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SEVENTY-SEVENTH DAY 

St. Paul, Minnesota, Monday, March 3, 1986 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Mehrkens imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rabbi Stephen Pinsky. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 

. Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 1575 and 1587. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 27, 1986 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a new Conference Committee on: 

S.F. No. 5: A bill for ;m act relating to alcoholic beverages; increasing the 
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age for licensing, sale, purchase, consumption, possession, and furnishing 
of alcoholic beverages; establishing programs for education on avoidable 
health risks related to alcohol and other drugs; increasing the fee for the 
reinstatemerit of drivers licenses revoked for alcohol-related violation~; 
appropriating money; aniending M.innesota Statutes 1984, section~ 171.29, 
subdivision 2; 340.02, subdivision 8; 340.035, subdivision I; 340.039; 
340.119, subdivision 2; 340.13, subdivision 12; 340.403, subdivision 3; 
340.73, subdivision I; 340.731; 340.732; 340.79; and 340.80. 

The House has appointed to such com·mittee: 

Schafer, Gutknecht and Kelly. 

Senate File No. 5 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 27, 1986 

Mr. President: 

I have _the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 1600: A bill for an_act relating to courts; altering the responsibil­
ity for the procedure to be followed when filing a change of name with the 
county recorder; eliminating the limits on the amount of bond to be posted by 
the clerk of court; prohibiting employees of the clerk's office from practicing 
law in the court in which they are employed; amending Minnesota Statutes 
I 984, section 259.11; and Minnesota Statutes I 985 Supplement, section 
485.01. 

Senate File No. 1600 is herewith returned to the Senate. 

Edward A. Burdic~, Chief Clerk, House of Repre.'!entatives 

Returned February 27, 1986 

CONCURRENCE AND REPASSAGE 

Mr. Sieloff mo'ved th.it' the Senate concur in the ainendl11ents by the Hou.'!e 
to S.F. No. 1600 and that_the bill be placed on its repassage as amended. The 
motion prevailed. 

·s.F. NO. 1600:: A bill for an act relating to courts; reducing the .'!tatutory 
time of residency required for a change of name; altering the responsibility 
for the procedure to be -followed when filing a change of name with the 
county recorder; eliminating the limits on the amount of bond to be posted by 
the clerk of court; prohibiting employees of the clerk '.s office from practicing 
law in the court in which they arc employed; amending Minnesota Statutes 
1984, sections 259.10; and 259.11; and Minnesota Statutes 1985 Supple­
ment, section 485.01. 

Was read the third time, a.-. amended hy the House. and placed on its 
repassage. 

The question wa.-. taken irn thC repas.-.ag:c of the hill. as_ amended. 

The roll wa.-. calkd, and there wnc yea<., 62 anJ nay:-. 0. "" follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertrnm 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

[77TH DAY 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Wi!let 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1730, 1850; 1969, 2014, 1807; 
1926, 1928, 1991 and 1886. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 27, 1986 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No, 1730: A bill for an act relating to crime; correcting certain erro­
neous, omitted and obsolete references in and to the criminal sexual conduct 
statutes; amending Minnesota Statutes 1984, sections 253B.02, subdivision 
4a; 260.015, subdivision 24; 494.03; 518B.0I, subdivision 2; 609. l 1, sub­
division 9; 609.341, subdivision 3; 609.347, subdivision 3; 609.348; 
609.349; 609.35; 61 lA.03, subdivision 3; and 628.26; and Minnesota Stat­
utes 1985 Supplement, .sections 609.341, subdivision 11; 609.344, subdivi­
sion l; 609.345, subdivision I; 609.346, subdivisions 2 and 3; 609.3471; 
609.53 l, subdivision l; 626.556, subdivision 2; and 631.045. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1751, now on General Orders. 

H.F. No. 1850: A bill for an act relating to intoxicating liquor; authorizing 
the city of Rochester ·10 issue ah on-sale license to a concessionaire at the 
Mayo civic center. 

Referred to the Committee on Rules and Adrriinistration for comparison 
with S.F. No. 2006. 

H.F. No. l 969: A bill for an act relating to mediation; providing for medi­
ation between debtors and creditors; authorizing mediator training grants to 
nonprofit regional alternative dispute resolution centers; amending Minne­
sota Statutes 1984, sections 480.24, by adding a subdivision; and 480.242, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
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H.F. No. 2014: A bill for an act relating to elections; making changes in 
registration, caucuses, ballots, affidavits of candidacy and withdrawal, 
nomin•ations, election certificates, and ele~tion judge-qu·alifications; amend­
ing Minnesota Statutes 1984, sections.201.018, subdivision 2; 201.12, sub­
division 2; 201.15, subdivision I; 202A.ll, subdivision 2; 202A.16, sub­
division I; 204B.03; 204B.06, ·subdivision I; 204B.07, subdivision 4; 
204B.09, subdivision I; 204B.10, by adding a subdivision; 204B.12, sub­
division 3; 204B.35, subdivision 2;. 204C.40, subdivision I; 204D.11, sub­
divisions 3, 5, and 6; 206.71, by adding a subdivision; and 208.03. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1838, now on General Orders. 

H.F. No. 1807: A bill for an act relating to local government; providing for 
the coordination of various development authorities in the city of Moorhead_ 
and Clay county. 

Referred to the Committee on Rules and Adniinistration for comparison 
with S.F. No. 1760, now on General Orders. 

H.F. No. 1926: A bill for an act relating to state investments; establishing 
various accounts within the supplemental investment fund; providing for the 
administration of the accounts and for the investment and valuation of shares 
within each account; amending Minnesota Statutes 1984, sections 11 A.17, 
subdivisions I, 4, 9, and by adding a subdivision; 69.77, subdivision 2; 
69.775; 352.96, subdivision 4; 352D,04, subdivision I; Minnesota Statutes 
1985 Supplement, section llA.17, subdivision 13; and Laws 1969, chapter 
950, section 3; as amended. 

Referred to the Committee on Rules and Administration for comparison 
. with S.F. No. 1796: 

H.F. No. 1928: A bill for an act relating to education; placing the state 
council ori vocational education director in the unclassified service; amend­
ing Minnesota Statutes 1985 Supplement, section 136C.50, subdivision 7. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1991: A bill for an act relating to metropolitan government; pro­
viding for appointments, administration. repOrts, and duties of metropolitan 
agencies; amending Minnesota StatUtes 1984, sections 473.121, subdivision 
6, and by adding subdivisions; 473.123, subdivisions 2a, 3, and 3a; 473. 141, 
subdivisions 2, 3, and 4a; 473.146, subdivisions I, 2, and 3; 473.161; 
473. 163, subdivisions I and 2; and 473.303, subdivisions 2 and 4a; Minne­
sota Statutes 1985 Supplement, section 473.38, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 4 73; repealing Minnesota 
Statutes 1984, sections 473.121, subdivision 7; 473. 163, subdivisions 3 and 
4; 473.373, .subdivision 3·; 473.377; and 473.38, subdivision I. 

Referred to the Committee. on Rules and Administration for comparison 
with S.F. 1913. 

H.F. No. 1886: A bill for an act relating to local government; changing the 
notic_e requirements for spe_cial assessments; amending Minnesota Statutes 
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1984, section 429.061, subdivision 2; Minnesota Statutes 1985 Supplement, 
section 429.061, subdivision I. -

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. I 955. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved_ that the Committee Reports at the Desk be now 
adopted, with the exception of reports "pertaining to appointments. The 
motiori prevailed. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 1869: A bill for an act relating to utilities; changing the powers 
and responsibilities of the chair. of the public utilities commission; requiring 
the governor to appoint the chair of the commission; changing qualification 
for commissioners; requiring commissioners to file certain financial infor­
mation before taking office; prohibiting commissioners and certain employ­
ees from_ engaging in certain activity after leaving the commi.ssion; requiring 
the commission to adopt a code of conduct: providing penalties; amending 
Minnesota Statutes 1984, sections 216A.03, subdivisions I and 3; and 
216A.035; proposing coding for new law in Minnesota Statutes, chapter 
216A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 32 and 33, delete "the jurisdiction of' and insert "rate 
regulation by" 

Page 3, line 18, after ''commission" insert "or to the director of the 
department, respectively," 

Page 4, line 8, after "prescribing" insert "permissible-and" 

Page 4, line 9, delete everything after the period 

Page 4, delete lines IO to 16_ 

Page 4, line 17, delete everything before "A" and insert: 

"Subd. 2. [COMMUNICATIONS PROHIBITED.]" 

Page 4, line 21, after the period, insert "The 'commission may dism.iss a 
proceeding if an applicant, petitione_r. or romp,lainant 'violates. this 
subdivision.•'. 

Renum_ber the subdivisions in sequence · 

Page 4, line 25, delete "similar" 

P3ge 4, delete line 26, and ·insert ••rO preserve the quasi-judicial funt;tion 
of the commission.'' · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committ_ee on Governmental Operati0-ns, to 
which was referred 
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S.F. No. 1850: A bill· for an ·act relating to state governinent; regulating 
fees for state agency services; amending Minnesota Statutes 1985 Supple­
ment, sections l6A.128 and l6A.128I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete everything after the period 

Page I , delete lines 14 to 18 

Page 2, line 5, delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee _On Judiciary, to which was referred 

S.F. No. 1961: A bill for an act relating to the collection and dissemination 
of data; classifying data; proposing cla_ssifications of data as priVate, non­
public, and protected nonpublic; clarifying issues relating to the administra­
tion of data; amending Minnesota Statutes 1984, sections 13.38, by adding a 
subdivision; f3 .46, by adding a subdivision; 13.84, by adding subdivisions; 
and 13.85, by adding a subdivision; Minnesota Statutes 1985 Supplement, 
sections 13.03, subdivision 3; 13.04, subdivision 2; 13.39, subdivision 3; 
13.46, subdivisions I, 2, and 7; 13.76; and 13.82, subdivision 5; repealing 
Minnesota Statutes 1985 Supplement, section 13.89. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 25, delete "this chapter or" and strike "other" 

Page 4, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1984, section 13.41, subdivision 4, is 
amended to read-: 

Subd. 4. !PUBLIC DATA.] Licensing agency .minutes, application data 
on licensees, orders for hearing, findings of fact, conclusions· of law and 
specification of the final disciplinary action contained iii the record of the 
disciplinary action are classified as public, pursuant to section 13.02. sub­
division 15. The entire record concerning the disciplinary·proceeding is pub­
lic data pursuant to section 13.02, subdivision 15, in 'those instances where 
there is a public heari'ng concerning the discipli·nary action. The license 
numbers, the license Status, and continuing education records issued or 
maintained by the board of peace officer standards and training are clas­
sified as public data, pursuant to section 13 .02, subdivision I 5." 

Page 5, lines IO, 11, and 13, reinstate the stricken language 

Page 5, line 12; reinstate everything before the stricken "upon" and after 
the stricken "by" insert "may be released to" and reinstate the stricken 
"the department of" · 

Page 5, line 14, reinstate the stricken language and before the semicolon, 
insert '' unless federal law prohibits the .release'' 

Page 5, line 15. reinstate the stricken "'(9)'' 
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Page 5, lines 20 and 24, reinstate the stricken language and delete the new 
language 

Page 7, delete lines 6 to 11 

Pages 8 and 9, delete sections 11 to I 3 and insert: 

"Sec. 11. Minnesota Statutes 1985 Supplement, section 144.335, subdi­
vision 2, is amended to read: 

Subd. 2. [PATIENT ACCESS.] (a) Upon request a provider shall supply 
to a patient complete and current information possessed by that provider 
concerning any diagnosis, treatment and prognosis of the patient in terms and 
language the patient can reasonably be expected to understand. 

(b) Upon a patient's written request, a provider at a reasonable cost to the 
patient shall furnish to the patient (I) copies of the patient's health record, 
including but not limited to laboratory reports, X-rays, prescriptions, and 
other technical information used in assessing the patient's health condition, 
or (2) the pertinent portion of the record relating to a speeifie condition-, 0f fJf 
specified by _the patient. With the consent of the patienr, the provider may 
instead furnish only a summary of the record. 

(c) If a provider, as defined in subdivision I, clause (b) (I), reasonably 
determines that the information is detrimental to the physical or mental health 
of the patient, or is likely to cause the patient to harm himself or another, he 
may withhold the information from the patient and may supply the informa­
tion to an appropriate third party or to another provider, as defined in sub­
division I, clause (b) (]). The other provider or third party may release the 
information to the patient. 

(d) A provider as defined in subdivision I, clause (b) (2), shall release 
information upon written request unless, prior to. the request, a provider as 
defined in subdivision I, clause (b) (]), has designated and described a spe­
cific basis for withholding the information as authorized by paragraph ( c). 

Sec. 12. Minnesota Statutes 1984, section 169.09, subdivision 13, is 
amended to read: 

Subd. 13. [ACCIDENT REPORTS CONFIDENTIAL.] All written 
reports and supplemental reports required under this section to be provided to 
the department of public safety shall be without prejudice to the individual so 
reporting and shall be for the confidential use of the department of public 
safety and other appropriate state, federal, ·county· and municipal govern­
mental agencies for accident analysis purposes, except that the department of 
public safety or any law enforcement department of any municipality or 
county in this state shall, upon written request of any person involved in an 
accident or upon written request of the representative of his or her estate, 
surviving spouse, or one or more surviving next of kin, or a trustee appointed 
pursuant to section 573.02, disclose to the.requester, his or her legal counsel 
or a representative of his or her insurer any information contained therein 
except the parties' version of the accident as set out in the written report filed 
by the parties or may disclose i~entity of a person involved in an accident 
when the identity is not otherwise known or when the person denies presence 
at the accident. No report shall be used as evidence in any trial, civil or 
criminal, arising out of an accident, except that the department of public 
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safety shall furnish upon the demand of any person who has, or claims to 
have, made a report, or, upon demand of any court, a Certificate showing that 
a specified accident report has or has not been made to the department of 
public safety solely to prove a compliance or a failure to comply with the 
requirements that the report be made to the department of public safety. Dis­
closing any information contained in any accident report, except as provided 
herein, is unlawful ~nd a misdemcano.r. 

Nothing herein shall be construed to prevent any person who has made a 
report pursuant to this chapter .from providing information to any persons 
involved in an accident or their representatives or from .testifying in any trial, 
civil or criminal, arising out of an accident, aS to facts within the person's 
knowledge. It is intended by this subdivision to render privileged the reports 
required but it is not intended to prohibit proof of the facts to which the 
reports relate. Legally qualified newspaper publications and licensed radio 
and te;levision stations shall upon request to a law enforcement agency be 
given an oral statement covering only the time and place of the accident, the 
names -a-Htl, addresses, and dates of birth of the parties involved, and a gen­
eral statement as to how the accident happened without attempting to · fix 
liability upon anyone,. but said legally qualified newspaper publications and 
licensed radio and television stations shall not be giv·en access to the herein­
before mentioned confidential re·ports, nor shall any such statements or 
information so ora11y given be used as evidence in an)' court proceeding, but 
shall merely be used for the purpose of a proper publication or broadcast of 
the news. 

When these reports are released for accident analysis purposes the identity 
of any involved person shall not be revealed. Data contained in these reports 
shall only be used for accident analysis purposes, except as otherwise pro­
vided by this subdivision. Accident reports and data contained therein which 
may be in the possession or control of departments or agencies other than the 
department of public safety shall not be discoverable under ·any provision of 
law or rule of court. 

The department may charge authorized persons a $5 fee for a copy of an 
accident report. 

Sec. 13. Minnesota Statutes 1984, section 241.42, is amended by adding a 
subdivision to read: 

Subd, 5. "Confidential data on individuals" has the meaning-given in 
section 13.02, subdivision 3. 

Sec. 14. Minnesota Statutes 1984, section 241.42, is amended by adding a 
subdivision to read: 

Subd. 6. ''Corrections and detention data'' has the meaning given in sec­
tion 13 .85, subdivision 1. 

Sec. 15: Minnesota Statutes 1984, section 241.42, is amended by adding a 
subdivision to read: 

Subd. 7. "Personneldata" has the meaning given in section 13.43, sub­
division 1. 

Sec. 16. Minnesota Statutes 1984, section 241.42, is amended by adding a 
subdivision to read: 
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Subd. 8. "Private data on indiv;duals" has the meaning given in section 
13.02, subdivision 12. 

Sec. 17. [241.441] [ACCESS BY OMBUDSMAN TO PERSONNEL 
AND CORRECTIONS AND DETENTION DATA.] 

Subdivision. 1. [GENERAL PROVISION.] Notwithstanding section 13 .43 
or 13 .85 or any other provision of chapter 13 to the contrary, the availability 
of personnel data and corrections and detention data to the ombudsman is 
governed by this section. 

Subd. 2. [ACCESS BY OMBUDSMAN.] When access to personnel data 
or corrections and detention data is necessary for the ombudsman to dis­
charge the ombudsman's powers under section 241 .44, subdivision 1, the 
ombudsman hCls access to personnel data and corrections and detention data 
classified aS private or confidential data on individuals. An administrative 
agency shall make this data available to the ombudsman. 

Sec. 18. Minnesota Statutes 1984, section 259.27, is amended by adding a 
subdivision to read: 

Subd. 3a. [DATA ON PROPOSED ADOPTIVE PARENTS.] All data 
held by the commissioner of human services, county welfare board, or child 
placing agency that relate only to the suitability of the proposed adoptive 
parents, but .do not rela,te to a child, are private data on individuals as 
defined in section 13.02, subdivision 12." 

Page 9, after line 8, insert: 

"Sec. 20, [EFFECTIVE DATE.] 

Section 18 is effective the day following final enactment.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "13.4 I, subdivision 4;" 

Page I, line 8, delete everything after the first semicolon 

Page 1, line 9, delete everything before the semicolon and insert "169.09, 
subdivision 13; 241.42, by adding subdivisions; and 259.27, by adding a 
subdivision'' 

Page I, line 12, delete "I," and after "2" delete the comma and delete 
the second ''and'' 

Page I, line 13, after the semicolon, insert "and 144.335, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 241;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1974: A bill for an act relating to probate; providing for the 
exclusion of the homestead from the augmented estate; providing for the 
inclusion of certain insurance and other items in the augmented estate; 
amending Minnesota Statutes I 985 Supplement, section 524.2-202. 
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Reports the same back with the recommendation that the bill be amended 
as foflows: 

Page 1, after line 8, insert: 

"Section I. Minnesota Statutes 1985 Supplement, section 524.2-109, is 
amended to read: 

524.2-109 [MEANING OF CHILD AND RELATED TERMS.] 

If, for purposes of intestate.succession, a relationship of parent and child 
must be established to determine succession by, through, or from a person: 

(I) An adopted person is the child of an adopting parent ·and not of the 
natural parents except that adoption of a child by the spouse of a natural 
parent has no effect on the relationship between the child and that natural 
parent. If a parent dies and a child is subsequently adopted by a stepparent 
who is the spouse of a surviving parent, any rights of inheritance of the child 
or the child's issue from or through the deceased parent of the child which 
exist at the time of the death of that parent shall not be affected by the 
adoption. 

(2) In cases not covered by clause (1 ), a person !,em et!l et weellsek ts a 
eltil<I et the fflBlher. +hat rer- ts alse a eltil<I et the· fulher, w 

fi) the ft!l!ttflll parents panicipaled tR a H1arriage cerefflOA)' bcfere e, alter 
the 1,in1t et the €htltl, e¥eA thoogh the allefflp!ed marriage i~ 'ffiidt er 

W the palemil) .ts eslaehsheel by an aeljHdicalioA e, ey aelrnov, ledgmeftl, 
eeAsent, 01' agreement pursuant te secti\:IHS ~ te ~-eefet:e the eeath 
et the father er ts eslae!'ishee !hereafter ey elear aAel coA\ iAeiAg proot, el<€epl 
tllat the palemily eslaelished IHldef lffi5 ekHtse ts iAeffeeli¥e IO ~ the 
father 0f hts loodred le fflftefit tf0fft 0f lhfoogh the eltil<l lfflle;;,; the father ~ 
opeAiy lfeate<l the eltil<I as hts;-. aAd ~ Het refusee le ""l'f'OO the eltil<I is the 
child of the perso_n's parents regardless of-the marital status of the parents 
and the parent and child relationship may be established under the parentage 
act, sections 257.5 I to 257. 74." 

Page 2, line 30, strike the comma and insert a semicolon 

Page 2, line 33, strike the firs~ comma and insert a semicolon 

Page 2, line 35, delete the comma and insert a semicolon 

Page 3, line 2, delete the comm.a and insert a semicolon 

Page 3, line 5, delete ''exclusive of' and insert-''excluding'' 

Page 3, line 7, delete the second comma and-insert a semicolon 

· Page 3, lines 9 and .11 , . strike the comma and insert a semicolon 

Page 3, line 34, after "to" insert a comma 

Page 3, line 34, delete "any" and insert", a'' 

Page 4, line I, delete "any" 

Page 4, line 5, delete "and" and insert ", or" 

Page 4, line 11, delete ''exclusive'' and insert ''excluding'' 

Page 4, line 12, delete the first "of' 
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Page 4, line 16, delete "any" 

Page 4, line 25, delete "The protection here given" and insert "This" 

Page 4, line 29, delete "if the payer is" and insert a period 

Page 4, delete line 30 

Page 4, line 33, delete "must be" 

Page 5, lines I, 4 and 12, delete "into" and insert "to" 

Page 5, lines 7, 9 and 11, delete "clause" and insert "subsection" 

Page 5, after line 17, insert: 

"Sec. 3. Minnesota Statutes 1985 Supplement, section 524.2-205, 1s 
amended to read: 

524.2-205 [PROCEEDING FOR ELECTIVE SHARE; TIME LIMIT.] 

(a) The surviving spouse may elect to take an elective share in the aug­
mented flel estate by filing in the court and mailing or delivering to the per­
sonal representative, if any, a petition for the elective share within nine 
months after the date of death, or within six months after the probate of the 
decedent's will, whichever limitation last expires. However, nonprobate 
transfers, described in section 524.2-202, clauses (I) and (3), shall not be 
included within the augmented est?te for the purpose of computing the elec­
tive share, if the petition is filed later than nine months after death. The court 
may extend the time for election as it sees fit for cause shown by the surviv­
ing spouse before the time for election has expired. 

(b) The surviving spouse shall give n0tice· of the time and place set for 
hearing to persons interested in the estate and to the distributees and recipi­
ents of portions of the augmented net estate whose interests will be affected 
by the taking of the elective share. · 

(c) The surviving spouse may withdraw his demand for an elective share at 
any time before entry of an order by the court determining the elective share. 

(d) After notice and hearing, the court shall determine the amount of the 
elective share and shall order its payment from the assets of the augmented 
net estate or by contribution as appears appropriate under section 524.2-207. 
If it appears that a fund or property included in the augmented net estate has 
not come into the possession of the personal representative, or has been 
distributed by the personal representative, the court nevertheless shall fix the 
liability of any person who has any interest in the fund or property or who has 
possession thereof, whether as trustee or otherwise. The proceeding may be 
maintained against fewer than all persons against whom relief could be 
sought, but no person is subject to contribution in any greater amount than he 
would- have been if relief had been secured against all persons subject to 
contribution. 

(e) The order or judgment of the court may be enforced as necessary in suit 
for contribution or payment in other courts of thi_s state or other jurisdictions. 

(j) Whethe_r or no_t an election has been made under. subsection (a}, the 
surviving spouse may elect statutory rights in the homestead by filing in the 
manner provided in this section a petition in which the spouse asserrs the 
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rights provided in section 525.145, provided that: 

( I) when the homestead is ·subject to a testamentary disposition, the filing 
must be within nine months after the date of death, or WUhin six mont_h.'i after 

· the probate of the decedent's will, whichever Limitation last expires; or 

(2) where the homestead is subject to other disposition,· the filing must be 
within nine months after the date of death. 

The court m_ay extend the time for election for cause shown by the surviv-
ing spouse before the time for filing has expired. · 

Sec. 4. Minnesota Statutes 1985 Supplement, section 525.145, is 
amended to read: 

525.145 [DESCENT OF HOMESTEAD.] 

(I) Where there is a surviving spouse the homestead, including a man­
ufactured home which is the family residence, shall descend free from any 
testamentary or other disposition thereof to which the spouse has not con­
sented in writing et' -lry- electien ts take tffttlet: the w-iH as provided by law, as 
follows: 

(a) if there be no surviving child or issue of any deceased child, to the 
spouse; 

(b) if there be children or issue of deceased children surviving, then tO"the 
spouse for the term of the spouse's natural life and the remainder in equal 
shares to the children and the . issue of deceased children by right of 
representation. 

(2) Where there is no surviving spouse and the homestead has not been 
disposed of by will it shall descend as other real estate. 

(3) Where the homestead passes by descent or will to the spouse or chil­
dren or issue of deceased children, it shall be exempt from all debts which 
were not valid charges thereon at the time of decedent's death except that the 
homestead shall be subject to a claim filed pursuant to section 246.53 for 
state hospital care or 256B. 15 for medical assistance benefits. If the home­
stead passes to a person other than a spouse or child or issue of a deceased 
child, it shall be subject to the paymerit of the items mentioned· in section 
524.2-101. No lien or other charge against any homestead which is so 
exempted shall be enforced in the probate court, but the claimant may 
enforce the lien or charge by ·an appropriate action in the district court. 

(4) For purposes of this section, except as provided in section 524.2-301, 
the surviving spouse is dee'med to consent to any testamentary or other dis­
position of the homestead to which the spouse has not previously consented 
in writing_ unless the spouse files in the manner provided in section 524.2-
205. subsection (j), a petition that asserts the homestead rights provided to 
the spouse by this section.'' 

Page 5, line 19, delete "Section I" and insert "This act" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "section" and insert "sections 524.2-109;" and 
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before the period, insert"; 524.2-205; and 525.145" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1848: A bill for an act relating to costs and attorney fees; provid­
ing for recovery of costs and attorney fees by prevailing parties in civil 
actions and contested case proceedings involving the state; amending Min­
nesota Statutes !984, section 14.62, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [3.761] [DEFINITIONS.] 

Subdivision I. [TERMS DEFINED.] For purposes of this section and 
sections 2 to 5, the terms defined in this section have the meaning~· given 
them. 

Subd. 2. [ADMINISTRATIVE LAW JUDGE.] "Administrative law 
judge" means the official assigned to conduct a conte.\·ted case hearing 
under chapter I 4. 

Subd. 3. [CONTESTED CASE.] "Contested case" means a proceeding 
defined in section 14 .02, subdivision 3, in which the position of the state is 
represented by counsel, but excludes a contested case for the purpose of 
establishing or fixing a rate or for granting or renewing a license. 

Subd. 4. [EXPENSES.] "Expenses" means the costs incurred by the 
party in the litigation, including: 

(I I filing fees; 

(2) subpoena fees and mileage; 

(3) transcript costs and court reporter fees; 

(4) expert witness fees; 

(5) photocopying and printing costs; 

(6) postage and delivery costs; and 

(7) service of process fees. 

Subd. 5. [FEES.] "Fees" means the reasonable attorney fees or reason­
able fees by a person not an attorney who fa authorized by law .or rule to 
represent the party and may include reasonable charges by the party, the 
party's employee, or agent. The amount of.fees must be based upon prevail­
ing market rates for the kind and quality of the services .furnished. subject to 
the following limitations: 

(a) In a court action, an expert witness may not be co_mpensated at a rate in 
excess of the highest rate of compensation for expert witnesses paid by the 
United States. 

(b) In a contested case proceeding,_ an expert witness may not be compen-



77TH DAY] MONDAY, MARCH 3, 1986 4281 

sated at a rate in excess of the highi?st rate of compensation for expert wit­
nesses paid by the state agency involved. 

(c) Attorney or agent fees may not be awarded_ in excess of $100 per hour 
unless the court or administrative law judge determines that an increase in 
the cost of living or a special factor, such as the limited availability of quali­
fied attorneys or age ms for the proceedings involved, justifies a higher fee. 

Subd. 6. [PARTY.] (a) Except as modified by paragraph (b), "party" 
means a person named or admitted as a party, Or seeking and entitled as of 
right to be admitted as a party, in a court action or contested•case proceed­
ing, or a person admitted by an administrative law judgi? for limited pur­
poses, and who is: 

(}) an unincorporated business, partnership; corporation, association, or 
organization, having not more than 50 employees at the time the civil action 
was filed or the contested case proceeding was initiated; and 

(2) an unincofporqted business, partnership, corporation, association, or 
organization whose annual revenues did not exceed $4,000,000 at the time 
the civil action was filed or the contested case proceeding was initiated, 

(b) "Party" also includes a partner, officer, shareholder, member, or 
owner of an entity described in paragraph (a), clauses 1 and 2. 

Subd. 7. [STATE.] "State" means the state of Minnesota or an agency or 
official of the state of Minnesota acting in an official capacity. 

Subd. 8. [SUBSTANTIALLY JUSTIFIED.] "Substantially justified" 
means that the state's position had a reasonable basis in law ancjfact, based 
on the totality of the circumstances prior to mid during the litigation or con­
tested case proceeding. 

Sec. 2. [3.762] [FEES AND EXPENSES; CIVIL ACTION OR CON-. 
TESTED CASE PROCEEDING INVOL YING STATE.] 

(a) A court or administrative law judge may award fees and expenses to a 
prevailing party other than the state in a civil action or contested case pro­
ceeding, other than a tort ac;tion, brought by o,r against the state, if the.court 
or administrative law judge finds that the position of the state was not sub­
stantially justified. 

( b) -The court or Qdministrative law fudge may reduce the ainount to be 
awarded under this section, or deny an award, to the extent that the prevail­
ing party during .the course of the proceedings engaged in conduct that 
unduly and unreasonably protracted the final resolution of the mat,ter in 
controversy. The decision of an administrative law judge under this section 
must be made a part of the record containing the final-decision of the agency 
and must include written findings atid conclusions. 

(c) This section does not preclude a party from recovering costs, dis­
bursements, fees, and expenses under other applicable law. 

Sec. 3. [3. 763] [PAYMENT OF COSTS AND FEES.] 

Subdivision J. [CIVIL ACTION.] A judgment against the state in a civil 
action for fees and expenses under section 2 must be paid from funds of the 
agency. 
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Subd. 2. [CONTESTED CASE PROCEEDING.] Fees and other 
expenses awarded in a contested case proceeding under section 2 must be 
paid by the agency over which the party prevails from funds of the agency. 

Sec. 4. [3,764] [PROCEDURE FOR AWARD OF FEES; CONTESTED 
CASE.] 

Subdivision I. [APPLICATIONS.] The chief administrative law judge 
shall by rule establish uniform procedures for the submission and consider­
ation of applications for an award of fees and expenses in a contested case 
proceeding. If a court reviews the underlying decision of the contested case 
under sections 14.63 to /4.68, an award for fees and expenses may be made 
only pursuant to subdivision 3. 

Subd. 2. [APPEAL.] A party dissatisfied with the fee determinmion made 
under subdivision 1 may petition for leave to appeal to the court having 
jurisdiction to review the merits of the underlying decision of the co'ntested 
case. If the court denies the petition for leave to appeal, no appeal may be 
taken from _the denial. If the court grants the petition, it may modify the 
determination only if it finds that the failure to make an award, or the cal­
culation of the amount of the award, was an abuse of discretion. 

Subd. 3. [JUDICIAL REVIEW.] (a) In awarding fees and expenses under 
subdivision 1 to a prevailing party /n an action for judicial review of a con­
tested case under sections /4.63 to /4.68, the court may include in that 
award fees and expenses to the extent authorized in section 2. 

(b) Fees and expenses awarded under this subdivision may be paid in 
accordance with section 3, subdivision 2. 

Sec. 5. [3.765] [REPORTS ON AWARDS.] 

The state court administrator and the chief administrative law judge shall 
report annually to the legislature on the amount of fees and expenses 
awarded under section 2 during the preceding fiscal year in court actions 
and contested case proceedings .. The reports shall describe the number, 
nature, and amou_nt of the awards, the claims itJvolved in the controversy, 
and any other relevant information that may aid the legislature in evaluating 
the scope and impact of the awards. State agencies shall provide the chief 
administrative law judge with information needed to comply with the 
requirements of this section. 

Sec. 6. Minnesota Statutes 1984. section 14.62, is amended by adding a 
subdivision to read: 

Subd. 3. [AWARD OF FEES AND OTHER EXPENSES.] Fees and 
expenses must be awarded as provided in sections I to 5. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective August 1, 1986, and apply to any civil action 
or contested case which is pending on, or commenced on or after, that 
date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 
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s·.F. No. 1980: A bill for an act relating to human services; providing for 
exhaustion of benefits from other programs before payment of adoption sub­
sidies; amending Minnesota Statutes 1984, section 259.40, subdivisions I 
and 2; proposing coding for new law in Minnesota Statutes, chapter 259. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 and insert: 

"Section I. Minnesota Statutes 1984, section 259.40, subdivision l, is 
amended to read: 

Subdivision I. [SUBSIDY PAYMENTS.] The commissioner of human 
services may make subsidy payments as he t:ieeffts necessary to fi:l:FHilies an 
adoptive parent or parents who adopt a child who is a Minne~ota re~ident 
and is under state guardianship of the-commissioner or of -a Mtnnese_ta rest­
eei,t ffem a licensed child placing agency after the aeerti_, e riaeement ef t1'e 
ehi-hl final decree of adoption is issued. The subsidy payments and any sub­
sequent modifications to the subsidy payments shall be based on the needs of 
the child that the commissioner has determined cannot be met using other 
resources including programs available to the child and the child's adoptive 
parent or parents. 

Sec 2. Minnesota Statutes 1984, section 259.40, subdivision 2, is 
amended to read: · 

Subd. 2. [SUBSIDY AGREEMENT.] The placing agency shall certify a 
child. as eligible for a subsidy according to rules promulgated by the com­
missioner. When a parent or parents are found and approved for adoptive 
placement of a child certified as eligible for a subsidy, and before the final 
decree of adoption is issued, tflere fflH5-t- be a written agreement tH accoFdaRee 
wttfl. the fl:HeS rFom1:1lgated ey must be entered into by the comrriissioner, 
Betv eeR the adoptive parent or parents eRteFing tftte tfte n1:18sidi.2:ed adoptien, 
and the .placing agency-,. The written agreement must be in the form pre­
scribed by the commissioner and must eleaAy SeHiHg set forth the responsi­
bilities of all parties atlft, the a_nticipated duration of the subsidy payments, 
and the payment terms ·ef tfte ~ agFeemeRt. The subsidy agreement 
shall be subject to the commissioner's approval. 

The commiss-ioner shall provide adoption subsidies to the adoptive parent 
or parents according to the terms of the subsidy agreement. The subsidy may 
include payment for meeieal, eeHlal. aR<I surgieal ellren.;es, rs)eHiatrie aR<I 
f)S) ehologieal eJtflCRSCS, maiH:tCRitRCC €6Sffi, itftQ etftef easts RCCeSSilf) f0f 
t1'e ~ e!!fe aR<I well being. 'The antieiratea euratien ef t1'e ~ shalt 
be specified ift tile agFeeFH:eRt basic maintenance expenses of food, clothing, 
and shelter; ongoing supplemental maintenance expenses related to the 
child's special needs; nonmedical expenses periodically necessary for pur­
chase of-services, items or equipment related to the child's special needs; 
and medical expenses. The placing agency or the adoptive parent or parents 
shall provide written documentation to support requests for subsidy pay­
ments. The commissioner may require periodic reevaluation of subsidy pay­
ments. The amount of the subsidy payment may in no case exceed that which 
would be allowable for the child under foster family care." 

And when so amended the bill do .pass. Amendments adopted. Report 
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adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was referred · 

S.F. No. 2111: A bill for an act relating to labor; creating the labor inter­
pretative center; establishing an advisory council governing policies and 
program purposes; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Amend the title as follows: 

Page I, line 4, delete"; appropriating money" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was 
re·-referred 

S.F. No. 1744: A bill for an act relating to motor vehicles; providing for 
special license plates for Vietnam era veterans; amending Minnesota Stat­
utes 1984, section 168.12, by adding a subdivision. 

Reports the same back-with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Schmitz from· the Comni.itiee on Local and Utban Government, to 
which was referred 

S.F. No. 1940: A bill for an act relating to local government; regulating 
payment of severance pay; amending Minnesota Statutes 1984, section 
465.72. 

Reports the same back with the recommendation that the. bill be amended 
as follows: 

Page 2, delete lines 6 to 15 and insert "requiring that severance pay he 
paid within five years of retirement or termination of etrlploymem and the 
provisions of Minnesota Statutes, section 465 .72, limiting severance pay to 
an amount equal to one year of pay do not apply to severance pay to govern­
mental subdivision employees in the form of paym'ent of accumulated sick 
leave that is ·used to make contributions on behalf of the former. employee 
toward premiums for group insurance policies provided by the goVernmental 
subdivision. 

This subdivision applies only to payments made prior to the effective date 
of this act or to payments under contracts in existence on the effective date of 
this act. Any payments of severance pay made by governmental subdivisions 
according to this subdivision before the effective dare of rhis act are 
validated." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

·s.F. No. 1701_: ·A bill -for an act relating to cemete,ries; providing for 
maintenance of certain cemeteries; amending Minnesota Statutes _1984, sec­
tion 306.245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1 .. Minnesota Statutes 1985 Supplement, section 365. IO, is 
amended to read: 

365.10 [TOWN MEETINGS, POWERS.] 

The electors of each town have power, at their annual town meeting: 

(I) to determine the locations. of pounds, and number of pound masters, and 
to discontinue any such pounds; 

(2) lo select such town officers as are to be chosen; 

(3) to make lawful orders and bylaws as they deem proper for restraining 
horses, cattle, sheep, swine, and other domestic animals from going at large 
on the highways, provide for impounding those animals so going at large, 
and to fix penalties for violations of the orders or bylaws; 

(4) to vote money for the repair and construction of roads and bridges, and 
to ·vote such sums as they deem expedient for other town expenses, including 
the construction and maintenance of docks ahd breakwaters; 

(5) when they deem it for the interest of the town to di.reel that a specified 
amount of the road tax be expended, under the direction of their town board, 
on the roads of al) adjoining town; 

(6) to authorize the town board to purchase or build a town hall or other 
building for the use of the town, and to determine, by ballot, the amount of 
money to be raised for that purpose; but, if- a site for .a town hall is once 
obtained, it shall not be changed for another site, except by vote therefor 
designating a new site by two-thirds of the votes cast at such election of the 
legal voters ofthe town; 

(7) to authorize the town board, by vote, to purchase grounds for a town 
cemetery, and limit the price to be paid, and to vote a tax for the payment 
thereof; 

(8) to authorize the town, either by.itself or in conjunction with one or more 
other towns, to purchase grounds for a public park and to limit the price to be 
paid therefor, to authorize the town, alone or in conjunction with such other­
town or towns, to care for, improve, and beautify such parks, and to deter­
mine, by ballot., the amotint of money to be raised for that purpose, and to 
vote a tax for the payment thereof; 

(9) to vote money to aid in the construction of community halls, to be 
erected by farm bureaus, farmers clubs, or other like organizations; 

(10) to vote a tax to purchase and maintain a public dumping ground; 

(II) to authorize the town board, by resolution, to determine whether to 
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open or maintain town roads or town cartways under the jurisdiction of the 
town board upon which no maintenance or construction has been conducted 
for 25 years or more,. For purposes of this clause the provisions of section 
163.16 shall not apply to town roads described in this clause. Nothing ,n this 
clause shall be construed to abridge the right of town voters or land owners to 
petition for the establishment of a cartway as provided in section 164.08; 

(12) to authorize the town board to spend money in an amount as 'deter­
mined by the electors for the purpose of commemorating an event of histori­
cal significance to the town; 

(13) to authorize the town board to provide, by ordinance, for licensing and 
. regulating the presence or keeping of dogs and cats and their running at large 
within the town; fffl0 

(14) to authorize the town board to contract with nonprofit organizations 
for health, social, or recreational services in an amount not to exceed a total 
of $5,000 in any year when deemed in the public interest and of benefit to the 
town; and 

( 15) to authorize the town board to establish a perpetual care program for 
the administration and maintenance of any cemetery located in the town,· if 
the town receives sufficient funds for this purpose. Cemetery administration 
may include the sale of burial plots and the supervision of burials. The town 
may accept gifts of money and other assistance from individuals to establish 
the perpetual care program.'' 

Delete the title and insert: 

"A bill for an act relating to town powers; authorizing the establishment of 
a perpetual care program for certain cemeteries; amending Minnesota Stat­
utes l 985 Supplement, section 365. 10." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2011: A bill for an act relating to industrial development bonds; 
requiring the refund of application deposits to the city of Hastings. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance .. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was 
referred 

S.F. No. 2035: A bill for an act relating to motor vehicles; designating 
category of collector military vehicle for registration purposes; exempting 
certain collector military vehicles and trailers from requirerrient to display 
license plates under certain conditions; amending Minnesota Statutes 1984, 
sections 168.10, subdivisions .I, le, lf, and by adding a subdivision; and 
169.73, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Pages 3 to 5, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes 1984, section 168.10, is amended by adding a 
subdivision to read: 

Subd. lh. [COLLECTOR MILITARY VEHICLES.] (a) A motor vehicle, 
including a truck, shall be listed and registered under this section if it meets 
the following conditions: 

(1) it is at least 20 years old; 

(2) its first owner following its manufacture was a branch of the armed 
forces of the United States and it presently conforms to the vehicle specifi­
cations required during the time of military ownership, or it has been 
restored and presently conforms to the specifications required by a branch of 
the armed forces for the model year that the restored vehicle could have been 
owned by that branch of the armed forces; and· 

(3) it is owned by a nonprofit organization and operated solely as a col­
lector's vehicle. For purposes ·of this subdivision, ''nonprofit organization'' 
means a corporation, society, association, foundation, or institution organ­
ized and operated exclusively for historical or educational purposes, no part 
of the net earnings of which inures to the benefit of a private individual. 

(b) The owner of the vehicle shall execute an affidavit stating the name and 
address of the person from whom purchased and of the new owner; the make, 
year, and model .number of lhe motor vehicle; the manufacturer's identifi­
cation number; and the collector military vehicle identification number, if 
any, located on the exterior of the vehicle. The affidavit must affirm that the 
vehicle is owned by a nonprofit organization and is operated solely as a 
collector's item and not for general transportation purposes. If the registrar 
is satisfied that the affidavit is true and correct and the owner pays a $25 tax, 
the registrar shall list the vehicle for taxation and registration and shall issue 
number plates. The number plates shall bear the inscriptions "Collector" 
and ''Minnesota'' and the registration number, but no date. The· number 
plates. are valid without renewal as long as the vehicle ls in existence and 
may not be transferred to another vehicle. The registrar may revoke the 
plates for failure to comply with this subdivision. 

(c) Notwithstanding section 168.09, 168.12, or other law to the contrary, 
the owner of a registered collector military vehicle is not required to display 
registration plates on the exterior of the vehicle if the vehicle has an exterior 
number identification that conforms to the identifying system for military 
vehicles in effect when the vehicle was last owned by the branch of the armed 
forces of the United States or in effect in the year to which the collector 
military vehicle has been restored. _However, the state registration plates 
must be ca_rried in or on the collector mWtary vehicle at all ti'mes. 

(d) The owner of a registered collector military vehicle.that is not required 
to display registration plates under paragraph (c) may tow a registered 
trailer behind it. The trailer is not required to display registration plates if 
the trailer: 

(1) does not exceed a gross weight of 15,000 pounds: 

(2) otherwise conforms to registraiion, licensing, and safety laws and 
specifications; 

( 3) conforms to military specifications for appearance and identification; 
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(4) is intended to represent and does represent a military trailer; and 

(5) carries registration plates on or in the trailer or the collector military 
vehicle towing the trailer." 

And when so amended the bill do pass and be placed on the Consent Cal­
endar. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1935: A bill for an act relating to state lands; prescribing 
appraisal for conveyance of surplus state land in Dakota county to city of 
Hastings; amending Laws 1985, chapter 61, section I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1985, chapter 6 I, section I, is amended to read: 

Section 1. [SALE OF CERTAIN DEPARTMENT OF _VETERANS 
AFFAIRS LAND.] 

Notwithstanding Minnesota Statutes, sections 94.09 to 94. 16, or any other 
law to the contrary, the commissioner of administration may sell certain 
property to the city of Hastings in accordance with this section before Jan­
uary I, -1-986 1987. 

The property referred to in this section must be sold for a consideration of 
the commissioner of administration's appraised value, plus the cost of~ 
-amf. appraisal incurred as a result of Laws 1985, chapter 61, section I, and 
this act. The commissioner shaH have the property surveyed and appraised, 
in the manner provided in Minnesota Statutes, section 94. IO, to determine its 
value and exact legal description. The appraisal must be based on the prop­
erty being agricultural property and being continued in agricultural use 
rather than being used for industrial development .. The conveyance must be 
by quitclaim deed in a form approved by the attorney general. 

The property is approximately e+-c& 74.3 acres of land located in the 
northeast quarter of section 34, and the northwest quarter of section 35, 
township 1 I 5, range 17, in Dakota county. 

The property has always been used for agricultural purposes and was 
surplus farm land at the Minnesota veterans home in Hastings. The property 
was originally conveyed by the city of Hastings to the state for the use of the 
veterans home. The city of Hastings has immediate industrial use for the 
land. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was re-referred 
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S.F. No. 1873: A bill for an act relating to the University of Minnesota; 
appropfiating money for agricultural extension service and experiment sta-
tion projects. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Sectio.n 1. [AGRICULTURAL EXTENSION SERVICE PROJECTS.] 

$1,485,000 is appropriated from th~ general fund to the board of regents 
of the University of Minnesota to be available until June 30, 1987, for the 
following agricultural extension service projects:· project Support program, 
farm financial management program, family financial and stress manage­
ment education, community economy development .education, an informa­
tion exchange for sustainable farming methods including methods that 
decrease per unit cost of production and increase net income, and forest 
products marketing. 

Sec. 2. [AGRICULTURAL EXPERIMENT STATION RESEARCH 
PROJECTS.] 

$1,280,000 is appropriated from the general fund to the board of regents 
of the University of Minnesota to be available until June 30, 1987, for the 
following agricultural experiment station research projects: agricultural 
practices that are directed towards family farm operations, rather than 
agribusiness, including integrated pest management, soil microbiology, 
manure management·and cultivation of perennial crops and grasses, molec~ 
ular biology in agriculture, water qua_lity research, rural life and farming 
systems, forestry and natural resources, and animal health. 

Sec. 3. [MINNESOTA DEPARTMENT OF AGRICULTURE FARM 
ADVOCATE PROGRAM.] 

$356,200 is appropriated from the general fund to the commissioner of 
agriculture for the farm advocate program. $56,200 is available until June 
30, 1987, and $300,000 shall be made available on July 1, 1986, to be 
expended until June 30, 1987. 

Sec. 4. [FARM BUSINESS MANAGEMENT APPROPRIATIONS.] 

$/ ,020,000 is appropriated from the general fund to the state board of 
vocational technical education for services as follows, to be available until 
June 30, 1987: 

(a) reduced tuition costs for existing 
farm business management and small 
business management programs 

(b) additional farm business management 
progrqms 

( c) economic crisis workshops in 
agricult11ral crisis issues, including 
marketing, cost control, and financial 
planning 

Sec. 5. [EFFECTIVE DATE.] 

. $600,000 

$270,000 

$150,000 
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Sections I to 4 are effective the day after final enactment." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1721: A bill for an act relating to human services; providing for 
health and dental coverage as child support; regulating withholding for pur­
poses of child support; amending Minnesota Statutes 1984, section 518C.02, 
subdivision 3; Minnesota Statutes 1985 Supplement, section 518.6 l l, sub­
divisions 4 and 6; proposing coding for new law in Minnesota Statutes, 
chapter 518; repealing Minnesota Statutes 1984, section 518.551, subdivi-
sion 8. · 

Reports the same back with the recommendation that the bill ·be amended 
as follows: 

Page 1, line 14, delete "As and for additional support" and insert "Unless 
the obligee has group dependem health insurance coverage available'' 

Page I, line 18, delete everything after "union" and insert a period 

Page I, delete lines I 9 to 28 

Page 2, delete lines I to 9 

Page 2, line 35, after "the" insert "group" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

!vfr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2102: A bill for an act relating to marriage dissolution and legal 
separation; requiring appointment of guardians ad !item in certain child cus­
tody proceedings; amending Minnesota Statutes .J 984, section 518 .165. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1,- before "minor" insert "court has reason to believe that 
the" and delete "alleged by a party to the'' 

Page 2, line 2, delete "proceeding or any other person to be" and after 
"of' insert "physical or sexual" 

Page 2, line 3, after the second comma, insert "perpetrated by a party to 
the proceeding," 

Page 2, line 6, delete the second comma and insert "and" 

Page 2, line 6, delete ", or mental health or medical" and insert ". No 
guardian ad /item need be appointed by the family court if the alleged physi­
cal or sexual abuse or neglect is reported to the juvenile court." 

Page 2, delete lines 7 to 20 

Renumber the subdivisions in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1970: A bill for an act relating to education; making certain 
technical changes to transportation aid; amending Minnesota Statutes l 985 
Supplement, section 124.255, subdivision IO. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 120.05, subdivision 6, is 
amended to read: 

Subd. 6. [LIMITED PROVISIONAL LICENSES.] The board of teaching 
may shall grant provisional licenses,. wltieh sl!all l,e that are valid for two 
years, in fields in which licenses were ·not issued previously or in fields in 
which a shortage of licensed teachers exists. A shortage sl!all lle tlefifte<! a& is 
a lack of or an -inadequate supply of licensed personnel within a gtYeft par­
ticular licensure area in a school district that has notified the board 0f tea€fl­
iftg of the shortage and has applied to the board ef teaeI,ing for provisional 
licenses for that district's licensed staff. 

Sec. 2. Minnesota Statutes 1985 Supplement; section 120.17, subdivision 
1., is amended to read: 

Subdivision I. [SPECIAL . INSTRUCTION FOR HANDICAPPED 
CHILDREN.] Every district shall provide special instruction and services, 
either within the district -or in anotl~er district, for handicapped children of 
school age who are residents of the district and who are handicapped as set 
forth in section 120.03. School age means the ages ef three birth to 21 years 
for children who are handicapped as defined in section 120.03 and shall not 
extend beyond secondary school or its equivalent. For purposes of this sub­
division, th_e age of a handicapped child shall be the age as of September I of 
the calendar year in which the school year for which the child seeks special 
instruction and services commences. B¥ery- fl..i.s.tA€t ffiftY ~ ~ 
instrt1etien iffi6 ser, iees f.ef Rafl,Eli_ea1313eEI eflilEl.ren WOO h&ve flffi attaineEI 
selleel ageo- Local health, education, and social service agencies shall refer 
children ffeffi under age three te five who are suspected of needing special 
instruction and services to the school district. For the 1986-1987 and 1987-
1988 school years, a school district ts enco1::1rage8 te shall contract with a 
developmental achievement center when-JOr individual children for up to Mq 
years if the interagency early learning committee recommends to the district 
that· the center services are appropriate, the center is cost efficient for the 
district, and wheft that the center pfeviees is able to provide continuity of 
special instruction and services for individual handicapped children under 
the age·, of five and their families. Districts with less than_ the minimum 
number of eligible handicapped children as determined by the state board 
shall cooperate with other districts to maintain a full range of programs for 
eE11::1catien special instruction and services for handicapped children: This 
subdivision does not alter the compulsory attendance requirements of section 
120.10. 

Sec. 3. Minnesota Statutes 1985 Supplement, section 120.17, subdivision 
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3, is amended to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall 
prorriulgate rules relative to qualifications of essential persOnnel, courses of 
study, methods of instruction, pupil eligibility, size of classes, rooms, 
equipment, supervision, parent consultation, and an,y other rules it deems 
necessary for instruction of handicapped children. These rules shall provide 
standards and procedures appropriate for the implementation of and within 
the limitations of subdivisions 3a and 3b. These rules shall also provide 
standards for the discipline, control, management and prOtection of handi­
capped children. The state board shall not adopt rules for pupils served in 
level I, 2, or 3, as defined in Minnesota Rules, part 3525.2340, establishing 
either case loads or the maximum number of pupils that may be assigned to 
special education teachers. The state board, in consultation with.the depaTT­
ments of health and human services, may adopt emergency rules and shall 
adopt permanent rules for instruction and services for children f.Fem under 
age three le five and their families. A developmental achievement center 
contracting with a school district to provide special instruction and services is 
eligible for variance from rules relating to personnel licensure. The licensure 
variance for a developmental achievement center shall be granted according 
to the same procedures and criteria used for granting a variance to a school 
district. The state board shall, according to section 14.05, subdivision 4, 
notify a district applying for a variance from the rules within45 calendar days 
of receiving the request whether the request for the variance has been granted 
or denied. If a request is denied, the board shall specify the program stan­
dards used to evaluate the request and the reasons for denying the request. 

Sec. 4. Minnesota Statutes 1985 Supplement, section 120. 17, subdivision 
3a, is amended to read: 

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] Every district shall 
ensure that: 

(a) all handicapped children are provided the special instruction and serv­
ices which are appropriate to their needs; 

(b) handicapped children ff0ffl under age three le five and their families are 
provided special instruction and services appropriate to the child's level of 
functioning and needs; 

( c) handicapped children and their parents or guardians are guaranteed 
procedural safeguards and the right to participate in decisions involving 
identification, assessment and educational placement of handicapped chil­
dren; 

(d) to the maximum extent appropriate, handicapped children, including 
those in public or private institutions or .other care facilities, are educated 
with children who are not handicapped, and that special classes, separate 
schooling, or other removal of handicapped children from the regular educa­
tional environment occurs only when and to the extent that the nature or 
severity of the handicap is such that education in regulaf classes w_ith the use 
of supplementary services cannot be achieved satisfactorily; 

(e) in accordance with recognized professional standards, testing and 
evaluation materials and procedures utilized for the purposes of classifica­
tion and placement of handicapped children are selected and administered so 
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as not to be racially or culturally discriminatory; and 

(f) the rights of the child are protected when the parents or guardians are 
not known or not available, or the child is a ward of the state. 

Sec. 5. Minnesota Statutes I 985 Supplement, section I 20.17, subdivision 
12, is amended to read: 

Subd. 12. [INTERAGENCY EARLY LEARNING COMMITTEE.] A 
district, group of districts, or special education coOperative, in cooperation 
with the county or count_ies in which the district or cooperative ·is located, 
shall establish an interagency early learning committee Jar handicapped 
children under age five and their families. Members of the committee shall 
be representatives of local and regional health, education, including repre­
sentatives of early childhood family education programs, and county human 
service agencies; developmental achievement centers; current service pro­
viders; parents of young handicapped children; and other private or public 
agencies as appropriate. The committee shall elect a chair from among its 
members and shall meet regularly. The committee shall perform the follow­
ing ongoing duties: 

(l) identify current services and funding being provided within the co_m­
munity for handicapped children under the age of five and their families; 

(2) establish and evaluate the identification, referral, and community 
learning systems to recommend, where necessary, alterations and iinprove­
ments; 

(3) facilitate the development of interagency individual education plans 
when necessary to appropriately serve handicapped children under the age of 
five and their families; 

(4) implement a process for assuring that services to handicapped chil­
dren under age five involve the cooperating agencies at all steps·_leading to 
individualized progrtimming; 

(5) review and comment on the early learning section of the total special 
education system for the district; aoo 
~ ft!¥iew aoo ee!fllfleRt OR Ike ~ se,,rees lilat euFreRH) el<'5t ..,. lite 

501",'iees eeiRg p,e,•iaea le haRaieappea ehilafOR HReef Ike i!g<, et #-Ye aHG 
theH- families ffi the area 

(6) review the funding sources that currently exist for services being pro­
vided, reduce duplication of services and related costs and promote a coor­
dinated comprehensive service delivery system in each community; 

(7) evaluate costs and services provided by a school district, develop 0 

mental achievement center; and other service providers, and develop rec­
ommendations for contracting based on cost effectiveness and appropriate­
ness; and 

(8) develop a transition plan if a service provider is not recommended to 
conti~ue to provide services. 

The departments of education, health, and human services are encouraged 
to provide assistance to the local agencies in developing cooperative plans 
for providing services. 
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Sec. 6. Minnesota Statutes 1985 Supplement, section 120.17, subdivision 
13, is amended to read: 

Subd. 13. [MAINTENANCE OF EFFORT.] For fiscal year 1986 the 
departments of education, health, and human services shall not reduce the 
level of funding for services for handicapped children under age five and 
their families below the level of funding provided in fiscal year 1985. For the 
period from July I, 1985 to June 30, 1986 a local or regional health or human 
services agency or county board currently providing services to handicapped 
children under age five and their families through a developmental achieve­
ment center or other delivery system shall not decrease the level of services 
or the dollar amount provided for the services below the level of services or 
the dollar amount provided by it for the period from July I, 1984 to June 30, 
I 985. For the I 985- I 986 school year a school district currently providing 
services to handicapped children under age five and their families shall not 
decrease the level of services or the expenditure level below the level of 
services or the dollar amount provided by it in the I 984- I 985 school year. 

Beginning "4!h ff½e jlefie<I ffeffl July I, 1986 te ltifte 'lil, -W&+, a local or 
regional health or human services agency or county board shall not decrease 
the level of services or the dollar amount provided for those services below 
the level of services or the dollar amount provided by it for the period from 
July I, I 984 to June 30, I 985 unless the county and school district have 
entered into an agreement for continued funding of services to handicapped 
children and their families and a copy of the agreement has been filed with 
the departments of education, health, and human services. This prohibition 
applies to all funding levels regardless of the source. 

From July 1, 1986 until the county and school district have entered into an 
agreement, local and regional health and human services agencies, ·county 
boards, school districts, and the departments of education, health, and 
human services shall increase the level of services and the dollar amount 
provided for those services at least in proportion ro the increase in the 
number of handicapped children under age five and their families who are 
served. 

If a school district enters into an agreement with a county'board according 
to this subdivision and if the district contracts with a service provider that is 
funded by a county board on the effective date of this act, the count;, board, 
for two years after the agreement, shall maintain at least the same level of 
services and dollar amount provided by the county board from July 1, 1984, 
to June 30, 1985,for services for handicapped children under the age of five 
and their families. 

From July 1, 1986, until two years after an agreement between the county 
and a school district, the county board's payment may be reduced if and to 
the extent that state payments for programs related to handicapped children 
under the age of five and their families are reduced. 

If a local, regional, or state health or human services agency or county 
board is authorized to charge a fee or other charges for services to handi­
capped children under the age of five and their families, it may annually 
increase the fee or other charges over the amount charged during the pre­
vious year only by the rate of the increase in the revised consumer price 
index for the Minneapolis-St. Paul metropolitan area prepared by the United 
States department of labor. 
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This subdivision applies only to services that are special instruction and 
services, within the meaning of this section, and that reasonably would be the 
responsibility of a school district. 

Sec. 7. Minnesota Statutes 1984, section 120.17, is amended by adding a 
subdivision to read: · 

Subd. 14. [DISTRICT PLAN FOR CHILDREN UNDER AGE FIVE] 
Every district's total special education services plan shall include a plan for 
the. delivery of special instruction and services to handicapped children 
under age five in accordance with applicable rules of the state board. This 
plan shall be developed only after receiving the report and recommendations 
of the interagency early learning commillee, as specified in subdivision 12. 
The district's plan shall document the findings and recommendations of the 
committee. The plan shall include procedures for: 

(1) processing of all referrals for special instruction and services for 
handicapped children under the age of five; 

(2) assuring that formal and informal assessments are given by appro­
priate personnel trained in the area of the suspected handicap; 

(3) assuring that special instruction and services are available to all eli­
gible handicapped children under age five and their families; and 

(4) assuring that. where county funding has existed in the past for handi­
capped children under the age of five and their families, a county and school 
district collaborative funding program will be considered. 

Sec. 8. Minnesota Statutes 1984, section 121.496, is amended to read: 

121.496 [STATE DEPARTMENT OF EDUCATION '.ffi FURNISH 
H8+ Qf BOOKS LIBRARY AND lNFORMATION SERVICES DUTIES.] 

Subdivision 1. [BOOKLISTS.] The state department of education shall 
from time to time prepare and amend a list of books suitable for school 
libraries, including dictionaries and other books of reference, histories and 
w?rks of biography, literature, political economy, agriculture, travel, and 
science. 

Subd. 2. [PROVIDING OTHER INFORMATION.] The department may 
provide library information services it considers appropriate and necessary 
to any state agency, governm'ental unit, nonprofit organization, or private 
entity. The department may collect reasonable fees. not to exceed its actual 
costs for providing the information services. The department may also 
accept money from any public or private source to defray the cost of provid­
ing the information services. 

Subd. 3. [OPEN APPROPRIATION.] The fees charged and money 
accepted by the department under subdivision 2 shall be deposited in the 
state treasury and credited to a special account. Money in the account is 
appropriated to the department to defray the costs of providing the informa­
tion services. 

Sec. 9. [121.508] [CENTERS FOR LEARNING OPPORTUNITIES.] 

Subdivision 1. [LEGISLATIVE FINDINGS AND PURPOSE.] 

The legislature finds that there. i~ a need to improve and strengthen educa-
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tional opportunities for unique pupils who have not experienced success in 
traditional high school programs. A coordinated approach by various public 
and private agencies and organizations can develop programs to meet pupil 
needs. The legislature intends to assist all school districts in the state by 
demonstrating various ways to cooperatively serve the unique needs of all 
pupils. 

Subd. 2. [EXEMPLARY PROGRAMS.] The state board of education 
shall select five exemplary programs that serve pupils who have not experi­
enced succrss in traditional schoo/"jJ'rograms. These programs shall be des­
ignated as centers for learning opportunities. 

Subd. 3. [SELECTION FACTORS.] The·state board shall base selection 
of exemplary programs on one or more of the following factors when it 
reviews program applicatioris: 

(a) The program uses formal partnerships with business, industry, com­
munity organizations, and other age'ncies to provide support and learning 
opportunities for pupils in the program. 

(b) The program is supported by private foundations and agencies without 
restrictions. 

(c) The program serves adults who do not have a high school diploma, or 
the equivalent, as well as secondary ~chool pupils. 

(d) The program is sponsored by school districts, agencies supported by 
state and federal funds, local private industry councils, and special demon­
strations under the job training partnership act. 

(e) The program has been developed with the involvement of cooperating 
s"ch'ool districts and regional educational organizations such as educational 
cooperative service units, receives funding from interdistrict cooperation 
revenues, and exhibits cooperative sharing of facilities, staff, and other 
resources. ' 

(/) The school board and appropriate exclusive representatives have 
negotiated agreements to modify certain unrequested leave of absence pro­
visions, to use guest or special expert instructors, and to receive assistance 
from employees of noneducational _agencies. The state board of education 
and the board of teaching have granted, to the extent necessary, variances 
for programs and personnel according to their rules and procedures. 

( g) The program uses opportunities available under the post•secondary 
enrollment options act to provide appropriate post•secondary education for 
pupils with assessed needs. 

(h) The school districts with pupils participating in the program have 
entered into agreements allowing foundation revenue to follow participating 
pupils. 

Subd. 4. [PROGRAM LOCATION.] No more than two programs may be 
located in the seven·county metropolitan area. 

Subd. 5. [TIMING.] The state board shall determine its criteria for selec­
tion by August 1, 1986. Applications may be made until January I, 1987. 
Final selection shall be made by March I, 1987. 

Subd. 6. [ADDITIONAL FUNDING.] A center for learning opportunities 
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may use money and services received from foundations,. private organiza­
tions, and state and federal programs. 

Subd. 7. [DISSEMINATION.] All programs that are selected must con­
duct state and regional workshops to promote the awareness of unique pupil 
needs and to assist districts in developing alternative ways to meet rhe needs. 

Sec. 10. Minnesota Statutes 1984, section 121.612, subdivision 5, is 
amended to read: 

Subd. 5. [REPORT.] By February I, +984, aHd FeeFHaF) +,~of each 
year, the board of directors of the foundation shall report to the education 
committees of the legislature oo about the progress of its· activities fflft6e 
pursuaRt te the previsieHs ef this seetieft. 

Sec. 11. Minnesota Statutes 1984, section 121 .612, is amended by adding 
a subdivision to read: 

Subd. 6. [CONTRACTS.] The board of directors may contruct .for pro­
fessional, consulting, technical, or clerical services. 

Sec. 12. Minnesota Statutes 1984, section 121 .612, is amended by adding 
a subdivision to read: 

Subd. 7. [REVENUE.] State or private money received by the Ji1undu1ion 
must be deposited in the state treasury and credited to a special accoulll for 
the foundation. The foundation has sole authority t(J spend its money and may 
make reasonable expenditures to carry out the functions of the foundation. A 
portion of the annual amount appropriated for the foundation may be used hy 
the board of directors for an expense allowance: The amount <d' and pro­
cedures for the expense allowance are as provided in section ISA.OX/, suh­
division 8. The foundation mQy carry forward any unexpended balance from 
the first year of the biennium-to the second year. 

Sec. 13. Minnesota Statutes 1985 Supplement, section 121.882, suhdivi­
sion 2, is amended to read: 

Subd. 2. [PROGRAM CHARACTERISTICS.] Early childhood family 
education programs are programs for children in the period of life from hirth 
to kindergarten, for the parents of such children, and for expectant parents. 
Principals shall have a major leadership role in developini these pro}!,rams. 
The programs may include the following: 

(I) programs to educate parents about the physical, mental, and emotional 
development of children; 

(2) programs to enhance the skills of parents in providing for their chil­
dren's learning and development; 

(3) learning experiences for children and parents; 

(4) activities designed to detect children's physical, mental, emotional, or 
behavioral problems that. may cause learning problems; 

(5) educational materials which may be borrowed for home use; 

(6) information on related community resources; or 

(7) other programs or activities.' 

The programs shall not include activities for children that Jo not t\.'quirl' 
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substantial involvement of the children's parents. The programs shall be 
reviewed periodically to assure the instruction and materials are not racially, 
culturally, or sexually biased. The programs shall encourage parents to be 
aware of practices that may affect equitable development of children. 

Sec. 14. Minnesota Statutes 1984, section 122.535, subdivision 2, is 
amended to read: 

Subd. 2. [AGREEMENT.] The school board may enter into one or more 
agreements providing for instruction of its secondary pupils in one or more 
districts. The agreement shall be effective on July I and shall be for a speci­
fied or indefinite number of years. The agreement shall set forth the obliga­
tions of transportation, the tuition to be paid to the providing district, and all 
additional charges and fees to be paid to the providing district. The amount of 
tuition shall not be subject to the provisions of section 124.18, subdivision 2. 
The agreement may provide for negotiation of a plan for the assignment or 
employment in a providing district a& oo e"ehaage teaeher aeee,Eliag to see­
!ieH 12§. 13, or placement on unrequested leave of absence of teachers whose 
positions are discontinued as a result of the agreement. When no plan has 
been negotiated, a providing district that is filling a position resulting from 
implementation during the first 12 months of implementation of the agree­
ment shall first offer the position to an available teacher. If no available 
teacher accepts the position, the board may fill the position with another 
teacher. For purposes of this subdivision, "available teacher" means a 
teacher who ( 1) is currently employed by a district that has entered into an 
agreement under .this section, (2) was placed _on unrequested leave of 
absence according to section 125./2 by a district that has entered into an 
agreement under this section not more than one year before implementation 
of the agreement, and (3) has been notified of being placed on unrequested 
leave of absence according to section 125 .12 by a districtthat has entered 
into an agreement under this section. "Teacher" has the meaning given it in 
section 125.12, subdivision 1. 

Sec. 15. Minnesota Statutes 1984, section 123.39, subdivision 4, is 
amended to read: 

Subd. 4. [ATTENDING OTHER DISTRICTS; TUITION PAID.] The 
board may provide for the instruction of any resident pupil in another district 
when inadequate room, distance to school, unfavorable road conditions, or 
other facts or conditions make attendance in his own district unreasonably 
difficult or impractical, ift whlelt ease ""4. The district of residence shall 
pay to the district se atteaEleEI of attendance the amount of tuition agreed upon 
or charged, pursuant to section 124.18, subdivision 2, and may provide 
transportationt ~fOYiElee, fl>at ""4. The pupil shall continue to be a pupil of 
the district of his residence for the payment of apportionment and other state 
aids. The board and the exclusive representative may negotiate a plan for 
assigning or employing teachers, as an exchange teacher according to sec• 
tz_'on 125.13, in the district of attendance or for placing teachers on unre• 
quested leave of absence if their- positions are discontinued as a result of 
pupils attending nonresident districts under this subdivision. If no plan is 
negotiated, a board filling a teaching position resulting from an agreement 
under this subdivision shall first offer the position to an available teacher. If 
no available teacher accepts the position, the board may fill the position with 
another teacher. For purposes of this subdivision, "available teacher" 
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means a teacher (I) who is currently employed by the district of residenC'e, 
and (2) as a result ofan agreement under this subdivision, is on or has been 
notified of being placed on unrequested leave of absence according to sec­
tion 125.12. 

Sec. 16. [123.59] [EDUCATION DISTRICTS.] 

Subdivision 1. [PURPOSE.] The purpose of an education disrricr is ro 
increase options for learning and access to educational opporttinities by 
facilitating cooperation and ciJOrdination among school districts and 
between school districts and post-secondary institutions. 

Subd. 2. [CRITERIA.] An_ education district may be formed by a group of 
school districts that, at the time of formation, meets one of the fol_lowing 
criteria: 

( 1) two or more districts with a combined total enrollment of more than 
20,000 pupils in average daily membership; or 

(2) a group of districts that has at least 5,000 pupils in average daily 
membership or at least five districts and, in either case, has cooperated for 
at least one school year under sections 122.541, 123.351, 471.59. or other 
formal agreements recognized by the departtrleni of education; or 

(3) a group of districts that has at least 10,000 pupils in average daily 
membership or at least ten districts or 7,500 square miles and, in any case, 
has an agreement to cooperatively provide educational services. 

Subd. 3. [EDUCATION DISTRICT BOARD.] Based an needs of member 
districts, an education district board shall coordinate the programs and 
services of the education district. The board shall consist of one representa­
tive appointed by the school board of each district forming the education 
district, except that the boards of the districts forming the education district 
may designate a board already established under sections 123.33, 123.351, 
123.51, 123.58, chapter 136D, or section 471.59 to be the education district 
board. The board shall select its officers from among its members and shall 
specify the terms of officers. 

Subd. 4. [JOINDER AND WITHDRAWAL.] A process for additional 
distrJcts to join the education district and for districts to withdraw from the 
education district shall be determined at the time of the_ educllfion district 
formation. 

Subd. 5. [DUTIES AND POWERS OF THE EDUCATION DISTRICT 
BOARD.] (a) The education district board shall develop and maintain a plan 
as specified in subdivision 7for delivering educational services needed in the 
education district. 

(b) The board may employ teachers and other staff as _necessary to provide 
and support the programs and services of the education district. The board 
may discharge teachers according to section 125. 12. Education district staff 
shall participate in retiremeflt programs and may participate in ·any other 
programs available to school districl staff. 

(c) The board may enter into conrracts with school disrricts and other 
public and private ·agencies to pro_vide services needed in the education 
district. 

(d) The board shall be governed, unless otherwise provided, by ldws 
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applicable to independent school districts. 

( e) The board shall submit a report each year abo_ut the activities of the 
education district to member districts on a date agreed to by the districts and 
by October I to the state board of education. 

(f) The board fa encouraged to publish and make available information 
about education district programs to the residents of an education district. -

Subd. 6. [ADVISORY COUNCIL.] An advisory council, consisting of 
representatives from the program areas covered by the education district 
plan, shall be appointed by the education district board. 

Subd. 7. [EDUCATION DISTRICT PLAN.) An education district board 
shall develop a comprehensive plan for continuous learning. The plan m_ust 
address methods to improve the educational opportunities available hi the 
education district. 

The pta·n must be submitted for review to all educational cooperative 
service units serving the area in which the school districts forming the edU­
cation district are located. After review by the £CSU, the plan must be sub­
mitted to the state board of education for its review and comment. The edu­
cation district board shall review the plan annually and make appropriate 
changes. · 

Subd. 8. [MANDATORY PLAN COMPONENTS.] The education dis­
trict plan must provide for the following: 

( 1) coordinatipn of member district and education district programs for 
handicapped pupils, gifted and talented pupils, secondary vocational edu­
cation, improved learning, community education, early childhood family 
education, and low incidence programs; 

(2) research, planning and development functions, such as educational 
effectiveness programs, _within the education district; and 

(3) methods to meet needs for pupil health services and library servicesfor 
professional staff within the educational district. 

Subd. 9. [OPTIONAL PLAN COMPONENTS.] The education district 
plan may also include the following: 

( J) methods for secondary pupils to enroll in courses in other school dis­
tricts and in post-secondary institutions; 

(2) methods for sharing administrative support and management sen'ices: 

(3) professional development programs, including implemelllation of 
excellence in teaching and curriculum programs according to sections 
126.70 to 126.72; 

(4) programs that use learning time available during the summer; or 

(5) use of technology to deliver education programs and provide manage­
ment assistance. 

Subd. /0. [ATTENDANCE IN OTHER DISTRICTS.] An education dis­
trict board may provide for a pupil who is a residem l!f" a me,;1ber district to 
attend programs or courses qffered by another district that is a member <!/"the 
educatfon district. A pupil and parent shall consult with a career teacher, 
counselor, or principal ahout auending the 11011reside11t district. The board 
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may develop procedures to reimburse. a district for the ·cost of providing 
instruction to a nonresident pupil or the board may follow section 124./8, 
subdivision 2. The resident district shall count its resident pupils attending 
programs or courses in another district for the purpose of state aid and levy 
limitations. A resident district may provide transportation and receive 
transportation aid for ·its resident pupils attending programs or courses in 
another district. 

Subd. jJ_ [ATTENDANCE AT POST-SECONDARY INSTITUTIONS.] 
An education district board may provide for a secondary pupil who is a 
resident of a member district to enroll in courses offered by or in co_nJunction 
with post-secondary institutions. A pupil and parent shall consult with a 
career teacher, counselor, or principal abOut attending post-secondary 
courses. Credit shall be determined according to sections I 23 .35 I 2 · and 
1233513. Reimbursement for instruction offered by the post-secondary 
institution may be determined according to an agreement between' the post­
secondary institution and the - education district board. A ·resident and 
rionresidi?nt district may provide transportation on a regular school bus 
route for any pupil enrolled in a course offered by a post-secondary institu­
tion. This subdivision does not prevent, a pupil from attending a post-secon­
dary institution under section 1233514. 

Subd. 12. [FILLING TEACHING POSITIONS.] When an education dis, 
trict board or a school board of a district that ,is a member of the education 
district is filling aposition resulting f,:om implementation of the education 
district plan, the board shall first offer the position, as an exchange teacher 
according to section 125./3, to an available teacher. lfno available teacher 
accepts the position, the board may fill the position with _another teacher. 
For purposes of this subdivision, "available teacher" means a teacher who 
(]) is currently employed by a district that is a member of an education 
district, (2) was placed on unrequested leave of absence according to section 
125.12 or 125 .17 not more than one year before the formation of the educa­
tion district by a district that is a member of the education district, (3) was 
placed on unrequested Leave of absence according to section /25./2 or 
125 .17 after the formation of the education district by a district that is a 
member of the education district, or (4) has been notified of being placed on 
unrequested leave of absence according to section 125.12 or 125.17 by a 
district that is a member of an education district. '.'Teacher" has the mean­
ing given it in section 125 .12, subdivision 1. 

Subd. 13. [EDlJCATIONAL COOPERATIVE SERVICE. UNITS,] If 
requested, educational cooperative service units shall provide assistance to 
districts in establishing ·education districts. The assistance may include 
determination of appropriate boundaries of the education district and devel­
opment of the comprehensive plan for learning. The educational cooperative 
service units may provide any other services requested by the education 
district. 

Subd. 14. [REPORT TO LEGISLATURE.) By January 15 of each year 
the state board of education shall report to the education committees of the 
legislature about the education districts that are established and the pro-
grams offered. · · 

Sec. 17. Minnesota Statutes 1984, section 123.741, subdivision 1, is 
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amended to read: 

Subdivision I. +he Each school board "' eaeh selteel <HS!fiet ift Ike Slale 
shall adopt a written planning, evaluation, and reporting policy whieh that 
establishes: (I) instructional goals and measurable learner objectives for the 
district,; (2) a process for achieving these goals, that assures consistency 
between the goals and the Learner expectations; (3) a process to provide 
pupils with guidance in educational planning; and (4) procedures for evalu­
ating and reporting progress toward the goals. These goals shall include 
meeting the curriculum requirements adopted by the state board of education. 
The school board shall review this policy each year and identify annual 
instructional goals and measurable learner objectives to be addressed during 
the current, school year. School boards are encouraged to develop this selteel 
<HS!fiet policy and any revisions· after consultation with the staff of each 
school building. In formulating the policy, the school board "'a <HS!fiet is 
encouraged to consider: (a) the number of dropouts of school age in the dis­
trict and the reasons for the dropouts; (b) existing programs within the district 
for dropouts and potential dropouts and (c) program needs of dropouts _and 
potential dropouts. 

Sec. 18. Minnesota Statutes I 985 Supplement, section 123.741, subdivi­
sion 6, is amended to read: 

Subd. 6. [REPORT.] By Septemller October I of each even-numbered 
year, the school board shall adopt a report which shall include the following: 

(a) annual instructional goals which were addressed for that year in the 
planning, evaluation, and rerorting process; 

(b) appropriate evaluation of the annual instructional goals; 

(c) the results of the professional staff evaluation including local assess­
ment data obtained pursuant to section 123.742, subdivision 2, and any 
additional appropriate test data; 

(d) the results of the consumer evaluation; 

(e) the annual school district improvement plans; and 

(f) a plan for implementing an assurance of mastery program. 

Every other year the report shall include an evaluation of the assessment 
programs pursuant to subdivision 7. 

The school board shall disseminate the report to all residents of the district · 
by publication in the local newspaper with the largest circulation in the dis­
trict, by newsletter, or through the United States postal service. The report 
shall be on file and available for inspection by the public. A copy of the report 
which is disseminated to the community shall be sent to the commissioner of 
education by Septemller October I of each even-numbered year. The school 
board shall provide a copy of the commissioner's response to the report to the 
curriculum advisory committee. All activities and reports pursuant to this 
section shall comply with chapter 13, and any other law governing data on 
individuals in school districts. · 

Sec. 19. Minnesota Statutes 1985 Supplement. section 123.742. subdivi­
sion I a. is amended to read: 

Subd. la. [STATE CURRICULUM ADVISORY COMMITTEE: LEGIS-
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LATIVE REPORT.] The commissioner shall appoint an I I-member state 
curriculum advisory committee to advise the state board and the department 
on the planning, evaluation, and ·reporting process. The committee shall 
consist of nine members, one appointed from each educational cooperative 
service unit, and two at-large members. The committee shall include repre­
sentation from the state board of education, parents, teachers, administra­
tors, and school board members. _Each member shall be a present or past 
member of a school district curriculum advisory committee. T_he committee 
shall provide information and recommendations on at least. the following: 

(1) department procedures for approving reports and disseminating infor­
mation; 

(2) exemplary planning, evaluation, and reporting processes; and 

(3) recommend.ations for improving the planning, evaluation, and report­
ing process. 

By January February l of·each year, the commissioner·shall prepare a 
report for the education committees of the legislature on the planning, eval­
uation, and reporting program, which shall include the recommendations of 
the state curricuhim advisory committee. 

Sec. 20. (124.261] [ADULT LITERACY PROGRAM.] 

Subdivision I. [PURPOSE OF THE PROGRAM.] To provide aduhs who 
are without the fundamental skills needed to be self-sufficient, to participate 
fully in society, to improve learning, and to improve the quality of lU'e, state 
aid shall be paid. Adult literacy programs are designed for motivated adults 
to achieve education above the minimum levels. A districl"with a proP,ram 
approved by the commissioner of education may levy and receive aid 
according to this section.-Reasonable fees may be charged to participate in 
the prOgram. 

Subd. 2. [ADDITIONAL FUNDING.] Money from public or private 
orgaizizations may be used by a district to supplement the revenue available 
under this section. 

Subd. 3. [LIMITATION:] A district may receive revenue under this sec­
tion or section 124.26 but no(both. 

Subd. 4. [MAXIMUM REVENUE.] The maximum revenue a district mav 
receive under this section is an amount equal to the product of .002 tinies th·e 
foundation aid formula allowance for the current school year, multiplied by 
the population of the district. The district population, for the purposes ol thi.,· 
section, is as provided in section 275./4 or as certified by the <'Ommis.\'ioner 
of education from the most r~cent federal census if that is requested by /he 
district. 

Subd. 5. [AID.] If a district levies }<>r its adult literacy program <1crnrdi11x 
to section 39, it shall receive adult literacy aid equal to: 

( J) the difference between the mGximum revenue, as set forth in .vubdivi­
sion 4, and the permitted levy auributable to the same school year, timl'S 

(2) the ratio of the district's actual levy to its permitted levy attributable to 
the same school year. 

Subd. 6. [USE OF REVENUE. I Adult literacy revenue .,hall be used ,ml_v 
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for adult literacy programs. 

Sec. 21. Minnesota Statutes 1984, section 124.272, subdivision I, is 
amended to read: 

Subdivision I. [LIMITATION.] This section shall not apply to Speeial 
Seheel Pislfiet N&.- ~, lnee~eneent Seheel Dist,iets N&.r. ++, ~ aoo '70',, 
0f te school districts which are members of Intermediate School Districts 
Nos. 287, 916, and 917. Special school district No. I and independent school 
districts Nos. 11, 625, and 709 shall be eligible only if they are implementing 
an education district plan according to section 16. 

Sec. 22. Minnesota Statutes 1984, section 124.272, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBLE DISTRICTS.] A district shall be eligible for inter­
district cooperation aid if it has entered into a cooperation agreement and if it 
has a cooperation plan approved by the commissioner of education or if it is 
implementing an education district plan according to section 16. 

Sec. 23. Minnesota Statutes 1985 Supplement, section 124.272, subdivi­
sion 3, is amended to read: 

Subd. 3. [COOPERATION PLAN.] To receive aid or to levy pursuant to 
section 275 .125, subdivision 8a a district shall submit to the commissioner of 
education an application for aid by August 15. The application shall certify 
that the district intends to implement an education district plan according to 
section 16 or contain the following: 

(a) a three-year plan to improve the dist_rict curriculum, which gives prior­
ity to offering of any of the following: a three-year mathematics sequence in 
grades 10 to 12, a three-year science sequence in grades 10 to 12, a two-year 
foreign language sequence, elementary and secondar)' courses in computer 
usage, or other programs recommended by the state board; 

(b) an assurance that the proposed curriculum in clause (a) has been 
developed in conjunction with the planning, evaluation, and reporting 
process of section 123. 741; 

(c) a copy of the cooperation agreement; 

( d) a description of the proposed increase in curriculum offerings resulting 
from the agreement; 

(e) the estimated instructional cost of the cooperation plan for the follow­
ing fiscal year; 

(f) the attributable administrative cost, that may not exceed five percent of 
the instructional costs, of the cooperation plan for the following fiscal year; 
and 

(g) other info~mation required by the commissioner. 

Sec. 24. Minnesota Statutes 1984, section 124.272, subdivision 4, is 
amended to read: 

Subd. 4. [DEFINITION.] (a) A district's "interdistrict cooperation reve­
nue" shall equal the lesser of: 

(I) $50 times the actual pupil units for that school year; 
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(2) the estimated cost to the district of the interdistrict· cooperation program 
for the school year to which the levy is attributable; or 

(3) $50,000. 

Beginning in the 1987-1988 school year. the. interdistrict cooperation 
revenue for a district that has entered into an education district may he 
increased by the lesser of $25 times the actual pupil units for that school year 
or $25,000. 

· (b) A district's "interdlstrict cooperation levy limitation" mea:ns its levy 
limitation computed according to section 275.125, subdivision 8a. 

Sec. 25. Minnesota Statutes 1984, section 124.272, is amended by adding 
a subdivision to read: 

Subd. 4a. [LIMITA TJON ON USE OF REVENUE.] The proceeds of the 
interdistrict cooperation revenue may only be used to pay for instructional 
Costs and administrative costs, that may not exceed five. percent of the 
instructional costs, incurred in providing the program offerings resulting 
from the cooperation plan. However, the five percent limitation on adminis­
trative costs does not apply to the increased re_venue for a dis{ricl that has 
entered into an education district. 

Sec. 26. Minnesota Statutes 1984, section 124A.03, subdivision 2, is 
amended to read: 

Subd. 2. [REFERENDUM LEVY.] (I) The levy authorized by subdivi­
sion I may be increased in any amount which is approved by the voters of the 
district at a referendum called for the purpose. The referendum may be called 
by the school board .or shall be called by the school board upon written peti­
tion of qualified voters of the district. The referendum shall be held on a date 
set by the school board. Only two elections may be held to approve a levy 
increase which will commence in a specific school year .. The ballot shall 
state the maximum amount of the increased levy in mills, the amount that will 
be raised by that millage in the first year it is to be levied, and that the millage 
shall be used to finance school operations. The ballot may designate a spe­
cific number of years for which the referendum authorization shall apply. 
T_he ballot may contain a textual portion with the information required in this 
subdivision and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board of 
____ , School District No. ----, be approved?" 

If approved, the amount. provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for the number of 
years approved, if applicable, or until revoked or reduced by the voters of the 
district at a subsequent referendum. 

(2) A referendum on the question of revoking or reducing the increased 
levy amount authorized pursuant to clause (I) of this subdivision may be 
called by the school board and shall be called by the school board upon the 
written petition of qualified voters of the district. A levy approved by the 
voters of the district pursuant to clause (I) of this subdivision must be made at 
least once before it is subject to a referendum on its revocation or reduction 
for subsequent years. Only one such revocation or reduction election may be 
held to revoke or reduce a levy for any specific year and for years thereafter. 
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(3) A petition authorized by clause (I) shall be effe<::tive if signed by a 
number of qualified voters in excess of 15 percent, or ten percent if the school 
board election is held in conjunction with a general election, of the average 
number of voters at the two most recent district wide school elections. A 
referendum invoked by petition shall be held within three months of submis­
sion of the petition to the school board. 

(4) A petition authorized by clause (2) shall be effective if signed by a 
number of qualified voters in excess of five percent of the residents of the 
school diStrict as determined by the most recent census. In a dis_1rict that has 
held an election to reduce or revoke a specific levy authority, any petition for 
a later election to reduce or revoke that authority is effective only if signed by 
a number of qualified voters in excess of ten percent of the residents of the 
school district as determined by the most recent census. A revocation or 
reduction referendum invoked by petition shall be held within three months 
of submission of the petition to the school board. 

(5) Notwithstanding any law to the contrary, the approval of 50 percent 
plus one of those voting on the question is required to pass a referendum. 

(6) Within 30 days after the district holds a referendum pursuant to this 
clause, the district shall notify the commissioner of education of the results of 
the referendum. 

Sec. 27. Minnesota Statutes 1984; section 124A.03, is amended by adding 
a subdivision to read: 

Subd. 4a. [SUMMER EDUCATIONAL IMPROVEMENT LEVY.] Each 
year a district may· levy for summer educational improvement an amount 
equal to the following product: 

(a) the district's summer educational improvement revenue allowance, as 
defined in section 28, for the summer in the next calendar year, times 

( b) the lesser of 

( I) one, or 

(2) the ratio of the quotient derived by dividing the adjusted assessed val­
uation of the district in the second preceding year by the total pupil units in 
the district in the current regular school yeat, to the equalizing factor for the 
current school year. 

Sec. 28. Minnesota Statutes 1985 Supplement, section l24A.033, subdi­
vision 2, is ame_nded to read: 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid 
for summer programs and intersession classes of flexible school year pro­
grams, the following phrases shall have the meanings given them. 

(I) ''Summer program pupil units" means full-time equivalent pupil units, 
computed under section 124; 17, for summer programs and intersession 
classes of flexible school year programs. 

(2) "Summer program revenue allowance" means an amount equal to the 
product of the number of summer program pupil units in a district, times the 
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foundation aid formula allowance as defined in section 124A.02 for the pre­
ceding regular school year. 

(3) "Summer program aid" means aid for summer programs and interses­
sion classes of flexible school year programs. 

(4) "Summer educational improvement revenue allowance" means an 
amount equal to the prodilct of_0.005 times the number of actual pupil units in 
the preceding school year, times the formula allowance for the preceding 
school year. 

Sec. 29. Minnesota Statutes 1984, section l24A:033. is amended by 
adding a subdivision to read: 

Subd. 6. [SUMMER EDUCATIONAL IMPROVEMENT AID] Summer 
educational improvement aid for each summer shall be paid in the fiscal year 
during which the summer ends. For the summer of I 987 and each summer 
thereafter, a district shall receive summer educational improvement aid 
equal to: 

(I) the difference between the district's summer educational improvement 
revenue allowance and the permitted levy, according to section 27, times 

(2) the ratio of the district's actuallevy to its permitted levy, certified in 
the calendar year prior to the summer. 

Sec. 30. Minnesota Statutes 1984, section 124A.033, is amended by 
adding a subdivision to read: 

Subd. 7. [USES OF AID AND LEVY.] Summer educational improvement 
aid .and levy may be used for expenditures during the summer for curriculum 
development, staff development, parent or community involvement, experi­
mental educational delivery systems, and other measures designed for 
improved learning. 

Sec. 31. [125.033] [LICENSURE EXCEPTION.] 

Notwithstanding any law to the contra!)', a teacher holding at least one 
secondary license in English language arts, mathematics, social studies, 
developmental reading, or remedial reading may teach any of the_ listed 
subject areas even if nor licensed during the time the teacher is reaching at a 
center for learning opportunities accordin'g to section 9. 

Sec. 32. Minnesota Statutes 1984, section 134.31, subdivision 2, is 
amended to read: 

Subd. 2. The department of education shall give advice and instruction to 
the managers of any public library or to any governing body maintaining a 
library or empowered to do so by law upon any matter pertaining to the 
organization, maintenance, or administration of libraries. The department 
may also give advice and instruction, as requested, to #te maRageFs Of a-HY 
~ ift a post-secondary educational iRstit1::1tieR institutions, state agen­
cies, governmental units, nonprofit organizations, or private entities. It shall 
assist, to the extent possible, in the establishment and organization of library 
service in those areas where adequate services do not exist, and may aid in 
improving previously established library services. 

Sec,. '33. Minnesota Statutes 1984. -.section 134.31, subdivision 3, is 
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amended to read: 

Subd. 3. The department may provide, for any library in the state, books, 
journals, audiovisual items, Fe~reAee information services or resource 
materials it deems appropriate and necessary and shall encourage the sharing 
of library resources and the development of interlibrary cooperation. 

Sec. 34. [135A.10] [CREDIT FOR ADVANCED PLACEMENT 
PROGRAM.] 

Subdivision I. [POLICY A_ND PROCEDURES TO AWARD CREDIT.] 
The board of regents of the University of Minnesota, the state university 
board, and the state board/or community colleges shall each develop a clear 
and uniform policy for its system for awarding post-secondary credit toward 
a degree for a student who earns an acceptable score on an advanced 
placement program examination. Each policy must include procedures to 
inform students and prospective students about credit award and procedures 
to assure implementation on each Campus. The higher education coordinat­
ing board shall assist in developing the policy. 

Subd. 2. [DATA ABOUT CREDIT AWARD.] Each year the University 
of Minnesota, state universities, and community colleges must provide the 
higher education coordinating board information and data about credit 
awarded for advanced placement program examinations. 

Sec. 35. Minnesota Statutes 1984, section 136D.27, is amended to read: 

136D.27 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Each year the joint school board may eaeh ye<!f, for the purpose of paying 
any administrative, planning, operating, or capital expenses incurred or to be 
incurred .fe.F area , eeatioRal te€f1Rieal sehee+s, may certify to each partici­
pating school district !l,e - ie..,. speeified in seelieft 27§. 12§, sahdivisiea 
-I+, elalise ~ Additieaal tax levies may he eeflified which shall not in any 
year exceed .6 mills on each dollar of adjusted assessed valuation for special 
education and . 7 mills on each dollar of adjusted assessed valuation for 
expenses for secondary vocational edllcation. However, if an .inrermediate 
district is implementing an education district plan according to secrion 16, 
the proceeds of these additional levies may be used for any expenses of 
implementation. Each participating school district shall include such tax 
levies in the next tax roll which it shall certify to the county auditor or audi­
tors, and shall remit the collections of such levies to the board promptly when 
received. Such levies shall not be included in computing the limitations upon 
the levy of any district under sections 124A.03, 124A.06, subdivision 3a, 
124A.08, subdivision 3a, 124A. IO, subdivision 3a, 124A.12, subdivision 
3a, I 24A.14, subdivision Sa, and 275.125. The board may, any time after 
such levies have been certified to the participating school districts, issue and 
sell certificates of indebtedness in anticipation of the collection of such 
levies, but in aggregate amounts such as will not exceed the portion of the 
levies which is then not collected and not delinquent. 

Sec, 36, Minnesota Statutes I 984, section I 36D. 74, subdivision 2, is 
amended to read: 

Subd. 2. [TAX LEVY.] The intermediate school board may in each year 
for the purpose of paying any administrative, planning, operating, or capital 
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expenses incurred or to be incurred certify to each county auditor of each 
county in which said intermediate school district shalJ lie, as a single taxing 
district, 4fte ~ ~ Sf)eeiHeEi-ffl: ~ 275.125, st1BElivisieR -H, elatt5e ~ 
AallitieRol tax levies .....,. !,o eeflifiell which shall not in any year exceed .6 
mills on each dollar of adjusted assessed valuation for expenses for special 
education and .5 mills on each dollar of adjusted assessed valuation for 
expenses for secondary vocational education. However, if an intermediate 
district is implementing an education district plan according to section 16, 
the proceeds of these additional levies may be used for any expenses of 
implementation. Said annual tax levies shall be certified pursuant to section 
124.02. Upon such certification the county auditor or auditors and other 
appropriate county officials shall levy and collect such levies' and remit the 
proceeds of collection thereof to the intermediate school district as in the case 
with independent school districts. Such levies shall not be included in com­
puting the limitations, if any, upon the levy of the intermediate district or any 
of the participating districts under sections 124A.03, _124A.06; subdivision 
3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivi­
sion 3a, 124A.14, subdivision 5a, and 275.125. 

Sec. 37. Minnesota Statutes 1984, section 136D.87, is amended to read: 

136D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Each year the joint school board"""'"""" yea,, for the purpose of paying 
any administrative, planning: operating, or capital expenses incurred or to be 
incurred fef area veeo!ieRol teeRRieal selteels, may certify to each partici­
pating school district !he - ie,,.,, speeifiell ift seetieR 2+:i.12:i, s•eai,•isieR 
U, elattSe f21' AaaitieRol tax levies .....,. be eeflifiea which shall not in any 
year exceed .6 mills on each dollar of adjusted assessed valuation for 
expenses for special education and .5 mills on each dollar of adjusted 
assessed valuation for expenses for secondary vocational education. How­
ever, if an intermediatf district is implementing an education district plan 
according to secti_on 16, the·proceeds of these additionq/ levies may be used 
for any expenses of implementation. Each participating school district shall 
include such tax levies in the next tax roll which it shall certify to the county 
auditor or auditors, and shall remit the collections of such levies to the board 
promptly when received .. Such levies shall not be included in computing the 
limitations upon the levy of any district under sections 124A.03, 124A.06, 
subdivision 3a, 124A.08, subdivision 3a, 124A. 10, subdivision 3a, 
124A. 12, subdivision 3a, 124A. 14, subdivision 5a, and 275.125. The board 
may, any time after such levies have been certified (o the panicipating school 
districts, issue and. sell certificates of indebtedness in anticipation of the col­
lection of such levies, but _in aggregate .amounts such as will not exceed the 
portion of the levies which is then not collected and not delinquent. 

Sec. 38. Minnesota Statutes 1985 Supplement, section ·275.125, subdivi­
sion Sa, is amended to read: 

Subd, Sa. [INTERDISTRICT COOPERATION LEVY.] Each year, a dis­
trict which is eligible for aid pursuant to section I 24.272, subdivision 2, may 
levy the amount of the estimated instructional and administrative costs of the 
interdistrict cooperation plan for the year to which the levy is attributable, but 
the levy shall not exceed the lesser of: (I) $50 times the actual pupil units for 
that school year; (2) $50,000; or (3) one mill times the adjusted assessed 
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valuation of the district for the preceding year. +he ~•seeeEls ef the~ ffii1Y 
etliy l,e 11Se8 le fll'Y feF iASIA1eti0Aal eests ff aEllfliAiSIFati,·e eosls-;- that ffiilY 
Ae! ei<eeea ff¥e i,e,eefll ef the iASIA1eti0Aal eos!s, iAeUffeEI HI ~•e,·iElieg the 
flF8gfiHH: effeFiRgs Festdting H'6ffi the eeef)eratieR JHilft For a district that has 
entered into an education district, the levy may be increased by the lesser of 
$25 times the actual pupil units or $25,000. The total amount levied under 
this subdivision may not exceed one mill. 

Sec. 39. Minnesota Statutes 1984, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 8d. [ADULT LITERACY LEVY.] A district may levy for its adult 
literacy program. The amount levied shall not exceed the lesser of: 

( 1) .2 mill times the adjusted assessed valuation of the district for the year 
preceding the year thelevy is certified; or 

/2) the maximum revenue, as set forth in section 20, subdivision 4, for the 
year for which the levy is attributable. 

Sec. 40. Minnesota Statutes 1984, section 298.24, subdivision 3, is 
amended to read: 

Subd. 3. (a) A credit in the amoimt of notto exceed four cents per gross ton 
of taxable iron ore concentrate produced shall be allowed against the tax 
imposed by subdivision I, with respect to the production of iron ore concen­
trate from !aconite plants which, together with the lands upon which they are 
located -and lands used in connection with the mining, quarrying and con­
centration of taconite and buildings, machinery, equipment and other fixtures 
used in the production of !aconite, and notwithstanding the provisions of 
section 298.25, have by law been made subject to direct taxes for the pay­
ment of principal and interest on bonds issued by a school district or city. 

(b) Notwithstanding clause (a), a credi_t of not to exceed seven cents shall 
be allowed a producer for the payment of taxes for bonds, and intere,t on 
them, issued by Independent School District 703, for which the producer's 
property has been made subject to direct taxes. 

(c) Notwithstanding clause /a), a credit of not to exceed four cents shall be 
allowed a producer for the payment of taxes for bonds, and interest on them, 
issued by independent school district No. 701, for which the producer's 
property has been made subject to direct taxes. 

( d) The credit allowed in this subdivision shall be allowed against taxes 
payable in the. calendar years following the issuance and sale of the bonds 
until the total credit allowed in all years equals the total liability of the pro­
ducer for direct taxes for the payment of the bonds and interest. If necessary 
to equal the total liability of the producer, the credit may be taken in years 
after the years when the taxes for the bond principal and interest were paid. 

The amount of credit allowable hereunder in any year with respect to pro­
duction from any plant subjected to direct taxes shall not exceed the amount 
of the direct taxes levied.in the prior year against the plant for the bonds and 
interest and the indebtedness secured thereby, except if the credit allowed 
does not equal the amount levied in the prior year, then the unused credits of 
prior years may be used for the deficiency. 

Sec. 41. Minnesota Statutes 1984, section 465.72, is amended to read: 
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465.72 [SEVERANCE PAY.] 

Subdivision 1. [GENERALLY.] Except as may otherwise be provided in 
subdivision 2 .and in Laws I 959, Chapter 690, as amended, any county, city, 
township, school district or other governmental subdivisi9n may pay sever­
ance pay to its employees and promulgate rules for the payment of severance 
pay to an employee who leaves employment on or before or subsequent to the 
normal retirement date. Severance pay shall also include the payment of 
accumulated vacation leave, acCumulated sick leave or a combination 
thereof. The severance pay shall be excluded from retirement deductions and 
from any calculations in retirement benefits. It shall be paid in a manner 
mutually agreeable to the employee and employer over a period not to exceed 
five years from retirement or termination of employment. If a retired or ter­
minated employee dies before all or a portion of the severance pay has been 
disbursed, that balance due shall be paid to a named beneficiary or, lacking 
same, to the deceased's estate. In no event shall severance pay provided. for 
an employee leaving ·employment exceed an amount equivalent to one year 
of pay. 

Subd. 2. [EXCEPTION TO LIMITATIONS.] 

The provisions of subdivision 1 requiring that severance pay be paid over 
a period not to exceed five years from retirement or termination of employ­
ment and that severance pay not exceed an amount equivalent to one year of 
pay do not apply to severance pay to school district employees in the form of 
payment of accumulated sick -leave that is used to make contributions on 
behalf of the employee or former employee toward premiums for group 
insurance policies provided by_ the school district. 

This subdivision applies only to payments made prior to July 1, 1986, and 
to.payments made under contracts executed, ratified, and in effect on July I, 
1_986. Any payment$ of severance·pay made by school districts acc'ording to 
this subdivision before July 1, 1986, are validated. 

Sec. 42. [SECONDARY VOCATIONAL RULE CHANGE.] 

A,ccording to its authority in Minnesota Statutes, section 121.11, the state 
board of education shall amend Minnesota Rules, part 3505 .5300, subpart 3, 
to allow two hours of preparation_ time to be eligible for secondary vocational 
aid when the vocational education teaching assignment is five instruc_tional 
contact hours. Minnesota Statutes, sections 14.26Jo 14.28, shall apply to 
this. rule amendment. Other sections of chapter 14 shall not apply. Notwith­
standing any law to the contrary, the rule shall be effective for aid paid for 
the 1985-1986 school year and thereafter. 

Sec. 43. Laws 1985, First Special Session chapter 12, article 8, section 63, 
subdivision 2, is amended to read: 

Subd. 2. [TEACHER EXAMINATIONS.] For duties related to teacher 
exami_nations there is appropriated: 

$105,00Q,~ __ )986, 

$75,000 1987. 

$30,000 ef the fiseal Y""" +9&e app,epFiatieR is to evaluate teaching skills of 
beginning teachers and $75,000 each year is for development of teacher 
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examinations. Any unexpended balance of this appropriation for fiscal year 
1986 shall not cancel but shall be available for fiscal year 1987. 

Sec. 44. Laws 1985, First Special Session chapter 12, article 8, section 62, 
subdivision 3, is amended to read: 

Subd. 3. [ACADEMIC EXCELLENCE FOUNDATION.] For support of 
the academic exceUence foundation according to Minnesota Statutes, section 
121.612, there is appropriated: 

$89,000, ___ I986, 

$84,000 I 987. 

$5,000 of the fiscal year 1986 appropriation shall be used for expenses. 
related to the operation of the task force established in section 60, subdivi­
sion 1. 

Any unexpended balance from the appropriation for the academic eX('el­
lence foundation for fiscal year 1986 shall not cancel but shall be available 
until June 30, 1987. 

Sec. 45. [AUTHORIZATION OF HIBBING BONDS AND TAX 
LEVIES.] 

Subdivision I. [AMOUNT; PROCEDURE.] Independent school district 
No. 701, Hibbing, may issue bonds in an aggregate principal amount .not 
exceeding $2,000,000, in addition to any bonds already issued or author­
ized, to finance the acquisitio"n and betterment of school buildings and facil­
ities. Except as permitted by this section, the bonds shall be authorized, sold, 
and issued in accordance with Minnesota Statutes, chapter 475, except that 
no election shall be required to authorize their issuilnce except as provided 
in subdivision 2, and the bonds shall not constitute net debt within the mean­
ing of Minnesota Statutes, section 475.53. 

Subd. 2. [NOTICE; ELECTION.] Prior to the issuance of the bonds, the 
school board shall publish in the official newspaper of the district a resolu­
tion authorizing their issuance, and if within ten days after such publication 
there is filed with the school district clerk a petition requesting an election on 
the proposition of issuing the bonds signed by qualified voters in number 
equal to ten percent of the number of qualified voters voting at the last gen­
eral election in the district, the bonds shall not be issued unless and until 
such proposition has been approved by a majority of the votes cast thereon at 
a regular or special election. · 

Subd. 3. [LEVY.] After the sale and before the delivery of any bonds 
under authority of this section, the school board shall, by resolution,_ levy 
upon all taxable property in the school district, a direct, general ad valdrem 
tax/or each year of the term of the bonds in amounts which, if collected in full 
and added to the minimum amounts required to be paid to the district under 
subdivision 7 are sufficient to pay when due the principal of and interest on 
the bonds. A copy of the resolution shall be filed and the taxes levied shall he 
collected as specified in Minnesota Statutes, section 475 .61. A resolution of 
the board levying taxes for the payment of the bonds and interest on them as 
authorized by this section and pledging the proceeds of the levies for the 
payment of the bonds and _interest on them shall be deemed to ·be in compli­
ance with the provisions-of Minnesota Statutes, chapter 475 with respect to 
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the levying of taxes for their payment. 

Subd. 4. [DEFICIENCIES.] Bonds issued under authority of this section 
shall be general obligations of the school district, for which its full faith and 
credit and unlimited taxing powers shall be pledged. If there are any defi­
dencies in the collections of the taxes levied pursuant to subdivision-2 or in 
the amounts required to be paid to the district under subdivision 7 they shall 
be inade good by general levies, not subject to limit, on all taxable property 
in the_ district in accordance with Minnesota Statutes, section 475.74. If any 
deficiency levies are necessary, the school board may effect a temporary 
loan or loans on certificates of indebtedness issued in anticipation of them to 
meet payments of principal or.interest on the bonds due or about to become 
due. 

Subd. 5. [EFFECT ON OTHER LEVIES.] Taxes levied pursuant to this 
section shall be disregarded- in the calculation of any other tax levies or 
limits on tax levies provided by other law. 

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under 
authority of this section notwithstanding any limitations upon the indebted­
ness of a district, and their amounts shall not b,: included in computing the 
indebtedness of a district for any purpose, including the issuance of sub~ 
sequent bonds and the incurring -of subsequent indebtedness. 

Subd. 7. [PAYMENTS TO DISTRICT; APPROPRIATIONS.] Com­
mencing with taxes payable in 1987, the commissioner of revenue shall 
deduct and pay to independent school district No. 701 on or before October I 
of each year, an amount equal to four cents per gross ton of taxable iron 
concentrate produced or 10 90 percent of the debt service coming due on or 
before the second following January I on all bonds issued by the district 

•pursuant to subdivision 1, whichever is greater, from the taxes paid pursuant 
to sections 298.23 to 298.28 by a person, corporation, partnership, opera­
tor, joint venture, or other owner of a taconite plant and taconite properties 
located in the school district. The deduction shall be made from the amount 
whieh would otherwise have been distributed .to northeast Minnesota eco­
nomic protection fund in the apportionment fund in the state treasury under 
section 298.28, subdivision 1. A sum is annually appropriated to the com­
missioner from the proceeds_ of the taxes sufficient to make the payments 
required by this section. 

Subd. 8. [PAYMENTS WHEN PRODUCTION DECREASES OR 
STOPS.] If the producer described in subdivision 7 ceases operations or 
decreases its operations so that the amount of the deduction of four cents per 
gross ton of concentrate produced is insufficient to raise the minimum 
·amount required to be paid a,nnually under subdivision 7, then the difference 
between the deduction of four cents per gross ton of concentrate produced 
and such minimum amount shall be paid as provided in section 298.225. 

Subd. 9. [DEPOSIT AND USE OF FUNDS.] The revenue received pur­
suant to this section by independent school district No. 701 shall be deposited 
in the bond redemption fund of the district and shall be us'ed only to pay debt 
service on bonds issued pursuant to subdivision 1. 

Subd.· /0. [TERMINATION.] The deduction and payment of taxes 
authorized in subdivisions 7 and 8 shall terminate upon the payment in full, or 
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the discharge of the districr' s obligation to pay in full, the principal of and 
interest on all bonds issued pursuant to subdivision 1. 

Subd, 11, [COMPLIANCE,] This section is effective the day after the 
school board of independent school district No. 701 complies With -Minnesota 
Statutes, section 645,021, subdivision 3, 

Sec, 46, [AUTHORIZATION OF VIRGINIA BONDS AND TAX 
LEVIES,] 

Subdivision 1, [AMOUNT; PROCEDURE,] lndependent school distril't 
No. 706, Virginia, may issue bonds in an aggregate prindpal amount not 
exceeding $2,000,000, in addition to any bonds already issued or author­
ized, to finance the acquisition and betterment of school buildings and facil­
ities. Except as permitted by this section, the bonds shall be authorized, sold, 
and issued in accordance with Minnesota Statutes, chapter 475, except that 
no election shall be required to authorize their issuance except as provided 
in subdivision 2, and the bonds shall not cons-titute net debt within the mean­
ing of Minnesota_ Statutes, section 475 .53. 

Subd, 2, [NOTICE; ELECTION,] Prior to the issuance of the bonds, the 
school board shall publish in the official newspaper of the district a resolu­
tion authorizing their issuance, and if within ten days aft'er such publication 
there is filed with the school district clerk a petition requesting an election on 
the proposition of issuing the bonds signed by qualified voters in number 
equal to ten percent of the number of qualified voters voting at the last gen­
eral election in the district, the bonds shall not be issued unless and until 
such proposition has been approved by a majority of the votes cast thereon at 
a regular or special election. 

Subd, 3. [LEVY,] After the sale and before the delivery of any bonds 
under authority of this section, the school board shall, by resolution, levy 
upon all taxable property in the school district, a direct, general ad valorem 
tax/or each year of the term of the bonds in amounts which, if collected in full 
and added to the minimum amounts required to be paid to the district under 
subdivision 7 are sufficient to pay when ·due the principal of and interest on 
the bonds, A copy of the resolution shall befiled and the taxes levied shall be 
collected as specified in Minnesota Statutes, section 475.61. A resolution of 
the board levying taxes for the payment of the bonds and interest on them as 
authorized by this section and. pledging the proceeds of the levies for the 
payment of the bonds and interest on them shall be deemed to be in compli­
ance with the provisions of Minnesota Statutes, chapter 475 with respect to 
the levying of taxes for their payment. 

Subd, 4, [DEFICIENCIES,] Bonds issued under authoritv of this section 
shall be general obligations of the school district, for which its full faith and 
credit and unlimited taxing powers shall be pledged, If there are any defi· 
ciencies in the collections of the taxes levied pursuam to subdivision 2 or in 
the amounts required to be paid to the district under subdfrision 7 they shall 
be made good by general levies, not subject to limit, on all taxable property 
in the district in accordance with Minnesota Statutes, section 475.74. If any 
deficiency levies are necessary, the school board may effecr a temporary 
loan or loans on certificates of indebtedness issued in anticipation nF them to 
meet payments of principal or interest on the bonds due or about to become 
due. 
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Subd, 5. [EFFECT ON OTHER LEVIES.] Taxes levied pursuant to this 
section shall be disregarded in the calculation of any other tax levies or 
limits on tax levies provided by other law. 

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under 
authority of this section notwithstanding any limitations upon the indebted­
ness of a district, and their amounts shall not be included in computing the 
indebtedness of a district for any purpose, including the issuance of sub­
sequent bonds and the incurring of subsequent indebtedness., 

Subd. 7. [PAYMENTS TO DISTRICT; APPROPRIATIONS.] Com­
mencing with taxes payable in 1987,. the commissioner of revenue shall 

· deduct and pay to independent school district No. 706 on or before October I 
of each year, an amount equal to four cents per gross. ton of taxable iron 
concentrate produced or to 90 percent of the debt service coming due on or 
before the second following January I .on aU bonds issued by the district 
pursuant to subdivision 1, whichever is greater, from the taxes paid pursuant 
to sections 298.23 to 298.28 by. a person, -corporation, partnership, opera­
tor, joint venture, or ·orh_er owner of a taconite .plant and taconite properties· 
located in the school district. The deduction shall be made from the amount 
which would_ otherwise .have been distributed to- northeast Minnesota eco­
nomic protection Jund in- the apportionment fund 'in the state· treasury under 
section 298.28,. subdivision 1. A sum is annually appropriated to the com­
missioner from the proceeds of the taxes_ sufficient to make the payments 
required by this-section. 

Subd. 8. [PAYMENTS ·· WHEN PRODUCTION DECREASES OR 
STOPS.] If the producer described in su/Jdivision 7 ceases operations or 
decreases its operations so that the amount of the-deduction of four cents per 
gross- ton _of concemrate produced is insufficient ·to raise. the minimum 
amount required to be paid annually under subdivision 7, then· the difference 
bl?tween the deduction of four cents per gross. ton of concentrate produced 
and such minimum amount shall be paid as provided in section 298.225. 

Subd. 9. [DEPOSIT AND USE OF FUNDS.] The revenue received pur­
s_uant to this section by independent school district No. 706_ shall be deposited 
in _the bond redemption fund of the district and shall be used only to pay debt 
service on bo1_1ds iss_ued pursuant to subdivision I. 

Subd. 10. [TERMINATION.] The deduction and payment of taxes 
authorized in subdivisions 7 and 8 shall terminate upon the payment in full, 
or the discharge of the district's obligation to pay in full, the principal of and 
interest on all bonds issued pursuant to. subdivision 1. 

Subd. 11. [COMPLIANCE.] This section is effective the day ajier the 
school board of indepe,ident school district No. 706 complies with Minnesota 
Statutes, section 645.021, subqivision 3. · 

Sec .. 47. [AUTHORIZATION OF EVELETH BONDS AND TAX 
LEVIES.] . 

Subdivision I. [AMOUNT; PROCEDURE.] Independent school district 
No. 697. Eveleth, may issue bonds in an aggregate principal amount not 
exceeding $1,500,000, in addition to any bonds already issued or authorized, 
to finance the acquisition and betterment of school buildings and facilities. 
Except as permitted by this section, the bonds shall be authorized, sold, and 
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issued in accordance with Minnesota Statutes, chapter 475,. except that no 
election shall be required to authorize their issuance except as provided in 
subdivision 2, and the bonds shall not constitute net debt within the meaning 
of Minnesota Statutes, section475.53. 

Subd. 2. [NOTICE; ELECTION.] Prior to the issuance of the bonds, the 
school board shall publish in the official newspaper of the district a resolu­
tion authorizing their issuance, and if within ten days after such publication 
there is filed with the school district clerk a petition requesting an election on 
the proposition of issuing the bonds signed by qualified voters in number 
equal to ten percent of the number of qualified voters voting at the last gen­
eral election in the district, the bonds shall not be issued unless and until 
such proposition has been approved by a majority of the votes cast thereon at 
a regular or special election. 

Subd. 3. [LEVY.] After the sale and before the delivery of any bonds 
under authority of this section, the school board shall, by resolution, levy 
upon all taxable property in the school district, a direct, general ad valorem 
tax/or each year of the term of the bonds in amounts which, if collected in full 
and added to the minimum amounts required to be paid to the district under 
subdivision 7 are sufficient to pay when due the principal of and interest on 
the bonds. A copy of the resolution shall be filed and the taxes levied shall b.e 
collected as specified in Minnesota Statutes, section 475.61. A resolution of 
the board levying taxes for the payment of the bonds and interest on them as 
authorized by this section and pledging the proceeds of the levies for the 
payment of the bonds and interest on them shall be deemed to be in compli­
ance with the provisions of Minnesota Statutes,· chapter 475 with respect to 
the levying of taxes for their payment. · 

Subd. 4. [DEFICIENCIES,] Bonds issued under authority of this section 
shall be general obligations of the school district, for which its full faith and 
credit and unlimited taxing powers shall be pledged. If there are any defi­
ciencies in the collections of the taxes levied pursuant to subdivision 2 or in 
the amounts required to be paid to the district under subdivision 7 they shall 
be made good by general levies, not subject to limit, on all taxable property 
in the district in accordance with Minnesota Statutes, section 475.74. If any 
deficiency levies ·are necessary, the school board may effect a temporary 
loan or loans on certificates of indebtedness issued in anticipation of them to 
meet payments of principal or interest on the bonds due or about to become 
due. · 

Subd. 5. [EFFECT ON OTHER LEVIES.] Taxes levied pursuant to this 
section shall be disregarded in the calculation of any other tax levies or 
limits on tax Levies provided by other law. 

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under 
authority of this section notwithstanding any limitations upon the indebted­
ness of a district, and their amounts shall not be included in computing the 
indebtedness of a district for any purpose, including the issuance of sub­
sequent bonds and the incurring of subsequent indebtedness. 

Subd .. 7. [PAYMENTS TO DISTRICT; APPROPRIATIONS.] Com­
mencing with taxes payable in 1986, the commissioner of revenue shall 
deduct and pay to independent school district No. 697 on or before October I 
of each year, an amoUnt equal to five cents per gross ton of taxable iron 
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concentrate produced or tO 75 percent of the debt service coming due on or 
before the second following January 1 on all bonds issued by the district 
pursuant to subdivision 1, whichever is greater, from the taxes paid pursuant 
to sections 298.23 to 298.28 by a person. corporation, partnership, opera­
tor, joint .venture, or other owner of a taconiti! plant and !aconite properties 
located in the school district. The deduction shall be made from the amount 
which would otherwise. have been distributed to northeast Minnesota eco­
nomic protection fund in the apportioriment fund in the state treasury under 
section 298 .28, subdivision 1. A sum is annually appropriated to the com­
missioner from the proceeds of the taxes sufficient to make the payments 
required by this section. 

Subd. 8. [PAYMENTS WHEN PRODUCTION DECREASES OR 
STOPS.] If the prqducer described in subdivision 7 ceases operations or 
dei·reases its operations so that the amount of the deduction of five cents per 
gross ton of concentrate pi-oduced is insufficient to raise the minimum 

. amount required to be paid annually under ~ubdivision 7, then the difference 
between the deduction of five cents per gross ton of concentrate produced 
and such minimum amount shall_be paid as provided in section 298.225. 

Subd. 9. [DEPOSIT AND USE OF FUNDS.] The revenue received pur­
suant to this section by independent school district No. 697 shall be deposited 
in the debt redemption fund of the district and shall be used .only to pay debt 
service '?n bonds issued pursuant to subdivision 1. 

Subd. JO. [TERMINATION.] The deduction and payment of tru:es 
authorized in subdivisions 7 and 8 shall terminate upon the payment in full, 
or the discharge of the district's obligation to pay infull, the principal of and 
interest on all bonds issued pursu_ant to subdivision 1. 

Subd. 11. [COMPLIANCE.] This section is effective the day after the 
school board of independent school district No. 697 complieS with Minnesota 
Statutes. section 645 .021, subdivision 3. 

Sec. 48. [EXCESS CAPITAL EXPENDITURE !,EVY.] 

Subdivision 1. l 1986.] Independent school district No. 97, Moose Lake, 
may levy up to $75,000 in l986for capital expenditure purposes in addition 
to all other levies for capital expenditure and other purposes. 

Subd. 2: [1987.] Independent school district No. 97, Moose Lake, may 
levy up to $70,000 in 1987 for capital expenditure purposes in addition to all 
other levies for capital expenditure and other purposes. 

Subd. 3. [REFERENDUM.] The authorization for the levy in subdivision 1 
or 2 may be revoked or reduced as provided in this subdivision. A referen­
dum on the ·question of revoking or reducing the authorized amount shall be 
called on the written petition of a number of qualified voters in excess of 15 
percent of the average number of voters of the two most recent district-wide 
school elections. A petition to revoke or reduce the levy authorized by sub­
division .1 must be received· by September I, 1-986, and the referendum must 
be held by October JO, 1986. A petition to revoke or reduce the levy author­
ized by subdivision 2 must be received by September 1, 1987, and the refer­
endum must be held by October JO, 1987. The ballot must state the number of 
mills required to raise the authorized amount. Th_e ballot question must read 
substantially asfollows: 
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"Shall the authority to make an extra levy for capital expenditures in 
(year) granted to independent school district No. 97 in (this act) be (re-
vokedlreducedfrom $, ____ to$, ____ )?" 

In other respects, the referendum shall be conducted as other elections 
are conducted under sections 134A.03 and 123.32. 

Sec. 49. [PLAN FOR AUTOMATION OF STATE LIBRARIES.] 

The commissioner of education shall develop a plan to address automation 
needs of state agency libraries. The plan.shall include methods to: 

(I) strengthen government information services available· to agencies and 
the public; 

(2) improve <;oordination and cooperation among state agency libraries; 
and 

(3) eliminate unnecessary duplication. 

Other state agencies and the legislative reference library shall cooperate 
with the commissioner in developing this plan. The state law library may 
cooperate in developing this plan. By August 15, 1986, the plan .,·hall be 
reported to the governor, education committees of the legislature, and sen­
ate finance and house appropriations committees. 

Sec. 50. [SCHOOL HEALTH SERVICES STUDY.] 

By, February 1, 1987, the commissioner of education shall inake recom­
mendations about school health services to the education commi.ttees of the 
legislature, senate finance committee, and house appropriations committee. 
The study shall focus on minimizing the interference to learning of acute and 
chronic health problems and on developing healthy lifestyles for learners of 
all ages. The study must include: 

( 1) a description of the range of health services provided to and by school 
districts, state activities relating to school health programs, including cur­
rent school health requirements; 

(2) evaluation of the exiSting programs, including licensed school nurse 
staffing patterns and the relationship of staffing and services provided for the 
health needs of the school population; 

( 3) evaluation of· medication administration policies, procedures, and 
related liability issues; 

(4) alternative model programs; 

(5) existing and potential alternative funding sources; and 

(6) recommendations for improving existing programs or establishing new 
programs. 

The commissioner of education shall collaborate with the commissioner of 
health and the commissioner of human services for aspects of the study. 

Sec. 51. [REPORT TO LEGISLATURE.] 

The policy required under section 34 must be developed and reported by 
each system to the education committees of the legislature by February I, 
1987. 
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Sec. 52. [REPEALER.] 

Section 42 is repealed. 

Sec. 53. [EFFECTIVE DATE.] 

4319 

Sections 26- and 42 are effective the day following final enactment. Section 
52 is effective June 30, 1987. Sections 7, 20, 35, 36, and 37 are effective July 
1, 1987. Sections 2, 3, and 4 are effective for the 1988-1989 school year and 
thereafter." · 

Delete the title and insert: 

·'A bill .-for an act relating to education; requiring special education for 
children and their families from birth through age two; establishing centers 
for learning opportunities; establishing education districts with additional 
interdistrict cooperation revenue; establishing aid and levy for adult literacy 
programs; establishing aid and levy for summer educational improvement 
programs; requiring post-secondary policies for advanced placement pro­
grams; allowing additional uses .for intermediate school district levies; 
establishing certain exceptions for_ school district employees for severance 
pay; authorizing certain bonds and tax levies for certain school districts; 
amending Minnesota Statutes 1984, sections 120.05, subdivision 6; 120.17, 
by adding a subdivision; 121.496; 121.612, subdivision 5, and by adding 
subdivisions; 122.535, subdivision 2; 123.39, subdivision 4; 123.741, sub­
division I; 124.272, subdivisions I, 2, and 4, and by adding a subdivision; 
124A.03, subdivision 2, and by adding a subdivision; 124A.033, by adding 
subdivisions; 134.31, subdivisions 2 and 3; 136D.27; 136D.74, subdivision 
2; l36D.87; 275.125, by adding a subdivision; 298.24, subdivision 3; and 
465. 72; Minnesota Statutes 1985 Supplement, sections 120.17, subdivisions 
I, 3, 3a, 12, and 13; 121.882, subdivision 2; 123.741, subdivision 6; 
123.742, subdivision la; 124.272, subdivision 3; 124A.033, subdivision 2; 
and 275.125, subdivision Sa; Laws 1985, First Special Session chapter 12; 
article 8, sections 62, subdivision 3; and 63, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 121; 123; 124; 125; and 135A." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1403: A bill for an act relating to taxation; exempting certain 
nonprofit nursing homes from taxation; ·amending Minnesota Statutes 1984, 
section 272.02, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 13 and 14, delete the new language 

Page I, after line 14, insert: 

"(4) All licensed and medical assistance-certified nursing homes that are 
operated by a nonprofit corporation organized under chapter 317 or an 
organization that is exempt from taxation under section 50l(c)(3) of the 
Internal Revenue Code of 1954, as amended through December 31, l 985;" 
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Renumber the clauses in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. l 774: A bill for an act relating to state departments and agencies; 
providing for inspections of certain facilities and imposition of fines; 
amending Minnesota Statutes 1984, sections 144.55, subdivision 4; and 
245.805. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines I to 4, reinstate the stricken language 

Page 3, line 9, delete "no later than 30 days". and insert "within a rea­
sonable time" 

Page 3, line 12, delete everything after the comma and insert "the com­
missioner shall notify the operator of the commissioner's proposed fines for 
failure to comply with the correction order.'' 

Page 3, delete line l 3 

Page 3, line 16, delete everything before the comma and· insert '' the com­
missioner's notification of proposed fines'' 

Page 3, line 23, before "The" insert "In each rule adopted or amended 
after the effective date of this section," 

Page 3, line 24, delete "promulgate by rule" and insert "adopt" 

Page 3, line 25, after the period insert "Until the commissioner has 
adopted a schedule of fines in a rule, the schedule of fines in this subdivision 
applies. 

(a) For deficiencies that the commissioner determines are administrative 
in nature and do not directly have adverse effects on the health, safety, or 
welfare of individuals, the commissioner shall assess a fine of $250for each 
uncorrected deficiency and may assess the fine for each day the deficiency 
remains uncorrected. 

(b) For deficiencies that the commissioner determines have an undesir­
able effect on the quality or C/uantiiy of services provided to individuals but 
do not adversely affect the health or safety of individuals, the commissioner 
shall assess a fine of $500 for each uncorrected deficiency and may assess 
the fine for each day the deficiency remains uncorrected. 

( c) For deficiencies that the commissioner determines adversely affect the 
health or safety of individuals or are violations of section 626.556, subdivi­
sions 9 and 12, or section 626.557, subdivisions 14 and /5; the commis­
sioner shall assess a fine of $1,000 for each uncorrected deficiency and may 
assess the fine for each day the deficiency remains uncorrected.'' 

Page 4, line 12, after "3" insert ·"and shall order the operator to pay all 
costs associated with the t:onteSted case proceeding, including reasonable 
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attorney's fees.-'' 

And when so amended _the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 2086: A. bill for an act relating to tax-forfeited lands; requiring a 
conveyance of tax-forfeited land in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [ST. LOUIS COUNTY LAND CONVEYANCE.] 

(a) Notwithstanding any law to the contrary, the state of Minnesota and St. 
Louis County may convey to Clyde E. Arnberg and Lilah E. Arnberg, Box 
2345, Star Route, Virginia, Minnesota 55792, land in St. Louis county iden­
tified as Lot C, Plat Da Bi Na Wa that forfeited/or unpaid property taxes. 
The price for the land must be the same as that provided under Minnesota 
Statutes, section 28[.02. 

( b) The attorney general shall prepare the instrument of conveyance. 

( c) The property to be sold was forfeited to the state for unpaid taxes as a 
result-of a recording error. The 'Arnbergs were unaware .that the taxes were 
not paid and were not notified of the proceeding that forfeited the property. 

Sec. 2. [EFFECTIVE DATE.]. 

This act is effective the day after final enactment.'' 

Amend the title as follows: 

Page 1, line 2, delete "requiring" and insert "providing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 2130: A bill for an act relating to labor; independent school dis­
trict NO. 709, Duluth; ·rem·oving certain educational assistants from civil 
service; amending Laws 1967, chapter 252, section 2, as amended. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted, 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1903: A bill for an act relating to workers' compensation; regu­
lating the obligations and administration of the special compensation fund; 
regulating the payment and right to benefits; compensation court of appeals; 
regulating attorneys' fees; providing for the adminis_tration of claims; pro-
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viding penalties; amending Minnesota Statutes I 984, sections I 76.041, sub­
division 4; 176.081, subdivision l; 176.101, subdivisions 2, 3f, and 3v; 
176.104, subdivision 1; 176.105, subdivision 4; 176.111, subdivisions 6, 12, 
15, and 20; 176. 129, subdivision 8; 176.13 I, subdivisions la and 3; 176. 135, 

·subdivision la; 176.138; 176.179; 176.225, subdivision I; 176.231, subdi­
visions I and IO; 176.242, subdivision 2; 176.243, subdivision 3; 176.361, 
subdivision I; 176.421, subdivision 6; 176.461; 176.521, subdivision 3; 
176.603; 176.61 l, subdivision 2; Minnesota Statutes 1985 Supplement, sec­
tion 176.101, subdivision 3e; proposing coding for new law in Minnesota 
Statutes, chapters 79 and 176; repealing Minnesota Statutes I 984, sections 
176.265; 176.431; 176.441; and 176.611, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete sections 2 and 3 and insert: 

"Sec. 2. Minnesota Statutes 1984, section 79.251, subdivision 3, is 
amended to read: 

Subd: 3. [RATES.] IRsu,eds seF¥e<! by the assigReEl r-isk plaR. shall l,e 
eRargeEl preffliums &asee ttpoo a mti-Hg fHil'A;' ineltu:ling a mefi.t mti-Hg ~ 
aElepte8 ey- the eeWtmissieRer By A:He-:- +he eemmissiener s-haH anRuall), flet 
ff!lef lft&A JaRU8f} ] ef eaeft yeaf; establish the seheeule ef Fales applieaele 16 
assignee Fisk pjaR l,usiness. Assignee Fisk pren,iun,s shall Rel l,e !ewe, lft&A 
r-ateS generally el;0:rge1:f ey iAsurers tef the _Business. +He eeFRffiissiener sh-al-1-
m ff½e ·eempensation reeeive8 ~ the agem ef fee0f&.- +Be estabhskfflent ef 
the assigned rtsl< rJa!> fllles ill!d ageRt fees aFe Rel suejeel 16 ehajller -14.- The 
commissioner shall adopt a schedule of workers' compensation insurance 
rates for use in this state for each classification under which assigned risk 
plan insurance is written. The schedule of rates shall no_t be excessive, inad• 
equate, or unfairly discriminatory. In adopting a schedule of rates, the 
commissioner may act on the written petition of any insurer writing contracts 
of insurance under the assigned risk plan, or an insured subject to the 
assigned risk plan, or other interested party requesting· that a hearing be 
held for modification of the schedule of rates. The commissioner may include 
the expense of a reasonable charge for the services of an agent of record. 

Upon receij:,t of a petition for an increase in the existing schedule of rates, 
the commissioner shall determ_ine whether the petition sets forth facts. that 
show the existing schedule of rates is inadequate and in need of modification 
so as to indicate a ne.ed to hold a hearing. The commissioner may decline to 
grant a hearing if the insurer petitioner has failed to provide adequate infor­
mation, as required by the commissioner or as reques_ted upon receipt of a 
petition. The commissioner rejecting a petition for a hearing shall give 
notice of that determination to the petitioning party within 30 days of receipt 
of the petition and state the reasons for the rejection. 

If the commissioner accepts the petition, the commissioner shall order a 
hearing on matters set forth in the petition requesting a modification of the 
schedule of rates. The hearing shall be held pursuant to the contested case 
procedures in chapter 14. The burden of proof shall be on the petitioning 
party. 

Sec. 3. Minnesota Statutes 1984, section 79.58, is amended by adding a 
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subdivision to read: 

Subd. 3. [EXPERIENCE RATING PLANS.] The commissioner shall 
.disapprove any experi~nce ratirlg plan of a .. d((lta service organization or 
insurer that establishes an annual premium requirement in excess of $1,000. 

Sec. 4; Minnesota Statutes 1984, section 79.60, subdivision I, is amended 
to read: 

Subdivision I. [REQUIRED ACTIVITY.) Each insurer shall perfonn the 
following activities: 

(a) Maintain membership in and report loss experience data -to a licensed 
data service organization in accordance with the statistical plan and rules of 
the ·organization as approved by the commissioner; 

(b) Establish a plan for merit rating which shall be consistently applied to 
all .insureds, provided that members of a d~ta service organization may use 
merit rating plans developed by that data service organization; 

( c) Provide an annual report to the commissioner containing the infonna­
tion and prepared in the fonn required by the commissioner; and 

(d) Keep a record of the premiums and losses paid under each workers' 
compensation policy written in Minnesota. in the fonn required by .the 
commissioner; · 

(e) Keep a record and report losses incurred as the result of claims ·of 
injured workers claiming benefits under Minnesota law for which a policy 
was issued and premiums·paid in another state; and 

(f) Keep a record and repoit iitvestment _income earne~ on premiums and 
reserves attributable to Minnesota business. 

"Loss experience data" for the purpose of clause (a/ are incurred losses 
less an insurer's claims for reinibursement from the reinsurance associa• 
tion, second injury fund, and subrogation. 

Sec. 5. Minnesota Statutes 1984, section 79.61, subdivision I, is amended 
to read: · 

79.61 [DATA SERVICE ORGANIZATIONS; REQUIRED AND PER­
MITTED ACTIVITY.] 

Subdivision I. [REQUIRED ACTIVITY.] Any data service organization 
shall perfonn the following activities: 

(a) File statistical plans, including classification definitions, amendments 
to the plans:, and definitions,. with the commissioner for approval, and assign 
each compensation risk written by ·its members to its approved classification 
for reporting purposes; · · 

(b) Establish requirements for data reporting and monitoring methods to 
maintain a high quality data base; 

(c) Prepare and distribute a periodic report, in a fonn prescribed by the 
commissioner, on ratemaking_ including, but not limited. to the following 
elements: 

(i) development factors and alternative derivations; 
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(ii) trend factors and alternative derivations and applications; 

(iii) pure premium relativities for the approved classification ·system· for 
which data are reported shall be reported accurately on the. basis of actual 
classes written, provided that the relativities for insureds engaged in similar 
occupations and presenting substantially similar risks shall, if different, 
differ by at least ten percent; and· 

(iv) an evaluation of the effects of changes in law on loss data .. 

The report shall also include explicit discussion and explanation of meth­
odology, alternatives examined, assumptions adopted, and areas of judg­
ment and reasoning supporting judgments entered into, and the effect of 
various combinations of these elements on indic_ations for modification .. 0f an 
overall pure premium rate level change. The pure premium relativities shall 
be based on verified reports of insurer's premiums ahd losses, and rate level. 
indications shall not include a loa9ing for expenses or profit and no expense 
or profit data or recommendations relating to expense or profit shall be 
included in the report or collected by a data service organization. Losses are 
net losses after deductions for reimbursable losses from reinsurance, second 
injury fund, and subrogration; 

(d) Collect, compile, summarize, and distribute data from members or 
other sources pursuant to a statistical plan approved by the commissioner.All 
data collected from members shall be subject to regular and routine audit for 
accuracy and completeness, All compilations, summaries, or reports shall 
/Je 'issued only when the accuracy has been confirmed and sworn to under 
oath by the issuing data service organization as accurate and complete; 

(e) Prepare rneril rating plan and· calculate any variable factors necessary 
for utilization of the plan. Such a plan may be used by any of its members, at 
the option of the member provided that the application of a plan shall not 
~esult in rates that are unfairly discriminatory; 

(f) Provide loss data specific to an insured to·the insured at a reasonable 
cost; 

(g) Distribute information to an insured or interested party that is filed with 
the commissioner and is open to· public inspection; and 

(h) Assess its members for operating expenses on a fair and equitable 
basis. 

Sec. 6. Minnesota Statutes 1984, section I 76.041, subdivision I, is 
amended to read: · 

Subdivision I. [EMPLOYMENTS EXCLUDED.] This chapter does not 
apply to a person employed by a commori carrier by railroad engaged in 
interstate or foreign commerce and who is covered by the Federal Employ­
ers' Liability Act, Uniied States Code, title 45, sections 51 to 60, or other 
comparable federal law; to a person employed by a family farm as defined by 
section 176.011, subdivision I la,. or the spouse, parent, and child, regard­
less of age, of a farmer-employer working for the farmer-employer; to. a 
partner engaged in a farm operation or a partner engaged in a business and the 
spouse, parent, and child, regardless of age, of a partner in the farm opera­
tion or business; to an executive officer of a family farm corporation; to an 
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executive officer of a closely held corporation referred to in section 176.012; 
to a spouse, parent, or child, regardless of age, of an executive officer of a 
family farm corporation as defined. in section 500.24, subdivision 2, and 
employed by that family farm corporation; to a spouse, parent, or child, 
regardless of age, of an executive officer of a closely held corporation 
referred to in section 176.012; to another farmer or to a member of the other 
farmer's family exchanging work with the farmer-employer or family farm 
corporation operator in the same community; to a person whose employment 
at the time of the injury is casual and not in the usual course of the trade, 
business, profession, or occupation of the employer; persons who are inde­
pendent contractors as defined by rules adopted by the commissioner pursu­
ant to section 176.83 except that this exclusion does not apply to an employee 
of an independent contractor; nor does this chapter apply to an officer or a 
member of a veterans' organization whose employment relationship· arises 
solely by virtue of attending meetings or conventions of the veterans' organ­
ization, unless the veterans' organization elects by resolution to provide 
coverage under this chapter for the officer or member. 

Neither does the chapter apply to a person employed as a household 
worker in, for, or about a Private hOme or hotisehold who earns less than 
$§00 $1,000 in cash in a three-month period from a single private home or 
household provided that a household worker who has earned $§00 $1,000 or 
more from the household worker's present employer in a three-month period 
within the previous_year is covered by this chapter regardless of whether or 
not the household worker has earned $§00 $1,000 in the present quarter. 

This chapter does not apply to those persons employed by a corporation if 
those persons are related by blood or marriage, within the third degree of 
kindred according to the rules of civil law, to the officers of the corporation, 
and if the corporation files a written election with the commissioner to have 
those persons excluded from this chapter except that a written election is not 
required for a person who is otherwise excluded from this chapter by this 
section. 

This chapter does not apply to a nonprofit association which does not pay 
more than $§00 $1,000 in salary or wages in a year. 

This .chapter does not apply to persons covered under the Domestic Vol­
unteer Service Act of 1973, as amended, 42 U .S.C. sections 501 I, eL seq. 

Sec. 7. Minnesota Statutes 1984, section 176.041, ~ubdivision 2, is 
amended to read: 

Subd. 2. [EXTRA-TERRITORIAL APPLICATION.] If an employee 
who regularly performs the primary duties of his employment within this 
state, eF woo is hired witltiR this state;- receives an injury while outside of this 
state in the employ of the same employer, the provisions of this chapter shall 
apply to such injury tiHles£ the ffilffifef is HOFA>all) consiae,ea to be peFfflfl­
HeR-t. If a resident of this state is transferred outside the territorial limits of the 
United States as an employee of a Minnesota employer, he shall be presumed 
to be temporarily employed outside of this state while so employed. 

· Sec. 8. Minnesota Statutes 1984, section 176.041, subdivision 3, 1s 
amended to read; 

Subd. 3. [TEMPORARY OUT-OF-STATE EMPLOYMENT.] If an 
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employee hired in this state by a-Minnesota employer, receives an injury 
while temporarily employed outside of this state, such injury shall be subject 
to the provisions of this chapter. If the emtJIO)er's 13usit1ess ts ffl .Minnesota 
aRd !1,e empleyee's resieenee is in Minneseta, empleyment etttsitle ef this 
state shall Be eonsiElereEI tem1=1oraFy. 

Sec. 9. Minnesota Statutes 1984, section 176.041, is amended by adding a 
subdivision to read: 

Subd. 5a. [OUT-OF-STATE INJURIES.] Except as specifically provided 
by subdivisions 2 and 3, injuries occurring outside of this state are not sub~ 
ject to this chapter.'' 

Pages 3 and 4, delete section 5 and insert: 

"Sec. II. Minnesota Statutes 1984, section 176.081, subdivision 7, is 
amended to read: 

Subd. 7. If the employer or insurer files a denial of liability, notice of 
discontinuance, or fails to make payment of compensation or medical 
expenses within the statutory period after notice of injury or occupational 
disease, or otherwise unsuccessfully resists the payment of compensation or 
medical expenses, or unsuccessfully disputes the payment of rehabilitation 
benefits or other aspects of a rehabilitation plan, and the injured person has 
employed an attorney at law, who successfully procures payment on behalf 
of the employee or who enables the resolution of a dispute with respect to a 
rehabilitation plan, the compensation judge, commissioner, or the workers' 
compensation court of appeals upon appeal, upon application, shall award to 
the employee against the insurer or self-insured employer or uninsured 
employer, in addition to the compensation benefits paid or awarded to the 
employee, an amount equal to 25 percent of that portion of the attorney's fee 
which has been awarded pursuant to this section that is in excess of $250, 
except in cases where the employer or insurer has denied priinary liability. 
JOO percent of reasonable attorney fees may be awarded.'' 

Pages 6 and 7, delete section 8 and insert: 

"Sec. 14. Minnesota Statutes 1984, section 176.103, subdivisi<;m 2, is 
amended to read: 

Subd. 2. [SCOPE.] {a) The commissioner shall monitor the medical and 
surgical treatment provided to injured employees, the services of other health 
care providers and shall also monitor hospital utilization as it relates to the 
treatment of injured employees. This monitoring shall include determina­
tions concerning the appropriateness of the service, whether the treatment is 
necessary and effective, the proper cost of services, the quality of the treat­
ment, the right of providers to receive payment under this chapter for services 
rendered or the right to receive payment under this chapter for future serv­
ices. The commissioner may penalize, disqualify, or suspend a provider 
from receiving payment for services rendered under this chapter, if the com­
missioner determines that. the provider has violated any part of this chapter or 
rule adopted under this chapter. The commissioner's authority under this 
section also includes the authority to make determinations regarding any 
other activity involving the questions of utilization of medical ·services, and 
any other determination the commissioner deems necessary for the proper 
administration of this section. 
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Except as provided in paragraph (b) of this subdivision, the commissioner 
has· the so]e authority· to make determinations under this section with a right 
of appeal to the medical services review board as provided in subdivision. 3 
and the workers' compensation court of appeals. A compensation judge has 
no jurisdiction in making determinations under this section. 

(b) The commissioner has authority under this section to make determina­
tions regarding medical causation. Objections to these determinations shall 
be referred to the chief administrative law judge for a de nova hearing before 
a compensation judge, with a right to review by the workers' compensation 
court of appeals, as provided in this chapter. 

Sec. 15. Minnesota Statutes 1985 Supplement; section 176.103, subdivi­
sion 3, is amended to read: 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board as an inde­
pendent board composed of the commissioner or the commissioner's desig­
nee as an ex officio member, two persons representing chiropractic, one 
person representing hospital administrators, and six physicians representing 
different specialties whiCh the commissioner determines are the most fre­
quently utilized by injured employees. The board shall also have one person 
representing employees, one person representing employers or insurers, and 
one person representing the general public. The members shall be appointed 
by the commissioner of administration and shall be governed by secti0n 
15.0575. Terms of the board's members may be renewed. The board shall 
appoint from among its clinical rqembers a clinical advisory subcommittee 
on clinical quality and a clinical advisory subcommittee on clinical cost con­
tainment. Each· subcommittee shall consist of at least three members one of 
whom shall be a member who is not a !=hiropractor or licensed physician. 

The .commissioner of administration may appoint alternates for one-year 
terms to serve as a member when a member is unavailable. The number of 
alternates shall not exceed one chiropractor, one hospital administrator, three 
physicians, one employee representative, one employer or insurer represen­
tative, and one representative of the general public. 

The clinical quality subcommittee shall review clinical results for ade­
quacy and recommend to the commissioner scales for disabilities and 
apportionment. 

The clinical cost containment subcommittee shall review and recommend 
to the ~ominissioner rates for individual clinical procedures and aggregate 
costs. The subcommittees shall make regular reports to the board and the 
cdmmissioner which shall evaluate the reports for the purpose of determining 
whether or not a particular health care provider continues to qualify for pay­
ment under this chapter or is subject to any other sanctions or penalties 
authorized under this section and to determine whether an employee has been 
off work longer than necessary. 

In evaluating the clinical consequences of the services provided to an 
employee by a clinical health care provider, the board shall consider the 
following factors in the priority listed: 

(I) the clinical effectiveness of the treatment; 

(2) the clinical cost of the-treatment; and 



4328 JOURNAL OF THE SENATE [77TH DAY 

(3) the length of time of treatment. 

In its consideration of these factors, the board shall utilize the information 
and recommendations developed by the subcommittees. In addition, the 
board shall utilize any other data developed by the subcommittees pursuant to 
the duties assigned to the subcommittees under this section. 

After making a determination, the board shall submit its recommendation 
in writing to the commissioner. The board shall advise the commissioner on 
the adoption of rules regarding all aspects of medical care and services pro­
vided to injured employees. 

(b) The board shall appoint three of its members to hear appeals from 
decisions of the commissioner regarding quality control and supervision of 
medical care; any other disputes regarding medical, surgical, and hospital 
care; decisions regarding the eligibility of medical providers to receive pay­
ments; or any other determinations of the commissioner pursuant to subdivi­
sion 2. The three-member panel shall be composed of one member who does 
not represent a health care specialty, one member who represents the same 
specialty as the specialty at issue or, if the same specialty is not available, 
one member whose specialty is as close as possible considering the board's 
composition, and one member representing a different specialty. The three­
member panel shall conduct a hearing in the same manner, giving the same 
notice and following other procedures required of the rehabilitation review 
panel in section 176.102, subdivision 3a. A majority vote of the three­
member panel constitutes the decision of the full board. This decision may be 
appealed to the workers' compen·sation court of appeals. 

(c) In any situation where a conflict of interest prevents the appointment of 
a full three-member panel or in any other situation where the commissioner 
deems it necessary to resolve a conflict of interest, the commissioner may 
rtppoint a temporary substitute board member to serve until the situation 
creating the conflict of interest has been resolved. 

(d) The board may adopt rules of procedure. The rules may be Joint rules 
with the rehabilitation review panel. 

(e) The board shall, pursuant to the administrative procedure act, adopt 
rules: ( 1) requiring health care providers to furnish clinical results data to 
the board; (2) requiring health care providers to furnish clinical cost data to 
the board; and (3) requiring insurers, within 30 days after an individual _has 
reached maximum medical improvement, to furnish aggregate cost data to 
the board. The department shall collect the data the board by rule requires 
and shall compile and analyze the data in the manner the board by rule 
directs." 

Page 12, after line 21, insert: 

"Sec. 25. Minnesota Statutes 1984, section 176.135, subdivision I, is 
amended to read: 

Subdivision I. [MEDICAL, CHIROPRACTIC, PODIATRIC, SURGI­
CAL, HOSPITAL.] (a) The employer shall furnish any medical, chiroprac­
tiC, podiatric, surgical and hospital treatment, including nursing, medicines, 
medical, chiropractic, podiatric, and surgical supplies, crutches and appara­
tus, including artificial members, or, at the option of the employee, if the 
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employer has not filed notice as hereinafter provided, Christian Science 
treatment in lieu of medical treatment, chiropractic medicine and medical 
supplies, as may reasonably be required at the time of the injury and any time 
thereafter to cure and relieve from the effects of the injury. This treatment 
shall include treatments necessary to physical rehabilitation. The employer 
shall furnish replacement or repair for artificial members, glasses, or spec­
tacles, artificial eyes, podiatric orthotics, dental bridge work,. dentures or 
artificial teeth, hearing aids, canes, crutches or wheel chairs damaged by 
reason of an injury arising out of and in the course of the employment. In case 
of the employer's inability or refusal seasonably to do so the employer is 
liable for the reasonable expense incurred by or on behalf of the employee in 
providing the same. The employer shall pay for the reasonable value of 
nursing services by a member of the employee's family in cases of permanent 
total disability. Except as provided in paragraph (b) of this subdivision, 
orders of the commissioner with respect to this subdivision may be reviewed 
by the medical services review board pursuant to section l 76. l 03. Orders of 
the medical services review board with respect to this subdivision may be 
reviewed by the workers' compensation court of appeals on petition of an 
aggrieved party pursuant to section 176.103. Orders of the court of appeals 
may be reviewed by writ of certiorari to the supreme court. 

(b) The commissioner has authority to make determinations regarding 
medical' causation and regarding the question whether the medical condi­
tion, which required the furnished treatment or supplies, is a consequence of 
the injury. Objections to any order of the commissioner with respect to this 
paragraph shall be referred to the chief administrative law judge for a de 
novo hearing before a compensation judge, with a right to review by the 
workers' compensation court of appeals, as provided in this chapter.'' 

Page 14, after line 23, insert: 

"Sec. 29. Minnesota Statutes 1984, section 176.181, subdivision 2, is 
amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] (I) Every 
employer, except the state and its municipal subdivisions, liable under this 
chapter to pay compensation shall insure payment of .compensation with 
some insurance carrier authorized to insure workers' compensation liability 
in this-state, or obtain a written order from the commissioner Of commerce 
exempting the employer from insuring his liability for compensation and 
permitting him to self-insure the liability. The terms, conditions and 
requirements governing self-insurance shall be established by the commis­
sioner pursuant to chapter 14. The commissioner of commerce shall also 
adopt, pursuant to clause (2)(c), rules permitting two or more employers, 
whether or not they are in the same industry, to enter into agreements to pool 
their liabilities under this chapter for the purpose of qualifying as group self­
insuiers. With the approval of the commissioner of commerce, any employer 
may exclude medical, chiropractic and hospital benefits as required by this 
chapter. An employer conducting distinct operations at different locations 
may either insure or self-insure the other portion of his operations as a dis­
tinct and separate risk. An employer desiring to be exempted from insuring 
his liability for compensation shall make application to the commissioner of 
commerce, showing his financial ability to pay the compensation, where­
upon by written order the commissioner of commerce may make an exemption 



4330 JOURNAL OF THE SENATE [77TH DAY 

as he deems proper. The commissioner of commerce may require further 
statements of financial ability of the employer to pay compensation. Upon 
ten days written notice the commissioner of commerce may revoke his order 
granting an exemption, in which event the employer shall immediately insure 
his .liability. As a condition for the granting of an exemption the commis­
sioner of commerce may require the employer to furnish security the com­
missioner of commerce considers sufficient to insure payment of all claims 
under this chapter. If the required security is in the form of currency or 
negotiable bonds, the commissioner of commerce shall deposit it with the 
state treasurer. In the event oCany default upon the pan of a self-insurer to 
abide by any final order or decision of the commissioner of labor and industry 
directing and awarding payment of compensation and benefits to any 
employee or the dependents of any deceased employee, then upon at least ten 
days notice to the self-insurer, the commissioner of commerce may by writ­
ten order to the state treasurer require him to sell the pledged and assigned 
securities or a part thereof necessary to pay the full amount of any such claim 
or award with interest thereon. This authority to sell may be exercised from 
time to time to satisfy any order or award of the commissioner of labor and 
industry or any judgment obtained thereon. When securities are sold the 
money obtained shall be deposited in the state treasury to the credit of the 
commissioner of commerce and awards made against any such self-insurer 
by the commissioner of commerce shall be paid to the persons entitled 
thereto by the state treasurer upon warrants prepared by the commissioner of 
commerce and approved by the commissioner of .finance out of the proceeds 
of the sale of securities. Where the security is in the form of a surety bond or 
personal guaranty the commissioner of commerce,. at any time, upon at least 
ten days notice and opportunity to be heard, may require the surety to pay the 
amount of .the award, the payments to be enforced in like manner as the 
award may be enforced. 

(2)(a) No association, corporation, pannership, sole proprietorship, trust 
or other business entity shall provide services in the design, establishment or 
administration of a group self-insurance plan under rules adopted pursuant to 
this subdivision unless it is licensed to do so by the commissioner of com­
merce. An applicani for a license shall state in writing the type of activities it 
seeks authorization to engage in and the type of services it seeks authoriza­
tion to provide. The license shall be granted only_when the commissioner of 
cominerce is satisfied that the .entity possesses the necessary organization, 
background, expenise, and financial integrity to supply the services sought 
to be· offered. The commissioner of commerce may issue a license subject io 
restrictions or limitations, including restrictions or limitations on the type of 
services which may be supplied or the activities which may be engaged in. 
The license is for a two year period. · 

(b) To assure that group self-insurance plans are financially solvent, 
administered in a fair and capable fashion, and able to process claims and pay 
benefits in a prompt, fair and equitable manner, entities licensed to engage in 
such business are subject to supervision and examination by the commis­
sioner of commerce. 

(c) To carry out the purposes of this subdivision, the commissioner of 
commerce may promulgate· administrative rules, including emergency rules, 
pursuant to sections 14.01 to 14.70. These rules may: 



77TH DAY] MONDAY, MARCH 3, 1986 4331 

(i) establish reporting requirements for administrators of group self-insur­
ance plans; 

(ii) establish standards and_ guidelines to assure the adequacy of the 
financing and administration of group self-insurance plans; 

(iii) establish bonding requirements or other provisions assuring the finan­
cial integrity of entities administering group self-insurance plans; 

(iv) establish standards, including but not limited to minimum_ terms of 
membership in self-insurance plans, ·as necessary to provide stability for 
those plans; 

(v) establish standards or guidelines governing the formation, operation, 
administration and dissolution of self-insurance plans; and 

(vi) establish other reasonable requirements to further the purposes of this 
subdivision. 

( d) To provide small businesses with the opportunity to self-insure on a 
group basis, the commissioner of commerce shall promulgate group self­
insurance plan rules for groups of employers whose total earned premium 
prior to entering into a group self-insurance plan is not less than $100,000. 
The rules shall provide: 

_( ij a waiver of joint and _several liability requirements of the employers in 
the group of self-insurance plan where adequate alternative insurance or 
security is provided to insure payment "?fall claims;· 

(ii) a method to assist small business group self-insurance plans to obtain 
alternative insurance or security; 

(iii) procedures by which the workers' compensation reinsurance_ associ­
ation shall provide alternative insurance or · security and the rates and 
charges for the insurance or security. No applfr;Qtion for alternative insur­
ance or security coverage shall be. accepted for coverage unless the group 
self-insurance plan has .been refused by at least two reinsurance or_ excess 
insurance insur:ers; and 

(iv) /Or midterm termination of existing workers compensation insura.nce 
contracts without penalty in order to expedite creation of a group self-insur­
ance plan.'' 

Page 14; line 35, delete the new language 

Page 15, line 2, before the period; insert"; or 

(e) unreasonably or vexatiously discontinued compensation.ln violation of 
section 176.242" 

Page 17, line 4, before the period; insert. ''for the purpose of obtaining a 
medical report" · 

Page 18, after line 3, insert: 

"Sec. 36. Minnesota Statutes 1984; section 176.27 I, subdivision 2, is 
amended to read: 

Subd. 2. Before a proceeding is initiated pursuant to subdivision I the party 
contemplating initiation of a proceeding shall notify the party against whom 
the proceeding will be directed including an employer who has an interest in 
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the matter and shall state the relief that will be sought in the proceeding. If the 
party to whom the notice is directed does not respond to the satisfaction of the 
party supplying the notice within 15 days of the receipt of the notice a pro­
ceeding may be initiated pursuant to subdivision I. 

A party that intends to deny a claim on the basis that the injury did not arise 
out of or in the course of employment or that the injury was not caused by a 
previously admitted work-related personal injury must. in addition to filing 
an answer under section 176.321, make the denial in writing. to the party 
serving notice under this subdivision within 15 days of the serving of the 
notice. 

This notification. is not required in cases w.here compliance "".ith this sub­
division would result in the claim being barred by section 176.151 or other 
sections or a proceeding under section 176.103, 176.242 or 176.243 or other 
proceeding for which the commissioner determines this notice _is not 
necessary. 

Sec. 37. Minnesota Statutes 1984, section 176.275, is amended to read: 

176.275 [FILING OF PAPERS.] 

'The workers' compensation division, the office of administrative hear­
ings, and the workers' compensation court of appeals shall file any paper 
which has been delivered to it for filing immediately upon its receipt ift the 
efHee ef the eemmissieneF 0f #te ElefJartme0t ef l-abef ftft0 iR81::1stFy. +he 
eemmissieRer 0f the ElepaRment ef fft98f aft& indt:isfry slHtl,I. H-1-e fffiY papet= 
wkieh !,as beoft Eleli,•ereEI le l>ilfl fef filiflg immeEliately "I""' ils reeeij,t if the 
paper to be filed complies with all requirements of law and rule. 

Sec. 38. Minnesota Statutes 1984, section 176.291, is amended to read: 

176.291 [DISPUTES AND DEFAULTS; PROCEDURE.] 

Where there is a dispute as to a question of law·or fact in connection with a 
claim for compensation, or where there has been a default in the payment of 
compensation for a period of ten days, and there has been full compliance 
with section 176.271. a party may~ serve on all other parties and file a 
verified petition le with the commissioner stating the matter in dispute or the 
fact of default. · · · 

The petition shall also state and include: 

(I) names and residence or business address of parties; 

(2) facts relating to the employment at the time of personal injury, includ­
ing amount of wages received; 

(3) extent and character of personal injury; 

(4) notice to or knowledge by employer of personal injury including a copy 
of any notice required by section 176.271; 

(5) copies of written medical reports necessary to support the claim of 
personal injury, if appropriate; 

(6) facts which the commissioner by rule requires; and, 

+et -(7) such other facts as are necessary for the information of ,the com­
missioner, a compensation judge or the workers' compensation court of 
appeals. 
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Sec. 39. Minnesota Statutes 1984, section 176.301; subdivision I, is 
amended to read: 

Subdivision I. [TRIAL BY COURT; REFERENCE TO COMMIS­
SIONER.] When issue has been joined in the district court action, the court 
may try the action ·itself withollt a_-jury, or refer the matter to the eommis 
sieAer- ff¼ the latte,. ease, the eommissioRer shall reler the fflllllef le the chief 
administrative law judge for assignment to a compensation judge. The com­
pensation judge shall report hi.s findings and decisions to the district court. 
The court may approve or disapprove such decision in the same manner as it 
approves or disapproves the report of·a• referee. The court shall enter judg-
ment upon such decision. · 

Sec. 40. Minnesota Statutes· 1984, section 176.305, is amended to read: 

Subdivision I. [HEARINGS ON PETITIONS.] The petitioner shall serve 
a copy of the petition on each adverse party personally or by first class mail. 
The original petition shall then be filed with the commissioner together with 
an appropriate affidavit of service, When iHly the petition has beeH filed with 
the ,..,roFIEe-FS' e0mpeH:satiot1 Eli•ds'ieH commissioner alleges only a claim for 
permanent pa,:tial disability or permanent total disability, the commis.siorler 
shall, within ten days, refer the matter presented by the petition to a settle­
ment judge. The settlement judge shall schedule a settlement conference if 
appropriate within 60 days. If a settlement conference is not appropriate, or if 
such a conference or conferences do .not result in progress toward a settle­
ment, the settlement judge shall certify the matter for a hearing before a 
compensation judge and shall refer the matter to the chief administrative law 
judge to be heard by a compensation judge. 

Subd. 2. [REHABILITATION BENEFITS.] If the petition filed with the 
commisSion·er alleges only a daim for rehabilitCltion · benefits, the Commis-
sioner shall proceed pursuant to section 176. /02. · 

'Subd: 3. [MEDICAL ISSUES.] If the petition filed with the commissioner 
alleges only claims relating to medical and surgical treatment, the appro­
priateness of the treatment or service, whether the treatment is· necessary · 
and effective, the proper cost. of services, the quality of the treatment, the 
right of providers to re_ceive payment under this chapter for services ren­
dered or the right to receive pa)'ment under this' chapter for future serviCes, 
the commissioner shall proceed pursuant to section 176./03. 

Subd. 4. [PRIMARY LIABILITY OR CAUSATION DENIAL.] If the 
petitipn filed with the commissioner alleges a claim for the initial payment of 
workers'· compensation- benefits, for . which the employer or insurer has 
under section 176.271, subdivision 2, denied liability either'on the basis that 
the personal injury did not arise out of and in the. course of employment or 
that the personal injury now claimed was not caused by a previously admit­
ted work relat_ed personal injury, the commissioner shall proceed under-this 
subdivision. 

If upon a review of the petition, the commissioner determines that medical 
evidence is necessary to prove or disprove the claim and the medical reports 
on file with the workers' compensation ··division are insufficient, the. com­
missioner shall immediately arrange for the employee to be examined by up 
to two 'health care providers. At the same time the cortlmissioner, in consul-
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tation with the chief administrative law judge, shall give notice of the date, 
time, and place for a hearing which shall be no more than 20 days following 
the filing of the petition. The petition shall then be immediately forwarded to 
the office of administrative hearings. 

For the purpose of interpretation of this subdivision, it is the intent of the 
legislature t_o provide for immediate. hearings to employees who are being . 
denied workers' compensatiof! benefits so that an early determination of the 
liability for benefits can be made. 

Subd. 5. [COPY OF PETITION.] The commissioner shall· deliver the 
original petition and answer, after certification for a hearing before a corh­
pensation judge by a settlement judge pursuant to subdivision 1, to the office 
of administrative hearings for assignment to a-compensation judge. 

Subd. '> 6. [TESTIMONY.] Where the chief administrative law judge has 
substituted a compensation judge originally assigned to hear a matter, the 
testimony taken before the substitute compensation judge shall be considered 
as though taken before the judge before whom it was originally assigned. 

Sec. 4LMinnesota Statutes 1984, section 176.306, is amended by adding 
a subdivision to read: 

_ Subd. 3. [EXPEDITED HEARINGS.] Hearings held pursuant to section 
176.305, subdivision 4, must be conducted within 20 days.following the filing 
of a petition. · 

Sec. 42. Minnesota Statutes 1984, section 176.312, is amended to read: 

176.312 [AFFIDAVIT .1FFIDAVITS OF PREJUDICE AND PETITIONS 
FOR REASSIGNMENT.] 

An affidavit of prejudice for cause may be filed by a party to the claim 
against a compensation judge,. ift ffte Sitffie ffiftRflef as -aft at=H:Elavit af prej1:1:Eliee 
is filetl pu,suaRI te law & mle ef aistFiet eetlf! pursuant to rules adopted by 
the chief administrative law judge. The filing of an affidavit of prejudice for 
cause against a compensation judge has the same effect and shall be t.reated 
in the same manner aS: in district court. 

A petition for reassignment of a case to: a different compensation judge 
may be filed once, in any case, by a party to the _claim within. ten days after 
the filing party has received notice of the assigned judge. Upon receipt of a 
timely petition for reassignment, the chief administrative law judge shall 
assign the case to another judge. 

- An affidavit of prejudice or a petition for reassignment shall be filed with 
the chief administrative law judge and shall not result in the continuance -or 
delay of hearings scheduled pursuant to section 176 .305, subdivision 4. 

For the purpose of this ·section. in the· eVent of multiple employers or 
insurers, all shall be considered as one party. · 

Sec. 43. Minnesota Statutes. 1984, section 176.341, is amended to read: 

176.341 [HEARING ON PETITION.] 

Subdivision I. [TIME.] Except for hearings scheduled pursuant to section 
176.305, subdivision 4, upon receipt of a matter from the commissioner, the 
chief administrative law judge_ shall fix a time and place for hearing the peti-
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. tion. The hearing shall be held as soon as practicable and at a time and place 
determined by the chief administrative law judge to be the ·most convenient 
for th_e parties, keeping in mind the intent of chapter l 76 and the requirements 
of section 176.306. 

Subd. 2. [PLACE.] Unless otherwise ordered by the chief administrative 
law judge, the hearing shall be held in the county where the injury or death 
occurred. -

Subd. 3. [NOTICE MAILED TO EACH PARTY.] Except for hearings 
scheduled pursuant to section 176.305, subdivfaion 4, at least 30.days prior 
to the date of hearing, the chief administrative law judge shall mail a notice of 
the time and place-of hearing to e·ach interested ·party. This subdivision does 
not apply to hearings which have been continued from an earlier date. In 
those cases, the notice shall be given _i.n a manne_r deemed appropriate by the 
chief administrative law judge aftef ·considering the particular circumstances 
in each case.'' 

Page 18, after line 35, insert: 

'' Subdivisions 3. to 6 do not_ apply to mqtters pending in the mediation or 
rehabilitation and medical services sections. 

Sec. 45. Minnesota Statutes 1984, section 176.361, subdivision 2, is 
amended to read: 

Subd. 2. [WRITTEN APPLICATION.] A person desiring to intervene in a 
workers' compensation case as a party, including but not limited to a health 
care provider who has rendered services to an employee or an insurer who 
has paid benefits under section 176.191, shall submit a timely written appli­
cation to intervene to the compensation or settlement judge to whom the case 
has been assigned. If the case has not yet been assigned, the application shall 
be made to the calendar judge if the ·case has been certified to the office, or to 
the division if the case has riot been certified to the office or to the mediation 
or rehabilitation and medical services section {( the matter is pending-in that 
section. 

(a) The application must be served on all parties either personally, by first 
class mail, or registered mail, return receipt requested. An application to 
intervene must be served and filed within @ 30 days after a pers_on .has 
received notice that a j3clitioo clafrn has been filed as r,e, iEleEi m this seetioo 
or a request for mediation made. An untimely -fflet-ieH application is subject 
to denial under subdivision 7. 

(b) In any other situation, timeliness will· be determined by the judge o~ 
awarding authority in each case based on circumstances at the time of filing. 
The application must show how the me¥ifig ~ applicant's legal rights, 
duties, or privileges may be determined or affected by the case; state the 
g~ounds and purposes for which intervention _ is ·sougl)t; and indicate the 
me¥ifig ~ statu_tory right to intervene. The applicat.on must be accom~ 
panied by the following, if applicable, except thm if the action is pending in 
the mediation or rehabilitation and medical servires section, clause (6) is not 
required and the information listed in clauses (I) to (5) may be brought to the 
conference rather than attached to the application: 

(I) an itemization of disability payments showing the period during which 
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the payments were or are being made; the weekly or monthly rate of the 
payments; and the amount of reimburs~ment claimed; · 

(2) a summary of the medical or treatment payments, or rehabilitation 
services provided by the division of vocational rehabilitation, broken down 
by creditor, showing the total bill submitted, the period of treatment or reha­
bilitation covered by that bill, the amount of payment on that bill, and to 
whom the payment was made; 

(3) copies of all medical or treatment bills on which some payment was 
made; 

(4) copies of the work sheets or other information stating how the pay­
ments on medical or treatment bills were calc\Jlated; 

(5) a copy of the relevant policy or contract provisions upon which the 
claim for reimbursement is based; 

(6) a proposed order a1lowing intervention with sufficient copies to serve 
on all parties; 

(7) the name and telephone number of the·person repr'esenting the inter­
venor who has authority to reach a settlement of the issues in dispute; 

(8) proof of service or copy of the registered mail receipt; 

(9) at the option of the intervenor, a proposed stipulation which states that 
al1 of the payments for which reimbursement is claimed are related to the 
injury or condition in dispute in the case.and that, if the petitioner is success­
ful in proving the compensability of the claim, it is agreed that the sum be 
reimbursed to the intervenor; and 

(10) if represented by an attorney, the name, address, telephone number, 
and Minnesota Supreme Court license nurnber of the attorney. 

Sec. 46. Minnesota Statutes 1984, section 176.371, is amended to read: 

176.371 [AWARD OR DISALLOWANCE OF COMPENSATION.] 

Subdivision I. [NONEXPEDITED HEARINGS.] The compensation 
judge to whom a petition .has been assigned for hearing, shall hear all com­
petent, relevant evidence produced at the hearing. All questions of fact and 
law submitted to a compensation judge at the hearing shall be disposed of and 
the judge's decision shall be filed with the commissioner within 60 days after 
the submission, unless sickness or casualty prevents a timely filing, or the 
time is extended by written consent of the parties, or the chief administrative 
law judge extends the time for good cause. The compensation judge'°s deci­
sion shall include a determination of all contested issues of fact'and .Jaw and 
an award or disallowance of compensation or other order as· the pleadings, 
evidence, this chapter and rule require. A compensation judge's decision 
shall include a memorandum only if- necessary to delineate the reasons fof the 
decision or to discuss the Credibility of witnesses. A memorandum shall not 
contain a recitation of the evidence presented at the hearing but shall be 
limited to the compensation judge's basis for the decision. 

Subd. 2. [EXPEDITED HEARINGS.] The compensation judge to whom a 
petition has been assigned for hearing pursuant to section I 76 .305, subdivi­
sion 4, shall hear all competent evidence which is relevant and material to the 
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issue .of liability for the. payment of workers' (:ompensation benefits. All 
medical reports to be used by a party shall he presented to the judge prior to 
the commencement of the hearing. All questions qffact and law related solely 
to the· issue of liability for the payment <?{ workers' compensation bene_fit.\· 
submilted to a compensation judge at the hearing shall he, dfa'pu.,wl <~land the 
judge's decision shall be served on all parties within 60 days a.fler the .fi1ing 
of the petition and filed with. the commi,\'sioner within three business days 
thereafter. 

The compensation judge's decision :,hall include the finding,\· <ffact and 
conclusions of law necessary to a determination of the liability.for the pay­
ment of workers' co'mpensation benefi'ts and a s~atement ,l that determina­
tion. The decision shall also contain a brief statement ,4' the rea.wms for the 
decision, including citations to applicable statUle.,·, rule.,·, or ca.,·e law relied 
upon, but shall not contain a recitation or summary <l the evidence pre.,·,,nted 
at the hearing. 

An expedited hearing shall not, without con.\"ent <fthe par1ies'and the chh'./ 
administrative law judge. consider issues other than primary liahility or 
medical Causation. Other issues shall he com'idered hy otlu;r avai/ahle 
procedures. 

Subd. 3. [SALARY OF JUDGES. [ No pan of the salary of a compensation 
judge shall be paid unless the chief _administrative law judge determines thttl 
all decisions of that judge have been issued within the time limit prcscrihcd 
by this section.'' 

Page 19, after line 7, insen: 

"(I) grant an oral argument based on the record h<fore the cmnpe11.mtio11 
judge;" 

Page 19, line 8, strike "(I)'' an_d insen "(2)" 

Page 19, line 9, strike "(2)" and insen "(3)" 

Page 19, line 11, strike "(3)" and insert "(4) su.\·tain, reversc," 

Page 19, line 13, delete "(4)" and inscn "/5)" 

Page 21, after line 7, insen: 

"Sec. 52. Minnesota Statutes 1984, section 176.83, suh<livision 2, is 
amended to read: 

Subcf. 2. [REHABILITATION. I Rules necessary to implement an<l 
administer section 176.102, including the establishment of qualifications 
necessary to be a qualified rehabilitation consultant and the requirements to 
be an appfovcd registered vendor of rehabilitation services. 

ffl this regam, the eemmi.;,;ioner shall ttflf'<"" fees tttlder set'tittA I hA. 12~ 
suffieieH:t te €6-Yef the eest e-f uppro. iAg, regi.;teriAg ttAtl HlOAiltiFiAg l:jUHlifiet:I 
rekaBilitutieR eoH:sultaRL -a-rui atJpr1:ned \CH:clor.; et: relittlcJililuticJR .;en ice.i 
The rules may also provide for penalties to he imposed hy the commissioner 
againSt insurers or. self-insured employers who f..iil to provide rchahililation 
consultation to employees pursuant to section 176. I 02. 

These rules may also establish criteria for determining· "'rcasonahlc mov­
ing expenses" under section 176.102. 
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The rules shall also establish criteria, guidelines, methods, or procedures 
to be met by an employer ·or insurer in providing the initial· rehabilitation 
consultation required under this chapter which would permit the initial con­
sultation to be provided by an individual other than a qualified rehabilitation 
consultant. In the absence of rules regarding an initial consultation this con­
. sultation shall be conducted pursuant to section 176.102. '' 

Page 21, after line 10, insert: 

"Sec: 54. [EFFECTIVE DATE.] 

This act is effective the day following its final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "fund;" insert "restricting liability for out-of-state 
injuries;" and delete "regulating" and insert "regulating" 

Page l, ·line 6, after .. fees;" insert "relating to ju.risdiction of issues of 
medical causation;'' 

Page 1, line 8, after "sections" insert "79. 251, subdivision 3; 79 .58, by 
adding a subdivision; 79.60, subdivision 1; 79.61, subdivision 1 ;" and delete 
"subdivision 4" and insert "subdivisions I, 2, and 3, and by adding a 
subdivision'' 

Page 1, line 9, delete "subdivision" and in.sert "subdivisions" and after 
"I" insert '"and 7" and delete "subdivisions 2," and insert "subdivision" 
and after "3f" delete the comma 

Page 1, line 10, delete "and 3v" and insert"; 176.103, subdivision 2" 

Page 1, line 13, delete "subdivision" and insert "subdivisions land" and 
delete "176. 138;" and after "176. 179;" insert "176. 181, subdivision 2;" 

Page 1, line 15, after the second semicolon, insert "176.271, subdivision 
2; 176.275; 176.291; 176.301, subdivision I; 176.305; 176.306, by adding a 
subdivision; 176.312; 176.341;" 

Page 1, line 16, delete "subdivision l" and insert "subdivisions I and 2'' 
and after the first semicolon, insert" 176.371;" 

Page 1, line 18, before the semicolon, insert"; 176.83, subdivision 2" 

Page I, line 19, delete "section" and insert "sections" and after the 
semicolon, insert "176.103, subdivision 3; and 176.138;" 

And when so amended the bill do pass. Amendments adopted. · Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and-Tax Laws, to which 
was re-referred 

S.F. No. 1671: A bill for an act relating to the city of Minneapolis; 
authorizing the city to construct and own certain facilities; authorizing the 
city to levy and collect certain taxes; authorizing the city to issue bonds and 
expend certain funds including taxes to finance the acquisition and better­
ment of a convention center and related facilities. 
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Reports the same back with the recommenda1ion that the bill be amended 
as follows: 

Page 1, line 18, after ','convention," insert "auditorium;" 

Page I, line 21, delete '.', located in" 

Page I, line 22, delete "the city," 

Page I, )ine 25, delete."is determined by the city" 

Page I, line 26, delete "to facilitate" and insert ''.facilitates" 

Page I, line 27, after ''to" insert ''property for" and delete "meetings" 
and insert ''mf!etingfacilities'' 

Page 2, line 8, before "l-94,." and insert "8th Street South, the portion of 
8th Street South between l-35W and Portland Avenu.e South, the portion of 
Portland Avenue South between 8th Street South and'' 

Page 2, line 9, delete "l-35W and Washington Avenue" and inser! "Port-
.land Avenue South" · · • 

Page 2, line 11., delete "University" 

Page 2, line 12, delete "Avenue N.E." and· insert "Main Street" 

Page 2, delete line 13 and insert "Main Street to Hennepin Avenue and the 
portion of Hennepin Avenue between Main Street and Prince Street and the 
portion of Prince Street-between Main Street and Bank Street and the portion 
of Bank Street between .Prince Street .and University Avenue S.E, and the 
portion·of University Avenue S.E. between Bank Street and". 

Page 2, line 14, delete "Railroad tracks to" 

Page 2, afte~ line 15, insert: 

"(e) "Skyways" means the skyway facilities referred to in the Convention 
Center Complex Guidelines and Criteria as they were revised October 9, 
1985, and adopted October 25, 1985, part C.3.d. and b. except that facilities 
referred to in C.3 .b.( 1) must be financed and constructed at times and under 
other conditions identical or equivalent to skyways referred to in C.3.a." 

Page 2, line 20, delete the comma 

Page 2, line 23, after "for" insert "construction" 

Page 3, line I, after •·•posting" insert "ofa" 

Page 3, line 20, delete the first "or" and insert a comma and after "facil­
ities'·'- insert ", or replacement housing for housing removed from the site of 
the convention center or_ any related facilities" 

Page 3, line.23, after "bonds" insert "issued pursuant to this act" 

Page 4, line 25, before "Notwithstanding" insert "Subdivision I. 
[IMPOSITION.]" 

Page 4, line 29, delete "and use"• 

Page 4, line 30, delete "and uses" 

Page 4, line 31, before the period, insert "",·and may also by ordinance 
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impose an additional compensating use tax of up to one-half of one percent 
on uses of property within the city the sale of which would be subject to the 
additional sales tax but for the fact such property was sold outside the city. If 
amendments to Minnesota Statutt?s, chapter 297A, enacted subsequent to the 
effective date of this act exempt sales and uses which were taxable under 
Minnesota Statutes, chapter 297A, on the effective date of this act, the city 
may by ordinance extend the tax authorized in this section tO any such sales 
and uses, provided that the city council shall have determined that the 
extension is necessary to provide revenues for application to the uses to 
which taxes under this section may be applied. Any revenue bonds issued in 
accordance with this act may, with the consent of the city council, contain a 
cow;nant that the tax will be so extended .to the extent necessary to pay prin.­
cipal and interest on the bonds when due" 

Page 4, line 32, delete "The tax" and insert: 

"Subd. 2. [ENFORCEMENT; COLLECTION.] These taxes" and after 
"interest" insert a comma 

Page 4, line 35, delete "the tax" and insert "these taxes" 

Page 5, line 2, before "Revenues" insert: 

"Subd. 3. [USE OF PROCEEDS.]'' and delete "tax''. and insert "taxes" 

Page 5, line 14, delete "AND" and insert a comma and after "LODG-
ING" insert", AND RESTAURANT" 

Page 5, line 32, after "4" insert", subdivision 3.". 

Page 6, line 2, delete "compliance by the" and insert "final enactment" 

Page 6, delete line 3 

Page 6, line 4, delete "Statutes, section 645.021. subdivision 3" 

Page 6, line 5, delete .. be imposed" and insert "become ejj'ective" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 1833: A bill for an act relating to insurance; providing flexibility 
in the amount of coverages other than for the dwelling under a homeowner's 
policy; proposing coding for new law in Minnesota Statutes. chapter 65A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete lines I 4 and I 5 

Page I, line 16, delete everything before "Cm·ertlgf:'" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Devefopment and Com­
merce, to which was referred 
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S.F. No, 1886: A bill for an act relating to the city of-Hendrum; authorizing 
the establishment of a detached banking facility in the city of Moorhead by a 
state bank located in the city of Hen~rum. 

Repons the .same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 8, delete "HENDRUM" and insen "MOORHEAD" 

Page I, line 10, delete "in the city of Hendrum" and insen "within 30 
miles of the city of Moorhead" 

Page I, line 12, delete everything after "Moorhead" 

Page I, line 13, delete "Minnesota Statutes, section 47.52" 

Amend the title as follows: 

Page 1, lines 2 and 5, delete "Hendrum" and insen "Moorhead" 

Page 1, line 4, delete "in" and insen "within_30 miles of" 

And when so amended the bill do pass and be placed on the Consent Cal­
endar. Amendments adopted. Repon adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to. which was re-referred 

S.F. No. 981: A bill for·an act relating to consumer protection; requiring 
certain information relflting to loan and residential real estate closing costs to 
be provided to buyers; gOveming the application of hazard insurance pro­
ceeds to a mortgage loan; establishing rates for title and mortgage insurance; 
proposing coding for new law in Minnesota Statutes, chapters 68A, 70A, and 
325G. 

Repons the same back with the reco_mmendation that the bill do pass. 
Repon adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1878: A bill for _ail act relating to human services; affecting eli­
gibility for· medical assistance and general medical assistance care; aug­
menting the state's power to recover payments from third parties; abolishing 
the requirement of a separate application for general assistance medical care; 
amending Minnesota Statutes 1984, sections 256B.042, subdivision 2; 
256B.15; 256B.37; and 256D.03, subdivision 3; and Minnesota Statutes 
1985 Supplement, section 256B .06, subdivision I; repealing Minnesota 
Statutes 1985 Supplement, section 256D.051, subdivision 12. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 14, insen: 

"Section I. Minnesota Statutes 1985 Supplement, section 256.969, sub­
division 2, is amended to read: 

Subd. 2. [RATES FOR INPATlENT HOSPITALS.] Rates paid to inpa-
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tient hospitals sha1l be based on a rate per admission until the commissioner 
can begin to reimburse hospitals for services under the medical assistance 
and general assistance medical care programs based upon a diagnostic clas­
sification system appropriate to the service populations. On July I, 1984, the 
commissioner shall begin to Utilize to· the extent possible existing classifica­
tion systems,. including medicare. The commissioner may incorporate the 
grouping of hospitals with sim.ilar characteristics for uniform rates upon the 
development and implementation of the diagnostic classification system. 
Prior to implementation of the diagnostic classification system, the commis­
sioner shall report the proposed grouping of hospitals to the senate health and 
human services committee and the house health and welfare committee. 
Effective August I, 1985, the computation of the base year cost per admis­
sion and the computation of the relative values of the diagnostic categories 
must include identified outlier cases and their weighted costs up to the point 
that they become outlier cases, but must exclude costs and days beyond that 
point. Claims paid for care provided on or after August 1, 1985, shall be 
adjusted to reflect a recomputation of rates. The commissioner may recon­
stitute ·the diagnostic categories to reflect actual hospital practices, the spe­
cific character of specialty hospitals, or to reduce variances within the 
diagnostic categories, after notice in the state register and a 30 day comment 
period. Medi'cal assistance and general assistance medical care reilTlburse­
ment for treatment of mental illness shall be reimbllrsed based upon diag­
nosis classifications. The commissioner may selectively contract with hos­
pitals for services within the diagnostic classifications relating to mental 
illness and chemical dependency under competitive bidding when reasonable 
geographic access by recipients can be assured. No physician shall be denied 
the privilege of treating a recipient required to utilize a hospital under con­
tract with the commissiorier, as long as the physician meets credentialing 
standards of the individual hospital." 

Page I, line 19, strike "except that it shall have" and delete "two years" 
and strike "from" 

Page I, strike line 20 

Page I, line 2 I, strike "which to file" and insert "and" and strike ", and 
the statement" 

Page 2, lines 3 to 5, delete the new language and insert "The state agency 
shall not be subject to any limitations period referred to in section 514.69 or 
514.71 and shall have one year from the date notice is received, pursuant to 
subdivision 4 of this section, to file its verified /~en statement and may com­
mence its action within six years of filing the lien. 

Sec. 3. Minnesota Statutes 1984, section 2568.042, subdivision 3, is 
amended to read: 

Subd. 3. To reCover under.this section the attorney general;or the appro­
priate county attorney acting at the direction of the attorney general, shall 
represent the state agency and may initiate and prosecute any action against 
a person, firm or corporation who may be liable to the person to whom the 
care was furnished. 

Sec. 4. Minnesota Statutes 1984, section 2568.042, is amended by adding 
a subdivision to read: 
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Subd-. 4. The -·state agency shall be given notice of monetary claims against 
a person, firm or corporation who may be liable to pay part or all of the cost 
of m.edical care when the state agency has paid for or become liable for the 
cost of that care. Notice shall be given as follows: 

(a) Applicants for medical assistance shall notify the agency of any pos­
sible claims upon submillini the application. Recipients of f!ledical assis­
tance shall notify the agency of any possible. clai~s when those claims arise. 

(b) A person providing medical care services to a person receiving medi­
cal assistance shall notify the agency whenever. the .person has reason to 
believe that a third party may be liable for payment of the cost of medical 
care. 

( c) An attorney representing an applicant or recipient of medical assis­
tance on a claim to which t.he state agency has d lien under this section shall 
notify the agency of the claim prior to filing the claim, commencing an 
action, or negotiating a settlement offer. 

Notice given to the local agency is not sufficient to meet the requirements 
of paragraph (b) or (c). 

Sec. 5. Minnesota Statutes 1984, section 256B.042, is amended by adding 
a subdivision to read: 

Subd. 5. Upon i:lny judgnient, award, or settlement of cause of action upon 
which the state agency has filed i.ts lien, the lien shall be satisfied in full, 
subject only to a pro rata share of the recipient's attorneys fees and costs 
incurred _in the pursuit of the cause of actio_n. However, any recipient who 
initiates an action to recover damages or compensation shall receive a net 
amoUnt ofno 'Less than one-third of the total amount recovered.'' 

Page 5, line 26, before the period, insert "to the provider or agency seek­
ing reimb!-'-rsement under_ that coverage'' 

Page 6, after line 34, insert: 

"Sec. 9. Minnesota Statutes 1984, section 256B.17, is amended by adding 
a subdivision to read: 

Subd. 9. [SETTLEMENTS AS A TRANSFER OF PROPERTY.] Any 
settlement of a cause of action accruing to an individual_ Or eligible spouse as 
a result of injuries which necessitated medical care tha~ does not make rea­
sonable provision for the payment of the individual's or eligible spouse's 
medical bills and future medical needs will be presumed to be a transfer of 
property for less than fair marke~ value under the provisions of this section.'' 

Page 7, line 10, after the period, insert "For purposes of this section, 
assignment of benefits held under section 256B.06, subdivision 1. clause 
( /6), must be honored by the private health care coverage, prepaid health 
plan, or automobile coverage." 

Page 7, line 19, delete "2" and insert "'la" 

Page 7, line 28, reinstate the stricken "2" and delete "J" 

Page 7, after line 32, insert: 

"Subd. 3. [COORDINATION OF HMO BENEFITS.] When a parent or a 
person with an obligdtion of child support has enrolled in a prepaid health 
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care plan under section 518 .551, subdivision 8, the commissioner of human 
services shall limit the recipient to the prepaid health plan chosen by a 
parent or person with an obligation of child support to the extent that serv­
ices available under medical assistance are also available under .the prepaid 
health care plan. This Limitation does not apply when a primary care physi­
cian participating in the health care plan, including but not limited to physi­
cians specializing in family medicine, adult medicine, or general practice 
medicine, ·is not located within 15 miles of the recipient's place of residence. 

Sec. II. Minnesota Statutes 1984, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 2i. [EFFICIENCY INCENTIVES.] For rate years beginning on or 
after July I, 1986, all nursing homes in each geographic group are subject to 
the lowest limit for that operating cost category or combination of operating 
cost categories for the purpose. of determining efficiency incentives.'' 

Page 9, after line I, insert: 

"Sec. 13. Minnesota Statutes 1985 Supplement, section 256D.051, sub­
division 6, is amended to read: 

Subd. 6. [LOCAL AGE~ICY OPTIONS ALLOCATION OF MONEY FOR 
PAYMENT OF ADMINISTRATIVE COSTS AND REGISTRANT 
EXPENSES.] The leeal agei,ey may, at its "f'lt6R-; j3ffi¥ttle up te ~ l"'f 
registFant fe.r- t.=ltreet eicpeHses inetJ:FFeEI hy the Fegistmnt fflf tFaH:s13ortatien, 
elsthes, aR<i tools neeessary f0f employment. The leeal agei,ey may j3ffi¥ttle 
lift a<l<lilional $-IOO f0f tlireet e"penses of regislranls remaining in the werk 
readiness program for mere thaR twe months. A-fief paying <lifeet ei,penses 
as nee<le<I by in<livi<lsal regislranls, the leeal agei,ey may...., any remaining 
_,..,,, te j3ffi¥ttle a<lailional ser,•iees as nee<le<I by any ,egislraal iaelsaiag 
eElueatioH, BFieH:tatien, 13laeement, ttHlef wefk: eit13erienee, en the jol3 tfatfl­
-i-Rg, itft0 etheF-- a13prepriate aeti, ities. The commissioner shall annually allo­
cate money appropriated by the legislature among the local agencies for 
payment of administrative costs incurred by the provider of work readiness 
services and for payment of direct expenses incurred by -work readiness 
registrants as follows: each local agency is eligible to receive the proportion 
of the money available that equals the monthly average number of work 
readiness registrants in the county divided by the monthly average number of 
work readiness participants in the slate for the appUcable period. The 
applicable period for fiscal year 1987 is the seven-month period beginning 
September/, 1985, and ending March 31, 1986. For each fiscal year 
thereafter, the applicable period is the twelve-month period ending March 
31. For purposes of this subdivision and section 256D.051, subdivision 6a, 
registrants include registrants receiving work readiness payments and 
services, and general assistance -recipienrs who volunteer or are required to 
participate in the work readiness program. 

Sec. 14. Minnesota Statutes 1985 Supplement, section 256D.05 I, is 
amended by adding a subdivision to read: 

Subd. 6a. [USE OF FUNDS.] The local agency shall use its a/location to 
pay direct registrant expenses and administrative costs of proriding work 
readiness services. No more than 25 percent of the allocation may be used for 
administrative costs, except that money remaining after payment of direct 
registrant expenses may be used fer additional administrative costs. Money 
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may be used for the following direct registrant expensesi transportation, 
clothes, tools, and other necessary work-related expenses. Money may be 
used for the following administrative costs: providing employability assess­
ments and development plans, employment search assistance, education, 
orientation, placement,. on-the-job training, and other appropriate 
activities.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 2, after the semicolon, insert "authorizing modification and 
recomputation of hospital rate categories;'' 

Page I, line 5, after the semicolon, insert ".establishing an allocation for­
mula and requirements for work readiness payments to counties; providing 
for coordination of HMO benefits with medical assistance; removing special 
cost limits for nursing homes;'' 

Page l, line 8, delete ".subdivision" and insert "subdivisions" and after 
"2" insert "and 3, and by adding subdivisions" 

Page I, line 8, after "256B.l5;" insert "256B.l7, by adding a subdivi­
sion;" and before "and" insert "256B.43I, by adding a subdivision;" 

Page I, line 10, delete "section" and insert "sections 256.969, subdivi­
sion 2;" and after the semicolon, insert "and 256D.051, subdivision 6, and 
by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on _Economic ~velopm_ent and Com­
merce, to which was referred 

S.F. No. 958: A bill for an act relating to commerce; requiring disclosures 
in used motor vehicle transactions; proposing coding for_ new law in Minne­
sota Statutes, chapter 168. 

Reports the Satpe back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [168.79] [USED MOTOR VEHICLE GENERAL CONDI-
TION DISCLOSURE.] . 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the fol­
lowing terms have the meanings given them: 

/a) "Consumer" means the purchaser, otha than for purposes of resale, 
of a used motor vehicle used for personal, family, or household purposes at 
least 40 percent of the· time. 

(b) ,"Motor vehicle" means (I) a passenger automobile as defined in sec­
tion 168.01 I, subdivision 7, including pickup trucks and vans; and (2) rec­
reational equipment as defined in section 168 .0 I I, subdivision 25; which is 
sold to a consumer in this state. 

(c) "Dealer" meatis licensed motor vehicle dealer as defined in section 
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168.27, subdivisions 1 and 3, or its agent. 

Subd. 2. [USED MOTOR VEHICLE GENERAL CONDITION DIS­
CLOSURE.] A dealer of used motor vehicles or its agent shall inform pro­
spective retail purchasers of used motor vehicles in writing before the· pur­
chase contract is executed in the manner and on the form prescribed in 
subdivision 3 of all significant existing rnechanfr·al and electrical and struc­
tural defects and damage. The dealer must disclose in.formation that can be 
ascertained as a result of reasonable diligence, which shall consist of, but is 
not limited to, a walk-around and interior inspection, under-hood inspec­
tion, under-vehicle inspection and a test drive. Any sale not meeting the 
requirements of this subdivision is voidable at the option of the retail pur­
chaser. No dealer may knowingly give false information to a purchaser in 
making any disclosure required by this seccion. 

Subd. 3. [USED VEHICLE DISCLOSURE LABEL.) Each motor vehicle 
subject to the provisions of thi.S section, displayed or offered for sale by a 
dealer, shall include a disclosure label displayed within the motor vehicle 
and readable from the outside, and it shall become the possession of the 
purchaser upon delivery. The label shall be signed and completed in dupli­
cate prior to delivery of the vehicle. The dealer shall retain a copy of the 
signed disclosure label for at least four years. The used motor vehicle dis­
closure label required by this section shall, without exception, be in the form 
prescribed by the attorney general. The attorney general is exempt from the 
rulemaking provisions of chapter 14 in prescribing the form of the used 
motor vehicle disclosure label, but the attorney ·general rr_wy comply with 
section 14.38, subdivision 7. 

Subd. 4. [EFFECT AS WARRANTIES.] Unless otherwise agreed to by 
the parties in the purchase contract, the inspection disclosures required in 
subdivisions 2 and 3 do not create any warranties expre,u or implied and do 
not affect warranty coverage provided for in the purchase contract. 

Subd. 5. [EXCEPTIONS.] Subdivisions 2 and 3 shall not apply to: 

(a) A used motor vehicle prior -to being displayed or offered for sale, pro­
vided a written statement ''Not inspected for sale'' is conJpicuously dis­
played on each vehicle. 

( b) A demonstrator or executive vehicle until removed from executive or 
dem9nstrator service and displayed or offered for sale on the sales l<:t. 

(c) A used motor vehicle which is operated between point of wholesale or 
poi-nt of purchase and the licensee's business. premises by the Ucensee or 
agent if a valid dealer registration plate is affixed to the vehicle. 

(d) A business selling a used vehicle to an employee of that business, a 
lessor selling a used vehicle to an employee of the lessor, a lessor selling a 
leased vehicle by or to that vehicle's lessee or to an employee of.the lessee. 

Subd. 6. [SERVICE FEES.] A dealer licensee shall not assess a purchaser 
an additional service fee or charge for completing any sales-related vehicle 
inspectio11: or forms which are required by law or rule. 

Subd. 7. [CIVIL REMEDY.] Any dealer who is found to have violated this 
section shall be subject to the penalties and remedies provided in sections 
8.31 and 168.27. 
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Subd. 8. [WAIVER.] Waiver of any requirements of this chapter, except 
as specifically provided for in this chapter, is prohibited and void. 

Sec. 2. Minnesota Statutes I 984, section 168.27, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the fol­
lowing terms have the meanings given them: 

(1) "Leasing motor vehicles" means furnishing a motor vehicle for a fee 
under a bailor-bailee relationship where no incidences of ownership are 
intended to be transferred other than the right to use the vehicle for a stated 
period of time. 

(2) "Brokering _motor vehicles" means arranging sales between willing 
buyers and sellers of motor vehicles and receiving a fee for said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor vehi­
cles to dealers for resale to the public. 

(4) "Auctioning motor vehicles" means arranging for and handling ·the 
sale of motor vehicles, not the property of the auctioneer, to the highest 
bidder. . . 

(5) "Dealer" includes new motor vehicle dealers, used motor vehicle 
dealers, brokers, wholesalers, auctioneers and lessors of new or used motor 
vehicles. 

(6) "Commercial building" means a building adapted to commercial use 
and located in an area zoned for commercial or other less restrictive nonres­
idential use by the governmental unit in which it is located. 

(7) ''Isolated or occasional sales .or leases'' means the sale or lease of not 
to exceed.five vehicles in a 12-month period. 

Sec. 3. Minnesota Statutes 1984, section 168.27, subdivision 8, is 
amended to read: 

Subd. 8. [EXEMPTIONS.] (I) Salesmen and otl,er employees of licensed 
dealers under this section shall" not be required to obtain individual licenses. 

(2) Isolated or occasional sales or leases of new· or used. motor vehicles 
shall be exempt' from the provisions of this section. A person who makes only 
isolated or occasional sales or leases is not considered to be in the business 
of selling or leasing motor vehicles and does not qualify to receive dealer 
plates pursuant to subdivision 16. 

Sec. 4. Minnesota Statutes 1985 Supplement, section 168.27, subdivision 
10, is amended to read: 

Subd. IO. [PLACE OF DOING BUSINESS.] All licensees under this 
section shall have an established place of business. which shall include as a 
minimum, 

(I) For a new motor vehicle dealer, the following: 

(a) a permanent enclosed commercial building on a permanent foundation, 
owned or under lease by the licensee. The lease shall be for a minimum term 
of one year. The building shall contain office space where the books, records 
and files necessary to conduct the business are kept and maintained with 
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personnel available during normal business hours; 

(b) a bona fide contract or franchise (I) in effect with a manufacturer or 
distributor of the new motor vehicles he proposes to sell, broker, wholesale 
or auction, or (2) in effect with the first-stage manufacturer or distributor of 
new motor vehicles purchased from a van converter or modifier which he 
proposes to sell, broker, wholesale, or auction, or (3) in effect with the final 
stage manufacturer of the new type A, B or· C motor homes which he pro­
poses to sell, _broker, wholesale, or auction; 

(c) a facility for the repair and servicing of motor vehicles and the storage 
of parts and accessories, not to exceed ten miles distance ·from the principal 
place of business. Such service may be provided through contract with bona 
fide operators actually engaged in such services. 

(2) For a used motor vehicle dealer the following: a permanent enclosed 
commercial building on a permanent foundation, owned or under lease by the 
licensee and an area adjacent to the building of sufficient size to permit the 
display of at least five vehicles. The lease shaH be for a minimum term of one 
year. The building shall contain office space for the books, records and files 
necessary to conduct the business and maintained with personnel available 
during nonnal business hours or automatic telephone answering service dur­
ing normal working hours. 

(3) For a motor vehicle lessor, the following: a commercial office s·pace 
where the books, records and files necessary to conduct the business are kept 
and maintained with personnel available during normal business hours or an 
automatic telephone answering service during normal business hours. 

( 4) For a motor vehicle broker, the following: a commercial office space 
where the books, records and files necessary to conduct -the business are kept 
and maintained with personnel available during normal business hours or an 
automatic telephone answering service during nonnal business hours. 

(5) For a motor vehicle wholesaler, the following: a commercial office 
space where the books, records and files necessary to conduct the business 
are kept and maintained with personnel available during normal business 
hours or an automatic telephone answering service during normal business 
hours. 

(6) For a motor vehicle auctioneer, the following: a permanent enclosed 
commercial building, within or without the state, on a permanent foundation, 
owned or under lease by the licensee. The lease shall be for a minimum term 
of one year. The building shall contain office space where the books, records 
and files necessary to conduct the business are kept and maintained with 
personnel available during normal business hours or an automatic telephone 
answerin·g service during nonnal business hours. 

(7) If a new or used motor vehicle dealer maintains more than one place of 
doing business in a county, the separate places shall be listed on the applica­
tion. If additional places of business are maintained outside of one county, 
separate licenses shall be obtained for each county. 

(8) If a motor vehicle lessor, broker or auctioneer maintains more than one 
permanent place of doing business, either in one or more counties, t-he sepa­
rate places shall be listed in the application, but only one license shall be 
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required. 

Sec. 5. Minnesota Statutes 1985 Supplement, section 168.27, subdivision 
24, is amended to read: 

Subd. 24. [BONDS.] All persons licensed hereunder shall keep in full 
force and effect a bond with a corporate surety to be approved by the registrar 
of motor vehicles in amounts as herein provided; in the case of boat, snow­
mobile trailer, or motorized bicycle dealers in the amount of $5,000; and as 
to all other persons in the amount of $25,000 $50,000. The bond shall be 
conditioned on the faithful performance by the licensee of the obligati'ons 
imposed by the laws of this state, including the conduct required of a licensee 
by this section and other sections governing the sale or transfer of motor 
vehicles, and the payment of all taxes, license fees and penalties. The bond 
shall be for the benefit of the state of Minnesota and any transferor, seller, or 
purchaser of a _motor vehicle for any monetary loss caused by failure. of the 
licensee to meet the obligations enumerated above. Proceedin'gs on the for­
feiture of the bonds shall be commenced in the district court of the county 
wherein the business of the licensed person was carried on, or if in more than 
one county, the county in which the offense occurred. 

Sec. 6. [168A.088] [APPLICATIONS.] 

No app!fcation for ceriificate of title and no application for registration 
may be issued for any vehicle which was not manufactured to comply with 
federal emission.standards as provided by the Clean Air Act, United States 
Code, title 42, sections 7401 through 7642, and regulations adopted pursu­
ant to the act, and safety standards as provided by the National Traffic and 
Motor Safety Act, United States Code, title 15, sections 1381 through 1431, 
and regulations adopted pursuant to the act, unless the applicant furnishes: 

( 1) a hond release letter, with all attachments, issued by the United States 
pepartment of Transportation acknowledging receipt of a siatement of com­
pliance submitted by the importer of the vehicle and that the statement meets 
the safety requirements.as provided by Code of Federal Regulations, title 19, 
section 12.80(e); 

(2) a bond release letter, with all attachments, issued by the United States 
Environmental Protection Agency stating that the vehicle has been tested and 
known to be in· conformity with federal emission requirements; and 

(3) a receipt or certificate issued by the United States Department of the 
Treasury showing that any gas-guzzler taxes due on the vehicle as provided 
by Public law Number 95-618, title 2, section 201/a), have been fully paid; 
or 

(4) proof satisfactory to the agent that the vehicle was not brought into the 
United States from outside the country. 

The application for certificate of title 'and the application for registration 
must be accompanied by 

I 1) a manufacturer's certificate of origin in the English language issued hy 
the actual vehicle manufacturer, 

(2) the original documents constituting valid proof of ownership in the 
country in which the vehicle was originally- purchased, together with a 
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translation of the documents into the English language verified as to accu­
racy of the translation by affidavit of the translator, or 

( 3) with regard to a vehicle imported from a country that cancels the 
vehicle registration and title for export, the documents assigned to the vehi­
cle after the registration and title have been c_anceled, together with a trans­
lation of the documents into the English language, verified as to ac'curacy of 
translation by affidavit of the translator. 

Sec. 7. Minnesota Statutes 1985 Supplement, section 325E.0951, is 
amended by adding a subdivision to read: 

Subd. 3a. [DISCLOSURE.] No person may transfer a motor vehicle 
without certifying in writing to the transferee that the pollution control sys­
tem and restricted gasoline pipe are functional. The registrar of motor vehi­
cles must prescribe the manner and form in which this written disclosure 
must be made. No transferor may knowingly give a false statement to a 
transferee in ~aking any disclosure required by this subdivision." 

Delete the title and insert: 

"A bill for an act relating to consumer protection; requiring certain dis­
closures in sales of used motor vehicles; regulating new and used motor 
vehicle licenses; providing certain standards in applications for certificates 
of title; amending Minnesota Statutes 1984, section 168.27, subdivisions I 
and 8; Minnesota Statutes 1985 Supplement, sections 168.27, subdivisions 
IO and 24; 325E.095 I, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 168; and 168A." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 2097: A bill for an act relating to the Minnesota historical society; 
defining and establishing control over 1905 Capitol furnishings; amending 
Minnesota Statutes 1984, sections 138.67, by adding a subdivision; and 
138.68. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was re-referred 

S.F. No. 2052: A bill for an act relating to the city of Grand Rapids; 
permitting the creation of the Central School commission. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 1912: A bill for an act relating to intoxicating liquor; authorizing 
the city of Vadnais Heights to issi.te up to five additional on-sale licenses. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 2100: A bill for an act relating to intoxicating liquor; removing 
the limit on the number of seasonal on-sale licenses which may be issued by 
St. Louis county; amending Laws 1973, chapter 663, section I, as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr.. Dieterich from the Committee on Public Utilities and.State Regulated 
Industries, lo which was referred · 

S.F. No. 2006: A bill for an act relating to intoxicating liquor; authorizing 
the city of Rochester to issue an on-sale license to a· concessionaire at the 
Mayo civic auditorium. 

Reports the same back with the recommendation that the. bill do pass. 
Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and Stale Regulated 
Industries, to which was referred 

S.F. No. 1211: A bill for an act relating to utilities; prescribing fees and 
assessments relating to certificate Of need process; exempting small tele­
phone companies and public utilities from certain assessments by ~he public 
utilities commission and department of public service; amending Minnesota 
Statutes 1984, sections 216B.62, subdivisions 2, 3, 6, and by adding a sub­
division; 237 .295, subdivision 2; repealing Minnesota Statutes 1984, section 
216B.243, subdivision 6. 

Reports the same back with the recommendation that the bill be re-referred 
to the Committee on Finance without recommendatiop. Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 1879: A bill for an act relating to alcoholic beverages; authorizing 
cities to issue temporary off-sale licenses for the sale of rare wine at auctions; 
amending Minnesota Statutes 1985 Supplement, section 340A.404, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "340A.404" and insert "340A.405" 

Page I, line 10, delete"/ J'' and insert "4" 

Page I, line II, before "The" insert "(a)" 

Page l, line 14, after "only" insert "vintage" 

Page I, after line 23, insert: 
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"(b) As used in the subdivision, "vintage wine" means bottled white, 
rose, or sparkling wine which is not less than five years old or bottled red 
wine which is not less than eight years old." 

Amend the title as follows: 

Page I, line 3, delete "rare" and insert "vintage" 

Page I, line 5, delete "340A.404" and insert "340A.405" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1754: A bill for an act relating to education; requiring the state 
board for community colleges to develop upper division programs at the 
Arrowhead Community College. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ARROWHEAD UPPER DIVISION PROGRAM.] 

By January 1, 1987, the state university board in cooperation with the 
state board for community colleges and the board of regents, University of 
Minnesota, shall develop a plan for upper division courses and programs at 
the Arrowhead Community College. The plan shall provide for course offer­
ings that lead to four-year degrees by the University of Minnesota or state 
university or both. The plan, including dates for implementation, must be 
reported to the education committees of the legislature and the education 
subcommittee of the senate finance committee and the education division of 
the house appropriations committee by February 1, 1987." 

Amend the title as follows: 

Page I, lines 2 and 3, delete "the state board for community colleges" and 
insert "a plan" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S.F. No. 2023: A bill for an act relating to state lands; providing for a 
procedure to sell state leased lands; providing for maximum lease rates; pro­
posing coding for new law in Minnesota Statutes, chapter 92. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, after line 7, insert: 

"Section I. Minnesota Statutes 1985 Supplement, section 92.46, subdivi­
sion I, is amended to read: 

Subdivision I. [PUBLIC CAMP GROUNDS.] (a) The director may des­
ignate suitable portions of the state lands withdrawn from sale and not 
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reserved, as provided in section 92.45, as pennanent state public camp 
grounds. The director may have the land surveyed and platted into lots of 
convenient size, and lease them for cottage and camp purposes under terms 
and conditions he or she ·presc'ribes, subject to the provisions of this section. 

(b) A lease may not be made for a term more tpan 20 years. The lease may 
allow renewal, from time to time, for additional terms of no longer than 20 
years each. The lease may be canceled by the commissioner 90 days after 
giving the person leasing the land written notice .of violation of lease condi­
tions. The lease rate shall be based on the appraised value of leased land as 
determined by the commissioner of natural resources. The appraised value 
shall be the value of the leased lahd without any private improvements and 
must be comparable to similar land without any improvements within the 
same county. 

(c) By July 1, I 986, the commissioner of natural resources shall adopt 
rules under chapter 14 to establish. procedures for leasing land under this 
section. The rules shall be subject to review and approval by the commis­
sioners of revenue and administration prior to the initial publication pursuant 
to chapter 14 and prior to their final adoption. The rules must address at least 
the following: 

(]) method of appraising the property; 

(2) deiermination of lease rates; and 

(3) an appeal procedure for both the appraised values and lease rates. 

(d) All money received from these leases. must be credited to the fund to 
which the proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 50 
percent of the money received from the lease of permanent school fund lands 

. leased pursuant to this subdivision shall be deposited into the permanent 
school trust fund. However, in fiscal years 1986, 1987, 1988, and 1989 up to 
50 percent of the money. received from the lease of permanent school fund 
lands that would otherwise be deposited into the permanent school trust fund 
may be used to survey lots as required in sectiOn 2, subdivision 3. Any money 

. that is not needed to survey lots shall be deposited in the permanent school 
trust fund." · 

Page 1, line 22, delete "All" and insert "The" 

Page 2, line 17, delete everything after "(c)" and insert "The commis-
sioner shall survey a lot prior to offering it for.sale'' 

Page 2, delete lines 18 to 21 

Page 2, line 22, delete "lot," and insert a period 

Page 2, line 23, delete everything before the period 

Page 2, delete lines 24 to 32 

Pag~ 3, line 16, after "sale" insert .. , excluding survey costs," 

Page 3, line 33, delete "land 2" and insert "2 and 3" 

Page 3, line 35, delete "3" and insert "4"' 

Renumber the sections in sequence 
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Amend the title as follows: 

Page I, line 4, after the semicolon. insert "amending Minnesota Statutes 
1985 Supplement, section 92.46, subdivision !;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 2204: A bill for an act relating to independent school district No. 
750, Cold Spring; authorizing the district to make an equal levy for debt 
service over the next five· years. 

Reports the same back with the recommendation tha.t the bill be amended 
as follows: 

Page I, line 18, delete "must'' and insert "is" and delete "be considered 
to be" 

Page I, line 24, delete "must" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 1727 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR .CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1727 1578 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration, 
Report adopted. · · 

Mr. Purfeerst from the Committee on Transportation, to which was 
referred the following appointment as reported in the Journal for February 
20, 1986: 

.TRANSPORTATION REGULATION BOARD 
CHAIRPERSON 

Roger Laufenburger 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred the following appointment as reported in the Journal for February 5, 
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Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. · 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. l 994: A bill for an act relating to the city of Medina; authorizing a 
payment by the city for utility construction. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1955: A bill for an act relating to local government; changing the 
notice requirements for proposed special assessments; amending Minnesota 
Statutes 1984, section 429.061, subdivision 2; Minnesota Statutes 1985 
Supplement, section 429.061, subdivision l. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1984: A bill for an act relating to local government; permitting 
counties to establish public works reserve funds; amending Minnesota Stat­
utes 1984, section 47!.57. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on. Local and Urban Government, to 
which was referred 

S.F. No. 1998: A bill for an act relating to the city of Mcintosh; authorizing 
the city to issue bonds in excess .. of its net debt limitations. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee· on Local and Urban Government, to 
which was referred 

S.F. No. 1956: A bill for an act relating to local government; providing for 
city capital improvement reserve funds; amending Minnesota Statutes 1984, 
section 471.57. 

Reports the same back with the recommendation thai the bill do pass and be 
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re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1966: A bill for an act relating to the city of St. Cloud; authorizing 
the city to impose certain taxes to construct, operate, and promote a conven­
tion center facility. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 23, delete everything after the period 

Page 1, delete lines 24 and 25 

Page 2, delete lines I and 2 

Page 2, line 23, delete everything after "Notwithstanding" 

Page 2, line 24, delete "imposed under" and delete "477A.018," and 
inse~, "477A.016, or any o_r<j,inrmce, city charter, or other provision of 
law, 

Page 2, line 25, delete "up to" and delete "five" and insert "two" 

Page 2, line 26, delete everything before the period and insert "in addition 
to the tax authorized under Laws 1979, chapter 197, on the gross receipts 
from the furnishing for consideration of lodging at a hotel, motel, rooming 
hou,se, tourist court, or resort other than the renting or leasing of it for a 
continuous period of 30 days or more" 

Page 2, line 29, delete "477.018, subdivision 3" and insert "477A.016" 

Page 2, line 31, delete everything after "l" 

Page 2, line 32, delete "s_ubdivision 1," 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1725: A bill for an act relating to the city of East Grand Forks; 
permitting the establishment of a port authority; authorizing the port authority 
to exercise the powers of a municipal housing and redevelopment authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 19, after the period, insert "The port authority commission 
may issue general Obligation bonds in the same manner as provided under 
Minnesota Statutes, section 458.193, except that no election shall be 
required to authorize their issuance except as provided in section 2. 

Sec. 2. [GENERAL OBLIGATION BONDS; REFERENDUM ON 
PETITION.] 

Before the issuance of the bonds, the city council shall publish in the offi­
cial newspaper of the city an initial resolution authorizing the issuance of the 
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bonds, and if within ten days after the publication there is filed with the city 
clerk a petition requesting an election on the proposition of issuing the bonds 
signed by a number of qualified voters greater than ten percent of the number 
who voted in the city at the last general election, the bonds must not be issued 
until the propositon has been approved by a majority of the votes cast on it at 
a regular or special election." 

Renumber the ·sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1847: A biB for an act relating to state and local government 
obligations; providing for a method of determining compliance with the vol­
ume cap limitations of proposed federal tax law. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1985 Supplement, section 462.445, sub­
division 13, is amended to read: 

Subd. 13. [INTEREST REDUCTION PROGRAM.I The authority to 
authorize payment of interest reduction assistance pursuant to subdivisions 
10, 11 and 12 shall expire on January I, +98+ 1993. Interest reduction assis­
tance payments authorized prior to January I, -1-98+ 1993, may be paid after 
January I, -1-98+ 1993. 

Sec. 2. [474A.0l] [LEGISLATIVE FINDINGS AND PURPOSE. I 

The legislature finds that tax reform legislation adopted by the United 
States House of Representatives as H.R. 3838, 99th Conx. /st Sess. ( /9H5) 
on December 17, 1985, ts· causing uncertainly in the ability <f the stale go1'­
ernmen_t and local governments to sell obligations, the interesI on which is 
exempt from federal income taxation. 

The legislature further finds that this uncertainty is preventing 1he swte 
government and local governments from financing at a reasonable cosi pub­
lic facilities, economic development projects, health care projecl.\' wul.f(1cil­
ities, housing for persons of low and moderate income, and Ivans to students, 
all of which are essential to the operation of state and local governmelils and 
for the health, welfare, and benefit of the people and the ernnomy of the 
entire state. 

It is the purpose of this act to provide a mechanism by which the obliga­
tions issued by and on behalf of state government and local .governmellls ll'i/1 
be allocated and accounted for by providing certijlcates q/ regis1ratio11 or 
certificates ,of entitlement to issuers in order to ensure Iha! Ihe obligations do 
not become taxable as a result of exceeding the volume liiniration placed 011 

certain obligations by the pending.federal lax refi,rm frl!islution. 

It is the purpose and intent of !he legislatttrt' lo hm'e this uct prosJ>ectii·ely 
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replace and override any method of allocating the authority to issue certain 
tax-exempt obligations that may be a part of any federal tax reform 
legislation. 

It is also the purpose of this act to replace existing state laws that allocate 
the authority to issue certain obligations. 

Sec. 3. [474A.02] [DEFINITIONS.] 

Subdivision 1. [TERMS DEFINED.] For the purposes of this act, the 
terms defined in this section shall have the following meanings: 

Subd. 2. [CERTIFICATE OF REGISTRATION; CERTIFICATE.] 
''Certificate of registration'' or ''certificate'' means a document provided to 
an issuer of obligations by the department. 

Subd. 3. [COMMERCIAL REDEVELOPMENT PROJECT.] "Commer­
cial redevelopment project" means a project as defined in section 474.02, if 
it is not a manufacturing or pollution control project and one of the following 
conditions is met: 

(a) The project site would qualify as a redevelopment district as defined in 
section 273.73, subdivision JO. To qualify the project need not be included in 
a tax increment financing district. 

(b) Seventy-five percent of the proceeds of the obligations will be used to 
acquire and rehabilitate or replace an existing structure which is function­
ally obsolete or contains structural or other defects justifying substantial 
renovation or clearance. 

(c) The project will be undertaken and the obligations issued pursuant to a 
written program administered by the local issuer and the financing provides 
for a substantial commitment of local public funds. 

( d) Substantially all of the proceeds of the obligations will be used to 
finance facilities with respect to which an urban development action grant 
has been made under section 119 of the federal Housing and Community 
Development Act of 1974. 

Subd. 4. [DEPARTMENT.] "Department" means the Minnesota depart­
ment of finance. 

Subd. 5. [DEPARTMENT OF ENERGY AND ECONOMIC DEVEL­
OPMENT.] "Department of energy and economic development" means the 
department of energy and economic development or its successor agency or 
agencies. 

Subd. 6. [ENTITLEMENT ISSUER.] "Enritlement issuer" means 
issuers of obligations that -are allocated the. authority to issue obligations 
under sections 5 and 8. 

Subd. 7. [EXISTING FEDERAL TAX LAW.] "Existing federal tax law·· 
means the provisions of the Internal Revenue Code of 1954 as amended 
through December 31, 1985. 

Subd. 8. [FEDERAL VOLUME LIMITATION ACT.] "Federal volume 
limitation act" means a biU that was adopted by the United States House of 
Representatives on December 17, 1985, as H.R. 3838, 99th Cong. !st Sess. 
(1985) or any other act that becomes lmv effective January 1, 1986, or any 
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time thereafter that does the following: 

( 1) places an annual limit or volume cap on the aggregate dollar amount of 
obligations of a specified type or types the interest .on which is exempt from 
inclusion in gross income for the purposes of federal income taxation; 

(2) provides Jo~ ail allocation of the authority lo issue obligatiOns that are 
subject to an annual _limit or volume cap among various uses for which the 
proceeds of the obligations may be used and among v.(irious issuers of obli­
gations; and 

(3) allows the governor during a specified interim period.or the state leg­
islature by law to provide for a different allocation of the authority to issue 
obligations that are subject to the annual, limit or volume cap among uses and 
among issuers. · 

Subd. 9. [GOVERNMENTAL VOLUME CAP.] ''Governmental vqlume 
cap" means the amount· of issuance authority available for obligations sub-. 
ject to the annual limit or volume cap of the federal volume limitation act less 
the ·amou_nt that the federal volume limitation act requires be held available 
for "qualified 50/(c)(3) bonds" or obligations with a comparable definition 
in the federal volume limitation act. 

Subd. IO. [ISSUER.] "Issuer" means all entitlement issuers as defined in 
subdivision.6 and other issuers as ,defined in subdivision 16. 

Subd. ll. [LOCAL PUBLIC FUNDS.] "Local public funds" means the 
funds of a governmental unit except the following: 

( 1) the proceeds of an obligation subject to existing federal lax law or the 
federal volume limitation act; 

(2) payments or property furnished by a nonexempt person to repay or 
secure the loan of proceeds of an obligation subject to existing federal tax 
law or the federal .volume limitations act or other payments made in consid­
eration of the issuance of an <?bligation subject _to existing federal tax law or 
to the federal volume limitlltion act; 

(3) payments furnished by a nonexempt person for its right to use in its 
trade or business a facility financed with the proceeds of obligations subject 
to existing federal tax law or the federal volume limitation act; 

(4) tax increments, as defined in section 273.76; or 

(5) tax reductions provided pursua/11 to sections 273./3/2 to 273.1314. 

Subd. /2. [MANUFACTURING PROJECT.] "Manufacturing project" 
means properties, real or personal, used in connection with a revenue pro­
ducing enterprise· in connection with assembling, fabricating, manufactur­
ing, mixing, or processing any products of ag1:iculture, forestry, mining, or 
manufactttre. Properti~s- usedfor_storing. warehousing, or distributing qual­
ify under this definition (I) if they are used as part of or' in connection with an 
assembly.fabricating, manufacturirzg, mixing, or processing facility, or (2) 
if they are used for the storing of agricultural products and are located outside 
of the metropolitan area, as defined in sect.ion 473.121, subdivision 2'. Man­
ufac/Uring project includes properties, real or personal, used in connection 
with research and development activity to develop or improve products, pro­
duction processes, or ma1erials. For purposes C?fthis subdfrision, ''a product 
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of manufacture'' includes information and directions which dictate the func­
tions to be performed by data processing equipment, commonly called com­
puter software, regardless of whether they are embodied in or recorded on 
tangible personal property. A project qualifies as a manufacturing project 
only if 75 percent of the proceeds of the proposed obligations will be used for 
constn,1ction, acquisition, installation, or addition of properties described in 
this subdivision. · 

Subd. 13. [MULTIFAMILY HOUSING PROJECT.] "Multifamily hous­
ing project" means a development defined in Minnesota Statutes, Section 
462C.02, subdivision 5, or described in Minnesota Statutes, section 
462C.02, subdivision 2, 3, or 4, for _which the applicable housing plan and 
program approval requirements of Minnesota Statutes, sections 462C.03, 
462C.04, and 462C.05, have been met. 

_ Subd. 14. [NONEXEMPT PERSON.] "Nonexempt person means a 
person or entity other than an exempt person as defined in section 103(b)(3) 
of the. Internal Revenue Code of 1954, as amended through December 31, 
1985. 

Subd. 15. [NOTICE OF ALLOCATION OF ENTITLEMENT.] "Notice 
of allocation of entitlement'' means a document provided to an entitlement 
issuer. 

Subd. 16. [OTHER ISSUER.] "Oiher issuer" means any entity other than 
an entitlement issuer authorized _by law to issue obligatfons subject to exist­
ing federal tax law or federal volume limitation act, including but not limited 
to the University of Minnesota, any home rule charter or statutory city, any 
town, any federally recognized American Indian tribe located in Minnesota, 
any housing and redevelopment authority referred to in chapter 462, or any 
body authorized to exercise the powers of a housing and redevelopment 
authority, any port authority referred to in chapter 458, or any body author­
ized to exercise the powers of a port authority, any area or municipal rede­
velopment agency referred to in chapter 472. any ·county, or any other 
municipal authority or agency established pursuant to special/aw other than 
the iron range resources and rehabilitation board, or any entity issuing on 
behalf of the foregoing, acting as an issuer <f obligations pursuafll to law. 

Subd. 17. [POLLUTION CONTROL PROJECT.] .. Pollution control 
project'' means properties. real or personal, used in the ilhatement or con­
trol of noise, air, or water pollution. or in the disposal <f solid H'aste, in 
connection with a revenue producing emeq,rise. engaged in ·or to be 
engaged in any bu,-.iness or i11du.W~\'. A pr<~ject qualUies as a pollllfion c011-
trol prqject only: 

(I) ({ 75 percent <f the proceeds 1f the ohligations u·ifl he used .f<Jr the 
construction, acquisition, i11s1al/a1hm. or addition ,fpropertil's described in 
this subdivision; or 

(2) (fit is not a mamfacturing prr~jcct mu/ 75 f'<'ff<'lit 1f the• proceeds <!/" th(' · 
obligations will he used for the co11.wructio11. an111i.,·iti,m. i11stallatio11. or 
mMition qf'properties ,lc·.,·crUwd in thi.,· .,:uhdin'sion and in .,·uhdil'isio11 /2. 

Suhd. /8. !POOL.\ ···Pool" 1/ll'OflS tht' a111ow1I ,f is.,·uancc <lllllwrity for 
obliKatioil.,· that are t<J he alloca~t'd to issuers. 

Subd. 19. !PRELIMINARY RESOLUTION.I .. l'r<'iiminan· r,•.w/11tio11·· 
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means a resolution adopted by the governing body of the issuer or in the case 
of the iron range resources and ·rehabilitation board by the commissioner of 
the board. The resolution must express a preliminary ifltention of the issuer 
to issue obligations for a specific_ project and must identify the proposed 
project, the proposed site for the project, and the proposed amount of the 
obligations to be issued. The resolution for a waste management project 
need not include the site for the project ff the resolution identifies a spec(l'ic 
process and a deadline for site selection. 

Subd. 20. [QUALIFIED 50l(c)(3) BONDS.] "Qualified 50/(c)(J) 
bonds'' mean obligations so defined or obligations with a comparable defi­
nition in the federal volume limitation act. 

Subd. 21. [SUBSTANTIAL COMMITMENT OF LOCAL PUBLIC 
FUNDS.] "Substantial commitment of local public funds" means that either 
of the following two conditions is satisfied: 

(a) Under the project financing, the governmental unit appropriates, 
pledges, guarantees, or otherwise provides local public funds· to pay part of 
the cost of financing the obligations, induding bond issuance, debt service, 
loan origination, and carrying expenses, or of the facility financed with the 
proceeds of the obligations. This condition is satisfied only if, -at the time the 
obligations are issued, the issuer reasonably expects that the aggregate 
value of the local public funds wiU exceed the lesser of$/ ,000,000 or one 
percent of the face amount of the obligations_. No provision maj be made for 
a nonexempt person to reimburse the governmental unit for the local public 
funds. 

(b) The governmental unit appropriates, pledges, guarantees, or other­
wise provides a program contribution of local public funds or governmental 
services to the-program or a facility financed with the proceeds of the obli­
gations. This condition is satisfied only if the issuer .reasonably expects at the 
time the obligations are issued that tfle aggregate value of the local public 

· funds will exceed $5,000,000 or five percent of the aggregate face amount of 
the obligations. The issuer must value the services at the reasonable cost of 
delivering them. The program contribution must be used for one or more of 
the following purposes: 

(I) reducing the. cost of financing the obligations, as described in clause 
(a); 

(2) securing the payment of debt service on obligations issued pursuant to 
the program; 

( 3) financing public 'improvements under a comprehensive redevelopmenl 
or renewal program, if the costs are reasonably allocable to a facility 
financed with the proceeds of the obligations and if the improvements are 
made no earlier than three years prior to issuance of the obligations to which 
the contribution applies or more than one year after issuance; or 

(4) other costs reasonably related to the program. 

If the governmental unit is reimbursed by a nonexempt person for any part of 
the program within five. years after the contrib'ution was made, the reim­
bursement must be applied for one or more of lhe purposes described in this 
paragraph. 

For purposes of this subdivision, "governmental unit" means the issuer 
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that issues the obligations for the project or the governmental unit that 
approves the obligations for the purposes of section /03(k)(2) of the Internal 
Revenue Code of 1954, as amended through December 3/, 1985, or both. 

Subd. 22. [WASTE MANAGEMENT PROJECT.] "Waste management 
project" means a project which is authorized by chapter I 15A or 400, or 
sections 473 .801 to 473.834. 

Subd. 23. [WRITTEN DEVELOPMENT PROGRAM; PROGRAM.] 
"Written development program" or "program" means a iVritten economic 
development plan that contains at least substantially all of the following: 

( 1) d description of the area subject to the plan, which may not exceed 20 
percent of the total acreage of the issuer; 

. (2) a statement of the objectives for the development of the area subject to 
the plan; 

( 3) a statement of the development plan for the area subject to the plan, 
including the 'property within the area, if any, which is to be acquired by a 
governmental unit; 

(4) a description ofthe type of specific development reasonably expected 
to take place within the area subject to the plan; and 

(5) a description of the kind and an estimate of the amount of public funds, 
including local public funds, expected to be speni in ·connection with the 
development of the area subject to the plan. 

Sec. 4. [474A.03] [DETERMINATION OF VOLUME CAP.] 

Subdivision 1. [1986 VOLUME CAP UNDER EXISTING FEDERAL 
TAX LAW.] No later than five days after enactment of this bill, the depart­
ment shall determine the following: (1) the aggregate dollar amount of 
authority to issue obligations under the existing federal tax law that is avail­
able for issuance during calendar year 1986; (2) of the amount in clause (I), · 
the amount that is allocated to entitlement issuers; (3) the amount that 
remains for allocation through the pool; and (4) the amount available for 
issuance of mortgage revenue bonds. 

Subd. 2. [1986 VOLUME CAP UNDER FEDERAL VOLUME LIMI­
TATION ACT.] No later than five days after enactment of this bill the 
department shall determine the aggregate dollar amount of authority to issue 
obligations under the federal volume limitation act during calendar year 
/986 and of this amount, the department shall determine the following 
amounts: 

(I) the amount, if any, that the federal volume limitation act requires to be 
reserved for qualified 50l(c)(3) bonds; 

(2) the amount of the governmental volume cap available to entitlement 
issuers as calculated under section 7, stating separately the amount avail­
able for issuance of ''qualified mortgag'e bonds'' or obligations with a com­
parable definition in the federal volume limitation act; and 

(3) the amount available for allocation through the pool. 

Subd. 3. [1987 VOLUME CAP UNDER EXISTING FEDERAL TAX 
LAW.] By no later than January I, 1987, the department shall determine the 
aggregate dollar amount of authority to issue obligations under the existing 
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federal tax law that is available for issuance by issuers during calendar year 
1987. Of this amount, the department should determine the amount that is 
allocated to entitlement issuers, the arriount that is ·available for allocation 
under the pool; and the amount available for issuance of mortgage revenue 
bonds; the aggregate dollar amount of authority to issue obligations under 
the federal volume limitation act during calendar year 1987. 

Subd. 4. [1987 VOLUME CAP UNDER THE FEDERAL VOLIJME 
LIMITATION ACT.] By no later than January 1, 1987, the department shall 
determine the aggregate dollar amoum of authority to issue obligations 
under the federal volume limitation act during calendar year 1986, and of 
this amount, the department shall determine the }QI/owing amounts: 

(I) the amount, if any, that the federal volume limitation act requires to be 
reserved for qualified 50/(c)(J) bonds; 

(2) the amount of the· governmental volume cap available to entitlement 
issuers as calculaied under .section 7, statitig separately the amount avail­

. able for- issuance <>f · 'qualified mortgage bonds'' or obligations with' a com­
pafable definition in the ff!deral volume limitation act; and 

( 3) the amount available for a/location through the pool. 

Of the amounts determined under this subdivision, one-half of the amount 
that is determined to be available for entitlement issuers shall be allocated to 
entitlement issuers under section 7, one-half shall be allocated through. the 
pool under section 11, and only one-half of the amount that is available to be 
issued for qualified 50l(c)(3) bonds shall be allocated under section /2. 
Issuance authority for the entitlement granted by section 7, subdivision J, 
paragraph (8), shall be deter.mined in accordance. with the procedure con­
tained in Minnesota Statutes 1985 Supplement, sectio_n 462C.09, subdivision 
2a, provided that no more than $13,750,000 of issuance authority shall be 
allocated in this manner. The amount of issua.nce authoritv not allocated. to 
entitlement issuers under section 7; to the pool for distri_bufion under section 
11, or to the qualified 50 I ( c )( 3) bond pool for distribution under section 12 
shall remain unallocated unless otherwise provided by law. 

Subd. 5. [ADJUSTMENTS' FOR CHANG.ES TO VOLUME CAP IN 
FEDERAL VOLUME LIMITATION ACT.] lfthe annual volume cap in the 
federal volume limitation act as determined under_ subdivisions 2 and 4 
becomes greater than or less than the _annual volume cap that existed in the 
federal volume limitation act in the form that existed as of January I. 1986, 
the department shall adjust the calculations made under subdivisions 2 and 
4. 

Sec. 5. [473A.04] [ENTITLEMENT ALLOCATIONS UNDER EXIST­
ING FEDERAL TAX LAW.] 

Subdivision 1. [HIGHER EDUCATION COORDINATING BOARD 
ALLOCATION.] $25,000,000 for each calendar year of the aggregate limit 
of bond issuance authority allocated to the state under the existing federal 
tax law is allocated to the. higher education coordinating board for the 
issuance of obligations pursuant to. chapter 136A. On September 1, any 
unused portion of the bonding authority allocated to the higher education 
coordinating board pursuant to this subdivision shall be canceled and the 
authority shall be allocated pursuant to section 474.19. 

Subd. 2. [IRON RANGE RESOURCES AND REHABILITATION 
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ALLOCATION.] From January I to August 3/ of each calendar year, 
$30,000,000 of the aggregate limit of bond.issuance authority allocated to 
the state for any calendar year under the existing federal tax law is allocated 
to the iron range resources and- rehabilitation commissioner. From Sep­
tember 1 to October 31 of each year, the iron range resources and rehabili­
tation com'missioner may retain his allocation or a portion of it only if he has 
submitted to the energy and economic development authority on or before 
September I a letter which states (I) his intent to issue obligations pursuant 
to his a/location or a portion of it before the end of the calendar year or 
within the time period permitted under existing federal tax law, and /2) a 
description of the specific project or projects for which the obligations will 
be issued, together with an application deposit in the amount of one percent 
of the amount of the remaining unused allocation or the portion of it pursuant 
to which he intends to issue obligations. If the iron range resources and 
rehabilitation commissioner does not submit the required letter of intent and 
the application deposit, the amount originally allocated to the iron range 
resources and rehabilitation commissioner or _the portion not· already used 
not subject to a letter of intent shall be canceled and subject to reallocation. 
If the iron range resources and rehabilitation commissioner returns for 
reallocation all or any part of his a/location on or before October 31, that 
portion of his application deposit equal to one percent of the amount returned 
shall be refunded within 30 days. 

Upon the request of a statutory city located in a !aconite tax relief area 
which received an, entitlement allocation under Minnesota Statutes 1984, 
section 474./8, of $5,000,000 or more for calendar year 1985, the iron 
range resources and rehabilitation commissioner shall enter into an agree­
ment with the city whereby the commissioner issues obligations, in an 
amount requested by the city but not to exceed $5,000,000, on behalf of the 
city. 

Subd. 3. [ENERGY AND ECONOMIC DEVELOPMENT AUTHORITY 
ALLOCATION.] $60,000,000 of the aggregate limit of bond issuance 
authority allocated for each calendar year to the state under the existing fed­
eral tax law is allocated to the department of energy and economic develop­
ment for use or allocation pursuant to section 1161.58, subdivision 4. After 
August 3/ of each year, any entity which receives an allocation from the 
d~partment of energy and economic_ development pursuant to section 
1161.58, subdivision 4, may retain its allocation or a portion of it only if it has 
submitted to the department of energy and economic development responsi­
ble for administering Laws 1984, chapter 582, on or before September I a 
letter which states ( 1) its intent to issue obligations pursuant to its allocation 
or a portion of it before the end of the calendar year or within the time period 
permitted by a federal limitation act, and /2) a description of the specific 
project or projects for which the obligations will be issued together with an 
application deposit in the amount of one percent of the amount of its remain­
ing unused a/location_ or the portion of it pursuant to which it intends to issue 
obligations. If any entity which receives an allocation from the department of 
energy and economic development pursuant to section 1161 .58. subdivision 
4, .does not submit the required letter of intent and the-application deposit, the 
amount originally allocated to the entity which receives an allocation from 
the department of energy and economic development pursuant to section 
I/61.58, subdivision 4, or the portion not already used and not subject to a 
letter of intent shall be canceled and subject to reallocation. If the entity 
which receives an allocation from the energy and economic development 
department pursuant to section 1161.58, subdivision 4, returns for realloca­
tion all or any part of its allocation on or before October 31, that portion of its 
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application deposit equal to one percent of the amount returned shall. be 
refunded within 30 days. 

Subd. 4. [ENTITLEMENT CITIES.] From January I to August 3/ of each 
calendar year an amount of bond issuance authority under the existing fed~ 
era! tax law shall be allocated to (a) cities of the first class, and (b) the 
largest Minnesota city located in a standafd metropolitan statistical area 
that does not contain a city of the.first class,. if the city has a pop_ulatio'n of 
25,000 or more_ . .The amount allocated to a first-class city shall be an amount 
equal to $200 multiplied by the city's population. The amount allocated to 
each city qualifying under clause (b) is $5,000,000. After August 3/ of each 
year, an issuer receiving an allocation under this subdivision may retain all 
or a portion of its allocation only if it has submitted to the department by 
September 1 a letter stating ·i1s intent to issue obligaiibns pursuant to its 
allocation before the end of the calendar year or within the time period per+ 
milted under existing federal tax law and an application deposit equal to one 
percent of the amount of the unused allocation for which it intends to issue 
obligations. The portion of any unused issuance authority for which an 
application deposit and letter of intent has not been received by the depart­
ment on September 1 is canceled and' must be reallocated. If. an issuer 
returns for reallocation all or part of its reallocdtion under this subdivision 
by October 31, the application deposit for the amount of the returned 
authority must be refunded to the issuer. 

For purposes of this subdivision, "city" means a stlltutory or home rule 
charter city, and "population"·, means the population determined under sec­
tion 477A.011, subdivision 3. 

Subd. 5. [NOTICE OF ENTITLEMENT .ALLOCATION.] The depart­
ment shall provide a notice of Clllocation of entitlement to each issuer of the 
amount of their entitlement allocation under this section no later than ten 
days after enactment of this bill for calendar year /986 and by no later than 
January I, 1987, for calendar year 1987, 

Subd. 6. [NOTICE OF ISSUE.] Issuers that issue obligations subject to 
existing federal tax law shall give a notice of issue stating the date of 
issuance of the obligations, the allocation under which the obligations are 
issued, and the principal amount of the obligations to the department of 
energy and economic development within five days after the obligations are 
issued. If the notice of issue is not filed within five days after the obligations 
are issued the obligations shall be considered not to have received an allo­
cation under existing federal tax law by the department. Within 30 days after 
receipt of the notice, the department .shall refund a portion of the application 
deposit required undl?r this section equal to one percent of the principal 
amount of the obligations issued. 

Subd. 7. [ENTITLEMENT TRANSFERS.] An entitlement issuer may 
enter into an agreement with another entitlement issuer whereby the recipi­
ent entitlement issUer issues bonds pursuant to issuance authority allocated 
to the original entitlement issuer under this section. 

Subd. 8. [POOL ALLOCATION.] Any amount of the aggregate limit of 
bond issuance authority allocated to the state for any "calendar year pursuant 
to a federal limitation act which is not allocated under this section shall be 
allocated among issuers. 

Sec. 6. [474A.05] [QUALIFIED MORTGAGE BONDS UNDER 
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EXISTING FEDERAL LAW.] 

Subdivision I. [HOUSING FINANCE AGENCY ALLOCATION.] The 
applicable limit for the Minnesota housing finance agency, pursuant to 
existing federal tax law, for any calendar year, shall be JOO percent of the 
state ceiling for that year, reduced only by (I) any amounts of bonds which 
have been or may be allocated by law_ to specified cities, and (2) any amounts 
of bonds-which are allocated to cities. The aggregate amount allocated to 
cities, under clause (I) or (2), together with the amount of bonds reserved for 
the agency, shall not exceed the limit for the state under existing federal tax 
law. 

By August I of each year, any city which has received by law an allocation 
of the state ceiling shall submit its housing programs to the Minnesota hous­
ing finance agency for approval pursuant to section 462C .04, subdivision 2, 
in an amount -of bonds equal 'to or less than, the city's a/location. If the 
amount of bonds, for which program approval is granted on or before Sep­
tember I is less than the amount allocated by law to the city, the applicable 
limit for the agency shall be increased by the difference between the amount 
allocated by law to the city, and the amount for which program approval has 
been granted. 

Subd. 2. [CITY ALLOCATION.] Unless otherwise authorized by law, a 
city that intends to issue dUring any calendar year mortgage revenue bonds 
that are subject to existing federal tax law,· shall by January 2 of that year 
submit to the Minnesota housing finance agency a program that will use a 
portion of the state mortgage revenue bond ceiling. The total amount of 
bonds included in all programs submitted pursuant to this subdivision by a· 
city may not exceed $10,000,000. Each program shall be accompanied by a 
certificate from the city that states that the revenue bond is feasible. By 
February 1, the Minnesota housing finance agency shall review .each pro­
gram pursuant to section 462C.04, subdivision 2. The Minnesota housing 
finance agency shall approve all programs that the agency determines are 
consistent with this chapter, and that meet the following conditions: 

( 1) all of the loans must be reserved for a period of not less than six months 
for persons and families whose adjusted family income is below 80 percent of 
the limits on adjusted gross income provided in section 462C.03, subdivision 
2;and 

(2) loans must be made only to finaiice homes that are serviced by munic­
ipal water and sewer utilities; provided that if the approval of all programs 
would result in an allocation to cities in excess of27-ll2 percent of the state 
ceiling for the calendar year /985, reduced by the amount of bonds that are 
allocated by law to specified cities, the Minnesota housing finance agency 
shall approve programs that are submitted by a city which meets any of the 
following three criteria: (i) a city of the first class, or (ii) a city that did not 
receive an allocation under this subdivision or Minnesota Statutes 1984, 
section 462C.09, during the preceding two calendar years, or (iii) a group of 
cities that plan to jointly issue bonds for the program provided further that if 
approval of all of the programs submitted by cities that meet one or more of 
the criteria in clause (i), (ii), or (iii) would result in a total allocation to cities 
in excess of the portion of the state ceiling available for allocation, then from 
among those programs the agency shall select by lot !he programs to be 
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approved. If a portion of the state ceiling remains Unallocated after the 
agency has approved all programs submitted by cities that meet one or more 
of the criteria in clause (i), (ii), or (iii), the Minnesota housing finance 
agency shall select by lot from among the remaining programs to be 
approved. The Minnesota housing finance agency shall determine ~fa pro­
gram meets the conditions in clauses (I) and (2) based solely upon the pro­
gram with accompanying information submitted to the agency. Approval of a 
program shall constitute an allocation of a portion of the state ceiling for 
mortgage revenue bonds equal to the proposed. bond issue or issues· con­
tained in the program, provided that the allocation for the last selected pro, 
gram that receives an allocation may be equal to or leSs than the .amount of 
the bond issue or issues in the program. 

If a city which received an allocation pursuant to this subdivision, or 
which has been allocated a portion of the state ceilfrig by law and has 
received approval of one or more programs, has not issued bonds by Sep­
tember I in an amount equal to the allocation, and the city intends to issue 
mortgage revenue bonds prior to the end of the calendar year, the city shall 
by September I submit to the Minnesota· housing finance agency for each 
program a letter that states the city's intent to issue the mortgage revenue 
bonds prior to the end of the calendar year. if the Minnesota housing finance 
agency does not receive the letter from the city, then the allocation of the 
state ceiling for that program shall expire on September I, and the applica­
ble limit for the Minnesota housing finance agency shall be increased by an 
amount equal to the unused portion of the allocation to the city. A city 
referred to in subdivision I, clause (2) shall not be required to apply under 
this subdivision with respect to bonds allocated by law to any such city, 
Nothing in this subdivision shall prevent any such city from applying for an 
additional allocation of bonds under this subdiyi_sion. 

Subd. 3. [REALLOCATION.] On or before September I of each year, the 
Minnesota housing finance agency shall identify the amount, if any, of its 
applicable limit for housing mortgage bonds for that calendar year that it 
does not intend to issue. Any city that intends to issue mortgage revenue 
bonds prior to the end of the calendar year for which it has not received an 
allocation of the state ceiling may submit ·a program for approval on or 
before September I to the Minnesota housing finance agency for a portion of 
the amount of the Minnesota housing finance agency's applicable limit which 
the agency does not intend to issue. The total amount of bonds included in all 
programs of any city submitted pursuant to this subdivision shall not exceed 
$10,000,000. The program shall be accompanied by the same certificate 
required by subdivision 2. The Minnesota housing finance agen·cy shall 
allocate the amount of the state ceiling to be allocated pursuant to this sub­
division using the same factors listed in subdivision 2, provided that a pro­
gram for any city receiving an allocation pursuant to subdivision 2 during the 
calendar year shall be ranked below all other programs if the bonds pro­
posed in the program, when added to the bonds included in programs 
approved pursuant to subdivision 2, exceed $10,000,000. A city that sub­
mitted a program pursuant to subdiviSion 2 but that did not receive an allo­
cation may renew its application with a letter of intent to issue. Nothing in 
this subdivision shall prevent any city referred to in subdivision I, douse (I) 
from applying for an additional a/location of bonds under this subdivision. 

Subd. 4. [AGENCY REVIEW.] The 30-day review requirement in section 
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462C.04, subdivision 2, shall not apply to programs submitted to the agency 
that require an allocation of the state ceiling pursuant to this section. A 
failure by the agency to complete any action by the dates set forth in this 
section shall not result in the approval of any program or the allocation of 
any portion of the applicable limit of the agency. Approval by the agency of 
programs after the dates provided in this section shall be effective in allo­
cating a portion of the state ceiling. Programs approved by the agency may 
be amended with the approval of the agency under section 462C .04, sub­
division 2, provided that the dollar amount of bonds for the program may not 
be increased. 

Subd. 5. [STATE CERTIFICATION.] The executive director of the Min­
nesota housing finance agency is designated as the state official to provide 
the preissuance certification required by section 103A(J)(4)(A) of the Inter­
nal Revenue Code of 1954, as amended through December 31, 1985. 

Sec. 7. [474A.06] [DETERMINATION OF ENTITLEMENT ALLOCA­
TIONS UNDER FEDERAL VOLUME LIMITATION ACT.] 

Subdivision 1. [ENTITLEMENT ISSUERS.] The dollar amount of 
issuance authority available for issuance by entitlement issuers under the 
federal volume limitation act shall be determined as follows: 

( 1) to the state of N!innesota 24 percent of the governmental volume cap; 

(2) to the city of Minneapolis 8.7 percent of the governmental volume cap, 
plus an additional 3 .5 percent of the governmental volume cap or 
$16,000,000, whichever is less, which additional amount is to be used solely 
for the issuance of "qualified mortgage bonds" or for obligations with a 
comparable definition as used in the federal volume limitation act; 

(3) to the city of St. Paul 6.4 percent of the governmental volume cap, plus 
an additional 1.4 percent of the governmental volume cap or $8,500,000, 
whichever is less, which additional .amount is to be used solely for the 
issuance of "qualified mortgage bonds" or for obligations with a compara­
ble definition as used in the federal volume limitation act; 

(4) to the city of Duluth 2.1 percent of the governmenial volume cap, plus 
an additional five-tenths of one percent of the governmental volume cap or 
$3,000,000, whichever is less, which additional amount is to be used solely 
for the issuance of "(jualified mortgage bonds" or for obligations with a 
comparable definition as used in the federal volume limitation act: 

(5) to the city of Moorhead six-tenths of one percent of the governmental 
volume cap; 

(6) to the city of Rochester six-tenths of one percent of the governmental 
volume cap; 

(7) to the city of St. Cloud six-tenths of one percent of the governmental 
volume cap; 

(8) to a city or cities that received an allocation to ;ssue mortgage revenue 
bonds during 1986 under Minnesota Statutes 1985 Supplement, section 
462C.09, subdivision 2a, an amount or amounts equal to such a/locations for 
"qualified mortgage bonds" or for obligations with a comparable definition 
in the federal volume limitation act. 

The department shall provide a-notice of allocation of entitlement to each 
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entitlement issuer of the amount of their entitlement stating separately the 
amount that may be issued for "qualified mortgage bonds" orfor obliga­
tions with a comparable definition as used in the-federal volume limitation 
act no later than ten days after enactment of this bill. 

Sec. 8. [474A.07] [ALLOCATION OF STATE ENTITLEMENT 
UNDER FEDERAL VOLUME LIMITATION ACT.] 

Subdivision 1. [STATE ENTITLEMENTS.] The authority to issue obli­
gations allocated to the. state of Minnesota must be allocated by the governor 
to state. issuers by executive order,. provided that I I .5 percent of the issuance 
authority allocated to the state is allocated to the iron range resources and 
rehabilitation commissioner. Upon the request of a statutory city located in 
the !aconite' tax relief area· which received an entiilement al/Ocation under 
Minnesota Statutes 1985 Supplement, section 474./8, of$5,000,000 or more 
for calendar year 1985, the iron range reso_urces and rehabilitation com­
missioner shall enter into an ag,:eemen_t with the city whereby the commis­
sioner issues obligations on behalf of the city, in an amount requested by the 
city but not to exceed 17 percent of the amount allocated to the commissioner 
_under this subdivision. · 

Subd. 2. [LIMIT ON ISSUANCE; QUALIFIED MORTGAGE BONDS.] 
Of any amount allocated under subdivision 1 to the Minnesota housing 
finance agency, no more than $145,000,000 of."qualified mortgage bonds" 
or obligations with a comparable definition. in the federal volume limitation 
act shall b.e issued during calendar year 1986. 

Sec. 9. [474A.08] [ENTITLEMENT ISSUERS UNDER THE FEDERAL 
VOLUME LIMITATION ACT.] 

Subdivision 1, [NOTICE OF ISSUE.] Entitlement issuers that issue obli­
gations under the federal volum_e limitation act for whirh an entitlement 
Cl/location was received under sedion ____ shall provide a notice of 
issue to the department on forms provided by the department stating: the date 
of issuance of ihe obligations; the title of the issue; the principal amount of 
the obligations; whether and to what extent the Obligations are subject, in 
whole or in 'part, to the volume cap of the federal volume limitation act; 
whether the obligations constitute "qualified 501(c)(3) bonds" as defined in 
the federal volume limitation act. Any issue of obligations for which a no.tice 
of issue is not provided to the department within five days after issuance shall 
be deemed noi to have received an allocation under the federal volume limi­
tation act. 

Subd. 2. [ENTITLEMENT TRANSFERS.] An entitlement issuer may 
enter into an agreement with another- entitlement issuer' whereby the recipi­
ent entitlement issuer issues-obligations pursuant to issuance authority allo-
cated to the original entitlement issuer. · 

Sec. 10. [474A.09] [RESERVATION OR CANCELLATION OF 
ENTITLEMENT ALLOCATIONS; FEDERAL VOLUME UMITATION 
ACT.] 

After August 31. 1986, an entitlement issuer may retain all or a portion of 
its entitlement allocation under the federal volume limitation act only if the 
department has received by August 31, a letter stating the intent of the entitle­
ment issuer to issue obligations under its entitlement- allocation before the 
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end of the calendar year or within the time permitted by the federal volume 
limitation act and an application deposit equal to one percent of the· unused 
allocation for which it intends to issue obligations, in addition to the deposit 
required by section 5, subdivisions 2, 3, and 4. The portion of any unused 
issuance authority for which an application deposit and letter of intent has 
not been received by the department by August 31. 1986, is canceled and 
shall be reallocated. Notwithstanding the provisions of this subdivision, the 
department may retain $15,000 of the state's entitlement allocation for the 
issuance of obligations of the state. If any time after August 31, 1986, the 
department determines that part or all of this retained allocation will not be 
required for obligations issued by the state, the portion not required shall 
cancel and shall be reallocated under section 11. 

Sec. 11. [474A. IOJ [ALLOCATION OF POOL AMOUNT UNDER 
EXISTING FEDERAL TAX LAW AND UNDER THE FEDERAL VOL­
UME LIMITATION ACT.] 

Subdivision I. [POOL AMOUNT.] From January 1 tb December 31 of 
calendar year 1986 and for 1987 from January 1 to June 30. the amounts 
available for allocation under this section shall be allocated among issuers. 
under this section. An entitlement issuer may apply for .an allocation under 
this section after September 1 and only if the applicant has adopted a final 
resolution authorizing the sale of obligations equal to any allocation 
received under section 5 or 7 or has returned any remaini.ng allocation for 
reallocation pursuant to this section, provided that entitlement issUers that 
received an allocation for "qualified mortgage bonds" or for other obliga­
tions with a comparable definition as defined in the federal volume limitation 
act under section 7, clause (8) may apply for an allocation at any time. and 
provided that a city of the first class may apply for an allocation for a man­
ufacturing project at any time. 

Subd. 2. [APPLICATION.] An issuer may apply for an allocation of 
issuance authority pursuant to this section by submitting to the department 
on or before the 10th or the 25th day of any month an application on forms 
provided by the department accompanied by a preliminary resolution of the 
issuer. Applications for refunding issues must be ranked and awarded as 
though the project was _undertaken at the time tha_t the application is 
submitted. 

Subd. 3. [ALLOCATION CRITERIA.] The department shall rank.each 
application on the basis of the number of points awarded to it, with one point 
being awarded for each of the following criteria satisfied: 

(a) The current rate of unemployment for the applicant is at or above 110 
percent of the statewide average unemployment rate for the most recently 
available reporting period, as determined by the department of economic 
security. The unemployment rate for the applicant shall be the greater of ( 1) 
the most recent estimate available for the smallest jurisdiction which wholly 
includes the jurisdiction of the applicant, as reported by the department of 
economic security, or (2) another estimate supplied by the applicant with 
respect to its jurisdiction, which is documented by the applicant. 

(b) The number of individuals employed in the applicant's jurisdiction 
declined from the second calendar year before the application, to the first 
calendar year before the application. The estimate of the number of individ-
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uals employed for each year shall be based on the same source, and shall be 
( J) the most recent estimate available for the smallest jurisdiction which 
wholly includes the applicant, as reported by" the department of economic 
security, or (2) another estimate supplied by the applicant with respect to its 
jurisdiction, which is documented by the applicant. 

( c) The project will provide additional general tax revenue to the teaing 
jurisdictions in which the project is located beginning not later than three 
years after issuance and sale of the obligations. . 

(d) The number of jobs to be created by the project described in the appli­
cation is at least two jobs for each $100,000 of issuance authority requested 
for the project. 

( e) As of the date of application the total market value of all taxable prop­
erty in the applicant's jurisdiction, as based on the most re.cent certification 
of assessed value to the commissioner of revenue, has either ( l) declined in 
relation to the first calendar year before the certification, or (2) increased in 
relation· to the first calendar year before the certlfication at a rate which is 
not in excess of 90 percent of the rate of increase of the state average market 
value over the same period. 

If) The total capital expenditures for the project exceed by ten percent the 
amount of the proceeds of the obligations to be issued for the project. 

(g) The project is wholly located in an enterprise zone designated pursuant 
to section 273.1312. · 

(h) The project site meets the criteria necessary to qualify as a tax incre­
ment redevelopment district as defined in section 273.73, subdivision JO. To 
qualify under this clause the project need not be included in a tax increment 
financing district. 

(i) The project meets one of the following energy conservation criteria: ( 1) 
the project is eligible for the additional federal investment tax credits for 
energy property, (2) the project involves construction or expansion of a dis­
trict heating system as defined in section 1161.36, or (3) the project involves 
construction of an energy source as described in section 1161.26, clause (a), 
(b), or (d), or 116M.03, subdivisions 22, 23, and 26. 

(j) The project consists of the renovation, rehabilitation, or reconstruction 
of an existing building which is ( 1) located in a historic district designated 
under section 138.73, or on a site listed in the state registry of historical sites 
under sections 138.53 to 138.5819; or (2) designated in the National Regis­
ter pursuant to United States Code, title 16, section 470a. 

(k) Service connections to sewer and water systems are available to the 
project at the time the application is submitted. 

(/) As provided by a binding agreement with the municipality, at least ten 
percent of the individuals employed by the principal user or users of the 
project will be minority or low income individuals. 

(m) When the application is submitted either (1) neither the anticipated 
owner of the project, nor any party of which the owner was a controlling 
partner or shareholder, or which was a controlling shareholder or partner of 
the owner, owned or operated a substantially similar business within the state 



4372 JOURNAL OF THE SENATE [77THDAY 

or (2) the project is an expansion of the operations of an existing business 
which is not likely to have the effect of transferring existing employment from 
·one or more other municipalities within the state to the municipality in which 
the project is located. 

(n) A controlling interest in the project ·will be owned by one or more 
women or minority persons. 

(o) Seventy-five percent or more of the proceeds of the proposed issue will 
be used to rehabilitate an existing structure. 

(p) With respect to the federal volume limitation act the project is a mul­
tifamily housing project. 

(q) With respect to the federal volume limitation act the project is a mul­
tifamily housing project designed for rental primarily to handicapped per­
sons or to elderly persons. 

(r) With respect to a refunding issue, the issue meets the requirements of 
section 475 .67. 

Subd. 4. [ALLOCATION PROCEDURE.] (a) The department shall allo­
cate available issuance authority to applications by the tenth day succ;eeding 
such application deadline specified in subdivision 2 in the following order of 
priority and available issuance authority may not be allocated to any other 
project: 

( 1) applications for manufacturing projects; 

(2) applications for pollution control projects or waste management proj­
ects; and 

(3) applications'for commercial redevelopment projecrs or, with respect 
to the federal volume limitations act, for multifamily housing projects. 

Within each category of applications available authority shall be assigned 
on the basis of the numerical rank determined under this section. In the case 
of an application for issuance authority. that includes more than one project 
to be financed by one issue of obligations, the points assigned to the appli­
cation shall be computed on the basis of the weighted average of points for 
the projects. The projects must all be of the same category of projects to be 
submitted as a multiproject application. If two or more applications have the 
same numerical rank, the allocation of issuance authority as between the 
applications shall be by lot unless otherwise agreed by the respective 
issuers. 

(b) From January 1 through September 1, no more than 20 percent of the 
total amount of issuance authority available/or allocation during the calen­
dar year pursuant to this section may be allocated to pollution control and 
waste management projects. 

(c) From January 1 through September 1, no more than 35 percent of the 
total amount of issuance authority .available for allocation during the calendar 
year pursuant to this section under existing federql tax law may be allocated 
to commercial redevelopment projects or, with respect to the federal volume 
limitations act, to commercial redevelopment projects and mult(family 
housing projects. This amount is increased to 50 percent of the rota I.available 
authority for the next month's allocation if the following nvo conditions 
occur: (I) on or after June 30 the total amount of issuance authority available 
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under this section which has not been allocated or has been allocated to but 
was returned by. an issuer exceeds 45 percent of the total amount of issuance 
authority available for allocation-under this section for the calendar year; or 
(2) ·the entire amount of issuance authority available under this clause for 
commercial redevelopment and multifamily housing projects has been 
allocated. 

Sec. 12. [474A. l l] [50l(c)(3) POOL; FEDERAL VOLUME LIMITA­
TION ACT.] 

This section applies only to allocations made under the federal volume 
limitations act. The amount, ·if any, of issuance authority that must be set 
aside for qualified 50l(c)(3) bonds, as determined in section 4, subdivision 2, 
in 1986 or section 4, subdivision 4, in 1987 shall be allocated under this 
section. Issuers that desire to issue qualified 501/c)/3) bonds must apply for 
certificates of registration under section 13. Certificates will be provided for 
proposed issues of obligations in ·rhe order in which they arrive at the 
department. If the total amount of awards of issuance authority for certifi· 
cates during any one week exceeds the amount available for allocation under 
section 4, subdivision 2, for 1986 Or subdivision 4for 1987, then the certifi­
cates will be issued by lot, unless otherwise agreed by" the issuers making the 
application. 

No cert(ficate shall. be awarded if the proposed issue is, in whole or in 
part, qualified 50l(c/(3) bonds and the amount of such obligations pre­
viously issued in the calendar year is equal to or in excess of any minimum 
amount of issuance authority for _that type of obligation as provided in the 
federal volume limitation act for calendar year 1986 or for 1987, is equal to 
or in excess of the amount of issuance authority available for qualified 
50l(c)(3) bonds as determined under section 4, subdivision 2, for 1986 or 
subdivision 4 for 1987. 

Sec. 13. [474A.12] [CERTIFICATE OF REGISTRATION.] 

Subdivision 1. [REQUIREMENT FOR CERTIFICATE OF REGISTRA, 
TION.] (a) Any obligation issued without having first received a certificate 
of registration shall be deemed not to have received an allocation for the 
purpose of complying with the federal volume limitation act. This subdivision 
shall not apply to obligations issued under. the authority of an e11litlement 
allocation. 

(bl Any obligation issued w,ithout having first received a certificate of 
registration shall be dei?med not to have received an allocation for proposed 
existing federal tax law, provided that an allocation received under the fed­
eral . volume limitations act shall be deemed an allocation under existing 
federal tax law. This subdivision does not apply to obligations issued under 
the authority of an entitlement allocation. 

Subd. 2. [PREREQUISITES TO APPLYING FOR CERTIFICATE OF 
REGISTRATION.] Prior io applying for a certificate of registration for an 
issue of obligations, the procedural requirements irnposed by this act and by 
any other .law must be met. If this act does not impose .any procedural 
requirements with respect to a type of obligation, a certificate of registration 
may be applied for directly for an issue of that type obligations, so long as the 
procedural requirements of any other lmv are first met. 
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Subd. 3. [APPLICATION FOR CERTIFICATE OF REGISTRATION.] 
An issuer shall make application for a certificate of registration on forms 
provided by the department. The application shall contain the following: 

( 1) the name and address of the issuer; 

(2) the address, telephone number, and name of an authorized represen-
tative of the issuer; 

(3) the principal amount of obligations proposed to be issued by the issuer; 

(4) the title of the proposed issue; 

(5) a statement of the issuer that the proposed issue of obligations is 
expected to be issued on or before noon of the Thursday following the Friday 
that the certificate is issued; · 

(6) whether and to what extent the obligations are subject, in whole or in 
part, to the volume cap of existing federal tax law; 

(7) whether and to what extent the obligations are subject, in whole or in 
part to the federal volume limitation act; 

(8) whether the obligations constitute qualified 50l(c)(3) bonds; and 

(9) a request of the issuer for an amount of allocation under existing fed­
eral tax law or the federal volume limitation act, or both, 

Subd. 4. [ISSUANCE OF CERTIFICATE OF REGISTRATION.] Except 
as provided in subdivision 6, the· department shall issue a certificate of reg­
istration for any obligation for which a completed application has been sub­
mitted to the department under subdivision 2. The department shall issue 
certificates of registration heginnin"g on the second Friday foliowing enact­
ment of this bill and on each Friday thereafter. A certfficate -of registration 
shall expire and be deemed not to have been issued if the department has not 
received by noon of the Thursday following the Friday on which the certifi­
cate -of registration was issued a notice· of issue on a form provided· by the 
department stating that the obligations for which the certificate of registra­
tion were provided were issued. The notice of issue shall he executed bv an 
officer of the issuer or by the bond counsel approving the i:Ssue and shall State 
the principal amoum of the obligations issued and the difference, if any, 
between the amount issued and the amount stared in the certificate of regis­
tration. If the notice of issue is not provided tO the department by the time 
required and if an allocation under the federal volume limitation act was 
provided to the issue, then the issue shall be deemed not to have received an 
allocation for the purpose of complying with the federal i·olume limitation 
act. /ssu·ers that receive certificates for issues of obligations containing an 
allocation under the federal volume limitations act and do not return the 
notice of issue by the time required, must pay to the department the"/esser of 
$5,000 or one percent of the principal amount of the issue not issued prior to 
applying for a certificare· of registration for a subsequent issue of obliga­
tions. ff there are applications for cert(ficares of registration }Or any one 
Friday's issuance of certificates for an aggregate dollar amount of obliga­
tions that would cause the volume cap placed on such obligations by the 
federal volume limhation act to be exceeded, the department shall conduct a 
lotten1 to determine which issues of obligations will be issued certificates 
that i,rant an allocation. 
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Subd. 5. [CONTENTS OF CERTIFICATE OF REGISTRATION.] The 
commissioner of the department, or a des'ignee, m'ust execute each certifi• 
cate of registration. The certificate· must state the title and the principal 
amount of the issue of obligations and the extent to which the issue is granted 
an allocation under the federal volume limitation act or under existing fed­
eral tax law, or both. 

Subd. 6. [LIMITATIONS ON THE ISSUANCE OF ALLOCATIONS.] 
No allocation shall be provided under the federal volume limitations act 
under any of the following circumstances: 

(a) No allocation may be granted to an issue of obligations that would 
cause the annual volume cap in the federal volume limitation act or under 
existing federal tax law to be exceeded. 

(b) The principal amount of the proposed issue exceeds $25,000,000 
unless the issuer is the Minnesota housing finance agency or the Minnesota 
higher education coordinating board, or unless the issue is a pooled or joint 
issue or any issue of a joint powers board, provided that for joint or pooled 
issues or issues of a joint powers board the aggregate amount of the issue 
cannot exceed $100,000,000. 

Subd. 7. [CERTIFICATES ARE NOT TRANSFERABLE.] Certificates 
of registration are not transferable. 

Sec. 14. [474A.13] [STATE HELD HARMLESS.] 

The state shall not be held liable in any manner to any issuer, holder of 
obligations, or other person for carrying out the duties imposed under this 
act. 

Sec. 15. [474A.14] [RATIFICATION OF EXISTING OBLIGATIONS.] 

Any obligation issued by any issuer during calendar· year 1986 until the 
day of enactment of this act may receive an a/location under this act 1f a 
certificate of registration is obtained or for entitlement issuers issuing from 
their entitlement allocation a notice of issue by the Friday after rhe first 
Friday after enactment of this act. 

Sec. 16. [474A. 15] [PROSPECTIVE OVERRIDE OF FEDERAL VOL­
UME LIMITATION ACT.] 

This act prospectively overrides and replaces the method of allocating the 
authority to issue obligations among uses and among issuers as provided in 
the federal volume limitation act to the extent allowed by the federal volume 
limitation act. 

Sec. 17. [474A.16] [STATE CERTIFICATION.] 

The commissioner of the department is designGted as the state official to 
provide pre-issuance certification. as required by the federal volume limita­
tion act. 

Sec. 18. [474A.17] [APPROPRIATION; RECEIPTS.] 

Any fees collected by the department under this act are appropriated to the 
general fund. 

Sec. 19. [REPEALER.] 



4376 JOURNAL OF THE SENATE [77TH DAY 

Minnesota Statutes 1985 Supplement, sections 462C.09, subdivisions 2a 
and 3; 462C.IJ; 474.16, subdivisions 3, 6, 7, 8, 9, JO, II, 12, 13, 14, and 
15; 474.17; 474.19; 474.191; 474.20; 474.22: 474.23, and 474.26 are 
repealed. Minnesota Statutes 1984, sections 462C.09, subdivision 1; 
474.16, subdivisions 1, 2, and 5; 474.21: and 474.25 are repealed. 

Sec. 20. [EFFECTIVE DATE; SUNSET.] 

This act is effective retroactive to January 1, 1986, and is repealed effec­
tive July 2, 1987." 

Delete the title and insert: 

"A bill for an act relating to public finance; providing a method for deter­
mining compliance with proposed federal tax law relating to state and local 
government obligations; amending Minnesota Statutes 1985 Supplement, 
section 462.445, subdivision 13; proposing coding for new law as Minnesota 
Statutes, chapter 474A; repealing Minnesota Statutes 1984, sections 
462C.09, subdivision I; 474.16, subdivisions I, 2, and 5; 474.21; 474.25; 
Minnesota Statutes 1985 Supplement, sections 462C.09, subdivisions 2a and 
3; 462C.ll; 474.16, subdivisions 3, and 6 to 15; 474.17; 474.19; 474.191; 
474.20; 474.22; 474.23; and 474.26." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 2171: A bill for an act relating to health; providing exemptions for 
certain air ambulance services; allowing certified first responders to drive 
certain basic life support transportation service ve_hicles; amending Minne­
sota Statutes 1984, sections 144.802, subdivision 5, and by adding a sub­
division; and 144.804, subdivisions 1 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 3 

Page 3, after line 18, insert: 

"Sec. 4. Minnesota Statutes 1984, section 144.804, is amended by adding 
a subdivision to read: 

Subd. 7. [DRIVERS OF LIFE SUPPORT TRANSPORTATION SERV­
ICE VEHICLES.] A life support transportation service vehicle may be 
staffed by a driver possessing a current first responder certificate issued 
under United States department of transportation standards if the l{fe sup­
port transportation service vehicle is also staffed by two or more attendants 
meeting the following qualifications: (a) attendants staffing a basic life sup• 
port transportation service vehicle shall meet the qualifications contained in 
subdivision 1; and (b) attendants staffing an advanced life supporr transpor­
tation service vehicle shall possess a current certification as an emergency 
medical technician or an emergency medical technician·paramedic, pro• 
vided that at least one attendant is an emergency medical 
technician•paramedic.'' 
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Renumber the sections in sequence· 

Delete the title and insert: 

4377 

"A bill for an act relating to health; providing exemptions for certain air 
ambulance services; allowing first responders to drive life support transpor­
tation service vehicles under certain conditions; amending Minnesota Stat­
utes 1984, sections 144.802, subdivision 5, and by adding a subdivision; and 
144.804, subdivision 3, and by adding a subdivision." · 

And when so amended the bill. do pass. Amendments adopted. Report 
adopted. 

Ms. Berglinfrom the. Committee on Health.and Human Services, to which 
was referred · 

S.F. No. 2147: A bill for an act relating to health; requiring transportation 
services involving the use of a stretcher to meet life support transportation 
licensing standards; amending Minnesota Statutes 1984, sections 144.801, 
subdivision 4; and 174.29, \µbdivision I. "-. ..,.- . 

. Reports the same back with the recommendation that the bill .be amended 
as follows: 

Page I,. lines 15 and 16, delete the new language and insert ". The term 
includes all transportation involving the use of a stretcher, unless the pef'son 
to be iransported is not likely to require life support transportatioit service 
and medical tteatment during the course of transport'' 

Page I, line 25, delete "or" and insert "service, as defined in section 
144.801, subdivision 4" 

Page I, line 26, delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 2082: A bill for an act relating to human services; excluding 
certain programs from licensing requirements; amending Minnesota Statutes 
1984, section 245.791. 

Reports the same back with the recommendation that the bill be ainended 
as follows: 

Page 2,-after line 32, insert: 

"Sec. 2. [SUNSET.] 

The changes made in section I are repealed effective June 30, 1987." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 2079: A bill for an act. relating to human services; creating a 
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service for the blind and visually handicapped in the department of jobs and 
training; providing for appeals; providing a penalty; amending Minnesota 
Statutes 1985 Supplement, sections 13.46, subdivision 2; 248.07, subdivi­
sions I, 2, 3, 4, 5, 7, 12, 14, 14a, and 15; proposing coding for new law in 
Minnesota Statutes, chapters 13 and 248; repealing Minnesota Statutes 1985 
Supplement, section 248.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

L 

Page 3, line 5, delete "department" and insert "commissioner" 

Page 3, line 6, delete "believes" and insert "determines" 

Page 3, line 9, delete everything after "psychologist" and insert_ a period 

Page 3, delete line 10 

no.Page 3, line 15, delete "12" and insert "13". 

· H)pa,ge 4, line 4, delete "the commissioner considers" and delete ·"in car­
rying'' and insert ·'to carry'' 
bolworru:4c 1· 5 d I " . d . fi " .d . " h t'age , me , e ete programs an serVlces or · an insert t e com-
missioner's duties and responsibilities with respect to" 

::~~~,}~~i;)i~~:l,, before the period, inse_rt ''under section 248.07, subdivi­
lff?!\,)4fl() i \ \) iVY\H\',YI. 

Page 5, line 9, delete "status" and insert "condition" 

""iPage ,Ji, \"11Ul1lll, ·,MtetRpmviding'' insert '' to eligible persons,'' 

Page 5, line 13, after "charges" insert a comma 

Pa_~e 5, line 14, delete ,i·°which" and insert "that" and delete 
l\9"n@qitentiyJ\:jnbe cJwHnbn":JrnA .221:q 1.. •• 

Page 8, line 10, delete "department" and insert "commissioner" 

rloillagei9.,"t~letoi-Iinos·1Bflbbti2, rl!!csH no souim, 

And when so amended the bill do pass. Ame.ndments adopted. Report 
~d©-p'tied:;i ;25:iiv-r.'J~ rrnrrwrl 0.1 "B.niJGI:Y1 J')1> m; ·ml Hid 
t'.5JJJit.!2 slm:mniM gnjbn'.'>nrn ;~li1'.:lffl:31iup'.;;1 gni?.ri:~nil ifiO, 

-Ms. Berglin from the Committee on Health and HurHl.\i-Services, to which 

~8ft:5"Frfn~~flid -5rh Wrl1 noiH;bn3mmO:J'.Yl ~'Id] d1iw jJi.>d :Jfm;:; ~HL 

S.F. No. 2038: A bill for an act relating to human services; red'ucing state 
aid for general assistance to counties which. f~\~!H, ~,gvi,4fit lil!lmcx: tHLning; 
requiring certain recipients of general assistance to attend adtift ftteracy 
training; amending Minnesota Statutes I 985 Supplet[nelitiost!oflqns. 25/iiD:03, 

subdi~l~~~ ~1._)f~t~?~Pt·--9~!:}~~1}.~,\~~f~-,\t \ 1v:1\VYYr n\ '1tir)m :,,::-:.r~nr\·) <;1\"f 

ra~;~tfii:!?Jj~i1~:°lf1,8~~~j :~At}!. t_~fi~~1~~?1illff~~}iiit~~~t}reu~il/13~Hat~~'ded 
.!:J3Jqobs 

Pages I and 2, delete section 1 

•l·ip,!gel2}fflieW,2delei& l•-ls,et'. itii:'it\id1insel'/i"Seet~ondi •mm i nil_a,,,U ,M 
l);_:rn:,;I~"J ?.H'i-i 

P"-ge_ 4, line_22,_del~te "available,job_ _trah1_inf,' ~1_1_d inserC,.'the ~·9rk/f.ad­
rinl!Ss!jjfflgh:iffl!V1JfJo1f'r~l!rNlt/.:trtl?->-p'erson %us1,refflte't ii-/frl'todfl{!'ratt•'lvith 
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the work readiness program tO continue to receive il!iSistance under this 
section'' 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 

Page I, line 4, delete "literacy training;" 

Page 1, line 5, after "to" insert "cooperate with the work readiness pro-
gram and" 

Page 1, line 6, delete "sections" and insert "section" 

Page I, line 7, delete "256D.03, subdivision 2; and" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 2115: A bill for an act relating to state real estate; permitting the 
sale of the old Shakopee correctional facility to the local government units. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, after "located" insert a comma and delete"$•~--­
and insert "the highest price offered over a minimum price of $145,000," 

Page 1, line 13, delete "a" and insert "the" and delete "or agency" and 
insert ''of corrections'' 

Page I, line 14, after the period, insert "Proceedsfrom the sale must be 
deposited in the general fund." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 2161: A bill for an act relating to employment; providing training 
opportunities for technically qualified individuals who may be exposed to 
hazardous substances,. harmful physical agents,· or infectious agents~ 
amending Minnesota Statutes 1985 Supplement, section 182.653, subdivi­
sions 4b, 4c, and 4f. 

Reports the same back with the recommeadation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 677: A bill for an act-relating lo human services; ~llowing the 
commissioner of human services to lease Oak Terrace Nursing Home for 
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certain purposes; amending Minnesota Statutes 1984, .section 251.011, sub­
division 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, delete "human services" and insert "administration" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Veterans and General Legislation, to 
which was referred 

S.F. No. 2243: A bill for an act relating to public safety; restricting local 
requirements for stairways to be enclosed in certain buildings; requiring local 
governing bodies to consider certain facts before enacting ordinances affect­
ing housing; defining the tenn _''Stories''; amending Minriesota Statutes 
1984, section 299F.0ll, subdivision 4, and by adding a subdivision; and 
Minnesota Statutes I 985 Supplement, section 16B.61, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 19, before "Any" insert "Notwithstanding" and delete ".that 
provides that'' and insert a comma 

Page 2, line 20, after "may" insert "not" 

Page 2, line 21, delete everything after "buildings" 

Page 2, line 22, delete everything before "of' 

Page 2, line 23, after "less" insert "to be enclosed" and after the period 
insert "For the purposes of this paragraph" 

Page 3, after line 18, insert: 

"Sec. 4. Minnesota Statutes 1984, section 299F.0ll, is amended by 
adding a subdivision to read: 

Subd. 4c. Notwithstanding any provision of the uniform fire code, a state 
agency or local unit of government may not require stairways of existing 
multiple dwelling buildings of two stories or /es., to be enclosed. For the 
purposes of this subdivision the term ''stories'' has the meaning given it in 
the state building code." 

Renumber the sections in sequence 

Page 3, line 20, delete "3" and insert "4" 

Amend the title as follows: 

Page 1, line 8, delete "a subdivision" and insert "subdivisions" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred · 
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S.F. No. 1: A bill for an act proposing an amendment to the Minnesota 
Constitution; repealing article XIII, section 5 which prohibits lotteries. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete line 10 and insert "X, section 8, shall be amended to read as 
follows: 

"Sec. 8. The legislature may authorize .on-track parimutuel betting on 
horse racing and a state lottery in a manner prescribed by law.'''' 

Page 1, line 15, delete "lotteries" and insert "a state lottery" 

And when so amended the bill do pass. Amendments adopted. Re pcm 
adopted. · 

SECOND READING OF SENA TE BILLS 

S.F. Nos. 1869, 1850, 1961, 1974, 1848, 1980, 2111, 1940,.1701, 2035, 
1935, 1721, 2102, 1970, 1774, 2086, 2130, 1903, 1671, 1833, 1886, 981, 
958, 2097, 2052, 1912, 2100, 2006, 1879, 2023, 2204, 1994, 1955, 2171, 
2147, 2082, 2079, 2161, 677, 2243 and I were read the second-time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1727 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Frederickson moved that his name be stricken as chief author and the 
name of Mr. Moe, D.M. be added as chief author to S.F. Np. 312. The 
motion prevailed. · · ' 

Ms. Berglin moved that the name of Mr. Novak be added as a co-author to 
S.F. No. 1934. The motion prevailed. 

Mr. Laidig moved that the name_ of Mr. Novak 
0

be added as a co-author to 
S.F. No. 2035. The motion prevailed. · 

Mr. Dicklich moved that the name of Mr. Wegscheid be added as a co­
author to S.F. No. 2128. The motion prevailed. 

Mr. Peterson, C.C. moved that the name of Mr. DeCramer be added as a 
co-author to S.F. No. 2213. The motion prevailed. 

Mr. Ramstad moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 2248. The motion prevailed. 

Mr. Pehler moved that his name be stricken as chief author, shown as a 
co-author, and the name of Mr. Nelson be added as chief author to S.F. No. 
2249. The motion prevailed. 

Mr. Frank moved that the name of Mr. Ramstad.be added as a co-author to 
S.F. No. 2250. T.he motion prevailed. · 

Mr. Mehrkens introduced-

Senate Resolution No. 112: A Senate resolution commending the people 
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and schools of Zumbrota upon the centennial of the graduation of its first 
class. 

Referred to the Committee on Rules and Administration. 

Mr. Davis moved that his name be stricken as chief author and the name of 
Mr. Johnson, D.J. be added as chief author to S.F. No. 2020. The motion 
prevailed. 

Mr. Lessard moved that Senate Concurrent Resolution No. 19 be taken 
from the table. The motion prevailed. 

Senate Concurrent Resolution No. 19: A Senate concurrent resolution 
designating the "Red Ribbon" to commemorate Minnesota citizens who are 
still missing in action or are being held against their will in Asian countries. 

WHEREAS, the State of Minnesota is proud of the veterans of this 
nation's wars; and 

WHEREAS, 8,800 Americans including 121 Minnesotans remain unac­
counted for from the Korean conflict and 2,441 Americans including 48 
Minnesotans remain unaccounted for from the Vietnam conflict; NOW, 
THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House 
concurring, that an official symbol is established in memory of those Ameri­
can, who are missing and unaccounted for. The symbol established is a 
"Red Ribbon" and that the Red Ribbon will be displayed in all public build­
ings and other appropriate locations on the national day of recognition, des­
ignated by the Congress of the United States, Friday, September 19, 1986 
and until the issue is resolved. · 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare enrolled copies of this resolution, to be authenticated by his sig, 
nature and those of the President of the Senate, the Speaker of the House, and 
the Chief Clerk of the House, and present them to representatives of the 
various Minnesota veterans organizations. 

Mr. Lessard moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Mr. Pogemiller moved that his name be stricken as a co-author to S.F. No. 
663. The motion prevailed. 

CONSENT CALENDAR 

S.F. No. 1910: A bill for an act relating to transportation; adding new route 
to trunk highway system in substitution of existing route; allowing old high­
way to be turned back to city of Willmar; directing revisor of statutes to make 
route substitution; amending Laws 1974, chapter 151, section 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative-were: 
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Adkins DeCramer Kamrith Novak 
Anderson Dicklich Knutson Olson 
Belanger · Frank Kroening · Pehler 
Benson Frederick Kronebusfh PeteFson,C.C. 
Berg Frederickson Laidig Peterson,D.C. 
Berglin Freeman Langseth Peterson,D.L. 
Bernhagen Gustafson Lessard Peterson,R. W. 
Bertram Hughes Luther Petty 
Brataas Isackson McQuaid Pogemiller 
Chmielewski Johnson, D.E. Mehrkens Purfeerst 
Dahl Johnson, D-.J. · Merriam Ramstad 
Davis Jude Moe, R D. Reichgott 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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S.F. No. 1939: A bill for an act relating to judgments; clarifying the gen­
eral judgment lien law; amending Minnesota Statutes 1984, section 548.09, 
subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roB was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knutson Nelson 
Anderson Diessner Kroening Novak 
Belanger Frank Kronebusch Olson 
Benson Frederick Laidig Pehler 
Berg Frederickson Langseth Peterson.CC. 
Berglin Freeman Lantry Peterson_,D.C. 
Bernhagen Hughes Lessard Peters0n,D.L. 
Bertram Isackson Luther Peterson,R.W. 
Brataas Johnson, D.E. McQuaid Petty 
Chmielewski Johnsoll, D.J. Mehrkens Pogemi_ller 
Dahl Jude Merriam Purfeerst 
Davis Kamrath Mo.e, D. M. Ramstad· 
DeCramer Knaak Moe, R. D. Reichg_ott 

So the bill passed and its title was agreed to. 

Renneke • 
Samuelson 
Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet . 

S.F. No. 1794: A bill for an act relating to Washington county; permitting 
the negotiated sale of certain property; repealing a provision relating to 
county interests in certain hospital property; repeoling Laws I 959, chapter 
14, section 1, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 2, as follows: 

Those. who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson· 
Johnson; D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson. C. C. 
Peterson,D.C. 
Peterson ,D. L. 
Peterson.R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Messrs. Dicklich and Johrison, D.J. voted in the negative. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegschei~ 
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So the bill passed and its title was agreed to. 

S.F. No. 496: A bill for an act relating to state departments and agencies; 
requiring the commissioner of administration to make surplus documents 
available to libraries; proposing coding for new law in Minnesota Statutes, 
chapter 16B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affinnative Were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen· 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
GuStafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 

Knaak 
Knutson 

· Kroening .• 
Kronebusch 
Laidig 

. Langseth 
Lan.try 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Mr. Merriam voted i~ the· _negative. 

So the bill passed and its title was agreed to. 

Nelson 
Novak 
Olson 
Pe1erson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemi!ler 
Purfeersr 
Ramstad 
Reichgon 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No: 2062: A bill for an act relating to occupations and professions; 
modifying the membership of the board of architecture, engineering, land 
surveying, and landscape architecture; amending Minnesota Statutes 1984, 
section 326.04. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

So the bill passed and its title was agreed to. 

Moe. R. D. 
Nelson 
Novak 
Olson 
Pehler 
Pe1erson,C.C. 
Peterson .D. C. 
Peterson,D.L. 
Peterson,R. W. 
Petty . 
Pogerniller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1914: A bill for an act relating to crimes: providing that violations 
involving theft of services may be aggregated for purposes of criminal pros-
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ecution; amending Minnesota Statutes 1984, section 609.52, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken_ on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram. 
Brafaas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich ' 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson. 
Hughes 
lsacksori 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson • 
Kroening , 
Kronebusch 
Laidig 
Langseth ' 
Lantry 
Lessard 
Luther 
McQllaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe·, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Petersori,C.C. 
Peterson;D.C. 
Peterson,D.L. 
Peterson,R.y.;. 
Petty 
Pogemil)er 
Purfeerst 
Ramstad 

So the bill passed and its title was.agreed to. 

Reichgott 
Renneke 

.Samuelson 
Schmitz 
Solon 
Spear 

· Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first ·time and referred to the ·committees 
indicated. 

Mr. Peterson, R.W. introduced~ 

S.F. No. 2265: A bill for an act relating to occupations and professions; 
architects, engirieers, land suniey'ors, and laridscape architects; makin·g cer­
tain technical changes related to certain · licensing exceptions; affiendi'ng 
Minnesota Statutes 1984, sections 326.03, subdivision 2; and 326.06. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Nelson introduced-

S.F. No. 2266: A bill for an act relating to public employment labor rela• 
tions; regulating fair share fees; regulating arbitration; defining employer and 
employee; amending Minnesota Statutes 1984, sections l79A.03, subdivi· 
sions 14, IS, and by adding a subdivision; 179A.0S, subdivision 6; 179A.07, 
subdivision 2; l 79A. l 3, by adding a subdivision; 179A.16, subdivisions 4 
and 8; and 179A.21, subdivision 2. 

Referred to the Committee on Employment. 

Mr. Pehler introduced~ 

S.F. No. 2267: A bill for an act relating to retirement; making public 
employees retirement association membership '.optional for employees of 
county historical societies;· amending Minnesota Statutes 1985 Supplem,fot, 
section 353.01, subdivision 2a. 

Referred to the Committee on Governmental Operations. 

Messrs. Stumpf; Johnson, D.J.; Moe, R.D.; Willet and Peterson, C.C. 
inrroduced-
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S.F. No. 2268: A bill for an act relating to state monuments; authorizing 
development of a plan for a memorial to Native Americans; amending Min­
nesota Statutes 1984, section 138.585, by adding a subdivision. 

Referred to the Committee on Veterans and General" Legislation. 

Mrs. Lantry and Ms. Berglin introduced-

S.F. No. 2269: A bill for an act relating to human services; providing for 
outpatient cominitment; definiµg "incapacitated person" to include one who 
needs mental health services; providing·for guardianship and conservatorship 
to alleviate_ mental" illness; amending Minnesota Statut_es 1984, sections 
253B.02, subdivision 15, and by adding subdivisions; 253B.07, subdivision 
2; 253B.09, subdivisions I, 2, and 5, and by adding a subdivision; 253B.I0, 
subdivision I; 253B.12, subdivisions 2 and 5; 253B.14; 525.54, subdivision 
2; 525.551, subdivision 5; and 525.56, subdivision 3. 

Referred to the Committee on Judiciary. 

Mrs. Kronebusch introduced--'--

S .F. No. 2270: A bill for an act relating to crime victims; authorizing the 
payment of certain reparations to victims of the crime of tampering with a 
witness; amending Minnesota Statutes 1985 Supplement, section 61 IA.52. 

Referred to the Committee on Judiciary. 

Mr. Samuelson introduced-

S. F. No. 2271: A bill for an act relating to state lands; directing transfer of 
the Croft Mine Park, and all artifacts, machinery, and other personal prop­
erty used in its operation, to any one or a combination of the city of Ironton, 
the city of Crosby, and the Croft historical park board. 

Referred to the Committee on Agriculture and Natural Resources. 

Ms. Peterson, D.C. introduced-

S.F. No. 2272: A hill for an act relating to traffic regulations; extending the 
prohibition against wearing headphones while operating a motor vehicle to 
include bicycles; amending Minnesota Statutes 1984. section 169.471, sub­
division 2. 

Referred to the Committee on Transportation. 

Mr. Isackson introduced-

S.F. No. 2273: A bill for_an ac_t relating to stale parks: requiring a permit 
for the use of metal detectors in state parks and other public areas; providing 
penalties; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 85. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Isackson; Peterson. D. L.: Benson; Bernhagen and Anderson 
introduced-
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S.F. No. 2274: A bill for an act relating to homesteads; increasing rural 
homestead exemption to 160 acres; amending Minnesota Statutes 1984, sec­
tion 5!0.02. 

Referred to the Committee on Judiciary. 

Mr. Bertram introduce"d-

S. F. No. 2275: A bill for an act relating to corrections; authorizing the 
commissioner of correctiolls lo contract for an inmate·· visitation program; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 243. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.F. No. 2276: A bill for an act relating to insurance; requiring notification 
to the issuing insurer when replacing a life insurance policy; amending Min­
nesota Statutes 1984, section 72A.20, by adding a subdivision. 

Referred to the Committee On Econdmic D"evelopnient and Commerce. 

Mr. Langseth introduced-
. . 

S.F. No. 2277: A bill for an act relating to crimes; requiring mandatory 
minimum sentences when a firearm or dangerous weapon is used during the 
commisSion of certain controlled substance crimes; amending Minnesota 
Statutes 1984, section 609.11, subdivision 9. · · · 

Referred to the Committee on Judiciary. 

Mr. Dieterich, by request, introduced~ 

S.F. No. 2278: A bill for an act relating to retirement; Minnesota state 
retirement system; changing the formulas for determining average salary and 
retirement annuity; amending Minnesota Statutes I 984, section 352.115, 
subdivisions 2 and 3.-

Referred to the Committee on Governmental Operations. 

Mr. Jude introduced:_ 

S.F. No. 2279: A bill for an act relating to nonprofit corporations; adoption 
services corporations; providing that pledges to make contributions to reim'­
burse the corporation for expenses shall be voidable at the option of the 
person making the pledge and payment of expenses shall not be a prerequisite 
to providing adoption services; amending Minnesota St_atutes 1984, section 
317.65, subdivision 7. 

Referred to the Committee on Judiciary. 

Messrs. Johnson. D.J.; Dicklich and Lessard introduce.d-

S. F. No. 2280: A bill for an act relating to taxation; imposing levy limits on 
certain towns and cities; altering provisions governing distribution of certain 
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taconite tax proceeds; reducing the taconite railroad.gross earnings tax rate; 
reducing occupation and royalty tax rates; providing for the deduction of 
taconite production taxes and transportation costs; amending · Minnesota 
Statutes 1984, sections 275.125, subdivision 9; 275.50, subdivision 2; 
275.51, subdivision 3f; 298.225, by adding a subdivision; and 298.24, sub­
division l; Minnesota Statutes 1985 Supplement, sections 294.22; 298.0l, 
subdivision l; 298.03; 298.225, subdivision l; 298.28, subdivision l; and 
299.0l, subdivision l. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Lessard, Stumpf, Bertram, Bernhagen and Isackson introduced­

S.F. No. 2281: A bill for an act relating to game and fish; establishing a 
program to compensate landowners · and lessees for damages done by wild 
animals; appropriating money. 

Referred to the Committee on Agriculture and Natural Resources. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions . 

MOTIONS AND RESOLUTIONS 
Pursuant to Rule 40, Mr. Taylor moved that H.F. No. 654 be withdrawn 

from the Committee on Judiciary and placed on General Orders. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 3 l and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Jude McQuaid Sieloff 
Benson Frank Kamrath Mehrkens Stonn 
Berg Frederick Knaak Olson Taylor 
Bernhagen Frederickson Knutson Pehler 
Bertram Gustafson Kronebusch Peterson,D. L. 
Brataas Isackson Laidig Ramstad 
Chmielewski Johnson, D.E. -Lessard Renneke 

Those who voted in the negative were: 

Adkins Freeman Merriam Peterson,R.W. Solon 
Berg I in Hughes Moe, D. M. Peny Spear 
Dahl Johnso_n,_D.J. Moe. R. D. Pogen1iller Stumpf 
Davis Kroening Nelson Purfeerst Vega 
Dicklich Langseth Novak Reichgott Waldorf 
Diessner Lantry Peterson,C.C. Samuelson Willet 
Dieterich Luther Peterson ,D .C. Schmitz 

The motion did not prevail. 

ADJOURNMENT 
Mr. Moe, R.D. moved thatthe Senate do now adjourn until 12:00 noon, 

Tuesday, March 4, 1986. The motion prevailed. 

Patrick Ee Flahaven, Secretary of the Senate 




