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JOURNAL OF THE SENATE

SEVENTY-SEVENTH DAY
St. Paul, Minnesota, Monday, March 3, 1986
The Senate met at 2:00 p.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Mehrkens imposed a call of the Senate. The Sergeant at Arms was

instructed to bring in the absent members.

-Prayer was offered by the Chaplain, Rabbi Stephen Pinsky.

[77TH DAY

The roll was called, and the following Senators answered to their names:

Adkins Diessner Knutson
Anderson Dieterich Kroening
Belanger Frank Kronebusch
Benson Frederick Laidig
Berg Frederickson Langseth
Berglin Freeman Lantry
Bemhagen Gustafson Lessard
Bertram Hughes Luther
Brataas Isackson McQuaad
Chmielewski Johnson, D.E. Mehrkens
Dahl Johnson, D.J. Merriam
Davis Jude Moe, D.M.
DeCramer Kamrath Moe, R.D.
Dicklich Knaak Nelson

The President declared a quorum present.

MNovak
Olson
Pehler
Peterson, C.C.
Peterson, D.C.
Peterson, D.L.

Peterson, R.W.
. Petty

Pogemiller
Purfeerst
Ramstad
Reichgott
Renncke
Samuelson

Schmitz
Sieloff
Solon
Spear
Storm
Stumpf
Taylor
Vega
Waldorf
Wegscheid
Willet

The reading of the Journal was dispensed with and the Journal, as printéd

and corrected, was approved.

MESSAGES FROM THE HOUSE

Mt. President:

I have the honor to announce the passage by the Hohse of the following
Senate Files, herewith returned: S.F. Nos. 1575 and 1587.

Edward A. Burdick, Chief Clerk, House of Representatlves

Returned February 27, 1986
Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a new Conference Committee on:

S.F. No. 5: A bill for an act relating to alcoholic beverages; increasing the



77TH DAY] MONDAY, MARCH 3, 1986 4269

age for licensing, sale, purchase, consumption, possession, and furnishing
of alcoholic beverages; establishing programs for education on avoidable
health risks related to alcohol and othér drugs; increasing the fee for the
reinstatement of drivers. licenses revoked’ for alcohol-related violations;
appropriating money; amending Minnesota Statutes 1984, sections 171.29,
subdivision 2; 340.02, subdivision 8; 340.035, subdivision 1; 340.039;
340.119, subdivision 2; 340.13; subdivision 12; 340.403, subdivision 3;
340.73, subdivision 1; 340.731; 340.732; 340.79; and 340,80,

The House has appointed to such committee:
Schafer, Gutknecht and Keilly.
Senate File No. 5 is herewith returned to the Senaté.
Edward A. Burdick. Chief Clerk, House of Representatives
Returned February 27, 1986
Mr. President:

[ have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 1600: A bill for an act relating to courts; altering the responsibil-
ity for the procedure to be followed when filing a change of name with the
county recorder; eliminating the limits on the amount of bond to be posted by
the clerk of court; prohibiting employees of the clerk™s office from practicing
law in the court in which they are employed; amending Minnesota Statutes
1984, section 259.11; and Minnesota Statutes 1985 Supplement. section
485.01. . g S :

Senate File No. 1600 is herewith returned to the Se-nale. ‘
Edward A. Burdick, Chief Clerk, House of Representatives
Returned February 27;_ 1986 -

" CONCURRENCE AND REPASSAGE

Mr. Sieloff moved that the Senate concur in the amendiments by the House
to S.F. No. 1600 and that the bill be placed on its repassage as amended. The
motion prevailed. : ' ) ‘

" S.F. No. 1600:'A bill for an act relating fo courts; reducing the statutory
time of residency required for a change of name; altering the responsibility
for the procedure to be -followed when filing a change of name with the
county recorder; eliminating the limits on the amount of bond to be posted by
the clerk of couit; prohibiting employees of the clerk’s office from practicing
law in the court in which they are employed; amending Minnesota Statutes
1984, sections 259.10; and 259.11; and Minnesota-Statutes 1985 Supple-
ment, section 485,01 . .

Was read the third time,. as amended by the House. and placed on its
repassage. : - :

The question was taken on the repassage of the bill, as amended.

The rol! was called, and there were yeas 62 and nuys O, as Tollows:
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Those who voted in the affirmative were:

Adkins Frank Kroening . Olson Schmitz

Anderson Frederick - Kronebusch Pehler Sieloff
Belanger Frederickson Laidig Peterson,C.C. Spear
Benson Freeman” Lantry Peterson,D.C. . Storm
Berg Gustafson Lessard - Peterson.D.L. - Stumpf
Berglin - Hughes Luther -~ Peterson,R.W.  Taylor
Bernhagen Isackson McQuaid Petty Vega
Beriram Johnsen, D.E. Mehrkens Pogemiller Waldorf
Chmielewski Johnsen, D.J. Merriam Purfeerst . Wegscheid
Dahl Jude Moe, D. M. - Ramstad Willet
DeCramer Kamrath Moee, R. D. Reichgott

Dicklich Knaak Nelson Renneke

Dieterich Knutson ~ Novak Samuelson

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President: ' i

I have the honor to announce the paséage by the House of the following
House Files, herewith transmitted: H.F. Nos. 1730, 1850, 1969, 2014, 1807,
1926, 1928, 1991 and 1886. ‘

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted February 27, 1986

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committées
indicated. ‘

H.F. No, 1730: A bill for an act relating to crime; correcting certain erro-
neous, omitted and obsolete references in and to the criminal sexual conduct
statutes; amending Minnesota Statutes 1984, sections 253B.02, subdivision
4a; 260.015, subdivision 24; 494.03; 518B.01, subdivision 2; 609.11, sub-
division 9; 609.341, subdivision 3; 609.347, subdivision 3; 609.348;
609.349: 609.35; 611A.03, subdivision 3; and 628.26; and Minnesota Stat-
utes 1985 Supplement, sections 609.341, subdivision 11; 609.344, subdivi-
sion 1; 609.345, subdivision 1; 609.346, subdivisions 2 and 3; 609.3471;
609.531, subdivision 1; 626.556, subdivision 2; and 631.045.

Referred to the Committee on Rules and Administration for comparison
with §.F. No. 1751, now on General Orders.

H.F. No. 1850: A bill for an act relating to intoxiéating liquor: authorizing
the city of Rochester to issue an on-sale license to a concessionaire at the
Mayo civic center.

Referred to the Committee on Rules and Administration for comparison
with §.F. No. 2006. - :

H.F. No. 1969: A bill for an act relating to mediation; providing for medi-
ation between debtors and creditors; authorizing mediator training grants (o
nonprofit regional alternative dispute resolution centers; amending Minne-
sota Statutes 1984, sections 480.24, by adding a subdivision; and 480.242,
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter
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572
Referred to the Committeé on JudlClary

H. F No. 2014: A bill for an act relatmg 0 electlons making changes in
registration, caucuses, ballots, affidavits of candidacy and withdrawal,
nominations, election certificates, and election judge-qualifications; amend-
" .ing Minnesota Statutes 1984, sections 201.018, subdivision 2; 201.12, sub-
division 2; 201.15; subdivision 1; 202A.11, subdivision 2; 202A. 16, sub-
division 1, 204B.03;1 204B.06, subdivi-sion 1; 204B.07, subd1v1smn 4,
204B.09, subdivision 1; 204B.10, by adding a subdivision; 204B.12, sub-
division 3; 204B.35, subdivision 2; 204C.40, subdivision 1; 204D.11, sub-
' d|v1510ns 3,5, and 6;206.71. by addmg a subd1v1510n and 208. 03.

Referred to the Commlttee on Rulés and Admmlstratlon for comparlson
with S.F. No. 1838, now on General Orders.

H.F. No. 1807: A blll for an act relating to local government; providing for .
the coordination of vanous development authorities in the city of Moorhead
and Clay county.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 1760 now on General Orders

H.F. No. 1926: A bill for an act relating to state investments; establlshmg '
various accounts within the supplemental investment fund; prov1dmg for the
administration of the accounts and for the investment and valuation of shares
within each account; amending Minnesota Statutes 1984, sections 11A.17,
subdivisions ‘1, 4, 9, and by adding a subdivision; 69. 77 subdivision 2;
69.775; 352. 96 subd1v1510n 4;-352D.04, subdivision 1, Minnesota Statutes .
1985 Supplement sectiori 11A. 17, subdmsmn 13; and Laws 1969, chapter
950, section 3; as amended. = -

Referred to the Committee on Rules and Administration for comparison
.with S.F. No. 1796..

H.F. No. 1928: A bill for an-act relatmg to education; placing the state - -

council ort vocational education director in the unclassmed service; amend-

ing Minnesota Statutes 1985 Supplement, section 136C,50, subdivision 7.
Réferred fo the Commmee on Govemmental Operatlons .

.H.F. No. 1991: A blll for an act relatmg to metropolitan government; pro-
v1d1ng for appointments, administration, reports, and duties of metropolitan
agencies; amending Minnesota Statutes 1984, sections 473,121, subdivision
6, and by adding subdivisions; 473.123, subdivisions 2a, 3, and 3a 473.141,
subdivisions 2, 3, and 4a; 473.146, subdivisions 1, -2, and 3; 473.16];
473.163, subdivisions 1 and 2; and 473.303, subdivisions 2 and 4a; Minne- _
sota Statutes 1985 Supplement section 473, 38, subdivision 2; proposing.
coding for new law in Minnesota Statutes, chapter 473, repealmg Minnesota
Statutes 1984, sections 473,121, sitbdivision 7, 473, 163 subdivisions 3 and .
4, 473.373, subdivision 3; 473, 377 and 473. 38 subdlvmon 1.

Referred to the Committe¢ on Rules and Admlmstratlon for companson
with S.F. 1913.

H.F. No. 1886: A bill for an act relatmg to local government; changing the
notice requtrements for special assessments; amending Minnesota Statutes
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1984 section 429.061, subdivision 2; Minnesota Statutes 1985 Supplement,
section 429.061, subdivision 1.

Referred to the Committee on Rules and Admmlstrauon for companson
with 8.F. No. 1955. -

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved. that the Committee Reports at the Desk be. now
adopted, with the exceptlon of reports ‘pertaining to appomtments The
motion prevalled

Mr. Moe D.M. from the Committee on Governmenta] Operatlons o
which was re-referred

S.F. No. 1869: A bill for an act relating to utilities; changing the powers
and responsibilities of the chair of the public utilities commission; requiring
the governor to appoint the chair of the commission; changing qualification
for commissioners; requiring commissioners to file certain financial infor-
mation before taking office; prohibiting commissioners and certain employ-
ees from engaging in certain activity after leaving the commission; requiring
the commission to adopt a code of conduct; providing penalties; amending
Minnesota Statutes 1984, sections 2i6A.03, subdivisions 1 and 3; and
216A.035; proposing coding for new law in Minnesota Statutes, chapter
216A. ,

Reports the same back wnh the recommendatmn that the b]" be amended
as follows: : o

Page 2, lines 32 and 33 delete “the jurzsdtcnon af and insert rare
regulatton by”’

Page 3, line 18, after “‘commission™ insert “‘or to the director of the
deparmment, respectively,”’

Page 4, line 8, after “prescribing” iﬁsert “permissible.and’’
Page 4, line 9, delete everything after the period
"Page 4, delete lines 10 to 16

Page 4, line 17, delete everything before ““A’" and insert:
“Subd. 2. [COMMUNICATIONS PROH[BITED ]” '

Page 4, line 21, after the period, insert ““The commission may dismiss a
proceedmg if an applicant, petitioner, or wmplamant violates this
subdivision.” \ . :

Renumber the subdivisions in sequence A

Page 4, line 25, delete *‘similar’ _ )

Pége 4, delete line 26, and ‘insert “td preservé thé guasi-judicial funt;'rion
of the commission.”’

And when so amended the bill do pass. Amendments adopted Report
adopted.

Mr. Moe, D.M. from the Commlttee on Govemmental Operatlons 1o
which was referred . .
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S.F. No. 1850: A bill for an act relating to state government, regulating
fees for state agency services; amending Minnesota Statutes 1985 Supple-
ment, sections 16A.128 and 16A.1281.

Reports the same back w1th the recommenddtlon that the bill be amended
as follows: : :

Page 1, line 13, delete everyvthing after the period
Page 1, delete lines 14 to 18
Page 2, line 5, delete the new language _

And when so amended the bill do pass. Amendments ddOptcd Report
adopted.

Mr. Spear from the Commlttee on Judiciary, to whlch was referred

S.F. No. 1961: A bill for an act relating to the co]lcctlon and dlsxcmlnduon
of data; classifying data;: proposing “classifications of data as private, non-
public, and protected nonpublic; clarifying issues relating to the administra-
tion of data; amending Minnesota Statutes 1984, sections 13.38, by adding a
subdivision; 13.46, by adding a subdivision; 13. 84, by adding subdlvmons
and 13.85, by adding a subdivision; Minnesota Statutes 1985 Supplement,
sections 13.03, subdivision 3; l3.04, subdivision 2; 13.39, subdivision 3;
© 13.46, subdivisions 1, 2, and 7; 13.76; and 13.82, subdivision 5; repealing

Minnesota Statutes 1985 Supplement section 13.89.

Reports the same back with the recommendatlon lhdl the bill be amended
as follows: . :

Page 3, line 25, delete “‘this chaprer or” and strike *‘other”’
. Page 4, delete section 5 ahd insert: . '

“Sec. 5. anesota Statutef. 1984, section 13.41, subdivision 4, is
amended to read:

Subd. 4_.[PUBLIC DATA.] Licensing agency.minutes, application data
on licensees, orders for hearing, findings of fact, conclusions of law and
specification of the final disciplinary action contairicd in the record of the
disciplinary action are- classified as public, pursuant to section 13.02, sub-
division 15. The entire record concerning the disciplinary-proceeding is pub-
lic data pursuant to section 13.02, subdivision 15, in those instances where
there is a public hearing concerning the disciplinary action. The ficense
numbers, the license $tatus, and continuing education records issued or
maintained by the board of peace officer standards and training are clas-
sified as public data, pursuant to section 13.02, subdivision 15."

Page 5, lines 10, 11, and 13, reinstate the _striéken language

Page 5, line 12, reinstate everything bcfbre the stricken *‘upon’” and after
the stricken “*by’’ insert “‘may be released to’’ and reinstate the stricken
*‘the department of”

Page 5. line 14, reinstate the stricken language and before the semicolon,
nsert *‘unless federal law prohibits the release™

Page 5, line 15, reinstate the stricken “(9);‘
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Page 5, lines 20 and 24, reinstate the stricken language and delete the new
language .

Page 7, delete lines 6 to 11
‘Pages 8 and 9, delete sections 11 to 13 and insert;

““Sec. 11. Minnesota Statutes 1985 Supplement, section 144,335, subdi-
vision 2, is amended to read: .

Subd. 2. [PATIENT ACCESS.] (a)- Upon request a provider shall supply
to a patient complete and current information possessed by that provider
concerning any diagnosis, treatment and prognosis of the patient in terms and
language the patient can reasonably bé expected to understand.

{b) Upon a patient’s written request, a provider at a reasonable cost to the
patient shall furnish to the patient (1) copies of the patient’s health record,
including but not limited to laboratory reports, X-rays, prescriptions, and
other technical information used in assessing the patient’s health condition,
or (2) the pertinent portion of the record relating to a speeifie condition; ef £33
specified by the patient. With the consent of the patient, the provider may
instead furnish only a sumnmary of the record. o

(c) If a provider, as defined-in subdivision 1, clause {b) (1), reasonably
determines that the information is detrimental to the physical or mental health
of the patient, or is likely to cause the patient to harm himself or another, he
may withhold the information from the patient and may supply the informa-
tion to an appropriate third party or to another provider, as defined in sub-
~ division 1, clause (b) (1). The other provider or third party may release the
information to the patient.

(d) A provider as defined in subdivision 1, clause (b} (2), shall release
information upon written request unless, prior to. the request, a provider as
defined in subdivision 1, clause (b) (1), has designated and described a spe-
cific basis for withholding the information as authorized by paragraph {(c).

Sec. 12. Minnesota Statutes 1984, section 169.09, subdivision 13, is
amended to read: : :

Subd. 13. [ACCIDENT REPORTS CONFIDENTIAL.] All written
reports and supplemental reports required under this section to be provided to
the department of public safety shall be without prejudice to the individual so
reporting and shall be for the confidential use of the department of public
safety and other appropriate state, federal, -county - and municipal govemn-
mental agencies for accident analysis purposes, except that the department of
public safety or any law enforcement department of any mumicipality or
county in this state shall, vpon written request of any person involved in an
accident or upon written request of the representative of his or her estate,
surviving spouse, or one or more surviving next of kin, or a trustee appointed -
pursuant to section 573.02, disclose to the requester, his or her legal counsel
or a representative of his or her insurér any information contained therein
except the parties’ version of the accident as set out in the written report filed
by the parties or may disclose identity of a person involved in an accident
when the identity is not otherwise known or when the person denies presence
at the accident. No report shall be used as evidence in any trial, civil or-
criminal, arising out of an accident, except that the department of public
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safety shall furnish upon the demand of any person who has, or claims to
have, made a report, or, upen demand of any court, a certificate showing that
a specified accident report has or has not been made to the department of
public safety solely to prove a compliance or a failure to comply with the
requirements that the report be made to the department of public safety. Dis-
closing any information contained in any accident report, except as provided
‘ herem 1s unlawful and a misdemeanor.

Nothing herein shall be construed to prevent any person who has made a
report pursuant to this chapter .from providing information to any persons
involved in an accident or their representatives or from testifying in any trial
civil or criminal, arising out of an accident, as to facts within the person’s
knowledge. It is intended by this subdivision to render privileged the reports
required but it is not intended to prohibit proof of the facts to which the
reports relate. Legally qualified newspaper publications and licensed radio
and television stations shall upon request to a law enforcement agency be
given an oral statement covering only the time and place of the accident, the-
names and, addresses, and dates of birth of the parties involved, and a gen-
eral statement as to how the accident happened without attempting to -fix
liability upon anyone,. but said legally qualified newspaper publications and
licensed radio and television stations shall not be given access to the herein-
before mentioned confidential reports, nor shall any such statements or
information so orally given be used as evidence in any court proceeding, but
shall merely be used for the purpose of a proper publication or broadcast of
the news.

When these reports are released for accident analysis purposes the identity
of any involved person shall not be revealed. Data contained in these reports
shall only be used for accident analysis purposes, except as otherwise pro-
vided by this subdivision. Accident reports and data contained therein which
may be in the possession or control of departments or agencies other than the
department of public safety shall not be dlscoverable under- dny provision of
Iaw or rule of court.

The department may charge authorized perqons a $5 fee for a copy of dn _
accident report. '

Sec. 13. Minnesota Statutes 1984, section 241.42, is dmended by dddmg a
subdivision to read: .

Subd, 5. "“Confidential data on mdwra‘ua!s has the meaning-given in
section 13.02, subdivision 3.,

‘Sec. 14. Minnesota Statutes 1984, section 241.42, is amended by addmg a
subdivision to read:

Subd. 6. “‘Corrections and detention data’’ has the meaning given in sec-
tion 13. 85 subdivision I.

Sec. 15 Minnesota Statutes 1984, section 241.42, is amended by dddmg a
subdivision to read:

Subd. 7. "Personnel data'’ has the meaning given in section 13.43, sub-
division 1.

Sec. 16. Minnesota Statutes 1984, section 241.42, is amended by adding a
subdivision to read:.
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Subd. 8. “'Private data on mdewduals has the meaning given in section
13.02, subdivision ]2 :

Sec. 17. [241.441] [ACCESS BY OMBUDSMAN TO PERSONNEL -
AND CORRECTIONS AND DETENTION DATA.] :

Subdivision 1. |GENERAL PROVISION.] Norwithstanding section 13 43
or 13.85 or any other provision of chapter 13 10 the contrary, the availability
of personnel data and corrections and detention data to the ombudsman is
governed by this section. '

Subd. 2. |[ACCESS BY OMBUDSMAN. | When access to personnel data
or corrections and detention data s necessary for the ombudsman to dis-
charge the ombudsman’s powers under section 241 44, subdivision !, the
ombudsman has access to personnel data and corrections and detention data
classified as private or confidential data on individuals. An admrmsrranve
agency shall make this data available to the ombudsman.

Sec. 18. Minnesota Statutes 1984, section 259.27, is amended by adding a
subdivision to read:

‘Subd. 3a. [DATA ON PROPOSED ADOPTIVE PARENTS.] Al dara
held by the commissioner of human services, county welfare board, or child
placing agency that relate only to the suitability of the proposed adoptive
parents, bul do not relate to a child, are private data on individuals as
defined in section 13 .02, subdivision 12."

Page 9, after line 8, insert:

““Sec. 20, [EFFECTIVE DATE.]

Section 18 is effective the day following final enactment.”
Renumber the sections in sequence '

Amend the title as follows:
“Page 1, line 7, after the semicolon, insert **13.41, subdivision 4,
Page 1, line 8, delete everything after the first semicolen

Page 1, line 9, delete everything before the semicolon and insert **169.09,
subdlvmon 13; 241 42, by adding subdivisions; and 259.27, by adding a

subdivision™’

Page 1, line 12, delete *'1,”" and after **2"’ delete the comma and delete
the second “‘and’’ ‘

Page 1, line 13, after the semlcolon insert “‘and 144.335, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 241;"

. And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 1974 A bill for an act relating to probate providing for the
" exclusion of the homestead from the augmented estate; providing for the
inclusion of certain insurance and other items .in the augmented estate;
amending Minnesota Statutes- 1985 Supplement, section 524.2-202.
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Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 8, insert:

**Section 1. Minnesota Statutes 1985 Supp]ement section 524 2-109,
amended to read: : .

" 524.2-109 [MEANING OF CHILD AND RELATED -TER’MS.]

If, for purposes of intestate succession, a relationship of parent and child
must be established to determine succession by, through, or from a person;

(1) An adopted person is the child of an adopting parent and not of the
natural parents except that adoption of a child by the spouse of a natural
parent has no effect on the relationship between the child and that natural
parent. If a parent dies and a child is subsequently adopted by a stepparent
who is the spouse of a surviving parent, any rights of inheritance of the child
or the child’s issue from or through the deceased parent of the child which
exist at the time of the death of that parent shall not be affected by the
adoption.

(2 In cases not covered by clause (1), a person bern out of wed{eek %8
ehﬂdef%hemethe%%&tpefseﬂhalseaehﬂdef{-heﬁafher—#

() the natural parents pamew&tedmamaﬁfageeefemeﬂybefefeefa&ef
thebﬁheﬂheehﬁd—even%he&ghfhea&emp&eém&m&geﬁmd—ef
i) the paternity is established by an adjudication or by acknowledgments
consent; OF agreement purstant to sectiphs 25751 to 25774 before the death
of the father of s established thereafter by elear and convineing proof; exeept
that the peternity established undef this clause is ineffective to qualify the
father or his kindred to inherit from or through the child unless the father has
fma%eéfheehﬂdashi—s—aﬂdhaﬁﬁe&feﬁuﬁedfesuppeﬁ&heehﬂduthe
child of the person's parents regardless of the marital status of the parents

and the parent and child relationship may be established under the parentage
act, sections 257 51 to 257.74.7

Page 2, line 30, strike the comma a'nd insert a semicblbn ‘
_ Page 2, line 33, strike _the first comma and insert a semicolon
Page 2, line 35, delete the comma and'insé'rt a semicolén
Page 3, line 2, delete the comma and insert a semicolon
Page 3, line 5, delete “‘exclusive of”’ and insert “excluding””
Page 3; line 7 delete the second comma and: insert a semicolon
-Page 3, lines 9 and 11, strike the comma and insert a semicolon .
Page 3, line ‘34, after ‘70" insert a comma
- Page 3, ling 34, delete *‘any’” and insert **, a
Page 4, line 1, delete “‘any” )
‘Page 4, line 5, delete ““and”” and insert **, or”
Page 4, line 11, delete *‘exclusive’” and insert *‘excluding’’
Page 4, line 12, delete the first **of”" '
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Page 4, line 16, delete *‘any™” ,

Page 4, line 25, delete ““The protection here given’’ and insert *‘This"’
Page 4, line 29, delete “*if the payer is’’ and ilnsen a period

Page 4, delete line 30

Page 4, line 33, delete “*must be’’

Page 5, lines 1, 4 and 12, delete ““into’" and insert *‘to”’

Page 5, lines 7, 9 and 11, delete *‘clause’” and insert “subsection’’
‘Page 5, after line 17, insert:.

“Sec. 3. Minnesota Statutes 1985 Supplement, section 524.2-205, is
amended to read: .

524.2-205 [PROCEEDING FOR ELECTIVE SHARE; TIME LIMIT.]

{a) The surviving spouse may elect to take an elective share in the aug-
mented fet estate by filing in the court and mailing or delivering to the per-
sonal representative, if any, a petition for the elective share within nine
months after the date of death, or within six months after the probate of the
decedent’s will, whichever limitation last expires. However, nonprobate
transfers, described in section 524.2-202, clauses (1) and' (3), shall not be
included within the augmented estate for the purpose of computing the elec-
tive share, if the petition is filed later than nine months after death. The court

" may extend the time for election as it sees fit for cause shown by the surviv-
ing spouse before the time for election has expired.

(b) The surviving spouse shall give notice of the time and place set for
hearing to persons interested in the estate and to the distributees and recipi-
ents of portions of the augmented net estate whose interests will be affected
by the taking of the elective share. '

{¢) The surviving spouse may withdraw his demand for an elective share at
any time before entry of an order by the court determining the elective share.

(d) After notice and hearing, the court shall determine the amount of the
elective share and shall order its payment from the assets of the augmented
nel estate or by contribution as appears appropriate under section 524.2-207.
If it appears that a fund or property included in the augmented net estate has
not come into the possession of the personal representative, or has been
distributed by the persenal representative, the court nevertheless shall fix the
liability of any person who has any interest in the fund or property or whoe has
possession thereof, whether as trustee or otherwise. The proceeding may be
maintained against fewer than all persons against whom relief could be
sought, but no person is subject to contribution in any greater amount than he
would have been if relief had been secured against all persons subject to
contribution. :

(¢) The order or judgment of the court may be enforced as necessary in suit
for contribution or payment in other courts of this state or other jurisdictions.

(f) Whether or not an election has been made under. subsection {a), thé
surviving spouse may elect statutory rights in the homestead by filing in the
manner provided in this section a petition in which the spouse asserts the
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rights provided in section 525.145, provided that:

(1) when the homestead is subject 10 a testamentary disposition, the filing
tmust be within nine months after the date of death, or within six months after
‘the probate of the decedent’s will, whichever limitation last expires: or

(2} where the homestead is subject to other disposition, the filing must be
within nine months after the date of death. '

The court may extend the time for election for cause shown by the surviv-
ing spouse before the time for filing has expired.

Sec. 4. Minnesota Statutes 1985 Supplement, section 525.143, is
amended to read: ' ‘ _ .

525.145 [DESCENT OF HOMESTEAD.]

(1) Where there is a surviving spouse the homestead, including a man-
ufactured home which is the family residence, shall descend free from any
testamentary or other disposition thereof to which the spouse has not con-
sented in writing er by election to take under the will as provided by law, as
follows: '

(a) if there be no surviving child or issue of any deceased child, to the
spouse; T

(b) if there be children or issue of deceased children surviving, then to the
spouse for the term of the spouse’s natural life and the remainder in equal
shares to the children and the issue of deceased children by right of
representation. E ' ) :

(2) Where there is no surviving spouse and the homesiéad has not been -
disposed of by will it shall descend as other real estate. ' :

(3) Where the homestead passes by descent or will to the spouse or chil-
dren or issue of deceased children, it shall be exempt from all debts which
were not valid charges thereon at the time of decedent’s death except that the
homestead shall be subject to a claim filed pursuant to section 246.53 for -
state hospital care or 256B.15 for medical assistance benefits. 1f the home-
stead passes to a person other than a spouse or child or issue of a deceased
child, it shall be subject to the payment of the items mentioned in section
524.2-101: No lien or other charge against any homestead which is so
exempted shall be enforced in the probate court, but thé claimant may -
enforce the lien or charge by an appropriate action in the district court.

(4) For purposes of this section, except as provided in section 524.2-301,
the surviving spouse is deemed to consent to any testamentary or other dis-
position of the homestead 10 which the spouse has not previously consented
in writing unless the spouse files in the manner provided in section 524.2-
205, subsection (f), a petition that asserts the homestead rights provided to
the spouse by this section.” E :

Page 5, line 19, delete *‘Section I"" and insert *‘This act”’
‘Renumber the sections in sequence
Amend the title as follows:

Page 1, line 6, delete “‘section’ and Insert ‘‘sections 524.2-109;" and
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before the period, insert **; 524.2-205; and 525l. 145"

And when so amended the bill do pass. Amendments adopted. Report
adopted. : '

Mr. Speé.r from the Committee on Judiciary, to which was referred

S.F. No. 1848: A bill for an act relating to costs and attorney fees; provid-
ing for recovery of costs and attorney fees by prevailing parties in civil
actions and contested case proceedings involving the state; amending Min-
nesota Statutes 1984, section 14.62, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 3.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting cléuse and insert:
““Section 1. [3.761] {DEFINITIONS.]

Subdivision 1. [TERMS DEFINED] For purposes of this' section and
sections 2 to 5, the terms defined in this section have the meanings given
them.

Subd. 2. |ADMINISTRATIVE LAW JUDGE.] “‘Administrative law
judge'’ means the official assigned to conduct a contested case hearing
under chapter 14. ‘ . .

Subd. 3. [CONTESTED CASE.] ""Contested case’’ means a proceeding
defined in section 14.02, subdivision 3, in which the position of the state is
represented by counsel, but excludes a contested case for the purpose of
establishing or fixing a rate or for granting or renewing a license.

Subd. 4. [EXPENSES.] “Expenses’’ means the costs incurred by the
party in the litigation, including:

(1) filing fees;

(2) s#bpoena fees and mileage;

(3) transcript costs and court reporter fees;
(4) expert witness fees; '

(5) photocopying and printing costs;

(6) postage and delivery costs; and

(7) service of process fees.

Subd. 5. |[FEES.] “‘Fees’’ means the reasonable attorney fees or reason-
able fees by a person not an attorney who is authorized by law or rule to
represent the party and may include reasonable charges by the party, the
party's emplovee, or agent. The amount of fees must be based upon prevail-
ing market rates for the kind and quality of the services furmshed subject (o
the following limitations: _

fa) In a court action, an expert witness may not be compensated at a rate in
excess of the highest rate of compensation for expert witnesses paid by the
United States.

{b) In a contested case proceeding, an expert witness may nof be compen-
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sated at a rate in excess of the highest rate of compensation for expert wit-
nesses paid by the state agency involved. :

(c) Attorney or agent fees may nor be awarded in excess of $100 per hour

unless the court or administrative law judge determines that an increase in

- the cost of living or a special factor, such as the limited availability of quali-
fied attorneys or agents for the proceedings involved, justifies a higher fee.

Subd. 6. [PARTY.] {a) Except as modified by paragraph (b), “‘party”
means a person named or admitted as a party, or seeking and entitled as of
right to be admitted as a party, in a court action or contested case proceéd-
ing, or a person admitted by an administrative law judge for limited pur-
poses, and who is: S

(1) an unincorporated business, partnership, corporation, association, or
organization, having not more than 50 employees at the time the civil action
was filed or the contested case proceeding was initiated; and

(2) an unincorporated business, partnership, corporation, association, or
organization whose annual revenues did not exceed $4,000,000 at the time
the civil action was filed or the contested case proceeding was initiated.

. (b) ““Party’’ also includes a partner, officer, shareholder, member, or
owner of an éntity described in paragraph (a), clauses'] and 2. S

Subd. 7. [STATE.] *'Stare’’ medns the state of Minnesota or an agericjz or
official of the state of Minnesota acting in an official capacity.

Subd. 8. [SUBSTANTIALLY JUSTIFIED.] ‘Substantially justified’
means that the staté's position had a reasonable basis in law and fact, based
on the totality of the circumstances prior to and during the litigation or con- .
tested case proceeding. o :

Sec. 2. [3.762] [FEES AND EXPENSES; CIVIL ACTION OR CON- .
TESTED CASE PROCEEDING INVOLVING STATE. ] ,

(a} A court or administrative law judge may award fees and expenses to a
prevailing party other than the state in a civil action or contested case pro-
ceeding, other than a tort action, brought by or against the state, if the court
or administrative law judge finds that the position of the state was not sub-
stantially justified. ‘

(b) The court or administrative law judge may reduce the amount to be
awarded under this section, or deny an award, 1o the extent that the prevail-
ing party during the course of the proceedings engaged in conduct that
unduly and unreasonably protracted the final resolution of the matter in
comroversy. The decision of an administrative law judge under this section
must be made a part of the record containing the final decision of the agency
and must include written findings and conclusions.

‘fc) This section does not preclude a party from recovering costs, dis-
bursements, fees, and expenses under other applicable law.

Sec. 3, [3.763] [PAYMENT OF COSTS AND FEES ]

Subdivision 1. [CIVIL ACTION.] A judgment against the state in a civil
action for fees and expenses under section 2 must be paid from funds of the
agency. ' '
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~ Subd. 2. [CONTESTED CASE PROCEEDING.] Fees and other
expenses awarded in a contested case proceeding under section 2 must be
paid by the agency over which the party prevails from funds of the agency.

Sec. 4. [3.764] [PROCEDURE FOR AWARD OF FEES; CONTESTED
CASE.]

Subdivision 1. [APPLICATIONS.] The chief administrative law judge
shall by rule establish uniform procedures for the submission and consider-
ation of applications for an award of fees and expenses in a contested case
proceeding. If a court reviews the underlying decision of the contested case
under sections 14.63 to 14.68, an award for fees and expenses may be made
only pursuant to subdivision 3. :

Subd. 2. [APPEAL.] A party dissatisfied with the fee determinarion made
under subdivision I may petition for leave to appeal to the court having
Jjurisdiction to review the merits of the underlying decision of the contested
case. If the court denies the petition for leave to appeal, no appeal may be
taken from the denial. If the court grants the pertition, it may modify the-
determination only if it finds that the failure to make an award, or the cal-
culation of the amount of the award, was an abuse of discretion.

Subd. 3. [JUDICIAL REVIEW.] (a) fn awarding fees and expenses under
subdivision 1 1o a prevailing party in an action for judicial review of a con-
tested case under sections 14.63 to 14.68, the court may include in that
award fees and expenses to the extent authorized in section 2.

(b) Fees and expenses awarded under this subdivision may be paid in
accordance with section 3, subdivision 2.

Sec. 5. [3.765] [REPORTS ON AWARDS.]

The state court administrator and the chief administrative law judge shall
report annually to the legislature on the amount of fees and expenses
awarded under section 2 during the preceding fiscal year in court actions
and contested case proceedings.. The reports shall describe the number,
nature, and amount of the awards, the claims involved in the controversy,
and any other relevant information that may aid the legislature in evaluating
the scope and impact of the awards. State agencies shall provide the chief
administrative’ law  judge with information needed to comply with the
requirements of this section.

Sec. 6. Minnesota Statutes 1984 section 14.62, is amended by adding a
subdivision to read:

‘Subd. 3. [AWARD OF FEES AND OTHER EXPENSES.] Fees and
expenses must be awarded as provided in sections [ to 5.

Sec. 7. [EFFECTIVE DATE.]

Sections 1 to 6 are effective August 1, 1986, and apply to any civil action
or contested case which is pending on, or commenced on or after, that
date.””

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred ‘ )
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$F. No. 1980: A bill for an act relating to human services; providing for
exhaustion of benefits from other programs before payment of adoption sub-
sidies; amending Minnesota Statutes 1984, section 259.40, subdivisions |
and 2; proposing coding for new law in Minnesota Statutes, chapter 259.

Reports the same back with the recommendation that the bill be amended
as follows; - : .

Pages 1 and 2, delete sections 1 and 2 and insert:

““Section 1. Minnesota Statutes 1984, section 259.40, Subdivision I, is
amended to read:

Subdivision 1. [SUBSIDY PAYMENTS.] The commissioner of human

services may make subsidy payments as he deemss necessary to famthes an
- adoptive parent or parents who adopt a child who is a Minnesota resident
and is under state guardianship of the commissioner or of & Minrneseta fest
dent from a licensed child placing agency after the adeptive placement of the
child final decree of adoption is issued. The subsidy payments and any-sub-
sequent modifications to the subsidy payments shall be based on the needs of
the child that the commissioner has determined cannot be met using other -
resources including programs available to the child and the child's adoptive
parent or parents. : '

Sec: 2. Minnesota Statutes 1984, section 259.40, subdivision 2, 1s
amended to read: :

Subd. 2. [SUBSIDY AGREEMENT.] The placing agency shall certify a
child as eligible for a subsidy according to ‘rules promulgated by the com-
missioner. When a parent or parents are found and approved for adoprive
placement of a child certified as eligible for a subsidy, and before the final
decree of adoption is issued, there ust be a writlen agreement t accordanee
with the rules promulgated by must be entered into by the commissioner,
between the adoptive parent or parents entering into the subsidized adoption,
and the placing agency;. The written agreement must be +in the form pre-
scribed by the commissioner and must elearty setting ser forth the responsi-
bilities of all parties and, the anticipated duration of the subsidy payments,
and the payment lerms of the subsidy agreement. The subsidy agreement
shall be subject to the commissioner’s approval.

The commissioner shall provide adoption subsidies to the adoptive parent
or parents according to the terms of the subsidy agreement. The subsidy may
include payment for medieal; dentak: and surgical expenses; psyehiatrie and
be speeified in the agreement basic maintenance expenses of food, clothing,
and shelter; ongoing supplemental maintenance expenses related to the
child’s special needs; nonmedical expenses periodically necessary for pur-
chase of -services, items or equipment related 1o the child's special needs;
and medical expenses. The placing agency or the adoptive parent or parents
shall provide written documentation to support requests for subsidy pay-
" ments. The commissioner may require periodic reevaluation of subsidv pay-
ments. The amount of the subsidy payment may in no case exceed that which
would be allowable for the child under foster family care.”

And when so amended the bill do pass. Amendments adopted. Report
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adopted.

Mr. Lessard from the Committee on Veterans and General Leglslauon to
which was referred

S.F. No. 2111: A bill for an act relating to labor; creating the labor inter-
pretative center; establishing an advisory council governing policies and
program purposes; appropriating money. ,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, delete section 2
A_fneﬁd the title as follows: -~
Page 1, line 4, delete *‘; appropriating money"’

And when so amended the bill do pass. Amendments adop[ed Report
adopted.

~ Mr. Purfeerst from the Committee on Transportation, to which was
re-referred ‘

S.F. No. 1744: A bill for an act relating to motor vehicles; providing for
special license plates for Vietnam era veterans; amendmg Minnesota Stat-
utes 1984, section 168.12, by adding a subdmsnon

Reports the same back -with the recommendation that the bill do pass and
be re-referred to the Committee on Finance, Report adopted.

‘Mr. Schmitz from the Committee on Local and Uiban Government, 1o
Wthh was referred

- S F No 1940: A bill for an act relating to local govemmen[ regulating
payment of severance pay; amending Minnesota Statutes 1984, section
465.72. ,

:Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, delete lines 6 to 15 and insert “‘requiring that severance pav be
paid within five vears of retirement or termination of emplovment and the
provisions of Minnesota Statutes, section 465.72, limiting severance pay to
an amount equal to one yéar of pay do not apply to severance pay 1o govern-
mental subdivision emplovees in the form of payment of accumulated sick
leave that is used to make contributions on behalf of the former emplovee
toward premiums for group insurance pol;c:ev provided by the governmental
subdivision.

This subdivision applies only to pavments made pm‘or to the eﬁe('rive date
of this act or to payments under contracts in existence on the effective date of
this act. Any payments of severance pay made by governmental subdivisions
according 1o this subdivision before the effective date of this act are
validated.”

And when so amended the bill do pass. Amendments adoptcd Repon
adopted.
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Mr. Schmitz from the Commlltee on Local and Urban Government, to
which was referred .

S.E. No. 1701: A bill for an act relating to cémeteries; providing for
maintenance of certain cemeteries; amending anesota Statutes 1984, sec-
tion 306.245.

Reports the same back with the recommendatlon that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1.-Minnesota Statutes I985 Supplement, section 365.10, is
amended to read:” ‘

365.10 [TOWN MEETINGS, POWERS. ]
The electors of each town have power, at their annual town meeting:

(1) to determine the locations, of pounds, and number of poundmasters and
to discontinue any such pounds;

(2)to select such town officers as are to be chosen;

© (3) 1o make lawful orders and bylaws as they deem proper for restraining
horses, cattle, sheep, swine, and other domestic animals from going at large
on the highways, provide for impounding those animals so going at large,
and to fix penalties for violations of the orders or bylaws; |

" (4) to vote money for the repair and construction of roads and bridges, and
to vote such sums as they deem expedient for other town expenses, mcludmg
the construction and maintenance of docks and breakwaters,;

(5) when they deem it for the interest of the town to direct that a specified
amount of the road tax be expended, under the d:rectlon of their town board,
on the roads of an adjoining town; .

(6) to authorize the town board to purchase or build a town hall or other
building for the use of the town, and to determine, by ballot, the amount of
money to be raised for that purpose; but, if-a site for a town hall is once
obtained, it shall not be changed for another site, except by vote therefor
designating a new site by two-thirds of the votes cast at such elecnon of the
legal voters of ‘the town;

(7) to authorize the town board, by vote, to purchase grounds for a town
. cemetery, and limit the price to be paid, and to vote a tax for the payment
thereof;

(8) to authorize the town, either by itself or in conjunction with one or more
other towns, to purchase grounds for a public park and to limit the price to be
paid therefor, to authorize the town, alone or in conjunction with such other:
town or towns, to care for, improve, and beautify such parks, and to deter-
mine, by ballot, the amount of money to be raised for that purpose, and 0
vote a tax for the payment thereof;

(9) to vote money to aid in the construction of community halls, to be
erected by farm bureaus; farmers clubs, or other like organizations;

(10) to vote a tax to purchase and maintain a public dumping grdund_;

(11} to authorize the town board, by resolution, to determine whether to
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open or maintain town roads or town cartways under the jurisdiction of the
town board upon which no maintenance or construction has been conducted
for 25 years or more. For purposes of this clause the provisions of section
163.16 shall not apply to town roads described in this clause. Nothing in this
clause shall be construed to abridge the right of town voters or land owners to
petition for the establishment of a cartway as provided in section 164.08;

(12) to authorize the town board to spend money in an amount as ‘deter-
mined by the electors for the purpose of commemorating an event of histori-
cal significance to the town;

(13) to authorize the town board to provide, by ordinance, for licensing and
-regulating the presence or keeping of dogs and cats and their running at large
within the town; and

(14} to authorize the town board to comract.with nonprofit organizations
for health, social, or recreational services in an amount not to exceed a total
- of $5,000 in any year when deemed: in the public interest and of benefit to the
town; and

{15} tv authorize the town board to establish a perpetual care program for
the administration and maintenance of any cemetery located in the town, if
the town receives sufficient funds for this purpose. Cemetery administration
~ may include the sale of burial plots and the supervision of burials. The town
may accept gifts of money and other assistance from individuals 10 establish
the perpetual care program.”’

Delete the title and insert:

“* A bill for an act relating to town powers; authorizing the establishment of
a perpetual care program for certain cemeteries; amending Minnesota Stat-
utes 1985 Supplement, section 365.10."

And when so amended the bill do pdbb Amendments adopted. Report
adopted

Mr. Schmitz from the Commlttee on Local and Urban Government
which was referred

§.F. No. 2011: A bill for an act relating to industrial development bonds;
requiring the refund of application deposits to the city of Hastings.

Reports the same back with the recommendation that the bill do pass and
be re-referred to the Committee on Finance. Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which was
referred : '

S.F. No. 2035 A bill for an act relating to motor vehicles; designating
category of collector military vehicle for registration purposes; exempting
certain collector military vehicles and trailers from requirement to display
license plates under certain conditions; amending Minnesota Statuies 1984,
sections 168.10, subdivisions 1, le, If, and by adding a subdivision; and
169.73, subdivision 1.

Reports the same back with the recommendation that the bill be amended
.as follows:
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Pages 3 to 5, delete section 4 and insert:

“*Sec. 4. Minnesota Statutes 1984, section 168.10, lS amended by addmg a
subdivision to read:

Subd. 1h. [COLLECTOR MILITARY VEHICLES.] (a) A motor vehicle,
including a truck, shall be listed and registered under this section if it meets
the following conditions:

(1) it is at least 20 years old;

(2) its first owner following its manufacture was a branch of the armed
forces of the United States and it presently conforms to the vehicle specifi-
cations required during the time of military ownership, or it has been
restored and presently conforms to the specifications required by a branch of
the armed forces for the model year that the restored vehzc[e could have been

. owned by that branch of the armed forces; and =~

(3) it is owned by a nonprofit organization and operated solely as a col-
lector’s vehicle. For purposes of this subdivision, ' ‘nonprofit organization™
means a corporation, society, association, foundarion, or institution organ-
ized and operated exclusively for historical or educational purposes, no part
of the ner earnings of which inures to the benefit of a private individual,

(b} The owner of the vehicle shall execute an affidavit stating the name and
address of the person from whom purchased and of the new owner; the make,
vedr, and model number of the motor vehicle; the manufacturer's identifi-
cation number; and the collector military vehicle identification number, if
any, located on the exterior of the vehicle. The affidavit must affirm that the
vehicle is owned by a nonprofit organization and is operated solely as a
collector’s item and not for general transportation purposes. If the registrar
is satisfied that the affidavit is true and correct and the owner pays a $25 tax,
the registrar shall list the vehicle for taxation and registration and shall issue
number plates. The number plates shall bear the inscriptions ‘‘Collector”
and “‘Minnesota’’ and the registration number, but no date. The number
plates are valid without renewal as long as the veéhicle is in existence and
may not be transferred to another vehicle. The registrar may revoke the
plates for failure to comply with this subdivision,

{c) Norwithstanding section 168.09, 168.12, or other law 1o the contrary,
the owner of a regisiered collector military vehicle is not required to display
registration plates on the exterior of the vehicle if the vehicle has an exterior
number identification that conforms to the identifving sysiem for military
vehicles in effect when the vehicle was last owned by the branch of the armed
forces of the United States or in effect in the year to which the collector
military vehicle has been restored. However, the state registration p!afes
must be carried in or on the collector military vehicle at all times.

{d) The owner of a registered collector milirary vehicle that is not required
to display registration plates under paragraph (c) may tow a registered
trailer behind it. The trailer is not reqmred to display registration plates if
the trailer: :

(1) does not exceed a gross weighi of 15,000 pounds;

(2) otherwise conforms to registration, licensing. and safety laws and
specifications,

{3) conforms to military specifications for appearance and identification; -



4288 JOURNAL OF THE SENATE [77TH DAY

(4) is intended to represent and does represent a military trailer; and

{3) carries registration plates on or in the trailer or the collector military
vehicle towing the trailer.”’ '

And when so'amended the bill do pass and be placed on the Consent Cal-
endar. Amendments adopted. Report adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 1935: A bill for an act relating to state lands; prescribing
appraisal for conveyance of surplus state land in Dakota county to city of
Hastings; amending Laws 1985, chapter 61, section 1.

Reports the same back with the recommendation that the bill be amended -
as follows: )

Delete everything after the enacting clause and insert:
“Section 1. Laws 1985, chapter 61, section 1, is amended to read:

Section 1. [SALE OF CERTAIN DEPARTMENT OF VETERANS
AFFAIRS LAND.]

Notwithstanding Minnesota Statutes, sections 94.09 to 94.16, or any other
law to the contrary, the commissioner of administration may sell certain
property to the city of Hastings in accordance with this section before Jan-
vary 1, 4986 1987,

The property referred to in this section must be sold for a consideration of
the commissioner of administration’s appraised value, plus the cost of susvey
and appraisal incurred as a result of Laws 1985, chapter 61, section !, and
this act. The commissioner shall have the property surveyed and appraised,
in the manner provided in Minnesota Statutes, section 94.10, to determine its
value and exact legal description. The appraisal must be based on the prop-
erty being agricultural property and being continued in agricultural use
rather than being used for industrial development. The conveyance must be
by quitclaim deed in a form approved by the attorney general.

The property is approximately 678 74.3 acres of land located in the
northeast quarter of section 34, and the northwest quarter of section 35,
township 115, range 17, in Dakota county.

The property has always been used for agricultural purposes and was
surplus farm land at the Minnesota veterans home in Hastings. The property
was originally conveyed by the city of Hastings to the state for the use of the

_veterans home. The city of Hastings has immediate industrial use for the

land.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final en_éczmem.”

And when so amended the bill do bass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was re-referred
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S.F. No. 1873: A bill for an act relating to the University of Minnesota;
appropriating money for agricultural extension service and experiment sta-
tion projects. s T

Répo'rts the same back with the recommendation that the bill be amended
as follows: : . :

Delete everything after the enacting clause a_nd‘ insert:
““Section 1. [AGRICULTURAL EXTENSION SERVICE PROJECTS:]

$1,485,000 is appropriated from the general fund to the board of regents
of the University of Minnesota to be available until June 30, 1987, for the
following agricultural extension service projects: project Support program,
farm financial management program, family financial and stress manage-
. ment education, community economy development education, an. informa-
tion exchange for sustainable farming methods including methods that
decrease per unit cost of production and increase net income, and forest
products marketing. - :

Sec. 2. [AGRICULTURAL EXPERIMENT STATION RESEARCH
PROJECTS.] ' T

$1,280,000 is appropriated from the general fund to the board of regents
of the University of Minnesota to be available until June 30, 1987, for the
following agricultural experiment station research projects: agricultural
practices that are directed towards family farm operations, rather than
agribusiness, including integrated pest management, soil microbiology,.
manure management and cultivation of perennial crops and grasses, molec-
ular biology in agriculture, water quality research, rural life and farming
systems, forestry and natural resources, and animal health.

Sec. 3. [MINNESOTA DEPARTMENT OF AGRICULTURE FARM'
ADVOCATE PROGRAM.] . .

$356,200 is appropriated from the general fund to the commissioner of
agriculture for the farm advocate program. $56,200 is available until June
30, 1987, and $300,000 shall be made available on July 1, 1986, 10 be
expended until June 30, 1987 .

Sec. 4. [FARM BUSINESS MANAGEMENT APPROPRIATIONS ]

$1,020,000 is appropriated from the general' Jund 1o the state board of
vocational technical education for services as follows, to be available until
June 30, 1987 ' T

(a) reduced tuition cosis for existing
farm business management and small
business management programs o . $600,000

{b) additional farm business management ‘
programs. , o - -$270.000

{c) economic crisis workshops'in
agricultural crisis issues, including
marketing, cost control, and financial :
planning : $150.,000

Sec. 5. [EFFECTIVE DATE ]
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Sections I to 4 are effective the day after final enactment.”

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.F. No. 1721: A bill for an act relating to human services; providing for
health and dental coverage as child support; regulating withholding for pur-
poses of child support; amending Minnesota Statutes 1984, section 518C.02,
subdivision 3; Minnesota Statutes 1985 Supplement, section 518.611, sub-
divisions 4 and 6; proposing coding for new law in Minnesota Statutes,
chapter 518; repealmg Minnesota Statutes 1984, section 518.551, subdivi-
sion 8. ‘ :

Reports the same back with the recommendatlon that the bill 'be amended
as follows:

Page 1, line 14, delete **As and for additional support’ and insert **Unless
the obhgee has group dependent health insurance coverage available”

Page 1, line 18, delete everything after *‘union’” and insert a period
Page 1, delete lines 19 to 28

Page 2, delete lines 1 to 9

Page 2, line 35, after *‘the’” insert **group™

And when so amended the bill do pass Amendmems adopted. Report
adopted.

Mr. Spear from the Committee on Judicia:y, to which was referred

S.F. No. 2102: A bill for an act relating to marriage dissolution and légal
separation; requiring appointment of guardians ad litem in certain child cus-
tody proceedings; amending Minnesota Statutes 1984, section 518.165.

Reports the same back with the recommendation that the bill be amended
as follows:

3

Page 2, line 1, before *‘minor’” insert “*court has reason (o believe that
the'” and delete ““alleged by a party to the™

Page 2, line 2, delete *‘proceeding or any other person-to be” and after
“of " insert ‘‘physical or sexual’’

Page 2, line 3, after the second comma, insert “perperfared by a party to
the proceeding,” .

Page 2, line 6, delete the second comma and insert *‘and”’

Page 2, line 6, delete ‘%, or mental health or medical’ and insert **. No
guardian ad litem need be appointed by the family court if the alleged physi-
cal or sexual abuse or neglect is reported to the juvenile court.”

Page 2, delete lines 7 to 20

Renumber the subdivisions in sequence
And when so amended the bill do pass. Amendments adopted. Report
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adopted.

Mr. Pehler from the Committee on Education, to which was referred

S.F. No. ‘1970': A bill for an act relating to education; making certain
technical changes to transportation aid: amending Minnesota Statutes 1985
Supplement, section 124.255, subdivision 10.

Reports the same back with the recommendation that the bill be amended
as follows: _

~ Delete everything after the enacting clause and insert:

. “*Section 1. Minnesota Statutes 1984, section’ 120.05, subdivision 6', is
amended to read; Coe

Subd. 6. [LIMITED PROVISIONAL LICENSES.] The board of teaching
may shall grant provisional licenses; whiek shall be rthat are valid for two
years; in fields in which licenses were not issued previously or in fields in
which a shortage of licensed teachers exists. A shortage shall be defined as is
a lack of or an inadequate supply of licensed personnel within a givea par-
ticular licensure area in a school district that has notified the beard of feseh-
ing of the shortage and has applied to the board ef teaching for provisional
“licenses for that district’s licensed staff. . . ‘

Sec. 2. Minnesota Statutes 1985 Supplement, section 120.17, subdivision
1, is amended to read:- :

Subdivision 1. [SPECIAL INSTRUCTION FOR ~"HANDICAPPED
- CHILDREN.] Every district shall provide special instruction and services,
either within the district or in another district, for handicapped children of
school age who are residents of the district and who are handicapped as set
forth in section 120.03. School age means the ages of three birth to 21 years
" for children who are handicapped as defined in section 120.03 and shall not
extend beyond secondary school or its equivalent. For purposes of this sub-
division, the age of a handicapped child shall be the age as of September | of
" the calendar year in which the school year for which the child seeks special
instruction and services  commences. Every distriet may provide special
sehool age- Local health, education, and social service agencies shall refer
children frem under age three te five who are suspected of needing special
instruction and services to the school district. For the 1986-1987 and 1987-
1988 school years, a school district is eneeuraged te shall contract with a
developmental achievement center when for individual children for up 1o two
years. if the interagency early learning committee recommends to the district
that the center services are appropriale, the center is cost efficient for the
district, and when that the center provides is able 10 provide continuity of
special instruction and services for individual handicapped children under
thie age'of five and their families. Districts with less than the minimum
pumber of eligible handicapped children as determined by the state board
shall cooperate with other districts to maintain a full range of programs for
education special instruction and services for handicapped children, This
subdivision does not alter the compulsory attendance requirements of section
120.10. ' : :

Sec. 3. Minnesota Statutes 198{5'Supplement, section 120, 17, subdivision
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3, is amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall
promulgate rules relative to qualifications of essential personnel, courses of
study, methods of instruction, pupil eligibility, size of classes, rooms,
equipment, supervision, parent consultation, and any other rules it deems
necessary for instruction of handicapped children. These rules shall provide
standards and procedures appropriate for the implementation of arnid within
the limitations of subdivisions 3a and 3b. These rules shall also provide
standards for the discipline, control, management and protection of handi-
capped children. The state board shall not adopt rules for pupils served in
level 1, 2, or 3, as defined in Minnesota Rules, part 3525.2340, establishing
either case loads or the maximum number of pupils that may be assigned to
special education teachers. The state board, in consultation with the depart-
ments of health and human services, may adopt emergency rules and shall
adopt permanent rules for instruction and services for children feem under
age three to five and their families. A developmental achievement center
contracting with a school district to provide special instruction and services is
eligible for variance from rules relating to personnel licensure. The licensure
variance for a developmental achievement center shall be granted according
to the same procedures and criteria used for granting a variance to a school
district. The state board shall, according to séction 14.05, subdivision 4,
notify a district applying for a variance from the rules within 45 calendar days
of receiving the request whether the request for the variance has been granted
-or denied. If a request is denied, the board shall specify the program stan-
dards used to evaluate the request and the reasons for denying the request.

Sec. 4. Minnesota Statutes 1985 Supplement, section 120.17, SubleISl()n
3a, is amended to read:

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] Every district shall
ensure that: - .

(a) all handicapped chlldren are provided the specnal instruction and serv-’
ices which are appropriate to their needs;

(b) handlcapped children £rem under age three to five and their families are
provided special instruction and services appropriate to the child’s level of
functioning and needs;

(¢) handicapped children and their parents or guardians are guaranteed
procedural safeguards and the right to participate in decisions involving
identification, assessment and educatlonal placement of - handlcapped chil-
dren;

(d) to the maximum extent appropriate,‘ handicapped children, including
those in public or private institutions or other care facilities, are educated
with children who are not handicapped, and that special classes, separate
schooling, or other removal of handicapped children from the regutar educa-
tional environment occurs only when and to the extent that the nature or
severity of the handicap is such that education in regular classes with the use
of supplementary servnces cannot be achieved sansfactorlly \

{e) in accordance with recognized professmnal standards testing and
evaluation materials and procedures utilized for the purposes of classifica-
tion and placement of handicapped children are selected and administered so
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as not to be racially or culturally discriminatory; and

(f) the rights of the child are protected when the parents or guardlans are
not known or not available, or the child is a ward of the state.

Sec. 5 Minnesota Statutes 1985 Supp[ement section 120.17, subdivision
12, is amendcd to read: .

Subd. 12. [INTERAGENCY EARLY LEARNING COMMITTEE.] A
district, group of districts, or special education cooperative, in cooperation
with the county or courities in which the district or cooperative is located,
shall establish an interagency early learning committee for handlcapped
. children under age five and their families. Members of the committee shall
- be representatives of local and regional health, education, including repre- -

sentatives of early childhood family education programs, and county human
" service agencies; developmental achievement centers; current service pro-
viders; parents of young handicapped children; and other private or public
~ agencies as appropriate. The committee shall clect a chair from among its
members and shall meet regularly. The committee shall perform the follow-
ing ongoing duties:

(1) identify current services and funding being provided within the com-
munity for handicapped children under the age of five and their families;

(2) establish and “evaluate the identification, referral, and community
learning systems to recommend, where necessary, alterauons and improve-
ments;

(3) facilitate the development of interagency individual educétion plans
when necessary to appropriately serve handicapped children under the age of
ﬁve and their families;

4) implement a process for assuring that services to handzcapped chil-
- dren under age five involve the cooperating agencies at all steps’ !eadmg to
individualized programming; )

(5) review and comment on the early learning section of the total special
education system for the district; and

5) review and comment on the funding sources that currently exist for the

semeesbemgpfeﬂdedtehaﬂdieappedehﬂdfeﬂaﬂdﬁfhe&geefﬁ%aﬂd
their farpilies in the area

(6) review the funding sources that currently exist for services being pro-
vided, reduce duplication of services and related costs and promoie a coor-
dinated comprehensive service delivery system in each community;

(7) evaluate costs and services provided by a school district, develop-
mental achievement center, and other service providers, and develop rec-
ommendations for contracting based on cost effectiveness and appropriate-
ness; and

{(8) deve[op a transition plan if a service provider is not recommended to
continue to provide services.

The departments of education, health, and human services are encouraged
to provide assistance to the local agencies in developmg cooperanve plans
for providing services.
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Sec. 6. Minnesota Statutes 1985 Supplement, section 120.17, subdivisio
13, is amended to read: ‘

Subd. 13. [MAINTENANCE OF EFFORT.| For fiscal year 1986 the
departments of education, health, and human services shall not reduce the
level of funding for services for handicapped children under age five and
their families below the level of funding provided in fiscal year 19835. For the
period from July 1, 1985 to June 30, 1986 a local or regional health of human
services agency or county board currently providing services to handicapped
children under age five and their families through a developmental achieve-
ment center or other delivery system shall not decrease the level of services
or the dollar amount provided for the services below the level of services or
- the dollar amount provided by it for the period from July 1, 1984 to June 30,
1985. For the 1985-1986 school year a school district currently providing
services to handicapped children under age five and their families shall not
decrease the level of services or the expenditure level below the level of
services or the dollar amount provided by it in the 1984-1985 school year.

Beginning with the period from July 1, 1986 to Jupe 305 4987, 4 local or
regional health or human services agency or county board shall not decrease
the level of services or the dollar amount provided for those services below
the level of services or the dollar amount provided by it for the period from
July 1, 1984 to June 30, 1985 unless the county and school district have
entered into an agreement for continued funding of services to handicapped
children and their families and a copy of the agreement has been filed with
the departments of education, health, and human services. This prohibition
applies to all funding levels regardless of the source. ,

From July 1, 1986 until the county and school district have entered into an
agreement, local and regional health and human services agencies, county
‘boards, school districts, and the departments of education, health, and
human services shall increase the level of services and the dollar amount
provided for those services ai least in proportion fo the increase in the
number of handicapped children under age five and-their families who are
served.

If a school district enters into an agreement with a county board according
1o this subdivision and if the district contracts with a service provider that is
funded by a county board on the effective date of this act, the county board,
for two years after the agreement, shall maintain at least the same level of
services and dollar amount provided by the county board from July 1, 1984,
to June 30, 1985, for services for handicapped children under the age of five
and their families, _ C

From July 1, 1986, until two years after an agreement between the counry
and a school district, the county board's payment may be reduced if and to
the extent that state payments for programs related to handicapped children
under the age of five and their families are reduced. -

If a local, regional, or state health or human services agency or counly
board is authorized to charge a fee or other charges for services to handi-
capped. children under the age of five and their families, it may_annually
increase the fee or other charges over the amount charged during the pre-
vious year only by .the rate of the increase in the revised consumer price
index for the Minneapolis-St. Paul metropolitan area prepared by the United
States department of labor. . :
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This subdivision applies only to services that are special instruction and
services, within the meaning of this section, and that reasonably would be the
responmblhty of a school district.

Sec. 7. Minnesota Statutes 1984 sectlon 120. 17 is amended by addmg a
subdivision to read:

Subd. 14. [DISTRICT PLAN FOR CHILDREN UNDER AGE FlVE}
Every district’s total special education services plan shall include a plan for
the delivery of special instruction and services to handicapped children
under age five in accordance with applicable rules of the state board. This
plan shall be developed only after receiving the report and recommendations
-of the interagency early learning committee, as specified in subdivision 12.
The district’s plan shall document the findings and recommendations of the
committee. The plan shall include procedures for: :

(1) processing of all referrals for special instruction and services for
* handicapped children under the agé of five;

(2} assuring that forma! and informal assessmems are given by appro-
priate personnel tramed in the area of the suspected handicap;

{3) assurmg that special instruction and services are available to all eli-
- gible handicapped children under age five and their families; and

(4) assuring that, where county funding has existed in the past for handi-
capped children under the age of five and their families, a county and school
district collaborative funding program will be considered. '

Sec. 8. Minnesota Statutes '1984 section 121.496, s amended to read:

121.496 [STATE DEPARTMENT OF EDUCATION FO EURMNISH
LIST OF BOOKS LIBRARY AND INFORMATION SERVICES DUTIES ]

Subdivision 1. [BOOKLISTS.] The state department of education shall
from time to time prepare and amend a list of books suitable for school
libraries, including dictionaries and other books of reference, histories and
- works of blography,‘ literature, pohtlcal economy, agriculture, travel, and
science. :

Subd. 2. [PROVIDING OTHER INFORMATION.] The department ma)
provide library information services it considers appropriate and necessary
fo any state agency, governmental unit, ronprofit organization, or private
entity. The department may collect reasonable fees not to exceed its actual
costs for providing. the information services. The department may also
accept money from any public or private source to defray the cost of provid-
ing the information services.

Subd. 3. [OPEN APPROPRIATION ] The fees Charged and money
accepted by the department under subdivision 2 shall be deposited in the
state treasury and credited 1o a special account. Money in the account is
appropriated to the department to defray the costs of providing the informa-
tion services.

Sec.’9. [121.508) [CENTERS FOR LEARNING OPPORTUNITIES ]
Subdivision 1. [LEGISLATIVE FINDINGS AND PURPO_SE.]

The legisiature finds that there is a need to improve and strengthen educa-
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tional opportunities for unique pupils who have not experienced success in
traditional high school programs. A coordinated approach by various public
and private agencies and organizations can develop programs to meet pupil
needs. The legislature intends to assist all school districts in the siate by
demonstrating various ways to cooperatively serve the unique needs of all
pupils. '

Subd. 2. [EXEMPLARY PROGRAMS.} The state board of education
shall select five exemplary programs that serve pupils who have not experi-
enced success in iraditional school programs. These programs shall be des-
xgnated as centers for learning opportunities.

Subd. 3. [SELECTION FACTORS.] The state board shall base selecncm
of exemplary programs on one or more of the following factors when it
reviews program applications:

(a) The program uses formal partnerships with business, industry, com-
munity organizarions, and other agencies to provide support and learning
opportunities for pupils in the program. _

(b} The program is supported by private foundations and agencies without
restrictions.

(c) The program serves adults who do not have a high school diploma, or
the equivalent, as well as secondary school pupils.

(d) The program is sponsored by schbo_f districts, agencies supported by
state and federal funds, local private industry councils, and special demon-
strations under the job training parmersth act. '

(e) The program has been developed with the involvement of cooperarmg
school districts and regional edicational organizations such as educational
cooperative service unils, receives funding from interdistrict cooperation
revenues, and exhzbtts cooperative sharmg of facilities, staff, and other
resources.

{fi The school boara’ and appropriate exclusive representatives have
negotiated agreements to modify certain unrequested leave of absence pro-
visions, to use guest or special expert instructors, and to receive assistance
from employees of noneducational agencies. The state board of education
and the board of teaching have grantea’ to the extent necessary, variances
for programs and personnel according to their rules and procedures.

{g) The program uses opportunities available under the post-secondary
enrollment options act 1o provide appropriate post-secondary education for
pupils with assessed needs. .

(h) The school districts with pupils participaring in the program have
entered into agreements allowing foundation revenue to follow pariicipating
pupils. _

Subd. 4. [PROGRAM LOCATION.] No more than two programs may be
located in the seven-county metropolitan area.

Subd. 5. [TIMING.] The state board shall determine its criteria for selec-
tion by August 1, 1986. Applications may be made until January 1, 1987.
Final selection shall be made by March I, 1987

Subd. 6. [ADDITIONAL FUNDING.] A center for learning opportunities
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may use money and services received from foundations, private organiza-
tions, and state and federal programs.

Subd. 7. [DISSEMINATION.| Ali programs that are selected must con-
duct state and regional workshops to promote the awareness of unigue pupil
needs and to assist districts in developing alternative ways to meet the needs.

Sec. 10. Minnesota Statutes 1984, section 121.612, subdivision 5, is
amended to read: :

Subd. 5. [REPORT.] By February 1 -1-984- and Eebraary b5 4985 of each

year, the board of directors of the foundation shall report to the education
committees of the legislature en about the progress of its activities made

pufs&anue%epfew&reﬂsefﬂmseeﬂeﬂ

Sec. 11. Minnesota Statutes 1984, section 121.612, is amended by adﬂing
a subdivision to read: ‘

Subd. 6. [CONTRACTS.] The board of directors may contract Jor pr 0

Jfessional, consulting, technical, or clerical services.

Sec. 12. Minnesota Statutes 1984, section 121.612, is amended by dddm;,
a subdivision to read:

‘Subd. 7. [REVENUE.] State or private. money received by the foundation

must be deposited in the state treasury and credited 1o a special account for

. the foundarion. The foundation has sole authority to spend. its money and may

make reasonable expenditures to carry out the functions of the foundation. A

portion of the annual amount appropriated for the foundation may be used by

the board of directors for an expense allowance. The amount of and pro-

. cedures for the expense allowance are as provided in section 15A.081, sub-

division 8. The foundation say carry forward any unexpended batance from
the first year of the biennium to the second year.

Sec. 13. Minnesota Statutes 1985 Supplement, section 121.882, subdivi-
sion 2, is amended to read:

Subd. 2. [PROGRAM CHARACTERISTICS.] Early childhood lamily
education programs are programs for children in the period of life from birth
to kindergarten, for the parents of such children, and for expectant parents.
Principals shall have a major leadership role in developing these programs.
The programs may include the foilowmg

(1) programs to educate parents about the physmal mental und emotional
development of children;

(2) programs to enhance the skills of parents in providing for their chil-
dren’s learning and development

(3) learning expertences for children and paren'ts; '

(4) activities designed to detect children’s physical. mental, emotional, or
behavioral problems that may cause learning problems; :

(5) educational materials which may be borrowed for home use;
(6} information on related community resources; or
(7) other programs or activitiés.

The programs shall not include activities for children that do not reguire
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substantial involvement of the children’s parents. The programs shall be
reviewed periodically to assure the instruction and materials are not racially,
culturally, or sexually biased. The programs shall encourage parents to be
aware of practices that may affect equitable development of children.

.Sec. 14. Minnesota Statutes 1984, section 122.535, subdivision 2,
amendcd to read:

Subd. 2. [AGREEMENT.] The school board may enter into one or more
agreements providing for instruction of its secondary pupils in one or more
districts, The agreement shall be effective on July 1 and shall be for a speci-
fied or indefinite number of years. The agreement shall set forth the obliga-
tions of transportation, the tuition to be paid to the providing district, and all
additional charges and fees to be paid to the providing district, The amount of
tuition shall not be subject to the provisions of section 124.18, subdivision 2.
The agreement may provide for negotiation of a plan for the assignment or
employment in a providing district as an exchange teacher according to see-
#or 42513+ or placement on unrequested leave of absence of teachers whose
positions are discontinued as a result of the agreement. When no plan has
been negotiated, a providing district that is filling a position resulting from
implementation during the first 12 months of implementation of the dgree-
ment shall first offer the position to an available teacher. If no available
teacher accepts the position, the board may fill the position with another
teacher. For purposes of this subdivision, ‘available teacher’’ means a
teacher who (1) is currently emploved by a district that has entered inro an
agreement under this section, (2} was placed on unrequested leave of
absence according to section 12512 by a district that has entered into an
agreement under this section not more than one year before implementation
of the agreement, and (3) has been notified of being placed on unrequested
leave of absence according 1o section 125.12 by a district_that has enrered
into an agreement under this section. “Tcacher has the meaning given it in
section 125.12, subdivision 1. ‘

Sec. 15. Minnesota Statutes 1984, section 123.39, subdivision 4, is
amended to read:

Subd. 4. [ATTENDING OTHER DISTRICTS; TUITION PAID.] The
board may provide for the instruction of any resident pupil in another district
when inadequate room, distance to school, unfavorable road conditions, or
other facts or conditions make attendance in his own district unreasonably
difficult or impractical; i which ease such. The district of residence shall
pay lo the district se atterded of alfendance the amount of tuition agreed upon
or charged, pursuant to section 124.18, subdivision 2, and may provide
transportations provided: thet sueh. The pupil shall continue to be a pupil of
the district of his residence for the payment of apportionment and other state
aids. The board and the exclusive representative may negotiate a plan for
assigning or employing teachers, as an exchange teacher according to sec-
tion ]25.13, in the district of attendance or for placing teachers on unre-
quested leave of absence if their positions are discontinued as a result of
pupils attending nonresident districts under this subdivision. If no plan is
negotiated, a board filling a teaching position resulting from an agreement
under this subdivision shall first offer the position 1o an available teacher. If
no available teacher accepts the position, the board may fill the position with
another teacher. For purposes of this subdivision, 'available teacher”
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means a teacher (1) who is currently employved by the district of residence,
and (2} as a result of an agreement under this subdivision, is on or has beer.'
notified of being placed on unrequested leave of absence accordmg 1o sec
tion 125.12.

Sec. 16. [123.59] [EDUCATION DISTRICTS ]

Subdivision I. [PURPOSE.} The purpose of an education district is to
increase options for learning and access 1o educational opportunities by
" facilitating cooperation and coordination among school drsrrwts and
between school districts and post-secondary institutions.

Subd. 2. [CRITERIA.] An education district may be formed by a group of
school districts that, at the rime of formation, meets one of the fo!l’awmg
criteria:

(1) two or more districts with a combined total enrollment of more than
20 000 pupils in average daily membership; or

(2) a group of districts that has at least 5,000 pupils in average daily
membership or at least five districts and, in either case, has cooperated for
at least one school vear under sections 122.541, 123.351, 471.59, or o!her
formal agreements recogmzea’ by the department of education; or

(3) a group of districts that has at least 10,000 pupils in average daily
membership or at least ten districts or 7,500 square miles and, in any case,
has an agreement to cooperatively provide educational services,

Subd. 3. [EDUCATION DISTRICT BOARD .| Based on needs of member
districts, an education district board shall coordinate the programs and
services of the education district. The board shall consist of one representa-
tive appointed by the school board of each district forming the education
district, except that the boards of the districts forming the education district
“may designate a board already established under sections 123.33, 123 351,
[23.51, 123.58, chapter 136D, or section 471.59 1o be the education district
board. The board shall select its officers from amung its members and shall
specify the terms of officers.

~Subd. 4. [JOINDER AND WITHDRAWAL.] A process for additional
districts 1o join the education district and for districts to withdraw from the
-education district shall be determined ar the time of the education district
Sformation. : '

Subd. 5. [DUTIES AND POWERS OF THE EDUCATION DISTRICT
BOARD.] (a) The education district board shall develop and maintain a plan
as specified in subdivision 7f0r delivering educational ferwces needed in the
education district.

(b) The board may employ teachers and other siaff as necessary to provide
and support the programs and services of the education district. The board
may discharge teachers according to section 125.12. Education district staff
shall participate in retirement programs and may participate in any other
programs available to school district staff. .

(c) The board may enter into contracts with school districts and other
public and private agencies to provide services needed in the educanon
district.

(d) The board shall be gbverned, unless otherwise provided, bv laws
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applicable to independent school districts.

fe) The board shall submit a report each year about the activities of the
education district to member districts on a date agreed 10 by the disiricts and
by October I to the state board of education.

(f) The board is encouraged-to publish and make available information
about education district programs to the residents of an education district.-

Subd. 6. [ADV-I'SORY COUNCIL.] An advisory council, consisting of
representatives from the program areas covered by the education district
plan, shall be appointed by the education district board. ‘

Subd. 7. [EDUCATION DISTRICT PLAN.} An educdtion district board
shall develop a comprehensive plan for continuous learning. The pian muist
address methods to improve the educational opportunities available in the
education district.

The plan must be submitted for review to all educational cooperative
service units serving the area in which the school districts forming the edu-
cation district are located. After review by the ECSU, the plan must be sub-
mitted to the state board of education for its review and comment. The edu-
cation district board shatll review the plan annually and make appropriate
changes.

Subd. 8. [MANDATORY PLAN COMPONENTS.] The education dis-
trict plan must provide for the following:

(1) coordination of member district and education district programs for
handicapped pupils, gifted and talenred pupils, secondary vocational edu-
cation, improved learning, community education, early childhood family
education, and low incidence programs; '

{2) research, planning and development functions, such as educational
effectiveness programs, within the education district; and

(3) methods to meet needs for pupil health services and library services for
professional staff within the educational district.

Subd. 9. [OPTIONAL PLAN COMPONENTS.} The education- district
plan may also include the following:

(1) methods for secondary pupils to enroll in courses in other school dis-
tricts and in post-secondary institutions;

(2) methods for sharing administrative support and management services;

(3) professional development programs, including implememtation of
excellence in teaching and curriculum programs according to sections

126.70 10 126.72;
.(4 ) programs that use learning time available during the summer; or

(5) use of technology to deliver education programs and provide manage-
ment assistance.

Subd. 10. |JATTENDANCE IN OTHER DISTRICTS.] An education dis-
trict board may provide for a pupil who is a resident of « member district to -
attend programs or courses offered by another district that is a member of the
education district. A pupil and parent shall consult with a career teacher,
counselor, or principal abour atiending the nonresident district. The board
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may develop procedures to reimburse a district for the cost of providing
instruction to a nonresident pupil or the board may follow section 124.18,
subdivision 2. The resident district shall count its resident pupils artending
programs or courses in another district for the purpose of state aid and levy
limitations. A resident district may provide transportation and receive.
transportation. aid for tts reszdent pupils attending programs or courses in
another district.

Subd: 11. [A'I'TENDANCE AT POST-SECONDARY INSTITUTIONS.]
Ar education district board may provtde Jor a secondary pupil who is a
resident of a member district 1o enroll in courses offered by or in conjunction
with post-secondary institutions. A pupil and parent shall consult with a
career teacher, counselor, or principal about attending post-secondary
courses. Credit shall be determined according to sections 123.3512 and
123.3513. . Reimbursement for instruction offered by the post-secondary
institution may be determined according to an agreemerit between the post-
secondary institution and the. education district board. A resident and
Honresident district may provide transportation on a regular school bus
route for any pupil enrolled in a course offered by a post-secondary institu-
tion. This subdivision does not prevent-a pupl[ from attending a post-secon-
dary msmunon under section 123 .3514.

Subd. 12. [FILLING TEACHING POS[TIONS ] When an education dis-
trict board or a school board of a district that is.a member of the education
district is filling a position resulting from implementation of the education
district plan, the board shall first offer the position, as an exchange teacher
according to section 125.13, to an availablé teacher. If no available teacher
accepts the position, the board may fill the position with another teacher.
For purposes of this subdivision, *‘available teacher’”’ means a teacher who
(1) is currently emploved by a district that is a -member of an education
district, (2} was placed on unreguested leave of absence according to section
125.12 or 125.17 not more than ore vear before the formation of the educa-
tion district by a district that is a member of the education district, (3) was
placed on unrequested leave of absence according 1o section 125.12 or
12517 after the formation of the education district by a district that is a
member of the education district, or (4) has been notified of being placed on
unrequested leave of absence according to section 125,12 or 125.17 by a
district that is a member of an education district. “‘Teacher'’ has the mean-
ing given it in section 125.12, subdivision 1. ‘ :

Subd. 13. [EDUCATIONAL -COOPERATIVE SERVICE. UNITS,] If
requested, educational cooperative service units shall provide assistance to
districts in establishing education districts. The assistance may include
determination of appropriate boundaries of the education district and devel-
~ opment of the comprehensive plan for !eammg The educational cooperative

service units may provza'e any other services requested by the education
district. .

Subd. 14. [REPORT TO LEGISLATURE.] By January 15 of each year
the state board of education shall report to the education committees of the
legislature about the education districts that are established and the pro-
grams offered.

“Sec. 17. Minnesota Statutes- 1984, section 123.741, subdivision 1, is
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amended to read:

Subdivision 1. The Each school board of each scheel district in the state
shall adopt a written planning, evaluation, and reporting policy which thar
_establishes. () instructional goals and measurable leamer objectives for the
district;; (2) a process for achieving these goalss that assures consistency
between the goals and the learner expectations; (3) a process to provide
pupils with guidance in educational planning; and (4) procedures for evalu-
- ating and reporting progress toward the goals. These goals shall include
meeting the curriculum requirements adopted by the state board of education.
The school board shall review this policy each year and identify annual
instructional goals and measurable learner objectives to be addressed during
the current, school year. School boards are encouraged to develop this sehoel
distriet policy and any revisions after consultation with the staff of each
school building. In formulating the policy, the school board ef & distriet is
encouraged to consider: (a) the number of dropouts of school age in the dis-
irict and the reasons for the dropouts; (b) existing programs within the district
for dropouts and potential dropouts and (c) program needs of dropouts and
potential dropouts. ' ‘

Sec. 18. Minnesota Statutes 1985 Supplement, section 123.741, subdivi- -
sion 6, is amended to read: : ,

Subd, 6. [REPORT.] By September October 1 of each even-numbered
year, the school board shall adopt a report which shall include the following:

(a) annual instructional goals which were addressed for that year in the
planning, evaluation, and reporting process; :

(b) appropriate evaluation of the annual instructional goals;

(c) the results of the professional staff evalaation including‘ local assess-
ment data obtzined pursuant to section 123.742, subdivision 2, and any
additional appropriate test data; ‘

{d) the results of the consumer evaluation;
(e) the annual school district improvement plans; and
(f) a plan for implementing an assurance of mastery program.

Every other year the report shall include an evaluation of the assessment
programs pursuant to subdivision 7. '

The school board shall disseminate the report to all residents of the district
by publication in the local newspaper with the largest circulation in the dis-
trict, by newsletter, or through the United States postal service. The report
shall be on file and available for inspection by the public. A copy of the report
which is disseminated to the community shall be sent to the commissioner of
education by September October | of each even-numbered year. The school
board shall provide a copy of the commissioner’s response to the report to the
curriculum advisory committee. All activities and reports pursuant to this
section shall comply with chapter 13, and any other law governing data on
individuals in school districts. '

Sec. 19. Minnesota Statutes 1985 Supplement, section 123.742, subdivi-
sion la, is amended to read:

Subd. la. [STATE CURRICULUM ADVISORY COMMITTEE: LEGIS- '
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LATIVE REPORT.] The commissioner shall appoint an 1l-member state
curriculum advisory committee to advise the state board and the department
on the plannmg, evaluation, and reporting process. The committee shall
consist of nine members, one appointed from each educational cooperative
service unit, and two at-large members. The committee shall include repre-
sentation from the state board of education, parents, teachers, administra-
tors, and school board members. Each member shall be a present or past
member of a school district curriculum advisory committee. The committee
shall provide information and recommcndanons on at least the following:

nH depanment procedures for approving reports and dlssemlnallng infor-
mation;

(2) exemplary planning, evaluation, and reporting processes; and

(3) recommendations for improving the planning, evaluation, and report-
ing process. '

By January February 1 of each year, the commissioner shall prepare a
report for the education committees of the legislature on the planning, eval-
uvation, and reporting program, which shall include the recommendations of
the state curriculum advisory committee.

Sec. 20. [1_24.2761] [ADULT LITERACY PROGRAM.]

Subdivision I. [PURPOSE OF THE PROGRAM.] To provide adults who
are without the jundamemal skills needed to be self-sufficient, to purticipate
fully in society, to improve learning, and to improve the guality of life. state
atd shall be paid. Adult literacy programs are designed for motivated adults
to achieve education above the minimum levels. A district-with a program
approved by the commissioner of education may levy and receive aid

_according to this section.. Reasonable feer may be charged to participate in
the program.

Subd. 2. [ADDITIONAL FUNDING.] Money from public or private
orgamzanons may be used by a district to supplement the revenue availuble
under this section.

Subd. 3. [LIMITATION: ] A dmtrtct may receive revenue under this sec-
non or section [24.26 but not both. :

‘Subd. 4. IMAXIMUM REVENUE.] The maximum revenue a district may
receive under this section is an amount equal to the product of 002 times the
Sfoundation aid formula allowance for the current school year, muliiplied by
the populan'on of the district. The district population, for the purposes of this
section, is as provided in section 27514 or as certified by the commissioner
of education from the most recent federal census if that is requested by the
district. :

Subd. 5. [AID.] If a d-istricr levies for its adult literacy program according
to section 39, it shall receive adult literacy aid equal fo: .

(1) the difference berween the maximum revenue, as set forth in subdivi-
sion 4, and the permitted levy attributable 1o the same school year, times

-{2) the ratio of the district’s actual levy to :ts permitted levy mrnbnmble 10
- the same school year.

Subd. 6. [USE OF REVENUE.| Aduli {itefacy revenue shall be used only
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for adult literacy programs.

Sec. 21. Minnesota Statutes 1984, section 124.272, subdivision 1, i
amended to read: .

Subdivision 1. [LIMITATION.] This section shall not apply to Speeial
School Distriet Ne- 1; Independent School Distriets Nos- Hy 625; and 709;
of to school districts which are members of Intermediate School Districts
Nos. 287, 916, and 917. Special school district No. I and independent school
districts Nos. 11, 625, and 709 shall be eligible only if they are implementing
an education district plan according to section 16.

Sec. 22. Minnesota Statutes 1984, section 124.272, subdivision 2, is
amended to read:

Subd. 2. [ELIGIBLE DISTRICTS.] A district shall be eligible for inter-
district cooperation aid if it has entered into a cooperation agreement and if it
has a cooperation plan approved by the commissioner of education or if it is
implementing an education district plan according to section 16,

Sec. 23. Minnesota Statutes 1985 Supplement, section 124.272, subdivi-
sion 3, is amended to read: _

Subd. 3. [COOPERATION PLAN.] To receive aid or to levy pursuant to
section 275.125, subdivision 8a a district shall submit to the commissioner of
education an application for aid by August 15. The application shall certify
that the district intends to implement an education district plan according to
section 16 or contain the following:

{a) a three-year plan to improve the district curriculum, which gives prior-
ity to offering of any of the following: a three-year mathematics sequence in
grades 10 to 12, a three-year science sequence in grades 10 to 12, a two-year
foreign ]anguage sequence, elementary and secondary courses in compulcr
usage, or other programs recommended by the state board;

(b) an assurance that the proposed curriculum in clause (a) has been
developed in conjunction with the planmng evaluation, and reporting
process of section 123.741;

(c) a copy of the cooperation agreement,

(d) a description of the proposed increase in curriculum offerings relsul[.ihg
from the agreement;

(e) the estimated instructional cost of the cooperation plan for the follow-
ing fiscal year;

(f) the attributable administrative cost, that may not exceed five percent of
the instructional costs, of the cooperation plan for the following fiscal year;
and

(g) other information required by the commissioner.

Sec. 24. Minnesota Statutes 1984 ‘section 124.272, subdivision 4, is
amended to read:

Subd. 4. [DEFINITION.] (a) A district’s “‘interdistrict cooperation reve-
nue’’ shall equal the lesser of: o

(1) $50 times the actual pupil units for that school year;
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(2) the estimated cost to the district of the interdistrict cooperation program
for the school year to which the levy is attributable; or

(3) $50,000.

Beginning in the 1987-1988 school year, the interdistrict cooperation
revenue for a district that has entered into an education district may be
increased by the lesser of $25 times the actual pupil units for that school year
or $25,000.

(b) A district’s ““interdistrict cooperatlon ]evy limitation’” means its levy
limitation computed according to section 275.125, subdivision 8a.

Sec. 25. Minnesota Statutes 1984, section 124 272, is amended by addmg
a subdivision to read:

Subd. 4a. [LIMITATION ON USE OF REVENUE.] The proc'eeds of the
interdistrict cooperation revenue may only be used to pay for instructional
costs and administrative costs, that may not exceed five. percent of the
instructional costs, incurred in providing the progrum offerings resulting
from the cooperation plan. However, the five percent limitation on adminis-
trative costs does not apply to the increased revenue for a district that has
‘entered into an education district.

Sec. 26. Minnesota Statutes 1984, sectton l24A 03 SublelSlOl‘l 2, 0s
amended to read: .

Subd., 2. [REFERENDUM LEVY.] (1) The levy authorized by subdivi-
sion 1 may be increased in any amount which is approved by the voters of the
district at a referendum called for the purpose. The referendum may be called
by the school board or shall be called by the school board upon written peti-
tion of qualified voters of the district. The referendum shall be held on a date
set by the school board. Only two elections may be held to approve a levy
increase which will commence in a specific school year.. The ballot shall
~ state the maximum amount of the increased levy in mills, the amount that will
be raised by that millage in the first year it is to be levied, and that the millage
“shall be used to finance school operations. The bailot may designate a spe-
- cific number of years for which the referendum authorization shall apply.
The ballot may contain a textual portion with the information required in this
subdivision and a question stating substantially the following:

*“Shall the increase in the levy proposed by (petition to) the board of
. School District No. —._____ | be approved?”’

If: appr'oved, the amount provided by the approved millage applied to each
year’s taxable valuation shall be authorized for certification for the number of
years approved, if applicable, or until revoked or reduced by the voters of the
dtstrlct ata subsequent referendum

{2) A referendum on the questlon of revokmg -or reducmg the increased
levy amount aunthorized pursuant to clause (1) of this subdivision may be
called by the school board and shall be called by the school board upon the
written petition of qualified voters of the district. A levy approved by the
voters of the district pursuant to clause (1) of this subdivision must be made at
least once before it is subject to a referendum on its revocation or reduction
for subsequent years. Only one such revocation or reduction election may be
held to revoke or reduce a levy for any specific year and for years thereafter.
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(3) A petition authorized by clause (1) shall be effective if signed by a
number of qualified voters in excess of 15 percent, or ten percent if the school
board election is held in conjunction with a general election, of the average
number of voters at the two most recent district wide school elections. A
referendum invoked by petition shall be held within three months of submis-
sion of the petition to the school board.

{4) A petition authorized by clause (2) shall be effective if signed by a
number of qualified voters in excess of five percent of the residents of the
school district as determined by the most recent census. In a district that has
held an election to reduce or revoke a specific levy authority, any petition for
a later election to reduce or revoke that authority is effective only if signed by
a number of qualified voters in excess of ten percent of the residenis of the
school district as determined by the most recent census. A revocation or
. reduction referendum invoked by petition shall be held w1thm three months
of submission of the petition to the school board.

(5) Notwithstanding any law to the contrary, the approval of 50 percent -
plus one of those voting on the question is required to pass a referendum.

(6) Within 30 days after the district holds a referendum pursuant to this
clause, the district shall notify the commissioner of educatlon of the results of
the referendum.

Sec. 27. Minnesota Statutes 1984, section 124A.03, is amended by adding
a subdivision to read:

Subd. 4a. [SUMMER EDUCATIONAL IMPROVEMENT LEVY.] Each
year a district may-levy for summer ea’ucattonal improvement an amount
equal to the following product:

{a) the district’s summer educational improvement revenue allowance, as
defined in section 28, for the summer in the next calendar year, times

{b) the lesser of

(1) one, or

(2) the ratio of the qu_oriem derived by dividing the adjusted assessed val-
uation of the district in the second preceding year by the total pupil units in
the district-in the current regular school year to the equalizing factor for the
current school year.

Sec. 28. Minnesota Statutes 1985 Supplement, section 124A. 033, subdi-
vision 2, is amended to read:

Subd. 2. [DEFINITIONS.] For the purposes of com;}uting foundation aid
for summer programs and intersession classés of flexible school year pro-
grams, the following phrases shall have the meanings given them.

(1) **Summer program pupil units’* means full-time equivalent pupil units,
computed under section 124:17,- for summer programs and intersession
classes of flexible school year programs.

(2) **Summer program revenue allowance’ means an amount equal to the
product of the number of summer program pupil units in a district, times the
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foundation aid formula allowance as defined in section 124A.02 for the pre-
ceding regular school year.

(3) “*Summer program aid’’ means aid for summer programs and interses-
sion classes of flexible school year programs.

(4) “‘Summer educational improvement revenue allowance’' means an
amount equal to the prodict of 0.005 times the number of actual pupil units in
the preceding school year, times the formula allowance for the preceding
school year.

Sec. 29. Minnesota Statutes 1984, section 124A:033, is amended by
adding a subdivision to read: ' .

Subd. 6. [SUMMER EDUCATIONAL IMPROVEMENT AID.| Summer
_educational improvement aid for each summer shall be paid in the fiscal vear
during which the summer ends. For the summer of 1987 and each summer
thereafter, a district shall receive summer educanona! improvement aid
equal to:

(1) the difference between the district's summer educational improvement
revenue allowance and the permitted levy, according to section 27, times

(2) the ratio of the district's actual levy to its permitted levy, certified in
‘the calendar year prior to the summer.

Sec. 30. Minnesota Statutes 1984, section 124A.033, is amended by
adding a subdivision to read: -

Subd. 7. [USES OF AID AND LEVY.] Summer educarional improvement
aid and levy may be used for expenditures during the summer for curriculum
development, staff development, parent or conununity involvement, experi-

mental educational delivery sysiems, and other measures designed for

“improved learning.

Sec. 31. [125.033] [LICENSURE EXCEPTION. ]

Notwithstanding any law to the contrary, a teacher holding at least one
secondary license in English language arts, mathematics, social studies,
developmental reading, or remedial reading may teach any of the listed
subject areas even if not licensed during the time the teacher is reachmg ata
center for learning opporrumues according to section 9,

Sec. 32. anesota Statutes 1984 section 134.31, subdivision 2, is
amended to read: : .

Subd 2. The department of education shall give advice and instruction to
the managers of any public library or to any governing body maintaining a
library or empowered to do so by law upon any matter pertaining to the
organization, maintenance, or administration of libraries. The department
may also give advice and instruction, as requested, to the Hmanagers of any
l-lbfa-ry i# a post- secondary educational wstutton institutions, state agen-
cies, governmental units, nonprofit organizations, or private entities. It shall
assist, to the extent possible, in the establishment and organization of library
service in those areas where adequate services do not exist, and may aid in
improving previously established library services.

Sec. '33. Minnesota Statutes 1984, -section 134.31, subdivision 3, is
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amended to read:

Subd. 3. The department may provide, for any library in the state, books,
journdls, audiovisual items, referemee information services or resource
materials it deems appropriate and necessary and shall encourage the sharing
of library resources and the development of interlibrary cooperation.

Sec. 34, [I135A.10] [CREDIT FOR ADVANCED PLACEMENT
PROGRAM.] ‘ )

Subdivision | |POLICY AND PROCEDURES TO AWARD CREDIT.]
The board of regents of the University of Minnesota, the state university
board, and the state board for community colleges shall each develop a clear
and uniform policy for its system for awarding post-secondary credit toward
a degree for a student who earns an acceptable score on an advanced
placement program examination. Each policy must include procedures to
inform students and prospective students about credit award and procedures
to assure implementation on each campus. The higher education coordinat-
ing board shall assist in developing the policy.

Subd. 2. [DATA ABOUT CREDIT AWARD.] Each vear the University
of Minnesola, state universities, and community colleges must provide the
higher education coordinating board - information and data about credit
awarded for advanced placement program examinations. '

Sec. 35. Minnesota Statutes 1984, section 136D .27, is amended to read:
136D.27 [TAX LEVIES, CERTIFIC.ATES OF INDEBTEDNESS.]

Each year the joint school board may each yeaf, for the purpose of paying
any administrative, planning, operating, or capital expenses incurred or to be
incurred for area vocational technieal schoels, may certify to each partici-
pating school district the tax levy speeified i seeton 275125 subdivision
13; clause &) Additional tax levies may be eertified which shall not in any
vear exceed .6 mills on each dollar of adjusted assessed valuation for special
education and .7 mills on each dollar of adjusted assessed valuation for
expenses for secondary vocational education. However, if an intermediate
district is implementing an education district plan according 1o section 16,
the proceeds of these additional levies may be used for any expenses of
implemeniation. Each participating school district shall include such tax
levies in the next tax roll which it shall certify to the county auditor or audi-
tors, and shall remit the collections of such levies to the board promptly when
received. Such levies shall not be included in computing the limitations upon
the levy of any district under sections 124A.03, 124A.06, subdivision 3a,
124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision
3a, 124A.14, subdivision 5a, and 275.125. The board may, any time after
such levies have been certified to the participating school districts, issue and
sell certificates of indebtedness in anticipation of the collection of such
levies, but in aggregate amounts such as will not exceed the portion of the
levies which is then not collected and not delinquent

Sec 36. Minnesota Statutes 1984, secuon 136D.74, subdivision 2,
amended to read:

Subd. 2. [TAX LEVY.] The intermediate school board may in each year
for the purpose of paying any administrative, planning, operating, or capital
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expenses incurred or to be incurred certify to each -county auditor of each
county in which said intermediate school district shall lie, as a smgle taxing
district, %hem*levyspeeﬁedmsee&m%—%—subm > elause )=
Additienat tax levies may be eestified which shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for special
education and..5 mills on each dollar of adjusted assessed valuation for
expenses for secondary vocational education. However, if an intermediate
district is implementing an education district plan according to section 16,
the proceeds of these additional levies may be used for any expenses of
implementation. Said annual tax levies shall be certified pursuant to section
124.02. Upon such certification the county auditor or auditors and other
appropriate county officials shall levy and collect such levies' and remit the
proceeds of collection thereof to the intérmediate school district as in the cdse
with independent school districts. Such levies shall not be included in com-
puting the limitations, if any, upon the levy of the intermediate district or any
of the participating districts under sections 124A.03, 124A.06; subdivision
3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivi-
sion 3a, [24A. 14, subdivision 3a, and 275.125. : ‘

Sec. 37. Minnesota'Statufes 1984, sectidn 136D.87, is amended to read.
136D.87 [TAX LEVIES CERTIFICATES OF INDEBTEDNESS.]

Each year the joint school board mayeaeh year, for lhc purpose of paying
any administrative, planning. operating, or capital expenses incurred or to be
incurred fer area veeational technical schoels, may certify to each partici-
pating school district the tax levy specified in secton > subdiviston
13; elause (2)- Additienal tax levies may be eertified whlch shall not in any
year exceed .6 mills on each dollar of adjusted assessed valuation for
expenses for special education and .5 mills on each dollar of adjusted
assessed valuation for expenses for secondary vocational education, How-
ever, if an intermediate district is implementing an education district plan
according to section 16, the proceeds of these additional levies may be used
for any expenses of implementation. Each participating school district shall
include such tax levies in the next tax roll which it shall certify to the county
auditor or auditors, and shall remit the collections of such levies to the board
promptly when received. Such levies shall not be included in computing the
limitations upon the levy of any district under sections 124A.03, 124A.06,
subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a,
124A.12, subdivision 3a, 124A.14, subdivision 5a, and 275.125. The board
may, any time after such levies-have been certified to the participating school
districts, issue and sell certificates of indebtedness in anticipation of the col-
lection of such levies, but in aggregate amounts such as will not exceed the
portion of the levies which is then not collected and not delinquent.

Sec. 38. Minnesota Statutes 1985 Supplement, -section 275.125, subdivi-
sion 8a is amended to read

Subd 8a. [lNTERD[STR[CT COOPERATION LEVY. ] Each year, a dis-
trict which is eligible for aid pursuant to section 124.272, subdivision 2, may
levy the amount of the estimated instructional and administrative costs of the
interdistrict cooperation plan for the year to which the levy is attributable, but
the levy shall not exceed the lesser of: (1) $50 times the actual pupil units for
that school year; (2) $50.000; or (3) one mill times the adjusted assessed
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valuation of the district for the preceding year. Fhe proceeds of the levy may
only be used o pay for instructional costs and administrative costs; that may
net exceed five pereent of the insirtictional costs: ineurred i providing the
program offerings resulting from the coeperation plan For a district that has
entered into an education districi, the levy may be increased by the lesser of
$25 times the actual pupil units or $25,000. The total amount levied under
Ih!S subdwzston may not exceed one mill.

Sec. 39. Minnesota Statutes 1984, section 275. 125 is amended by addmg '
a subdivision to read:

Subd. 8d. [ADULT LITERACY LEVY.] A district may levy for its ddult
literacy program. The amount levied shall not exceed the lesser of:

{1) .2 mill times the adjusted assessed valuation of the dastnct for the year :
preceding the year the levy is certified; or ‘

{2) the maximum revenue, as set forth in section 20 subdivision 4 for the
year for which the levy is attributable.

Sec. 40. Minnesota Statutes 1984, section 298.24. subdivision 3, is
amended to read: :

Subd. 3. (a) A credit in the amount of not to exceed four cents per gross ton
of taxable iron ore concentrate produced shall be allowed against the tax
imposed by subdivision 1, with respect to the production of iron ore concen- .-
trate from taconite plants which, together with the lands upon which they are
located -and lands used in connection with the mining, quarrying and con-
centration of taconite and buildings, machinery, equipment and other fixtures
used in the production of taconite, and notwithstanding the provisions of
section 298.25, have by law been made subject to direct taxes for the pay-
ment of principal and interest on bonds issued by a school district or city.

{b) Notwithstanding clause (a), a credit of not to exceed seven cents shall
be allowed a producer for the payment of taxes for bonds, and interest on
them, issued by Independent School District 703, for Wthh the producer’s
property has been made subject to direct taxes.

(c) Netwithstanding clause (a), a credit of not to exceed four cents shall be
allowed a producer for the payment of taxes for bonds, and interest on them,
issued by independent school district No. 701, for which the producer’s
property has been made subject to direct taxes.

fd) The credit allowed in this subdivision shall be allowed against taxes
payable in the calendar years following the issuance and sale of the bonds
until the total credit allowed in all years équals the total liability of the pro-
ducer for direct taxes for the payment of the bonds and interest. If necessary
to equal the total liability of the producer, the credit may be taken in years
after the years when the taxes for the bond principal and interest were paid.

The amount of credit allowable hereunder in any year with respect to pro-
duction from any plant subjected to direct taxes shall not exceed the amount
of the direct taxes levied in the prior year against the plant for the bonds and -
interest and the indebtedness secured thereby, except if the credit allowed
does not equal the amount levied in the prior year, then the unused credits of
prior years may be used for the deficiency. A

Sec. 41. Minnesota Statutes 1984, section 465.-72, is amended to read:



77TH DAY] ~ MONDAY, MARCH 3; 1986 4311

465.72 [SEVERANCE PAY ]

Subdivision 1. [GENERALLY.] Except as may otherwise be provided in
- subdivision 2 and in Laws 1939, Chapter 690, as amended, any county, city,
township, school district or other governmental subdivision may pay sever-
ance pay to its employees and promulgate rules for the payment of severance
pay to an employee who leaves employment on or before or subsequent to the
normal retirement date. Severance pay shall also include the payment of
accumulated vacation leave, -accumulated sick leave or a combination
thereof. The severance pay shall be excluded from retirement deductions and
from any calculations in retirement benefits. It shall be paid in a manner
mutually agreeable to the employee and employer over a period not to exceed
five years from retirement or termination of employment. If a retired or ter-
‘minated employee dies-before all or a portion of the severance pay has been
disbursed, that balance due shall be paid to a named beneficiary or, lacking -
. same, to the deceased’s estate. In no event shall severance pay provided for
.an employee leaving employment exceed an amount equivalent to one year
of pay, : o :

Subd. 2. [EXCEPTION TO LIMITATIONS.]

- The provisions of subdivision I requiring that severance pay be paid over

a period not to exceed five years from retirement or termination of employ-

" ment and that severance pay not exceed an amount equivalent to one year of

pay do not apply to severance pay to school district employees in the form of

payment of accumulated sick leave that is used to make contributions on

behalf of the employee or former employee toward premiums for group
insurance policies provided by the school district. :

This subdivision applies only 1o payments made prior to July 1, 1986, and
1o payments made under contracts executed, ratified, and in effect on July I,
1986. Any payments of severance pay made by school districts according 10
" this subdivision before July 1. 1986, are validated. '

Sec. 42. [SECONDARY VOCATIONAL RULE CHANGE.]

. According to its authority in Minnesota Statutes, section 121.11, the state

board of education shall amend Minnesota Rules, part 3505.5300, subpart 3,
to allow two hours of preparation time to be eligible for secondary vocational
aid when the vocational education teaching assignment is five instructional
contact hours. Minnesota Starites, sections 14.26 10 14.28, shall apply to
this rule amendment. Other sections of chapter 14 shall not apply. Noowith-
standing any law to the contrary, the rule shall be effective for aid paid for
- the 1985-1986 school year and thereafter.

Sec. 43. Laws 1985, First Spécia] Sessidn chapter 12, article 8, section 63,
subdivision 2, is amended to read: : .

“Subd. 2. [TEACHER EXAMINATIONS.] For duties related to teacher
examinations there 1s appropriated:

$105,000_ 1986,
$75,000____ 1987.

$30.000-f the fiscat year 1986 appropsiation is o evaluate teaching skills of
~ beginning teachers and $75,000 each year is for development of teacher
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examinations. Any unexpended balance of this appropriation far fiscal year
1986 shall not cancel but shall be available for fiscal year 1987 .

Sec. 44. Laws 1985, First Special Session chapler 12, article 8, section 62,
subdivision 3, is amended to read: .

Subd. 3. [ACADEMIC EXCELLENCE FOUNDATION. ] For support of
the academic excellence foundation accordmg to Minnesota Statutes, section
121.612, there is appropriated: .

$89,000____ 1986,
$84,000_____ 1987,

$5,000 of the fiscal year 1986 appropriation shall be used for expenses.
related to the operation of the task force established in section 60, subdivi-
sion 1.

Any unexpended balance from the appropriation for the academic ex(el-.
lence foundation for fiscal year 1986 sha[[ not cancel but shall be avazlab[e
until June 30, 1987.

Sec. 45. [AUTHORIZATION OF HIBBING BONDS AND TAX
LEVIES.] :

Subdivision 1. [AMOUNT; PROCEDURE.] Independent school district
No. 701, Hibbing, may issue bonds in an aggregate principal amount not
exceeding $2,000,000, in addition to any bonds already issued or author-
ized, to finance the acquisition and betterment of school buildings and facil-
ities. Except as permitted by this section, the bonds shall be authorized, sold,
and issued in accordance with Minnesota Statutes, chapter 475, except that
no election shall be required to awthorize their issuance except as provided
in subdivision 2, and the bonds shall not constitute net debt within the mean-
ing of Minnesota Statutes, section 475.53.

Subd. 2. [NOTICE; ELECTION.] Prior to the issuance of the bonds, the
school board shall publish in the official newspaper of the district a resolu-
tion authonzmg their issuance, and if within ten days after such publication
there is leed with the sch_ool district clerk a petition requesting an elecrion on
the proposition of issuing the bonds signed by qualified voters in number
equal to ten percent of the number of qualified voters voting at the last gen-
eral election in the district, the bonds shall not be issued unless and until
such proposition has been approved by a majority of the votes cast thereon at
a regular or special election. .

Subd. 3. [LEVY.] After the sale and before the delivery of any bonds
under authority of this section, the school board shall, by resolution, levy
upon all taxable property in the school district, a direct, general ad valorem
tax for each year of the term of the bonds in amounts which, if collected in full
and added to the minimum amounts required 1o be paid to the district under
subdivision 7 are sufficient to pay when due the principal of and interest on
the bonds. A copy of the resolution shall be filed and the taxes levied shall be
collected as specified in Minnesota Statutes, section 475.61. A resolution of
the board levying taxes for the payment of the bonds and interest on them as
authorized by this section and pledging the proceeds of the levies for the
payment of the bonds and interest on them shall be deemed to 'be in compli-
ance with the provisions - .of Minnesota Statutes, chapter 475 with respect to
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the levying of taxes for their payment.

Subd. 4. [DEFICIENCIES.] Bonds issued under authority of this section
shall be general obligations of the school district, for which its full faith and
credit and unlimited taxing powers shall be pledged. If there are any defi-
ciencies in the collections of the taxes levied pursuant to subdivision 2 or in
the amounts required to be paid to the district under subdivision 7 they shall
be made good by general levies, not subject to limit, on all taxable property
in the district in accordance with Minnesota Statutes, section 475.74. If any
deficiency levies are necessary, the school board may effect a temporary
loan or loans on certificates of indebtedness issued in anticipation of them to
meet payments of principal or.interest on the bonds due or about to become
due. -

Subd. 5. [EFFECT ON OTHER LEVIES.) Taxes levied pursuant 10 this
section shall be disregarded: in the calculation of any other tax levies or
limits on tax levies provided by other law. :

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under
authority of this section notwithstanding any limitations upon the indebted-
ness of a district, and their amounts shall not be included in computing the
indebtedness of a district for any purpose, including the issuance of sub-
sequent bonds and the incurring of subsequent indebtedness.

Subd. 7. [PAYMENTS TO DISTRICT;. APPROPRIATIONS.] Com- -
mencing with taxes payable in 1987, the commissioner of revenue shall
deduct and pay to independent school district No. 701 on or before October 1
of each year, an amount equal to four cents per gross ton of taxable iron
concentrate produced or to 90 percent of the debt service coming due on or
before the second following January 1 on all bonds issued by the district
.pursuant to subdivision 1, whichever is greater, from the taxes paid pursuant
- to sections 298.23 to 298.28 by a person, corporation, partnership, opera-
tor, joint venture, or other owner of a taconite plant and taconite properties
located in the school district. The deduction shall be made from the amount
whick would otherwise have been distributed to northeast Minnesota eco-
nomic protection fund in the apportionment fund in the state ireasury under
section 298.28, subdivision 1. A sum is annually appropriated 1o the com-
missioner from the proceeds. of the taxes sufficient to make the payments
required by this section. : L ‘

Subd. 8 [PAYMENTS WHEN PRODUCTION DECREASES OR
STOPS.] If the producer described in subdivision 7 ceases operations or
decreases its operations so that the amount of the deduction of four cents per
gross ton of concentrate produced is insufficient to raise the minimum
-amount required to be paid annually under subdivision 7, then the difference
benween the deduction of four cents per gross ton of concentrate produced
and such minimum amount shall be paid as provided in section 298.225.

Subd. 9. [DEPOSIT AND USE OF FUNDS.] The revenue received pur-
suant to this section by independent school district No. 701 shall be deposited
in the bond redemption fund of the district and shall be used only to pay debt
service on bonds issued pursuant to subdivision 1.

Subd. - 10. [TERMINATION.] The deduction and payment of taxes
authorized in subdivisions 7 and 8 shall terminate upon the payment in full, or
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the discharge of the district’s obligation to payv in full, the principal of and
interest on all bonds issued pursuant to subdivision .

Subd. 11. [COMPLIANCE.] This section is effective the day after the
school board of independent school district No. 701 complies with. ane.soza
Statutes, section 645 021, subdivision 3. )

Sec. 46. [AUTHORIZATION OF VIRGINIA BONDS AND TAX
LEVIES.] : ' : , S

Subdivision 1. [AMOUNT; PROCEDURE.] Independent school district
No. 706, Virginia, mayv issue bonds in an aggrégate principal amount not
exceeding $2,000,000, in addition to any bonds already issued or author-
ized, to finance the acquisition and betterment af school buildings and facil- |
ities. Except as permitted by this section, the bonds shall be authorized, sold,
and issued in accordance with Minnesota Statutes, chapter 475, except that
no election shall be required to authorize their issuance except as provided
in subdivision 2, and the bonds shall not constitute net debt within Ihe mean-
ing of Minnesota Statutes, section 475 53.

“Subd. 2. [NOTICE; ELECTION.] Prior to the issuance of the bonds, the
school board shall publish in the official rewspaper of the district a resolu-
tion authorizing their issuance, and if within ten days after such publication
there is filed with the school district clerk a petition requesting an election on
the proposition of Issuing the bonds signed by qualified voters in number
equal 1o ten percent of the number of qualified voters voting at the last gen-
eral election in the district, the bonds shall not be issued unless and until
such proposition has been approved by a majority of the votes cast thereon at
a regular or special election.

Subd. 3. [LEVY.] After the sale and before the delivery of any bonds
under authority of this section, the schoo!l board shall, by resolution, levy
upon all taxable property in the school district, a direct, general ad valorem
tax for each year of the term of the bonds in amounts which, If collected in full
and added to the minimum amounts required to be paid to the district under
subdivision 7 are sufficient 1o pay when due the principal of and interest on
the bonds. A copy of the resolution shall be filed and the taxes levied shall be
collected as specified in Minnesota Statutes, section 475.61. A resolution of
the board levying taxes for the payment of the bonds and interest on them as
authorized by this section and pledging the proceeds of the levies for the
payment of the bonds and interest on them shall be deemed to be in compli-
ance with the provisions of Minnesota Statutes, chapter 475 with respect to
the levyving of taxes for their payment ..

Subd. 4. [DEFICIENCIES.] Bonds issued under authority of this section
shall be general obligations of the school district, for which its full faith and
credit and unlimited taxing powers shall be pledged. If there are any defi-
ciencies in the collections of the taxes levied pursuant to subdivision 2 or in
the amounts required to be paid to the district under subdivision 7 they shall
be made good by general levies, not subject to limit, on all taxable property
in the district in accordance with Minnesota Statutes, section 475.74. If any
deficiency levies are necessary, the school board may effect a temporary
loan or loans on certificates of indebtedness issued in anticipation of them fo
mee! payments of principal or interest on the bonds due or about to become
due.



77TH DAY] MONDA_Y, MARCH 3, 1986 4315

Subd. 5. [EFFECT ON OTHER LEVIES. ] Taxes levied pur&uam to this
section shall bé disregarded in the calculation of any other tax levies or
limits on tax levies provided by other law

Subd 6. [INDEBTEDNESS LIMITATIONS ] Bonds may be assued iunder
authority of this section notwithsianding any limitations upon the indebted-
ness of a district, and their amounts shall not be included in computing the
" indebtedness of a.district for any purpose, including the “issuance of sub-
sequent bonds and the incurring of subsequent indebtedness.

Subd. 7. [PAYMENTS TO DISTRICT, APPROPRIATIONS.] Com-
- mencing with taxes payable in 1987, the commissioner of revenue shall
" deduct and pay to independent school district No. 706 on or before October 1
- -of each year, an amount equal to four cents per gross ton of taxable iron
" concentrate produced or to 90 percent of the debt service coming due on or
before the second following January I on all bonds issued by the district
pursuant to subdivision 1, whichever is greater, from the taxes paid pursuant
to sections 298.23 1o 298 28 by.a person,-corporation, partnership, opera-
tor, joint venture, or ‘other owner of a taconite plant and taconite properties
located in the school district. The deduction shall be made from the amount
which would otherwise have been distributed to- northeast Minnesota eco-
nomic protection fund in the apportioninent fund in the state’ treasury under
section 298.28, subdivision 1. A sum is annually appropriated to the com-
missioner from the proceeds of the taxes sufficient to make the paymems
requzred by rh:s section.

Siibd. 8 [PAYMENTS WHEN PRODUCTION DECREASES OR
STOPS] If the producer described in subdivision 7 ceases operations or

" decreases its operations so that the amount of the-deduction of four cents per

gross- ton of concentrate produced is insufficient to raise the minimum
amount required to be paid annually under subdivision 7, then the difference
between the deduction of four cents per gross. ton of concentrate produced
and such minimum amount shall be patd as provided in section 298.225. -

Subd, 9. [DEPOSIT AND USE OF FUNDS | The revenye received pur-

suant to this section by independent school district No. 706 shall be deposited

. in the bond redemption fund of the district’ and shall be used only to pay debt
‘service on bonds issued pursuant to subdms:on I

Subd. 10. [TERMINATION 1 The deducnon and payment of raxes
authorized in subdivisions 7 and 8 shall terminate upon the payment in full,
. or the discharge of the district’s obligation to pay in full, the prmc:pal of and
interest on all bonds rssued pursuant to subdivision 1.

Subd. 11. [COMPLIANCE ] This section is effective the day aﬂer the
school board of independent school disirict No. 706 compl:es wuh Minnesota
Sratutes, section 645.021, subdrvtszon 3.

Sec. 47. [AUTI—IORIZATION OF EVELETH BONDS AND TAX
LEVIES ]

Subd:wswn I. [AMOUNT PROCEDURE] Independem school dzsmct
No. 697, Eveleth, may issue bonds in an aggregate principal amount not
~ exceeding $1,500,000, in addition to any bonds already issued or authorized,
to finance the acquisition and betterment of school buildings and facilities.
Excepf as perm:tted by this section, the bonds shall be authorized, sold, and
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Jissued in accordance with Minnesota Statutes, chapter 475,. except that no
election shall be required to authorize their issuance except as provided in
subdivision 2, and the bonds shall not constitute net debt within the meaning
of Minnesota Statutes, section475.53.

Subd. 2. [NOTICE,; ELECTION.] Prior to the issuance of the bonds, the
school board shall publish in the official newspaper of the district a resolu-
tion authorizing their isswance, and if within ten days after such publication
there is filed with the school district clerk a petition requesting an election on
the proposition of issuing the bonds signed by qualified voters in number
equal to ten percent of the number of qualified voters voting at the last gen-
eral election in the district, the bonds shall not be issued unless and until
such proposition has been approved by a majonty of the votes cast thereon at
a regular or special e!ecrzon

Subd. 3 [LEVY.] After the sale and before the delivery of any bonds
under authority of this section, the school board shall, by -resolution, levy
upon all taxable property in the school district, a direct, general ad valorem
tax for each year of the term of the bonds in amounts which, if collected in full
and added 1o the minimum amounts required to be paid to the district under
subdivision 7 are sufficient to pay when due the principal of and interest on
the bonds. A copy of the resolution shall be filed and the taxes levied shall be
collected as specified in Minnesota Statutes, section 475.61. A resolution of
the board levying taxes for the payment of the bonds and interest on them as
authorized by this section and pledging the proceeds of the levies for the
payment of the bonds and interest on them shall be deemed to be in compli-
ance with the provisions of Minnesota Statutes, chapter 475 with respect to
the levying of raxes for the:r payment.

Subd. 4. [DEFICIENCIES.] Bonds tssued under authoruy af this section
shall be general obligations of the school district, for which its full faith and
credit and unlimited taxing powers shall be pledged. If there are any defi-
clencies in the collections of the taxes levied pursuant fo subdivision 2 or in
the amounts required to be paid 1o the district under subdivision 7 they shall
be made good by general levies, not subject to limit, on all taxable property
in the district in accordance with Minnesota Statutes, section 475.74. if any
deficiency levies are necessary, the school board may effect a temporary
loan or loans on certificates of indebtedness issued in anticipation of them to
meet payments of principal or interest on the bonds due or about to become
due.

Subd. 5. [EFFECT ON OTHER LEVIES.) Taxes levied pursuant to this
section shall be disregarded in the calculation of any other tax levies or
limits on tax levies provided by other law.

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under
authority of this section notwithstanding any limitations upon the indebted-
ness of a district, and their amounts shall not be included in computing the
indebtedness of a district for any purpose, including the issuance of sub-
sequent bonds and the incurring of subsequem indebtedness.

Subd.. 7. [PAYMENTS TO DISTRICT; APPROPRIATIONS.] Com-
mencing with taxes payable in 1986, the commissioner of revenue shall
deduct and pay to independent school district No. 697 on or before October I
of each year, an amount equal to five cents per gross ton of taxable iron
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concentrate produced or to 75 percent of the debt service coming due on or
before the second following January 1 on all bonds issued by the district
‘pursuant to subdivision 1, whichever is greater, from the taxes paid pursuant
to sections 298.23 to 298.28 by a person, corporation, partrership, opera-
tor, joint venture, or other owner of a taconite plant and taconite properties
located in the school district. The deduction shall be made from the amount
which would otherwise. have been distributed to northeast Minnesota eco-
nomic protection fund in the apportionment fund in thé siate treasury under
section 298.28, subdivision 1. A sum is annually appropriated to the com-
missioner from the proceeds of the taxes sufficient to -make the payments
required by this section.

Subd. 8. [PAYMENTS WHEN PRODUCTION DECREASES OR
STOPS.] If the producer described in subdivision 7 ceases operations or
decreases its operations so that the amount of the deduction of five cents per
gross ton of concentrate produced is insufficient to raise the minimum
-amount required to be paid annually under subdivision 7, then the difference
between the deduction of five cents per gross ton of concentrate produced
and such minimum amount shall be paid as provided in section 298.225. -

Subd. 9. [DEPOSIT -ARD USE OF FUNDS.] The revenue received pur-
suant to this section by independent school district No. 697 shall be deposited
in the debt redemption fund of the district and shall be used only to pay debt
service on bonds issued pursuant 1o subdivision 1.

Subd.  10. [TER_MINATIO_N.] The deductlon and payment of taxes
. authorized in subdivisions 7 and 8 shall termiinate upon the payment in full,

or the discharge of the district’s obligation to pay in full, the prmc:pal of and
interest on all bonds issued pursuant io subdivision I.

Subd. I1. [COMPLIANCE.] This section is eﬁective the day after the
school board of independent school district No. 697 complies with Minnesota
Statutes, section 645.021, subdivision 3.

© Sec. 48. [EXCESS CAPITAL EXPENDITURE LEVY.]

Subdivision 1. [1986.1 Independent school district No. 97, Moose Lake,
may levy up to $75.000 in 1986 for capital expenditure purposes in addition
to all other levies for capital expenditure and other purposes.

" Subd. 2. [1987.] Independent school district No. 97, Moose Lake, may
levy up to $70,000 in 1987 for capital expenditure purposes in addition to all
other levies for capital expenditure and other purposes. :

Subd. 3. [REFERENDUM.] The authorization for the levy in subdivision |
or 2 may be revoked or reduced as provided in this subdivision. A referen-
dum on the question of revoking or reducing the authorized amount shall be
called on the written petition of a number of qualified voters in excess of 15 =
- percent of the average number of voters of the two most recent district-wide
school elections. A petition to revoke or reduce the levy authorized by sub-
division 1 must be received by September I, 1980, and the referendum must
be held by October 10, 1986. A petition 1o revoke or reduce the levy author-
ized by subdivision 2 must be received by September 1. 1987, and the refer-
endum must be held by October 10, 1987. The ballot must state the number of
mills required 1o raise the authorized amount. The ballot question must read
substantially as follows:
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“Shall the authority to make an extra levy for capital expenditures in
{year) granted to independent school district No. 97 in (this act) be (re-
vokedireduced from $ o} )2 . . o

In other respects, the referendum shall be conducted as other' elecn"bns
are conducted under sections 134A.03 and 123 .32.

Sec. 49. [PLAN FOR AUTOMATION OF STATE LIBRARIES.]

The commissioner of education shall develop a plan 1o address autormation’
needs of state agency libraries. The plan.shall include methods to:

(1) strengthen government information services available 1o agencies and
the public; . :

{2} improve coordination and cooperation among state agency libraries;
and .

{3) eliminate unnecessary duplication.

Other state agencies and the legislative reference library shall cooperate
with the commissioner in developing this plan. The state law library may
cooperate in developing this plan. By August 15, 1986, the plan shall be
reported to the governor, education commitiees of the legislature, and sen-
ate finance and house appropriations committees.

Sec. 50. [SCHOOL HEALTH SERVICES STUDY .]

By February I, 1987, the commissioner of education shaill make recom-
mendations about school health services to the education committees of the
legislature, senate finance committee, and house appropriations committee.
The study shall focus on minimizing the interference to learning of acute and
chronic health problems and on developing healthy lifestvles for learners of
all ages. The study must include: ‘

(1) a description of the rcmgé of health services provided to and by school
districts, state activities relating to school health programs, including cur-
rent school health requirements,

{(2) evaluation of the existing programs, including licensed school nurse
staffing patterns and the relationship of staffing and services provided for the
health needs of the school population;

(3) evaluation of -medication administration policies, procedures, and
related liability issues; :

(4) alternative model programs;
(5 ) existing and potential aliernative funding sources; and

(6} recommendations for improving existing programs or establishing new
programs. :

The commissioner of education shall collaborate with the commissioner of
health and the commissioner of human services for aspects of the study.

Sec. 51. [REPORT TO LEGISLATURE.]

“The policy required under section 34 must be developed and reported by
each system to the education committees of the legislature by February I,
1987, '
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Sec. 52. [REPEALER.] -
Section 42 is repealed.
Sec. 533. [EFFECTIVE DATE.]

" Sections 26 and 42 are effective the day following final enactment. Section
52 is effective June 30, 1987 . Sections 7, 20, 35, 36, and 37 are effective July
1, 1987. Sections 2, 3, and 4 are effective for the 1988-1989 school year and
thereafter.”” ' . :

Delete the title and insert:

‘A bill -for an act relating to education; requiring special education for
children and their families from birth through age two; establishing centers
for learning opportunities; establishing education districts with additional
interdistrict cooperation revenue; establishing aid and levy for adult literacy
programs; establishing aid and levy for summer educational improvement
programs; requiring ‘post-secondary policies for advanced placement pro-
grams; allowing additional uses .for intermediate school district levies;
establishing certain exceptions for school district employees for severance
pay; authorizing certain bonds and tax levies for certain schoo!l districts;
. amending Minnesota Statutes 1984, sections 120.05, subdivision 6; 120.17,
by adding a subdivision; 121.496; 121.612, subdivision 5, and by adding
subdivisions; 122.535, subdivision 2; 123.39, subdivision 4; 123.741, sub-
division 1; 124.272, subdivisions 1, 2, and 4, and by adding a subdivision,
124A.03, subdivision 2, and by adding a subdivision; 124A.033, by adding
subdivisions; 134.31, subdivisions 2 and 3; 136D.27; 136D.74, subdivision
2:-136D.87: 275.125, by adding a subdivision; 298.24, subdivision 3; and
465.72; Minnesota Statutes- 1985 Supplement, sections 120.17, subdivisions
1, 3, 3a, 12, and 13; 121.882, subdivision 2; 123.741, subdivision 6;
123.742, subdivision la; 124.272, subdivision 3; 124A.033, subdivision 2; -
and 275.125, subdivision 8a; Laws 1985, First Special Session chapter 12,
article 8, sections 62, subdivision 3; and 63, subdivision 2; proposing coding
for new law in Minnesota Statutes, chapters 121; 123; 124; 125; and 135A.”

And when so amended the bill do péss. Amendments adopted. Report
adopted. _ . o

Ms. Berglin from the Committee on Health and Human Services, to which
was referred ‘

S.E. No. 1403: A bill for an act relating to taxation; exempting certain
nonprofit nursing homes from taxation; amending Minnesota Statuies 1984,
section 272.02, subdivision 1.~ E :

Reports the same back with the recommendation that the bill be amended
as follows: : . .

Page 1, lines 13 and 14, delete the new ']anguage
Page 1, after line 14, insert: '

“(4) All licensed and medical assistance-certified nursing homes that are
operated by a nonprofit corporation érganized. under -chapier 317 or an
organization that is exempt from taxation under section 501{c)3) of the
Internal Revenue Code of 1954, as amended through December 31, 1985
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Renumber the clauses in sequence

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 1774: A bill for an act relating to state departments and agencies;
providing for inspections of certain facilitiecs and imposition of fines;
amending Minnesota Statutes 1984, sections 144.55, subdivision 4; and
245.805.

Reports the same back with.the recommendation that the bill be amended
as follows:

~Page 2, lines 1 to 4, rcinstate the stricken language

.

Page 3, line 9, deleté

‘no later than 30 days’’ and insert ‘“‘within a rea-
sonable time’’ : ' : ‘

Page 3, line 12, delete everything after the comma and insert “‘the com-
missioner shail notify the operator of the commissioner’s proposed fines for
Jailure to comply with the correction order.”’ '

_Page 3, delete line 13

Page 3, line 16, delete everything before the comma and insert “*the com-
missioner’s notification of proposed fines™

Page 3, line 23, before *“The’’ insert **In each rule adopted or amended
after the effective date of this section,””

Pagé 3, line 24, delete *‘promulgate by rule’ and insert *‘adopt’

Page 3, line 25, after the period insert ““Until the commissioner has
adopted a "schedule of fines in a rule, the schedule of fines in this subdivision
applies.

(a} For deficiencies that the commissioner determines are adminisirative
in nature and do not directly have adverse effects on the health, safetv, or
welfare of individuals, the commissioner shall assess a fine of 3250 for each
uncorrected deficiency and may assess the fine for each day the deficiency
remains uncorrected.

{b) For deficiencies that the commissioner determines have an undesir-
able effect on the quality or quantiry of services provided to individuals but
do not adversely affect the health or safety of individuals, the commissioner
shall assess a fine of $500 for each uncorrected deficiency and may assess
the fine for each day the deficiency remains uncorrected.

{c) For deficiencies that the commissioner determines adversely affect !he
health or safety of individuals or are violations of section 626.556, subdivi-
sions 9 and 12, or section 626.557, subdivisions 14 and 15; the commis-
sioner shall assess a fine of 31,000 for each uncorrected deficiency and may
assess the fine for each day the def ciency remains uncorrected.”

Page 4, line 12, after **3"" insert “‘and shall order the operator 1o pay all
costs associated with the contested case proceeding, including reasonable
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attorney’s fees.”’

~ And when so amended the bill do pass. Amendmeﬁts adopted. Report
adopted. - ‘ :

" Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred - - S .

- S.F.' No. 2086: A bill for an act relating to tax-forfeited lands; requiring a
conveyance of tax-forfeited land in St.. Louis county. - . .

Reports the same back with the fecommendation that the bill be amended
as follows:

Delete everything after tﬁe cna;:ting claﬁse and insért: _
“Section 1. [ST. LOUIS COUNTY LAND CONVEYANCE.]

(a) Notwithstanding any law to the contrary, the state of Minnesota and St.
Louis County may convey to Clyde E. Arnberg and Lilah E. Arnberg, Box
2345, Star Route. Virginia, Minnesota 55792, land in St. Louis county iden-
tified as Lot C, Plat Da Bi Na Wa that forfeited for unpaid property axes.
The price for the land must be the same as that provided under Minnesota
Statutes, section 281.02. ' -

(b) The attorney -g-en-éra[ shall prepare the instrument of conveyaﬁce;

(¢} The property to be sold was forfeited to the stg‘ie for unpaid raxes as a
result of a recording error. The Arnbergs were unaware that the taxes were
not paid and were not notified of the proceeding that forfeited the property.

'Sec. 2. [EFFECTIVE DATE.].
~ This act is effective the day after final enactment.”’

Amend the title as follows: ‘ ‘ N ‘ _

Page 1, line 2, delete “‘requir'mg” and insert ‘‘providing”’
" And when so amended the bill do pass.--Amendments’ adopted. Report
adopted. S oL .
Mr. Chmielewski from the Committee. on Employment, to which was
referred e ' :

S.F. No. 21300 A bill for an act relating to labor; independent school dié-
trict No. 709, Duluth; removing certain educational assistants from civil
service; amending Laws 1967, chapter 252, section 2, as amended.

Reports the same back with the recommendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.. ‘

Mr. Chmielewski from the Committee on Employment, to which was
referred . : : S -

S.F. No. 1903: A bill for an act relating to workers” compensation; regu-
lating the obligations and administration of the special compensation fund;
requlating the payment and right to benefits; compensation court of appeals;
regulating attorneys’ fees; providing for the administration of claims; pro-
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viding penalties; amending Minnesota Statutes 1984, sections 176.041, sub-
division 4; 176.081, subdivision 1; 176.101, subdivisions 2, 3f, and 3v;
176.104, subdivision 1; 176.105, subdivision 4; 176.111, subdivisions 6, 12, -
15, and 20; 176.129, subdivision 8; 176.131, subdivisions la and 3; 176,135,
“subdivision 1a; 176.138; 176.179; 176.225, subdivision 1; 176.231, subdi-
visions | and 10; 176.242, subdivision 2; 176.243, subdivision 3; 176.361,
subdivision 1; 176.421, subdivision 6; 176.461; 176.521, subdivision 3;
176.603; 176.611, subdivision 2; Minnesota Statutes 1985 Supplement, sec-
tion 176.101, subdivision 3e; proposing coding for new law in Minnesota
Statutes, chapters 79 and 176; repealing Minnesota Statutes 1984, sections
176.265; 176.431; 176.441; and 176.611, subdivisions 3 and 4.

Reports the same back with the recommendation that the blil be amended
as follows: :

Pages | and 2, delete sections 2 and 3 and insert:

“Sec. 2. Minnesota Statutes 1984, section 79,251, subdivision 3, is
amended to read: o

Subd: 3. [RATES.] Insureds served the assigred risk plan shall be
charged premitms based upen a fating s theluding a mert rating plan
by the commissioner by rule- The commissioner shall annuatly; not
later than January + of each year; establish the schedule of rates applieable to
risk plan business- Assigned risk premitims shall not be lower than
rates generaly charged by insurers for the business- The eommissioner shall
* fix the compensation reeeived by the agent of record: The esteblishment of
the assigred risk plan rates and agent fees are not subjeet to chapier +4- The
commissioner shall adopt a schedule of workers’ compensation insurance
rates for use in this state for each classification under which assigned risk
plan insurance is written. The schedule of rates shall not be excessive, inad-
equate, or unfairly discriminatory. In adopting a schedule of rates, the
commissioner may act on the written petition of any insurer writing contracts
of insurance under the assigned risk plan, or an insured subject to the
assigned risk plan, or other interested party requesting that a hearing be
held for modification of the schedule of rates. The commissioner may include
 the expense of a reasonable charge for the services of an agent of record.

Upon receipt of a petition for an increase in the existing schedule of rates,
the commissioner shall determine whether the petition sets forth facts. that
show the existing schedule of rates is inadequate and in need of modification
so as to indicate a need to hold a hearing. The commissioner may decline to
grant a hearing if the insurer petitioner has failed to provide adequate infor-
mation, as required by the commissioner or as requested upon receipt of a
petition. The commissioner rejecting a petition for a hearing shall give
" notice of that determination to the petitioning partry within 30 davys of receipt
" of the petition and state the redsons for the rejection. ,

. If the commissioner accepts the petition, the commissioner shall order a
hearing on matters set forth in the petition requesting a modification of the
schedule of rates. The hearing shall be held pursuant 10 the contested case
procedures in chapter 14. The burden of proof shall be on the petitioning

party.-
Sec. 3. Minnesota Statutes 1984, section 79.58, is amended by adding a
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subdivision to read

Subd. 3. [EXPERIENCE RATING PLANS.] The commissioner - shall
;dzsapprove any experience -rating plan of a . data service organization or
insurer that establishes an annual premium requtremem in excess of $1,000.

Sec. 4. Minnesota Statutes 1984, section 79.60, subd1v1s10n 1, is amended
to read:

Subdivision 1. [REQUIRED ACTiVlTY ] Each insurer shall perform the
following activities:

(a) Maintain membersh;p m and report loss experience data to a hcensed
data service orgamzatlon in accordance with the statlstlcal plan and rules of
the- orgamzatlon as approved by the commissioner; ‘

(b) Establish a plan for merit rating which shall be con51stently applied to
all insureds, provided that members of a data service organization may use
merit rating plans-developed by that data éervice organization;

7 (c) Provide an annual report to the commissioner containing the informa-
tion and prepared in thé form required by the commissioner; and

(d) Keep a record of the premiums and losses paid under each workers’
compensation policy written in Mlnnesota in the form required by the
commlssmner ‘

{e) Keep a record and report losses’ incurred as the result of claims of
injured workers claiming benefits unider Minnesota law for which a policy
was issued and premiums paid in another state; and

() Keep a record and report investment income earned on premiums and
reserves attributable to Minnesota business.

““Loss experzence ‘data’’ for the purpose of clause (a ) aré incurred losses
less an insurer’s claims for reimbursement from the reinsurance associa-
tion, second injury fund, and subrogatwn

Sec. 5. Minnesota Statutes 1984, seetton 79 6l subd1v1510n 1,is amended
“to read:

79.61 [DATA SERVICE ORGANIZATIONS REQUIRED AND PER-
MITTED ACTIVITY ]

Subdivision 1. [REQUIRED ACT]VITY ] Any data service orgamzauen
shall perform the following activities:

{a) File statistical plans, mcludmg classnflcatlon definitions, amendments
to the plans, and definitions, with the commissioner for approval, and assign
each compensation risk written by its members to its approved classification
for reporting purposes; .

(b) Establish requ1rements for data reportlng and momtormg methods to
maintain a high quality data base; )

(c) Prepare and distribute a periodic report, in a form prescrlbed by the
cominissioner, on ratemaking meludmg, but not lll‘l‘llted to the following
elements: :

(i) development factors and alternative derivations;
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(ii) trend factors and alternative derivations and applications;

“(iii) pure premium relativities for the approved classification ‘system’ for
which data are reported shall be reported accurately on the basis of dctual
classes written, provided that the relativities for insureds engaged in similar
occupations and presenting substantially similar risks shall, if different,
differ by at least ten percent; and’ ‘

(iv) an evaluation of the effects of changes in law on loss data. .

The report shall also include explicit discussion and explanation of meth-
odology. alternatives examined, assumptions adopted, and areas of judg-
ment and reasoning supporting judgments entered into, and the effect of
various combinations of these elements on indications for modification of an
overall pure premium rate level change. The pure premium relativities shalf
be based on verified reports of insurer's premiums and losses, and rate level
indications shall not include a loading for expenses or profit and no expense
or profit data or recommendations “relating to expense or. profit shall be
included in the report or collected by a data service organization. Losses are
net losses after deductions for reimbursable losses from reinsurance, second
injury fund, and subrogration; o : : :

(d) Collect, compile, summarize, and distribute data from members or
other sources pursuant to a statistical plan approved by the commissioner. Alf
data collected from members shall be subject to regular and routine audit for
accuracy and completeness. All compilations,. summaries, or reports shall
be issued only when the accuracy has been confirmed and sworn o under
oath by the issuing data service organization as accurate and complete; -

(¢) Prepare merit rating plan and calculate any variable factors necessary
for utilization of the ptan. Such a plan may be used by any of its members, at
the option of the member provided that the application of a plan shall not
result in rates that are unfairly discriminatory; ) ' : :

() Provide loss data specific to an insured to'the insured at a reasonable
-cost;

(g) Distribute information to an insured.or interested party that is filed with
the commissioner and is open to’ public inspection; and :

(h) Assess its members for operating expenses on a fair and equitable
basis. L . ) )

Sec. 6. Minnesota Statutes 1984, section 176.041, subdivision 1, is
amended to read: .

Subdivision 1. [EMPLOYMENTS EXCLUDED.] This chapter does not
apply to a person employed by a commor carrier by railroad engaged in
interstate or foreign commerce and who is covered by the Federal Employ-
ers’ Liability Act, United States Code, title 45, sections 51 to 60, or other
comparable federal law; to a person employed by a family farm as defined by
section 176.011, subdivision 11a,.or the spouse, parent, and child, regard-
less of age, of a farmer-employer working for the farmer-employer; to. a
partner engaged in a farm operation or a partner engaged in a business and the
spouse, parent, and child, regardless of age, of a partner in the farm opera-
tion or business; to an executive officer of a family farm corporation; to an
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executive officer of a closely held -corporation reférred to in section 176. 012
to a spouse, parent, or child, regardless of age, of an executive officer of a
family farm corporation as defined. in section 500, 24, subdivision 2, and
employed by that family -farm corporation; to a spouse, parent, or chnld
regardless of age, of an executive officer of a closely held corporation
referred to in section 176.012; to another farmer or to a member of the other
farmer’s family exchanging work with the farmer-employer or family farm
© corporation operator in the same community; to a person whose employment
at the time of the injury is casual and not in the usual course of the trade,
business, profession, or occupation of the employer; persons who are mde-
pendent contractors as defined by rules adopted by the commissioner pursu-
ant to section 176.83 except that this exclusion does not apply to an employee
of an independent contractor; nor does this chapter apply to an officer or a
member of a veterans’ orgamzatlon whose employment relatlonshlp arises
solely by virtue of attending meetings or conventions of the veterans’ organ-
ization, unless the -veterans’ organization elects by resolution to provide
coverage under this chapter for the officer or member.

" Neither does the chapter apply to a person employed as a household
worker in, for, or about a private home or household who earns less than
$500 $1,000 in cash in a three-month period from a single private home or
household provided that a household worker who has earned $500 $1,000 or
more from the household worket’s present employer in a three-month period
within the previous year is covered by this chapter regardless of whether or
not the household worker has eamed $500 $7,000 in the presem quarter.

This chapter does not apply to those persons employed by a corporation if
those persons are related by blood or marriage, within the third degree of
kindred according to the rules of civil law, to the officers of the corporation,
and if the corporation files a written clection with the commissioner to have
those persons excluded from this chapter except that a written election is not
required for a person who is otherwise excluded from this chapter by this
section.

This chapter does not apply to a nonprofit association which does not pay
more than $588 $7,000 in salary or wages in a-year.

This chapter does not apply to persons covered under the Domestic Vol-
unteer Service Act of 1973, as amended, 42 U.S.C. sections 5011, et. seq.

Sec. 7. Minnesota Statutes 1984, section 176.041, subdivision 2, is
amended to read: : : S

Subd. 2. [EXTRA-TERRITORIAL APPLICATION.] If an employee
who regularly performs the primary duties of his employment within this
states of whe is hifed within this states receives an injury while outside of this
state in the employ of the same- cmployer the provisions of this chapter shall
apply to such injury usless the transfer is normally considered to be perma-
neat. If a resident of this state is transterred outside the territorial limits of the
United States as an employee of a Minnesota employer, he shall be presumed
to be temporarily employed outside of this state while so employed. -

" Sec. & Minnesota Statutes 1984, section 176.041, subdivision 3, is
amended to read: '

Subd. 3. [TEMPORARY OUT-OF-STATE EMPLOYMENT.] If an
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employee hired in this state by a Minnesota employer, receives an injury
while temporarily employed outside of this state, such injury shall be subject
to the provisions of this chapter. i the employer’s business is in Minnesota
and the empleyee’s residence 15 11 Minnesots; employment outside of this
state shall be eensidered tempemy—

Sec. 9. Minnesota Statutes 1984, section 176.041, is amended by addmg a
subdivision to read:

Subd. 5a. [OUT-OF-STATE INJURIES.) Eicept as specifically provided'
by subdivisions 2 and 3, injuries occurring outside of this state are not sub-
Ject to this chapter.” :

Pages 3 and 4, delete section 5 and insert:

““Sec. 11. Minnesota Statutes 1984, section 176.081, subdivision 7, is
amended to read: . .

Subd. 7. If the employer or insurer files a denial of liability, notice of
discontinuance, or fails to make payment of compensation or medical
expenses within the statutory period after notice of injury or occupational
disease, or otherwise unsuccessfully resists the payment of compensation or
medical expenses, or unsuccessfully disputes the payment of rehabilitation
benefits or other aspects of a rehabilitation plan, and the injured person has
employed an attorney at law, who successfully procures payment on behalf
of the employee or who enables the resolution of a dispute with respect to a
rehabilitation plan, the compensation judge, commissioner, or the workers’
compensation court of appeals upon appeal, upon application, shall award to
the employee against the insurer or self-insured employer or uninsured
employer, in addition to the compensation benefits paid or awarded to the
employee, an amount equal to 25 percent of that portion of the attorney’s fee
which has been awarded pursuant to this section that is in excess of $250,
except in cases where the employer or insurer has denied primary liability,
100 percent of reasonable attorney fees may be awarded.”

Pages 6 and 7, délete section 8 and insert:

**Sec. 14. Minnesota Statutes 1984, section. 176.103, subdivision 2, is
amended to read:

Subd. 2. [SCOPE.] fa) The commissioner shall monitor the medical and
surgical treatment provided to injured employees, the services of other health
care providers and shall also monitor hospital utilization as it relates to the
treatment of injured employees. This monitoring shall include determina-
tions conceming the appropriateness of the service, whether the treatment is
necessary and effective, the proper cost of services, the quality of the treat-
ment, the right of providers to receive payment under this chapter for services
rendered or the right to receive payment under this chapter for future serv-
ices. The commissioner may penalize, disqualify, or suspend a provider
from receiving payment for services rendered under this chapter, if the com-
missioner determines that the provider has violated any part of this chapter or
rule adopted under this chapter. The commissioner’s authority under this
section also includes the authority to make determinations regarding any
other activity involving the questions of utilization of medical services, and
any other determination the commissioner deems necessary for the proper
administration of this section.
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Except as provided in paragraph (b} of this subdivision, the commissioner
has the sole authority to make determinations under this section with a right
of appeal to the medical services review board as provided in subdivision 3
and the workers’ compensation court of appeals. A compensation judge has
no jurisdiction in making determinations under this section.

(b} The commissioner has authority under this section tv make determina-
tions regarding medical causation. Objections to these determinations shall
be referred 1o the chief administrative law judge for a de novo hearing before
a compensation judge, with a right to review by the workers’ compensation
court of appeals, as provided in this chapter.

Sec. 15. Minnesota Statutes 1985 Supp]ement section 176,103, subdivi-
sion 3, is amended to read: : :

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION;
POWERS.] (a) There is created a medical services review board as an inde-
pendent board composed of the commissioner or the commissioner’s desig-
nee as an ex officio member, two persons representing chiropractic, one
person representing hospital administrators, and six physicians. representing
* different specialties which the commissioner determines are the most fre-
quently utilized by injured employees. The board shall also have one person
representing employees, one person representing employers or insurers, and
one person representing the gencral public. The members shall be appointed
by the commissioner of administration and shall be governed by section
15.0575. Terms of the board’s members may be renewed. The board shall
appoint from among its clinical members a clinical advisory subcommittee .
on clinical quality and a clinical advisory subcommittee on clinical cost con-
tainment. Each subcommittee shall consist of at least three members one of
whom shall be 2 member who is not a.chiropractor or licensed physician .

The .commissioner of administration may appoint alternates for one-year
terms to serve as a member when a member is unavailable. The number of
alternates shall not exceed one chiropractor, one hospital administrator, three
physicians, one employee representative, one employer or insurer represen-
tative, and one representative of the general public. .

The clinical quality subcommittee shall review clinical results for ade-
quacy and recommend to the commissioner scales for disabilities and
apportionment.

The clinical cost containment subcommittee shall review and recommend
to the cominissioner rates for individual clinical procedures and aggregate
costs. The subcommittees shall make regular reports to the board and the
cammissioner which shall evaluate the reports for the purpose of determining
whether or not a particular health care provider continues to qualify for pay-
ment under this chapter or is subject to any other sanctions or penalties
authorized under this section and to determine whether an employee has been
off work longer than necessary.

In evaluating the clinical consequences of the services provided to an
employee by a clinical health care provider, the board shall consider the -
following factors in the priority listed:

(1) the chinical effectiveness of the treatment;

('2) the clinical cost of the-treatment; and
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(3) the length of time of treatment.

In its consideration of these factors, the board shall utilize the information
and recommendations developed by the subcommittees. In addition, the
board shall utilize any other data developed by the subcommittees pursuant to
the duties assigned to the subcommittees under this section.

After making a determination, the board shall submit its recommendation
" in writing to the commissioner. The board shall advise the commissioner on
the adoption of rules regarding all aspects of medical care and services pro-
vided to injured employees.

(b) The board shall appoint three of its members to hear appeals from
decisions of the commissioner regarding quality control and supervision of
medical care; any other disputes regarding medical, surgical, and hospital
care; decisions regarding the eligibility of medical providers to receive pay-
ments; or any other determinations of the commissioner pursuant to subdivi-
sion 2. The three-member panel shall be composed of one member who does
not represent a health care specialty, one member who represents the same
specialty as the specialty at issue or, if the same specialty is not available,
one member whose specialty is as close as possible considering the board’s
composition, and one member representing a different specialty. The three-
member pane] shall conduct a hearing in the same manner, giving the same
notice and following other procedures required of the rehabilitation review
panel in section 176.102, subdivision 3a. A majority vote of the three-
member panel constitutes the decision of the full board. This decision may be
* appealed to the workers’ compensation court of appeals. )

(¢) In any situation where a conflict of interest prevents the appointment of
a full three-member panel or in any other situation where the commissioner
deems it necessary to resolve a conflict of interest, the commissioner may
appoint a temporary substitute board member to serve until the siration
creating the conflict of interest has been resolved.

(d) The board may adopt rules of procedure. The rules may be joint rules
with the rehabilitation review panel.

(e) The board shall, pursuant to the administrative procedure act, adopt
rules: (1) requiring health care providers to furnish clinical results dara to
the board; (2) requiring health care providers to furnish clinical cost data to
the board; and (3) reguiring insurers, within 30 days after an individual has
reached maximum medical improvement, fo furnish aggregate cost data to
the board. The depariment shall collect the data the board by rule requires
and shall compile and analyze the data in the manner the board by rule

directs.”’
Page 12, after line 21, insert:

“Sec. 25. Minnesota Statutes 1984, section 176.135, subdivision' [, is
amended to read: .

Subdivision 1. [MEDICAL, CHIROPRACTIC, PODIATRIC, SURGE-
CAL, HOSPITAL.] fa) The employer shall furnish any medical, chiroprac-
tic, podiatric, surgical and hospital treatment, including nursing, medicines,
medical, chiropractic, podiatric, and surgical supplies, crutches and appara-
tus, including artificial members, or, at the option of the employee, if the
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employer has not filed notice as hereinafter pr0v1ded Christian Science '
treatment in lieu of medical treatment, chiropractic medicine and medical

supplies, as may reasonably be required at the time of the injury and any time

thereafter to cure and relieve from the effects of the injury. This treatment

shall include treatments necessary to physical rehabilitation. The employer
shall furnish replacement or repair for artificial members, glasses, or spec-

tacles, artificial eyes, podiatric orthotics, dental bridge work,.dentures or

-artificial teeth, hearing aids, canes, crutches or wheel chairs damaged by

réason of an injury arising out of and in the course of the employment. In case

of the employer’s inability or refusal seasonably to do so the employer is

liable for the reasonable expense incurred by or 'on behalf of the employee in

providing the same. The employer shall pay for the reasonable value of
pursing services by a member of the employee’s family in cases of permanent

total disability. Except as provided in paragraph (b) of this subdivision,

orders of the commissioner with respect to this subdivision may be reviewed

by the medical services review board pursuant te section 176.103. Orders of
the medical services review board with respect to this subdivision may be

reviewed by the workers’ compensation court of appeals on petition of an

aggrieved party pursvant to section 176.103. Orders of the court of appeals

may be reviewed by writ of certiorari to the supreme court.

(b) The commissioner has authority to make determinations regarding
medical causation and regarding the question whether the medical condi-
tion, which required the furnished treatment or supplies, is a consequence of
the injury. Objections to any order of the commissioner with respect 1o this
paragraph shall be referred to the chief administrative law judge for a de
novo hearing before a compensation judge, with a right to review by the
workers' compensation court of appeals, as provided in this chapter.”"

Page 14, after Ime 23, 1nsert

“‘Sec. 29. anesota Statutes 1984 sectlon 176 181, subdmsmn 2,
amended to read:

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] (1) Every
employer, except the state and its municipal subdivisions, liable under this
chapter to pay Compensatlon shall insure payment of compensauon with
some insurance carrier authorized to insure workers’ compensation liability
" in this-state, or obtain a written order from the commissioner of commerce
exempting the employer from insuring his. hablhty for compensation and
permitting him to self-insure the liability. - The terms, conditions and
‘requirements governing self-insurance shall be estabhshed by the comimis-
" sioner pursuant to chapter 14. The commissioner of commerce shall also
adopt, pursuant to clause (2)(c), rules permitting two or more employers,
whether or not they are in the same industry, to enter into agreements to pool
their liabilities under this chapter for the purpose of qualifying as group self-
insurers. With the approval of the commissioner of commerce, any employer
may exclude medical, chiropractic and hospital benefits as reqmred by this
chapter. An employer conducting distinct operations at different locations -
may either insure or self-insure the other portion of his operations as a dis-
tinct and separate risk. An employer desiring to be exempted from i Insuring
his liability for compensation shall make application to the commissioner of
commerce, showing his financial ability to pay the compensation, where-
upon by written order the commissioner of commerce may make an exemption
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" as he deems proper. The commissioner of commerce may require further
statements of financial ability of the employer to pay compensation. Upon
ten days written notice the commissioner of commerce may revoke his order
granting an exemption, in which event the employer shall immediately insure
his liability. As a condition for the granting of an exemption the commis-
sioner of commerce may require the employer to furnish security the com-
missioner of commerce considers sufficient to insure payment of all claims
under this chapter. If the required security is in the form of currency or
negotiable bonds, the commissioner of commerce shall deposit it with the
state treasurer. In the event of any default upon the part of a self-insurer to
abide by any final order or decision of the commissioner of labor and industry
directing and awarding payment of compensation and benefits to any
employee or the dependents of any deceased employee, then upon at least ten
days notice to the self-insurer, the commissioner of commerce may by writ-
ten order to the state treasurer require him to sell the pledged and assigned
securities or a part thereof necessary to pay the full amount of any such claim
or award with interest thereon. This authority to sell may be exercised from
time to time to satisfy any order or award of the commissioner of labor and
industry or any judgment obtained thereon. When securities are sold the
money obtained shall be deposited in the state treasury to the credit of the
commissioner of commerce and awards made against any such self-insurer
by the commissioner of commerce shall be paid to the persons entitled

. thereto by the state treasurer upon warrants prepared by the commissioner of
commerce and approved by the commissioner of finance out of the proceeds
of the sale of securities. Where the security is-in the form of a surety bond or
personal guaranty the commissioner of commerce,. at any time, upon at least
ten days notice and opportunity to be heard, may require the surety to pay the
amount of the award, the payments to be enforced in like manner as the
award may be enforced.

(2)(a) No association, corporation, partnership, sole proprietorship, trust
or other business entity shall provide services in the design, establishment or
administration of a group self-insurance plan under rules adopted pursuant to
this subdivision unless it is licensed to do so by the commissioner of com-
merce. An applicani for a license shall state in writing the type of activities it
seeks authorization to engage in and the type of services it seeks authoriza-
tion to provide. The license shall be granted only when the commissioner of
commerce is satisfied that the entity possesses the necessary organization,
. background, expertise, and financial integrity to supply the services sought

* to be offered. The commissioner of commerce may issue a license subject to
restrictions or limitations, including restrictions or limitations on the type of
~ services which may be supplled or the activities which may be engaged in.
The license is for a two year period.

(b) To assure that group self-insurance plans are financially solvent
administered in a fair and capable fashion, and able to process claims and pay
benefits in a prompt, fair and equ1table manner, entities licensed to engage in
such business are subject to superwsmn and examination by the commis-
sioner of commerce.

(c) To carry out the purposes of this subdivision, the commissioner of
commerce may promulgate administrative rules, including emergency rules,
pursuant to sections-14.01 to 14.70. These rules may:
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_ (i) establish reporting requirements for administrators of group self-insur-
ance plans .

(ii) establlsh standards and guldelmes to assure the adequacy of the
financing and administration of group self-insurance plans;

(iii) establish bonding requlrements or other prowsmns assuring the finan-
cial intégrity of entities administering group self-insurance plans;

(iv) establish standards, including but not limited to minimum terms of
membership in self-insurance plans, ‘as necessary to prowde stablllty for
those plans;

(v) establish standards or guidelines goveming the formation, operation,
-administration and dissolution of self-msurance plans and

(vi) establish other reasonable requlrements to further the purposes of. thls
subdivision.

{d) To provide small busines_ses with the opportunity to Se-lf-insure on a
group basis, the commissioner of commerce shall promulgate group self-
insurance plan rules for groups of employers whose total earned premium
prior to entering into a group self insurance plan is not less than $100,000.
The rules shall provide:

(i) a waiver of joint and several liabitity requirements of the employers in
the group of self-insurancé plan where adequate alternative msuranr.'e or
security is provided 1o insure payment of all claims;

(ii) a method to assist small business group self-insurance plans to obtam
alternative insurance or security;

(iii) procedures by which the workers' compensation reinsurance associ-
ation shall provide alternative insurance or security and the rates and
charges for the insurance or security. No application for alternative insur-
ance or security coverage shall be accepted for coverage unless the group
© self-insurance plan has been refused by at least two reinsurance or excess
_insurance insurers; and :

{iv) for midrerm termination of existing workers compensation insurance
coniracts wrthouz penalty in order to expedue creation of a group se{f ~insur-
ance plan.”’ o

Page 14, line 35, delete the new languagc
Page 15, line 2, before the period, insert

{e) unreasonably or vexauously dzscommued compensanon in vmlanon of
section 176.242”° : :

Page 17, ]1ne 4, before the period; msert “for the purpose of obtammg a
medical report’”’

Page 18, after line 3, inseﬁ:

“Sec. 36. Minnesota Statules 1984; section 176.271, subdivision 2, is
amended to read:

Subd. 2. Before a proceedlng is nitiated pursuant to Subdmsmn 1 the party 7
contemplating initiation of a proceeding shall notify the party against whom
the proceeding will be directed including an employer who has an interest in
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the matter and shall state the relief that will be sought in the proceeding. If the
party to whom the notice is directed does not respond to the satisfaction of the
party supplying the notice within 15 days of the receipt of the notice a pro-
ceeding may be initiated pursuant to subdivision . '

A party that intends to deny a claim on the basis that the injury did not arise
out of or in the course of employment or that the injury was not caused by a
previously admitted work-related personal injury must, in addition to filing
an answer under section 176.321, make the denial in writing, to the party
serving notice under this subdivision within 15 days of the serving of the
notice.

This notification. is not required in cases where compliance with this sub-
division would result in the claim being barred by section 176.151 or other
sections or a proceeding under section 176.103, 176.242 or 176.243 or other
proceeding for which the commissioner determines this notice is not
necessary. ‘

Sec. 37. Minneéota Statutes 1984, section 176.275, is amended to read:
176.275 [FILING OF PAPERS.) ' ‘

'The workers’ compensation division, the office of adminisirative hear-
ings, and the workers’ compensation court of appeals shall file any paper
which has been delivered to it for filing immediately upon its receipt s the
office of the comipissioner of the deparument of laber end industry- The
which has been delivered te him for filing immediately upon Hs receipt If the
paper to be filed complies with all requirements of law and rule.

- Sec. 38. Minnesota Statutes 1984, section 176.291, is amended to read: '

176.291 [DISPUTES AND DEFAULTS; PROCEDURE.] '

Where there is a dispute as to a question of law or fact in connection with a
claim for compensation, or where there has been a default in the payment of
competisation for a period of ten days, and there has been full compliance
with section 176.271, a party may present serve on all other parties and file a
verified petition te with the commissioner stating the matter in dispute or the
fact of default. o . '

The petition shall also state and include: "
(1) names and residence or business address of parties;

(2) facts relating to the employment at the time of personal injury, includ-
ing amount of wages received;

(3) extent and character of personal injury;

(4) notice to or knowledge by employer of personal injury including a copy
of any notice required by section 176.271,

(5) copies of written medical reports necessary to support the claim of
personal injury, if appropriate;

(6) facts which the commissioner by rule requires; and,

6} (7} such other facts. as are necessary for the information of the com-
missioner, a compensation judge or the workers’ compensation court of
appeals. . ‘
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Sec 39. anesota Statutes 1984, section 176.301; subdivision l., is
amended to read '

* Subdivision 1. [TRIAL BY COURT; REFERENCE TO COMMIS-
SIONER.] When issue has been joined in the district court action, the court
may try the action itself without a’jury, or refer the matter to the commis-
stoner- 1n the latter ease; the commissioner shall refer the matter te the chief
administrative law judge for assignment to a compensation judge. The com-
pensation judge shall report his findings and decisions to the district court.
The court may approve or disapprove such decision in the same manner as it
approves or disapproves the teport of -a referee. The court shall enter Judg-
ment upon such decision. - ‘

Sec 40 anesota Statutes 1984 sectlon 176. 305 15 amended to read

Subdmsmn 1. [HEARINGS ON PET]TIONS ] The petmoner shall serve
a copy of the petition on each adverse party personally or by first class mail.
The original petition shall then be filed with the commissioner together with
an appropriate affidavit of service. When any the petition has been filed with
the werkers” eompensation division commissioner alleges only a claim for
permanent partial disability or permanent total disability, the commissioner
shall, within ten days, refer the matter presented by. the petition to a settle-
ment judge. The settlement judge shall schedule a settlement conference. if
‘appropriate within 60 days. If a settlemient conference is not appropriate, or if
such a conference or conferences do not result in progress toward a settle-
ment, the settlement judge shall centify the matter for a hearing before a
compensation judge and shall refer the matter to the chief admlmstratwe law
judge to be heard by a compensation judge.

. Subd. 2. [REHABILITATION BENEFITS. | If the petition filed with the
commzss:oner alleges only a claim for rehabilitation: benefits, lhe commis-
sioner shall proceed pursuant 1o section 176.102.-

‘Subd. 3. [MEDICAL ISSUES.] If the petition ﬁlea' with the commissioner
alleges only claims relating to medical and surgical treatment, the appro-

- priateness of the. treatment or service, whether the treatment is necessary
and effective, the proper cost of services, the quality of the treatment, the
right of providers to receive paymerzt under this chapter for services ren-
dered or the right to receive payment under this chapter for future services,
the commissioner shall proceed pursuant to section 176.103.

Subd. 4. [PRIMARY LIABILITY OR. CAUSATION DENIAL.] lf the
petition filed with the commissioner alleges a claim for the initial payment of
workers' compensation: benefits, for .which the employer or insurer has
under section 176.271, subdivision 2, denied liability either ‘on the basis that
the personal injury did not arise out of and in the course of employment or
that the personal injury now claimed was not caused by a previously admit-
ted work related personal injury, the commissioner shall proceed under- this
subdivision. .

If upon a review of the petition, the commissioner determines that medical -
evidence is necessary to prove or dtsprove the claim and the medical reporits
on file with the workers’ compensation -division are insufficient, the com-
missioner shall immediately arrange for the employee to be examined by up
to two health care providers. At the same time the commissioner, in consul-
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tation with the chief administrative law judge, shall give notice of the date,
time, and place for a hearing which shall be no more than 20 days following
the filing of the petition. The petition shall then be zmmea’zarely forwarded to
the oﬁ“ ice of administrative hearings.

For the purpose of interpretation of this subdivision, it is the intent of the
legislature 1o provide for immediate hearings to employees who are being
denied workers’ compensation benefits so that an ear!y determination of the
liability for benefits can be made.

Subd. 5. [COPY OF PETITION.] The commissioner shall deliver the
original petition and answer, after certification for a hearing before a corm-
pensation judge by a settlement judge pursuant to subdivision 1, to the office
of administrative hearings for assignment to a-compensation judge.

Subd. 3 6. [TESTIMONY.] Where the chief administrative law judge has
substituted a compensation judge originally assigned to hear a matter, the
testimony taken before the substitute compensation judge shall be considered
as though taken before the judge before whom it was originally assigned.

Sec. 41. Minnesota Statutes. 1984, section.176.306, is amended by adding
. a subdmsnon to read:

Subd. 3. {EXPED[TED HEARINGS ] Hearmgs held pursuant to section
176.305, subdivision 4, must be conducted within 20 days following the filing
of a petition. :

Sec. 42. Minnesota Statutes_1984, section 176.312, is amended to read:

176.312 [AERIBAVAT AFFIDAVITS OF PREJUDICE AND PETITIONS
FOR REASSIGNMENT.]

An affidavit of prejudice for cause may be filed by a party to the claim
agamst a compensation judges in the same manner as an affidavit of
is filed pursuant to law or rule of distriet eeurt pursuant to rules adopred by
the chief administrative law judge. The filing of an affidavit of prejudice for
cause against a compensation judge has the same effect and shall be treated
- in the same manner as in district court.

A petition for reassignment of a case to a different compensation Jjudge
“may be filed once, in any case, by a party 10 the claim within ten days after
the filing party has received notice of the assigned judge. Upon receipt of a
timely petition for reassignment, the chief administrative law judge shall
assign the case to another Judge

- An affidavit of prejudice or a permon for reasstgnmem shall be filed with
Ihe chief administrative law judge and shall not result in the continuance-or
delay of hearings scheduled pursuyant to section { 76 305, subdivision 4.

For the purpose of this section, in the event of multiple emplovers or
msurers all shall be considered as one party. -

Sec. 43. Minnesota Statutes 1984, section 176 341, 1s amended toread:
176.341 [HEARING ON PETITION 1 '

Subdivision 1. [TIME.] Except for hearings scheduled pursuant o section
176.305, subdivision 4, upon receipt of a matter-from the commissioner, the
chief administrative law judge shall fix a time and place for hearing the peti-

{
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_tion: The hearlng shall be held as-soon as practicable and at a time and place
determined by the chief administrative law judge to be the most convenient
for the parties, keeping in-mind the intent of chapter 176 and the requirements
of sectlon 176.306. ' :

Subd 2. IPLACE ] Unless olherwnse ordered by the- ehlef administrative
law judge; the hearing shall be held in the coumy where the injury or death
occurred. :

Subd. 3. [NOTICE MAILED TO'EACH PARTY.] Except for hearings
scheduled pursuant to section 176.303, subdivision 4, at least 30.days prior
to the date of hearing, the chief administrative law judge shall mail a notice of
the time and place -of hearing to each interested party. This subdivision does
:-not apply to hearings which have been continued from an earlier date. In
those cases, the notice shall be given in a manner deemed appropriate by the
chief admmlstranve law judge after considering the parncular circumstances
_in each case.’ .

Page 18, after line 35, insert: -

““Subdivisions 3. to 6 do nor app!v to matters pendmg in the med:atmn or
- rehabilitation and medical serwces sections.

Sec 45. Minnesota Statutes 1984, secnon 176 3o6l, subdivision 2, is
amended to read: .

Subd. 2. [WR]TTEN APPL]CATION ] A person desmng to-intervene in a
workers’ compensation case as a party, including but not limited to a health
care provider who has rendered services to an employee or an insurer who
has paid benefits under section 176.191, shall submit a timely written appli-
cation to intervene to the compensation or settlement judge to whom the case
has been assigned. If the casé has not-yet been assigned, the application shall
be made to the calendar judge if the case has been certified to the office, or to
the division if the case has not been certified 1o the office or ro the mediation
or rehabilitation and medical services section if the matter is pending in that
section. :

(a) The application must be served on all parties either personally, by first
class mail, or registered mail, return receipt requested. An application to
intervene must be served and filed within 68 30 days after a person has
received notice that a petitier claim has been filed as previded i this seetion
or a request for mediation made. An untimely meotior application is subject
to denial under subdivision 7.

(b) In any other SltU&thl’l timeliness will be determined by the judge or
awarding authority In each case based on circumstances at the time of filing.
The application must show how the meving party's applicant's legal rights,
duties, or privileges may be determmed or affected by the case; state the
grounds and purposes for which .intervention is sought; and indicate the
meving party’s statutory right to intervene. The application must be accoms-
panied by the following, if applicable, except that if the action is pending in
the mediation or rehabilitation and medical services section, clause (6) is not
required and the information listed in clauses (1) to (5) may be brought 1o the
conference rather than attached to the apphcauon

- {1) an itemization of dlsablhty payments showing the perlod dunng WhICh
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the payments were or are being made; the weekly or monthly rate of the
payments; and the amount of reimbursement clalmed

{2) a summary of the medical or treatment payments, or rehabilitation
services provided by the division of vocational rehabilitation, broken down
by creditor, showing the total bill submitted, the period of treatment or reha-
bilitation covered by that bill, the amount of payment on that bill, and to
whom the payment was made;

(3) copies of all medical or treatment bills on Wthh some payment was
made;

{4) copies of the work sheets or other information stating how the pay-
ments on medical or treatment bills were calculated;

(5) a copy of the relevant policy or contract provisions upon which the
claim for reimbursement is based;

(6) a proposed order allowing intervention with sufficient copies to serve
on all parties; :

(7) the name and telephone number of the person representing the inter-
venor who has authority to reach a settlement of the issues in dispute;

(8) proof of service or copy of the registered mail receipt;

(9) at the option of the intervenor, a proposed stipulation which states that
all of the payments for which reimbursement is claimed are related to the
injury or condition in dispute in the case and that, if the petitioner is success-
ful in proving the compensability of the claim, it is agreed that the sum be
reimbursed to the intervenor; and

(10) if represented by an attorney, the namé, address, telephone number,
and Minnesota Supreme Court license number of the attorney.

Sec. 46. Minnesota Statutes 1984, section 176.371, is amended to read:
176.371 [AWARD OR DISALLOWANCE OF COMPENSATION .}

Subdivision 1. [NONEXPEDITED HEARINGS.] The compensation
judge to whom a petition has been assigned for hearing, shall hear all com-
" petent, relevant evidence produced at the hearing, All questions of fact and
law submitted to a compensation judge at the hearing shall be disposed of and
the judge’s decision shall be filed with the commissioner within 60 days after
the submission, unless sickness or casualty prevents a timely filing, or the
time is extended by written consent of the parties, or the chief administrative
lIaw judge extends the time for good cause. The compensation judge”s deci-
sion shall include a determination of all contested issues of fact'and law and
an award or disallowance of compensation or other order as the pleadings,
evidence, this chapter and rule require. A compensation judge's decision
shall include a memorandum only if necessary to delineate the reasons for the
decision or to discuss the credibility of witnesses. A memorandum shall not
contain a recitation of the evidence presented at the hearing but shall be
limited to the compensation judge’s basis for the decision.

Subd. 2. [EXPEDITED HEARINGS.] The compensation judge to whom a
petition has been assigned for hearing pursuant 1o section 176.305, subdivi-
sion 4, shall hear all competent evidence which is relevant and material to the
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issue .of liability for the payment of workers' compensation benefits. Al
medical reports to be used by a party shall be presented to the judge prior to
the commencement of the hearing. All questions of fact and law related solely
to the issue of lability for the payment of workers' compensation benefits
submitted 1o a compensation judge at the hearing shall be disposed of and the
Judge's decision shall be served on afl pames within 60 days after the filing
of the petition and filed with the commissioner within .rhre(' business days
thereafter.

The compensation judge's decision shall include the findings of fauct and
conclusions of law necessary to a determination of the liability for the pay-
ment of workers' compensation benefits and a statement of that determina-
tion. The decision shall also contain a brief statement of the reasons for the
decision, including citations to applicable statutes, rules, or case law relied
upon, but shall not contain a recitation or summary of the evidence presented
at the hearmg

An expedited hearmg shull not, wnhom consent of the partiey and the chicf
administrative law judge, consider issues other than primary liability or
medical causation. Other issues shall be considered by other available
procedures.

Subd. 3. [SALARY OF JUDGES.] No part of the salary of a compensation
judge shall be paid unless the chiel administrative law judge determinges that
all decisions of that judge have been issued within the tiime limit prescribed
by this section.’

Page 19, after line 7, insert:

(1) grant an oral argumem based on the record before the compensation
Judge,”’

Page 19, line 8, stnke (1) and insert *'(2)""

Page‘ 19, line 9, Strlke “(2)""and insert **{3)"
“Page 19, line 11, strike **(3)"" and insert "*(4) sustain, reverse,’
Page 19, tine 13, delete “‘(4)"" and insert **(5)""

Page 21, after line 7, insert:

“Sec. 52. anesota Statutes 1984, section 176. 83, subdivision 2, is
amended to read:

Subd. 2. [REHABILITATION.| Rules necessary (o implement  and
administer section 176.102, including the establishment ol gualifications
necessary to be a qualified rehabilitation consultant and the requirements to
be an approved registered vendor of rehabilitation services.

h%wgﬂ—%m%mm%uﬂd&ﬁ&ﬂm%

The rules may also provide for penalties to be imposed by the commissioner
against insurers or self-insured employers who (ail to provide rehabilitation
consultation to employees pursuant &) \utmn 176.102.

These rules may also establish CI’I[CI‘Id for dctcrmmmg ‘reasonable mov-
ing expenses’’ under section 176.102,
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The rules shall also establish criteria, guidelines, methods, or procedures
to be met by an employer ‘or insurer in providing the initial- rehabilitation
consultation required under this chapter which would permit the initial con-
sultation to-be provided by an iridividual other than a qualified rehabilitation
consultant. In the absence of rules regarding an initial consultation this con-
sultation shall be conducted pursuant to section 176.102.”

Page 21, after line 10, insert:

*‘Sec: 54. [EFFECTIVE DATE.]

This act is effective the day folfowing ity final enactment.”’
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, after “‘fund;”’ insert ‘‘restricting liability for out-of-state
injuries;”” and delete ‘‘requlating’” and insert *‘regulating’’

»

Page 1, line 6, after “*fees;” insert “‘relating to jurisdiction of issues of

medical causation;”

Page 1, line 8, after *‘sections’’ insert **79.251, subdivision 3; 79.58, by
adding a subdivision; 79.60, subdivision 1; 79.61, subdivision 1;’" and delete
“‘subdivision 4>’ and insert ‘‘subdivisions 1, 2, and 3, and by adding a
subdivision™’ :

I3

Page 1, line 9, delete “‘subdivision™ and insert *‘subdivisions’ and after
“1”” insert ‘“‘and 7°’ and delete ‘‘subdivisions 2,”" and insert ‘*subdivision’’
and after **3f"" delete the comma '

Page 1, line 10, delete “*and 3v’’ and insert **; 176.103, subdivision 2*°

Page 1, line 13, delete ‘‘subdivision’’ and insert ‘‘subdivisions | and’” and
délete *“176.138;”" and after **176.179;" insert **176.181, subdivision 2;*”

Page 1, line 15, after the second semicolon, insert “176.271, subdivision
2. 176.275; 176.291; 176.301, subdivision 1; 176.305; 176.306, by adding a
subdivision; 176.312; 176.341;

Page 1, line 16, delete *‘subdivision 1” and insert *‘subdivisions ! and 2°"
and after the first semicolon, insert **176.371;""

Page 1, line 18, before the semicolon, insert **; 176.83‘, subdivision 2°°

I3

Page 1, line 19, delete “‘section’ and insert “‘sections’” and after the
semicolon, insert ‘176,103, subdivision 3; and 176.138;”

And when so amended the bill do pass. Amendments adopted. ~ Report
adopted.

Mr Johnson, D.J. from the Committee on Taxes and Tax Lawq to Wthh
was re-referred :

S.F. No. 1671: A bill for an act relating to the city of Minneapolis;
authorizing the city to construct and own certain facilities; authorizing the
city to levy and collect certain taxes; authorizing the city to issue bonds and
expend certain funds including taxes to finance the acquisition and betier-
ment of a convention center and related facilities.
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- Reports the same back w:th the recommendauon that the b]" be amended
as follows: . _
- Page 1, line 18, after ‘*convention,’’ insert *‘auditorium;””
Page 1, line 21, delete ** !ocdzed in"
Page 1, line 22, delete “rhe city,” _ :
- Page |, line 25, delete *‘is determined by the cny

Page 1, line 26, delete “to Jacilitate™ and insert * faahmtes

:) [

Page I, line 27, after-*
and insert ¢ ‘meeting facalmes

insert ¢ properry for” and delete ““meetings’”

Page 2, line 8, before **I-94,”" and insert “‘8th Streef South, the poﬁtzon of
8th Street South between I-35W and Portland Avenue South, the portion of
Portland Avenue South between 8th Street South and'”

Page 2, line 9, delete “1-35W and Washmgron Avenue and insert “Porl;
land Avenue South”’ C

Page 2, line 11, delete *“University’ .
Page 2, line 12, delete “Avenué'N E.°" and insert “*Main Street”

Page 2, delete line 13 and insert “‘Mcrin Street to Hennepin Avenue and the .
portion of Hennepin Avenue between Main Street and Prince Street and the
. portion of Prince Street-between Main Street and Bank Street and the portion

of Bank Street between -Prince Street and University Avenue S.E.. and the

portion of University Avenue S.E. between Bank Street and’”

Page 2, line 14, delete “*Railroad tracks to™
Page 2, after line 15, insert: L

“(e) “Skyways™" means the skyway facilities referred to in the Convemron
Center Complex Guidelines and Criteria as they were revised Qctober 9,
1985, and adopted October 25, 1985, part C.3.4. and b. except that facilities
referred to in C.3.b.(1) must be financed and constructed at times and under .
other conditions identical or equivalent o skyways referved to in C.3.a.””

Page 2, line 20, delete the comma
Page 2, line 23, after “‘for"” insert **construction”
-Page 3, line 1, after "‘posting"’ insert “‘of a’

Page 3, lme 20, delete the first “‘or" and insert a comma and after “facil-
ities™ insert **, or replacement housing for housmg removed from the site of
the convention center or any related facilities™ :

Page 3, line 23, after *‘bonds™ insert **issued pursuant o this act’’

Page 4, line 25, before “Noththstandmg insert “*Subdivision 1.
' [IMPOS[TION I

Page 4, line 29, delete ““and use’’
Page 4, line 30, delete “‘and uses™

Page 4, line 31, before the period, insert **, and mayv also by. ordinance
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impose an additional compensating use tax of up to one-half of one percent
on uses of property within the city the sale of which would be subject to the
additional sales tax but for the fact such property was sold outside the ciry. If
amendments to Minnesota Statutes, chapter 297A, enacted subsequent to the
effective date of this act exempt sales and uses which were taxable under
‘Minnesota Statutes, chapter 297A, on the effective date of this act, the ciry
may by ordinance extend the tax authorized in this section to any such sales
and uses, provided that the city council shall have determined thar the
extension is necessary to provide revenues for application to the uses to
which taxes under this section may be applied. Any revenue bonds issued in
accordance with this act may, with the consent of the city council, contain a
covenant that the iax will be so extended to the extent necessary to pay prm-
c:pal and interest on the bonds when due”’

Page 4, line 32, delete **The tax’” and insert:

“*Subd. 2 [ENFORCEMENT COLLECTION. ] These taxes”’ and after
. mterest ' insert a comma

Page 4, line 35, delete *‘the tax’” and insert *‘these taxes”™
Page 5, line 2, before *‘Revenues™ insert:
“Subd. 3. [USE OF PROCEEDS.]"” and delete **1ax’” and inseri *‘faxes’’

Page 5, line 14, delete “"AND™ and insert a comma and after *‘LODG-
ING™ insert ** AND RESTAURANT™ .

Page 5, line 32, after **4”" insert °*, subdivision 3"’ _

Page 6, li-ne 2, delete “compliaﬁce by rhe”_ and insert “ﬁnai’ enactment’’

Page 6, delete line 3

Page 6, line 4, delete *‘Statutes, section 645.021, subdivision 3"

Page 6, line 5, delete ““be imposed’” and insert * ‘become effective’’

And when so amended the bill do pass. Amendments adopted. Repon
adopted. . '

Mr. Solon from the Comimittee on Economic Development and Com-'
merce, to which was referred

S.F. No. 1833: A bill for an act relating to insurance; providing flexibitity
in the amount of coverages other than for the dwelling under a homeowner’s
policy; proposing coding for new law in Minnesota Statutes. chapter 65A.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, delete lines 14 and 15

Page 1, line 16, delete everylhinb, before **Coverage™

And’ when so amended the bill do pass. Amendments dduplcd Report
adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred
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S.F. No. 1886: A bill for an act relating to the city of Hendrum; authorizing
the establishment of a detached banking facility in the ctty of-Moorhead by a
state bank located in the city of Hendrum.

Reports the same back w1th the recommendation that the bill be amended
as follows:

Page 1, line 8, delete “HENDRUM” and insert **“MOORHEAD™’

Page 1, line 10, delete ““in the city'of Hendrum and insert *‘within 30
miles of!he city of Moorhead” .

Page 1, line 12, delete everything .after “Moorhead“

Page 1, line 13, delete “Minnesota Statutes, section 47.52""
Amend the title as follows: |

Page 1, lines 2 and 5, delete *‘Hendrum™ and insert “Moorhead” ‘
Page 1, line 4, delete ‘in’ and insert w1thm 30 mlles of”’

And when so amended the bilt do pass and be placed on the Consent Cal-
endar. Amendments adopted. Report adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to. which was re-referred

S.F. No. 981: A bill for an act relating to consumer protection; requiring
certain information relating to loan and residential real estate closing costs to
be. provided to buyers; governing the application of hazard insurance pro-
ceeds to a mortgage loan; establishing rates for title and mortgage insurance;
proposing coding for new law in Minnesota Statutes, chapters 68A, 70A, and
325G.

Reports the same back with the recommendanon that the bill do pass.
Report adopted.

Ms. Berglin from the Commlttee on Health and Human Services, to which
was referred

S.F. No. 1878: A bill for an act relating to human services; affecting eli-
© gibility for' medical assistance and general ‘medical assistance care; aug-
menting the state’s power to recover payments from third parties; abolishing
the requirement of a separate application for general assistance medical care;
- amending Minnesota Statutes 1984, sections 256B.042, subdivision 2;
256B.15;, 256B.37, and 256D.03, subdivision 3; and Minnesota Statutes
1985 Supplement, section- 256B.06, ‘subdivision I; repealing Minnesota
Statutes 1985 Supplement, section 256D.051, subdivision 12. :

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 14, insert:

“Section 1. Minnesota Statutes 1985 Supplement, section 256.969, sub-
division 2, is amended to read: :

Subd. 2. [RATES FOR INPATIENT HOSPITALS.] Rates paid to inpﬁ-
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tient hospitals shall be based on a rate per admission until the commissioner
can begin to reimburse-hospitals for services under the medical assistance
and general assistance medical care programs based upon a diagnostic clas-
sification system appropriate to the service populations. On July 1, 1984, the
commissioner shall begin to utilize to the extent possible existing classifica-
tion systems, including medicare. The commissioner may incorporate the
grouping of hospitals with similar characteristics for uniform rates upon the
development and implementation of the diagnostic classification system.
Prior to implementation of the diagnostic classification system, the commis-
sioner shall report the proposed grouping of hospitals to the senate health and
human services committee and the house health and welfare committee.
Effective August 1, 1985, the compuration of the base year cost per admis-
sion and the compwation of the relative values of the diagnostic categories
must include identified outlier cases and their weighted costs up to the point
that they become outlier cases, but must exclude costs and days beyond that
point. Claims paid for care provided on or after August I, 1985, shall be
adjusted to reflect a recomputation of rates. The commissioner may recon-
stitute ‘the diagnostic categories to reflect actual hospital practices, the spe-
cific character of specialty hospitals, or to reduce variances within the
diagnostic categories, after notice in the stare register and a 30 day comment
period. Medical assistance and general assistance medical care reimburse-
ment for treatment of mental illness shall be reimbursed based upon diag-
nosis classifications. The commissioner may selectively contract with hos-
pitals for services within the diagnostic classifications relating to mental
illness and chemical dependency under competitive bidding when reasonable
geographic access by recipients can be assured. No physician shall be denied
the privilege of treating a recipient required to utilize a hospital under con-
tract with the commissioner, as long as the physician meets credentialing
standards of the individual hospital.” - C

Page 1, line 19, strike ‘‘except that it shall have” and delete ‘‘rwo vears’’
and strike ‘“‘from’’

Page 1, strike line 20
Page 1, line 21, strike **which to file’” and insert “‘and’’ and strike **, and
the statement” ' -

Page 2, lines 3 to 5, delete the new language and insert *‘The state agency
shall not be subject to any limitations period referred to in section 514.69 or
514.71 and shall have one year from the date notice is received, pursuant to
subdivision 4 of this section, to file its verified lien starement and may com-
mence its action within six years of filing the lien.

‘ 'Sec. 3. Minnesota Statutes 1984, section 256B.042, subdivision 3, is
.amended to read: _ .

Subd. 3. To recover under this section the attorney general, or the appro-
priate county attorney acting at the direction of the attorney general, shall
represent the state agency and may initiate and prosecute any action against
a person, firm or corporation who may be liable 10 the person ro whom the
care was furnished. '

Sec. 4. Minnesdta Statutes 1984, section 256B.042, is amended by adding.
a subdivision to read: B ;



77TH DAY] MONDAY, MARCH 3, 1986 4343

Subd. 4. The state agency shall be given notice of monetary claims against
a person, firm or corporation who may be liable to pay part or all of the cost
of medical care when the state agency has paid for or become liable for the
cost of that care. Notice shall be given as follows:

(a) Applicants for medical assistance shall notify the agén_cy of any pos-
sible claims upon submitting the application.  Recipients of medical assis-
tance shall notify the agency of any possible claims when those claims arise.

(b) A person providing medical care services to a person receiving medi-
cal assistance shall notify the agency whenever the person has reason o
believe that a third party may be lzab[e for payfnenr of the cost of medical
care.

{c} An attorney representing an applicant or recipient of medical assis-
tance on a claim to which the state agency has d lien under this section shall
notify the agency of the claim prior to filing the claim, commencing an
action, or negotiating a settlement offer.

Notice given to the local agency is not suﬂ:aem to meet the requirements
of paragraph (b} or (c). :

Sec. 5. Minnesota Statutes 1984, section 256B 042, is amended by adding
. a subdivision to read:

Subd. 5. Upon i:my judgment, award, or - settlement of cause of action upon
which the state agency has filed its lien, the lien shall be satisfied in full,
subject only to a pro rata share of the recipient’s attorneys fees and costs
incurred in the pursuit of the cause of action. However, any recipient who
initiates an action to recover damages or compensation shall receive a_net
amount of no less than one-third of the total amount recovered.”

Page 5, line 26, before the period, insert **to the provider or agency seck-
ing reimbursement under.that coverage™’ :

Page 6, after line 34, insert:

““Sec. 9. Minnesota Statutes 1984, section 256B.17, is amended by adding
“a subdivision to read:

Subd. 9. [SETTLEMENTS AS A TRANSFER OF PROPERTY.] Any
sertlement of a cause of action accruing to an individual or eligible spouse as
a result of injuries which necessitated medical care that does Hot make rea-
sonable provision for the payment of the individual's or eligible spouse’s
- medical bills and future medical needs will be presumed ro be a wransfer of
‘property for less than fair market value under the provisions of this section.”’

Page 7, line 10, after the period, insert *‘For purposes of this section,
assignment of benefits held under section 256B.06, subdivision 1, clause
(16), must be honored by the private health care coverage, prepaid health
plan, or automobile coverage.”’

Page 7, line 19, delete **2*" and insert ““*/a”’
Page 7. line 28, reinstate the stricken “*2"* and delete **3""
Page 7, after line 32, insert:

“Subd. 3. [COORDINAT[ON OF HMO BENEFITS | When a parent or a
person with an obligdtion of child support has enrolled in a prepaid health
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care plan under section 518 551, subdivision 8, the commissioner of human
services shall limit the recipient to the prepaid health plan chosen by a

parent or person with an obligation of child support 1o the extent that serv-
ices available under medical ussistance are also available under the prepaid
health care plan. This limitation does not apply when a primary care physi-
cian participating in the health care plan, including but not limited 1o physi-
cians specializing in family medicine, adult medicine, or general practice
medicine, is not located within 15 miles of the recipient’s place of residence.

Sec. 11. Minnesota Statutes 1984, section 256B.431, is amended by
adding a subdivision to read: '

Subd. 2i. [EFFICIENCY INCENTIVES.] For rate vears beginning on or
after July 1, 1986, all nursing homes in each geographic group are subject to
the lowest limit for that operating cost category or combination of operatmg
cost categories for the purpose of a’etermmmg efficiency incentives.”’

Page 9, after line 1, insert:

*‘Sec. 13. Minnesota Statutes 1985 Supplement section 256D.051, sub-
division 6, is amended to read:

Subd. 6. [FOCAE AGENCY ORHONS ALLOCATION OF MONEY FOR
PAYMENT OF ADMINISTRATIVE COSTS AND  REGISTRANT

EXPENSES.] The local agency mays at #5 eption; provide up to $100 per
registrant for difect expenses incurred by the registrant for transportation;

experience; on-thejob

ing; and ethef appre-pﬂate activities: The commissioner shall annually allo-
cate money appropriated by the legislature among the local agencies for
payment of administrative costs incurred by the provider of work readiness
services and for payment of direct expenses incurred by work readiness
registranis as follows: each local agency is eligible to receive the proportion
of the money available that equals the monthly average number of work
readiness registrants in the county divided by the monthly average number of
work readiness participants in the siate for the applicable period. The
applicable period for fiscal year 1987 is the seven-month period beginning
September 1, 1985, and ending March 31, 1986. For each fiscal year
thereafter, the applicable period is the twelve-month period ending March
31. For purposes of this subdivision and section 256D.051, subdivision 6a,
registrants include registramis receiving work readiness pavments and
services, and general assistance recipients who volunteer or are required 10
participate in the work readiness program.

Sec. 14. Minnesota Statutes 1985 Supplement, section 256D.051, is
amended by adding a subdivision to read:

Subd. 6a. [USE OF FUNDS.] The local agency shall use its allocation to
pay direct registrant expenses and administrative costs of providing work
readiness services. No more than 25 percent of the allocation may be used for
administrative costs, except that money remaining after pavmenm of direct
registrant expenses may be used for additional administrative costs. Money
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may be used for the following direct registrant expenses: transporiation,
‘clothes, tools, and other necessary work-related expenses. Money may be
.used for the following administrative costs: providing employability assess-
ments and development plans, employment search assistance, education,
orientation, placement, on-the-job training, and other appropriate
activities.”’ : '

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 2, after the semicolon, 1nsert ‘authorizing modification and
recomputatlon of hospttal rate categories;’ ‘

Page 1, line 3, after the semicolon, insert * ‘establishing an allocation for-
mula and requirements for work readiness payments to counties; providing
for coordination of HMO beneftts with medical assistance; removmg special
cost limits for nursing homes;”’

Page 1, line 8, delete ‘‘subdivision’’ and insert “subdivisions” and after
2" msert “‘and 3, and by adding subdivisions’’

Page 1, line 8, after “256B.15:" insert “256B 17, by adding a subcl1v1-
sion;”” and before “‘and” insert *256B.431, by addmg a subdivision;’

X3

Page 1, line 10, delete “‘section” and insert ‘‘sections 256,969, subdivi-
sion 2;”" and after the ‘;emlcolon insert “*and 256D 051, subd1v1510n 6, and
by adding a subdivision;’

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Solon from the Commitiee on Economlc Development and Com-
merce, to which was referred

S.F. No. 958: A bilt-for an act relating to comrrierce requiring disclosures
in used motor vehicle fransactions; proposmg codmo for new law in Minne-
sota Statutes, chapter 168. .

Reports the same back with the recommendation that the bi]] be amended
as follows:

Delete: everythmg after the enacting. clause and insert:

““Section 1. '[168.79] [USED MOTOR VEHICLE GENERAL CONDI-
TION DISCLOSURE.] .

Subdivision 1. [DEF[NITIONS 1 For the purposes oj this vecrmn the fol-
lowing terms have the meanings given them:

{a) “‘Consumer"’ means the purchaser, other. than for purposes of resale,
of a used motor vehicle used for personal, family, or household purposes at
_ _[easr 40 percent of the-time. . :

(b)."‘Motor vehicle” means (1) a passenger aummobrle as deﬁned in sec-
“tion 168.011, subdivision 7, mcludmg pickup trucks and vans; and (2) rec-
reational equipment as defined in section 168. 011 subdwrsaon 25, which is
sold to a consumer in this state.

(c) “Dea!er” means licensed motor vehide dea!er as defined in section
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168.27, subdivisions 1 and 3, or its agent.

Subd. 2. [USED MOTOR VEHICLE GENERAL CONDITION DIS-
CLOSURE.] A dealer of used motor vehicles or its agent shall inform pro-.
spective retail purchasers of used motor vehicles in writing before the pur-
chase contract is executed in the manner and on the form prescribed in
subdivision 3 of all significant existing mechanical and electrical and struc-
tural defects and damage. The dealer must disclose information that can be
ascertained as a result of reasonable diligence, which shall consist of, but is
not limited to, a walk-around and interior inspection, under-hood inspec-
tion, under-vehicle inspection and a test drive. Any sale not meeting the
requirements of this subdivision is voidable at the option of the retail pur-
chaser. No dealer may knowingly give false information 1o a purchaser in
making any disclosure required by this secrion.

Subd. 3. [USED VEHICLE DISCLLOSURE LABEL.) Each motor vehicle
subject 10 the provisions of this section, displayed or offered for sale by a
dealer, shall include a disclosure label displayed within the motor vehicle
and readable from the outside, and it shall become the possession of the
purchaser upon delivery. The label shall be signed and completed in dupli-
cate prior to delivery of the vehicle. The dealer shall retain a copy of the
signed disclosure label for ar least four vears. The used motor vehicle dis-
closure label required by this section shall, without exception, be in the form
prescribed by the attorney general. The attorney general is exempt from the
rulemaking provisions of chapter 14 in prescribing the form of the used
motor vehicle disclosure label, bui the attorney general may comply with
section 14.38, subdivision 7.

Subd. 4. [EFFECT AS WARRANTIES.] Unless otherwise agreed to by
the parties in the purchase contract, the inspection disclosures required in
subdivisions 2 and 3 do not create any warraniies express or implied and do
not affect warranty coverage provided for in the purchase contraci. :

Subd. 5. [EXCEPTIONS.] Subdivisions 2 and 3 shall not apply to: -

{a) A used motor vehicle prior 10 being displayed or offered for sale, pro-
vided a written statement “‘Not inspected for sale’”” is conspicuously dis-
played on each vehicle. . :

{b) A demonstrator or executive vehicle unril removed from executive or
demonstrator service and displayed or offered for sale on the sales lot.

(c) A used motor vehicle which is operated between point of wholesale or
point of purchase and the licensee's business. premises by the licensee or
agent if a valid dealer registration plate is affixed to the vehicle.

(d) A business selling a used vehicle 1o an emplovee of that business, a
lessor selling a used vehicle to an employee of the lessor, a lessor selling a
leased vehicle by or 1o that vehicle's lessee or to an employee of the lessee.

Subd. 6. [SERVICE FEES.] A dealer licensee shall not assess a purchaser -
an additional service fee or charge for completing any sales-related vehicle
inspection or forms which are required by law or rule.

Subd. 7. [CIVIL REMEDY.] Any dealer who is found 1o have violared this
_section shall be subject to-the penalties and remedies provided in sections
8.31 and 168.27. ’ .
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Subd 8. [WAIVER.] Waiver of any requirements of this chapter, except
as specifically provided for in this chapter, is prohibited and void.

Sec. 2. Minnesota Slatutes 1984, secuon 168.27, subdivision 1,. 1s
amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the fol-
lowing terms have the meanings given them:

(1) *‘Leasing motor vehicles” means furnishing a motor vehicle for a fee
under a bailor-bailee relationship where no incidences of ownership are
intended to be transferred other than the right to use the vehicle for a stated
period of time.

7

(2) ‘Brokering motor vehicles™ means arranging sales between willing
buyers and sellers of motor vehicles and receiving a fee for said service.

3) “Wholesdlmg motor vehicles'” means selling new or used motor vehi-
cles to dealers for resale to the public.

7

(4) “*Auctioning motor vehicles’’ means arranging for and handling ‘the
sale of motor vehicles, not the property of the auctioneer, (o the highest
bidder." .

(5) “‘Dealer” includes new motor vehicle dealers, used motor vehicle
dealers, brokers, wholesalers, auctioneers and lessors of new or used motor
vehicles.

(6) “*Commercial bu1ldmg means a building adapted to commercial use
and located in an area zoned. for commercial or other less restrictive nonres-
idential use by the governmental unit in which it is located. :

(7) “Isolated. or occasional sales.or leases’” means the sale or lease of not
to exceed five vehicles in a 12-month period.

Sec. 3. Minnesota Statutes 1984, section 168.27, subdivision 8, is
amended to read:

Subd. 8. [EXEMPTIONS.] (1) Salesmen and other employees of licensed
dealers under this section shall not be required to obtain individual licenses.

(2) Isolated or occasional sales or leases of new or used motor vehicles
shall be exempt from the provisions of this section. A person who makes only

" isolated or occasional sales or leases is not considered to be in the business

of selling or leasing motor vehicles and does not qualify to receive dealer
plares pursuant (o subdivision 16. :

Sec. 4. Minnesota Statutes 1985 Supplement, section 168.27, subdivision
10, is amended to read: ‘

Subd. 10. [PLACE OF DOING BUSINESS.] All licensees under this
section shall have an established place of business, Wthh shall include as a
minimum,

n For a new motor vehicle dealer, the following:

{a) a permanent enclosed commercial building on a permancnt foundation,
owned or under lease by the licensee. The lease shall be for a minimum term
of one year. The building shall contain office space where the books, records
and files necessary to conduct the business are kept and maintained with
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personnel available during normal business hours; -

(b) a bona fide contract or franchise (1) in effect with a manufacturer or
distributor of the new motor vehicles he proposes to sell, broker, wholesale
or auction, or (2) in effect with the first-stage manufacturer or distributor of
new moltor vehicles purchased from a van converter or modifier which he
proposes to sell, broker, wholesale, or auction, or (3) in effect with the final
stage manufacturer of the new type A, B or C motor homes which he pro-
poses to sell, broker, wholesale, or auction;

(c) a facility for the repair and servicing of motor vehicles and the storage
of parts and accessories, not to exceed ten miles distance from the principal
place of business. Such service may be provided through contract with bona
fide operators actually engaged in such services. R

(2) For a used motor vehicle dealer the following: a permanent enclosed
commercial building on a permanent foundation, owned or under lease by the
licensee and an area adjacent to the building of sufficient size to permit the
display of at least five vehicles. The lease shall be for a minimum term of one
year. The building shall contain office space for the books, records and files
necessary to conduct the business and maintained with personnel available
during normal business hours or automatic telephone answering service dur-
ing normal working hours.

(3) For a motor vehicle lessor, the following: a commercial office space
where the books, records and files necessary to conduct the business are kept
and maintained with personnel available during normal business hours or an
automatic telephone answering service during normal business hours.

(4) For a motor vehicle broker, the following: a commercial office space
where the books, records and files necessary to conduct the business are kept
and maintained with personnel available during normal business hours or an
automatic telephone answering service during normal business hours.

(5) For a motor vehicle wholesaler, the following: a commercial office
space where the books, records and files necessary to conduct the business
are kept and maintained with personnel. available during normal business
hours or an automatic telephone answering service during normal business
hours. -

(6) For a motor vehicle auctioneer, the following: a permanent enclosed
commercial building, within or without the state, on a permanent foundation,
owned or under lease by the licensee, The lease shall be for a minimum term
of one year. The building shail contain office space where the books, records
and files necessary to conduct the business are kept and maintained with
personnel available during normal business hours or an automatic telephone
answering service during normal business hours.

(7) If a new or used motor vehicle dealer maintains more than one place of
doing business in a county, the separate places shall be listed on the applica-
tion. If additional places of business are maintained outside of one county,
separate licenses shall be obtained for each county.

(8) If a motor vehicle lessor, broker or auctioneer maintains more than one
permanent place of doing business, either in one or more counties, the sepa-
rate places shall be listed in the application, but only one license shall be
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‘required.

Sec. 5. Minnesota Statules 1985 Supplemenl section 168.27, subdwmon
24, is amended to read:

Subd. 24. [BONDS.] All persons licensed hereunder shall keep in full
force and effect a bond with a corporate surety to be approved by the registrar
of motor vehicles in amounts as herein provided; in the case of boat, snow-
mobile trailer, or motorized bicycle dealers in the amount of $5,000; and as
to all other persons in the amount of $25;000 $50,000. The bond shall be
conditioned on the faithful performance by the licensee of the obligations
imposed by the laws of this state, including the conduct required of a licensee
by this section and other sections governing the sale or transfer of motor
vehicles, and the payment of all taxes, license fees and penalties. The bond
shall be for the benefit of the state of Minnesota and any transferor, seller, or
purchaser of a motor vehicle for any monetary loss caused by failure of the
licensee to meét the obligations enumerated above. Proceedings on the for-
feiture of the bonds shall be commenced in the district court of the county
wherein the business of the licensed person was carried on, or if in more than
one county, the coumy in which the offense occurred

Sec. 6. [168A.088] [APPLICATIONS.]

No application for certificate of title and no application for registration
may be issued for any vehicle which was not manufactured to comply with
federal emission-standards as provided by the Clean Air Act, United States
Code, title 42, sections 7401 through 7642, and regulations adopted pursu-
ant to the act, and safety standards as provided by the National Traffic and
Motor Safety Act, United States Code, title 15, sections 1381 through 1431,
and regulations adopted pursuant to the act, unless the applicant furnishes:

(1) a bond release letter, with all attachments, issued by the United States
Department of Transportdtion acknowledging receipt of a siatement of com-
pliance submitted by the importer of the vehicle and that the statement meets
the safery requirements.as provided by Code of Federal Regulations, title 19,
section 12.80(e);

(2) a bond release letter, with all attachments, issued by the United States
Environmental Protection Agency stating that the vehicle has been tested and
known to be in conformity with federal emission requirements; and

{3) a receipt or certificate issied by the United States Department bf the
Treasury showing that any gas-guzzler taxes due on the vehicle as provided
by Public Law Number 95-618, title 2, section 201{a), have been fully paid,'
or

(4) proof satisfactory to the agent that the vehrcle was not brought into the
United States from owtside the country.

The application for certificate of title and the applicatibn for registran'on
must be accompanied by

{1) a manufacturer’s certificate of origin in the English language issued by
the actual vehicle manufacturer,

(2) the original documents constituting valid proof of ownership in the
country in which the vehicle was originally purchased, together with a
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translation of the documents into the English language verified as to accu-
racy of the translation by affidavit of the transiator, or

(3) with regard to a vehicle imported from a country that cancels the
vehicle registration and title for export, the documents assigned to the vehi-
cle after the registration and title have been canceled, together with a trans-
lation of the documents into the English language, venfzea‘ as to accuracy of
translation by affidavit of the wranslator,

Sec. 7. Minnesota Statutes 1985 Supplemeﬁ(, section 325E.0951, is
amended by adding a subdivision to read:

Subd. 3a. [DISCLOSURE.] No person may transfer a motor vehicle
without certifying in writing 1o the transferee that the pollution control sys-
tem and restricted gasoline pipe are functional. The registrar of motor vehi-
cles must prescribe the manner and form in which this written disclosure
must be made. No transferor may knowingly give a false statement 1o a
transferee in making any disclosure required by this subdivision.”

Delete the title and insert:

A bill for an act relating to consumer protection; requiring certain dis-
closures in sales of used motor vehicles; regulating new and used motor
vehicle licenses; providing certain standards in applications for certificates
of title; amendmg Minnesota Statutes 1984, section 168.27, subdivisions 1
and 8; Minnesota Statutes 1985 Supplement, sections 168.27, subdivisions
10 and 24; 325E.0951, by adding a subdivision; proposing codmg for new
law in Minnesota Statutes, chapters 168, and 168A.7 "

And when so amended the bill do pass. Amendments adopted. Report
adopted. . :

Mr. Lessard from the Committee on Veterans and General Legislation, to
which was referred

S.F. No. 2097: A bill for an act relating to the Minnesota historical society;
defining and establishing control over 1905 Capitol furnishings; amending
Minnesota Statutes 1984, sections 138.67, by adding a subdivision; and
138.68.

Reports the same back with the recommendation that the bill do- pass.
Report adopted.
Mr. Lessard from the Committee on Veterans and General Legislation, to

which was re-referred

S F. No. 2052: A bill for an act relating to the city of Grand RﬂpldS
permitting the creation of the Central School commission.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred o

S.F. No. 1912: A bill for an act relating to intoxicating liquor; authorizing
the city of Vadnais Heights to issue up to five additional on-sale licenses.
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Reports the same back with the recommendation that the bnll do pass,
Report adopted. .

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred

S.F. No. 2100: A bill for an act relating to intoxicating liquor; removing
the limit on the number of seasonal on-sale licenses which may be issued by
St. Louis county; amending Laws 1973, chapter 663, section 1, as amended.

Reports the same back with the recommendation that the bill do pass,
Report adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industrigs, to which was referred - ,

S.F. No. 2006: A bill for an act relating to intoxicating liquor; authorizing
the city of Rochester to issue an on-sale license to a-concessionaire at the
Mayo civic auditorium. :

Reports the same back with. the recommendation that the bill do pass.
Report adopted.

Mr. Dieterich from the Committee on Public Utllmes and State Regulated
Industries, to which was referred : oo

S.F. No. 1211: A bill for an act relating to utilities; prebcrlbmg fees and
assessments relatmg to certificate of need process; exempting small tele-
phone companies and public utilities from certain assessments by the public
utilities commission and department of public service; amending Minnesota
Statutes 1984, sections 216B.62, subdivisions 2, 3, 6, and by adding a sub-
division; 237.295, subdivision 2; repealing Minnesota Statutes 1984, section
216B.243, subdivision 6.

Reports the same back with the recommendation that the bill be re-referred
to the Commlttee on Finance without recommendation. Report adopted.
Mr. Dieterich from the Committee on Public Uulmes and State Regulated

Industries, to which was referred

S.F. No. 1879: A bill for an act relating to alcoholic beverages; authorizing -
cities to issue temporary off-sale licenses for the sale of rare wine at auctions;
amending Minnesota Statutes 1985 Supplement section 340A.404, by
adding a subdivision.

Reports the same back with the recommendation that the bill be amended
as follows:

Page I, lme 9, de]ete *“340A.404"" and insert “340A 405"
Page 1, line 10, delete **11°" and insert **47

Page 1, line [ 1, before *“The’ insert “*(a}”’

Page 1, line 14, after “‘only”’ insert “‘viniage’’

Page 1, after line 23, insert:
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““{b) As used in the subdivision, ‘‘vintage wine’' means botiled white,
rose, or sparkling wine which is not less than five years old or bortled red
wine which is not less than eight years old.”

‘Amend the title as follows:
Page 1, line 3, delete *‘rare’’ and insert *‘vintage’
Page 1, line 5, delete ‘*340A.404"" and insert **340A.405""

And when so amended the bill do pass Amendments adopted. Report
adopted.

Mr. Pehler from the Committee on Education, to which was referred

S.F. No. 1754: A bill for an act relating to education; requiring the state
" board for community colleges to develop upper division programs at the
Arrowhead Community College.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert;
*‘Section 1. [ARROWHEAD UPPER DIVISION PROGRAM.]

By January 1, 1987, the state university board in cooperation wiih the
state board for community colleges and the board of regents, University of
Minnesota, shall develop a plan for upper division courses and programs at
the Arrowhead Community College. The plan shall provide for course offer-
ings that lead to four-vear degrees by the University of Minnesota or state
university or both. The plan, including dates for implementation, must be
reported to the education committees of the legislature and the education
subcommittee of the senate finance commintee and the education division of
the house appropriations committee by February 1, 1987 .7

Amend the title as follows:

Page 1, lines 2 and 3, delete ‘‘the state board for community colleges™ and
insert “‘a plan

" And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Pehler from the Committee on Education, to which was re-referred

S.F. No. 2023: A bill for an act relating to state lands; providing for a
procedure 1o sell state leased lands; providing for maximum lease rates; pro-
posing coding for new law in Minnesota Statutes, chapter 92. ,

Reports the same back with the recommendation that the bill be amended
as follows:

Page |, after line 7, insert:

““Section 1. Minnesota Statutes 1985 Supplement section 52.46, subdivi-
ston 1, is amended to read:

Subdivision |. [PUBLIC CAMP GROUNDS.] (a) The director may des-
ighate suitable portions of the state lands withdrawn from sale and not
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reserved, as provided in section 92.45, as permanent state public camp
grounds. The director may have the land surveyed and platted into lots of
convenient size, and lease them for cottage and camp purposes under terms
and conditions he or she prescribes, subject to the provisions of this section.

(b) A lease may not be made for a term more than 20 years. The lease may -
allow renewal, from time to time, for additional terms of no longer than 20
years each. The lease may be canceled by the commissioner 90 days after
giving the-person leasing the land written notice -of violation of lease condi-
tions. The lease rate shall be based on the appraised value of leased land as
determined by the commissioner of natural resources. The appraised value
shall be the value of the leased land without any private improvements and
must be comparable to similar land without any improvements within the
same county. _ o . ‘

(c) By July 1, 1986, the commissioner of natural resources shall adopt
rules under chapter 14 to establish procedures for leasing land under this
section. The rules shall be subject to review and approval by the commis-
sioners of revenue and administration prior to the initial publication pursuant
to chapter 14 and prior to their final adoption. The rules must address at least
the following: - .

(1) method of appreiisin'g the property;
' (2) determination of lease rates; and .
(3) an appeal procedure for both the appraised values and lease rates.

(d) All money received from these leases. must be credited to the fund to
which the proceeds of the land belong. : -

Notwithstanding section 16A.125 or any other law to the contrary, 50
percent of the money received from the lease of permanent school fund lands
.leased pursuant to this subdivision shall be deposited into the permanent
school trust fund. However, in fiscal years 1986, 1987, 1988, and 1989 up to
50 percent of the money received from the lease of permanent school fund
lands that would otherwise be deposited into the permanent school trust fund
may be used to survey lots as required in section 2, subdivision 3. Any money
_that is not needed 1o survey lots shall be deposited in the permanent school
trust fund.”’ ‘

Page .l, line 22, delete ;‘AII” and insert “‘The”’

Page 2, line 17, delete everything after *fc)”” and irisert“‘The commis-
sioner shall survey a lot prior to offering it for-sale’’ ‘ :

Page 2, delete lines 18.to 21 _

Page 2, line 22, delete ““Jot,”* and insert a period -

Page 2, line 23, delete everything before the period

Page 2, delete lines 24 to 32

Page 3, line 16, after **safe’” insert **, excluding survey costs,”’
Page 3, line 33, delete “*/ and 2" and insert 2 and 3°° - '
Page 3, line 35, delete **3”" and insert **4’" '

Renumber the sections in sequence
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Amend the title as follows:

Page 1, line 4, after the semicolon. insert “amending Minnesota Statutes
1985 Supplement, section 92.46, subdivision 1;’" ' :

- And when so amended the bill do pass. Amendments adopted. Report
adopted. : . .

- Mr. Pehler from the Committee on Education, to which was referred

S.F. No. 2204: A bill for an act relating to independent school district No.
750, Cold Spring; authorizing the district to. make an equal levy for debt
service over the next five years. : .

Reports the same back with the recommendation that the bill be amended
as follows: : .

- Page 1, line 18, delete “‘must™ and insert *“is’” and delete **be considered
to be”” ‘ ‘ )

Page 1, line 24, delete *‘must”’

And when so amended the bill do pass. Amendments adopted. Report
adopted.. : ‘ : : .

Mr. Moe, R.D. from the Committee on Rules and Administration, to -
which was referred

H.F. No. 1727 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File be
given its second reading and substituted for its companion Senate File as
follows: ' : ' ' -

GENERAL ORDERS CONSENT CALENDAR CALENDAR

H.F. No. - 8.F. No. HF.No. SF.No. HF No. S.F. No,
o - 1727 1578 co

and that the above Senate File be indefinitely postponed.

Pursbant to Rule 49, this report was prepafed and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration,
Report adopted. : Co

Mr. Purfeerst from the Committee on Transportation, (o which was
referred the following appointment as reported in the Journal for February
20, 1986: : : :

TRANSPORTATION REGULATION BOARD
CHAIRPERSON
Roger Laufenburger

Reports the same back with the recommendation that the appointment be
~ confirmed.

Mr. Moe, R.D. moved that the foregoing committee repoﬁ be laid on the
table. The motion prevailed. ' ‘

Mr. Hughes from the Committee oh Elections aﬁd Ethics, to which was
referred the following appointment as reported in the Journal for February 5,
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-1986:

STATE ETHICAL PRACTICES BOARD
A. J. Eckstein

Reports the same back with the recommendation that the appomtment be
confirmed. .

Mr. Moe, R.D. moved that the foregomg commlltee report be laid on the
table The motion prevailed. _ _

 Mr. Schmitz from the Committes on Local and Urban Government to
which was referred

S.F. No. 1994: A bill for an act telating to the city of Medina; authorizing a
payment by the city for utility construction. ‘

Reports the same back with the recommendatton that the bill do pass.
Report adopted.

Mr. Schmitz from the Committee on Local and Urban Govemment to
which was referred . .

S.F. No. 1955: A bill for an act relating to local government; changing the
notice- requirements for proposed special assessments; amending Minnesota
Statutes 1984, section 429.061, subdivision 2; Minnesota Statutes 1985
Supplement, section 429. 061, subdwtsmn L.

Reports the same back w1th the recommendanon that the bill do pass.
Report adopted

Mr. Schmitz from the Commtttee on. Local and Urban Government, to
which was referred

S.F. No. 1984, A bill for an act relating to local government; permitting
counties to establish public works reserve funds; amend:ng Minnesota Stat-
utes 1984, section 471.57.

Reports the same back with the recommendation that the bill do pass and
be re-referred to the Committee on Taxes and Tax Laws. Report adopted.
Mt. Schmitz from the Committee on. Local and Urban Government, to

which was referred

S.F. No. 1998: A bill for an act relating to the city of McIntosh; authorizing
the city to issue bonds in excess.of its net debt limitations.

. Reports the same back with the reco.mmendat'ion that the bill do pass and
be re-referred to the Committee on Taxes and Tax Laws. Repon adopted.
Mr. Schmitz from the Commtttee on Local ‘and Urban Government, to

which was referred

- .S.F. No. 1956: A bill for an'act relating to local government; providing for
city capital 1mpr0vement reserve funds; amending Minnesota Statutes 1984,
section 471.57.

Reports the same back with the recommendatinn that the bill do pass and be
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re-referred to the Committee on Taxes and Tax Laws. Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1966: A bill for an act relating to the city of St. Cloud; authorizing
the city to impose certain taxes to construct, operate, and promote a conven-
tion center facility. : :

Reports the same back with the recommendation that the bill be amended
as follows: :

Page 1, line 23, delete everything after the period

Page 1, delete lines 24 and 25

Page 2, delete lines 1 and 2

Page 2, line 23, delete everything after **Nonvithstanding™

Page 2, line 24, delete “‘imposed under and delete *477A.018,”" and
insert “‘477A.016, or any ordinance, city charter, or other provision of
law,”’

Page 2, line 25, delete “‘up to’* and delete *‘five’” and insert “‘rwo’’

Page 2, line 26, delete everything before the period and insert **in addition
to the tax authorized under Laws 1979, chaprer 197, on the gross receipts
from the furnishing for consideration of lodging at a hotel, motel, rooming
house, tourist court, or resqrt other than the renting or leasing of it for a
continuous period of 30 days or more’’ :

Page 2, line 29, delete **'477.018, subdivision 3 and insert *‘¢774.016""
Page 2, line 31, delete everything after ‘7"
Page 2, line 32, delete “‘subdivision 1,”’

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1725: A bill for an act relating to the city of East Grand Forks;
permitting the establishment of a port-authority; authorizing the port authority
to exercise the powers of a municipal housing and redevelopment authority.

Reports the same back with the recommendation that the bill be amended
as follows: ,

Page 1, line 19, after the period, insert ‘‘The port authoritv commission
may issue general obligation bonds in the same manner as provided under
Minnesota Statutes, section 458.193, except thar no election shall be
required to authorize their issuance except as provided in section 2.

Sec. 2. [GENERAL OBLIGATION BONDS; REFERENDUM ON
PETITION. ] -

Before the issuance of the bonds, the city council shall publish in the offi-
cial newspaper of the city an initial resolution authorizing the issuance of the
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bonds, and if within ten days after the publication there is filed with the city
clerk a petition requesting an election on the proposition of issuing the bonds
signed by a number of qualified voters greater than ten percent of the number
who voted in the city at the last general election, the bonds must not be issued
until the propositon has been approved by a majority of the votes cast on it at
a regular or special election.”

Renumber the 'sections in sequence

And when sp amended the bill do pass and be re-referied to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Schmitz from the Commlttee on Local and Urban Government,
which was referred

S.F. No. 1847: A bill for an act réla[ing to state and local government
obligations; providing for a method of determining compliance with the vol-
ume cap limitations of proposed federal tax law.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1985 Supplement, section 462.445, sub-
division 13, is amended to read:

Subd. 13. [INTEREST REDUCTION PROGRAM.| The authority to
authorize payment of interest reduction assistance pursuant to subdivisions
10, 11 and 12 shall expire on Janvary. 1, 4987 1993 Interest reduction assis-
tance payments authorized prior to January I, $8%4 /993, may be paid ailcr
January 1, 4987 7993,

Sec. 2. [474A.01] [LEGISLATIVE FINDINGS AND PURPOSE. |

The legislature finds that tax reform legislation adopted by the United
States House of Representatives as H.R. 3838, 99th Cong. 1st Sess. (1985)
on December 17, 1985, is'causing uncertainty in the ability of the state gov-
ernment and local governments to sell obligations, the interest on which is
exempt from federal income taxation,

The legislature further finds that this uncertainty is preventing the state
government and local governments from finuncing at a reasonable cosi pub-
lic facilities, economic development projects, health care projects und fucil-
ities, housing for persons of low and moderate income, and loanys to students,
all of which are essential to the operation of state and local governments und
for the health, welfare, and benefit of the people and the economy of the
entire state.

It is the purpose of this act to provide a mechanisim by which the obligu-
tions issued by and on behalf of state government and local governments will
be allocated and accounted for by providing certificates of registration or
certificates of entitlement 10 issuers in order to ensure that the obligations do
not become taxable as a result of exceeding the volume limitation placed on
certain obligations by the pending federal tux reform legistation.

It is the purpose and intent of the legislature 1o have this uct prospectively
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replace and override any method of allocating the authority 1o issue certain
tax-exempt obligations that may be a part of anv federal tax reform
legislation.

It is also the purpose of this act to replace existing state laws that allocate
the authority to issue certain obligations.

Sec. 3. [474A.02) [DEFINITIONS ] |

Subdivision 1. [TERMS DEFINED.]} For the purposes of this act, the
terms defined in this section shall have the following meanings:

Subd, 2. [CERTIFICATE OF REGISTRATION, CERTIFICATE.]
“Certificate of registration’” or ‘'certificate’” means a document provided to
an issuer of obligations by the department.

Subd, 3. [COMMERCIAL REDEVELOPMENT PROIJECT.] “‘Commer-
cial redevelopment project’’ means a project as defined in section 474 .02, if
it is not a manufacturing or pollution control project and one of the following
conditions is mel.

{a) The project site would qualify as a redevelopment district as defined in
section 273.73, subdivision 10. To qualify the project need not be included in
a tax increment financing district.

{b) Seventy-five percent of the proceeds of the obligations will be used to
acquire and rehabilitare or replace an existing structure which is function-
ally obsolete or contains structural or other defects justifving substantial
renovation or clearance.

(c) The project will be undertaken and the obligations issued pursuant to a
written program administered by the local issuer and the financing provides
for a substantial commitment of local public funds.

{d) Substantially all of the proceeds of the obligations will be used to
finance facilities with respect to which an urban development action grant
has been made under section 119 of the federal Housing and Community
Development Act of 1974.

Subd. 4. [DEPARTMENT.] "Departmem" means the Minnesora depart-
ment of finance.

Subd. 5. [DEPARTMENT OF ENERGY AND ECONOMIC DEVEL-
OPMENT.] “‘Department of energy and economic development’” means the
department of energy and economic development or its successor agency or
agencies. ' '

Subd. 6. [ENTITLEMENT ISSUER.] “‘Enritlement issuer’ means
issuers of obligations that -are allocated the. authoriry to issue ob!!ganans
under sections 5 and 8.

Subd. 7. [EXISTING FEDERAL TAX LAW.] “‘Existing federal tax law’"
means the provisions of the Internal Revenue Code of 1954 as amended
through December 31, 1985.

Subd. 8. [FEDERAL VOLUME L]MITATION ACT.] “‘Federal volume
limitation act’”’ means a bill that was adopted by the United States House of
Representatives on December 17, 1985, as H.R. 3838, 99tk Cong. Ist Sess.
(1985) or any other act that becomes law effective January 1, 1986, or any
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time thereafter that does the following:

(1) places an annual limit or volume cap on. the aggregate dollar amount of
obligations of a specified type or types the interest on which is exempt from
inclusion in gross income for the purposes of federal income taxation;

(2) provides for an allocation of the authority o issue obligations that are
subject to an annual limit or volume cap among various uses for which the
proceeds of the obligations may be used and among various issuers of obli-
gations; and .

(3) allows the govemor during a specified interim penod or the state leg-
islature by law to provide for a different allocation of the authority to issue
obligations that are subject to the annual limit or volume cap among uses and
among issuers. '

Subd. 9. [GOVERNMENTAL VOLUME CAP.] “Govemmenml volume
cap”’ means the amount of issuance authority available for obligations sub-,
ject to the annual limit or volume cap of the federal volume limitation act less
the -amount that the federal volume limitation act requires be held avaifable
for ‘qualified 501(c)3) bonds’ or obhganons with a comparable defmmon
in the federal volume limitation act.

Subd. 10. [ISSUER.] “‘Issuer'’’ means all entitlement issuers as def ned in
subdivision.6 and other issuers as defined in subdivision 16. .

Subd. 11. [LOCAL PUBLIC FUNDS. ] ““Local public funds” means the
funds of a governmental unit except the following:

(1) the proceeds of an obligation subject to ex:st:ng federal tax law or rhe
federal volume limitation act;

(2} payments or property furnished by a nonexempt person to repay or
secure the loan of proceeds of an obligation subject 1o existing federal 1ax
law or the federal volume limitations act or other payments made in consid-
eration of the issuance of an obligation subject to exrsrmg fea'era[ fax law or

" to the federal volume hm:tanon act;

{3 ) payments furnished by a nonexempt person for its right to use in its
trade or business a facility financed with the proceeds of obligations subject
to existing federal tax law or the federal volume limitation act; ,

{4) tax increments, as defined in section 273.76; or
(5)tax reductions provided pirsuanr to sections 273 1312 to 273.1314.

Subd. 12. [MANUFACTURING PROJECT.] *“‘Manufacturing project’’
means properties, real or personal, used in connection with a revenue pro-
' ducmg enterprise in connection with assembling, fabricating, manufacmr-

ing, mixing, or processing any products of agriculture, forestrv, mining, or
- manufacture. Properties used for storing, warehousing, or distributing qual-
ify under this definition (1) if they are used as part of or in connection with an
assembly, fabricating, manufacmrmg, mixing, oF processing facility, or (2)
if they are used for the storing of agricultural products and are located outside
of the metropolitan area, as defined in section 473.121, subdivision 2. Man-
wfacturing project includes properties, real or personal, used in connection
.with research and development activiry to develop or improve pr oduc.fs pro-
ducrion processes, or materials. For purposes of Ilns subdivision, "'a product
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of manufacture’’ includes information and directions which dictate the func-
tions to be performed by data processing equipment, commonly called com-
puter software, regardless of whether they are embodied in or recorded on
tangible personal property. A project gqialifies as a manufacturing project
only if 75 percent of the proceeds of the proposed obligations will be used for
construction, acquisition, installation, or addition of properties described in
this subdivision. ' ' '

Subd. 13. [MULTIFAMILY HOUSING PROJECT.} “‘Multifamily hous-
ing project’’ means a development defined in Minnesota Statutes, section
462C.02, subdivision 5, or described in Minnesota Statutes, section
462C.02, subdivision 2, 3, or 4, for which the applicable housing plan and
program approval requirements of Minnesota Statutes, sections 462C.03,
462C .04, and 462C .05, have been met.’ ‘

~ Subd. 14. [NONEXEMPT PERSON.] ‘‘Nonexempt person’” means a
person or entity other than an exempt person as defined in section 103(b)3)
‘of the. Internal Revenue Code of 1954, as amended through December 31,
1985,

. Subd. I5. [NOTICE OF ALLOCATION OF ENTITLEMENT.] ‘‘Notice
of allocation of entitlement’” means a document provided to an entitlement
issuer.

Subd. 16. [OTHER ISSUER.] "‘Other issuer'’ means any entity other than
an entitlement issuer authorized by law 1o issue obligations subject to exist-
ing federal 1ax law or federal volume limitation act, including but not limited.
to the University of Minnesota, any home rule charter or statutory city, any-
town, any federally recognized American Indian tribe located in Minnesora,
any housing and redevelopment authority referred to in chapter 462, or any
body authorized to exercise the powers of a housing and redevelopment
authority, any port authority referred to in chapter 458, or any body author-

-ized 1o exercise the powers of a port authority, any area or municipal rede-
velopment agency referred to in chapter 472, any county, or any other
municipal authority or agency established pursuant to special law other than
the iron range resources and rehabilitation board, or any entitv issuing on
behalf of the foregoing, acting as an issuer of obligations pursuant io law.

Subd. 17. [POLLUTION CONTROL PROIJECT.] “‘Poliution controf
project’’ means properties, real or personal, used in the abatement or con-
trol of noise, air, or water pollution, or in the disposal of solid waste, in
connection with a revenne producing enterprise, engaged in ‘or (o be

engaged in any business or industry. A project qualifies as a pollution con-
trol project only: '

(1) if 75 percent of the proceeds of the obligations will be used for the
construction, acquisition, installation, or addition of properties described in
this subdivision; or '

(2) if it is not @ mamdfacturing project and 75 pereent of the proceeds of the
obligations will be used for the construction. acquisition. installation, or
addition of properties described in this subdivision and in subdivision 2.

Subd. 18. [POOL.] “‘Pool’" means the amount of isswance authovity for
obligations that are to be allocated to issuers.

Subd.. 19. |PRELIMINARY RESOLUTION.| " “Preliminary resolution’
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means a resolution adopted by the governing body of the issuer or in the case
of the iron range resources and rehabilitation board by the commissioner of
the board. The resolution must express a preliminary intention of the issuer
1o issue obligations for a spectfic_project and must identify the proposed
project, the proposed site for the project, and the proposed amount of the
obligations to be issued. The resolution for a waste management project
need not include the site for the project if the resolution identifies a specific
process and a deadline for site selection.

Subd. 20. [QUALIFIED 501(c)3) BONDS.] “Qualified 501(c)3)
bonds’’ mean obligations so defined or obligations with a comparable defi-
nition in the federal volume limitation act.

Subd. 21. [SUBSTANTIAL COMMITMENT OF LOCAL PUBLIC
FUNDS.] ““Substantial commitment of local public funds’’ means thar either
of the following bwo conditions is sarisﬁ'ed:‘ . ‘

(a) Under the project financing, the governmental unit appropriales,
pledges, guarantees, or otherwise provides local public funds to pay part of
the cost of financing the obligations, including bond issuance, debt service,
loan origination, and carrying expenses, or of the facility financed with the
proceeds of the obligations. This condition is satisfied only if, af the time the
obligations are issued, the issuer reasonably expects that the aggregate
value of the local public funds will exceed the lesser of $1.000.000 or one
percent of the face amount of the obligations. No provision may be made for
a nonexempi person 1o reimburse the governmental unit for the local public
funds. ' T

(b) The governmental unit appropriates, pledges, guarantees, or other-
wise provides a program contribution of local public funds or governmental
services to the-program or a facility financed with the proceeds of the obli-

- - gations. This condition is satisfied only if the issuer reasonably expects at the

time the obligations are issued that the aggregate value of the local public

- funds will exceed $5,000,000 or five percent of the aggregate face amount of
the obligations. The issuer must value the services ar the reasonable cost of
delivering them. The program contribution must be used for one or more of
the following purposes: .

(1) reducing the cost of financing the obligations, as described in clause

(a)...

(2) securing the payment of debt service on obligations issued pdrsua&t to
the program;

(3) financing public improvements under a comprehensive redevelopment
or renewal program, if the costs are reasonably allocable to a facility
Jfinanced with the proceeds of the obligations and if the improvements are
made no earlier than three years prior o issuance of the obligations to which
the contribution applies or more than one year after issuance; or

(4) other costs reasonably reluted 1o .the' program.

If the governmental unit is reimbursed by a nonexempt person for any part of
. the program within five years after the contribution was made, the reim-

bursement must be applied for one or more of the purposes described in this
paragraph. : :

For purposes of this subdivision, *'governmental unit’”’ means the issuer
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. that issues the obligations for the project or the governmental unir that
approves the obligations for the purposes of section T03(k)(2) of the Internal
Revenue Code of 1954, as amended through December 31, 1985, or both.

Subd. 22. [WASTE MANAGEMENT PROIJECT.] “‘Wasfe management .
project’” means_a project which is authorized by chapter 1154 or 400, or
sections 473.801 10 473.834.

Subd. 23. [WRITTEN DEVELOPMENT PROGRAM; PROGRAM.']
“Written development program’’ or “program’’ means a Vritten economic
development plan that contains at least substantially all of the following:

(1) a description of the area subject to the plan, which may not exceed 20
percent of the total acreage of the issuer;

. (2) a statement of the objectives for the deve!opment of the area subject 10
the plan;

{3) a statement of the development plan for the area subject to Ihe plan,
including the properry within the area, if any, whrch is to be acquired by a
governmental unit;

{4) a description of the type of specific development reasonably expected
to take place within the area subject 1o the plan; and

{(5) a description of the kind and an estimate of the amount of public funds,
including local public funds, expected to be spenf in-connection with the
development of the area subject to the plan.

Sec. 4. [474A.03] IDETERMINATION OF VOLUME CAP.]

Subdivision 1. [1986 VOLUME CAP UNDER EXISTING FEDERAL
TAX LAW.] No later than five days after enactment of this bill, the depart-
ment shall determine the following: (1) the aggregate dollar amount of
authority to issue obligations under the existing federal tax law that is avail-
able for issuance during calendar year 1986, (2) of the amount in clause (1),
the amount that is allocated to entitlement issuers; (3) the amounr that
remains for allocation through the pool; and (4) the amount available for
issuance of morigage revenue bonds.

Subd. 2. [1986 VOLUME CAP UNDER FEDERAL VOLUME LIMI-
TATION ACT.] No later than five days after enactment of this bill the
department shall determine the aggregate dollar amount of aurhority to issue
obligations under the federal volume limitation act during calendar vear
1986 and of this amount, the department shall determine the following
amounts:

(1) the amount, if any, that the federal volume limitation act requires (o be
reserved for qualified 501(c)3) bonds;

(2) the amount of the governmental volume cap available to entitlement
issuers as.calculated under section 7, stating separately the amount avail-
able for issuance of ‘qualified mortgage bonds or obligations with a com-
parable definition in the federal volume limitation act; and :

(3) the amount available for allocation through the pool.

Subd. 3. [1987 VOLUME CAP UNDER EXISTING FEDERAL TAX
LAW ) By no later than January 1, 1987, the department shall determine the
aggregate dollar amounr of authority to issue obligations under the existing
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‘ federai tax law that is avaxlable Sor issuance by issuers durmg calendar vear
1987. Of this amount, the department should determine the amount that is

- allocated to entitlement issuers, the amiount that is available for allocation
under the pool; and the amount available for issuance of morigage revenue

" bonds; the aggregate dollar amount of authority to issue obl:gauons under
the federal volume limitation act a’urmg calendar year 1987.

Subd. 4. [1987 VOLUME CAP UNDER THE FEDERAL VOLUME
LIMITATION ACT.] By ro later than January I, 1987, the department shall
determine the aggregate dollar amount of authority to issue obligations
‘under the federal volume limitation act during calendar year 1986, and of
this amount, the department shall determine_the following amounts:

(1) the amount, if any, that the federal volume [[mzratwn act reqmres to be
reserved for qualified 501(c)(3) bonds;

(2 ) rhe amount of the governmental volume cap avau'able 1o entrr!emem

issuers as calculated under section 7, stating separately the amount avail-

" able for issuance of “qualified morigage bonds’* or obligations with a com-
parable definition in the federal volume lzmztanon act, and

(3 ) the amount available for allocation through the pool.

Of the amounts determined under this subdivision, one-half of the amount
that is determined to be available for entitlement issuers shall be allocated to
entitlement issuers under section 7, one-half shall be allocated throiugh the
pool under section 11, and only one-half of the amount that is available to be

“issued for qualified 501(c)3) bonds shall be aliocated under section 2.
Issuance authority for the entitlement granied by section 7, subdivision I,
paragraph: (8}, shall be determined in accordance with the procedure con-
tained in Minnesota Statutes 1985 Supplement, section 462C.09, subdivision -

- 2a, provided that no more than $13,750,000 of issuance authority shall be

allocated in this manner. The amount of issuance authority not allocated to
entitlement issuers under section 7, to the pool for distribution under section

" 11, or to the qualified 501(c)(3) bond pool for distribution under section 12

shall remain unallocated unless otherwise provided. by law.

Subd. 5. [ADJUSTMENTS FOR CHANGES TO VOLUME CAP IN
FEDERAL VOLUME LIMITATION ACT.] If the annual volume cap in the
federal volume limitation act as determined under subdivisions 2 and 4
becomes greater than or less than the annual volume cap that existed in the
federal volume limitation act in the form that existed as of January |, 1986,
the department shall adjust the calculattons made under: subdivisions 2 and
4. :

Sec 5. [473A.04] [ENT[TLEMENT ALLOCATIONS UNDER EXIST-
ING FEDERAL TAX LAW.] =

- Subdivision 1. [HIGHER EDUCATION COORDINATING BOARD
ALLOCATION.] 825,000,000 for each calendar year of the aggregale limit
of bond issuance authority allocated to the state under the existing federal
: tax law is allocated to ‘the higher education coordinating board for the
issuance of obligations pursuant to chapter 136A. On September 1, any
unused portion of the bonding authoriry allocated to the higher ea'umnon
coordinating board pursuant to this subdivision shall be canceled and the
authority shall be allocated pursuant 1o section 474.19. .

Subd. 2. [IRON RANGE RESOURCES AND REHABILITATION
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ALLOCATION.] From January 1 to August 31 of each calendar year,
$30,000,000 of the aggregate limit of bond issuance authority allocated to
the state for any calendar year under the existing federal tax law is allocated -
to the iron range resources and. rehabilitation commissioner. From Sep-
tember 1 to October 31 of each year, the iron range resources and rehabili-
tation commissioner may retain his allocation or a portion of it only if he has
submitted to the energy and economic development authority on or before
September I a letter which states (1) his intent 1o issue obligations pursuant
to his allocation or a portion of it before the end of the calendar year or
within the time period permitted under existing federal tax law, and (2) a
description of the specific project or projects for which the obligations will
be issued, together with an application deposit in the amount of one percent
of the amount of the remaining unused allocation or the portion of it pursuant
1o which he intends to issue obligations. If the iron range resources and
rehabilitation commissioner does not submit the required letter of intent and
the application deposit, the amount originally allocated to the iron range
resources and rehabilitation commissioner or the portion not already used
not subject to a letter of intent shall be canceled and subject o reallocation.
If the iron range resources and rehabilitation commissioner returns for
reallocation all or any part of his allocation on or before October 31, that
portion of his application deposit equal to one percént of the amount returned
shall be refunded within 30 days. :

Upon the request of a statutory city located in a taconite tax relief area
which received an. entitlement allocarion under Minnesota Statutes 1984,
section 474.18, of 35,000,000 or more for calendar year 1983, the iron
range resources and rehabilitation commissioner shall enter into an agree-
ment with the city whereby the commissioner issues obligations, in an
amount requested by the city but not 1o exceed $5,000,000, on behalf of the
city. . Lo ’

Subd. 3. [ENERGY AND ECONOMIC DEVELOPMENT AUTHORITY
ALLOCATION.] $60,000,000 of the aggregate limit of bond issuance
authority allocated for each calendar year to the state under the existing fed-
eral tax law is allocated to the department of energy and economic develop-
ment for use or allocation pursuant to section 116J.58, subdivision 4. After
August 31 of each year, any entity which receives an allocation from the
department of energy and economic development pursuant to section
116J.58, subdivision 4, may retain its allocarion or a portion of it only if it has
submitted to the department of energy and economic development responsi-
ble for administering Laws 1984, chapter 582, on or before September I a

letter which states (1) its intent to issue obligarions pursuant to its allocation
or a portion of it before the end of the calendar year or within the time period
permitted by a federal limitation act, and (2) a description of the specific
project or projects for which the obligations will be issued together with an
application deposit in the amount of one percent of the amount of its remain-
ing unused allocation or the portion of it pursuant to which it intends to issue
obligations. If any entity which receives an allocation from the department of
energy and economic development pursuant to section 116J.38, subdivision
4, does not submit the required letter of intent and the application deposit, the
amount originally allocated 10 the entity which receives an allocation from
the department of energy and economic development pursuant 10 section
116J.38, subdivision 4, or the portion not already used and not subject 10 a
letter of intent shall be canceled and subject to reallocation. If the entity
which receives an allocation from the energy and economic development
department pursuant o section 116J.58, subdivision 4, returns for realloca-
tion all or any part of its allocation on or before October 31, that portion of its
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application deposit equal to one percent of the amount returned shall be
refunded within 30 days.

Subd. 4. [ENTITLEMENT CITIES. | From January | 10 August 31 of each
calendar year an amount of bond issuance authority under the existing fed-
eral tax law shall be allocated to (a) cities of thé first class, and (b} the
largest Minnesota city located in a standard metropolitan swatistical area
thar does not contain a city of the first class, if the city has a population of
23,000 or more. The amount allocated 1o a first-class city shall be an amount
equal to $200 multiplied by the city’s population. The amount allocated to
each city qualifying under clause (b) is $5,000.000. After August 31 of each
year, an issuer receiving an allocation under this subdivision may retain all
or a portion of its allocation only if it has submitted to the depariment by
September 1 a letier stating ‘its intent to issue obligaiions pursuant to its
allocation before the end of the calendar year or within the time period per-
mitted under existing federal 1ax law and an application deposit equal 1o one
percent of the amount of the unused allocation for which it intends 1o issue
obligations. The portion of any unused issuance authority for which an
application deposit and letter of intent has not been received by the depart-
ment on September 1 is canceled and must be reallocated. If an issuer
returns for reallocation all or part of its reallocdtion under this subdivision
by October 31, the application deposit for the amount of the returned
authority must be refunded to the issuer.

For purposes of this subdivision, “city’” means a statutory or home rule
charter city, and *‘population”’. means the population determined under sec-
tion 477A 011, subdivision 3. '

Subd. 5. [NOTICE OF ENTITLEMENT ALLOCATION.] The depart-
ment shall provide a notice of allocation of entitlement to each issuer of the
amount of their entitlement allocation under this section no later than ten
days dfter enactment of this bill for calendar year 1986 and by no later than
January 1, 1987, for calendar year 1987

Subd. 6. INOTICE OF ISSUE.] Issuers that issue obligations subject 1o
existing federal tax law shall give a notice of issue stating the daie of
issuance of the obligations, the allocation under which the obligations are
issued, and the principal amount of the obligations to the department of
energy and economic development within five days after the obligations are
issued. If the notice of issue is not filed within five days after the obligaiions
are issued the obligations shall be considered not to have received an allo-
cation under existing federal tax law by the department. Within 30 days after
receipt of the notice, the department shall refund a portion of the application
deposit required under this section equal to one percent of the principal
amount of the obligations issued.

Subd. 7. [ENTITLEMENT TRANSFERS.] An entitlement issuer may
enter into an agreement with another entitlement issuer whereby the recipi-
ent entitlement issiter issues bonds pursiant to issuance authority allocated
to the original entitlement issuer under this section. . '

Subd. 8. [POOL ALLOCATION.] Any amount of the aggregate limit of
bond issuance authority allocated to the state for any calendar year pursuant
{0 a federal limitation act which is not allocated under this section shall be
allocated among issuers.

Sec. 6. [474A.05] [QUALIFIED MORTGAGE BONDS UNDER
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EXISTING FEDERAL LAW.]

Subdivision 1. [HOUSING FINANCE AGENCY ALLOCATION.] The
applicable limit for the Minnesota housing finance agency, pursuant to
existing federal tax law, for any calendar year, shail be 100 percent of the
state ceiling for that year, reduced only by (1) any amounis of bonds which
kave beert or may be allocaréd by law to specified cities, and (2) any amounts
of bonds-which are allocated to cities. The aggregate amount allocated to
cities, under clause (1) or (2), together with the amount of bonds reserved for
the agency, shall not exceed the limit for the state under existing federal tax
law. :

By August [ of each year, any city which has received by law an allocation
of the siate ceiling shall submit its housing programs to the Minnesota hous-.
ing finance agency for approval pursuant to section 462C .04, subdivision 2,
in an amount of bonds equal to or less than, the city's allocation. If the
amount of bonds, for which program approval is granted on or before Sep-
tember 1 is less than the amount allocated by law to the city, the applicable
limit for the agency shall be increased by the difference between the amount
allocated by law to the city, and the amount for which program approval has
been granted.

Subd. 2. [CITY ALLOCATION.] Unless otherwise authorized by law, a
city that intends to issue during any calendar year morigage revenue bonds
that are subject 1o existing federal tax law, shall by January 2 of that year
submtit to the Minnesota housing finance agency a program that will use a
portion of the state morigage revenue bond ceiling. The total amount of
bonds included in all programs submirted pursuant to this subdivision by a
ciry may not exceed $10,000,000. Each program shall be accompanied by a
certificate from the city that states that the revenue bond is feasible. By
February 1, the Minnesota housing finance agency shall review each pro-
gram pursuant to section 462C.04, subdivision 2. The Minnesota housing
finance agency shall approve all programs that the agency determines are
consistent with this chapter, and that meet the following conditions:

(1) all ofrhe loans must be reserved for a period of not less than six mamﬁs
for persons and families whose adjusted family income is below 80 percent of
the limits on adjusted gross income provided in section 462C .03, subdivision
2, and . :

(2} loans must be made only to finance homes thar are serviced by munic-
ipal water and sewer utilities; provided that if the approval of all programs
would result in an allocation to cities in excess of 27-1/2 percent of the state
ceiling for the calendar year 1985, reduced by the amount of bonds that are
allocated by law to specified cities, the Minnesota housing finance agency
shall approve programs that are submitted by a city which meets any of the
following three criteria: (i) a city of the first class, or (ii) a city that did not
receive an allocation under this subdivision or Minnesota Statutes 1984,

- section 462C .09, during the preceding two calendar years, or (iii) a group of
cities that plan to jointly issue bonds for the program provided further that if
approval of all of the programs submitted by cities that meet one or more of
the criteria in clause (i), (ii), or (iii} would result in a total allocation to cities
in excess of the portion of the state ceiling available for allocation, then from
among those programs the agency shall select by lot the programs to be
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approved. If a portion of the state ceiling remains unallocated after the
agency has approved all programs submitted by cities that meet one or more
of the criteria in clause (i), (ii), or (iii), the Minnesota housing finance
agency shall select by lot from _among the remaining programs to be
approved. The Minnesota housing finance agency shall determine if a pro-
gram meets the conditions in clauses (1) and (2) based solely upon the pro-
gram with accompanying information submitted 1o the agency. Approval of a
program shall constitute an allocation of a portion of the state ceiling for.
mortgage revenue bonds equal to the proposed bond issue or issues con-
tained in the program, provided that the allocation for the last selected pro-
gram that receives an allocation may be equal to or less than the amount of
the bond issue or issues in the program, :

If a city which received an allocation pursuant to this subdivision, or
which has been allocated a portion of the state ceiling by law and has
received approval of one or more programs, has not issued bonds by Sep-
tember 1 in an amount equal to the allocation, and the city intends to issue
mortgage revenie bonds prior to the end of the calendar year, the city. shall
by September 1 submit to the Minnesota housing finance agency for each
program a letter that states the city's intent to issue the morigage revenue
bonds prior to the end of the calendar year. If the Minnesota housing finance
agency does not receive the letter from the city, then the allocation of the
state ceiling for that program shall expire on September 1, and the applica-
ble limit for the Minnesota housing finance agency shall be increased by an
amount equal to the unused portion of the allocation to the ciry. A city
referred to in subdivision 1, clause (2) shall not be required to apply under
this subdivision with-respect to bonds allocated by law to any such ciry,
Nothing in this subdivision shall prevent any such city from applying for an
additional allocation of bonds under this subdivision. '

" Subd. 3. [REALLOCATION.] On or before September 1 of each year, the

Minnesota housing finance agency shall identify the amount, if any, of its
applicable limit for housing mortgage bonds for that caléndar year that it
does not intend to issue. Any city that intends to issue morigage revenue
bonds prior to the énd of the calendar year for which it has nor received an
allocation of the state ceiling may submit a program for approval on or
before September 1 to the Minnesota housing finance agency for a portion of
the amount.of the Minnesota housing finance agency’s applicable limit which
the agency does not intend 1o issue. The total amount of bonds included in all
programs of any city submitted pursuant to this subdivision shall not exceed
$10,000,000. The program shall be accompanied by the same certificate
required by subdivision 2. The Minnesola housing finance agency shall
allocate the amount of the state ceiling to be allocated pursuant to this sub-
division using the same factors listed in subdivision 2, provided that a pro-
gram for any city receiving an allocation pursuant to subdivision 2 during the
calendar year shall be ranked below all other programs if the bonds pro-
posed in the program, when added to the bonds included in. programs
approved pursuant to subdivision 2, éxceed $10,000,000. A city that sub-
mitted a program pursuant to subdivision 2 but that did not receive an allo-
cation may renew its application with a letter of intent to issue. Nothing in
this subdivision shall prevent any city referred to in subdivision [, clause (1}
from applying for an additional allocation of bonds under this subdivision.

Subd. 4. [AGENCY REVIEW.] The 30;day review reqrur'remem in section
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462C .04, subdivision 2, shall not apply to programs submitted 1o the agency
that require an allocation of the state ceiling pursuant to this section, A
failure by the agency to complete any action by the dates set forth in this
section shall not result in the approval of any program or the allocation of
any portion of the applicable limit of the agency. Approval by the agency of
programs after-the dates provided in this section shall be effective in allo-
cating a portion of the state ceiling. Programs approved by the agency may
be amended with the approval of the agency under section 462C.04, sub-

division 2, provided that the dollar amount of bonds for the program may not
be increased.

Subd. 5. [STATE CERTIFICATION.] The executive dzrecror of the. Min-
nesota housing finance agency is designated as the state official te provide
the preissuance certification required by section 103A(J)4)(A) of the Inter-
nal Revenue Code of 1954, as amended through December 31, 1985,

Sec. 7. [474A.06] [DETERMINATION OF ENTITLEMENT ALLOCA-
TIONS UNDER FEDERAL VOLUME LIMITATION ACT.]

Subdivision 1. [ENTITLEMENT ISSUERS.] The dollar amount of
issuance authority available for issuance by entitiement issuers under the
federal volume limitation act shall be determined as follows:

{ ] ) to the state of Minnesota 24 percent of the governmental volume ca;p_.'

(2) to the city of Minneapolis 8.7 percent of the governmental volume cap,
plus an additional 3.5 percemt of the governmental volume cap or
$16,000,000, whichever is less, which additional amount is to be used solely
for the issuance of ‘‘qualified mortgage bonds'’ or for obligations with a
comparable definition as used in the federal volume limitation act;

{3) 1o the city of St. Paul 6.4 percent of the governmental volume cap, plus
an additional 1.4 percent of the governmental volume cap or $8,500,000,
whichever is less, which additional amount is to be uséd sclely for the
issuance of * qua!iﬂ'ea’ mortgage bonds™' or for obligations with a compara-
ble definition as used in the federal volume limitation act,

{4) to the city of Duluth 2.1 percent of the governmenial volume cap, plus’
an additional five-tenths of one percent of the governmental volume cap or
53,000,000, whichever is less, which additional amount is 10 be used solely
© for the issuance of ‘‘qualified mortgage bonds’' or for obligations with a
comparable definition as used in the federal volume limitation act;

(5) to the city of Moorhead six-tenths of one percent of the governmental
volume cap;

(6) to the city of Rochester six-tenths of one percent of the governmental
volume cap,

(7) to the city of St. Cloud six-tenths of one percent of the governmenial
volume cap; . ‘

(8) to a ciry or cities that received an allocation to issue morigage revenue
bonds during 1986 under Minnesota Starutes 1985 Supplement, section
462C.09, subdivision 2a, an amount or amounts egual to such allocations for
“qualified mortgage bonds’’ or for obligations with a comparakle definition
in the federal volume limitation act.

. The deparmment shall provide a norice of allocation of entitlement to each
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entitlement Issuer of the amount of their entitlement stating separately the
amount that may be issued for “‘qualified morigage bonds™ or for obliga-
tions with a comparable definition as used in the federal volume limitation
act no later than ten days afier enactment of this bill.

~ .Sec. 8. [474A.07] [ALLOCATION OF STATE ENTITLEMENT
UNDER FEDERAL VOLUME LIMITATION ACT.] '

Subdivision 1. (STATE ENTITLEMENTS.] The authority to issue obli-
gations allocated to the state of Minnesota must be allocated by the governor
to state issuers by executive order, provided that 11.5 pércent of the issuance
authority allocated to the state is allocated to the iron range resources and
rehabilitation commissioner. Upon the request of a statutory city located in
the taconite tax relief area which received an entitlement allocation under
Minnesota Statutes 1985 Supplement, section 474.18, of $5.000,000 or more
for calendar year 1985, the iron range resources and rehabilitation com-
missioner shall enter into an agreement with the city whereby the commis-
sioner issues obligations on behalf of the city, in an amount requested by the
city but not to exceed 17 percent of the amount allocated to the commissioner
under this subdivision. . '

Subd. 2. [LIMIT ON ISSUANCE; QUALIFIED MORTGAGE BONDS.]
Of any amount allocated under subdivision 1 to the Minnesota housing
finance agency, no more than $145,000,000 of "‘qualified mortgage bonds"

. or obligations with a comparable definition in the federal volume limitation
act shall be issued during calendar year 1986. .

Sec. 9. [474A.08] [ENTITLEMENT ISSUERS UNDER THE FEDERAL
VOLUME LIMITATION ACT.] : '

© Subdivision 1. [NOTICE OF ISSUE.] Entitlement issuers that issue obli-
gations under the federal volume limitation act for which an entitlement
allocation was received under seétion _____| shall provide a notice of
issue to the department on forms provided by the department stating: the date
of issuance of the obligations; the title of the issue; the principal amount of
the obligations; whether and to what extent the obligations are subject, in
whole or in part, to the volume cap of the federal volume limitation act;
whether the obligations constitute "‘qualified 501{cX3) bonds"’ as defined in
the federal volume limiration act. Any issue of obligations for which a notice
of issue is not provided to the departinent within five days after issuance shall
be deemed not to have received an allocation under the federal volume limi-
tation act. .

. Subd. 2. [ENTITLEMENT TRANSFERS.] An entitlement issuer may

~enter into an agreement with another- entitlement issuer whereby the recipi-
ent entitlement issuer issues obligations pursuant to issuance authority allo-
cated to the original entitlement issuer. ' o '

Sec. 10. [474A.09] [RESERVATION OR CANCELLATION OF
ENTITLEMENT ALLOCATIONS; FEDERAL VOLUME LIMITATION
ACT.) S : o

After August 31, 1986, an entitlement issuer may retain all or a portion of

its entitlement allocation under the federal volume limitation act only if the

- department has received by August 31, a letter stating the intent of the entitle-
ment issuer to issue obligations under its entitlement allocation before the
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end of the calendar year or within the time permitted by the federal volume
limitation act and an application deposit equal to one percent of the unused
allocation for which it intends to issue obligations, in addition to the deposit
required by section 5, subdivisions 2, 3, and 4. The portion of any unused
issuance authority for which an application deposit and letter of intent has
not been received by the department by August 31, 1986, is canceled and
shall be reallocated. Notwithstanding the provisions of this subdivision, the
department may retain $15,000 of the state’s entitlement allocation for the
issuance of obligations of the state. If any time after August 31, 1986, the
department determines that part or all of this retained allocation will not be
required for obligations issued by the state, the portion not reqmrea' shall
cancel and shall be real!ocated under section 11.

Sec. {474A.10) [ALLOCATION OF POOL AMOUNT UNDER
EXISTING FEDERAL TAX LAW AND UNDER THE FEDERAIL VOL-
UME LIMITATION ACT.]

Subdivision 1. [POOL AMOUNT.] From January ! to December 31 of
calendar year 1986 and for 1987 from January 1 to June 30, the amounts
availabie for allocation under this section shall be allocated among issuers,
under this section. An entitlement issuer may apply for an allocation under
this section after September I and only if the applicant has adopted a final
resolution authorizing the sale of obligations equal 1o any allocation
received under section 5 or 7 or has returned any remaining allocation for
‘reallocation pursuant 1o this section, provided that entitlement issuers thar
received an allocation for *‘qualified mortgage bonds’’ or for other obliga-
tions with a comparable definition as defined in the federal volume limitation
act under section 7, clause (8) may apply for an allocation at any time. and
provided that a city of the ﬁrst class may apply for an allocation for a man-
ufacturing project at any nme

Subd. 2. [APPLICATION.] An issuer may apply for an allocation of
issuance authority pursuant 1o this section by submisting to the department
on or before the 10th or the 25th day of any month an application on forms
provided by the department accompanied by a preliminary resolution of the
issuer. Applications for refunding issues must be ranked and awarded as
though the project was undertaken at the time that the application is
submitted.

Subd. 3. [ALLOCATION CRITERIA.) The department shall rank each
application on the basis of the number of points awarded 10 it, with one point
being awarded for each of the following criteria satisfied:

(a) The current rate of unemployment for the applicant is at or above 110~
percent of the statewide average unemployment rate for the most recently
available reporting period, as determined by the department of economic
security. The unemployment rate for the applicant shall be the greater of (1)
the most recent estimate available for the smallest jurisdiction which wholly
" includes the jurisdiction of the applicant, as reported by the department of
economic security, or (2} another estimate supplied by the applicant with
respect to its jurisdiction, which is documemed by rhe appllcam

(b) The number of individuals employed in the applicant’s Jurrsd:crwn
declined from the second calendar vear before the application, to the first
calendar year before the application. The estimate of the number of individ-
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uals employed for edch vear shall be based on the same source, and shall be
{1) the most recent estimate available for the smallest jurisdiction which
wholly-includes the applicant, as reported by the department of economic
security, or (2} another estimate supplied by the applicant with respect to its
Jurisdiction, which is documented by the applicant.

(c) The project will provide additional general tax revenue to the taxing
Jurisdictions in which the project is located beginning not later than three
years after issuance and sale of the obligarions.

(d} The number of jobs to be created by the project described in the appli-
cation is at least two jobs for each $100,000 of issuancé authority requested
for the project. '

fe) As of the date of application the 1otal market value of all taxable prop-
erty in the applicant’s jurisdiction, as based on the most recent certification
of assessed value to the commissioner of revenue, has either (1) declined in
relation to the first calendar year before the certification, or (2) increased in
relation to the first calendar year before the certification ar a rate which is
- not in excess of 90 percent of the rate of increase of the state average market
value over the same period. ‘ ‘

(f) The total capital expenditures for the project exceed by ten percent the
amount of the proceeds of the obligations to be issued for the project.

(g) The project is wholly located in an enterprise zone designated pursuant
to section 273.1312. ‘ :

(h} The project site meets the criteria necessary to qualify as a tax incre-
ment redevelopment district as defined in section 273.73, subdivision 10. To
qualify under this clause the project need not be included in a tax increment
financing district, . :

(i) The project meets one of the following energy conservation criteria: (1)
the project is eligible for the additional federal investment tax credits for
energy property, (2) the project involves construction or expansion of a dis-
trict heating system as defined in section 116J.36, or (3) the project involves
construction of an energy source as-described in section 116J .26, clause (aj,
{b), or (d), or 116M.03, subdivisions 22, 23, and 26.

(j) The project consists of the renovation, rehabilitation, or reconstruction
of an existing building which is (1) located in a historic district designated
under section 138.73, or on a site listed in the state registry of historical sites
under sections 138.53 to 138.5819; or (2) designated in the National Regis-
ter pursuant to United States Code, title 16, section 470aq.

(k) Service connections to sewer and water systems are available to the
project at the time the application is submitted.

(1} As provided by a binding agreement with the municipality, ar least ten
percent of the individitals employed by the principal user or users of the
project will be minority or low income individuals. :

(m) When the application. is submitted either (1) neither the anticipated
owner of the project, nor any party of which the owner was a controlling
partner or shareholder, or which was a controlling shareholder or partner of
the owner, owned or operated a substantially similar business within the state
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or {2) the project is an expansion of the operations of an existing business
which is not likely to have the effect of transferring existing employment from
one or more other municipalities within the state to the municipality in which
the project is located.

(n) A controlling interest in rhe pro;ect will be owned by one or more
women or mincrity persons.

(o) Sevenry-five percent or more of the proceeds of the proposed issue will
be used to rehabilitate an existing structure.

(p) With respect to the federal volume limitation act the project is a mul-
tifamily housing project.

fq) With respect to the federal volume limitation act the project is a mul-
tifamily housing project designed for rental pnmarll} to handicapped per-
sons or to elderly persons.

(r) With respect to a refunding issue, the issue meets thé requirements of
section 475.67.

. Subd. 4. [ALLOCATION PROCEDURE.] {a) The department shall allo-

cate available issuance authority to applications by the tenth day succeeding
such application deadline specified in subdivision 2 in the following order of
priority and available issuance authority may not be allocated to any other
project:

(1) applicationﬁ for manufacturing projects;

(2) applications for pollution control projects or waste management proj-
ects; and ‘ '

(3) applications' for commercial redevelopment projecis or, with respect
to the federal volume limitations acr, for multifamily housing projects.

Within each category of applications -available authority shall be assigned
on the basis of the numerical rank determined under this section. In the case
of an application for issuance authority that includes more than one project
to be financed by one issue of obligations, the points assigned. to the appli-
cation shall be computed on the basis of the weighted average of points for
the projects. The projects must all be of the same category of projects to be
submirted as a multiproject application. If two or more applications have the
same numerical rank, the allocation of issuance authority as between the
applications shall be by lot unless otherwise agreed by the respective
issuers.

{b) From January_] through September 1, no more than 20 percent of the
total amount of issuance authority available for allocation during the calen-
dar year pursuant to this section may be allocated fo polhmou control and
waste management projects. A

(¢) From January 1 through September 1, no more than 35 percent of the
total amount of issuance authority available for allocation during the calendar
year pursuant fo this section under existing federal tax law may be allocated
to commercial redevelopment projects or, with respect to the federal volume
limitations act, to commercial redevelopment projects and multifamily
housing projects. This amount is increased to 50 percent of the total available
authority for the next month's allocarion if the following two conditions
occur: (1) on or after June 30 the total amount of issuance authority available
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under this section which has not been allocated or has been allocated 1o but
was returned by.an issuer exceeds 45 percent of the total amount of issuance
authority available for allocation:under this section for the calendar year, or
{2) the entire amount of issuance authority available under this clause for
commercial redevelopment and multifamily housing projects has been
allocated, ]

Sec. 12. [474A.11} [501(c)(3) POOL; FEDERAL VOLUME LIMITA-
TION ACT.] _

This section applies only to allocations made under the federal volume
limitations act. The amount, if any, of issuance authority that must be set
aside for qualified 50l{c)(3} bonds, as determined in section 4, subdivision 2,
in 1986 or section 4, subdivision 4, in 1987 shall be allocated under this
section. Issuers that desire to issue gualified 50I(c)(3) bonds must apply for
certificates of registration under section 13. Certificates will be provided for
proposed issues of obligations in the order in which they arrive ar the
department. If the toral amount of awards of issuance authority for certifi-
cates during any one week exceeds the amount available for allocation under
section 4, subdivision 2, for 1986 or subdivision 4 for 1987, then the certifi-
cates will be issued by lot, unless otherwise agreed by the issuers making the
application,

No certificate shall be awarded if the proposed issue is, in whole or in
part, qualified 501(cj{3} bonds and the amount of such obligations pre-
viously issued in the calendar year is equal to or in excess of any minimum
amount of issuance authority for. that rype of obligation as provided in the
federal volume limitation act for calendar year 1986 or for 1987, is equal to
or in excess of the amount of issuance authority available for qualified
S01(c)(3} bonds as determined under section 4, subdivision 2, for 1986 or
subdivision 4 for 1987, Do :

Sec. 13. [474A.12] [CERTIFICATE OF REGISTRATION | .

Subdivision 1. [REQUIREMENT FOR CERTIFICATE OF REGISTRA-
TION.) {a) Any obligation issued without having first received a certificate
of registration shall be deemed not to have received an allocation for the
purpose of complying with the federal volume limitation act. This subdivision
shall not apply to obligations issued under. the authority of an entitlement
allocation.

(bj Any obligation issued without having first received a certificate of
registration shall be deemed not to have received an allocation for propesed
existing federal tax law, provided that an allocation received under- the fed-
eral volume limitations act shall be deemed an allocation under existing
federal rax law. This subdivision does not apply to obligations issued under
the authority of an entitlement allocation.

Subd. 2. [PREREQUISITES TO APPLYING FOR CERTIFICATE OF
REGISTRATION.] Prior to applying for a certificate of registration for an
issue of obligations, the procedural requirements imposed by this act and by
any other law must be met. If this act does not imposé any procedural
requirements with respect to a type of obligation, a certificate of registration
may be applied for directly for an issue of that type obligations, so long as the
procedural requirements of any other law are first met.
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Subid. 3. [APPLICATION FOR CERTIFICATE OF REGISTRATION.]
An issuer shall make application for a certificate of registration on forms
provided by the department. The application shall coniain the following:

{1) the name and address of the issuer;

- (2) the address, telephone number, and name of an authorized represen-
tative of the issuer,

- {3) the principal amount of obligations proposed to be issued by the issuer,
(4) the title of the proposed issue; -

{5) a statement of the issuer that the proposed issue of obligations is
expected to be issued on or before noon of Ihe Thursday following the F r:day
-that the certificate is issued; :

(6} whether and to what extent the obligazions are subject, in whole or in
part, to Ihe volume cap of existing federal tax law;

(7) whether and to what extent the obligations are subject, in whole or in
part to the federal volume limitation act;

(8} whether the obligations constitute qualified 501(c)(3) bonds; and

(9) a request of the issuer for an amount of allocation under existing fea‘
eral tax law or the federal volume limitation act, or both.

Subd. 4. [ISSUANCE OF CERTIFICATE OF REGISTRATION.] Except
as provided in subdivision 6, the department shall issue a certificate of reg-
istration for any obligation for which a completed application has been sub-
mitted to the department under subdivision 2. The department shall issue
certificates of registration beginning on the second Friday following enact-
ment of this bill and on each Friday thereafter. A certificate of registration
shall expire and be deemed not to have been issued if the department has not
received by noon of the Thursday following the Friday on which the certifi-
cate of registration was Issued a notice of issue on a form provided by the
department stating that the obligations for which the certificate of registra-
tion were provided were issued. The notice of issue shall be execured by an
officer of the issuer or by the bond counsel approving the issue and shall state
the principal amount of the obligations issued and the difference, if any,
between the amount issued and the amount siated in the certificate of regis-
tration. If the notice of issue is not provided to the department by the time
required and if an allocation under the federal volume limitation act was
provided to the issue, then the issue shall be deemed not o have received an
allocation for the purpose of complying with the federal volume limitation

" act. Issuers that receive certificates for issues of obligations containing an
allocation under the federal volume limitaiions acr and do nor rewurn the
notice of issue by the time required, must pay to the department the lesser of
$5.000 or one percent of the principal amount of the issue not issued prior to
applying for a certificare of registration for a subsequent issue of obliga-
tions. If there are applications for certificares of registration for any one
Friday's issuance of certificates for an aggregate dollar amount of obliga-
tions that would cause the volume cap placed on such obligations by the
federal volume limitation act 10 be exceeded, the depariment shall conduct a
lottery to determine which issues of obligations will be issued cer frﬁca!es
that grant an allocation.
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Subd. 5. [CONTENTS OF CERTIFICATE OF REGISTRATION.] The
commissioner of the department, or a designee, must execute each certifi-
cate of registration. The certificate’ must state the title and the principal
amount of the issue of obligations and the extent fo which the issue is granted
an allocation under the federal volume limitation act or under existing fed-
eral tax law, or both.

Subd. 6. [LIMITATIONS ON THE ISSUANCE OF ALLOCATIONS]
No allocation shall be prowded under the federa! volume hmrranons act
- under any of the follawmg circumstances: ‘

{a} No allocation may be granted to. an issue of obligations that would
cause the annual volume cap in the federal volume lzmtranon act or under
extstmg Jederal tax law to be exceeded.

(b) The principal amount of the proposed issue exceeds $25,000,000
unless the issuer is the Minnesota housing finance agency or the Minnesota
higher education coordinating board. or unless the issue is a pooled or joint
issue or any issue of a joint powers board, provided that for joint or pooled
issues or issues of a joint powers board the aggregare amount of the issite

" cannot exceed $100,000,000.

Subd. 7. [CERTIFICATES ARE NOT TRANSFERABLE] Certrf:cates
of registration are not transferable.

Sec. 14. [474A.13] [STATE HELD HARMLESS.]

The state shall not be held liable in any manner to any issuer, holder of
obligations, or other person for carrymg out the duties zmposed under this
act.

 Sec. 1'-5.'[474A. 14] [RATIFICATION OF EXISTING OBLIGATIONS. |

Any obligation issued by any issuer durmg calendar year 1986 until ihe
. day of enactment of this act may receive an allocation under this act if a
certificate of registration is obtained or for entitlement issuers issuing from
their entitlement allocation a notice of issue by the Friday after the ﬁrsr
. Friday after enactment of this act.

Sec. 16. [474A.15] [PROSPECTIVE OVERRIDE OF FEDERAL VOL-
UME LIMITATIO‘\I ACT.]

This act prospecnve!y overrza‘es and replaces the method of allocating the
authority to issue obligations among uses and among Issuers as provided in
the federal volume Limitarion act to the extent allowed by the federal volume
limitation act.

Sec. 17. [474A.16] [STATE CERTIFICATION.]

The commissioner of the department is designated as the siate official to
provide pre-issuance Cert:ﬁcatmn as required by the federal volume limita-
tion act.

Sec 18. [474A.17Y [APPROPRIATION RECElPTS]

Any fees collected b\ the a'eparrmem under this act are appropr mred 10 the
general fund.

Sec. 19. [REPEALER ]
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Minnesota Statutes 1985 Supplement, sections 462C.09, subdivisions 2a
and 3, 462C.11; 474.16, subdivisions 3, 6, 7, 8, 9, 10, 11, 12, 13, 14, and
I5; 474.17; 474.19; 474 191; 474.20; 474.22; 474.23; and 474.26 are
repealed. Minnesota Statutes 1984, sections 462C.09, subdivision 1.
474.16, subdivisions 1, 2, and 5; 474.21; and 474 .25 are repealed.

Sec. 20. [EFFECTIVE DATE, SUNSET.]

This act is effective retroactive to January 1, 1986, and is repealed effec-
tive July 2, 1987. :

Delete the title and insert:

**A bill for an act relating to public finance; providing a method for deter-
mining compliance with proposed federal tax law relating to state and local
govemnment obligations; amending Minnesota Statutes: 1985 Supplement,
section 462.445, subdivision 13; proposing coding for new law as Minnesota
Statutes, chapter 474A; repealing Minnesota Statutes 1984, sections
462C.09, subdivision 1; 474.16, subdivisions 1, 2, and 5; 474.21; 474.25:
Minnesota Statutes 1985 Supplement, sections 462C.09, subdivisions 2a and
3, 462C.11; 474.16, subdivisions 3, and 6 to 15; 474.17; 474.19; 474.191;
474.20; 474.22; 474.23; and 474.26.7

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Heaith and Human Services, to which
was referred :

S.F. No. 2171: A bill for an act relating to health; providing exemptions for
certain ‘air ambulance services; allowing certified first responders to drive
certain basic life support transportation service vehicles; amending Minne-
sota Statutes 1984, sections 144.802, subdivision 5, and by adding a sub-
division; and 144.804, subdivisions 1 and 3.

Reports the same back with the recommendation that the bill be amended
as follows: : T

Page 2, delete section 3
Page 3, after line 18, insert:

““Sec. 4. Minnesota Statutes 1984, section 144.804, is amended by adding
a subdivision to read: - _

Subd. 7. [DRIVERS OF LIFE SUPPORT TRANSPORTATION SERV-
ICE VEHICLES.] A life support transportation service vehicle may be
staffed by a driver possessing a current first responder certificate issued
under United States depariment of transportation standards if the life sup-
port rransportation service vehicle is also staffed by two or more artendants
meeting the following qualifications: {a) artendants staffing a basic life sup-
port transportation service vehicle shall meet the qualifications contained in
subdivision I; and (b) attendants staffing an advanced life support transpor-
tation service vehicle shall possess a current certification as an emergency
medical technician or an emergency medical technician-paramedic, pro-
vided that at least one attendant is an emergency medical
technician-paramedic.”” - S
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Renumber the sections in sequence-

Delete the title and insert: ‘ _

“‘A bill for an act relating to health; providing exemptions for. certain air
ambulance services; allowing first responders to drive life support transpor-
tation service vehicles under certain conditions; amending Minnesota Stat-

utes 1984, sections 144.802, subdivision 3, and by addmg a subdivision; and
144.804, subdivision 3, and by adding a subdivision.”

And when so amended the b1ll do pass Amendments adopted. Report
adopted.

Ms. Berglin. from the Committee on Health.and Human Serv:ces to which
was referred

S.F. No. 2147: A bill for an act relating to health; requiring transportation
services involving the use of a stretcher to meet life support transportation
licensing standards; ameriding Minnesota Statutes 1984, sectlons 144.801,
subdivision 4; and 174,29, %ubd1v1s10n 1.

Reports the same back wnth the recommendation that the bill be amended
as follows:. N

Page 1, lines 15 and ]6 delete the new language and insert **. The rerm
includes all transportation mvo[vmg the use of a stretcher, unless the person
to be fransported is not likely to require life support transpormnon Servrce
and medical treatment during the course of transport’

Page 1, line 25, delete “‘or” and insert ‘‘service, as defined in section
144 801, subdivision 4>

Pagel line 26 delete the new language o :
And when so’ amended the bill do pass. Amendments adopted Report
adopted. -

Ms. Berglin from the Committee on Health and Human Services, to which
was referred .

S.F. No. 2082: Arbill for an act relating to human services; excluding
certain programs from licensing requirements; amending Minnesota Statutes
1984, section 245.791. . ;

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2,-after line 32, insert: .
" *‘Sec. 2. [SUNSET.] _
~ The changes made in section 1 are repealed effective June 30, 1987.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 2079: A bill for an act relating to human services; creating a
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service for the blind and visually handicapped in the department of jobs and
training; providing for appeals; providing a penalty; amending Minnesota
Statutes 1985 Supplement, sections 13.46, subdivision 2; 248.07, subdivi-
sions 1, 2,3,4,5,7, 12, 14, 14a, and 15; proposing coding for new law in
anesota Statutes chapters 13 and 248; repealmg anesota Statutes 1985
- Supplement, section 248.08.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 3, line 5, delete “depamﬁem"" and insert ‘‘commissioner’’
Page 3, line 6, delete “*believes’” and insert ‘determines’
Page 3, line 9, delete everything after “‘psychologist” and insert a period
Page 3, delete line 10 -
o, Page 3, line 15, delete *“72” and insert *‘13"".

H
/léage 4, line 4, delete “rhe commissioner cons:ders and delete “‘in car-
rying’ and insert *‘to carry”’

bt 5 . R :
3 ]Sldg“ei4 line 5, delete ‘‘programs and services for and mseﬂ ‘the com-

missioner's duties and responsibilities with respect to”

;::}f:ﬁ‘h N g\et}} before the period, insert *‘under section 248. 07, subdivi-

Ini.n’ ﬁhl\‘n)ﬂ\'\\ ?T‘:H
Page 5, line 9, delete “‘status’ and insert **condition’’

uaiPdge $, Wnd\$2, after A'providing™” insert ““to eligible persons,”
4 £ 8 P_
Page 5, linc 13, after **charges” insert a comma '

Page 5, line 14, delete ““h:ch” and insert “thar and delete
3‘1%'@“;&3;@};133‘(}0%35 ainsrabnsin A .2Esl] . g L

Page 8, line 10, delete “*department’’ and insert “‘commissioner”’
foiRage 9 zdeletedines:Biobl 2 thissH a0 soltirn.

And when so amended the bill do pass. Amendments adopted. Report
wdbpleds c2soivize nemud o geimis 9 s ol Thd
/3“]]}-,‘:' siozanmiM gnibnome [einsmstiupsn gniznssit mo

‘Ms. Berglin from the Committee on Health and Hurtian Services, to which
_%ﬁ?ﬁﬁfﬁﬂ?‘ihid ait s neiebnsmimoon il e shad smes a
S.F. No. 2038: A bill for an act relating to human services; redilcing state
aid for general assistance to counties which fatl 19. provide, llteracy trajning;
requiring certain recipients of general assistance 10 attend adult llteracy
training; amending Minnesota Statutes 1985 Supplem@iity sEctions. 256D! 03
subdmslon 2,“(and 256D.0 ub,d1v1510n 1.

SI0AL ST BRIDIGAT 9n L Goiuaz v abnw zayunis ol

eports the same baﬁjk wnt}’n the recom e,ndau%n that the bill be amended
fwfo lowB2iqobs hsbA aent ob fhenes basing o2 nsilw bk

batgobs
Pages | and 2, delete section I :
11 Pgpeh AIHE BEeNETe 1 86, P didin e Seetlon ] wiot m%}* il el

e Jf RS

Page 4, line 22, delete “avat[able Job training’’ and insert ' ‘the work read-
‘inéss' prograni“l?ﬁoﬁ FEfSr il S pdrion Wiust rébiter i codpérate-with
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the work readiness program (o connnue to receive assistance under this
secrion”

- Amend the title as follows: .
Page 1, line 2, delete everything after the semicolnn
Page |, delete line 3 : | |
Page 1, line 4, delete *“literacy training;”’

Page 1, line 5, after “‘to’’ insert ‘*cooperate with the work readiness pro-
gram and’’ : : :

Page |, line 6, delete *‘sections’” and insert ‘‘section””
Page 1, line 7, delete **256D.03, subdivision 2; and™’

And when so amended the bill do pass and be re-referred to the Committee -
on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Serwces to whlch
was referred :

S.F. No. 2115: A till for an act relating o state real estate; permitting the
sale of the old Shakopee correctional facility to the local government units.

Reports the same back with the recommendation that the bill be amended
as follows:

L]

Page 1, line 10, after *‘located’” insert a comma and delete g
and insert ‘‘the highest price offered over a minimum price of $145,000,”

n LR

Page 1, line 13, delete

and insert “‘the’” and delete “*or agency’™ and
insert * of correctwns .

Page 1, line 14, after the period, insert **Proceeds from the sale must be
depos;ted in the genera! fund.”’

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted,

M. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 2161: A bill for an act relating to employment; providing training
opportunities for technically qualified individuals who may be exposed to
hazardous substances, harmful physical  agents,” or infectious agents;
amending Minnesota Statutes 1985 Supplement, section 182.653, subdivi-
sions 4b, 4¢, and 4f.

Reports the same back with the recommendation that the bill do pass.
Report adopted.
Ms. Berglin from the Committee on Health and Human Services, to which

was referred

S.F. No. 677: A bill for an act.relating to human services; allowing the
commissioner of human services to lease Oak Terrace Nursing Home for
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certain purposes; amending Minnesota Statates 1984, section 251.011, sub-
division 4. i

Reports the same back with the recommendation that the bilt be amended
as follows:

Page 1, line 15, delete **human services’ and insert *‘administration”
And when so amended the bill do pass. Amendments adopted. Report
~ adopted.

Mr. Lessard from the Committee on Veterans and General Legislation, to
which was referred

S.F. No. 2243: A bill for an act relating to pubhc safety. restricting local
requirements for stairways to be enclosed in certain buildings; requiring local
governing bodies to consider certain facts before enacting ordinances affect-
- ing housing; defining the term ‘‘stories’’; amending Minnesota Statutes
1984, section 299F.011, subdivision 4, and by adding a subdivision; and
anesota Statutes 1985 Supplement, section l6B 61, subdivision 3.

Reports the same back with the recommendatlon that the bill be amended
as follows:

Page 2, line 19, before ““Any’’ insert “Nonwrhstandmg and delete “‘that
provides that’’ and insert a comma

Page 2, tine 20,'after ““may’’ insert “‘not”’
Page 2, line 21, delete everything after *‘buildings™’
Page 2, line 22, delete everything before “‘of””

" Page 2, line 23, after ‘‘less’ insert ‘‘to be enclosed’’ and after the period
insert *“For the purposes of this paragraph’”

- Page 3, after line 18, insert;

“‘Sec. 4. Minnesota Statutes 1984, section 299F.011, is amended by
adding a subdivision to read

Subd. 4c. Norwarhstandmg any provision of the umform ﬁre code, a state
agency or local unit of government may not require stairways of existing
multiple dwelling buildings of mwo stories or less 1o be enclosed. For the
purposes of this subdivision the term ‘‘stories’’ has the meaning given it in
the state building code.”’ : ' 3

Renumber the sections in sequence

Page 3, line 20, delete ““3" and insert **4”"

Amend the title as follows:

Page 1, line 8, delete “‘a subdivision™ and insert ““subdivisions™

And when so amended the bill do pass. Amendments ddopted Report
adopted.

Mr. Moe, R.D. from the Committee on Rules dnd Administration, to
which was re- referred
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S.F. No. 1: A bill for an act proposing an amendment to the Minnesota
Constitution; repealing article XIII, section 5 which prohibits lotteries. - :

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, delete line 10 and insert “X, section 8, shall be amended to read as
Sollows: .

“Sec. 8. The legislature may authorize on-track parimutuel bettmg on
horse racing and a state lottery in a manner prescribed by law,”"” o

Page 1, line 15, delete **/otteries’ and insert *‘a state lotrery”
And when so amended the blH do pass. Amendments adopted Report
adopted
SECOND READING OF SENATE BILLS

S.F. Nos. 1869, 1850, _1961, 1974, 1848, 1980, 2111, 1940, 1701, 2035,
© 1935, 1721, 2102,1970, 1774, 2086, 2130, 1903, 1671, 1833, 1886, 981,
958, 2097, 2052, 1912, 2100, 2006, 1879, 2023, 2204, 1994, 1955, 2171,
2147, 2082, 2079, 2161, 677, 2243 and 1 were read the second time.
SECOND READING OF HOUSE BILLS

H. F No. 1727 was read the second time.

MOTIONS AND RESOLUTIONS

Mr. Frederickson moved that his name be stricken as chief author and the
name of Mr. Moe, D.M. be added as chief author to S.F. No 312. The
motion prevailed.

Ms. Berglin moved that the name of Mr. Novak be added as a co- author to
S.F. No. 1934. The motion prevailed.

Mr. La1d|g moved that the name of Mr Novak be added as a co- author to
S.F. No. 2035." The motion prevalled ' :

Mr. Dicklich moved that the name of Mr. Wegscheid be added as a co-
* author to S.F. No..2128. The motion prevailed.

Mr. Peterson, C.C. moved that the name of Mr. DeCramer be added as a
co-author to S.F. No. 2213. The motion prevailed.

Mr. Ramstad moved that the name of Mr. Dahl be added as a co-author to
S.F. No. 2248. The motion prevailed. ‘

Mr. Pehler moved that his name be stricken as chief author, shown as a
co-author, and the name of Mr. Nelson be added as chief author to S.F. No.
2249, The motion prevailed.

Mr. Frank moved that the name of Mr Ramstad’ be added as a co-author to '
S.F. No. 2250. The motion prevailed.

Mr. Mehrkens introduced—

Senate Resolution No. 112: A Senate resolution commending the people
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and schools of Zumbrota upon the centennial of the graduation of its first
class.

Referred to the Committee on Rules and Administration.

Mr. Davis moved that his name be stricken as chief aut.hor and the namé of
Mr. Johnson, D.J. be added as chief author to S.F.-No. 2020. The motion
prevailed.

" Mr. Lessard moved that Senate Concurrent Resolution No. 19 be taken.
from the table. The motion prevailed.

Senate Corcurrent  Resolution No. 19 A Senate concurrent resolution
designating the **Red Ribbon™’ to commemorate Minnesota citizens who are
still missing in action or are being held against their will in Asian countries.

‘WHEREAS, the State of Mlnnesota 1s proud of the veterans of this
nation’s wars; and

WHEREAS, 8,800 Americans including 121 Minnesotans remain unac-
counted -for from the Korean conflict and 2,441 Americans including 48
Minnesotans remain unaccounted for from the Vietnam conflict; NOW,
THEREFORE, ‘ :

BE IT RESOLVED by the Senate of the State of Minnesota, the House
concurring, that an official symbol is established in memory of those Ameri-
cans who are missing and unaccounted for. The symbol established is a
“‘Red Ribbon™" and that the Red Ribbon will be displayed in ail public build-
ings and other appropriate locations on the national day of recognition, des-
ignated by the Congress of the Umted States Friday, September 19, 1986
and-until the issue.is resolved.

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed
to prepare enrolled copies of this resolution, to be authenticated by his sig-
nature and those of the President of the Senate, the Speaker of the House, and
the Chief Clerk of the House, and present them to representatwes of the
various Minnesota veterans organizations.

Mr. Lessard moved the adoption of the foregomg resolution. The motion .
prevailed. So the resolution was adopted.

Mr. Pogemiller moved that his name be stricken as-a co-author to S.F. No.
663, Thermotion prevailed.

| ~ CONSENT CALENDAR
S.F. No. 1910: A bill for an act relating to transportation; adding new route -
to trunk highway systern in substitution of existing route; allowing old high-

way to be turned back to city of Willmar; directing revisor of statutes to make
route substitution; amending Laws 1974, chapter 151, section 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 60 and nays.0, as follows:

- Those who voted in the affirmative were:
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Adkins
Anderson
Belanger
Benson
Berg
Berglin
Bemhagen
Bertram
Brataas
Chmielewski
Dahl
Davis

MONDAY, MARCH 3, 1986

DeCramer
Dicklich

* Frank

Frederick
Frederickson
Freeman
Gustafson -
Hughes
Isackson

Johnson, D.E.

Johnson, D-J.
Jude

Kamrath

- Knutson

Kroening - .
Kronebusch
Laidig
Langseth
Lessard
Luther
McQuaid
Mehrkens

- Mermriam

Moe, R. D.

Novak

Olson

Pehler -
Peterson,C.C.
Peterson,D.C.
Peterson,D.L.

Peterson,R.W.

Peuty .
Pogemiller
Purfeerst
Ramstad
Reichgott

So the bill passed and its title was agreed to.

S.F. No. 1939: A bill for an act relating to judgments; clarifying the gen-
eral judgment lien law; amendlng ancsota Statutes 1984, section 548.09,

- subdivision 1.

Was read the third time and placed on its final passage.-

The question was taken on the passage of the bill.
The roll was called, and there were yeas 64 and nays 0, as follows:

Those who voted in the afflrmatlve were:

Adkms
Anderson
Belanger
Benson
Berg
Berglin
Bernhagen
Bertram
Brataas
Chmielewski
Dahl

Davis
DeCramer

Dicklich -
Diessner
Frank
Frederick
Frederickson
Freeman
Hughes
Isackson

Johnson, D.E.

Johnson, D.J.
Tude '
Kamrath
Knaak

Knutson
Kroening
Kronebusch
Laidig . -
Langseth -
Lantry
Lessard
Luther
McQuaid
Mehrkens
Merriam

Moe, D. M.
- Moe, R. D,

_Nelson

Novak

Olson

Pehler
Petersen,C.C.
Peterson,D.C.
Peterson,D.L.

Peterson,R.W.

Petty -
Pogemiller
Purfeerst
Ramstad: -

Reichgort .

So the bill passed and its title was agreed to.
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Samueison
Schmitz

" Sieloff

Solen

Spear

Storm

Stumpf
Taylor

Vega
Waldorf
Wegscheid .
Willet

Renneke -
Samuelson
Schmitz
Sieloff

. Solon

Storm
Stumpf
Taylor
Vega |
Waldorf
Wegscheid:
Willet .

S.F. No. 1794: A bill for an act relating to Waskington clou'nty; permitting
‘the negotiated sale of certain property; repealing a provision relating to
county interests in certain hospital property; repe“lmg Laws 1939, chapter

- 14, section 1, subdivision 3.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 2, as follows:

Those. who voted in the affirmative were:

Adkins
Anderson
Belanger
Benson .
Berg
Berglin
Bernhagen
Bertram
Brataas
Chmielewski
Dahl
Davis
DeCramer

Messrs. Dicklich and Johinison, D.J. voted in the negative,

Diessner

" Frank

Frederick
Frederickson

- Freeman

Gustafson
Hughes
[sackson’
Johnson; D. E
Jude
Kamrath
Knaak
Knutson

Ktoening
Kronebusch
Laidig
Langseth
Lantry
Lessard
Luther
MeQuaid
Mehrkens
Merriam

Moe. D. M.
Moe, R. D. -

Nelsen

Novak

Qlson

Pehler
Peterson.C.C,
Peterson,D.C.
Peterson,D.L.

Peterson,R.W.
Petty :

Pogemiller
Purfeerst
Ramstad
Reichgott
Renneke

~ Samuelson -

Schmitz
Sieloff

“Solon
" Spear

Storm
Stumpf
Taylor
Vega
Waldorf
Wegscheid
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So the bill passed and its title was agreed to.

S.F. No. 496: A bill for an act relating to state departments and agencics;
requiring the commissioner of administration to make surplus documents
available to libraries; proposing coding for new law in Minnesota Statutes,
chapter 16B. ‘

Was read the third time anﬂ placed on its final passage.

The questién was taken oﬁ the passage of the bill.

The roll was called, and there were yeas 64 and nays 1, as follows:
- Those who voted in the affirmative were:

Adkins Dicklich Knaak " Nelson Samuelson

Anderson . Diessner Knutson Novak Schmitz
Belanger Frank - "Kroening - - Olson Sieloff
Benson Frederick Kronebusch - Peterson,C.C. Solon
Berg Frederickson Laidig- Peterson,D.C. Spear

" Berglin . Freeman .Langseth. Peterson,D.L. Storm
Bemhagen’ Gustafson Lantry - Peterson,R.W.  Stumpf
Bertram Hughes Lessard Petty Taylor
Brataas Isackson Luther Pogemiller Vega
Chmielewski . Johnson, D.E. = McQuaid Purfeerst - Waldorf
Dahl - - Johnson, D.J. Mehrkens _ Ramstad " Wegscheid
Davis Jude Moe, D. M. Reichgore Willet
DeCramer Kamrath - Moe, R. D. Renneke :

Mr. Merriam voted in the negative.
So the bilt passed and its title was agreéd to.

'S.F. No. 2062: A bill for an act relating to occupations and professions;
modifying the membership of the board of architecture, engineering, land
surveying, and landscape architecture; amending Minnesota Statutes 1984,
section 326.04. : : S

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 65 and nays 0, as follows:
Those who voted in t.he aff':rma_tivé were;

Adkins Dicklich Knaak Moe. R:D.  Reichgott

Anderson Diessner Knutson Nelson . . Renneke
Belanger Frank Kroening Novak Samuelson
Benson . Frederick Kronebusch Olson Schmitz
Berg Frederickson Laidig Pehler Solon

~ Berglin Freeman Langseth Peterson,C.C. Spear
Bernhagen Gustafson Lantry Peterson,D.C. Storm
Bertram Hughes Lessard Peterson,D.L..  Stumpf
Brataas Isackson Luther Peterson, R. W Taylor
Chmielewski Johnson, D.E. McQuaid Petty . Vega
Dahl Johnson, D.J. Mehrkens Pogemiller = Waldorf
Davis ) Jude Merriam Purfeerst. .. Wegscheid
DeCramer Kamrath Moe, D. M. Ramstad Willet

So the bill passed and its title was agreed to.

S.F. No, 1914: A bill for an act relating to crimes; providing that violations
involving theft of services may bé aggregated for purposes of criminal pros-
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ecution; amending Minnesota Statutes 1984 sectlon 609.52, subd1v1510n 3
" Was read the third time and placed on its final passage
The question was taken on the passage of the bill;.
The roll was called, and there were yeas 65 and- nays 0 as follows

‘ Those who voted in the affirmative were:

Adkins Dicklich ' Knaak Moe, R. D. .. Reichgott

Anderson . Diessner. - Knutson - Nelson - . Renneke
Belanger Frank Kroening | Novak = Samuelson
Benson Frederick . Kronebusch Olson ... Schmitz
Berg Frederickson Laidig -~ Pehler ~ Solon
‘Berglin ’ Freeman Langseth - Peterson,C.C. - Spear
Bernhagen Gustafson - - Lantry © Peterson;D.C. © " Storm
Bertram . Hughes © ‘Lessard . Peterson,D.L.  * Stumpf
Brataas : Isackson . Luther - Peterson,R. W Taylor
Chmielewski Johnson, D.E . McQuaid Peuty | : Vega

Dahl ' Johnson, D1, Mehrkens Pogemiller Waldorf
Davis Jude Merriam Purfeerst " Wegscheid
DeCramer Kamrath Moe, D. M. Ramsiad Willet

So the bill passed and its title was agreed to.

'INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated, . .

Mr. Peterson R.W. introduced—

S.F. No. 2265: A bill for an act relating to occupanons and professmns
architects, enginéers, land surveyors, and landscape architects; making cer-
tain techrical changes related to certain licensing exceptions; amending
Minnesota Statutes 1984, sections 326.03, subdivision 2; and 326.06.

Referred to the Committee on Economic Develbpment and Commerce.

Mr. Nelson. mtroduced—

S.F. No. 2266: A bill for an act relatmg to pubhc employment labor rela-
tions; regulating fair share fees; regulating arbitration; defining employer and
employee; amending ancso_la Statutes. 1984, sections 179A.03, subdivi-
sions 14, 15, and by adding a subdivision; 179A.05, subdivision 6; 179A.07,
subdmsmn 2 179A.13, by adding a subdivision; 179A 16, subdmsmns 4
and 8; and 179A.21, subdwnsnon 2.

Referred to the Committee on Employmem.

Mr. Pehler introduced—

S.F. No. 2267: A bill-for an ‘act relating to retirement; makmg public
employees retirement association membership :optional for employees of
" county historical socictics; amending Minnesota Statites 1985 Supplemént,
section 353.01, subdivision 2a.

Referred to the Committee on Governmental Operations,

© Messrs. . Stumpf; Johnson, DJ Moe, R.D.: Willet and Peterson, C.C.
mlroduccd—h_ '
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S.F. No. 2268: A bill for an act rel.ating to state monuments; authorizing
development of a plan for a memorial to Native Americans; amendmg Min-
_nesota Statutes 1984, section’ 138.585, by adding a subdivision.

Referred to the Committee on Veterans and General Legislation.

Mrs. Lantry and Ms. Berglin imroduced— ,

S.F. No. 2269: A bill for an act relating to human services; providing for
outpatient commitment; defining *‘incapacitated person’” to include one who
needs mental health services; providing for guardianship and conservatorship
to alleviate mental illness; amending Minnesota Statutes 1984, sections
253B.02, subdivision 15, and by adding subdivisions; 253B.07, subdivision
2, 253B.09, subdivisions 1, 2, and 5, and by adding a subdivision; 253B.10, -
subdivision 1; 253B.12, subdivisions 2 and 5; 253B.14; 525.54, subdivision
2;525.551, subdivision 5; and 525,56, subdivision 3.

Referred to the Committee on Judiciary.

"~ Mrs. Kronebusch introduced—

S.E. No. 2270: A bill for an act relating to crime victims; authorizing the
payment of certain reparations to victims of the crime of tampering with a
witness; amending Minnesota Statutes 1985 Supplement, section 611A.52,

Referred to the Committee on Judiciary.

Mr. Samuelson introduced—

“S.F. No. 2271: A bill for an act relating to state lands; dlrectmg transfer of
the Croft Mine Park, and all artifacts, machinery, and ‘other personal prop-
erty used in its operation, to any one or a combination of the city of Ironton,
the city of Crosby, and the Croft historical park board.

Reterred to the Commlttee on Agriculture and Natural Resources.

Ms. Peterson, D.C. intreduced—

S.F. No. 2272: A bill for an act relating to traffic regulations; extending the
prohibition against wearing headphonés while operating a motor vehicle to
include bicycles; amende Minnesota Slatules I984 section 169.471, sub-
‘division 2. :

Referred to the Committee on Transportation.

Mr. Isackson introduced— .

S F. No. 2273: A bill for an act relating o state parks: requiring a permit
for the use of metal detectors in state parks and other public areas; providing
penalties; appropriating money; pr0p051n§: cading for new law in Minnesota
Statutes, chapter 85.

Referred to the Committee on Agriculture and Natural Resources.

Messrs. lqackbon Peterson D.L.; Benson: Bernhagen and Anderson
introduced— .
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S.F. No..2274:" A bill for an act relating to homesteads; increasing rural
homestead exemption to 160 acres; amendmg anesota Statutes 1984 sec-
tion 510.02. : L _

. Referred to th_é Comr’ni'tteer on Judiciary, -

Mr Bertram mtroduced— o

S.F. No. 2275; A bill for an act relating to correcttons authorlzmg the
commissioner of corrections 10 contract for an inmate’ visitation program;
appropriating money; proposmg Codmg for new law in anesota Statutes,
chapter 243. .

R_eferred to the Committee on Health and Human Setvices.

Mr. Solon mtroduced——

S.F. No. 2276: A bill for an act relatmg to insurance; requmng notification
to the issuing insurer when replacing a life insurance pohcy, amending Min-
‘nesota Statutes 1984, sectlon 72420, by addmg a subdivision.

Referred to the Commtttee on ECQanIC Development and Cc_)mmerce.

Mr. Langseth introduced—

S.F. No. 2277: A bill for an act relating to crimes; requiring mandatory
minimum sentences when a firearm or dangerous weapon s used during the
commission of certain controlled substance crimes; amendmg Minnesota

Statutes 1984, section 609.11, subdivision 9.

Referred to the Committee on JudICLary.

Mr. Dieterich, by request, mtroduced—

S.F. No. 2278: A bill for an act relalmg to retirement; anesota state
retirement system; changing the formulas for determining average salary and
retirement annuity; amending anesota Statutes 1984, section 352.115,
subdivisions 2 and 3. :

Referred to the Commtttee on Governmental Operattons

Mr. Jude introduced—

§.F. No. 2279: A bill for an act relating to nonprofit corporations; adoption
services corporations; providing that pledges to make contributions to reim-
burse the corporation for expenses shall be voidable at the option of the
person making the pledge and payment of expenses shall not be a prerequisite
to. providing adoption services; amendmg anesota Statutes 1984, section
317.65, subdivision 7.

Referred to the Committee on Ju'di‘ciary.

Messrs. Johnson, D.J.; Dicklich and Lessard introduced—

S.F. No. 2280: A bill for an act relating to taxation; imposing levy limits on
certain towns and cities; altering provisions governing distribution of certain
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taconite tax proceeds; reducing the taconite railroad gross earnings tax rate;
reducing occupation and royalty tax rates; providing for the deduction of
taconite production taxes and transportation costs; amending -Minnesota
Statutes 1984, sections 275.125, subdivision 9, 275.50, subdivision 2;
275.51, subdivision 3f; 298,225, by adding a subdivision; and 298.24, sub-
division 1, Minnesota Statutes 1985 Supplement, sections 294.22; 298.01,
subdivision 1; 298.03; 298.225, subdivision 1; 298.28, subd1v151on L; and
299.01, subdivision 1.

Referred to the Committee on Taxes and Tax Laws.

Messts. Lessard, Stumpf, Bertram, Bemmhagen and Isackson introduced—

S.F. No. 2281: A bill for an act relating to game and fish; estabhshmg a
program to compensate landowners and lessees for damages done by wild
animals; appropriating money.

Referred to the Committee on Agriculture and Natural Resources.

Without objection, the Senate revened to the. Order of Busmess of Motions
and Resolutions . :

MOTIONS AND RESOLUTIONS

Pursuant to Rule 40, Mr. Taylor moved that H.F. No. 654 be withdrawn
from the Committee on Judiciary and placed on General Orders.

The question was taken on the adoption of the motion. ‘
The roll was called, and there were yeas 31 and nays 34, as follows:
‘Those who voted in the affirmative were:’ -

Anderson DeCramer Jude‘ McQuaid Sieloff

Benson Frank Kamrath - Mehrkens . Storm
Berg Frederick Knaak . Olson Taylor
Bermhagen Frederickson Knutson Pehler

Bertram Gustafsen Kronebusch Peterson.D.L.

Brataas Isackson Laidig Ramstad

Chmielewski Johnson, D.E. Lessard Renncke

" Those who voted in the negative were:

Adkins Freeman Merriam Peterson,R,W. Solon
Berglin Hughes Moe, D. M. Petty -Spear
Dahl Johnson, D.J. Moe, R.D. Pogeniller Stumpf
Davis Kroening Nelson Purfeerst Vega
Dicklich Langseth Novak Reichgott Waldorf
-Diessner Lantry Peterson,C.C. Samuelson Willet
Dieterich Luther Peterson,D.C. Schmitz ’

The motion did not prevail.

ADJOURNMENT

Mr. Moe, R.D. moved: that the Senate do now adjourn until 12:00 noon,
Tuesday, March 4, 1986. The motion prevailed. :

Patrick E: Flahaven, Secretary of the Senate





