75TH DAY)] WEDNESDAY, FEBRUARY 26, 1986 4001

'SEVENTY-FIFTH DAY
St. Paul. Minnesota, Wednesday, February 26, 1986

The Senate met at 3:00 p.m. and was called to order by the President.

CALL OF THE SENATE

Mr. - Willet 1mposed a call of the Senate The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Rev. Terry Danger.

The roll was called, and the following Senators answered to their names:

Adkins "Dieterich Kroening Olson Sieloft
Anderson Frank Kronebusch Pehler Solon
Belanger Frederick Laidig Peterson, C.C.  Spear
Benson Frederickson Langseth Peterson. D.C. - Storm
Berg Freeman _Lantry Peterson, D.L.  Stumpf
Berglin Gustafson Lessard - Peterson. R.W.  Taylor
Bertram _ Hughes Luther Petty - Vega
Brataas [sackson McQuaid Pogemiiler - Waldorf
Chmielewski Jotinson, D.E. Mehrkens Purfeerst Wegscheid
Dahl - Johnson, D.J. Merriam Ramstad . Willet
Davis Jude Moe, D:M. Reichgott .

DeCramer Kamrath Moe. R D. Renneke

Dicklich Knaak - Nelson Samuelson

Diessner Knutson - Novak " Schmitz

~ The President declared a quorum present.

The.readi_ng of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

" REPORTS FILED WITH THE SECRETARY OF THE SENATE

The following reports were received and filed by the Secretary of the Sen-
ate: Department of Employee Relations, Pay Equity in Minnesota Local
Governments, 1986, Department of Health, Maternal and Child Health,
1986; Department of Human Services, Public Guardianship Study. 1986;
Farm Financial Data Collection Task Force, Farm Financial Status Report,

- 1985; Ethical Practices Board, Annual Report, 1984-1985; Minnesota Board
of Dentistry, Handling of Complaints, 1985; Minnesota Board of Medical
Examiners, Handling of Complaints,. 1985; Departinent of Administration,
Bills to [mplement Reorganization Orders. 1985; State Auditor, Volunteer
Firefighters Relief Association, 1985: Department of Education, Hearing
and Vision Screening and Assessment Program, 1985; Department of Public
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Safety, Bureau of Criminal Apprehension, 1985; Public Employees Retire-
ment Association, 1985; Minnesota Racing Commlssmn Annual Report,

1985; Minnesota Housmg Finance Agency, Deferred Housing Rehabilitation
Loans for Members of the Minnesota Chippewa Tribe and the Red Lake
Band of Chippewa Indians, 1986; Department of Transportation, Rail User
Loan Guarantee Program, 1986; Department of Finance, An Evaluation of
the Rule-of-85, 1986; Minnesota Zoological Garden, Annual Report, 1985.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following commumcauons were received and referred to the commit-
tees indicated.

January 8, 1986

The Honorable Jerome M. Hughes
President of the Senate

Dear Sir:

The following appointment to the Minnesota Housing Finance Agency is
hereby respectfully submitted to the Senate for confirmation as tequired by
law:

Bruce Bakken, 8395 Co"ege Trl. E., Inver Grove Heights, Dakota
County, has been appointed by me, effective January 17, 1986, for a term
expiring the first Monday in January, 1990.

(Referred to the Committee on Energy and Housing.)-
. Januvary 14, 1986

The Honorable Jerome M. Hughes
President of the Senate

Dear Sir:

The following appointment to the Minnesota Water Resources Board is
hereby respectfully submitted to the Senate for conflrmatlon as required by
law:

Duane R. Ekman, Rt. 1, Argyle, Marshall County, has been appointed by
me, effective January 17, 1986 for a term expiring the first Monday in Jan-
uary, 1990. :

(Referred to the Committee on Agriculture and Natural Resources. )

Sincerely, ..
Rudy Perpich, Govemor

February 24, 1586

The Honorable Jerome M. Hughes
President of the Senate

Dear Sir: '

I'have the honor of informing you that I have received, approved, signed
and deposited in the Office of the Secrétary of State, S.F. No. 40.

Sincerely,
Rudy Perpich, Governor
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February 24, 1986

The Honorable David Jennings
Speaker of the House of Representatives

" The Honorable Jerome M. Hughes
President of the Senate

1 have the honor to inform you that the following enrolled Acts of the 1986
Session of the State Legislature have been received from the Office of the
Govemnor and are deposited in the Office of the Secretary of State for preser-
vation, pursuant to the State Constitution, Article IV, Section 23:

- S8.F. HF.  Session Laws Date Approved- Date Filed
No. No. Chapter No. 1986 - 1986
40 . 310 ~ February 24~ February 24

1699 311 February 24 February 24
1826 Res. No. 6 "February 24 February 24
' Sincereiy,

Joan Anderson Growe
Secretary of State
MESSAGES FROM THE HOUSE
Mr. President:

1 have the honor to anhoﬁnée the passage by the House bf the following
Senate File, herewith rctumed S.F. No. 1574. .

Edward A. Burdick, Chxef Clerk House of Representatives
Returned February 24, 1986
Mr. President: |

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 1860, 1930, 1980, 1772 and
1824.

_ Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted February 24, 1986 ‘

FIRST READ_ING OF HOUSE BILLS
The following bills were read the first time and referred to the committees
indicated. ‘

H.F. No. 1860: A bill for an act relating to metropolitan government; per-
mitting the metropolitan mosquito control comrmission to issue certificates of
indebtedness; amending Minnesota Statutes 1984, section 473.711, by
adding a subdivision. .

Referred to the Committee on Rules and Administration for comparison-
with S.F. No. 1588, now on General Orders.

H.F. No. 1930 A bill for an act relating to public safety; barring traffic
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citation quotas; proposing coding for new law in Minnesota Statutes, chapter
299D,

Referred to the Committee on Rules and. Administration for Lompdrison
with 8.F. No. 1818, now on General Orders. :

H.F. 'No. 1980: A bill for an act relating to state government, authorlzmg
the Indian affairs council to enter contracts and to accept grants and gifts;
amending Minnesota Statutes 1984, section 3.922, subdivision 5.

Referred to the Committee on Rules and Admmlstratlon for comparison
with S.F. No. 1853, now on General Orders.

H.F. No. 1772: A bill for an act relating to courts; increasing fees to be
collected; clarifying existing fee statutes; increasing the penalty assessment
imposed on persons convicted of crimes; clarifying the purposes for which it
may be used; amending Minnesota Statutes 1984, section 176.451, subdivi-
sion 3; 487. 31 subdivisions 1 and 4; 487.33; 514.70; 525.031; and 525.033;

" Minnesota Statutes 1985 Supp]ement sections 357.021, subdwmon 2; and
609.101.

Referred to the Committee on Judiciary.

H.F. No. 1824: A bill for an act relating to statutes; adopting as amended a
gender neutral revision of Minnesota Statutes; providing for no substantive
change; granting certain editoriai authority to the revisor of statutes; amend-
ing Minnesota Statutes 1984, sections 3C.10, subdivision 1; and 645. 44, by
adding a subd1v1510n proposing coding for new law in anesota Statutes
chapter 645, )

Referred to the Committee on Rules and Admi_nistration for comparison
with 5.F. No. 1752, now on General Orders.
REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of “reports penammg to appointments. The
motion prevailed.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.F. No. 1672: A bill for an act relating to agriculture; establishing a legal
assistance program for family farmers; prescribing eligibility requirements
for persons to receive legal assistance; providing requirements for the legal
assistance provider; réquiring reports; appropriating money; proposing cod-
ing for new law in Minnesota Statutes, chapter 480,

Reports the same back with the recommendation that the bill be amended
as follows: ' :

Page 2, line 18, delete the semicolon and insert “‘and’’
Page 2, line 19, delete **(3} legal backup and support™
Renumber the remaining clauses in sequenc'e

And when so amended the bill do pass and be re- referred 1o the Commlttee '
on Finance. Amendments adopted. Report adopted. :
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Mr. Spear from the Committee on Judiciary, to whichi was.referred

S.F.No. 1923: A bil.l for an 4ct relating to crimes; repealing the crime of
- criminal syndicalism; repealing Minnesota Statutes 1984, section 609.405.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Spear from the Commlttee on Judiciary, to wh1ch was referred

S.F. No. 1897: A bill for an act relating to courts; allowmg a person 20 ddys
1o remove a cause from conciliation court; allowmg service by mail when a
cause is removed to county court; amending Minnesota Statutes t984 sec-
tion 487.30, by adding a subdivision.

Reports the same back with the recommendauon that the bill do pass.
‘Report adopted.

. Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1702: A bill for an act relating to local government; granting the
city of Brainerd the authority to establish a port authority; authorizing the port
authority to. exercise the power of a municipal housing and redevelopment
authority; authorizing the city to impose restrictions and limitations upon the
powers and procedures of the port authority; permitting the city to-choose the
name of the port authority; providing for removal of port authority commis-
sioners; requiring local approval.

Reports the same back with the recomrendation [hat the bill be amended
as follows:

- Page 3, after llne 29, insert:
“Sec. 5. (GENERAL OBLIGATIO\I BONDS REFERENDUM. |

Subdivision I. [GENERAL OBLIGATION BONDS.] The port authority
commission may issue general obligation bonds in the sume manner as pro-
vided under Minnesota Statutes, section 458.193, excepr that no election
shall be required to authorize their issuance except as provided in subdivision
2,

Subd. 2. [REFERENDUM ON PETITION.| Before the issuance of the
bonds, the city council shall publish in the official newspaper of the city an
initial resolution authorizing the issuance of the bonds, and if within ten days
dfter the publication there is filed with the city clerk a petition requesting an
election on the proposition of issuing the bonds signed by a number of guali-
fied voters greater than ten percent of the number who voted in the ¢ ity at the
last general election, the bonds must not be issued until the proposition has
been approved by a majomv of the votes cast on it at a regular or special
election.”

Renumber the sections in sequence

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Schmitz from the Commlttee on Local dnd Urbdn Government,- to
which was referred
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S.F. No. 1928: A bill for an act relating to the city of Brooklyn Park;
permitting the city to establish a port authority commission.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 17, after the period, insert *‘The port authority commission
may issue general obligation bonds in the same manner as provided under
Minnesota Statutes, section 458.193, except that no election shall be
‘required to authorize their issuance except as provided in section 2.

Sec. 2. [GENERAL OBLIGATION BONDS; REFERENDUM ON
PETITION.] : '

Before the issuance of the bonds, the city council shall publish in the offi-
cial newspaper of the city an initial resolution authorizing the issuance of the
bonds, and if within ten days after the publication there is filed with the city
clerk a petition requesting an election on the proposition of issuing the bonds
signed by a number of qualified voters greater than ten percent of the number
wha vored in the city at the last general election, the bonds must not be issued
until the proposition has been approved by a majority of the votes cast on it at
a regular or special election.” :

Renumber the sections in sequence

And when so amended the bill do pass and be re-referred to.the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred : :

S.F. No. 1996: A bill for an act relating to local government; authorizing
home rule charter or statutory cities to establish economic development dis-
tricts; granting powers to authorities; amending Minnesota Statutes 1984,
sections 116D.04, subdivision 1a; 117.521, subdivision. 3; 272.01, subdivi-
sion 2; 273.72; 273.73, subdivisions 2 and 8; 273.86, subdivision 1; 355.11,
subidivision 5; 462C.02, subdivisions 6 and 9; 465.74, subdivision 7; 471.88,
subdivisions 1, 9, and 11; 474.02, subdivision 3; and 474.16, subdivision 2;
Minnesota Statutes 1985 Supplement, sections 273.75, subdivision 4;
353.01, subdivision 2a; 462C.12, subdivision 2; and 472B.04; proposing
coding for new law as Minnesota Statutes, chapter 458C.

Reports the same back with the recommendation that the bill be amended
as follows: '

Page 11, line 7, after **462" insert “or other law”

Page 11, line 8, after “‘472A" insert “‘or other law’’ and after the period,
insert “‘If the economic development authority exercises the powers of a
housing and redevelopment authority contained in chapter 462 or other law,
the city shall exercise the powers relating to a housing and redevelopment
authority granted to a city by chapter 462 or other law.”

Page 14; line 22, before “‘An’* insert **Except as provided in subdivision 2,
clause (d), ” . :

Page 15, after line 12, insert:

“(d) The enabling resolution may provide that the members of the city
council shall serve as the commissioners.
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(¢) The enabling resolution may provide for the appointment of members of
the city council in excess of the number required in clauses (a), (b) and {c).”
Page 15, line 13, delete **(d)’ and insert **(f)""

Page 15, line 17, after the period, insert *‘The city council may set the term
of the commissioners who are members of the city council to coincide with
their term of office as members of the ciry council.”

Page 15, line 19, after “‘three” insert ‘“to five or seven members,”” and
after “‘or’” insert *'from’’

Page 21, line 15, delete ““port””
Page 34, line 31, after “‘authority” insert *“by special law"’

Page 37, lines 23, 25, and 28, after “‘authority’’ “insert “‘or economic
development authority’’ ‘

Page 40, after line 26, iﬁse’rt:

“Sec. 44. [EFFECTIVE DATE.]

This act is 'eﬁfecrive the day following final enactment.”

Amend the title as follows:

Page 1, line 4, after *‘to’’ insert *‘cities and”’

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws.-Amendments adopted. Report adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 1829: A resolution memorializing the President and Congress of
the United States to enact the MlSSlSSlppl River National Heritage Corridor
Act of 1986.

Reports the same back with the recommendation that the resolution do
pass. Report adopted.

Mr. Merriam from the Committee on Agriculture anc! Natural Resources,
to which was referred

S.F. No. 1578: A bill for an act relating to -agriculture; moving Wadena
county from area one to area four for purposes of potato industry promotion;
amending Minnesota Statutes 1984, section 17.54, subdivision 9.

Reports the same back with the recommendation that the bill do pass and be
placed on the Consent Calendar: Report adopted.

Mr. Merriam from the Comm:ttee on Agriculture and Natural Resources
to which was referred

S.F. No. 1733: A bill for an act relating to agriculture; Clarifyiﬁg the
exceptions to prohibition against manufacture of food from adulterated milk
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or cream; amending Minnesota Statutes 1985 Supplement, section 32 21,
subdivision 2. -

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 10, strike “MANUFACTURER” and insert
C“MANUFACTURE™ . .

Page 1, llne 14, after **Acr’” insert **, United States Code, Title 21, Se(‘nor?
301 et seq., .

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 1814: A bill for an act relating to human services; modifying the
preadmission screening program; establishing requirements for medical
assistance rate appeals procedures for intermediate care facilities; amending
Minnesota Statutes 1985 Supplement, sectlons 256B.091, subdivisions 2, 4,
5, and 8; and 2568 .30!, subdivision 3. -

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 10, insert:

“Section 1. {144A.35] [TASK FORCE ON LONG-TERM CARE
HEALTH PLANNING.]

Subdivision 1. [CREATION.| There is created a task force on long-term
care health planning. The nine-member task force appointed by the governor
shall include: two members from the legislative commission on long-term
care; two represeniatives from the Minnesota nursing home trade associa-
tions; two members from long-term care consumer groups, and one repre-
sentative each of the commissioners of health and human services. The
director of the state planning agency or a designee shall chair and convene
the 1ask force.

Subd. 2. [DUTIES.] The task force on long-term care health planning shall
conduct a study and report to the legislative commission on long-term care
and to the legislature by January 15, 1987. In the study and report, the task
Jorce shall:

(1) propose a statewide plan for orderly and rational development of addi-
tional long-term care facilities:

{2) examine the need to amend the moratorium law 1o permit replacement
or reconfiguration of beds provided no new beds are added to the system
unless necessary,;

(3} examine current classification of the intermediate care facilities class
wo (ICF N) as to the possibility of reclassification or upgrading: and

(4) address the need to modernize and renovate long-term care facilities
built in 1950 10 1960 10 improve energy efficiency and the quality of life in
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those older facilities.

Subd. 3. [TASK FORCE EXPIRATION DATE. 1 The task force on long-
term care heallh planmng exprres January 15, 1987.

Sec. 2. Minnesota Statutes 1985 Supp'oment -section 144.562, subdlvmon
3, 15 amended to read: :

Subd. 3. [APPROVAL OF LICENSE CONDITION | The commissioner
of health shall approve a license condition for swing beds if the hOSplldl
meets all of the criteria of this subdivision:

(a) The hOSpltal must meet the ellglblllly criteria in bubleblOﬂ 2.

. (b) The hospital must be in compliance with the medicare condltlons of .
par[lClpd[lOﬂ for swing beds under Code of Federal Regulations, title 42,
section 405.1041. :

(c) The hospital must agreé, in writing, to ]imit ‘lhe'l’éngth of stay of a
patient receiving services in a swing bed to not more than 40 days, or, the
duration of medicare eligibility, unless the commissioner of health apptoves
a greater length of stay in an emergency situation. To determine whether an
© emergency situation exists, the commissioner shall require the hospital to
provide documentation that continued-services in the swing bed are required
by the patient; that no skilled nursing facility beds are available within 25
miles from the patient’s home, or in some more remote facility of the resi-
dent’s choice, that can provide the appropriate level of services required by
the patient; and that other alternative services are not available to meet the
needs of the patient..If the commissioner-approves a greater length of stay,
the hospital shall develop a plan providing for the discharge of the patient.
upon the availability of a nursing home bed or other services that meet the
needs of the patient. Permission to extend a patient’s length of stay must be
requested by the hospital at Ieast ten days prior to the end of the maximum
length of stay. ,

(d) The hospital must agree, in writing, to limit admission to a swing bed
only 1o (/) patients who have been hospitalized and not yet discharged from
the facility, and (2) patients who are transferred directly from an acute care
hospital bed locared outside of the patient's communiry to a swing bed in a
hospital located within the patient’s community, provided the hospital docu-
ments that, at the time of the transfer, no Medicare-ceriified nursing home
beds were available within 25 miles of the patienr’'s home. For purposes of
this paragraph, ‘‘patient’s community’” méans the area within 60 miles of the
patient’s home. . - ' SR .

(e) The hospital must agree, in writing, to report to the commissioner of
health by December 1, 1985, and annually thereafter, in a manner required
by the commissioner (1) the number of patients readmitted to a swing bed
within 60 days of a patient s discharge from the facility; (2} the hospital’s.
charges for care in a swing bed during the reporting period with a description
of the care provided for the rate charged, and (3) the number of beds used by
the hospital for transitional care and slmllar subacute mpaﬂent care.

(f) The hospital must agree, in wntmg, to rcport statistical data on the
utitization of the swing beds on forms supplied by the commissioner. The
data must include the number of swing beds, the number ol admissions to and
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discharges from swing beds, medicare reimbursed patient days, total patient
days, and other information requ1red by the comm:ssmner to assess the utili-
zation of swing beds.

Sec. 3. Minnesota Statutes 1985 Supplement, section 144.563,' is amended
to read:

144563 [NURSING SERVICES PROVIDED IN A HOSPITAL; PRO—
HIBITED PRACTICES.]

‘Subdivision I. [PROHIBITED PRACTICES.] A hospital that has been
granted a license condition under section 144.562 must not provide to
patients not reimbursed by medicare or medical assistance the types of serv-
ices that would be usually and cuetomdnly provided and reimbursed under
medical assistance or medicare as services of a skilled nursing facility or
intermediate care facility for more than 42 days and only for patients who
have been hospitalized and no longer require an acute level of care. Permis-
sion to extend a patient’s length of stay may be granted by the commissioner
if requested by the physician at least ten days prior to the end of the maximum
length of stay.

Subd. 2. [MONITOR[NG REPORT.] The commissioner shall monitor the
provision of services described in subdivision | and services in swing beds
under section 144 562, and annually report to the legislature concerning
these services, including recommendations on the need for legislation.”

Page 1, line 26 after * agency” insert *“, both of whom must conduct an
on-site screening’’ )

Page 3, line 17, strike “‘persons” and insen“‘applicams”

Page 3, strike line 18

Page 3, line 19, strike everything before ‘‘must’

Page 3, strike lines 20 and 21 _ '

Page 3, line 22, strike *‘the commissioner.”’ and delete the new language
Page 3, delete lines 23 1o 27 |

Page 3, line 28, delete everything before the period and insert “‘the medical
assistance program. The total screening cost for each county for apphcants
who are not eligible for medical assistance must be paid monthly by nursing
homes and boarding care homes participating in the medical assistance pro-
gram in the county. The monthly amount to be paid by each nursmg home and
boarding care home must be determined by dividing the county’s estitnate of
the total annual cost of screenings allowed by the commissioner in the county
for the following rate year by 12 to determine the monthly cost estimate and
allocating the monthly cost estimate to each nursing home and boarding care
home based on the number of licensed-beds in the nursing home or boarding
care home. The monthly cost estimaie for each nursing home must be sub-
niitted to the nursing home and the state by the county no later than February
15 of each year for inclusion in the nursing home’s payment rate on the
following rate year. The commissioner shall include the reported annual
estimated cost of screenings for each nursing home or boarding care home as
an operating cost of that nursing home in accordance with section 256B 431,
subdivision 2b, clause (g)”’
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Page 3, line 34, delete everyfhing after “‘completed’’ and insert a period
Page 3, delete lines 35 and 36
Page 4, delete lines 1 to 3

Page 4, line 25, before ‘‘Grants’’ ‘insert *‘The commissioner shall estab-
" lish, by rule. procedures for determining grant allocations, reallocations,

limits on the rates for payment of approved services including screenings,

and submittal and approval of a biennial county plan for the admmutranon of
the preadmission screening and alternative care grants program

Page 5, line 10, delete “*eligible’’ and insert “gualified”
Page 5, line 15, delete ““qualified’’ and insert * potemza!

Page 3, line 16, delete **by | mdwadaa!s for the provision of services’" and
insert “‘to contract with the agency

Page 7, after line 15, insert:
“Sec. 9. [GEOGRAPHIC GROUPINGS STUDY.]

By February 1, 1987, the director of the state planning agency, in conisul-
tation with the commissioner of human services, shall report 1o the legisla-
ture on the appropriateness of current geographic groupings for reimburse-
ment of nursing home operating costs. The report shall contain
recommendations for legislative action which address the following: nursing
home input prices and regional variation in costs; and alternative methods for
recogrizing regional variations in the cost of doing business including
approaches used by other states with comparable nursing home reimburse-
ment systems.

- Sec. 10. [TRANSFER ]

$880,000 is transferred from the preadinission screening and alternative
- care grants account to the medical assistance account:”

Page 7, line 17, before *‘Sections™ insert **Section 2 is effective May 1.
1986. and delete *“/. 0 5°" and insert ‘4 0 8" '

Renumber the sections in sequence -
Amend the title as follows:
Page 1, line 2, after “‘to”” insert ‘*health and’"

Page 1, line 2, after the semicolon, insert ‘‘establishing a task force on
long-term care planning; requiring the commissioner of health to monitor -
transitional care; authorizing use of swmg beds by patlents transferred from
hospitals located outside of the patient’s commumty,

Page 1, line S, after the semicolon, insert *‘requiring a study of geographic
groupings of nursing homes;”’ :

Page 1, line 6, after,“sectidns” insert **144.562, subdivision 3;.144 563,

Page 1, line 8; after **3"/ insert *‘; proposing coding for new law in Min-
nesola Statutes, chapter 144A™ ’ '

And when so amended the bill do-pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted -
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Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 1868: A bill for an act relating to human services; establishing
demonstration projects to centralize application for all food assistance pro-
grams and to promote full participation in food assistance programs; estab-
lishing a nutrition council; establishing a coordinated nutrition data bank;
requiring the full expenditure of federal funds by agencies administering the
special supplemental food program for women, infants, and children; estab-
lishing a centralized unit to supervise the food stamp program; requiring food
stamps to be provided within 24 hours to persons eligible for expedited
issuance; requiring that waivers be obtained, if possible, from the United
States government to allow certain individuals to obtain food stamps and
medical assistance, to permit reimbursement of costs of home-delivered
mneals to the elderly, and to implement a pilot school breakfast program;
appropriating money; amending Minnesota Statutes . 1984, sections 145.892,
subdivision 2; 145.894; and 393.07, subdivision 10, and by adding a sub-
diviston; proposing coding for new law in Minnesota Statutes, chapters 124;
144; 245; and 256B.

. Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. [124.647] [WAIVER; PILOT 'SCHOOL BREAKFAST
PROGRAMS.] . .

The commissioner of education shall request a waiver from the United
States government as necessary to allow pilot school breakfast programs to
be implemented in school districts where no program currently exists. The
pilot school breakfast program shall provide students with breakfasts
designed 1o be taken with the student and consumed away from the school
site,

Sec. 2. [124.6471] [SCHOOL BREAKFAST INCENTIVE |

The commissioner of education shall provide a cash incentive to schools to
increase participation in school breakfast programs or to initiate a school
breakfast program if none currently exists. A subsidy of up to three cents per
meal will be paid to schools that demonstrate at least a ten percent inciease in
pamc:pauon A subsidy of up to five cents per meal will be paid to schools
initiating a breakfast program.

Sec. 3. [144.092] [COORDINATED NUTRITION DATA
COLLECTION.]

The commissioner of health shall develop and coordinate a reporting sys-
tem to improve the state’s ability 1o document inadequate nutrient and food
intake of Minnesota’s children and adults and to identify problems and
determine the most appropriate sirategies for improving inadequare nutri-
tional status. The board on aging shall develop a coordinated nutrition system
to evaluate the nutritional status and requirements of the elderly in Minne-
sota. The commissioner of health and the board on aging shall report to the
legislature by July 1-of each year on the Fesults of their investigation and their
recommendations on the nuiritional needs of Minnesotans.
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Sec. 4. Minnesota Statutes 1984, section 145.892, subdivision 2, is
amended to read: :

- Subd. 2. *‘Local health agency’’ means the eeunty public health pursing

sexviee community health services agency or any public or private nonprofit
organization which enters into a contract with the commissioner of health
pursuant to sections 145.891 to 145.897.

Sec. 5. anesota Statutes 1984, section 145, 894 is amended to read:

145 894 [STATE COMMISS[ONER OF HEALTH; DUTIES,
RESPONSIBILITIES.]

- The commissioner of health shall: .

(a) Develop a comprehenswe state plan for the delivery of nutritional sup-
plements to pregnant and lactating women, infants, and children;

(b) Contract with emstmg local public or private nonprofit organizations for
the administration of the nutritional supplement program;

(c) Develop and implement a public education program promoting the pro-
visions of sections 145.891 to 145.897, and provide for the detivery of indi-
vidual and family numtmn education and counselmg at prOJect sites;

(d) Develop in cooperation with other agencies and vendors a uniform state
voucher system for the delwery of nutritional supp!ements

(e} Develop, analyze and evaluate the health aspects of the nutritional
supplement program and establish nutritional guidelines for the program;

(f) Apply for and, administer any, and annually fully expend all available
federal or private funds;

(g)Geefémate%ehthesmfeaﬂéme&lpabhewe#afeagenemmﬂeﬂﬂﬁy—
e Aggressively market services to eligible individuals by conducting
ongoing outreach activities and by coordinating with and pmwa’mg market-
ing miaterials and technical assistance to local human services and commu-
nity service agencies and nonprofit service providers,

(h) Determine, on July 1 of each year, the number of pregnant women
participating in each special supplemental food program Jor women, infants,
and children (W.1.C.) and. at the commissioner's discretion, desrgnare a
different food program deliverer if the current deliverer fails 1o increase the
participation of pregnant women in the program by at least ten percent over
the previous year's participation rate;

¢y (1) Promulgate all rules and regulauons necessary to carry out the pro-
visions of sections-145.891 to 145.897; and

& {j) Report to the leglslature by November |5 of every year on the
expenditures and activities under sections 145.891 to 145.897 of the state
and local health agencies for the preceding fiscal year.

Sec. 6. [245.771] [SUPERVISION OF FGOD STAMP PROGRAM.]
Subdivision 1. [SUPERVISION OF PROGRAM.] The commissioner. of

human services shall supervise the food stamp program to aid administration
of the food stamp program by county welfare boards pursuant to section
393.07, subdivision 10, to promote excellence of administration and program
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operation, and to ensure compliance with all federal laws and regulations so
that all eligible persons are able to participate.

Subd. 2. [WAIVERS.] The commissioner of human services shall apply to
the United States Depariment of Agriculture for waivers of momh!y reporting
and retrospective budgeting requirements. .

Sec. 7. Minnesota Statutes 1984, section 256.975, is amended by adding a
subdivision to read:

Subd. 4. [HOME-DELIVERED MEALS.] The board on aging shall take
appropriate action to secure reimbursement from public and private medical
care programs, heaith plans, and health -insurers for home-delivered meals
that are a necessary part of medical freatment for the elderly,

" Sec. 8 Minnesota Statutes 1984, section .393‘07', subdivision 10, is
amended to read

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The county wel-
fare board shall establish and administer the food stamp program pursuant to
rules of the commissioner of human services and all federal laws and regu-
lations. The commissioner of human services shall monitor food stamp pro-
gram delivery on an ongoing basis to ensure that each county complies with
federal laws anrd regulations. Program requiremenis to be monitored include,
but are not limited 10, number of applications, number. of approvals, number
of cases pending, length of tife required to process.each app!acarron and
deliver benefits, member of applicants eligible for expedited issuance, length
of time required to process and deliver expedited issuance, number of termi-
nations and reasons for terminations, client profiles by age, household com-
position and income level and sources, and the use of phone cerrification and
home visits. The commissioner shall determine the counny-by-county and
statewide participation rate. The commissioner shall report on the monitoring
activities on a county-by-county basis in a report presented to the legislature
by July I each year. This monitoring activity shall be separate from the
management evaluation survey sample required under federal regulations.

(B) On July I of each year, the commissioner of human services shall
determine a statewide and county-by-county food stamp program participa-
tion rate. The commissioner may designate a different agency to administer
the food stamp program in a county if the agency administering the program
fails to increase the food stamp program participation rate by ten percent or to
the statewide average participation rate, whichever is higher, or comply with
all federal laws and regulations governing the food siamp program. The
commissioner shall review agency pen“ormame annually to determine com-
pliance with this paragraph.

fc) The county welfare board shall participate in a food stamp quality con-
trol system subject to the supervision of the commissioner of human services
and pursuant to federal regulations.

Any person who commits any of the following acts is guilty of theft and
shall be sentenced pursuant to section 609.52, subdmsmn 3, clauses (1), (2),
and (5):

(a) Obtains or attempts to obtain, or aids or abets any person to obtain by
means of a wilfully false statement or representation, or intentional conceal-
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ment of a material fact, food stamps to ‘which he 'is not entitled or in an
amount greater than that to which he 1s entitled; or

(b) Presents or causes to be presented, coupons for payment or redemption
. knowing them to have been received, transferred or used in a manner con-
. trary to existing state or federal law; or

(©) Willfully uses or transfers food stamp coupons or authorization to pur-
chase cards in any manner contrary 10.existing state or federal law.

The amount of food stamps incorrectly issued shall be the difference
between the amount of food stamps actually received and the amount to
which the recipient would have been entitled under state and federal law had
the welfare agency been informed of all material facts. The amount of any
food stamps determined to have been incorrectly issued, used, transferred or
presented shall, unless otherwise determined by the county welfare board in
‘order fo prevent undue hardship, be recoverable from the recipient, or user,
or his estate by the county as a debt due the county.

Sec. 9. anesota Statutes 1984, section 393.07, is amended by addm;_.,, a
subd1v1ston to read:

Subd. [0a. [EXPEDITED ISSUANCE OF FOOD STAMPS | The com-
missioner of human services shall continually monitor the expedited issuance
of food stamp benefits 1o ensure that each county complies with federal reg-
ulations and that households eligible for expedited issuance of food stamps
are identified, processed, and certified within the time frames prescribed in
federal regulations. By July | each year, the commissioner of human serv-
ices shall present a report 1o the governor and the legisiature regarding irs
monitoring of expedited issuance and the degree of mmplmm ‘e with federal
regulations on a county-by-county basis.

County food stamp offices shall sereen and issue food stamps 1o applicanty
on the day of application.” Applicants who meet the federal criteria for expe-
dited issuance and have an immediate need for food assistance shall receive
either:

{a) a manual Authorization to Participate (ATP) card, or
(b) the immediate issuance of food stamp coupons,

The local food stamp agency shall conspicuousty post in cach food stamp
office a notice of the availubility of and the procedure forapplving for expe-
dited issuance and verbally advise each applicant of the availubitity of the
expedited process.

Sec. 10, [245 7721 {PILOT FOOD ACCESSIBILITY PROJECT |

Subdivision . |ESTABLISHMENT.| The commissioner of human serv-
ices shall estublish « Jood accessibility project in five conntios by dufy |1,
1986, 10 maximize participation in food progeams administered by the comniy
welfare boards purswant fo section 394807, subdivision 10 and provide o
sthgle central access point where persons ey apply for food stamps. surplus
commaoditics, the special supplementad 'food progrant for wemen. infunts,
and children (W .1.C ), and private food assistinee programs. Hie commiis-
stower shall report ter the legislainre by Febieony D of caclt vear omn the prog-
ress and results of the pifor projeciy
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Subd. 2. [COUNTIES.] The five counties shall be chosen by the commis-
sioners of health, huwman services, and jobs and training and must include one
county each from the northeast, northwest, southeast, and southwest sec-
tions of the state and one county from the seven-county metropolitan area.

Subd. 3. [EVALUATION CASELOAD PROFILE REPORT.) Each:
county participating in a pilot project shall report to the commissioner of
human services annually with an evaluation of the project 1o facilitate the
identification of all factors affecting participation.

Subd. 4. [DESIGNATED FOOD PROGRAM DELIVERER.] The com-
missioner shall allocate all available federal, state, and county food program
money for the food stamps, the special supplemental food program for
women, infants, and children (W.1.C.), and surplus commodity programs to
a single designated food program deliverer for services to eligible low-
income persons residing within each of the five pilot project counties. The
designated food program deliverer must be the local community action
agency, the county government, or an experienced private rwnprofu ppowder
of food programs for low-income persons. :

© Sec. 11 [APPROPRIATIONS.]

Subdivision |. [MATERNAL AND CHILD NUTRITION.] $_______ s
appropriated from the general fund to the commissioner of health to allow
participation by additional children and pregnant women in the services pro-
vided by the maternal and child nutrition act of 1975, pursuant to sections
145.891 10 145.897. This appropriation is available until June 30, 1957

Subd. 2. [RESERVE FUND FOR MATERNAL AND CHILD NUTRI-
TION.] S is appropriated from the general fund to the commis-
sioner of health for the purpose of creating a separate reserve fund to enable
the commissioner to fully expend all funds allocated from the United States
government for services provided through the maternal and child nutrition act
of 1975, pursuant to sections 145, 891 to [45.897. This allocation is available
until June 30, 1987.

Subd. 3. [SURPLUS COMMODITIES.] $§—_ is appropriated from
the general fund 1o the commissioner of jobs and training for the purpose of
- allowing continued distribution of federal surplus commodities to needy res-

idents. Money must be earmarked for local surplus commodity program

operators and is available until June 30, 1987, or until the sunset of rhe Sfed-
eral surplus commodity progmm if sooner. ‘

Subd. 4. [FOOD STAMP ACCESSIBILITY PROJECT.] 5 is
appropriated from the general fund to the commissioner of human services 1o
develop and implement a pilot food stamp owtreach program and a single
central access point for food assistance applications pursuant fo section 1().

Subd. 5. [SCHOOL BREAKFAST INCENTIVE.] §_____ is appro-
priated from the general fund to the commissioner of education for the pur-
. pose of the school breakfast incentive cash subsidies pr ovided for in section
2. This appropriarion is available until June 30, 1987.

Subd. 6. - [INFORMATION SYSTEMS  IMPROVEMENTS N
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$ee ___ is appropriated from the general fund to the commissionier of
human services for the purpose of creating an awromated assistance pay-
ments and food stamp eligibility system.”

Delete the title and insert:

_ ““A bill for an act relating to human services; streamlmmg food and nutri-
tion programs in the state; establishing demonstration projects for one-stop
food and commodities and to promote full participation in food assistance
programs; establishing a coordinated nutrition data system; requiring the full
expenditure of federal funds by agencies administering the special supple-
mental food program for women, infants, and children; requiring food
stamps to be provided within 24 hours to persons eligible for expedited
issuance; requiring the board on aging to pursué reimbursement of costs of
home-delivered meals for the elderly; establlshmg a pilot school breakfast
program; appropriating money; amending Minnesota Statutes. 1984, sections -
145.892, subdivision 2; 145.894; 256.975, by adding a subdivision; and
393.07, ‘subdivision 10, and by adding a subdivision; proposing coding for
new law in Minnesota Statutes, chapters 124; 144; and 245.7

And when so amended the bill do pass and be re-referred to the Commmee
on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the COITImlt[Be on Health and Human Serv1ces to which
was referred

S.F. No. 1707: A bilt for an act. relating to health requiring planning for
services for persons with brain impairment; establishing a statewide clear-
[inghouse for caregiver information; reconvening the task force on needs for
persons with brain impairment; amendmg Minnesotd Statutes 1984, sections
145.912, by adding.a subdivision; 145.92, subdivision 1; Minnesota Statutes
1985 Supplement sections 256.01, subdiviston 2; and 256E. 03, subdivision
2

Reports the same back with the recommendation that the bill be amended
as follows:

Pages l and 2, delete sections 1 and 2
- Page 6, delete lines 8 to 10 and insert: -

““(16) For fiscal years 1987 and 1988, in covperation with the local county
agencies, prepare and distribute an annual resource d:rec tory on services to
individuals with brain iinpairment.’

Pages 6 and 7, delete section 4 and insert:

**Sec. 2. Minnesota Statutes 1984, section 256E.03, is amended by adding
‘a subdmsmn to read:

Subd. 8. “'Brain impairment’’ means serious trawmatic injury to the brain
or degenerative brain disease resulting in significant destruction of brain tis-
sue with resultant loss of brain function and requiring extensive services over
an extended period of time.

Sec. 3. Minnesota Statutes 1984, section 256E.09, subdivision 3, is
amended to read: :
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Subd. 3. [PLAN CONTENT.] The biennial community social services
plan published by the county shall include:

(a) A statement of the goals of community social service programs in the
county;

(b) Methods used pursuant to subdivision 2 to encourage participation of
citizens and providers in the development of the plan and the allocation of
money;

(¢) Methods used to identify persons in need of service and the social
problems to be addressed by the community social service programs,
including efforts the county proposes to make in providing for early inter-
vention, prevention and education aimed at minimizing or eliminating the
need for services for groups of persons identified in section 256E.03, sub-
division 2;

{d) A statement describing how the county will fulfill its responsibilities
identified in section 256E.08, subdivision 1 to the groups of persons
described in section 256E.03, subdivision 2, and a description of each com-
munity social service proposed and identification of the agency or person
proposed to provide the service. The plan shall specify how the county pro-
poses to make the following services available for persons identified by the
county as in need of services: daytime developmental achievement services,
subacute detoxification services, residential services and nonresidential
social support services as appropriate for the groups identified in section
256E.03, subdivision 2, and services to individuals with brain impairment,;

(ej The amount of mone'y proposed to be allocated to each service;

{f). An inventory of public and private resources including assoctations of
volunteers which are available to the county for social services;

{(g) Evidence that serious consideration was given to the purchase of serv-
ices from private and public agencies; and

‘(h) Methods whereby community social service programs will be moni-
tored and evaluated by the county.” ‘

Renumber the sections in sequence
Amend the title as follows:
Page 1, line 2, delete everything after the semicolon

Page 1, delete lines 3 and 4 and insert *‘providing for an annual resource
directory on services to individuals with brain impairment;”

Page 1, delete lines 7 to 10 and insert ‘‘sections 256E.03, by adding a
subd1v1s1on 256E.09, subdivision 3; Minnesota Statutes. 1985 Supplement,
section 256.01, subdivision 2.”

‘And when so amended the bill do pass. Amendments adopted Report
- adopted. .

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 1196: A bill for an act relai:ing to child care; establishing child
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care resource and referral programs; appropriating money; amending Min-
nesota Statutes 1984, section 245.83, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 245.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 17, delete “*245.831" and . insert **268.92 and before
<CHILD" insert ““GRANTS FOR CHILD CARE FACILITIES AND"

Page 1, after line 18, insert:

“Subdivision I. [AUTHORITY ] The. commissioner may make grants fo
public or private nonprofit agencies for the planning, establishment, expan-
sion, improvement or operation of child care resource and referral programs,
as defined in section 245.83, subdivision 6, and child care services according
to the provisions of this section and may make grants to couniy boards to
carry out the purposes of section 245 .84.

Subd. 2. [FEDERAL DEPENDENT CARE GRANTS PROGRAM.] The
" commissioner shall submit an application annually to the United States sec-
retary of health and human services for the purpose of obtaining the state’s
allotment of funds authorized under chapter 8 of Title VI of the omnibus
budget reconciliation act, United States Code, title 42, sections 9871 1o
0877

{a) Federal funds received under this allotment for the planning. develop-
ment, establishment, expansion or improvement of local resource and refer-
ral systems and school age child care services which are awarded as grants
under subdivision 1 must be used in conformance with the federal
requirements. ‘ '

(b) No more than 75 percent of the cost of any project funded by a grant
under subdivision 1 shall come from the funds received under the federal
dependent care grants program. :

(c) The federal funds mdy not be used t0:

(1) pay the costs of operation of any resource and refevral system or before
or after school child care programs established, expanded. or improved
under clause (a); :

(2) Make case payments 1o intended recipients of dependent care services
including child care services,;

(3) subsidize the direct provision of dependent care services including child
care services;

{4) pay for construction or renovation; or -

(5) satisfy any requirement for the expenditure of non-federal funds as a
condition for the receipt of federal funds.”’

Page 1, line 19, delete *‘Subdivision 1.”” and insert **Subd. 3."" and delete
“*shall’’ and insert “‘may’’ '

Page 1, tine 20, delete “‘establish a program’ and insert **make grants 1o
public or private nonprofit entities™ ‘

Page 1, line 21, delete cverything after *‘programs’’
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Page 1, line 22, delete “‘entities’
Page 2, line 4, delete the second “‘and™’

Page 2, line 5, before the period insert *, and programs for school age
_children”

Page 2, line 8, deleie **and’’ and before the period insert **; location of the
program; eligibiliry requirements for enrollment; and transportation avaitable
to the program’’

Page 3, line 16, delete “‘and”

Page 3, line 17, delete “‘Factlitarion’ and insert **facilitation’
Page 3, line 19, after *‘served’’ insert **; and

(5) recruitment of licénsed providers”’

Page 3, line 33, delete *‘five’” and inseﬁ “upto 257

Page 3, delete line 34

Page 3, line 35, delete *‘subsequent vears™

Page 3, after line 35, insert:

““Subd. 4. [APPLICATIONS FOR GRANTS.] Apphcamvfor grants under
subdivision [ shall apply on a form provided by the commissioner. Applica-
tions for grants using funds received by the siate pursuant to subdivision 2
shall include assurances that federal requirements have been mei. The com-
_missioner may adopt emergency rules or permanent rules to implement this-
section.

Sec. 3. Minnesota Statutes 1984, section 245.84, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORITY.] The county board is authorized to provide
child care services, to make grants from the community social service fund or
other sources to any municipality, corporation or combination thereof for the
- cost of prowdmg technical assistance and child care services, or to contract
for services with any licensed day care facility, as the board deems necessary
or proper to carry oul the purposes of sections 245 .83 (o 245.87.

The board is further authorized to make grants to or contract with any
municipality, incotporated licensed child care facility or resource and refer-
ral program, or corporation or combination thereof for any of the following
purposes:

(a) For creating new licensed day care facilities and expanding existing
facilities including, but not limited to, supplies, equipment, and facility ren-
ovation and remodeling;

{b) For improving licensed day care facility programs, including, but not
limited to, staff specialists, staff training, supplies, equipment, and facility
renovation and remodeling; ,

(c) For supportive child development services including, but not limited to,
inservice training, curriculum development, consulting specialist, resource
centers, and program and resource materials;

(d) For carrying cut programs including, but not limited to, staff, supplies,
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equipment, facility renovation -and training: anes
(e) For interim financing; and

3] For carrying out the resource and tefen al program servrces adennfred in
section 2, subdivision 3.0 T

-Page 3, delete line 36
- Page 4, delete lines 1 t0 6
: Amend' the title as follows:
Page 1, line 3, delete *‘appropriating money: ™
Page 1, line 4, delete **section’ and insen'.“sections"
Page 1, line S after the semlcolon insert ““and 245 84, subdivision [:'
Page 1, line 6 delete **245°" and msert 2687

And when so: amended the bill do pass Amendments ddopted Repdrt
adopted. - L : A

Ms. Berglin from the Commlttee on Hedlth and Human Services, to whlch
was referred ' :

. §.F. No. 1810; A b11] for am act relatmg to human services; prov:dmg for
conditions requiring monthly reporting by recipients of aid to families with
dependent children; amending anesota Statutes 1985 Supplement, section
256.73, subdmsmn 6.

Reports the same back with the recommendahon that the bill be amended
as tollows: -

- Page I, lme 26, after the penod insert ‘lfassrsfance pmmemv are’rermi-
nated because an assistance unit failed to veport on income and other cir-
cumstances affecting eligibility and assistance amounts in the time specified
. by the state agency, but does répart on or before the last dav of the month
" following the month the repori was due, the receipt of the report shall be
ireated as the filing of a new application, as an assignment under section
256.74, subdivision 5, of all rights 10 child support and maintenance pay-
ments, and as assignment of anv rights accruing under pr r'vare health care
coverage. Processing of the new application shail be expedited ™

And when so amended the bill ‘do pass. Amendments adopted Repon
adopted.

* Ms. Berglm from the Commntee on Hea]th and Human Serv:ces to'which
was referred

S.F. No. 1931: A bill for an act relatmg to human services; regulalmg work
activities of handicapped. persens in state facilities; amending Minnesota
Statutes 1985 Supplement, section 246,56, subdivision 2.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Pehler from the Committee on Education, to which was referred

S.F. No. 1771: A bill for an act relating to education; iinposing a limit on
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participation in and makmg other modifications to -the post-secondary
enrollment options program; modifying the timelines for placing teachers on
unrequested leaves of absence; amending Minnesota Statutes 1984, section
125.12, subdivisions 4, 6b, 9, 10, and by adding a subdivision; Minnesota
Statutes 1985 Supplement, section 123.3514, by adding subdivisions.

Reports the same back with the recommendation that the bil] be amended
as follows:

Delete everything after the enacting clause and insert:

**Section 1. Minnesota Statutes 1985 Supplement, section 123.3514, sub-
division 3, is amended to read:

Subd. 3. [ELIGIBLE POST SECONDARY INSTITUTIONS] For pur-
poses of this section, an “‘eligible institution’”’ means a Minnesota public
post-secondary institution or a private, residential, nvo-year or four-year,
liberal arts, degree-granting college or umversnty located in Minnesora,

Sec. 2. Minnesota Statutes 1985 Supplement, section 123.3514, is
amended by adding a subdivision to read:

Subd. 3a. [DISQUALIFICATION.] A pupil may not dttend a post-secon-
dary institution under this section if the pupil receives a state or federal
scholarship, grant, or loan to defray any direct or indirect costs of artending
the post-secondary institution under this section,

Sec. 3. Minnesota Statutes 1985 Supplement, section 123.3514, is
amended by adding a subdivision to read:

Subd. 4a. [COUNSELING.] To the extent possible, the school district
shall provide counseling services to pupils and their parents before the pupils
enroll in courses or programs under this section 10 ensure that the pupils and
thelr parents are fully aware of the consequences of enrolling in post-secon-
dary courses or programs. The district shall provide informarion on the pro-
gram, including who may enroll, what institutions and courses or programs
are eligible for participation, the decision- -making process for granting aca-
demic credits, financial arrangements for tuition, books and materials, eligi--
bility criteria for transportation aid, avatlable support services, the need to
arrange an appropriate schedule, the need 1o consider requirements for high
school graduation, consequences of failing or not completing a course in
which the pupil enrolls, and the social and academic responsibilities thar
must be assumed by the pupils and their parents. The person providing
counseling services shall also encourage pupils and parenis to use available
counseling services at the post-secondary institutions before the quarter or
semester of enrollment to ensure that anticipated plans are appropriate.

Sec. 4. Minnesota Statutes 1984, section 123.3514, is amended by adding
a subdivision to read:

Subd. 4b. [INFORMATION AND NOTIFICATION OF INTENT TO
ENROLL.) By March.l of each year, a school district shall provide general
information on the post-secondary enrollment aptions program to all pupils in
grades 10 and 11 in their high schools. To assist the district in planning, a
pupil shall inform the district by March 30 of each year of the pupil’s intent to
enroll in post-secondary courses or programs under this section during the
following school year. A pupil is not bound by informing or not informing the
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district by March 30.

Sec. 5. Minnesota Statutes 1984, section 123.3514, is amended by addmg
a subdivision to read:"

Subd. 6a. [LIMIT ON PARTICIPATION.] A pupil who first enrolls under
this section in grade I ! may not enroll in post-secondary courses or programs
under this section in more than six quarters or four semesters. A pupil who
Sirst enrolls under this section in grade 12 may not enroll in post-secondary
courses or programs under this section in more than three quarters or two
- semesters. If a pupil in grade 11 or 12 first enrolls in a post-secondary course
or program under this section during the school year, the respective limits on
the number of quarters or semesters of participation shall be reduced
proportionately. .

Sec. 6. Minnesota Statutes 1985 Supplement, section 123.3514, is
amended by adding a subdivision to read:

Subd. 11. [REGISTRATION PRIORITY.] Pupils in grades 11 and-12 may
register to enroll in courses or programs in post-secondary institutions only
after post-secondary- students have had an opportunity to register during the
regular registration period for the particular institution.

Sec. 7. [TASK FORCE ON POST-SECONDARY ENROLLMENT
" OPTIONS ] o : Rt ,

. A task force on post-secondary enrollment options of 15 members is

established. The task force must consist of seven public members appointed
by the state board of education, rwo members appointed by the president of
the Umvers:ty of Minnesota, two members appointed by the chancellor of the
state universities, two members appointed by the chancellor of the commu-
nity colleges, and two members appointed by the state director of vocational
“technical education. Members shall be from all regions of the state. The
provisions of Minnesota Statufes section 15.059, suba‘mszon 6, shall apply
to the task force.

The task force shal! examine issues re!atmg to courses offered in a hzgh
school and in a post-secondary institution that may be comparable. The
- issues shall include at least the factors to be considered if determining com-
parability, ways to measure comparability, appropriate bodies to review
courses for comparability, administration of determindtion of comparability,
and advisability and feasibility - of prohibiting tuition reimbursement for
comparable courses.

The task force shall also examine methods to make post- secondary courses
and programs available in all parts of the state.

The department of education and the higher education coordmatmg board
shall make staff assistance available to the task force.

The task force shall report to the education committees of the legrslarure by
February I, 1987,

Sec. 8. [NOTICE FOR THE 1986- 1987 SCHOOGL YEAR.]

To assist a school district in planning for the 1986-1987 school year, the
district may obtain information from pupils about their intention to enroll in
post-secondary courses or programs . during the 1986-1987 school vear under
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Minnesota Statutes, section 123.3514, 30 davs after the district provides
genera! information and counseling services, to :he extent poss:ble to pupils
in grades 10 and 11 and their parents. .

Sec. 9. [EFFECT[VE DATE]

Sections 1, 3. 5,6, 7, and 8 are eﬂecrwe the dav{fol!owmgfmai enactment.
Secrror.'s 2 and 4 are effective for the 1'986 1987 school year and ther eafter

Delete the title and insert:

" ‘A bill for an act relating to education; expanding the types of institutions

eligible for the post-secondary enrollment options act; requiring school dis-
tricts to provide informatioh and counseling services; requiring pupils to
provide notice of intention to enroll; establishing a task force to study certain
1ssues; amending Minnesota Statutes 985 Supplemem. section 123.35]4,
subdivision 3. and by adding subdivisions.”’

* And when so amended the bill do pass. Amendments adopted. Report
adopted. ’ _

Mr Lessard from the Committee on Veterans and Generai Leglslauon 1o
which was referred

' S F. No. 1880: A bill for an act relatihg to veterans; eslab]ishing a veter-
ans’ cemetery; proposing codmg for new lau in Minnesota Statutes, chapter
197 '

Reports the same back with the recommendauon that the bill do pass.
Report adopted.

Mr. Lessard from the Commntee on Veterans and General Lecnslauon 0.
which was referred

H.F. No. 1871; A bill for an act re]aung 1o velerans clarifying certain
terms; providing for payment of compensation to certain patients and resi-
. dents of state institutions; -amending Minnesota Statutes 1984. section
246.151; and Minnesota Statutes 1985 Supplement, section 136C.13, sub-
division 4. _

Reports the same back with the recommendation that the bill do pass.
Report adopted. ,

Mr. Lessard from the Committee on Veterans and General Legislation. to
which was referred

S.F. No. 1941: A bill for an act relating to veterans affairs; providing for
use of departmental resources by certain organizations; appropriating money;
proposing coding for new law in Minnesota Statutes, chapter 196.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 5, delete éverything after “"pay”’
Page 1, line 16, delete *"the costs of and insert “'for™”

And when so amended the bill do pass and be re-referred to the Committee
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on Finance. A-mettdment_s adopted. Repon adopted.

- Mr. Moe,. D.M. from the Commlttee on ‘Governmental Operations, to
which was referred

S.F. No. 496: A bill for am act relatmg to state departments and agencnes
requiring the commissioner of administration to notify libraries about avail-
able surplus documents; proposmg coding ‘for new law in Minnesota Stal-
utes, chapter 16B

Reports the same back with the recommendatlon that the bill be arnended
as follows:

Page 1, line 9, delete “notify’’ and inusert “tnalte aﬁailab[e IO”‘
Page 1, line 10, delete “*abour™’ | -

‘Page 1, ling 12, delete everything after the period
.Page 1, delete lines 13 and 14

Page 1, line 15, delete everythmg before “For”

Amend the title as follows:

Page 1, line 3, delete “‘notify’’ and insert ‘“make surplus-documents avail-
able to”’ : .

Page 1, line 4, delete everythidg before the semicolon

And when so amended the bill do pass and be placed on the Consent“Ca]-
endar. Amendments adopted. Report adopted. :

Mr. Moe, D.M. from the Committee on Governmental Operatlons to
which was re-referred .

S.F. No 467: A bill for an act relating to government operations; allowmg.
mumc1pahtles to contract to buy sheltered workshop products without getting
competitive bids; amending-Minnesota Statutes 1984, section 471.345, by
adding a subdivision.

Reports the same back w1th the recommendation that the bill be amended
as follows:

" Page 1, line 11, delete ** 70" and insert *‘f/"

And when so amended the bill do pass Amendments adopted. Report
adopted. '

Mr. Moe, D.M. from the Commlttee on Govemmental Operations, to
which was re-referred

S.F. No. 1790: A bill for an act relatlng to economic development; rural
development; providing for time of lease payments for lease of department of
natural resources !ands; establishing a mineral resources program; establish-
ing a community development division in the department of energy and eco-
nomic development; transferring the independent wastewater treatment grant

_program from the pollution: control agency to the department of energy and
.economic development; establishing the greater Minnesota corporation;



4026 JOURNAL OF THE SENATE [75TH DAY

establishing the rural development revolving fund program; establishing the
state supplemental education grant program; adding criteria for allocation of
private activity bonds and available issuance authority; appropriating money;
amending Minnesota Statutes 1984, sections 89.17; 116.16, subdivision 3;
1161.61; 116).873, subdivision 1; 462.384, subdivision 7; and 474.19, sub-
division 4; Minnesota Statutes 1985 Supplement, sections 92.50; 116.16,
subdivision 2; 116M.06, subdivision 3; and 474.19, subdivisions 3; propos-
ing coding for new law in Minnesota Statutes, chapters 84, 116], 1161, and
136A; proposing coding for new law as Minnesota Statutes, chapter 116N;
repealing Minnesota Statutes 1985 Supplement, sections 116.18, subdivi-
sion 3a; 116J.951; 116J.955; and- 116J.961, subdivisions 7, 8, 9, and 10.

Reports the same back with the recommendation that the bill be amended
as follows: ‘ :

Page 12, delete subdivision 3
Renumber the remaining subdivision -

Page 14, line 10, delete “‘farm-related’” and msert *‘agriculture-related’’
and delete everything after ‘‘development’’ ’

Page 14, delete line 11

Page 14, line 12, delete everything before the semicolon
Page 28, after line 6, insert:

“*Sec. 33. [TRANSFER.]

(a) Except as provided in paragraphs (b) and (c) of this section, the inde-
pendent wastewater treatment grant program is transferred from the pollution
control agency to the department of energy and economic development in
accordance with section 15.039. The sending agency’s complement is
reduced by four, and the receiving agency's complement is increased by
four. The commissioners of employee relations-and energy and economic
development and the director of the pollution control agency shall determine
which employees in which job classes are transferred.

(b) Any continuing obligation with respect to grants made before Sep-
tember 30, 1984, under section 116.18, subdivision 2, remains with the pol-
lution control agency. :

(c) Thirty percent of the money appropriated for fiscal year 1987 in Laws
1985, First Special Session chapter 14, article 19, section 37, subdivision 2,
for wastewater treatment grants remains with the pollution control agency to
cover obligations it has incurred under sections 116.18, subdivisions 2 and
2a.” :

- Renumber the sections in sequence
And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.
Mr. Moe, D.M. from the Committee on Governmental Operations, to

which was referred-

S.F. No. 985: A bill for an act relating to administrative procedures; clari-
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fying provisions relating to emergency rules; amendmg Minnesota Statutes
1984, section 14.29, subdivisions | and 2.

Reports the same back wuh the recommendatlon that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1984, section 14.02, is émendcd'by adding
a subdivision to read: :

Subd. 3a. [ORDER.] *‘Order’’ means the final disposition of a contested
case adjudicated and decided by an agency in accordance with the contested
case procedures of the administrative procedure act. “'Order’ does not
include an executive order issued by the governor under section 4.035 or an
order issued by the commissioner of natural resources under section 97.53.

Sec.-2. [14.025]_[AGENCY ACTIONS.]

Unless otherwise provided by law, an agency shall take action determining
the legal rights, duties, or privileges of specific parties only by order, and
shall issue a statement of general appllcabzluy and future effect only by rule.
An agency that viplates this section is liable 1o a person who suffers any
damage as a result of the violation, and the person damaged may bring an
action against the agency to cover any actual damages sustained, plus costs
and reasonable attorney fees. In addition, an aggrieved person may bring an
action in district court to compel compliance with this section and may
recover costs and disbursements, including reasonable attorney’s fees, as
determined by the court. If the court determines that an action brought under
this section is frivolous and without merit and a basis in fact, it may award
reasonable costs and attomey fees 1o the agency. An action filed under this
section may be commenced in the county in which rhe person alleging dam-
age or seeking relief resides or in Ramsey county.

. Sec. 3. Minnesota Statutes 1984, section 14.29, subdivision 1, is amended
to read:

Subdivision |. When An agency may adopt emergency rules if: (I} an
agency is directed by statute, federal law or court order to adopt, amend,
suspend or repeal a rule in a manner that does not allow for compliance with
sections 14.14 to 14.285; or # (2} an agency is-expressly required or author-
ized by statute to adopt emergency rules; the ageney shall adopt emergency
riles in accordance with seetions 1429 1o 1436, Emergency rules may only
be adopted in accordance with sections 14.29 rto 14.36.

Sec. 4. Minnesota Statutes 1984, section l'4.29, subdivision 2, is amended
to read:

Subd. 2. Unless an ageney is directed by federal law oF eourt erder to adept;
amends suspends of repeat a e in a menner that does ot sllow for comph-
ance with seetions H14 to 1428 ne If an agency Is expressly required or
authorized by statute 1o adopt emergency rules under subdivision I, clause
(2), the agency may not adopt an emergency rule later than 180 days after the
effective date of the statutory authority, except as provided in subdivision 3.
If emergency rules are not adopted within the time allowed, the authority for
the rules expires. The time limit of this section does not include any days
used for review by the attornéy general. If the 180-day period expires while
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the attomey general is reviewing the rule and the attorney general disap-
proves the rule, the agency may resubmit the rule to the attorney general after
taking corrective action. The resubmission must occur within five working -
days after the agency receives written notice of disapproval. If the rule is
again disapproved by the attorney general, it is withdrawn,

Sec. 5. Minnesdta Statutes 1984, section 14.57, is amended to read:
14.57 [INITIATION; DECISION.]

An agency shall initiate a contested case proceeding when one is required
by law. Unless otherwise provided by law, an agency shall decide a con-
tested case and render its decision and order only in accordance with the
contested case procedures of the admlmstratlve procedure act, and shall
issue an order only lo decide a contested case.’

Delete the title and insert:

““A bill for an act relating to administrative procedure; clarifying provi-
sions relating to emergency rules; defining order; limiting certain agency
actions; requiring an order to be rendered in accordance with the contested
case procedures of the administrative procedure act; amending Minnesota -
Statutes 1984, sections 14.02, by adding a subdivision 14,29 subdivisions 1
and 2; and 14. 57; proposing coding for new law in anesota Statutes,
chapter 14.

And when so.amended the bl" do pass Amendmcms adopted. Report
adopted. - .

Mr. Pehler from the Committee on Education, to which was refcned

S.F. No. 1698: A bill for an act relating to- education; -allowing school
boards to join the Minnesota rural education association; amending Minne-
sota Statutes 1984, section 123.33, subdivision 10.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1. line 11, after “‘state’ insert **, including a school board as defined
in section 136C. 02 subdivisions 8 and 9 B

Page 1, line 11, strike “the Minnesota™

Page 1, line 12, strike *‘school boards association”® and delete the comma
and strike * ‘the Minnesota association of”’

Page 1, line 13, strike ““public schools,’” and strike ““the mctropolitan area
school board”” '

Page 1, line 14, strike *‘association,”” and delete “‘or the Minnesota rural
education association,”’ and strike *“and’’

Page 1, strike line 15

- Page 1, line 16, strike ‘‘meeting’’ and insert “‘any association of school
districts™ : ' ‘

Page 1, line 17, strike “‘expense incurred in”’

Page |, line 18, strike ‘‘attending such meeting’’ and insert ““expenses of
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membership’”.
Page 1, after line 19, insert:
-+*Séc. 2. [REPEALER ]

Minnesota Statutes 1985 Supplemem seaton 123.33, subdivision 14, is
repealed.’”’

Amend the fitle as follows:

Page 1, line 3, delete “‘the Minnesota rural education association” and
insert * any association of schoo! dlstncts

Page 1, line 5, before the period, insert * ‘; repealing Minncsota Statutes
1985 Supplement section 123.33, subdivision 147

"And when 80 ‘amended the bill do pass. Amendments adopted Report
adopted

Mr Pehler from the Comm:ttee on Educauon to which was referred

'S, F No. 1734: A resolutlon relating to educatlon memorlahzmg the Pres-
ident and Congress of the United States to take action to officially commend
those who have assisted the Edu(.dllond] process of this country by operating
the country 5 schoo] buses. .

Reports the same back with the recommendation that the resolution do pass
and be re-referred to the Committee on Rules and Administration. Report
adopted.

Mr. Pehler from the Commitiee on Education, to which was referred

S.F. No. 2010: A bill for an act relating to education; permitting research
_sites on performance based education;. permitting waiver of certain legal -
mandates; proposing codmg for new law in Minnesota Statutes, chapter 121.

Reports the same back w1th the recommendation. that the bill be amended
as follows:

Delete everything after the enecting clause and insert:
““Section 1. [121.111] [PERFORMANCE BASED PROJECTS ]

Subdivision I. |[SELECTION.| By January 1, 1987, the state board may
select school districts for research sites in exemplary learning involving the
suspension of certain mandates. A research site need not involve an entire’
district. It may include districts that are cooperating under sections 122.541,
123.351, 471.59, or other formal agreements recognized by the department
of education. By June I, 1986, the state board shall publicize its selection
criteria and process. June 1, 1987, is the deadline for applying to be selected.
The sites may begin to operate during the 1988-1989 school yvear. Designa-
tion as a research site under this section must end no later than the end of the
1992-1993 school year.

Subd. 2. [SUSPENSION OF MANDATES | A district selecred te have a
research site must specify which state statutes and rules it wishes to have
suspended as a part of its operation. The proposal must state how it is
expected that the suspension will improve the performance of pupils.
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According to its procedures, the state- board may suspend, for a specified
period of time, its rules that require a district to perform, or prevent a district
from performing, an action. The suspended rules must be listed for each
district. The state board cannot alter any teacher licensure requirements.

Subd. 3. [STATE STATUTES.] The state board shall report to the 1988
legislature about any state statutes that the siate board recommends for mod-
ification by the legistature. The recommendations shall clearly and in detail
state the reasons for and necessity of the modifications and the policy and
legal justifications for modifications for certain d:str:crs

Subd. 4. [PERFORMANCE AGREEMENT.] A district selected to have a
research site must sign a performance agreement with the state board. The
agreement must specify the rules to be suspended and.-the relation of the
suspension to the performance of pupils as measured against specified
learning expectations. The agreement must call for a periodic and final
evaluation of the site’s operation by evaluators from outside the district.

Subd. 5. [TERMINATION; MODIFICATION.] The staie board or a dis-
trict may terminate a performance agreement at any time. Either party may
request a modification of the agreement at any time and may terminale the
agreement if the modification is not agreed 1o,

Subd. 6. [REPORTS.] A district selected to have a research site. must
report to the state board annually within 60 days of the end of a school year on
the progress at its site. The state board must repori to the education commit-
tees of the legislature annually on the progress and suspension of rules at all
the sites.’

Amend the title as follows:

Page 1, line 3, delete *‘performance based education’” and insert *‘exem-
plary learning’” and delete “‘waiver’” and insert **suspension’’

Page 1, line 4, delete ‘‘legal™”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Purfeerst from the Committee on Transportation, to which was
referred :

S.F. No. 1894: A bill for an act relating to transportation; permitting com-
missioner of transportation to exchange transportation facilities under condi-
tons of clear public benefit; amending Minnesota Statutes 1985 Supplement,
section 161.20, subdivision 2.

Reports the same back with the recommendation that the bill do pass and be
re-referred to the Committee on Finance. Report adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 1593: A bill for an act relating to insurance; providing deposit
requirements for domestic companies; providing for the licensing of credit
life and accident insurance agents; requiring annual reports of claims by
insurers; providing for the form of the reports and the information to be
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included in them; requiring the commissioner of insurance to compile and
review all reports and to publish a report; regulating covered claims of the
insurance guarantee association; providing temporary joint underwriting of
medical malpractice insurance; broadening the fair access to insurance pro-
visions applicable to property insurance; regulating insurance rates and -
forms; authorizing the creation of assigned risk plans for casualty insurance;
amending Minnesota Statutes 1984, sections 60A.13, by adding a subdivi-
sion; 60C.09, subdivision 1; 62F.06, subdivision 1; 62F.09; 65A.32;
65A.33; 65A.34, subdivision 1; 65A.35, subdivisions 1 and 2; 65A.37;
70A .04, subdivision 2, and by adding a subdivision; 70A.06, subdivision 1;
70A.08, subdivision 2; and 70A.09; Minnesota Statutes 1985 Supplement,
sections 60A.10, subdivision 1; and 60A.17, subdivision la; repealing Min-
nesota Statutes 1984 section 70A. 06, subdivision 4.

Repons the same back with the recommendatlon that the bill be amended
as follows: :

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1985 Supplement, section 3.736, subdivi-
sion 3, is amended to read:

Subd. 3. [EXCLUSIONS.] Without intent to preclude the courts from
finding additional cases where the state and its employees should not, in
equity and good conscience,.pay compensation for personal injuries or prop-
erty losses; the legislature declares that the state and its employees are not
liable for the following losses:

(a) Any loss caused by an act or omission of a state employee exercising
due care in the execution of a valid or invalid statute or regulation;

(b) Any loss caused by the performance or failure to perform a discretion-
ary duty, whether or not the discretion is abused;

(c) Any loss in connection with the assessment and collectlon of taxes;

(d) Any loss caused by snow or ice conditions on any highway, public
sidewalk or other public place or by acts taken to secure public safety
because of those conditions, except when the condition is affirmatively
caused by the negligent acts of a state employee

(¢) Any loss caused by w1ld ammals in their natural state;

(f) Any loss other than injury to or loss of property or personal i mjury or
death

(g Any loss caused by the condition of unimproved real property owned by
the state, which means land that the state has not improved, and appurten-
ances, fixtures and attachments to land that the state has neither affixed nor
improved;-

. (h) Any loss incurred by a user within the boundaries of the outdoor recre-
ation system and arising from the construction, operation, or maintenance of
the system, as defined in section 86A.04, or irom the clearing of land,
removal of refuse, and creation of trails or paths without artificial surfaces,
or from the construction, operation, or maintenarice of a water access site
created by the iron range resources and rehabilitation board, except that the
state is liable for conduct that would entitle a trespasser to damages against a
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private person.

(i) Any loss of benefits or compensation due under a program of public
assistance or public welfare, ‘except where state compensation for loss is
expressly required by federal law in order for the state to receive federal
grants-in-aid;

() Any loss based on the failure of any person to meet the standards needed
for a license, permit, or other authorization issued by the state or its agents;

(k) Any loss based on the usual care and treatment, or lack of care and
" treatment, of any person at a state hospital or state corrections facility where
‘reasonable use of available appropriations has been made to provnde care;

(1) Any loss, damage, or destruction of property of a patient-or inmate of a
state institution,

(m) Any loss for which recovery is prohlblted by section l69 121, sub-
lelSlcm 9.

The state will not pay punitive damages.

Sec. 2. Minnesota Statutes 1984, section 60A.06, is amended by adding a
subdivision to read;

Subd. 3. Unless specifically authorized by section 60A.06, subdivision I,
clause (4), it is unlawful 10 combine in one policy coverage permitted by
section 60A.06, subdivision 1, clauses (4) and (5)(a). This subdivision does
not prohibit the simultaneous sule of these products, but the sale must involve
two separate and distinct policies. This subdrwszon does not apply to group
pohaes

Sec. 3. Minnesota Statutes 1985 Supplement sectlon 60A 10, subdivision
1, is amended to read

Subdivision 1. [DOMESTIC COMPANIES.] (1)} [DEPOSIT AS SECU-
RITY FOR ALL POLICYHOLDERS REQUIRED.] No company in this
state, other than farmers’ mutual, or real estate title insurance companies,
shaill do business in this state unless it has on deposit with the commissioner,
for the protection of both its resident and nonresident policyholders, securi-
ties to an amount, the actual market value of which, exclusive of interest,
shall never be less than $200,000 until July 1, 1986, $300,000 until July 1,
1987, $400,000 untit July 1, 1988, and $500,000 on and after July 1, 1938 or
one-half the applicable fi inancial requirement set forth in section 60A.07,
whichever is less. The securities shall be retained under the control of the
comrmissioner as long as any pol1c1es of the deposntmg company remam in
force.

- (2) [SECURITIES DEFINED.] For the purpose of this subdivision, the
word ‘‘securities”’ means bonds or other obligations of, or bonds or other
obligations insured or guaranteed by, the United States, any state of the
United States, any municipality of this state, or any agency or instrumentality

of the foregoing.

(3) [PROTECTION OF DEPOSIT FROM LEVY.] No judgment creditor
or other claimant may levy upon any securities held on-deposit with, or for
the account of, the commissioner. Upon the entry of an order by a court of
competent jurisdiction for the rehabilitation, liquidation or conservation of
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any-depositing company as provided in chapter 60B, that company’s deposit
together with any accrued income thereon shall be transferred to the com-
rmissioner as rehabilitator, liquidator, or conservator.

Sec. 4. Minnesota Statutés 1984, section 60A.13, is amended by adding a
subdivision to read: . )

Subd. 8. [ANNUAL REPORTS.] Each insurer licensed to write property
and casualty insurance in this state, as a supplement to the annual statement
required by this section, shall submit a report on a form furnished by the

“commissioner showing its direct writings in Minnesota and in the United
States on: liquor liability, product liability, medical malpratice, and any
other line so designated by the commissioner on January | of each year.

The supplemental reports must include the following daia for the previous
year ending on the 31st day of December: - :

(1) direct premiums written,
(2} direct premiums earned;

(3) net investment income, including ner realized capital gains-and losses,
using appropriate estimates where hecessary;

(4) incurred claims, developed as the sum, and with ﬁgu_res' provided for,
of the following: : S

(a) dollar amount of claims closed with payment, plus
{b) reserves for reported claims at the end of the current year, minus
{c) reserves for reported claims at the end of the previous year, plus .~

. {d) reserves for incurred but not reported claims at the -end of the current
year, minus ' .

(e} reserves for incurred but not reported claims at the end of the previous
_ vear, plus -

(f) reserves for loss adjustment expense at the end of the current year,
minus ’ .

fg) reserves for loss adjusiment expense at the end of the previous year,

{5) actual incurred expenses allocated separately o loss adjustment, com-
missions, other acquisition costs, general office expenses, iaxes, licenses
and fees, and all other expenses; ‘ : S :

(6} net underwriting gain or loss; and
(7} net operation gain or loss, including net investment income.

This report is due by the first of May of éach year and the first report must
cover the year 1986. The commissioner shall annually compile and review all
reports submitted by insurers pursuant to this section. These filings must be
published and made available to any interested insured or citizen.- '

Sec. 5. Minnesbta— Statutes 1984, section 60A.25, is amended to read:

60A.25 [INSOLVENT COMPANIES; NOTIFICATION OF RPOLICY-

Subdivision 1. [NOTIFICATION OF POLICYHOLDERS.] Whenever
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any foreign or domestic insurance company authorized to transact the busi-
ness of insurance in Minnesota is adjudicated insolvent, or whenever its
policies are declared null and void by court order, the commissioner of com-
merce shall ascertain the names and last known addresses of all Minnesota
policyholders of said company, and shall notify all Minnesota policyholders
within 30 days of such adjudication or court order. In the case of foreign
insurers authorized to do business in this state, the commissioner of com-
merce may elect to notify all of the company’s licensed agents in Minnesota
with a directive that the agents notify all insureds of the company's insol-
vency or that its policies have been declared null and void.

Subd. 2. [REMITTANCE OF PREMIUMS.] Every agency contract writ-
ten by an Insurance company writing property and casualty insurance in
Minnesota shall contain or be construed to contain the following provision:
“‘Notwithstanding any other provision of this contract, the obligation of the
agent 1o remit written premiums to the company shall be changed upon the
commencement of any administrative or legal proceeding bv any state
against the carrier regarding its financial condition. After the commencement
of the proceedings, the obligation of the agent to remit premiums shall be
confined to the premiums earned before the commencement of the proceed-
ings. The agent shall not owe or remit to the company or to the liquidator or
receiver any premiums that are unearned as of the date of the commencement
of the delinquency proceedings, and any unearned premiums in the posses-
sion of the agent on the date shall be returned promptly by the agent 1o the
insured or, with the approval of the insured, be used to purchase new cover-
age for the insured with a dzﬁ“erem insurer.”’

Sec. 6. Minnesota Statutes 1984, section 60C.09, subdivision 1, is
amended to read;

Subdivision 1. [DEFINITION.] A covered claim is any unpaid claim,
including one for unearmed premium, which:

(a) (1) Arises out of and is within the coverage of an insurance policy
issued by a member insurer if the insurer becomes an msolvent insurer after -
April 30, 1979;0r

(2) Would be within the coverage of an extended reporting endorsement to
a claims-made insurance policy If insolvency had not prevented the member
insurer from fulfilling its obligation to issue the endorsement, if:

" (i} the claims-made polzcy contained a provzszon affording the insured the
right to purchase a reporting endorsement,

(ii) coverage will be no greater than if a reporting endorsement had been
issued;

 (iii) the insured has not purchased other msurance which applies to the
claim; and

. (iv) the insured's deductible under the policy is increased by an amount
equal to the premium for rhe reporiing endorsement if one had been issued.

{b) Arises out of a class of business which is not excepted from the scope of
Laws 1971, chapter 145 by section 60C.02; and

(c) Is made by:
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" (i) A policyholder, or an insured beneficiary under a policy, who, at the
time of the insured event, was a resident of this state; or

" (ii). A person designated in the policy as having an insurable interest in or
related to-property situated in this state at the time of the insured event; or

(iii) An obligee or creditor under any surety bond, who, at the time of
default by the principal debtor or obligor, was a resident of this state; or

(iv) A third party claimant under a liability policy or surety bond, if: (a) the
insured or the third party claimant was a resident of this state at the time of the
insured event; (b) the claim is for bodily or personal injuries suffered in this
state' by a person who when he suffered the injuries was a resident of this
state; or (c) the claim is for damages to real property sitvated in this state at
the time of damage or

{v) A direct or indirect asmgnee ofa person who except for the asmgnmem
‘ might have clalmed under (i), (ii) or (111)

A covered claim also includes any unpald clalm which arises or exists
within 30 days ‘after the time of entry of an order of liquidation with a finding
of insolvency by a court of competent jurisdiction unless prior thereto the
-insured replaces the policy or causes its cancellation or the pollcy expires on
its expiration date.

~ Sec. 7. anesota Statutes 1984 section 62A.02, ‘subdivision 2, is
amended to read: - )

Subd. 2. [APPROVAL.] No such policy shall be issued, nor shall any
application, rider, or endorsement be used in connection therewith, until the
expiration of 38 60 days after it has been so filed unless the commissioner
-shall sooner, give his written approval thereto..,

Sec. 8, anesota Statutes - 1984 section 62A.02, subdivision 3, is
amended to read: : ’

Subd. 3. [DISAPPROVAL.] The commissioner shall, within 38 60 days
after the filing of any form, disapprove the form:

(1} if the benefits provided therein are unreasonable in relation to the pre-
mium charged;

(2) if it contains a provmon or provisions which are unjust, unfair, inequi-
table, mlsleadmg, deceptlve or encourage misrepresentation of the policy; or

(3) If the proposed premiium rate is excesswe because the insurer has failed
to exercise reasonable cost: contro]

For the purposes of clause (1), the commissioner shal! establish by rule a
schedule of minimum anticipated loss ratios which shall be based on (i) the
type or types of coverage provided, {ii) whether the policy is for group or
individual coverage, and (iii) the size of the group for group policies. - Except
for individual policies of disability or-income protection insurance, the min-
imum anticipated loss-ratio shall not be less than 50 percent after the first year
that a policy is in force, All applicants for a policy shall be informed in
writing at the time of application of the anticipated loss ratio of the policy.
For the purposes of this subdivision, ‘‘anticipated loss ratio”’ means the ratio
at the time of form filing or at the time of subsequent rate revision of the
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present value of all expected future benefits, excluding dividends, to the
present value of all expected future premiums, Nothing in this paragraph
shall prohibit the commissicner from disapproving a form which meets the
-requirements of this paragraph but which the commissioner determines still
provides benefits which are unreasonable in relation to the premium charged.

sectibns 4420 to 14-36-

If the commissioner notifies an insurer which has filed any form that the
form does not comply with the provisions of this section or sections 62A.03
to 62A.05 and section 72A.20, 1t shall be unlawful thereafter for the insurer
to issue the form or use it in connection with any policy. In the notice the
commissioner shall specify the reasons for his disapproval and state that a’
hearing will be granted within 20 days after request in writing by the insurer.

Sec. 9. Minnesota Statutes 1984, section 62A.17, subdivision 2, is
amended to read: : " . ST

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every ¢ligible employee
electing to continue coverage shall pay his former employer, on a monthly
basis, the cost of the continued coverage. If the policy, contract, or health
care plan is administered by a tiust, every eligible employee electing to con-
tinue coverage shall pay the trust the cost of continued coverage according to
the eligibility rules established by the trust. The employee shall be eligible to
continue the coverage until he becomes re-employed and ehigible for has
obtained health care coverage under a group policy, contract, or plan spon-
sored by the same or another employer, or for a period of 12 menths after the
termination of or lay off from employment, whichever is shorter.

Sec. 10. Minnesota Statutes 1984, section 62B.07,. subdivision 2, is
“amended to read: :

Subd. 2. The commissioner shail within 38 60 days after the filing of poli-
cies, certificates of insurance, notices of proposed insurance, applications
for insurance, endorsements and riders, disapprove any such form if the pre-
mium rates charged or to be charged are excessive in relation to benefits, or if
it contains provisions which are unjust, unfair, inequitable, misleading,
deceptive or encourage misrepresentation of the coverage, or are contrary to
any provision of the insurance laws or of any rule or regulation promulgated
thereunder. In order to determine whether the premium to be charged under a
patticular policy form submitted by an insurer is excessive in relation to
benefits, and to facilitate the submission and approval of policy forms and
premiumn rates to be used in connection therewith, the commissioner shall
- give full consideration to and make reasonable allowances for underwriting
expenses including, but not limited to, claim adjustment expenses, general
administrative expenses including costs for handling return premiums, com-
pensation to agents, expense allowances to creditors, if any, branch and field
expenses and other acquisition costs, the types of policies actually issued and -
authorized as defined in section 62B.03, (1); (2); (3).and (4), and any and all
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other factors and trends demonstrated to be relevant. An insurer may support
these factors by statistical information, experience, actuarial computations,
and/or estimates certified by an executive officer of the insurer, and the
commissioner shall give due consideration to such supporting data.

Seé. 11. Minnesota Statutes 1984, section 62B.07, subdivision 3, is
amended to read: : :

" Subd. 3. If the commissioner notifies the insurer that the form is disap-
proved, it is unlawful thereafter for the insurer to issue or use it. In his notice,
the commissioner shall specify the reason for his disapproval and state that a
hearing will be granted within 20 days after a request in writing by the
insurer. No policy, certificate of insurance, notice of proposed insurance,
nor any application, endorsement or rider, shall be issued or used unul the
expiration of 30 60 days after it has been filed, unless the COMMISSIONer gives
his prior written approval thereto. ' :

© Sec. 12. Minnesata Statutes 1984, section 62C. 14, subdivision 10, is
amended to read: .

~ Subd. 10. Except as otherwise provided in subdivision 9, all forms
received by the commissioner shall bé deemed filed 38 60 days after rececived
unless disapproved by order transmitted to the corporation stating that the
form used in a specified respect is contrary to law, contains a provision or
provisions which are unfair, inequitable, misleading, inconsistent or ambig-
uows, or is in part illegible. It shall be unlawful to issue or use a document
disapproved by the commissioner. - : .

Sec. 13. Minnesota Statutes 1984,' section 62E.14, subdivision 3, is
amended to read: '

Subd. 3. [PRE-EXISTING CONDITIONS.] No person who obtains cov-
erage pursuant to this section shall be covered for any pre-existing condition
during the first six months of coverage under the state plan if the person was .
diagnosed or treated for that condition during the 90 days immediately pre-
ceding the filing of an application. Notwithstanding this restriction, termi-
nated employees subject to sections 62A.17 and 62E.16 'may, in liew of a
conversion contract election, enroll with a waiver of the preexisting condi-
tion limiration. '

'Serc. 14. Minnesota Statutes 1984, section 62F.06, subdivision 1, is
amended to read:

Subdivision 1. A policy issued by the association shall provide for a con-
tinuous period of coverage beginning with its effective date and terminating
-automatically at 12:01 a.m. on September 1, 1988, or sooner as provided in
sections 62F.01 to 62F.14. The policy shall be issued subject to the group
retrospective rating plan and the stabilization reserve fund authorized by
section 62F.09. The policy shall be written to apply to tajury which resulis
from aets of omissions claims first made against the insured and reported to
the association during the policy period. No policy form shall be used by the
association unless it has been filed with the commissioner, and the commis-
sioner may disapprove the form within 30 days if he determines it is mis-
leading or violates public policy. :

Sec.. 15. Minnesota Statutes 1984, section 62F.09, is amended to read:
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621.09 [STABILIZATION RESERVE FUND. ]

Subdivision 1. There is created a stabilization reserve fund administered by
three directors; a5 follows: the commissiones: a representative of the assoet-

a&ena-ppem&edbyfhee&mm&sﬁeﬁefaﬂdarepfesem&u#eehhepeheyhe}d—
ers of the asseciation; appoiited by the commissioner-

Subd- 2- The directors shall act by majority vote with two directors consti-
tating & quornmm for the transaction of any business or the exercise of any
power of the fund- The directors shall serve without salary; but shall be
reimbursed for expenses in the manner provided for state employees: The
difee{efs&h&}lﬂetbewbjeee{epefseﬂa%kabrh&efaeeeuﬂmhmymfhe
administration of the fund the association or its designee.

Subd. 3 2. Each policyholder shall pay to the association a stabilization
reserve fund charge of 33 percent of each premium payment due for insur-
ance through the association. This charge shall be separately stated in the
policy. The association shall cancel the policy of any policyholder who fails
to pay the stabilization reserve fund charge.

Subd. 4 3. The association shall promptly pay into the stabilization reserve
fund charges which it collects from its policyholders and any retrospective
premium refunds payable under the group retrospective rating plan.

Subd. 5 4. All moneys paid into the fund shall be held in trust by a corporate
trustee selected by the directors. The corporate trustee may invest the
moneys held in trust, subject to the approval of the direetors association. All
investment ineeme gains or losses from the investment of stabilization
reserve fund money shall be credited to the fund. All expenses of adminis-
tration of the fund shall be charged against the fund. Fhe moneys held in trust
Stabilization reserve fund money shall be used solely for the purpose of dis-
charging when due any retrospective premium charges payable by policy-
holders of the association under the group retrospective rating plan. Payment
of retrospective premium chargcs shall be made by the direetors upon cer-
tification te them by the association of the amount due. If all moneys accru-
ing to the fund are exhausted in payment of retrospective premium charges,
all liability and obligations of the association’s policyholders with respect to
the payment of retrospective premium charges shall terminate and shall be
conclusively presumed to have been discharged. Any moneys remaining in
the fund after all retrospective premium charges have been paid shall be
returned to policyholders under procedures authonzed by the direetors
association.

Sec. 16. Minnesota Statutes 1984, section 62(G.16, subdivision 9, is
amended to read: . -

Subd. 9. Al forms received by the commissioner shall be deemed filed 39 -
60 days after received unless disapproved by order transmitted to the legal
service plan corporation siating that the form used in a specified respect is
contrary o law, contains a provision or provisions which are unfair, mequi-
table, misleading, inconsistent or ambiguous, or is in part illegible. It shall be
unlawful to issue or use a document disapproved by the commissioner.

Sec. 17. [621.01] [CITATION ]

Sections 17 to 36 may be cited as the Minnesota joint underwriting associ-
ation act. :
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Sec. 18. [621.02) [MINNESOTA JOINT UNDERWRITING ASSOCI-
ATION.] '

Subdivision 1. [CREATION.] The Minnesota joint underwriting associa-
tion is created to provide insurance coverage to any person or entity unable to
obtain insurance through ordinary methods if the insurance is required by
starute, ordinance, or otherwise required by law, or is recesiary to earn a
livelihood or conduct a business. Prudent business practice or mere desire to
have insurance coverage is not a sufficient standard to require the association
to offer insurance coverage to a person or entitv. The association Is specifi-
cally authorized to provide insurance coverage to day care providers, foster
parents, foster homes and day activity centers for mentally, emotionally, or
physically handicapped persons. Because the activities of certain persons or
entities present a risk that is so great, the association may refuse to offer
insurance coverage to any person or entity the board of directors of the asso-
ciation determines is outside the intended scope and purpose of the associa-
tion because of the gravity of the risk of offering insurance coverage. The
association is not required to offer environmental impairment liability insur-
ance, product liability, or coverage for activities that are significantly con-
ducted outside the state of Minnesota. Every insurer authorized to write
insurance in this state shall be a member of the association as a condition to
obtaining and retaining a license to write insurance in this state. Insurers who
only write life insurance or only types of insurance for which another joint
underwriting association or assigned risk plan is provided by state statute
shall not be required to be a member of the joint underwriting association.

Subd. 2. [DIRECTOR.] The association shall have a board of directors
composed of 11 persons chosen annually as follows: five persons elected by
members of the association at a meeting called by the commissioner; three
public members, as defined in section 214.02, appointed by the commis-
sionter; and three members, appointed by the commissioner representing
groups to whom coverage has been extended by the association. If at any
time no coverage is currently extended by the association, then either addi-
tional public members may be appointed to fill these three positions or, at the
option of the commissioner, representatives from groups who had previously
been covered by the association may serve as directors.

Sec: 19. [621.03] [DEFINITION.]

Subdivision 1. [SCOPE.] As used in sections 17 to 36 the Jollowing terms
have the meanings given them in this section.

Subd. 2. [ASSOCIATION.] “‘Association’’ means the Minnesota joint

underwriting association.

Subd. 3. [COMMISSIONER.] “Commissioner’’ mean& tﬁe commissioner
of commerce.

Subd. 4. [MEMBER.] ““Member’’ means every insurer authorized to write
and writing insurance in this state except for those who only write personal
lines of health, property and life insurance to the extent that the insurer writes
lines of personal health, property and life insurance, or only types of insur-
ance for which another joint underwriting association or assigned risk plan is
provided by Minnesota statute.

Subld. 5. [DIRECT WRITTEN PREMIUMS.] ‘“Direct written premiums’’
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means that amount at column (2), line 31, page 14, of the annual statement
filed annually with the department of commerce pursuant t6 section 60A.13. -

Subd. 6. [DEFICIT.] ““Deficit’" means, for a particular policy year and line
or type of insurance, that amount by which total paid and outstanding losses
and loss adjustment expenses exceed premium. revenue, including retro-
spective premium revenue.

Sec. 20. [621.04] [POLICY ISSUANCE.]

Any person or entity that is a resident of the state of Minnesota who has a
current written notice of refusal 1o insure from an insurer licensed to offer
insurance in the state of Minnesota may make written application to the
association for coverage. The applicable premium or required pornon of it

must be paid prior to coverage by the association.

The application shall be filed simulianeously with the association and the
market assistance plan for the association. ‘

The association is authorized to (1} issue or cause to be issued insurance
policies to applicants subject to limits specified in the plan of operation; (2)
underwrite the insurance and adjust and pay losses with respect to it, or
appoint service companies to perform those functions; (3} assume reinsur-
ance from its members; and (4) cede reinsurance.

Sec. 21. [621.05] [PLAN OF OPERATION.]

Within 43 days after the appointment of the directors of the association, the
directors shall submit to the commissioner for review, a proposed plan of
operation, consistent with the provisions of this chapter.

The plan of operation shall provide economic, fair, and nondiscriminatory
administration and for the prompt, efficient provision of insurance coverage
of the types provided by section 18. It shall provide for an expedited review
and determination by the board of any application for a type of coverage that
has not been previously excluded or authorized. The action of the board on
the application shall be an amendment 1o the plan of operation and the rype of
coverage shall thereafter be specified in the plan as either excluded or
authorized. It may contain other provisions necessary for the operation of the -
association, including bur not limited 1o preliminary assessment of all mem-
bers for initial expenses necessary to commence operations, establishment of
necessary facilities, management of the association, assessment of members
to defray losses and expenses, commission arrangements, reasonable and
objective underwriting standards, acceptance and cessation of reinsurance,
appointment of servicing carriers or other servicing arrangements and pro-
cedures for determining amounts of insurance 1o be provided by the
association.

The plan of operation is subject to approval by the commissioner. If the
cammissioner disapproves all or any part of the proposed plan of operation,
the directors shall within 15 days submit for review an appropriate revised
plan of operation. If a revised plan is not subminted within 15 days the com-
missioner shall promulgate a plan of operation. The plan of operation
approved or promulgated by the commissioner is effective and operational
upon the order of the commissioner. .

Amendments to the plan of operation may be made by the directors of the
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assobiatioﬁ subject to approval by the commission.er;_
Sec. 22, [621.06] [POLICY FORMS; PREMIUM RATE.]

Subdivision 1. [REQUIREMENT.] The policies and contracts of coverage
issued pursuant to this chapter shall coniain the usual and customary provi-
sions of similar insurance policies issued by private insurance companies. If
a.standard form is used in the private markeiplace for any type of coverage
that is 1o be extended by the association, then the association shall use that
form. If there are varying types of forms used in the markeiplace the associ-
ation may choose to use a standard policy form issued by a service organiza-
tion or other entity who commonly prepares standardized types of forms. If
the board determines that neither of these alternatives is appropriate, then it
shall adopt a policy form based upon the terms and conditions of the policies
used for this type of coverage.that are the most commonly used in the private
market. As far as practical the board shall attempt to adopt forms that are
consistent with the practice in the private- marker. No policy forms shall be
used by the association unless it has been filed with the commissioner, and '
the commissioner may disapprove the form within 30 days if the commis-
sioner determines that it is misleading, it violates public policy, or for any
reason that the commissioner would be empowered to reject a similar form
filed by a private company.

Subd. 2. [CANCELLATION.] If the insured fails to pay a stabilization
reserve fund charge the association may cancel the policy by mailing or
delivering to the insured at the insured’ s address shown on the policy ar least
ten days written rotice stating the date thar the cancellation is effective.

Subd. 3. [RATES.] The rates, rating plan, rating rules, rating classification
and territories applicable to insurance written by the association and related
statistics are subject to chapter 70A. Rates shall be on an actuarially sound
basis, giving consideration to the group retrospective rating plan. The com-
missioner shall take all appropriate steps to make available, upon request of
 the association, loss and expense experience of insurers previously writing or
currently writing insurance of any type the association offers or intends to

offer. _ .

Subd. 4. [APPROVAL.] All policies issued by the association are subject
10 the group retrospective rating plan approved by the commissioner under
“which the final premium for the insureds of the association, as a group, will
be equal to the administrative expenses, loss and loss adjusiment expenses
and taxes, plus a reasonable allowance for contingency and servicing. If the
board of directors feels it is appropriate and in the interest of fairness and
equity, the insureds of the association may be broken down irito more than
one group. The rating plan may provide for varying rates within the rating
plan for such groups as their relative burden to the group as a whole would
merit. Policyholders shall be given full credit for all investment income, net
of expenses and reasonable management fee on policyholder supplied funds.
The “standard premium, before retrospective adjustment, for each policy
issued by the association shall be established for portions of the policy period
coinciding with the association’s fiscal year on the basis of the association
rates, rating plans, rating rules, rating classifications and territories then-in -
effect. The maximum premium for all policvholders of the association as a
group shall be limited as provided in sections 17 t0 36.
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Subd. 5. [EXAMINATIONS.] The commissioner shall examine the busi-
ness of the association as often as is appropriate to insure that the group
retrospective rating plan is operating in a manner consistent with this chapter
or other Minnesota laws. If it is found that the operation is deficient or
inconsistent with this chapter or other Minnesota laws the commissioner may
order the association to take corrective action.

Subd. 6. [DEFICITS.] The association shall certify to the commissioner
the estimated amount of any deficit remaining after the stabilization reserve
fund has been exhausted and payment of the maximum final premium for all
policyholders of the association.” Within 60 days after the certification, the
commissioner shall auwthorize the association 10 recover the members'
respective shares of the deficit by assessing all members an amount sufficient
to fully fund the obligations of the association. The assessment of each
member- shall be determined in the manner provided in section 23. An
assessment made pursuant to this section shall be deductible by the member
from past or future premium laxes due the state.

Subd. 7. [AMENDMENTS TO RATING PLAN.] In addition to the usual
manner of amending the rating plan set forth in this section and section 21,
the following procedure may also be used:

(1) Any person may, by written petition served upon the commissioner of
commerce request that a hearing be held to amend the rating plan, or any part
of the rating plan.

(2) The commissioner shall forward a copy of the petition to the chief
administrative law judge within three business days of its receipr. The chief
adminisirative law judge shall, within three business days of receipt of the
copy of the petition or a request for hearing by the commissioner, set a hear-
ing date, assign an administrative law judge to hear the matter, and notify the
commissioner of the hearing date and the administrative law judge assigned
to hear the matter. The hearing date must be set not less than 60 days nor
more than 90 days from the date of receip't of the petition by the commis-
sioner or the date of the commissioner’s request for hearing if the commzs-
s:aner is the person-requesting a hearing.

(3 ) The commissioner shall publish a notice of the hearing in the State
Register at least 30 days before the hearing date. The notice should be simi-
lar to that used for rulemaking under the administrative procedure act.
Approval of the notice by the administrative law judge is not required.

(4) The hearing and all matters which occur after the hearing are a con-
tested case under chapter 14. Within 45 days from the commencement of the
hearing and within 15 days of the completion of the hearing the administra-
tive law judge shall submit a report 10 the commissioner of commerce, The
parties, or the administrative law judge, if the parties cannot agree, shall
adjust all time requiretents under the contested case procedure 1o conform
‘with the 45 day requirement.

{(5) The commissioner shall render a decision within ten business days of
the receipt of the administrative law judge’s report.

(6) If all parties to the proceeding agree, any of the previous reqmremems
may be waived or modified. :

(7) A petition for a hearing to amend the rating plan or any part of the rating
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plan recewed by the commissioner within 180 days of the date of the com-
missioner's decision in'a prior proceedmg to amend the rating plan is invalid
and requires no action provided the petition involves the same rates as the
previous hearing. If the petition involves matters in addition to those dealt
with in the previous hearing, then the additional marters shall be treated as a
separate petition for hearing and a hearing may be held on those matiers.

Sec. 23. [621.07] [MEMBERSHIP-ASSESSMENTS.]

A member of the association shat! participate in its writings, expenses,
servicing allowance, management fees and losses in the proportion that the
direct written premiums of the member, excluding that portion of premiums
attributable to personal lines of life, health and property insurance, and
excluding that portion of premiums attributable to the operation of the asso-
ciation written during the premium year bears 10 the aggregate direct written
premiums written in this state by all members. The members’ participation in
the association shall be determined annually on the direct written premiums
written during the preceding calendar year as reported in the annual state-
ments and other reports filed by the member with the commissioner.

Sec. 24 [621.08] [APPLICATION PROCEDURE.]

A person or entity that has been denied coverage or is unable to find an
insurer willing 1o write coverage is eligible to make an application to the
association. The application shall be on a form approved by the board of
directors. To show eligibility to participate in the association the applicant
shall certify that the applicant has been unable to find anyone 1o offer the
coverage sought by the applicant. No further proof shall be required of the
applicant. The application shall be filed simultaneously with the association
and the market assistance plan of the association.

Sec. 25. [621.09] IMARKET ASSISTANCE PLAN.]

Subdivision I. [CREATION.] A market assistance program committee
consisting of 12 members is created. The 12 members shall be appointed by
the commissioner of commerce. The commissioner’s designated representa-
tive shall serve as an ex officio member. The commissioner shall appoint six
members of the committee-as representatives of insurers; two members who
are insurance agents; two public members; and two members representative
of groups to whom the association has issued coverage. If, ar any time after
appointment, a member of the committee, through change of employmenit or
similar circumstances, is no longer representative of the group the member
was appointed 10 represent, that member shall be deemed unable to continue
to serve as a member of the committee and the commissioner shall appoint a

- replacement for the balance of that member’s rerm, '

Subd. 2. [TERMS AND VACANCIES.] In the event of a member's
inability to continue to serve, the commissioner shall appoint a replacement.
The committee shall elect a chair and vice chair from among the members.
The term of each member is one year commencing on June [, except that the
Jirst members to be appointed to the committee shall serve from the date of
their appointment until June | immediately following their appoiniment.

Subd. 3. [MEETINGS .} The committee shall convene upon the call of the
commissioner, the chair of vice chair or ar the request of one of the commat-
tee members. No quorum reqmrements are necessary.
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Sec. 26. [621.10] [DISPOSITION OF APPLICATION. ]

Subdivision 1. [ACTION UPON APPLICATION.] Upon receipt of an
application, the committee or persons the commiltee appoints or designates
will immediately review the application to derermine what assistance the
comniittee can give. The assistance may include: (1) discussion with the
applicant’s most recent underwriter, if any, to determine if the applicant’'s
coverage can be maintained with the most recent carrier; (2) discussion with
other known available insurance markets to determine if anv other carrier
will accept the applicant; (3) negotiating extensions of coverage with the
most recent carrier or a temporary carrier, i possible, to permir additional
exploration of insurance markets or accumulation of essential underwriting
data; and (4) referring the application to the first five participating insurers
(participants) on the relevant list provided in subdivision 2. Subsequent
applications will be sent to the next five participants on a rotating basis. If at
any time there are less thaw ten participants on the master list then the master
list will no longer be utilized. :

Subd. 2. [LIST OF PARTICIPATING INSURERS.]) A list of participants
shall be prepared and updated at least every rwo years in the following man-
ner: (1) the committee will secure a mailing list from the department of com-
merce of every licensed insurer admitied 10 do business as well as every
eligible licensed surplus lines licensee; (2) the committee will mail 1o each
admitted insurer and eligible surplus lines licensee an outline of the condi-
tions of participation; (3) a master list of participants willing to take part in
the market assistance program will be created from the responses to the ini-
. tial mailing. The master list will be updated at least every two years pursuant
to clauses (1) and (2). Order on the master list- will be determined by random
selection. ‘

Subd. 3. [REFERRAL TO PARTICIPANTS.] Upon receipt of an applica-
tion, the committee or the persons the committee appoints. or designates may
mail or telex copies of the application to the first five participants on the
master list.

Subd. 4. [QUOTES.] Participants must quote on at least one out of every
three applications submitted. Each participant will have the right 10 individ-
ually evaluate the risk the applicant poses and develop a price commensurate
with that risk. o '

. Subd. 5. [REFERRAL.] If no quote is received from the first five partici-
pants on the list, the next five participants on the list shall receive the appli-
cation and the same procedure shall be followed until a quore is obtained or
the list is exhausted. All participants may, if the committee feels it appro-
priate, be given the application at once. ‘ o

Subd. 6. [RESPONSE FROM PARTICIPANT.] Parricipants may provide
a quote on the same coverage basis they normally provide for similar cover-
age for that type of insurance in Minnesota. Participants will return their
quotations or refusals to quote to the committee within ten days. The appli-
cant or the applicant’s agent, if any, will be notified of the gquotations. The
- agent will then complete the placement of the insurance, if the applicant
accepts coverage from the participant at the price quoted, without need for an
agency appointment from that participant. The insurer is not reguired to pay
the agent any commission, but the agent may negotiate a fee with the appli-
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cant prior to initial submission of the application. .

Subd..7. ILIMITATION ON REAPPLICATION.] An applicant provided
a quotation in accordance with the above procedure will not be eligible 1o
seek additional quotations from the market assistance plan or to obtain cov-
.erage from the association if the quotation received would not be¢ deemed 1o
be a notice of refusal for purposes of determining eligibility for participation
in the association. ' : '

~ Subd. 8. [REVIEW BY THE COMMITTEE.] If the procedures in sub-
divisions 1 to 7 do not produce a quote, the application may be submitted to
the committee. The committee after reviewing the application shall proceed
as follows: (1) attempt to place the applicant with a single carrier; or (2)
attempt to arrange coverage on d quota share basis with a number of carriers.

Subd. 9. [DISQUALIFICATION AFTER COVERAGE GRANTED.] If
an application is filed with the market assistance program less than 15 busi-
ness days before the expiration date of the applicant’s current insurance
“coverage the market assistance program may continue to seek coverage for
the applicant after coverage is extended by the association. The market
assistance program will have 15 business days from the date of filing of the
application with the market assistance program to oblain an offer of coverage:

- for the applicant. If the market assistance program is able to secure an offer
- of coverage for the applicant within 15 business days of filing of the applica-
tion and if the offer of coverage would not otherwise be considered a refusal

 for purposes of the association, the applicant will be deemed to not be quali-
fied to participate in the association and coverage, if any, shall be termi-
nated. If the applicant accepts the coverage obtained by the marker assis-
tance plan, coverage from the association. will terminate when the new
coverage begins. o :

Subd. 10. [NOTIFICATION OF FAILURE TO PLACE.] If the market
assistance program does not produce a quote, it shall notify the submitting
-agent or the applicant at least 24 hours before the time the applicant’'s current
insurance coverage terminates. A copy of the notification must be submitted
to the commissioner and the association at the same time notice is made 10 the
agent or applicant. Notwithstanding the foregoing, the market assistance
program may continue to act pursuant to subdivision 9. Notice that the mar-
ket assistance program is continuing to act pursuant to subdivision 9 shall be
included in the notice required by this subdivision.

Sec. 27. {621.11) [PROGRAM PARTICIPATION:]

Subdivision I. [TERMINATION.} A participant may terminate its partici-
pation in the program at any time by providing written notice of the termina-
tion 90 days in advance of the effective date of the terminarion to the com-
missioner and to the commitiee. T : .

Subd. 2. [NEW PARTICIPANTS.] New participants may join the program
at any time by submitting a writien request 1o the commissioner and to the

committee. o _ ‘
Sec. 28. [621.12} [ASSOCIATION ADMINISTRATION.]

Subdivision 1. [ADMINISTRATOR.-] The association shall be adminis-
tered by a qualified insurer or vendor of risk management services selected
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by the commissioner. If the commissioner deems it necessary, the commis-
sioner may select more than one person to administer the association.

Subd. 2. [DUTIES.] The administrator shall perform all services necessary
to accomplish the purposes of the association, including the servicing of
policies or contracts of coverage, data management, and collection of
assessments.

Subd. 3. [APPEALS.) Anyone adversely affected by the decision of the
administrator may object to the decision by appealing to the commissioner
within 15 days after the decision. The appeal must be made by letter mailed
to the commissioner with a copy to the administrator -within the 15-day
period. The letter must include a summary of the administraior’s decision
Sfrom which the appeal is taken, the basis for the objection to the administra-
tor's decision, and any argument or evidence in support of the appeal. Within
15 days after receipt of the letter, the administrator shall file a response,
including the basis of the administrator’s decision and all argument and evi-
dence in support of the decision, with the commissioner. Within ten days
after receipt of the administrator’s response, the commissioner shall either
affirm, reverse, or modify the administrator’s decision as the commissioner
deems appropriate. '

Sec. 29. [62L13] [ACTION BY THE MINNESOTA JOINT
UNDERWRITING ASSOCIATION UPON THE APPLICATION. ]

Subdivision 1. {[GENERALLY ] Eligibility for coverage by the association
is subject fo the terms and conditions of subdivisions 2 and 3. T

Subd. 2. [MINIMUM OF QUALIFICATIONS.] Anyone who is unable to
obtain insurance in the private market and who so certifies to the association
in the application is eligible to make written application to the association for
coverage. Payment of the applicable premium or required portion of it must
be paid prior to coverage by the association. An offer of coverage at a rate in
excess of the rate that would be charged by the association for similar cover-
age and risk shall ‘be deemed to be a refusal of coverage for purposes of
eligibility for participation in the association. It shall nor be deemed 10 be a
written notice of refusal if the rate for coverage offered is less than five
percent in excess of the joint underwriting association rates for similar cov-
erage and risk. However, the offered rate must also be the rate that the
insurer has filed with the department of commerce if the insurer is required to
file its rates with the department. If the insurer is not required to file its rates
with the department, the offered rate must be the rate generally charged by
the insurer for similar coverage and risk.

Subd. 3. [DISQUALIFYING FACTORS.] For good cause, coverage may
be denied or terminated by the association. Good cause may exist if the
applicant or insured: (1) has an outstanding debt due or owing 1o the associa-
tion at the time of application or renewal arising from a prior policy; (2)
refuses to permit completion of an audit requested by the commissioner or
administrator; (3) submits misleading or erroneous information to the com-
missioner or administrator; (4) disregards safety standards, laws, rules or
ordinance pertaining 1o the risk being insured; (5) fails to supply information
requested by the commissioner or administrator; (6) fails to comply with the
terms of the policies or contracts for coverage issued by the association; and
(7} has not satisfied the requirements of the market assistance program as set
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forth in section 25.

Subd. 4. [DISQUALIFICATION AFTER COVERAGE GRANTED.] if
an application is filed with the market assistance program less than 15 busi-
ness days before the expiration of the applicant’ s current insurance coverage,
the market assistance program may conlinue to seek coverage for the appli-
cant after coveruge is extended by the assigned risk plan. The market assis-

- tance program will have 15 business days from the date of filing the applica-

- tion with the market assistance program 1o obtain an offer of coveruge for the

applicant. If the market assistance program is able 1o secure an offer of cov-
erage for the applicant within 15 business days of filing of the application and
if the offer of coverage would not otherwise be considered refusal for pur-
- poses of the assigned risk plan, the applicant will be deemed to be not quali-
fied to participate in the association plan and coverage, if any, shall be
terminated. :

Subd. 5. [NOTICE.] An application for coverage under the associa!ion
must be granted or denjed within ten days after receipt by the administrator of
a properly completed application and any supplemental information
requested by the administrator. Anyone covered by the association must be
given at least 30 days notice of nonrenewal or cancellation of coverage.

Sec. 30. [62].14] [ASSESSMENTS.]

In the event the commissioner deems it necessary to make an assessment,
an assessed insurer must pay the assessment within 30 days of receipt of
notice of the assessment. The commissioner may suspend or revoke an
insurer’s certificare of authority and impose a -civil penalty in an amount not
to exceed $5,000 for an-insurer’s faliure to pay the assessment within the 30
day perzod , ,

Sec. 31. [621.15] [EXTENSION OF COVERAGE..]

If the association determines that the applicant meets the underwriting
standards of the association as described in the plan of operation and there is
no unpaid, uncontested premium due from the app!manon for prior insur-
ance, including failure to make written objections to premium charges within
30 days after billing, or if there is no other allowable reason as set forith in this
chapter for denial of coverage, the association upon receipt of the premium or
portion of it as described in the plan of operation shall issue a policy of
insurance to the applicant.

~ Sec. 32. [621.16] [STABILIZATION RESERVE FUND.|

Subdivision 1. [CREATION.] There is created a stabilization reserve fund.
_ Each policyholder shall pay to the association a stabilization reserve fund
charge of 33 percent of each premium payment due for insurance through the
association. This charge shall be separately stated in the policy. The associ-
ation shall cancel the policy of any policyholder who fails to pay the stabili-
zation reserve fund charge.

“Subd. 2. [PAYMENT.] The association shall promptly pay into the stabi-
lization reserve fund all fund charges it collects from its policvholders and
any retrospective premium refuna‘s payab!e under the group retrospective
rating plan.

Subd. 3. [SUPERVISION.] All money. paid into the ﬂmd shall be held in
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trust by the corporate trustee selected by the board of directors. The corporate
trustee may invest the money held in trust subject to the approval of the
board. All investment income shall be credited to the fund. All expenses of
the administration of the fund shall be charged against the fund. The money
held in trust shall be used solely for the purpose of discharging when due any
retrospective premium charges payable by policyholders and any retrospec-
tive premium refunds payable to policyholders under the group retrospective
rating plan. Payment of retrospective premium charges shall be made upon’
certification of the amount due. If all money accruing to the fund is exhausted
in payment of retrospective premium charges, all liability and obligations of
the association’s policyholders with respect to the payment of retrospective
premium charges shall terminate and shall be conclusively presumed 10 have

* been discharged. Any stabilization reserve fund charges from a particular
policy vear and line or type of insurance not used 16 pay relrospective pre-
miums must be returned to policyholders after all claims and expense obli-
gations from that particular policy year and line or type of insurance are
satisfied. . .

Subd. 4. [EXEMPTION.] The board of directors may, upon their own
motion or upon application of any applicant or insured, exempt any group
from the payment of the stabilization reserve charge. The exemption shall be
granted only to those groups who are unable to obtain insurance coverage in
the private market as a result of the private market's refusal to write coverage
for that group rather than because of loss experiences or risks posed by the
applicant or insured as an individual. It shall be presumed that a group is
qualified for this exemption if more than 20 percent of the members of that
group are unable to obtain the insurance coverage that they seek. The board
of directors shall also consider granting exemption if any members of the
same group are unable to obtain coverage in the private market even though
no claims have been made against them or payments made on their behalf by
any insurer within the last three years. - .

Subd. 5. [SURCHARGE.| In addition to determining the basic rate for
coverages to be offered by the joint underwriting association, the association
shall also develop a surcharge plan or similar method for adjusting the rate to
be charged to those persons who have had claims made against them. The
surcharge plan shall take into effect the risk posed to the association by the
applicant or the insured. The surcharge plan shall be sufficient to provide for
the sound financial operation of the plan based upon commonly agreed upon
actuarial principles. o

Sec. 33. [621.17] IMMUNITY FROM LIABILITY ]

" No cause of action of any nature shall arise against the association, the
commissioner or the commissioner’s authorized representatives, or any other
person or organization, for any statements made in good faith by them during
any proceedings or concerning any matiers within the scope of this chapter.

Sec. 34. [621.18] {RIGHT OF APPEAL.]

Any applicant to the association, any person insured pursuant 1o this
chapter or their representatives, any affected insurer, or any person who has
applied for coverage pursuan! to this chapter may appeal to the commissioner
within 30 days after any ruling, action, or decision by or on behalf of the
assoclation with respect to those items that the plan of operation defines as
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apﬁealab!é matters. ,
Sec. 35. [621.19] [ANNUAL STAT‘EMENTS.]"

On March 1 of each year the association shall file with the commissioner a
report of its transactions, financial conditions, and operations during the
preceding year. The report shall be on a form approved by the commissianer.
The commissioner may at any time require the association to furnish addi-
tional information 1o assist-in evaluating the scope, operation. and experi-
ence of the association. . ‘

Sec. 36. [621.20] [MERGER .OF OTHER PLANS ]

Upon application by the governing bodv of the fiquor liability assigned risk
plan authorized by section 340A.409 or the temporary joint wndeririting
association authorized by chapter 62F to be merged with the association, the.
commissioner shall,. if the commissioner deems it appropriate, hold « public
. hearing in regard 10 the merger. The commissioner upor motion or upon the

“motion of any insured under plans shall hold -« hearing.- Unless it can beé
shown that the rights of the insured would be adversely affected by the
merger or that it would be less efficient or more costlv to merge the plans. the
commissioner shall consens 1o the merger. The commissioner shall also con-
sent to the merger at any time there are 1éss than ten insureds in any plan,

. Sec. 37. Minnesota Statutes 1985 Supplement, section 64B.03, is
amended to read: o

64B.03 [REPRESENTATIVE FORM OF GOVERNMENT.] -

' (a) A society has a representative. form of government when it has a
supreme governing body constituted in one of the following ways:

(1) The supreme governing body is an assembly composed of delegates
elected directly by the members or at intermediate assemblies or conventions
of members or. their representatives, together with other delegates as may be
prescribed in the society’s laws. A society may provide for election of dele-
gates by mail, The elected delegates shall constitute a majority in number and
shall not have less than two-thirds of the votes and not less than the number of
votes required to amend the society’s laws. The assembly shall be elected
and shall meet at least once every four years and shall elect a board of direc-
tors to conduct the business of the society between meetings of the assembly.
Vacancies on the board of directors between elections may be filled in the
manner prescribed by the society’s laws. R -

~.(2) The supreme governing body is a board composed of persons elected by
the members, either directly or by their representatives in intermediate
assemblies, and any other persons prescribed in the society’s laws. A society
may provide for election of the board by mail. Each term of a boird member
may not exceed four years. Vacancies on the board between elections may be
filted in the manner prescribed by the society’s laws. Those persons elected
to the board shall constitute a majority in number and not less than the
number of votes required to amend the society’s laws. A person filling the
unexpired term of an elected board member shall be considered to be an
elected member. The board shall meet at least quarterly to conduct the busi-
ness of the society. '

(b} A society has a representative form of government when the officers of
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the society are elected either by the supre:me goveming body or by the board
of directors.

(c) A society has a representative form of government when only benefit
members are eligible for election to the supreme governing body; the and
board of directors; et any intermediate .

€& A society has a representative form of government when each voting
member shall have one vote and no vote may be cast by proxy.

Sec. 38. Minnesbta Statutes 1984, section 65A.32, is amended to read:
65A.32 [PURPOSES.] '
The purposes of sections 65A.31 to 65A.43 are:

{1) To encourage stability in the‘property and liability insurance market for
property located in urban areas of this state; - '

(2) To encourage maximum use, in obtaining basie property and liability
insurance, as defined in sections 65A.31 to 65A.43, of the normal insurance
market provided by the private property and casualty insurance industry;

3) To encourage the improvement of the condition of properties located in
urban afeas of this state and to further orderly community development gen-
erally; . )

(4) To provide for the formulation and administration by an industry place-
ment facility of a plan assuring fair access to insurance requirements (FAIR )
Plan) in order that no property shall be denied basie property or liability
insurance through the normal insurance market provided by the private
property and casualty insurance industry except after a physical inspection of
such property and a fair evaluation of its individual underwriting charac-
teristics; . L

(5) To publicize the purposes and procedures of the FAIR Plan to the end
that no one may fail to seek its assistance through ignorance thereof’

(6) To provide for the formulation and administration by the industry
placement facility of a reinsurance arrangement whereby property and casu-
alty insurers shall share equitably the responsibility for insuring insurable
property for which basie property and liability insurance cannot be obtained

through the normal insurance markets; and

(7) To provide a framework for participation by the state in a sharing of
insured losses resulting from riots and other civil disorders occurring in this
state as required by section 1223 of the-Housing and Urban Development Act
of 1968 (Public Law 90-448, Ninetieth Congress, August 1, 1968). -

Sec. 39. Minnesota Statutes 1984, section 65A.33, is amended to read:
65A.,33 [DEFINITIONS.] '

Subdivision 1. As used in sections 65A.31 to 65A.43, unless the context
otherwise requires, the terms defined in this section have the following
‘meaning given to them. : '

Subd. 2. ““Insurer’’ means any insurance company or other organization
licensed to write and engaged in writing property or liability insurance busi-
ness, including the property or liabiliry insurance components of multi-peril
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policies, on a direct basns in this state, except where such insurer is spec1f1-
cally exempted by statute from participation in this program.

Subd. 3. “‘Basie Property or liabiliry insurance’’ means the coverage
against direct loss to real or tangible personal property at a fixed location that
is provided in the standard fire policy, extended coverage endorsement,
homeowners insurance, as defined in section 65A.27, subdivision 4, coop-
erative housing insurance, condominium insurance, builders risk, and such
vandalism and malicious mischief insurance and such other classés of insur-
ance as may be added (o the program with respect to said property by
amendment as hereinafter provided. Basie Property or liability insurance -
does not include automobile; farm or such manufacturing risks as may be
excluded by the commissioner.

Subd. 4. “Industry placement facility’”’, hereinafter referred to as the
facility, teans the organization formed by insurers to assist applicants i
urban areas in securing basie property or liability insurance and to administer
the FA]R Plan and the joint remsurance association.

Subd. 5. “‘Inspection bureau’’ means the fire insaranee rating organization
designated by the facility with the approval -of the commissioner to-make
inspections as required under this program and to perform such other duties
as may be authorized by the facility.

Subd. 6. “Usrbanr area™ includes any municipality or other pelitical sub-
dm&%saﬁeettepepul&&e&erethe%hmﬁaﬂeaséeﬁmedmmks&ndfegu—

Subd:- + ‘'Premiums written”’ means gross direct premiums, excluding
that portion of premium on risks ceded to the joint reinsurance association,
charged during the second preceding calendar year with respect to property
in this state .on all policies of basie property or liability insurance and the
basie property or liabiliry insurance premium components of all multi-peril
policies, as computed by the facility, less return premiums, dividends paid or
credited to pohcyholdcrs or the unused or unabsorbed portions of premium
deposits.

Subd. 8 7. “Commmc.loner means the commissioner of commerce of the
state of Minnesota. .

Subd. & 8. “Secretary” means the Secretaty of the United States depart-
~ ment of housi_ng and urban development.

Sec. 40. anesma Statutes 1984 section 65A.34, subdivision [, is
amended to read: :

Subdivision |. Any person having an insurable interest. in real or tangible
personal property &t & fixed location in an urbap area shall be entitled upon
oral or written apphcatton therefor to the facility to a prompt inspection of the
property by the inspection. bureau without cost.

Sec. 41. Minnesota Statutes 1984, section 63A.35, subdivision- 1, is
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amended to read:

65A.35 (FAIR PLAN BUSINESS; DISTRIBUTION AND. PLACE-
MENT.] : :

-Subdivision 1. IMEMBERSHIP.] Each insurer which is authorized to write
and 1s engaged in writing within this state, on a direct buasis. baste property or
liabifity insurance or any component thergof contained in a multi-peril pol-
icy, including homeowners and commercial multi-peril policies, shall par-
ticipate in the indusiry placement facility, as hereinafier described, as a con-
- dition of its authority to write such kinds of insurance within this state.

Sec. 42. Minnesota Statutes 1984, section 65A.35, subdivision 2, is
amended to read: ‘

Subd. 2. [PURPOSES.| The purposes of the facility shall be twofold, as
more fully set forth in this section: . :

{1} To formulate and administer, subject to the approval of the commis-
sioner, a plan assuring fair access to insurance requirements in order that no
property in yeban areas shall be denied basie property or liabilirv insurance
through the normal insurance market provided by the private property and
casualry insurance industry, except after a physical inspection of such prop-
erty and a fair evaluation of its individual underwriting characteristics; and

~ {2) To formulate and administer, subject to the approval of the commis-

sjoner, a reinsurance arrangement whereby the members of the facility shalt
share equitably the responsibility for insuring property i tban aress which
is insurable but for which baste property or liabiliry insurance cannot be
obtained through normal insurance markets.

Sec. 43. Minnesota Statutes 1984, section 65A.37, is amended to read:
65A.37 ISTANDARD POLICY COVERAGE. ]

. All policies issued, except homeowners policies, shall be for basie prop-

erty wsuraree on standard policy forms at rates published by the inspeetion
bureaw fnsurance Services Office and shall be issued for a term of one year,
All homeowners, farmowners and operators, cooperative:housing insurance,
and condominium insurance policies must be on fonnfé}zﬁ;biished by Insur-
ance Services Office and approved by the commissioner.

- Sec. 44, Minnesota Statutes 1984, section 70A.04, subdivision 2, is
amended to read:

Subd. 2. {EXCESSIVENESS; MARKET TEST.] (a) Rates are presumed
not to be excessive if a reasonable degree of price competition exists at the
consumer level with respect to the class of business to which they apply. In
determining whether a reasonable degree of price competition exists, the
commissioner shall consider all relevant tests, including, but not limited to,
the following: . :

1. The number of insurers actively engaged . the class of business
Whether five or fewer insurers issue more than 90 percent of the direct writ-
ten preniums.’ : ‘

2. The nature of rate differentials in that class of business.

3. Whether long-run profitability for insurers generally of the class of
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business is unreasonably high in relation to its riskiness.

(b) If such competition does not exist, rates are excessive if they are likely
to produce a long-run profit that is unreasonably high in relation to the riski-
ness of the class of -business, or if expenses are unreasonably high in relatlon
to the services rendered. - oo

Sec. 45. Minnesota Statutes 1984, section 70A 06, subdmsmn 1, 18
amended to read:

_Subd1v1snon 1. Eve'ry licensed insurer and every rate service organization
licensed under section 70A.14 shall fermish file with the commissioner all
rates and all changes and amendments of rates made by it for use in this state
not later than their effective date. No rates contained in a filing shall become
effective unless they have been filed with the commissioner. In any filing. .
the commissioner may require the insurer or rate service organization 1o file
supporting data and explanatory data which shall include:

(1) the experience and judgment of the ﬂ[er, and, 1o the extent it wishes or
the commissioner requires, of other insurers or rate service organizations;

(2) its interpretation éf any statistical data relied upon;
(3) descriptions of the actuarial and statistical methods employed; and
(4) any other matters deemed relevant by the commissioner or the filer.

Notwithstanding the foregoing, if the supporting data is not filed within 30
days after so requested by the commissioner, the rate is no longer effective
and is presumed to be an excessive rate,

Sec. 46. Minnesota Statutes 1984, secnon 70A.06, subdivision 2,
amended to read:

Subd. 2. No pO]le form shall be delivered or issued for delivery unless it.
has been filed with the commissioner and either (i) he has approved it or (ii)
30 60 days have elapsed and he has not disapproved it as misleading or
violative of public policy, which period may be extended by the commis-
sioner for an additional period not to exceed 38 60 days.

Sec. 47. Minnesota Statutes 1984 section 70A.08, is amended by addmg a
subd1v151on to read:

' Subd. 3. Unnil Janua@ 1, 1988, the comimissioner }nay restrict approval on
claims-made policies to forms filed bv a rate service organization which have
been approved.

Sec. 48. Minnesota Statutes 1984, section 70A.10, is amended to read
7OA 10 [DELAYED EFFECT OF RATES.]

. Subdivision 1. [RULE ORDER INSTITUTING DELAYED EFFECT.] If
the commissioner finds. aftér a hearing. that competition is not an effective
regulator of the rates charged or that a substantial number of companies are
.competing irresponsibly through the rates charged, or that there are wide-
spread violations of this chapter in any kind or line of insurance or subdivi-
sion thereof or in any rating class or rating territory, he may issue a sule an
order tequiring that in the Kind or line of insurance or subdivision thereof or
rating class or rating territory comprehended by the finding any subsequent
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changes in the rates or supplementary rate information be filed with him at
- least 30 60 days before they become effective. He may extend the waiting

period for not o exceed +5 30 additional days by written notice to the filer
before the 30 60 day period expires. - S _

Subd. 2. [SUPPORTING DATA.] In the sule order issued under subdivi-
sion 1 or in any supplementary ule order, the commissioner may require the
filing of supporting data as to any or all kinds or lines of insurance or sub-
divisions thereof or classes of risks or combinations thereof as he deems
necessary for the proper functioning of the rate monitoring and regulating
process. The supporting data shall include: .

(a) The experience dnd judgment of the filer, and, to the extent it wishes or
the commissioner requires, of other insurers or rate service organizations;

(b) Its interpretation of any statistical data relied upon; _
(c) Descriptions of the actuarial and statistical methods employed; and
(d) Any other matters deemed relevant by the commissioner or the filer.

Subd. 3. [EXPIRATION OF REGUEATION ORDER.] A regulation An
order issued under subdivision 1 shall expire no more than ene year two years
after issue. The eommissioner may renew it after a hearing and appropriate
findings as provided under subdivisien 1= ,

Subd. 4. [SUPPORTING INFORMATION.] Whenever a filing is not
accompanied by such information as the commissioner has required under
subdivision 2, he may so inform the insurer and the filing shall be deemed to
be made when the information is furnished.

Sec. 49. Minnesota Statutes ]984, section 70A. 11, 1s ameﬁded to read:
70A.11 [DISAPPROVAL OF RATES.]

Subdivision 1. [ORDER IN EVENT OF MIQLATION AFTER HEAR- -
ING.} If the commissioner finds after a hearing contested case proceeding
under chapter 14 that a rate is not in compliance with section 70A.04, he shall
order that its use is to be discontimied on & date net less than 30 days after the
order and shall order the excess premium plus interest at the rate specified in
section 334 .011 to be refunded to the policyholder. Interest must be com-
puted from the date the rate was filed as simple interest per annum.

Subd. 2. [TIMING OF ORDER.] The order under subdivision 1 shall be
issued within 30 60 days after the close of the hearing or within such reason-
able time extension as the commissioner may fix.

Subd. 3. [APPROVAL OF SUBSTITUTED RATE.] No rate replacing a
disapproved rate may be used until it has been filed with the commissioner
and not disapproved within 30 60 days thereafter, except that the rate disap-
proved under subdivision 1, with the consent of the commissioner, or the last
previous rate in effect for the insurer may be used for'a period of not more
than three months pending the approval of a substituted rate. The commis-
sioner’s order may ‘include provision for a premium adjustment in a rate
charged pending approval of a substituted rate.

Sec. 50. Minnesota Statutes -1984-; section 72A.13, subdivision 1, is
amended to read: )
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Subdivision 1, Any company, corporation, association, society, or other
insurer, or any officer or agent thereof, which or who solicits, issues or
delivers to any person in this state any policy in violation of the provisions of
_sections 2 or 62A.01 to 62A.10, may be punished by a fine of not more than
$100 for each offense, and the commissioner may revoke the license of any
company, corporation, association, society, or other insurer of another state
or country, or of the agent thereof, which or who wilfully violates any provi-
"sion of sections 2 or 62A:01 to 62A.10, : _

Sec. 51. Minnesota Statutes 1984, section 72A.20, is amended by adding'a
subdivision to read: - :

Subd.- 18. [RENEWAL OF INSURANCE POLICY WITH ALTERED
RATES.] If an insurance company licensed to do business in this state offers
or purports to offer to renew any commercial liability andior property insur-
ance policy at less favorable terms as to the dollar amount of coverage or
deductibles, higher rates, andior higher rating plan, the new terms, the new
rates andlor rating plan may take effect on the renewal date of the policy if the
insurer has sent to the policyholder notice of the new terms, new rates andfor
rating plan at least 30 days prior to the expiration date. If the insurer has not
so notified the policyholder, the policyholder may elect to cancel the renewal
~ policy within the 30-day period after receipt of the notice. Earned premium
for the period of coverage, if any, shall be calculated pro rata upon the prior
rate. This subdivision does not apply to ocean marine insurance, accident
and health insurance, and reinsurance.

Sec. 52. Minnesota Statutes 1984, section 72A.20, is amended by adding a
subdivision to read: R

Subd. 19. [MID TERM CANCELLATION.] In addition to the require-
ments of Minnesota Statutes 1984, section 176.185, subdivision 1, no policy
of insurance issued to cover the liability to pay compensation under Minne-
sota Starutes 1984, chapter 176, shall be canceled by the insurer within the
policy period unless the insurer has.also complied with the requirements of
- such rules as the commissioner of commerce may adopt in regard to -the
cancellation of commercial liability and! or commercial property insurance
policies. _ : :

Sec. 53. Minnesota Statutes 1984, section 466.01, subdivision 1, is
amended to read: R o o

Subdivision 1. [MUNICIPALITY ] For the purposes of sections 466.01 to
466.15, ‘‘municipality’’ means any city, whether organized under home rule
charter or otherwise, any county, town, public authority, public corporation,
special district, school district, however organized, county agricultural soci-
ety organized pursuant to chapter 38, joint powers board or organization
created under section 471.59 or other statute, public library, regional public
library system, multicounty multitype library system, or, other political
subdivision. '

'Se;é.‘54. Minnesota Statutes 1984,_ section 466.03, subdivision 4, is
amended to read; ’

Subd. 4. [ACCUMULATIONS OF SNOW AND ICE.] Any claim based
on snow or ice conditions on any highway,. public sidewalk, or other public
place or on acts taken to secure public safety because of those conditions,
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except when the condition is affirmatively caused by the negligent acts of the
municipality.

Sec. 55. anesota Statutes 1984,-section 466.03, is amended by addmg a
subdivision to read:

Subd. 6d. [PARKS AND RECREATION AREAS.] Any claim based upoh
the construction, operation, or maintenance of any property owned or leased
by the municipality that is intended or permitted to be used as a park, as a
plavground, as an open area for recreational purposes, or for the provision of
recreational services, or from any claim based on the clearing of land,
removal of refuse, and creation of trails or paths without artificial surfaces, if
the claim arises from a loss incurred by a user of park and recreation property
or services. Nothing in this subdivision limits the liability of a municipality
Jor conduct that would enmle a trespasser 1o. damages against a private
person.

‘Sec. 56. Minnesota Statutes 1984, section 466.03, is amended by adding a
subdnvnsnon to read:

Subd. 8. Any claim for a loss other than mjury to or loss of property or
persona[ injury or death. : ‘

* Sec. 57. Minnesota Statutes 1984 sectlon 466 03, is amended by dddmg a
subdivision to read:

Subd. 9. Any claim for a loss of benefits or compensation due under a
program of public assistance or public welfare, except where municipal
compensation for loss is expressly requived by federal law in order for the
municipality to receive federal grants-in-aid.

Sec. 58. Minnesota Statutes 1984, section 466.03, is amended by addmg a
subdivision to read:

Subd. 10. Any claim for a loss bdsed on the failure of any person 10 meet
_the standards needed for a license, permit, or other authorization issued by
the municipality or its agents.

Sec. 59. Minnesota Statutes 1984 section 466.03, is amended by addmg a
subdivision to read:

Subd. - 11. Any claim for a loss based on the usual care and treatment, or
lack of care and treatment, of any person at a municipal hospital or correc-
tions facility where reasonable use of available funds has been made to pro-
vide care. .

Sec. 60. Minnesota Siatutes 1984 section 466.03, is amended by addmg a
subdivision to read:

Subd. 12. Any claim for a loss, damage, or destruction of properry of a
patient or inmate of a municipal institution.

Sec. 61. Minnesota Statutes 1984, section 466.03, is amended by addmg a
~ subdivision to read:

Subd. 13. Any claim for a loss caused by the condition of unimproved real
property owned by a municipality, which means land that the municipality
has not improved, and appurtenances, fixiures and avachments to land that
the municipality has neither affixed nor improved.
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Sec. 62. anesota Statutes 1984, section 466 03 is- amended by addmg a
subdivision to read

Subd. 14. Any clazm for a loss for which recovery is prohrbned by section
169.121, subdivision 9.

. Sec. 63. Minnes,ota Statutes 1984, section 466.05, is amended to read:
466.05 [NOTICE OF CLAIM.]

‘;'Subdivision 1. [NOTICE REQUIRED.] Except as provided in .subdivi-
sions 2 and 3, every person, whether plaintiff, defendant or third party
plaintiff or defendant, who claims damages from any municipality or munic-
- ipal employee acting within the scope of employment for or on account of
any loss or-injury within the scope of section 466.02 shall cause to be pre-
sented to the governing body of the municipality within 180 days after the
alleged loss -or injury is discovered a notice stating the time, place and cir- .
cumstances thereof, the names of the municipal emplovees known to be
involved, and the amount of compensation or other relief demanded. Actual
notice of sufficient facts to reasonably put the governing body of the munici-
pality or its insurer on notice of a possible claim shall be construed to comply
- with the notice requirements of this section. Failure to state the amount of
compensation or other relief demanded does not invalidate the notice; but in
such case, the claimant shall furnish full information regarding the nature and
-extent of the injuries and damages within 15 days after demand by the
municipality. Ne action therefer shall be maintained unless such netiee has
beeﬂgweﬂand&&lesstheaeﬁeﬂiseemmeﬂeedmthmeneyeafaﬁefsueh '
notice- The time for giving such notice does not include the time, net
exceeding 90 dayss during which the person 1njured is incapacitated. by the
mjury from giving the notice.

Subd—%—{-EXGEFHQNS% JZHEN@HGER-EQU-I-REMENiF—}Ne&ee'
shall rot be required to maintain an action for damages for of on account of
anylessmmmwﬁhmtheseepeeﬁsee&en%é—@%#&&ehmjufyeﬁess— '

(—a}aﬂseseutefaﬂmteﬂuena“eﬁeemﬁmedbyaneﬁﬁeeﬁempbyeeef
ageﬂteh-hemu-ﬂ-lei-pe-l-ﬁ-y-ef
' (-b}mvehesameterveheleere@hereqmpmemewnedbythemumapalﬂy
of operaied by an officer; employee or agent of the munieipality-

Whefeﬂeﬂe&eeefe}mmafequﬁedundenhmehﬂpteﬁﬂeaeheﬂehaﬂbe

" _the incident; accident oF teansection out of which the eause of action arises-

Subd. 3 2. [CLAIMS FOR WRONGFUL DEATH; NOTICE.] When the
" claim is one for death by wrongful act or omission, the notice may be pre-

sented by the personal representative, surviving spouse, or next of kin, or the

consular officer of the foreign country of which the deceased was a citizen,
within one year after the alleged injury ‘or loss resulting in such death; if the
person for whose death the claim is made has presented a notice that would
have been sufficient had he lived an action for wrongful death may be
brought without any additional notice. .

Sec. 64. Minnesota Statutes 1984, secnon 466.07, is amended by addmg a
subdivision to read:

Subd. 4. [PUNITIVE DAMAGES.] A municipality may not save harm-
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less, indemnify or insure an officer or emplovee for punitive damages levied
against the officer or emptoyer The municipality may provide a defense
against a claim for punitive damages as a necessary incident to other ele-
ments of a defense.

Sec. 65. Minnesota Statutes 1984 section 471,982, subdwlsmn 3,
amended to read: ‘

Subd. 3. Self-insurance pools established- and open for enrollment on a
statewide basis by the Minnesota league of cities insurance trust, the Minne-
sota school boards association insurance trust or the Minnesota association-of
counties insurance trust and the political subdivisions thar belong 1o them are
exempt from ‘the requirements of this section and section 65B.48, subdivi-
sion 3. .

Sec 66. [REPEALER ]
Minnesota Statutes 1984, section 70A. 06 subdivision 4, is repealed
Sec. 67. [APPLICATION.]

Sections 2 and 53 10 65 apply to clazms arising from incidents that occur
after June 30, 1986. ‘

- Sec. 68. [EFFECTIVE DATE.]
Sections 2 to 52 and 66 are eﬁ'ecuve the day following f inal enactment.”
Delete the title and insert:

“*A bill for an act relating to insurance; requiring certain annual reports of
property and casualty insurers; prohibiting certain tying arrangements; pro-
viding for remitting of certain premiums; providing deposit requirements for
domestic companies; extending coverage under the insurance guaranty
association act; extending certain filing, approval, and disapproval dates;
creating a joint underwriting association; requiring participation by insurers;
broadening fair plan coverage; regulating. fraternal benefit societies; regulat-
ing rates, forms and cancellations; amending Minnesota Statutes 1984, sec-
tions 60A.06, by adding a subdivision; 60A.13, by adding a subdivision;
60A.25; 60C.09, subdivision 1; 62A.02, subdivisions 2 and 3; 62A.17, sub-
division 2; 62B.07, subdivisions 2 and 3; 62C.14, subdivision 10; 62E.14,
subdivision 3; 62F.06, subdivision 1; 62F.09; 62G.16, subdivision 9;
65A.32; 65A33; 65A.34, subdivision 1; 65A.35, subdivisions 1 and 2;
65A.37; 70A.04, subdivision 2; 70A.06, subdivisions 1 and 2; 70A.08, by
adding a subdivision; 70A.10; 70A.11; 72A.13, subdivision 1; 72A.20, by
adding subdivisions; 466.01, subdivision 1; 466.03, subdivision 4, and by
adding subdivisions; 466.05; 466.07, by adding a subdivision; 471.982,
subdivision 3; Minnesota Statutes 1985 Supplement, sections 3.736, subdi-
vision 3; 60A.10, subdivision 1; and 64B.03; proposing coding for new law
as Minnesota Statutes chapter 621 repealmg anesota Statutes 1984, sec-
tion 70A.06, subdivision 4.” : ‘

And when so amended the bill do-pass and be re-referred to the Commlttee
on Judiciary, Amendments adopted Report adopted.
- Mr. Spear from the Comrmittee on Judiciary, to which was referred

S.F. No. 2016: A bill for an act 'relating to commerce; revising the Uniform
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Trade Secret Act; clarifying remedies; amending Minnesota Statutes 1984,
sections 325C.02; 325C.03; and 325C.07; Minnesota Statutes 1985 Supple-
" ment, section 325C.0t, subdivision 5. .

Reports the same back with the recommendation that the bill be amended
" as follows: ' :

Page 1, delete séction L

Renumber the sections in sequence

Amend the titlé as follows: | _

Page 1, line 4, delete the third semicolon and insert a-p_eriod

Page 1, delete lines 5 and 6 ' |

And when so ame.nded the bill do pass. Amendments adopted. Report
adopted. o .

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 1930: A bill for an act relating to real estate; providing for can-
cellation of real estate contract depending upon when centract was executed;
providing for determination of purchase price; amending Minnesota Statutes
1984, section 559.21, by adding subdivisiens; and Minnesota Statutes 1985
-Supplement, section 559.21, subdivisions 2a, 3, and 4. '

Repotts the same back with the recommendation that the bill be amended
as follows:

" Page 3, line 21, delete *“25°" and insert **10"’ ‘
Page 3, line 21, delete “*50”" and insert **25 ”
Pége 3, line 23, delete ““50"* and insert “25‘;
Page 4, line 1, delete “$200°" and insert “*$250"’

2 Page 4, delete lines 10 to 19 and insert:

““(a} The purchase price is the sale price under the contraci alleged o bein
default, including the. initial down payment. Mortgages, prior coniracts for
deed, special assessments, delinquent real estate taxes, or other obligations
or encumbrances assumed by the purchaser are excluded in determining the
purchase price.

(b) The amount paid by the purchaser is the total of payments of principal
made under the contract alleged to be in default, including the initial down
payment. Interest payments and payments made under morigages, prior
contracts for deed, special assessments, delinquent real estate taxes, or other
obligations or encumbrances assumed by the purchaser are excluded in
determining the amount paid by the purchaser:”’

Page 5, line 33, after “‘type’” insert **, or 8-point type if published,”’
Page 7. line 28, before *‘notice™ insert *‘published’” '
Page 8, line'l9, after */”" insert **, 2, 3,
Page 8, line 25, aft'er_“l” insert **, 2, 3,
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- Page 9, after line 7, insert:
“‘Sec. 8. [FORMER TERMINATION NOTICE LAW VALID.]

The legislature hereby reaffirms the validity of Laws 1985, First Special
Session chapter 18, sections 6 to 11, with respect to all termination notices
served after July 31, 1983, and before August 1, 1986, Nothing contained in
sections 1 to 7 shall be construed to invalidate any contract termination when
the termination notice was first served on any party or first published before
August 1, 1986.

Sec. 9. [APPLICABILITY ]

Sections 1 to 7 apply to termination notices first served on any party or first
published on or after August 1, 1986."°

And when so amended the bill do pass. Amendments adopted Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 1934: A bill for an act relating to marriage dissolution; providing
that a surviving spouse benefit may be awarded to certain former spouses;
amending Minnesota Statutes 1934, sections 69.62; 352.15, subdivision 1;
352B.071; 353.15; 354.10; 354A.11; 422A.24; 423.39; 423.61; 423.813;
423A.16; 424.27, and Minnesota Statutes 1985 Supplement, section
424A.02, subdivision 6, proposing coding for new law in Minnesota Stat- -
utes, chapter 518.

Reports the same back with the recommendation that the bill be amended
as follows:

Pagé 7, delete lines 2 to 25
Page 7, line 26, delete everything before **Under”* and insert:

. “Subdivision I. [AWARD OF BENEFIT.] If a current or former public
employee’s marriage is dissolved, the court may order the emplovee, the
public retirement plan, or borh, to pay amounts as part of the division of
vested pension rights which the court may make under section 518.58, or as
an award of maintenance in the form of a percentage of periodic or other
payments or in the form of a fixed dollar amount. The coirt may, as part of
the order, award a spouse all or part of any survivor benefit.

Subd. 2. [PAYMENT OF FUNDS BY RETIREMENT PLAN.] In any
case where the court has ordered that a spouse has an interest in a public
pension plan, the court may order the public retirement plan to withhold
payntent of any refund upon termination of employment or lump sum dis-
tribution to the extent of the spouse’s interest in the plan.”’

Page 7, delete lines 31 to 36
Page 8, delete lines 1 to 6, and insert:

“Subd. 3. [NOTICE TO FORMER SPOUSE.] A former spouse must be
notified by a public retirement system of any application by the employee for
_a refund of retirement benefits If the former spouse has filed with the
employee’s pension fund:
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(1) a copy of the court order, mcludmg a wtthho[dmg order, determmmg
the former spouse’s rights;
(2) the name and last known address of the employee and
(3 ) the name. and address of the former spouse.

A publtc penston plort shall comply with any court order including a wnh ‘
holding order, issued by a court having jurisdiction over dissolution of mar-
riage that is served on the pension plan and. siates the name, last known
address of the payees, and name and address of the former spouse or if the.
names and addresses are provided to the rettrement plan wuh service of the

order ‘

Renumber the remammg subd1v1snon _

And when so amended the bill do-pass. Amendments adopted Report
adopted.

Mr. Spear from the Comroittee on Judiciar)t, 1o whieh was referred

"~ 8.F. No. 1942: A bill for an act relatmg to guardlanshlps and conserva-
torships; establishing a standard for best interests of the ward or conservatee;
requining findings regarding best interests; amending Minnesota Statutes
1984, sections 525.539, by addmg a subdmsuon 525 544; 525.551, subdl-
© vision 5; and 525.61.

Reports the’ same back with the recommendation that the bill be amended
as follows: :

Page 1, line 19, after “*guardian” insert **or conserva.ro'r”'
Page 1., lme 20, after the semtcolon insert “ond” -
Page l delete llnes 21 to 26

Page 2, line I, delete “(4 )" and insert “(3 )” and after guard:an inisert
or COHSE'?‘V&IOF - - .

‘Page 2, line 3, after “guardt'an’s” insert “*or ‘conservmor's”

Page 2, line 5, after the period, insert “*In the case of a ward or a conser-
vatorship of the person, welfare includes;

(i) food, clothing, shelter, and appropmate medical care;
- {ii) social, emotional, and recreational reqmremems and
: (iii) training, educanon and rehabtltmnon
Page 3, line 28, delete “mdtcated to’” and msert petitioned”
Page 3, line 28 delete ““that the | person is avotlab!e and willing”

"Page 3, line 29,. delete “‘1o discharge the trust” and insert *‘to serve as
guardian or.conservator, or if the petition is contested’’

- Page 5, line 18, after **5" inserta period and delete ** , in.any case where”’
‘Page 5 delete lines 19 and 20
Arid when so amended the bill do pass. Amendments adopted. Report
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adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was referred

- 8.F. No. 2033: A bill for an act relating to economic development; defining
the duties and terms of office of the members of the world trade center board;
amending Minnesota Statutes 1984, sections 44A.01, subdivision 1;
44A .07, subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 44A. ‘ E

Reports the same back with the recommendation that the bill be amended
as follows: :

Page 2, after line 12, insert: ,
““Sec. 2. Minnesota Statutes 1‘984, section 44A.02, is amended to réad:
44A.02 [EXECUHNVE BIRECFOR PRESIDENT .|

Subdivision 1. [SELECTION.] The executive direeter president of the
world trade center board is selected by a majority of the board and serves at
the pleasure of the board. The executive direetor president must be familiar
with the international business community, and have demonstrated profi-
¢iency in communication skills; and administration and managements and

ie and private joint ventures. The salary of the exeeutive direetor presi-
dent is set by the board within the limit set by sections 15A.081, subdivision
1, and 43A.17.

Subd. 2. [DUTIES.] The exeeutive ditector president is the chief adminis-
trative officer of thé board and is responsible for performing the executive
duties of the board. The exeeutive director president is not a member of the
board.

Subd. 3. [EMPLOYEES.] The exceutive director president may appoint
unclassified employees in accordance with chapter 43A and prescribe their
duties. The exeentive directer president may delegate to a subordinate the
exercise of specified statutory powers or duties as the exeeutive direetor
president deems advisable, subject to the control of the executive directer
president.’’ .

Page 2, line 23, delete *‘employeé relations™ and insert ““administration”
Pages 2 and 3, delete seciio_n 3 and insert:

*‘Sec. 4. [44A.08] [SERVICE INFORMATION;'CLASSIFICATION OF
DATA.] : :

Subdivision 1. [SERVICE INFORMATION.} Information, including data
bases, purchased by the board, or developed by the board for sale pursuant to
section 44A.07, is not subject to chapter 13.

Subd. 2. [CLASSIFICATION OF DATA.] For purposes of this subdivi-
sion, ‘‘business transaction’’ means a transaction between persons other than
the. board. The following data received or developed by the board is private
with respect to data on individuals and nonpublic with respect to data not on
individuals: = S

(1) data relating to the financial condition of individuals or businesses
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" receiving or performing services by or on behalf of the board;

(2) at the request of either party to the transaction, data on business trans-
actions of the board; and

(3) at the request of the person or business seeking the information, the
identities of persons or businesses requesting business or trade information
from the board, the nature of the information, and the information itself.”’

Renumber the sections in sequence

Amend the title as follows: “

Page 1, line 4, after the semicolon, insert ‘*classifying data held by the
board;”’ :
Page 1; linc 5, delete “*44A .07, subdivision 1* and insert *‘44A.02"

And when so amended the bill do pass. Amendments adopted Report
adopted. .

Mr. Moe, D.M. from the Committee on Govemmental Operatlons to
which was referred ,

S.F. No. 1946: A bill for an act relatmg to courts; altering the responsibility
for establishing the salary of the state court administrator and district court
administrator; amending Minnesota Statutes 1984, secnons 15A.083, sub-
division 4; 480.13; and 484.68, subdivision 6.

" Reports the same back with the recommendanon that the bill be amended
‘as follows:

Page 1, liné 23, before “The” insert *‘The supreme court shall set the
salary of the state court administrator and the salaries of district court
administrators. The salary of the state court administrator or a district court
administrator may not exceed 95 percent of the salary of a district court
judge. If district court administrators die, the amounts of their unpaid sala-
ries for the months in which their deaths occur must be paid to their estates.”’

Page 2, line 1, delete ““January 1, 1988 and insert “‘the effective date of
this act’’

Page 2, delete Seetions 2 and 3 and insert':

“‘Sec. 2. [REPEALER ]
Minnesota Statutes 1984, section 484 68 subdivision 6, is repealed.”
Amend the title as follows: .

Page 1, line 6, delete *‘480.13; and’’ and insert “repeahng Minnesota
Statutes 1984 section”’

And when so amended the bill do pass. Amendments adopted. - Report
adopted

~'Mr. Johnson, D.J. from the Committée on Taxes and Tax Laws, to which
was referred the following appomtment as reported in the Journal for Febru-
ary 5, 1986:

- DEPARTMENT OF REVENUE
COMMISSIONER
Tom Triplett
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Reports the same back with the recommendatlon that the appointment be
confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Mr. Pehler from the Committee on Education, to which was referred

S.F. No. 1689: A bill for an act relating to education; making a technical
correction to the capital expenditure aid provision; amending Minnesota
Statutes 1985 Supplement, section 124.245, subdivision [. .

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

““Section 1. Minnesota Statutes 1984, section 123.71, subdivision 1, is
amended to read:

Subdivision }. Every school board shall, no later than September + October
I, publish the revenue and expenditure budgets submitted to the’ commis-
sioner of education in accordance with section 121.908, subdivision 4, for
the current year and the actual revenues, expenditures, fund balances for the
prior year and projected fund balances for the current year in a form pre-
scribed by the state board of education after consultation with the advisory
council on uniform financial accounting and reporting standards. The forms
prescribed shall be designed so that year to year comparisons of revenue,
expenditures and fund balances can be made. These budgets, reports of rev-
enue, expenditures and fund balances shall be published in a qualified news-
paper of general circulation in the district. '

Sec. 2. Minnesota Statutes 1985 Supplement section 124. 17 SUblelSlOﬂ
la, is amended to read:

Subd. 1a. [AFDC PUPIL UNITS.] In addition to the pupil units counted
under subdivision 1, pupil units shall be counted as provided in this subdivi-
sion, beginning with the 1986-1987 school year.

(1) Each pupil! in subdivision 1 from a family receiving aid to families with
dependent children or its successor program who is enrolled in' the school
district on QOclober | of the previous school year shall be counted as an addi-
tionat five-tenths pupil unit.

(2) In every district in which the number of pupils from families receiving -
aid to families with dependent children or its successor program equals six
percent or more of the actual pupil units in the district for the same year as
computed in subdivision 1, each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over five percent of
such pupils in the district. The percent of concentration shall be rounded.
down to the nearest whole percent for this paragraph. In districts in which the
percent of concentration is less than six, additional pupil units must not be
counted under this paragraph for pupils from families receiving aid to fami-
lies with dependent children or its successor program. A pupil must not be



75TH DAY] - WEDNESDAY; FEBRUARY 26, 1986 40065

counted as more than 1-1/10 additional pupil units under this subdivision.
The weighting in this paragraph is in additton to the welghtmg prowclecl in
subd1v1510n 1 and paragraph (1). . )

Sec. 3. Minnesota Statutes 1985 Supplement section 124, I9‘5 subdmsmn
11, is amended to read:

Subd. 1 l [NONPUBLIC AIDS. ] The state shall pay to each school district
85 percent, unless a higher rate has been established according to section
121.904, subdivision 4d, of its aid. for pupils attending nonpublic schools
according to sections 123.931 to 123. 947 .and nonpublic transportation aid
fequesteelbyadﬁmetaﬂdﬂppmvedby%heeemﬁmaccordmg to see-
gens 123931 to 123947 section 124.223 by October 31. The final aid dis-
tribution shall be m.ide by October 31 of the following schoot year.

. Sec. 4. Minnesota Statutes 1985 Supplemem section 124.2162, subdivi-
sion 2, is amended to read:

Subd. 2. JAID.) Beginning in fiscal year 1987, the state shall pay each
district for each fiscal year, teacher retiremerit and F.I.C.A. aid in the
amount of the teacher retirement and F.1.C.A. aid allowance under subdivi-
sion | times the number of pupils in average daily membership in the district
for the current school year. However, in no case shall the amount of aid paid
to a district for any fiscal year exceed the sum of the district’s teacher retire-
ment obligations and F.1.C.A. obligations for that year. The revenue
received from these payments shall be recognized in the appropriate funds of
the district in proportion to the related expenditures from each fund.

Sec. 5. Minnesota Statutes 1985 Supplemem section 124.2163, subdm-
sion 2, is amended to read:

Subd. 2. [AID ] Each year begmnmg with fiscal year 1987, the state shall
pay teacher retirement and F.1.C.A. aid to infermediate school districts, joint
_vocationa! technical school districts, and other employing units equal to the
district’s or employing unit’s aid under’ subdivision 1: However, in no case
shall the amount of aid paid to an intermediate school district, joint voca-
tional technical school district, or the employing unit exceed the sum of the
intermediate school district, joint vocational technical school district, or .
other employing unit’s teacher retirement obligations and F.1.C.A. obliga-
tions for that year. The revenue received from these pavments shall be rec-
vgnized in the appropriate funds of the intermediate school districts, joint
vocational technical school districts, and. other employing unifs in proportion

to the related erpena’nures from each fund.

~ Sec. 6. Minnesota Statutes 1985 Supplément, secuon 124 225, subdivision
10, is amended to read:

Subd. 10. [DEPRECIATION.] Any school district which owns school
Juses or mobile units shall transfer annuvally from the unappropriated fund
balance account in its transportation fund to the appropriated fund balance
account for bus purchases in its transportation fund at least an amount equal
to 12-1/2 percent of the original cost of each type one or type two bus or
mobile unit until the original cost of each type one or type two bus or mobile
unit is fully amortized, plus 20 percent-of the original cost of each type three
bus included in the district’s authorized cost under the provisions of subdivi-
sion 1, clause (b)(4), until the original cost of each type three bus is fully
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amortized, plus 33-1/3 percent of the cost to the district as of July 1 of each
year for school bus reconditioning done by the department of corrections
“until the cost of the reconditioning is fully amortized; provided, if the dis-
trict’s transportation aid is reduced pursuant to subdivision 8a because the
appropriation for that year is insufficient, this amount shall be reduced in
proportion to the reduction pursuant to subdivision 8a as a percentage of the
sum of

(1) the district’s total transponauon aid without the reduction pursuant to
subdivision 8a, plus

(2) for fiscal years 1985 and 1986 an amount equal to 1.75 mills times the
adjusted assessed valuation of the district for the preceding year, and for
fiscal year 1987 and thereafter, 2.25 mills times the adjusted assessed valu-
ation of the district for the preceding year, plus

(3) the district’s contract services aid reduction under subdivision 8k, plus

(4) the disirict's nonregular transportation levy limitation under section
275.125, subdivision 5Sc. _ . '

Sec. 7. Minnesota Statutes 1985 Supplement, section 124, 245, subdivision
1, is amended to read:

Subdivision 1. [BASIC COMPUTATION.] éa} Each year the state shall
pay a school district the difference by which an amount equat to $90 per $135
times the total pupil wnit units in that school year or; ta distrels where the
numbaefaetua%pupﬂ&aﬁsh&smereaseé#&m%hepﬂefyear—%pefpﬂpﬂ
unit 0 thet school year; exceeds the amount raised by seven nine mills imes
the adjusted assessed valuation of the taxable property in the district for the

- prececing used 1o compute the levy attributable to the same year. To qualify
for aid pursuant to this subdivision in any school year, a district must have
levied seven EARC mills for use for capital expenditures in that year levy
pursuant to section 275.125, subdivision 11a for use in that year.

{b&%emduﬂdefe}a&sefa}ﬁefanydﬁmetwhiehepemtesanappmved

e} I the sum of a distriet’s eapital expenditure levy under seetion 2751255
subdivision Ha; aurbutable to any schoel year and s eapital expenditure
equalization aid; if any; under this subdivision for that schoel year exceeds
390 per pupil unit or; in distriets where the number of actual pupil units has
inereased from the prior year; $95 per pupil unit the amount of the excess
may be expended only for the purpose of capital expenditures for equipment
for secondary vocational education programs er semior secondary industrial
#FS PrOSrarns-

Sec. 8. Minnesota Statutes 1985 Supplement, section 124,245, subdivision
3, 1s amended to read:;

Subd. 3. [HAZARDOUS SUBSTANCE COMPUTATION.] The state
shall pay a school district the difference by which an amount equal to $25 pes
times the total pupil uait units exceeds the amount raised by two mills times
the adjusted assessed valuation of the taxable property in the distriet for the
preceding used to compute the levy attributable 1o the same year. To qualify
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for aid pursuant to this subdivision in any school year, a district must levy
pursuant to section 275,125, subdivision 11c for use in that year. Aid paid
pursuant to this subdivision may be used only for the purposes for which the
proceeds of the levy authonzed in secuon 275 125, subdivision 11c may be
used.

Sec. 9. Minnesota Statutes 1985 Supplement section 124.271, subdivision
2b, is amended to read:

Subd. 2b. [AID; 4983 1986, 1987, 1988 AND AFTER.] (1) Each flscal
year a district which is operating a community education program in compli-
ance with rules promulgated by the state board shall receive community
education aid. Fer fiseat year 1985; the aid shall be an amount equal to the
difference obtained by subtrasting

{a—)aﬂame&ﬂteq&a}te%mﬂlﬁmeﬂheadjaﬁeé&ssessedw}&aﬂenusedte
compuie the eommunity edueation levy limitation for the levy atiributable to
that school yeas; from .

by the greater of -
$7,000; of
%5 simes the population of the distret:

For fiscal year 1986, the aid shall be an amount equal to the difference
. obtained by subtracting .

(a) an amount equal to .8 mill times the adjusted assessed valuation used to
compute the community education levy limitation for the levy autributable to
that school year, from .

(b) the greater of
$7,000, ot
$5.25 times the population of the district.

For fiscal year 1987 and each year thereafter, the ald shall be an amount
equal to the difference obtained by subtracting

(a) an amount equal to .8 mill times the adjusted assessed valuation used to
" compute the community education levy limitation for the levy attributable to
that school year, from .

(b) the greater of—
$7.140, or _
$5.35 times the population of the district.

For fiscal year 1988 and each year thereafier, !hé aid shall be an amount
equal to the difference obtained by subtracting

fa) an amount equal to .8 mill times the adjusted assessed valuatzon used to
compute the community education levy limitation for the levy attributable to
that school year, from

(b) the greater of .
57.,540,"01‘ ‘
$5.65 times the population of the districz'.'
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(2) However, for any district which certifies less than the maximum per-
missible levy under the provisions of section 275.125, subdivision &, clause
(1), the district’s community education aid under clause (1) of this subdivi-
sion shall be reduced by multiplying the aid amount computed -pursuant to
clause (1) of this subdivision by the ratio of the district’s actual levy under
section 275.125, subdivision 8, clause (1), to its maximum permissible levy
under section 275.125, subdivision 8, clause (1). For purposes of computing
the aid reduction pursuant to this clause, the amount certified pursuant to
section 275.125, subdivision 8, clause (1), shall not reflect reductions made
pursuant to section 275.125, subdivision 9. .

Ba{naééueﬂte%heameummetaﬂse%-mﬁseﬂyeaf%aéﬁsﬁet
which makes a levy for community educhtion Programs pursuant to secHon
245125 subdivision 8; shall reeetve additional aid of 50 cents per eaptta-

Sec. 10. Minnesota Statutes 1984, section 124.32, subdivision lc, is
amended to read:

Subd. lc. [FOUNDATION AID FORMULA ALLOWANCE.] For pur-
poses of this section, *‘foundation aid formula allowance’” shall have the
meaning attributed to it in section 124A.02, subdivision 9, and *‘summer
school revenue allowance’’ shall have the meaning attributed to it in section
124.201. For the purposes of computing foundation aid formula allowances
pursuant to this section, each handicapped child shall be counted as pre-
scribed in section 124,17, subdivision 15 elause (B of 2.

.Sec.. 11. Minnesota Statutes 1985 Supplement section 124A .01, is
amended to read: : ‘

124A.01 [FOUNDATION AID COMPONENTS.]
Foundation aid shall equal the sum of the following:
(a) basic aid; ‘

(b) cost differential tier aid;

(¢) second tier aid;
“(d) third tier aid;

(e) fourth tier aid;

(f) fifth tier aid;

(g) minimum aid; and

(h) dechning pupi unit aid; and

5 shared time pupil aid.

Sec. 12. Minnesota Statutes 1985 Supplement, Sectlon 124A.02, subdivi-
sion 9, is amended to read:

Subd. 9. [FORMULA ALLOWANCE.] “*Foundation aid formula allow-
ance’’ or ‘‘formula allowance’” means the amount of revenue per pupil unit
used in the computation of foundation aid for a particular school year and in
the computation of permissible levies for use in that school year. The forrmula
aid for the 10841985 school year- The formula allowance shall be $1,585 for



75TH DAY]  WEDNESDAY, FEBRUARY 26, 1986 4009

the 1984 payable 1985 levies and for foundation aid for the 1985-1986 school
year. The formula allowance shall be $1,690 for the 1985 payable 1986
levies and for foundation aid for the 1986-1987 school year. The formula
allowance s $1,700 for the 1986 payable 987 levies and for foundmmn aid
Jor the 1987-1988 s;.hool year.

Sec 13. Minnesota Statutes 1984, section 124A.02, subdivision 15,
amended to read:

Subd. 15. [PUPIL UN[TS, ACTUAL.]_“ACluat pupil units’” means pupil
units identified in section 124,17, subdivision 15 elauses (33 and (2).

Sec. 14. Minnesoté Statutes 1985 Supplement, section 124A.03, subdivi-
sion la, is amended 1o read:

Subd.- 1a. [ESTABLISHMENT OF BASIC MAINTENANCE MILL
RATE.] (a) The commissioner of revenue shall establish the basic mainte-
-nance mill rate and certify it to the commissioner of education by August 1 of
each year for levies payable in the following year. The cstablished basic
maintenance mill rate shall be a rate, rounded up to the nearest.tenth of a mill,
. which when applied to the adjusted assessed valuation of taxable property for
_each school district under subdivision 1 or 3, as applicable, raises the total
amount specmed in this 5ect10n

(b} The basic maintenance mill rate for the ]985 pdydb|€ ]986 Ievnes and
for foundation aid tor the 1986-1987 school year shall be established at a rate

that raises a total of $702,000,000. The basic maintenance mill rate for the
" 1986 payable 1987 levies and for foundation aid for the 1987-1988 school
year shall be set at a rate that raises $685,000,000. The basic maintenance
mill rate computed by the commissioner of revenue must not be recomputed
due 'to changes or corrections made in a school district’s adjusted assessed
valuation after the mill rate has been certified to the deparlment of education
pursuant to paragraph (a). S

Sec. 15. Minnesota Statutes 1985 Supplement section 124A 03, \Ublel
~ sion 3, is amended to read:

Subd, 3. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE FOR-
MULA.] In any year when the amount of the maximum levy limitation under
subdivision | for any district, exceeds the product of the district’s foundation
aid formula-aliowance for the year in which the tevy is recognized as revenue
times the estimated number of total pupil units for that district for that school
year, the levy limitation for that district under subdivision 1| shall be limited
to the greater of the dollar amount of the levy the district certified in 1977
under Minnesota Statutes 1978, section 275.125, subdivision 2a, clause (1),
or the following dlffercnce but not to exceed the Ievy limitation under sub-
division 1: :

(a) the sum of ,(I) the product of ‘the district’s foundation aid formula
allowance for the school year in which the levy is recognized as revenue,
times the estimated number of total pupil units for that district for that school
year, and (2) the amount of the aid reducnon Sor the same school year pursu-
ant to vec:mn 16, less

b the estimated amount of any payments which would reduce the dis-
trict’s foundation aid entitlement as provided in section 124A.035, subdivi-
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sion 4 in the school year in which the levy is recognized as revenue.

A levy made by a district pursuant to this subdivision shall be construed to
be the levy made by that district pursuant to subdivision 1, for purposes of
statutory cross-reference.

Sec. 16. [124A.038] [REVENUE EQUITY .]

If the amount of a district’s maximum basic mainienance levy under sec-
tion [24A.03, subdivision 1, for fiscal year 1988 or any year thereafter
exceeds the district’s basic foundation revenue for the corresponding fiscal
year, an amount shall be deducted from special state aids of chapter 124
receivable for the same fiscal year, not including aid authorized in sections
124.2137 and 124.646. However, no amount shall be deducted if the
assessed valuation of agricultural land identified in section 273.13, subdivi-
sions 4, 6, and b6a, comprises 55 percent or more of the assessed valuation of
the district.

The amount of the deduction shall be the lesser of:

(1) the total amount of special state aids of chapter 124 receivable for the

same fiscal year, not including aid authorized in sections 124. 2137 and
124.646; or

(2) the difference between: (i} the sum of the amount of the district’s max-
imum basic maintenance levy under section 124A.03, subdivision I, plus the
amount of any reductions to that maximum levy pursuant to sections
124A .03, subdivision 3, and 275.125, subdivision 9; and (ii) the districr's
basic foundation revenue.

"Sec. 17. Minnesota Statutes 1985 Supplement, section 129B.38, subdivi-
sion 1, is amended to read:

Subdivision 1. [AID AMOUNT.] A district that purchases or leases
courseware packages that qualify as high quality according to section
129B.37 shall receive state aid for the 1985-1986 school year. The aid shall
be equal to the lesser of:

(a) $1 times the number of pupils in average daily membership for the
1984-1985 school year; or

(b) 25 percent of the actual expenditures of the district for purchase or lease
of the courseware packages between July 1, 1985 and May 31, 4987 1986.

Sec. 18. Minnesota Statutes 1985 Supplement section 275.125, subdivi-
sion 8, is amended to read:

Subd. 8. [COMMUNITY EDUCATION LEVY.] (1) Each year, a district
which has established a community education advisory council pursuant to
section 121.88, may levy the amount raised by .8 mill times the most recent
adjusted assessed valuation of the district, but no more than the greater of

$5-35 $5.65 times the population of the district, or
$7-146 §7,540.

{2) In addition to the levy authorized in clause (1), 8 1983 each year a
district may levy an additional amount for community education programs
equal to the difference obtained by subtracting .
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{a) the sum in fiscal year 1984 of

(i) the district’s estimé_ted maximum permissibie revenve for fiscal year
1985 from community education aid under section 124,271, subdivision 2b,
clause (1), and

(i) the community education levy authorized in clause (1) of this subdivi-
sion, from

. (b) the sum in fiscal y’ear' 1983 of

. (i) the district’s maximum permissible revenue from community education
. aid under Minnesota Statutes 1984, section 124.271, subdivision 2, exclud-
ing any reductions from community education aid made pursuant to Laws
1981, Third Special Session chapter 2, article 2, section 2, clause (mm), and
Laws 1982, Third Special Session chapter I, article 3, section 6, and

(1) the maximﬁm community education levy authorized in this subdivision
for the district for the levy made in 1981, payable in 1982, before any reduc-
tion in the levy pursuant to subdivision 9.

(3)Eaehyear—+ﬂaddmeﬂ¥e%helevyauﬁheﬂ%edmel&use{—l+aéﬁmetmay
levy an ameunt equal {o the amount the distriet was entitled to levy pursuant
to clause 2) in 4983 A disirict having an approved adult basic and continuing
education program, according to section 124.26, may levy an amount not to
exceed the amount raised by .2 mill times the adjusted assessed valuation of
the district for the preceding year.

(4)lnaddmeﬂteehelevyameuﬂ{saﬁﬁheﬂzedmthﬁﬁubdh%m—A district
having an. approved program and budget may levy for a handicapped adult
program. The levy amount may not exceed the lesser of one-half of the
amount of the approved budget for the program for the fiscal year beginning
in the calendar year after the levy is certified or $25,000 for one program. In
the case of a program offered by a group of districts, the levy amount shall be
divided among the districts according to the agreement submitted to the
department. The proceeds of the levy shall be used only for a handicapped
adult program or, if the program is subsequently not offered, for community
education programs. For programs not offered, the department of education
shall reduce the community education levy by the amount levied the prevmus
year for handicapped adult programs.

(5) The levies authorized in this subdivision shall be used for community
education, including nonvocational adult programs, recreation and leisure
time activity programs, and programs authorized by sections 121.85
121.88 and 129B.06 to 129B.09, and 121.882. A school district may levy
pursuant to this subdivision only after it has filed a certificate of compliance
with the commissioner of education. The certificate of compliance shall cer-
tify that the governing boards of the county, municipality and township in
which the school district or any part thereof is located have been sent 15
working days written notice of a meeting and that a meeting has been held to
discuss methods of increasing mutual cooperation between such bodies and
the school board. The failure of a governing board of a county, municipality
or township to attend the meeting shall not affect the au[homy of the school
district to levy pursuant to this subdmsnon

(6) The population of the district for purposes of this subdivision is the
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population determined as provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 19. Minnesota Statutes 1984, section 275.125, is amended by adding
a subdivision to read: :

Subd. 9c. [1985 OPERATING DEBT LEVY.] (/) Each year, a district
may make an additional levy 1o eliminate a deficit in the ner unappropriated
balance in the general fund of the district, determined as of June 30, 1985,
and certified and adjusted by the commissioner. Each vear this levy may be
an amouni not io exceed the amount raised by a levy of 1.5 mills times the
adjusted assessed valuation of the district, for the preceding vear. However,
the total amount of this levy for all years it is made shall not exceed the
amount of the deficit in the net unappropriated balance in the general fund of
the district as of June 30, 1985. When the cumulative levies made pursuant 1o
this subdivision equal the total amount permitted by this subdivision, the levy
shall be discontinued. : :

(2) A district, if eligible, may levy under this subdivision or subdiw'.vion 9
but not both.

(3} The proceeds of this levy shall be used only for cash flow requirements
and shall not be used to supplement district revenues or income for the pur-
poses of increasing the district’s expenditures or budgets.

(4) Any district that levies pursuant to this subdivision shall certify the
maximum levy allowable under section 124A.03, subdivision I or 3 in that
same year. ‘

Sec. 20. Minnesota Statutes 1985 Supplement, section 275.125, subdivi-
sion-11a, is amended to read; .

Subd. Ila. [CAPITAL EXPENDITURE LEVY.] (a) Each year a school
district may levy an amount not to exceed the amount equal to $90 per $735
times the total pupil wsit; or 395 per total pupil vt in distriets where the
number of actual pupil units has increased from the pror year wnits in the
year to which the levy is artributable. No levy under this clause shall exceed

seven nine mills times the adjusted assessed valuation of the taxable property
in the district for the preceding year.

(b} The proceeds of the levy shall be placed in the disirict’s capital expen-
diture fund and may be used only: -

(1) to acquire land, to equip and reequip buildings and permanent attached
fixtures, to rent or lease buildings for school purposess;

{2) to purchase textbooks, to purchase and lease computer systems hard-
ware, software, and related materials to support software; and,

{3) to purchase or lease photdcopy machines and telecommunications
equipment- The proceeds may also be used;

{4) for capital improvément and repair of school sites, buildings and per-
manent attached fixtures; energy assessments; and,

(5) for energy audits on district-owned buildings and for funding those
energy conservations and renewable energy measures that the energy audits
indicare will reduce the use of nonrenewable sources of energy to the extent
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that the projected energy cost savings will amortize the cost of the conserva-
tion wztkm a period of ten years or less; :

- (6) for the payment of any special assessments levied against the property
of the district authorized pursuant t¢8 under section 435.19 or any other law or
charter provision authorizing assessments against publicly owned property;
provided that a district may not levy amounts to pay assessments for service
charges, such as those described in section 429,101, whether levied pursuant
to under that section or purstant to any other law or home rule provision- Fhe

pfeeeedsmayalsebeused

(7) for capital expend:tures to reduce or ehmmate barriers to or increase
access to school facilities by handlcapped individuals: Fhe pFG&EEd-s HREY
alse be vsed;

(8) to make capital improvements 16 schoolhouses to be leased pussuant
according to section 123.36, subdivision 10- The proceeds may also be used.

(9) 10 paA},'r fees for capital expénditures aésesée_d and certified to each par-
ticipating school dijstrict by the educational cooperative service unil board of
directors- The proceeds may also be used, :

(10} to pay‘ principal and interest on loans from the state authorized by
sections 116] 37 and 298.292 to 298.298;

(11} for capzml expendztures to bring district facilities into compliance with
the uniform fire code adopted according fo chaprew 299F;

(12) for expenditures for the removal of asbestos from school buildings or
property, asbestos encapsulation, or asbestos-related repairs;

(13) for expenditures for the cleanup and disposal. of polychlorinared
biphenyls found in school buildings or property..

(14} for the cleanup' removal, disposal, and repairs related to storing
transportation fuels such as alcohol, gasoline, fuel oil, and spec ial fuel, as
defined in section 296.01; and

(157 for levies payable in 1987 and thereafter, for capital expenditures
needed to. implement an interdistrict agreemem to a'mcommue grades
‘according to section 122 541.

" {c) Subject to the commissioner’s approval, the proceeds may also be used
to ‘acquire or construct buildings. The state board shall promulgate rules
establishing the criteria to be used by the commissioner in approving and
disapproving district applications. requesting the use of capital expenditure
tax proceeds for the acquisition or construction of buildings. The approval
-criteria for purposes of building acquisition and-construction shall include:
the appropriateness of the proposal for the district’s long-term needs;. the
availability of adequate existing facilities; and the economic. fea51b|hty of
bending because of the proposed building’s size or cost.

(d)?hebea*dsh&ﬂes%abh&haﬁuadmwhaeh%hep;eeeeésef%h&%&*sha#
be aceumulated untl expended- Nonwithstanding am!hmg in paragraphs (h)
and (c) to the contrary, a district.that levies the maximum amount under this
subdivision shall expend at-least 35 times the total pupil units of the sum of
the proceeds of the amount levied under this subdivision and the aid paid
under section 124.245, subdivision 1, for capital-expenditures for equipment
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for secondary vocational education programs or senior secondary industrial
arts programs. S

(¢) The proceeds of the levy shall not be used for custodial or other main-
tenance services., . S

(5 Each year; subject to the mill limitation of clause (a); & school district
which operates an approved secondary vocational education program of an

e oty industeial s may levy on additional
amount equat to $5 per total pupi unit for capital expenditures for equipment
for these programs- :

Sec. 21. Minnesota Statutes 1985 Supplement, section 275.125, subdivi-
ston 11c, is amended to read: ‘ ‘

Subd. 1lc. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE
LEVY.] In addition to the levy authorized in subdivisions 11a and 11b, each
year a school district may levy an amount not to exceed the amount equal to
$25 per times the total pupil unit units in the year to which the levy is aitrib-
utable. No levy under this subdivision shall exceed two mills times the
adjusted assessed valuation of the property in the district for the preceding
year. The proceeds of the tax shall be placed in the district’s capital expen-
diture fund and may be used only for expenditures necessary for the removal
or encapsulation of asbestos from school buildings or property, asbestos
related repairs, cleanup and disposal of polychlorinated biphenyls found in
school buildings or property, or the cleanup, removal, disposal, and repairs
related to storing transportation fuels such as alcohol, gasoline, fuel oil, and
special fuel, as defined in section 296.01.

Sec. 22. Minnesota Statutes 1985 Supplement, section 298.28, subdivision
1, is amended to read:

Subdivision 1. [DISTRIBUTION.] The proceeds of the taxes collected
under section 298.24, except the tax collected under section 298.24, sub-
division 2, shall, upon certification of the commissioner of revenue, be allo-
cated as follows: . _ :

(1) 2.5 cents per gross ton of merchantable iron ore concentrate, herein-
after referred to as ‘‘taxable ton,”’ to the city or town in the county in which
the lands from which taconite was mined or quarried were located or within
which the concentrate was produced. If the mining, quarrying, and concen-
tration, or different steps in either thereof are carried on in more than one
taxing district, the commissioner shall apportion equitably the proceeds of
the part of the tax going to cities and towns among such subdivisions upon the
basis of attributing 40 percent of the proceeds of the tax to the operation of
mining or quarrying the taconite, and the remainder to the concentrating plant
and to the processes of concentration, and with respect to each thereof giving
due consjderation to the relative extent of such operations performed in each
such taxing district. His order making such apportionment shall be subject to
review by the fax court at the instance of any of the interested taxing districts,
in the same manner as other orders of the commissioner.

(2) (a) 12.5 cents per taxable ton, less any amount distributed under clause
(7), paragraph (a), and paragraph (b) of this clause, to be distributed as pro-
vided in section 298.282. . .

(b} An amount annually certified by the county auditor of a county con-
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taining a taconite tax telief area within which there is an organized township
if, as of January 2, 1982, more than 75 percent of the assessed valuation of
the township consists of iron ore. The amount will be the portion of a town-
ship’s certified levy equal to the proportlon of (1) the difference between 50
percent of the township’s January 2, 1982, assessed value and its current
assessed value to ¢2) the sum of its current assessed value plus the difference
determined in (1). The county auditor shall extend the township’s levy
against the sum of the township’s current assessed vahue plus the difference
between 50 percent of its January 2, 1982, assessed value and its current
assessed value. If the current assessed value of the township excceds 50
percent of the township’s January 2, 1982 assessed value, this clause shall

not apply.

(3) 29 cents per taxable ton plus the increase provided in_paragraph (c} to
qualifying school districts to be distributed, based upon the certification of
the commissioner of revenue, as follows: .

(a) Six cents per taxable ton to the school districts in which the lands from
which taconite was mined or quarried were located or within which the con-
centrate was produced. The distribution must be based on the apportionment
formula prescribed in clause. (1). :

(b} 23 cents per taxable ton, less any amount distributed under part (d),
“shall be distributed to a group of school districts comprised of those school
districts wherein the taconite was mined or quarried or the concentrate pro-
‘duced or in which- there is a qualifying municipality as defined by section
273.134 in direct proportion to school district tax levies as follows: each
district shall receive that portion of the total distribution which its certified
levy for the prior year, computed pursuant to sections 124A.03, 124A.06,
subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdlvmpn 3a,
124A.12, subdivision 3a, 124A. 14, subdivision 5a, and 275.125, comprises
of the sum of certified levies for the prior year for all qualifying districts,
computed pursuant to sections 124A.03, 124A .06, subdivision 3a, 124A 08,
subdivision 3a, 124A.10, subdivision 3a, 124A_[2, -subdivision 3a,
124A.14, subdivision 5a, and 275.125. For purposes of distributions pursu-
ant to this part, certified levies for the prior year computed pursuant to sec-
tions 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision
5a, and 275.125 shall not include the amount of any increased levy author-
ized by referendum pursuant to section 124A.03, subdivision 2.

{cy On July 15, in years prior to 1988, an amount equal to the increase
derived by increasing the amount determined by clause (3)(b) in the same
proportion as the increase in the steel mill products index over the bhase year
of 1977 as provided in section 298.24, subdivision 1, clause (a), shall be
distributed to any school district described in clause (3)}(b) where a levy
increase pursuant to section 124A.03, subdivision 2, is authorized by refer-
endum, according to the following formula. On July lS 1988 and subsequent
years, the increase over the amount established for the prior year shall be
determined according to the increase in the implicit price deflator as provided
in section 298.24, subdivision 1, paragraph (a). Each district shail receive
the product of .

(i $150 times the pupil units identified in section 124.17, subdivision 1,
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elauses (b and (2); enrolled' in the 'second previous year or the 1983-1984
school year, whichever is greater, less the product of 1-3/4 mills times the
district’s taxable valuation in the second previous year; times

(11) the lesser of:
(A) 6ne, or

" (B) the ratio of the amount certified pursuant to section 124A.03, subdivi--
sion 2, in the previous year, to the product of 1-3/4 mijlls times the district’s
taxable valuation in the second previous year.

If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to clause
(3)(c) shall not be applied to reduce foundation aids which the district is
entitled to receive pursuant to section 124A.02 or the permissible levies of
the district. Any amount remaining after the payments provided in this para-

- graph shall be paid to the commissioner of iron range resources and rehabilj-
tation who shall deposit the same in the taconite environmental protection
fund and the northeast Minnesota economic protection trust fund as provided
in clause (9).

(d) There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298.32 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed, based upon
certification by the commissioner of revenue, as follows: ‘

(a) 15.5 cents per taxable ton shall be distributed to the county in which the
taconite is mined or quarried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The apportionment
formula prescribed in clause (1) is the basis for the distribution.

(b) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, one cent per taxable ton of the tax distributed to the counties

. pursuant to part (a) and imposed on and collected from such taxpayer shall be
paid 10 the county in which the power plant is located.

(c) Four cents per taxable ton shall be paid to the county from which the
taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are carried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in clause

(1).

(5) (a) 17.75 cents pef taxable ton, less any amount required to be distrib-
uted under part (b), to St. Louis county acting as the counties’ fiscal agent, to
be distributed as provided in sections 273.134 to 273.136. ' :

(b} If an clectric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, .75 cent per taxable ton of the tax imposed and collected from



75TH DAY] WEDNESDAY, F.E_BRUAR_Y 26, 1986 4077

such taxpayer shall be paid to the county and schoel district in which the
power plant is located as follows: 25 percent to the county and 75 percent to
_the school district. ‘

~ (6) Three cents per taxable ton shall be paid to the iron range resources and
rehabilitation board for the purposes of section 298.22. The amount deter-
mined in this clause shall be increased in 1981 and subsequent years prior to
1988 in the same proportion as the increase in the steel mill products index as
provided in section 298.24, subdivision 1 and shall be increased in 1988 and
subsequent years according to the increase in the: implicit price deflator as
provided in section 298.24, subdivision 1. The amount distributed pursuant
to this clause shall be expended within or for the benefit of a tax relief area
defined in section 273.134. No part of the fund provided in this clause may be
used to provide loans for the operation of private business unless the loan is
_approved by the governor and the legislative advisory commission.

(7) (a) .20 cent per taxable ton shall be paid to the range association of
municipalities and schools, for the purpose of providing -an areawide
approach to problems which demand coordinated and. cooperative actions

-and which are common to those areas of northeast. Minnesota affected by
operations involved in mining iron ore and taconite and producing concen-
trate therefrom, and for the purpose of premoting the general welfare and
‘economic development of the cities, towns and school districts within the
iron range area of northeast Minhesota. - '

(b) 1.5 cents per taxable ton shall be paid to the northeast Minnesota eco-
‘nomic protection trust fund.,

{8) the amounts determined under clauses (4)(a), (4)(c), (5), and (7)(b)
shall be increased in 1979 and subsequent years prior to 1988 in the same
proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision 1. Those amounts shall be increased in 1988 and
subsequent ‘years in the same proportion as the increase in the implicit price
deflator as provided in section 298.24, subdivision |. .

(9) the proceeds of the tax imposed by section 298.24 which remain after
the distributions and payments in clauses (1) to (8), as certified by the com-
missioner of revenue, and parts (a) and (b) of this clause have been made,
together with interest earned on all money distributed under this subdivision
prior to distribution, shall be divided between the taconite environmental
protection fund created in section 298.223 and the northeast Minnesota eco-

- nomic protection trust fund created in section 298.292 as follows: Two-thirds
lo the taconite environmental protection fund and one-third to the northeast
Minnesota economic protection trust fund. The proceeds shall be placed in
the respective special accounts. ™~ '

(a)} There shall be distributed to éach city, town, school district, and county
the amount that'they received under section 294.26 in calendar year 1977;
pravided, however, that the amount distributed in 1981 to the unorganizéed
territory number 2 of Lake county and the town of Beaver Bay based on the
between-terminal trackage of Erie Mining Company will be distributed in
1982 and subsequent years to the unorganized territory number 2 of Lake
county and the towns of Beaver Bay and Stony River based on the miles of
track of Erie Mining Company in each taxing district.

(b) There shall be distributed to the ii'on range resources and rehabilitation



4078 JOURNAL OF THE SENATE [75TH DAY

board the amounts it received in 1977 under section 298.22.

On or before October 10 of each calendar year each producer of taconite or
iron sulphides subject to taxation under section 298.24 (hereinafter called
“‘taxpayer”’} shall file with the commissioner of revenue an estimate of the
amount of tax which would be payable by such taxpayer under said law for
such calendar year; provided such estimate shall be in an amount not less
than the amount due on the mining and production of concentrates up to
September 30 of said year plus the amount becoming due because of probable
_production between September 30 and December 31 of said year; less any
credit allowable as hereinafter provided: The commissioner of revenue shall
annually on or before October 10 report an estimated distribution amount to
each taxing district and the officers with whom such report is so filed shail
use the amount so indicated as being distributable to each taxing district in
computing the permissible tax levy of such county or city in the year in which
such estimate is made, and payable in the next ensuing calendar year, except
that one cent per taxable ton of the amount distributed under clause (4)(c)
. shall not be deducted in calculating the permissible levy. In any calendar year
in which a general property tax levy subject to sections 275.50 to 275.59 has
been made, if the taxes distributable to any such county or city are greater
than the amount estimated by the commissioner to be paid to any such county
or city in such year, the excess of such distribution shall be held in a special
fund by the county or city and shall not be expended until the succeeding
calendar year, and shall be included in computing the permuissible levies.
under secfions 275.50 to 275.59, of such county or city payable in such year.
If the amounts distributable to any such county or city after final determina-
tion by the commissioner of revenue under this section are less than the
amounts by which a taxing district’s levies were reduced pursuant to this
section, such county or city may issue certificates of indebtedness in the
amount of the shortage, and may include in its next tax levy, in excess of the
limitations of sections 275.50 to 275.59 an amount sufficient to pay such
certificates of indebtedness and interest thereon, or, if no certificates were
issued, an amount equal to such shortage.

Sec. 23. Minnesota Statutes 1985 Supplement, section 354.43, subdivision
3, is amended to read: - ’ :

Subd. 3. Each school district, state university, community college and any
other employing authority of members of the fund shall pay employer con-
" tributions at least once each month in accordance with the provisions of sec-
tions 354.42, subdivisions 3 and 5, and 355.46, subdivision 3. Payments for
school district or area vocational technical institute employees who are paid
from normal operating funds, shall be made from the distrels of area voea
sional techmieal institute’s general appropriate fund of the district or area
vocational technical institute. With respect to state employees, each depart-
ment and agency shall pay the amounts required by section 354.42, subdivi-
sions 3 and S from the accounts and funds from which each department or
agency receives its revenue, including appropriations from the general fund
and from any other fund, now or hereafter existing, for the payment of sala-
ries and in the same proportion as it pays therefrom the amounts of the sala-
ries. The payments shall be charged as an administrative cost by these units
of state government.

Sec. 24. Minnesota Statutes 1985 Supplement, section 354A.12, subdivi-
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sion 2, i1s amended to read: -

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding any law to
the contrary, levies for teachers retirement fund associations in cities of the
first class; including levies for any employer social security taxes for teach-
ers covered by the Duluth teachers retirement fund association or the Min-
neapolis teachers retirement fund association or the St. Paul teachers retire-
ment fund association, are disallowed.

The employing units shall make the foliowmg employer contributions to
teachers retirement fund associations:

(a) For any coordinated member of a teachers retirement fund association
in a city of the first class, the employing unit.shall pay the employer social
security taxes in accordance with section 355.46, subdivision 3, clause (b);

{(b) For any coordinated member of one of the following teachers retirement
fund associations in a city of the first class, the employing unit shall make a
contribution to the respective retirement fund association in an amount equal
to the designated percentage of the salary of the coordinated member as
provided below:

Duluth teachers retirement

fund association - 5.79 percent
Minneapolis teachers retirement

fund association 4.50 percent
St. Paul teachers retirement

fund association ‘ 4.50 percent

(c) For any basic member of one of the following teachers retirement fund
associations in a city of the first class, the employing unit shall make a con-
tribution to the respective retirement fund in an amount equal to the desig-
nated percentage of the salary of the basic member as provided below:

Minneapolis teachers retirement

fund association \ ‘ 13:35 percent
St. Paul teachers retirement : .
fund association ‘ B 12.63 percent

The employer contributions shall be remitted directly to each teachers
retirement fund association each month.

Payments for school district or area vocational technical institute employ-
ees ‘who are paid from normal operating funds, shall be made from the dis-
tret's of ares vocational technical institute’s geﬂefan appropriate fund of the
district or area vocational technical institute.

Sec. 25. Minnesota Statutes 1985 Supplément, section 355.208, 18
amended to read: S

355.208 [EMPLOYER CONTRIBUTIONS. |

Contributions required under the agreement or modification entered into
pursuant to section 355.207 to be made by political subdivisions employing
teachers, and payments required by section 355.49, which shall apply to
political subdivisions employing teachers, shall be paid by the political sub-
divisions. Payments for school district or area vocational technical institute
employees who are paid from normal operating funds, shall be made from the
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distriet’s or area voeationnl techatest institute’s seneral approprrare fund of
the district or area vocational technical institute.

Sec. 26. Minnesota Statules 1985 Supplement, seclion‘355.287, is
amended to read: : =

355.287 [EMPLOYER CONTRIBUTIONS.]

Contributions required under the agreement or modification entered into
pursuant to section 355.286 to be made by political subdivisions employing
teachers, and payments required by section 355.49. which shall apply to
political subdivistons employing teachers, shall be pald by the political sub-
division. Payments for school district or area vocational technical institute -
employees who are paid from normal operatmg funds, shall be made from the
distriet’s of darea vecationnl technical nstitute’s geﬂeﬁﬂ appropriate fund of
the district or area vocational technical instirute. .

Sec. 27. Minnesota Statutes 1985 Supplement, section 355.46, subdivision
3, is amended to read;

Subd. 3. [SOCIAL SECURITY CONTRIBUTIONS.] The employer taxes
due with respect to employment by educational employees who have made
their selection pursuant to section 218(d) (6) (C) of the Social Security Act,
shall be paid in the following manner:

{a) Contributions required to be made for current service by political sub-
divisions employing educational employees and payments required by sec-
tion 355.49 shall be paid by the political subdivision. Payments for school
district or area vocational technical institute employees who are paid from
normal operating funds, shall be made from the distriet's o aren vocational
technical institute’s geﬂem-} appropriate fund of the district or area vocational
technical institute. The state shall make payments for services rendered prlor
to July 1, 1986.

(b} Contributions required to be made with respect to educational employ- -
ces of state departments and institutions and payments required by section
355.49 shall be paid by the departments and institutions in accordance with
the provisions of sections 355.49 and 355.50. .

Sec. 28. Laws 1985, First Special Session chapter 12, article 3, section 28,
subdivision 9, is amended to read:

Subd. 9. [SECONDARY VOCATIONAL HANDICAPPED.] For atd for
secondary vocational education for handicapped pupils according to section
124.574, there is appropriated:

$3,534,000 1986,
$3,606,300 1987

The appropriation for 1986 includes $551,700. for aid for fiscal year 1985
payable in fiscal year 1986, and $2,982,300 for aid for fiscal year 1986
payable in fiscal year 1986. This appropriation is based e the assumption
that the state will spend for this purpese an amount ot least equal to $230.000
i fiseal year 1086 of federal meney received for voeational education pre-

grams purstant to the vocational education act of 1963 as amended- :

The appropriation for 1987 includes $526,300 for aid for fiscal year 1986
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payable in fiscal year 1987, and $3,080,000 for aid for- 1987 payable in fiscal
year 1987. This appropriation i5 bused on the assumption that the state will
spend for this purpose an amount at least equal to $230-000 in fiseal yeur
to the vocational education aet of 1963; as amended-

The appropriations are based-on aid entitlements of $3.508,600 for fiscal
year 1986 and $3,623,500 for fiscal year 1987.

- Sec. 29. Laws 1985, First Special Session chapter 12, article 8, séction 62.
subdivision 9, is amended to read: . : :

Subd. 9. [TECHNOLOGY SERVICES.] For the.purposes of Minnesota
Statutes, sections 129B.35, 129B.37, 129B.39, and 129B.40, there is
appropriated:” . : .

$649,000 1986,
$649-000 $7,000,000 1987,

$351,000 shall be used to increase the fiscal year 1987 allocation for plr-
chase of courseware package duplication rights according .10 Minnesota
Starutes, section 1298 .39,

Sec. 30. Laws 1985, First Special Session chapter 12, article 8, section 62,
subdivision 12, is amended to read: \

Subd. 12 [COURSEWARE PURCHASE SUBSIDY.] For subsidies for
purchases ‘of courseware packages according to Minnesota Statutes, section .
129B .38 there is appropriated: ’

$351,000 19865

Sec. 31. Laws 1985, First Special Session chapter 12, article 8, sectibn 62,

subdivision 13, is amended to read;

Subd. 13. [MASTERY LEARNING PROGRAM.I For the purposes of
section 42, subdivisions 3 and 10 and section 59, there is appropriated:

$160,000 1986

$125,000 of the appropriation for fiscal year 1986 shall be used for a com-
‘puterized mastery management system and support materials. The remaining
$35,000 in fiscal year 1986 shall be used for planning aid to districts under
section 42, subdivision 3.
 $1:250:000 of the appropriation in fiseat year 1097 shall be used for mas-
be used by the department to administer and evaluate the program-

. Sec. 32. [APPROPRIATION FOR SPECIAL EDUCATION AID
DEFICIENCY.] o '

There is appropriated from the general fund to the depariment of education
the sum of 31,290,000 for fiscal year 1986 for the payment of @ deficiency in
Junds available for payment of special education aid in that fiscal vear. This
sum shall be added to the sumt appropriated for fiscal vear 1986 for the same
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purpose in Laws 1985, First Special Session chapter 12, article 3 , section 28,
subdivision 2.

Sec. 33, [REPEALER.]

Subdivision 1. [IMMEDIATE.] Miﬁnesota Statutes 1985 Supplement,
sections 129B.61, 129B.62, 129B.63, 129B.64, 129B.65, and 129B.66 are
repealed. . :

Subd. 2. [TULY 1, 1986.] Minnesota Statutes 1984, section 275.125, sub-
division 16, and Minnesota Statutes 1985 Supplement, sections 124.245,
subdivision 5, 129B.38, and 275125, subdivision 11b, are repealed.

Subd. 3. [JUNE 30, 1987.]1 Minnesota Statutes 1985 Supplement, section
124.245, subdivision 2, and 124A .20 are repealed.

Sec. 34, [EFFECTIVE DATES.]

Sections 7, 11, and 33, subdivision 3., are effective June 30, 1987. Sections
3,5, 6,8 10, 13, 17,22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, and 33,
subdivision 1, are effective the day following final enactment.” :

Delete the title and insert:

“A bill for an act relating to education; revising and increasing capital
expenditure aid and levy; modifying community education formula and levy;
establishing the foundation formula allowance and basic maintenance levy;
© establishing revenue equity; eliminating mastery leaming. programs and
appropriations; appropriating money for the special education deficiency;
. making technical and clanfying changes; amending Minnesota® Statutes
1984, sections 123.71, subdivision 1; 124.32, subdivision lc; 124A.02,
subdivision 15; Minnesota Statutes 1985 Supplement, sections 124.17, sub-
division la; 124.195, subdivision 11, 124.2162, subdivision 2; 124.2163,
subdivision 2; 124.225, subdivision 10; 124.245, subdivisions 1 and 3;
124.271, subdivision 2b; 124A.01; 124A.02, subdivision %; 124A.03, sub-
divisions la and 3; 129B.38, subdivision I; 275.125, subdivisions 8, 1lla,
11¢c, and by adding a subdivision; 298.28, subdivision 1; 354.43, subdivision
~ 3: 354A.12, subdivision 2; 355.208; 355,287, 355.46, subdivision 3; Laws
1985 First Special Session chapter 12, article 3, section 28, subdivision 9;
chapter 12, article 8, section 62, subdivisions 9, 12, and 13; proposing cod-
ing for new law in Minnesota Statutes, chapter 124A; repealing Minnesota
Statutes 1984, section 275.125, subdivision 16, Minnesota Statutes 1985
Supplement, sections 124,245, subdivisions 2 and 5; 124A.20; 129B.38;
129B.61; 129B.62; 129B8.63; 129B.64; 129B.65; 129B.66; and 275.125,
subdivision 11b.””

. And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F..No. 1959: A hill for an act relating to the family farm security pro-
gram; authorizing the issuance of general obligation bonds to finance certain
payments to be made by the state on family farm loan guarantees; appro-
priating money;, amending Minnesota Statutes 1984, sections 41.51; and
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41.56, subdivision 4b; Minnesota Statutes 1985 Supplement, section 41.61;
and proposing coding for new law in Minnesota Statutes, chapter 41.

Reports the same back with the recommendation that the bill do pass and be
re-referred (o the Commlttee on Finance. Report adopted

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1968: A bill for an act relating to the city of Bloomington;
authorizing the city to impose certain taxes; exempting certain assessed val-
uation within the city from metropolitan revenue distribution; permitting the
city to establish a special taxing district; authorizing the port authority of the
city to pledge certain tax revenues to pay certain bonds and permitting it to
develop leased land; authorizing development in accordance with the
Generic EIS and Generic Indirect Source Permit.

Reports the same back w1th the recommendation thd[ the bill be amended
as follows:

Page 1, line 16, delete everything after ‘‘with”’ '
Page 1, line 24, after ‘“legislature’” insert *‘therefore’
Page 1, line 26, delete “‘for the’” and inSert a comma

Page 1, line 27, delete everything before the first *‘the’’ and insert “‘and
that” ‘

Page 1, line 28, delete “‘will’’ and insert *‘should’’

“

Page 2, line 1, delete *‘major public’” and insert **highway™™ and delete
““within the’’ and insert a period

Page 2, delete lines 2 and 3

Page 2, line 4, delete everything before ““allocation’’ and insert:
“*The legislature makes these findings for the following reasons: (i)
Page 2, line 8, delete ‘*{iii)’’ and insert “‘(ii)"

Page 2, line 11, delete **(iv})’’ and insert ‘‘(ifi)"’

Page 2, line 12, delete ‘‘major public’’ and insert ‘*highway’ and delete
“‘within the project area”’ '

Page 2, line 13, delete ““subject’’

Page 2, line 14, delete “‘properry’” and insert “project area’’ and delete
“{v)'” and insert ‘‘(iv)”’ ) ‘

Page 2, line 18, delete *‘(vi}’’ and insert ““(v)”’
Page 2, line 23, delete *‘Therefore,”” and insert a paragraph coding
Page 2, line 24, after *“legislature’” insert *“further’”

Page 3, line 22, delete “Related’’ and insert “Highway’ and delete
“highway’’ :

Page 3, line 30, delete “‘related” and insert **highway”
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Page 4, line 3, delete *the percentage’ and insert ‘40 percent™
Page 4, line 5, delete **, as provided by law”’
Page 4, line 6, delete “‘the purposes’”

Page 4, line 7, delete ‘‘stated in section I° and insert ‘‘highway
improvements’’

Page 4, line 12, delete the first *‘the’’ and insert **40°’
Page 4, line 13, delete **, as’

Page 4, line 14, delete *‘provided by law’’

Page 4, line 17, delete *‘the percentage’ and insert 40 percent’’
Page 4, line 19, delete *“‘as provided by™

Page 4, line 20, delete *‘law™

»

Page 4, line 29, delete *'The percentage’
delete *°, as provided by law,”’

and insert ‘*Forty percent’” and
Page 4, line 35, delete “‘the percentage’’ and insert 40 percent”’

Page 5, lines 4 and 10, delete **related’” and insert “*highway™

Page 5, line 14, delete **pursuant to section 1,”

Page 5, line 16, deiete everything after the period

Page 5, delete lines 17 to 26

Page 5, line 27, delete the paragraph coding

Page 5, line 32, betore “*Because™ insert:

““Therefore,”’

Page 5, line 33, before the comma, insert **to the project”

.

Page 6. line 17, delete “‘section’ and insert ‘‘sections’” and after
“477A.01677 insert ‘‘and 477A.018, subdivision 2,7

Page 6, line 20, delete “‘rwo’” and insert “‘five”’

Page 6, line 23, after the period, insert *‘The authority to impose the sales
tax under this section shall not be construed as authority additional to that
provided in Minnesota Statutes, section 477A.018, subdivision 2.7

Page 7, line 12, before “*The™” insert:

““Subdivision 1. [USE OF PROCEEDS.]”

Page 7, line 13, delete **public purpose’” and insert “*project”

Page 7, line 14, delete ‘‘stated in section 1,;’ and delete “*({)’" and insert:
“la)

Page 7, lines 16 and 23, delete “‘related”” and insert “*highway"

Page 7, line 18, delete **; (ii)” and insert .

(b)"”

Page 7, line 20, delete ‘‘related’” and insert ““highway™” and after
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“improvements’’ insett *‘; any improvements authorized by section 429.021;
funding, including lease payment, of parking services provided or contracted
for by the port authoriry,”

Page 7, line 21, delete **; (fii)” and insert *°,
fc)”

Page 7 line 25, after the pelriod insert:
“Subd. 2. [TRANSFER OF FUNDS.]""
Page 7, after line 28, insert:

“Subd. 3. (LIMITATION.] The proceeds of the taxes imposed under sec-
tion 3. 4, 5, or 6 may not be used to provide direct subsidies to private
interest.”’ .

- Page 8, line 33, delete “‘and™’

Page 8, line 35, before the period, insert “‘and any other local, state, or
federal permits required by law™ .

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.
SECOND READING OF SENATE BILLS

S.F. Nos. 1923, 1897, 1829, 1578, 1733, 1707, 1196, 1810, 1931, 1771,
1880, 496, 467, 985, 1698, 2010, 2016, 1930, 1934, 1942, 2033 and 1946
were read the second time.

SECOND READING OF HOUSE BILLS

H.F. No. 1871 was read the second time.

MOTIONS AND RESOLUT IONS

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate proceed to the Order of Business of Intro-
duction and First Reading of Senate Bills. The motion prevailed.

. INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the commitiees
indicated. ' ‘ '

Mrs. Kronebusch introduced—

S.F. No. 2118: A bill for an act relating to property; requiring service of
notice ‘of foreclosure sale upon the mortgagor; amending Minnesota Statutes
1984, section 580.03. : .

Referred to the Committee on Judiciary.

Messrs. Isackson and Pehler introduced—

~ S.F. No. 2119: A bill for an act relating to capital improvements; removing
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conditions for the construction of certain highway rest areas; amending Laws
1985, First Special Session chapter 15, section 9, subdivision 5.

Referred to the Committee on Finance.

Mr. Petty introduced—

S.F. No. 2120: A bill for an act relating to financial institutions; extending
the EFT law to terminals located on the premises of a financial institution;
amending Minnesota Statutes 1984, section 47.61, subdivision 3. '

Referred to the Committee on Economic Development and Commerce.

Mr. Petty introduced—

S.F. No. 2121: A bill for an act relating to metropolitan government; pro-
viding for the composition of the metropolitan airports commission; amend-
ing Minnesota Statutes 1984, section 473.604; and Minnesota Statutes 1985
Supplement, section 473.605, subdivision 2.

Referred to the Committee on Local and Urban Government.

Mr. Luther introduced—

S.F. No. 2122: A bill for an act relating to corporations; regulating control
share acquisitions; providing for solicitations of proxies and meetings of
shareholders; amending Minnesota Statutes 1985 Supplement, sections
302A.449, subdivision 7; and 302A.671, subdivision 3.

Referred to the Committee on Judiciary.

Mr. Diessner introduced—

S.F. No. 2123: A bill for an act relating to education; requiring the state
department of education to maintain a health education specialist; proposing
coding for new law in Minnesota Statutes, chapter 126.

Referred to the Committee on Education.

Mr. Lessard introduced—

S.F. No. 2124; A bill for an act relating to courts; providing for termination
of the public defender system in a judicial district; requiring provision of
counsel; proposing coding for new law in Minnesota Statutes, chapter 611.

Referred to the Committee on Judiciary.

Messrs.. Lessard, Wegscheid, Bernhagen, Frederickson and Jude
introduced— .

S.F. No. 2125: A bill for an act relating to administrative procedures; pro-
viding regulatory oversight; defining a rule; creating a legislative regulatory
oversight commission; amending Minnesota Statutes 1984, section 14.39;
Minnesota Statutes 1985 Supplement, sections 14.02, subdivision 4; 14.40;
proposing coding for new law in Minnesota Statutes, chapter 14,

Referred to the Committee on Governmental Operations.



75TH DAY)] | WEDNESD—AY, FEBRUARY 26, 1986 4087

Mr. Renneke introduced——

S.F. No. 2126: A bill for an act relating to public employment labor rela-
tions; -defining: public employer, public employee, and charitable hospital;
regulating the right to organize; defining appropriate units; restricting arbi-
tration decisions to final offers; regulating the right to strike; amending Min-
nesota Statutes 1984, sections 179A.03, subdivisions 14, 15, and by adding a
subdivision; 179A.06, subdivision 2; 179A.09, subdivision 1; 179A.18,
subdivision 1; 179A.20, subdivision 4; Minnesota Statutes 1985 Supple-
ment, sections 179A.16, subdivision 7, and 179A.18, subdivision 3; repeal-
ing Minnesota Statutes 1984, sections 179.35: 179.36; 179.37; 179.38; and
179.39. :

Referred to the Committec on Employment.

Mr. Renneke introduced—

'S.F. No. 2127: A bill for an act relating to the city of Cologne; exempting
certain general obligation bonds and tax levies from  debt and levy
limitations. .

Referred to the Committee on Local and Urban Government.

Mr. Dicklich introduced—

§.F. No. 2128: A bill for an act relating to insurance; health and accident;
requiring health maintenance organizations to provide chiropractic care
equivalent to that provided by health insurance; amending Minnesota Stat-
utes 1984, sections 62A.15; and 62D.02, subdivision 7. :

lReferred to the Committee on Health and Human Services.

~ Mr. Waldorf introduced—

~ S.F. No. 2129: A bill for an act relating 1o the city of St. Paul; permitting
the imposition of an additional tax on transient lodging.

Ré_ferred to the Committee on Taxes and Tax Laws.

Mr. Solon introduced—

"S.F. No. 2130: A bill for an act relating to labor; independent school dis-
trict No.. 709, Duluth; removing certain educational assistants from civil
service; amending Laws 1967, chapter 252, section 2, as amended.

Referred to the Committee on Employment.
‘Messrs. Wegscheid, Schmitz, Mehrkens, Renneke and Knutson
introduced— A ' ' ‘

S.F. No. 2131: A bill for an act relating to the pollution control agency;
allowing the termination of the metropolitan sludge ash siting process.

Referred to the Committee on Agriculture and Natural Resources.

Mr. Frank introduced—
S.F. No. 2132: A bill for an act relating to energy; clarifying the authority
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of a municipality to enforce certain energy efficiency standards; amending
Minnesota Statutes 1984, section 116].27, subdivisions 4 and 4a.

Referred to the Committee on Local and Urban Govemment.

Messrs. Rerirneke and Willet introduced—

S.F. No. 2133: A bill for an act relating to courts; altering the procedure for
providing notice in -certain family couft proceedings; amending Minnesota
Statutes 1984, sections 518.177; 518.55, subdivision 2; 518.641, subdivi-
sion 2; and Minnesota Statutes 1985 Supplement, sections 518.611, subdi-
vision 2; and 518.645.

Referred to the Committee on Judiciary.

Mr. Renneke introduced—

S.F. No. 2134: A bill for an act relating to intoxicating liquor; allowing
municipalities to issue wine licenses to clubs; amending Minnesota Statutes
1985 Supplement, section 340A.404, subdivision 3.

. Referred to the Committee on Public Utilities and State Regulated
Industries.
Ms. Reichgott introduced—

S.F. No. 2135: A bill for an act relating to child abuse; providing immunity
from liability for disclosure; amending Minnesota Statutes 1985 Supplement,
section 626.556, subdivision 4.

Referred to the Committee on Judiciary.

Ms. Berglin introduced—

S.F. No. 2136: A bill for an act relating to human services; providing for
charges against persons. wrongfully obtaining public assistance or food
stamps; suspending a rule of criminal procedure under certain circumstances;
providing penalties; amending Minnesota Statutes 1984, sectlons 256 98 and
393.07, subdivision 10.

Referred to the Committee on Judiciary.

Messrs. Pogemiller and Moe, D.M. introduced—

S.F. No. 2137: A bill for an act relating to state government; providing for
the use, administration, or disposal of certain fees and property within the
jurisdiction of the commissioner of administration; amending Minnesota
Statutes 1985 Supplement, sections 16B.29; 16B. 42 subdmsnon 4. and
16B.48, subdivision 2.

Referred to the Committee on Governmental Operations.

Mr. Taylor introduced—

$.F. No. 2138: A bill for an act refating to local government; permitting the
establishment of special service districts in the city of Mankato; providing
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taxing and other financial authority. -

Referred to the Committee on Local and Urban Government.

Mrs. Kronébus.ch introduced—

S.F. No. 2139: A bill for an act relating to small businesses; expanding
limitations on eligibility for the set-aside and preference programs for small
businesses owned and operated by socially or economically disadvantaged
persons; defining *‘bona fide permanent place of business'”; expanding the
definition of a “*socially or economically disadvantaged person’; imposing
new conditions for participation in the set-aside and preference programs for
-small businesses owned .and operated by socially or economically disadvan-
taged persons; amending Minnesota Statates 1984, section 116J.68, subdi-
vision- 2; and Minnesota Statutes 1985 Supplement, sections 16B.19, sub-
divisions 5 and.6; 16B.22, subdivision 1; and 645.445, subdivision 5.

Referred to the Committee on Governmental Cperations.

Mr. Benson introduced—

S.F. No. 2140: A bill for an act relating to the legislature; expanding when
fiscal notes must be prepared on statutes, executive orders, or rules; requir-
ing fiscal notes for new or'increased fees; amending anesota Statutes 1985
Supplement section 3.981, Subd1v1510n 2.

Referred to the Committee on Govemmental Operations. .

Mr. Johnson, D E. introduced— "

S.F. No. 2141: A bill for an act relating to energy; clarifying the method by
which schedules for the repayment of district heating loans are established;
amending Minnesota Statutes 1985 Supplement, section 116).36, subdm-
sion 6,

Referred to the Committee on Energy and Housing.
Mr, Davis, Mrs. Adkins, Messrs. DeCramer, Berg and Johnson, D.E.
mtroduced—

S.F. No. 2142 A bili for an act relating to transportation; providing an
-alternative procedure to record town roads; proposing codmg for new law in
Minnesota Statutes, chapter 164,

Referred to the Commiltee on Transportation.

Messrs. DeCramer and Purfeerst introduced—

S.F. No. 2143: A bill for an act relating to transportation; clarifying pro-
cedures in certain contested matters brought before the iransportation regu-
lation- board; amending Minnesota Statutes 1984 sections 174A 02, subdi-
vision- 4; and 216A.05, subdivision 5.

Referred to the Commlttee on Transportation.

Messrs. DeCramer and Purfeerst introduced—

S.F. No: 2144: A bill for-an act relating to transportation; railroads; per-
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mitting transportation regulation board. to approve certain rate changes and
applications for track abandonment or discontinuance of service in certain
cases without a public hearing; amending Minnesota Statutes 1984, section
221.041, subdivision 1; Minnesota Statutes 1985 Supplement, sections
219.741; and 219.85. . :

Referred to the Committee on Transportation.

Messrs. Davis and DeCramer introduced—

S_F. No. 2145: A bill for an act relating to edacation; requiring instruction
in stewardship of land and water resources in all schools; authorizing aid for
education in stewardship of land and water resources; requiring the commis-
sioner of education to perform certain duties; requiring the board of teaching
to amend rules relating to teacher preparation ‘institutions and entrance
licenses; proposing coding for new law in Minnesota Statutes, chapters 124
and 126,

Referred to the Commiitee on Education.

Mr. DeCramer introduced—

S.F. No. 2146: A bill for an act relating to transportation; railroads; per-
miiting the transportation regulation board to grant clearance variances
without evidentiary hearings in certain cases; amending Minnesota Statutes
1985 Supplement, section 219.47, subdivision 1.

Referred to the Committee on Transportation.

Mr. Benson introduced—

S.F. No. 2147: A bill for an act relating te health; requiring transportation
services involving the use of a stretcher to meet life support transportation
licensing standards, amending Minnesota Statutes 1984, sections 144.801,
subdivision 4; and 174.29, subdivision 1.

Referred to the Committee on Health and Human Services.

Mr. Petty introduced—

S.F. No. 2148: A bill for an act relating to human services; clarifying
members of screening team for intermediate care facilities; amending Min-
nesota Statutes 1985 Supplement, section 256B.092, subdivision 7.

Referred to the Committee on Health and Human Services.

Mr. Dahl introduced—

S.F. No. 2149: A bill for an act relating to consumer protection; requiring
certain disclosures in sales of used motor vehicies; regulating new and used .
motor vehicle licenses; amending Minnesota Statutes 1984, section 168.27,
subdivisions 1 and 8; Minnesota Statutes 1985 Supplement, sections 168.27,
subdivisions 10 and 24; 325E.0951, by adding a subdivision; proposing cod-
ing for new law in Minnesota Statutes, chapter 168. -

Referred to the Committee on Economic Development and Commerce.
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Messrs. Wegscheid, Knutson, Schmitz and Vega introduced—

S.F. No. 2150: A bill for an act re}ating.to Dakota county; authorizing the
.issuance of bonds for the construction of library buildings and an annual levy
for debt retirement.

Referred to the Committee on Local and Urban Govemment.

Mr. Novak mtroduced—

S.F. No. 2151: A bill for an act re]atmg to occupanons and professions; -
providing for the regulation of the practice of chiropractic; providing grounds .’
for license revocation; prescribing penalties; appropriating money; amending
Minnesota Statutes 1984, sections 148.01, subdivision 1; 148.06, subdivi-
sion 1; 148.07, subdivision 2; 148.08, subdivision 3:148.10; and 319A.02,
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter
148; repealing Minnesota Statutes 1984, section 148.101.

Referred to the Comrnittee on Health and Human Services.

Mr. Johnson, D 1. mtroduced—

S.F. No. 2]52 A bill for an act relatmg to taxation; income; pr0v1dmg for
additional withholding exemptions in certain instances; imposing a penalty;
amending Minnesota Statutes 1984, section 290.92, subdivision 5; Minne-
sota Statutes 1985 Supplement, section 290.92, subdivisions 5a and 15.

Referred to the Cor,hmittee on Taxes and Tax Laws.

Messrs. Peterson, C.C.; Bertram; Davis; Stumpf and Bernhagen
imroduced— : o ' '

S.F. No. 2153: A bill for an act relating to agricultural finance; renaming
the agricultural resource loan guaranty board; providing powers; authorizing
the board to participate in loans; appropriating money; amending Minnesota
Statutes 1984, section 41A.02, subdivisions 3 and 6; Minnesota Statutes
1985 Supplement, sections 41A.01; 41A.02, subdivision 11; and 41A.03,
subdivisions 1 and 2; proposing codmg for niew law in Minnesota Statutes, .
chapter 41A; repealmg Mlnnesota Statutes 1984, section 41A.06, subdm-
sion 2.

Referred to the Committee on Agri’culture and Natural Resources.

Mrs: Kronebusch mtroduced—

S.F. No. 2154 A bill for an act relating to retlrement Wmona pohce relief
assocnatlon audit, reports, ﬁnancmg

Referred to the Commmee on Govemmental Operations.

Ms. Berglm mtrodueed—

S.F. No. 2155: A b1ll for an act relatmg to human services; establishing
administrative and Computer systems for human services programs;
strengthening the commissioner’s power. to determine and recover overpay-
ments; creating incentives for county recovery of overpayments disallowing
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increases due to related-party transactions; clarifying payment methods for
ancillary services; establishing requirements for property transfers under the
general assistance program; counting human services long-term care rates
and audit experience toward requirements for a certified public accountant
license; requiring a report; appropriating money; amending Minnesota Stat-
utes 1984, sections 256.98; 256B.02, subdivision 7; 256B.064, subdivisions
‘la and Ic; 256B.27, subdivisions 3, 4, and by adding a subdivision;
256B.433; 256B.48, subdivision 1; 256D.05, by adding a subdivision;
256D.14; and 326.19, subdivision 4; Minnesota Statutes 1985 Supplement,
section 256B.0641; proposing coding for new law in Minnesota Statutes,
chapters 256 and 256B. T '

-~ Referred to the Committee on Health and Human Services.

‘Mrs. Adkins introduced—

S.F. No. 2156: A bill for an act relating ‘to-local government; exempting
other departments or agencies of the same county from having to be billed by
county recorder for certain recording -transactions; amending Minnesota
Statutes 1985 Supplement, section 386.77. S

Referred to the Committee on Local and Urban Government.

Mr. Johnson, D).J. introduced—

S.F. No. 2157: A bill for an act relating to taxation; authorizing the expan-
sion of a certain enterprise zone; providing for the local contribution for that
zone; amending Minnesota Statutes 1985 Supplement, section 273.1314,
subdivisions 6 and 16a. '

Referred to the Committee on Taxes and Tax Laws.

Messrs. Johnson, D.J.; Dicklich and Ms. Berglin introduced—

S.F. No. 2158: A bill for an act relating to health; removing a restriction on
use of hospital swing beds; amending Minnesota Statutes 1985 Supplement,
section 144.562, subdivision 3. '

" Referred to the Committee on Health and Human Services,

Messrs. Peterson, C.C.; Willet; Davis; Merriam and Stumpf_introduced—- ‘

S.F. No. 2159: A bill for an act relating to the environment; disapproving a
nuclear waste repository in Minnesota; making findings on economics of
nuclear power; requiring a report from nuclear power generators on the eco-
nomic feasibility of nuclear power; requiring nuclear power plants to be
decommissioned by December 31, 1990; proposing coding for new law in
Minnesota.Statutes, chapters 116C and 216B.

Referred to the Committee on Agriculture and Natural Resources.

Messrs. Willet, DeCramer, Peh_ler and Peterson, C.C. introduced—

" S.F. No. 2160: A bill for an act relating to unclaimed.property; requiring
that the sum payable on an abandoned warrant issued by a county be con-
~veyed to the issuing county for deposit in the county treasury, amending
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Minnesota Statutes 1984, section 345.48, subdivision 1.

Referred to the Committee on Local and Urban Government.

Mr. Dicklich introduced—

S.F. No. 2161: A bill for an act relating to employment; providing training
opportunities for technically qualified individuals who may be exposed to
“hazardous substances, harmful physical - agents, or infectious agents;
amending Mininesota Statutes 1985 Supplement sectlon 182,653, subdivi-
smns 4b, 4c, and 4f.

Referred to the Commiitee on Health and Human Services.

Mr. Dicklich introduced—

S.F. No. 2162: A bill for an act relating to transportation providing for the
“terms of regional railroad authority commissioners; amending Minnesota
Statutes 1984, section 398A 03, subdivision 5.

Referred to the Committee on Transportation:

Messrs. Dicklich, Gustafson and S_olon' introduced—

S.F. No. 2163: A bill for an act relating to counties; setting conditions for
St. Louis county to appoint a county administrator; amendmg Minnesota
Statutes 1984, sectton 373A.06, subdivision 3.

Referred to the_Committee on Local and Urban Government.

Messrs. P\ehler;r Peterson, R.W. and Hughes introduced—

‘5.F. No. 2164: A bill for an act relating to education; establishing exem-.
plary centers for learning opportunities; requiring the state board of education
to select exemplary programs; appropriating money; proposing coding for

-new law in Minnesota Statutes, chapter 125.

Referred to the Commlttee on Education.

-Mr. Jude introduced—

S.F. No. 2165: A bill for an act relating to state government; clarifying the
definition of ‘‘rule’’ in the administrative procedure act; assigning additional
duties to the legislative commission to review administrative rules; amending
Minnesota Statutes.1985 Supplement, sections 14.02, subdivision 4; and
14.40. '

~ Referred to the Committee on Governmental Operations.

Messrs, Merriam, Schmitz-and Davis introduced—

S.F. No. 2166: A bill for an act relating to local government units; author-
izing the privatization of -facilities for the treatment of wastewater and the
furnishing of water; amending Minnesota Statutes 1984, section 474.02, by
adding a subdivision; Minnesota Statutes 1985 Supplement, section
297A.25, subdivision 1; proposing coding for new law as Minnesota Stat-
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utes, chapter 471A.

Referred to the Committee on Locat and Urban Government.

Mr. Peterson, C.C. introduced—

S.F. No. 2167: A bill for an act relatmg to charitable gamblmg, regulating
bingo; authorizing the charitable gambling control board to establish an
additional class of license; regulating Jawful gambling on leased premises;
amending Minnesota . Statutes 1984, sections 349.16, subdivision 3:
349.162, by adding a subdivision; 349. 17, by adding a subdivision; and
349.18, subdmsnon 2.

Referred to the Commlttee on Publlc Utilities ‘and State Regulated
Industries.

Messrs Frank; Peterson, C.C. and Chmielewski introduced—

S.F. No: 2168: A bill for an act relating to charitable gambling; modifying
the definition of **profit’’; regulating the use of profits; amending anesota
Statutes 1984, sections 349. 12, subdivision 13; and 349.15.

Referred to the Committee on Public Utilities and State Regulated
Industries.

Mr. Peterson, C.C. introduced—

S.F. No. 2169: A bill for an act relating to chantable gambling; authorizing
the charitable gambling control board to grant permits of exemption; amend-
ing Minnesota Statutes 1984, section 349.214, by adding a subdivision.

Referred to the Committee on Public Utilities and State Regulated
Industries.

Mr. Dieterich mtrocluced—

S.F. No. 2170: A bill for an act relating to chantab]e gambling; requiring
the licensing of manufacturers of registered gambling equipment; requiring
disclosure of the identities of employers of licensed distributors; amending
Minnesota Statutes 1984, section 349.161, by adding a subdivision; propos-
ing coding for new law in Minnesota Statutes, chapter 349.

Referred to the Committee on Public Ut1lmes and State Regulated
Industries.

'Mr. Benson. introduced—

S.F. No. 2171: A bill for an act relating to health; providing exemptions for
certain air ambulance services; allowing certified first responders to drive
certain basic life support transportation service vehicles; amending Minne-
sota Statutes 1984, sections 144,802, subdivision 5, and by adding a sub-
division; and 144, 804 subdivisions 1 and 3. *°

Referred to the Committee on Health and Human Services,

Messrs. Moe, D.M. and Wegsche1d introduced—
S.F. No..2172: A bill for an act relating to retirement; expanding the
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membership of the Minnesota state retirement system unclassified program;
amending Minnesota Statutes 1984, sections 352D.01; 352D.015; 352D.02,
as amended; 352D.05; subdivision 4; 352D .06, subdivision 1; 352D.0635,
subdivision 3; 352D.085, subdivision 1, 352D.09, subdivisions 1 and 7;
352D.11, subdivisions 1 and 4; 354.05, subdivision 2; Minnesota Statutes
1985 Supplement, section 353.01, subdivision 2a.

Referred to the Committee on Governmental Operations.

Mr. Laidig introduced—

S.F. No. 2173: A 'bill for an act relating to state lands; authorizing
exchange of state property with Minnesota transportation museurn property.

Referred to the Committee on Agriculture and Natural Resources.

Messrs. Merriam, Diessner, Waldorf and Benson introduced—

S.F. No. 2174: A bill for an act relating to human services; exempting
certain nursing homes from financial statement audits; amending Minnesota
Statutes 1985 Supplement, section 256B .48, subdivision 1b.

Referred to the Committee on Health and Human Services.

Messrs. Samuclson,' Freeman and Belanger introduced—

S.F. No. 2175: A bill for an act relating to health; authorizing the commis-
sioner of commerce to adopt rules related to financial affairs of health main-
tenance organizations; requiring certificates of authority to be issued by the
commissioner of commerce; providing for supervision of health maintenance
organizations; amending Minnesota Statutes 1984, sections 62D.03;
62D.04; 62D.041, by adding a subdivision; 62D.03, by adding a subdivision;
62D.08; 62D.12, subdivision 9; 62D.14; 62D.15, subdjvision 1; 62D.16;
62D.17;, 62D.20; and 62D.21; repealing Minnesota Statutes 1984, section
62D.041, subdivisions 6, 7, and 8; and Minnesota Statutes 1985 Supple-
ment, section 62D.041, subdwnsmn 5.

Referred to the Committee on Health and Human Services.

Messrs. Vega and Moe, D.M. introduced—

"8.F. No. 2176: A bill for an dct relating to utilities; defining terms; estab-
lishing a code of conduct for members of the public utilities commission;
prohibiting public utilities commissioner from being employed by public util-
ities for two years before and two years following service as commissioner;
transferring the rulemaking authority of the public utilities commission to the
director of the department of public service; transferring certain other
administrative and investigatory responsibilities of the. commission to the
department of public service; amending Minnesota Statutes 1984, sections
216A.02, by adding subd1v1510ns 216A.035; 216A.05; 216A.07, subdivi-
sion 1; 216A.095; 216B.02, by adding a subdivision; 216B.05; 216B.08;
216B.09; 216B.10; 216B.12, subdivision t; 216B.13, subdivision 1,
216B.14; 216B.16, subdivisions 1 and 3; 216B.164, subdivisions 4, 6, 7,
and 9; 216B.17, subdivisions 1 and 2; 216B.18; 216B.21, subdivisions 1 and
2; 216B.24, subdivisions 1 and 2; 216B.241, subdivision 2; 216B.242;
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216B.243, subdivision !; 216B.25; 216B.30; 216B.48, subdivision 6;
237.075, subdivision 3; 237.081, subdivisions 1, la, and 2; 237.10; 237.16,
subdivision 3; and 237.28; Minnesota Statutes 1985 Supplement, section
216B.243, subdivision 8; proposing coding for new law in Minnesota Stat-
ufes, chapter 216A. ‘

Referred to the Committee on Governmental Operations.

Messrs. Belanger and Moe, R.'D. introduced—

S.F. No. 2177: A bill for an act relating to retirement; authorizing the
purchase of prior service credit for a certain city health administrator.

Referred to the Committee on Governmental Operations.

Mr. Davis introduced—

S.F. No. 2178: A bill for an act relating to environment; regulating release
of radionuclides into groundwater; proposing coding for new law in Minne-
sota Stalutes chapter 116C.

Rcferred to the Committee on Agrlculture and Natural Resources.

Mr. Dahl introduced—

S.F. No. 2179: A bill for an act relating to commerce; consumer protection;
requiring the repair, refund, or replacement of new motor vehicles under
certain circumstances; prescribing certain settlement procedures; amending
Minnesota Statutes 1984, section 325F.665, as amended.

Referred to the Committee on Economic Development and Commerce.

Messrs. Moe, D.M.; Wegscheid; Knaak and Freeman introduced%

S.F. No. 2180: A bill for an act relating t6 metropolitan government;
establishing the metropolitan taxicab commission; empowering it to set taxi-
cab rates and to license taxicabs and taxicab drivers; amending Minnesota
Statutes 1984, sections 368.01, subdivision 12; and 412.221, subdivision 20;
proposing coding for new law in Minnesota Statutes, chapter 473.

Referred to the Committee on Transportation.

Messrs. DeCramer; Moe, R.D.; Langseth and Bernhagen introduced—

S.F. No. 2181: A bill for an act-relating to traffic regulations; increasing
area of state in which weight limitations on highways may be seasonally
increased; providing that weight limitations are increased seasonally for
transporting sugar beets and potatoes under certain conditions; increasing
weight limitations under which special permits may be issued; imposing fees;
amending Minnesota Statutes 1984, sections 169.823, subdivision 11; and
169.86, subdivision 5.

Referred to the Committee on Transportation,

Messrs Bertram and Chmielewski introduced—

S.F. No. 2182: A bill for an act relatmg to crimes; making it a felony to
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cause the death of or injure an unborn child: prescribing penalties; amending
Minnesota Statutes 1984, section 609.035; proposing coding for new law in
Minnesota Statutes chapter 609.

Referred to the Comrmttee on Judiciary.

Mr. Mehrkens intreduee‘d‘—

-§.F. No. 2183: A bill for an act relating to cominerce; exempting certain
dredge material from requirements for state permits; proposing coclmg for
new law in Minnesota Statutes, chapter 1035.

Referred to the Committee on Agriculture and Natural Resources.

Messrs. Anderson, Sieloff, Jude and Mrs. Lantry introduced-—

- §.F. No. 2184: A bill for an act relating to corporations; providing for the
resignation of registered agents of foreign cerporations; amending Minnesota
Statutes 1984, section 303.10, by addihg a subdivision.

- Referred to the Committee on Judiciary.

~ Mr. Renneke mtroduced—

S_F. No. 2185: A bill for an act relating to the state board of investment;
prohibiting investment decisions made for noneconomic reasons; amending
Minnesota Statutes 1984, section 11A.04,

Referred to the Commitiee on Governmental Operations.

‘Messrs. Novak and Merriam introduced—

S.F. No. 2186: A bill for an act relating to the environment; amending
Minnesota Statutes 1985 Supplement, sections ll6 46, by addmg a subdivi-
sion; and 116,48, subdivision 4. '

Referred to the Committee on Agriculture and Natural Resources.

Mr Dav:s mtroduced—

'S.F. No. 2187: A bill for an act relating to environment; abohshmg the
waste management board and transferring certain board functions to the pol-
[ution control agency effective June 30, 1986; amending Minnesota Statutes
1984, sections 115A.13; and 115A.81, by adding a subdivision.

Referred to the Commlttee on Governmental Operations. Mr. Merriam
questioned the reference thereon and, under Rule 35, the bill was referrecl to
the Committee on Rules and Admmlstratlon

Ms. Reichgott introduced—

"S.F. No. 2188: A bill for an act relating to taxation; income; eliminating the
age restrictions on the pension income exclusion; modifying the income -off-
set; amending Minnesota Statutes 1985 Supplemenl section 290.08, subdi-
vision 26.

Referred to the Committee on Taxes and Tax Laws.
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Mr. Chmielewski introduced—

S.E. No. 2189: A bill for an act relating to transportation; providing for use
of county state-aid highway funds on highways providing access to outdoor
recreation areas; providing that motor vehicles do not exceed length restric-
~ tions, whether unladen or with load; defining tandem axles; providing for

weight restrictions on highways including market arteries; increasing tax on
gasoline and special fuel; reducing complement of department of transporta-
tion; creating legislative transportation commission; appropriating money,
amending Minnesota Statutes 1984, sections 162.06, subdivision 5; 169.81,
subdivision 2; 169.825, subdivisions 8, 10, and by adding a subdivision;
169.832, subdivision 11, and by adding a subdivision; and 296.02, subdivi-
sion lb. ‘ '

Referred to the Committee on Transportation.

Mr. Sieloff introduced—

" S.F. No. 2190: A bill for an act relating to marriage; setting out the
requirements and effect of premarital agreements; enacting the Uniform
Premarital Agreement Act; amending Minnesota Statutes 1985 Supplement,
section 524.2-204; proposing coding for new law in Minnesota Statutes,
chapter 519; repealing Minnesota Statutes 1984, section 519.11.

- Referred to the Committee on Judiciary.

Messrs. Frank and Storm introduced—

S.F. No. 219i: A bill for an act relating to utilities; authorizing stipulated
settlements in certain cases; amending Minnesota Statutes 1984, sections
216B.16, subdivisions la and 2; and 237.075, subdivisions la and 2.

- Referred to the Committee on Public Utilities and State Regulated
Industries.

Mrs. Kronebusch introcluced—

S.F. No. 2192 A hill for an act relating to the pollution control agency;
removing authority to impose certain fees; changing certain appropriations;
amending Minnesota Statutes 1985 Supplement, section 116.07, subdivision
4d; and Laws 1985 First Special Session chapter 13, section 26, subdivisions
2 and 3. ‘ :

Referred to the Committee on Agriculture and Natural Resources,

" Mrs. Kronebusch introduced—

S.E. No. 2193: A bill for an act relating to drivers’ licenses; providing for
side-profile photograph on driver’s license or identification card of person
under the age of 19; amending Minnesota Statutes 1984, section 171.07,
subdivisions 1 and 3.

Referred to the Committee on Transportation,

Mr. Peterson, C.C. introduced-—
S.F. No. 2194: A bill for an act relating to public safety; regulating trans-
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ponatlon of flrearrns and bows; amendmg Minnesota Statutes 1984, section

100.29, subdivision 5.

Referred to the Committee on Agriculture and Natural Resources.

Mr. Frank and Ms. Peterson, D.C. introduced—

S.F. No. 2]195: A bill for an act relating to housing; landlord and tenant;
requiring heating standards; requiring notice by landlords before entering
leased premises; amending Minnesota Statutes 1984, section 504.18, sub-.
divisions 1 and 6; proposing coding for new law in Minnesota Statutes,
chapter 504,

Referred to the Committee ‘on Energy and Housing.

. Mr. Pehler imiroduced—

'S.F. No. 2196: A bill for an act relating to the city of Sartell authonzmg .
the establishment of a redevelopment distnct.

Referred to the Commlttee on Taxes and Tax Laws.

Messrs Benson and Renneke introduced—

S F. No. 2197: A blll for an act relatmg to utilities; prohlbllmg public utlhty
commissioners from accepting. gifts; amendlng anesota Statutes 1984,
section 216A.035.

Referred to the Committee on Public Utilities and - State Regulated
Industries. .
Mr. Dicklich introduced—

S.F. No. 2198: A bill for an act relating to civil actions; providing for
changes in certain. time periods relating to the commencement of civil
actions; amending Minnesota Statutes 1984, section 541.07.

Referred to the Committee on Judiciary.

-Mr. Wegscheid intfoducedm

S.F. No. 2199: A bill for an act relating to metropolitan waste control;
appropriating money to reimburse Farmington for excess charges.

Referred to the Commlttee on Local and Urban Government.

Mr. Johnson, DE mtroduced— : .

S.F. No. 2200: A bill for an act relating to intoxicating liquor; authorizing -
Pope County to issue one seasonal on-sale license.

Referred to the Committee on Public Utilities” and State Regulated
Industries. i
Mrs. Kronebusch introduced—'

S.F. No. 2201: A bill for an act relating to wildlife; providing for a wildiife
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.damage abatement and claims program.

Referred (o the Committee on Agriculture and Natural Resources. '

Mr. Knutson introduced—

S.F. No. 2202: A bill for an act relating to intoxicating liquor; requirirng
municipal on-sale liquor stores to give equal sales emphasis to nonalcoholic
beverages; proposing coding for new law in Minnesota Statutes, chapter
340A.

Referred to the Committee on Public Utilities and State Regulated
Industries. ‘

Mr. Storm introduced—

S.F. No. 2203: A bill for an act relating to local improvements; providing
for the rate of interest on special assessments; amending Minnesota Statutes
11984, section 429.061, subdivision 2.

Referred to the Committee on Local and Urban Governrnent

Mr. Bertram introduced—

S.F. No. 2204: A bill for an act relating to independent school district No.
750, Cold Spring; authorizing the district to make an equal levy for debt
service over the next five years.

Referred to the Committee on Education.

Mr. Diessner introduced—

S.F. No. 2205: A bill for an act relating to Washington county; permitting
the county to finance water systems on behalf of ‘cities and towns in the
county by the issuance of county general obligation bonds.

Referred to the Commitiee on Local and Urban Government.

Mr. Peterson, C.C. intmduced%

S.F. No. 2206: A bill for an act relating to taxation; authorizing certain
refunds of sales tax paid on agricultural electricity; amending Minnesota
Statutes 1984, section 297A.35, by adding a subdivision.

Referred to the Committee on Taxes and Tax Laws.

. Mr. Pogemiller introduced—

S.F. No. 2207: A bill for an act relating to economic development; permil-
ting certain loan repayments received by municipalities to be used - for eco-
nomic development purposes and authorizing the issuance of revenue bonds
payable from loan repayments; proposing coding for new law as Minnesota
Statutes, chapter 116N.

Referred to the Committee on Taxes and Tax Laws.

Mr. Ramstad introduced—
S.F. No. 2208: A bill for an act relating to retirement; authorizing the
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purchase of allowable service credit by a certain member of the public
employees retirement association.

Referred to the Committee on Governmental Operations.

Mrs. Brataas and Mr. Benson introduced—

'S.F. No. 2209: A bill for an act relating to Olmsted county; increasing the
amount the county board may appropriate annually for use as a commgent
fund; amending Laws 1965, chapter 433, secuon 1, as amended.

Referred to the Committee on Local and Urban Government,

Mr. Sollon introduced—

S.F. No. 2210: A bill for an act relating to insurance; joint self-insurance
employee health plans; providing an exemption from regulation; amending
Minnesota Statutes 1984, section 62H.08.

Referred to the Committee on Economic Development and Commerce

- Mr. Wegscheid introduced—

. §.F. No. 2211: A bill for an act relating to taxation; providing for reduction
in the rate of excise tax on gasoline sold for marine use at qualified service
stations; amending Minnesota Statutes 1984, section 296.02, subdivision 6.

Referred to the Committee on Taxes and Tax Laws. Mr. Merriam ques-
tioned the reference thereon and, under Rule 35, the bill was referred to the
Committee on Rules and Admmlstratlon

Mr, DeCramer introduced—

S.E. No. 2212: A bill for an act relating to traﬁsport'ation bonding reallo-
cating proceeds of bridge bonds to counties and cities; appropriating money;
amending Laws 1979, chapter 280, section 2 as amendecl

Referred to the Committee on Finance:

Mr. Peterson, C.C. introduced—

S.F. No. 2213: A bill for an act relating to taxation; reducing the tax credit
for agricultural alcohol gasoline; providing for payments to producers of
agricultural alcohol; appropriating money; amending Minnesota Statutes
1985 Supplement, section 296.02, subdivision 7; proposing coding for new
law in Minnesota Statutes, chapter 41A.

R_eferred to the Committee on Taxes and Tax Laws.

Mrs. Kronebusch mtroduced—

S.F. No. 2214: A bill for an act relating to taxation; requiring the board of
equalization to use involuntary sales in the sales ratio study under certain
conditions; requiring certificates of value to be recorded by 90 days after a
sale; amending Minnesota Statutes 1984 sections 270.12, subdivision 2; and
272.115, subdivision 1.
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Referred to the Committee on Taxes and Tax Laws.

Mr. Peterson, C.C. introduced—

S.F. No. 2215: A bill for an act relating to game and fish; dedicating reve-
nues from the fishing license surcharge, small game surcharge, migratory
waterfowl stamp, pheasant stamp, and trout and salmon stamp; requiring
preparation’and presentation of work plans before fishing license surcharge
appropriation is spent; clarifying allowed administrative expenses from ded-
icated receipts; amending Minnesota Statutes 1984, sections 97.4841, sub-
division 4; 97 4842, subdivision 3; 97.4843, subdivision 4; 97.49, subdivi-
sion 1; and 97.86, subdivisions 1 and 2. :

Referred to the Committee on Agriculture and Natural Resources.

Mr. Dah! introduced—

S.F. No. 2216: A bill for an act relating to metropolitan governinent; pro-
viding for the treatment of watershed costs in certain local government units;
amending Minnesota Statutes 1985 Supplement, section 473.882, subdivi-
sion 1. '

Referred 1o the Committee on Agriculture and Natural Resources.

Mr. Chmielewski imroducéd—

S.F. No. 2217: A bill for an act relating to natural resources; authorizing
additions to and deletions from certain state parks and recreation areas.

Referred to the Committee on Agriculture and Natural Resources.

Messrs. Berg; Johnson, D.E.; Benson and Bemmhagen introduced— '

S.F. No. 2218: A bill for an act relating to utilities; providing that installa-
tion and maintenance of electric transmission lines that comply with code are
not activities subjecting utility to strict liability; amending Minnesota Stat-
utes 1985 Supplement, section 326.243, o

Referred to the Committee on Public Utilities and State Regulated
Industries. ‘ : :

Mr. Schmitz introduced—

S.F. No. 2219: A bili for an act relating to the town of Louisville; permit-
ting the town to impose a fee for certain landfill deposits. ‘

Referred to the Committee on A_gficu]ture and Natural Resources.

Mr. Peterson, R.W. intreduced—

S.F. No. 2220: A bill for an act relating to public utilities; defining a tele-
phone company to exclude a radio common carrier; amending Minnesota
Statutes 1985 Supplement, section 295.01, subdivision 10.

Referred to the Committee on Taxes and Tax Laws.

Mr. Chmielewski introduced— i
S.F. No. 2221: A bill for an act relating to public works; providing a
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replacement for an éppropriation to the city of Cloquet for the construction of
a public water facility. :

Referred to the Committee on Finance.

‘Mr. Bertram introduced— -

S.F. No. 2222: A bill for an act relating to education; vocational; speci-
fying use of appropriation for firefighter training programs in AVTEs;
amending Laws 1985, First Special Session chapter 11, section 4, subdivi-
sion 3.

Referred to the Committee on Finance.

Mr. Bertram introduced—

S.F. No. 2223:.A bill for an act relating to the city of Bowlus; permitting
the city to exceed its debt limit for a firehall. :

Referred to the Committee on Local and Urban Government.

Mr. Samuelson introduced—

S.F. No. 2224: A bill for an act relating to taxation; tax-forfeited lands;
requiring payment for a certain tract in Morrison counly by the state of
Minnesota. :

Referred to the Committee on Agriculture and Natural Resources.

Mr. Samuelson introduced—

S.F. No. 2225: A bill for an act relating to public contracts; regulating the
use of subcontractors by a prime contractor; providing a penalty: proposing
coding for new law in Minnesota Statutes, chapter 15.

. Referred to the Committee on Governmental Operations.

Messrs. Dicklich and Solon introduced—

S.F. No. 2226: A bill for an act relating to natural resources: enacting i
reorganization of the department of natural resources and requiring the com-
missioner of natural resources to implement the same by December 31, 1986;
amending Minnesota Statutes 1984, sections 84.01, subdivision 3: R4.02K,
subdivision 3; 84.082; 84.086; 97.41, subdivision 2; 105.4(}, subdevisions |
and 2; repealing Minnesota Statutes 1984, scctions 84.081; 84,083 and
89.014.

Referred to the Committee on Agriculture and Natural Resources. -

Mr. Johnson, D.J. introduced—

S.F. No. 2227: A bill for an act relating 0 taxes; exempling from gasoline
excise tax propane fuel for vehicles operating under pernit; wmending Min-
nesota Statutes 1985 Supplement, sections 296.01, subdivision 25; 296.02,
subdivision la; 296.025, subdivision la; 290.026; and 296.028.

Referred to the Committee on Taxes and Tax Laws.
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Mr. Dieterich introduced—

S.F. No. 2228: A bill for an act relating to commerce; regulating licensing
of installers of certain low-voltage electrical systems; prescribing penalties;
proposing coding for new law in Minnesota Statutes, chapter 326. :

Referred to the Committee on Econemic Development and Commerce, -

Messrs. Moe, D.M.; Wegscheid; Spear; Pdgemiller and Renneke
introduced— -

S.F. No. 2229: A bill for an act relating to retirement; certain public retire-
ment systems; setting age 62 as the normal retirement age; changing eligi-
bility requirements for a surviving spouse benefit; providing for actuarial
reduction of benefits for early retirement in certain public retirement sys-
tems; extending the time for termination of service for retirement under the
rule of 85; amending Minnesota Statutes 1984, sections 352.01, subdivision
19; 352.113, subdivisions 1, 3, 4, 10, and 12; 352.115, subdivision 2:
352.116, subdivisions 1 and 2; 352.12, subdivision 2; 352.72, subdivision 5;
352.91, subdivision 3; 352.93, subdivision 3; 352,95, subdivision 5; 353.29,
subdivision 1; 353.30, subdivision 1; 353.32, subdivision !a; 353.33, sub-
divisions 1, 3, and 11; 353.71, subdivision 3; 353.75; 354.44, subdivisions |
and la; 354.46, subdivisions 1 and 2; 354.48, subdivision 10; 354.49, sub-
division 3; 354A.31, subdivisions 5 and 6; 354A.35, subdivision 2; 354A .36,
subdivisions 3 and 10; 354A.37, subdivision 4; 356.32, subdivision 1; and
356.325; amending Minnesota Statutes 1985 Supplement, sections 352.01,
subdivision 2B; 353.657, subdivision 2a; 354.44, subdivision 6; 354 .48,
subdivision 3; 354.55, subdivision 11; and 356.70, subdivision 1; repealing
Minnesota Statutes 1984, section 353.30, subdivisions la, 1b, and lc.

Referred to the Committee on Governmental Operations.

Mr. Dicklich introduced—

S.F. No. 2230: A bill for an act relating to health; requiring licensure to
practice naturopathy; providing for conditions of licensure; qualifications
and exemptions; establishing a state board of naturopathic examiners; pro-
viding for discipline and penalties; proposing coding for new law in Minne-
sota Statutes, chapter 148, :

Referred to the Committee on Health and Human Services.

Mr. Chmielewski introduced—

S.F. No. 2231: A bill for an act relating to employment; regulating systems
. of sharing or pooling gratuities; defining service charges; amending Minne-
sota Statutes 1984, section 177.23, subdivision 9; Minnesota Statutes 1985
Supplement, section 177.24, subdivision 3. '

Referred to the Committee on Employment.

Mr. Chmielewski introduced—

S.F. No. 2232: A bill for an éct :re]ating to human services; requiring fed-
eral mental health block grants to be used for qualified community mental
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health centers; amending anesota Statutes 1984, section 245.712, subdl-
vision 1.

Referred to the Committee on Health and- Human Services.

MOTIONS AND RESOLUTIONS - CONTINUED
Ms. Berglin moved that $.F. No. 912 be withdrawn from the Committee on

Finance and re-referred to the Committee on Health and Human Services.
The motion prevailed.

RECESS

Mr. Moe, R D. moved that the Senate do now recess subject to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS
Mr. Moe, R.D. from the Subcommittee oh Committees recommends that
the followmg Senators be and they hereby are appointed as a Conference
Committee on:

S.F. No. 5: Messts. Diessner, Purfeerst and Johhson, D.E.

H.F. No. 628: Messrs. Peterson RW Bernhagen Merriam; Benson and
DeCramer.

Mr. Moe R.D. moved that the foregoing appomtments be approved. The
motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, Mr,

Moe, R.D. moved that the Senate take up the Consent Calendar. The motion
prevalled

CONSENT CALENDAR
" H.F. No. 1794: A bill for an act relating to human services; extending the
deadline for permanent rules for nursing home reimbursement under the
medical assistance program; amending Minnesota Statutes 1984, sections
144,072, subdivision 2; and 256B.431, subdivision 6.
Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as follows;

Those who voted in the affirmative were;
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Adkins Diessner Knaak Nelson Samuelson
Anderson Dieterich Kroening Novak Schmitz
Belanger Frank Kronebusch Olson Solon
Benson Frederick Laidig Pehler Spear
Berg Frederickson Langseth Peterson, C.C. Storm
Berglin Freeman Lantry Peterson, D.C. Stompf
Bertram Gustafson Lessard Peterson, [.L. Taylor
Brataas Hughes Luther Petty Vega
Chmielewski Isackson McQuaid Pogemiller Waldorf
Dahl Johnson, D.E. Mehrkens Purfeerst Wegscheid
Davis Johnson, D.J. Merriam Ramstad Willet
DeCramer Jude Moe, D.M. Reichgott

Dicklich Kamrath Moe, R.D. Renneke

So the bill passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

CONFIRMATION

Mr. Spear moved that the appointments of notaries public received Febru-
ary 13, 1986, be taken from the table. The motion prevailed.

Mr. Spear moved that the Senate do now consent to and confirm the
appointments of the notaries public.

The question was taken on the adoption of the' motion.

The roll was called, and there were yeas 64 and nays 0, as follows:

Those who voted in the affirmative were;

Adkins Diessner Knutson Nelson Renneke
Anderson " 'Dieterich Kroening Novak Samuelson
Belanger Frank Kronebusch Olson Schmitz
Benson Frederick Laidig Pehler Sieloff
Berg Frederickson Langseth Peterson, C.C.  Solon
Berglin Freeman Lantry Peterson, D.C. . Spear
Bertram Hughes Lessard Peterson, D.L.  Storm
Brataas Isackson Luther Peterson, R W.  Stumpf
Chmielewski Johnsen, D.E. McQuaid . Peuy Taylor
Dahl Johnson, D.). Mehrkens Pogemiller Vega
Davis Jude Merriam Purfeerst Waidorf
DeCramer Kamrath Moe, D.M. Ramstad Willet
Dicklich Knaak Mee, R.D. Reichgott

The motion prevailed. So the appointments were confirmed.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Petty moved that H.F. No. 671 and S.F. No. 607 be taken from the
table and referred to the Committee on Rules and Administration for com-
parison. The motion prevailed.

Mr. Pehler moved that S.F. No. 2117 be withdrawn from the Committee on
Local and Urban Govenment and re-referred to the Committee on Taxes and
Tax Laws. The motion prevailed.

Mr. Lessard moved that S.F. No. 2052 be withdrawn from the Committee
on Local and Urban Government and re-referred to the Committee on Veter-
ans and General Legislation. The motion prevailed.

El
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Mr. Storm moved that his name be stricken as a co-author to S.F. No,
1717. The motion prevailed.

Mr. Nelson moved that thé name of Ms. Olson be added as a co-a'uthor.to
S.F. Ne. 1771. The motion prevailed.

Ms. Peterson, D.C. moved that the name of Mr. Wegscheid be added as a
co-auther to S.F. No. 1777. The motion preva1led '

Mr. Samuelson moved that the name of Mr. Lessard be added as a co-
author to S.F. No. 1880. The motion prevailed.

Mr. Laidig moved that the name of Mr. Lessard be added as a co-author to
S.F. No. 1925. The motion prevailed.

Ms. Reichgott moved that the name of Mr. Pogemiller be added as a co-
author to S.F. No. 2019. The motion prevailed.

Ms. Berglin moved that the name of Mr. Wegscheid be added as a co-
author to S.F. No. 2039. The motion prevailed.

Ms. Berglin moved that the name of Mr. Wegscheid be added as a co-
author to S.F. No. 2045. The motion prevailed.

Mr. Benson moved that the name of Mr. Laidig be added as a co-author to
S.F. No. 2061. The motion, prevailed.

Mr. Peterson, R.W. moved that the name of Mr. Wegscheid be added as a
co-author to S.F. No. 2074, The motion prevailed.

Ms. Berglin moved that the name of Mr. Wegscheid be added as a co-
author to S.F. No. 2076. The motion prevailed.

Mr. Moe, D.M. moved that the name of Mr. Wegscheid be added as a
co-author to S.F. No. 2097, The motion prevailed.

Mr. Jude moved that the name of Mr. Wegscheid be added as a co-author to
S.F. No. 2098, The motion prevailed.

. Mr. Pehler moved that the names of Messrs. Taylor and Merriam be added
as co-authors to S.F. No. 2164, The motion prevailed.

Mr. Peterson, C.C. moved that the name of Mr. Novak be added as a
co-author to S.F. No. 2167. The motion prevailed.

"Mr. Frank moved that the name of Mr. Novak be added as a co-author to
S.F. No. 2168. The motion prevailed.

Mr. Peterson, C.C. moved that the name of Mr. Novak be added as a
co-author to S.F. No. 2169. The motion prevailed.
“ Mr. Mehrkens introduced— -

Senate Resolution No. 111: A Senate resolution congratulating the football
team from Zumbrota High School for winning Runnerup in the 1985 Class C
State High School Football Championship.

Referred to the Committee on Rules and Administration.

MEMBERS EXCUSED

Mr Bernhagen was excused from the Session of today. Mr. Wegscheid
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was excused from the Session of today at 3:30 p.m.

ADJOURNMENT

Mr, Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m.,
Thursday, February 27, 1986. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





