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SIXTEENTH DAY 

St. Paul, Minnesota, Monday, February 23, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Gordon Dahl. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.l 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 

Johnson, O.J. 
Jude 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

The President declar~d a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Larson and Schmitz were excused from the Session of today. 
Mr. Solon was excused from the Session of today at 3: 15 p.m. Ms. Peterson, 
D.C. and Mr. Frederickson, D.R. were excused from the Session of today 
from 2:00 to 2:15 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com­
mittees indicated. 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of Animal Health is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Jack Delaney, R.R. I, Lake Benton, Lincoln County, has been appointed 
by me, effective January 19, 1987, for a term expiring the first Monday in 
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January, 199 I. 

(Referred to the Committee on Agriculture.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of Animal Health is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

·Herbert Halvorson, R.R. 2, Box 67, Hanska, Brown County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Agriculture.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Metropolitan Council is hereby re­
spectfully submitted to the Senate for confirmation as required by law: 

Michael W McLaughlin, 275 Summit Ave., St. Paul, Ramsey County, 
has been appointed by me, effective January 20, 1987, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Metropolitan Council is hereby re­
spectfully submitted to the Senate for confirmation as required by law: 

Marcy Waritz, I 27 I Bluff Creek Dr., Chaska, Carver County, has been 
appointed by me, effective January 20, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Minnesota Environmental Quality 
Board are hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Barbara L. Hughes, 548 Rice Creek Terr., Fridley, Anoka County, has 
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been appointed by me, effective January 19, 1987, for a term expiring the 
first Monday in January, 1991. 

Robert M. Tonra, 260 I S. Georgia Ave., St. Louis Park, Hennepin County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1991. 

(R,eferred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Higher Education Coor­
dinating Board is hereby respectfully submitted to the Senate for confir­
mation as required by law: 

Celeste O'Donnell, 6320 Lookout Tri., Stillwater, Washington County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1993. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Higher Education Coor­
dinating Board is hereby respectfully submitted to the Senate for confir­
mation as required by law: 

Duane C. Scribner, 49 Arthur Ave. S.E., Minneapolis, Hennepin County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1990. · 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Housing Finance Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Robert Worthington. 10326 Colorado Rd., Bloomington, Hennepin County, 
has been appointed by me, effective January 19, 1987,for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Economic Development and Housing.) 
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January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Clarence E. Harris, 2030 Fairview, Roseville, Ramsey County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Ruth Herring, l09 - 14th Ave. S., Moorhead, Clay County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Erin McCabe, 2121 - 3rd Ave. E., Hibbing, St. Louis County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1989. 

(Referred to the Committee on Education.) 

January 14, I 987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

EB. Daniel, 2056 Timmy St., Mendota Heights, Dakota County, has been 
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appointed by me, effective January I 9, 1987, for a term expiring the first 
Monday in January, I 991. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, I 987 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

JoAnn Cardenas Enos, 149 Exeter Pl., St. Paul, Ramsey County, has been 
appointed by me, effective January I 9, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the_ Committee on Education.) 
Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the following 

House File, herewith transmitted: H.E No. 92. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 19, 1987 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the Committee 
indicated. 

H.E No. 92: A bill for an act relating to taxation; providing for expenditure 
of proceeds of the !aconite production tax; amending Minnesota Statutes 
1986, sections 298.292; 298.293; 298.294; and 298.296, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 298; repealing 
Laws 1986, chapter 441, section 14. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Solon from the Committee on Coinmerce. to which was referred 

S.E No. 208: A bill for an act relating to occupations and professions; 
architects, engineers, land surveyors, and landscape architects; making cer­
tain technical changes related to certain licensing exceptions; amending 
Minnesota Statutes 1986, sections 326.03, subdivision 2; a_nd 326.06. 



228 JOURNAL OF THE SENATE [16TH DAY 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 184: A bill for an act relating to utilities; trade practices; re­
stricting use and connection of automatic dialing-announcing devices to 
telephone lines; proposing coding for new law in Minnesota Statutes, chap­
ter 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page i, line 9, delete "6" and insert "5" 

Page I, lines 16 and 21, delete "an.individual" ,and insert "a person" 

Page I, line 22, delete "residential" 

Page I, line 23, delete "regulated by this state" 

Page I, line 24, delete "individual" and insert "person" 

Page 2, line 3, delete "that delivers a prerecorded" 

Page 2, line 4, delete "or synthesized voice message." 

Page 2, line 7, delete "introduces" and insert "obtains" and after "the" 
insert "subscriber's consent before the" 

Page 2, line 8, after "message" insert "is delivered" and delete "the 
use of' and insert "a caller from using an" 

Page 2, line 9, delete "devices" and insert "device" 

Page 2, line 10, delete "or" and insert a comma and after "are" insert 
'"required to attend school or aren 

Page 2, line 11, before the period, insert ", or advising employees of 
work schedules" 

Page 2, line 19, before "At" insert "Where the message is immediately 
preceded by a live operator, the operator must," and delete "a prerecorded 
or synthesized" 

Page 2, line 20, delete everything before "disclose" 

Page 2, line 24, delete "and" 

Page 2, line 26, delete the period and insert "; and" 

Page 2, delete lines 27 and 28 and insert: 

"(4) if applicable, the fact that the message intends to solicit payment 
or commitment of funds. " 

Page 2, delete section 5 

Page 2, line 33, delete "PENALTIES;" 

Page 2, line 35, after "remedies" insert". including a private right of 
action to recover damages. as" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 148: A bill for an act relating to financial institutions; extending 
the EFT law to terminals located on the premises of a financial institution; 
amending Minnesota Statutes 1986, section 47 .61, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, strike "an" and insert "a customer-activated" 

Page I, after line I 9, insert: 

"Sec. 2. Minnesota Statutes 1986, section 47 .64, subdivision I, is amended 
to read: 

Subdivision 1. ( a) Any person establishing and maintaining an electronic 
financial terminal located separate and apart from a financial institution's 
principal office, branch, or detached facility for use by one type of financial 
institution shall, upon written request, make its services available to any 
requesting financial institution of similar type on a fair, equitable and 
nondiscriminatory basis approved by the commissioner. A financial insti­
tution requesting use of an electronic financial terminal shall be permitted 
its use on]y if the financia] institution conforms to reasonable technical 
operation standards which have been established by the electronic financial 
terminal provider as approved by the commissioner. For purposes of this 
subdivision, the types of financial institutions are: (a) commercial banks 
and mutual savings banks; (b) credit unions, industrial loan and thrift 
companies, and regulated lenders under chapter 56; and (c) savings and 
loan associations. The services of an electronic financial terminal may be 
made available to any type of financial institution. After March 1, 1979, 
or ear1ier if determined by the commissioner to be technically feasible, an 
electronic financial terminal which is used by or made available to one 
type of financial institution shall be made available, upon request, to other 
types of financial institutions on a fair, equitable and nondiscriminatory 
basis as approved by the commissioner. The charges required to be paid 
to any person establishing and maintaining an electronic financial terminal 
shall be related to an equitable proportion of the direct costs of establishing, 
operating, and maintaining the terminal plus a reasonable return on tho_se 
costs to the owner of the terminal. The charges may provide for amortization 
of development costs and capital expenditures over a reasonable period of 
time. 

(b) Any person establishing and maintaining an electronic financial 
terminal located on and as a part of a financial institution's principal 
office, branch, or detachedfacility may, at the financial institution's option, 
( 1) maintain the electronic financial terminal for the exclusive use of the 
financial institution's customers; (2) maintain the electronic financial ter­
minal for the use of the financial institution's customers and make the 
electronic financial terminal available for other financial transactions 
selected by the financial institution to customers of any other requesting 
financial institution of similar type on a fair, equitable and nondiscrimi­
natory basis approved by the commissioner; or (3) make all of the electronic 
financial terminal's services available to any requesting financial insti­
tution as provided in subdivision I. 

Sec. 3. Minnesota Statutes 1986, section 47 .64, subdivision 3, is amended 
to read: 
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Subd. 3. Any agreement or charge between a person establishing an 
electronic financial terminal and the person at whose location the terminal 
is established shall be upon such commercially reasonable terms and con­
ditions as are agreed to by the parties. A person at whose location an 
electronic financial terminal is established and maintained may limit the 
kind of financial transaction functions which the terminal may perform-, 
00¼. If the electronic financial terminal is not located on the premises of 
a financial institution's principal office, branch, or detached facility, the 
person shall make available upon request every financial transaction func­
tion which the terminal does perform to all financial institutions, their 
affiliates, or agents on a nondiscriminatory basis. A function involving 
either a bank credit card authorized pursuant to section 48.185 or other 
credit card authorized under any other similar open end consumer credit 
sa]es plan need not be made so available." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing options for a fi­
nancial institution relating to the availability of an electronic fund terminal 
for other financial institutions;" 

Page I, line 5, delete "section" and insert "sections" 

Page I, line 5, after "3" insert"; 47.64, subdivisions I and 3" 

And when so amended the bill do pass. Ame,idments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 15: A bill for an act relating to human services; allowing recovery 
of medical assistance payments upon death of recipient; amending Min­
nesota Statutes 1986, Section 256B.15. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 314: A bill for an act relating to state investments; requiring the 
state board of investme.nts to adopt an investment policy statement; au­
thorizing state funds to be invested in certain securities; providing condi­
tions of investment; amending Minnesota Statutes 1986, sections 11 A.04; 
l lA.24, subdivisions 2, 3, 4, 5, and 6; and l lA.25. 

Reports the same back with the recommendation that the bi! I do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Hum,in Services, to 
which was referred 

S.F. No. 51: A bill for an act relating to health; requiring licensure of 
home care agencies; providing a home care bill of rights; providing a 
complaint procedure for home care clients; appropriating money; amending 
Minnesota Statutes 1986, sections 144.335, subdivision I; 144.699, sub­
division 2; 144A.51, subdivision 6, and by adding a subdivision; 144A.52, 
subdivision 3; 144A.53, subdivisions I, 2, 3, and 4; 144A.54, subdivision 
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I; 256B.04, by adding a subdivision; 364.09; and 626.557, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 144A. 

Reports the same back with the recommendation thal the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 144.335, subdivision I, 
is amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(a) "Patient" means a natural person who has received health care serv­
ices from a provider for treatment of a medical, psychiatric or mental 
condition, or a person the patient designates in writing as a representative. 
Except for minors who have received health care services pursuant to Sec­
tions 144.341 to 144.347, in lhe case of a minor, "patient" includes a 
parent or guardian, or a person acting as a parent or guardian in the absence 
of a parent or guardian. 

(b) "Provider" means (I) any person who furnishes health care services 
and is licensed 10 furnish lhe services pursuant lo chapters 147, 148, 150A, 
151 or 153; (2) a home care provider licensed under section 6; and~ (3) 
a health care facility licensed pursuant lo this chapter or chapter 144A. 

Sec. 2. Minnesota Statutes 1986, section 144.699, subdivision 2, is 
amended to read: 

Subd. 2. [FOSTERING PRICE COMPETITION.] The commissioner of 
health shall: 

(a) Encourage hospitals, outpatient surgical centers, home care providers, 
and professionals regulated by the health related licensing boards as defined 
in section 214.01, subdivision 2, and by the commissioner of health under 
section 214.13, to publish prices for procedures and services that are rep­
resentative of the diagnoses and conditions for which citizens of this stale 
seek treatment. 

(b) Analyze and disseminate available price information and analyses so 
as to foster the development of price competition among hospitals, out­
patient surgical centers, home care providers, and· health professionals. 

Sec. 3. [l44A.43] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 3 to 8. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 3. [HOME CARE SERVICE.] ''Home care service" means any of 
the following services when de.livered in a place of residence to a person 
whose illness, disability, or physical condition creates a need for the service: 

( 1) nursing services, including the services of a home health aide; 

(2) personal care services not included under sections /48./71 to /48.299; 

(3) physical therapy; 

(4) speech therapy; 
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(5) respiratory therapy; 

(6) occupational therapy; 

(7) nutritional services; 

[16TH DAY 

(8) homemaker services, meal preparation, and similar services when 
provided to a person whose illness, disability, or physical condition creates 
a need for the service; 

(9) medical social services; 

(JO) the provision of medical supplies and equipment when accompanied 
by the provision of a home care service; 

( 1 I) the provision of hospice services as specified in section 8; and 

(12) other .'iimilar medical services and health-related support services 
identified 1-y the commissioner in rule. 

Subd. 4. [HOME CARE PROVIDER.] "Home care provider'" means an 
individual, organization, association, corporation, unit of government,or 
other entity that is regularly engaged in the delivery, directly or by con­
tractual arrangement, of home care services for a fee. "Home care pro­
vider" does not include: 

( 1) any home care or nursing services conducted by and/or the adherents 
of any recognized church or religious denomination for the purpose of 
providing care and services for those who depend upon spiritual means, 
through prayer alvne, for healing; 

(2) an individual who only provides services to a relative; 

(3) an individual not connected with a home care provider who provides 
homemaking or personal care services to not more than one person or 
family. if the services are provided primarily as a contribution and not as 
a business, as employment, or for substantial compensation; and compen­
sation received for providing services is not the individual's primary source 
of income; 

(4) an individual not connected with a home care provider who shares 
housing with and provides primarily housekeeping or homemaking services 
to an elderly or disabled person in return for free or reduced-cost housing; 

(5) an individual or agency providing home-delivered meal services; 

(6) an agency providing senior companion services and other older 
American volunteer programs established under the domestic volunteer 
service act of 1973, Public Law Number 98-288; 

(7) an individual or agency that only provides chore or housekeeping 
ser_vices which do not involve the provision of home care services; 

(8) a member of a professional corporation organized under sections 
319A.01 to 319A.22 that does not regularly offer or proviJe home care 
services as defined in subdivision 3; 

(9) the following organizations established to provide medical or surgical 
services that do not regularly offer or provide home care services as defined 
in subdivision 3: a business trust organized under sections 318.01 to 
318.04, a nonprofit corporation organized under chapter 317, a partner­
ship organized under chapter 323, or any other entity determined by the 
commissioner; or 
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(10) an individual licensed under chapter 147. 

Sec. 4. [144A.44] [HOME CARE BILL OF RIGHTS.] 

Subdivision 1. [STATEMENT OF RIGHTS.] A person who receives home 
care services has these rig/its: 

(I) the right to receive written information about rights. including what 
to do if rights are violated; 

(2) the right to receive care and services according to a suitable and 
up-to-date plan, and subject to accepted medical or nursing standards. to 
take an active part in creating and changing the plan and evaluating care 
and services; 

( 3) the right to be told about the services that are being provided or 
suggested, about other choices that are available, and about the conse­
quences of these choices including the consequences of refusing these 
services; 

(4) tht right to refuse services or treatment; 

(5) the right to know, in advance, any limits to the services available 
from a provider. whether the services are covered by health insurance, 
medical assistance, or other health programs. and the provider's grounds 
for a termination of services; 

(6) the right to know what the charges are for services, no matter who 
will be paying the bill; 

(7) the right to know that there may be other services available in the 
community, including other home care services and providers, and to know 
where to go for information about these services; 

(8) the right to choose freely among available providers and to change 
providers after services have begun, within the limits of health insurance. 
medical assistance, or other health programs; 

(9) the right lo have personal, financial, and medical information kept 
private; 

( 10) the right to be allowed access to records and written information 
from records in accordance with section 144.335; 

( 1 I) the right to be served by people who are properly trained and 
competent to perform their duties; 

( 12) the right to be treated with courtesy and respect; 

( 13) the right to be free from physical and verbal abuse; 

( 14) the ri&ht to reasonable notice of changes in services or charges; 

( 15) the right to a coordinated transfer when there will be a change in 
the provider of services; 

( 16) the right to know how to contact an individual associated with the 
provider who is responsible for handling problems and the name and ad­
dress of the state or county agency to contact for additional information 
or assistance; and 

( 17) the right to assert these rights without retaliation. 

Subd. 2. [INTERPRETATION AND ENFORCEMENT OF RIGHTS.] 
These rights are established for the benefit of per.wns who receive home 
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care services. "Home care services" means home care services as defined 
in section 3, subdivision 3. A home care provider may not require a person 
to surrender these rights as a condition of receiving services. A guardian 
or conservator or, when there is no guardian or conservator, a designated 
person, may seek to enforce these rights. This statement of rights does not 
replace or diminish other rights and liberties that may exist relative to 
persons receiving home care services. persons providing home care serv­
ices, or providers licensed under this act. A copy of these rights must be 
provided to an individual at the time home care services are initiated. The 
copy shall also contain the address and telephone number of the office of 
health facility complaints and a brief statement describing how to file a 
complaint with that office. 

Sec. 5. [144A.45] [REGULATION OF HOME CARE SERVICES.] 

Subdivisio·, I. [RULES.] The commissioner shall adopt rules for the 
regulatior. of home care providers pursuant to sections 3 to 8 and 14. The 
rules shall include the following: 

(a) provisions to assure, to the extent possible, the health, safety and 
well-.being, and appropriate treatment of persons who receive home care 
services; 

(b) requirements that home care providers furnish the commissioner with 
specified information necessary to implement sections 3 to 8 and 14; 

(c) standards of training of home care provider personnel, which may 
vary according to the nature of the services provided or the health status 
of the consumer; 

( d) standards of supervision by a registered nurse of personnel providing 
home care services, which may vary according to the nature of the services 
provided or the health status of the consumer; 

(e) requirements/or the involvement of a consumer's physician, the doc­
umentation of physicians' orders and the consumer's treatment plan, and 
the maintenance of accurate, current clinical records; 

(f) the establishment of different classes of licenses for different types 
of providers and different standards and requirements for different kinds 
of home care services; and 

(g) operating procedures required to implement the home care bill of 
rights. 

Subd. 2. [REGULATORY FUNCTIONS.] (a) The commissioner shall: 

( 1) evaluate, monitor, and license home care providers in accordance 
with sections 5 to 8 and I 4; 

(2) inspect the office and records of a provider during regular business 
hours, provided that when conducting routine office visits or inspections, 
the commissioner shall provide at Least 48 hours' advance notice to the 
home care provider; 

(3) with the consent of the consumer, visit the home where services are 
being provided; 

(4) issue correction orders and assess civil penalties in accordance with 
section 144.653, subdivisions 5 to 8; and 

(5) take other action reasonably required to accomplish the purposes of 
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sections 3 to 8 and 14. 

/bl In the exercise of the authority granted in sections 3 to 8 and 14, 
the commissioner shall comply with the applicable requirements of section 
144.122, the government data practices act, and the administrative pro­
cedure act. 

Subd. 3. [ADVISORY TASK FORCE.] The commissioner of health shall 
establish and appoint a home care advisory task force consisting of 15 
members representing the various kinds of home care providers, including 
hospice programs, health care professionals, community health services 
ageiicies, and consumers. The appointment, removal, and compensation of 
members is as provided in section 15.059, subdivision 6. The task force 
shall provide advice and recommendations to the commissioner regarding 
the development of rules required by subdivision 2. 

Sec. 6. [144A.46] [LICENSURE.] 

Subdivision I. [LICENSE REQUIRED.] /a/ A home care provider may 
not operate in the state without a current license issued by the commissioner 
of health. 

(b) Within ten days after receiving an application for a license, the 
commissioner shall acknowledge receipt of the application in writing. The 
acknowledgement must indicate whether the application appears to be 
complete or whether additional information is required before the appli­
cation will be considered complete. Within 60 days after receiving a com­
plete application, the commissioner shall either grant or deny the license. 
If an applicant is not granted or denied a license within 60 days after 
submitting a complete application, the license must be deemed granted. 
An·applicant whose license has been deemed granted must provide written 
notice to the commissioner before providing a home care service .. 

Subd. 2. [EXEMPTIONS.] The following individuals are exempt from 
the requirement to obtain a home care provider license: 

(I) a person who is licensed under sections 148 .. 171 to 148.285 and 
who independently provides nursing services in the home without any con­
tractual or employment relationship to a home care provider or' other 
organization; 

(2) a personal care assistant who provides services under the medical 
assistance proiram as authorized under section 256B.02, subdivision 8, 
paragraph (17), and section 15; 

(3) a person who is registered under sections 148.65 to 148.78 and who 
independently provides physical therapy services in the home without any 
contractual or employment relationship to a home care provider or other 
organization; 

(4) a person who provides services to a person with mental retardation 
under a program of semi-independent living services regulated by Min­
nesota Rules, parts 9525 .0500 to 9525 .0660; or 

(5) a person who provides services to a person with mental retardation 
under contract with a county to provide home and community based serv­
ices that are reimbursed under the medical assistance program, chapter 
2568, and regulated by Minnesota Rules, parts 9525.1800 to 9525./930. 

An exemption under this subdivision does not excuse the individual from 
complying with applicable provisions of the home care bill of rights. 
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Subd. 3. [ENFORCEMENT.] The commissioner may refuse to grant or 
renew a.license, or may suspend or revoke a license.for violation of statutes 
or rules relating to home care services or for conduct detrimental to the 
welfare of the consumer. In addition to any other remedy provided by law. 
the commissioner may. without a prior contested case hearing, temporarily 
suspend a license or prohibit delivery of services by a provider for not 
more than 60 days if the commissioner determines that the health or safety 
of a consumer is in imminent danger, provided (I) advance notice is given 
to the provider; (2) after notice, the provider fails to correct the problem; 
(3) the commissioner has reason to believe that other administrative rem­
edies are not likely to be effective; and (4) there is a subsequent opportunity 
for a contested case hearing. The process of suspending or revoking a 
. license must include a plan for transferring affected clients to other providers. 

Subd. 4. [RELATION TO OTHER REGULATORY PROGRAMS.] In the 
exercise of the authority granted under sections 3 to 8 and 14, the com­
missione, shall not duplicate or replace standards and requirements im­
posed under another state regulatory program. The commissioner shall 
not impose additional training or education requirements upon members 
of a licensed or registered occupation or profession, except as necessary 
to address or prevent problems that are unique to the delivery of services 
in the home or to enforce and protect the rights of consumers listed in 
section 4. For home care providers certified under the medicare program. 
the state standards must not be inconsistent wit;'z the medicare standards 
for medicare services. 

Subd. 5. [PRIOR CRIMINAL CONVICTIONS.] An applicant fora home 
care provider license shall disclose to the commissioner all criminal con­
victions of persons involved in the management, operation, or control of 
the provider. A home care provider shall require employees of the provider 
and applicants for employment to disclose all criminal convictions. No 
person may be employed by a home care provider or involved in the 
management, operation, or control of a provider, if the person has been 
convicted of a crime that relates to the provision of home care services or 
to the position. duties. or responsibilities undertaken bv that person in the 
operation of the home care provider, unless the person can provide suffi­
cient evidence of rehabilitation. The commissioner shall adopt rules for 
determining whether a crime relates to home care services and what con­
stitutes sufficient evidence of rehabilitation. The rules must require con­
sideration of the nature and seriousness of the crime; the relationship of 
the crime to the purposes of home care licensure and regulation; the 
relationship of the crime to the ability, capacity, and fitness required to 
perform the duties and discharge the responsibilities of the person's po­
sition; mitigating circumstances or social conditions surrounding the com­
mission of the crime; the length of time elapsed since the crime was com­
mitted; the seriousness of the risk to the home care client's person or 
property; and other factors the commissioner considers appropriate. 

Sec. 7. [144A.47] [INFORMATION AND REFERRAL SERVICES.] 

The commissioner shall ensure that information and referral services 
relating to home care are available in all regions of the state. The com­
missioner shall collect and make available information about available 
home care services, sources of payment, providers, and the rights of con­
sumers. The commissioner may require home care providers to provide 
information requested for the purposes of this section, including price 
information. as a condition of registration or licensure. Specific price 
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information furnished by providers under this section is not public data 
and must not be released without the written permission of the agency. 
The commissioner may publish and make available: 

(I) general information and a summary of the range of prices of home 
care services in the state; 

(2) limitations on hours, availability of services, and eligibility for third-
party payments, applicable to individual providers; and 

(3) other information the commissioner determines to be appropriate. 

Sec. 8. [144A.48] [HOSPICE PROGRAMS.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

( a) "Core services" means physician services, registered nursing serv­
tces, medical social serviCes, pastoral care or other counseling services, 
and volunteer services, that are provided either directly by a hospice pro­
gram or through a service contract or other arrangement. 

(b) "Hospice patient" means an individual who has been diagnosed as 
terminally ill with a probable life expectancy of under one year, as doc­
umented by the individual's attending physician, and who alone or, when 
unable, through the hospice patient's family has voluntarily consented to 
and received admission to a hospice program. 

(c). 'IHospice patient's family" means relatives of the hospice patient, 
the hospice patient's guardian, primary caregivers, or persons identified 
by the hospice patient as having significant personal ties. 

(d) "Hospice program" means palliative and supportive care and other 
services provided by an interdisciplinary team under the direction of an 
identifiable hospice administration to terminally ill hospice patients and 
their families to meet the physical; emotional. social, spiritual, and special 
needs experienced during the final stages of illness, dying, and bereave­
ment, through a centrally coordinated program that ensures continuity and 
consistency of home and inpatient care provided directly or through an 
agreement. 

(e) "Interdisciplinary team" means a group of qualified individuals with 
expertise in meeting the special needs of hospice patients and their families, 
including, at a minimum, those individuals who are providers of the core 
services. 

(j) "Palliative care" means care directed at managing the symptoms 
experienced by the hospice patient and intendrd to enhance the quality of 
life for the hospice patient and the patient's family, but not directed at 
curing the illness. 

-(g) "Volunteer services" means services by volunteers who provide a 
personal presence that augments a variety of professional and nonprofes­
sional services available to the hospice patient, the patient's family, and 
the hospice program. 

Subd. 2. [LICENSE REQUIREMENTS.] In addition to the requirements 
contained in sections 3 to 7 and 14, a hospice program must also provide: 

(I) centrally coordinated hospice core services in the home and inpatient 
settings; · 
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(2) that the medical components of the hospice program are under the 
direction of a licensed physician who serves as medical director; 

(3) that the palliative medical care provided to a hospice patient is under 
the direction of the attending physician; 

(4) an interdisciplinary team that meets regularly to develop, implement, 
and evaluate the hospice program's plan of care for each hospice patient 
and the patient's family; 

(5) accessible hospice care, 24 hours a day, seven days a week; 

(6) an ongoing system of quality assurance; 

(7) a planned program of supportive services available to patients' 
families during the bereavement period; 

(8) that vrlunteer services are provided by individuals who have com­
pleted a hr;spice training program and are qualified to provide the services; 
and 

(9) that inpatient services are provided directly or by arrangement with 
a licensed hospital or -nursing home. 

Subd. 3. [REQUIRED INSPECTIONS.] The commissioner shall inspect 
the hospice program, the home care and inpatient care provided by the 
hospice program, and the hospital or nursing home used by the hospice 
program to determine if the requirements of sections 3 to 8 are met. 

Subd. 4. [LICENSE DESIGNATION.] A license issued to a home care 
provider meeting the requirements contained in this section must indicate 
that the provider is qualified to offer hospice care. 

Sec. 9. Minnesota Statutes I 986, section 144A.5 I, subdivision 6, is 
amended to read: 

Subd. 6. "Resident" means any resident or patient of a health facility 
ora consumer of services provided by a home care provider, or the guardian 
or conservator of it the resident e-F, patient ef it hea-kh~. or consumer, 
if one has been appointed. 

Sec. IO. Minnesota Statutes 1986, section 144A.5 I, is amended by 
adding a subdivision to read: 

Subd. 7. "Home care provider" means a home care provider as defined 
in section 3, subdivision 4. 

Sec. 11. Minnesota Statutes 198(>, section 144A.52, subdivision 3, is 
amended to read: 

Subd. 3. The director may delegate to members of the staff any of the 
authority or duties of the director except the duty of formally making 
recommendations to the legislature. administrative agencies, health facil­
ities, health care providers, home care providers, and the state commissioner 
of health. ' 

Sec. 12. Minnesota Statutes 1986, section 144A.53, is amended to read: 

144A.53 [DIRECTOR; POWERS AND DUTIES.] 

Subdivision I. [POWERS.] The director may: 

(a) Promulgate by rule, pursuant to chapter 14, and within the limits set 
forth in subdivision 2, the methods by which complaints against health 



16TH DAY] MONDAY, FEBRUARY 23, 1987 239 

facilities, health care providers, home care prov;ders, or administrative 
agencies are to be made, reviewed, investigated, and acted upon; provided, 
however, that a fee may not be charged for filing a complaint; 

(b) Recommend legislation and changes in rules to the state commis­
sioner of health, legislature, governor, administrative agencies or the federal 
government; 

(c) Investigate, upon a complaint or upon initiative of the director, any 
action or failure to act by a health care provider, home care provider; or a 
health facility; 

(d) Request and receive access to relevant information, records, or doc­
uments in the possession of an administrative agency, a health care provider, 
a home care provider, or a health facility which the director deems necessary 
for the discharge of responsibilities; 

(e) Enter and inspect, at any time, a health facility; provided that the 
director shall not unduly interfere with or disturb the activities of a resident . 
unless the resident consents; 

(f) Issue a correction order pursuant to section 144.653 or any other law 
which provides for the issuance of correction orders to health.care facilities 
or home care providers, or under section 5; 

(g) Recommend the certification or decertification of health facilities 
pursuant to Title XVIII or Title XIX of the United States Social Security 
Act; 

(h) Assist residents of health facilities in the enforcement of their rights 
under Minnesota law; and 

(i) Work with administrative agencies, health facilities, home care pro­
viders, and health care providers and organizations representing consumers 
on programs designed to provide information about health facilities to the 
public and to health facility residents. 

Subd. 2. [COMPLAINTS.] The director may receive a complaint from 
any source concerning an action of an administrative agency, a health care 
provider, a home care provider, or a health facility. The'director may require 
a complainant to pursue other remedies or channels of complaint open to 
the complainant before accepting or investigating the complaint. 

The director shall keep written records of all complaints and any action 
upon them. After completing an investigation of a complaint, the director 
shall inform the complainant, the administrative agency having jurisdiction 
over the subject matter, the health care provider, the home care provider. 
and the health facility of the action taken. 

Subd. 3. [RECOMMENDATIONS.] If, after duly considering a complaint 
and whatever material the director deems pertinent, the directo"r determines 
that the complaint is valid, the director may recommend that an adminis­
trative agency, a health care provider, a home care provider. or a health 
facility should: 

(a) Modify or cancel the actions which gave rise to the complaint; 

(b) Alter the practice, rule or decision which gave rise to the complaint; 

(c) .Provide more information about the action under investigation; or 

(d) Take any other step which the director considers appropriate. 
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If the director requests, the administrative agency, a health care provider, 
a home care provider. or health facility shall, withi.n the time specified, 
inform the direc.tor about the action Jaken on a recommendation. 

Subd. 4. [REFERRAL OF COMPLAINTS.]lf a complaint received by 
the director relates to a matter more properly within the jurisdiction of an 
occupational licensing board or other governmental agency, the director 
shall forward the complaint to that agency and shall inform the complaining 
party of the forwarding. The agency shall promptly act in respect to the 
complaint, and shall inform the complaining party and the director of its 
disposition. If a governmental agency receives a complaint which is more 
properly within the jurisdiction of the director, it shall promptly forward 
the complaint to the director, and shall inform the complaining party of 
the forwarding. If the director has reason to believe that an official or 
employee of an administrative agency, a ho·me care provider; or health 
facility ·has dCted in a manner _warranting criminal or disciplinary pro­
ceedings, the director shall refer the matter to the state commissioner of 
health, the commissioner of human services, an appropriate prosecuting 
authority, or other appropriate agency. 

Sec. 13. Minnesota Statutes 1986, section 144A.54, subdivision 1, is 
amended to read: 

Subdivision I. Except as otherwise proVided by ~his section, lhe director 
may determine the form, frequency, and distribution of the conclusions and 
reCom.mendations._ The ditector shall transmit the conclusioris and rec­
ommendations to the state commissioner of health and the legislature. 
Before announcing a .conclusion o_r recommendation that .expressly or by 
implication criticizes an administrative agency, a .health care provider, a 
home care provider. or a health facility, the director shall consul.I with that 
agency, health care provider, home care provider. or facility. When pub­
lishing an _opinio~ adverse to an administrative agency, a health- c·are pro­
vider, a home care provider, or a health facility, the director shall include 
in the publication any statement of reasonable length made to the director 
by that agency, health care provider, home care provider, or health facility 
in defense or explanation of the action. 

Sec. 14. [TEMPORARYPROCEDURES.] · 

Home care provi~ers are exempt from the licensure requirement in section 
6, subdivision I, until 90 days after licensure rules are adopted by the 
commissioner. Begin-ning July 1, 1987, no home care prov_id~r, as defined 
iti section 3, subdiVision 4, f!!XCept a provider exemptfrom· licensure under 
section 6; subdivision 2, may provide home care services in this_ state 
without 'registering with the c{}minmissioner. A home care provider i's reg­
istered with the commissioner when the commissioner has received in writ­
ing the.provider's name;_ th"e flame of its parent corporation or sponsoring 
organization, if any; the street address a,:rd-telephone number of its prin­
cipal place of business; the street address and telephone number of its 
principal- place of business in _Minn~sota; the counties in Minnesota_ in 
which. it may render services; the street address and telephone number of 
all other offices iii Minnesota; and the name, educational background, and 
ten-year eniployment history of the person·responsible for the maitagem"ent 
of the _agency. A registration fee must be submitted with the application 
for registration. The fee must be established pursuant to ·section 144./22 
and must be based on a consideration of the following factors: the number 
of clients served by the home careprovider. the number of employees, the 
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number of services offered, and annual revenues of the provider. The reg~ 
is/ration is effective until 90 days after licensure rules are adopted by the 
commissioner. In order to maintain its registration and provide services 
in Minnesota, a home care provider must comply with section 4 and comply 
with requests for information under section 7. A registered home care 
provider ·is subject to sections 144A.5/ to 144A.54. Registration under 
this section does not exempt a home care provider from the ficensure and 
other requirements later adopted by the commissioner. 

Sec. 15. Minnesota Statutes 1986, section 256B.04, is amended by add­
ing a subdivision to read: 

Subd. 16. [PERSONAL CARE ASSISTANTS.] The commissioner shall 
adopt permanent rules to implement, administer, and operate the personal 
care assistant services program. The rules must incorporate the standards 
and requirements fo.r personal care assistants adopted by the commissioner 
of health under section 5. Limits on the extent of personal care assistant 
services that may be provided to an individual must be based on the cos/­
effectiveness of the services in relation to the costs of inpatient hospital 
care, nursing home care, and other available types of care. The rules must 
provide, at a minimum: 

(I) that agencies be selected to employ and train staff to provide and 
supervise the provision of personal care services; 

(2) that agencies employ or contract with a qualified applicant that a 
qualified recipient proposes to the agency as his or her choice of assistant; 

(3) that agencies bill the medical assistance program for a personal care 
service by a personal care assistant and visits by the registered nurse 
supervising the personal care assistant; 

(4) that agencies establish a grievance mechanism; and 

(5) that agencies have a quality assurance program. 

Sec. 16. Minnesota Statutes 1986, section 364.09, is amended to read: 

364.09 [bA-W E~IFORCEMHIT; EXCEPTIO~I EXCEPTIONS.I 

This chapter shall not apply to the practice of law enforcement, to eli­
gibility for a family day care license 0f, a family foster care license, a home 
care provider license, or to eligibility for school bus dri_ver endorsements. 
Nothing in this section shall be construed to preclude the Minnesota police 
and peace officers training board from recommending policies set forth in 
this chapter to the attorney general for adoption in the attorney general's 
discretion to apply to law enforcement. 

Sec. 17. Minnesota Statutes 1986, section 626.557, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific context indicates otherwise. 

(a) "Facility" means a hospital or other entity required to be licensed 
pursuant to sections 144.50 to 144.58; a nursing home required to be 
licensed to serve adults pursuant to section 144A.02; an agency, day care 
facility, or residential facility required to be licensed to serve adults pursuant 
to sections 245.781 to 245.812; or a home 1!ett1t1, ftgefle3/ ee,tifiee feF 
r••lieiralieR ;,, titles X¥lH 0f X-IX sf the Seeiftl SeeliFilj ,\ff, tlft.ite<I 
Stares Geae, title ~ ,seetiens ~ et set:t care provider licensed under 
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section 6. 

(b) "Vulnerable adult" means any person 18 years of age or older: 

(1) who is a resident or inpatient of a facility; 

(2) who receives services at or from a facility required to be licensed to 
serve adults pursuant to sections 245.781 to 245.812, except a person 
receiving outpatient services for treatment of chemical dependency or men­
tal illness; 

(3) who receives services from a home health -a-geft€-y eeFtified fef paf:­
lieiralieH lffl<le, titles X¥Hl "" ~ t>f !he Seetttl Seearit)' Aet, Yftite<I 
~ Geee-, fitle ~ seelieHs +.>% et ~ i¼R<i -8% et ~ care provider 
licensed under section 6; or 

(4) who, regardless of residence or type of service received, is unable 
or unlikely to report abuse or neglect without assistance because of im­
pairment of mental or physical function or emotional status. 

(c) "Caretaker" means an individual or facility who has responsibility 
for the care of a vulnerable adult as a result of a family relationship, or 
who has assumed responsibility for all or a portion of the care of a vul­
nerable adult voluntarily, by contract, or by agreement. 

(d) 'J\buse" means: 

( I) any act which constitutes a violation under sections 609.221 to 609.223, 
609.23 to 609.235, 609.322, 609.342, 609.343, 609.344, or 609.345; 

(2) nontherapeutic conduct which produces or could reasonably be ex­
pected to produce pain or injury and is not accidental, or any repeated 
conduct which produces or could reasonably be expected to produce mental 
or emotional distress; 

(3) any sexual contact between a facility staff person and a resident or 
client of that facility; or 

(4) the illegal use of a vulnerable adult's person or property for another 
person's profit or advantage, or the breach of a fiduciary relationship through 
the use of a person 0r a person's property for any purpose not in the proper 
and lawful execution of a trust, including but not limited to situations where 
a person obtains money, property, or services from a vulnerable adult through 
the use of undue influence, harassment, duress, deception, or fraud. 

(e) "Neglect" means: 

(I) failure by a caretaker to supply a vulnerable adult with necessary 
food, clothing, shelter, health care or supervision; 

(2) the absence or likelihood of absence of necessary food, clothing, 
shelter, health care, or supervision for a vulnerable adult; or 

(3) the absence or likelihood of absence of necessary financial manage­
ment to protect a vulnerable adult against abuse as defined in paragraph 
(d), clause (4). Nothing in this section shall be construed to require a health 
care facility to provide financial management or supervise financial man­
agement for a vulnerable adult except as otherwise required by law. 

(f) "Report" means any report received by a local welfare agency, police 
department, county sheriff, or licensing agency pursuant to this section. 

(g) "Licensing agency" means: 
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(l) the commissioner of health, for facilities as defined in clause (a) 
which are required to be licensed or certified by the department of health; 

(2) the commissioner of human services, for facilities required by sec­
tions 245.781 to 245.813 to be licensed; 

(3) any licensing board which regulates persons pursuant to section 
214.01, subdivision 2; and 

(4) any agency responsible for credentialing human services occupations. 

Sec. 18. [APPROPRIATION.] 

$131,700 is appropriated from the general fund to the commissioner of 
health for the regulation of home care services to be available until June 
30, 1989. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 18 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to health; requiring licensure of home care 
agencies; providing a home care bill of rights; providing a complaint pro­
cedure for home care clients; regulating hospice programs; appropriating 
money; amending Minnesota Statutes 1986, sections 144.335, subdivision 
l; 144.699, subdivision 2; l44A.5l, subdivision 6, and by adding a sub­
division; l44A.52, subdivision 3; 144A.53; 144A.54, subdivision l; 256B.04, 
by adding a subdivision; 364.09; and 626.557, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 144A." 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 122: A bill for an act relating to taxation; providing for ex­
penditure of proceeds of the taconite production tax; amending Minnesota 
Statutes 1986, section 298.293; repealing Laws 1986, chapter 441, section 
14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, after line 7, insert: 

"Section l. Minnesota Statutes 1986, section 298.22, is amended by 
adding a subdivision to read: 

Subd. 6. [INVESTMENTS.] When the commissioner has made the de­
terminations required by subdivision I, the commissioner may use money 
appropriated to the iron range resources and rehabilitation board under 
section 298.28 to acquire or invest in securities of, or to take an equity 
position in, public or private corporations or other entities that are en­
gaging in, or that will engage in, projects or programs described in section 
298.292, subdivision 1. The board may exercise any rights with respect 
to the corporation or other entity which accrue to the board as a result 
of the acquisition, investment, or other transaction. Earnings received on 
acquisitions or investments made under this subdivision are appropriated 
to the commissioner for the purposes of this section. 



244 JOURNAL OF THE SENATE [16TH DAY 

Sec. 2. Minnesota Statutes 1986, section 298.223, is amended to read: 

298.223 [TACONITE AREA ENVIRONMENTAL PROTECTION FUND.] 

Subdivision I. [CREATION; PURPOSES.] A fund called the taconite 
environmental protection fund is created for the purpose of reclaiming, 
restoring and enhancing those areas of northeast Minnesota located within 
a tax relief area defined in section 273.134 that are adversely affected by 
the environmentally damaging operations involved in mining taconite and 
iron ore and producing iron ore concentrate and for the purpose of pro­
moting the economic development of northeast Minnesota. The taconite 
environmental protection fund shall be used for the following purposes: 

(a) to initiate investigations into matters the iron range resources and 
rehabilitation board determines are in need of study and which will de­
termine the environmental problems requiring remedial action; 

(b) reclamation, restoration or reforestation of minelands not otherwise 
provided for by state law; 

(c) local economic development projects including construction of sewer 
and water systems, and other public works located within a tax relief area 
defined in section 273. I 34; 

(d) monitoring of mineral industry related health problems among mining 
employees. 

Subd. 2. [ADMINISTRATION; PROJECTS.] The taconite environmental 
protection fund shall be administered by the commissioner of the iron 
range resources and rehabilitation board. The commissioner shall by Sep­
tember I of each year prepare a list of projects to be funded from the 
taconite environmental protection fund, with such supporting information 
including description of the projects, plans, and cost estimates as may be 
necessary. Upon recommendation of the iron range resources and rehabil­
itation board, this list shall be submitted to the legislative adyisory com­
mission for its review. This list with the recommendation of the legislative 
advisory commission shall then be transmitted to the governor by November 
I of each year. By December I of each year, the governor shall approve 
or disapprove, or return for further consideration, each individual project. 
Funds for a project may be expended only upon approval of the project by 
the governor. 

Subd. 3. [APPROPRIATION.] There is hereby annually appropriated to 
the commissioner of iron range resources and rehabilitation such funds as 
are necessary to carry out the projects approved and such funds as are 
necessary for administration of this section. Annual administrative costs, 
not including detailed engineering expenses for the projects. shall not ex­
ceed five percent of the amount annually expended from the fund. 

Funds for the purposes of this section are provided by section 298.28, 
subdivision 11 relating to the taconite environmental protection fund. 

Sec. 3. Minnesota Statutes I 986, section 298.292, is amended to read: 

298.292 [POLICY.] 

Subdivision I. [PURPOSES.] The legislature is cognizant of the severe 
economic dislocations and widespread unemployment that result when a 
single industry on which an area is largely dependent, experiences a drastic 
reduction in activity. The northeast Minnesota economic protection trust 
fund is hereby created to be devoted to economic rehabilitation and diver-
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sification of industrial enterprises where these conditions ensue as the result 
of the decline of such a single industry. Priority shall be given to using 
the northeast Minnesota economic protection trust fund for the following 
purposes: 

fat (I) projects and programs that are designed to create and maintain 
productive, permanent, skilled employment, including employment in tech­
nologically innovative businesses; 

f&, (2) projects and programs to encourage diversification of the economy 
and to promote the development of minerals, alternative energy sources 
utilizing indigenous fuels, forestry, small business, and tourism; and 

fet ( 3) projects and programs for which technological and economic 
feasibility have been demonstratedt. 

(:"1 Subd. 2. [USE OF FUNDS.] Money in the northeast Minnesota 
economic protection trust fund may be used for the following purposes: 

( 1) to provide loans, loan guarantees, interest buy*downs and other forms 
of participation with private sources of financing, but a loan to a private 
enterprise shall be for a principal amount not to exceed one-half of the 
cost of the project for which financing is sought, and the rate of interest 
on a loan shall be no less than eight percent; 

fe1 funEling /2) to Jund reserve accounts established to secure the payment 
when due of the principal of and interest on bonds issued pursuant to 
section 298.2211; aittl 

fB ( 3) to pay in periodic payments or in a lump sum payment any or all 
of the interest on bonds issued pursuant to chapter 4 74 for the purpose of 
constructing, converting, or retrofitting heating facilities in connection with 
district heating systems or systems utilizing alternative energy sources; and 

(4) to acquire or invest in securities of. or. take an equity position in, 
public or private corporations or other entities that are engaging in, or 
that will engage in, projects or programs that have the purposes set forth 
in subdivision I, provided that the board may exercise any rights with 
respect to the corporation or entity which accrue to the board as a result 
of the acquisition, investment, or other transaction. 

Money from the trust fund shall be expended orily in or for the benefit 
of the tax relief area defined in section 273.134." 

Page I, line 19, delete. the new language and insert ", $24,000,000" 

Page 2, after line 2, insert: 

"Sec. 5. Minnesota Statutes 1986, section 298.294, is amended to read: 

298.294 [INVESTMENT OF FUND.] 

The trust fund established by section 298.292 shall be invested pursuant 
to law by the state board of investment and the net interest, dividends, and 
other earnings arising from the investments shall be transferred on the first 
day of each month to the trust and shall be included and become part of 
the trust fund. The amounts transferred, including the interest, dividends, 
and other earnings earned prior to July 13, 1982, together with the addi­
tional amount of $10,000,000 $24,000,000 for fiscal year-1-9&. 1987, wltie!t 
tS app,ep,iateEI ,\j>fil U, ~ are appropriated from the trust fund to the 
commissioner of iron range resources and rehabilitation for deposit in a 
separate account for expenditure for the purposes set forth in section 298.292. 
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Amounts appropriated pursuant to this section shall not cancel but shall 
remain available unless expended, except that any part of the $24,000,000 
appropriated pursuant to this act that has not been expended before June 
30, 1989, shall be transferred to the trust fund on rhat date. 

Sec. 6. Minnesota Statutes 1986, section 298.296, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENDITURE OF FUNDS.] Before January I, 2002, funds 
may be expended on projects and for administration of the trust fund only 
from the net interest, earnings, and dividends arising from the investment 
of the trust at any time, including net interest, earnings, and dividends that 
have arisen prior to July 13, 1982, plus $JQ,OOO,OOO $24,000,000 made 
available for use in fiscal year -1-9&; 1987 and until June 30, 1989, as 
provided in section 298 .294, except that any amount required to be paid 
out of the trust fund to provide the property tax relief specified in Laws 
1977, chapter 423, article X, section 4, and to make school bond payments 
and payments to recipients of taconite production tax proceeds pursuant to 
section 298.225, may be taken from the corpus of the trust. On and after 
January 1, 2002, funds may be expended on projects and for administration 
from any assets of the trust. Annual administrative costs, not including 
detailed engineering expenses for the projects, shall not exceed five percent 
of the net interest, dividends, and earnings arising from the trust in the 
preceding fiscal year. 

Principal and interest received in repayment of loans made pursuant to 
this section, and payments of royalties and other earnings on investments 
made pursuant to sections 298 .291 to 298 .298 with the money appropriated 
pursuant to this act, shall be deposited in the state treasury and credited 
to the trust. These receipts are appropriated to the board for the purposes 
of sections 298.291 to 298.298. 

Sec. 7. Minnesota Statutes 1986, section 298.297, is amended to read: 

298.297 [ADVISORY COMMITTEES.] 

Before submission of _a project to the board, the commissioner of iron 
range resources ann rehabilitation shall appoint a technical advisory com­
mittee consisting of 0-fle & fft0fe seven persons who are knowledgeable in 
areas related to the objectives of the proposal. ff the project involves in­
vestment in a scientific research proposal, at least four of the commiuee 
members must be knowledgeable in the specific scientific research area 
relating to the project. Members of the committees shall be compensated 
as provided in section 15.059. subdivision 3. The board shall not act on a 
proposal until it has received the evaluation and recommendations of the 
technical advisory committee or until B 30 days have elapsed since the 
proposal was transmitted to the advisory committee, whichever occurs 
first." 

Page 2, line 6, delete "and rand insert "to 8" and delete everything 
after "effective" and insert "Ocroher I, /987." 

Page 2, delete line 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon. insert "appropriating money:" 

Page I, line 4, delete "section" and insert "sections 298.22. by adding 
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a subdivision; 298.223; 298.292;" and after "298.293;" insert "298.294; 
298.296, subdivision 2; and 298.297;" 

And when so amended the bill do pass and be re-referred to the Com­
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 41: A bill for an act relating to adoption; providing that proposed 
adoptive parents may obtain certain reports or records; providing that a 
child's parent need not join as co-petitioner in a stepparent adoption; chang­
ing the manner of executing certain consents; amending Minnesota Statutes 
1986, sections 259.21, subdivision 7; 259.24, subdivision 5; and 259.27, 
subdivision 3, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, strike "; CONFIDENTIAL" and before "All" insert 
"(a) The contents of' 

Page 2, line 17, strike "be confidential, and the contents thereof shall" 

Page 2, line 21, delete "otherwise" and delete "this subdivision" and 
insert "paragraph ( b )" and before "A" insert: 

"(b)" 

Page 2, line 24, strike "such" and insert "a" 

Page 2, line 26, delete "which" and insert "that" 

Page 2, line 27, after the period, insert "In this disclosure," 

Page 2, line 29, delete "any such" and insert "the" 

Page 2, line 30, delete "or not" 

Page 2, line 33, delete "such" 

Page 3, line 8, delete "Such" and insert "The" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

H.E No. 1: A bill for an act relating to agriculture; extending and fi­
nancing the interest rate buy-down program; establishing benefit limits; 
appropriating money; amending Laws I 986, chapter 398, article 23, section 
I, -subdivisions 5 and 6, and by adding a subdivision; and section 3, sub­
division 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"FARM OPERATING LOAN INTEREST RATE BUY-DOWN 

Section 1. [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply 
to sections I to 7. 
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Subd. 2. [APPROVED ADULT FARM MANAGEMENT PROGRAM.] 
''Approved adult farm management program" mellns a farm management 
training program designed for persons currently engaged in farming that 
has been approved by the commissioner under section 4, subdivision 4. 

Subd. 3. [COMMISSIONER.] "Commissioner'' means the commissioner 
of commerce. 

Subd. 4. [COMMISSIONER'S INTEREST INDEX.] "Commissioner's 
interest index" means an interest rate that is three percent above the current 
lending rate of the Federal Intermediate Credit Bank to production credit 
associations as certified each month by the commissioner. 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a/armer 
who applies to a lender for a farm operating loan between the dates 
January 1, 1987, and December 31, 1988, and who meets al/ qualifications 
established in section 2 and any further qualifications that may be estab­
lished in the program guidelines adopted by the commissioner under section 
4, subdivision I. 

Subd. 6. [FARM OPERATING LOAN.] "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by 
a farmer from a lender to finance the operations of afarmfor one operating 
season. A farm operating loan includes an open line of credit even though 
the maximum principal amount of the line of credit may not be drawn at 
any one time. A farm operating loan eligible for interest rate buy-down 
must have a maturity date of June 30. 1989, or earlier. 

Subd. 7. [FARMER.] "Farmer" means a state resident or a domestic 
family farm corporation as defined in section 500.24, subdivision 2, op­
erating a farm within the state. 

Subd. 8. [FEDERAL OPERATING LOAN PROGRAM.] "Federal Op­
erating Loan Program" means the Guaranteed Operating Loan Program 
together with the Interest Rate Buy-down Program administered by the 
FmHA as described in Code of Federal Regulations, title 7, section /980, 
subpart B. 

Subd. 9. [FmHA.] "FmHA" means the Farmers Home Administration 
of the United States Department of Agriculture. 

Subd. JO. [FmHA BUY-DOWN AGREEMENT.] "FmHA Buv-down 
Agreement" means Form FmHA /980-58 or a replacement of that form, 
which is an agreement between a lending institution, a farmer, and the 
FmHA under which the FmHA agrees to give the lending institution an 
interest buy-down grant in partial reimbursement of a write-down by the 
lending institution of the interest rate on the farmer's operating loan pur­
suant to the federal operating loan program. 

Subd. 11. [INTEREST RATE BUY-DOWN.] "Interest rate buv-down" 
means a reduction in the effective interest rate on a farm operaiing loan 
to an eligible borrower due to partial payment of interest costs by the 
commissioner and partial reduction of interest costs by the participating 
lender. 

Subd. 12. [LENDER.] "Lender'' means a bank, a credit union, or a 
savings and loan association chartered by the state or federal government, 
a unit of the farm credit system, the Federal Deposit Insurance Corporation, 
and other financial insiitutions approved by the commissioner. 
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Subd. 13. [OPERATING LOAN.] "Operating loan" means operating 
loans or lines of credit for one operating season to which the federal 
operating loan program applies, other than an operating loan that is 
currently guaranteed orfunded by the FmHA as of the date of application 
to this program. 

Subd. 14. [PARTICIPATING LENDER.] "Participating lender" means 
a lender who.has been granted participating lender status by the commissioner. 

Subd. 15. [PROGRAM I.] "Program/" means the state-lender-FmHA 
interest buy-down program under sections 2 to 5 and section 7. 

Subd. 16. [PROGRAM 2.] "Program 2" means the state-lender interest 
buy-down program under sections 2 to 5 and section 7. 

Sec. 2. [FARMER ELIGIBILITY.] 

Subdivision 1. [DEBT-TO-ASSET RATIO. J Only a farmer with a debt­
to-asset ratio exceeding 50 percent at the time of application for a farm 
operating loan is an eligible borrower for purposes of interest rate buy­
down. The debt-to-asset ratio of a farmer must be determined by the lender. 
A debt-to-asset ratio determined bv a lender is deemed to be reasonable 
and accurate without further audii or substantiation. 

Subd. 2. [ASSESSMENT OF CONTINUED VIABILITY.] Only a/armer 
determined by the lender to have a reasonable opportunity for long-term 
financial viability in the farmer's current farm operation is an eligible 
borrower. A determination of financial viability by a lender is deemed to 
be reasonable and accurate without further audit or substantiation. 

Subd. 3. [ENROLLMENT IN ADULT FARM MANAGEMENT PRO­
GRAM.] To be an eligible borrower, a farmer must agree to enroll in an 
approved adult farm management program if enrollment is required by the 
lender and an approved program is offered not more than 50 miles from 
the farmer's residence. The approved adult farm management program must 
bill the lender for one-half of the course tuition. 

Sec. 3. [LENDER ELIGIBILITY.] 

Subdivision 1. [ELIGIBLE PARTICIPATING LENDER STATUS.] A lender 
who meets the requirements established by the commissioner must be cer­
tified as a participating lender. 

Suhd. 2. [PARTIAL PAYMENT FOR ADULT FARM MANAGEMENT 
TRAINING.] ( a) A participating lender must require an eligible borrower 
to enroll in an approved adult farm management program and agree to 
pay one-half of the enrollment and tuition costs of the program for an 
eligible borrower approved by the commissioner for interest rate buy-down 
unless the participating lender determines an approved adult farm man­
agement program would not benefit the borrower. A _participating lender 
is not required to.assist with enrollment or tuition costs for a period longer 
than the term of the farm operating loan, and a lender is not required to 
assist with the enrollment and tuition costs for more than one individual 
for each farm operating loan. 

(b) If a participating lender determines that enrollment in an Cldult farm 
management program would not benefit the borrower, the lender must 
explain the reasons why to the borrower in writing and indicate the de­
termination on the applicaiion for Program 1 or Program 2. 

Subd. 3. [FARMER APPLICATION FOR INTEREST RATE BUY-DOWN.] 
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(a) A participating lender must receive and evaluate loan applications 
from a farmer: 

( 1) who has transacted farm-related borrowing with a lender within the 
prior three years; 

(2) who has not previously established farm-related borrowing; or 

( 3) whose previous lender is no longer in the business of making farm­
related loans. 

(b) In determining whether to make a farm operating loan to a/armer, 
the participating lender may use criteria in addition to those in section 
2. 

Subd. 4. [MAXIMUM INTEREST RATE.] To qualify for interest rate 
buy-down payments, a participating lender must offer to make a farm 
operating loan to an eligible borrower at a rate of interest equivalent to 
that offered to other farmers having similar security and financial status 
but the interest rate may not exceed the current commissioner's interest 
index. The commissioner may use appropriate means to verify that the 
operating loan interest rate avaiiah!e to an eligible borrower is sub.'itan­
tially the same as that available to other borrowers. 

Subd. 5. [APPLICATION BY PARTICIPATING LENDERS. I To receive 
interest rate buy-down payments from the state, a participating lender must 
submit a properly completed applicationformfor each farm operating loan 
eligible for interest rate buy-down payments to the commissioner. 

Sec. 4. [RESPONSIBILITIES OF THE COMMISSIONER.] 

Subdivision I. [ADOPTION OF PROGRAM GUIDELINES. J Within 30 
days after the effective date of sections 2 to 7, the commissioner shall 
adopt and make ava;/able to the public guidelines for Program I and 
Program 2. The commissioner shall adopt guidelines for Program I, co­
ordinate Program 1 with the Federal Operating Loan Program, and make 
benefits of Program I additive to the Federal Operating Loan Program. 
Adoption of the program guidelines are not subject to chapter 14. 

Suhd. 2. [PREPARATION AND DISTRIBUTION OF LENDER PAR­
TICIPATION FORMS. J The commissioner shall prepare and distribute forms 
and in.,tructions for Program I and Program 2 to all lenders in the state. 

Subd. 3. [PREPARATION AND DISTRIBUTION OF LOAN APPLI­
CATION FORMS.] The commissioner shall prepare and distribute to all 
participating lenders forms and instructions to he used in applying for 
Program I and Program 2. 

Subd. 4. [APPROVAL OF ADULT FARM MANAGEMENT PRO­
GRAMS.] The commissioner, in consultation with the commissioner of 
agriculture, shall prepare a list of adult farm management training pro­
grams approved for eligible borrowers and distribute !he list to all par­
ticipating lenders. 

Subd. 5. [REVIEW OF APPLICATIONS FOR BUY-DOWN PAYMENT] 
(a) The commissioner must revie1-v an application for participation in Pro­
gram 1 or Program 2 within five business days after submission by a 
participating lender. If a qualified lender does not receive IVr;tten notice 
that the commissioner has den;ed-the applica1io11, !he application is ap­
proved by the commissioner. 
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(b) For an application for Program 1, the commissioner must send the 
lender a preUminary commitment for the interest payment within ten days 
after receiving the Program 1 application. The preliminary commitment 
may be used by the lender to qualify for the Federal Operating Loan 
Program. A preliminary commitment shall be made for the /987 and 1988 
crop years with the commitment for the 1988 crop year being dependent 
on approval of the lender's and borrower's application to the Federal Op­
erating Loan Program/or at least crop years 1987 and 1988. 

Subd. 6. [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS.] 
(a) Subject to section 5, the commissioner shall make interest rate buy­
down payments to participating lenders as provided in this subdivision. 
An amount equal to one-half of the expected interest rate buy-down amount 
may be paid to the participating lender 60 days after the loan is reviewed 
by the commissioner. If the participating lender elects to receive thefirst­
ha/f payment at a date later than 60 days after the loan is reviewed by the 
commissioner, the commissioner shall make the payment on the date re­
quested. The balance of the interest rate buy-down payment must be paid 
to the participating lender not more than 30 days after the request for 
final payment is received. 

(b) If a participating lender obtains a conditional commitment/or guar­
antee or contract for guarantee from the FmHA, the commissioner shall 
make the state Program 1 interest buy-down payment as necessary to 
accommodate the FmHA commitment or contract. 

Sec. 5. [PRIORITY AND AMOUNTS FOR INTEREST BUY.DOWN 
PAYMENTS.] 

Subdivision I. [PAYMENTS LIMITED TO AVAILABLE FUNDS.] The 
acceptance, approval, or commitment by the commissioner under this act 
is subject to funds being available for Program 1 or Program 2, or both. 
The commissioner may not make payments exceeding the amounts available 
under this section. Applications shall be approved in the order they are 
received. 

Subd. 2. [CALENDAR YEAR 1987.] (a)$, _____ is available 
for Program 1 for applications made under Program 1 in calendar year 
1987. 

(b) $, ______ is available for Program 2 for applications made 
under Program 2 in calendar year 1987. 

(c) If the amount under paragraph (a) or (b) has been completely al­
located/or approved applications on 120 days after the date of enactment 
of this act, on that date the commissioner shall combine the amounts 
available/or Program I and Program 2 and under paragraphs (a) and (b) 
and make payments on approved applications according to the date they 
were received. 

(d) Any unexpended amounts under this subdivision shall be added equally 
to the amounts available for Program 1 and Program 2 under subdivision 
3. 

Subd. 3. [CALENDAR YEAR 1988.] (a)$ _____ is available 
for Program 1 for applications made under Program 1 in calendar year 
1988. 

(b) $ ______ is available for Program 2 for applications made 
under Program 2 in calendar year 1988. 
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(c) If the amount under paragraph (a) or (b) has been completely al­
locatedfor approved applications on July I, 1988, the commissioner shall 
combine the amounts available for Program I and Program 2 and under 
paragraphs (a) and (b) and make payments on approved applications ac­
cording to the date they were received. 

PROGRAM I STATE-LENDER-FmHA INTEREST RATE BUY-DOWN 

Sec. 6. [PROGRAM I STATE-LENDER-FmHA INTEREST RATE BUY­
DOWN.] 

Subdivision I. [APPLICATION.] To be eligible for Program I, a par­
ticipating lender must submit application for Program I to the commis­
sioner and an application to FmHA under subdivision 2. The lender may 
indicate on the application for P1 ogram 1 that the lender and borrower 
will apply to the FmHA Federal Operating loan Program for more than 
one year and Would desire a commitment for Program 1 for more than one 
crop year ending December 31, 1988. 

Subd. 2. [APPLICATION TO FmHA.] (a) The lender and an eligible 
borrower must apply to FmHA for a guarantee of the proposed operating 
loan under the Federal Operating Loan Program. 

(b) The lender must submit documentation to the commissioner whether 
the application to FmHA was approved or denied. If the application is 
approved, the lender must submit a copy of the FmHA buy-down agreement 
to the commissioner. Upon receipt of the FmHA buy-down agreement, the 
commissioner shall pay the lender $50 for processing costs. 

Subd. 3. [STATE CONTRIBUTION TO PROGRAM I INTEREST BUY­
DOWN.] Under Program I, the commissioner shall pay to a participating 
lender an interest rate two percent per year for the first $100,000 of an 
operating loan made to an eligible borrower during the term of the op­
erating loan. The payment to a participating lender may not exceed $2,000 
per eligible borrower per calendar year. 

Subd. 4. [LENDER CONTRIBUTION TO PROGRAM I INTEREST 
BUY-DOWN.] A participating lender must provide the difference in interest 
reduction from that reduced by the FmHA for a total reduction in interest 
rate of at least three percent per year for the first $100.000 of an operating 
loan made to an eligible borrower. 

PROGRAM 2 STATE-LENDER INTEREST RATE BUY-DOWN 

Sec. 7. [PROGRAM 2 STATE-LENDER INTEREST RATE BUY-DOWN] 

Subdivision/. [APPLICATION.] To be eligible for Program 2, a par­
ticipating lender must submit an application for Program 2 to the com­
missioner. For Program 2, an application is not made to FmHA. 

Subd. 2. [STATE CONTRIBUTION TO PROGRAM 2 INTEREST RATE 
BUY-DOWN.] Under Program 2, the commissioner shall pa_v to a partic­
ipating lender an interest rate two percent per year for the first $100,000 
of a farm operating loan made to an eligible borrower during the term of 
the farm operating loan. The payment to a participating lender may not 
exceed $2,000 per eligible borrower per calendar year. 

Subd. 3. [LENDER CONTRIBUTION TO PROGRAM 2 INTEREST 
RATE BUY-DOWN.] A participating lender must provide a reduction in 
interest rate of three percent per year for the first $100.000 of a farm 
operating loan made to an eligible borrowe,: 



16TH DAY] MONDAY, FEBRUARY 23, 1987 253 

Sec. 8. [APPROPRIATION.] 

( a) $ ______ is appropriated from the general fund to the com-
missioner of- commerce to make interest rate buy-down payments under 
Program 1 or Program 2 under sections 6 and 7. 

(b) Of this appropriation, $,~----- is available to the commis­
sioner of commerce to make payments to lenders under section 6, subdi­
vision 2, for processing costs attributable to completing applications that 
have been approved by FmHA under Program 1 and $ ______ is 
available tu the commissioner of com,merce for administrative expenses. 

(c) Any unexpended amount available from the interest buy-down pro­
gram in 1986 does not cancel but shall be added to the appropriation in 
paragraph (a). 

Sec. 9. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com­
mittee· on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 208, 184, 148 and 314 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E No. 41 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram moved that the name of Mr. Vickerman be added as a co­
author to S.E No. 131. The motion prevailed. 

Mr. Merriam moved that his name be stricken as chief author, shown as 
a co-author, and the name of Mr. Marty be added as chief author to S. E 
No. 28 I. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Wegscheid be added as a 
co-author to S.E No. 337. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Novak be added as a co­
author to S.E No. 420. The motion prevailed. 

Mr. Berg moved that the name of Mr. Moe, R.D. be added as a co-author 
to S.E No. 454. The motion prevailed. 

Mr. Davis moved that the name of Mr. Morse be added as a co-author 
to S.E No. 476. The motion prevailed. 

Mr. Frederick introduced-

Senate Resolution No. 30: A Senate resolution extending congratulations 
to Kristin Flannery for being selected Minnesota's Junior Miss in 1987. 

Referred to the Committee on Rules and Administration. 
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CALENDAR 
H.E No. 66: A resolution memorializing the Congress of the United 

States to enact an extension of the federal highway program at the earliest 
possible date. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called. and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Jude Merriam Ramstad 
Anderson Dahl Knaak Metzen Reichgott 
Beckman DeCramer Knutson Moe. D.M. Renneke 
Belanger Diessner Kroening Moe. RD. Solon 
Benson Frank Laidig Morse Spear 
Berg Frederick Langseth Novak Storm 
Berglin Frederickson. D. J. Lantry Olson Stumpf 
Bernhagen Freeman Lessard Pehler Tavlor 
Bertram Gus1afson Luther Peterson, R. W YiCkerman 
Brandl Hughes Marty Piper Waldorf 
Brataas Johnson, D. E. McQuaid Pogemiller Wegscheid 
Chmielewski Johnson, D.J. Mehrkens Purfeer5t Willet 

So the resolution passed and its title was agreed to. 
S.E No. 161: A bill for an act relating to veterans; requiring the com­

missioner to establish a certification process for veterans service officers; 
amending Minnesota Statutes 1986. section 197 .605, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 
Those who voted in the affirmative were; 

Adkins Cohen Johnson. D.J. Merriam Renneke 
Anderson Dahl Jude Metzen Samuel~on 
Beckman Davis Knaak Moe, D.M Solon 
Belanger DeCramer Knutson Moe, R.D. Spear 
Benson Dies~11er Kroening Olson Storm 
Berg Frank Laidig Pehler Stumpf 
Berglin Frederick Langseth Peterson. R.W Taylor 
Bernhagen Frederickson. D.J Lantry Piper Vickerman 
Bertram Freeman Lessard Pogemiller Waldorf 
Brandl Gustafson Marty Purfeerst Wecscheid 
Brataas Hughes McQuaid Ramstad Wifiet 
Chmielewski Johmon. D. E. Mehrkem Reichgou 

So the bill passed and its title was agreed to. 
S.F No. 155: A resolution memorializing that the governments of the 

United States and the Socialist Republic of Vietnam take all possible action 
to determine the fate of persons missing in action and/or held as prisoners 
of war in Asian nations. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called. and there were yeas 64 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Benson Bertram Cohen Dick!ich 
Anderson Berg Brandl Dahl Die~,ner 
Beckman Berglin Brataas Davis Frank 
Belanger Bernhagen Chmielew~k1 DeCramer Frederick 
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Frederickson, D.J 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Knutson 

MONDAY, FEBRUARY 23, 1987 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 

Merriam 
Me12en 
Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 

Peterson. R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 

So the resolution passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Weg~cheid 
Willet 
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S.F. No. 137: A bill for an act relating to agriculture; clarifying the 
exceptions to prohibition against manufacture of food from adulterated milk 
or cream; amending Minnesota Statutes 1986, section 32.21, subdivision 
2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Jude Metzen Reich~tt 
Anderson Dahl Knaak Moe, D.M. Renne e 

Beckman Davis Knutson Moe, R.D. Samuelson 

Belanger DeCramer Kroening Morse Solon 

Benson Dicklich Laidig Novak Spear 

Frank Langseth Ohan Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson. D.J. Lessard Peterson, D.C. Taylor 
Bernhagen Freeman Luther Peterson, R.W: Vickerman 

Waldorf Bertram Gustafson Marty Piper Weflscheid 
Brandl Hughes McQuaid Pogemiller W1l et 
Brataas Johnson. D. E. Mehrkens Purfeerst 
Chmielewski Johnson, D.J. Merriam Ramstad 

So the bill passed and its title was agreed to. 

S.F. No. 59: A bill for an act relating to highway traffic regulations; 
prescribing who shall prosecute persons who operate motorboats while 
under the influence of alcohol or a controlled substance; amending Min­
nesota Statutes 1986, section 361.12, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Johnson. D.l Merriam Ramstad 
Anderson Dahl Jude Metzen Reichgott 

Beckman Davis Knaak Moe. D.M. Renneke 

Belanger DeCramer Knutson Moe, R.D. Samuelson 

Benson Dicklich Kroening Morse Solon 

Berg Diessner Laidig Novak Spear 
Frank Langseth Olson Storm 

Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson. D.J. Lessard Peterson. D. C. 

Taylor 

Bertram Freeman Luther Peterson. R.W: 
Vickerman 
Waldorf 

Brandl Gustafson Marty Piper Wegscheid 
Brataas Hughes McQuaid Pogemiller Willet 
Chmielewski Johnson .. D. E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.F. No. 211: A bill for an act relating to alcoholic beverages; premises 
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which may be issued on-sale licenses; amending Minnesota Statutes 1986, 
sections 340A.404, subdivisions I and 6; 340A.411, subdivision I; and 
340A.504, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dkklich 
Diessner 
Frank 
Frederick 
Frederickson. D. J. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 38: A bill for an act relating to alcoholic beverages; permitting 
certain transactions by brewers and wholesalers; authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions; amend­
ing Minnesota Statutes 1986, sections 340A.308; and 340A.405, by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.1 Lantry 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson. D. E. Mehrkens 
Johnson, DJ. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 123: A bill for an act relating to local government; broadening 
the joint self-insurance pool regulation exemption; amending Minnesota 
Statutes 1986, section 471.982, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.1 Merriam Ramstad 
Anderson Davis Jude Metzen Reichgott 
Beckman DeCramer Knaak Moe, D.M. Renneke 
Belanger Dicklich Knutson Moe, R.D. Samuelson 
Benson Diessner Kroening Morse Solon 
Berg Frank Laidig Novak Spear 
Berglin Frederick Langseth Olson Storm 
Bernhagen Frederickson, D.1 Lantry Pehler Stumpf 
Bertram Frederickson, D.R. Lessard Peterson, D. C. Taylor 
Brandl Freeman Luther Peterson, R. W Vickerman 
Brataas Gustafson Marty Piper Waldorf 
Chmielewski Hughes McQuaid Pogemiller Wegscheid 
Cohen Johnson, D.E. Mehrkens Purfeerst Willet 

So the bill passed and its title was agreed to. 
H.E NO. 34: A bill for an act relating to corporations; providing for 

modification of liability of directors; amending Minnesota_ Statutes 1986, 
sections 302A. l l l, subdivision 4; and 302A.25 I, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 3, as follows: 
Those who voted in the affirmative were: 

Adkins Davis Knutson Moe, R.D. 
Anderson DeCramer Kroening Morse 
Beckman Dicklich Laidig Novak 
Benson Diessner Langseth Olson 
Berg Frank Lantr"y Pehler 
Berglin Frederick Lessard Peterson, D.C. 
Bernhagen Frederickson, D.J. Luther • Peterson, R. W. 
Bertram Frederickson, D.R. Marty Piper 
Brandl Freeman McQuaid Pogemiller 
Brataas Gustafson Mehrkens Purfeerst 
Chmielewski Hughes Merriam Ramstad 
Cohen Johnson, D.E. Metzen Reichgott 
Dahl Johnson, D.J. Moe, D.M. Renneke 

Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Messrs. Belanger, Jude and Knaak voted in the negative. 
So the bill passed and its title was agreed to. 

GENERAL ORDERS 
The Senate resolved itself into a Committee of the Whole, with Mr. 

Hughes in the chair. 
After some time spent therein, the committee arose, and Mr. Hughes 

reported that the committee had considered the following: 
S.E No. 21. 
The question was taken on the recommendation· to pass S.E No. 2 I. 
The roll was called, and there were yeas 15 and nays 47, as follows: 
Those who voted in the affirmative were: 

Berglin 
Chmielewski 
Freeman 

Johnson, D.J. 
Laidig 
Luther 

Marty 
Merriam 
Moe, D.M. 

Those who voted in the negative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 

Cohen Hughes 
Dahl Johnson, D.E. 
Davis Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 
Gustafson McQuaid 

Moe, R.D. 
Peterson, D.C. 
Peterson, R. W 

Mehrkens 
Metzen 
Morse 
Novak 
Olson 
Pehler 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Piper 
Pogemiller 
Spear 

Samuelson 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 
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The motion did not prevail. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The folJowing bills were read the first time and referred to the committees 
indicated. 

Messrs. Diessner and Laidig introduced-

S.E No. 490: A bill for an act relating to Washington county: authorizing 
the issuance of county bonds for capital improvements. 

Referred to the Committee on Local and Urban Government. 

Messrs. Spear, Cohen, Chmielewski, Ms. Berglin and Mr. Storm intro­
duced-

S.E No. 491: A bill for an act relating to human rights; changing certain 
requirements relating to disabled persons; amending Minnesota Statutes 
1986, sections 363.02, subdivisions I and 5; 363.03, subdivision I; and 
363.116. 

Referred to the Committee on Judiciary. 

Ms. Berglin introduced-

S.E No. 492: A bill for an act relating to human services; authorizing 
earned income savings accounts for general assistance recipients in resi­
dential chemical dependency treatment programs; amending Minnesota 
Statutes 1986, section 256D.06, subdivision lb. 

Referred to the Committee on Health and Human Services. 

Messrs. Wa]dorf, Benson, Pehler. Laidig and Ms. Reichgott introduced-

S.E No. 493: A bill for an act relating to taxation; sales and use; exempting 
manufacturing equipment; amending Minnesota Statutes 1986, sections 
297 A.OJ, subdivision 16; 297 A.02, subdivision 2; 297 A. 14; 297 A. 15, sub­
division 5; 297A.25, subdivision 9, and by adding a subdivision; repealing 
Minnesota Statutes I 986, sections 297 A.0 I, subdivision 17; and 297 A:257, 
subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Gustafson and Solon introduced-

S. E No. 494: A bill for an act relating to the Duluth airport authority; 
providing that authority employees hired after a certain date are not covered 
by any civil service system. 

Referred to the Committee on _Governmental Operations. 
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Mr. Kroening, Mrs. Adkins and Mr. Waldorf introduced-

S.F. No. 495: A bill for an acl relating to commerce; modifying the 
maximum finance charge on certain open end credit sales; authorizing 
additional charges; amending Minnesota Statutes 1986, section 334.16, 
subdivision I, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Solon introduced-

S.F. No. 496: A bill for an act relating lo insurance; regulating joint self­
insurance employee health plans; requiring portions of certain plans of 
nonresident employers to comply with state law~ modifying the require­
ments for excess stop-loss coverage of employee health plans; amending 
Minnesota Statutes 1986, sections 62H.0 I; and 62H.02. 

Referred to the Committee on Commerce. 

Ms. Berglin, Mr. Vickerman and Mrs. Lantry introduced-

S.E No. 497: A bill for an act relating 10 human services; requiring 
vendor payments of general assistance for recipients without an address; 
amending Minnesota Statutes 1986, section 256D.09, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram, Schmitz, Mehrkens and Lessard introduced-

S.F. No. 498: A bill for an act relating lo the military; authorizing the 
adjutant general to delegate certain duties to subordinates; amending Min­
nesota Statutes I 986, section 190. I 6, by adding a subdivision. 

Referred to the Committee on Veterans. 

Mr. Jude introduced-

S.F. No. 499: A hill for an act relating to real property; providing for 
prima facie effect of certain statements in an acknowledgment; authorizing 
owners to create tenancies in common by direct conveyances to themselves 
and others; permitting the severance of joint tenancies by direct convey­
ances between spouses_; providing for time limits upon actions relating to 
certain estates in real property; providing for validation of certain convey­
ances executed by religious corporations; amending Minnesota Statutes 
I 986, sections 500.19, subdivision 4; 519.06; 519.09; and 519. IOI; Laws 
l 971, chapter 26; proposing coding for new law in Minnesota Statutes, 
chapter 358. 

Referred to the Committee on Judiciary. 

Messrs. Diessner, Chmielewski and Frank introduced-

S.E No. 500: A bill for an act relating to health; allowing parents access 
to medical records of certain minors who have consented to health care for 
drug or alcohol abuse; amending Minnesota Statutes 1986. section 144.335, 
subdivision I. 

Referred to the Committee on Health and Human Services. 
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Messrs. Dicklich; Peterson, R.W; Stumpf; Moe, R.D. and Knaak intro­
duced-

S.F. No. 501: A bill for an act relating to school districts; permit1ing 
school district employees to participate in the state insurance plan; appro­
priating money; proposing coding for new law in Minnesota Stalutes. chap­
ter 43A. 

Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Pehler, DeCramer, Beckman and Knaak 
introduced-

S.F. No. 502: A bill for an act relating to education; establishing a pilot 
program to reduce class sizes in kindergarten through third grade; appro­
priating money; proposing coding for new law in Minnesota Statutes, chap­
ter 124. 

Referred to the Committee on Education. 

Messrs. Peterson, R. W.; Wegscheid; Cohen; Marty and Laidig intro­
duced-

S.F. No. 503: A bill for an act relating to government data practices; 
providing an exception to the nondisclosure of welfare data to law enforce­
ment or probation officers in certain cases; amending Minnesota Statutes 
1986, section 13.46, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S.F. No. 504: A bill for an act relating to local government; authorizing 
annexation proceedings for certain ]and between the city of Nashwauk and 
the town of Nashwauk. 

Referred to the Committee on Local and Urban Government. 

Mr. Purfeerst introduced-

S.E No. 505: A bill for an act relating to state government; rejecting 
salary adjustments for legislators recommended by the compensation council. 

Referred to the Committee on Governmental Operations. 

Mr. Morse, Ms. Peterson, D.C..; Messrs. Pogemiller, Bernhagen and Ms. 
Reichgott introduced-

S.F. No. 506: A bill for an act relating to housing; providing for admin­
istration of the state's low-income housing credit~ authorizing the Minnesota 
housing finance agency to participate in certain housing con~truction proj­
ects and in certain nonprofit corporations; authorizing the sale or rental of 
certain housing property; pro\/iding definitions; providing for the issuance 
of certain bonds and notes; amending Minnesota Statutes I 986, sections 
462A.03, subdivision 14; 462A.05, subdivisions 14, 21, and by adding 
subdivisions; 462A.06, subdivisions 7 and 12; 462A.08, ·subdivisions I 
and 3; and 462A. 18, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Novak, Waldorf, Bertram and Pehler introduced-

S.F. No. 507: A bill for an act relating to taxation; income; providing a 
credit for gifts to certain post-secondary educational institutions; amending 
Minnesota Statutes 1986, sections 216B.16, subdivision 9; 237.075, sub­
division 8; 290.06, by adding a subdivision; 290.089, subdivision 2; 290.09, 
subdivision 2; and 290.21, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Novak, Marty, Merriam, Frederick and Purfeerst introduced­

S.F. No. 508: A bill for an act relating to hazardous waste; requiring a 
license for the transportation of hazardous waste; providing for license 
administration, suspension, and revocation; requiring rulemaking; provid­
ing penalties; amending Minnesota Statutes 1986, sections 221.011, sub­
division 31; 221.033, by adding a subdivision; 221.291, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 221. 

Referred to the Committee on Transportation. 

Messrs. Ramstad, Knaak, Jude and Ms. Olson introduced-

S.F. No. 509: A bill for an act relating to highway traffic regulations; 
requiring mandatory jail sentences and surrender of license plates for per­
sons convicted of aggravated DWI while driving after revocation; requiring 
successful completion of chemical dependency for repeat DWI offenders; 
requiring mandatory alcohol problem assessments for persons under the 
age of 18 convicted of DWI; amending Minnesota Statutes 1986, sections 
168.041, subdivisions I and 6; 169.121, subdivision 4; 169.126, by adding 
a subdivision; and 169.129. 

Referred to the Committee on Judiciary. 

Mrs. Lantry, Messrs. Cohen, Marty and Moe, D.M. introduced-

S.F. No. 510: A bill for an act relating to the city of St. Paul; setting the 
maximum amounts and other conditions for the issuance of capital im­
provement bonds; amending Laws 1971, chapter 773, section I, subdivision 
2, as amended; and section 2, as amended. 

Referred to the Committee on Local and Urban Government. 

Messrs. Storm and Anderson introduced-

,S.F. No. 511: A bill for an act relating to retirement; authorizing certain 
members Of the public employees retirement association to elect a benefit 
conversion. 

Referred to the Committee on Governmental Operations. 

Messrs. Storm, Anderson and Mehrkens introduced-

S.F. No. 512: A bill for an act relating to traffic regulations; providing 
for mandatory term of imprisonment for certain aggravated violations; 
amending Minnesota Statutes 1986, section 169.129. 

Referred to the Committee on Judiciary. 
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Messrs. Frederickson, D.R.; Purfeerst; Mehrkens; Beckman and Schmitz 
introduced-

S.E No. 5 I 3; A bill for an act relating to taxation; sales; changing the 
requirements for designation of a distressed county for purposes of the 
capital equipment exemption; amending Minnesota Statutes 1986, section 
297 A.257, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Berglin, Messrs. Knutson, Samuelson, Merriam and Pogemiller in­
troduced-

S.E No. 514: A bill for an act relating to human services; creating the 
office of ombudsman for mental health; defining terms; establishing the 
office of ombudsman; providing for the powers and duties of the ombuds­
man; creating the ombudsman committee; creating the mental health board; 
requiring reporting of abuse and neglect to the ombudsman for mental 
health; amending Minnesota Statutes 1986, sections 13.66; 626.556, sub­
division IO, and by adding a subdivision; and 626.557, subdivision 11, 
and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Purfeerst introduced-

S.E No. 515; A bill for an act relating to education; creating a revolving 
fund for receipts and expenditures for services, seminars, and Conferences 
at the academies for the blind and deaf; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 128A. 

Referred to the Committee on Education. 

Messrs. Bernhagen, Ramstad, Mrs. McQuaid, Mr. Renneke and Mrs. 
Adkins introduced-

S.E No. 516: A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; pre­
scribing penalties; amending Minnesota Statutes 1986, section 617 .241. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf; Johnson, D.J.; Lessard and Chmielewski introduced-

S.E No. 5 I 7: A bill for an act relating to agriculture; providing for 
selection, sale, and development of state land to produce wjid ric,e; amend­
ing Minnesota Statutes 1986, section 92.501, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 30. 

Referred to the Committee on Agriculture. 

Messrs. Wegscheid and Knutson introduced-

S. E No. 518: A bill for an act relating to health care; regulating prepay­
ment demonstration projects; requiring demonstration providers to .follow 
certain claims settlement practices when contracting with other health care 
and social service practitioners to provide services to enrollees: amending 
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Minnesota Statutes 1986, section 256B.69, subdivision 6. 

Referred to the Committee on Health and Human Services. 

Mr. Brandl introduced-

S.E No. 519: A bill for an act relating to publicly funded farm programs; 
limiting eligibility by establishing minimum qualifications; proposing cod­
ing for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture. 

Messrs. Purfeerst and Taylor introduced-

S.E No. 520: A bill for an act relating to appropriations; removing re­
quirements for the payment of certain costs. 

Referred to the Committee on Finance. 

Ms. Berglin, Messrs. Kroening; Moe, R.D.; Johnson, D.J. and Mrs. Lantry 
introduced_:_ 

S.E No. 521: A bill for an act relating to neighborhood revitalization; 
providing for the creation of urban revitalization action programs for the 
cities of Minneapolis and Saint Paul; providing a low income housing credit; 
providing for changes in certain special assessment payment procedures; 
appropriating money; amending Minnesota Statutes 1986, sections 290.06, 
by adding a subdivision; and 429.061, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Cohen, Mses. Peterson, D.C.; Reichgott and Mr. Storm introduced-

S.E No. 522: A bill for an act relating to probate; requiring the court 
administrator to mail notice of certain claims to personal representatives; 
amending Minnesota Statutes 1986, section 524.3-804. 

Referred to the Committee on Judiciary. 

Mr. Knaak, Ms. Peterson, D.C.: Mr. Stumpf, Ms. Reichgott and Mr. 
Mehrkens introduced-

S.E No. 523: A bill for an act relating to education; providing an incentive 
to encourage school districts to reduce certain class sizes in kindergarten 
through third grade; appropriating money; proposing coding for new law 
in Minnesota Statutes. chapter 124. 

Referred to the Committee on Education. 

Mr. Knaak and Ms. Olson introduced-

S.E No. 524: A bill for an act relating to education; changing the second 
tier foundation aid by removing the_ reduction for_ excess fund balances; 
repealing Minnesota Statutes 1986, sections 124A.08. subdivision 5: and 
124A. 16, subdivision 4. 

Referred to the Committee on Education. 
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Ms. Peterson, D.C.; Messrs. Spear. Kroening and Pogemiller intro­
duced-

S.F. No. 525: A bill for an act relating to municipal electric power; 
defining city within the meaning of the act; extending the power of eminent 
domain of municipal power agencies to include existing hydroelectfic gen­
erating facilities to protect the natural, historical, ecological or aesthetic 
value of other waterways; amending Minnesota Statutes 1986, sections 
453.52, subdivision 3; and 453.56. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Peterson, D.C.; Messrs. Kroening, Spear and Pogemiller intro­
duced-

S.F. No. 526: A resolution memorializing the Federal Energy Regulatory 
Commission; expressing the Legislature's opposition to Northern States 
Power Company's application to install additional hydropower generating 
facilities at the Falls of St. Anthony in Minneapolis, Minnesota. 

Referred to the Committee on Public Utilities and Energy. 

Ms, Piper, Mrs. Lantry, Messrs. Solon, Marty and Mehrkens intro­
duced-

S.F. No. 527: A bill for an act relating to human services; changing the 
limitation on residential services; amending Minnesota Statutes 1986, sec­
tion 252.291, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner introduced-

S.F. No. 528: A bill for an act relating to employment; limiting the 
employment hours of certain minors during the school year; amending 
Minnesota Statutes 1986, sections l8IA.04, by adding a subdivision; and 
I81A.12, subdivision I. 

Referred to the Committee on Employment. 

Mr. Diessner and Ms. Piper introduced-

S.F. No. 529: A bill for an act relating to human services; regulating work 
activities of handicapped persons in state facilities; amending Minnesota 
Statutes I 986, section 246.56, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Jude, Benson and Vickerman introduced-

S. F. No. 530: A bill for an act relating to courts; repealing the provision 
that allows the supreme court to determine whether a vac_ant judicial office 
is necessary or can be abolished; repealing Minnesota Statutes 1986, sec­
tion 2.722, subdivision 4. 

Referred to the Committee on. Judiciary. 
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Messrs. Beckman, Jude, Benson and Vickerman introduced-

S.F. No. 53.1: A bill for an act relating to courts; suspending operation 
for three years of the provision that allows the supreme court to determine 
whether a vacant judicial office is necessary or can be abolished; amending 
Minnesota Statutes 1986, section 2. 722, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Vickerman introduced-

S.F. No. 532: A bill for an act relating to human services; clarifying 
methods of determining cost of care at regional treatment centers; clarifying 
responsibility for setting rates and collecting payment for cost of care at 
state nursing homes; allowing commissioner of human services to collect 
insurance settlements; amending Minnesota Statutes 1986, sections 246.50, 
subdivisions 3, 4a, 5, 7, and by adding a subdivision; 246.51; 246.511; 
and 251.011, subdivision 6; proposing coding for.new law in Minnesota 
Statutes, chapter 246. 

Referred to the Committee on Health and Human Services. 

Messrs. Gustafson and Solon introduced-

S. F. No. 533: A bill for an act relating to the city of Hermantown; 
extending the period that land held by the city for economic development 
is exempt from tax. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Gustafson and Solon introduced-

S. F. No. 534: A bill for an act relating to taxation; motor vehicle excise; 
exempting homemade motor vehicles if sales tax was paid on the materials 
and components used to construct the motor vehicle; amending Minnesota 
Statutes 1986, sections 2978.01, subdivision 8; and 2978.03. 

Referred to the Committee on Transportation. 

Mr. Stumpf introduced-

S. F. No. 535: A bill for an act relating to natural resources; establishing 
a board of regents for the department of natural resources; amending Min­
nesota Statutes 1986, section 84.01, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

-Messrs. Novak. Merriam and Wegscheid introduced-

S. F. No. 536: A bill for an act relating to environment; establishing a 
petroleum tank release cleanup program; authorizing state action to prevent 
or correct health and environmental damage resulting from releases from 
petroleum storage tanks; establishing a petroleum tank release cleanup fund; 
establishing a petroleum tank release compensation board; authorizing 
reimbursement from the fund; requiring rulemaking; providing for admin­
istration by the pollution control agency and the department of commerce; 
requiring certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.48, subdivision 4; and 296.13; pro­
posing coding for new law as Minnesota Statutes, chapter I I 5C. 
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Referred lo the Committee on Environment and Natural Resources. 

Messrs. Jude. Ramstad. Cohen. Spe:ar and Ms. Peterson. D.C. intro­
duced-

S.F. No. 537: A bill for an act relating to public safety; imposing man' 
datory minimum penalties on habitual DWI offenders; amending Minnesota 
Statutes 1986, section 169.121. by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Peterson, R. W. and Merriam i'ntroduced-

S.F. No. 538: A bill for an act relaling to trusts; regulating investment 
of trust assets; prescribing the standard of care for trustees; allowing trust­
ees lo deleJ!~Ce duties and employ agents; amending Minnesota Statutes 
1986, sec,;ons 501.125, subdivision I; and 501.66, subdivision 28; re­
pealing Minnesota Statutes 1986, sections 501.125, subdivision la; and 
501.66, subdivision 6a. 

Referred to the Committee on Judiciary. 

Ms. Reichgou. Messrs. Spear, Cohen, Ramstad and Pogemiller intro­
duced-

S.F. No. 539: A bill for an act relating to domestic abuse; prohibiting 
modification or vacation of certain orders for protection in a marriage 
dissolution proceeding; providing that certain actions are not violations of 
an order for protection; requiring w·ritten notice to respondents of penalties 
for violation of an order; requiring notice to peace officers; amending 
Minnesota Statutes 1986, sections 518.131, subdivision 2; and 5 I 8B.O I, 
subdivisions 4, 6, 14, and by adding a subdivision. 

Referred to the Committee ori Judiciary. 

Messrs. Stumpf and Moe, R.D. introduced-

S.F. No. 540: A bill for an act relating to health; creating an exception 
to .the nursing home moratorium for a facility operated on the Red Lake 
Indian Reservation; amending Minnesota Statutes 1986, section I 44A.07 I, 
subdivision 3. 

Referred to the Committee on Health itnd Human Ser.vices. 

Messrs. Brandl, Pehler and Ms. Piper introduced-

S.F. No. 541: A bill for an act relating to human services; providing 
reimbursement for costs of semi-independent living services for persons 
with mental retardation or related conditions; amending Minnesota Statutes 
1986, section 252.275, subdivisions I, 2, 4, and 7. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgoll, Messrs. Pehler, Marty, Dahl and Belanger introduced-

S.F. No. 542: A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; prescribing the pow­
ers and duties of the commissioner; providing for uniformity in the en-
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forcement powers of the commissioner; prescribing penalties; providing 
remedies; amending Minnesota Statutes 1986, section 60A. 17. subdivision 
6c; proposing coding for new law in Minnesota Statutes, chapter 45; re­
pealing Minnesota Statutes 1986, sections 72A.23; 72A.24; 72A.28; 80A.20; 
80A.21; 80C.15; SOC. 16, subdivision I; 82.25; 82.26; 83.34; and 83.35, 
subdivision 3. 

Referred to the Committee on Commerce. 

Mr. Berg introduced-

S.E No. 543: A bill for an act relating to game and fish; designating 
pheasant stamp revenue for a certain time for pheasan_t stocking and pheas­
ant predator control; authorizing a bounty on pheasant predators; amending 
Minnesota Statutes I 986, sections 97 A.075, by adding a subdivision; and 
348.12. 

Referred to the Committee on Environment ·and Natural Resources. 

Mr. Pehler, Ms. Peterson, D.C.; Messrs. Mehrkens and Beckman intro­
duced-

S. E No. 544: A bill for an act relating to. education; providing for area 
learning centers; appropriating money; proposing coding for new law in 
Minnesota Statutes. chapter 1298. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S. E No. 545: A bill for an act relating to human services; providing for 
the recovery of medical assistance overpayrrients; amending Minnesota 
Statutes 1986, section 2568.0641, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m .. 
Thursday, February 26. 1987. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 




