and 3; 105.71; 116C.40, subdivision 3; ll6C 41, subdivision 2;
297B.09, subdivision 2 and 626 849"

We request adoption of this report and repassage of the bill.

Senate Conferees: (Slgned) Keith Langseth, Clarence M. Purfeerst, Bob
Lessard, Jim Ramstad, Lyle G. Mehrkens -

House Conferees: (Slgned) James . Rice, Bernard Lieder, John Sarna,
Henry J. Kalis :

Mr. Langseth moved that the foregoing recommendations and Conference
Commitiee Report on S.F No. 1516 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Committee Report were adopted.

S.E No. 1516 was read the third time, as amended by the Conference
Committee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Commitice.

The roll was called, and there were yeas 48 and nays 9 as follows:

Those who voted in the affirmative were:

Adkins DeCrarmer Knaak Moe, R.D. Solon
Anderson Dicklich Laidig Morse Spear
Beckman Diessner Langseth Pehler Storm
Belanger Frank Lessard Peterson, D.C. Taylor
Berg Frederickson, D.J. Luther Peterson, R.W. Vickerman
Berglin Frederickson, D.R. Marty Piper Waldorf
Bernhagen Freeman Mehckens Ramstad Wepscheid’
Bertram Hughes Merriam Reichgott Willet
Cohen Johnson, D.E. Metzen Renneke

Dahl Jude Moe, D.M. Schmitz

Those who voted in the negative were:
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Benson Davis Gustafson Larson Olson
Brataas Frederick Knutson McQuaid

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to.

MEMBERS EXCUSED

Mr. Frederickson, D.R. was excused from the Session of today from
11:00 a.m. to 1:00 p.m. Mr. Pehler was excused from the Session of today
from 2:10 to 2:50 p.m. Mr. Lessard was excused from the Session of today
from 2:15 to 3:20 p.m. Mr. DeCramer was ¢xcused from the Session of
today from 3:00 to 4:00 p.m. Ms. Olson was excused from the Session of
today from 3:45 to 4:45 p.m. Mr. Waldorf was excused from the Session
of today from 5:30 to 7:00 p.m. Mr. Mehrkens was excused from the Session
of teday from 5:40 to 8:45 p.m. Mr. Chmielewski was excused from the
Session at 8:45 p.m. Mr. Hughes was excused from the Session of today
from 9:30 to 11:00 p.m. Mr. Beckman was excused from the Session of
today from 10:40 to 10:50 p.m. Mrs Lantry was excused from the Session
at 1:35 am.

The following member was excused from today s Session for brief perlods
of time: Mr Wegscheid.
|  ADJOURNMENT
Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m.,
Monday, May 18, 1987. The motion prevailed. .

Patrick E. Flahaven, Secretary of the Senate





