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FIFTIETH DAY
St. Paul, Minnesota, Thursday, May 2, 1985

The Senate met at 3:00 p.m. and was called to order by the President,

CALL OF THE SENATE

. Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Sister Esther Nickel, R.S.M.

The roll was called, and the following Senators answered to their names:

Adkins Diessner Knutson Novak Schmitz
Anderson . Dieterich " Kroening Olson Sieloff
Belanger Frank Kronebusch Pehler Solon
Benson Frederick Laidig - Peterson, C.C. Spear
Berg Frederickson Langseth Peterson, D.C. Storm
Berglin Freeman Lantry Peterson, D.L. Stumpf
Bernhagen Gustafson Lessard Peterson, R W.  Taylor
Bertram Hughes Luther Peity Vega
Brataas - Isackson McQuaid Pogemiller Waldorf
Chmielewski Johnsen, D.E. Mehrkens Purfeerst Wegscheid
Dahl Johnson, D.J. Merriam Ramstad Willet
Davis Jude Moe, D.M. Reichgott

DeCramer Kamrath Moe, R.D. Renneke

Dicklich Knaak Nelson Samuelson

The President declared a quorum present.
The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.
EXECUTIVE AND OFFICIAL COMMUNICATIONS |
The following communications were received.
| April 29, 1985

The Honorabie David Jennings
Speaker of the House of Representatives’

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 1985
Sesston of the State Legislature have been received from the Office of the
Governer and are deposited in the Office of the Secretary of State for preser-
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vation, pursuant to the State Constitution, Article IV, Section 23:

SF.  HF. - Session Laws Date Approved  Date Filed
No. No. Chapter No. ‘ 1985 1985
91 31 Apnl 29 April 29
112 32 . April 29 April 29
157 33 April 29 April 29
241 34 - April 29 April 29
221 “35 . April 29 April 29
316 36 © - April 29 April 29
320 37 ' April 29 April 29
335 38 © April 29 April 29
379 39 April 29 April 29
415 40 April 29 April 29
461 41 April 29 April 29
485 42 April 29 April 29
517 43 April 29 April 29
604 44 © Apnl 29 April 29
985 - 45 April 29 - April 29
46 46 April 29 April 29
70 47 . o April 29 April 29
3re 48 April 29 April 29
437 49 April 29 April 29
. 025 - 50 April 29 April 29
1231 Resolution No. 2 - April 29 April 29
Sincerely,

Joan Anderson Growe
" Secretary of State

May 1, 1985

The Honorable David Jennings
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate .

" I have the honor to inform you that the following enrolled Acts of the 1985
Session of the State Legislature have been received from the Oifice of the
Governor and are deposited 1n the Office of the Secretary 'of State for preser-
vation, pursuant to the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws - Date Approved  Date Filed
No. No. Chapter No. 1985 1985
151 51 April 30 April 30
158 52 : May 1 May 1 -
511 - 53 _ May 1 May 1
923 54 , May 1 May 1
953 55 May 1 May 1
1254 56 May | May |
886 Resolution No. 3 May | May 1

Sincerely,
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Joan Anderson Growe
Secretary of State

MESSAGES FROM rl_"HE HOUSE
Mr. President:

I have the honor to announce the paésage by the House of the following
Senate Files, herewith returned: S.F. Nos. 335, 994, 1071, 1214 and 1329,

Edward A. Burdick, Chief Clerk, House of Representative’s_ :
Returned May 1, 1985 '
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested:

S.F. No. 450: A bill for an act relating to taxation; providing for collection
of outstate liabtlities; changing certain time limitations; changing tax lien
provisions; providing for. certain disclosures; changing entry for c¢onfessions
- of judgment; amending Minnesota Statutes 1984, sections 270.06; 270.063;
270.66, subdivision 1; 270.68, subdivisions 1 and 4; 270.69, subdivisions 1,
2, 3, and 4; 270.70, subdivisions 1 and 13; 290.49, subdivision 7; 290.58;
290.92, subdivisions 6 and 23; 296,15, subdivision 6; 297A.34, subdivision
5; 297A .42, subdivision 2; proposing coding for new law in Minnesota Stat-
utes, chapter 270; repcalmg Minnesota Statutes 1984, section 270.69, sub-
division 5.

- Senate File No. 450 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 1, 1985 ‘ -

CONCURR-ENCE AND REPASSAGE

Mr. Jude moved that the Senate concur in the amendments by the House to
S.F. No. 450 and that the bill be placed on its repassage as amended. The
motion prevailed.

S.F. No. 450: A bill for an act relating to taxation; providing for collection
of outstate liabilities; changing certain time limitations; changing tax lien
provisions; changing entry for confessions of judgment; amending Minne-
sota Statutes 1984, sections 270.063; 270.66, subdivision 1; 270.68, sub-
divistons 1 and 4; 270.69, subdivisions 1, 2, 3, and 4; 270.70, subdivisions 1
and 13; 290.49, subdivision 7; 290.92 subdivisions 6 and 23; 296.15, sub-
division 6; 297A.34, subdivision 5; proposing coding for new law in Minne-
sota Statutes, chapter 270; repealing Minnesota Statutes 1984, section
270.69, subdivision 5.

Was read the third time, as amended by the House, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 56 and nays 0, as follows:
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Those who voted in the affirmative were:

Adkins . Dicklich Knutson Moe, R. D. Sieloff

Anderson Diessner Kroening - Nelson Spear
Belanger Dieterich Kronebusch Novak Storm
Benson - Frank Laidig Olson Stumpf
Berg Frederickson Eangseth Pehler Vega
Berglin Freeman Lantry Peterson,D.C. Waldorf
Bernhagen Hughes Lessard Petersen,D L. Wegscheid
Bertram ‘Isackson - Luther ) Peterson,R.W. - Willet
Chmielewski Johnson, D.E. McQuaid Petty

Dahl Jude Mehrkens Pogemiller

Davis Kamrath Merriam Ramstad

DeCramer. . Knaak ‘Moe, D. M. Schmitz

_ So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - _CONTINUED
Mr. President: '

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 245:

H.F. No. 245: A bill for an act relating to crimes; clarifying efements of the
crime of depriving another of custodial or parental rights; amending Minne-
sota Statutes 1984, section 609.26, subdivisions [ and 2.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Segal, Blatz and Bishop have been appointed as such committee on the
part of the House .

House File No 245 is herew1th transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representauves
Transmitted May 1, 1985

Mr. Pogemiller moved that the Senate, accede to the request of the House
for a Conference Committee on H.F. No. 245, and that a Conference Com-
mittee of 3 members be appointed by the Subcommlttee on Committees on
the part of the Senate, to act with a like Conference Committee appointed on
the part of the House. The motion prevalled

Mr. Pre'udent

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 274:

H.F. No 274: A bill for an act relating to crimes; defining *‘dangerous
weapon’’ to include flammable liquids; amending Minnesota Statutes 1984,
section 609.02, subdivision 6.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Ozment, Bishop and Nelson, K. have been appointed as such committee
on the part of the House.

. House File No. 274 is herewith transmitted to the Senate with the request
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that the Senate appoint a like committee.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 1, 1985

Mr. Frank moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 274, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed. .

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 315:

H:F. No. 315: A bill for an act relating to local governmerit; removing the
restriction on the number of mills certain towns may levy to provide fire
protection for special fire protection districts; authorizing the city of Carlton
to issue general obligation bonds to finance the acquisition and betterment of
a new fire hall and permitting participation by other local government units;
amending Minnesota Statutes 1984, section 368.85, subdivision 6.

The House respectfully requests that a Conference Committee of three
members be appointed thereon.

Becklin, Ogren and Carlson, D. have been appointed as such committee
on the part of the House,

House File No. 315 is herewith transmlrted to the Sendte w1th the request
that the Senate appoint a like committee.

_ Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 1, 1985 '

Mrs. Adkins moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 315, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Committees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed,

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1235;

H.F. No. 1235: A bill for an act relaung to state lands; authorizing con-
veyance of certain state trail lands no longer needed for trails; amending
Laws 1981, chapter 190, section 3.

The House respectfully requests that a Conference Commlttee of three
members be appointed thereon. :

Zaffke, Thiede and Wenzel have been appomted as such committee on the
part of the House. .

House File No. 1235 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee. :

Edward A. Burdick, Chief Clerk, House of Representatives
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- Transmitted May 1, 1985

Mr. Willet moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 1235, and that a Conference Committee
of 3 members be appointed by the Subcommlttee on Committees on the part

" of the Senate, to act with a like Conference Commlttee appoinied on the part
of the House. The motion prevanled _

_ Mr. President:

1 have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on House File No. 1216 and
repassed said bill in accordance with the report of the Committee, so
adopted.

House File No. 1216 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 2, 1985

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1216

A bill for an act relating to agriculture; clarifying the meaning of lender in
_the Minnesota emergency farm operating loans act; amending Laws 1985,

chapter4 section 3, subdivision 8.
April 30, 1985

The Honorable David M. Jennings
Speaker of the House of Representatives

The Honorable Jerome: M. Hughes
President of the Senate -

We, the undersigned conferees for H.F. No. 1216 report that we have
agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H.F. No. 1216 be
further amended as follows:

 Delete everything after the enacting clause and insert:

““Section 1. Laws 1985, chapter 4, section 3, subdivision 8, is amended to
read: . .

Subd. 8. [LENDER.] “Lender’’ means a bank, savings and loan associa-

. tion, or credit union chartered by the state or federal government and a farm

crédit system lender, ‘‘Lender’” alse means Ihe Federal Deposit Insurance
Corporatwn

Sec. 2. Laws 1985, chapter4 section 6, is amended to read:;

Sec. 6. [INTEREST. PAYMENT PROGRAM ON NEW FARM OPER-
- ATING LOANS.]

Subdivision 1. [APPLICATION; FARMER CRITERIA.] A farmer may
apply to a lender for a farm operating loan on which the state will pay part of
the interest. To be eligible for the state payment, the farmer must have a debt
to asset ratio greater than 50 percent and must not have & ﬁesm-ve eash How at
the eenmsﬂener—s interest index sate.
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Subd. 2. [LOAN CRITERIA.] (a) To be eligible for the state mterest pay-
ment, the farm operating loan must:

(1) be made to a farmer at an interest rate between seven and ten percent
per year;

(2) be due and payable by March 1, 1986, after it is m'ade;t
(3) be for operating expenses of the farm business; and

{(4) be made to a farmer that shows a pesitive cash flow at the reduced

thterest rate; demenstrates a reasonable chance of obtaining debt restructur-
Recessary to achieve & positive eash flows or shews the ability to repay

the operating loan. :

(b) The lender may use addltlonal criteria in determlmng whether to make‘
a farm operating loan to a farmer.

(c) The lender must encourage the farmer to participate in the vacational
adult farm business management program. The lender must agree to. offer to
pay enrollment fees, less the amount of a locally available reduction in or
subsidy to fees ordinarily paid by the enrollee, for loan recipients whio wish to
enroll and participate in a vocational adult farm business management pro-
gram or equivalent. A lender is not required to pay farm management pro-
gram enrollment fees for more than one farmer per loan. ‘

Subd. 3. [LOAN SUBMISSION.] The lender must submit to the commis-
sioner all farm operating loans made by the lender for which the lender re-
quests the state to pay part of the interest. Fhe lender must eertify that the
approved farm operating loan hes béen submitted to the farmers home ad-
m&ﬁa&eﬂfer&nyleaﬂg&afameepfegmmsfh&tafe&v&ﬂable—Thecom-
missioner must review the loan within five days after receipt. The commis-
sioner may not pay interest on loans submitted after December 31, 1985.

Subd. 4. [PAYMENT AMOUNT.] The amount of interest paid by the
state must be two-thirds of the amount of interest foregone by the lender as a
result of the lender making the loan at an interest rate less than the commis-
sioner’s interest index. The interest is payable on the unpaid principal of the
first $75,000 of the loan, except as provided in section 7. The maximum
interest payment per farmer may not exceed $3,750. Fhe commissioner shall
makepﬂymembegmmlghnuaﬂ+%—aﬂdpayaﬂmeﬁduebyMaﬁh
15 1086 At the request of the lender, the commissioner shall pay 50 percent of
the total amount due to the lender within ten days after the request s sub-
mitted to the commissioner. The commissioner shall pay al[ mterest due by
March 1, 1986. .

Sec. 3. [EFFECTIVE 'DATE.]

This act is effective the day following final enactment.”’

Delete the title and insert:- '

*“A bill for an acf relating to agriculture; clarifying the meaning of lender in
the Minnesota emergency farm.operating loans act; changing certain eligi-

bility criteria; providing for earlier payments; amendmg Laws 1985, chapter
4, sections 3, subdivision 8; and 6.

We request adoption of thls report and repassage of the blll
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House Conferees (Slgncd) Elton R. Redalen, Glen H. Anderson, K. J.
McDonald

Senate Conferees (Slgned) LeRoy A. Stumpf, Charles R. Davis, Charles
A Berg

Mr. Stumpf moved that the foregoing recommendations and Conference
Committee Report on H.F. No. 1216 be now adopted, and that the bill bé
repassed as amended by the Conference Commitiee.

Mr. Merriam moved that the recommendations and Conference Commit-
tee Report on H.F. No. 1216 be rejected and that the bill be re-referred to the
Conference Committee as formerly constituted for further constderation. The
motion did not prevail. .

The question recurred on the motion of Mr. Stumpf. The motion prevailed.
So the recommendations and Cenference Committee Report were adopted.

H.F. No. 1216 was read the third time, as amended by the Conference
Committee, and placed on its repassage

The question was taken on the repassage of the bl]l as amended by the
Conference Commiltee. .

The roll was called, z_md there were yeas 51 and nays 12, as follows:
Those who voted in the affirmative were:

Adkins DeCramer Kamrath Moe, R. D Sieloff

Anderson Dicklich Knutson Nelson Solon
Belanger Diessner Kroening Novak Storm
Benson _Frederick * Kronebusch Olson Stumpf

" Berg . Frederickson Laidig - Peterson,D.C. Taylor
Bemhagen Freeman Langseth Paterson,D L. Wegscheid
Bertram Gustafson Lessard Pogemiller . Wiltet
Brataas Hughes Luther Purfeerst
Chmielewski Isackson McQuaid : Renneke
Dahl’ Johnson, I.E. Mehrkens Samuelson
Davis Jude Moe, D. M. Schmitz

Those who voted in the negative were:

- Berglin Lantry Peterson, R.W. Ramstad Vega

Dieterich Merriam Petty Spear Waldorf
Knaak Pehler ’

So the bill, as amended by the Conference Committee, was repassed and
its title was agreed to. .

MESSAGES FROM TI-lE HOUSE - CONTINUED
Mr. President: o

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is rcspectfully requested

" S.F. No. 459: A bill for an act relating to probate; adopting provisions of
the uniform probate code and clarifying laws relating to intestate succession,
spouse’s clective share, and omitted spouses and children; clarifying provi-
sions relating to the award of costs in guardianship and conservatorship pro-
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ceedings; providing for the payment of reasonable fees and expenses for
_certain guardians and conservators; amending Minnesota Statutes 1984,
sections 257.34, subdivision 1; 525.13; 525.145; and 525.703; proposing
coding for new law in Minnesota Statutes, chapter 524; repealing Minnesota
Statutes 1984, sections 525.16; 525.17; 525.171; 525.172; 525.173; 525.20;
525.201; 525.202; 525.212 to 525.216. '

Senate File No. 459 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 2, 1985 ‘

Mr. Spear moved that the Senate do not concur in the amendments by the
House to S.F. No. 459, and that a Conference Committee -of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be ‘appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 781, 1109 and 1045,

Edward A. Burdick, Chief Clerk, House of Representatives
- Transmitted May 1, 1985 .

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
indicated. . '

H.F. No. 781: A bill for an act relating to workers’ compensation; regu-
lating the membership of the board of directors of the workers’ compensation
reinsurance association; transterring cerfain duties from the department of
commerce to the department of labor and industry; amending Minnesota
Statutes 1984, section 79.37.

Referred to the Committee on Governmental Operations.

H.F. No. 110%9: A bill for an act relating to state government; concerning
the state procurement of goods and services from small businesses; modify-
ing geographical distribution requirements and preference program limita-
tions; amending Minnesota Statutes 1984, section 16B.19, subdivisions 5, 6,
9, and by adding a subdivision; 16B.21, subdivision 1; 16B.22; and 645.445,
subdivision 5. '

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 1233, now on G’ene_ral Orders.

H.F. No. 1045: A bill for an act relating to taxation; making administrative
and technical changes to income tax and property tax refund provisions;
amending Minnesota Statutes 1984, sections B0A.09, subdivision I
136D.28, subdivision 4; 136013.741, subdivision 7; 136D.89, subdivision 4
270.67, by adding a subdivision; 270.75, subdivision 4; 290.06, subdivision
3d; 290.069, subdivision 5; 290.08, subdivision 8; 290.09, subdivision 4;
290.095, subdivisions 3 and 10; 290,101, subdivision 1; 290.172; 290.18,
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- subdivision 2; 290.42; 290.50, subdivision 2; 290.523, subdivision 2;
200.92, subdivisions 5a, 6, 19, and 28; 290.97, 290.9726, subdivision 2,
200A.03, subdivisions 3 and 11; 290A 11, subdivision 2, and by adding a
subdivision; 290A.19; repealing Laws 1983, chapters 213, section 2; and
247, section 122' and Laws 1984, chapter 514, article 2, section 13.

Referred to the Committee on Rules and Administration for companson
with S.F. No. 1104, now on General Orders.

REPORTS OF COMMITTEES

Mr. Moe, R. D moved that the Commlttee Reports at the Desk be now
adopted The motion prevalled .

Mr Johnson, D.J. from the Commlttee on Taxes and Tax Laws, to which
was re-referred ‘

S.F. No. 1032: A bill for an act relating to égriculture; clarifying provi-
sions relating to state agricultural land preservation and conservation; pro-
viding for benefits and restrictions on the use of land in exclusive agricultural
use zones; creating a Minnesota conservation fund; authorizing a county
conservation fee; providing for a tax credit; conforming soil loss limit stan-
dards; appropriating money; amending Minnesota Statutes 1984, sections

- 40A.01, subdivision 1; 40A .02, subdivisions 3, 11, and 15; 40A.04; 40A.05,

subdivisions 1 and 2; 40A.06; 40A. 07, subdivision 2; 40A 13, subdivision l;

and 473H.10, subdivision 3 repe_aling Minnesota Statutes 1984, sections

40.19, subdivisions 3, 4, 10, 12, 14, and 15; and 40A.13, subdivisions 2, 3,

4, and 5; proposing coding for new law in Minnesota Statutes, chapters 40A
and 273.

Reports the same back with the rcéornmendation that the bill be amended
as follows: .

Page 2, afte.r line 23, insert:

“Sec. 5. Minnesota Statutes 1984, section 40A.03, subdivision 2, is
 amended to read:

Subd. 2. [PLANS AND OFFICIAL CONTROLS.] By January July 1,
1987, each pilot county sclected under subdivision 1 shall submit to the
commissioner and to the regional development commission in which it is
located, if one exists, a proposed agricultural land preservation plan and
proposed official controls implementing the plan. The commissioner, in
consultation with the reglonal development commission, shall review the

. plan and controls for consistency with the elements in this chapter and shall
submit written comments to the county within 90 days of receipt of the pro-
posal. The comments must include a determination of whether the plan.and
controls are consistent with the elements in this chapter. The commissioner
shall notify the county of its determination. If the commissioner determines
that the plan and controls are consistent, the county shall adopt the controis
within 60 days of completion of the commissioner’s review.’’

Page 8, line 36 delete **16°" and insert **{7"’
Page 9, lmes 4 and 18, delete *‘17" and insert “*] 8”

Page 10, line 12, after the period, insert *‘The credit paid pursuant to this
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section shall be deducted from the tax due on the property before computa-
tion of the homestead credit paid pursuant to section 273.13 and the state
agricultural credit paid pursuant to section 124.2137.”

- Page 10, tine 15, delete **16’" and insert **17”
Page 10, line 22, delete **75°" and insert **16”°
Page 11, line 23, delete **16°" and insert **17°"
Page 11, line 36, delete “*75°° and insert ‘16"
' Page 12, line 14, delete **/7"’ and insert ** 18"’
Page 12, line 15, delete **18"" and insert i
Renumber the sections in sequence
Amend the title as follows:
Page 1, line 11, after the first semicolon, insert *‘40A .03, subdivision 2;" -
And:.when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.
Mr. Johnson D.J. from the Committee on Taxes and Tax Laws, to which
was referred

S. F No. 1423: A bill for an act relatlng to taxation; providing for the
allocation among governmental units of increases in the assessed valuation
of commercial-industrial property within the taconite tax relief area; provid-
ing a formula for the distribution of additional revenues to municipalities
within the taconite tax relief area; proposing codmg for new law as Minne-
sota Statutes, chapter 276A.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 13, delete “10°" and insert **9”’

Page 2, line 21, delete “*(a)’” and insert *‘(1)"" and after *‘3b"" insert **, 3¢,
3ece, and 3f° and after “‘property’” insent **, limited to the homestead dwell-
ing, a garage, and the one acre of land on which the dwelling is located "’

Page 2, delete lines 22 o 24

Page 2, line 25, delete “‘(e)’’ and insert “(2)”

Page 2; line 27, delete **(f)’” and insert * (3)”

Page 3, lines 10 and 24, delete ‘10" and insert <‘9”

Page 4, line 36, deléte **70" and insert **9”’

Page 8, line 12, delete *‘nonagricultural’”

Page 10, lines 5, 11, and 19, delete “or aaf;usted assesse

Pages 11 and 12, delete section 9

Page 12, line 19, delete *“10. [276A.10}"’ and insert *‘9. [276A.09]"
Page 12, lines 30 and 36, delete ““70°" and insert *9"
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Page 13; lines 7 and 11, delete **/¢" and insert <“9"
© Page 13, line 10, delete **11.” and insert **10.”

And when so amended the bill do pass. Amendments adopted. Report
- adopted. :

" Mr. Johnson, D..J . from the Committee on Taxes and Tax Laws, to which
was referred

H.F. No. 756: A bill for an act relating to taxation; simplifying Minnesota
income tax law by increasing conformity to federal income tax law; changing
income tax rates, rate brackets, credits, and deductions; providing for com-

. putation of interest on overpayments; providing for timely payment of certain
taxes; changing the ¢state tax; changing corporate income tax provisions;
rescheduling payments and reducing the budget reserve; reducing sales tax
rates and providing sales tax exemptions; authorizing lodging. taxes for
towns; reducing the basic maintenance mill rate; changing the computation
of or eliminating certain property tax credits; changing property tax exemp-
tions, classes, and classification ratios; changing the taxation of telephone
companies; providing for studies; imposing duties on the commissioner of
revenue and commissioner of natural resources; providing for changes in the
levy limit base; changing property tax provisions relating to collection of
property tax, confessions of judgment, and sale of tax forfeit lands; changing
property tax refund benefit schedules, eligible claimants, and definition of
properly taxes payable, changing local government aids; appropriating
money; amending Minnesota Statutes 1984, sections 10A.31, subdivisions 1
and 3; 13.04, subdivision 2; 16A.15, subdivision 6; 41.55; 60A .15, subdivi-
sion 12; 60A.199, subdivision 8; 92.46, subdivision 1; 117.55; 124.2137,
subdivision 1; 124A.02, subdivision 7; 270A.07, subdivision 5; 271.12;
272.02, subdivision 1; 272.03, subdivision 1; 273.111, subdivision 11;
273.115, subdivisions 2 and 3; 273.116, subdivisions 2 and 3; 273.13, sub-
divisions 4, 5a, 6, 6a, 7,7b, 7c, 7d, 8a, 9, 14a, 16, 17, 17b, 17c, 17d, 19, 20,
and 21; 273.133, by adding a subdivision; 273.135, subdivisions 1, 2, and 5;
273.1391, subdivisions 1, 2, and 4; 273.1392; 273.40; 273 .42, subdivision 2;
275.50, by adding a subdivision; 275.51, subdivision 3h; 277.03; 277.10;

- 279.37, subdivisions 1, 3, 4, 8, and by adding a subdivision; 281.23, sub-

division 1; 281.29; 282.01, subdivision 7a; 282.021; 282.261, by.adding a
subdivision; 290.01, subdivisions 20, 20a, 20b, 20d, 20e, and 20f; 290.032,
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 3f, 3g, 11,

and by adding a subdivision; 290.067, subdivision 1; 290.069, subdivision 4;

290.07, subdivision 1; 290.08, subdivision 26, and by adding a subdivision;

290.089, subdivision 2; 290.09, subdivisions 1 and 7; 290.091; 290.095,

subdivisions 3, 7, 9, and 11; 290.10; 290.12, subdivision 2; 290.14; 290.17,

subdivision 2; 290,175; 290.18, subdivision 2; 290.21, subdivisions 3 and 4;

290.34, subdivision 1, and by adding a subdivision; 290.37, subdivision 1;

290.38; 290.39, subdivision la; 290.41, subdivision 2; 290.50, subdivisions
1, 5, and 6; 290.92, subdivisions 2a, 6, 11, 13, and 19; 290.93, subdivision

9; 290.932, subdivision 1; 290.933, subdivision 1; 290.936; 290A.03, sub-

divisions 3 and 13; 290A.04, subdivisions 1, 2, 3, and by adding a subdivi-
sion; 290A.06; 290A.07, subdivisions 2a and 3; 290A.10; 290A.19;

291.005, subdivision 1; 291.03, subdivision 1; 291.075; 291.09, subdivi-

sions-1a, 2a, and 3a; 291.11, subdivision 1; 2281.15, subdivisions 1 and 3;
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291.18; 291.215, subdivision 1; 291.32; 294.09, subdivision 1; 295.34, sub-
sivision 1; 297A.01, subdivisions 15 and 16; 297A.02, subdivisions 1, 2, and -
3; 297A.03, subdivision 2; 297A.14; 297A.25, subdivision 1; 297A.26,
subdivision 1, and by adding a subdivision; 297A.27, subdivision I;
297A.35, subdivision 1; 298.09, subdivision 4; 298,40, by adding a subdivi-
sion; 299.05; 299F.26, subdivision 1; 473.556, subdivision 4; 477A.011,
subdivision 3, and by adding subdivisions; 477A.013; 477A.018; 524.3-
1202; amendmg Laws 1984, chapter 644, section 85; proposing codmg for
new law in Minnesota Statutes chapters 16A; 124A; 270; 290; and 297A;
repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 41.59,
subdivisions 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2; 270.75,
subdivision 7; 273.115, subdivisions 1, 5, 6, and 7; 273.116, subdivisions 1,
5,6, and 7; 273.1311; 273.1315; 290.01, subdivisions 20c and 26; 290.012:
290.06, subdivisions 2f, 3d, 3e, 14, 15, 16, 17, 18, and 19; 290.067, sub-
divistons 2 and 4; 290.068, subdivision 6; 290,077, subdivision 4; 290.08,
subdivisions 23 and 24; 290.089, subdivisions 1, 3, 4, 5, and 6; 290.09,
subdivision 29; 290.101; 290.18, subdivision 4; 290.21, subdivision 8;
290.34, subdivision 2; 290.39, subdivision 2; 290.41, subdivision 3.

290A.04, subdivisions 2a and 2b; 291.015; 291.03, subdivisions 3, 4, 5, 6,

and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08; 291.09, subdivi-
sion 5; 291.111; 291131, subdivisions 5 and 6; 291.132; 291.15, subdivision
2; 291.18; 291.20; 291.29, subdivision 5, 295.34, subdivision 2; 297A.15,
subdivision 5; 297A .26, subdivision 3; 297A.275; 385.36; 477A.011, sub-
division 10; and 477A. 0131; repealmg Laws 1982 chapter 523, article 7
section 3.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
““ARTICLE 1
INCOME TAX _

Section 1. Minnesota Statutes 1984 secuon lOA 31, subdivision 1, is
amended to read: ‘ .

Subdivision 1. Every individual resident of Minnesota who files an income
tax return or a renter and homeowner property tax refund retum with the -
commissioner of revenue may designate on their original return that $2 shall
be paid from the general fund of the state into the state elections campaign
fund. If a husband and wife file a joint return. each spouse may designate that
$2 shall be paid. A—nmdwrdua#whefs-}Syeafsefageefelderheﬁd
-restdent of Minnesota; and who i5 a dependent of another ndivddual whe
files a tax return oF a renter and homeowner property tax refund retuen; may
designate that $2 shall be paid from the general fund of the state into the state
elections eampaign fund: No individual shall be allowed to des:gnate $2
more than once in any year. _

Sec. 2. Minnesota Statutes 1984, section 10A.31, subdivision 3, is
amended (o read; .

Subd. 3. The commissioner of the department of revenue shall provide on
the first page of the income tax form and the renter and homeowner property
tax refund return a space for the filing individual and any adult dependent of
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that individual to indicate whether of net he wishes to allocate $2 ($4 if filing
a joint return) from the general fund of the state to finance the election cam-
paigns of state candidates. The form shall also contain language prepared by
" the commissioner which permits the individual to direct the state to allocate
the $2 (or $4 if filing a joint return) to: (i) one of the major political parties; (ii)
any minor political party as defined in section 10A.01, subdivision 13, which
" qualifies under the provisions of subdivision 3a; or (iii) all qualifying can-
didates as provided by subdivision 7. The dependent on the tax return or the
renter and homeewner property tax refund return shall sign a statement which
sutherizes the designation of $2- The renter and homeowngr property tax
refund return shall include instructions that the individual filing the return
- may designate $2 on the return only if he has not designated $2 on the income
tax return. o S : - :

Sec. 3. Minnesota Statutes 1984, section 10A.31, subdivision 3a, is
amended to read: . . S ) .

Subd. 3a. A minor political party as defined in section 10A.01, subdivi-
“sion 13 qualifies for inclusion on the income tax form and property tax refund
rétumn as provided in subdivision 3, provided tha‘t_ : : .

(1) (a) if a'petition is filed, it is filed by June 1 of the taxable year; or

(b) if the party ran a'candidate for statewide office, that office must have
been the office of governor and lieutenant governor, secretary of state, state
auditor, state treasurer, or attorney general; and - :

(2) the secretary of state certifies to the commissioner of revenue by July 1,
1984, and by July 1 of every odd-numbered year thereafter the parties which
qualify as minor political parties under this subdivision. :

A minor party shall be certified only if the secretary of ‘state determines
that the party satisfies the following conditions: :

(a) the party meets the requirements of section 10A.01, subdivision 13(b),
and or in the last applicable election ran a candidate for the statewide offices
listed in clause (1)(b) of ;his subdivision; :

'(b') it is a political party, not a principal campaign committee;

~ (c) it has held a state convention ia the last two years, adopted a state
- constitution, and elected state officers; and

(d) an officer of the party has filed with the secretary of state a certification
that the party held a state convention in the last two years, adopted a state
~ constitution, and elected state officers; provided that the secretary of state
will be deemed to have determined the satisfaction of this condition if the
party’s certification of these occurrences is not challenged.

Sec. 4. Minnesota Statutes 1984, section 13.04, subdivision 2, is amended
to read: - : -

Subd. 2. [INFORMATION REQUIRED TO BE GIVEN INDIVIDUAL.]
An individual asked to supply private or confidential data concerning himself

" shall be informed of: (a) the purpose and intended use of the requested data
within the collecting state agency, political subdivision, or statewide system,
(b) whether he may refuse or is legally required to supply the requested data;
~ {c) any known consequence arising from his supplying or refusing to supply
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private or confidential data; and (d) the identity of other persons or entities
authorized by state or federal law to receive the data. This féquirement shall
not apply when an individual is asked to supply investigative data, pursuant
to section 13.82, subdivision 5, to a law enforcement officer.

The commissioner of revenue may place the notice required under this
subdivision in the individual income tax or r property 1ax refund mstructtons :
instead of on those forms. _

Sec. 5. Minnesota Statutes 1984 section 41 55,18 amended to read:
~ 41.55 [ELIGIBILITY.] '

A family farm security loan approval may be granted if the following cri-
teria are satisfied: _

(a) That the applicant is a resident of the state of Minnesota;

{b) That the applicant has sufficient education, training, or experience in
the type of farming for which he wishes the loan and continued participation,
in a farm management program, approved by the commissioner, for at least
the first ten years of the family farm security loan;

(c) That the applicant, his dependents and spouse have total net worth
valued at less than $75,000 and has demonstrated a need for the loan;

(d) That the applicant intends to purchase farm land to be.used by the ‘
applicant for agncultura] purposes;

(e) That the applicant is credlt worthy according te standards prescribed by
the commissioner; -

5 Fhat the seller has not aequired the farm land for purpeses of obtaining
themeemeta*e*empﬂenaﬁewedbysee&oﬂs%aﬂdlsaws%eh&ptep
2—1—9—seet-|-e-n-1-2 .

Sec. 6. anesota Statutes 1984, section 117.55, is amended to read:

- 117.55 [PAYMENTS NOT CONSIDERED INCOME FOR TAX OR
PUBLIC ASSISTANCE PURPOSES.]

No payments received under sections 117 50 to 117 56 shall be considered
as ncome for the purpeses of ehapier 200 o for purposes of determining the .
eligibility or the extent of eligibility of any person for public assistance based
on need under the laws of the state of Minnescta.

"Sec. 7. Minnesota. Statutes 1984, section 270.68, subdivision 4, is
amended to read: -

Subd. 4. [CONFESSION OF JUDGMENT.] (a) The commissioner may,
‘within 3-1/2 years after any return or report is filed, notwnhstandmg section
541.09, enter judgment on any confession of judgment contained in the re-
turn or report after ten days notice served upon the taxpayer by mail at the .
address shown in his return or report. The judgment shall be entered by the
clerk of court of any county upon the filing of a photocopy or similar re-
production of that part of the return or report containing the confession of
judgment along with a statement of the commissioner or his agent that the tax
has not been paid. The commissioner may prescribe the words for the con-
. fession of judgment statement contained on the return or report.
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(b) Notwithstanding any other provision of the law to the contrary, the
commissioner may, within five years after a written agreement is signed by
the taxpayer and the commissioner under the provisions of section 270.67,
subdivision 2, enter judgment on the confession of judgment contained
within the agreement after ten days notice served upon the taxpayer at the
address shown in the agreement. Such judgment shall be entered by the clerk
of court of any county upon the filing of the agreement or a certified copy
thereof along with a statement of the commissioner or his agent that the tax
has not been paid.

Sec. 8. Minnesota Statutes 1984, section 290.01, subdivision 19, is
amended (o read: . . .

Subd. -19. [NET INCOME.] The term ‘‘net income’ means the gross in-
come, as defined in subdivision 20, less the following deductions to the ex-
tent allowed by section 290.18, subdivision 1:

{(a) For corporations, the deductions allowed by section 290.09; and

(b) For individuals, the deductions allowed in seetion 200-088; withow -
regard to sections 20048 subdivisten +5 290.089; and 290.09; and

without regard to section 20018, subdivisten +.

Sec. 9. Minnesota Statutes 1984, section 290.01, subdivision 20, as
amended by Laws 1985, chapter 2, section 1, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this
chapter, the term *‘gross income,’” as applied to corporations includes every
kind of compensation for labor or personal sérvices of every kind from any
private or public employment, office, position or services; income derived .
from the ownership or use of property; gains or profits derived from every
kind of disposition of, or every kind-of dealing in, property; income derived
from the transaction of any trade or business; and income derived from any
source.

The term *‘gross income’ in its application to individuals, estates, and
trusts shall mean the adjusted gross income as defined in the Internal Reve-
nue Code of 1954, as amended through the date specified herein for the
applicable taxable year, with the modifications specified in.this subdivision
and in subdivisions 20a to 20f 20e. For estates and trusts the adjusted gross
income shall be their federal taxable income as defined in the Internal Reve-
nue Code of 1954, as amended through the date specified herein for the
applicable taxable year, with the modifications specified in this subdivision
and in subdivisions 20a to 20f.

(i) The Internal Revenue Code of 1954 as amended through December 34
1976, including the amendments made to section 2804 (relaiing to Heensed
shall be in effect for the taxable vears bepinning afier December 315 1976-
adjusted gross income shall become effective for purpeses of this chapler at

152, 4565 157; 405 and 543 of P-L. 95-600, and seetion 2 of P-L- 96608
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lating 1o ions. individual ret _ deferred .
phans; the sale of a residence and to conservation payments to farmers) in
cluding the amendments made to these sections in P 96222 shall be of

¢t The Internal Revenue Code of 1954; as amended throush December
35 4579, shall be in effect for taxable years beginning after December 3

& The Internal Revenue Code of 1954, as amended through December
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law
Number 97-34, shall be in effect for taxable years beginning after December
31, 1980 including the provisions of section 404 (relating to partial exclu-
stons of dividends and interest received by individuals) of the Crude Qil
Windfall Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471
(relating to installment sales) sections 122, 123, 126, 201, 202, 203, 204,
211, 213, 214, 251, 261, 264, 265, 311(g)(3), 313, 314(a)1), 321(a), 501 to
507, 811, and 812 of the Economic Recovery Tax Act of 1981, Public Law
Number 97-34 and section 113 of Public Law Number 97-119 shall be effec-
tive at the same time that they become effective for federal income tax
_purposes. ' :

v} (if) The Internal Revenue Code of 1954, as amended through De-
cember 31, 1981, shall be in effect for taxable years beginning after De-
cember 31, 1981. The provisions of sections 205(a), 214 to 222, 231, 232,
236, 247, 251, 252, 253, 265, 266, 285, 288, and 335 of the Tax Equity and
Fiscal Responsibility Act of 1982, Public Law Numbet 97-248, section
6(b)}(2) and (3) of the Subchapter $ Revision Act of* 1982, Public Law
Number 97-354, section 517 of Public Law Number 97-424, sections 101(c)
and (d), 102(a), (aa), ()(4), (2), (), (1), 103(c), 104(b)}3), 105, 305(d),
306(a)(9) of Public Law Number 97-448, and sections 101 and 102 of Public
Law Number 97-473 shall be effective at the same time that they become
effective for federal income tax purposes. The Payment-in-Kind Tax Treat-
ment Act of 1983, Public Law Number 98-4, shall be effective at the same
time that it becomes effective for federal income tax purposes.

€ {iii) The Internal Revenue Code of 1954, as amended through .January
15, 1983, shall be in effect for taxable years beginning after December 31,
. 1982, : :

v (iv) The Internal Revenue Code of 1954, as amended through De-
cember 31, 1983, shall be in effect for taxable years beginning after De-
cember 31, 1983. :

(v) The Internal Revenue Code of 1954, as amended through December
31, 1984, is in effect for taxable years beginning after December 31, 1984.

The provisions of section 611(a} of the Deficit Reduction Act of 1984,
Public. Law Number 98-369, shall be effective -at the same time that they
become effective for federal income tax purposes.

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b,
20e, and 20e, and 20f shall mean the code in effect for the purpose of defin-
ing gross income for the applicable- taxable year.

Sec. 10. Minnesota Statutes 1984, section 290.01, subdivision 20a, is
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amended to reacl

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED
GROSS INCOME.] There shall be added to federal adjusted gross income:

(1) Interest income on obligations of any state other than Minnesota or a
political subdivision of any other state exempt from federal income taxes
~ under the Internal Revenue Code of 1954;

{2) Income taxes imposed by this state or any other taxing jurisdiction, to
the extent deductible in determining federal adjusted gross income and not
- credited against federal income tax;

. (3) The amount of any inerease in the taxpaver’s federal tax Hability under
section 47 of the Internal Revenue Code of 1934 to the extent of the eredit
under section 3% of the Internal Revenue Code of 1934 that was previously
ﬁbwed%adedue&eﬂ&ndef%ﬂﬂesew&am{e%%seeueﬂ%%—mvwb-
division 20b; eladse (P

(~4}E*peﬂsesaﬂd}essesaﬂsmgﬁem3£afmwmeh&feﬂetaﬂewable&nder
seeHeaQQQ—GQ—subdiﬂﬂeﬂ%‘)— :

é}E&peﬂ&esaﬂééeﬁeebaﬂeﬂa&Hbmah}etesubst&ﬂdﬂfdbw%&ﬂg&dﬁ—
aHowed by seetion 290101

6} The amount by which the gain determined pursuant to section 4159,
subdivision 2 exceeds the ameunt of such gain included in federal adjusted
LFOSS iRCOME;

gmssmeemefer&hetm&ab}eye%lessesfeeegﬁkzedup&aamterefprﬁp-
eﬂyte{hespeuseer?e&merspeu«eef&hem&payefme*ehangekwthefeleaﬁe_
ef%hespeu&e—smama%ﬁgm ,

{&{ﬂéefe&tmeemeffemquﬂhﬁedsehehfsmpf&ndmgbeﬂdsaﬁdeﬁmedm .
seetion 103(e) of the Internal Revenue Code of 1954 i the nonprofit cor
poratien is domictled outside of Minnesota;

{9) Exempt-interest dividends; as defined in seetion 852b}S)A} of the
Intechal Revenue Code of 1954, ot included in federal adjusted gross in-
come pursuant to section 852(b}5)B) of the Internal Revenue Code of 1954
except for that portion of exemptinterest dividends derived from interest
income on obligations of the state of Minneseta; any of its political or gov-
ernfpental subdivisions; any of its munieipalities; or any of #s governmental
agencies oF istmentalities;

%?heame&n&ef&nye*el&dedg&mreeegﬂizedbyam@ﬂihesa}eef
: efprepeﬂ-yaséeﬁnedmsee&ené%eﬁ%heh&ema!keveﬂue
Gedeef-l—9§4-

(—H—)?e%hee*tea&ﬂe{meludedmtheta*pﬂyer—sfedewadjuﬁwdgfess
income; the amount of any gath; from the sale or ether disposition of property.
hﬂﬂﬂgaleweradjastedbaﬁs{bfmﬂese&meemeta*pufpeses%h&nfm
federal income tax purposes: This meditication shall not exceed the di-
ference in basis: If the gain is eonsidered o long term capital gain for federal
ipeome tax purpeses; the modification shal be hmited to 40 percent of the
portion of the gain- This modification is Hmited to property that qualified for
the equity investrmeht eredit contained in section 2090-064; subdivision 4 and



2170 JOURNAL OF THE SENATE [50TH DAY

mprepeﬂyaequedme*eh&agemmfekaseefmemwﬁmaﬁm
fights contained in section 20014 elause (7);

2} For an estate or trust, the amount of any loss from a source outside of
Minnesota which is not dllowed under section 290.17 including any capital
loss or net operating loss carryforwards or carrybacks resulting from the loss;

33 (4) To the extent deducted in computing the estate or trust’s federal
taxable income, interest, taxes and other expenses which are not allowed
under section 290.10, clause (9) of 40); and

{—M&%eéeéue&en#erfwe—eamermamedeeuﬁespmwéedmm%%}
efshelﬂtema-IReveﬁHeGGdeeﬁ-l-B\%

&5 (5) Losses from the business of mining as defined in section 290.05,
subdivision 1, clause (a) which is not subject to the Minnesota income taxs,
excepl that persons engaged in the business of mining or producing iron ore, -
the mining or production of which is subject to the occupation tax imposed by
section 298.01, subdivision |, shall not be reguired to add that portion of
losses that arise from items not deductible, capitalizable, or taken into ac-
count by allowance or otherwise in computing occupanon tax.

(—Ié)E*peﬂses&né depﬁeem&eﬂa&%&mmetepfepeﬁysubjeﬂtebam
%eﬂpﬁ%—aﬁele?—seeﬂen%whrehh&saetbeeﬂfegﬁ%&ed—

weorth less than $300 is contributed during the taxable year to a tax eredit
- employee stoek ownership plan that satisfies the requirements of sections
MGandw%efmelmemaIRe#eﬂueGedeef%&h&Hﬂetbefeqmd-as
aeeﬂsequeﬂeeeﬁhmeenmbuaen—iemeludeeenmbﬁﬂeﬂsteaﬂmherphﬂef
aceount in gross income under this clause to the extent the contributions do
not exceed the difference between the value of the stock contributed during
the taxable year and $1-500: and

%%mmmmmmmmwﬁm
ineeme; the ameunt of any eenmbunem&eaqaahﬁedpeﬂﬂeﬁpl&a—deag—
nated as employee contributions but which the employing unit pieks up and
which afe treated &5 employer contributions putsuant to section HHhHL) of
the Internal Revenue Code of 1034, provided that employee contributions to
peheeandﬁrerehefasseer&ﬂens%ha&pmmu&#ywereﬁme}udedwﬂmﬂ

ineome a5 contributions to organizatons qualified under section
Wef&elﬁ&mdkemue@edeeﬁ%shﬂﬂﬂmbemem&dmgfﬁsﬁ
income under this elause-

Sec. 11. Minnesota Statutes 1984, section 290.01, subdivision 20b, is
amended to read: ‘

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED
GROSS INCOME.] There shall be subtracted from federal adjusted gross
income; : ] :
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(1) Interest income on obligations of any authority, commission or instru-
mentality of the United States to.the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws
of the United States; -

(Z)WW%wg&%mmsﬁemmd&w@ﬁﬁﬁﬂeﬁw

having a higher adjusted basis for Minnesota income tax purpeses than for

* able to Minnesota; arising from events or transactions which are assigrable
%eMme&e&&aﬂdef%hepfeﬂsmﬂsefseeﬂeﬂs%QMm%me}udmg
apy eapital loss or pet eperating loss earryfopwards of oF out of

53 If included in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable year’s
income tax hability, pursuant to chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount is received as a refund or credited to an-
other taxable year’s income tax liability; :

(6) To the extent included in federal adjusted gross income: or the ameunt:

reflected as the ordinary income portion of a lump sum distribution under
section 402(e) of the Internal Revenue Cede of 1954; notwithstanding any
other law to the conirary; the amount reeeived by any persen G from the
UnﬂedSmteﬁ;itsageﬁeiesefinsmmeﬂtahﬁes;theFedemlReseweBanke;
. from the state of Minnesota of any of s political of governmental subdivi-

sions of from any other state oF its political or governmental subdivisionss oF
= Minneseta volunteer firefishier’s relief associntion; by way of payment a5 4
as & retirement of surviver.s benefit made from a plan qualifying under see-
tion 401 403 404, 405 408 409 or 400A of the Internal Revenue Code of

federal adiusted gross income; plus the erdinary income portien of a hump
sum distribution as defined in section 402(e) of the Internal Revenue Code of
1054 exceeds $17-000. For purposes of the preceding sentence; —federal
rity benefit amounts provided in sections 86 and 72(r) of the Internal Revenue



2172 ~ JOURNAL OF THE SENATE ~ [SOTH DAY

Cede of 1954- For purpeses of this clause; “severunce pay™ means an
amott Feceived for cancellation of an employment contraet or a collectively
bargained termination payment made as a substitute for income which would
have been earned for personal services to be rendered in the future- In the
ease of a volunteer firefichter who feeeives an nveluntary Jump sum dis-
tribution of his pension of retirement benefits; the maximum amount of this
amount of the individual’s federal adjusted gress income i excess of

3 To the extent included in the taxpayer’s federal adjusted gross income
for the taxable year: gain recognized upen a transfer of property to the speuse
: er#emerspeused&he&a*pay&me*eh&ngefeﬂhefe}easeeﬂhespeus&s
siarttal ehts;

(8) The amount of any distribution frem # qualified peasion or profit shar- -
“iig plan theluded n federsl adjusted gross income h the year of receipt to the
extent of any coptribution not previously allowed as a deduction by reason of
a change in federal law which was not adopted by Minnesota law for a tax-
abieyeafbegiﬂﬂ-iﬂgiﬂ-l-gﬂeﬂ-afer—' :

£ Interest; includinge payment adjastment to the extent that i 15 applied o
'Mefeskeamedby%heseﬂefeﬁfheﬁfepeﬁyeﬁafamﬂyfafmseeumyleaa
executed before January 45 1086 thot is guarsnteed by the commissioner of
agricutture as provided th seettons H-34 to 41-60:

(3} Pension income as provided in section 290.08, subdivision 26.;

&0y (4) The first $3,000 of compensation for personal services in the
armed forces of the United States or the United Nations, and the next $2,000
of compensation for personal services in the armed forces of the United
States or the United Nations wholly performed outside the state of Minne-
sota. This modification does not apply to compenthlon defined in subdivi-

“sion 20b, clause €8 (3);,

(—H—Hﬂﬁheeaseefwagesersa}aﬁespaidefineuﬁedeneva&erhnﬂﬂfyk
1077 the amount of any credit for employment of eertain pew
wnder sections HB and 51 te 33 of the Internid Revenue Code of 1954 which
s elaimed ay o credit against the taxpayer’s federal tax habihity- but enly to
the extent that the credit is connected with or altocable against the production
of receipt of income included in the measure of the tax imposed by this

a2 (5) Unemp]oyment compensation to the extent includible in gross
income for federal income tax .purposes under section 85 of the Internal
Revenue Code of 1954

33 (6) For an estate or trust, the amount of any income or gain which is
not assignable to Minnesota under the provisions of section 290.17,

a4 Interest earred on a contract for deed entered into for the sale of
property for agricaltural use H the rate of interest set in the contract is ro more
than pine percent per vear for the durntion of the term of the contract: This
exchuston shall be available only H (1 the purchaser is an ndividual whes
together with his speuse and dépendents; has a total pet werth valued at Jess
than $150:000 and (2) the property sold under the eontract is farm land as
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defined in section 4152, subdivision 6 of ne mere than 1000 acres that the

i shall be stated in an affidavit te be filed with the first income tax
Upon feguest accompanied by the information neeessary to raake the deter
Fipation; the commissioner shall determine whether interest to be paid on 2
be provided within 30 days of receipt of the request: unless the commissioner
finds # necessary o obtain additionsl information; or verification of the.
information provided; in which case the determinatien shal be previded
within 30 days of receipt of the finel itern of information or verifieation- The
exclusion provided in this elause shall apply to imterest earned on eontracts
for deed entered inte after December 345 1981 and befere July 15 19835

@3 (7) [ncomé from the business of mining_as‘défined in section 290,03,
subdivision 1, clause (a) which is not subject to the Minnesota income tax,

from & qualified governmental pension plan which represent a return of des
included in gross income pursuapt to subdivision 200 elause (18- The pro-
visions of this elause shall apply before the provisions of elause (6) apply and
an amount subtracted under this clause may not be subtracted under elause

from an ndividual retirement aceount which represent a return of contribu-
tions if the contributions were ineluded in gross income pursuant to subdiv
sion 208 clause (9 The distribution shall be allocated first to return of
contributions included in gross income untl the ameount of the contributions

fhybeﬂeﬁts&séeﬁnedaﬂé&spfev}deéiﬁseeééﬁ%eﬂhehtemmm
Code of 1954, railrond retirement benefits as provided in seetion 72(r) of the
- WWM%WES&G&G&%&?%M
" Revenue Code of 1054; provided that any amount subtracted wader this

eleuﬁe-fﬁayﬂe%besub&ae{eéuﬂéefe}auﬁeéé}fand :

(8) The amount paid to others not to exceed 3630 for each dependent in
grades K to 6 and $1,000 for each dependent in grades 7 1o 12, for wition,
textbooks, and transportation of each dependent in attending an elementary
or secondary school situated in Minnesota, North Dakora, South Dakora,
Iowa, or Wisconsin, wherein a resident of this state may legally fulfill the

" state’s compulsory attendance laws, which is not operated for profit, and
which adheres to the provisions of the Civil Rights Act of 1964_and chapier
363. As used in this clause, ‘‘textbooks’’ includes books and other instruc-
tional materials and equipment used in elementary and secondary schools in
teaching only those subjects legally and commonly taught in public elemen-
tary and secondary schools in this state. "‘Textbooks'' does not include
instructional books and materials used in the teaching of religious lenets,

- doctrines, or worship, the purpose of which is 1o instill such tenets, doc-

trines, or worship, nor does it include books or materials for, or transpor-
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tation to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver’s education, or similar programs. .

Sec. 12. Minnesota Statutes 1984, section 290.01, subdivision 20d,. is
amended to read:

Subd. 20d. [MODIFICATION FOR AMOUNTS TRANSFERRED TO
SURPLUS.] Amounts transferred from a reserve or other account, if in effect
transfers to surplus, shall, for corporate taxpayers, to the extent that the
amounts were accumulated through deductions from gross income or entered
into the computation of taxable net income during any taxable year, be
treated as gross income for the year in which the transfer occurs, but only to
the extent that the amounts resulted in a reduction of the tax imposed by this
chapter and amounts received as refunds on account of taxes deducted from
gross income during any taxable year shall be treated as gross income for the:
year in which actually received, but only to the extent that such amounts
resulted in a reduction of the tax m]posed by this chapter.

Sec. 13. Minnesota Statutes 1984, section 290.012, subdivision 3, is

. amended to read:

Subd. 3. *‘Dependent’” means an individual dependent upon and reeeiving
his chief support from the elaimant: Payments for suppor of atinor children
uider o temporary of final deeree of disselation or legal separation, shall be
eonsidered as peyments by the clatmant for the suppont of a dependent For
the purposes of section 290-06; subdivision 3d: a spouse exeept & divoreed of
separated spouse shall be censidered to be a dependent a person who was
claimed as a dependent by the claimant on the claimant’s federal income tax
return as provided in sections 151{e}) and 152 of the Internal Revenue Code
of 1954, as amended through December 31, 1984.

Sec. 14. Minnesota Statutes 1984, section 290.032, subdivision 2, is
amended to read: : : ‘

Subd. 2. The amount of tax imposed by subdivision | shall be computed in
the same way as the tax imposed under section 402(e) of the Internal Reve-
nue Code of 1954, as amended through December 31, 1983, except that the
initial separate tax shall be an amount equal to ten times the tax which would
be imposed by section 2868-03 290.06, subdivision 2¢, if the recipient was an
unmarried individual referred to in such seetton subdivision and the taxable

-net income, excluding the credits allowed in section 290.06, subdivision 3f,
was an amount equal to one-tenth of the excess of

(i) the total taxable amount of the lump sum distribution for the year, over

(i1) the minimum distribution allowance, and except that references in
section 402(e) of the Internal Revenue Code of 1954, as amended through
December 31, 1983, to paragraph (l)(A) thereof shall instead be references
to subdmsmn 1 of this section.

Fhe amount of any distribution from a qualified perision of profit sharing
plaﬂwh*ehfsfeeewedasalum-p&umdﬁmbuﬂeﬂshaﬂbefedueedfefhe
extent of any comtribution:

H—)ﬂe&pre*aeﬁﬁh*aﬂewed&ﬁadeé&eﬁe&byfeaseﬂefaeh&ngemfedeml
I&wwhlehw&sﬂe&ﬂdeptedbymﬂesemfefam*aﬂeyeﬁbegmfﬂgm
1074 or thereafter; or
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{2} designated as an employee contribution but which the employing unit
picks up and which is treaied as an employer contribution and which was
ta*eden&he%ﬂﬂese%afe%umbueaeﬁhefedefﬂ}remmmfheyeﬂfmeem-

- {ribution was made-

Sec. 15 Minnesota Scatutes 1984 section 290. 05 subdivision 3, is
amended to read: '

Subd. 3. (a) An organization exempt from- taxation under subdivision 2
shall, nevertheless, be subject to tax under this chapter to the extent provided
in the following provisions of the Internal Revenue Code

(i) Section 527 (dealing with political orgamzatlons) and (ii) section 528
' (dealing with certain homeowners associations) but -~ -

notwithstanding  this subdmsnon shall be considered- an organization
exempt from income tax for the purposes of.any law Wthh refers to organi-
zations exempt from income taxes. i

(b) The tax shall be imposed on the taxable income-of political organiza-
tions or homeowner associations. The tax shall be at the corporate rates. The
tax shall only be imposed on income. and deductions. assignable to this state

“under sections 290.17 to 290.20. Exeept for section 290-09; subdivision 207 .
To the extent deducted in computing federal taxable income, the deductions
contained in sections 290.09 and 290 21 shall not be allowed in computing
Minnesota taxable net mcome

Sec. 16 Minnesota Statutcs 1984, - section 290.06, subdivision 2c, is
amended to read

. Subd 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, ESTATES
AND TRUSTS.] (a) The income taxes imposed by this chapter upon indi-

. viduals, estates and trusts, other than those taxable as corporations, shall be
computed by applying to their taxable net income the following schedule of’
rates:

1) On the first $500; one and sixtenths percent

() On the second $500; twe and two-tenths percent:

@) On the next $1-000; three and five-tenths percent:

(4) On the pext $1:000; five and eight-tenths pereents
éaen&eaaaa—%&smaadmee—temhspefeem-
f%@nt-heaea&%é@@-t—we}veaﬂdeigh&&emhspereem—
H@Oﬂﬁ#m%%@n&m&@—@@@—fe&ﬁeﬂm
&Hgﬂaﬂem%aﬂdﬂetevef%%ﬁﬁeeﬂp&eem-

(I)F or married individuals filing joint returns:
on the first $1,200, one and seven-tenths percent;



2176 7 JOURNAL OF THE SENATE [50TH DAY

on the next 3300, two and one-tenths percent;

on the next $1,000, two and three-tenths percent;
on the next 32,900, three and four-tenths percent,
on the next $3,500, five and three-tenths percent;
on the next 33,500, six and six-tenths percent;

on the next $5,200, eight and four-tenths percent;
on the next $13,000, nine and three-tenths percent;
on all over $30,800, nine and nine-tenths percent.

(2) For unmarried individuals, married individuals filing separate

returns, estates, and trusts:
on the first $300, one and five-tenths percent;
on the next $300, one and six-tenths percent;

. on the next 3300, one and nine-tenths percent;
on the next $400, two and four-tenths percent;

- on'the next $700, two and nine-tenths percent;
on the next 3800, three and eight-tenths percent;
on the next $1,500, four and seven-tenths percent;
on the next $2,100, six and one fenth percent;
on the next $3,000, seven and five tenths percent;
on the next $6,800, nine and rwo-tenths percent;
on all over $16,200,-nine and nine tenths percent,

(3 ) Married individuals who file a joint federal income tax return must also
Jile a joint Minnesota income tax return. Married individuals who file a sep-
arate federal income tax rerurn must also file a separate Minnesota income
tax return. The determination of whether an individual is married is made as
of the close of that person’s taxable vear; except that if that person’s spouse
dies during the taxable year the determination is made as of the time of the
death. An individual who is legally separated from that person’s spouse
under a decree of divorce, dissolution, or of separate maintenance is not
considered to be married. ‘ .

{b) In lieu of a tax computed according to the rates set forth in clause (a) of
this subdivision, the tax of any individual taxpayer whose taxable net income
for the taxable year is less than $46;000 an amount determined by the com-
missioner shall be computed in accordance with tables prepared and issued
by the commissioner of revenue based on income brackets of not more than -
$100. The amount of tax for each bracket shall be computed at the rates set
forth in this subdivision, provided that the commissioner may disregard a
fractional part of a dollar unless it amounts to 50 cents or more, in which case
it may be increased to $1. :

(c) An individual who is not a Minnesota resident for the entire year must .
compute his Minnesota income tax as provided in clause (a). After the
application of the nonrefundable credits provided in this chapter, the.tax
liability must then be multiplied by a fractlon in whlch

(1 The numerator is the md|v1dualfs Minnesota sourced federal adjusted
gross income, computed as if the provisions of section 290.08/, clause (a),
290.17, subdivision 2, or 290.171 applied; and

(2) the denominator is the individual’s federal adjusted gross incomé.

© Sec. 17. Minnesota Statutesr 1984, section 290.06, subdivision 2d, is
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amended to read: -

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.] ¥er taxable
vears beginning after December 315 1980; Beginning in 1985 the commis-
sioner of revenue shall annually adjust the taxable net income brackets in
subdivision 2c shaH be adjusted for the following tax year for inflation. For
the purpose of making the adjustment as provided in this subdivision all of the
brackets provided in subdivision 2c shall be the adjusted brackets as they
existed for taxable years beginning after December 31, +979 /984 and before
January 1, 1984 1986. The commissioner shall determine: ¢a) (1) the per- ‘

" centage increase in the revised consumer price index for all urban consumers
department of laber- He shall then determine the percent change from
August; 1980; to; in 198k August; 1981 and in each subsequent year; from

of the preceding vear to August of the current year determined under
section 1(f) of the Internal Revenue Code of 1954, as amended through
December 31, 1984, except that *'1984" shall be substituted for ''1983"" in

" section 1(f)(3){B); and € (2) the percentage increase in average Minnesota
gross income from tax year +980 7984 to, in $98+ /985, tax year 198+ 1985,
and in each subsequent tax year between the previeus /984 tax year and the
current tax year. The percent increases in Minnesota gross income shall be
estimated - using the best available data sources and reasonable forecasting
procedures. The determination of .the commissioner pursuant to’this seeties’
subdivision shall not be considered a “‘rule”’ and shall not be subject to the

“administrative procedures act contained in chapter 14. -

The dollar amount in each taxable net income bracket for the prer fax year
1985 i subdivision 2¢ shall be multiplied by a figure calculated as one plus
100 percent of the consumer price index inerease the amount determined in
clause (1) of the preceding paragraph or 100 percent of the Minnesota gross
income. increase, whichever is smaller. The product of the calculation shall
yield the inflation- adjusted tax brackets for each succeeding year. If the
product exceeds a whole dollar amount, it shall be rounded to the nearest
whole dollar. -

. No later than Oeteber 1 December 5 of each year, the commissioner shall

announce both percentage increases and the specific percentage that will be
used to adjust the tax brackets, the maximum standard deduction amount,
and the personal credit amounts. '

“Sec. 18. Minnesota Statutes 1984, section 290.06, subdivision 2f, is
amended to read: ,

Subd. 2f. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The
taxable net income brackets, the personal credit amounts established pursu- -
ant to subdivision 3f and 3g, and the maximum standard deduction provided
under section 290.089, subdivision 3, shall not be adjusted for inflation pur-
suant to subdivision 2d, for taxable years beginning during a calendar year if
the following conditions occur:

" (1) The legislature and the governor have enacted a budget providing for an
appropriation to the budget reserve account of at least $250,000,000 for the
- biennium during which the calendar year began or, in the second half of an-
odd-numbered year, for the biennium which began during the calendar year;

and - : ’
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(2) The commissioner of finance estimated at the time the budget is
enacted that the state would receive sufficient general fund receipts during
the biennium to fund the full appropriation to the budget reserve account; and

(3) On or before September 15 of the calendar year it is estimated by the
conimissioner of finance that the probable general furid receipts from taxes
and other sources will be less_than estimated and consequently the amount
available for the remainder of the biennium after transferring any available
funds in the budget reserve account will be less than the amount estimated or
allotted to be expended or incurred from the general fund; and

(4) The additional receipts resulting from the suspension of the inflation
adjustments, together with all other general fund revenues, are not estimated
to exceed the swm of the amounts necessary to fund in full all appropriations,
including the appropriation to the budget reserve account, in which case the
commissioner of revenue shall provide for partlal inflation adjustments suf-
ficient to fund in full the appropriations.

" (b) The suspension of inflation adjustments shall appIylonly durmg the
biennium in which the COHdlthl’lS specified 1n paragraph (a) have been
satisfied.

(c)Fer%&*ableyeafsbegiﬂmngéuﬂﬂgaeahﬂdafyeafmwhieh{hemﬂa-

tion adjustments of the brackets; credits; and maximum standard deduction

are not made pursuant to this subdivision: the taxable net income adjustment
factor; as defined in section 200-18; subdivision 4; shall be the adjustment
factor applicable to taxable years beginning during the preceding calendar
year- For taxable years bepinning during & eslendar year in which the infla-
tion adjustments are suspended for one-half of the taxable year as a result of
paragraph (b); the taxable net income adjustment factor shall be determined

mul&p}yqﬁgtheﬁaeiefferthepfemuﬁyeafbyaﬂameumeqﬁaheehe
e&ﬁeﬂtyeaf{iﬂetefmmuseﬂe-diﬂdeéby%we-ﬁuseﬂe— :

¢4} For taxable years beginning during a calendar year in which the infla-
tion adjustments are suspended pursuant to this subdivision and for which
paragraph (b} will result in the inflation adJustments being suspended for only
one-half of the taxable year, the commissioner of revenue shall adjust the
withholding tables, notwithstanding section 290.92, subdivision 2a, so that
the additional tax imposed is withheld and remitted by employers during the
first six months of the taxable year as if the suspension were in effect for the
entire year, .

Sec. 19. Minnesota Statutes 1-984, section 290.06, subdivision 3f, is
amended to read:

Subd. 3f. [CREDITS AGAINST TAX.] Subject to the provisions of sub-
“division 3g the taxes due under the computation in accordance with this sec-
tion shall be credited with the following amounts:

(1) In the case of an unmarried individual $68 $72;

. (2) In the case of & married individual individuals fi filing a joint return $136
$144-chespeusesﬁ4esepara&e—eembmedefjemtfe&umsfhepefseﬁa}

crodits may be taken by either or divided between them

(3) In the case of an individual, $68 $72 for each person (e&hes than &
speuse} who is a dependent uper aﬂd receiviftg his ehief support ﬁcem of the
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taxpayer %m&p&y&%&h&ﬂbe&ﬂewed%ered&wﬁhmpeeﬂeaﬂy
- A payment to & diverced or separated spouse; other than &
p&ymeﬂ%fefsuppeﬁe#fmﬂefeh&éfeﬂaﬂéepatempemfyefdefefﬁﬂa%ée-
7 ereeeféts&eluﬁeﬂef{eg-a%sepafa&en—shaﬂﬂetbeeeﬂﬂderedap&ymeﬂsby
t-hee%h&speusefeﬁhes&ppeﬂe—f&aydepeﬁdeﬂt—

{(4)a) In the case of an unmamed individual who has attained the age of 65
before the close of his taxable year, an additional $68& 372;

(b) In the case of an unmarried individual who is bimd at the close of the
taxable year, an additional $68 $72; ‘

(¢) In the case of a married individuat individuals fi [mg a joint return, an
additional $68 $72 for each spouse who has attained the age of 65 before the
close of the individual’s taxable year, and an additional $68 $72 for each
spouse who is blind at the close of the individual’s taxable year- ¥ the
speuﬁesﬁﬂesepafate—eembmeéerﬁmfetums—sheseeredﬁsmaybeweeﬂ
by either of divided between them;

{d) In the case of an individual, another $68 $72 for each persen; other than '
a spouse; whe is blind and dependent upor and feeemng his chief suppoert

from the texpayer,

{e) For the purposes of subparagraphs (b), (¢) and (d) of paragraph (4), an
individual is blind if his central visual acuity does not exceed 20/200 in the
better eye with correcting lenses, or if his visual acuity is greater than 20/200
but is accompanied by a limitation in the fields of vision such that the widest
diameter of the visual field subtends an angle no greater than 20 degrees.

" () In the case of an unmarried individual who is deaf at lhe close of the
taxable year, an additional $68 $72.

{g) In'the case of & married individuat individuals ﬁtmg a _]Olm return, an
. additional $68 372 for each spouse who is deaf at the close of the taxable
year. H%hespeusesﬁlesepafa&e—eembaﬂeéefjemtmums-fheseereém
may be teken by either oF divided between them:

(h) In the case of an individual, an additional $68 $72 for each perser
{e&heﬂhaﬂaspeuse)wheﬁdeafaﬂddependentapeﬂaﬂdfeeeawhiﬁeme#
support from the taxpayer.

" (i) For the purposes of subparagraphs (f), (g) and (h) of paragraph (4), an

individual is deaf if the average loss in the speech frequencies {500-2000
Hertz) in the better ear, unaided, is 92 decibels, American National Stan-

dards Institute, or WOorse.

(5) (a) In the case of an unmarried individual who is a quadriplegic at the
close of the taxable year, an additional $68 $72;

(b) In the case of a married ndividual individuals ﬁlmg a’ joint return, an

~ additional $68 $72 for each spouse who is a quadriplegic at the close of the

~ taxable year—}f%hespeusesﬁlesep&ﬁate—eemh-medefjem%fet&ms—ehese
eredits may be taken by either of divided between them,

(c) In the case of an individual, another $68 $72 forcach persons e&her than
" a spewse; whe is quadriplegic and dependent upen and feeeMﬂg his chief
_ suppert from the texpayer, and

(d)y For the purposes of subparagraphs (a), (b) and (c) of paragraph 5
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“‘quadriplegic’’ means an individual who has a congenital or traumatic par-
tial or total loss of all four limbs or who has a disability that substamlally
impairs the functioning of all four limbs.

{6) For purposes of this subdivision, the term “unmarried individual” '
includes a married individual filing a separate return, and a *'dependent”’
a person who was claimed as a dependent on the individual's federal Jflcome
tax return as provided in sections 151(e) and 152 of the Internal Revenue
Code of 1954, as amended through December 31, 1984.

{7) In the ease of An insurance companys # shall receive a credit on the tax
computed as above equal in amount to any taxes based on premiums paid. by
it during the period for which the tax under this chapter is imposed by virtue
of any law of this state, other than the surcharge on premiums imposed by
sections 69.54 to 69.56.

Sec. 20. Minnesota Statutes 1984, section 290.06, subdivision 11, is
amended to read: )

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN-
DIDATES.] A taxpayer may take a credit against the tax due under this
chapter of 50 percent of his contributions to candidates for elective ‘state or
federal public office and to any political party. The maximum credit for an
individual shall not exceed $30 and, for a married couple filing jointly er
filing & combined return, shall not exceed $100. No credit shall be allowed
under this subdivision for a contribution to any candidate, other than a can-
didate for elective judicial office or federal office, who has not signed an
_agreement 10 limit his campaign expenditures as provided in section 10A.32,
subdivision 3b. For- purposes of this subdivision, a political party means a
major political party as defined in section 200.02, subdivision 7, or a minor
political party qualifying for inclusion on the income tax or property tax re-
fund form under section 1H0A.31, subdivision 3a. A major or minor party
includes the aggregate of the party organization within each house of the-
legislature, the state patty organization, and the party organization within
congressional districts, counties, legislative districts, municipalities, and
precincts, A ‘‘federal office’” means the office of the president or vice pres-
ident of the United States or the office of United States senator or congress-
man {from Minnesota,

This credit shall be allowed only if the contribution is verified in the man-
ner the commissioner of revenue shall prescribe.

Sec. 21. Minnesota Statutes 1984, section 290.06,. subdivision 16, is
amended to read:

Subd. 16. [RESOURCE RECOVERY EQUIPMENT.] (a) A credit of ten
percent of the net cost of equipment used for processing solid or hazardous
waste at a resource recovery facility located in Minnesora, as defined in
section 115A.03, subdivision 28, may be deducted from the tax due from a
corporation under this chapter in the taxable year in which the property is
purchased.

{b) If the amount of the credit provided by this subdivision exceeds the
taxpayer’s liability under this chapter for the taxable year, the excess may be -
carried forward to the four taxable years following the year of purchase.

Sec. 22. Minnesota Statutes 1984, section 290.06, subdivision 17, is
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amended to read:

Subd. 17. [POLLUTION CONTROL EQUIPMENT, CREDIT.] (a) A
credit of five percent of the net cost of equipment used primarily to abate or
contrel pollutants to meet or exceed state laws, rules, or standards, or equip-
ment used primarily to reduce the generation of hazardous waste, to the ex-
- tent the property is so used and which is included in section 290.09, subdivi-
sion 7, paragraph (A), clause (a), may be deducted from the tax due from a
corporation under this chapter in the first year for which a depreciation de-
duction is allowed for the equipment. The credit allowed by this subdivision
may not exceed the lesser of the liability for tax for the taxable year or
$75,000. The credit shall apply only if .

(1) the equipment meets rules prescribed by the Minnesota pollution con-
trol agency and is installed or operated in accordance with a permit or order
issued by the agency; or | :

(2) the pollution control agency certifies that the equipment reduces the
generation of hazardous waste and that the generator is in compliance with
applicable hazardous waste laws and rules, ‘

(b) If the amount of the credit determined under paragraph (a) for any
taxable year for which a depreciation deduction is allowed exceeds the limi-
tation provided by paragraph (a) for the taxable year, referred to in this sub-
division as the *‘unused credit year,”’ the excess is a credit carryover to each

" of the four taxable years following the unused credit year.

{c) The entire amount of the unused credit for an unused credit year must
be carried to the earliest of the four taxable years to which such credit may be
carried and then to each of the other three taxable years. The maximum ¢redit
allowable in any one taxable year under this subdivision including the credit
allowable under paragraph (a) and the carryforward allowable under para-
graph (b} and this paragraph shall in no event exceed $75.,000.

Sec. 23. Minnesota .Statutes 1984, section 290.06, subdivision 18, is
amended to read: ' . ‘

Subd. 18. [FEEDLOT POLLUTION (CONTROL EQUIPMENT.] A
credit of ten percent of the net cost of pollution control and abatement equip-
ment, including but not limited. to, lagoons, concrete storage pits, slorry
handling equipment, and other equipment and devices approved by the pol-
lution control agency, purchased, installed and operated within the state by a
feedlot operator to prevent pollution of air, tand, or water in connection with
the operation of a livestock feedlot, poultry lot, or other animal lot, may be
deducted from the tax due from a corporation under this chapter in the tax-
able year in which the equipment is purchased; provided that no deduction
may be taken for any portion of the cost of the same equipment pursuant to
subdivision 16. ‘ '

If the amount of the credit provided by this subdivision exceeds the tax-
payer’s liability for taxes pursuant to chapter 290 in the taxable year in which
the equipment is purchased, the excess amount may be carried forward to the
four taxable years following the year of purchase. The entire amount of the
credit not used in the year purchased shall be carried to the earliest of the four
taxable years to which the credit may be carried and then to each of the three
successive taxable years. : ) :
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Sec. 24, Minnesota Statutes 1984, section 290.068, subdivision 1, is
amended to read: : o

Subdivision 1. [CREDIT ALLOWED:] In addition to the deduction pro-
vided in section 290.09, a eredit corporation shall be allowed a credit against
the tax imposed by this chapter for the taxable year equal to

(a) 12.5 percent of the first $2 million of the excess (if any)‘of
() the qualified research expenses for the taxable year, over -
(2) the base period research expenses; and

(b) 6.25 percent on all of such excess expenses over $2 million. -

Sec. 25. Minnesota Statutes 1984, section 290.068, subdivision 3, is
amended to read:

Subd..3. [LIMITATION; CARRYBACK AND CARRYOVER.] (apyb
The credit for the taxable year shall not exceed the liability for tax. ‘‘Liability
- for tax’’ for purposes of this section means the tax imposed under this chapter
for the taxable year reduced by the sum of the nonrefundable credits allowed
under this chapter.

2) In the case of on individual whe

A} owns an interest in an unincorporated business;

B} is a partner in & partnership;

€3 15 a beneficiary of an estate or tust; or

9} i5 a shareholder i1 an & corporation; ,

the credit allowed fof the taxable year shall not exceed the lesser of the
amount determined under elause (1) for the taxable year or an amount (sepa-
rately computed with respeet to such person’s interest in the trade or business
of entity) equal to the amount of tax atiributable to that portion of a persen’s

taxable income which is allocable er apportionable to the persen’s interest in
the trade or business oF entity- .

(b) If the amount of the credit determined under this section for any taxable
year exceeds the limitation under clause (a), the excess shall be a research
credit carryback to each of the three preceding taxable years and a research
credit carryover to each of the 15 succeeding taxable years. The entire
amount of the excess unused credit for the taxable year shall be carried first to
the earliest of the taxable years to which the credit may be carried and then to
each successive year to which the credit may be camed. The amount of the

unused credit which may be added under this clause shall not exceed the
taxpayer’s liability for tax less the research credit for the taxable year.

For the purposes of sections 290.46 and 290.50, if the claim for refund
rclates to an overpayment attributable to a research and experimental expen-
diture credit carryback under this subdivision, in licu of the period of limita-
tion prescribed in sections 290.46 and 290.50, the period of limitation shall
be that-period which ends with the expiration of the 15th day of the 46th
month; or the 45th month; in the ease of a corperation; following the end of
the taxable year in which the research and experimental expenditure credit
arises which results in the carryback. With respect to any portion of a credit
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carryback from a taxable year attributable to a loss carryback from a sub-
sequent taxable year, the period of limitations shall be that period which ends
with the expiration of the 15th day of the 46th menth; of; in the case of a
cerperations the 45th month following the end of. the subsequent taxable
year. In any case in which a taxpayer is entitled to a refund in a carryback
year due to the carryback of a research and experimental expenditure credit,
interest shall be computed only from the end-of the taxable year in which the
_credit arises. With respect to any portion of a-credit carryback from a taxable
year -attributable to a loss carryback from a subsequent taxable year, interest
shall be computed from the end of the subsequent taxable year.

© Sec. 26. Minnesoﬁa Statuies 1984, section 290.068, subdivision 4, is
amended to read: : -

Subd. 4. [ESTATES AND TRUSTS: PARTNERSHIPS ] In the case of
estates and teustss and partnerships, the credit shall be allocated 1o corporate
partners in the same manner provided by section 44F 30(f)(2) of the Internal
Revenue Code.. : B

Sec, 27. Minnesota Siatutes 1984,' section 290.069, subdivision 4a, is
amended to read: : Co :

Subd. 4a. [RECAPTURE; EQUITY INVESTMENT CREDIT.] (a) A
taxpayer who receives a tax reduction pursuant to Minnesota Statutes 1984,
section 290.069, subdivision 4 shall repay to the commissioner an amount of
~ the tax reduction as specified in paragraph (b) if any of the following condi-

tions occur within a four-year period after the date of the investment:

(1) The taxpayer transfers, sells, or otherwise disposes of the stock other
than transfer by the estate of a taxpayer who died after acquiring the stock.

(2) The taxpayer or a related person éccjuires an interest in the qualified
small business in excess of that permitted by subdivision 4, clause (b)2).

(3) The transferee ceases operations in Minnésota.

(b) The amount‘bf the repayment is determined pursuahf to the following
schedule: , '

Occurrence of event causing recapture Repayment portion

Less than six months 100 percent
Six ‘months or more but less than 12 menths 87-1/2 percent
12 months or more but less than 18 months 75 percent
‘18 months or more but less than 24 months ' 62-1/2 percent
24 months or more but less than 30 menths 50 percent
30 months or more but less than 36 months -+~ -37-1/2 percent
36 months or more but less than 42 months ) 25 percent
42 months or more but less than 48 months " 12-1/2 percent

(c) If a credit was allowed for a qualified small business whose principal
place of business was located in an enterprise zone and the business ceases
operations in the zone within three years after the investment is made, the
taxpayer shall file an amended return claiming the credit without regard to
Minnesota Statutes 1984, section 290.069, subdivision 4, paragraph (c).

Sec. 28. Minnesota Stamtcs 1984, section 290.069, subdivision. 4b, is
amended to read: .
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Subd. 4b. [MULTISTATE BUSINESSES.] If a qualified small business is
engaged in a business partly within and partly without the state, the credit
allowable pursuant to subdivision 2 ef 4 for technology transferred to e a ret
tvestment ade in the business must be apportioned. The credit determined
pursuant to subdivision 2 ez 4 must be multiplied by the arithmetical average
of the qualified small business’ property and payroils, determined as pro-
vided by section 290.19, subdivision 1, clauses (2)(a)(2) and (2)(a)(3), using
data from the most recently available year. After the technology is trans-
ferred or the investment made, the qualified small business shall certify to the
transferor taxpayer its factors under section 290:19, subdivision 1, clauses
{2)(@)(2) and (2)(a)}(3) for each of the succeeding two tax years. If the factors
for either of these years would result in at least a 25 percent change in the -
allowable credit, the taxpayer shall file an amended return repaying or
claiming the difference in the credit. The preceding sentence does not apply
if the qualified small business ceases operations in Minnesota and the recap-
ture provisions of subdivision 2a or 4a app]y

Sec. 29. Minnesota Statutes 1984, section 290.069, subdmsnon 5, ié
amended to tead:

Subd. 5. [CARRYOVER; OTHER CONDITIONS ] If the amount of the
allowable credit pursuant to subdivision 2 or 3 for the taxable year exceeds
the taxpayer’s tax liability er if the hmitation contained in subdivision 4+
elause (83} apphes, the unused credit for the taxable year is a carryover to
cach of the succeeding five taxable years. The entire amount of the unused
credit must be carried to the earliest of the taxable years to which it may be
carmried. “'Tax liability’” means the tax imposed by this chapter reduced by
the sum of the nonrefundable credits allowed under this chapter except the
_credit allowed by section 290.068. The credits allowed by subdivisions 2 and
3 shall only be available to corporations and banks whose tax is computed
pursuant to section 290.06, subdivision 1.

The maximum limitations on the amount of credits pursuant to subdivi-
sions 2; or 3; and 4 shall be determined by aggregating tegether the credits of
all the corporations in the controlled group of corporations with the taxpayer.
In order to facilitate compliance with and enforcement of' this provision the
comrmissioner may require the taxpayer to claim the credit on a combined
report of the unitary business or to file a copy of the consolidated federal
return with the state return or both.

Sec. 30. Minnesota Statutes 1984 section: 290.069, subdivision 6,
amended to read:

Subd. 6. [REPEALER.] This section is repealed effective for contribu-
tions made 10 a small business office or to an innovation center public cor-
poration as provided in subdivision 3; and for technology transferred as de-
scribed in subdivision 2; and for investments made as deserbed -
subdivision 4 in taxable years beginning after December 31, 1985.

Sec. 31. Minnesota Statutes 1984, section 290.069, subdivision 7, is
amended to read: '

Subd. 7. [COMMISSIONER’S POWER TO DISALLOW CREDIT.} The
commissioner may disallow a credit under subdivision 2 ef 4 if he determines
that the transaction giving rise to the credit was entered into by the parties
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primarily to reduce taxes and not primarily for an independent business or

- commercial purpose other than the reduction of taxés

Sec. 32. Minnesota Statutcs ]984 sectlon 290 08, subdlwsmn 1, is
amended to read:

Subdivision 1. [IN GENERAL ] The following items shall not be included
in gross income, provided that any item which was excluded in arriving at
gross income under the provisions of section. 290.01, subdmsnons 20 to 20f
20e, shall not be again exciuded under this section.

Sec. 33. Minnesota. Statutes 1984 sectlon 290 08 su'bdi\;isicm 26, is
amended to read:

Subd 26, [PENSION INCOME ] (a) [EXCLUSION ] Gross i income shall
not include the taxpayer's pension income of a qualified recipient. The max-
imum amount of th]S exclusmn is the gfeatef of the followmg o amoHnts

amount: :

(1) $11,000 reduced by the amount of the taxpayer’s.and spouse’s com-
bined federal adjusted gross income in excess of 317,000 exeluding includ-
ing social security benefits and railroad retirement benefits to the extent in-
cluded in federal adjusted gross income; of '

(2) $11,000 reduced by the surm of
(-B-}faﬁreadfetﬁemeﬂtbeﬂefﬁs-aad

(G)thee*ees&evet%@@@effedefa}&dju&tedgfessmeem&buteﬁemd-
mgseem}seeuﬂtybeﬂeﬂtsandf&ﬁreadfeﬁfemeﬂtbeﬂeﬁtﬂethee*teHE-
e]udedmfedefaladjuetedgﬁessmeem& '

&3(2) Notw1thstand1ng elauses clause (1) ard (-2-} in the case of an invol-
untary lump sum distribution of pension or retirement benefits to volunteer
firefighters, -the maximum amount of the exclusion is'$11,000. This amount
is not subject to reduction for other income of the taxpayer.

& (3) Pension income consisting of severance pay- qualifies only for the
exclusion computed -according to paragraph (a), clause (1). .

(b) [DEFINITIONS 1 For purposes of thls subdwtsmn the following terms
have the meanings given:

(1) ““Internal Revenue Code means the Intemal Revenue Code of 1954,
as amended through December 31, 1983.

(2) **Federal adjusted gross income™-is the federal adjusted gross income
referred to in section 290.01, subdivision 20, for the current taxable year, and
includes the ordinary income portion of a lump sum distribution as defined in
section 402(e) of the Internal Revenue Code. ‘

(3).‘‘Pension income’” means to the extent included in the taxpayer’s fed-
eral adjusted gross income the amount received by the taxpayer

(A) from the United States, its agenmes or instrumentalities, the Federal
Reserve Bank or from the state of Minnesota or any of its political or gov-
ernmental subdivisions or from any other state or its political or governmen-
tal subdivisions, or a Minnesota volunteer firefighter’s relief association, by
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way of payment as a pension, pubhc employee retirement benefit, or any
combination thereof,

(B) as a retirement or survivor’s benefit made from 4 plém qualifying under
section 401, 403, 404, 405, 408, 409, or 409A of the Internal Revenue Code,
or .

(C) severance pay distributed to ‘an individual upon discontinuance of the
individual’s employment due to termination of business operations by the
individual’s employer, if the termination is reasonably likely to be perma-
nent, involves the discharge of at least 75 percent of the employees at that site
within a one-year period, and the busmess is not acqu1red by another person
who continues operatlons at that site.

4) ““Severance pay’’ means an amount recelved for cancellation of an
employment contract or a collectively bargained termination payment made
as a substitute for income which would have been earned for personal serv-
ices to be rendered in the future.

(5) ““Qualified réczplent means an individual who at the end of the tax-
able year, is aged 65 or older or is disabled as defined in section 2904.03,
subdivision 9.

Sec. 34, Minnesota Statutes 1984 section 290.089, subdivision 2,
amended to read:

Subd. 2. ([TEMIZED DEDUCTIONS.] An amount equal to the amount
determined pursuant to section 63(f) of the Internal Revenue Code is allowed:
with the following adjustments

(a)Add%heame&ntpaﬂieethessn&Hee*eeed%é@ﬁereﬂehéependemm
grades K to 6 and $15000 for each dependent in grades 7 to 125 for tuition;
textbooks; and transportation of each dependent in attending an
or secondary school situated in Minnesota; North Daketa; South Daketas
. lowa; or Wiscensin; wherein a resident of this state may legally fulfill the
state’s ecompuisory attendance laws; which is not operated for profit; and
which adheres to the provisions of the Civil Rights Aet of 1964 and chapter
363 As used in this elause; “texthbooks™ ineludes beolts and other instrue-
tional materials and equipment used in elementary and seeendary schools in
teaching only these subjeets legally and commonly taught in public elemen-
tary and secondary schéols in this state- “Texthooks™ dees ret include in-
structional beeks and materials used in the teaching of reliziouns tenets; doc-
trines; of worship; the purpose of whieh is to instit sueh tenets; doctrines; o
wership; nor does it include books ef meterials for; or transpertation to;
extracuFRcuiar activities including cporting events; musical or dramatie
even&e—speeehaem&es—%es—seduee&en—ersmﬂafpfegmms—

fb}Add%he&memefMﬁﬂesefaandeehersmies-esmeefmhemaﬂee
taxes which were allowed as a deduction under section 200-077; subdivision
4 on income in respeet of a decedent:

e} Add the ameunt by which the deduction for the taxable year allowed
pursuant to subdivision 4 exeeeds the amount determined pursuant to section
222 of the Internal Revenue Code; s

¢ Subtract income. taxes paid or accrued within the taxable year under -
this chapter .
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(@) (b) Subtract income taxes paid to any other state of to any province or
territory of Canada; and '

BHc)If &1& deduction golmputed under section 164 of the Internal Revenue
Code is not reduced by the amount of the credit or refund allowed under
chapter 290A, subtract that amount; B :

(&) Subtract the amount of intefest en investment indebtedness paid of
acerued in @ taxable year beginning before January 15 1981 which has been
carried forward and is allowed es o deduction in the taxable year under see-

) an overall limit of 30 percent of the taxpayer’s Minneseta £ross income |
portion of a lump sum distribution as defined in seetion 402(e) of the Internal
Revenue Code; and (B) the aggregate of contributions to orgasizations de-
cent of the taxpayers Minnesota gross ineome; of (H) was deducted a5 a
eaﬁyevefundefsee&en%&l—)eﬂhe{memalkevenueeede.

Sec. 35. Minnesota Statutes 1984, section 290.089, subdivision 3, is
amended to read: - S _ _

~ Subd. 3. [STANDARD DEDUCTION.] In lieu of the deductions provided
_in subdivision 2, an individual may claim or be allowed a standard deduction
as follows: ) . )

(a) Subject to modification pursuant to clause (b),it_h'e‘ standaf_d déduct_idn
shall be an amount equal to ten percent of the adjusted gross income of the
“taxpayer, up to a maximum deduction of $2:268 $2,400.

In the case of a husband and wife, the standard deduction shall net be
$2,400 and shall be allowed to either if the net ineome of one of the speuses
is determined without regard to the standard deduetion only one spouse if the
spouses file separately. ) :

(b) For taxable years beginning after December 31, 1 985, the maximum
amount of the standard deduction shall be adjusted for inflation in the same
manner as provided in section 290.06, subdivision 2d, for the expansion of
the taxable net income brackets. The commiissioner shall then round the
maximum amount of the standard deduction to the nearest hundred dollar
amount. When adjusting the maximum amount of standard deduction for
inflation, the commissioner shall use the actual dollar amount of the max-
imum amount of the standard deduction prior to rounding the dollar amounts.

(c) The commissioner of revenue may establish a standard deduction tax
table incorporating the rates set forth in section 290.06, subdivision 2c, and
the standard deduction. The tax of any individual taxpayer whose adjusted
gross income is less than $20,000 shall, if an election 1s made not to itemize
nonbusiness deductions, be computed in accordance with tables prepared
and issued by the commissioner of revenue. The tables shall be prepared to
reflect the allowance of the standard deduction and the personal and depend-
ent credits. - :

Sec. 36. Minnesota Statutes 1984, 'seétion 290.09, _subdivision 1, is
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amended to read: -

Subdivision 1. [LIMITATIONS.] Except as provided in this subdivision,
the deductions provided in this section from gross income shall only be al-
lowed to corporations in computing net income. The provisions of subdivi-
sions 2, clause (c), and 28; and 29 shall also apply to individuals; estates; and
trusts {o the extent provided in those subdivisions. .

Sec. 37. Minnesota Stamtes 1984, section 290.09, subdivision 2, is
amepded to read: . . o

Subd. 2. [TRADE OR BUSINESS EXPENSES.] (a) {IN GENERAL.] -
There shall be allowed as a deduction all the.ordinary and necessary ex-
penses paid or incurred during the taxable year in carrying on any trade or
business, including : : _

(1) A reasonable allowance for salaries or other compensation for personal
services actually rendered;

(2) Traveling expenses (including amounts expended for meals and lodg-
ing other than amounts which are lavish or extravagant under the circum-
stances} while away from home in the pursuit of a trade or business; and

(3) Rentals or other payments required to be made as a condition to the
continued use or possession, for purposes of the trade or business, of prop-
erty to which the taxpayer has not taken or is not taking title or in which he
has no equity, and \

{4) For persons engaged in the business of mining or producing iron ore,
the mining or production of which is subject to the occupation tax imposed by
section 298.01, subdivision 1, those expenses that are not deductible, capi-
talizable, or taken into account by allowance or otherwise in computing the
occupation tax. o : -

(b} No deduction shall be allowed under this subdivision for any.contribu-
tion or. gift which would be allowable as a deduction under section 290.21
were it not for the percentage limitations set forth in such section,

(¢) All expense moﬁey paid by the legislature to legislators;

(d) Entertainment, amusement, or recreation expenses shall be allowed
under this subdivision only to the extent that they qualify as a deduction under
section 274 of the Internal Revenue Code of 1954, as amended through De-
cember 31, 1983. : . .

(e} No deduction shall be allowed under this subdivision for illegal bribes,
kickbacks, and other payments, fines, and penalties, or treble damage pay-
ments under the antitrust laws except as provided in section 162 of the Inter-
nal Revenue Code of 1954, as amended through December 31, 1983.

Sec. 38 Minnesota Statutes 1984, secétion 290.09, subdivision 7, is
amended to read: . \

Subd. 7. [DEPRECIATION.] (Ay [CUMULATIVE DEPRECIATION.]
(a) There shall be allowed as a depreciation deduction a reascnable allow-
ance for the exhaustion, wear and tear (including a reasonabie allowance for
obsolescence): :

(1) of property used in the trade or business, or
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(2) of property held for the production of income.

‘In the case of recovery property as provided in clause (¢), the deduction
allowable under clause (c) shall be deemed to constitute the reasonable al-
lowance provided by this subdivision, except for the provisions of Part (B)
relating to first year depreciation and except with respect to that portion of the
basis of the property to which section 167(k) of the Internal Revenue Code of
1954, as amended through December 31, 1983, applies.

(b) The term ‘‘reasonable allowance’’ as used in clause (a) shall. include
(but shall not be limited to) an allowance computed in accordance with regu-
lations prescribed by the commissioner, under any of the following methods:

(1) the straight line method.

(2) the declining balance method, using a rate not exceeding twice the rate
which would have been used had the annual allowance been computed under -
“the method described in paragraph (1). O :

(3) the sum of the years—digifs méthod, and

". (4) any other consistent method productive of an annual allowance; which,
when added to all allowances for the period conimencing with the taxpayer’s
use of the property and including the taxable year, does not, during the first
two-thirds of the useful life of the property, exceed the total of such allow-
. ances which would have been used had such allowances been computed
under the method described in (2). Nothing in this clause (b) shail be con- .
strued to limit or reduce an allowance otherwise allowable under clause (a).

~ (c) For purposes of this subdivision *‘reasonable allowance™ shall be the
accelerated cost recovery system provisions of section 168 of the Internal
Revenue Code of 1954, as amended through December 31, 1983, except as
provided in this subdivision. In the case of recovery property within the

“ meaning of section 168 of the Internal Revenue Code of 1954, as amended
through December 31, 1983, the term ‘‘reasonable allowance™ as used in
clause (a) shall mean 85 percent of the deduction allowed pursuant to section
168 of the Internal Revenue Code of 1954 for property placed in service after
December 31, 1980 and for taxable years beginning before January 1, 1982.

For taxable years beginning after December 31, 1981 the term reasonable
allowance as used in clause (a) shalt mean the following percent of the de-
duction allowed pursuant to section 168 of the Internal Revenue Code of
1954, as amended through December 31, 1983: .

(1) For 3, 5 and 10 year property and for 15 year,:public utilify property the
allowable percentage is-83 percent and 80 percent for taxable years begin-
ning after December 31, 1982, = R

(2) For 15 year real property the allowable percentage is 60 percent.

For property placed in service after December 31, 1980 the term *‘reason-
. able allowance™’ as used in clause (a) shall mean 100 percent of the deduc-
tion allowed pursuant to section 168 of the Internal Revenue Code of 1954
where the taxpayer uses for federal income tax purposes the straight line
method provided in section 168(b)(3) or a method provided in section
168(e)(2) of the Internal Revenue Code of 1954, as amended through De-.
cember 31, 1983. For property placed in service after December 31, 1980
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" and for which the full amount of the deduction allowed under section 168 of
the Internal Revenue Code of 1954, as amended through December 31, 1983
has been allowed, the remaining depreciable basis in those assets for Min-
nesota purposes shall be a depreciation allowance computed by using the
straight line method over the following number of years: '

(1) 3 year property - 1 year.

(2) 5 year properiy - 2 years.

(3) 10 year property - 5 years.

(4) All 15 year property - 7 years.

When an asset is exchanged for another asset including an involuntary
conversion and under the provision of the Internal Revenue Code gain is not
recognized in whole or in part on the exchange of the first asset, the basis of
the second asset shall be the same as its federal basis provided that the dif-
ference in basis due to the limitations provided in this clause can be written )
off as provided in the preceding sentence, ' ' :

After the full amount of the allowable deduction for that property under the
‘provision of section 168 of the Internal Revenue Code of 1954, as amended
through December 31, 1983, has been obtained, the remaining depreciable
basis in those assets for Minnesota purposes that shall be allowed as a de-
preciation allowance as provided above shall include the amount of any basis
reduction made for federal purposes under section 48(q) of the Internal Rev--
enue Code, as amended through December 31, 1983, to reflect the invest-
ment tax credit. No amount shall be allowed as a deduction under section 196
of the Internal Revenue Code of 1954, as amended through December 31,
1983.

- The provisions of section 168(i)(4) of the Internal Revenue Code of 1954,
as amended through December 31, 1983 shall apply to restrict research credit -
carrybacks and .net operating loss carrybacks which are allocable to elected
qualified leased property, notwithstanding section 290.068, subdivision 3, or
290.095, subdivision 3. )

The medification provided in this elause shall apply before applying a
limitation om £ i 0s ined in subdivision 30
(d) Paragraphs (2), (3), and (4) of clause (b) shall apply only in the case of

property (other than intangible property) described in clause (a) with a useful
life of three years or more. .

- (1) the construction, reconstruction, or erection of which is completed
after December 31, 1958, and then only to that portion of the basis which is
properly attributable to such construction, reconstruction; or erection after
December 31, 1958, or . :

(2) acquired after December 31, 1958, if the Vorigina] use of such property
commenced with the taxpayer and commences after such date.

(e) Where, under rules prescribed by the commissioner, the taxpayer and
the commissioner have; after June 30, 1959, entered into an agréement in
writing specifically dealing with the useful life and rate of depreciation of
~any property, the rate so agreed upon shall be binding on both the taxpayer
and the commissioner in the absence of facts or circumstances not taken into
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consideration in the adoption of such agreement. The responsibility of es-
tablishing the existence of such facts and circumstances shall rest with the
party initiating the modification. Any change in the agreed rate and useful
life specified in the agreement shall not-be effective for taxable years before
the taxable year in which notice in writing by certified mail is served by the
party to the agreement initiating such change. This clause shall not apply
with respect to récovery property as defined in clause (c).

(f) In the absence of an agreement under clause (g) containing a provision
to the contrary, a taxpayer may at any time elect in accordance with rules
prescribed by the commissioner to change from the method of depreciation
prescribed in clause (b)(2) to the method described in clause (b)(1).

(g) The basis on which exhaustion, wear and tear, and obsolescence are to
be aliowed in respect of any property shall be the adjusted basis provided in
this chapter for the purpose of 'determining the gain on the sale or other dis-
position of such property.

(B)'_[FIRST YEAR DEPRECIATION.] The term *‘reasonable allowance™’
as used in this subdivision may; at the election of the taxpayer, include an
.amount as provided under section 179 of the Internal Revenue Code of 1954
as amended through December 31, 1983,

Sec. 39. Minnesota Statutes 1984, section 290.091, is amended to read:

290.091 [MINIMUM TAX ON PREFERENCE ITEMS ]

In: addition to all other taxes imposed by this chapter there is hereby im-

. posed on individuals, estates, and trusts a tax which, in the case of a resident

individual, shall be equal to 40 percent of the amount of the taxpayer’s alter-

© native minimum tax liability for tax preference items pursuant to the provi-.

sions of sections 55, 57, 58 and 443(d) of the Internal Revenue Code of 1954

as amended through December 31, 1983. For purposes of the tax imposed by
this section, the following modifications shall be made:

(1) Alternative tax itemized deductions shall include the amount allowable
- -as a deduction for the taxable year under section 164 of the Internal Revenue
Code for Minnesota income tax paid or accrued.

(2)3Fheeapﬁ34gamprefe¥eneeﬁemsheﬂbefedueedwhere&hegmnweuid
be medified beeause some of alt of the assets have a higher basis for Minne-

_set-apu@esesthaﬂfeffedem}pufpeses—

{3} In the case of a nonresident individual, or an estate or trust, with a net
operating loss that is a larger amount for Minnesota than for federal, the
capital gain preference item shall be reduced to the extent it was reduced in
thc allowance of the net operating loss. :

4 (3) Federal preference items from the busmess of mining or producmg
iron ore and other ores which are subject to the occupation tax and exempt
from taxation under section 290.05, subdivision 1, shall not be a preference
item for Minnesota except to the extent that they are subtracted from federal
adjusted gross income pursuant to section 290.01, subdivision 20a.

) (4) The term “regulér tax’’ as defined in section 55(f)(2) of the Internal
Revenue Code shall be increased by the amount of the credit allowable under
section 38 of the Internal Revenue Code and it shall be computed before the
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limitation on tax provided in section 1301 of the Internal Revenue Code.

€6} Federal preference items which arise from a farm shall net be a prefer-

In the case of any taxpayer who is not a full year resident individual, or
who is an estate or trust the tax shall equal 40 percent of that federal liability,
multiplied by a fraction the numerator of which is the amount of the tax- -
payer’s preference item income allocated to this state pursuant to the provi-
sions of sections 290.17 'to 290.20, and the denominator of which is the
taxpayer’s total preference item income for federal purposes.

The tax benefit rule contained in section 58(h) of the Internal Revenue
Code is applied to the Minnesota minimum tax only to the extent that it -
determines if there is a federal minimum tax. No separate tax benefit tule is-
-allowable for the Minnesota minimum tax. :

For property placed in service afier December 31 1980- and in & taxable
year bepinming before January 1 1983; the preference Hems contained in
secton 37 (2} of the lnternal Revenue Code of 1954, as amended through

Sec. 40. Minnesota Stafutes 1984, section 290.095, subdivision 7, is
amended to read: '

Subd. 7. [TENTATIVE CARRYBACK ADJUSTMENTS.] {(a) Applica-
tion for adjustment. A taxpayer may file an application for a tentative car-
ryback adjustment of the tax for the prior taxable year affected by a loss or
credit carryback from any taxable year. The application shall be signed and
verified as provided in section 290:.37, subdivision 1, and shall be filed on or
after the date of filing of the return for the taxable year from which the car-
ryback results and within a period of 12 months from the end of such taxable
year (or with respect to any portion of a credit carryback from a taxable year
attributable to a loss carryback from a subsequent taxable year, the applica-
tion shall be filed within a period of 12 months from the end of the subsequent
- taxable year), in the manner and form required by rules prescribed by the
commissioner. The application shall set forth in such détail and with such
supporting data and explanation as such rules shall require;

(1) The amount of the loss or credit;

(2) The amount of the tax previously deiermined for the prior taxable year
affected by such carryback;

(3) The amount of decrease in such tax, attributable to such carryback,
such decrease being determined by applying the carryback in the manner
provided by law to the items on the basis of which such tax was determined;

(4) The unpaid amount of such tax;

(5) Such other information for purposes of carrying out the provisions of
this subdivision as may be required by such rules. .

An application under this subdivision shall not constitute a claim for re-
fund until 90 days trom the date on which the application was filed, at which
time it will become a claim for refund under the provisions of section 290.50.

(b) Allowance of adjustments. Within a period of 90 days from the date on
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which an application for a tentative carryback adjustment is filed under (a),
or from the last day of the month in which falls the last date prescribed by law
(including any extension of time granted the taxpayer) for filing the return for
the taxable year from which ‘such carryback results, whichever is the later,
the commissioner shall make, to the extent he deems practicable in such
period a limited examination of the application, to discover omissions. and
errors of computation therein, and shall determine the amount of the decrease
in the tax attributable to such carryback upon the basis of the application and
the examination, except that the-commissioner may disallow, without further
action, any application which he finds contains errors of computation which
he deems cannot be corrected by him within such 90-day period or material
omissions. Such decrease shall be applied against any unpaid amount of tax
decreased. and any remainder shall, within such 90-day period, be either
credited against any tax or installment thereof then due from the taxpayer, or
refunded to the laxpayer

{c) The provisions of this subdivision shall apply to net operating loss
carrybacks as provided in subdivision 3 or 11; capital loss carrybacks as
provided in section 290. 16, subdivision 6; farm erss carrybacks as provided
if secten 290-69 subdivision 29: research credit carrybacks as provided in
section 290.068, subdivision 3; and to any other carrybacks which may be
provided in this chapter.

Sec. 41. Minnesota Statutes 1984, section 290 095, subdivisi:n 9, is
amended to read:

.Subd. 9. [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO
NET OPERATING LOSS CARRYBACKS.] For the purposes of sections
290.46 and 290.50 if the claim for refund relates to an overpayment attribut-
able to a net operating loss carryback under this section or as the result in the
case of an individual of an adjustment of ‘‘federal adjusted gross income”
because of the carryback under section 172 of the Internal Revenue Code of
1954, as amended through December 31, 1983 in lieu of the period of limi-
lation prescribed in sections 290.46 and 290.50, the period shall be that
period which ends with the expiration of the 15th day of the 46th month (or
the 45th month, in the case of a corporation) following the end of the taxable
year of the net operating loss which results in such carryback or adjustment of
“federal adjusted gross income.”” During this extended period, for taxable
years beginning before January !, 1985, married individuals who elected to
file separate returns or a combined return may change their election and file a
joint return.

Sec. 42. Minnesota Statutes -1984, section 290.095, subdivision 11, is
amended to read:

Subd. 11. [CARRYBACK OR CARRYOVER ADJUSTMENTS.} (a)
For individuals the amount of a net operating loss that may be carried back or
carried over shall be the same dollar amount allowable in the determination
of federal adjusted gross income. For estates and trusts the amount of a net
operating loss that may be carried back or carried over shall be the same
dollar amount allowable in the determination of federal taxable income.

(b) The following adjustfnents to the amount of the net operating loss that
may be carried back or carried over must be made for:

(1) Nonassignable income or lesses as required by section 290.17, sub-
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division 2.

3} Adjustments to the determination of federal adjusted gross income'that
must be made because of changes in the Internal Revenue Code that have not
yet been adopted by the legislature by updating the reference to the Intemal
Revenue Code contained in section 290.01, subdivision 20.

4 Medifieations to income contatned in federal adjusted gress income
aeeording to the provisions of sectien 20001 subdivision 20e-.

{53 Gains or lesses which result from the sale of other dispesition of prop-

erty having a higher adjusted basis for Minnesota income tax purposes than '
Mmmiﬁww&%%mmmm'

- ¢6) (3) Interest, taxes, and other expenses not allowed under sectlon
290.10, clause (9) er section 296104

Q}?hemeéﬁe&&eﬂfwaeeel&awéeeﬁfeeevefysy&méepre&aﬂeﬂ&s
provided in seetien 200-01; subdivisten 208

(c)(1) The net operating loss carryback or carryover applied as a deduction
in the taxable year to which the net operating loss is carried back or carried
over shall be equal to the net operating loss carryback or carryover applied in
the taxable year in arriving at federal adjusted gross income (or federal tax-
able income for trusts and estates) subject to the modifications contained in
clause (b} and to the following modifications:

"(A) Increase the amount of carryback or carryover applied in the taxable
year by the amount of losses and interest, taxes and other expenses not as-
signable or allowable to Minnesota incurred in the taxable year.

(B) Decrease the amount of carryback- or carryover applied in the taxable
year by the amount of income not assignable to Minnesota earned in the
taxable year and the ameunt of federal jobs eredit earned ih the taxable year.

(C) A taxpayer who is not a resident of Minnesota during any part of the
taxable year and who has no income assignable to Minnesota during the
taxable year shall apply no net operating loss carryback or carryover in the
taxable year.

(2) The provisions of section 172(b) of the Internal Revenue Code of 1954
as amended through December 31, 1983 (relating to carrybacks and carry-
overs) shall apply. The net operating loss carryback or carryover to the next
consecutive taxable year shall be the net operating loss carryback or carry-
over as calculated in clause {c)(1) less the amount applied in the earlier tax-
able year(s). No additional net operating loss carryback or carryover shall be
allowed if the entire amount has been used to offset Minnesota income in a
year earlier than was possible on the federal retarn. A net operating loss
carryback or carryover that was allowed to offset federal income in a year
earher than was possible on the Minnesota return shall still be allowed to
offset Minnesota income but only if the loss was assngnable to anesota in
the year the loss occurred. .

(d) A net operating loss shall be allowed to be carried back or carried
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forward only to the extent that loss was assignable to Minnesota in. the year
the loss occurred or in the year to which the loss was carried over, whichever
would allow more of the loss to be allowed for Minnesota purposes.

() I a taxpayer has a net operating loss for federal purposes and the
sion 29 apply; the limitations applying to the farm losses that are carried back
or camied over is limited to the excess; i any; that the net operating less

‘Sec'. 43. Minnesota Statutes 1984, section 290, 10, is am;ﬁded to reac_l:
250.10 [NONDEDUCTIBLE ITEMS. |

In-.computing the net income no deduc:tion shall in any case be allowed for:’
{1) Personal, ]ivi;lg or famiiy eXpenses; |

(2) Amounts paid out for new buildings or for permanent improvements or
betterments made to increase the value of any property or estate, except as
otherwise provided in this chapter; : :

(3) Amounts expended in restoring property or in making good the ex-
haustion thereof for which an allowance is or has been made;

(4) Premiums paid on any life insurance policy covering the life of the
~ taxpayer-or of any other person; ' '

(5) Tﬁe shrinkage in value, due to the lapse of time, of a life or terminable
interest of any kind in property acquired by gift, devise, bequest or
inheritance; o :

(6) Losses from sales or exchanges of property, directly or indirectly, be-’
tween related taxpayers as defined and -as provided in section 267 of the
“Internal Revenue Code of 1954, as amended through December 31, 1983;

(7) In computing net income, no deduction shall be allowed under section
290.09, subdivision 2, relating to expenses incurred or under section 290.09,
subdivision 3, relating to interest accrued as provided in section 267 of the
Internal Revenue Code of 1954, as amended through December 31, 1983,

(8)(5) Contributions by employees under the federal railroad retirement act
anid the federal social security act; (b) Payments to Minnesota or federal

public employee retirement funds; ¢&) Threefourths (75 percenty of the

ameunt of taxes #mposed on selfemployment income vnder section 1404 of
the Internnl Revenwe Code of 1954: as amended through December 31
claimed a deduction for these taxes under seeton 164D of the Internal Rev-

(9) Expenses,. interest and taxes connected with or allocable against the
production or receipt-of all income not included in the measure of the tax
imposed by this chapter, except that for persons engaged in the business of
mining or producing iron ore, the mining of which is subject to the occupa-
tion tax imposed by section 298.01, subdivision 1, this shail nor prohibit
deductions to the extent that they are allowed under secrion 290.01, subdivi-
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sion 20a, clause (6) or section 290.09, subdivision 2, paragraph (a)(4);

(10) I situations where this chapter provides for a subtraction from gross
ncome of a speeifie dollar amount of an item of income assiznable to this
states and within the measure of the tax imposed by this chapter; that pertion
of the federal income tax liability assessed upen such income subtracted; and
iy expenses attributable to earning such ticome; shall net be deduetible in

&3 Amounts paid or accrued for such taxes and carrying charges as,
under rules prescribed by the commissioner, are chargeable to capital ac-
count with respect to property, if the taxpayer elects, in accordance with such
rules, to treat such taxes or charges as so chargeable;

T {2 (11} No deduction or credit shall be allowed for any amount paid or
incurred during the taxable year in carrying on any trade or business if the
trade or business (or the activities which comprise the trade or business)
consists of trafficking in controlled substances (within the meaning of
schedule 1 and II of the federal Controiled Substances Act) which is prohib-
ited by federal law or the law of Minnesota.

Sec. 44. Minnesota Statutes 1984, section 290.12, subdivision 1, is
amended to read:

Subdivision 1. [MEASUREMENT .| The gain from the sale or other dis-
position of property shall be the excess of the amount realized therefrom aver
the basis provided in this chapter and the loss shall be the excess of such basis
over the amount realized, except that such basis shall, in the case of both gain
and loss, be adjusted as provided in subdivision 2. The provisions of this
section apply only to corporations. :

Sec. 45. Minnesota Statutes 1984, section 290.12, subdivision 2, is
amended to read: ,

Subd. 2. [ADJUSTMENTS.] In computing the amount of gain or loss
under subdivision 1 proper adjustment .shall be made for any expenditure,
receipt, loss, or other item properly chargeable to capital account by the
taxpayer during his ownership thereof. The basis shall be diminished by the
amount of the deductions for exhaustion, wear and tear, obsolescence,
amortization, depletion, and the allowance for amortization of bond premium
if an election to amortize was made in accordance with section 290.09, sub-

_division 13, which could, during the period of his ownership thereof, have
been deducted by the taxpayer under this chapter in respect of such property.
The basis shall alse be dismnished by the amount of depreciation relating to a
substandard building dissllewed by section 200104 In addition, if the
property was acquired before January 1, 1933, the basis, if other than the fair
market value as of such date, shall be diminished by the amount of exhaus-
tion, wear and tear, obsolescence, amortization, or depletion actually sus-
tained before such date. In respect of any period since December 31, 1932,
during which property was held by a person or an organization not subject to
(income taxation under this chapter, proper adjustment shall be made for ex-
haustion, wear and tear, obsolescence, amortization, and depletion of such
property to the extent sustained. For the purpose of determining the amount
of these adjustments the taxpayer who sells or otherwise disposes of property
 acquired by gift shall be treated as the owner thereof from the time it was
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acquired by the last preceding owner who did not acquire it by gift, and the
taxpayer who sells or otherwise disposes of property acquired by gift through
an inter vivos transfer in trust shall be treated as the owner from the time it
was acquired by the grantor:

No adjustment shall be made: -

(1) for taxes or other carrying charges described in section 290.10, clause

&3 (10), or

(2) for expenditures described in section 290.09, subdivision 16 (relating
to circulation expenditures), for which- deductions have been taken by the
taxpayer in determining taxable income for the taxable year or prior years.

Sec, 46. Minnesota Statutes 1984, section 290. 14, is amended to read:
290.14 tGAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS.]

The determination of basis under this section applies only 1o corporations.
Except as for basis determinations otherwise provided in this chapter for
corporations, the basis for determining the gain or loss from the sale or other
disposition of property acquired on or after January i, 1933, shall be the cost
to the taxpayer of such property, with the following exceptions:

(1) If the property should have been included in the last inventory, it shall
be the last inventory value thereof;

(2) If the property was acquired by gift, it shall be the same as it would be if
it were being sold or otherwise disposed of by the last preceding owner not
acquiring it by gift; if-the facts required for this determination cannot be
ascertained, it shall be the fair market value as of the date, or approximate
date, of acquisition by the last preceding owner, as nearly as the requisite
- facts.can be ascertained by the commissioner;

~(3) If the propert.y' was acquired by gift through an inter vivos transfer in
trust, it shall be the same as it would be if it were being sold or otherwise
disposed of by the grantor; .

(4) Except és otherwise ‘provided in this clause, the basis of property in the
hands of a person acquiring the property from a decedent or to whom the
- property passed from a decedent shall, if not sold, exchanged or otherwise

disposed of before the decedent’s death by the person, be the fair market
value of the property at the date of decedent’s death or, in the case of an .

election under section 2032 (relating to aliernate valuation) of the Internal
Revenue Code of 1954, as amended through December 31, 1983, its valua-
tion at the applicable valuation date prescribed by that section, or in the case
of an election under section 2032A (relating to valuation of farm real prop-
erty} of the Internal Revenue Code of 1954, as amended through December
31, 1983, its value determined by that section.

For the pui‘poses of the preceding paragraph, the following property shall
be considered to have been acquired from or to have passed from the
decedent: ‘ : ‘ '

(a) Property acquired by bequest, devise, or inheritance, or by the dece-
dent’s estate from the decedent; o

(b) Property transferred by the decedent during his lifetime in trust to pay
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the income for life to or en the order or direction of the decedent, with the
right reserved to the decedent at all times before his death to revoke the trust;

(c) Property transferred by the decedent during his lifetime in trust to pay
the income for life to or on the order or direction of the decedent with the right
reserved to the decedent at all times before his death to make any change in
the enjoyment thereof through the exercise of a power to alter, amend or
terminate the trust;

(d) Propérty passing without full and adequate consideration under a gen--
. eral power of appointment exercised by the decedent by will;

(e) In the case of a decedent’s dying after December 31, 1956, property
acquired from the decedent by reason of death, form of ownershlp, or other
conditions (including property acquired through the exercise or non-éxercise
of a power of appointment), if by reason thereof the property is required to be
included in determining the value of the decedent’s gross estate for Minne-
sota inheritance or estate tax purposes. In this case, if the property is acquired
before the death of the decedent, the basis shall be the amount determined
under the first paragraph of this clause reduced by the amount allowed to the
taxpayer as deductions in computing taxable net income under this chapter or
prior Minnesota income tax laws for exhaustion, wear and tear, obsoles-
cence, amortization, and depletion on the property before the death of the
decedent. The basis shall be applicabie to the property commencing on the
death of the decedent. This paragraph shall not apply to annuities and prop-
eny described in paragraphs (a), (b), (c) and (d) of this clause.

This clause shall not apply to property which constitutes a right to receive
an item of income in respect of a decedent under section 290.077. '

{5) If substantially identical property was acquired in the place of stocks or
securities which were sold or disposed of and in respect of which loss was not
allowed as a deduction under section 290.089 or section 290.09, subdivision
5, the basis in the case of property so acquired shall be the same as that
provided in section 1091 of the Internal Revenue Code of 1954, as amended
through December 31, 1983.

{6) Neither the basis nor the adjusted basis of any portion of real property
shall, in the case of a lessor of the property, be increased or diminished on
_account of income derived by the lessor in respect of the property and ex- .
cludable from gross income under section 290.08, subdivision 14.

If an amount representing any part of the value of real property atrributable
to buildings erected or other improvements made by a lessee in respect of the
property was included in gross income of the lessor for any taxable year
beginning before January I, 1943, the basis of ‘each portion of the property
shall be properly adjusted for the amount included in £ross income.

B K the property was acquired by the taxpayer as & transfer of property in
exchange for the release of the taxpayer’s marial rights; the basis of the
shall be the same as # would be i i were being sold or etherwise

disposed of by the persen whe trensferred the property: to the taxpayer:

@%eb&sﬁeﬁprepeﬁys&bjee&&e%hepreﬁs&eﬂﬁefseeﬁen%eﬁihe
lnternal Revenuve Code of 1954 as smended throush December 31 1983
{elating to the rolover of gain on sale of principal residence) shall be the
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sameas%hebws%ffedefa{meemem*paﬁaeses-%ebmshﬂﬂbe%

‘ereased by the ameunt of gain realized en the sale of & principal residence
outside of Minnesota; while a nenresident of this state; which gain was fiot
recognized because of the provisions of section 1034~ - L

Sec. "47. Minnesota Statutes 1984, section 290.16, subdivision la, is
amended to read: . o : .

Subd. la. [INAPPLICABLE TO INDIVIDUALS, TRUSTS, ESTATES]
With respect to individuals, trusts and estates, the provisions of this section
shall not be applicable and gains. and losses shall be reported as provided in
section 290.01, subdivisions 20 to 26f 20e. . :

Sec. 48. Minhesota :'Sta'tut!es 1984, secﬁon 290.19, subdivision 1, is
+ amended to read: . o

‘Subdivision 1. [COMPUTATION, BUSINESS CONDUCTED PARTLY
WITHIN STATE; APPORTIONMENT.] The taxable net income from a .
" trade or business carried on partly within and partly without this state shall be
computed by deducting from the gross income of such business, wherever
derived, deductions of the kind permitted by section 290.09, so far as con-
nected with or allocable against the production or receipt of such income.
The remaining net income shall be apportioned to Minnesota as follows:

- (1) If the business consists of the ‘mining, producing, smelting, refining, or

any combination of these activities of copper and nickel ores, or of the man-,
ufacture of personal property and the sale of said property within and without
the state, the remainder shall be apportioned to Minnesota. on the basis of the
percentage obtained by taking the arithmetical average of the following three
. percentages: : . , e

(a) The percentage which the sales made within this state is of the total
sales wherever made; A .

(b)- The percentage which the total tangible property, real, personal, and
“mixed, owned or rented, and used by the taxpayer in this state during the tax
period in connection with such trade or business is of the total tangible prop-
erty, real, personal, or mixed, wherever located, owned or rented and, used
by the taxpayer in connection with such trade or business during the tax
period; and, e ' .

(c) The percentage which the taxpayer’s total payrolls paid or incurred in

this state-or paid in respect to labor performed in this state in connection with

. such trade or business is of the taxpayer’s total payrolls paid or incurred in
connection with such entire trade or business; '

(d) The percentage of such remainder to be assigned to this state shall not
be in excess of the sum of the following percentages: 70 percent of the per-
centage determined under clause (1) (a), 15 percent of the percentage deter-
mined under clause (1) (b), and {5 percent of the percentage determined
under clause (1} (c); - -

(2) (a)-Ih all other cases the remainder shall be apportioried to Minnesota
on the basis of the percentage obtained by taking the arithmetical average of
the following three percentages: ) :

(1) The percentage which the sa—lés, gross earnings, or receipts from busi-
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ness operations, in whole or in part, within this state bear to the total sales,
gross earnings, or receipts from business operations wherever conducted;

(2) The percentage which the total tangible property, real, personal, and
mixed, owned or rented, and used by the taxpayer in this state during the tax
period in connection with such trade or business is of the total tangible prop-
erty, real, personal, or mixed, wherever located, owned, or rented, and used
by the taxpayer in connection with such. trade or business during the tax
period; and . : :

(3) The percentage which the taxpayer’s total payrolls paid or incurred in
this state or paid in respect to labor performed in this state in connection with
such trade or business is of the taxpayer’s total payrolls paid or incurred in
connection with such entire trade or business; ‘

(4} The percentage of such remainder to be assigned to this state shall not
be in excess of the sum of the following percentages: 70 percent of the per-
centage determined under clause (2) (a) (1), 15 percent of the percentage .
determined under clause (2) (a) (2), and 15 percent of the percentage deter-
mined under clause (2) (a) (3); :

(b) If the methods prescribed under clause (2) (a) will not properly reflect
taxable net income assignable to the state, there may be used, if practicable’
and if such use will properly and fairly reflect such income, the percentage
which ‘the sales, gross earnings, or receipts from business operations, in
whole or in part, within this state bear to the total sales, gross earnings, or
receipts from business operations wherever conducted; or the separate or
segregated accounting method; however, for athletic teams when the visiting
teamn does not share in the gate receipts, all of the team’s.income is appor-
tioned to the state in which the team’s operation is based;

(3) If the business consists exclusively of the selling of tangible personal
property and services in response to orders received by United States mail
or telephone, and 100 percent of the taxpayer's property and payroll is
within Minnesota, then the taxpayer may apportion net income to Minnesota
as provided in clause (1), except that the percentages applicable in clause
(I1)d) shall be 80 percent of the percentage determined under clause (1 )(a),
10 percent of the percentage determined under. clause (1)(b), and 10 percent

of the percentages determined under clause (1)(c). In determining eligibiliry’
- for this section, the occasional sales of tangible or intangible assets used in
conducting business activities shall be disregarded.

{4) The sales, payrolis, earnings, and receipts referred to in this section
shall be those for the taxable year in respect of which the tax is being com-
puted. The property referred to in this section shall be the average of the
property owned or rented and used by the taxpayer during the taxable year in
respect of which the tax is being computed. For purposes of computing the
property factor referred to in this section, United States government property
which is used by the taxpayer shall be considered as being owned by the
taxpayer,

Sec. 49. Minnesota Statutes 1984, section 29(.23, subdivision 3, is
amended to read: - -

Subd. 3. [UNUSED LOSS CARRYOVERS AND EXCESS DEDUC-
TIONS ON TERMINATION AVAILABLE TO BENEFICIARIES.] If on
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the termination of an estate or trust, the estate or trust has

(1) a net operating loss carryover under section 290. 095 or a capital loss
carryover under section 290.01, subdivisions 20 to 20f or any other loss of
eredit carFyover alowed under this ehaﬁef 20e; or

{2) for the last taxable year of the estate or trust deductions (other than the
charitable deduction) in excess of gross income for such year,

then such carryover or such excess shall be allowed as a deduction, in
accordance with rules prescribed by the commissioner, to the beneﬁcnnes
succeeding to the property of the estate or trust,

Sec. 50. Minnesota Statutes 1984, section 200.311, subdivision 1, is
amended to read: '

Subdivisien 1. [PARTNERS.] (a) Partner’s modifications. In determining
gross income and Minnesota taxable income of a partner, any modification
described in section 290.01, subdivisions 20 to 20f 20e¢, which relates to an
itern of partnership income, gain, loss or deduction shall be made in accord-
ance with the partner’s distributive share, for federal income tax purposes, of
the item to which the modification relates. The basis of a partner’s interest is
the same as determined for federal income tax purposes for all partners.
except corporate partners, notwithstanding section 290.31, subdivisions 5
and 19.

(b) Character of items. Each item of partnership income, gain, loss, or
deduction shall have the same character for a partner under this section which
it has for federal income tax purposes. Where an item is not characterized for
federal income tax purposes, it shall have the same character for a partner as
if realized directly from the source from which realized by the partnership, or
incurred in the same manner as incurred by the partnership.

(c) Minnesota tax avoidance or evasion. Where a partner’s distributive
share of an item of partnership income; gain, loss or deduction is determined
for federal income tax purposes by special provision in the pannership
~ agreement with respect to such item, and where the effect of such provision

is the avoidance or evasion of tax under this section, the partner’s distributive
share of such item, and any modifications required with respect thereto shall
be determined as if the partnershlp agreement made no special provision with
respect to such 1tem

Sec. 51. Minnesota Statutes 1984, section 290.37, subdivision 1, is
amended to read: : : '

Subdivision 1. [PERSONS MAKING RETURNS.] (a) The commissioner
of revenue shall annually determine the gross income levels at which indi-
viduals, trusts, and estates shall be required to file a return for each taxable
year. An lnd1v1dual who is not a Minnesota resident for any part of the year is
not requlred to file a Minnesota income tax return if the individual’s Minne-
sota gross income computed under section 290.06, subdivision 2c, clause
{c)(1) is less than the fihng requirements for an individual who is a full year
resident of Minnesota with the same marital status and number of personal
credits. '

The decedent’s final income tax return, and all other income tax returns for
prior years where the decedent had gross income in excess of the minimum
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amount at which an individual is required to file and did not file, shall be filed
by his or her personal representative, if any. If there is no personal represen-
tative, the return or returns shall be filed by the transferées as defined in
section 290.29, subdivision 3, who receive any property of the decedent. -

The trustee or other fiduciary of property held in trust shall file a return
with respect to the taxable net income of such trust if that exceeds an amount
determined by the commissioner if such trust belongs to the class of taxable
persons. ‘

Every corporation shall file a return. The return in this case shall be signed
by an officer of the corporation.

The receivers, trustees in bankruptcy, or assignees operating the business
or property of a taxpayer shall file a return with respect to the taxable net
incorne of such taxpayer if that exceeds an amount on which a tak at the rates
herein provided would exceed the speeifie eredits allowed a retwrn is

required.

. (b) Such return shall (1) be verified o contain a written declaration that it is
made under the penalties of criminal Hability for willfully making a false
feturr correct and complete, and (2) shall contain language prescribed by the
commissioner providing a confession of judgment for the amount of the tax
shown due thereon to the extent not timely paid.

{c) For purposes of this subdivision the term ‘*gross income’” shall mean
gross income as defined in section 61 of the Internal Revenue Code of 1954,
as amended through December 31, 1983, modified and adjusted in accord-
ance with the provisions of sections 290.01, subdivision 20b, clauses (1),
6); and (H0); 200-08; (3), and (4) and 290.17.

* Sec. 52. Minnesota S-tatutes 1984, section 290.38, is amended to read:
290.38 [JOINT RETURNS O_F HUSBAND AND WIFE.]

A husband and wife smay must make a single return jointly even though one
of the speuses has neither gross income nor deduetions if they filed a joint
federal income tax return. If a joint return is made the tax shall be computed
on the aggregate income and the liability with respect to the tax shail be joint
and several. If beth the husband and wife have gross income elected to file
separate federal income tax returns they may elect to either file a single
return jointly of may must file separate returns pursuant to this section er as
provided in seetion 200:39; subdivision 2. This election to file a joint or
separate returns faey must be changed within the period provided for the
assessment of additional taxes on said return of returns If they change their
election for federal purposes. In the event taxpayers desire to change their
election, such change shall be done in the manner and on such form as the
commissioner shall prescribe by regulation rule. ‘

different days because of the death of either or of both; then the joint return
may be made with respeet to the taxable year of each- The above exception
shal not apply if the surviving speuse remarries before the close of his tax
#ble year of i the taxable year of either speuse is a fractional part of a yesr
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. In the casé of the death of one spouse or bath spouses the joint return with
respect to the decedent may be made only by the personal representative of
his estate; except that in the case of the death of one spouse the joint return
may be made by the surviving spouse with respect to both himself and the
decedent if (a) no return for the taxable year has been made by the decedent,
(b) no personal representative has been appointed, and (c) no personal rep-
resentative is appointed before the last day prescribed by law for filing the

~return of the surviving spouse. If a personal representative of the estate of the
decedent is appointed after the joint return has been filed by the surviving
spouse, the personal representative may disaffirm such joint return by filing,
within one year after the last day prescribed by law for filing the return of the
surviving spouse, a separate return for the taxable year of the decedent with
respect to whicli the joint return was made, in which case the return made by
the survivor shall constitute his separate return provided that the election has
been also.disaffirmed for federal purposes.

¥ husband and wife deiermine their federal income tax on & joint retarn but
determine their Minnesote income taxes separately; they shall determine
their Minnesota gross income separately as if thew federal adjusted gross
-ineomes had been determined separately-

Sec. 53. Minnesota Statutes 1984, section 290.41, subdivision 2, is
amended to read: . :

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES, GOV-
ERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] Every person, cor-
poration, or cooperative, the state of Minnesota and its political subdivisions,
and every city, county and school district in Minnesota, making payments in
the regular course of a trade or business during the taxable year to any person
or corporation of $600 or more on account of rents or royalties, or of $10 or
more on account of interest, or $10 or more on account of dividends or pa-
tronage dividends, or $600 or more on account of either wages, salaries,
commissions, fees, prizes, awards, pensions, annuities, or any other fixed or
determinable gains, profits or income, not otherwise reportable under section
290.92, subdivision 7, or on account-of earnings of $10 or more distributed to
its members by savings, building and loan associations or credit unions
chartered under the laws of this state or the United States, {a) shall make a
- return (except in cases where a valid agreement to participate in the com-
bined federal and- state information reporting system has been entered into,
and such return is therefore filed only with the commissioner of internal
revenue pursuant to the applicable filing and informational reporting re-
quirements of the Internal Revenue Code of 1954 as amended through De-
-cember 31, 1983) in respect to such payments in excess of the amounts
* specified, giving the names and addresses of the persons to whom such pay-
ments were made, the amounts paid to each, and {b) shall make a return in
respect to the total number of such payments and total amount of such pay-
ments; for each category of income specified, which were in excess of the
amounts specified. This subdivision shall not apply to the payment of interest
or dividends to a person who was a nonresident of Minnesota for the entire
year. :

‘A person, corporation, or cooperative required to file returns under this
subdivision on interest, dividends, or patronage dividend payments with re-
spect to more than 50 payees for any calendar vear must file all of these
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returns on magnetic media unless the person establishes to the satisfaction of
" the commissioner that comphance with this requirement would be an undue
hardship.

U-penfeqaeﬁﬁmmmeeemmaﬁeneﬁ&nypablﬁpeﬂﬁeﬁplaﬁaﬁdeﬁﬂeé
in section 356-61 in which the employer pielks up the employee contributions
under seetion 356-62 shall furnish the commissioner; on magnetic media to
the extent posstble; with the names address; and social seeurity aumber of
eaehempleyeewheﬁamap&wdmfhep}aﬂdﬂﬁngma%ea{eﬂdafyeaffef
wh*ehp-nekeduﬁeenmbuﬂeﬁs%femﬁde- ‘

Sec. 54. Minnesota Statutes 1984, section 290.49, subdivision 10, is
amended to read:; ' . y

Subd. 10. [INCORRECT DETERMINATION OF FEDERAL AD-
JUSTED GROSS INCOME.) Notwithstanding any other provision of this
chapter, if a taxpayer whose gross income is determined under section
200.01, subdivisions 20 to 28 20e, omits from income such an amount as
will under the Internal Revenue Code of 1954, as amended through De-
cember 31, 1983 extend the statute of limitations for the assessiment of fed-
eral income taxes; or otherwise incorrectly determines his federal adjusted
gross income resulting in adjustments by the Internal Revenue Service then
the period of assessment and determination of tax shall be the same as that
under the Intemmal Revenue Code of 1954, as amended through December 31,
1983. When a change is made to federal income during: the extended time
provided under this subdivision, the provisions under section 290.56 regard-
ing additional extenstons apply.

Sec. 55. Minnesota Statutes 1984, section 290.50, subdivision §, is
amended to read: -

Subd. 5. [OVERPAYMENTS; CREDITS AND REFUNDS.] (a) If the
amount allowable as a credit under section 290.92, subdivision 12 (relating
to credit for tax withheld at source) or an amount determined to be an over-
payment under section 290.93, subdivision 9, or 290.936 exceeds the taxes
imposed by this chapter against which such credit is allowable the amount of
such excess shall be considered an overpayment.- An amount paid as tax shall
constitute an overpayment even if in fact there was no tax llablhty with re-
spect to which such amount was paid. :

(b) Notwithstanding any other provision of law to the contrary, in the case
of any overpayment the commissioner, within the applicable period of limi-
tations, may credit the amount of such overpayment against any liability in
respect of Minnesota income tax on the part of the person who made the
overpayment or against any liability in respect to Minnesota income tax on
the part of either spouse who shall have filed a joint or combined return for
the taxable year in which the overpayment was made and shall refund any
balance of more than one doliar to such person if the taxpayer shall so
request. ,

The commissioner is authorized to prescribe rules providing for the cred-
iting against the estimated income tax for any taxable year of a corporation of
the amount determined by the commissioner to be an overpayment of the
income tax for a preceding taxable year.

Sec. 56. [290.491] [TAX ON GAIN; DISCHARGE IN BANK-
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RUPTCY.]

Any tax due under this chapter on a gain realized on a forced sale pursuant
to foreclosure of a morigage or other security interest in agricultural pro-
duction property, other real property, or equipment, used in-«u farm business
that was owned and operated by the taxpayer shall be o dise hargeab!e debt in
a bankruptcy proceeding under 11 US.C.A. 727,

Sec. 57. Minnesota Statutes 1984, section 290.50, subdivision 6, is
- amended to read: :

~ Subd. 6. [WITHHOLDING OF REFUNDS FROM CHILD SUPPORT

DEBTORS.] Upon-a finding by a court of this state that a person obligated 10
pay child support is delinquent in making payments, the amount of child
support unpaid and owing including attorneys fees and costs.incurred in
ascertaining or collecting child support shall be withheld from a refund due
the person under this section. The public agency responsible for child support
enforcement or the parent or guardian of a child for whom the support, attor-
neys fees and costs are owed may petition the district or county court for an
order providing for the withholding of the amount of child support, attorneys
fees and costs unpaid and owing as determined by court ‘order. The person
from whom the refund may be withheld shall be notified of the petition pur-
suant to the rules of civil procedure prior to the isswance of an order pursuant
to this subdivision. The order may be granted on a showing to the court that
required support payments, attorneys fees and costs have not been made
when they were due.

On order of the court, the money shall be withheld by the commissioner
from the refund due to the person obligated to pay and the amount withheld
shall be remitted to the public agency responsible for child support enforce-
ment or to the parent or guardian petitioning on behalf of the child, provided -
that any delinquent tax obligations of the taxpayer owed to the revenue de-
partment shall be satisfied first. Any amount reccived by the responsible
public agency or the petitioning parent or guardian in excess of the amount of
public assistance expended for the benefit of the child to be supported, or the
amount of any support, attorneys fees and costs that had been the subject of
the claim pursuant to this subdivision which has been paid by the taxpayer
prior to the diversion of the refund, shall be remitted to the person entitled to
the money. If the refund is based on a joint er eembined return, the portion of
the refund that shall be remitted to the petitioner shall be the proportion of the -
total refund that equals the proportion of the total federal adjusted gross in-
come of the spouses that is the federal adjusted gross income of the spouse
who i5 delinquent in making the child support payments. A petition filed
pursuant to this subdivision shall be in effect with respect to. any.refunds due
under this section-until the support money, attorneys fees and costs have been
paid in full or the court orders the commissioner to discontinue withholding
the money from the refund due the person obligated to pay the support, at-
tomeys fees and costs. If a petition is filed pursuant to this subdivision and a
~ claim ts made pursuant to chapter 270A with respect to the same individual's
refund and notices of both are received prior to the time when payment of the
refund is made on either claim, the claim relating to the liability that accrued
first in time shall be paid first; any amount of the refund remaining shall then -
be applied to the other claim. The provisions of section 290.61 shall not
prohibit the exchange of information among the department, the petitioner,
and the court to the extent necessary to accomplish the intent of this subdivi-
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sion.

Sec. 58. Minnesota Statutes 1984, section 290 92 SUblelSlOl’l 2a,
amended to read:

Subd. 2a. [COLLECTION. AT SOURCE.]— (1) [DEDUCTIONS.] Every
employer making payment of wages shall deduct and withhold upon such
_wages a tax as provided in this section.

(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer shall
withhold the tax on the basis of each payroll period or as otherwise provided
in this section.

3) [WITHHOLDING TABLES.] Unless the amount of tax to be withheld
is determined as provided in subdivision 3, the amount of tax to be withheld
for each individual shall be based upon tables to be prepared and distributed
by the commissioner. The tables shall be computed for the several permissi-
ble withholding periods and shall take account of exemptions allowed under
this section; and the armounts computed for withholding shall be such that the
amount withheld for any individual during his taxable year shall approximate
in the aggregate as closely as possible the tax which is levied and imposed
under this chapter for that taxable year, upon his salary, wages, or compen-
sation for personal services of any kind for the employer, and shall take into
consideration the aHewable deduction for federal income tax and the deduc-
tion allowable under section 290,089, subdivision 3, and the personal credits
allowed againsi the tax. .

(4) [IMISCELLANEOUS PAYROLL PERIOD.] If wages are paid with
respect to a pertod which is not a payroll period, the amount to be deducted
and withheld shall be that applicable in the case of a miscellaneous payroll

period containing a number of days, including Sundays and holidays, equal
" to the number of days in the period with respect to which such wages are
. paid.

(5) {MISCELLANEOUS PAYROLL PERIOD ] (@) In any case in which
wages are paid by an employer without regard to any payroll period or other
period, the amount to be deducted and withheld shall be that applicable in the
case of a miscellaneous payroll period containing a number of days equal to
the number of days, including Sundays and hehidays, which have elapsed
since the date of the last payment of such wages by such employer during the
calendar year, or the date of commencement of employment with such em-
ployer during such year, or January 1 of such year, whichever is the later.

(b) In any case in which the period, or the time described in clause (a), in
respect of any wages is less than one week, the commissioner, under regula-
tions prescribed by him, may authorize an employer to determine the amount
to be. deducted and withheld under the tables applicable in the case of a
weekly payroll period, in which case the aggregate of the wages paid to the
employee during the calendar week shall be considered the weekly wages.

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages ex-
ceed the highest bracket, in determining the amount to be deducted and
‘withheld under this subdivision, the wages may, at the election of the em-
ployer, be computed to the nearest doliar.

{7) [REGULATIONS ON WITHHOLDING.] The commissioner may, by
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regulations rule, authorize employers:

(a) To estimate the wages which will be paid to any employee in any
quarter of the.calendar year; ' ‘ ‘

{b) Te determine the amount to be deducted and withheld upon each pay-
ment of wages to such employee during such quarter as if the appropriate -
average of the wages so estimated constituted the actual wages paid; and

(¢) To deduct and withhold upon any payment of wages to such employee
during such quarter such amount as may be necessary to adjust the amount
actually deducted and withheld upon wages of such employee during such
quarter to the amount required to be deducted and withheld during such.
quarter without regard to this paragraph (7). '

(8) [ADDITIONAL WITHHOLDING.] The commissioner is authorized
to provide by rule for increases or decreases in the amount of withholding
otherwise required under this section in cases where the employee requests
the changes. Such additional withholding shall for all purposes be considered
tax required to be deducted and withheld under this section.” '

(9) [TIPS.] In the case of tips which constitute wages, this subdivision
shall be applicable only to-such tips as are included in a written statement
furnished to the employer pursuant to section 6053 of. the Internal Revenue
Code of 1954, as amended through December 31, 1983, and only to the
extent that the tax can be deducted and withheld by the employer, at or after
the time such statement is so furnished and before the close of the calendar
year in which such statement is furnished, from such wages of the employee
{excluding tips, but including funds turned over by the employee to the em-
ployer for the purpose of such deduction and withholding) as are under the
control of the employer; and an employer who is furnished by an employee a
. written statement of tips (received in a calendar month) pursuant to section
6053 of the Internal Revenue Code of 1954 as amended through December
31, 1983 to which subdivision 1 is applicable may deduct and withhold the -
‘tax with respect to such tips from any wages of the employee (excluding tips)
under his control, even though at the time such statement is furnished the
total amount of the tips included in statements furnished to the employer as
having been received by the employee in such calendar month in the course
of his employment by such employer is less than $20. Such tax shall not at
any time be deducted and withheld in an amount which exceeds the aggregate
of such wages and funds as are under the control of the employer minus any
tax required by othér provisions of state or federal law to be collected from
such wages and funds. S

- Sec. -59. Minnesota Statutes 1984, section-290.92,_ subdivision 18, ‘is
amended to read: : . _

Subd. 18. [RETURNS; CONFESSION OF JUDGMENT.] Any return that -
is required to be filed with the commissioner of revenue under this section
shall (a) contain a written declaration that it is made under the penalties of
eriminal Hability for wilfully meking a false return correct and complete, and
(b) shall contain language prescribed by the commissioner providing a con-
fession of judgment for the amount of the tax shown due thereon to the extent
not timely paid. ' ' ~ _

Sec. 60. Minnesota Statutes 1984, section 290.92, subdivision 21, is
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amended to read:

‘Subd. 21. [EXTENSION OF WITHHOLDING TO UNEMPLOYMENT -
COMPENSATION BENEFITS.] For purposes of this section, any supple-
mental unemployment compensation benefit paid to an individual to the ex-
tent includable in such individual’s Minnesota adjusted gross income, shall
- be treated as if it were a payment of wages by an employer to an employee for
a payroll penod _

Sec. 61. Minnesota Statutes 1984, section 290.93, subdivision 10, is
amended to read:

. Subd. 10. [UNDERPAYMENT OF ESTIMATED TAX.] (1) In the case
of any underpayment of estimated tax by an individual, except as provided in
paragraph (4) or (5), there may be added to and become a part of the taxes
imposed by this chapter, for the taxable year an amount determined at the rate
specified in section 270.75 upon the amount of the underpayment for the
period of the underpayment. .

(2) For purposes of the preceding paragraph the amount of underpayment
shall be the excess of

(a) The amount of the installment whrch would be required to be paid if the
estimated tax were equal to 80 percent (66 2/3 percent in the case of farmers
referred to in subdivision 5(2) of this sectton) of the taxes shown on the return
for the taxable year or the taxes for such year if no return was filed, over

(b) The amount, if any, of the installment paid on or before the last day
prescribed for such payment. -

(3) The period of the underpayment shall run from the date the instaliment
was required to be paid to whichever of the following dates is the earlier

(a) The 15th day of the fourth month- following the. close of the taxable
year. ,

i (b) With respect to any portion of the underpayment,'the date on which
such portion is paid. For purposes of this subparagraph, a payment of es-
timated tax on any installment date shall be considered a payment of any
previous underpayment only to the extent such payment exceeds the amount
of the installment determined under paragraph (2)(a) for such installment
date. ,

(4) The addition to the tax with respect to any underpayment of any in-
stallment shall not be imposed if the total amount of all payments of esti-
mated tax made on or before the last date prescribed for the payment of such
installment equals or exceeds the amount which would have been required to
be paid on or before such date if the estimated tax were whichever of the
‘followmg is the lesser

(a) The total tax liability shown on the return of the individual for the -
preceding taxable year (if a return showing a liability for such taxes was filed
by the individual for the precedmg taxable year of 12 months), or

~ (b) An amount equal to the tax computed at the rates applicable to the
taxable year, on the basis of the taxpayer’s filing status with respeet to the
and number of personal credits-for the taxable year, but otherwise on the
basis of the facts shown on his return for, and the law applicable to the
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preceding taxable year, or

{c) An. amount equal to 80 percent (66 2/3 percent in the case of farmers -

referred to in subdivision 5(2) of this section) of the tax for the taxable year
(after deducting personal credits) computed by placing on an annualized
basis the taxable income for the months in the taxable year ending before the
month in which the installment is required to be paid. For purposes of this
subparagraph, the taxable income shall be placed on an annualized basis by

{1) Multiplying by 12 (or in the case of a taxable year of less than 12
. months, the number of months in the taxable year) the taxable income com-

puted for the months in the taxable year ending before the month in whu,h the
installment is required to be paid. .

(ii) Dividing the resulting amount by the number of months in the taxable

year ending before the month in which such installment date falls, or

{d) An amount equal to 90 percent of the tax computed, at the rates appli-
cable to the taxable year, on the basis of the actual taxabie income for the
months in the taxable year ending before the month in which the installment
is required to be paid.

© {5) No addition to the tax shall be imposed under this subdivision for any
taxable year if:

(a) the individual did not have any -]:iability for tax for the preceding taxable

year, _ .
(b) the preceding taxable year was a taxable year of 12 months, and

(c) the individual was a resident of Minnesota throughout the preceding
taxable year:

(6) For the purposes of applying this subdms;on the estimated tax shall be
computed without any reduction for the amount which the individual esti-
mates as his credit under section 290.92, subdivision 12 (relating to tax
withheld at source on wages), and the refundable eredits credir contained in
sections 200-06; subdivision 135 secrion 290.067, and any other refundable
credits which are allowed against income. tax hablhty, and the amount of
such credits for the taxable year shall be deemed a payment of estimated tax,
and an equal part of such amounts shall be deemed paid on each installment
date (determined under subdivisions 6 and 7 of this section) for such taxable
year, unless the taxpayer establishes the dates on which all amounts were
actually withheld, in which case the amounts so withheld shall be deemed
payments of estimated tax on the dates on which such amounts were actually
withheld.

Sec. 62. anesota Statutes 1984, section 290. 9726, subdivision 1, is
amended to read: .

Subdivision 1. [GENERAL RULE.] The gross ihcome of the sharéhdlders
of corporations described in section 290.9725 shall be computed under the
provisions of section 290.01, subdivisions 20 to 20f 20¢.

Sec. 63. Minnesota Statutes 1984, section 290.974, iIS'amended to read:.
290.974 [RETURN-OF § CORPORATION.]

Every 8 corporation shall make a return for each taxable year during which
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said election is in effect stating specifically the names and addresses of all
persons owning stock in the corporation at any time during the taxable year,
the number of shares of stock owned by each shareholder at all times during
the taxable year, each shareholder’s pro rata share of each item of the cor-
poration for the taxable year, and such other information for the purposes of
carrying out the provisions of sections 290.01, subdivisions 20 to 20f 20¢ and
290.9725 as the commissioner may by forms and rules prescribe.

Sec. 64. Minnesota Statutes 1984, section 290A.03, subdivision 3, is
amended to read: .

Subd. 3. [INCOME.] (1) ““Income™ means the sum of the following:

" (a) federal adjusted gross income as defined in the [nternal Revenue Code
of 1954 as amended through December 31, 1983; and

(b) the sum of the following amounts to the extent not included in clause

(a):

(i} additions to federal adjusted gross income as piovided in Minnesota -
Statutes, section 290.01, subdivision 20a, clauses (1); and (2); &8s {93, 48y,
and (H4);

(i1) all nontaxable income;
- (i11) recognized net long term capital gains;

(iv) dividends and interest excluded from federal adjusted gross income
under seetions section 116 or 128 of the Internal Revenue Code of 1954:

(v) cash public assistance and relief;

(vi) any pension or annuity (including railroad retirement benefits, all
payments received under the federal social security act, supplemental secu-
rity income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal adjusted
gross income in the years when the payments were made; K ‘

(vii) nontaxable interest received from the state or federal government or
any instrumentality or political subdivision thereof; ’ '

(viii) workers’ compensation;
(ix) unemployment benefits;
(x) nontaxable strike benefits; and

(xi) the gross amounts of payments received in the nature of disability
income or sick pay as a result of accident, sickness, or other disability,
whether funded through insurance or otherwise. In the case of an individual
who files an income tax return on a fiscal year basis, the term *‘federal ad-
justed gross income’’ shall mean federal adjusted gross income reflected in
the fiscal year ending in the calendar year. Federal adjusted gross income
shall not be reduced by the amount of a net operating loss carryback.

(2) “*Income™ dQés not include

. (a) amounts excluded pursuant to the Internal Revenue VCOde, Sections
101{a), 102, 117, and 121; : ’



SOTH DAY THURSDAY, MAY 2, 1985 2211

(b) amounts of any pension or annuity which was exclusively funded by
the claimant or spouse and which funding payments were not excluded from
federal adjusted gross income in the years when the payments were made;

(c) surplus food or other relief in kind supplied by a governmental agency;
(d) relief granted under this chapter; or ' ‘

(e) child support payments received under a temporéry or final decree of
dissolution or legal separation; e

5 federal adijusted gross income shall be reduced by wage o salary ex-
pense which is not allowed as a deduction under provisions of seetion 280C
of the Internal Revenue Code of 1954

Sec. 65. [PURPOSE.] '

It is the intent of the legislature to simplify Minnesota's income tax. In
order to simplify, many complicating provisions are repealed by this act and
the revenue is used to fund income tax velief. It is the clear intent of the
legislature to eliminate all carryovers and basis adjustments of these com-
plicating provisions and conform with federal income tax law as quickly as
possible. '

Sec. 66. [REPEALER ]

Minnesota Statutes 1984, sections 41.58, subdivision 3;.41.59, subdivi-
sions 2 and'3; 62E.03, subdivision 2; 290.01, subdivisions 20¢, 20f, and 26
200.06. subdivisions 3e, 14, and 19; 290.069, subdivision 4, 290.077, sub-
division 4, 290.08, subdivisions 23 and 24, 290.088; 290.089, subdivisions 4
and 6: 290.09, subdivision 29; 290.101; 290.17, subdivision la; 290.18,
subdivisions 2 -and 4; 290.39, subdivision 2; 29041, subdivision 3;
200.9726. subdivisions 5 and 6; and Laws 1982, chapter 523, article 7,
section 3, are repealed. . :

Sec. 67. [EFFECTIVE DATE.]

This articie is effective for taxable vears beginning after December 31,
1984, except that section 64 is effective for claims based on rent paid in 1985
and thereafter and for property taxes payable in 1986 and thereafier.

ARTICLE 2
PROPERTY TAX
Section 1. Minnesota Statutes 1984, section 13.58, is amended to read:
13.58 [HOMESTEAD APPLICATION DATA.] -

The following data collected and maintained by political subdivisions are
classified as private data pursuant to section 13.02, subdivision 12: the social
security account numbers and detailed financial data submitted by individu-
als who are applying for class 3ee /b homestead classifications pursuant to
section 273.13. : . :

Sec. 2. Minnesota Statutes 1984, section 16A.641, subdivision 11, is
amended to read: L

Subd. 11. [CONSTITUTIONAL TAX LEVY.] Under the Constitution,
article XI, section 7, the state auditor must levy each year on all taxable
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property within the state a tax sufficient, with the amount then on hand in the
state bond fund, to pay all principal and interest on state bonds due and to
become due to and including July 1 in the second ensuing year. H levieds this
mmbeaesessed&ndeﬂeﬂdedagmﬂs{fealpmpeﬁyﬁseéﬁef&emesee
of a homestead: as well as other taxable preperty; notwithstanding seeton
273-13; subdivisions 6 and - The tax is not subject to limitation of rate or
amount. However, the amount of money appropriated from other sources as
provided in subdivision 10, and actually received and on hand prior to the
levy in any year, reduces the amount of the tax otherwise required to be
levied. The proceeds of the tax must be credited to the state bond fund.

Sec. 3. Minnesota Statutes 1984, section 16B.60, subdivision 5, is
amended to read:

Subd. 5. [AGRICULTURAL BUILDING.] ‘‘Agricultural building™
means a structure on agricultural land as defined in section 273.13, subdivi-
sion & 23, designed, constructed, and used to house farm implements, live-
stock, or agricultural produce or products used by the owner, lessee, and
sublessee of the building and members of their immediate families, their
employees, and persons engaged in the pickup or delivery of agricultural
produce or products.

. Sec. 4. Minnesota Statutes 1984, section 18.023, subdivision 7, is
amended to read: :

Subd. 7. [FINANCING.] (a) A municipality may collect the amount as-
sessed against the property under subdivision 2 as a special assessment and
may issue obligations as provided in section 429,101, subdivision 1, pro-
vided that a municipality at its option make any assessment levied payable
with interest in installments not to exceed five years from the date ‘of the
assessment.

' (b) After a contract for the sanitation or approved treatment of trees on
private property has been let, or the work commenced, the municipality may
issue obligations to defray the expense of any such work financed by special
assessments imposed upon private property. Section 429.091 shall apply to
such obligations with the following modifications;

(1) Such obligations shall be payable not more than five years from the
date of issuance; and .

(2} No election shall be required.

issted under the provisions of this elause shall rot be consid-
ered bonded tadebiedness for the purpeses of seetion 273-13; subdivisions 6
and & The certificates shall not be included in the net debt of the issuing
municipality.

Sec. 5. Minnesota Statutes 1984, section 47, 58 subdivision 2, is amended
to read: .

Subd. 2. [AUTHORIZATION.] Pursuant to rules which the commissioner
of commerce or commissioner of insurance may find to be necessary and
proper, if any, and subject to federal laws and regulations, lenders may make
investments in reverse mortgage loans and purchases of obligations repre-
senting reverse mortgage loans, provided the aggregate total of committed
principal of the investment in reverse mortgage loans by any bank, savings
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bank, or savings and loan association, does not exceed tive percent of that
lender’s total deposits and savings accounts. This limitation shall be deter-
“mined at each June 30 and December 31 for the following six month period.
Any decline in the total of deposits and savings accounts subsequent to a
determination may be disregarded. Security for loans made under this section
shall be a first lien on residential property (a) which the borrower occupies as
principal residence and which qualifies for a homestead eredit classification
pursuant to section 273. 13, and (b) to which. the borrower alone has title.

Sec. 6. Minnesota Statutes 1984, section 4'." 58, subdivision 3, is amended
to read:

Subd. 3. [PAYMENT; REPAYMENT; AMOUNT.] The committed prin-
cipal amount of a reverse mortgage loan shall be paid to the borrower over ihe
period of months or years as specified in the loan agreement. The borrower
and lender may, by written agreement, amend the loan agreement from time
to time. Pursuant to the terms of the contract the borrower shall make repay-
ment to the lender: :

{(a) Upon payment to the borrower of the final installment unless, by writ-
ten agreement between the borrower and lender whereunder the borrower
agrees to periodically pay the lender interest accruing on the outstanding loan
balance, repayment of the outstanding Joan balance is postponed until default
in payment of interest or until the occurrence of any of the events specified in
clauses (b) to (e);

(b) Upon sale of the property securing the loan;
(c) Upon the death of the last surviving borrower;

{d) Upon the borrower terminating use of the property as principal resi-
dence so as to disqualify the property from the homestead eredit given in
classification under section 273.13; or

{e) Upon renegotiation of the terms of the reverse mortgage loan agree-
ment, unless the parties agree in writing to postpone repayment.

Except as otherwise provided in this subdivision, the outstanding loan
balance as projected by the lender to the anticipated time of payment to the
borrower of the final installment of committed principal shall not exceed 80 -
percent of the appraised value of the property at inception of the loan. If upon
reappraisal of the property made at.any time during the term of the loan, the
projected outsianding loan balance does not exceed 70 percent of the reap-

_praised value of the property, the schedule of the lender’s installment pay-
ments. may be extended and the amount of the committed principal amount
increased, provided the revised outstanding loan balance at payment of the
lender’s final installment of committed principal does not exceed 80 percent
of the reappraised value of the property.

Sec. 7. anesota Statutes 1984, section 84B.08, subdivision 6, is
amended to read: ' '

Subd. 6. On or before December | in each year the state auditor shall levy
on all taxable property within the state whatever tax may be necessary to
produce an amount sufticient, with all money then and theretofore credited to
the bond account, to pay the entire amount of principal and interest then and
theretofore due and principal and interest to become due on or before July 1 in
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the second year thereafter on Voyageurs National Park bonds. This tax shall
be levied upon all real property tsed for the purposes of a homestead; as well
as other taxable propery; notwithstanding the provisiens of seetion 273435
subdivisions & and 7 and shall be subject to no limitation of rate or amount
unti! all such bonds and interest thereon are fully paid. The proceeds of this
tax are appropriated and shall be credited to the state bond fund, and the
principal of and interest on the bonds are payable from such proceeds, and
the whole thereof, or so much as may be necessary, is appropriated for such
payments.

Sec. 8. Minnesota Statutes 1984, section 85A.05, subdivision 5, is
amended to read: : .

Subd. 5. [TAX LEVY.] On or before December 1 in each vear the state
auditor shall levy on all taxable property within the state whatever tax may be
necessary to produce an amount sufficient, with all money then and there-
tofore credited to the Minnesota zoological garden bond account, to pay the
entire amount of principal and interest then and theretofore due and principal
and interest to become due on or before July 1 in the second year thereafter on
Minnesota zoological garden bonds. This tax shall be levied upen all real
property used for the purpeses of a homestead; as wel as other taxable

the previsions of seetion 27333 subdivisions 6
and I ané shall be subject to no limitation of rate or amount until all such
bonds and interest thereon are fully paid. The proceeds of this tax are appro-
priated and shall be credited to the state bond fund, and the principal of and
interest on the bonds are payable from such proceeds, and the whole thereof, -
or 50 much as may be necessary, is appropriated for such payments. If at any
time there is insufficient money from the proceeds of such taxes to pay the
principal and interest when due on Minnesota zoological garden bonds, such
principal and interest shall be paid out of the general fund in the state trea-
sury, and the amount necessary therefor is hereby appropriated, with such
sums from tax levies and the general fund subject to future reimbursement to
the bond fund by the Minnesota zoological garden bond account as indicated
in section 85A.04, subdivision 2.

Sec. 9. Minnesota Statutes 1984, section 93.55, subdivision 2, is amended
to read;

Subd. 2. The commissioner shall notify the last owner of record on file in
either the county recorder’s or registrar of titles’ office of a hearing on an
order to show cause why the mineral interest should not forfeit to the state
absolutely. The notice shall be served in the same manner as provided for the
service of summons in a civil action to determine adverse claims under
chapter 559 and shall contain the following: (1) the legal description of the
property upon or beneath which the interest exists; (2) a recitation that the
statement of severed mineral interest either did not comply with the require-
ments specified by section 93.52 for such a statement or was not filed within
the time specified in section 93.55, or both; and (3) that the court will be
requested to enter an order adjudging the forfeiture of the mineral interest to
be absolute in the absence of a showing that there was substantial compliance
with laws requiring the registration and taxation of severed mineral interests..
For the purposes of this section, substantial compliance with laws requiring
the registration and taxation of severed mineral interests means: (1) that the
records.in the office of the county recorder or registrar of titles specified the
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true ownership of the severed mineral interest during the time period within
which the statement of severed mineral interest should have been registered
with the county recorder ar the registrar of titles, or that probate, divorce,
bankruptcy, mortgage foreclosure, or other proceedings affecting the title
had been timely initiated and diligently pursued by the true owner during the
time period within which the severed mineral interest statement should have
been registered, and (2) that all taxes relating to severed mineral interests had
been timely paid, including any taxes which would have been due and owing
under section 27333 273.765, subdivision 2a [/, had the interest been prop-
erly filed for record as required by section 93.52 within the time specified in
section 93.55. For the purposes of this section, “‘timely paid”’ means paid
within the time period during which lax forfeiture would not have been pos-
sible had a real property tax been assessed against the property.

" Sec. 10. Minnesota Statutes 1984, section 97.488, subdivision la, is
amended to read: .

_Subd. la. [APPLICATION.] The provisions of subdivision 1 do not apply
to plants on land classified for property tax purposes as class 3 er 3b 2a or 2¢
agricultural land pursuant to section 273.13, or on ditches and roadways. The
provisions of subdivision 1 do not apply to noxious weeds designated pursu-
ant to sections 18.171 to 18.315 or to weeds otherwise designated as trou-
blesome by the department of agriculture. When control of noxious weeds is
necessary, it takes priority over the protection of endangered plant species,
as long as reasonable effort is taken to preserve the endangered plant species
first. : :

The taking or killing of an endangered plant species on land adjacent to
class 3 or 3b agricultural land as a result of the application of pesticides or
other agricultural chemical on the class 3 or 3b land shall not be a violation of
subdivision 1, as long as reasonable care is taken in the pesticide or other
chemical application to avoid impact on adjacent lands. )

The accidental taking of an endangere'd' plant, where the existence of the
plant is not known at the time of the taking, shall not be a violation of sub-
division 1. o T

For the purpose of this subdivision, class 3 or 3b agricultural land does not
inciude timber land, waste land, or any land for which the owner receives a
state paid wetlands or native prairie tax credit.

Sec. 11. Minnesota Statutes 1984, secticn 110A.28, subdivision 11, is
amended to read: ‘

Subd. 11. A district shall not, in the exercise of the powers conferred by
sections 110A.01 to 110A.36, provide service to actual or potential residen-
tial, commercial, industrial or publicly-owned land uses within one-half mile
of the limits of a city of up to 20,000 persons without approval by the city
council. Approval shall not be required prior to serving class 3b 2g lands as
defined in section 273.13. :

Sec. 12. Minnesota Statutes 1984, section 110A.28, subdivision 12, is
amended to read: : : )

Subd. 12. A district shall not, in the exercise of .the'powers conferred by
sections 110A.01 to 110A.36, provide service to actual or potential residen-
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tial, commercial, industrial or publicly-owned land uses within one mile of
the Hmits of a city of more than 20,000 persons without approval by the city
council. Approval shall not be required prior to serving class 3b 2a lands as
defined in section 273,13, :

Sec. 13. Minnesota Slatutes 1984 section 115A .38, subdivision 6, 1s
amended to read: :

Subd. 6. [SECURITY.] On or before December | in each year the state
auditor shall levy on all taxable property within the state whatever tax may be
necessary to produce an amount sufficient, with all money currently credited
to the debt service account, to pay the entire amount of principal and interest
currently due and the principal and interest to become due before July 1 in the
second year thereafter on Minnesota waste management bonds. This tax
%aHhele%dupeﬂaera%prepeﬁyﬂﬁeéfeﬂhepaﬁpeeesefahemes&ead—a%
well 85 other taxable propertys motwithstanding the provisions of section
273135 subdivisions 6 and 75 and shall be subject to no limitation of rate or
amount until all the bonds and interest thereon are fully paid. The proceeds of
this tax are appropriated to the debt service account. The principal of and
interest on the bonds are payable from the proceeds of this tax.

Sec. 14. Minnesota Statutes 1984, section 116,17, subdivision 6, is
amended to read:

Subd. 6. [TAX LEVY.] On or before December 1 in each vyear the state
auditor shall levy on all taxable property within the state whatever tax may be
necessary to produce an amount sufficient, with all money then and there-
tofore credited to the bond account, to pay the éntire amount of principal and
interest then and theretofore due and principal and interest to become due on
or before July 1 in the second year thereafter on Minnesota water pollution

control bonds. This tax shall be levied upen all real property used for the
parpeses of a homesteads as well as other taxable property; notwithstanding
the provisions of section 273-13- subdivisions 6 and 75 and shall be subject to
no limitation of rate or amount until all such bonds and interest thereon are
fully paid. The proceeds of this tax are appropriated and shall be credited o
the state bond fund, and the principal of and interest on the bonds are payable
from such proceeds, and the whole thereof, or so much as may be necessary,
is appropriated for such payments. If at any time there is insufficient money
from the proceeds of such taxes to pay the princtpal and interest when due on
Minnesota water pollution control bonds, such principal and interest shall be
paid out of the general fund in the statc treasury, and the amount necessary
therefor is hereby appropriated.

Sec. 15. Minnesota Statutes 1984, section 116C.63, subdivision 4, is
amended to read: :

Subd. 4. When private real property defined as class 3; 3b; 3¢; 3ee; 3d; o
3 la, Ib, 2a, 2¢, 4a, or 5a pursuant to section 273.13 is proposed to be
acquired for the construction of a site or route by eminent domain proceed-
ings, the fee owner, or when applicable, the fee owner with the written con-
sent of the contract for deed vendee, or the contract for deed vendee with the
written consent of the fee owner, shall have the option to require the utility to
condemn a fee interest in any amount of contiguous, commercially viable
land which he wholly-owns or has contracted to own in undivided fee and
elects in writing to transfer to the utility within 60 days after his receipt of the
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notice of the objects of the petition filed pursuant to section 117.055. Com-
mercial viability shall be determined without regard to the presence of the
utility route or site. The owner or, when applicable, the contract vendee shall
have only one such option and may not expand or otherwise modify his elec-
tion without the consent of the utility. The required acquisition of land pur-
suant to this subdivision shall be considered an acquisition for a public pur-
pose and for use in' the utility’s business, for purposes of chapter 117 and
section 500,24, respectively; provided that a utility shall divest itself com-
pletely of all such lands used for farming or capable of being used for farming
not later than the time it can receive the market value paid at the time of
acquisition of lands less any diminution in value by reason of the presence of
the utility route or site. Upon-the owner’s election made under this subdivi-
sion, the easement interest over and adjacent to the lands designated by the
- owner to be acquired in fee, sought in the condemnation petition for a high
voltage transmission line right-of-way shall automatically be converted into a
fee taking.

Sec. 16. Minnesota Statules 1984, section 1161.64, subdivision 6, is
amended to read: ' '

Subd. 6. The remaining 20 percent of the tax revenue received by the
county auditor under section 27343 273.165, subdivision 2a / shall be re-
mitted by the county auditor to the state treasurer and shall be deposited in a
special account called the *‘Indian business loan account’, which shall be a
revolving fund created and established under the jurisdiction and control of
the agency, which may engage in a business loan program for American
Indians as that term is defined in subdivision 2. The tribal councils may
administer the fund, provided that, before making any eligible loans, each
tribal council must submit to the agency, for its review and approval, a plan
for that council’s loan program which specifically describes, as to that pro-
gram, its content, utilization of funds, administration, operation, implemen-
tation, and other matters required by the agency. All such programs must
provide for a reasonable balance in the distribution of funds appropriated
pursuant to this section for the purpose of making business loans between
Indians residing on and off the reservations within the state. As a condition to
the making of such eligible loans, the tribal councils shall enter into a loan
agreement and other ¢ontractual arrangements with the agency for the pur-
pose of carrying out the provisions of this chapter, and shall agree that ail
official books and records relating to. the business loan program shall be
subject to audit by the legislative auditor in the same manner prescribed for
agencies of state government. ' ' ‘

Whenever any moneys are appropriated by the state treasurer to the agency
solely for the above-specified purpose or purposes, the agency shall establish
a separate bookkeeping account or accounts in the Indian business loan fund
to record the receipt and disbursement of such moneys and of the income,
gain and loss from the investment and re-investment thereof.

‘Sec. 17. Minnesota Statutes 1984, section 124.155, subdivision 2, is
amended to read: . }

“Subd. 2. [SUBTRACTION FROM AIDS.] The amount specified-in Laws
1981, Third Special Session chapter 2, article 4, section 3, subdivision 2, as
amended by Laws 1982, chapter 548, article 7, section 7, as further amended
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by Laws 1982, Third Special Session chapter 1, article III, section 4 shall be
subtracted from the following state aids and credits in the order listed in fiscal
year 1983. The amount specified in subdivision 1 shall be used to adjust the
following state aids and credits in the order listed:

{(a) Foundation aid as authorized in section 124.212, subdivision 1;
(b) Secondary vocational aid authorized in section 124.573;
{c) Special education aid authorized in section 124.32;

(d) Secondary vocational aid for handlcapped children authorized in sec-
tion 124.574; .

(e} Gifted and talented aid authorized in section 124.247;

(f) Aid for pupils of limited English proficiency authorized in section
124.273,

{g) Aid for chemical use programs authorized in section 124.246;

(h) Transportation aid authorized in section 124.225;

(i) Community education programs aid authorized in section 124.271;
(j) Adult education aid authorized in section 124.26; ‘

(k) Caﬁital expenditure equalization aid authorized in section 124.245;

(1) Homestead credit replacement aid authorized in section 27343~ sub-
dMsiensé—J—aﬂdHaZB 1393,

(m) Reduced essessment eredit Agriculiural credit replacemem ard au-
thorized in section 2—7—3—1—39273 1394: :

(n) Wetlands credit authorized in section 273.115;
(o) Native prairie credit authorized in section 273.116; and
{p) Attached machinery aid authorized in section 273. 138, subdivision 3.

The commissioner of education shall schedule the timing of the reductions
from state aids and credits specified in Laws 1981, Third Special Session
chapter 2, article 4, section 3, subdivision 2, as amended by Laws 1982,
chapter 548, article 7, section 7, as further amended by article III, section 4
of this act, and the adjustments to state aids and credits specified in subdivi-
sion 1, as close to the end of the fiscal year as possible and in such a manner
that will minimize the impact of Laws 1981, Third Special Session chapter 2,
article 4, as amended, on the cash flow needs of the school districts.

© Sec. 18 Minnesota Statutes 1984, section 124.2131, subdivision 3, is
amended to read: .

Subd. 3. [DECREASE IN ASSESSED VALUE.] (1) [ REDETERMINA-
TION OF ASSESSED VALUE.] If in any year the assessed value of any
district is less than the assessed value of the immediate preceding year, the
equalization aid review committee shall, upon notification by the county as-
sessor prior to October 16 of that assessment vear, redetermine for all pur-
poses the adjusted assessed value of the immediate preceding year taking
into account the decrease in assessed value. On or before November 1 of the
assessment year, the equalization aid review committee shall file the rede-
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termined adjusted assessed value: with the commissioner of education who
shall thereupon certify to the county auditors and school districts affected the
redetermined adjusted assessed value and the appropriate levy limits of the
school districts affected pursuant to section 275.125, subdivision 10. Not-
withstanding section 275.07, the districts affected may cemfy the taxes
voted to the county auditor on or before December 1.

(2) [IRON ORE VALUE 1 If in any year the dssessed value of class + ané
. elass 42 9a property, as defined in section 27313 273,165, subdivision 2, in
- any district is less than the assessed value of such property in the 1mmedlately
preceding year, the equalization aid review commitiee shall redetermine for
- all purposes the adjusted assessed value of the immediately preceding year
taking mto account only. the decrease in assessed value of class 1 and class 4
9a property. If subdivision 2, clause (a) is applicable to sirch a district, the
decrease in class 1 and elass +a 94 property shall be applied to the ad]usted
assessed value as limited therein. In all other respects, the provisions of
clause (1) shall be apphcable : _

Sec. 19, anesota Statutes 1984, section 124, 2138 subdi.vision 2, is
amended to read:

Subd. 2. [TRANSPORTATION LEVY EQUITY.] (1) If the transporta- -
tion levy for fiscal year 1985 in any district, or for fiscal year 1986 and
thereafter in a nonagricultural district, of 1.75 mills times the adjusted as-
sessed valuation of the district exceeds the transportation aid computation
under section 124.225, subdivisions 8b, 8i, 8j, and 8k, an amount shall be
deducted as provided in this subdivision from special state aids of chapter
124 receivable for the same fiscal year, and from state payments on behalf of
the district for the same fiscal year authorized in sections 354.43, subdivision
1; 354A.12, subdivision 2; and 355.46, subdivision 3, clause (b), to the ex-
tent that those special state aids and state payments have not been reduced
pursuant to section 124A.037. However, aid authorized in sections 4242437
and 124.646 and 2731394 shall not be reduced.

(2) The amount of the deduction shall equal the difference betwcen'

(a) 1. 75 mills times the adjusted assessed valuation of the district for the
levy attributable to that fiscal year, and .

~ (b) the sum of the district’s transportation aid computation- pursuant to
section 124.225, subdivisions 8b, 8i,-8j, and 8k, less the amount of any aid
reduction due to an insufficient appropnatlon as pr0v1dcd in section 124.225,
" subdivision 8a.

However, for fiscal yéar 1985, the amount of the deduction shall be one-
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses
(a) and (b); for fiscal year 1987, the amount of the deduction shall be one-half
of the difference between clauses (a) and (b); for fiscal year 1988, the amount
of the deduction shall be two-thirds of the difference between clauses (a) and
- (b); and for fiscal year 1989, the amount of the deduction shall be ﬁve—smths

of the difference between clauses (a) and (b).,

Sec. 20. Minnesota Statutes 1984, sect;on 124.2138, subd1v151on 4, is
amended to read:

Subd 4, [NONAGRICULTURAL DISTRICT DEFINED] For the pur-
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poses of this section and section 124A.037, nonagricultural district means a
district where the assessed valuation of agrlcultural land identified in-section’
273.13, subdivisiens 4 6; and 6a subdivision 23, comprises less than 60
percent of the assessed valuation of the district.

Scc. 21. Minnesota Statutes 1984, section 124. 2139, is amended to read:

124.2139 [REDUCTION OF HOMESTEAD CREDIT PAYMENTS TO
SCHOOL DISTRICTS.] -

Beginning with homestead credit replacement aid payments made to
school disiricts pursuant to section 27343 subdivisiens 6; 7 and 1da
273.1393, in fiscal year 1985 1987 for taxes payable in 41984 1986, and each
year thereafter, the commissioner of revenue shall reduce these payments to
any school dlsmct by the product of: ,

(1).the district’s fiscal year 1984 payroll for coordinated plan members of
the public employees retirement association, times

{2) the difference between the employer contribution rate in effect prior to
~July 1, 1984, and the total emp]oyer contribution rate in effect after June 30,
1984.

Sec. 22. Minnesota Statutes_ 1984, section 124.46, subdivisidn 3, is
amended to read; :

Subd. 3. The commissioner of finance shall maintain a separate school-
loan bond account in the state bond fund, showing all moneys transferred to
that fund for the payment of school loan bonds and all income received from
the investment of such moneys. Upon the issuance of each series of school
loan bonds the commissioner of finance shall deduct from the proceeds
thereof and credit to said bond account a sum sufficient, with the balance
then on hand in said account, to pay all interest to become due on such bonds
on and before July 1 in the second ensuing year. On the first day of November
in each year there shall be transferred to the bond account alil or so much of
the moneys then on hand in the loan repayment account in the maximum
effort school loan fund as will be sufficient, with the balance then on hand in
said bond account, to pay all principal and interest then and theretofore due
and to become dué within the next ensuing year and to and including July 1 i
the second ensuing year on school loan bonds issued and sold pursuant to this
section. In the event that moneys are not available for such transfer in the full
amount required, the state auditor shall levy on all taxable property within the
state a tax sufficient to meet. the deficiency. Such tax shall be lewted upon all
real property used for the purpeses of & homestead; as well as other taxable

the provisions of section 27313 subdivisions 6
and 75 and shall be and remain subject to no limitation of rate or amount until
all school loan bonds and all interest thereon are fuily paid. The proceeds of
this tax are hereby irrevocably appropriated and shall be credited to the state
bond fund, but the school loan bond account is appropriated as the primary
source of payment of such bonds and interest, and only so much of said tax as
may be necessary is appropriated for this purpose. If any principal or interest
on school loan bonds should become due at any time when thére is not on
hand a sufficient amount from any of the sources herein appropriated for the
payment thereof, it shall nevertheless be paid out of the general fund in the
state treasury, and the amount necessary therefor is hereby appropriated; but
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any such payments shall be reimbursed from the proceeds of taxes levied as
required herein, and any such payments made from taxes shall be reimbursed
from the loan repayment account in the maximum effort school loan fund,

when the bal_ance therein is sufficient. ‘ .

Sec. 23. Minnesota Statutes 1984, section 124A.02, subdivision i], is
amended to read: R

Subd. 11. [MINIMUM AID.] A qualifying district’s minimum aid for each
school year shall equal its minimum guarantee for that school year, minus the
sum of:

(1) The amount of the district's state scheel agricultural tax credit re-
placement aid for that school year provided in section 273.1394;

(2) The amount by which property taxes of the district for use i that school
vear are reduced by the homestead credit provisions i seetion 21313 strb-
divisions 6; 7 and 14a replacement aid provided in section 273.1393;

(3) The amount by which property taxes of the district for use in that school
year are reduced by the taconite homestead credit provisions in section
273.135;, . o '

(4) The amount by which property taxes of the district for use in that school
year are reduced by the attached machinery provisions in section 273.138,
subdivision 6; :

(5) The amount by which property taxes of the district for use in that school
year are reduced by the state paid wetlands credit provisions in section
273115 ' ‘

(6) The amount by which property taxes of the-district for use in that school
year are reduced by the state paid native prairie credit provisions in section
273.116; S ‘ o :

(7) The amount by which property taxes of the district for use in that school
year are reduced by the state reimbursed disaster or emergency reassessment
provisions in section 273.123; and

* (8) The amount by which property taxes of the district for use in that school
year are reduced by the metropolitan agricultural preserve provisions in sec-
tion 473H.10. '

Sec. 24. Minnesota Statutes 1984, section 124A.02, subdivision 12, is
amended to read: ‘ '

Subd. 12. [MINIMUM AID QUALIFYING DISTRICT.] A district where
the assessed valuation of -agricultural land identified in section 273.13, sub--
divisions 4= 6 and 6a subdivision 23, comprises 60 percent or more of the
assessed valuation of the district shall qualify for minimum aid,

Sec. 25. Minnescta Statutes 1984, section 124A.03, subdivision 3, is
amended to read: . . :

Subd. 3. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE
FORMULA.] In any year when the amount of the maximum levy limitation
under subdivision 1 for any district, exceeds the product of the district’s
foundation aid formula allowance for the year in which the levy is recognized
as revenue times the estimated number of total pupil units for that district for
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that school year, the levy limitation for that district under subdivision 1 shall
be limited to the greater of the dollar amount of the levy the district certified
in 1977 under Minnesota Statutes 1978, section 275.125, subdivision 2a,
clause (1), or the following difference but not to exceed the levy limitation
under subdivision 1: ’

{(a) the sum of -

(i) the product of the district’s foundation aid formula allowance for the
school year in which the levy is recognized as revenue, times the estimated -
number of total pupil units for that district for that school year, plus

(ii) the amount by which special state aids of chapter 124 receivable for the
same school year, excluding aid authorized in sections 124-2437 and
124.646 and 273.1394, are estimated to be reduced pursuant to section
1242138; subdivision + 124A.037, plus

(iii) the amount by which state payments on behalf of the district for the
same school year authorized in sections 354.43, subdivision 1; 354A.12,
subdivision 2; and 355.46, subdivision 3, clause (b), are estimated to be
reduced pursuant to section $24-2438; subdivisien + 1244.037, less

(b) the estimated amount of any payments which would reduce the dis-
trict’s foundation aid entitlement as provided in section 124A.033, subdivi-
sion 4 in the school year in which the levy is récognized as revenue.

A levy made by a district pursuant to this subdivision shall be construed to
be the levy made by that district pursuant to subdivision 1, for purposes of
statutory cross-reference. '

- Sec. 26. Minnesota Statutes 1984, section 12_4A.037, is amended to read:
124A.037 [BASIC MA_INTENANCE LEVY EQUITY ]

(1) If the amount of the maximum levy limitation under section 124A.03,
subdivision 1, for fiscal year 1985 for any district, or for fiscal year 1986 or
after for a nonagricultural district exceeds the district’s basic foundation
revenue for the cormresponding fiscal year, an amount shall be deducted as
provided in this subdivision from special state aids of chapter 124 receivable
for the same fiscal year, and from state payments on behalf of the district for
the same fiscal year authorized in sections 354.43, subdivision 1; 354A.12,
subdivision 2; and 355.46, subdivision 3, clause (b). However, the aid au- .
thorized in Sections 4242437 and 124.646 and 273./394 shall not be
reduced, : :

{2). The amount of the deduction shall equal the difference between:

(a) the sum of the amount of the district’s maximum levy limitation under
section 124A.03, subdivision 1, plus the amount of any reductions to that
levy limitation pursuant to sections 124A.03, subdivision 3, and 275.125,
subdivision 9, and ‘

(b) the district’s basic foundation revenue. -

However, for fiscal year 1983, the amount of the deduction shall be one-
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses
(a) and (b); for fiscal year 1987, the amount of the deduction shall be one-half
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of the difference between clauses (a) and (b); for fiscal year 1988, the amount
shall be two-thirds of: the -difference between clauses (a) and (b); and for
fiscal year 1989, the amount of the deduction shall be five-sixths of the dif-
ference between clauses (a) and (b).. : :

Sec. 27. Minnesota Statutes 1984, section 136.40, subdivision 7, 1s
amended to read: - : . .

Subd. 7. [TAX LEVY.] On or before December 1 in each year the state
auditor shall levy on all taxable property within the state whatever tax may be
necessary to produce an amount sufficient, with all money then and there-
tofore credited to the Minnesota state university bond account, to-pay the
entire_ amount of principal and interest then and theretofore due and principal
and interest to become due on or before July 1 in the second year thereafter on
Minnesota state university bonds. This tax shall be levied upen all real prop-
erty used for the purposes of a homestead; as well as other taxable propesty:

} i thepfeﬂsieﬂseﬁseeﬁeﬁ%subdw}sieﬁsé'and%aﬂd
shall be subject to no limitation of rate or amount until all such bonds and
interest thereon are fully paid. The proceeds -of this tax are appropriated and
shalt be credited .to the state bond fund, and the principal of and interest on
the bonds are payable from such proceeds, and the whole thereof, or so much
as may be necessary, is appropriated for such payments. If at any time there
is insufficient money from the proceeds of such taxes to pay the principal and

"interest when due on Minnesota state university bonds, such principal and
interest shall be paid out of the general fund in the state treasury, and the
amount necessary therefor is hereby appropriated. . - e

Sec. 28. Minnesota Statutes 1984, section 136C.43, subdivision 6, is
amepded to read: ) :

Subd. 6. [TAX LEVY.] On or before December 1 in each year, if the full
amount appropriated to the bond account in subdivision 5 has not been cred-
ited thereto, the tax required by the Constitution shall be levied upon all

taxable property within the state. This tax shall be levied upon all real prop- '

esty used for the purposes of a homestead; as well as ether tuxable property;
i ing the provistons of seetion 273-13; subdivisions 6 and 7, and
shall be subject to no limitation of rate or amount until all vocational techni-
cal building bonds and interest thereon are fully paid. The proceeds of this tax
are appropriated and shall be credited to the state bond fund, and the principal
of and interest on the bonds are payable from such proceeds, and the whole
thereof, or so much as may be necessary, is appropriated for such payments.
if at any time there is not sufficient money from the proceeds of such taxes to
pay the principal and interest when due on vocational technical building
bonds, such principal and interest shall be paid out of the general fund in the
state treasury, and the amount necessary therefor is hereby appropnated.

Sec. 29. Minnesota Statutes 1984, section 167.52, is amended to read:
16752 [TAX LEVY.]

“The state auditor shall levy each year on all taxable property within the
state whatever tax may be necessary to produce an amount sufficient, with all
money then and theretofore transferred under section 167.51, and all income
from the investment thereof, to pay the entire amount of principal and interest
which is then due or is to become due within the then ensuing year and to and
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including July 1 of the second ensuing year, on Minnesota trunk highway
bonds heretofore issued and all such bonds hereafter issued pursuant to sec-
tion 167.50. Sueh tax shall be levied upon all real propesty used for the
purposes of a homestead; as well as other taxable property; notwithstanding
the provisions of section 27313, subdivisions 6 and 7 Such tax shall be
subject to no limitation of rate or amount uniil all such bonds and all interest
thereon are fully paid. The proceeds of such taxes are appropriated and
credited to the state bond fund, and the principal and interest of said bonds'
are payable from the proceeds of such taxes, and the whole thereof, or so
much thereof as may be necessary, is appropriated for such payments. If at
any time there is insufficient money from the proceeds of the taxes provided
for herein to pay the principal and interest when due on such bonds, then such
principal and interest shall be paid out of the general fund in the state trea-
sury, and the amount necessary therefor is hereby appropriated. The general
fund shali be reimbursed from the proceeds of said taxes when received.

Sec. 30. Minnesota Statutes 1984, section 168.012, subdivision 9, is
amended to read: )

Subd. 9. Manufactured homes shall not be taxed as motor vehicles using
the public streets and highways and shall be exempt from the motor vehicle
tax provisions of this chapter. Except as provided in section 27343 274.19,
manufactured homes shall be taxed as personal property. The provisions of
Minnesota Statutes 1957, Section 272.02 or any other act providing for tax -
cxemption shall be inapplicable to manufuctured homes, except such man-
ufactured homes as are held by a licensed dealer and exempted as inventory.
House trailers not used on the highway during any calendar year shall be
taxed as manufactured homes if occupied as human dwelling places.

Sec. 31. Minnesota Statutes 1984, section 174.51, subdivision 6, is
amended to read: :

Subd. 6. On or before December 1 in each year, if the full amount appro-
priated to the bond account in subdivision 5 has not been credited thereto, the
tax required by article XI of the constitution shall be levied upon all taxable
property within the state. This tax shall be levied upen all real property used
for the purpeses of a homestead; as wel as other taxable property; notwith-
standing the provisions of section 27313 subdivisions 6 and 7. and shall be
subject to no limitation of rate or amount until all Minnesota state transpor-
tation bonds and interest thereon are fully paid. The proceeds of this tax are
appropriated and shall be credited to the state bond fund, and the principal of
and interest on the bonds are payable from such proceeds, and the whole
thereof, or so much as may be necessary, is appropriated for such payments.
If at any time there is not sufficient money from the proceeds of such taxes to
pay the principal and interest when due on Minnesota state transportation
bonds, such principal and interest shall be paid out of the general fund in the
state treasury, and the amount necessary therefor is hereby appropriated.

Sec. 32. Minnesota Statutes 1984, section 272.02, subdivision 1, is
amended to read: o : )

Subdivision 1. All property described in this section to the extent herein
limtted shall be exempt from taxation:.

(1} All.public burying grounds;
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(2) Ail public schoolhouses;
(3) All public hospitals;

(4) All academies, colleges, and universities, and all seminaries of
learning; ' : S .

(5y Al churches, church property, and houses of worship; .

(6) Institutions of purely public charity except parcels of property contain-
ing structures and the structures assessed pursuant to seetton 275-13;
divistens 175 19 HHc of 1374 as class 7(a}, (b), (c), or (d);

" (7) All public property exclusivély used for any public purpose;

{8) Except for the taxable personal property enumerated below, all per-
- sonal property and the property described in-section 272.03, subdivision 1,
clause (c) shall be exempt. L : :

~ The following personal property shail be taxable:

(a) personal property which is part of an electric generating, transmission,
or distribution system or a pipeline system transporting or distributing water,
gas, or petroleum products or mains and pipes used in the distribution of

-steam or hot or chilled water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are par_f of the operating property of
a railroad company as defined in section 270.80;"

'{c) personal property defined in section 272.03, subdivision 2, clause (3);

{d) leasehold or other personal property .interests which are taxed pursuant
to section 272.01, subdivision 2; 273143+ subdivision 75 e 3d 273,124, sub-
division 6; or 273.19, subdivision 1; or any other law providing the property
is taxable as if the lessee or user were the fee owner; ‘

(e) property elassified as class 2e property manufactured homes and sec-
tional structures; and ‘ .

(f) flight property as defined in section 270.071.

(9) Real and persénal'property used primarily for the abatement and con-
trol of air, water, or land pollution to the extent that it is so0 used, other than
real property. used primarily as a solid waste disposal site.- . . :

Any taxpayer requesting exemption of all or a portion of any equipment or
device, or part thereof, operated primarily for the control-or abatement of air
or water pollution shall file an application with the commissioner of revenue.
The equipment or device shall meet standards, regulations or criteria pre-
scribed by the Minnesota Pollution Control Agency, and must be installed or
operated in accordance with a permit or order issued by that agency. The
Minnesota Pollution Control Agency shall upon request of the commissioner
furnish information or advice to the commissioner. If the commissioner de-
termines that property qualifies for. exemption, he shall issue an order ex-
empting the property from taxation. The equipment or device shall continue
to be exempt from taxation as long as the permit issued by the Minnesota
Pollution Control Agency remains in effect. : -

(10) Wetlands. For purposes of this subdivision, ‘‘wetlands’ means (1)
land Qescﬁ-bed in section 105.37, subdivision 15, or (2) land which is mostly
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under water, produces little if any income, and has no use except for wildlife
or water conservation purposes, provided it is preserved in its natural condi-
tion and drainage of it would be legal, feasible, and economically practical
for the production of livestock, dairy animals, poultry, fruit, vegetables,
forage and grains, except wild rice. ‘“Wetlands’* shall include adjacent land
which is not suitable for agricultural purposes due to the presence of the
wetlands. ““Wetlands’* shall not include woody swamps containing shrubs or
trees, wet meadows, meandered water, streams, rivers, and floodplains or
river bottoms. Exemption of wetlands from taxation pursuant to this section
shall not grant the public any additional or greater right of access to the
wetlands or diminish any right of ownership to the wetlands. :

(11} Native prairie. The commissioner of the department of natural re-
sources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located.
Pasture land used for livestock grazing purposes shall not be considered na-
tive prairie for the purposes of this clause and section 273.116. Upon receipt
of an application for the exemption and credit provided in this clause and
section 273.116 for lands for which the assessor has no determination from
the commissioner of natural resources, the assessor shall refer the applica-
tion to the commissioner of natural resources who shail determine within 30
days whether the land is native prairie and notify the county assessor of his
decision, Exemption of native prairie pursuant to this clause shall not grant -
the public any additional or greater right of access to the native prairie or
diminish any right of ownership to it. ‘

(12) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the organization that owns and
sponsors the shelter is exempt from federal income taxation pursuant to sec-
tion 501(c)(3) of the Intemal Revenue Code of 1954, as amended through
December 31, 1982, notwithstanding the fact that the sponsoring organiza-
tion receives funding under section 8 of the United States Housing Act of
1937, as amended.

(13) If approved by the governing body of the municipality in which the
property is located, property not exceeding one acre which is owned and
operated by any senior citizen group or association of groups that in general
limits membership to persons age 55 or older and is organized and operated
exclusively for pleasure, recreation, and other nonprofit purposes, no part of
the net earnings of which inures to'the benefit of any private shareholders;
* provided the property is used primarily as a clubhouse, meeting facility or
recreational facility by the group or association and the property is not used
for restdential purposes on either a temporary or permanent basis.

'(14) To the extent provided by section 295.44, real and personal property
used or to be used primarily for the production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit
which is developed and operated pursuant to . the provisions of section
105.482, subdivisions 1, 8 and 9.

(15) If approved by the governing body of the municipality in which the
property is located, and if construction is commenced after June-30, 1983:

_ (a)aﬁdifeets&telﬁtebfe&dgasﬁfgfaeﬂiﬁ%gpemedbyaequm}k '
eensed by the federal communications commission to provide direct satellite
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bfsadeasﬂﬂgsemeesusmgdﬁeetbfeadeas{sa{euaesepeﬁﬂﬁgmthe%
ghz- band:

) a ‘‘fixed satellite regional or naliondl program service facility’’
operated by a corporation licensed by the federal communications commis-
sion to provide fixed satellite-transmitted regularly scheduled broadcasting
services using satellites operating in the 6-ghz. band; and

) (b) a facility at which a licensed Minnesota manufacturer produces
distilled spirituous liquors, liqueurs, cordials, or liquors designated as spe-
© cialties regardless of alcoholic content, but not including ethyl alcohol, dis-
tilled with a majority of the ingredients grown or produced in anesota

"An exemption provided by paragraph (15) shall apply for a period not to
exceed five years. When the facility no longer qualifies for exemption, it
shall be placed on the assessment rolls as provided in subdivision 4. Before
approving a tax exemption pursuant to this paragraph, the governing body of
the municipality shall provide an opportunity to the members of the county
board of commissioners of the county in which the facility is proposed to be
located and the members of the school board of the school district in which
the facility is proposed to be located to meet with the governing body. The
governing body shall present to the members of those boards its estimate of
the fiscal impact of the proposed property tax exemption. The tax exemption
shall not be approved by the governing body until the county board of com-
missioners has presented its written comment on the proposal to the govem-
ing body; or 30 days has passed from the date of the transmittal by the gov-
erning body to the board of the mformatlon on the fiscal impact, whichever
occurs first.

Jihee*emﬁ&eﬂsgmmedby%mbdﬁaﬁmﬂﬁhaubesubjee*mmehmﬂs
eeﬂtamedmeheethefsubdms&eﬂsef%hﬁseeaen—see&eﬁ%—msee—
Heﬂ%subdwrsmﬁs-w—-}%--l—?c—ef-l—?d—

(16) Real and personal property owned and operated by a private, non-
profit corporation exempt from federal income taxation pursuant to United
States Code, title 26, section 501(c)(3),- primarily used in the generation and
distribution of hot water for heating buildings and structures.

Sec. 33. Minnesota Statutes 1984 section 272.02, is amended by adding a
subdivision to read:

Subd. la. The exemptions granted by subdivision 1 are subject to the limits
comained in- the other subdivisions of this section, section 272.025, or
273.13, subdivision 28, paragraphs {a), (b), (c) and (d).

Sec. 34. Minnesota Statutes 1984, section '272.039., is amended to read:

272.039 [LEGISLATIVE FINDINGS AND CONCLUSIONS RELATED
TO THE TAXATION OF MINERALS OWNED SEPARATELY FROM -
THE SURFACE.] ‘

The legislature finds, for the reasons stated below, that a class of real
property has been created which, although not exempt from taxation, is. not
assessed for tax purposes and does not, therefore, contribute anything toward
the cost of supporting the governments which protect and preserve the con-
tinued existence of the property. These rcasons are as foilows: (1) In-the case
of Washburn v. Gregory, 1914, 125 Minn. 491, 147 N.W. 706, the Minne-
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- sota Supreme Court determined that where mineral interests are owned sep-
arately from the surface interests in real estate, the mineral interest is a sep-
arate interest in land, separately taxable, and does not forfeit if the overlying
surface interest forfeits for nonpayment of taxes due on the surface interest;
(2) Since this 1914 decision, mineral interests owned separately from the
surface have been valued and assessed for tax purposes, as a practical mat-
ter, only if the value of the minerals has been determined through drilling and
drill core analysis; and (3) The absence of any taxation of mineral interests
owned separately from the surface, except where drilling analysis is avail-
able, has encouraged the separation of ownership of surface and mineral
estates and resutted in the creation of hundreds of thousands of acres of
untaxed mineral estate lands which thus are immune from tax forfeiture. The
legislature also finds that the province of Ontario in Canada, which has land-
ownership patterns and mineral characteristics similar to that of Minnesota,
has imposed a tax of $.50 an' acre on minerals owned separately from the
surface since 1968, and $.10 an acre before that. The legislature further finds
that the identification of separately owned mineral interests by taxing au-
thorities requires title searches which are extremely burdensome and, where
no public tract index is available, prohibitively expensive. This result is
caused in part by the decision in Wichelman v. Messner, 1957, 250 Minn.
B8, 83 N.W. (2d) 800, where the so called ‘40 year law™ was held inap-
plicable to mineral interests owned separately from surface interests. On the
basis of the above findings, and for the purpose of requiring mineral interests
owned separately from surface interests to contribute to the cost of govern-
ment at a time when other interests in real property are heavily burdened with
real property taxes, the legislature concludes that the taxation of severed
mineral interests as provided in section 27343 273./65, subdivision 2a [ is
necessary and in the public interest, and provides fair taxation of a class of
real property which has escaped taxation for many years. The legislature
further concludes that such a tax is not prohibited by Minnesota Constitution,
Article 10, Section 2. The legislature concludes finally that the amendments
and repeals made by Laws 1973, Chapter 650 to sections 93.52 to 93.58, are
necessary to provide adequate identification of mineral interests owned sep-
-arately from the surface and to prevent the continued escape from taxation of
obscure and fractionalized severed minera] interests.

Sec. 35. Minnesota Statutes 1984 section 272.04, subdivision 1, is
amended to read:

Subdivision 1. When any mineral, gas, coal, oil, or other similar interests
in real estate are owned separately and apart from and independently of the
rights and interests owned in the surface of such real estate, such minetal,
gas, coal, oil, or other similar interests may be assessed and taxed separately
from such surface rights and interests in such real estate, including but not
limited to the taxation provided in section 24343 273,165, subdivision 2a /,
and may be sold for taxes in the same manner and with the same eff.,ct as

' other interests in real estate are sold for taxes.

Sec. 36. Minnesota Statutes 1984, section 272.113, subdivi_éion 4, is
amended to read:

Subd. 4. Beginning with taxes payable in 4979 /986, no real estate sold on
or after January 15 1978 for which a certificate of value is required pursuant
to subdivision 1 shall receive the homestead credit provided under section
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27313, subdivisions 6 and & amount or the agricultural mill credit provided
amount computed in section 4242437 275.082; or the taconite homestead
credit provided in sections 273.134 to 273.136, unless a certificate of value
has been filed with the county auditor in accordance with this section.

This subdivision shall apply to any real estate taxes that are payable the
year -or years following the sale of the property.

.Sec 37. Minnesota Statutes 1984, section 273 11, subdivision 1, is
amended to read: :

Subdivision 1. [GENERALLY.] Except as provided in subdivisions 6, 8,
and 9 or section 273.17, subdivision I, all property shall be valued at its
market value. The market value as determined pursuant to this séction shall

~be stated such that any amount under $100 is rounded up to $100 and any

amount exceeding $100 shall be rounded to the nearest $100. In estimating
and determining such value, the assessor shall not adopt a-lower or different
standard of value because the same is to serve as a basis of taxation, nor shall
he adopt as a criterion of value the price for which such property would sell at
a forced sale, or in the aggregate with all the property in the town or district;
but he shail value each article or description of property by itself, and at such
sum or price as he believes the same to.be fairly worth in money. In assessing
any tract or lot of real property, the value of the land, exclusive of structures
and improvements, 'shall be determined, and also the value of all structures
and improvements thereon, and the aggregate value of the property, includ-
ing all structures and improvements, excluding the value of crops growmg
upon cultivated land. In valuing real property upon which there is a mine or
quarry, it shall be valued at such'price as such property, including the mine or
quarry, would sell for a fair, voluntary sale, for cash. In valuing real property
-which is vacant, the fact that such property is platted shall not be taken into
account. An individual lot of such platted preperty shall net be assessed in
excess of the assessment of the Jand as if it were unplatied until the Jot is
mproved with a pecmanent improvement all or a portion of which 15 located
upen the lot; or for & period of three years after final approval of said plat
whichewver is shorter- When a lot is sold or construction begun; the assessed
vatue of that lot of any single contiguous lot fronting on the same street shakt
be eligible for reassessment: All property, or the use thereof, which is tax-
able under sections 272.01, subdivision 2, or 273.19, shail be valued at the
market value of such property and not at the value of a leasehold estate in
such property, or at some lesser value than its market value.

Sec. 38. Minnesota Statutes 1984, section 273.11, subdivision 8, is
amended to read: : ‘ : .

Subd. 8. [LIMITED EQUITY COOPERATIVE APARTMENTS.] For
the purposes of this subdivision, the terms defined in this subdivision have
the meanings given them. '

A “limited equity cooperative’’ is a corporation organized under Minne-
sota Statutes, chapter 308, which has as its primary purpose the provision of
housing and related services to its members, who must be persons or families
of low and moderate income as defined in section 462A.03, subdivision 10,
. at the time they purchase their membership, and wh1ch meets the fo[lowmg
requirements:

(a) The articles of incorporati_on set the sale price of occupancy entitling
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cooperative shares or memberships at no more than a transfer value deter-
mined as provided in the articles. That value may not exceed the sum of the
following: : :

(1) the consideration paid for the membership or shares by the first occu-
pant of the unit, as shown in the records of the corporation;

(2) the fair market value, as shown in the records of the cdrporation, of any
improvements to the real property that were installed at the sole expense of
the member with the prior approval of the board of directors;

{3) accumulated interest, or an inflation allowance not to exceed the
greater of a ten percent annual noncompounded increase on the consideration
paid for the membership or share by the first occupant of the unit, or the
amount that would have been paid on that consideration if interest-had been
paid on it at the rate of the percentage increase in the revised consumer price
index for all urban consumers for the Minneapolis-St. Paul metropolitan area
prepared by the United States Department of Labor, provided that the amount
determined pursuant to this clause may not exceed $500 for each year or
fraction of a year the membership or share was owned; plus

(4) real property capital contributions shown in the records of the corpora-
tion to have been paid by the transferor member and previous holders of the
same membership, or of separate memberships that had entitled occupancy
to the unit of the member involved. These contributions include coniributions
to a corporate reserve account the use of which is restricted to real property
improvements or acquisitions, contributions to the corporation which are
used for real property improvements or acquisitions, and the amount of prin-
cipal amortized by the corporation on its indebtedness due to the financing of
real property acquisition or improvement or the averaging of principal paid
by the corporation over the term of its real property-reiated indebtedness.

(b) The articles of incorporation require that the board of directors limit the
purchase price of stock or membership interests for new member-occupants
or resident shareholders to an amount which does not exceed the transfer
value for the membership or stock as defined in clause (a).

(c) The articles of incorporation require that the total distribution out of
capital to a member shall not exceed that transfer value,

(d) The articles of incorporation require that upon liquidation of the cor-
poration any assets remaining after retirement of corporate debts and dis-
tribution to members will be conveyed to a charitable organization described
in section 501(c)(3) of the Internal Revenue Code of 1954, as amended
through December 31, 1982 /984, or a public agency.

A “limited equity cooperative apartment’’ is a dwelling unit owned or
leased by a limited equity cooperative. If the dwelling unit is leased by the
cooperative the lease agreement must meet the conditions for a cooperative
lease stated in Minnesota Statutes, section 29333 273.724, subdivision 3 5.

“Occupancy entitling cooperative share or membership’” is the ownership
interest in a cooperative organization which entitles the holder to an exclu-
sive right to occupy a dwelling unit owned or leased by the cooperative.

For purposes of taxation, the assessor shall value a unit owned by a limited
equity cooperative at the lesser of its market value or the value determined by
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capitalizing the net operatlng income of a comparable apartment operated on
- a rental basis at the capitalization rate used in valuing comparable buildings
that are not limited equity cooperatives. If a cooperative fails to operate in
accordance with the provisions of clauses (a) to (d), the property shall be
subject to additional property taxes in the amount of the difference between
the taxes determined in accordance with this subdivision for the last ten years
that the property had been assessed pursuant to this subdivision and the
amount that would have been paid if the provisions of this subdivision had not
applied to it. The additional taxes, plus interest at the rate specified in section
549.09, shall be extended against the property on the tax list for the current
year.

Sec. 39. Minnesota - Statutes 1984 sectlon 273.1104, subdivision 1,
amended to read:

Subdivision 1. The term value as applied to iron ‘ore in section 2—7—3.—[—3
273.165, subdivision 2 and in section 2#3-45'273.13, subdivision 33, para-
graph (b) shall be deemed to be three times the present value of future income
notwithstanding the provisions of section 273.11. The present value of future
income shall be determined by the commissioner of revenue in accordance
with professionally recognized mineral valuation practice and procedure.
Nothing contained herein shall be construed as requiring any change in the
method of determining present value of iron ore utilized by the commissioner

. prior-to the enactment hereof or as limiting any remedy presently available to
the taxpayer in connection with the commissioner’s determination of present
value, or precluding the commissioner from making subsequent changes in |
the present worth formula. : .

Sec 40. Minnesota Statutes 1984 " section 273 115, subdivision 3, is
amended to read: ) .

Subd. 3. Payment shall be made according to the procedure prowded in
section 27313~ subdivision +5a 273.7393, for the purpose of replacing rev-
enue lost as a result of the exemption pr0v1ded in section 272.02, subdivision
I, clause (15) and the credit provided.in this section.

Sec. 41. Minnesota Statutes 1984, sectlon 273.115, subdivision 7, is
amended to read: : .

Subd. 7. The total credits allowed by subdivision i shall be deducted from
the gross property tax before determination of the homestead credit amount
provided by section 27343 subdivisiens & and 7 275.082 and the taconite
homestead credit provided by séction 273.135.

Sec. 42. Minnesota Statutes 1984, section 273. 116 subdmsmn 3,
amended to read:

Subd. 3. Payment shall be made according to the procedure pr0v1decl in
section 273135 subdivisien 45a 273.1393, for the purpose of repldcing rev-
enue lost as a result of the exemptlon prowded in section 272.02, subdwnsnon
1, and the credit provided in this section. .

_ Sec. 43. Minnesota Statutes 1984 sectionf273.116, subdivision 7, is
amended to read: )

Subd. 7. The total credlts allowed by subdivision 1 shall be deducted from-
the gross property tax before determination of the homestead credit amount
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provided by section 273-43; subdivisions 6 and 7 275.082 and the taconite
homiestead credit provided by section 273.135. '

Sec. 44. Minnesota Statutes 1984, section 273.118, is amended to read: '

273.118 [TAX PAID IN RECOGNITION OF CONGRESSIONAL
MEDAL OF HONOR.] SRR ‘

An owner of homestead property elassified under seetion 27343 subdi- -
vision 6; 6u; 7 Fd; o Ha; who submits to the commissioner of revenue his
property tax statement and reasonable proof that the owner of the property:

(a) is a veteran as defined in section 197.447;

(b) was a resident of this state for at least six months before entering mili-
tary service, or has been a resident of this state for five consecutive years
before submitting the statement and proof; and - ' ‘

(c) has been awarded the congressional medal of honor;

shall be paid by the commissioner of revenue, within 30 days after the
commissioner receives the statement and proof, the amount of the owner’s
property tax liability as shown on the statement, up to $2,000. The surviving
spouse of a property owner who has received a payment under this section
may receive payment of property taxes under this section as long as the
spouse continues to own and occupy the property for which the taxes were
~ paid under this section and the property continues to heve an eligible clas-
stheation be a homestead. Property taxes paid under this section reduce
property taxes payable for purposes of chapter 290A; the Property Tax Re-

Sec. 45, Minnesota Statutes 198,4; séction 273.12, is amended to read:
273.12 [ASSESSMENT OF REAL PROPERTY.] :

It shall be the duty of every assessor and board, in estimating and deter-
mining the value of lands for the purpose of taxation, to consider and give due
weight to every element and factor affecting the market value thereof, in-
cluding its location with reference to roads and streets and the location of
roads and streets thereon or over the same, and to take into consideration a
reduction- in the acreage of each tract or lot sufficient to cover the amount of
land actuaily used for any improved public highway and the reduction in area
of land- caused thereby, provided, that in determining the market value of
vacant land, the fact that such land is platted shall not be taken into account.
An individual lot of such platted property shall not be assessed ih excess of
2 permanent improvement alt or e portion of which is located upon the Jots of
for o period of three years after final epproval of seid plat whichever is
sheﬁeﬁwmnam&wldefeeﬂs&ue&eabeguﬂjtheassesseé%&}ueeﬂha{
1ot of any single eontiguous lot fronting on the same street shall be eligible for
reassessment- [t shall be the duty of every assessor and board, in estimating
and determining the value of lands for the purpose of taxation, to consider

- and give due weight to lands which are comparable in character, quality, and
location, to the end that all fands similarly located and improved will be
assessed upon a uniform basis and without discrimination and, for agricul-

~ tural lands, to consider and give recognition to its earning potential as mea-
sured by its free market rental rate. : '
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Sec. 46. Minnesota Statutes 1984, section 273.121, is amended to read:
273.121 [VALUATION OF REAL'PROPERTY, NOTICE.] '

Any county assessor or city assessor having the powers of a county asses-
sor, valuing or classifying taxable real property shall in each year notify’
those persons whose property is.to be assessed or reclassified that year if the
person’s address is known (o the assessor, otherwise the .occupant of the
property. In the case of property owned by a married couple in joint tenancy
or tenancy in common, the assessor shall not deny he 3b er 3e property
classification homestead treatment in whole or in part if only one of the
spouses is occupying the property and the other spouse is absent due to. di-
vorce or separation, or is a resident of a nursing home or a boarding care -
facility. The notice shall be in writing and shall be sent by ordinary mail at
least ten days before the meeting of the local board of review or equalization.-
It shall contain the amount of the valuation in terms of market value, the new
classification, the assessor’s office address, and the dates, places, and times
set for the meetings of the local board of review -or equalization and the
county board of equalization. If the assessment roil is not complete, the no-
tice shall be sent by ordinary mail at least ten days prior to the date on which
the board of review has adjourned. The assessor shall attach to the assess-
ment roll a statement that the notices required by this section have been

- mailed. Any sueh assessor who is not provided sufficient funds from his
governing body to provide such notices, may make application to the com-
missioner of revenue to finance such notices. Thé commissioner of revenue
shall conduct an investigation and if he is satisfied that the assessor does not
have the necessary funds, issue his certification to the commissioner of fi-
nance of the amount necessary to provide such notices. The commissioner of
finance shall issue a warrant for such amount and shall deduct such amount
from any state payment to such county or municipality. The necessary funds
to make such payments are hereby appropriated. Failure to receive the notice
shall in no way affect the va]idity of the assessment, the resulting tax, the
proceédures ‘of any board of review or equalization, or the enforcement. of
delinquent taxes by statutory means,

Sec. 47, Minnesota Statutes 1984 Sectlon 273 123, subdivision 1, -is
amended to read: ' '

Subdmsmn I. [DEFTNITIONS I For purposes of this section (a) ““disaster
or emergency " means

(1}a major disaster as determined by the pres"ident of the United States;
(2) a naturai disaster as determined by the secretetry of agriculture;

(3) a disaster as determmed by the admmtstrator of the small business -
administration; or

(4) a tornado, storm, flood, earthquake, landslide, expiosion fire or simi-
lar catastrophe, as a result of whlch a local emergency is declared pursuant to
section 12.29. :

{b) “‘disaster or emergency area’’ means an area’

(1) in which the president of the United States, the secretary of agriculture,
or the administrator of the small business administration has determined that
a disaster exists pursuani to federal law or-in which a local emergency has
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been-declared pursuant to section 12.29; and

(2) for which an application by the local unit of government requesting
property tax relief under this section has been received by the governor and
approved by the executive council. ‘

(¢) ““homestead property’’ means homestead dwelling lecated on property
classified pursuant to seetion 273-13; subdivisien 6; 6a; 7; 7b; 7d; or 4a;
m*edpmsu&mmseeﬁen%ﬁ&bdiﬂsien%emﬁeéb)ﬂeﬁef@!haﬁs :
classified as class 1a, 1b, or 2a property. : :

Sec. 48. Minnesota Statutes 1984, section 273.123, subdivision 4, is
amended to read: - S _

Subd. 4. [STATE REIMBURSEMENT.] The county auditor shall calcu-
- late the tax on the property described in subdivision 2 based on the assess-
ment made on January + 2 of the year in which the disaster or emergency
occurred. The difference between the tax determined on the January 1 2
assessed value and the tax actually payable based on the reassessed value
determined under subdivision 2 shall be reimbursed to each taxing jurisdic-
tion in which the damaged property is located. The amount shall be certified
by the county auditor. and reported to the cormissioner of revenue. The
commissioner shall make the payments to the taxing jurisdictions containing
the property at the time distributions are made pursuant to section 27343~
subdivisien 15a 273./393, in the same proportion that the ad valorem tax is
distributed. .

Sec. 49. Minnesota Statutes 1984, section 273.123, subdivision 5, is
amended to read: o .

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any heme-
stead; agrieulturak; o similar credits or tax relief which reduce the gross tax
shall be computed upon the reassessed value determined under subdivision 2.
For purposes of the property tax refund, property taxes payable, as defined in
section 290A.03, subdivision 13, and net property taxes payable, as defined |
in section 290A.04, subdivision 2d, shall be computed upon the reassessed
value determined under subdivision 2. o

Sec. 50. [273.124] [HOMESTEAD DETERMINATION: SPECIAL
RULES.] ' o

Subdivision 1. [GENERAL RULE.] Residential real estate that is occu-
pied and used for the purposes of a homestead by its owner, who must be a
Minnesota resident, is a homestead. Dates for establishment of a homestead
and homestead treatment provided to particular types of property are as
provided in this section.

The assessor shall require proof, by affidavit or otherwise, of the facts
upon which classification as a homestead may be determined.

For purposes of this section, homestead property shall include property

- which is used for purposes of the homestead but is separated from the home-
stead by a road, street, lot, waterway, or other similar intervening property.
The term '‘used for purposes of the homestead”’ shall include but not be
limited to uses for gardens, garages, or other outbuildings commonly asso-
ciated with a homestead, but shall not include vacant land held primarily for
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future development. In order 1o receive homestead treatment for the non-
contiguous property, the owner shall apply for it to the assessor by July I of
the year when the treatment is initially sought. After initial qualification for
the homestead treatment, additional applications for subsequeni years are
not required. :

Subd. 2. [TOWNHQUSES;, COMMON AREAS; CONDOMINIUMS;
COOPERATIVES.] (a) The total value of townhouse property, including the
value added as provided in this paragraph, must have the benefit of home-
stead treatment or other special classification if the townhouse otherwise
qualifies. The value of townhouse property must be increased by the value
added by the right to use any .common areas in connection with the town-
house development. The common areas of the development must not be sep-
arately taxed.

(b) Condominium property qualifving as a homestead under section
515A.1-105 and property owned by a cooperative association that qualifies
as a homestead must have the benefit of homestead treatment or other special
classification if the condominium or cooperative association property other-
wise qualifies. If the condominium or cooperative association property is
owned by the occupant and used for the purposes of a homestead but is
located upon land which is leased, that leased land must be valued and as-
sessed as if it were homestead property within class I if all of the following
criteria are met: ‘

(1) the occupant is using the property as his permanent residence;

(2) the occupant or the cooperative association is paying the ad valorem
property taxes and any special assessments levied against the land and
structure; ‘

(3) the occupant or the cooperative association has signed a land lease;
and )

(4} the term of the land lease is ar least 50 years, nomwithstanding the fact
that the amount of the rental payment may be renegotiated at shorter
intervals. : '

Subd. 3. [COOPERATIVES AND CHARITABLE CORPORATIONS.|
When one or more dwellings, or one or more buildings which each contain
several dwelling units, are owned by a corporation or association organized
under sections 308.05 to 308.18, and each person who owns a share or
shares in the corporation or association is entitled to occupy a dwelling, or
dwelling unit in the building, the corporation or association may claim
homestead treatment for each dwelling, or for each unit in case of a building
containing several dwelling units, for the dwelling or for the part of the value
of the building occupied by a shareholder. Each dwelling or unit must be
designated by legal description or number, and the assessed value of each
dwelling that qualifies for assessment under this subdivision must include not
more than one-half acre of land, if platted, nor more than 80 acres if unplat-
ted. The assessed value of the building or buildings containing several
dwelling units is the sum of the assessed values of each of the respective units
comprising the building. To qualify for the treatment provided by this sub-
division, the corporation or association must be wholly owned by persons
having a right to occupy a dwelling or dwelling unit owned by the corpora-
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tion or association. A charitable corporation organized under the laws of
Minnesota and not otherwise exempt thereunder with no outstanding stock
qualifies for homestead treatment with respect to member residents of the
dwelling units who have purchased and hold residential parnupanon war-
rants entitling them to occupy the units.

Subd. 4. [NONPROFIT CORPORATIONS ] When a building containing
several dwelling units is owned by an entity organized under chapter 317 and
operating as a nonprofit corporation which enters into membership agree-
ments with persons under which they are entitled to life occupancy in a unit
in the building, homestead classification must be given to each unit so occu-
pied and the entire building must be assessed in the manner provided in
subdivision 3 for cooperatives and charitable corporations. :

Subd. 5. [LEASEHOLD COOPERATIVES.] When one or more dwell-
ings or one or more buildings which each contain several dwelling units is
owned by a nonprofit corporation subject to the provisions of chapter 317 or
a limited partnership which corporation or partnership operates the prop-
erty in conjunction with a cooperative associgtion, fiomestead Ireatment may
be claimed for each dwelling unit occupied by a member of the cooperative.
To qualify for the treatmeni provided by this subdivision, the following con-
ditions must be met: {(a) the cooperative association must be organized under
sections 308.05 to 308.18; (b) the cooperative association must have d lease
Jor occupancy of the property for a term of ar least 20 years; (c) the eooper-
ative association must have a right under a written agreement with the owner
to purchase the property if the owner proposes to sell it; if the cooperative

. association does not purchase the property when it is offered for sale, the
owner may not subsequently sell the property to another purchaser at a price
lower than the price at which it was offered for sale to the cooperative asso-
ciation unless the cooperative association approves the sale; and (d) if a
limited partnership owns the property, it must include as the managing gen-
eral partner either the cooperative association or a nonprofit organization
operating under the provisions of chapter 317. Homestead treatment must be
afforded to units occupied by members of the cooperative dssociation and the
units must be assessed as provided in subdivision 1, provided that any unit
not so occupied shall be classified and assessed pursuant 1o the appropriate

. class. No more than three acres of land may, for assessment purposes, be

included with each dwelling unit that qualifies for homestead treatment
under this subdivision.

Subd. 6. [LEASED BUILDINGS OR LAND.] For purposes of class |
determinations, homesteads include:

(a) buildings and appurtenances owned and used by the occupant as a
permanent residence which are located upon land the title to which is vested
in a person or entity other than the occupant;

(b) all buildings and appurtenances located upon land owned by the occu-
pant and used for the purposes of a homestead together with the land upon
which they are located, if all of the following criterial are mer:

(1) the occupant is using the property as his permanent residence;

(2) the occupant is paying the property taxes and any special assessments
levied against the property; :
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(3) the occupant has signed a lease which has an option to purchase the
buildings and appurtenances; and ‘

(4) the term of the lease is at least five years.

Any taxpayer meeting all the requirements of this paragraph must rotify
the county assessor, or the assessor who has the powers of the county as-
sessor pursuant to section 273.063, in writing, as soon as possible after
signing the lease agreement and occupying the buildings as his homestead.

Subd. 7. [HOMESTEAD OWNED BY FAMILY FARM CORPORA-
TION OR PARTNERSHIP.} (¢) Each family farm corporation and each
partnership operating a family farm is entitled to class 1 assessment for one
homestead occupied by a shareholder or pariner thereof who is residing on
the land and actively engaged in farming of the land owned by the corpora-
tion- oF partnership. Homestead treatment applies even If legal title to the
property is in the name of the corporation or partnership and not in the name
of the person residing on it. “'Family farm corporation’’ and *‘family farm’’
have the meanings given in section 500.24.

(b) In addition to property specified in paragraph (a), any other resi-
dences owned by corporations or partnerships described in paragraph (a)
which are located on agricultural land and occupied as homesteads by
shareholders or partners who are actively engaged in farming on behalf of
the corporation or partnership must also be assessed as class [ property, but
the property eligiblé is limited 1o the residence itself and as much of the land
- surrounding the homestead, not exceeding one acre, as is reasonably nec-
essary for the use of the dwelling as a home, and does not include any other
structures that may be located on if.

. Subd. 8. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT
DATE.] Any property that was not used for the purpose of a homestead on
. the assessment date, but which was used for the purpose of a homestead on
June 1 of a vear, constitutes class 1 to the extent of one-half of the valuation
that would have been Includable in class I

Any taxpayer meeting the requirements of this subdivision must notify the
county assessor, or the assessor who has the powers of the county assessor
pursuant to section 273.063, in writing, prior to June 15 of the year of occu-
pancy in order 1o qualify under this subdivision.

The county assessor and the county auditor may make the necessary
changes on their assessment and tax records to provide for proper home-
stead classification as provided in this subdivision. '

. The owner of any property qualifying under this subdivision, which has not
“been accorded the benefits of this subdivision, regardless of whether or not
the notification has been timely filed, may be entitled 10 receive homestead
classification by proper application as provided: in section 270.07 or
375.192.

The county assessor shall puﬁ[fsh in a newspaper of general circulation
within the county no later than June | of each year a notice informing the
public of the requirement to file an application for homestead prior to June
15. _ . _

Subd. 9. [REAL ESTATE PURCHASED FOR OCCUPANCY AS A
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HOMESTEAD.] Real estate purchased for occupancy as a homestead must
be classified as class 1 if the purchaser is prevented from obtaining posses-
sion on January 2 next following the purchase by reason of federal or state
rent control laws or regulations.

Subd. 10. [LIMITATION ON HOMESTEAD CLASSIFICATION.] If the
assessor has classified a propertv as both homestead and nonhomestead, the
greater of the value attributable 10 the portion of the property classified as
class 1 or the value of the first tier of assessment percentages provided under
section 273.13, subdivision 25, paragraph (a) is entitled to homestead
treatment. '

If the assessor has classified a property as both homestead and non-
homestead, the reductions in tax provided under sections 273135 and
2731391 apply ro the value of both the homestead and the nonhomestead
portions of the property.

Subd. 1!, [HOMESTEAD OF MEMBER OF U.S. ARMED FORCES.]
Real estate actually occupied and used for the purpose of a homestead by a
member of the armed forces of the United States, or by a member of his
immediate family shall, notwithstanding the absence of the person, while on
active duty with the armed forces of the United States or his family under
such conditions, be classified as a homestead provided that absence of the
owner is solely by reason of service in the armed forces, and that he intends
to return as soon as discharged or relieved from service, and claims it as his
homestead. Every person who, for the purpose of obtaining or aiding an-
other in obtaining any benefit under this subdivision, shall knowingly make
or submit 1o any assessor any affidavit or other statement which is false in
any material marter shall be guilty of a felony.

Séc. 51. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdtvision to read:

Subd. 22. [CLASS t.] (a) Except as provided in subdivision 23, real estate
which is residential and used for homestead purposes is class 1. The market
value of class Ia property must be determined based upon the value of the
house, garage, and land.

The homestead base value of class la property must be assessed at 18
percent of its market value. The homestead value of class la property that
exceeds the homestead base value must be assessed at 30 percent of its
value. '

{b) Class 1b property includes real estare or manufactured homes used for
the purposes of a homestead by

{1) any blind person, if the blind person is the owner thereof or if the blind
person and his or her spouse are the sole owners thereof; or

{2) any person, hereinafter referred to as ‘‘vereran,”’ who:
(i) served in the active military or naval service of the United States; and

(if) is entitled to compensation under the laws and regulations of the
United States for permanent and total service-connected disability due to the
loss, or loss of use, by reason of amputation, ankylosis, progressive muscu-
lar dystrophies, or paralysis, of both lower extremities, such as to preclude
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motion without the aid of braces, crutches, canes, or a wheelchair; and

{iii} with assistance by the adminisiration of veterans affairs has acquired
a special housing unit with special fixtures or movable facilities made nec-
essary by the nature of the vereran's disability, or the surviving spouse of the
deceased veteran for as long as the surviving spouse retains the special
housing unit as his or her homestead, or

{3) any person who:

(i) is permanently and totally disabled and

{ii} receives 90 percent or more of his or her rotql income from .
(A) aid from any state as a result of that disability; or

(B) supplemental security income for the disabled; or

(C) workers’ compensation based on a finding of total and permanent
disability; or o ,

(D} social security disability, including the amount of a disability insur-
ance benefit which is converred to an old age insurance benefit and any
subsequent cost of living increases; or

" (E) aid under the Federal Railroad Ret-irement Acr of 1937, United States
Code Annotated, title 45, section 228b(a)5; or -

(F) a pension from any local government retirement fund located in the
- state of Minnesota as a result of that disability.

Property is classified and assessed pursuant to clause (1) only If the com-
missioner of human services certifies to the assessor that the owner of the
property satisfies the requirements of this subdivision. The commissioner of
human services shall provide a copy of the certification to the commissioner
of revenue. -

Class 1b property is valued and assessed as follows: in the case of agri-
cultural land, including a manufactured home, used for a homestead, the
first $32,000 of marker value shall be valued and assessed at five percent, the
next $32,000 of market value shall be valued and assessed ar 14 percent, and
the remaining market value shall be valued and assessed ar' 19 percent; and
ini the case of all other real estate and manufactured homes, the first $32,000
of market value shall be valued and assessed ar five percent, the next
$32.000 of market value shall be valued and assessed at 19 percent, and the
remaining market value shall be valued and assessed ar 30 percent. In the
case of agricultural land including a manufactured home used for purposes
of @ homestead, the commissioner of revenue shall adjust, as provided in
section 273.1311, the maximum amount of the market value of the homestead
brackets subject to the five percent and 14 percent rates; and for all other
real estate and manufactured homes, the commissioner of revenue shall ad-
Jjust, as provided in section 2731311, the maximum amount of the market
value of the homestead brackets subject to the five percent and 19 percent
rates. Permanently and totally disabled for the purpose of this subdivision
means a condition which is permanent in-nature and totally incapacitates the
person from working at an occupation which brings him an income.

{c) Class I¢ property is commercial use real property which abuts a lake-
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shore line and is devoted to temporary and seasonal residential occupancy
for recreational purposes but not devoted to commercial purposes for more
than 200 days in the vear preceding the vear of assessment, and includes a
portion used as a homestead by the owner. It must be assessed ai 12 percent
of market value with the following limitation: the area of the property must
not exceed 100 feet of lakeshore foorage for each cabin or campsite located
on the property up to a total of 800 feer and 500 feet in depth, measwred away
from the lakeshore. ’

Sec. 52. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read: :

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land that is
homesteaded, together with the house and garage. The homestead base
value of an agricultural homestead is valued at 14 percent. The value of class
2a property that exceeds the homestead base value is assessed at 19 percént
of marker value.

Noncontinguous land shall constitute class 2a only if the homestead is
classified as class 2a and the detached land is located in the same township
or city or not farther than two townships or cities or combination thereof
from the homestead.

Agricuitural land used for purposes of a homestead and actively farmed by
‘a person holding a remainder interest in it must be classified class 2a. If
agricultural land is classified class 2a, any other dwellings on the land used
for purposes of a homestead by persons holding remainder interests who are
actively engaged in farming the property, and up 10 one acre of the land
surrounding each homestead and reasonably necessary for the use of the
dwelling as a home, must also be assessed class 2a and is entitled 1o the
homestead credit. '

(b) Class 2b property is real estate, rural in character and used exclu-
sively for growing trees for timber, lumber, and wood and wood products. It
is assessed at 19 percent of marker value.

{c) Class 2c Property is real estate thar is nornhomestead agricultural
land. It is assessed at 19 percent of marker value.

Agricultural land as used in this section shall mean conriguous acreage of
ten acres or more, primarily used during the preceding year for agricultural
purposes. Agricultural use may include pasture, timber, waste, unusable
wild land and land included in federal farm programs. :

Real estate of less than ten acres used principally for- raising poultry,
livestock, fruit, vegetables or other agricultural products, shall be consid-
ered as agricultural land, if it is not used primarily for residential purposes.

The assessor shall determine and list separately on his records the market
value of the homestead dwelling and the one acre of land on which that
dwelling is located. If any farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be included in this
separate determination.

Sec. 53. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read:

Subd. 24. [CLASS 3.] (a) Commercial and industrial property is class 3a
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that is assessed at 28 percent of the first $60.000 of market value and 43
percent for the market value over 360,000. In the case of state-assessed
commercial or industrial property owned by one person or entity, only one
parcel may qualify for the 28 percent assessment. In the case of other com-
mercial or indusirial property owned by one person or entity, only one par-
¢el in each county may qualify for the 28 percent assessmeni.

(b) Emplovment property defined in section 273.1313, during the period
provided in section 273.1313, shall constinute class 3b and shall be valued
and assessed at 20 percent of the first $60,000 of market value and 21.5
percent of the remainder, except that for employment property located in an
. enterprise zone designated pursuant to section 2731312, subdivision 4,
paragraph (c), clause (3), the first 360,000 of market value shall be valued
and assessed at 28 percent and the remainder shall be assessed and valued at
38.5 percent, unless the governing body of the city designated as an enter-
prise zone determines that a specific parcel shall be assessed pursuant 1o the
first clause of this sentence. The governing body may provide for assessment
under the first clause of the preceding sentence only for property which is
located in an area which has been designated by the governing body for the
receipt of tax reductions authorized by section 273.1314, subdivision 9,
paragraph (a). :

Sec. 54. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read:

Subd. 25. [CLASS 4.] The following property is assessed at 33-1/3 per-
cent of market value: o T

Class 4a is residential real estate containing four or more units and used
or held for use by the owner or by the tenants or lessees of the owner as a
residence for rental periods of 30 davs or more.

Class 4b is tools, implemenis, and machinery of an electric generating,
transmission. or distribution system .or a pipeline system transporting or
distributing water, gas, or petroleum products or mains and pipes used in the
distribution of steam or hot or chilled water for heating or cooling buildings,
which are fixtures.

Sec. 55. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read:,

Subd. 26. [CLASS 5.] The following property is assessed at 28 percent of
market value: :

{a) Residemiial real estate containing less than four units, other than séa-
sonal residential; recreational, and homesteads, is class Sa.

© (b) Structures of five stories or more and constructed with materials
meeting the requirements for type I or I construction as defined in the siate
building code, if at least 90 percent of the structure is used or to be used as
apartment housing, is class 5b. The 28 percent assessment ratio applies to
these structures. for a period of 40 vears from the date of completion of

" original construction, or the date of tnitial though partial use, whichever is

earlier.

Sec. 56. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read: :
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Subd. 27. [CLASS 6.] Except as provided in subdivision 22, real property
devoted to temporary and seasonal residential occupancy for recreation
purposes is class 6. It is assessed at 21 percent on the first $64,000 of market
value, and 30 percent on the marker value in excess of $64,000.

Sec. 57. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read:

Subd. 28. [CLASS 7.} (a) Class 7a is a structure thar is situated on real
property that is used for housing for the elderly or for low and moderate
income families as defined by Title Il of the National Housing Act or the
Minnesota housing finance agency law of 1971 or regulations promulgated
by the agency pursuant thereto and financed by a direct federal loan or
federally insured loan or a loan made by the Minnesota housing finance
agency pursuant 1o the provisions of either of those acts and acts amendatory
thereof. Class 7a property must, for 15 years from the date of the completion
of the original construction or substantial rehabilitation, or for the original
term of the loan, be assessed at 21 percent of the market value.

(&) Class 7b is a structure which is

(1) situated upon real property that is used for housing lower income fam-
ilies or elderly or handicapped persons, as defined in section 8 of the United
States Housing Act of 1937, as amended, and S

{2) owned by an entity which has entered into a housing assistance pay-
menis contract under section 8 which provides assistance for 100 percent of
the dwelling units in the structure, other than dwelling units intended for
management or maintenance personnel. Class 7b property must, for the
term of the housing assistance payments contract, including all renewals, or
for the term of its permanent financing, whichever is shorier, be assessed at
21 percent of its market value. ‘

(¢} Class 7c is any structure

(1) situated on real property that is used for housing for the elderly or for
low and moderate income families as defined by the farmers home
administration;

(2} located in a municipality of less than 10,000 popm’_qn'oh; and

(3) financed by a direct loan or insured loan from the farmers home
administration; ’

Class 7c property must be assessed at five percent of its market value for 15
years from the date of the completion of the original construction or for the
original term of the loan éxcept that if (1) construction of the structure had
been commenced after December 31, 1983; and (2) the project had been
approved by the governing body of the municipality in which it is located
dafter June 30, 1983; and (3) financing of the project had been approved by a
federal or state agency after Jume 30, 1983, it must be assessed at 21
percent. .

The 21 percent and five percent assessment ratios apply to the properties
described in paragraphs (a), (b), and (c) only in proportion to occupancy of
the structure by elderly or handicapped persons or low and moderate income
families as defined in the applicable laws unless construction of the structure
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had been commenced prior to Junuary 1, 1984, or the project had been
approved by the governing body of the municipality in which it is located
prior to June 30, 1983; or financing of the project had been approved by a
federal or state agency prior to June 30, 1983,

For all properties described in paragraphs (a), (b}, and (c); the market
value determined by the assessor must be based on the normal approach to
value using normal unrestricted rents.

The provisions of paragraphs {a) and (c) apply only to nonprofit and lim-
ited dividend entities. .

(d) Class 7d property is a parcel of land, not to exceed one acre, and its
improvements or a parcel of unimproved land, not to exceed one acre, if it is
owned by a neighborhood real estate trust and at least 60 percent of the
dwelling units, if any, on all land owned by the trust are leased to or occupied
by lower income families. Class 7d land and improvements, if any, shall be
assessed at 21 percent of the market value. This paragraph shall not apply to
any portion of the land or improvements used for nonresidential purposes.
For purposes of this paragraph, a lower income family is a family with an
income that does not exceed 65 percent of the median family income for the
area as determined by the U.S. Secretary of Housing and Urban Develop-
ment. For purposes of this paragraph, "'neighborhood real estate frust”
means an entity which is certified by the governing body of the municipality
in which it is located to have the following characteristics: (1) it is a non-
profit corporation organized under chapter 317; (2) it -has as its principal
purpose providing housing for lower income families in a specific geo-
graphic community designated in its articles or bylaws; (3) it limits_mem-
bership with voting rights to residents of the designated community; and (4) it
has a board of directors consisting of at least seven directors, 60 percent of
whom are members with voting rights and, to the extent feasible, 25 perceni
of whom are elected by resident members of buildings owned by the 1rust.

(e) Class 7e property is real property-devoted to temporary and seasonal
residential occupancy for recreation purposes and not devoted (o commer-
cial purposes for more than 200 days in the year preceding the year of as-
sessment. Class 7e property and the remainder of class 1 resorts is dssessed
at 21 percent..

- Sec. 58. Mirmesota. Statutes 1984, section 273.13, is amended by adding a
“subdivision to read:

Subd. 29. [CLASS 8.] Distribution lines, and the attachmenis and appur-
tenances to them, used primarily for supplying electricity to farmers at re-
tail, as described in section 273.37 is class 8 and is assessed at five. percent
of market value. -

Sec. 59. Minnesota Statutes 1984, section 273.13, is amended by addinga
subdivision to read: . . o

Subd. 30. [CLASS 9.} fa} fron oré, whether miﬁed or unmined, i;ﬁ' class 9a
and is assessed at 50 percent of market value.

(b) Class 9b consists of all low-grade iron-bearing formations as defined
in section 273.14. Class 9b shall be assessed at the following percentages of
its value: If the tonnage recovery is less than 50 percent and not less than 49
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percent, the assessed value shall be 48-1/2 percent of the value; if the ton-
nage recovery is less than 49 percent and not less than 48 percent, the as-
sessed value shall be 47 percent of the value; and for each subsequent re-
duction of one percent in tonnage recovery, the percentage of assessed value
to value shall be reduced an additional 1-1/2 percent of the value, but the
assessed value shall never be less than 30 percent of the value. The land,
exclusive of the formations, shall be assessed as otherwise provided by law,
The commissioner of revenue may estimate the reasonable market value of
the iron ore on any parcel of land which at the assessment date is considered
uneconomic to mine. ' '

Sec. 60. Minnesota Statutes 1984, section 273.13, is amended by adding a
subdivision to read: : X

Subd. 31. [CLASS 10.]1 All property not included in any other class is
class 10 property and is assessed at 43 percent of market value.

Sec. 61. Minnesota Statutes 1984, secﬁon 273.13, is amended by adding a
- subdivision to read: . . '

Subd. 32. [VACANT LAND.] Real property which is not improved with a
strigcture and which is not used as part of a commercial or industrial activiry
shall be classified according to its highest and best use.

Sec. 62. Minnesota Statutes 1984, section 27_’3. 1311, is amended to.read:
273.1311 [FLEXIBLE HOMESTEAD BRACKETS.] -

. Fhe maximum amount of the market value of the homestead brackets shall
be adjusted a5 provided in this sections For faxes pavable in 1986, the
homestead base value is the first 364,000 of market value.

For taxes payable in 4985 /987 and subsequent years, the commissioner
shall adjust the braekets homestead base value used’in the preceding assess-
ment by the estimated percentage increase in the statewide average asses-
sors’ estimated market value, as equalized by the state board of equalization,
of a residential home for the current assessment over the previous assess-
ment. The revised braeket amouns shall be rounded 1o the nearest $500. The
commissioner of revenue shall determine and announce the revised bracket
homestead base value on December 15 of each year preceding the assess- .
ment date. '

Sec. 63. Minnesota Statutes 1984, section 273.1313, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] (a) As used in this section, the following
terms have the meanings given them. o

{b} ‘*Comimnissioner’” means the commissioner of revenue.

(¢) “*Employment property’’ means taxable property, excluding land but
mcluding buildings, structures, fixtures, and improvements that satisfy each
of the following conditions:

(1) The property is located within an entefprise zone designated according
to section 273.1312. : .

(2) The property is commercial or industrial property which is not used in a
trade or business which either is described in section 103(b)(6)(O) of the
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Internal Revenue Code of 1954, as amended through daneary +5< 4983 De-
cember 31, 1984, or is property of a public utility.

(d) ““Market value’” of a parcel of employment property means the vatue of
the taxable property as annually determined pursuant to section 273,12, less
(1) the market -value of all property existing at the time of application for
classification, as last assessed prior to the time of application, and (ii) any
increase in the market value of the property referred to in clause (i) as as-
sessed in each year after the employment property is first placed in service.
In each year, any change in the values of the employment property and the
other property on the land shall be deemed to be proportionate unless caused
by a capital improvement or loss. '

(e) ‘‘Municipality’” means- any home rule charter or statutory city-or
county, but a county. may not exercise the powers granted in this section with
reference to property situated within a city. '

(f) Notwithstanding the provisions of paragraphs (c) and {d) “"employment
property’” and ‘‘market value’” includes in the case of taxable real property
. located in an enterprise zone designated under section 273.1312, subdivision

4, paragraph (c), clause (3), the entire value of the commercial and industrial
property, including land, used in a trade or business which is not used in a
trade or business which either is described in section 103(b)(0)(ii) of the
Internal Revenue Code of 1954, as amended through Japuary 455 4983 De-
cember 31, 1984, or is the property of a public utility. The provisions of this
paragraph shall not apply to employment property located in an enterprise
zone designated pursuant to section 273.1312, subdivision 4, paragraph (c),
clause (3). that is assessed pursuant to the first clause of the first sentence of
section 273.13, subdivision 9 24, paragraph 4} (b).

‘Sec. 64. Minnesota Statutes 1984, section 273.1313, subdivision 2, is
amended to read: . .

Subd. 2. [PROGRAM.] (a) The governing body of any municipality which
contains a designated enterprise zone as provided by section 273.1312 shall
by resolution establish a program for classification of new property or im-
provements to existing property as employment property pursuant to the pro-
visions of this section. Apphlications for classification under the program
. shall be filed with the municipal clerk or auditer in a form prescribed by the
commissioner, with additions as may be prescribed by the municipal gov-
erning body. The application shall contain, wherc appropriate, a legal de-
~ scription of the parcel of land on which the facility.is to be situated or im-

proved; a general description of the facility or improvement and its proposed
- use, the probable time schedule for undertaking any construction or im-
provement, and information regarding the matters referred to in paragraph
{dy; the market value and the assessed value of the land and of all other
taxable property then situated on it, according to the most recent assessment;
and if the property is to be improved or expanded, an estimate of the probable
cost of the new construction or improvement and the market value of the new
or improved facility (excluding land) when.completed.

(b} Upon receipt of an application the municipal clerk or auditor, subject to
any prior approval required by the resolution establishing the program, shall
furnish a copy to the assessor for the property and to the governing body of
edch school district and ether public body authorized to levy taxes on the
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property, and shall publish a notice in the official newspaper of the time and
place of a hearing to be held by the governing body on the application, not
less than 30 days after the notice is published, stating that the applicant, the
assessor, representatives of the affected taxing authorities, and any taxpayer
of the municipality may be heard or may present their views in writing at or
before the hearing. The hearing may be adjourned from time to time, but the
governing body shall take action on the application by resolution within 30
days after the hearing. If disapproved, the reasons shall be set forth in the
resolution, and the applicant may appeal to the commissioner within 30.days
thereafter, but only on the ground that the determination is arbitrary, in rela-
tion to prior determinations as to classification under the program, or based
upon a mistake of law. If approved, the resolution shall include determina-

- tions as to the matters set forth in paragraph (d), and the clerk or auditor shall
transmit it to the commissioner.

{¢) Within 60 days after receipt of an approved application or an appeal
from the disapproval of an application, the commissioner shall take action on
it. The commissioner shall approve each application approved by the gov-
erning body if he finds that it complies with the provisions of this section. If
he disapproves the application, or finds grounds exist for appeal of a disap-

~proved application, he shall transmit the finding to the governing body and

the -applicant. When grounds for appeal have been determined to exist, the
governing body shall reconsider and take further action on the application
within 30 days after receipt of the commissioner’s notice and serve written
notice of the action upon the applicant. The applicant, within 30 days after
receipt of notice of final disapproval by the commissioner or the governing
body, may appeal from the disapproval to a court of competent jurisdiction.

(d) in the case of enterprise- zones qualifying pursuant to section 273.1312,
subdivision 4, paragraph (c), clause (1), an application shall not be approved
unless the governing body finds and determines that the construction or im-
provement of the facility: ‘

(i) Is reasonably likely to create new employment or prevent a loss of
employment in the municipality;

{2) Is not likely to have the effect of transferring existing employment from
one or more other municipalities within the state;

(3} Is not likely to cause the total market value of employment property
within the municipality to exceed five percent of the total market value of afl
taxable property within the municipality; or if it will, the resulting limitation
upon the increase of the assessed value of all taxable property within the
municipality, considering the amount of additional municipal services likely -
to be required for the employment property, is not likely to substantially
impede the operation or the financial integrity of the municipality or any
other public body levying taxes on property in the municipality; and :

{4) Will not resuit in the reduction of the assessed value of existing prop-
erty within the municipality owned by the applicant, through abandonment,
demolition, or otherwise, without provision for the restoration of the existing

“property within a reasonable time in a manner sufficient to restore the as-
sessed valuation.

() In the case of enterprise zones qualifying pursuant to section 273.1312,
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subdivision 4, paragraph (c), clause (3), an application for assessment as
employment property under section 273.13, subdivision 9 24, paragraph (b),
or for a tax reduction pursuant to section 273.1314, subdivision 9, may not be
approved unless the governing body finds and determines that the construc-
tion or improvement of the facility is not likely to have the effect of transfer-
ring existing employment from one or more other mummpalltlcs within the
state.

Sec. 65. Minnesota Statutes 1984, section 273,1313, bubdivision 3. 1s
-amended to read: :

Subd 3. 1CLASSIFICATION ]} Property shall be classified as employ-
ment property and assessed as provided for class 4d property in section
*273.13, subdivision 8 24, paragraph &8 (b;, for taxes levied in the year in
which the classification is approved and for the four succeeding years after
the approval. H the classification is revoked, the revocation is effective. for
taxes lev1ed in the next year after revocation.

Sec. 66. Minnesota Stalutes 1984, section 273.1315, is amended to read:
273.1315 [CERTIFICATION OF 3€C 1B PROPERTY.]

Any property owner seeking classification and assessment of his home-
stead as class 3ee /b property pursuant to section 273.13, sobdivision %
clatse {-b} of tey 22, paragraph (b}, clause (2} or (3), shall file with the
commissioner of revenue for each assessment year a 3ee /b homestead de-
claration, on a form prescribed by the commissioner. The declaration shall
contain the following information:

(a) the information necessary to verify that the property owner or his
spouse satisfies the requirements of section 273,13, subdivision 7 22, for 3ee
Ib classification; . _

{b)r the property owner’s household income, as defined in section
290A.03, for the previous calendar year; and

-(c) any additional information prescribed by the commissioner.

The declaration shall be filed on or before March 1 of each year to be
effective for property taxes payable during the-succeeding calendar year. The
declaration and any supplementary information received from the property
owner pursuant to this section shall be subject to section 290A.17.

The commissioner shall provide to the assessor on or before April | a
listing of the parcels of propeny qualifying for 3ee /b classification.

Sec. 67. Minnesota Statutes 1984 section 273. I35 subdivision .1, is
amended to read: i

Subdivision 1. The property tax to be paid in respect I property taxable
within a tax relief area on elass 3b property; op elass 3e property; and on
-elass 3ee homestead property, as otherwise determined by law and regard-
less of the market value of the property, for all purposes shall be reduced in
the amount prescribed by subdivision 2, subject to the limitations contained
therein.

‘Sec. 68. Minnesota Statutes 1984, section 273.135, subdivision 2, is
amended to read:
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Subd. 2. The amount of the reduction authorized by subdivision 1 shall be

‘(2) In the case of property located within the boundaries of a municipality
which meets the qualifications prescribed in section 273.134, 66 percent of
the net tax up to the taconite breakpoint plus a percentage equal to the home-
stead credit equivalency percentage of the net tax in excess of the taconite
breakpoint, provided that the reduction shall not exceed the maximum

" amounts specified in clause (c).

(b) In the case of property located within the boundaries of a school district. .
which gualifies as a tax relief area but which is outside the boundaries of a
municipality which meets the qualifications prescribed -in section 273.134,
57 percent of the net tax up to the taconite breakpoint plus a percentage equal
to the homestead credit equivalency percentage of the net tax in excess of the
taconite breakpoint, provided that the reduction shall not exceed the max-
imum amounts specified in clause (c).’

(¢) (1) The maximum reduction of the net tax up to the taconite breakpoint
is $225.40 on property described in clause (a} dnd $200.10 on property de-
scribed in clause (b), for taxes payable in 1985, These maximum amounts
shall increase by $15 times the quantity one minus the homestead credit
equivalency percentage per year for taxes payable in 1986 and subsequent
years.

(2) The total maximum reduction of the net tax on property described in
clause (a) is $450 for taxes payable in 1985. The total maximum reduction for
the net tax on property described in clause (b) is $435 for taxes payable in
1985. These maximum amounts shall increase by $15 per year for taxes
payable in 1986 and thereafter.

For the purposes of this subdivision, “‘net tax’’ means the-tax on the prop-
erty after deduction of any credit under section 275.082 attributable to Min-
nesota Statutes 1984, section 273.13, subdivision 6, 7, or i14a, ‘“‘taconite
breakpeint”” means the lowest possible net tax for a homestead qualifying for
the maximum reduction pursuant to section 275.082 attributable 1o Minne-
sota Statutes 1984, section 273.13, subdivision 7, rounded to the nearest
whole dollar, and *‘homestead credit equivalency percentage’™ means a per-
centage equal to the percentage reduction authorized in Minnesota Statutes
1984, section 273.13, subdivision_7.

Seb. 69. Minnesota Statutes 1984, section. 273.135, subdivision 3, is
amended to read:

Subd. 5. For the purposes of this section, the amount of property tax to be
paid shall be determined after the allowance of any reduction preseribed by
section 275.082 antributable to Minnesota Statures 1984, section 273.13, and
the reduction prescribed by this section shall be in addition to that prescribed
by section 27343 275.082. )

Sec. 70. Minnesota Statutes 1984, section 273.1391, subdivision I, is
amended to read: - - :

- 2731391 [SUPPLEMENTARY HOMESTEAD PROPERTY TAX
RELIEF.]

Subdivision 1. The property tax to be paid in respect to property taxable
within a tax relief area described in subdivision 2 on elass 3b property; on
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elass 3¢ property; and on elass 3ee homestead property, as otherwise deter-
mined by law and regardless of the market value of the property, for all
purposes shall be reduced in the amount prescribed by subdmswn 2, subject
to the limitations contained therein.

Sec. 71. Minnesota Statutes 1984, section 273.1391, subdivision. 2, is
amended to read:

Subd. 2. The amount of the reduction authorized by subdivision 1 shall be:

(a) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax rehef area, but which is
located in a county with a population of less than 100,000 in which taconite is
mined or quarried and wherein a school district is located which does meet
the qualifications of a tax relief area, and provided that at least 90 percent of
the area of the school district which does not meet the qualifications of sec-
tion 273.134 les within such county, 57 percent of the net tax up to the
taconite breakpoint pluis a percentage equal to the homestead credit equiva-
lency percentage of the net tax in excess of the taconite breakpoint an quali-
fied property located in the school district that does not meet the qualifica-
tions of section 273.134, provided that the amount of said reduction shall not
exceed the maximum amounts specified in clause (c). The reduction pro-
vided by this clause shall only be applicable to property located within the
boundaries of the county described therein.

(b) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax relief area, but which is
located in a school district in a county containing a city of the first class and a
gualifying municipality, but not in a school district containing a city of the
first class or adjacent to a school district containing a city of the first class
unless the school district so adjacent contains a qualifying municipality, 57
percent of the net tax up to the taconite breakpoint pius a percentage equal to
the homestead credit equivalency percentage of the net tax in excess of the

taconite breakpoint, but-not to exceed the maximums specified in clause (c).

{c) (1) The maximum reduction of the net tax up to the taconite breakpoint
is $200.10 for taxes payable in 1985. This maximum amount shall increase
by $15 multiplied by the quantity one minus the homestead credit equiva-
lency percentage per year for taxes payable in 1986 and subsequent years.

{2) The total maximum reduction of the net tax is $435 fbr taxes payable in
1985. This total maximumn amount shall increase by $15 per year for taxes
payable in 1986 and thereafter. .

For the purposes of this subdivision, ‘‘net tax’’ means the tax on the prop-
erty after deduction of any credit under section 275.082 artrzbumble to Min-
nesota Statutes 1984, section 273.13, subdivision &, 7, or 14a, “‘taconite
breakpoint’’ means the lowest possible net tax for a homestead qualifying for
the maximum reduction pursuant to section 275.082 attributable 10 Minne-
sota Statutes 1984, section 273.13, subdivision 7, rounded to the nearest
whole dollar, and ‘‘homestead credit equivalency percentage’’ means a per-
centage equal to the percentage reduction authorized in Minnesota Statutes
1984, section 273.13, subdivision 7.

Sec. 72. Minnesota Statutes 1984, section 273.1391, subdivision 4, is
amended to read:
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Subd. 4. For the purposes of this section, the-amount of property tax to be
paid shall be determined after the allowance of any reduction prescribed by
section 275.082, artributable 10 Minnesota Sratutes 1984, section 273.13,
and the reduction prescribed by this section shall be in addition to that pre-
scribed by section 29343 275.082.

Sec. 73. Minnesola Statutes 1984, section 273.1392, is amended to read:
273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.]

The amounts of homestead credit replacement aid paid under section
ZF3 subdivisiens 6; 7 and dda 273.1393; agricultural credit replace-
ment aid paid under section 273.1394; wetlands credit and reimbursement
under section 273.115; native prairie credit and reimbursement under section
273.116; disaster or emergency reimbursement under section 273.123; at-
tached machmery aid under section 273.138; reimbursement under seetion
273439; and metropolitan agricultural preserve reduction under section
473H.10, shall be certified to the department of education by the department
of revenue. Homestead credit replacement aid and agricultural credit re-
placement aid shall be certified 10 the department of education at the time
provided by section 477A.014, subdivision 1, for certification of local gov-
ernment aid. The department of education shall then certifv by September |
to the local school districts their levy limits pursuant to chaprer 124A and
section 275.012 after deduction of the homestead credit replacement aid and
agricultural credit replacement aid. The amounts se certified shall be paid
acecording to the schedule for payment of foundation alds pursuant to seetion
+24-H for fiseal yeor 1983 Beginning in fiseal year 49845 The amounts so
certified shall be paid according to section 124,195, subdivisions 6 and 10.

Sec. 74. [273.1393] [HOMESTEAD CREDIT REPLACEMENT AID.]

Subdivision 1. [PAYMENT.] There sha!l be paid to each taxing jurisdic-
tion in 1986 and mbsequem vears a homestead credit replacement aid, de-
termined as provided in this section. . :

Subd. 2. [COMPUTATION.) The aid will be the sum of

(]) the amount of homestead credit reimbursement paid to the Iaxmg Ju-
risdiction in 1985 pursuant to Minnesota Statutes 1984, section 273 .13,
subdzvmon 15a, on agrzcultural homesteads;

{2) for aid paid in 1986 only, the additional amount of homestead credit
reimbursement that would have been paid to the taxing jurisdiction in 1985
pursuant to Minnesota Starutes 1984, secrion 273.13, subdivision 15a, if.
there had been no $650 maximum on homestead credits paid on nonagricul-
tural homesteads;

{3) the taxing jurisdiction’s nonfarm homestead increase share. That
share is determined by multiplying the amount determined in clause (2) by a
Sraction, the numerator of which is the ratio of the estimated assessed value
of the total homestead base value of nonagricultural homesteads in the taxing
Jurisdiction for the current assessment year to the estimated toral assessed
value of all property within the taxing jurisdiction for the current assessment
year, and the denominator of which is the ratio of the estimated assessed
value of the total homestead base value of nonagricultural homesteads in the
taxing jurisdiction for the previous assessment year to the estimated total
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‘assessed value of all property within the taxing jurisdiction for the previous
assessment year. The resultant fraction shall be adjusted for the percentage
change in the total homestead base value from the previous assessment year
to the current assessment year. The county auditor shall certify the estimated
assessed value of the.total homestead base value, of nonagricultural home-
steads and the estimated assessed value of all property in the taxing juris-
diction as of July 15 to the commissioner of revenue; plus '

(4) for distributions made in 1986 and thereafter, the amounts determined
under clauses (1), (2), and (3) for counties that are attributable to current
vear levy for general assistance, medical assistance and general assistance
medical care shall be adjusted for estimated change in these levy amounts.
The commissioners of health and human- services shall certify these amounts
© for counties to the commissioner of revenue on August 15. For school dis-
tricts, the amounts determined under clauses (1), (2), and (3) that are at-
tributable to current year levies certified pursuant to sections 124A.03, sub-
divisions- 1 and 3, 124A.06, 124A.08, 124A.10, 124A.12, 124A.14, and
275.125, subdivisions 5, 5b, and 5c shall be adjusted for estimated change in
these levy amounts. The commissioner of -education shall certify these
amounts for school districts to the commissioner of revenue on August 15. All
remaining amounts determined -under clauses (1), (2), and (3) shall be in-
creased by a percentage equal to the implicit price deflator increase as de-
termined in section 477A.011, subdivision 6. :

Subd. 3. [PAYMENT.] The commissioner shall certify and pay the home-
stead credit certification and replacement aid at the times provided in sec-
tion 273.1392 for certification and payments to school districts and at the
times provided in sections 477A.014 and 477A.015 for certification. and
payment of local government aid to other taxing jurisdictions. Aids to school
districts must be certified to thé commissioner of education. Payment shall
not be made 1o any special taxing jurisdiction that has ceased to levy a prop-
erty tax. S e :

Subd. 4. [APPROPRIATION.] An amount sufficient to-make the paymenis .
* required in this section is annually appropriated from the general fund to the
commissioner of revenue. : :

Sec. 75. [273.1394] [AGRICULTURAL CREDIT REPLACEMENT
AlID.] : .

Subdivision 1. [PAYMENT.] There shall be paid ‘to each taxing jurisdic-
tion in 1986 and subsequent years an agricultural credit replacement aid
determined as provided in this section.

Subd. 2. [COMPUTATION..| The aid will be the sum of

(1) the amount of aid that would have been paid to a taxing jurisdiction in
1985 pursuant o Minnesora Statutes 1984, section 1242137, if the aid paid
to school districts under that provision had been distributed among all taxing
Jjurisdictions containing property. with respect to which the credit had been
paid in proportion to the mill rates of each such taxing jurisdiction applied to
the properties receiving the credit; and as if the amount of agricultural credit
paid pursuant to Minnesota Statutes 1984, section 124.2137, had been paid
as if the percentages utilized had been changed as follows: 33 percent to 35
percent, 15 percent to 23 percenr, and 10 percent to 23 percent, provided
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that for noncommercial seasonal recreational residential property the 13
percent factor shall be used, plus

(2) the taxing jurisdiction’s agricultural increase share. For purposes of
this section, agricultural values shall include timberlands. That share is de-
. termined by multiplying the amount determined in clause (1) by a fraction,

. the numerator of which is the ratio of the estimated assessed value of prop-
erty qualifying for the agricultural credit under Minnesota Statutes 1984,
section 124 2137, in the raxing jurisdiction for the current assessment. year
to the estimated total assessed value of all property within the taxing juris-
diction for the current assessment year, and the denominator of which is the
ratio of the estimated assessed value of property qualifving for the agricul-
wwral credit under Minnesota Statutes 1984, section 124.2137, in the taxing

Jurisdiction for the previous assessmient year to the estimated total assessed -

value of all property within the taxing jurisdiction for the previous assess-
ment year. The county auditor shall certify the estimated assessed value of
property qualifving for the agricultural credit under Minnesota Statutes
1984, section 124 2137, and the estimated assessed value of all property in
the taxing jurisdiction as of July 15 to the commissioner of revenue; plus

(3) for distributions made.in 1986 and thereafter, the amounts determined
under clauses (1) and (2) for counties that are attributable 1o current year’
levy for general assistance, medical assistance and general assistance med-
ical care shall be adjusted for estimated change in these levy amounts. The
commissioner of health and humadn services shall certify these amounts for
counties to the commissioner of revenue on August 15, For school districts,
the amounts determined ‘under clauses (1) and (2) that are anributable 1o
_ current year levies certified pursuant to sections 124A.03, subdivisions 1
and 3, 124A.06, 124A.08, 124A 10, 124A_12, 124A 14, and 275.125, sub-
divisions 5, 5b, and 5c shall be adjusted for estimated change in these levy
amounts. The commissioner of education shall certify these amounts for
school districts 10 the commissioner of revenue on August 15. All remaining
amounts determined under clauses (1) and (2) shall be increased by a per-
centage equal to the implicit price deﬂamr increase as.determined in section’
477A.011, subdivision 6.

Subd. 3. [CERT[FICATION AND PAYMENT.| The commissioner shall
certify and pay the agricultural credit replacement aid at the times provided
tn section 273.1392 for certification and payments to school districts and at
the times provided in sections 477A.014 and 477A.015 for certification and
payment of local government aid to other taxing jurisdictions. Aids to school
districts must be certified to the commissioner of education. Payment shall
not be made to any special taxing district that has ceased 10 levy a property
tax.

Subd. 4. [APPROPRIATION.] An amount sufficient to make the pavmerits
required in this section is annually appmprmred Sfrom the general fund to the
commissioner of revenue.

Sec. 76. [273.165] [TAXATION OF SEPARATE MINERAL INTER-
ESTS AND UNMINED IRON ORE. ]

Subdivision 1. [MINERAL INTEREST.] ‘‘Mineral interest,” for the
purpose of this subdivision, means an interest in any minerals, including but
not limited to gas, coal, oil, or other similar interest in real estate, which is
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owned separately and. apart from the. fee title to the surface of such real
property. Mineral interests which are filed for record in the offices of either
the county recorder or registrar of titles, whether or not filed pursuant 10
sections 93.52 to 93.58, are taxed as provided in this subdivision unless
specifically excluded by this subdivision. A 1ax of 25 cents per acre or por-
tion of an acre of mineral interest is imposed and is payable annually. If an

“interest is a fractional undivided intevest in an area, the ax. due on the in-
terest per acre or portion of an dcre is equal to the product obtained by
multiplying the fractional interest times 25 cents, compuled to the nearest
cent. However, the minimum annual tax on any mineral interest is 32. No
such tax on mineral interests is imposed on the following: (1) mineral inter-
ests valued and taxed under other laws relating to the taxation of minerals,
gas, coal, oil, or other similar interests; or (2) mineral interests which are
exempt from taxation pursuant to constitutional or related statutory provi-
signs. Taxes received under this subdivision must be apportioned to the tax-
ing districts included in the area taxed in the same proportion as the surface
interest mill rate of a taxing district bears to the total mill rate applicable to
surface interests in the area taxed. The tax imposed by this subdivision is not
included within any limitations ds to rate or amount of taxes which may be
imposed in an area to which the tax imposed by this subdivision applies. The
tax imposed by this subdivision does not cause the amount of other raxes
levied or to be levied in the areq, which are subject to any such limitation, to
be reduced in any amount. Twenty percent of the revenues received from the .
tax imposed by this subdivision must be distributed under the provisions of
section 116J.64. : ;

Subd. 2. [IRON ORE.] Unmined iron ore included in class 9 must be
assessed with and as a part of the real estate in which it is located, but at the
rate established in section 273 .13, subdivision 30. Iron ore which either (a)
is mined by underground methods and either placed in stockpile or concen-
trated and placed in stockpile or (b) is mined by open-pit methods and, in
accordance with good engineering and metallurgical practice, requires
concentration other than crushing or screening or.both to make it suitable for
commercial blast furnace use, and is either placed in- stockpile for the pur-
pose of concentration in the course of a concentration operation, or is con-
centrated and placed in stockpile, for three taxable years after being mined
only, must be listed and assessed in the taxing district where mined ar the
“same amount per ton as it would be assessed if still unmined, except that if
-the ore contains phosphorous in excess of 180 percent or is classified in the
trade ‘as manganiferous ore, then irrespective of whether it requires con-
centration or has been concentrated it must be so listed and assessed as if it
were unmined or for five taxable years after being mined only, and thereafter
the ore in stockpiles must be valued and assessed as mined iron ore, as
otherwise provided by ldw. The real estate in which iron ore is located, other
than the ore, must be classified and assessed in accordance with the provi-
sions of the appropriate classes. In assessing any tract or lot of real estate in
which iron ore is known to exist, the assessable value of the ore exclusive of
the land in which it is located, and the assessable value of the land exclusive
of the ore must be determined and set down separately and the aggregate of
the two must be assessed against the tract or loi.

Sec. 77. Minnesota Statutés 1_984, seétion 273.38, is amended to read:

273.38 [PERCENTAGE OF ASSESSMENTS; EXCEPTIONS.]
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The commissioner of revenue shall assess at five percent of market vatue
distribution lines, and the attachments and appurtenances thereto, used pri-
marily for supplying electricity to farmers at retail, and which shall be taxed
-at the average rate of taxes levied for all purposes throughout the county, and
which shall be entered, certified and credited as provided in section 273.42.
It is further provided that the distribution lines and the' attachments and ap-
purtenances thereto of cooperative associations organized under the provi--

“ sions of Laws 1923, Chapter 326, and laws amendatory thereof and supple-
mental thereto, and engaged in the electrical heat, light and power business,
upon a mutual, non-profit and cooperative plan, shail be assessed and taxed
as provided in sections 273.40 and 273.41. -

Sec. 78. Minnesota Statutes 1984, section 273,42, subdivision 2, is
amended to read: . ‘

Subd. 2. Owners of land defined as class 3; 3bs 3es 3ee; 3d of 3f Ja, 1b,
2a, 2c, 4a, or 5a, pursuant to section 273.13 listed on records of the county
auditor or county treasurer over which runs a high voltage transmission line
as defined in section 116C.52, subdivision 3, except a high voltage trans-
mission line the construction of which was commenced prior to July 1, 1974,
shall receive a property tax credit in an amount determined by multiplying a
- fraction, the numerator of which is the length of high voltage transmission
" line which runs over that parcel and the denominator of which is the total
length of that particular line running over all property within the city or
township by ten percent of the transmission line tax revenue derived from the
tax on that portion of the line within the city or township pursuant to section
273.36. In the case of property owners in unorganized townships, the prop-
erty tax credit shall be determined by multiplying a fraction, the numerator of
which is the length of the qualifying high voltage transmission line which
runs over the parcel and the denominator of which is the total length of the
qualifying high voltage transmission line renning over all property within all
the unorganized townships within the county, by the total utility property tax
credit fund amount available within the county for that year pursuant to sec-
tion 273.42, subdivision 1. Where a right-of-way width is shared by more
than one property owner, the numerator shall be -adjusted by multiplying the
length of line on the parcel by the proportion of the total width on the parcel
owned by that property owner. The amount of credit for which the property
qualifies shall not exceed 20 percent of the total gross tax on the parcel prior
to deduction of the state paid agricultural credit and the state paid homestead
credit, provided that, if the property containing the right of way is included in .~
a parcel which exceeds 40 acres, the total gross tax on the parcel shall be
multiplied by a fraction, the numerator of which is the sum of the number of
acres in each quarter-quarter section or portion thereof which contains a right
of way and the denominator of which is the total number of acres in the parcel
set forth on the tax statement, and the maximum credit shall be 20 percent of
the product of that computation, prior to deduction of those credits.. The
auditor of the county in which the affected parcel is located shall calculate the
amount of the credit due for each parcel and transmit that information to the
county treasurer. The county auditor, in computing the credits credir re-
ceived pursuant to seetiens 29343 and section 273.135 and the credit
amount computed pursuant to section 275.082, shall reduce the gross tax by
the amount of the credit received pursuant to this section, unless the amount
of the credit would be less than $10.

If, after the county auditor has computed the credit to those gualifying
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property owners in unorganized townships, there is money remaining in the
utility property. tax credit fund, then that excess amount in the fund shall be
returned to the general school fund of the county. :

Sec. 79. Minnesota Statutes 1984, section 274.19, subdivision 1, is
amended to read: : : '

Subdivision. 1. Each ‘manufactured home constituting elass 2a propesty
shall be valued each year by the assessor and be assessed with reference to its
value on January 2 of that year. Notice of the value shall be mailed to the -
person to be assessed at least ten days before the meeting of the local board of
review or equalization. The notice shall contain the amount of valuation. in
terms of market value, the assessor’s office address, and the date, place, and
time set for the meeting of the local board of review or equalization and the
county board of equalization. '

Sec. 80. Minnesota Statutes 1984, - section 274.19, subdivision 2, is
amended to read:

Subd. 2. On or before May 1, the assessor shall refurn to the county auditor
his assessment books relating to the assessment of elass 2a preperty man-
ufactured homes. After receiving the assessment books, the county auditor
shall determine the tax to be due by applying the rate of levy of the preceding
year and shall transmit a list of the taxes to the county treasurer not later than
May 30. : _ ' . '

Sec.. 81. Minnesota Statutes 1984, section 274.19, subdivision 3, is
amended to read: '

“Subd. 3. Not-later than July 15 in the year of assessment the county treas-
urer shall mail to the taxpayer a statement of tax due on elass Za propesy a
manufactured home. The taxes shall be due on the last day of August. Taxes
remaining unpaid after the due date 'shall be deemed delinquent, and & pen-
alty of eight percent shall be assessed and collected as part of the unpaid
taxes. On September 30 the county treasurer shall make a list of taxes re-
maining unpaid and shall certify the list immediately to the clerk of district
court, who shall issue warrants to the sheriff for collection.

Sec. 82. Minnesota Statutes - 1984, section 274.19, subdivision 4, is
amended to read: :

. Subd. 4. Any person who claims that his elass 2a property manufaciured
home has been unfairly or unequally assessed, or that such property has been
assessed at a valuation greater than its real or actual value, or that the tax
levied against the same s illegal, in whole or in part, or has been paid, or that
the property is exempt from the tax so levied, may have the validity of his
claim, defense or objection determined by the district court of the county in
which the tax is levied or by the tax court by filing a petition for such deter-
mination, in the office of the clerk of the district court on or before the first
day of September of the year in which such tax becomes payable. A petition
for determination under this section may be transferred by the district court to
the tax court.

Sec. 83. Minnesota Statutes 1984, section 274.19, subdivision 6, is
- amended to read: ' SR

“Subd. 6. If the local board of review or equalization or the county board of
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equalization change the assessor’s valuatlon of elass 2a property @ manufac-
tured home, the change shall be' transmitted to the county auditor, who -shall
immediately recompute the tax and advise the treasurer of the corrected tax.
If the property is entitled to homestead classification and tax eredit pursuant
to sechon 27313 subdivisien 16, the auditor shall also take appropriate
action to reflect the reduction in tax.

Sec. 84. Minnesota Statutcs 1984, sectlon 274.19, subdivision 7, is
amended to read:

Subd. 7. The tax assessed on elass 2a property manufactured homes shall
be deemed to be a personal property tax and laws relating to assessment,
review, and collection of personal property taxes shall be applicable to this
tax, if not inconsistent with provisions in baws 1975, Chepter 376 rhzs
section.

Scc. 85. Minnesota Statutes 1984, section 274.19, is amended by adding a
subdivision to read:

Subd. 8. [MANUFACTURED HOMES; SECTIONAL STRUCTURES.}
(a) For purposes of this section, a ‘‘manufactured home’’ means a structure
transportable in one or more sections, which is built on a permanent chassis,
and designed to be used as a dwelling with or without a permanent founda-
tion when connected to the required utilities, and contains the plumbing,
heating, air-conditioning, and electrical systems therein, including any ac-
cessory structure which Is an addition or supplement to the manufactured
home and, when installed, becomes a part of the manufactured home.

(b) A manufacmred home which meets each of the following criteria must

be valued and assessed as an improvement to real property, the appropriate .

real property classification shall apply and the valuation is subject to review
and the taxes payable in the manner provided for real property:

(i) the owner of the unit holds title 1o the land upon which it is situated;

(ii) the unit is affixed to the land by a permanent foundation or is installe-
dat its location in accordance with the manufactured home building code-
contained in sections 327 31 to 327.34, and the rules adopted thereto, or is
affixed o the land in a manner comparable to other real propeirty in the
taxing district; and

(iii) the unit is connected to public wutilities, has a well and sepiic tank
system, or is serviced by water and sewer faalmes comparable to other real
property in the raxing district.

(c) A manufactured home which meets each of the following criteria must
be assessed at the rate provided by the appropriate real property classifica-
tion but must be classified as a manufactured home, and the valuation is
subject to review and the taxes payable thereon in the manner provided in
this section:

(i) the owner of the unit is a lessee of the land pursuant to the terms of a
lease;

(i} the unit is affixed to the land by a permarnent foundation or is installed
at its location in accordance with the manufactured homes building code
contained in sections 327 .31 to 327.34, and the rules adopted thereto, or is
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* affixed to the land in a manner comparable to other real property in the
taxing district; and o . ‘ ,

_ {iii) the unit is connected to public utilities, has a well and septic tank
system, or is-serviced by water and sewer facilities comparable to other real
property in the taxing district.. .

(d) Sectional structures must be valued and assessed as an improvement to
real property if the owner of the structure holds title to the land upon which it
is located or is a qualifying lessee of the land under the provisions of section
273.19. For purposes of this paragraph ‘‘sectional structure’” means a
building or structural unit which has been in whole or substantial part man-
ufactured or constructed at an off site location to be wholly or partially
assembled on site alone or with other units and attached to a permanent
~ foundation.

" (e) The commissioner of revenue may adopt rules pursuant to the admin-

- istrative procedure act for the purpose of establishing additional criteria for
the classification of manufactured homes and sectional structures under this

subdivision. - o : :

Sec. 86. Minnesota Statutes 1984, section 275.07, subdivision 1, is
amended to read: i . .

Subdivision 1. The taxes voted by citiess and towns; apd seheoel distriets
shall be certified by the proper authorities to the county auditor on or before
October tenth in each year. The taxes of a school district must be certified 1o

. the commissioner of education by October tenth in each year. The commis-

- sioner of education will certify the net levy of the school districts, after ad-
justment for the homestead credit replacement aid paid pursuant to section -
74 and the agricultural credit replacement. aid paid pursuant to section 75, 1o
the county auditor by October 30. If a city, town,.county, school district or
special district fails to certify its levy by that date, its levy shall be the amount
levied by it for the preceding year. If the local unit notifies the commissioner

. of revenue, or the commissioner of education in the case of a school disirici,
before October tenth of its inability to certify its levy by that date, and the
commissioner is satisfied that the delay is unavoidable and is not due to the
negligence of the local unit’s officials or staff, the commissioner shall extend
the time within which the local unit shall certify its levy.

Sec. 87. [275.081] '[FA-RM " AND HOMESTEAD VALUE
EXEMPTION.] _ ' : : ‘

Subdivision 1. [PROCEDURE.] After certification of assessed valuations
pursuant to section 274.04 and adjustments pursuant to sections 270.13,
274.01, 274.08, 274.09, 274.12, 274.16, and 274.17, the county auditor
shall reduce the assessed value of each farnt and homestead according to this
section. '

Subd. 2. [NONAGRICULTURAL HOMESTEADS.].The asséssed value
of -a. nonagricultural homestead is reduced by 54. percent of the assessed
value attributable to the homestead base value determined under subdivision

5.

Subd, 3. [AGRICULTURAL HOMESTEADS.] Tke assessed value of the
homestead dwelling, and the first 320 acres is reduced by (1) 35 percent of
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the assessed value of the first 320 acres less the value of the homestead
dwelling, garage, and one acre on which the dwelling is situated, plus (2) the
lesser of (1) 54 percent of the remaining assessed value of the first 320 acres
including the value of the. dwel[mg or-(ii) $9,200. The assessed value of the
property in excess of 320 acres is reduced by 23 percent: of its assessed
value.

Subd. 4. [NONHOMESTEAD FARMS.] The assessed value of a non-
homestead farm is reduced by 23 percent of the assessed value , excluding
the value of any dwelling, garage, and one acre surrounding it. For purposes
of this section, nonhomestead farms shall include nmber[ands

Subd. 5. [SEASONAL RESIDENTIAL RECREATIONAL PROP-
ERTY.] The assessed value of seasonal residential recreational property is
reduced by 15 percent of the first $32,500 of assessed value.

Subd. 6. [HOMESTEAD EXEMPTION BASE VALUE.] For pitrposes of
this section, for taxes levied in 1985, the homestead exemption base value is
368,000. For taxes levied in 1986 and subsequent years, the commissioner
of revenue shall adjust the homestead exemption base value used for the
preceding "year by the estimated percentage increase in the statewide
average assessors’ estimated market value, as equalized by the state board
of equalization, of a residential home for the current assessment over the
previous assessment. The revised homestead exemption base value shall be
rounded 1o the nearest $500. The commissioner shall determine and an-
nounce the revised homestead base value on December 15 of each year
preceding the assessment date.

Sec. 88. [275.082] [COMPUTATION OF TAX ON PARCELS.]

After the mill rate has been computed for a taxing jurisdiction, based on
the reduced assessed value of homestead property determined under section
87, the wax on each homestead parcel shall be computed on the assessed
value of the property-determined under section 273.13, and withowt regard
to-any exemption provided in section 87. The tax so computed on the parcel
shall be decreased by (1) the amount of credit that would have been-paid on
that parcel pursuant to Minnesota Statutes 1984, section 273.13, subdivision
6 or 7, provided thar the credit amount shall be-computed with respect to a
nonagricultural homestead without regard to the $650 maximum, and with
respect to an agricultural homestead as if the $650 maximum were replaced
with'a maximum equal to $9,200 multiplied by the local mill rate; and (2) the
amount of credit that would have been paid on rhat parcel pursuant to Min-
nesota Statutes 1984, section 124 2137, provided that the credit amount
shall be computed as zf the maximum assessed value subject to the credit was

$400 000.

Sec. 89. Minnesota ‘Statutes 1984 ;- section 275.50, subdivision 35, is
amended to read: -

~ Subd. 5. Notwithstanding any other law to the contrary for taxes levied in
1983 payable in 1984 and. subsequent years, “‘special levies™’ mieans those
portions of ad valorem taxes levied by governmental subdivisions to:

(a) satisfy judgments rendered against the governmental subdivision by a
court of competent jurisdiction in any tort action, or to pay the costs of set-
tlements out of court agamst the governmental Sl.lblelSlOl‘l in a tort action
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when substantiated by a stipulation for the dismissal of the action filed with
the court of competent jurisdiction and signed by both the plaintiff and the
legal representative of the governmental subdivision, but only to the extent of
the increase in levy for such judgments and out of court settlements over levy
year 1970, taxes payable in 1971; :

{b) pay the costs of complying with any written lawful order initially issued
prior to January 1, 1977 by the state -of Minnesota, or the United States, or
any agency or subdivision théreof, which is authorized by law, statute,-spe-
cial act or erdinance and is enforceable in a court of competent jurisdiction,
or any stipulation agreement or permit for treatment works or disposal system
for pollution abatement in lieu of a lawful order signed by the governmental
subdivision and the state of Minnesota, or the United States, or any agency or
subdivision thereof which is enforceable in a court of competent jurisdiction.
The commissioner of revenue shall in consultation with other state depart-
ments and agencies, develop a suggested form for use by the state of Minne-
sota, its agencies and subdivisions in issuing orders pursuant. to this
subdlvmon :

(c) pay the costs to a governmental subdivision for their minimum required
share of any program otherwise authorized by law for which matching funds
have been appropriated by the state of Minnesota or the United States, ex-
cluding the administrative costs of public assistance programs, to the extent
of the increase in levy over the amount levied for the local share of the
program for the taxes payable year 1971. This clause shall apply only to -
those programs or projects for which matching funds have been designated
by the state of Minnesota or the United States on or before September 1, of
- the previous year and only when the receipt of these matching funds is con-
tingent upon the initiation or implementation of the project or program during
the year in which the taxes are payable or those programs or projects ap-
proved by the commlssmner

(d) pay the costs not reimbursed by the state or federal govermment, of
payments made to or on behalf of recipients of aid under any public assis-
tance program authorized by law, and the costs of purchase or delivery of
social services.. Except for the costs of general assistance as defined in sec-
tion 256D.02, subdivision 4, general assistance medical care under section
256D.03 and the costs of hospital care pursuant to section 261.21, the ag-
gregate amounts levied pursuant to this clause are subject to a maximum
increase of 18 percent over the amount lev1ed for these purposes in the pre-
vious year,

(e) pay the costs of principal and interest on bonded indebtedness or to
reimburse for the amount of liquor store revenues used to pay the principal
and interest due in the year preceding the year for which the levy limit is
calculated on mun1c1pal liquor store bonds;

(f) pay the costs of principal and interest on certificates of indebtedness,
except tax anticipation or aid anticipation certificates of indebtedness, issued
“for any corporate purpose except current expenses or funding an insuffi-
. ciency in receipts from taxes or other sources or funding extraordinary ex-
penditures resulting from a public emergency; and to pay the cost for certifi-
cates of indebtedness issued pursuant to sections 298.28 and 298.282;

(g) fund the payments made to the Minnesota state armory building comn-
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misston pursuant to section 193,145, subdivision 2, to retire the principal and
interest on armory construction boncls

(h) provide for the bonded indebtedness portion of payments made 1o an-
other political subdivision of the state of Minnesota;

(i} pay the amounts required to compensate for a decrease in manufactured
homes property tax receipts to the extent that the governmental subdivision’s
portion of the total levy in the current levy year, pursuant 0 section 27343
274.19, subdivision 3 &, as amended, is less than the distribution of the
manufactured homes tax to the governmental subdivision pursuant to Min-
nesota Statutes 1969, section 273.13, subdivision 3, in calendar year 1971;

(j) pay the amounts required, in accordance with section 275.073, to cor-
rect for a county auditor’s error of omission but only to the extent that when
added to the preceding year’s levy it is not in excess of an applicable statu-
tory, special law or charter limitation, or the limitation imposed on the gov-
emnmental subdivision by sections 275.50 to 275 56 in the preceding levy
year;

(k) pay amounts rcquired to correct for an error of omission in the levy
certified to the appropriate county auditor or auditors by the governing body
of.a city or town with statutory city powers in a levy year, but only to the
extent that when added to the preceding year’s levy it is not in excess of an
applicable statutory, special law or charter limitation, or the limitation im-
posed on the governmental subdivision by sections 275.50 to 275.56 in the
preceding levy year; : .

(1) pay the increased cost of municipal services as the result of an annexa-
tion or consolidation ordered by the Minnesota mum(:lpal board but only to
the extent and for the levy years as provided by the board in its order pursuant
to section 414.01, subdivision 15. Special levies authorized by the board
shall not exceed 50 percent of the levy limit base of the governmental sub-
division and may not be in effect for more than three years after the board’s
order

{m) pay the increased costs of municipal services provided to new private
industrial and nonresidential commercial development, to the extent that the
extension of such services are not paid for through bonded indebtedness or
special assessments, and not to exceed the amount determined as follows.
The governmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for the delivering
of municipal services to new private industrial and nonresidential commer-
cial development, but hmlted to one year's ¢xpenditures one time for each
such development;

(2) The amount determined by dividing the overall levy limitation estab-
lished pursuant to sections 275.50 to 275.56, and exclusive of special levies
and special assessments, by the total taxable value of the governmental sub-
division, and then multiplying this quotient times the total increase in as-
sessed value of private industrial and nonresidential commercial develop-
ment within the governmental subdivision. For the purpose of this clause, the
increase in the assessed value of private industrial and nonresidential com-
mercial development is calculated as the increase in assessed value over the
assessed value of the real estate parcels subject to such private development
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as most recently determined before the building permit was -issued. In. the
fourth levy year subsequent to the levy year in which the building permit was
issued, the increase in assessed value of the real estate parcels subject to such
private development shall no longer be included in determining the special
levy. ' o

* The aggregate of the foregoing amounts, less any costs of extending mu-
nicipal services to new private industrial and nonresidential commercial de-
velopment which are paid by bonded indebtedness or special assessments,
equals the maximum amount that may be levied as a “‘special levy’” for the
increased costs of municipal services provided to new private industrial and
nonresidential commercial development. In the levy year following the levy
year in which the special levy made pursuant to this clause is discontinued,
one-half of the amount of that special levy made in the preceding year shall
be added to the permanent levy base of the governmental subdivision;

(n) recover a loss or refunds in tax receipts incurred in non-special levy
funds resulting from abatements or court action in the previous year pursuant
to section 275.48; .

(0) pay amounts required by law to be paid to pay the interest on and to
reduce the unfunded accrued liability of public pension funds in accordance
with the actuarial standards and guidelines specified in sections 356.215 and
356.216 reduced by 106 percent of the amount levied for that purpose in
1976, payable in 1977. For the purpose of this special levy, the estimated
receipts expected from the state of Minnesota pursuant to sections 69.011 to
69.031 or any other state aid expressly intended for the support.of public
pension funds shall. be considered as a deduction in determining-the required
levy for the normal costs of the public pension funds. No amount of these aids
shall be considered as a deduction in determining the governmental subdivi-
sion’s required levy for the reduction of the unfunded accrued liability of
-public pension funds; - .

(p) the amounts allowed under section 1 74.27 to establish and administer a
commuter van program; ' .

. {q) pay the costs of financial assistance to local governmental units and
certain administrative, engineering,. and legal expenses pursuant to Laws
1979, chapter 253, section 3;

- -{r) compensate for revenue lost as a rgéult of abatements or court action
~_ pursnant to sections 270.07, 270.17 or 278.01 due to a reassessment ordered
by the commissioner of revenue pursuant to section 270. 16;

(s) pay the total operating cost of a county jail as authorized in section
641.01. If the county government utilizes this special levy, then any amount
levied by the county government in the previous year for operating its county
jail and included in its previous year’s levy lifitation computed pursuant to
section 275.51 shall be deducted from the current levy limitation; -

(t) pay the costs of implementing section '18.23,.' including sanitation and

reforestation; and o :

(u) pay the estimated cost for the following calendar year of the county’s
share of funding the Minnesota cooperative soil survey.

Sec. 90. Minnesota Statutes 1984, section 275.51, subdivision 3i, is
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amended to read:

Subd. 3i. [LEVY LIMITATION.] The levy limitation for a governmental
subdivision shall be equal to the adjusted levy limit base determined pursuant
to subdivision 3h, reduced by (a) the total amount of local government aid
that the governmental subdivision has been certified to receive pursuant to
sections 477A.011 to 477A.014; (b) taconite aids pursuant to sections 298.28
and 298.282 including any aid received in the levy year which was required
to be placed in a special fund for expenditure in the next succeeding year; (c)
state reimbursements for wetlands and native prairie property tax exemptions
pursuant 1o sections 273.115, subdivision 3 and 273.116, subdivision 3; and
(d) payments in lieu of taxes to a county pursuant to section 477A.12 which
are required to be used to provide property tax levy reduction certified to be
paid in the calendar year in which property taxes are payable; (¢) homestead
credit replacement aid paid under section 273.1393; and (f} agricultural
credit aid paid under section 273.1393. If the sum of the taconite aids de-
‘ducted exceeds the adjusted levy limit base, the excess must be used to re--
duce the amounts levied as special levies pursuant to section 275.50, sub-

divisions 5 and 7. The commissioner of revenue shall notify a governmental -

subdivision of any excess taconite aids to be used to reduce special levies.

As provided in section 298.28, subdivision 1, one cent per taxable ton of
the amount distributed under section 298.28, subdivision 1, clause (4)(c)
shall not be deducted from the’levy limit base of the counties that receive that
aid. The resulting figure is the amount of property taxes which a govern-
mental subdivision may levy for all purposes other than those for which spe-
cial levies and special assessments are made. o

. Sec. 91. Minnesota Statutes 1984, section 276.04, is amended to read:
| 276.04 [INOTICE OF RATES; PROPERTY TAX STATEMENTS.]

On receiving the tax lists from the county auditor, the county treasurer
shall, if directed by the county board, give three weeks’ published notice in a
newspaper specifying the rates of taxation for all general purposes and the
amounts raised for each specific purpose. He shall, whether or nat directed
by the county board, cause to be printed on ali tax statements, or on an
attachment, a tabulated statement of the dollar amount due to each taxing
authority from the parcel of real property for which a particular tax statement
is prepared. The ‘dollar amounts due the county, township or municipality
and school district shall be separately stated but the amounts due other taxing -
districts, if any, may be aggregated. The dollar amounts, including the dollar
amount of any special assessments, may be rounded to the nearest even
whole dollar. For purposes of this section whole odd-numbered dollars may
be adjusted to the next higher even-numbered dollar. The statement shail

include the following sentence, printed in upper case letters in bold face
- print: “THE STATE OF MINNESOTA DOES NOT RECEIVE ANY
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA RE-
-DUCES YOUR PROPERTY TAX BY PAYING CREDITS AND REIM-
BURSEMENTS TO LOCAL UNITS OF GOVERNMENT."” The property
tax statements for elass 2a manufactured homes and sectional structures
taxed as personal property shall contain the same information that is required
on the tax statements for real property. The county treasurer shall mail to
taxpayers ‘statements of their personal property taxes due, such statements to
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be mailed not later than February 15 (except in the case of Class 2a man-
ufactured homes and sectional structures taxed as personal property), state-
ments of the real property taxes due shall be mailed not later than January 31;
provided, that the validity of the tax shall not be affected by failure of the
treasurer to mail such statement. The taxpayer is defined as the owner who is
responsible for the payment of the tax. Such real and personal property tax
statements shall contain-the market value, as defined in section 272.03, sub-
division 8, used in determining the tax. The statement shall show the amount
attributable to the decrease in tax under Minnesota Statutes 1984, section
124.2137 as “‘state paid agricultural credit’ amount and the amount attrib-
utable to Minnesota Statutes 1984, section 273.13, subdivisions 6 and 7 as
“‘state paid homestead credit amount.”” Fhe statement shall shew the reduc-
ton atiributable to the aid siven pursuant to section 273139 and shall ndi-
cate that the reduetion is paid by the state of Minnesota- If so directed by the -
county board, the treasurer shall visit places in the county as he deems expe-
‘dient for the purpose of receiving taxes and the county board is autherized to
pay the expenses of such visits and of preparing duplicate tax lists. Failure to
mail the tax statement shall not be deemed a material defect to affect the
validity of any judgment and sale for delinquent taxes.

Sec. 92. Minnesota Statutes 1984, section 278.01, subdivision 2, is
amended to read:

Subd. 2. [HOMESTEADS.] Any person having any estate, right, title or
interest in or lien upon any parcel which is classified as homestead under the
provisions. of section 273.13, subdivisions é; 6a; 7 Fb; 48 o 2 22 or 23,
who claims that said parcel has been assessed at a valuation which exceeds
by ten percent or more the valuation which the parcel would have if it were
valued at the average assessment/sales ratio for real property in the same
class, in that portion of the county in which that parcel is located, for which

. the commissioner is able to establish and publish a sales ratio study as deter-
mined by the applicable real estate assessment/sales ratio study published by
the commissioner of revenue, may have the validity of his claim, defense, or
objection. determined by the district court of the county in which the tax is
levied or by the tax court by serving two copies of a petition for such deter-

mination upon the county auditor and one copy each on the county treasurer

and the county attorney and filing the same, with proof of such service, in the
office of the clerk of the district court before the 16th day of May of the year
in which such tax becomes payable. The county auditor shall immediately
forward one copy of the petition to the appropriate governmental authority in
a home rule charter or statatory city or town in which the property is located if
that city or town employs its own certified assessor. A copy of the petition
shall also be sent to the school board of the school district in which the
property is located. A petition for determination under this section may be
transferred by the district court to the tax court.

Sec. 93. Minnesota Statutes 1984, section 278.05, subdivi-sion 5, 18
amended to read: ‘

Subd. 5. Any time after the filing of the petition and before thie trial of the
issues raised thereby, when the defense or claim presented is that the prop-
“erty has been partially, unfairly, or unequally assessed, or that the parcel has
been assessed at a valuation greater than its real. or actual value, or that a
parcel which is classified a$ homestead under the provisions of section
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273.13, subdivisions 65 6a; 75 7b; 48 or 42 22 or 23, has been asscssed at a
valuation which exceeds by ten percent or more the valuation which the
parcel would have if it were valued at the average assessment/sales ratio for
real property in the same class in that portion of the county in which the
parcel is located, for which the commissioner is able to establish and publish
a sales ratio study, the attorney representing the state, courity, city or town in
the proceedings may serve on the petitioner, or his attorney, and file with the
clerk of the district court, an offer to reduce the valuation of any tract or tracts
to a valuation set forth in the offer. If, within ten days thereafter, the peti-
tioner, or his attorney, gives notice in writing to the county attorney, or the
attorney for the city or town, that the offer is accepted, he may file the offer
with proof of notice, and the clerk shall enter judgment accordingly. Other-
wise, the offer shall be deemed withdrawn and evidence thereof shall not be
- given; and, unless a lower valuation than specified in the offer is found by the
court, no costs or disbursements shall be altowed to the petitioner, but the
costs and disbursements of the state, county, city or town, including interest
at six percent on the tax based on the amount of the offer from and after the
16th day of October of the year the taxes are payable, shall be taxed in its
favor and included in the judgment and when collected shall be credited to
the county revenue fund, unless the taxes were paid in fuil before the 16th
day of October of the year in which the taxes were payable, in which event
interest shall not be taxable.

Sec. 94. Minnesota Statutes 1984, section 279.01, subdivision 1, is
amended to read:

“Subdivision 1. On May 16, of each year, with respect to property actually
occupicd and used as a homestead by the owner of the property, a penalty of
‘three percent shall accrue and thercafter be charged upon all unpaid taxes on
real estate on the current lists in the hands of the county treasurer, and a
penalty of seven percent on nonhomestead property, except that this penalty
shall not accrue until June 1 of each year on commercial use real property
used for seasonal residential recreational purposes and classified as class 3 o .
3a le, 2¢, or 7e, and on other comimercial use real property classified as class
4¢e 3a, provided that over 60 percent of the gross income earned by the en-
terprise on the class 4e 3a property is earned during the months of May, June,
July, and August. Any property owner of such class 4 3a property who pays
the first half of:the tax due on the property after May 15 and before June 1
shall attach an affidavit to his payment attesting to compliance with the in-
come provision of this subdivision. Thereafter, for both homestead and non-
homestead property, on the 16th day of each month, up to and including
October 16 following, an additional penalty of one percent for each month
shall accrue and be charged on all such unpaid taxes. When the taxes against
any tract or lot exceed $10, onc-half thereof may be paid prior to May 16;
and, if so paid, no penalty shall attach; the remaining one-half shall be paid at
any time prior to October 16 following, without penalty; but, if not so paid,
then a penalty of four percent shall accrue thercon for homestead property
and a penalty of four percent on nonhomestead property. Thereafter, for
homestead property, on the 16th day of each month up to and including De-
cember 16 following, an additional penalty of two percent for each month
shall accrue and be charged on all such unpaid taxes. Thereafter, for nonho-
mestead property, on the 16th day of each month up to and including De-
cember 16 following, an additional penalty of four percent for each month
shall accrue and be charged on all such unpaid-taxes. If one-half of such taxes
shall not be paid prior to May 16, the same may be paid at any time prior to
October 16, with accrued penalties to the date of payment ddded, and there-
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upon no penalty shall attach to the remaining one-half until October 16 fol-
lowing; provided, also, that the same may be paid in installments as follows:
One-fourth prior to March 16; one-fourth prior to May 16; one-fourth prior to
August 16; and the remaining one-fourth prior to October 16, subject to the
aforesaid penalties. Where the taxes delinquent after October 16 against any
tract or parcel exceed $40, they may be paid in installments of not less than
25 percent thereof, together with all accrued penalties and costs, up to the
next tax judgment sale, and after such payment, penalties, interest, and costs
shall accrue only on the sum remdining unpaid. Any county treasurer who
shall make out .and deliver or countersign any receipt for any such taxes
without including all of the foregoing penalties therein, shall be liable to the
county forthe amount of such penalties. ‘

Sec. 95, Minnesota Statutes 1934, seétion 279.06, is amended to read:
279.06 [COPY OF LIST AND NOTICE. ]| _
Within five days after the fi-ling of such list, the clerk shall return a copy

thereof to the county auditor, with a notice prepared and signed by him, and
attached thereto, which may be substantially in the following form:

' State of Minnesota )
} ‘ : ) ss.
County of }

District Court
Judicial District.

The state .of Minnesota, to all persons, companies, or corporations who
have or claim any estate, right, title, or interest in, claim to, or lien upon, any
of the several parcels of land describied in the list hereto attached:

The list of taxes and penalties on real property for the county of
. remaining delinquent on.the first Monday in January,
19______, has been filed in the office of the clerk of the district court of
said county, of which that hereto attached is a copy. Therefore, you, and
‘each of you, are hereby required to file in the office of said clerk, on or before
the 20th day after the publication of this notice and list, your answer, in
~writing, setting forth any objection or defense you may have to the taxes, or
any part thereof, upon any parcel of land described in the list, in, to, or on
which you have or claim any estate, right, title, interest, claim, or lien, and,
in default thereof, judgment will be entered against such parcel of land for the
taxes on such list appearing against it, and for all penalties, interest, and
costs. Based upon said judgment, the land shall be sald to the state of Min-
nesota on the second Monday in May, 19 _. The period of redemp-
tion for all lands sold to the state at a tax judgment sale shall be three years
from the date of sale to the state of Minnesota if the land is within an incor-
porated area unless it is: (a) homesteaded land as defined in section 273.13,
subdivision 7 22; (b) homesteaded agricultural land as defined in section
273.13, subdivision & 23, paragraph (a); or (¢) seasonal recreational land as
-definéd in section 273.13, subdivision 4 22, paragraph {(c) or subdivision 28,
paragraph (e}, in which event the period of redemption is five years from the
date of sale to the state of Minnesota. - :

The pericd of fedemption for all other lands sold to the state at a tax judg-
ment sale shall be five years from the date of sale.
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Inqumes as to the proceedings set forth above can be made to the county
auditor of . county whose address is .

(Signed)
7 C]e_fk of the District Court of the County
of __ ' i :
(Here insert list.)

The list referred to in the notice shall be substantially in the following
form: ' '

List of real property for the cb_unty of , on which taxes
remain delinquent on the first Monday in January, 19 :

Town of (Fairfield),
Township (40), Range (20},

Names (and
Current Filed
Addresses) for

- the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who Have Filed : -
Their Addresses Tax

Pursuant to Subdivision of Parcel Total Tax

section 276.041 Section Section Number and Penalty
: o s _ $ cts.

John Jones S.E. V4of SW. I/4 10 23101 - 2.20

(825 Fremont
Fairfield, MN
55000)

Bruce Smith That part of N.E. 1/4
(2059 Hand of S.W. 1/4 desc. as

Fairfield, follows: Beg. at the
MN 55000) S.E. corner of said
and N.E. 1/4 of . W. 1/4,
Fairfield thence N. along the E.

State Bank line of said N.E. 1/4
{100 Main - of §.W. 1/4 a distance
Street of 600 ft.; thence W.
Fairfield, parallel with the S.
MN 55000) line of said N.E. 1/4
of S.W. 1/4 a distance
of 600 ft.; thence S.
parallel with said E.
line a distance of 600
ft. to S. line of said
N.E. 1/4 of S.W. 1/4;
thence E. along said S.
line a distance of 600
ft. to the point of }
beg. : 21 33211 3.15

As to platted property, the form of heading shall conform to circumstances
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and be substantially in the following form:
City of (Smithtown)

B Names {(and

Current Filed
Addresses) for
the Taxpayers
and Fee Owners
“and in Addition
Those Parties -
Who have Filed
Their Addresses
Pursuant to
section 276.041

John Jones
(825 Fremont

Lot

15 -

Brown’s Addition, or Subdivision

“Tax
Parcel

Biock Number

.9 58243

2267

Total Tax

and Penalty

$ cts
2.20

Fairfield,

MN 55000) . .
Bruce Smith - 16 9
(2059 Hand :
Fairfield,

MN 55000)

and -

Fairfield

State Bank

(100 Main Street

Fairfield, -

MN 55000y

The names, descriptions, and figures em_p]_oyéd in parentheses in the
above forms are merely for purposes of illustration. ~ - -

- 58244 © 3.5

The name of the town, township, range-or city, and addition or subdivi-
sion, as the case may be, shall be repeated at the head of ¢ach column of the
printed lists as brought forward from the preceding column.

Errors in the list shall not be deemed to be a material defect to affect the
validity of the judgment and sale. ‘ ]

Seéc. 96. Minnesota Statutes 1984, section 281.17, is- amended to read:
281.17 [PERIOD FOR REDEMPTION.] ' '

The period of redemption for all lands sold to the state at a tax judgment
sale shall be three years from the date of sale to the state of Minnesota if the
land-is within an incorporated area unless it is: (a) homesteaded land as de-
fined in section 273.13, subdivision # 22, (b) agricultural land as defined in
section 273.13, subdivision.® 22, paragraph (c) or subdivision 23, para-
graph {a}, or (c) seasonal recreational land as defined in section 273.13,
subdivision 4 28, paragraph {e), in which event the pertod of redemption is
five years from the date of sale to the state of Minnesota.

The period of redemption for all other lands sold to the state at a tax judg-
ment sale shall be five years from the date of sale. .

Sec. 97. Minnesota Statutes 1984, section 290A.03, subdivision 6, is
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amended to read:

Subd. 6. [HOMESTEAD.] ‘‘Homestead”’ means the dwelling occupied
by a claimant as his principal residence and so much of the land surrounding
it, not exceeding ten acres, as is reasonably necessary for use of the dwelling
as a home and any other property used for purposes of a homestead as defined
in section 273.13, subdivision ¥ 22, except for agricultural land assessed as
part of a homestead pursuant to section 273.13, subdivision & 23, ‘‘home-
stead”’ is limited to 320 acres or, where the farm homestead is rented, one
acre. The homestead may be owned or rented and may be a part of a multi-
dwelling or multi-purpose building and the land on which it is built. A man-
ufactured home, as defined in section 168.011, subdivision 8, assessed as
personal property may be a dwelling for purposes of this subdivision.

Sec. 98. Minnesota Statutes 1984, section 290A.03, subdivision 13, is
amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] **Property taxes payable™’
means the property tax exclusive of special assessments, penalties, and in-
terest payable on a claimant’s homestead before reductions made pursuant to
section 275.082 attributable to Minnesota Statutes 1984, section 273.13,
subdivisions 6, 7 and 14a, but after deductions made purseant to sections
275.082 anributable ro Minnesota Statutes 1984, section 124.2137,
273.115, 273.116, 273.135, 2434395 273.1391, 273.42, subdivision 2, and
any other state paid property tax credits in any calendar year. In the case of a
claimant who makes ground lease payments, ‘‘property taxes payable’” in-
cludes the amount of the payments directly attributable to the property taxes
assessed against the parcel on which the house is located. No apportionment
or reduction of the *‘property taxes payable’” shall be required for the-use of a
portion of the claimant’s homestead for a business purpose if the claimant
does not deduct any business depreciation expenses for the use of a portion of
the homestead in the determination of federal adjusted gross income. For
homesteads which are manufactured homes as defined in section 168.011,
subdivision &, ‘‘property taxes payable’’ shall also include the amount of the
gross rent paid in the preceding year for the site on which the homestead is
located, which is attributable to the net tax paid on the site. The amount
. attributable to property taxes shall be determined by multiplying the net tax
on the parcel by a fraction, the numerator of which is the gross rent paid for
the calendar year for the site and the denominator of which is the gross rent
paid for the calendar year for the parcel. When a homestead is owned by two
or more persons as joint tenants or tenants in common, such tenants shall
determine between them which tenant may claim the property taxes payable
on the homestead. If they are unable to agree, the matter shall be referred to
the commissioner of revenue and his decision shall be final. Property taxes
are considered payable in the year prescribed by law. for payment of the
taxes. . ’

in the case of a claim relating to “‘property taxes payable,”’ the claimant
must have owned and occupied the homestead on January 2 of the year in
which the tax is payable and (i} the property must have been classified as
homestead property pursuant to section 273.13, subeivisiens 6; 7= of Ha
subdivisions 22 or 23 on or before June 1 of the year in which the **property
taxes payable’” were levied; or (ii) the claimant must provide documentation
from the local assessor that application for homestead classification has been
made prior to October | of the year in which the ‘“‘property taxes payable’
were payable and that the assessor has approved the application.

Sec. 99. Minnesota Statutes 1984, section 290A.03, subdivision 14, is
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amended to read: .
Subd. 14, [NET TAX.] ““Net tax’’ means

(a) the property tax, exclusive of special assessmcnts, interest, and penal-
“ties, and after reduction for any state paid property tax credits as required in
subdivision 13 except for the reduction pursuant to section 275.082, attrib-
utable to Minnesota Statutes 1984, section 273.13, subdivisions 6, 7, and
- 14a, or ' i : '

(b) the payments made in lieu of ad valorem taxes, including payments of
special assessments imposed in lieu of ad valorem taxes, -

for the calendar year in which the rent was paid. If a portion of the property
is occupied as a homestead or is used for other than rental purposes, the net
tax shall be the amount of tax reduced by the percentage that the nonrental
use comprises of the total square footage of the building. If a portion of the
property is used for purposes other than for residential rental and none of the
property is occupied as a homestead, the net tax shali be the amount of the tax
of the parcel multiplied by a fraction, the numerator of which is the assessed
value of the residential rental portion and the denominator of which is the
total assessed value of the parcel, If a portion of the property is used for other
than rental residential purposes, the county treasurer shall list on the property
tax statement the amount of net tax pertaining to the rental residential portion
of the property. : '

The amount of the net tax shall not be reduced by an abatement or a court
ordered reduction in the property tax on the property made after the certifi-
cate of rent constituting property tax has been provided to the renter.

Sec. 100. Minnesota Statutes 1984, section 290A.04, subdivision 2, is
amended to read: : S .

-Subd. 2. A claimant whose property taxes payable or rent constituting
property taxes are in excess of the percentage of the household income stated
below shall pay an amount equal to the percent of income shown for the
appropriate household income level and the state refund will be equal to an
amount up to the state refund amount shown below.

. -Percent ‘ State

Household Income N of Income Refund

Net loss and :

up to $2,999 0.5 percent $13
3,000 to 3,499 0.6 percent $15
3,500 to-3,999 0.6 percent $18
4,000 to 4,409 0.7 percent ‘ $20
4,500 to 4,999 0.7 percent. $23
5,000 to 5,999 ' 0.8 percent $40

6,000 to 6,999 0.9 percent : $54

7,000 to 7,999 1.0 percent ' $70
8,000 to 8,999 1.1 percent - 38
9,000 to 9,999 1.2 percent $108
10,000 to 10,999 1.3 petcent $130
11,000 to 11,999 1.4 percent $154
12,000 to 12,999 1.5 percent $180
13,000 to 13,999 1.5 percent $195
. 14,000 to 14,999 1.5 percent $210
15,000 to 15,999 1.5 percent $225
16,000 to 16,999 1.5 percent $240
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17,000 to 17,999 1.5 percent $255
18,000 to 13,999 1.5 percent $270
19,000 to 19,999 1.5 percent $285
20,000 to 20,999 1.6 percent $320
21,000 to 21,999 1.6 percent . §336
22,000 to 22,999 1.6 percent $352
23,000 to 23,999 1.8 percent $414
24,000 to 24,999 [.8 percent $432
25,000 to 25,999 1.8 percent 3450
26,000 to 26,499 2.0 percent $520
26,500 to 26,999 2.0 percent . $530
27,000 to 27,499 2.0 percent - $540 -
27,500 to 27,999 2.0 percent - $550
28,000 to 28,499 2.0 percent $560
28,500 to 28,999 2.0 percent $570
29,000 to 26,499 ‘ 2.0 percent $580
29,500 to 29,999 -~ 2.0 percent . %590
30,000 to 30,499 2.0 percent 3600
30,500 to 30,999 2.0 percent. 3610
31,000 to 31,499 2.2 percent 5620
31,500 to 31,999 2.2 percent $630
32,000 to 32,499 2.2 percent $640
32,500 to 32,999 2.2 percent 5650
33,000 to 33,999 2.2 percent $700
34,000 10 34,999 2.2 percent $600
35,000 to 35,999 2.2 percent - $500
36,000 to 36,999 2.4 percent '$400
37,000 to 37,999 2.4 percent . $300
38,000 to 38,999 2.4 percent $200
39,000 to 39,999 2.4 percent $100

The payment made to a claimant shall be the amount of the state refund
calculated pursvant to this subdivision, less the homestead credit given
amount deducted pursvant to section 275.082, attributable to Minnesoia
Statures 1984, section 273.13, subdivisions 6, 7 and 14a. .

Sec. 101. Minnesota Statutes 1984, section 290A.04, subdivision 2a, is
" amended to read: :

Subd. 2a. A claimant whose property taxes payable or rent constituting
property taxes are in excess of the sum of the amounts in subdivision 2 paid
by the claimant and the state for the specified household income level shall
be allowed an additional refund. The amount of the additional refund shall be
equal to the remaining amount of the claimant’s property taxes payable or
rent constituting property taxes less the percentage to be paid by the claimant
pursuant to the table below up to the specified maximum state refund. The
refund shall be reduced by the homestead credit given amount deducted pur-
suant to section 275.082, attributable to Minnesota Statutes 1984, section
273.13, subdivisions 6, 7, and 14a. The sum of the state refunds provided in
subdivision 2 and this subdivision shall not exceed a total of $1,125.

_ Maximum
: Percent . State
Household Income Paid by Claimant ~ Refund

Net loss and , .
up to $2,999 : 5 percent %1,125
3,000 to 3,499 6 percent $1.125
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3,500 10 3,999 7 percent $1,125
4,000 to 4,499 | 8 percent $1,125
4,500 to 4,999 9 percent $1,125
5,000 to 5,999 10 percent 31,125
6,000 to 6,999 11 percent $1,125
7,000 to 7,999 12 percent . $1,125
8,000 to 8,999 7 13 percent 31,125
9,000 to 9,999 14 percent $1.,125
10,000 to 10,999 - 15 percent . - $1,125 -
11,000 to 11,999 16 percent $1,125
12,000 to 12,999 17 percent 31,125
13,000 to 13,999 - 18 percent $1,125
14,000 to 14,999 19 percent $1,125
15,000 to 15,999 20 percent . $1.125
16,000 10 16,999 . 21 percent $1,125
17,000 10 17,999 22 percent 1,125
18,000:to 18,999 23 percent $1,125
19,000 to 19,999 24 percent $1,125
20,000 to 20,999 25 percent 51,125
21,000 to 21,999 27 percent $1.125
22,000 to 22,999 . 29 percent $1,125
23,000 to 23,999 , 31 percent $1,125
24,000 to 24,999 33 percent. $1,105
25,000 to 25,999 .. 35 percent $1.080
- 26,000 to 26,999 38 percent 51,050
27,000 to 27,999 - 41 percent -~ $1,020
28,000 to 28,999 _ 44 percent §590
29,000 to 29,999 ) 47 percent $960
30,000 to 30,999 50 percent $930
31,000 to 31,999 50 percent $900
- 32,000 to 32,999 50 percent $R00
33,000t0 33,999 . 50 percent $700
34,000 to 34,999 50 percent - $600
35,000 to 35,999 - 50 percent i $500
36,000 to 36,999 " 50 percent . $400
37,000 to 37,999 o 50 percent - $300
38,000 to 38,999 - 50 percent $200
39,000 to 39,999 - . 50 percent _ $100
40,000 and over - -0-

No credit or payment will be allowed pursuant to subdivision 2 or 2a if the
claimant’s household income is $40,000 or more. This subdivision shall not
apply to a claimant who is disabled or has attained the age of 65 by June 1 of
the year in which the taxes are payable.

Sec. 102. Minnesota Statutes 1984, section 290A.04, subdivision 2b, is
amended to read: : : . .

Subd. 2b. An additional refund-shall be allowed each claimant who is
disabled or has attained the age of 65 by June 1 of the year in which the taxes
were payable, if the claimant’s property taxes payable or rent constituting
property taxes exceed the total amount in subdivision 2 to be paid by the
claimant and by the state for the claimant’s household income. The amount
of the additional refund shall be equal to the remaining amount of the claim-
ant’s property taxes payable or rent constituting property taxes less the per-
centage to” be paid by the claimant pursuant to the table below up to the
specified maximum state refund. The refund shall be reduced by the home-
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stead credit giver amounr deducted pursuant to section 275.082, artributable
~to Minnesota Statutes 1984, section 273.13, subdivisions 6, 7, and 14a. The
sum of the state refunds provided in subdivision 2 and this subdivision shall
not exceed a total of $1,125.

Maximum
Percent © Srtate
Household Income Paid by Claimant Refund
Net loss and
up to 52,999 5 percent $1,125
3,000 to 3,499 5 percent $1,125
3,500 to 3,999 5 percent $1,125
4,000 to 4,499 : 5 percent $1,125
4,500 to 4,999 5 percent $1,125
5,000 to 5,999 5 percent - $1,125
6,000 to 6,999 _ 5 percent $1,125
7,000 to 7,999 5 percent $1,125
8,000 to 8,999 5 percent 51,125
9,000 to 9,999 5 percent $1,125
10,000 to 10,999 6 percent §1,125 .
11,000 t0 11,999 7 percent $1,125
12,000 to 12,999 8 percent $1,125
13,000 to 13,999 : 9 percent $1,125
14,000 to 14,999 : 10 percent $1,125
15,000 to 15,999 - 10-percent $1,125
16,000 to 16,999 11 percent $1,125
17,000 to 17,999 11 percent $1,125
18,000 to 18,999 - 12 percent ' $1,125
19,000 to 19,999 12 percent $1,125
20,000 to 20,999 : 13 percent $1,125
21,000 to 21,999 15 percent $1,125
22,000 to 22,999 - 18 percent $1,125
23,000 t0 23,999 21 percent $1,125
24,000 to 24,999 : 24 percent $1,105
25,000 to 25,999 - 27 percent $1,080
26,000 to 26,999 30 percent $1,050
27,000 to 27,999 35 percent $1,020
28,000 to 28,999 40 percent © $990
29,000 1o 29,999 45 percent $960
30,000 to 30,999 50 percent $930
31,000 to 31,999 50 percent $900
32,000 t0.32,999 _ 50 percent $800
33,000 to 33,999 50 percent $700
34,000 to 34,999 : 50 percent $600
35,000 to 35,999 : ~ 50 percent $500
36,000 to 36,999 50 percent "~ $400
37,000 to 37,999 50 percent $300
38,000 to 38,999 50 percent $200.
39,000 t6 39,999 50 percent $100
40,000 and over -0-

No credit or payment will be allowed pursuant to subdivision 2 or 2b if the
claimant’s household income is $40,0060 or more.

Sec. 103. Minnesota Statutes 1984, secuon 297A G1, subdivision 14, is
amended to read:

Subd. 14. “‘Handicapped’’ means a permanent and total disabi.lity as de-
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“fined in section 273.13, subdivision % 22.

Sec, ..104.'M-inncsota Statutes '19.84', section 360.301; subdivision 1, is
amended to read: S ‘ '

Subdivision 1. The commissionet of finance shall maintain in the state
bond fund a separate account, designated as the Minnesota aeronautics bond
account, showing all taxes levied for such fund pursuant to this section and
all moneys transferred to the fund -pursuant to section 360.306 for the pay-
ment of Minnesota aeronautics bonds issued under section 360.302. The
auditor shall levy each year on all taxable property within the state a tax
sufficient, with all moneys then and theretofore transferred .under section .
360.306, to pay all such bonds and interest thereon which are due and to
become due within the then ensuing year and to and including July 1 in the
second ensuing year. Such tax shall be Jevied upon all real property used for
the pusposes of a homesteads as wel as other taxable property; notwith-
 standing the isions of seetion 273-13; subdivisiens 6 and 7+ and shall be
and remain ‘subject to no limitation of rate or amount until all such bonds and
all interest thereon are fully paid. All proceeds of such taxes are appropriated
and shall be credited to the state bond fund, and the principal and interest of
state bonds shall be payable from the proceeds of such taxes, and so much
thereof as may be necessary is hereby appropriated for such payments; pro-
vided that such principal and interest, if any, as may become due at any time
when there is not on hand a sufficient amount from the proceeds of such taxes
to pay the same, shall be paid out of the general fund in the state treasury, and
the amount necessary, therefor is hereby appropriated, to be reimbursed from’
the proceeds of such taxes when received. '

Sec. 105. Minnesota Statutes 1984, section 473.446, subdivision 1, is
~ amended to read: ' . oo

- Subdivision 1. [TAXATION WITHIN TRANSIT TAXING DISTRICT.]
For the purposes of sections 473,401 to 473.451 and the metropolitan transit
system, except as otherwise provided in this subdivision the regional transit
board shall levy each year upon all taxable property within the metropolitan
transit taxing district, defined in subdivision 2, a transit tax consisting of:

(a) An amount up to two mills times the assessed value of all such prop-
erty, based upon the level of transit service provided for the property, the
proceeds of which shall be used for payment of the expenses of operating
transit and paratransit service; e ‘ '

. (b) An additional amount, if any, as the commission determines to be

necessary to provide for the full and timely payment of its certificates of
indebtedness and other obligations outstanding on July 1, 1977, to which
property taxes under this section have been pledged; and

(¢) An additional amount necessary to provide full and timely payment of
certificates of indebtedness, bonds, or other obligations issued or to be issued
pursuant to section 473.436 for purposes of acquisition and betterment of
property and other improvements of a capital nature and to which the com-
‘mission has specifically pledged tax levies under this clause. . :

The county auditor shall reduce the tax levied pursuant to this subdivision™
on all property within cities or towns that receive full peak service and lim-
ited off-peak service by an amount equal to the tax levy that would be pro-



2274 JOURNAL OF THE SENATE [SOTH DAY

duced by applying a rate of 0.5 mills on the property. The county auditor shall
reduce the tax levied pursuant to this subdivision on all property within cities
or towns that receive limited peak service by an amount equal to the 1ax. levy
that would be produced by applying a rate of 0.75 mills on the property. The
amounts so computed by the county auditor shall be submitted to the com-
missioner of revenue as part of the abstracts of tax lists required to be filed
with the commissioner under section 275.29. Any prior year adjustments
shall also be certified in the abstracts. of tax lists. The commissioner shall
review the certifications to determine their accuracy. He may make changes
in the certification as he may deem necessary or return a certification to the -

- county auditor for corrections. The commissioner shall pay to the regional
transit board the amounts certified by the county auditors on the dates pro--
vided in section 273135 subdivision 15a; elause (3} 273.7393. There is an-
nually appropriated from the general fund in the state treasury to the depart-
ment of revenue the amounts necessary to make these payments in fiscal year
1987 and thereafter.

For the purposes of this subdivision, *‘full peak and limited off-peak serv-
ice”” means peak period service plus weekday midday service with a fre-
quency of more than 60 rrunutcs on the route with the greatest frequency; and
“himited peak period service’’ means peak penod service only.

Sec. 106. Minnesota Statutes 1984, section 473F 02, subdmsmn 3,
amended to read:

Subd. 3. ““Commercial-industrial property’’ means the followmg cate-
gories of property, as defined in section 273.13, excluding that portion of
such property €a} (I) which may, by law, constitute the tax base for a tax
increment pledged pursuvant to section 462 585 or 474.10, certification of
which was requested prior to August 1, 1979, to the extent and while such tax .
increment is so pledged; €8 (2) which may, by law, constitute the tax base
for tax revenues set aside and _paid over for credit to a sinking fund pursuant
to direction of the city council in accordance with Laws 1963, chapter 881, as
amended, to the extent that such revenues are so treated in any year; or Qe} (3)
which is exempt from taxation pursuant to section 272. 02 ‘ '

(a) That portion of class 3 property defined in Minnesota Statutes 1971,
section 273.13, consisting of stocks of merchandise and furniture and fix-
tures used therewith; manufacturers’ materials and manufactured articles;
and tools, impiements and machinery, whether fixtures or otherwise.

{b) Elass 3k property-
&) Class 3§ property-

& That portion of class 4 property defined in Minnesota Statutes 1971,
section 273.13, which is either used or zoned for use for any commercial or
industrial purpose, except for such property which is, or, in-the case of
property under construction, will when completed be used exclusively for
residential occupancy and the provision of services to residential occupants
thereof. Property shall be considered as used exclusively for residential oc-
cupancy only if each of not less than 80 percent of its occupied residential

" units is, or, in the case of property under construction, will when completed
be occup:ed under an oral or written agréement for occupancy over a contin-
uous period of not less than 30 days.
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If the classification of property prescribed by section 273.13 is modified
by legislative amendment;_ the references in this subdivision shall be to such
successor class or classes of property, or portions thereof, as embrace the
kinds of property desigriated in this subdivision. o

‘Sec. 107. Minnesota Statutes 1984, section 473F.02, subdivision 4, is
amended to read: . .

Subd. 4. ““Residential property’” means the followihg categories of prop-
erty, as defined in section 273.13, excluding that portion of such property
exempt from taxation pursuant to section 272.02:

(a) Class 3b /a, Ib. 2a, 4a, 5a, 5b. 7a. 7b, 7c, and 7d property

(b) Class 3¢ property ' '
e Ancl that portion of class 4 3a, 3b, c;nd 10 property used exclusively for
residential occupancy. - S

Sec. 108. Minnesota Statutes 1984, section 473F.02, subdivision 17, is
amended to read; B

" Subd. 17. “*Public grants™ means (1) the sum of all moneys received by a
municipality pursuant to seetons 273 13- subdivisions 3 and 15(4); 290-364;
_ subdpasion 4 2073 and 340-60 secrion 74; and (2) one-tenth of all other
moneys received by a municipality from the federal and state governments,
and their agencies and political subdivisions, under programs of intergov-
ernmental aids and grants distributed by formula or upon application. The
state auditor shall certify the public grants of-each municipality for each year
to the commissioner of finance not later than September 1 of the subsequent

. year. - :

Sec. 109. Minnesota Statutes 1984, section 475.61, subdivision 3, is
amended to read: : : : ' o

Subd. 3. [IRREVOCABILITY ] Tax lévies s0 made and filed shall be
irrevocable, except as provided in this subdivision. ‘ :

~In éach year when there is on hand any excess amount in the debt redemp-
tion fund of a school district at the time the district makes its property tax
levies, the amount of the excess shall be certified by the school board to the
. commissioner of education who shall compute the reduced tax levy, after
“adjustment for the homestead credit replacement aid paid pursuant to sec-
tion 74 and the agricultural credit replacement aid paid pursuant 10 section
°75. The-commissioner of education shall certify the adjusted reduced tax levy
to the county auditor and the auditor shall reduce the tax levy otherwise to be
included in the rolls next prepared by the amount certified, unless the school
‘board determines that the excess amount .is necessary to ensure the prompt
“and full payment of the obligations-and any call. premium on the obligations,
or will be used for redemption of the obligations in accordance with their
terms. An amount shall be presumed to be excess for a school district in the
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amount that it, together with the levy required by subdivision 1, will exceed
106 percent of the amount needed to meet when due the principal and interest
payments on the obligations due before the second following July 1. This
subdivision shall not limit a school board’s authority to specify a tax levy in a
higher amount if necessary because of anticipated tax delinquency or for cash
flow needs to meet the required payments from the debt redemption fund. '

If the governing body, including the governing body of a school district, in
any year makes an irrevocable appropriation to the debt service fund of
moneys actually on hand or if there is on hand any excess amount in the debt
service fund, the recording officer may certify to the county auditor the fact
and amount thereof and the auditor shall reduce by the amount so certified the
amount otherwise 1o be included in the rolls next thereafter prepared.

Sec. 110. Minnesota Statutes 1984, section 475.754, is amended to read:

475.754 [DISASTERS OR PUBLIC EMERGENCIES, CERTIF[CATES_
OF INDEBTEDNESS.]

If in any fiscal year the receipts from taxes or other sources are insufficient
to meet the expenses incurred or to be incurred in said year by any city
‘however organized, county or town by reason of any natural disaster or other
public emergency requiring the making of extraordinary expenditures, the .
governing body of any such city, county or town may authorize the sale of
certificates of indebtedness to mature within three years and to bear interest
at a rate not 10 exceed the amount prescribed in this chapter. The certificates
may be issued with or without advertising for bids on such terms and condi-
tions as the governing body may determine and shall be in such form as the
state auditor in cooperation with the commissioner of commerce shall pre-
scribe. All certificates and interest thereon shall be payable from taxes levied-
within existing limitations or from other available revenue. .Certificates of
indebtedness issued under the provisions of this section shall not be consid-
ered bonded indebtedness for the purposes of seetions 27313 subdivisions 6
ane F and section 275.50, subdivision 5, clause (h). The certificates shall not
be included in the net debt of the issuing city, county or town.

Sec. 111. Minnesota Statutes 1984, section 475A.06, subdivision 6, is
amended to read: . - . '

Subd. 6. On or before December 1 in each year the state auditor shall levy
on all taxable property within the state whatever tax may be necessary to
produce an amount sufficient, with all money then and theretofore credited to
the Minnesota state municipal aid bond account, to pay the entire amount of
principal and interest then and theretofore due and principal and interest to
become due on-or before July 1 in the second year thereafter on Minnesota
state municipal aid bonds. This tax shall be levied upon all real property used
for the purposes of a homestead; as well as other taxable property: notwith-
standing the provisions of seetion 293 13- subdivisions & and 7; and shall be
subject to no limitation of rate or amount until all such bonds and interest
thereon are fully paid. The proceeds of this tax are appropriated and shall be
credited to the state bond fund, and the principal of and interest on the bonds
are payable from such proceeds, and the' whole thereof, or so much as may be
necessary, is appropriated for such payments. If at any time there is insuffi-
cient money from the proceeds of such taxes to pay the principal and interest
when due on Minnesota state municipal aid bonds, such principal and interest
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shall be paid out of the g'enéral fund in the state-treasury, and the amount .
necessary therefor is hereby appropriated. '

Sec. 112. Minnesota Statutes 1984, section 514.03, subdivision 3, is
amended to read: . :

Subd. 3. The lien shall extend to all the interest and title of the owner in and
to the premises improved, not exceeding 80 acres, except in the case of
homesteaded agricultural land as used in section 273.13, subdivision 6 23,
where the lien shall be limited to 40 acres. : -

Sec. 113, Minnesota Statute_s 1984, section 583.02, is amended to read:
583.02 [DEFINITIONS.]

As used in sections 583.01 to 583.12, the term ‘*homestead’” means resi-
dential or agricultural real estate, a portion or all of which is entitled to re-
ceive homestead eredit classification under section 273.13, subdivision +3a
25. . .

Sec. 114, [1985 ASSESSMENT ADJUSTMENT BASED ON REAL ES-
TATE SALES ANALYSIS ]

Notwithstanding the provisions of Minnesota Stanites, section 270.12,
subdivision 2, for property tax assessments made in 1985 only, the commis-
sioner of revenue, acting as the state board of equalization, shall adjust the
aggregate value of any class of real property in any county o reflect-a de-
cline in market values of greater than five percent in that class of property
subsequent to the January 2, 1985, assessment. To determine changes in
‘market values, the commissioner shall analvze real estate sales in the county
from July 1, 1984, to June 30, 1985. If the commissioner determines that
“there are not a- sufficient number of sales within the period indicated, the
commissioner may extend the time period for which sales are analyzed.

Sec. 115. [REPEALER.]

(a) Minnesota Statutes 1984, sections 124.2131, subdivision 4; 124.2.137;
124A.031, subdivision 4, 273.112, subdivision 9;. - .

(b)273.1105; 273,13, subdivisions 2, 2a, 3,4, 5a, 6, 6a, 7, 7b, 7c, 7d, 8a,
9,10, II, 12, 14a, 15a, 16, 17, 17a, 176, 17c, 17d, 19, 20, and 21; 273.133;
and 273.15, are repealed. ’

Sec. 116. [EFFECTIVE DATE.]

Sections 2, 4108, 13, 14,17, 19,21 1023, 25 10 29, 31, the amendment to -
clause 15(a) 0f 32, 36, 37, 4010 43, 45, 48, 49, the third paragraph of 52, 62,
68, 69, 71 to 76, 86 to 88, 90, 91, and 115, clause (a), are effective for taxes
levied in 1985, pavable in 1986 and thereafier. '

Sections 99 to 102 are effective for claims based on rent paid in 1985 and
property taxes payable in 1986 and thereafter. The remainder of the arricle
Is effective for taxes levied in 1986, payable in 1987 and thereafier.

* ARTICLE 3.
LOCAL GOVERNMENT AIDS

~ Section 1. Minnesota Statutes 1984, section 477A.011, subdivision 7a, is
amended to read: ' ‘L :



2278 JOURNAL OF THE SENATE |S0TH DAY

Subd. 7a. [ADJUSTED LOCAL REVENUE BASE.| Ad_]US[ed local rev-
enue base means the local revenue base increased by

(a) a percentage equal to the implicit price deflator increase; and”

(b) a percentage equal to the percentage increase in population over that
used to compute the previous year aid distribution, if any, or a percentage
equal to the percentage increase in, number of households over that used to
compute the previous year aid distribution, if any, whichever is higher. -

Eor the purpeses of the 1984 nid distribution; the 1984 estimates of popy-
}amnaﬁdnumbefeﬁheasehe}dsqhaﬂbeeeaﬁéefedﬂﬂheesﬁma{esuﬁeém'
shepfeweusyeafﬂiddwmbu&en—

For the 1984 and 1985 aid eistributionss The adjusted local revenue base of
a city that issued general obligation bonds in 1982 to pay for the construction
or reconstruction of water wells which replaced a municipal water supply
found to be an environmental health hazard by the state department of health
shall be increased by one-fourth of the amount of the bonds issued. This
increase shall be disregarded in computing the local revenue base for the
succcedmg year aid distribution.

Sec 2. Minnesota Statutes 1984 section 477A.011, subdivision lO, 15
amended to read

Subd. 10. [MAXIMUM AID AMOUNT ]Feft-he+984a+ddﬁmbaaeﬂ—a
rrumeipatity’s maximum aid amount shall be 106 percent of the amount #
was certified to receive # 1083 pursuant t0 sections 477AOH to 497A03
pius apy amounts certified in +983 pursuant to Minnesota Statutes 1982
seetions 273138 and 273139 including any amount cestified by 4 distret as
defined by seetion 273-73; subdivision O; or which qualifies for exemption
pursuant te seetion 27374, whieh lies totally within the munteipality; and
including any amount which would have been received in 1083 pursuant te
seetion 273139 by a district as defined by secton 273735 subdivision O
tying totally within the municipality for a preject approved by the Minneseta
"heusing finanee ageney or the United States department of housing and urban
developrent prior to Muarch 4 1983 had the project been completed and
subjeet to taxation based upon full market value for taxes payable in 1983

For the 1986 distribution, a mumczpa!m s maximum. aid amount shall be
104.5 percent of the amount received in the previous year pursuam to sec-
tions 477A.011 1o 477A.03.

For any subsequent calendar year aid distribution, a 'municipality § max-
imum aid amount shall be 106 percent of the amount received in the prevnous
year pursuant to sections 477A.011 to 477A.03. .

Sec. 3. Minnesota Statutes 1984, section 477A. 0131 subdivision 1, is
amended to read:

Subdivision 1. ¢ No home rule charter or statutory city shall receive a
distribution in calendar year 1985 pursuant to sections 477A.011 to 477A.03
that is less than the amount certified in the previous calendar year pursuant to
sections 477A.011 to 477A.03.

@Mmmm,ﬁmmmmamm
ealendafyeafméev&&ys&bseqaemaleﬂdafyeﬂfpﬁﬁu&mieseeaeﬂs
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calendar year pursuant to sections 477A-0+H to 477A03 by mete than an

ameount equal to threefourths of one mill Hmes the eity’s equalized assessed
Sec. 4. Minnesota Statutes 1984, section 477A.015, is amended to read:
477A.015 [PAYMENT DATES | '

Subdivision 1. Excépt as provided in subdivision 2, the commissioner of
revenue shall make the payments of local government aid to affected taxing
authorities in six installments on July 15, August 15, September 15, October
15, November 15, and December 15 annually

Fefeﬁeﬂdafyeaf%eﬁ}y-&heeemm&ﬂeﬂefﬁhaﬁmake&hepaymeﬂﬁm
seven instaliments computed as follows: ene-fourth of the ewlendar year $9%+
a*éeeh&ﬂbep&téeﬁMafeh%ﬂaefemﬁﬂmgameuﬂ%sshaﬂbeMéedm

six equal payments to be mude en July 155 August 15; September +5; Oe-
teber-lé—,Nevefﬂbef-lé—&ndDeeembeHé-

Subd. 2. [EXCEPTION TO PAYMENT DATES.] For payments made in
1985 on[y, any city that meets the following gualifications may apply 1o the
commissioner of revenue to have'its entire local government aid paid on July
15 mstead of according to the payment schedule provadea‘ in subdivision I:

(1) if it is a city locared within a school district which does not meet the
qualifications of section 273,134 as a tax reltef area, but which is located in a
school district in a county containing a citv of the first class as well as a
qualifying municipality as defined by section 273.134, but not in a school
district containing a city of the first class or adjacent 1o a school district
containing a city of the first class unless the school district so adjacent con-
tains a qualifying mumczpaiuy as defined by section 273 .134; and

(2) if its local government aid for 1985 is equal 10 60 percent or more of the
city's property tax levy payable in 1985.

Applications pursuant to this subdivision shall be in the form and accom-
panied by the data required by the commissioner. Applications musr be re-
ceived by the commissioner no earlier than January 1 and no later than June
1 of the aid payment year, A new apphcatmn shall be required for each aid
payment year.

.Sec. 5. Minnesota Statutes 1984, section 477A.03, is amended by adding
a subdivision to read: '

Subd. 3. [APPROPRIAT]ON LIMITATION.] Of the amount appro-
 priated under subdivision I in 1986 the portion available for distribution to
cities shall be limited 10 $276,662.000. If the appropriation is insufficient to
fully fund the distributions to cities calculated pursuant to section 477A.013,
the distributions shall be adjusted by proportionately reducing the amount by
which each city’s distribution exceeds its distribution for the previous year
pursuant to sections 477A.011 to 4774.03. Of the amount appropriated
under subdivision [ in 1986, the portion available for distribution to towns
shall be limited to $§9,531,000. If the appropriation is insufficient to fund the
distributions to towns calculated pursuant to section 477A.013, the distribu-
tions shall be adjusted by proportionately reducing the amount by which
“each town's distribution exceeds its distribution for the previous year pur-
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suant to sections 477A.011 1o 4774 .03.
ARTICLE 4
PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1984 section 290A:03, subdivision 3, i
amended to read: ‘ .

Subd. 3. [INCOME.] (1) "*Income” means the sum of the following;

(a) federal adjusted g'ross income as defined in the internal Revenue Code

of 1954 as amended through December 31, 4983 /984 and

{b) the sum of the following amounts to the extent not included in clause
(a): ) .

(i) additions to federal adjusted gross income as provided in Minnesota
Statutes, section 290.01, subdivision 20a, clauses (1), (2), (4). (9), (KD, and
(14);

(11) all nontaxable income;
(iii) recognized net long term capital gains;

(iv) dividends and interest excluded from federal adjusted gross income
under sections [ 16 or 128 of the Internal Revenue C_ode of 1954,

{v) cash public assistance and relief;

{vi) any pension or annuity"(including railroad retirement benefits, all
payments received under the federal social security act, supplemental secu-
rity income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal adjusted
gross income in the years when the payments were made;

(\}ii) nontaxable interest received from the state or federal government or
any instrumentality or political subdivision thereof;

(viii) workers’ compensation;
(ix) unemployment benefits;
(x) nontaxable strike benefits; and

(xi) the gross amounts of payments received in the nature of disability
income or sick pay as a result of accident, sickness, or other disability,
whether funded through insurance or otherwise. In the case of an individual
who files an income tax return on a fiscal year basis, the term *‘federal ad-
justed gross income’’ shall mean federal adjusted gross income reflected in
the fiscal year ending in the calendar year. Federal adjusted gross income
shall not be reduced by the amount of a net operating loss carryback; and

fxii) comtriburions to an individual retirement acconnt, including a guali-
fied voluntary employee contribution, simplified employee pension plan, or
self-emploved retirement plan.

{2) ““Income’’ does not include

(a) amounts exciuded pursuant to the Internal Revenue Code, Sections
101{ay, 102, 117, and 12};
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{b) amounts of any-pension or annuity which was exclusively tfunded by
the claimant or spouse and which funding payments were not excluded from
federal adjusted gross income in the years when the payments were made;

(c) surplus food or other reliet in kind supplied by a governmental agency;
(d) relief granted under this chapter;

{e) child support payments received under a temporary or final decree of
disselution or legal separation; or

(f) federal adjusted gross income shall be reduced by wage or salary ex-
- pense which is not allowed as a deduction under provmons of section 280C
of the Intemal Revenue Code of 1954,

Sec. 2. Minnesota Statutes ]984 sec-tion 290A.04, subdivision 2,18
amended to read: .

Subd. 2. A claimant whose property taxes payable-or rent constituting
property taxes are in excess of the percentage of the household income stated
below shall pay an amount equal to the percent of income shown for the
appropriate houschold income level and the state refund will be equal to an
- amount up to the state refund amount shown below. -

Percent State
" Household Income of Income Refund
Net loss and S
up to $2.999 S 1.0 percent $13
3,000 to 3,499 8-6 [.0 percent $15
3,500 to 3,999 86 /.0 percent $18
4,000 to 4,499 - " 87 1.0 percent $20
4,500 to 4,999 67 1.0 percent $23
5,000 to 5,999 88 /.0 percent $40
6,000 to 6,999 89 1.0 percent $54
7,000-to 7,999 1.0 percent $40 345
8,000 to 8,999 1.1 percent 488 363
9.000 to 9,999 1.2 percent $1OR 383
10,000 to 10,999 - 1.3 percent $30 §/05
11,000 to 11,999 - 1.4 percent #H34 $129
12,000 to 12,999 1.5 percent $18a3 $/55
- 13,000 to 13,999 1.5 percent 95 3170
14,000 to 14,999 1.5 percent $240 $/85
15.000 to 15,999 1.5 percent $225 3200
16,000 to 16,999 1.5 percent $240 3215
17,000 10 17,999 1.5 percent $255 $230
. 18,000 to 18,999 1.5 percent - $2790 3245
19,000 to 19,999 | . 1.5 percent $285 3260
20,000 to 20,999 1.6 percent $320 8295
21,000 to 21,999 1.6 percent $336 331/
22,000 to 22,999 1.6 percent $352 %327
23,000 to 23,999 _ 1.8 percent $414 $389
24,000 to 24,999 1.8 percent $432 3407
25,000 to 25,999 1.8 percent £430 3425
26,000 to 26,499 " 2.0 percent $520 $495
26,500 to 26,999 2.0 percent - $530 3505
27,000 to 27,499 - 2.0 percent $540 3515
27,500 to 27,999 2.0 percent $550 8525
28,000 to 28,499 2.0 percent $560 $535
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28,500 to 28,999 2.0 percent 3570 3545
29,000 to 29,499 2.0 percent 580 3555
29,500 to 29,999 2.0 percent $590 $565
30.000 10 30,499 2.0 percent $600 5500
30,500 to 30,999 2.0 percent C$640 $510
31,000 to 31,499 2.2 percent $620 $520
31,500 to 31,999 2.2 percent $630 $530 -
32,000 to 32,499 2.2 percent - 4640 $540
32,500 to 32,999 2.2 percent $656 3550 -

33,000 to 33,999 2.2 percent $7608 3600
34,000 to 34,999 2.2 percent $600.3500
35,000 to 35,999 2.2 percent $500 $400
36,000 to 36,999 2.4 percent $460 5300
37,000 to 37,999 2.4 percent $300 3200
38.000 to 38,999 2.4 percent $200 $/00
39,000 to 39,999 2.4 percent 100 350

The payment made to a claimant shall be the amount of the state refund

calculated pursuant to this subdivision, less the homestead credit given pur-
suant to section 273,13, subdivisions 6, 7 and 14a.

Sec. 3. Minnesota Statutes 1984, section 290A.04, subdivision 2a, is
amended to read:

Subd. 2a. A claimant whose property taxes payable or rent constituting
property taxes are in excess of the sum of the amounts in.subdivision 2 paid
by the claimant and the state for the specified household income level shall
be allowed an additional refund. The amount of the additional refund shall be
equal to the remammg amount of the claimant’s property taxes payable or
rent constituting property taxes less the percentage to be paid by the claimant
pursuant to the table below up to the specified maximum state refund. The
refund shall be reduced by the homestead credit given pursuant to section
273.13, subdivisions 6, 7, and 14a. The sum of the state refunds provided in

subdivision 2 and this subdivision shall not exceed a total of $1,125.

Maximum
. _ Percent - State
Household Income Paid by Claimant Refund
Net loss and

up to $2,999 5 5.5 percent $1,125
3,000 to 3,499 6 6.5 percent $1,125
3,500 10 3,999 F 7.5 percent - $1,125
4,000 to 4,499 8 8.5 percent - $1,125
4,500 to 4,999 9 9.5 percent $1,125
5,000 10 5,999 . 48 70.5 percent $1,125
6,000 10 6,999 © H 12 percent - $1,125
7,000 to 7,999 12 73 percent $1,125
8,000 to 8,999 13 /4 percent $1.125

9.000 1o 9,999 14 15 percent $1,125 .
10,000 to 10,999 15 16 percent $1,125
11,000 to 11,999 16 17 percent $1,125
12,000 to 12,999 17 18 percent $1,125
13,000 to 13,999 18 19 percent $1;125
14,000 to 14,999 19 20 percent $1,125
15,000 to 15,999 20 2/ percent $1;125
16,000 to 16,999 2} 22 percent $1,125
" 17,000 to 17,999 22 23 percent %1125
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18,000 to 18,999 - 23 24 percent $1,125
19,000 to 19,999 24 25 percent $1,125
20,000 to 20,999 25 27 percent $1,125-
21,000 to 21,999 ° ‘27 29 percent $1,125

- 22,000 to 22,999 29 31 percent $1,125
23,000 to 23,999 3+ 33 percent $1,125
24,000 to 24,999 33 35 percent - $1,105

. 25,000 to 25,999 35 37 percent $1,080
- 26,000 to 26,999 - 38 40 percent | $1,050
. 27,000 t0 27,999 4} 43 percent $1,020

28,000 to 28,999 44 46 percent $990
29,000 to 29,999 47 49 percent $960
30,000 to 30,999 50 percent $930
31,000 to 31,999 50 percent $900
32,000 to 32,999 50 percent $800

- 33,000 to 33,999 50 percent $700
34,000 to 34,999 50 percent $600
35,000 t0 35,999 50 percent $500
36,000 to 36,999 50 percent $400
37,000 to 37,999 50 percent - $300
38,000 to 38,999 50 percent $200
39,000 to 39,999 s - 50 percent - %100
40,000 and over ' i o -0-

No credit or payment will be allowed pursuant to subdivision 2 or 2a if the
claimant’s household income is $40,000 or more. This subdivision shall not
apply to a claimant who is disabled or has attained the age of 635 by June 1 of
the year in which the taxes are payable.

Sec. 4. anesota Statutes 1984, sectlen 290A..06, 1s amended to read:
290A.06 [FILING TIME LIMIT, LATE FILING.]

Any claim for property taxes payable shall be filed with the department of
. revenue on or before August 3+ /5 of the year in which the property taxes are
due and payable. Any claim for rent constituting property taxes shall be filed
with the department of revenue on or before August 3+ 15 of the year fol-
lowing the year in which the rent was paid. The commissioner may extend -
the time for.filing these claims for a period not to exceed six months in the
case of sickness, absence, or other dlsablhty, or when in his judgment other
gpod cause exists:

A claim filed after the orlgmal or extended due date shall be allowed, but
the amount of credit shall be reduced by five percent of the amount otherwise
allowable, plus an additional five percent for each month of delinquency, not
exceeding a total reduction of 25 percent which may be cancelled or reduced
by the commissioner in the case of sickness, absence, or other disability, or
- when in his judgment other good cause exists. In any event no claim shall be
allowed if the initial clalm is filed two years after the original due date for’
filing the claim.

The time limit on redetermination of claims for refund and examination of
records shall be governed by sections 290.49, 290.50, and 290.56 and for
purposes of computing the time limit as provided in these sections the due

" date of the property tax refund return shall be the same as the due date con-
tained in section 290.42 for an income tax return covering the year in which
the rent was paid or the year preceding the year in which the property taxes
are payable
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Sec. 5. Minnesota Statutes 1984, section 290A. 07, is amended by adding
a subdivision to read:

Subd. 5. If the commissioner of finance determines .thar the forecasts of.
general fund revenues and expenditures prepared pursuant fo chapter 164
prior to December 1, 1986, indicate a projected general fund balance for the
biennium ending June 30, 1987, that exceeds 50 percent of the estimated
amount of payments that will be made to claimants who had attained the age
of 65 or had been disabled prior to June 1 of the year following the vear for
which taxes were levied or in which the rent was paid, those claimdnts shall
receive payment in 1986 of one-half of the refund by May I, 1986, and the
second half by September 30, 1986. If the commissioner of finance deter-
mines that the forecasts indicate a projected general fund balance that ex-
ceeds 100 percent of the estimated amount of those payments, the full pay-
ment will be made to those claimants by May 1. o

Sec. 6. Minnesota Statutes 1984, section 290A.19, is amended to read

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT
CERTIFICATE; PENALTY.]

(a) The owner or managing agent of any property for which rent is paid for
occupancy as a homestead shall furmish a certificate of rent constituting
property tax to each person who is a renter on December 31, in the form
prescribed by the commissioner. If the renter moves prior to December 31, -
the owner or managing agent shall at his option either provide the certificate
to the renter at the time he moves, or mail the certificate to the forwarding
address if an address has been provided by the renter. The certificate shall be
made available to the renter not later than January 31 of the year following
the year in which the rent was paid. Any owner or managing agent who
~willfully fails to furnish a certificate as provided herein shall be liable to the
commissioner for a penalty of $20 for each act or failure to act. The penalty
shall be assessed and collected in the manneér provided in chapter 290 for the -
assessment and collection of income tax.

(b) If the owner or managing agent elects to provide the renter with the
certificate at the time he moves, rather than after December 31, the amount
of rent constituting property taxes shall be computed as follows:

{1} The net tax shall be reduced by 1/12th for each month remaining in the
calendar year.

(i) In calculating the denominator of the fraction pursuant to section
290A.03, subdivision 11, the gross rent paid through the last month of
claimant’s occupancy shall be substituted for ‘‘the gross rent paid for ‘the
calendar year for the property in which the unit is located.”

(¢c) The certificate of rent constituting property taxes shall include the ad-
dress of the property, including the county, and the property tax parcel iden-
tification number and any additional 1nformat10n which the commissioner -
determines is appropriate.

{(d) If the owner or managing agent fails to provide the renter with a certif-
icate of rent constituting property taxes, the commissioner shall allocate the
net tax on the building to the unit on a square footage basis or other appro-
priate basis as the commissioner determines. The. renter shall supply the
commissioner with a statement from the county treasurer which gives the
amount of property tax onthe parcel, the address and property tax parcel
identification number of the propeity, and the number of units in the building.

{e) Effective Januery 1; 1986; the commissioner shall provide te the eom-
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missioner of enersy and econemic development a ee-pyefa-l-}eeﬁ-i-ﬁe&tese?
rent constiuting property taxes thet have been filed with the department: The
copies of the eertifieates shall be provided by June 1 of each year:

Sec. 7. [EFFECTIVE DATE.]

Sections'l to 5 are effective for claims based on rent paid in 1985 and taxes
levied in 1985, payable in 1986 and thereafter.

ARTICLE 5
SALES TAX

Section 1. Minnesota Statutes 1984, section 297A.01, subdmsxon 15,
amended to read:

Subd. 15. “‘Farm machinery’’ means new or used machinery, equipment,
implements, accessories and contrivances used directly and principally in the
production for sale, but not including the processing, of livestock, dairy an-
imals, dairy products, poultry and poultry products fruits, vegetables,
forage, grains and bees and apiary products. ““Farm machmery” shall in-
clude machinery for the preparation, seeding or cultivation of soil for grow-
ing agricultural crops, harvesting and threshing of agricultural products, and
certain machinery for dairy, livestock and poultry farms; together with barn
cleaners, milking systems, grain dryers, automatic feedmg systems and
similar installations. Irrigation equipment sold for exclusively agricultural
use, including pumps, pipe fittings, valves, sprinklers and other equipment
necessary to the operation of an irrigation system when sold as part of an
irrigation system, except "irrigation equipment - which is situated below
ground and considered to be a part of the real property, shall be included in
the definition of farm machinery. Logging equipment, exeept including chain
saws used for. logging only if the engine displacement equals or exceeds five
cubic inches, shall be included in the definition of farm machinery. Repair or
replacement parts for farm machinery shall not be included in the definition
of farm machinery.

Tools, shop equipmeént, grain bins, feed bunks, fencing material, commu-
nication equipment and other farm supplies shall not be considered to be farm
machinery. ‘‘Farm machinery’’ does not include motor vehicles taxed under
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type
tractors or garden tillers and the repalr and replacement parts for those vehi-
cles and machines.

Sec. 2. Minnesota Statutes 1984, section 297A.02, is amended by adding
a subdivision to read:

. Subd. 5. [FARM MACHINERY PARTS.] Nowzrhstandmg the provisions

of subdivision 1, the rate of the excise tax on repair and replacement parts
for farm machmery is four percent for sales made after May 31, 1985, and
before July 1, 1986, and two percent Jor sales made afrer June 30,-1986, and
before July 1, 1987.

Sec. 3. Minnesota Statutes 1984, section 297A.25, subdivision 1, is
amended to read: : ‘

Subdmsmn 1. The following are specifically exempted from the taxes
imposed by sections 297A.01 to 297A 44:

(a) The gross receipts from the sale of food products including but not -
limited to cereal and cereal products, butter, cheese, milk and milk produets,
- oleomargarine, meat and meat products, fish and fish products, eggs and egg
products, vegetables and vegetable products, fruit and fruit products, spices
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and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa
and cocoa products, and food products which are not taxable pursuant to
section 297A.01, subdivision 3, clause (c) and which are sold by a retailer,

organized as a nOnproflt corporation or association, within a place located on
property owned by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This exemption does not
include the following:

(i) candy and candy products, except when sold for fundraising purposes
by a nonprofit organization that provides educational and social activities for
young people primarily aged 18 and under,

{ii) carbonated beverages, beverages commonly referred to as soft drinks
containing less than 15 percent fruit juice, or bottled water other than non-
carbonated and noneffervescent bottled water sold in individual containers of
one-half gallon or more in size;

(b) The gross receipts from the sale of prescribed drugs and medicine
intended for use, internal or external, in the cure, mitigation, treatment or
prevention of illness or disease in human beings and products consumed by
humans for the preservation of health, including prescription glasses, thera-
peutic and prosthetic devices, but not including cosmetics or teilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or other con-
sumption in Minnesota of tangible personal property, tickets, or admissions,
electricity, gas, or local exchange telephone service, which under the Con-
stitution or laws of the United States or under the Consutut:on of Minnesota,
the state of Minnesota is prohibited from taxing;

(d) The gross receipts from the sale of tangible personal property (i) which,
without intermediate use, is shipped or transported outside Minnesota by the
purchaser and thereafter used in a trade or business or is stored, processed,
fabricated or manufactured into, attached to or incorporated into other tangi-
ble personal property transported or shipped outside Minnesota and thereaf-
ter used in a trade or business outside Minnesota, and which is not thereafter
returned to a point within Minnesota, except in the course of interstate com-
merce (storage shall not constitute intermediate use); provided that the prop-
erty is not subject to tax in that state or country to which it is transported for
storage or use, or, if subject to tax in that other state, that state allows a
similar exemption for property purchased therein- and transported to Minne-
sota for use in this state; except that sales of tangible personal property that is
shipped or transported for use outside Minnesota shall be taxed at the rate of
the use tax imposed by the state to which the property is shipped or trans-
ported, unless that state has no use tax, in which case the sale shall be taxed
at the rate generally imposed by this state; and provided further that sales of
tangible personal property to be used in other states or countries as part of a
maintenance contract shall be specifically exempt; or (i) which the seller
delivers to a common carrier for delivery outside Minnesota, places in the
United States mail or parcel post directed to the purchaser outside Minne-
sota, or delivers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce; ,

(e) ‘The gross receipts from the sale of packing materials used to pack and
ship household goods, the ultimate destination of which is outside the state of
Minnesota and which are not thereafter retumned to a point within Minnesota,
except in the course of interstate commerce;
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(f) The gross receipts from the sale of and storage, use or consumption of
petrolenm products upon which a tax has been imposed under the provisions
of chapter 296, whether or not any part of said tax may be subsequently

“refunded; :

(g) The gross receip_ts from the sale of clothing and wearing apparel except
the followmg

(1) all articles commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semi-precious stones, and imitations
thereof; articles made of, or ornamented, mounted or-fitted with precious
metals or imitations thereof, watches; clocks; cases and movements for
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow
ware and silver-plated -hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars;

(ii) articles made of fur on the hide or pelt, and articles of which such fur is
the component material or chief value, but only if such value is more than
three times the value of the next most valuable component material;

- (iit) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel-
-hes hair oils, pomades, hair dressmgs hair restoratives, hair dyes, aromatic
cachous and toilet powders. The tax imposed by this act shall not apply to
lotion, oil, powder, or other article intended to be used or apphed only in the
case of babies;

(iv) trunks, valises, rravelmg bags, suitcases, satchels overmghl bags, hat
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of
leather or imitation leather salesmen’s sample and display cases, purses,
handbags, pocketbooks wallets billfolds, card, pass, and key cases and
toilet cases;

(h) The gross receipts from the sale of and the storage, use, or consumption
of all materials, including chemicals, fuels, petroleum products lubricants,
- packaging materials, including returnable containers used in packaging food
and beverage products feeds, seeds, fertilizers, electricity, gas and steam,
- used or consumed in agrlculturai or industrial production of personal property
intended to be sold ultimately at retail, whether or not the item so used be-
comes an ingredient or constituent part of the property produced. Such pto-
duction shall include, but is not limited to, research; development, design or
production of any tangible -personal, propeity, manufacturing, processing
(other than by restaurants and consumers) of agricultaral products whether
vegetable or animal, commercial fishing, refining, smelting, reducing,
brewing, distilling, printing, mining, quarrying, lumbering, generating elec-
tricity and the production of road building materials. Such production shall -
not include painting, cleaning, repairing or similar processing of property
except as part of the original manufacturing process. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures, used in such production and fuel. electricity, gas or steam used for
space heating or lighting, are not included within this exemption; however,
accessory tools, equipment and other short lived items, which are separate
detachable units used in producing a direct effect upon the product, where
such items have an ordinary useful life of less than 12 months, are included
within the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or other consump-
tion in Minnesota of tangible personal property (except as provided in section
297A.14) which is used or consumed in producing any publication regularly
issued at average intervals not exceeding three months, and any such publi-
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cation. For purposes of this subsection, ‘“publication” as used herein shall
include, without limiting the foregoing, a legal newspaper as defined by
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures -
-with or part of said newspaper; and the gross receipts of any advertising
contained therein or therewith shall be exempt. For this purpose, advertising
in any such publication shall be deemed to be a service and not tangible
personal property, and persons or their agents who publish ar sell such
newspapers shall be deemed to be engaging in a service with respect to gross
receipts realized from such newsgathering or publishing activities by them,
including the sale of advertising. The term *‘publication’” shall not include
magazines and periodicals sold over the counter. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures used in such publication and fuel, electr1c1ty gas or steam used for
space heating or lighting, are not exempt;

(j» The gross receipts from all sales, including sales. in which title is re-
tained by a seller or a vendor or is assigned to a third party under an install-
ment sale or lease purchase agreement under section 465.71, of tangible
personal property to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a state and its
agencies, instrumentalities and political subdivisions. Sales exempted by
this clause include sales pursuant to section 297A.01, subdivision 3, clauses
(d) and (f). This exemption shall not apply to building, construction or re-
construction materials purchased by a contractor or a subcontractor as a part
of a lump-sum contract or similar type of contract with a guaranteed max-
imum price covering.both labor and materials for use in the construction,
~ alteration or repair of a building or facility. This exemption does not apply to
construction materials purchased by tax exempt entities or their contractors
to be used in constructing buildings or facilities which will not be used prin-
cipaliy by the tax exempt entities;

(k) The gross receipts from the isolated or occasionat sale of tangible per-
sonal property in Minnesota not made in the normal course of business of -
selling that kind of property, and the storage, use, or consumption of propeity
acquired as a result of such a sale. For purposes of this clause, sales by a
nonprofit organization shall be deemed to be *‘isolated or occasional’” if they
occur at sale events that have a duration of three or fewer consecutive days.
The granting of the privilege of admission to places of amusement and the
privilege of use of amusement devices by a nonprofit organization at an iso-
lated or occasional event conducted on property owned or leased for a con-
tinuous period of more than 30 days by the nonprofit organization are also
exempt. The exemption provided for isolated sales of tangible personal

- propefty and of the granting of admissions or the privilege of use of amuse-
ment devices by nonprofit organizations pursuant to this clause shall be
available only if the sum of the days on which the organization and any
subsidiary nonprofit organization sponsored by it that does not have a sepa-
rate sales tax exemption permit conduct sales of tangible personal property,
plus the days with respect to which the organization charges for the use of
amusement devices or admission to places of amusement, does not exceed
eight days in a calendar year. For purposes of this clause, a ‘‘nonprofit or-
ganization’’> means any corporation, society, association, foundation, or in-
stitution organized and operated exclusively for charitable, religious, or ed-
ucational purposes, no part of the net earnings of which inures to the benefit
of a private individual; .

(1) The gross recelpts from sales of rolling stock and the storage, use or
other consumption of such property by railroads, freight line companies,
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sleeping car companies and express companies taxed on the-gross earnings
basis in lieu of ad valorem taxes. For purposes of this clause *‘rolling stock™
is defined as the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not limited to, en-
gines, cars, tenders, coaches, sleeping cars and. parts necessary for the repair
and maintenance of such ro]]mg stock;

. (m} The gross receipts from sales of airflight equipment and the storage,
use or other consumption of such property by airline companies taxed under
the provisions of sections 270.071 to 270.079. For purposes of this clause,

““airflight equipment’” includes airplanes and parts necessary for the repair
and maintenance of such airflight equipment, and flight simulators;

(n) The gross recelpts from the sale of telephone central office telephon'e
. equipment used in furnishing intrastate and interstate telephone service to the
public;

(0) The gross receipts from the sale of and the storage, use or other con-
sumption by persons taxed under the in lieu provisions of chapter 298, of mill
liners, grinding rods and grinding balls which are substantially consumed in
the production of taconite, the material of which primarily is added to and

- becomes a part of the material being processed;

(p) The gross receipts from the sale of tangible personal property to, and
the storage, use or other consumption of such property by, any corporation,
society, association, foundation, or institution organized and operated ex-
clusively for charitable, religious or educational purposes if the property
purchased is to be used in the performance of charitable, religious or educa-
tional functions, or any senior citizen group or association of groups that in
general limits membership to persons age 55 or older and is organized and
operated exclusively for pleasure, recreation and other nonprofit purposes;
no part of the net.earnings of which inures to the benefit of any private
shareholders. Sales exemptéd by this clause include sales pursuant (o section
297A.01, subdivision 3, clauses (d) and (f). This exemption shall not apply
to building, construction or reconstruction materials purchased by a contrac-
tor or a subcontractor as a part of a lump-sum contract or similar type of
contract with a guaranteed maximum price covering both labor and materials
for use in the construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials purchased by tax exempt
entities or their contractors to be used in constructing buildings or facilities
which will not be used principally by the tax exempt entities;

I(-q)'The gross reéeipts from the sale of caskets and burial vauits;

(r) The gross receipts from the sale of an automobile or other conveyance if
the purchaser is assisted by a grant from the United States in accordance with
38 United States Code, section 1901, as amended;

(s} The gross receipts from the sale to'the licensed aircraft dealer of an
aircraft for which a commercial use permit has been issued pursuant to sec-
tion 360.654, if the aircraft is resold while the permlt is in effect;

(t) The gross 're_celpts from the sale of building materials to be used in the
construction or remodeling of a residence when the construction or remodel-
ing is financed in whole or in part by the United States in accordance with 38
~ United States Code, sections 801 to 805, as amended. This exemption shall
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not be effective at time of sale of the materials to contractors, subcontractors;
builders or owners, but shall be applicable only upon a claim for refund to the
commissioner of revenue filed by recipients of the benefits provided in title
38 United States Code, chapter 21, as amended. The commissioner shall
provide by regulation for the refund of taxes paid on sales exempt in accord-
ance with this paragraph,;

(u) The gross receipts from the sale of textbooks which are prescribed for
use in conjunction with'a course of study in a public or private school, col-
lege, university and business or trade school to students who are regularly
._enrolled at such institutions. For purposes of this clause a ‘‘public school’’.is
. defined as one that furnishes course of study, enrollment and staff that meets
standards of the state board of education and. a private school is one which
under the standards of the state board of education, provides an education
substantially equivalent to that furnished at a public school. Business and
trade schools shall mean such schools licensed pursuant to section 141.25;

(v) The gross receipts from the sale of and the storage of material designed
to advertise and promote the sale of merchandise or services, which material
is purchased and stored for the purpose of subsequently shipping or otherwise
transferring outside the state by the purchaser for use thereafter solely outside
the state of Minnesota; : \

(w) The gross receipt- from the sale of residential heating fuels in the fol-
lowing manner:

(i) all fuel oil, coal, wood, steam hot water, propane gas and L.P. gas
sold to re51dent1al customers for residential use;

(i1) natural gas sold for resndentlal use to customers who are metered and
~billed as residential users and who use natural gas for their primary source of
residential heat, for the billing months of November, December, January,
February, March and Aprll

(iii) electricity sold for residential use to customers who -are metered and
billed as residential users and who use electricity for their primary source of
residential heat, for the billing months of November December, January,
February, March and April; :

(x) The gross receipts from the sale or use of tickets or admissions to the
premises of or events sponsored by an association, corporation or other group
of persons which provides an opportunity for citizens of the state to partici-
pate in the creation, performance or appreciation of the arts and which' qual-
ifies as a tax-exempt organization within the meaning of Minnesota Statutes
1980, section 290.05, subdivision 1, clause (i); :

(y) The gross receipts from either the sales to or the storage, use or con-
sumption of tangible personal property by an organization of military service
veterans or an auxiliary unit of an orgamzatlon of mllltary service veterans,
prov1ded that: :

(1) the orgamzation or auxiliary unit is organize‘d within the state of Min-
nesota and is exempt from federal taxation pursuant to section 501{c), clause
(19), of the Internal Revenue Code as amended through December 31 1982;
and .

(i) the tangible personal property which is sold to or stored, used or con-
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sumed by the organization or auxiliary unit is for charitable, civic, educa-
tional, or nonprofit uses and not for social, recreational, pleasure or profit
usesy

(z) The gross réceipts from the sale of sanitary napkins, tampons, or $imi-
lar items used for feminine hygiene;

(aa) The gross receipts from the sale of a manufactured home, as defined in
section 327.31, subdivision 6, to be used by the purchaser for residential
purposes, unless the sale is the first retail sale of the manufactured homc in
this state;

(bb) The gross receipts from the sale of ecjuipment used for processing
solid or hazardous waste at a resource recovery facility, as defined in section
115A 03, subdivision 28.

(cc) The gross receipts from the sales of tangible personal property at,
admission charges for, and sales of food, meals, or drinks at fund-raising
events sponsored by a nonprofit organization when the entire proceeds, ex-
cept for the necessary expenses connected therewith, will be used solely and
exclusively for charitable, religious, or educational purposes. This exemp-
tion does not apply to sales of tangible personal property used in a trade or
business or to admission charges for events involving bingo or other gam-
bling activities or to charges for use of amusement devices involving bingo or
other gambling activities. For purposes of this clause, a ''nonprofit organi-
zation’' means any unit of government, corporation, sociefy, association,
foundarion, or institution organized and operated for charitable, religious,
educational, civic, or fraternal purposes, no part of the net earnings of
 which inures to the benefit of a private individual. Nonprofit organization

also includes organizations of military service veterans and auxiliary units of
organizations of military- service veterans if the organization or auxiliary
unit is organized within the state of Minnesota and is exempt from federal
taxation pursuant to section 501(c), clause (19), of the Internal Revenue
Code of 1954, as amended through December 31, 1984.

If the profits are not used solely and exclusively for charitable, religious,
or educational purposes, the entire gross receipts are subject 1o tax.

. Each nonprofit organization shall keep records of its gross receipts and

. profits from each fund-raising event. The fund-raising receipts must be seg-
regated from other revenues of the nonprofit organization and placed in a
separate account. All deductions from gross receipts must be documented
with receipts and other records. If records are not maintained as required,
the entire gross receipis are subject to tax.

The exemption provided by this clause does not apply 1o any event where
the event yields a profit to the promoter or 1o any individual contracted 1o
provide services or equipment, or both, for the event.

{dd) The gross receipts from the sales of and the storage, use or other
consumption of repair or replacement parts for farm machinery after June
30, 1987.

Sec. 4. [EFFECTIVE DATE.]

Section 3 is effective for all events occurring after June 30, 1985. Tickers
shall be deemed sold and admissions shall be deemed charged at the time of
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performance.
ARTICLE 6
ESTATE TAX

Section |. Minnesota Statutes 1984, section 290.01, subdivision 20e, is
~ amended to read:

Subd. 20e. [MODIFICATION IN COMPUTING TAXABLE INCOME
OF THE ESTATE OF A DECEDENT.] Amounts allowable under section -
20407, subdivision 15 elause €23 2053 or 2054 of the Internal Revenue Code
of 1954 in computing Minneseta inheritance of federal estate tax tiability
shall not be allowed as a deduction (or as an offset against the sales price of
property in determining gain or loss) in computing the taxable income of the
estate or any person unless there is filed within the time and in the manner
and form preseribed by the cenvmissioner a statement that the amounts have
not been alowed as & deduction under section 204-07 and a waiver of the
right to have the amounts allewed at any time as deductions under seetion
m%mﬁmwwwwmmmd&
duections alowed under section 200-077 trelating to income in respect of
decedentsy an election is made for federal income tax purposes under section
642(g) of the Internal Revenue Code of 1954. The election made for federal
tax purposes under section 642(g) of the Internal Revenue Code of 1954 is
binding for Minnesota tax purposes .

Sec. 2. Minnesota Statutes 1984 section 291.005, subdivision 1, is
amended to read:

Subdivision 1. Unless the context otherwise c]eaﬂy requi'res, the following -
terms used in this chapter shall have the following meanings: :

(1) “*Federal gross estate”” means the gross estate of a decedent as valued
and otherwise determined for federal estate tax purposes by federal taxing
anthorities pursuant to the provisions of the Internal Revenue Code.

(2) “*Minnesota gross estate’’ means the federal gross estate of a decedent
after (a) excluding therefrom any property included theréin which has its
situs outside Minnesota and (b) including therein any property omitted from
the federal gross estate which is includable therein, has its situs in Minne-
sota, and was not disclosed to federal taxing authorities. The Minnesota
gfessesfa{esha}}bemdwﬁuammfhepfeﬁﬁwﬂsefseeﬂen%
subdivision -

(3) “*Personal representative’’ means the executor, administrator or other
person appointed by the court to administer and dispose of the property of the
decedent. If there is no executor, administrator or other person appointed,
qualified, and acting within this state, then any person in actual or construc-
tive possession of any property having a situs in this state which is included in
the federal gross estate of the decedent shall be deemed to be a personal
representative to the extent of the property and the Minnesota estate tax due
with respect to the property.

(4) “‘Restdent decedent’’ means an individual whose domicile at the time
of his death was in Minnesota.

(5) ““Nonresident decedent’” means an individual whose domicile at the
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teme of his death was not in Minnesota.

(6) “Situs of property’” means, with respect to real property, the state or
country in which it is located; with respect to tangible persanal property, the
state or country in which it was normally kept or located at the time of the
decedent’s death; and with respect to intangible personal property, the state
or country in which the deccdent was domiciled at death.

(7} ““Commissioner’” means the commissioner of revenue or any person to
whom the commissioner has delegated functions under this chapter.

"~ (8) “Internal Revenue Code’” means the United States Internal Revenue
Code of 1954 as amended through Mareh 127 1983 December 3/, 1984.

Sec. 3. Minnesota Statutes . 1984 section 291.03, subdivision 1, is
amended to read: . '

Subdivision 1. |GENERALLY TAX AMOUNT.] The tax imposed shall be
an amount equal to the greater of: .

() A tax computed by applying to the Minnesota taxable estate the fok-
H percent on the rext $500;000 ot part thereof;
12 percent on the excess; or ' '

€3 A tax equal to the same proportion of the maximum credit allowable
under section 2011 of the Internal Revenue Code for state death taxes de-
seribed hereit as the Minnesota gross estate bears to the value of the federal
.gross estate. The tax ‘determined: under this paragraph shall not be greater
than the maximum credlt allowable under section 2011 of the Internal Reve-
nue Code.

Sec. 4. Minnesota Statufes 1984, section 291.075, is amended to read:
'291 075 [SPECIAL USE VALUATION OF QUAL'IFIED PROPERTY.]

Whenpmpeﬁysub;eet%e%he&a*mpesedby&h&sehap&erqual#mm
valuation based on Hs use purstant to seetion 20324 of the Internal Revenue
Code; it shall have the same value for Minnesota estate tax purposes as f has
for federal estate tax purpeses. If, after the final determination of the fax
imposed by this chapter, the property valued pursuant to section 2032A of the
Internal Revenue Code- is disposed of or fails to qualify and an additional tax
is imposed pursuant to section 2032A(c). any increase in the credit for state
death taxes shall be reperted to the commissioner within 90 days after final
determination of the increased credit. Upon notification the commissioner
may assess an additional tax in accordance with section 291.03, subdivision
l—elﬂuse{—l)—Nea@H&nﬂ%Mmm&@t&es&a&e&a*e&mpu&edmaee&rd&nee
with seetion 204-03; subdivision - elavse (b will be imposed ner will an
additional deduction for federal estate taxes paid be allowed under section
20407 or 20408,

Sec. 5. Minnesota Statutes 1984, section 291.09, subdivision la, is

" amended to read:

Subd. la. In all instances in which a decedent dies after December 34
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1979 and before January 45 1981 leaving a federal gross estate in excess of
$1615000 and in all instances in which a decedent dies after December 3
+989&Hébefere$&nua¥y4—+98%lewgafﬁd&¥ﬁgm&%&&teme*€e@s@f
$175;000; and the decedent has an interest in property with a shus in Minne-
sota; the personal representative shall submit to the eommissioner; on a form
prescribed by the commissioner; 2 Minnesota estate fax rethr-

- In the case of a decedent dying after December 31, 1984 1985, who has an
interest in property with a situs in Minnesota, the personal representatlve
shall submit to the commissioner, on a form prescrlbed by the commissioner,
- a Minnesota estate tax return in the fellowing all instances: :

h%heeaseafad-eeedeﬂs © A Minnesota estate

dying i tax retarn shall be
8055 estate equals
or exceeds

H82L $225.000

HIE3 235,000

B84 325.000 -

08s . 456-000

HWE6 . 500-000

1087 and thereafter .. . ... .. ... .. ... . 600000

in which a federal estate tax returs is required to be filed.

The return shall be accompanied by a federal estate tax return, a scheduile
of all assets in the estate at their date of death values, and shall contain a
computation of the Minnesota estate tax due. The return shall be signed by
the ‘personal represcntatlve .

Sec. 6. Minnesota Statutes 1984, section 291.09, subdivision 2a, is
amended to read: : :

Subd. 2a. The commissioner may designate on.the return the documents
that are required to be filed togetheér with the return in order to determine the
proper valuatien of assets and computation of tax. The commissioner shall
not be bound by any item on the return unless. he has received all required
documents and unless all items of information on the return have been
completed.

Sec. 7. Minnesota Statutes 1984 section 291.09, subdivision 3a, is
amended to read: :

Subd. 3a. (1) The commissioner may challenge matters of veluation or
taxability of any assets reported on the returns ex any deductions elaimed: or
the computation of tax, only if within 180 days from the due date of the return
or the receipt of the return and all documents required to be filed with the
return, whichever is later, the commissioner mails or delivers a written no-
tice to the personal representative objecting to the return as filed and spec:1-
fying the reasons for the objection. o

(2)' If the personal representative disagrees with the objection or does not
wish to fully comply with the objection, he may request that the commis-
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sioner hold a hearing on the objection. Within 30 days of receipt of a request,
the commissioner shall set a time and place for hearing. Unless otherwise
agreed upon, the hearing date shall not be earlier than 30 days nor later than
60 days from the date of the notice setting the hearing. The notice of hearing
“shall set forth the rights available to the personal representative under chapter
14. Not later than 30 days after the' commissioner receives the repoit and
recommendation of the administrative law judge, or a written waiver of his
- hearing rights by the personal representative, the commissioner shall issue an
" order determining the tax. Any such determination made by the commis-
sioner may be appealed to the tax court as provided in section 271.09. -

(3) At any time together with or after the objection, the commissioner, on
his own initiative, may. set a time and place for a hearing in accordance with
{2) above. ‘ . L o

- -(4) In his objection, or at any time thereafter, the commissioner may assess
any additional tax as the facts may warrant, subject to the right of the per-
sonal representative to demand 4 hearing under chapter 15. If the personal
representative does not demand a hearing within 90 days of the date of the
assessment, the tax so assessed shall be legally due and the commissioner
may proceed to collect apy the unpaid tax after one year from the date of
death. If the commissioner later finds the tax assessment to be erroneous, he
may adjust the assessment prior to collection. _ . :

(5). The commissioner shall not be required to object to any subsequent-
original, amended or supplemental return in order to preserve his rights. The
commissioner shall not be precluded from objecting to a subsequent original,
“amended or supplemental réturn even though an original return was accepted
-as filed. If the commissioner had accepted an original return showing no tax
due and a subsequent original, amended or supplemental return discloses
" additional assets not disclosed on the original return, the commissioner may
object to any matter of valuation; taxabilitys deduetior or computation of tax
on the original return within 180 days of receipt of the subsequent original,
amended or supplemental retumn. _

(6) Subject to the provisions of sections 291.11 and 291.215, the Minne-

. sota estate tax liability shall be considered as finally determined on the date

notification of acceptance is issued to the personal representative or, if no

objection is filed, on the day following 180 days from the due date of the

_return or the receipt of the return, together with all other documents required
to be filed with the return, whichever is later. . ’

~ (7) Subject to the time limits imposed, elsewhere in this chapter, the com-
missioner may refund an overpayment of tax, penalty or interest even though
the personal representative has not made an application for refund.

- Sec. 8. Minnesota Statutes 1984, section 291.09, subdivision 35, is
amended to read: S , ,

Subd. 5. Netwithstanding other provisions of this ehapter; when agreed in
writing between the commissiener and the fepresentative; Values for pur-
poses of the estate tax on .both probate and non probate assets shall be the
same as those finally determined for purposes of the federal estate tax on a
decedent’s estate. ' :

Sec. 9. Minnesota Statutes - 1984, section 291.11, subdivision I, s
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amended to read:

Subdivision 1. (1) All taxes imposed by this chapter shall take effect at and
upon the death of the person whose estate is subject to taxation and shall be
due and payable at the expiration of nine months from such death, except as
otherwise provided in this chapter. Provided, that any taxpayer who owes at
least $5,000 in taxes may choese to pay these taxes in five equal instalhments
over & peried of time not to exceed five years from the death of the persen
whese estate is subjeet to taxation of five years from the expiration of the
extension granted by the commissioner pursuant to sectien 204132 which-
ever i5 later and who, under section 6161 or 6166 of the Internal Revenue
Code, has been granted an exiension for payment of the tax shown on the
return, may elect to pay the commissioner the amount of tax due in equal
amounts at the same time as required for federal purposes. When a taxpayer
elects to pay the tax in installments, he shall notify the commissioner in
writing no later than nine months after the death of the person whose estate is
subject to taxation. If the taxpayer fails to pay an installment on time, unless
it is shown that such failure is due to reasonable cause, the election shall be
revoked and the entire amount of unpaid tax plus accrued interest shall be due
‘and payable 90 days after the date on which the installment was payable.

(2) {(a) False return - in the case of a false or fraudulent return with the
intent to evade tax, any additional tax resulting therefrom may be assessed at
any time. :

(b) No return - in the case of failure to file a return, the tax may be assessed
at-any time.

(c) Omissions - in the case where there is omitted from the estate items’
subject to tax under this chapter the tax on such omitted items may be as-
sessed at any time. -

In determining the items omitted, there shall not be taken into account any
item which has been disclosed in the return or in a statement attached to the
return in a manner adequate to apprise the commissioner of the nature and
amount of such item. -

(3) Where, before the expiration of the time prescribed in this chapter for
the determination or adjustment of the tax, the commissioner and the tax-
payer shall consent in writing to the extension of time for such determination
or adjustment the tax may be determined at any time prior to the expiration
agreed upon and in the manner agreed upon. The period so agreed upon may
be extended by subsequent agreements in writing made before the expiration
of the period previously agreed upon. o :

Sec. 10. Minnesota Statutes 1984, section 291.15, subdivision 3, is
amended to read: . :

Subd. 3. Interest shall be paid on installment payments of the tax author-
ized under section 291.11, subdivision 1, er 204432 subdivision 2; at the
rate of interest in effect pursuant to section 270.75 nine months following the
date of death. g C -

Sec. 11. Minnesota Statutes 1984, section 291.215, Subdivision I, is
amended to read: :

‘Subdivision 1. All property includable in the Minnesota gross estate of a
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decedent shall be valued in accordance with the provisions of sections 2031
-or 2032 and, if applicable, 2032A, of the Internal Revenue Code and any
elections made in valuing the federal gross estate shall be applicable in valu-
ing the Minnesota gross estate. Exeept as otherwise provided in seetion
201 075 the value of all property ineludable in the Minnesota gross estate of
& decedent may be independently determined under said seetiens for Minne-
seta estate tox purposes-

S-ec'_. 12. 'Minnesota' Statutes 198'4, section 524.3-1202, is émended to
read: Co ' -

524.3-1202 [EFFECT OF AFFIDAVIT.] .

“The person paying, delwenng, transferring, or issuing personal property
or the evidence thereof pursuant to affidavit shell submit & copy of the a-
ﬁ@*ﬁm%mé%mmma%mmm
is chscharged and released to the same extent as if he dealt with a personal
representative of the decedent, He is not required to see to the application of
the personal property or evidence thereof or to inquire into. the truth of any

" statement in the affidavit. If any person to whom an affidavit is delivered
refuses to pay, deliver, transfer, or issue any personal property or evidence
thereof, it may-be recovered or its payment, delivery, transfer, or issuance
compeélied upon proof of their right in a proceeding brought for the purpose
by or on behalf of the persons entitled thereto. Any person to whom payment,
delivery, transfer or issuance is made is answerable and accountable therefor
to any personal representatwe of the estate or to any other person having a
supenor rlght

Sec. 13. [REPEALER.]

{a) anesom Stamutes 1984, sections 55.10, subdivision 2; 270.75, sub-
division 7; 291.015; 291 .03, subdivisions 3,4, 5. 6, and 7; 291 .05; 291 .051;
291.06; 291.065; 291.07; 291, 08 297.111; 291132, 291 20 .and 385.36
are repealed.

(b) Minnesota Stama‘es 1984, sections 291.131, subdtwwan 3; ana’ 291.29,
subdivision 5 are repealed.

- Sec. 14, [EFFECTIVE DATE.]

Sections I to 11 and 13, paragraph (a), are effective for estates of persons
dying after December 31, 1985, Secuons 12 and ]3 paragraph (b), are
effective the day after final enactment.

ARTICLE 7
ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes 1984, sectlon 15A.081, subdmsmn 8 is
amended to read: )

Subd. 8. [EXPENSE ALLOWANCE] Notwnthstandmg any law to the
contrary, positions listed in subdivision 1, constitutional officers, the presi-
dent of each community college, the commissioner of the iron range re-
sources. and rehabilitarion- board, and the director of vocational-technical

“education are authorized an annual expense allowance not to exceed $1,500
for necessary expenses in the normal performance of their duties for which
no other reimbursement is provided. However, expense allowances for the
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chancellor of the state university system and the president of each state uni-
versity shall be governed only by section 136.063. The expenditures under
this subdivision are subject to any laws and rules relating to budgeting, al-
lotment and encumbrance, preaudit and post-audit. The commissioner of fi-
nance may promulgate rules to assure the proper expenditure of these funds,
and to provide for reimbursement,

Sec. 2. Minnesota Statutes 1984, section 16A.128, subdivision 2
amended to read: -

Subd. 2. [NO RULEMAKING } The kinds of fees that need not be f1xed
by rule unless specifically required by law are:

(1) fees based on actual direct costs of a service;
(2) one-time fees;

(3) fees that produce insignificant revenues;

(4) fees billed within or between state agencies; of
(5) fees exempt from commissioner approval, or

(6) fees for admissions to or use of facilities operated by the iron range
resources and rehabilitation board, if the fees are set accordmg to prevailing
market conditions 1o recover operating costs.

Sec. 3. anesota Statutes 1984 section 116J 58, subd1v1$|on 4
amended to read:

Subd. 4. [FEDERAL LIMITATION ACT ALLOCATION.] The com-
- missioner shall:

(1) in accordance with sections 474.16 to 474 23, review appllcatlons for
and grant allocations of authority to issue bonds or other obligations subject
to a federal limitation act; and .

{2) adopt rules, including emergency rules under sections 14.29 to 14.36,
to provide for the allocation of the amount of issuance authority allocated
pursuant to section 462-556 474.17, subdivision 3. The rules shall contain
criteria and procedures for allocation of authority for use by the department,
and to other state agencies, political subdivisions, or other authorities au-
thorized by other law to issue bonds subject to a federal limitation act,

For the purposes of this subdivision; a “‘federal limitation act’’ is an act of
congress defined in section 474.16, subdivision 5.

Sec. 4. Minnesota Statutes 1984, section 116M.07, subdivision 1, is
amended to read:

. Subdivision 1. [GENERALLY.] The authonty may make or purchase or
participate with financial institutions in making or purchasing business loans,
small business loans, energy loans, pollution control loans, hkealth care
equipment loans, and farm loans upon the conditions described in this sec-
tion, and may enter into commitments therefor. In addition, the authority
may engage in loans-to-lenders programs with respect to farm loans to the
extent set forth in this section.

Sec. 5. Minnesota Statutes 1984, section 116M.07, is amended by addmg
a subdivision to read: _ _
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Subd. 7a. [BREALTH CARE EQUIPMENT LOANS; AUTHORITY.] The
authority may make or participate in making health care equipment loans in
any amount and may enter into commitments-therefor. The loans may be
made only from the proceeds of bonds or notes issued pursuant to subdivision
7b. Before making a commitment for a loan, the authority shall forward the
application to the commissioner of health for review under subdivision 7c.
The authority must not approve or enter into a commitment for a loan unless
the apphcarzon has been approved by the commissioner of health.

Sec. 6. Minnesota Statutes 1984 secuon 116M.07, is amended by addmg
a subclwnslon to read:

Subd. 7b. [HEALTH CARE EQUIPMENT. LOANS; BONDS AND
NOTES.] The authority may issue its bonds and notes to provide money for
the purposes specified in subdivision 7a. For this purpose, the authority may
exercise all of the powers conferred on it by sections 116M.03 and 116M .06
to 116M .08 with respect to business loans, except as limited by subdivisions
7a to 7¢. The principal amount of bonds and notes issued and outstanding
under this subdivision at any time, computed as specified in section
116M.08, subdivision 11, may not exceed $95,000,000. This authorization is
in addition to the authorization contiined in section 116M .08, subdivision
11. The bonds and notes issiied to make the loans may not be insured by the
authority but shall be msured by a letter of credit-or bond insurance issued by
a private insurer.

Sec. 7. Minnesota Statutes 1984, section 116M 07, |s amended by adding
a subdivision to read . :

Subd 7c. [HEALT]-I CARE EQUIPMENT LOANS; ADMINISTRA—
TION.] {a) The commissioner of health shall review each loan apphcatzon
recéived from- the authority to_determine whether the application is an ap-
provable application. An applacanon is approvable zf the following criteria
are satisfied: ‘ .

o I ) the hospual is owned and opemted by a county, district, mumc:paluy
or nonprofit corporation, .

‘(2 } the loan would not be used to refinance existing débt‘ﬂ

(3) the hospttal was unable to obtain siitable ﬁnancmg from other
sources;

{4) rhe loan is necessary o establish or maintain patient access to an
essential health care service that would not otherwise be avazlable within a
reasonable distance from that faczluy and

(5 ) the pmJect io be ﬁnanced by the loan is cost-effective and ejf aem

{b) The commissioner shall determme whether the atlocation avatlab[e for
the health care equipment loan program for a period of time specified in-a
rule is sufficient for all approvable applzcatlons received during the period of
time. If the allocations are sufficient, the commissioner shall approve all
approvable applications. If the allocations are not sufficient, the commis-
sioner shall compare the relative merits of the approvable applications in
relation to the criteria in clauses (4) and (5), rank the applzcanons in order of
praomy, and approve the applications in order of priority to the extent pos-
sible within the available allocattan
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(c) The commissioner of energy and economic development may charge a
reasonable fee under section 16A.128 10 an applicant for the costs of the
departments of health and energy and economic development in the review of
the application. The commissioner of energy and economic development
shall transfer to the commissioner of health from the fees collected an
amount sufficient to pay the costs of the commissioner of health in the review
of applications effective July 1, 1985. The commissioner of health may adopt
emergency and permanent rules to implement subdivisions 7a to 7c.of this
section. Notwithstanding section 14.25, emergency rules adopted under this
section are effective until December 31, 1986, The commissioner of energy
and economic development may adopt emergency rules under section 14.29,
subdivision 3, and permanent rules to implement subdivisions 7a to 7c.

Sec. 8. Minnesota Statutes 1984 section’ 116M.08, subdivision 4
'amended to read:

Subd. 4. It may adopt, amend, and repeal rules, including emergency
rules, not inconsistent with the provisions of this chapter and chapters 472
and 474 as necessary to effectuate its purposes. The authority to adopt emer-
gency rules expires June 30; 1085 is subject 10 section 14.29, subdivision 3.

Sec. 9. Minnesota Statutes 1984, section 273.1314, subdivision 8
amended to read:

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of the tax
reductions which may be authorized pursuant to designations of enterprise
zones under section 273.1312  and this section is limited to $35-600:000
$36,400,000. The maximum amount of this total which may be authorized by
the commissioner for tax reductions pursuant to subdivision 9 that will reduce
tax revenues which otherwise would have been received during fiscal years
1984 and 1985 is limited to $9,000,000. Of the total limitation and the 1984-
1985 biennial limitation the commissioner shall allocate to enterprise zones
designated under section 273.1312, subdivision 4, paragraph (c), clause (3),
an amount equal to $16,610,940 and $5,000,000 respectively. These funds
shall be allocated among such zones on .a per capita basis except that the
maximum allocation to any one city is $6,610,940 and no city’s allocation
shall exceed $210 on a per capita basis. An amount sufficient to fund the state
funded property tax credits, the refundable income tax credits, and the sales
tax exemption, as authorized pursuant to this section is appropriated to the
commissioner of revenue. Upon designation of an enterprise zone the com-
missioner shall certify the total amount available for tax reductions in the
zone for its duration. The amount certified shall reduce the amount available
for tax reductions in other enterprise zones. If subsequent estimates indicate
or actual experience shows that the approved tax reductions will result in
amounts of tax reductions in excess of the amount certified for the zone, the
commissioner shall implement a plan to reduce the available tax reductions
_ in the zone to an amount within the sum certified for the zone. If subsequent
estimates indicate or actual experience shows that the approved tax reduc-
tions will result in amounts of tax reductions below the amount certified, the
difference shall be available for certification in other zones or used in con-
nection with an amended plan of tax reductions for the zone as the commis-
sioner determines appropriate. If the tax reductions authorized result in re-
duced revenues for a dedicated fund, the commissioner of finance shall
transfer equivalent amounts to the dedicated: fund from the general fund as



'SOTH DAY] THURSDAY, MAY 2. 1985 , 2301

necessary. Of the $36,400,000 in tax reductions authorized under this sub-
division, an additional $800,000 in tax reductions may be authorized within
_an enterprise zone located within five municipalities which was designated
by the commissioner in 1984, '

Sec. 10. Minnesota S'tatutes 1984 section 273.1314, subdivision 16a, is
amended to read: '

Subd. 16a. [ZONE BOUNDARY REALIGNMENT.| The commissioner
may approve specific applications by a municipality to amend the boundaries
of a zone or of an area or areas designated pursuant to section 273.1314,
subdivision 9, paragraph () at any time. Boundaries of a zone may not be
amended to create noncontiguous subdivisions. If the commussioner ap-
proves the amended boundaries, the change is effective on the date of ap-
proval. Notwithstanding the area limitation under section 273.1312, subdi-
vision 4, paragraph (b), the commissioner may approve a specific
application to amend the boundaries of an enterprise zone which is located
within five municipalities and was designated in 1984, to increase i1s area o
not more than 800 acres. ’ ;

Sec. 11. [273.1316] [ECONOMIC DIVERSIFICATION INCENTIVES
PROGRAM.] ‘ . :

Subdivision 1. [LEGISLATIVE FINDINGS AND PURPOSE.] The legis-
lature finds that it is in the best interest of the state of Minnesota o facilitate
the diversification of its economy and to encourage the development of new
technologies which will result in long-term growth and expansion in state
employment. The legislature also finds that the economic growth of the state
is occurring unevenly, and that a significant area of the state has not par-
ticipated in this general economic growth. Accordingly, the legislature
hereby establishes a state economic diversification incentives program for
the purpose of ensuring long-term growth and stability in the siate’s econ-
omy which will be beneficial to all areas of the state.

Subd. 2. [DEFINITIONS.] For the purposes of this section, the follbwin
terms have the meanings given. .

(a) “‘Commissioner’”” means the commissioner of energy and economic
development. .

(b) “‘Manufacturing’’ means a business that uses properties, real or per-
sonal, in connection with a revenue-producing enterprise engaged or to be
engaged in assembling, fabricating, manufacturing, mixing, or processing
any products of agriculture, forestry, mining, or manufacture. Properties
used for storing, warehousing, or distributing qualify under this definition if
they are used as part of or in connection with an assembly, fabricating,
manufacturing, mixing, or processing facility. Manufacturing includes
properties, real or personal, used in connection with research and develop-
ment activity to develop or improve products, production processes, or ma-
teriagls. For purposes of this paragraph, ‘‘a product of manufacture’’ in-
cludes - information and directions which dictate the functions to be
performed by data processing equipment, commonly called computer soft-
ware, regardless of whether they are embodied in or recorded on tangible
personal property.

(¢} “‘Project costs’” means the cost of acqiiring, installing, rehabilitating,
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or constructing land, buildings, capital improvements, or equipment used in

the operation of the business. Project costs include investments made in the

public infrastructure which is needed to construct a new facility or expcmd an
existing facility.

Subd. 3. [ECONOMICALLY DISTRESSED AREAS.] (a) The commis-
stoner shall designate a county as economically distressed if:

(1) the unemployment rate for the entire county, as determined by the
commissioner of economic security, was ten percent or more for at least six
of the last 12 months endmg the previous March 30; or

{2) the unemployment rate for the ‘entire county was greater than 110
percent of the state average for the I12-month penod ending the previous
March 30, and 20 percent or more of the county’'s economy, as determined
by the commissioner of economic securiry, is dependent upon agriculture.

7 (b} The commissioner may designate a portion of a county as an economi-
caily distressed area if:

{1) that portion of the county has an unemployment rate of at least ten
percent for at least six of the last 12 months ending Ihe prewous March 30;
and

{2) that portion of the county has a population of at. least 50,000 as deter-
mined by the most recent federal decennial census.

Subd. 4. [DESIGNATION.] The commissioner may designate a business
oF businesses as eligible for an economic diversification allocation under
this section if the applicant meels the eligibility requirements under subdivi-
sion 5, the allocation is within the funding limitations under subdivisions 7
and 10, and the local unit of government has made a qualifying contribution
under subdivision 9.

Subd. 5. [ELIGIBILITY REQUIREMENTS | {a} A business located out-
side dn economically a'tstressed area is eligible for an allocation under this
section if:

(1) the business is principally engaged in manufacturing, as deﬁned under
subdivision 2.

{2) the primary market for the business’ product is national or interna-
tional in scope;

(3) the business woula’ not locate or expand in this state if an allocation
under this section was not approved;

(4) the approval of the allocation 10 the business would result in the addi-
tion of at least 50 permanent employees;

(3) the approval of the allocation to the business would result in the diver-
sification of the state’s economy through the potential for establishing new
markets for Minnesota producis or new technolog:es and

(6) the approval of the allocation would not directly result in a reducnon in
the employment of other Minnesota businesses.

(b) A business located within an economrcally distressed area is eligible
. for an allocation if: :
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(1} the business is not principally engaged in rhe business of selling goods
and services at retail unless the principal markes for its products is outside of
the development region designated under section 462.385 where the busi-
ness will be located: : : :

(2) the business would not locate or expand within the. ecoromically dis-
tressed ared or within an.adjacent county if an allocation under this section
was not approved; and

(3} the business will employ at least 50 persons or increase employment by
at least 50 permanent positions.

" {¢) A business that has received an allocation under this section is ineligi-
ble to receive any additional allocations under this section.

fd) A business located within an area designated as an enterprise zone
under section 273.1312 is eligible to receive an allocation under this section
© provided that the business has applied for tax reductions under sections
273.1312 10 273.1314 and the total benefits to be received by a business
wnder this section and sections 273.1312 1o 273.1314 will not exceed 30
percent of the total cost of the project. . : .

(e) A business located within an economically distressed area is eligible
for a sales tax abatement for capital equipment If the business’ capital in-
vestment is at least $250,000,000.

Subd. 6. [DURATION.] An allocation to a business may not exceed 20
 years in duration. ’ :

-Subd. 7. [FUNDING LIMITATION.} (a) The maximum amount of allo--
cations which the commissioner may approve to businesses located outside
an economically distressed area under this section is limited to $12,500,000,
provided that during the 1986-1987 biennium the allocations made shall not
reduce the state's revenue by more than $5,000,000 as determined by the
commissioner of revenue. o ’ ) .

{b) The maximum amount of allocations which the commissioner may ap-
prove to businesses located within an economically distressed area under
this section is limited to $25,000,000, provided thar during the 1986-1987
biennium the allocations made shall nor reduce the state’s revenue by more
than $10,000,000 as determined by the commissioner of revenue.

Subd. 8. {AUTHORIZED ALLOCATIONS.] The commissioner may ap-
prove an allocation to a business designated under subdivision 4 which will
annually reimburse the business for expenses incurred which are directly
attributable to increased employment within Minnesota. Expenses which
may be reimbursed under this section are limited to:

(1) sales tax paid on capital equipment, _

(2) income tax liability resulting from a new facility or an expansion of a
new facility as determined by dividing the number of employees due to the
new or expanded operations by the business’ total number of employees in

the state on December 31 of the tax year times the business’ total state in-
come lax liability under chapter 29_0;

(3) sales tax paid on construction materials;

.(4) property taxes paid; and
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(5) the cost to reduce the interest rate on a loan used to construct a rew
Sacility as provided under section 462 .445. . :

Subd. 9. [LOCAL CONTRIBUTION.] The commissioner shall not ap-
prove an allocation under this section unless the local unit of goverinment
agrees to make a qualifving local contribution as provided under section
273.1314, subdivision 6. Allocations made under this section to fund needed
infrastructure may not be considered qualifving local contributions under
this subdivision. B '

Subd. 10. [ALLOCATION LIMITATION ] {a) No allocation may be ap-
proved by the commissioner under this section after June 30, 1990.

{b) An allocation under this section may not be approved for an amount
greater than $20,000 for each permarnent job to be created by the project,
except for a sales tax abatement for an eligible business under subdivision 5,
paragraph (e}, provided that the allocation may not exceed 25 percent of the
total cost of the project, and the total allocation does not exceed $5,000,000.

Subd. 11. [APPLICATIONS.] Applications for allocations under this
section must conmain the information as required under section 273.1314,
subdivision 3, and any other information the commissioner considers rele-
vant in designating a business to receive an allocation under this section.

Subd. 12. [ALLOCATION EVALUATION.] The commissioner shall re-
view and evaluate applications for allocations under this section to deter-
mine whether the allocation should be approved. In determining whether to
approve the allocation the commissioner shall consider the number of new -
- jobs that the project will create, the investment to be made in the project, and
the relative economic hardship of the area where the praject is to be located.

Subd. 13. [LAC RECOMMENDATION.] Before the commissioner ap-
proves an allocation under this section it must be submitted 10 the legislarive
advisory commission for its recommendation. -

Subd. 14. [ADMINISTRATIVE PROCEDURE ACT.] The provisions of -
chapter 14 do not apply to the designating of economically distressed areas
or to the approval of any allocation under this section.

Sec. 12. [298.2212] {INVESTMENT OF FUNDS.]

All funds credited to the iron range resources ond rehabilitation board
account in the special revenue fund for the purposes of section 298.22 wmust
be invested pursuant to law and the ner interest and dividends from the in-
vestments are included and become part of the funds available for purposes
of section 298.22. . : :

Sec. 13. Mihnesota Statutes 1984, section 298.292, is amended to read:
298.292 [POLICY.]

The legislature is cognizant of the severe economic dislocations and
widespread unemployment that result when a single industry on which an
area is largely dependent, experiences a drastic reduction in activity. The
northeast Minnesota economic protection trust fund is hereby created to be -
devoted to economic rehabilitation and diversification of industrial enter-
prises where these conditions ensue as the result of the- decline of such a
single industry. Priority shall be given to using the northeast Minnesota eco-
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nomic protection trust fund for the following purposes:

(a) projects and programs that are designed to create and maintain produc-
tive, permanent, skilled employment, including employment in technologi-
cally innovative businesses;

(b) projects and programs to encourage diversification of the economy and
1o promote the development of minerals, alternative energy sources utilizing
indigenous fuels, forestry, small business, and tourism;

{c) projects and progréms for which technological and economic feasibil-
ity have been demonstrated; .

(d) loans, loari guarantees, interest buy-downs and other forms of partici-
pation with private sources of financing, but a loan to a private enterprise
shall be for a principal amount not to exceed one-half of the cost of the project |
for which financing is sought, and the raie of interest on a loan shall be no
less than eight percent; and

(e) funding reserve accounts established to secure the payment when due
of the principal of and interest on bonds issued pursuant to section 298.2211;

(f) to pay in periodic payments or in a lump sum payment any or all of the
interest on bonds issued pursuant to chapter-474 for the purpose of con-
structing, converting, or retrofitting heating facilities- in connection with
distric.t heating systems or systems unthizing alternative energy sources.

Money from the trust fund shall be expended only in or for the benefit of
the tax relief area defmed in section 273.134, :

Sec. 14. [458.1951] [BOND ISSUANCE FOR WAREHOUSE PROJECT
PROHIBITED. ] _

Subdivision 1. Notwuhsmndmg any provision of this chapter or sections
474.16 to 474.23, bonds issued pursuant to this chapter or those sections
may not be used for the financing of a warehouse project. For the purposes of
this section, 'warehouse project’’ means any building or struciure that is
used primarily for the self storage by an individual of goods, wares, or mer-
chandise for compensation: ‘Warehouse project’” does not include a safe
deposit box or a storage area on the grounds of, and maintained primarily
for the convenience of the occupants of, residential housing structures.

Subd. 2. For the purposes of subdivision I, ‘‘warehouse project’”’ includes
facilities used for storing or warehousing, unless the facility (a) is used as a
part of or in connection with an assembly, fabricating, manufacturing, min-
ing, distributing, or processing facility, or (b) is used for the storing of agri-
cultural products and is located outside of the metropolitan area, as defined
. in section 473 121, subdivision 2. ' .

Sec. 15. Minnesota Statutes 1984, section 474.16, subdivision 1, is
amended to read: i

Subdivision 1. For the purposes of sections 474.16 1o 474:23 474.25, the
terms defined in this section have the meaning given them.

Sec. 16. Minnesota Statutes 1984, section 474.16, subdivision 4, is .
amended to read: :

Subd. 4. “‘Previous use’’ means the principal amount of dbligations of a
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type subiect to limitation under the terms of a federal limitation act issued by
a local issuer during a specified period and the principal amount of obliga-
tions issued during calendar year 1984 which would have been subject to
limitation under the terms of the federal limitations, except for the exception
for obligations subject to a preliminary resélution adopted on or before June
19, 1984 . Prior to enactrment by Congress of the United States of Ameriea of
a federal lmitation act; “‘previous use’’ means the principal amount of obh-
gations of a type sabject te limitation under the terms of section 721 of the
Fax Reform Bill of 1984; H-R- 4170; as reported by the Ways and Means
Connnitiee of the United States House of Representatives on Mareh 55 1984

issuedbyaheal_iﬁsuerdufmgaspeerﬁedpefwdu

For the purposes of calculating entitlement allocations for calendar year
1986 and thereafter the following limitations shall- apply. In the case of obli-
gations issued by a local issuer in a principal amount in excess of
315,000,000 which qualify for an exemption from federal income taxation

pursuant to section 103(b}4)(F) of the Internal Revenue Code of 19534, as
" amended, the principal amount of such obligations shall not be counted as
“previous use.”’ In the case where an entitlement issuer’s previous use cal-
culation for 1984 and 1985 included bonds described in the previous sen-
tence, ‘‘previous use’’ does not include obligations issued by an issuer other
than the entitlement issuer pursuant to a transfer of the entitlement issuer's
allocation in excess of $10,000,000. '‘Previous use’” does not include obli-
gations issued prior to June 1, 1984, for the purpose of refunding or refin--
ancing oblzganons issued by a local issuer which quallfy for an exemption
from federal income taxation pursuant to section 103(b) of the Internal Rev-
enue Code of 1954, as amended.

Sec. 17. Minriesdta Statutes 1984, section 474.16, subdivision 5, is
amended to read' ' ‘

Subd. 5. “‘Federal limitation act’’ means a# act of Geng—re&s of the United
States of America other than the Morigage Subsidy Bead Tax Aet of 1930;
Public Law Number 06499 section H02(a) and amendments to i; amend-
ing the internal Revenue Code of 1954; to lLimit the aggrepate amount of

of a speeified type or types which may be issued by an issuing
avthority during any calendar year whese interest is exempt from tnclusion in
gross income for purpeses of federal income taxation pursuant te section
103¢ay 103(n) of the Intermal Revenue Code of 1954, as amended; and pro-

ﬂdmgfes&naﬂeeaaeneﬁssmﬂgau{heﬁtybyﬁhelegﬁ}amfeefa&a{easof
January 1, 1985.

Sec. 18. Minnesota Statutes 1984, section 474.16, is amended by addmg a -
subdivision to read: :

Subd. 6. "Preliminary resolution’” means a resolution of the local issuer
for a specific project that expresses a preliminary intention to issue obliga-
tions and that identifies the proposed project, the site for the project, and the
proposed amount of the obligations to be issued. A preliminary resofution for
a project which is authorized by chapter 113A, chapter 400, or secrions
473.801 to 473 .834 need not include the site for the project, provided that the
. resolution identifies a specific process and a deadline for site selection.

Sec. 19. Minnesota Stalutes 1984 -section 474, 16 is amended by adding a
subdivision to read:
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Subd. 7. [DEPARTMENT'.]- “Department’’ means the department of en-
ergy and economic development.

Sec. 20. Minnesota Statutes 1984, section 474.17, 'subdivision 1, 1s
amended to read: ‘

Subdivision 1. [HIGHER EDUCATION COORDINATING BOARD
ALLOCATION.] $30,000,000 for calendar year 1984 and $10,000,000 for
calendar year 1985 of the aggregate limit of bond ‘issuance authority allocated
to_the state pursuant to a federal limitation act is allocated to the higher
education coordinating board for- the issuance of obligations pursvant to
chapter 136A. On September |, 1985, any unused portion of the bonding
authority allocated to the higher education coordinating board shall be can-
celed and the authority shall be allocated pursuant to section 474.19. If the -

and economic development authority department determines that
pursuant to a federal limitation act, the higher education coordinating board
“cannot issue obligations whose interest is exempt from inclusion in gross
income for purposes of federal income taxation pursuant to section 103(a) of
‘the Internal Revenue Code of 1954, as amended, this allocation shall cancel
and the allocation provided in subdivision 3 shall be increased to
$55,000,000 for calendar year 1984 and to $65,000,000 for calendar year
1985. o ‘ )

Sec. 2]1. Minnesota Statutes 1984, section 474.17, subdivision 2, is
amended to read:

Subd. 2. [IRON RANGE RESOURCES AND REHABILITATION AL-
LOCATION.] From Januwary 1 to August 3! of each calendar year,
$25,000,000 of the aggregate limit of bond issuance authority allocated to the
state for any calendar year pursuant to a federal limitation act is allocated to
the iron range resoutces and rehabilitation commissioner. From September |
to October 31 of each year, the iron range resources and rehabilitation com-
missioner may retain his allocation or a portion of it only if he has submitied
to the enersy and economie development authority department on or before
September 1 a letter which states (a) his intent to issue obligations pursuant to
his atlocation or a portion of it before the end of the calendar year or within
the time period permitted by a federal limitation act and (b} a description of
the specific project or projects for which the obligations will be issued, to-
gether with an application deposit-in the amount of one percent of the amount
of the remaining unused allocation of the portion of it pursuant to which be

“intends to issue obligations. If the iron range resources and rehabilitation
commissioner does not submit the required letter of intent and the application
deposit, the amount originally aliocated to the iron range resources and re-
habilitation commissioner or the portion not already used not subject to a
letter of intent shall be canceled and .subject to reallocation in accordance
with section 474.19. If the iron range resources and rehabilitation commis-
sioner teturns for reallocation alt or any part of his allocation on or before
October 31, that portion of his application deposit equal to ong percent of the
amount returned shall be refunded within 30 days. The iron range resources
and rehabilitation commissioner may enter into a joint powers agreement
with any other state or municipal entity which has authority to issue obliga-
tions subject to a federal limitation act whereby the other entity issues the
bends on behalf of the iron range resources and rehabilitation commissioner,
The iron range resources and rehabilitation commissioner shall give priovity
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consideration to projects which are cmfhuu ed by chapter 15A or chapter
40,

Sec. 22. Minnesota Statutes 1984, section 474.17, subdivision 3. is
amended to read:

Subd. 3..|[ENERGY AND ECONOMIC DEVELOPMENT AUTHOR-
ITY ALLOCATION.| From January | to Augost 31 of ealendar year 1984-
$40-000-000 and for cach calendar yeur 4985, 560,000,000 of the aggregate
limit of bond issuance authority allocated to the state pursvant to a federal
limitation act is allocated to the enersy und economic
department for use or allocation pursuant to section 116J.58, elause 62 sub-
division 4. except thar priority must be given to the agricultural resource
loan guaranty fund. From September | to October 31 of cuch year, the energy
and economic development authority or any entity which receives an alloca-
tion from the energy and econonte development authorty department pur-
suant to section | 161.58, elavse & subdivision 4, may retain its allocation or.
a portion of it only 1f it has submitted to the division of the energy and eco-
nomic development authortty dcpartment responsible for administering
Laws 1984, chapter 582, on or before September | a letter which states (a} its'
intent to issue obligations pursuant to its allocation or a portion of it before
the end of the calendar year or within the time period permitted by a federal
limitation act, and (b} a description of the specific project or projects for
which the obligations will be issucd. together with an application deposit in
the amount of one percent of the amount ol its remaining unused allocation or
the portion of it pursuant to which it intends to issue obligations. If the energy
and economic development authority or any entity which receives an alloca-
tion from the erergy and econeomie development asuthority deparment pur-
suant to section 116158, elause 23 subdivision 4, does not submit the re-
quired letter of intent and the application deposit, the amount originally
- allocated to the energy and economic development authority or any entity
which receives an allocation from the erergy and econonte
authority department pursuant to section 116138, elause 23 subdivision 4,
or the portion not already used and not subject to a letter of intent shail be
canceled and subject to reallocation in accordunce with section 472.09, sub-
division 8. If the energy and economic development authority or any entity
which receives an allocation from the energy and economie development
authority department pursuant to section 116J.58, elause ) subdivision 4,
returns for reallocation all or any part of its allocation on or before October
31, that portion of its application deposit equal to one percent of the amount
returned shall be refunded within 30 days.

Sec. 23. Minnesota Statutes 1984, section 474.17. subdivision 4, is
amended to read: .

Subd. 4. HOCAE SSUER POOL ALLOCATION.| Any amount of the
aggregate limit of bond issuance authority allocated to the state for any cal-
endar year pursuant to a federal limitation act which is not allocated pursuant
to subdivisions | to 3 shall be allocated among leeal issuers pursuant to
sections 474. 18 10 474.23.

Sec. 24. Minnesota Statutes 1984. section 474,18, subdivision I, is
amended to read:

Subdivision 1. [ALLOCATION AMOUNTS.| From January 1 to August
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31 of each calendar year, 88 77-//2 percent of the amount of authority deter-
mined pursuant to section 474.17 shall be available solely for issuvance of
obligations by entitlement issuers. :

_ Sec. 25. Minnesota Statutes 1984, section 474.18. subdivision 2. is
amended to read:

Subd. 2. JALLOCATION PROCEDURE.| To obtain an dllocation purFsu-
_ant to this section, an entitlement issuer shall within 30-days after Aprit 27.
1984, and on or before January 15, 1986, and of each calendar vear there-
after, submit to the epergy snd ecopomic dexvelopment authortty depuriment
a certification as to previous use for the four preceding calendar years, and
the average annual previous use for the highest three of the four preceding
calendar years. Within 15 days thereatter, the energy and econontie devel

authority department shall determine and publish the amount of is-
suance authority “allocated te each entitiement issuer which submitied the
information ‘required above. The amount of authority tor an issuer is the
aggregate authority allocated to entitlement issuers pursuunt to subdivision 1,
multiplied by a fraction. The numerator of the fraction is the highest three-
year previous use average as certified by the entitlement issuer. The denom-
inator of the fraction is the combined highest three-year previous use average
as certified by all entitlement issuers. Local issuers with houndaries which
are coterminous shall be treated as a single issuer for purposes ol deternuning
their entitlement allocatton, it any.

In such cases the amount of the issuance authority to. be aflocated to cach
issuer shall be determined by the city council in the case of a city or the
county board in the case of a county. The entitlement issuer may allocate its-
entitlement allocation to any.project for which obligations are issued or arc 1o
_be issued after December 31, 1983, without regard to any prelinunary reso-
lutions which have been adopted for-uny project. : :

Within 15 days after the effective date of a federal fimitation act. any
issuer who submitted a certification in accordance with the first paragraph of
this subdivision shall submit a new certification as to previous use as defined
in accordance with the federal limitation act for the highest three of the four
preceding calendar years. Within 15 days thereufter, the energy #rd eco-
nomic develepment awtherty department shall determine and publish the
revised amount of issuance authority allocated to each issuer that is an en-
‘titlernent issuer that submitted the information required by this subdivision,
Failure to submit the new certification required by this paragraph shall result
in forfeiture of unused préviously allocated issuance authority. The revised
amount of issuance authority for each entitiement issuer shull be determined -
in accordance with the first paragraph of this subdivision, but shall be re-".
duced by the principal anount of obligations issued by the entitlement issuer
prior to the date of the determination. If the revised amount of issuance au-
thority for any entitlement issuer is less than zero, the amount shali reduce
the amount otherwise available for allocation pursuant to section 474.19,
subdivision 1. The principal amount of any: obligations issued by a local
issuer that does not qualify as an éntitlement issuer based on previous use
determined in accordance with the federal limitation act, but issued pursuant
to an aliocation published in accordance with the first paragraph of this sub-
division, shall reduce the amount otherwise available for allocation pursuant
to section 474,19, subdivision 1,
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Set. 26. Minnesota Statutes 1984, section 474.18, subdivision 3, is
amended to read: .

Subd. 3. [LETTER OF INTENT.] From September | to October 31 of
each year, an entitlement issuer may retain its allocation or a portion of it
“only if it has submitted to the energy and economic :
department on or before September 1 a letter which states-its intent to issue -
obligations pursuant to its allocation or a portion of it before the end of the
calendar year or within the time period permitted by a federal limitation act,
- together with an application deposit in the amount of one percent of the
amount of its' remaining unused allocation or the portion of it pursuant to
which it intends to issue obligations. If an entitlement issuer does not submit
the required letter of intent and the application deposit, the amount originally
allocated to the entitlement issuer or the portion not already. used and not
subject to a letter of intent shall be canceled and subject to reallocation in
accordance with section 474.19. If an entitlernent issuer returns for realloca-
‘tion all or any part of its allocation on or before October 31, that portion of its
application deposit equal to one percent of the amount returned shaif be re-
funded within 30 days. o

Sec. 27. Minnesota Statutes 1984, section 474.18. subdivision 4, is
amended to read: o

Subd. 4. [JOINT POWERS.] An entitlement issuer may enter an agree-
ment with a local issuer or the iron range resources and rehabilitation com-
missioner or the erergy and economic development authorty department by
which the local issuer or the iron range resources and rehabilitation commis-
sioner or the energy and ecoromie development authority department issues
bonds pursuant to issuance authority allocated to the entitlement issuer pur-
suant to this section. For obligations issued during calendar year 1985 and
thereafter, one-half of the amount of the issuance shall be considered as

“issued by the issuer granting use of its allocation for purposes of previous use
determination and one-half of the issuance shall be considered issued by the
issuer issuing the bonds. The issuer transferring its authority may only re-
cover from the transferee its costs involved in the transfer and any applica-
tion deposit. Any application deposit deposited with respect to the trans-
ferred allocation shall be transferred by the department to the credit of the
issuer receiving the transferred allocation. - C .

Sec. 28. Minnesota Statutes 1984, section 474.18, is amended by adding a
subdivision to read:

Subd. 5. [ENTITLEMENT ISSUER WITHDRAWAL.] A local issuer
desigriated as an entitlement issuer may reject the designation as an entitle-
. ment issuer for the years subsequent to the designation by notifving the de-
partment, on or before December 31 of any year, that it rejects its designa-
fion as an entitlement issuer. The rejection is effective the year following the
year in which the rejection is filed with the department.

Sec. 29. Minnesota Statutes 1984, section 474.19, subdivision [, is
amended to read: ’ . - )

Subdivision 1. [POOL AMOUNT.] For ca!endar vear 1986 and each year
thereafter, from January 1 to Aagast July 31 of each year, 20 22-1/2 percent
of the amount determined pursuant to section 474.17 shall be availabie solely
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for local issuers that do not qualify as entitlement issuers and shall be allo-
cated as provided in this section. After July 31, an allocation may be made
for an application submitted by an entitlement issuer. From September 1 to
October 31 of any calendar year, any amounts remaining available for allo-
cation or reallocation pursuant to section 474.18 or this section shall be allo-
cated among all local issuers and the emergy and econome
authorty department and the iron range.resources and rehabilitation com-
missioner, pursuant to this section. An entitlement issuer, the energy and
economic develepmen& autherity department or the iron range resources and
rehabilitation commissioner may apply: for an allocation pursuant to this sec-
tion only if the applicant has issued bonds equal to any allocation received
pursuant to section 474.17 or 474.18 or has returned any remaining allocation
for reallocation pursuant to this section. After July 31, 1985, a county may
apply for an allocation for an amount in excess of the amount reserved by
section 474.19, subdivision 4, for projects authorized by chapter 115A,
chapter 400 or sections 473.801 to.473.834 for such a project provided that
allocations for all projects authorized by chapter T15A, chapter 400 or sec-
tions 473.801 to 473.834 shall not exceed 49 percent of the total amount
- available for allocation pursuant to section 474.19. Applications submitted
pursuant o the prior sentence shall be considered on the same basis as other
applications submitted pursuam to sectton 474.19.

Sec. 30. Minnesota Slatutes 1984, section 474.19, subdivision 2, is
amended to read:

Subd. 2. [APPLICATION.] A local issuer that is not an entitlement issuer
may apply for an allocation of bond issuance authority pursuant to this sec-
tion by submitting to the energy and ecenemic development autherity. de-
partment on or before the 28th 25:h day of any month from December to
September an application on forms provided by the energy and econemic

entherity depariment, accompanied by (i) a preliminary reso-
lution of the local issuer expressing o preliminary intention o issue obliga-
tions adopted i acecordance with seetion 474-04; subdivision 7b; if apphes-
obligations o be issued; and (ii) an-application deposit in the amount of one
percent of the requested allocation. A local issuer may enter into a joint
powers agreement with any other state or municipal entity which has author-
ity to issue obligations subject to a federal limitation act whereby the other
entity issues the bonds on behalf of the local issuer for the project for which
an allocation was received by the local issuer. A local issuer may request an
allocation for obligafions issued prior to the effective date of this sabdivision.
A local issuer may elect not to submit an application for an allocation of bond
issuance authority for a project for which the local issuer previously adopted
a preliminary resolution. '

After Juby 3+ June 30 of any year, an entittement issuer may also apply for
an allocation under this section. Its appllcatlon need not comply with clause

(i).

Sec. 31. Minnesota Statutes 1984, section 474.19, ,s'ubdivision.3, is
amended to read: :

Subd. 3. [ALLOCATION CRITERIA. ] The enersy and economic devel-
opmeat authority department shall rank each application on the basis of the
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number of points awarded to it, with one pomr bemg awarded for each of the
following criteria satisfied:

(1} The current rate of unemployment for the applicant i$ at or above 110
percent of the statewide average unemployment rate for the previous year, as
determined by the department of economic security. The unemployment rate
for the applicant shall be the greater of (i) the most recent estimate available
for the smallest jurisdiction which wholly includes the Jurisdiction of the
applicant, as reported by the department of economic security, or (ii} another
estimate supplied by the applicant with re:spect to its jurisdiction, which is
documented by the applicant.

(2) The number of individuals employed in the dppllcant s jurisdiction
declined from the second calendar year before the application, to the first
calendar year before the application. The estimate of the number of individ-
uals employed for each year shall be based on the same source, and shall be
(i) the most recent estimate available for the smallest jurisdiction which
wholly includes the applicant, as reported by the department of economic
security, or (ii) another estimate supplied by the applicant with rebpect to its
Jurisdiction, which is documented by the apphcdnt

(3) The number of permanent jobs to be created by the project described in
the application is at least 1/10 of one percent of the number of individuals
employed in the applicant’s jurisdiction in the first calendar yeur before the
application as determined in the manner provided in clause (2).

(4) The number of permanent jobs to be created by the project described in
the application is at least &we five jobs for each $100,000 of issuance author-
ity requested for the project.

- (5) As of thc date of application the total market value of all taxable prop-
erty in the applicant’s jurisdiction, as based on the most recent certification
of assessed value to the commissioner of revenue, has either (i) declined in
relation to the first calendar year before the certification, or (ii) increased in
relation to the first calendar year before the certification at a rate which is not
in excess of 90 percent of the rate of increase of the state average market
value over the same period.

{6) The esnmated market value of the project described in the application
is at least one-half of one percent of the total market value of all taxable
property in the applicant’s jurisdiction as based on the most recent certifica-
tion of assessed value to the commissioner of revenue.

(7) The project is wholly located in an enierprise zone desngnated pursuant
to sectton 273.1312.

(8) The project site meets the critenia necessary to qualify as a tax incre-
ment redevelopment district as defined in section 273.73, subdivision 10. To
qualify under this clause the project need not be included in a tax increment
financing district,

"(9) The project meets one of the following energy conservation criteria: (i)
the project is eligible for the additional federal investment tax credits for .
energy property, (ii} the project involves construction or expansion of a dis-
trict heating system as defined in section 116J.36, or (iii) the project involves
construction of an alternative energy source as described in section 116J.26,
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clause (a), (b), or (d), or 116J.922, subdivision 6 or 7.

(10) Ninety percent or more of the proceeds of the proposed obligations
will be used for construction; installation, or addition-of equipment used
primarily to abate or. contro] pollutants to meet or exceed state laws, rules, or
standards. :

(11) The project consists of the renovation, rehabilitation, or reconstruc--
tiop of an existing building which is (i) located in a historic district designated
under section 138.73, or on 4 site listed in the state registry of historical sites
~ under sections 138.53 to 138.5819; or (ii) designated in the National Register
“pursuant to United States Code, title 16, section 470a; or (iii) designated as a

state historic site pursuant to sections {38 .51 10 138.581.

H%Nmetypememefmefeeiﬁhepfeeeed%etmepmpesedebhga&eﬂ&

€333 (12) Service connections to sewer -and water systems are available to
the project at the time the application is submitted. . ’

&4 (13) The minority population in the applicant’s jurisdiction is at least
110 percent of the statewide average as determined by the affirmative action
division of the department of economic security according to the most recent
census data. ' o ' :

€5} (14) When the application is submitted ejther (a) neither the antici-
pated owner of the project, nor any party of which the owner was a control-
ling partner or sharcholder, or which was a controlling shareholder or partner
of the owner; owned or operated a substantially similar business within the
state of; (b) the project is an expansion of the operations of an existing busi-
ness which is not likely to have the effect of transferring existing employment
from one or more other municipalities within the state to the municipality. in
which the project is located, or (c) the applicant reasonably expects that
without construction of the project, the anticipated owner of the project will
either cease operations within the state, or reduce its work force in the stare
by the number of persons to be-employed by the project.

€63 (15) A controlling interest in the project will be owned by one or more
women or minority persons. ' '

D Sewenty-five (16) Fifty percent or more of the proceeds of the pro-
posed issue will be used to rehabilitate an existing structure. '

8} (17) At the time of application, the property on which the prdjcct is to
be located is properly zoned for the proposed use. . .

9y (18) The bond issue involves a credit enhancement device providing
additional security for bondholders involving commitments or fees to be paid
by the issuer other than from bond proceeds or the issuer provides other
financial assistance io the project. No points shall be awarded for credit
enhancement devices or financial assistance provided or financed directly or
- indirectly by a private, for-profit party which has a financial interest in or is
related to any party which has a financial interest in the project. '

(19) The project is comprised Of p_roperties, real or personal, used or .
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useful in connection with a revenue producing enterprise engaged or to be
engaged in assembling, fabricating, manufacturing, mixing, processing, or
distributing any products of agriculture, forestry, mining, or manufaciure,
and properties, real oF personal, used or useful in connection with research
and development activity to develop or improve products, production proc-
- esses, or materials. For purposes of this clause, “‘a product of manufac-
- e’ includes information and directions which dictate the functions to be
performed by data processing equipment, commonly called computer soft-
- ware, regardless of whether they are embodied in or recorded on tangible
personal property. A project qualifies under this clause only if 75 percent of
the proceeds of the proposed obligations will be used for construction, ac-
quisition, installation, or addition of properties described in this subdivision.

Sec. 32. Minnesota Statutes 1984, section 474,19, Subdivisioﬁ 4, is
amended to read: : ‘

Subd. 4. [ALLOCATION PROCEDURE.] The enerey and economic de-

' iy department shall allocate available issuance authority to
applications by the fifth day of the month succeeding each application dead-
line specified in subdivision 2 on the basis of the numerical rank determined
pursuant to this section, but (i) no allocation shall be awarded to an applica-
tion demonstrating less than four points, (i) any project which is authorized
by chapter 115A, chapter 400, or sections 473,801 to 473.834, shall receive
an allocation of issuance authority without regard to ifs numerical rank to the
extent that the amount of issuance authority allocated to the project when
added to the issuance authority previously allocated during the calendar year
pursuant to this clause does not exceed 49 percent of the amount provided in
available pursuant to subdivision 1 between January 2 and August 31 of the
year in which the allocdtion is-to be made, provided that if obligations for any
project described in this clause are not subject to a federal limitation act, no
allocation shall be made pursuant to this elause, (iii) if on or before Sep-
tember 1, the energy and economic development authesity department re-
turns a portion of its allocation for reallacation pursuant to this section, and
the iron range resources and rehabilitation commissioner has issued obliga-
tions in an amount equal to its allocation or has submitted a letter of intént for
any amount not issued, applications from the iron range resources and réeha-
bilitation commissioner which demonstrate four or more points shall receive
an allocation up to an amount equal to $10,000,000 or the amount returned
for reallocation by the energy and economiec development awherity depars-
ment or the amount remaining to be allocated, whichever is less; (iv) if on or
before September 1, the iron range resources and rehabilitation commis-
sioner returns a portion of his allocation for reallocation pursuant to this
section, and the erergy and economic development autherity department has
issued obligations in an amount equal to its allocation or has submitted a
letter of intent for ‘any amount not issued, applications from the erergy and
economic’ development authorty department which demonstrate four or
more points shall receive an allocation up to an amount équal t6 $10,000,000
or the amount returned for reallocation by the iron range resources and reha-
bilitation commissioner or the amount remaining to be allocated, whichever
is less, and (v) if two or more applications have the same numerical rank, the
allocation of issuance authority as between the applications shall be by lot
unless otherwise agreed by the respective local issuers. If an_ application is
rejected, the energy and econemic development authotity department shall
return the application deposit to the applicant within 30 days.

,Sec.‘ 33. Minnesota Statutes 1984, -section 474.19, subdivision 5, is
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amended to read

Subd 5. [LETTER OF INTENT] A loca] issuer which has received an
allocation pursuant to this section prior to September 1 and which intends to
issue obligations pursuant to it after-August 31 of the year in which the allo-
cation was received, shall submit to the energy and econesme
avtherity department on or before September 1 a letter stating its intent to
issue bonds before the end of the calendar year or within the time period
permitted by a féderal limmitation act. If the letter of intent is not submitted to
the energy and economic development suthority department, the one percent
application deposit shall be returned to the local issuer, the issuance authority
shall be canceled, and the issuance authority previously allocated to the local
issuer will be available for realiocation pursuant to this-section. If a local
issuer returns for reallocation all or any part of its allocation on or before
October-31, that portion of its application deposit equal to one percent of the
amount returned shall be refunded within 30 days.

Sec. 34. Minnesota Statutes 1984, section 474.19, subdivision 6, is
amended to read: - :

Subd. 6. {FINAL ALLOCATION.] From November 1 to December 31 of
each year any amount determined pursuant to section 474.17, which is not
both prevmusly allocated and subject to a preliminary resolution for a spe-
cific project, whether or not committed pursuant to a letter of intent, shall be
available for allocation or reallocation and shall be allocated among local
issuers based on a ranking of points for criteria as set forth in subdivisions 3
and 4. No minimum number of points shall be required for allocation. If two
or more applications receive an equal number of points, allocation among
them shall be made by lot unless otherwise agreed by the respective appli-
cants. Amounts available for allocation under this subdivision shall be allo-
cated on November 5 and December 5, and may be allocated after December
'5. An application for this allocation shall be submitted by Oeteber 28 on or
before October 25 for an allocation on November 5 and on or before No-
vember 25 for an allocation on or after December 5, shall include evidence
of passage of a preliminary resolutien giving approval to a specific project
and stating that it is the intent of the applicant that the obligations will be
_issued by the end of the year or within the time period permitted by a federal
limitation act, and shall be accompanied by an application deposit in the
-amount of one percent of the requested allocation. The energy and economic
development authority department shall notify applicants of their allocation
on ot before Nevember 5 the fifth day of the month following the month in
which an applzcanon was submitted.

Any amounts of authonty wh1ch ey become are avallable for realloca-
tion after Nevembes December 5 shall first be allocated among issuers which
filed- an. application by Oectober 20 on or before November 25, pursuant-to the

- criteria stated in subdivision 3. Any amounts remaining, after all allocations
to applicants that filed an application by November 25 have been made, may
be allocated to applicants who filed applications after November 25. All
allocations must be made pursuant to the criteria in subdivision 3.

~ Sec. 35. Minnesota Statutes 1984, section 474.19, subdivision -‘.7, is
amended to read: -

Subd. 7. [CARRYOVER ALLOCATION.] If prior to December 20 of any
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year, an issuer determines that it will not issue obligations pursuant to au-
thority allocated to it pursuant to this section or section 459,35 or 462.556 by
the end of that year or within the time period permitted by a federal limllauon
act, the issuer may notify the erergy and econemic

deparrmem and such amount will be -available for reallocation pursuam to
this subdivision. In such case, the erergy and economic development au-
therity department shall refund to the issuer within 30 days that portion of any
application deposit equal to one-third of one percent of the amount returned
for reallocation. The amounts available for reallocation shall be allocated on’
or before December 31 of each year among issuers which have submitted an
application by December 10, and which have centified that the project to
which the application relates qualifies for carryover treatment of allocated”
authority according to the terms of a federal limitation act, such. that obliga-
tions may be issued pursuant to such allocation of authority after the end of
the year, without expiration of such authority. If there is insufficient author-
ity for allocation among applications received pursuant to this subdivision,
allocation among them shall be made by lot unless otherwise agreed by the
respective applicants. ‘

Sec. 36. Minnesota Statutes 1984, section 474.20, subdivision |, is
amended to read: :

Subdivision 1. [NOTICE OF ISSUE.] Any issuer of obligations subject to
limitation under a federal limitation act shall give a notice of issue stating the
date of issuance of the obligations, the allocation under which the obligations
are issued, and the principal amount of the obligations to the enespy and
econeHic éevelepmeﬂf autherity department within five days after the obli-
gations are issued. If obligations are to be issued as a series of obligations,
the notice of issue shall beé filed within five davs after each of the series of
obligations is issued. If the notice of issue is not filed within five days after
the obligations are issued, or within five days after cach of the series of
obligations are issued that are a part of obligations issued or 1o be issued as a
series of obligations, the obligations shall be void unless this proviston is
waived by the enersy and ecenomic development sutherity department.
Within 30 days after receipt of the notice, the energy ahd economie
-ment autherdy department shall refund a portion of any application deposit
equal to one percent of the principal amount of the obligations issued.

Sec. 37. anesota Statutes 1984, section 474 20, subdivision 2, is
amended to read: Co

Subd. 2. [NOTICE OF AVAILABLE AUTHORITY.] The energy and
ecoReRe authority department shall as soon as possible after
the fifth day of each month publish in the State Register a notice of the
amount of authority available for allocation or reallocation in the following
month as of the fifth day of the month during which the notice is pubhshed
after allocation of authority pursuant to section 474 19. s

Sec. 38. Minnesota Statutes 1984, section 474.22, is amended to read:
474.22 [LEGISLATIVE REVIEW ]
" On March 1, 1986 the energy and economic development puthority de-

partment shall deliver a comprehensive report to the secretary of the senate
and the clerk of the house which provides detailed information concerning
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the allocation of issuing authority pursuant to sections 474.16 to 474.20.
Sec. 39. Minnesota Statutes 1984, section 474.23, is amended to read:
474.23 JADDITIONAL CONDITIONS ]

H & federal Lmitation act as defined in section 474-16; subdivisien 55 1§
‘adepted; Action under chapter 474 with respect to any project which is to be -
financed by obligations which are subject to the volume limitations of a fed-
eral limitation act shall be subject to the following conditions: ’

(a) No municipality or redevelopment agency shall undertake any project,
except a project reférred to in section 474,02, subdivision 1f, unless its gov-
erning body finds that the project would not be undertaken but for the avail-
ability of industrial development bond financing. :

{(b) Notwithstanding any provision of this chapter, the term “*project’” shatl
not include: an airplane; a private luxury box; a facility primarily used for
gambling; or a store the principal business of which is the sale of alcoholic
-beverages for consumption off premises.

(©) Ne more then ten pereent of the proceeds of revenue bonds may be uved
to finance movable equipment not constituting a fixture no more than 25
pefeemé%hepfeeeedseffeve&uebeﬁdsmaybeuﬁed%eﬁaaﬂeetheaequi—
sition of land; and net mere thun $10:000:000 in revenue bonds which are
industrial develepment bonds subjeet to the exemption deseribed ih section
103(b)46) of the Internat Revenue Code of 1954; as amended through De-
used for commercial; office or dusirial purposes; without regard to ewner

This section takes effect 90 days after the federal limitation act is signed by
the president or passed over his veto.

Sec. 40. [CASINO GAMING; ELY..]

. Subdivision 1. [LEGISLATIVE FINDINGS.] The legislature finds that
the city of Ely is locared in a uniquely depressed area. Further, the legisla-
ture finds that the city of Ely is in a unique position because of its remote
location making it difficult to auract commercial or industrial development.
Therefore, the legislature finds and declares that in order to aid the tourism
" industry in the city of Ely and encourage commercial development in the
area, the city of Ely should be able to own and operate a casino gaming

facility.

Subd. 2. [AUTHORIZATION.| The citv of Ely is authorized to own or
lease and to operate a casino gaming facility within the city of Ely subject 1o
the limitations imposed by this section.

Subd. 3. [CONTRACTS.] No contract shall be entered .into by the city of
Ely for building or managing the casino gaming facility unless approved by
the joint committee established under subdivision 4.

Subd. 4. {JOINT COMMITTEE.} There is created a joint committee con-
sisting of seven members to review and approve all contracts relating to any
casing gaming facility operated by the city of Ely. Three members of the joint
committee shall be members of the city council of the city of Ely appointed by
the ciry council of Ely. Three members shall be members of the charitable
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gambling control board appointed by the board. The chairperson of the
charitable gambling control board shall be a member of the joint committee
but cannot vote on any matter unless there is a tie in the voting. The attorney
general is the attorney for the joint committee .

Subd. 5. [INVESTIGATION.] Before approving any contract the joint
committee shall conduct, or request the bureau of criminal apprehension to
conduct, a comprehensive background and financial investigation of all of
the parties to the contract. The joint committee may charge any person or
corporation that is to be a party to a contract an investigation fee 1o cover the
cost of the investigation, and shall from this fee reimburse the bureau for its
share of the cost of the investigation.”

Subd. 6. [GAMES AND PRIZE LIMITS PERMITTED.} The charitable
gambliing control board shall, after public hearing, establish the games thar
may be played and the rules of play and the prize limits for each game. The
board shall not permit the gaming facility in the city of Ely to conduct bingo,
pull-tabs, paddlewheels, tipboards, or raffles. The board shall- select the
games to be played from those normally found in a casino.

Subd. 7. [RECORDS AND REPORTS.] The gross receipts from the

- operation of the gaming casino must be segregated from all other revenues of

the city of Ely and placed in a separate account. The city must report to the

charitable gambling control board on its gross receipts, expenses, and prof-
its from the operation of the gaming facility. : :

Subd. 8. [POWERS OF CHARITABLE GAMBLING CONTROL
BOARD.] (a) The charitable gambling control board must enforce and in-
vestigate the provisions of this section. The board may, after public hearing,
adopt any rule necessary to implement this section or 1o ensure the integrity
of the gaming operation within the city of Ely.

(b) The board and its employees shall have the authority, without notice or
warrant 1o: )

(1} inspect and examine the premises where casine gaming is conducted; .

(2) inspect ail gambling equipment or supplies in, about, upon, or around
the premises where casino gaming is conducted; and :

{3} inspect, examine, and audit all books, records, and other documents
pertaining to the casino gaming operdtion. ’

Subd. 9. [GAMING BY CERTAIN PERSONS PROHIBITED.] No per-
son under the age of 18 may participate in any game conducted at a casino
gaming faciliry operating under this section.

Subd. 10. [TAX IMPOSED.] The city of Ely shall be required 1o pay a tax
on its receipts from the gaming facility as required by Minnesota Statutes,
séction 349.2]2.

Subd. 11. [USE OF PROFITS.] Gross-receipts collected by the city of Ely
from the operation of the gaming facility less sums necessarily and actually
" expended for gaming supplies and equipment, prizes, rent, utilities, mainte-
nance of gaming equipment or the facility, taxes imposed by this section,
repayment of bonds or mortgage, insurance, compensation or wages paid
Jor conducting or managing the operation, and advertising shall be trans-
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ferred to the iron range resources and rehabilitation board account in ! the
special revenue fund and the commissioner of energy and economic devel-
opment as required by this subdivision. The city of Ely musi transfer two-
thirds of the profits from the operation of the gaming facility to the iron range
resources and rehabilitation board and one-third of the profits to the com-
missioner of energy and economic development. One-half of the money
transferred to the iron range resources and rehabilitation board under this
subdivision shall be used for economic development loans or grants to local
governments located within the Ely, Babbint, or Tower school district, or' to
the town of Fall Lake, the remainder of any money must be used for economic
development loans or grants to local governments located within the taconite
tax relief area as defined under Minnesoia Sratures, section 273.134. Money
transferred to the commissioner of energy and economic development must
be used for economic deveiopment grants or loans to Indian tribes in
‘Minnesota. :

In distributing any money under this subdivision the iron range resoirces
and rehabilitation board and the commissioner of energy and economic de-
velopment must give pr:ortty to the followmg

(1) projects and programs that are designed to create and maintain pro-
ductive, permanenr skilled employment, including employmem in technolo-
gically mnovat:ve busmesses,

(2) projects and programs to encourage diversification of the economy
and to promote the development of tourism, small business, forestry, alter-
. Rative energy sources unhzmg indigenous fuels, and minerals, and

 {3) projects and programs for which technolng:cal and economic feawbz!—
ity have been demonstrated.

Subd. 12. [LAWFUL GAMING.| Gaming cohducted under this section is
rot a lottery or gambling within the meaning of Minnesota Stafutes, sections
609.75 to 609.76.

- Subd. 13. [DECLARATION OF STATE EXEMPTION.] As provided by
United States Code, title 15, section 1172, as amended through December
31, 1984, the state of Minnesota declares that it is exempt from the provi-
“sions of section 1172 zf the shipment of gambling devices is intended for the
use of the casino gaming facility operated by the city of Ely.

Sec. 41. [ELY LIQUOR LICENSES.]

- Nowwithstanding any law to the contrary, the city of Ely may issue two
on-sale intoxicating liquor licenses in addition to those authorized by law.
The licenses authorized to be issued under this subdivision must be issued 1o
a hotel, motel, or restaurant. The [tcensef are subject to all other provisions
of Minnesota Statutes, chapter 340.

Sec. 42. [APPROPRIATION..]

The sum of $15,000,000 is appropriated from the general fund to the
commissioner of energy and economic development for the purposes of pro-
viding allocations or abatements as provided under section 11 to be avail-
able untif June 30, 1987. Of the sum appropriated, up to $5.000.000 may be
allocated to businesses located outside economically distressed areas, and
up to $10,000,000 may be allocated to businesses located within economi-
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cally distressed areas.
Sec. 43. [REPEALER ]
Laws 1984, chapter 582, section 23, is repealed.
Sec. 44, [EFFECTIVE DATE.]

Sections 3 to 8, 14 to 39, and 43 are effective the day following final
enactment. Sections 34 and 39 are effective for allocations by the department
of the 1984 state ceiling and allocarions during subsequent years. All actions
of the department of energy and economic development taken in a!locatmg
the 1984 state ceiling are ratified, confirmed, and approved. Section 28 is
effective for notices filed during calendar year 1984 and thereafter. The
amendments contained in section 39 apply to bonds issued pursuant o an
allocation of the state ceiling whether issued before or after the effective date
of that section, and no obligation shall be considered invalid for failure to
comply with the provisions of Minnesota Statutes, section 474.23, clause (c).

Sections 1, 2, 9 to 13, and 42 are effective July 1, 1985. Notwithstanding
Minnesota Statutes, section 645.021, subdivision 2, sections 40 and 41 are
effective only upon approval by a majority of the voters of the city of Ely
voting on the question at an election on the question of approval of sections
40 and 41, and the governing bodies of the Minnesoia Chippewa Tribe, Red
Lake Band of Chippewas, Lower Sioux, Upper Sioux, Prairie Island Sioux,
and the Shakopee Mdewakanton Sioux entering into an agreemeiit with the
state not to conduct casino gambling within their reservations.

ARTICLE 8
JOBS
Section 1. [PURPOSE.| |

The legistature finds that changes in the state economy and in the avail-
ability and nature of federal support have created new needs among the
people of this state for assistance in their quest for jobs, for training to fill
those jobs, for income mainrenance programs, and for a wide array of other
human services. At the same time, those changes have altered the role of.
state government in the planning, developmem and delivery of all human
services, creating a need for coordinating all the agencies that share re-
sponsibilities for those services. Accordingly, the legislature finds that in.
order to maximize productivity of human resources and economic opportu-
nity within the state of Minnesota, it is necessary to streamline and coordi-
nate the state's employment, training, and public assistance programs and to
set new priorities so that state government might better meet its duty to help
its citizens realize the dignity of a paycheck and achieve economic indepen-
dence. Further, the legislature finds it necessary to act swifily and decisively
to achieve the dual goal of lowering the unemplovmem raté among the people
of this state and decreasing the welfare caseload that is at once a reflection of
the difficulties challenging some and a burden that must be borne by all.

Sec. 2. Minnesota Statutes 1984, section 15A.081, subdivision 1, is
amended to read: N

Subdivision 1. The -governor shall set the salary rate within the ranges
listed below for positions specified in this subdivision, upon approval of the
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legislative commission bn-employee relations and the legislature as provided
by section 43A.18, subdivisions 2 and 5:

Salary Range
Effective
July I, 1983

Commissioner of education; ' $57,500-$70,000
Commissioner of finance; ' ‘
Commussioner of transportation;
Commissioner of human services;
Chancellor, community college system,
Chancellor, state university system;
Director, vocational techmcal
education;
Executive director, state board of
investment;

Commissioner of administration; . - $50,000-$60,000

Commissioner of agriculture;

Commissioner of commerce;

Commissioner of corrections;

Commissioner of eeonemie seeurity
employment and training;

Commissioner of employee relations;

~ Commissioner of energy and economic

development;

_Commissioner of health;

Commissioner of labor and industry;

Commissioner of natural resources;

Commissioner of revenue; _

Commissioner of public safety;

Chairperson, waste management board,

Chiel administrative law judge; office of
administrative hearings;

Director, pollution control agency; .

Director, state planning agency;

Executive director, higher education
coordinating board, 7

Executive director, housing finance
agency;

Executive director, teacher’s.
retirement association;

Executive director, state retirement
system;

Commissioner of human rights; $40,000-552,500
Director, department of public service;

Commissioner of veterans’ affairs;

Director, bureau of mediation services;

Commissioner, public utilities commission; -

Member, transportation regulation board;

Director, zoological gardens-;

Coordinator of full productivity
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and opportunity.

Sec. 3. Minnesota Statutes 1984, section 86. 33 is amended by addmg a
subdivision to read

Subd. 2. [PROJECT COORDINATION.} Prior to submitting projects to
the governor, the commissioner of natural resources shall consult with the
full productivity and opportunity coordinator and shall develop a biennial
plan which establishes: a priority for unemployved individuals who are eco-
nomically disadvantaged as defined in Public Law 97-300; the ways in which
participants will be assisted in gaining ongoing employment or training upon
completing the projects; the ways in which exclusive bargaining represen-
tatives shall be notified and concurrence provided for with respect to the job
duties of persons employed in projects; and how specific projects are coor-
dinated with other publicly authorized or subsidized programs.

Sec. 4. Minnesota Statutes 1984, section 86.33, is amended by adding a
subdivision to read:

Subd. 3. [REPORTING; CORPS MEMBER STATUS; FEES.| The com-
missioner of natural resources shall cooperate with the full productivity and
opportunity coordinator in developing and implementing any evaluation and
reporting systems for employmeni and training programs. Corps members
are not eligible for unemployment compensation or other benefits except
workers' compensation, and they are not employees of the state of Minnesota
within the meaning of section 43A.02, subdivision 21. The commissioner
may charge a fee for any service performed by the corps.

Sec. 5. Minnesota Statutes 1984, section 116J.035, is amended by adding
a subdivision to read:

Subd, 3. [BIENNIAL PLAN.] The commissioner shall prepare a biennial
plan which must cover the community development corporation program
and which must be available to the full productiviry and opportuniry coordi-
nator for use in developing a biennial statewide employment and training
plan.

" Sec. 6. Minnesota Statutes 1984, section 116L.03, subdivision 7, is
amended to read: . ’ :

Subd. 7. [OFFICES.] The commissioner of sdministration employmem
and training shall upon request provide office space and support services for

the board within the eapitol area complex.

Sec. 7. Minnesota Statutes 1984, section 1161..04, is amended by adding a
subdivision to read:

Subd. 3. [BIENNIAL PLAN.] The board shall prepare a biennial plan
which must be available 10 the full productivity and opportunity coordinator
Jor use in developing a biennial statewide emplaoyment and training plan.

Sec. 8. Minnesota Statutes 1984, section 129A.02, subdmsmn 2, is
amended to read:

Subd. 2. [COMMISSIONER.] The commissioner is the chief executive
officer of the department of employment and training and is the successor to
the powers and duties of the former assistant commissioner of vocational
rehabilitation. The eommissioner shall be appoinied by the governor and
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seweundathepm%ef&eeﬂeﬂ%—@é—?heeemm&haﬂbea
pefseahawngsabsf&ﬂ&a}e*pefleneemeheadmrmeﬁﬂﬂeﬂaﬂdﬁ&aﬁemgef
veeaaeﬂﬁ-}feh-abqh%aﬁeﬂpfegfams—

Sec. 9. anesota Statates 1984, section 136. 63 is amended by adding a
subdivision to read: - : ,

Subd. 1b. Before prescribing any program involving trammg in semi-
- professional and technical fields or adult education, the board shall consult
with the full productivity and opportunity coordinator and shall develop a
biennial plan.

Sec 10. anesota Statutes 1984, secnon 136C.086, is amended to read:
136C.06 [SOLE STATE AGENCY.]

The state board of vocational technical education is the sole state agency to
receive and disburse federal funds authorized by the Vocational Education
Act of 1963, as amended in the education amendments of 1976, Public Law
Number 94—482 and Code of Federal Regulations, title 34, part 400. The

" state board shall develop and submit the state plan for vocational technical
education. The state board shall develop the state plan according to terms of
agreement with the state board of education. Before developing and submit-
ting the state plan, the state board shall consult with the full productivity and
opportunity coordinator and shall develop a biennial plan.

"Sec. 11. anesota Statutes 1984, section 178. 03 is amended by adding a
subdivision to.read: :

Subd. 5. [COORDINATION AND PLANNING.] The commissioner of
labor and industry shall consult with the full productivity and opportunity
coordinator and, in conjunction with the apprenticeship advisory council
and the apprem:ceshtp committees, shall develop a biennial plan for pre-
paring, recruiting, and the successful participation of economically disad-

_vantaged, chronically unemploved, minoriry, and female individuals in ap-
prenncesth programs.

Sec. 12. Minnesota Statutes 1984, section 245.87, is amended to read:
245.87 [ALLOCATIONS.].

Hor the purposes of section 245.84; subdivision 2— the commssioner shal
aHoeate money appropriated between the metropolitan ares; comprising the
ecunties of Ameka; Carver; Dakete; Hennepins Ramsey; Seott and Wash-
mgten—aadfhe&re&eufsﬂe&heme&epeh&aase&se&h&fﬂemefeehaﬂéé
pe*eea&ef%heteﬁa%fundgeesteeﬁherare&aﬁﬁe*e}udiﬂgﬂee&aemies
migrant dey care services; adminisirative eosts end statewide projeets— Al
least ten percent of the total program allocation under section 245.84, sub-
division 1 shall be designated for interim financing. The commissioner is
further instructed that the allocation in each area be based on a need and
population basis.

Sec. 13. ancsota Sfatutes 1984, section 248.07, is amended to read:

248.07 [COMMISSIONER OF HUMAN S-E-RJ-L[-GES EMPLOYMENT
AND TRAINING, DUTIES.]

Subdivision 1. [COOPERATION . It shall be the duty of the commis-
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sioner of human services emplovment and training to cooperate with state
and local boards and agencies, both public and private, in preventing loss of
sight, "in alleviating the condition of blind persons and persons of failing
sight, in extending and improving the education, advisement, training,
placement, and conservation of the blind, and in promoting their personal,
economic, social, and civic well being. In furtherance of this dury. the com-
missioner shall create a distinct division with its own activity budget within
the department of employment and training to provide and coordinate the
services to the blind,

Subd. 2. [STATISTICS.] The commissioner of human services employ-
ment and training shall collect statistics of the blind, including their present
physical and mental condition, causes of blindness, capacity. for education
- and industrial training, and any further information looking toward the im-
provement of their condition that may be desired.

Subd. 3. [SPECIAL ATTENTION.] The commissioner of hufren services
employment and training shall give special attention to the cases of handi-
capped youth who are eligible to attend the Minnesota Braille and sight-sav-
ing school, the Minnesota school for the deaf, or the public school classes for
handicapped children, but are not in attendance thereat, or are not receiving
adequate instruction elsewhere. The commissioner shall report all such cases
to the school district of the individual’s residence and to the state board of
education. ' o

Subd. 4. [VOCATIONAL TRAINING.] The commissioner of human
serviees employment and training shall endeavor to secure for the adult blind
of the state and youths of legal working age such vocational training, labor,
and employment as may be adapted to their respective capacity, and shall so
far as may be feasible aid such persons in securing any provisions which may
be made by the school for the blind or other state agencies for the betterment
of their lot. When vocational training under the division of vocational reha- .
‘bilitation is secured, such aid may take the form of payments for the mainte--
nance of persons in training, under rules to be adopted by the commissioner
of human serviees employment and training. Any person who shall be en-
titled to training under this subdivision shall have the right to choose from
available programs such training as in his opinion would be suitable and
practical for him.

Subd. 5. [AIDS.] The conunissioner of husmar serviees employment and
training shall further be empowered to aid the blind: (1) By home instruction
and training; (2) by assisting them in securing tools, appliances, and sup-
plies; (3) by aid in marketing the products of their labors; (4) by care and
relief for blind persons who are not capable of self-support; and, (5) in any
other practicable means of alleviating their condition. .-

Subd. 7. [BLIND, VENDING STANDS AND MACHINES ON GOV-
ERNMENTAL PROPERTY .] Notwithstanding any other law, for the reha-
bilitation of blind persons the commissioner of haman services employment
and iraining shall have exclusive authority to establish and to operate vend-
ing stands and vending machines in all buildings and properties owned or
rented exclusively by any department of the state of Minnesdta except the
department of natural resources properties operated directly by the Division
of State Parks and not subject to private leasing. The merchandise to be
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dispensed by such vending stands and machines may include soft drinks,
(except 3.2 beer), milk, food, candies, tobacco, souvenirs, notions and re-

lated items. Such vending stands and vending machines herein authorized
shall be operated on the same basis as other vending stands for the blind
established and” supervised by the commissioner of human services. The
commissioner of human seswees employment and training may waive this
authority to displace any present private individual concessionaire in any
state-owned or rented building .or property. With the consent of the governing
"body of a governmental subdivision of the state, the commissioner may es-
tablish and supervise vending stands and vending machines for the blind in’
any building or property exclusively owned or rented by the governmental
subdivision. :

Subd. 8. [USE OF REVOLVING FUND, LICENSES FOR OPERATION
OF VENDING MACHINES.] The revolving fund created by Laws 1947,
Chapter 535, Section 5, is continued as provided in this subdivision and shall
be known as the revolving fund for vocational rehabilitation of the blind. It
shall be used for the purchase of equipment and supplies for establishing and
operating of vending stands by blind persons. All income, receipts, earnings,
and federal grants due to the operation thereof shall also be paid into the fund.
All equipment, supplies, and expenses for setting up these stands shall be
paid for from the fund. Authority is hereby given to the commissioner of
human serviees employment and training to use the moneys available in the
revolving fund for thé establishment, operation and supervision of vending
stands by blind persons for the following purposes: (1) purchase, upkeep and
replacement of equipment;.(2) purchase of initial and replacement stock of
supplies and merchandise; (3) expenses incidental to the setting up of new
stands and improvement of old stands; (4) purchase of general liability in-
surance as deemed advisable for any vending stand by the commissioner; (5)
reimbursement to individual blind vending operators. for reasonable travel
and maintenance expenses incurred in attending supervisory meetings as
called by the commissioner of human sesviees employment and training; (6)
purchase of fringe benefits for blind vending operators  and their employees
such as group health insurance, retirement program, vacation or sick leave
assistance provided that the purchase of any fringe benefit is approved by a
majority vote of blind vending operators licensed pursuant to this subdivision
after the commissioner provides to each blind vending operator information
on all matters relevant to the fringe benefits. Fringe benefits shall be paid
only from assessments of operators for specific benefits, gifts to the fund for
fringe benefit purposes, and vending income which is not assignable to an
individual stand.

The commissioner shall issue each license for the operation of a vending
stand or vending machine for an indefinite period but he may terminate any
license in the manner provided. In granting licenses for new or vacated
stands preference on the basis of seniority of experience in operating stands
under the control of the commissioner shall be given to capable operators
who. are. deemed competent to handle the enterprise under consideration.
Application: of this preference shall not prohibit the commissioner from se-
lecting an operator from the community in which the stand is located.

Subd. 9. [TRAINING OF SELECTED A.PPLICANTS‘] Each applicant
selected by the commissioner for a license to operate a vending stand or
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vending machine shall be given training in the operatmn and conduct of such
vending stand or vending- machine. :

Subd. 10 [REVOCATION OF LICENSES; HEARING.| The commis-
sioner shall not revoke any license except for good cause shown. An oppor-
tunity for a fair hearing shall be afforded any operator-within 30 days after
revocation of license.

Subd. 11. [POLICY CHANGES; NOTICE AND HEARING. ] Any major
“changes in policies made by the commissioner in the conduct of this program
will be preceded by a public hearmg Each operator shall be given 30 days
notice of such hearing.

Subd. 12. [REIMBURSEMENT OUT OF STATE DISTRIBUT[ON OF

" BRAILLE AND TALKING BOOKS.] The commissioner of human sesvices

employment and training shall obtain reimbursement from other states for the
estimated cost of handling of Braille books arnd talking books for the blind
distributed by the department of humen services employment and training to
users in such other states and may contract with the appropriate authorities of
such states to effect such reimbursement. Al money received hereunder
shall be paid to the state treasurer and placed in the general fund.

Subd. 13. [REHABILITATION FACILITIES] From the funds appro-
priated for vocational rehabilitation of the blind and matching federal funds
available for the purpose, the commissioner of human services employment
and training may make grants, upon such terms as he may determine, to
public or nonprofit organizations for the establishment, maintenance or im-
provement of rehabilitation facilities or sheltered workshops for the blind.

Subd. 14. [TRAINING OF WORKERS FOR REHABILITATION OF
BLIND.] From funds provided by the state or the United States for the reha-
bilitation of blind persons, the commissioner of hﬂ-maﬂ services employment
and trammg may make provision for: .

(1 Spec1al1zed supplementary training of professional workers employed
by services for the blind, which shall consist of selected courses of study
designed to improve worker techniques in providing assistance with adjust-
ment to blindness, guidance, training and vocational placement services to
_ blind children and adults-

(2) The employment of student trainees enrolled in graduate school pro-
grams. Such trainees to. be employed on a one-third time basis during the
regular school term and on a full time basis during the extra school term.
Student trainees shall not be counted against the regular staff complement
and shall not-exceed eight in number employed concurrently.

Subd. 14a. [RULES.] The commissioner of human services employment
and training shall, no later than February 1, 1985, adopt rules to set standards
for the provision of rehabilitative services to blind and visually handicapped
persons. The rules shall, at a mintmum, contain program definitions and set
standards for basic ehglb]llty, mc]udmg f1nanc1al need eligibility and defini-
tions of legal blindness. .

The rules shall provide for the development of formal rehabilitation plans
for eligible clients and shall govern the provision of direct rehabilitative
services to clients, including placement in training programs, and providing
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tools and equipmeht. In addition, the rules shall set standards for appeals
filed under subdivision 15, and include specific requirements for timely re-
sponscs by the agency.

Subd. 15. [APPEALS FROM AGENCY ACTION.] An-applicant for or
recipient of rehabilitation service who is dissatisfied with an agency’s action
with regard to the furnishing or denial of services may:

_(1) File a request for an administrative review and redetermination of that
action to be made by a member o members of the supervisory staH of the
state ageney the commissioner. E

(2} When an indihadual is dissatisfied with the findings of this administra-
tive review he shall be granted an opportunity for a fair hearing before the

33 If further appeal is deemed necessary by the applicant or recipient, his
grievance shall be considered and relief if any recommended by an appeal
committee. The committee shall be composed of one person nominated .by
the applicant or recipient, one person nominated by the agency, and a third
person nominated jointly by the applicant or recipient and the agency. If the
third person cannot be mutually agreed upon within' ten days of the appli-
cant’s or recipient’s request for a committee hearing, the judge of the district
court in the applicant’s or recipient’s county of residence shall make the third
appointment. o 3

Sec. 14. Minnesdta Statutes 1984, section 248.08, is amended to read:

248.08 [PAYMENTS BY COMMISSIONER OF HUMAN S-E-R—V—I-GES
EMPLOYMENT AND TRAINING ) T

. The commissioner of human sepvees employment and training is hereby

authorized to defray the necessary expenses of the work from the appropria-
tion for thé current expenses of the commissioner of human services em-
_ ployment and -training; provided, that in any county of this state now or
hereafter having a population of over 150,000, and an assessed valuation-of
over $200,000,000, including money and credits, the county board is hereby
authorized to defray part or all of the necessary expenses of maintaining the
work within the county from the general revenue fund of the county, not
exceeding the total sum of $3,600, in any one calendar year; and, in carrying
on this work, may appoint and employ an assistant to the regular field agent
for the blind in the county, who shall work under the direction of the agent in
the county. The portion of the salary of the field agent, and of any assistant to
be paid by the county. shall be fixed by the county board at its first meeting in
January in each year; and such salary of the field agent and assistant shall be
paid in the same manner as the salary of other county officers and employees
are paid. All necessary expenses of the agent and assistant in carrying on this
work in the county, not paid by the commissioner of human services em-
ployment and wraining, shall be paid by the county board as other claims
“against the county are paid. -

Sec. 15. Minnesota Statutes’ 1984, section 256.736, is amended to read:

256.736 [WORK INCENFIVE EMPLOYMENT AND TRAINING
PROGRAM.] ‘

Sﬁbdﬂﬁienl—{GR-EA:HON—}iFhese*sherebye%abhshedapfegfam%e
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help apprepriate reetpients of aid to families with dependant children become
sel-supperting members of society-

Subd. la. [COMMISSIONER.] The conunissioner of employment and
training shall administer, on behalf of the commissioner of human services,
those aspects of the aid to families with dependent children program, ex-
cluding categorical and financial eligibility, which directly relaie to:

{1} recipients’ participation in employment and training programs;

(2) requirements for and conditions of pariicipating in employment and
training programs;

(3) the design and administration of such programs; and

(4) the supervision of county boards in carrying owt responsibilities re-
lated to employment and training programs.

The commissioner of employment and training and the commissioner of
human services are authorized to implement those programs and authorities,
including supported work programs and other demonstration projects which
are authorized under federal regulations to increase services or federal re-
imbursement available for providing employment and training services for
recipients of aid to families with dependent children.

Subd- 1. {DUHES OF THE COMMISSIONER OF ECONOMIC SECU-
RIFY-] The commissioner of economic security shall develop a training and
employment for each appropriate relative and dependent ehild re-
eeiving aid o families with dependent children: with the objective of assur
thes to the masimum extent possible; that the relative and child will enter the
mmwmwmmm

Subd. 3. [OPERATION OF PROGRAM.] To determine who shall be
designated as an appropriate individual for certification to the commissioner
of ecorome seeurrty, the commissioner of human serviees employment and
training shall provide, by rule, standards for county welfare ageneies boards
and human services boards consistent with the standards promulgated by the
secretary of health and human services. County swelfare ageneies boards
shall certify. appropriate individuals to the commissioner of econemic secu-
#ty employient and training and shall require that every individual, as a
condition of receiving aid to families with -dependent children, register for
employment services, training, and employment, unless such individual is:

(1) a child who is under age 16, a child age 16 or 17 who is attending
elementary or secondary school or a secondary level vocational or technical
school full time, or a full-time student age 18 who is attending a secondary
school or a secondary level vocational or technical program and who is ex-
pected to complete the school or program before reaching age 19;

(2) a person who is ill, incapacitated or of advanced age;

- (3) a person so remote from a wetk ineentive an employment and training
project that his effective participation is precluded;

(4) a person whose presence in the home is required because of 1llness or
incapacity of another member of the household; :

(5) a parent or other caretaker relative of a child under the age of six who
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personally provides full_—ﬁme care for the child;

. (6) a parent or other caretaker.if another adult relative in the house is
registered and has not, without good cause, fa1led of refused to pdmmpate or
accept employment; of.

. (7) a pregnant woman in the last trimester of pregnancy; or

(8} a parent who is not the principal earner if the parent who is the principal '
earner is not exempt under clauses (1) to €63 (7).

Any individual referred to in elause clauses (5) to (8 ) ehall be advised of
the option to register for employment services, training services, and em-
" ployment if the individual so desires, and shall be-informed of ‘the child care

and other servicess # aﬁy— which will be available if the individual decides'to
register, :

If, after planning with a rempLent a decision is made that the recipient

- must register for employment services, trammg, and employment, the county

welfare department boards shall give notice in writing to the recipient stating

that he or she must register with the commissioner of eeenermie seeurity

.employment and training for participation in & werk theentive an employment

and training program and that the recipient has a right to a fair hearing under
section 256.045 with respect to the appropndtene% of the registration.

Subd 4. [CONDITIONS OF CERTIFICAT[ON ] The commissioner of
human services shall:

(L) Arrange for or prov1de any relatlve or child ccrtmed to the commls—'
sioner of eeonemie %eeuﬂ%y emplovmem and training pursuant to this section
with child-care - services, tmnsporranon and other necessary family
services; -

(2) Pay ten percent of the cost of pregrams of taining and empleymeﬂ%
established by the commissioner of economic secusity for

hereunder the work incentive program and of other costs that are reqmred b\
federal régulation for employment and training programs for rec:pzems* of
the aid to famzhev with dependent children program;

(3) Provide that in determining a recipient’s needs any monthly incentive
training payment made to the recipient by the department of ecenamie seed-
sty employment and training is disregarded and the additional expenses at-
tributable to ks participation in a program are taken into account in grant
detetmination to the-extent permitted by federal regulations; and:

(4) Provide that when it has been certified by the commissioner of ece-
pomie secteity employment and training, certification to be binding upon the
commissiener of human services, that a relative or child certified under the
wotk ineéntive employment and training program to the commissioner of
economic security has been found by the commissioner, after a hearing con-
ducted in the manner prescribed by section 268. 10, subdivision 3, with the
“right of review in accordance with the provisions of section 268.10, subdivi-
sion 8, to have refused without good cause to participate under a wese
eentive an employment and training program or to have refused without good
cause to accept a bona fide offer of public or other employmem the county
* welfare departments shall provide that: .

(a) If the relative makes the refusal, the relative’s needs shall not be taken
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into account in making the grant determination, and aid for any dependent
child in the farily will be made in the form of protective or vendor payments
except that when protective payments are made, the local agency may con-
tinue paymenis to the relative if a protective payee cannot reasonably be

- found.

(5) Aid with respect to a dependent child will be denied if 2 child who

- makes the refusal is the only child receiving aid in the family.

(c} If there is more than one. child recéiving aid in the falhily, aid for the

“child who makes the refisal will be denied and his or fer needs wiil not be

taken into account in making the grant determination.

{d) If the assistance unit’s ¢cligibility is based on the nonexempt principal
earner’s unemployment and the principal earner fails or refuses without good
cause to participate or to accept employment, the entire assistance unit is
‘ineligible for benefits under sections 256.72 to 256.87, if the familv is subject
to requirements of the work inceritive program.

Subd. 5. [EXTENSION OF WORK INCENTIVE EMPLOYMENT AND
TRAINING OPPORTUNITIES.] The commissioner.of human services shall
cooperate with the commissioner of eeopemie secusity employment and
training to promete extend the availability of training and employment op-
portunities on a state wide basis. :

Subd. 6. [PROTECTION FROM GARNISHMENT.] Eamings of a recip-
lent while participating in full or part-time employment or training shall be

+ protected from gamishment, This protection shall extend for a period of six

months from the date of termination of a recipient’s grant of assistance.

Subd. 7. [COMPHANCE WITH FEDERAL CHANGES RULEMAK:
ING.] The commissioner of human services i and the commissioner of em-
ployment and training are authorized to promulgate such coordinated rules
and fegilations as are necessary to qualify for any federal funds available
under this section and to carry out the provisions of this section.

Subd. 8. The commissioner of human services shall amend the state plan
for aid to families with dependent children 1o provide as special needs pay-
ments funds for the costs of child care, transportation, tuition, and itewis
associated with education or seeking ermployment 1o the extent allowed unde
federal regulations and state appropriations. : ’

" Subd. 9. [CHANGES IN STATE PLAN AND RULES; WAIVERS.] The
commissioner of human services shall make changes in the state plan and
rules or seek any waivers or demonsiration authority necessary to mininize
barriers to participation in the employment and training programs or 1o éin- .
ployment. Changes must be sought in at least the following areas: allow-
ances, child care, work expenses, the amount and duration of earnings in-
centives, medical care coverage, limitations on the hours of employment,
and administrative standards and procedures. The commissioner shall im-
plement each change as soon as possible.

Sec. 16. Minnesota Statutes 1984, section 256.737, is amended to read:
256.737 [COMMUNITY WORK EXPERIENCE PROGRAM. ]

In order that persons receiving aid under this chapter may be assisted in
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achieving self-sufficiency by enhancing-their employability through mean- .
ingful work experience and training and the development of job search skills,
the commissioner of human services may continue the pilot community work
expertence demonstration programs that were approved by January 1, 1984.
No new pilot community work experience demonstration programs may be
established. The commissioner shall: (a):assist counties in the design, -im-
plementation, and evalyation of these demonstration programs, (b) promul-
gate, in accordance with chapter .14, emergency rules necessary for the im-
plementation of this section, except that the time restrictions of section 14.35
shall -not apply and the rules may be in effect until the termination of the
demonstration programs; and (c) seek any federal walvers necessary for
proper implementation of this section in accordance with federal law. The
commissioner shall prohibit use of participants in the programs to do work
that was part or all of the duties or responsibilities of an authorized public
employee position established as of January 1, 1983. The exclusive bargain-
ing representative shall be notified no less than 14 days in advance of any
placement by the community work experience program. Concuirence with
respect to job duties of persons placed under the community work experience
program shall be obtained from the appropriate exclusive bargaining repre-
sentative. The appropriate oversight committee shall be given monthly lists
of all job placements under a community work experience program.

Projects shall end no later than June 30, 1985 71987, and a preliminary
report shall be made to the legislature by February 15, 1983 1987, on the
feasibility of permanent implementation and on the cost effectiveness of ¢ach
-of the demonstration programs. :

Sec. 17. Minnesota Statutes 1984';'-'section 256C.24, is amended to read:
256C.24 [REGIONAL SERVICE CENTERS.]

Subdivision 1. [LOCATION.]. The commissioner of ecoRromie securiy
human services shall establish up to eight regional service centers for hearing
impaired persons. The centers shall be coloeated with existing vocatiopat
sehabilitation field offices and be distributed regionally to provide access for
hearing impaired persons in all parts of the state. The center shall maintain a
current registry of those persons having or suspected of having a hearing
impairment who live in that region. A special task of the registry is to assure
that referrals and follow-up services are completed with respect to persons in
the register. ‘ . o

Subd. 2. [RESPONSIBILITIES.] The regional service center shall:

{a) Serve as the central entry point for hearing impaired persons in need of
human services and make referrals to the services needed,

(b) Employ staff trained to work with hearing impaired persons;

(c) Provide to all hearing impaired persons interpreter services which are
necessary to help them obtain human services;

(d) Serve as the regional interpreter referral center for hearing impaired
persons and human services agencies; :

" (e) Loan equipment and resource materials to hearing impaired persons;
and

(f) Cooperate with the department of human serviees responsible depart-



B3 JOURNAL OF THE SENATE [SOTH DAY

‘ments and administrative authorities to provide access for hearing impaired
persons to services provided by state, county and reg10nal human servees
agencies. .

- Subd. 3. [ADVISORY COMMITTEE. ] The commissioner of economie
security; in consultation with the commissioner of human services shall ap-
point an advisory committee of eight persons for each regional service
center. Members shall include four persons who are hearing impaired per-
sons or who are the parents of a hearing impaired child and four representa-
tives of county and regional human services, including representatives of
private service providers. Members shall serve without payment by the state
of per diem or expense. The commissioner of ecomomie seetrty human
services shall designate one member as chairperson. The cemmissioners of
econormic security and commissioner of human services shall assign staff to
serve as ex officio members of the committee.

Sec. 18. Minnesota Statutes 1984, section 256C.25, is amended to read;
256C.25 [INTERPRE'TER SERVICES.]

Subdivision 1. [ESTABLISHMENT ] The commissioner of econemie se-
ewspy uman services shall supervise the development and :mplementanon
of a statewide 1nterpreter referral -service. The commissioner of eeeromie
seeusity human services shall contract with appropriate organizations to
provide this centralized service.

Subd. 2. [DUTIES.] The central interpretef referral service shall:

(a)y Establish and maintain a statewide directory of interpreters who have
received appropriate training and certification;

(b) Provide technical assistance to the regional service centers in imple-
menting the interpreter referral service; and

(c) Assess the present and projected supply and demand for mterpretmg
services statewide.

Sec. 19. Minnesota Statutes 1984, section 256C.26, is amended to read:
256C.26 [EMPLOYMENT SERVICES.} -

The commissioner of economie security emplovment and training shall
and wmplement a include in the biennial plan under section 45, sub-
division 3, clause (9), a method to deal with the underemployment of hearing
impaired persons. The plan shall provide for training regarding the nature of
hearing handicaps for department staff ‘who consult with prospective em-
ployers or who provide job placement services.

Sec. 20. [256C.265] fCOUNCIL FOR THE HEARING IMPAIRED.]

Subdivision 1. [MEMBERSHIP.] There is created the Minnesota council
for the hearing impaired within the department of human services. The .
council consists of seven members appointed by the commissioner and a
representative of each advisory council established under section 256C .24,
subdivision 3. At least four of the members appointed by the commissioner
must be hearing impaired. Council members are appointed for four-vear
terms, except for the members first appointed, of whom three are appointed
for a term ending December 31, 1990, two for terms ending December 31,
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1989, and rwo for rerms ending December 31, 1988.

Subd. 2. [REMOVAL; VACANCIES.| The compensation, removal of
members, and filling of vacancies on the council shall be as provided in
section 15.0575.

Subd. 3. [DUTIES.| The council shall:

(1) advise the commissioner regarding the development of policies, pro-
grams, services affecting the hearing impaired, and on the use of appro- .
 priate federal funds;

(2) create a public awareness of the special needs and potentialities of
hearing impaired persons; and : :

{3) provide the commissioner with a review of ongoing services, pro-
grams, and proposed legislation affecting the hearing impaired.

-Sec. 21. Minnesota Starutes 1984, section 256D.02, subdivision 13, is
amended to read: .

Subd. 13. “*Suitable employment”” means an appropriate income produc-
ing job. including, but not limited to, all publie publicly subsidized jobs pro-
cured through the work equity program programs administered by or coor-
dinated with the commissioner of employment and training. “‘Suitable
employment’' does not mean employment in a community investment pro-
gram under section 51. ‘

Sec. 27. Minnesota Statutes 1984, section 256D.03, subdivision 2, is
amended to read:

Subd. 2. After December 31, 1980, state aid shall be paid to local agencies
for 75 percent of all general assistance grants up to the standards of section
556D.01, subdivision ¥ /a, and according to procedures established by the
commissioner. After October 1, 1985, state aid shall be paid to local agen-
cies for 60 percent of the cost of wages paid to individuals who are eligible
for and were receiving general assistance prior to their placement in a part-
time publicly subsidized job in a community investment program under sec-
tion 51, up 1o the standards of section 256D.01. subdivision la, plus 100
percent of the amounts established by the commissioner of employment and
training. to account for employment expenses and necessary equipinent
CosIs. : ‘ '

After June 30, 1986, state aid shall be paid to local agenciés for 25-percent
of general assistance grants paid to individuals wha are not exempt from
work requirements under section 256D 111, subdivision 2, or who are not
employed in a permanent job subsidized by grant diversion pursuan! 1o sec-
tion 256D.09, subdivision 3, if the county does not have an approved and
operating community investment program.

Any local agency may, from its own resources, make payments of general
“assistance: (a) at a’'standard higher than that established by the commissioner
without reference to the standards of section 256D.01, subdivision 1; or, (b)
to persons not meeting the eligibility standards set forth in section 256D.05,
subdivision 1, but for whom the aid would further the purposes established in
the general assistance program in accordance with rules promulgated by the
commissioner pursuant to the administrative procedure act.
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Sec. 23. Minnesota Statutes 1984, section 256D.09, subdivision 3, is
amended to read: i

Subd. 3. [EMPLOYMENT PAYMENTS FUNDED BY GRANT DI-
VERSION.] Notwithstanding the provisions of subdivision 1, the commis-
sioner ay of employment and training shall establish by rule or emeigeney
fule a grant diversion program for payment of all or a part of a recipient’s
grant to a private, nonprofit, or public employer who agrees 10 employ the
recipient in a permanent job. The commissioner of employment and training
shall design the program to provide, to the extent possible, employment or
employment-related training that will enable recipients to become self-sup-
porting. A recipient shall be eligible for general assistance medical care dur-
ing the term of the grant diversion contract to the extent that medical care
coverage is not provided by the employer. Any rule adopted by the commis-
sioner of employment and training:

(a) Shall require the local agencies to administer and deliver the srant
diversion program directly or to delegate administration contract for the. de-
livery of the program te with another unit of government or service provider
certified by the full productivity and opportunity coordinator, '

(b} Shall require that grants paid to employers be paid pursuant to a written
grant diversion contract; i

(¢) Shall determine the amount of the grant to be paid to the employer and
the term of the grant diversion contract; :

(d) Shall establish standards to ensure that recipients hired pursuant to
grant diversion contracts do not displace other workers;

(e) Shall provide for the amount of the wage to be paid to the recipient,
which shall not be less than the minimum wage for jobs with nonprofit and
publie employers and shall be the usual and customary wage for similar jobs
with private the employers; o

(f) Shall provide for the minimum number of hours per month the reeipient
st werk fob must provide, which shall be sufficient to provide a net
meoenthly wage equal to or exceeding the difference between the amount of the
grant retained by the recipient and +50 175 percent of the recipient’s monthly
" -grant standard if the recipient were not emploved, and '

() May establish other terms and conditions for the operation of the grant
diversion program. : .

See. 24. Minnesota Statutes 1984, section 256D.09, is amended by adding
~ a subdivision to read:

Subd. 4. [PART-TIME EMPLOYMENT PAYMENTS.| If an individual
who Is not exempt from work requirements is not placed in permanent em-
ployment, in training, or in an employment and training program, the indi-
vidual must be advised no later than six months after he or she has begun to
receive public assistance of the option 1o receive pari-time employment in a
community investment program under section 51, if such a program is ap-
proved and operating. ' '

The recipient must be offered a community investment program job, com-
mensurate with his or her skills, at the wage rate paid to employees doing
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comparable work in that locality, plus amounts for work expenses and nec-
essary equipment costs as. .established by the commissioner of human
Services. _ : Co :

Eligibility for general assistance medical care continues during the time of
emplovment. e . :

Sec. 25. Minnesota Statutes 1984; section 256D.111, subdivision 2, is
amended to read:

Subd. 2. [EXEMPTIONS.] A recipient is not required to register with the
department of econemic seecusity employment and training and comply with
the other requirements of subdivision ! if he is: .

(a) a person who is suffering from a permanent or temporary illness, in-
jury, or incapacity which is medically certified and which prevents the per-
son from obtaining or retaining employment;

(b) a person whose presence in the home on a sitbstantially continuous
basis is required because of the certified illness, injury, incapacity, or the age
pf another member of the household; ' .

(c} a person who has been placed in.a licensed or certified facility for
purposes of physical or mental health or rehabilitation, or in an approved:
chemical dependency domiciliary facility, if the placement is based on ill-
ness or incapacity and is pursuant to a plan developed or approved by the
local agency through its director or designated representative;

- (d) a person who resides in a shelter facility described in section 256D.05,
subdivision 3; . i . - .

(e) a person who is or may be eligible for displaced homemaker services,
programs, or assistance under section 4.40, but only if that person is enrolled-
as a full-time student; - .

(f) a person not described in clause {(a} or {c) who is diagnosed by a li-
censed phiysician or licensed consulting psychologist as mentally retarded or
mentally ill, and that condition prevents the person from obtaining or retain-
ing employment; . -

{g) a person who has an application pending for the social security dis-
ability program or the program of supplemental security income for the aged, .
blind and disabled, or who has been terminated from either program and has
an appeal from that termination pending;

(h) a person who is unable to obtain or retain employment because his
advanced age significantly affects his ability to seek or engage in substantial
work;.

(i) a person completing a secondary education program or one who has
been referred to, has applied for, or is in a work training, work experience,
vocational rehabilitation,. or other vocational or technical training program,
including those persons receiving grants from the higher education coordin-
ating board as part-time students; however, the period of time that the person

"is exempted under this clause waiting for acceptance into the program shall
“not be more than two months; _ -

Q) an adult member of a household with children in which another adult is
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employed full time or has registered for employment services with the de-
partment of econemie security employmem and trarmng or been accepted in
a work training program;

(k) a person who has substantial barriers to employment, including but not
limited to factors relating to work or training history, as determined by the
local agency in accordance with permanent or emergency rules adopted by
the commissioner after consultation with the commlssmner of economic se-
easty emplovment and training; or

(I) a person who is certified by the commissioner of econonie seeu-n%y
employment and training as lacking work-skills or training or as being unable
. to obtain work skiils or training necessary to secure employment, as defined
in a permanent or emergency rule adopted by the commissioner of economic
security in consultation with the commissioner.

The exemption of a p'erson described in clause (k) or (1) shall be reassessed
annually.

Sec. 26. Minnesota Statutes 1984, section 268.04, is amended by addmg a
subd1v151on to read:

Subd. 34. [COORDINATOQOR.] ‘Coordinator’’ means rhe full productiv-
Jity and opportunity coordinator., :

Sec. 27. Minnesota Statutes 1984, section 268. 04 is amended by adding a
subdivision to read:

Subd. 35. |LOCAL SERVICE UNIT.] “‘Local service unit'' means a
county, one or more counties operating under a joint powers agreement, ciry
of the first class, or a service delivery area designated under the jobs train-
ing partnership act or under sections 268.671 to 268.686.

Sec. 28. [268.041] [COUNCIL FOR THE BLIND ]

Subdivision |. [MEMBERSHIP.| There is created the Minnesota council
for the blind within the department of employment and training. The council
consists of seven members appointed by the commissioner. At least four of
the council members shall be blind or wsuaHV handicapped. Council mem-
bers are appointed for four-year terms, excepr for the members first ap-
pointed, of whom three are appmmedfor a term ending December 31, 1990,

two for terms ending December 31, 1989, and two for terms endmg De-
"~ cember 31, 1988. :

Subd Ia. [REMOVAL: VACANCIES] The compensation, removal of
members, and filling of vacancies on the council shall be as provided in -
section 15.0575.

Subd. 2. [DUTIES.] The council shall:

(1 ) advise the commissioner on the quahﬁcanons for the director of the
division of services for the blind;

{2) advise the commissioner regardfng the development of policies, pro-
- grams, services dffecting the blind and visually impaired, and on rhe use of
appropriate federal funds;

{3) advise the commissioner regarding po:’zaes relating to ehglbzlny
determindtions,
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(4) create a public awareness of the special needs and potentialities of
blind and visually impaired persons; and

{5) provide the commissioner with a review. of ongoing services, pro-
grams, and proposed legislation affeciing the blind and visually impatred.

Sec. 29. Minnesota Statutes 1984, section 268,08, is amended by adding &
subdivision to read: : .

Subd. 10. [APPROVED TRAINING.] (a) [CREATION.l There is
created a training program for structurally unemployed workers in Minne-
sota under which individuals may be enrolled in an on-the-job training pro-
gram, and an additional 1,000 individuals may be enrolled in classroom
training in accordance with the provisions of this subdivision. Nothing in this
subdivision shall be considered to limit or adversely affect the approved
training provisions applicable to an individual under section 268.08, sub-
division I, clause (3). An individual approved.under this subdivision shall be
eligible for tuition aid under the provisions.of chapter 136A. The commis-
sioner shall report to the legislature. annually regarding the siatus of the
training program under this subdivision.

(4) [APPROVAL .OF TRAINING.] An individual's enroflment in a train-
ing course shall be approved for the purposes of this subdivision if the com-
missioner finds that: ‘

- (1} the individual is not unemployed due 10 the seasonal nature of the work
or a temporary work shortage;

(2) the individual's separation from most recent employment was caused
by job obsolescence, plant shutdown, regional decline in the individual's
customary occupation; or indusiry sfowdown; _ :

- (3) the individual has received a notice of layoff and is unlikely to return to
work for that employer or in that occupation within the 12-month period
immediately following the separation; '

 (4) reasonable and suitable work opportunities for which the individual is
fitted by training, experience, and physical capabilities do not exist within
the local labor market, . ' ' ' ‘ '

(5) the training course is designed to prbvide preparation for avai!db_le
employment within the local labor market or in an area lo which the individ-
ual is willing to relocate; : : .

 (6) the training is conducted by an agency, education institution, or em-
ploving unit which has been approved by the department of education or state
board for vocational technical education or higher education coordinating

board to conduct training programs; except that any agency, education in-
stitution, or employing unit which is not subject to regulation and approval
by one of the above agencies may be approved by the commissioner if it is
determined that the curriculum, facilities, staff, and other essentials are
adequate o achieve the training objective;

 (7) the training consists of a full course load, as defined by the institution,

necessary to achieve the approved training objective, and the individual is
making satisfactory progress in the course. The department may require the
training institution to periodically certify to the individual's attendance and
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progress.

(c) [ON-THE-JOB TRAINING.] An individual who meets the criteria set
forth under paragraph (b} shall be eligible for participation in a full-time
on-the-job training program provided that: L . :

(1) the on-the-job training position is in an occupation for which the com-
missioner has determined a demand exists or will exist. In. making this de-
termination, the commissioner shall consider labor market information as
contained in state and national occupational outlook publications, as well as
other generally accepted authoritative sources with verifiable validity;

(2) the emplover pays an hourly wage during training of at least the state
minimum wage; - ’ .

(3) the employer guarantees to provide at least 12 months of employment
to the trainee after the completion of training at the prevailing area labor
market wage for a trained individual in that occupation; :

{4) the employer will not terminate the traince during the peribd of train-
ing or guaranteed employment except for misconduct or demonstrated sub-
standard performance, : B ‘ :

(5) the employer may not terminate, lay off, or reduce the hours of any
employee for the purpose of hiring an individual with funds available, and
may not hire an individual if any other person is on lavoff from the same or
substantially equivalent job. -

(d) [TRAINING ALLOWANCE.] During participation in an approved
on-the-job training program, the traine¢ shall mainiain both satisfactory
progress and attendance. During the period of training specified .in the
agreement between the commissioner-and the employer, individuals partici-
pating in an approved on-the-job training program shall be paid with respect
to each week claimed during the benefit vear and prior 1o exhaustion a ben-

efit in an amount equal to the weekly benefit amount, less that part of the
- earnings, including holiday pay, which is in excess of $100. The benefit shall
be computed by rounding. down to the nearest dollar amount. Notwithstand-
ing-any other provision, an individual participating in on-the-job training on
a full-time basis shall not be considered employed for purposes of benefit
eligibility. :

e) [EMPLOYER PENALTY .| An employer who enters into an on-the-job
training agreement with the department and terminates the trainee in a
manner other than provided in this subdivision shall repay 70 percent of the
amount of unemployment insurance benefits paid 1o the individual while in
the training program with that employer if terminated during the training
period. If terminated during the 12-month period of guaranteed employment,
the employer shall receive a proportional reduction in the amount it must
repay. The commissioner shall use any funds collected by him under - this
paragraph for job search and relocation expenses of struciurally unem-

ployed workers participating in the training program.

) [FUNDINGV.] In drranging for training, ext’sfi&g federal and state fi-

nanced job training service deliverers and Wagner-Peyser mechanisms and
funds shall be utilized in the most efficient and effective manner. '

- Sec. 30. Minnesota Statutes 1984, section 268.31, is amended to read:
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268.31  [DEVELOPMENT = OF  YOUTH  EMPLOYMENT
" OPPORTUNITIES.] _

To the extent of available funding, the commissioner of economie security
employment and training shall hive establish a program to employ individu-
als from the ages of 14 years up to 22 years. Funds must be used to support
employment under this section for a maximum of 12 weeks, not to exceed 40
hours per week per individual, during the summer for the purpose of placing
such individuals in service with the department of econeomie '
with community investment programs under seciion 51 or with ether depart-
ments, agencies and instrumentalities of the state, county, local govern-
meénts, school districts and with nonprofit organizations and for job related
support services not to exceed ten percent of the allocation for eligible youths
placed in public or private-sector summer employment. Priority for employ-
ment shall be given to those young individuals between the ages of 16 years
up to 22 years. The commissioner shall cooperate with the commissioner of
human services in determining and implementing the most effective means of
disregarding a youth's earnings from family income for purposes of the aid
to families with dependent children program, to the extent permitted by the
federal government.

Sec. 31. Minnesota Statutes 1984, section 268.32, is amended to read:

268.32 [RATE OF PAY .|

Persons kired employed pursuant to sections 268.31 to 268.36 shall be
compensated at the federal minimum wage rate. Persons hired in a supervi-
sory capacity shall be compensated &t & ate according fo criteria established
by the commissioner in rules.

Sec. 32. Minnesota Statutes 1984, section 268.33, is amended to read:
. 268.33 [ELIGIBILITY FOR EMPLOYMENT AND PLACEMENT ]
Subdivision +- The department of economic seeurity commissioner of em-

plovment and training shall promulgate rules determining the priority and
eligibility for employment and placement pursuant to sections 268.31 to
268.36. The departmest commissioner shall have emergency pewers and
permanent rulemaking authority to implement rules for carrying out sections
268.31 to 268.36. .

Subd- 2= The department of econemie seeurity commissioner of employ-
ment and training shall, for the purposes of sections 268.31 to 268.36, be
exempt from complying with any law relating to hiring by departments,
agencies or instrumentalities of the state.

Sec. 33. Minnesota Statutes 1984, section 268.34, is amended to read:
268.34 [EMPLOYMENT CONTRACTS.]

" The cominissioner saay shall enter into arrangements with existing public
and private nonprofit organizations and agencies with experience in admin-
istering swwwner youth employment programs for the purpose of providing
employment opportunities in furtherance of sections 268.31 to 268.36 and to
advance up to 20 percent of a summer youth employment contract to any
participating organization or agency. The department of econemie secur
employment and training shall retain ultimate responsibility for the adminis-
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tration of this employment program, including but not limited to, approval of
summer job opportunitics, rewiew eligibility of applicants therefor, place-
ment of youth in jobs and the disbursement of funds,

Sec. 34. Minnesota Statutes 1984, section 268.36, is amended to read;

268,36 [REPORT TO THE GOMERNOR COORDINATOR AND THE
LEGISLATURE ]

The commissioner, after consultatlon with the €ETA prime ﬁpemer-s
counties and providers of employment and training services, shail evaluate
the effectiveness of the youth employment program programs, taking into
account the extent of ether al/l programs which are providing summer em-
ployment opportunities for youth covered under seetions 26831 o 26835,
and shall report to the geverser coordinaror and the legislature no later than
January 15 of each ever even-numbered year with an evaluation of the pro-
grafn this and other programs and any recommendations for improvements. |

Sec. 35. Minnesota Statutes 1984, section 268.672, subdivision 6, is
amended to read:

Subd. 6. [ELIGIBLE JOB APPLICANT.] *‘Eligible job applicant’’ means
a person who: (1) bas been a resident of this state for at least one month, (2) is
unemployed, (3) is not receiving and is not gualified to receive unemploy-
ment compensation or workers’ compensation, and (4} is determined by the
employment administrator to be likely to be available for employment by an
cligible employer for the duration of the job.

i ad-dﬁ-rea— For the purposes of this subdivision, a farmer whe resides in &
county under Federal Bisaster Relief and or anv member of a furm
family household who can demonstrate severe household financial need REy
shall be considered fo be unemployed -Hﬁd-ef this subdivision.

Sec. 36. Minnesota Statutes 1984, sectlon 268.676, subdivision 1, is
amended to read:

Subdivision 1. [AMONG JOB APPLICANTS.] Allocation of funds
among eligible job applicants within a service delivery area shall be deter-
mined by the employment administrator in each service delivery area. The
employment administrator shall give priority to:

(1) applicants living in households with no other income source; and

(2) applicants who would otherwise be eligible to receive general
assistance;

(3) applicants who are eligible for aid to families with dependent children;
and

{4} applicants who live in a furm household who demonstrate severe
household financial need.

In service delivery areas where the unemployment rate for the +12-month
period ending the most reeent Mareh 34 is below the statewide unemploy-
ment rate ot thet Himes the employment administrator shall give higher prior
ity te applicants deseribed ih elause (1) than to these deseribed i elawse (H-

Sec. 37. Minnesota Statutes 1984, section 268.686, is amended to read:
268.680 [SBNSETF SUSPENSION |
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 Laws 1983, chapter 312, article 7, sections 1 to 18 are repealed suspended
January 1, 1986, - ‘ : ‘ :

Sec. 38. [267.01] [PURPOSE.]’

The legislature finds that changes in the state economy and the structure of
federal support have aliered the role -of state government in the planning,
development, and delivery of employment, job training, job creation, income
maintenance, and human service programs; that the proliferation of these
programs, coupled with the rapidly changing characteristics and require-
‘ments of people who seek public assistance, has produced a need for the
state to coordindte the delivery of services and programs; that there exists no
office of sufficient interagency and intergovernmental focus to develop a plan
to .achieve full economic productivity and opportunity in Minnesota and ef-
fectively coordinate the delivery of services and programs for the purpose of
simultaneously reducing unemployment rates and welfare caseloads.

Sec. 39. [267.02] [DEFINITIONS.]

Subdivision 1. [APPLICAB[LITY.]'F or purposes of sections 38 to 42, the
. following terms have the meanings given them. :

Subd. 2. |BIENNIAL PLAN.] *‘Biennial blan" means the plan submirted
by the coordinator to the governor in accordance with section 41, subdivi-
sion2. . ‘ )

Subd. 3. [COORDIN_ATOR.]"‘COordinarér" means the full productivity
and opportunity coordinator. :

Subd. 4. [EMPLOYMENT PROGRAMS.] “‘Employment programs’’
. means programs related to job training, job placenient, job creation, and
job-related counseling, including but not limited to job service programs, job
training partnership act programs, wage subsidy programs, work incentive
programs, community work experience programs, displaced homemaker
. programs, disadvantaged job training programs, grant diversion, youth
émployment programs, conservation corps, apprenticeship programs, and .
community investment programs, supported work programs, and opportun-
ities industrialization centers. . : '

Subd. 5. [INCOME MAINTENANCE AND SUPPORT SERVICES.]
“Income maintenarice and support services’” means programs through
which the state or its subdivisions provide direct financial or in-kind support
to unemploved ar underemployed persons, including bur not limited to un-
employment compensation, aid to families with dependent children, general
assistance, food stamps, energy assistance, disability determination unit,
and child care; but vot including medical assisrance; aging, and deaf serv-
ices; social services; community social services; mental health services; or
services for the emadtionally disturbed, the mentally retarded, or residents of
nursing homes. : ' :

Subd. 6. [LOCAL SERVICE UNIT.] “‘Local service unit’’ means a
county, one or more counties operating under a. joint powers agreement, city
of the first class, or a service delivery area designated under the jobs train-
ing partnership act or under sections 268.671 to 268.686.

Subd. 7. [SERVICE PROVIDER.] ‘‘Service provider’’ means a public,
private, or nonprofit agency that is capable aof providing one or more of the
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services or administering one or more of the programs for which the full
productivity and opportunity coordinator has responsibility under the scope
of this section. ‘ : ‘

 Subd. 8. [WAGE SUBSIDIES.] “‘Wage subsidies’” means subsidizing of
wages and fringe benefits for eligible employees. All wage subsidies are
subject to the restrictions in sections 268.672, subdivisions 3 to 7, and 9;
268.676, subdivision 1; 268.677, clauses (a), (¢), (d), (e). and (f); 268.68;
268.681, subdivision 1, clauses (¢), (d), and (f), and subdivisions 2, 3, and 4;
and 268.682.

Sec. 40, (267.03} [OFFICE OF FULL PRODUCTIVITY AND OPPOR-‘
TUNITY; COORDINATOR..] )

Subdivision 1. [OFFICE OF FULL PRODUCTIVITY AND OPPORTU-
NITY.] The office of full productivity and opportunity is created in the exec-
utive branch. : ‘

Subd. 2. {FULL PRODUCTIVITY AND OPPORTUNITY COQORDI-
NATOR.] The governor, with the advice and consent of the senate, shall
appoini a full productivity and opportumnity coordinator to serve at the pleas-
ure of the governor in the unclassified service. The salary of the coordinator
is set under section 15A.081. The coordinator. is head of the office of full
productivity and opportunity and chairs the full productivity and opportunity
council. The coordinator shall administer the provisions of sections 38 to 41.

Subd. 3. [POWERS.] The coordinator of full productivity and opportunity
is authorized to: o

(1) appoint a deputy and a confidential secretary, who shall serve at the .

coordinator’s pleasure in the unclassified service;
(2) appoint other employees under chapter 43A;

(3) issue, revoke, and amend rules under the administrative procedure
act; ‘

{4) enter into contracts;

(5) where it would further the purposes of the biennial plan, recommend o
the governor interdepartmental transfer of programs included in section 39,
subdivisions 4, 5, and 8, which the commissioner of administration, if so
ordered by the governor; shall carry out as provided in section 168.37,
subdivisions 1, 2, and 3, and implement 50 as not 1o lead 10 a reduction of
Sederal funds 0 the state or its political subdivisions; '

(6) where it would further the purposes of the biennial plan, recommend to
the governor transfer of one or more programs included in section 39, sub-
divisions 4 and 8, to a service provider other than a state agency;

(7) initiate and oversee wage subsidies;

(8) require the department of employment and training, the department of
human services, the department of energy and economic development, and
the state planning agency to furnish such assistance as the coordinator may
deem necessary to fulfill the duties of his or her office;

{(9) require agencies to submit any permanent rule that relates to programs
" or activities included in section 39, subdivisions 4, 5, and 8, for the coordi-
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nator’s approval or disapproval before the publication of the notice of intent
- ‘required by section 14.22 or 14.30, and prevent any rule d:sapproved by the
coordinator taking effect; :

(10} based on performance related to standards established by the coor-
dinator for the reduction of unemployment rates and welfare caseloads, the
coordinator with the approval of the governor may increase or decrease the
county share of payments for general assistance, under section 256D .03,
subdivision 2, by as much as five percent; aid to families with dependent
children, under section 256.82; subdivision 1, by as much as three percent;
and state reimbursements, under section 256D. 22, by as much as ften
percent;

(11) certify competent service providers and decertify service providers
that fail to comply warh performance criteria developed by the commis-
sioner,; and .

T

(12) if the coordinator finds rhar a local service unir over the period of two
years consistently fails 1o provide service of sufficient quantity and qualiry to
satisfy criteria established for the receipt of state funds, the coordinator has
the authority to contract with another service provider for employment and
training programs in that local service unit.

 Sec. 41.[267.04] [DUTIES-AND RESPONSIBILITIES.]

Subdivision 1. [DUTIES.] The coordmator of full producnv:ry and oppor- :
funity shall: '

(1) coordinate the delivery of income maintenance and support services
under the laws of the state;

{2) coordinate the delivery of employmenr programs under the laws of the
state;

{3) review the operarmg performance effectiveness, and degree of m:e-
gration of income maintenance and employment programs;.

{(4) consult with the governor on the subjects of income maintenance and
employment, provide assistance to the governor related to income mainte-
nance and employment, and. recommend 1o the governor improvements in
delivery of employntent and income maintenance services; :

(5} confer with and advise state agencies and local service units that are
responsible for income maintenance and employment programs;

_ (6) ensure coordination and cooperation among state and federal agen-
cies, county and local governments, and private service provtders serving
on a contract basis;

(7) prepare and oversee the implememation of Ihe biennial plan;

(8) review criteria established by the department of employment and
training and the department of human services for receipt of state funds
designated for emplovment, training, and income maintenarnce progrdams
included in section 39, subdivisions 4, 5, and 8;

(9) review the performance af local service units and obtain from them the
reports necessary to-monitor and evaluate the success of their employmem
and rraining programs;
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(10) report to the legislature regarding changes needed to more ade-
quately serve the needs of those who are unemployed, underemployed or
untrained;

(11) design and moniror the deve!opment and administration of the intake,
referral, and inventory system;

- (12) oversee and monitor the coordination of programs and the sharing of
responsibility for employment and training between the department - of em-
ployment and training and the department of human services;

(13) review and make recommendations concerning plans of the depart-
ment of employment and training and the deparmment of human services for
federally sponsored programs and a’emonstrarion projects;

(14) develop guidelines govemmg the contents, submission, and upa’atmg
of biennial plans by state agencies and local service units;

(15) establish performance objectives for individual local service units
that include realistic goals for reducing or managing unemployment rates
and welfare caseloads;

(16) work with the commissioner of adminisiration to coordinate data-
‘bases and information systems among state agencies, including, bur not lim-
ited to, the departments of energy and economic development, employment
and training, human services, transportation, natural resources, and public

- safety, and the state planning agency; and

(17) seek input from represeniatives of local service units, business, and
labor on the delivery and developmenr of emplovment and training
programs.

Subd. 2. [BIENNIAL PLAN.] The coordinator shall submit a biennial
plan to the governor by July I of each even-numbered year. Upon approval
by the governor, the plan serves as a basis for the deve[opmem of the gover-
nor's budget proposal for employment, training, and income maintenance.
After the legislature has acted, and before Julv 1 of each odd-numbered
year, the coordinator shall revise the biennial plan to incorporate legislative
action. Upon approval by the governor, the revised plan governs the admin-
istration and delwery of all employment programs and income maintenance
and support services.

The plan must provide at least the following:

(1) a strategy for achieving full productivity and opportunity in Minnesota
thai specifies priorities among employment, income maintenance and sup-
 port services, and economic development programs;

" (2) unemployment reduction goals;
(3) welfare caseload reduction goals;

{4) a review and comment on the vocational programs adminisiered by the
vocational technical education system and the community colleges;

(5) a strategy for efficient integration of federal, state, local, and private
resources;

{6) a stratfgy to encourage local and private involvement in the full pro-
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ductivity and opportunity program; and
(7} suggestions to maximize the effectiveness of appropriated Sunds.

* Subd..3. [INTAKE, REFERRAL, AND INVENTORY SYSTEM.]
Within 30 days of appointment, the coordinator shall develop guidelines and
a timetable for the development of an intake, referval, and inventory system
(IRIS). The system must provide for localized, single-point client intake with
direct access to a statewide database. The system must include information
on all available public and private programs for employment and income
maintenance. The system must emphasize methods to maich client needs with
employment _opporiunities, appropriate Services, programs, providers,
funding sources, and other sources of assistance. The system must be coor-
dinated with other state databases. Access to the system, within federal and
state data practices provisions, must be available in each public assistance
office. Employees in public assistance offices shall actively.use the system to
assist clients. : ‘

" Subd. 4. [DUTIES WITH RESPECT TO COMMUNITY INVESTMENT
PROGRAMS.] The coordinator shall: :

(1) confer with the commissioners of employment and training, energy and
economic development, human services, education, agriculture, public
safety, natural resources, and health, and représentatives of local govern-
ments to determine the type of activities valuable to the state and local com-
rnunities and the type of jobs that would provide valuable training, skills, and
work experience ro part-time program employees,

(2) adopt permanent rules governing plan content, criteria for approval,
and administrative standards; ' ‘

{3) refer community investment program administrators to the appro-
priate state agency for technical assistance to aid in developing and admin-
istering community Iinvestment programs; :

{(4) develop monitoring and evaluation criteria and institute ongoing
methods for overseeing the administration and résults of community invest-
ment programs;

(5) establish the method by which community investment programs will be
approved or disapproved by the state and approve or disapprove county
plans, which have been submitted on a timely basis, by November I of each
even-numbered year; '

(6) report to the governor and legislature, semiannually, on the operation
. and performance of the community investment programs; and

- (7) inform the commissioners of human services and employment and
training of those counties which do not have an approved plan.

Subd. 5. [ALLOCATION OF WAGE SUBSIDY FUNDS.| The coordi-
“nator shall allocate wage subsidy funds rwice each fiscal year in the follow-
- ing manner. Seventy percent aof the funds available for allocation to local
service units for wage subsidy programs musi be allocated among local
service units as follows: the proportion of the wage subsidy funds available
to each service delivery unit shall be based on the number of unemployed
- persons in the local service unit for the most recent six-month period and the
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number of general assistance cases and aid to families with dependent chil-
dren cases in the local service unit for the most recent six-month period; 30
percent of the funds allocated to local service units under the program must

be allocated at the discretion of the coordinator. . '

Where federal and state law allow, wage subsidy funds may be pooled and
used in combination with funds from other employment and training or in-
come maintenance programs for the purpose of enhancing clients’ oppor-
tunities 1o obtain full-time employment and achieve economic independence.

Subd. 6. {SPECIAL WAGE SUBSIDY PROGRAMS.] (a) The coordina-
tor shall monitor local and statewide unemp[oymem rates. If the coordinator
determines that an economic emergency exists in one or more local service
units, he may recommend to the governor to increase the wage subsidy
funding received by service providers for the affected area or areas.

{b) When the unemployment rate for the state of Minnesota equals or ex-
ceeds nine percent, the coordinator shall recommend to the governor to
increase statewide wage subsidy funding.

These funds shall be distributed to local service units in a proportion equal
10 the number of unemployed people in each local service unit divided by the -
total number of unemployed people in the state ar the end of the most recent
quarter.. .

Sec. 42. [267 05] [FULL PRODUCTIVITY AND OPPORTUNITY
COUNCIL.]

Subdivision 1. [IMEMBERSHIP.] The fuil producrwuy and opportunity
council consists of the following members: the commissioners of education,
economic security, finance, energyv and econowmic development, and human
services, the chancellor of the board for communiry colleges, the directors of
the state planning agency, the job skills partnership, and the vocational
technical education system, a representative of drganized labor, and a rep-
resentative of the president of the University of Minnesota.

Subd. 2. [DUTIES.] The council shall provide information and advise the
coordinator in the preparation of the biennial plan,

Sec. 43. [267.06] [COOPERATION OF STATE AGENCIES AND
COUNTY AND LOCAL GOVERNMENTS .}

All state agencies, counties, and units of local government shall cooperate
fully with the plans and directives of the full productivity and oppormmtv
coordinator.

Sec. 44. [268A.01] [CREATION.]

Subdivision 1. There is created the departiment of employment-and train-
ing with broad responsibility to increase the economic independence of
Minnesotans with special effort toward those who are currently unemployed
or who face special dzsadvamages in the labor market.

The department shall develop employment policies and shall link training
and employment-related services with temporary income replacement and
income maintenance programs, velterans - programs, workers’ compensa-
tion, vocational and post-secondary education, federal income insurance
programs, and economic development programs.
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Subd. 2. The department shall be supervised and controlled by the com-
missioner, appointed by the governor with the advice and consent of the
senate under section 15.06. The commissioner serves af the pleasure of the
governor. ' ‘

Subd. 3. {d} The commissioner may establish positions in the unclassified
service in accordance with section 43A.08. The commissioner shall appoint
a deputy commissioner and may appoint and define the duties of other sub-
ordinate officers and emplovees as he or she deems necessary to discharge
the functions of the depariment.

(b) The commissioner may delegate any powers or duries subject to his or

her control to officers and employees in. the department. Norwithstanding

. any other law, the commissioner may delegate the éxecution of specific con-

tracts or specific types of contracts to his deputies, an assistant commis-

sioner, or a program director if the delegation has been approved by the
commissioner of administration and filed with the secretary of state.

(c) The commissioner may accept gifis, bequesIS grants, payments for
services, and other public and private ﬂmds to help finance the activities of
the department.

Sec. 45. [268A.02] [POWERS AND DUTIES ]

Subdivision 1. [STATE AGENCY .] The commissioner of employment and
training is designated the “'state agency'’ as defined by United States Code
1976, title 29, sections 49 et seq., the Wagner-Peyser Act of the United
States, as amended and the laws of this state.

- Subd. 2. [.SPECIFIC POWERS.] The commissioner of employment and
training shall:

(1) administer and supervise all forms of unemployment insurance pro-
vided for by federal and state laws that are vested in the commissioner;

(2) administer and supervise all employment and iraining programs as-
signed to the department of employment and training by federal or state law;

- {3) establish and maintain any administrative units reasonably necessary
for the performance of administrative functions common to all divisions of
the deparrment;

{4) supervise the county boards of commissioners and any other units of
government designated in federal or state law as responsible for emplovment
. and training programs;

(5) have authority to conduct and administer demonstration projects (o test
methods and procedures for providing employment and training services.
The demonsiration must provide alternative methods and procedures of ad-
ministration and must not conflict with the basic purposes, coverage, or
benefits provided by law;

{6) establish administrative srandards and pavmem Cona‘umm jor provid-
ers of employment and training services; and

{7) have authority to make permanent rules to carry out the purposes of
this chapter.

Subd. 3. [DUTIES AS A STATE AGENCY .| The commissioner shall:
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(1} administer the unemplovment insurance laws and relared programs;

(2) administer those aspects of the aid to families with dependent children,
general assistance, and food stamp programs which are related to providing
employment and training services, subject 1o the limitations of federal
regulations; . .

(3) administer wage subsidy programs;

(4) administer a national system of public employment offices as pre-
scribed by United States Code 1976, title 29, sections 49 et seq., the
Wagner-Peyser Act, as amended and other federal employment and rraining
programs;

(3) cooperate with the federal government and its employment and rrain- -
ing agencies in any reasonable manner as may be necessary to qualifv for
federal aid for employment and training programs and funds,

{6) enter into agreements with other departments of the siate and local
units of government as necessary;

(7) administer all programs for which it is responsible or for which it
coordinates with other stare agencies so that the siate provides consistent,
integrated employment and training services across the state;

(8) develop and administer a method for providing current state and sub-
state labor market information and forecasts, in cooperation with other
agencies;

{9) prepare and submit a biennial plan to the coordinator on or before J’u!y
1 of each even-numbered year for the succeeding biennium;

{10) submit to the governor, the coordinaror, the Commfssi'oners of human
services and finance, and the chairs of the senate finance and house appro-
priations committees a sentiannual report which:

{a) reports by client type, an unduplicated count of the tvpes and number of
services furnished through each program administered or supervised by the
department or coordinated with it;

{b) reports on the number of job openings listed, developed, available, and
obtained by clients of the department;

{c). identifies the number of cooperative dgreements in place and the
number of individuals being served and the types of service;

(d) evaluates the performance of special state programs, such as the wage
subsidy. community investment, and grant diversion programs;

{e) explains the effects of current employment levels, unemplovment rates,
and program performance on the unemplovmenr insurance fund and general
assistance and aid to families with dependent children caseloads and pro-
gram expenditures;

(11) with the advice and consultation of the coordinator prescribe the
form, nature, and method of information collected by counties and providers
of service;

(12) under the plan and timetable issued by the coordinator, develop and
maintain the intake, referral, and inventory system required under section
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41, subd:v:szon 3:and

{13) consult with the council for the blmd on matters pertaining to pro-
grams and services for the blind and visually impaired.

Sec. 46. [268A.03) [GENERAL DUTIES WITH RESPECT TO APPLI-
CANTS FOR AND RECIPIENTS OF AID TO FAMILIES WITH DE-
PENDENT CHILDREN, GENERAL ASSISTANCE, AND FOOD
STAMPS ]

Subdivision I. The commissioner shall develop grant diversion processes
for both aid to families with dependent children and general assistance re-
cipients. In selecting employers, priorities shall be given to small busi-
nesses, businesses which have the potential for offering new jobs on a long-
term’ basis, and businesses which make use of Minnesota resources and
which operate primarily in Minnesota. Businesses shall be subject to the
terms and conditions of sections 268.681, subdivision 3, and 268.682-

Subd. 2. Under the direction of the coordinator, the commissioner shall
supervise the counties in the administration of the community investment
programs to meet the needs and circumstances of publ‘zc assistance
recipienis.

Subd. 3. (a) The department shall regzster clients within time limits nec-
essary to avoid delaying a client’s receipt of assistance, denying benefits, or
reducing the amounts of benefits.

{b) The deparrment shall assure that a client’s employment status is ap-
praised within 30 days and that a written emplovabihw development plan is
prepared for each participating recipient in consultation with the recipient
within 90 days of the referral from the local agency.

The plan must be designed to aid the recipient in obtaining suitable per-
manent employment, training, or work skills necessary to secure suitable
emplovment, and may include an arrangement with another service provider
or agency for specialized employment, education, training, or support
services.

A copy of the plan must be given to the recipient at the time it is prepared;
an additional copy must be given to the local agency for iis files.

{c) If either the recipient or the local agency disagrees with the derermi-
nation that the individual is lacking work skills or wraining, the individual or
the county may appeal the decision to the commissioner.

Subd. 4. The commissioner has permanent rulemakmg authoriry to imple-
ment this section.

Sec. 47. [268A.04] [SERVICE PRIORITIES FOR EMPLOYMENT
AND TRAINING PROGRAMS, GRANT DIVERSION, AND WAGE
SUBSIDIES. )

Subdivision 1. To the extent that the state has the authority to establish
priority groups to be served under these programs, greatest consideration
must be given to client groups identified as experiencing the most severe
disadvantages to employment. Individuals volunteering for employment, re-
gardless of whether or not they are required 1o register, must also be given
preference to aveid the effects of long-term unemployment or dependence on
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public assistance.
Subd. 2. {(a) The priority for services 1o be pro-yidea' is:

(1} permanent, unsubsidized, full-time private or nonprofit sector
emplovment;

(2} permanent, subsidized, full-time private sector employment;
(3} permanent, subsidized, full-time nonprofit sector employment;
(4) training or relocation; and

(5) part-time, subsidized, nonprofit, or public employment with continued
employment assistance.

{b) Individuals recefving any of the priority services in paragraph (a) will
be provided with child care, transportation, or other support services as
necessary and in relation to their eligibility and the availability of funds.

Sec. 48. [268A.05] [EMPLOYMENT AND TRAINING PROGRAMS
FOR APPLICANTS FOR AND RECIPIENTS OF AID TO FAMILIES
WITH DEPENDENT CHILDREN, GENERAL ASSISTANCE, AND
FOOD STAMPS.]

Subdivision I. The commissioner shall develop and a‘a‘mim’ster employ-
ment and training programs to assist appropriate recipients of aid ro families
with dependent children, food stamps, and general assistance io become
economically independent. The programs shall have as their objective im-
proving clients’ opportunities for economic independence through perma-
nent employment. The programs shall provide sufficient emplovment and
training options to allow local service units to effectively meer the support
services, educational, and training needs of their public assistance clients.

Subd. la. Under agreements necessary to comply with federal regula-
tions, the commissioner shall administer employmeént and training programs
Jor applicants for or recipients of aid to families with dependent children and
tfood stamps on behalf of the commissioner of human services. The commis-
sioner shall administer employment and wraining services and programs for
general assistance . recipients in consultation with the commissioner of
human services.

Subd. 2. The commissioner shall establish, by rule, the conditions under
which individuals participate in programs, their rights and responsibilities
while participating, and the standards by which the programs must be ad-
ministered, and shall provide fair hearings procedure governing
participation.

Subd. 3. In administering the work incentive program under section
256.736, the commissioner shall assure that no later than July I, 1986, a
least 25 percent of all state and federal funds appropriated 10 that program
must be spent for direct client services, including child care, transportation,
institutional training, and on-the-job training. Seventy-five percent or less of
the funds must be spent for services provided directly by state or county staff.

Subd. 4. In developing employment and training programs and services,
the commissioner shall identify and incorporare, to the eitent possible,
Junding from both federal and state income maintenance, emplovment and
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training, and educational programs.

Subd. 5. The commissioner of emplovment and training shall establish a

. supported work program for recipients of aid to families with dependent

children who have received public assistance for more than three vears and

who are residents of counties that have had more than three percent of their

atd to families with dependent children recipients on such assistance for

three vears or longer. The goals of the suppor!ea’ work program- must be
made a part of the biennial p!an of the commissioner.

Sec. 49. [268A.06] [LOCAL DELIVERY OF EMPLOYMENT AND
TRAINING PROGRAMS AND SERVICES FOR PUBLIC ASSISTANCE
RECIPIENTS ]

Subdivision ]. Um'ess otherwise determined by the coordinator, the coun-
ties are responsible for the delivery of employment and itraining programs
for public assistance recipients. In carrying out the employment and training
programs in sections 44 to 55, counties shall contract with an established
and certified public, nonprofit, or private employment and training agency
or capable post-secondary education institution and, unless the county al-
ready operates the job training parrnership act program, shall not develop
new administrative: bodies or assign revpmmb:lmes to existing county de-
partments. In contracting, counties must give preference, whenever pos-

~ sible, to state employment and training providers, including, but not limited’

10, job service, opportunities industrialization centers, displaced home-
maker programs, work incentive programs, and j()b training parmership act
programs. ‘

Subd. la. The counties are responsible for enforcing employment and
fraining requirements for recipients of aid to families with dependent chil-
dren, food stamps, and general assistance, and must include provisions for
enforcement of these reqmremems in any contracts with providers under
subdivision I. :

Subd. 2. In establishing a conrract, the county shail agree to out-station
income maintenance. and social service staff as necessary to accept applica-
iions and determine eligibility, monitor ongoing client eligibility, and au-
thorize services and grants available -under programs administered by the

county social service or income mointenance agencies that are related to
employment and rraining or the client’s successful pamctparzon in emplov-
ment and training activities. .

. Subd. 3. The commissioner of employment and training shall furnish suf-
ficient co-located or out-stationed staff as are necessary fo make the services
provided through the department of employment and training and the pro-
grams it administers or supervises available to clients being served by rthe
contract agency. ' o '
Subd. 4. The commissioner shall have permanent rulemaking authority to
implement this section and shall establish the circumstances under which the
‘requirements for co-location or out-stationing may be waived.

Sec. S50.. [268A.07] [JOBS TRAINING PARTNERSHIP ACT;
ADMINISTRATION. ] : - - e

Subdivision 1. [COORDINATION OF STATE AND FEDERAL PRO-
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GRAMS.] The commissioner shall act as the governor's agent in adminis-
tering the federal jobs training partnership act. To the extent permitted
urider federal regulation, this program shall be administered in conrjunction
with a comprehensive state emplovment and training strategv and ity re-
sources used in coordination with state programs and to further state
objectives.

Subd. 2. The commissioner shall recommend to the governor the priori-
ties, performance standards, and special projects which are consistent with
the coordinator's biennial plan.

Subd. 3. Strong consideration for income maintenance recipients must be
included in the goals, objectives, and criteria of the governor's coordination
and special services plan under section 121 of Public Law 97-300. Local
service delivery area plans and job service plans must a'e_scribe methods of
complying with the coordination criteria under the governor's coordination
and special services plan as required under section 104 of Public Law 97-
300 and under United States Code 1976, title 29, as amended.

Sec. 51. [268A.08] [COMMUNITY INVESTMENT PROGRAMS .|

Subdivision . In order to improve its use of natural, human, and eco-
nomic resources, the state shall encourage the establishment of community
investment programs. These programs shall hire people who are experienc-
ing prolonged unemployment and economic hardship and who have been
receiving public assistance for six months. The community invesiment pro-
grams shall be directed toward improving or maintaining the state's social
and physical environment.

Subd. 2. [SCOPE OF ACTIVITIES.] Communiry investment programs
shall consist of one or more projects. These projects must be beneficial to the
state and the communities in which they are located and must provide pro-
gram emplovees with training and work expertence The projects must in-
clude activities which: :

(1) expand or improve pﬁblic services, including, but not limited to, edu-
cation, health, social services, recreation, and safen:

(2) improve or maintain natural resources, mcludmg, but not limited 1o,
rivers, streams and lakes, forest lands and roads, and soil conservation;

(3) make permanent improvements to public.lands and buildings; or '
{4) weatherize pub[ic; buildings and private residential dwellings.

Subd. 3. [ACCESS TO EMPLOYMENT.] The coordinator shall prohibit
use of participants in the programs to do the work that was part or all of the
duties or responsibilities of an authorized public employee position estab-
lished as of January I, 1985. The exclusive bargaining representative shall
be provided notice in advance of any placements in a community investment
program. Concurrence with respect to job duties of persons placed under the
community investment program shall be obtained from the -appropriate ex-
clusive “bargaining representative. In order to gain state approval, a
county’s community investment plan must (a) plan for, ar a minimum,. suffi-

“clent jobs to provide part-time employment for 50 percent of the individuals
who have for six months received general assistance pursuant to sections
256D.01 to 256D.18, and aid to families with dependent children pursuant to
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_sections 256.72 to 256.879, who are not exempt from work requiiremenis or
not otherwise engaged in employment or training related activities, and who
volunteer for the employment; and (b) plan for placements in programs that
do norreplace work that was part or all of the duties or responsibilities of an
authorized public emplovee position established as of January 1, 1985,

~Community investment programs which include other funding sources or
authorized programs may provide emplovment for the groups eligible for the
included programs. These programs include, but are not limited to: the
Minnesota conservation corps, Minnesota summer youth program, county
emergency jobs program, and the jobs training partnership act.

. Subd. 4. [EMPLOYMENT CONDITIONS.| (a) An eligible nonprofit or

public employer mav nor rerminate, lay off, or reduce the regular working

hours of an emplovee for the purpose of hiring an individual with funds

available under this program. An eligible employer may not hire an individ-

ual with funds available through this program if any other person is on lavoff
Jfrom the same or a substantially equivalent job.

(b) Community investment program participants are emplovees of the
project site or the county within the meaning of workers’ compensation laws,
personal income tax, and the federal insurance contribution act, but not
retirement or civil service laws.

(c) Each project and job shall be in compliance with all applicable affir-
mative action, fair labor, health, safety, and environmenial standards.

(d) Individuals employed under the community investment program shall
be paid a wage af the same wage rates as work site or employees doing
comparable work in that locality, unless otherwise specified in law.

(e) Each general assistance recipient must have available no fewer hours
of employment than are necessary to meet general assistance standards.
Recipients of the aid 1o families with dependent children program who are
eligible on the basis of an unemploved parent, shall not have available more
than 100 hours per month. All emplovees shall be limited to a maximum of 32
hours or four days per week, so that they can continue to seek full-time
private sector employment, unless otherwise specified in law.

{f) The commissioner shall establish, by rule, the terms and conditions
governing the voluntary participation of public assistance recipients. The
rules shall, ar a minimum, establish the procedures by which the minimum
and maximum number of work hours and maximum allowable travel dis-
tances are determined, the amounts and methods by which work expenses
will be paid, the manner in which support services will be provided, and
periodic reviews of clients continuing employment in community investment
programs. :

" Subd. 5. [COUNTY BOARDS OF COMMISSIONERS.] fa) The county

boards of commissioners shall:

(1) be encouraged to establish community investment programs that are
administered jointly according to section 47159, or rhrough multi-county
human service boards, pursuam to chapter 402;

(2) develop community investiment programs in consultation with the ex-
clusive representatives of their emplovees;
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(3) plan community investment programs by involving nonprofit organi-
zations and other governmental unils, community action agencies, commu-
nity-based organizations, local union representatives, and represeniatives
of client groups;

(4) give preference to individual community investment projects wtilizing
existing programs that are.administered under contract by nonprofit organ-
izations and governmental units, including depariments and agencies of
cities, counties, towns, school districts, state and federal agencies, park
reserve districts, and other special districts;

(5) submit plans which incorporate identified local human and environ-
ment needs, jobs requiring skills ar the level found among the area’s unem-
ploved, including public assistance recipients;

(6) submit reports and meer administrative standards established by rule,‘

{7) monitor the performance of entities under contract to admmuter indi-
vidual community invesrment projects;

(8) enter into contracts with other. governmental ana’ private bodies to
. Jointly fund or joinilv administer approvable projects when agreements ex-
pand the resources available, the scope of people employed, or further rec-
ognized public purposes; and

(9) submit the ftrs! biennial plan between October 1, 1985, and Mav 1,
1986, and subsequent plans no later than September [ of each odd-nuntber e_d
year. )

{b) The plan must be in the format p;rescribed by the coordinator.

.Subd. 6. [STATE FINANCIAL PARTICIPATION.] The statutorily es-
tablished state rates of financial participation or available state appropria-
tions or grants shall not be affected by their incorporation into a community
investment program. .

Subd. 7. [RULEMAKING.] The commissioner shall have emergency and
permanent rulemaking authority 1o implement this section.

Subd. 8. [VOLUNTARY PARTICIPATION.] Participation in the com-
munity investment program by any recipient of aid tojamzlzes with dependent
children or general assistance shall be voluntary.

Sec. 52. [268A.09] [STATE FUNDING OF EMPLOYMENT AND
TRAINING PROGRAMS. ]

Subdivision I. Any administrative aid for employment and training pro-
grams administered under sections 44 to 55 must be paid to the counties by
the commissioner according 1o the formula established in rules by the com-
missioner. The rules must provide that 75 percent of the funds are allocated
among counties based on general assistance caseloads of individuals not
exempt from work requirements as forecast by the department of human
services and that 25 percent are allocated in a way that encourages full-time,
private-sector job placement, program completion- by public assistance
clients, and other performance characteristics.

Subd. 2. The commissioner has permanent rulemaking authority to imple-
ment this section.
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Sec. 53. [268A.10] [OFFICE OF INDIVIDUAL ENTERPRISE.]

Subdivision 1. The.commissioner shall establish an office of individual
enterprise that shall be responsible for coordinating siate activities related
to self-employment enterprises, including, but not limited to, home- based

- businesses, individual self-employment initiatives, and collective and Coopv
erative efforts as involve individual entrepreneurs.

Subd. 2. The commissioner shall undertake activities to expand the madr-
keting of goods or services produced by the state’s independent entrepre-
neurs in public facilities and in conjunction with other state-funded activities
and may establish a council or commitiee 1o select products and services o
be included.

Subd. 3. The commissioner sha[[ provide or arrange information, techni-
cal assistance, and support as necessary to help individuals determine
whether they wish to become self-employed, to obtain needed training, 1o
develop business plans and financing, and to sustain the initiatives.

Subd. 4. The commissioner of energy and economic development shall
develop resources for a pilot program, in cooperation with the commission-
ers of employment and training and human services to enable low-income
persons to start or expand self-employment opportunities or home-based
businesses which are designed to make the individual entrepreneurs eco-
nomically mdependem The commissioner of hwman services shall seek
necessary waivers from federal regulations to allow recipients of aid fto
families with dependent children to parnccpate and retain eligibility while
establishing a business.

Subd. 5. The commissioner shall conduct a study of the needs of individual
entrepreneurs and beginning businesses and recommend 1o the governor
how state programs and resources can provide further assistance.

Subd. 6. [RULEMAKING.] The commissioner shall have permanent ru-
lemaking authority to implement this section. '

Sec. 54. [268A.11] [FIRST SOURCE AGREEMENTS ]

“Subdivision 1. Any business or private enterprise receiving grants or
loans from the state in amounts over $50,000 per year, shall as part of the
grant or loan agree to list any vacant or new positions with the job services of
the department of employment and training. An agreemeént obligates the em-
ployer to consider qualified applicants but does not establish an obligation ro
hire individuals referred by the department. :

Subd. 2. The commissioner of energy and economic development shall
incorporate the provisions of this section into grant and loan instruments and
assist the commissioner of employment and training in promoting private
sector listings with job services and in evaluating their effect on employers
and individuals who are referred.

Subd. 3. [RULEMAKING.] The conumnissioner shall have permanent rule-
making authority to implement this section.

Sec. 55. [268A.12] {CHILD CARE SLIDING FEE. PROGRAM.]

Subdivision I, [DEFINITIONS 1 For the purposes of this section the fol-
lowing terms have the meanings given.
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fa)."'Child care services’’ means family day care homes, group dav care
homes, nursery schools, day nurseries, child day care centers, play groups,
head start, parent cooperatives, and in-home child care as defined in the
Minnesota plan for social services to families and children.

(b) ““Child"” means any person 14 years of age or younger.

(c) "'"Commissioner’” means the commissioner of emplovment and
training. :

Subd. 2. [DUTIES OF COMMISSIONER .| The commissioner shall de-
velop standards for county boards regarding the provision of child care
“services to enable eligible families to participate in employment or training
programs. The commissioner shall establish a program to allocate available
appropriations to counties for the purpose of reducing the costs of child care
for eligible families. The commissioner shafl adopt rules to govern the pro-
gram In accordance with this section. The rules must establish a sliding
schedule of fees for parents receiving child care services. The commissioner
shall require counties 1o collect and report data that the commissioner deems
necessary to evaluate the effectiveness of the program in preventing and
reducing participants’ dependence on public assistance and in providing
other benefits, including improvement in the care provided to children. The
commissioner shall report to the full productivity and opportunity coordina-
tor no later than January 15 of each even-numbered year on the effectiveness
of the program. ‘

Subd. 3. [ALLOCATION.] (a} No later than June 1 of each odd-num-
bered vear, the commissioner shall notify all countv boards of the allocation
and the procedures used for the sliding fee program. Allocations must be
made by July 1 of each odd-numbered year. If the appropriation is insuffi-
cient 10 meet the needs in all counties, the amount shall be provated among
the counties.

(b} For the purposes of this section, the commissioner shall allocate
money appropriated between the metropolitan arca, comprising the counties
of Anoka, Carver, Dakota, Hennepin, Ramsey, Scout, and Washington, and
the area outside the metropolitan area so that ro more than 55 percent of the
total fund goes 1o either area after excluding allocations for statewide ad-
ministrative costs. The commissioner shall allocare 50 percent of the funds
among counties on the basis of the number of families below poverty, as
determined from the most recent special census and 50 percent on the basis
of caseloads of aid to families with dependent children for the preceding
fiscal year as determined by the commissioner of human services.

Subd. 4. [FINANCIAL ELIGIBILITY.] (a} Child care services must be
available to families who need child care to find or keep employment or 1o
obtain the training or education necessary to find employment and who:

. (1) receive aid to families with dependent children under sections 256.72
to 256.87; or

(2) have household income below the eligibility levels for aid to families
with dependent children; E

(3) have household income within a vrange established by the
cCommissioner. : '
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(b) Child care services for the families receiving aid to families with de--
pendent children must be made available as in-kind services, to cover any
difference between the actual cost and the amount disregarded under the aid
to families with dependent children program. Services to families whose
incomes are below the threshold for ehgtbzhty for aid to families with de-
pendent children, bui that are not receiving aid to families with dependent
_ children, must be made avaifable without cost 10 the families.

(c) Child care services to families with incomes in the commissioner’s
established range must be made available on a sliding fee basis. The lower
limit of the sliding fee range must be the eligibility limit for aid to families
with dependent children. The upper limit of the range must not be less rhan
70 percent, and must not be more than 90 percent, of the state median in-
come for a famtly of four, adjusted for family size.

(d)ifa dtspropornonate amo‘u_m of the funds are provided to-any one of the -
groups described in section 55, subdivision 4, paragraph (a). the county
board shall document to the commissioner the redson the group received a
-disproportionate share.

Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY ] (a) Persons
who are seeking emplovment and who are eligible for assistance under this
section are eligible to réceive the equivalent of one month of child care.

(b) Emp;tbyed persons who work at least ten hours per week and receive at
feast minimum wage for all hours worked are ehg;ble for chtld care
asstslance

. Persons eligible under this section for child care assistance for -education
or training shall receive assistance for the length of the program or 24
~ months, whichever is shorter. Any education or training program with dem-

onsirated effectiveness may be approved by the department of education and
accredited by the appropriate agency as an eligible program, including bur
_not limited to high school or an equa!ent program, an English competency
program, technical or vocanona[ training, or a four -vear or associate de-
gree program.

Subd. 6. [COUNTY CONTRIBUTION.] In addition to payments from
parents, the program must be funded by county contribugions. Coumzes shall
contribute five percent of the cost of the program in the program’s first year
and 15 percent in the second and subsequent years. By rule, the commis-
sioner may require each county to pay to the state treasurer the portion of
sliding fee allocations paid by the state for which the county is responsible.
The county shall advance its portion of sliding fee costs, based upon alloca-
tions made by the commissioner for that county for expenditures in the suc-
ceeding month. Adjustments of any overestimate or underestimate based on

actual expenditures shall be made by the state agency by ad]ustmg the es-
timate for any succeedmg month.

Subd. 7. [SLIDING' FEE SCALE.] In setting the sliding fee schedule, the
commissioner shall exclude from the amount of income used to determine
eligibility, an amount for federal and state income and social security taxes
attributable to that income level according to federal and state standardized
tax tables. The fee schedule must be designed to use any available tax credits
and to progress smoothly from appropriated assistance 1o tax-related assis-
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“tance. :

Subd. 8. ILIMITS ON USE OF STATE FUNDS.] The state’s payment is
limited to the difference berween the fee set by the commissioner and the .
provider's charge for care. When the provider of child care services charges
more than 125 percent of the median charge for similar care arrangements
in the geographic area defined by the commissioner of human services for -

. the purpose of ascertaining the median charge, the state’s payment is limited -
to the difference between 125 percent of the median charge for similar care
arrangemenis in the geographic area and the parents’ fee.

Subd. 9. [EXTENSION OF WORK INCENTIVE OPPORTUNITIES.] .
The county board shall ensure that child care services available to county
residents are well advertised and that everyone who receives or applies for
aid to families with dependent children is informed of training and employ-
menr opportunities and programs, including child care services.

~ Subd. 10. [ADMINISTRATIVE EXPENSES.] A county must not use
more than seven percent of its allocation for its administrative expenses
under this section. ‘ '

Sec. 56. [TRANSFER OF POWERS.]

The department of economic security as now constituted is abolished. The
responsibilities of the department of economic security are transferred to the
depariment of employment and training and the department of human serv-
ices as specified in sections 1 to 54. Responsibilities of the department of

- human services specified inf sections 12, 13, 14, and 21, together with des-
ignated support functions, are transferred to the department of employment
and training. Section 15.039 governs ihe transfer of powers, except that
‘positions in the unclassified service established under section 268.011, sub-
division 2, are abolished. Commencing with the passage and signing of this

- act, the commissioners of economic security, human services, administra-

tion, finance, and employee relations shall cooperate in assuring a smooth
transfer of the designated personnel, equipment, and supplies to carry out

the purposes of this act. ‘ .

Sec. 57. [REVISOR’S INSTRUCTION; NAME CHANGES.]

In Minnesota Statutes 1986 and later editions of the statutes, the revisor
shall change the words '‘economic security’” to “‘emplovment and train-
ing,”” except as otherwise specified by sections I to 55.

Sec. 58. [REVISOR’S INSTRUCTION; RENUMBERING. |

In Minnesota Statutes 1986 and later editions of the statutes, the revisor
shall renumber each section listed in column A with the number in column B.
The revisor shall also make necessary cross-reference changes consistent
with renumbering. In the renumbered sections, the revisor shall change the
words “‘economic security’’ to ‘‘employment and training.”’

A "B
268.014 " 268A.13
-268.021 268A.14
268.026 : . 268A.15
268.03 268A.16
268.04  268A.17
268.05 268A.18
© 268.06 . 2684.19

268.061 . . b 268A.2
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1268.07
268.071 -

268.072

268.08 .

268.081
268.09
268.10
268:11
268.12
268.121
268.13
268.14
268.15
268.16
268.17
268.18
268.20
268.21
268.22
268.23
268.231
268.24
268.25
268.31
268.32
268.33
268.34
268.35
268.36

268.37

268.38
268.52
268.53

- 268.54
268.60

268.61
268.62
268.63
268.64

268.671
268.672 -

268.673
268.674
268.675
268.676

268.677

268.678
268.679
268.68
268.681
268.682
268.683
268.685
268.82
268.83
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2684.21

268A.23

2684.25
- 2684.26
2684.27
2684.28
2684.29
26843
268A.31
2684 .32
268A.33
268A4.34
268A.35
2684 .36

2684.22.

2684.24 -

268437

2684 .38
2684.39
26844,
2684 4,
2684 4,

. 268A 4.

2684 4,
2684 4,

subdivision 1
subdivision 2
subdivision 3

subdivision 4 -

subdivision 5
subdivision 6

2684 401
268A 402

2684 41

2684411
268A 412

2684.42
| 268A.43
" 268A.44

268A.45

2684 .46

268A 47
. 268A 48

2684.49

268A.5

2684.51

2684.52

2684.53

2684.54

2684.55

268A4.56
268A.57

2684.58

268A.59

2684.6

268461

268A.62

268A.63.

268A.64
268A.65
268A.66
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268.84 268A.67
Sec. 59. [TRANSFER.]

The commissioner of finance shall rransfer, according 1o section 15.039,
positions and appropriations for existing programs and agencies as required
by this act. : :

Sec. 60. [REPEALER.]

Minnesota Statutes 1984, sections 129A.02, subdivision 4; 245.84, sub-
division 2; 256.736, subdivisions I and 2; 256D.02, subdivision 8a:
256D.111, subdivision la; 256D .112; 268.011; 268.012; 268.013; 268.12.
subdivisions 1 and la; 268.683, subdivision 2; 268.684: 268.80; and 268 .81
dre repealed. :

Sec. 61. [EFFECTIVE DATE.]

Section 56 and all transfers of responsibility in sections 1 10 37 are effec-
tive January I, 1986. Sections 12, 15, subdivision 4, and 35 are effective
July I, 1985. :

ARTICLE 9
TACONITE
Section 1. [276A.01} [DEFINITIONS.]

Subdivision 1. The terms defined in this section have the meanings given to
them for purposes of sections 1 16 9 unless context otherwise requires.

Subd. 2. “Area’’ means the territory included within all tax relief areas
defined in section 273.134. ) .

Subd. 3. “‘Commercial-industrial property’” means the following cate-
gories of property, as defined in section 273.13, excluding thar portion of
such property (1) which may, by law, constitute the rax base for a tax in-
crement pledged pursuant to section 462.585 or 474.10, certification of
which was requested prior to January |, 1985, to the extent and while such
tax increment is so pledged; or (2} which is exempt from taxation pursuant to
section 272.02. :

(1) That portion of class 3 property consisting of tools, implements, and
machinery, except high voltuge transmission lines, construction of which
began after July 1, 1974, and ' .

(2) That portion of class 4a, 4c, or 4d property which is either used or
zoned for use for any commercial or industrial purpose, except for such
property which is, or, in the case of property under construction, will when
completed be used exclusively for residential occupancy and the provision of
services to residential occupanis thereof. Property must be considered as
used exclusively for residential occupancy only if each of not less than 80
percent of its occupied residential units is, or, in the case of property under
construction, will when completed be occupied under an oral or written
agreement for occupancy over a continuous period of not less than 30 days.

If the classificarion of property prescribed by section 273 .13 is modified
by legislative amendment, the references in this subdivision are to such suc-
cessor class or classes of property, or porrions thereof, as embrace the kinds
of property designated in this subdivision.

Subd. 4. "‘Residential property’’ means the following categories of prop-
erty, as defined in section 273.13, excluding that portion of such property
exempt from taxation pursuani 1o section 272 .02:
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(1) Class 3b, 3c, 3cc, and 3f property limited 10 the homestead dwelling, a
garage, and the one acre of land on which the dwelling is located. :

'(2_) That portion eof class 4 property. used exclusively for residential
occupancy. : : '

(3) That pmﬁerw valued and assessed under section 27313, subdivision
17, 17b, 17¢, 17d, 19, or 20,

Subd. 5. “'Governmental unit’’ means a county, city, town, school dis-
trict, or other taxing unit or body which levies ad valerem taxes in whole or
in part within the area.

“Subd. 6. ‘Administrative auditor’’ means the person sefected pursuant 1o
section 2.

Subd. 7. ““Population’” means the most recent estimate of the population
of a municipality made by the state demographer and filed with the commis-
sioner of revenue. The state demographer shall annually estimate the popu-
lation of each municipality as provided in section 116K.04, subdivision 4,
clause (10}, and, in the case of a municipality which is located pardy within
and partly without the area, the proportion of the total which resides within .
the area. and shall file the estimates with the commissioner of revenue.

Subd. 8. “Municipality’’ means a citv, town, or township located in whole
or part within the area. If a municipality is located partly within and partly
without the area, the references in sections 1 1o Y 1o property or any portion
thereof subject to taxation or taxing jurisdiction within the municipaliry are
to the property or portion thereof that is located in that portion of the munic-
ipality within the area, except that the fiscal capacity of the municipality
must be computed upon the basis of the valuation and population of the entire
municipality. '

Subd. 9. “'County’’ means each county in which a governmental unirt is
located in whole or in part.

Subd. 10. “‘Adjusted assessed value’’ of real property within a munici-
pality means the adjusted assessed value of real property within the munici-
“pality, determined in the manner and with respect o the property described
for school districts in section 475 .53, subdivision 4. For purposes of sections
1 to 9, the equalization aid review commirtee shall annually make derermi-
nations and reports with respect to each municipality which are comparable
to those it makes for school districts under section 124 2131, subdivision 1,
in the same manner and at the same times prescribed by the subdivision. The
commissioner of revenue shall annually determine; for each municipality,
information comparable to thai. required by section 47553, subdivision 4,
for school-disiricts, as soon as practicable after it becomes available. The
commissioner of revenue shall then compute the adjusted assessed value of
property within each municipality.

Subd. 11. "'Valuation'' means the adjusted assessed value of real and
personal property within a municipality, excluding that portion of the ad-
Jjusted assessed value of high voltage transmission lines taxed on a situs basis
and excluded from the assessed value of the county under section 273.425.
"For purposes of section 5, subdivision 2, the assessed value for the current
year of class 2a property taxed pursuant to section 274.19 must be.added to
the prior vear's adjusted assessed value.

Subd. 12. "‘Fiscal capacity’’ of a municipality means its valuation, deter-
mined as of January 2 of any vear, divided by its population. determined as
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of a date in the same year,

Subd. 3. “‘Average fiscal capacity”’ of munricipalities means the sum of
the valuations of all municipalities, determined as of January 2 of any vear,
divided by the sum of their populations, determined as of a date in the same
year. . .. .

Subd. 14. “‘Levy”” means the amount certified to the county auditor pur-
suant to chapter 275, less all reductions made by the auditor pursuant to any
provision of law In determining the amount 1o be spread against tuxable

property.
Sec. 2. [276A.02] [ADMINISTRATIVE AUDITOR.]

Subdivision 1. On or before July 1, 1987, and each subsequent odd-num-
bered year, the auditors of the counties within the area shall meet at the call
of the auditor of St. Louis county and elect from among their number one
anditor 10 serve as administrative auditor for a period of two years and until
a successor is elected. If a majority is unable to agree upon a person to serve
as administrative auditor, the commissioner of finance shall appoimt one
from among the auditors of the counties in the area. If the adminisirative
auditor ceases to serve as a county auditor within the area during the term
for which he was elected or appointed, a successor must be chosen in the
same manner as is provided herein for the original selection, to serve for the
unexpired term. :

Subd. 2. The administrative auditor shall utilize the staff and facilities of
the auditor’s office of the county he or she serves to perform the functions
imposed upon him or her by sections 1 to 9. That county shall be reimbursed
for the marginal expenses incurred by its county auditor and staff hereunder
by contributions from each other counry in the area in an amount which
bears the same proportion to the total expenses as the population of the other
county bears to the total population of the area. The administrative auditor
shall annually, on or before February 1, certifv the amounts of total expense
for the preceding calendar year, and the share of each countv, to the treas- ‘
wrer of each other county. Pavment must be made by the treasurer of each
other county to the rreasurer of the county incurring expense on or before the
succeeding March [. :

Sec. 3. [276A.03] [ASSESSED VALUATION: 1985 AND SUBSE-
QUENT YEARS ]

‘On or before November 20, 1985, and each subsequent vear, the asses-

sors within each county in the area shall determine and certifv to the county

. auditor the assessed valuation in that vear of commercial-industrial property

subject to taxation within each municipality in his or her counrv, determined
without regard to section 273.76, subdivision 3. )

Sec. 4. [276A.04] [INCREASE IN ASSESSED VALUATION.]

On or before September 1, 1987, and each subsequent vear, the auditor of
each county in the area shall determine the amount. if any, by which the
assessed valuation determined in the preceding vear pursuant to section 3, of
commercial-industrial property subject to taxation within each municipaliry
in the county exceeds the assessed valuation in 19835 of commercial-indus-
trial property subject to taxation within thar municipality. If a municipality is
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located in two or more counties within the area, the auditors of those coun-
ties shall certify the data required by section 3 to the county auditor respon-
sible for allocating the levies of that municipality betweeén or among. the
affected counties. That county auditor shall determine the amouni of the net
excess, if any, for the municipaliry under this section, and certifv thar amount
under section 5. The increase in assesséd valuation determined by this sec-
tion must be reduced by the amount of any decreases in the assessed valua-
tion of commercial-industrial property resulting from anv court decisions,
court related stipulation agreemients, or -abatements for a prior vear, and
only in the amount of such decreases made during the 12-month period end-
ing on June 30 of the current assessment year, where such decreases. if -
originally reflected in the determination of a prior year's valuation under
section 3, would have resulted in a smaller contribution from the municipal-
ity in that vear. An adjustment for such decreases shall be made only if the
municipality made a contribution in a prior vear based on the higher valua-
tion of the commercial-industrial property. :

Sec. 5. [276A.05] [COMPUTATION OF AREA-WIDE TAX BASE ]

Subdivision I. Each county auditor shall certify the determinations pur-
suant to sections 3 and 4 to the administrative auditor on or before November
20 of each year. The administrative auditor shall deiermine the sum of the
amounts certified pursuant to section 4, and divide that sum by 2-1/2. The
resulting amount shall be known as “the’ “area-wide tax base for

{year).”’ '

" Subd. 2. The commissioner of revenue shall certify 1o the administrative
auditor, on or before November 20 of each year, the population of each
municipality for the preceding year, the proportion of that population which
resides within the area, the average fiscal capacity of municipalities for the
preceding year, and the fiscal capacity of each municipality for the preced-
ing year.

Subd. 3. The administrative auditor shall determine, for each municipal-
ity, the product of (i) its population, (ii) the proporiion which the average
fiscal capacity. of municipalities for the preceding year bears to the fiscal

capacity of that municipality for the preceding year, and (iit) rwo. The prod-
uct shall be the area-wide tax base distribution index for that municipality,
provided that (a) if the product in the case of any municipality is less than its
population, its index must be increased to its population, and (b) if a munici-
pality -is located partly within and partly without the area its index is that
which is otherwise determined hereunder, multiplied by the proportion
which is population residing within the area bears to its fotal population as
of the preceding year.

Subd. 4. The administrative auditor shall determine the proportion which
the index of each municipality bears to the sum of the indices of all munici-
palities. In the case of each municipality, the administrative auditor shall
then multiply this preportion by the area-wide tax base.

"Subd. 5. The product of the multiplication prescribed by subdivision 4
shall be known as the ‘‘area-wide tax base for —  (year) attributable
to (minicipality).” The adminisirative auditor shall cer-
tify the product to the auditor of the county in which the municipality is
located on or before November 25. ) :
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Sec. 6, [276A.06] [TAXABLE VALUE.]

Subdivision 1. The counry auditor shall determine the taxable value of
each governmental unit within the county in the manner prescribed bv this.
section.

Subd. 2. The taxable value of a governmental unit'is its assessed valua-
tion, as determined in accordance with other provisions of law including
section 273.76, subdivision 3, subject 1o the following adjustments.:

{a) There must be subtracted from its assessed valuarion, in each munici-
pality in which the governmenial unit exercises ad valorem taxing jurisdic-
tion, an amount which bears the same proportion 10 40 percent of the amount
certified in thar year pursuant to section 4 in respect to that municipaliry as

the toral preceding year's assessed valuation of commercial-industrial
property which is subject to the taxing jurisdiction of the governmental unit
within the municipality, determined without regard to section 273 .76, sub-
division 3, bears to the .toral preceding year's assessed valuation of com-
mercial-industrial property within the wunicipality,. determined without re-
gard to section 273.76, subdivision 3;

(b) There must be added 1o its assessed valuation; in each municipality in

. which the governmental unit exercises ad valorem iaxing jurisdiction, an

amount which bears the same proportion to the area-wide base for the vear

artributable to that municipalitv as the total preceding yvear's assessed valy-

ation of residential property which s subject to the taxing jurisdiction of the

governmental unit within the municipaliry bears to the roral preceding vear’s
.assessed valuarion of residential property of the municipaliry.

Subd. 3. On or before October 15, 1987, and each subsequent vear, the
county auditor shall apportion the levy of each governmental unit in the
county in the manner prescribed bv this subdivision. The auditor shall:

(a) determine the area-wide portion of the levy for each governmental unit
by multiplying the mill rate of the governmental unit for the preceding levy
vear times the distribution value set forth in subdivision 2, clause (b); and

(b) determine the local portion of the current vear’s levy by subrracting the
resulting amount from Clause (a) from the govemmenm! unit’'s current
year's levy.

Subd. 4. In 1987 and subsequent vears, the county auditor shalil divide thadr
portion of the levy determined pursuant to subdivision 3, clause (b), by the
assessed valuation of the governmental unit, taking section 273,76, subdivi-
sion 3, into account, less that portion subtracted from assessed valuation
pursuant to subdivision 2, clause (a). The resulting rate applies to all taxable
property except commercial-industrial property, which must be taxed in ac-
cordance with subdivision 7.

Subd. 5. On or before November 30, 1987, and each subsequent year, the
county auditor shall certify to the administrative auditor that portion of the
levy of each governmental unit determined pursuant to subdivision 3, clause
{a). The administrative auditor shall then determine the rate of taxation suf-
ficient to yield an amount equal 10 the sum of such levies from the grea-wide
tax base. On or before December 5. the adminisirative auditor shall certify
the rate to each of the county auditors.
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Subd. 6. If a governmental unit is located in two or more counties, the
- computations and certifications required by subdivisions 3 10 5 with respect
to it must be made by the county auditor who is responsible for allocating i1s
levies between or among the affected counties.

- Subd. 7. The rate of taxation determined in accordance with subdivision 5
applies in the taxation of each item of commercial-industrial property sub-
ject to taxation within a municipality, including property located within any
tax increment financing district, as defined in section 273.73, subdivision 9,
to that portion of the assessed valuarion of the item which bears the same
proportion to its total assessed valuation as 40 percent of the amount deter-
mined pursuant to section 4 in respect to the municipality in which-the prop-
erty is taxable bears to the amount determined pursuant to section 3. The
rate of taxation determined in accordance with subdivision 4 applies in the
taxation of the remainder of the assessed valuation of the item.

Subd. 8. The administrative auditor shall determine for each county the
difference berween the total levy on distribution value pursuant io subdivi-
sion 3, clause (a), within the county andthe total tax on contribution value
pursuant to subdivision 7, within the county. On or before May 16 of each
 vyear, the administrative auditor shall ceriify the differences so determined to

~each county auditor. In addition, the administrative auditor shall certify to
those county ‘auditors for whose county the total wax on contribution value
exceeds the total levy on distribution value the settlement the county is to
make to the other counties of the excess of the total tax on contribution value
over the total levy on distribution value in the county.-On or before June 15
and November 15 of each year, each county treaswrer in a county having a
 total tax on contribution value in excess of the total levy on distribution value
shall pay one-half of the excess 10 the other counties in accordance with the
administrative auditor s certification. ) :

Subd. 9. For the purpose of computing the amount or rate of any salary,
aid, tax, or debt authorized, required, or limited by any provision of dny law -
or charter, where the authorization, requirement, or limitation is related to
any value or valuation of taxable property within any governmental unit, the
value or valuation must be adjusted to reflect the adjustments to valuation
effected by subdivision 2, provided that: (1) in determining the market value
of commercial-industrial property or any class thereof within a governmen-
tal unit for any purpose. other than section 5, {a) the reduction required by
this subdivision is that amount which bears the same proportion 1o the
amount subtracted from the governmental unit’s assessed valuation pursuant
to subdivision 2, clause (a), as the market value of commercial-industrial
property, or such class thereof, located within the governmenial unit bears
to the assessed valuation of commercial-industrial property, or such class
thereof, located within the governmental unit, and (b) the increase required
by this subdivision is that amount which-bears the same proportion to the
amount added to the governmental unit's assessed valuation pursuant to
subdivision 2, clause (b), as the market value of commercial-industrial
property, or sich class thereof, located within the governmental unit bears
to the assessed valuation of commercial-industrial property, or such class’
thereof, .located within the governmental unit; and (2) in deterinining the
value of real and personal property within a municipality for purposes of
section 5, the adjustment prescribed by clause (1){a) must.be made and that
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prescribed by clause (1)(b) must not be made.
Sec. 7. [276A.07) {ADJUSTMENTS IN DATES.]

If, by reason of the enactment of any other law, the date by which the
commissioner of revenue is required to certify to the county auditors the
records of proceedings affecting the assessed valuation of property is ad-
vanced to a date earlier than November 15, the dates specified in sections 3
10 5 and 8 may be modified in the years to which the-other law applies in the.
manner and to the extent prescribed by the administrative auditor.

Sec. 8. [276A.08] [REASSESSMENTS AND OMITTED PROPERTY._]

Subdivision 1. If the commissioner of revenue orders a reassessment of all
or any portion of the property in a municipality other than in the form of a
mathematically prescribed adjustment of valuation, or if omitted property is
placed upon the tax rolls, and the reassessment has not been completed or
the property placed upon the rolls by November 15, the assessed valuation of
the affected property must, for purposes of sections 2 to 6, be determined
from the abstracts filed by the county auditor with the commissioner of
revenue. :

Subd. 2. If the reassessment, when completed and incorporated by the
commissioner of revenue in his or her certification of the assessed valuation
of the municipality, or the listing of omirted propertv, when pldced on the
rolls, results in an increase in the assessed valuation of commercial-indus-.
trial property in the municipality which differs from that used, pursuant to
subdivision 1, for purposes of sections 2 to 6, the ihcrease in the assessed
valuation of commercial-industrial property in that-municipality in the suc-
ceeding year, as otherwise computed under section 4, must be adjusted in a -
like amount, by an increase if the reassessment or listing discloses a larger
-increase than was used for purposes of sections 2 1o 6, or by a decrease if the
reassessment or listing discloses a smaller increase than was used for those
purposes, provided that an adjustment must not reduce the amount deter-
mined under section 4 1o an amount less than zero. . -

Subd. 3. Subdivisions 1 and 2 do nor apply to the determination of the tax
rate under section 6, subdivision 4, or to the determination of the assessed
valuation of commercial-industrial properry and each item thereof for pur-
poses of section 6, subdivision 7. : ' ‘ :

Sec.’9. [276A.09) [CHANGE IN STATUS OF MUNICIPALITY ]

‘ Subdivision 1. If a municipality is dissolved, is consolidated with all-or
part of another municipality, annexes territory, has a portion of its territory
detached from i1, or is newly incorporated, the secretary of state shall im-
mediately certify that fact to the commissioner of revenue. The secretary of
state shall also certify to the commissioner of revenue the currenf population
of the new, enlarged, or successor municipalitv, if determined by the Min-
nesota municipal board incident 1o consolidation, annexation, or incor-
poration proceedings. The population so certified shall govern for purposes
of sections 1 to 9 until the state demographer files the first population es-
timate as of a later date with the commissioner of revenue. If an annexation
of unincorporated land occurs without proceedings before the Minnesota
municipal board, the population of the annexing municipality as previously
determined shall continue fo govern for purposes of sections | to 9 until the
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state demographer files the first population estimate as of a later dare with
the commissioner of revenue.

. Subd. 2. In determining the adjusted assessed value of property attribut-
" able to a successor municipality for a year prior to a change in status, the
-amount must be deemed the sum of the amounts of its predecessor munict-
palities and towns. If any of the predecessors were divided incident to the
change, then for purposes of sections I 10 9 the adjusted assessed value of
property located therein must be allocared to the siuccessor in which the
property is located.

~Sec. 10. Minnesota Statﬁte‘s 1984, section 273.136, subdivision I, 1s
_ amended to read:

Subdivision 1. Payment from the tacenite property tax relief accoumt
county shall be made as provided herein for the purpose of replacing revenue
lost as a result of the reduction of property taxes prowdcd in'section 273,135,

Sec. 11. Minnesota Starutes 1984, section 273.136, subdivision 2, 1
amended to read: : .

Subd. 2. The commissioner of revenue shall determine, not later than May
1 of each years eemmeneing 74, the amount of reducuon resulting from
section 273.135 in each county containing a tax relief area as defined by
section 273.134, basing his determinations on a review of abstracts of tax
lists submitted by the county auditors pursuant to section 275.29. He may
make sueh changes in the abstracts of tax lists as he deems necessary. The
eomnissioner of revenues affer such reviews shall submit to the commis—
siener of finance; on or before June 15 the amount of the first half payment
pavable hereunder and on or before Oetober 15 the amount of the second half

?&}‘Hﬂeﬂ'&'

Sec. 12. Minnesota Statutes 1984, section 273.136, subdivision 4, is
amended to read: :

Subd. 4. The county treasurer shall distribute the funds received by him
‘under subdivister 3 as if they had been collected as a part of the property tax
reduced by section 273.135.

Sec. 13. anesota Statutes 1984, section 298.03, is amended to read:
298.03 [VALUE OF ORE; HOW ASCERTAINED.]

The valuation of iron or other ores for the purposes of determining the
amount of tax to be paid under the provisions of section 298.01 shall be
ascertained by subtracting from the value of such ore, at the place where the
same is brought to the surface of the earth, such value to be determined by the
commissioner of revenue: -

{1) The reasonable cost of supplies used and labor performed at the mine in
separating the ore'from the ore body, including hoisting, elevating, or con-
veying the same to the surface of the earth;

{2) If the ore is taken from an open pit mine, an amount for each ton of ore
mined or produced during the year equal to the cost of removing the over-
“burden, divided by the number of tons of ere uncovered, the rnumber of tons
of ore uncovered in each case to be determmed by the commissioner of
l’EVBﬂI.lC .
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(3) If the ore is taken from an underground mine, an amount for each ton of
ore mined or produced during the year equal to the cost of sinking and con-
structing shafts and running drifts, divided by the number of tons of ore that
can be advantageously taken out through such shafts and drifts, the number
of tons of ore that can be advantageously taken out in each case o be deter-
mined by the commissioner of revenue;

(4) The amount of royalties paid on the ore mined or produced during the
year; ‘ -

(5) For persons mining or producing iron ore the mining or production of
which is subject to the occupation tax imposed by section 29801, subdivision
1, the amount of the ad valorem taxes levied and paid for such vears against -
the realty in which the ore is deposited. for all others a percentage of the ad
valorem taxes levied and paid for such year against the realty in which the ore
is deposited equal to the percentage that the tons mined or produced during
such year bears to the total tonnage in the mine;

(6) In the case of taconite, semi-taconite and iron sulphide operations, the
tax payable under section 298.24, but not exceeding 25 cents per taxable ton, |
and that payable under section 298,35, on the concentrates produced in said
year and any taxes paid under Laws 1955, Chapters 391, 429, 514, 576 or
540, or any other law imposing on such taconite operations a specific tax for
school or other governmental purposes;

{7y The amount or amounts of all the foregoing subtractions shall be
ascertained and determined by the commissioner of revenue. Deductions for
interest on plant investment shall not exceed the greater of (a) four percent of
book value, or (b) the amount actually paid but not exceeding six percent of
book value. No subtraction shall be allowed for shrinkage of iron ore. .

Sec. 14. Minnesota Statutes 1984, section 298.03[, subdivision 2, is
amended to read:

Subd. 2. [VALUE OF CERTAIN ORE; HOW ASCERTAINED.] (1) The
taxpayer shall be given a credit in each taxable year upon the occupation tax
assessed in such year under Minnesota Statutes 1957, Chapter 298, against a
given mine after credit for labor credits has been given, in an amount equa! to
the occupation tax under said chapter 298 upon an amount produced by mul-
tiplying the number of tons of ore sold at a discount by the amount of such

. discount.

(2) The aggregate amount of all credits allowed under this section to all
mines shall not exceed ere four percent of the aggregate amount of all occu-
pation taxes imposed under section 298.01, subdivision 1, assessed against
all mines in the state for said year prior to the deduction of the credit allowed
by this section.

(3) The amount of the fdregoing subtraction shall be ascertained and de-
termined by the commissioner.

(4) If ore stockpiled from previous years operations is sold at a discount,
the discount credit shall be allowed against all ore currently being produced
by the same company to the extent that the discount credit is available. Any
unused credit may be carried. forward and utilized with future years produc-
tion of ore from the stockpiled property or other properties operated by the
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same comparny.

Sec. 15. Minnesota Statutes 1984, section 298.031, subdivision 3, 'is
amended to read: ’

Subd. 3. {CREDIT, APPLICATION.] The credit provided by this section
shall not be applicable with respect to any mine operated by a mining com-
pany or an operating agent

(a) if the net marketable tonnage of iron ores, exclusive of taconite and
semi-taconite, produced from all mines operated by such mining company or
operating agent exceeds ene and enehalt three percent of the net marketable
tonnage of iron ores or concentrates including taconite and semi-taconite,
produced in this state during the year for which the tax is being determined,
or :

(by if such mining company or operating agent is also engaged in the man-
~ufacture of steel, or :

(c) if any company manufacturing steel has an interest, either directly or
indirectly, through stock ownership in such mining company or operating
agent.

The taxpayer shall have the burden of proving its right to the credit pro-
vided by this section. ' '

Sec. 16. Minnésota Statutes 1984, section 298.225, is amended to read:

298.225 [APPROPRIATION.]

-For distribution  of taconite production tax in 1985 and thereafter with re-.
spect to production in 1984 and thereafter, The -recipients of the taconite
production tax as provided in section 298.28, subdivision 1, clauses (1) to (4)
and (5)(b), (7), and (8)(a), shall receive distributions equal to the amount
distributed to them pursuant to sections 298,225 and 298.28, subdivision 1,
with respect to 1983 production if the production for the year prior to the
distribution year is no less than 42,000,000 taxable tons, If the preduction is
less than 42,000,000 taxable tons, the amount of the distributions shall be
reduced by two percent for each 1,000,000 tons, or part of 1,000,000 tons by
which the production is less than 42,000,000 tons. Fhere 15 hereby appro-
priated to the commissioner of revenue The commissioner of the iron range
resources and rehabilitation board shall make the payments provided in this
paragraph from the taconite environmental protection fund and the corpus of
the northeast Minnesota economic protection trust fund in equal proportions
the amount needed to make the abeve payments ay directed by the commis-
sioner of revenue. . .

If a taconite producer ceases beneficiation operations permanently and is
required by a special law to make bond payments for a school district, the
northeast Minnesota economic protection trust fund shall assume the pay-
ments of the taconite producer if the producer ceases to make the needed
payments. There is hereby appropriated The commissioner of the iron range
resources and rehabilitation board shall make these school bond payments
from the corpus of the northeast Minnesota economic protection trust fund e
the commissioner of revenue in the amounts needed to make these school
bord payments certified by the commissioner of revenue.

Sec. 17. Minnesota Statutes 1984, section 298.24, subdivision 4, is
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amended to read:

Subd. 4. A credit shall be allowed against the tax imposed by subdivision
1, in the amount of $250,000 per year to any taconite producer that builds a
water filtration and treatment plant in 1984 at a cost in excess of $1,000,000
in order to alleviate the contamination of water resulting from the disposal of
taconite tailings on land. This credit shall be available against taxes paid in .
1985, 1986, and 1987. The ameunt sufficient to commissioner of the iron
range resources and rehabilitation board shall pay these credits s appro-
peated from the taconile environmental protection fund created in section
298.223 o the commissioner of revenue.

Sec. 18. Minnesota Statutes 1984, section 298.27, is amended to read:
298.27 [COLLECTION AND PAYMENT OF TAX.]

The taxes provided by section 298.24 shall be eoHeeted and paid i the
same manner a5 provided by law for the payment of the occupation tax;
except that directly 1o each eligible counry, the state, and the iron range
resources and rehabilitation board. The commissioner of revenue shall no-
tify each producer of the amount to be paid each recipient prior to February
8. The total remittance must be equal 1o 90 percent of the tax required to be
paid hereunder on or after April 15. The report required by section 298.05
shall be filed on or before February 45 tegether with 7. A remittance equal to
90 percent of the toral tax required to be paid hereunder shall be paid on or
before Aprit February 15. On or béfore February 25, the commissioner of
fevente counly auditor shall make distribution of the payment received by
the county in the manner provided by section 298.28. The eommissioner of
revente shall determine the amount of tax due on or before Mareh 45~ The
balance due shall be paid on or before April 15 following the production year.
Reports shall be made and hearings held upon the determination of the tax in
accordance with procedures established by the commissioner of revenue.
The commissioner of revenue shall have authority to make reasonable regu-
lations as to the form and manner of filing reports necessary for the determi-
nation of the tax hereunder, and by such regulations may require the produc-
tion of such information as may be reasonably necessary or convenient for
the determination and apportionment of the tax. All the provisions of the
occupation tax law with reference to the assessment; and determinations and
eoHeetion of the occupation tax, including all provisions for appeals from or
review of the orders of the commissioner of revenue relative thereto, are
hereby made applicable to the taxes imposed by section 298.24 except in so
far as inconsistent herewith. If any person subject t6 section 298.24 shall fail
to make the report provided for in this section at the time and in the manner
-herein provided, the commissioner of revenue shall in such case, upon such
information as he may possess or obtain, ascertain. the kind and amount of ore
mined or produced and thereon find and determine the amount of the tax due
from such person. There shall be added to the amount of tax due a penalty for
failure to report on or before February 15 7, which penalty shall equal ten
percent of the tax imposed and be treated as a part thereof.

If any person responsible for making a partial tax payment at the time and
in the manner herein provided fails to do so, there shall be imposed a.penalty
equal to ten percent of the amount so due, which penalty shall be treated as
part of the tax due.
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In the case of any underpayment of the partial tax payment required herein,
there may be added and be treated as part of the tax due a penalty equal 1o ten
percent of the amount so underpaid

. I_f any portion of the taxes pr.owded for in section 298.24 is not paid before
the fifteenth day of April of the year in which due and payable, a penalty of
ten percent of such unpaid portion shall immediately accrue, and thereafter
one percent per month shall be added to such tax and penalty Whlle such tax
remains unpaid. .

‘Sec. 19. Minnesota Statutes 1984 ‘section 298.28, subdivision 1, is
amended to read: }

Subdivision 1. [DISTRIBUTION ERGM GEMERAL EUND.] The pro-
ceeds of the taxes collected under section 298.24, except the tax collected
under section 298.24, subdivision 2, shall, upon eerifieste certification of
the commissioner of revenue to the geﬂefa-} fund of the state, be pard by the
commissiener of revenue allocdred as follows

(1y 2.5 cents per gross: ton of merchantable iron ore concentrate, herein-
after referred to as *‘taxable ton,”” to the city or town in the countv in which
the lands from which taconite was mined or quarried were located or within
which the concentrate was produced. If the mining, quarrying, and concen-

_tration, or different steps in -either thereof are carried on in more than one
taxing district, the commissioner shall apportion equitably the proceeds of
the part of the tax going to cities and towns among such subdivisions upon the
basis of attributing 40 percent of the proceeds of the tax to the operation of
mining or quarrying the taconite, and the remainder to the concentrating plant

* and to the processes of concentration, and with respect to each thereof giving
due consideration to the relative extent of such operations performed in each
such taxing district. His order making such apportionment shall be subject to
review by the tax court at the instance of any of the interested taxing districts,
in the same manner as other orders of the commissioner.

(2)(a) 12.5 cents per taxable ton, less any amount distributed under clause
(8); o the taconite municipal aid aeeeumm&hea-ppemenmemﬁunde#&he
state trepsury, paragraph (a}, and paragraph (b) of this clause to be distrib-
uted as provnded in section 298.282.

(b) An gmount annualiy certified by the county auditor of a counry con-
‘taining a taconite tax relief area within which there is an organized township
if, as of January 2, 1982, more than 75 percenr of the assessed valuation of
the township consists of iron ore. The amount will be the portion of a fown-
ship's certified levy equal to the proportion of (1) the difference berween 50
percent of the township’s - January 2, 1982, assessed value and its current
assessed value to (2) the sum of its current assessed value plus the difference
determined in (1). The county auditor shall extend the township’s levy
against the sum of the township’s current assessed value plus 50 perceni of
the difference berween its January 2, 1982, assessed value and its current
assessed value. If the current assessed value of the township exceeds 50
percent of the township's January 2, 1982, assessed value, this clause shall

not apply.

(3) 29 cents per taxable ton plus the increase provided in paragraph (¢) to
qualifying school districts to be distributed, based upon the certification of
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the commissioner of revenue, as follows:

(a) Six cents per taxable ton to the school districts in which the lands from
which taconite was mirned or quarried were located or within which the con-
centrate was produced. The eemrissioner shall fellow the disribution must

. be based on the apportionment formula prescribed in clause (1).

{b) 23 cents per taxable ton, less any amount distributed under part (d), shall
be distributed to a group of school districts comprised of those school dis-
tricts wherein the taconite was mined or guarried or the concentrate produced
or in which there is a qualifying municipality as defined by section 273,134 in
direct proportion to school district tax levies as follows: each district shall
receive that portion of the total distribution which its certified levy for the
prior year, computed pursuant to sections 124A.03, 124A.06, subdivision
3a, 124A .08, subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivi-
sion 3a, 124A.14, subdivision 5a, and 275.125, comprises of the sum of
certified levies for the prior year for all qualifying districts, computed pursu-
ant to sections 124A.03, 124A .06, subdivision 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision
5a, and 275.125. For purposes of distributions pursuant to this part, certified
levies for the prior year computed pursuant to sections 124A.03, 124A.06,
subdivision 3a, 124A.08, subdivision 3a, 124A,10, subdivision 3a,
124A.12, subdivision 3a, 124A.14, subdivision 5a, and 275.125 shall not
include the amount of any increased levy authorized by referendum pursuant
to section 124A.03, subdivision 2.

(c) On July 15, in years prior to 1988, an amount equal to the increase
derived by increasing the amount determined by clause (3)(b) in the same
" proportion as the increase in the steel mill products index over the base year
. of 1977 as provided in section 298.24, subdivision 1, clause (a}, shall be
distributed to any school district described in clause (3)(b) where a levy in-
crease pursuant to section 124A.03, subdivision 2, is authorized by referen-
dum, according to the following formula. On July 15, 1988 and subsequent
years, the increase over the amount established for the prior year shall be
determined according to the increase in the implicit price deflator as provided
in section 298.24, subdivision 1, paragraph (a). Each district shall receive
the product of:

(i) $150 times the pupil units identified in section 124,17, subdivision 1,
clauses (1) and (2), enrolled in the second previous school vear, less the
product of two mills times the district’s taxable valuation in the second pre-
vious year; times '

~ (ii) the lesser of: .
{A) one, or

(B} the ratio of the amount certified pursuant to section 124A.03, subdivi-
sion 2, in the previous year, to the product of two mills times the district’s
taxable valuation in the second previous year.

If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to clause
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{(3)c) shall not be applied to reduce foundation aids which the district is
entitled to receive pursuant to section 124A.02 or the permissible levies of

- the district. Any amount remaining after the payments provided in this para-
graph shall be paid to the commissioner of fienee the iron range resources
and rehabilitation board who shall deposit the same in the taconite environ-
mental protection fund and the northeast Minnesota economic protection
trust fund as provided in section 298.28, subdivision 1, clause 10.

(d) There shall be distributed to any schodl district the amount which the
school district was entitled to receive under section 298.32 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed, based upon
certification by the commissioner of revenue, as follows: :

{a) 15.5 cents per taxable ton shall be distributed to the county in which the
taconite is mined or quarried or-in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The comsmissioner
shall foltew the apportionment formula prescribed in clause (1} is the basis
for the distribution.

(b) If an electric power plant owned by and providing the primary source of .
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, one cent per taxable ton of the tax distribited to the counties
pursuant to part (a} and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue paid to the county in which the
power plant is located. :

(c) Four cents per taxable ton shall be paid to the county from which the
taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are carried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in clause

(1}).

(5) (a) 17.75 cents per taxable ton, less any amount required to be distrib-
uted under part (b), to the taconite property tax rehef account i the apper
tionment fund in the state treasury St. Louis county acting as the counties’
fiscal agent, to be distributed as provided in sections 273.134 t0 273,136,

(b) If an electric power plant owned by and providing the primary souice of

- power for a taxpayer mining and concentrating taconite is located in a county

other than the county in which the mining and the concentrating processes are

conducted, .75 cent per taxable ton of the tax imposed and collected from

such taxpayer shall be disteibuted by the commissioner of revenue paid (0 the

county and school district in which the power plant is located as follows:. 25
percent to the county and 75 percent to the school district,

- (6) One cent per taxable ton to the state for the cost of administering the tax
imposed by section 298.24 must be paid directly to the state. '

(7) Three cents per taxable ton shall be depesited in the state treasury paid
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to the eredit of the iron range resources and rehabilitation board acecount #
the speeial revemue fund for the purposes of section 298.22. The amount
determined in this clause shall be increased in 1981 and subsequent years
prior to 1988 in the same proportion. as the increase in the steel mill products
index as provided in section 298.24, subdivision 1 and shall be increased in
1988 and subsequent years according to the increase in the implicit price .
deflator as provided in section 298.24, subdivision 1. The amount distributed
pursuant to this clause shall be expended within or for the benefit of a tax
relief area defined in section 273.134. No part of the fund provided in this
clause may be used to provide loans for the operation of private business
unless the loan is approved by the govemnor and the legislative advisory
COMmIssion.

(8) (a) .20 cent per taxable ton shall be paid to the range association of
municipalities and schools, for the purpose of providing an area wide ap-
proach to problems which demand coordinated and cooperative actions and
which are common to those areas of northeast Minnesota affected by opera-
tions involved in mining iron ore and taconite and producing concentrate
therefrom, and for the purpose of promoting the general welfare and eco-
nomic development of the cities, towns and school districts within the iron
range area of northeast Minnesota.

(b) 1.5 cents per taxable ten shall be paid to the northeast Minnesota eco-
nomic protection trust fund.

(9) the amounts determined under clauses (4)(a), (4)}¢), (5), and (8)(b}
shall be increased in 1979 and subsequent years prior to 1988 in the same
proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision 1. Those amounts shall be increased in 1988 and
subsequent years in the same proportion as the increase in the implicit price
deflator as provided in section 298.24, subdivision 1.

{10) the proceeds of the tax imposed by section 298.24 which remain after
the distributions and pavments in clauses (1) to (9), as cerrified by the com-
missioner of revenue, and parts (2) and (b) of this clause have been made,
fogether with interest earned on all funds disiributed under this subdivision
prior to distribution, shall be divided between the taconite environmental
protection fund created in section 298.223 and the northeast Minnesota eco-
nomic protection trust fund created in section 298,292 as follows: Two-thirds
to the taconite environmental protection fund and one-third to the northeast
.Minnesota economic protection trust fund. The proceeds shall be placed in
the respective special accounts i #he generat fund.

(a) There shall be distributed to each city, town, school district, and county
the amount that they received under. section 294 .26 in calendar year 1977
provided, however, that the amount distributed in 1981 to the unorganized
territory number 2 of Lake County and the town of Beaver Bay based on the .
between-terminal trackage of Erie Mining Company will be distributed in
1982 and subsequent years to the unorganized territory number 2 of Lake
County and the towns of Beaver Bay and Stony River based on the miles of
track of Erie Mining Company in each taxing district.

~ (b) There shall be distributed to the iron range resources and rehabilitation
board the amounts it received in 1977 under section 298.22.

On or before October 10 of each calendar year each producer of taconite or
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-iron su]phides subject to taxation under section 298.24 (hereinafter called

“taxpayer’”) shall file with the commissioner of revenue an estimate of the
amount of tax which would be payable by such taxpayer under said law for
such calendar year; provided such estimate-shall be 1n an amount not less
than the amount due on the mining and production of concentrates up to
September 30 of said year plus the amount becoming due because of prabable
production between Sepfember 30 and December 31 of said year, less any
credit allowable as hereinafter provided. The commissioner of revenue shall
annually on or before October 10 report an estimated distribution amount to
each taxing district and the officers with whom such report is so filed shall
usé the amount so indicated as being distributable to each taxing district in
computing the permissible tax levy of such county or city in the year in which
. such estimate is made, and payable in the next ensuing calendar year, except
that one cent per taxable ton of the amount distributed under clause (4)(c)
shall not be deducted in calculating the permissible levy. In any calendar year
in which a general property tax levy subject to sections 275.50 to 275.59 has
been made, if the taxes distributable to any such county or city are greater
than the amount estimated by the commissioner to be paid to any such county
or city in such year, the excess of such distribution shall be held in a special
fund by the county or city and shall not be expended until the succeeding
calendar year, and shall be included in computing -the penn1551ble levies
under sections 275.50 to 275.59, of such county or city payable in such year.
If the amounts distributable to any such county or city after final determina-
tion by the commissioner of revenue under this section are-less than the
amounts by which a taxing distriet’s levies were-reduced pursuant to this
section, such county or city may issue certificates of indebtedness in the
amount of the shortage, and may include in its next tax levy, in excess of the
limitations of sections 275.530 to 273.59 an amount sufficient to pay such
certificates of indebtedness and interest thereon, or, if no certificates were
issued, an amount equal to such shortage.

 There is hereby annually appropriated to such taxing distriets as are stated
herein; to the taconite property tax relief account and to the taconite mumieh
pal aid account in the appertionsment fund in the state treasury; to the depart
ment of revenue; to the iron range resources and rehabilitation beards to the
range association of munieipalities and sehools; o the taconite erviroRmMeR-
tal protection fund; and to the northeast Minnesota economic protection ast
fund; from any fund or aceeunt i the State treasury to which the money was
eredited; an amount sufficient to make the payment of transfes: The payment
of the amoupt approprnted o such taxing distrets shall be made by the

eem&n-saeﬂefeﬁevenueeﬂefbefefeMayi—Saﬂﬂaaﬂy— '

Sec. 20. Minnesota Statutes 1984, section 298.28, subdivision 2, is
amended to read: '

Subd. 2. In distributing determining the distributions and payments of the
proceeds of the tax collected under section 298.24, the commissioner of rev-
enue shall deduct the amount of any credits authorlzed under section 298.24,
subdivision 3, against the tax imposed under subdivision 1 of said section,
from the amount which would otherwise have been distributed paid to the
iron range resourcés and rehabilitation board for credit to the northeast
Minnesota economic protection trust fund in the eppertionment fund in the
state treasury under subdivision + of tiis section.
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Sec. 21. Minnesota Statutes 1984, section 298.282, subdivision !, is.
amended to read: :

Subdivision 1. The amount deposited e the eredit of the taconite mﬁﬂiﬁ-pﬂ-l»
md&eeeuﬂem%heappemeﬂmemﬁu-ndeﬁ-hesm&e&&ufywnh the county as
provided in section 298.28, subdivision 1, clause (2) shall be distributed as
provided by this section, among the municipalities comprising a tax relief
area under section 273.134, as amended hereby, each being herein referred
to as a qualifying municipality.

Sec. 22, Minnesota Statutes ]984, section 298.282, subdivision 4, is
amended to read: a :

Subd. 4. On eor before August +5; 1972; and On or before August 15 of :
each year thereafter, the commissioner of finanee counry auditor shall issue
his warrant in favor of ‘the treasurer of each qualifying municipality in the
amount determined by the commissioner of revenue to be due and payable to
such qualifying municipality in such year. in 4975 and
suehpaymemehaﬂbemaéeby%heeemmﬁswnefeffeveﬂueenefbeﬁere

September 45—

Sec. 23. Minnesota Statutes 1984, section 298.282. subdivision 5, is
‘amended to read:

Subd. 5. Cemmeneing in 1977 The commissioner of revenue county au-
ditor shall annually on September |5 make a payment from the taconite mu-
nicipal aid fund to cities and towns.for the purpose of replacing the revenue
loss to them resulting from Laws 1975, Chapter 437, Article XI, Section 7.
The amount of aid to be paid annually to cach city and town is the amount
they were entitled to receive for 1975 under the provisions of Minnesota
Statutes 1974, Section 298,32,

Sec. 24. [REPEALER.]
Minnesota Statutes 1984, section 273.136, subdivision 3. is repealed.
Sec. 25. [EFFECTIVE DATE.] -

Sections 1 to 9 are effective July 1, 1987, except as provided in section 3.
Sections 10, 11, and 15 to 24 are effective for taxes pavable in 1986 and
thereafter. Sections 12, 13, and 14 are effective for ore produced in 1985 cmd
thereafier.

ARTICLE 10
TELEPHONE COMPANIES

Section 1. [270.91] [ANNUAL VALUATION OF TELEPHONE
PROPERTY ]

Subdivision 1. The commissioner shall annually between April 30 and July
31 make a determination of the fair market value of the property of every
telephone company doing business in this state as of January 2 of the year in
which the valuation is made. In making this determination, the commissioner
shall employ generally accepred appraisal principles and practices.

Subd. 2. After the commissioner has determined the fair market value of
the property of each telephone company, he shall give notice by first class
mail to the telephone company of the valuation.
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Sec. 2. [270.92) [REVIEW OF VALUATION.]

A telephone company may within 15 days of receipt of the notice of valua-
tion file @ written request for a conference with the commissioner relating to
the value of its property. The commissioner shall thereupon designate a time
and place for the conference which he shall conduct, upon the commis-
sioner’s entire files and records and such further information as may be
offered. Said conference shall be held no later than 30 days after mailing of
the commissioner’s valuation notice. At a reasonable time after such con-
ference, the commissioner shall make a final determination of the fair market
value of the operating property of the telephone company and shall notify the
company promptly of the determination. '

Sec. 3. [270.93] [TAXATION.]

Subdivision 1. [IMPOSITION.] A tax is imposed on the value of telephone
company property. The tax shall be computed by applying the statewide
average mill rate for the preceding levy year to the value determined under
sections 1 and 2. The commissioner shall notify each telephone company by
first class mail of the mill rate and the amount of the tax by February 15 each
vear. The due date, penalty, and interest provisions of section 279.01 apply
1o the collection of the tax by the commissioner of revenue.

Subd. 2. [DEPOSIT OF PROCEEDS.] The proceeds of the tax shall be
deposited in the general fund.

Sec. 4. Minnesota Statutes 1984, section 272:03, subdivision 1, is
amended to read:

Subdivision . [REAL PROPERTY.] (a) For the purposes of taxation,
“real property’’ includes the land itself, rails, ties, and other track materials
annexed to the land, and all buildings, structures, and improvements or other
fixtures on it, bridges of bridge companies, and all rights and privileges be-
longing or appertaining to the land, and all mines, minerals, quarries, fossils,
and trees on or under it. .

(b) A building or structure shall include the building or structure itself,
together with all improvements or fixtures annexed to the building or struc-
ture, which are integrated with and of permanent benefit to the building or
structure, regardless of the present use of the building, and which cannot be
removed without substantial damage to itself or to the building or structure.

(c) (i) The term real property shall not include tools, implements, ma-
chinery, and equipment attached to or installed in real property for use in the
business or production activity conducted thereon, regardless of size, weight
or method of attachment. : o

(ii) The exclusion provided in clause (¢) (i) shall not apply to machinery
and equipment includable as real estate by clauses (a) and (b) even though
such machinery and equipment is used in the business or production activity
conducted on the real property if and to the extent such business or produc-
tion-activity consists of furnishing services or products to other buildings or
structures which are subject to taxation under this chapter.

 (d) The term reaf property does not include tools, implements, machinery,
equipment, poles, lines, cables, wires, conduit, and station connections
which are part of a telephone communications system, regardless of attach-
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ment to or installation in real property and regardless of size, weight, or
method of attachment or installation.

Sec. 5. Minnesota Statutes 1984, section 295.34, subdivision 1, is
amended to read: :

Subdivision 1. Except as provided in subdivision 2 every telephone com-
pany shail file a return with the commissioner of revenue on or.before April
15 of each-year, and submit payment therewith, of the following percentages
of its gross earnings of the preceding calendar year derived from business
within this state: :

(a) 4 pereent of its for gross earnings from service to rural subscriberss €5}
4 pereent of its gross earnings and from exchange business of all cities of the
fourth class and statutory cities having a population of 10,000 or less

for calendar years beginning before | 987, 4 percent,

for;, calendar year 1987, 3.5 percent,

Jor calendar years 1988 and 1989, 2 percent, and

for calendar years beginning after December 31, 1989, exempt; and (&) 7
percent of its '

{(b) for gross.eamings derived from all other business: which shall be

for calendar years beginning before 1987, 7 pércént,

Sor calendar year 1987, 6.5 percent,

for calendar years 1988 and 1989, 3 percent, and

for calendar years beginning after December 31, 1989, exempt.

The rax imposed is in lieu of all other taxes, except the taxes imposed by
chapter 290, property raxes assessed beginning in 1987, and sales and use
taxes imposed as a result of section 4. All moneys paid by a company for
connecting fees and switching charges to any other company shall be re-
ported as earnings by the company to which they are paid, but shall not be
deemed earnings of the collecting and paying company. For the purposes of
this section, the population of any statutory city shall be considered as that
stated in the latest federal census,

Sec. 6. Minnesota Statutes 1984, section 297A.25, subdivision 1, is
amended to read: '

- Subdivision I. The following are specifically exempted from the taxes
imposed by sections 297A.01 to 297A 44:

- (a) The gross receipts from the sale of food products including but not
limited to cereal and cereal products, butter, cheese, milk and milk products,
oleomargarine, meat and meat products, fish and fish products, eggs and egg
products, vegetables and vegetable products, fruit and fruit products,.spices
and salt, sugar and sugar products,.coffee and coffee substitutes, tea, cocoa
and cocoa products, and food products which are not taxable pursuant to
section 297A.01, subdivision 3, clause (¢) and which are sold by a retailer,
organized as a nonprofit corporation or association, within a place located on
property owned by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This exemption does not
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‘include the following:

(i) candy and candy products, except when sold for fundraising purposes
by a nonprofit organization that provides educational and social activities for
young people primarily aged 18 and under;

(ii) carbonated beverages, beverages commonly referred to as soft drinks
containing less than 15 percent fruit juice, or bottled water other than non-
carbonated and noneffervescent bottled water sold in individual containers of
one-half gallon or more in size;,

(b) The gross receipts from the sale of prescribed drugs and medicine
intended for use, internal or external, in the cure, mitigation, treatment or
prevention of illness or disease in human beings and products consumed by
humans for the preservation of health, including prescription glasses, thera-
peutic and prosthetic devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or other con-
sumption in Minnesota of tangible personal property, tickets, or admissions,
electricity, gas, or local exchange telephone service, which under the Con-

“stitution or laws of the United States or under the Constitution of Minnesota,
the state of Minnesota is prohibited from taxing,

{d) The gross receipts from the sale of tangible personal property (i) which,
without intermediate use, is shipped or transported outside Minnesota by the
purchaser and thereafter used in a trade or business or is stored, processed,
fabricated or manufactured into, attached to or incorporated into other tangi-
ble personal property transported or shipped outside Minnesota and thereaf-
ter used in a trade or business outside Minnesota, and which is not thereafter
returned to a point within Minnesota, except in the course of interstate com-
merce (storage shall not constitute intermediate use); provided that the ‘prop-
erty is not subject to tax in that state or country to which it is transported for
storage or use, or, if subject to tax in that other state, that state allows a
similar ‘exemption for property purchased therein and transported to Minne-
sota for use in this state; except that sales of tangible personal property that is
shipped or transported for-use outside Minnesota shall be taxed at the rate of
the use tax imposed by the state to which the property is shipped or trans-
ported, unless that state has no use tax, in which case the sale shall be taxed
at the rate generally imposed by this state; and provided further that sales of
tangible personal property to be used in other states or countries as part of a
maintenance contract shall be specifically exempt; or (ii) which the seller
delivers to a common carrier for delivery outside Minnesota, places in the
United States mail or parcel post directed to the purchaser outside Minne-
sota, or delivers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce;

(¢) The gross receipts from the sale of packing materials used to pack and
ship household goods, the ultimate destination of which is outside the state of
Minnesota and which are not thereafter returned to a point within Minnesota,
except in the course of Interstate commeice, .
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(f) The gross receipts from the sale of and storage, use or consumption of
petroleum products upon which a tax has been imposed under the provisions
of chapter 296, whether or not any part of said tax may be subsequently
refunded;

(g) The gross receipts from the sale of clothing and wearing apparel except
the following:

(i) all articles commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semi-precious stones, and imitations
thereof; articles made of, or omamented, mounted or fitted with precious
metals or imitations thereof; watches; clocks; cases and movements for
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow
ware and silver-plated hollow ware;- opera glasscs; lorgnettes; marine
glasses; field glasses and binoculars;

(ii) articles made of fur on the hide or pelt, and articles of which such fur is
the component material or chief value, but only if such value is more than
three times the value of the next most valuable component material;

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel-
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic
cachous and toilet powders. The tax imposed by this act shall not apply to
lotion, oil, powder, or other article intended to be used or applied only in the
case of babies;

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of
leather. or imitation leather, salesmen’s sample and display cases, purses,
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and
toilet cases;

(h) The gross receipts from the sale of and the storage, use, or consumption
of all materials, including chemicals, fuels, petroleum products, lubricants,
packaging materials, including returnable containers used in packaging food
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam,
used or consumed in agricultural or industrial production of personal property
intended to be sold ultimately at retail, whether or not the item so used be-
comes an ingredient or constituent part of the property produced. Such pro-
duction shall include, but is not limited to, research, development, design or
production of any tangible personal property, manufacturing, processing
(other than by restaurants and consumers) of agricultural products whether
vegetable or amimal, commercial fishing, refining, smelting, reducing,
brewing. distilling, printing, mining. quarrying, lumbering, generating elec-
tricity and the production of road building materials. Such production shall
not include painting, cleaning, repairing or similar processing of property
except as part of the original manufacturing process. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture and fix-
tures, used in such production and fuel, electricity, gas or steam used for
space heating or lighting, are not included within this exemption; however,
accessory tools, equipment and other short lived items, which are separate
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detachable units used in producing a-direct effect upon the product, where
such items have an ordinary useful life of less than 12 months, are included
within the exemption provided herein; -

(1) The gross receipts from the sale of and storage, use or other consump-
tion in Minnesota of tangible personal property {except as provided in section
297A.14) which is used or consumed in producing any publication regularly’
issued at average intervals not exceeding three months, and any such publi-
cation. For purposes of this subsection, ‘‘publication’ as used herein shall
include, without limiting the foregoing, a legal newspaper as defined by
Minnesota Statutes 1965, section 331,02, and any supplements or enclosures
with or part of said newspaper; and the gross receipts of any advertising
contained therein or therewith shall be exempt. For this purpose, advertising
in any such -publication shall be' deemed to be a service and not tangible
* personal property, and persons or their agents who publish or sell such
newspapers shall be deemed to be engaging in a service with respect to gross
receipts realized from such newsgathering or publishing activities by them,
including the sale of advertising. The term *‘publication’ shall not include
magazines and periodicals sold over the .counter. Machinery, equipment,

*_implements, tools, accessories, appliances, contrivances, furniture and fix-

tures used in such publication and fuel, electricity, gas.or steam used for
- space heating or lighting, are not exempt; - '

(j) The gross receipts from. all sales, including sales in which title is re-
tained by a seller or a vendor or is assigned to a third party under an install-
ment sale or lease purchase agreement under section 465.71, of tangible
personal property to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a state and its
_agencies, instrumentalities and political subdivisions. Sales exempted by
this clause include sales pursuant to section 297A.01, subdivision 3, clauses
(d) and (f). This exemption shall not apply to building, construction or re-
construction materials purchased by a contractor or a subcontractor as.a part
of a lump-sum contract or similar type of contract with a guaranteed max-
" imum price covering both Jabor and materials for use in the construction, .
alteration or repair of a building or facility. This exemption does not apply to

construction materials purchased by tax exempt entities or their contractors
to be used in constructing buildings or facilities which will not be used prin-
cipally by the tax exempt €ntities;

(k) The gross receipts from the isolated or occasional sale of tangible per-
sonal property in Minnesota not made in the normal course of business of
selling that kind of property, and the storage, use, or consumption of property
acquired as a result of such a sale. For purposes of this clause, sales by.a
nonprofit organization shall be deemed to be *‘isolated or occasional’” if they
occur at sale events that have a duration of three or fewer consecutive days.
The granting of the privilege of admission to places of amusement and the
privilege of use of amusement devices by a nonprofit organization at an iso-
lated or occasional event conducted on property owned or leased for a con-
tinuous period of more than 30 days by the nonprofit organization are also
exempt. The exemption provided for isclated sales of tangible. personal
property and of the granting of admissions or the privilege of use of amuse-
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ment devices by nonprofit organizations pursuant to this clause shall be
available only if the sum of the days on which the organization and any
subsidiary nonprofit organization sponsored by it that does not have a sepa-
rate sales tax exemption permit conduct sales of tangible personal property,
plus the days with respect to which the organization charges for the use of
amusement devices or admission to places of amusement, does not exceed
eight days in a calendar year. For purposes of this clause, a “*nonprofit or-
-ganizalion’’ means any corporation, society, association, foundation, or in-
stitution organized and operated exclusively for charitable, religious, or ed-
ucational purposes, no part of the net éarnings of which inures to the benefit
of a private individual; - ' ' S

. (D The gross receipts from sales of rolling stock and the storage, use or
“other consumption of such property by railroads, freight line companies,
sleeping car companies and express companies taxed on the gross earnings
basis in lieu of ad valorem taxes. For purposes of this clause “‘rolling stock™’
is defined as the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not limited to, en-
gines, cars, tenders, coaches, sleeping cars and parts necessary for the repair
and maintenance of such rolling stock; e .

(m) The gross receipts from sales of airflight equipment and the storage,
use or other consumption of such property by airline companies taxed under
the provisions of sections 270.071 to 270.079. For purposes of this clause,
*‘airflight equipment”” includes airplanes and parts necessary for the repair
and maintenance of such airflight equipment, and flight simulators;

(n) The gross receipis from the sate of telephone eentral office telephone
equipment used i farmishing Hirastate and interstate telephone serviee o the

e} The gross receipts from the sale of and the storage, use or other con-
-sumption by persons taxed under the in lieu provisions of chapter 298, of mill
liners, grinding rods and grinding balls which are substantially consumed in
- the production of taconite, the material of which primarily is added to and
becomes a part of the material being processed; ) .

) (o) The gross receipts from the sale of tangible personai property to,
“and the storage, use or other consumption of such property by, any corpora-
tion, society, association, foundation, or institution organized and operated
exclusively for charitable, religious or educational purposes if the property
‘purchased is to be used in the pérformance of charitable, religious or educa-
tional functions, or any senior citizen group or association of groups that in
general limits membership to persons age 55 or older and is organized and
operated exclusively for pleasure, recreation and other nonprofit purposes,
no part of the net earnings of which inures to the benefit of any private
shareholders. Sales exempted by this clause include sales pursuant to section
297A.01, subdivision 3, clauses(d) and (f). This exemption shall not apply
to building, construction or reconstruction materials purchased by a contrac-
tor or a subcontractor as a part of a lump-sum contract or similar type of
contract with a guaranteed maximum price covering both labor and materials
for use in the construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials purchased by tax exempt
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entities or their contractors to be used in constructing buildings or facilities
which will not be used principally by the tax exempt entities;-

& (p) The gross receipts from the sale of caskets and burial vaults;

©® (é) The gross receipts from the sale of an automobile or other convey-
ance if the purchaser is assisted by a grant from the United States in accord-
ance with 38 United States Code, section 1901, as amended,

¢ (r) The gross receipts from the sale to the licensed aircraft dealer of an
aircraft for which a commercial use permit has been issued pursuant to sec-
tion 360.654, if the aircraft is resold while the permit is in effect;

) (5) The gross receipts from the sale of building materials to be used in
the construction or remodeling of a residence when the construction or re-
modeling is financed in whole or in part by the United States in accordance
with 38 United States Code, sections 801 to 805, as amended. This exemp-
tion shall not be effective at time of sale of the materials to contractors,
subcontractors, builders or owners, but shall be applicable only upon a claim
for refund to the commissioner of revenue filed by recipients of the benefits
provided in title 38 United States Code, chapter 21, as amended. The com- )
missioner shall provide by regulation for the refund of taxes paid on sales
exempt in accordance with this paragraph;

8 (1) The gross receipts from the sale of textbooks which are prescribed
for use in conjunction with a course of study in a public or private school,
college, university and business or trade school to students who are regularly
enrolled at such institutions. For purposes of this clause a **public school’’ is
defined as one that furnishes course of study, enroliment and staff that meets
standards of the state board of education and a private school is one which
under the standards of the state board of education, provides an education
substantially equivalent to that furnished at a public school. Business and
trade schools shall mean such schools licensed pursuant to section 141.25;

&9 (1) The gross receipts from the sale of and the storage of matenial
designed to advertise and promote the sale of merchandise or-services, which
material is purchased and stored for the purpose of subsequently shipping or
otherwise transferring outside the state by the purchaser for use thereafter
solely outside the state of Minnesota; .

@) (v} The gross receipt from the sale of residential heating fuels in. the
following manner: = o

(i) all fuel oil, coal, wood, steam, hot water, prdpanc gas, and L.P. gas
sold to residential customers for residential use;

(i) natural gas sold for residential use to customers who are metered and
billed as residential users and who use natural gas for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April; . . '

(iii) electricity sold for residential use to customers who are metered and
billed as residential users and who use electricity for their primary source of
residential heat, for the billing months of November, December, January,
February, March and April;

&9 (w) The gross receipts from the sale or use of tickets or admissions to’
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the premises of or events sponsored by an association, corporation or other
group of persons which provides an opporunity for citizens of the state to
participate in the creation, performance or appreciation of the arts and which
qualifies as a tax-exempt organization within the meaning of Minnesota
Statutes 1980, section 290.05, subdivision 1, clause (i);

€9 (x) The gross receipts from either the sales to or the storage, use or
consumption of tangible personal property by an organization of military
service veterans or an auxiliary unit of an organization of military service
veterans, provided that:

(i) the organization or auxiliary unit is organized within the state of Min-
nesota and is exempt from federal taxation pursuant to section 501(c), clause
(19}, of the Internal Revenue Code as amended through December 31, 1982;
and

(i} the tangible personal property which is sold to or stored, used or con-
sumed by the organization or auxiliary unit is for charitable, civic, educa-
tional, or nonprofit uses and not for social, recreational, pleasure or profit
uses;

¢ (¥} The gross receipts from the sale of sanitary napkins, tampons, or
similar items used for feminine hygiene;

tat) (z) The gross receipts from the sale of a manufactured home, as de-
fined in section 327.31, subdivision 6, to be used by the purchaser for resi-
dential purposes, unless the sale is the first retail sale of the manufactured
home in this state;

bb) (aa) The gross receipts from the sale of equipment used for processing
solid or hazardous waste at a resource recovery facility, as defined in section
115A.03, subdivision 28.

Sec. 7. [REPEALER]
Minnesota Statutes 1984, section 295.34, subdivision 2, is repealed.
- Sec. 8. [EFFECTIVE DATE.|
Section 6 is eﬁecnvé- for sales made after December 31, 1986.
' ARTICLE 11
MORTGAGE REGISTRATION AND DEED TAXES

Section 1. Minnesota Statutes 1984, section 287.05, subdivision 1, is
amended to read: ] ) . :

Subdivision 1. A tax of L5 cents is imposed upon each $100, or fraction
thereof, of the principal debt or obligation which is or may be secured by any
mortgage of real property situated within the state executed, delivered, and
recorded or registered; provided, however, that the tax shall be imposed but
once upon any mortgage and extension thereof. The county board may not
- reduce the fee below the statutory rate. If the mortgage describes real estate
sttuated outside of this state, the tax shall be imposed upon that proportion of
the whole debt secured thereby as the value of the real estate therein de-
scribed situated in this state bears to the value of the whole of the real estate
described thereins as the value is determined by the connmissioner of revenue

upon appheation of the morigagee. The tax imposed by this section shall not
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apply to a contract for the conveyance of real estate or any interest in real
estate recorded or registered on or after January |, 1984,

- Sec. 2. Minnesota Statutes 1984, section 287.08, is amended to read:
287.08 [TAX, HOW PAYABLE; RECEIPTS. |

The tax imposed by sections 287.01 to 287.12 shall be paid to the treasurer
of the county in which the mortgaged land or some part thereof is situated at
or before the time of filing the mortgage for record or registration. The treas-
urer-shall endorse his receéipt on the mortgage, countersigned by the county
auditor, who shall charge the amount to the treasurer and such receipt shall
be recorded with the mortgage, and such receipt of the record thereof shall be
. conclusive proof that the tax has been paid to the amount therein stated and
authorize any county recorder to record the mortgage. lts form, in substance,
shall be ‘‘registration tax hereon of dollars pmd.’" If the
mortgages be exempt from taxation the endorsement shall be “*exempt from
registration tax,” to be signed in either case by the treasurer as such, and in
case of payment to be countersigned by the auditor. In case the treasurer shall
be unable to determine whether a claim of exemption should be allowed, the
tax shall be paid to the clerk of the district court of the county to abide the
order of such court made upon motion of the county attorney, or of the
claimant upon notice as required by the court. When any such mortgage
covers real property situate in more than one county in this state the whole of
such tax shall be paid to the treasurer of the county where the mortgage is first
presented for record or registration, and the payment shall be receipted and
countersigned as above provided. Whes the amnount of the tax is $100 or
meore; The tax shall be divided and paid over by the county treasurer receiv-
ing the same, on or before the tenth day of each month after receipt thereof, to
the county or counties entitled thereto in the ratio which the market value of
the real property covered by the mortgage in each county bears to the market
value of all the property described in the mortgage. In making such division
and payment the county treasurer shall send therewith a statement giving the
description of the property described in the mortgage and the market value of
the part thereof situate in each county. For the purpose aforesaid, the treas-
urer of any county may require the treasurer of any other county to certify to
him the market valuation of any tract of land in any such mortgage.

Sec. 3. Minnesota Statutes 1984, section 287.09, is amended to read:

287.09 [MORTGAGE ON EXEMPT PROPERTY; PROPERTY NOT
DIRECTLY TAXED; RECEIPT; APPORTIONMENT OF TAX.] .

When any real estate situate in this state and described in any such mort-
gage is exempt from taxation under the Constitution of the State of Minne-
sota, Article 10, Section 1, the tax herein provided shall be paid to the treas-
urer of the county in which such real estate is situate in the same manner as if
such real estate was not exempt from taxation. When any real estate situate in
this state and described in such mortgage is not exempt from taxation under
such section, but is not taxed by direct tax upon the assessed valuation
thereof, then the tax herein provided shall be paid to the eemmissioner of
fevenue for depesit in the stete treasury and eredited to the general fund- The
receipt thereof shall be endorsed upon the mortgage by the commissioner of
revenue and thereupon sueh mortpage shall be recorded oF registereds as to
such renl estate; in any office in this stute: When any such mertgage shal
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deseﬂbe&ﬂyfea}esm&p&ﬁefwhiehﬁﬂe&medbydﬁee&a*apenﬁhe
assessed valuation thereof and part of which is so taxed of is exempt from
taxation: the propertionate amount of the tax to be paid to the commissioner
of revenue and to the county treasurer shall be determined  accordance with
the propertionate value of the real estate included therein as such valuation
shall be determined by the commissioner of revenue upon appheation of the .
mortzagee- The amount of the tax payable to the conmnissioner of revenue
shall thereupon be paid to him; whe shall enderse upon such mortage that
the propertionaie amount of the tax payable to him has been paid and the
balance of such tax shall be paid to the treasurer of the county where the
meorigage i first presented for record or regisiration and shall be divided and
pﬂidtethe&easuferseﬁihee&hefeeumieseﬂﬁﬂed%hefete;ﬂﬁ,midedby
section 28708 county. Real estate taxed under sections 298.23 to 298,28,
relating to taconite and taconite operations or .under sections 294.21 to
294.28, relating to railroads transporting taconite or taconite concentrates
other than as a common carrier, shall not be considered to be real estate not
taxed by direct tax upon the assessed valuation thereof within the meaning of
this section.

Sec. 4. Minnesota Statutes 719'84, section 287.12, is amended to read:
287.12 [TAXES, HOW APPORTIONED ]

All taxes paid to the county treasuress treasurer on or after July I, 1985,
under the provisions of sections 287.01 to 287.12 shall be appertioned: 95
percent to the general fund of the state; and five percent credited to the
county revenue fund. '

On or before the tenth day of each month the county treasurer shall deter-
mine and pay to the commissioner of revenue the state’s portion of the re-
ceipts from the mortgage registration tax during-the preceding month. The
commissioner shalt deposit the reeeipts in the state treasury to the credit of
the general fund treasurer shall report to the county welfare agency on or
before the tenth day of each month 95 percent of the receipts attributable to
the statutory rate in section 287.05. That amount, in addition to the amount
determined under section 287.29, must be shown as a deduction from the
report filed with the depariment of human services as required by section
256.82. . - .

Sec. 5. .Minnesota Statutes 1984, section 287.21, subdivision 2, is
amended to read: .

Subd. 2. The proceeds of the taxes levied and collected under sections
287.21 to 287.36 on or after July 1, 1985, shall be credited to the gererat
county fund, : . ‘ . :

Sec. 6. Minnesota Statutes 1984, section 287.21, is amended by adding a
subdivision to read: . .

Subd. 4. A county board may increase the rates established in subdivision
I but may not decrease them. :

Sec. 7. Minnesota Statutes 1984, section 287.23, s amended to read:
287.23 [REAL ESTATE QUTSIDE STATE.}

If any deed, instrument, or writing shall describe any real estate situate
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outside of this state, the fax imposed by section 287.21 shall be measured
_upon such proportion of the consideration (exclusive of the value of any lien
or encumbrance remaining thereon at the time of sale) as the value of the real
estate therein described situate in this state bears to the value of the whole of
the real éstate described therein as detesmined by the commissioner of reve-

nue upen application of any party to the deed; instrument; or writing.
Sec. 8. Minnesota Statutes 1984, section 287.25, is amended to read:
" 287.25 [PAYMENT OF_TAX;_STAMPS.]

_ The tax imposed by section 287.21 shall be paid by the affixing of a docu-
mentary stamp or stamps in the amount of the tax to the document or in-
strument with respect to which the tax is paid, provided that the eommis-
" sioner of revemue county board mays in exceptional cases; permit the
payment of the tax without the affixing of the documentary stamps and in
“such cases shall; upen receipt of the e direct the treasurer to endorse his a
receipt for such tax upon the face of the document or instrument. s sueh case
the commissioner of revenue shall deposit the ameount received in paymenat of
the tax with the state treasurer to the credit of the general fund- -

Sec. 9. Minnesota Statutes 1984, section 28‘{.28, is amended to read:
287.28 [REFUNDMENTS OR REDEMPTION. |

The commissioner of revenue county freasurer may order the refundment
in whole or in part of any tax which has been erroneously or unjustly paid and
may allow for or redeem such of the stamps, issued under the authority of
sections 287.21 to 287.36 as may have been spoiled, destroyed, or rendered
useless or.unfit for the purpose intended or for which the owner may have no
use or which through mistake may have been improperly or unnecessarily -
used.- Such order shall be made only.- upon written application of the. taxpayer
and shall; if the refundment exceeds $500; be valid only if approved by the
attorpey general upon approval of the county board. Refunds therefor shall
be paid out of the general fund of the éstate and meneys therefor are hereby
annually appropriated from the general fund fof such purpese county. '

Sec. 10. Minnesota Statutes 1984, section 287.29, subdivision 1, is
amended to read: . S : )

Subdivision 1. On or before the tenth day of August 1985, and each month
thereafter, the county treasurer shall determine and pay report to the eem-
missioner of revenue county welfare agency the receipts from the sale of
documentary stamps aitributable to the tax imposed at the statutory .rate
during the preceding month. The report must accompany the report required -
in section 287.12. The eommissioner receipts shall depesit sueh receipis be
" deposited in the state county treasury and credited to the eredit of the general
appropriate fund. - - : _ . -

Sec. 11. Minnesota Statutes 1984, section 287.33, is amended to read:
'28.-:-’..33 [EXPEN'SES OF ADMINISTRATIO_N.]

Expenses of administration of sections 287.21 to 287.34 1o be paid out of

Hat to the commissioner of revenue shall county funds include

fees and expenses incurred by the atterney general and any county attorney in
connection with sections 287.21 to 287.34 and all other costs and expenses.
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Sec. 12. Minnesota Statutes 1984, section 287.35, is amended to fcad:
287.35 [DOCUMENTARY STAMPS DEFINED.]-

The term ‘‘documentary stamps’” means all stamps issued by the eerm-
frissioner of revenue county for use in payment of the taxes imposed by’
sections 287.21 to 287.36. '

Sec. 13. [REPEALER.]

Minnesota Statutes 1984, sections 287.27, 287.29, and 287.32 are
repealed. : S -

Sec. 14. [EFFECTIVE DATE. ]
-Sections I to 13 are effective July 1, 1985 .
o ARTICLE 12
RAILROAD REFUNDS

Section 1. Laws 1984, chapter 502, article 9, section 5, is amended to .
read: ' '

-Sec. 5. [APPROPRIATION.]

There is appropriated from the general fund to the commissioner of reve-
nue the amounts necessary to make certain refunds of property taxes to
railroads for assessment years 1981 and, 1982, and 1983 as a result of a
change in the assessed valuation of railroad property. For purposes of .this
section, the term ‘‘property taxes’’ includes any interést which is required to
be paid to the railroads; and the terms “‘refund’’ and “‘abatement’’ include
only reductions in property tax made from the original assessment certified
by.the commissioner of revenue, as the result of a court order.

The county auditor shall certify to the commissioner of revenue the dollar
amount of the refunds paid to the railroads by the county and each city, town,
school district, and special taxing district or portion therof which is located
within the county. The certification must be made on the forms and com-
pleted by the date prescribed by the commissioner. The commissioner of
revenue shall review the certification and make changes in the certification
that he determines are necessary. The amounts.of the abatements for a taxing
district which is located in more than one county shall be aggregated. The
commissioner shall determine the amount to be paid to each county, city,
town, and special taxing district which shall be equal to the amount of the
abatement in excess of 20 cents per capita for each county, city, town, and
special taxing district. The commissioner shail determine the amount to be
paid to each school district which shall be equal to the amount of the abate-
ment in excess of one dollar per pupil unit for the school district. The 20 cents -
per capita and the one dollar per pupil unit shall relate to the combined
abatement amount for all railroads for beth 1981 and, 1982, and 1983 for
each county, city, town, school district, and special taxing district. The
commissioner shall pay each taxing district as soon as practicable after cer- .
tification, but not before January 1, 1985.

This appropriation is available the day after final enactment until
expended. ' : ’

A county, city, town, school district, and special taxing district may in-
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clude an additional amount in its property tax levy for taxes payable in 1985
or 1986 equal to the difference between the amount of tax and interest re-
funded to a railroad company whose valuation was ordered reduced by the
tax court and the amount reimbursed to the taxing district by the state pursu-
“ant to this section. Amounts levied for this purpose shall be considered our- -
side of any levy limitations applicable to the taxing district. In the case of a
school district, only the amount of abatement not reimbursed under this sec-
tion may be considered in the computatlon of abatcmem aid under section
124.214, subdivision 2.

Sec. 2. [EEFECTIVE DATE.]

Section 1 is effective the day after final enactment and applies to assess-
ment years 1981, 1982, and 1983, :

| ARTICLE 13
REVENUE DEPARTMENT ENFORCEMENT
Section 1. [270.062] [ACCESS TO CRIMINAL JUSTICE DATA.)

The commissioner of revenue may enter into an agreement with the com-
missioner of public safety allowing designated employees of the revenue de-
partment to hdve access to the criminal justice datacommunications network
prowded in section 299C.46. For purposes of that section, the special in-
vestigation unit of the revenue depariment is considered a criminal justice
agency. :

Sec. 2. [270.064] [REQUESTING ASSISTANCE IN CRIMINAL TAX
lNVESTIGAT[ONS ]

If the commissioner of revenue has reason to believe that a criminal vio-
lation of the state tax laws has occurred, the commissioner may request the
attorney general or the prosecuting authority of any county to assist in a
criminal tax investigation and may disclose return information to the prose-
cuting authority relevant to the investigation notwithstanding the prov:szons
of section 290.61, 291. 48 297A.43, or 297B.12. .

Sec. 3. Minnesota Statutes 1984, section 290.53, subdivision 11, is
amended to read: :

Subd. 11. [ASSISTING. IN FRAUD AND FALSE STATEMENTS;
CRIMINAL PROVISIONS.] Any person who willfully aids or assists in; or’
procures, counsels, or advises the preparation or presentation under, or in
connection with any matter arising under this chapter, of a return, affidavit,
¢laim, or other document, which is fraudulent or false as to any material
matter, where whether or not the falsity or fraud is with the knowledge or
consent of the person authorized or required to present the return, affidavit,
claim, or document, is guilty of a gross misdemeanor unless the tax involved
exceeds $300, in which event he is guilty of a felony. Any criminal offense
under this subdivision may be prosecuted in the same manner and within the
same period of limitations provided in subdivision 4.

Sec. 4. Minnesota Statutes 1984, section 290.92, subdivfsion 15, is
amended to read: :

Subd. 15. [PENALTIES.] (1) In the case of any failure to withhold a tax on
wages, make and file quarterly réturns or make payments to or deposits with
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the commissioner of amounts. withheld, ‘as required by this section,. within
the time prescribed by law, there shall be added to the tax a penalty equal to
ten percent of the amount of tax that should have been properly withheld and
paid over to or deposited with the commissioner if the failure is for not more

- than 30 days with an additional five percent for each additional 30 days or
fraction thereof during which the failure continues, not exceeding 25 percent
in the aggregate. The amount of the tax together with this amount shall bear
interest at the rate specified in section 270.75 from the time the tax should
have been paid until paid. The amount added to the tax shall be collected at
the same time and in the same manner and as a part of the tax unless the tax
has been paid before the discovery of the negligence, in which case the
amount added shall be collected in the same manner as the tax, -

(2) If any employer required to withhold a tax on wages, make deposits,
make and file quarterly returns and make payments to the commissioner of
amounts withheld, as required by sections 290.92 to 290.97, willfully fails to
withhold the tax or make the deposits, files a false or fraudulent return, will-
fully fails to make the payment or deposit, or willfully attempts in any man-
‘ner to evade or defeat the tax or the payment or deposit of it, there shall also
be imposed on the employer as a penalty an amount equal to 50 percent of the
amount of tax, less any amount paid or deposited by the employer on the
basis of the false or fraudulent return or deposit, that should have been prop-
- erly withheld and paid over or deposited with the commissioner. The amount
of the tax together with this amount shall bear interest at the rate specified in
section 270.75 from the time the tax should have been paid until paid. The
penalty imposed by this paragraph shall be collected as a part of the tax, and
shall be in addition to any other penalties civil and criminal, prescribed by
this subdivision. .

(3) If any person required under the provisions of subdivision 7 to furnish a
statement to an employee or payee and a duplicate statement to the commis-
sioner, or to furnish a reconciliation of the statements, and quarterly returns,
to the commissioner, willfully furnishes a false or fraudulent statement to an
employee or payee or a false or fraudulent duplicate statement or reconcilia-
tion of statements, and quarterly returns, to the commissioner, or willfully
fails to furnish a statement or the reconciliation in the manner, at the time,
and showing the information required by the provisions of subdivision 7, or
rules prescribed by the commissioner thereunder, there shall be imposed on
the person a penalty of $50 for cach act or failure to act, but the total amount
‘imposed on the delinquent person for all such failures during any calendar
year shall not exceed $25,000. The penalty imposed by this paragraph is due
and payable within ten days after the mailing of a written demand therefor,
and may be collected in the manner prescribed in subdivision 6, paragraph

(8).

(4) In addition to any other penaities prescribed, any person required to
withhold a tax on wages, make and file quarterly returns and make payments
or deposits to the commissioner of amounts withheld, as required by this
section, who willfully fails to withhold the tax or truthfully make and file the
quarterly return or make the payment or deposit, or attempts to evade or
defeat the tax is guilty of a gross misdemeanor unless the tax involved ex-
ceeds $300, in which event he is guilty of a felony.

(5) In lieu of any other penalty provided by law, except the penaliy pro-
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vided by paragraph (3), any person required under the provisions of subdivi-
sion 7 to furnish a statement of wages to an employee and a duplicate state-
ment 10 the commissioner, who willfully furnishes a false or fraudulent
. statement of wages to an employee or a false or fraudulent duplicate state-
ment of wages to the commissioner, or who willfully fails to furnish a state-
ment in the manner, at the time, and showing the information required by the
provisions of subdivision 7, or rules prescribed by the commissioner
thereunder, is guilty of a gross misdemeanor.

(6) Any employee required to supply information to his employer under the
provisions of subdivision 5, who willfully fails to supply information or
willfully supplies false or fraudulent information thereunder which would
require an increase in the tax to be deducted and withheld under subdivision
- 2a or subdivision 3, is guilty of a gross misdemeanor. '

(7) The term “‘person,’” as used in this section, includes an officer or
employee of a corporation, .or a member or employee of a partnership, who as
an officer, employee, or member is under a duty to perform the act in respect
of which the violation occurs. :

(8) Al payments received may, in the discretion of the commissioner of
revenue, be credited first to the oldest liability not secured by a judgment or
lien, but in all cases shall be credited first to penalties, next to interest, and
then to the tax due. .

(9) In addition to any other penalty provided by law, any employee who
furnishes a withholding exemption certificate to his employer which the em-
ployee has reason to know contains a materially incorrect statement is liable
to the commissioner of revenue for a penalty of $500 for cach instance. The
penalty is .immediately due and payable and may be collected in the same
manner as any delinguent income tax.

(10) In addition to any other penalty provided by law, any employer who
fails to submit a copy of a withholding exemption certificate required by
subdivision ‘5a, clause (1)(a), (1)(b), or (2} is hable to the commissioner of
revenue for a penalty of $50 for each instance. The penalty is immediately
due and payable and may be collected in the manner provided in subdivision
6, paragraph (8). . ‘

(11) Any person who willfully aids or assists in, or procures, counsels, or
advises the preparation or presentation under, or in connection with any
matter arising under this section, of a feturn, affidavit, claim, or other docu-
ment, whieh is fraudulent or false as to any material matter, where whether
or not the falsity or fraud is with the knowledge or consent of the person
authorized or required to present the return, affidavit, claim, or document, is
guilty of a gross misdemeanor, unless the tax involved exceeds $300, in
which event he is guilty of a felony:

(12) Notwithstanding the provisiens of section 628.26, or any other provi-

* sion of the criminal laws of this state, an indictment may be found and filed,

upon any criminal offense specified in this subdivision, in the proper court
within six years after the commission of the offense.

Sec. 5. Minnesota Statutes 1984, section 297A.39, subdivision 8, is
amended to read:

Subd. 8. [FENALTY; FALSE CLA]M.] Any person who willfully aids or
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assists in, or procures, counsels, or advises the preparation or presentation
under, or in connection with any matter arising under this section, of a return,
affidavit, claim, or other document, which ts fraudulent or false as to any
material matter, where wherher or not the falsity or fraud is with the knowl-
edge or consent of the person authorized or required to present the return,
affidavit, claim, or document, is guilty of a gross misdemeanor unless the tax
involved exceeds $300, in which event he is guilty of a felony. Any criminal
offense under this subdivision may be prosecuted in the same manner and
within the same period of limitations provided in subdivision 4.

Sec. 6. [EFFECTIVE DATE.]
Sections I. to 5 are effective the day after final enactment.
ARTICLE 14
CHARITABLE GAMBLING

Section |. Minnesota Statutes 1984, section 297A.25, is amended by
adding a subdivision to read: .

Subd. 6. The gross receipts from the conduct of lawful gambling that is
exempt under section 349.214 shall be exempr from taxation under this
chapter. :

Sec. 2. Minnesota Statutes 1984, section 349.12, subdivision 13, is
amended to read;

Subd. 13. “*Profit’”’ means the gross receipts collected from lawful gam-
bling, less reasonable sums necessarily and actually expended for gambling
supplies and equipment, prizes, rent, and utilities used during the gambtling
occasions, compensation paid to members for conducting gambiing, taxes
imposed by this chapter, apd maintenance of devices used in lawful gam-
bling, advertising costs up to one percent of an organization’s gambling
receipis in a calendar year, legal costs, accounting services, security serv-
ices, and insurance. An organization exempt under section 349214, sub-
division 2, may deduct from gross reccipts the costs of any food or beverages
provided at the event. .

Sec. 3. Minnesota Statutes 1984, section 349.151, subdivision 4, is
amended to read:

Subd. 4. [POWERS AND DUTIES.] The board has the following powers
and duties:

(1) to issue, revoke, and suspend licenses to organizations and suppliers
under sections 349 16 and 349.161;

(2) to collect and deposit license fees and taxes due under this chapter;

(3) to receive reports required by this chapter and inspect the records,
books, and other documents of organizations and suppliers to insure compli-
ance with all applicable laws and rules; .

(4) to make rules, including emergency rules, required by this chapter;

(5) to register gambling equipment and issue registration stamps under
section 349.162; .

(6} to provide by rule for the mandatory posting by organizations conduct-
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ing lawful gambling of rules of play and the odds and/or house percentage on
each form of lawful gambling; and

{7) 1o report annually to the governor and legislaturc on its activities and on
recommended changes in the laws governing charitable gambling, and

(8) impose civil penalties of not more than $500 per violation on organi-
zations and suppliers for failure to comply with any provision of sections
349.12 to 349.23 or any rule of the board.

Sec. 4. Minnesota Statates 1984, section 349.16, is amended by adding a
subdivision to read: :

Subd. 4. [LOCAL INVESTIGATION FEE.] An organization applying for
a license under this section shall pay 1o the board, in addition te any other fee
required by fhis section, an investigation fee which the board shall remit to
the local unit of government notified under section 349.213, subdivision 2.
The investigation fee shall be 375 if an organization is applving for a license
to conduct all forms of gambling, 350 for all forms excepr bingo, and 325 for
bingo only. : ‘

Sec. 5. Minnesoté Statutes 1984, section 349.161, subdivision 1, is
amended to read: :

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED.| No per-
son may: )

(1) sell, offer for sale, or furnish gambling equipment for use within the
state for gambling. purposes, other than for binge lawful gambling exempt
from licensing under section 34949 349.2/4, except to an organization fi-
censed for lawful gambling; or

(2) sell, offer for sale, or furnish gambling equipment to an organization
licensed for lawful gambling without having obtaincd a distributor license
under this section.

No- licensed organization may purchase gambling equipment from any
person not licensed as a distributor under this section.

Sec. 6. Minnesota Statutes 1984, section 349'.19, subdiviéion 5, is
amended to read: :

Subd. 5. [REPORTS.] A licensed organization must report to the board
and to its membership monthly on its gross receipts, expenses, profits, and
" expenditure of profits from lawful gambling. If the organization conducts
both bingo and other forms of lawful gambling, the figures for both must be
reported separately. In addition, a licensed organization must report to the
board monthly on its purchases of gambling equipment and must include the
* type, quantity, and dollar amount from each supplier separately. If an or-
ganization’s net proceeds from lawful gambling is less than $50.000 in a
year and the organization conducts no more than four events in that year
where lawful gambling is conducted then any reports required 1o be filed
with the board or to its membership may be filed annually. The reports must
be on a form the. board prescribes. : '

Sec. 7. Minnesota Statutes 1984, section 349,212, subdivision 2, is
amended to read:

Subd. 2. [COLLECTION; DISPOSITION.] The tax must be paid to the



2394 ’ JOURNAL OF THE SENATE [S0TH DAY

board at times and in a manner the board prescribes by rule, provided that if
an organmization’s tax liability under this section is 3500 or less in any
quarter the tax may not be required to be paid more frequently than quar-
terly. The proceeds, along with the revenue received from all license fees
and other fees under sections 349,11 to 34021 and 34021 340 242 and
349.213, except fees received under section 4, must be paid to the state
treasurer for deposit in the general fund.

~ Sec. 8. Minnesota Statutes 1984, section 349.214, subdivision 2, is
amended to read: . .

Subd. 2. [RAFFLES.]

{a) Raffles may be conducted by an orgénization as defined in séction
349.12, subdivision 13, without complying with sections 349,11 to 349.213

if the value of all raffle prizes awarded by the organization in a calendar year -

does not exceed $750. Merchandise prizes must be valued at their fair market
value. ' .

{b) Raffles may be conducted by an organization withour complying with
section 349.14, or sections 349.151 to 349.212 if the organization or each
chapter of the organization. conducts no more than one raffle in a calendar
- year. The organization may also conduct pull-tabs, tipboards, and paddle-
wheels in conjunction with the raffle without complying with section 349.14
or sections 349.151 to 349.212, An organization that conducts an exempt
raffle under this paragraph must report to the board setting forth the date
when the raffle was held, the amount of gross receipts, and the charitable
purpose for which the proceeds were used. s

Sec. 9. Minnesota Statutes 1984, section 349.214, is amended by adding a
subdivision to read: '

Subd. la. [BINGO; CERTAIN ORGANIZATIONS.| Bingo may be con-
-ducted within a nursing home or a senior citizen housing project or by a
senior citizen organization without complving with. sections 34911 to
349.213 if the prizes for da single bingo game do not exceed $10, total prizes
awarded at a single bingo occasion do not exceed $200, no more than rwo
bingo occasions are held by the organization or at the facilitv each week,
only members of the organization or residents of the nursing home or hous-
ing project are allowed to play in a bingo game, no compensation is paid for
any persons who conduct the bingo, a manager is appointed to supervise the
bingo, and the manager registers with the board,

Sec. 10. Minnesota Statutes 1984, section 609.75, subdivision 3, is
amended to read: . )

Subd. 3. [WHAT- ARE NOT BETS.] The following are not bets:

(1) A contract to insure, indemnify, guarantee or otherwise compensate
another for a harm or loss sustained, even though the loss depends upon
chance. _ :

" (2) A contract for the purchase or sale at a future date of securities or other
commodities. :

{3) Offers of purses, prizes or premiums to the actual contestants in any
bona fide contest for the determination of skill, speed, strength, endurance,
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or quality or to the bona fide owners of animals or other property entered in
such a contest. _ ‘

(4) The géme'o'f binge when conducted in edmpliance with sections :
349.11 to 349.23. o .

" (5) A private social bet not part of ot incidental to organized, commercial-
ized, or systematic gambling. '

(6) The operation of equipment or the. conduct of a raffle under sections
349.11 to 349.22, by an organization licensed by the charitable gambling
control board or an organization exempt from licensing under section
349.214. . , : .

(7) Pari-mutuel betting on horse racing when the betting is conducted
under chapter 240.

Sec. 11. [TAX AMNESTY;'NONPROFIT ORGANIZATIONS ]

For an organization that has an unpaid liability for sales tax due under
Minnesota Statutes, chapter 297A, arising out of lawful gambling conducted
under Minnesota Statutes, chapter 349, berween March 1, 1982, and Feb-
ruary 28, 1985, the commissioner of revenue shall accept as full pavment of
the liabily, a certified check, cashier’'s check, or money order in the
amouni of 50 percent of the liability incurred, plus interest. Payment must be
received by the commissioner of revenue before January 1. 1986. For de-
linquent returris filed under this section, the civil and criminal penalties im-
posed by law are waived. : S : |

Sec. 12. [SALES TAX EXEMPTION.] -

The grosis receipts from the conduct of lawful gambling conducted under
Minnesota Statutes, chapter 349, received prior to March I, 1982, shall be
exempt from taxation under Minnesota Statutes, chapter 297A. No refunds
shall be paid pursuant to this section unless the organization can demon-
strate o the commissioner of revenue that the refunds will be paid to those
who paid the tax. ' '

Sec. 13. {EFFECTIVE DATE.|
'.Séclions 1 to'13 are effective June I, 1985.
|  ARTICLE 15
BUDGET RESERVE.

~ Section 1. Minnesota Statutes 1984, section 16A.15, subdivision 1, is
amended to read: R o

Subdivision 1. [REDUCTION.] (a) If the commissioner determines that
probabie receipts for an approprations the general funds er sem will be less
than anticipated, and that the amount available for the remainder of the bien-
nium will be less than needed, the commissioner shall, with the approval of
the governor, and after consulting the legislative advisory commission,
transfer from the budget and cash flow reserve account established in sub-
division 6 to the general fund the money needed to balance expenditures with
revenue. An additional deficit shall, with the approval of the governor, and
after consulting the legislative advisory commission, be made up by reducing
allotments. ‘ ‘ LT
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(b} If the commissioner determines that probable receipts for any other
Jfund, appropriation, or item will be less than anticipated, and that the
amount avallable for the remainder of the term of the appropriation or for
any allotment period will be less than needed. the commussioner shall notify
the agency concerned and then reduce the amount allotied or 10 be a!!mfed 50
as to prevent a deficir.

{c) In reducing allotments, the commissioner may consider other sources
of revenue available to recipients of state appropriations and may apply al-
lotment reductions based on all sources of revenue available.

~ (d) In like manner, the commissioner shall reduce allotments to an agency
by the amount of any saving that can be made-over prewous spending plans
through a reduction in prices or other cause.

Sec. 2. Minnesota Statutes 1984, section 16A.15, subdivision 6, is
amended to read: :

Subd. 6. (BUDGET AND CASH FLOW RESERVE ACCOUNT.| A bud-
get and cash flow reserve account is created in the general fund in the state
treasury. The commissioner of finance on July 1. 1983, shall transfer
$250,000,000 1o the budget reserve account, The commissioner of finance
on July 1, 1984, shall transfer an additional $125,000,000 to the budget re-
sepve account in the gencead fund. The commissioner on July |, 1985, shall
transfer an additional $125,000,000 to the accounr. The amounts transferred
shall remain in the budget reserve account until expended under subdivision
1. When an amount_has been expended under subdivision I, but the commis-
sioner later determines during the same biennium that there will probably be
a positive undesignated balance in the general fund at the end of the bien-
niwm, the commissioner shall transfer from the undesignated fund balance to
the budger and cash flow reserve account the amount needed to restore the
balance in the account te $500,000,000.

~ARTICLE 16
MISCELLANEOUS
Section 1. [LEASE RATE INCREASES.|

Increases of lease rates to be effective on January 1, 1986, for lakeshore
property on state lands leased pursuant 1o Minnesota Statutes, sec non 92 .46,
shall be phased in by three annual increments.

Sec. 2. (REPORT.]

The commissioner of natural resources shall inventory the lakeshore
leases and prepare a report on any leased lund that should be soid. The
report must be submitted by January 1, 1987, 10 the senate agriculture and
natural resources and house of represeniatives environment and naturai re-
sources committees.

Sec. 3. [ROAD EXPENDITURES.]

A county where state lands are leased pursuamt to Minnesota Statutes,
section 92 .46, may expend funds raised from the levy of property taxes pur-
suant to Minnesota Statutes, section 273.19, for the maintenance and up-
grading of roads serving the leased propertv regardless of whether.the roads
are part of the county h:ghway systent.
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Sec. 4. [FORESTVILLE STATE PARK ROADS.]

Up 1o $1,000 of the cost incurred by Fillmore county in maintaining roads
that provide access to Forestville state park shall be reimbursed from the
state park road account credted by Minnesota Statutes 1984 section 16206,
subdivision 5. :

Sec. 5:'|[EFFECTIVE DATE.|
Sections 1 to 4 are effective the day following ﬁnm" enactment.””
Delete the title and insert:

**A bill for an act relating to the financing and operation of state and local
government; simplifying the individual income tax and reducing the individ-
ual income tax rates: simplifying the property tax classification system; re-
vising the method of providing reduction in taxes on homesteads und furms:
providing for payment of aids to local units of government: adjusting the

. computation and payment of property tax refunds; providing certain sales tax
- exemptions; reducing estate taxes; altcring provisions -governing the opera-
tion of the jron range resources and rehabilitation board; providing for the
_allocation of the industrial revenuc bonds; creating an economic diversifica-
tion incentives program; authorizing casino gambling in the city of Ely; es-

" tablishing a jobs program; establishing a. fiscal disparities system in the tac-
onite tax relief area: providing for local collection and distribution of taconite
_production taxes; altering certain deductions for mining companies: provid-

- ing for distribution of production tax proceeds to certain towns; changing the
taxation of telephone companies; providing that mortgage registration and
deed taxes are retained by counties and offset against certain state payments,
authorizing reimbursements to local units of government for certain railroad -
property tax refunds; providing enforcement powers to the department of
revenue;, modifying the charitable gambling law; increasing the amount in the
budget and cash. flow reserve account; appropriating money; amending Min-
nesota Statutes 1984, sections 10A.31, subdivisions 1, 3, and 3a; 13.04,
subdivision 2; 13.58; 153A.081, subdivisions 1 and 8; 16A. 128, subdivision
2, 16A.15, subdivisions .| and 6; 16A.641, subdivision 11; 16B.60. subdivi-
sion 5; 18.023, subdivision 7;41.55; 47.58, subdivisions 2 and 3; 84B.08,

" subdivision 6; 85A.05, subdivision 5; 86.33, by adding subdivisions; 93.55,
subdivision 2; 97.488, subdivision la; 110A.28, subdivisions 11 and 12;

" 15A.58, subdivision 6; 116.17, subdivision 6; F6C.63, subdivision 4;
116J.035, by adding a subdivision; 116].58, subdivision 4; 116].64, sub-
division 6! 116L.03, subdivision 7: 116L.04, by adding a subdivision;
116M.07, subdivision 1, and by adding subdivisions; [16M.08. subdivision
4; 117.55; 124,155, subdivision 2; 124.2131, subdivision 3; 124.2138, sub-
divisions 2 and 4; 124.2139; 124.46; subdivision 3; 124A.02, subdivisions
11 and 12; 124A.03, subdivision 3; 124A.037; [29A.02, subdivision 2;
136.40, subdivision 7; 136.63, by adding a subdivision; 136C.06; 136C.43,
subdivision 6; 167.32; 168.012, subdivision 9; 174.51, subdivision 6;
178.03; by adding a subdivision; 245.87; 248.07; 248.08; 256.736; 256.737;
256C.24; 256C.25; 256C.26; 256D.02, subdivision 13; 256D.03, subdivi-
sion 2; 2536D.09,. subdivision 3, and by adding a subdivision; 256D.111,
subdivision 2;-268.04, by adding subdivisions; 268.08, by adding a subdivi-
sion;-268.31; 268.32; 268.33; 268.34; 268.36; 268.672, subdivision 6;
268.676, subdivision 1: 268.686; 270.68, subdivision 4; 272.02, subdivision
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1, and by adding a subdivision; 272.03, subdivision l; 272.039; 272.04,
subdivision [; 272.115, subdivision 4; 273.11, subdivisions | and 8§;
273.1104, subdivision 1; 273.115, subdivisions 3 and 7; 273.116, subdivi-
sions 3 and 7; 273.118; 273.12; 273.121; 273.123, subdivisions 1, 4, and 5,
273.13, by adding subdivisions; 273.1311; 273.1313, subdivisions 1, 2, and
3; 273.1314, subdivisions 8 and 16a; 273.1315; 273.135, subdivisions 1, 2,
and 5; 273.136, subdivisions 1, 2, and 4; 273.1391, subdivisions |, 2, and 4;
273.1392; 273.38, 273.42, subdivision 2; 274.19, subdivisions L, 2,3, 4, 6,
7, and by adding a subdivision; 275.07, subdivision 1; 275.50, subdivision 5;
275.51, subdivision 3i; 276.04; 278.01, subdivision 2; 278.05, subdivision
5, 279.01, subdivision 1; 279.06; 281.17; 287.05, subdivision 1; 287.08, .
287.09; 287.12; 287.21, subdivision 2, and by adding a subdivision; 287.23;

287.25; 287.28; 287.29, subdivision 1; 287.33; 287.35; 290.01, subdivisions. .
19, 20, as. amended, 20a, 20b, 20d; 20e; 290.012, subdivision 3; 290.032;
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2¢, 2d, 2f, 3f, 11,
16, 17, and 18; 290.068, subdivisions 1, 3, and 4; 290.069, subdivisions 4a,
4b, 5, 6, and 7; 290.08, subdivisions 1 and 26; 290.089, subdivisions 2 and 3:
290.09, subdivisions 1, 2, and 7; 290.091; 290.095, subdivisions 7, 9, and
11; 290.10; 290.12, subdivisions 1 and 2; 290.14; 290.16, subdivision la;
290.19, subdivision 1; 290.23, subdivision 3; 290.311, subdivision ;
290.37, subdivision 1; 290.38; 290.41, subdivision 2; 290.46; 290.49, sub-
division 10; 290,50, subdivisions 5 and -6; 290.53, subdivision 11; 290.92,

subdivisions 2a, 15, 18, and 21; 290.93, subdivision 10; 290.9726, subdivi- -

sion 1; 290.974; 290A.03, subdivisions 3, 6, 13, and 14; 290A.04, subdivi-- -
sions 2, 2a, and 2b; 290A.06; 290A.07, by adding a subdivision; 290A.19;
291.005, subdivision 1; 291.03, subdivision 1; 291.075; 291.09, subdivi-
sions la, 2a, 3a, and 5; 291.11, subdivision 1; 291.15, subdivision 3;
291.215, subdivision 1; 295.34, subdivision 1; 297A.01, subdivisions 14 and -
15; 297A.02, by adding a subdivision; 297A.25, subdivision 1, and by
adding a subdivision; 297A.39, subdivision 8; 298.03; 298031, subdivisions
2 and 3; 298.225; 298 24, subdivision 4; 298.27; 298.28, subdmsmns 1 and
2; 298.282, subdivisions' 1, 4, and 5, 298.292; 349.12, subdivision - 13;
349,151, subdivision 4; 349.16, by adding a subdivision; 349,161, subdivi-
sion 1; 349.19, subdivision 5; 349.212, subdivision 2; 349,214, subdivision
2, and by adding a subdivision; 360.301, subdivision 1; 473.446, subdivision
1; 473F.02, subdivisions 3, 4, and 17; 474.16, subd1v1s10nsl 4 5, and by
addmg subdivisions; 474.17, subdivisions 1, 2, 3, and 4; 474. 18 subdivi-
“sions 1, 2, 3, 4, and by adding a subdivision; 474, 19 subdivisions 1, 2, 3, 4, -
5,6, and 7, 474.20, subdivisions 1 and 2; 474.22; 474.23; 475.61, subdwn-
sion 3; 475.754; 475A. 06, subdivision 6; 477A. 0t t, subdivisions 7a and 10;
-477TA 0131, subdivision |; 477A.015; 477A. 03, by adding a subdivision; .
514.03, subdivision 3; 524.3-1202; 583 02, 609 75, subdivision 3; Laws '
1984, chapter 502, article-9, section 5; proposing codmg for new law in -
Minnesota Statutes, chapters 256C 268; 270; 273; 275; 290; 298; and 458;
proposing coding for new law as Minnesota Statutes chapters 267, 268A;
and 276A; repealing Minnesota Statutes 1984, séctions 41.58, subdwnsnon 3
. 41.59, subdiv1510ns 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2;
124. 2131 subdivision 4, 124 2137 124A.031, subdmsmn 4; 129A.02,
subdivision 4; 245,84, subdivision'_Z; 256.736, subdivisions -1 and 2;
256D.02, subdivision 8a; 256D.111, subdivision la; 256D.112; 268.011;
268.012;°268.013; 268.12, subdivisions 1 and la; 268.683, subdivision 2;
268.684; 268.80; 268.81; 270:75, subdivision 7; 273.1105; 273.112, sub-
division 9; 273.13, subdivisions 2, 2a, 3, 4, 5a, 6, 6a, 7, 7b, 7c, 7d, 8a, 9,
10, 11, 12 14a, 15a, 16, 17, 17a, 17b, 17c, 17d, 19, 20 and 21, 273.133;
273, 136, subdivision 3; 273.15; 287 27; 287.29; 287. 32 290. 01 subdm-‘
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sions 20c, 20f, and 26; 290.06, subdivisions 3e, 14, and 19; 290.069, sub-
division 4; 290,077, subdivision 4; 290.08, subdivisions 23 and 24; 290.088;
290.089, subdivisions 4 and 6; 290.09, subdivision 29; 290.101; 290.17,
subdivision la; 290.18, subdivisions 2 and 4; 290.39, subdivision 2; 29041,
subdivision 5; 290.9726, subdivisions 5 and 6; 291.015; 291.03, subdivi-
sions 3, 4, 5, 6, and 7; 291.05; 291.051: 291.06; 291.065; 291.07; 291.08;
291.111: 291.131, subdivision 5; 291.132; 291.20; 291.29, subdivision 5;
295,34, subdivision 2; and 385.36; Laws 1982, Chaptcr 523, article 7, sec-
tion 3; and Laws 1984, chapter 582, section 23.”

And when so amended the bill-do pass. Amendmcnts adopted. Rc:port
adopted.

SECOND READING OF SENATE BILLS =
S.F. No. 1423 was read the second time.

‘ SECOND READ[NGHOF HOUSE BILLS
H.F. No. 756 was read the second time.

MOTIONS AND RESOLUTIONS

Mr. Waldorf moved that the name of Mr. Pehler be added as a co-author to
S.F. No. 946. The motion prevailed. :

Mr. Lessard moved that H.F. No. 576 be taken from the table. The motion
prevallcd

Mr. Lessard moved that H.F. No 576 be referred to the Commitiee on
Judiciary. The motion prevailed.

Mr. Waldorf moved that H.F. No. 968 be withdrawn from the Committee
on Education and re-referred to the Committec on Rules and Administration
for comparison with S.F. No. 946, now on General Orders. The motion
prevailed. ' ‘

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Genera[ Orders Calendar. The
motion prevailed.

'GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Mr.
Hughes in the chair. .

After some time spent therein, the committee arose, and Mr. Hughes re-
ported that the committee had considered the fo]lowing:

S.F. No. 172, which the committee recommends to pass subject to the
following motions:

Mr. Kroening moved to.amend S.F. No. 172 as follows:
Page 120, delete section. |8

Renumber the sections of article 7 in sequence and correct the internal
references '
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Amend the title as follows:

Page 1, li'ne 43, delete **125.12, by adding a subdivision;”’

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 30 and nays 33, as follows;

" Those who voted in the affirmative were;

Adkins Davis Kroening Novak Solon
Betanger Dicklich Kronebusch Olson Spear

. Benson Frederickson Laidig Petty Stumpf
Berglin Freeman Lantry Pogemiller Vega
Bernhagen Hughes McQuaid Ramstad Waldorf
Chmielewski Johnson, D.E. Mechrkens Samuelson Willet

Those who voted in the negative were:

Anderson Gustafson Lessard Peterson,C.C. Schmitz
Berg Isackson Luther Peterson,D).C. Sielott
Bertram Johnson, D.J. Mermmam Peterson,D.L. Storm
Dahl Jude Moc. D. M. Peterson R.W. Taylor
DeCramer Kamrath Moe, R. D. Purfeerst Wegscheid
Diessner Knutson Nelson Reichgou
Dieterich Langsetk Pehler Renneke

The motion did not prevail. So the amendment was not adopted.
Mr. Kroening then moved to amend S.F. No. 172 as follows:
Page 120, delete section 18

Page 123, atter line 28, insert:

“Sec. 25. [EMPLOYMENT IN SUPERVISORY POSITIONS IN
ROSEVILLE.] : '

Norwithstanding any law to the comtrary, a teacher, as defined in section
179A.03, who is emploved by independent school district No. 623, Roseville,
does not have a right to employment in that district as an assistant superin-
tendent, as a principal defined in section 179A.03, as a confidential or su-
pervisory employee defined in section 1794.03, or in a position that is a
promotion from the position curremtly held, based on seniority, seniority
date, or order of employment by the district; provided that this provision
shall not alter the reinstatement rights of an individual who is placed. on
leave from an assistant superiniendent, principal or assistant principal, or
supervisory or confidential employee position pursuant 1o chapter 125."

Renumber the sections in sequence and correct internal cross references -
Amend the title as follows;

Page 1, line 43, delete everything after the first semicolon

The question was taken on the adoptioﬁ of the amendment.

The roll was called, and there were yeas 25 and néys 34, as follows:

Those who voted in the affirmative were:

Adkins Davis Kroening Olson, Spear
Belanger Diessner Laidig Petty Storm
Benson Frederickson Lantry Pogemiller Vega
Bernhagen Freeman MeQuaid Ramstad Waldorf
Chmielewski Hughes Novak Solon- Willet

Those who voted in the negative were:
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Anderson Gustafson Lessard . Pehler Renneke
Berg Isackson Luther Peterson,C.C. Samuelson
Berglin . Johnson, DLE. Mehrkens Peterson,D.C. Schmitz
Bertram Jude Merriam Peterson. D L. Sicloff
Dahl Kamrath Moe, D. M. Peterson R.W. Stumpt
DeCramer Knutsen Moe. R. D. Purfeerst Tavlor
Dieterich Langseth Nelson Reichgott

The motion did not prevail. So the amendmient was not adopted.

Mr. Frederickson moved to amend S.F. No. 172 as follows:

Page 5, line 35, delete **$7,840°" and insert 54,6557

Page 6, line 1, delete *“$7,930°" and insert “*$/,735”

Page 8, delete sections 11 and 12

Pages 8 and 9, delete section 14

Pages 9 to 11, delete sections 16 to 19

Pages 18 to 25, delete sections 21 to 31

Page 27, delete section 35 . . -

Page 27, line 30, delete $689,468,600°" and insert **$696,656,600""
. Page 27, line 31, delete ““$962,990,800" and insert **$790,289,200"
Page 27, line 33, delete “$607,599, 100" and insert **$614,787,100” _
Page 28, line 1, delete **3857,858,600°" and insert **$683,157,000"
Page 28, delete lines & to 12 and insert:

“Subdivision 1. [COMMISSIONER OF FINANCE.| There is appro-
priated from the general fund to the commissioner of finance the sums indi-
cated in this section for the fiscal years ending June 30 in the years
designated. .

Subd. 2. [TEACHER RETIREMENT.] For pavment of the state’s obliga-
tions prescribed in Minnesota Statutes, sections 354.43; 35455, subdivision
5:354A.12, subdivision 2; 353 .46; and 355.49, there is appropriated.

$216,227,700_ 1986,

$234,244. 300 1987."

Page 28, line 14, delete **Subdivision 1.

Page 28, delete lines 17 to 20 7.

Page 28, ling 23, delete everything after the first period

Page 28, deléte lines 24 to 26

Pages 173 and 174, delete section 13

.Pagc 174, line 8, delete “*$5,728,700°° and insert *“$8,743,000"
Renumbef the sections in sequence

Correct cross references

Amend the title as follows:
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Page 1, delete line 39

Page 1, line 40, delete **subdivisions’” and insert ‘*subdivision’” and de-
lete **1,”" and delete the last comma

Page 1, line 41, delete everything before the second semicolon
Page 2, line 6, delete ‘*354.092; 354.094,
Page 2, delete line 7

. Page 2, line 8, delete ‘*subdivision ;" and delete ‘*subdivisions’ and
insert “*subdivision”’ and delete “*and 4"’

Page 2. line 9, delete everything after the first semicolon
Page 2, delete line 10
The question was taken on the adoption of the amendment.
" The roll was called, and there were yeas 32 and nays 32, as follows:
Those who voted in the affirmative were: ‘

Anderson Dieterich Kamrath McQuaid " Storm

Belanger Frederick Knaak Mehirkens Taylor
Benson Frederickson Knutson Olson Vega
Berg Freeman Krocning Peterson. D L. Waldort
Bernhagen Isackson Kronebusch Ramstad

Brataas Johnson, D.E. Laidig Reichgott

Davis Jude Lantry Renneke

Those who voted in the negative were:

Adkins Diessner Merriam Peterson.D.C. Solan
Berglin Gustafsen Moe. D. M. Peterson R.W. Spear
Bertram Hughes " Moe.R.D. Petty Stumpt
Chmielewski Johnson, D}, Nelson Pogemiller Willet
[Dahl Langseth Novak Purfeerst

DeCramer Lessard Pehler Samuelson

Dicklich Luther Peterson.C.C. Schmitz

The motion did not prevail. So the amendment was not adopted.
Mr. Nelson moved to amend S.F. No. 172 as follows:
Page 26, line 36, after ““having™' insert *'(a)””

Page 27, line 1, after “*schools’” insert **, or (b) operating rwo secondary
schools that are more than 70 miles apart by road with no secondary schools
in between,”’

Page 56, line 3, delete **$740,157,900"" and insert **$/40,517,900"°

L] ]

Page 81, line 9, after “*the’” insert “‘sum of the’ and delete **times' and

insert “‘and the tier revenue of that districy, multiplied by"

[

Page 81, line 11, delete *‘section’ and insert *“secrions’

Page 81, line 12, delete the second comma and insert **; /24A4.06, sub-
division 3a; 124A.08, subdivision 3a; 124A.10, subdivision 3a: 124A.12,
subdivision 3a; and 124A.14, subdivision 5a, as applicable,”

Page 82, after line 27, insert:
“Subd. 4. [SCHOOL OF THE ARTS.] For operation of the Minnesota
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school of the arts there is appropriated.

$950,000. . . . . 1986, -
$2,600,000. . . . .1987.

The unencumbered balance remaining from fiscal year 1986 shall not
cancel but shall be available for fiscal year 1987." :

Renumber the subdivisions in sequence

Page 93, lme 4, before the first ““The’’ insert “Begmnmg in the I 986 1987
school year’”

Page 124, line 7, delete 24" and insert 23>

Page 132, line 9, delete ““$500°" and insert ‘*$300°

Page 152, line 21, delete **.4°" and insert **.J”

Pages 173 and 174, delete section 13 '

Renumber the sections in sequence and correct the mternal references
Mr. Taylor requested division of the amendment as foliows:

First portion: 7 ; -

Page 26, line 36, after “‘having’’ insert **(a)”’

- Page 27, line 1, after ‘*schools’’ insert **, or (b) operating two Aecona’ary
schools rhat are more than 70 miles apart b} road wu‘h no secondarv schools
in between ”

Page 56 line 3, delete **$140,157, 900 and insert *‘$140,517,900”

Page 93, lme 4, before the flrst ““The’’ insert Begmnmg in the 1986-1987
school year’’

Page 124, line 7, delete 247" and msert *23”

Page 132, line 9, delete **3500°" and insert *'$300"

Page 152, linc 21, delete **.4" and insert ** /"

‘Pages 173 and 174, delete section 13

Renumber the sections in sequence and correct the internal references
Second portion:

Page 81, line 9, after *“‘the’” insert “‘sum of the’’ and delete “*times’” and
insert “and the tier revenue of thar district, multiplied by’

Page 81, line 11, delete * ‘section’” and insert **sections’’

Page 81, line 12, delete the second comma and insert **; 124A .06, sub-
division 3a 124A.08, subdivision 3a; 124A.10; subdivision 3a; 124A.12,
subdivision 3a; and 124A 14, subdivision 5a, as apphcable, ’

Page 82, after line 27, insert:

“Subd. 4. [SCHOOL OF THE ARTS | For operation of the Minnesota
school of the arts there is appropriated:

$950,000. . . . . 1986,
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$2,600.000. . . .. 1987.

The unencumbered balance remaining from fiscal vear 1986 shall not
cancel but shall be avaifable for fiscal year 1987."

Renumber the subdivisions in sequence .

The question was taken on the adoption of the first portion of the amend-
ment. The motion prevalled So the first portion of the amendment was
adopted.

The question was taken on the adoption of the . second portion of the
amendment

The roll was called, and there were yeas 37 and naysl 30, as follows:

Those who voted in the affirmative were:

Adkins Diessner Lessard - Peterson,C.C. Schmitz
Berglin Frank Luther Peterson,D.C. Solon
Bertram Freeman Merriam Peterson,R. W. Vega |
Chmielewski Johnson, D.J. . Moe, D. M. Petty Waldorf
Diihl Jude - Moe, R. D. Pogemiller Wegscheid
Davis Kroemng Nelson - Purfeerst-

DeCramer Langseth Novak Reichgott

Dicklich Lantry Pehler Samuelson

Those who voted in the negative were:

Anderson Dieterich Johnson, D.E.  ~ McQuaid Sieloff
Belanger Frederick Kamrath Mehrkens Spear
Benson Frederickson Knaak Olson Storm
Berg Gustafson Knutson Peterson,.D.L. - Stumpf
Bemhagen Hughes Kronebusch Ramstad Taylor
Brataas Isackson Laidig Renncke Willet

The motion prevailed. So the second portion of the amendment was
adopted

Ms. Olson moved to amend S.F. No. 172 as follows;
Page 161, after line 27, insert:
“Subd. 27. [PROGRAMS OF EXCELLENCE ]

For programs of excellence pwmam to sections 126 60 ro 126.64 there is
appropriated.

334500 1986,
334500 1987,

Of this amount, the following sums may be used for the purposes indicared
in each year: $7,500 for program administration including expenses of the
programs of excellence committee, dccording to section 126.60, subdivision
3; $10.000 for incentive gramts according lo section 126.60, subdivision 4;
and 317,000 for reimbursement of pupil transportation costs according to
section 126.62, subdivision 6.”

. Renumber the subdivisions in sequence
The motion prevailed. So the amendment was adopted.

Mr. Kamrath moved to amend S.F. No. 172 as follows:
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Page 117, after line 10, insert:

““Sec. 10. Minnesota Statutes 1984 section 122 541, is amended by
adding a subdivision to read

Subd. 7. [MEETING LOCATION.] Notmrhstandmg any Iaw to the con-
trary, the school boards of districts with an agreement under this secrion
may hold a valid joint meering at anv location thar would be permissible for
one of the school boards participating in the meeting. Any of those school
boards may also hold a school board meeting on rhar date ar that location
before or after the joint meeting.’ :

Renumber the sections in sequence and correct the internal refersnces
Amend the title as follows: .

Page 1, lme 21, after the second semlcolon insert *122.541, by addmg a
subdlv1510n :

Mr. Pehler moved to amend the Kamrath amendmem to $.F. No. 172 as
follows:

Page 1, line 9, delete everything after the period

Page 1, delete line 10 '

Page 1, line 11, delete “hefore or after the jor'ﬁ-r_ meeting.”’

The motion prevailed. So the amendment to the amendment was adopted.
The question recurred on the Kamrath amendment, as amended.

"The motion pft_:vailec!. So the amendment, as ahiended, was adopted.
Mr. Kamrath then moved to amend S.F. No. 172 as follows:
Page 164, delete section 1 '
Renumber the sections in sequence and correct the internal references
Amend the title accordmgly

- The question was taken on the adoption of the amendment.

The roll was called, and there were, yeés 5 and nays 55, as follows:
Those who voted in the affirmative were:

Isackson Kamrath _ " Knutson Renneke Waldorf -

Those who voted in the negative were:

Adkins Dicklich Kroening Nelson Ramstad
Andersen Diessner Laidig Novak Reichgott
Belanger Dieterich Langseth Qlson Samuelson
Berg Frank ~ Lantry Pehler Sieloff
Berglin - . Frederick - [essard Peterson,C.C. Solon
Bemhagen Freeman Luther Peterson,D.C. Spear
Bertram Hughes - © McQuaid Peterson, DL, Stumpf
Chmielewski Johnson, DLE. Mehrkens Peterson, R.W. - Taylor
Dahl Johnson, D.J. Merriam Petty Vega
Davis Jude Moe, D. M. Pogemiller Wegscheid
DeCramer Knaak Moe.R. D. - Purfeerst Willet

The motion did not prevail. So the amendment was not adopted.
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Mr. Benson moved to amend S.F. No. 172 as follows:
Page 100, after line 20, insert:
' “*Sec. 22. [PILOT PROGRAMS FOR ALL-DAY KINDERGARTENS ]

A pilot program shall be established by the state board of education to
evaluate the effects of and issues relating to all-day kindergarten. The state
board shall select ar least two school districts in each congressional district
that wish to participate in the pilor program during the 1986-1987 school
year. The department of education shall develop the pilot program and pro-
vide assistance to participating districts. Each kindergarien pupil partici-
pating in the pilot program shall be counted as one pupil unit for the purpose
of Minnesota Statutes, section 124.17. The state board shall evaluate the
program and submit its recommendations 1o the education committees of the
legislature by January 135, 1987 . .

Page 107, after line 35, insert:

“Subd. 15. [ALL-DAY KINDERGARTEN PILOT PROGRAM.] For a
pilot program for all-day kindergarten there is appropriated:

$1,000,000—______1987.

Rénumber the subdivisions in sequence and correct the intefnal references .
Renumber the sections in sequence and correct the internal references

The question was taken on the adop'tion' of the amendment.

The roll was called, and there were yeas 28 and nays 33, as f(.)l.lows:

Those who voted in the affirmative were:

Anderson Frederickson Kautson Novak Sieloff
Belanger Gustafson Kroening Olson Starm
Benson Isackson Kronebusch Peterson,D.L. Taylor
Bermhagen . Johnson, D.E. ~ Laidig Ramstad Wegscheid
Brataas Kamrath . McQuaid Reichgott

Frederick Knaak Mehrkens Renneke

Those who voted in the negative were:

Adkins DeCramer Lantry . - Peterson.D.C. Spear
Berg - Dicklich Lessard Peterson,R. W Swmpf
Berglin Diessner Merriam * Petty Vega .
Bertram Frank Moe, D. M. Pogemiller Waldorf
Chmielewski Johnsen, D.J. Nelson Purfeerst Willet
Dahl Jude Pehler Samuelson

Davis Langseth Peterson,C.C. Solon

"The motion did not prevail. So the amendment was not adopted.
Mr. Anderson moved to amend S.F. No. 172 as follows:
Page 4, after line 26, insert:

““Sec. 4. Minnesota Statutes 1984, section 12417, is amended by adding a
subdivision to read: =

Subd. la. [AFDC PUPIL UNITS.] In addition o the pupil units counted
under subdivision I, pupil units shall be counted as provided in this subdivi-
sion beginning with the 1986-1987 school year. .
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(a) Each pupil in subdivision I from a family receiving aid 10 families with
dependent children or its successor program who is enrolled in the school
district on October | shall be counted as an additional five-tenths pupil unir.

(b) In a district in which the number of pupils from families receiving aid to
families with dependent children or its successor program exceeds five per-
cent of the actual pupil units in the district for the same year, each such pupil
shall be counted as an additional one-tenth of a pupu' unit for each percent of
concentration over five percent of such pupils in the district. The percent of
concentration shall be rounded down to the nearest whole percent. In a dis-
trict in which the percent of concentration is less than six, additional pupil
units may not be counted under this paragraph for pupils from families re-
ceiving aid to families with dependent children or its successor program. A
pupzl shall not be counted as more than one and one-tenth additional pupil
units under this subdivision. The weighting in this paragraph is in addition to
the weighting provided in subdivision I and paragraph (a).”

Page 6, after line 2, insert’

“*Sec. 8. Minnesota Statutes 1984 section 124A. 02 subchvmon 16, is
amended to read: : .

Subd. 16. [AFDC PUPIL UNITS.] For the 1984-1985 and 1983-1986
school years, **AFDC pupil units’’ means 98.5 percent of the pupil units
identified in Minnesota Statutes 1980, section 124.17, subdmsmn I, clauses
{4) and (5) in the 1980-1981 school year.

F or the 1986-1987 school year and each year thereafier, "AFDC pupil
units'’’ means the pupil units identified in section 4.””

Page 27, line 30, delete **$689,468,600°" and !nsen *$689,060,200" |
Page 27, line 31, delete “‘3962,990,800" _and insert ‘948,786,400
Page 27, line 33, delete “*$607,599,100°" and insert “607,190;700”
Page 28, line 1, delete ;‘$857,858,600’; and insert *$843,654,200"
Renumber the sections in sequence and correct the internal references
Amend the title as follows: ' . '

3

Page 1, line 26, before the last semicolon insert
subdivision””

, and by adding a

Page 1, line 35, delete * .and” _

Page 1, line 36, before the semicolon insert * and 16”*

The question was taken on the adoption of the amendmem

The roll was called, and there were yeas 22 and nays 40, asfollows:

Those who voted in the affirmative were:

Anderson - Brataas Kamrath ] McQuaid Storm
Belanger Diessner - Knaak . Mehrkens Taylor
Benson Frederick . Knutson Peterson,D.L.

Bernhagen Frederickson Kronebusch Ramstad

Bemam .. Tsackson © Laidig Renneke

‘Those who votcd in the ncgatwe wete:
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Adkins Frank Lantry Pehler Samuelson
Berglin Freeman Lessard Peterson,C.C. . Schmitz
Chmielewski Gustafson - Luther Peterson,D.C. Sieloff
Dahl Hughes Merriam Peterson,R. W. Spear
Davis Johnson, D.E. Moe, D. M. Petty Stumpf
DeCramer Johnson, D.J. Moe, R. D. Pagemiller Vega
Dicklich Kroening Neison Purfeerst Waldorf
Dieterich Langseth Novak Reichgott Willet

The motion did not prevail. So the amendment was not adopted.
Mr. Knaak moved to amend S.F. No. 172 as follows:

. Page 84, line 31, delete **$44.75°" and insert **$47"

~ Page 84, line 32, delete **$46.55"" and insert “*$/10"".
Page 104, line 35, delete ‘37,418,600’ and insert **$1,484,800"
Page 104, line 36, delete **$/,608,900°" and insert **$3,490,600"
Page 105, line 3, delete **57,3/9,600° and insert **$/,385,800"
Page 105, line 5, delete “$232,800’; and insert *'$244,500”
Page 105, line 7, delete **$7,376,100°" and insert **$3,246,100"
Page 103, line 10, delete **$1,552,400°" and insert **$1,630,300"
Page 105, line 10, delete **$/.6/8,900°" and insert **$3,818.900"
The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 26 and nays 38, as follows:

Those who voted in the affirmative were:

Anderson Diessner Knaak Novak Storm
Belanger ‘ Frederick Knutson Olson Taylor
Benson . Frederickson Kronebusch Peterson,D.L. )

Berg Isackson Laidig Ramstad

Bernhagen Johnson, D.E. McQuaid Renneke

Brataas Kamrath . Mehrkens Sieloff

Those who voted in the negative were:

Adkins Dieterich Lantry Peterson,D.C. ~ Spear
Berglin ~ Frank - Lessard Peterson,R.W, Stumpf
Bertram Freeman- Luther Petty Vega
Chmielewski Gustafson Merriam Pogemilier Waldorf
Dahl Hughes Moe, R. D. Purfeerst Wegscheid
Davis Johnson, D.J. Nelson Reichgott Willet
DeCramer Jude Pehler Samuelson

Dicklich Kroening Peterson,C.C. Schmitz

The motion did not prevail. So the amendment was not adopted.
Mr. Belanger moved to amend S.F. No. 172 as follows:’
Page 50, line 18, delete the second ‘‘a’’ and insert **70 percent”

Page 50, line 19, delete “portion”” and after “‘employed’” insert *‘full-
time, part-time, or for a limited time”’

Page 50, line 26, delete everything after the period
Page 50, delete lines 27 to 30
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Page 54, line 20, reinstate the ‘stricken **70 percent’” and delete “‘a
portion”’

Page 54, line 21, after “‘employed”’ insert *‘full-time, part-time, or for a
limited time”’ B

Page 54, line 24, delete everything after the pefiod

Page 34, deiete lines 25 to 29 )

Page 56, line 2, delete **$/36,126,400°° and insert “$143 742, 700”
Page 56, line 3, delete “*$140,157.900"" and insert “*$151,808,500"
Page 56, line 5, delete “$1]§,406,800” and insert *‘$123,023,100”
Page 56, line 7,'deleté *°$20.773,600"" and insert “$22,]17,5()Q"
Page 56, line 8, delete **$119,744,300"" and insert **3{29,691,000™

Page 56, line 11, delete <8135 772, 800" and insert ““$144,733,000"" and
delete ““$140,875.600"" and insert **$152,577,700"

Page 57, line 36, delete **$3,576,700°" and insert **$3,872,500”
Page 58, line 1, delete **$3,655,80("" and insert **$4,173,200"
Page 58, line 4, delete **$3,025,000"" and insert *$3,320,800"
Page 58, line 10, delete ““$533,800°" and insert “$586,100"
-Page 58, line 12, delete **$3,122,000"" and insert **$3,587,100"

Page 58, line 19, delete *“$3,558,800"" and insert **$3,906,900" and de-
lete “*$3, 673 0007 and insert**$4,220,1007

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 28 and nays 35, as follows:

Those who voted in the affirmative were:

Anderson Frank Johnson, D E. Laidig Renneke
Belanger Frederick Kamrath McQuaid Sieloff
Benson Frederickson Knaak Novak Storm
Bernhagen Freeman Knutson Olson Taylor
Brataas Gustafson Kroening Ramstad

Dieterich Isackson - Kronebusch Reichgott

Those who voted in the negative were:

Adkins . Dicklich ’ Lessard Peterson,C.C. Samuelson
Berglin Diessner - Mehrkens Peteyson,D.C. Schmitz
Bertram Hughes Mermriam Peterson,D.L. Spear

~ Chmielewski Johnson, D.J. Moe, D. M. Peterson,R.W. Stumpf
Dahl . Jude Moe. R. D. Petty Vega
Davis Langseth Nelson Pogemiller Wegscheid
DeCramer Lantry . Pehler Purfeerst Willet

The motion did not prevail. So the amendment was not adoptcd.

Mr. Frederickson moved to amend S.F. No. 172 as follows:

Page 25, after line 36, insert:

“Qac. 32. Minnesota Statutes 1984, section 336.70, subdivision 1, is



2410 . 7 JOURNAL OF THE SENATE (50TH DAY

amended to read:

Subdivision 1. [COMBINED AGE AND SERVICE REQUIREMENT |
Any member of a retirement plan established pursuant to chapters 352, 353,
354, or 354A who has attained the age of at least 55 years and whose attained
age plus credited allowable service totals 85, is entitled, upon-application
prior to December 31, 1986, or. for members of a plan established under
chapter 354 or 354A, by June 30, 1987, to the normal retirement annuity
provided in these chapters without any reduction in annuity by reason of such
early retirement.”’ : : C

Renumber the sections in sequence and correct the internal references
Amend the title as follows: V

Page 2, line 10, after “*subdivision 3;" insert **356.70, subdivision I;"
The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 26 and nays 33, as follows:

Those who voted in the affirmative were;

Anderson Davig ‘ Johnson, D.E. Laidig : Storm
Belanger Frank . Kamrath McQuaid Taylor
Benson Frederick Knaak Olson

Berg Frederickson Knutson Ramstad .

Bemhagen Gustafson Kroening Renneke

Brataas Isackson Kronebusch Sieloff

Those who voted in the negative were:

Adkins Dieterich Moe, D. M. Peterson,R.W. Spear
Berglin ' Johnson, D.J. Moe, R. D. Petty Stumpf
Bertram Langseth Nelson Pogemiller Waldorf
Dahl Lantry Novak . Purfeerst Wegscheid
DeCramer Lessard Pehler Reichgott Willet
Dicklich Luther Peterson,C.C. Samuelson

Diessner Merriam Peterson,D.C. . Schmitz

The motion did not prevail. So the amendment was not adopted.
The question was taken on the recommendation to pass S.F. No. 172.
The roll was called, and there were yéas 35 and nays 29, as follows:

Those who voted in the affirmative were:

Adkins Diessner Lessard Pehler Purfeerst
Berglin Gustafson Luther ' Peterson,C.C. Samuelson
Bertram Hughes Merriam Peterson,D.C. Schmitz
Chmielewski Johnson, D.J. Moe, D. M. Peterson,D.L. Spear
Dahl Jude Moe, R. D. Peterson,R.W. Stumpf
DreCramer Langseth Nelson . Peuy Wegscheid
Dicklich Lantry Novak Pogemiller Willet

Those who voted in the negative were:

Anderson . Dieterich Johnson, D.E. Laidig Sieloff
Belanger . Frank Kamrath McQuaid Storm
Benson Fredenck Knaak QOlson Taylor
Berg Frederickson Knutson Ramstad Vega
Bemhagen Freeman Kroening Reichgott Waldorf
Brataas Isackson Kronebusch Renneke

The motion prevailed. So S.F. No. 172 was recommended to pass.
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On motion of Mr. Moe, R.D., the report of the Commlttee of the Whole
as kept by the Secretary, was adopted ,
RECESS

Mr. Moe, R.D. moved that the Senate do now recess until 8:55 p.m. The
‘motion prevailed.

The hour of &: 55 p.m. havmg arrived, the Presndent called the Senate to
order.

CALL OF THE SENATE

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was in-
structed to bring in the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittec on
Bill Scheduling, demgnated H.F. No. 876 a Specnal Order to be heard
immediately.

SPECIAL ORDER

H.F. No. 876: A bill for an act relating to hazardous waste; establishing a
hazardous substance compensation trust account; appropriating. money; pro-
posing coding for new law in Minnesota Statutes, chapter 115B.

Pursuant to Rule 22, Mr. Freeman moved that he be excused from voting
on H.F. No. 876. The motion prevailed.

~ Mr. Merriam moved to amend H.F. No. 876, the unofficial engrossment,
as follows:

Page 7, line 13, after “‘rights” insert *‘under statutory or common law”'

CALL OF THE SENATE

Mr. Peterson, C.C. imposed a call of the Senate for the balance of the
proceedmgs on H F. No. 876. The Sergeant at Arms was instructed to bring
in the absent members.

The question recurred on the Merriam amendment.
The motion prevailed. So the amendment was adopted.

Mr. Merriam then moved to amend H.F. No. 876, the unofficial engross-
ment, as follows:

Page 11, line 11, before the first “‘the”” insert:
“{I)!!
Page 11, line 18, before the period insert **; and

(2) 75 percent of the actual loss of market value of the property if the
claimant has sold the property and real:zed the !oss up to a maximum re-
covery of $25,000"

The question was taken on the adoptlon of the amendment.
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Mr. Mermriam moved that those not votmg be excused from voting. The
motion prevalled
The roll was called, and there were yeas 31 and nays 31, as follows:

Those who voted in the affirmative were:

Berglin Johnson, D.J. McQuaid Peterson,C.C. Spear
Dahl Jude Merriam Peterson,D.C. Stumpf
Davis " Knaak Moe, D. M. Peterson,R.W. Willet
DeCramer Laidig Moe, R. D. Pogemiller

Dicklich Langseth Nelson Reichgott

Frank Lantry © Novak Samuelson

Hughes Luther Pehler : Solon

Those who voted in the negative were:

Adkins Chmielewski Kamrath Peterson,D.L. Taylor
Anderson Diessner Knutson Petty Waldorf
Benson Frederick Kroening Purteerst ) Wegscheid
Berg Frederickson Kronebusch Ramstad '

Bemhagen Gustafson Lessard Renneke

Bertram Isackson Mehrkens Sieloff

Brataas Johnson, D.E. Olson Storm

The motion did not prevail. So the amendment was not adopted.

Mr. Memriam then moved to amend H.F. No. 876, the unofficial engross-
ment, as follows:

Page 11, line 8, before *"Losses’” insert *‘{a)’’
Page 11, line 1 1, before the first “t_he” insert:

3 S(I)! *

Page 11, line 18, before the period insert **; and

(2) losses incurred as a result of a sale of the property at less than the
appraised market value under circumstances that constitute a hardship 1o the
owner, limited to 75 percent of the difference between the appraised market
value and the selling price, but not o exceed 325,000

Page 11, after line 18, insert:
(b) For purposes of paragraph (a), the following definitions apply:

(1) “‘appraised market value’’ means an appraisal of the market value of
the property disregarding any decrease in value caused by the presence of a
hazardous substance in or on the property; and

(2) “‘hardship”’ means an urgent need. 1o sell the property based on a
special circumstance of the owner including catasirophic medical expenses,
inability of the owner to maintain the property due to a physical or mental
condition, and change of employment of theé owner or other member of the
owner's household requiring the owner to move to a different location.

{c} Appraisals are subject to board approval. The board may adopt rules
governing approval of appraisals, criteria for establishing a hardship, and
other matters necessary to administer this subdivision."’

The question was taken on the adoption of the amendment.

The roli was called, and there were yeas 42 and nays 20, as follows:
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Those who voted in the affirmative were:

Berg Hughes Luther Peterson,D.C. Schmitz
Berglin Johnson, D.E. McQuaid Peterson,D.L. Solon
Dahl Johnson, D.J. Merriam . Peterson, R.'W. Spear
Davis Jude Moe, D. M. Petty Stumnpf
DeCramer “Knaak . Moe,R. D Pogemiller Wegscheid
Dicklich Kroening Nelson : Purfeerst - Willet
Diessner Laidig Novak Rarmstad

Frank Langseth Pehler Reichgott -

Frederickson Lantry Peterson,C.C. Samuelson

Those who voted in the negative were:

Adkins Bertram Gustafson Kronebusch Sieloff

Anderson Brataas - Isackson Lessard , Storm
Benson Chmielewski Kamrath Mehrkens Taylor
Bernhagen ~ Frederick Knutson ) Renneke Waldorf

The motion prevailed. Sothe amendment was adopted.

Mr. Johnson, D.E. moved to amend H.F. No. 876, the unofficial en-
grossment, as follows:

Page 13, delete section 14
Renumber the sections in sequence
Amend the title as follows:

Page 1, lines 6 to 8, delete **providing for partial recoupment of expendi-
tures from hazardous waste generators;’’

- The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 24 and nays 37, as follows:

Those who voted in the affirmative were:

Anderson Bertram Isackson Kronebusch Peterson,D L.
Belanger Brataas Johnson, D.E. Laidig Peterson,R.W.
Benson Frederick Jude Lessard Sieloff

Berg Frederickson Kamrath McQuaid Storm

 Bemhagen Gustafson Knutson Mchrkens

Those who voted in the negative were:

Adkins Hughes Moe, D. M. Petty Spear
Berglin Johnson, D.J. Moe, R. D. Pogemiiler . Taylor
Dahl Knaak Nelson Ramstad Waldorf

© Davis Kroening Novak Reichgott Wegscheid
DeCramer Langseth Olson Renneke Willet
Dicklich Lantry Pehler . Samuelson
Diessner Luther - Peterson,C.C. Schmitz
Frank Merriam Peterson,D.C. Solon

The motion did not prevail. So the amendment was not adopted.

Mr. Benson moved to amend H.F. No. 876, the unofficial engrossment, as
follows: : ‘

Page 3, line 29, delete **, including emergency rules,”
The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 37 and nays 27, as follows:
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Those whq voted in the affirmative were:

Anderson Frank Knaak Oilson Storm
Belanger  Frederick Knutson Peterson,D.L. Stumpt
Benson Frederickson - Kroening Purfcerst Taylor
Berg . Gustafson Kronebusch Ramstad Waldorf
Bembhagen Isackson Laidig Renncke Wegscheid
Bertram ) Johnson, D.E. Lessard Samuelson

Brataas - Jude McQuaid Sieloff

Chmielewski Kamrath Mehrkens Solton

Those who voted in the negative were:

Adkins Digssner Mermam .~ Peterson,C.C. Schmitz
Berglin Hughes Moe, D. M. Peterson,D.C. Spear
Danhl Iohnson, D.J. Moe, R. D. Peterson R.W . Willet
Davis * Langseth Nelson Petty :

DeCramer Lantry Novak | Pogemiller

Dicklich Luther Pehler ‘Reichgon

The motion prevailed. So the amendment was adopted.

Mr. Ramstad moved to amend H.F. No. 876, the unofficial engrossment,
as follows: '

Page 6, delete lines 32 to 36
Page 7, delete lines 1 to 11 and insert:

“Subdivision !. [SUBSEQUENT ACTION PROHIBITED.] A person
who has filed a claim with the fund for a compensable injury, and upon whose
claim the board has made a determination, is precluded from bringing an
action in court for the same compensable injury. A person who has brought
an action in court for a compensable injury is precluded from filing a claim
with the fund for the same compensable injury unless the person (a) dis-
misses the court action with prejudice at the time the claim is filed with the
Sund; or (b) obiains a judgment from the court which cannot be satisfied in
whole or in part against the person or persons determined to be liable. A
persen who has settled a claim for a compensable injury with a responsible
person, either before or after bringing an action in court for that injury, is
precluded from filing or pursuing a claim with the fund for the same com-
. pensable injury.”’

Page 7, delete lines 19 to 32
The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 38 and nays 26, as foilows:

Those who voted in the affirmative were: _

Anderson DeCramer - Kamrath Mehrkens Solon
Belanger . Diessner. " Knutson ~ Olsoen, ~ Storm
Benson Fredenck Kroening Peterson,D.L. Stompf
Berg ) Frederickson Kronebusch Purfecrst - Taylor
Bemhagen Gustafson Laidig Ramstad Waldorf
Bertram Isackson Langseth Renneke Wegscheid
Brataas Johnson, D.E. Lessard Samuelson

Chmielewski Jude McQuaid Sieloff
Those who voted in the negative were:

Adkin.s_ Hughes Moe, D. M. Peterson,D.C. Spear

Berglin Johnson, D.J. Moe, R. D. Peterson,R.W. Willet
Dahl Knaak ) Nelson | Petty

Davis : Lantry Novak Pogemiller

Dicklich Luther Pehler Reichgott

Frank Merriam Peterson,C.C. Schmitz
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The motion prevailed. So the amendment was adopted.

H.F. No. 876 was then progressed.
MOTIONS AND RESOLUTIONS - CONT[NUED

RECESS

"Mr. Moe, R.D. moved that the Senate do now recess sub]cct to the call of
the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

- APPOINTMENTS

Mr. Moe, R.D. from the Subcommittee on Committees recommends that -
the fo]lowmg Senators be and they hereby are appomted as a Conference
Committee on:

H.F. No. 535: Mrs. Adkins, Messrs. Petty and Benson.

H.F. No. 186: Mr. Samuelson, Mrs. Kronebusch and Mr. Dicklich.
H.F. No. 274: Messrs. Frank, Wegscheid and Johnson, D.E.

H.F. No. 245: Mr. Pogemiller, Ms. Berglin and Mr. Johnson, D.E.
H.F. No. 315: Mrs. Adk'msl,‘ Merssrs. Chmielewski and Gustafson.
H.F. No. 1235: Messrs. Willet, Merriam and Bernhagen.

S.F. No. 459: Messrs. Spear, Merriam and Sieloff.

Mr. Moe, R.D. moved that the foregomg appomtments be approved. The
motion prevailed.

Without objection, the Senate reverted to the Order of Business of Mes-
sages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 786:

H.F. No. 786: A bill for an act relating to state departments and agencies;
transferring authority to make ceftain appoiniments to various commission-
ers; reducing size of alcohol and drug abuse advisory council; abolishing the
cable communications board and the telecommunications council; amending
Minnesota Statutes 1984, sections 1.22; 4.31, subdivision 5; 14.02, subdivi-
sion 4; 16B.20, subdivision 2; 16B.33, subdivision 2; 35.02, subdivision 1;
40.03, subdivision 1; 84B.11, subdivision 1, 11574, subdivision 1;
116C.41, subdivision 2; 116L.03; 121.82, subdivision 1; 121.83; 129B.01,
subdivision 1; 144A.19, subdivision 1; 147.01, subdivisions 1 and 2; 148.03;
148.181; 148.52; '148.90, subdivision 2; 150A.02, subdivision 1; 151.03;
153.02; 154.22; 156.01, subdivisions | and 2: 161.1419, subdivision 2;
250.05, subdivision 2; 254A.04; 270.41; 326.04; 326.17; 326.241, subdivi-
sion 1; 343.01, subdivision 3; 386.63, subdivision 1; 611.215, subdivision 1;
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and 626.841; amending Laws 1984, chapter 654, article 2, section 151, sub-
division 2; repealing Minnesota Statutes 1984, sections 3.29, subdivisions |
to 11; 16C.01; 238.01; 238.02, subdivision 4; 238.04 to 238.06; 238.08,
subdivision 2; 238.09; 238. 10; 238.11, subdivision I; 238.12, subdivision 3;
and 238.13 to 238.17.

The House respectfully requests that a Conference Commitiee of three
members be appointed thereon.

Gutknecht, Redalen and Jacobs have been appointed as such committee on
the part of the House.

House File No. 786 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
" Transmitted May 2, 1985

Mr. Pogemiller moved that the Senate accede to the request of the House
for a Conference Committee on H.F. No. 786, and that a Conference Com-
mittee of 3 members be appointed by the Subcommitiee on Committees on
the part of the Senate, to act with a like Conference Committee appointed on
the part of the House. The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bills were read the first time and referred to the commitiees
indicated.

Messrs. Wegscheid and Vega introduced—

S.F. No. 1518: A bill for an act relating to taxation; limiting payment of
sales tax on transactions involving horses; amending Minnesota Statutes
1984, section 297A.01, subdivision 3.

Referred to the Committee on Taxes and Tax Laws,

Messrs. Wegscheid and Vega introduced—

S.F. No. 1519: A bill for.an act relating to taxation; limiting tax on certain
sales of horses; amending Minnesota Statutes 1984, section 297A.01, sub-
division 3.

. Referred to the Committee on Taxes and Tax Laws.

Mrs. Brataas introduced—

S.F. No. 1520: A bill for an act relating to retirement; Rochester police
relief association; permitting the transfer of service credit into the public
employees police and fire fund; transferring records and assets.

Referred to the Committee on Governmental Operations.

Messrs, Mermam; Laidig; Peterson, R.W. and Davis introduced—

S.F. No. 1521: A bill for an act relating to natural resources; providing for
peatland protection by designating scientific and natural areas, and creating
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and designating peatland scientific protection areas, and peatland watershed
protection areas; providing for acquisition of certain peatlands from the
United States Department of Interior; proposing coding for new law in Min-
nesota Statutes, chapter 84. : :

Referred to the Committee on Agriculture and Natural Resources.

Mr. Ramstad introduced—

S.F. No. 1522: A bill for an act relating to taxation; income; excluding
small foreign sales corperations from the combined report; amending Min-
nesota Statutes 1984, section 290.34, subdivision 2.

Referred to the Committee on Taxes and Tax Laws.

Without objection, the Senate reverted to the Order of Business of Motions
and Resolutions. ‘

MOTIONS AND RESOLUTIONS

RECONSIDERATION

Mr. Pehler moved that the vote whereby S.F. No. 391 failed to pass the
Senate on April 30, 1985, be now reconsidered. The motion prevailed.

Mr. Pehler moved that S.F. No. 391 be laid on the table. The motion
prevailed. .

MEMBERS EXCUSED

Mr. Vega was excused from the Session of today at 8:30 p.m. Mr. Frank
was excused-from the Session of today from 3:30 to 6:05 p.m. Mr. Solon was
excused from the Session of teday from 7:30 to 10:00 p.m. -

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 1:00 p.m.,
Friday, May 3, 1985. The motion prevailed. '

Patrick E. Flahaven, Secretary of the Seriate





