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SIXTY-FIFfH DAY 
St. Paul, Minnesota, Monday, May 20, 1985 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Peterson, R.W. imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent members. 

Prayer was offeredby_the Chaplain, Rev. James Patrick Needham. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieteijch 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. DeCramer moved that the following members be 
excused for a Conference Committee on S.F. No. 43 at 12:00 noon: 

Messrs. Schmitz, Mehrkens, Langseth, DeCramer and Purfeerst. The 
motion prevailed. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 10, 1985 

The Honorable David Jennings 
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Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

[65TH DAY 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws D_ate Approved Date Filed 
No. No. Chapter No. 1985 1985 

335 100 May 10 May IO 
450 101 May 10 May 10 

I087 I02 May 10 May 10 
1208 I03 May 10 May IO 
1214 I04 May IO May 10 
1291 I05 May IO May IO 
1411 106 May IO May 10 

273 107 May IO May 10 
446 108 May 10 May IO 
516 109 May 10 May IO 
645 110 May 10 May IO 
782 111 May 10 May IO 
882 I 12 May IO May 10 

1193 113 May 10 May IO 
1216 114 May IO May IO 
1388 Res. No. 5 May IO May IO 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

May 14, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

1308 115 May 14 May 14 
399 116 May 14 May 14 
603 117 May 14 May 14 
649 118 May 14 May 14 
657 119 May 14 May 14 

1113 120 May 14 May 14 
1150 121 May 14 May 14 

Sincerely, 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Joan Anderson Growe 
Secretary of State 

3209 

May 15, 1985 

I have the honor of infonning you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 563. 

Sincerely, 
Rudy Perpich, Governor 

The Honorable David Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 15, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State· Legislature have been received from the Office of the 
Governor and are deposited in the Office .of the Secretary· of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S:F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1985 

563 122 May 15 
683 123 May 15 

1152 124 May 15 
1382 125 May 15 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

The·Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Date Filed 
1985 

May 15 
May 15 
May 15 
May 15 

May 17, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 352, 1254, 
661,219, 1458, 1485 and 901. 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1398, and 



3210 JOURNAL OF THE SENATE [65THDAY 

repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1398: A bill for an act relating to deposit and investment of public 
funds; modifying the collateral requirements for public deposits; amending 
Minnesota Statutes 1984, sections 118.005, subdivision I; 118.01; 475.66, 
subdivision I; and 475. 76, subdivision I. 

Senate File No. 1398 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr .. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 268: 

H.F. No. 268: A bill for an act relating to the environment; removing 
statutory provisions for joint and several li_ability and causation for personal 
injury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; stating effect of removing certain provi
sions; amending Minnesota Statutes 1984, sections 1158.05, subdivision I; 
1158.06, subdivision I; and 1158.09; proposing coding for new law in 
Minnesota Statutes, chapter 1158; repealing Minnesota Statutes 1984, sec
tions I 158.06, subdivision 2; and 1158.07. 

The House respectfully requests that · a Conference Committee of three 
members be appointed thereon. · 

Sviggum; Olsen, S., and Neuenschwander have been appointed as such 
committee on the part of the House. 

House File No. 268 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Merriam moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 268, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 587 and 765. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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H.F. No. 587: A bill for an act relating to agriculture; providing income tax 
incentives to 'landowners who sell .or·-Ieas_e agricultural. land to beginning 
farmers; appropriating money; amending Minnesota Statutes 1984, section 
290.01, subdivisions 20a and 20b; Laws 1985, chapter 4, section 10; pro
posing coding for new law in Minnesota Statutes, chapter 290. 

Referred to the <;:ommittee on Taxes and Tax Laws. 

H.F. No. 765: A bill for an act relating to human services; restricting and 
subsequently abolishing the state share of Title IV-E foster care maintenance 
payments; repealing transfer of funds; restricting and subsequently abolish
ing the dependent or neglected state ward appropriation; creating perma
nency planning grants to counties; amending Minnesota Statutes 1984, sec
tions 256.82, subdivision 2; and 260.38; proposing coding for new law as 
Minnesota Statutes, chapter 256F; repealing Minnesota Statutes 1984, sec
tion 259.405. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS 

Ms. Reichgott introduced-

Senate Resolution No. 92: A Senate resolution congratulating chess teams 
from Hosterman, Plymouth, and Sandburg Junior High Schools and Rob
binsdale Cooper High School for their victories in the state chess tournament. 

Referred-to the Committee on Rules anct·Actministra:tion. 

Mr. Purfeerst moved that S.F. No. 1249 be taken from the table, The 
motion prevailed. 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
amending Minnesota Statutes 1984, sections 240.01, subdivision 10; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240.14, subdivision I; 240.15, subdivisions 5 
and 6; 240.16, subdivisions I and 6; 240.18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624. 02. 

Mr. Purfeerst moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1249, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Spear moved that S.F. No. 276 be taken from the table. The motion 
prevailed. 

S.F. No. 276: A bill for an act relating to notaries; providing procedures for 
various notarial acts; enacting the uniform law on notarial acts; providing that 
matters to be verified by oath or affirmation may be. declared under penalty of 
perjury; imposing a penalty; amending Minnesota Statutes 1984, sections 
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358.15; and 609.48, subdivision I; proposing coding for new law in Minne
sota Statutes, chapter 358; repealing Minnesota Statutes 1984, sections 
358.32 to 358.40. · 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F .. No. 276 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 276: A bill for an act relating to notaries; providing procedures for 
various notarial acts; enacting the uniform law on notarial acts; amending 
Minnesota Statutes I 984, sections 358.15; proposing coding for new law ·in 
Minnesota Statutes, chapter 358; repealing Minnesota Statutes I 984, sec
tions 358.32 to 358.40. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kr0nebusch 
Laidig 
Lantry 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on _the Order of Business of Motions and Resolutions, pursuant 
to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 828: A bill for an act relating to economic security; clarifying the 
community action· program financial assistance requirements; amending 
Minnesota Statutes 1984, sections 268.52, subdivisions I and 2; and 268.53, 
subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as. follows: 

Those Who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

MONDAY,MAY20, 1985 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
H_ughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
L.iidig 
Lantry 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W'. 
Petty 
Pogemiller 
Ramstad 
Reichgotl 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

3213 

H.F. No. 1070: A bill for an act relating to occupations and professions; 
requiring the commissioner of corrections· to establish a program to prevent 
sexual exploitation by psychotherapists; extending the sexual exploitation 
task force; establishing a legislative study commission on the regulation of 
psychotherapists; appropriating money; amending Minnesota Statutes 1984, 
section 241.021, by adding a subdivision; and Laws 1984, chapter 631, sec
tion 1, subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 241. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bei'nhll.gen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 
Nelson 
Novak 

Olson 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson. R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Pursuant to Rule 21, Mr. Kroening moved that the following members be 
excused for a Conference Committee on H.F. No. 1641 at 1:00 p.m.: 

Messrs. Luther, Kroening, Willet, Dahl and Frederickson. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Waldorf moved that the following members be 
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excused for a Conference Committee on S.F. No. 952 at 1:00 p.m.: 

Messrs. Waldorf, Wegscheid and Mrs. Brataas. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1227: A bill for an act relating to crimes; providing that a psy
chotherapist who engages in sexual contact or penetration with a patient 
under certain circumstances is guilty of criminal sexual -conduct; 1imiting 
admissibility of a patient's personal or medical history; amending Minnesota 
Statutes 1984, sections 609.341, by adding subdivisions; 609.344; 609.345; 
and 609.347, by adding a subdivision; · 

Mr. Petty moved to amend H.F. No. 1227, as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to·s.F. No. 1003.) 

Page I, after line 11, insert: 

"Section I. Minnesota Statutes 1984, section 593.01, subdivision 2, is 
amended to read: 

Subd. 2. The provisions of subdivision I, as to the number of jurors does 
not apply to a criminal action where the offense charged is a gffl5S misde
""""""'e, a felony. In that event the petit jury is a body of 12 persons, unless 
the defendant consents to a jury of six." 

Page 5, after line 11, insert: 

"Sec. IO. Minnesota Statutes 1984, section 611.033, is amended to read: 

611.033 [COPY OF CONFESSION OR ADMISSION.] 

A statement, confession, or admission in writing shall not be received in 
evidence in any criminal · proceeding against any defendant unless within a 
reasonable time of the taking thereof the defendant is furnished with a copy 
thereof and which statement, confession, or admission shall have endorsed 
thereon or attached thereto the receipt of the accused or certification of a 
peace officer which shall state that a copy thereof has been received by or 
made available to the accused. Nothing in this section shall require that a 
videotape, audiotape, or transcript thereof, be given to the defendant at the 
time the statement, confession, or admission is made, or within a reasonable 
time thereafter, provided the videotape or audiotape is available to the de
fendant in discovery pursuant to the rules of criminal procedure.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as foliows: 

Page 1, line 6, after the semicolon, insert "authorizing six-person juries for 
misdemeanor prosecutions; clarifying receipt of a copy bf a confession or 
admission;'' 

Page I, line 7, after "sections" insert "593.01, subdivision 2;" 

Page 1, line 8, delete ''and'' 

Page 1, line 9, before the period, insert"; and 611.033" 

The motion prevailed. So the amendment was adopted. 
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CALL OF THE SENA TE 
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Ms. Peterson, D.C. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 1227. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Sieloff moved to amend H.F. No. 1227, as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1003.) 

Page 1, line 20, after "worker" insert "or" 

Page 1, line 20, delete "', or other person, whether or not" 

Page I, line 24, after "the" insert "professional" 

Mr. Moe, D.M. requested division of the amendment as follows: 

First portion: 

Page I, line 20, after "worker'' insert "or" 

Page I, line 20, delete ", or other person, whether or not" 

Second portion: 

Page I, line 24, after "the" insert "professional" 

The question was . taken on the adoption of the first portion of the 
amendment. 

The roll was called, and there were yeas 11 and nays 47, as follows: 

Those who voted ill the affirmative Were: 

Benson Kamrath Knutson Renneke Stumpf 
Frederick Knaak Laidig Sieloff Taylor 
Isackson 

Those who voted in the negative were: 

Adkins Diessner Langseth Olson Schmitz 
Anderson Dieterich Lantry Pehler Spear 
Belanger Frank Lessard Peterson, D.C. Storm 
Berglin Frederickson Luther Peterson, D.L. Vega 
Bernhagen Freeman McQuaid Peterson, R.W. Waldorf 

Bertram Hughes Merriam Petty Wegscheid . 

Brataas Johnson, D.E. Moe, D.M. Pogemiller Willet 

Dahl Jude Moe, R.D. Ramstad 
Davis Kroening Nelson Reichgott 
Dicklich Kronebusch Novak Samuelson 

The motion did not prevail. So the first portion of the. amendment was not 
adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The motion prevailed. So the second portion of the amendment was 
adopted. 

H.F. No. 1227 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of ·a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 401: A bill for an act relating to creditor's remedies; providing for 
an increase in the amount of farm machines and implements exemption; 
clarifying the garnishment limitation for the sale of farm products; author
izing the court to allow the respondent in a replevin action to retain or r_egain 
possession without posting a bond; authorizing the court to stay an action to 
recover possession for up to six months; extending the effective period of a 
garnishee summons; amending Minnesota Statutes I 984, sections 550.37, 
subdivisions 5, 7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivi
sions 6 and 7; 571.42; 571.495, subdivision 3; and 571.55, subdivision I; 
proposing coding for new law.in Minnesota Statutes, chapter 565. 

There has been appointed as such committee on the part of the House: 

Dempsey, McDonald and Cohen. 

Senate File No. 401 is herewith returned to the Senate .. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 615: A bill for an act relating to Lake of the Woods county; 
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authorizing the issuance of bonds for the construction of jetties and related 
public improvements; and authorizing the levy of special assessments. 

There has been appointed as such committee on the pan of the House: 

Tunheim, McPherson and Clausnitzer. 

Senate File No. 615 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 650: A bill for an act relating to crimes; increasing the penalty for 
a·o offense committed against a transit provider or operator when violence or 
a threat of violence is ·not involved; amending l\1innesota Statutes 1984, sec~ 
tion 609.855, subdivisions 3 and 4. 

There has been appointed as such committee on the pan of the House: 

Valento, Schafer and Marsh. 

Senate File No. 650 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 863: A bill for an act relating to commerce; modifying the defi
nition of credit card to include other types of instruments; prescribing crimi
nal penalties for financial transaction card fraud; amending Minnesota Stat
utes 1984, sections 3250.02, subdivisions 2 and 4; 3250.03; 3250.04; 
3250.041; 3250.05; 609.52, subdivisions I and 2; and 609.625, subdivision 
l; proposing coding for new law in Minnesota Statutes, chapter 609. 

There has been appointed as such committee on the part of the House: 

Seaberg, Marsh and Jacobs. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 856: 
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H.F. No. 856: A bill for an act relating to taxation; imposing an additional 
tax on certain interest earned on state or municipal obligations; providing an 
income tax credit for certain interest paid on those obligations; amending 
Minnesota Statutes 1984, section 290.06; by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 290. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Pauly, Valento, Quinn, Boerboom and Vanasek have been appointed as 
such committee on the part of the House. 

House File No. 856 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Dahl moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 856, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 702: 

H.F. No. 702: A bill for an act relating to human services; requiring notice 
to the designated agency in certain proceedings pertaining to persons com
mitted as mentally ill and dangerous; authorizing the commissioner to 
transfer persons committed as mentally il1 and dangerous -between regional 
centers under certain circumstances; amending Minnesota Statutes 1984, 
sections 253B.14; 253B.18, subdivisions 4b, 5, and 6; and 2538.23, sub
division 7. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Clausnitzer; Anderson, R.; Forsythe; Zaffke and Jennings, L. have been 
appointed as such committee on the part of the House. 

House File No. 702 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Diessner moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 702, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 
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Pursuant to Rule 21, Mr. Peterson, R.W. moved that the following mem
bers be excused for a Conference Committee on S.F. No. 401 from 1:30 to 
2:40 p.m.: 

Messrs. Peterson, R.W.; Sieloff and DeCramer. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Dieterich moved that the following members be 
excused for a Conference Committee on S.F. No. 1183 at 2:45 p.m.: 

Messrs. Dieterich, Gustafson and Novak. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Chmielewski moved that the following members 
be excused for a Conference Committee on H.F. No. 847 at 3:00 p.m.: 

Messrs. Langseth, Frank and Chmielewski. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1233: A bill for an act relating to intoxicating liquor; permitting 
counties to issue off-sale licenses and combination licenses in towns; 
amending Minnesota Statutes 1984, section 340. l l, subdivision !0a; re
pealing Minnesota Statutes 1984, section 340. ll, subdivision !Ob. 

Mr. Dieterich moved to amend H.F. No. 1233, as amended pursuant to 
Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. l 103.) 

Page 2, line 19, before "with" insert "except ci(ies of the first class or 
within Pine or Kanabec counties within three miles of a statutory or home 
rule city" 

The motion prevailed. So the .ame_ndment was adopted. 

Mr. Knaak moved to amend H.F. No. 1233,.as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1103.) 

Page 1, lines 18 and 24, after the second .. county" insert "outside the 
se'ven-county metropolitan_ area as defined under section 473 .121, subdivi
sion 2" 

Page 2, delete section 2, and insert: 

"Sec. 2. Minnesota Statutes 1984, section 340.11, subdivision !Ob, is 
amended to read: 

Subd. !Ob. [OFF-SALE LICENSES; TOWNS.] The town board of any 
towil exercising powers pursuant to section 368.01, subdivision 1, within the 
seven-county inetropolitan area as defined under section 473 .'121, subdivi• 
sion 2, may issue off-sale licenses for the sale of intoxicating liquor to ex
clusive liquor stores with the approval of the commissioner of public safety. 
Licenses issued under this subdivision shall be governed by the appropriate 
provisions of the intoxicating liquor act except as provided otherwise by this 
subdivision. The fee for a license shall be fixed by the board in an amount not 
to exceed $500." 
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Amend the title as follows: 

Page 1, line 2, after "counties" insert "'and certain towns" 

Page l, line 5, delete "subdivision" and insert "subdivisions" and delete 
the semicolon and insert "and !Ob." and delete "repealing Minnesota 
Statutes" 

Page l, delete line 6 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak then moved to amend H.F. No. 1233, as amended pursuant to 
Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1103.) 

Page 1, lines 18 and 24, after the second "county" insert "except Ramsey 
county'' 

Page 2, delete section 2, and insert: 

"Sec. 2. Minnesota Statutes 1984, section 340.11, subdivision !Ob, is 
amended to read: 

Subd. !Ob. [OFF-SALE LICENSES; TOWNS.] The town board of any 
town exercising powers pursuant to section 368.01, subdivision 1, within 
Ramsey county, may issue off-sale licenses for the sale of intoxicating liquor 
to exclusive liquor stores with the approval of the commissioner of public 
safety. Licenses issued under this subdivision shall be governed by the ap
propriate provisions of the intoxicating liquor act except as provided other
wise by this subdivision. The fee for a license shall be fixed by the board in 
an amount not to exceed $500." 

Amend the title as follows: 

Page 1, line 2, after "counties" insert "and certain towns" 

Page l, line 5, delete "subdivision" and insert "subdivisions" and delete 
the semicolon and insert "and 10b." and delete "repealing Minnesota 
Statutes'' 

Page J , delete line 6 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Dieterich imposed a call ·of the Senate for the balance of the proceed
ings on H.F. No. 1233. The Sergeant at Arms was instructed to bring in the 
absent members. 

H.F. No. 1233 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 18, as follows: 

Those who voted in the affirmative were: 



65THDAY] 

Adkins 
Belanger 
Berglin 
Bertram 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 

MONDAY, MAY 20, 1985 

Dieterich 
Frederickson 
.Gustafson 
Hughes 
Johnson; D'.E. 
Johnson, D.J. 
Jude 
Knaak 
Kronebusch 

Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 

Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega· 
Willet 

Those. who voted in the negative were: 

Anderson 
Benson 
Berg 
Bernhagen 

Davis 
Frank 
Frederick 
Kamrath 

Kroening 
Laidig 
Merriam 
Novak 

Peterson, C.C. Waldorf 
Renneke Wegscheid 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 
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H.F. No. 35: A bill for an act relating to agrkulture; making certain 
changes in the family farm security program; amending Minnesota Statutes 
1984, sections 16A.80, subdivision 2a; 4L56, subdivisions 3, 4, and 4a; 
41.57, subdivisions 2 and 3; 41.59, subdivision l; and 41.61, subdivision I. 

Mr. Wegscheid moved to amend H.F. No. 35 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 16A.80, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXEMPT AGENCIES.] This section does not apply to: 

( I) the housing finance agency; 

(2) the state board of investment; 

(3) the iron range resources and rehabilitation board; 

( 4) the higher education coordinating board; 

(5) the higher education facilities authority; aAEI 

(6) the department of agriculture family farm security program; and 

(7) the energy and economic development authority. 

Sec. 2. Minnesota. Statutes 1984, section 41.56, subdivision 3, is amended 
to read: 

Subd. 3. [DEFAULT, FILING CLAIM.] Within 90 days of a default on a 
guaranteed family farm security loan, the lender shall send notice to the 
ftfJplieant participant stating that. the commissioner must be notified if the 
default continues for 180 days, and the consequences of that default. The 
lender and the applieaet participant may agree to take any steps reasonable to 
assure the fulfillment of the loan obligation. 

If a participant cannot meet scheduled loan 'payments because of unique or 
temporary circumstances and the participant proves sufficiently to the com
missioner that the necessary cash flow can be generated in the future, the 
commissioner' may USe money in the special account in section 41.61, sub
division 1, to meet the participtint' s loan obligation for up to two consecutive 
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years. This money must be paid back within eight years with interest at a rate 
four percent below the prevailing Federal Land Bank rate. 

A contract for deed participant may enter into an agreement with the 
commissioner whereby the outstanding principal. balance of the loan is re
duced by a minimum of ten percent, the loan is re-amortized for the years 
remaining, and the commissioner agrees that the state shall pay the lender 
JOO percent of the sum due and payable if a default occurs during the re
maining term of the re-amortized loan. 

After 180 days from the initial default, if the applieaRt participant has not 
made arrangements to meet his obligation, the lender shall file a claim with 
the commissioner, identifying the loan ancl the nature of the default, and 
assigning to the state an of the lender's security and interest in the loan in 
exchange for payment according to the terms of the family farm security loan 
guarantee. In the case of a seller-sponsored loan, the seller may elect to pay 
the commissioner all sums owed the commissioner by the 8f)f)lieaRt partici
pant and retain title to the property in lieu of payment by the commissioner 
under the terms of the- loan guarantee. If the commissioner determines_ that 
the terms of the family farm security loan guarantee have been met, he shall 
authorize payment of state funds to the lender, and shall notify the defaulting 
party. The state of Minnesota shan then succeed to the interest of the mort
gagee or the vendor of the contract fordeed. Taxes shall be levied and paid 
on the land as though the owner were a natural person and not a political 
subdivision of the state. The commissioner may, on behalf of the state, 
commence foreclosure Or termination proceedings in the manner provided by 
law. 

Sec. 3. Minnesota Statutes 1984, section 41.56, subdivision 4, is amended 
to read: 

Subd. 4. [SALE OF DEFAULTED PROPERTY.] In the event that title to 
any property is acquired by the state, upon conveyance of title to the state and 
expiration of the period of redemption, the commissioner shall, wililiil ~ 
days ef ¼Re e"piFlllieR ef ¼Re perioo ef reEiellljllien, undertake to sell the 
property by publishing a notice of the impending sale at least once each week 
for four successive weeks in a legal newspaper and also in a newspaper of 
general distribution in the county in which the property to be sold is situated. 
The notice must describe the lots or tracts to be offered and the terms of sale. 
Except as further provided, the terms and method of sale shall be determined 
by the commissioner. 

The commissioner shall first attempt to sen the property to a person who is 
eligible for a family farm security loan. If the commissioner is unable to 
effect a sale to an eligible person, the commissioner shall attempt to sell the 
property for cash as provided in subdivision 4a. If the commissioner is unab]e 
to effect a sale to an eligible person or for cash, or if the commissioner finds 
that sale to an eligible person orfor cash would not best protect the interes.ts 
of the state, the commissioner may sell the property on terms which the 
commissioner finds will best protect the interests of the state. The commis
sioner may lease any real property which he is unable to sell with reasonable 
promptness. In any event, any acquired farm property must be sold within 
twe three years after the conveyance of title to the state or after the expiration 
of the period of redemption. The. commissioner may contract for the services 
of a licensed real estate agent or broker to assist in selling any property 
acquired under this section and may pay "for the services from the proceeds of 
the sale before proceeds are distributed under subdivision 4b. 
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Sec. 4. Minnesota Statutes 1984, section 41.56, subdivision 4a, is 
amended to read: 

Subd. 4a. [SALE FOR CASH.] When the commissioner sells any farm 
property for cash, he shall follow the procedures provided in this subdivision. 
H the sale will be eefRfJleteEI mere than½ E1ays aftef the last pal31islaea Re!iee 
ef sale as preYiaeEI iH suMivisiea 4-; the eommissioaer shall J"IBli,,h l!He!laer 
ft0ttee as f'Fovi0ed ffl that su0Elivision. The commissioner shall may sell the 
property to the highest bidder by taking sealed bids 01', by bids at public 
auction, or through negotiation. The commissioner may refuse to accept any 
or all bids. Ha biEI i-J aeeeptea, the sueeessful biEIElef sltall be seleetea withiR 
½ Elays ef the Elate ef the las! pul,lislaea He!iee ef salec The successful bidder 
shall submit bid security in the form of a certified check e, bid beH<I, money 
order, or bank draft in the amount of !We Jive percent of the bid price on the 
day of selection and shall remit the balance of the purchase price within 90 
days of the date of sale. Upon remittance by the purchaser of the balance 
Within 90- days of the date of sale, the commissioner shall transfer title to the 
property, including any acquired mineral rights, to the purchaser by quit
claim deed. In the event that the purchaser fails to remit all of the balance 
within 90 days of the date of sale, the purchaser forfeits all rights to the 
property and any money paid for the property and the commissioner shall 
recommence the sale process specified in this subdivision. 

Sec. 5. Minnesota Statutes 1984, section 41.57, subdivision 2, is amended 
to read: 

Subd. 2. [PAYMENT ADJUSTMENT.] To be eligible for payment ad
justment a family farm security loan shall have a maximum term of 20 years 
and shall provide for payments at least annually so that the loan shall be 
amortized over its term with equal annual payments of principal and interest, 
adjusted for variable interest rates, except that a loan to be amortized over a 
tenn of ten years or less need not provide for equal annual payments of 
principal and interest. During the first ten years of a family farm security 
loan, the commissioner shall annually pay to the lender four percent of the 
outstanding balance due at the beginning of that year and the apf)lieaRt par
ticipant shall pay the remainder of the payment due. After the tenth year, the 
applieeRt participant shall make payments according to the stated interest 
rate. The ep.p.liecmt participant may petition ·the commissioner for one ten 
year renewal of the payment adjustment. If a renewal is granted, in the 21st 
year the applieaat participant shall reimburse the commissioner for the sums 
paid on the applieant's participant's behalf under this subdivision. If no re
newal is granted, the 8f!plieant participant shall reimburse the commissioner 
in the I Ith year for the sums paid on the aprlieaat's participant's behalf 
under this. subdivision. The obligation to repay the payment adjustment is a 
lien against the property. If the aprlieant participant does not reimburs.e the 
state within the required time period, the commissioner may charge interest 
at the rate of two percent above the prevailing rate charged by the Federal 
Land Bank of St. Paul on the net amount owed for the period of delinquency. 
To recover the adjustment payment due in delinquency cases, the commis
sioner may proceed to foreclose by advertisement on the lien as. if it were a 
real estate mortgage following the procedures in chapter 580. 

Sec. 6. Minnesota Statutes 1984, section 41.57, subdivision 3, is amended 
to read: 
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Subd. 3. [ANNUAL REVIEW OF NET WORTH.] The applieaRt partici
pant, his dependents and spouse shall annually submit to the commissioner a 
statement of their net worth. If their net worth in any year exceeds the sum of 
$135,000, the applieaRt participant shall be ineligible for a payment adjust
ment in that year. 

Sec. 7. Minnesota Statutes 1984, section 41.59, subdivision I, is amended 
tO' read: 

Subdivision I. [IMMEDIATE R.EPA YMENT OF LOAN. J Any llflplieaRt 
participant who sells or conveys the property for which a family farm secu
rity loan was issued shall immediately retire the entire indebtedness still 
owed to the lender and the commissioner. The new owner may negotiate a 
family farm security loan in his own right, but under no circumstances may 
the original loan be assumed by the new owner. If the new owner is granted a 
family farm security loan, the new owner may agree to assume the original 
applieaH:t's participant's responsibility to reimburse the commissioner for a 
payment adjustment received, as a portion of the total purchase price. That 
portion of the purchase price may not be included under the guarantee or 
considered when calculating the payment adjustment for the new owner. 
This subdivision is not intended to prohibit the a1313lieaH:t participant from 
granting a security interest in the property for the purposes of securing an 
additional loan. 

Any aprlieaRt participant who fails to personally maintain the land cov
ered by a family farm security loan in active agricultural production for a 
period of time longer than one year is in ·default. The default may be waived 
by the commissioner in the event of a physical disability or other extenuating 
circumstances. 

Sec. 8. Minnesota Statutes 1984, section 41.61, subdivision I, is amended 
to read: 

Subdivision I. [SPECIAL ACCOUNT; STANDING APPROPRIA
TION.] There is created a special account in the state treasury for the pur
poses of financing the family farm security program. 

The amount needed from time to time to pay lenders for defaulted loans 
and make other payments authorized by this chapter including insurance 
premiums afte, taxes, repairs and maintenance costs, advertising, and other 
sales expenses on defaulted farms is appropriated from the special account to 
the commissioner. Money is also appropriated to the commissioner from the 
special account so that the commissioner may purchase the rights of first 
lienholders at mortgage foreclosure sales and satisfy certain fixture Joans. 
The sum of all outstanding family farm security loans guaranteed by the 
commissioner at any time may not exceed $100,000,000. 

Sec. 9. [92.501] [LEASING OF PEAT LANDS FOR WILD RICE 
FARMING.] 

Subdivision I. [AUTHORITY TO LEASE.] The commissioner of natural 
resources may, at a public or private lease sale and at the prices and under 
the terms and conditions the coinmissioner may prescribe, lease any state
owned lands under the commissioner's jurisdiction and control for the pur
pose of farming of wild rice. The term of a lease under this section shall be 
offered for a minimum of 20 years but may be for a shorter period at the 
option of the lessee. The lease rate shall be adjusted every five years to 
reflect market values. The money received from the leases under this section 
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shall be credited to the account that receives the proceeds ofa sale of the 
land. 

Subd. 2. [WILD RICE LAND _DESIGNATION AND DEVELOPMENT.] 
The commissioner of natural resources shall prepare a plan including an 
inventory of the number of acres of land appropriate and suitable for wild 
rice development and leasing in each county. 

Subd. 3. [RULES.] The commissioner of natural resources may adopt 
rules to implement this section. · 

Sec. IO. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

.. A bill for an act relating to .agriculture; making certain changes in the 
family farm security program; amending Minnesota Statutes 1984, sections 
l6A.80, subdivision 2a; 41.56, subdivisions 3, 4, and 4a; 41.57, subdivi
sions 2 and 3; 41.59, subdivision I; and 41.61, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 92." 

Mr. Merriam moved to amend the Wegscheid amendment to H.F. No. 35 
as follows: 

Page I, delete section I 

Ren.umber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the .Wegscheid amendment, as ·amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Wegscheid moved to amend the Wegscheid amendment to H.F. No. 
35 adopted by the Senate May 20, 1985, as follows: 

Page?, after line 2, insert: 

"Sec. 10. Minnesota Statutes 1984, section 223A.01, as added by S.F. 
No. 919, section 6, if enacted by the 1985 regular session, is amended to 
read: 

223A.01 [FARM PRODUCTS THAT ARE BOUGHT SUBJECT TO A 
SECURITY INTEREST.] . 

Subdivision I. [REGISTERED BUYER TAKES FREE OF SECURITY 
INTEREST UNLESS NOTIFIED.] A buyer in the ordinary course of busi- · 
ness who is a registered buyer in the county of the seller's residence under 
section 386.42, and who purchases farm products from a person engaged in 
farming operations takes free of a security interest created by the seller even 
though the security interest is perfected and the buyer knows of its existence, 
unless the buyer is notified of the security interest as provided in subdivision 
43. 

Subd. 2. [BUYERS THAT PURCHASE SUBJECT TO A SECURITY 
INTEREST.] A buyer in the ordinary course of business that is registered 
under section 386.42 in the seller's county of residence who is notified by a 
secured party as provided under subdivision 3, purchases farm products from 
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a person engaged in fanning operations subject to the perfected security in
terest. A buyer who is not registered under section 386.42 in the seller's 
county of residence purchases fann products from a person engaged in 
fanning operations subject to perfected security interests. 

A buyer who p·urchases farm products subject to a security interest under 
this seateft subdivision shall include the name of the secured party as joint 
payee on any check or other instrument issued in payment for the farm prod
ucts, unless the secured party gives the buyer written notice of waiver of this 
requirement. Issuance of joint_ payment as herein required relieves the buyer 
of any further liability to the secured party. 

Subd. 3. [NOTIFICATION OF SECURITY INTEREST.] A secured party 
may, by certified mail or another method by which receipt can be verified, 
notify a buyer that a debtor has fann products subject to a security interest. 

The notification is effective upon receipt until September I after the no
tification is made; or for a notification made after August 20 but before Sep
tember I , the notification is effective for one year beginning September I . A 
buyer who receives notification from a secured party under this subdivision 
shall not publicly post or disseminate to any person, other than its agents and 
empfoyees who reasonably require the information for purposes related to 
this aet section, any information contained in the notification. 

--A secured party that furnishes to a buyer a list of debtors who have fann 
products subject to a security interest is not liable to a debtor whose name is 
on the list for furnishing the list. 

Subtl. 4. [COMMISSION MERCHANT.] Notwithstanding section 
336.1-201, subsection (9), a commission merchant or selling agent who sells 
farm products for another for a fee, that is a registered buyer under section 
386.42, is a buyer in the ordinary course of business under this chapter and 
section 336.9-307, subsection ( 1 ), for transactions involving farm products. 

Sec. II. Minnesota Statutes 1984, section 336.9-307, as amended by S.F. 
No .. 919, section 7, if enacted by the 1985 regular session, is amended to 
read: 

336.9-307 [PROTECTION OF BUYERS OF GOODS.] 

(I) A buyer in ordinary course of business (subsection (9) of section 
336.1-201) takes free of a security interest created by his seller even though 
the security interest is perfected and even though the buyer knows of its 
existence, except that a buyer in the ordinary course of business who pur, 
chases farm products from a person engaged in farming operations is subject 
to section~ 223A .OJ. 

(2) In the case of consumer goods, a buyer takes free of a security interest 
even though perfected if he buys without knowledge of the security interest, 
for value and for his own personal, family or household purposes unless prior 
to the purchase the secured party has filed a financing statement covering 
such goods. 

(3) A buyer other than. a buyer in ordinary course of business (subsection 
( 1) of this section) takes free of a security interest to the extent that it secures 
future advances made after the secured party acquires knowledge of the pur
chase, or more than 45 days after the purchase, whichever first occurs, un
less made pursuant to a commitment. entered into without knowledge of the 
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purchase and before the expiration of the 45 day period." 

Renumb~r the sections in sequence and correct the internal references 

Amend the title accordingly 

3227 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Berg moved to amend the Wegscheid amendment to H.F. No. 35 as 
follows: 

Page I, line 31, delete ''a'·'- and insert ''an annual percentage'' 

The motion prevailed. So the amendment to the amendment was adopted. 

H.F. No. 35 was read the third time, as amended, and placed on its final 
passage. 

The question was taken _on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger · 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Davis 

DeCramer 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

-Moe, R.D. 

Those who voted in the negative were: 

Berglin . 
Dahl 
Frank 

Freeman 
Knaak 

Kroening 
Lantry 

Olson 
Pehler 
Peterson, C. C. 
Peterson, D. L. 
Peterson, R.W. 
Petty 
Ramstad 
Renneke 
Samuelson 

Peterson, D.C. 
Pogemiller 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

Vega 
Waldorf 

H.F. No. 265: A bill for an act relating to insurance; drnmshop liability; 
authorizing annual aggregate policy limits; amending Minnesota Statutes 
1984, section 340.11, subdivision 21. 

Mr. Stumpf moved to amend H.F. Ne;,. 265, the unofficial engrossment, as 
follows: 

Page II, line 28, strike ", or incurs" 

Page II, line 29, strike "other pecuniary loss" 

Page 12, after line 15, .insert: 

"Subd. 3. [PRESUMED DAMAGES IN CASE OF DEATH.] In the case 
of an individual who is deceased and where a person is-found liable· under 
this secti_on for a' person's death, the individual or those claiming damages 
on the person's behalf, shall be conclusively presumed collectively to be 
damaged in the amount of $20,()()(); provided, however, that nothing herein 
shall prevent a claimant from recovering a· greater amoitnt of damages to the 
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extent allowable and proven under this section." 

CALL OF THE SENATE 

Mr. Stumpf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 265. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Chmielewski 
Davis 
DeCramer 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 

Those who voted in the negative were: 

Berglin Lantry Moe, R.D. 
Dahl Luther Nelson 
Freeman McQuaid Novak 
Hughes Merriam Olson 
Kroening Moe, D.M. Peterson, D.C. 

Lessard 
Mehrkens 
Peterson, D.L. 
Renneke 
Samuelson 
Sieloff 
Solon 

Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

The motion prevailed. So the amendment was adopted. 

Storm 
Stumpf 
Taylor 
Willet 

Reichgott 
Schmitz 
Spear 
Waldorf 

Mr. Stumpf then moved to amend the Stumpf amendment to H.F. No. 265, 
the unofficial engrossment, as follows: 

Page 1, line IO of the Stumpf amendment, before "amount" delete· "the" 
and insert •'a minimum·· 

Page 1, line 11 of the Stumpf amendment, delete "$20,000" and insert 
"$30,000" 

The question was taken on the adoption of the amendment to the 
amendment. · 

The roll was called, and there were yeas 49 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lantry Peterson, D. C. Solon 
Belanger Frederick Lessard Peterson, R.W. Spear 
Berg Freeman Luther Petty Storm 
Bernhagen Hughes McQuaid Pogemiller Stumpf 
Bertram Isackson Merriam Purfeerst Taylor 
Dahl Johnson, D.E. Moe, R.D. Ramstad Vega 
Davis Jude Nelson Reichgou Waldorf 
DeCramer Kamrath Novak Renneke Wegscheid 
Dicklich Knaak Olson Schmitz Willet 
Diessner Kroening Pehler Sieloff 

Those who voted in the negative were: 

Anderson Frederickson Laidig Mehrkens Peterson, D. L. 
Benson Kronebusch 

The motion prevailed. So the amendment to the amendment was adopted. 
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Mr. Dahl moved to amend H.F. No. 265, the unofficial engrossment, as 
follows: 

Page I, after line 12, insert: 

"Section I. [62A.26] [COVERAGE FOR Pl-iENYLKETONURIA 
TREATMENT.] 

Subdivision 1. [SCOPE OF COVERAGE.] This section applies to all 
policies of accident and health insurance, health maintenance contracts re
gulated under chapter 62D, health benefit certificates offered through a fra
ternal beneficiary association regulated under chapter. 64A, and group sub
scriber contracts offered by nonprofit health .service plan corporations 
regulated under chapter 62C but does not apply to policies designed pri
marily to provide coverage payable on a per diem, fixed indemnity or non
expense incurred basis, or policies that provide only accident coverage. 

Subd. 2. [REQUIRED COVERAGE.] Every policy, plan, certificate, or 
contract referred to in subdivision 1 issued or renewed after August 1, 1985, 
must provide coverage for special dietary treatment for phenylketonuria 
when recommended .by a physician. 

Sec. 2. Minnesota Statutes 1984, section 62E.06, subdivision 1, is 
amended to read: 

Subdivision 1. [NUMBER THREE PLAN.] A plan of health coverage 
shall be certified as a number three qualified plan if it otherwise meets the 
requirements established by chapters 62A and 62C, and the other laws of this 
state, whether or not the policy is issued in Minnesota, and meets or exceeds 
the following minimum standards: 

(a) The minimum benefits for a covered individual shall, subject to the 
other provisions of this subdivision, be equal to at least 80 percent of the cost 
of covered services in excess of an annual deductible which does not exceed 
$150 per person. The coverage shall include a limitation of $3,000 per person 
on total annual out-of-pocket expenses for services covered under this sub
division. The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses and the 
$250,000 maximum lifetime benefit shall not be subject to change or substi
tution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for the 
following services and articles when prescribed by a physician: 

(I) Hospital services; 

(2) Professional services for the diagnosis or treatment of injuries, ill
nesses, or conditions, other than outpatient mental or dental, which are ren
dered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

(4) Services of a nursing home for not more than 120 days in a year if the 
services would qualify as reimbursable services under medicare; 

(5) Services of a home health agency if the services would qualify as re
imbursable services under medicare; 
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(6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

(9) Prostheses other than dental; 

[65TH DAY 

(10) Rental or purchase, as appropriate, of durable medical equipment 
other than eyeglasses and hearing aids; 

(JI) Diagnostic X-rays and laboratory tests; 

(12) Oral surgery for partially or completely unerupted impacted teeth, a 
tooth root without the extraction of the entire tooth, or the gums and tissues of 
the mouth when not performed in connection with the extraction or repair of 
teeth; 

( 13) Services of a physical therapist; and 

(14) Transportation provided by licensed ambulance service to the nearest 
facility qualified to treat the condition; or a reasonable mileage rate for 
transportation to a kidney dialysis center for treatment. 

(c) Covered expenses for the services and articles specified in this sub
division do not include the following: 

(I) Any charge for care for injury or disease either (i) arising out of an 
injury in the course of employment and subject to a workers' compensation 
or similar law, (ii) for which benefits are payable without regard to fault 
under coverage statutorily required to be contained in any motor vehicle, or 
other liability insurance policy or equivalent self-insurance, or (iii) for which 
benefits are payable under another policy of accident and health insurance, 
medicare or any other governmental program except as otherwise provided 
by law; 

(2) Any charge for treatment for cosmetic purposes other than for recon
structive surgery when su"ch service is incidental to or follows surgery re
sulting from injury. sickness or other diseases of the involved part or when 
such service is perfonned on a covered dependent child because of congeni
tal disease or anomaly which has resulted in a functional defect as deter
mined by the attending physician; 

(3) Care which is primarily for custodial or domiciliary purposes which 
would not quali_fy as eligible services under medicare; 

(4) Any charge for confinement in a private room to the extent it is in 
excess of the institution's charge for its most common semi-private room, 
unless a private room is prescribed as medically necessary by a physician, 
provided, however, that if the institution does not have semi-private rooms, 
its most common semi-private room charge shall be considered to be 90 
percent of its lowest private room charge; 

(5) That part of any charge for services or articles rendered or prescribed 
by a physician, dentist, or other health care personnel which exceeds the 
prevailing charge in the locality where the service is provided; and 

(6) Any charge for services or articles the provision of which is not within 
the scope of authorized practice of the institution or individual rendering- the 



65TH DAY] MONDAY,MAY20, 1985 3231 

services or articles. 

(d) The minimum benefits for a qualified plan shall include, in addition to 
those benefits specified in clauses (a) and (e), benefits for well baby care, 
effective July 1, 1980, subject to applicable deductibles, coinsurance provi
sions, and maximum lifetime benefit limitations. 

(e) Effective July 1, 1979, the minimum benefits of a qualified plan shall 
include, i.n addition to those benefits specified in clause (a), a second opinion 
from a physician on all surgical procedures expected to cost a total of $500 or 
more in physician, laboratory and hospital fees, provided that the coverage 
need not include the repetition of any diagnostic tests. 

If) Effective August 1, 1985, the minimum benefits of a qualified plan must 
include, in addition to the benefits specified in clauses (a), (d), and (e), 
coverage for special dietary treatment for phenylketonuria when recom
mended by a physician." 

Page 4, after line 21, insert: 

"Sec. 9. [144.126] [PHENYLKETONURIA TESTING PROGRAM] 

The commissioner shall provide on a statewide basis, without charge to 
the recipient, treatment control tests for which approved laboratory proce
dures are available for phenylketonuria and other metabolic diseases caus
ing mental retardation. 

Sec. 10. [144.128] [TREATMENT FOR POSITIVE DIAGNOSIS, REG
ISTRY OF CASES.] 

The commissioner shall: 

(l) make arrangements for the necessary treatment for diagnosed cases 
where treatment is indicated and the family is uninsured and, because of a 
lack of available income, is unable to pay the cost of the treatment; 

(2) maintain a registry of cases of phenylketonuria and other metabolic 
diseases for the purpose of follow-up services to prevent mental retardation: 
and 

(3) adopt rules to carry out section 3 and this section. 

Sec. I 1. Minnesota Statutes I 984, section 290.089, subdivision 2, is 
amended to read: 

Subd. 2. [ITEMIZED DEDUCTIONS.] An amount equal to the amount 
determined pursuant to section 63(f) of the Internal Revenue Code is allowed 
with the following adjustments: 

(a) Add the amount paid to others not to exceed $650 for each dependent in 
grades K to 6 and $1,000 for each dependent in grades 7 to 12, for tuition, 
textbooks, and transportation of each dependent in attending an elementary 
or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or W_isconsin, wherein a resident of this state may" legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, and 
which adheres to the provisions of the Civil Rights Act of 1964 and chapter 
363. As used in this clause, "textbooks" includes books and other instruc
tional materials and equipment used in elementary and secondary schools in 
teaching only those subjects legally and commonly taught in public elemen-
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tary and secondary schools in this state. "Textbooks" does not include in
structional books and materials used in the teaching of religious tenets, doc
trines, or worship, the purpose of which is to instill such tenets, doctrines, or 
worship, nor does it include books or materials for, or transportation to, 
extracurricular activities including sporting events, musical or dramatic 
events, speech activities, driver's education, or similar programs; 

(b) Add the amount of Minnesota and other states' estate or inheritance 
taxes which were allowed as a deduction under section 290.077, subdivision 
4, on income in respect of a decedent; 

(c) Add the amount by which the deduction for the taxable year allowed 
pursuant to subdivision 4 exceeds the amount determined pursuant to section 
222 of the Internal Revenue Code; 

(d) Add the amount paid during the taxable year for the special dietary 
treatment recommended by a physician for phenylketonuria which is not 
reflected in other deductions; 

( e) Subtract income taxes paid or accrued within the taxable year under 
this chapter; 

(ej (j) Subtract income taxes paid to any other state or to any province or 
territory of Canada; 

fB ( g) If the deduction computed under section 164 of the Internal ·Revenue 
Code is not reduced by the amount of the credit or refund allowed under 
chapter 290A, subtract that amount; 

W (h) Subtract the amount of interest on investment indebtedness paid or 
accrued in a taxable year beginning before January I, 1981, which has been 
carried forward and is allowed as a deduction in the taxable year under sec
tion !63(d) of the Internal Revenue Code; 

W (i) Subtract the amount of charitable contributions deducted under sec
tion 170 of the Internal Revenue Code that (i) exceeds the following limita
tions; (A) an overall limit of 30 percent of the taxpayer's Minnesota gross 
income which, for purposes of this paragraph, shall include the ordinary 
income portion of a lump sum distribution as defined in section 402(e) of the 
Internal Revenue Code; and (B) the aggregate of contributions to organiza
tions described in section 290.21, subdivision 3, clause (c) shall not exceed 
20 percent of the taxpayer's Minnesota gross income; or (ii) was deducted as 
a carryover under section 170( d) of the Internal Revenue Code.'' 

Renumber the sections in sequence and correct- the internal references 

Amend the title accordingly 

Mr. Benson questioned whether the amendment was germane. 

The President ruled that (he amendment was not germane. 

Mr. Petty moved to amend H.F. No. 265, the unofficial engrossment, as 
follows: 

Page 2, line 2, before the period, insert "and hit-and-run motor vehicles" 

Page 3, line 5, before "limit" insert "liability" 

Page 3, line 11, delete everything after "(5)" 
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Page 3, line 17, delete "a named" and insert "an" 

Page 3, l.ine 19, delett! "a named" and insert "othern1ise" 

Page 3, lines 24 and 30, delete "named" 

Page 4, delete lines 6 to 12 

The motion prevailed. So the amendment was adopted. 
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H.F. No. 265 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 9, as follows: 

Those who voted in the affirrriative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dicklich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, D.L. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Those who voted in the negative were: 

Kroening 
Luther 

Merriam 
Moe, D.M. 

Peterson, D.C. Pogemiller 
Peterson, R. W. Spear 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Schmitz 
Sieloff 
Solon 
Stumpf 
Taylor 
Waldorf 
Willet 

Vega 

Mr. Moe, R.D. moved that the Senate do now recess subject to the Call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 230: Messrs. Wegscheid, Petty and Kroening. 

H.F. No. 268: Messrs. Merriam; Peterson, C.C. and Knaak. 

S.F. No. 1159: Messrs. Luther, Freeman, Pogemiller, Petty and Knaak. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that . 
the following Senators be and they hereby_ are appointed as a Conference 
Committee on: 
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S.F. No. 1249: Messrs. Purfeerst, Dieterich and Sieloff. 

H.F. No. 856: Messrs. Dahl, Nelson, Merriam, Ms. Berglin and Mr. 
Petty. 

H.F. No. 702: Messrs. Diessner, Petty, Knutson, Mrs. Lantry and Ms. 
Berglin. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 4:00 p.m. The 
motion prevailed. 

The hour of 4:00 p.m. having arrived, the President called the Senate to 
order. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on H.F. No. 702 at 3:15 p.m.: 

Mr. Diessner, Ms. Berglin, Mrs. Lantry, Messrs. Petty and Knutson. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 756 at 4:30 p.m.: 

Messrs. Johnson, D.J.; Novak; Peterson, C.C.; Merriam and Petty. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 251 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 251 

A bill for an act relating to nursing homes; establishing an educational 
program for resident and family advisory councils; authorizing a surcharge 
on license fees; requiring evaluation and a report to the legislature by the 
Minnesota board on aging; appropriating money; amending Minnesota Stat
utes 1984, sections 256B.421, subdivision 8; and 256B.431, subdivision 2b; 
proposing coding for new law in Minnesota Statutes, chapter 144A. 

May 17, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 251, report that we have 
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agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 25 I be fur-
ther amended as follows: 

Page 2, line 6, delete "$1" and insert "$1.73" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed)Linda Berglin, _Duane D. Benson, Marilyn M. 
Lantry 

House Conferees: (Signed) Ben Boo, Dale A. Clausnitzer, Lee Greenfield 

Ms. Berglin moved that the foregoing recommendations and Conference 
Committee Report on S.F. No.- 251 be now adopted, and that the bill be 
repassed as amended by the Conference Cqmmittee: The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 251 was read the third time, as amended by the Conference 
Committee, and placed on its _repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger.
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Hughes 
Isackson 

Johnson, D.E. 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
Moe, R.D. 
Nelson 

Mr. Knaak voted in the negative. 

Ols,pn .. 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad, 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 459 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 459 

A bill for an act relating to probate; adopting provisions of the uniform 
probate code and .clarifying laws relating to intestate succession, spouse's 
elective share, and omitted spouses and children; clarifying provisions relat
ing to the award of costs in guardianship and conservatorship proceedings; 
providing for the payment of reasonable fees and expenses for certain 
guardians and conservators; amending Minnesota Statutes 1984, sections 
257.34, subdivision I; 525.13; 525.145; and 525.703; proposing coding for 
new law in Minnesota Statutes, chapter 524; repealing Minnesota Statutes 
1984, sections 525.16; 525.17; 525.171; · 525.172; 525.173; 525.20; 
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525.201; 525.202; 525.21210 525.216. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 
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May 16, 1985 

We, the undersigned conferees for S.F. No. 459, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 459 be fur
ther amended as follows: 

Page 6, line 9, after .the period, insert "Nothing in this section shaltcause 
any life insurance, accident insurance, joint annuity, Dr pension or prOfi( 
shari_ng plan payable to a person other -than the surviving spouse to be in
cluded in the augmented estate.'' 

Page 6, line 25, delete everything after the comma 

Page 6, delete lines 26 to 34 

Page 6, line 35, delete "by The decedent," . 

Page 7, line s·, after the period, insert ''The augmented estate does not 
include the proceeds of life insurance payable upon the death of the dece
dent, in lump sum or in the form of an annu,ity, accident insurance, joint 
annuity or pension or profir sharing plan, nor does it include premiums paid 
Therefor by the decedent or any oTher person." 

Page 7, line I 3, delete everything after "deaTh" 

Page 7, line 14, Qelete '-'spouse," and insert "'of the kind described in 
clause (2)(i) of this secTion" 

Page 7, line 16, after the period, insert "All other property owned by The 
surviving spouse as of The decedenr' s deaTh, or previously transferred by the 
surviving spouse, is presumed not to have been derived from the decedent 
except to the extent that an interested party establishes that it was derived 
from the decedent." 

Page 7, delete lines 17 to 36 

Page 8, delete lines I to 36 

Page 9, delete line I 

Page 15, lines 21 and 22, delete "(I) is not a relative of the ward or 
conservatee, and (2)" 

Page 15, line 25, after "abuse" delete the comma and insert "or" and 
delete "', or exploitation" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Allan H. Spear, Gene Merriam, Ron Sieloff 

House Conferees: (Signed) Robert E. Vanasek, David T. Bishop, Arthur 
W. Seaberg 
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Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 459 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 459 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Kroening 
Krone bu sch 
Laidig 
Langs.eth 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 
Nelson 

Pehler 
Peterson, D.C. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 

Storm 
Stumpf 
Vega 
Waldorf 
Weg~cheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 295 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 295 

A bill for an act relating to counties; authorizing a special levy for county 
agricultural society and park and recreation purposes for. Hubbard county; 
authorizing a special levy for support of the Clearwater c_ounty hospital; au
thorizing a special levy for tourism and agriculture promotion in Cass county; 
requiring a reverse referendum under certain circumstances; increasing the 
amount of loans available to certain counties for design and construction 
costs of district heating and qualified energy improvements; allowing mu
nicipalities to accelerate repayment of principal of energy loans; authorizing 
county regulation of pawnbrokers, second-hand, and junk dealers; designa
ting Hubbard county as a fiscal agent; amending Minnesota Statutes I 984, 
section 116J.36, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapter .4 7 I. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 295, report that we have 
agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and that S.F. No. 295 be 
further amended as follows: 

Delete everything after the enacting clause and insert 

"Section l. [SPECIAL LEVY AUTHORITY.] 

Hubbard county may levy a property tax in an amount not to exceed 
$45,000 annually to construct, maintain, or operate public park or other 
recreational facilities or programs. The tax authorized by this section shall 
be disregarded in the calculation of any levy limitations under Minnesota 
Statutes, chapter 275. 

Sec. 2. [REVERSE REFERENDUM.] 

If the Hubbard county board intends to exercise the authority provided by 
section 1 in subsequent years, it shall pass a resolution stating the fact before 
January I, 1986. Thereafter, the resolution shall be published for two suc
cessive weeks in the official newspaper of the county or, 1f there is no official 
newspaper, in a newspaper of general circulation in the county, together 
with a notice fixing a date for a public hearing on the matter. The hearing 
shall be held not less than two weeks nor more thanfour weeks after the first 
publication of the resolution. Following the public hearing, the county may 
determine to take no further action or, in the alternative, adopt a resolution 
confirming its inttintion to exercise the authority. That resolution shall also 
be published in the official newspaper of the county or, if there is no official 
newspaper, in a newspaper of general circulation in the county. If within 30 
days thereafter a petition signed by voters equal in number to five percent of 
the votes cast in the county in the last general election requesting a vote on 
the proposed resolution is filed with the county auditor, the resolution shall 
not be effective until it has been submitted to the voters at a general or 
special election and a majority of votes cast on the question of approving the 
resolution are in the affirmative. The commissioner of revenue shall prepare 
a suggested form of question to be presented at the election. The referendum 
must be held at a special or general election prior to December I, 1986. 

Sec. 3. [APPROPRIATION.] 

Hubbard county may levy a property tax not greater than $20,000 an
nually and disburse its proceeds to operate county agricultural fairs and 
maintain buildings and grounds used for county agricultural fairs. This sec
tion supersedes any inconsistent provision of Minnesota Statutes, sections 
38 .17, 375 .18, subdivision 8, .or other law. The tax provided by this act shall 
be disregarded in the calculation of any other levy or limit on levies provided 
by Minnesota Statutes, sections 275.50 to 275.56.or other law. The authority 
allowed by this section is provided at the request of the. board of county 
commissioners of Hubbard county. 

Sec. 4. [REVERSE REFERENDUM.] 

If the Hubbard county board proposes to exercise the authority provided 
by section 3, it shall pass a resolution stating the fact before January 1, 
1986. Thereafter, the resolution shall be published for two successive weeks 
in the official newspaper of the county or, if there is no official newspaper, in 
a. newspaper of general circulation in the county, together with a notice 
fixing a date for a public hearing on the matter. -The hearing shall be held not 
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less than two weeks nor more than four weeks after the first publication of the 
resolution. Following the public hearing, the county may determine to take 
no further action or, in the alternative, adopt a resolution confirming its 
intention to exercise the authority. That resolution shall also• be published in 
the official newspaper of the county or, if there is no official newspaper, in a 
newspaper of general circulation in the county. If within 30 days thereafter a 
petition signed by voters equal in number to five percent of the votes cast in 
the co_unty in the last general election requesting a vote on the proposed 
resolution is filed with the clerk, the resolution shall not be effective until it 
has Qeen submitted to the voters at a ge.neral or special election and a ma
jority of votes .cast on the _question of approving the resolu(ion are in the 
affirmative. The commissioner of revenue shall prepare a suggested form of 
question to be presented at the election. The referendum must be held at a 
special or general election prior to October I, /986. 

Sec. 5. [CLEARWATER COUNTY; SPECIAL LEVY FOR COUNTY 
HOSPITAL COSTS.] 

Subdivision l ._ Clearwater county may levy ·a property tax in an amount 
authorized by the county board, not to exceed a levy of three mills, in excess 
of any limitation imposed by Minnesota Statutes, sections 275.50 to 275.56, 
or any other law, for the purpose of funding the operation of the county 
hospital. · 

Subd. 2. [REVERSE REFERENDUM.] If the Clearwater county board 
proposes to increase the levy of the County pursuant to subdivision 1, it shall 
pass a resolution stating that fact. Thereafter, the resolution shall be pub
lished for two successive weeks in the official newspaper of the county or if 
there is no official newspaper, in a newspaper of general circulation in the 
county, together with a notice fixing a date for a public hearing on the mat
ter. The hearing shall be held not less than two weeks nor more than four 
weeks after the first publication of the resolution. Following the public 
hearing, the County may determine to take no further action or, in the alter
native, adopt a resolution confirming its intention to exercise the authority. 
That resolution shall also be published in 'the official newspaper of the county 
or if there is no official newspaper, in a newspaper of general circulation· in 
the county. If within 30 days thereafter a petition signed by voters equal in 
number to five percent of the votes cast in the county in. the last general 
election reqUesting a referendum on the proposed resolution· is filed with the 
county auditor the resolution shall not be effective until it has been submitted 
to the voters at a general or special election and a majority of votes cast on 
the question of approving the resolution are in the affirmative. The commis
sioner of revenue shall prepare a suggested form of question to be presented 
at the referendum. The referendum must _be held at a special 'or general 
election prior to October I, I 985. · 

Sec. 6. [CASS COUNTY; TOURISM AND AGRICULTURE 
PROMOTION.] 

Subdivision I. The Cass county board may annually levy a tax of a total 
amount of not more than $70,000 on taxable property in the county and 
disburse the proceeds of the levy to promote tourism and agriculture in the 
county. A levy under this section shall be disregarded in the calculation of 
any other levies or limits on levies provided by M_innesota Statutes, sections 
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275 .50 to 275 .56 or other law. 

Sub<l. 2. [REVERSE REFERENDUM.] If the Cass county board pro
poses to increase the levy of the county pursuant to subdivision 1, it shall 
pass a resolution stating that fact. Thereafter, the resolution shall be pub
lished for two successive weeks in the official newspaper of the county or if 
there is no official newspaper, in a newspaper of general circulation in the 
county, together with a notice fixing a date for a public .hearing on the mat
ter. The hearing shall be held not less than two weeks nor more than four 
weeks after the first publication of the resolution. Following the public 
hearing, the county may determine to take no further action or, in the alter
native, ad,opt a resolution confirming its intention to exercise the authority. 
That resolution shall also be published in the official newspaper of the county 
or if there is no official newspaper, in a newspaper of general circulation in 
the county. If within 30 days thereafter a petition signed by voters equal in 
number to five percent of the votes cast in the county in ·rhe last general 
election requesting a referendum on the proposed resolution is filed with the 
county auditor the resolution shall not be effective until it has been submitted 
to the voters at a general or special election and a majority of"votes cast Qn 
the question of approving the resolution are in the affirmative. The commis
sioner of revenue shall prepare a suggested form of question to be presented 
at the referendum. The referendum must be held at .a special or general 
election prior to October 1, 1985. · 

Sec. 7. [LOCAL APPROVAL.] 

Sections 1, 2, 3, and 4 are effective the day after compliance with Minne
sota Statutes, section 645.021, subdivision 3, by the Hubbard county board. 
Section 5 is effective the day after compliance with Minnesota Statutes, sec~ 
tion 645.021, subdivision 3, by the Clearwater county board for taxes levied 
in 1985, 1986, 1987, and 1988. Section 6 is effective the day after compli
ance with Minnesota Statutes, section 645.021, subdivision 3, by the Cass 
county board. 

Sec. 8. Minnesota Statutes 1984, section I 161.36, subdivision 6, is 
amended to read: 

Subd. 6. [LOANS, DISTRICT HEATING AND QUALIFIED ENERGY. 
IMPROVEMENTS.] Upon the recommendation of the authority pursuant to 
subdivision 8, the commissioner of finance shall make loans to municipal
ities on the following terms: 

(a) In the case of loans for design costs, the maximum amount of the loan 
shall be limited by the provisions of this clause. For cities of the first class 
and counties containing a city of the first class, individually or through the 
exercise of joint powers agreements, the amount of the loan shall not exceed 
40 percent of the design costs. For counties containing one city of the first 
class not exceeding 100,000 inhabitants, the amount of the loan for that 
ponion of the county excluding the city of the first class shall not exceed 80 
percent of the design costs. For cities of the second, third and fourth class, 
and other municipalities, the amount of the loan shall not exceed 90 percent 
of the design costs; 

(b) In the case for loans for construction costs, a municipality must dem
onstrate that all design activities have been completed; that the project or 
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improvement is economically and technologically feasible; that the district 
heating system or qualified energy improvement will be constructed, and that 
it has made adequate provisions to assure proper and efficient operation and 
maintenance of the project of improvement. .For cities of the first cl3ss and 
courities containing a city of the first class, individually or through the exer
cise of joint powers agreements, the amount of the loan shall be up to 50 
pefCent of the ·-construction costs. For ·countie~ containing· one city of the first 
class not e:<ceeding 1 OOJJOO inhabitants, the amount of the loan for that 
portion of the county acluding the city of the first c/,ass shall not e:<ceed 80 
percent.of the construction costs: For cities of the second class, the "amount 
of the loan· shall be up to 80 percent of the construction costs. For cities of the 
third or fourth class, and other municipalities, the amount of the loan shall be 
up to 90 percent of the construction costs. 

( c) A loan made pursuant to this section is repayable over a period of not 
more than 20 years from the date the loan is made. Inierest shall accrue from 
the date of the loan at a rate of interest assigned at the date of loan commit
ment, but the first payment of interest shall not be due until one year after the 
loan was made. Principal payments ·shall begin ift the sia<tlt Y"llf not more 
than five years after the receipt of the loan on a ~ Y"llf level payment 
schedule with the.- The loan may be· amortized in accordance with repayment 
schedules not e:<ceeding 25 years in length. Any outstanding balance of the 
principal t0 Ile fe!ire<i willt the pay111eRl due 2G Y"llfS af!ef reeeij>I ef the leaB 
at the end of the repayment period must be repaid along with the final 
scheduled payment. Interest attributable to the first year of deferred payment 
shall be amortized in equal periodic payments over the remainder -of the term 
of the loan. For each loan, the initial deposit to the state bond fund required 

• by section 16A.65, subdivision I, shall be made by the commissioner of 
finance, and no loan may be refused solely because the municipality does not 
provide the initial deposit. 

( d) The authority may also pledge a segregated portion of the energy de
vel_opment fund to guarantee -or insure bonds and no~s. or the interest rate· 
thereon, issued by the commissioner of finance on behalf of the state of 
Minnesota for purposes of section I 161 .36 or 1161._37. 

Sec. 9. [471.924] [COUNTY REGULATION OF PAWNBROKERS, 
SECOND-HAND AND JUNK DEALERS.] 

Subdivision I. [AUTHORITY.] For the purpose of promoting the health, 
safety, morals, and general welfare of its residents, any county in the state 
may regulate the activities of pawnbrokers, second-hand and junk dealers. 

Subd. 2. [IMPLEMENTATION.] The purposes and objectives of the au
thority granted by this section shall be furthered by the adoption and passage 
of.county-wide regulations or ordinance provisions. · 

Sec. 10. [471.925] [DEFINITIONS.] 

For purposes of sections 9 ·to 14, .the following terms have the meanings 
given them: 

(1) "pawnbroker" means a person who loans money on deposit or pledge 
· ofpersonal property, or other valuable thing, or who deals in the purchasing 
of personal property or other valuable thing on condition of selling the same 
back a"gain at a stipulated price. or who loans money secured by chattel 
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mortgage or personal f1roperty, taking. possession of the property· or any 
pan thereof so mortgaged; and 

(2) "second-hand goods" or "junk dealer': means a person engaged in 
the business of buying second-hand goods of any kind, including but not 
Limited to Coins, gold, silver, jewelry, metals, guns, and wrecked or dis
mantled motor vehicles or motor vehicles intended to be wrecked or dis
_mantled, but not including used goods and merchandise taken as part or full 
payment for new goods and merchandise. · · 

Sec. 11. [471.926] [RELATION TO OTHER COUNTY AUTHORITY.] 

Any ordinance adopted by a county pursuant to sections 9 to 14 shall 
complement and be in addition to any other -authority granted to a county 
pursuant to state statute or rule. 

Sec. 12. [471.927] [COOPERATION WITH MUNICIPALITIES.] 

The governing body of.any municipality may continue to exercise the all
thority to regul.ate pawnbrokers and second-hand or junk dealers as pro
vided by law, but may contract with the county board of commissioners for 
administration and .enforcement. of county-wide regulations or ordin_ance 
provisions within the borders of the municipality. · 

Sec. 13. [471.928J[RECORDING.J 

Any ordinance adopted pursuant to Sections 9 to 14 must be filed with the 
county recorder. The county auditor shall file a certified copy of the ordi
nance for record. 

Sec. 14. (471.929] [ENFORCEMENT.] 

The duties of enforcing an ordinance adopted pursuant to this section shall 
be imposed by the county board upon the county sheriffs department. 

Sec. 15. [HUBBARD COUNTY FISCAL AGENT.] 

The Hubbard county board may serve as the fiscal agent to receive money 
from the state for the Viking Epic Drama Amphitheater economic develop
ment project. The Hubbard county board shall establish the procedures and 
payment schedules necessary to make any required repayments to the state. 

Sec. 16. [STEARNS COUNTY AGGREGATE MATERIAL.] 

The Stearns county· board may by resolution exempt from the tax imposed 
pursuant to Minnesota Statutes, section 298: 75 ,- any crushed granite rock 
used only for railroad ballast purposes produced in Stearns county which is 
transported by railroad and which is not iransported On or used on any 
roads, streets, or highways. 

Sec. 17. [EFFECTIVE DATE.] 

Section 16 is effective the day after compliance with Minnesota Statutes, 
section-645.021, subdivision 3, by the Stearns county board." 

Amend the title as follows: 

Page 1, line 15, after the semicolon insert "exempting certain aggregate 
material in Steams county from the aggregate tax;" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Gerald L. Willet, Ronald R. Dicklich, James 
C. Pehler 

House Conferees: (Signed) Maurice J. Zaffke, Bernard J. Brinkman, 
Marcus Marsh 

Mr. Willet moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 295 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 295 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 39 and nays I, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Mr. Sieloff voted in the negative. 

Nelson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 

Schmitz 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by _the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 5 and the Conference Committee Report thereon were reported to 
the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 5 

A bill for an act relating to alcoholic beverages; increasing the age for 
licensing, sale, purchase, consumption, possession, and furnishing of alco
holic beverages; establishing programs for education on avoidable health 
risks related to alcohol and other drugs; increasing the fee for the reinstate
ment of drivers licenses revoked for alcohol-related violations; appropriating 
money; amending Minnesota Statutes 1984, sections 171.29, subdivision 2; 
340.02, subdivision 8; 340.035, subdivision 1; 340.039; 340.119, subdivi
sion 2; 340.13, subdivision 12; 340.403, subdivision 3; 340. 73, subdivision 
l; 340.731; 340.732; 340.79; and 340.80. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 17, 1985 

We, the undersigned conferees for S.F. No. 5, report that we have agreed 
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upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 5 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 171.06, subdivision 3, is 
amended to read: 

Subd. 3. [CONTENTS OF APPLICATION.] Every application shall state 
the full name, date of birth, sex and residence address of the applicant, a 
description of the applicant in such manner as the commissioner may require, 
and shall state whether or not the applicant has theretofore been licensed as a 
driver; and, if so, when and by what state or country and whether any such 
license has ever been suspended or revoked, or whether an application has 
ever been refused; and, if so, the date of and reason for such suspension, 
revocation, or refusal, together with such facts pertaining to the applicant and 
his ability to operate a motor vehicle with safety as may be required by the 
commissioner. The application form shall contain a notification to the appli
cant of the availability of the donor document provided pursuant to section 
171.07, subdivision 5, and shall contain spaces where the applicant must 
indicate a desire to receive or not to receive the donor document. The appli
cation shall be in the form prepared by the commissioner. · 

The application form must be accompanied by a pamphlet containing rel-
evant facts relating to: 

(]) the effect of alcohol on driving ability; 

(2) the effect of mixing alcohol with drugs; 

(3) the laws of Minnesota relating to operation of a motor vehicle while 
under the influence of alcohol or a controlled substance; 

(4) the levels of alcohol-related fatalities and accidents in Minnesota and 
of arrests for alcohol-related violations. 

Sec. 2. Minnesota Statutes 1984, section 171.13, is amended by adding a 
subdivision to read: 

Subd. lb. [DRIVER'S MANUAL.] The commissioner shall include in 
each edition of the driver's manual published by the department a chapter 
relating to the effect of alcohol consumption on highway safety and on the 
ability of drivers to safely operate motor vehicles and a summary of the laws 
of Minnesota on operating a motor vehicle while under the influence of al
cohol or a controlled substance. 

Sec. 3. Minnesota Statutes 1984, section_ 171.29, subdivision 2, is 
amended to read: 

Subd. 2. Aey A person whose drivers license has been revoked as provided 
in subdivision I, except under section 169 .121 or 169. 123, shall pay a $30 
fee before his drivers license is reinstated. A person whose drivers license 
has been revoked as provided in subdivision 1 under section 169.121 or 
I 69 .123 shall pay a ~ $150 fee before his drivers license is reinstated; ~ 
pe,ee,,t. This Jee shall be divided as follows: 

(a) $75 of this fee shall be credited to the trunk highway fund aR<I ~ 
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(b) $25 shall be credited to the general fund. 
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( c) $25 shall be credited to a special account to be known as the alcohol 
impaired driver education account. Money in the account is·appropriated to 
the commissioner of education for grants to develop- alcohol impaired driver 
education programs in elementary, secondary, and post-secondary schools. 
The state board of education shall establish guidelines for the distribution of 
the grants. The commissioner of education shall report to the legislature by 
January 15, 1987, on the expenditure of grant funds under this section. 

(d) $25 shall be credited to a separate account to be known as the county 
probation reimbursement account. -Funds in this account are appropriated to 
the commissioner of corrections for the costs that counties assume under 
Laws 1959, chapter 698, in providing probation and parole services to 
wards of the commissioner of corrections. These funds are provided in ad
dition to any funds which the counties currently receive under section 
260.311, subdivision 5. 

Sec. 4. Minnesota Statutes 1984, section 340.02, subdivision 8, is 
amended to read: 

Subd. 8. [PERSONS ELIGIBLE.] Licenses hereunder shall be issued only 
to persons who are citizens of the United States or resident aliens, who are of 
good moral character and repute, who have attained the age of -!ll 21 years 
and who . are proprietors of the establishments for which the licenses are 
issued. 

Sec. 5. Minnesota Statutes 1984, section 340.035, subdivision I, is 
amended to read: 

Subdivision I. It is unlawful for any: 

(I) licensee or his employee to permit any person under the age of -!ll 21 
years to consume nonintoxicating malt liquor on the licensed premises; 

(2) person other than the parent or legal guardian to procure nonintoxicat
ing malt liquor for any person under the age of -!ll 21 years; 

(3) person to induce a person under the age of -!ll 21 years to purchase or 
procure nonintoxicating malt liquor. 

Sec. 6. Minnesota Statutes 1984, section 340.119, subdivision 2, is 
amended to read: 

Subd. 2. A bottle club may allow members to bring and keep a personal 
supply of intoxicating liquors in lockers assigned to such members. A bottle 
club or any unincorporated society which shall have more than 50 members 
and which shall have, for more than a year, owned, hired, or leased space in 
a building of such extent and character as may be suitable and adequate for 
reasonable and comfortable accommodations for its members, may allow 
members to bring and keep a personal supply· of . intoxicating liquors in 
lockers assigned to such members. Every bottle, container, or other recep
tacle containing intoxicating liquor stored by members shall have attached to 
it a label signed by the member of the club. All liquor on the premises of the 
club shall be labeled as herein required, and any not being actually used or 
consumed by the owner thereof shall be kept in a locker designated to the use 
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of such member. It shall be unlawful for any club member under +9 21 years 
of age to be assigned a locker for the storage of intoxicating liquor, or to 
consume or display or be permitted to consume or display intoxicating liquor 
on any premises owned or controlled by such private club. 

Sec. 7. Minnesota Statutes 1984, section 340.13, subdivision 12, is 
amended to read: 

Subd. 12. [LICENSES; PERSONS ELIGIBLE.] No license shall be is
sued to a person other than a citizen of the United States or resident alien, +9 
21 years of age or over, who shall be of good moral character and repute; nor 
to any person who within five years prior to the application for the license has 
been convicted of any willful violation of any law of the United States or the 
state of Minnesota or of any local ordinance with regard to the manufacture, 
sale, distribution, or possession for sale or distribution of intoxicating liquor; 
nor to any person whose license under the Intoxicating Liqllor Ac_t is revoked 
for a willful violation of any of those laws or ordinances. 

Sec. 8. Minnesota Statutes 1984, section 340.14, subdivision la, is 
amended to read: 

Subd. la. [PERSONS DENIED ACCESS.] No intoxicating liquor shall be 
sold, furnished, or delivered for any purpose to any ffltfl0f person under the 
age of2J-years or to any person obviously intoxicated or to any of the persons 
to whom sale is prohibited by statute. 

Sec. 9. Minnesota Statutes 1984, section 340.15, is amended by adding a 
subdivision to read: 

Subd. la. No manufacturer, wholesaler, or retailer of alcoholic bever
ages, whether holding a license in Minnesota or not, may conduct, sponsor, 
or contribute financially to events or activities which: 

(a) are held on the campuses or other property of a post-secondary insti
tution of learning, and 

( b) involve as a part thereof the consumption or sale of alcoholic 
beverages. 

This subdivision does not affect on-campus, licensed retailers of alcholic 
beverages. 

Sec. IO. Minnesota Statutes 1984, section 340.403, subdivision 3, is 
amended to read: 

Subd. 3. [LICENSE GRANTED.] Upon the filing of an application, the 
approval of the bond, arid the payment of the license fee, the commissioner 
shall grant the license unless it appears that the applicant: (I) is not a citizen 
of the United States or resident alien; or (2) is not +9 21 years of age or over; 
or (3) has been convicted of a felony under the laws of this state; or (4) has 
had his license revoked within a period of one year prior to the filing of his 
application; or (5) has not been a resident of Minnesota or has not been 
qualified as a corporation to do business in Minnesota for more than 90 days 
prior to application. In the event the applicant is a corporation its managing 
officers must possess the qualifications stated in clauses (I), (2), (3), and (4). 

No wholesale malt beverage license shall be granted to any person unless 
he has within the state of Minnesota warehouse space either owned or leased 
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by him and has adequate delivery facilities to perfonn the function of whole
saling malt beverages. However, the. requirements of this subdivision as to 
residence and warehouse space shall not apply to any wholesaler in an ad
joining state that permits Minnesota resident licensees to deliver malt bever
ages to retailers without warehousing in that state or to any wholesaler in an 
adjoining state delivering malt beverages manufactured in Minnesota. 

Sec. 11. Minnesota Statutes 1984, section 340. 73, subdivision I, is 
amended to read: 

Subdivision 1. It is unlawful for any person, except a licensed pharmacist 
to sell, give, barter, furnish, deliver, or dispose of, in any manner, either 
directly or indirectly, any intoxicating 'liquors or nonintoxicating malt liquors 
in any quantity, for any purpose, to any person under the age of -19 21 years, 
or to any obviously intoxicated person. 

Sec. 12. Minnesota Statutes 1984, section 340.731, is amended to read: 

340.731 [PERSONS UNDER -19 21 YEARS, FORBIDDEN ACTS OR 
STATEMENTS.] 

It shall be unlawful for (I) a person under the age of -19 2 l years to enter 
any premises licensed for the retail sale of alcoholic beverages or any mu
nicipal liquor store for the purpose of purchasing, or having served or deliv
ered to him or her, any alcoholic beverage containing more than one-half of 
one percent of alcohol by volume; or 

(2) a person under the age of -19 21 years to purchase, attempt to purchase 
or have another purchase for him or her any intoxicating liq_uor or nonintoxi
cating malt liquor; or 

(3) any person to misrepresent or misstate his or her age, or the age of any 
other person for the purpose of inducing any licensee or any employee of any 
licensee, or any employee of any municipal liquor stQre, to sell, serve or 
deliver any alcoholic beverage to a person under the age of -l-9 21 years; or 

(4) a person under the age of -19 21 years to have in his or her possession 
any intoxicating liquor or non-intoxicating malt liquor, with intent to con
sume same at a place other than the household of his or her parent or guard
ian. Possession of such intoxicating liquor or nonintoxicating malt liquor at a 
place other than the household of his or her parent or guardian shall be prima 
facie evidence of intent to consume the same at a place other than the house
hold of his or her parent or guardian; or 

(5) a person under the age of -19 21 years to consume any intoxicating 
liquor or nonintoxicating malt liquor unless in the household. of his or her 
parent or guardian and with the consent of his or her parent or guardian. 

Sec. 13. Minnesota Statutes 1984, section 340.80, is amended to read: 

340.80 [INDUCING CERTAIN PERSONS TO ENTER LIQUOR ES
TABLISHMENTS; PENALTY.] 

Any person who shall assist, procure or induce any person under the age of 
-19 21 years or other person to whom the sale of liquor is by law forbidden, to 
enter or visit any saloon, bar, buffet or public drinking place for the purpose 
of obtaining intoxicating liquors, is guilty of a gross misdemeanor; and, upon 
conviction, punished therefor according to the laws of the state. 
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Sec. 14. [REPEALER.] 

Minnesota Statutes 1984, section 340.79, is repealed. 

Sec. 15. [EFFECTIVE DATE.] 

[65TH DAY 

Sections I, 2, 3, and 9 are effective July 1, 1985. Sections 4 to 8, and IO to 
14 are effective September 30, 1986; except that these -sections are not ef
fective if, by September 30, 1986: 

(a) any state bordering Minnesota has not established a minimum drinking 
age of 21 for intoxicating liquor; or 

(b) United States Code, title 23, section 158 is repealed." 

Delete the title and insert: 

'' A bill for an act relating to alcoh0iic beverages; increasing the age for 
licensing, sale, consumption, possession, and furnishing; restricting certain 
promotion; establishing programs for the prevention of alcohol-impaired 
driving among young drivers and for education on avoidable health risks; 
increasing the fee for the reinstatement of drivers licenses revoked for al
cohol-related violations; appropriating money; amending Minnesota Statutes 
1984, sections 171.06, subdivision 3; 171.13, by adding a subdivision; 
171.29, subdivision 2; 340.02, subdivision 8; 340.035, subdivision I; 
340.119, subdivision 2; 340. 13, subdivision 12; 340.14, subdivision la; 
340.15, by adding a subdivision; 340.403, subdivision 3; 340.73, subdivi
sion I; 340.731; and 340.80; repealing Minnesota Statutes 1984; section 
340.79." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) A.W. "Bill" Diessner, Jim Ramstad, 
Clarence M. Purfeerst, Sam G. Solon, Dean E. Johnson 

House Conferees: (Signed) Gary L. Schafer, Gil Gutknecht, Bert J. 
McKasy, Don Valento, Randy C. Kelly 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 5 be now adopted, and that the bill be re
passed as amertded by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S.F. No. 5 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Jude 
Knaak 
Kronebusch 
Laidig 
Luther 
McQuaid 

Those whQ voted in the negative were: 

Mehrkens 
Merriam 
Moe, D.M. 
Olson 
Pehler 
Peterson, D.L 
Purfeerst 
Ramstad 
Reichgou 

Renneke 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 
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Bertram 
Dicklich 
Kamrath 

Kroening 
Lessard 
Nelson 

MONDAY,MAY20, 1985 

Peterson, D.C. Pogemiller 
Peterson, R. W. Schmitz 

Vega 
Waldorf 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1176 and the Conference Committee Report thereon were re
ported 10: the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 1176 

A bill for an act relating to children; requiring a new job classification in 
child protection; requiring continuing education; providing for a joint training 
program; requiring a report to the legislature; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 626. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

Mayl7,1985 

We, the undersigned conferees for S.F. No. 1176, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1176 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [626.559] [SPECIALIZED TRAINING AND EDUCATION 
. REQUIRED.] 

Subdivision I. [JOB CLASSIFICATION; CONTINUING EDUCA
TION.] The commissioner of human services, for employees subject to the 
Minnesota merit system, and directors of county personnel systems, for 
counties not subject to the Minnesota merit system, shall establish a job 
classification consisting · exclusively of persons with the ·specialized knowl
edge, skills, antFexperience required to satisfactorily p'eiform child protec
tion duties pursuant to section 626.556, subdivisions 10, !Oa, and !Ob. 

All child protection workers or social services staff havi,ng responsibility 
for child protective duties under section 626.556, subdivisions 10, !Oa, and 
]Ob, shall receive 15 hours of continuing education or in-service training 
each year. The local social service agency shall submit an annual plan for 
the provision of these hours of education and training to the commissioner of 
human services for approval. 

Subd. 2. [JOINT TRAINING.] The commissioners of human services and 
public safety shall cooperate in the development of a joint program for 
training child abuse services professionals in the appropriate techniques for 
child abuse assessment and investigation. The program shall include but 
need not be limited to the following areas: 
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(]) the public policy goals of the state as set forth in section 260.0J/ and 
the role of the assessment or investigation in meeting these goals; 

(2) the special duties of child protectiOf! workers and law enforcement 
officers under section 626.556; 

( 3) the appropriate methods for directing and managing affiliated profes
sionals who may be utilized in providing protective services and strengthen
ing family ties; 

(4) the appropriate methods for interviewing alleged victims of child abuse 
and other minors in the course of performing an assessment or an 
investigation; 

(5) the dynamics of child abuse and neglect within family systems and the 
appropriate methods for interviewing parents in the course of the assessment 
or investigation; 

(6) the legal, evidentiary considerations that may be relevant to the con
duct of an assessment or an investigation; 

(7) the circumstances under which it is appropriate to remove the alleged 
abuser or the alleged victim from the home; 

(8) the protective social services that are available to protect alleged v·ic
tims from further abuse, to prevent child abuse, and to preserve the family 
unit; and 

(9) the methods by which child protection workers and law enforcement 
workers cooperate in conducting assessments and investigations in order lo 
avoid duplication of efforts. 

Subd. 3. [PRIORITY TRAINING.] The commissioners of human services 
and public safety shall provide the program courses described in subdivision 
2 at convenient times and locations in the state. The commissioners shall 
give training priority in the program areas cited in subdivision 2 to persons 
currently performing assessments and investigations pursuant to section 
626.556, subdivisions JO, 10a, and JOb. 

Subd. 4. [REPORT.] By February 1, 1986, the commissioners of human 
services and public safety shall report to the legislature on the implementa
tion of the joint training program established under subdivision 2. The report 
may include legislative recommendations on the establishment of a multidis
ciplinary training program for child abuse services professionals. 

Sec. 2. [APPROPRIATIONS.] 

Subdivision L [COMMISSIONER OF HUMAN SERVICES.] $53,400 is 
appropriated from the general fund to the commissioner of human services 
for purposes of section 1 to be available for the fiscal year ending June 30, 
1986. 

Subd. 2. [COMMISSIONER OF PUBLIC SAFETY.] $156,000 is appro
priated from the general Jund to the commissioner of public safety for pur
poses of section 1, $78,000 to be available for the fiscal year ending June 30, 
1986, and $78,000 to be available for the fiscal year ending June 30, 1987. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective July/, 1985." 
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We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, Eric D. Petty, William V. 
Belanger, Jr. 

House Conferees: (Signed) Kathleen Blatz, Kathleen Vellenga, Ralph R. 
Kiffmeyer 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1176 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1176 was read the .third time, as amended· by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: . 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Nelson 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 862 and the Conference Committee Report thereon were reported 
to the Senate. · 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 862 

A bill for an act relating to courts; providing conciliation court with juris
diction to determine actions br9ught by educational institutions to recover 
student loans; amending Minnesota Statutes 1984, sections 487 .30, by 
adding a subdivision; 488A.12, subdivision.3; and 488A.29, subdivision 3. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Rep~esentatives 

May 17, 1985 

We, the undersigned conferees for S.F. No. 862, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 862 be 



3252 JOURNAL OF THE SENATE [65TH DAY 

further amended as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1984, section 485.01, is amended to read: 

485.01 [APPOINTMENT; BOND; DUTIES.] 

A clerk of the district court for each county wi_thin the judicial district, who 
shall be known as the court administrator, shall be appointed by a majority of 
the district court judges in the district, after consultation with the county 
court judges of the county court district affected. The clerk, before entering 
upon the duties of his office, shall give bond to the state, to be approved by 
the chief judge of the judicial district, in a penal sum of not less than $1,000 
nor more than $10,000 conditioned for the faithful discharge of his official 
duties. The bond, with his oath of office, shall be filed for record with the 
county recorder. The clerk shall perform all duties assigned him by law and 
by the rules of the court. He shall not practice as an attorney in the court of 
which he is the clerk. 

The duties, functions, and responsibilities which have been and may be 
required by statute or law to be performed by the clerk of district court shall 
be performed by the court administrator. 

Sec. 2. Minnesota Statutes 1984, section 486.05, subdivision I, is 
amended to read: 

Subdivision 1. In all judicial districts a salary range for court reporters 
shall be established· annually by the judicial district administrator with the 
approval of a majority of judges of the district. The salary for each court 
reporter shall be set within that range annually by the district administrator 
after consultation with the chief judge. Nothing hereift skaH _e!,aage in this 
subdivision changes the manner by which court reporters are paid, the pro
portions among the various counties of a judicial district by which the funds 
are allocated or any statutory provisions_ related to court reporter compe·nsa
tion other than the manner of setting salary. Each county shall be required by 
order to pay a specified amount theFeef of the salary in monthly installments, 
which shall be Slleft the proportion of the whole salary as the population in 
each county bears to the total population in the district as set fef!k in the most 
recent federal census. J.t ffi pFe, ideEI:, Re.: e ,zer, that fH: tfte eYefH If a judge is 
temporarily transferred to hold court in seme a county e!Ref l!!aft ift his out
side of the judge's judicial district then, ilfttl ift - -, a,e S&i<I that county 
shall pay - a part of the monthly salary of the judge's reporter as - equal 
to the part of the month worked by S&i<I the reporter in S&i<I the county. eael½ 
repoi1er SftftH Rtt¥e ftft6 Rlaie~ain his resideRee tR ~ ~ tD whieh fle ½S 
8jl~eiRlee. The reporter, in addition to his a salary, shall be paid 5t!€ft 5HfRS as 
Be Sft9ll. aeeFHe as necessary mileage, traveling, and hotel expenses incurred 
in the discharge of official duties while absent from the ~ ift whieh lie 
f8Si<les if, a,e eisel!a,ge ef his effieial <i<ffies district where the judge the 
reporter serves is assigned, Slleft. The expenses are to be paid by the county 
for which the S!lllle expenses were incurred upon presentation of a verified 
itemized statement theFeef approved by the judge; and the auditor of Slleft the 
county, upon presentation of Slleft the approved statement, shall issue his a 
warrant ift for payment theFeef. 

This subdivision supersedes all laws """' ift iefee relating to the salary of 
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· district court reporters inconsistent ,,.,rewilh rela!iftg le aey afKi all ee>lfllies 
Me hefelry: i:e13ee:le8 aBe sa13ersedeEl with this subdivision, except the manner 
of setting salary a& he,eieeefere se! feflR shall in this subdivision does not 
apply to the second and fourth judicial districts.'' 

Renllm~er the sectioris in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon insert "providing that clerks of district 
court shall bt known as court administrators; eliminating certain· mileage 
expenses- that court reporters may claim for reimbursem~nt; eliminating the 
requirement that court reporters reside in the district of their appointment;'' 

Page I, line 5, after "sections" insert "485.01: 486.05, subdivision I;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) James C. Pehler, Gene Merriam, Lawrence J. 
Pogemiller, Dean E. Johnson, Michael 0. Freeman 

House Conferees: (Signed) Bert J. McKasy, Charles C. Halberg, Terry 
Dempsey, Gary L. Schafer 

Mr. Pehler moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 862 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 862 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Cpmmittee. 

The r.oll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted· in the affirmative were: 

Anderson. 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCralller 
Dick.Heh 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Moe,D.M. 
Olson 
Pehler 
Peterson, D.C. 

. Peterson, D. L. 
Peterson, R.W. 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 647 and the Conference Committee Report thereon were reported 
to the Senate: 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 647 

A bill for an act relating to education; Minnesota Educational Computing 
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Corporation; removing some limits on its powers; providing for -complil;mct! 
.with· certain bidding laws for management computing services; amending 
Minnesota Statutes 1984, sections 119.04, subdivision 2; 119.05, subdivi
sion 2; and 119.07. 

The Honorable Jerome M. Hughes 
President of the Senate · 
The Honorable David M. Jennings · 
Speaker of the House of Represeniatives 

May 17, 1985 

We, the undersigned conferees for S.F. No. 647, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 647 be fur-
ther amended as follows: 

Page 1 , line 23, strike "within the limits" 

Page 1, strike line 24 

Page I, line 25, strike "subdivision I, who" and insert "at not to exceed 
95 percent of the salary of the governor as provided by section l 5A.081, 
subdivision 6. The chief officer" 

Page 2, line 26, reinstate the stricken language 

Page 2, line 27, before the period insert "except for administrative mi-
crocomputer software products developed by the corporation" 

Page 2, lines 27 to 31, delete the new language 

Amend the title as follows: 

Page I, line 5, before "amending" insert "limiting the salary of the chief 
officer;'' · 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) James C. Pehler, Gen Olson, Donald M. Moe 

House Conferees: (Signed) Wendell 0. Erickson, Daniel J. Knuth, Dean 
Hartle 

Mr. Pehler moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 647 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 647 was read the third time, as amended l>y the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas37 and nays IO, as follows: 

Those. who voted in the affirmative were: 
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Adkins Dicklich Kroening Peterson, D.C. Storm 
Berg Dieterich Kronebusch Peterson, D.L. Stumpf 
Bernhagen Frank Lessard Purfeerst Vega 
Bertram Frederick Luther Ramstad Waldorf 
Chmielewski Frederickson McQuaid Reichgott Willet 
Dahl Freeman Moe, D.M. Renneke 
Davis Hughes Olson Schmitz 
DeCramer Knaak Pehler Spear 

Those who voted in the negative were: 

Anderson Isackson Jude Mehrkens Peterson, R.W. 
Benson Johnson, D,E. Kamrath Merriam Wegscheid 

So. the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 863 and the Conference Committee Report thereon were reported 
to the Senate. · 

CONFERENCE COMMITTEE REPORT.ON S.F. NO. 863 

A bill for an act relating to commerce; modifying the definition of credit 
card to include other types of instruments; prescribing criminal penalties for 
financial transaction card fraud; amending Minnesota Statutes 1984, sections 
3250.02, subdivisions 2 and 4; 3250.03; 3250.04; 3250.041; 3250.05; 
609.52, subdivisions I and 2; and 609.625, subdivision I; proposing coding 
for new law in Minnesota Statutes; chapter 609. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees. for S.F. No. 863, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No .. 863 be fur
ther amended as follows: 

Page fl, line 19, delete "defrauding" and insert "inducing" and delete 
•'extend credit'• and insert '' issue a financial transaction card'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Ember D. Reichgott, William P. Luther, Jim 
Ramstad 

House Conferees: (Signed) Arthur W. Seaberg, Marcus M. Marsh; Joel 
Jacobs 

Ms. Reichgott moved that.the foregoing recommendations and Conference 
Committee Report on S.F. No. 863 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 
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S.F. No. 863 was read the third time, as amended by the Conference 
Committee, and_placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brata3s 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Lessard 
Luther 
McQuaid 

Merriam 
Moe, D.M. 
Olson 
Peterson, D .C. 
Peterson, D.L 
Peterson, R. W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Ms. Peterson, D.C. moved that S.F. No. 882 be taken from the table. The 
motion prevailed. 

S.F. No. 882: A bill for an act relating to commerce; clarifying submission 
of applications for directors and officers liability insurance; providing for the 
withdrawal of certain registration statements; broadening the securities 
transaction exemptions for isolated sales and limited offerings; repealing the 
securities transaction for preorganization offerings; simplifying an exemp
tion from franchise registration; providing for disclosure of representation by 
real estate brokers and salespersons; expanding those officers who may ver
ify corporate broker licenses; altering re-examination requirements for 
brokers and salespersons who fail to renew their licenses; altering the un
claimed property reporting deadline for life insurance companies; raising the 
aggregation amount for holders reporting unclaimed property; specifying 
dates for notifying and advertising owners of abandoned property; and pro
viding for the notification of all lienholders by a unit owners association in an 
assessment lien foreclosure; amending Minnesota Statutes 1984, sections 
60A.08, by adding a subdivision; 80A.I0, by adding a subdivision; 80A.13, 
subdivision I; 80A.15, subdivision 2; 80C.03; 82.19, subdivision 3, and by 
adding a subdivision; 82.20, subdivision 4; 82.21, subdivision I; 82.22, 
subdivision 10; 82.24, subdivision 4; 345.41; 345.42, subdivisions I and 3; 
and 515A.3-I 15; proposing coding for new law in Minnesota Statutes, 
chapter 82. 

CONCURRENCE AND REPASSAGE 

Ms. Peterson, D.C. moved that the Senate concur in the amendments by 
the House to S.F. No. 882 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 882: A bill for an act relating to commerce; clarifying submission 
of applications for directors and officers liability insurance; providing for the 
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withdrawal of certain registration statements; broadening the securities 
transaction exemptions for isolated sales and limited offerings; simplifying 
an exemption from franchise registration; providing for disclosure of repre
sentation by real estate brokers and salespersons; expanding those officers 
who may verify corporate broker_ licenses; altering re-examination require
ments for brokers and salespersons who fail to renew their licenses; altering 
the unclaimed property reporting deadline for· life insurance companies; 
raising the aggregation · amount for holders reporting unclaimed property; 
specifying dates for notifying and advertising owners of abandoned property; 
and providing for the notification of all lienholders by a unit owners associa
tion in an assessment lien foreclosure; amending Minnesota Statutes 1984, 
sections 60A.08, by adding a subdivision; 80A.10, by adding a subdivision; 
80A.13, subdivision 1; 80A. 15, subdivision 2; 80C.03; 82. 19, subdivision 3, 
and by adding a subdivision; 82.20, subdivision 4; 82.21, subdivision l; 
82.22, subdivision 10; 82.24, subdivision 4; 345.41; 345.42, subdivisions 1 
and 3; and 515A.3-115; proposing coding for new law in Minnesota Statutes, 
chapter 82. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger . 
Benson 
Berg 
Bem_hagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Luther 
McQuaid 
Moe, D.M. 
Olson 

Peterson, D. C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by t.he. House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 719: A bill for an act. relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an ·experimental basis, the 
taking of two deer by one hunter, under conditions and restrictions prescribed 
by order; requiring the removal of elk from the state; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 97. 

Senate File No. 719 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 20, l 985 

Mr. Stumpf moved that the Senate do not concur in the amendments by the 
House to S.F. No. 719, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 440: 

H.F. No. 440: A bill for an act relating to retirement; making various 
changes in laws governing public retirement funds; amending Minnesota 
Statutes 1984, sections 3.85, subdivisions l l and 12; 353.657, subdivision 
2a; 354.44, subdivision 6; 354A.35, subdivision l; 356.20, subdivision 4; 
356.215, subdivision 4; 356.216; and 356.70. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Knickerbocker, Sviggum, Gutknecht, Sama and Simoneau have been ap
pointed as such committee on the part of the House. 

House File No. 440 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Moe, D.M. moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 440, and that a Conference Com
mittee of 5 members be appointed by the Subcommitte_e on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 658, 1258 and 1300. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 658: A bill for an act relating to health; regulating community 
health services; amending Minnesota Statutes 1984, sections 145.912, sub
division 15; 145.917, subdivisions 2, 3, and 4; 145.921; and 145.922; re
pealing Minnesota Statutes 1984, section 145.912, subdivisions 16, I 1, and 
18. 

Mr. Luther moved that H.F. No. 658 be .laid on the table. The motion 
prevailed. 
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H.F. No. 1258: A bill for an act relating to human services; revising 
methods for determining state payments to counties for administrative costs 
of public assistance programs; revising the community social services act; 
requiring the commissioner to develop standards; establishing minimum 
funding levels; requiring a study; authorizing certain persons to provide· fos
ter or family care services; amending Minnesota Statutes 1984, sections 
256D,22; 256E.05, subdivision 3; 256E.06, subdivisions 2, 2a, 3, 5, 6, and 
by adding subdivisions; 256E.08, subdivision I; 256E.09, subdivisions I, 2. 
and 3; and 382. 18; repealing Minnesota Statutes I 984, section 256E.06, 
subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1094, now on General Orders. 

H.F. No. 1300: A bill for an act relating to the development of timber 
resources on tax-forfeited lands; transferring certain poWers and duties of the 
commissioner of iron range resources and rehabilitation to the commissioner 
of natural resources; amending Minnesota Statutes 1984, section 282.38, 
subdivision I . 

Referred to the Committee on Agriculture and Natural Resources. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that 1he House has· adopted the recommen
dation and report of the Conference Committee on House File No. 83, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 83 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 83 

A bi11 for an act relating to courts; eliminating restrictions on the chief 
judge's ability to make assignments to juvenile court in Hennepin and Ram
sey counties; amending Minnesota Statutes J984, section 260.019, subdivi
sion 3. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 83, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 83 be further 
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amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [DESIGNATION OF JUVENILE COURT JUDGE.] 

Notwithstanding the provisions of Minnesota Statutes, section 260.019·, 
subdivision 3, the chief judge in Hennepin and Ramsey counties may desig
nate any judge to hear cases under sections 260.011 to 260.301 as a princi
pal assignment regardless of how long the judge has served on that 
assignment. 

Sec. 2. [REPEALER.] 

Section l is repealed effective August 1, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

Sections l and 2 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to courts; authorizing the chief judge in Henne
pin and Ramsey counties to extend the principal assignment of certain juve
nile court judges." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Mary M. Forsythe, Charles C. Halberg, 
Randy C. Kelly 

Senate Conferees: _(Signed) Ember D. Reichgott, Donald A. Storm 

Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 83 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Spear moved that the recommendations and Conference Committee 
Report on H.F. No. 83 be rejected and that the bill be re-referred to the 
Conference Committee as formerl)' constituted for further consideration. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 25 and nays 32, as follows: 

Those who voted in the affirmative were: 

Berg Frederick Knutson Peterson, D.C. Sieloff 
Brataas Frederickson Kronebusch Peterson, D.L. Speru-
Dahl Freeman Merriam Peterson,·R.W. Taylor 
Dii:vis Hughes Moe, D.M. Purfeerst Vega 
Dieterich Knaak Novak Renneke Waldorf 

Those who voted in the negative were: 

Adkins Diessner Kroening Moe,R.D. Solon 
Anderson Frank Langseth Nelson Stonn 
Berglin Gustafson Lantry Olson Stumpf 
Bernhagen Isackson Lessard Petty Willet 
Bertram Johnson, D.E. Luther Ramstad 
Chmielewski Jude McQuaid Reichgott 
DeCramer Kamrath Mehrkens· Schmitz 

The motion did not prevail. 
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The question recurred on the motion of Ms. Reichgott. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 83 was read the third time, as amended by the Conference Com
mittee; and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. · 

The roll was called, and there were yeas 45 and nays 16, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

DeCramer 
Diessner 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lari.try 
Lessard 
Luther 

Those who voted in the negative were: 

Benson 
Davis 
Dieterich 
Frank 

Frederick 
Frederickson 
Merriam 

Pehler 
Peterson, D.L. 
Peterson, R. W. 

McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 
Pe1erson, D.C. 
Petty 
Purfeerst 

Renneke 
Sieloff 
Spear 

Ramstad 
Reichgott 
Sam\.lelson
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Willet 

Vega 
Waldorf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have .the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 633, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 633 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 633 

A bill for an act relating to traffic regulations; providing for a temporary 
definition of school bus; providing for book racks and "MN" designation on 
school buses; amending Minnesota Statutes 1984, section 169.44, by adding 
subdivisions. 

The Honorable D.avid M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 

May 16, 1985 
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President of the Senate 

We, the undersigned conferees for H.F. No. 633, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 633 be 
further amended as follows: 

Page 2, line 2, after "state" insert "after July I, 1985," 

Page 2, line 8, after "6" insert "or 171.01, subdivision 21" 

Page 2, line 14, delete "/985" and ins.ert "/986" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Merlyn 0. Valan, Terry Dempsey, Allen 
Quist 

Senate Conferees: (Signed) Dean E. Johnson, Lyle G. Mehrkens, Marilyn 
M. Lantry 

· Mr. Johnson, D.E. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 633 be now adopted, and that the bill 
be repassed as amended by the Conference ·committee. The motion pr,e
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 633 was read the third time, as amended by the Conference 
Co.mmittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

biessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kroening 
Kronebusch 
Langseth 
Laniry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe. D.M. 
Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 

Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Willet 

So the bill, as ·amended by the Conference Committee, was repa_ssed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F, No. 866: A bill for an act relating to solid waste and sewage sludge 
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management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource recovery facilities in the metropolitan 
area _by counties and the metropolitan council; changing provisions relating 
to designation plans, disposal sites, local disposal fees, metropolitan sludge 
and sludge ash facilities, and metropolitan county ordinances; granting and 
clarifying the powers which may be exercised by a county located outside the 
metropolitan area if it enters into an agreement with a metropolitan county for 
solid waste or resource recovery purposes; defining terms; allocating and 
appropriating money from the metropolitan landfill contingency action and 
abatement funds; permitting Pennington county to dispose of certain prop
erty; permitting Itasca county to accept h,ans, advances, or grants from fed
eral or state government; permitting certa_in counties to m;ike joint contracts 
or agreements for solid waste management; providing for use of·an appro
priation for solid waste incin.eration equipment at the Fergus Falls State 
Hospital; amending Minnesota Statutes 1984, sections 115A.03, subdivision 
27; l 15A.84, subdivisions 3 and 4; l 15A.919; 400.04, subdivision I; 
473.153, subdivisions 2, 5, 6b, and 7; 473.801, subdivision I; 473.811, 
subdivisions 5 and 5a; 473.823, subdivision 6; 473.831; 473.840, subdivi
sion 2; 473.842, by adding subdivisions; 473.843, subdivision 7; and 
473.844, subdivisions 2 and 5; Laws 1984, chapter 644, section 81, subdivi
sion 2; proposing coding for new law in Minnesota Statutes, chapters 115A, 
l 16C, and 473. 

Senate File No. 866 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Merriam moved that the Senate concur in the amendments by the 
House to S.F. No. 866 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 866: A bill for an act relating to solid waste and sewage sludge 
management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource recovery facilities in the metropolitan 
area by local governments and the· metropolitan council; imposing restric
tions on publicly funded resource recovery facilities; changing provisions 
relating to designation plans, local disposal fees, metropolitan sludge and 
sludge ash facilities, and metropolitan county plans and ordinances; defining 
terms; allocating and appropriating money from the metropolitan landfill 
contingency action and abatement funds; amending Minnesota Statutes 
1984, sections 115A.03, subdivision 27, and by adding subdivisions; 
115A.15, subdivision 2; JI5A.81; 115A.84, subdivisions 3 and 4; 115A.86, 
subdivision I; 115A.9!9; 116.07, subdivision 4h; 400.04, subdivision I; 
473.149, by adding a subdivision; 473.153, subdivisions 1, 2, 5, 6b, and 7; 
473.803, subdivisions lb and 3; 473.811, subdivisions 5, 5a, and by adding a 
subdivision; 473.823, subdivision 6; 473.831; 473.840, subdivision 2; 
473.842, by adding subdivisions; 473.844, subdivisions 2 and 5; and Laws 
I 984, chapter 644, section 81, subdivisions 2 and 3; proposing coding for 
new law in Minnesota Statutes, chapters 115A and 473; repealing Minnesota 
Statutes 1984, section 473.843, subdivision 7. 
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Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Krone bu sch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson. 
Olson 

Pehler 
Peterson, D.C. 
Peterson, D .L 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 916: A bill for an act relating to human services; authorizing the 
commissioner to establish a state advisory planning council; requiring coun
ties to contract with nonprofit organizations; changing set aside project 
amounts; amending Minnesota Statutes 1984, sections 245.70, subdivision 
I; 245.71; 245.711, subdivision 2; and 245.713, subdivision 2. 

Senate File No. 916 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur in the amendments by the 
House to S.F. No. 916 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 916: A bill for an act relating to human services; authorizing the 
commissioner to establish a state advisory planning council; requiring coun
ties to contract with nonprofit organizations; changing set aside project 
amounts; revising procedures and requirements under the aid to families with 
dependent children, medical assistance. and general assistance programs; 
appropriating money; amending Minnesota Statutes 1984, sections 245.70, 
subdivision I; 245.71; 245.711, subdivision 2; 245.713, subdivision 2; 
256.12, subdivision 20; 256.73, subdivisions 2, 3a, and 6; 256.736, subdi
visions 3 and 4; 256.74, subdivisions I, Ia, and 2; 256.76, subdivison I; 
256.78; 256.79; 256.871, subdivision 3; 256.99; 256B.02, subdivisions 2 
and 3; 256B.06, subdivision I; 256B.07; 256B.!7, subdivision 6; 256D.0I, 
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subdivision la; and 256D.06, by adding a subdivision. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Merriam 
Olson 
Peterson, D. C. 
Pe1erson, D. L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1130: A bill for an act relating to occupations and professions; 
changing the composition of the board of medical examiners and the method 
of appointing board members; authorizing the release of certain information 
by the·board of medical examiners; requiring the board of medical examiners 
to adopt a written statement describing its procedures, and publish disciplin
ary actions; revising the standards for licensing and disciplining physicians; 
establishing reporting requirements for health professionals and granting 
immunity to those complying with reporting requirements; establishing spe-· 
cial requirements for health-related licensing boards; appropriating money; 
recodifying certain provisions in Minnesota Statutes, chapter 147; amending 
Minnesota Statutes 1984, sections 147 .01, subdivisions I, 2, and 4; 147.02, 
subdivision I, and by adding subdivisions; 147.021; 147.03; 147.073; 
147.074; 147.09; 147.10; 176.011, subdivision 9; 214.07, subdivision l; and 
214. IO, subdivision I, and by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 147; repealing Minnesota Statutes 
1984, sections 147.02, subdivision 2; 147.06; 147.07; 147.072; 147.101; 
147.11; 147.12; 147.13; 147.16; 147.17; 147.18; 147.19; 147.20; and 
147.23. 

Senate File No. I 130 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20,.1985 

CONCURRENCE AND REPASSAGE 

Mr. Waldorf moved that the Senate concur in the amendments by the 
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House to S.F. No. 1130 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. I 130: A bill for an act relating to occupations and professions; 
changing the composition of the board of medical examiners and the method 
of appointing board members; authorizing the release of certain information 
by the board of medical examiners; requiring the board of medical examiners 
to adopt a written statement describing its procedures, and publish disciplin
ary actions; revising the standards for licensing and disciplining physicians; 
establishing reporting requirements for health professionals and granting 
immunity to those complying with reporting requirements; establishing spe
cial requirements for health-related licensing boards; recodifying certain 
provisions in Minnesota Statutes, chapter 147; amending Minnesota Statutes 
1984, sections 147.01, subdivisions I, 2, and 4; 147.02, subdivision I, and 
by adding subdivisions; 147.021; 147.03; 147.073; 147.074; 147.09; 147.10; 
J55A.08, subdivision 2;176.0IJ, subdivision 9; 214.07, subdivision I; and 
214. JO, subdivision I, and by adding a subdivision; proposing coding for 
new Jaw in Minnesota Statutes, chapter 147; repealing Minnesota Statutes 
1984, sections 147.02, subdivision 2; 147.06; 147.07; 147.072; 147.101; 
147.11; 147.12; 147.13; 147.16; 147.17; 147.18; 147.19; 147.20; and 
147.23. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E·. 
Jude 
Kamrath 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Olson 

Peterson, D.L. 
Peterson, R. W. 
Peny 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Sieloff 
Spear 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 279: A bill for an act relating to natural resources; eliminating the 
mandatory shooting by conservation officers of dogs pursuing deer; restrict
ing the shooting by others; increasing the penalty for owners of dogs that kill 
deer; amending Minnesota Statutes 1984, sections 100.29, subdivision 19; 
and 347.01. 

Senate File No. 279 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Merriam moved that the Senate concur in the amendments by the 
House to S.F. No. 279 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 279 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frederick 
Frederickson 
Gustafson . 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Novak 

Olson 
Pehler 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 

So the bill, as amended, w_as repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S:F. No. 281: A bill-for an act relating to criminal justice; clarifying the 
procedure for making certain claims against the· state; providing limitations 
on the payment of claims; placing restrictions on places where work in resti
tution or community service may be performed; amending Minnesota Stat
utes 1984, sections 3.739, subdivisions 2 and 2a; and 609.135, subdivision 
I. 

Senate File No. 281 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Petty moved that the Senate concur in the amendments by the House to 
S.F. No. 281 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 281: A bill for an act relating to criminal justice; clarifying the 
procedure for making certain claims against the state; permitting certain in-
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dividuals to make claims against the state; providing limitations on the pay
ment of claims~ placing restrictions on places where work in restitution or 
community service may be performed; amending Minnesota Statutes I 984, 
sections 3.739, subdivisions I, 2, and 2a; and 609.135, subdivision I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Krone bu sch 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Novak 
Olson 
Pehler 
Peterson, D.L. 
Peterson, R. W. 
Peuy 
Pogemiller 
Purfeerst 
Ramstad 

Reichgou 
Schmi1z 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1045: A bill for an act relating to commerce; providing for the 
detennination of certain usurious contracts; proposing coding for new law in 
Minnesota Statutes, chapter 334. 

Senate File No. 1045 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Kroening moved that the Senate concur in the amendments by the 
House to S.F. No. 1045 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1045 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

MONDAY,MAY20, 1985 

Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Olson 

Pehler 
Peterson, D. C. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Samuelson 
Schmitz 
Sieloff 

_Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE- CONTINUED 

Mr. President: 

3269 

I have the· honor to announce the passage by the House of the following 
Senate File, AS. AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 930: A bill for an act relating to public safety; motor vehicles; 
clarifying penalties for failure to provide security for basic reparation ben
efits; defining terms; requiring certification procedure to obtain tax-exempt 
passenger vehicle license plates for unmarked vehicle of law enforcement 
agency; reducing 2,000-pound weight limitation to three-fourths ton for 
motor vehicles in certain situations; exempting certain returned motor vehi
cle registration documents from filing fee; prescribing dissemination of traf
fic accident information to news media; regulating format of certain license 
plates; increasing weight of Vehicles which may be operated with class "C" 
driver's license; prescribing filing period for clerk of district court to forward 
drivers license applications and fees to- department of public safety; author
izing cotnmissioner of public safety to-promulgate school bus driver qualifi
cation rules; authorizing access to certain private vehicle tax information 
under certain conditions; prescribing fees;· amending Minnesota Statutes 
1984, sections 65B.67, subdivision 4; 168.01 I, subdivisions 4, 28, and 29; 
168.012, subdivision l; 168.021, subdivision l; 168.27, subdivision 11; 
168.33, subdivision 7; 169.09, subdivision 13; 169.79; 171.02, subdivision 
2; 171.06, subdivision 4; 171.17; 171.321, subdivision 2; and 297B.12. 

Senate File No. 930 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Purfeerst moved that the Senate concur in the amendments by the 
House to S.F. No. 930 and that the bill be placed on its repassage as 
amended. The motioh prevailed. 

S.F. No. 930: A bill for an act relating to public safety; motor vehicles; 
clarifying penalties for failure to provide security for basic reparation ben
efits; defining terms; requiring certification procedure to obtain tax-exempt 
passenger vehicle license plates for unmarked vehicle of law enforcement 
agency; reducing 2,000-pound weight limitation to three-fourths ton for 
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motor vehicles in certain situations; exempting certain returned motor vehi
cle registration documents from filing fee; regulating format of certain li
cense plates; increasing weight of vehicles which may be operated with class 
"C" driver's license; prescribing filing period for clerk of district court to 
forward drivers license applications and fees to department of public safety; 
requiring revocation of driver's license upon conviction of crime of fleeing 
from peace officer; expanding definition of misdemeanor for purpos~ of 
driver's license revocation; authorizing prima facie evidentiary status for 
certified department driver records; authorizing commissioner of public . 
safety to promulgate school bus driver qualification rules; authorizing access 
to certain private vehicle tax information .under certain conditions; prescrib
ing fees; providing for a traffic accident reconstruction system; appropriating 
money; amending Minnesota Statutes 1984, sections 65B .67, subdivision 4; 
168.011, subdivisions 4, 28, and 29; 168.012, subdivision I, and by adding 
subdivisions; 168.013, subdivisions le, le, lg, and 16; 168.021, subdivision 
I; 168.09, by adding a subdivision; 168.27, subdivision 11; 168.29; 168.31, 
subdivision 4; 168 .33, subdivision 7; 169. 79; 171.02, subdivision 2; 171.06, 
subdivision 4; 171.17; 171.20, by _adding a subdivision; 171.21; 171.321, 
subdivision 2; 297B.12; and Laws 1982, chapter 639, section 10; repealing 
Minnesota Statutes 1984, sections 168.013, subdivision Ii; and 168.105, 
subdivision 4. 

Was read the third time, as _amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays I, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
DeCramer 
Diessner 
Dieterich 

Frank 
Frederickson 
Freeman 
Gus1afson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Novak 
Olson 

Mr. Davis voted in the negative. 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Samuelson 
Schmitz 
Spear 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pogemiller moved that the following members be 
excused for a Conference Committee on S.F. No. 33 from 6:00 to 6:30 p.m. 
and from 7:45 to 8:15 p.m.: 

Messrs. Knaak, Pogemiller and Dahl. The motion prevailed. 

RECESS 

Mr. Luther moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 
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After a brief recess, the President called the Senate to order. 

APPOINTMENTS 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 719: Messrs. Stumpf, Langseth and Belanger. 
Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 

approved. The motion prevailed. 

APPOINTMENTS 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 440: Messrs. Moe, D.M.; Wegscheid; Pogemiller; Spear and 
Renneke. 

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 
approved. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 
Pursuant to Rule 21, Mr. Nelson moved that the following members be 

excused for a Conference Committee on H.F. No. 849 from 6:30-10:00 
p.m.: 

Messrs. Nelson, Dahl, Petty, Merriam and Ms. Berglin, The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 
S.F. No. 650 and the Conference Committee Report thereon were reported 

to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 650 
A bill for an act relating to crimes; increasing the penalty for an offense 

committed against a transit provider or operator when violence or a threat of 
violence is not involved; amending Minnesota Statutes 1984, section 
609.855, subdivisions 3 and 4. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House -of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 650, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 650 be fur
ther amended as follows: 

Delete everything after the enacting clau_se and insert: 

"Section I. Minnesota Statutes 1984, section 609.855, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY.] Whoever violates subdivision I, 2, or 3 may be 
sentenced as folJows: 
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(a) To imprisonment for not more than one year or to payment of a fine of 
not more than $3,000, or both, if the violation was accompanied by force or 
violence or a communication of a threat of force or violence; or 

(b) To !lie f"'l'al!y im~esee ift seetioo 169.89, s•bei,isieR 2 imprisonment 
for not more than 90 days or to payment of a fine of not more than $700, or 
both, if the violation was not accompanied by force or violence or a commu
nication of a threat of force or violence. 

Sec. 2. [EFFECTIVE DA TE.] 

Section 1 is effective August 1, 1985, and applies to crimes committed on 
or after that date.'' 

Amend the title as follows: 

Page I, line 6, delete "subdivisions 3 and" and insert "subdivision" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Fritz Knaak, 
William P. Luther 

House Conferees: (Signed) Don Valento, Gary L. Schafer, Marcus Marsh 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee. Report on S.F. No. 650 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 650 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kroening Peterson, D.L. Storm 
Anderson Frederick Kronebusch Peterson, R.W. Stumpf 
Benson Frederickson Lantry Pogemiller Taylor 
Berg Freeman Luther Purfeerst Vega 
Bernhagen Gustafson McQuaid Ramstad Waldorf 
Bertram Hughes Mehrkens Reichgott Willet 
Davis Isackson Novak Samuelson 
DeCramer Jude Olson Schmitz 
Diessner Kamrath Pehler Sieloff 
Dieterich Knaak Peterson, D.C. Spear 

So the bi11, as amended by the Conference Committee, was repassed and 
its titJe was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. I 96 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 196 

A bill for an act relating to crimes; requiring the county attorney to prose
cute failure to report child abuse or neglect; providing for the reporting of 
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child abuse or neglect; defining certain terms; clarifying immunity from lia
bility for reporting child abuse or neglect; providing for concise summaries of 
disposition of reports; making technical changes; prescribing penalties; 
amending Minnesota Statutes 1984, sections 388.051, subdivision 2; and 
626.556, subdivisions I, 2, 3, 4, 4a, 5, 6, 9, and 11. 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 196, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 196 be 
further amended as f(!llows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 388.051, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIAL PROVISION; GROSS MISDEMEA~IORS PROVI
SIONS.] (a) In Anoka, Carver, Dakota, Hennepin, Scott, and Washington 
counties, ·only the county attorney shall prosecute gross misdemeanor viola
tions of sections 290.53, subdivisions 4 and 8; 290.92, subdivision 15; 
290A. ll, subdivision 2; 297A.08; 297 A.39, subdivisions 4 and 8; 297B. IO; 
609.255, subdivision 3; 609.377; 609.378; 609.41; and 617.247. 

(b) The county attorney shall prosecute failure to report physical or sexual 
child abuse or neglect as provided under section 626.556, subdivision 6. 

Sec. 2. Minnesota Statutes 1984, section 518.552, is amended to read: 

518.552 [MAINTENANCE.] 

Subdivision 1. In a proceeding for dissolution of marriage or legal separa
tion, or in a proceeding for maintenance following dissolution of the mar
riage by a court which lacked personal jurisdiction over the absent spouse 
and which has since acquired jurisdiction,-the court may grant a mainten~nce 
order for either spouse if it finds that the spouse seeking maintenance: 

(a) Lacks sufficient property, including marital property apportioned to 
ffifR the spouse, to provide for his reasonable needs of the spouse considering 
the standard of living established during the marriage, especially ffi!ffftg, but 
not limited to, a period of training or education, ftfW or 

(b) Is unable to aile~Hlllely Slll'l'ffl4 hifllseU provide adequate self-support, 
after considering the standard of living established during the marriage and 
all relevant circumstances, through appropriate employment, or is the custo
dian of a child whose condition or circumstances make it appropriate that the 
custodian not be required to seek employment outside the home. 

Subd. 2. The maintenance order shall be in amounts and for periods of 
time, either temporary or permanent, as the court deems just, without regard 
to marital misconduct, and after considering all relevant factors including: 



3274 JOURNAL OF THE SENATE [65TH DAY 

(a) The financial resources of the party seeking maintenance, including 
marital property apportioned to kiftt the party, and !tis the party's ability to 
meet his or her needs independently. including the extent to which a provi
sion for support of a child living with the party includes a sum for that party as 
custodian; 

(b) The time necessary to acquire sufficient education or training to enable 
the party seeking maintenance to find appropriate employment. and the 
probability, given the •~euse's party's age and skills, of completing educa
tion or training and becoming fully or partially self-supporting; 

(c) The standard of living established during the marriage; 

(d) The duration of the marriage and, in the case of a homemaker, the 
length of absence from employment and the extent to which any education, 
skills, or experience have become outmoded and earning capacity has be
come permanently diminished; 

(e) The loss of earnings, seniority, retirement benefits, and other employ
ment opportunities foregone by the -spouse seeking spousal maintenance; 

(J) The age, and the physical and emotional condition of the spouse seek
ing maintenance; 

fit ( g) The ability of the spouse from whom maintenance is sought to meet 
his needs while meeting those of the spouse seeking maintenance; and 

fg, (h) The contribution of each party in the acquisition, preservation, de
preciation, or appreciation in the amount or value of the marital property, as 
well as the contribution of a spouse as a homemaker or in furtherance of the 
other party's employment or business. 

Subd. 3. Nothing in this section shall be construed to favor a temporary 
award of maintenance over a permanent award, where the factors under 
subdivision 2 justify a permanent award. 

Where there is some uncertainty as to the necessity of a permanent award, 
the court shall order a permanent award leaving its order open for later 
modification. 

Sec. 3. Minnesota Statutes 1984, section 518.64, subdivision 2, is 
amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting mainte
nance or support may be modified upon a showing of one or more of the 
following: (I) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party; (3) receipt of assistance 
under sections 256. 72 to 256.87; or (4) a change in the cost-of-living for 
either party as measured by the federal bureau of statistics, any of which 
makes the terms unreasonable and unfair. On a motion for modification of 
maintenance, the court shall apply, in addition to all other relevant factors, 
the factors for an award of maintenance under section 518.552 that exist at 
the time of the motion. On a motion for modification of support, the court 
shall take into consideration the needs of the children and the financial cir
cumstances of each party's spouse, if any. A modification which decreases 
support or maintenance may be made retroactive only upon a showing that 
any failure to pay in accord with the terms of the original order was not 
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willful. A modification which increases support or maintenance shall not be 
made retroactive if the obligor has substantially complied with the previous 
order. Except for an award of the right of occupancy of the homestead, pro
vided in section 518.63, all divisions of real and personal property provided 
by section 518.58 shall be final, and may be revoked or modified only where 
the court finds the existence of conditions that justify reopening a judgment 
under the laws of this state. The court may impose a lien or charge on the 
divided property at any time while the property, or subsequently acquired 
property, is owned by the parties or either of them, for the payment of main
tenance or support money, or may sequester the property as is provided by 
section 518.24. 

Sec. 4. Minnesota Statutes 1984, section 609.379, is amended to read: 

609.379 [PERMITTED ACTIONS.] 

Subdivision I. [REASONABLE FORCE.] Reasonable force may be used 
upon or toward the person of a child without the child's consent when the 
following circumstance exists o~ the actor reasonab]y believes it to exist: 

(a) When used by a parent, legal guardian, teacher, or other caretaker of a 
child or pupil, in the exercise of lawful authority, to restrain or correct the 
child -or pupil; or 

(b) When used by a teacher or other member of the instructional, support, 
or supervisory staff of a public or nonpublic school upon or toward a child 
when necessary to restrain the child from hurting himself or any other per
son or property. 

Subd. 2. [APPLICABILITY.] This section applies to sections 260.315, 
609.255, 609.376, 609.377, 609.378, and 626.556, s118"i¥isioR H. 

Sec. 5. Minnesota Statutes 1984, section 626.556, subdivision J, is 
amended to read: · 

Subdivision I. [PUBLIC POLICY.] The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
may be jeopardized through physical abuse, neglect or sexual abuse; to 
strengthen the family and make the home, school, and community safe for 
children by promoting responsible child care in all settings; and to provide, 
when necessary, a safe temporary or permanent home environment for 
physically or sexually abused children. 

In addition, it is the policy of this state to require the reporting of s11spee1ea 
neglect, physical or sexual abuse of children in the home, school, and com
munity settings; to provide for the voluntary reporting of abuse or neglect of 
children; to require the assessment and investigation of the reports; and to 
provide protective and counseling services in- appropriate cases. 

Sec. 6. Minnesota Statutes 1984, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates 
otherwise: 

(a) "Sexual abuse" means the subjection by a person responsible for the 
child's care, or by a person in a position of authority, as defined in sect]on 
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609.341, subdivision 10, to any act which constitutes a violation of sections 
609.342, 609.343, 609.344, or 609.345, or sections 609.364 to 609.3644. 
Sexual abuse also includes any act which involves a minor which constitutes 
a violation of sections 609.321 to 609.324 or 617.246. 

(b) "Person responsible for the child's care" means a (I) an individual 
functioning within the family unit and having responsibilities for the care of 
the child such as a parent, guardian, or other person having similar care 
responsibilities, or (2) an individual functioning outside the family unit and 
having responsibilities for the care of the child such as a teacher, school 
administrator, or other lawful custodian of a child having either full-time or 
short-term care respon,sibilities including;, but not limited-to, day care, baby 
sitting whether paid or unpaid, counseling, teaching, and coaching. 

(c) "Neglect" means failure by a person responsible for a child's care to 
supply a child with necessary food, clothing, shelter or medical care when 
reasonably able to do so or failure to protect a child from conditions or actions 
which imminently and Seriously endanger the child's physical or mental 
health when reasonably able to do so. Nothing in this section shall be con
strued to (l) mean that a child is neglected solely because the child's parent, 
guardian or other person responsible for his care in good faith selects and 
depends upon spiritual means_ or prayer for treatment or care of disease or 
remedial care of the child, or (2) impose upon persons, not otherwise legally 
responsible for providing a child with necessary food, clothing, shelter or 
medical care, a duty to provide that care. 

(d) "Physical abuse" means, fB any physical injury inflicted by a person 
responsible for the child's care on a child other than by accidental meansj, or 
~ any physical injury that cannot reasonably be explained by the child's 
history of injuries. 

(e) "Report" means any report received by the local welfare agency, po
lice department or county sheriff pursuant to this section. 

(f) "Facility" means a day care facility, residential facility, agency, hos
pital, sanitorium, or other facility or institution required to be licensed pur
suant to sections 144.50 to 144.58, 241.021, or 245. 78 lto 245.812. 

(g) "Operator" means an operator or agency as defined in section 
245.782. 

(h) "Commissioner" means the commissioner of human services. 

(i) "Assessment" includes authority to interview the child, the person or 
persons responsible for the child's care, the alleged perpetrator, and any 
other person with knowledge of the abuse or neglect for the purpose of gath
ering the facts, assessing the risk to the child, and formulating a plan. 

(j) "Practice of social services," for the pl;lrposes of subdivision 3, in
cludes but is not limited to employee assistance counseling. 

Sec. 7. Minnesota Statutes 1984, section 626.556, subdivision 3, is 
amended to read: 

Subd. 3. [PERSONS MANDATED TO REPORT.] (a) A professional or 
his delegate who is engaged in the practice of the healing arts, social• serv
ices, hospital administration, psychological or psychiatric treatment, child 
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care, education, or law enforcement who ft&S lme ..ledge ef 0f Feasasallle 
e&IISe knows or has reason to believe a child is being neglected or physically 
or sexually abused shall immediately report the information to the local wel
fare agency, police department or the county sheriff. The police department 
or the county sheriff, upon receiving a report, shall immediately notify the 
local welfare agency orally and in writing. The local welfare agency, upon 
receiving a report, shall immediately notify the focal police department or the 
county sheriff orally and in writing. The county sheriff and the head of every 
local welfare agency and police department shall each designate a person 
within their agency, department, or office who is responsible for ensuring 
that the notification duties of this paragraph and paragraph (b) are carried 
out. Nothing in this subdivision shall be construed to require more than one 
report from any institution, facility, school or agency. · 

(b) Any person Bet re'l"iree te £ejl0ft llft8ef lke·fl•o•,isioes ef lili,; subeiYi 
siee may voluntarily report to the local welfare agency, police department or 
the county sheriff if he has !at0'deage ef e, reasoAable eause te. eelie¥e 
knows, has reason to believe, or suspects a child_ is being neglected or sub
jected to physical or sexual abuse. The police department or the county 
sheriff, upon receiving a report, shall immediately notify the local welfare 
agency orally and in writing. The local welfare agency, upon receiving a 
report, shall immediately notify the local police department or the county 
sheriff orally and in writing. 

(c) A person mandated to report SUSfleetee physical or sexual child abuse 
or neglect occurring within a licensed facility shall report the information to 
the agency responsible for licensing the facility. A health or corrections 
agency receiving a report may request the local welfare agency to provide 
assistance pursuant to subdivisions 10, !Oa, and !Ob. 

(d) Any person -wile ftlllkes a mandated to report shall, upon request to the 
local welfare agency, receive a eeeeise summary of the disposition of Ike any 
report made by that reporter, unless release would be detrimental to the best 
interests of the child. Any person who is not mandated to report shall, upon 
request to the local welfare agency, receive a concise summary of the.dis
position of any report made by that reporter, unless release would be detri
mental to the best interests of the child. 

(e) For purposes of this subdivision, ''immediately" means as soon as 
possible but in no event longer than 24 hours. 

Sec.· 8. Minnesota Statutes 1984, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] (a) The following persons 
are immune from any civil or criminal liability that otherwise might result 
from their actions, if they are acting in good faith: 

W (]) any person, ieeh1eieg these ¥oluel8ril~· ,eaieeg £ejl0ftS ftR8 these 
re~ire8 le flffle ~ tiftEler' suBElivisiea ;, f)e.Ftieir,ating Hi gaetl ~ tHl6 
enet=eising EIHe e&Fe tft ~ making ei a voluntary or mandated report under 
subdivision 3 or assisting in an assessment pl:tfsu.aet te under this section has
ifftffttieiey ff9fft any li:Eteility, .ei¥H er erimieal, ~ atheP.vise ffligM: feStll.t ey 
reaseeefl!isaelieftc 

· W a sttpeFYiso£ ffl' seeial- .W8fkef: employed hy a leeal- wel.fafe egeeey, Wft0 
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ift geeEl faiHt enereises ette €ftfe Wfteft eomf!lying with sl:l80ivisionS +9 ftft6:-H-
8f My felatea RI-le er f)fB¥isioR ef fflW-; shaH Ha-Ye itHHUIRi~,· ff0ffl: ftfto/ ei¥H 
~ lftat otlte!V, ise miglt! fOSll!f l,y feftSOft ef ltis aetiofr.; and 

(2) any public or private school, facility as defined in subdivision 2, or the 
employee of any public or private school or facility who permits access by a 
local welfare agency or local law enforcement agency and assists ift goOII 
fftHft in an investigation or assessment pursuant to subdivision IO has, tfflHH!
~ ff8ffi aey liaeilit~·, effll or erimieal, tl>at atlter.,ise reigl,! res..it l,y feftSOft 
ef!ltalaeae... 

(b) A person who is a supervisor or social worker employed by a local 
welfare agency complying with subdivisions JO and 11 or any related rule or 
provision of law is immune from any civil or criminal liability tluu might 
otherwise result from the person's actions, if the person is acting in good 
faith and exercising due care. 

(c) This subdivision does not provide immunity to any person for failure to 
make a required report or for committing neglect, physical abuse, or sexual 
abuse of a child. 

Sec. 9. Minnesota Statutes 1984, section 626.556, subdivision 4a, is 
amended to read: 

Subd. 4a. [RETALIATION PROHIBITED.] (a) An employer of any per
son required to make reports under subdivision 3 shall not retaliate against 
the person for reporting in good faith s11s~eetea abuse or neglect pursuant to 
this section, or against a child with respect to whom a report is made, be
cause of the report. 

(b) The employer of any person required to report under subdivision 3 who 
retaliates against the person because of a report of SHSjleetea abuse or neglect 
is liable to that person for actual damages and, in addition, a penalty up to 
$1,000. 

(c) There shall be a rebuttable presumption that any adverse action within 
90 days of a report is retaliatory. For purposes of this paragraph, the term 
"adverse action" refers to action taken by an employer of a person required 
to report under subdivision 3 which is involved in a report against the person 
making the report or the child with respect to whom the report was made 
because of the report, and inc1udes, but is· not limited to: 

(I) discharge, suspension, termination, or transfer from the facility, insti-
tution, school, or agency; 

(2) discharge from or termination of employment; 

(3) demotion or _reduction in remuneration for services; or 

(4) restriction or prohibition of access to the facility, institution, school, 
agency_. or persons affiliated with it. 

Sec. IO. Minnesota Statutes 1984, section 626.556, subdivision 5, is 
amended to read: 

Subd. 5. [FALSIFIED REPORTS.] Any person who willflllly knowingly 
or recklessly makes a false report under the provisions of this section shall be 
liable in a civil suit for any actual damages suffered by the person or persons 
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so reported and for any punitive damages set by the court or jury. 

Sec. I I. Minnesota Statutes I 984, section 626.556, subdivision 6, is 
amended to read: 

Subd. 6. [FAILURE TO REPORT.] -Afly A person ••~HiFeEI mandated by 
this section to report susf!eeteH flh)•sieel 0f ~ ehHe amtSe 0f -aegleet -WR6 
., illmlly fails le tie se shall ee who knows or .has reason to believe that a 
child is neglected or physically or sexually abused, as defined in subdivision 
2, and fails to report is guilty of a misdemeanor. 

Sec. 12. Minnesota Statutes 1984, section 626.556, is amended by adding 
· a subdivision to read: 

Subd. 6a. [FAILURE TO NOTIFY.] If a local welfare agency receives a 
report under subdivision 3, paragraph (a) or (b) and fails to notify the local 
police department or county sheriff as required by subdivision 3, paragraph 
/a) or (b), the person within the agency who is responsible for ensuring that 
notification is made shall be subject to disciplinary action in keeping with the 
agency's existing policy or collective bargaining agreement on discipline of 
employees. If a local police department or a county sheriff receives a report 
under subdivision 3, paragraph (a) or (b) and fails to notify the local welfare 
agency as required by subdivision 3, paragraph (a) or (b), the person within 
the police department or county sheriffs office who is responsible for en
suring that notification is made shall be subject -to disciplinary action in 
keeping with the agency's existing policy or collective bargaining agreement 
on discipline of employees. 

Sec. 13. Minnesota Statutes 1984, section 626.556, subdivision 9, is 
amended to read: 

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAMINER 
OR CORONER,] When a person required to report under the provisions of 
subdivision 3 ftftS reasonable eaese knows ·or has reason to believe a child has 
died as a result of neglect or physical or sexual abuse, he shall report that 
information to the appropriate medical examiner or coroner instead of the 
local welfare agency, police department or county sheriff. Medical examin
ers or coroners shall notify the local welfare agency or police department or 
county sheriff in instances in which they believe that the child has died as a 
result of neglect or physical or sexual abuse. The medical examiner or 
coroner shall complete an investigation as. soon as feasible and report the 
findings to the police department or county sheriff and the local welfare 
agency. 

Sec. 14. Minnesota Statutes 1984, section 626.556, subdivision 10, is 
amended to read: 

_ Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY AND LOCAL 
LAW ENFORCEMENT AGENCY UPON RECEIPT OF A REPORT.] (a) 
If .the report alleges neglect, physical abuse, or sexual abuse by a parent, 
guardian, or individual functioning within the family unit as a person· re
sponsible for the child's care, the local welfare agency shall immediately 
conduct an assessment and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove the 
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child from the custody of his parent, guardian or adult with whom he is living. 
In performing any of these duties, the local welfare agency shall maintain 
appropriate records. 

(b) Authority of the local welfare agency responsible for assessing the 
child abuse report and -of the local law enforcement agency for investigating 
the alleged abuse includes,. but is not limited to, authority to. interview, 
without parental consent, the alleged victim and any other minors who cur
rently reside with or who have resided with the alleged perpetrator. The 
interview may take place at school or at any facility or other place where the 
alleged victim or other minors might be found and may take place outside the 
presence of the perpetrator or parent, legal custodian, guardian, or school 
official. Except as provided in this clause, the parent, legal custodian, or 
guardian shall be notified, by the responsible local welfare or law enforce
ment agency no later than the conclusion of the investigation or assessment-, 
that this interview has occurred. Notwithstanding rule 49.02 of the Minne
sota Rules of Procedure for Juvenile Courts, the juvenile court may, after 
hearing on an ex parte motion by the local welfare agency, order that, where 
reasonable cause exists, the agency withhold notification of this interview re 
withilela from the parent, legal custodian, or guardian. If the interview took 
place or is to take place on school property, the order shall specify that 
school officials may not disclose to the parent, legal custodian, or guardian 
the contents of the notification of intent to interview the child on school 
property, as provided under paragraph (c), and any other related informa
tion regarding the interview that may be a part of the child's school record. A 
copy of the order shall be sent by the local welfare or law enforcement 
agency to the appropriate school official. 

(c) When the local welfare or local law enforcement agency determines 
that an interview should take place on school property, written notification of 
intent to interview the child on school property must be received by school 
officials prior to the interview. The notification shall include the name of the 
child to be interviewed, the purpose of the interview, and a reference to the 
statutory authority to conduct an interview on school property. For interviews 
conducted by the local welfare agency, the notification shall be signed by the 
chairman of the county welfare board or his designee. The notification shall 
be private data on individuals subject to the provisions of this paragraph. 
School officials may not disclose to the parent, legal custodian, or guardian 
the contents of the notification or any other related information regarding the 
interview until notified in writing by the local welfare or law enforcement 
agency that the investigation or assessment has been concluded. Until that 
time, the local welfare or law enforcement agency shall be solely responsible 
for any disclosures regarding the nature of the assessment or in~estigation. 

Except where the alleged perpetrator is believed to be a school official or 
employee, the time and place, and manner of the interview on school prem
ises shall be within the discretion of school officials, but the local welfare 
ageHey, or tBe -lee-al law enforcement agency shall have the exclusive au
thority to determine who may attend the interview. The conditions as to time, 
place, and manner of the interview set by the school officials shall be rea
sonable and the interview shall be conducted not more than 24 hours after the 
receipt of the notification unless another time is El:eemeEI considered neces
sary by agreement between the school officials and the local welfare ageHey 
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or leeal law enforcement agency. Where the school fails to comply with the 
provisions of this seetteft par:agraph, the juvenile court may order the school 
to comply ,,,,.;!I, tltis ~•svisisa. Seheel sffieials shall ft0! aiselsse te lite 
~ legal euslsaiaa, guaFaian, or ~•~•lflltsr that a fet1HOSt te ialer.-iew 
lite e1,i1t1 has 1'eOfl fflll<ie llftlil af!er the im'estigatisa er assessmeal has 1'eOfl 
esael11aea. Every effort shall must be made to reduce the disruption of the 
educational program of the child, other students, or school staff when an 
interview is conducted on school premises. 

(d) Where the perpetrator or a person responsible for !he care of the alleged 
victim or other minor prevents access to the victim or other minor by the local 
welfare agency, the juvenile court may order the parents, legal custodian, or 
guardian to produce the alleged victim or other minor for questioning by the 
local welfare agency or lhe local law enforcement agency outside the pres
ence of the perpetrator or any person responsible for the child's care at rea
sonable places and times as specified by court order. 

(e) Before making an order under paragraph (d), the court shall issue an 
order to show cause, either upon its own motion or upon.a verified petition, 
specifying the basis for the requested interviews and fixing the time and place 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shail consider the need for appointment of a guardian ad litem to 
protect the best interests of the child. If a guardian ad !item is appointed, he 
shall be present at the hearing on the order to show cause. 

(f) The commissioner, the local· welfare agencies responsible for inves
tigating reports, and the local law enforcement agencies have the right to 
enter facilities as defined in subdivision 2 and to inspect and copy the facil
ity's records as part of the investigation. Notwithstanding the provisions of 
chapter 13, they also have the right to inform the facility under investigation 
that they are conducting an investigation, to disclose to the facility the names 
of the individuals under investigation for abusing or neglecting a child, and to 
provide the facility with a copy of the report and the investigative findings. 

Sec. 15. Minnesota Statutes 1984, section 626:556, subdivision 11, -is 
amended to read: 

· Subd. 11. [RECORDS.] All records maintained by a local welfare agency 
under this section, including any written reports filed under subdivision 7, 
shall be private data on indiViduals, except insofar as copies of reports are 
required by subdivision 7 to be sent to the local police department or the 
county sheriff. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
prosecuting authority any records which contain information relating to a 
specific incident of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be collected and 
maintained in accordance with the provisions of chapter 13. An individual 
subject of a record shall have access to the record in accordance with those 
sections, except that the name of the reporter shall be confidential while the 
report is under assessment or investigation except as otherwise permitted by 
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this subdivision. Any person conducting an investigation or assessment 
under this section who intentionally discloses the identity of a reporter-prior 
to the completion of the investigation or assessment is guilty of a misde
meanor. After the assessment or investigation is completed, the name of the 
reporter shall be confidential but shall be accessible to the individual subject 
of the record upon court order. 

Notwithstanding section 138.17, records maintained by local welfare 
agencies, the police department or county sheriff under this section shall be 
destroyed as described in clauses (a) to~ (d): 

(a) If upon assessment or investigation a report is found to be unsubstan
tiated, notice of intent to destroy records of the report shall be mailed to the 
individual subject of the report. At the subject's request the records shall be 
maintained as private data. If no request from the subject is received within 
30 days of mailing the notice of intent to destroy, the records shall be 
destroyed. 

(b) All records relating to reports which,' upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports which, upon initial assessment or investigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its. records relating to the report 
in the manner provided by clause (a). 

(d) Any notification of intent to interview which waS received by a school 
under subdivision JO, paragraph (c), shall be destroyed by the school when 
ordered to do so by the agency conducting the assessment or investigation. 
The agency shall order the destruction of the notification when other records 
relating to the report under investigation or assessment are destroyed under 
this subdivision.•' 

Delete the title and insert: 

•'A bill for an act relating to children and families; req_uiring the county 
attorney to prosecute failure to report child abuse or neglect; clarifying fac

. tors to consider in 3warding maintenance in marriage dissolution actio_ns; 
providing for the reporting of ch_ild abuse or neglect; defining certain terms; 
clarifying immunity from liability for reporting child abuse or neglect; pro
viding for concise summaries of disposition of reports; clarifying require
ments following reports of child abuse or neglect; making technical changes; 
prescribing penalties; amending Minnesota Statutes 1984, sections 388.051, 
subdivision 2; 518.552; 518.64, subdivision 2; 609.379; and 626.556, sub
divisions 1, 2, 3, 4, 4a, 5, 6, 9, IO, 11, and by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Ember D. Reichgott, Lawrence J. Pogemiller, 
Fritz Knaak 

House Conferees: (Signed) Connie Levi, Kathleen A. Blatz, Lee 
Greenfield 
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Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 196 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 196 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Co~mittee.- · 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kronebusch 
Lessard 
Luther 
McQuaid 
Mehrkens 

Olson 
Pehler 
Peterson, D. C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Ramstad 
.Reichgott 
Samuelson 

Schmitz 
Spea; 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 35 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 35 

A bill for an act relating to crimes; requiring health professionals to report 
suspicious wounds to law enforcement authorities; amending Minnesota 
Statutes 1984, section 626.52. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 18, 1985 

We, the undersigned conferees for S.F. No, 35, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 35 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 626.52, is amended to read: 

626.52 [PHYSICIA~IS AND OTHER All}!; TO HEALl~IG 'FO REPORT 
!~!JURIES FROM FIREARMS REPORTING OF SUSPICIOUS WOUNDS 
BY HEALTH PROFESSIONALS.] 
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Subdivision 1. [DEFINITION.] As used in subdivision 2. "health profes
sional" means a physician, surgeon, person authorized to engage in the 
practice of healing, superintendent or manager of a hospital, nurse, or 
pharmacist. 

Subd. 2. [HEALTH PROFESSIONALS REQUIRED TO REPORT.] 
~ pkysieiaR, e¥efY st1rgeeR, e¥efY l"'fSOO aullteri,ed to eagage iR Ike 
f!t=aetiee ef healtng, e¥eFy su~erintendeBt 0f maftager ef a hespitad, e¥efj' 

llllfSe a...! ~- pkOffllaeist, wketker sll€h pkysieiaRs, surgesas, J"'fflOO& 
eRgaged ift Ike praetiee of kealiRg, superiRleRdeRI er rRaRager of aay kespi
ta!, llllfSe a...! !'flSffRaeist l,e lieeRsea er Ret, A health professional shall im
mediately report, as provided under section 626.53, to the preper local po
lice authorities, as flefeHl- Elefined, department or county sheriff all bullet 
wounds, gunshot wounds, powder bums, or any other injury arising from, or 
caused by the discharge of any gun, pistol, or any other firearm, which 
wound he is called upon to treat, dress, or bandage. 

A health professional shall report to the proper police authorities any 
wound that the reporter has reasonable cause to believe has been inflicted on 
a perpetrator of a crime by a dangerous weapon other than a firearm as 
defined under section 609,02, subdivision 6. 

Sec. 2. Minnesota Statutes 1984, section 626.55, is amended to read: 

626.55 [PENALTY.] 

Subdivision 1. Any person who violates any provision of sections 626.52 
to 626.55 is guilty of a gross misdemeanor. 

Subd. 2. Any person reporting in good faith and exercising due care shall 
have immunity from any liability, civil or criminal, that otherwise might 
result by reason of his actions pursuant to this section. No cause of action 
may be brought against any person for not making a report pursuant to this 
section." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections" 

Page I, line 5, before the period, insert"; and 626.55" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) A. W. "Bill" Diessner, Randolph W. 
Peterson, Gene Merriam 

House Conferees: (Signed) Tony Bennett, Dennis Ozment, Peter 
Rodosovich 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Report on S.F, No. 35 be now adopted, and that the bill be re
passed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S.F. No. 35 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 42 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Luther 
McQuaid 
Mehrkens 
Olsoi:i 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Ramstad 
Reichgott 
Samuelson 
Schmitz 

Speruc 
Stonn 
Taylor 
Vega 
Waldorf 
Willet 

3285 

SO the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has· adopted the recommen
dation and report of the Conference Committee on House File. No. 558, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 558 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 558 

A bill for an act relating to metropolitan government; providing conditions 
for the disposal of certain sports facilities property; requiring the metropoli
tan mosquito control district to establish a research program to evaluate the 
effects of its control program on other fauna; amending- Minnesota Stattites 
1984, sections 473.556, subdivision 6; and 473.704, by adding a 
subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 15, 1985 

We, the undersigned conferees for H.F. No. 558, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 558 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [BLOOMINGTON HIGHWAY IMPROVEMENT.) 

Subdivision 1. [CONTRACT AUTHORIZED.] To expedite and facilitate 
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the construction of a highway improvement project on Trunk Highway No. 
77 from the intersection of 1-494 to the intersection of east 86th street within 
the city of Bloomington. the city and the commissioner of transportation on 
behalf of the state may enter into a contract under which the city agrees to 
advance to the commissioner, in consideration of the undertaking of the 
project by the state at a time specified in the contract, all or part of the cost of 
the engineering services, construction, ·or other costs attributable to the 
project. The project shall be fully described in the contract, and the advance 
by the city shall not exceed the total amount of the actual contract prices for 
performing the work on the project and may be made in installments during 
the performance of the project, or.otherwise, as specified in the contract. 
The contract may provide for repayment by the state to the city of the princi
pal amount or value of the advance, without interest, in not more than ten 
annual installments, out of the trunk highway fund. Repayment may com
mence at the time the state would otherwise have undertaken the project. The 
cash agreed to be advanced by the city shall not affect the amount otherwise 
agreed to be paid by the city as its share of the cost of the project. The 
contract may include all other terms necessary to comply with laws relating 
to cooperative agreements between the commissioner of transportation and 
municipalities. 

Subd. 2. [BONDS AUTHORIZED.] At any time after a contract has been 
executed by the commissioner and the city of Bloomington by which the city 
agrees to advance to the commissioner cash for the purpose stated in sub~ 
division 1, the city council may by resolution issue and sell general obliga
tion bonds of the city in an aggregate amount ilot exceeding the advance to 
the commissioner provided for in the contract and the cost of issuing the 
bonds. The bonds shall be issued and sold in accordance with Minnesota 
Statutes, chapter 475, except that an election shall not be required to au
thorize their issuance, and the bonds shall not be included in net debt within 
the meaning of Minnesota Statutes, section 475.51. Money repaid to the city 
by the conimissioner under the contract may be pledged for payment of 
principal of and interest on the bonds and shall be credited by the city to a 
separate fund and used solely Jo pay principal of and interest on any bonds 
issued pursuant to this section. With the consent of the commissioner of 
transportation, the city may use money allotted to it out of municipal state
aid street funds to repay interest on the bonds. The money allotled to the city 
out of the municipal state-aid street funds may be pledged for payment of 
interest on the bonds. 

Sec. 2. Minnesota Statutes 1984, section 473.556, subdivision 6, is 
amended to read: 

Subd. 6. [DISPOSITION OF PROPERTY.] (a) The commission may sell 
or otherwise dispose of any real or personal property acquired by it which is 
no longer required for accomplishment of its purposes. The property shall be 
sold in the manner provided by section 458. I 96, insofar as practical and 
consistent with sections 473.551 to 473.595. 

(b) Real property at the metropolitan sports area (not including the indoor 
public assembly facility and adjacent parking facilities) which is no longer 
needed for sports facilities skall may be sold or leased for residential, com
mercial, or industrial development in accordance \\:'ith the procedures in sec
tion 458.196 within two years to a private, for-profit entity, and thereafter the 
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property shall be subject to all applicable taxes and assessments and all gov
ernment laws, regulations and ordinances bearing on use and development as 
if the property were privately owned. 

(c) Any real property right, title, or interest within the provisions of para
graph (b) owned by the commission may be sold or leased in whole or in part 
to the port authority of the city of Bloomington to fwther the general plan of 
port improvement or industrial development or for any other purpose which 
the authority considers to be in the best interests of the district and its people. 
The property shall be sold or leased to the authority in accordance with 
section 458.196, subdivisions 1 to 4. Section 458.196, subdivisions 5 to 7 
shall not apply to a sale under this paragraph. 

(d) Real property disposed of under clause (c) shall be subject to leases, 
agreements, or other written interests in force on June 1, 1983. 

(e) The proceeds from the sale of any real property at the metropolitan 
sports area shall be paid to the council and used for debt service or 
retirement. 

Sec. 3. Minnesota Statutes 1984, section 473.704, is amended by adding a 
subdivision to read: 

Subti. 18. The commission may establish a research program to evaluate 
the effects of mosquito and blaclifly mntrol on other fauna. The purpose of 
the program is to identify the types and magnitude of the adverse effects of 
the control program on fish and wildlife and associated food chain inverte
brates. The commission may conduct research through contracts with qual
ified outside researchers. The commission may finance the research pro
gram each year at a level up to 2 .5 percent of its annual budget. 

Sec. 4. [APPLICATION.] 

Sections 2 and 3 ·apply in the counties of Anoka, Carver, Dakota, Henne
pin,-Ramsey, Scott, and Washington. 

Sec. 5. [LOCAL APPROVAL.] 

Section 1 takes effect the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the governing body of the city of 
Bloomington.'' 

Delete the title and insert: 

'' A bill for an act relating to metropolitan government; permitting the city 
of- Bloomington and the transportation department to contract for a highway 
improvement; providing conditions for the disposal Of certain sports facilities 
property; requiring the metropolitan mosquito control district to establish a 
research program to evaluate the effects of its control program on other 
fauna; amending Minnesota Statutes 1984, sections 473.556, subdivision 6; 
and 473.704, by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Kathleen Blatz, Dennis Ozment, Dee Long 

Senate Conferees: (Signed) Michael 0. Freeman, Robert J. Schmitz, 
William V. Belanger, Jr. 

Mr. Freeman moved that the foregoing recommendations and Conference 



3288 JOURNAL OF THE SENATE [65TH DAY 

Committee Report on H.F. No. 558 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 558 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Lessard 

Mr. Peterson, R.W. voted in the negative. 

Luther 
McQuaid 
Mehrkens 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Ramstad 
Reichgott 
Samuelson 

Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor" to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1037, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1037 is.herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1037 

A bill for an act relating to utilities; exempting small, qualifying energy 
facilities from the certificate of need process; amending Minnesota Statutes 
1984, section 216B.243, subdivision 8. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 1037, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 
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We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Chris Tjomhom, Elton R. Redalen, Joel 
Jacobs 

Senate Conferees: (Signed) Conrad M. Vega, Donald M. Moe, Dennis R. 
Frederickson · 

Mr. Vega .. moved that the _ foregoing recommendations and Conference 
Committee Report on H.F. No. 1037 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1037 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as .amended by the 
Conference Committee . 

. The roll was called, and there were yeas 39 and nays_ 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Dahl 
Davis 

Dieterich 
Frank 
FrederiCk 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Lessard 
Luther 
McQuaid 
Mehrkens 

Olson 
Peterson, D. C. 
Peterson, D.L. 
Peterson, R. W. 
Ramstiid 
Reichgott 
Samuelson 
Schmitz 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 535, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 535 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITI'EE REPORT ON H.F. NO. 535 

A bill for an act relating to health; restricting the use of lead in pipes, 
sbidel'S, aJ}d flux; requiring schools to flush certain pipes; amending Minne
sota Statutes 1984, section 123.36, by adding a subdivision; proposing cod
ing for new law in Minnesota Statutes, chapter 326. 

The Honorable David M. Jennings 
Speaker Of the House of Representatives 

May 8, 1985 
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The Honorable Jerome M. Hughes 
President of the Senate 

[65THDAY 

We, the undersigned conferees for H.F. No. 535, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 535 be 
further amended as follows: 

Page 2, line I, after "conveys" insert "a" and before the period insert. 
"supply" 

Page 2, line I, after the period insert ''A Minnesota seller of lead solder, 
except for a seller whose. primary_ business is contracting in plumbing,. heat
ing, and air conditioning, shall not sell any solder ~ontaining O .2 _ percef!,l 
lead unless the seller displays a sign which states, 

"Contains Lead 

Minnesota law prohibits the use of this solder in any plumbing installation 
which is connected to a potable water supply.'''' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tim Sherman, Kathleen Vellenga, Dale A. 
Clausnitzer 

Senate Conferees: (Signed) Betty A. Adkins, Eric D. Petty, Duane. D. 
Benson 

Mrs. Adkins moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 535 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No .. 535 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was ·called, and there were yeas 43 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 

- Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkeos 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Reicbgott 

Samuelson 
Schmitz 
Sieloff 
Solon 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-



65TH DAY] MONDAY,MAY20, 1985 3291 

dation and report of the Conference Committee on House File No. 848, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 848 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 848 

A bill for an act relating to children and families; providing judicial pro
cedures to protect the welfare of alleged child abuse victims; requiring juve
nile and criminal courts to give docket priority to child abuse cases; providing 
certain protections for parents in juvenile court proceedings; clarifying the 
scope and effect of juvenile court orders; changing the crimes of '' intrafami
lial sexual abuse" to "criminal sexual abuse" and limiting the discretion of 
courts to stay sentences for these crimes; requiring that investigative inter
views with child abuse victims be tape-recorded; providing a training pro
gram for child protection workers and requiring a new job classification in 
child protection; amending Minnesota Statutes 1984, sections 260.01 I, sub
di.vision 2; 260.133, subdivision 2; 260. 135, subdivision I; 260. 155, by 
adding a subdivision; 260. 156; 260.171, subdivision 4; 260.172, subdivision 
4, and by adding subdivisions; 260. I 91, subdivision I, and by adding sub
divisions; 260.301; 595.02, subdivision 3; 609.364 to 609.3644; and 630,36; 
proposing coding for new law in Minnesota Statutes, chapters 626. and 631. 

May 17, 1985 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 848, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 848 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1984, section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. The purpose of the laws relating to juvenile courts is ·10 secure for 
each child alleged or adjudicated neglected or dependent and under the ju
risdiction of the court, the care and guidance, preferably in his own home, as 
will serve the spiritual, emotional, mental, and physical welfare of the child 
and the best interests of the state; to provide judicial procedures ·which pro
tect the welfare of the child; to preserve and strengthen the child's family.ties 
whenever possible, removing him from the custody of his parents only when 
his welfare or safety cannot be adequately safeguarded without removal; 
and, when the child is removed from his own family, to secure for him cus
tody, care and discipline as nearly as possible equivalent to that which should 
have been given by his parents. 
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The purpose of the laws relating to children alleged or adjudicated to be 
delinquent is to promote the public safety and reduce juvenile delinquency by 
maintaining the integrity of the substantive law prohibiting certain behavior 
and by developing individual responsibility for lawful behavior. This purpose 
should be pursued through means that are fair and just, that recognize the 
unique characteristics and needs of children, and that give children access to 
opportunities for personal and social growth. 

The laws relating to juvenile courts shall be liberally construed to carry out 
these purposes. 

Sec. 2. Minnesota Statutes 1984, section 260.133, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY ORDER.] If it appears from the notarized peti
tion or by sworn affidavit that there are reasonable grounds to believe the 
child is in immediate and present danger of domestic child abuse, the court 
may grant an ex parte temporary order for protection, pending a full hearing. 
The court may grant relief as it deems proper, includ_ing an-order: 

(I) restraining any party from committing acts of domestic child abuse; or 

(2) excluding the alleged abusing party from the dwelling which the family 
or household members share or from the residence of the child. 

However, no order excluding the alleged abusing party from the dwelling 
may be issued unless the court finds that: 

(I) the order is in the best interests of the child or children remaining in the 
dwelling; and 

(2) a remaining adult family or household member is able to care ade
quately for the child or children in the absence of the excluded partyt at!<l 

f.½ the leettl welfare ageaey has de,·eleped a j>1t>H ;e l'ffl¥i<le app,epFiale 
seetal- seR•iees -te the remainiRg famHy 0f lieuselielEI Hteffl:Bers. 

Before the temporary order is issued, the local welfare agency shall ad
vise the court and the other parties who are present that appropriate social 
services will be provided to the family or household members during the 
effective period of the order. 

An ex parte temporary order for protection shall be effective for a fixed 
period notto exceed 14 days. Within five days of the issuance of the tempo
rary order, the petitioner shall file a dependency and neglect petition with the 
court pursuant to section 260.131, and the court shall give docket priority to 
the petition. 

The court may renew the temporary order for protection one time for a 
fixed period not to exceed 14 days if a dependency and neglect petition has 
been filed with the court and if the court determines, upon informal review of 
the case file, that the renewal is appropriate. 

Sec. 3. Minnesota Statutes 1984, section 260.135, subdivision I, is 
amended to read: 

Subdivision 1. After a petition has been filed and unless the parties 
hereinafter named voluntarily appear, the court shall set a time for a hearing 
and shall issue a summons requiring the person ·who has custody or control of 
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the child to appear with the child before the court at a time and place stated. 
The summons shall have a copy of the petition attached, and shall advise the 
parties of the right to counsel and of the consequences of failure to obey the 
summons. The court shall give docket priority to any dependency, neglect, 
neglected and in foster care, or delinquency petition that contains allega
tions oj-"child abuse over any other case except those delinquency matters 
where a child is being- held in a secure detention facility. As used in this 
subdivision, "child abuse" has the meaning given it in section 22, subdivi
sion 2. 

Sec. 4. Minnesota Statutes 1984, section 260.155, is amended by adding a 
subdivision to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any dependency, neglect, or 
neglected and in foster care proceeding the court may, on its own motion or 
the motion of any party, take the testimony of a child witness informally when 
it is in the child's best interests to do so. Informal procedures that may be 
used by the court include taking the testimony of a child Witness outside the 
courtroom. The court may also require counsel for any party to the pro
ceeding to submit questions to the court before the child's testimony is taken, 
and to submit additional questions to the court for the witness after ques
tioning has been completed. The court may excuse the presence of the child's 
parent, guardian, or custodian from the room where the child is questioned 
in accordance with subdivision 5. 

Sec. 5. Minnesota Statutes 1984, section 260.156, is amended to read: 

260. 156 [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.] 

An out-of-court statement made by a child under the age of ten years al-
leging, explaining, denying, or describing any act of sexual contact or pene
tration performed with or on the child or any act of physical abuse or neglect 
of the child by another, not otherwise admissible by statute or rule of evi
dence, is admissible in evidence in any dependency or neglect proceeding or 
any proceeding for termination of parental rights if: 

(a) The court finds that the time, content, and circumstances of the state
ment and the reliability of the person to whom the statement is made provide 
sufficient indicia of reliability; and 

(b) The proponent of the statement notifies other parties of his intention to 
offer the statement and the particulars of the statement sufficiently in ad
vance of the proceeding at which he intends to offer the statement into evi
dence, to provide the parties ·with a fair opportunity to meet the statement. 

Sec. 6 .. Minnesota Statutes 1984, section 260.171, subdivision 4, is 
amended to read: 

Subd. 4. If the person who has taken the child into custody determines that 
the child should .be placed in a secure detention facility or a shelter care 
facility, he shall advise the child and as soon as is possible, the child's 
parent, guardian, or custodian: 

(a) of the reasons why the child has been taken into custody and why he is 
being placed in a secure detention facility or a shelter care facility; and 

(b) of the location of the secure detention facility or shelter care facility. If 



3294 JOURNAL OF THE SENATE [65TH DAY 

there is reason to believe that disclosure of the location of the shelter care 
facility would place the child's health and welfare in immediate endanger
ment, disclosure of the location of the shelter care facility shall not be made; 
and 

(c) that the child's parent, guardian, or custodian and attorney or-guardian 
ad litem may make an initial visit to the secure detention facility or shelter 
care facility at any time. Subsequent visits by a parent, guardian, or custo, 
dian may be made on a reasonable basis during visiting hours and by the 
child's attorney or guardian ad litem at reasonable hours; and 

(d) that the child may telephone his parents and an attorney or guardian ad 
litem from the secure detention facility or shelter care facility immediately 
after being admitted to the facility and thereafter on a reasonable basis to be 
determined by the director of the facility; and 

(e) that the child may not be detained for acts as defined in section 
260.015, subdivision 5 at a secure detention facility or shelter care facility 
longer than 36 hours, excluding Saturdays, Sundays and holidays, unless a 
petition has been filed within that time and the court orders the child's con
tinued detention, pursuant to section 260.172; and 

(f) that the child may not be detained pursuant to section 260.165, sub
division I, clause (a) or (c)(2), at a shelter care facility longer than 72 hours, 
excluding Saturdays, Sundays and holidays, unless a petition has been filed 
within that time and the court orders the child's continued detention, pursuant 
to section 260.172; and 

(g) of the date, time, and place of the detention hearing; and 

(h) that the child and the child's parent, guardian, or custodian have the 
right to be present and to be represented by counsel at the detention hearing, 
and that if they cannot afford counsel, counsel will be appointed at public 
expense for the child, if it is a delinquency matter, or for any party, if it is a 
dependency, neglect, neglected and infoster care, or termination of parental 
rights matter. 

Sec. 7. Minnesota Statutes 1984, section 260.172, is amended by adding a 
subdivision to read: 

Subd. 2a. [PARENTAL VISITATION.] If a child has been taken into 
custody under section 260.135, subdivision 5, or 260.165, subdivision 1, 
clause (c)(2), and the court determines that the child should continue in 
detention, the court shall include in its order reasonable rules for supervised 
or unsupervised parental visitation of the child in the shelter care facility 
unless it finds that visitation would endanger the child's physical or emo
tional well-being. 

Sec. 8. Minnesota Statutes 1984, section 260. 172, is amended by adding a 
subdivision to read: 

Subd. 2b. [MENTAL HEALTH TREATMENT.] (a) Except as provided 
in paragraph ( b ), a child who is held in detention because he or she is alleged 
to be a victim of child abuse as defined in section 22, subdivision 2, may. not 
be given mental health treatment specifically for the effects of the alleged 
abuse until the court finds that there is probable cause to believe the abuse 
has occurred. 
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(b) A child described in paragraph (a) may be given mental health treat• 
ment prior to a probable caUse finding of child abuse if the treatment is either 
agreed to by the child's parent or guardian in writing, or ordered -by the 
court according to the standard _contained in section 260.191, subdivision J. 

Sec. 9. Minnesota Statutes 1984, section 260.172, subdivision 4, is 
amended to read: 

Subd. 4. If a child held in detention under a court order issued under sub
division_2 has not been released prior to expiration of.the order, the court or 
referee shall informally review the child's case file to determine, under the 
standards provided by subdivision I, whether detention should be continued. 
If detention is continued thereafter, informal reviews such as these shall be 
held within every eight days, excluding Saturdays, Sundays and holidays, of 
the child's detention. 

A hearing, rather than an informal review of the child's case file, shall be 
held at the request of any one of the parties notified pursuant to subdivision 3, 
if that party notifies the court that he wishes to present to the court new 
evid_ence concerning whether the child should be continued in detention. 

In addition, if a child was taken into detention under section 260.135, 
subdivision 5, or 260./65, subdivision I, clause (c)(2), and is held in deten
tion under a court order issued under subdivision 2, the court shall schedule 
and hold an adjudicatory hearing on the petition within 60 days of the deten
tion hearing upon the request of any party to the proceeding unless good 
cause is shown by a party to the proceeding why the hearing should not be 
held within that time period. 

Sec. 10. Minnesota Statutes 1984, section 260. 191, subdivision 1, is 
amended to read: 

Subdivision I. [DISPOSITIONS.] If the court finds that the child is neg
lected, dependent, or neglected and in foster care, it shall enter an order 
making any of the following dispositions of the case: 

(a) Place the child under the protective supervision of the county welfare 
board or child placing agency in his own home under conditions prescribed 
by the court directed to the correction of the neglect or dependency of the 
child; 

(b) Transfer legal custody to one of the following: 

(I) a child placing agency; or 

(2) the county welfare board. 

In placing a child whose custody has been transferred under this para
graph, the agency and board shall follow the order of preference stated in 
section 260.181, subdivision 3; 

(c) If the child is in need of special treatment and care for his physical or 
mental health, the court may order the child's parent, guardian, or custodi_an 
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to provide it. If the parent, guardian, or custodian fails to provide this .. treat
ment or care, the court may order it provided. If the court's order for mental 
health- treatment is based on a diagnosis made by a treatment professional, 
the court may order that the diagnosing professional not provide the treat
ment to the child if it finds that such an order is in the child's best interests. 

Sec. IL Minnesota Statutes 1984, section 260.191, is amended by adding 
a subdivision to read: 

Subd. 1 d. [PARENTAL VISITATION.] If the court orders that the child 
be placed outside of the child's home or present residence, it shall set rea
sonable rules for supervised or unsupervised parental visitation that con
tribute to the objectives of the court order and the maintenance of the familial 
relationship. No parent may be denied visitation unless the court finds at the 
disposition hearing that the visitation would act to prevent the achievement 
of the order's objectives or that it would endanger the child's physical or 
emotional well-being. 

Sec. 12. Minnesota Statutes 1984, section 260.191, is amended by adding 
a subdivision to read: 

Subd. 2a. [SERVICE OF ORDER.] Any person who provides services to 
a child under a disposition order, or who is subject to the conditions of a 
disposition order shall be served with a copy of the order in the manner 
provided in the rules for juvenile courts. 

Sec. 13. Minnesota Statutes 1984, section 595.02, subdivision 3, is 
amended to read: 

Subd. 3. [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.] 
An out-of-court statement made by a child under the age of ten years alleg
ing, explaining, denying, or describing any act of sexual contact or penetra
tion performed with or on the child or any act of physical abuse of the child by 
another, not otherwise admissible by statute or rule of evidence, is admiss
ible in evidence if: 

(a) the court or person· authorized to receive evidence finds, in a hearing 
conducted outside of the presence of the jury, that the time, content, and 
circumstances of the statement and the reliability of the person to whom the 
statement is made provide sufficient indicia of reliability; and 

(b) the child either: 

(i) testifies at the proceedings; or 

(ii) is unavailable as a witness and there is corroborative evidence of the 
act; and 

(c) the proponent of the statement notifies the adverse party of his intention 
to offer the statement and the particulars of the statement sufficiently in ad~ 
vance of the proceeding at which he intends to offer the statement into evi
dence to provide the adverse party with a fair opportunity to prepare to meet 
the statement. · 

Sec. 14. Minnesota Statutes 1984, section 609.341, is amended by adding 
a subdivision to read: 

Subd. 15. [SIGNIFICANT RELATIONSHIP.] "Significant relationship" 
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means a situation in which the actor is: 

( 1) the complainant's parent, stepparent, or guardian;· 

/2) any of the following persons related to the complainant by blood, mar-
- riage, or adoption: brother, sister, stepbrother, stepsister, first cousin, 

aunt, uncle, nephew, niece, grandparent, great-grandparent, great-uncle; 
great-aunt; or 

(3) an adult who jointly resides intermittently or regularly in _the same 
dwelling as the complainant and who is not the complainant's spouse. 

Sec. 15. Minnesota Statutes 1984, section 609.342, is amended to read: 

609.342 [CRIMINAL SEXUAL CONDUCT IN THE FIRST DEGREE.] 

Subdivision 1. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the first degree 8"" ffH1Y be seeteeeed 10 ilHpFisoemeet fOF fl0I 
fftOfe thaR ;!() yeaFS 6f le pey1Heel <>fa fiRe ef fl01 fft0fe thaR $:l5,ll00, e, beth, 
if he engages in sexual pene_tration with another person and if any of. the 

·following circumstances eX:ists: 

(a) The complainant is under 13 years of age and the actor is more than 36 
months older than the complainant. Neither mistake as to the complainant's 
age n_or consent to the act by -the complainarit is a defense; ·ef 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more thari 48 months older than the complainant and in-a position of au
_thority over the complainant, and uses this authority to cause the complainant 
to submit. Neither mistake as to the complainant's age nor consent to the act 
by the complainant is a defense; e, 

( c} Circumstances -existing at the time of the act cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; ef -

(d) The actor is armed with a dangerous weapon or any article used or 
fashioned in a manner to lead the complainant to reasonably believe it to be a 
dangerous weapon and uses _or threate"ns to use the weapon or article to cause 
the complainant to submit; e, 

(e) The actor causes personal injury to the complainant, and either of the 
following circumstance~ exist: 

(i) The actor uses- force or coercion to accomplish sexual penetration; or 

· (ii) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; e, 

(I) The actor is aided or abetted by one or more accomplices within the 
. meaning of section 609.05, and either of the following circumstances exists: 

(i) An accomplice uses force or Coercion to cause the complainant to sub
mit; or· 

(ii) An accomplice is armed with a dangerous weapon or 3.ny article used 
or fashioned in a manner to lead the complainant reasonably to believe it to be 
a dangerous weapon -and uses or threatens to use the weapon or article to 
cause the complainant to submit; 

(g) The actor has a significant relationship to the complainallt and the 
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complainant was under 16 years of age at the time of the sexual penetration. 
Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense; or 

(h) The actor has a significant relationship to the complainant, the com
plainant was under 16 years of age at the time of the sexual penetraiion, and: 

( i) the actor or an accomplice used force or coercion to accomplish the 
penetration; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to reasonably 
believe it could be a dangerous weapon and used or threatened to use the 
dangerous weapon; 

(iii) circumstllnces existed at the time of the act tQ ca':'se the complainant-tp 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; 

(iv) the complainant suffered personal injury; 'or 

(v) the sexual abuse involved multiple acts committed over an extended 
period of time. 

Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense. 

Subd. 2. [PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not- more than 20 years or to a payment of a 
fine of not more than $35,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clause (g), the court 
may stay imposition or execution of the sentence if it finds that: 

(a) a stay is in the best interest of the complainant or the family unit; and 

(b) a professional assessment indicates that the offender has been 
accepted by and can respond to a treatment program. 

If the court stays imposition or execution of sentence. it shall include· the 
following as conditions of probation: 

( 1) incarceration in a local jail or workhouse; and 

(2) a requirement that the offender complete a treatment program. 

Sec. 16. Minnesota Statutes 1984, section 609.343, is amended to read: 

609.343 [CRIMINAL SEXUAL CONDUCT IN THE SECOND 
DEGREE.] 

Subdivision I. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the second degree iHtQ may ee seeierieetl te i~Rsonmeet ffif ft6l 
ffl0fe thtift ~ yea,s eF f8 l'"Ylft"ftl ef a fiRe ef fl01 ffl0fe thtHt $30,000, eF 981h, 
if he engages in sexual contact with another person and if any of the follow
ing circumstances exists: 

(a) The complainant is under I 3 years of age and the actor is more than 36 
months older than the complainant. Neither mistake as to the COIJJ.plainant's 
age nor consent to the act by the complain_ant is a defense. In a prosecµtion 
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under this clause, the state is not required to prove that the sexual contact was 
coerced; ef 

(b) The complainant is at least 13 but less than I 6 years of age and the actor 
is more than 48 months older than the complainant and in a position of 
authority over the complainant, and uses this authority to cause the com
plainant to submit. Neither mistake as to the complainant's age nor consent 
to the act by the complainant is a defense; e, 

(c) Circumstances existing at the time of the act cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; ef 

(d) The actor is armed with a dangerous weapon or any article used or 
fashioned in a manner to lead the complainant to reasonably believe it to be a 
dangerous weapon and uses or threatens to use the dangerous weapon to 
cause the complainant to submit; et= 

(e) The actor causes personal injury to the complainant, and either of the 
following circumstances exist: 

(i) The actor uses force or coercion to accomplish the sexual contact; or 

(ii) The ·actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; e, 

(f) The actor is aided or abetted by one or more accomplices within the 
meaning of section 609.05, and either of the following circumstances exists: 

(i) An accomplice uses forc_e or coercion to cause the complainant to sub• 
mit; or_ 

(ii) An accomplice is armed with a dangerous weapon or any article used 
or fashioned in a manner to lead the complainant to reasonably believe it to be 
a dangerous weapon and uses or threatens to use the weapon or article to 
cause the complainant to submit; 

(g) The actor has a significant relationship to the complainant and the 
complainant was under 16 years of age at the time of the sexual contact._ 
Neither mistake as to the complainant's age nor consent IO the act by the 
complainant is a defense; or 

(h) The actor has a significant relationship to the complainant, the com
plainant was under I 6 years of age at the time of the sexual contact, and: 

(i) the actor or an accomplice used force or coercion to accomplish the 
contact; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to reasonably 
believe it could be a dangerous weapon and used or threatened to use the 
dangerous weapon; 

(iii) circumstances existed at the time of the act to cause the complainant to 
have _a reasonable fear of imminent great bodily harm to the complainant or 
dnother; 

(iv) the complainant suffered personal injury; or 

(v) the sexual abuse involved multiple acts committed over an extended 
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periOd of time. 

Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense. 

Subd. 2. [PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not more than 15 years or to a payment of a 
fine of not more than $30,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clause (g), the court 
may stay imposition or execution of the sentence if it finds that: 

(a) a stay is in the best interest of the complainant or the family unit; and 

(b) a professional assessment indicates that the offender has been 
accepted by and can respond to a treatment program. 

If the court stays imposition or execution of sentence, it shall include the 
following as conditions of probation: 

(I) incarceration in a local jail or workhouse; and 

(2) a requirement that the offender complete a treatment program. 

Sec. 17. Minnesota Statutes 1984, section 609.344, is amended to read: 

609.344 [CRIMINAL SEXUAL CONDUCT IN THE THIRD DEGREE.] 

Subdivision I. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the third degree aHtl ffi"Y be senteneea ts ilflpFisenffient feF !!el 
""""!!,an !en yeaFS, eF fe payffient 8f a fif!e 8f !!el"""" !!,an $20,000, eF 
lle!h-, if he engages in sexual penetration with another person and any of the 
following circumstances exists: 

(a) The complainant is under I 3 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain
ant's age nor consent to the act by the complainant shall be a defense; eF 

(b) The complainant is at least 13 but less than I 6 years of age and the actor 
is more than 24 months older than the complainant. In any such case it shall 
be an affirmative defense, which must be proved by a preponderance of the 
evidence, that the actor believes the complainant to be 16 years of age or 
older. If the actor in such a case is no more than 48 months but more than 24 
months older than the complainant, he may be sentenced to imprisonment for 
not more than five years. Consent by the complainant is not a defense; et= 

(c) The actor uses force or coercion to accomplish the penetration; et= 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; eF 

(e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older than the complainant and in a position of 
authority over the complainant, and uses this authority to cause the com
plainant to submit. Neither mistake as to the complainant's age nor consent 
to the act by the complainant is a defense; 

(f) The actor has a significant relationship to the complainant and the 
complainant was at least 16 but under 18 years of age at the time of the 
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sexual penetration. Neither mistake a.-. to the (·omplainant's age nor c011se111 

to the act by the complainant is a defense; or 

(g) The actor has a significant relationship io the complainant, the unn
plainant was at least I 6 but under 18 years <d' age at the time <?l the .\'exual 
penetration, and: 

(i) the actor or an accomplice used force or coercion to accomplish rhe 
penetration; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fash_ioned in a manner to lead the complainant to reasonahly 
believe it could be· a dangerous weapon and used or threatened to use rhe 
dangerous weapon; 

( iii) circumstances existed at the time <f the act to nwse th£' complaina111 l<, 
have a reasonable fear of imminent ireat bodily harm to the cmnpfaim1111 or 
another; 

(iv) the complainant suffered per.wmal injury: or 

(v) the sexual abw~e involved multiple acl.\' commilled over an ex1e11ded 
period of time. 

Neither mistake as to the complainant's age nor consenr to 1he t1c1 by the 
complainant is a defense. 

Subd. 2. !PENALTY.] A per.wm convicted under subdivision J lllli_\' he 
sentenced to imprisonment for not more than ten years or to a pt1_vment <f ti 
fine of not more than $20,000, or both. 

Subd. 3. [STAY.] Except when imprisonmenl is required under section 
609.346, if a person is convicted under subdivision I, clause (/), the courl 
may stay imposition or execution <flhe .\·en1em·e fit.finds thal: 

(a) a stay is in the best interest ,?f"the complaimmt or !he family unit; wul 

(b) a professional as.\·essment indicate.\· that the ,~lfl'nder ha.\· h<'<'II 
accepted by and can respond to a treatment proiram. 

If the court stays imposition or execution <d' senlencc, it shall iudud,, th<' 
following as conditions <4 probation: 

( J) incarceration in a local jail or workhouse; and 

(2) a requirement that the offender complete a trea1ment program. 

Sec. 18. Minnesota Statutes 1984, section 609.345, is amended to read: 

609.345 [CRIMINAL SEXUAL CONDUCT IN THE FOURTH 
DEGREE.] 

Subdivision I. [CRIME DEFINED. I A person is guilty of criminal sexual 
conduct in the fourth degree -a-Re- may- be senteneetl te im13ri!;onmeRt ffi:f ttttt 
.......,#tttttfi-Yeye,tf!r,0fl6 paymentefatitteeffletmeretkafl $10,000, ttF 

heth-, if he engages in sexual contact with another person and if any of the 
following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain
ant's age or consent to the act hy the complainant is a defense. In a prosecu-
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tion under this clause. the state is not required to prove that the sexual contact 
was coerced; 0f 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 48 months older than the complainant or in a position of author
ity over the complainant and uses this authority to cause the complainant to 
submit. In any such case, it shall be an affirmative defense which must be 
proved by a preponderance of the evidence that the actor believes the com
plainant to be I 6 years of age or older; 6f 

(c) The actor uses force or coercion to accomplish the sexual contact; 0f 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless;.,. 

(e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older 1han the complainant and in a position of 
authority over the complainant. and uses this authority to cause the com
plainant to submit. Neither mistake as to the complainant's age nor consent 
to the act by 1he complainant is a defense; 

(j) The actor has a significant relationship to the complainant and the 
complainant was at least /6 but under /8 years of age at the time of the 
sexual contact. Neither mistake as to the" complainant's age nor consent to 
the act by the complainant is a defense; or 

(g) The actor has a significant relationship to the complainant, the com
plainant was at least /6 but under /8 years of age at the time of the sexual 
contact, and: 

(i) the actor or an accomplice used force or coercion to accomplish the 
contact; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to reasonably 
believe it could be a dangerous weapon and used or threatened to use the 
dangerous weapon; · 

( iii) circumstances existed at the time of the act to cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; 

(iv) the complainant suffered personal injury; or 

(v) the sexual abuse involved multiple acts .committed over an extended 
period of time. 

Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense. 

Suh<i. 2. !PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not more than five years or to a payment of a 
fine of not more than $10,000, or both. 

Sub,/, 3. !STAY,) Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clause (f), the court 
may stay imposition or execution of the sentence if it finds that: 

(a) a stay is in the best interest of the complainant or the family unit; and 
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(b) a professional assessment indicates that the offender has been 
accepted by Qnd can re~pond to a treatment program. 

If the court stays imposition or execution of sentence, it shall include the 
following as conditions of probation: 

( 1) ill~arceration in a· loCat jail or workhouse; and 

/2) a requirementthat the offender complete a treatment program: 

Sec. 19. Minnesota Statutes 1984, section 626.556, subdivision II, is 
amended to read: · 

Subd. 11. [RECORDS.) All records maintained by a local welfare agency 
under this section, including any written reports filed under subdivision 7, 
shall be private data on individuals, except insofar as copies of reports are 
required by subdivision 7 to be sent to the local police department or the 
county sheriff. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
?rosecuting authority any records which contain information relating to a 
specific incident of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to _any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be collected and 
maintained in accordance with the provisions of chapter I 3. In conducting 
investigations and assessments pursuant to this section, the notice· required 
by section 13 .04, subdivision 2, need not be provided to a minor under the 
age of JO who is the alleged victim of abuse or neglect. An individual subject 
of a record shall have access to the record in accordance with those sections, 
except that the name of the reporter shall be confidential while the report is 
under assessment or investigation. After the assessment ··or investigation is 
completed, the name of the reporter shall be confidential but shall be acces
sible to the individual subject of the record upon court order. 

Records maintained by local welfare agencies, the police department or 
county sheriff under this section shall be destroyed as described in clauses (a) 
to (c): 

(a) If upon assessment or investigation a report is found to be unsubstan
tiated, notice of intent to destroy records of the report shall be mailed to the 
individual subject of the report. At the subject's request the records shall be 
maintained as private data. If no request from the subject is received within 
30 days of mailing the notice of intent to destroy, the records shall be 
destroyed. 

(b) All records relating to reports which, upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports Which, upon initial assessment or inv~stigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its records relating to the report 
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in the manner provided by clause (a). 

Sec. 20. Minnesota Statutes I 984, section 626.556, is amended by adding 
a subdivision to read: 

Sub(f. /la. [DISCLOSURE OF INFORMATION NOT REQUIRED IN 
CERTAIN CASES.] When interviewing a minor under subdivision JO, an 
individual does rwt include the parent Or guardian of the minOr for purposes 
of section 13.04, subdivision 2, when the parent or guardian is the alleged 
perpetrator of the abuse or neglect. 

Sec. 21. (626.559] [INTERVIEWS WITH CHILD ABUSE VICTIMS.] 

Subdivision I. [POLICY.] It is ihe policy of this state to encourage ade- · 
quate and accurate documentation of the number and content of interviews 
conducted with alleged child abuse victims during the course of a child abuse 
assessment, criminal investigation, or prosecution, and to discourage inter
views that are unnecessary, duplicative, or otherwise not in the best interests 
of the child. 

Subd. 2. [DEFINITIONS.] As used in this section: 

( a) "child abuse" means physical or sexual abuse as defined in section 
626.556, subdivision 2; 

(b) "government employee" means an employee of a state or local 
agency, and any person acting as an agent of a state or local agency; 

(c) "interview" means a statement of an alleged child abuse victim which 
is given or made to a government· employee during the course of a child 
abuse assessment, criminal investigation, or prosecution; and · 

(d) "record" means an audio or videotape reco~ding of an interview, or. a 
written record of an interview. 

Subd. 3. [RECORD REQUIRED.] Whenever an interview is conducted, 
the interviewer must make a record of the interview. The record must con
tain the following information: 

(]) the date, .time, place, and duration of the interview; 

(2) the identity of the persons present at the interview; and 

(3) if the r'ecord is in writing, a summary of the information obtained 
during the interview. 

The records shall be maintained by the interviewer in accordance with 
applicable provisions of section 626.556, subdivision I I and chapter I 3. 

Subd. 4. [GUIDELINES ON TAPE RECORDING OF INTERVIEWS.] 
Every county attorney's office shall be res{Jonsible for developing written 
guidelines on the tape recording of interviews by government employees who 
conduct child abuse assessments, criminal investigations, or prosecutions. 
The guidelines are public data as defined in section 13.02, subdivision 14. 

Sec. 22. Minnesota Statutes 1984, section 630.36, is amended to read: 

630.36 [ISSUES, HOW DISPOSED OF.] 

Subdivision I. [ORDER.] The issues on the calendar shall be disposed of 
in the following order, unless,. upon the application of either party, for good 
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catise, the court directs an indictment or complaint to be tried out of its order: 

(I) Indictments or complaints for felony, where the defendant is in 
custody; 

(2) Indictments or complaints for misdemeanor, where the defendant is in 
custody; 

(3) Indictments or complaints alleging child abuse, as defined in subdivi
sion 2, where the defendant is on bail; 

/4) Indictments or complaints for felony, where the defendant is on bail; 
and 

f4-j (5) Indictments or complaints for misdemeanor, where the defendant is 
on bail. 

After his plea, the defendant shall be entitled to at least four days to pre
pare for his trial, if he requires it. 

Subd. 2. [CHILD ABUSE DEFINED.]As used in subdivision 1, "child 
abuse'' means any act which involves a _minor victim and which constitutes a 
violation of section 609.221, 609.222, 609.223, 609.2231, 609.255, 
609.321, 609.322, 609.323, 609.324, 609.342, 609.343, 609.344, 609.345, 
609.377, 609.378, or 617.246, or section 609.224 if the minor victim is a 
family or household member of the defendant. 

Sec. 23. [631.046) [AUTHORIZING PRESENCE OF PARENT FOR 
MINOR PROSECUTING WITNESS.] 

Notwithstanding any other law, a prosecuting witness under 18 years of 
age in a case involving child abuse as defined in section 22, subdivision 2, 
may choose to have in attendance a parent, guardian, or other supportive 
person, whether or not a witness, at the omnibus hearing or at the trial, 
during testimony of the prosecuting witness. If the person so chosen is also a 
prosecuting witness, the prosecution shall present on noticed motion, evi• 
dence that the person's attendance is both desired by the prosecuting witness 
for support and will be helpful to the prosecuting witness. Upon that showing 
the court shall grant the request unless information presented by the defen
dant or noticed by the court establishes that the support person' s,attendance 
during the testimony of the prosecuting witness would pose a substantial risk 
of influencing or affecting the content of that testimony. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1984, sections 609.364, 609.3641, 609.3642, 
609.3643, and 609.3644, are repealed." 

Delete the title and insert: 

"A bill for an act relating to children and families; providing judicial pro
cedures to protect the welfare of alleged child abuse victims and their fami
lies; requiring juvenile and criminal courts to give docket priority to child 
abuse cases; providing for the examination of child witnesses; clarifying the 
admissibility of certain out-of-court statements; merging the crimes of "in
trafarnilial sexual abuse" and "criminal sexual conduct" and limiting the 
discretiori of courts to stay sentences of familial sexual abuse defendants; 
requiring recordkeeping and tape recording guidelines with respect to inter· 
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views with child abuse victims; . eliminating certain notice requiremehts; 
amending Minnesota Statutes 1984, sections 260.01 I, subdivision 2; 
260.133, subdivision 2; 260.135, subdivision I; 260.155, by adding a sub
division; 260. 156; 260.171, subdivision 4; 260.172, subdivision 4, and by 
adding subdivisions; 260.191, subdivision I, and by adding subdivisions; 
595.02, subdivision 3; 609.341, by adding a subdivision; 609.342; 609.343; 
609.344; 609.345; 626.556, subdivision 11, and by adding a subdivision; and 
630.36; proposing coding for new law in Minnesota Statutes, chapters 626 
and 631; repealing Minnesota Statutes 1984, sections 609.364 to 609.3644." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Kathleen Blatz, Don Valento, Arthur W. Sea
berg, Randy C. Kelly, Kathleen Vellenga 

Senate Conferees: (Signed) Ember D. Reichgott, Eric D. Petty, Allan H. 
Spear, Fritz Knaak, Donald A. Storm 

Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 848 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

CALL OF THE SENA TE 

Ms. Reichgott imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 848. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question recurred on the motion of Ms. Reichgott to adopt the Con
ference Committee Report on H.F. No. 848. The motion prevailed. So the 
recommendations and Conference Committee Report were adopted. 

H.F. No. 848 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on House File No. 968, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 968: A bill for an. act relating to education; permitting payroll 
deductions in the state university system for a certain nonprofit university 
foundation; proposing coding for new law in Minnesota Statutes, chapter 
136. 

House File No. 968 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Waldorf moved that H.F. No. 968 and the Conference Committee 
Report thereon be laid on the table. The.motion prevailed .. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Sena(e Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Moe, D.M. introduced-

S,F. No. 1564: A bill for an act relating to local government; regulating the 
payment of severance pay ·by governmental subdivisions; amending Minne
sota Statutes 1984, section 465.72. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Spear, Petty and Knaak introduced-

S.F. No. 1565: A bill for an act relating to probate; enacting statutory will 
provisions that a testator may adopt by reference; enacting the uniform stat
utory will act; proposing coding for new law as Minnesota Statutes, chapter 
525A. . 

Referred to the Committee \'n Judiciary. 

Mr. Vega introduced-

S .F. No. 1566: A bill for an ·act relating to housing; economic develop
ment; authorizing the Minnesota housing finance agency to assist persons 
over 55 in purchasing homes in the city of Ely; amending Minnesota Statutes 
1984, section 462A.05, by adding a subdivision. 

Referred to the Committee on Energy and Housing. 

Messrs. Luther, Storm and Solon introduced-

S.F. No. 1567: A bill for an act relating to financial institutions; permitting 
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additional detached facilities; amending Minnesota Statutes 1984, sections 
47 .52; and 49 .34, subdivision 2. 

Referred to the Committee on Economic Development and Commerce. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F. No. 1589: A bill for an act relating to collection and dissemination of 
data; classifying government data as confidential, private, nonpublic, pro
tected nonpublic, and public; clarifying issues relating to classifications of 
data, access to data, and classifications of inactive investigative data; refin
ing provisions of the data practices act; amending Minnesota Statutes 1984, 
sections 13.03, subdivision 3, and by adding a subdivision; 13.08, by adding 
a subdivision; 13.09; 13.32, subdivision 1; 13.37, subdivision 2; 13.39, by 
adding a subdivision; 13.43, subdivision 4; 13.46, subdivisions 1, 2, 3, 7, 
and 10; 13.65, subdivision l; 13.71; 13.72, by adding subdivisions; 13.82, 
by adding subdivisions; 13.84, subdivisions 1 and 6; 144.335, subdivision 2; 
245.783, by adding a subdivision; and 626.556, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 13 and 144; 
repealing Minnesota Statutes 1984, sections 13.73 and 13.81. 

Mr. Peterson, R.W. moved that the amendment made to H.F. No. 1589 by 
the Committee on Rules and Administration in the report adopted May 15, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 1589 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 

DeCramer 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Ramstad 
Reichgott 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

H.F. No. 384: A bill for an act relating to the city of Minneapolis; permit
ting the establishment of special service districts in the ciW and providing 
taxing and other authority. 

Mr. Spear moved that the amendment made to H.F. No. 384 by the Com
mittee on Rules and Administration in the report adopted May 16, 1985, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. · 
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H.F. No. 384 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 

DeCrainer 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Kamrath 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R.D. 
Novak 
Olson 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Solon 
Spear 
Stonn 
Taylor 
Waldorf 
Willet 
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H.F. No. 646: A bill for an act relating to public records; providing for fees 
of the county recorder and secretary of state; amending Minnesota Statutes 
1984, sections 268.161,subdivision l; 270.69, by adding a subdivision; 
272.483; 336.9-407; 357.18, subdivision l; 386.77; 505.08, subdivision 2; 
508.47, subdivision 4; 508.82; 508A. l l; 508A.47, subdivision 4; and 
508A.82. 

Mr. Peterson, R.W. moved that the amendment made to H.F. No. 646 by 
the Committee on Rules and Administration in the report adopted May 17, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 646 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

· The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Kamrath Olson Stonn 
Anderson Frank Kroening Pehler Stumpf 
Belanger Frederick Kronebusch Peterson, D.L. Taylor 
Benson Frederickson Lantry Peterson, R. W. Waldorf 
Berg Freeman Lessard Ramstad Wegscheid 
Bernhagen Gustafson Luther Reichgott Willet 
Bertram Hughes McQuaid Schmitz 
Brataas Isackson Mehrkens Sieloff 
Davis Johnson, D.E. Moe, R.D. Solon 
DeCramer Jude Novak Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 961: A bill for an act relating to water; providing for compre
hensive local water management; authorizing counties to develop and im
plement county water and related land resources plans; authorizing the water 
resources bo<lfd to make comprehensive water planning grants to counties; 
providing additional authorities to counties; providing additional duties of the 
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water resources board; appropriating money; proposing coding for new law 
as Minnesota Statutes, chapter 1 JOB. 

Mr. Waldorf moved to amend H.F. No. 961, as amended pursuant to Rule 
49, adopted by the Senate May 17, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 993,) 

Page 7, line 11, delete "TO COUNTIES" 

Page 7, line 13, after "countii!s" insert "and watershed management or-
ganizations as defined in section 473.876, subdivision 9," · 

Page 7, line 14, after "ll" insert "and sections 473.878 and 473.879" 
and after "counties" insert .. and watershed management organizations" 

Page 7, line 16, after "3" insert "and sections 473.878 and 473.879" 

Page 7, line 24, after "Counties" insert "and watershed management 
organizations'' 

Page 7, line 32, after "counties" insert "and watershed management 
organizations'' 

Page 7, line 34, after "county" insert "and watershed management 
organization'' 

Page 7, line 35, after "ll" insert "and sections473.878 and473.879" 

Page 8, line 4, after "J l'' insert "and sections 473.878 and 473.879" 

Page 13, lines 27 and 30, after "J" insert "to 4 and 6" 

Page 14, delete section 12, and insert: 

"Sec. 12. [APPROPRIATION.] 

$300,000 is appropriated from the general fund to the water resources 
board for water planning grants under section 5 for the following purposes to 
be available until June 30, 1987: 

( a) For metropolitan county 
and watershed management organization 
water planning grants 

( b) For outstate county water 
planning grants 

The motion prevailed. So the amendment was adopted. 

$150,000 

$150,000" 

Mr. Renneke moved to amend H.F. No. 961, as amended pursuant to Rule 
49, adopted by the Senate May 17, 1985, as follows: 

(The text of the amended House File i_s identical to S.F. No. 993.) 

Page I, line 21, delete "required of counties by" and insert "adopted by a 
county under'' 

Page 2, line 23, delete "may" and insert "is encouraged to" 

Page 5, after line I 3, insert: 

"Subd. 8. [DATA ACQUISITION.] The data collected under this section 
that has common value as determined by the state planning agency for natu-
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rat resources planning must be provided and integrated into the Minnesota 
land management information systems geographic and summary' data- bases 
according to published data compatibility guidelines.'' 

Page 13, after line 23, insert: 

"Sec. I I. [I 10B.14] [~OMMISSJON OVERSIGHT; REPORT 
REQUIRED.] 

The board shall, on or before January 15 of each year, submit to the 
legislative commission on Minnesota resources a· written report on the 
board's functions and the implementation of the comprehensive local water 
management act since the preVious report under this section was submitted: 
The report to the commission must include the board's .recommendations for 
changes to the act and any recommendations for funding. The board shall 
also report to the commission at other times requested by the commission. 
The commission may make recommendations to the legislature concerning 
the fundiflg, im'plementation, and amendment of the act." 

Renumber the sections in sequence and correct the inte.mal references 

Amend the title according! y 

The motion prevailed. So the amendment was adopted. 

H.F. No. 961 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 8, as follows: 

Those who voted in the affirmative.were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Chmielewski 
Davis 
DeCramer 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 

Those who voted in the negative were: 

Benson 
Benram 

Dieterich 
Kamrath 

Kroening 
Peterson, D.L. 

Mehrkens 
Olson 
Peters011, D. C. 
Peterson, R. W. 
POgemiller · 
Purfeerst 
Ramstad 
Renneke 

Samuelson 

So the bill, as amended, passed and its title was agreed to. 

Schmitz 
Sieloff 
Spear 
Storm , 
Wegscheid 
Willet 

Stumpf 

Without objection, the Senate reverted to the Order. of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to GOncur in the Senate 
amendments to House File No. 1070: 

H.F. No. 1070: A bill for an act relating to corrections; authorizing the 
commissioner of corrections to do background studies on personnel em-
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ployed by certain licensed facilities; requiring the commissioner of correc
tions to establish a program to prevent sexual exploitation by psychothera
pists; extending the sexual exploitation task force; creating an advisory task 
force to study the regulation of psychotherapists; amending Minnesota Stat
utes 1984, section 241.021, by adding a subdivision; Laws 1984, chapter 
631, section 1, subdivisions 1 and 4; proposing coding for new law in Min
nesota Statutes, chapter 241. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Ozment, Blatz and Knuth have been appointed as such committee on the 
part of the House. 

House File No. 1070 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Ms. Peterson, D.C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 1070, and that a Conference 
Committee of 3 members be appointed by- the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to anri.ounce that the House refuses to concur in the Senate 
amendments to House File No. 1227: 

H.F. No. 1227: A bill for an act relating to crimes; prohibiting sexual 
contact or penetration based on deception; providing that a psychotherapist 
who engages in sexual contact or penetration with a patient is guilty of crim
inal sexual conduct; limiting admissibility of- a patient's personal or medical 
history; ~mending Minnesota Statutes 1984, sections 609.341, by adding 
subdivisions; 609.344; 609.345; and 609.347, by adding a subdivision. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Bishop, Blatz and Vanasek have been appointed as such committee on the 
part of the House. 

House File No. 1227 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, J 985 

Ms. Peterson, D.C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 1227, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate Files, herewith returned: S.F. Nos. 274, 743 and 1088. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 230: A bill for an act relating to commerce; authorizing industrial 
loan and thrifts to sell certain evidences of indebtedness; establishing dif
ferent certificate of authorization requirements for corporations that will and · 
will not sell or issue thrift certificates; modifying certain application and 
examination duties of the department of commerce; providing simplified re
quirements for the issuance of more than one certificate of authorization to 
the same corporation; clarifying the right of industrial loan and thrifts to 
collect certain additional loan charges; exempting certain mortgage pur
chasers and assignees from licensing as regulated lenders; prohibiting in
dustrial loan and thrifts from using the words "savings and loan" in their 
corporate names; authorizing regulated lenders to make loans up to ten per
cent of capital; modifying the licensing provisions governing regulated 
lenders; providing for changes in business locations of regulated lenders; 
increasing the minimum default charge that may be charged; providing for 
the determination of interest; authorizing certain additional loan charges; and 
providing alternative loan disclosure requirements; providing that certain 
violations do not impair obligations of a contract; providing penalties; pro
viding for certain dollar adjustments; amending Minnesota Statutes 1984, 
sections 48.151; 53.03, subdivisions I, 2, 2a, 3a, 5, 7, 8, and by adding a 
subdivision; 53.04, subdivision 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 
56.125, subdivision 4; 56.131, subdivisions 1 and 4; 56.19, subdivision 4, 
and by adding a subdivision; and 550.37, subdivision4a; repealing Minne
sota Statutes 1984, section 53.03, subdivision 4. 

There has been appointed as such committee on the part of the House: 

Blatz, Metzen and Valan. 

Senate File No. 230 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 . 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
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amending Minnesota Statutes 1984, section.s 240.01, subdivision 10; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240.14, subdivision I; 240.15, subdivisions 5 
and 6; 240. 16, subdivisions I and 6; 240. 18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624:02. 

There has been appointed as such committee on the part of the House: 

Redalen, Kostohryz and Omann. 

Senate File No. 1249 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F'. No. 719: A bill for an act relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an experimental basis, the 
taking of two deer by one hunter; under conditions and restrictions prescribed 
by order; requiring the removal of elk from the state; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 97. 

There has been appointed as such committee on the part of the House: 

Rose, Sparby and Redalen. 

Senate File No. 719 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to · the 
following Senate File: 

S.F. No. I 159: A bill for an act relating to corporations; regulating cor
porate take-overs and control share acquisitions; defining terms; prescribing 
penalties; amending Minnesota Statutes 1984, sections 80B.0I, subdivisions 
6, 8, and 9; 80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, sub
division 7; 80B.07, subdivision 3; 80B.IO, subdivisions I, 4, and by adding a 
subdivision; 302A.0ll, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section 80B.06, subdivisions 3, 4, and 6. 

There has been appointed as such committee on the part of the House: 

Heap, Marsh, Seaberg, Frerichs and Simoneau. 

Senate File No. 1159 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have \he honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 472: A bill for an act relating to taxation; discontinuing enforce
ment of the unfair cigarette sales act; modifying certain procedures relating 
to taxpayer appeals; req1Jiring apportionm~nt of levies in specific situations; 
clarifying the calculation of property tax credits; clarifying the tax treatment 
of certain pipelines; modifying provisions relating to the payment of property 
taxes; allowing for sales of sample packs of cigarettes containing 25 ciga
rettes; altering the eligibility for confessions of judgment; providing for the 
recording of state deeds; modifying the deed stamp tax procedure; clarifying 
the computation of gross earnings tax for taconite railroads; clarifying labor 
credit provisions; modifying the taconite production tax distribution; reduc
ing occupation and royalty tax rates for certain ore; clarifying process of 
!aconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for memorializing of state deeds on 
certificates of title; amending Minnesota Statutes 1984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision I; 273.123, subdivision 5; 273.13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions I and 2; 279.01, subdivision I; 
279.37, subdivision I; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision I; 282.36; 287.25; 294.22; 297.03, subdivision 10; 298.01, sub
division I; 298.02, subdivision I; 298.225; 298.28, subdivision I; 299.01, 
subdivision I; 299.012, subdivision I; 473H.10, subdivision 3; 508.47, sub
division 4; 508.71, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

There has been appointed as such committee on the part of the House: 

Dempsey, Schreiber and Himle. 

Senate File No. 472 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 213, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 213 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 213 

A bill for an act relating to the maltreatment of minors or vulnerable adults 
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in certain licensed facilities; providing for notification of parents or guardians 
after reports of alleged abuse; clarifying certain provisions; amending Min
nesota Statutes 1984, sections 626.556, subdivisions !Ob, 11, and by adding 
a subdivision; and 626.557, subdivision 12, and by adding a subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 18, 1985 

We, the undersigned conferees for H.F. No. 213, report that we have 
agreed upon the items in dispute and rec:ommend as follows: 

That the Senate recede from its amendments and that H.F. No. 213 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 13.46, subdivision 3, is 
amended to read: 

Subd. 3. [INVESTIGATIVE DATA.] Data on persons, including data on 
vendors of services and data on licensees, that is collected, maintained, 
used, or disseminated by the welfare system in an investigation, authorized 
by statute and relating to the enforcement of rules or law, is confidential data 
on individuals pursuant to section 13.02, subdivision 3, or protected non
public data not on individuals pursuant to section 13.02, subdivision 13, and 
shall not be disclosed except: 

(a) pursuant to section 13.05; 

(b) pursuant to statute or valid court order; 

(c) to a party named in a civil or criminal proceeding, administrative or 
judicial, for preparation of defense; or 

(d) to provide the notices required and permitted by sections 3, 4, and 6. 

The data referred to. in this subdivision shall be classified as public data 
upon its submission to an administrative law judge or court in an administra
tive or judicial proceeding. 

Sec. 2. Minnesota Statutes 1984, section 13.46, subdivision 4, is amended 
to read: 

Subd. 4. [LICENSING DATA.] All data collected, maintained, used, or 
disseminated by the welfare system pertaining to persons licensed or regis
tered under the authority of the commissioner of human services, except for 
personal and personal financial data about applicants and licensees under the 
family day care progr·am and the family foster care program and data gen
erated in the course of licensing investigations that are in response to a 
complaint of a rule or statutory violation, are public data. Personal and per
sonal financial data on family day care program and family foster care pro
gram applicants and licensees are private data pursuant to section 13.02, 
subdivision 12. Data generated.in the course of licensing investigations that 
are in response to a complaint of a rule or statutory violation are investiga-
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live data pursuant to section 13.46, subdivision 3. 

Sec. 3. Minnesota Statutes 1984, section 626.556, subdivision I0b, is 
amended to read: 

Subd. !Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] (a) If the report alleges that a child in the care of a facility as 
defined in subdivision 2 is neglected, physically abused, or sexually abused 
by an individual in that facility, the commissioner shall it:nmediately inves
tigate. The commissioner shall arrange for the transmittal to him of reports 
received by local agencies and may delegate to a local welfare agency the 
duty to investigate reports. In conducting an investigation under this section, 
the commissioner has the powers and duties specified for local welfare 
agencies under this ·section. The commissioner or local welfare agency may 
interview any children who are or have been in the care of a facility under 
investigation and their parents, guardians, or legal custodians. 

(b) Prior to any interview, the commissioner or local welfare agency shall 
provide the following information to the, parent, guardian, or legal custodian 
of a child who will be interviewed: the name of the facility; the fact that a 
report alleging neglect, physical abuse, or sexual abuse of a child in the 
facility has been received; the nature of the alleged neglect, physical abuse, 
·or sexual abuse; that the agency is conducting an investigation; any protec
tive or corrective measures being taken pending the outcome of the inves
tigation; and that a written memorandum will be provided when the inves
tigation is completed. If reasonable efforts to reach the parent, guardian, or 
legal custodian of a child in an out-of-home placement have failed, the child 
may be interviewed if there is reason to believe the interview is necessary to 
protect the child or other children in the facility. The commissioner or local 
agency must provide the information required in this subdivision to the 
parent, guardian, or legal custodian of a child interviewed without parental 
notification as soon as possible after the.interview. 

Sec. 4. Minnesota Statutes 1984, section 626.556, is amended by adding a 
subdivision to read: 

Subd. /Oc. [NOTIFICATION OF NEGLECT OR ABUSE IN A FACIL
ITY.] (a) When a report is received that alleges neglect, physical abuse, or 
sexual abuse _of a child while in the care of a facility required to be licensed 
pursuant to sections 245.781 to 245.812, the commissioner or local welfare 
agency investigating the report shall provide the following information to the 
parent, guardian, or legal custodian of a child alleged to have been neg
lected, physically abused, or sexually abused: the name of the facility; the 
fact that a report alleging neglect, physical abuse, or sexual abuse of a child 
in the facility has been received; the nature of the alleged neglect, physical 
abuse, or sexual abuse; that the agency is conducting an investigation; any 
protective or corrective measures being taken pending the outcome of the 
investigation; and 'that a written memorandum will be provided when the 
investigation is completed. 

(b) The commissioner or local welfare agency may also provide the infor
mation in paragraph (a) to the parent, guardian, or legal custodian of any 
other child in the facility if the investigative agency knows or has reason to 
believe the alleged negl~ct, physical abuse, or sexual abuse has occurred. In 
determining whether to exercise this authority, the commissioner or local 
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welfare agency shall consider the seriousness of the alleged neglect, physi
cal abuse, or sexual abuse; the number of children allegedly neglected, 
physically abused, or sexually abused; the number of alleged perpetrators; 
and the length of the investigation. The facility shall be notified whenever this 
discretion is exercised. 

( c) When the commissioner or local welfare agency has completed its 
investigation, every parent, guardian, or legal custodian notified of the in
vestigation by the commissioner or local welfare agency· shall be provided 
with the following information in a written memorandum: the name of the 
facility investigated; the nature of the alleged neglect, physical abuse, or 
sexual abuse; the investigator's name; a sUmmary of the investigation find
ings; a statement whether· the report was found to be substantiated, incon
clusive, or false; and the protective or corrective measures that are being or 
will be taken. The memorandum shall be written in a manner that protects 
the identity of the reporter and the child and shall not contain the name, or to 
the extent possible, reveal the identity of the alleged perpetrator or of those 
interviewed during the investigation. The commissioner or local welfare 
agency shall also provide the written memorandum to the parent, guardian, 
or legal custodian of each child in the facility if the report is substantiated. 
The commissioner or local welfare agency may also provide the written 
memorandum to the parent, guardian, or legal custodian of any other child_ 
in the facility if the investigation is inconclusive: The facility shall be notified 
whehever-this discretiona.ry authority is exercised. 

Sec. 5. Minnesota Statutes 1984, section 626.556, subdivision 11, 1s 
amended to read: 

Subd. 11. [RECORDS.] All records concerning individuals maintained by 
a local welfare agency under this section, including any written reports filed 
under subdivision 7, shall be private data on individuals, except insofar as 
copies of reports are required by subdivision 7 to be sent to the local police 
department or the county sheriff, and except-as otherwise provided in sec
tions 3 and 4. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made_ available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
prosecuting authority any records which contain information relating to a 
specific incident of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be colle_cted and 
maintained in accordance with the provisions of chapter 13. An individual 
subject of a record shall have access to the record in accordance with those 
sections, except that the name of the reporter shall be confidential while the 
report is under assessment or investigation. After the assessment or inves
tigation is completed, the name of the reporter shall be confidential but shall 
be accessible to the individual subject of the record upon court order. 

Notwithstanding section 138.163, records maintained by local welfare 
agencies, the police department or county sheriff under this section shall be 
destroyed as described in clauses (a) to (c): 

(a) If upon assessment or investigation a report is found to be t1nst1Bstan 
tiatea false, notice of intent to destroy records of the report shall be mailed to 
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the individual subject of the report. At the subject's request the records shall 
be maintained as private data. If no request from the subject is received 
within 30 days of mailing the notice of intent to destroy, the records shall be 
destroyed. 

(b) All records relating to _reports which, upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports which, upon initia],assessment or investigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its records relating to the report 
in the manner provided by clause (a). 

Sec. 6. Minnesota Statutes 1984, section 626.557, is amended by adding a 
subdivision to read: 

Subd. /Oa. [NOTIFICATION OF NEGLECT OR ABUSE IN A FACIL
ITY.] (a) When a report is received that alleges neglect, physical abuse, or 
sexual' abuse of a vulnerable adult while in the care of a facility required to 
be licensed under section /44A.02 or sections 245.781 to 245.812, the local 
we[far,e· agency investigating the report shall notify the .guardian or conser
vator of the person of a· vulnerable adult under guardianship or conserva
torship of the person who is alleged to have been abused or neglected. The 
local welfare agency shall notify the person, if any, designated to be notified 
in case of an emergency by a vulnerable adult not under guardianship or 
conservatorship of the person who. is alleged to have been abused or neg
lected, unless consent is denied by the vulnerable adult. The notice shall 
contain the following information: the name of the facility: the fact that a 
report of alleged abuse or neglect of a vulnerable adult in the facility has 
been received; the nature of the alleged abuse or neglect; that the agency is 
conducting an investigation; any protective of corrective measures being 
taken pending the outcome of the investigation; and that a written memoran
dum will be provided when the investigation is completed. 

(b) In a case of alleged neglect, physical abuse, or sexual abuse of a 
vulnerable adult while in the care of a facility required to be licensed under 
sections 245.781 to 245.812, the local welfare agency may also provide the 
information in paragraph (a) to the guardian or conservator-of the person of 
any other vulnerable adult in the facility who is under guardianship or con
servatorship of the person, to any other vulnerable adult in the facility who is 
not under guardianship or conservatorship of the person, and to the person, 
if any; designated to be notified in case of an emergency by any other vul
nerable adult in the facility who is not under guardianship or conservator
ship of the person, unless consent is denied by the vulnerable adult, if the 
investigative agency knows or has reason to believe the alleged neglect, 
physical abuse, or sexual abuse has occurred. 

(c) When the investigation required under subdivision JO is completed, the 
local· welfare agency shall provide a written memorandum containing the 
following information to· every guardian or conservator of the person or 
other person notified by the agency of the investigation under paragraph ( a) 
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or (b): the name of the facility investigated; the nature of the alleged neglect, 
physical abuse, or sexual abuse; the investigator's name; a summary of the 
investigative findings; a statement of whether the report was found to be 
substantiated, inconclusive, or false; and the protective or corrective meas
ures that are being or will be taken. The memorandum shall be written in a 
manner that protects the identity of the reporter and the alleged victim and 
shall not contain the name or, to the extent possible, reveal the identity of the 
al.leged perpetrator or of those interviewed during the investigation. 

(d) In a case of neglect, physical abuse, or sexual abuse of a vulnerable 
adult while in the care of a facility required to be licensed under sections 
245. 781 to 245 .812, the local welfare agency may also provide the written 
memorandum to the guardian or conservator of the person of any other vul
nerable adult in the facility who is under guardianship or conservatorship of 
the person, to any other vulnerable adult in the facility who is not under 
guardianship or conservatorship of the person, and to the person, if any, 
designated to be notified in case of an emergency by any other vulnerable 
adult in the facility who is not under guardianship or conservatorship of the 
person, unless consent is denied by the vulnerable adult, if the report -is 
substantiated or if the investigation is inconclusive and the report is a second 
or subsequent report of neglect, physical abuse, or sexual abuse of a vul
nerable adult while in the care of the facility. 

(e) In determining whether to exercise the discretionary authority granted 
under paragraphs (b) and (d}, the local welfare agency shall consider the 
seriousness and extent of the alleged neglect, physical abuse, or sexual 
abuse and the impact of notification on the residents of the facility. The fa
cility shall be notified whenever this discretion is exercised. 

(f) Where federal law specifically prohibits the disclosure of patient iden
tifying information, the local welfare agency shall not provide any notice· 
under paragraph (a) or (b) or any memorandum under paragraph (c) or (d) 
unless the vulnerable adult has cpnsented to disclosure in a· manner which 
conforms to federal requirements. 

Sec. 7. Minnesota Statutes 1984, section 626.557, subdivision 12, is 
amended to read: 

Subd. 12. [RECORDS.] (a) Each licensing agency shall maintain sum
mary records of reports of SHs~eelee alleged abuse or neglect and SHs~eelee 
alleged violations of the requirements of this section with respect to facilities 
or persons licensed or credentialed by that agency. As part of these records, 
the agency shall prepare an investigation memorandum. Notwithst"anding 
section 13 .46, subdivision 3, the investigation memorandum shall be acces
sible to the public pursuant to section 13.03 and a copy shall be provided to 
any public agency which referred the matter to the licensing agency for 
investigation. It shall contain a complete review of the agency's investiga
tion, including but not limited to: the faeilily's name of any facility inves
tigated; , # ~ a statement of the nature of the SHS~eelee alleged abuse or 
neglect or other violation of the requirements of this section,; pertinent in
formation obtained from medical or other records reviewed,; the investiga
tor's name,; a summary of the investigation's findings-,; ftft6- a statement of 
i!H;' eelefffliRalieR ffia<le 0f whether the report was found to be substantiated, 
inconclusive, or false; and a statement of any action taken by the agency. 
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The investigation memorandum shall be written in a manner which protects 
the identity of the reporter and of the vulnerable adult and may not contain the 
name or, to the extent possible, the identity of the alleged perpetrator or of 
those interviewed during the investigation. During the licensing agency's 
investigation, all data collected pursuant to this section shall be classified as 
investigative data pursuant to section 13.39. After the licensing agency's 
investigation is complete, the data on individuals collected and maintained 
shall be private data on individuals. All data collected pursuant to this section 
shall be made available to prosecuting authorities and law enforcement offi
cials, local welfare agencies, and licensing agencies investigating the al
leged abuse or neglect. Notwithstanding any law to the contrary, the name of 
the reporter shall be disclosed only upon a finding by the court that the report 
was false and made in bad faith. 

(b) Notwithstanding the provisions of section 138.163: 

(1) All data maintained by licensing agencies, treatment facilities, or other 
public agencies which relate to reports which, upon investigation, ;he li
eeasmg age,iey ftllEls are found to be false may be destroyed two years after 
the finding was made; · 

(2) All data maintained by licensing agencies, treatment facilities, or other 
public agencies which relate to reports which, upon investigation, ;he li
eeasmg age,iey ftllEls are found to be 11As11estaAl_ia1ea inconclusive may be 
destroyed four years after the finding was made; 

(3) All data maintained by licensing agencies, treatment facilities, or other 
public agencies which relate to reports which, upon investigation, -the tt
eeasmg age,iey ftllEls are found to be substantiated may be destroyed seven 
years after the finding was made.'' 

Delete the title and insert: 

"A bill for an act relating to the maltreatment of minors or vulnerable 
adults in certain licensed facilities; providing_ for notification of parents or 
guardians after reports of alleged abuse; clarifying certain provisions; 
amending Minnesota Statutes 1984, sections 13.46, subdivisions 3 and 4; 
626.556, subdivisions !Ob; 11, and by adding a subdivision; and 626.557, 
subdivision 12, and by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Brad Stanius, Ken Nelson, Don Valento 

Senate Conferees: (Signed) Allan H. Spear, Jim Ramstad, Gene Merriam 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 213 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted, 

H.F. No. 213 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays 0, as follows: 
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Those-who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 

Johnson, D.E. 
Jude 
Kamrath 
Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 

McQuaid 
Moe, R.D. 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 
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Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER· 

H.F. No. 1256: A bill for an act relating to natural resources; altering 
certain provisions regarding water pennit fees; providing a penalty for water 
permit violations; amending Minnesota Statutes I 984, section !05 .44, sub
division IO; proposing coding for new law in Minnesota Statutes, chapter 
!05. 

Mr. Peterson, R.W. moved that the amendment made to H.F. No. 1256 by 
the Committee on Rules and Administration in the report adopted May 17, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

Mr. Schmitz moved to amend H.F. No. 1256 as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1984, section 104.03, is amended by 
adding a subdivision to read: 

Subd. 2a. [AMUSEMENT PARKS IN FLOOD PLAINS.] Amusement 
parks that exist before a flood plain is delineated under section 104.03 are 
exempt from the requirements of sections 104.03 to 104.07 if the amusement 
park continues to be used as an amusement park within the amusement park 
boundaries. Notwithstanding any other law, the state is not liable for any 
damage from flooding to an amusement park operating in a flood plain under 
this subdivision.'' 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1256 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

MONDAY, MAY 20, 1985 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Moe, D.M. 
Moe, R.D. 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 
Samuelson 

So the bill, as amended, passed and ·its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Waldorf 
Willet 

3323 

H.F. No. 1231: A bill for an act relating to crimes; changing reparations 
provisions for crime victims; amending Minnesota Statutes 1984, sections 
61 lA.53, subdivision 2; and 61 IA.54. 

Ms. Peterson, D.C. moved to amend H.F. No. 1231, as amended pursuant 
to Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1126.) 

Page 2, after line 21, insert: 

"Sec. 3. [6JJA.71] [CITATION.] 

Sections 3 to 5 may be cited as the "crime victim ombudsman act." 

Sec. 4. [61 lA. 72] [DEFINITIONS.] 

Subdivision 1. [DEFINITIONS.] The definitions in this section apply to 
sections 4 and 5. 

Subd. 2. [APPROPRIATE AUTHORITY.] "Appropriate authority" in
cludes anyone who is the subject of a complaint to the crime victim ombuds
man or anyone who is in a position to take possible action relating to one who 
is the subject of a complaint. 

· Subd. 3. [ELEMENTS OF THE CRIMINAL JUSTICE SYSTEM.] "Ele
ments of the criminal justice system" refers to county attorneys and mem
bers of their staff; peace officers; probation and corrections officers; state 
officials involved in the criminal justice system; and does not include the 
judiciary. 

Subd. 4. [VICTIM.] "Victim" refers to anyone who has been or purports 
to have been subjected to a criminal act, whether a felony or misdemeanor. 

Subd. 5. [VICTIM ASSISTANCE PROGRAM.] "Victim assistance pro
gram" refers to any entity which provides or claims to provide services and 
assistance to victims on a regular, ongoing basis. 

Sec. 5. [61 IA.73] [CRIME VICTIM OMBUDSMAN; CREATION.] 

Subdivision 1. [CREATION.] The governor shall appoint a crime victim 
ombudsman for Minnesota. The ombudsman will serve at the pleasure of the 
governor. The ombudsman is directly accountable to the commissioner of 
corrections. 

Subd. 2. [DUTIES.] The crime victim ombudsman may investigate com-
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plaints concerning possible violation of the rights of crime victims or wit
nesses provided under chapter 61 JA, the delivery of victim services by vic
tim assistance programs, the administration of the crime victims reparations 
act, and other complaints of mistreatment by elements of the criminal justice 
system or victim assistance programs. The ombudsman shall act as a liaison, 
when the ombudsman deems necessary. between agencies, either in the 
criminal justice system or. in victim assistance programs, and vic1ims and 
witnesses. The ombudsman must be made available through the use of a toll 
free telephone number and shall answer questions concerning the criminal 
justice system and victim services put to the ombudsman by victims and wit
nesses in accordance with the ombudsman's knowledge of the facts or law, 
unless the information is otherwise restricted. The ombudsman shall estab
lish a procedure for referral. to the crime victim crisis centers and other 
victim assistance programs when services are requested by crime victims or 
deemed necessary by the ombudsman. 

Subd. 3. [POWERS.] The crime victim ombudsman has those powers 
necessary to carry out the duties set out in subdivision 1, including: 

(a) The ombudsman may investigate, upon a complaint or upon his or her 
own initiative, any action of an element of the criminal justice system or a 
victim assistance program. 

(b) The ombudsman may request and shall be given access to information 
pertaining to a complaint, unless the information is otherwise restricted. 

(c) After completing investigation of a complaint, the ombudsman shall 
inform in writing the complainant, the investigated person or entity, and 
other appropriate authorities, of the action taken. 

Subd. 4. [NO COMPELLED TESTIMONY.] Neither the ombudsman or 
any member of the ombudsman's staff may be compelled to testify in any 
court with respect to matter involving the exercise of official duties except as 
may be necessary to enforce the provisions of this section. 

Subd. 5. [RECOMMENDATIONS.] (a) If, after duly considering a com
plaint and whatever material he or she deems pertinent, the ombudsman is pf 
the opinion that the complaint is valid, the ombudsman may recommend 
action to the appropriate authority. 

(b) If the ombudsman makes a recommendation to an appropriate author
ity for action, the authority shall within a reasonable time inform the om
budsman about the action taken or the reasons for not complying with the 
recommendation. 

Sec. 6. [61 IA.74] [REPORT TO LEGISLATURE.] 

The crime victim ombudsman shall report to the legislature by February J 
of each odd-numbered year on the implementation and administration of the 
crime victim ombudsman act. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 3 to 6 are effective January I, /986. 

The governor shall not appoint a crime victim ombudsman until the com
missioner of finance has determined that sufficient money will be available 
from the federal government to pay all the costs of the crime victim ombuds-
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man's office.'' 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "establishing a crime victim 
ombudsman; providing the ombudsman with authority to investigate com
plaints with regard to treatment of victims;'' 

Page I, line 4, before the period, insert"; proposing coding for new law in 
Minnesota Statutes, chapter 61 lA" 

The motion prevailed. So the amendment was adopted. 

Mr. Kamrath moved to amend H.F. No. 1231, as amended pursuant to 
Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1126.) 

Page 2, line 3, reinstate the stricken semicolon 

Page 2, line 4, reinstate the stricken language 

Page 2, line 18, reinstate the stricken language 

Ms. Peterson, D.C. requested division of the amendment as follows: 

First portion: 

Page 2, line 3, reinstate the stricken semicolon 

Page 2, line 4, reinstate the stricken language 

Second portion: 

Page 2, line 18, reinstate the stricken language 

The question was taken on the adoption of the first portion of the 
amendment. 

The motion prevailed. -So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The motion did not prevail. So the second portion of the amendment was 
not adopted. 

H.F. No. 1231 was read the thirdhme, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Vega 
Waldorf 
Willet 



3326 JOURNAL OF THE SENATE [65TH DAY 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Petty moved that S.F. No. 607, No. 31 on General Orders, be stricken 
and laid on the table. The motion prevailed. 

Without objection, the Senate revened to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 567: A bill for an act relating to real propeny; changing notice 
period required for cancellation of contract for deed; designating vendor's 
attorney as an agent; eliminating the mortgage registratiol). tax on contracts 
for deed; extending the provisions authorizing courts to approve postpone
ments of mortgage foreclosure and contract for deed terminations and mak
ing them permanent law in certain cases; abolishing certain exclusionary 
provisions; clarifying certain provisions; amending Minnesota Statutes 1984, 
sections 47.20, subdivision 15; 559.21, subdivisions 3, 4, and 6, and by 
adding subdivisions; 580.031: 583.02; 583.03; 583.04; 583.05; 583.07; and 
583.10; repealing Minnesota Statutes 1984, sections 287.02; and 559.21, 
subdivisions I, la, and 2; and Laws 1983, chapter 215, section 16, as 
amended. 

Senate File No. 567 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. Luther moved that the Senate do not concur in the amendments by the 
House to S.F. No. 567, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the pan of the Senate, to 
act with a like_ Conference Committee to be appointed on the pan of the 
House. The motion prevailed.· 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and repon of the Conference Committee on House File No. 78, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

House File No. 78 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 78 

A bill for an act relating to crimes; defining the crime of owning or oper
ating a disorderly house; requiring a mandatory fine for a person owning or 
operating a disorderly house; amending Minnesota Statutes 1984, section 
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May 16, 1985 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 78, report that we have 
agreed upon the items in dispute and ·recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 78 be further 
amended as follows: 

Page 2, line 21, after the comma insert "in addition to any sentence of 
imprisonment authorized by subdivision 2 which the court niay impose," 

Page 2, line 22, delete ", and a sentence of' 

Page 2, delete line 23 

Page 2, line 24, delete everything before the period 

Pages 2 and 3, delete subdivision 5 and insert: 

"Subd. 5. [LOCAL REGULATION.] Subdivisiom I to 4 do not prohibit 
or restrict a local governmental unit from imposing more restrictive 
provisions." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) .Randolph W. Staten, Peter McLaughlin, 
Karen Clark 

Senate Conferees: (Signed) Linda Berglin, Dean E. Johnson 

Ms. Berglin __ moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 78 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 78 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens; 
Moe, D.M. 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Petty 

·Pogemiller 
Ramstad 
Reichgou 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

SPECIAL ORDER 

H.F. No. 140: A bill for an act relating to financial institutions; providing 
for deposits by minors and deposits in multi-party accounts; regulating 
multi-party accounts; amending Minnesota Statutes 1984, sections 48.30; 
52. 13; 528.02, subdivisions 3, 6, 8, and 11; 528.04; 528.05; 528.06; 528.07; 
528.08; 528.09; 528. IO; 528.11; 528. 13; and 528. 15; proposing coding for 
new law in Minnesota Statutes. chapters 48, 51A, and 52~ repealing Minne
sota Statutes 1984, sections 51A.26; 51A.28; 528.02, subdivision 15; and 
528.12. 

Mr. Peterson, R.W. moved to amend H.F. No. 140 as follows: 

Page 1, line 22, strike "him" and insert "the minor" and strike "his" and 
insert ''the minor's'' 

Page I, line 27, strike "his" 

Page 2, line 19, delete "his" and insert "a minor's" 

Page 2, line 22, delete "him" and insert "the minor" and delete "his" 
and insert '' the minor's'' 

Page 2, line 26, delete "his" 

Page 2, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1984, section 5IA.28, is amended to read: 

5!A.28 [ACCOUNTS OF ADMINISTRATORS, EXECUTORS, 
GUARDIANS, CUSTODIANS, TRUSTEES, AND OTHER 
FIDUCIARIES.] 

Any association or federal association may accept savings accounts in the 
name of any administrator, executor, custodian, conservator, guardian, 
trustee, or other fiduciary for a named beneficiary or beneficiaries. Any such 
fiduciary shall have power to vote as a member as if the membership were 
held absolutely, to open and to make additions to, and to withdraw any such 
account in whole or in part. The withdrawal value of any such account, and 
earnings thereon, or other rights relating thereto may be paid or delivered, in 
whole or in part, to such fiduciary without regard to any notice to the contrary 
as long as such fiduciary is living. The payment or delivery to any such 
fiduciary or a receipt or acquittance signed by any such fiduciary to whom 
any such payment or any such delivery of rights is made shall be a valid and 
sufficient release and discharge of an association for the payment or delivery 
so made. Whenever a person holding an account in a fiduciary capacity dies 
and no written notice of the revocation or termination of the fiduciary rela
tionship shall have been given to an association and the association has no 
written notice of any other disposition of the beneficial estate, the withdrawal 
value of such account, and earnings thereon, or other rights relating thereto 
may, at the option of an association, be paid or delivered, in whole or in part, 
to the beneficiary or beneficiaries. WfteAe 11er aA- ae€OOftt shall- he ~ ey 
aey f't'IWI', aese,illing hifflsell';,, spening suelt a€€6tfflt as tRfSlee feF aoollteF 
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aH<I "" ethef e, ~ fl0!iee ef ¼Re e"islenee aH<I lefffis ef fl legfli aH<l 'fflli<i 
ffitSt fftllB ~ 8eseri13tiea fflftl.l ffiW-e eeeH .gi-veft ffl wt=i-t4-Rg te Stteft asseeia 
!ieft-; ift the e¥eftl ef the tlet>lft ef the l'6fS6ft sa dese,ieed as lRi5lee-;- the 
WithEIF&nal -Y-fHtle ef Sti€ft acee1:1At eF &Rt ~ tkereef, tegetker with the 
el!fllings lkereen, ~ Ile paitl te the l'6fS6ft fef wheffi the fleeelll!I was lhlls 
dese,ieed te Rft¥e been e~ened. The payment or delivery to any such benefi
ciary, beneficiaries, or designated person, or. a receipt or acquittance signed 
by any such beneficiary, be:neficiaries, or designated person for any such 
payment or delivery shall be. a valid and-sufficient release and discharge of an 
association for the payment- or .delivery so made; This section does not apply 
to a P.O.D. account under chapter 528," 

Page 3, line 2, strike. "his" ~nd insert "a minor's" 

Page 3, line 5, strike "him" and insert "the minor" and Strike "his" and 
insert '' the minor's'' 

Page 3, line 10, strike "his" 

Page 4, line 13, strike "to him" and strike "his" and insert "the payee" 

Page 4, line 19, strike "he" and insert "the beneficiary" 

Page 5, line 8, strike "his" and insert "the party's" 

Page 5, line 33, strike "his" 

Page-6, line 22, strike "his" and insert "the"· 

Page 8, after line 23, insert: 

"A minor may be a party to a joint account .. " 

Page 11, line 20, strike "his" and insert "an" 

Page 12, line 2, delete "5/A.28;" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the first semicolon insert "51A.28;" 

Page I, line II, delete "5IA.28;" 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend H.F. No. 140 as follows: 

Page 3, after line 30, insert: 

"Sec. 7. Minnesota Statutes 1984, section I 18.005, is amended to read: 

118.005 [DESIGNATION, PROTECTION OF DEPOSIT.] 

Subdivision I. The governing body of every municipality, as defined in 
section 118.01, which has the power to receive and disburse funds, shall 
designate as a depository of the funds such national, insured state banks or 
thrift institutions as defined in section 51A.02, subdivision 23, as it may 
deem proper. 

For purposes of this chapter, a credit union is a thrift institution. 

Subd. 2. In the event the bank or insured thrift institution selected as a 
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depository is a member of the Federal Deposit Insurance Corporation or the 
Federal Savings and Loan Insurance Corporation, or is insured by the Na
tional Credit Union Administration, the custodian of the funds may deposit 
an amount not to exceed the maximum amount of insurance on the deposits. 
In the event it is desired to deposit a greater amount. in any bank or thrift 
institution prior to the deposit the governing body or officer shall require the 
bank or thrift institution to furnish a bond, executed by a corporate surety 
company authorized to do business in the state . in a sum at least equal to the 
estimated sum to be deposited in excess of the maximum amount of insur
ance. In lieu of the bond, the depository shall assign to the custodian of the 
funds collateral security in accordance with section 118.01. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the second semicolon, insert "providing for deposits 
of public funds in thrift institutions;" 

Page 1, line 5, afterthe second semicolon, insert "118.005;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 140 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 2, as follows: 

Those who voted in the affinnative were: 

Adkins Diessner Kroening Peterson, D.L. 
Anderson Dieterich Laidig Peterson, R. W. 
Benson Frank Lantry Petty 
Berg Frederickson Lessard Pogemiller 
Bernhagen Freeman Luther Ramstad 
Bertram Gustafson McQuaid Reichgott 
Brataas Hughes Mehrkens Renneke 
Chmielewski Isackson Moe, R.D. Samuelson 
Dahl Johnson, D.E. Olson Schmitz 
Davis Jude Pehler Solon 
Dicklich Kamrath Peterson, D.C. Spea, 

Mrs. Kronebusch and Mr. Sieloff voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 186, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 186 is herewith transmitted to the Senate. 
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Edward A. Burdick,. Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 186 

A bill for an act relating to mental health services; authorizing interstate 
contracts for mental health services; proposing coding for new law in Min
nesota Statutes, chapter 245. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 186, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House concur in the Senate amendment and that H.F. No. 186 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [245.50] [INTERSTATE CONTRACTS FOR MENTAL 
HEALTH SERVICES.] 

Subdivision I. [DEFINITIONS.] Fot purposes of this section, the follow
ing terms-Jwve the meanings given them. 

/a) "Bordering state" means Iowa, Nonh Dakota. South Dakota, or 
Wisconsin. 

(b) "Agency or facility" means a public or private hospital, mental health 
center, or other person qr orgilnization authorize,d by · a state to provide 
mental health services. 

Subd. 2. [AUTHORITY.] Unless prohibited by another law and subject to 
the exceptions listed in subdivision 3, a county board may contract with an 
agency or facility. in a bordering state for mental health services for residents 
of Minnesota, and a Minnesota mental health agency or facility may contract 
to provide. services to residents of bordering states. A person who receives 
services in another state under this section is subject to the laws of the state 
in _which services are provided. A person who will receive. services in an
other state under this section must be infonned of the consequences of re
ceiving services in another state, including the implications of the. dif-
ferences in state laws. ' 

Subd. 3. [EXCEPTIONS.] A contract may not be entered into under this 
section for services to persons·who: 

(I) are serving _a sentence after conviction of a criminal offense; 

(2) are on probation or parole; 

(3) are the subject of a presentence investigation; 

(4) have been committed involuntarily; or 

(5) will be receiving treatinent/or chemical dependency. 
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Subd. 4. [CONTRACTS.] Contracts entered into under this section must, 
at a minimum: 

( 1 I describe the services to be provided; 

(2) establish responsibility for the costs of services; 

(3) establish responsibility for the costs of tra,isporting individuals re-
ceiving services under this section; 

(4) specify the duration of the contract; 

(5) specify the means of terminating the contract; 

(6) specify the terms and conditions for refusal to admit or retain an indi
vidual; and 

/7) identify the goals to be accomplished by the placement of an individual 
under this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tim Sherman, Dominic J. Elioff, Dave 
Gruenes 

Senate Conferees: (Signed) Don B. Samuelson, Patricia Louise 
Kronebusch, Ronald R. Dicklich 

Mr. Samuelson moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 186 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 186 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Kroening 
Kro·nebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 
Olson 
Pehler 

Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 

_Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. · 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 87: A bill for an act relating to agriculture; removing the limita
tion on certain fees for state livestock weighing services; amending Minne
sota Statutes 1984, section 17 A. I I. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 87 and that the bill be placed on its repassage as amended. 

CALL OF THE SENATE 

Mr. Wegsch~id imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 87. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question recurred on the motion of Mr. Wegscheid to concur. 

The roll was called, and there were yeas 27 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Chmielewski 
Davis 
DeCramer 
Diessner 

Hughes 
Isackson 
Jude 
Kamrath 
Kronebusch 
Laidig 

Langseth 
Lessard 
McQu;1id 
Olson 
Purfeerst 
Ramstad 

Those who voted in the negative were: 

Anderson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frank 
Frederick 
Frederickson 

The motion prevailed. 

Johnson, D.E. 
Lantry 
Luther 
Moe, D.M. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Stumpf 
Vega 

Pehler 
Peterson, D.C. 
Peterson. D.L. 
Peterson, R.W. 

Waldorf 
Wegscheid 
Willet 

Pogemi!ler 
Renneke 
Spear 
Storm 

S.F. No. 87: A bill for an act relating to agriculture; removing the limita
tion on certain fees for state livestock weighing services; providing state-paid 
insurance benefits for certain retired employees; amending Minnesota Stat
utes I 984, section I 7 A. I I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

Mr. Spear moved that those not voting be excused from voting. The motion 
did not prevail. 

The roll was called, and there were yeas 36 and nays 21, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Bertram 
Chmielewski 
Davis 
DeCramer 
Diessner 
Frederickson 
Gustafson 
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Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Langset_h 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Olson 
Pehler 

Peterson, R.W. 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Sieloff 
Solon 
Stumpf 

Those who voted in the negative were: 

Anderson Dieterich Luther Pogemiller 
Belanger Frank Moe, D.M. Ramstad 
Benson Frederick Moe, R.D. Renneke 
Berg Freeman Peterson, D.C. Spear 
Bernhagen Laidig Peterson, D.L. Storm 
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Vega 
Waldorf 
Wegscheid 
Willet 

Taylor 

So the bill, as amended, was repassed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Dieterich moved that the following members be 
excused for a Conference Committee on S.F. No. 1249 from 6:45 to 8:00 
p.m.: 

Messrs. Sieloff, Dieterich and Purfeerst. The motion prevailed. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 35, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 35: A bill for an act relating to crimes; requiring health profes
sionals to report suspicious wounds to law enforcement authorities; amend
ing Minnesota Statutes 1984, section 626.52. 

Senate File No. 35 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 196, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 196: A bill for an act relating to crimes; requiring the county 
attorney to prosecute failure to report child abuse or neglect; providing for the 
reporting of child abuse or neglect; defining certain terms; clarifying immu
nity from liability for reporting child abuse or neglect; providing for concise 
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summaries of disposition of reports; making technical changes; prescribing 
penalties; amending Minnesota Statutes 1984, sections 388.051, subdivision 
2; and 626.556, subdivisions 1, 2, 3, 4, 4a, 5, 6, 9, and I I. 

Senate File No. 196 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

J have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 295, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 295: A bill for an act relating to counties; authorizing a special 
levy for county agricultural society and park and reCreation purposes for 
Hubbard county; authorizing a special levy for support of the Clearwater 
county hospital; authorizing a special. levy for tourism and agriculture pro
motion in Cass county~.requiring a reverse referendum under certain circum
stances; increasing the amount of loans available to certain counties for de
sign and constl'Uction costs of district heating and qualified energy 
improvements; allowing municipalities to accelerate repayment of principal 
of energy loans; authorizing county regulation of pawnbrokers, second-hand, 
and junk dealers; designating Hubbard county as a fiscal agent; amending 
Minnesota Statutes 1984, section l 16J.36, subdivision 6; proposing coding 
for new law in Minnesota Statutes, chapter 471. 

Senate File No. 295 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
. dation and report of the Conference Committee on Senate File No. 862, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 862: A bill for an act relating to courts; providing conciliation 
court with jurisdiction to determine actions brought by educational institu
tions to recover student loans; amending Minnesota Statutes 1984, sections 
487.30, by adding a subdivision; 488A.12, subdivision 3; and 488A.29, 
subdivision 3. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 863, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

S.F. No. 863: A bill for an act relating to commerce; modifying the defi
nition of credit card to include other types of instruments: prescribing crimi
nal penalties for financial transaction card fraud; amending Minnesota Stat
utes 1984, sections 325G.02, subdivisions 2 and 4; 325G.03; 325G.04; 
325G.041; 325G.05; 609.52, subdivisions I and 2; and 609.625, subdivision 
l; proposing coding for new law in Minnesota.Statutes, chapter 609. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I _have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1176, and 
repassed said bill in accordance with the report o_f the Committee, so 
adopted. 

S.F. No. 1176: A bill for an act relating to children; requiring a new job 
classification in child protection; requiring continuing education; providing 
for a joint training program; requiring a report to the legislature; appropriat
ing money; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Senate File No. 1176 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 25 I, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 251: A bill for an act relating to nursing homes; establishing an 
educational program for resident and family advisory councils; authorizing a 
surcharge on license fees; requiring evaluation and a report to the legislature 
by the Minnesota board on aging; appropriating money; amending Minnesota 
Statutes 1984, sections 256B.421, subdivision 8; and 256B.431, subdivision 
2b; proposing coding for new law in Minnesota Statutes, chapter 144A. 

Senate File No. 251 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

1 have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 647, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 647: A bill for an act relating to education; Minnesota Educa-
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tional Computing Corporation; removing some limits on its powers; provid
ing for compliance _with certa.in bidding laws for management computing 
services; amending Minnesota Statutes 1984, sections 119.04, subdivision 2; 
119.05, subdivision 2; and 119.07. 

Senate File No. 647 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. PreSident: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 650, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 650: A bill for an act relating to crimes; increasing the penalty for 
an offense committed against a transit provider or operator when violence or 
a threat of violence is not involved; amending Minnesota Statutes 1984, sec
tion 609.855, subdivisions 3 and 4. 

Senate File No. 650 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 459, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 459: A bill for an act relating to probate; adopting provisions of 
the uniform probate code and clarifying laws relating to intestate succession, 
spouse's elective share, and omitted spouses and children; clarifying provi
sions relating to the award of costs in guardianship and conservatorship pro
ceedings; providing for the payment of reasonable fees and expenses for 
certain guardians and conservators; amending Minnesota Statutes 1984, 
sections 257.34, subdivision I; 525.13; 525.145; and 525.703; proposing 
coding for new law in Minnesota Statutes, chapter 524; repealing Minnesota 
Statutes 1984, sections 525.16; 525.17; 525.171; 525.172; 525.173; 525.20; 
525.201; 525.202; 525.212 to 525.216. 

Senate File No. 459 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 628 and 1175. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time. 

[65THDAY 

H.F. No. 628: A bill for an act relating to game and fish; enhancement of 
fish and wildlife; planning and implementation of wildlife management; 
conservation of marginal agricultural !_ands; habitat management; aspen re
cycling program; appropriating money; amending Minnesota Statutes 1984, 
sections 97.49, subdivision 3; 97.55, by adding a subdivision; 98.52, by 
adding a subdivision; 290.431; and 296.421, subdivisions 4 and 5; Laws 
1985, chapter 4, section 10; proposing coding for new law in Minnesota 
Statutes, chapters 40, 84, and 88. 

Mr. Peterson, R.W. moved that H.F." No. 628 be laid on the table. The 
motion prevailed. 

H.F. No. 1175: A bill for an act relating to children; expanding the defini
tion of a medically neglected child; providing for intervention by commis
sioner of human services after a report of medical neglect; requiring the local 
agency to report and initiate proceedings in cases of medical . neglect; 
amending Minnesota Statutes 1984, sections 260.015, subdivision IO; 
626.556, subdivisions 2, 10, and by adding a subdivision. 

Mr. Chmielewski moved that H.F. No. 1175 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 19: A bill for an act relating to traffic regulations; regulating 
traffic at unmarked T-intersections and Y-intersections; amending Minne
sota Statutes 1984, section 169.20, subdivision I. 

Senate File No. 19 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 19 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 19 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 

Luther 
McQuaid 
Moe, D.M. 
Moe, R.D. 
Olson 
Peterson, D.L. 
Peterson, R W. 
Purfeerst 
Ramstad 
Reichgon 

Renneke 
Samuelson · 
Schmitz 
Sieloff 
Spear 
Stonn 
Taylor 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

3339 

S.F. No. 1249 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1249 

A bill for an act relating to horse racing; making certain technical and 
clarifying amendments; providing for certain name changes; modifying cer
tain license revocation and suspension procedures; modifying the amounts 
deducted by the licensee for purses; appropriating money; amending Minne
sota Statutes 1984, sections 240.01, subdivision IO; 240.02, subdivision 5; 
240.03; 240.04; 240.05, subdivision 2; 240.06, subdivision 2; 240.08, sub
divisions I and 5; 240.09, subdivisions 2, 3, and 6; 240.13, subdivisions 5 
and 6; 240.14, subdivision I; 240.15, subdivisions 5 and 6; 240.16, subdivi
sions I and 6; 240.18; 240.22; 240.24; 240.25, subdivisions I and 4; 240.29; 
541.20; and 541.21; repealing Minnesota Statutes 1984, section624.02. 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1249, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1249 be 
further amended as follows: 

Page 6, line 31, delete "90" and insert "30" 

Page 6, line 34, after the period insert "The commission may summarily 
suspend a license for more than 30 days prior to a contested case hearing 
where it is necessary to insure the integrity of racing. A contested case 
hearing must be held within 20 days of the summary suspension and the 
administrative law judge's report must be issued within 20 days from the 
close of the hearing record. In all cases involving summary suspension the 
commission must issue its final decision within 30 days from receipt of the 
report of the administrative law judge and subsequent exceptions and ar
gument under section 14.61 ." 

Page IO, line 18, delete the new language and reinstate the old language 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Clarence M. Purfeerst, Neil Dieterich, Ron 
Sieloff 

House Conferees: (Signed) Elton R. Redalen, Ben P. Omann, Richard 
Kostohryz 

Mr. Purfeerst moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1249 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1249 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Benram 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langse1h 
Lantry 
Luther 
McQuaid 

Mehrkens 
Moe,D.M. 
Moe, R.D. 
Olson 
Peterson, D .L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Rcichgott 

Messrs. Diessner atld Pehler voted in the negative. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stonn 
Taylor 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. I 227: Ms. Peterson, D.C.; Messrs. Spear and Johnson, D.E. 

H.F. No. 1070: Ms. Peterson, D.C.; Messrs. Petty and Johnson, D.E. 

S.F. No. 567: Messrs. Luther, Freeman and Ramstad. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 315, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 315 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCECOMMITTEE REPORT ON H.F. No. 315 

A bill for an act relating to local government; removing the restriction on 
the number of mills certain towns may levy to provide ·fire protection for 
special fire protection districts; authorizing the city of Carlton to issue gen
eral obligation bonds to finance the acquisition and betterment of a new fire 
hall and permitting participation by other local government units; amending 
Minnesota Statutes 1984, section 368.85, subdivision 6. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 315, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 315 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 161. 14, subdivision 6, is 
amended to read: 

Subd. 6. [VETERANS' EVERGREEN MEMORIAL DRIVE.] (a) That 
portion of road No. 185, known as trunk highway No. 23 in St. Louis, Pine 
and Carlton Counties, is hereby named and designated "Veterans' Ever
green Memorial Drive" in memory of Wefl<I Waf veterans of St. Louis, 
Pine, and Carlton counties. 

(b) The commissioner shall install a bronze plaque with Cln inscription to 
read, ''In grateful memory of all men and women from Carlton, Pine, and St. 
Louis Counties who served in World War I, World War II, Korea, Vietnam, 
and all future conflicts. 

Sec. 2. Minnesota Statutes 1984, section 368.85, subdivision 6, is 
amended to read: 

Subd. 6. [TAX LEVY.] ff sl,all lheFeafler ee !he <ll,!y- ef The town board 
shall annually le thereafter levy a tax in ...eh an amount as ffl5Y ee necessary 
9\H Bet: eJceee8iflg 0fte ftfld twe tRirels mills on the eel-ka= 8f the assessed 
valuation of all property located within ...eh the special fire protection dis
trict to Be aseEl f8f the pU:ff10Se ef Jlf0Yitiieg provide fire protection for stteft 
~ fife ~•01ee1i0H the district, l,,,t !I,;,, ffftHI shaR ft0I "I'!'½' te a ~ 
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fife pfeteetion ~ ltet:nting a ~ ef the flfSt e, seeeHa eltts-5, e, f0f the 
paye,eftt ef." <1eae;t ff6fR" jlfief fife esRlfaet. 8ii€ff The tax, with a certified 
copy of the resolution establishing the district, shall be certified by the town 
board to the county auditor who shall tlle,eupsR spread the autlls,i,ea tax 
against the property located within Sllell SflOeia! fife p•steetisR the district, 
flfl6. The Sftflle tax shall be collected as other taxes. 

Sec. 3. [ROSEVILLE; PORT AUTHORITY.] 

The governing body of the city of Roseville may exercise all the powers of 
a port authority provided by Minnesota Statutes, chapter 458. 

Sec. 4. [WHITE BEAR LAKE; PORT AUTHORITY.] 

The governing body of the city of White Bear Lake may exercise all the 
powers of a port authority provided by Minnesota Statutes, chapter 458. 

Sec. 5. [DIVISIONS.] 

Subdivision 1. For the purpose of this act the terms defined in this section 
have the following meanings. 

Subd. 2. "City" means the cities of Sartell, Sauk Rapids, St. Cloud, Isle, 
Mora, Becker and Waite Park. 

Subd. 3. ''Special services'' means all services rendered or contracted 
for by the city, including, but not limited to: 

(a) the repair, maintenance, operation, and construction of any improve
ments authorized by Minnesota Statutes, section 429.021; 

(b) parking services rendered or contracted for by the city; and 

(c) any other service provided to the public by the city that is authorized by 
law or charter provision . . 

Special services do not include any service that is ordinarily provided 
throughout the city from general fund revenues of the city unless an in
creased level of the service is provided in the special service district. 

Subd. 4. "Special service district" means a defined area within the city 
where special services are rendered and the costs of the special services are 
paid from revenues collected from taxes and service charges imposed within 
that area. 

Subd. 5. "Assessed value" means the assessed value as most recently 
certified by the commissioner of revenue before the effective date of the 
ordinance or resolution adopted pursuant to section 6 or 7. 

Subd. 6. "Land area" means the land area in the district which is subject 
to property taxation. 

Sec. 6. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] The governing body of the city may adopt 
an ordinance establishing a special :Service district. Only property which is 
zoned for commercial, business, or industrial- use under a municipal zoning 
ordinance may be included in a district. The ordinance shall describe with 
particularity the area within the city to be included in the district and the 
special services to be furnished in the district. The ordinance may not be 
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adopted until after a public hearing has been held on the question. Notice of 
the hearing shall include: 

(a) the time and place of hearing; 

(b) a map showing the boundaries of the proposed district; and 

( c) a statement that all persons owning property in the proposed district 
will be given opportunity to be heard at the hearing. 

Subd. 2. [NOTICE.] Notice of the hearing shall be given by publication in 
two issues of the official newspaper of the city. The two publications shall be 
a week apart .and the hearing shall be held at least three days after the last 
publication. Not less than ten days before the hearing, notice shall also be 
mailed to the owner of each parcel within the area proposed to be included in 
the district. For the purpose of giving mailed notice, owners shall be those 
shown on the records of the county auditor. Other records may be used to 
supply the necessary information. For properties which are tax exempt or 
subject to taxation on a gross earnings basis in lieu of property tax and are 
not listed on the records of the county auditor, the owners shall be ascer
tained by any practicable means and mailed notice given them. At.the public 
hearing any person affected by the proposed district may be heard orally in 
respect to any issues relevant to the proposed district. The-hearing may be 
adjourned from time to time and the ordinance establishing the district may 
be adopted at any time within six months after the date of the conclusion of 
the hearing by a vote of the majority of the governing body of the city. 

Sec. 7. [TAXING AUTHORITY; NOTICE AND HEARi.NG 
REQUIREMENTS.] 

Subdivision I. [TAXES; HEARING.] Ad valorem taxes may be levied on 
taxable nonhomestead property or service charges may be imposed by the 
city within the special service district at a rate or amount sufficient to pro
duce the revenues required to provide special services within the district. To 
determine the appropriate mill rate, nonhomestead ·taxable property or 
value shall be determined without regard to captured or original assessed 
value under Minnesota Statutes, section 273.76 or. to the distribution or 
contribution value. under Minnesota ·statutes, section 473F.08. Taxes and 
service charges shall not be imposed to finance a special service if the serv
ice is ordinarily provided by the city from its general fund revenues unless 
the service is provided in the district at an increased level, in which case only 
an amount to pay for the increased level may be imposed. A service charge 
shall not be imposed on the receipts from the sale of intoxicating liquor, food, 
or lodging. Before the levy of taxes or imposition of service charges in a 
district, for each calendar year, notice shall be given and hearing shall be 
held pursuant to section 6 and notice shall also be mailed to any individual or 
business organization subject to a service charge. For purposes of this. sec
tion the notice shall also include: 

(a) A statement that all interested persons will be given an opportunity to 
be heard at the hearing regarding a proposed tax levy or service charge. 

(b) The estimated cost of improvements to be paid for in whole or in part by 
taxes or service charges imposed pursuant· to this section, the estimated cost 
of operating and maintaining the improvements during the first year after 
completion of the improvements. the proposed method and source of financ-
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ing the improvements and the annual cost .of operating and maintaining the 
improvements. 

I c) The proposed rate or amount of taxes to be extended or the proposed 
service charge to be imposed in the district during the calendar year and the 
nature and character of special services to be rendered in the district during 
the calendar year. 

( d) A statement that the petition requirements of section 12 have either 
been met or do not apply to the proposed taxes or service charge. 

Within six months of the public hearing, the city may adopt a resolution 
levying a tax or imposing a service charge within the district not exceeding 
the amount or rate expressed in the notice issued pursuant to this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES] 
Property exempted from taxation by Minnesota Statutes, section 272.02, is 
exempt from any ad valorem taxes imposed pursuant to this act. 

Subd. 3. [LEVY LIMIT EXEMPTION.] Taxes and service charges im
posed pursuant to this act shall not be included in the calculation of levies or 
limits on levies provided by other law or home rule charter provision. 

Subd. 4. [EXCLUSION FROM HOMESTEAD CREDIT.] Taxes levied 
under this section shall not be reduced pursuant to Minnesota Statutes, sec-_ 
tion 273.13, subdivision 6, 7, 7d, or 14a. 

Sec. 8. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

Boundaries of a special service district may be enlarged only after hearing 
and notice as provided in sections 6 and 7. Notice shall be served in the 
original district and in the area proposed to be added to the district. Property 
added to the district shall be subject to all taxes levied and service charges 
impose~ within the district after the property becomes a part of the district. 
The petition requirement in section 12 and the veto power in section 13 shall 
only apply to owners, individuals, and business organizations in the area 
proposed to be added to the district. 

Sec. 9. [COLLECTION OF TAXES.] 

Ad valorem taxes levied within a special service district shall be collected 
and paid over as other ad valor em taxes, but shall be spread only upon the 
assessed value of property described in the ordinance. Service charges im
posed shall be collected as provided by ordinance. Taxes collected pursuant 
to this act shall not be included in computations under Minnesota Statutes, 
section 273 .76, chapter 473F, or any other law that applies to general ad 
valofe1?1 levies. 

Sec. IO. [BONDS.] 

At any time after a contract for the construction of all or part of an im
provement authorized pursuant to this act has been entered into or the work 
has been ordered done by day labor, the governing body of the city may issue 
obligations, including certificates of indebtedness, in the amount it deems 
necessary to defray in whole or in part the expense incurred and estimated to 
be· incurred in making the improvement, including every item of cost from 
inception to completion and all fees and expenses incurred in connection 
with the improvement or the financing. The obligations shall be payable 
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primarily out of the proceeds of the tax levied pursuant to section 7, or from 
any other special assessment or nontax revenues available to be pledged for 
their payment under charter or other statutory authority, or from any two or 
more of such sources. The governing body may, by resolution adopted prior 
to the sale .of obligations, pledge the full faith, credit, and taxing power of the 
municipality to assure payment of the principal and interest if the proceeds of 
the tax levy in the district are insufficient to pay the principal and interest. 
The amount of any taxes that are required to be levied outside of the territory 
of the special services district or taken from the general funds of the munici
pality to pay principal and interest on the obligations shall be reimbursed to 
the municipality from taxes levied within the special services district. The 
obligations shall be issued in_ accordance with Minnesota Statutes, chapter 
475, except that an election shall not be required, and the amount of the 
obligations shall not be included in determining the net debt of the city under 
the provisions of any law or charter Umiting debt. 

Sec. II. [ADVISORY BOARD.] 

The governing body of the city may create and appoint an advisory board 
for each special service district in the city to advise the governing body in 
connection with the construction, maintenance_, and operation of improve
ments, and the furnishing of special services in a district. The advisory board 
shall make recommendations to the governing body on the requests and 
complaints of owners, occupants, and users of property within the district 
and members of the public. Before the adoption of any proposal by the gov
erning body to provide services or impose taxes or service charges _within 
the district, the advisory board of the district shall have an opportunity to 
review and comment upon the proposal. 

Sec. 12. [PETITION REQUIRED.] 

No action may be taken pursuant to section 6 unless owners of 15 percent 
or more of the land area of the proposed special service •district and owners 
of I 5 percent or more of the assessed value of the proposed district file a 
petition requesting a public hearing on the proposed action with the city 
clerk. No action may be taken pursuant to section 7 to impose an ad valorem 
tax unless owners of I 5 percent or more of the land area subject to a pro
posed tax and owners of 15 percent or more of the assessed value subject to a 
proposed tax file a petition requesting a public hearing on the proposed 
action with the city clerk. No action may be taken pursuant to section 7 to 
impose a service charge unless 15 percent or more of the individual or busi
ness organizations subject to the proposed service charge file a petition re
questing a public hearing on the proposed action with the city clerk. If the 
boundaries of a proposed district are changed or the land area or assessed 
value subject to a tax or the individuals or business organizations subject to a 
service charge are changed after the public hearing, a petition meeting the 
requirements of this section must be filed with the city clerk before the ordi
nance establishing the district or resolution imposing the tax or service 
charge may become effective. 

Sec. 13. [VETO POWER OF OWNERS.] 

Subdivision I. [NOTICE OF RIGHT TO FILE OBJECTIONS.] Except as 
provided in section 14, the effective date of any ordinance or resolution 
adopted pursuant to sections 6 and 7 shall be at least 45 days after it is 
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adopted. Within five days after adoption of the ordinance or resolution, a 
copy of the ordinance or resolution shall be mailed to the owner of each 
parcel included in the special service district and any individual or business 
organization subject to a service charge in the same manner that notice. is 
mailed pursuant to section 6. The mailing shall include a notice that owners 
subject to a tax and individuals and business organizations subject to a serv
ice charge have a right to veto the ordinance or resolution by filing the 
required number of objections with the city clerk before the effective date of 
the ordinance or resolution. 

Subd. 2. [REQUIREMENT FOR VETO.] If owners of 35 percent of the 
land area in the district or owners of 35 perc~nt of the assessed value in the 
district file an objection to the ordinance adopted by the city pursuant to 
section 6 with the city clerk before the effective date of the ordinance, the 
ordinance shall not become effective. If owners of 35 percent of the land area 
subject to a tax or owners of 35 percent of the assessed value subject to a tax 
file an objection to the resolution adopted levying an ad valorem tax pursuant 
to section 7 with the city clerk before the effective date of the resolution, the 
resolution shall not become effective. If 35 percent of individuals and busi
ness organizations subject to a service charge file an objection to the reso
lution adopted imposing a service charge pursuant to section 7 with the city 
clerk before the effective date of the resolution, the resolution shall not be
come effective. 

Sec. 14. [EXCLUSION FROM PETITION REQUIREMENTS AND 
VETO POWER.] 

The petition requirement of section 12 and the right of owners and those 
subject to a service charge to veto a resolution in section 13 do not apply to 
second or subsequent years' applications of a tax or service charge which is 
authorized to be in effect for more than one year pursuant to a resolution 
which hCls met the petition requirements of section J 2 and which has not been 
vetoed under section 13 for the first year's application. A resolution levying 
a tax or imposing a service charge for more than one year shall not be 
adopted unless the notice of public hearing required by section 7 and the 
notice mailed with the adopted resolution pursuant to section 13 include the 
following information: 

(a) In the case of improvements, the maximum rate or amount of taxes to 
be levied or the maximum service charge to be imposed in any year and the 
maximum number of years the taxes will be levied or service charges im
posed to pay for the improvement. 

(b) In the case of Operating and maintenance services, the maximum rate 
or amount of taxes to be levied or the maximum service charge to be imposed 
in any year and the maximum number of years, or a statement that the tax 
will be imposed for an indefinite number of years, the taxes will be levied or 
service charges imposed to pay for operation and maintenance services. 

The resolution may provide that the maximum amount of tax to be levied or 
maximum service charge to be imposed in any year will increase or decrease 
from the maximum amount authorized in the preceding year based on an 
indicator of increased cost or a percentage amount established by the 
resolution. 

Sec. 15. [LOCAL APPROVAL.] 
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Section 3 is effective for the city of Roseville the day after compliance. with 
Minnesota Statutes, section 645.021, subdivision 3, by the governing body of 
the city of Roseville. 

Section 4 is effective for the city of White Bear Lake the day after compli
ance with Minnesota Statutes, section 645.021, subdivision 3, by the gov
erning body of the city of White Bear Lake. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 5 to 14 are effective the day following final enactment.'' 

Delete the title and insert: 

'' A bill for an act relating to local government; removing the restriction on 
the number of mills certain towns may -levy to provide fire protection for 
special fire protection districts; authorizing the city of Carlton to issue gen
eral obligation bonds to finance the acquisition and betterment of a new fire 
hall and permitting participation by other local government units; granting 
the city of Roseville and the city of White Bear Lake located in Ramsey 
county the powers of a port authority; permitting the establishment of special 
service districts in the cities of Sartell, Sauk Rapids, St. Cloud, Isle, Mora, 
Becker, and Waite Park; amending Minnesota Statutes 1984, sections 
161.14, subdivision 6; and 368.85, subdivision 6." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Lynn H. Becklin, Paul• Anders Ogren, 
Douglas W. Carlson 

Senate Conferees: (Signed) Betty A. Adkins, Florian Chmielewski, Jim 
Gustafson · 

Mrs. Adkins moved that the foregoing re_commendations and Conference 
Committee Report on H.F. No. 315 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 315 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Davis 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: . 

Berg 
DeCramer 

Dieterich Moe, O.M. 

Moe, R.D. 
Olson 
Pehler 
Peterson, D.L. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldotf 
Willet 

Peterson, R.W. Schmitz 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Samuelson moved that H.F. No. 658 be taken from the table. The 
motion prevailed. 

H.F. No. 658: A bill for an act relating to health; regulating community 
health services; amending Minnesota Statutes 1984, sections 145.912, sub
division 15; 145.917, subdivisions 2, 3, and 4; 145.921; and 145.922; re
pealing Minnesota Statutes 1984, section 145.912, subdivisions 16, 17, and 
18. 

SUSPENSION OF RULES 

Mr. Samuelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 658 and that the rules of the Senate be so far suspended as to give H.F. 
No. 658 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 658 was read the second time. 

Mr. Samuelson moved to amend H.F. No. 658 as. follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 658, and insert the language after the enacting clause, and the title, of 
S.F. No. 494, the first engrossment. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 658 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.L 
Peterson, R. W. 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

So the bill, as amended, passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Samuelson moved that S.F. No. 494, No. 50 on General Orders, be 
stricken and laid on the table. The motion prevailed. 

Mr. Mehrkens moved that S.F. No. 116, No. 33 on General Orders, be 
stricken and re-referred to the Committee on Governmental Operations. The 
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motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 729, and 
repassed said bill in accordance with the report of the Committee., so 
adopted. 

House File No. 729 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 729 

A bill for an act relating to retirement; providing for an increased redemp
tion benefit option for participants in the Hennepin county supplemental re
tirement program; allowing withdrawal from the program; amending Laws 
1969, chapter 950, sections I, subdivision I, as amended; and 4, as 
amended; and Laws 1983, chapter 100, section I. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 729, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 729 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 69.011, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] Unless the language or context clearly 
indicates that a different meaning is intended, the following wordS and terms 

· shall for the purposes of this chapter and chapters 423, 424 and 424A have 
the meanings ascribed to them: 

(a) ''Commissioner" means the commissioner of revenue. 

(b) "Municipality" means any home rule charter or statutory city, organ
ized town or park district subject to chapter 398, and the University Of 
Minnesota. 

(c) "Minnesota Firetown Premium Report" means a form prescribed by 
the commissioner containing space for reporting by insurers of fire, light
ning, sprinkler leakage and extended coverage premiums received Upon risks 



3350 JOURNAL OF THE SENATE [65TH DAY 

located or to be performed in this state less return premiums and dividends. 

(d) "Firetown" means the area serviced by any municipality having a 
qualified fire department or a qualified incorporated fire department having a 
subsidiary volunteer firefighters relief association. 

(e) "Assessed Property Valuation" means latest available assessed value 
of all property in a taxing jurisdiction, whether the property is subject to 
taxation, or exempt from ad valorem taxation obtained from information 
which appears on abstracts filed with the commissioner of revenue or equal
ized by the state board of equalization. 

(f) "Minnesota Aid to Police Premium Report" means a form prescribed 
by the commissioner for reporting by each fire and casualty insurer of all 
premiums received upon direct business received by it in this state, or by its 
agents. for it, in cash or otherwise, during the preceding calendar year, with 
reference to insurance written for insuring against the perils contained in auto 
liability-bodily injury, auto liability-property damage, and auto physical 
damage as reported in the Minnesota business schedule of the fire and casu
alty insurance companies annual financial statement which each insurer is 
required to file with the commissioner in accordance with the governing laws 
or regulations less return premiums and dividends: 

(g) "Peace officer" means any person: 

( 1) Whose primary source of income derived from wages is from direct 
employment by a municipality or county as a law enforcement officer on a 
full time basis of not less than 30 hours per week; 

(2) Who has been employed for a minimum of six months prior to De
cember 31 preceding the date of the current year's certification pursuant to 
subdivision 2, clause (b ); 

(3) Who is sworn to enforce the general criminal laws of the state and local 
ordinances; 

(4) Who is licensed by the peace officers standards and training board and 
is authorized to arrest with a warrant;. and 

(5) Who is a member of a local police relief association to which section 
69.77 applies or the public employees police and fire fund. 

(h) "Full time equivalent number of peace officers providing contract 
service" means the integral or fractional number of peace officers which 
would be necessary to provide the contract service if all peace officers pro
viding service were employed on a full time basis as defined by the employ
ing unit and the municipality receiving the contract service. 

(i) .. Retirement benefits other than a service pension"· means any dis
bursement authorized pursuant to section 424.05, subdivision 3, clauses (2), 
(3) and (4). 

G) "Municipal clerk, municipal clerk-treasurer or county auditor" means 
the person who was elected or appointed to the specified position or, in the 
absence of the person, another person who is designated by the applicable 
governing body. In a park district the clerk is the secretary of the board of 
park district commissioners. In the case of the University of Minnesota, the 
clerk is that official designated by the board of regents. 
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Sec. 2. Minnesota Statutes 1984, section 69.26, is amended to read: 

69.26 [RELIEF ASSOCIATIONS SELF GOVERNING.] 

3351 

Subdivision I. Each relief association shall be organized, operated, and 
·maintaiiled in accordance with its own articles of incorporation and bylaws, 
by firefighters, as defined in section 69.27, who are members of the fire 
departments. Each association shall have power to regulate its own manage
ment and -its own affairs, and all additional corporate powers which may be 
necessary or useful; subject to the regulations and restrictions of the laws of 
this state pertaining to corporations not inco_nsistent herewith. 

Subti. 2. Each relief association may- provide for the participation of re
tired members of the fire departments in the governance of the association as 
each association deems appropriate. The bylaws of the associations may be 
amended to ]Jrovide retired members the right to vote, lo be elected- to the 
board and to pay dues. 

Sec. 3. Minnesota Statutes 1984, section 353.01, subdivision 2a, is 
amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are in-
cluded in the meaning of "public employee": 

(a) Elected or appointed officers and employees of elected officers. 

(b) District court reporters. 

(c) Officers and employees of the public employees retirement 
association. 

(d) Employees of the League of Minnesota Cities. 

(e) Officers and employees of public hospitals, owned or operated by or an 
integr:al part of, any governmental subdivision or governmental subdivisions. 

(t) Employees of a school district who receive separate salaries for driving 
their own buses. 

(g) Employees of the Association of Minnesota Counties. 

(h) Employees of the Metropolitan Inter-County Association. 

(i) Employees of the Minnesota Municipal Utilities Association. 

(j) Employees of the metropolitan airports commission if employment ini
tially commences on or after July 1, 1979. 

(k) Employees of the Minneapolis employees retirement fund, if employ-
ment initially commences on or after July I, 1979. 

(I) Employees of the Range Association of Municipalities and Schools. 

(m) Employees of the soil and water conservation districts. 

(n) Employees of a county historical society. 

Sec.4. Minnesota Statutes 1984, section 353.34, is amended by adding a 
subdivision to read: 

Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNICIPAL 
COURT JUDGES.] Any person who qualified for membership in the asso-
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ciation solely because of service as a municipal court judge, whose service 
as a municipal court judge was terminated by Laws 1971, chapter 951, sec
tion 9, and who elected to leave his or her accumulated deductions in the 
fund to qualify for a deferred annuity. may receive a deferred early retire
ment annuity under section 353.30, subdivisions/, la, lb, or Jc, notwith
standing the law in effect on the date of his or her terminatiOn of public 
service. 

Sec. 5. Minnesota Statutes 1984, section 423A.02, is amended to read: 

423A.02 [LOCAL POLICE AND FIREFIGHTERS' RELIEF ASSOCIA
TION AMORTIZATION STATE AID.] 

Subdivision 1. Any municipality in which is located a local police or sala
ried firefighters' relief association to which the provisions of section 69. 77, 
apply, unless the municipality has adopted a municipal resolution retaining 
the local relief association pursuant to section 423A.01, subdivision I, shall 
be entitled upon """"81 application oo "' belere the <late s~eeified as re
quired by the commissioner of finance to receive local police and salaried 
firefighters' relief association amortization state aid if the municipality and 
the appropriate relief association both comply with the applicable provisions 
of sections 69.031, subdivision 5, 69.051, subdivisions I and 3, and 69.77. 
The amount of leeal jl0iiee aHd sala,ied HFefighte,s' relief assseiatisn amor
tization state aid to which a municipality is entitled annually shall be an 
amount equal to the level annual dollar amount required to amortize, by De
cember 31, 2010, the unfunded accrued liability of the special fund of the 
appropriate relief association as reported in the ffl0Sl fe€eR4 December 31, 
1978, actuarial valuation of the relief association prepared pursuant to Min
nesota Statutes .JJR8, sections 356.215 and 356.216, aoo file'1 with the 60fR

missisneF of eemme,ee OR the <late ef fiHal enaetment ef baws -l-98ll, eltQj>leF 
e9=I, reduced by the dollar amount required to pay the interest on the un
funded accrued liability of the special fund of the relief association for the 
calendar year ne,,t fulls ,..ing the <late ef fiHal enaetment of baws -l-98ll, 
eltQj>leF e9=I, 1981 set at the rate specified in Minnesota Statutes 1978, sec
tion 356.215, subdivision 4, clause (4). Payment of leeal jl0iiee aoo sala,ied 
firefighters' relief asseeistieR amortization state aid to municipalities shall 
be made directly to the municipalities involved in four equal installments on 
March 15, July 15, September 15 and November 15 annually. Upon receipt 
of the -leeftl. jl0iiee iHl6 salaried firefiglHers' ~ asseeiatieR amortization 
state aid, the municipal treasurer shall transmit the aid amount to the treas
urer of the local relief association for immediate deposit in the special fund of 
the relief association. The commissioner of finance shall prescribe and peri
odically revise the form for and content of the ftftfttlal application for the leeal 
jl0iiee aoo salaried lt,efightOfs' relief assseiotisn amortization state aid. The 
amounts required to pay the leeal jl0iiee aoo salal'ied firefighteFS' relief as
seeiati011 amortization state aid are hereby annually appropriated from the 
general fund to the commissioner of finance. 

Subd. 2. Any municipality which has qualified for amortization state aid 
under subdivision I shall continue upon application to be entitled to receive 
amortization state aid and supplementary amortization state aid authorized 
by Laws 1984, chapter 564, section 48, after the local police or salaried 
firefighters' relief association has been consolidated into the public employ
ees police and fire fund. 
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Sec. 6. [423A.07] [ADDmONS TO BOARD.] 

Notwithstanding any other law, each local police and salaried firefighters 
- relief association may amend its bylaws and its articles of incorporation, as 

necesSary, to provide for the inclusion of retirees on its board. 

Upon adoption of the amendments, the relief.association fflustfile a copy 
of the amended bylaws with the executive secretary of the tegislatiVe com
mission on pensions and._retirement. A relief association amending its ar
ticles of incorporation must comply w,ith any statutory requirements per_- _ 
taining to the filing of amended articles of incorporation. 

Sec. 7. Minnesota Statutes 1984, section 423A.15, is amended to read: 

423A.15 [EFFECT OF PROVISIONS FOR EXISTING DISABILITY 
BENEFIT RECIPIENTS.] 

The provisions of section 423A.06 shall apply to any member of any ap
plicable local relief association in active service on or after March 24, 1982. 
The provisions of section -423A. I I shall apply to any person receiving a 
disability benefit from a local relief association on or after March 24, 1982. 
The provisions of section 423A.12 shall apply to any person who returns to 
actiVe· employment as- a police officer or firefighter,. whichever is applicable, 
after receipt of a permanent disability benefit"" e, aftef Mareh ;!4-,-1-98;!. The 
provisions of section 423A. I 4 shall apply to any person who first com-

- mences receipt of a disability benefit after March 24, 1982. 

Sec. 8. Minnesota Statutes 1984, · section 424A.02, subdivision 6, is 
amended to read: -

Subd. 6. [PAYMENT OF SERVICE PENSIONS; NONASSIGNABIL
ITY.] The method of calculating service pensions shall be applied uniformly 
for all years of active service and credit shall be given for all years of active 
service, except as -othetwise provided __ in this section. No service pension 
shall be paid to any person while th~ person remains an active member of the 
respective fire department, and no person who is receiving a service pension 
shall be entitled to receive any other benefits from the special fund of the 
relief association. No service pension or ancillary benefits paid or payable 
from the special fund of a _relief association to any person receiving or en-

-titled to receive a service pension -or ancillary benefits shall be subject to 
garnishment, judgment; execution or other legal process, except as provided 
in section 518.611. No person entitled to a service pension or ancillary ben° 
eijts from the special fund of a relief association may assign any • service 
pension or ailcillary benefit payments, nor _shall the association have the 
authority to recognize any assignment or pay ov~r any sum which has- been 
assigned. 

Sec. 9. Minnesota Statutes · 1984, section 424A.02, subdivision 9, is 
amended to read: 

Subd. 9. [LIMITATION ON ANCILLARY BENEFITS.] Any relief as' 
sociation may pay ancillary benefits which would Constitute an authorized 
disbursement as specified in section 424A.05 subject to the following 
limitations: 

(a) With respect to a relief association in which governing bylaws provide 
for a lump sum service pension to.a retiring member, no ancillary benefit may 
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be paid to any former member or paid to any person on behalf of any former 
member after the former member (I) terminates active service with the fire 
department and active membership in the relief association; and (2) com
mences receipt of a service pension as authorized pursuant to this section; · 
and 

(b) With respect to any relief association, no ancillary benefit paid or pay' 
·able to any member, to any former member, or to any person on behalf of any 
member or former member, may exceed in amount the total earned service 
pension of the member or former member. The total earned_ service pension is 
sha/,l be calculated using the service pension amount specified in the bylaws 
of the relief association and the_ years of service credited to the inember or 
former member. The years of service are shall be determined as of (I) the 
date the member or former member became entitled to the ancillary benefit; 
or (2) the date the member or former member died entitling a survivor or the 
estate of the member or former member to an ancillary benefit. The SHFYivar 
ancillary benefit may shall be calculated (I) without regard .to whether the 
member or fonrier member had attained the minimum amount of service and 
membership credit specified in the governing bylaws; and (2) without regard 
to the percentage amounts specified in subdivision 2; except that the bylaws 
of any relief association may provide for the payment of a survivor benefit in 
an amount not to exceed five times the yearly service pension amount speci
fied in the bylaws on behalf of any member who dies before having per
formed five years of active service in the fire• department with which the 
relief association is affiliated. 

Sec. 10. Minnesota Statutes 1984, section 424A.02, is amended by adding 
a subdivision to read: · 

Subd. 12. [TRANSFER OF SERVICE CREDIT TO NEW DISTRICT.] 
Notwithstanding the requirements of subdivision 1 or any _other law, a 
member of a fire depanment which is disbanded upon formation of a fire 
district to serve substantially the same geographic area, who serves as an 
active firefighter with the.new district fire department, and is a member of 
the district firefighters' relief association shall be entitled to a nonforfeitable 
service pension from the new relief association upon completion of a com
bined total of 10 years active- service in the disbanded and the new depart
ments. The amount of the service pension shall be based upon years of serv-; 
ice in the new depanment only, and shall be in an amount equal to the 
accrued Liability for the appropriate years of service calculated in accord" 
ance with section 69. 772, subdivision 2. 

Sec. II. Laws 1%9, chapter 950, section I, subdivision I, as amended by 
Laws 1978, chapter 720, section 19, and Laws 1982, chapter 450, section I", 
is amended to read: 

Subdivision I. [ELIGIBILITY FOR COVERAGE.] Any person who was 
employed by the county of Hennepin or its agencies, boards, commissions, 
authorities and committees prior to the effeeliYe dale ef this set April 14, 
1982, as an employee or an officer in the classified service as defined in 
Laws 1%5, Chapter 855, and amendatory and supplemental acts, or as an 
employee in the unclassified service, and who has served for five years as a 
county employee or an officer in the classified service, or as a- county em
ployee in the unclassified service, which need not n_ecessarily be continuous, 
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and which shall include time served as a county employee prior to June 8, 
1965,. if the person is. an employee in the classified service, shall be entitled 
to elect to -1B e, obtain, whiehever is appliealile, coverage by the Henne
pin county supplemental retirement program. The election to fe!aift e, obtain 
coverage may be exercised only once, +he eleetiee le fe!aift ee,erage ohall 
ee e,.e,eiseEI wilhift 9(l ,lays ef the effeeti,e Elate ef !his aet,, +he eleetieR le 
ee!aiB ee•,<er9ge and shall be exercised within 30 days of the date on which 
the person first becomes entitled to elect to obtain coverage. No person 
hired, rehired, or reinstated by the county as an employee in the classified or 
unclassified service on or after April 14, 1982. shall be eligible for coverage 
by the Hennepin county supplemental retirement program. 

Sec. 12. Laws 1969, chapter 950, section 4, as amended by Laws 1975, 
chapter 153, section 2, and Laws 1982, chapter 450, section 4, is amended to 
read: 

Sec. 4. [SUPPLEMENTAL RETIREMENT BENEFITS; REDEMPTION 
OF SHARES.] 

When requested to do so, in writing, on forms provided by the county, by a 
participant, survivillg spouse, a guardian of a surviving child or an estate, 
whichever is applicable, the county of Hennepin shall redeem shares in the 
accounts of the Minnesota supplemental investment fund standing in a par
ticipant's share account record under the following circumstances and in 
accordance with the laws and regulations governing the Minnesota supple
mental investment fund: 

(1) A participant who has reaeheEI the Age ef at least~ yea,s aHEI wh& is no 
longer employed by the county of Hennepin shall be entitled to receive the 
cash realized on the redemption of the shares to the credit of the participant's 
share account record of the person. The participant may EIHee! request the 
redemption of eet ftl0fe !haH ;lO jlefSeBt ef all or a portion of the shares in the 
participant's share account record of the person iH aey eRe year, but may not 
~ request more than one redemption in any one calendar ftl0fttl¥, ~ 
¥iEle<I, hewe¥0f, ¼hat the eee«I ef eofllfflissieRefS ef the eelHlly ef lleRRepiR 
may,; t!p8ft ftflf:I_HeatioR, ffl thetf sale discretion ~ greaief withEl:f8•.vals ffl 
~ eRe year. If only a portion of the shares in the participant's share ac
count- record is requested to be redeemed the person may request to redeem 
not. less than 20 percent of the shares in any one calendar year and the 
redemption must be completed in no more than five years. An election is 
irrevocable except that a participant may request an amendment of the elec
tion to redeem all of the person's remaining shares. All requests under this 
paragraph are subject to application to and approval of the Hennepin county 
board, in its sole discretion. 

(2) A pllflieipOflt wh& has teffftiRateEI emple) meet with the eelHlly ef Hell
eepia eR aoeeeat ef .t0fftl afttl fleml.BAeHt Elisa8ility shaH ae eBatlea ffi reeei-Ye 
the eash realiae<I eB the re<lemptieR ef the shafes le the ere<lil af the rarae½
p&RB Sftftfe aeeaeat ·Feeeffi ef ffie pet'S0fr. +he eeaf6 ef eomfflissioRet=S el tfle 
e8IIHly ef IleHRepiR shall fflal<e the iftttiel EleleffftiftalioR af whether the j>8f
tieipa!II is tel"'½' aHEI f'OffROf!ORtly ElisalileEI, but ""Y Rggrie,,ea pilfly ffiftY 
eeffiffleRee ftR aetieR flt the <lislfiet S8llfl for Hee11epie eelHlly f8f a Fe¥iew Ele 
"""6 ef Ibo EleeisieR ef the eeumy eee«1, +he preeeeEliRgs i11 Elistfiet e8llft 
shall eeRhlffft le the ~4ineeselil mies ef ei¥tt preeeElllfe. AH appeal ffiftY 1,e 
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!akeH te Ille S"fl•erae eellf! ff<lffl ·~ fieal efdef e, eeeisien ef Ille ~ 
eetlf!;,, Ike 5ftffie fftftftllef as;,, ethef el¥;! aeliens. +ke fl&Ftieiranl may eireet 
the red01nptioH ef t:tH 0f a ~ ef the 5ftttfeS ffi the pftf1ieiJ3ant's share 
aeeeHft! fe€0ffi ef Ike f)efS8ft, b»!;,, ne.tweft! may 11,c raFtieiranl <lifeet ffief8 

than ene retleffif)lien ;,, eaeh ealentla, Rl8H!lr. Ji, Ike <Weft! !ha! Ike flOfSOO 
Beeo1Hes oo fflftgef ~ ftfta }:'efffianeRdy f:iisaBleEI, the fJefS0ft shftH. ewe oo 
,es!itmieR le Ike~.,.~ fuR<I fat- a ••derarlieR eireeted Jlllf9'lftftt te this 
pamgraph. 

If 8ftiy a~ ef Ike "'-es;,, Ike f)ftftieiran!'s s!,are aeeeHft! fe€0ffi is 
eleete<I te be retleeffiee, Ike eisalaleel f'Cl'S0I½ may eireet Ike ,edeffiJllien ef net 
- than ;!4 ~ ef Ike "'-es ;,, ~ ene year; Jlrevidee, he,..,"""'· !ha! 
the beaRi ef e0mmissione-Fs ef tBe ~ ef Benne13in mar, t1fJ0ft a1313liea 
~ ffi theft: sale E:lisei:etiaR ~ ~ •.vith0mwals iR aay 0fte yeaF:-

f3t In the event of the death of a participant leaving a surviving spouse, the 
surviving spouse shall be entitled to receive the cash realized on the re
demption of all or a portion of the shares in the participant's share account 
record of the deceased spouse, but in no event may the spouse eireet request 
more than one redemption in each calendar ffi0ftlft year. If only a portion of 
the shares in the participant's share account record is eleefetl. requested to be 
redeemed, the surviving spouse may ffifeel request the re~emption of not 
ffief8 less than 20 percent of the shares in any one calendar yeart f'FOYidetl, 
ho•oc11er, that -die .90ftfEI ef eelfl.RlisoioneFS ef Hceeepie €8ti:flly tBay-; tJP0R 
llj)Jlliea\i011, ift !Reif sale dise,eti011 l'et'fllit g,eateF witl,d,awals in ~ ene 
ye&F- Redemption must be completed in no more than five years. An election 
is irrevocable except that the surviving spouse may request an amendment of 
the election to redeem all of the participant's remaining shares. All requests 
under this paragraph are subject to application to and approval of the Hen
nepin county board, in their sole discretion. Upon the death of the surviving 
spouse, any shares remaining in the participant's share account record shall 
be redeemed by the county of Hennepin and the cash realized therefrom 
distributed to the estate of the surviving spouse. 

t41(3) In the event of the death of a participant leaving no surviving spouse, 
but leaving a minor surviving child or minor surviving children, the guard
ianship estate of the minor child or the guardianship estates of the minor 
children shall be entitled to receive the cash realized on the redemption of all 
shares to the credit of the participant's share account record of the deceased 
participant. In the event of minor surviving children, the cash realized shall 
be paid in equal shares to the guardianship estates of the minor surviving 
children. 

f§j{4) In the event of the death of a participant leaving no surviving spouse 
and no minor surviving children, the estate of the deceased participant shall 
be entitled to receive the cash realized on the redemption of all shares to the 
credit of the participant's share account record of the deceased participant. 

fat A panieipaet WOO fiftS' tefftliRateEI eatplo~•ftlent WffR !fie OOtiflty ef HeA-
ftefffit;" Wft0 tlees Bal ~ flUFSUGRt te ffte flFBYisieRS ef flftfflgffti3hS fB 
thFettgh ~ ftfttl wee eeeame a p&Ftieipant ift !fie HeeRepie eeuttty supple-
menlftl. t=etit=efHCftt flFBgFaffl fffi6F te ef afleF ~ efkeHYe ilafe ef ffH.s eel aml 
whe flt=e'.'ieusly had ft8t redeeffietl &y shar-es·ift ffle pF8gFaffl shaH he eRtitletl 
-te Feeei-Ye fhe talal ftlB8Uflf ef fhe eash Fet:tli21ed 8ft ~ FeEleffl(:ltion af all shaFes 
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le the e<e<lit ef the paf!ieipaet' s shafe aeeelffll ree0Rh 

Sec. 13. Laws 1983, chapter 100, section I, is amended to read: 

Section I. [WITHDRAWAL FROM PARTICIPATION.] 

Notwithstanding Laws 1982, chapter 450, or any other law to the contrary, 
a Hennepin county employee eUffCfltly participating in' the ·Hennepin county 
supplemental retirement program pursuant to Laws 1982, chapter 450 may, 
withift a pe,;ed ef -l8G ~ afteflhe effeeti•,e dale eflhis seetieft, in the event 
of an unforeseeable emergency, apply to the county to discontinue partici
pation in the program. Employees who are no longer participating in the 
program may apply for the redemption of all shares credited to their share 
account record. Applications are subject to approvalofthe Hennepin county 
board of commissioners in iis Sole discretio_n. For the purposes of this sec
tion, the terni "unforeseeable emergency" shall meail a severe financial 
ha'rdship to the participant resulting from a sudden and unexpected illness or 
accident of the participant or a person dependent upon the participant, loss 
of participant's property due to cq.sualty, or other similar extraordinary and 
unfiJreSeeable circumstance's arising as_ a result of events beyond th_e con_trol 
of the participant. Applications based on foreseeable expenditures normally 
budgetable shall not be approved. A participant exercising the option prer 
vided by this section shall be ineligible. for further participation in the sup
plemental retirement program. 

Sec, 14. Laws 1981, chapter 68, section 42, subdivision I, is amended to 
read: 

Sec. 42. [THIEF RIVER FALLS POLICE; SURVIVOR BENEFITS.] 

Subdivision I. [BENEFITS.] Notwithstanding Minnesota Statutes, sec- · 
tion 423.58, when a service pensioner. disability pensioner, deferred pen
sioner, or an active melilber of the.Thief River Falls police relief association 
dies, leaving a surviving spouse, one or· more surviving· children, or bOth, the 
surviving spouse and child or children shall be entitled to a pension or pen
sions as follows: 

(l) To the surviving spo_use a pension in an amount not to exceed~ 
$300 per month payable for life; provided, however, that if the surviving 
spouse .shall remarry, the pension shall terminate as of the date of 
remarriage. 

(2) To the child or children, until the child reaches the age of 18 years, a 
monthly benefit in an amount not to exceed $125 per month. Payments for the 
benefit of any qualified dependent child under the age of 18 years shall be 
made to the surviving parent or if none, to the legal guardian of the child. The 
maximum monthly benefit for any one family shall not exceed $750. If the 
member shall die under circumstances which entitle his surviving spouse and 
dependent children to receive benefits under the workers' compensation law, 
the amounts so received by them shall not be deducted from the benefits 
payable under this section. 

(3) Pensions payable to a surviving spouse pursuant to paragraph (I) shall 
be adjusted annually on January 1, 1986, and January I of each year there
<ifter in proportion to salary increases paid to active patrolmen by the city 
during the preceding calendar year, to a maximum of three and one-half 
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percent in any calendar year. In no event shall the pension of a sur~ivin)I 
spouse exceed $600 per month. 

Sec. 15. Laws 1982, chapter 574, section 3, subdivision 9, is amended to 
read: 

Subd. 9. [PREVAILING PAY.] "Prevailing pay" means the monthly 
basic salary and the maximum holiday pay, multiplied by the maximum per
centage of longevity. Monthly basic salary, maximum holiday pay, and the 
percentage of longevity are determined in accordance with .the unit employ
ment contract of the police department in effect from time to time or, in the 
case of police officers not covered by the unit employment contract, l:,y other 
contracts in effect from time to time. No p_ension shall be reduced by reason 
of the employritent of a_successor at a Iow_er prevailing pay. In the case ofi 
police officers who are required to acceJ}t a position of lower rank prior to 
their retirement, the pension shall be based on the prevailing pay of the 
higher rank. 

Sec. 16. Laws 1982, chapter 574, section 5, is amended to read: 

Sec. 5. [VIRGINIA - POLICE; BENEFIT CHANGES FOR 
PARTICIPANTS.] 

If the bylaws so authorize, the following changes shall be effective: 

( a) The service pension payable to persons who retired from the police 
department on or before January 12, 1966, shall be supplemented by ~ 
$100 per month. . 

1 (b) For any participant who terminated employment after 20 or more years 
of service, the amount of the monthly service pension payable after the par
ticipant has attained the age of at least 50 years shall be equal to one-half of 
the prevailing pay of a police officer of the rank and position held by the 
participant for a period of at least siX months prior to tennination of service, 
or to the rank and position most analogous thereto, payable by the police 
department in each month during which the retired participant receives a 
service pension. 

( c) The amount of a monthly disability pension shall be equal to one-half of 
the prevailing pay of a police officer of the rank and position held by the 
participant for a period of at least six months prior to his or her disability or 
the rank and position most analogous thereto, payable by the police depart
ment in each month during the period of the participant's disability, subject to 
any integration of benefits. · 

( d) The benefit paid to the surviving spouse of a participant who died on or, 
before January II, I %7, shall be increased by ~ $50 per month, until the: 
surviving spouse's death or remarriage. i 

(e) The benefit paid to a surviving child shall be increased to $50 per.child 1 

per month, subject to any limitation placed on the total amount of survivor's/ 
benefits. · , 

Sec. 17. Laws I 984, chapter 564, section 48, is amended to read: 

Sec. 48. [/1,N~IUAL APPROPRIATION SUPPLEMENTARY AMORTI-
ZATION STATE AID.] • \ 

There is appropriated and transferred from the general fund to the com- · 
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missioner of finance, $1,000,000 annually for distribution among those leeal 
J"'liee aa<I sala,ie<I fifefigkle•s relief asseeialieRS municipalities that receive 
amortization state aid according to Minnesota Statutes, section 423A.02. 
Distribution shall be made according to that proportion the unfunded accrued 
liability of each relief association bears to the total unfunded accrued liabili
ties of:an relief associations as reported in the mest reeeHt December 31, 
1983, actuarial valuations of the relief associations that receive amortization 
state aid according to section 423A.02. Moneys shall be distributed te tke 
relief asseeiations at the same time fire and police department state aid is 
distributed according to section 69.021. 

Sec. 18. Laws 1984, chapter 574, section 18, is amended to read: 

Sec. 18. [BUHL POLICE RETIREMENT BENEFITS.] 

Notwithstanding the limitation contained in Minnesota Statutes, section 
423.55 or any other law, the bylaws of the Buhl police relief association may 
be amended to provide for the payment of a an annual service pension equal 
to Mc 85 percent 9f the FRBRlhly base pay of a member at for the 12-month 
period immediately preceding the time of retirement from the police depart
ment. All other provisions of section 423.55 shall apply to the extent not 
inconsistent with this section. 

In addition, the bylaws of the Buhl police relief association may be 
amended to provide for the recalculation of the service pension payable to a 
current retiree. The increased service pension may be equal to 85 percent of 
the total pay of the retire.d member for the 12-month period immediately 
preceding the time of retirement from (he police department. 

Sec. 19. [EVELETH POLICE AND FIREFIGHTERS; BENEFIT 
INCREASE.] 

Notwithstanding any general or special law to the contrary, in addition to 
other benefits payable, retirement benefits payable to retired police officers 
and firefighters and the surviving spouses thereof by the Eveleth police and 
fire trust fund may be increased by $25 per month. Increases may be made 
retroactive to January 1, 1985. · 

Sec. 20. [NEW ULM POLICE RELIEF ASSOCIATION.] 

Subdivision I. [BENEFIT INCREASE FOR RETIREES.] The New Ulm 
police relief association is authorized to pay any retired member of the as
sociation a supplemental benefit of $80 per month from the date the retired 
member is eligible to receive benefits from the association until the member 
reaches the age of 65 years. This benefit shall be available to only those 
members retiring after the effective date of this section. 

Subd. 2. [FINANCING.] The cost of the additional benefit provided by 
subdivision I will be paid by a O .75 percent increase in the payroll deduction 
of the covered payroll of members of the New Ulm police relief association. 
Any ·cost of the additional retirement benefits not covered by the increase in 
payroll deduction shall be reimbursed to the association by the city of New 
Ulm. 

Sec. 21. [STEVENS COUNTY MEMORIAL HOSPITAL 
EMPLOYEES.] 

Subdivision I. [REFUND OF CONTRIBUTIONS.] A member of the 
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public employees retirement association who was employed by the Stevens 
county memorial hospital on the date the hospital was taken over by a private 
corporation or organization shall be paid a refund of accumulated employee 
and employer contributions made by or on behalf of the employee to the 
association, plus interest thereon at the rate of six percent per annum. If an 
employee has previously received a refund of employee contributioris, only 
the employer contributions plus the total interest shall be refunded. No em• 
player additional contributions are to be refunded. 

Subd. 2. [DEFERRED ANNUITY.] If an employee described in subdivi
sion 1 had at least five years of allowable service credit, the employee may 
elect to receive, in lieu of the refund, a deferred annuity pursuant to Minne
sota Statutes, section 353.34, subdivision 3, notwithstanding the length of 
service requirements contained therein. An employee eligible for a deferred 
annuity who has previously received a refund of employee contributions may 
reinstate his or her eligibility for a deferred annuity by repaying the amount 
refunded, including any interest received, to the association. 

Subd. 3. [DEADLINE.] Refunds shall be paid or options exercised and 
repayments of refunds made prior to July], /986. 

Sec. 22. [CITY OF ST. PAUL MODEL CITIES HEALTH CENTER 
PROJECT EMPLOYEES.] 

Subdivision I. [REFUND OF CONTRIBUTIONS.] A member of the 
public employees retirement association who is employed by the city of St. 
Paul and assigned to the model cities health center project on the date the 
project is taken over by a private corporation or organization must, upon the 
employee's request, be paid a refund of accumulated employee and em
ployer contributions made by or on behalf of the employee to the association, 
plus interest at the rate of six percent per year. If an employee has previously 
received a refund of employee contributions, only the employer contribu
tions plus the total interest may be refunded. No employer additional con
tributions are to be refunded. 

Subd. 2. [DEFERRED ANNUITY.] !fan employee described in subdivi
sion I had at least five years of allowable· service credit, the employee may 
elect to receive, instead of the refund, a deferred annuity under Minnesota 
Statutes, section 353 .34. subdivision 3, notwithstanding the length of service 
requirements contained in that subdivision. An employee eligible for a de
ferred annuity who has previously received a refund of employee contribu
tions may reinstate his or her eligibility for a deferred annuity by repaying 
the amount refunded, including any interest received, to the association. 

Subd. 3. [DEADLINE.] Refunds must be paid or options exercised and 
repayments of refunds made within one year of the date the model cities 
health center project is taken over by a private corporation or organization. 

Sec. 23. [OWATONNA CITY HOSPITAL.] 

Refunds authorized by laws /984, chapter 574, section 3/, may be paid 
prior to July I, /985. 

Sec. 24. [TEMPORARY PROVISION; COUNTY HISTORICAL SOCI-
ETY EMPLOYEES.] . 

Section 3 applies to county historical society employees first employed on 
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or after July 1, 1985. Employees first employed prior to July 1, 1985, may 
elect membership effective commencing on that date by filing notice of their 
election with the board of trustees of the association prior to September I, 
1985. Elected coverage shall not be retroactive for service prior to July 1, 
1985, and no purchase of prior service credit shall be allowed. 

Sec. 25. [MOORHEAD POLICE AND FIREFIGHTERS; RETIRE
MENT COVERAGE FOR ACTIVE MEMBERS.] 

Subdivision I. [TRANSFER OF COVERAGE.] Notwithstanding any 
other law, deferred recipients Or active police officers and firefighters em
ployed by the police and fire departments of the city of Moorhead on the 
effective date of sections 25 to 31 who_ receive their pension and retirement 
coverage from either the Moorhead police or firefighters relief association 
cease to b€ members of their respective association, and cease to accrue 
service credits, rights, or benefits from their respective relief association on 
August 1, 1985. On August 1, 1985, active police officers and firefighters 
employed by the city of Moorhead who meet the requirements of Minnesota 
Statutes, section 353.64, become members of the public employees police 
and fire fund established pursuant to Minnesota Statutes, sections 353.63 to 
353.68. Their service before August 1, 1985, as police officers and fire
fighters with the city of Moorhead must be credited as allowable service by 
the public employees police and fire fund for purposes of Minnesota Statutes, 
section 353.01, subdivision 16. 

Subd. 2. [CALCULATION OF LIABILITY.] The liability for service be
fore August 1, 1985, to be transferred to the police and fire fund must be 
calculated by the actuary for the police· and fire fund based on the following 
data for each active police officer and firefighter: date of birth, date of entry 
into service, dates of breaks in service, and salaries for each of the highest 
five successive years of service. The liability must be calculated as of August 
1, 1985, as if each police officer and firefighter were a member of the police 
and fire fund from the original date of entry into service under the laws 
governing the police and fire fund on January 1, 1985. The actuary of the 
police and fire fund shall calculate this liability before the. approval of sec
tions 25 to 31 by the city of Moorhead. 

The legislative commission on pensions and retirement must approve the 
calculations of liabilities upon the recommendation of its actuary. The ac
tuary for the police and fire fund shall furnish documents, data, and materi
als requested by the commission and its actuary. 

The city of Moorhead shall pay a required portion of the calculated liabil
ity to the police and fire Jund. The required portion shall be an amount equal 
to the percentage which the assets of the police and fire fund bear to the 
accrued liability of the fund as determined in the June 30, 1984, valuation of 
the fund. 

The required portion of the liability for the service of the police officers 
and firefighters before August 1, 1985, must be added to the liability of the 
police and fire fund. The city of Moorhead shall certify the records upon 
which the liability calculations are performed and shall amortize the amount 
of that added liability as provided in section 2 7, subdivision 2. 

Sec. 26. [RETIREMENT COVERAGE FOR CURRENT RECIPIENTS 
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OF BENEFITS.] 

Current recipients of retirement benefits, disability benefits, or survivor 
benefits paid by either relief association shall receive future benefits from 
the police and fire fund with future adjustments from the Minnesota postre
tirement investment fund, called the postretirement fund in sections 27 to 30, 
pursuant to Minnesota Statutes, section l JA.18. 

The relief associations shall obtain estimates of reserves for current or 
deferred benefit recipients from the actuary of the police and fire fund. The 
estimates must be of the reserves necessary to support a benefit in an amount 
equal to that received by each recipient in July 1985, plus future adjustments 
from the postretirement fund, assuming the recipient was retiring at his or 
her attained age as of July 3 I, 1985, from the police and fire fund on that 
date. The calculation must be made using the interest assumptlon of the 
postretirement fund and the applicable police and fire fund mortality table. 
For recipients with eligible spouses, the reserves must include the right of 
the spouse to receive a surviving spouse benefit as provided by the laws and 
the bylaws governing the relief association as of January I, 1985. 

The relief association shall compile a list of recipients to receive future 
benefit adjustments from the postretirement fund, called the posrfund recipi
ents and the corresponding required reserves for those recipients. The relief 
association shall provide the board of the public employees retirement asso
ciation with the list so that the board can pay the August 1985 payments. 

The accrued liability as of July 31, 1985, for all posrfund recipients must 
be added to the liability of the police and fire fund and ceases to be the 
liability of each relief association. The police and fire fund shall transfer the 
required reserves for the postfund recipients to the postretirement fund by 
July 31, 1985. 

The required reserves for the January 1, 1986, increase determined using 
the interest assumption of the postretirement Jund and the applicable police 
and fire fund mortality table shall be transferred by the police and fire fund to 
the postretirement fund on January I, 1986. If any assets remain in either the 
Moorhead police relief association or in the special fund of the Moorhead 
firefighters relief associatton after the transfer of assets for the posrfund 
recipients, those assets must be transferred to the public employees retire
ment association to reduce the unfunded accrued liability resulting from 
transfer of the liability of the active employees. If the assets transferred for 
the postfund recipients are insufficient, the city shall finance the remaining 
unfunded accrued liability as provided in section 27, subdivision 3. 

Future adjustments, pursuant to Minnesota Statutes, section 1 JA.18, must 
be calculated on the annuity or benefit amount payable by either relief asso
ciation in July 1985. For the purposes of determining and paying the January 
I, 1986, adjustment from the postretirement fund, the adjustment must be 
calculated as though June 30, 1984, were the effective date of retirement for 
each postfund recipient. 

Sec. 27. [FINANCIAL REQUIREMENTS FOR CITY OF 
MOORHEAD.] 

Subdivision I. [RECEIPT OF STATE AID.] Amortization state aid, fire 
state aid, or other money received by the city for pension purposes must be 
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allocated by the city" among the financial requirements of this section. 

Subd. 2. [FINANCIAL REQUIREMENTS OF POLICE AND FIRE 
FUND MEMBERS.] The city of Moorhead shall make the employer con
tribution to the police and fire fund on behalf of all active police officers and 
firefighters employed by the police and fire departments as required in Min
nesota Statutes, section 353.65.: subdivision 3. 

In addition, the city shall make an additional contribution to the police and 
fire fund to amortize the unfunded accrued liability incurred by the police 
and fire fund as a result of the crediting of service before August 1, /985. The 
additional contribution must be the level annual dollar amount that is re
quired to amortize ·by the year 2010 the ·unfunded accrued liability incurred 
as a result of the consolidation, using an interest assumption of eight per
cent. The additional contribution is payable at the beginning of each fiscal 
year, commencing July 1, /986. Upon request of the city of Moorhead, the 
board may permit the city to make payments according to a different 
schedule. 

Subd. 3. [FINANCIAL REQUIREMENTS FOR POSTFUND RECIPI
ENTS.] The city of Moorhead shall amortize the unfunded accrued liability 
incurred by the police and fire fund as a result of the transfer of reserves by 
the police and fire fund to the postretirement fund for the postfund recipients. 
That liability, if any, calculated by the police and fire fund actuary as pro
vided in section 26, must be amortized and paid in the same manner as the 
unfunded liability incurred as a result of the conSolidation, as provided in 
subdivision 2, except that the amortization period must be equal to the 
average life expectancy of the postfund recipients as of August I, 1985. The 
actuary of the police and fire fund shall determine the period of amortization 
based on the mortality tables applicable to the police and fire fund. 

Subd. 4. [LEVY AUTHORITY.] The city of Moorhead shall levy to pro
vide for the financial requirements of subdivisions 2 and 3. Notwithstanding 
any other law, any levy required to provide the necessary financing is not 
included in any limitation as to rate or amount set by charter and is a special 
levy for purposes of Minnesota Statutes, section 275 .50, subdivision 5, 
clause (o). 

Sec. 28. [TERMINATION OF RELIEF ASSOCIATIONS.] 

Subdivision 1. [TRANSFER OF ASSETS.] All assets of the special fund of 
the Moorhead firefighters relief association and all assets of the Moorhead 
police relief association must be transferred to the public employees retire
ment association as provided in section 26. The transfer of assets must in
clude any accounts receivable, regardless of source. Accounts payable on 
August I, 1985, must also be transferred to the public employees retirement 
association. The public employees retirement association is the successor in 
interest with respect to all claims by or against either relief association or 
the city of Moorhead arising from operation of the relief association, except 
( J) any claim against either relief association or any person connected with it 
in a fiduciary capacity, based on any acts by that person which were not 
pe,formed in good faith and which constituted a breach of the person's obli
gation as a fiduciary, or (2) any judicial proceeding arising from the passage 
of sections 25 to 31. As a successor in interest, the public employees re
tirement association may assert any applicable defense in any judicial pro-
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ceeding which either relief association or the city of Moorhead would other
wise have been entitled to assert. 

Subd. 2. [TRANSFER OF RECORDS.] Before August 1, 1985, or as soon 
as possible, each relief association shall transfer to the police and fire.fund 
original copies of all records and documents_ in its possession relating to the 
relief association and any of its members. The city of Moorhead shall provide 
from time to time whatever additional relevant information ·the board may 
request. 

Subd. 3. [TERMINATION OF SPECIAL FUND.] Upon the transfer of 
the assets, liabilities, and records of the Moorhead ftrefighters relief asso
ciation to the public employees retirement association, the Moorhead fire
fighters are no longer authorized to retain a special fund within their relief 
association, and the special fund ceases to exis_t as a legal entity. Fire
fighters employed by the Moorhead fire department may retain the name 
''Moorhead firefighters relief association'' as the name of their general 
fund. 

Subd. 4. [TERMINATION OF RELIEF ASSOCIATION.] Upon the 
transfer of the assets, liabilities, and records of the Moorhead police relief 
association to the public employees retirement association, the Moorhead 
police relief association ceases to exist as a legal entity. 

Sec. 29. [REVIEW OF PORTFOLIO BY STATE BOARD OF 
INVESTMENT.] 

Before the transfer of assets to the public employees retirement associa
tion, the state board of investment may r:eview the existing portfolio of the 
relief associations and require the liquidation of any assets deemed inap
propriate for transfer. All assets must be transferred at market value. 

Sec. 30. [SA YING CLAUSE.] 

Notwithstanding any other law, any person receiving a benefit from either 
relief association on or before the effective date of sections 25 to 31, who is 
working for a state or local unit of government on that date, and who has 
retirement coverage for that_ employment from either the Minnesota state 
retirement system or the public employees retirement association retains 
benefits accrued for that employment and is entitled to accrue future benefits 
for it despite the transfer of service credit for service as a Moorhead police 
officer or firefighter to the police and fire fund. 

Sec. 31. [REPEALER OF MOORHEAD SPECIAL LAWS.] 

Laws 1945, chapter 277; Laws 1951, chapter 499; Laws 1955, chapter 75; 
Laws 1965, chapter 190; Laws 1967, chapter 775; Laws 1969, chapter 138; 
Laws 1975, chapter 120; Laws 1978, chapter 563, section 8; Laws 1979, 
chapter 216, sections 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, 39, 40, 
41, 42, and 43; Laws 1980, chapter 600, section 16; Laws 1981, chapter 
224, section 236; and Laws 1982, chapter 578, article 3, section 18, are 
repealed. 

Sec. 32. Laws 1969, chapter 576, section 3, subdivision I, is amended to 
read: 

Sec. 3. Subdivision 1. In lieu of a service pension as provided for in Min-
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nesota Statutes, Section 424.21, _the fire department relief association may 
provide a service pension to a regularly employed full time member of the 
association as defined in Minnesota Statutes, Section 424.03, who has com
pleted a period or periods of service in the fire department equal to ;!{) ten 
years or more, and after he has arrived at the age of 50 years or more or would 
have attained 20 years of service had active membership continued, which
ever is later, and has retired from the payroll of the fire department, such 
pension to be a sum equal to W 26 percent, and in addition thereto, 2 .6 
percent for each year of service beyond ten years but_not to exceed 20 years 
plus one percent per year for each year of service beyond 20 years, not to 
exceed a sum equal io eO 62 percent, of the salary as payable from time to 
time during the period of the pension payment to firemen of the · highest 
grade, not including officers of the department, in the employ of the city of 
St. Louis Park, such pension to be payable for l,i,; ftattlfft! life in conformity 
with the bylaws of the association. · 

Sec. 33. Laws 1969, chapter 576, section 4, subdivision 1, is amended to 
read: 

Sec. 4. Subdivision 1. In lieu of the disability pension and limitations 
provided for in Minnesota Statutes, Section 424.20, the fire department relief 
association shall provide for disability benefits to a member of the associa
tion on active duty in the department ef. For members who have not com
pleted 20 years of service the disability amount is a sum equal to 50 percent 
of the applicable salary. For members who have completed 20 years of 
service the disabiUty amount is a sum equal to~ 52 percent, and in addition 
thereto, one percent per year for each year of service performed in the de
partment beyond 20 years, not to exceed a sum equal to eO 62 percent, of the 
salary as payable from time to time during the period of pension payment to 
firemen of the highest grade, not including officers of the department, in the 
employ of the city of St. Louis Park, such pension to be payable for such 
periods of time and at such times as the bylaws of the association provide. 

Sec. 34. [BYLAW AMENDMENT.] 

Pursuant to Minnesota Statutes, section 356.24, authority is granted to the 
St. Louis Park fire department relief association_ to amend its bylaws or 
articles as required for -the purpose of providing a prorated survivor benefit 
to the surviving spouse and dependent children of a deceased retired fire
fighter who had at least ten but less than 20 years of service at the time of 
death. The prorated benefit shall be in that proportion that the years of serv
ice of the decedent bears to 20 years. 

Sec. 35. [VESTED RIGHTS.] 

No provision of sections 32 to 35 shall be construed as reducing or im
pairing benefits for members vested prior to the effective date of sections 32 
to". . 

Those benefits include increases granted by resolution of the St. Louis 
Park city council pursuant to Laws 1980, chapter 607, article XV, section 7. 
Those increases were ~s follows: 

(a) An additional 2 .35 percent of the top firefighter salary shall be added 
to the service pension of members who have completed at least 20 years 
service. 
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(b) An additional 2.35 percent of the top firefighter salary shall be added 
to the disability benefits available to members who have completed at least 
20 years of service. 

Sec. 36. [ALBERT LEA POLICE AND FIREFIGHTERS; REINSTATE
MENT OF SURVIVORS' BENEFITS.] 

Notwithstanding any law to the contrary, the Albert Lea police and fire
fighters relief associations are entitled to amend their bylaws to provide for 
the reinstatement of benefits to a surviving spouse who had remarried. The 
surviving spouse benefit may be reinstated upon application following ter
mination of the remarriage for any reason. The reapplying person shall not 
be entitled to retroactive payments prior to the time of reapplication. 

Sec. 37. Laws 1965, chapter 592, section 4, as added by Laws 1969, 
chapter 644, section 2, and amended by Laws 1975, chapter 229, section 3, 
is amended to read: 

Sec. 4. [SURVIVORS' AND FUNERAL BENEFITS.] The association 
may pay survivors benefits to the surviving spouse and children under 18 
years of age of deceased members of the association and funeral benefits in 
the manner and amounts prescribed by its bylaws, subject to the provisions of 
this section, or as provided in Minnesota Statutes, chapter 424A. The wi<lew 
surviving spouse or estate of a member who dies -eef.et:e fttS FetiFemeRt fi:effl 
!he ff!'e St>JlllflffleRI sl>a!I may receive a funeral benefit of - le ea<eee<I at 
least $1,350 payable in a lump sum upon the member's death ftR8 fflSRthly 
payffleRts ef ~ ff0fft the eefttft ef the metHBeF 1ffttH. the wii:le'.v's aettth 0f 

remar-riage. The wi<lew surviving spouse of a member who dies either before 
or following l,i,; retirement from the fire department shall receive monthly 
payments of - le ea<eee<I at least $ I 35 from the death of the member until 
the ,.iElo ••• 's surviving spouse's death or remarriage. Each child of a de
ceased member of the association shall receive monthly payments from the 
death of the member until the child attains 18 years of age in the amount of 
- le ea<eee<i at least $27 per month. The total amount paid to the children of 
any member shall not exceed ~ Jlef ffi0ll!h five times the monthly amount 
payable to one child. 

Sec. 38. [EFFECTIVE DATE.] 

Sections 2, 4 to JO, 17, 21 to 23, and 32 are effective the day following 
final enactment. Section JO is retroactive to January 1, 1985. Section J is 
effective May 31, 1985. Sections 3 and 24 are effective July 1, 1985. Sections 
4 and 5 are effective January 1, 1986. Sections 11 to 13 are effective on 
approval by the Hennepin county board. Section 14 is effective retroactive to 
January 1, 1985. on approval by the Thief River Falls city council. Sections 
15 and 16 are effective retroactive to January 1, 1985, on approval by the 
Virginia city council. Section 18 is effective on approval by the Buhl city 
council. Section 19 is effective retroactive to January 1, 1985, on approval 
by the Eveleth city council. Section 20 is effective on approval by the New 
Ulm city council. Sections 25 to 31 are effective on approval by the Moor
head city council. Sections 32 to 35 are effective on approval by the St. Louis 
Park city council. Section 36 is effective on approval by the Albert Lea city 
council. All local approvals must comply with Minnesota Statutes, section 
645.021. 

Delete the title and insert: 
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"A bill for an act relating to retirement; public plans generally; amending 
Minnesota Statutes 1984, sections 69.011, subdivision l; 69.26; 353.01, 
subdivision 2a; 353.34, by adding a subdivision; 423A.02; 423A.15; 
424A.02, subdivisions 6 and 9, and by adding a subdivision; and Laws 1965, 
chapter 592, section 4, as amended; Laws 1969, chapters 576, sections 3, 
subdivision I; and 4, subdivision 1; 950, sections 1, subdivision 1, as 
amended; and 4, as amended; Laws 1981, chapter 68, section 42, subdivi
sion l; Laws 1982, chapter 574, sections 3, subdivision 9; and 5; Laws 1983, 
chapter 100, section l; and Laws 1984, chapters 564, section 48; and 574, 
section 18; proposing coding for new law in Minnesota Statutes, chapter 
423A; repealing Laws 1945, chapter 277; Laws 1951, chapter 499; Laws 
1955, chapter 75; Laws 1965, chapter 190; Laws 1967, chapter 775; Laws 
1969, chapter 138; Laws 1975, chapter 120; Laws 1978, chapter 563, section 
8; Laws 1979, chapter 216, sections 27 to 43; Laws 1980, chapter 600, sec
tion 16; Laws 1981, chapter 224, section 236; and Laws 1982, chapter 578, 
article 3, section 18." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Linda Scheid, Gerald C. Knickerbocker, Gil 
Gutknecht, Steve Sviggum, John Sama 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Darril Wegscheid, 
Earl W. Renneke, Allan H. Spear, Donald M. Moe 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 729 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 729 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E, 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

Moe, D.M. 
Moe,R.D. 
Nelson 
Olson 
Pehler 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
ReichgOtt 

Renneke 
Samuelson 
Schmi1z 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on House File No. 242, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 242 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 242 

A bill for an act relating to commerce; requiring manufacturers to make 
certain new motor vehicle warranty disclosures directly to consumers; 
amending Minnesota Statutes 1984, section 325F.665, subdivision 3. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 242, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 242 be 
further amended as follows: 

Page 3, after line 23; insert: 

"Sec. 2. [STUDY; PROTECTION FOR PURCHASERS OF AGRI
CULTURAL VEHICLES.] 

The consumer services·unit of the office of the attorney general shall study 
the need for and applicability of consumer protection legislation for pur
chasers of farm trucks, farm tractors, and implements of husbandry similar 
to the protection afforded purchasers of new motor vehicles under Minnesota 
Statutes, section 325F.665. The results of the study and any recommenda
tions must be submitted to the committee on agriculture in the house and the 
committee of agriculture and natural resources in the senate by November 1, 
1985. The attorney general shall use existing staff and funds to complete the 
report. 

The committees shall make recommendations to the legislature by January 
/, 1986." . 

Page 3, line 25, after the period insert "Section 2 is effective the day 
following final enactment.'' 

Renumber the remaining section 

Amend the title as follows: 

Page I, line 4, after the semicolon insert "requiring a study of protection 
for purchasers of agricultural vehicles;'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tony Bennett, Marcus Marsh 
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Senate Conferees: (Signed) Gregory L. Dahl, Doran L. Isackson 

Mr. Dahl moved that the foregoing recommendations and Conference 
Committee .. Report on H.F. No. 242 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 242: A bill for an act relating to commerce; requiring manufac
turers to make certain new motor vehicle warranty disclosures directly to 
consumers; amending Minnesota Statutes 1984, section 325F.665. subdivi
sion 3, requiring a study of protection for purchasers of agricultural vehicles. 

Was read the third time, as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays I, as follo\Vs: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 

Mr. Bertram voted in the negative. 

Pehler 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgotl 
Renneke 
Schmitz 
Sieloff 
Solon 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by .the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the following 

Senate Files, herewith returned: S.F. Nos. 565, 1067, 1118, 1362 and 1363. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 264, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 264 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 264 

A bill for an act relating to animals; providing for a rabies control program; 
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imposing criminal liability on persons who cause the death or substantial 
bodily harm of another by permitting certain dogs to be unconfined or im
properly confined; providing for the destruction of dangerous animals; im
posing penalties; amending Minnesota Statutes 1984, section 609.25; pro
posing coding for new law in Minnesota Statutes, chapters 346 and 609. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 264, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 264 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [346.50] [DOGS; IDENTIFICATION.] 

An owner or custodian of a dog who permits the dog to be uncontrolled off 
the owner's or custodian's premises shall have the dog identified in one of 
the following ways: 

( I) by a device, tag, or plate attached to the dog by a collar, harness, or 
device giving the name, address, and telephone number of the current 
owner; 

/2) by an electronically activated identification device within or attached 
to the body of the dog through which the owner can be promptly identified; 

(3) by a number legibly tattooed on the thigh, abdomen, or ear of the dog 
through which the owner can. be promptly identified using information from 
official dog registries, city or county registries, veterinary hospital regis
tries, or driver's license records; 

/4) by an official license tag of a city or county through which the owner 
can be promptly identified; or 

(5) by a current rabies vaccination tag or other identification device of a 
city, a county, or a veterinarian through which the owner can be promptly 
identified. 

Sec. 2. (346.51] [BITES.] 

An owner or custodian of a dog which does not have an appropriate anti
rabies vaccination and which bites or oth.erwise.exposes a person to rabies 
virus may be penalized under section 4. 

Sec. 3. (346.52] [LOCAL PROGRAMS.] 

Sections 1 to 5 do not prohibit or restrict a local governmental unit from 
imposing an identification or rabies control program with more restrictive 
provisions or prohibiting dogs from running uncontrolled. 

Sec. 4. [346.53] [PENALTIES.] 

Violation of sections 1 and 2 is a petty misdemeanor. 
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Sec. 5. [346.54] [NOTIFICATION OF OWNERS.] 

Animal Shelter personnel who receive tlllimals shail check JOr identifica
tion on each animal. identify the owner by" the identification whenever pos
sible, and promptly notify the owner of the location of the animal by the most 
expedient means. 

Sec. 6. Minnesota Statutes 1984, section 609.205, is amended to read: 

609.205 [MANSLAUGHTER IN THE SECOND DEGREE.] 

WhaeYe, A person who causes the death of another by any of the following 
means is guilty of manslaughter in the second degree and may be sentenced 
to imprisonment for not more than seven years or to payment of a fine of not 
more than $14,000, or both: 

(I) By his culpable negligence whereby he creates an unreasonable- risk, 
and consciously takes chances of causing death or great bodily harm. to an
other;-or 

. . 

(2) By shooting another with a firearm or other dangerous weapon as a 
result of negligently believing him to be a deer or other animal; or · 

(3) By setting a spring gun, pit fall, deadfall, snare, or other like dangerous 
weapon or device~_ or 

(4) By negligently or intentionally permitting any animal, known by 1tiHt 
the person to have vicious propensities or tO have caused great or substantial 
bodily harm in the past, to gs al laFge run uncontrolled off the owner's 
premises, or negligently failing to keep it properly confined;- llft<I the ¥ietifB 
wes fl8l al fa.Ilk. · 

If proven by a preponderance of the evidence, it shall be all_ affirnia1iye 
defense to criminal liability under clause ( 4) that the victim provoked the 
animal to cause the victim's death. 

Sec. 7. [609.226] [HARM CAUSED BY A DOG.] 

A person who causes great or substantial bodily harm to another by neg
ligently or intentionally permitting any dog to run uncontrolled off the 
owner's premises, or negligently failing to keep it properly confined is guilty 
of a petty-misdemeanor. A person w_ho is convicted of a second or subsequent 
violation of this section involving the same dog is guilty of a gross 
misdemeanor. 

If proven hY a preponderance of the evidence, it shall be an affirmative 
defense to Liability under this section that the victim provoked the· dog to 
cause the victim's bodily harm. 

Sec. 8. [609.227] [DANGEROUS ANIMALS DESTROYED.] 

When a person has been convicted of a crime under section 609 .205, 
clause (4 ), or of a gross miSdemeanor violation of Section 7; the court may 
order that the animal which caused the death or injury be seized by the 
appropriate local law enforcement agency and killed in a proper and humane 
manner. The owner of the animal sha/lpay the costofldlling the animal. This 
section sha.Ll not preempt local Ordinances with more restrfctive provisions. 

Sec. 9. [EFFECTIVE DATE,] 
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Sections 1 to 5 are effective August 1, 1985. Sections 6 to 8 are effective 
August 1, 1985, andapply to crimes committed on or after that date.'' 

Amend the title as follows: 

Page I, line 5, delete "dogs" and insert "animals" 

Page I, line 6, delete "destruction" and insert "killing" 

Page I, line 8, delete "609.25'' and insert "609.205" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Jim Heap, Gil Gutknecht, Randy C. Kelly 

Senate Conferees: (Signed) Jim Ramstad, Gene Merriam, Eric D. Petty 

Mr; Ramstad moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 264 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations an_d _Conference Committee Report were adopted._ 

CALL OF THE SENATE 

Mr. Ramstad imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 264. The Sergeant at Arms was instructed to bring in the 
absent members. 

H.F. No. 264: A bill for an act relating to animals; providing for a rabies 
control program; imposing criminal liability on persons who cause the death 
or substantial bodily harm of another by permitting certain animals to. be 
unconfined or improperly confined; providing for the killing of dangerous 
animals; imposing penalties; amending Minnesota Statutes 1984, section 
605;205; proposing coding for new law in Minnesota Statutes, chapters 346 
and 609. 

Was read the third time, as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 36 and nays 24, as follows: 

·Those who Voted in the affirmative were: 

Adkins Gustafson McQuaid Pogemiller Taylor 
Belanger Jude Merriam Ramstad Vega 
Berglin Knaak Moe, D.M. Reichgott Waldorf 
Bra1aas Kroening Olson Schmitz Wegscheid 
Dahl Laidig Peterson, c.c: Sieloff 
Dieterich Lantry Peterson, D.C. Solon 
Frank Lessard PeterSon~ R. W·. Spear_ 
Freeman Luther Petty Storm 

~ose who voted in the negative were: 

Allderson Chmielewski Isackson Langseth Purfeerst-
Benson Davis Johnson, D.E. Mehrkens Renneke 
Berg DeCramer Kamrath Moe-;R.D. Stumpf 
Bernhagen Frederick Knutson Pehler Willet 
Bertram Frederickson Kronebusch Peterson, D.L. 

So the bill, as amended by the Conference Committee, was repassed and 



65TH DAY] MONDAY, MAY 20, 1985 3373 

its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS · CONTINUED 

CONFIRMATION 

Mr. Vega moved that the reports from the Committee on Energy and 
Housing, reported April 22, 1985, pertaining to appointments, be taken from 
the table. The motion prevailed. 

Mr. Vega moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Vega moved that iil accordance with the reports from the Committee 
on Energy and Housing; reported April 22, 1985, the Senate, having given its 
advice, do now consent to and confirm the appointments of: 

MINNESOTA HOUSING ANANCE AGENCY 

Demetrius G. Jelatis, 1161 Oak St., Red Wing, Goodhue County, effec
tive May 31, 1983, for a term expiring the first Monday in January, 1987. 

Shirley Van Dyck, Rt. 2, Box 30, Cass Lake, Cass County, effective 
January 3, 1984, for a term expiring the first Monday in January, 1988. 

J. Mark Wedel, Box 284, Aitkin, Aitkin County, effective January 28, 
1985, for a term expiring the first Monday in January, 1989. 

Robert A. Worthington; 10326 Colorado Rd., Bloomington, Hennepin 
County, effective May 31, 1983, for a term expiring the first Monday in 
January, 1987. 

The motion prevailed. So the appointments were confirmed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 472 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 472 

A bill for an act relating to taxation; discontinuing enforcement of the 
unfair cigarette sales act; modifying certain procedures relating to taxpayer 
appeals; requiring apportionment of levies in specific situations; clarifying 
the calculation of property tax credits; clarifying the tax treatment of ce.rtain 
pipelines; modifying provisions relating to the payment of property taxes; 
allowing for sales of sample packs of cigarettes containing 25 cigarettes; 
altering the eligibility for confessions of judgment; providing for the record
ing of state deeds; modifying the deed stamp tax procedure; clarifying the 
computation of gross earnings tax for taconite railroads; clarifying labor 
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credit provisions; modifying the !aconite production tax distribution; reduc
ing occupation and royalty tax rates for certa_in ore; clarifying process of 
taconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for memorializing of state deeds on 
certificates of title; amending Minnesota Statutes 1984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision l; 273.123, subdivision 5; 273. 13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions I and 2; 279.0l, subdivision l; 
279.37, subdivision l; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision l; 282.36; 287.25; 294.22; 297.03, _subdivision 10; 298.01, sub
division l; 298.02, subdivision l; 298.225; 298.28, subdivision I; 299.01, 
subdivision I; 299.012, subdivision l; 473H.10, subdivision 3; 508.47, sub
division 4; 508. 71, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 472, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 472 be fur
ther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 270.076, subdivision 2, is 
amended to read: 

Subd. 2. In case of appeal from the assessment and levy of the tax, the 
airline company shall currently pay when due !liat jl0flieft 90 percent of the 
tax -w1,ielt is aaffiillea le l,e <kie unless the payment is waived or otherwise 
adjusted by an order of the court. If the final determination of the litigation 
should result in sustaining the assessment and levy or in the finding that the 
amount paid by the airline company is insufficient, the difference between 
the amount paid and the amount which should have been paid shall be de
creed delinquent taxes subject to interest, as hereinabove provided. If the 
final determination of the tax court or the supreme court shall result in in
creasing any assessment above that which was made final by the order of the 
commissioner from which the appeal is taken, then the taxes on such in
creased assessment shall be delinquent 30 days after notice of the amount of 
the increased tax shall have been given to the airline company by the 
commissioner. 

Sec. 2. Minnesota Statutes 1984, section 270.11, subdivision 7, is 
amended to read: 

Subd. 7. [APPEARANCES BEFORE THE COMMISSIONER.] A prop
erty owner, other than a public utility, or mining company 0f Ike lftelfo~oli 
lft!I ftHjl0fl eo1H1Hissioe, for which the original assessments are determined by 
the commissioner of revenue, may not appear before the commissioner for 
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the purposes provided in subdivisions 5 or 6 unless a timely appearance in 
person,_ by counsel, or by written communication has been made before the 
county board of equalization as provided in section 274. 13, to appeal the 
assessment of the property, or that he can establish that he did not receive 
notice of his market value at least five days before the local board of review 
meeting. 

The commissioner may refuse to hear an appeal that is within the juris
diction of the small claims division of the tax court as stated in section 
271.21, subdivision 2. The property owner shall be notified by the commis
sioner of the right to appeal to the small claims division whenever an appeal 
to the commissioner is denied. 

Sec. 3. Minnesota Statutes 1984, section 270.12, subdivision 3, is 
amended to read: 

Sub<!. 3. For taxes levied in -1-9&. 1985 and thereafter when a taxing juris
diction lies in two or more counties, if the sales ratio studies prepared by the 
department of revenue show that the average levels of assessment in the 
several portions of the taxing jurisdictions in the different counties differ by 
more than five percent, the board sllall may order the apportionment of the 
levy,. When the sales ratio studies prepared by the department of revenue 
show that the average levels of assessment in the several portions of the 
taxing jurisdictions in the different counties differ by more than ten percent, 
the board shall order the apportionment of the levy unless (a) the proportion 
of total adjusted assessed value in one of the Counties is less than ten perceht 
of the total adjusted assessed value in the taxing jurisdiction and the average 
level of assessment in that portion of the taxing jurisdiction is the level which 
differs by more than five percent from the assessment level in any one of the 
other portions of the taxing jurisdiction; (b) significant changes have been 
made in the level of assessment in the taxing jurisdiction which have not been 
reflected in the sales ratio study, and those changes alter the assessment 
levels in the portions of the taxing jurisdic(ion so that the assessment level 
now differs by five percent or Jess; or (c) commercial, industrial, mineral, or 
public utility property predominates in one county within the taxing jurisdic
tion and another class of property predominates in another county within that 
same taxing jurisdiction. If one or more of these factors are present, the board 
may order the apportionment of the levy. 

Notwithstanding any other provision, the levy for the metropolitan mos
quito control district, metropolitan council, metropolitan transit district, and 
metropolitan transit area must be apportioned without regard to the per
centage difference. 

If, pursuant to this subdivision, the board apportions the levy, then that 
levy apportionment among the portions in the different counties shall be 
made in the same proportion as the adjusted assessed value as determined by 
the equalization aid review committee in each portion is to the total adjusted 
assessed value of the taxing jurisdiction. 

For the purposes of this section, tht:: average level of assessment in a taxing 
jurisdiction or portion thereof shall be the aggregate assessment sales ratio. 
Assessed values as determined by the equalization aid review committee 
shall be the values as determined for the year preceding the year in which the 
levy to·be apportioned is levied. 
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Actions pursuant to this subdivision shall be commenced subsequent lo the 
annual meeting on August 15 of the state board of equalization, but notice of 
the action shall be given to the affected jurisdiction and the appropriate 
county auditors by the following November 15. 

Apponionment of a levy pursuant to this subdivision shallbe considered as 
a remedy to be taken after equalization pursuant to subdivision 2, and when 
equalization within the jurisdiction would disturb equalization within other 
jurisdictions of which the several portions of the jurisdiction in question are a 
pan. 

Sec. 4. Minnesota Statutes 1984, section 272.02, subdivision I, is 
amended to read: 

Subdivision I. All propeny described in this section to the extent herein 
limited shall be exempt from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of 
learning; 

(5) All churches, church propeny, and houses of worship; 

(6) Institutions of purely public charity except parcels of propeny contain
ing structures and the structures assessed pursuant to section 273. 13, sub
divisions 17, 17b, 17c or 17d; 

(7) All public propeny exclusively used for any public purpose; 

(8) Except for the taxable personal propeny enumerated below, all per
sonal propeny and the propeny described in section 272.03, subdivision I, 
clause ( c) shall be exempt. 

The following personal propeny shall be taxable: 

(a) personal property which is part of an electric generating, transmission, 
or distribution system or a pipeline system.transporting or distributing water, 
gas, crude oil, or petroleum products or mains and pipes used in the dis
tribution of steam or hot or chilled water for heating or cooling buildings and 
structures; 

(b) railroad docks and wharves which are pan of the operating propeny of 
a railroad company as defined in section 270.80; 

(c) personal propeny defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal propeny interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.13, subdivision 7b or 7d; or 273.19, 
subdivision I; or any other law providing the propeny is taxable as if the 
lessee or user were the fee owner; 

(e) propeny classified a.s class 2a propeny; and 

(f) flight propeny as defined in section 270.07!. 

(9) Real and personal propeny used primarily for the abatement and con-
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trol of air, water, or land pollution to the extent that _it is so used, other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
The equipment or device shall meet standards, regulations or criteria pre
scribed by the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that agency. The 
Minnesota Pollution Control Agency shall upon request of the commissioner 
furnish information or advice to the commissioner. If the commissioner de
termines that property qualifies for exemption, he shall ·issue an order ex
empting the property from taxation. The equipment or device shall continue 
to be exempt from taxation as Jong as the permit issued by the Minnesota 
Pollution Control Agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands'' means (I) 
land described in section 105.37, subdivision 15, or (2) land which is mostly 
under water, produces little if any income, and has no use except for wildlife 
or water conservation purposes, provided it is prese_rved in its natural condi
tion and drainage of it would be legal, feasible, and economically practical 
for the production of livestock, dairy animals, poultry, fruit, vegetables, 
forage and grains, except wild rice. "Wetlands" shall include adjacent land 
which is not suitable for agricultural purposes due to the presence of the 
wetlands. "Wetlands" shall not include woody swamps containing s_hrubs or 
trees, wet meadows, meandered water, streams, rivers, and floodplains or 
river bottoms. Exemption of wetlands from taxation. pursuant to this section 
shall not grant the public any additional or greater right of access to the 
wetlands or diminish any right of ownership to the wetlands. 

(11) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered na
tive prairie for the purposes of this clause and section 273.116. Upon receipt 
of an application for the exemption and credit provided. in this clause and 
section 273 .116 for lands for which the assessor has no determination from 
the commissioner of natural resources, the assessor shall refer the applica
tion to the commissioner of natural resources who shall detennine within 30 
days whether the land is native prairie and notify the county assessor of his 
decision. Exemption of native prairie pursuant to -this clause shall not grant 
the public any additional or greater right of access to the native prairie or 
diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter 
· for victims of domestic abuse, provided the organization that owns and 

sponsors the shelter is ·exempt from federal income taxation pursuant to sec
tion 501(c)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, 1982, notwithstanding the fact that the sponsoring organiza
tion receives funding under section 8 of the United States Housing Act of 
1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
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operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(!4) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome
chanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
!05.482, subdivisions I, 8 and 9. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corporation li
censed by the federal communications commission to provide direct satellite 
broadcasting services using direct broadcast satellites operating in the 12-
ghz. band; 

(b) a "fixed satellite regional or national program service facility" 
operated by a corporation licensed by the federal communications commis
sion to provide fixed satellite-transmitted regularly scheduled broadcasting 
services -usin~ satellites operating in the 6-ghz. band; and 

(c) a facility at which a licensed Minnesota manufacturer produces dis
tilled spirituous liquors, liqueurs, cordials, or liquors designated as special
ties regardless of alcoholic content, but not including ethyl alcohol, distilled 
with a majority of the ingredients grown or produced in Minnesota. An ex
emption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be 
placed on the assessment rolls as provided in subdivision 4. Before approv
ing a tax exemption pursuant to this paragraph, the governing body of the 
municipality shall provide an opportunity to the members of the county board 
of commissioners of the county in which the facility is proposed to be located 
and the members of the school board of the· school district in which the facil
ity is proposed to be located to meet with the governing body. The governing 
body shall present to the members of those boards its estimate of the fiscal 
impact of the proposed property tax exemption. The tax exemption shall not 
be approved by the governing body until the county board of commissioners 
has presented its written comment on the proposal to the governing body, or 
30 days has passed from the date of the transmittal by the governing body to 
the board of the information on the fiscal impact, whichever occurs first. 

The exemptions granted by this subdivision shall be subject to the limits 
contained in the other subdivisions of this section, section 272.025, or sec
tion 273.13, subdivisions 17, 17b, l7c, or l7d. 

(l 6) Real and personal property owned and operated by a private, non
profit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 50l(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

Sec. 5. Minnesota Statutes 1984, section 273.123, subdivision 5, is 
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amended to read: 

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any iteffle
stead; agfieulluffil, Of sitRilaf credits or tax relief which reduce the gross tax 
shall be computed upon the reassessed value determined under subdivision 2. 
Payment shall be made pursuant to section 273.13, subdivision 15a. For 
purposes of the property tax refund, property taxes payable, as defined in 
section 290A.03, subdivision 13, and net property taxes payable, as defined 
in section 290A.04, subdivision 2d, shall be computed upon the reassessed 
value determined under subdivision 2. 

Sec. 6. Minnesota Statutes 1984, section 273.13, subdivision 4, is 
amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of an electric 
generating, transmission or distribution system or a pipeline · system trans
porting or distributing water, gas, crude oil, or petroleum products or mains 
and pipes used in the distribution of steam or hot or chilled water for heating 
or cooling buildings, which are fixtures, all agricultural land, except as pro
vided by classes 1, 3b, 3e, shall constitute class 3 and shall be valued and 
assessed at 33-1/3 percent of the market value thereof, except as provided in 
clause (b). All buildings and structures assessed as personal property and 
situated upon land of the state of Minnesota or the United States government 
which is rural in character and devoted or adaptable to rural but not neces
sarily agricultural use shall be assessed based upon the use made of the 
building or structure. Except as provided in subdivision Sa, all real property 
devoted to temporary and seasonal residential occupancy for recreational 
purposes, and which is not devoted to commercial purposes for more than 
200 days in tlie year preceding the year of assessment, shall be class 3 prop
erty and assessed accordingly. For this purpose, property is devoted to com
mercial use on a specific day if it is used, or offered for use, and a fee is 
charged for such use. Class 3 shall also include commercial use real property 
used exclusively for recreational purposes in conjunction with class 3 prop
erty devoted to temporary and seasonal residential occupancy for recre
ational purposes, up to a total of two acres, provided the property is not 
devoted to commercial recreational use for more than 200 days in the year 
preceding the year of assessment and is located within two miles of the class 
3 property with which it is used. 

(b) Agricultural land which is classified as class 3 shall be assessed at 19 
percent of its market value. Real property devoted to temporary and seasonal 
residential occupancy for recreation purposes which ·iS clasSified as class 3 
shall be assessed at 21 percent of its market value. 

Sec. 7. Minnesota Statutes 1984, section 273. 138, subdivision 5, is 
amended to read: 

Subd. 5. The commissioner of revenue shall calculate the aids pursuant to 
subdivisions 2 and 3, basing all necessary cakulations on the abstracts of 
assessment of real property for assessment year 1972 transmitted to the 
commissioner of revenue pursuant to section 270.11 as equalized by the state 
board of equalization pursuant to sections 270. l l and 270.12, and the 1973 
abstracts of tax ,·lists transmitted by the county auditors pursuant to section 
275.29. He shall make ~•ymeRls pay directly to the affected taxing author
ities is lW6 e<jU8l J"lft& ei, l<tly +s ftflt! Ne ,·eml,er ~ ef eaeh year, eemmeRe 
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fig ffi -l-9+4 their total payment for the year at the time distributions are made 
pursuant to section 273.13, subdivision 15a. 

Sec. 8. [273.1393] [COMPUTATION OF NET PROPERTY TAXES.] 

Notwithstanding any other provisions to the contrary, "net" property 
taxes are determined by subtracting the credits in the order listed from the 
gross tax: 

( I) disaster credit as provided in section 273. 123; 

(2) wetlands credit as provided in section 273.115; 

(3) native prairie credit as provided in section 273.J 16; 

(4) powerline credit as provided in section 273 .42; 

(5) agricultural preserves credit as provided in section 473H.IO; 

(6) enterprise zone credit as provided in section 273 .1314; 

(7) state school agricultural credit as provided in section 124.2137; 

(8) state paid homestead credit as provided in section 273.13, subdivisions 
6 and 7; 

(9) taconite homestead credit as provided in section 273./35; 

( JO) supplemental homestead credit as provided in section 273 .1391. 

The combination of all property tax credits must not exceed the gross tax 
amount. 

Sec. 9. Minnesota Statutes 1984, section 273.19, subdivision 1, is 
amended to read: 

Subdivision I. Except as provided in subdivision 3 or 4, property held 
under a lease for a term of three or more years, and not taxable under section 
272.01, subdivision 2, e1aw;e Wf-1+,- or under a contract for the purchase 
thereof, when the property belongs to the United States, to the state, or to any 
religious, scientific, or benevolent society or institution, incorporated or un
incorporated, or to any railroad company or other corporation whose property 
is not taxed in the same manner as other property, or when the property is 
school or other_ state lands, shall be considered, for all purposes of taxation, 
as the property of the person so holding the same. This subdivision does not 
apply to property exempt from taxation under section 272 .OJ, subdivision 2, 
clause (b)/2). 

Sec. IO. Minnesota Statutes 1984, section 273.33, subdivision I, is 
amended to read: 

Subdivision I. The personal property of express, stage and transportation 
companies, and of pipeline companies engaged in the business of transport
ing natural gas, gasoline, crude oil, or other petroleum products except as 
otherwise provided by law, shall be listed and assessed in the county, town or 
district where the same is usually kept. 

Sec. 11. Minnesota Statutes 1984, section 273.33, subdivision 2, is 
amended to read: 

Subd. 2. The personal property, consisting of the pipeline system of 
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mains, pipes and equipment attached thereto, of pipeline companies and 
others engaged in the operations or business of transporting natural gas, gas
oline, crude oil, or other petroleum products by pipe lines, shall be listed 
with and assessed by the commissioner of revenue. This subdivision shall not 
apply to the assessment of the products transported through the pipe lines nor 
to the lines of local commercial gas companies engaged primarily in the 
business of distributing gas to consumers at retail nor to .pipe lines used by the 
owner thereof to supply natural gas or other petroleum products exclusively 
for such owner's own consumption and not for resale to others. On or before 
the fifteenth day of November, the commissioner shall certify to the auditor 
of each county, the amount of such personal property assessment against 
each company in each district in which such property is located. 

Sec. 12. Minnesota Statutes 1984, section 279.01, subdivision 1, is 
amended to read: 

Subdivision l. On May 16, of each year, with respect to property actually 
occupied and used as a homestead by the owner of the property, a penalty of 
three percent shall accrue and thereafter be charged upon all unpaid taxes on 
real estate on the current lists in the hands of the county treasurer, and a 
penalty of seven percent on nonhomestead property, except that this penalty 
shall not .accrue until June 1 of _each year on commercial use real property 
used for seasonal residential recreational purposes and classified as class 3 or 
3a, and on other commercial .use real _property classified as class 4c, provided 
that over 60 percent of the gross income earned by 'the enterprise on the class 
4c property is earned during the months of May, June, July, and August. Any 
property owner of such class 4c property who pays the first half of the tax due 
on the property after May 15 and before June 1- shall attach an affidavit to his 
payment attesting to compliance with the income provision of this subdivi
sion. Thereafter, for both homestead and nonhomestead property, on the 16th 
day of each month, up to and including October 16 following, an additional 
penalty of one percent for each month shall accrue and be charged on all such 
unpaid taxes. When the taxes against any tract or lot exceed~ $50, one
half thereof may be paid prior to May 16 and, if so paid, no penalty shall 
attach; the remaining one-half shall be paid at any time prior to October 16 
following, without penalty; but, if not so paid, then a penalty of four percent 
shall accrue thereon for homestead property and a penalty of four percent on 
nonhomestead property. Thereafter, for homestead property, on the 16th day 
of each month up to and including December 16 following, an additional 
penalty of two percent for each month shall accrue and be charged on all such 
unpaid taxes. Thereafter, for nonhomestead property, on the 16th day of each 
month up to and including December 16 following, an additional penalty of 
four percent for each month shall accrue and be charged on all such unpaid 
taxes. If one-half of such taxes shall not be paid prior to May 16, the same 
may be paid at any time prior to October 16, with accrued penalties to the 
date of payment added, and thereupon no penalty shall attach to the remain
ing one-half until October 16 following; provided, also, that the same may be 
paid in installments as follows: One-fourth prior to March 16; one-fourth 
prior to May 16; one-fourth prior to August 16; and the remaining one-fourth 
prior to October 16, subject to the aforesaid penalties. Where the taxes de
linquent after October 16 against any tract or parcel exceed -$4() $100, upon 
resolution of the county board, they may be paid in installments of not less 
than 25 percent thereof, together with all accrued penalties and costs, up to 
the next tax judgment sale, and after such payment, penalties, interest, and 
costs shall accrue only on the sum remaining unpaid. Any county treasurer 
who sha11 make out and deliver or countersign any receipt for any such taxes 
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without including all of the foregoing penalties therein, shall be liable to the 
county for the amount of such penalties. 

Sec. 13. Minnesota Statutes 1984, section 282.01, subdivision 6, is 
amended to read: 

Subd. 6. [DUTIES OF COMMISSIONER OF REVENUE; ISSUANCE 
OF CONVEYANCE.] When any sale has been made by the county auditor 
under sections 282.01 to 282. 13, he shall immediately certify to the com
missioner of revenue such information relating to such sale, on such forms as 
the commissioner of revenue may prescribe as will enable the commissioner 
of revenue to prepare an appropriate deed if the sale is for cash, or keep his 
necessary records if the sale is on terms; and not later than October 31 of each 
year the county auditor shall submit to the commissioner of revenue a s_tate
ment of a1l instances wherein any payment of principal, interest, or current 
taxes on lands held under certificate, due or to be paid during the preceding 
calendar years, are still outstanding at the time such certificate is made. 
When such statement shows that a purchaser or his .assignee is in default, the 
commissioner of revenue may instruct the county board of the county in 
which the land is located to cancel said certificate of sale in the manner 
provided by subdivision 5, provided that upon recommendation of the county 
board, -and where the circumstances are such that the commissioner of reve
nue after investigation is satisfied that the purchaser has made every effort 
reasonable to make payment of both the annual instalment and said taxes, 
and that there has been no wilful neglect on the part of the purchaser in 
meeting these obligations, then the commissioner of revenue may extend the 
time for the payment for such period as he may deem warranted, not to 
exceed one year. On payment in full of the purchase price, appropriate con
veyance in fee, in such form as may be prescribed by the attorney general, 
shall be issued by the commissioner of revenue, which conveyance must be 
recorded by the county and shall have the force and effect of a patent from 
the state subject to easements and restrictions of record at the date of the tax 
judgment sale, including, but without limitation, permits for telephone, tele
graph, and electric power lines either by underground cable or conduit or 
otherwise, sewer and water lines, highways, railroads, and pipe lines for 
gas, liquids, or solids in suspension. 

Sec. 14. Minnesota Statutes 1984, section 282.014, is amended to read: 

282.014 [COMPLETION OF SALE AND CONVEYANCE.] 

Upon compliance by the purchaser with the provisions of sections 282.01 I 
to 282.015 and with the terms and conditions of the sale, and upon full pay
ment for the land, plus a $10 fee in addition to the sale price, the sale shall be 
complete and a conveyance of the land shall be issued to the purchaser as 
provided by the appropriate statutes according to the status of the land upon 
forfeiture. 

The conveyance must be forwarded to the county recorder who shall re-
cord the conveyance before the auditor issues it to the purchaser. 

Sec. 15. Minnesota Statutes 1984, section 282.301, is amended to read: 

282.301 [RECEIPTS FOR PAYMENTS.] 

The purchaser shall receive from the county auditor at the time of repur-
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chase a receipt, in such form as may be prescribed by the attorney general. 
When the purchase price of a parcel of land shall be paid in full, the following 
facts shall be certified by the county auditor to the commissioner of revenue 
of the state of Minnesota: the description of land, the date of sale, the name of 
the purchaser or his assignee, and the date when the final instalment of the 
purchase price was paid. Upon payment in full of the purchase price, the 
purchaser or his assignee shall receive a quitclaim deed from the state, to be 
executed by the commissioner nf revenue. The deed must be sent to the 
county recorder for recordirig before it' is forwarded to the pu.rchaser. Fail
ure to make any payment herein required shall constitute default and upon 
such default and cancellation in accord with section 282.40, the right, title 
and interest of the purchaser or his heirs, representatives,'or assigns in such 

· parcel shall terminate. 

Sec. 16. Minnesota Statutes I 984, section 282.33, subdivision I, is 
amended to read: 

Subdivision 1. Whenever an unrecorded deed from the state of Minnesota 
conveying tax-forfeited lands shall have been lost or destroyed, an applica
tion, in form approved by the attorney general, for a new deed may be made 
by the grantee or his successor in interest to the commissioner of revenue. If 
it appears to the commissioner of revenue that the facts stated in the petition 
are true, he shall issue a new deed- to the original grantee, in form approved 
by the attorney general, with like effect as the original deed. The commis
sioner shall send the new deed to the county recorder, who after recording 
the deed will forward it to the county auditor. The application shall be ac
companied by a fee of $10, payable to. the commissioner of revenue, which 
shall be deposited with the state treasurer and credited to the general fund. 

Sec. 17. Minnesota Statutes 1984, section 282.36, is amended to read: 

282.36 [FEES PAYABLE TO REPURCHASER.] 

Any person repurchasing land after forfeiture to the state for nonpayment 
of taxes under the provisions of a repurchase law shall at the time the certifi
cate of repurchase is issued and recorded by the county auditor or before 
~ceiving quit claim deed pursuant thereto, pay to the county treasurer a fee 
of $3. Fees so collected during any calendar year shall be credited to a special 
fund and, upon a warrant issued by the county auditor on or before March I of 
the year following, shall be remitted to the state treasurer and credited to the 
general fund. The commissioner of revenue shall, on or before February I in 
each year, certify to the state treasurer the· number of deeds issued during the 
preceding calendar year to which these fees apply, showing by counties the 
number of deeds so issued and the total fees due therefor. This section shall 
not apply to repurchases made under any law enacted prior to January I, 
1945. 

Sec. 18. Minnesota Statutes 1984, section 287.25, is amended to read: 

287.25 [PAYMENT OF TAX; STAMPS.] 

The county board shall determine the method for collection of the tax im
posed by section 287.21: 

(I) The tax imposed by section 287.21 shall may be paid by the affixing of 
a documentary stamp or stamps in the amount of the tax to the document or 
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instrument with respect to which the tax is paid, provided that the commis
sioner of revenue may, in exceptional cases, permit the payment of the tax 
without the affixing of the documentary stamps and in such cases shall, upon 
receipt of the tax, endorse his receipt for such tax upon the face of the docu
ment or instrument. In such case the commissioner of revenue sha11 deposit 
the amount received in payment of the tax with the state treasurer to the credit 
of the general fund. 

(2) The tax imposed by section 287.21 may be paid in the manner pre-
scribed by section 287.08 relating to payment of mortgage registration tax. 

Sec. 19. Minnesota Statutes 1984, section 294.22, is amended to read: 

294.22 [GROSS EARNINGS TAX; COMPUTATION.] 

Every company owning or operating any !aconite railroad shall pay an
nually into the state treasury a sum of money equal to five percent of the gross 
earnings derived from the operation of such taconite railway within the state. 
The gross eam~ngs of such a taconite railroad company from the transporta
tion of taconite concentrates from the Mesabi Range to ports on Lake Supe
rior, for all purposes hereof, shall be a sum of money equal to the amount 
which would be charged under established tariffs of common canriers for the 
transportation of an equal tonnage of iron ore or taconite concentrates, 
whichever is shipped from Mesabi Range points to ports at the head of Lake 
Superior, including the established charges for loading such ore on boats. For 
all purposes of chapter 298 the ftfH0tlftt rate of the gross earnings as so cal
culated shall be treated as the cost of transportation of such concentrates or 
iron ore between such points. If such a taconite railroad company transports 
coal or any other commodity, except taconite concentrates, its gross earnings 
shall include an amount equal to the established tariffs of common canriers 
for the transportation of the same quantities of similar commodities for cor
responding distances. not, however, including any such charges for. any such 
commodities used or intended to be used in the construction, operation or 
maintenance of such railroad. 

Sec. 20. Minnesota Statutes I 984, section 298.01, subdivision I, is 
amended to read: 

Subdivision 1. Every. person engaged in_ the business of mining or produc
ing iron ore or other ores in th.is -state shall pay to the state of Minnesota an 
occupation tax equal to ~ 15 percent of the valuation of all ores .~ 
taeeRite, semi taeonite aft8 Heft solJ:JhiEles fflHte6 er J3FOEhteeEI affef Deeem8er 
~ -1-9++ ftft6 ff8ft eres ffli.fteEI. 0f f)reliueea aftef Qeeeffl0er 3-1--, +984. Said tax 
shall be in addition to all other taxes provided for by law and shall be due and 
payable from such person on or before June 15 of the year next succeeding 
the calendar year covered by the repon thereon to be filed as hereinafter 
provided. 

Sec. 21. Minnesota Statutes 1984, section 298.02, subdivision l, is 
amended to read: 

Subdivision I. [CREDIT.] For .the purpose of increasing employment and 
the utilization of low-grade, underground, and high labor cost ores any tax
payer on whom a tax is imposed by reason of the provisions of section 
298.01, subdivisions I and 2, shall be allowed a credit against the occupation 
tax as computed in that section because of the mining or production of ore 
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from any mine, in an amount calculated as follows: 

W In the case of HRElergFoHREI all mines 0F ¼Rat !ORRage ef 1ReFehaa1aele 
0fO pFOEl>1eeEI iR "f'Oll j>i! miHes ffi. the yeftf iR q>1es1ioR whieh IORRage has 
i=esulte8 ff0ffl BeeefieiatieR at aa ere BeaeHeiatiaR fHitRt wiff:ti.ft the ~ &y 
jigging,~ ffteEHft;- sptt=al sepamtiea, ~ f)Feeess, FBOstiAg, at=yiftg &y 
aff:if.ieial heat, sintefieg, magnetie se13M8:HeR, :RetatieR, agglamemtioA_ .. 0f 

ftRY j!f0€<!SS reqHiFiRg HOO gFiREliRg 0F ftRY e!l!eF ifett 0fOS ffliReEI affeF Pe
eeFRBef M,--1-984, .ten percent of that part of the cost of labor employed by the 
mine or in the beneficiation of all ore mined or produced in_ the calendar ye_ar 
in excess of 70 cents and not in excess of 90 cents per ton of the merchantab.le 
ore produced during the year at that mine, and 15 percent of that part of the 
cost of such labor in excess of 90 cents per ton; iR the ease ef aey e!l!eF 
IORRage [3F08HeeEI at sai<I ffltlle e, iR the ease ef e!l!eF F!ttRe&;- !eft i,eree!I! ef the 
ftlftetlftt&ywl=tieh.ffl-8 a\eFage €0StfJef teRefla&ei- empleyed atthemifle,&Ftft 
the henefieiatien ef the ere at 0f HeaF ¼Be _mi-He-, eneeeds SQ €eftts-, httt- tiees ~ 
Ol<eee6 ~pltts H f>0F€eH1 et the amet!Rl by whieh the a,,e,age lal,e, eest 
~ ¼eft eneeeds ~ ffltthiplieEI ey the fltHB9ef ef fflftS ef ere fJF9dueed at 
the fftffle-;- oot e~rneediag 1QQ,9QQ t-0ftS-;- ffll4 ffttS 100,QQQ ~ 0f fess skaH he 
fHost rea>1eeEI by aey I0RRage Elese,ibeEI iR the flFSI [3ftft ef !!,is SHbpa,ag,aph; 
provided, however, that in no event shall the credit allowed hereunder be in 
excess of three-fourths of eleven percent, as af'l'Hea te >1REle,g,0>1REI aoo 
taeoRite, semi taeeH:ite 6f efftef H'0ft ere epeFatio_Rs, tlft6 si,t teRtks ef e-1-e-Yeft 
pe,eeRt as """1ie<I le all e!ker ope,alioRS, of the valuation of the ore used in 
computing the tax under the provisions of section 298.01. The term "mer
chantable ore produced" as used herein means ores which as mined or as 
mined and beneficiated, are ready for shipment as a merchantable product. 

w +he aggregale - ef all eretlits allo •·ea tlft6ef !!,is , .. eaivisioR le 
all miHes sltall Re! e.<eee<l ~ and I'• o leR!hs [>eFeeftl ef the agg,egale amottRl 
ef oceHr,ation ttHtes iFA:peseEl atteef ~ 298.Ql, sHbdivisioR h asses.sea 
agaiRst all miHes HI the 5!a!e fef sai<I yee, [3FHtF le the EleEluelieR ef SUeft 
et=eE1i4s, pro .'i8ed, dHM tifref December ;.1,-1-%4; taeef €fee-its te unE.forgraHnEI 
ftNfteS 01'' taeenile 0f seffl:i taeonite operatioRs shalt ft0t fJe -stl0jeet te stl€fl
pereentoge limila.tioR aft& fftat-;- aflef DeeeFHl3er ;..J., +984;- ffl00f erea4ts ta 
efhet: ff'0ft ere opemtions !ihaH ft0E -he sttejeet ta the f'CFeen~age lifflitatioR ftfte 
aeat the e_eCHfJafieR +HeS _ef SB€ft HttdergF0un8 fftiftes et= taeeRite •. seFAi taco 
Rile e, e!l!eF ifett e,e epeFO!ie1ts ana the lal,e, ere<li!5 alleweEI !lterel&; sltall be 
eneluded tft ealettlating stteh pereentage liFHitatiens. At the time ei ffiS fiRal 
deteffflinaf.ioe ef eeeupation ¼ft pttrsuant te seek-aft 298.Q9, subEiivision ~ 
the eommissioH:er Sfte:H reattee the eretltt etl;erwise allev,al3le te ea€fi ffti.He 
AereunEler BY stteft etftliH f)Creentage as wi-H tffiHg the ~ wftk.i.H st¼€ft ttffti
~ If ftft ~ 13epeeetage reduetioR ts ffift6e ffi the laeef eretf.i.t.s ef ffttfteS 
f)UfsuaRt te thl& sHbparagraJ:lh: ftl the time ef eef1ifieation te the eoff'l:missioner 
ef re,·e1tue as set feflft iR seetieft 298. IQ, the saFRe pe,eeRlage wilt be used 
Wftefe ehaHges aPe fRft0e fH:trm1ant te seetten 298.Q-9, subdivision 4;- St:teSe
t}Hefff te J.t:ifte-h Alse # ae reEl.uetion is made at fhe tHBe ef eertiHeation by-the 
eommissioeer ef Fe'.'ee1:1e 0ft 8f befere .JttRe -h fll:IFSl:laHt te this sl::ibElivisien 
ftftft ~ 298. lQ, ft8 i:eel1:1etion wiH he fft6Ele subsequent te .JttRe +. tk:te ¼e 
ehenges mat=le flUFS1:1ant ts seetieft 298.09, subelivision +. +his s1:1bparegraf)h 
5ftftll. ~ te oeeupation ~ eale1:1letions ffl ealenEler years s1:1bsef11::1ent ts 
QeeeFRber ~ rn 

Sec. 22. Minnesota Statutes 1984, section 298.225, is amended to read: 
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298.225 [APPROPRIATION.] 

For distribution of !aconite production tax in I 985 and thereafter with re
spect to production in 1984 and thereafter-, the recipients of the !aconite pro
duction tax as provided in section 298.2.8, subdivision I, clauses (I) to (4) 
and (5)(b), (7), and (8)(a), shall receive: distributions equal to the amount 
distributed to them pursuant to sections 298.225 and 298.28, subdivision I, 
with respect to 1983 production if the production for the year prior to the 
distribution year is no less than 42,000,000 taxable tons. If the production is 
less than 42,000,000 taxable tons, the amount of the distributions shall be 
reduced by proportionately at the rate of two percent for each 1,000,000 
tons, or part of 1,000,000 tons by which the production is less than 
42,000,000 tons. There is hereby appropriated to the commissioner of reve
nue from the taconite environmental protection fund and the corpus of the 
northeast Minnesota economic protection trust fund in equal proportions the 
amount needed to make the above payments. 

If a taconite producer ceases beneficiation operations permanently and is 
required by a special law to make bond payJllents for a school district, the 
northeast Minnesota economic protection trust fund shall assume the pay
ments of the taconite producer if the producer ceases to make the needed 
payments. There is hereby appropriated from the corpus of the northeast 
Minnesota economic protection trust fund to the commissioner of revenue the 
amounts needed to make these scl1ool bond payments. 

Sec. 23. Minnesota Statutes 1984, section 298.28, subdivision I, is 
amended to read: 

Subdivision I. [DISTRIBUTION FROM GENERAL FUND.] The pro
ceeds of the taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon certificate of the commis
sioner of revenue to the general fund of the state, be paid by the commis
sioner of revenue as follows: 

(I) 2.5 cents per gross ton of merchantable irnn ore concentrate, herein
after referred to as "taxable ton," to the city or town in \Vhich the lands from 
which taconite was mined or quarried were located or within which the con
centrate was produced. If the mining, quarrying, and concentration, or dif
ferent steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 
going to cities and towns among such subdivisions upon the basis of attrib
uting 40 percent of the proceeds of the tax to the operation of mining or 
quarrying the taconite, and the remainder to the concentrating plant and to the 
processes of concentration, and with respect to each thereof giving due c_on
sideration to the relative extent of such operations performed in each such 
taxing district. His order making such apport.ionment shall be subject to re
view by the tax court at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause 
(8), paragraph (a), to the !aconite municipal aid account in the apportion
ment fund of the state treasury, to be distributed as provided in section 
298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
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qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the con
centrate was produced. The commissioner shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate pro- , 
duced or in which there is a qualifying municipality as defined by section 
273.134 in. direct proportion to school ·district tax levies as follows: each 
district shall receive that portion of the total distribution which its certified 
levy for the prior year, computed pursuant to sections 124A.03, l24A.06, 
subdivision 3a, 124A.08, subdivision 3a, 124A. 10, subdivision 3a, 
124A.12, subdivision 3a, 124A.14, subdivision Sa, and 275.125, comprises 
of the sum of certified levies for the prior year for all qualifying districts, 
computed pursuant to sections 124A.03, 124A.06, subdivision 3a, l24A.08. 
subdivision 3a, 124A.10, subdivision 3a, l24A.12, subdivision 3a, 
124A.14, subdivision Sa, and 275.125. For purposes of distributions pursu
ant to this part, certified levies for the prior year computed pursuant to sec
tions 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A. 10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 
Sa, and 275.125 shall not include the amount of any increased levy author· 
ized by referendum pursuant to section 124A.03, subdivision 2. 

(c) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by clause (3)(b) in the same 
proportion as the increase in the steel mill products index over the base year 
of 1977 as provided in section 298.24, subdivision I, clause (a), shall be 
distributed to any school district described in clause (3)(b) where a levy in
crease pursuant to section 124A.03, subdivision 2, is authorized by referen
dum, according to the following formula. On July 15, I 988 and subsequent 
years, the increase over the amount established for the prior year shall be 
determined according to the increase in the implicit price deflator as provided 
in section 298.24, subdivision 1, paragraph (a). Each district shall receive 
the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision I, 
clauses (I) and (2), enrolled in the second previous school year, less the 
product of two mills times the district's taxable valuation in the second pre
vious year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, subdivi· 
sion 2, in the previous year, to the product of two mills times the district's 
taxable valuation in the second previous year. 

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $ I 50 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause 
(3)(c) shall not be applied to reduce foundation aids which the district is 
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entitled to receive pursuant to section 124A.02 or the penniss-ible levies of 
the districL Any amount remaining after the payments provided in this para
graph shall be paid to the commissioner of finance who shall deposit the same 
in the taconite environmental protection fund and the northeast Minnesota 
economic protection trust fund as provided in section 298.28, subdivision I, 
clause 10. 

(d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298 .32 in I 975. 

(4) 19.5 cents per taxable ton to counties to be distributed as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to part (b). The commissioner 
shall follow the apportionment formula prescribed in clause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating piocesses are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissione·r of revenue to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shall be paid to the county from which the 
taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried on in more than one county, the 
commissioner shall follow the apportionment fonnula prescribed in clause 
(I). 

(5) (a) 17.75 cents per taxable ton, less any amount required to be distrib
uted under part (b), to the taconite property tax relief account in the appor
tionment fund in the state treasury, to be distributed as provided in sections 
273.134 to 273.136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, . 75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as follows: 25 
percent to the county and 75 percent to the school district. 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298 .24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iron range resources and rehabilitation board account in the 
special revenue fund for the purposes of section 298.22. The amount deter
mined in this clause shall be increased in 1981 and subsequent years prior to 
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1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision 1 and shall be increased in 1988 and 
subsequent years according to the increase in the implicit price deflator as 
provided in section 298.24, subdivision 1. The amount distributed pursuant 
to this clause shall be expended within or for the benefit of a tax relief area 
defined in section 273.134. No part of the fund provided in this clause may be 
used to provide loans for the operation of private business unless the loan is 
approved by the governor and the legislative advisory commission. 

(8) (a) .20 cent per taxable ton shall be paid to the range association of 
municipalities and schools, for the purpose_ of providing an area wide ap
proach to problems which demand coordinated and cooperative ;ictions and 
which are common to those areas of northeast Minnesota affected by opera
tions involved in mining iron ore and taconite and _producing conceritrate 
therefrom, and for the purpose of promoting the general welfare and eco
nomic development of the cities, towns and school districts within the iron 
range area of northeast Minnesota. 

(b) 1.5 cents per taxable ton shall be paid to the northeast Minnesota eco
nomic protection trust fund. 

(9) the amounts determined under clauses (4)(a), (4)(c), (5), and (8)(b) 
shall be increased in 1979 and subsequent years prior to I 988 in the same 
proportion as the increase in the steel mill products index as provided in 
section 298.24, subdivision I. Those amounts shall .be increased in I 988 and 
subsequent years in the same proportion as the increase in the implicit price 
deflator as provided in section 298.24, subdivision I. 

(I 0) the proceeds of the tax imposed by section 298. 24 which remain after 
the distributions in clauses (I) to (9) and parts (a) and (b) of this clause have 
been made shall be divided between the taconite environmental protection 
fund created in section 298.223 and the northeast Minnesota economic pro
tection trust fund created in section 298.292 as follows: Two-thirds to the 
taconite environmental protection fund and ohe-third to the northeast Min
nesota economic protection trust fund. The proceeds shall be placed in the 
respective special accounts in the general fund. 

(a) There shall be distributed to each city, town, school district, and county 
the amount that they received under section 294.26 in calendar year 1977; 
provided, however, that the amount distributed in I 98 I to the unorganized 
territory number 2 of Lake County and the town of Beaver Bay based on the 
between-terminal trackage_ of Erie Mining Company will be distributed in 
1982 and subsequent years to the unorganized territory number 2 of Lake 
County and the towns of Beaver Bay and Stony River based on the miles of 
track of Erie Mining Company in each taxing district. 

(b) There shall be distributed to the iron range resources and rehabilitation 
board the amounts it received in 1977 under section 298.22. 

On or before October 10 of each calendar year each producer of taconite or 
iron sulphides subject to taxation under sectiori. 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue an estimate of the 
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amount of tax which would be payable by such taxpayer under said law for 
such calendar year; provided such estimate shall be in an amount not less 
than the amount due on the mining and production of concentrates up to 
September 30 of said year plus the amount becoming due because of probable 
production between September 30 and December 3 I of said year, less any 
credit allowable as hereinafter provided. The commissioner of revenue shall 
annually on or before October 10 report an estimated distribution amount to 
each taxing district and the officers with whom such report is so filed shall 
use the amount so indicated as being distributable to each taxing district in 
computing the permissible tax levy of such county or city in the year in which 
such estimate is made, and payable in the next ensuing calendar year, except 
that one cent per taxable ton of the amount distributed under clause (4)(c) 
shall not be deducted in calculating the permissible levy. In any calendar year 
in which a general property tax levy subject to sections 275.50 to 275.59 has 
been made, if the taxes distributable to any such county or city are ·greater 
than the amount estimated by the commissioner to be paid to any such county 
or city in such year, the excess of such distribution shall be held in a special 
fund by the county or city and shall not be expended until the succeeding 
calendar year, and shall be included in computing the permissible levies 
under sections 275.50 to 275.59, of such county or city payable in such year. 
If the amounts distributable to any such county or city after final determina
tion by the commissioner of revenue under this section are less than the 
amounts by which a taxing district's levies were reduced pursuant to this 
section, such county or city may issue certificates of indebtedness _in the 
amount of the shortage, and may include in its next tax levy, in excess_ of the 
limitations of sections 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and iriterest thereon, or, if no certificates were 
issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconite munici
pal aid account in the apportionment fund in the state treasury, to the depart
ment of revenue, to the iron range resources and rehabilitation board, to the 
range association of municipalities and schools, to the taconite environmen
tal protection fund, and to the northeast Minnesota economic protection trust 
fund, from any fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the payment or transfer. The payment 
of the amount appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually. 

Sec. 24. Minnesota Statutes 1984, section 299.01, subdivision 1, is 
amended to read: 

Subdivision I . There shall be levied and collected upon all royalty re
ceived during each calendar year for permission to explore, mine, take out 
and remove ore effief fftiffl taeeHite, semi taeeHite ftft6 tffift stdpflides from 
land in this state, a tax of~ 15 percent after Deeemeer 31-,-!9+1-. 

Sec. 25. Minnesota Statutes 1984, section 299.012, subdivision 1, is 
amended to read: 
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SUbdivision L For the purpose of increasing the utilization of low grade, 
underground, and high labor cost ores and taconites, the r_oyalty tax levied by 
virtue of section 299.01, Sl:lbdivisi □As-+ ftfl6- .i, on royalty received because of 
the production of ores in any calendar year from land forming part of any 
mine which was in production during said year, shall be reduced by a credit 
in an amount which will make the net effective tax rate thereon equal to the 
net effective rate of the occupation tax imposed pursuant to section 298.01, 
because of the production. of ores· during such calendar year from the mine of 
which such land forms a part, after the application of the credits against such 
occupation tax allowed under section 298.02; provided, if such mine pro
duced ore in such calendar year, but the ore produced had no valuation for 
occupation tax purposes because of the allowable deductions equaling or 
exceeding the value of the ore produced, the credit allowed hereunder shall 
be three-fourths of eleven percent, as awlietl to unserg,suns, taeonite, 
semi tae□Rite Hfl6- etftef tffift ere e13e£ations, itOO si1t tenths et ~ f)ef€eftt 
as awlietl te all elfler e~erntisns, of the rnyalty received. Any person making 
payments of royalty taxes in advance of the final determination of such taxes, 
may assume for the purposes of section 299.08, that the net rate of the tax for 
the calendar year in question shall be the last full year's net effective occu
pation tax rate known at the time of the first payment of royalty tax during the . 
current calendar year. 

Sec. 26. Minnesota Statutes I 984, section 473H.10, subdivision 3, is 
amended to read: 

Subd. 3. (a) After the assessor has determined the market value of all land 
valued according to subdivision 2, he shall compute the assessed value of 
those. properties by applying the appropriate -classification percentages. 
When the county auditor computes the rate of tax pursuant to section 275.08, 
he shall include the assessed value of land as provided in this.clause. 

(b) The county auditor shall compute the tax on lands valued according to 
subdivision 2 and nonresidential buildings by multiplying the assessed value 
times the total rate of tax for all purposes as provided in clause (a). 

(c) The county auditor shall then compute the maximum ad valorem prop
erty tax on lands valued according to subdivision 2 and nonresidential build
ings by multiplying the asses_sed value times 105 percent of the previous 
year's statewide average mill rate levied on property located within town
ships for all purposes. 

(d) The tax due and payable by the owner of preserve land valued accord
ing to subdivision 2 and nonresidential buildings will be the amount deter
mined in clause (b) or (c), whichever is less. If the gross tax in clause (c) is 
less than the gross tax in clause (b), the state shall reimburse the taxing 
jurisdictions for the amount of difference. Residential buildings shall con
tinue to be valued and classified according to the provisions of sections 
273.11 and 273.13, as they would be in the absence of this section, and the 
tax on those buildings shall not be subject to the limitation contained in this · 
clause. 
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The county auditor shall certify to the commissioner of revenue on or be
fore June 1 the total amount of tax lost to the taxing jurisdictions located 
within his county as a result of this subdivision. Payments shall be made by 
the state annHall) 0f! 6f befure fflly Bas provided in section 273.13, subd. 
J Sa to each of the affected taxing jurisdictions. There is annually appro
priated from the general fund in the state treasury to the commissioner of 
revenue an amount sufficient to make the· reimbursement provided in this 
subdivision. 

Sec. 27. Minnesota Statutes 1984, section 508.47, subdivision 4, is 
amended to read: 

Subd. 4. [SURVEY; REQUISITES; FILING; COPIES.] The registered 
land survey shall correctly show the legal description of the parcel of unplat
ted land represented by said registered land survey and the outside measure
ments of the parcel of unplatted land and of all tracts delineated therein, the 
direction of all lines of said tracts to be shown by angles or bearings or other 
relationship to the outside lines of said registered land survey, and the sur
veyor shall place stakes in the ground at appropriate corners, and all tracts 
shall be lettered consecutively beginning with the letter "A". None of said 
tracts or parts thereof may be dedicated to the public by said registered land 
survey. Except in counties having microfilming capabilities, a reproduction 
copy of the registered land survey shall be delivered to the county auditor. 
The regist~red land survey shall be on paper, mounted ·on cloth, shall be a 
black on white drawing, the scale to be not smaller than one inch equals 200 
feet, and shall be certified to be a correct representation of said parcel of 
unplatted land by a registered surveyor. The mounted drawing shall be ex
actly 17 inches by 14 inches and not less than 2 1/2 inches of the 14 inches 
shall be blank for binding purposes, and such survey shall be filed in tripli
cate with the registrar of titles upon the payment of a fee of $15. Before 
filing, however, any such survey shall be "approved in the manner required 
for the approval of subdivision plats, which approval shall be endorsed 
thereon or attached thereto-. 

At the time of filing, a certificate from the treasurer that current taxes have 
been paid must be presented before the survey is accepted by the registrar 
for filing. 

In counties having microfilming capabilities, the survey may be prepared 
on sheets of suitable mylar or on linen tracing cloth by photographic process 
or on material of equal quality. Notwithstanding any provisions of subdivi
sion 5 to the contrary, no other copies of the survey need be filed. 

The registrar shall furnish to any person a copy of said registered land 
survey, duly certified by him, for a fee of $7.50, which shall be admissible in 
evidence. 

Sec. 28. Minnesota Statutes 1984, section 508. 71, subdivision 4, is 
amended to read: 
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Subd. 4. [REGISTRATION OF MEMORIALS.] Without order of court or 
directive of the examiner, the registrar of titles may receive and register as 
memorials upon any certificate of title to which they pertain, the following 
instruments: receipt or certificate of county treasurer showing redemption 
from any tax sale or payment of any tax described in a certificate of title, a 
state deed issued to purchaser· of tax forfeited land, a certified copy of a 
marriage certificate showing the subsequent marriage of any owner shown 
by a certificate of title to be unmarried, a certified copy of a final decree of 
divorce or dissolution· of a marriage enter.ed in the state of. Minnesota. or in 
any state, territory or possession of the United States, or the District of Co
lumbia to establish the dissolution of a marriage relationship of any party 
shown on the certificate to be married, and a certified copy of the death 
certificate of party listed in any certificate of title as being the spouse of the 
registered owner when accompanied by an affidavit satisfactory to the regis
trar identifying the decedent with the spouse. In all subsequent dealings with 
the land covered by the certificates, the registrar shall give full faith to these 
memorials. 

Sec. 29. Minnesota Statutes i984, section 559.21, is amended by adding a 
subdivision to read: 

Subil. 8. [APPLICATION.] The provisions of this section relating to pay
ment of mortgage registration tax as a requirement of the cancellation 
process only apply to those contracts for deed subject to payment of mort
gage registration tax at time of recording. 

Sec. 30. [REPEALER.] 

(a) Minnesota Statutes 1984, sections 298.01, subdivision 2; and 299.01, 
subdivision 2, are repealed. 

(b) Minnesota Statutes 1984, section 477A.04 is repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections 1 to 8 and JO to 12 are effective for taxes levied in I 985 and 
thereafter, payable in 1986 and thereafter. Sections 9, 13 to.19 and 26 to 29, 
are effective the day after final enactment. Sections 20 to 25 and 30, para
graph ( a), are effective for ores produced after December 31, 1984." 

Delete the title and insert: 

"A bill for an act relating to taxation; modifying certain procedures relat
ing to taxpayer appeals; requiring apportionment of levies in specific situa
tions; clarifying the calculation of property tax credits; clarifying the tax 
treatment of certain pipelines; modifying provisions relating to the payment 
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of property taxes; providing for the recording of state deeds; modifying the 
deed stamp tax procedure; clarifying the computation of gross earnings tax 
for !aconite railroads; clarifying labor credit provisions; modifying the !aco
nite production tax distribution; reducing occupation and royalty tax rates for 
certain ore; clarifying process of taconite ai_d guarantee phase out; requiring 
payment of current taxes before conveyance of registered land; allowing for 
memorializing of state deeds on certificates of title; clarifying cancellation of 
contract for deed provisions; clarifying the tax exempt status of certain prop
erty used in connection with a public airport; amending Minnesota Statutes 
1984, sections 270.076, subdivision 2; 270.11, subdivision 7; 270.12, sub
division 3; 272.02, subdivision I; 273.123, subdivision 5; 273.13, subdivi
sion 4; 273. 138, subdivision 5; 273. 19, subdivision 1; 273.33, subdivisions 1 
and 2; 279.01, subdivision I; 282.01, subdivision 6; 282.014; 282.301; 
282.33, subdivision l; 282.36; 287.25; 294.22; 298.01, subdivision I; 
298.02, subdivision I; 298.225; 298.28, 'subdivision 1; 299.01, subdivision 
l; 299.012, subdivision I; 473H.10, subdivision 3; 508.47, subdivision 4; 
508. 71, subdivision 4; 559.21, by adding a subdivision; proposing coding for 
new law in Minnesota ·statutes, chapter 273; repealing Minnesota Statutes 
1984, sections 298.01, subdivision 2; 299.01, subdivision 2; and 477 A.04." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Douglas J. _Johnson, Collin C. Peterson, Ron 
Sieloff 

House Conferees: (Signed) Terry M. Dempsey, William H. Schreiber, 
John Himle 

Mr. Johnson, D.J. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 472 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 472 was reacj the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, O.E. 
Johnson, D.J. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Novak 
Olson 
Pehler 

Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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Mr. Lessard moved that the report from the Committee on Veterans and 
General Legislation, reported April 22, 1985, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Lessard moved that the fo~egoing report be now adopted. The motion 
prevailed. · 

Mr. Lessard moved that in accordance with the·report from the Committee 
on Veterans and General Legislation, reported April 22, 1985, the Senate, 
having given its advice, do now consent to and_ confinn the appointments of: 

BOARD OF THE ARTS 

Leonard J. Nadasdy, 5515 Lake Sarah Hts. Dr., Loretto, Hennepin 
County, effective January 28, 1985, for a term expiring the first Monday in 
January, 1989. 

James Nardone,2607 Audrey Ln., Grand Rapids, Itasca County, effective 
January 28, 1985, for a term expiring the first Monday in January, 1989. 

Bunny (Isabelle) Robinson, 6921 Olson Memorial Hwy., Golden Valley, 
Hennepin County, effective January 28, 1985, for a term expiring the first 
Monday in January, 1989. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Schmitz moved that the reports from the Comrrfittec on Local and 
Urban Government, reported April 22, 1985, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Schmitz moved that the foregoing reports be now adopted.The motion 
prevailed. 

Mr. Schmitz moved that in accordance with the reports from the Commit
tee on Local and Urban Government, reported April 22, 1985, the Senate, 
having given its advice_, do now con_sent to and confirm the appointments of: 

METROPOLITAN COUNCIL 
CHAIRMAN 

Sandra S. Gardebring, 925 W. Hwy. 36, Roseville, Ramsey County, ef
fective May 14, 1984, for a term expiring the first Monday in January, 1987. 

METROPOLITAN WASTE CONTROL COMMISSION 
CHAIRMAN 

Peter E. Meintsma, 6709 - 46th Ave. N., Crystal, Hennepin County, ef
fective June 23, 1984, for a term expiring the first Monday in January, 1987. 

METROPOLITAN WASTE CONTROL COMMISSION 

Bruce Baumann, 211 - 21st Ave. S., South St. Paul, Dakota County, ef-
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fective January 15, 1985, for a term expiring January I, 1989. 

George Dahlvang, 4535 Washburn Ave. N., Minneapolis, Hennepin 
County, effective August 25, 1983, for a term expiring January I, 1987. 

Judith Fletcher, 2626 Southlawn Dr., Maplewood, Ramsey County, ef
fective August 25, 1983, for a term expiring January l; 1987. 

JoEllen Hurr, 930 Partenwood Rd., Long Lake, Hennepin County, effec
tive January 15, 1985, for a term expiringJanuary 1, 1989. 

Susan E. Kimberly, 911 Osceola Ave., St. Paul, Ramsey County, effec
tive March 19, 1985, for a term expiring January I, 1987. 

Carol Kummer, 4818 - 30th Ave. S., Minneapolis, Hennepin County, 
effective August 25, 1983, for a term expiring January I, 1987. 

Mark Mahon, 8435 Portland Ave. S., Bloomington,· Hennepin County, 
effective January 15, 1985, for a term expiring January 1, 1989. 

Paul McCarron, 732 - 82nd Ave. N.E., Spring Lake Park, Anoka County, 
effective January I 5, I 985, for a term expiring January I , I 989. 

The motion prevailed. So the appointments wer~ confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R.W. moved that H.F. No. 628 be taken from the table. The 
motion prevailed. 

H.F. No. 628: A bill for an act relating to game and fish; enhancement of 
fish and wildlife; planning and implementation of wildlife management; 
conservation of marginal agricultural lands; habitat management; aspen re
cycling program; appropriating money; amending Minnesota Statutes 1984, 
sections 97.49, subdivision 3; 97.55, by adding a subdivision; 98.52, by 
adding a subdivision; 290.431; and 296.421, subdivisions 4 and 5; Laws 
1985, chapter 4, section 10; proposing coding for new law in Minnesota 
Statutes, chapters 40, 84, and 88. 

SUSPENSION OF RULES 

Mr. Peterson, R. W. moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 628 and that the rules of the Senate be so far suspended as to give 
H.F. No. 628 its second .and third reading and place it on its final passage. 
The motion prevailed. 

H.F. No. 628 was read the second time. 

Mr. Peterson, R.W. moved to amend H.F. No. 628 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 628, and insert the language after the enacting clause, and the title, of 
S.F. No. 723, the second engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Kamrath moved to amend H.F. No. 628, as amended by the Senate 
May 20, I 985, as follows: 
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(The text of the amended House File is identical to S.F. No. 723.) 

Page 8, after line 11, insert: 
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"Subd. 4. [LAND TO BE SOLD.] For each site acquired by the commis· 
sioner under this section, the commissioner shall offer-for sale an equal area 
of land owned by the state in the county or adjacent to the county in which 1he 
site was acquired." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 29, as follows: 

Those who voted in the affirmative were: 

Belanger Frederick Kamrath Mehrkens Schmitz 
Benson Frederickson Knutson Peterson,D.L. Storm 
Bernhagen Gustafson Kr6nebusch Purfeerst Stumpf 
Bertram Isackson Laidig Ramstad Taylor 
Brataas Johnson. D.E. McQuaid Renneke 

Those who voted in the negative were: 

Adkins Frank Luther Peterson,D.C. Spear 
Berg Freeman Merriam Peterson,R. W. Vega 
Dahl Hughes Moe, R. D. Peny Waldorf 
Davis Jude Nelson Pogcmiller Wegscheid 
Diessner Lantry Novak Reichgott Willet 
Dieterich Lessard Pehler Sieloff 

The motion did not prevail. So the amendment wa·s not adopted. 

H.F. No. 628 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Peterson, R.W. moved that S.F. No. 723 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Reports 
of Committees. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 
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Senate Resolution No. 68: A Senate resolution stating the sense of the 
Senate that adequate funding for the Soil Conservation Service and the Agri
cultural Stabilization and Conservation Service should be restored. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved to adopt Senate Resolution No. 68. 

Senate Resolution No. 68: A Senate resolution stating the sense of the 
Senate that adequate funding for the Soil Conservation Service and the Agri
cultural Stabilization and Conservation Service should be restored. 

WHEREAS, agriculture is the major industry in Minnesota and directly 
affects the major part of our soil and water resources; and 

WHEREAS, the National Resources Inventory identified that 13.5 million 
acres of our 23 million acres of cropland in Minnesota needs conservation 
treatment; and 

WHEREAS, the Soil Conservation Service and the Agricultural Stabili
zation and Conservation Service are the two primary programs for preserving 
our invaluable cropland and preserving the quality of our waters; and 

WHEREAS, the Soi) Conservation Service provides technical assistance 
to landowners to ensure the protection of those resources; and 

WHEREAS, the Agricultural Stabilization and Conservation Service pro
vides the information and funding to enable landowners to install the prac
tices needed to protect their soil; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that the people 
of Minnesota need the Soi1 Conservation Service expertise, personnel, and 
programs to protect the productivity of our soil and the quality of our water 
resources. We also need the assistance of the Agricultural Stabilization and 
Conservation Service through the ACP program to ensure implementation of 
these resource protection measures. Adequate funding for the Soil Conser
vation Service and the Agricultural Stabilization and Conservation Service 
should be restored. 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 93: A Senate resolution relating to conduct of Sen
ate business during the interim between sessions. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The powers, duties and procedures set forth in this resolution apply during 
the interim between the adjournment of the 74th Legislature, 1985 session 
and the convening of the 74th Legislature, 1986 session. 

The Subcommittee on Committees of the Committee on Rules and Ad
ministration shall apppoint persons as necessary to fill any vacancies that 
may occur in committees, commissions, and other bodies whose members 
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are to be appointed by the Senate authorized b:,c rule, .statute, resolution, or 
otherwise. 

The Committee on Rules and Administration shall establish positions, set 
compensation and benefits, appoint employees and authorize expense reim
bursement as it deems prqper to carry out the work of the Senate. 

The Secretary of the Senate shall classify as "permanent" for purposes of 
Minnesota Statutes, sections 3.095 and 43A.24 the Senate employees cer
tified as "permanent" by the Committee on Rules and Administration. 

The Secretary of the Senate may employ ;,fter the close of the session the 
employees necessary to finish the business of the Senate at the salaries paid 
under the rules of the Senate for the I 985 regular session. The Secretary of 
the Senate may employ the necessary employees to prepare for the I 986 
session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by the Committee 
on Rules and Administration, shall furnish each member of the Senate with 
postage and supplies, and may reimburse each member for long distance 
telephone calls and answering service upon proper verification of the ex
penses incurred, and for such other expenses authorized from time to time by 
the Committee on Rules and Administration. 

The Secretary of the Senate shall correct and approve the Journal of the 
Senate for those days that have not been corrected and approved by the Sen
ate, and shall correct printing errors. found m the Journal of the Senate for the 
1985 session. The Secretary of the Senate may include in the Senate Journal 
proceedings of the last day, appointments by the Subcommittee on Commit
tees to interim co·mmissions created by ·legislative action, permanent com
missions or committees established. by statute, standing committees, official 
communications and. other matters of record received on. or after May 20, 
1985. 

The Secretary of the Senate may pay election and litigation costs as au
thorized by the Committee on Rules and Administration. 

The Secretary of the Senate, with the approval of the Committee on Rules 
and Administration, shall secure bids and enter into contracts for remodeling 
and improvement of Senate office space, and shall purchase all supplies, 
equipment, and other goods and services necessary to carry out the work of 
the Senate. Contracts in excess of $5,000 must be signed by the Chairman of 
the Committee on Rules and Administration and another me.mber designated 
by the Chairman. 

The Secretary of the Senate shall draw warrants from the legislative ex
pense fund in payment of the accounts referred to in this resolution. 

All Senate records, including committee books, are subject to the direction 
of the Committee on Rules and Administration. 

The Senate Chamber, retiring room, committee rooms, all conference 
rooms, storage rooms, Secretary of the Senate's office, Rules and Adminis
tration office, and any and all other space assigned to the Senate, are re
served for use by the Senate and its standing committees only and must not be 
released or used for any other purpose except upon the authorization of the 
Secretary of the Senate with the approval of the Committee on Rules and 
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Administration or its Chairman. 

The Custodian of the Capitol shall continue to provide parking space for 
members and staff of the Legislature under Senate Concurrent Resolution 
No. 2. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yea~ 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis· 
DeCtamer 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening · 

Laidig 
[,,angseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Olson 

Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 

The motion prevailed. So the resolution was adopted. 

Speru
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith tt~smitted: 

House Con.current Resolution No. 11: A House concurrent'resolutibn re
lating to adjournment of the Senate and House of Representatives until 1986. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

MOTIONS AND RESOLUTIONS - CONTINUED 

House Concurrent ResOlution No. 11: A House concurrent resolution re
lating to adjournment of the Senate and House of Representatives until 1986. 

BE IT RESOLVED by the House of Representatives, the Senate 
concurring 

(I) Upon their adjournments on May 20, 1985, the House of Representa
tives may set its next day of meeting for February 3, 1986, at 2:00 p.m. and 
the Senate may set its next day of meeting for February 3, 1986, at 2:00 p.m. 

(2) By the adoption of this resolution, each house consents to adjournment 
of the other house for more than three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The mo
tion prevailed. So the resolution was adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
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excused for a Conference Committee on H.F. No. 268 from 7:00 to 10:30 
p.m.: 

Messrs. Merriam; Peterson, C.C. and Knaak. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 961: 

H.F. No. 961: A bill for an act relating to water; providing for compre
hensive local water management; authorizing counties to develop and im
plement county water and related land resources plans; providing additional 
authorities to counties; providing additional duties of the water resources 
board; amending Minnesota Statutes 1984, section 473.882, subdivision l; 
proposing coding for new law as Minnesota Statutes, chapter I !OB. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Johnson, Valan and Kalis have been.appointed as·such committee on the 
part of the House. 

House File No. 961 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Peterson, R.W. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 961, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 961: Messrs. Peterson, R.W.; Renneke and Merriam. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 719 and the Conference Committee Report thereon were reported 
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to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 719 

A bi11 for an act relating to wild animals; authorizing the commissioner of 
natural resources to permit, on an experimental basis, the taking of two deer 
by one hunter, under conditions and restrictions prescribed by order; requir
ing the removal of elk from the state; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 97. 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 719, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 719 be fur
ther amended as follows: 

Page I, line 24, after "state" insert •·. specifically Marshall, Roseau, 
Pennington, and Beltrami counties,'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) LeRoy A. Stumpf, Keith Langseth, William 
V. Belanger, Jr. 

House Conferees: (Signed) John T. Rose, Wally A. Sparby. Elton R. 
Redalen 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 719 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 719 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Knaak 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Peterson,D.C. 
Peterson,D.L 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Dieterich 
Kamrath 

Kroening 
Merriam 
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Moe, D. M. Petty Spear 
Peterson,R.W. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Pogemiller moved that H.F. No. 786 and the Conference Committee 
report thereon be taken from the table. The motion prevailed. 

H.F. No. 786: A bill for an act relating to state departments and agencies; 
transfening authority to make certain appointments to various commission
ers; reducing size of alcohol and drug abuse advisory council; abolishing the 
cable communications board and the telecommunications council; amending 
Minnesota Statutes 1984, sections 1.22; 4.31, subdivision 5; 14.02, subdivi
sion 4; 16B.20, subdivision 2; 16B.33, subdivision 2; 35.02, subdivision l; 
40.03, subdivision I; 84B.11, subdivision l; 115.74, subdivision l; 
116C.41, subdivision 2; 116L.03; 121.82, subdivision l; 121.83; 129B.0l, 
subdivision I; 144A.19, subdivision l; 147.01, subdivisions I and 2; 148.03; 
148.181; 148.52; 148.90, subdivision 2; 150A.02, subdivision I; 151.03; 
153.02; 154.22; 156.01, subdivisions I and 2; 161.1419, subdivision 2; 
250.05, subdivision 2; 254A.04; 270.41; 326.04; 326.17; 326.241, subdivi
sion I; 343.01, subdivision 3; 386.63, subdivision l; 611.215, subdivision I; 
and 626.841; amending Laws 1984, chapter 654, article 2, section 151, sub
division 2; repealing Minnesota Statutes 1984, sections 3.29, subdivisions l 
to 11; 16C.0l; 238.01; 238.02, subdivision 4; 238.04 to 238.06; 238.08, 
subdivision 2; 238.09; 238.10; 238.11, subdivision I; 238.12, subdivision 3; 
and 238.13 to 238.17. 

The question recurred on the motion of Mr. Knaak that the recommenda
tions and Conference Committee Report on H.F. No. 786 be rejected, and 
that the bill be re-referred to the Conference Committee as formerly consti
tuted for further consideration. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 22 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knaak Peterson,D.L. Waldorf 
Benson Gustafson Kronebusch Ramstad Wegscheid 
Bernhagen Isackson Laidig Renneke 
Frank Jude McQuaid Sieloff 
Frederick Kamrath Olson Storm 

Those who voted in the negative were: 

Adkins DeCramer Kroening Nelson Reichgott 
Belanger Dicklich Langseth Novak Samuelson 
Berg Diessner Lantry Pehler Schniitz 
Bertram Dieterich Lessard Peterson,C.C. Solon 
Brataas Freeman Luther Peterson,D.C. Spear 
Chmielewski Hughes Mehrkens Peterson,R.W. Stumpf 
Dahl Johnson, D.E. Moe, D. M. Petty Vega 
Davis Johnson, D.J. Moe, R. D. Pogemiller Willet 

The motion did not prevail. 
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The question recurred on the motion of Mr. Pogemiller to adopt the rec
ommendations and Conference Committee Report on H.F. No. 786. The 
motion prevailed. So the recommendations and Conference Committee Re
port were adopted. 

H.F. No. 786 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Novak Schmitz 
Belanger Dieterich Lantry Peterson,C.C. Sieloff 
Berg Frnnk Lessard Peterson,D.C. Solon 
Bernhagen Frederick Luther Peterson,R.W. Spear 
Brataas Freeman Mehrkens Petty Storm 
Chmielewski Hughes Merriam Pogemiller Stumpf 
Dahl Johnson, D.E. Moe, D. M. Purfeerst Taylor 
DeCramer Johnson, D.J. Moe, R. D. Reichgott Willet 
Dick.Heh Kroening Nelson Samuelson 

Those who voted in the negative were: 

Anderson Gustafson Kronebusch Peterson,D. L. Wegscheid 
Benson Isackson Laidig Ramstad 
Bertram Jude McQuaid Renneke 
Davis Kamrath Olson Vega 
Frederickson Knaak Pehler Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Chmielewski moved that H.F. No. 1175 be taken from the table. The 
motion prevailed. 

H.F. No. 1175: A bill for an act relating to children; expanding the defini
tion of a medically neglected child; providing for intervention by commis
sioner of human services after a report of medical neglect: requiring the local 
agency to report and initiate proceedings in cases of medical neglect; 
amending Minnesota Statutes 1984, sections 260.015, subdivision 10; 
626.556, subdivisions 2, 10, and by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Chmielewski moved that an urgency be .declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect to 
H.F. No. 1175 and that the rules of the Senate be so far suspended as to give 
H.F. No. 1175 its second and third reading and place it on its final passage . 

. CALL OF THE SENATE 

Mr. Chmielewski imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 1175. The Sergeant at Arms was instructed to bring in 



65TH DAY] MONDAY, MAY 20, 1985 3405 

the absent members. 

The question was taken on the adoption of the motion of Mr. Chmielewski. 

The roll was called, and there were yeas 48 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Moe, R. D. Sieloff 
Anderson Frank Kroening Olson Solon 
Belanger Frederick Kronebusch Pehler Storm 
Benson Frederickson Laidig Peterson,C.C. Stumpf 
Berg Hughes Langseth Peterson,D.L. Vega 
Bernhagen Isackson Lantry Purfeerst Waldorf 
Bertram Johnson, D.E. Lessard Ramstad Wegscheid 
Chmielewski Jude McQuaid Renneke Willet 
Dahl Kamrath Mehrkens Samuelson 
Davis Knaak Merriam Schmitz 

Those who voted in the negative were: 

Berglin Dieterich Moe, D. M. Peterson,D.C. Pogemiller 
Brataas Freeman Nelson Peterson,R. W. Reichgott 
Dicklich Luther Novak Petty Spear 
Diessner 

The motion prevailed. 

H.F. No. 1175 was read the second time. 

H.F. No. 1175 was read the third time and placed on its final passage. 

The question was taken on the passage of the hill. 

The roll was called, and there were yeas 54 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knaak Merriam Schmitz 
Anderson Frnnk Knutson Moe, R. D. Sieloff 
Belanger Frederick Kroening Novak Solon 
Benson Frederickson Kronebusch Pehler Stonn 
Berg Freeman Laidig Peterson, C. C. Stumpf 
Bernhagen Gustafson Langseth Peterson,D.l,. Taylor 
Bertram Hughes Lantry Purfeerst Vega 
Chmielewski Isackson Lessard Ramstad Waldorf 
Dahl Johnson, D.E. Luther Reichgott Wegscheid 
Davis Jude McQuaid Renneke Willet 
DeCramer Kamrath Mehrkens Samuelson 

Those who voted in the negative were: 

Berglin Dieterich Nelson Petetson,R.W. Pogemiller 
Brataas Mrie, D. M. Peterson,D.C. Petty Spear 
Dicklich 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. I 183 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1183 

A bill for an act relating to intoxicating liquor; providing for issuance of 
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licenses within Indian country; allowing the sales between collectors of dis
continued brands of beer in cans; authorizing the issuance of on-sale licenses 
in certain theaters in Minneapolis; amending Minnesota Statutes 1984, sec
tion 340.11, subdivision 15, and by adding a subdivision. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 1183, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1183 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 340.11, subdivision 15, is 
amended to read: 

Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for a brewer to sell 
intoxicating malt beverages to his employee or to a former employee who is 
retired because of age or physical disability. Such beverages shall be sold for 
consumption off the premises only, and the amount sold to any one person in 
any one week shall not exceed 768 fluid: ounces. The requirements of law 
relating to minimum prices for the sale of intoxicating malt beverages shall 
not apply to sales made under this subdivision, nor shall any license be re
quired for the making of such sales. It is alse lawful for a collector of com
memorative bottles, as these terms are defined in section 340.44, to sell 
commemorative bottles to another collector without obtaining a license. It is 
also lawful for a collector of beer cans to sell unopened cans of a brand 
which has not been sold commercially for at least two years to another col
lector without obtaining a license. The amount sold to any one collector in 
any one month shall not exceed 768 fluid ounces. It is also lawful for an 
off-sale licensee or municipal liquor sto~e to provide samples of wine, li
queurs, and cordials which the licensee or municipal liquor store currently 
has in stock and is offering for sale to the general public without obtaining an 
additional license, provided the wine, liqueur, and cordial samples are dis
pensed at no charge and consumed on the licensed premises during the per
mitted hours of off-sale .in a quantity less than 50 milliliters of wine per 
variety per customer and 25 milliliters of liqueur or cordial per variety per 
customer. 

Sec. 2. Minnesota Statutes 1984, section 340.11, is amended by adding a 
subdivision to read: 

Subd. 24. [ON-SALE AND OFF-SALE LICENSES; INDIAN 
COUNTRY.] Notwithstanding any law to the contrary, on-sale or off-sale 
licenses for the sale of intoxicating liquor or nonintoxicating malt liquor 
issued by the governing body of an Indian tribe in accordance with United 
States Code, title 18, section 1161, to an Indian tribal member or Indian 
tribal entity for an establishment located within Indian country as defined 
under United States Code, title 18, section 1154, is valid with the approval of 
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the commissioner. The commissioner shall approve the license if the estab
lishment has complied with subdivisions Sa and 21, and sections 340.12, 
340.13, 340.14, 340.73, and 340.731. An establishment issued.a license 
under this subdivision is not required to obtain a license from any munici
pality. county, or town; 

Sec. 3. [340.147] [LICENSING OF BROKERS.] 

Subdivision 1. [DEFINITION.] ''Broker'' means a person who represents 
a distillery, winery, or importer, and is not an employee of the distillery, 
winery, Or importer. 

Subd. 2. [LICENSE REQUIRED.] All brokers and their employees must 
obtain a license from the commissioner. The annual license fee for a broker 
is $300, for an employee of a broker the license fee is $12. An applicationfor 
a broker's license. must be· accompanied by a written statement from the 
distillery, winery, or importer the applicant proposes to represent verifying 
the applicant's contractual arrangement, and must contain a statement that 
the distillery, winery, or importer is responsible for the actions of the 
broker ... The license shall be issued for one year. The broker, or employee of 
the broker may promote a vendor's product and may call upon licensed 
reiailers to insure product identification, give advance notice of new prod
ucts or product changes, and share other pertinent market information. The 
commissioner may revoke or suspend for up to 60 days a broker's license or 
the license of an employee ofa broker if the broker or employee has violated 
any provision of chapter 340, or a rule of the commissioner relating to alco
holic beverages. The commissioner may suspend for up to 60 days, the im
portation license of a distillery or winery on a finding by the commissioner 
that its broker or employee of its broker has violated any provision of chapter 
340, or rule of the commissioner relating to alcoholic beverages. 

Subd. 3. [REPORTS.] A distillery, winery, or broker must furnish within 
60 days after the end of each month a report to the commissioner.specifying 
for that month the type, guantity, date, and. licensed retailers who .received 
samples from the distillery, winery, or broker. 

Sec. 4. [ON-SALE THEATER LICENSE.] 

Notwithstanding Minnesota Statutes, section 340.11, subdivision 11, or a 
charter provision limiting the type of premises to be licensed, the city of 
Minneapolis may issue or renew an on-sale intoxicating liquor license issued 
to a person operating a theater that has a seating capacity in excess of2,500. 
The license shall permit sale and consumption of liquor in any portion of the 
building comprising the licensed premises. All provisions of law and ordi
nance shall apply to a license issued or renew,ed under this section. 

Sec . .5. Laws 1984, chapter 502, article 12, section 26, as amended by 
Laws 1985, chapter 3, section 3, is amended to read: . 

Section 26. [EFFECTIVE DATE.] 

Sections 7 and 24 are effective the day following final enactment. Sections 
9 and 10 are effective JtHie July 1, 1985. All other sections of this article are 

. effective March l, I 985. All licenses issued by local units of government 
under Minnesota Statutes 1982, sections 349. 16 and 349.26 expire on Feb
ruary 28, 1985. An organization which held a local license to conduct lawful 
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gambling on February 28, 1985, or which holds a license granted under sec. 
tion 4 may continue to conduct the forms of gambling authorized by the local 
license without a license from the board until J+meJuly I, 1985, provided that 
the organization complies with the terms and conditions of the license in 
effect on February 28, 1985, or is in compliance with the emergency ordi
nance adopted under seetieft 4 this act, if applicable. 

Sec. 6. Laws 1985, chapter 3, section 4, is amended to read: 

Sec. 4. [CITIES AND COUNTIES; TEMPORARY LICENSING 
AUTHORITY.] . 

A county or home rule charter or statutory city may by emergency ordi
nance establish a system for the licensing of organizations to operate gam
bling devices and to conduct raffles from February ;!& May 31, 1985, to May 
M June 30, 1985. The system must be consistent with Minnesota Statutes 
1982, chapter 349, and may include provisions to extend licenses in effect on 
Feeru.., ;!& May 31, 1985 until May M June 30, 1985 and charge a fee for 
the extension. 

The emergency ordinance may go into effeCt without hearing, notice, or 
publication, but the county or city shall promptly, after adoption, hold hear
ings to consider any necessary alterations in the ordinance. No ordinance 
may remain in effect after May M June 30, 1985. This section supersedes 
any inconsistent provision of law, ·charter! ot ordinance. 

Sec. 7. [EFFECTIVE DATE.] 

Section 2 is effective within any Indian reservation where the governing 
body of the tribe having jurisdiction over that reservation has adopted an 
amendment to its tribal ordinance as provided by this section. The amend
ment to the tribal ordinance must provide that a nonintoxicating malt liquor 
or intoxicating liquor license issued to a non-Indian by a city, county, or 
town for an establishment located within Indian country, as defined under 
United States Code, title 18, section 1154, will be approved by the governing 
body of the tribe. The ordinance must also provide that no fee may be 
charged for approval. 

Section 4 is effective upon approval by the Minneapolis city council and 
compliance with Minnesota Statutes, section 645.021. Sections 5 and 6 are 
effective the day following final enactment.'' 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "requiring the licensing of liquor 
brokers; changing the effective dates for licensing by the charitable gambling 
board;'' 

Page I, line 8, before the period, insert"; Laws 1984, chapter 502, article 
12, section 26, as amended; and Laws 1985, chapter 3, section 4; proposing 
coding for new law in Minnesota Statutes, chapter 340" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Neil Dieterich, Steven G. Novak, Jim 
Gustafson 

House Conferees: (Signed) Tony Bennett, Marcus Marsh, Tom Osthoff 
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Mr. Dieterich moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1183 be now adopted, and that the bill be 
Tepassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1183 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chtnielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D. M. 
Moe; R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its .title was agreed to. · 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 230 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 230 

A bill for an act relating to commerce; authorizing industrial Joan and 
thrifts to sell certain evidences of indebtedness; establishing different certif
icate of authorization requirements for corporations that will and will not sell 
or issue thrift certificates; modifying certain application and examination 
duties of the department of commerce; providing simplified requirements for 
the issuance of more than one certificate of authorization to the same cor
poration; clarifying the right of industrial loan and thrifts to collect certain 
additional loan charges; exempting certain inortgage purchasers and assign
ees from licensing as regulated lenders; prohibiting industrial Joan and 
thrifts from using the words "savings and loan" in their corporate names; 
auihorizing regulated lenders to make loans up to ten percent of capital; 
modifying the licensing provisions governing regulated lenders; providing 
for changes in business locations of regulated lenders; increasing the min
imum default charge that may be charged; providing for the determination of 
interest; authorizing certain additional Joan charges; and providing alterna
tive loan disclosure requirements; providing that certain violations do not 
impair obligations of a contract; providing penalties; providing for certain 
dollar adjusttnents; amending Minnesota Statutes 1984, sections 48.151; 
53.03, subdivisions 1, 2, 2a, 3a, 5, 7, 8, and by adding a subdivision; 53.04, 
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subdivision 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 56.125, subdivision 4; 
56.131, subdivisions I and 4; 56.19, subdivision 4, and by adding a subdivi
sion; and 550.37, subdivision 4a; repealing Minnesota Statutes 1984, section 
53.03, subdivision 4. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 230, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 230 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 48.151, is amended to read: 

48.151 [ADDITIONAL POWERS.] 

Any bank, savings bank, or trust company organized under the laws of this 
state, or any national banking association doing business in this state, shall 
have the power to advertise for sale and sell for a fee money orders, traveler's 
checks, cashier's checks, drafts, registered checks, and certified checks and 
no other person, firm, or corporation, either directly or through agents, shall 
advertise for sale or shall sell for a fee any evidence of indebtedness on which 
there appears the words, "money order,". "traveler's check," "cashier's 
check,'' ''draft,'' ''registered check,'' ''certified check,'' or other words or 
symbols whether of the same or different character which tend to lead the 
purchaser to believe that such evidence of indebtedness is other than a per
sonal check, unless such evidence of indebtedness is issued by a person, firm 
or corporation which is a savings and loan associaiion, or telegraph com
pany, or, in the case of cashier's checks, is issued by an industrial loan and 
thrift company with deposit liabilities, provided that these instruments are 
issued in conformity with the Uniform _Commercial Code, Or is issued by a 
person, firm, or corporation that has on file in the office of the secretary of 
state a surety bond in the principal sum of $5,000 issued by a bonding or 
insurance company authorized to do business in this state, which surety bond 
shall run to the state of Minnesota and shall be for the benefit of any creditor 
for any liability insured on account of the sale or issuance by it or its agent of 
any such evidence of indebtedness, or has deposited with the. secretary of 
state securities or cash of the value of $5,000; provided, however, that the 
aggregate liapility of the surety to all such creditors shall, in no event, exceed 
the sum of such bond or deposit. Any person, firm or corporation who shall 
violate any provision of this section shall. be guilty of a misdemeanor. 

Sec. 2. Minnesota Statutes 1984, section 49.05, is amended by adding a 
subdivision to read: 

SuM. 5. [FEDERAL DEPOSIT INSURANCE CORPORATION AS RE
CEIVER OR LIQUIDATOR.]The Federal Deposit Insurance Corporation 
created by Section 12B of the Federal Reserve Act, as amended, upon ap-
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pointment by the commissioner, may act without bond as receiver or liquid
ator of a financial institution, the deposits in which are to any extent insured 
by this corporation, and that has been closed pursuant to section 49.()4., 
subdivision I. 

Notwithstanding any other provision of law the appropriate state authority 
ha,ving the right to appoint a receiver or liquidator of a financial institution 
may, in the event of the closing, tender to the corporation the appointment as 
receiver or liquidator of the financial institution; and, if the corporation 
accepts the appointment, the corporation shall have and possess all the 
powers and privileges provided by the laws of this state with respect to a 
receiver or liquidator, respectively, ofa financial institution, its depositors, 
and other creditors. 

Sec. 3. Minnesota Statutes 1984, section 49. 05, is amended by adding a 
subdivision to read: 

Subd. 6. [RIGHT OF SUBROGATION.] When a financial institution has 
been closed, and the federal deposit insurance corporation has paid or made 
available for payment the insured deposit liabilities of the closed institution, 
the corporation, whether or not it has. or shall_thereafter become a liquidat
ing agent of the closed institution is subrogated, by operation of law with like 
force and effect as if the closed institution .were a national bank, to all rights 
of the owners of these deposits against the closed financial institution in the 
same manner and to the same extent as now or hereafter necessary to enable 
the federal deposit insurance corporation under federal law to make insur
ance payments available to depositors of closed insured banks; provided, 
that the rights of depositors and other creditors of the closed institution shall 
be determined_ in accordance with the laws of this state. The commissioner 
may, in his or her discretion, in the event of the closing of any financiti.l 
institution pursuant to section 49 .04, subdivision. 1, the deposits of which 
banking institution are to any. extent insured by the corporation, tender to the 
corporation the appointinent as liquidating agent of this financial institution 
and, if the corporation accepts the appointment, it shall have and possess all 
the powers and privileges provided by the laws of this state with respect to a 
special deputy examiner of the department of commerce in the management 
and liquidation of this institution, and be subject to all of the duties of the 
special deputy examiner; provided, that nothing contained in this subdivision 
shall be construed as a surrender of the right of the commissioner to liqui
date financial institutions under his or her supervision pursuant to the statute 
in such case made and provided; and the commissioner may waive the filing 
of a bond by the corporation· as the special deputy examiner: 

Sec. 4. Minnesota Statutes 1984, section 53.03, subdivision 1, is amended 
to read: 

Subdivision I. [APPLICATION, FEE, NOTICE.] Any corporation 
hereafter organized as an industrial loan and thrift company, shall, after 
compliance with the requirements set forth in sections 53.01 arid 53.02, file a 
written application with the department of commerce for a certificate of au
thorization. A corporation that will not sell or issue thrift certificates for 
investment as permitted by this chapter need not comply with subdivision 2b. 
The application, ift ,li1~1ieate, must be in the form prescribed by the depart
ment of commerce. The application must be made in the name of the cor-
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poration, executed and acknowledged by twe ef its effieefs an officer desig
nated by the board of directors of the corporation fuF that pufjlose, requesting 
a _certificate authorizing the corporation to transact business as an industrial 
loan and thrift company, at the place and in the name stated in the applica
tion. At the time of filing the application the applicant shall pay a $1,000 
filing fee and a $500 investigation fee. The fees must be turned over by the 
commissioner to the state treasurer and credited to the general fund. The 
applicant shall also submit a copy of the bylaws of the corporation,its articles 
of incorporation and all amendments thereto at that time. If the application is 
contested, 50 percent of an additional fee equal to the actual costs incurred by 
the department of commerce in approving or disapproving the application, 
payable to the state treasurer and credited to the general fund shall be paid by 
the applicant and 50 percent equally by the intervening parties. A notice of 
the filing of the application must be published once within 30 days of the 
receipt of the form prescribed by the department of commerce, at the expense 
of the applicant, in a newspaper published in the municipality in which the 
proposed industrial loan and thrift company is to be located, or, if there be 
none, in a newspaper published at the county seat of the county in which the 
company is proposed to be located .. If the department of commerce receives a 
written objection to the application from any person within 20 days of the 
notice having been fully published a contested case hearing must be con
ducted on the application. +he llepartffient ef eoffiffie,ee may willteut eattSe 

0f6ef a eontestell e-ase heamtg "" Ike applieation. Notice of a hearing in 
connection with this section must be published once in the form prescribed by 
the departmerit of commerce. at the expense of the applicant, in the same 
manner as a notice of application. 

Sec. 5. Minnesota Statutes 1984, section 53.03, subdivision 2, is amended 
to read: 

Subd. 2. [DEPARTMENT OF COMMERCE; DUTIES.] Upon receiving 
an application the department of commerce shall make. or cause to be made, 
an examination to ascertain whether the assets of such corporation, over and 
above all its liabilities, have an actual value of not less than the par value of 
all of its capital represented by shares of common stock, which shall not be 
less than the amount prescribed by section 53.02. If upon its investigation or 
hearing provided for in subdivision 1 those facts appear and it further appears 
that the bylaws and articles of incorporatiOn and amendments thereto are in 
accordance with law; that the shareholders of the corporation are of good 
moral character and financial integrity; that there ts a reasOF1al:1le fttl0ff€- ee
fftfHHI f0f that eOfflJ'GA) that the company reasonably anticipates public de
mand for the loans it proposes to make in the location specified in the appli
cation, anti that Ike p,obable -Y0lttme ef busiRess in that loeation is suffieient 
16 fflSllre anti ffiaintain the sel•,ene; ef Stteh eoRapany aoo the solveney e>f aR;' 
!ken e"isting iRaus!rial lt>aR anti thrift eoRapanies "' banks in that loeality, 
witheut enllaRgering Ike safety ef aR;' Stteh eoRapan;· Of baAk in the leeality as 
" j!laee fuF in¥esting er aepesitiRg fttl0ff€- anti fHWi11e FRORey;- and that the 
proposed company will be properly and safely managed, the application shall 
be granted; otherwise it shall be denied. 

Sec. 6. Minnesota Statutes 1984, section 53.03, subdivision 2a, is 
amended to read: 

Subd. 2a. [SELECTION, CHANGE OF NAME.] Before filing the eef!if-
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.teftle articles of incorporation or an amendment to ft them, the proposed name 
of the industrial loan and thrift company shall be .submitted to the commis
sioner, ,\¥fte shaH eorapare ft with ¼kese ef et-her eoFJ:lerafioAs operating itt tRe 
Slate. If it is likely te be "'islal<eH f<lf f1ftY ef ~ 6f to confuse the public as 
to the character of its business, or is otherwise objectionable, additional 
names shall be submitted. When a satisfactory name is selected, the com
missioner shall give written approval of it and issue an amended certificate of 
authorization. 

Sec; 7. Minnesota Statutes 1984, section 53.03, is amended by adding a 
subdivision to read: 

Subd. 2b. [ADDITIONAL DUTIES; THRIFT CERTIFICATES FOR IN
VESTMENT.] If an application includes the right to issue thrift certificates 
for investment, the department of commerce must, in addition to the duties in 
subdivision 2, make a determination that there is a reasonable public de• 
mand for that company and that the probable volume of business in that 
location is sufficient to insure the solvency of any then existing industrial 
loan and thrift companies or banks in that locality, without endangering the 
safety of the company or bank in the locality as a place for investing or 
depositing public and private money. 

Sec. 8. Minnesota Statutes 1984, section 53.03, subdivision 3a, is 
amended to read: 

Subd. 3a. If the application be granted without hearing the department of 
commerce shall, not later than 60 days after the H0liee ef application has 
been ~ p11elishea accepted, issue a certificate authorizing the corporation 
to transact business as an industrial loan and thrift company as provided in 
this chapter. If the application be denied without hearing the department of 
commerce shall, not later than 60 days after the H0liee ef application has 
been ftl!ty fll!Blishea accepted, notify the corporation of the denial and the 
reasons for the denial. The applicant may request within 30 days of receiving 
the notice of denial, and shall be granted, a contested case hearing on the 
application which shall then be conducted as if no order of denial had been 
issued. If. the eemmissiea commissioner approves the application after a 
hearing the ee,.,,.,issieH commissioner shall, not later than 30 days after a 
hearing, issue a· certificate authorizing the corporation to transact business as 
an industrial loan and thrift company as provided in this chapter. If the ap
plication be denied after a hearing the eoffl.ffl.issioR commissioner shall, not 
later than 30 days after a hearing, notify the corporation of the denial. 

Sec. 9. Minnesota Statutes 1984, section 53.03, subdivision 5, is amended 
to read: 

Subd. 5. [PLACE OF BUSINESS.] Not more than one place of business 
may be maintained under any certificate of authorization issued subsequent 
to the enactment of Laws 1943, chapter 67, pursuant to the provisions of this 
chapter, but the department of commerce may issue more than one certificate 
of authorization to the same corporation upon compliance with all the provi
sions of this chapter governing an original issuance of a certificate of au
thorization. To the extent that previously filed applicable information re
mains unchanged, the applicant need not refile this information, unless 
requested. The filing fee for a branch application shall be $500 and the in
vestigation fee $250. If a corporation has been issued more than one certifi-
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cate of authorization, the corporation shall allocate a ponion of contributed 
capital to each office for which a cenificate has been issued, in order to 
comply with the capital requirements of section 53.02 and section 53.05, 
clause (2), which sections are applicable to each office and the capital allo
cated thereto in the same manner as if each certificate had been issued to a 
separate corporation. eaeft eEIElitionel eeFtifieate ef autRoFi~aHon fssttea ~ 
StffHH te the preYisioas ef fftts. sti:08:ivision ffl-1::tSt: Be fHea wtfft the seeretary ef 
s1a1<,,- A An industrial loan and thrift corporation with deposit liabilities may 
change one or more of its locations upon the written approval of the com
missioner of commerce. A fee of $100 must accompany each application to 
the commissioner for approval to change the location of an established of
fice. An industrial loan and thrift corporation that does not sell and issue 
thrift certificates for investment may change one_or more locations by giving 
30 days' written notice to the department of commerce which shall promptly 
amend the certificate of authorization accordingly. 

Sec. 10. Minnesota Statutes 1984, section 53.03, subdivision 7, is 
amended to read: 

Subd. 7. [OBJECTION TO APPLICATION.] Upon receiving written ob
jection to the application from any person within 20 days of the notice having 
been fully published, the depanment of commerce shall order a contested 
case hearing to be conducted on the application. +ke ~epal'lffieRt et eeR>

ffiefee ~ wi0.101:1t eattSe 6feef a eoHtesteS ease lteftt:i.R.g te ae eomlueteEI oo 
the ElflplieetieR. 

Sec. 1 I. Minnesota Statutes 1984, section 53.03, subdivision 8, is 
amended to read: 

Subd. 8. [INVESTIGATION.] Upon receiving an application, the depan
ment of commerce shall make or cause to be made, an investigation of the 
application to determine that the corporation is in a solvent condition, meets 
current thrift industry standards of management quality and asset condition, 
is in compliance with the requirements of this chapter aR<I 11,at the app,eval ef 
~ et1131ieetion wiH ftffi 1ttwe, ftft OO¥et=Se effeet ttpeft ~ sokene) ef any 
mtisting inEi1:1stFiel le&ft ftft0 fftFi.ff eom13any seH4ftg- ftft6 ~ eertifieetes f0f 
ie•;estffieftt 0f 9ftftk.s ffi fRe loeelit), 0f endangeF the~ ef ~ eoffl13eny 0F 
e!IIII< iR the ~ as " i,lft€e fef iR,•estiRg or depesitiRg ptilalie aR<I jlffi'!tle 
fft0ftey. If upon completion of its investigation and any hearing provided for 
in subdivision 7, it appears to the depantnent of commerce that the require
ments for approval contained in this subdivision have been met, the applica
tion shall be approved. In all other cases, the application shall be denied. As 
a condition of approval, the capital funds of the applicant corporation shall 
not be less than the total amount which the depanment of commerce consid
ers necessary having in mind the potential for the issuance of certificates for 
investment by the applicant. The procedure in subdivision 3a shall be fol
lowed in decisions, notice, and hearing of applications for consent to sell and 
issue thrift certificates for investment by issuance of an amended certificate 
of authorization. 

Sec. 12. Minnesota Statutes 1984, section 53.04, subdivision 3a, is 
amended to read: 

Subd. 3a. (a) The right to make loans, secured or unsecured, at the rates 
and on the terms and other conditions permitted licensees under chapter 56. 
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Loans made under the authority of section 56.125 must be in amounts in 
compliance with section 53.05, clause (7). All other loans made under the 
authority of chapter 56 must be in amounts in compliarice with section 53.05, 
clause (7), or 56.131, subdivision I, paragraph (a), whichever is less. The 
right to extend credit or lend money and to collect and receive charges there
for as provided by chapter 334, or in lieu thereof to charge, collect, and 
receive interest at the rate of 21. 75 percent per annum, including the right to 
contract for, charge, and collect all other charges including discount points, 
fees, late payment charges, and insurance premiums on the loans to the same 
extent permitted on loans made under the authority of chapter 56, regardless 
of the amount of the loan. The provisions of sections 47. 20 and 47. 21 do not 
apply to loans made under this subdivision, except as specifically provided in 
this subdivision. Nothing in this sub_division is deemed to supersede, repeal, 
or amend any provision of section 53.05. A licensee making a loan under this 
chapter secured by a lien on real estate shall comply with the requirements of 
section 47.20, subdivisiori 8. 

(b) Loans made under this subdivision at a rate of interest not in excess of 
that provided for in paragraph (a) may be secu.red by real or personal prop
erty, or both. If the proceeds of a loan made after August I, 1987 are used in 
whole or in part to satisfy the balance owed on a contract for deed, the rate of 
interest charged on the loan must not exceed the rate provided in section 
47.20, subdivision 4a. If the proceeds of a loan secured by a first lien on the 
borrower's primary residence are used to finance the purchase of the bor
rower's primary residence, the loan must comply with the provisions of sec
tion 47.20. 

(c) A loan made under this subdivision that is secured by real estate and 
that is in a principal amount of $7 ,500 or more and a maturity of 60 months or 
more may contain a provision permitting discount points, if the loan does not 
provide a loan yield in excess of the maximum rate of interest permitted by 
this subdivision. Loan yield means the annual 'rate of return obtained by a 
licensee computed as the annual percentage rate is computed under Federal 
Regulation Z. If the loan is prepaid in full, the licensee must make a refund to 
the borrower to the extent that the loan yield will exceed the maximum rate of 
interest provided by this subdivision when the prepayment is taken into 
account. 

(d) An agency or instrumentality of the United States government or a 
corporation otherwise created by an act of the United States Congress or a 
lender approved or certified by the secretary of housing and urban develop
ment, or approved or certified by the administrator of veterans affairs, or 
approved or certified by the administrator of the farmers home administra
tion, or approved or certified by the federal home loan mortgage corpora
tion, or approved or certified by the federal national mortgage association, 
that engages in the. business of purchasing or taking assignments of mortgage 
loans and undertakes direct collection of payments from or enforcement of 
rights against borrowers arising from mortgage loans, is not required to 
obtain a certificate of authorization under this chapter in order to purchase 
or take assignments of mortgage loans from persons holding a certificate of 
authorization under this chapter. 

Sec. 13. Minnesota Statutes 1984, section 53.05, is amended to read: 

53.05 [POWERS, LIMITATION.] 
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No industrial loan and thrift company may do any of the following: 

(I) carry eofflffieFeial 0f demand banking accounts; use the word "sav
ings" unless the institution's investment certificates, savings accounts, and 
savings deposits are insured by the federal deposit insurance corporation 
and then only if the word is not followed by the words "and loan" in its 
corporate name; use the word "bank" or "banking" in its corporate name; 
operate as a savings bank; 

(2) have outstanding at any one time certificates of indebtedness, savings 
accounts, and savings deposits, exclusive of those held by the company, as 
security for loans made by it of more than seven times the sum of the con
tributed capital and appropriated reserves of the company until July I, 1985, 
or the date an industr:ial loan and thrift company obtains a commitment for 
insurance or guarantee of _accounts acceptable to the commissioner as re
quired by section 53. IO, whichever is earlier, and thereafter 15 times the Sum 
of contributed capital and appropriated reserves of the company; 

(3) accept trusts, except as provided in section 47.75, subdivision I, or act 
as guardian, administrator, or judicial trustee in any form; 

(4) deposit any of its funds in any banking corporation; unless that cor
poration has been designated by vote of a majority of directors or of the 
executive committee present at a meeting duly called, at which a quorum was 
in attendance; 

(5) change any allocation of capital made pursuant to section 53.03 or 
reduce or withdraw in any way any portion of the contributed capital and 
appropriated reserves without prior written approval of the commissioner of 
commerce; 

(6) take any instrument in which blanks are left to be filled in after execu
tion; 0f 

(7) lend money in excess of ten percent of its contributed capital and ap
propriated reserves to a person primarily liable. "Contributed capital and 
appropriated reserves" means the total of the company's contributed capital 
and appropriated reserves at all its authorized locations. 

If a loan has been made to a person primarily liable and payments have 
been made on a certificate of indebtedness securing it, the amount of the 
payments may be added to the limitation contained in this clause for the 
purpose of determining whether additional loans may be made to that person; 
or 

(8) issue cashier's checks pursuant to section 48.151, unless and at all 
times the aggregate liability to all creditors on these instruments is protected 
by a special fund in cash or due from banks to be used solely for payment of 
the cashier's checks. 

Sec. 14. Minnesota Statutes 1984, section 56.01, is amended to read: 

56.01 [NECESSITY OF LICENSE.] 

(a) Except as authorized by this chapter and without first obtaining a li
cense from the comrriissioner, no person shall engage in the business of 
making loans of money, credit, goods, or things in action, in the an amount or 
of the a value ef $35,GGG 0f less not exceeding that specified in section 



65TH DAY] MONDAY, MAY 20, 1985 3417 

56.131, subdivision l, and charge, contract for, or receive on the loan a 
greater rate of interest, discount, or consideration than the lender would be 
permitted by law to charge if he were not a licensee under (his chapter. 

(b) An agency or instrumentality of the United States government or a 
corporation otherwise created by an act of the United States Congress or a 
lender approved or certified by the secretary of housing and urban develop
ment, or approved or certified by the administrator of veterans affairs, or 
approved or certified by the administrator of the farmers home administra
tion, or_ approved or certified by the federal home loan mortgage corpora
tiOn, of approved or certified by the federal national mortgage association, 
that engages in the business of purchasing or· taking assignments of mortgage 
loans and undertakes direct collection of payments from or enforcement of 
rights against borrowers arising from mortgage loans, is not required to be 
licensed under this chapter in order to purchase or take assignments of 
mortgage loans from licensees under this chapter. 

Sec. 15. Minnesota Statutes 1984, section 56.04, is amended to read: 

56.04 [INVESTIGATION; ISSUANCE OF LICENSE; DENIAL; 
REFUNDS.] 

Upon the filing of the application and payment of these fees, the commis
sioner shall investigate the facts, and if he shall find (I) that the financial 
responsibility, experience, character, and general fitness of the applicant, 
and of the members thereof if the applicant be a copartnership or association, 
and of tlte effieeFs aR<I tliFeeteFS !liereef if tlte a~~lieant be a eOfjlBF9.lion, the 
person with direct responsibility for the operation and management of the 
proposed office are such as to command tlte confidence ef tlte eonununity 
and to warrant belief that the business will be operated honestly, fairly, and 
efficiently within the purposes of this chapter, and (2) that allov, ing lite ai>
plieaat te eegage ffl 81:1si_Ress wH-l pFeRlote #le eon1v enienee &Re advantage et 
~ eolfltR½l:lnity Ht whiek Hte B1:1siHess ef ~ applieant is te ae eond1:1eteei, ftfte 
~ that the applicant has available for the operation of the business, at the 
specified location, liquid assets of at least $50,000 (the foregoing facts being 
conditions precedent to the issuance of a license under this chapter), he shall 
thereupon issue and deliver a license tO the applicant _to make loans, in ac
cordance with the provisions of this chapter, at the location specified in the 

· application. If the commissioner shall not so find, he shall not issue a license 
and he shall notify the applicant of the denial and return to the applicant the 
sum paid by the applicant as a license fee, retaining the $250 investigation 
fee to cover the costs of investigating the application. The commissioner 
shall approve or deny every application for license hereunder within 60 days 
from the filing thereof with the fees. 

If the application is denied, the commissioner shall, Within 20 days there
after, file in his office a written decision and findings with respect thereto 
containing the evidence and the reasons supporting the denial, and forthwith 
serve upon the applicant a copy thereof. 

There is hereby appropriated to such persons as are entitled to such refund, 
from the fund or account in the state treasury to which the money was cred
ited, an amount sufficient. to make the refund and payment. 

~ subSkl:e.tially ttH ef a lieeH:see's e1:1tstaREliRg leaft aeeo':)nts SHejeet 
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te $+S eltaplef he selEI-; the f'HFehaser ef the aeee1:1Rts, if atherwise feH;< 
Efualifieti, ffttey' ~ a JieeHse, ~ est8Blishieg eeaveRienee ftftft ad-
1,1entege, ffl the S&fRe RUlRieipality tip0H" SUffOAEle£ ef the~ lieeRse ffl the 
eemRtissioner. 

Sec. 16. Minnesota Statutes 1984, section 56.07, is amended to read: 

56.07 [CONTROL OVER LOCATION.] 

Not more than one place of business shall be maintained under the same 
license, but the commissioner may issue more than one license to the same 
licensee upon compliance with all the provisions of this chapter governing an 
original issuance of a license, for each such new license. To the extent that 
previously filed applicable information remains substantially unchanged, 
the applicant need not refile this informati<:>n, unless requested. 

When a licensee shall wish to change his place of business le a s!feet 
aEiefess ffi the S£tfRe ffll·mieipality designated ffl his tteeRSe, h~ shall give 
written notice thereof 30 days in advance to the Commissioner, who shall 
within 30 days of receipt of such notice, issue an amended license approving 
the change. Na eheftge ffl the plaee ef lrnsiness ef a lieeHsee ie a leea-t:iee 
8'IISi<le ef ffle aFigieal R11teieiflali1y :lftllll l>e l'•ffflillea llft8ef file """"' 
~ 

A licensed place of business shall be open during regular business hours 
each weekday, except for legal holidays and for any weekday the commis
sioner grants approval to the licensee to remain closed. A licensed place of 
business may be open on Saturday, but shall be closed on Sunday. 

Sec. 17. Minnesota Statutes 1984, section 56.12, is amended to read: 

56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF 
BUSINESS.] 

No licensee shall advertise, print, display, publish, distribute, or broad
cast, or cause or permit IQ be advertised, printed, displayed, published, dis
tributed, or broadcast, in any manner any statement or representation with 
regard to the rates, terms, or conditions for the lending of money, credit, 
goods, or things in action which is false, misleading, or deceptive. The 
commissioner may order any licensee to desist from any conduct which he 
shall find to be a violation of the foregoing provisions. 

. The commissioner may require that ratesi of charge,. if stated by a licensee, 
be stated fully and clearly in such manner as he may deem necessary to 
prevent misunderstanding thereof by prospective borrowers. -A s1&1eR1ee1 ef 
ftHeS ef elHtfge fftffl ffteefS ~ requiFelfleAts ef .tfte feder-e-1 '.}:ftltR in Le11dieg 
Ael ftB6 regulotieRs tJtereuedeF shall .l:Je Eleelfled ftlH. eomplioRee wifft thfs. 
~ In lieu of the disclosure requirements of this section and section 
56.14, a licensee may give the disclosures required by the federal Truth-in
Lending Act. 

A licensee may take a lien upon real estate as security for any loan ex
ceeding $2,700 in principal amount made under this chapter. The provisions 
of sections 47.20 and 47.21 do not apply to loans made under this chapter, 
except as provided in this section. No loan secured by a first lien on a bor
rower's primary residence shall be made pursuant to this section if the pro
ceeds of the loan are used to finance the purchase of the borrower's primary 
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residence, unless: 

(I) the proceeds of the loan are used to finance the purchase of a man
ufactured home; or 

(2) the proceeds of the loan are used in whole or in part to satisfy the 
balance owed on a contract for deed. The rate of interest charged on such a 
loan made after August I, 1987, shall not exceed the rate provided in section 
47.20, subdivision 4a. 

If the proceeds of the loan are used to finance the purchase of the bor
rower's primary residence, the licensee shall consent to the subsequent 
transfer of the real estate if the existing borrower continues after transfer to 
be obligated for repayment of the entire remaining indebtedness. The licen
see shall release the existing borrower from all obligations under the loan 
instruments, if the transferee (I) meets the standards of credit worthiness 
normally used by persons in the business of making loans, including but not 
limited to the ability of the transferee to make the loan payments and satis
factorily maintain the property used as collateral, and (2) executes an agree
ment in writing with the licensee whereby the transferee assumes the obliga
tions of the existing borrower under the loan instruments. Any such 
agreement shall not affect the priority, validity or enforceability of any loan 
instrument. A licensee may charge a fee not in excess of one-tenth of one 
percent of the remaining unpaid principal balance in the event the loan is 
assumed by_ the transferee and the existing borrower continues after the 
transfer to be obligated for repayment of the entire assumed indebtedness. A 
licensee may charge a fee not in excess of one percent of the remaining 
unpaid principal balance in the event the remaining indebtedness is assumed 
by the transferee and the existing borrower is released from all obligations 
under the loan instruments, but in no event shall the fee exceed $150. 

A licensee making a loan under t.his chapter secured by a lien on real estate 
shall comply with the requirements of section 47 .20, subdivision 8. 

No licensee shall conduct the business of making loans under this chapter 
within any office, room, or place of business in which any other business is 
solicited or engaged in, or in association or conjunction- therewith, if the 
commissioner finds that the character of the other business is such that it 
would facilitate evasions of this chapter or of the rules and regulations law
fully made hereunder. The commissioner may promulgate rules dealing with 
such other businesses. 

No licensee shall transact the business or make any loan provided for by 
this chapter under any other name or at any other place of business than that 
named in the license. No licensee shall take any confession of judgment or 
any power of attorney. No licensee shall take any note or promise to pay that 
does not accurately disclose the principal amount of the loan, the time for 
which _it is made, and the agreed rate or amount of charge, nor any instrument 
in which blanks are left to be filled in after execution. Nothing herein is 
deemed to prohibit the making of loans by mail. 

Sec. 18. Minnesota Statutes 1984, section 56.125, subdivision 4, is 
amended to read: 

Subd. 4. [,•,bTe~IATIVE COMPLIANCE.] CemrliaRee by a lieeRsee 
fftaki.ftg opes esEI leafts put=suaet te HH,s- See+teft wtth the epeR eREI ereai-t JW0-
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¥isietts ef the fedefal Tmtll iA LeAEliAg Aet atl6 regulatieAs issl!e<I tlle,euAae, 
ts FeeiuiFed, ftfl6 ff:te EliselosHre requiremefits i-A seetions ~ aaa ~ as 
A8I ~ will, respeet le opeA OAS lell!IS ffi!lde pHFSHaAI le !llis seetiOA. ffl 
adElition, Prior to any licensee .taking a lien upon the borrower's homestead, 
as defined in chapter 510, as security for any open-end loan pursuant to 
subdivision 2, the borrower shall be provided with a statement in substan
tially the following form, in bold face type of a minimum size of 12 points, 
signed and dated by the borrower at the time of the execution of the contract 
surrendering the homestead exemption, immediately adjacent to a listing of 
the homestead property: "I understand that some or all of the above real 
estate is normally protected by law from the claims of creditors, and I volun
tarily give up my right to that protection for the above listed property with 
respect to claims arising out of this contract.'' 

Sec. 19. Minnesota Statutes 1984, section 56.131, subdivision I, is 
amended to read: 

. Subdivision I. [INTEREST RATES AND CHARGES.] (a) On any loan in 
the a principal amount ef not exceeding $35,000 or less ten percent of a 
corporate licensee's contributed capital and appropriated reserves as de
fined in section 53.01, if greater, a licensee may contract for and receive 
interest, calculated according to the actuarial method, not exceeding the 
equivalent of the greater of any of the following: 

(I) the total of: (i) 33 percent per year OA that part of the unpaid balance of 
the principal amount not exceeding $350; and (ii) 19 percent per year on that 
part of the unpaid balance of the principal amount exceeding $350; or 

(2) 21. 75 percent per year on the unpaid balance of the principal amount. 

(b) On any loan where interest has been calculated according to the method 
provided for in paragraph (a), clause (1), interest must be contracted for and 
earned as provided in that provision or at, the single annual percentage rate 
computed to the nearest one hundredth of one percent that would earn the 
same total interest at maturity of the contract as would be earned by the 
application of the graduated rates provided in paragraph (a), clause (I), when 
the debt is paid according to the agreed terms and the calculations are made 
according to the actuarial method. 

(c) Loans may be interest-bearing or precomputed. 

(d) To compute time on interest-bearing and precomputed loans, includ
ing, but not limited to the calculation of interest, a day is considered 1/30 of a 
month when calculation is made for a fraction of a calendar month. A year is 
12 calendar months. A calendar month is that period from a given date in orie 
month to the same numbered date in the following month, and if there is no 
same numbered date, to the last day of the following month. When a period of 
time includes a whole month and a fraction of a month, the fraction of a 
month is considered to follow the whole month. 

In the alternative, for interest-bearing loans, a licensee may charge in
terest at the rate of I !365 of the agreed annual rate for each actual day 
elapsed. 

(e) With respect to interest-bearing loans: 

(I) Interest must be computed on unpaid principal balances outstanding 
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from time to time, for the time outstanding. Each payment must be applied 
first to the accumulated interest and the remainder of the payment applied to 
the unpaid principal balance; provided however, that if the amount of the 
payment is insufficient to pay the accumulated interest, the unpaid interest 
continues to accumulate to be paid from the proceeds of subsequent pay
ments and is not added to the principal balance. 

(2) Interest must not be payable in advance or compounded. However, if 
part or all of the consideration for a new loan contract is the unpaid principal 
balance of a prior loan, then the principal amount payable under the new loan 
contract may include any unpaid interest which has accrued. The unpaid 
principal balance of a precomputed loan is the balance due after refund or 
credit of unearned interest as provided in paragraph (f), clause (3). The re
sulting loan contract is deemed a new -and separate loan transaction for all 
purposes. 

(f) With respect to precomputed loans: 

(I) Loans must be repayable in substantially equal and consecutive 
monthly installments of principal and interest combined, except that the first 
installment period may be more or less than one month by not more than I 5 
days, and the first installment payment amount may be larger than the re
maining payments by the amount of interest charged for the extra days and 
must be reduced by the amount of interest for the number of days less than 
one month to the first installment payment; and monthly installment payment 
dates may be omitted to accommodate borrowers with seasonal income. 

(2) Payments. may be applied to the combined total of principal and pre
computed interest. until _the loan is fully paid. Payments must be applied in the 
order in which they become due. 

(3) When any loan contract is paid in full by cash, renewal or refinancing, 
or a new loan, one month or·more before the final installment due date, a 
licensee shall refund or credit the borrower with the total of the applicable 
charges for all fully unexpired installment periods, as originally scheduled or 
as deferred, which follow the day of prepayment; if the prepayment is made 
other than on a scheduled payment date, the nearest scheduled installment 
payment date must be used in the computation; provided further, if the pre
payment occurs prior to the first installment due date, the licensee may retain 
1/30 of the applicable charge for a first installment period of one month for 
each day from the date of the loan to the date of prepayment, and shall refund 
or credit the borrower with the balance of the total interest contracted for. If 
the maturity of the-loan is accelerated for any reason and judgment is entered, 
the licensee shall credit the borrower with the same refund as if prepayment 
in full had been made on the date the judgment is entered. 

(4) If an installment, other than the final installment, is not paid in full 
within ten days of its scheduled due date, a licensee may contract for and 
receive a default charge not exceeding five percent of the amount of the 
installment, but not less than$;! $4. 

A default charge under this subdivision may not be collected on an install
ment paid in full within ten days of its scheduled due date, or deferred in
stallment due date with respect to deferred installments, even though a de
fault or deferral charge on an earlier installment has not been paid in full. A 
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default charge may be collected at the time it accrues or at any time 
thereafter. 

(5) If the parties agree in writing, either in the loan contract or in a sub
sequent agreement, to a deferment of wholly unpaid installments, a licensee 
may grant a deferment and may collect a deferment charge as provided in this 
section. A deferment postpones the scheduled due date of the earliest unpaid 
installment and all subsequent installments as originally scheduled, or as 
previously deferred, for a period equal to the deferment period. The defer
ment period is that period during which no installment is scheduled to be paid 
by reason of the deferment. The deferment charge for a one-month period 
may not exceed the applicable charge for the installment period immediately 
following the due date of the last undeferred payment. A proportionate 
charge may be made for deferment for periods of more or less than one 
month. A deferment charge is earned pro rata during the deferment period 
and is fully earned on the last day of the deferment period. Should a loan be 
prepaid in full during a deferment period, the licensee shall make or credit to 
the borrower a refund of the unearned deferment charge in addition to any 
other refund or credit made for prepayment of the loan in full. 

(6) If two or more installments are delinquent one full month or more on any 
due date, and if the contract so provides, the licensee may reduce the unpaid 
balance by the refund credit which would be required for prepayment in full 
on the due date of the most recent maturing installment in default. Thereafter, 
and in lieu of any other default or deferment charges, the single annual per
centage rate permitted by this subdivision may be charged on the unpaid 
balance until fully paid. 

(7) Following the final installment as originally scheduled or deferred, the 
licensee, for any Joan contract which has not previously been converted to 
interest-bearing under paragraph (f), clause (6), may charge interest on any 
balance remaining unpaid, including unpaid default or deferment charges, at 
the single annual percentage rate permitted by this subdivision until fully 
paid. 

Sec. 20. Minnesota Statutes 1984, section 56. 13 I, subdivision 2, is 
amended to read: 

Subd. 2. [ADDITIONAL CHARGES.] In addition to the charges provided 
for by this section and section 56. 155, no further or other amount whatso
ever, shall be directly or indirectly charged, contracted for, or received for 
the loan made, except actual out of pocket expenses of the licensee to realize 
on a security after default, and except for the following additional charges 
which may be included in the principal amount of the loan: 

(a) Lawful fees and taxes paid to any public officer to record, file, or 
release security; 

(b) With respect to a loan secured by an interest in real estate, the follow
ing closing costs, if they are bona fide, reasonable in amount, and not for the 
purpose of circumvention or evasion of this section; provided the costs do not 
exceed one percent of the principal amount or $250, whichever is greater: 

(1) fees or premiums for title examination, abstract of title, title insurance, 
surveys, or similar purposes; 
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(2) Alt ametlffi fl6! te el!eee!! ~ fees, if not paid to the licensee, an 
employee of the licensee, or a person related to the licensee, fef fee& for 
preparation of a mortgage, settlement statement, or other documents, fees for 
notarizing mortgages and other documents, and appraisal fees; 

(c) The premium for insurance in lieu of perfecting and releasing a security 
interest to the extent that the premium does not exceed the fees described in 
paragraph (a). 

Sec. 21. Minnesota Statutes 1984, section 56.131, subdivision 4, is 
amended to read: 

Subd. 4. [ADJUSTMENT OF DOLLAR AMOUNTS.] (a) The dollar 
amounts in this section, sections 56.01 and 56.12 shall change periodically, 
as provided in this section, according to and to the extent of changes in the 
implicit price deflator for the gross national product, 1972 = 100, compiled 
by the United States department of commerce, and hereafter referred to as 
the index. The index for December, 1980 is the reference base index for 
adjustments of dollar amounts, except that the index for December, 1984 is 
the ieference base index for the minimum default charge of $4 and the lend
ing Jee of $25. 

(b) The designated dollar amounts shall change on July I of each even
numbered year if the percentage of change, calculated to the nearest whole 
percentage point, between the index for December of the preceding year and 
the reference base index is ten percent or more, but; 

(I) the portion of the percentage change in the index in excess of a multiple 
of ten percent shall be disregarded and the dollar amounts shall change only 
in multiples of ten percent of the amounts appearing in Laws 1981, Chapter 
258 on the date of enactment; and 

(2) the dollar amounts shall not change if the amounts required by this 
section are those currently in effect pursuant to Laws 1981, Chapter 258 as a 
result of earlier application of this section. 

(c) If the index is revised, the percentage of change pursuant to this section 
shall be calculated on the basis of the revised index. If a revision of the index 
changes the reference base index, a tevisect· reference base index shall be 
determined by multiplying the reference base index then applicable by the 
rebasing factor furnished by the department of commerce. If the index is 
superseded, the index referred to in this section is the one represented by the 
department of commerce as reflecting most accurately chahges in the pur
chasing power of the dollar for consumers. 

(d) The commissioner shall announce and publish: 

(I) on or before April 30 of each year in which dollar amounts are to 
change, the changes in dollar amounts required by paragraph (b); and 

(2) promptly after the changes occur, changes in the index required by 
paragraph (c) including, if applicable, the numerical equivalent of the refer
ence base index under a revised reference base index and the designation or 
title of any index superseding the index. 

(e) A person does not violate this chapter with respect to a transaction 
otherwise complying with this chapter if he relies on dollar amounts either 
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determined according to paragraph (b), clause (2) or appearing in the last 
publication of the commissioner announcing the then current dollar amounts. 

(f) The adjustments provided in this section shall not be affected unless 
explicitly provided otherwise by law. 

Sec. 22. Minnesota Statutes l 984, section 56. l 9, subdivision 4, is 
amended to read: 

Subd. 4. [REMEDIES EXCLUSIVE.] The remedies set forth in this sec
tion and section 48.196 are exclusive ftft6, ~ as etkervdse 13FevideEI tft 
11,;,; ehap1e,,. A violation et aey p,ovisieH of this chapter does not impair 
rights on a debt. 

Sec. 23. Minnesota Statutes 1984, section 56.19, is amended by adding a 
subdivision to read: 

Subd. 2a. [PENALTY FOR INTENTIONAL VIOLATIONS.] Any lender 
intentionally violating this chapter, when the violation does not also consti
tute a violation of any other provision of state or federal law for which there 
is a remedy, shall be liable to the consumer in an amount not to exceed $100 
for each violation. 

Sec. 24. Minnesota Statutes l 984, section 550.37, subdivision 4a, is 
amended to read: 

Subd. 4a. [ADJUSTMENT OF DOLLAR AMOUNTS.] (a) The dollar 
amounts in s~eaivisieH 4 this section shall change periodically as provided in 
this subdivision to the extent of changes in the implicit price deflator for the 
gross national product, 1972 = 100, compiled by the United States depart
ment of commerce, and hereafter referred to as the index. The index for 
December, -!-98;! 1980, is the reference base index. 

(b) The designated dollar amounts shall change on July l of each even
numbered year if the percentage of change, calculated to the nearest whole 
percentage point, between. the index for December of the preceding year and 
the reference base index is ten percent or more. The portion of the percentage 
change in the in_dex in excess of a multiple of ten percent shall be disregarded 
and the dollar amounts shall change only in multiples of ten percent of the 
amounts stated in s1:18di, isien 4 this section. 

(c) If the index is revised, the percentage_of change pursuant to this section 
shall be calculated on the basis of the revised index. If a revision of the index 
changes the ·reference base index, a revised ref~rence base index shall be 
determined by multiplying the reference base index then applicable by the 
rebasing factor furnished by the department of commerce. If the index is 
superseded, the index referred to in this section is the one represented by the 
department of comm,erce as reflecting most accurately changes in the pur
chasing power of the dollar for consumers. 

(d) The commissioner of commerce shaHannounce and publish: 

(I) on or before April 30 of each year in which dollar amounts are to 
change, the changes in dollar amounts required by paragraph (b); and 

(2) promptly after the changes occur, changes in the index required by 
paragraph (c) including, if applicable, the numerical equivalent of the refer-
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ence base index under a revised reference base index and the designation or 
title of any index superseding the index. 

(e) A person does not vio1ate this chapter with respect to a transaction 
otherwise complying with this chapter if he relies on dollar amounts either 
determined according to paragraph (b) or appearing in the last publication of 
the commissioner announcing the then current dollar amounts. 

Sec. 25. [REPEALER. l 

Minnesota Statutes 1984, section 53.03, subdivision 4, is repealed. 

Sec. 26. [APPLICATION.] 

Sections 1 to 25 do not affect the adjustments to dollar amounts made 
pursuant to Minnesota :Statutes, section 56.131, subdivision 4, on July I, 
1984, or thereafter unless otherwise specifically provided. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 1 to 23 and 25 are effective the day following final enactment. 
Section 24 is effective July 1, 1986." 

Delete the title and insert: 

'' A bill for an act relating to commerce; authorizing industrial loan and 
thrifts to sell certain evidences of indebtedness; authorizing the FDIC to act 
as receiver or liquidator of closed finarn;ial institution and-providing a right of 
subrogation; establishing different certificate of authorization requirements 
for corporations that will and will not sell or issue thrift certificates; modify
ing certain application and examination duties of the department of com
merce; providing simplified requirements for the issuance of more than one 
certificate of authorization to the same corporation; clarifying the right of 
industrial loan and thrifts to collect ·certain additional loan charges; exempt
ing certain_ mortgage purchasers and assignees from licensing as regulated 
lenders; prohibiting industrial loan and thrifts from using the words "savings 
and loan'' in their corporate names; au_thorizing regulated lenders to make 
loans up to ten percent of capital; modifying the licensing provisions gov
erning regulated lenders; providing for changes in business locations of re
gulated lenders; increasing the minimum default charge that may be charged; 
providing for the determination of interest; and providing alternative loan 
disclosure requirements; providing an inflation adjustment for amounts ex
empt from creditors; providing penalties; amending Minnesota Statutes 
1984, sections 48. 151: 49.05, by adding subdivisions: 53.03, subdivisions I, 
2, 2a, 3a, 5, 7, 8, and by adding a subdivision; 53.04, subdivision 3a: 53.05; 
56.01; 56.04; 56.07; 56.12; 56.125, subdivision 4; 56.131, subdivisions 1, 2, 
and 4; 56.19, subdivision 4, and by adding a subdivision; and 550.37, sub
division 4a; repealing Minnesota Statutes 1984, section 53.03, subdivision 
4." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Eric D. Petty, Carl W. 
Kroening 

House Conferees: (Signed) Kathleen Blatz, James Metzen, Merlyn 0. 
Valan 

Mr.Wegscheid moved that the foregoing recommendations and Confer-
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ence Committee Report on S.F. No. 230 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. ·The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 230 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
KCoening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D. C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 401 and the Conference Committee Repon thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 401 

A bill for an act relating to creditor's remedies; providing for an increase in 
the amount of farm machines and implements exemption; clarifying the gar
nishment limitation for the sale of farm products; authorizing the court to 
allow_ the respondent in a replevin action to retain or regain possession with
out posting a bond; authorizing the court to stay an action to recover posses
sion for up to six months; extending the effective period of a garnishee sum
mons; amending Minnesota Statutes 1984, sections 550.37, subdivisions 5, 
7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivisions 6 and 7; 
571.42; 571.495, subdivision 3; and 571.55, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 565. 

May 20, 1985 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 401, report that we have 
agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and that S.F. No. 401 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 47.20, subdivision 15, is 
amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to the contrary, 
any notice of default on homestead property as defined in section 583.02, 
mailed after May 24, 1983 and prior to May 1, 1985 or after the effective date 
of this section and prior to May I, 1987, shall indicate that the borrower has 
60 days from the date the notice is mailed. in which to cure the default. The 
notice shall include a statement that the borrower may be eligible for an 
extension of the time prior to foreclosure and execution sale unde_r sections 
583.01 to 583.12. 

Sec. 2. Minnesota Statutes 1984, section 550.37, subdivision 5, is 
amended to read: 

Subd. 5. Farm machines and implements used in fanning operations by a 
debtor engaged principally in farrning, livestock, farrn produce, and standing 
crops, not exceeding~ $10,000 in value. 

Sec. 3. Minnesota Statutes 1984, section 550.37, subdivision 7, is 
amended to read: 

Subd. 7. The total value of property selected by a debtor pursuant to sub
divisions 5 and 6 shall not exceed~ $10,000. 

Sec. 4. Minnesota Statutes 1984, section 550.37, subdivision 13, is 
amended to read: 

Subd. 13. [\1/AG!lS EARNINGS.] All wages earnings not subject to gar
nishment by the provisions of section 571.55. A subsequent attachment, 
garnishment or levy of execution shall impound only that pay period's non
exempt disposable earnings not subject to a prior attachment, garnishment or 
levy of execution, but in no instance shall more than an individual's total 
nonexempt disposable earnings in that _pay period be subject to attachment, 
garnishment or levy of execution. Garnishments shall impound the nonex~ 
empt disposable earnings in the order of their service upon the employer. The 
disposable earnings exempt from garnishment are exempt as a matter of 
right, whether claimed or not by the person to whom due. The exemptions 
may not be waived. The exempt disposable earnings are payable by the em
ployer when due. The exempt disposable earnings shall also be exempt for 20 
days after deposit in any financial institution, whether _in a single or joint 
account. This 20-day exemption also applies to any contractual set-off or 
security interest asserted by a financial institution in which the earnings are 
deposited by the individual. In tracing the funds, the first-in first-out method 
of accounting shall be used. The burden of establishing that funds are exempt 
rests upon the debtor. As used in this section, the term ,-'financial institution" 
includes credit unions. Nothing in this paragraph shall void or supersede any 
va1id assignment of wages ·earnings or transfer of funds held on account 
made prior to the attachment, garnishment, or levy of execution. 

Sec. 5. Minnesota Statutes 1984, section 550.37, subdivision 14, is 
amended to read: 
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Subd. 14. [PUBLIC ASSISTANCE.] All relief based on need, and the 
wages- earnings or salary of a person who is a recipient of relief based on 
need, shall be exempt from all claims of creditors including any contractual 
set-off or security interest asserted by a financial institution. For the purposes 
of this chapter, relief based on need includes AFDC, general assistance 
medical care, supplemental security income, medical assistance, Minnesota 
supplemental assistance, and general assistance. The salary or wages earn
ings of any debtor who is or has been a recipient of rel.ief based on need, or an 
inmate of a correctional institution shall, upon his return to private employ
ment or farming after having been a recipient of relief based on need, or an 
inmate of a correctional institution, be exempt from attachment, garnish
ment, or levy of execution for a period of six months after his return to 
employment or farming and after all public assistance has been terminated. 
The exemption provisions contained in this subdivision also apply for 60 
days after deposit in any financial institution, whether in a single or joint 
account. In tracing the funds, the first-in first-out method of accounting shall 
be used. The burden of establishing that funds are exempt rests upon the 
debtor. Agencies distributing relief and the conectional institutions shall, at 
the request of creditors, inform them whether or not any debtor has been a 
recipient of relief based on need, or an inmate of a correctional institution, 
within the preceding six months. 

Sec. 6. Minnesota Statutes 1984, section 550.37, subdivision 24, is 
amended to read: 

Subd. 24. [EMPLOYEE BENEFITS.] The debtor's right to receive a l'a;'
ffleft! present or future payments, or payments received by the debtor, under 
a stock bonus, pension, profit sharing, annuity, individual retirement ac
count, individual retirement annuity, simplified employee pension, or similar 
plan or contract on account of illness, disability, death, age, or length of 
service, to the extent reasonably necessary for the support of the debtor and 
any dependent of the debtor. 

Sec. 7. Minnesota Statutes 1984, section 559.21, subdivision 6, is 
amended to read: 

Subd. 6. [TEMPORARY MINIMUM NOTICE.] (a) Notwithstanding the 
provisions of any other law to the contrary, no contract for conveyance of 
homestead property, as defined in section 583.02, shall terminate until 60 
days after service of notice if the notice is served after May 24, 1983, and 
prior to May 1, 1985 or after the effective date of this section and prior to 
May 1, 1987, or 90 days after service of notice if the contract was entered 
into after May 1, 1980 and the contract vendee has paid 25 percent or more of 
the purchase price. The notice shall specify this 60- or 90-day period. The 
notice shall include a statement that the borrower may be eligible for an 
extension of the time prior to foreclosure and execution sale under sections 
583.01 to 583.12. 

(b) The notice must be in bold type, capitalized letters, or other form 
sufficient for. the reader to quickly and easily distinguish the notice from the 
rest of the writing; violation of this requirement is a petty misdemeanor. 

( c) This section does not apply to earnest money contracts, purchase 
agreements or exercised options. 

Sec. 8. Minnesota Statutes 1984, section 565.25, subdivision 2, is 
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amended to read: 

Subd. 2. (a) Except as otherwise provided in clause (b) and section 9, the 
respondent may retain or regain possession of the property by filing of a bond 
approved by the court conditioned that the property shall be delivered to the 
claimant, if delivery be adjudged, and for the payment to the claimant of any 
sum adjudged against the respondent. The bond shall be in an amount 1-1/4 
times the fair market value of the property or 1-1/2 times the amount of the 
claimant's claim, whichever is less. An order for seizure may specify a time 
limitation within which the bond must be filed. For the purpose of protecting 
or preserving the property pending final hearing on the merits, the court may 
in extraordinary circumstances, which shall be specified in its order, provide 
that the respondent may not retain or regain possession of the property upon 
rebonding, or may limit or condition the right to retain or regain the property 
upon rebonding. The costs of regaining possession of the property from the 
sheriff or the claimant shall be borne by respondent except as set forth in 
clause (b). 

(b) If at a hearing following seizure of property pursuant to section 565. 24 
claimant fails to establish a right to continued possession, the court shall 
order the property returned to respondent, the costs to be borne by claimant. 
The court may order claimant's bond to continue in an amount sufficient to 
offset damages claimed by respondent by reason of the seizure. 

Sec. 9. [565.25 I] [POSSESSION BY RESPONDENT WITHOUT 
BOND; STAY OF PROCEEDING.] 

The court may allow the respondent to retain or regain possession of the 
property without filing a bond and may stay the action by the claimant for a 
reasonable period of time not to exceed six months if the following conditions 
are met: 

( 1) the respondent is unable to make the required payments due to unfore• 
seen econOmic circumstances beyond the respondent's control; 

(2) the respondent is dependent on the use of the property to earn a living; 

(3) the respondent insures the property for its fair market value; 

(4) the respondent makes periodic payments to the claimant representing 
the depreciation in market value of the property while the respondent retains 
possession, _in an amount and during the times determined by the court; and 

(5) the respondent makes periodic payments to the claimant representing 
the value of the use of the property or the cost to the claimant of the lost 
opportunity to use the property, in an amount and during the times deter-
mined by the court. · 

Sec. 10. Minnesota Statutes 1984, section 571.41, subdivision 6, is 
amended to read: 

Subd. 6. [FORM OF NOTICE.] The ten day notice informing a judgment 
debtor that a garnishee summons may be used to garnish the ~ earnings 
of an individual to enforce a judgment, shall be substantially in the following 
form: 

STA TE OF MINNESOTA ) 
) ss 
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County of ) 
__________ (Judgment Creditor) 
----------- (Judgment Debtor) 

Garnishment Exemption Notice 
The State of Minnesota 
To the above named Judgment Debtor: 

[65TH DAY 

____ court 

Please take notice that a Garnishment Summons may be served upon your 
employer or other third parties, without any further court proceedings or 
notice to you, ten days or more from the date hereof. Your~ earnings 
are completely exempt from garnishment if you are now a recipient of relief 
based on need, if you have been a recipient of relief within the last six 
months, or if you have been an inmate of a correctional institution in the last 
six months. Relief based on need includes, only AFDC, general assistance 
medical care, supplemental security income, medical assistance, Minnesota 
supplemental assistance, and general assistance. 

If you wish to claim an exemption, you should fill out the appropriate form 
below, sign it, and send it to the judgment creditor's attorney and the 
garnishee. 

You may wish to contact the attorney for the Judgment Creditor in order to 
arrange for a settlement of the debt. 

PENALTIES 

I. Be advised that even if you claim an exemption, a Garnishment Sum
mons may still be served on your employer. If your ~ earnings are 
garnished after you claim an exemption, you may petition the court for a 
determination of your exemption. If the court finds that the creditor disre
garded your claim of exemption in bad faith, you will be entitled to costs, 
reasonable attorney fees, actual damages, and an amount not to exceed $100. 

2. HOWEVER, BE WARNED if you claim an exemption, the creditor can 
also petition the court for a determination of your exemption, and if the court 
finds that you claimed an exemption in bad faith, you will be assessed costs 
and reasonable attorney's fees plus an amount not to exceed $100. 

3. If after receipt of this notice, you in bad faith take action to frustrate the 
garnishment, thus requiring the creditor to petition the court to resolve the 
problem, you will be liable to the creditor for costs and reasonable attorney 
fees plus an amount not to exceed $100. 

Dated: ___ _ 
(Attorney for) Judgment Creditor 
Address 
Telephone 

I hereby claim under penalty of perjury that my ~ earnings are exempt 
from garnishment because: 

(I) ____ I am presently a recipient of relief based on need. (Specify 
the program, case number, and the county from which relief is being 
received.) 

Program Case Number (if known) County 
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(2) ____ I am not now receiving relief based on need, but I have 
received relief based on need within the last six months. (Specify the pro
gram, case number, and the county from which relief has been received.) 

Program Case Number (if known) County 

(3) ____ I have been an inmate of a correctional institution within the 
last six months. (Specify the correctional institution and location.) 

Correctional Institution Location 

I hereby authorize any agency that has distributed relief to me or any cor
rectional institution in which I was an inmate to disclose to the above-named 
creditor or his attorney whether or not I was a recipient of relief based on 
need or an inmate of a correctional institution within the last six months. · 

Judgment Debtor 
Address 

Sec. II. Minnesota Statutes 1984, section 571.41, subdivision 7, is 
amended to read: 

Subd. 7. [FORM OF EXEMPTION NOTICE.) The notice informing a 
judgment debtor that a writ of attachment, garnishee summons, or levy of 
execution has been used to attach and bind funds of the judgment debtor to 
satisfy a claim shall be substantially in the following form: · 

EXEMPTION NOTICE 

STATE OF MINNESOTA 
COUNTY OF _______ court 

-----------'-----'-------'(Judgment Creditor) 
----------'------------\·Judgment Debtor) 
To•----~~--'(Judgment Debtor): 

A writ of attachment, garnishee summons, or levy of execution (strike 
inapplicable language) has been served on ----'(Bank or other Financial 
Institution), ____ where you have. an accol!nt. 

Your account balance is ~--

The amount being held is ~---

However, the funds in your accoun.t will normally be exempt from credi
tors' claims if they are in ·one of the following categories: 

(I) Relief based on need. This includ.es AFDC, Medical Assistance, Sup
plemental Security Income (SSI), Minnesota Supplemental Assistance, 
General Assistance, and General Assistance Medical Care. 

(2) Social Security benefits (Old Age, Survivors, or Disability Insurance). 

(3) Unemployment compensation, workers' compensation, or veteran's 
benefits. 

(4) An accident, disability, or retirement pension or annuity. 

(5) Life insurance proceeds, or the earnings of your minor child. 
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( 6) Money from a claim for damage or destruction of exempt property 
(such as household goods, farm tools, business equipment, a mobile home, 
or a car). 

The following funds are also exempt: 

(7) All wages earnings of a person in category(]). 

(8) All wages earnings of a person who has received relief based on need, 
or who has been an inmate of a correctional institution, within the last six 
months. 

(9) Seventy-five percent of every wage eaFRer's debtor's after tax 
earnings. 

(10) All of a wage eareer's debtor's after tax earnings below 40 times the 
federal minimum wage (this equals $134 for a 40-hour week). 

TIME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: 

Categories (9) and (10): 20 days. 

Categories (7) and (8): 60 days. 

All others: no time limit, as long as funds are traceable to the exempt 
source. (In tracing funds, the first-in, first-out method is used. This means 
money deposited first is spent first.) The money being sought by the creditor 
is being held in your account to give you a chance to claim an exemption. 

TO CLAIM AN EXEMPTION: 

Fill out, sign, and mail or deliver one copy of this exemption claim form to 
the institution which sent you this notice, and one copy to the judgment 
creditor. Both copies must be mailed or delivered on the same day. 

If they don't get the exemption claim back from you within 14 days of the 
date they mailed or gave it to you, they will be free to tum the money over to 
the sheriff or the creditor. If you are going to claim an exemption, do so as 
soon as possible, because your money may be frozen until it is decided. 

IF YOU CLAIM AN EXEMPTION: 

(1) Nonexempt money can be turned over to the creditor or sheriff; 

(2) The financial institution will keep holding the money claimed to be 
exempt; and 

(3) Seven days after receiving your exemption claim, the financial institu
tion will release the money to you unless before then it receives an objection_ 
to your exemption claim. 

IF THE CREDITOR OBJECTS TO YOUR EXEMPTION CLAIM: 

(I) The institution will hold the money until a court decides if your ex
emption claim is valid, BUT ONLY .IF the institution gets a copy of your 
court motion papers asserting the exemption WITHIN IO DAYS after the 
objection is mailed or given to you. You may wish to consult an attorney at 
once if the creditor objects to your exemption claim. 

MOTION TO DETERMINE EXEMPTION: 

At any time after your funds have been .frozen, you may ask for a court 
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decision on the validity of your exemption claim by filing a request for hear
ing which may be obtained at the office of the clerk of the above court. 

PENALTIES: 

If you claim an exemption in bad faith, or if the creditor wrongly objects to 
an exemption in bad faith, the court may order the person who acted in bad 
faith to pay costs, actual damages, attorney fees, and an additional amount of 
up to $l00. 

Date 

EXEMPTION: 

(a) Amount of exemption claim. 

(Attorney for) Judgment Creditor 
Address 

I claim ALL the funds being held are exempt. 

I I I claim SOME of the funds being held are exempt. The exempt amount 
is$, ___ _ 

(b) Basis for exemption. 

Of the ten categories listed above, I am in category number ~--- : (If 
more than one category applies, you may fill in as many as apply.) The 
source of the exempt funds is the following: 

(If the source is a type of relief based on need, list the 
case number and county: 

case number: ___ _ 

county: ____ .) 

Dated: ___ _ 
Judgment Debtor 
Address 

Sec. 12. Minnesota Statutes 1984, section 571.42, is amended to read: 

571.42 [EFFECT OF SERVICE OF SUMMONS.] 

Subdivision I. [ATTACH FOR JUDGMENT.] Except as provided in 
sections 571.43 and 571.50, service of the garnishee summons upon the 
garnishee shall attach and bind, to respond to final judgment in the action, all 
personal property of the judgment debtor in his possession or under his con
trol and all indebtedness owing by him to the judgment debtor at the time of 
service and all nonexempt disposable earnings earned or to be earned within 
that pay period and within ;.G 60 days thereafter. 

Subd. 2. [PROPERTY ATTACHED.] Subject to the provisions of sec
tions 550.37 and 571.55 all moneys, all nonexempt disposable earnings 
earned or to be earned within that pay period and within ;.G 60 days thereafter 
and other personal property including property of any kind due from or in the 
hands of an executor, administrator, receiver or trustee and all written evi
dences of indebtedness whether negotiable or not or under ·or overdue may be 
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attached by garnishment, and money or any other thing due or belonging to 
the judgment debtor may be attached by this process before it has become 
payable if its payment or delivery does not depend upon any contingency, but 
the garnishee shall not be compelled to pay or deliver it before the time 
appointed by the contract. 

Sec. 13, Minnesota Statutes 1984, section 571.495, subdivision 3, is 
amended to read: 

Subd. 3. [FORM OF DISCLOSURE.] A garnishment disclosure form 
must be served upon the garnishee. The disclosure shall be substantially in 
the following form: 

ST A TE OF MINNESOTA ) 
) ss 

County of _________ ) 

Judgment Creditor 
. VS. 

Judgment Debtor 
and 

Garnishee 

____ Court 

I am the ________ of the garnishee herein, and duly authorized 
to disclose for said garnishee. 

On the ____ day of----, 19 ____ , the time of service of 
garnishee summons herein On said garnishee, there was due and owing the 
judgment debtor above named from said garnishee the following: 

(1) Earnings. For the purposes of garnishment, "earnings" means com
pensation paid or payable for personal service or compensation paid or pay
able to the producer for the sale of agricultural products; livestock or live
stock products; milk or milk products; or fruit or other horticultural products 
produced when the producer is operating a family farm, a family farm cor
poration, or an authorized farm corporation, as defined in section 500.24, 
subdivision 2, whether denominated as wages, salary, commission, bonus or 
otherwise, and includes periodic payments pursuant to a pension or retire
ment program. "Disposable earnings" means that part of the earnings of an 
individual remaining after the deduction from those earnings of amounts re
quired by law to be withheld. If the garnishee summons was served upon you 
at a time when earnings from a -prior completed pay period were owing but 
not paid, complete the following disclosure for earnings from both that past 
pay period and the current pay period. 

(a) Enter on the line below the amount of disposable earnings earned or to 
be earned by the judgment debtor within the judgment debtor's pay periods 
which may be subject to garnishment. 

(b) Enter on the line below 40 times the hourly federal minimum wage 
times the number of work weeks within the judgment debtor's pay periods 
which may be subject to garnishment. When such pay periods consists of 
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other than a whole number of work weeks, each day of a pay period in excess 
of the number of completed work weeks shall be counted as a fraction of a 
work week equal to the number of work days divided by the number of work 
days in the normal work week. 

(c) Enter on the line below the difference obtained (never Jess than zero) 
when line (b) is subtracted from line (a). 

(ct) Enter on the line below 25 percent of line (a). 

(e) Enter on the line below the lesser of line (c) and line (d). 

(2) Money. Enter on the line below any amounts due and owing the judg
ment debtor, except earnings, from the garnishee. 

(3) Property. Describe on the line below any personal property, instru
ments or papers belonging to the judgment debtor and in the possession of the 
garnishee. 

(4) Set-off. Enter on the line below the amount of any set-off, defense, lien 
or claim which the garnishee claims against the amount set forth on lines 
(l)(e), (2) and (3) above. Allege the facts by which such set-off, defense, lien 
or claim is claimed. (Any indebtedness to a gamishee emi,loyer garnishee 
incurred by the judgment debtor within lO days prior to the receipt of the first 
garnishment on a debt is void and should be disregarded.) 

(5) Exemption. Enter on the line below any amounts or property claimed 
by the judgment debtor to be exempt from execution. 

(6) Adverse Interest. Enter on the line below any amounts claimed by other 
persons by reason of ownership or interest in the judgment debtor's property. 
(Any assignment of wages made by the judgment debtor within 10 days prior 
to the receipt of the first garnishment on a debt is void and should be disre
garded. State the names and addresses of such persons and the nature of their 
claim, if known.) 

(7) Enter on the line below the total of lines (4), (5) and (6). 

(8) Enter on the line below the difference obtained (never Jess than zero) 
when line (7) is subtracted from the sum of lines (J)(e), (2) and (3). 
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(9) Enter on the line below 110 percent of the amount of the judgment 
creditor's judgment which remains unpaid. 

(10) Enter on the line below the lesser of line (8) and line (9). As gar
nishee, you are hereby instructed to retain this amount only if it is $ 10 or 
more. 

Authorized Representative of Garnishee 

Title 

Subscribed and sworn to before me 

This ____ day of ____ 19, ___ _ 

Notary Public 
____ County, Minnesota. 

Sec. 14. Minnesota Statutes 1984, section 571.55, subdivision I, is 
amended to read: 

Subdivision 1. For the purposes of this section, "earnings" means com
pensation paid or payable for personal service or compensation paid or pay
able to the producer for the sale of agricultural products; livestock or live
stock products; milk or milk products; or fruit or other horticultural products 
produced when the producer is operating a family farm, a family farm cor
poration, or an authorized farm corporation, as defined in section 500.24, 
subdivision 2, whether denominated as wages, salary, commissions, bonus, 
or otherwise, and includes periodic payments pursuant to a pension or re
tirement program. "Disposable earnings" means that part of the earnings of 
an individual remaining after the deduction from those earnings of amounts 
required by law to be withheld. 

Sec. 15. Minnesota Statutes 1984, section 580.031, is amended to read: 

580.031 [TEMPDRARY MINIMUM NOTICE.] 

(a) Notwithstanding the provisions of any other law to the contrary, eight 
weeks' published notice must be given prior to the foreclosure sale of a 
homestead, as defined in section 583.02, if the notice is published for the first 
time after May 24, I 983 and prior to May I, 1985 or after the effective date of 
this section and prior to May 1, 1987. The notice must contain.the informa
tion specified in section 580.04. 

(b) The notice must be in bold type, capitalized letters, or other form 
sufficient for the reader to quickly and easily distinguish the notice from the 
rest of the writing; violation of this requirement is a petty misdemeanor. 

(c) At least eight weeks before the appointed time of sale, a copy of the 
notice must be served upon the person in possession of the mortgaged prem
ises, if the premises are actually occupied. 

Sec. 16. Minnesota Statutes 1984, section 583.02, is amended to read: 
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583.02 [DEFINITIONS.] 

As used in seetioAs ~ -te ~ this chapter, the term "homestead" 
means residential or agricultural real estate, a portion or all of which, at the 
time of the filing of the petition under section 583 .04, is occupied by the 
owner and is entitled to receive homestead credit under section 273.13, -s-H-&
Eli,,, isioA -1-§..a or would be entitled to receive the credit if it remained the 
residence of the owner on June 1 of the current year or January 2 of the next 
year. 

Sec. 17. Minnesota Statutes 1984, section 583.03, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL EXCLUSION.] The provisions of sections 47.20, 
subdivision 15, 559.21, subdivision 6, 580.03 I, and 583.01 to 583. 12 do not 
apply to mortgages or contracts for deed made after May ;!4;- +98J the effec
tive date of this ·act, nor to riiortgages or contracts for deed made before May 
~ ~ the effective date of this act which are renewed. or extended after 
May ;!4;- +98J the effective date of this act, for a period longer than one year, 
nor to mortgages, judgments, or contracts for deed, regardless of when 
made, if a second or subsequent mortgage is made against the property after 
May ;!4;- +98J the effective date of this act. 

No court shall allow a stay, or postponement, or extension of time that 
would cause any right to be lost or adversely affected by any statute of 
limitation. 

Sec. 18. Minnesota Statutes 1984, section 583.04, is amended to read: 

583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELIEF.] 

Any mortgagor, or owner in possession of the mortgaged premises in
cluding farm homestead premises, or anyone claiming under the mortgage, 
or anyone liable for the mortgage debt, may at any time after the issuance of 
the notice of the FBFee!asu•e praeeeai•gs default and prior to the sale, petition 
the district court of the county where the foreclosure proceedings are pend
ing, serving a summons and verified eemJ:11aint petition requesting that the 
sale in foreclosure be postponed for up to six months or, in the cast! of a farm 
homestead ]ocated on more than ten acres, for up to 12 months. A contract 
for deed vendee or anyone claiming under the contract or liable for the con
tract payment, in any case where the contract has not yet been terminated as 
of May 24, 1983, may petition the district court in the same manner, re
questing that the contract termination be aela)e<I postponed for up to 90 days. 
Upon receiving the petition, the court shall order a stay in the foreclosure 
proceedings or contract termination until after the hearing on the petition. As 
a eon9ition pFeeeBent ~ #te postponement et the ffiFeelesHFe ~ the JMtffY 
SOf¥iflg the ¥eFifiea eamplai•t shall file it aH<! l'IIY le the eleFk feF the JlOFS0ft 
fareelosing the moftgage #te fl€fttftl. OOSlS ineufff!d, including attemey's fees, 
tft the fereelesure pF0eee8iHg aefefe pestpoRemeRt. As a eeFt8itieR preee8ent 
te tlelay ef the eeRtmet termiRaliaR, the J>art)' seelHRg ,ei;el' shall file the 
'leffiie<I eamplaiRI BR<i l'IIY le the eleFk feF the peFSel1 eaReeli•g the eeRtrael, 
the aelHtll eeSIS-, i•eluai•g atterney's fees iReHFFea iA the ea•eellatieR. If 
paymeRI is fflB<le l,y e!Ref .!haft eash er eertifiea elte4, the effler pestpe•i•g 
the sale 0f termiRatieR is R6t J'iAal -;;i aftef the eheek .,. ethc,- 0egetial,le 
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iHstRtffleHt l½ftS eeeft pat&.- The court may order costs and attorney fees to be 
paid by the person applying for relief. If the court orders attorney fees to be 
paid, the amount may not exceed $/50 or one-half of the attorney fees al
lowed in section 582 .OJ, whichever is less. The court may order the attorney 
fees to be prorated and combined with payments ordered under section 
583.08. The court may not order attorney fees to be paid by the person 
applying for relief, if the person is receiving public assistance or legal aid for 
their own legal representation. 

Sec. 19. Minnesota Statutes 1984, section 583.05, is amended to read: 

583.05 [COURT MAY ORDER DESLAY IN POSTPONEMENT OF 
SALE; FINDINGS.] 

The court may consider the following criteria jn determining whether or 
not to order a eelfty, ffl postponement of the sale or contract termination: 

(I) that the petitioner is unemployed, underemployed, facing catastrophic 
medical expenses, or facing economic problems due to low farm commodity 
prices; and 

(2) that the petitioner has an inability to make payments on the mortgage or 
contract for deed. 

If the court gHlftls"" denies a~ tit postponement of the sale, the mort
gagee shall publish notice of the new sale date as provided in section 580.03. 
If the court grants a postponement of the sale,· the mortgagee shall not pub
lish notice of a new sale date as provided in section 580 .03 until the post
ponement period has expired, except as provided in section 583.08. Section 
580.07 does not apply to foreclosure sales postponed by a court pursuant to 
sections 583.01 to 583.12. 

Sec. 20. Minnesota Statutes 1984, section 583.07, is amended to read: 

583.07 [REDUCTION OF REDEMPTION PERIOD.] 

If the court grants a ~ t1t postponement of the foreclosure sale pursuant 
to sections 583.01 to 583.12, the redemption period pursuant to section 
580.23 5"aR may be reduced by an equivalent period of time provided, that in 
no event shall the redemption period be less than 30 days. If the court does 
not gi-ant a eelay ffl postponement of the foreclosure sale, the redemption 
period shall be as provided in section 580.23. 

Sec. 21. Minnesota Statutes 1984, section 583.10, is amended to read: 

583.10 [HEARING.] 

The court shall schedule and hold a hearing on the petition lfH¼S! be l!elt! 
within 30 days after the filing of the petition. The order therein must be made 
and filed within five days after the hearing. Review by the supreme court 
may be had by certiorari, if application for the writ is made within 15 days 
after notice of the order. The writ is returnable within 30 days after the filing 
of the order. 

Sec. 22. Minnesota Statutes 1984, section 223A.01, as added by S.F. No. 
919, section 6, if enacted by the I 985 regular session, is amended to read: 

223A.01 [FARM PRODUCTS THAT ARE BOUGHT SUBJECT TO A 
SECURITY INTEREST.] 
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Subdivision I. [REGISTERED BUYER TAKES FREE OP-SECURITY 
INTEREST UNLESS NOTIFIED.] A buyer in the ordinary course of busi
ness who is a registered buyer in the county of the seller's residence under 
section 386.42, and who purchases farm products from a person engaged in 
farming operations takes free of a security interest created by the seller even 
though the security interest is perfected and the buyer knows of its existence, 
unless the buyer is notified of the security interest as provided in subdivision 
43. 

Subd. 2. [BUYERS THAT PURCHASE SUBJECT TO A SECURITY 
INTEREST.] A buyer in the .ordinary course of business that is registered 
under section 386,42 in the seller's county of residence who is notified by a 
secured party as provided under subdivision 3, purchases farm products from 
a person engaged in farming operations subject to .the perfected ·security in
terest. A buyer who is not registered under section 386.42 in the seller's 
county of residence purchases farm products from a person engaged in 
farming operations subject to perfected security interests. 

A buyer who purchases farm products subject to a security interest under 
this seelieft subdivision shall· include the name of the secured party as joint 
payee on any check or other instrument issued in payment for the farm prod
ucts, unless the secured party gives the buyer written notice of waiver of this 
requirement. Issuance of joint payment as herein required relieves the buyer 
of any further liability to the secured party. 

Subd. 3. [NOTIFICATION OF SECURITY INTEREST.] A secured party 
may, by certified mail or another method by which receipt can be verified, 
notify a buyer that a debtor has farm products subject to a security interest. 

The notification is effective upon receipt until September I after the no
tification is made; or for a notification made after August 20 but before Sep
tember I, the notification is effective for one year beginning September I. A 
buyer who receives notification from a secured party under this subdivision 
shall not publicly post or disseminate to any person, other than its agents·and 
employees who reasonably require the information for purposes related to 
this~ section, any information contained in the notification. 

A secured party that furnishes to. a buyer a list of debtors who have farm 
products subject to a security interest is not liable to a debtor whose name is 
on the list for furnishing the list. 

Subd. 4. [COMMISSION MERCHANT.] Notwithstanding section 
336.1-201, subsection (9), a commission merchant or selling agent who sells 
farm products for another for a fee, that is a registered buyer under section 
386.42, is a buyer in the ordinary course of business under this chapter and 
section 336.9-307, subsection ( ]),for transactions involving farm products. 

Sec. 23. Minnesota Statutes 1984, section 336.9°307, as amended by S.F. 
No. 919, section·?, if enacted by the 1985 regular session, is amended to 
read: 

336.9-307 [PROTECTION OF BUYERS OF GOODS.] 

(I) A buyer in ordinary course of business (subsection (9) pf section 
336.1-201) takes free of a security interest created by his seller even though 
the security interest is perfected and even though the buyer knows of its 
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existence, except that a buyer in the ordinary course of business who pur
chases farm products from a person engaged in farming operations is subject 
to section~ 223A.01. 

(2) In the case of consumer goods, a buyer takes free of a security interest 
even though perfected if he buys without knowledge of the security interest, 
for value and for his own personal, family or household purposes unless prior 
to the purchase the secured party has filed a financing statement covering 
such goods. 

(3) A buyer other than a buyer in ordinary course of business (subsection 
(I) of this section) takes free of a security interest to the extent that it secures 
future advances made after the secured party acquires knowledge of the pur
chase, or more than 45 days after the purchase, whichever first occurs, un
less made pursuant to a commitment entered into without knowledge of the 
purchase and before the expiration of the 45 day period. 

Sec. 24. Minnesota Statutes 1984, section 336.9-402, is amended to read: 

336.9-402 [FORMAL REQUISITES OF FINANCING STATEMENT; 
AMENDMENTS; MORTGAGE AS FINANCING STATEMENT.] 

(I) A financing statement is sufficient if it gives the name of the debtor and 
the secured party, is signed by the debtor, gives an address of the secured 
party from which information concerning the security interest may be ob
tained, gives a mailing address of the debtor and contains a statement indi
cating the types or describing the items, of collateral. A financing statement 
may be filed before a security agreement is made or a security interest other
wise attaches. When the financing statement covers crops growing or to be 
grown, the statement must also contain a description of the real estate con
cerned and the name of the record owner thereof. The financing statement 
may only cover the crops-grown by a debtor in a single growing season and 
may not cover other collateral. When the financing statement covers timber 
to be cut or covers minerals or the like (including oil and gas) or accounts 
subject to subsection (5) of section 336.9-103, or when the financing state
ment is filed as a fixture filing (section 336.9-313) and the collateral is goods 
which are or are to become fixtures, the statement must also comply with 
subsection (5). A copy of the security agreement is sufficient as a financing 
statement if it contains the above information and is signed by the debtor. A 
carbon, photographic or other reproduction of a security agreement or a fi
nancing statement is sufficient as a financing statement if the security agree
ment so provides or if the original has been filed in this state. 

(2) A financing statement which otherwise complies with subsection (I) is 
sufficient when it is signed by the secured party instead.of the debtor when it 
is filed to perfect a security interest in 

(a) collateral already subject to a security interest in another jurisdiction 
when it is brought into this state, or when the debtor's location is changed to 
this state. Such a financing statement must state that the collateral was 
brought into this state or that the debtor's location was changed to this state 
under such circumstances; or 

(b) proceeds under section 336,9-306 if the security interest in the original 
collateral was perfected. Such a financing statement must describe the origi
nal collateral; or 
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(c) collateral as to which the filing has lapsed within one year; or 

(d) collateral acquired after a change of name, identity or corporate struc-
ture of the debtor (subsection (7)); or 

(e) a lien filed pursuant to Minnesota Statutes, chapter 514; or 

(f) collateral which is subject to a filedjudgment. 

(2a) Except for documents filed under clauses (e) and (f), the reason for the 
omission of the debtor signature must be stated on the front of the financing 
statement. · · 

(3) A form substantially as. follows is sufficient to comply with subsection 
()); 

Name of debtor (or assignor) 

Address 

Name of secured party (or assignee) 

Address 

I. This financing statement covers the following types (or items) of 
property; 

(Describe) 

2. (If collateral is crops) The above described crops are growing or are to 
be grown on: 

(Describe real estate and the name of the record owner thereof) ---~ 

3. (If applicable) The above goods are to become fixtures on 

(Describe real estate)'-------- and this financing statement is to 
be filed for record in the real estate records. (If the debtor does not have an 
interest of record) The name of a record owner is ___ _ 

4. (If products of collateral are claimed) 

Products of the collateral are also covered. 

Use whichever signature line is applicable. 

Signature of debtor ( or assignor) 

Signature of secured party (or assignee) 

(4) A financing statement may be amended by filing a writing signed by 
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both the debtor and the secured party. If the sole purpose of the amendment is 
to change the name or address of the secured party, only the secured party 
need sign the amendment. A writing is sufficient if it sets forth the name and 
address of the debtor and secured party as those items appear on the original 
financing statement or the most recently filed amendment, the file number 
and date of filing of the financing statement. An amendment does not extend 
the period of effectiveness of a financing statement. If any amendment adds 
collateral, it is effective as to the added collateral only from the filing date of 
the amendment. In this article, unless the context otherwise requires, the 
term ''financing statement'' means the original financing statement and any 
amendments. 

(5) A financing statement covering timber to be cut or covering minerals or 
the like (including oil and gas) or accounts subject to subsection (5) of section 
336.9-103, or a financing statement filed as a fixture filing (section 336.9-
313) where the debtor is not a transmitting utility, must show that it covers 
this type of collateral, must recite that it is to be filed for record in the real 
estate records, and the financing statement must contain a description of the 
real estate sufficient if it were contained in a mortgage of the real estate to 
give constructive notice of the mortgage under the law of this state. If the 
debtor does not have an interest of record in the real estate, the financing 
statement must show the name of a record owner. No description of the real 
estate or the name of the record owner thereof is required for a fixture filing 
where the debtor is a transmitting utility. Notwithstanding the foregoing a 
general description of the real estate is sufficient for a fixture filing where a 
railroad is the record owner of the real estate on which the fixtures are or are 
to be located; and for the purposes of this subsection, the requirement of a 
general description is satisfied if the fixture filing (I) identifies the section, 
township and range numbers of the county in which the land is located; (2) 
identifies the quarter-quarter of the section that the land is located in; (3) 
indicates the name of the record owner of the real estate; and (4) states the 
street address of the real estate if one exists. 

(6) A mortgage is effective as a financing statement filed as a fixture filing 
from the date of its recording if (a) the goods are described in the mortgage by 
item or type, (b) the goods are or are to become fixtures related to the real 
estate described in the mortgage, (c) the mortgage complies with the re
quirements for a financing statement in this section other thari a recital that it 
is to be filed in the real estate records, and (d) the mortgage is duly recorded. 
No fee with reference to the financing statement is required other than the 
regular recording and satisfaction fees with respect to the mortgage. 

(7) A financing statement sufficiently shows the name of the debtor if it 
gives the individual, partnership or corporate name of the debtor, whether or 
not it adds other trade names or the names of partners. Where the debtor so 
changes his name or in the case of an organization its naine, identity or 
corporate structure that a filed financing statement becomes seriously mis
leading, the filing is not effective to perfect a security interest in collateral 
acquired by the debtor more than four months after the change, unless a new 
appropriate financing statement is filed before the expiration of that time. A 
filed financing statement remains effective with respect to collateral trans
ferred by the debtor even though the secured party knows of or consents to 
the transfer. 
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(8) A financing statement, amendment, continuation, assignment, release, 
or termination substantially complying with the requirements of this section 
is effective even though it contains minor errors which are not seriously 
misleading. 

Sec. 25. Minnesota Statutes 1984, section 336.9-403, is amended to read: 

336.9-403 [WHAT CONSTITUTES FILING; DURATION OF FILING; 
EFFECT OF LAPSED FILING; DUTIES OF FILING OFFICER.] 

(I) Presentation for filing of a financing statement and tender of the filing 
fee or acceptance of the statement by the filing officer constitutes filing under 
this article. 

(2) Except as provided in s~eseeliee subsections (6) and (9) a filed fi
nancing statement is effective for a period of five years from the date of 
filing. The effectiveness of a filed financing statement lapses on the expira
tion of the five year period unless a continuation statement is filed prior to the 
lapse. If a security interest perfected by filing exists at the time insolvency 
proceedings are commenced by or against the debtor, the security interest 
remains perfected until termination of the insolvency proceedings and there
after for a period of 60 days or until expiration of the five year period, 
whichever occurs later regardless of whether the financing statement filed as 
to that security interest is destroyed by the filing officer pursuant to subsec
tion (3). Upon lapse the security interest becomes uilperfected, unless it is 
perfected without filing. If the security interest becomes unperfected upon 
lapse, it is deemed to have been unperfected as against a person who became 
a purchaser or lien creditor before lapse. 

(3) A continuation statement may be filed by the secured party within six 
months prior to the expiration of the five year period specified in subsection 
(2). Any such continuation statement must be signed by the secured party, set 
forth the name and address of the debtor and secured party as those items 
appear on the original financing statement or the most recently filed amend
ment, identify the original statement by file number and filing date, and state 
that the original statement is still effective. A continuation statement signed 
by a person other than the secured party of record must be accompanied by a 
separate written statement of assignment signed by the secured party of rec
ord and complying with subsection (2) of section 336.9-405, including 
payment of the required fee. Upon timely filing of the continuation state
ment, the effectiveness of the original statement is continued for five years 
after the last date to which the filing was effective whereupon it lapses in the 
same manner as provided in subsection (2) unless another continuation 
statement is filed prior to such lapse. Succeeding continuation statements 
may be filed in the same manner to continue the effectiveness of the original 
statement. Unless a statute on disposition of public records provides other
wise, the filing officer may remove a lapsed statement from the files and 
destroy it immediately if he has retained a microfilm or other photographic 
record, or in other cases after one year after the lapse. The filing officer shall 
so arrange matters by physical annexation of financing statements to contin
uation statements or other related filings, or by other means, that ifhe phys
ically destroys the financing statements of a period more than five years past, 
those which have been continued by a continuation statement or which are 
still effective under subsection (6) shall be retained. If insolvency proceed-
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ings are commenced by or against the debtor, the secured pany shall notify 
the filing officer both upon commencement and termination of the proceed
ings, and the filing officer shall not destroy any financing statements filed 
with respect to the debtor until termination of the insolvency proceedings. 
The security interest remains perfected until termination of the insolvency 
proceedings and thereafter for a period of 60 days or until expiration of the 
five year period, whichever occurs later. 

(4) Except as provided in subsection (7) a filing officer shall mark each 
statement with a file number and with the date and hour of filing and shall 
hold the statement or a microfilm or other photographic copy thereof for 
public inspection. In addition the filing officer shall index the statements 
according to the name of the debtor and shall note in the index the file number 
and the address of the debtor given in the st~tement. 

(5) The secretary of state shall prescribe uniform forms for statements and 
samples thereof shall be furnished to all filing officers in the state. The uni
form fee for filing and indexing and for siamping a copy furnished by the 
secured pany to show the date and place of filing for an original financing 
statement or for a continuation statement shall be $5 if the statement is in the 
standard form prescribed by the secretary of state and otherwise shall be $10, 
plus in each case, if the financing statement is subject to subsection (5) of 
section 336.9-402, $5. An additional fee of $5 shall be collected if more than 
one name is required to be indexed or if the secured pany, at his option, 
shows a trade name for any debtor listed. There shall be no fee collected for 
the filing of an amendment to a financing statement if the amendment is in the 
standard form prescribed by the secretary of state and does not add additional 
debtor names to the financing statement. The fee for an amendment adding 
additional debtor names shall be $5 if the amendment is in the form pre
scribed by the secretary of state and, if otherwise, $10. The fee for an 
amendment which is not in the form prescribed by the secretary of state but 
which does not add addirional names shall be $5. 

The secretary of state shall adopt rules for filing, amendment, continua
tion, termination, removal, arid destruction of financing statements. 

(6) If the debtor is a transmitting utility (subsection (5) of section 336.9-
401) and a filed financing statement so states, it is effective until a termina
tion statement is filed. A real estate mongage which is effective as a fixture 
filing under subsection (6) of section 336. 9-402 remains effective as a fixture 
filing until the mongage is released or satisfied of record or its effectiveness 
otherwise terminates as to the real estate. 

(7) When a financing statement covers timber to be cut or covers minerals 
or the like (including oil and gas) or accounts subject to subsection (5) of 
section 336. 9- !03, or is filed as a fixture filing, it shall be filed for record and 
the filing officer shall index it under the names of the debtor and any owner of 
record· shown on the financing statement in the same fashion as if they were 
the mongagors in a mongage .of the real estate described, and, to the extent 
that the law of this state provides for indexing of mongages under the name of 
the mongagee, under the name of the secured pany as if he were the mon
gagee thereunder, or, for filing offices other than the secretary of state, 
where indexing is by description in the same fashion as if the financing 
statement were a mortgage of the real estate described. If requested of the 
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filing officer on the financing statement, a financing statement filed for rec, 
ord as a fixture filing in the same office where nonfixture filings are made is 
effective, without a dual filing, as to collateral listed thereon for which filing 
is required in such office pursuant to section 336.9-401 (1) (a); in such case, 
the filing officer shall also index the recorded siatement in accordance with 
subsection (4) using the recording data in lieu of a file number. 

(8) The fees provided for in this article shall supersede the fees for similar 
services otherwise provided for by law except in the case of security interests 
filed in connection with a certificate of title on a motor vehicle. 

(9) A financing statement that covers crops growing or to be grown is 
effective for a period of two years. A continuation statement may be filed for 
the products of the crop covered in the original financing statement. A con
tinuation statement is effective for a period of two years and may be filed 
within six months pr~or to the expiration of the two-year period for the fi
nancing statement. 

Sec. 26. Laws 1983, chapter 215, section 16, as amended by Laws 1984, 
chapter 474, section 7, is amended to read: 

Sec. 16. [REPEALER.] 

Sections I to 15 are repealed effective July I, .J.98,'; 1987, but any post
ponement or other relief ordered by a court continues to be valid for the 
period ordered by the court. · 

Sec. 27. [EFFECTIVE DATE.] 

Sections 4 to 6, and 8 to 14 are effective July 1, 1985. Sections 24 and 25 
are effective for crops planted after September 1, 1985. The remaining sec
tions of this act are effective the day following final enactment.'' 

Delete the title and insert: 

'' A bill for an act relating to creditor's remedies; providing for an increase 
in the amount of farm machines and implements exemption; clarifying the 
garnishment limitation for the sale of farm products; extending the effective 
period of a garnishee summons; modifying and extending remedies for per
sons defaulting on homesteads; making technical changes related to persons 
buying farm products; requiring certain time limits and descriptions for crop 
financing statements; amending Minnesota Statutes 1984, sections 47.20, 
subdivision 15; 223A.0l; 336.9-307, as amended; 336.9-402; 336.9-403; 
550.37, subdivisions 5, 7, 13, 14, and 24; 559.21, subdivision 6; 565.25, 
subdivision 2; 571.41, subdivisions 6 and 7; 571.42;.571.495, subdivision 3; 
571.55, subdivision l; 580.031; 583.02; 583.03, subdivision 2; 583.04; and 
Laws 1983, chapter 215, section 16, as amended." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gary M. DeCramer, Randolph W. Peterson, 
Ron Sieloff 

House Conferees: (Signed) Terry M. Dempsey, K.J. McDonald, Richard 
J. Cohen 

Mr. DeCrarner moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 401 be now adopted, and that the bill be 
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repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 401 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D .. C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 43 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 43 

A bill for an act relating to transportation; regulating motor carriers; es
t~blishing gross vehicle weight limits for courier ·service vehicles; providin~ 
that hours of service rules do not apply to farm vehicles; exempting certain 
farm vehicles from the vehicle identification nile; providing for rescission of 
canceled permits if a carrier has insurance coverage; excluding modular 
home movers from regulation as building movers; amending Minnesota 
Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.011, subdi
visions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221.131, by 
adding a subdivision; 221.161, subdivision I; 221. I 85, subdivision 4, and by 
adding a subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 43, report that we have agreed 
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upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendments and that S.F. No. 43 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 117.075, is amended lo 
read: 

117.075 [COURT TO APPOINT COMMISSIONERS.] 

Upon proof being filed of the service of such notice, the court, at the time 
and place therein fixed or to which the hearing may be adjourned, shall hear 
all competent evidence offered for or against the granting of the petition, 
regulating the order of proof as it may deem best. If the proposed taking shall 
appear to be necessary and such as is authorized by law, the court by an order 
shall appoint three disinterested commissioners, and at least two alternates, 
residents of the county, to ascertain and report the amount of damages that 
will be· sustained by the several owners on account of such taking. 

Before appointing a commissioner, · the court shall inquire whether each 
prospective commissioner has any relationship, business or otherwise, to 
any -of the parties in the proceeding, or any interest in the proceeding which 
may constitute a conflict of interest, or which may create the appearance of 
impropriety should that person be appointed. Responses to this inquiry must 
be either written or on the record and made available· by the court to any 
party in the proceeding before and after appointment. No person who might 
have difficulty in rendering an unbiased decision may be appointed to serve. 
The court, in its discretion, m·ay appoint one ·registered, practicing attorney 
to the commission who is knowledgeable in eminent domain matters. All 
other commissioners appointed must be persons actively enxaged in the oc
cupation of real estate sales or real estate appraising or persons knowl
edgeable in real estate values. The order shall fix the time and place of the 
first meeting of the three commissioners and prescribe their compensation. It 
At the first meeting at the office of the clerk--of district court the appointees 
must be sworn by the clerk or an authorized deputy and shall take and sign 
the following oath before assuming their duties as commissioners: 

(TITLE OF PROCEEDING) 

each for himself/herself does swear 
under penalty of perjury as follows: 

I will faithfully and justly perform to the best ofmy ability, all the duties of 
the office and trust which I now assume. as commissioner in the above 
entitled proceeding. I further swear that, except as disclosed in writing or 
on the recor_d, I have no .interest in any of the lands in the above proceed
ing or any present or past relationship, business or personal, with any of 
the parties to the above proceeding or any other actual or potential con
flict of interest, and that I will render fair and impartial decisions, so help 
me God. 

The order may, in the discretion of the court, limit the title or easement lo 
be acquired by the petitioner by defining the rights and privileges which the 
owner of any of the lands may exercise therein in subordination to the public 
uses to which it is appropriated. In case any ef the eommissioH.eFS faH com-
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missioner fails to act or fails to meet the qualifications required by this sec
tion, the court without further notice may appoint another in his or her place. 

The clerk of court in each county shall post in the courthouse in a promi
nent place a notice that a qualified person may apply to have his or her name 
placed upon a list of potential commission appointees for eminent domain 
proceedings. _ The notice must contain the language of the oilth which the 
commissioners are required to take upon appointment and shall list the other 
qualifications set forth in this section. The court shall give due consideration 
to the names appearing on the list, but is .not bound to make appointments 
from the list. 

Sec. 2. Minnesota Statutes 1984, section 161.20, subdivision 2, is 
amended to read: 

Subd. 2. [ACQUISITION OF PROPERTY; BUILDINGS; RELOCA
TION OF CORNERS; AGREEMENTS WITH RAILROADS; CON
TRACTS.] He The commissioner is authorized to acquire by purchase, gift, 
or by eminent domain proceedings as provided by law, in fee or such lesser 
estate as he the commissioner deems necessary, all lands and properties 
necessary in laying out, constructing, maintaining, and improving the trunk 
highway system including recreational vehicle lanes; to locate, construct, 
reconstruct, improve, and maintain the trunk highway system; to purchase all 
road material, machinery, tools, and supplies necessary for the construction, 
maintenance, and improvement thereof; to construct necessary buildings, or 
rent or acquire by purchase, gift, or condemnation, grounds, and buildings 
necessary for the storing and housing of such material, machinery, tools, and 
supplies or necessary for office space for employees or for providing for 
driver license examinations; to maintain, repair, or remodel such buildings as 
may be necessary; to acquire by purchase, gift, or condemnation, replace
ment sites for historically significant buildings or structures and to relocate 
these buildings _or structures onto those sites, reconstructing and maintain
ing them until disposed of through public sale to the highest responsible 
bidder; to make agreements with any county for the relocation or re-estab
lishment, by the county, of section, quarter section, or meander comers 
originally establjshed by the United States, when such relocation or re-es
tablishment is necessary in order to write land acquisition descriptions or by 
reason of the construction, reconstruction, improvement, or maintenance of 
a trunk highway; to contract on an equitable basis with railroad companies for 
the installation and reinstallation of safety devices at trunk highway-railroad 
grade crossings, and for the construction, reconstruction and maintenanc_e of 
bridges and approaches existing or necessary for the separation of grades at 
railroad and trunk highway intersections; and in carrying out hts duties, to let 
all necessary contracts in the manner prescribed by law. The commissioner 
may make agreements with and cooperate with any governmental authority 
for the purpose of effectuating the provisions of this chapter. 

Sec. 3. [161 .315] [PROTECTION OF PUBUC CONTRACTS.] 

Subdivision I. [LEGISLATIVE INTENT.] Recognizing that the preser
vation of the integrity of the public contracting process of the department of 
transportation is vital to the development of a balanced and efficient trans
portation system and a matter of interest to the people of the state, the legis
lature hereby determines and declares that: 
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( 1) the procedures of the department for bidding and awarding department 
contracts exist to secure the public benefits of free and open competition and 
to secure _the quality of public works; 

(2) the opportunity to be awarded department contracts or to supply goods 
or services to the department is a privilege, not a right; and 

( 3) the privilege of transacting business with the department or local road 
authority should be denied to persons convicted of a contract crime in order 
to preserve the integrity of the public contracting process. 

Subd. 2. [DEFINITIONS.] The terms used in this section have the mean
ings given them in this subdivision. 

(a) "Affiliate" means a predecessor or successor of a person under the 
same or substantially the same control, or a group of entities so connected or 
associated that one entity controls or has the power to control each of the 
other entities. ''Affiliate'' includes the affiliate' s principals. One person's 
ownership of a controlling interest in another entity or a pooling of equip
ment or income among entities is prima fade evidence that one entity is an 
affiliate of another. 

(b) "Contract crime" means a violation of state or federal antitrust law, 
fraud, theft, embezzlement, bribery, forgery, misrepresentation, making 
false statements, falsification or destruction of records, or o'ther criminal 
offense in connection with obtaining, attempting to obtain, or peiforming a 
public or private contract or subcontract. 

(c) "Conviction" has the meaning given it in section 609.02, subdivision 
5. 

(d) ''Debar'' means to disqualify from receiving a contract or from serv
ing as a subcontractor or material supplier as provided by laws 1984, 
chapter 654, article 2, section 8. 

(e) "Person" means a natl{ral person or a business, corporation, associ
ation, partnership, sole proprietorship, or other entity formed to do business 
as a contractor, subcontractor, or material supplier and includes an affiliate 
of a person . 

. (j) "Pooling" means a combination of persons engaged in the same busi
ness or combined for the purpose of engaging in a particular business or 
commercial venture and who all contribute to a common fund or place their 
holdings of a given stock or other security in the hand and control of a man
aging member or committee of the combination. 

(g) "Suspend" means to temporarily disqualify from receiving a contrai:t 
or from serving as a su[Jcontractor or material supplier as provided by Lmvs 
1984, chapter 654, article 2, section 8. 

Subd. 3. [PROHIBITIONS.] Except as provided in subdivision 4: 

( J) neither the commissioner nor a county, town, or homerule or statutory 
city-may award or approve the award of a contract for goods or services to a 
person who is suspended or debarred; 

(2) neither the commissioner nor a county, town, or home rule or statutory 
city may award or approve the award of a contract for goods or services 
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under which a debarred or suspended person will serve as a subcontractor 
or material supplier; and 

( 3) a person to whom a contract for goods or services has been awarded 
may not subcontract with or purchase materials or services from a debarred 
or suspended person for performance of that contract. 

Subd. 4. [EXCEPTIONS.] The commissioner may terminate a debarment 
by order, or the commissioner or a county, town, or homerule or statutory 
city may award a contract to a debarred or suspended person when: 

(1) that person is the sole supplier of a material or service required by the 
commissioner or a county, to'wn, or homerule or statutory city; 

(2) the commissioner determines that an emergency exists as defined in 
section 161 .32, subdivision 3; 

(3) the commissioner of administration determines that an emergency 
exists as defined in section 16B.08, subdivision 6; 

(4) in the case of a contract to be awarded by a county, town, or home rule 
or statutory city, the governing body thereof determines by resolution that an 
emergency exists that will result in a road, street, or bridge being closed to 
travel; or 

(5) the contract is for purchasing materials or renting equipment for rou
tine road maintenance. 

Subd. 5. [DURATION OF DEBARMENT.] A person who has been con
victed of a contract crime must be debarred for a period of not less than one 
year. This subdivision applies to contract crime violations which occur after 
June 30, 1985. 

Subd. 6. [PREEXISTING CONTRACTS.] The disqualification of a con
tractor or its affiliate does not affect the contractor's or its affiliate' s obliga
tions under any preexisting contract. 

Sec. 4. Minnesota Statutes 1984, section 162.07, subdivision 2, is 
amended to read: 

Subd. 2. [MONEY NEEDS DEFINED.] For the purpose of this section, 
money needs of each county are defined as the estimated total annual costs of 
constructing, over a period of 25 years, the county state-aid highway system 
in that county. Costs incidental to construction, or a specified portion thereof 
as set forth in the commissioner's rules and regulations may be included in 
detennining money needs. Wfteft a 00\lflly s1a1e aia kigk., ay is lee!tle<I,,,,.,. a 
~ ffl a~ ftft¥Hl-g a f18f3tdaHeH ef ➔,QG9 eF fft0fe; 6Hly the eeRstruetieR 
eesis ef !Re eeftlef ~ feel ef !Re street slial! Ile iaeluaea ifl !Re meaey flee<ls ef 
fftat ~ f!FeviEleEl, thm Wflett tfaffie velumes ~ multij:11€! aF tf.i.¥i4ea 
fflHe Aigl=m ays ~ eosstruetioH sests 8f the HeeessOfj fttlflfflef ef H f.eet laHes 
FSl'fUiFOEl fef tAfough tAtffi.e ~ ee iHeluEleEl i-ft the ~ ~ Wheft a 
~- slale aia kigkwa~· is leeate<I"""" a street ift ~ eity ef less !haft~ 
130p1.-tlaHeH, ~ eoRstmetioR. eesfs. et the eatife wtatft ef the roa.Elwa)' eF street 
Sllffft€e slial! Ile iaeluaea ift !Re meaey flee<ls ef IRftl OOltftl;'-, To avoid 
variances in costs due to differences in construction policy, construction 
costs shall be estimated on the basis of the engineering standards developed 
cooperatively by the commissioner and the county engineers of the several 
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counties. Any variance granted -pursuant to section 162.02, subdivision 3a 
shal1 be reflected in the estimated construction costs in detennining money 
needs. 

Sec. 5. Minnesota Statutes 1984, section 162.07, subdivision 3, is 
amended to read: · 

Subd. 3. [COMPUTATIONS FOR RURAL COUNTIES.] A two-thirds of 
one mill levy on each rural county's total taxable. valuation for the last pre
ceding calendar year shall be computed and shall be subtracted from such 
county's total estimated construction costs. The result thereof shall be the 
money needs of such county. For the purpose of this section, rural counties 
shall be co.nstrued to mean al1 counties having a population of ·1ess _than 
2!cm,ooo 11s,ooo. 

Sec. 6. Minnesota Statutes 1984, section 162.07, subdivision 4, is 
amended to read: 

Subd. 4. [COMPUTATION FOR URBAN COUNTIES.] A four-tenths 
mill levy on each urban county's total taxable valuation for the last preceding 
calendar year shall be computed and shall be subtracted from such. county's 
total estimated construction costs. The result thereof shall be the money 
needs of the county. For the purpose of this section urban counties shall be 
construed to mean all counties having a population of 200,000 175,000 or 
more. 

Sec. 7. [162.071] [SPECIAL PROVISIONS.] 

The following provisions apply to county sttite-aid apportionments in cal
endar years 1986 and 1987 only: 

(a) In calendar year 1985 for the 1986 apportionment the definition of 
''money needs'' includes 5.0 percent of the construction costs beyond the 
center 24 feet of a county state-aid highway located over a street in a city of 
5,000 or more population. 

(b) In calendar year 1986 for the 1987 apportionment the definition of 
"money needs" must include JOO percent of the construction costs beyond 
the center 24 feet of a county state-aid highway located over a street in a city 
of 5,000 or more population. 

(c) Notwithstanding paragraphs (a) and (b), the commissioner shall make 
no apportionment of county state-aid highway funds for calendar years 1986 
and 1987 which would result in any county receiving a lesser apportionment 
of such funds than was apportioned to it in calendar year 1985. 

(d) Notwithstanding paragraphs (a) and (b), the apportionment of county 
state-aid funds for either calendar year I 986 or 1987 for any county may not 
exceed the apportionment to that county for the previous calendar year, 
increased by a percentage which is the sum of the percentage by which the 
total funds available for apportionment to all counties increased over the 
total funds available for apportionment for the previous calendar years, plus 
five percent. If the provisions of-this clause result in more funds being avail
able for distribution to all counties than can be distributed under these pro
visions, the commissioner shall apportion the excess funds-to the counties in 
proportion to each county's approved money needs as defined in section 
162 .07, subdivision 2. 
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The provisions of this section do not apply to apportionments for any year 
in which the amount of county state-aid highway funds available for (1.ppor
tionment to all counties is less than the amount which was available for 
apportionment to all counties in calendar year 1985. 

Sec. 8. Minnesota Statutes 1984, section 168.013, subdivision le, is 
amended to read: 

Subd. le. [TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS.] 
On trucks and tractors except those in this chapter defined as farm trucks, and 
urban trucks, and on truck-tractor and semitrailer combinations except those 
defined as farm combinations and urban combinations and on commercial 
zone vehicles, the tax based on total gross weight shall be graduated accord
ing to the Minnesota base rate schedule prescribed in this subdivision, but in 
no event less than $120. 

Minnesota Base Rate Schedule 

Scheduled taxes include five percent 
surtax provided for in subdivision 14 

TOT AL GROSS WEIGHT 
IN POUNDS 

A O - 1,500 
B 1,501 - 3,000 
C 3,001 - 4,500 
D 4,501 - 6,000 
E 6,001 - 9,000 
F 9,001 - 12,000 
G 12,001 - 15,000 
H 15,001 - 18,000 
I 18,001 - 21,000 
J 21,001 - 26,000 
K 26,001 - 33,000 
L 33,001 - 39,000 
M 39,001 - 45,000 
N 45,001-51,000 
0 51,001 - 57,000 
P 57,001 - 63,000 
Q 63,001 - 69,000 
R 69,001 - 73,280 
S 73,281 - 78,000 
T 78,001-81,000 

TAX 

$ 15 
20 
25 
35 
45 
70 

105 
145 
190 
270 
360 
470 
590 
710 
860 

1010 
1180 
1320 
1520 
1620 

For each vehicle with a gross weight in excess of 81,000 pounds an addi
tional tax of $50 is imposed for each ton or fraction thereof in excess of 
81,000 pounds, subject to subdivision 12. 

· Truck-tractors except those herein defiiled as farm and urban truck-trac
tors _and commercial zone vehicles shall be taxed in accord with the foregoing 
gross weight tax schedule on the basis of the combined gross weight of the 
truck-tractor and any semitrailer or semitrailers which the applicant proposes 
to combine with the truck-tractor. In addition, to the gross weight tax im
posed on the truck-tractor, each semitrailer shall be taxed a fee of $10 for a 
one-year period or $50 for a five-year period whichever the applicant elects. 
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Commercia] ·zone trucks include only trucks, truck-tractors, and semi
trailer combinations which are: 

(I) used by an authorized local cartage carrier operating under a permit 
issued under section 221 .296 and whose gross transportation revenue con
sists of at least 60 percent obtained solely from local cartage carriage, and are 
operated solely withil). an area composed of two contiguous cities of the first 
class and municipalities contiguous thereto as defined by section 221.011, 
subdivision 17; or, 

(2) operated by an interstate carrier registered under section W4l 0f 

~ 27, or by ·an authorized local cartage carrier or other carrier receiving 
operating authority under chapter 221, and operated solely within a zone 
exempt from regulation by the interstate commerce commission pursuant to 
United States Code, title 49, section 10526(b). 

The license plates issued for commercial zone vehicles shall be plainly 
marked, A person_ operating a commercial zone vehicle outside the zone or 
area in which its operation is authorized is guilty of a misdemeanor and, in 
addition to the penalty therefor, shall have the registration of the vehicle as a 
commercial zone vehicle revoked by the registrar and shall be required to 
reregister the vehicle at 100 percent of the full annual tax prescribed in the 
Minnesota base rate schedule, and no part of this tax shall be refunded during 
the balance of the registration year. 

On commercial zone trucks the tax shall be based on the total gross weight 
of the vehicle and during the first eight years of vehicle life shall be 75 
percent of the Minnesota base rate schedule. During the ninth and succeeding 
years of vehicle life the tax shall be 50 percent of the Minnesota base rate 
schedule, except as otherwise provided in this subdivision. On commercial 
zone trucks, during the ninth and succeeding years of vehicle life, the tax 
shall be: 

(a) for the 1982 registration year, 35 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the I 983 registration year, 40 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the 1984 registration year, 45 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d) for the 1985 registration year, and each succeeding year, 50 percent of 
the tax imposed in the Minnesota base rate schedule. 

On trucks, truck-tractors and semitrailer combinations, except those de
fined as farm trucks and farm combinations, and except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
for in this subdivision, the tax for the first eight years of vehicle life shall be 
100 percent of the tax imposed in the Minnesota base rate schedule, and 
during the ninth and succeeding years of vehicle life, the tax shall be 75 
percent of the Minnesota base rate prescribed by this subdivision, except as 
otherwise provided in this subdivision. 

On trucks, truck-tractors and semitrailer comt?inations, except those de
fined as farm trucks and farm combinations, and except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
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for in this subdivision, during each of the ftrst eight years of vehicle life the 
tax shall be: 

(a) for the registration year 1982, 83 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the registration year 1983, 89 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the registration year 1984, 95 percent of the tax imposed in the 
Minnesota base rate schedule; 

( d) for the registration year 1985, and each succeeding year, 100 percent of 
the tax imposed in the Minnesota base rate schedule. 

Sec. 9. Minnesota Statutes 1984, section 168.013, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION; CANCELLATION; EXCESSIVE GROSS 
WEIGHTS FORBIDDEN.] The applicant for all licenses based on gross 
weight shall state in writing upon oath, the unloaded weight of the motor 
vehicle, trailer or semi-trailer and the maximum l_oad the applicant proposes 
to carry thereon, the sum of which shall constitute the gross weight upon 
which the license tax shall be paid, but in no case shall the declared gross 
weight upon which the tax is paid be less than 1-1/4 times the declared un
loaded weight of the motor vehicle, trailer or semi-trailer to be registered, 
except recreational vehicles taxed under subdivision lg, school buses taxed 
under subdivision 18 and wreckers defined in section 169.01, subdivision 52. 
The gross weight of a wrecker is the actual weight of the wrecker fully 
equipped, but does not include the weight of a wrecked or disabled vehicle 
towed or drawn by the wrecker. 

The gross weight of no motor vehicle, trailer or semi-trailer shall exceed 
the gross weight upon which the license tax has been paid by more than four 
percent or 1000 pounds, whichever is greater. 

The gross weight of the motor vehicle, trailer or semi-trailer for w_hich the 
license tax is paid shall be indicated by a distinctive character on the license 
plate or plates except as provided in subdivision 12 and the plate or plates 
shall be kept clean and clearly visible at all times. 

The owner, driver, or user of a motor vehicle, trailer or semi-trailer upon 
conviction for transporting a gross weight in excess of the gross weight for 
which it was registered or for operating a vehicle with an axle weight ex
ceeding the maximum lawful axle load weight shall be guilty of a misde
meanor and be subject to increased registration or re-registration according to 
the following schedule: 

(1) The owner, driver or user of a motor vehicle, trailer or semi-trailer 
upon co·nviction for transporting a gross weight in excess of the gross weight 
for which it is registered by more than four percent or 1000 pounds, which
ever is greater, but less than 25 percent or for operating or using a motor 
vehicle, trailer or semi-trailer with an axle weight exceeding the maximum 
lawful axle load as provided in section 169.825 by more than four percent or 
1000 pounds, whichever is greater, but less than 25 percent, in addition to 
any penalty imposed for the misdemeanor shall apply to the registrar to in
crease the authorized gross weight to be carried on the vehicle to a weight 
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equal to or greater than the gross weight the owner, driver, or user was 
convicted of carrying, the increase computed for the balance of the calendar 
year on the basis of 1/12 of the annual tax for each month remaining in the 
calendar year beginning with the first day of the month in which the violation 
occurred. If the additional registration tax computed upon that weight, plus 
the tax already paid, amounts to more than the regular tax for the maximum 
gross weight permitted for the _vehicle under section 169.825, that additional 
amount shall nevertheless be paid into the highway fund, but the additional 
tax thus paid shall not permit the vehicle to be operated with a gross weight in 
excess of the maximum legal weight as provided by section 169.825. Unless 
the owner within 30 days after a conviction shal1 _ apply to increase the au
thorized weight and pay the additional tax as provided in this section, the 
registrar shall revoke the registration on the vehicle and demand the return of 
the registration card and plates issued on that registration. 

(2) The owner or driver or user of a motor vehicle; trailer or semi-trailer 
upon conviction for transporting a gross weight in excess of the gross weight 
for which the motor vehicle, trailer or semi-trailer was registered by 25 per
cent or more, or for operating or using a vehicle or trailer with an axle weight 
exceeding the max-imum lawful axle load as provided in section 169.825 by 
25 percent or more, in addition to any penalty imposed for the misdemeanor, 
shall have the reciprocity privileges on the vehicle involved if the vehicle is 
being operated under reciprocity cancelled by the registrar, or if the vehicle is 
not being operated under reciprocity, the certificate of registration on the 
vehicle operated shall be cancelled by the registrar and the registrar shall 
demand the return of the registration certificate and registration plates. The 
registrar may not cancel the registration or reciprocity privileges for any 
vehicle found in violation of seasonal load restrictions imposed under section 
169.87 unless the axle weight exceeds the year-round weight limit for the 
highway on which the violation occurred. The registrar may investigate any 
allegation of gross weight violations and demand that the operator show 
cause why- all future operating privileges in the state shOuld not be revoked 
unless the additional tax assessed is paid. 

(3) When the registration on a motor vehicle, trailer or semi-trailer is re
voked by the registrar according to provisi_ons of this section, the vehicle 
shall not be operated On the highways of the state until it is registered or 
re-registered, as the case may be, and new plates issued, and the registration 
fee shall be the annual tax for the total gross weight of the vehicle at the time 
of violation. The re-registration pursuant to this subdivision of any vehicle 
operating under reciprocity agreements pursuant to section _168. 181 or 
168.187 shall be at the full annual registration fee without regard to the per
centage of vehicle miles traveled in this state. 

Sec. IO. Minnesota Statutes 1984, section 169.833, is amended to read: 

169.833 [ADDITION OF TRU~IK HIGHWAYS TO DESIGNATED 
ROUTE SYSTEM; PRIORITY LIST.] 

Subdivision I. [PRIORITY LIST PREPARED.] (a) By December 31 of 
each odd-numbered year beginning in 1985, each highway district must 
submit-to the commissioner its list of identified market arteries and recom
mended priorities for upgrading. The priority list mUst be prepared in ac
cordance with this section by the district engineer in consultation with county 
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and city engineers in the district. Each district engineer must hold one or 
more public meetings on the list and report to the commissioner in detail how 
the district upgrading priority list reflects testimony received in the public 
meetings. 

(b) In making its priority list each district must consider the priorities of 
counties, municipalities, regions and adjoining districts. Each district must 
submit to the commissioner a preliminary list of market arteries identified 
for upgrading by September I, I 985. 

Subd. 2. [SELECTION OF MARKET ARTERIES.] The district priority 
list must identify all market arteries and determine those in need of upgrad
ing. Roads considered for identification as market arteries must include 
roads connecting Minnesota with border states and provinces, roads con
necting interstate highways with state trunk highways, and roads connecting 
trunk highways with one another. In determining the need for upgrading 
market arteries, the district must consider shippers' needs, community 
views, road conditions, regional development plans and the plans of adjoin
ing districts. In identifying market arteries and determining the need for 
upgrading, the district must give priority to roads serving communities 
without al·cess to rail service or a year-round, ten-ton route. 

Subeli,•isien + Subd. 3. [IDENTIFICATION OF PROJECTS.] The com
missioner shall develop a priority list of trunk highway f0lfles le l,e aeltled 1e 
!he systefA et ffitlle5 elesignateel HAtlef seettt>A Hi9.832 improvements to up
grade market arteries identified in the district priority lists developed under 
this section. The commissioner shall consult with representatives of the 
trucking. shipping, and agricultural industries aRtl-, local authorities, and re
gional development commissions in developing the· list. -A fflHte shaH he 
atlaetl te the SesignateEI ffittte sysfeffi -aftef eempletion sf f686 impro, ements 
tltat j>fffi'i<le f0a<l st,ength aele~uate le eaFFY !he perniissible weights HAtlef 
seet-ieft 169.825 8f Wfteft the eommissiener eOten,ise 8etermines that aes-i-g
Rfttieft 0f a ffit:tte ts reasenable In developing the list the commissioner shall 
give highest priority to improvements that will eliminate prohibitions or re
strictions that interrupt year-roundfull service on market arteries. 

Sttb<h '2c [FU~IDl~IG OF ADDITIONS TG THE SYSTEM.] Ott My+ et 
eaeR- Y-eftf the eemmissiener ef Hftftft€e shaH €eft#y t6 the eolflmissiener the 
estimateEI inerease tft revenue te +he tFuflk: high,, a~ fl:lfla resulting ft:em. the 
ineFease iA !he gassline aftd Sj3eeial fuel e,eefse - tifteef seel;OO 2%.4l2. 'The 
eemmissiener -se-aU ~ -1--5- pet=eeHt 0f the inerease tft reven1:1e te the tfl:tftk 
highway Hlft6 •esulting ffflffl !he ine,ea";e iA !he gassline aftd Sj3eeial fuel 
e,,eise - tift6ef seetieA ~ aftd ~ pet=eeflt et futtwe iae,eases if, gassliae 
aftd Sj3eeial fuel e,eeise t&x ,evenues le !he tAtAk high•;, ay Hlft6 feF !he !"'F-
1"'5"" et subeli, isieR 1.- lff !he eYeR! that aellllll e"penelitu,es elufiAg any HSeal 
yea, are less e, g,eateF that, ~ pet=eeHt when esmpaFed le aellllll FeYeRue !he 
eommissioner -se-aU atiju-st his e~icpenElilures f.ef- the purpose ef subEli:l.'isien + 
feF tl,c fellswing yea,s iA eF<leF le aehieYe esmpliaaee with this subeli,•isisa. 

Sec. 11. Minnesota Statutes 1984, section 169.862, is amended to read: 

169.862 [PERMITS FOR WIDE LOADS OF BALED HAY AGRICUL
TURAL PRODUCTS.] 

The commissioner of transportation with respect to highways under the 
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commissioner's jurisdiction, and local authorities with respect to highways 
under their jurisdiction, may. issue an annual permit to_ enable a vehicle car
rying round laaie<I ~ bales of agricultural products, with a total outside 
width of the vehicle or the load not exceeding 11-1 /2 feet, to be operated on 
public streets and highways. PerITlits issued under this section are governed 
by the applicable provisions of section 169.86 except as otherwise provided 
herein and, in addition, carry the following restrictions: 

(a) The vehicles may not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog, or other conditions rendering persons 
and vehicles not clearly visible at a distance of 500 feet, or on Saturday.;, 
St1:eelays, ttft& Sunday from noon until sunset, or on the days the following 
holidays are observed: New Year's Day, Memorial Day, Independence Day, 
Labor Day, Thanksgiving Day, and Christmas Day. 

(b) The vehicles may not be operated on interstate highways. 

(c) The vehicles may not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit must be equipped with a retract
able or removable mirror on the left side so located that it will reflect to the 
driver a clear view of the highway for a distance of at least 200 feet to the rear 
of the vehicle. SiAml!aaeeus Rashing 9ffieef lights, tlS ~•evided ift see!ieH 
169.S9, __ s1:1Bdivision 4, mH-St_t.e tlispla)•e8 te the ff0ftt afta fe£tf 0f the Yehiele. 
+he Rashing 9ffieef lights fflllSI be lighie<I ooly wheft !he wialh el' !he lead 
e,leeeels ~ tfl:efteS-:, +he. fl~shing a-meet= ttght systeffi tS +ft adElition te i¼ft6 
seraFale ffelft !he ttifft signal sysleFA aH<I !he ha;sard warniag ligl,I !ry'Sleftr. 

(e) A vehicle operated under the permit must display red, orange, or yel
low flags,+;, /8.inches square, as markers at the front and rear and on both 
sides of the load. The load must be securely bound to the transporting 
vehicle. 

The fee for the permit is $24. 

Sec. 12. Minnesota Statutes 1984, section 169.871, is amended by adding 
· a sllbdivision to read: 

Subd. 7. [SHIPPER'S GOOD_ FAITH EXCEPTION.] The penalty im
posed by subdivision I shall not be imposed on a shipper who in good faith 
ships goods or tenders goods for shipment in a vehicle that does not exceed 
the maximum gross weight for which the truck is licensed under section 

· /68.0/3, subdivision le. 

For purposes of this section, ''good faith'' means that ( 1) the vehicle is 
licensed pursuant to section /68.0/3, subdivision le, (2) the operator of the 
vehicle is not under the control of the shipper, (3) the operator has requested 
that the vehicle be loaded to the maximum gross weight for which the vehicle 
is licensed, and (4) the road leading from the shipper's immediate place of 
shipment may be legally used for the allowed gross weight of the vehicle with 
its legally maximum load. 

Sec. 13. Minnesota Statutes 1984, section 169.872, subdivision I, is 
amended to read: 

Subdivision I. [RECORD KEEPING.] A person who weighs goods be-
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fore or after unloading or a person who loads or unloads goods on the basis of 
liquid volume measure shall keep a written record of the origin, weight and 
composition of each shipment, the date of loading or receipt, the name and 
address of the shipper, the total number of axles on the vehicle or combina
tion of vehicles, and the registration number of the power unit or some other 
means of identification by which the shipment was transported. The record 
shall be retained for 30 days and shall be open to inspection and copying by a 
state law enforcement officer or motor transport representative, except state 
conservation officers, upon demand. No search warrant is required to inspect 
or copy the record. This subdivision does not apply to a person weighing 
goods who is not involved in the shipping, receiving and transporting of those 
goods, or to a person weighing raw and unfinished farm products tran:S· 
ported in a single unit vehicle with not more· than three axles or by_ a trailer 
towed by a farm tractor when the transportation is the first haul of the 
product. 

Sec. 14. Minnesota Statutes I 984, section l 74A.06, is amended to read: 

174A.06 [CONTINUATION OF RULES gi; Pt!BLIC SERVICE C{}M
Ml881Q~I, PUBLIC YTlblTIES COMMl881ON, MID ggp,,,RTME~IT 
Qp TRAP.18P-ORTATIOP.J.] 

Orders and directives heretofore in force, issued or promulgated by the 
public service commission, public utilities :commission, or the department of 
transportation under authority of chapters 216A, 218, 219, and 221 remain 
and continue in force and effect until repealed, modified, or superseded by 
duly authorized orders or directives of the transportation regulation board. 
Rules adopted by the public service commission, public utilities commission 
or the department of transportation under authority of the following sections 
are transferred to the transportation regulation board and continue in force 
and effect until repealed, modified, or superseded by duly authorized rules of 
the transportation regulation board: 

(I) section 218.041 except rules related to the form and manner of filing 
railroad rates, railroad accounting rules, and safety rules; 

(2) section 219.40; 

(3) rules relating to rates or tariffs, or the granting, limiting, or modifying 
of pennits or certificates of convenience and necessity under section 
221.031, subdivision 1; 

(4) rules relating to the sale, assignment, pledge, or other transfer of a 
stock interest in a corporation holding authority to operate as a permit carrier 
as prescribed in section 221.151, subdivision I, or a local cartage carrier 
under section 221.296, subdivision 8; 

(5) rules relating to rates, charges, and practices under section 221.161, 
subdivision 4; and 

(6) rules relating to rates, tariffs, or the granting, limiting, or modifying of 
permits under sections 221.121. 221.151, and 221.296 or certificates of 
convenience and necessity.under section 221.296, SH~<li', isi~R 2 221.071. 

The board shall review the transferred rules, orders, and. directives and, 
when appropriate, develop and adopt new rules, orders, or directives within 
18 months of July I, 1985. 
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Sec. 15. Minnesota Statutes 1984, section 221.011, subdivision 13, is 
amended to read: 

Subd. 13. "Interstate carrier" means any person engaged in transporting 
property or passengers for hire in interstate.commerce in Minnesota, from or 
into Minnesota, or between any point in the state of Minnesota and the Do
minion of Canada. 

Sec. 16. Minnesota Statutes 1984, section 221.01 I, subdivision 25, is 
amended to read: 

Subd. 25. "Courier services carrier" means any person who offers· ex
pedited door-to-door transportation of packages and articles less than 100 
pounds in weight in vehicles with a ffl.atmfaet1:1:FeF's nominal ~ eaI3acit) 
registered gross vehicle weight and gross vehicle weight rating not exceed
ing eae left 15,000 pounds. 

Sec. 17. Minnesota Statutes 1984, section 221.025, is amended to read: 

221.025 [EXEMPTIONS.] 

Except as provided in sections 221.031 and 221.033, the provisions of this 
chapter do not apply to the transportation described below: 

(a) the transportation of students to or from school or school activities in a 
school bus inspected and certified under section 169 .45 I; 

(b) the transportation of rubbish as defined in section 443.27; 

(c) a commuter van as defined in section 221.0ll, subdivision 27; 

(d) authorized emergency vehicles as defined in section 169 .01, subdivi
sion 5, including ambulances, and tow trucks when picking up and trans
porting disabled or wrecked motor vehicles and when carrying proper and 
legal warning devices; 

(e) the transportation of grain samples under conditions prescribed by the 
board; 

(f) the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a SO-mile radius 
from the home post office of the person performing the transportation; 

(h) a person while exclusively engaged in the transportation of sand, 
gravel, bituminous asphalt mix, concrete ready mix, concrete blocks or tile, 
or crushed rock to or from the point of loading or a place of gathering within 
an area having a SO-mile radius from that person's home post office or a 
50-mile _radius from the site of construction or maintenance of public roads 
and streets; 

(i) the transportation of pulpwood, cordwood, mining timber, poles, posts, 
decorator evergreens, wood chips, sawdust, shavings, and bark from the 
place where the products are produced to the point where they are to be used 
or shipped; 

U) a person while engaged exclusively in transporting fresh vegetables 
from farms to canneries or viner stations, from viner stations to cann.eries, or 
from canneries to canneries during the harvesting, canning, or packing sea
son, or transporting potatoes, sugar beets, wild rice, or rutabagas from the 
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field of production to the first place of delivery or unloading, including a 
processing plant, warehouse, or railroad siding; 

(k) a person engaged in transporting property or freight, other than house
hold goods and petroleum products in bulk, entirely within the corporate 
limits of a city or between contiguous cities except as provided in section 
221.296; 

(I) the transportation of unprocessed dairy products in bulk within an area 
having a 100-mile radius from the home post office of the person providing 
the transportation; 

(m) a person engaged in transporting agricultural, horticultural, dairy, 
livestock, or other farm products within an area having a 25-mile radius from 
the person's home post office. The carrier may transport other commodities 
within the 25-mile radius if the destination of each haul is a farm. +lie ewRef 

ef a ~ O}:lera:t:ing ttOOef ff'H5 13rovision shall ~ #te o\\ Rer' s ft9:ffle aHa 
ftiltlfess ffi pFOffliReRI ¥isiele leffeFS 0R !Re etl!siee ef !Re ea!, ef !Re IR>eb-

Sec. 18. Minnesota Statutes 1984, section 221.031, subdivision 2, is 
amended to read: 

Subd. 2. [PRIVATE CARRIERS.] (a) Private carriers operating vehicles 
licensed and registered for a gross weight of more than 12,000 pounds, shall 
comply with rules adopted under this section applying to maximum hours of 
service of drivers, safe operation of vehicles, equipment, parts and acces
sories, leasing of vehicles or vehicles and drivers, and inspection, repair, and 
maintenance. 

(b) In addition to the requirements in paragraph (a), private carriers oper
ating vehicles licensed and registered for a gross weight in excess of 26,000 
pounds shall comply with rules adopted under this section relating to driver 
qualifications. 

(c) The requirements as to driver qualifications and maximum hours of 
service for drivers do not apply to private carriers who are (I) public utilities 
as defined in section 216B.02, subdivision 4; (2) cooperative electric asso
ciations organized under chapter 308; (3) telephone companies as defined in 
section 237 .01, subdivision 2; or (4) who are engaged in the transportation of 
construction materials, tools and equipment from shop to job site or job site to 
job site, for use by the private carrier in the new construction, remodeling, or 
repair of buildings, structures or their appurtenances. 

(d) The driver qualification rule eees and the hours of service rules do not 
apply to vehicles controlled by a farmer and operated by a farmer or farm 
employee to transport agricultural products or farm machinery or supplies to 
or from a farm if the vehicle is riot used in the operations of a motor carrier 
and not carrying hazardous materials of a type or quantity that requires the 
vehicle to be marked or placarded in accordance with section 221.033. 

Sec. 19. Minnesota Statutes 1984, section 221.031, subdivision 6, is 
amended to read: 

Subd. 6. [VEHICLE IDENTIFICATION RULE.] The following carriers 
shall comply with the vehicle identification rule of the commissioner: 

(I) motor carriers, regardless of the weight of the vehicle; 
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(2) private carriers operating vehicles licensed and registered for a gross 
weight of 12,000 pounds or more; and 

(3) vehicles providing transportation described in section 221.025 which 
are licensed and registered for a gross weight of 12,000 pounds or more 
except those providing transportation described in section 221:025, clauses 
(a), (c), and (d). 

The vehicle identification rule of the commissioner may not be more 
stringent than the marking requirements imposed on private carriers by the 
United States department of transportation under Code of Federal Regula
tions, title 49, se.ction 397.21, clauses (b) and (c). 

Vehicles described in clauses /2) and /3) that are operated by farmers or 
farm employees and have four or fewer axles are not required to comply with 
the vehicle identification rule of the commissioner. 

Sec. 20. Minnesota Statutes 1984, section 221.033, is amended to read: 

221.033 [REGULATION OF HAZARDOUS MATERIALS.] 

Subdivision I. [REQUIREMENTS.] Except as provided in subdivisions 2 
and 3, no person may transport or have transported or shipped within the state 
of Minnesota a hazardous material, hazardous substance, or hazardous waste 
except in compliance with United States Code, title 49, sections 1801 to 181 I 
and the provisions of Codeof Federal Regulations, title 49, sections 171 to 
199. 

Subd. 2. [EXCEPTION.] Farmers or their employees transporting diesel 
fuel, gasoline, agricultural chemicals, or agricultural fertilizers for use on 
the transporter's farm are not required to comply with the driver qualifica
tion rules of the commissioner or with the shipping paper requirements of the 
Code of Federal Regulations, title 49, parts 172.200 and 177.817 or with 
part 397.7(8) or 397.9/A) of the Federal Motor Carrier Safety Regulations 
when: 

( 1) transporting dies.el fuel or gasoline in motorized tank truck vehicles of 
less than 1,500 gallon capacity owned by the transporter, or in tanks se
curely mounted in other motor vehicles with a gross vehicle weight of less 
than 12,000 pounds and owned by the transporter; or 

/2) transporting agricultural chemicals and agricultural fertilizers. 

Subd. 3. [VARIANCE, RULES.] The commissioner shall adopt rules 
which provide a procedure for graflting a variance from those regulations 
adopted under subdivision I which prescribe specifictitions for tank motor 
vehicles used to transport gasoline. The variance may be granted only to 
persons who transport gasoline in tank motor vehicles with a capacity of 
3,000 gallons or less which were.manufactured between 1950 and 1975 ac
cording to American society of mechanical engineers specifications in effect 
at the time of manufacture. The commissioner shall prescribe alternative 
requirements to assure the safety of the tank motor vehicles operated under 
the variance, and shall register each tank motor vehicle_ operated under the 
variance. · · 

Sec. 21. Minnesota Statutes 1984, section 221.131, is amended by adding 
a subdivision to read: 
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Sub</. 6. [COURIER SERVICE CARRIERS; IDENTIFICATION 
CARDS.] The commissioner shall issue distinct annual identification cab 
cards for vehicles that provide courier service under a permit issued by the 
board. A courier service identification cab card may not be issued for a 
vehicle that has a registered gross vehicle weight or gross vehicle weight 
rating in excess of lS,000 pounds. 

Sec. 22. Minnesota Statutes 1984, section 221.161, subdivision I, is 
amended to read: 

Subdivision I. [FILING; HEARING UPON BOARD INITIATIVE.] 
Every permit carrier, including a livestock carrier but not including a local 
cartage carrier, shall fiJe and maintain with the commissioner a sehed:ule ef 
tariff showing rates and charges for the transponation of persons or propeny. 
The filing with and acceptance by the commissioner of these tariffs, in ac
cordance with the rules relating to the sehedHles tariffs, constitutes notice to 
the public and interested parties of the contents of the tariffs. SehedHles Tar
iffs must be prepared and filed in accordance with the rules and regulations of 
the commissioner. The commissioner shall not accept for filing sehedules 
tariffs which are unjust and unreasonable .or unjustly discriminatory or un
duly preferential or prejudicial or otherwise in violation of the provisions of 
this section. If the sehedHles tariffs appear to be unjust or unreasonable or 
unjustly discriminatory or unduly preferential or prejudicial or otherwise in 
violation of this section, the board after notification and investigation by the 
depanment may suspend and postpone the effective date of the sehedHles 
tariffs and assign the sehedHles tariffs for hearing upon notice to the permit 
carrier filing the proposed sehedHles tariffs and to other interested panies, 
including users of the service and competitive carriers by motor vehicle and 
rail. At the hearing, the burden of proof is on the permit carrier filing the 
proposed seltedHle ef ffiles ftll<i eiia,ges tariff to sustain the validity of the 
proposed schedule of rates and charges. SehedHles e,f ffiles ftll<i eiia,ges Tar
iffs for the transportation of livestock are not subject to rejection, suspension, 
or postponement by the board, except as provided in subdivisions 2 and 3. 
The tariffs and subsequent supplements to them or reissues of them must 
state the effective date, which may not be less than ten days following the 
date of filing, unless the period of time is reduced by special permission of 
the ee&FEl commissioner. 

Sec. 23. Minnesota Statutes 1984, section 221.185, subdivision 4, is 
amended to read: 

Subd. 4. [FAILURE TO COMPLY.] Except as provided in subdivision 
Sa, failure to comply with the requirements of sections 221.141 and 221.296 
relating to bonds and insurance, 221. 131 relating to permit renewal, 
221.071, 221.131, or 221.296 relating to annual vehicle registration or per
mit renewal, or to request a hearing within 45 days of the date of suspension, 
is deemed an abandonment of the motor carrier's permit or cenificate and the 
permit or cenificate must be canceled by the commissioner. 

Sec. 24. Minnesota Statutes 1984, section 221.185, is amended by adding 
a subdivision to read: 

Subd. Sa. [REINSTATEMENT AFTER CANCELLATION.] A motor 
carrier whose permit or certificate is canceled for failure to comply with 
sections 221.141 and 221.296 relating to bonds and insurance may ask the 
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board to review the cancellation. Upon review,. the board shall rescind the 
cancellation if: ( 1) the motor carrier presents evidence showing that before 
the effective date of the notice of cancellation issued under section 221.185, 
subdivision· 5, the motor carrier had obtained and paid for the insurance 
required by sections 221.141 and 221.296, and the rules of the commis
sioner, and (2) the commissioner informs the board that the motor carrier 
has complied with the requirements of sections 221.141 and 221.296 and the 
rules of the commissioner. 

Sec. 25. Minnesota Statutes 1984, section 221.231, is amended to read: 

221.231 [RECIPROCAL AGREEMENTS.] 

The commissioner may enter into reciprocal agfeements with the regula
tory bodies of other states and the provinces of the Dominion·- of Canada, 
whereby the payment of the -Yeltiele fee fees provided in section 221.131 
heFeaf 27 may be waived in whole or in part as te resideRts ef <>r eOFf>OmlioRs 
0F fUtffnershiJ:JS for motor carriers having an established place of business in 
~ that state or province, enteFiRg iHte the Feeipreeol agreement wtth the 
eefflfflissieneF,; provided that reciprocal privileges are extended under 5tt€ft, 
the agreement to Fesidents motor carriers of ·this state anti te em=peFatiens ffl' 

JlllFIRerskiJlS w"6 haYe"" established Jlloee ef busiRess ffl this stete. 

Sec. 26. Minnesota Statutes 1984, section 221.291, subdivision I, is 
amended to read: 

Subdivision I. [VIOLATION.] Except as provided in subdivisions 3 and 
4. a person who commits, procures, aids or abets or conspires to commit, or 
attempts to commit, aid or abet in the violation of a provision of this chapter 
or a valid order or rule of the commissioner or board issued hereunder, 
whether individually or in connection with one or ~ more persons or as 
principal, agent, or accessory, shall be guilty of a misdemeanor, and every 
person who falsely, fraudulently, forcibly, or willfully induces, causes, 
coerces, requires, pennits, or directs another to violate a provision of this 
chapter, is likewise -guilty of a misdemeanor. Every distinct Violation is a 
separate offense. 

Sec. 27. (221.60] [REGISTRATION OF INTERSTATE CARRIERS.] 

Subdivision I. [PROCEDURE.] A motor carrier may transport persons or 
property for hire in interstate commerce in Minnesota only if it first: 

(I) complies with section 221.141; 

(2) either registers with the commissioner the Interstate Commerce Com
mission operating authority that it intends to exercise, or registers and de
scribes the_ transportation it pe,forms under an exemption contained in the 
Interstate Commerce Act, United States Code, title 49; and 

(3) purchases an interstate identification stamp or an interstate registra
tion trip permit for each vehicle to be ·used in interstate transportation in 
Minnesota. 

Subd. 2. [FORM AND FEES.] A motor carrier engaged in interstate 
commerce shall register .its' interstate transportation authority or exemption 
before February 1 of each year on a form prescribed by the commissioner. 
The fee for the initial registration is $25. The fee for each identification 
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stamp is $5; however, a lesser fee may be collected pursuant to a reciprocal 
agreement authorized by section 28. No Jee may be collected from a local 
cartage carrier that provides interstate transportation only within the zone 
described in United States Code, title 49, section 10526(b)( 1 )( 1984 ). A local 
cartage carrier shall register its interstate transportation each year when it 
pays the local cartage carrier permit or annual renewal fee. 

Subd. 3. [FAILURE TO REGISTER.] Failure to register for three con
secutive years cancels the carrier's registration. The commissioner must 
give 30 days notice of the cancellation to the carrier at the carrier's last 
known address. 

Subd. 4. [CAB CARD.] A carrier required to register under this section 
shall obtain the National Association of Regulatory Utility Commissioners 
cab card described in Code of Federal Regulations, title 49, section 
1023.36, and affix the stamp to the cab card. A cab card bearing a current 
Minnesota interstate ideQtiflcation stamp must be carried in the cab of a 
vehicle operated/or hire in interstate commerce-in Minnesota. 

Subd. 5. [TEMPORARY INTERSTATE REGISTRATION.] An inter
state registration trip permit valid for ten days from the date of issue may be 
issued to a motor carrier e_ngaged in interstate commerce that: 

( 1) complies with section 221.141; 

(2) either registers its interstate operating authority or registers and de
scribes the transportation it performs under an exemption contained in the 
Interstate Commerce Act, United States Code, title 49; and 

/3) pays a state fee of $5 for each permit. 

Subd. 6. [TRANSFER OF AUTHORIZATION DOCUMENT.] A motor 
carrier engaged in interstate commerce may not transfer or sell or allow 
another carrier to use its interstate identification stamp, its interstate regis
tration trip permit, or its cab card. HoWever, a cab card and identification 
stamp may be transferred to a leased vehicle operated under the authority of 
the motor carrier to whom the cab card and identification stamp were issued. 

Sec. 28. Minneso~a Statutes 1984, section 221.65, is amended to read: 

221.65 [RECIPROCAL AGREEMENTS.] 

Nothing in seetiens ~ 16 ~ this chapter shall be construed to 
impair the authority of the commissioner to enter into reciprocal agreements 
with the regulatory bodies of other states and the provinces of the Dominion 
of Canada, as provided in section 221.231. 

For the purposes of section 221.231, the commissioner shall be deemed to 
be the successor of the department of public service. The commissioner may 
exercise any power, duty or function heretofore conferred by law or agree
ment upon the department of public service to the extent necessary to pre
serve any reciprocal agreement heretofore concluded under the provisions of 
section 221. 23 I. Nothing in this section shall be construed to prevent the 
negotiation of new or replacement agreements as conditions and circum
stances may warrant. 

Sec. 29. Minnesota Statutes 1984, section 221.67, is amended to read: 

221.67 [SERVICE OF PROCESS.] 
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The use of any of the public highways of this state for the transportation of 
persons or property for compensation by a motor carrier in interstate com
merce shall be deemed an irrevocable appointment by the carrier of the sec
retary of state to be his true and lawful attorney upon whom may be served all 
legal process in any action or proceeding brought under seetieft ~ this 
chapter_against him or his executor, administrator, personal representative, 
heirs, successors or assigns. This lise ·is ·a signification of agreement by the 
interstate motor carrier that· anY process in any action against him or his 
executor, administrator, personal representative, heirs, successors, or as
signs which is so served shall be of the same legal force and validity as if 
served upon him personally. Service shall be made by serving a copy thereof 
upon the secretary of state or by filing a copy in his office, together with 
payment of a fee of $15, and the service shall be sufficient service upon the 
absent motor carrier if notice of the service and a copy of the process are 
within ten days thereafter sent by mail by the plaintiff to the defendant at his 
last known address and the plaintiff's affidavit of compliance with the provi
sions of this section and sections~ ¼a 27, 221.65, and 221.68 is at
tached to the summons. 

Sec. 30. Minnesota Statutes 1984, section 221.68, is amended. to read: 

221.68 [VIOLATIONS; PENALTIES.] 

Any person who violates or procures, aids, or abets violation of, or fails to 
comply with, the provisions of sections ~ ¼a ~ 27 to 29 or any 
valid order or rule of the commissioner or board issued hereunder shall be 
guilty of a misdemeanor; and, additionally, shall be subject to a penalty of 
$50 for each and every day.of such failure to so comply, to be recovered for 
the state in a civil action. Each dis.tine! violation shall be a separate offense. 

Sec. 31. Minnesota Statutes 1984, section 221.81, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
terms used in this section have the· meanings given theffi in this subdivision. 

(a) "Building mover" means a person, corporation, or other entity who 
raises, supports off the foundation, and moves buildings on and over public 
streets and highways. Building mover does not include a person who moves 
manufactured homes or modular homes, farmers moving their own farm 
buildings, or persons moving buildings which are less than 16 feet wide by 20 
feet long. · 

(b) "Political subdivision" means a city, town, or county. 

(c) "Road authority" has .the meaning given it in section 160.02, subdivi: 
sion 9. 

Sec. 32. Minnesota Statutes· 1984, section 505: 18, is amended to read: 

505.18 [MINNESOTA COORDINATE SYSTEM.] 

The system of plane coordinates which has been established by the Na
tional Ocean Survey/National Geodetic Survey, formerly the United States 
Coast and Geodetic Survey or its successors, for defining and stating the 
geographic positions or locations of points on the surface of the earth within 
the state of Minnesota is hereafter to be known and designated as the "Min-
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nesota Coordinate System of 1927.and the Minnesota Coordinate System of 
1983." 

For the purpose of the use of this system the state is divided into a "North 
Zone,'' a .. Central Zone," and a .. South Zone." 

The area now included in the following counties shall constitute the North 
Zone: Beltrami, Clearwater, Cook, Itasca, Kittson, Koochiching, Lake, 
Lake of the Woods, Mahnomen, Marshall, Norman, Pennington, Polk, Red 
Lake, Roseau, and Saint Louis. 

The area now included in the following counties shall constitute the Cen
tral Zone: Aitkin, Becker, Benton, Carlton, Cass, Chisago, Clay, Crow 
Wing, Douglas, Grant, Hubbard, Isanti, Kanabec, Mille Lacs, Morrison, 
Otter Tail, Pine, Pope, Steams, Stevens, Todd, Traverse, Wadena, and 
Wilkin. 

The area now included in the foll owing counties shall constitute the South 
Zone: Anoka, Big Stone, Blue Earth, Brown, Carver, Chippewa, Cotton
wood, Dakota, Dodge, Faribault, Fillmore, Freeborn, Goodhue, Hennepin, 
Houston, Jackson, Kandiyohi, Lac qui Parle, Le Sueur, Lincoln, Lyon, 
McLeod, Martin, Meeker, Mower, Murray, Nicollet, Nobles, Olmsted, 
Pipestone, Ramsey, Redwood, Renville, Rice, Rock, Scott, Sherburne, 
Sibley, Steele, Swift, Wabasha, Waseca, Washington, Watonwan, Winona, 
Wright; and Yellow Medicine. 

Sec. 33. Minnesota Statutes 1984, section 505.19, is amended to read: 

505.19 [ZONES; LAND DESCRIPTIONS.] 

As established for use in the North Zone, the Minnesota Coordinate Sys
tem of 1927 or the Minnesota Coordinate System of 1983 shall be named, and 
in any land description in which it is used it shall be designated, the "Min
nesota Coordinate System of 1927, North Zone or the Minnesota Coordinate 
System of 1983, North Zone." 

As established for use in the Central Zone, the Minnesota Coordinate 
System of /'927 or the Minnesota Coordinate System of 1983 shall be named, 
and in any land description in. which it is used it shall be designated, the 
"Minnesota Coordinate System of 1927, Central Zone or the Minnesota Co
ordinate System of 1983, Central Zone." 

As established for use in the South Zone, the Minnesota Coordinate Sys
tem of 1927 or the Minnesota Coordinate System of 1983 shall be named, and 
in any land description in which it is used it shall be designated, the "Min
nesota Coordinate System of 1927, South Zone or the Minnesota Coordinate 
System of 1983, South Zone." 

Sec. 34. Minnesota Statutes 1984, section 505.20, is amended to read: 

505.20 [X-AND Y-COORDINATES.J 

The plane eaeFElifta~es ef coordinate values for a point on the earth's sur
face, to be used ½ft CJ[f)Fessing to express the geographic position or location 
of such point in the appropriate zone of this system, shall consist of two 
distances, expressed in U.S. Survey feet and decimals of a foot when using 
the Minnesota Coordinate System of 1927 and expressed in meters and dec
imals of a meter when using the Minnesota Coordinate System of 1983. One 
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of these distances, to be known as the "x-coordinate," shall give the position 
in an east-and-west direction; the other, to be known as the "y-coordinate," 
shall give the position in a north-and-south direction. These coordinates shall 
be made to depend upon and conform to 11,e ee0Fdi11a1es, oo the Mi1111ese1a 
CooFElintHe S) stem, ef $e triaegulat-ioa &REI ·tF&11efse SfftfteBs ef ~ YRffee 
Smles t08Sf ftft0 Geodetie &H=Yey ~ ·tfte stffle ef ~4innesotft,· as- these 
eeeFdi11ates IHl¥e l>eeft aelet'mi11eel l>y 11,e saiel &H=Yey plane rectangular co
ordinate values for the monumented horizontal control stations of the North 
American Horizon1al Geodetic Control Network as published by the Na
tional Ocean Survey/National Geodetic Survey (NOS!NGS) or its successors 
and whose plane coordinates have been computed on the systems defined in 
this chapter. The station may be used for establishing a survey connection to 
either Minnesota Coordinate System, 1927 or 1983. 

Sec. 35. Minnesota Statutes 1984, section 505.22, is amended to read: 

505.22 [QEHd'!ITIO~I 9¥ MINNESOTA COORDINATE 8¥8'.fEM 
SYSTEMS DEFINED.] 

(a) For purposes of more precisely defining the Minnesota Coordinate 
System of 1927, the following definition by the ~ Stale& teaSI aB<i 
National Ocean Survey/National Geodetic Survey is adopted: 

The Minnesota Coordinate System of 1927, North Zone, is a Lambert 
conformal conic projection of the Clarke spheroid of 1866, having standard 
parallels at north latitudes 47 degrees 02 minutes and 48 degrees 38 minutes, 
along which parallels the scale shall be exact. The origin of coordinates is at 
the intersection of the meridian 93 degrees 06 minutes west of Greenwich 
and the parallel 46 degrees 30 minutes north latitude. This origin is given the 
coordinates: x equals 2,000,000 feet and y equals 0 feet. 

The Minnesota Coordinate System of 1927, Central Zone, is a Lambert 
conformal conic projection of the Clarke spheroid of 1866, having standard 
parallels at north latitudes 45 degrees 37 minutes and 47 degrees 03 minutes, 
along which parallels the scale shall be exact. The origin of coordinates _is at 
the intersection of the meridian 94 degrees 15 minutes west of Greenwich 
and the parallel 45 degrees 0Ominutes north latitude. This origin is given.the 
coordinates: x equals 2,000,000 feet and y equals 0 feet. . 

The Minnesota Coordinate System of 1927, South Zone,· is a Lambert 
conformal conic projection of the Clarke spheroid of 1866, having standard 
parallels at north latitudes 43 degrees 47 minutes and 45 degrees 13 minutes, 
along which parallels the scale shall be exact. The origin of coordinates is at 
the intersection of the meridian. 94 degrees 00 minutes west of Greenwich 
with the parallel 43 degrees 00 minutes. north latitude, such origin being 
given the coordinates: x equals 2,000,000 feet and y equals 0 feet. 

(b) !Rte ~ositioe ef fRe ~1iHResota CoofflimKe System shall fie ft6 fllftfkee eR 
~ ~ ~ tfiaegulation et= tffwei=se Sfatiens estal:,lisReEI ift eofifeffflit~ 
willt stanelei'<ls eaep!eel i,,. 11,e ~ Stale& teaSI aB<i Geeeletie S......ey fef 
Hfst eFEler &Rd seeonEI effier w-eff;- whase geeEletie 13ositiens·htw,e eeeft" flg
itlly- atljuSleEI 8ft die Neffh ft.:mefieftft EffHUffl: ef -1-W+, ftftEl Wft9Se eeeFdieates 
heYe l!ee!! eeffl!lU!eel 01111,e ~ hefeil! elefi11eel. Ally Sll€lt s!a!i0II -r be 
tl8e0 fer eo•eBliohiitg a ~ eeRReetioR with the }.4iRneoota Coeffiinate 
System For purposes of more precisely defining the Minnesota Coordinate 
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System of 1983, the following definition by the Nationol Ocean Survey/Na
tional Geodetic Survey is adopted: 

The Minnesota Coordinote System of 1983, North Zone, is a Lambert 
conformal conic projection of the North. American Geocentric Datum of 
1983, having standard parallels at north latitudes 47 degrees 02 minutes and 
48 degrees 38 minutes, along which parallels thescale shall be exact. The 
origin of coordinates is at the intersection of the meridian 93 degrees 06 
minutes west of Greenwich with the parallel 46 degrees 30 minutes north 
latitude. This origin is given the coordinates: x equals B()(J,000 meters and y 
equals 100,000 meters. 

The Minnesota Coordinote System of 1983, Central Zone, is a Lambert 
confofmal conic projection of the North American Geocentric Datum of 
1983, having standard parallels at north latitudes 45 degrees 37 minutes and 
47 degrees 03 minutes, along which parallels the scale shall be exact. The 
origin of coordinates is at the intersection of the meridian 94 degrees 15 
minutes west of Greenwich with the parallel 45 degrees 00 minutes north 
latitude. This origin is given the coordinotes: x equals 800,000 meters and y 
equals 100,000 meters. 

The Minnesota Coordinate System of 1983, South Zone, is a Lambert 
conformal conic projection of the North American Geocentric Datum of 
1983, having standard parallels at North latitudes 43 degrees 47 minutes and 
45 degrees 13 minutes, along which parallels ihe scale shall be exact. The 
origin of coordinates ts ai the iiitersection of the meridian 94 degrees 00 
minutes_ west of Greenwich with the parallel 43 degrees 00 minutes north 
latitude. This origin is given the coordinates: x equals 800,000 meters and y 
equals 100,000 meters. 

Sec. 36. Minnesota Statutes 1984, section 505.23, is amended to read: 

505.23 [WHERE COORDINATES RECORDED.] 

No coordinates based on the Minnesota Coordinate System, purporting to 
define the position of a point on a land boundary, shall be presented to be 
recorded in any public land records or deed records unless such point is 
witllin one-half mile -of a tfleegHletieR 8f tFll'.'eFse horizontal control station 
established in e<;:mformity. with the standards prescribed in _ section ~ 
505 .20; provided that said one-half mile limitation may be modified by a duly 
authorized state agency to meet local conditions. 

Sec. 37. Minnesota Siatutes 1984, s~ction 505.24, is amended to read: 

505:24 [LIMITATION OF USE.] 

The use of the term "Minnesota. Coordinate System of 1927, North, Cen
tral, or South Zone or Minnesota Coordinate System of 1983, North, Cen
rral, or South Zone" on any map, report of survey, or other document, shall 
be limited to coordinates based on the Minnesota Coordinate System as de-
fined in this chapter. · 

Sec. 38. (505.28] [LAST USE OF 1927 COORDINATE SYSTEM.] 

The Minnesota Coordinate System of 1927 must not be used after De
cember 31, 1992. The Minnesota Coordinate System of 1983 is the sole co
ordinate system that may be used after that date. 
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Sec. 39. Laws 1979, chapter 280, section 2, as amended by Laws 1982, 
chapter 617, section 25, is amended to read: 

Sec. 2. [APPROPRIATION.] -Subdivision I. $52,000,000, or so much 
thereof as is determined to be needed; is appropriated from the Minnesota 
state transportation fund to the department of transportation to be expended 
for disbursement in the form of grants by the commissioner of transportation 
for .construction and reconstruction of key bridges on the state transportation 
system and shall be allocated pursuant to subdivisions 2 and 3. The appro
priation shall not lapse, but shall remain available until expended. 

Subd. 2. $50,000,000 or so much thereof as is needed, is available for 
expenditure at a rate not exceeding $12,500,000 per fiscal year for grants to 
political subdivisions for construction and reconstruction of key bridges on 
highways, streets and roads under their jurisdiction. The grants shall not 
exceed the following aggregate amounts: 

$8,500,000 $11,.500,000 

(2) To home rule charter and statutory citie:ss ___ __;$1,,lf-;,lcl00Y40,1;,lc!QWOO 
$1,500,000 

(3) To town,s..s __ _,,$? 1 ,000;000 

Additional grants may be made in an aggregate amount not to exceed 
$19,SQQ,0QQ $16,500,000 to the political subdivisions to match federal-aid 

- grants for construction and reconstruction of key bridges under their juris
diction. Appropriations made in subdivisions I, 2, or 3 may also be used for 
the following purposes: 

(I) The costs of abandoning an existing bridge that is deficient and is in 
need of replacement, but_ where. no replacement wiH be made. 

(2) The costs of constructing a road .or street .that would facilitate the 
abandonment of an existing bridge determined to be deficient. The construc
tion of the road or street must be judged to be more cost efficent than the 
reconstruction or replacement of the existing bridge. 

Subd. 3. An additional amount riot to exceed $3,000,000 $1,500,000 is 
available for grants for preliminary engineering and environmental studies 
pursuant to section 3. 

Sec. 40. [SPECIAL PERMIT.] 

Subdivision 1. [PERMIT TO BE ISSIJED.] Notwithstanding any law to 
the contrary the commissioner of .transportation. shall issue. one special pe'r
mit authorizing the operation for _testing purposes of a three vehicle combi
nation consisting of a motor vehir:/e. a "motorized hitch" and a trailer. The 
permit is valid for one year from the date of issuance. The annual fee for the 
permit is $30. The permit is subject to all applicable provisions of Minnesota 
Statutes 1984,. section 169.86, except as otherwise provided in this subdivi
sion. The holder of the permit is ,esponsible for all liability for personal 
injury, property damage or time lost, which may occur as a result of the 
operation of the combination for which the permit is issued. and must, if a 
claim is made against the state or a department, division officer or employee 
thereof arising from such operation, defend, indemnify and hold them 
harmless. 
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Subd. 2. [REPEALER.] This section is repealed July 31, 1986. 

Sec. 41. [161.1231] [PARKING FACILITIES FOR 1-394.] 

Subdivision I. [AUTHORITY TO CONSTRUCT.] Notwithstanding sec
tion 161 .123 or any other law, the commissioner may acquire land by pur
chase, gift, or eminent domain for parking facilities described_ in this section 
and may construct. operate, repqir, and. maintain parking faci#ties p,ri
marily to Serve vehicles traveling the rrmt(! in the interstate highway system 
described in section 161 .123, clause (2), also known as l-394. Other vehi-
cles may use the parking facilities when space is available. · 

Subd. 2. [RULES AND PROCEDURES.] The commissioner sha[[adopt 
rules and establish procedures for the operation and use of the parking fa
cilities. The rules are exempt from the· requirements of chapter 14. A copy of 
the rules that regulate use of the facilities by drivers must be posted in each 
parking facility. The rules must: · 

( I) establish incentives, which must include preferential parking loca
tions, to encourage drivers of vehicles that trave/1-394 and that are occupied 
by two or more persons to use the facilities; 

(2) define peak travel hours and provide that during peak travel hours 
single-occupant vehicles be charged a surcharge to bring the parking Jee for 
those vehicles to approximately the same level as parking fees charged in the 
private parking ramps located in Minneapolis; 

( 3) provide preferential parking locations for vehicles licensed and 
operated under section 168.021; 

(4! establish application, permit, and use requirements; and 

(5) provide for removal and impoundment of vehicles and assessment of a 
service fee on vehicles parked in . violation of this section and the rules 
adopted under it. 

Subd. 3. [FEDERAL AID.] The commissioner may cooperate with the 
federal government or any agency of the federal government and may 
comply with the law of the United States and regulations adopted under those 
laws so that federal money available for construction of parking ramps de
scribed in the Surface Transportation Assistance Act of 1982, section 127, 
,nay be obtained. 

Subd. 4. [AGREEMENTS; LEASES.] (a) The commissioner may make 
agreements wiih or may lease the parking facilities to the city of Minneapolis 
or to a private party. The agreement or lease may allow the city of Minne
apolis or private· party to Operate the facilities according to the· commis
sioner's rules and procedures and to collect the fees established by the com
missioner. 'The commissioner shall require a private operator to obtain 
liability insl!rance in an amount prescribed by the commissioner to insure 
the operator and the state against all claims occurring because of the exis
tence of the agreeme,wor lease. -The agreement may proVide for reasonable 
compensation. 

(b). The commissioner may• negotiate 'the agreement or lease without re
quiring competitive bids. -The terms of an agreement or lease must be ap
proved by the federal agency that grants money for the construction of the 
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facilities. 

Sub<!. 5. [FEES.] The commissioner shall establish and collect fees for use 
of the parking facilities. The fees must be established and adjusted in com
pliance with United States Code, title 23, section 137, and are not subject to 
Minnesota Statutes, chapter 14, including section 14.38, s_ubdivisions 5 to 9, 
or section 16A.128. · 

Subd. 6. [ENFORCEMENT.] This section must be eriforced in the same 
manner as parkir,g ordinances or laws are enforced in Minneapolis. The 
commissioner may revoke the permit or refuse to issue a permit to a person 
who repeatedly violates subdivision 7 Or the rules of the commissioner. 

Subd. 7. [PROHIBITION.] A person may not park a motor vehicle in a 
parking facility described in subdivision 1 except in compliance with sub
division 5 and the rules of the commissioner adopted under subdivision 2. 
Violation of this subdivision is a ·inisdemeanot. 

Subd. 8. [SPECIAL ACCOUNT.] Fees collected by the commissioner 
unde_r this section _must be deposited in the state· treasury and credited to a 
special account. Money in the account is appropriated to the commissioner 
to operate, repair, and maintain the parking facilities and the high occu
pancy vehicle lanes on 1-394. 

Subd, 9. [LOAN BY MINNEAPOLIS.] Notwithstanding the provisions of 
any statute or home. rule charter to-the contrary, the- city of Minneapolis may 
incur indebtedness and may issue ·and sell bonds and other obligations 
pledging the full faith and credit of the city to its payment for the purpose of 
loaning and may loan money to the. commissioner for deposit in the state 
treasury to the credit of the trunk highway fund in an amount sufficient for the 
construction of parking facilities described in subdivision I without submit
ting-the question of the issuance of the bonds to the electors. Except as pro
vided in this subdivision, the bonds shall be issued and sold according to the 
provisions of chapter 475. When funds are received by the state from federal 
aid allotted to the construction of the parking facilities described in subdivi
sion 1, the commissioner must pay those funds to the city from the trunk 
highway fund together with any interest or inflation adjustment thereon 
which is included in the federal aid. 

Subd. 10. [LOCAL APPROVAL.] Subdivisions 1 to 8 are effective the 
day following final enactment. Subdivision 9 is effective the day after com
pliance with Minnesota Statutes, section 645.021, subdivision 3, by the gov
erning body of the city of Minneapolis. 

Sec. 42. [STUDY.] 

The transportation committees of the senate and of the house of represen
tatives, the subcommittee on agriculture, transportation and semi-state 
agencies of the senate finance committee and the division on agriculture, 
transportation and semi-state agencies of the house of representatives ap
propriations committee, shall jointly study: 

(I) appropriate sizes and weights of vehicles and combinations on streets 
and highways in the state; 

(2) the ec01wmic effects of current and proposed limits on sizes and 
weights; and 
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( 3) the expenditure and revenue implications of current and proposed 
limits on sizes and weights. 

The study shall utilize existing staff of the committees conducting the 
study. The committees shall jointly report to the legislatute on thf? results of 
the study by January 15, 1986. · 

Sec. 43. [REPEALER.] 

Minnesota Statutes 1984, sections 221.296, subdivision 2; 221.61; 
221.62; 221.63; 221.64; and 221.66, are repealed. Section 7 is repealed 
January 1, 1988. 

Sec. 44. [EFFECTIVE DATE.] 

Sections 1, 2, 8, 9, 12, 13, 14, 17, 18, 19,. 20, 23, 24, 25, 26, 28, 29, 30, 
31, 32, 33, 34, 35, 36, 37, 38, 39, 40, 41, and 42 are effective the day 
following final enactment. Section 3 is effective June 1, 1985. Section 4 is 
effective January 1, 1988. Sections 5, 6, and 7 are effective January 1, 
1986." 

Delete the title and insert: 

"A bill for an act relating to transportatjon; removing the 24-foot restric
tion on county state-aid money needs;. changing the definition of urban and 
rural counties; providing for apportionments in calendar years 1986 and 
1987; establishing conflict of interest requirements for court-appointed com
missioners in condemnation; providing for relocation and disposal of histor
ically significant buildings or structures; denying certain contracts to persons 
convicted of contract crimes; modifying penalties for certain -seasonal weight 
violations; providing for priority list of market artery highways which need 
upgrading; permitting certain wide loads; establishing good faith exception to 
excessive gross weight penalties for shippers; providing certain exemptions 
from weight record requirements; establishing gross vehicle weight limits for 
courier service Vehicles; providing that hours of service rules do not apply to 
fann vehicles; exempting certain farm vehicles from the vehicle identifica
tion rule; exempting certain persons from certain hazardous material rules 
and allowing variances; providing for rescission of canceled permits if a 
carrier has insurance coverage; excluding modular home movers from regu
lation as building movers; creating a new state-surveying coordinate system; 
providing for a special permit to test certain three-vehicle combinations until 
July 31, 1986; allowing and prescribing certain parking facilities for inter
state highway I-394; removing and modifying certain restrictions on the ex
penditure of proceeds from state transportation bond_s; directing the commis
sioner of transportation to issue a special permit for a certain combination of 
vehicles; requiring joint legislative study; prescribing a fee; prescribing a 
penalty; amending Minnesota Statutes 1984, sections 117.075; 161.20, sub
division 2; 162.07, subdivisions 2, 3, and 4; 168.013, subdivisions le and 3; 
169.833; 169.862; 169.871, by adding a subdivision; 169.872, subdivision I; 
I 74A.06; 221.011, subdivisions 13 and 25; 221.025; 221.03 I, subdivisions 2 
and 6; 221.033; 221.131, by adding a subdivision; 221.161, subdivision 1; 
221.185, subdivision 4, and by adding a subdivision; 221.231; 221.291, 
subdivision 1; 221.65; 221.67; 221.68; 221.81, subdivision I; 505.18; 
505.19; 505.20; 505.22; 505.23; 505.24; Laws 1979, chapter 280, section 2, 
as amended; proposing coding for new law in Minnesota Statutes, chapters 
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161, 162, 221, and 505; repealing Minnesota Statutes 1984, sections 
221.296, subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Keith Langseth, Clarence M. Purfeerst, Gary 
M. DeCramer, Robert J. Schmitz, Lyle G. Mehrkens 

House Conferees: (Signed) Virg\l J. Johnson, Douglas W. Carlson, Tony 
L. Bennett, Terry M. Dempsey, Bernard L. Lieder 

Mr. Langseth moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 43 be now adopted, and that the bill be re
passed as amended.by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

Mr. Langseth moved tha S.F. No. 43 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 676 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO,676 

A bill for an act relating to towns; authorizing the conduct of town business 
at places located outside the town; amending Minnesota Statutes 1984, sec
tions 365.51 and 365.52; proposing coding for new law in Minnesota Stat-
utes, chapter 365. · 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 676, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 676 be fur
ther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 204B.16, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY; LOCATION.] The governing body of 
each municipality and of each county with precincts in· unorganized territory 
shall designate by ordinance or resolution a polling place for each election 
precinct. The polling place for a precinct in a municipality shall be located 
within the boundaries of the precinct or within 1500 feet of one of those 
_boundaries unless a single polling place is designated for a city pursuant to 
subdivision 2. The polling place for a precinct may be located up to 3,000 

· feet outside one of the boundaries of the . precinct if necessary to locate a 
polling place that is accessible to and usable by elderly and handicapped 
individuals as required in -subdi.vision 5. The polling place for a precinct in 
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unorganized territory may be located outside the precinct at a place which is 
convenient to the voters of the precinct. If no suitable place is available 
within the town, then the polling place for a town may be located outside the 
town within five miles of one of the boundaries of the town. 

Sec. 2. Minnesota Statutes 1984, section 365.51, is amendeci to read: 

365.51 [ANNUAL TOWN MEETING; PRECINCTS; POLLING 
PLACES.] 

There shall be an annual town meeting held in each town on the second 
Tuesday of March at the place designated by the annual town meeting, and if 
no designation is so made then at the place designated by the town board. The 
place designated may be located outside the town within five miles of one 
boundary of the town. In the event of inclement weather the meeting shall. be 
held on another March day designated by the board. The clerk shall give ten 
days' published notice specifying time and place in a qualified newspaper 
having general circulation within the town, or by posted notice, as the town 
board shall direct unless the voters at the annual town meeting direct other
wis_e. All town officers required by law to be elected shall be chosen thereat, 
and other business done as is by law required or permitted. The town board 
may, with respect to an election by ballot at the annual town meeting for the 
purpose of selecting town officers or of determining any matter of town 
business, provide for the casting of ballots in precincts and at polling places. 
Precincts and polling places shall be designated by the town board in the 
manner prescribed by sections 204B.14 and 204B.16. 

Sec. 3. [TOWN LIQUOR LICENSES.] · 

Notwithstanding any other law, a town described in section 368.0/, sub
division 1 a, which erroneously issued an off-sale liquor license pursuant to 
section 340./ I, subdivision !Ob, prior to January 1, 1985, may continue to 
renew the license thus is Sued and the license shall remain in effect for so long 
as renewed. 

Sec. 4. [OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the town board of the town of 
Cannon Falls in Goodhue county may issue an off-sale license to an estab
lishment lo.cared within the town, with the approval of the county board and 
the commissioner of public safety. The license fee shall be fixed by the town 
board in an amount not to exceed $500. A license issued pursuant to this 
section shall be governed by the appropriate provisions of Minnesota Stat
utes, chapter 340, except as otherwise provided by this section. 

Sec. 5. [PINE COUNTY OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the Pine county f?oard may issue 
one off-sale liquor license to a premises lucated within the town of Finlay
son, provided that the establishment is not located within three miles of a 
home rule charter or statutory city with a municipal liquor store and with t_he 
approval of the commissioner of public safety. The fee for the license shall be 
fixed by the county board in an amount not to exceed $500 per year. A license 
issued under this section shall othe,wise ·be governed by Minnesota Statutes, 
chapter 340. · 

Sec. 6. [KANABEC COUNTY OFF-SALE LICENSE.] 
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Notwithstanding any law to the contrary, the Kan_abec county board may 
issue one off-sale liquor license to a premises located within the town of 
Haybrook, provided that the establishment is not located within three miles 
of a municipality with a municipal liquor store and with the approval of the 
commissioner of public safety. The fee for the license shall be fixed by the 
county board in an amount not to exceed $500 per year. A license issued 
under this section shall otherwise be governed by Minnesota Statutes., 
chapter 340. 

Sec. 7. [DEFINITIONS.] 

Subdivision 1. For the purpose of sections 7 to 17, the terms defined in this 
section have the following meanings. 

Subd. 2. "City" means the city of Mora. 

Subd. 3. ''Special services'' means all servi_ces rendered or contracted 
for by the city, including, but not limited to: 

(a) the repair, maintenance, operation, and constru(:tion of any improve
menis authorized by Minnesota Statutes, section 429.021; 

(b) parking services rendered or contracted for by the city; and 

(c) any other service provided to the public by the city that is authorized by 
law or charter provision. 

Special services do not include any service that _is ordinarily provided 
throughout the city from general fund revenues _of the city unless an in
creased level of the service is provided in the special service district. 

Subd. 4. "Special service district" means a defined area within the city 
where special services are rendered and the costs of the special services are 
paid from revenues collected from taxes and service charges imposed within 
that area. 

Subd. 5. "Assessed value" means the assessed value as most recently 
certified by the commissioner of revenue before the effective date of the 
ordinance or resolution adopted pursuant to section 8 or 9. 

Subd. 6. "Land area" means the land area in the district which is subject 
to property taxation. 

Sec. 8. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] The governing body of the city may adopt 
an ordinance establishing a special service· district. Only property which is 
zoned for commercial, business, or industrial use under a municipal zoning 
ordinance may be included in a district_ The ordinance shall describe with 
particularity the area within the city to be included in the district and the 
special services to be furnished in the district. The ordinance may not be 
adopted until after a public hearing has been held on the question. Notice of 
the hearing shall include: 

(a) the time and place of hearing; 

(b) a map showing the boundaries of the proposed district; and 

( c) a statement that all persons owning property in the proposed district 
will be given opportunity to be heard at the hearing. 
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Subd. 2. [NOTICE.] Notice of the hearing shall be given by publication in 
two issues of the official newspaper of the city. The two publications- shall be 
a week apart and the hearing shall be held at least three days after the last 
publication. Not less than ten days before the hearing, notice shall also be 
mailed to the owner of each parcel within the area proposed to be included in 
the district. For the purpose of giving mailed notice, owners shall be those 
shown on the records of the county auditor. Other records may be used to 
supply the necessary information. For properties which are tax exempt or 
subject to taxation on a gross earnings basis in lieu of propfrty tax and are 
not listed on the records of the county auditor, the owners shall be ascer
tained by any practicable means and mailed notice given them. At the public 
hearing any person affected by the proposed district may be heard orally in 
respect to any issues relevant to the proposed district. The hearing may be 
adjourned from time to time and the ordinance establishing the district may 
be adopted at any time within six months after the date of the conclusion of 
the hearing by a vote of the majority of the governing body of the city. 

Sec. 9. [TAXING AUTHORITY; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision I. [TAXES; HEARING.] Ad valorem taxes may be levied on 
taxable nonhomestead property or service charges may be imposed by the 
city within the special service district at a rate or amount sufficient t0 pro
duce the revenues required to provide special services within the district. To 
determine the appropriate mill rate, nonhomestead taxable property or 
value shall be determined without regard to captured or original assessed 
value under Minnesota Statutes, section 273.76 or to the distribution or 
contribution value under Minnesota Statutes, section 473F.08. Taxes and 
service charges shall not be imposed to finance a special service if the serv
ice is ordinarily provided by the city from its general Jund revenues unless 
the service is provided in the district at an increased level, in which case only 
an amount to pay for the increased level may be imposed. A service charge 
shall not be imposed on the receipts from the sale of intoxicating liquor, food, 
or lodging. Before the levy of taxes or imposition of service charges in a 
district, for each calendar year, notice shall be given and hearing shall be 
held pursuant to section 8 and notice shall also be mailed to any individual or 
business organization subject to a service charge. For purposes of this sec
tion the notice shall also include: 

( a) A statement that all interested persons will be given an. opportunity to 
be heard at the hearing regarding a proposed tax levy or service charge. 

(b) The estimated cost of improvements to be paid for in whole or in part by 
taxes or service charges imposed pursuant to this section, the estimated cost 
of operating and maintaining the improvements during the first year after 
completion of the improvements, the proposed method and source of financ
ing the improvements, and the annual cost of operating and maintaining the 
improvements. 

(c) The proposed rate or amount of taxes to be extended or the proposed 
service charge to be imposed in the district during the calendar year and the 
nature and character of special services to be rendered in the district during 
the calendar year. 

(d) A statement that the petition requirements of section 14 have either 
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been met or do not apply to the proposed taxes or service charge. 

Within six months of the public hearing, the city may adopt a resolution 
levying a tax or imposing a service charge within the district not exceeding 
the amount or rate expressed in the notice issued pursuant to this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES.] 
Property exempted from taxation by Minnesota Statutes, section 272.02, is 
exempt from any ad valorem taxes imposed pursuant to this act. 

Subd. 3. [LEVY LIMIT EXEMPTION.) Taxes and service charges im
posed pursuant to this act shall not be_included in-the calculation of levies or 
limits on levies provided by other law oi- home rule charter·provision. 

Subd. 4. [EXCLUSION FROM HOMESTEAD CREDIT.] Taxes levied 
under this section sha.ll noi be reduced pursuant to Minnesota Statutes, sec
tion 273.13, subdivision 6, 7, 7d, or 14a. 

Sec. 10. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.) 

Boundaries of a special service district may be enlarged only after hearing 
and notice as provided in sections 8 and 9. Notice shall be served in the 
original district and in the area proposed to. be added to the district. Property 
added to the district shall be subject to all taxes levied and service charges 
imposed within the district after the property becomes a part of the district. 
The petition requirement in section 8 and the veto power in section 15 shall 
only apply to owners, indi.viduals, and business organizations in the area 
proposed to be added to the district. 

Sec. I I. [COLLECTION OF TAXES.] 

Ad valorem taxes Levied within a special service district shall be collected 
and paid over as other ad valorem taxes, but shall be spread only upon the 
assessed value of property described in the ordinance. Service charges im
posed shall be collected as provided by ordinance. Taxes collected pursuant 
to this act shall not be included in computations under Minnesota Statutes, 
section 273.76, chapter 473F, or any other law that applies to general ad 
valorem levies. , 

Sec. 12. [BONDS.) 

At any time after a contract for the construction of all or part of an im
provement authorized pursuant to this act has been 'entered into or the work_ 
has been ordered done by day labor, the governing body of the city may issue 
obligations in the amount it deems necessary to defray in whole or in part the 
expense incurred and estimated to be incurred in making the improvement, 
including every item of cost from inception to completion and all fees and 
expenses incurred in connection with the improvement or the financing. The 
obligations shall be payable primarily out of the proceeds of the tax levied 
pursuant to section 9, or from any other special assessment or nontax reve
nues availa.ble to be pledged for their payment under charter or other statu
tory authority, or from any two or more of such sources. The governing body 
moy, by resolution adopted prior to the sale of obligations, pledge the full 
faith, credit, and taxing power of the municipality to assure payment of the 
principal and interest if the proceeds of the tax levy in the district are insuf
ficient to pay the principal and interest. The obligations shall be issued in 
accordance with Minnesota Statutes, chapter 475, except that an election 
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shall not be required, and the amount of the obligations shall not be included 
in determining the net debt of the city under the provisions of any law or 
charter limiting debt. 

Sec. 13. [ADVISORY BOARD.] 

The governing body of the city may create and appoint an advisory board 
for each special service district in the city -t_o advise the governing body in 
connection with the construction, maintenance, and operation of improve
ments, and the furnishing of special services in a district. The advisory board 
shall make recommendations to the governing body on the requests and 
complaints of owners, occupants, and users of property within the ·district 
and members of the public. Before the adoption of any proposal by the gov
ern~ng body to provide services or impose taxes or service charges within 
the district, the advisory board of the district shall have an opportunity to 
review and comment upon the proposal . ... 

Sec. 14. [PETITION REQUIRED.] 

No action may be taken pursuant to section 8 Unless owners of ten percent 
or more of the land area of the proposed special service district and owners 
of ten percent or more of the assessed value of the proposed district file a 
petition requesting a public hearing on the proposed action with the city 
clerk. No action may be taken pursuant to section 8 'to impose an ad valorem 
tax unless owners of ten· percent or more of the land area subject to a pro
posed tax and owners of ten percent or mo,:e of th_e assessed value subject to 
a proposed tax file a petition requesting a public hearing on the proposed 
action with the city clerk. No action may be taken pursuant to section 9 to 
impose a service charge unless ten percent or more of the individual or 
business organizations subject to the proposed service charge file a petition 
requesting a public hearing on the proposed action with the city clerk. If the 
bp1.,1ndaries of a proposed .district are changed or the, land areCl or assessed 
value subject to a tax or the individuals or business organizations subject to a 
service charge are changed after the public hearing, a petition meeting the 
requirements of this section must be filed with the city clerk before the ordi
nance establishing the district or resolution imposing the tax or service 
charge may become effective. 

Sec. 15. [VETO POWER OF OWNERS.] 

Subdivision 1. [NOTICE OF RIGHT TO FILE OBJECTIONS.] Except as 
provided in section 16, the. effective date of any ordinance or resolution 
adopted pursuant to sections 8 and 9 shall be at least 45 days after it is 
adopted. Within five days after adoption of the ordinance or resolution, a 
copy of the ordinance or resolution shall be mailed to the owner of each 
parcel included in the special service district and any individual or business 
organization subject to a service charge iit the same manner that notice is 
mailed pursuant to section 8. The mailing shall include a notice that owners 
subject to a tax and individuals and business organizations subject to a serv
ice charge have a right to veto the ordinance or resolution by filing the 
required number of objections with the city clerk before the effective date of 
the ordinance or resolution. 

Subd. 2. [REQUIREMENT FOR VETO.] If owners of 35 percent of the 
land area in the district and owners of 35 percent of the assessed value in the 
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district file an objection to the ordinance adopted by the city pursuant to 
section 8 with the city clerk before the effective date of the ordinance, the 
ordinance shall not become effective. If owners of 35 percent of the land area 
subject to a tax and owners of 35 percent of the assessed value subject to a 
tax file an objection to the resolution adopted levying an ad vcilorem tax 
pursuant to section 8 with the city clerk before the effective date of the reso
lution, the resolution shall not become effective. If 35 percent of individuals 
and business organizations subject to a Service charge_file an objection to the 
1'esolution adopted imposing a se·rvice charge pursuant to section 9 with the 
city clerk before the effective date of the resolution, the resolution shall not 
become effective. 

Sec. 16. [EXCLUSION FROM PETITION REQUIREMENTS AND 
VETO POWER.] 

The petition requirement of section 14 and the right of owners and those 
subject to a service charge to veto a resolution in section I 5 do not apply to 
second or subsequent years' ·applicaiions .of a tax or service charge which is 
authorized to be in effect for more than one year pursuant to a resolution 
which has met the petition requirements of section 14 and which -has not been 
vetoed under section 15 for the first year's application. A resolution levying 
a tax or illlposing a service charge for more ihan one year shall not be 
adopted unless the notice of public hearing required by section 9 and the 
notice mailed with the adopted resolution pursuant to section I 5 include the 
following information: , · 

(a) Jn the case of improvements, the maximum rate or amount of taxes to 
be levied or the maximum service charge to be imposed in any year and the 
maximuin number of years the taxes will be levied or service charges im
posed to pay for the improvement. 

(b) In the case of operating and maintenance services, the maximum rate 
or amount of taxes ·to-be levied or th_e maximum service _charge tO be imposed 
in ·any year and the. maximum number of years; or d statement that the tax 
will be imposed for .an indefinite number of years, the taxes will be levied or 
service charges imposed to pay for operation and maintenance services. 

The resolution may provide that the maximum amount of td.x to be levied or 
maximum service charge to be imposed in any year will increase or decrease 
from the maximum amount authprized in the preceding year based on an 
indicator of increased cost or a- percentage amOunt established by the 
resolution. 

Sec. 17. [REPORT TO LEGISLATURE.] 

The administrator of the city of Mora shall file a written report with the 
chairman of the house local and urban affairs committee and the chairman of 
the senate local and urban government committee on or before January 31, 
1986. The report shall apprise the committee as to the activities undertaken 
pursuant to this act and recommend any changes that should be considered if 
the legislature were to enact statewide legislation for the establishment of 
special service districts. 

Sec. 18. [164.152] [BARRICADED ROADS; LIABILITY.] 

When a town board, by resolution,_ doses and barricades a road under its 
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jurisdiction to motor vehicle use, for seasonal recreation use or other pur
poses, the town board and its-officers and employees are exempt from lia
bility for any claim for injury to person or property arising from any use, 
whether recreational or otherwise, of the barricaded road. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment. Section 4 is 
effective on approval by the town board of.the town of Cannon Falls. Section 
5 is effeciive on approval by the Pine county board. Section 6 is effective on 
approval by the Kanabec county board. Sections 7 to 17 are effective on 
approval by the Mora city council. All approvals must comply with section 
645.021." 

Delete the title and insert: 

"A bill for an act relating to local government; authorizing the conduct of 
town business and elections outside. the town; renewal of certain town off
sale liquor licenses; exempting town boards from liability arising from use of 
certain roads; authorizing the town board of Cannon Falls and the county 
boards of Pine and Kanabec counties to issue one off-sale liquor license each; 
permitting the establishment of special service districts in the city of Mora; 
amending Minnesota Statutes 1984, sections 204B.!6, subdivision I; and 
365.51; proposing coding for new law in Minnesota Statutes, chapter 164." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Betty A. Adkins, Jim 
Gustafson 

House Conferees: (Signed) Sylvester B. Uphus, Dennis C. Frederickson, 
Lona A. Minne 

Mr. Chmielewski moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 676 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre: 
vailed. So the recommendations and Conference Committee Report were 
adopted. · 

S.F. No. 676 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays-5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diclclich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
· Knaak 

Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Those who voted in the negative were: 

Nelson 
Novak 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm · 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Dieterich Laidig Pehler• Peterso.n,C.C. Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reVerted to the Order of Business of Mes-
sages Frqm the House. · 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1249, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
amending Minnesota Statutes 1984, se.ctions 240.01, subdivision IO; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240 . .14, subdivision l; 240.15, subdivisions 5 
and 6; 240.16, subdivisions I and 6; 240.18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624.02. 

Senate File No. 1249 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 928: A bill for an act relating to occupations and professions; 
providing for licensure of persons engaged in the sale of hearing instruments; 
requiring the commissioner of health to reconsider the application of speech 
language pathologists and audiologists for credentialing; appropriating 
money; providing a penalty; proposing coding for new law as Minnesota 
Statutes, chapter 153A. 

Senate File No. 928 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 928 and that the bill be placed on its repassage as 
amended. The motion prevailed. 
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S.F. No. 928 was read the third time, as amended by the. House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
LangSeth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Mr. Petty voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D. C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. I 140: A bill for an act relating· to agriculture: requiring swine 
herd identification for disease control and meat inspection; proposing coding 
for new law in Minnesota Statutes, chapter 35. 

Senate File No. I 140 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

CONCURRENCE AND REPASSAGE 

Ms. Peterson, D.C. moved that the Senate concur in the amendments by 
the House to S.F. No. I 140 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1140: A bill for an act relating to agriculture; requiring swine 
herd identification for disease control and meat inspection; proposing coding 
for new law in Minnesota Statutes, chapter I 7 A. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays I, as follows: 

Those .who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Krnnebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 
Moe, R. D. 
Nelson 

Mr. Dieterich voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R. W. 
Petty 
Pogemiller 
Purfeerst 
RamStad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 
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S.F. No. I 159 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. ll59 

A bill for an act relating to corporations; regulating corporate take-overs 
and control share acquisitions; defining terms; prescribing penalties; amend
ing Minnesota Statutes 1984, sections 80B.01, subdivisions 6, 8, and 9; 
80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, subdivision 7; 
80B.07, subdivision 3; 80B.10, subdivisions I, 4, and by adding a subdivi
sion; 302A.0ll, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section 80B.06, subdivisions 3, 4, and 6. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. I 159, report that we have 
agreed upon the items in disp1:1te and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1159 be 
further amended as follows: 

Page 15, after line 12, insert: 

"Sec. 21. [EFFECTIVE DATE.] 

The amendments to Minnesota Statutes, section 302A.671, subdivision I, 
paragraph (a), made by this act are effective August I, 1986." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Lawrence J. Pogemiller, 
Eric D. Petty, Fritz Knaak 

House Conferees: (Signed) Jim Heap, Marcus M. Marsh, Arthur W. 
Seaberg, Donald L. Frerichs, Wayne Simoneau 

Mr. Luther moved that the foregoing recommendations and Conference 



3484 JOURNAL OF THE SENATE [65TH DAY 

Committee Report on S.F. No. 1159 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopteq. 

S.F. No. 1159 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The queslion was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Krone bu sch Novak Renneke 
Benson Frederickson Laidig Olson Samuelson 
Bernhagen Freeman Langseth Pehler Schmitz 
Brataas Gustafson Lantry Peterson,C.C. Solon 
Dahl Hughes Lessard Peterson,D.C Spear 
Davis Isackson Luther Peterson,R.W.· Smmpf 
DeCramer Johnson, D.E. McQuaid Petty Taylor 
Dicklich Johnson, D.J. Mehrkens Pogemiller Vega 
Diessner Jude Meniam Purfeerst Waldorf 
Dieterich Kamrath Moe, R. D. Ramstad Willet 
Frank Knaak Nelson Reichgott 

Messrs. Anderson, Belanger, Bertram 
negative. 

and Kroening voted in the 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Langseth moved that S. F. No. 43 be taken from the table. The motion 
prevailed. 

S.F. No. 43: A bill for an act relating to transportation; regulating motor 
carriers; establishing gross ·vehicle weight limits for courier service vehicles; 
providing that hours of service rules do not apply to fann vehicles; exempting 
certain fann vehicles from the vehicle identification rule; providing for re
scission of canceled permits if a carrier has insurance coverage; excluding 
modular home movers from regulation as building movers; amending Min
nesota Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.01 I, 
subdivisions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221.131, by 
adding a subdivision; 221.161, subdivision I; 221.185, subdivision 4, and by 
adding a subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

Was read the third time, as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee: 

The roll was called, and there were yeas 61 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 

MONDAY, MAY 20, 1985 

Frederick 
Frederickson 
Freeman 
Gustafson 
1:lughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peten.on,R.W. 
Petty 
Pogemil!er 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Mr. Dieterich voted in the negative. 

Solon 
Spear 
Storm 
Stumpf 
Taylor. 
Vega 
Waldorf 
WegsCheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE.HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1070, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1070 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 985 

CONFERENCE COMMITTEE REPORT ON H,F. NO, 1070 

A bill for an act relating to corrections; authorizing the commissioner of 
corrections to do background studies on personnel employed by certain li
censed facilities; requiring the commissioner of corrections to. establish a 
program to prevent sexual exploitation by psychotherapists; extending the 
sexual exploitation task force; creating an advisory task force to study the 
regulation of psychotherapists; amending Minnesota Statutes I 984, section 
241.021, by adding a subdivision; Laws 1984, chapter 631, section I, sub
divisions 1 and 4;· proposing coding for new law in Minnesota Statutes, 
chapter 241 . 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 1070, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1070 be 
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further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 241.021, is amended by 
adding a subdivision to read: 

Subd. 6. [BACKGROUND STUDIES.] The commissioner of corrections 
is authorized to do background studies on personnel employed by any facility 
serving children or youth that is licensed under this section. A clerk of any 
court, the bureau of criminal apprehension, a prosecuting attorney, a county 
sheriff, or a chief of a local police department, shall assist in these studies by 
providing to the commissioner, or the commissioner's representative, all 
criminal conviction data available from local, state, and national criminal 
history record repositories, including the criminal justice data communica
tions network, pertaining to the following individuals: applicants, operators, 
all persons living in the household, and all staff of any facility subject to 
background studies under this subdivision. 

Sec. 2. [241.80] [PREVENTION OF SEXUAL EXPLOITATION BY 
PSYCHOTHERAPISTS.] . 

The commissioner of corrections shall establish, as part of the program 
for victims of sexual assault, a program of public and professional education 
concerning sexual exploitation by psychotherapists. To the extent of avail• 
able appropriations, the commissiorier shall, in consultation with the task 
force established in Laws 1984, chapter 631: 

( 1) develop policy and procedure models and materials for use by profes
sionals, professional organizations, educational institutions, and employers 
and supervisors; 

(2) develop education and training programs for professionals, profes
sional organizations, educational institutions, and employers and 
supervisors; 

( 3) collect and distribute information on the problem of sexual exploitation 
by psychotherapists; 

(4) develop manuals, brochures, and other informational materials for 
distribution to the public. professionals and professional organizations, ed
ucational institutions, and employers and supervisors; 

(5) educate participants in the administrative, civil, and criminal com
plaint systems on the laws concerning sexual exploitation, the. rights of vic
tims, and other matters; 

(6) provide information and referral services, and facilitate advocacy, 
crisis intervention, and other assistance to victims of sexual exploitation 
through existing programs, including the state sexual assault network; 

(7) develop a statement of the rights of psychotherapy clients, relating to 
sexual exploitation, which could be included in existing bills of rights; 

(8) promote public awareness of the problem of sexual exploitation and the 
rights of psychotherapy clients; and 

(9) provide recommendations to the legislature concerning the need for 
services or legislation. 
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At the request of the legislature, the commissioner shall report on the 
problem of sexual exploitation by psychotherapists and the activities of the 
department under this section. 

Sec. 3. Laws 1984, chapter 631, section 1, subdivision 1, is amended to 
read: 

Subdivision 1. [CREATION; MEMBERSHIP.} The commissioner of 
corrections shall appoint a task force to study the problem of sexual exploi
tation by counselors and therapists. The task force shall consist of not more 
than 18 members who are broadly representative of the state, including rep
resentatives of professional organizations, board of medical examiners, 
board of psychology, and board of nursing, agencies and individuals offering 
counseling or therapy services, the legal community, appropriate state agen
cies, women's organizations, mental health advocacy organizations, men's 
organizations, and consumers. The terms, compensation, _and removal of 
members are as provided in section 15.059, except that members shall be 
reimbursed for expenses at the discretion of the commissioner within the 
limits of available appropriations. 

Sec. 4. Laws 1984, chapter 631, section I, subdivision 4, is amended to 
read: 

Subd. 4. [EXPIRATION.] The task force expires on July I,~ 1986. 

Sec. 5, [ADVISORY TASK FORCE ON THE REGULATION OF 
PSYCHOTHERAPISTS.] 

Subdivision 1. [TASK FORCE ESTABLISHED.] An advisory task force 
is created to study and report to the commissioner of health and the legisla
ture on_ the need for licensing or regulation of currently unregulated occu
pations, professions, and individuals engaging in psychotherapy. The task 
force consists of no more than 16 members, including a psychologist ap
pointed by the board of psychology, a nurse appointed by the board of nurs
ing, a psychiatrist appointed by the board of medical examiners, and the 
following members appointed by the commissioner of health: 

( 1) a social worker recommended by the Coalition for the Legal Regula
tion of Social Workers; 

(2) a chemical dependency counselor recommended by the Institute for 
Chemical Dependency Professionals in Minnesota; 

(3) a marriage and family therapist recommended by the Upper Midwest 
Association for Marriage and Family Therapy; 

(4) a counselor recommended by the Minnesota Association for Counsel
ing and Development; 

(5) two public members knowledgeable about psychotherapy or the regu
lation of occupations and professions; and 

(6) up to seven additional meinbers who have knowledge and expertise in 
the procedures and issues related to the regulation of occupations and 
professions. 

The task force sh"all report its findings and recommendations to the com
missioner of health and the legislature by June 30, 1986. in addition to ad-
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dressing the criteria for regulation specified in section 214,001, subdivision 
2, and other matters the task force considers appropriate, the report must 
address (I) the need to create consequences for psychotherapists who ex
ploit, mistreat, or othe,wise harm a client, including consequences that are 
directly related to their practice of psychotherapy including prohibitions of 
the right to practice; and (2) the need for a system of redress with the state, 
for victims of misconduct by psychotherapists, that is directly related to the 
psychotherapist's practice. Nothing in this section affects or delays the 
status of the application of any group for regulation under section 214 .13. 
The task force expires when its responsibilities under this section are com
pleted, but no later than June 30, 1987. 

Sec. 6. [APPROPRIATION.] 

$30,000 is appropriated from the general fund to the commissioner of 
corrections for purposes of section 2. 

Sec. 7. [REPEALER.] 

Section 2 is repealed on July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; requiring the 
commissioner of corrections to establish a program to prevent sexual exploi
tation by psychotherapists; extending the sexual exploitation task force; es
tablishing a legislative study commission on the regulation of psychothera
pists; appropriating money; amending Minnesota Statutes 1984, section 
241.021, by adding a subdivision; and Laws 1984, chapter 631, section I, 
subdivisions I and 4; proposing coding for new law in Minnesota Statutes, 
chapter 241 . " 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Dennis D. Ozment, Kathleen A. Blatz, Daniel 
J. Knuth 

Senate Conferees: (Signed) Donna C. Peterson, Dean E. Johnson, Eric 
D. Petty 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1070 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. I 070 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were; 
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Adkins Diessner Knaak Novak Samuelson 
Anderson Dieterich Kroening Olson Schmitz 
Belanger Frank Kronebusch Pehler Sieloff 
Benson Frederick Laidig Peterson,C.C: Solon 
Berg Frederickson Langseth Peterson,D.C. Spear 
Bernhagen Freeman Lantry Peterson,D.L. Storm 
Bertram Gustafson Lessard Peterson ,R. W. Stumpf 
Brataas Hughes Luther Petty Taylor 
Chmielewski Isackson McQuaid Pogemiller Vega 
Dahl Johnson, D.E. Mehrkens Purfeerst Waldorf 
Davis Johnson, D.J. Merriam Ramstad Willet 
DeCramer Jude Moe, R. D. Reichgott 
Oicklich Kamrath Nelson Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to. announce _that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 676, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 676: A bill for an act relating to towns; authorizing the conduct of 
town business at places located outside the town; amending Minnesota Stat
utes 1984, sections 365.51 and 365.52; proposing coding for new law in 
Minnesota Statutes, chapter 365. 

Senate File No. 676 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I h.ive the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 43, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 43: A bill for an att relating to transportation; regulating motor 
carriers; establishing gross vehicle weight limits for courier service vehicles; 
providing that hours of service rules do not apply to farm vehicles; exempting 
certain farm vehicles from the vehicle identification rule; providing for re
scission of canceled permits if a carrier has insurance coverage; excluding 
modular home movers from regulation as building movers; amending Min
nesota Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.011, 
subdivisions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221. 13 I, by 
adding a subdivision; 221. 161, subdivision I; 221.185, subdivision 4, and by 
adding a_ subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
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subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

Senate File No. 43 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 401, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 401: A bill for an act relating to creditor's remedies; providing for 
an increase in the amount of farm machines and implements exemption; 
clarifying the garnishment limitation for the sale of farm products; author
izing the court to allow the respondent in a replevin action to retain or regain 
possession without posting a bond; authorizing the court to stay an action to 
recover possession for up to six months; extending the effective period of a 
garnishee summons; amending Minnesota Statutes 1984, sections 550.37, 
subdivisions 5, 7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivi
sions 6 and 7; 571.42; 571.495, subdivision 3; and 571.55, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 565. 

Senate File No. 401 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1183, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1183: A bill for an act relating to intoxicating liquor; providing 
for issuance of licenses within Indian country; allowing the sales between 
collectors of discontinued brands of beer in cans; authorizing the issuance of 
on-sale licenses in certain theaters ·in Minneapolis; amending Minnesota 
Statutes 1984, section 340.11, subdivision 15, and by adding a subdivision. 

Senate File No. 1183 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 719, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 719: A bill for an act relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an experimental basis, the 
taking of two deer by one hunter, under conditions and restrictions prescribed 
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by order; requiring the removal of elk from the state; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 97. 

Senate File No. 719 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 472, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 472: A bill for an act relating to taxation; discontinuing enforce
ment of the unfair cigarette sales act; modifying certain procedures relating 
to taxpayer appeals; requiring apportionment of levies in specific situations; 
clarifying the calculation of property tax credits; clarifying the tax treatment 
of certain pipelines; modifying provisions relating to the payment of property 
taxes; allowing for sales of saffiple packs of cigarettes contai_ning 25 ciga
rettes; altering the eligibility for confessions of judgment; providing for the 
recording of state deeds; modifying the deed stamp tax procedure; clarifying 
the computation of gross earnings tax for taconite railroads; clarifying labor 
credit provisions; modifying the taconite prnduction tax distriburion; reduc
ing occupation and royalty tax rates for certain ore; clarifying process of 
taconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for ·memorializing of state deeds on 
certificates of title; amending Minnesota Statutes I 984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision I; 273.123, subdivision 5; 273. 13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions 1 and 2; 279.01, subdivision I; 
279.37, subdivision l; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision I; 282.36; 287.25; 294.22; 297.03, subdivision 10; 298.01, sub
division 1; 298.02, subdivision 1; 298.225; 298.28, subdivision I: 299.01, 
subdivision 1; 299.012, subdivision 1; 473H. IO, subdivision 3; 508.47, sub
division 4; 508. 71, subdivision 4; proposing coding fornew law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

Senate File No. 472 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 567: A bill for an act relating to real property; changing notice 
period required for cancellation of contract for deed; designating vendor's 
attorney as an agent; eliminating the mortgage registration tax on contracts 
for deed; extending the provisions authorizing courts to approve postpone-
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men.ts of mortgage foreclosure and contract for deed terminations and mak
ing them permanent Jaw in certain cases; abolishing certain exclusionary 
provisions; clarifying certain provisions; amending Minnesota Statutes 1984, 
sections 47.20, subdivision 15; 559.21, subdivisions 3, 4, and 6, and by 
adding subdivisions; 580.031; 583.02; 583.03; 583.04; 583.05; 583.07; and 
583.10; repealing Minnesota Statutes 1984, sections 287.02; and 559.21, 
subdivisions l, la, and 2; and Laws 1983, chapter 215, section 16, as 
amended. 

There has been appointed as such committee on the part of the House: 

Halberg, Bishop and Cohen. 

Senate File No. 567 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1645. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1645: A bill for an act relating to economic development; creat
ing a special enterprise zone for a large manufacturing facility; providing for 
the taxation of the facility; authOrizing the issuance of bonds; providing as
sistance to locate a large manufacturing facility in. the state; appropriating 
money; amending Minnesota Statutes 1984, sections 273.1312, subdivisions 
3 and 4; and 273.1314, subdivisions 3, 4, 6, 7, 8, 9, and by adding a 
subdivision. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of Ar
ticle IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1645 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1645 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1645 was read the second time. 

Mr. Benson moved to amend H.F. No. 1645 as follows: 

Page 3, line 11, delete "single" 

Page 3, delete lines 12 and I 3 and insert "any project which creates new 
jobs and which'' 

Page 3, line 14, delete "least $3,000,000, and" 

Page 3, line 15, delete "new facility" and insert "project" 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Isackson Laidig Ramstad 
Belanger Brataas Johnson,· D.E. McQuaid Renneke 
Benson Frederick Kamrath Mehrkens Sieloff 
Berg Frederickson Knaak Olson Stonn 
Bernhagen Gustafson Kronebusch Peterson,D.L. Taylor 

Those who voted in the negative were: 

Adkins Frank Lantry Peterson,C.C. Schmitz 
Chmielewski Freeman Luther Peterson,D.C. Solon 
Dahl Hughes Merriam Peterson,R. W. Spear 
DeCramer Johnson, D.J. Moe, R. D. Petty Stumpf 
Dicklich Jude Nelson Purfeerst . Vega 
Diessner Kroening Novak Reichgott Waldorf 
Dieterich Langseth Pehler Samuelson Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend H.F. No. 1645 as follows:. 

Page 17, after line 4, insert: 

Section 1. 

"ARTICLE 4 
ALTERNATIVE APPROPRIATION 
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If the commissioner of energy and economic development does not desig
nate an· enterprise zone under section 273.1312, subdivision 4, paragraph 
(c), clause (4), prior to September 30, 1985, $45,000,000 is appropriated 
from the general fund to the economic development fund created in Minne
sota Statutes, section I 16M.06, subdivision 4, to be used to provide financial 
support to eligible small businesses as defined in Minnesota Statutes, section 
I 16M.03, subdivision 4." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 14 and nays 44, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak McQuaid Samuelson 
Berg Johnson, D.E. Kronebusch Peterson,D.L. Storm 
Brataas Kamrath Laidig Ramstad 

Those who voted in the negative were: 

Adkins Dicklich Johnson, D.J. · Nelson Schmitz 
Belanger Diessner Jude Olson Sieloff 
Benson Dieterich Kroening Pehler Solon 
Bernhagen_ Frank L~ngseth Peterson,C.C. Spear 
Bertram Frederickson Lantry Peterson,R.W. Stumpf 
Chmielewski Freeman Lessard Petty Vega 
Dahl Gustafson Luther Pogemiller Waldorf 
Davis Hughes Mehrkens Purfeerst Willet 
DeCramer Isackson Moe, R. D. Reichgott 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Benson moved to amend H.F. No. 1645 as follows: 

Page 17, after line 4, insert: 

"ARTICLE 4 
ALTERNATIVE PROPERTY TAX CREDIT 

Section I. [APPROPRIATION.] 

[65TH DAY 

If the commissioner of energy and economic development does not desig
nate an enterprise zone under section 27j_J3/2, subdivision 4, paragraph 
(c), clause /4), prior to September 30, /985, $45,000,000 is appropriated 
from the general fund to the commissioner of revenue to be used to reimburse 
local units of government for revenue lost as a result of the credit provided in 
section 2. 

Sec. 2. [TAX CREDIT.] 

If the commissioner does not designate an enterprise zone under section 
273./312, subdivision 4, paragraph (c), clause (4), prior to September 30, 
1985, the county auditor shall reduce the tax on all coinmercial or industrial 
property classified as class 4c and employment property classified as class 
4d for taxes payable in 1986 only by an amount equal to /6 percent of the 
property tax on the first $60,000 of market value of the property and five 
percent of the property tax on the market value of the property in excess of 
$60,000. Reimbursements to local units of government for revenue lost as a 
result of the property tax reduction pro_vided in this section shall be certified 
and paid according to the provisions Of Minnesota Statutes, section 273.13, 
subdivision 15a." 

Amend the title as follows: 

Page I, line 7, after "state;" insert "providing for an alternative iax 
credit;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 35, as follows: 

Those who voted in the affinnative were: 

Anderson Brataas Knaak Peterson,D.L. Stumpf 
Belanger Frederick Kronebusch Ramstad Taylor 
Benson Frederickson Laidig Renneke 
Be,g Isackson McQuaid Samuelson 
Bernhagen Johnson, D.E. Mehrkens Sieloff 
Bertram Kamrath Olson Stonn 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson,C.C. Schmitz 
Chmielewski Frank Lessard Peterson,D.C. Solon 
Dahl Freeman Luther Peterson,R. W. Spear 
Davis Hughes Merriam Petty Vega 
DeCramer Johnson, D.J. Moe, R. D. Pogemiller Waldorf 
Dicklich Jude Nelson Purfeerst Wegscheid 
Diessner Kroening Pehler Reichgoll Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 1645 as follows: 

Page 3, line 12, delete "a projected" 
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Page 3, line 13, delete "5,000" and insert "6,000" and delete 
''projected'' 

Page 3, line 14, delete "$3,000,000,000" and insert "$3,500,000,000" 

Page 12, line 20, after "has" delete "a" 

Page 12, line 21, delete "projected" and delete "5,000" .and insert 
''6,(X)O'' 

Page 12; line 22, delete "projected" and delete "$3,000,000,000" and 
insert "$3,500,000,000" 

The question was taken on the adoption of. the amendment. 

The roll was called, and there were yeas 23 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Johnson, D.E. McQuaid Renneke 
Belanger Brat.aas Kamrath Mehrkens Sieloff 
Benson Frederick Knaak Olson Stonn 
Berg Frederickson Krone bu sch Peterson,D.L 
Bernhagen Isackson Laidig_ Ramstad 

Those who voted in -the negative were: 

Adkins Frank Luther Peterson,R. W. Stumpf 
Berglin Freeman Merriam Petty Vega 
Chmielewski Hughes Moe, D. M. Pogemiller Waldotf 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Davis Jude Nelson Reichgott Willet 
DeCramer Kroening Novak Samuelson 
Dicklich Langseth Pehler Schmitz 
Diessner Lantry Peterson,C.C. Solon 
Dieterich Lessard Peterson,D.C. Spea, 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1645 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lessard 
Berglin Freeman Luther 
Chmielewski Gustafson Merriam 
Dahl Hughes Moe, D. M. 
Davis Johnson, D.J. Moe, R. D. 
DeCramer Jude Nelson 
Dicklich Kroening Novak 
Diessner Langseth Pehler 
Dieterich Lantry Peterson,C.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 
Mehrkens 

Peterson, D. C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 
Spea, 

So the bilJ passed and its title was agreed to. 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Stonn 
Taylor 
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Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1227, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 1227 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1227 

A bill for an act relating to crimes; prohibiting sexual contact or penetra
tion based on deception; providing that a psychotherapist who engages in 
sexual contact or penetration with a patient is guilty of criminal sexual con
duct; limiting admissibility of a patient's personal or medical history; 
amending Minnesota Statutes 1984, sections 609.341, by adding subdivi
sions; 609.344; 609.345; and 609.347, by adding a subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 1227, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House accede to the Senate amendment adopted May 16, 1985, 
that the Senate recede from its other amendments, and that H.F. No. 1227 be 
further amended as follows: 

Page 1, line 24, after "the" insert "professional" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David T. Bishop, Kathleen A. Blatz, Robert 
E. Vanasek 

Senate Conferees: (Signed) Donna C. Peterson, Allan H. Spear, Dean E. 
Johnson 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1227 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report· were 
adopted. 

H.F. No. 1227 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frec!,erickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, o:E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe. R. D .. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Mrs. Brataas and Mr. Sieloff voted in the negative. 

Schmitz 
Solon 
Spem
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MEMBERS EXCUSED 

Mr. .Dicklich was excu.sed from the Session of today from 6:00 to 7:30 
p.m. Mr. Moe, R.D. was excused from the. Session of today from 4:30 to 
5:45 p.m. and from 6:00 to 7: 10 p.m. 

The following members were excused from today's Session for brief 
periods of time: 

Messrs. Lessard, Novak, Mrs. Kronebusch, Mr. Frank, Ms. Reichgott, 
Messrs. Johnson, D.J.; Peterson, C.C.; Petty and Merriam. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 3, 1986. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




