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" THIRTY-SIXTH DAY |
St. Paul, Minnesota, Tuesday, April 9, 1985

The Senate met at.1:00 p.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Rev. Tim Baltes.
The roll was called, and the following Senators an;f;wered. to their names:

Adkins Diessner . Knutson Nelson Samuelson

Anderson Dieterich - Kroening Novak Schmitz
Belanger Frank Kronebusch . - Olson - Sieloff
Benson . Frederick Laidig Pehler Salon
Berg : " Frederickson Langseth Peterson, C.C. Spear
Berglin Freeman Lantry Peterson, D.C. Storm
Bermhagen Gustafson Lessard Peterson, D.L. Stumpf
Bertram - Hughes Luther Peterson, R.W.  Taylor
Chmielewski Isackson - McQuaid Petty Waldorf
Dahl Johnson, Dr.J. Mehrkens Purfeerst Wegscheid
Davis Jude Merriam Ramstad Willet
DeCramer Kamrath Moe, D.M. Reichgott :

Dicklich Knaak . Moe, R.D. Renneke
The President declared a guorum present.

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received and referred to the commit-
tees indicated.

February 21, 1985

The Honorable Jerome M. Hughes
President of t_he Senate

Dear Sir:

The following appointment to the State Designer Selection Board is hereby
respectfully submitted to the Senate for confirmation as required by law:

John D. Nagel, 4127 York Ave. S., Minneapolis, Hennepin County, has
been appointed by me, effective February 11, 1985, for a term expiring the
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first Monday in January, 1989, _
(Referred to-the Committee on Governmental Operations.)
~ March 11, 1985

The Honorable Jerome M. Hughes
President of the Senate

Dear Sir:

The following appointments to the State Board of Education are hereby
respectfully submitted to the Senate for confirmation as required by law:

Eunice Johnson, Rt. 2, Box 64, Butterfield, Watonwan County, has been
appointed by me, effective February 27, 1985, for a term expiring the first
Monday in January, 1987.

Thomas R. Lindquist, 12393 Flag Ave. S., Savage, Scott County, has
been appointed by me, effective February 27, 1985 for a term expiring the
first Monday in January, 1989,

Douglas Wallace, 5009 Wentworth Ave. S§., Minneapolis, Hennepin
County, has been appointed by me, effective February 27, 1985, for a term
expiring the first Monday in January, 1989,

Marjorie Johnson, Box 224, Lake Park, Becker County, has been ap-
pointed by me, effecnve February 27, 1985 for a term expiring the first
Monday in January, 1988. . '

. (Referred to the Committee on Education.)
Sincerely,

Rudy Perpich, Governor

MESSAGES FROM THE HOUSE 7
Mr. President: '

I have the honor to announce the passage by the House of the following
Senate File, herewith returned: S.F. No. 247.

Edward A. Burdick, Chief Clerk, House of Represcntdtwes
Retumed April 4, 1985
Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested: .

S.F. No. 546: A bill for an act relating to agriculture; appropriating money
for the state board of vocational technical education and the agricultural ex-
tenston service of the University of Minnesota. :

Senate File No. 546 is herewith returned to the Senate.
7 Edward A. Burdick, Chief Clerk, House of Representatlves,
Returned Aprll 8, 1985

CONCURRENCE AND REPASSAGE
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Mr. Wegscheid moved that the Senate concur in the amendments by ‘the
House to S.F. No. 546 and that the bill be placed on its repassage as
. amended. The motion prevailed.

"S.F. No. 546 was read the third time, as amended by the H()use, and
placed on its repassage.

The qﬁestion was laken on the repassage of the bill, as amended.
' The roll was called, and there were yeas 54 and nays 1, as follows:

Those who voted in the affirmative were: -

Adkins DeCramer - Jude Merriam _ Reichgou
Anderson Dicklich Kamrath Moe, D. M. Renneke
Belanger Diessner Kroening Moe, R. D. Samuelson
Benson Dieterich Kronebusch - Nelson Schmitz
Berg Frank Laidig Olson . Sieloff
Berglin ~ Frederickson Langseth Pehler . Solon
Bernhagen Fteeman Lantry Peterson,C.C. Spear
Bertram ) Gustafson Lessard Peterson,D.C. Stumpf
Chmiclewski =~ Hughes . Luther Peterson,R.W.  Taylor
Dahl © Isackson McQuaid Petty . Wegscheid
Davis Johnson, D.J. Mehrkens -Purfeerst - :

Mr. Waldorf voted in the negative.

So the bill, as amended, was repassed and its title was agreed to. '

MESSAGES FROM THE HOUSE - CONTINUE_D.
Mr. ‘President: 7

I have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Comrmnittee on Senate File No. 122, and
repassed said bill in accordance with the report of the Committee, so
adopted. : :

S.F. No. 122: A bill for an act relating to retirement; public employees
retirement association; setting the salary range of the executive director;
changing the membership of the board; providing qualifications for the ex-
ecutive director; requiring advice and consent of the senate for appointment
of the executive director; defining the duties of the board; ending the terms of
current board members; defining the duties of the executive director;
amending Minnesota Statutes 1984, sections 15A081, subdivision 1;
43A.10, subdivision 6; and 353.03, subdivisions 1, la, 2, 3 3a, and 5; pro-
posing coding for new law in anesota Statutes, chapter 353 :

Senate File No. 122 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Retumed Apnl 4, 1985
Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 10, 86, 91, 991, 234, 245, 360,
379, 611, 729, 796, 930, 825, 848, 960, 982, 1019, 1032, 1095, 1145, 1152,
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1242, 876, 831, 835 and 855.

- Edward A. Burdick, Chlef Clerk House of Representatives _.
Transmitted April 4, 1985 |
Mr. President:

I have the honor to announce the passage by the House of the following
House Files, herewith transmitted: H.F. Nos. 18, 852, 968, 985 645, 1025,
1093, 1117, 1150, 1193, 1197, 1254 and 1319.

Edward A. Burdick, Chief Clerk, House of Representatives
"Transmitted April &, 1985 '

FIRST READING OF HOUSE BILLS

The followmg bills were read the first time and referred to the committees
indicated. :

'H.F. No. 10: A bill for an act relating to the city of New Ulm; aulhorizing
payment of health insurance costs for certain retired police officers,

Referred to the Committee on Governmental Operations.

H.F. No. 86: A bill for an act relating 1o retirement; increasing survivor
benefits payable by the Thief River Falls police relief association; amending
Laws 1981, chapter 68, section 42, subdivision 1.

Referred to the Committee on Governmental Operations.

H.F. No. 91: A bill for an act relating to elections; providing for the prep-
aration and availability of correct precinct lists; amending anesota Stat-
utes 1984, section 201.091, subdivision 2. .

Referred to the Committee on Rules and Administration for comparison
with §.F. No. 139, now on General Orders. :

H.F. No. 991: A bill for an act relating to local government; regulating
certain municipal dissolutions and annexations; amending Minnesota . Stat-
utes 1984, sections 412.091; 414. 033 by addmg subdivisions; and 414. 06]
by adding a subdivision.

Referred to the Committee on Rules and Administration for comparlson
with S.F. No. 1102, now on the Consent Calendar.

H.F. No. 234: A bill for an act relating to retirement; authorizing benefit
increases for retired Eveleth police officers, firefighters, and surviving
spouses. '

Referred to the Committee on Governmental Operations.

H.F. No. 245: A bill for an act relating to crimes; clarifying elements of the
crime of depriving another of custodial or parental rights; amending Minne-
sota Statutes 1984, section 609.26, subdivisions 1 and 2.

Referred to the Committee on Rules and Administration for companson
with §.F. No. 802, now on General Orders.

H.F. No. 360: A bill for an act relating to retirement; changing the method
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for computing benefits for members of the Buhl police relief association;
amending Laws 1984, chapter 574, section 18.

Referred to the Committee on Governmental Operations.

~ H.F. No. 379: A bill for an act relating to elections; qualifying certain
persons to be election judges; dmendmg Minnesota Statutes 1984, section
204B.19, subdivision 2.

Referred to the Committee on Rules and Admmlstratlon for compamon
with 5.F. No. 365, now on General Orders.

H.F. No. 611: A bill for an act relating to retirement; refunding excess
employee contributions to retired St. Paul health burean employees.

Referred to the Committee on Governmental Operations.

H.F: No. 729: A bill for an act relating to retirement; providing for an
increased redemption benefit option for participants in the Hennepin county
supplemental retirement program; allowing withdrawal from the program;
amending Laws 1969, chapter 950, sections 1, subdivision I, as amended;
and 4, as amended; and Laws 1983, chapter 100, section 1.

"Referred to the Committee on Governmental Operations.

H.F. No. 796: A bill for an act relating to Ramsey county; exempting
county highways from seasonal load restrictions unless posted by the county
authority; proposing coding for new law in Minnesota Statutes, chapter
383A.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 1141, now on the Consent Calendar.

H.F. No. 930: A bill for an act relating to retirément volunteer firefighters
serving new fire district; service credit; amending anesotd Statutes 1984,
section 424A.02, by adding a subdmsnon

Referred to the Committee on Governmental Operations.

"H.F. No. 825: A bill for an act relating to occupations and professions;
regulating electricians; amending Minnesota Statutes 1984, séctions 326.01,
subdivisions 2, 5, 6b, and by adding a subdivision; 326.242, subdivisions 1,
2,3, 6,and 9; 326.243; 326.244, subdivisions 1, 2, and 5; and 326.246.

Referred to the Committee on Economic Development and Commerce,

H.F. No. 848: A bill for an act relating to children and families; providing
- judicial procedures to protect the welfare of alleged child abuse victims;
requiring juvenile and crirminal courts to give docket priority to child abuse
cases; providing certain protections for parents in juvenile court proceedings;
clarifying the scope and effect of juvenile court orders; changing the crimes
of “‘intrafamtlial sexual abuse’’ to ‘‘criminal sexual abuse” and limiting the
discretion of courts to stay sentences for these crimes; requiring that inves-
tigative interviews with child abuse victims be tape-recorded; providing a
training program for child protection workers and requiring a new job clas-
sification in child protection; amending Minnesota Statutes 1984, sections
260.011, subdivision 2; 260.133, subdivision 2; 260.135, subdivision [;
260.155, by adding a subdivision; 260.156; 260.17!, subdivision 4;
260.172, subdivision 4, and by adding subdivisions; 260.191, subdivision |,



1106 JOURNAL OF THE SENATE [36TH DAY

and by adding subdivisions; 260.301; 595.02, subdivision 3; 609.364 to
609.3644; and 630.36; proposmg codmg for new law in Minnesota Statutes,
chapters 626 and 631.

Referred to the Committee on Finance.

H.F. No. 960: A bill for an act relating to- peace officers; eligibility for
benefits of certain firefighters killed in the line of duty; amending Minnesota
Statutes 1984, sections 352E.01, subdivision 2; and 352E.04,

Referred to the Committee on Governmental QOperations.

H.F. No. 982: A bill for an act relating to veterans; providing space in the
veterans service building for certain veterans organizations; amending Min-
nesota Statutes 1984, section 197.58.

Referred to the Committee on Rules and Administration for Companson
with S.F. No 1185, now on General Orders.

H.F. No. 1019: A bill for an act relating to retiremeht; Virginia police;
definition of prevailing pay: retirement and survivor benefit supplements;
amending Laws 1982, chapter 574, sections 3, subdivision 9; and 5. .

Referred to the Committee on Governmental Operations.

H.F. No. 1032: A bill for an act relating to the borough of Belle Plaine;
permitting Belle Plaine to use the term ‘‘borough’’ for all purposes; amend-
ing Minnesota Statutes 1984, sections 410.015; and 413.02, subdivision 5,
and by adding a subdivision.

Referred to the Committee on Rules and Administration for comparison
with S.F. No, 1138, now on the Consent Calendar.

H.F. No. 1095: A bill for an act relating to retirement; public employees
retirement association; permitting certain former municipal court judges to
receive a deferred early retirement annuity notwithstanding the law in effect
_on the date of their termination of public service; amending Minnesota Stat-
utes 1984, section 353.34; by adding a subdivision.

Referred to the Committee on Governmental Operations.

H.F. No. 1145: A bill for an act relating to liquor; recodifying statutory
provisions relating to intoxicating liquor and nonintoxicating malt liquor;
amending Minnesota Statutes 1984, sections 260.015, subdivision 22;
299A.02; 473F.02, subdivision 17; and 624.701; proposing coding for new
law in Minnesota Statutes, chapter 171; proposing coding for new law as
Minnesota Statutes, chapters 297C and 34OA repealing Minnesota Statutes
1984, sections 340.001 to 340.988.

Referred to the Committee on Public Utilities and State Regulated
Industries.

H.F. No. 1152: A bill for an act relating to Winona county; authorizing the
sale of certain property.

Referred to the Committee on Local and U_rban Government.

H.F. No. 1242: A bill for an act relating to retirement; authorizing an
amendment to the articles of incorporation of the Duluth teachers reurement
fund assoc1at10n :
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" Referred to the Committee on Governmental Operations.

H.F. Né..876: A bill for an act r_elating to hazardous wastei establishing a
hazardous substance compensation trust account; appropriating morney; pro-
posing coding for new law in Minnesota Statutes, chapter 115B.

Referred to the Committee on Taxes and Tax Laws.

H.F. No. 831: A bill for an act relating to crimes; prescribing the powers of
the governor and the commissioner of corrections with respect to extradition
under treaty; amending Minnesota Statutes 1984, section 243.515.

Referred to the Committee on Rules and Administration for comparison
with $.F. No. 803, now on General Orders. '

H.F. No. 835: A bill for an act relating to driver’s licenses; allowing same
time for expiration of driver’s license for spouse of active duty member of
armed forces; amending Minnesota Statutes 1984, section 171.27.

Referred to the Committee on Veterans and General Legislation.

H.F. No. 855: A bill for an act relating to retirement; police and salaried
firefighters relief associations; St. Louis Park firefighters service, disability,
and survivor benefits; amending Laws 1969, chapter 576, sections 3, sub-
division 1; and 4, subdivision 1. .

Referred to the Committee on Governmental Operations.
H.F. No. 18: A bill for an act relating to game and fish; authorizing resi-

dent licenses for trainees at Camp Ripley during open seasons; amending -
Minnesota Statutes 1984, section 98.47, subdivision 3.

Referred to the Committee on Agriculture and Natural Resources.

H.F. No. 852: A bill for an act relating to state lands; directing conveyance
“of an easement over certain state lands to the city of Duluth.

Referred to the Committee on Agriculture and Natural Resources.

H.F. No. 968: A bill for an act relating to education; permitting payroll
deductions in the state- university system for a certain nonprofit university
foundation; proposing coding for new law in Minnesota Statutes, chapter
136. : '

Referred to the Committee on Education.

H.E. No. 985: A bill for an act relating to human services; expanding time
of eligibility for aid for unborn children; authorizing prenatal care payments;
amending Minnesota Statutes 1984, section 256.73, subdivision 5. -

Referred to the Committee on Rules and Administration for comparison
with §.F. No. 1028, now on the Consent Calendar. oo

H.F. No. 645: A bill for an act relating to crimes; specifying the effect of
and the procedure for issuing an order of restitution; amending Minnesota
Statutes 1984, section 611A.04, subdivision 3; proposing coding for new law
in chapter 611A.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 746, now on General Orders.

H.F. No. 1025: A bill for an act relating to public utilities; deregulating
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providers of coin telephone service; imposing a penalty; amending Minne- -
sota Statutes 1984, section 237.01, subdivision 2, and by adding a subdivi-
sion; proposing coding for new law in Minnesota Statutes, chapter 237.

Referred to the Committee on Public Utilities and State Regulated
Industries. :

H.F. No. 1093: A resolution memorializing the President and Secretary of
Agriculture of the United States to insist to the government of Canada on fair
trade regulations on hogs, or impose quotas and strict tariffs on Canadian hog
imports.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 1024, now on General QOrders.

H.F. No. 1117: A bill for an act relating to gifts to minors; permitting
securities to be registered in the name of a broker or financial institution;
amending Minnesota Statutes 1984, sections 527.02, subdivision 1; and
" 527.04, subdivision 7.

Referred to the Committee on Economic Development and Commerce.

H.F. No. 1150: A bill for an act relating to state lands; providing‘for the
sale of certain tax-forfeited land in Chisago county. o

Referred to the Committee on Agriculture and Natural Resources.

H.F. No. 1193: A bill for an act relating to corrections; updating the re-
cordkeeping systems of jails and lockups; amending Minnesota Statutes
1984, sections 641.03; and 642 .07,

Referred to the Committee on Health and Human Services.

H.F. No. 1197: A bill for an act relating to cities of Circle Pines and Lino
Lakes; permitting cities to determine the size of Circle Pines utilities
commission.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 920, now on General Orders. _ '

H.F. No. 1254: A bill for an act relating to local gevernment; permitting
insurance and indemnification of certain municipal electric power personnel;
correcting a statutory cross reference; amending Minnesota Statutes 1984,
section 453.55, subdivision 11.

Referred to the Committee on Public Utilities and State Regulated
Industries.

H.F. No. 1319: A bill for an act relating to St. Louis county; providing a
retirement contribution exemption for emergency jobs program employees;
amending Laws 1984, chapter 501, section 1. : . .

Referred to the Committee on Governmental Operations.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted with the exception of the reports on S.F. Nos. 357, 1424, 134, 1093,
1242 and 928. The motion prevailed.
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- Mr. Hughes from the Committee on Elections and Ethics, to which was
-referred

S.F. No. 1145: A bill for an act relating to elections; clarifying the term
“‘corporation’” as it relates to campaign contributions; amending Minnesota
Statutes 1984, section 210A.34, by adding a subdivision.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Hughes from the Committee on Elections and Ethics, to whlch was
referred

S.F. No. 1224: A bill for an act relating to elections; clarifying the provi-
sion of time off to vote; amending Minnesota Statutes 1984, section .
204C.04. T

Reports the same back with the recommendation that the bill do pass.
Report adopted. )

Mr. Hughes from the Committee on Elcctlons and Ethics, to which was
referred

S.F. No. 1325: A bi]l for an act relating to elections; making certain
changes in the ethics in government act; changing the time when certain
campaign bills must be rendered; amending. Minnesota Statutes: 1984, sec-
tions 10A.02, subdivision 11, and by adding a subdivision; 10A.04, subdi-
vision 4a; 10A.18; 10A.20, subdivisions 3, 5, and 12; 10A.24; 10A.27,
subdivision 1; and 210A.24; proposing coding for new law in Minnesota
Statutes, chapter 10A; repealing Minnesota Statutes 1984, sections 10A.02,
subdivision 11a; and 10A.25, subdivision 7.

Reports the same back with the recommendanon that the bill do pass.
Report adopted.

Mr. Hughes from the Committee on Elections and Ethics, to which was
referred

S.F. No. 1151: A bill for an act relating to elections; adopting the court-
ordered apportionment plan, but changing Ottawa township in LeSeuer
county from the second to the first congressional district; repealing Minne-
sota Statutes 1984, sections 2.741 to 2.811.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 16, delete **LeSeur’” and insert **LeSueur”
Amend the title as follows:
Page 1, line 4, delete *‘LeSeuer’” and insert “*LeSueur”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Hughes from the Committee on Elections and Ethics, to which was
re-referred

S.F. No. 99: A bill for an act relating to Hennepin county; providing for the
election of the park reserve district board, amending Laws 1979, chapter
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288, section 2, subdivision I; repealing Laws 1979, chapter 288, secuon 2;
subdivisions 2, 3, and 4; and section 3.

Reports the same back with the recommendatlon that the bill be amended
as follows: :

_Page 1, delete lines 19 to 26
Page 2, delete lines 1 and 2 and insert:

“Park reserve district commissioners shall be appointed by the county
board by a majority vote of the full board. A park reserve district commis-
sioner shall be a resident of the county and shall serve for a four-year term.
In appointing park reserve. district commissioners, the board of commis-

. sioners shall appoint a person from each county commissioner district. Ap-
pointments to fill vacancies shall be for the unexpired term.

Sec. 2. [TRANSITION TO APPOINTED BOARD ]

Norwithstanding any law to the contrary, the terms of Hennepin county
park reserve district commissioners appointed or elected pursuant 1o Laws
1979, chapter 288, shall expire on December 31, 1986, and no election shall
be held in 1986 to elect new commission members. The terms of park reserve
district commissioners appomzed pursuant to section 1 shall begin on Jan-
uary 1, 1987."

Page 2, line 3, after *‘2.”’ insert *'{REPEALER.]”
Renumber the sections in sequence’

Amend the title as follows:

Page 1, line 3, delete *‘election’” and insert ‘‘appointment”’

And when so amended the bill do pass. Amendments adopted. Repoﬁ
adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred .

S.F. No. 1103: A bill for an act relating to liquor; extending a moratorium
on certain town off-sale licenses;, amending Laws 1984, chapter 626, section
6. '

Reports the same back with the recommendation that the bill be amended
as follows: .

Delete everything after the enacting clause and insert:

. **Section 1. Minnesota Statutes 1984, section 340.11, subdivision 10a, is
amended to read:

Subd. 10a. {OFF-SALE LICENSES; CERTAIN COUNTIES.] (43 (a)
Off-sale licenses may be issued for the sale of intoxicating liquors by certain
counties herein provided for.

3 (b} A county board of any county containing unorganized area may
issue an off-sale liquor license within any unorganized area of the county to
an exclusive liquor store with the approval of the commissioner of public
safety. .
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fc) A county board of any counry containing a town exercising powers
under section 368.01, subdivision 1, may issue an off-sale license to an ex-
clusive liguor store within that town with the approval of the commissioner.
-No license may be issued under this paragraph unless the town board adopts
a resolution supporting the issuance of the license,

(d) A county board of any county containing a town that may not exercise
powers under section 368.01, subdivision 1, may issue a combination off-
sale and on-sale license to restaurants within that town with the approval of
the commissioner pursuant to section 340.11, subdivision 10. No license
may be issued under this paragraph unless the town board adopts a reso!u-
tion supporting the issuance of the license.

(e) No license may be issued under this subdivision unless a public hearing
is held on the issuance of the license. Notice must be given to all interested
parties and to any city located within three miles of the premises proposed to
be licensed. At the hearing the county board shall consider testimony and
exhibits presented by interested parties and may base its decision to issue or-
deny a license upon the nature of the business to be conducted and its impact
upon any municipality, the character and repwiation of the applicant. and the
propriety of the location. Any hearing held under this paragraph is not sub-
ject to chapter 14. _

() A counry board may not issue a license under this subdivision to a
person for an establishment located within three miles of the boundary of any
city. This paragraph does not apply to establishments that were issued li-
censes by any town board within three mrles of any city prior to Januarv I,
1985,

fg) All licenses issued pursuant to this elause subdivision shall be gov-
erned by the appropriate provisions of the intoxicating liquor-act except as
otherwise provided herein. The license fee for an off-sale license issued
pursuant to this section shall be fixed by the county board in an amount not to
exceed $500. The town board may impose an additional license fee in an
amotnt not to exceed 20 percent of the county license fee. ‘

Sec. 2. [REPEALER.] ‘
Minnesota Statutes 1984, section 340.11, subdivision 10b, is repealed.”
Delete the title and insert:

“A bill for an act relating to intoxicating liquor; permitting counties to
issue off-sale licenses and combination licenses in towns; amending Minne-
sota Statutes 1984, section 340.11, subdivision IOa, repca!mg Minnesota
“Statutes, section 340.11, subdivision 10b.” }

And when so amended the bill do pass. Amendments adopted. ‘Report
adopted.
Mr. Merriam from the Committee on Agricﬁlture and Natural Resources,

to which was referred

S.F. No. 786: A bill for an act relating to agriculture; appropriating money
for clean-up of pseudorabies infected swine herds.

Reports the same back with the recommendation that the bill be amended
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as follows:
Delete everything after the enacting clause and insert:
““Section 1. [APPROPRIATION.]

__ is appropriated from the general fund to the board of animal
health, to be available until June 30, 1987, for the testing of swine herds
infected with pseudorabies. The board of animal health shall coordinate the
testing of infected herds by local veterinarians and pay the tésting costs and
laboratory fees.”’

Amend the title as follows:
Page 1, line 3, delete “*clean-up’’ and insert ‘‘testing””

And when so amended the bill do pass and be re-referred to the Commlttee
on Finance. Amendments adopted. Report adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 335: A bill for an act relating to animais; chénging certain duties
and powers of the board of animal health; increasing certain penalties;
amending Minnesota Statutes 1984, sections 35.03; 35.05; and 35.069.

“Reports the same back with the recommendation that the bill be amended
as follows:

»

Page 1, line 14, delete “'may’” and insert *‘shall’’ and delete *‘emergency
or permanem

Page 1, line 15, delete “anesota’ ”

Page 1, line 15, delete everything after the period
Page 1, delete lines 16 to 22

Page 2, line 10, delete “or poultry

Page 2, line 10, delete “Any

Page 2, lines 11 to 27, delete the new language and reinstate the stricken
language

Page 2, line 31, delete *“In addition to other penalties,”

Page 2, line 35, delete “‘a related’” and insert “‘any”’ and after ‘‘rule”’
insert ‘‘adopted by the board"’

Page 2, line 35, delete *‘gross™

Amend the title as follows:

Page 1, lines 3 and 4, delete “‘increasing certain penalties;”’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 670: A bill for an act relating to St. Louis County; fixing the
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maximum amount of the county emergency fund; amending Minnesota Stat-
utes 1984, section 383C.016. - .

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1167: A bill for an act relating to the city of New Brighton;
providing an exception from the New Brighton police civil service system for
the chief and deputy chief of police.

Reports the same back with the recommendation that the bill do pass.
Report adopted. '

Mr. Schmitz from the Committee on Local and Urban Government, (o
which was referred .

$.F. No. 1152: A bill for an-act relating to local government; authorizing
the creation of a youth coordinating board in the city of Minneapolis.

Reports the same back with the recommendation that the bill do pass.
Report adopted. : . -

~ Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1086: A bill for an act relating to local government; providing for
the arbitration of water price disputes between the city of St. Paul and the
cities of Maplewood and Mendota Heights.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred :

S.F. No. 357: A bill for an act relating to Pine county; permitting the
county to participate separately in the community health services system,

Reports the same back with the recommendation that the bill do pass. Ms.
Berglin questioned the reference thereon and, under Rule 35, the bill was
referred to the Committee on Rules and Administration.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 1197: A bill for an act relating to agriculture; creating an excep-
tion to the corporate farming law; amending Minnesota Statutes 1984, sec-
tion 500.24, subdivision 3.

Reports the same back with the recommendation that the bill do pass.
Report adopted. B '

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred .
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S.F. No. 453: A bill for an act relating to natural resources; reducing fees
for camping spaces within a state park and state park motor vehicle permits
for physically handicapped persons; amending ‘Minnesota Statutes 1984,
section 85.05. .

Reports the same back with the recommendation that the bill be amended
as follows:

Page 4, after line 9, insert:
“‘Sec. 2. [EFFECTIVE DATE.]
Section 1 is effective June 1, 1985,

And when so amended the bill do pass. Amendments adopted. Report
adopted. :

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to which was referred

S.F. No. 1244: A bill for an act relating to the city of Burnsville; increasing
the total number of on-sale.liquor licenses.

Reports theé same back with the recommendation that the bill be amended
as follows:

Page 1, delete lines 7 to 10 and insert ‘‘Notwithsianding any law to the
contrary, the city of Burnsville may issue 5 on-sale intoxicating liguor li-
censes in addition to the number authorized under Minnesota Statutes, sec-
tion 340.11, subdivision 5a.”’ _ :

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated -
Industries, to which was referred” .

S.F. No. 1365: A bill for an act relating to charitable gambling; providing
for local licensing and statewide regulation; authoriZing the department of
revenue to collect the tax imposed; amending Minnesota Statutes 1984, sec-
tions 340.14, subdivision 2; 349.12, subdivisions 11 and 16; 349.14; 349.16;
349.17; 349.18, subdivisions 1 and 2; 349.19; 349.20; 349.21; 349.211,
subdivision 3; 349.212, as amended; 349.213, subdivision |; 349.214, sub-
diviston 2; 349.22, subdivision 2; 349.31, subdivision 1;:609.75, subdivision
3; and 609.761; repealing Minnesota Statutes 1984, sections 349.151;
349.161; 349.162; and 349.213, subdivision 2. :

Reports the same back with the recommendation that the bill be amended
as follows: : _

Delete everything after the enacting clause and insert:

““Section 1. Minnesota Statutes 1984, section 297A.25, is amended by '
adding a subdivision to read:

Subd. 6. The gross receipts from the conduct of lawful gambling by an
organization exempt under section 349.214 shall be exempt from taxation
under this chapter.
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Sec; 2. Minnesota Statutes 1984, section 349.12, subdivision 13, is
amended to read:

Subd. 13. “‘Profit’” means the gross receipts collected from lawful gam-
bling, less reasonable sums necessarily and actually expended for gambling
supplies and equipment, prizes, rent, and utilities used during the gambling
occasions, compensation paid to members for conducting gambling, taxes
imposed by this chapter, and maintenance of devices used in lawful gam-

 bling, advertising costs up to one percent of an organization's gambling

receipts in a calendar year, legal costs, accounting services, security serv-
ices, and insurance. An organization exempt under section 349.214, sub-
division 2, may deduct from gross receipts the costs of any food or beverages
provided at the event. B C

Sec. 3. Minnesota Statutes 1984, seétion_ 349.151, subdivision 4, is
amended to read: | -

Subd. 4. [POWERS AND DUTIES.] The board has the following powers

and duties: B . - o '
(1) to issue, revoke, and suspend licenses to organ'izations and. suppliers

under sections 349.16 and 349.161; o o _ '
(2) to collect.and deposit license fees and taxes due under this chapter;

{3) to receive reports required by this chapter and inspect the records,
books, and other documents of .organizations and suppliers to insure comphi-
ance with all applicable laws and rules; ‘ -

(4) to make rules, Vincludihg emergency rules, required by this chapter;

(5) to register gambling equipment and issue registration stamps. under
section 349.162; ' ‘ ‘

(6) to provide by rule for the mandatory posting by organizations conduct-
7 ing lawful gambling of rules of play and the odds and/or house percentage on
each form of lawful gambling; and : :

{7y repbrt annually to the governor and legislature on its activities and on
_-recommended changes in the laws governing charitable gambling, and

(8) impose civil penalties of not more than $500 per violation on organi-
zations and suppliers for failure to comply with any provision of sections
349.12 10 349.23 or any rule of the board., .

Sec. 4. Minnesota Statutes 1984, section 349.16, is amended by adding a
subdivision to read: '

Subd. 4. [LOCAL INVESTIGATION FEE.] An organization applying for
a license under this section shall pay to the board, in addition to any other fee
required by this section, an investigation fee which the board shall remit to
the local unit of government notified under section 349.213, subdivision 2.
The investigation fee shall be $75 if an organization is applying for a license
to conduct all forms of gambling, $50 for all forms except bingo, and 325 for
bingo only. :

Sec. 5. Minnesota Statutes 1984, ‘Sectidn 349,161, subdivision 1, is
a'mended to read: ’ . ‘

Subdivision. 1. [PROHIBITED ACTS; LICENSES REQUIRED.] No per-
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son may:

(1) sell, offer for sale, or furnish gambling equipment for use within the
state for gambling purposes, other than for birge lawful gambling exempt
from licensing under section 34819 349.274, except to an organization li-
censed for lawful gambling; or '

(2) sell, offer for sale, or furnish gambling equipment to an organization'
licensed for lawful gambling without having obtained a distributor license
under this section. :

No licensed organization may purchase gambling equipment from any
person not licensed as a distributor under this section. ,

Sec. 6. Minnesota Statutés '1984, section 349.19, subdivision 5, is
amended to read: -

Subd. 5. [REPORTS.] A licensed organization must report to the board
and to its membership monthly on its gross receipts, expenses, profits, and
expenditure of profits from lawful gambling. If the organization conducts
both bingo and other forms of lawful gambling, the figures for both must be
reported separately. In addition, a licensed organization must report to the
board monthly on its purchases of gambling equipment and must include the
type, quantity, and dollar amount from each supplier separately. {f an or-
ganization’s tax liability under section 349.212 is 3500 or less in any
quarter, any reports required to be filed with the board or to its membership
_may be filed quarterly. The reports must be on a form the board prescribes..

Sec. 7. Minnesota Statutes 1984, section 349.212, subdivision 2, is
amended to read: .

Subd. 2. [COLLECTION; DISPOSITION.] The tax must be paid to the
board at times and in a manner the board prescribes by rule, provided that if
an organization's tax liability under this section is $500 or less in any -
quarter the tax may not be required to be paid more frequently than quar-
terly. The proceeds, along with the revenue received from all license fees
and other fees under sections 349,11 to 34021 and 349241 349212 and

349.213, except fees received under section 5, must be paid to the state ..

treasurer for deposit in the general fund.

Sec. 8. Minnesota Statutes 1984, section 349.214, subdivision 2, is
amended to read: . ’

Subd. 2. [RAFFLES.]

{a) Raffles may be conducted by an organization as defined in section
349.12, subdivision 13, without complying with sections 349.11 to 349.213
if the value of all raffle prizes awarded by the organization in a calendar year
_ does not exceed $750. Merchandise prizes must be valued at their fair market
value. - ’ .

(B) Raffles may be conducted by an organization without complying with
section 349.14, or sections 349.151 to 349.212 if the organization or each
chapter of the organization conducts no more than one raffle in a calendar
year. The organization may also conduct pull-tabs, tipboards, and paddle-
wheels in conjunction with the raffle without complying with section 349.14
or sections 349.151 to 349.212. The prizes awarded in the raffle or pull-tabs,



36TH DAY] - TUESDAY, APRIL 9,'1985 ©1117

paddlewheel, or tipboards at the event, may not exceed $25,000, with no
more than 32,000 being cash, and at least 50 percent of the prizes being
donated to the organization., Mechandise prizes must be valued at fair mar-
ket value. An organization exempt under this paragraph must file with the
board a copy of the annual report required to be filed with the deparrment of
commerce under chapter 309.

Sec. 9. Minnesota Statutes 1984, section 349.214, is amended by adding a
subdlvmon to read: :

Subd. la. [BINGO; CERTAIN ORGANIZATIONS.] Bingo may be con-
ducted within a nursing home or a senior citizen housing project or by a

senior citizen organization withowr complying with sections 349.11 1o

349.213 if the prizes for a single bingo game do not exceed $10, total prizes
awarded at a single bingo occasion do not exceed 3200, no more than rwo

bingo occasions aré held by the organization or at the facility each week, .

only members of the organization or residents of the nursing home or hous-

ing project are allowed-to play in a bingo game, no compensation is paid for .

any persons who conduct the bingo, a manager is appointed 10 supervise the
bingo, and the manager registers with the board.

Sec. 10. Minnesota Statutes 1984 section 609.75, subdiviéion 3, s
amended to read: : : :

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets:

(1) A contract to insure, indemnify, guarantee or otherwise compensate
another for a harm or loss sustained, even though the Ioss depends upon
chance.

(2) A contract for the purchase or sa]e at a future date of securmes or other
commodities.

(3) Offers of purses, prizes or premiums to the actual contestants in any
bona fide contest for the deterrination of skill, speed, strength, endurance,
or quality: or to the bona fide owners of animals or other property entered in
such a contest.

(4) ‘The game of bingo when conducted in comphance with sectlons
349.11 to 349.23. ‘

~ (5) A private social bet not part of or 1nc1dental o orgamzecl commercial-
lzed or systematic gamblmg

{6) The operation of equipment or the conduct of a raffle under sections .

349.11 to 349.22, by an organization licensed by the charitable gambling
control board or an orgamzauon exempt from licensing under section

349.214.

(7) Pari-mutuel betting on horse racmg when the bettmg is conducted
under chapter 240.

Sec. 11 [TAX AMNESTY NONPROFIT ORGANIZATIONS ]

For an organization who has an unpaid liability for. sales tax due under
Minnesota Statutes, chapter 297A, arising out of lawful gambling conducted
under Minnesota Statutes, chapter 349, between March I, 1982, and Febru-
ary 28, 1985, the commissioner of revenue shall accept as full payment of the
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liability, a certified check, cashier’s check, or money order in the amount of
50 percent of the liability incurred, plus interest. Payment must be received
by the commissioner of revenue before January 1, 1986. For delinguent
returns filed under this section, the civil and criminal penalties imposed by
law are waived.

Sec. 12. [SALES TAX EXEMPTION.]

The gross receipts from the conduct of lawful gambling conducted under
Minnesota Statutes, chapter 349, received prior to March 1, 1982, shall be
exempt from taxation under Minnesota Statutes, chapter 297A. No refunds
shall be paid pursuant 1o this section unless the organization can demon-
strate to the commissioner of revenue that the refunds will be paid to those
who paid the tax. :

Sec. 13. (EFFECTIVE DATE.]
This act is effective June 1, 1985.”
Delete the title and insert:

““A bill for an act relating to charitable gamblmg, exempting certain or-
ganizations from regulation by the charitable gambling control board; ex-
empting certain organizations who conduct bingo and raffles from the sales
tax; clarifying what expenses may be deducted from gross receipts; permit-
ting the board to impose civil penalties; requiring organizations to pay an
investigation fee; changing reporting requirements; providing for a tax am-
nesty for organizations who have conducted lawful gambling; amending
Minnesota Statutes 1984, sections 297A.25, by adding a subdivision;
349.12, subdivision 13; 349.151, subdivision 4; 349.16, by adding a sub-
d1v1310n 349.161, subdivision 1; 349.19, subdivision 5; 349.212, subdivi-
sion 2; 349 214 subdlwsmn 2, and by adding a subd1v131on and 609.75,
subdivision 3.’

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.
Mr. Dieterich from the Committee on Public Utilities and State Regulated

Industries, to which was referred

S.F. No. 1334: A bill for an act relating to utilities; regulating certain.
intrastate gas pipelines; amending Minnesota Statutes 1984, section
216B.02, subdivision 4. .

Reports the same back with the recommendatlon that the bill be amended
as follows:

Page 1, line 18, delete “‘section’” and insert *“sections™
Page 1, line 18, delete **, et secj.” and insert ‘‘to 717z"’

And when so amended the bill do pass and be placed on the Consent Cal-
endar. Amendments adopted. Report adopted.

Mr. Dieterich from the Committee on Public Utilities and State Regulated
Industries, to whlch was referred ‘

S.F. No. 1234: A bill for an act relating to the city of Saint Paul; permitting



36TH DAY TUESDAY, APRIL 9, 1985 119

the city to issue temporary on-sale wine licenses to nonprofit charitable,
religious, or veterans organizations. :

Reports the same back with the recommendatmn that the bill do pass.
Report adopted.
Mr. Dieterich from the Committee on Publlc Ultilities and State Regulated

Industries, to which was referred -

. §.F. No. 283: A bill for an act relating 10 liquor; authorizing municipalities
to permit holders of both on-sale wine and nonintoxicating malt. liquar li-
.censes to sell intoxicating malt liquors; amendmg Minnesota Statules 1984,
section 340.11, subdivision 20. ‘

Reports the same back with the recommendation that the bl" be amended
as follows:

Page 2, after line 17, insert:

“*Sec. 2. [REPEALER.]

Laws 1979, chapter 200, is repealéaf.”
Amend the title asrfollows:

Page I, line 6, before the period, insert **; repealing Laws 1979, chapter
2000 .

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 1360: A bill for an act relatmg o taxation; segregatmg certain
sales tax revenues; providing for the establishment of a national ¢lass state
convention center in the city of Duluth; authorizing the issuance of bonds and
appropriating money.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, delete section |

Page l line 18, deletc ““shall’” and insert ““may”

Page 2, lines 7 and 18 delete ©27 and insert <17 °

Page 2, line &, delete **$20,000,000°" and insert “$______ "’

Page 2, delete section 4 ' -

Renumber the sections in sequence

Amend the title as follows:

Page 1, -line 2, délete everything after *‘to _
Page 1, line 3, deléle “‘revenues’’ and insert ““economic dévelopment”

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.
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Mr. Solon from the Committee on Economic Development and Com-
- merce, to which was referred

S.F. No. 1424: A bill for an act relating to the metropolitan sports facilities
commission, renaming it the metropolitan sports and convention facilities
commission, authorizing it to acquire, design, construct, equip, improve,
control, operate, and maintain convention and trade show facilities and re-
lated facilities in the city of Minneapolis and to expend certain money for it;
authorizing it to exercise eminent domain; authonzing it to issue bonds to
finance the acquisition and betterment of convention and trade show facilities
and related facilities; authorizing the city of Minneapolis to expend certain
funds, including taxes and tax increments, for commission purposes; au--
thorizing the city of Minneapolis and the metropolitan council to contract
with the commission and to exercise powers of the commission and perform
other acts; authorizing the city to levy and collect certain taxes and to issue
bonds to finance the acquisition and betterment of the facility; authorizing the
city to proceed with the convention and trade show facilities if the commis-
sion does not; authorizing the council to issue bonds to finance the acquisi-
tion and betterment of convention and trade show facilities or to refund out-
standing bonds issued to finance certain sports facilities, and to levy taxes;
appropriating’ money; proposing coding for new law in Minnesota Statutes,
chapter 473. '

Reports the same back with the recommendation that the bill be amended
as follows: :

Page 4, line 31, delete ““may’” and insert **shall™

Page 4, line 33, delete ““not exceeding four’” and insert “of three”’
Page 5, line 1, delete “*may’” and insert “*shail’’ -
Page 10, line 5, delete *“states’’ and insert “‘sratutes’

And when so amended the bill do pass and be re-referred to the Committee
. on Finance. Mr. Moe, D.M. questioned the reference thereon and, under
Rule 35, the bill was referred to the Committee on Rules and Administration.

Mr. Sclon from the Committee on Economic Development and Com-
merce, to which was re-referred :

S°F. No. 598: A bill for an act relating to commérce; requiring the repair,
refund, or replacement of new motor vehicles used for agricultural purposes;
amending Minnesota Statutes 1984, section 325F.663, subdivisions 1, 3, and
4.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 1, after *‘warranty’’ insert **; in the case of a second purchase
of an agricultural vehicle within the warranty period, the sale must be made
through an authorized farm equipment dealer™

Page 3, line 1, delete the new language
Page 3, delete line 2

Page 3, line 3, delete the new language and after the period, insert “‘For
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agricultural vehacles, ‘reasonable allowance for prior use'’ means the fair
rental value of the agricultural vehicle calculated in accordance with the
“Tractor and Farm Equipment Trade-In Guide” pubhshed by the nauonal
farm and power equipment dealers association and is the sum of:

(1) the amount antributable to use by the consumer prior to the consumer’s
- first report of the nonconformity to the manufacturer or its authorized
dealers;

(2) the amount attributable to use by the consumer during any period sub-
sequent to the report when the vehicle is not out of service by reason of repair
of the reported nonconformity, and . :

(3) the amount attributable to use by the conswumer of the farm tractor
provided by the manufacturer or its authorized dealers while the farm tractor
is out of service by reason of repair of the reported nonconformity.”’

Page 3, line 27, after *‘days”’ insert ** . for agncu'ltural vehicles the vehicle
is out of service for a cumulative total of 60 or more busmess days,”’

Page 4, line 5, after *‘period’” insert.‘or the 60-a’ay period for an agricul-
 tural vehicle”

Page 4, after line 20, insert:

““(g) For an agricultural vehicle, other than a farm tractor defined in
section 169.01, subdivision 8, and a farm truck defined in section 168.011,
~ subdivision 17, the manufacturer’s and dealer’s duty to repair, replace, or
refund under this sea‘wn applies only to the motor and power train of the
agricultural vehicle.’

And when so amended the bill do pass. Amendments adopted Report
adopted.

Mr. Solon from the Commlttee on Economlc Developmem and Com-
mefce, to which .was referred

S.F. No. 1355 A bill for an act rela'ting 1o economic development; pro-
viding a state advocacy function for business license apphcants ameriding
Minnesota Statutes 1984, section 116J.76.

Reports the same back with the récommendation that the bill be amended
as follows:

Page 2, line 8, delete “‘business license applicants,”
Page 2, line 9, delete “‘especially” and delete the first comma -
~ Amend the title as follows: '

Page 1, line 3, after “‘for’" insert * “small” 7

And when so amended the bill ‘do pass and be re- referred to the Commlttee
on Finance. Amendments adopted Report adopted.

Mr. Solon from the Committee on Economic Developmeht and Com-
merce, to which was referred '

S.F. No. 1200: A bill for an act relating to economic development; creat-
ing an enterprise zone to be designated by the city of Cottage Grove.
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Reports the same back with the recommendation that the bill be amended
as foltows: .

Pages | and 2, delete section 1
Page 2, line 3, delete “*Sec. 2.’ and insert “Section | PR
Page 2, line 15, delete everything after *‘is '

Page 2, delete lines 16 to 21 and insert “subject to Minnesota Statutes,
section 273.1314, subdivisions 9 to 17, and is considered to have been des-
ignated an enterprise zone by the commissioner of energy -and economic
development within the meaning of those subdivisions. The enterprise zone is
rot subject to the funding limitations of semon 273.1314, subdivision 8.

Page 2, line 22, delete ““section’” and msen “‘subdivision”’

Page 2, line 30, delete *‘Sec. 3. [LOCAL APPROVAL. " and insert
“*Sec. 2. [EFFECTIVE DATE.]”

Page 2, line 31, delete everything after **effective’

Page 2, delete lines 32 and 33 and insert *“the day following final enact-
ment and is repealed two years from the effective date.”’ ‘

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred .

S.F. No. 134: A resolution memorlallzmg the President and the Congress
of the United States to repeal the Federal Reserve Act. : ‘

Reports the same back with the recommendation that the resolution do
pass. Mr. Moe, R.D. questioned the reference thereon and, under Rule 35,
the bill was referred to the Comrmttee on Rules and Admmlstratlon

Mr. Solon from the Committee on, Economic Development and Com-
merce, to which was referred

S.F. No. 876: A bill for an act relating to the Minnesota historical socnety,
appropriating money for the institute for invention and 1nnovat10n

Reports the same back with the recommendation that the bill do pass and
be re- referred to the Committee on Finance. Report adopted.

Mr. Solon from the Committee on Economlc Development and Com-
merce, to which was réferred :

S.F. No. 1278: A bill for an act relatmg to flnam:lal mstltutlons prov1dmg
for the extension of certain loan assumptions; amending anesota Statutes
1984, section 47.20, by adding a subdivision. o

Reports the same back with the recommendation that the bill do pass. ‘
Report adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred
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S.F..No. 1051: A bill for an act relating to auto insurance; increasing the
maximum benefit. for funeral expenses amendmg anesota Statutes 1984,
‘sectlon 65B.44, subdivision 4. :

Reports the same back with: the recommendatron that the bill do pass.
Report adopted. | o

Mr Solon from the Committee on Economic Development and Com-
merce, to which was referred :

S.F. No. 885: A bill for an act relating to occupattons and professrons
providing for licensing of alarm and communication contractors and in-
stallers by the board of electricity; amending Minnesota Statutes 1984, sec-
tions 326.01, by adding subdivisions; 326.241; 326.242, subdivisions 7 and
8, and by addmg subdrv:smns 326,243; 326 244 subdivisions 4 and 5; and
326.246.

Reports the same back with the recommendation that the bill do pass
: Report adopted. :

Ms. Berghn from the Commlttee on Health and Human Services, to which
was referred

S.F. No. 1047: A bill for an act re]attng to health; changmg eligibility
requ1rements for catastrophic health expense protection program; appro-
priating ‘money; amending Minnesota Statutes 1984, sections 62E.52, sub-
divisions 2, 3, 7, and by adding a subdivision; 62E.53, subdrvrsrons 1,2, 3,
and 4; and 62E.531, subdivisions 1 and 3. ‘

Reports the same back with the reeommendatlon that the bill be amended
as follows:

Delete everything: after the enacting clause and insert:

“Sectton 1. Minnesota Statutes 1984, section 62E.52, subdivision 2, is
amended to read:

Subd. 2. ‘‘Eligible person’ * means any person who is a res1dent of Mrnne-
sota, whose household assets do not exceed the limits imposed under the
medical assistance program, and who, while a resident of Minnesota, has
been found by the commissioner to have incurred an obhgatton to pay:

{ 1) qualified expenses for hlmself and any dependents in any 12 consecu-
tive months exceeding:

(a) 40 25 percent of his household income -up to $15;000 $20,000, plus 56
40 percent of his household income between $35:000 320,000 and $25;000
330,000, plus 60 50 percent of hls household income in excess of 52-5—009
$30,000; or -

(b) $2;500 $1,000, whlchever is greater, or

(2) quahﬁed nursing home expenses for himself and any dependents in any
12 consecutive months éxceeding 20 percent of his household income.

Sec. 2. Minnesota Statutes 1984 section 62E.52, subdivision 3, is
. amended to read: o

Subd. 3. “‘Qualified expense®’ means any eharge incurred subsequent to -
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July 1, 4997 1985, and within 18 months prior to appltcatwn for coverage
under sections 62E .51 to 62E.55 for a health service which is included in the
list of covered services described in section 62E.06, subdivision |, and for
which no third party is liable.

Sec. 3. Minnesota Statutes 1984, section 62E.53, subdivision 1, is
amended to read:

Subdivision 1. Any person who believes that he is or will become an eli-
gible person may submit an application for state assistance to the commis-
stoner. The application shall include a listing of expenses incurred prior to
the date of the application and shall designate the date on which the 12 month
period for computing expenses began. No applicant seeking assistance under
sections 62E.51 to 62E.55 may list as an expense in his or her application
any income spent in order to become eligible for medical assistance under
chapter 2568 or general assistance medical care under chapter 2561

Sec. 4. Minnesota Statutes 1984, séction 62E.53, subdivision 2, is
amended to read: :

Subd. 2. If the commissioner determines that an applicant is an ehglble
person, he shall pay

(1) 90 percent of all qualified expenses of the eligible person and his de-
pendents in excess of:

(a) 40 25 percent of his household income under $—l§—,009 $20,000, plus 58
40 percent of his household income between $35;000 $20,000 and $25-000
$30,000, plus 60 50 percent of his household income in excess of $25-000
- $30,000; or ,

(b) $2:300 31,000,

whichever is greater for the 12 month penod in which the applicant be-
comes an eligible person and :

(2) all qualified nursing home expenses of the eligible person and his de-
pendents in excess of 20 percent of his household income. Provided, how-
ever, that the payment of qualified nursing home expenses shall not be made
until the end of the fiscal year. If the appropriation for the payment of quali-
fied nursing home expenses is inadequate to pay all qualified nursing home
expenses, the commissioner shall prorate the payments among all eligible
persons in proportion to their share of the total of the qualified nursing home
expenses of all eligible persons. :

Sec. 5. Minnesota Statutes 1984, section 62E. 531 subdivision 2, is
amended to read:

Subd. 2. Where a third party may be liable in whole or in part for payment
for health services, the commissioner may consider the charges for the health
services to be qualified expenses if the eligible person assigns any rights
accruing by virtue of any third party liability to the commissioner to. the
extent necessary to reimburse the state for any payments made under the
provisions of this section.

Fligible persons are encouraged to seek third-party coverage and 1o
maintain this coverage. Insurance premiums may be included in the ex-
penses used in determination of eligibility under sections 62E.51 to 62E.55.
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Sec. 6. [APPROPRIATION. ]

Thesumof S - s appropriated from the general fund to the
" commissioner of human services for the biennium ending June 30, 1987, for
the purposes of sections | to 5. If a public health fund or similar fund is
established with revenues from a cigarette and tobacco products tax or sim-
“ilar tax, this appropriation is from the public health fund rather than from the
general fund, to the extent of the money available in the fund. If the money
available-in the public health fund is insufficiemt, the balance is appropriated
from the general fund.”’ '

Delete the title and insert:

““A bill for an act relating to health; changing eligibility requirements for
catastrophic health expense protection; including insurance premiums; ap-
propriating money; amending Minnesota Statutes 1984, sections - 62E.52,
subdivisions 2 and 3; 62E.53, subdivisions 1 and 2; and 62E.531, subdivision
2. : ‘

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.
‘ Ms. Berglin from the Committee on Health and Human Services, to which

‘was referréd

S.F. No. 975: A bill for an act relating to children; requiring those who
treat child abuse to register with the department of health; requiring persons
who treat victims of child abuse to maintain malpractice insurance; providing
penalties; proposing coding for new law in Minnesota Statutes, chapter 144.

- Reports the same back with the recommendation that the bill be amended
. as follows:

Page I, lines 12 and 20, after “‘person’’ insert ‘‘not regulated by a health
licensing board™’ : S , : '

Page 2, line 5, delete *‘gross™
Page 2, lin¢ 7, delcté “any’’
Page 2, after line 7, insert:
““Sec. 2. [APPROPRIATION.]

__ is appropriated from the general fund to the commissioner of
health for purposes of section I, to be available until June 30, 1987

Amend the title as follows: _

Page 1, line 5, after the second semicolon, insert ‘‘appropriating rhoney;”

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to which

was referred

S.F. No. 1050: A bill for an act relating to health; providing that the county’
coroner may conduct certain autopsies under: certain circumstances; amend--
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ing Minnesota Statutes. 1984, section 390.11, by addiﬁg a subdivision.

Reports the same back w:th the recommendation that the bill do pa%%
Report adopted.

Ms. Berglin from the Committee on Health and Human Services, to which
was referred

S.F. No. 612: A bill for an act relating to human services; providing for
reimbursement of chiropractic services for people receiving general assis-
tance medical care; clarifying the meaning of medically certified for pur-
poses of a work exemption under general assistance; amending Minnesota
Statutes 1984, sections 256D.03, subdivision 4; and 256D. L1, subdivision
2.

Reports the same back with the recommendatmn that the bill be amended
as follows:

Page 1, line 22, before “‘and’’ insert ‘‘services™

Page 1, line 23, after “‘services’” insert “‘as. covered in chapter 2568

And when so amended the bill do pass and be re-referred to the Committee. .

* on Finance. Amendments adopted. Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was referred )

S.F. No. 752: A bill for an act relating to state government; restructuring
the capitol area architectural and planning board; creating the position of
state capitol architect; requiring the designation of employees of the depart-
ment of administration as preservation architect and capitol engineer; creat-
ing the state capitol user committee; creating an art works jury within the-
Minnesota state historical society; appropriating money; amending Minne- .
sota Statutes 1984, sections 15.50, subdivisions 1 and 2, and by adding sub-
divisions; 16B.24, subdivisions 1 and 2; 16B.31, subdivision 4; 16B.32; and
138.68; repealing Minnesota Statutes 1984, section 15,50, subdivision 2a.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, lines 33 and 35, delete “‘north” and insert *“south’
Page 3, line 9, delete everything after **extended”’

Page 3, line 10, delete *‘rorth™ and insert ““south’’ and before the comma
insert *‘of Interstate Highway 94"

Page 3, line 11, delete “*rorth’” and insert “soulth"“
Page 3, lines 11 and 12, delete *“Cedar’’ and insert *‘Wabasha™

Page 3, line 27, delete ‘‘the state capitol architect’”’ and insert *‘a chair-
man, who may be a public officer,”

sy

P'age 3, line 28, before “*Secrion’’ insert ‘‘At least three menibers shall be
residents of the city of S5¢t. Paud, and one of them shall be a resident of the
district planning council area containing the capitol areq.”

Page 3, lines 30 and 31, delete *“The state capitol architect is the chairman
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of the board.”’ _
Page 3, line 34, delete *‘state capitol architecr’” and insert *‘chairman’”
Page 4, line 25, delete everything after *‘shall” ' '
Page 4, delete lines 26 and 27 '
Page 4, line 28, delete everything before “advise’
Page 4, line 29, delete the comma

Page 4, line 30, delete everything before the period

L]

Page 4, line 32, delete “‘a full-time”’ and insert *‘an’
Page 7, line 16, strike ‘‘projects’” and insett “‘any new 'bui'lding”
. Page 7, line 17, delete *“$5,000,000”" and insert **$2,000,000"

Page 8, lines 27 and 28, strike *‘the commissioner of energy and economic
development and’’ ' : '

_Page 9, line 14, after “‘society”” insert “*and the commissioner of adminis-
tration’’ . :

Page 10, line 15, after “‘board’” insert **, act on requests for use of the
capitol or the capitol area, and, in coordination with the commissioner of -
administration, schedule and make provision for use of the capitol or the
capitol area”’ : '

Page 11, lines 7 and 8, delete the new language and insert **Except for the
capitol and the state office building,”

Page 11, line 9, strike *‘the capitol and”’

Page 11, line 12, after ‘supervisor’ insert **, who shall be an employee of
the department of administration,”” .

Page 11, delete section 7

Page 12, line 9, after the comma, insert ‘‘who shall be an employee of the
department of administration and’’ :

Page 13, line 26, after *‘Subd. 2.7 insert “‘[STATE CAPITOL AR-
CHIVES.] The Minnesota state historical society shall manage and admin-
ister the state capitol archives, which are the original capitol architectural
plans, samples of capitol furnishings, and Cass Gilbert papers.

Subd. 3.7
Page 13, after line 35, insert:
“_Sec. 11. [138.69] [PUBLIC AREAS OF THE CAPITOL.]

The Minnesota historical society is designated the reseéarch agency and is
responsible for the interpretation of the public areas of the capitol. This
responsibility involves conducting or approving public programs and tours
in the capitol and related buildings, including exhibits held in the capitol;
providing informational services; approving architectural plans and speci-
fications that relate to repair or remodeling; establishing the appropriate
custodial policies; and maintaining and repairing all works of art in the
capitol and on the capitol area.”
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Renumber the sections in sequence
Amend the title as follows:
Page 1, line 7, delete ‘‘engineer’’ and insert **building supervisor'

Page 1, line 12, delete the second “‘subdivisions’’ and insert ‘‘subdivi-
sion’’ and delete ‘‘and 2’7’-

Page 1, line 13, before *‘repealing’” insert *‘proposing coding for new law
in Minnesota Statutes, chapter 138;”" -

And when so amended the bill do pas-s and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted. '

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was referred : .

S.F. No. 708: A bill for an act relating to the legislature; providing for
expanded authority of the legislative coordinating commission; amending
Minnesota Statutes 1984, sections 3.095; 3.29, subdivision 7; 3.30, subdivi-
sion 2; 3.3025, subdivision 2; 3.303, subdivision 3; 3.304, subdivision 2a;
3.305; 3.351, subdivision 5; 3.85, subdivision 3; 3.855, by adding a sub-
division; 3.865, subdivision 7; 3.9222, subdivision 6; 3.97, subdivision 5
3C.02, subdivision 5; 3C.10, subdivision 3; 14.39; 16B.24; 16B.58, sub-
division 6; 43A.18, subdivision 6; 86.08, subdivision 1; 115A.14, subdivi-
_ sion 2; 161.1419, subdivision 4; and 298.22, subdivision 2; Laws 1983,

chapter 199, section 17, subdivision 5; proposing coding for new law in
Minnesota Statutes, chapter I; repealing Minnesota Statutes 1984, section
3.304, subdivisions 1 and 5.

Reports the same back with the recommendation that the bill be amended
as follows: ' : '

Page 1, line 22, delete ‘‘section’” and insert “‘sections’’ and before the
comma, insert ‘‘and 16B.07" :

Page' 2, line 21, delete ‘‘section’’ and insert ‘‘sections’’ and before the -
comma, insert “‘and 168B.07°° '

3

Page 3, line 12, delete ‘‘section’ and insert ‘‘sections’ and before the

comma, insert ‘‘and 168.07°"
Page 3, delete section 6 and insert:

~ **Sec. 6. Minnesota Statutes 1984, section 3.303, is amended by adding a
subdivision to read:

Subd. 5. The commission shall appoint a director of protocol services who
shall serve at the pleasure of the commission. The director shall:

(1) assist state agencies in making arrangements for the accommodarion
and appropriate recognition of individuals or groups visiting Minnesota as
direct or indirect representatives of foreign governments, other states, or
any of the subdivisions or agencies of foreign governments or other states;
and : : '

{2) provide other services as designated by the commission.

Subject to sections 3.305 and 16B.07, the director shall employ staff and
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obtain office - space, equipment, and supplies necessary to perform the des-
ignated duties.’

Page 5, lines 6 and 8, de]etc ‘uniform®’

Page 6, lines 2, 8, 16, 20 and 28, delete “‘section’” and insert *‘sections’’
and before the comma, insert “*and 168.07"

?

Page 6, line 29, reinstate the first stricken “‘commission’ and delete
“council’”’ :

Page 8, line 12, delete “‘section’” and insert “‘sections’’ and before the
comma, insert ‘‘and 168.07"’

Pages 8 to 12, delete section 18 and insert:

“Sec. 18. [15.0592] [EXPIRATION DATES FOR LEGISLATIVE
COMMISSIONS. ]

Subdivision 1. [APPLICATION.] Legislative commissions listed in sub-
division 2 shall expire according to the schedule provided in that subdivi-
sion. The speaker of the house of representatives and the senate majority
leader shall set termination dates for new legislative commissions so as not
to extend the existence of a body beyona’ three years from the date of its -
creation.

Subd. 2. [SCHEDULE] (a) The following leg:stauve commissions shall
expire June 30, 1988:

(1) advisory committee 10 the anesom-Wzs_consm boundary area
COMmmISSion;

{2) capitol area architectural and planning board;

(3) great lakes commission; o

{4) intersiate cooperation commission;

{3) legisiative commission on Minnesota resources;

(6} legislative commission to review administrative rules;
(7) legisiative commission on long-term health care;

(8) midwestern education board; and

(9) legislative commission on waste managemem

(b) The following legislative commissions shall expire June 30 ) 989
(1) legisiative commission on the economic staius’ of women,
{2) education compact commission of the states;

(3) Indian affairs intertribal board;

{4) legislative advisory commission;

(5) legislative commission on employee relations;

(6) legislative commission on pensions and retirement;

(7} legislative coordinating commission;

(8) legisiative commission on energy;

(9} legislative commission on public education; and
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(10} Mississippi river parkway commission.”

Page 14, line 4, deiete “*section’” and insert “‘sections” and before ‘the _
comma, insert ‘‘and 168.07" :

Pages 14 and 15, delete section 24 -

Page 15, line 10, delete “‘secrion”” and insert *‘sections’” and before the
comma, insert “‘and 168.07° . .

Page 15, delete section 27 ‘

Page 16, line 2, delete ““27°" and insert ““25"’
Renumber the sections in sequence |
Amend the title as follows: |

Page 1, line 3, after the semicolon, insert *‘establishing the position of
director of protocol services; providing expiration dates for legislative com-
missions and boards;”’ :

Page 1, line 6, delete “‘subdivision 3’ and insert *‘by adding a subdivi-.
sion”’ : S

Page 1, line 11, delete “16B.24;”
Page 1, line 13, after “*2;”" insert ‘‘and”’ and deléte ““and 298.22,"
Page 1, line 14, delete *‘subdivision 2;"

Page 1, line 16, delete “‘chapter’” and insert ‘‘chapters™” and after “*1"
insert “‘and 15°° and delete **; repealing Minnesota™”

Page 1, line 17, delete everything before the period

And when so amended the bill do pass and be re-referred to the Committee
on Rules and Administration. Amendments adopted. Report adopted.

Mr. Moe, D.M. from the Committee on Governmental Operations, to
which was re-referred :

S.F. No. 1093: A bill for an act relating to environment; requiring the
issuance of transportation certificates prior to the shipment of high level
radioactive waste; providing for the administration of a certification and in-
spection program; providing for the designation of transportation routes;
creating the governor’s nuclear waste council; providing coordination with
the federal government’s nuclear waste site planning; providing for emer- -
gency preparedness to nuclear incidents; amending Minnesota Statutes 1984,
sections 116C.705; 116C.71, by adding subdivistons; 116C.72: 116C.723:
116C.724; and 116C.731; proposing coding for new law in Minnesota Stat-
utes, chapter 116C; repealing Minnesota Statutes 1984, section 116C.71,
subdivision 12.

. Reports the same back with the recommendation that the bill be amended
as follows: ' : o

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1984, section 116C.71, is amended by
adding a subdivision to read:
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Subd. 1da. [COUNC[L 1 “‘Council’’ means the governor's nuclear waste
council. ' )

Sec. 2. [116C.711H{NUCLEAR WASTE COUNC[L.]

Subdivision I. [ESTABLISHMENT] The govemor s nuclear waste
council is established.

Subd. 2. [MEMBERSHIP.] The council shall have at least 9 members
consisting of:

(1) the commissioners of the departments of health, transportation, and
natural resources, and the director of the pollution control agency;

{2) four citizen members appointed by the governor,
" (3) the director of the Minnesota geological survey, -

-(4) one additional citizen from each potentially impactéd area may be
" appointed by the governor if potenually impacted areas are designated in
Minnesota; and .

(5) one Indian who is an enrol!ed member of a federally recognized Min-
nesota Indian tribe or band may be appointed by the governor if potentially
impacted areas are designated in Minnesota and if those areas include In-
dian country as defined in U_ §. Code, Title 18, Séction 11.54.

At least two members of the Counm[ shall have expertme in the earth
sciences.

Subd. 3 [CHA[RPERSON] A chairperson shall be appmmed by the
governor from the members of the council. :

Subd. 4. [ADVISORY TASK FORCE.] The council may create advisory
task forces under section 15.014, as are necessary to carry out its responst-
bilities under chapter 116C. )

Subd. 5. [MEMBERSHIP .REGULATION.] Section 15.059 governs
terms, compensation, removal, and filling of vacancies of members ap-
pointéd by the governor. Section 15.059, subdivision 5, does not govern the

expiration date of the council.

Sec. 3. [116C.712] [POWERS AND DUTIES.]

Subdivision 1. [DUTY.] The council’s duty shall be to monitor the federal
high-level radioactive waste disposal program under -the Nuclear Waste
Policy Act, Public Law Number 97-425 and advise the governor and the
legislature on all policy issues relating to the federal h:gh level radioactive
waste dzsposal program.

Subd. 2. {EXPIRATION DATE.] The council shall terminate .when the
department of energy eliminates Minnesota from further siting conszderanon
Jor disposal of high-level radioactive waste.

Subd. 3. [COUNCIL STAFF.] Staff support for council activities shall be
provided by the state planning agency. All state departments and agencies
must cooperate with the council in the performance of its duties. Upon the
request of the chairperson of the council, the governor may, by order, re-
quire any state department or agency io furnish assistance necessary fo
carry out the council’s functions under chapter 116C. '
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Subd. 4. [CONTRACTS.] The council may employ and fix the compensa-
tion of consultants necessary to carry out its responsibilities under chapter
116C. The chairperson of the council may contract with persons, firms,
corporations, organizations, units of government, siate agencies or institu-
tions of higher learning for doing any of the work of the council. Contracts
made pursuant to this section are not subject to the provisions of chupter 168
relating to competitive bidding .

Subd. 5. [FEDERAL AND OTHER FUNDS.] The chairperson of the
council may apply for, receive, and expend funds made available from fed-
eral sources or other sources for the purpose of carrymg out the council's
responsibilities under chapter 116C.

Sec. 4. Minnesota Statutes 1984, section 116C.72, is amended to read:
116C.72 [RADIOACTIVE WASTE MANAGEMENT FACILITY . ]

any provision of chapter 1L6H; to the eontrary; No per-
son shall construct or operate a radioactive waste management facility within
Minnesota unless expressly authorized by the Minnesota legislature.

Sec. 5. Minnesota Statutes 1984, section 116C.731, is amended by adding
a subdivision to read:

Subd. 2a. [NOTIFICATION OF NEW ROUTE APPROVAL.] Upon no-
tification to the state that a shipper or carrier has filed an application with
the nuclear regulatory commission for approval of a new rouwte within or
through the state for the transportation of high level radioactive waste, the
commissioner of public safety shall immediately give written notice of the
application to the mayors of affected statutory and home rule charter cities
and to the county board chairpersons of counties located along the proposed
transportation route. Written notice shall also be given by publication in at
least one newspaper of general circulation in each affected county. The
commissioner of public safety shall give the affected cities and counties an
adequate opportunity to transmit to the commissioner, data, objections,
concerns, and other information relevant to the selection of the route. The
commissioner shall forward the data, objections, concerns, and other infor-
mation to the nuclear regulatory commission.

. Sec. 6. Minnesota Statutes 1984, section 116C.731, subdivision 3, is
amended to read:

Subd. 3. [TRANSPORTATION FEE.] A person who intends to transport
high level radioactive waste shall submit a transportation fee to the commis-
sioner of public safety in the amount of $1,000 for each vehicle carrying high
level radioactive waste in each shipment with the required information re-
quired i subdivision 4. For irradiated reactor fuel, the transportation fee
shall be $1,000 per irradiated reactor fuel assembly. The fees shall be de-
posited by the commissioner into the general fund.

Sec. 7. Minnesota Statutes 1984, section 116C 731, subdivision 4, is
amended to read:

Subd. 4. [EMERGENCY RESPONSE PLAN.] The commissioncr of pub-
lic safety shall consult with the commissioners of health and transportation,
the director of the pollution control agency, and representatives of the federal
nuclear regulatory commission, the federal emergency management agency,
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and the Umted States department of transportation and before December 1,
1984, shall prepare a plan for emergéncy response to a high level radloactlve-
waste transportation accident, including plans for evacuation and cleanup.
The plan shall be revised annually to achieve conformity with the response
system’ described in the nuclear regulatory commission document number

NUREGICR-2225, entitled ‘'An unconstrained overview of critical elements
" in a model state system for emergency response to radiological rail trans-
portation incidents.”” The commissioner of public safety shall report by Jan-
uary 1 of each year to the legislature senate agriculture and natural re-
sources and house of representatives environment and natural resources
committees on the status of the plan and the ability of the state to respond
adequately to an accident.

Sec. 8. Minnesota Statutes 1984, section ll6C 73] is amended by addmg"
a subdivision to read: :

Subd. 4a. [INSPECTION 1 The cominissioners of health and rransporta-'
tion shall inspect all equipment of the shipper and carrier as it enters the.
state or departs from a point of origin within the state.

Sec. 9. Minnesota Statutes 1984, section 116C.731, is amended by addmg ‘
a subdivision to read: .

Suba‘ 4b. [HEALTH INSPECTION.] The commissioner of health shall
monitor surface radioactivity to determine whether radiation levels are -

: wathm legally permissible limits.

Sec. 10. Minnesota Statutes 1984 section 116C 731 is amended by
addmg a subdivision to read:

Subd. 4c. [TRANSPORTATION EQUIPMENT INSPECTION] The
commissioner of transportation shall inspect the equipment transporting
high level radioactive waste for compliance with federal regulations -con-
tained in Code of F ederal Regulanons mle 49, secnons 174, 176 and 177.

Sec. 11. Minnesota Statutes 1984, section 116C.731, is amended by
adding a subdivision to read:

Subd. 4d. [RULES ] The commissioner of publtc safety shall adopt rules
relating to nuclear waste shtpmems including:

(1) the speeds at which the waste is to be sthped and, for rail shipments, a
plan for sidetracking or stopping all opposing trains during shipments;

(2) required docwmentation that shows. all roadways railroad traclcs
bridges, and locks coinciding with proposed routes comply with federal
regulations in Code of Federal Regulations, title 49, parts 171 to 199;

(3) the quahf cations and training iri émergency procedures.of shipper and
" carrier personnel directly involved in each proposed shipment, including
repair and maintenance crews;

(4) health and safety measures iinplememed speciﬁéally fo protect shipper
" and carrier personnel involved in each shipment; and

(5) requiring a state health physicist to accompany each shipment to mon-
itor radiation and make a complete written report to the commissioner.

Sec. 12. Minnesota Statutes 1984, section 216B.243, is amended by
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adding a subdivision to read:

Subd. 9. [NUCLEAR FISSION ELECTRICAL GENERATING POWER
© PLANT.] The commission must not issue a certificate of need for construc-
Hon of a nuclear fission electrical generating power plant until the fotlowmg
conditions are met;

(1) the commission finds that the constructlon of the nuclear generating
plant is economically feasible; .

"(2) the commission finds that there has been developed and the Umted
States through its authorized agency has approved, and there exists ¢ dem-
onstrated method for the permanent disposition of high-level nuclear waste;
and

{3) the commission reports its ﬁndmgs to the legislature and the legisla-
‘ture expressly permits the commission by law to grant a certificate of need to
construct a nuclear fission electrical generating power plant.

Sec. 13. [APPROFPRIATION.]

Subdivision 1. [COMMISSIONER OF PUBLIC -SAFETY.]
5 is appropriated from the general fund to the commis-
sioner of public safety, 1o be available until June 30, 1987, for high level
nuclear. waste emergency response and preparedness, and nuclear waste
shtpmem inspections.

Subd. 2. [STATE PLANNING AGENCY 18 s appropr:ated
from the general fund to the state planning agency, to be available until June
30, 1987, for the duties and functions of the governor 5 nuc[ear waste
council. .

Sec. 14. [EFFECTIVE DATE.]

Sections 1 to 12 are effective the day following enactment.”
Delete the title and insert:

-“A bill for an act relating to environment; creating the governor’s nuclear
waste council; providing for the inspection of shipping and designation of
transportation routes; providing coordination with thé federal government’s
nuclear waste site planmng, providing for emergency preparedness to nu-
clear incidents; requiring legislative approval for construction of a nuclear
fission electrical generating plant in Minnesota; appropriating money;
amending Minnesota Statutes 1984, sections 116C.71; by adding a subdivi-
sion; 116C.72; 116C.731, subdmsrons 3 and 4, and by adding subdivisions;
and 216B.243, by adding a subdivision; p'r(jposing coding for new law in
Minnesota Statutes, chapter 116C."’

~ And when so amended the bill do pass and be re-referred to the Commiitee -
on Finance. Mr. Purfeerst questioned the reference thereon and, under Rule
35, the bill was referred to the Committee on Rules and Administration.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 781: A bill for an act relating to Juvemle court; clarifying the .
authority to release juvenile court records; amendmg anesota Statutes
1984, section 260.161, subdmsu:m 2. :
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Reports the same back w1th the recommendation that the bill do pass.
Report adopted. :

M. Spear from the Committee on Judiciary, to which was referred

S.F. No. 433: A bill for an act relating to crimes; permitting crime victims
suffering certain types of property damage to file claims for reparations;
amending Minnesota Statutes 1984, sections 611A.52; 611A.53, subdivision
2;611A.54; and 611A.60. .

Reports the same back with the recommendation that the bill do péss? and
be re-referred to the Committee on Finance. Report adopted.

Mr. Spear- from the Committee on Judiciary, to which was referred

S5.F. No. 560:. A bill for an act relating to civil actions; authorizing ag-
gregation .of the fault of multiple defendants in comparative fault actions;
amending Minnesota Statutes 1984, section 604.01, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows: . .

Page 1, line 11, strike “‘not™

Page 1, line 13, strike the com’nia and insert"‘only”
Page 1, lide 14, strike “‘not’’ and delete *‘one or”

Pagé 1, line 15, deleté “more other’’ and insert I“a!l” '
Page 1, after line 22, insert:

“Sec. 2. Minnesota Statutes 1984 section 604.02, subdivision l,'is
amended to read: ‘ : . .

Subdivision 1. When two or more persons are jointly liable, contributions
to awards shall be in proportion to the percentage of fault attributable to each,
except that each is jointly and severally liable for the whole award. Provided,
however, that a person whose faulr is less than that of a claimant is liable to
the claimant only for thar portion of the judgment that represems the per-
centage of fault attributable to that person.

Sec. 3. Minnesota. Statutes 1984 -section 604.02, subdivision 3, is
amended to read: :

Subd. 3. In the case of a claim arising from the manufacture, sale, use or
consumption of a product, an amount uncollectible from any person in the
chain of manufacture and distribution shall be reallocated among all other
persons in the chain of manufacture and distribution but not among the
claimant or others at fault who are not in the chain of manufacture or dis- .
tribution of the product. Provided; however; that a persen whoese fault is less
ﬂmﬂtha%e#&e]ﬂiﬂaaﬂ{ﬁk&b}ete%hee}mmaﬂ&eﬂyfﬁfhﬁpemeﬂeﬁthe
jodement whiek represents the percentage of fauh attributable to him:-"’

Page 1, line 24, delete *‘Section ! is”’ and insert “Secuons I3 are and
delete “apphes and insert fapply”’ '

Renumber the sections in sequence

Amend the title as foliows:
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Page 1, line 4, after the semicolon, insert *‘limiting the application of joint
and several liability in certain cases;”” and delete ‘‘section’ and insert
“*sections”’

Page 1, line 5, before the period, insert **; and 604.02, subdivisions 1 and

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 1126: A bill for an act relating to crimes; transferring adminis-
tration of crime victim crisis centers and the crime victims reparations board
to the office of attorney general; amending Minnesota Statutes 1984, sections
611A.41, subdivision 2; 611A.44; 611A.53, subdivision 2; 611A.54;
611A.55, subdivision 1; and 611A.56, subdivision I; repealing Minnesota
Statutes 1984, section 611A.42.

Reports the same back with the recommcndauon that the bill be amended
as follows:

Pages 1 and 2, delete sections 1 and 2
Page 2, lines 31 to 33, delete the new ]aﬁguage
Page 2, after line 34, insert:

*The limitations contained in clauses (a) and (d} do not apply to victims of
domestic child abuse as defined in section 260.015, subdivision 24.”

Pages 3 and 4, delete sections 5 to 7
Renumber the sections in sequence
 Amend the title as folloWs:
- Page 1, line 2, delete everything after the semicolon

Page 1, delete lines 3 and 4 and insert *‘changing reparations provisions
for crime victims;”’

- Page 1, line 5, delete “*611A.41,”

Page 1, line 6, delete *‘subdivision 2; 611A.44;"" and after the third semi-
colon, insert “‘and’’ :

Page 1, line 7, delete everything after “°611A.54"" and insert a period

Page 1, delete lines 8 and 9

And when so amended the bill do pass. Amendments adopted. Report
“adopted.

Mr. Spear from the Committee on Judiciary, to which was referred

S.F. No. 1049: A bill for an act relating to human services; refining the
vulnerable adults reporting act; clarifying definitions and records provisions;
amending Minnesota Statutes 1984, section 626.557, subdivisions 2, 5, 8, 9,
10, 11, 12, 15, 17, and 19, and by adding a subdivision.

Reports the same back with the recommendation that the bill be amended
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as follows:
Delete everything after the enacting clause and insert:

““Section 1. Minnesota Statutes 1984, section 626.557, subdivision 2, is
amended to read: :

Subd. 2. [DEFINITIONS.] As used in this section, the following terms
have the meanings given them unless the specific context indicates
otherwise.

{a) “‘Facility’’ means a hospital or other entity required to be licensed
pursuant to sections 144.50 to 144.58; a nursing home required to be licensed
to serve adults pursuant to section 144A.02; an agency, day care facility, or
residential facility required to be licensed to serve adults pursuant to sections
245.781 to 245.812; a mental health program receiving funds pursuant o
section 245-61: or a home health agency certified for participation in Titles
XVII or XIX of the Social Security Act, United States Code, title 42, sec-
tions 1395 et seq. |

(b) **Vulnerable adult’’ means any person 18 years of age or older:
(1) who is a resident or inpatient of a faéility;

{2) who receives services at or from a facility required to be licensed to
serve adults pursuant to sections 245.781 to 245.812, except a person re-
ceiving outpatient services for treatment of chemical dependency or mental
iliness;

(3) who receives services from a home health agency certified for partici-
pation under Titles XVIII or XIX of the Social Security Act, United States
Code, title 42, sections 1395 et seq and 1396 et seq; or

(4) who, regardless of residence or type of service received, is unable or
unlikely to report abuse or neglect without assistance because of impairment
of mental or physical function or emotional staws.

() ““Caretaker’” means an individual or facility who has responsibility for
the care of a vulnerable adult as a result of a family relationship, or who has
assumed responsibility for all or a portion of the care of a vulnerable adult
voluntarily, et by contract, or by agreement.

(d) “*Abuse” means:

(1) any act which constitutes a violation under sections 609.221 w0
609.223,7 609.23 ro 609.235, 609.322, 609.342, 609.343, 609.344, or
609.345; of :

(2) The intentional and nontherapeutic infliction of physical pain of injury;
oF any persistent couise of eonduct intended to produce mental or emotional
distress nontherapeutic conduct which produces or could reasonably be ex-
pected to produce pain or injury and is not accidenial, or any repeated con-
duct which produces or could reasonably be expected to produce mental or
emotional distress; . .

(3} any sexual contact between a facility staff person and a resident or
client of that faciliry, or

{4) the illegal use of a vulnerable adul's person or property for another
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person’s profit or advantage, or the breach of a fiduciary relationship
through the use of a person or a person’s property for any purpose not in the
proper and lawful execution of a trust, including but not limited to siruations
where a person obtains money, property, or services from a vulnerable adult
through the use of undue influence, harassment, duress, deception, or fraud.

(e) “*Neglect’’ means:

(1) failure by a caretaker to supply ke & vuinerable adult with necessary-
food, clothing, shelter, health care or supervision; e

(2) the absence or likelihood of absence of necessary food, clothing,
shelter, health care, or supervision for & vulnerable adult; or

(3} the absence or likelihood of absence of necessary financial manage-
ment to protect a vilnerable adult against abuse as defined in paragraph (d),
clause (4).

{f) “*‘Report’’ means any report received by the a local welfare agency,
police department, county sheriff, or licensing agency pursuant to this
section.

{g) *‘Licensing agency’’ means:

(1) the commissioner of health, for facilities as defined in clause {a) which
are required to be licensed or certified by the department of health;

(2) the commissioner of human services, for facilities required by sections
245.781 to 245.813 to be licensed;

(3) any licensing board which: regulates persons pursuant to section
214.01, subdivision 2; and

(4) any agency responsible for credentialing human services occupations.

Sec. 2. Minnesota Statutes 1984, section 626.557, subdivision 3, ‘is
amended to read:

Subd. 5. [IMMUNITY FROM LIABILITY.] A Any person, including a
person voluntarily making reperts a report and a person reqmred t0 make
fepors a4 report under subdivision 3, partieipating who participates in good
faith in making or investigating a repart or enforcing the law pursuant to this
section shall have immunity from any civil liability that otherwise might
result from making or investigating the report or enforcing the law.

Sec. 3. Minnesota Statutes 1984, section 626.557, subdivision 9, is
amended to read: .

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAMINER
OR CORONER.] When A person required to report under the provisions .of
subdivision 3 wheo has reasonable cause to believe that a vulnerable adult has
died as a direct or indirect result of abuse or neglect; ke shall report that
information to the appropriate medical examiner or coroner in addition to the
local welfare agency, police department, or county sheriff or appropriate
licensing agency or agencies. The medical examiner or coroner shall com-
plete an investigation as soon as feasible and report the findings to the police
department or county sheriff, and the local welfare agency, and, zf applica-

ble, each licensing agency.

Sec. 4. Minnesota Statutes 1984, section 626.557, subdivision 10, is
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amended to read:

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY UPON A RE-
CEIPT OF A REPORT:] (a) The local welfare agency shall immediately
investigate and offer emergency and continuing protective social services for
purposes of preventing further abuse or neglect and for safeguarding and
enhancing the welfare of the abused or neglected vulnerable adult. Local
welfare agencies may enter facilities and inspect and copy records as part of
investigations. In cases of suspected sexual abuse, the local welfare agency
shall immediately arrange for and make available to the victim appropriate
“medical examination and treatment. The investigation shall not be limited to
the written records of the facility, but shall include every other available
source of information. When necessary in order to protect the vulnerable
adult from further harm, the local welfare agency shall seek authority to
remove the vulnerable adult from the situation in which the neglect or abuse
occurred. The local welfare agency shall also investigate to determine.
whether the conditiens which resuited in the reported abuse or neglect place
other vuinerable adults in jeopardy of being abused or neglected and offer
protective social services that are called for by its determination. In per-
forming any of these duties, the local welfare agency shall maintain appro-
priate records.

(b) If the report indicates, or if the local welfare agency finds that the
suspected abuse or neglect occurred at a facility, or while the vulnerable
adult was or should have been under the care of or receiving services from a
facility, or that the suspected abuse or neglect involved a person licensed by a
licensing agency to provide care or services, the local welfare agency shall

" immediately notify the each appropriate licensing agency ef ageneies, and
provide the each licensing agency with a copy of the report and of its inves-
tigative findings.

(c) When necessary in order 1o protect a vulnerable adult from serious
harm, the local agency shall immediately intervene on behalf of that adult to
help the family, victim, or other interesied person by seeking any of the
following:

(1) a restraining order or a court order for removal of the perpetrator
from the residence of the vulnerable adult pursuant to section 518B.01;

f2) the appointment of a guardian or conservator pursuant 1o sections
525.539 to 525.6198, or guardianship or conservaiorship pursuani to
chapter 252A; . ' ’ :

(3) replacement of an abusive or neglectful guardian or conservator and
appointment of a suitable person as guardian or conservalor, pursuant 1o
" sections 525.539 to 523.6198; or S

(4) a reférral to the prosecuting attorney for possible criminal prosecution
- of the perpetrator under chapter 609. :

The expenses of legal intervention must be paid by the county in the case of
indigent persons, under section 525.703 and chapter 563. -

In proceedings under sections 525.539 t0 525.6198, if a suitable relative or
other person is not available 1o petition for guardianship or conservatorship, a
county employee shall present the petition with representation by the county
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attorney. The county shall contract with or arrange for a suitable person or
nonprofit organmization to provide ongoing guardianship services. If the
county presents evidence to the probate court that it has made a diligent
effort and no other suitable person can be found, a county employee may
serve as guardian or conservator. The county shall not retaliate against the
employee for any action taken on behalf of the ward or conservatee even if
the action is adverse to the county’s interest. Any person retaliated against in
violation of this subdivision shall have a cause of action against the county
and shall be entitled to reasonable attorney fees and costs of the action if rhe
action is upheld by the court.

Sec. 5. Minnesota Statutes 1984, section 626.557, is amended by adding a
subd1v1510n to read:

Subd. lla. [DUTIES OF PROSECUTING AUTHORITiESl Upon re-
ceipt of a report from a social service or licensing agency, the prosecuting
authority shall immediately investigate, prosecute when warramed and
transmit its findings and disposition to the referring agency.’

Delete the title and insert:

“*A bill for an act relating to human services; refining the vulnerable adults
reporting act; clarifying defimitions; requiring reporting of financial exploita-
tion; providing for local welfare agency actions to protect vulnerable adults;
amendmg Minnesota Statutes 1984, secnon 626.557, subdivisions 2, 5, 9,
and 10, and by adding a subdivision."

And when so amended the bill do pass. Amendments adopted. Report -
adopted.

Mr. Spear from the Committee on Judiciary, to which was re-referred

S.F. No 901: A bill for ‘an act relating to human services; increasing in-
centives for enforcing and collecting child support; amending Minnesota
Statutes 1984, sections 256.74, subdivision 5; 256.87, subdivisions 1a and 3;
257.58, subdivision 1; 518.551, subdivision 7; 518.611, subdivisions 2, 4,
and 6; and 518.645; repeahng Minnesota Statutes 1984 sectlon 518.611,
subdivision 3.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, after line 10, insert:

“Section 1. Minnesota Statutes 1984, section 256.74, subdivision 1, is
amended to read:

Subdivision 1. [AMOUNT.] The amount of assistance which shall be
granted to or on behalf of any dependent child and mother or other needy
eligible relative caring for the dependent child shall be determined by the
county agency in accordance with rules promulgated by the commissioner
and shall be sufficient, when added to all other income and support available
te the child, to provide the child with a reasonable subsistence compatible
with decency and health. The amount shall be based on the method of bud-
geting required in Public Law No. 97-35, Section 2315, 42 U.S5.C. 602, as
amended and federal regulations at 45 C.F.R. Section 233. In making its
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gietermination the county agency shall disregard the foliowing from family
income:

(1) All of the earned income of each dependent child receiving aid to fam-
ities with dependent children who is a full-time student or pagt-time student,
- and not a full-time employee, attending a school, college, or university, or a
course of vocational or technical trammg designed to fit him for gainful
employment;

2y All edueational grants and loans awarded pursuant to a federal law
when public assistance was considered in making the award and the award
was made on the basis of financial need; and that part of any other educa-
tional grant or loan which is used for educational purposes, such as tuition,
fees, equipment, transportation and child care expenses necessary for school
attendance; )

(3) The first $75 of each individual’s earned income. In the case of an .
individual not engaged in full-time employment or not employed throughout
the month the commissioner shall prescribe by rule a lesser amount to be
disregarded. For self-employed persons, the expenses directly related to
producing goods and services -and without which the goods and services
could not be produced shall-be disregarded pursuan[ to rules promulgated by
the commissioner;

(4) An amount equal to the actual expenditures but not to exceed $160 for
the care of each dependent child or incapacitated individual living in the
same home and receiving aid. In the case of a person not engaged in full-time
employment or not employed throughout the month, the commissioner shall
prescribe by rule a lesser amount to be disregarded; and '

(5) Thirty dollars plus one-third of the remainder of each individual’s
eamed income not already disregarded tor individuals found otherwise eligi-
ble to receive aid or who have received aid in one of the four months before
the month of application. With respect to any month, the county welfare
agency shall not disregard under this clause any eamed income -of any person
who has:

(2) Reduced his earmed income without good cause within 30 days pre-
ceding any month in which an assistance payment is made; or

(b) Refused without good cause to accept an offer of suitable employment;
or o

(c) Left employment or reduced his earnings without good cause and ap-
plied for assistance so that he might later return to employment with the
advantage of the income disregard; or

(d) Failed without good cause to make a timely report of carned income in
accordance with rules promulgated by the commissioner of human services.

" Persons who are already employed and who apply for assistance shall have
their needs computed with full account taken of their earned and. other in-
come, If earned and other income of the family is less than need, as deter-
mined on the basis of public assistance standards, the county agency shall
determine the amount of the grant by applying the disregard of income pro- .
visions. The county agency shall not disregard earned income for persons in
a family if the total monthly earned and oOther income exceeds their needs,
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unless for any one of the four preceding months their needs were met in
whole or in part by a grant payment.

The disregard of $30 and one-third of the remainder of earned income
described in clause (5) shall be applied to the individual’s income for a period
not to exceed four consecutive months. Any month in which the individual
loses this disregard because of the provisions of clause (5)(a) to (5)(d) shall
be considered as one of the four months. To again qualify for this earned
income disregard, the individual must not be a recipient of aid for a period of
12" consecutive months. If an individual becomes ineligible for aid because
this earned income disregard has been applied to income for four consecutive
months and will no longer be applied to income, the local agency shall inform
the individual of the medical assistance program, its standards of eligibility,
and the circumstances under which the individual would be eligible for med-
ical assistance.

~ (6) The commissioner shall increase the standard of need for persons with
earned income in effect on January 1, 1982, by 35 percent for each assistance
uitit. The maximum amount paid to an assistance unit shall be no more than
74 percent of the increased standard of need. Whenever the commissioner
increases the maximum payment amount for all assistance units, the com-
missioner shall increase the maximum standard. of need by an equal
percentage. .

To determine the amount of assistance to be paid to an asststance unit, net
income shall be determined in a manner consistent with this chapter and.
applicable federal law. Net earned income shall be subtracted from the in-
creased standard of need for an assistance unit of the appropriate size and
composition to determine the grant amount, except that the grant shall not
exceed the standard of need in effect on January 1, 1982 for an assistance unit
of the same size and composition. Unearned income shall be subtracted from
the maximum payment amount for an assistance unit of the appropriale size
and composition to determine the gram amount.

Medical assistance eligibility for medically needy persons who are eligible
for aid to families with dependent children shall be determined accordmg to
the standard of need in effect on January 1, 1982,

The first $50 of periodic support payments collected by the public author-
ity responsible for child support enforcement from a person with a legal
obligation to pay support for a member of the assistance unit shall be paid to
the assistance wnit within 15 days of the collection of such periodic support
payments and shall be disregarded in determining the amount of
assistance.”’

'Page 4, line 7, delete **, or an™
Page 4. delete line 8

Page 4, line 23, strike ““TO OBLIGOR OF CONDITIONS' and insert
“OF INCOME WITHHOLDING”

Page 4, line 32, after the second *‘of " insert *“*income withholding, show-
ing’’ and after “*arrearage’” insert a comma :

* [

Page 4, line 33, strike “‘determination’” and insert

noiice of income
withholding’’

Page 4, line 36, after the stricken “‘or’” nsert ““fails”” and reinstate the
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stricken “*to move the court™

Page 5, line 2, after the stricken **support™ insert ‘2o deny withholding on
the grounds that an arrearage of at least 30 days does not exist as of the date
of the notice of income withholding, or on other grounds limited to mistakes
of fact,”’- and reinstate the strlcken ‘and, ex parte, to stay service on the -
payor of funds™™ =

13

Page 5, line 3, reinstate the stricken ‘‘until the motion to’" and after the
stricken “‘modify’’ insert “‘deny withholding’ and reinstate the stricken *‘is
heard” and insert *“. Within 45 days from the date of the notice of income
withholding, the court shall hold the hearing on the motion 1o deny with-

* holding and notify- the parties of its decision,”” and reinstate the stricken

“‘and’’ and delete the new language
Page 5, delete lines 4 to 11

Page 5, line 13, strike ““determination of drr(:drdge " and insert *‘notice of
income wafhho[dmg :

Page 5, line 16, strike **determination of arrearage’” and insert “notice of
income withholding™’ .

Page 5, line 19, delete “*provided”’ and insert “*of income withholding™
Page 5, line 20, delete *‘in paragraph (a), clause (2)"
Page 5, after line 28, insert:

“Sec. 8. anesotd Statutes 1984, sectlon 518.611, subdivision 3, is
- amended to read:

Subd. 3. [MOBIRICATION ORBDERS WITHHOLDING HEARING ] AR
order issued after the hearing on the motion to meodily under subdivisien 2;
parasraph (€} of this seetion; shall provide that pavments be made outright
by withholding- The conditions precedent to withhelding of subdivision 2 do
aot apphy Af the hearing 1o deny withholding, if the court finds that there was
no mistake of fact, the court shall order income withholding to begin no later
than the first pay period that occurs after 14 days following the date of the
hearing. If the court finds that an arrearage of at least 30 days existed as of
the date of the notice of income withholding, but finds a mistake in the
amount of arrearage, the court shall arder income withholding, but it shall
correct the amount of arrearage 1o be withheld under subdivision 2, para-
graph (b)."’ :

Page 6, after line 29, insert:

“Sec. 11. Minnesota Statutes 1984, section 518.611, is amended by
adding a subdivision to read:

Subd. 9. [FORMS.] The commissioner of human services shall prepare
and make available 1o courts and obligors a form 1o be submirted by the
obligor in support of a motion 1o deny withholding under this section. The
'rulemakmg provisions of Lhapt‘er 14 shall not app[y to the preparauon of the

form .
Page 7, line 22, after ‘‘notice’” insert **of income withholding™
Page 7, line 23, strike “‘of its”" and insert “‘showing the’’

Page 7, line 25, after *‘notice’” insert *‘of income withholding™
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Page 7, line 26, reinstate the stricken “‘move the*’
Page 7, line 27, reinstate the stricken **Court’”

Page 7, line 29, after the stricken ‘‘maintenance’” insert. *‘to deny with-
“holding on the grounds that an arrearage of at least 30 duays does not exist as
of the date of the notice of income withholding or on other grounds limited 10
mistakes of fact’” and reinstate the stricken ‘‘and, ex parte, (o stay service of
withholding on the™’ ‘

e

Page 7, line 30, reinstate the stricken
until the motion to”’

employer or other payor of funds

Page 7, line 30, after the stricken “modify’’ insert “‘deny withholding”
and reinstate the stricken *‘is™’

Page 7, line 31, reinstate the stricken *‘heard”’ and insert **. Within 45
days from the date of the notice of income withholding, the court shall hold
the hearmg on the motion to deny withholding and nonfy the parties of its
decision’” and delete the new language

Page 7, delete lines 32 to 36

Page 8, delete line 1 _

Page 8, line 2, delete *‘notice provided in paragraph (b)”’
Page 8, line 3, strike *‘fifteen”” and insert **15”’

Page 8, line -4, strike ‘‘in paragraph (b)"’ and insert '‘of income -
withholding™’ ’

Page 8, line 5, strike *‘its determination of a thirty-day’" and insert *‘the
notice of income withholding’™’ .

Page 8, line 6, strike ‘‘delinquency””’

Page 8, line 17, after “‘date’’ insert “of mailing’” and after ““notice’ insert
“to the employer or other payor of funds™ and after “*and™ insert *“from that
date the employer or other payor of funds’

Page 8, line 34, after the first ““address’™™ insert *‘of record’” and after the
first “‘and’’ msert **, if known, the” :

Page 8, line 35, delete *“if known’’
Page 9, after line 5, insert:
“Sec. 13. Minnesota Statutes 1984, section 543.20, is amended to read:

543.20 [PERSONAL JURISDICTION IN SUPPORT ENFORCEMENT
CASES AND PATERNITY SUITS .}

Subdivision 1. _[SERVICE.] In addition to the methods of service of
. process provided in-the rules of civil procedure, service of a summons, an
order to show cause, or an.order or judgment within this state may also be
made upon an individual by delivering a copy to him or her personally at his
or her place of employment or at a post-secondary education institution in
which he or she is enrolled. The employer shall make the individual available
for the purpose of delivering a copy. The post-secondary education institu-
tion must make the individual’ s class schedule available to the process server
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or make the individual available for the purpose of delivering a copy. No
employer or post-secondary education institution shall deny a process server
admittance to the employer’s or post-secondary education institution’s
premises for the purpose of making service under thns section.

No service shall be allowed under this section unless such service is made
personally on the individual:

Subd. 2. [APPLICABILITY .] Service of an employee at a place of em-
ployment or of a student at a posi-secondary education institution applies
only to: (a) summons in an action for dissolution, annulment, legal separa-
tion, or under the parentage act and under section 256.87; (b) orders to show
cause under both section 256.87 and the revised uniform Reciprocal En-
forcement of Support Act as well as for contempt of court for failure to pay
child support; (c) petitions under the Domestic Abuse Act; and (d) motions,
orders and judgments for the paymen[ of child support when the court orders
personal service.

Subd. 3. [RETALIATION PROHIBITED.] An employer shall not dis-
_charge or otherwise discipline an employee, nor shall a post-secondary edu-
cation institution dismiss or discipline a Mudem as a result of service under
this section. :

Subd. 4. [DEFINITION | For purposes of this section “'post-secondary
" education institution’* means any state university, community college, area
vocational technical institution, prwate college, private post- -secondary -
school, or the University of Minnesota.’

Page 9, line 7, delete “518 611, subdivision 3” and insert **257.62, sub-
division 47"

Renumber the sections in sequence

“Amend the title as follows:

Page 1, line 4, deléte ““subdivision’” and insert “*subdivisions 1 and™
Page 1, ]ine6 “before **4”" insert “3,

Page 1, line 7, after **6”’ msert ¢, and by adding a subdivision’’ and delete
the second ‘and”’

Page 1, line 7, after “518. 645, msert “and 543.20;"

Page 1, line’'8, delete ‘*518.611, subdivision 37 and insert “257 62, sub-
division 4”

" And when so amended the bill do pass. Amendments adopted Report
“adopted. -

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred -

S.F. No. 1404: A bill for an aci relalmg to Dakota county; permitting
electronic funds transfers.

" Reports the same back with the rec0mmendat10n that the bill do pass.
Report adopted.

Mr. Schmitz from. the Committee on Local and Urban Govemment
which was referred .
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S.F. No. 1308: A bill for an act relating to Olmsted county; providing for
sales, leases, and conveyances; providing certain exceptions to public bid-
ding requirements.

Reports the same back with the recommendatlon that the bill be amended
as follows:

Page 1, line 18, -after “‘purposes’ insert “‘or properties to be leased to a
governmental unit, agency, or instrumemah'ry of the state or the United
States for law enforcement purposes

And when so amended the bill do pass and be re- -referred to the Committee
on Taxes and Tax Laws. Amendments adopted Report adopted.

Schmitz from the Committee on Local and Urban Government to
whlch was referred

S.F. No. 1242: A bill for an act relating to municipalities; excluding pro-
grams licensed by the department of corrections from the residential pro-
grams that are considered a permitted single family residential use of prop-
erty for purposes of zoning; amending Minnesota Statutes 1984, sections
245812, subdivision 3; and 462,357, subdivision 7.

Reports the same back with the recommendation that the bitl do pass. Ms.
Berglin questioned the reference thereon and, under Rule 35, the bill was
referred to the Committee on Rules and Administration.

Mr. Schmitz from the Committee on Local and Urban Government, to
which was referred

S.F. No. 1220: A bill for an act relating to the city of Wadena permitting
the establishment of a port authority.

Reports the same back with the recommendation that the bill do passrand
be re-referred to the Committee on Taxes and Tax Laws. Report adopted.

Mr. Schmitz from the Comrmttee on Local and Urban Government to
which was referred

S.F. No. 1208: A bill for an act relating to the city of Gaylord, authorizing
the issuance of general obligation bonds to finance the acquisition and bet-
terment of municipal buildings,

Reports the same back with the recommendation that the bill do pass and
be re-referred (o the Comunittee on Taxes and Tax Laws. Report adopted.
Mr. Schmitz from the Committee on Local and Urban Government, to

which was referred

S.F. No. 1075: A bill for an act relating to local government; permitting
land transfer between Ramsey county and town of White Bear.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:
“Section 1. [RAMSEY COUNTY; WHITE BEAR: LAND
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TRANSFERS.]

Ramsey couniy ann' the town of White Bear imay transfer to each other-
either or both of the following described parcels of real property

{a) Parcel One

That part of the South 600 feet of the East 300 feet of the SE quarter of the SE
quarter of Section 9, Township 30, Range 22, lying north of a line described
as follows: beginning ar a point on the East line of the said SE quarter, 370
Jeet north of the South line of said Section 9 thence westerly to a point on the
 West line of said East 300 feet thereof, and 513 feet north of said South
section line, and there terminating. .

(b) Parcel Two

Subject to Hammond Road, the west 237 feet of the East 537 feet of the South
233 feet of the SE quarter of the SE Quarter of Section 9, Townshrp 30, Range
22,

This section .supersede‘s any inconsistent provision of Minnesota Statutes,
section 383A.07, or other law. .

Sec. 2. [EFFECTIVE DATE.]

Section 1. is eﬂecnve after approval by the governing body of Ramsey
- county and the town board of White Bear the day after their comphance with
Minnesota Statutes, section 645. 021, subdivision 3.”"

And when so amended the b:ll do pass. Amendments adopted. Report
adopted.

Mr. Schmitz from the Commlttee on Local and Urban Govemment to
which was referred

S.F. No. 1187: A bill for an act relating to Iocal government; regulating
"‘municipal émployee residency requirements; exempting certain firefighters;
_amending Minnesota Statutes 1984, section 415.16, by adding a subdivision.

Reports the same back with the recommendationthat the bill be amended
as follows:

Page 1, line 10, delete everything after **3.”" and insert ““A starutory or
home rule charter city or county may impose a reasonable area or response
time residency requirement an any person employed as a volunteer or as a
member of a nonprof it firefighting corporatzon if there is a demonstrated,
Jjob-related necessity. . ‘

Page 1, delete lines 11 to 13
And when so amended the bill do pass. Amendments adopted Report
adopted.
* Mr. Solon from the Commlttee on Eeonomxc Development and Com-
merce, 0 Wthh was referred _

S.F. No. 928: A bill for an act relating to occupations and professions;
establishing a state board of hearing instrument dispensing; providing for
licensure of persons engaged in the sale of hearing instruments; appropriating
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-money; providing penalties; amending Minnesota Statutes 1984, section
214.01, subdivision 3; proposing coding for new Jaw as Minnesota Statutes,
chapter 153A. _

Reports the same back with the recommendatlon that the bill be arnended
as follows: .

Delete everything after the enacﬁng cIausc and insert:
““Section 1. [153A.01] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY 1 For the purposes of sections 1 to 15,
the terms defined in this section have the meanings given to them.

Subd. 2. [HEARING INSTRUMENT.] “‘Hearing instrument’’ means an -
" instrument designed for or represented as aiding defective human hearing,
and its parts, attachments, or accessories, including but not limited 1o ear
molds. Batteries and cords are nor parts, attachments, or accessories of a
hearing instrument. Cochlear implants are not hearmg instruments.

Subd. 3. {HEARING INSTRUMENT DISPENSER.] ‘‘Hearing instru-
ment dispenser’” means a natural person licensed by the department to fit
and dispense hearing instruments, to assist the comsumer in instrument se-
lection, and to sell hearing instruments at retail. The term includes the test-
ing of human hearing in connection with these activities. Nothing contained
in this chapter shall be deemed to preclude or limit the testing of hearing by
aud:o[ogtsts who are duly certified by the American speech and hearing as-
sociation to test human hearmg

Subd. 4. [HEARING INSTRUMENT DISPENSING 1 ““Hearing instru-
ment dispensing’’ means fitting and dispensing hearing instruments, assist-
ing the consumer in instrument selection,-and selling hearmg instruments at
retail. The term includes the testing of human hearmg in connection with
these activities.

Subd. 5. [COMMISSIONER] “Commissioner’’ means the commissioner
of commerce.

Subd. 6. [DEPARTMENT] “Department” means the department of
_commerce,

Sec. 2. [153A.02] [PO_WERS ANI) DUTIES.]
Subdivision 1. [REGULATION.] The department shall.
(1) regulate the practice of hearing instrument dispensiﬁg-

(2) regulate the retail fitting, dispensing, and sale of hearing instruments
within this state,

(3) examine and license as hearing instrument dispensers all applicants
whom it considers qualified;

(4) deny, suspend, revoke, or refuse to renew a license reguired under this
chapter, to any applicant or licensee upon any of the following grounds:

{a) fraud or deception in connection with the securing of a license or in
connection with the fitting, d:spensmg, or sale of hearmg mstrumen!s,

(b} conviction in any court of a felony;
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* (¢) conviction in any court of-an offense involving moral turpitude;

(d) employing, assisting, or enabling in any manner. an unlicensed person
to engage in hearing instrument dispensing; :

{e) viplation of any of the provisions of sections 1 to 15 or any of the rules
adopted to implement sections 1to 15; : C

(5) perform any other duties and exercise other powers required by sec-
" tions I to 15, _ :

For the purposes of clauses (1) 10 (5) the department shall adopt rules 1o
carry out sections I to 15, _ s ' '

Subd. 2. [CONTESTED CASES.] The departm-em shall conﬁply with the
contested case provisions of chapter 14 before it fuils to issue, fails to renew,
suspends, or revokes any license issued under sections [ to 5.

Subd. 3. [REINSTATEMENT OF LICENSE.] A license that has been
suspended or revoked may be reinstated by the department if the holder of
the license pays all costs of the proceedings resulting in the suspension or
revocation and also pavys a fee set by the departiment, : '

Sec. 3. [153A.03] [EXAMINATIONS; FEES.]

The department shall give reasonable notice of all examinations by mail ro
known applicants for examination. Testing of applicanis must occur at least
three times annually and at intervals no greater than five calendar months
apart. The department shall record the names of all persons licensed as
_hearing instrument dispensers, together with the grounds upon which the
right of each to licensure was claimed. The department may establish the fee
for examination. The fee may, in the discretion of the department, be re-
* turned to applicants not taking the examination. -

Sec. 4. [153A.04] [CONTENTS OF EXAMINATION. ]

Testing for licensure as a hearing instrument dispenser must consist of °
written, oral, and practical tesis. The tests must be objective in method and
applied in a consistent manner and must include the following subjects: (1)
basic physics of sound; (2) the structure and function of hearing instruments;
(3) the fitting of hearing instruments; (4) puretone audiometry, including air
conduction testing and bone conduction testing: (3) live voice or record
voice speech audiometry, or both; (6) recording and evaluation of audio-
grams and speech audiometry to determine the hearing. instrunient candi-
dacy; (7) selection and adaptation of hearing instruments; (8) the raking of
ear mold impressions; and (9) indications suggesting the need for referral to
competent medical personnel for diagnosis and treatment of any disease or
injury. The examination must not test knowledge of either the diagnosis or
the treatment of any disease or injury to the human body. The commission
shall consult with audiologists and hearing instrument dispensers in con-
nection with preparation of the examination.

Sec. 5. [153A.05] [QUALIFICATIONS OF APPLICANTS ]

To be entitled to examination as a hearing instrument dispenser, the ap-
plicant must be of good moral character and at least 18 years old and meet
educational criteria established for licensure by the department.

Sec. 6..[153A.06] [RECIPROCITY; LICENSURE. ]
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The department may in its discretion grant licensure withouw! examination
to any hearing instrument dispenser licensed by the regulatory agency of
another state that gives similar recognition to licensees of rthis state. The
department may grant such licensure if it finds that the requirements for
licensure in the other state are equivalent to those provided in sections | 1o
15, The department may set the fee for licensure by rule. :

Sec. 7. [153A.07]) [RENEWAL FEE; CONTINUING EDUCATION.]

Subdivision 1. [FEE.] Every person licensed by the department shall pay
to the department a renewal fee to be fixed by it. The commissioner may
establish by rule a charge to be assessed for the delinguent payment of a fee.
It is unlawful for a person who refuses or fails to pav the renewal fee to
practice hearing instrument dispensing in this state. Every license expires at
the time prescribed in the license.

Subd. 2. [TASK FORCE ON CONTINUING EDUCATION.| The com-
missioner may appoint an advisory task force on continuing education, con-
sisting of not more than ten members, to study continuing education pro-
grams and requirements and 1o submit its report and recommendations 1o the
department. The task force expires and the compensation and removal of
members are as provided in section 15.059, |

Sec. 8. ‘[IS3A.08] [REINSTATEMENTS.]

A person who has been licensed as a hearing instrument dispenser and has
defaulted in the payment of the renewal fee may be reinstated within two
years of default without examination, upon payment of the arrears and upon
compliance with education requirements established under section 7, sub-.
division 2. . . .

Sec. 9. [153A.09] [UNLAWFUL USE OF HEARING INSTRUMENT
DISPENSER.] . :

At is unlawful for any person 1o falsely assume or pretend 1o the iitle of
" hearing instrument dispenser. ' " -

Sec. 10. [153A.10] [BOND REQUIRED.]

A sole proprietor, partnership, association, or corporation engaged in the
practice of hearing instrument dispensing shall provide a surety bond in
- favor of the state of Minnesota in the amount of $10,000 for every five or
fewer of its licensees engaged in the practice of hearing instrument dispens-
ing, but a bond in éxcess of $20,000 is not required of a business entity
regardliess of the number of licensed persons. i

Sec. 11. [153A.11] [EXPENSES.]

The expenses of administering sections 1 10 9 must be paid from the ap-
propriations made to the department. ‘

Sec. 12. [153A.12] [PROHIBITED ACTS.]
No person may:

(1} fit, deliver, dispense, sell, or offer for sale at retail any hearing in-
strument without first obiaining a license; ‘

(2) receive any portion of the profits from the fitting, dispensing, or sale of .
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hearing instruments at retail unless the person has the gualifications set forth
in section 3, ‘ ‘ :

(3) conduct a business engaged in the fitting, dispehsing, or sale of hear-
ing instruments at retail without a licensed hearing instrument dispenser or
audiologist in charge; ' ' : ’

' {4) fit, dispense, assist in selection, or sell a hearing instrument at retail
exclusively by means of telephonic or mailed communication, or both; or

{5) prescribe or otherwise recommend to any person the use of a hearing
instrument uniless the prescription or recommendation is in writing and de- -
livered to the person to whom it relates, and which shall-bear the following
information in 12 point or larger bold type: HEARING INSTRUMENTS MAY
BE PURCHASED FROM ANY LICENSED HEARING INSTRUMENT DIS- -
PENSER. THIS PRESCRIPTION MAY BE FILLED BY THE DISPENSER -
OF YOUR CHOICE.

A prescription or written recommendation shall include any audiogram
upon which the prescription or recommendation is based. .

The attorney general shall enforce this section in the manwer provided by
section 8.31, but there is no private remedy as provided by section 8.31,
subdivision 3a. Co

Sec. 13. [153A.13] [ADVERTISING..]

The commissioner shall adopt rules respeciing advertising of the fim'ng,
dispensing, and sale of hearing instruments. However, the commissioner
must not adopt a rule that: : : :

(1) restricts the licensee’s use of any medium for advertising;

" (2) restricts the licensee’s personal appearance or use of his or her voice
in an advertisement,;

(3) relates to the size or duration of an advertisement by the licensee; or
(4) restricts the licensee’s advertisement under a trade name.”
Sec. 14, [153A.14] [INTERNSHIP.] -

The commissioner shall license as an intern any natural person who has

satisfied the department that he or she is of good moral character, is not

physically or mentally unfit, and meets the requirements for intern licensure
prescribed by the department. The intern’s experience must be supervised by
a licensed hearing instrument dispenser. No person may be licensed as an .
intern for more than 12 calendar months, and the license must not be re-
newed or otherwise extended by the department. No more than three intern
licensees shall be permitted to hold an intern license to practice hearing
instrument dispensing under the supervision -of any single licensed hearing
instrument dispenser. A document evidencing the fitting, selection, sale, or
delivery of a hearing instrument at retail must bear the name of the super-
vising licensee in addition to the name of any intern licensee involved in the
transaction. ' - . - :

Sec. 15. {153A.15] [VIOLATION A MISDEMEANOR ]

Any person violating sections I 1o 14, or rules adopted under them, is
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guilty of a misdemeanor.
Sec. 16. [APPLICATION.]

Sections 3 and 7 of this act have no application to persons licensed under
chapter 147 or to audiologists who hold the Certificate of Clinical Compe-
tence of the American Speech-Language-Hearing Association, except that
those persons shall be required to pay to the department the license and
renewal fees provided in sections 3 and 7. :

Sec. 17. [APPROPRIATION.}

3 is appropriated from the general fund to the department of com-
merce to implement sections I to 15, to be available until June 30, ] 987.

Sec. 18. [EFFECTIVE DATES.]

Sections I to 8, 10, 11, ']3, 14,.and 16 are effective July I 1985. Sections
9, 12, and 15 are effective July 1, 1986._” :

Amend the title as follows:

Page 1, lines 2 and 3, delete “establisﬁing a state board of heari.ng in-
strument dispensing;’’ ‘ '

Page 1, line 6, delete evérything after the semicolon
Page 1, line 7, delete everything before ‘*proposing’

And when so amended the bill do pass and be re-referred to the Committee
_ on Finance. Ms. Berglin questioned the reference thereon and, under Rule
35, the bill was referred to the Committee on Rules and Administration.

Mr. Schmitz from the Committee on Local and Urban Gévemment, to
which was re-referred ' -

S.F. No. 1307: A bill for an act relating to cemeteries; providing for the -
maintenance of certain cemeteries containing the remains of pioneers and
Minnesotans-who died through the year 1875; amending Minnesota Statutes
1984, section 306.243, subdivision 1.~

Reports the same back with the recorhmendation that the bill do pass and
be placed on the Consent Calendar. Report adopted.

~ Mr. Schmitz from the Committee on Local and Urban Government, to
which was re-referred - :

S.F. No. 1189: A bill for an act relating to local government; fixing condi-
tions of certain energy. improvement loans; amending Minnesota Statutes
1984, section 471.65. - ) a

Reports the same back with the recomn'lendation‘ that the bill do pass.
Report adopted. '
Mr. Schmitz from the Committee on Local and Urban Government, to

which was referred

S.F. No. 1165: A bill for an act relating to regional development commis-
sions; providing for dissolution of a commission upon petition by cities,
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counties, and towns; amending Minnesota Statutes 1984, section 462.398,
subdivisions 1 and 2.

Reports the same back with the recommendation that the bill be amended
as follows:

_ * Page 1, line 18, strike everything after the period
Page 1, strike line 19

I3

Page 1, line 20, strike the old language before ‘‘Any’’ and delete “‘or

IOWH

And when so amended the bill do pass Amendments adopted. Report
adopted. .

Mr Schmitz from the Committee on Local and Urban Government, to
which was referred .

S.F. No. 1447: A bill for an act relating to the city of Breckenridge; per-
‘mitting the establishment of a port authority; authorizing the port authority to
exercise the powers of a municipal housing and redevelopment authority.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, delete section 3
~ And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.
Mr. Schmitz from the. Commlttee on Local and Urbdn Government, to
. which was referred )

S.F. No. 1291: A bill for an act relating to the city of Harmony; allocating
money from state-aid funds to replace bridge.

Reports the same back with the recommendatmn that the bill be amended
as follows:

Page 1, line 7, delete **762.07"" and insert **] 74.50"
Page 1, lines 9; 13, and 22, delete “*city’” and insert “‘town’’

Page 1, line 10, delete “‘county state-aid’’ and insert ‘‘Minnesota state
transfer’’ ‘

Amend the title as follows:
Page 1, line 2, delete_“city” and insert “‘town’’

Page 1, line 3, 'delete ““state-aid’’ and insert *‘state transfer’’
And when so-amended the bill do pass. Amendments adopted Report
adopted. :

Mr. Schmiti from 'th_e Committec on Lecal'and'Urban‘Golvemment, to
which was referred _

S.F. No. 1064: A bill for an act relating to local government; authorizing
the city of Carlton to issue general obligation bonds to finance the acquisition
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and betterment of a new fire hall: permitting participation -by other local
government units.

Reports the same back with the recommendation that the bill be amended -
as follows:

Page 2, after line 30, insert:
“*Sec. 3. [CITY OF MCGREGOR; DEBT LIMIT.]

The city of McGregor may incur net debt of $100,000 in excess of that
permitted by Minnesota Statutes, chapter 475, for the construction of a i-
brary and related facilities.”

Page 2, line 32, befofe “Pursuant’’ insert “Subdivision L
Page 2, after line 34, insert:

““Subd. 2. Section 3 is effective the day after 'complrance with Minnesota
Statutes, secuon 645.021, subdivision 3, by the governing body of the city of
McGregor.”” .

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 6, after **units’” insert **; providing for the debt limit of the city
of McGregor’™” .

_ And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. -Schmitz from the Committee on Local and Urban Government, to
which was referred .

S.F. No. 1411: A bill for an act relating to the city of Bemidji; permitting
the city to contribute to a community seed capital fund.

Reports the same back with the recommendation that the bill be amended
as-follows: ‘

Page 1, line 6, after **1.”” insert *‘[465.77]"" and delete “BEMIDJI " and
insert “COMMUNITY"" and after “CAPITAL" mnsert “*“FUND”’

Page 1, line 7, delete the second *‘the’” and insert *‘a home rule or statu-
tory’” and delete *“of Bemidji>’

Page 1, delete section 2
Amend the title as follows:

Page 1, line 2, delete ““the city of Bemidji’® and insert “‘local govern-
ment”’ and delete *‘the’” and insert *‘a home rule or statutory™’

Page 1, line 3, before the period, insert **; proposing coding for new law in
Minnesota Statutes, chapter 465° :

And when so amended the bill do pass. Amendments adopled. Report
adopted.

Mr. ‘Schmitz from the Committee on Local and Urban Government, to
which was referred
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S.F. No. 1358: A bill for an act relating to local government; providing for
the maintenance of town cartways; amending Minnesota Statutes 1984, sec-
tion 164.08, by adding a subdivision.

Reports the same back with the recommendation that the blll be amendcd
as follows:

Page 1, line 14, delete *‘equally’’ and insert “equitably”

Page 1, line 16, after the period, insert ‘*The folfowing factors may be
taken into consideration when determining an. equitable share of mainte-
nance expenses: the frequency of use, the type and weight of the vehicles or
equipment, and the distance traveled on the cartway to the individual’s
property. The town board may determine the maintenance costs to be ap-
portioned to each property owner if the property owners cannot agree on the
division of the cOosis. )

And wheén so amended the bill do pass. Amendments adopted Report
adopted

Mr. Merriam from the Committee on’ Agnculture and Natural Resources,
to which was referred

S.F. No. 1298: A bill for an act relating to natural resources; altering
certain revenue and fee provisions for state parks, recreation areas, and
- waysides; amending Minnesota Statutes 1984, sections 85.05, subdivisions
1 and 2; and 85.22, subdivision 2a.

Reports the same back with the recommendation that the bill be amended
as follows: : :

" Pages | and 2, delete section 1 and insert:

“Section 1. Minnesota Statutes 1984, secuon 85 05, subdivision 1, is
~ amended to read:

Subdivision 1. [RULES, FEES.] (a) The commissioner may make rules
and charge fees for the use of state parks end charge appropriate fees and for -
these usess as heretnafter speeified: related services and facilities including.

(1) Previde special parking space for automobile of automobiles and other
motor-driven vehiele vehiicles in any state park or state recreation area;

{2) Provide special parking spurs and camp grounds for automobiles and
sites for tent camping and special auto trailer coach parking spaces for the
use of the individual charged for the space according to the daily rates which
shall be determined and fixed by the commissioner consistent with the type of
facility provided for the accommeodation of guests in any particular park and
with similar facilities offered for tourist camping in the area;.

(3) lmpreve improving and saintein maintaining golf courses already es-
tablished in state parks, and charge reasonable fees for the use thereof;

(4) Eharge a fee for entrance to any pageant grounds which may be created
in any state park for the purpose of having historical or other pageants con-
ducted by the commissioner of any other authorized agency.

When deemed necessary the commissioner, for the purpose of better car-
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rying out state park pagéants, may stage the pa%eants in any municipal park
or other lands near or adjoining any state park, and all receipts from the
pageants shall be used in the same manner as though the pageants were
carried on in a state park;

(5) Prowide water, sewer, and electric service to trailer or tent camp sites
and charge a reasonable fee therefor

(b) Any individual age 65 or over who is a resident of the state of Minne-
seta who furnishes satisfactory proof of age and residence shall be exempt
fram payment of one-half of the fees set pursuant to clause 2 on Menday
Sunday through Thursday of ‘each week. Fees paid pursuant to this section
and gross receipts derived from sales, rentals, and leases of nawral re-
sources within state parks, recreation areas, and waysides, other than those
on trust fund land, shall be dep051ted in the state park mamtenance and
operation account in the state treasury.”’

Page 3, line 14, delete the comma and insert a semicolon

And when so amended the bill do pass and be re-referred to the Commitiee
on Finance. Amendments adopted: Report adopted.

Mr. Merriam from the Comn‘uttee on Agriculture and Natural Resources,
to which was referred

S.F. No. 1032: A bill for an act relating to agriculture; changing the agri;
cultural land preservation pilot county program; amending Minnesota Stat-
utes 1984, sections 4OA 03, subdivisions ! and 2; 40A.15, subdivisions 2
and 4. ' ‘

Reports the same back with the recommendatlon that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

““‘Section 1. Minnesota Statutes 1984, sectton 40A.01, subdivision 1,
- amended to read:

Subdivision 1. [GOALS.] The goals of this chapter are to:

(1) preserve and conserve agricultural land, including forest land, for
long-term agricultural use in order to protect the productive natural resources
. of the state, maintain the farm and farm-related economy of the state, and
-assure continued production of food and timber and ethet agricultural pred-
Hets uses,

(2) preserve and conserve soil and ‘water resources; and
(3) encourage the orderly de\telopment of rura] and urban land uses.

Sec. 2. Minnesota Statutes 1984, section 40A.02, subdiviston 3, 1is
amended to read:

Subd. 3. [AGRICULTURAL USE] ““Agricultural use’’ means the pro-
duction of livestock, dairy animals, dairy products, poultry or poultry prod-
ucts, fur bearing animals, horticultural or nursery stock, fruit, vegetables,
forage, grains, timber, trees, or bees and apiary products, ““Agricultural
use” also includes wetlands, pasture, forest land, wildlife land, and other
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uses that depend on the inherent productivity of the land..

Sec. 3. Minnesota Statutes 1984 section 40A. 02 subdnvnsnon 11, is
amended to read:

Subd. 11. [FOREST LAND 1 “‘Forest land”’ has fhe fREeaRifg giveR iR
seetion 88-01; subdivision 7 means land that is al least ten percent stocked by
trees of any size and capable of producing timber, or of exerting an influence
on the climate or on the water regime,; land that the trees described above
have been removed from to less than ten percent stocking and that has not

- been developed for other use; and afforested areas.

_ Sec. 4. Minnesota Statutes 1984, section 40A.02, subdivision 15, is
amended to read: -

Subd. 15 [OFFICIAL CONTROLS ] “Official:controls” or “‘controls”’
has the meaning given in section 462352 394 .22 subdivision 45 6.

Sec. 5. Minnesota Statutes 1984, section 40A.04, is ameﬁded to read:
40A.04 [STATEWIDE AGRICULTURAL LAND PRESERVATION J.

Subdivision 1. [COUNTIES.| After January I, 1987, each county with a
county soil survey; except for counties i a county located outside
of the metropolitan area; may submit to the commissioner and to the regional
development commission in which it is located, if one exists, a proposed
agncultural land preservation plan and proposed official controls imple-
menting the plan. Fhe remaining counnties located ouside of the -
area may submit a propesed plan and propesed eontrols- To the extent prac-
ticable, submission of the proposal must coincide with the completion of the
county soil survey. The commissioner, in consultation with the regional de-
velopment commission, shall review the plan and controls for consistency
with the elements in this chapter and shall submit writien comments to the
county within 90 days of receipt of the proposal. The comments must include
a determination of whether the plan and controls are consistent with the ele-
ments in this chapter. The commissioner shall notify the county of its deter-
mination. If the commissioner determines- that the plan and controls are con-
- sistent, the county shall adopt the controls within 60 days of completion of
the commissioner’s review. If the commissioner determines that the plan and
controls are not consistent, the comments must include the additional ele-
ments that must be addressed by the county. The county shall amend its plan
and controls to include the additional elements and adopt the amended con-
trols within 90 days of complenon of the commzssaoner s review. '

Subd. 2. [NONMETROPOLITAN CITY.] A city 'that is s located partially
within a county in the metropolitan area but is not included in the definition of |
the metropolitan area may elect to be govemed by this section The city may:

(1) request the county outside of the metropolltan area where it is partially
located to include the city in the agricultural land preservation plan and offi-

cial controls of the county; using the jeint planning board precess under sec-
tion 4623585 394.32; or
(2) perform the duties of a cbunty independently under this séction

If the city does not elect to be governed by this section, the city. shall may
perform the duties of an authority under chapter 473H.
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Sec. 6. Minnesota Statutes 1984, section 40A.05, subdivision 1, is
amended to read: ‘ .

Subdivision 1. [GENERAL.] The plans and official controls prepared
under this chapter must be adopted in accordance with the provisions of
chapters 394 or 462 that apply to comprehensive plans and official controls
and must address the elements contained in this section.

Sec. 7. Minnesota Statutes 1984, section 40A.05, subdivision 2, is
amended to read: : '

Subd. 2. [PLAN.] A plan must address at least the following elements:
(1) integration with. comprehensive county and municipal plans;

(2) relationship with shoreland, surface water and orher land use man-
agement plans;

) (3) identification of land currently in agrlcultura] use, mcludmg the
type of agricultural use, the relative productive value of the land based on the
crop equivalent rating, and the existing level of i nvestment in buildings and
equipment; .

(4) identification of forest land;

33 (5) identification of areas in which development is occurring or is. lLkely
o occur during the next 20 years; .

B (6) identification of existing and .proposed public samtary sewer and
water systems;

€53 (7} classification of land suitable for long-term agncultural use and its
current and future deve]opment

€6y (8) determination of presem and future housing needs representing a
variety of price and rental levels and an identification of areas adequate to
meet the demonstrated or projected needs; and

(D (9) a general statement of policy as to how the county will achieve the
goals of this chapter.

Sec. 8. Minnesota Statutes 1984, section 40A.06, is amended to read:
40A .06 {CONTESTED CASE HEARINGS; JUDICIAL REVIEW ]

If a county or a municipality in the county disputes the determination of the
commissioner relating to whether the plan and controls address the elemenis
under this chapter, the county or municipality may request that the commis-
. sioner initiate a contested case proceeding under chapter 14 within 30 days
after receiving the determination. In addition, ten or more eligible voters of
the county who own real estate within the county may request a contested
case proceeding. The commissioner shall initiate the proceeding within 30
days after receiving the request. Judicial review of the contested case deci-
sion s as provided in chapter 14. ‘

Sec. 9. Minnesota Statutes 1984, section 40A.07, subdivision 2, is
amended to read:

~ Subd. 2. [RELATIONSHIP TO OTHER LAWS.] Notwithstanding any
faw to the contrary, official controls adopted by a county under this chapter
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- are binding within the incorporated limits of a municipality whether or not
the municipality requests the county 10 adopt controls on its behalf. Nothing
in this chapter limits a municipality’s power to plan or zere adopt official
controls under other laws or to adopt official controls that are consistent with
or more restrictive than those enacted by the county.

Sec. 10. [40A 071} [AMENDED PLAN AND CONTROLS.]

A county or municipality that has adopted a plan and official controls
under this chapter may amend the plan and controls under the initial review
procedure contained in section 40A.04.

Sec. 11. [40A 121] [ANNEXATION PROCEEDINGS l

 Subdivision I. [ANNEXATION PROHIBITED.] Land within an exclu-

sive agricultural use zone that is within a rownship may not be annexed to a
municipality under chapter 414, unless the anesota municipal board finds
that ezther .

(1) the owner or the County has initiated termmattcm of the zone under
section 40A.11; .

" (2) because of size, tax base, population of other relevant fdactors, the
township would not be able to provide normal. govemmenta! Sunctions and
services; or

(3) the zone would be completely surrouna'ea' by lands w:thm a
. municipality.

Subd. 2. [EXCEPTION.] This section .does not apply to annexation
agreements approvea’ by the Minnesota mumczpal board prior to creation of
the zone.

‘Sec. 12. [40A.122] [EMINENT DOMAIN ACTIONS;]'

Subdivision 1. [APPLICABILITY.] An agency of the state, a public ben-

- efit corporation, a local government, or any other entity with the power of

-eminent domain under chapter 117, shall fotlow the procedures in this sec-
~ tion before: . :

(1) acquiring land or an easement in land with a total area over IO acres
within an excluswe agncultural use zone; or

(2) advancmg a grant, loan, interest subsidy, or other funds for the con-
struction of dwellings, commercial or industrial Jacilities, or water or sewer
Sacilities that could be used to serve structures in areas. that are not for
agricultural use, that require an acqmsmon of land or an easement in an
exclusive agricultural zone.

Subd 2. [NOTICE OF INTENT. ] At least 60 days prior. to an action de-
scribed in subdivision 1, notice of infent must be filed with the environmental
quality board conraining information and in the manner and form required
by the environmental quality board. The notice of intent -must contain a re-
port justifying the proposed action, including an evaluation of alternatives
that would not affect land within an exclusive agricultural use zone.

Subd. 3. [REVIEW AND ORDER. 1 The environmental quality board, in
consultation with gffected local governments, shall review the proposed ac-
tion to determine its effect on the preservation and enhancement of agricul-
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ture and agricultural uses within the zone and the relationship to local and -
regional comprehensive plans. If the environmental quality board finds that
the proposed action might have an unreasonable effect on a zone,. the en-
vironmental quality board shall issue an order within the 60-day period
under subdivision 2 for the party to refrain from the proposed action for an
additional 60 days

Subd. 4. [PUBLIC HEARING.] During the aa’dztmnal 60 days, the en-
vironmental quality board shall hold a public hearing concerning the pro- .
posed action at a place within the affected zone or easily accessible 1o the
zone. Notice of the hearing must be published in a newspaper having a gen-
eral circulation within the area of the zone. Individual written notice must be
given to the local governments with jurisdiction over the zone, the agency,
corporation or government proposing to take the action, the owner of land in

the zone, and any public. agency having the power of review or approval of -

the action.

‘Subd. 5. [JOINT REVIEW.] The review process required in this section
may be conducted jointly with any other environmental Jmpacr review by the
environmental quality board. .

Subd. 6. [SUSPENSION OF ACTION.] The environmental quality board
may suspend an eminent domain action for up to one year if it determines that -
the action is contrary to the purposes of this chapter and that there are
feaszble and prudeni altemanves that may have a less neganve impact on a
zone.

Subd. 7. [TERMINATION OF ZONE.] Designation as an exc!usive ag-
ricultural use zone and all benefits and limitdtions under this chapter, in-
cluding the restrictive covenant for the portion of the zone taken, ends on the
date the final certificate is filed with the clerk of dtstrrct court under section
117.205.

Subd. & |ACTION BY ATTORNEY GENERAL.] The environmental
quality board may request the attorney general to bring an action to enjoin
an agency, corporation or government from v:o[anng the prowstons of this
section. :

Subd. 9. {EXCEPTION.] This section does not apply to an emergency
project that is immediately necessary for the protection of life and property.

Sec. 13. [40A.123] |[LIMITATION ON CERTAIN PUBLIC
PROJECTS.] : o

Subdivision 1. [PROJECTS AND ASSESSMENTS PROHIBITED; EX-
CEPTION.] Norwithstanding any law 1o the contrary, construction projects
- Jor public sanitary sewer systems, public water systems, and public drain-
age systems are prohibited in exclusive agricultural wse zones. New con-
nections between land or buildings in a zone and public projecis are prohib-
ited. Land in a zone may not be assessed for public projects built in the
vicinity of the zone.

Subd. 2. [EXCEPTION; OWNER OPTION.] Subdivision 1 does not apply
(1) to public projects necessary 10 serve land primarily -in agricultural use;
or (2) if the owner of land in an exclusive agricultural use zone elects to use
and benefit from a public project. .
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Subd. 3. [RECAPTURE OF DEFERRED ASSESSMENT.] If assess-
ments are not levied against property under subdivision 1, the local govern-
. ment shall file a certificate with the county recorder containing a legal de-
scription of the property and the amount deferred. If the property is
terminated as an exclusive agricultural use zone under section 40A.11, the
'deferred assessments plus interest are payable within 90 days. after termi-
nation of the zone. If the deferred assessment is not paid within 90 days, the
county auditor shall include the deferred assessment plus a ]O percent pen-
alty on the tax list for the current year.

Sec. 14. Minnesota Statutes 1984, secuon 40A.13, subdivision 1, is
amended to read:

Subdivision 1. [CONSERVATION PRACTICES TO PREVENT SOIL
LOSS REQUIRED.} An owner of agricultural land in an exclusive agricul-
~ tural use zone shall manage the land with sound soil conservation practices
that prevent excessive soil loss- Seil loss is exeessive if it is greater than the
seil loss tolerance for esch soil type deseribed in the United States seil con-
servation serdee field office teehnical guide or if the soil loss is oreater than .
the seil loss allewed in an ordinance of the esunty according to the model
‘ordinance adopted by the commissioner. The model ordinance and sections
40.19 to 40.28 and sections adopted under chapter 40 relating ro soil loss
“apply to all land in an exclusive agricultural zone. A sound soil conservation
- practice prevents excessive soil loss or reduces seil loss to the most practi- .
cable extent. The eounty shall enforce this subdivision:

Sec. 15. [40A.151] [MINNESOTA CONSERVATION FUND ]

Subdivision 1. [ESTABLISHMENT.] The Minnesota conservation fund is
established as an account in the state treasury, Money from counties under
section 16 must be deposited in the state treasury and credited to the ane-
sota conservation fund account.

Subd. 2. [USE.OF FUND.] Money in the fund is annually appmpn'azed 10
the commissioner of revenue to reimburse taxing jurisdictions as provided in
section 17 and section 473H .10,

Sec. 16. [4OA. 152] [COUNTY CONSERVATION FEE; ACCOUNT.]

Subdivision 1. [FEE.] A county shall impose an additional fee of $3 per
transaction on the recording or registration of a morigage subject to the tax
under section 287 .05 and-an additional $3 on the recording or registration of
a deed subject to the tax under section 287.21. One-half of the fee must be
deposited in a special conservation account 1o be created in the county gen-
eral revenue fund and one-half must be transferred to the commissioner of
revenue for deposit in the state treasury and credited to the Minnesota con-
servation fund. ‘

Subd. 2. {USE OF ACCOUNT.] Money from the county conservation
account shall be spent by the county 10 reimburse the county and taxing
Jjurisdictions within the county for revenue lost under the conservation tax
credit under section 17 or the valuation of agricultural preserves under sec-
tion 473H.10. Money remaining in the account after those payments may be.
spent for the following purposes

(1) agricultural land preservanon and conservation planning and imple-
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mentation of official controls under this chapter or chapter 473H,
(2) soil conservation activities and enforcement of soil loss ordinances;
(3} incentives for landowners who create exclusive agricultural use zones;

{4} payments to municipalities within the county for the purposes of-
clauses (1) to (3). . .

Subd. 3. [TRANSFER TO STATE FUND.] Money in the county conser-
vation account that is not encumbered by the county within one year of de-
posit in the account must be transferred to the commissioner of revenué for
deposit in the Minnesota conservation fund.

Sec. 17. [273.118] [CONSERVATION TAX CREDIT.]

Subdivision 1. [ELIGIBILITY; AMOUNT OF CREDIT.] Land located in
an exclusive agricultural use zone created under chapter 40A is elagrble fora
property tax credit of $1.50 per acre. To qualify for the tax credit in any vear
-the owner shall file with the assessor by June 30 of that vear a record of the
restrictive covenant received by the owner under section 40A.10, subdivi-
sion 3. An owner who has given notice of termination of the exclusive agri-
cultural use zone under section 40A .11, subdivision 2, is not eligible for the
credit. The assessor shall indicate the amount of the property tax reduction
on the property tax statement of each taxpayer receiving a credir under this
section.

Subd. 2. [REIMBURSEMENT FOR LOST REVENUE.] The county may
transfer money from the county conservation account created in section 16 to
the county revenue fund to reimburse the fund for the cost of the property 1ax
credit. The county auditor shall certify to the commissioner of revenue on or
before June 1 of each year the amount of tax lost 10 the county from the
property tax credit under subdivision I and the extent thar the tax lost ex-
ceeds funds available in the county conservation accounr. On or before July
15 of each. year, the commissioner shall reimburse the county from the Min-
nesota conservation fund under section 15 for the taxes lost in excess of the
county account. If money in the Minnesota conservation fund is insufficient
to make the reimbursement, there is annually appropriated from the general
Jund to the commissioner of revenue an amount sufficient to make the re-
maining reimbursement.

Sec. 18. anesota Statutes 1984 section 473[—[ 10, subdmsmn 3,
amended to read: -

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.] (a)
After the assessor has determined the market value of all tand valued ac-
cording to subdivision 2; he shall compute the assessed value of those prop-
erties by applying the appropriate classification percentages. When the
county auditor computes the rate of tax pursuant to section 275.08, he shall
include the assessed value of land as provided in this clause.

(b) The county auditor shail compute the tax on lan:ds valued according to
subdivision 2 and nonresidential buildings by multiplying the assessed value
times the total rate of tax for all purposes as provided in clause (a}.

(c) The county auditor shall then compute the maximum ad valorem prop-
erty tax on lands valued according to subdivision 2 and nonresidential build-
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ings by multiplying the assessed value times 105 percent of the previous
year’s statewide average mill rate levied on property located within town-
shlps for all purposes. '

(d) The tax due and payab]e by the owner of preserve land valued accord-
ing to subdivision 2 and nonresidential buildings will be the amount deter-
mined in clause {b) or (c), whichever is less. If the gross tax in clause (c) is
less than the gross tax in clause (b}, the state shall reimburse the taxing
jurisdictions for the amount of difference. Residential buildings shall con-
. tinue to be valued and classified according to the provisions of sections
273.11 and 273.13, as they would be in the absence of this section, and the
tax on those buildings shall not be subject to the limitation contained in this
clause.

The county may transfer money from the county conservation account
created in section 10 to the county revenue fund to reimburse the fund for the
- tax lost as a result of this subdivision or to pay taxing jurisdictions within the
county for the tax lost. The county auditor shall certify to the commissioner
of revenue on or before June | the total amount of tax lost to the county and
taxing jurisdictions located within his county as a result of this subdivision
and the extent that the tax lost exceeds funds available in the county conser-
vation account. Payments shall be made by the state annually on or before
July 15 to each of the affected taxing jurisdictions if the county conservation
account is insufficient to make the reimbursement. There is annually appro-
priated from the generat fund in the state weasury Minnesota conservation
fund under section 15 to the commissioner of revenue an amount sufficient to
- make the reimbursement provided in this subdivision. {f money in the fund is

insufficient to make the reimbursements the approprzanon is from the gen-
eral fund.

Sec. 19. [APPROPRIATION.J

3 is appropriated from the general fund to the commissioner of
agriculture for the administration and implementation of agricultural land
preservation and conservation under chapter 404.

Sec. 20. [REPEALER.]

Minnesota Statutes 1984, sections 40.19, subdivisions 3, 4, 10, 12, 14
and 15; and 404 .13, subdtvmons2 3,4, and 5, are repealed

Sec. 21. [EFFECTIVE DATE.]

Section 17 is effective for taxes levied in 1987 and payable in 1988 and
after. Section 18 is effective June I, 1987’

'Delete the title and insert:

“*A bill for an act relating to agriculture; clarifying provisions relating to .
state agricultural land preservation and conservation; providing for benefits
and restrictions on the vse of land in exclusive agricultural use zones; creat-
ing a Minnesota conservation fund; authorizing a county conservation fee;
providing for a tax credit; conforming soil loss limit standards; appropriating
money; amending Minnesota Statutes 1984, sections 40A.01, subdivision 1;
40A.02, subdivisions 3, 11, and 15; 40A.04; 40A.05, subdivisions 1 and 2;
40A.06; 40A.07, subdivision 2; 40A.13, subdivision 1; and 473H.10, sub-
division 3; repealing Minnesota Statutes 1984, sections 40.19, subdivisions
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3,4, 10, 12, 14, and 15; and 40A_13, subdivisions 2, 3, 4, and 5; proposing
coding for new law in Minnesota Statutes, chapters 40A and 273.""

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Merriam from lhe Commlltee on Agnculture and Natural Resources,

to which was referred

S.F. No. 1062: A bill for an act relating to state lands; authoriz'ing con_;
veyance of certain state trail lands no longer needed for trails; amending
Laws 1981, chapter 190, section 3.

Reports the same back with the recommendatmn that the bill be amended
as follows: . ,

Page 1, line 13, delete ‘_‘which" and insert “‘thar’’ and delete *‘as

Page 2, line 8, delete “‘which’’ and insert *‘that’’ and delete ‘‘no longer”’
and insert *‘not’’

Page 2, after line 11, insert: -

““Sec. 2. [REPEALER.] . _ |
Laws 1984, chapter 5Q2, article 13, section 15, is repealed.
Sec. 3. [EFFECTIVE DATE.] '

This act is effective the day following final enactment.”
Amend the title as follows:

Page 1, line 3, after the semicolon, inseft"‘repealing a prior land
conveyance;’’

Page 1, line 4, after **3" insert *%; repealin'g Laws 1984, chapter 502,
article 13, section 15” . .

And when so amended the bill do pass. Amendments adopted. Report
adopted.
'Mr. Merriam from the Committee on Agricttlture and Natural Resources,

to which was referred

~ 8.F. No. 1347: A bill for an act relating to natural resources; authorizing
the commissioner of natural resources to sell certain lands in Koochmchmg
County. ,

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 7, delete “KOOCHINCHING” and = insert
“KOOCHICHING’’ : ’

'Page 1, line 15, delete ‘‘Larson’ and insert “‘Larsen, the owner-‘ of the
adjoining property,”’ .

Page 1, lines 19 and 24, delete “‘Larson’” and insert “Larsen’’

. Amend the title as follows:
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Page 1, ling 4, delete “Koochinching” and insert “Koochiching”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources,
to which was referred

S.F. No. 1353: A bill for an act relating to natural resources, authorizing
the commissioner of natural resources to sell certain lands in St. Louis
county. '

Reports the same back with the recommendatlon that the bill do pass.
Report adopted.’

- Mr. Merriam from the Committee on Agnculture and Natural Resources,
to Wthh was referred

S F. No. 846: A bill for an act relatmg to fish and game; providing a gross
misdemeanor penalty for persons who knowingly disregard certain trespass
laws; revoking hunting. privileges for two years for a person convicted of
trespass; reducing the interval between signs that prohibit trespass in certain
areas; amending Minnesota Statutes 1984, section 100.273, subdivisions 6
and 9. :

Reports the same back with the recommendation that the bill do pass.
Report adopted..

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 756: A bill for an act relating to financial institutions; authorizing
the department of administration to provide for the use of certain motor ve-
hicles by the department of commerce; providing for the classification and
disclosure of records; modifying the definition of financial institutions to
include branches and detached facilities; regulating the closing of financial
institutions; providing for the deposit of securities in lieu of bonds; simplify-
ing the rccordmg requirements of credit union certificates or bylaw amend-
- ments; providing for certain industrial loan and thrift loan disclosures; pro-
viding for the liquidation of safe deposit companies; eliminating a certain
motor vehicle finance company assessment; modifying the licensing re-
quirements of regulated lenders; regulating changes of business locations of
regulated lenders; providing for the recovery of examination and investiga-
tion costs from motor vehicle sales finance companies; increasing the time
price differentials on motor vehicle sales; regulating payments in advance on
retail installment contracts, and providing for the notice and publication of,
and hearings on, bank applications; amending Minnesota Statutes 1984,
sections 16B.54, subdivision 2; 46.041, subdivision 1; 46.042; 46.07, sub-
division 2, and by adding a subd1v1s:on 46.131, subdivision 2; 47.015, sub-
division 1; 47.0151, subdivision 3; 48.13; 49.05, by adding subdivisions;
52.02, subdivision 3; 53.04, by adding a subdivision; 55.095; 56.04; 56.07,
168.705; 168.72, subdivisions 1 and 2; 168.73; and 168.74; proposing cod-
ing for new law in Minnesota Statutes, chapter 47, repealing Minnesota
Statutes 1984, sections 47.20, subdivisions 11 and 12 48.19; 48.57; and
48.58.
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Reports the same back with the recommendduon that the bill be amended
as follows:

Page 4, after line 23, insert:
“‘Sec. 6. Minnesota Statutes 1984, section 47.0152, is amended to read:
47.0152 [POWER OF COMMISSIONER . ]

Whenever the commissioner is of the opinion that dn emergency exists, or
is impending, in the state or in a part of it, he may, by proclamation, author-
ize financial institutions located in the affected area to close any or all of their
offices. In addition, if the commissioner is of the opinion that an emergency
exists, or is impending, which affects, or may affect, a particular financial
institution or a particular office of it, but not financial institutions located in
the area generally, he may authorize the particular financial institution or
office affected, to close or to temporarily relocate. The office closed shall
remain closed until the commissioner proclaims that the emergency has
ended, or until an earlier time when the officers of the financial institution
determine that an office, closed because of the emergency, should reopen,
and, in either event, for the further time reasonably necessary to reopen. The
provisions of section 47 101 shall be waived for a temporary location es-
tablished due to an emergency.”’

Page 6, line 26, delete “*barnks’’ and insert *‘financial institutions’’
Page 6, line 29, delete **in his or her discretion,"

Page 6, line 31, delete **bhanking’’ and insert **financial’

Pagc. 7, after line 34, .insert:

" “*Sec. 12. Minnesota Statutes 1984, section 52.24, subdivision I, is
amended to read:

Subdivision 1. [INSURANCE ACCOUNTS.] Every credit union under
-the supervision of the commissioner of commerce shall at all times maintain
in effect insurance of member share and deposit accounts under the provi-
sions of title TT of the national credit union act; er & legally constituted state
eredit unton share insuranee corporation. A credit union which fails to meet
this requirement for insurance of its share and deposit accounts shall either
dissolves or merge with another credit union which is insured under title 1T of
the national credit union act ef a legally econstituted &ha-re insurAnee

eprporation.

Sec. 13. Minnesota Statutes 1984, section 52.24, subdivision 2, is
amended o read:

Subd. 2. [CERTIFICATE OF APPROVAL.] No credit union shall be
granted a certificate of approval by the commissioner of commerce unless the
credit union has obtained a commitment for insurance of its member share
and deposit accounts under the provisions of title II of the national credit
union actefa}egaﬂ-yeemmueeds&&teeredﬂumeﬂshafemsumﬂee

corperation.”’ |
Page 8, line 5, after the period, insert “The references must be to the

chapter number in the case of chapter 53 or chapter 56, or to the particular
section or sections in the case of chapter 47 or chapter 334, On loans made
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under the authority of subdivision 3a and not under the authority of chapter
334, ‘

Page 8, after line 8, insert:
“Sec. 15. Minnesota Statutes 1984, section 53.10, is _amended to read;

53.10 [MANDATORY INSURANCE OR GUARANIEE OF
ACCOUNTS.] , B -

Subdivision 1. |REQUIREMENT.] Not later than July !, 1983 1987,
every industrial loan and thrift company operating under this chapter with
consent or holding a certificate of authorization, which includes the right to
sell and issue for investment certificates of indebtedness, savings accounts,
and savings deposits, other than these to be pledged as security for a loan
made contemporaneousty therewith; shall obtain a commitment for insur-
ance or guarantee of the certificates, accounts, or deposits by or threugh an
insurence company or guarantee fund aceepiable to the commissioner of
commerce- The insurance of guarantee shall provide for the redemption of
the investment of certificate; account; or deposit helders in the event of lig-
widation; insolveney or bankruptey of the industrial loan and thrift company-
The amount of insurance or goarantee benefit te each certificate; account; oF
deposit holder; s an individual of multiparty account; shall at all times be
full force and equal to the Jesser of the industrial loan and thrift >
Hability under a certificate; aceount; or depesit er $100,000. For purpeses of
this section; an iRSurance company of guarantee fund includes an insurance
company authorized to do business in this state; an insurance of guaraniee
fund organized under the laws of the United States; this state or any other
state with the expressed purpose of authority to guarantee the acceunts of
industria} loan and thrift companies to guarantee secouts the federal deposit
insurance corporation, an agency of this state, or a federal agency estab-
lished for the purpose of insuring deposits in banks or otherwise eligible to
insure the savings accounts and savings deposits in industrial loan and thrift
companies operating pursuant to this chapier.

Subd. 2. The commissioner of commerce shall grant additional time or
times to obtain the commitment for insurance or guarantee upon satisfactory
evidence that the industrial loan and thrift company has made or is making a
substantial effort to achieve the conditions precedent to issuance of the com-
mitment. Additional time or times shall not extend later than July 1, 1985
1988. ‘ '

Subd. 3. No industrial loan and thrift company shall hereafter be granted
consent, or issued a certificate of authorization which includes the right to
-issue for investment certificates of indebtedness, savings accounts, and sav-
ings deposits; other then these to be pledged as security for a lean made
contemporaneously therewiths unless the industrial loan and thrift company
_has obtained a commitment for insurance or guarantee of such certificates
which meets the conditions of subdivision 1.

Subd. 4. [TRANSITIONAL REQUIREMENT, CONTINUING RE-
QUIREMENT ] Until the time the requirements of subdivisions | and 2 are
fully satisfied, any existing insurance or guarantee approved by the com-
missioner of commerce pursuant to Laws 1980, chapter 503, section 3, must
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be maintained as a condition to continued operations. Thereafier every in-
dustrial loan and thrift company shall at all rimes maintain in effect insur-
ance of its accounts by the federal deposit insurance corporation, an agency
of this state or a federal agency established for the purpose of insuring de-
posits in banks or otherwise eligible to insure the accounts of industrial loan
-and thrift companies operating pursuant to this chapter. If it appears 1o the
commissioner that an industrial loan and thrift company has failed 10 meet
the requirements of this section, the commissioner shall issue an order pur-
suant 1o sections 46.24 to 46.33 requiring compliance or the noncompliant
industrial loan and thrift company to cease and desist from accepting savings
or deposit accounts and submit a plan to the commissioner for the orderly
and timely divestiture of all existing savings and deposit accounts.”

- Page 8, after line 35, insert:
“‘Sec. 17. Minnesota Statutes 1984, section 334.021, is amended to read:

334.021 [CORPORATION PROHIBITED FROM INTERPOSING DE-
FENSE OF USURY.]

No corporation shall hereafter interpose the defense of usury in any action.
The term *‘corporation,”” as used in this Section, includes any cooperative
corporation, cooperative association, er limited partnership erganized under

3224, and further includes any association or joint stock company
having any of the powers and privileges of corporations not possessed by an
- individual or a partnership.” ‘ ‘

-Page 9, line 4, delete **13°" and insert ** 8"’
Page 9, line 6, delete *“71°" and insert ** 14"
Page 11, after line 16, insert: '

**Sec. 4. Minnesota Statutes 1984, section 168.66, subdivision .5, is
amended to read: '

Subd. 5. “‘Motor vehicle’” means any device propelled or drawn by any
power other than muscular power, in, upon, or by which any person or prop-
erty is, or may be transported or drawn upon a highway, excepting building
and road construction equipment not subject to motor vehicle registration
fees, snowmobiles, three-wheel off-road vehicles, boat, snowmobile, and
other utility trailers, farm tractors, and agricultural machinery not designed
primarily for highway transportation, but which may incidentally transport
persons or property on a public highway, or any other device which may not
be lawfully operated upon a highway at the time of sale.

Sec-. 5. Minnesota Statutes 1984, section 168.66, subdivision 9, is
amended to read: :

Subd. 9. “‘Cash sale price’” means the price at which the seller would in
good faith sell to the buyer, and the buyer would in good faith buy from the
seller, the motor vehicle which is the subject matter of the retail installment
contract, if such sale were a sale for cash, instead of a retail installmenit sale.
The cash sale price may include any taxes, charges for delivery, servicing,
repairing or improving the motor vehicle, including accessories and their
installation, and any other charges agreed upon between the parties. The cash
price may hot include a documentary fee or document administration fee for
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services ‘actually rendered to, for or on behalf of, the retail buver in pre-
paring, handling, and processmg documents relating to rhe motor vehicle
and the closing of the retail sale.’ '

. ‘Page 12, after line 14, insert:
“Sec. 7. MiﬁheSota Statutes 1984, section 168.71,'is-amende,d to read:
168.71 '[RETA‘IL INSTALLMENT CONTRACTS .]'

(a) (1) Every retail installment contract shall be in writing, shall contain all
the agreements of the parties, shall be signed by the retail buyer and seller,
and a copy thereof shall be furnished to such retail buyer at the time of the
executlon of the contract.

(2) No provxsmns for confession of judgment or power of attorney therefor
contained in any retail installment contract or contained I in.a separate agree-
ment relating thereto, shall be valid or enforceable.

(3) The holder of -a precomputed retail installment contract may, if the

contract so provides, collect a delinquency and collection charge on each
installment in arrears for a period not less than ten days in an amount not in
excess of five percent of each installment or $5, whichever is the less. In
addition to such delinquency and collection charge, the retail installment
contract, whether interest-bearing or precomputed, may provide for the
payment of attorneys’ fees not exceeding 15 percent of the amount due and
payable under such contract where such contract is referred to an attorney not
a salaried employee of the holder of the contract for collecuon plus the court
costs.. .

(4) Unless written notice has been given to the retail buyer of actual or
intended assignment of a retail installment contract, payment thereunder or
tender thereof made by the retail buyer to the last known holder of such
contract-shali be binding upon all subsequent holders or assignees.

(5) Upon written request from the retail buyer, the holder of the retait
installment contract shall give or forward to the retail ‘buyer a written state-
ment of the dates and amounts of payments and the total amount unpaid under
such contract. A retail buyer shall be glven a written receipt for any payment
when made in cash.

(b) The retail 1nstal_1rﬁe_m contract shall contain the following items:

(1) The cash sale price of the motor vehicle which is the subject matter of
the retail installment contract;

2) ’I‘he' amount of the retail buyer’s down payment, whether -made in
- money or goods, or partly in money or partly in goods;

(3) The difference between items one and two;

(4) The charge, if any, included in the transaction for any insurance and
other benefits, specifying the types of coverage and benefits and raxes, fees
and charges that actually are or will be paid to public officials or government
agencies for perfecting, releasing, or satisfying a security interest,

(5) Principal balance, which is the sum of item three and item four;

(6) The amount of the time price differential;
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(7) The time balance payable by the retail buyer to the retail seller and the
number of installment payments required and the amount of each installment
expressed in dollars or percentages, and date of each payment necessary
finally to pay the time balance which is the sum of item five and item six.

Provided, however, that said items one to seven inclusive need not be
stated in the sequence or order set forth above and that additional items may
be included which serve to explain the calculations involved in determining
the stated time balance to be paid by the retail buyer.

{c) Every retail seller or sales finance company, if a charge for insurance
on the motor vehicle is included in a retail installment contract shalt within 30
days after execution of the retail installment contract send or cause to be sent
to the retail buyer a policy or policies or certificate of insurance, which in-
surance shall be written by a company authorized to do business in this state,
clearly setting forth the amount of thé premium, the kind or kinds of insur-
ance and the scope of the coverage and all the terms, exceptions, limitations;
restrictions and conditions of the contract or contracts of the insurance. The
‘buyer of a motor vehicle under a retail installment contract shall have the
privilege of purchasing such insurance from an agent or broker of his own
selection and selecting an insurance company mutually acceptable to the
seller and the buyer; provided, however, that the inclusion of the cost of the
insurance premium in the retail installment contract when the buyer selects
the agent, broker or company, shall be optional with the seller. L

{d) Any sales finance company hereunder may purchase or acquire from
any fetail seller any retail installment contract on such terms and conditions
as may be mutually agreed upon between them.

(e} An acknowledgment by the retail buyer of the delivery of any such
copy or notice as required in subsection (a) of this section contained in the
body of the statement or contract shall be conclusive proof of delivery in any
action or proceeding by or against any assignee of a retail installment
contract.” '

Page 12, line 22, delete **14.5"" and insert “18’;

Page 12, line 31, after *‘balance’’ insert “ourstanding. from time ré time”
Page 12, line 31, after *‘as’ insert *‘originally’’

Page 13, line 8, strike ‘*having”’

Page 13, lines 9 to 13, strike the old language and delete the new language
and insert *‘Retail installment contracts may be interest-bearing or precom-
puted. For precomputed retail installment contracts, the time price dif- -
Serential may be calculated in advance on the assumption that all scheduled
pavments will be made when due and the effect of prepayment in full will be
governed by section 168.73. To compute time for the purpose of calculating
interest under this section and section 168.73, a day may be considered
1/30th of a month when calculation Is made for a fraction of a calendar
month. A year is 12 calendar months. A calendar month is that period from a
given date in one month to the same numbered date in the following month,
and if there is no same-numbered date, to the last day of the following month.
When a period of time includes a whole month and a fraction of a month, the
fraction of a month is considered to follow the whole month.”’
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Page 14, line 10, after “‘a’” insert “f)recomputed” ‘
Page 14, lines 1 and 12, strike **schedules” and insert **scheduled”
Page 14, line 25, delete **4™" and insert 6 . _
Page 14, line 26, delete **53, 6,- and 777 and insert ‘8, S and 10"

- Page 17, line 18, delete “o;lr at his or her discretion”

Page 17, line 19, after “hearmg insert *‘conducted pursuanit to the pro-
visions of chapter 14" '

Page 18, line 2, delele ‘otherwise’” and insert *‘upon other information
submitted’” ‘ . : -

Page 18, line 27, stfike “or”” and insert a comma

Page 18, line 28, before the period, insert *, or when the application is
made for the incorporation of a new bank in the same locality coincidental
with the closing of an existing bank by the commissioner or federal
authorities’’ '

Renumber the sections in sequence -
Amend the title as follows:

Page I, line '8, .after the semicolon, insert * ‘providing for insurance of
certain accounts; clarifying the limited partnership exemption from the usury
defense;”’

Page 1, line 24, after the semicolon, insert “*providing fees; providing for
thie relocation of fallmg financial mstltutlom exempting Certam motor vehi-
cles from installment sales provisions;’

Page 1, line 28, after the second semicolon, insert **47, 0152"'

Page 1, line 29, after the second semlcolon insert **52.24, eubdwmons 1.
“and 2, .

Page 1, line 30, after the first semicelon, insert ‘53 10;'" and after the
fourth semlcolcm insert *‘168.66, subdivisions 5 and 9;

~ Page 1, line 31, after the first semicolon, insert “168.71;"" and delete the
second *‘and”’

Page 1, line 31, de]ete *subdivisions™ and insert “subdivision” and de-
lete “*and 2" :

Page 1, line 32, after the sr—:mlcolon insert “and 334.0217

And when so amended the bill do pass Amendments adopted. Report
adopted.

Mr. Pehler from the Committee on-Education, - to which was referred - |

S.F. No. 172: A bill for an act relating to education; removing the age
- limits on the apportionment of the school endowmeént ‘[und amending Min-
nesota Statutes 1984, section 124.09.

Reports the same back with the recommendanon that the bill be amended
as follows: :
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Delete everything after the enacting clause and insert: -
**ARTICLE 1
FOUNDATION AID AND TEACHER RETIREMENT CONTRIBUTIONS

Section 1. Minnesota Statutes 1984, section 122.531, subdivision 5, 1s
amended to read: .

Subd. 5. [REPLACEMENT FIFTH TIER LEVY AND AID.] For pur-
poses of computing the replacement fifth zier levy limitation under section
2751425 124A .14, subdivision 8¢ 5a, and replacement fifth tier aid under
section +24-2424 [24A .14, subdivision 6, the replacement entitlement fifth
tier allowance of a district newly created through consolidation or enlarged
through the dissolution of a district and its attachment to one or more other
districts, shall equal the quotient obtained by dividing:

(1) the sum of the amounts derived by performing the following multipli-
cation for each component district: ‘

(a) the replacement entitlement fifth tier allowance of the component dis-
trict, times

(b) the number of actual and AFDE pupil units from that component dis-
trict who are enrolled in the newly created or enlarged district in the year
when the consolidation or dissolution and attachment becomes effective; by

(2) the total number of actual and AEDE pupil units in the riewly created or
enlarged district in the year when the consolidation or dissolution and at-
tachment becomes effective.

Sec. 2. Minnesota Statutes 1984, section 122.531, subdivision 6, is
amended to read:

Subd. 6. {AID DEDUCTIONS.] (1) For purposes of determining deduc-
tions from basie foundations - 5 and diseretionary aid
pursuant to section 124A.035, subdivision 1, of a district newly created -
through consolidation or enlarged through the dissolution of a district and its
attachment to one or more other districts, in the year when the consolidation
or dissolution and attachment becomes effective, there shall be used in lien of
the ratio of the district’s actual levy to its permitted levy in the applicable
year, the quotient obtained by dividing:

(a) the sum of the products derived for each component district by multi-
plying the component district’s actual levy in the applicable year pursuant to
the applicable subdivision, times the ratio of the amount of the adjusted as-
sessed valuation of the property from the component district which is in-
cluded in the new district to the total amount of the adjusted assessed valua-
tion of the new district; by o

(b) the sum of the products derived for each component district by multi-
plying the component district’s permitted levy in the applicable year pursuant
to the applicable subdivision, times the ratio of the amount of the adjusted
assessed valuation of the property from the component district which is in-
cluded in the new district to the total amount of the adjusted assessed valua-
tion of the new district. ' o

Sec. 3. Minnesota Statutes 1984, section 124.17, subdivision 1, is
amended to read: ; )



36TH DAY - TUESDAY, APRIL 9, 1985 1173

Subdivision 1. Pupil units for each resident pupil in average daily mem-
bership shall be counted as follows: o S :

(1) In a program approved by the commissioner, for each handicapped
prekindergarten pupil, one-half pupil unit for up to 437 hours of education
services in the school vear as provided in the pupil’s individual education
plan or, for more than 437 hours of education services, a number of pupil
units equal 1o the ratio of the number of hours of education service required
in the school year by the pupil's individual education program plan, devel-
oped pursuant to the rules of the state board, to 875, but not more than one
pupil unit; ‘ T :

(2} In an elementary school: -

(a) For each handicapped pre-lindergarten pupil emnd each handicapped
kindergarten pupil, as defined in section 120.03, enrolled in a program ap-
proved by the commissioner, a number of pupil units equal to the ratio of the
number of hours of education services required in the school year by the
pupil’s individual education program plan, developed pursuant to the rules of

. the state board, to 875, but not more than one pupil unit;

(b) For kindergarten. pupils, other than those in clause (a), enrolled in one-
half day sessions throughout the school year or the equivalent thereof, one-
half pupil unit; and : : ,

" (c) For other elementary pupils, one pupil unit.

2y (3) In secondary schools, one and four-tenths pupil units. - Pupils
enrolled in the seventh and eighth grades of any school shall be counted as
secondary pupils.

Sec. 4. Minnesota Statutes 1984, section 124A.02, subdivision 7, is_
amended to read: _

Subd. 7. [BASIC MAINTENANCE MILL RATE.] ‘*‘Basic maintenance
mill rate’’ means the mill rate applicable to the adjusted assessed valuation of
a district, used in the computation of basic foundation aid for a particular-
school year and of the basic maintenance levy for use in that school year. Fhe
. for the 19841985 schoel year- The basic maintenance mill rate shall be
.0235 for the 1984 payable 1985 levies and for foundation aid for the 1985-
1986 school year. The basic maintenance mill rate shall be (0235 for the
1985 pavable 1986 levies and for foundation aid for the 1986-1987 school
vear. The basic maintenance mill rate shall be .0235 for the 1986 payable
1987 levies and for foundation aid for the 1987-1988 schoal year. '

Sec. 5. Minnesota Statutes 1984, se'ctidn 124A.02, subdivision 8, is
amended to read: '

Subd: 8. [EQUALIZING FACTOR.] “‘Equalizing factor’” means a
number equal to the minimum EARC valuation per actual and AFDC pupil
unit which disqualifies a district from earning any basic foundation aid. The
equalizing factor for each school year and for levies for use in that school
year -equals the ratio, rounded to the nearest dollar, of the foundation aid
formmia altowance for that school year to the basic maintenance mill rate for
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that school year. Howexer; the equalizing factor for diseretionary and re-
placement aids for the 19821983 school vear shall be 361565

Sec. 6. Minnesota Statutes 1984, section 124A .02, subdivision 9, is
amended to read:

Subd 9 [FORMULA ALLOWANCE] “*Foundation aid formula allow-
ance’ “formula allowance’” means the amount of revenue per pupil unit
used in the computation of foundation aid for a particular school year and in
the computation of permissible levies for use in that school year. The formula
allowanee shalt be $15475 for the 1982 payable 1083 levies and for founda-
tion aid for the 19831984 school year The formula allowance shall be
$1.475 for the 1983 payable 1984 levies and for foundatien aid for the 1984-
1985 school year. The formula allowance shall be $1,585 for the 1984 pay-
able 1985 levies and for foundation aid for the 1983-1986 school year. The
formula allowance shall be $1,845 for the 1985 payable 1986 levies and for
Sfoundation aid for the 1986-1987 school year. The formula allowance shall
be $1,935 for the 1986 payable 1987 levies and for foundation aid for the
1987-1988 school year,

Sec. 7. Minnesota Statutes 1984, section 124A.06, subdivision 1, is
amended to read: ‘

Subdivision- 1. [COST DIFFERENTIAL TIER ALLOWANCE.] *“‘Cost
differential tier allowance’™ means the amount of revenue per actual pupil
unit used to compute the cost differential tier aid for a school year and levy
for use in the same school year. A district’s cost dlfferennal tier allowance

shall be the result of the fellowing computation: _

ta) Divide the amount of aid the district would have reeeived for the 1980-
as amended by section 124-2124; subdivision 1= had been effective for the
19801981 school year by the setual pupil upits in the distriet n the 1980-
1081 schoel year

{b) For the 19841085 schoel year; multiply the result in elause (o) by one:
Fﬁfhe%—%éseheelyeaf&ndseheelyeafseheﬁeaﬁeﬁmﬁﬂp}yihefesuk
in elause (o) by two- _

¢e) Divide the formuta allowance for the school year by $1265-

() Multiply the result in clause (b} by the result in elause (e)-

{e} Subtract 125 from the training and experience indexs and multiply the
MHMM%%MW%%@%E&M
schoeol year and thereafter-

{-F}Se%ee&t-hegreaﬁefeffhefesakme}aﬁse{e}erzefe—

) Add the results of clauses () and B sum of the sparsity allowance and
the training and experience allowance.

Sec. 8. Minnesota Statutes 1984 section 124A.06, is amended by addmg
a subdivision to read:

Subd. la. [SPARSITY ALLOWANCE.] A district's spars:ty atlowance '
shall be the result of the following computation:

{a) Multiply two times the district’s sparsity replacement component for
the 1980-1981 school year, assuming that Minnesota Statutes 1982, section
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124.2124, subdivision 1, had been effective for the 1980-1981 school year.

{b) Divide the result in clause (a) by the actual pupil units in the dmrrc[for
the 1980-1981 school year.

- (¢} Divide rh_eformula allowance for the school year by $1,26_5.
(d} Multiply the result in clause (b} by the result in clause (c).

Sec. 9. Minnesota Statutes 1984, section 124A. 06 is amended by adding
a subdivision to read:

Subd. 1b. [TRAINING AND EXPERIENCE ALLOWANCE.] A dis-
trict’s training and experience allowance shall be the greater of zérg or the
result-of the following computation: .

(a) Subtract [.25 from the training and experience index.

(b) Multiply the result in clause (a) by 3300 for the 1984-1985 school yéar,
by 3400 for the 1985-1986 school year, or by 3550 for the 1986-1987 school
year and each school year thereafter.

Sec. 10. Minnesota Statutes 1984, section 124A.10, subdivision 1, is
amended to read: .

Subdivision 1. [THIRD TIER ALLOWANCE.] ‘‘Third tier allowance™
means the amount of revenue per actual pupil unit used to compute the third
tier aid for a particular school year and the corresponding levy for that school
year. The third tier allowance is shall be the sum of $100 and the third tier
retirement allowance.

Sec. 11. Minnesota Statutes 1984 section 124A 10, is amended by adding
a subdivision to read:

Subd. 1a. [THIRD TIER RETIREMENT ALLOW'ANCE.] The third tier
retirement allowance shall be 30 for the [984-1985 and 1985-1986 school
“years, 3100 for rhe 1986-1987 school year and $105 for the 1987-1988
school year.

Sec. 12. Minnesota Statutes 1984, section 124A.12, subdivision 1, is
amended to read:

Subdivision 1. [FOURTH TIER ALLOWANCE.] *“‘Fourth tier allow-
ance’’ means the amount of revenue per actual pupil unit used 1o compute the
fourth tier aid for a particular school year and the corresponding levy for that
school year. The fourth tier allowance is $100 for the 1984-1983 school year
and for the 1986-1987 school year and thereafter. For the 1985-1986 school
year and thereafter, the fourth tier allowance is the result of the following
Computatlon '

(a) Subtract 1.25 from the training and experience index, and mulnply the
difference by $150.

(b) Select the greater of the result in clause (a) or zero.
(c) Add $100 to the result of clause (b).

Sec. 13. Minnesota Statutes 1984, section 124A.14, eubdmsnon 1,
amended to read:

SUblelSlO]‘l 1. [POTAE HER ALLOWANCE DEFINITIONS.] *‘Total '
tier allowance’’ shall mean the sum of the cost differential tier allowance,
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second tier allowance, third tier allowance, and fourth tier allowance, as
defined in this chapter. “‘Third tier retivement allowance’’ shall have the
meaning given it in section 124A .10,

Sec. 14. Minnesota Statutes 1984, section 124A.14, subdivision 3, is
amended to read: - : :

Subd. 3. [MINIMUM INCREASE.] For the 1984-1985 and 1985-1986
school years, '‘minimum increase’’ shall mean the amount equal to $25
times the 1984-1985 total pupil units, divided by the 1984-1985 actual pupil
~units. For the 1986-1987 school year and each school year thereafter,
“minimum increase’’ shall mean the amount equal to $50 times the 1984-
1985 total pupil units divided by the 1984-1985 actual pupil units.

Sec. 15. Minnesota Statutes 1984, section 124A.14, subdivision"4, is
amended to read: : S

Subd. 4. [FIFTH TIER ALLOWANCE.] “‘Fifth tier allowance'’ means
the amount of revenue per actual pupil unit used to compute the fifth tier aid
for a particular school year and the corresponding levy for that school year.
For the 1984-1985 and 1985-1986 school vears, the fifth tier allowance shall
equal the previeus formula amount plis the minimim increase minus the
totat tier alowance for the eurrent year basic fifth tier allowance. H this result
is tess than zere; the fifth ter allowanee shall equal zero- For the 1986-1987
school year and each school year thereafier, the fifth tier allowance shall
equal the sum of the basic fifth tier allowance and the fifth tier retirement
allowance. )

Sec. 16. Minnesota Statutes 1984, section 124A.14, is amended by adding
a subdivision to read:

Subd. 4a. [BASIC FIFTH TIER ALLOWANCE.] The basic fifth tier al-
lowance shall equal the previous formula amount plus the minimum increase
plus the third tier retirement allowance minus the total tier allowance for the

" current year. If this result is less than zero, the basic fith tier allowance shall
equal zero.

Sec. 17. Minnesota Statutes 1984, section 124A.14, is amended by adding
a subdivision to read:

Subd. 4b. [FIFTH TIER RETIREMENT ALLOWANCE.] The fifth u’erl
retirement allowance. shall equal the greater of zero or the résult of the
Jollowing computation: :

 (a) Add all payments made by the department of finance in fiscal year 1985
for employer contributions to a teacher retirement fund, according to sec-
tions 354.43, subdivision 1 and 354A.12, subdivision 2, on behalf of the
districr’'s employees, excluding payments made on behalf of teachers em-
ployed at an area vocational technical institute.

(b) Add all payments made by the state in fiscal year 1985 for employer
" contributions to social security, according to sections 355.208, 355287,
and 355.46, subdivision 3 on behalf of the distric's employees, excluding
payments made on behalf of teachers employed at an area vocational tech-
nical institute. .

(c) Add the result in clause (a) to the result in clause (b).

{d) Add the product of 3160 times the 1984-1985 total pupil units and the
product of $90 times the 1984-1985 actual pupil units. :
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(e) Subtract the result in clause (d) from the result in clause (c) ..
(f) Divide the result in clause () by the 1984-1985 actual pupil units.

' Sec:. 18. Minnesota Statutes 1984, section 124A.16, is amended to read: '
124A.16 [COMMENCEMENT OF TIER REVENUE.]

Subdivision 1. [DEFINITIONS.] “*Total tier allowance,”” ‘‘third tier re-
tirement allowance,”’ ‘‘previous formula amount,” asd ‘“‘minimum in-
crease,”’ and ‘‘fifth tier retirement allowance’ shall have the meanings
given them in section 124A.14. -

Subd. 2. [TOTAL REVENUE PER ACTUAL PUPIL UNIT.] The total
revenue per actual pupil unit permitted from the tiers specified in sections
124A.06, 124A 08, 124A.10, 124A 12, and 124A.14 shall equal the sum of
the previous formula amount, #hird tier retirement allowance, and fifth tier
retirement allowance, plus the greater of: -

(a) the minimum increase; or

{b) 25 percent of the difference between the total tier allowance and the
sum of the previous formula amount and the third tier retirement allowance
in the 1984-1985 school year, 50 percent of the difference in the 1985-1986
school year, 75 percent of the difference in the 1986-1987 schoo] year, or 100
percent of the difference in the 1987-1988 school year and subsequent. school
years.

Subd. 3. [LOWEST TIER FIRST.| The revenue permitted by this section
shall be accorded to the lowest numbered tiers, beginning with the cost dif-
ferential tier. ’ : : :

Subd. 4. [UNIT REVENUE BEFORE. REDUCTION.] The permitted
total revenue per acteal pupil unit specified in subdivision 2 shall be deter-
mined prior to the reduction according to section 424A-03 [24A.08, subdi-
vision 3 5. : ' '

Sec. 19. Minnesota Statutes 1984, section 208.28, subdivision 1, is
amended to read: : ’

“Subdivision 1. [DISTRIBUTION .FROM GENERAL FUND.] The pro-
ceeds of the taxes collected under section 298.24, except the tax collected
under section 298.24, subdivision 2, shall, upon certificate of the commis-
sioner of revenue to the general fund of the state, be paid by the commis-
sioner of revenue as follows:

(1)-2.5 cents per gross ton of merchantable iron ore concentrate, herein-
after referred to as ‘‘taxable ton,”’ to the city or town in which the lands from
which taconite was mined or guarried were located or within which the con--
centrate was produced. If the mining, quarrying, and concentration, or dif-
ferent steps in either thereof are carried on in more than one taxing district,
_ the commissioner shall apportion equitably the proceeds of the part of the tax
going to cities and towns amony such subdivisions upon the basis of attrib-
uting 40 percent of the proceeds of the tax to the operation of mining or
quarrying the taconite, and the remainder to the concentrating plant and to the
processes of concentration, and with respect to each thereof giving due con-
sideration to the relative extent of such operations performed in each such
taxing district. His order making such apportionment shall be subject to re-
view by the tax court at the instance of any of the interested taxing districts,
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in the same manner as other orders of the commissioner.

{2) 12,5 cents per taxable ton, less any amount distributed under clause
(8), to the taconite municipal aid account in the apportionment fund of the
state treasury, to be distributed as provided in section 298,282,

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to
qualifying school districts to be distributed as follows:

{a) Six cents per taxable ton to the school districts in which the lands from -
which taconite was mined or quarried were located or within which the con-
centrate was produced. The commissioner shall follow the apportionment
formula prescribed in clause (1). .

(b) 23 cents per taxable ton, less any amount distributed under part (d),
shall be distributed to a group of school districts comprised: of those school
districts wherein the taconite was mined or quarried or the concentrate pro-
duced or in which there is a qualifying municipality as defined by section
273.134 in direct proportion to school district tax levies as follows: each
district shall receive that portion of the total distribution which its certified
levy for the prior year, computed pursuant to sections 124A.03, 124A.06,
subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a,
124A.12, subdivision 3a, 124A.14, subdivision 5a, and 275.125, comprises
of the sum of certified levies for the prior year for all qualifying districts,
computed pursuant to sections 124A.03, 124A.06, subdivision 3a, 124A .08,
subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision 3a,
124A.14, subdivision 5a, and 275.125. For purposes of distributions pursu-
ant to this part, certified levies for the prior year computed pursuant to sec-
tions 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision
5a, and 275.125 shall not include the amount of any increased levy author-'
ized by referendum pursuant to section 124A.03, subdivision 2.

(¢} On July 135, in years prior to 1988, an amount equal to the increase
derived by increasing the amount determined by clause {3)(b) in the same
proportion as the increase in the steel mill products index over the base year
of 1977 as provided in section 298.24, subdivision 1, clause (a), shall be
distributed to any school district described in clause (3)(b) where a levy in-
crease pursuant to section 124A.03,-subdivision 2, is authorized by referen-
dum, according to the following formula. On July 15, 1988 and subsequent
years, the increase over the amount established for the prior year shall be
determined according to the increase in the implicit price deflator as provided
_in section 298.24, subdivision 1, paragraph (a). Each district shall receive
the product of:

() $150 times the pupil units identified in section 124.17, subdivision 1,
clauses (1) and (2), enrolled in the second previous year or the 1983-1984
school year, whichever is greater, less the product of #we / 3/4 mills times
the district’s taxable valuation in the second previous year; times

(i1) the lesser of: .
(A) one, or
(B) the ratio of the amount certified pursuant to section 124A.03, subdivi-

sion 2, in the previous year, (o the product of swe [ 3/4 mills times the
district’s taxable valuation in the second previous year.
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_If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
reccived by a qualifying school district in any fiscal year pursuant to clause
(3)c) shall not be applied to reduce foundation aids which the district is
entitled to receive pursuant to section 124A.02 or the permissible-levies of
the district. Any amount remaining after the payments provided in this para-
graph shall be paid to the commissioner of finance who shall deposit the same
in the taconite environmental protection fund and the northeast Minnesota
€conomic prolecuon trust fund as provided-in section 298,28, subdivision 1,
clause 10.

(d) There shall be distributed to any.school district the amount which thé
school district was entitled to receive under section 298.32 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed as follows:

(a) 15.5 cents-per taxable ton shall be distributed to the county in which the
taconite is mined or quarried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The commissioner
shall follow the apportionment formula prescribed in-clause (1).

{(b) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
-other than the county in which the mining and the concentrating processes are
conducted, one cent per taxable ton of the tax distributed to the countics
pursuant to part {a) and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue to the county in which the power
-plant is located.

(c) Four cents per taxable ton shall be paid to the county from which the
taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are cafried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in- clause

(1.

. (5) (@) 17.75 cents per taxable ton, less any amount required to be distrib-
- uted under part (b), to the taconite property tax relief account in the appor-
tionment fund in the state treasury, to be distributed as provided in sections
273.134 to 273.136.

(b) If an electric power plant-owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, .75 cent per taxable ton of the tax imposed and collected from
such taxpayer shall be distributed by the commissioner of revenue to the
county and school district in which the power plant is located as follows: 25
percent to the county and 75 percent to the school district.

(6) One cent per taxable ton to the state for the cost of admlmstermg the tax
lmposed by section 298.24.

D Three cents per taxable ton shall be deposited in the state treasury to the
credit of ‘the iron range resources and rehabilitation ‘board account in the
special revenue fund for the purposes of section 298.22. The amount deter-
mined in this clause shall be increased in 1981 and subsequent years prior o



1180 JOURNAL OF THE SENATE - [36TH DAY

1988 in the same proportion as the increase in the steel mill products index as*
provided in section 298.24, subdivision 1 and shall be increased in 1988 and
subsequent years according to the increase in the implicit price deflator as
provided in section 298.24, subdivision 1. The amount distributed pursuant
to this clause shall be expended within or for the benefit of a tax relief area
defined in section 273.134. No part of the fund provided in this clause may be
used to provide loans for the operation of private business unless the loan is
approved by the governor and the legislative advisory commission.

(8) (a) .20 cent per taxable ton shall be paid to the range association of
municipalities and schools, for the purpose of providing an area wide ap-
proach to problems which demand coordinated and cooperative actions and
which are common to those areas of northeast Minnesota affected by opera-
tions involved in mining iron ore and taconite and producing concentrate
therefrom, and for the purpose of promoting the general welfare and eco-
nomic development of the cities, towns and school districts within the iron
range area of northeast Minnesota.

(b) 1.5 cents per taxable ton shall be paid to the northeast Minnesota eco-
nomic protection trust fund. . ‘

(9) the amounts determined under clauses (4)(a), (4)(c), (5), and (8)(b)
shall be increased in 1979 and subsequent years prior to 1988 in the same
proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision 1. Those amounts shall be increased in 1988 and’
subsequent years in the same proportion as the increase in the implicit price
deflator as provided in section 298.24, subdivision 1.

(10} the proceeds of the tax imposed by section 298.24 which remain after
the distributions in clauses (1) to (9) and parts (a) and (b) of this clause have
been made shall be divided between the taconite environmental protection
fund created in section 298.223 and the northeast Minnesota economic pro-
tection trust fund created in section 298.292 as follows: Two-thirds to the
taconite environmental protection fund and one-third to the northeast Min-
nesota economic protection trust fund. The proceeds shall be placed in the
respective special accounts in the general fund.

(a) There shall be distributed to each city, town, school district, and county
the amount that they received under section 294.26 in calendar year 1977, -
provided, however, that the amount distributed in 1981 to the unorganized
territory number 2 of Lake County and the town of Beaver Bay based on the
between-terminal trackage of Erie Mining Company' will be distributed in
1982 and subsequent years to the unorganized territory number 2 of Lake
County and the towns of Beaver Bay and Stony River based on the miles of
track of Erie Mining Company in each taxing district. '

(b) There shall be distributed to the iron range resources and rehabilitation
board the amounts it received in 1977 under section 298.22. :

On or before October 10 of each calendar year each producer of taconite or
iron sulphides subject to taxation under section 298.24 (hereinafter called
‘‘taxpayer”’) shall file with the commissioner of revenue an estimate of the
amount of tax which would be payable by such taxpayer under said law for
such catendar year; provided such estimate shall be in an amount not less
than the amount due on the mining and production of concentrates up to
September 30 of said year plus the amount becoming due because of probable
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production between September 30 and December 31 of said year, less any
credit allowable as hereinafier provided. The commissioner of revenue shall
annually on or before October ‘10 report an estimated distribution amount to
each taxing district and the officers with whom such report is so filed shall
use the amount so indicated as being distributable to each taxing district in
computing the permissible tax levy of such county or city in the year in which
such estimate is made, and payable in the next ensuing calendar year, except
that one cent per taxable ton of the amount distributed under clause (4)(c)
shall not be deducted in calculating the permissible levy. In any calendar year
in which a general property tax levy subject to sections 275.50 to 275.59 has
been made, if the taxes distributable to any such county or city are greater
than the amount estimated by the commissioner to be paid to any such county
or city in such year, the excess of such distribution shall be held in a special
fund by the county or city and shall not be expended until the succeeding
calendar year, and shall be included in computing the permissible levies
under sections 275.50 to 275.59, of such county or city payable in such year.
If the amounts distributable to any such county or city after final determina-
tion by the commissioner of revenue under this section are less than the
amounts by which a taxing district’s levies were reduced pursuant to this
section, such county or city may issue certificates of indebiedness in the
amount of the shortage, and may include in its next tax levy, in excess of the
limitations of sections 275.50 to 275.59 an amount sufficient to pay such
certificates ‘of indebtedness and interest thereon, or, if no certificates were
issued, an amount equal to such shortage.

“There is hereby annually appropriated to such taxing districts as are stated
herein, to the taconite property tax relief account and to the taconite munici-
pal aid account in the apportionment fund in the state treasury, to the depart-
ment of revenue, to the iron range resources and rehabilitation board, to the
range association of municipalities and schools, to the taconite environmen-
tal protection fund, and to the northeast Minnesota economic protection trust
fund, from any fund or account in the state treasury to which the money was
credited, an amount sufficient to make the payment or transfer. The payment
of the amount appropriated to such taxing districts shall be made by the
commissioner of revenue on or before May 15 annually. '

Sec. 20. Minnesota Statutés 1984, section 354.092, is amended to read:
354.002 [SABBATICAL LEAVE.]

If a member is granted a sabbatical leave, he may receive allowable serv-
ice credit not exceeding three years in any ten consecutive years toward a
tetirement annuity by paying into the fund employee contributions during the
period of leave. The employee contribution shall be based upon the appro-
priate rate of contributions and the salary received during the year immedi-
ately preceding the leave. This payment shall be made by the end of the fiscal
year following the fiscal year in which the leave of absence terminated, and
shall be without iriterest. A member shall not accrue more than three years
allowable service by reason of this section unless the atlowable service credit
was paid for by the member prior to July 1, 1962. A sabbatical leave for the
purpose of this section shall be compensated by a minimum of one-third of
the salary the member received for a comparable period during the prior
fiscal year. If the employee contributions during the period of the leave are
less than the contributions based on the salary received during the year im-
mediately preceding the leave, the formula service credit of the member shall
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be prorated according to section 354.05, subdivision 25, clause (3), except
that if the member js paid full salary for any sabbatical leave of absence,
either past or prospective, the formula service credit shall not be prorated.
For sabbatical leaves taken after June 30, 1986, the required employer
contribution, including the amortization amount specified in section 354 .42,
subdivisions 3 and 5, shall be paid by the employing unit within 30 days after
notification by the ussociation of the amount due. :

Sec. 21. Minnesota Statutes 1984, section 354.094. subdivision 1, is
amended to read:

Subdivision 1. [SERVICE CREDIT CONTRIBUTIONS.] A meémber
granted an extended leave of absence pursuant to sectien 125.60 or 136.88,
except as provided in subdivision la or 1b, may pay employee contributions
and. receive allowable service credit toward annuities and other benéfits
under this chapter, for each year of the leave provided the member and the
employing board make the required employer contribution in any proportion
they may agree upon, during the period of the leave which shall not exceed
five years. Except as provided in subdivision la or Ib, the state shall not pay
employer contributions into the fund for any year for which a member is on
extended leave. The employee and employer contributions shall be based-
upon the rates of contribution prescribed by section 354.42 for the salary
received during the year immediately preceding the extended leave. Pay-
ments for the years for which a member is receiving service credit while on
extended leave shail be made on or before June 30 of each fiscal year for
which service credit is received or within 30 days after notification by the
association of the amount due, whichever is later.

Sec. 22. Minnesota Statutes 1984, section 354.43, subdivision -3, is
amended to read:

Subd. 3. Each school district, state university, community college and any
other employing authority of members of the fund shall be obligated for pay
employer contributions az least once each month in accordance with the pro- -
visions of sections 354.42, subdivisions 3 and 5, and 355.46, subdivision 3;
as provided i this seetion. With respect to state employees, each department
and agency shall pay the amounts required by section 354.42, subdivisions 3
and 5 from the accounts and funds from which each department or agency
receives its revenue, including appropriations from the general fund and from
any other fund, now or hereafter existing, for the payment of salaries and in
the same proportion as it pays therefrom the amounts of the salaries. The
payments shall be charged as an administrative cost by these units of state
government. For other reporting units; that portion of the employer contribu-
funds as defined in section 354-05; subdivision 27 shall be remitied to the
teachers retirerent association: The remittance shall be accompanied by a
the total amount of salaries paid from normal school eperating funds and the
total ameunt of salaries paid from sourees other than nermal scheol operating
ineluded in the total of all salaries paid from sources other than noemal school
operating funds as defined in seetion 354-05; subdivision 27, the certification
shalt show each person-s name; his salary or related portion of salary and
remittance of employer eontributions reluted to the salary for each persen
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ineluded in the actual remittance-

Sec. 23. Minnesota Statutes 1984, section 354.53, subdivision 1, is’
amended to read: .

- Subdivision 1. Any employee given a leave of absence to enter military
service and who returns to teaching service upon discharge from military
service as provided in section 192.262, shall obtain credit for the period of
military service but shall not receive credit for any voluntary extension of
military service at the instance of the member beyond the initial period of
enlistment, induction or call to active duty. The member shall obtain credit
by paying into the fund an employee contribution based upon the salary of the
member at the date of return from military service. The amount of this con-
tribution shall be as follows:

Period Basic Member Coordinated Member
July 1, 1973 8 percent 4 percent
thru :
June 30, 1979
July 1, 1979 . :
: and 8.5 percent 4.5 percent
thereafter

The contributions specified in this subdivision shall be multiplied by the
number of years of military service together with interest thereon at the rate
of six percent compounded annually from the time the military service was
rendered to the first date of payment. The employer contribution and addi-
tional contribution provided in section 354.42 shall be paid by the state em-
ploying unir in the manner provided in section 354.43.

Sec. 24. Minnesota Statutes 1984, section 354.66, subdivision 4, is
amended to read: : .

Subd. 4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any pro-
vision to the contrary in this chapter relating to the salary figure to be used for
the determination of contributions or the accrual of service credit, a teacher
assigned to a part-time position pursuant to this section shall continue to
make employee contributions to and to accrue allowable service credit in the
retirement fund during the period of part-time employment on the same basis
and in the same amounts as would have been paid and accrued if the teacher
had been employed on a full-time basis provided that, except as provided in
subdivision 4a, prior to June 30 each year, or within 30 days after notification
by the association of the amount due, whichever is later, the member and the
employing board make that portion of the required employer contribution to
the retirement fund, in any proportion which they may agree upon, that is
based on the difference between the amount of compensation that would
have been paid if the teacher had been employed on a full-time basis and the
amount of compensation actually received by the teacher for the services
rendered in the part-time assignment. The state employing unit shall make
that portion of the required employer contributions to the retirement fund on
behalf of the teacher that is based on the amount of compensation actually
received by the teacher for the services rendered in the part-time assignment
in the manner described in section 354.43, subdiwistons + and 3 subdivision
3. The employee and employer contributions shall be based upon the rates of
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contribution prescribed by section 354.42, Full accrual of allowable service
credit and employee contributions for part-time teaching service pursuant to
this section and section 354A.094 shall not continue for a period longer than
ten years.

Sec. 25. Minnesota Statutes 1984,'section 354A.,12, subdivision 2, is
amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding any faw to
the contrary, levies for teachers retirement fund associations in cities of the
first class, including levies for any employer social security taxes for teach-
ers covered by the Duluth teachers retirement fund association or the Min-
neapolis teachers retirement fund association or the St Paul teachers retire-
ment fund association, are disallowed and the state shall assume the total

empioyer obligation.

The state employmg units shall make the following employer contributions
to teachers retirement fund associations:

{a) For any coordinated member of a teachers retirement fund association
in a city of the first class, the state employing unit shall pay the employer
social security taxes in accordance with section 35546, subdivision 3,
clause (b);

{b) For any coordinated member of one of the following teachers retire-
ment fund associations in a city of the first class, the stste employing unit
shall make a contribution to the respective retirement fund association in an.
amount equal to the designated percentage of the salary of the coordinated
member as provided below:

Duluth teachers retirement

fund association 5.79 percent
Minneapolis teachers retirement’ :
fund association 4.50 percent
St. Paul teachers retirement '

fund association 4. 50 percent

(c) For any basic member of one of the followmg teachers retirement fund
associations in a city of the first class, the state employing unir shall make a
contribution to the respective retirement fund in an amount equal to the des-
ignated percentage of the salary of the basic member as provided below:

Minneapolis teachers retirement

fund association _ 13.35 percent
St. Paul teachers retirement
fund association : 12.63 percent

The state employer contributions shall be remitted dlrectly to each teachers
retirement fund association each month i accerdance with the proeedures
deseribed i section 354-43; subdivisiens { and 3, _

Qﬂeeeaehme&th&heaeeeaﬁveseefet&ﬁyeﬁe&eh{eaehefsfeﬁfememf&ﬂd
association shall determine the amount of meney necessary snd presenty
needed to meet the state obligation as provided in this subdivision by applying
thepereemageefpayfeﬂﬁgufeteﬁhees&m&wdpayfeuameumfeﬂheeuﬁem
month and eeﬁ}?yfheﬂmeamte%heeemmaﬁﬁeﬂefefﬁmee—?he
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meneys required to meet the amounts certified by each executive secretary of
& teachers retirement fund asseciation shell be remitted directy to the appli-
eable teachers retirement fund assoeiation from the general fund each month-
H subsequent acital experienee deviates from the anticipated expericnce
upen wihich the amount certified was determined; the alloeation to the first
elass eity teachers retirernent fund asseciation invelved next following the
discovery of the deviaton shall be adjusted: If the state makes an excess

contribution to a teachers retirernent fund asseeiation as the result
of a false or wrongful certifieation; the state shall be entiled to recover the
excess employer. contribution by any appropriate meeans; ineluding recovery
from futire state allocations; state aid or other funds payable to the schoeol
district in which the association i5 located: I an employee of that school
distriet is responsible for the false or wrongful certification; afy exeess em-
'pleyefeemﬂbMBﬁfeee#efedby%heﬁaQshaHbeiheebhg&emeﬁmeseheei
distrret:

Sec. 26, Minnesota Statutes 1984 section 355,208, is amended to read
355.208 [EMPLOYER CONTRIBUTIONS ]

Contributions required under thé agreement or modification entered into
pursuant to section 355.207 to be made by political subdivisions employing
teachers, and payments required by section 355.49, which shall apply to
political subdivisions employing teachers, shall be paid by the state political
subdivisions.

Sec. 27..Minnesota Statutes 1984, section 355.209, is amended t:o read:

355.209 [EMPLOYEE CONTRIBUTIONS; DEDUCTION FROM
WAGES.] e |

After the date the agreement or modification is entered into pursuant to
section 355,207, there shall be paid as a déduction from wages an employee
contribution in an amount equal to the tax that would be imposed by the
Federal Insurance Contribution Act if such service constituted employment
within the meaning of that act. Contributions so made shall be paid into the
contribution fund in partial discharge of the liability of the state and each
political subdivision in respect thereto. Failure to deduct such contribution
shall not relieve the employee oF the state or the polmcal subdivision of
liability therefor. .

Sec. 28, anesota Statutes 1984, section 355 287 is amended to read:
355.287 [EMPLOYER CONTRIBUTIONS 1

Contributions required under the agreement or modification entered into
pursuant to section 355.286 to be made by political subdivisions employing
teachers, and payments required by section 355.49, which shall apply to
political subdivisions employmg teachers shall be pald by the state political
subdivision.

Sec. 29. Mi_nnesota Statutes 1984, sectiori 355,288, is amended to read: ]

355.288 [EMPLOYEE CONTRIBUTIONS; DEDUCTION FROM
WAGES.] ' o S :

“After the date the agreement or modification is entered into pursuant to
section 355.286, there shall be paid as a deduction from wages an employee
contribution in an amount equal o the tax that would be imposed by the
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Federal Insurance Contribution ‘Act if such service constituted employment
within the meaning of that act. Contributions so made shall be paid into the
coniribution fund in partial discharge of the liability of the state and each
political subdivision in respect thereto. Failure to deduct such contribution
shall not relieve the employee oF the state or the political subdivision of
liability therefor. : : :

Sec. 30. Minnesota Statutes 1984, section 355.46, subdivision 3, is
amended to read: A _

Subd. 3. [SOCIAL SECURITY CONTRIBUTION‘S.] 'The employer
taxes due with respect to employment by educational employees who have
made their selection pursuant to section 218(d) (6) (C) of the Social Security
Act, shall be paid in the following manner:

(a)Gen&ibuﬁeﬁﬁreqﬂifedﬁeff&mae&vemef&geéhaﬂbem&éeiﬂ%he
ranner provided in subdivision 2-

& Contributions required to be made for current service by political sub-

divisions employing educational employees and payments required by sec-
tion 355.49 shall be paid by the state political subdivision. The state’s ebh-
performed

times and i such amounls as may be determined by the stete ageney to be
necessary state shall make payments for services rendered prior-to July I,
1986. : '

) (b) Contributions required to be made with respect to educational em-
ployees of state departments and institutions and payments required by sec-
tion 355.49 shall be paid by the departments and institutions in accordance
with the provisions of sections 355.49 and 355.50. '

Sec. 31. [STUDY OF COST DIFFERENTIAL REVENUE. ]

The department of education shall study the amount of revenue available
. to school districts from the various provisions of the cost differential tier of
foundation aid. The study shall include an analysis of whether the training
and experience allowance and the sparsity allowance adequately meet the
revenue needs for salary obligations for teachers on which the training and
experience allowance is computed. The study shall also include a compari-
son of the revenue that would be provided by the parity allowance provided
for in 8. F. No. 1290 introduced in the 1985 legislative session or similar
provisions. The department shall report its findings and recommendations to
the education committees of the legislature by January 15, 1986.

Sec. 32. [JORDAN PUPIL UNIT LOSS: ADDITIONAL FOUNDATION
AlID.] , '

Subdivision 1. [DETERMINING PUPIL UNIT LOSS.| For independent
school district No. 717, Jordan, the commissioner of education shall esn-
mate the loss in pupil units for the 1984-1983 school year resulting from
pupils leaving the district because of the Minnesota sexual abuse reporting
law, legal investigations regarding sexual abuse, and related factors.

Subd. 2. [1985-1986 ADJUSTMENT.] /n the 1985-1986 school year, the
commissioner shall increase the district’s foundation aid entitlement by an
amount equal 1o the loss in pupil units, according to subdivision I, times the
sum of the formula allowance and the district’s total tier allowance for the
year. . : o
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Subd. 3. [1986-1987 ADJUSTMENT.] In the 1986-1987 school year, the
commissioner shall increase the district’'s foundation. aid entitlement by an
amount equal to one-half of the loss in pupil units, according to subdivision
1, times the sum of the formula allowance and the disirict’s total tier allow-
ance for the year.

Sec. 33. (ISOLATED SCHOOL AID.]

In the 1984-1985 and 1985-1986 school years, a dasmcz having more than
2,500 square miles in area and operating six or more secondary schools
shall be entitled to additional foundation aid. The additional aid shall equal
350 times the actual pupil units in that school year.

Sec. 34, [STATE PAYMENT OF EMPLOYER RETIREMENT
CONTRIBUTIONS.]

Notwithstanding any law to the contrary, the state shall pay the emptoyer
contributions to the teacher retirement fund after June 30, 1986, for the
© circumstances listed in this section. Payments shall be made according to
Minnesota Statutes {984, section 354.43, subdivision [. The state shall pay
employer contributions:

. (1) for salaries paid to other than state emp[oyees Sor services rendered
" prior to July I, 1986;

(2) for leaves of absence taken prior to July 1, 1986, and which are eligi-
~ ble for state payment of the employer contribution; and

{3) for eligible shortages in contributions for services rendered prior to
July 1, 1986, which are eligible for state payment of the employer -
contribution.

Sec. 35. [INSTRUCTION TO REVISOR. ]

The revisor of statutes is requested to change the headnote for section
355.46 to read '"[SOCIAL SECURITY CONTRIBUTIONS.}.”

Sec. 36. [APPROPRIATiON FOR FOUNDATION AID.]

Subdivision 1. There is appropriated from the geneml fund to the depart-
ment of education the sums indicated in this section for the fiscal years end
ing June 30 in the years designated.

Subd. 2. [FOUNDATION AID.] For foundation aid there s
appropriated: ' ' :
$689,583,700 1986,
$966,971,500 1987,

The appropriation for 1986 includes 381,869, 500 for aid for fiscal year
1985 payable in fiscal year 1986, and $607,714,200 for aid for fiscal year
1986 pavable in fiscal year 1986.

The appropriation for 1987 includes $105,132,200 for aid for fiscal year
1986 payable in fiscal year 1987, and $861,839,300 for aid for fiscal year '
1987 payable in fiscal year 1987.

Subd. 3. [CANCELLATION.] Except as provzded in section 124.14,
subdivision 7, none of the amounts appropriated in this section shall be ex-
pended for a purpose other than the purpose indicated.

Sec. 37. [APPROPRIATIONS FOR TEACHER RETIREMENT.]
The sum of $214,725,900 is appropriated: from the general fund to the

commissioner of finance for payment of the state’s obligations prescribed in
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Minnesota Statutes, sections 354.43; 354.55, subdivision 5; 354A.12, sub-
division 2; 355.46; and 355 49 The sum is available until June 30, 1987,

Sec. 38, [REPEALER.]

Subdivision 1. Minnesota Statutes 1984, sections 122 531, subdivision 3a;
124A.02, subdivisions 4a, 17, and 18; 126.00, subdivision 4; and 126.64,
subdivision 1, are repealed. :

Subd. 2. Minnesota Statutes.- 1984, sections 354 .43, subdivisions 4 and 5,
354.66, subdivision 4a; 354A .12, subdivision 3; 355.46, subdivisions I, 2,
and 5; and 355 47, are repealed on July 1, 1986. :

Sec. 39. [EFFECTIVE DATE.]

Section 3 is effective for the 1986-1987 school year and thereafter. Section
34 is effective July 1, 1986. Sections 20 10 30 are effective July I, 1985, for
covered employees of area vocational technical institutes, and July 1, 1986,
Jor all other covered employees of school districts. :

ARTICLE 2
TRANSPORTATION

Section 1. Minnesota Statutes 1984, section 121.912, subdivision 1, is
amended to read: ‘

Subdivision 1. [LIMITATIONS.] Ne Except as provided in this subdivi-
sion and section 6 of article 7, a school district shalt may not permanently |
transfer money from (/) an operating fund to a nonoperating fund exeépt as

' ided in this subdivisien, (2) a nonoperating fund to another nonoperat-
ing fund; or (3) a nonoperating fund 1o an operating fund. Permanent
transfers may be made from an operating fund to any other fund to correct for
prior fiscal years’ errors discovered after the books have been closed for that
year. Permanent transfers may be made from the general fund to eliminate
deficits in another fund when that other fund is being discontinued. When a
district discontinues operation of a district-owned bus fleet or a substantial
portion of a fleet, permanent transfers may be made from the fund balance
account entitled *‘pupil transportation fund appropriated for bus purchases’’
to the capital expenditure fund, with the approvai of the commissioner. The
levy authorized pursuant to section 275.125, subdivision 1la, shall be re-
duced by an amount equal to the amount transferred. Any school district may
transfer any amount from the unappropriated fund balance account in its
transporiation fund to any other operating fund or to the appropriated fund
balance account for bus purchases in its transportation fund.

Sec. 2. Minnesota Statutes 1984, section 123.39, is amended by adding a
subdivision to read: o -

Subd. 8d. School districts may provide bus transporiation along regular
school bus routes when space is available for participants in early childhood
family education programs if these services do not result in an increase in the
district’s expenditures for transportation. The costs allocated to these serv-
ices, as determined by generally accepted accounting principles, shall be
considered part of the authorized cost for regular transportation for the
purposes of section 124 .225. :

Sec. 3. Minnesota Statutes 1984, section 124.223, is amended to read:
124.223 [TRANSPORTATION AID AUTHORIZATION ]

Schoo] transportation and related services for which state transportation aid
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is authorized are:

(1) [TO AND FROM:SCHOOL; BETWEEN SCHOOLS.] Transportation
or board of resident elementary pupils who reside one mile or more from the
public schools which they could attend; transportation or board of resident
secondary pupils, excluding pupils enrolled in a nonresident district under
section I of article 5. who reside two miles or more from the public schools
which they could attend; transportation of nonresident pupils enrolled in the
district under section I of article 5, from the border of the district of atten-
dance to the school actually attended; transportation to, from, or between the
schools the resident pupils attend pursuant to a program approved by the
commissioner of education; transportation of resident elementary pupils who
reside one mile or more from a nonpublic school actually attended; transpor-
tation of resident secondary pupils who reside two.miles or more from a
nonpublic school actually attended; but with respect to transportation of
pupils to nonpublic schools actually attended, only to the extent permitted by
sections 123.76 to 123.79;

(2) [OUTSIDE DISTRICT.] Transportation to and from or board and
lodging in another district, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in another district
and shall receive board and lodging in or transportation to-and from a district
having a classified secondary school at thé expense of the district of the
pupil’s residence;

(3} [SECONDARY VOCATIONAL CENTERS.] Transporlatlon to and
from a state board approved secondary vocational center for secondary vo-
cational classes for resident pupils of any of the districts who are members of
or participating in programs-at that center;

- (4) [HANDICAPPED.] Transportation or board and lodging of a handi-
capped pupil when that pupil cannot be transported on a regular school bus,
the conveying of handicapped pupils between -home and school and within
the school plant, necessary transportation of handicapped pupils from home
or from school to other buildings, including centers such as developmental
achievement centers, hospitals and treatment centers where special instruc-
tion or services required by section 120.17 are provided, within or outside the
district where services are provided, and necessary transportation for resi-
~ dent handicapped pupils required by section 120.17, subdivision 4a. Trans-

portation of handicapped pupils between home and school shall not be sub-
ject to the requirement in clause (1) that elementary pupils reside at least one
mile from school and secondary pupils reside at least two miles from school
in order for the transportation to qualify for aid;

(5) [BOARD AND 'LODGING; NONRESIDENT HANDICAPPED i
When necessary, board and lodging for nonresident handlcapped puplls in a
district maintaining’ spec1a] classes;

(6) [SHARED TIME.] Transportation from one educational fac111ty to an-

other within the district for resident pupils enrolled on a shared time basis in -~ -

educational programs approved by the commissioner of education, and nec-
essary transportation required by section 120.17, subdivision 9 for resident
handicapped pupils who are provided special instruction and services on a
shared time basis;

(7) [FARIBAULT STATE SCHOOLS] Transporlanon for residents to '
and from the Minnesota school for the deaf or the Minnesoia braille and
s1ght-savmg school; : .
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(8) [SUMMER SCHOOL..] Services described in clauses (1) to (7} and

clauses (9) and (10) when provided in conjunction with a state board ap-

summer schoel program eligible for aid and levy under sections
124A.03 and 124A.033;

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Transporta-
tion to, from or between educational facilities located in any of two or more
school districts jointly offering academic classes approved by the commis-
sioner or secondary vocational classes not provided at a secondary vocational
center which are approved by the commissioner for resident pupils of any of
these districts; and

(10) [NONPUBLIC SUPPORT SERVICES.| Necessary transportation
within district boundaries between a nonpublic school and a public school or
a neutra] site for monpublic school pupils who are provided pupil support
services pursuant to section 123.935.

Sec. 4. Minnesota Statutes 1984, section 124.225, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] For purposes of this section, the terms
defined in this subdivision have the meanings given to them.

(a) “‘FTE’’ means a transported full time equivalent pupil whose transpor-
tation is authorized for aid purposes by section 124.223.

(b} ** Authorized cost for regular transportation” means the sum of:

(1) all expenditures for transportation in the regular category, as defined in
clause (e)(1), for which aid is authorized in section 124.223, plus

{2) an amount 'eqﬁal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 12-1/2
percent per year of the cost of the fleet, plus o

(3) an amount equal-to one year’s depreciation on district school buses
reconditioned by the department of corrections computed on a straight line
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus . .

(4) beginning i fiseal year 1984; an amount equal to one year's deprecia-
tion on the district’s type three school buses, as defined in section 169.44,
subdivision 15, which were purchased after July 1, 1982 for authorized
transportation of pupils, with the prior approval of the commissioner, com-
puted on a straight line basis at the rate of 20 percent per year of the cost of
the type three school buses. ,

(¢) “*Adjusted authorized predicted cost per FTE™ means the authorized
cost predicted by a multiple regression formula determined by the department
of education, and adjusted pursuant to subdivision 7a.

(d) “Aid entitlement per FTE"' means the'adjusled authorized predicted
cost per FTE, inflated pursuant to subdivision 7b. :

(e) For the 1984-1985 and 1985-1986 school years, *‘transportation cate-
gory” means a category of transportation service provided to pupils. Each
category includes transportation provided during the regular school year and
in conjunction with a state beard appreved summer schoel program efigible
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for aid and levy under sections 124A.03 and 124A.033. For purposes of this |
_section, transportation categories are as follows:

(1) Regular transportation is transportation services provided under sec--
tion 124.223, clauses (1) and (2), excluding transportation between schools
under section 124,223, clause (1);

(2)Duﬂﬂg-éay&aﬁspeﬁaéan' t-raﬁﬁpeﬁaﬂensemeesbe&veeﬂsehee}s
seetion 124223 clause (1); end transporation services pro-

provided d
edfefpupdﬁaueﬂéﬂgshafeéamespeer&}eéuea&enehﬁes-

B}Hmad*eﬁppedtf&&speﬁa&eﬂﬁ&aﬂﬁpeﬁaﬂensemeesﬁefpup&sa&

aeﬂteaﬂé{imbeafé&ﬂdledgmgﬁaahﬂes-

H—)Be&fdaﬂé%edgmgissemeespfeﬂded—mhe&ef&aﬁspe&&aen-aﬁéef
seetion 124223 clauses () apd 5);

é%%aad#embe&éandleégmg&eﬂ%y&an&peﬁaﬁe&w&ampeﬁaﬂeﬂ
semeesteand&embeafdaﬂdledgmgfaemaespfewdeéuﬂdefseeﬂeﬂ
124-223; elauses (4 and s

{@Nenpebheheakh-gwéaaeeaﬂdeeuﬂsehﬂg&aﬂspeﬁ&aeﬂﬁ&&mpep
%a&eﬂseﬁwespmdeéaﬁéefseeueﬂ%el&use% ,

& Nonregular transportation is transportatlon services provided between
schools under section 124.223, clause (1); and transportation services pro-
vided under section 124.223, clauses (3), (4), (5), (6), (7), (9), and (10).

" For the 1986-1987 school year and thereafter, *‘transporiation category’’
means a category of transportation service provided to pupils. For purposes
of this section, transportation categories are as follows: ‘

(1) Regular transportation i§ transportation services prowded during the
regular school year under section 124.223, clauses (1) and (2); excluding
transpartanon between schools under section 124.223, clause (1);

(2) Nonregular transportation is transportation services provxded be-
tween schools under section 124.223, clause (1); and transportation serv-
ices provided unider section 124 223, clauses (3), (4) (5) (6), (7), (8), (9},
and (10). '

(f) *‘Pupil weighting factor’” means the ratio of the actual district average
cost per FTE in a particular transportation category in the base year to the
actual district average cost per FTE in the regular transportation category in
the base year.

(g)“*Weighted FTE’s”” means the number of FTE’s in each transportatlon
category multiplied by the pupil weighting factor for that category.

" (h) ‘‘Mobile unit’’ means a vehicle or trailer designed to provide facilities -
for educational programs and services, including diagnostic testing, guid-
ance and counseling services and health services. A mobile unit located off
nonpublic school premises is a neutral site as defined in section 123.932,
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lsubdivision 9. .
- (i) ““Pereent excess handicapped FTE's transported” means the result of
‘one; minus the produet of
€1 the ratie of the number of FTE pupils transported in the hendieapped
eategory in the staie {o the number of FTE pupis transported in the handi-
e in the distriet: times _ |
€2) the ratio of the number of FTE pupils iransported in the reguler category
in the distriet to the number of FTE pupils ransperied in the regular caiegory
it-the states

&) (i) “‘Current year’” means the school yeér for which aid will be paid.

~ @o (j) ‘‘Base year” means the second school year preceding the school
year for which aid will be paid.

& (k) ““Base cost”” means the authorized regular transportation cost per
FTE in the base year in the regular transportation category, excluding sum-
mer school transportation.

e (1) “‘Predicted base cost’ means the base cost és predicted by sub-
division 3. : _

Sec. 5. Minnesota Statutes 1984, section 124.225, subdivision 3 is
amended to read:

Subd. 3. [FORMULA.] For each school year, the state shall pay to each
school district for all pupil transportation and related services for which the
district is authorized by law to receive state aid an amount determined ac-
cording to this section. The department of education shall conduct multiple
regression analysis using the terms speeified in subdivision 4a for the 1082~
1083 and 10831084 schoel years; and using the terms specified in subdivi-
sion 4b for the 10841085 sehool year and cach school year thereafter 0
predict the base cost for each district. Each year a formula shail be derived
based upon the regression analysis, but excluding the faeior described in
Each vear the formula and shall be used to determine a predicted base cost for
each district. The amount determined for each district shall be adjusted ac-
cording to the provisions of subdivisions 7a and 7b.

Sec. 6. Minnesota Statutes 1984, section 124.225, subdivision 4b, is
amended to read: :

Subd. 4b. [FORMULA TERMS; 19341985 AND AFFER.] To predict
the logarithm of the base cost for each district pursuant to subdivision 3 for
the 10841085 schoel year ané each school year thereafter, the multiple re-
gression formula shall use the following terms for each district:

(1) The logarithm of the lesser of (a) the number of authorized FTE’s per
square mile transported by the district in the regular transportation category,
or (by200; - .

(2) Whether the district is nonrural, based upoh criteria established by the
department of education; and

(3) The logarithm of the percentage of all FTE’s transported in the regular
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category usmg buses that are not owned by the dlstnct

Sec. 7. Minnesota Statutes 1984, sectlon 124 225 subd1v1310n Ta,
_ amended to read:

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] ¢ Eer fiscal year
1083, each district’s predicted base eost determined according to subdivision
3 shall be adjusied as provided in this elause te determine adjusted authorized
: pfedieteéee&tpefmfeﬁ-hebasesehee}waf—

éaé}féhepfeéretedbaseeeﬁaeeeeés%hebaseees&%hepfedieeedbaseees{
shel be decreased by 50 pereent of the first $40 of difference between the
base eest and the predicted base cost; 70 percent of the next $40 of dif
ferenee; and 90 percent of any difference which exceeds $80; to determine
the adiusted authorized predicted cost per FFE- -

Gb&#%hepfeéletedba&eeeﬁﬁhﬁsfh&ﬂehebaseeeskehepfeéietedbase
cost shall be increased by 50 pereént of the first $40 of difference between the
~ base cost and the predicted base cesk 70 percent of the next $40 of dif-
feseﬂee—aﬂd%pefeemé difference which exceeds $80; to determine
 the adjusted authorized p-red-tetedeeﬁ%perFfl'—E—

€2) For fiseal year 1984 ond each year theresfiers Each district’s predicted
base cost determined for each school year according to subdivision 3 shall be
adjusted as provided in this clause to determine the district’s adjusted au-
thorized predicted cost per FTE for that year.

(a) If the base cost of the district is within five percent of the predicted base
cost, the district’s adjusted authorized predicted cost per FTE shall be equal
to the base cost..

(b) If the base cost of the district is more than five percent greater than the
predicted base cost, the district’s adjusted authorized predicted cost per FTE
shall be equal to 105 percent of the predicted base cost, plus 40 percent of the
difference between (i) the base cost, and (ii) 105 percent of the predicted base
cost. However, in no case shall a district’s adjusted authorized pred:cted cost
per FTE be less than 80 percent of base cost.

" (c) If the base cost of the district is more than five percent less than the

_ predlcted base cost, the district’s adjusted authorized predicted cost per FTE

shall be equal to 95 percent of the predicted base cost, minus 40 percent of

the difference between (i) 95 percent of predicted base cost, and (ii) the base

cost. However, in no case shall a district’s adjusted authorized predicted cost
per FTE be more than 120 percent of base cost.

Sec. 8. Mlnnesota Statutes 1984, section 124.225, subdivision 7b, is
amended to read: :

Subd. 7b. [INFLATION FACTORS ] The adjusted authonzed predicted
cost per FTE determined for a district under subdivision 7a for the base year
shall be increased by 22 percent to determine the district’s aid entitlement per
FTE for the 19821083 school year; by H-7 percent to determine the dis-
met—saideﬂaﬂemem?efmfefehe%%sehee}%aﬂdby 10.3
percent to determine the district’s aid entitlement per FTE for the 1984-1985
'school year, by 9.4 percent to determine the district’'s aid entitlement per
FTE for the 1985-1986 school year, and by 8.3 percent to determine the
district’s aid entitlement per FTE for the 1986-1 98 school year.
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Sec. 9. Minnesota Statutes 1984, section 124.225, subdivision 8a, is
amended to read:

Subd. 3a. [AID]F&%%&MW%&&%&%
triet’s trensportation aid shell be equal to the sum of #s basic transportation
aid pursuant to subdivision 8b; its excess handicapped transpertation aid
purstant to subdivision 8¢5 its handicapped beard and lodging aid pursuant to
sebdivision 84; s to and from board and lodging aid pursuant to subdivision
%e; s nonpublic support services Hrapsportation aid purstant to subdivision
Sf:&sdﬁﬂng-day&aﬁweﬂ-&aeﬂaidpuﬁ&aﬂf{esubdwmmﬂ%aﬂdﬁs
elosed-school tramspertation eid  purstant 0 subdivision 8hy minus the
ameunt raised by two mills times the adjusted assessed valuation whieh is
used to compute the fransportation levy Lmitation for the levy attributable to
that school year For the 10831084 school year transportation aid for a dis-
trict which contracted for pupH transportation services it the 19814082
seheol year shall be reduced by an ameount equal to 38 times the rumber of
ETE pupils wansported on contracted schoeol buses in the base yesr in the
repilar transpertation eategory A disiret may levy less than the smount
ratsed by twe mils- Transportation atd shall be eomputed as if the distriet had
levied the arount raised by two mills: Add for the 198219383 and 19831984
sehool years shall alse be reduced by the following ameount: the produet of

ey the pamber of nerhandicapped secendary pupils transported in the base
year whe live between one and twe mies frem the publie sehool which they
could attend or the ponpublic seheool actually atiended; times .

() 1-5- divided by the average distance to school for all FTE uansported
éﬁ%hedismetiﬁthefeg&lafmeﬁa&eaeategafym%hebaseye%mﬂes

e} the distriet's aid entitlernent per ETE deterrnined aceording to subdivi-
sen?b—&mes%he;&heef&vef&ged&ﬂymembemmpaseéms&béﬁﬁeﬂ%-

For the 19841085 each school year and thereafter; a district’s transporta-
tion aid shall be equal to the sum of its basic transportation aid pursuant to
subdivision 8b, its nonregular transportation aid pursuant to subdivision 3i,
and its nonregular transportation levy equalization aid pursuant to subdivi-
sion 8j, minus its contracted services and reduction pursuant to-subdivision
8k, minus the amount raised by 1.75 mills times the adjusted assessed valu-
ation which is used to compute the transportation levy limitation for the levy
attributable to that school year. A disirict may levy less than the amount”
raised by 1.75 mills. Transportation aid shall be computed as if the district
had levied the amount raised by 1.75 mills.

If the total appropriation for transportation aid for any fiscal year is insuf-
ficient to pay all districts the full amount of aid earned, the department of
education shall reduce each district’s aid in propomon to the number of resi-
‘dent pupils in average daily membership in the district to the state total
average daily membership, and shall reduce the aid entitlement of off-for-
mula dlsmcts in the same proportion.

Sec. 10. Minnesota Statutes 1984, section 124.225, subdivision 8b, is
amended to read: : : )

Subd. &b. [BASIC AID COMPUTATION.] Eer the 19821983 and 1983
19864 scheel years; a distriet’s basic transportation aid pursuant to this seetion
for the school year shell equal the distriet’s aid entitlernent per FITE deter-
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mmedaeeméﬂg&esubdm&eﬂlbﬂmesfhe{em%ﬂumbefefaﬁheﬂied
categories in the distriet i the base year Himes the ratio of average daily
membership in the district in the eurrent year to the average daily member
ship in the district in the base year- . :

For the 10841985 schoel year and thereafter; A district’s basic transpor-
tation aid pursuant to this section for each school year shall equal the dis-
trict’s aid entitlement per FTE determined according to subdivision 7b, times
the total number of authorized FTE’s transported in the regular category in
. the district in the current school year. ' :

Sec. 11. Minnesota Statutes 1984, section 124.225, subdivision 10, is
amended to read:

Subd. 10. [DEPRECIATION.] Any school district which owns school
buses or mobile units shall transfér annually from the unappropriated fund
balance account in its transportation fund to the appropriated fund balance
account for bus purchases in its transportation fund at least an amount equal
to 12-1/2 percent of the original cost of each type one or type two bus or
mobile unit until the original cost of each type one or type two bus or mobile
unit is fully amortized, plus 20 percent of the original cost of each type three
bus included in the district’s authorized cost under the provisions of subdivi-
sion 1, clause (b)(4), until the original cost of each type three bus is fully
amortized, plus 33-1/3 percent of the cost to the district as of July 1 of each
year for school bus reconditioning done by the department of corrections
until the cost of the reconditioning is fully amortized; provided, if the dis-
trict’s transportation aid is reduced pursvant to subdivision 8a because the -
appropriation for that year is insufficient, this amount shall be reduced in
proportion to the reduction pursuant to subdivision 8a as a percentage of the
sum of '

(1) the district’s total transportation aid without the reduction purwaht to
subdivision 8a, plus .

(2) for each fiscal year years 1983 and 1984 an amount equal to twe mils
Hanitation for the levy atiributable to that vear; or for fiseal year 1985 and
thereafter 1.75 mills times the adjusted assessed valuation of the district for -
the preceding year. Any scheel distriet may transfer any amount from the

i fund belanece asccount in s transportation furd to any other
eperating fund of to the appropriated fund balance account for bus

Sec. 12. Minnesota Statutes 1984, section 275.125, subdivision 5b, is
amended to read: ) .

Subd., 5b. [TRANSPORTATION LEVY OFF-FORMULA ADJUST-
MENT.] is fisenl years 19083 and 1084 if the ransportation levy i a distriet
atzibutable to each fiscal year of two mills times the adjusted assessed valu-
tation levy limitation shall be adjusted as provided in this subdivision- In the
year ing each of these fiseal years; the distriet’s transportation lewy
shall be reduced by an ameount equal to the difference between () two mills
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times the adjusted assessed valuation of the distriet; nd (2) the sum of the
due to an sufficiont appropriation as provided in seetion 124223 subdivi-

In fiscal year 1985 and each fiscal year thereafter, if the basic transporta-
tion levy in a district attributable to a particular fiscal year of 1.75 mills times
the adjusted assessed valuation of the district exceeds the transportation aid
computation under section 124.225, subdivisions 8b, 8i, 8j, and 8k, the dis-
trict’s levy limitation shall be adjusted as provided in this subdivision, In the
year following each fiscal year, the district’s transportation levy shall be
reduced by an amount equal to the differenice between (1) 1.75 mills times
the adjusted assessed valuation of the district, and (2) the sum of the district’s
transportation aid computation pursuant to section 124.225, subdivisions 8b,
8i, 8), and 8k, and the amount of any subtraction made from special state aids
pursuant to section 124.2138, subdivision 2, less the amount of any aid re- -
duction due to an insufficient appropriation as provided in section 124.225,
subdivision 8a.

the product of _ .
() the sumber of nonbandicapped secondary pupis transported in the base

() 15, divided by the average distance to sehool for alt FFE's transperted
in the distriet in the regular transportation category th the base year; times

(o) the distriet’s aid entitlement per FIFE determined aecording te section
124225 subdivision Tb; times the ratio of average daily membership in the
district in the curfent year to average datly membership in the district in the
_Sec. 13. Minnesota Statutes 1984, section 275.125, subdivision 3c, is
amended to read: - :

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school
district may also make a levy for unreimbursed nonregular transportation
costs pursuant to this subdivision. The amount of the levy shall not exceed
the product of: : _

(a) the district’s unreimbursed nonregular transportation revenue deter-
mined pursuant to section 124.225, subdivision 8j, clause (a), times

(b) the lesser of
(i) one, or

(ii) the ratio of the district’s adjusted assessed valuation for the preceding
year per total pupil unit in the school year to which the levy is attributable, to
90 percent of the equalizing factor for the school year to which the levy is
attributable. ' ' '

Sec. 14. Minnesota Statutes 17984,' section 275,125, subdivision 5d, is
amended to read: o . .
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Subd. 5d. [EXCESS TRANSPORTATION LEVY.] A school district ma
also make an excess transportation levy pursuant to this clause, which shall
be the sum of: ‘ ' s '

(a) the district’s actual cost in the school year after the year in which the
excess transportation levy is certified for transportation to and from school of -
secondary pupils who live more than one mile but less than two miles from
the public school which they could attend or from a nonpublic school actually
attended, plus . :

(b) the district’s actual cost in the school year after the year in which the
excess transportation levy is certified for transportation costs or other related
services which are necessary because of extraordinary traffic hazards, ex-
" cluding the costs in paragraph (a); plus ' ‘

{c) the amount necessdry to eliminate any projected deficit in the appro-
priated fund balance account for bus purchases in its transportation fund as of
June 30 in the school year beginning in the calendar yearfollowing the cal-

endar year the levy is certified, plus

(d) an amount equal to the aid subtraction computed pursuant to section
124.225, subdivision 8k, for the school year beginning in the year the levy is
certified; except that for the 1983 payable 1984 levy, this amount shall be-
based upon the aid subtraction for the 1984-1985 school year. These amounts
shall be placed in the transportation fund and used for any lawful purpose.

Levies authorized by this subdivision shall be computed according to pro-
cedures established by the commissioner. )

Sec. 15. [APPROPRIATIONS.]

Subdivision 1, There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal years end-
ing June 30 in the years designated. ‘

Subd. 2. [TRANSPORTATION AID.] For transportation aid there is
appropriated: - : ,

$89,472,300___1986,
$96,436,100___1987. _

The appropriation for 1 986 includes $12,284,400 for aid for fiscdl year
1985 payable in fiscal year 1986 and $77,187,900 for fiscal year 1986 pay-
able in fiscal year 1986.

The appropriation for 1987 includes $13,621,400 for aid for fiscal year
- 1986 payable in fiscal year 1987 and $82,814,700 for fiscal year 1987 pay

able in fiscal year 1987, _

The appropriations are based on aid entitlements of $90,809,300 for fiscal
year 1986 and $97,429,100 for fiscal year 1987. . ,

Subd. 3. [PRORATION.] Except as provided in section 124 14, subdivi-
sion 7, none of the amounts appropriated in this section shall be expended for
a purpose other than the purpose indicated. If the appropriation amount
attributable to either vear for any purposes indicated plus the amount of any
. transfers made according to section 124.14, subdivision 7, is insufficient,
the aid for that year shall be prorated among ail qualifying districts in the
manner prescribed in Minnesota Statutes, section 124.225, subdivision 8a.
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Sec. 16..[REPEALER.]

anesota Statutes 1984, section 124.225, subdawsaons 4a, 8¢, 8d, 8e, &f,
8g, and 8h are repealed.

 ARTICLE 3
SPECIAL EDUCATION

Sectioﬁ 1. Minnesota Statutes' 1984, section 120.03, subdlvmon L,
amended to read:

Subdivision 1. Every child who is deafs herd e¥ hearing; blind; partialy
seeing; crippled or whe has defeetive has a hearing impairment, visual
hand:cap, speech of whe is etherwise physieslly impaited in body or Hmb so
that he or language impairment, physical handicap, other health impair-
ment, mental handicap, emotional/behaviorial disorder, specific learning
disability, or deafiblind handicap and needs special instruction and services,
but whe is educable; as determined by the standards of the state board, is a
handicapped child.

Sec. 2. Minnesota Statutes 1984 section 120.03, is amended by adding a
subdivision to read:

Subd. 6. Every child under the age of four who is deve!opmemally delayed
Jor whom a primary disability cannor be determined, and for whom the need
for special instruction and services for up to one year is imperative, is a
handicapped child.

Sec. 3. Minnesota Statutes' 1984, section 120.17, subdivision 1, is
amended to read: . .

Subdivision 1. [SPECIAL INSTRUCTION FOR HANDICAPPED
CHILDREN 8E ScHOOL AGE.] Every district shall provide ‘special in-
struction and services, either within the district or in another district, for
handicapped children of school age who are residents of the district and who
are handicapped as set forth in section 120.03. School age means the ages of
four years birth to 21 years for children who are handicapped as defined in
section 120.03 and shall not extend beyond secondary school or its equiva-
lent. For purposes of this subdivision, the age of a handicapped child shall be
his the age as of September 1 of the calendar year in which the school year for
which he the child seeks special instruction and services commences. Every
distriet may provide special instruction apd serviees for handicapped ehil
dren whe have neot attained sehoeol age- Local health, education, and social
service agencies shall refer children under age five who are suspected of
needing special instruction and services to the school district. A school dis-
“trict is encouraged to contract with a developmental achievement center
when the center is cost efficient for the district and when the center provides
continuity of special instruction and services for handicapped children under
the age of five and their families. Districts with less than the minimum
number of eligible handicapped children as determined by the state board
shall cooperate with other districts to maintain a full sequenee range of pro-
grams for education; training and services for handicapped children es de-
fined in seetion 120-03. This subdivision does not reqmre a child under

seven or over 16 years of age to attend school.

Sec. 4. Minnesota Statutes 1984, sectlon 126.17, subdivision 2, is
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amended to read:

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] Special instruction
of training and services for handicapped children may. be provided by one or
more of the following methods: :

(a) Special instruetion and services in connection with attending regular
elementary and secondary school classes;

(b) Fhe establishment of special classes;
(c) Instruction and sepeiees al the home or bedside of the child,; 7
(d) Instruction and serviees in other districts; ' '

(e) Instruetion and services in a state university laboratory school or a
University of Minnesota laboratery school;

(f) Instruction and serviees in a state residential school or a school depart- A
ment of a state institution approved by the commissioner; ef by any other

() Instruction and serviees in other stales;
(h) Centraet by contracting with public, private or voluntary agencies;

(i) for children under age five and their families, programs and services
established through collaborative efforts with other agencies or within the
district; and :

(j) any other method approved by the commissioner.

The primary responsi.bility for. the education of a handicapped child shall
remain with the district of the child’s residence regardless of which method
of providing special instruction e training and services is used.

Sec. 5. Minnesota Statutes 1984, section 120.17, subdivision 3, is
amended to read: . :

Subd. 3. [RULES OF THE STATE BOARD.| The state board shall prom-
ulgate rules relative to qualifications of essential personnel, courses of study
of training, methods of instruction and waiping, pupil eligibility, size of
classes, rooms, health standards, equipment, supervision, parent consulta-
tion, and any other rules and stapdards it deems necessarys for instruction of
- handicapped children. These rules shall provide-standards and procedures
appropriate for the implementation of and within the limitations of subdivi-
sions 3a and 3b. These rules shall also provide standards for the discipline,
control, management and protection of handicapped children. The state
board, in consultation with the departments of health and human services,
may adopt emergency rules and shall adopt permanent rules for instruction
and services for children under age five and their families. A developmental
achievement center contracting with a school disirict to provide special in-
struction and services is eligible for variance from riles relating to personnel
licensure. The licensure variance for a developmental achievement center
shall be granted according to the same procedures and criteria used for
granting a variaice to a school district. The state board shall, accotding to
section 14.03, subdivision 4, notify a district applying for a variance from the
rules within 45 calendar days of receiving the request whether the request for
the variance bas been granted or denied. If a request is denied, the board shall
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specify the program standards used to evaluate the request and the reasons
for denying the request.

Sec. 6, Minnesota: Sfatutes 1984, sec.tion 1207.]7, subd-ivision 3a, is-
- amended to read:

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS. ] Every district shall
ensure that:

(a) All handicapped children are provided the special instruction and serv-
ices which are appropriate to their needs;

(b) Handicapped children under age five and their families are provided
spectal instruction and services appropriate to the child's level of function-
ing and needs;

{c) Handicapped children and their parents or guardians are guaranteed
- procedural safeguards and the right to participate in decisions involving

identification, assessment and educational placement of handicapped
children; ’ ’ . ’ )

{3} (d) To the maximum extent appropriate, handicapped children, includ-
ing those in public or private institutions or other care facilities, are educated
with children who are not. handicapped, and that special classes, separate

- schooling, or other removal of handicapped children from the regular educa-
tional environment occurs only when and to the extent that the nature or
severity of the handicap is such that education in regular classes with the use
of supplementary services cannot be achieved satlsfactorlly,

&b (e) In accordance with recognized professional standards, testmg and
evaluation materials and procedures utilized for the purposes of classifica-
tion and placement of handicapped children are selected and admlmstered S0 -
as not to be racially or culturally discriminatory; and

(-e} {f) The rights of the child are protected when the parents or guardians
are not known or not avaiable, or the child is a ward of the state.

Sec. 7. Minnesota Statutes 1984, section 120.17, is amended by adding a
subdivision to read:

Subd. 12. [INTERAGENCY EARLY LEARNING COMMITTEE.] A
district, group of districts, or special education cooperative shall establish
an interagency early learning committee for handicapped children under
age five and their families: Members of the committee shall be representa-
tives of local and regional health, education, and county human service
agencies; developmental achievement centers; current service providers;
parents of young handicapped children; and other private or public agencies
‘as appropriate. The committee shall elect a chair from among its members
and shall meet regularly The committee shall perform the following ongoing
duties: _

(1) identify current services and funding being provided within the com-
munity for handicapped children under the age of five and their families;

(2) establish and evaluate the identification, referral, and community
learning systems to recommend,” where necessary, alterations and
improvements; '

(3) faéilitate the development of interagency individual education plans
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when necessary to appropriately serve hand:capped children under the age
- of five and their famd:es .

~ (4) review and comment on the early learning section of the total special
education system for the district; and

(5) review and comment on the funding sources that currently exist for the
services bemg provided to handicapped children under the age of ﬂve and
their families in the area. , ‘

Sec. 8. Minnesota Statutes 1984, section 120.17, is amended be adding a
subdivision to read: ‘

Subd. 13. [DISTRICT PLAN FOR CHILDREN UNDER AGE FIVE, ]
Every district’s. total special education services plan shall include a plan for
the delivery of special instruction and services to handicapped children
under age five in accordance with applicable rules of the state board. This
plan shall be developed only after receiving the report and recommendations
of the interagency early learning committee, as specified in subdivision 12.
The district’s plan shall document the findings and recommendations of the

committee. The plan shall include procedures for: ‘

(1) processing of all referrals for special instruction and services for
handicapped children under the age of five,

(2) assurance that formal and informal assessments are given by appro-
priate personnel trained in the area of the suspected handicap;

(3} assurance that special instruction and services are available ro all
eligible handicapped children under age five and their families; and

(4) assurance that, where county funding h_as- existed in the past for'hand-
icapped children under the age of five and their families, a county and school
district collaborative fundmg program w:l[ be considered.

Sec. 9. Minnesota Statutes 1984, section 120.17, is amended by adding a
subdivision to read:

Subd. 14. [MAINTENANCE OF EFFORT.] A local or regional health or
human services agency or county board providing services to handicapped
children under age five and their families through a developmental achieve-
ment center or other delivery system shall not decrease the level of services
or the dollar amount provided for the services below the level of services or
the dollar amount provided by it in fiscal year 1985 for the 1985-1986 school
year. Beginning with the 1986-1987 school year a local or regional health or
human services agency or county board shall not decrease the level of serv-
ices or the dollar amount provided for those services below the level of
services or the dollar amount provided by it in fiscal year 1985 unless the
county and school district have entered into an agreement for funding serv-
ices to handicapped children under the dge of five and their families and a
copy of the agreement has been filed with the departments of education,
health, and human services. This prohibition applies to all funding levels
regardless of the source.

For the 1985 ] 986 school year the deparimems of education, health, and
. human services shall not reduce the level of funding for services for handi-
capped children under age five and their families below the level of funding
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provided in fiscal year 1985,

This subdivision applies only to services that are special instruction and
_Services, within the meaning of this section, und that reasonably would be
the responsibility of a school district. '

Sec. 10. [120.183] [INTERAGENCY OFFICE ON TRANSITION
-SERVICES.] :

Subdivision I. [ESTABLISHMENT.] The commissioner of educanan
shall establish an interagency office on transition services to: ‘

(1) gather and coordinate data on transition services for secondary age
* handicapped pupils,

(2) provide information, consultation, and technical assistance to state
and local agencies involved in the delivery of services to handicapped pupils
in transition from secondary school programs (o employment and post-sec-
ondary training programs; '

(3} assist agencies in establishing local, interagency agreements to assure
the necessary services for efficient and appropriate transition from school to
work or post-secondary iraining programs; and

(4} assist regions and local areas in planning interagency inservice train-
ing 1o develop and improve transition services.

Sec. 11. Minnesota Statutes 1984, section 124.32, subdivision lb, is
amended to read:

Subd. 1b. [45834984 TEACHERS SALARIES.| Beginning i# the 4993
1984 school year and Each year thereafier; the state shall pay to any district
for the employment in its educational program for handicapped children 70
percent of the salary ef not to exceed $18,500 for each full-time person em-
ployed as essential personnel for the aormal regular school year for each full
#me person empleyed, or a 70 percent of the salary or a pro rata amount of
£18,500 for a each part time person or a person employed for a limited time,
whether the essential personnel are employed by a dnstrlct alone or jointly
with another district.

Sec. 12. Minnesota Statutes 1984, secﬁon 124.32, subdivision 1d, is
amended to read:

Subd. 1d. [CONTRACT SERVICES.] (1) Except for the 19821983
school year; For special instruction er traising and services provided fer
during the regular school vear to any pupil pursuant to section 120.17, sub-
division 2, clause (h), by contract with public, private or voluntary agencies
other than Minneseta school districts, the state shall pay each district 60
percent of the difference between the amount of the contract and the founda-
tion aid formula allowance of the district for that pupil or a pro rata portion of
the foundation aid formula allowance for pupils who receive services by
contract on less than a full time basis.

(2) Except for the 10821083 schoel year;s For special instruction ef train-
ing and services provided for a pupil by such a contract as part of a summer
school program, the state shall pay each district 60 percent of the difference
between the amount of the contract and the summer school revenue allow-
ance of the district attributable to that pupil.
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Sec. 13. Mmnesota Statutes 1984, section 124.32, subdi.vision 2, is
amended to read:

Subd. 2. [SUPPLY AND EQUIPMENT AID.] Execept for the $9821933
schoel year; The state shall pay each district for supplies and equipment
purchased or rented for use in the instruction of handicapped children an
amount equal to one-half of the sum actually expended by the district but not
to exceed an average of $50 in any one school year for each handicapped
chlld receiving instruction.

Sec. 14. Minnesota Statutes 1984, sectlon 124.32, is-amended by addmg 4
subd1v1510n to read:

Subd. 2b. [TRAVEL AlD.] The state shall pav each district one-half of the
sum actually expended by u district for recessary travel of essential person-
nel providing home-based services to handicapped children under age five
and their families.

Sec. -15. Minnesota Statutes 1984, section 124.32, subdivision 5, is
amended to read: o :

Subd. 5. [RESIDENTIAL Al}.] When a handicapped child is placed in a
residential facility approved by the commissioner and established primarily
to serve handicapped children and when the child’s educational program is
approved by the commissioner, the state shall pay aid to the resident district
under the provisions of this subdivision. Exeept for the 19841982 -
scheol year; The aid shall be an amount not to excead 60 percent of the -
difference between thée instructional costs charged to the resident district and-
the foundation aid formula allowance, for each handicapped child placed in a
residential facility. Except for 1982 summer schoel programs: The aid for
summer school programs for each handicapped child placed in a residential
facility shall be an. amount not to exceed 60 percent of the difference between
the instructional costs charged to the resident district and the summer school
revenue allowance in the resident district attributable to that child. A+d fer
these programs shall be paid on a reimbursement basis by Oetober 3+ fol-

i ion of the pregram. No aid: shall be paid pursuant to this
subdivision for tuition charged a resident district pursuant to section 120.17,
subdivision 7a, for a child placed at the Minnesota school for the deaf or the
Minnesota braille and sight-saving school.

The following types of facilities may be approved by the commissioner:

- (a) A residential facility operated by the state or public schoo! district and
designed to serve the low incidence handicapped, the multiple handicapped,
or the most severely handicapped children within the state-;

(b) A private, nonsectarian residential facility designed to provide educa-
tional services for handicapped children within the state-; and

(c) A state hospital or private nonsectarian residential center designed to
* provide care and treatment for handicapped children.

Sec. 16. Minnesota Statutes 1984 section 124.32, subdivision 7, is
mended to read: .

Subd. 7. [PROGRAM AND AID APPROVAL.| Before June 1 of each
year, each district providing special instruction and services to handicapped
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children shall submit to the commissioner an application for approval of
these programs and their budgets for the next school year. The application
" shall include an enumeration of the costs proposed as eligible for state aid
pursuant to this section and of the estimated number and grade level of
handicapped children in the district who will receive special instruction and
services during the next school year. The application shall also. include any
other information deemed necessary by the commissioner for the calculation
of state aid and for the evaluation of the necessity of the program, the neces-
sity of the personnel to be employed in the program, the amount which the
program will receive from grants from federal funds, or special grants from.
other state sources, and the program’s compliance with the rules and stan-
dards of the state board. The commissioner shall review each application to
determine whether the program and the personnel to be employed in the
program are actually necessary and essential to meet the district’s obligation
to provide special instruction and services to handicapped children pursuant
to section 120.17. The commissioner shall not approve aid pursuant to this
section for any program or for the salary of any personnel he determines
determined to be unnecessary or unessential on the basis of this review. The
commissioner may alse withhold-all or any portion of the aid for programs
which receive grants from federal funds, or special grants from other state
sources. By August 31; when the first aid payment is made; the commis-
sioner shall approve, disapprove or modify each application, and notify each
applying district of the action and of the estimated amount of aid for the
programs. The commissioner shall provide procedures for districts to submit
additional applications for program and budget approval during the school
year, for programs needed to meet any substantial changes in the needs of
handicapped children in the district. Notwithstanding the provisions of sec-
tion 124.15, the commissioner may modify or withdraw the program or aid
approval and withhold aid pursuant to this section without proceeding ac-
cording to section 124.15 at any time the commissioner determines that the
program does not comply with rules of the state board or that any facts con-
cerning the program or its budget differ from the facts in the district’s ap-
proved application.

Sec, 17. Minnesota Statutes 1984, section 124.32, subdivision 10,
amended to read:

Subd. 10. [SUMMER SCHOOL..] The state shall pay aid for summer
school programs for handicapped children on the basis of the sections ef
Statutes providing aid for handicapped children for the preceding
school year. By March 15 of each year, districts shall submit separate appli-
cations for program and budget approval for summer school programs. The
review of these applications shall be as provided in subdivision 7. By May 1
of each year, the commissioner shall approve, disapprove or modify the ap-
plications and notify the districts of the action and of the estimated amount of
aid for the summer school programs. Aid for these programs shall be paid by
Neovember 15 ofter the summer when the programs are conducted: -

Sec. 18. Minnesota Statutes 1984, section 124.574, subdivision 2b, is
amended to read:

Subd. 2b. [SALARIES.] For the 19831984 schoeol yeﬁf‘&ﬂd Each year
thereafter; the state shall pay to any district or cooperative center 70 percent
of the salaries paid to salary not 1o exceed $18,500 for each full-time person
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emploved as essential licensed personnel in that school year or 70 percent of
the salary or a pro rata amount of 818,500 for a part-time person or a person
employed for a limited rime for services rendered in that district or center’s
secondary vocational education programs for handicapped children.

Sec. 19, [EVALUATION OF AMERICAN INDIAN EDUCATION.]

- The department of education shall conduct a comprehensive evaluation of
the various education programs and services for American Indians. The
purpose of the evaluation is 1o determine exemplary programs and praclices
as well as issues and needs related to the adaptation of the exemplary pro-
grams and practices within schools. The department shall report-on the
evaluation to the education committees of the legislature by November 30,
1986. : .

Sec. 20. [COLLECTION OF INFORMATION AND DATA.}

For fiscal years 1986 through 1988, the departments of health, education,
and human services shall collect information and data, at each age level, on
the revenues and expenditiires for serving handicapped children under age
five and their families. The department of education data shall be collected
using the uniform financial accounting and reporting system. ,

Sec. 21. [TIMING FOR LICENSURE OF CERTAIN PERSONNEL..]

Notwithstanding any law to the contrary, the board of teaching shall allow
employees of developmental achievément centers three years to meet the
licensure requirements. This section shall apply only to personnel employed
on the effective date of this act. '

Sec. 22. [SPECIAL EDUCATION REPORT.]

The department of education shall prepare (1) guidelines for pre-referral
to special education, (2) criteria for determining the presence of a specific
learning disability as a handicapping condition, and (3} entrance and exit
criteria for specific learning disability programs in school disiricts. The de-
partment shall report the guidelines and criteria and its recommendations to
the education committees of the legisiature by January 15; 1986.

Sec. 23. [REPORT TO LEGISLATURE ABOUT TRANSITION. ]

The commissioner of education shall report to the legislature abour the
transition of handicapped pupils from school 1o post-secondary training and
employment by February I, 1987.

Sec. 24. [APPROPRIATIONS. |

Subdivision 7. [DEPARTMENT OF EDUCATION.] There is appro-
priated from the general fund to the department of education the sums indi-
cated in this section for the fiscal years ending June 30 in the years
designated.

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid there
is appropriated: :

$136,126,400 _____ 1986,

$140,157,900 1987.

The appropriation for 1986 includes $20,719,600 for aid for fiscal year
1985 payable in fiscal year 1986, and $115,406,800 for aid for fiscal year




1206 JOURNAL OF THE SENATE [36TH DAY

1986 payable in fiscal year 1986,

The appropriation for 1987 includes $20,773.600 for aid for fiscal year
1986 payable in fiscal year 1987 and $119,744,300 for aid for fiscal year
1987, payable in fiscal year 1987.

The appropriations are based on aid entitlements of $135,772,800 far-ﬁs-
cal year 1986 and $140,873,600 for fiscal year 1987. ‘

Subd. 3. [SUMMER SCHOOL SPECIAL EDUCATION AID.] For spe-
cial educarion aid for summer school programs there is appropriated:

$4,233.500 1980,
34,554,600 1987,
The appropriation for 1986 is for 1985 summer school programs.

The appropriation for 1987 is for 1986 summer school programs.

Subd. 4. [TRAVEL FOR HOME-BASED SERVICES.] For aid for
teacher travel for home-based services for handicapped children under age
five and their families there is appropriated: '

$456,000 _____ 1987,
" The appropriation is based on aid entitlement of $536,400.

Subd. 5. [RESIDENTIAL FACILITIES AID.] For aid pursuant to section
124.32, subdivision 5, there is appropriated. :

$1,354.000 _____ 1986,
31,414,000 _____ 1987,

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM
AID.] For aid to educational programs for pupils of limited English profi-
- ciency pursuant to section 124.273 there is appropriated.

$3,059,000 _____ 1986,
$3,300,800 1987.

The appropriation for 1986 includes $431,200 for aid for fiscal yedr 1985
payable in fiscal year 1986, and $2,627.800 for aid for fiscal vear 1986
payable in fiscal year 1986. .

The appropriation for 1987 includes $463,700 for aid for fiscal year 1986
pavable in fiscal year 1987 and $2,837,100 for aid for fiscal year 1987,
pavable in fiscal year 1987.

The appropriations are based on aid entitlements of $3,091,500 for fiscal
year 1986 and $3,337.700 for fiscal year 1987 . o

Subd. 7. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO-
GRAM AID.} For grants to American Indian language and culture educa-
tion programs pursuant to section [26.54, subdivision 1, there is
appropriated.:

$587,400 1986,
$613,400 1987,
The appropriation for 1986 includes $85,200 for aid for fiscal year 1985
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pavable in fiscal year 1986, and $502 200 for aid for fiscal year 1986 pay-
able in fiscal year 1986.

The appropriation for 1987 includes $88, 600 for aid for ﬂsca! vear 1986 .
payable in fiscal year 1987 and $524.800 for aid for fiscal year 1987, pay-
able in fiscal vear 1987,

The appropriations are based on aid enmlemems of $390,800 for fiscal
year 1986 and $617,400 for fiscal year 1987.

Subd. 8. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay-
ment of support services for hearing impaired persons pursuant o section
121.201 there is appropriated:

$65,000 __ __ 1986,
$74,000 1987.

The appropriations are based on aid entitlements of $65,000 for fiscal
year 1986 and $74.000 for fiscal year 1987.

Subd. 9. [AMERICAN INDIAN EDUCATION STUDY.] For the Amer-
ican Indian education study there is appropriated:

$50,000 _____ 1986.

Subd. 10. [SECONDARY VOCATIONAL HANDICAPPED] For aid
for secondary vocational education for hand:capped pupils accordmg to
section 124.574, there is appropnated :

$3,576.700 —__ 1986,
$3,655,800 1987.

The appropriation for 1986 includes $551.700 for aid for fiscal year 1985
payable in fiscal year 1986. This amount also includes $3,025,000 for aid for
fiscal year 1986 payable in fiscal year 1986. This appropriation is based on
the assumption that the state will spend for this purpose an amount at least
equal to $230,000 in fiscal year 1986 of federal money received for voca-
tional education programs pursuant to the vocational education act of 1963,
 as amended.

The appropriation for 1987 includes $533,800 for aid for fiscal year 1986
payable in fiscal year 1987. This amount also includes 33,122,000 for aid for
1987 pavyable in fiscal year 1987. This appropriation is based on rthe as-
sumption that the state will spend for this purpose an amount at least equal to
$230,000 in fiscal year 1987 of federal money received for vocational edu-
cation programs pursuant to the vocational education act of 1963, as
amended.

The appropriations are based on aid entitlements of $3,558,800 for fiscal
year 1986 and $3,673,000 for fiscal year 1987

Subd. 11. {OFFICE ON TRANSITION SERVICES.] For the interagency
office on transition services there is appropriated.

$75,000 _____ 1986,
$85.000 _____ 1987.
Subd. 12. [CANCELLATION.] Except as provided in section 12414,
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subdivision 7, none of the amounts appropriated in this section shall be ex-
pended for a purpose other than the purpose indicated.

Subd. 13. [PRORATION.] If the appropriation amount in subdivisions 2,
3, 4, 5, 6, or 10 of this section attributable to either year for the purpose
indicated plus the amount of any transfers made according to section 124.14,
subdivision 7, is insufficient, the aid for that year shall be prorated among all
qualifving districts and the state shall not be obligated for any amount in
excess of the appropriations in this section for these purposes.

Sec. 25. [APPROPRIATIONS FOR DEFICIENCIES. ]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is -appro-
priated from the general fund to the department of education the sums indi-
cated in this section for the fiscal years indicated for the payment of defi-
ciencies in funds available for the purposes indicated. These sums shall be
added to the sums appropriated for fiscal year 985 for the same purposes.

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid defi-
ciency there is appropriated:

$15,396.200 1985.

Of this amount, $3,295,900 is for aid for fiscal year 1984 payable in fiscal
year 1985, and 312,100,300 is for aid for fiscal year 1985 payable in fiscal
year 1985.

Subd. 3. [HEARING IMPAIRED SUPPORT SERVICES AID.] For sup-
pori services for hearing impaired people according to section 121.201 there
is appropriated:

315,000 1985,

Subd. 4. [SECONDARY VOCATIONAL PROGRAMS FOR HANDI-
CAPPED CHILDREN.] For payments according to section 124 574 there is
appropriated: .

$822,000 ____1985. -
Sec. 26. [REPEALER.]

Minnesota Sratutes 1984, sections 120.03, subdivisions 2, 3, and 4, and
124.32, subdivision Ya, are repealed.

Sec. 27. [EFFECTIVE DATE.]

Sections 7, 9, and 25 are effective the day following final enactment. Sec-
tions 2 to 6 and 14 are effective for the 1986-1987 school year and thereafter.

ARTICLE 4
COMMUNITY AND ADULT EDUCATION
Se_ction 1. Minnesota Statutes 1984, section 121.88, is amended to read:

121.88 [BISTRICE COMMUNITY EDUCATION PROGRAMS; CITl-
ZENS ADVISORY COUNCIL. ]

Subdivision 1. [AUTHORIZATION.] The board of education of each
school district of the state is hereby authorized to initiate a community edu-
cation program in its district and to provide for the general supervision of said
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the program. Each board may, as it considers approprlate employ commu-
nity education directors and coordinators to further the purposes of the com-
munity education program. The salaries of the directors and coordinators -
shall be paid by the board.

Subd. 2. [ADVISORY COUNCIL.] Each board shall provide for a citi-
zens advisory council to consist of members who represent: the various
service organizations; churches; private schools; local government; park,
recreation or forestry services of municipal or local government units located
in whole or in part within the boundaries of the school district; and any other
groups -participating in the community educallon program in the School
district. :

- Subd. 3. [COOPERATION.] The council shall function-'in cooperation
w:th the community education director in an advisory capacity in the interest
of promoting the goals and objectives of sections 121.85to 121.88.

Subd. 4. [DUPLICATION POLICY.] Each council shall adopt a pollcy to
reduce and eliminate program duplication within the district. :

Subd. 5. [SUMMER SCHOOL PROGRAMS. ] Notwithstanding any law
to the contrary, during the summer a school district may offer community
education programs to elementary and secondary pupils. The district may usg
community education revenue received pursuamt to sections 124.271 and
275.125, subdivision 8 and charge fees for the cost of the programs,

Subd, 6. [PROGRAMS FOR HANDICAPPED ADULTS.] A school
board may offer, as part of a community education program, a program for
handicapped adults. Boards are encouraged to offer programs cooperatively
. with gther districts and organizations. Programs may not be limited to dis-
trict residents. Programs may include:

(1) services enabling the adults to partrupate i community activities or
community education classes;

{2) classes specifically for handicapped adults;
(3) outreach activities {o identify adults needing Service'

{(4) activities to increase public awareness of the rolev of handrcapped
people;

{5) activities to- enhance the role of hand:capped people in the community;
and .

(6) other direct and mdzrect Services and activities beneﬂmng handi-
capped aduls.

Subd. 7. [PROGRAM APPROVAL. 1To be eligible for handicapped adult
program revenue a program and budget must receive approval from the
community education section in the department of education. Approval may
be for one or two years. For programs offered cooperatively, the request Jor
approval must include an agreement on the method by which local money is
to be derived and distributed. The department may not exceed the amount
appropriated when approving programs and budgets. A request for approval
must include all of the following: ‘

(1) characteristics of the people to be served,

(2) description of the program services and activities;
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(3) program budget and amount of aid requested;

(4) participation by handicapped adults in developing the program,;
(5) assessment of the needs of handicapped adults; and

(6) cooperative efforts with community organizations.

Sec. 2. Minnesota Statutes 1984, section 121.882, is.arhended to read:

'121.882 [EARLY  CHILDHOOD  ANB FAMILY EDUCATION
PROGRAMS ]

Subdivision 1. [ESTABLISHMENT.] A district that provides a commu-
nity education program may establish an early childhood and family educa-
tion program. Two or more districts, each of which provides a community
education program, may cooperate to jointly provide an early childhood and
family education program.

Subd. 2. [PROGRAM CHARACTERISTICS.]- Early childhood ard fam-
ily education programs are programs for children in the period of life from

birth to kindergarten and, for the parents of such children, and for expectant

parents. The programs may include the following:

(1) programs to educate parents about the physical, mental, and emotional
development of children; .

(2) programs to enhance the skills of parents in providing for their chil-
dren’s learning and development;

(3) learning experiences for children and parents;

(4) activities designed to detect children’s physical, mental, emotional, or
behavioral probiems that may cause leaming problems;

(5) educational materials which may be borrowed for home use;
(0) information on related community resources; or
(7) other programs or activities.

The programs shall not include activities for children that do not require
substantial involvement of the children’s parents. The programs shall be
reviewed periodically to assure the instruction and materials are not racial-
Iy, culturally, or sexually biased. The programs shall encourage parents to
be aware of practices that can reduce equitable development of children.

Subd. 3. [SEPARATE ACCOUNTS.] The district shall maintain a sepa-
rate account within the community education fund for money for early child-
hood ard family education programs.

Subd. 4. [PARTICIPANTS’ FEES.] A district may charge a reasonable
fee but it shall waive the fee for a participant unable to pay.

Subd. 5. JADDITIONAL FUNDING.] A district may receive funds from
any governmental agency or private source.

Subd. 6. [COORDINATION.] A district is encouraged to coordinate the
program with its special education and vocational education programs and
with related services provided by other govemmental agencies and nonprofit
agencies. )
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Subd. 7. [DISTRICT ADVISORY COUNCILS.] The school board shall
appoint an advisory council from the area in which the program is provided.
A majority. of the council shall be parents participating in the program. The
council shall assist the board in developing, planning, and monitoring the
early childhood and family education program. The council shall report to the
school board and the community education advisory council. '

Subd. 8. [TEACHERS.] A school board shall employ necessary qualified
teachers for its early childhood ard family education programs. :

Subd. 9. [ASSISTANCE.] The department of education shall provide as-
sistance to districts with- programs described in this section.

Subd. 10. [RULES.] The state board of education may adopt rules about
program facilities, staff, services, and procedures.

Sec. 3. Minnesota Statutes 1984, section 124.175, is amended to read:
124.175 [AFDC PUPIL COUNT.] '

Each year by March 1, the department of human services shall certify to
. the department of education, for each school district, (a) the number of chil-
dren from families receiving aid 1o families with dependent children who
were under age five and not enrotled in any: school on October I of the
preceding year, and (b) the number of pupils from families receiving aid to
families with dependent children who were enrolled in a public school on
QOctober 1 of the preceding year. :

Sec. 4. Minnesota Statutes 1984, ééc_tion 124.26, is amended to read;
124.26 [EDUCATION PR'OGRAMS_ FOR ADULTS.]

Subdivision 1. [COMPENSATION.] For evening schools adult basic and
continuing education programs, the state shall pay aids on a current funding
basis. Exeept For the 19824983 [984-1985 school year, aid shall be 90
percent of the compensation paid each teacher for services in the programs
up to $8,000 per year as approved in the current year application. Aid may
also be paid for an alternative method of providing programs if the method is
determined by the commissioner of education to be cost-effective. Not more
than two and one-half percent of the amount appropriated for evening schools
and continuing education programs may be for alternative programs.

Beginning with the 1985-1986 school year, aid shall be 75 percent of the
compensation paid each adult education teacher and volunteer coordinator
for services in the programs; and 75 percent of other necessary expenditures
as approved in the currént year application. All classes and other learning
options shall be tuition free when taught by teachers subsidized under this
section. No charge for registration, materials and supplies may be made ex-
cept a security deposit for the return of materials, supplies, and equipment.

ine school Adult basic and continuing education programs ‘are defined
as those public day or evening school programs which are established for
persons over 16 years of age not in attendance at the full tieme elementary or
secondary schools and which qualify such persons for the high school diplo-
ma, the high school equivalency certificate or for academic achievement at
the secondary level.

Subd. 2. Each district or group of districts providing evening school adult
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basic and continuing education programs shall establish and maintain ac-
counts separate from all other district accounts for the receipt and disburse-
ment of all funds related to these programs. All aid received pursuant to this
section shall be utilized solely for the purposes of evening scheel adult basic
and continuing education programs. In no case shall a district pursuant to this
section receive more than 90 percent of the actual cost of providing these
programs. :

Subd. 6. [APPLICATIONS; PRORATION.] By August 1 of each fiscal
year, the commissioner shall approve or disapprove -all applications for
funding for that year pursuant to subdivision 4 under this section that were
received by the preceding June 1, and shall notify the applicant districts of
the decision. In any fiscal year when the total amount requested by districts
for approved programs exceeds the amount appropriated, the commissioner
shall, to the extent possible, fully fund the programs which were approved by
August 1, and shall prorate any remaining funds among programs which are
approved after August 1. :

Sec. 5. Minnesota Statutes 1984, section 124.271, subdivision 2b, is
amended to read:

Subd. 2b. [AID; 1985 1986, 1987 AND AFTER.] (1) Each fiscal year a
district which is operating a community education program in compliance
with rules promulgated by the state board shall receive community education
aid.. For fiscal year 1983 1986, the aid shall be an amount equal to the dif-
ference obtained by subtracting '

(a) an amount equal to .8 mill times the adjusted assessed valuation used to
compute the community education levy limitation for the levy attributable to
that school year, from

(b) the greater of
) $7,000, or
6B $5 $5.25 times the population of the district.

For fiscal year 4986 and each fiseal year thereafter /987, the aid shall be
an amount equal to the difference obtained by subtracting

(a) an amount equal to .8 mill times the adjusted assessed valuation used to
compute the community education levy limitation for the levy attributable to
that school year, from :

" (b) the greater of
&) $7-000 37,315, or _ ,
G $5-25 35.50 times the population of the district.

For fiscal year 1988 and each fiscal year thereafter, the aid shall be an
amount equal to the difference obtained by subtracting

(a) an amount equal to .8 mill times the adjusted assessed valuation used
to compute the community education levy limitation for the levy attributable
to that school year, from

(b) the greater of
(i) 87,680, or



36TH DAY] TUESDAY, APRIL 9, 1985 7 1213

(ii} $5.75 times the population of the district.

(2) However, for any district which certifies less than the maximum per-
missible levy under the provisions of section 275.125, subdivision 8, clause
(1), the district’s community education aid under clause (1) of this subdivi-
sion shall be reduced by multiplying the aid amount computed pursuant to
clause (1) of this subdivision by the ratio of the district’s actual levy under
section 275.125, subdivision 8, clause (1}, to its maximum permissible levy
under section 275.125, subdivision &, clause (1). For purposes of computing
the aid reduction pursuant to this clause, the amount certified pursuant to
section 275.125, subdivision 8, clause (1), shall not reﬂect reductions made
pursuanl to section 275. 125, subdmsxon 9.

@had&ﬂenteehe&meﬂmme}aﬂse(-l-)—mﬁseﬁyeﬁ%ﬂdﬁmet
which makes a levy for community education programs pursuant o seeton
275125, subdivision 8; shall reeeive addidonal atd of 50 cents per eapita:

Sec. 6. Minnesota Statutes 1984, section 124.271, is amended by adding a
subdivision 1o read: ‘

Subd. 7. [HANDICAPPED ADULT PROGRAM AID.] A district or
group of districts offering an approved program for handicapped adults shall
receive aid equal to the lesser of 325,000 or one-half of the amount of the
approved budger. A district or group of districts shall provide the remaining
half from other public or private sources, the levy authorized in section
275.125; subdivision 8, clause (4), or combinations of sources.

Sec. 7. Minnesota Statutes 1984, section 124.2711, is amended to read:
124.2711 [EARLY CHILDHOOD ANBD FAMILY EDUCATION AID ]

Subdivision 1. [DEFINITION OF MAXIMUM REVENUE.] Begmn-mg
For fiscal year 1986 and each year thereafter the “‘maximum revenue’” for
early childhood amd family education programs for a school year means the
amount of revenue equal to the product of five percent of the foundation aid-
formula allowance for the current schoo] year, times the greater of {a) 150, or
{b) the number of people under five years of age residing in the district on
September 1 of the preceding school year. For fiscal yvear 1987 and each
year thereafter, the maximum revenue for early childhood family education
programs for a school year means the amount of revenue equal to the prod-
uct of 4-1/12 percent of the Soundation aid formula allowance for the current
school year, times the greater of {a) 150, or (b) the number of people under
five years of age residing in the district on September | of the preceding
school year.

Subd. 2. [POPULATION.] For the purposes of subdivision |, data re-
ported to the department of education according to the provisions of section
120.095 may be used to determine the number of people under five years of
~ age residing in the district. The commissioner, with the assistance of the state

. demographer, shall review the number reported by any district operating an
early childhood and family edication program. If requested, the district shall
submit to the commissioner an explanation of its methods and other infor-
mation necessary to document accuracy. If the commissioner determines that
the district has not provided sufficient documentation of accuracy, the com-
missioner may request the state demographer to prepare an estimate of the
number of people under five years of age residing in the district and may use
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this estimate for the purposes of subdivision 1.

Subd. 3. [AID.] In fiseal year 4086 and thereafter: If a district complies
with the provisions of section 121.882, it shall receive early childhood ard
family education aid equal to:

(a) the difference between the maximum revenue, according to subdivi-
sion 1, and the permitted levy attributable to the same school year, according
to section 275,123, subdivision 8b, times

(b) the ratio of the district’s actual levy to its permitted levy attributable to
the same school year, according to section 275.125, subdivision &b,

Subd. 4. [USE OF REVENUE RESTRICTED.] The proceeds of the aid
authorized by this section and the levy authorized by section 275.125, sub-
division 8b, shall be used only for early ‘childhood and family education
programs. : -

Sec. 8. Minnesota Statutes 1984, section 275.125, subdivision 8, is
amended to read:

Subd. 8. [COMMUNITY EDUCATION LEVY .| (1) Back year In 1985, a
district which has established a community education advisory council pur-
suant to section 121.88, may levy the amount raised by .8 mill times the most
recent adjusted assessed valuation of the district, but no more than the greater
of

o) $5-25 §5.50 times the population of the district, or
) 57000 37,315,

(2) In 1986 and each year thereafter, a district that has established a
community education advisory council pursuant to section 121.88, may levy
the amount raised by .8 mill times the most recent adjusted assessed valua-
tion of the district, but no more than the greater of $5.75 times the population
of the district, or $7,680.

& (3) In addition to the levy‘ authorized in ¢lause (1), in 1983 a district
may levy an additional amount for community education programs equal to
the difference obtained by subtracting ‘

(a) the sum in fiscal year 1984 of

(1) the district’s estimated maximum permissible revenue for fiscal yéa.r
1985 from community education aid under section 124.271; subdivision 2b,
clause (1), and o

(i1) the community education levy authorized in clause (1) of this subdivi-
sion, from

(b) the sum in fiscal year 1983 of

(i) the district’s maximum permissible revenue from community education
aid under section 124.271, subdivision 2, excluding any reductions from
community education aid made pursuant to Laws 1981, Third Special Ses-
sion chapter 2, article 2, section 2, clause (mm), and Laws 1982, Third
Special Session chapter 1, article 3, section 6, and

(ii) the maximum community education levy authorized in this subdivision
for the district for the levy made in 1981, payable in 1982, before any reduc-
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tion in the levy pursuant to subdivision 9.

33 (4) In 1984 and Each year thereafter, in addition to the levy authorized
in clause (1) or {2}, a district may levy an amount equal to the amount the
district was entitled to levy pursuant to clause €2 (3) in 1983.

(5) In addition to the levy amounts authorized in this subdivision a district
having an approved program and budget may levy for a handicapped adult
program. The levy amount may not exceed the lesser of one-half of the
amount of the approved budget for the program for the fiscal vear beginning
after the levy is certified or $25,000 for one program. In the case of a pro-
gram offered by a group of disiricts, the levy amount shall be divided among
the districts according to the agreement submitted to the department. The
proceeds of the levy shall be used only for a handicapped adult program or, if
the program is subsequently not offered, for community education pro-
grams. For programs not offered, the department of education shall reduce
the community education levy by the amount levied the previous vear for
handicapped adult programs. .

4} (6) The levies authorized in this subdivision shall be used for commu-
nity education, including nonvgcational adult programs, recreation and lei-
sure time activity programs, and programs authorized by sections 121.85 to
121.88 and 129B.06 to 129B.09, and section 121.882. A school district may
levy pursuant to this subdivision only after it has filed a certificate of com-
pliance with the commissioner of education. The certificate of compliance
shall certify that the governing boards of the county, municipality and town-
ship in which the school district or any part thereof is located have been sent
15 working days written notice of a meeting and that a meeting has been held
to discuss methods of increasing mutual cooperation between such bodies
and the school board. The failure of a governing board of a county, munici-
pality or township to attend the meeting shall not affect the authority of the
school district to levy pursuant to this subdivision.

. {5} (7) The population of the district for purposes of this subdivision is the
population determined -as provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 9: Minnesota Statutes 1984, section 275.125, subdivision 8b, is
amended to read:

Subd. 8b. [EARLY CHILDHOOD ANB FAMILY EDUCATION
LEVY:] A district may levy for its early childhood and family education
program. The amount levied shall not exceed the lesser of:

(a) .4 mill-times the adjusted assessed valuation of the district for the year
preceding the year the levy is certified, or

- (b) the maximum revenue as defined in section 124.2711, subdivision I,
for the school year for which the levy is attributable.

Sec. 10. [1985 LEVY FOR HANDICAPPED ADULT PROGRAMS ]

In addition to the levy authorized in Minnesota Statutes, section 275,125,
subdivision 8, clause (4), as amended, a district may levy in 1985 for a
handicapped adult program for fiscal year 1986 according fo this section. The
additional levy amount shall not exceed the lesser of one-half of the program
budget or $25,000. In the case of a program offered by a group of districts,
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the levy amount shall be divided among the districts according to their
agreement, The proceeds of the levy shall be used only for a handicapped
adult program or, if the program is subsequently not offered, for community
education programs. For programs not offered, the department of education
shall reduce the community education levy authorized in 1986 by the amount
levied in 1985 for handicapped adult programs.

Sec. 11. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is appro-
priated from the general fund 10 the department of education the sums indi-
cated in this section for the fiscal years ending June 30 in the years
designated.

Subd. 2. [ADULT EDUCATION AID.] For aduit education aid pursubm'
to section 124.26 there is appropriated:

32,046,000 1986,
32,241,000 _____ J987.

The amount appropriated for fiscal year 1986 includes $286,000 for aid
for fiscal year 1983 payable in fiscal year 1986, and $1,760,000 for aid for
fiscal year 1986 payable in fiscal year 1986.

The amount appropriated for Siscal year 1987 mcludev $3 10 000 for aid
Jor fiscal year 1986 payable in fiscal year 1987, and $1, 931.000 for aid for
fiscal year 1987 pavable in fiscal year 1987.

The appropriations are based on aid entitlements of $2,070,034 for f scal
year 1986 and $2,271,100 for fiscal year 1987.

Subd. 3. [COMMUNITY EDUCATION AID.] For community education
aid pursuant to section 124 .271 there is appropriated.

31,671,800 1986,
51,903,200 ____ 1987.

The amount approprzated Jor fiscal year 1986 includes $424,200 for aid
Jor fiscal year 1985 payable in fiscal year 1986, and $1,247,600 for aid for
Jiscal year 1986 payable in fiscal year 1986.

The amount appropriated for fiscal year 1987 includes $220,200 for aid
for fiscal year 1986 payable in fiscal year 1987, and $1,683,000 for fiscal
vear 1987 payable in fiscal year 1987,

The appropriations are based on aid entitlements of $1,467, 800 for fiscal
year 1986 and $1,980,000 for fiscal year 1987.

Subd. 4. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For
early childhood family education aid according to secuon 1242711 there is
appropriated.:

$5,245,400 _____ 1986,
. $8.003,600 ____ 1987,

The appropriation for 1986 is far atd for fi scal year 1986 payable in fiscal
year 1986.

The appropriation for 1987 includes $925,600 for aid for fiscal year 1986
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payabfe in fiscal vear 1987, and $7,078,000 for aid for fiscal year 1987
payable in fiscal year 1987.

The appropriations are based on aid entitiements of 36,171,000 for fiscat
year 1986 and 38,327,000 for fiscal year 1987 .

Subd. 5. [ADULT HANDICAPPED PROGRAM AID.] For aza’ for
handicapped adult programs: _

£250,000 1986,
3350000 1987,

 Of the amount appropnated in ﬁscal year [987, $I 00 OOO shall be for new
programs beginning in that year,

The appropriations are based. on aid entitlements of $250,000 for fiscal
year 1986 and $350,000 for fiscal year 1987.

Subd. 6. [DEPARTMENT ASSISTANCE FOR EARLY CHILDHOOD
FAMILY EDUCATION.| For the department to provide assistance to dis-
tricts in planning, implementing and evaluating early childhood fam:lv edu-
cation programs:

$70.000 . 1986,
370,000 ____ 1957,

The department shall use the approptiation for personnel service con-
tracts and expenses of conferences and workshops.

Subd. 7. [PRORATION.] Except as provided in section 124.14. subdivi-
sion 7, none of the amounts appropriated in this section shall be expended for
a purpose other than the purpose indicated. If the appropriation amount
atiributable to either year for the purpose indicated plus the amount of any
transfers made according to section 12414, subdivision 7, is insufficiens,
the aid for that year shall be prorated among all qualifving districts, and the
state shall not be obligated for any additional amount for these purposes.

Sec. 12. [APPROPR[ATION FOR DEFICIENCY .]

There is appropriated from the general fund to the department of educa-
tion the sum of $399,600 for fiscal year 1985 for the payment of a deficiency
in funds available for the payment of adulr education aid in that fiscal year.
This sum shall be added to the sum appropriated for fiscal year 1985 for this
purpose in Laws 1983, chapter 314, article 4, section ] I, mbdzwszan 2.

Sec. 13. [REPEALER]

Minnesota Statutes 1984, sections 124.271, subdivisions 2, 2a, and 2c,
~ and 129B.03 are repealed. '

Sec. 14. [EFFECTIVE DATE.]

Section 12 is e_ﬁ'ecnve the day following fma[ enactment.
ARTICLE 5

ACCESS TO EXCELLENCE
Section 1. {120.076] [OPEN ENROLLMENT.] _
Subdivision 1. [PURPOSE.] It is the intention of the legislature to foster
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academic excellence for pupils in secondary schools. To that end, a pupil

. may enroll according to this section in a school district in which the pupil
does not reside. The purpose of enrolling shall be to participate in the cur-
ricular offerings of the district. The pupil may participate in extracurricular
or cocurricilar activities as determined by the authority having jurisdiction
over the activity.

Subd. 2. [PART-TIME ATTENDANCE.] A pupil may attend a nonresi-
dent school district without enrolling full time in the district. The purpose of
attending shall be to participate in one or more of the curricular offerings for
credit, The pupil may attend the nonresident district without the consent of
the resident school district. A nonresident district may deny the pupil's at-
tendance if there is not space available in the curricular offering. '

Subd. 3. [NOTICE TO DEPARTMENT.] By July 1 each year, each
school board shall notify the department of education whether it will allow
nonresident pupils to enroll in the district during the following school vear.

Subd. 4. [APPLICATION PROCEDURES AND DEADLINES.] A4 re-
quest to enroll in a nonresident district under this section shall be made on
department of education forms. The department shall supply forms to each
district. The form shall include demographic dara and a description or name
of the school or program. in which the pupil wishes to enroll. The form shall
be signed by the pupil's parent or guardian. The parent shall submit the
application to the superintendent of the nonresident district by December 1
or, for a district with a desegregation plan, by November 1, for enrollment
Sor the following school year. The superintendent of the nonresident district
shall send a copy of each application it receives to the superintendent of each
resident district within ten days of receiving the application. After the school
board of the nonresident district approves or disapproves the request, it
shall send a written notice to the parent of each pupil by mail by January 15
“or, for a district with a desegregation plan, by November 20. The notice shall
be a copy of the application form and shall specify the school or program in
which the pupil may enroll. ,

Subd. 5. [SCHOOL BOARD APPROVAL.] The school board of the dis-
wict of attendance shall approve or disapprove each request by a nonre-
sident pupil to enroll in the district. The board shall designate the program or
school the pupil may attend. In making the designation, the board shall as-
sure that resident pupils have the same opportunity to participate in a pro-
gram or enroll in a school as a nonresident pupil. The board may give pref-
erence 1o resident pupils to participate in a program or enroll in a school and
may give preference to a nonresident pupif who would be returning to the
program or school previously attended. The board may require requests
from nonresident pupils to be submitted each year. The board may. disap-
prove a request only because there is not space available in a program or
school and according to subdivision 6. [f the board receives more timely
requests for a program or school than there is space available, the board
shall approve requests on an equitable basis, including approval by lot.

Subd. 6. [RACIAL BALANCE.] A pupil wishing ro transfer into or out of
a district that has a desegregation plan for its schools shall apply, on the form
described in subdivision 4, to the district having the desegregation plan by
November I of each year for the following school year. If the number of
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requests to transfer in and out of the district that has a desegregation plan

would mean that the district would not be in compliance with state board
rules about desegregation, the district shall propose limits on the number of
majority: and minority pupils as defined by state board rules, who may

transfer into-or out of each school building within the district. The district

shall report its proposed transfer limits 1o the commissioner of education by

November 10. The commissioner shall review the proposed transfer limits to

determine whether -they comply with state board rules, and to determine
whether the proposed transfer limits-conform to the district’s desegregation

plan. The commissioner shall either approve or modify the number of

ransfers to be permitted into or out of each school building, and shall notify

the district thereof by November 15. Transfers allowed or disallowed under

this subdivision shall not be a violation of chapter 363. Failure to comply
. with the limits established by the commissioner shall be a violation of this

section. Within the limits established, selection of individual pupils shall be

based on equitable criteria and may be made by lof. Written notice of ap-

proval or disapproval to transfer into or out of the district shall be sent by -
mail to the applicants by November 20.

Subd. 7. [ACCEPTANCE PROCEDURES AND DEADLINES.] The
parent shall send a writien notice by mail by February 1 to the superinten-
dent of the nonresident district indicating whether the pupil will enroll in the
district. By February 10 the superintendent of the nonresident district shall
send written notice by mail to each superintendent of a resident district indi-
cating each pupil who will enroll .in the nonresident district the following
school year. .

Subd. 8. [FAILURE TO MEET DEADLINES.] If the parent does not send
a written notice by February 1, the pupil shall not enroll in a nonresident
district unless the pupil obtains written approval of the school board of the
nonresident district and the school board of the resident district-on a form
provided by. the department of education. Notwithstanding subdivision 7 or
this subdivision, a pupil may enroil in the district of residence at any time.

"Siehd. 9. [PUPIL RIGHTS AND DISTRICT RESPONSIBILITIES.] A
pupil enrolled in a nonresident district according to. this section shall have
‘the same rights to participate in curricular programs. as a resident pupil. The
provisions of sections 127.26 to 127.39 shall apply to the pupil and nonre-
sident district during the time the pupil is enrolled. A pupil may not reenroll

" in the district of residence until after the time of suspension, exclusion, or
expulsion has concluded .

" Subd. 10. [CREDITS AND GRADUATION.] A pupil who is enrolled in a
nonresident district under this section shall meet the course requirements of
the nonresident district. A nonresident district shall accept credits awarded
by the. resident district and count them toward the graduation requirements
of the district. The pupil may graduate from the nonresident district unless
‘the nonresident and resident district agree otherwise.

Subd. 11. [INFORMATION] A dasmct allawmg nonresident pupils to -
enroll under this section is encouraged to make information about district’
offerings available to parents and prospective pupils. A district may make
other information available to help the parents and pupils make informed
decisions. The department shall provide technical assistance to all districts



1220 | JOURNAL OF THE SENATE [36TH DAY

preparing information and to parents and pupils.

Subd. I2. [APPLICATION FORMS AND ENROLLMENT LIMITA-
TIONS.] Nowwithstanding the provisions of sections 363.03, subdivision 5,
clause (3), and 127 .08, a school district may use forms designating the race
and handicapping condition of a pupil if such forms are developed by the
department and are for the purpose of collecting information that will be
used either to maintain racial balance in accordance with state board rules
or to plan for the special education needs of a handicapped pupil. Noiwith-
standing any law to the contrary, it is not an unfair discriminatory practice
for a school board to restrict or prevent enrollment in a school, program, or
the district by restricting the number of or preventing handicapped pupils
with a particular disability according to the space available in d school,
program, or the district. Notwithstanding any law io the contrary, it is not an
unfair discriminatory practice for a school board that has a desegregation
plan for its schools to restrict or prevent enrollment in a school, program, -or
the district by restricting the number of or preventing majority or minority
group pupils according to the space available in a school, program, or the
district. ‘

Subd. 13. [HANDICAPPED PUPILS.] The provisions of sections {20.17,
subdivisions 6 and 7, and 120.181 regarding plucement of handicapped and
nonhandicapped pupils for care and treatment shall not be altered by this
section. A handicapped pupil shall be provided special instruction and serv-
ices by the nonresident district according to the eligibility standards and
procedures of the nonresident district. The nonresident district may not bill
‘the resident district for any costs refated to a handicapped pupil enrolled
under this section. The nonresident district shall be paid federal aid for a
rionresident handicapped pupil enrolled in the district. If a nonreésident dis-
trict determines it will no longer have space available in a program for the
. following school year for all or some of the handicapped pupils who have
been enrolled, the nonresident district shall not be responsible for providing.
special instruction and services after the school year ends for that pupil,
novwithstanding any law, rule, or contents of an individual education plan 1o
the contrary. When a handicapped pupil enrolled in a nonresident district
‘will be enrolled in another nonresident district or the district of residence,
the current nonresident district shall convene a team meeting by May I with
the parent and the district in which the handicapped pupil will be enrolled.
The team meeting shall facilitate development of an individual education
plan for the following school year.

Sec. 2. [123.3514] [ENROLLMENT IN POST-SECONDARY
. "INSTITUTIONS.] . '

Subdivision 1. [ENROLLMENT.] An eleventh or twelfth grade pupil may
enroll in programs or courses in any public post-secondary institution in the
state. A pupil may enroll for post-secondary credit in one or ‘more programs
or courses or may enroll as a full-time student in a degree or certificate
-program. A pupil may enroll in courses or programs selected by the pupil if
theré is space available. Credit shall be granted by the district according to
section 123.3511. The institution shall not charge tuition, fees, or other
" charges to a pupil. No pupil may attend a public post-secondatry institution
under this section after. the pupil has completed the equivalent of twelfth
grade, even if the pupil has not graduated from high school. .

-Subd. 2. [TRANSPORTATION.] A district of attendance shall provide
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rmnsportauon on regular school bus routes to any pupil enrolled part time or
Jull time in a post~sec0ndary institution if the transportation does not inter-
fere with transportation of pupils 1o or from school or other authorized
transportation of pupils. The district of attendance may provide transporta-
tion to any pupil enrolled in a post-secondary institution but shall not receive
aid under section 124.225. The district of attendance shall reimburse the
cost of transportation for a pupil who demonstrates financial need and who
attends a post-secondary school part time or full time. The one-way mileage
limit for reimbursement is 30 miles. The state shall pay a school district for
the amounts paid to pupils demonstrating financial need.

Sec. 3. Minnesota Statutes 1984, section 123.39, is amended by adding a
subdivision to read:

Subd. 14. [CERTAIN NONRESIDENTS.] The district of attendance shall
prov:de transportation within the disirict for a pupil enrolled full time under
section 1. The state shall pay transportation aid according to “section
124.225 to the district of atrendance. A district of residence is not required to
provide or pay for transportation between a pupil’s residence and the border
of the district of attendance. A pupil enrolled full time under section | who
demonstrates financial need shall be reimbursed by the district of attendance
for the cost of transportation to and from the pupzl 5 restdence ‘to the border
of the d:smct of attendance.

For a part-time pupil who demonstrates financial need, the district of at-
tendance shall reimburse the cost of transportation to and from the pupil’s
residence or secondary school in the district of residence, as applicable, and
the secondary school in a nonresident district. The one-way mileage limit for
reimbursement is 30 miles. The state shall pay a school district for the
amounts paid to part-time pupils demonstrating financial need.

Sec. 4. [124.275] [ARTS EDUCATION AID.]

Subdivision 1. [PURPOSE AND ELIGIBILITY.] Arts education aid-is to
enable a school district to improve and enrich its elementary arts education
program. To be eligible for aid under this section a district shall either have
completed a comprehensive arts planning program according to sections
I29B.17 to 1298 .21 or have an approved arts education plan and submit an
applicarion to the department of education according to subdivision 2. A
district may not use the aid to supplant funding for arts programs in existence
before the 1985-1986 school year. Districts are encouraged to-offer cooper-
ative programs and share staff with other districts when appropriate to
maximize the use of the aid.

Subd 2. [APPL[CATION FOR AlD. ] A district may apply for aid by
completing an application and submitting it to the department of education.
The application must include at least the following:

{1) a description of the proposed use of the aid; and

(2) ‘a verification that the district has completed the comprehensive arts
planning program or has a long-range plan for arts education. This long-
range plan must be approved by the planning, evaluation, and reporting
committee, the comprehensive arts planning commiltee, or an advisory
committee about arts education, composed of district and community people
and appointed by the school board. The plan must be adopted by the school
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board.

Subd. 3. [APPROVAL OF APPLICATION.] The department shall pre-
scribe the time and form for a district to apply for aid. The department shall
review the application for completeness according to subdivision 2 and cri-
teria for use of aid according to subdivision 4. The department shall notify a
district within 30 days of receiving an application whether or not the appli-
cation is approved. .

Subd. 4. [USE OF AID.] Aid shall be used for elementary arts education
programs such as creative dramatics, dance, creative writing, music, visual
arts, and film and video arts. The aid shall be used for either or both of the
following purposes:

(1) to increase the number of elementary arts teachers, with a goal of at
least one full-time art teacher and one full-time music teacher for 400 pupils
in grades kindergarten to six; or - :

{2) to provide professional development for teachers to increase their arts
skill level and to enable them to provide improved opportunities for pupils to
learn in, about, and through the arts.

Subd. 5. [AID AMOUNT.] Arts education aid shall equal 32 times the
number of pupils in grades kindergarten to six in average daily membership
for the 1985-1986 school year. No district shall receive less than $2,000. Aid
shall be paid within 30 days of department approval.of the application.

Subd. 6. [MATCHING FUNDS.] A district is encouraged to maich the
amount of aid by using its funds or by obtaining funds from other sources.

Sec. 5. Minnesota Statutes 1984, section 124A.036, is amended by adding
a subdivision to read: '

Subd. 5. [CERTAIN NONRESIDENTS.] (a) Foundation aid, as defined
in section 124A .01, clauses (a) to (f), shall be adjusted for pupils enrolled in
a nonresident district under section I or attending part-time under section I,
subdivision 2. The adjustment shall be made according to this subdivision.

(b) Foundation aid paid 1o the district of residence shall be reduced by an
amount equal to the sum of (1) the formula allowance, and (2) the tier reve-
nue of that district per actual pupil unit, multiplied by the number of pupil
units of resident pupils enrolled in another district or a pro rata share for
resident pupils attending parr-time in another district.

(¢) Foundation aid paid to the district of attendance shall be increased by
an amount equal to the sum of (1) the formula allowance, and (2) the tier
revenue of that district per actual pupil unit, multiplied by the number of
pupil units of nonresident pupils enrolled in school in the district under sec-
tion I or a pro rata share for nonresident pupils attending part-time in the
district.

(d) If the amount of the net reduction to be made from the foundation aid of
the district of residence is greater than the amount of foundation aid other-
wise due the district, the excess reduction shall be made from other siate
aids. Any net reduction required under this subdivision for a district that
does not receive foundation aid and tier aid shall be made from other state
aids or credits paid to the district. ' '

(¢) The state shall pay a school district that does not receive basic founda-
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tion aid according to section 124A.02, subdivision 5 , the amount of net in-
crease computed under this subdivision. This adjustment shall not affect the
computation of basic maintenance levy equity under section 124A.037.

Sec. 6. Minnesota Statutes 1984, secnon 124A.036, is amended by adding ~
a subdivision to read:

Subd. 6. [ATTENDANCE AT PUBLIC POST- SECONDARY INSTI-
TUTIONS.| Notwithstanding any law to the contrary, the foundauon aid for
pupils attending public post-secondary institutions under section 2 shall be
reduced by an amount equal to the difference between the formula allowance
plus the total tier revenue attributable 10 that pupil and an amount computed
by multiplying the formula allowance plus the total tier revenue atiributable
to that pupzl by a ratio. The ratio to be used is the total number of hours that
that pupil is enrolled in courses in the secondary school during the regular
school year over 1,050. The department of education shall transfer to the
higher education coordinating board an amount for payments to post-secon-
dary institutions that shall not exceed the sum of all reductions made under
this subdivision.

Sec. 7. [126.56] [SUMMER SCHOLARSHIPS FOR ACADEMIC
ENRICHMENT. ] ' : ‘

Subdivision 1. [ESTABLISHMENT] A scholarship program is estab-
lished to enable secondary students 10 attend summer programs sponsored
- by post-secondary institutions.

Subd 2. [ELIGIBLE STbDENT ] To be e[tgxble for a scholarship, a stu-
 dent shal!

(l) be a resident of Minnesota; -
(2) attend an eligible program;

(3} have been in the previous school year in a grade ‘between 7 and 12
inclusive;

(4) have earned at least a B average durmg the semester or quarter pnor
to application; and _

(5} demonstrate need for financial assistance.

Subd. 3. [FINANCIAL NEED.] Need for financial assistance shall be
based on family income, family size, and special necessary expenditures of
the family. The higher education coordinating board shall determine the
St tnancial need of each pupil based on the actual charges made by the institu-
tion sponsoring the summer program and shall award scholarships within
the limits of the appropriation for this section. If the amount appropriated is
insufficient to make a full award to each applicant, the board shall allocate
the amount appropriated in the manner it determines. Scholarships shall not
be less than $100 or more than $1,000.

Subd. 4. |[ELIGIBLE PROGRAMS.] A scholarship may be used only for

“an eligible program. An eligible program shall be approved by the state

board of education. An eligible program shall be sponsored by a post-sec-
ondary institution that:

(1) is accredited by the North Central Association of Colleges;
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{2) offers at least an associate or baccalaureate degree program approved
under section 136A.65, subdivision 1; and N

{3)is located in Minnesota.

An eligible program shall, as its primary purpose, provide academic in-
struction for student enrichment in curricular areas including, but not lim-
ited to, communications, humanities, social studies, social science, science, -
mathematics, art, or foreign language. The program shall not be offered for
credit to post-secondary students. It shall not provide remedial instruction.
Additional requirements for eligibility may be established by the state board
of education and the higher education coordinating board. .

Subd. 5. [ADVISORY COMMITTEE.] An advisory committee shall as-
sist the state board of education in approving eligible programs and shall
assist the higher education coordinating board in planning, implementing,
.and evaluating the scholarship program. The committee shall consist of ele-
venr members, to include the executive director of the higher education
coordinating board or a representative, the commissioner of education or a
representative, two secondary school administrators and two secondary
teachers appointed by the commissioner of education, the executive director
of the academic excellence foundation, a private college representative ap-
pointed by the president of the Minnesota private college council, a commu-
nity college representative appointed by the community college chancellor, a
state university. representative appointed by the state university chancellor,
and a University of Minnesota representative appointed by the president of
the University of Minnesota.

Subd. 6. [INFORMATION.] The academic excellence foundation shall
assemble and distribute information abowt scholarships and eligible pro-
grams. It may seek nonstate funds to perform its duties.

Subd. 7. [ADMINISTRATION.] The state board of education and the
higher education coordinating board shall determine the time and manner
for scholarship applications, awards, and program approval. ‘

‘Subd. 8. [EXEMPTION FROM RULEMAKING.] Sections 14.01 to
14 .47 do not apply to this section. o _ '

Sec. §. Minnesota Statutes 1984, section [29B.17, is amended to read:

129B.17 [AUTHORIZATION COMPREHENSIVE ARTS PLANNING
 PROGRAM.] '

The department of education shall prescribe the form and manner of ap-
plication fer reeipients of by school districts to be designated as a site to
participate in the comprehensive arts i edueation planning grasts program.
Up 10 40 sites may be selected. The siate board department of education shall
award grants designate sites in consultation with the Minnesota alliance for
arts in education and the Minnesota state arts board.

Sec. 9. Minnesota Statutes 1984, section 129B.20, is amended to read:

"129B.20 [ERITFERIA FOR GRANT APPROVAL COMFPREHENSIVE
ARTS PLANNING PROGRAM SITES ] ‘ : :

Subdivision 1. [FUNDING.] Up te 30 grants of $15000 each may be ap-
proved for pregrams which nelude: Each site shall receive 82,500 each year
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Jor two years. Before receiving money for the second year, a long -range
plan for arts education must be submitted o the departmem

Subd. 2. [CRITERIA.] The deparrmem of ea’ucaﬂon in consultation with
the Minnesota ailiance for arts in education, shall evtabhsh criteria for site
selection. Criteria shall inclide at least the following:

. (1) a needs assessment of arts edueation and planning in the school distriet
a willingness by the district to designate a program chair for comprehensive
arts planning with sufficient authority to implement the program;

(Z)m&mﬁefaeemmumﬁhbasedaﬁseéﬂe&mwﬂmefe&gh&mdwﬂu&}s
from the a willingness by the district 10 create a committee comprised of
school district and the community people whose function wilt be 1s to pro-
-mote comprehensive arts education in the seheel district;

(3) partieipation by commitment on the part of committee members of the
ety edueation team fo participate in training offered by the department of
education; and -

(4) esteblishment of an evaluation compenent a commitment of the com-
mittee to conduct a needs assessment of arts education;

{5) commitment by the committee to evaluating its involvement in the
program, ’ ’ i

(6) a willingness by the district 1o adopt a long- -range plan SJor arts educa-
tion in the district;

(7) no previous involvement of the d:stnct in the comprehenszve arts plan-
ning program; and :

" (8) location of the district to assure representation of urban, suburban,
and rural districts and distribution of sites throughout the stare.

Subd. 3. [PROGRAM ACCOUNTS.] A district receiving funds shall
maintain a separate account for the receipt and disbursement of all funds
relating to the program, The funds shall be spent only for the purpose of arts
education programs, including teacher release time.

Suba’. 4. [ADDITIONAL FUNDING.] A district receiving funds may re-
ceive funds for the program from private sources and from other govern-
mental agencies, including any state -or federal funds available for arts
education.

Sec. 10). Minnesota Statutes 1984, section 1298.2.1, is amended to read:
129B.21 [DEPARTMENT RESPONSIBILITY .]

The department of education, in cooperation with the Minnesota alliance
for arts in education and the Minnesota state arts board, shall:

b provide materials, training, and assistance to the arts education teems
committees in the school districts;

2} provide censultation and teehnieal assistanee to distriets which recetve
arts in education plapRing grants; end

3} subsrit & repert to the education convmittees of the senate and house of
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implementation of comprehensive arts in education planning grants and the
depariment’s plans to promete arts education in the seheels. The department
may contract with the Minnesota alliance for arts in education for its in-
volvement in providing services, including staff assistance, to the program.

Sec. 11. [129B.24] [MINNESOTA ARTS RESOURCE CENTER ]

Subdivision 1. [ESTABLISHMENT.] The Minnesota arts resource center
is established. : ‘

Subd. 2. [GOVERNANCE.]| The Minnesota arts resource center shall be
governed by a board consisting of 15 persons. The members of the board
shall be appointed by the governor with the advice and consent of the senate.
At least one member must be appointed from each congressional district.

Subd. 3. [TERMS, COMPENSATION, AND. OTHER.| The membership
terms, compensation, removal of members, and filling of vacancies shall be
as provided for in section 15.0575. A member may serve not more than two
CORSeCUtive 1erms. :

Subd. 4. [POWERS AND DUTIES OF BOARD.] The board has the
powers necessary for the care, management, and control of the Minnesota
arts resource center. The powers shall include, but are not limited to, the
following: :

(1) to determine the exact location and site for the Minnesora arts resource
center and any additional related facilities, including authority to acquire,
construct, or remodel buildings; T

(2) to employ and discharge necessary employees, and contract for other
services to ensure the efficient operation of the resource cenler;

(3) to establish a charitable foundation and accept, in trust or otherwise,
any gift, grant, bequest, or devise for educational purposes and hold, man-
age, invest, and dispose of them and the proceeds and income of them ac-
cording to the terms and conditions of the gift, grant, bequest, or devise and
its acceplance; .

(4) to provide for the payment of all just claims against the board in cases
_provided by law, : ,

(5) in all proper cases, to prosecute and defend actions by or againsi the
board; '

(6) to establish or coordinate evening, continuing education, extension,
and summer programs through the resource center for teachers and pupils;

(7) to publish revenue and expenditure budgets annually;

(8) to establish advisory committees as needed to advise the board on
policies and issues related to the resource center;

(9) to consult regularly with other state and local organizations providing
educational or arts programs; and

(10) to report annually to the state board of education on the status and
operation of the Minnesota arts resource center.

Subd. 5. [RESOURCE CENTER.] Programs shall be offered through the
resource center that are direcied at improving arts education in elementary
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and secondary schools throughout the state. The programs offered shall in-
clude at least summer institutes offered in various regions of the state, in-
service workshops for teachers, leadership development programs for
teachers, teacher exchange programs between school districts, and pro-
grams to enable exchange of pupil productions and artistic works between
districts. The board shall establish. a resource center advisory council com-
posed of elementary and secondary arts educators, representatives from
post-secondary educational institutions, department of education, siate arts
board, regional arts councils, educational cooperative service units, school
district administrators, parents, and other organizations involved in arts
education.. The advisory council shall include represematives from a variety
of arts disciplines and from various areas of the state. The advisory council
shall advise the board about the activities of the center. Programs offered
through the resource center shall promote and develop arts education pro-
grams offered by school districts and arts organizations and shall assist
school districts and arts organizations in developing innovative programs.
“The board may contract with nonprofit arts erganizations to provide pro-

_ grams through the resource center. The advisory council shall advise the
board on contracts and programs related to the operation of the resource
center. :

Sec. 12. [136A.90] [PAYMENT TO POST-SECONDARY
INSTITUTIONS. ] |

The higher education coordinating board shall make payments to each
post-secondary institution in which pupils are enrolled under section 2. The
payment shall be based on the average tuition costs of the respective post-
secondary systems and shall be made each term following documentation by
the institution of the number of full time equivalent secondary pupils enrolled
under section 2 according to enrollment as of the tenth day of instruction.
The payment for any pupil shall not exceed the actual tuition cost for that
. pupil. For the purpose of section 135A.03, a pupil attending a post-secon-
dary institution shall not be included in the institution’s student enrollment.
The post-secondary institution shall provide textbooks and other materials
required for the course at no charge to the pupil. In no case shall the payment
for tuition costs, textbooks, and materials exceed the total revenue allow-
ance attributable to a pupil.

Sec. 13. [TIMING FOR DISTRICT NOTIFICATION FOR 1986-1987.]

Notwithstanding section 1, subdivision 3, a school board shall notify the
depariment of education by October 1, 1985 whether it will allow nonre-
sident pupils to enroll during the 1986-1987 school year.

Sec. 14. [RULES FOR TRANSPORTATION REIMBURSEMENT.]

According to its authority in Minnesota Statutes, section 121.11, subdivi-
sion 7, the state board of education shall adopt rules relating to financial
need for reimbursement for transportation costs for pupils attending nonre-
sident districts full time or part-time and post-secondary institutions.

Sec. 15. [REPORTS AND EVALUATION. ]

The commissioner of education shall annually monitor the data submitied
by school districts to ensure that segregation is not occurring on a district by
district basis.

Each district shall submit a report to the state board of education. The
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report shall contain the reasons a school board did not allow pupils to enroll
under the open enrollment program. For districts that allowed pupils to
enroll, the report shall include the number of pupils who left the district and
the number of pupils who entered and the reasons pupils made changes. The
report may include problems the district encountered in implementing the
open enrollment program and recommendations for changes. The depart-
ment of education shall submit a detailed summary of district reports to edu-
cation committees of the legislature.

The department of education shall collect information about pupils ar-
tending post-secondary institutions under sections 123.3511 and Z, whether
Sfull time or part time.

By January 15, 1986, the depariment of education shall submit a progress
report about implementing the open enrollment program and the post-sec-
ondary enrollment program. By January 15, 1987, and April 1, 1987, the
department shall submit a report to the education committees of the legisla-
ture about the implemeniation of both programs and ils recommendations.

Sec. 16. [TIMING FOR ARTS EDUCATION SITES AND AID.].

Comprehensive arts planning sites shall be selected by November I, 1985,
Jor the 1985-1986 and 1986-1987 school years. Funds for use during the
1985-1986 school year shall be paid by January 15, 1986. Funds for use
during the 1986-1987 school year shall be paid by August 15, 1986.

Sec. 17. [APPROPRIATIONS TO DEPARTMENT OF EDUCATION.]

Subdivision 1. [TO DEPARTMENT OF EDUCATION.| There is appro-
: prlated from the geneml Jund 1o the department of education the sums indi-
cated in this section for the fiscal years ending June 30 in the years
designated.

Subd. 2. [COMPREHENSIVE ARTS PLANNING PROGRAMS.] For‘
comprehensive arts planning programs there is appropriated:

$200,000 _____ 1986,
© $200,000 1987.

The unencumbered balance remaining from fiscal vear 1986 shall not
cancel but shall be available for fiscal year 1987.

- Subd. 3. [ARTS EDUCATION AID.] For arts education aid there is
appropriated: '

$1,000,000 — __ 1986,
31,000,000 _____ 1987,

The unencumbered balance remaining from fiscal year 1986 shall not
cancel but shall be available for fiscal year 1987.

Subd. 4. [RESOURCE CENTER ] F()r operation of the resource center
there is appropnated

$500,000 — 1986,
$600,000 1987,

The unencumbered balance remaining from fiscal year 1986 shall not can-
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-cel but shall be avazlable for fiscal year 1987 .

Subd. 5. [TRANSPORTATION REIMBURSEMENT FOR SECON-
DARY ENROLLMENT.] For transportation reimbursement for pupils
enrolled in or attending secondary schools m nonresident districts there is
.approprtated :

$666,000 ____ 1987.

Subd. 6. [TRANSPORTATION REIMBURSEMENT FOR - POST-SEC-
ONDARY ATTENDANCE.]} For transporranon reimbursement for pupils
attending posr-secondary institutions there is appropnated . :

~ $100.000 1987

Sec. 18. [APPROPRIATION TO H[GHER EDUCATION COORDIN-
ATING BOARD.] :

$500 000 is appropr:ated in fiscal year 1986 from the general Jfund to the
higher education coordinating board for administration and for scholarship
awards for 1986 and 1987 SUmmer  programs. The sum shall be available
until June 30 1987 ‘

Sec. 19. [REPEALER]

Minnesota Statutes 1984, secnons ]23 35 subdzvaswn 14 129B 18, and
I129B .19, are repealed.

Sec. 20. [EFFECTIVE DATE:]
~ Section 4 is effective for the 1 9851986 school year and théreaftér

Sections 1 and 2 are effective for pupils in elevemh and twelfth grades for
the 1986-1987 school year and thereafter. Section 1 is effective for pupils in-
the ninth and tenth grades for the 1988- 1989 school year and thereafter. -

ARTICLE6
OTHER AIDS AND LEVIES
. Section 1. Minnesota Statutes 1984, section 121.151, fs amended to read:

121.151 [STANDARDS FOR REMOVAL "OF HAZARDOUS
SUBSTANCES.]

. Prior to using the revenue obtained according to sections 123.36, subdivi-
sion 13, 124.245, subdivisions +b 3 and 4€ 4, and 275.125, subdivisions 11b
and 11¢, a school district shall obtain approval from the department of edu-
cation for its method of removal or encapsulation of asbestos or cleanup or
disposal of polychlorinated biphenyls. The department of education shall
consult with the pollution control agency, health departmient, environmental
protection agency, or other appropriate governmental agency in approving or.
disapproving a district’s method. If the pollution control agency or other
appropriate governmental agency adopts rules establishing standards for as-
bestos removal or encapsulation or cleanup or disposal of polychlorinated
biphenyls, the department of education shall approve -only those dlstnct
methods which are in compliance with the adopted rules.

Sec. 2. Minnesota Statutcs 1984 section 123. 705 subdivision 1, is
amended to read: oo
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Subdivision 1. [AID AMOUNTS.] The department of education shall pay.
each school district for the cost of screening services provided pursuant to
sections 123.701 to 123.705. The payment shall not exceed $45 $16.20 per
child screened in fiscal year 1983; $15 per child sereened tn fiscal year 1984
1986 and $45-60 16.95 per child screened in fiscal year 1985 /987,

Sec. 3. Minnesota Statutes 1984, section 124.247. subdivision 3, is
amended to read: ‘

Subd. 3. [AID.] A district whieh thar establ;shes a program for gifted and
talented students shall receive for the purpese of this program an amount
equal to $+6-18 in the 19821083 schoel year; $48-25 in the 19831984
schoel year; and $19-00 in the 19841983 school year: 345 for the 1985-1986
school year and $47 for the 1986-1987 school year times the number of
gifted and talented students in the district. No district that establishes a pro-
gram shall receive less than $500. No more than five percent of the students
enrolled in the district shall be counted as gifted and talented for the purpose
of aid computations pursuant to this subdivisien. No more than five percent
of the méneys reeeived by e distriet pursdant o this subdivision aid may be
expended for the purpese of administration of by the dtsmcf to administer the
program fer gifted and talented students.

Sec. 4. Minnesota Statutes 1984, section 124.245, is amended to read:
124.245 [CAPITAL EXPENDITURE BQUAHZATION AID. ]

Subdivision 1. [BASIC COMPUTATION.] (a) Eaeh For fiscal year 1986
the state shall pay a school district the difference by which an amount equal
to $90 per pupil unit in that school year or, in districts where the number of
actual pupil units has increased from the prior year, $95 per pupil unit in that
school year, exceeds the amount raised by seven mills times the adjusted
assessed valuation of the taxable property in the district for the preceding
year. To qualify for aid pursuant to this subdivisiori in any school year, a
district must have levied seven EARC mills for use for capital expendltures
in that year pursuant to section 275. 125 subdivision 11a.

(b) The aid under clause (a} for any district which operates an approved
secondary vocational education program or an approved senior secondary
‘industrial arts program shall be computed using a dollar amount per pupll unit
which is $5 higher than the amount specified in clause (a). .

(c) If the sum of a district’s capital expenditure levy under section
275.125, subdivision 1la, attributable to any school year and its capital ex-
penditure equalization aid, if any, under this subdivision for that school year
exceeds $90 per pupil unit or, in districts where.the number of actual pupil
units has increased from the prior year, $95 per pupil unit, the amount of the
excess may be expended only for the purpose of capital expenditures for

~equipment for secondary vocatlonal education programs or senior secondary
industrial arts programs.

Subd. 2. [BASIC‘ COMPUTATION.] (a) Each year the state shall pay a
school district basic capital expenditure aid equal to the difference by which
an amount equial to 390 per pupil unit in that school year or, in districts in
which the number of actual pupil units has increased from the prior year, $95
per pupil unit in that school year, exceeds the amount raised by three mills
times the adjusted assessed valuation of the taxable property in the district for
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the preceding year.

(b) The aid under clause (a) for any district operating an approved secon-
dary vocational program or an approved Senior secondary industrial arts
program shall be computed using a dollar amount per pupil unit that is $5
higher than the amount specified in clause (a). ‘

(c) If the sum of a district's capital expenditure levy under section
275125, subdivision 1la. attributable to any school year and its capital
expenditure aid, if any, under this subdivision for that school year exceeds
$90 per pupil unit or, in districts where the number of actual pupil units has
increased from the prior year, $95 per pupil unit, the amount of the excess
may be expended only for the purpose of capital expenditures for equipment
for secondary vocational education programs or senior secondary industrial
aris programs. :

Subd. Hs- 3. [SPECIAL PURPOSE COMPUTATION.]. Eor the 1983~
1984 school year and each year thereafter; The state shall pay a school dis-
trict the difference by which an amount equal to $25 per pupil unit exceeds
the amount raised by two mills times the adjustéd assessed valuation of the
taxable property in the district for the preceding year. To qualify for aid
pursuant to this subdivision in any school year, a district must levy the max-
imum permissible ameunt pursuant to section 275.125, subdivision 11b for
use in that year. Aid paid pursuant to this subdivision may be used only for
the purposes for which the proceeds of the levy authorized in section
275.125, subdivision 11b may be used.

- Subd. te: 4. [HAZARDQUS SUBSTANCE COMPUTATION.] Fer the
19841985 school year and each year thereafter; The state shall pay a school
district the difference by which an amount equal to $25 per pupil unit exceeds
the amount raised by two mills times the adjusted assessed valuation of the
taxable property in the district for the preceding year. To qualify for aid
pursuant to this subdivision in any school year, a district must levy the max-
wmum permissible amount pursuant (o section 275.125, subdivision I'lc¢ for
use- in that year. Aid paid pursuant to this subdivision may be used only for
the purposes for which the proceeds of the levy authorized in section
275.125, subdivision 11c may be used. :

Subd. 5. [PROPORTIONATE AID.] For any district that does not levy
the maximum permissible levy under section 275125, subdivision Hla, 11b,
or Hc, the aid under subdivision 2, 3, or 4 that is attributable to the same
school year shall be reduced by multiplying the aid amount by the ratio of the
districr’ s actual levy to its maximum permissible levy.

Subd. 2« 6. [PUPIL UNITS.) As used in this section, pupil units shall
include those units identified in section 124,17, subdivision 1, clauses (1}
and (2), and 98.5 percent of the units identified in Minnesota Statutes 1980,
Section 124.17, Subdivision 1, Clauses (4) and (5) for 1980-1981. '

aid shall be diswibuied prior to November 1 of each yearr :

. Subd: 4 [PAYMENT SCHEDULE-] Starting in 49821983, Eighty five
percent of a distriet’s capital expenditure equalization aid for each school
year shall be distributed prior to November + of that schoel year: The final aid
: gﬁtﬁbﬂﬁeﬂ{eeaehdiﬁ&ietshaﬂ_bemadepﬁefmmvembef+efmefeﬂew—
g school year- ,
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Sec. 5. {124.248] [ESTABLISHMENT OF EDUCATION DISTRICTS.]

Subdivision 1. [DECLARATION OF POLICY.] [t is the intent of the leg-
islature to encourage improved efficiency and effectiveness of education in
Minnesota and 16 maximize the use of educational faculty and educational
facilities. It is the policy of the legislature to encourage educational institu-
tions, dzstncts and systems to work together cooperatively.

Subd. 2 [EDUCATION DISTRICT DEFINITION.| An educatron district
is a school district with a total enrollment of more than 10,000 pupils in
average. daily membership or a group of school districts that has either an
agreement pursuant io section [22.541, 123.351, 136D, 471.59, or an
agreement to provide educational services cooperatively and thar has:

(1) at least 4 school districts;
{2) at least 5,000 pupils; or
(3) at least 2,000 squaré miles. A

‘A variance from clauses (1), (2), and (3) may be approved by the state
board of education in accordance with criteria established by the board.

Subd. 3. [EDUCATION DISTRICT PLAN.] The board of an education
district, established according to subdivision 4, shall develop a comprehen-
-sive plan for learning within the education district. The plan shall provide for
coordination of member district programs and education district programs
Jor community education, early childhood family education, improved
learning, secondary vocational education, programs for handicapped
pupils, programs for gifted and talented pupils, and low incidence programs.
The plan may provide methods for secondary pupils to enroll in courses in .
post-secondary institutions. The plan may include provisions for staff devel-
opment. School districts participating in an education district shall work
cooperatively to extend, combine, or expand current educational and cur-
riculum opportunities for all students in the education district. Efforis shall
be made to encourage cooperation and partnerships with post-secondary
educational systems and business and industry. Efforts shall also be made to
improve efficiency and cost effectiveness and maximize the use of adminis-
trative and instructional personnel within the education district. The plan
must be submitted to the state board for approval in accordance with crireria
established by the board.

Subd. 4. |[ATTENDANCE IN OTHER DISTRICTS] Ar education district
board may arrange for a pupil, who is a resident of a district that is a member
of the education district, 1o attend programs or courses offered by another
district that is a member of the education district. A pupil must receive the
recommendation of a career teacher, according to section 129B 46, or a
counselor to attend the nonresident district. The education disirict board
may develop procedures to reimburse a district for the cost of providing
instruction to a nonresident pupil or the board may follow the provisions of
section 124 18, subdivision 2. The resident district shall count its resident
pupils attending programs or courses in another district for the purpose of
state aid and levy limitations. A resident district may provide transportation
and receive transportation aid for its resident pupils attending programs or
-courses in another district.

Subd. 5. [ATTENDANCE AT POST- SECONDARY INSTITUTIONS. ]
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An education district board may arrange for secondary pupils who are resi-
dents of member districts to enroll in courses at post-secondary institutions.,
 Pupils must receive the recommendation of a career teacher, according to
section 129B.46, or a counselor 1o enroll in courses ar post-secondary insti-
tutions. Credit shall be determined according ro sections 123.3512 and
123.3513. Reimbursement for instruction offered at the post-secondary in-
stitution shall be determined actording to an agreement between the post-
secondary institution and the education district board. A resident and
nonresident district may provide transportation on a regular school bus
route for any pupil enrolled in courses at a post-secondary institution,

Subd. 6. [TEACHERS WITHIN EDUCATION DISTRICT.] Notwith-
standing any other law to the contrary, a district in an education district may
arrange for a teacher to teach one or more courses in another district in the
education district.

Subd. 7. [EDUCATION DISTRICT BOARD.] An education district
board shall coordinate the manner in which the agreement is carried out.
The board shall consist of one or two representatives appointed by the full
membership of each of the boards of the districts forming the education dis-
trict, except that the boards of the districts forming the education district
may designate a board already established pursuant to section 123.33,
123.351, 123.51, 123.58, 136D, or 471.39 to be the educarion district
board. If an already established board is designated to be the education
district board., it must represent the same districts as those forming the edu-
cation district.

Subd.. 8. [ADVISORY COUNCIL.] An advisory council consisting of
representatives from the following areas shall be appointed by the education
board: improved learning program, early childhood and family education
program, gifted and talented program, community education program. cur-
ricilum .advisory: committee, special education, vocational education,
" parent associations, teachers, principals, and public and private post-sec-
ondary institutions in the education district area.

Subd. 9. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] If re-
quested, educational cooperative service units shall provide assistance to
districts in establishing education districts. The assistance may include de-
termination of appropriate boundaries of the education district and develop-
ment of the comprehensive plan for learning.

Subd. 10. [ELIGIBLE DISTRICTS.] Beginning in the 1986-1987 school
year, a district shall be eligible for education district aid if it has entered an
education district according to subdivision 2 and the education district has
developed a comprehensive plan for learning that has been approved by the
state board of education according to subdivision 3.

Subd. 11. [REVENUE.] (a) A district’s education district revenue shall
equal the lesser of:

(1) $52.25 times thé actual pupil units in the district for that school vear;
(2) 852, 250 or

(3) the estimated cost to the district of the educanon dxsrrtcr program for
the school year to which the levy is attributable.

{b) A district’s education district levy limitation means its levy limitation
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computed according to section 11].

Subd. 12. [EDUCATION DISTRICT AID.] A district’s education district
aid for any school year shall equal:

{a) the difference berween its education district revenue and its education
district levy limiration for the levy for that school year; multiplied by

(b} the ratio of the amount actually levred to the amount of the permitted
levy.

Subd. [3. [INTERMEDIATE DISTRICTS.] School districis that receive
elementary or secondary education services from an intermediate district
established in chapter 136D and in which a levy for secondary education
services is certified according to section 1360 .27, 136D .74, or [36D.87 are
not eligible for revenue under subdivision 8

Subd. 14. [REPORT.] By January 15, 1987, and January 15 of each year
thereafter, the department of education shall report -to the education com-
mittees of the legislature on the education districts established.

Sec. 6. Minnesota Statutes 1984, section 124,573, subdivision 2, is
amended to read: :

Subd. 2. [SALARIES; EQUIPMENT AND TRAVEL.] Exeept for the
10821983 school year: the state shall pay to any distriet of cooperstive
eenter 45 pereent of The eligible expenses for secondary vocational aid are:
(1) the salaries paid to essential, licensed p‘ersonnel in that school year for
services rendered in that district’s or center’s secondary vocational-education
programs- Exeept for the 19821983 school year; the state shall pay 45 per-
eent of; (2) the costs of necessary travel between -nstructional sites by sec-
ondary vocational education teachers erd 45 percent 6f, and (3) the costs of

necessary travel by secondary vocational education teachers accompanying -

students to and from vocational student organization meetings held within the
state for educational purposes. Fer the 19811982 school year; the state shall
W%pememefmeeesme#ﬂeeessﬂfyeq&ipmemﬁemheseﬁmgﬁms—w
secondary voeationnl equipment aid shall be paid for the 108214083 scheel
year and theseafter- The state shall pay 10 any district or cooperative center
40 percent of the eligible expenses for the 1985-1986 school year and 39
percent of the eligible expenses for the 1986-1987 school year. The com-
missioner may withhold all or any portion of this aid for a secondary voca-
" tional education program which receives funds from any other source. In no
event shall a district or center receive a total amount of state aid pursuant to
this section which, when added to funds from other sources, will provide the
program an amount for salaries, equipment and travel which exceeds 100
percent of the amount of its expenditures for salaries, equipment and travel in
the program.

Sec. 7. Minnesota Statutes 1984, section 124.573, subdivision 3a, is
amended to read:

Subd. 3a. [AID FOR CONTRACTED SERVICES.] In addition to the
provisions of subdivisions 2 and 3, a school district or cooperative center
may contract with a public or private agency other than a Minnesota school
district or cooperative center for the provision of secondary vocational edu-
cation services., Exeept for the 10821043 sehool year; The state shali pay
each district or cooperative center 40 percent of the amount of a contract
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entered into pursuant to this subdivision. The state board shall promulgate
rules relating to program approval procedures and criteria for these contracts
and aid shall be paid only for contracts approved by the commissioner of
-~education. For the purposes of subdivision 4, the district or cooperative
center contracting for these services shall be construed to be providing the
services. For the purposes of subdivision. 5, aid for thesc contracts shall be
distributed on the same basis as aids for salaries and travel.

Sec. 8. Minnesota Statutes 1984, section 129B.04. is amended by adding a
-subdivision to read:

Subd. 3. [DECLINING GRANT AMOUNTS.] A grant awarded by the
council ‘on guality education shall be limited 1o three vears. The grant
amount for the third year of a program shall not exceed 50 percent of the
grant amount for the first year. Prior 1o awarding a grant the council shall
notify an applicant that it is expe( ted to continue succes vful programs yfter
the third year.

Sec. 9. Minnesota Statutes 1984, section 136D.27, is amended to read:

136D.27 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS. |

The joint school board may each year, for the purpose of paying any ad-
ministrative, planning, operating, or capital expenses incurred or to be in-
curred for area vocational technical schools, certify to each participating
school district the tax levy specified in section 275.125, subdivision 3,
clause (2). Additional tax levies may be: certified which shall not in any year
exceed .6 mills on each dollar of adjusted assessed valuation for special
education and .7 mills on each dollar of adjusted assessed valuation for ex-
penses for secondary vocational education provided, however, if the mem-
bers of the board of the intermediate district have entered an educarion dis-
trict according to section 5 and developed a comprehensive plan for learning
pursuant to section 5, subdivision 3. the proceeds of these additional levies
may be used for any expense of implementing the plan. Each- participating
school district shall include such tax levies in the next tax roll which it shall
certify to the county auditor or auditors, and shall remit the collections of
such levies to the board promptly when received. Such levies shall not be
includéd in computing the limitattons upon the levy of any district under
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A .14, subdivision
Sa, and 275.125. The board may, any time after such levies have been cer-
tified to the participating school districts, issue and sell certificates of in-
debtedness in anticipation of the collection of such levies, but in aggregate
amounts such as will not exceed the portion of the levies which is then not
collected and not delinquent.

Sec. 10. Minnesota Statutes 1984 section 136D, 74 subdwmon 2,
amended to read:

Subd. 2. [TAX-LEVY.] The intermediate school board may in each year
for the purpose of paying any administrative, planning, operating, or capital
expenses incurred or to be incurred certify to each county auditor of each -
county in which said intermediate school district shall lie, as a single taxing
district, the tax levy specified in section 275.125, subdivision 13, clause (2).
Additional tax levies may be certified which shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for special
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education and .5 mills on each doliar of adjusted assessed valuation for ex-
penses for secondary vocational education provided, however, if the mem-
bers or the board of the intermediate district have entered an education
district according to section 5 and developed a comprehensive plan for.
learning pursuant to section 5, subdivision 3, the proceeds of these addi-
tional levies may be used for any expense of implementing .the plan. Said
annual tax levies shall be certified pursuant to section 124.02. Upon such
certification the county auditor or auditors and other appropriate county offi-
cials shall levy and collect such levies and remit the proceeds of collection
thereof to the intermediate school district as in the case with independent
school districts. Such levies shall not be included in computing the limita-
tions, if any, upon the levy of the intermediate district or any of the par-
ticipating districts under sections 124A.03, 124A.06, subdivision 3a,
124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision
3a, 124A.14, subdivision 5a, and 275.125. :

Sec. 11. Minnesota Statutes 1984, section 136D.87, is amended tb read:
136D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS ]

The joint school board may each year, for the purpose of paying any ad-
ministrative, planning, operating, or capital expenses incurred or to be in-
curred for area vocational technical schools, certify to each participating
school district the tax levy specified in section 275,125, subdivision 13,
clause (2). Additional tax levies may be certified which shall not in any year
exceed .6 mills on each dollar of adjusted assessed valuation for expenses for
special education and .5 mills on each dollar of adjusted assessed valuation
for expenses for secondary vocational education provided, however, If the
members or the board of the intermediate district have entered an education
district according rto section 5 and developed a comprehensive plan for
learning pursuant to section 5, subdivision 3,. the proceeds of these addi-
tional levies may be used for any expense of implementing the plan. Each
- participating school district shall include such tax levies in the next tax roll
which it shall certify to the county auditor or auditors, and shall remit the
collections of such levies to the board promptly when received. Such levies
shall not be included in coinputing the limitations upon the levy of any district
under sections 124A.03, 124A.06, subdivision 3a, 124A 08, subdivision 3a,
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision
5a, and 275.125. The board may, any time after such levies have been cer-
tified to the participating school districts, issue and sell certificates of in-
debtedness in anticipation of the collection of such levies, but in aggregate .
amounts such as will not exceed the portion of the levies which is then not
cotlected and not delinquent.

Sec. 12. Minnesota Statutes 1984 sectlon 275.125, is amended by adding
a subdivision to read:

Subd. 8c. [EDUCATION DISTRICT LEVY.] Each year, a district that is
eligible for revenue pursuant to section 5, subdivision 9, may levy the
amount of the estimated cost to the district of the education district program
for the year to which the levy is attributable, but the levy shall not exceed the
lesser of:

(1) 352.25 times the actual pupil units for that year;
(2) $52,250; or '
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(3) one mill times the adjusted assessed valuation of the district for the
preceding year. In 1985, a district may certify an education district levy if it
certifies to the department of education'its interest 1o develop a plan accord-
ing to section 5, subdivision 3, and to be part of an education district for the
1986-1987 school year. The proceeds of the levy may only be used to pay for:
costs of cooperation incurred in providing the programs resulting from the
education district plan. ' - :

Sec. 13. Minnesota Statutes 1984, section 275.125, subdivision Ila, is
amended to read: :

Subd. 1la. |[CAPITAL EXPENDITURE LEVY.] (a) Each year a school
district may levy an amount not to exceed.the amount equal ta $90 per total
pupil unit, or $95 per total pupil unit in districts where the number of actual
pupil units has increased from the prior year. No levy under this clause shall
exceed seven three mills times the adjusted assessed valuation of the taxable
property in the district for the preceding year. ) ‘ '

(b) The proceeds of the levy may be used to acquire land, to equip and -
re-equip buildings and permanent attached fixiures, fo rent or lease butldings
for school purposes, to purchase textbooks, to purchase and lease computer
systems hardware, software, and related supporting materials to support
software, and to purchase or lease photocopy machines and telecommuni-
cations equipment. The proceeds may also be used for capital iniprovement
and repair of school sites, buildings and permanent attached fixtures, energy
assessments, and for the payment of any special assessments levied against
the property of the district authorized pursudnt to section 435.19 or any other
daw or charter provision authorizing assessments against -publicly owned
property; provided that a district may not levy amounts to pay assessments
for service charges, such as those described in section 429.101, whether
levied pursuant to that section or pursuant to any other law or home rule
provision. The proceeds may also be used for capital expenditures to reduce
or eliminate barriers to or increase access to school facilitics by handicapped
individuals. The proceeds may also be used to make capital improvements to
schoolhouses to be leased pursuant to section 123.36, subdivision 10. The
proceeds may also be used to pay fees for capital expenditures assessed and
certified to each participating school district by the educational cooperative
service unit board of directors. The proceeds may also be used to pay princi-
pal and interest on loans from the state authorized by sections 116J.37 and
298.292 to 298.298.

* {¢) Subject to the commissioner’s approval, the proceeds may also be used
to acquire or construct buildings. The state board shall promulgate rules es-
tablishing the criteria to be used by the commissioner in approving and dis-
approving district applications requesting the use of capital expenditure tax
proceeds for the acquisition or construction of buildings. The approval cri-
_ teria for purposes of building acquisition and construction shall include: the

appropriateness of the proposal for the district’s long term needs; the avail-
ability of adequate existing facilities; and the economic feasibility of bonding
because of the proposed building’s size or cost. ' E

(d). The board shall establish a fund in which the proceeds of this tax shall
be accumulated until expended.

(¢) The proceeds of the levy shall not be used for custodial or other main-
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tenance services.

. {f) Each year, subject to the seven mill limitation of clause (a) of this
- subdivision, a school district which operates an approved secondary voca-

-tional education program or an approved senior secondary industrial arts
program may levy an additional amount equal to $5 per total pupil unit for
capital expenditures for equipment for these programs.

Sec. 14. Minnesota Statutes 1984, section 275.125, is amended by adding
a subdivision to read:

Subd. 1id. |ADDITIONAL CAPITAL EXPENDITURE LEVY.] in ad-
dition to the levy authorized in subdivisions 11a, 11b, and ¢, each yedr a -
district may levy an amount not to exceed the amount equal 10 $30 per rotal
pupil unit. The levy under this subdivision shall not exceed 2.4 mills times the
adjusted assessed valuation of the property in the district for the preceding
year. The proceeds of the tax shall be placed in the district's capital expen-
diture fund and may be used only for expenditures for which the levy in
subdivision 11a may be used.

Seé. 15. Minnesota Statutes 1984, section 354.66, subdivision 3, is
amended to read:

a

~ Subd. 3. For purposes of this section, the term ‘‘part time teaching posi-
tion’’ shall mean a teaching position within the district in which the teacher is
employed for at least 50 full days or a fractional equivalent thereof as pre-
scribed in section 354.091, and for which the teacher is compensated in an
amount not exceeding 66 67 percent of the compensation established by the
board for a full time teacher with identical education and experience within
the district.

Sec. 16. Minnesota Statutes 1984, section 354A.094, subdivision 2, is
amended to read:

Subd. 2. For purposes of this section, the term *‘part time teaching posi-
tion"’ shall mean a teaching position within the district in which the teacher is
employed for at least 50 full days or a fractional equivalent of 50 full days
calculated using the appropriate minimum number of hours which would
result in a full day of service credit by the appropriate association and for
which the teacher is compensated in an amount not to exceed 68 67 percent of
the compensation rate established by the board for a full time teacher with
identical education and experience within the district.

Sec. 17. [MOUNTAIN IRON-BUHL SCHOOL DISTRICT; ADDI-
TIONAL EXPENSES OF TRANSITION. ]

In addition to the expenses specified in section 122.533, independent
school district No. 712 may levy the following in 1985 :

{a) An amount not to exceed $63,000 for additional teacher salary ex-
penses incurred as a resudt of the operation of section 122.532, the proceeds
of this levy to be placed in the general fund of the district; and

(b) An amount not to exceed 350,000 for the cost of new uniforms for the
various athletic tedms, bands and choirs in the new district, the proceeds of
this levy to be placed in the capital expenditure fund of the district. '

- Sec. 18. [SPECIAL LEVY.]
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In addition to the levy authorized by section 275.125, subdivision [la,
independent school district No. 457, Trimont, may levy in 1985 an amount up
10 875,000 for capital expenditures. The proceeds of the levy may be used
only to replace blacktop on the school parking lot.

By July 15, 1985, the school board shall hold a public hearing on the need
for the proposed levy. Upon receipt, within 30 days after the hearing. of a
petition objecting to the levy signed by a number of qualified voters in the
district equal to the greater of 50 voters or 15 percent of the number of voters
who voted in the most recent school board election, the board shall hold a
referendum on the proposed levy. The referendum shall be held on the date
set by the board but no later than October I, 1985 If a valid petition is not
received by the school board, within 30 days after the hearing. no referen-
dum need be held. '

Sec. 19. [GIFTED PROGRAM STUDY .|

The department of education shall study and make recommendations
about the following: - :

(1) an assessment of preseni programs in gifted education and pupils
served; ' .

(2) a determination of the essential elements of a quality education for
gifted pupils; :

(3) appropriate roles for the state, school districts. and communiry in
educating gifted pupils;

{4) funding structures at the state and district fevél,‘ '

(5) state policies for gifted education; and

{6) an implememan"on plan, including shori- and long-range goals, with
evaluation of progress toward achieving the goals. ‘

By January 15, 1987, the department shall report its recommendations 10
the education committees of the legislature.

Sec. 20. [DEPARTMENT OF EDUCATION APPROPRIATION. |

Subdivision 1. There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal years end-
ing June 30 in the years designated. .

Subd. 2. [HEALTH AND DEVELOPMENTAL SCREENING PRO-
GRAMS.] For health and developmental screening programs pursuant 1o
sections 123.701 to 123.705 there is appropriated.

$886,700 . 1986,
$955,200 1987.

The apprbpriation for fiscal vear 1986 includes 31 21,000 for aid for fiscal
year 1985 payable in fiscal year 1986 and $765,700 for aid for fiscal year
1986 payable in fiscal year 1986. : :

The appropriation for fiscal year 1 987 includes $135,200 for aid for fiscal
year 1986 payable in fiscal year 1987 and $820,000 for aid for fiscal year
1987 pavable in fiscal year 1987.
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The appropriations are based on aid entitlements of $900,900 for fiscal
year 1986 and 3964,700 for fiscal year 1987.

Subd. 3. [ABATEMENT AID.] For abatement aid pursuant 1o section
124 214, subdivision 2, there is appropriated.:

$3.832,000 _____ 1986,
$4,015.000 ____ 1987,

Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION AID.] For cap-
ital expenditure equalization aid pursuant 10 section 124 245, subdivision |,
there is appropriated:

3249600 1986,
58,462,300 ______ ]1987.

The appropriation for fiscal year 1986 includes $34,900 for aid for fiscal
vear 1985 payable in fiscal year 1986 and $214,700 for aid for fiscal year
1986 payable in fiscal year 1986,

The appropriation for fiscal year 1987 includes $37,900 for aid for fiscal
vear 1986 payable in fiscal year 1987 and $8,424,400 for aid for fiscal year
1987 payable in fiscal year 1987,

The appropriations are based on aid entitlements of $252,600 for fiscal
year 1986 and 39,911,000 for fiscal year 1987.

Any unexpended balance remaining from the appropriation in this sub-
division for either year may be expended for special purpose capital expen-
diture equalization aid pursuant to section 124.245, subdivision la.

Subd. 5. [SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALI-
ZATION AID.] For special purpose capital expenditure equalization aid
pursuant to section 124.245, subdivision Ia, there is appropriated:

545,800 1986,
$57.600 ____ 1987.

The appropriation for fiscal year 1986 includes $6,400 for aid for fiscal
year 1985 payable in fiscal year 1986 and $39,400 for aid for fiscal vear
1986 pavable in fiscal year 1986,

The apprapriation for fiscal year 1987 includes $6,900 for aid for fiscal
year 1986 payable in fiscal year 1987 and 350,700 for aid for fiscal year
1987 payable in fiscal year 1987,

The appropriations are based on aid entitlements of $46,300 for fiscal
year 1986 and $59,600 for fiscal year 1987. -

Any unexpended balance remaining from the appropriation in this sub-
division for either year may be expended for capital expenditure equalization
aid pursuant to section 124,245, subdivision | . :

Subd. 6. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE
EQUALIZATION AID.] For hazardous substance capital expenditure
equalization aid pursuant to section 124.245, subdivision lc, there is
“appropriated.: :

342200 1986
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$57,000 1987

The appropraat:on for f scal year | 986 includes $6,200 Jor a:d Jor fiscal
vear 1985 payable in fiscal year 1986, and 336,000 for aid for frsca! year
1986 payable in fiscal year 1986.

The approprzatwn for fiscal year 1987 includes $6,300 for aid for fiscal
year 1986 payable in fiscal year | 987 and $50,700 for aid for fiscal year
1987 payable in fiscal year 1987.

The appropnatwns are based on aid entitlements af $42.300 for fiscal
year 1986 and $59,600 for fiscal year 1987. )

Any unexpended balance remaining from the appr'apmarmn int this subdiv-
sion for either year may be expended for capital expend:mre equalrza!wn aid
pursuant to section 124 245, subdivison I .

Subd. 7. ([EDUCATIONAL COOPERATIVE SERVICE UNITS ] For
educatwnal ‘cooperative service units (here is appropnated

$718,700 _ - 1986,
$750 300 1987.

The appropriation for aid for fiscal year 1986 includes $104, 300 for aid
for fiscal year 1985 payable in fiscal year 1986 and $614,400 for aid for
fiscal year 1986 payable in fiscal year 1986.

The appropriation for fiscal year 1987 includes $108,400 for aid for fi fiscal
year 1986 payable in fiscal year 1987 and 36421 0o for (ud for fiscal vear
1987 payable in fiscal year 1987,

The %p ropriations are based -on aid entitlements oj $722, 800 for fiscal
" year 19 6pand 3755, 400f0rfrvca£ year ]987 -

Funds from this appropriation shall be transmitted 10 ECSU boards of
directors for general operations in the amount of $65,707 per ECSU for
fiscal year 1986 and $68,664 per ECSU for fiscal year 1987, however, the
ECSU whose boundaries coincide with the boundaries of development re-
gion 11 and the ECSU whose boundaries encompass development regions
six and eight shall each receive $131,414 for ﬂsca! year 1986 and $ !37 328
for fiscal year 1987 for general operations.

The department may withhold all or a portion oj these funds from an ECSU
if the department determines that an ECSU has not developed an annual plan
according to section 123.58, subdivision 8, or if the department determines
the ECSU is not providing services according to its annual plan. If funds are
withheld from an ECSU, the department mdy allocate the funds to other
regional service providers or to a school district or group of districts pro-
viding services to districts within the ECSU region. .

Subd. 8. [SCHOOL LUNCH AND FOOD STORAGE AID.] For school
lunch aid pursuani to section 124.646 and for food storage and transporta-
tion costs for USDA donated commodities there is appropriated:

' 54 625 000 ____ 1986,
$4 625,000 1987.

. Any unexpended balance remaining from the appropriations in thts sub-
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division shall be prorated among participating schools based on the number
of fully paid lunches served during that school year iri order 1o meet the state
revenue maiching requirement of the USDA National Schoo! Lunch
Program. '

. If the appropriation amount attributable 1o either year is insufficient, the
rate of payment for each fully paid student lunch shall be reduced and the aid
for that year shall be prorated among participating schools so as not to
exceed the total authorized appropriation for that year. .

Subd. 9. [INTERDISTRICT COOPERATION AID.] For aid for inter-
district cooperation programs there is appropriated: i

$1,494,300 ____ 1986,
$ 231,000 ____ 1987.

The appropriation for fiscal year 1986 includes $187,100 for aid for fiscal
year 1985 payable in fiscal year 1986 and $1,307,200 for aid for fiscal year
1986 payable in fiscal year 1986. The appropriation for fiscal year 1987 is
for aid for fiscal year 1986 payable in fiscal year 1987. The appropriations
© are based on aid entitlements of 31,537,900 in fiscal year 1986 and $0 in
fiscal year 1987

Subd. 10. [EDUCATION DISTRICT Al-D.] For aid for education dis-
tricts there is appropriated: .

$1,878,500 1987.

This appropriation is based on an aid entitlement of $2,210,000 for the
fiscal year 1987. - :

Subd. 11. [EDUCATION DISTRICT PLANNING AID.] For planning
. assistance offered by the educational cooperative service units for education
districts there is appropriated: -

$110,000 —___ 1986.

The sum is based on a-maximum allocation of $10,000 per ECSU; how-
ever, the maximum allocation is $20,000 for the metropolitan ECSU and the
southwest-west central ECSU. The department shall allocate this appropri-
ation 10 the ECSUs as a reimbursement for actual costs incurred in providing
planning services pursuant to this act and the amount paid to each ECSU
shall not exceed the actual costs. :

Subd. 12. [GIFTED AND TALENTED STUDENTS.] For programs for
the gifted and talented pursuant 1o section 124.247 there is appropriated.:

$1,426,000 1984,
$1.623,500 1987,

The appropriation for aid for fiscal year 1986 includes $99,000 for aid for
fiscal year 1985 payable in fiscal year 1986 and $1,327,000 for aid for fiscal
year 1986 payable in fiscal year 1986. . .

The appropriation for fiscal vear 1987 includes $234, 100 for aid for fiscal
year 1986 payable in fiscal year 1987 and 31,389,400 for aid for fiscal year
1987 pavable in fiscal year 1987

The appropriations are based on aid entitlements of $1,561,100 Jor fiscal
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year 1986 and $1,634,500 for fiscal year 1987.

Subd. 12a. [GIFTED STUDY.] For the gifted education program study
there is appropriated: ' :

35,000 ____ 1986. ,
The appropriation is available until June 30, 1987.

Subd. 13. [NONPUBLIC AIDS.] For programs for nonpublic educational
aid pursuant to sections 123.931 to 123.947 there is appropriated: )

$6.763.400 _____ 1986,
$7,184,100 1987

The appropriatidn for aid for fiscal year 1986 includes $960,700 for aid
for fiscal year 1985 payable in fiscal year 1986 and §5,802,700 for aid for
fiscal year 1 986 pavable in fiscal year 1986,

The appropriation for fiscal year 1987 includes $1,024,000 for aid for
fiscal year 1986 payable in fiscal year 1987 and $6,160.100 for aid for fiscal
year 1987 payable in fiscal year 1987.

The appropriations are based on aid entitlements of. $6,826,700 for fiscal
year 1986 and $7,247,200 for fiscal year 1987.

Subd.‘ 14. [INDIAN EDUCATION.] For certain Indian education pro-
grams there is appropriated: :

$167.872 1986,
$175.304 1987

The appropriation for aid for fiscal year 1986 includes $24,352 for aid for
fiscal year 1985 payable in fiscal year 1986 and $143,520 for aid for fiscal
year 1986 payable in fiscal year 1986. :

The appropriation for fiscal year 1987 includes 325,326 for aid for fiscal
year 1986 payable in fiscal vear 1987 and $149,978 for aid for fiscal vear
1987 payable in fiscal year 1987. .

The appropriations are based on aid entitlements of $168,840 for fiscal
year 1986 and $176,444 for fiscal year 1987. )

* These appropriations are available for expendinire with the approval of
the commissioner of education.

The commissioner shall not approve the payment of any amount to a
school district pursuant to this subdivision unless that school district is in
compliance with all applicable laws of this state. '

Up to the following amounts may be distributed to the following school
districts for fiscal year 1986: $52,993 to independent school district No.
300-Pine Point School: $9.358 to independent school district No. 166,
"$14.,444 to independent school district No. 432; 313,578 to independent
school district No. 435; $40,737 to independent school district No. 707, and
$37.736 to independent school district No. 38. These amounts shall be ex-
pended only for the benefit of Indian studenis and for the purpose of meeting
established state educational standards or statewide requirements.

Up to the following amounts may be distributed to the following school
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districts for fiscal year 1987: 355,378 to independent school district No.
309-Pine Point School; 39,779 to independent school district No. 166,
$15.094 10 independent school district No. 432; $14,189 1o independent
school district No. 435; $42,570 to independent school district No. 707; and
$39.434 to independent school district No. 38. These amounts shall be ex-
pended only for the benefit of Indian students and for the purpose of meeting
established state educational standards or statewide requirements.

These appropriations are-available only if there will not be available for
the districts enumerated in this subdivision for the applicable school year
" any operation support funds from the federal bureau of Indian affairs pursu-
ant to the Johnson-O'Malley act, Public Law Number 73-167 ar 25 Code of
Federal Regulations 273 31, or equivalent money from the same or another
source. , :

Before a district can receive moneys pursuant to this subdivision, the dis-
trict must submit to the commissioner of education evidence that it has:

{a) complied with the uniform financial accounting dnd reporting stan-
dards act, sections 121.90 10 121.917. For each school year, compliance
with section 121.908, subdivison 3a, shall require the school district 1o pre-
pare one budget including the amount available fo the district pursuant 1o
this subdivision and one budget which does not include these moneys. The
budget of that school district for the 1987-1988 school year prepared ac-
cording to section 121.908, subdivision 3a, shall be submitted 10 the com-
missioner of education at the same time as 1986-1987 budgets and shail not
include any moneys appropriated in this subdivision;

(b) conducted a special education needs assessment and prepared a pro-
posed service delivery plan acccording 1o Minnesota Starutes, sections
120.03 and 120.17; Public Law Number 94-142, an act of the 94th Congress
of the United States cited as the "*Education for All Handicapped Children
Act of 1975""; and applicable state board of education rules; and

{c) compiled accurate daily pupil attendance records.

Prior to approving payment of any amount to d school district pursuant to
this subdivision, the commissioner shall review and evaluate each affected
district's compliance with clauses (a), (b), and (c), and any other applicable
laws, and each affected district’s need for the moneys. Each affected dis-
trict’s net unappropriated fund balance in all operating funds as of June 30 of
the previous school year shall be taken into consideration.

Subd. 15. [CHEMICAL USE PROGRAMS.] For aid for chemical de-
pendency programs authorized pursuant to section 124.246 there is
appropriated: '

$1,055,200 1986,
$1,100,900 1987,

The appropriation for fiscal year 1986 includes $133,900 for aid for fiscal
year 1985 payable in fiscal year 1986 and 3901,300 for aid for fiscal year
1986 payable in fiscal year 1986.

The appropriation for fiscal year 1987 includes $160,000 for aid for fiscal
year 1986 payable in fiscal year 1987 and 3940,900 for aid for fiscal year
1987 payable in fiscal year 1987.

The appropriations are based on aid entitlements of $1,061,300 for fiscal
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year 1986 and $1.107,000 for fiscal year 1987.

Subd. 16. [MAXIMUM EFFORT SCHOOL LOAN FUN]j.] For the
maximum effort school loan fund Ihere iy apprupna{ed :

$2,390,300 ____ 1986
- $2,585,800 1987,

-Any unexpended balance of this appropriation for fiscal year 1986 shall’
not cancel but shall be available for the second year of the biennium.

These appropriations shall be placed in the loai repayment aecount of the
maximum effort school loan fund for the payment of the principal and interest
“on school loan bonds, as provided in section 124 .46, to the extent that money
in the fund is not sufficient to pay when due the full amount of principal and
interest due on school loan bonds. The purpose of these appropriations is to
-ensure that sufficient money is availuble in the fund 1o prevenr a statewide
property tax levy as would otherwise be required pursuant to section 12446,
‘subdivision 3. Nowwithstanding the provisions of section 124.39. subdivision .
3, any amount of the appropriation made in this section which-is not needed
to pay when due the principal and interest due on school loan bonds shall not
be transferred to the debt service loan account of the maximum effort school

" loan fund but instead shall cancel and revert to the general fund.

“Subd. 17. |SECONDARY VOCATIONAL EDUCATION AID.] For
secondary vocational ea’ucauon aid pursuant to section 124 573 there -is
appropriated. :

320, 422 400 . 1986,
320, 000 000 1987 ...

The appropriation for 1986 mc[udes $2.422.400 Jor aid jnr fiscal vear -
1985 payable in fiscal year 1986. This amount also includes $17,000,000 for
“aid for fiscal year 1986 payable in fiscal year 1986.

The appropriation for 1987 includes $3,000,000. for aid for fiscal year .
1986 payable in fiscal year 1987. This amount also includes $17,000,000 for
aid for fiscal year 1987 payabie in fiscal year 1987,

. The appropriations are based on aid entitlements of $20 ()()() 000 Jor fiscal
year 1986 and 320,000,000 for fiscal year 1987.

For the purposes of this subd:wsmn, m(mey appropriated for sémndary
vocational education programs may not be expended for the purpose of dis-
continuing or converting existing senior secondary school industrial arts

education programs.

Subd. 18. [COUNCIL ON QUALITY EDUCATIONV; VENTURE FUND
GRANTS.] For the council on quality educdtion venture fund grants pursu-
ant to sections 129B.01 to 129B.05, there is appropriated:

$843,800 1986,
$881,200 1987

The appropriation for ﬁscal year 1986 includes $122.400 for grants for
fiscal year 1985 payable in fiscal year 1986 and $72! 400 for grants for
. fiscal year 1986 payable in fmcat year 1986.
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The appropriation for fzscal vear 1987 mcludes $127,300 for granis for
fiscal year 1986 payable in fiscal year 1987 and $753,900 for grants for
fiscal year 1987 payable i in fiscal year [987.

Any unexpended balance remaining from the appropriations in this sub-
division for 1986 shall not cancel and shall be available for the second year
Of the biennium.

. The. appropriations are based on grant ennrlemenrs of $848,700 for ﬁscal
year 1986 and $886,900 for fiscal year 1987.

Subd. 19. |EXTENDED LEAVES OF ABSENCE.] To meet the state's
. obligation ' prescribed in sections 354.094 and 354A:091 there s
appropriated.: .

$938,000 1986,
- $602,000 —__ 1987.

Subd. 20. [PART-TIME TEACHING.] To meet the state's obligation
prescribed in sections 354.66 and 354A .094 there is appropriated:

3118, 000* 1986,

. Subd. 21. [STATE MATCHING GRANT.] For a grant )‘or a leadersth
program in independent school district No. 695, Chisholm, there is
appropriated.

360, 000 . 1986.
The sum shall be available until June 30, 1 987

The department shall pay the grant amount only if a federal matching
grant is awarded 1o the district.

Subd. 22. [SCHOOL BUS.] For mdepena’ent school district No. 707 Nert
Lake, 10 purchase a school bus there is approprzated

$40,000 . 1986.

Subd. 23. [PRORATION.] Excepr as provided in section 124,14, subdi-
vision 7, none of the amounts apropriated in this section shall be expended
for a purpose other than the purpose indicated. If the appropriation amount
attributable to either year for the purpose indicated plus the amount of any
transfers made according to section 12414, subdivision 7, is insufficient,
the aid for that year shall be prorated among all qualifving districts and the
state shall not be obligated for any additionial amount for these purposes.

Sec. 21. [DEPARTMENT  OF  ECONOMIC 'SECURITY
APPROPRIATION:]

There is appropriatéd from the general fund to the department of economic
security the sum indicated in this section for the fiscal year ending June 30 in
the year designated to pay the obligation of independent school district No.
707, Nett Lake, for unemployment compensation:

340,000 _____ 1956.
The sum shall be available until June 30, 1987.
Sec. 22. [APPROPRIATIONS FOR DEFICIENCY ]
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Subdivision I. There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal years indi-
cated for the payment of deficiencies in funds available for the purposes
indicated. These sums shall be added 1o rhe sums appropriated for fiscal year
1985 for the same purposes.

Subd. 2. For abatement aid deﬂczency according to section ]24 214 there
is appropriated:

$1,798,500 ____ 1985.

Subd. 3. For capital expendnure aid dcfrcrency acwra’mg 1o section
124.245, subdivision I, there is approprrazed

318, 800 1985.

Subd.. 4. For chemzca! dependency a:d def:c:ency qaccording o section
124 246 there is appropriated.

$12,900 1985,

Subd. 5. For secondarv vacational aid deficiency according to section
124.573 there is appropriated:

31,105,000 _____ 1985,
Sec. 23. [REPEALER.]

Minnesota Statutes 1984, sections 123.705, subdivision 2; 124.247, sub-
division 6; and 275.125, subdivision 8a, are repealed.

Minnesota Statutes 1984, section 124.272, is vepealed June 30, 1986, and
anry aids attribuwtable 1o the 1985-1986 school year payvable in fiscal year
1987 shall be paid.

Minnesota Statutes 1984, section 124.245, subdivision I, as amended by
section 4, is repealed July I, 1956.

Sec. 24. [EFFECTIVE DATE.]

The provisions of section 4, subdivisions 2, 3, 4, and 5, as amended, are
. effective for aid paid for the 1986-1987 school year and thereafter.

Section 22 is effective the day following final enactment.
’ ARTICLE 7

MISCELLANEOUS:

Section 1. Minnesota Statutes 1'984, section 120.06, subdivision 1, is
amended to read: : )

Subdivision 1. [AGE LIMITATIONS; PUPILS.] All schools supported in
whole or in part by state funds are public schools. Admission to a public
school, except an area vocational technical institute, is free to any person
who resides within the district which operates the school ‘who is under 21
years of age, and who satisfies the minimum age requirements imposed by

this section. Notwithstanding the provisions of any law to the contrary, the

conduct of all students under 21 -years of age attending a public secondary
school shall be governed by a single set of reasonable rules and regulations
promuigated by the deeal school board ef education. No person shall be ad-
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mitted to any public school after September +- 1971 (1) as a kindergarten
student pupil, unless he the pupil is at least five years of age on September |

_of the calendar year in which the school year for which ke the pupil seeks
admission commences; or {2) as a first grade student, unless ke the pupil is at
least six years of age on September | of the calendar year in which the school
year for which ke the pupil seeks admission commences or has completed
kindergarten; except that any school board may éstablish a pohcy for ddmls-
sion of selected pupils at an earlier age.

Sec. 2. Minnesota Statutes 1984, section 120.10, subdivision [, 15
amended to read: : : :

Subdivision 1. [AGES AND TERM.] Every child between seven and 16
years of age and every child under the age of seven who is enrolled in grade
kindergarten or above shall attend a public school, or a private school, dur-
ing the entire time that the school is in session during any school year. No
child shall be required to attend a public school more than 200 days or their
equivalent, during any school year. A parent may withdraw a child under the
age of seven from school at any time.

Sec. 3. Minnesota Statutes 1984, sectioﬁ 120.11, is amended to read:

120.11 [SCHOOL BOARDS AND TEACHERS, DUTIES. |

It shall be the duty of each board through its clerk or other authorized agent
or employee, o report the names of children between six and +6 years of age
required to attend school, with excuses, if any, granted in such district, to the

- superintendent or pnncnpals thereof, within the first week of school. Sub-
sequent excuses granted shall be forthwith reported in the same manner. The
clerk or principal shall provide the teachers in the several schools under his
supervision, with the necessary information for the respective grades of
school, relating to the list of pupils with excuses granted. On receipt of the
list of such pupils of school age and the excuses granted, the clerk or princi-
pals shall report the names of children not excused, who are not attending
school, with the names and addresses of their parents, to the district superin-
tendent within five days after receiving the report,

Sec. 4. Minnesota Statutes 1984, section 120.15, is amended to read:
120.15 [CLASSES FOR TRUANTS.]

A board may maintain ungraded classes for #he instruction of children
between seven and 16 years of age who are required 10 attend school and
who are habitually truant or not in attendance.

All such children shall be deemed delmquent and the board may compel
their attendance at such ungraded classes, or any department of the public
schools, as the board may determine, and cause them to be brought before the
juvenile court of the county for appropriate discipline.

Sec. 5. [121.161] [SHARED SERVICE AGREEMENTS |

The commissioner may make a shared service agreement with another
_ public agency. The agreement must be of mutual benefit to the state, the
department, and the other agency. The term of the agreement rust not be
more than three years. The commissioner and the other agency need not
consult the leg:slattve adwsory commission before making the agreement.
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Charges by the department and the other agency must be on an actual cost
basis, and the receipts are dedicated 1o the operation of the department or
agency receiving them and are appropriated for that purpose. :

Sec. 6. [121.9121] [EXCEPTIONS FOR PERMANENT FUND
TRANSFERS]

Subdivision 1. [STATE BOARD AUTHOR[ZATION 1 The state board
may authorize a board to transfer money from any fund or account to another
fund or account accordmg to this sectum

Subd. 2. [APPLICATION.] A board requesrmg authority to transfer '
money shall apply to the state board and provide information requested. The
application shall indicate the law or rule prohibiting the desired ransfer. It
shall be signed by the supermtendem and approved by the school board.

Subd. 3. [ADVISORY COUNCIL.] The state board shall submit each
application to the advisory council on uniform financial accounting and re-
porting standards for its recommendations. The advisory council shall de-
- velop and maintain guidélines for reviewing and approving requesis.

Subd. 4. [APPROVAL STANDARD.] The state board may approve a
request only when an event has occurred in a district that could not have
been foreseen by the district. The event shall relate directly to the fund or
account involved and to the amount to be transferred.

Subd. 5. [APPROVAL.] The state board shall use the advisory council
guidelines and recommendation when it approves, disapproves, or modifies
a request. It shall take action on a request within 90 days of receiving the
request. If the state board action is different from the action recommended by
the advisory council, the state board shall provide wntten reasons for Ihe
difference.

Subd. 6. [PROCEDURES 1 The state board and advisory council may
prepare forms and adopt procedures necessary ta implement this section.

Subd. 7. [REPORT TO LEGISLATURE.)] By January 15 each year the
state board shall report to the education committees of the legislature about
the requests for transfers, action taken for each request, and the reasons for
the action. The report shall include the recommendations of the advisory
council.

Sec. 7. Minnesota Statutes 1984,- se’ctioﬁ 121.931, subdivision 7, is
amended to read:

Subd. 7. [APPROVAL POWERS.] The state board, with the advice and
assistance of the ESV computer council, shall approve or disapprove the
followmg, according to the criteria in section 121.937 and after pfﬁmui-gﬂ-
Hiefr the rules adopted pursuant to subdivision §;

(a) the creation of regional management information centers pursﬂant 1o
section 121.935;

(b) the transfer by a district of its affiliation from one rcgmnai management
- information center to another; ,

(c) the use by a district of an alternative 2 management information system
4o other than the ESV-IS subsystem through the regional management infor-
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mation center or a state board approved alternative system pursuant to sec-
tion 121.936, subdivisions 2 to 4; and

{(d) annual and biennial plans and budgets submitted by regional manage-
ment information centers pursuant to section 121.935, subdivisions 3 and 4.

Sec. 8. Minnesota Statutes 1984, section 121.936, subdivisibﬁ L, is
amended to read: . :

.. Subdivision 1. [MANDATORY PARTICIPATION.] (a) By Juby 45 1980,

Every district shall perform financial accounting and reporting operations on
‘a financial management accounting and reporting system utilizing mult-
dimensional accounts and records defined in accordance with the uniform
financial accounting and reporting standards adopted by the state board pur-
suant to sections 121.90 to 121.92.

(b) By July 15 180, Every school district shall be affiliated with one and
- only one regional management information center. This affiliation shall in-
clude at least the following components:

{1} The center shall provide reports to the department of education for the
district to the extent required by the data acquisition calendar;

(2) The district shall use process everv detailed financial transaction
using, at the district’s option, either the ESV-IS finance subsystem through
the center or an alternative system approved by the state board to process
every detailed finaneial transaetion of the distriet.

Notwithstanding the foregoing, a district may process and subimit its fi-
nancial data to a region or the state in summary form if it operates an ap-
proved allernative system or-participates in a state approved pilot test of an
alternative system.

(¢) The provisions of this subdivision shall not be construed to prohibit a
district from purchasing services other than those described in clause (b)
from a center other than the center with-which it is affiliated pursuant to
clause (b).

Districts operating an” approved alternative system or participating in a
state approved pilot test of an alternative financial system shall purchase
finance system services from any region if the region of affiliation does not
offer alternative system support services.

Sec. 9. Minnesota Statutes 1984, section 121,936, subdivision 2, 1is
amended to read: :

Subd. 2. [ALTERNATIVE MANAGEMENT INFORMATION SYS-
TEMS.] After July 15 1980 A district may be exempted from the requirement
in subdivision 1, clause (b) (2), if it receives the approval of the state board to
use an akernative another financial management information system. A dis-
trict permitted before July 1, 1980, to submit its financial transactions in
summary form to a reglonal management information center pursuant to
subdivision 1 may continue fo submit transactions in the approved form
without obtaining the approval of the state board pursuant to this subdivision.
A district may be exempted from the requirement in subdivision la, clause
(b) if it receives the approval of the state board to use an altemative fixed
assets property management information system. Any district desiring to use
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- an alternative agnother management information system shall submit a.de- .
tailed proposal to the state board, the ESV computer council and the regional
management information center with which it is affiliated. The detailed pro-
posal shall include a statement of all costs to the district, regional manage-
ment information center or state for software development or operational
services needed to provide data to the regional management information
center pursuant to the data acquisition calendar. o

Sec. 10. Minnesota Statutes 1984, section 122.86, subdivision 1, is
amended to read; ‘ C

Subdivision 1. [CREATION.] In order to provide for comprehensive and
coherent planning for the delivery of educational services pursuant to sec-
tions 122.86 to 12280 122 .88; each educational cooperative service unit
shall establish an educational planning task force. In the event an area has not
established an BCSU by September 15 1977 the conumissioner shall estab-
lish a task foree for that arear - -

Sec. 11. Minnesota Statutes 1984, section’ 123.36, subdivision 1, is
amended to read:

Subdivision 1. When funds are available therefor, the board may locate
and acquire necessary sites of school houses or enlargements, or additions to
existing schoolhouse sites by lease, purchase or cordemnation under the
right of eminent domain; it may erect schoolhouses thereon; it may erect or
purchase garages for district owned school buses. i any eity; the sehoel
sites; when practicable; shall contain at least one block and if outside of any

" amounts the beard may acquire other land adjacent to or near such site to
make: with such site; all of part of such ameunt- When property is taken by
eminent domain by authority of this subdivision when needed by the school
district for such purposes, the fact that the property so needed has been ac-
_ quired by the owner under the power of eminent domain or is already devoted
" to public use, shall not prevent its acquisition by the school district. The
board may selt or exchange schoolhouses or sites, and execute deeds of con-
~ veyance thereof. ‘ :

_ Sec. 12, Minnesota Statutes 1984, section 123,39, is amended by adding a .
subdivision to read: ‘ , '

Subd. 4a. If teaching positions are discontinued as a result of action under
subdivision 4, and it is necessary to place continuing contract teachers on
* unrequested leave of absence, the teachers shall be placed on unrequested
leave of absence in fields in which they are licensed in the inverse order in
" which they were employed, according to a combined seniority list of all
teachers from both districts. ' _

Sec. 13. Minnesota Statutes 1984, section 124.09, is amended to read:
124.09 [SCHOOL _ENDQWMENT FUND, APPORTIONMENT.]

The school endowment fund shall be apportioned semiannually by the state
board, on the first Monday in March and October in each year, to districts
"whose schools have been in session at least nine months. The apportionment
shall be in proportion to the number of pupils between the ages of five and .
twenty-one years who shall have been in average daily membership during the
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preceding year; prov1ded that apportionment shall not be paid to a dlstnct for- .
pupils for whom tuition is received by the district.

Sec. 14. Minnesota Statutes 1984, section 124._19, subdivision 5, is
amended to read: .

Subd. 5. [SCHEDULE ADIJUSTMENTS.] (a) It is the intention of the
legislature to encourage efficient and effective use of staff and facilities by
school districts. School ‘districts are encouraged to consider both cost and
energy saving measures.

‘(b) Notwithstanding the provisions of subdivision 1 or 4, any district, in-
cluding a district operating a program pursuant to sections 120, 59 to 126-6%
120.67 or 129B.42 to 129B.47, may adjust the annual school schedule
throughout the calendar year so long as the number of instructional hours in
the year is not less than the number specified in the rules of the state board.

Sec. 15. [124.248] [HEALTH AWARENESS PROGRAMS .|

Subdivision 1. [PURPOSE AND POLICY DEVELOPMENT.] The legis-
lature finds that the development of local policies and programs to promote
health awareness and healthy lifestyles among all elementary and secondary
pupils and staff in.a district is essential. Therefore, the legislature encour- -
ages every district to develop a health awareness policy and an mstruct:ona[
program which addresses at least the following:

(1) promoting health fitness;

(2) improving health-related attitudes early in life to reduce health risk
behaviors; } .

(3} improving nutrition and diet habits

- 4) enhancmg pupils’ self-esteem regarding their physical and memal
health; . :

(5) facilitating fitness and healthy amtudes and behaviors in schoo[ per-
sonnel; and

(6) responding to identifiable existing health problems.

Subd. 2. [ADVISORY COMMITTEE.] Every district is encouraged to -
establish a health program advisory committee or to use an existing citizens’
advisory committee, such as the plarning, evaluation and reporting advisory
committee, to assist in developing the policy and programs specified in sub-
division 1. The advisory committee shall be broadly representative of the
school district and shall include teachers, health professwnals parents, and
other members of the community. _ . ,

Subd. 3. [TECHNICAL ASSISTANCE. | The department of educarion
shall provide technical assistance 10 school boards that request its
assistance. :

Sec. 16. Minnesota Statutes 1984, section 124.76, subdivision 2, is
amended to read:

Subd. 2. Public sale of tax and aid anticipation certificates of mdebledness
according to subdivision 1 shall not be required (1) if the proposed borrowing
is in an amount less than $400,000, and if the sum of all outstanding tax and
aid anticipation certificates issued by the board within the preceding six
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months does not exceed $400,000 or, (2) if the certificates mature no later
than 12 months after their date of issue. If no public sale is held, the certifi-
cates of indebtedness must may be sold in accordance with the most favor-
able of two or more proposals solicited privately or the interest rates may be
determined by direct negotiation. : :

Sec. 17. Miﬁnesota"S'tatutes 1984, section 125.05, is amended by addihg a
subdivision to read: , :

Subd. 6. [LIMITED PROVISIONAL LICENSE.] The board. of teaching
may issue a provisional license according to this subdivision. A provisional
license valid for two years and not renewable may be issued for a new or
emerging field in which there is no license and for a field in which the board
determines there is an insufficient number of licensed teachers available to
teach. The board may also issue.a provisional license valid for one year and
not renewable for a particular field of licensure when a school board notifies
the board of teaching that there is an insufficient number of licensed teach-
ers, within the staff of the district, available to teach in that particular field.

Sec. 18. Minnesota Statutes 1984, section 125.12, is amended by éd,ding a
subdivision to read: o .

Subd. 2a. [EMPLOYMENT IN SUPERVISORY POSITIONS.] Notwith-
standing other law, a teacher, as defined in section 1 79A.03, does not have a
right to employment in a.district as an assistant superintendent, as a princi-
pal defined in section 179A.03, as a confidential or supervisory employee
defined in section 179A.03, or in a position that is a promotion from the
position currently held, based on seniority, seniority date, or order of em-
ployment by the district; provided that this provision shall not alter-the rein-
statement: rights of an individual who is placed on leave from an assistant
superintendent, principal or assistant principal, or supervisory. or confiden-
tial employee position pursuant to chapter 125.

Sec. 19. Minnesota ‘Statutes 1984, section 125.60, subdivision 3, is
amended to read: C

Subd. 3. [REINSTATEMENT.] Except as provided in subdivisions 6a and
6b, a teachier on an extended leave of absence pursuant to this section shall
- have the right o be reinstated to a position for which the teacher is licensed at
the beginning of any school year which immediately follows a year of the
extended leave of absence, unless the teacher fails to give the required notice
of intention to return or is discharged or placed on unrequested leave of
absence or the contract is terminated pursuant to section 125.12 or 125.17
while the teacher is on the extendéd leave. The board shall not be obligated to
reinstate any teacher who is on an extended leave of absence pursuant to this
section, unless the teacher ‘advises the board of the intention to return before
February 1 in the school year preceding the school year in which the teacher
wishes to return or by February 1 in the calendar year in which the leave is-
scheduled to terminate. The board shall notify the commissioner within 30
days of being notified that a teacher intends to return from an extended leave.

. Sec. 20. "Minncsotai S“tatutes-.‘l984, secﬁon 298.24, subdivision ‘3, s
“amended to read: o )

Subd. 3. (a) A credit in the amount of not to exceed four cents per gross ton
of taxable iron ore concentrate produced shall be allowed against the tax



1254 JOURNAL OF THE SENATE [36TH DAY

imposed by subdivision 1, with respect to the production of iron ore concen-
trate from taconite plants which, together with the lands upon which they are
located and lands used in connection with the mining, quarrying and con-
centration of taconite and buildings, machinery, equipment and other fixtures
used in the production of taconite, and notwithstanding the provisions of
.section 298.25, have by law been made subject to direct taxes for the pay-
ment of principal and interest on bonds issued by a school district or city.

~ (b) Notwithstanding clause (a), a credit of not to exceed seven cents shall
be allowed a producer for the payment of taxes for bonds, and interest on
them, issued by Independent School District 703, for which the producer’s
property has been made subject to direct taxes.

(c) Notwithstanding clause (a), a credit of not 1o exceed four cents shall be
allowed a producer for the payment of taxes for bonds, and interest on them, -
issued by independent school district No. 701, Hibbing, for which the pro-
ducer’s property has been made subject to direct taxes.

{d) The credit allowed in this subdivision shall be allowed against taxes
payable in the calendar years following the issuance and sale of the bonds
until the total credit allowed in all years equals the total liability of the pro-
ducer for direct taxes for the payment of the bonds and interest. If necessary
to equal the total liability of the producer, the credit may be taken in years
after the years when the taxes for the bond principal and interest were paid.

The amount of credit allowable hereunder in any year with respect to pro-
duction from any plant subjected to direct taxes shall not exceed the amount
of the direct taxes levied in the prior year against the plant for the bonds and-

.interest and the indebtedness secured thereby, except if the credit allowed
does not equal the amount levied in the prior year, then the unused credits of
prior years may be used for the deficiency.

Sec. 21. Laws 1973, chapfer 683, section 26, as amended by Laws 1981,
chapter 358, article 6, section 40, is amended to read:

Subd. 2a. [SCHOOL ADMINISTRATION; TRANSFER OF AUTHOR- -

ITY.] The care, management, and control of the experimental school in In--.

dependent School District No. 309 is transferred from the Indian education
commiittee a5 defined in subdivision 2Z; t0 vested in the White Earth reserva- -
- tion business cemmittee fribal council. The Indian education committee, as
defined in subdivision 2, shall serve in an advisory capacity to the White .
Earth reservation busiress eomumitiee tribal council and may exercise the
powers or duties delegated to it by the White Earth reservation tribal coun-
cil. For purposes of this section, ‘*committee’ means the White Earth reser-
vation -business eoramitiee tribal council. The White Earth reservation busi-
ness committee tribal council is eligible to receive federal aid.to Indians
pursuant to section 124,64, Notwithstanding any law to the contrary, the
" experimental school shall be considered a public 'school.

‘Sec. 22. Laws 1973, chapter 683; section 26, subdivision 17, as amended
by Laws 1975, chapter 432, section 88, as amended by Laws 1977, chapter
447, article VII section 28, as amended by Laws 1981 chapter 358 article
6, section 42, is amended to read:

Subd. 17, The provisions of ThlS section shell expire is repealed July 1,
1085 J989. At any time before that date the experimental school may be
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terminated upon unanimous vote of the officers of the committee and 30 days
notice to the board of District No. 309, whereupon the board of District No.
309 shall resume the care, management, and control of the entire district on
July 1 following. Prior to December 1 of each year the committee shall sub-
mit to the legislature a report of the experimental school established by this
section. Such report shall document the success of failure of the experimental
school. .

Sec. 23. [CONSOLIDATION FEASIBILITY STUDY.]

The department of education shall study the feasibility of and develop al-
ternate methods of financing construction costs for a secondary school based
on the assumption thar more than three school disiricts would consolidate.
The study shall include the effect on district property taxes, an appropriate
share paid by the school districts, credits paid to school districts, other local
sources of funding, and any other financing miethods. The department shall
report its recommendations to the education committees of the legislature by
January 15, 1986.

Sec. 24. [INDEPENDENT SCHOOL DISTRICT NO. 701; BONDS. ]

Subdivisioin 1. Commencing with taxes payable in 1986, the commissioner
of revenue shall deduct and annually pay to independent school district No.
701, Hibbing, an amount equal to four cents per gross ton of taxable iron
concenirate produced but not less than 3400,000 annually from the taxes
paid pursuant to Minnesota Statutes, sections 298.23 to 298.28 by a person,
corporation, partership, operator, joint venture, or other owner of a taco-
nite plant and taconite properties located within the school district. The de-
duction shall be made from the amount which would otherwise have been
distributed to the northeast Minnesota economic protection fund in the ap-
portionment fund in the state treasury under Minnesota Statutes, section
208.28, subdivision 1. A sum is annually appropriated to the commissioner
from the proceeds of the taxes sufficient 10 make the payments required by
this section. o ‘ '

Subd. 2. If the producer described in subdivision I ceases operations or
decreases its operations so that the amount of the deduction of four cents per
gross ton of concentrate produced is insufficient to raise $400,000 annually,
then the difference between the deduction of four cents per gross.ton of con-
centrate produced and $400,000 shall be paid as provided in Minnesota
Statutes, section 298.225. ‘ .

Subd. 3. The deduction and payment provided in subdivisions 1 and 2 shall
terminate upon maturity or payment of the last of those bonds.

Sec. 25. {AUTHORIZATION OF BONDS AND TAX LEVIES.]

Subdivision 1. [AMOUNT,; PROCEDURE.] Independent school district
No. 706, Virginia, may issue bonds in an aggregate principal amount not
exceeding $3,225,000, in addition to any bonds already issued or author-
ized, to finance the acquisition and betterment of school buildings and facil- ..
ities. Except as permitted by.this section, the bonds shall be authorized, sold, .
and issued in accordance with Minnesota Statutes, chapter 475, except that”
no election shall be required to authorize their issuance except as provided.

in subdivision 2, and the bonds shall not constitute net debt within the mean- '

ing of Minnesota Statutes, section 475.53.

Subd. 2. [NOTICE; ELECTION ] Prior to the issuance of the bonds, the.
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school board shall publish in the official newspaper of the district a resolu-
rion authorizing their issuance, and if within ten days after such. publication
there is filed with the school district clerk a perition requesting an election on
the proposition of issuing the bonds signed by qualified voters in .number
equal to ten percent of the number of qualified voters voting at the last gen-
eral election in the district, the bonds shall not be issued unless and until
such proposition has been approved by a majority of the votes cast thereon at
a regular or special election.

Subd. 3. {LEVY.] After the sale and before the delivery of any bonds
under authority of this section, the school board shall, by resolution, levy
upon all taxable property in the school district a direct, general ad valorem
tax for each year of the term of the bonds in amounts which, if collected in full
and added to the minimum amounts required to be paid to the district under
section 26, subdivision I, are sufficient to pay when due the principal of and
interest on the bonds.. A copy of the resolution shall be filed and the taxes
levied shall be collected as specified in Minnesota Statutes, section 475.61.
A resolution of the board levying taxes for the payment of the bonds and
interest on them as authorized by this section and pledging the proceeds of
the levies for the payment of the bonds and interest on them shall be deemed
to be in compliance with the provisions of Minnesota Statutes, chapter 475
with respect to the levying of taxes for their payment. :

Subd. 4. [DEFICIENCIES.] Bonds issued under authority of this section
shall be general obligations of the school district, for which its full faith and
credit and unlimited taxing powers shall be pledged. If there are any defi-
ciencies in the collections of the taxes levied pursuant to subdivision 2 or jn
the amounts required to be paid to the district under section 26, subdivision
1, they shall be made good by general levies, not subject to limit, on qil
taxable property in the district in accordance with Minnesota Statutes, sec-
tion 475.74. If any deficiency levies are necessary, the school board may
effect a temporary loan or loans on certificates of indebtedness issued in
anticipation of them to meet payments of principal or interest on the bonds
due or about to become due. .

Subd. 5. [EFFECT ON OTHER ,LEVIES.] Taxes levied pursuant to this
section shall be disregarded in the calculation of any other tax levies or
limits on tax levies provided by other law.

Subd. 6. [INDEBTEDNESS LIMITATIONS.]| Bonds may be issued under
authority of this section notwithstanding any limitations upon the indebted-
ness of a district, and their amounts shall not be included in computing the
indebtedness of a district for any purpose, including the issuance of sub-
sequent bonds and the incurring of subsequent indebtedness.

Sec. 26. [TRANSFER OF TACONITE TAXES.] _

Subdivision I. [PAYMENTS TO DISTRICT; APPROPRIATIONS.]
Commencing with taxes payable in 1986, the commissioner of revepue shall
deduct and pay o independent school district No. 706, Virginia, on or before
October | of each vear, an amount equal to 24 cents per gross ton of taxable
iron concentrate produced or t0.90 percent of the debt service coming due on
or before the second following January I on all bonds issued by the district
pursuant to section 25, whichever is greater, from the taxes paid pursuant to
sections 298.23 10 298.28 by a person, corporation, partnership, operator,
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.joint venture, or other owner of a iaconite plant and taconite propemes
located in the school district. The deduction shall be made from the amount .
which would otherwise have been distributed -to northeast Minnesota eco-
nomic protection fund in the apportionment fund in the state treasury. under
section 298.28, subdivision 1. A sum is annually .appropriated to the com-
- missioner from the proceeds of the taxes sufficient to make the payments
requzred by this section.

Subd._ 2. [PAYMENTS WHEN PRODUCTION DECREASES OR '
STOPS.] If the producer described in subdivision 1 ceases operations or
decreases its operations so that the amount of the deduction of 24 cents per
gross ton of concentrate producéd is insufficient to raise the minimum
amount required to be paid annually under subdivision 1, then the difference
between the deduction of 24 cents per gross ton of concentrate produced and
such minimum amount shall be paid as provided in section 298.225. '

Subd 3. [DEPOSIT AND- USE OF FUNDS.] The reveniie received pur-
suant to this section by independent school district No. 706, Virginia, shall
be deposited in the bond redemption fund of the disirict and shall be used only
. 1o pay debt service on bonds issued pursuant to section 25

Subd. 4. [TERMINATION.] The deduction and payment of taxes author-
ized in subdivisions 1 and 2 shall terminate upon the payment ir full, or the’
discharge of the district’s obligation io pay in full, the prmctpal of and in-
terest on all bonds issued pursuant to section 25 ‘

Sec. 27. [AUTHORIZATION OF BONDS AND TA_X LEVIES.]

Subdivision 1. [AMOUNT; PROCEDURE.] Independent school district
No. 697, Eveleth, may issue bonds in an aggregate principal amounr not
exceeding $3,385,000, in addition to any bonds already issued or author-
ized, to finance the acquisition and betterment of school buildings and facil-
ities. Except as permitted by this section, the bonds shall be authorized, sold,
and issued in accordance with Minnesota Statutes, chapter 473, except that
no election shall be required to authorize their issuance except as provided
in subdivision.2, and the bonds shall not constitute net debt within the mean-
ing of Minnesota Sratures section 4 75.53. :

Subd 2. [NOTICE,; ELECTION | Prior to fhe issuance of the bonds, the
school board shall publish in the official newspaper of the district a resolu-
tion authorizing their issuance, and if within ten days after such publication
there is filed with the school district clerk a petition requesting an election on
the proposition of issuing the bonds signed by qualified voters in number
equal to ten percent of the number of qualified voters voting at the last gen-

- eral election in the district, the bonds shall not be issued unless and until
such proposition has been approved by a majomy of the votes cast thereon at
a regular or special election, . '

Subd. 3. [LEVY.] After the sale and before the delwery of any bonds under
authority of this section, the school board shall, by resolution, levy upon all
taxable property in the school district a direct; general ad valorem tax for
‘each year of the term of the bonds-in amounts which, if collected in full and
added to the minimum amounts required to be paid to the district under sec-
tion 28, .subdivision 1, are sufficient to pay when due the principal of and
interest on the bonds. A copy of the resolution shall be filed and the taxes
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levied shall be collected as specified in Minnesota Statutes, section 475.61.
A resolution of the board levying taxes for the payment of the bonds and
interest-on them as authorized by this section and pledging the proceeds of
the levies for the payment of the bonds and interest on them shall be deemed
to be in compliance with the provisions of Minnesota Szarures chapter 475
with respect to the levying of taxes for their payment:

. Subd. 4. [DEFICIENCIES.] Bonds issued under authority of this section
shall-be general obligations of the school district, for which its full faith and - -
«credit and unlimited taxing powers shall be pledged. If there are any defi-
‘ciencies in the collections of the taxes levied pursuant to subdivision 2 or in
the amounts required to be paid to the district under section 28, subdivision

1, they shall be made good by general levies, not subject to limit, on all
taxable property in the district in accordance with Minnesota Statutes, sec-
tion 475.74. If any deficiency levies are necessary, the school board may
effect a temporary loan or loans on certificates of indebtedness issued. in
anticipation of them to meet payments of principal or interest on the bonds
due or about to become due.

Subd.-S . [EFFECT ON OTHER LEVIES.] Taxes levied ,bursuant to this
section shall be disregarded in the calculation of any other tax levies or
limits on tax levies provided by other law.

Subd. 6. [INDEBTEDNESS LIMITATIONS. } Bonds may be issued under -
authority of this section norwithstanding any limitations upon the indebted-
ness of a district, and their amounts shall not be included in computing the
indebtedness of a district for any purpose, including the issuance of sub-
sequent bonds and the incurring of subsequent indebtedness.

Sec. 28. [TRANSFER OF TACONITE TAXES.]

Subdivision 1. [PAYMENTS TO DISTRICT; APPROPRIATIONS.]
Commencing with taxes payable in 1986, the commissioner of revenue shall
deduct and pay to independent school district No. 697, Eveleth, on or before
October 1 of each year, an amount equal to 11 cents per. gross ton of taxable
iron concentrate produced but not less than 90 percent of the debt service
coming due on or before the second following January 1 on all bonds issued
by the district pursuant to section 27, from the taxes paid pursuant to sections
298.23 to 298.28 by a person, corporation, partnership, operator, joint
venture, or.other owner of a taconite plant and taconite properties located in
the school district. The deduction shall be made from the amount which
would otherwise have been distributed to northeast Minnesota economic
protection fund in the apportionment fund in the state treasury under section
298.28, subdivision 1. A sum is annually appropriated to the commissioner
from the proceeds of the taxes suﬂzczent to make the payments requ:red by.
this section. ,

Subd. 2. [PAYMENTS WHEN PRODUCTION DECREASES OR
STOPS.] If the producer described “in subdivision I ceases operations or
decreases its operations so that the amount of the deduction of 11 cents per
gross ton of taxable concentrate produced is insufficient 10 raise the min-
. imum amount required to be paid -annually under subdivision 1, then.the
- difference between the deduction of 11 cents per gross ton of concentrate
produced and such minimum amount shall be paid as provaded in section

298.225.
=S
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Subd. 3. [DEPOSIT AND USE OF FUNDS.] The revenue received pur-
suant to this section by independent school district No. 697, Eveleth, shall be
depaosited in the bond redemption fund of the district and shall be used only to
pay debt service on bonds issued pursuant to section 27. .

Subd. 4. [TERM[NATION 1 The deduction and payment of taxes author-
ized in subdivisions 1 and 2 shall terminate upon the payment in Jull, or the
discharge of the district’s obligation to pay in full, the prmcrpa! of and in-
terest on all bonds issued pursuant to section 27. :

Sec. 29. [REDUCTION IN SEVERANCE PAY ACCOUNT ]

By June 30, 1988, a district that has an amount in the approprtated fund

“balance for severance pay account in excess of the amount allowed by the

uniform financial accounting and reporting standards shall eliminate the
excess. Each yvear one-fourth of the amount determined to be excess in fiscal
year 1985 shall be eliminated. However, adjustments to the excess may be
made each fiscal year to account ‘for changes in the amount needed in the
account. :

" Sec. 30. [INSTRUCTIONS TO REV[SOR._]

The revisor of statutes shall include in the supplement to Minnesota Stat-
utes 1984 and in subsequent editions and supplements thereafter, and edit as
authorized by law, the uncoded permanent law relating to-the experamemal
school establlshed by Laws 1973, chapter 683, section 26.

Sec. 31. [APPROPRIATION TO STUDY PROGRAMS TO MEET THE
DEVELOPMENTAL. NEEDS OF YOUNG CHILDPREN.]

$40,000 is appropnated from the general fund to the departmem of edu-

" cation for fiscal year 1986 to study programs a’eszgned to meet the deve[op~

mental needs of young chzldren The study shall.

(1) Analyze the feasibility of prov:dmg ful[-day kindergarten ‘and pro-
grams for aiding the developmental growth of four-year old children. It shall
include recommendations relating to the purpose, possible curricula, staff .
and licensure requirements, and costs of providing these programs.

(2) Examine how programs for ful[—day kindergarten and four-year old
children could be coordinated with existing services, including early child-
hood family education programs, early and periodic health screening, pro-
grams for handicapped children from birth (o age three, community educa-
tion, and special education for four and five-year old children.

(3) Examine the child care needs of parents whose ch:!dren are ages four
to 12 and provide recommendanons relating to how these needs could be met
by public schools. .

By February I, 1 986 the department shall report the results of the study
and its recommendanons to the education committees of the legislature.

Sec. 32. [REPEALER]

Subdivision 1. Minnesota Statutes 1984, sections 120.68; 121.1 1 subdi-
vision 7a; 122.89; 123.80, subdzv:szons 2 and 3; and 125.05, subdivision 5,
are repealed.

Subd. 2. {EFFECT OF CERTAIN REPEALS ] The rules adopred accord—
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ing.to any provisions of Minnesota Statutes that are repealed shall remain in
full force and effect, under the authority of Minnesota Statutes, section
12111, until amended or repealed by the state. board of education. The re-
peal of Minnesota Statutes, section 123.80, shall not be construed to enable
state board of education rules relating to special transportation_of handi-
capped pupils to be different from the rules of the commissioner of public

safety
Sec. 33. {EFFECTIVE DATE.]
Sections 16, 18, and 29 are effective the day following final enacrment.

Section 24 is effective the day after comphance with Minnesota Statutes,

section 645.021, subdivision 3, by the governing body of ma'ependem school

district No. 701.

Sections 25 and 26 are effective the day after compliance with Minnesota
Statutes, section 645.021, subdivision 3, by the governing body of indepen-
dent school district No. 706.

Sections 27 and 28 are effective the day after compliance with Minnesota
Statutes, section 645.021, subdivision 3, by the governing body of :ndepen-
dent school district No. 697.

‘ . ) _ ARTICLE 8 .
TECHNOLOGY AND EDUCATIONAL IMPROVEMENT
Section 1. Minnesota Statutes 1984, section 121 .608; is amended to read:

121.608 [INSTRUCHOMNAL EDUCATIONAL EFEECTIVENESS
PLAN.] .

The commissioner of education” shall develop a comprehensive statew1de

ptan for maintaining and improving instruetional educational effectiveness in -
the scliools. The plan shall encourage implementation of seheool educational
effectiveness strategies based on research fmdmgs in the area, develop in-
- service traipg models for school district staff, integrate developments in
educational technology with classroom instruction models, and develop a
mechanism for establishing a statewide network to coordinate and dissemi- -
nate information on research in instractional educational effecnveness The
commissioner may employ consultants and specialists to assist in the devel-
opment. of the plan, and, to the extent possible, shall utilize the information
provided by the planmng, evaluation, and reporting process and the state-
wide assessment program. The plan shall be revised as necessary.

Sec. 2. Minnesota Statutes 1984, section 121 609, 1s amended to ‘read:

121.609 [HNSTRUCHOMNAL EDUCATIONAL EFFECTIVENESS
' 113R-AI-N-I-NGINSTRUCTION]

Subdivision 1. [ADVISORY TASK FORCE; PROGRAM MODEL. ] The
commissioner of education shall appoint an advnsory task force 1o assist the
department of education, in cooperation with the educational cooperative
service units, in developmg an implementation model for tratning providing
inservice instruction, to school district staff in instructoned educational ef-
fectiveness. The training inservice program model shall be based on estab-
lished principles of instructional design and the essential elements of effec-
tive instruction as determined by educational research. The trainirg inservice
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program model shall take into account the diverse needs of the school dis-
tricts due to such factors as district size and location, and shall be structured
to facilitate regional delivery of the traiping inservice instruction through the
educational cooperative service units. -

Subd. 2. [PHGF FESTING RESEARCH AND DEVELOPMENT OF
FRAINING INSERVICE MODEL. ] Between January 15 4984; and June 30;
49855 The commissioner shall administer a pHet research and development
program of the instructonal educarional effectiveness iraimimg inservice
models whieh shalt be implemented in at least 20 pHoet shes throughout the
state. The advisory task force established in subdivision | of this section may
recommend modifications in the training inservice models as necessary.

Subd. 3. [EVALUATION AND REPORT.] The commissioner shall pay
an provide for independent evaluater to conduet en evaluation of the effec-
tiveness of this section. 4 preliminary evaluation; hcluding a sample survey
of district personnet trained at the pilot sites; shall be completed by January
15 1985 The evaluation results shall be reported to Ihe education commtttees‘
of the legislature by January 15 of each year.

The commissioner, with the assistance of the advisory task force, shall
develop a long-term evaluation instrument for use at the pHet research and
development sites and other districts utilizing the instruetional educational
effectiveness models. The long-term evaluation instrument shall include a
method for measuring student achievement.

) Subd. 4. [REGIONAL SERVICES.] The department of education shall -

contract with educatlonal‘cooperativc service unifs ‘'or other regional educa-
tional service agencies to provide assistance to, the -school districts in an
educational cooperative service unit region in 1mp1ementmg instructional
educational effectiveness models. In selecting an agency to provide assis-
tance to the school districts, the department shall consider such factors as
support of the proposal by the participating school districts and the extent to
which. the proposal provides for participation by school district staff. If more
than one agency submits a proposal to provide services to school districts
within an educational cooperative service unit region,. the departmem shall
encourage the agencies to develop a Jomt proposal.

Subd. 5. [ENSTRUCHONAL EDUCATIONAL EFFECTIVENESS
FRAINING INSERVICE.] Utilizing the statewide plan developed pursuant
to section 121.608 and the regional support services authorized in subdivi-
siont 4 and based on the research from the educational effectiveness inservice
models authorized in subdivision 3, the department of education shall pro-
- vide instruetional educational effectiveness traiming inservice instruction for
school -district staff. The teeiming inservice instruction shall be previded fa-
cilitated by building level leadership.teams, as defined in the statewide plan
developed pursuant te section 121.608. The tratning inservice instruction
shall include clarification of individual school missions, goals and expecta-
tions, enhancement of collaborative planning and collegial relationships
amorig the building staff, improvement of instructional ard organizational
skills and instruetional the climate of the school, and planning of staff devel-
opment programs.

Sec.. 3. [121.611] [NONLICENSED COMMUNITY EXPERTS;
VARIANCE.] = r :
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Subdivision 1. [AUTHORIZATION.] Notwithstanding any law or state
board of education rule to the contrary, the board of teaching may allow
school districts to hire nonlicensed community experts to teach in the public
schools on a limited basis according to this section.

Subd. 2. [APPLICATIONS; CRITERIA.] The school district shall apply
to the board of teaching for approval to hire nonlicensed teaching personnel
from the community. In approving or disapproving the district’s application
Jor each community expert, the board shall consider:

(1) the qualifications of the communiry person whom the disirict proposes
to empl'ov

(2} the reasons for the district’s neea’ for a variance from the reacher
licensure :equzremem‘s

(3) the district’s efforts to obtain licensed ieachers for the particular
“rourse or subject area;

(4) the amount of teaching time for which the commumrv expert would be
hired, ,

(5) the extent ro which the district is wilizing other nonlicensed community
experts under this section;

{6) the nature of the communiry expert’s proposed teaching responsibiliry;
and

{7) the proposed level of compensation 10 the community expert.

Subd. 3. [APPROVAL OF PLAN.] The board of teaching shall approve -
or drsapprove an app!zcanon within 60 days of receiving it from a school
district.

Sec. 4. Minnesota Statutes 1984, section 121.612, subdivision 3, is
amended to read:

Subd. 3. [FOUNDATION PROGRAMS.] The foundation shall plan for
programs which advance the concept of educanonal excellence. These may
include but are not limited to:

(a) recognition programs and awards for students demonstrating academic
excellence;

(b) summer institute programs for students with special talents;

(c} recognition programs for teachers, administrators, and others who
contribute to academic excellence;

(d) summer mentorship programs with business and industry for students
with special career interests and high academic achievements;

(e) governor’s awards ceremonies to promote academic competition; and

(f) consideration of the establishment of a Minnesota high school aca-
demic league, and _

( g} matching contributions from businesses to encourage their parnczpa-
- tion in education. A

To the extent pessible, the foundalion,shali make these programs available
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to students in all parts of the state.

Sec. 5. Minnesota Statutes 1984, section 121. 612, is amended by adding a
subdivision to read:

Subd. 3a. [ENCOURAGING EMPLOYEE PARTICIPATION.} The
foundation, in cooperation with public and private employers, shall explore
ways to encourage sponsorship of teachers, assistance for students in
teacher education programs, and employee involvement in educarron in-

_ cluding but not limited to.

(1) providing employment for teachers a'uring the summer;

(2) providing for emplovers to.assist students in teacher education pro-
grams by making loans to the students or by paying interest on student loans;

{3) providing for a mentorship program between employers and teachers
or students in teacher education programs;

(4) allowing release time for emplovees to attend school functions, such as
school board meetings, citizen committees, and parent-reacher conferences;
and

'(5) providing recognition to employees for outstanding volunteer contri-
butions 1o education.

Sec. 6. [121.918] {DEPARTMENT MANAGEMENT ASSISTANCE TO
SCHOOL DISTRICTS. ]

The department shall provide managemem assistance if requestea’ by a
district. The assistance may include:

(1) deve!opmg data and assumptions for the district to use in.setting
pr:ont:es and goals and in considering managemem and organizational a!-
- ternatives; and : :

(2} analyzing and assessing alternative methods of organization and man-
agement, including opportunities for coordination. and cooperation with
other districts, and assessing the relative costs and benefits of the
alternatives.

~ Sec. 7. Minnesota Statutes 1984, section 123.742, sub'division. 1, is
amended to read:

Subdivision 1. {TECHNICAL ASSISTANCE] Insofar as possible, the
state curriculum advisory committee, department of education, and educa-
tional cooperative service units shall make technical assistance for planning
and evaluation available to school districts upes request. The department
shall collect the annual evaluation reports from teeat districts as provided in
section 123.741, subdivision 35, and shall make ehis these data available ro
the state curriculum advisory committee and, upon request, to any district
seeking to use it for purpeses of comparisons of studert pupil performance. If
requested, the department of edication shall provide technical assistance to
a district a'evelopmg achievement tests, competency tests, or other methods
of measuring group or individual pupil progress.

Sec. 8. Minnesota Statutes 1984, section 123.742, is amended by addlng a
subdivision to read:

Subd. 2a. [DISTRICT ASSESSMENTS. ] As part of the planning, evalua-
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tion, and reporting process, each year a district shall, in at least three
grades, conduct assessments among at least a sample of pupils in three cur-
riculum areas. At least mwo curriculum areas shall be communication,
mathematics, science, or social studies. The third area shall be selected by
the district. Assessments may not be conducted in the same curriculum area
during rwo consecutive vears, The district may use tests from the assessment
item bank, the local assessment option developed by the department, or
other tests approved by the state board. - -

Sec. Y. Minnesota Statutes 1984, section 123.742, subdivision 3, is
amended to read: : ‘

- Subd. 3. [PARTICIPATION IN STATEWIDE ASSESSMENT PRO-
GRAM.] Beginning i the 19841985 sehoel yeur; Each schoet district shall
participate in the statewide assessment sampling process at least once every
three years to provide normative data.” Each year the department of edueation
shall determine which districts shall participate and which curriculum areas
shall be assessed i1 & given sehool year.

Sec. 10. Minnesota Statutes 1984 section 123.742, subdivision 5, is
amended to read:

Subd. 5. [ASSESSMENT ITEM BANK.] The department of education
shall develep maintain an assessment item bank fer the purpese of el
to provide assessment programs te individuat distrtets whieh thar are tailored
to the specific educational objectives of the an individual school or district.
Beginning in the 19841085 scheol year and each year thereafier; the de-
partment shall develop an Hem bank for at least twe curriculum areas each
yeat: The jrem bank shall contain items related to each of the measurable
learning expectations of the state board. The department shall develop and
maintain an item bank for at least ten different curriculum areas.

Sec. 11. Minnesota Statutes 1984, section 123.742, is amended by adding
a subdivision to read:

Subd. 5a. [ADDITIONAL TESTS.] The department shall maintain addi-
tional tests for at least three grade levels. The tests shall be designed to
measure the progress of individual students toward the state board's learn-
ing expectations in the core curriculum areas of communications, mathe-
matics, science, and social studies. The department shall make the tests
available for a districr to use, at the option of the district, as a part of the
department's local assessment program ‘

Sec. 12. Minnesota Statutes 1984, section 123 7431, is amended to read

123.7431. [AID FOR PLANNING EVALUATION AND REPORTING
PROCESS.]

- Subdivision 1. [ELIGIBILITY.] Each schoo! district which complétes the
plannmg, evaluation, and reporting process pursuant to the requirements of
sections 123.741 and 123.742 and which receives approval from the com-
missioner of education is eltglble to receive state aid each year. An eligible
school district shall receive S1 times the number of pupils in average daily
membership for the appheable prior school year. No district which is eligible
* for aid shall receive less than $1,500.

Subd. 2. [PAYMENT OF AID.] The department of education shall pay aid
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to a district within 30 days of approving the district’s planning, evaluation,
and reporting process. However, no aid may be pard prior to J‘ulv I in any
calendar year. ‘

Sec. 13. Minnesota Statutes 1984, section 124, I9, subdmslon I, is
amended to read: : :

~Subdivision 1. [INSTRUCTIONAL TIME!] Every district which receives
special state aid shall maintain school -in- session or provide instruction in
other districts, in state university laboratory school or.in the university labo-
ratory school, for at least 175 days, not including summer school, or the
equivalent in a district operating a flexible school year program. A district
which holds school for the required minimum number of days and is other- -
wise qualified is entitled to special state. aid as provided by law. If school is
not held for the required minimum number of days, special state aid shall be
reduced by the ratio that the difference between |75 days and the number of
-days school is held bears to 175 days, multiplied by 60 percent of the product
of the foundation aid- formula allowance times its pupil units for that year.
- However, districts maintaining school for fewer than the required minimum .
number of days do not lose special state aid, if the circumstances causing loss
of school days below the required minimum number of days are beyond the
~ control of the board and, if proper ¢vidence ‘is submitted and a good faith
attempt made to make up time lost due to these-circumstances. The loss of
school days resulting from a lawful employee strike shall not be considered a
circumstance beyond the control of the board. Days devoted to teachers’
institutes or other meetings authorized or called by the commissioner may not
be included as part of the required minimym number of days of school. Not
more than five days may be devoted to parent-teacher conferences ef, teach-
ers’ workshops, or other staff development opporiunities as part of the re-
‘quired minimum number of days, except that, for kindergarten classes, not
’ mbre than ten days may be devoted to parent-teacher conferences of, teach-

ers’ workshops, or other staff development oppormnmes as part of the re-
qmred minimum number of days, :

Sec. 14. (124.253) [AID FOR EXCELLENCE IN TEACHING AND
CURRICULUM.] |

Subdivision I. [MAXIMUM REVENUE.] The maximum revenue d dis-
trict may receive for an excellence in teaching and curriculum program- is
3500 times the number of full-time equivalent licensed- staff. including
teaching, supervwdry. and support staff, in the district's elememary and
-secondary programs in that school vear. No district shall receive less thun
~ $12,000. For a district that does not have confracts executed according to
_ section 26, the maximum revenue is reduced by 40 percent. For districts that
_have entered into contracts according to section 26, the 40 percent por tion of
- the maximum revenue shall rot exceed the cost of the contracts.

Subd. 2. [AID.] An eligible district shall regeive aid equal to;

(1) the difference between the maximim revenue, “decording 1o subdivision
1, and the permitted levy attributable 1o the same sdmw’ vear, daecovding to
section 275.125, subdivision 8c; times :

(2) the ratio of the district’s actual levy to its perm:t.fed levy,

 Subd. 3. [USE OF REVENUE 1 The proceea‘x of the aid amlmrr zed by this
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section and the levy authorized by section 275. 125 subdivision 8c, shall be
used only for an excellence in teaching ‘and curriculum program and shall be
used only in the proportions set forth in section 25,

Sec. 15. Minnesota Statutes 1984, section 124A.03, subdivision 4, is
amended to read: : ‘

Subd. 4. [SUMMER PROGRAM LEVY.] Iz 1984 and each vear thereaf-
ters A district may levy for summer programs an amount equal to the follow-
ing product;

(a} The district’s estimated #otal summer program revenue allowance as
defined in section 124A.033; subdivision 2, for the summer program session
to be held in the calendar year after the calendar § year when the levy is cer-
tified, times.

(b) the lesser of
(1) one, or
. (2) the ratio of

(i) the .quotient derived by dividing .the adjusted assessed valuation of the
district in the second preceding year by the total pupil units in the district in .
the current regular schoo] year, to :

(i) the equalizing factor for the current regular school year.

Sec. 16. Minnesota Statutes 1984 sectlon 124A.033, subd:vmon 2
amended to read: .

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid
for summer programs and inter-session classes of flexible school year pro-
grams, the following phrases shall have the meanings given them.

(1) “*Summer program pupil units"’ means full-time equivalent pupil units,
computed under section 124.17, for summer programs and inter-session

classes of flexible school year programs esmpuied uﬂel-ef the provisions of
sestion 12414

(2) ‘‘Summer program iﬁﬁ%r-&eﬁeﬂa} revenue allowance™ means an amount
equal to the product of the number of summer program pupil units in a dis-
trict, times the- foundation aid formula allowance as defined in section
124A.02 for the precedmg regular school year. -

- (3)%%%&&9&&4%&%%%%&&

amourt equal to the product of 0-805; times the rumber of actual pupi units
in the disteict in the preceding regular sehool yeor: times the foundation aid
‘ %muhaﬁew&neeaséeﬁneémsee&en%@%feﬁheﬁfeeeéﬂgfegﬂaf
scheol year:

&4} “Tetal summer program revenue alowanee’l means an amount equal
to the sum of a distriets summer program istructional revenue allowanee
aﬂdsummefeé&eﬁﬂeﬁa}mpfevememmeﬁueahewaﬂee—

) “*Summer program aid’’ means aid for summer programs and inter-
session classes of flexible school year programs.

Sec. 17. Minnesota Statutes 1984, section 124A.033; subd1v1snon 3, is
amended to read:




36TH DAY] TUESDAY, APRIL 9, 1985 1267

Subd. 3. [SUMMER PROGRAM AID.} $n fiseal year 1986 and Each year
thereafter; a district offers a summer instructional program, ir shall receiv
summer program aid equal to the difference berween: e

(1} the product of

(a) the ratio of the district’s actual levy to its permitted levy, pursuant to
section 124A.03, subdivision 3 4, certified in the calendar year before the
summer program is offered; times

{b) the district’s toa} summer program revenue allowance; and

(2) the levy certified by the district pursuant to section 124A.03, subdivi-
sion 3 4, in the calendar year before the summer program is offered,

Sec. 18. Minnesota Stétutes 1-984, section 124A.033, subdivision 5, is
amended to read: :

Subd. 5. [AUTHORIZED USE OF SUMMER PROGRAM AID AND
LEVY.] {a) Beginning with the 1945 sammer prograny; A school board may
use the proceeds of the aid and levy received pursuant to this section and
section 124A.03, subdivision 3 4, only for summer insiructional programs
that are offered for credit or required for graduation or that provide academic
enrichment or remediation. The procecds may not be used for recreational
sports, leisure activities, entertainment, recreational activities, crafts, hob-
bies, or any other classes of a similar nature. Summer programs for a handi-
capped pupil shall relate to the pupil’s individual education ptan.

subdivision to read:

Subd. 5. “Teachers’' for the purpose of examination means. persons ap-
plying for initial teaching licenses or persons applying for additional fields of
licensure to provide direct instruction to pupils in pre-kindergarten, ele-
mentary, secondary, and special education programs. It does not mean per-
sons applying for licenses as supervisory or support personnel nor does it
mean librarvians, school social workers, school psychologists. audio-visual
directors or coordinators, or media generalists or Supervisors.

Sec. 20. Minnesota Statutes 1984, section 125.05, subdivision 1, is
amended to read: ‘ )

Subdivision 1. [QUALIFICATIONS.| The authority to license teachers as
defined in section 125.03, subdivision I, is vested in the board of teaching
except that the authority to license supervisory and support personnel as de-
fined in section 125.03, subdivision 4, is vested in the state board of educa-
tion. Licenses shall be issued to such persons as the board of teaching or the
state: board of education finds to be competent for their respective positions.
For teachers, as defined in section 125.03, subdivision 5, competency in-
cludes successful completion of an examination of academic knowledge in
each field of licensure and, for persons applying for initial licenses. an ex-
amination of skills in reading, writing, and mathematics. Qualifications of
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teachers and other professional employees except supervisory and - support
personnel shall be determined by the board of teaching under the rules which
it promulgates. Licenses under the jurisdiction of the board of teaching shall
be issued through the licensing section of the department of education. Li-
censes under the jurisdiction of the state board of education shall be issued
through the licensing section of the department of education.

* Sec. 21. Minnesota Stathtes 1984, section 125.182, subdivision I, is
amended to read: - : ;

Subdivision 1. For the purpose of sections 125.181 to 125185, the terms
defined in this section skall have the meanings aseribed to given them, unfess
another meaning is clearly indicated.

Sec. 22. Minnesota Statutes 1984, section 125.185, subdivision 4, is
amended to read:

Subd. 4. The board shall develep and create adopt rules for the eensore of
to license public school teachers and interns; ard from time to time # shall
fevise oF supplement the rules for lieensure of public schoel teachers subject
t0 the provisions of chapter 14. I shall be the duty of The board shall adopt
rules for examination of teachers, as defined in section 125.03, subdivision
3. The rules may allow for completion of the examination of skills in reading.
writing, and mathematics before entering or during a teacher education
program. The board te establish shall adopt rules for the approval of 10 ap-
prove teacher education programs; previded these rules shall encourage
teacher educators to obtain periodic classroom teaching experience. The
board shall also grant licenses to interns and to candidates for ertginal initial
licenses and receive recommendations from local committees as established
by the board for the renewal of teaching licenses, grant life licenses to those
who'qualify according to requirements established by the board, and suspend
or revoke licenses pursuant to sections 125.09 and 214.10. Notwithstanding
~any law or rule 1o the contrary, the board shall not establish any expiration
date for application for life licenses. With regard to vocational education
teachers the board of teaching shall adopt and maintsin as its rules the rules of
the state board of education and the state board of vocational technical
education.

Sec. 23. [126.66] [STATE CURRICULUM PLANNING, EVALUA-
TION, AND REPORTING.] : :

Subdivision I. [CURRICULUM ADVISORY COMMITTEE.] The state
board shall establish a curriculum advisory committee. The commitiee shall
advise the state board in carrying out its duties under this section. The com-
mittee shall consist of 11 members from all parts of the state. Each member
shall be a present or past member of a school district curriculum advisory
committee. The membership shall consist of a member of the swte board,
school board member, administrator, parent, six teachers, and a member to
represent the public ar large. The provisions of section {5.059 shall apply to
the committee except that there shall be no expiration date.

Subd. 2. [LEARNING EXPECTATIONS.] The stare board of education
shall review and adopt measurable learning expectations developed by the
department of education. The board shall make the expectations available
for a district 1o use at the option of the district. The expectations shall be for
pupils in kindergarten to grade 12 in at least the core curriculum areas of
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communication, mathematics, science, and social studies. The expectations
shall set forth the scope and sequence of learning. The board shall also
coordinate the development of model curricula for a district to use at its
option and methods for a district to evaluate its curriculum.

Subd. 3. [REPORT CONTENTS.] By January I éach year, the siate
board shall adopt a report containing at least the following.

(1) evaluation of pupil progress in the core curriculum areas and other
areas for which valid statewide data are available; and

(2) recommendations for improving state and school district instructional
programs. o

The report shall not include information on individual schools or school
districis. : ' ‘

Subd. 4. [REPORT TO LEGISLATURE.] By January 15 each year the
state board shall present its report and recommendations to the educarion .
committees of the legislature.

Subd. 5. [COORDINATION WITH HIGHER EDUCATION.] The state
board shall consult with each of the public post-secondary educational svs-
tems and with the higher education coordinating board in establishing
learning expectations appropriate for entrance into  posi-secondary
institutions. - : ‘ .

Seé. 24. [126.70] [PLANNING FOR EXCELLENCE IN TEACHING
AND CURRICULUM ]

Subdivision {. [DEVELOPMENT OF PLAN.] Each school district is en-
couraged 1o develop and adopt a written comprehensive plan for excellence
in teaching and curriculum. The plan shall be prepared in consultation with
the curriculum advisory committee appointed according 1o section 123.741,

. subdivision 3. The district plan shall be submitted to the department of edu-
cation for approval.

Subd. 2. [CONTENTS _OF' THE PLAN.]' The plan shall include:

(1) whether the school board intends 10 offer contracts under the excel-
lence in teaching program; ] .

(2) procedures the district will use 1o analyze and identify teaching and
curricular needs; ‘ :

(3) short- and long-term needs for identified areas of need;

(4) integration with in-service and curricular efforts already in progress;
(5) integration of areas listed u_na'e;' sectién 25 , subdivision 2,

(6) goals to be achieved and the means io be used; and

(7} procedures for evaluating progress.

Subd. 3. [EXEMPLARY PLANS.] In consultation with the instructional
effectiveness advisory task force, advisory commitiee on rechnology in edu-
cation, educational cooperative service units, and other appropriate agen-
cies, the department of education shall develop exemplary plans by August
31, 19853, for districts to use in developing their plans.

Subd. 4. [AID FOR'PLANN]NG.] Each school district intending to d’e—
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velop a comprehensive plan is eligible to receive state aid for planning dur-
ing the 1985-1986 or 1986-1987 school year. The department of education
shall provide aid application forms to districts by August 31, 1985. Planning
aid shall equal the greater of $500 or 75 cents times the average daily mem-
bership of the district for the 1984-1985 school year. The department of
education shall pay aid 10 a district within 30 days of receiving the district’s
application. .

Sec. 25. [126.71] [EXCELLENCE IN TEACHING AND
CURRICULUM.]

Subdivision 1. [ELIGIBILITY.] Each district that has an approved plan
for excellence in teaching and curriculum is eligible for the revenue de-
scribed in section 14, o

Subd. 2. [USE OF REVENUE.] The 60 percent portion of the revenue for
excellence in teaching and curriculum shall be used for ar least two of the
following purposes. : :

(1) to provide educational effectiveness instruction according 1o section
121.609; '

_(2) to provide in-service education for elementary and secondary teachers
to improve the use of technology in education; :

{3) to provide subject area in-service education emphasizing the academic
content of curricular areas determined by the district to be a priority area;

{4) to increase the involvement of parents, business, and the community in
education;

-(3) for experimental delivery systems;

(6) for in-service education to increase the effectiveness-of principals and
administrators; ’ . .

- (7} for in-service education or curriculum development for programs for
gifted and talented pupils;.

(8) for in-service education or curriculum development for cooperative
efforts to increase curriculum offerings, as set forth in section 124.272:

{9) for improving curriculum, according to the needs identified under the
planning, evaluation, and reporting process set forth in section 123.741 :

(10) for in-service education and curriculum development designed to
promote sex equity in all aspects of education, with emphasis on curricular
areas such as mathematics, science, and technology programs: or

(11) for in-service education or curriculum modification for handicapped
pupils and low-achieving pupils. .

The revenue shall not be used to provide direct instruction to pupils.

Subd. 3. [ADDITIONAL USE OF REVENUE.] The 40 percent portion of
the revenue for excellence in teaching and curriculum shall be used for con-
tracts for the excellence in reaching program. '

Sec. 26. [126.72] [EXCELLENCE IN TEACHING PROGRAM.}
Subdivision 1. [AUTHORIZATION.}' As part of a program for excellence
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in teaching and curriculum, a school board may use up to 40 percent of the
revenue for excellence in teaching and curriculum for short-term, limited
. contracts with classroom teachers employed by the district.

Subd. 2. [PURPOSE.] The school board shall determine the needs of its
classroom teachers and thé need for changes in its curriculum. In determin-
ing these needs, the school board shall obrain recommendations - from
classroom teachers, staff responsible for curviculum, and the curriculum
advisory committee. It shall consider assessment results, other test resulits,
and the district improvement plan portion of the report adopted according to
section 123.741, subdivision 6. Coniracts executed under this section shall
relate directly to the identified needs. | ) K

Subd. 3. [SELECTION COMMITTEE.] A committee of six members ap-
pointed by the school board shall recommend teachers io receive contracits. .
Three members of the committee shall be classroom teachers. Three mem-
bers shall be administrators, parents, members of the school board, or
‘members of the community. The committee shall consider only classroom
teachers who have background, knowledge, or expertise needed to perform
duties in the areas of need identified by the school board. Years of service in
the district shall not be a factor for consideration by the committee. No
reacher shall have a right 16 a contract under this section based an seniority

" or order of employment in the district. The committee shall recomnend to
the school board names of individual teachers. The number of individual
teachers récommended shall be approximately the number designated by the
school board to meet the identified needs. The school baard may award
contracts to any of the recommended teachers but not to any others. The
board may request the committee 1o recommend additional names of

- teachers. :

Subd. 4. [SHORT-TERM, LIMITED CONTRACTS.] Conracts exe-
cuted under this section shall provide classroom teachers any one or a com-
bination of the following: '

(1) released time during the school day;
{2) additional hours in a school day; or
- {3) additional days or weeks of employment during the summer.

Contracts executed under this section shall terminate within one year of the
date of execution. During the term of a contract under this section a teacher
may be discharged for cause from duties under this contract; a hearing shall
be held on the discharge upon request of the teacher. A teacher has no rights
_in a.subsequent year to a contract under this subdivision.

Subd. 5. [APPLICATION OF OTHER LAWS.] The provisions of section
125.12 or 125.17 shall not apply o initial awards, renewal, or termination of
contracts under this section. The provisions of this section concérning

“short-term, limited contracts shall not be construed to alter any aspect of
other contracts executed by a school board. ‘

Subd. 6. [ELIGIBILITY FOR REVENUE.] To be eligibie for the excel- '
lence in teaching portion of revenue under section 14, the district shall file,
with the department of education.a statement signed by. the chair of the school
board verifying that contracts under this section will be awarded. The state-
ment shall indicate the number of contracts, whether duties are to be per-

i
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formed before, during; or after the school day or during the summer, the
total cost of all contracts; and a general description of the duties. The state-
ment shall also describe how the recommendations required by subdivision 2.

were obtained. Any problems assocmted with implementing rh:s section may
be included.

Sec. 27. [126.80] [CITATION.] .

Sections 29 to 32 may be cited as *‘the research, planning, and develop-
ment act of 1985."° :

‘Sec. 28. [PURPOSE.]

The legislature recognizes thar research, planning, and development is

. important in maintaining and improving the quality of education in Minne-

sota. The purpose of the act is to support research, planning, and develop-

ment of alternative educational structures and practices within school dis-
tricts and teacher ec_z’ucation institutions,

Sec. - 29. [126.81] [RESEARCH PLANNING, AND DEVELOPMENT -
DISSEMINATION CENTER ]

Subdivision 1. [DISSEMINATION CENTER.] The commissioner shall
establish-a research, planning, and development dissemination center within
the department of education. The commissioner shall consult with the coun-
" cil on quality education in rhe deve!opment of the center.

Subd. 2. [ACTIVITIES.] The research, planning, and development dis-
semination center staff shall collect and disseminate education research and
planning information. Available research and planning information shall in- .
.clude, but not be limited to, information from (a) council on quality education
projects;, (b) Minnesora post-secondary institutions; (c) technology demon-
stration sites; (d) northwest area foundation research; (e) instructional ef-
fectiveness sites; (f) school districts; and (g) other state and national theo-
retical and applzed research activities.

Subd. 3. [DISSEMINATION PROCESS 1 The commissioner shall esmb-
lish written procedures for dissemination of research information.

. Begmnmg July 1, 1986, the commissioner shall provide all hcensed pro--
fessional teaching staff in the state with a summary of résearch and planning
information available through the research, planning, and development dis-
. semmatlon center and rhe estabhshed procedure to access the center.

The commissioner may prowde research, planning. and deve[opmem dzs-
- semination center information to other public regional, state, and local re-
search and planning centers.

 Sec. 30. [126.82] [COMPREHENSIVE LEARNING PROGRAM
GRANTS.] . .

Subdivision 1. [PLAN.] The commissioner of education, in consultation
with the council on quality educarion, shall make up to four granis for com-

" prehensive learning programs. A comprehensive learning program is a pro-
_gram to improve opportunities for learning in a school district or group of
school -districts. The program must combine the components described in
subdivision 3 into a comprehensive and coordinated learning program that,
enhances the opportunity for learning -of all district residents. The state board




36TH DAY] TUESDAY, APRIL 9, 1985 1273

of education, department of education, ECSUs, school boards, and district
staff are 1o cooperate and collaborate in an e}jﬁf)rt fo use exlstmg resources
- for the maximum benefir of learners. :

Subd. 2. [COMPREHENSIVE LEARNING PROGRAM COMPO—
NENTS.] A comprehensive flearning. program p!cm shall  include - the
following:

(1) educarmnal eﬁecttveneoo as described in sections [21.608 -and
121.609; .

(2) summer programs, as 'a’escribea’ in section [24A.033;

(3)an improv.e.ar learning program, as described-in section 129B.45, and'a
comprehensive staff development plan;

(4 )_wmmunity education, as authorized in ;ve('tr'qrr 121.88;
(5) early childhood family edu('mion as de. wcrihéd in section 121 882;

(6) special instruction and services for handicapped children, ac Cordmg
1o section 120.17;

{7) secondarjy vocational programs for handicapped and nonhandicapped
pupils; ‘
(8) use of technology in education; and

(9) coordination and cooperation with pmr secondary institutions, ac-
cording to section 123.3511.

A comprehensive learning program may include rh«fbliowing:

(1) a flexible school );ear p#dgram, us described in sections 120.60 to
120.67;

(2) methods o provide greater choice of learning programs. for pupf!v in
grades I'l and 12, including programs oﬁ‘ered by other school districts and
post-secondary institutions; .

(3) development of individual !earmng programs Jor all pupzh
(4) implementation of mastery learning techniques;
{5) parmer"shibs with business institutions,

{6) development of. differentiatéd career rolés ‘and career !ada’em for
teachers; and - .

(7) programs to faczl:mre smah’ group leammg ana’ ﬂexzbzirrv in the size of
learning groups. . :

Subd. 3. |[ELIGIBILITY CRITERIA.] Grants shall be awarded ba.sed on
the fol[owmg criteria:

{1) evidence of excellent existing [earning programs;
(2) willingness to match the grant with district revources‘,

(3) creative and pracnca[ ideas for means lo develop an eﬁe( tive com-
prehensive learning program; and

{4) evidence that the dnmct oF group of districts could continue to support
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an effective comprehensive learning program after the grant has been
expended.

Subd. 4. [APPLICATION PROCEDURES.| Applications for grants shall
be submiited to the commissioner of education by October 15, 1985. The
commissioner shall submit applications 10 the council on qualiry education
for its evaluation, based on the criteria in subdivision 3, and recommendu-
tions, The commissioner shall award grams by January 1, 1986. To the
extent possible, grants shall be awarded in various parts of the state.

Subd. 5. |USE OF MONEY.] Comprehensive !earnfng grants may be
used: . : , :

" (1) to employ staff to research, plan, develop, and implement comprehen-
sive learning programs; :

(2) to hire substitute teachers so thar reachers may plan, develop, and
implement comprehensive learning programs;

. {3) 1o provide seminars, workshops, and in-service education 10 district
staff-and board members; and : :

{4) to implement a computerized management system for  mastery
learning. -

Subd. 6. [DISTRICT IMPLEMENTATION.| Each district or group of
districts that receives a comprehensive learning grant shall designate an
individual as-the program divector. The director shall be emploved for the
entire year and shall devote at least one-half time to researching, planning, -
developing, and implementing comprehensive learning programs. Each dis-
trict or group of districts that receives a comprehensive learning grant shall
designate an advisory committee on implementation of the program. Dis-
tricts are encouraged to select membership from existing committees.

Subd. 7 [TECHNICAL ASSISTANCE.] The department and ECSUs shall
assist a district or group of districts with the research, planning. develop-
ment, implementation, and evaluation of comprehensive learning programs.

Subd. 8. [ECSU GRANTS.] The commissioner may award a grant to an
ECSU in which a district or group of districts receiving a comprehensive
learning program grant is located. The grant to an ECSU shall not exceed 10
percent of the comprehensive learning program grant awarded to the district
or group of districts in the ECSU. i :

Subd. 9. [EVALUATION.] The -commissioner shall evaluate each site
receiving a comprehensive Iearning program grant. The commissioner may
' contract with independent evaluators for this purpose.

Sec. 31. [126.83] [PUPIL GROUPING ALTERNATIVES.]

Subdivision 1. [GRANT AWARDS.} By October 15, 1985, the commis-
sioner may award up to four grants to support research, planning, and de-
velopment activities to examine pupil grouping alternatives that are appio-
priate for a given learning activity. Grants may be made 10 a school district,
‘a group of school districts, or a teacher education institution working in
‘cooperation with a school district or group of school districts.

Subd. 2. [REQUESTS FOR PROPOSALS.] By July 1, 1985, the com-
missioner, in consultation with the council on quality education, shall request
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proposals for résearch, planning, and development projecis. Proposals may
include, but are not limited to: (1) modification of learner group size; (2)
multi-age group activities; (3) innovative instructional methods 10 meet
group needs; and (4) use of peer tutoring technigues.

Subd. 3. [SELECTION CRITERIA.] A grant recipient must demonstrate
each of the following characteristics: (1) evidence of support by school dis-.
trict staff; (2) a willingness 1o match the grant awarded. and (3) a willingness
to share experiences and information with interested parties.

Subd. 4. [PRIVATE FUNDING.:] The grant recipient shall seek funding -
and in-kind contributions from private sources to supplement stale grani
awards. ,

Subd. 5. [EVALUATION.] The commissioner shall evaluate each re-
search, planning, and development project. The commissioner may contract
with independent evaluators for this purpoese. The evaluation must include
data on the satisfaction and success of teachers and learners.

Sec. 32. [126.84] [EXEMPLARY TEACHER EDUCATION PRO-
GRAM GRANTS.]. :

Subdivision . [GRANTS.] The board of reaching shall award at feast four
grants for development of exemplary teacher education programs. Grants
shall be awarded to post-secondary education institutions for programs that
are conducted jointly by an approved teacher education institution and one
or more school districis. ‘ ‘ .

Subd. 2. [CONSULTATION WITH HECB.] The board of teaching shall
consult with the higher education coordinating bodrd on the procedures for
making grants and on the proposals submitted pursuant io this section.

Subd. 3. [PROCEDURE.] The board of teaching shall establish a pro--
cedure for the application for awarding of grants. Grants shall be awarded
by January 1, 1986, and may be for fiscal years 1986 and 1987 or fiscal vear
1987. To the extent possible, the grants awarded shall represent a- broad
range of proposals. o

Subd. 4. [EL[G[BILITY.]-TO be eligible for a grant a proposal must
include: o )

(1} a learning-teaching program compatible with current research in child
development and teacher effectiveness;

{2) a description of how rthe progmb;t relates to sections [29B.45,
129B .46, and 129B .47, and )

(3) a plan for integrating the learning needs of special education students
into the program. ' T

Proposals must also. meet one of the following sets of criteria:

(I) proposals ‘that are designed to prepare college graduares 10 teach
through structural inrernships in participating districts or other methods; ’

(2) comprehensive proposals that are designed to:
" (a) prepare a person to be a teacher before specializing in a subject area;

(b} encourage teaching as a career and provide advanced levels of educa-
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tion in graduate programs for teachers; and
(c) encourage the development of two-year education assistant programs,

Subd. 5. [EVALUATION.] The board of teaching, in consultation with
the higher education coordinating board, shall provide evaluation of pro-
grams that receive grants.

Subd. 6. [DISSEMINATION.] The board of teaching and the higher edu-
cation coordinating. board shall provide for dissemination of the evaluation
- results and program models. This information shall be made available to all
licensed teachers and all post-secondary students studying to be teachers.

.Sec. 33. Minnesota Statutes -1984, section 129B.34, subdivision 2, is
amended to read:

Subd. 2. [APPLICATIONS.] Applications containing specific in-service
training proposals for a district or combination of districts shall be submitted
by December I5 49845 each year in the form and manner prescribed by the
department of education The department shall approve or disapprove appli-
cations within 60 days of receipt. -

Sec. 34. Minnesota Statutes 1984, section [29B.34, subdivision 3, is
amended to read .

Subd. 3. [AMOUNT OF AID.] A district or combination of districts
whose application is approved shall receive $+ 70 cents times the number of
pupils in average daily membership for the H9824983 prior school year Aid
shall be paid within 30 days of approval

Sec, 35. Minnesota Statutes 1984, section 129B.35, is amended to read:
129B.35 [REGIONAL COORDINATORS.]

The Minnesota educationat COMPULAE CORSOFHUM department of educa-
tion shall contract 1o provide regional instructional computing coordinators
with expertise in the use of technology in education. The Mirnesota
donal computing eonsertium and the department of edueation and school
districts shall agree on the services to be provided by the regional coordina-
tors.” Among other responsibilities, the regional coordinators shall serve as
-onsite consultants to districts partieipating in artempting to implement re-
cently approved technology utilization plansiag plans and inservice training
education.

Sec. 36. Minnesota'Statutes 1984, section 129B.36, subdivision 1, is
amended to read'

Subdivision 1. [SITE DESIGNATION.] By January +5+ 4984 July [, 1985,
_ the state beard commissioner, in consultation with the advisory committee,
~shall designate from eight te ten distriets as which of the existing technology
demonstration sites and award eaneh district a grant for use during the 1983~
1984 and 19841985 sehool years are eligible for continuation grants for use
 during the 1985-1986 and 1986-1987 school years. A site that does not re-
ceive a continuation grant under this subdivision may retain its designation as
a technology demonstration site during the 1985-1986 and 1986-1987 school
years to improve iis opportunities to obtain funding from private or other
. public sources. The commissioner, in consultation with the advisory com-
mittee, shall determine the level of funding for each site. A grant shall be at
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least $125,000 but not more than $175,000. $125,000 of each grant.may be
used to continue existing operations. Any grant amount exceeding $125,000
may be used for the expenses of expanded efforis already planned or under-
way at the site. Grantees must continue: matehmg rhe grcmt award: in the
marniner agreed for the previous blenmum :

~ Sec. 37. Minnesota Statutes 1984, section 129B 36, subdlvmon 4,
amended to read: :

Subd. 4. [GRANT AWARDS.] Applications for grants shall be submitted
to the state board commissioner by Deeember 15 1983 Augusr {, 1985 in the
- form and manner prescribed: by the department. Grants shall be awarded by
: :l-anuafy 15; 1984 September I, 1985. .

Sec. 38: anesota Statutes 1984, ‘;ection 129B. 36 subdivision'S, is
amended to read: - . .

Subd 5. [RECIPIENT DUT[ES AND USE OF MONEY | A district se-

' Jected for a grant shall work .cooperatively. with the- advisory committee,

department of education, Minnesota edueational computing eonserthim,
higher education- institutions in the. area, and business and industry, as ap-
propriate. A distriet selected for a grant shall have a utilization

T plan according to section 120B-33- The district shall conduct at-least ene

" workshop four workshops each school yedr of the grant to demonstrate to
other districts and interested parties its us¢ of technology in education. Grant
money may be used for equipment, consultants, curriculum development,
" and teacher&ammg education. . :

Sec. - 39.- Minnesota Statutes 1984 section [29B. 37 :ubdi'vision I, is
amended 1o read

‘Subdivision 1. [LIST.] -By Fanuary 4 1984, The depdrlment of. edquthl]
shall compile, publish, and . distribute to districts” a list -of high quality
courseware packages for use.in public elementary and secondary schools.
Every six months, thereafter; the depdriment shail supplement the list with

_recently evaluated. materla}s .

Sec. 40. [129B 375] [COURSEWARE lNTEGRATION CENTERS |

' The commissioner of education shall ‘establish educational - courseware

integration centers o prowde (1) access for reachers to.major exemplary
coursewiire, (2) opportunities for teachers to become familiar with a variety
of technology resources, and (3) assistance in mtegmrmg technology mate-
na[s into the curriculum. .

- Sec: 41. anesola Statute% 1984 sectlon 129B. 38 is amended to read

129B.38 [SUBS[DY FOR PURCHASE . OF COURSEWARE
PACKAGES]

) Subdivision 1.-[AID AMOUNT] A dmrlct that purchdses or leases
courseware packages that qualify as high quality "according to section
129B.37 shall receive state aid each year. The aid shall be equal to the lesser

_of

(a) $—l—60 90 cents times lhe number of pupz[c in average dally membershlp
for the 19821983 prwr school year; or'

(b)Y 25 percent of the actual expendltures of the d]H[l'lCl for purchase or lease
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of the courseware packages be{-ween Jaﬁ&afy + -1-984— ahd M—ay 3—]— 1985
durmg the vear.

. Subd. 2. [AID PAYMENT ] Appﬁhe&&eﬂs App!lcatwm for aid shall be
submitted in the form and 'manner prescribed by the department. Payment of
aid shall be made by July 31 1984; for applications received by June 30;
1084 Payment of aid shall be made by June 30; 19855 each year for appli-
- cations received by between July 15 1984 and May. 315 +985.

Sec. 42. anesota Statutes-1984 section 129B. 39 is amended to read:

129B.39 [PURCHASE OF COURSEWARE PACKAGE DUPLICA- -
TION RIGHTS.]

Rights to duplication of courseware packages may' be purchased; and vol-
ume purchase agreements may be established by the department of educa-
tion, if the department determines that the courseware packages qualify as
high quality according to section 129B.37, and if the courseware packages
are available to the state at a lower cost than if purchased by school districts
individually. The department shall make the courseware packages available .
to the Minnesota educational computing consertivm for distribution to dis-
sriets contract with any company that submits the lowest bid and that has the

capability to duplicate and distribute courseware packages obtained by the |

_department under this section. The materials shall be availabie to districts
without cost except for nomlnal costs of reproduction and distribution.

Sec. 43. Minnesota Statutes 1984, section 129B.40, is amended to read:
129B.40 [COURSEWARE PACKAGE DEVELOPMENT ]

_ Subdivision 1. [NEW COURSEWARE PACKAGES] The M{-ﬁﬁese&a
educationsl computing eonsortitin; in consullation with the department of
educations is authorized to develop and may contract with various organiza-
tions, commercial or nonprofit, for the design and development of course-
ware packages which will meet the needs of seheels school districts and
which otherwise are unavailable or too expensive for individual districts or
the state to purchase. The M—lﬂﬂese%a educational eempﬁ{-m-g eonsortivm de-
partment may:

{a) contract with school d15tr1cts pnvate entreprencurs, and other publlc or
.prlvate agenmes for the development of a specified courseware package;

(b) asmst entrepreneurs ‘to develop their own ideas for courseware pack- .
ages that could be used in .school dlstrlcts by providing funds for that

purpose;

(c) secure copyrights for those materials- in which it has a whole or part N
interest; _

(d) sell developed contract for the a’as[r:bmmn of courseware packages at
eest to school districts i Minneseta and at commercial fates elsewhere ar
_ cost under section 1298 .39; and

(e) sell er contract for the marketing of courseware pack’ages

The department of education shall evaluate whether the courseware pack- -
ages qualify as high quality accordmg to the criteria and procedures estab-
llshed in section 129B.37. . . .
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Courseware packages developed according to this subdivision shall be-
come the property of the Minneseta educational computing eensortium stare.
Revenue from the sale of these courseware packages shall be annually ap-
propriated from the general fund to the department of education and shall be
used to develop additional courseware packages according to this section and
to evaluate the other commercial courseware under section 1298 37.

Subd. 2. [DISTRIBUTION.] The Minnesota educational computing con-
sostiam may Any company with which the department contracts fo develop
courseware packages musi sell those courseware packages to Minnesota
school districts at cost and may sell to school districts in other states and to
the general -public at commercial rates. Each contract with a developer who
‘shares in the profits of distribution shall include a provision requiring sale of
the courseware packages at cost to Minnesota-school districts.

Sec. 44. Minnesota Statutes 1984, section 275,125, is amended by adding
a subdivision to read: :

Subd. 8c. |[TEACHING AND CURRICULUM LEVY.] A district may
levv for its excellence in teaching and curriculum program. The amount
levied shall not exceed the lesser of:

(1) .4 mill times the adjusted assessed valuation of the district for the vear
preceding the year the levy is ceriified; or ' :

(2) the maximum revenue, us defined in section {4, subdivision 1, for the
fiscal year 10 which the levy is attributable.

If the school district does not file the statement required by section 26,
subdivision 6, before the levy limits for the district are certified according to
subdivision 10, the department shall reduce the levy limitation for this sib-
division by the amount the district levied the previous year for contracts
under section 26. ' e '

Seé. 45. Laws 1983, chapter 314, article 8, section 11, is amended to read:

Sec. Il. [ADVISORY COMMITTEE ON TECHNOLOGY IN
EDUCATION . : -

£

By July 1, 1983, a 15 member advisory committee on technology in edu-
cation shall be appointed by the governor to assist in the implementation of
sections 13 to 20 of this article. Representation on the advisory commiliee
shall include public school teachers and adiministrators, school boards,
parents, department of education, Minnesota educational computing consor-
tium, at least one regional management information center, counci! on qual-
ity education, higher education, including representatives from reacher ed-
ucation programs, and at least two members from high technology business
and industry. Advisory committee members shall be knowledgeable about
the use of technology in elementary and secondary education. The advisory
committee shall terminate on June 30, 1985 1987, :

Sec. 46, [PHASE-IN OF I'TEM BANK DEVELOPMENT.] -

The department of education shall add three curricular areas 1o the item
bank each vear. The first curricular areas 1o be completed are communica-
ton, mathematics, science, and social studies. : .

Sec. 47. [ADOPTING PROPOSED EXAMINATIONS.]
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Subdivision 1. [TIMING.] By S'ep!ember f, 1986, the board of teaching
shall adopt proposed examinations that have been validated by anorher state
or reputable national testing organization. ‘

Subd. 2. [SUBIECTS FOR EXAMINATION.] Proposed examinalions
must be adopted for reading, writing, and mathematics skills to indicare
whether an individual possesses competency in each skill tested.

Proposed examinations must be adopted for each field of licensure for
which people are examined. The examination musi indicate whether an in-
dividual possesses the level of academic knowledge needed 1o teach in the
field of licensure. The examination must measure academic knowledge only
and not teaching theories, methodology, skills of teaching, or other areas
traditionally associated wrrh a ‘teacher education program.

Subd. 3. [ADVISORY TASK FORCE.] The board shall appoint a rask
force of nine members 1o assist it in adopting and field testing proposed
examinations. All members of the task force shall be licensed reachers.
Compensation for members must be as provided in Minnesota Statutes, sec-
tion 15.059, subdivision 3. The task force shall terminate June 30, 1987.

Subd. 4. [CONSULTATION AND ASSISTANCE.] The board shall con-
sult with the commissioner of education and the executive director of the
higher education coordinating board about adopting and field testing pro-
posed examinations. The board may contract with consultants.

Subd. 5. [FIELD TESTING.| The board shall field test proposed exami-
nations with students in at least three teacher education programs. The re-
sults must be used only to provide mformauon for the board about the
exammanons .

Subd. 6. [REPORT TO LEG[SLATURE 1 By January 15, 1986, the board
shall report ifs progress 1o the education committees of the !egm'arure By
January 15, 1987, the board shall report to the education committees of the
legislature about the process used to adopt examinations, how examinations
were selecied, the nature of the examinations, and the resulis of field testing.

Sec. 48, [EVALUATION OF TECHNOLOGY DEMONSTRATION
SITES.] ‘ o

The advisory commirtee on technology in education shall include, for
evaluations performed during the biennium, a report concerning participa-
tion of pupils by sex, notwithstanding the provisions of Minnesota Statutes,
section 363.03, subdivision 5, clause (3). The report shall contain (1) the
numbers of pupils of each sex who participate in each program at each site,
(2) the nature and quality of pupil participation by sex at each site, and (3 )
the amount of time pupils of each sex actually Spend using technology equip-
ment in each program at each site, even if there is equal opportunity 1o use
the equipment. The advisory committee may contract with state agencies or
consultants to collect data and prepare the information. If requested by the
advisory committee, the department of education or a site, or both, shall
collect data and prepare information. The report shall be submitted 1o the
education committees of the legislature with the evaluations of technology
demonstration sites.

" Sec. 49. [INITIAL CENTER DESIGNATION AND GRANTS ]
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Subdivision 1. [DESIGNATION.] The commissioner of education shall
designate and award grants to at least five courseware integration centers
- established under section 40. Two centers shall be model media centers at
permanent locations and at least three shall be mobile centers. The commis-
sioner shall assure access by all regions of the state when designating

. centers.

Subd. 2. [CRITERIA.] In consultation with the advisory committee, the =
department of education shall develop designation criteria for review by the
commissioner. The commissioner shall establish the criteria and distribute
them to applicants by QOctober 1, 1985. Criteria must include at least the
following:

'_( 1) a currently existing exemplary program;
(2)a wiliinghess to match the state grant; and

(3) a willingness to provide a model for 'imegra!ing technology into the
school curriculum. ' '

Subd. 3. [GRANTS.} The commissiorier shall award a grant for each
courseware integration center by January 15, 1986, for use during the.
1986-1987 school year. Applications for grants must be submitted to the
commissioner by December 1, ]985, in the form and manner determined by
the commissioner. : i ‘

Subd. 4. [RECIPIENT DUTIES AND USE OF MONEY.] A grant recipi-
ent shall work cooperatively with the advisory commitice, the department of
education, higher education institutions in the area, and business and in-
dustry, as appropriate. The -recipient, using grant money, shall conduct at
least four workshops during the school year of the grant to demonsirate 10
districts and interested parties its use of technigues for curriculum integra-
tion and ongoing opportunities for courseware review.

Subd. 5. [EVALUATION_OF CENTERS.] The advisorj committee shall
evaluate the courseware integration centers. It may contract with indepen-
. dent evaluators for this purpose. o

Sec. 50. [TECHNOLOGY IN SCHOOL DISTRICT MANAGEMENT ]

Subdivision I. [DEFINITION.] The department of education, in consulta-
tion with the ESV computer council; shall encourage the use of technology in
school district management. For purposes of this section, school district
management includes administrative data processing such as student rec-
ords, personnel records, inventory, and transportation routes but does not
include reporting of finance data in accordance with the uniform financial
accounting and reporting standards for Minnesota school districts.

Subd. 2. [GRANTS.] By January [, 1986, the department of education, in
consultation with the ESV computer council, shall make granis in equal
amounts 1o the elementary, secondary, and vocational computer regions or
other regional educational service agencies to provide assisiance 1o school
districts served by an elementary, secondary, and vocational computer re-
gion. If there is no acceptable application from a regional service provider ro
serve a region by January 1, 1986, the department may increase granis 1o
other regions by the amount of the unserved region’s allocation. By Sep-
tember 1, 1983, the department, in consultation with the ESV computer
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council, shall develop criteria for awarding the gmm‘ The criteria must
include:

(1) the needs of a region, particularly the needs of districts not currently
using technology in school district management;

(2) emphasis on using micro-technology in school district management,
although the criteria must nor restrict proposals o ﬂwse using micro-tech-
nology, and

{3) a plan for meeung staff trainivig needs thar mcarpoxates vendor exper-
tise where possible.

Minnesota Statutes, chapter 14, does not apply to devel'oping the criteria.
The assistance must be compaiible with state reporting requiremenis. The
assistance provided by the gram? must not requzre state financial support
afrerJune 30, 1987,

Sec. 51. [INDUSTRIAL TECHNOLOGY PROGRAM.]

The commissioner of education shall develop a curriculum for the indus-
trial technology program that incorporates the instructional competencies
. found in secondary industrial arts and secondary vocational wrade and in-
dustrial occupations programs.

Sec. 52. [REPORT TO LEGISLATURE.]

By January 15, 1987, the depdr.fmem of education shall submit a report
and recommendations to the legislarure abour the issues reported by school
districts una’er section 26, suba‘wasron .

Sec. 53. {USE OF 1985 SUMMER REVENUE ]

Notwithstanding any law to the contrary, a district may use the 1985 sum-
mer educational improvement revenue allowance durmg the school vear as
well as during the summer.

Sec. 54. [LEVY REDUCTION IF PLAN NOT APPROVED.]

If a district plan is not approved according to section 24 and if the district
levied under Minnesota Statutes,. section 275.125, subdivision 8¢, for an
excellence in teaching and curriculum program, the department of education
shall reduce the 1986 or 1987 levy limir, as applicable, for Minnesota Stat-
utes, section 275.125, subdivision 8c, or for Minnesota Statutes, section
124403, subdivision I, by the amouni the district levied for the program in
1985 or 1986.

Sec. 55. [INSTRUCTION TO REVISOR.]

The revisor shall renumber Minnesota Statutes, sections’ 123.74, 123.741,
123.742, and 123.743 as sections 126.65, 126.67, 126.68, and 126.69. The .
revisor shall renumber Minnesota Statutes, section 123.7431 with an ap-
propriate number in chapter 124.

- Sec. 56. [APPROPRIATIONS]

Subdivision 1. [DEPARTMENT OF EDUCATION] There is appro-
priated from the general fund 10 the department of education the sums indi-
cated in this section for the fiscal years ending June 30 in the years
des:gnated . .
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Subd. 2. [SUBJECT AREA INSERVICE TRAINING .} For Subjecr ared
inservice training pursuant to section 121.601 there is appropriated.

3545,000 - [986. -

Subd. 3. [EDUCATIONAL EFFECTIVENESS.] For educational effec-
tiveness programs pursuant to sections 121.608 and 121.609 there is
appropriated:

$1.103.000 ____ 1986,
§ 789.000 - 1987

The commissioner shall assign one additional position, from the depart-
ment's existing complement, to educational effectiveness programs. The
legislature intends that, beginning in fiscal vear 1987, districts will pay the
costs of educational effectiveness inservice for district staff from the revenue
received for the excellence in teaching and curriculum program.

Subd. 4. [ACADEMIC EXCELLENCE FOUNDATION.] For support of
‘the academic excellence foundation pursuant to section 121.612 there is.
appropriated.

$53,000 ____ 1986,
$55,400 ____1987.

Subd. 5. [BUSINESS INCENTIVE MATCHING PROG.RAM] For the
business incentive matching program of the academic excellence foundation
pursuani to section 121.612, subdivision 3, clause (g) there is appropriated:

$£300,000 1986,
The sum is avarlable until June a0, 1987,

Subd. 6. [MANAGEMENT ASSISTANCE ] For management assistance
to school districts there is appropriated:

$150,000 . 1986,
$150,000 _____ I987.

The department may increase ils authorized complement by three posi-
tions to providée management assistance to school districs.

Subd. 7. [LOCAL ASSESSMENT OPTION.] For testing of pupils in dis-
tricts using the local assessment option pursuant to section 123.742, sub-
division 2 or 2a there is appropriated.:

$234,000 1986,
$600,000 . 1987.

Subd. 8. [ASSESSMENT ITEM BANK.] For déve!opmem and imple-
mentation of the assessment item bank pursuant lo section 123.742, subdivi-
sion 5, there is appropriated:

$500,000 1986,
$500,000 1987.

The department may increase its authorized complement in the assessment
section by three professional positions for development and implemenitation
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of the assessment item bank.

Subd. 9. [ADDITIONAL TESTS.] For development of additional tests
pursuant to section 123.742, subdivision 5a, there is appropriated:

$50,000 1986,
$50.000 _____ 1987.

The department may increase its authorized complement in the assessment
section by one professional position for development of the additional tests.

Subd. 10. {AID FOR PLANNING, EVALUATION, AND REPORTING
PROCESS.| For aid for the p!annmg evaluation, . and reporting process
pursuant to section 123.7431 there is appmprzated

1,004,500 ____ 1987,

Subd. I11. [A[D FOR EXCELLENCE lN TEACHING AND CURRICU-
LUM.] For aid for excellence in reachmg and curriculum there s
appropriated.

$8,859.000 ____ ]987.
This amount is based on an entitlement of $10,422,000.

Subd. 2. [SUMMER PROGRAM AID.] For summer pr ogram aid pur-
suant to section 1 24A 033 there is appropriated:

- $7,.878,600 1956,
$9,162.700 —_ . 1987,
The appropriation for fiscal year 1986 is for 1985 summer programs.
The appropriation for. ﬁsca[ year 1987 is for 1986 summer programs.

Subd. 13. [PLANNING AID FOR EXCELLENCE IN TEACHING AND '
CURRICULUM.| For aid for planning for excellence in teaching and cur-
riculum there is appropriated:

$650,000 _____ 1986. _
The sum is ayai!able until June 30, 1987.

Subd. I4. [COMPREHENSIVE LEARNING PROGRAMS.] For com-
prehensive learning programs grants there is appropriated.

3450,000 1986, _
Up 1o $50,000 of this amount may be used for evaluation. -
The sum is available until June 30, 1987.

Subd. 15. [STUDENT GROUPING ALTERNATIVES.] For.grams 1o
examine pupil grouping alternatives there is appropriared:

$350,000 1986,
Up 10 $40,000 of this amount may be used for evaluation.
The sum is available until June 30, 1987.

Subd. 16. [DISSEMINATION CENTER.] For the research and develop-
ment dissemination center there is appropriated:
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$100,000_ — 1986.
The sum is available until June 30, 1987,

Subd. 17. [TECHNOLOGY INSERVICE TRAINING-] For training for
the use of technology in schools pursuant to section ]298 34 there is
_ appropriated:

$487,000 ____- 1986,

Subd. I8. [REGIONAL INSTRUCTIONAL COMPUTING COORDI—V
NATORS.] For regional instructional computing coordinators pursuanit to
section 129B .35 there is appropriated:

$291.200 ____ 1986,
$304.300 1987

Subd. 19. [TECHNOLOGY DEMONSTRATION SITES.] For technol-
ogy demonstration sites pursuant to section 129B.36 there is appropriated.

- $2,365, 000'_ 1956
The sum is available until June 30 ]987

Subd. 20. [COURSEWARE PACKAGE EVALUATION.] For course-
ware package evaluation pursuant to section 129B.37 there is appropriaied:

$106,000 1986,
$110,800____ ]987.

Subd. 21.. [COURSEWARE INTEGRATION CENTERS | For course-.
ware integration centers there is appropriated:

$l 000,000 _____ 1986.
The sum is available until June 30, 1987.

Subd. 22, [COURSEWARE PURCHASE SUBSIDY.] For subsidies for
purchases of courseware packages pursuant to section 1298.38 rhere is
appropriated.

$626,000 1986,
$624,000 1987 .

Subd. 23. [COURSEWARE PACKAGE DUPLICATION RIGHTS. ] For
purchase of courseware package duplication rights pursuant to secuon
129B .39 there is appropriated..

$119,300 1986,
§124, 700 .. 1987.

Subd. 24. [COURSEWARE PACKAGE DEVELOPMENT.] For
courseware package a’evefopmem pursuant to section 1298 40 there is
appropriated:

$132.600 - 1986
3138,600 {987,
Subd. 25. [TECHNOLOGY IN SCHOOQOL DISTRICT MANAGEMENT ]
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For grams for using technology in school district management there is
appropriated.

$225,000 - 1986.
The sum is available. until June 30, 1987,

Subd. 26. [SCHOOL MANAGEMENT ASSESSMENT CENTER. | For
support of the school management assessment cenfer at the University of -
Minnesota there is appropriated:

326,000 ____ 1986,
$27,200 . 1987.

Subd. 27. [SOUTHWEST. MINNESOTA TELECOMMUNICATION
PROIJECT.] For a one-time grant to the fiscal agent for the southwest Min-
nesolta telecommunications project there is appropriated:

$200,600 1986.

The grant is for completion of a two-way interactive telecommunications .
system among the project’s ten member school districts. The purposes of the
system shall be:

(1) to offer an expanded curriculum ro member districts including courses
for the academically talented;

(2) to allow rhe districts to be in compliance with department of education
curriculum requirements; _

(3) to allow these districts to retain their mdependence and continue 10
" enjoy the benefits that a school adds 1o the community.

(4} to provide a convenient method of sharing teachers and other re-
sources across school district boundary lmes wrrhour teacher or student
travel;

{3) to facilitate cooperdtion in adult education programs with area AVTIs,
Southwest State University, and Worthington Junior College,

(6) to provide in-service opportunities for reachers, other professionals,
business leaders including farmers, and public officials; and

(7) to serve as a model for other school district cooperatives that may be
interested in the construction and implemeniation of a similar svstem.

The department shall conduct or contract for an independenr evaluation of
the project.

Subd. 28. [CANCELLATION AND PRORATION.] Excepr as provided
in section 124 .14, subdivision 7, none of the amounts appropriated in this
section shall be expended for a purpose other than the purpose indicated. If
the appropriation amount atrributable to either year.for the purpose indi-
cated plus the amount of any transfers made according to section 124.14,
subdivision 7, is insufficient, the aid for that year shall be prorated among all
qualifving districts, and the state shall not be obligated for any amount in
excess of the appropriations in this section for these purposes.

Sec. 57. [APPROPRIATIONS TO THE BOARD OF TEACHING.]
Subdivision 1. [BOARD OF TEACHING.] There is-appropriated from the
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general fund to the board of teaching the sums indicated in this section for the
fiscal years ending June 30 in the years designated.

Subd. 2. [TEACHER EXAMINATIONS ] For duries related 10 teacher
examinations there is approprzated

$75,000 1986,
$75,000 _____ [987.

Subd. 3. [EXEMPLARY TEACHER EDUCATION PROGRAMS.} For
development of exemplary . teacher education programs there s
. appropriated:

$400,000 ___ 1986.

Up to $50,000 of this sum may be used Sfor evaluation. The sum is available
until June 30, 1987, :

‘Sec. 58. [APPROPR]ATION TO THE STATE BOARD.]

The following sums are appropnated from the general fund to the state
board of education for the fiscal years ending June 30 in the years indicated:

350,000 1986,
350,000 1987

These appropriations are for state curriculum planning, evaluation, and -
reporting including expenses of the curriculum advisory committee. The au-
thorized complement of the board shall be mcreasea’ by one clerical position.

Sec. 59. [REPEALERS ]

Minnesota Statutes 1984, sections 121.601; 123.742, subdrwsaon 2, and
129B.34, are repealed on June 30, 1986.

Sections 23, 46, 48, and 49 are repealed on June 30, 1987.

Minnesota Statutes 1984, sections 124.247, subdivision 6; 124A.03, sub-
division 5; 129B_10; 129B.33, subdivisions 2, 3, 4 and 6; and 129B.36,
subdivisions 2 and 3, are repealed.

Sec. 60. [EFFECTIVE DATES ]

Sections 16, 17, and 18 are effective September I, 1 985 for summer pro-
grams to be held in 1986 and thereafier.

Sections 8 and 14 are effective for the 1986- 1987 school year and
thereafter.

Sections 10 and 11 are effective for the ]987 1988 school year and
thereafter.

Section 20 is effective for licenses issued on April 4, 1988, and thereafter.
' ARTICLE 9 -
LIBRARIES -
Section 1. [134.341] [COUNTY FINANCIAL SUPPORT.]

To ensure the availability. of public library service to.every person in the
state, every county shall provide financial support Jfor public library services
at no less than minimum amounts as specified in sections 134.33 and 134.34
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and shall participate -in the designated regional public library system to
which it is assigned by the state board of education pursuant to section
134 34, subdivision 3. Each county board of commissioners shail appoint at
least one county resident to serve as a representative 1o the regional public
library system board and mgy appoint more than one representative under
the terms and conditions of the regional public library system contract.

Sec.. 2. Minnesota Statutes 1984, section 134.35, is amended to read:

134:35 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT GRANTS;
DISTRIBUTION FORMULA ]

Subdivision 1. [GRANT APPLICATION.] Any regional public library
system which qualifies according to the provisions of section 134.34 may
apply for an annual grant for regional library basic system support. The
amount of each grant for each fiscal year shall be calculated as provided in
this section. .

Subd. 2. Edyfive Sixty percent of the available grant funds shall be dis-
tributed to provide all qualifying systems an equal amount per capita. Each
system’s allocation pursuant to this subdivision shall be based on the popu-
lation it serves.

Subd. 3. Fifteen percent of the available grant funds shall be distributed to
provide all qualifying systems an equal amount per square mile. Each sys-
tem’s allocation pursuant to this subdivision '-;hdll be based on- the area it
serves.

Subd. 4. The sum of $35;000 Seven and one- half percent of the available
grant funds shall be pald to each system as a base grant for basic system
services, .

Subd. 5. Mmfheaﬂeeatmsmadepuﬁu&mms&bdmsmsé—éand4
any remaining available grant funds for basic system suppert Seventeen and
one-half percent of the. available grant funds shall be distributed to these
regional public library systems which contain counties whese adjusted as-
sessed valuations per capita were below the state average adjusted assessed
valuation per capita for the second year preceding the fiscal year for which -
the grant is made. Each system’s entitlement shall be calculated as follows:

(a) Subtract the adjusted assessed valuation per capita for each eligible
county or participating portion of a county from the statewide average ad-
justed assessed valuation per capita;

(b) Multiply the difference obtained in clause (a) for each ehglb]e' éounty
or participating portion of a county by the population of that eligible county or
participating pomon of a county;

(¢} For each regional public library system, determine the sum of the re-
sults of the computation in clause (b) for all eligible counties or portions
thereof in that system; .

(d) Determine the sum of the result of the computation in clause (b) for all
eligible counties or portions. thereof in all regional public library systems in
the state; ‘

(e) For each system, divide the result of the computation in clause (c) by the
result of the computation in clause (d) to obtain the allocation factor for that
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“system;

(f) Multiply the allocation factor for each systerﬁ as determined in clause
(e) times the amount of the remaining grant funds to determine each system’s
dollar allocation pursuant to this subdivision.

Sec. 3. Minnesota Statutes 1984, section 134.351, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT ] The state board of education, upon

the advice of the advisory council to the office of pubkie libraries and interlt-

library development and services, may approve the ‘es-

tablishment of multi-county, multi-type library systems and the geographic
boundaries of those systems.

Sec. 4. [APPROPRIATION.]

Subdivision |. |DEPARTMENT OF EDUCATION.] There is appro-
pnazed from the general fund to the department of education the sums indi-
cated in this section for the ﬁscal vears ending June 30 m the vears
designated. :

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support grants pursi-
ant to sections 134 .32 to 134 .35 for the provision of library service there is
appropriated:

54,956,200 1986, -
85,216,100 ____ 1987.

The appropriation for 1 986 includes 3695,000 for aid for Siscal vear 1985
payable in fiscal year 1986, and $4,261,200 for azd for fiscal year 1986
payable in fiscal year 1 986

The appropriation for 1 987 includes $752,000 for aid for fiscal vear 1986
payable in fiscal vear 1987 and $4,464,100 for aid for fiscal year 1987 pay-
able in fiscal year 1987,

 The appropriations are based on am’ enntlemems of %5.013,200 for fiscal
vear 1986 and $5,251,900 for fiscal year 1987.

Subd. 3. [MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEMS.]
For grants pursuant to sections 134.353 and 134.354 to multi-county, multi-
type library systems there is appropriated. -

$205,100 1986,
$213,900 1987,

The appropriation for 1986 includes $30,000 for aid for fiscal vear 1985
payabte in fiscal year 1986, and $175,100 for atd for fiscal year 1986 pay-
able in fiscal year: 1986.

The appropr:auon for 1987 includes $30,900 for fiscal year 1986 pavable
in fiscal year 1987, and $183.000 for aid for fiscal year 1987 payable in
fiscal year 1987. -

The appropriations are -based on aid entitiements of $206 000 for fiscal
year 1986, and $215,200 for fiscal year 1987.

Sec. 5. [EFFECTIVE DATE, ]
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Section 1 is effective Jénuary 1. 1987.
ARTICLE 10
CASH FLOW

Section |. Minnesota Statutes 1984, section 121.904, subdivision 4a, is
amended to read:

Subd. 4a [LEVY RECOGNITION.] (a) **School district tax settlement
revenue’’ means the current, delinquent, and manufactured home property
tax receipts collected by the county and distributed to the school district,
including distributions made pursuant to section 279.37, subdivision 7, and
excluding the amount levied pursuant to section 275.125, subdivision 9a, and
Laws 1976, chapter 20, section 4.

(b) In June of each year, the school district shall recognize as revenue, in
the fund for which the levy was made, the lesser of: .

(1) the June and July school district tax settlement revenue received in that
calendar year; or . :

(2) the sum of the state aids and credits enumerated in section 124,155,
subdivision 2 which are for the fiscal year payable in that fiscal year plus 32
the percent specified in subdivision 4d of the amount of the levy certified in
the prior calendar year according to section 275.125, subdivision 2d, plus or
minus auditor’s adjusiments, not including levy portions that are assumed by
the. state; or

(3) thirty-twe the percent specified in subdivision 4d of the amount of the
levy certified in the ‘prior calendar year, plus or minus auditor’s adjustments,
not including levy portions that are assumed by the state, which remains after
subtracting. by fund, the amounts levied for the following purposes:

(i) reducing or eliminaling projected deficits in the appropriated fund bal-
ance accounts for unemployment insurance and bus purchases;

(i) statutory operating debt pursuant to section 275 125, subdivision 9a
and Laws 1976, chapter 20, section 4; and

(i11) retirement and severance pay pursuant to section 275.123, subdivision
6a, and Laws 1975, chapter 261, section 4; and .

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, and amounts levied pursuant to sec-
tion 275.125, subdivision 14a.

{c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in thar calendar
year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

{d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district
levy assumed by the state, including prior year adjustments and the amount to
fund the school portion of the reimbursement made pursuant to section
273.425, shall be recognized as revenue in the fN(.dl year beginning in the
calendar year for which the levy is payable.

Sec. 2. Minnesota Statutes 1984, section 121.904, subdivision 4c, is
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amended to read:

Subd. 4c. [PROPERTY TAX SHIFT REDUCTION.] (a) For the purpese
of this subdivision; “combined fund balance means the sum of the tund
balance determined by the commissioner of finance pursuant to seetion 9 of
balanee in the education oids inerease accoumt:

by H the combined fund balence exceeds $38:000:000; If the forecasts of
general fund revenues and expenditures prepared by the commissioner of
finance pursuant to chapter 16A as of December 1, 1985, indicate a pro-
jected general fund balance for the biennium ending June 30, 1957, the levy
recognition percent specified in subdivision 4a, clauses (b)}2) and (b){3),
shall be reduced for taxes payable in 1985 /986 or 1987 and thereafter ac-
cording to the provisions of this subdivision.

e} (b) The levy recognition percent shall eqﬁal the result of the following
computation: 32 the percent specified in subdivision 4d, times the ratio of

(1) the statewide total amount of levy récognized in June 985 1986 pur-
suant to subdivision 4a, clause (b), reduced by the amount of the conbined
projected general fund balance i exeess of $50-000-800, speczﬁed in sub-

V . division 4d, paragraphs (b) or {¢), to

(2) the statewidé total amount of the levy recogmzed m June -1-985 1986 or
1987 pursuant to subdivision 4a, clause (b).-

The result shall be rounded up to the nearest whole percent. However; in ro
ease shall the levy recopnition percent be reduced below 24 percent-

‘Sec. 3. Minnesota Statutes 1984, section 121.904, is amended by adding a
subdivision to read:

Subd. 4d. [AID PAYMENT PERCENTAGE INCREASE AND PROP-
.ERTY TAX SHIFT REDUCTIONS.] If the forecast of general fund reve-
rues and expenditures prepared by the commissioner of finance pursuant to
chapter 16A as of December 1985 indicates a projected general fund balance
for the biennium ending June 30, 1987, one-half of the fund balance shall be
used in the fol[owmg manner in the order listed:

{aj Up to the amount necessary to increase the aid payment percentage
specified in section 124.195, subdivisions 7 and 10, by five percent, shall be
used for that purpose. The increased aid payment percentage shall be
rounded up to the nearest whole percent above 85 percent but shall not ex-
ceed 90 percent according to this paragraph. .

{b) Up to the amount necessary to reduce the levy recognition percent
specified in section 121.904, subdivision 4a, clauses (b)2) and (b){3), by
five percent shall be used for that purpose. The levy recognition percent shall
be rounded up to the nearest whole percent, but shall not be reduced beiow‘
19 percent according to this paragraph.

(c) Any additional amounts of the projected general fund balance shall be
-used alternately to increase the aid payment percentage by one percent thén
to reduce the levy recognition percentage by one percent. The aid payment
. percentage for credits according to section 273.1392, may be increased to
100 percent. The azd payment percentage for all other aids paza’ according to
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section 124.195, subdivisions 7 and 10, shall nor be increased above 93
percent. The levy recognition percemage may be reduced to zero.

Sec. 4. Minnesota Statutes 1984, section 121.904, is amended by adding a
subdivision to read

Subd. 4e. [PROCEDURES FOR TRANSFERS.] The commissioner of fi-
nance shall-certify to the commissioner of education the amount available for
computing the aid payment percentage and the levy recognition percent. The
commissioner of education shall determine the method for increasing the aid
payment percentage. The levy recognition percentage shall be reduced ac-
cording 1o subdivision 4c. The commissioner of education shall compute the
percentages and notify districts of the percentages within ten days of the
certification. The commissioner of finance shall transfer from the. general
Jund to the education aids, granis, and credits appropriations specified by
the commissioner of education the amounts needed to make the additional
payments required by subdivision 4d. The additional payments shall be in-
cluded in the payments made according to section 124.195.

Sec. 5. Minnesota Statutes 1984, section 124, 14 is amended by adding-a
subdivision to read: .

Subd. 7. [APPROPRIATION TRANSFERS.] if a direct appropriation to
the commissioner of education for education aids in chapters 121, 123, 124,
124A, 125, 126, 1298, and 134 exceeds the amount required for payment of
the corresponding -aid entitlement, the commissioner may transfer the excess
to any education aid, grant, or credit appropriation that is insufficient 1o
meet the required payment, except that a deficiency in the direct appropria-
tion for foundation aid must be met by use of the appropriaiion in section
124A.032. The commissioner-shall determine the method for allocating ex-
cess: appropriations among aids, grants, or credits that have insufficient
appropriations. The commissioner of finance shall make the necessary
transfers among appropriations accordmg to the determinations of the com-
missioner of education. The commissioner of education shall report appro-
priation transfers to the education committees of the legislature each year by
January 15.

" Sec. 6. Minnesota Statutes 1984, section 124.195, .subdivision 7, is
. dmended to read:

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be-
ginning i Each fiscal year 1984 state general fund payments te sehoet for a
district nonoperating furds fund shall be made at 85 g percent of the est-
mated entitlement during the fiscal yvear of the entitlement established ac-
cording to section 121.904, subdivision 4d. This amount shall be paid in 12
equal monthly instaliments. The amount of the actual entitlement, after ad-
justment for actual data, minus the payments made during the fiscal vear of
the entitlement shall be paid prior to October 31 of the following school year.

. Sec. 7. Minnesota - Statutes 1984, section 124 |95, subdivision 8, is
amended to read: —

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.]
The following aids shall be paid at 100 percent of the entitlement for the prior
fiscal year: speetal education Summer foundatien program aid according to
section 424204 724A.033; abatement aid according to section 124.214,
subdivision 2; special education residential aid according to section 124.32,
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subdivision 35; special education summer school aid, according to Section
124.32, subdivision 10; veterans farm management aid: according to seetion
424-625; early retirernent aid according io section 425:6H: and extended
leave and part-time teacher aids according to chapters 354 and 354A.

Sec. 8. Minnesota Statutes 1984, section 124.195, subdivision 9, is
amended to read: . .

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The fal-
lowing aids shall be paid at 100 percent of the entitlement for the current
fiscal year: reimbursement for transportation to post-secondary institutions,
according to section 2, subdivision 2, of article 5. open enrollment trans-
portation reimbursement, according to section 123.39, subdivision 14;
handicapped adult program aid, according to section 124.271, subdivision
7: comprehensive learning grants, according to section 126.71; pupil
grouping alternative grants, according to section 126.72; school lunch aid,
according to section 124.646; hearing impaired support services aid, ac-
cording to section 121.201; and educational improvement aids, according to
sections 121.601, 129B.33, 129B.34, and 129B.36 and 1298 38.

Sec. 9. Minnesota Statutes 1984, section 124.195, subdivisionr 10, is
amcnded to read:

.Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in sub-
divisions 8 and 9, begirning in ecach fiscal year 3084, all education aids and
credits in chapters 121, 123, 124, 124A, 125, {26, and section 273.1392,
except post-secondary vocational shall be paid at &5 g percent of the esti-
mated entitlement during the fiscal year of the entitlement established ac-
cording to section 121.904, subdivision 4d. The amount of the actual en-
titlement, after adjustment for actual data, minus the payments made during
the fiscal year of the entitlement shall be paid as the final ad]ustmem payment
according to subdivision 6.

Sec. 10. Minnesota Statutes 1984', section 124.195, subdivision 11, is
amended to read: '

Subd. 11. [NONPUBLIC AIDS.] The state shall pay to each school dis-
trict 85 a percent, established according to section 121.904, subdivision 4d,
of its aid for pupils attending nonpublic schools according to sections
123.931 to 123.947 by December 31, The final aid distribution shall be made
by December 31 of the following school year.

- Sec. 11, [APPROPRIATION FOR PAYMENT PERCENTAGE
INCREASE.] '

The sum of $29,250,000 is appropriated from the general fund to the de-
" partiment of education for the fiscal year ending June 30, 1987, for the pur-
pose of increasing the aid payment percentage specified in sections 124195,
subdivision 10, and 121.904, subdivision 4d. The commissioner shall deter-
mine the methodology used to increase the percentage for the specified aids
and the payments to a school district of additional aids and credits resulting
from the increqse shall be added to the cash metermg system, accordmg 0
section 124.195, for fiscal year 1987.

-Sec. 12. [REDUCTIONS FOR REVENUE EQUITY.] -
In accordance with sections 124.2138 and 124A.037, aid Zpayme'n-ts shall
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be reduced by the following amounts for the fiscal vears ending June 30 in
the years designated.

$4,429,100 1986,
$5.666,300 - 1987."
" Delete the title and insert:

“*A bill for an act relating to education; providing for aids for education
and for libraries, tax levies and the distribution of tax revenues; granting
certain powers and duties to school boards, school districts, state board of
education, board  of teaching, and higher education coordinating board;
modifying certain aspects of foundation aid; providing for payment of certain
obligations to employees by school districts; providing for open enrollment
among school districts with certain limitations; establishing the Minnesota
arts resource center; providing for certain programs relating to teachers and
pupils; amending Minnesota Statutes 1984, sections 120.03, subdivision 1,
and by adding a subdivision; 120.06, subdivision 1; 120.10, subdivision .1;
120.11; 120.15; 120.17, subdivisions 1, 2, 3, 3a, and by adding subdivisions;
121.151; 121.608; 121.609; 121.612, subdivision 3, and by adding a sub-
division; 121.88; 121.882; 121.904, subdivisions 4a, 4¢, and by adding sub-
divisions; 121.912, subdivision 1; 121.931, subdivision 7; 121.936, subdi-
visions | and 2; 122.531, subdivisions 5 and 6; 122.86, subdivision 1,
123.36, subdivision 1, 123.39, by adding subdivisions; 123.705, subdivision

- 1; 123.742, subdivisions 1|, 3, 3, and by adding subdivisions; 123.7431;
124.09, 124. 14, by adding a subdmsmn 124 17, subdivision [; 124.175;
124.19, subd1v15|ons 1 -and 5; 124,195, subdivisions 7, 8, 9, 10 and 11;

©124.223; 124.225, subdivisions 1, 3, 4b, 7a, 7b, 8a, 8b; and 10; 124.245;
124.247, subdivision 3; 124.26; 124,271, subdivision 2b, and by adding a
subdivision; 124.2711; 124.32, subdivisions 1b, 1d, 2, 5, 7, [, and by
adding a subdivision; 124.573, subdivisions 2 and 3a; 124.574, subdivision
2b; 124.76, subdivision 2; 124A.02, subdivisions 7, 8, and 9; 124A.03,
subdivision 4, 124A.033, subdivisions 2, 3, and 5; 124A.036, by adding
subdivisions; 124A.06, subdivision 1, and by adding subdivisions; 124A.10,
subdivision 1, and by adding a subdivision; 124A.12, subdivision I;
124A .14, subdivisions 1, 3, and 4, ‘and by adding subdivisions; 124A.16;
125.03, by adding a subdivision; 125.05, subdivision 1, and by adding a
subdivision; 125.12, by adding a subdivision; 125.182, subdivision I;

125.185, subdivision 4; 125.60, subdivision 3; 129B.04, by adding a sub-
division, 129B.17; 129B.20; 129B.21; 129B.34, subdivisions 2 and 3;
129B.35; 129B.36, subdivisions 1, 4, and 5; 129B.37, subdivision 1;
129B.38; 129B.39; 129B.40; 134.35; 134.351, subdivision 1; 136D.27;
136D.74, subdivision 2; 136D.87; 275.125, subdivisions 5b, 5¢, 5d, 8, 8b,
1la, and by adding subdivisions; 298.24, subdivision 3; 298.28, subdivision
1, 354.092; 354.094, subdivision 1; 354.43, subdivision 3; 354.53, subdivi-
sion 1; 354.66, subdivisions 3 and 4; 354A.094, subdivision 2; 354A.12,
subdivision 2; 355.208; 355.209; 355.287,; 355.288; 355.46, subdivision 3;
amending Laws 1973, chapter 683, section 26, as amended; Laws 1973,
chapter 683, section 26, subdivision 17, as amended; Laws 1983, chapter
314, article 8, section 11; proposing coding for new law in Minnesota Stat-
utes, chapters 120; 121; 123; 124; 126; 129B; 134; and 130A; repealing
Minnesota Statutes 1984, sections 120.03, subdivisions 2, 3, and 4; 120.68;
121.11;, subdivision 7a; 121.601; 122.531, subdivision 3a; 122.89; 123.35,
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subdivision 14; 123.705, subdivision 2; 123.742, subdivision 2, 123.80,
subdivisions 2 and 3; 124.223, subdivisions 4a, 8c, 8d, 8e, 8f, 8g, and &h;
124.245, subdivision 1; 124,247, subdivision 6; 124,271, subdivisions 2, 2a,
and 2¢: 124.272; 124.32, subdivision 9a; 124A .02, subdivisions 4a, 17, and
18; 124A.03, subdivision 5; 125.05, subdivision 5; 126.60, subdivision 4;
126.64, subdivision 1; 129B.03; 129B.10; 129B.18; 129B.19; 129B 33,
subdivisions 2, 3, 4, and 6; 129B.34; 129B.36, subdivisions 2 and 3;
275.125, subdivision 8a; 354.43, subdivisions 4 and 5; 354,66, subdivision
4a; 354A.12, subdivision 3; 355.46, subdivisions 1, 2, and 5; and 355.47.”

And when so amended the bill do pass and be re-referred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee ori Rules and Administration, to
- which was referred

H.F. No. 953 for comparison with cémpanion Senate File, reports the
following House File was found identical and recommends the House File be _
given its second reading and substituted for its companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. §.F. No.
953 1096 .

- and that the above Senate File be indefinitely postponed.

. Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Report adopted.

Mr. Mee, R.D. from the Commlttee on Rules and Admmlstrauon to
which was referred

H.F. No. 1065 for comparison with companion Senate File, reports the
following House File was found identical and recommends the House File be
given its second reading and substituted for its companion Senate File as

- follows:-

GENERAL ORDERS CONSENT CALENDAR CALENDA‘R
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No.
© 1065 1101 ‘ )

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the Secre-
tary of the Senate on behalf of the Committee on Rules and Administration.
Report adopted.

Mr. Solon from the Committee on Economic Development and Com-
merce, to which was referred

S.F. No. 1113: A bill for an act relating to insurance; requiring provision of
certain information by insurers; regulating certain provisions of surplus lines
insurance; regulating the conditions of certain insurance policies; providing
for the organization of certain insurance-related associations; prohibiting:
certain practices; amending Minnesota Statutes 1984, sections 60A.10;
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60A.131, subdivision 1; 60A.17, subdivision 1a; 60A.1701, subdivisions 5
and 10; 60A.197; 60C.08, subdivision 1, 61B.035, subdivision |; 62A.10, by
adding a subdivision; 62A.146; 62A. 17 subdivision 6; 62B.05; 62D.19;
62E.10, subdivision 2; 62E.12; 62E.16; 65A 32; 65A.33; 65A. 34 subd1v1-
sion 1; 65A.35, subdivisions 1 and 2; 65A.37, 65A.40; 65A.41; 65B.03;
65B,63, subdivision !; 65B.44, subdivision 1; 67A.25, subdivision 1;
72A.20, subdivision 15; 79.252, subdivision 4; and 79.62; proposing coding
for new law in Minnesota Statutes, chapters 61A; 62A; and 65B; repealing
Minnesota Statutes 1984, sections 60A. 15, subdivision 14; and 62A.025.

Reports the same back with the recommendatlon that the bitl be amended
as follows: ‘ : .

Page 1, after line 23, insert:

“*Section 1. Minnesota Statutes 1984, section 60A.02, subdivision 7, is
amended to read:

Subd. 7. [INSURANCE AGENT OR INSURANCE AGENCY] An “in-
surance agent’’ or “‘insurance agency'’ is a person acting under express
authority from, and an appointment pursuant to section 60A.17 by, an insurer
and on its behalf to solicit insurance, or to appoint other agents to solicit
insurance, or to write and countersign policies of insurance, or to collect
premiums therefor within this state, or to exercise any or all these powers
when so authorized by the insurer. The term *‘person’” includes a natural
person, a partnership, ef a corporation, or other eniity, including an insur-
ance agency.’’

. Page 6, line 5, after "'of’” strike “‘the’’

Page 6, line 6, strike ‘‘equivalent of 45’ and insert **30” and after
“hours’’ insert ‘‘of ' :

Page 6, line 6, strike everything after ‘‘study”’

Page 6, line 7, strike everything before “*the’’ and insert “*devoted to the
basic fundamentals of insurance for those seeking a Minnesota license for
the first time, 30 hours devoted to specific life and health topics for those
seeking a life and health license, and 30 hours devoted to specific property
and casualty topics for those seeking a property and casualty license.’

-Page 6, line 13, strike “‘an admitted insurer’” and insert ‘*the organization
offering the course’’ ' :

[ X]

Page 6, line 14, strike “‘agent’s™ and insert ‘‘applicant’s”
Page 9, lines 35 and 36, reinstate the stricken language
Page 9, line 35, after the reinstated *‘for’’ insert ‘‘noncontributory credit’”

Page 9, line 36, after the reinstated *‘insurance’” insert “‘and employees of
retail sales companies who enroll persons in group credit life or acc:dent
and health insurance policies™

Page 10, lines 1 and 2, reinstate the stricken language

Page 12, lines 5 to 7, delete the new language

Pages 12 and 13, delete section 8, and insert:

“Sec. 9. [SALE OF LIFE INSURANCE AND ANNUITY AS SINGLE
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POLICY PROHIBITED ]

Subdivision 1. [SALE AS SINGLE POLICY PROHIBITED.] The sale of
a life insurance product and an annuity as a single policy, whether in the
form of a life insurance policy with an annuity rider or otherwise, is prohib-
ited in this state. This subdivision does not prohibit the simultaneous sale of
these products, but the sale must involve two separate and distinct policies.

Subd. 2. [TYING PROHIBITED.] The tving of the sale of a life insurance
product and an annuity is expressly prohibited. The sale of one policy cannot
be conditioned upon the sale of a second policy. A violation of subdivision |
is an unfair and deceptive trade practice under chapter 72A. '

Subd. 3. [IMPLEMENTATION.] This section applies 1o all sales where
applications are completed on or after the effective date of this section.””

" Page 13, lines 12 to 14, delete the new language
Page 13, delete section 10 ’

~Page 15, lines 13 to 15, delete the new language and insert **The required
conversion contract must treat pregnancy the same as any other covered
illness under the conversion contract.” .

Pages 16 and 17, delete section 13

. Page 19, delete lines 15 to 20 _

Page 20, line 14, delete *‘commissioner’” and insert,“governbr”
Page 21, line 10, after *'is™’ insert Vmedically necessarj,” '

Page 21, lines 24 to 27, delete the new language and insert *‘The required
conversion contract must treat pregnancy the same as any other covered -
illness under the conversion contract.” ‘

Pages 22 to 26, delete sections 19 to 26

Page 26, line 28, delete “commissioner”” and insert “governor”

Page 27, line 1, strike everything after the period |

Page 27, strike lines 2 to 5

Pages 27 and 28, delete sections 28, 29 and 30

Page 28, after line 17, insert: ' .

“Sec. 19. Minnesota Statutes 1984, section 65B.43, is amended by adding
a subdivision to read: '

Subd. 16. ‘‘Political subdivision’’ means any statutory or home rule
charter city; county; town; school district; or metropolitan council, board or
commission operating under chapter 473.

Sec. 20. Minnesota Statutes 1984, section 65B.48, subdivisﬁon 3a, is
amended to read: . ;

Subd. 3a. To carry out the purposes of subdivision 3, the commissioner
may adopt rules pursuant to chapter 14, including emergency rules. These
rules may: .

(a) establish reporting requirements;
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(b) establish standards or guidelines to assure the adequacy of the financ-
ing and admintstration of self-insurance plans;

(c) establish bonding requirements or other provisions assuring the finan-
cial mtegnty of entities that self-insure other than bonding requirements for
self-insuring pelitical subdivisions; and

(d) estabhsh other reasonable requirements to further the purposes of this
section.’ :

Page 28, line 29, delete ““conmmissioner’’ and insert *‘governor’’
Page 29, delete section 32 _

Pages 30 and 31, delete section 34

Page 31, after line 14, insert: .

““Sec. 23. Minnesota Statutes 1984, section 72A.20, is amended by
- adding a subdivision to read:

Subd. 17. [RETURN OF PREMIUMS UPON DEATH OF INSURED.]
Refusing, upon surrender of an individual policy, to refund to the estate of
the insured all unearned premiums paid on the policy covering the insured as
of the time of the insured's death if the unearned premium is for a period of
more than one month.

The insurer may deduct from the premium any previously accrued claim-
for loss or damage under the policy.

For the purposes of this section, a premium is unearned during the period
of time the insurer has not been exposed ro any risk of loss.”

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 8, after “*sections’” insert **60A .02, subdivision 7;”
Page 1, line 11, delete everything after *‘1;” ‘
Page 1, line 13, delete everything after the third semicolon

Page 1, delete line 14 -

Page 1, line 15, delete everything before **65B.03;"" and after “6SB 03;”
. insert, “65B 43, by adding a subdivision; 65B.48, subdivision 3a;’

Page I, line 16, delete everything before ‘‘67A.25" and after “72A 20,
1nsert “by adding a subdivision;’

Page 1; line 17, delete * subdmsnon 15,7

Page 1, delete line 18

Page 1, line 19, delete everything before “‘repealing™’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Merriam from the Commlttee on Agriculture and Natural Resources,
to which was referred

S.F. No. 1009: A bill for an act relating to water polluuon control; estab-
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lishing a state financial assistance program for the abatement of combined
sewer overflow; reauthorizing the state independent grants program; appro-
priating money; amending Minnesota Statutes 1984, sections 116.16, sub-
divisions 1, 2, and 5; 116.18, subdivisions !, 3, and by adding a subdivision;
proposing coding for new law in’ Minnesota Statutes, chapter 116; repealing
Minnesota Statutes 1984, section 116.138, subdivision 2. :

- Reports the same back with the recommendation that the bill be amended
as follows: o :

Pages 2 to 4, delete section 2 and insert:

“Sec. 2. Minnesota Statutes 1984, section 116.16, subdivision 2, is
amended to read: - '

Subd. 2. [DEFINITIONS.] In this section and sections 116.17 and 116.18:

- B (a) “"Agency”’ means the. Minnesota pollution control agency created
by this chapter;. ‘ :

£ (b) “Combined sewer'’ means u sewer that is designed and intended to
serve as a sanitary sewer and a storm sewer, or as an indusirial sewer and.a
storm sewer. : : .

(c) ““Combined sewer overflow”' means u discharge of a combined sewer
directly or indirectly into the waters of the state, that occurs when the volume
of wastewater flow exceeds the conveyance or storage capacity of a com-
bined sewer. : o ' '

(d} “‘Combined sewer overflow abatement plan’’ méans the plan approved
by the agency which constitutes the basis for a combined sewer overflow
construction schedule contained in a permit, stipulation agreement, consent
decree, or order issued by the agency.

(¢) “‘Municipality’” means any county, home rule charter or statutory
city, and town, the metropolitan waste control commission established n
chapter 473 and the metropolitan council when acting under the provisions of
that chapter or an Indian tribe or an authorized Indian tribal organization, and
any other governmental subdivision of the state responsible by law for the
prevention, control, and abatement of water pollution in any area of the
states.

33 (f} “*Pollution control fund”” means the Minnesota state water pollution
control fund created by subdivision I3. :

) (g} “‘Bond account’”” means the Minnesota state water pollutton control
bond account created in the state bond fund by section 116.17, subdivision
4. '

53 (h) Terms defined in section 115.01 have the mcanings theretn given
thems. '

© Subd. 2a. |[ELIGIBLE COST OF MUNICIPAL PROJECTS.] The eli-
gible cost of any municipal project, except as otherwise provided in elauses
& subdivisions 2b and €83 2¢, includes! ’

&) (1) preliminary planning to determine the economic, engineering, and
environmental feasibility of the project; :

) (2) engineering, architectural, legal, fiscal, economic, sociological,
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project administrative costs of the agency and the municipality, and other
investigations and studies; ) :

€ (3) surveys, designs, plans, working drawings, specifications, proce-
dures, and other actions necessary to the planning, design, and construction .
of the project; . ) -

td) (4) erection, building, acquisition, alteration, remodeling, improv'e-
ment, and extension of disposal systems and projects for the abatement of .
combined sewer overflow; "

{8} (5) inspection and supervision of fc'onstruction; and
&) (6) all other expenses of the kinds enumerated in section 475.65.

B Subd. 2b. [ELIGIBLE COST FOR GRANT AND LOAN PUR-.
POSES ] (a) For state grant or loan purposes hereunder, the eligible cost for
grant or loan applicants shall be the eligible cost as determined by the agency
under the regulations promulgated by the United States environmental pro-

tection agency under the Federal Water Pollution Control Act, as amended,
33U.S.C. 1314, et seq.

83 (b) Notwithstanding elause {7 paragraph (a), for state grants under the
state independent grants program, the eligible cost includes:

{1) the acquisition of land for stabilization ponds and,

(2) the provision of collector sewers for totally unsewered, incorporated
municipalities;

{3) the provision of reserve capacity sufficient to serve the reasonable
needs of the municipality for 20 years in the case of treatment works and 40
years in the case of sewer systems; and

(4) the acquisition of easements necessary for implementing the combined
sewer overflow abatement plan.

(c) Notwithstanding clause (B paragraph (a), for state grants under the
state independent grants program, the eligible cost does not include the pro-
vision of collector sewars as defined in ageney rales;:

{1) the abatement of combined sewer overflows into the Mississippi River
from its confluence with the Rum River to its confluence with the Si. Croix
River, the provision of collector sewers in other than toially unsewered,
incorporated municipalities;

{2) the provision of service to seasonal homess es;

(3) cost increases from contingencies that exceed three percent of as-bid
costs or cost increases from unanticipated site conditions that exceed an ad-
ditional two percent of as-bid costs; or

{4) the preparation of combined sewer overflow abatement plans, acqui-
sition of interests in real property other than easements, storm water treat-
ment facilities, or costs for a program to disconnect a structure or device,
excluding catch basins on public property, constructed to direct or convey
storm water, snow melt, or surface water from private or public property
into a public sanitary or combined sewer.””

Page 4, line 36, delete ‘‘Federa’ and insert *‘Federal™".
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Page 5, line 29, after “govérned” insert **: (1)
Page 5, line 30, delete the comma and insert **; (2) a”

'Page 5, line 31, delete everything before “order’ and inserl""agreemem,j
(3) a consent decree; or (4) an”’ ’

Page 5, line 34, delete *‘emergency”

Page 6, line 6, delete “‘such™

Page 6, line 7, delete everything after the period
Page 6, delete lines 8 and 9 o

Page 8, line 34,-de_le-te “rainleader d:’_sconﬁection”

Page.8, line 35, before the period, insert **, ro disconnect a stricture or
device, excluding catch basins on public property, constructed to direct or
convey stormt water, snow_mell, or surface water Sfrom prrva:e or public
property into a pubhc sanitary or combined sewer’

- Page 9, delete section 8 and insert;
*‘Sec.’ 8. [APPROPRIATION.]

5 i is appropriated from the general fund 10 the Min- -
nesota state waier pollution control fund. This appropriation is available
until expended. '

s appmprrated from the general fund to the agency
for the administration of the state finuncial assistance program for combined
- sewer overﬂow abatemem The complement of the agencv is mcreased by
eight positions. T

And when so amended the bill do pass and be re-referred to lhe Commlttee
on Finance. Amendments adopted. Report adopied.
SECOND READING OF SENATE BILLS

. §.F. Nos. 1145, 1224, 1325, 1151, 99, 1103, 335, 670, 1167, 1152, 1086,
1197, 453, 1244, 1334, 1234, 283, 594, 1278, 1051; 885, 1050, 781, 560,
1126, 1049, 901, 1404, 1075, 1187, 1307, 1189, 1165, 1291, 1411, 1358,
1062, 1347, 1353 846, 756 and 1113 were redd tbe second time.

SECOND READING OF HOUSE BlLLS
" H.F. Nos. 953 and 1065 were read the second time.

MOTIONS AND RESOLUTIONS

Mr. Memam moved that his name be stricken as a co-author to §.F. No.
1036. The motion prevailed.

Ms. Reichgott moved. that-the name of Mr. DeCramer bq: added as a co-
author to S.F. No. 1036. The motion prevailed.

"Mr. Chmielewski moved that the name of Mr. Bertram be added as a
co-author to S.F. No. 1064. The motion prevailed.

Mr. Stumpf moved that his name be stricken as chief-author, shown as a
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co-author and the name of Mr. Chmielewski be added as chief-author to S F.
No. 1342. The motion prevailed.

.~ Mr. Lessard moved that the name of Mr. Johnson, D.J. be added as a
co-author to §.F. No. 1353, The motion prevailed,

Mr. Dahl moved that the name of Mr. Jude be added as a co-author to S.F.
No. 1442. The motion prevailed.

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to |
S:F. No. 1443, The motion prevailed.

Mr. Davis introduced—

Senate Resolution No. 68: A Senate resolution. stating the sense of the
Senate that adequate funding for the Soil Conservation Service and the Agri-
cultural Stabilization and Conservation Service should be restored.

Referred to the Committee on Rules and Administration.

Mr. Chmielewski introduced—

Senate Concurrent Resolution No. 15: A Senate concurrent resolution
designating the ‘‘Red Ribbon’’ to commemorate Minnésota citizens who are
still missing in action or are being held against their will in Asian countries.

Referred to the Committee on Rules and Administration.

Mr. Dicklich moved that S.F. No. 1251 be withdrawn frem the Committee
on Employment and re-referred to the Committee on Governmental Opera-
_tions. The motion prevailed. :

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion
prevailed.

CONSENT CALENDAR

H.F. No. 327: A bill for an act relating to transportation; defining *‘trees’
and *‘hedges’’ for purposes of removal from highway right-of-way; amend-
ing Minnesota Statutes 1984, section 160.22, by adding a subdivision.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 58 and nays 0, as follows:

Those who voted in the affirmative were;

Adkins Dicklich Kamrath Moe, R.D. Renneke
Anderson Dicssner Kroening Nelson Samuelson
Belanger Dieterich Kronebusch Novak “Schrnitz
Benson Frank Laidig Oison Sieloff
Berg Frederick Langseth Pehler Solon
Berglin Frederickson Lantry Peterson, C.C. Spear
Bernhagen Freeman Lessard - Peterson, D.C.  Stumpf
Bertram Gustafson Luther Peterson, D.L. Taylor
Chmielewski Hughes McQuaid Peterson, R W.  Waldorf -
Dahl Isackson Mehrkens Petty Wegscheid
Davis Johnson, D.J. Merriam Purfeerst -

DeCramer Jude Moe, D.M. -Reichgout

So the bill passed and its title was agreed to.
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H.F. No. 894: A bill for an act relating to utilities; defining independent
telephone company; amending Minnesota Statutes 1984, section 237.01,
subdivision 3.

Was read the third time and placed on its final passage.

The question was taken on the paséagc of the bill.

The ro!l'was called, and there were yeaé 58 and nays 0, as-follows: -
Those who voted in the affirmative wére:_

Adkins Dicklich . ' . Kamrath ’ Moe, R.D. Reichgott

Anderson Dicssner Kroening Nelson - Samuelson
Belanger Dieterich Kronebusch Novak Schmitz
Benson Frank Laidig " Olson Sieloff
Berg Frederick Langseth Pehler Solon
Berglin Frederickson Lantry Peterson, C.C. Spear
Bernhagen " Freeman Lessard Peterson. D.C. Stump{
Bertram ' Gustafson Luther Peterson, D.L. Taylor
Chmielewski Hughes McQuaid Peterson, R.W.,  Wauldor{
Dahl Isackson Mehrkens Peuy Wegscheid
Davis Yohnson, D). Merriam Purtecrst

DeCramer Jude & Mee, D.M. Ramstad
So the bill passed and its title was agreed to.

H.F. No. 928: A bill for an act relating to recreational vehicles; requiring
registration of snowmobiles; exemption; abolishing special registration re-
quirements for collector’s snowmobiles; amending Minnesota Statutes 1984,
section 84.82, subdivision 6, and by adding a subdivision; repealing Minne-
sota Statules I984 section 84. 82, subdivision 9.

Was read the third time and placed on its final passage.

The question was tak'c_a‘n on the passage of the 'bill.

The roll was called, and there were yeas 55 and nays 2, as follows:
Those who voted in the affirmative were:

Adkins Dicklich Jude Moe, R.D. ‘Ramstad

Anderson - Diessner Kamrath Nelson Reichgott
Belanger Dieterich Kronebusch -~ Novak Renneke
Benson Frank Laidig Olson Schmitz

" Berglin Frederick . Langseth Pehler Sicloft

. Bernhagen Frederickson Lantry Peterson, C.C. Solon
Bertram Freeman Lessard Petesson, D.C. Spear
Chmielewski Gustalson McQuaid - Peterson, D.L. Stumpf
Dahi Hughes Mehrkens Peterson, RW.  Taylor
Davis Isackson Merriam CPetty Waldorf

DeCranier “Johnson, D). 7 Moe, D.M. Purfeerst Wegscheid
Messrs. Berg and Samuelson voted in the negative.
So the bill passed and its title was agreed to.

S.F. No. 767: A bill for an act relating to local government; alowing for an
" increase in the appropriation a county may make for a county humane society
in any year; authorizing the county board of Otter Tail county to adopt an
ordinance for the control of dogs and cats; amendmg Minnesota Statutes
1984, section 343.11.

Was read the third time and placed on its f'mal passage..
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The question was taken on the passage of the bill.
The roll was called, and there were yeas 37 and nays O, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath Nelson Renneke
Anderson Diessner Kroening Novak Samuelson
Belanger Dieterich Kronebusch Olson Schmitz
Benson Frank Langseth Pehler Sieloff
Berg Frederick Lantry Peterson, C.C. Solon
Berglin Frederickson Lessard Peterson, D.C. Spear
Bernhagen Freeman Luther - Peterson, D.L. Stumpi
Bertram Gustafson - McQuaid Peterson, R.W.  Waldorf
Chmielewski Hughes Mehrkens Petty Wegscheid
Dahl [sackson ‘ Merriam Purfeerst ’
Davis Johason, D.J. Moe, D.M. Ramstad f

DeCramer Jude Moe, R.D. Reichgott

So the bill passed and its title was agreed to.

" H.F. No. 621: A bill for an act relating to mental health; revising the
language of statutes concemning persons with mental illness and mental re-
tardation and revising the language of statutes concerning state treatment’
factlities; amending Minnesota Statutes 1984, sections 147.021, subdivision
I; 243.55, subdivision 3; 245.072; 245.52; 245.82] R subdivision I; 245.825,
subdivision 1; 246.01; 246.013; 246.014; 246.13; 246.23; 246.234; 246.41;
246.50; 246.511; 246.52; 246.53; 246.54; 246.55; 246.56; 252.025; 252.05;
252.06; 252.07; 252.09; 252.10; 252.21; 252.22; 252.23; 252.24; 252.25;
252,27, 252.275, subdivisions 1 and 7; 252.28; 252.291; 252.30; 252.31;
252.32; 253.015; 253.10; 253.19; 253.20; 253.21; 253.25; 253.26; 256.01,
subdivisions 2 and 5; 256.91; 256.93, subdivision 1; 256B .02, subdivisions 2
‘and 8, and by adding a subdivision; 256B.092; 256B.36; 256B.501:
256E.03, subdivision 2; 256E.06, subdivision 2a; 260.092; 260.36; 284.05;
299F.77; 447.42; 447.45; 501.27; and 517 03, proposmg coding for new law
in Minnesota Slatutcs chapter 252.

- Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 58 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dicklich Kamrath - Moe,R.D. Renneke
Anderson Diessner Kroening Nelson ' Samuelson
Belanger Dieterich - Kronebusch Novak Schmitz
Benson Frank Laidig Olson Sieloff
Berg Frederick I angseth Pehler . Solon.
Berglin Frederickson Lantry - Peterson, D.C. Spear
Bemhagen Freeman Lessard Peterson, D.L. Stumpf
Bertram Gustafson Luther Peterson, R W. Taylor
Chmielewski Hughes McQuaid Petty Waldorf
Erahl Isackson Mehrkens Purfeerst - Wegscheid
Davis Johnson, D.J. Merriam Ramstad '

DeCramer Jude Moe, D.M. Reichgott

So the bill passed and its title was agreed to.

S.F. No. 1320: A blll for an act relating to health; establishing a system of
regional poison information centers; providing for fess frequent program re-
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" porting; ‘rescinding permission for poison control. centers to contract with -
centers in other states; amending Minnesota Statutes 1984, section 145.93,
subdivisions 1, 3, 4, and 6; repealing Minnesota Statutes 1984, section
145.93, subdivision 5. : . :

_ .Was read the third time and placed on its final passage:
The questlon was taken on the passage of the bill.

. The roll was called, and there were yeas 58 and nays 0 as follows:
Those .who voted in the affirmative were:

- Adkins " Dicklich Karmath Moe, R.D. Rénnekﬁr

Anderson Diessner Knaak Nelson Samdelson
Belanger ' Dieterich ' Kronebusch Novak Schmitz
Benson : Frank Laidig Olson Sieloff
Berg Frederick’ Langseth Pehler _ Solon .
Berglin . - Frederickson Lantry © . Peterson, D.C. - Spear
Bernhagen Freeman Lessard Peterson, D.L.. Stumpf

- Bertram ) Gustafson Luther Peterson, R:W.  Taylor
Chmielewski Hughes McQuaid . Petty Waldorf
Dah! - Isackson - - Mehrkens Purfeerst .~ Wegscheid
Davis Johnson, D.J. Merriam Ramstad _
DeCramer . Jhude . . Moe, D.M. Reichgott

So the bill passed and its title was agreed to.

MOTIONS. AND RESOLUTIONS - CONT]NUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Mee, R.D. moved that the -Senate take up the General Orders Calendar. The
motion prevalled

GENERAL ORDERS

The Senate resolved itself into a Commmee of the Whole, with Mr.
Chmielewski in the cha1r

After some time spent therein, the committee arose, and Mr. Chmielewski
reported that the commiittee had considered the foliowing:

S.F. Nos. 152, 568, 330, 127, 675, 468, 126, 798, 563, 566, 882, 219,
281, 597, 70, 381, 693, 623, 709, 557, 1088, 827, 441, 285, 521, 930, 1073
and 295 which the committee recommends to pass.

S. F No. 351 which the committee recommends be rerurned to its author.

S.F. No. 485, which the committee récommends to pass with the follow-
ing amendment offered by Mr. Merriam: . :

. Page 2, line 32, delete “\by clear-and convincing evidence™’
The motion prevailed. So the amendment was adopted.

'S.F. No. 82, which the committee recommends to pass w1th the following
amendment offered by Mr. Diessner: ‘ _

Page |, line 10, reinstate the stricken Eanguage and delete the commas

Page !, line 10, after “SURVEYS” insert ‘“‘AND CONDOMINIUM
FLOOR PLANS™
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Page 1, line 11, delete "*AND FLOOR PLANS™
Page 1, delete lines 22 to 25 ' '
Page 2, delete lines 1 to 5 and insert:

“Subd. 2. [CONDOMINIUM FLOOR PLANS.| A county board may, by
ordinance adopted in accordance with section 37551, require that each
- condominium floor plan submitted for recordation after July 31, 1983, be
approved by the county surveyor or other licensed surveyor hired for this
purpose by the county, for compliance with section 515A.2-110, before re-
cording. The process of approving the floor plans must be conducted in an
expeditious manner so as not to unduly delay the recording of the floor plans.
The proprietor of the condominium floor plan may be charged a reasonable
fee for the service in accordance with a schea’ule established by resolution
passed by the governing body of the counry.”

The motion prevailed. So the amendment was adopted.

S.F. No. 448, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Wegscheid:

Page 1, line 10, after the first ‘‘officer’’ insert ‘‘licensed under section
6260.845, subdivision 1,”’ . :

The motion prevailed. So the amendment was acldpted

S.F. No. 728, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Wegscheid:

Page 1, line 6, delete the period after the initial **S™”

Page 1, line &, delete *‘court’™

Page 1, line 19, delete **1946°" and insert ** 1948

Page 2, lines 5 and 7, delete the period after the initial **S”’
Amend the title as follows: ,

Page 1, line 3, delete the period after the initial *'S”’

The motion prevailed. So the amendment was adopted.

S.F. No. 805, which the committee recommends to pass with the follow-
ing amendments offered by Mr. Spear:

Page 1, line 11, after “*in’” insert “‘a

Page 1, line 11, delete “‘sheltered’’ and after ‘‘employment’” insent
“program’’

. Page 1, line" 16, after “‘provide” insert “‘to participanis in a long-term
employment program’™’

The motion prevailed. So the amendment was adopted.
Mr. Spear then moved to amend S.F. No. 805 as follows:
Page 2, after line 26, insert:

““Sec. 3. Minnesota Statutes 1984, section 129A.08, subdivision 3, is
amended to read:
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Subd. 5. [RULE AUTHORITY.] In addition to the powers already con-
ferred on him by law, the commissioner shall promulgate rules on:

(a) state certification of all long term sheltered workshops and WUrk ac-
tivity programs;

(b) eligibility of community long term sheltered wbrkshbps and work ac-
tivity programs to receive state grants

(c) standards for qualification of personnel and quality of professional
service and for m service training and education leave programs for
personnel; -

(d) ellglblhty for service so that no person will be demed service om the

" basis of race, creed or color.

(e) regulatory fees for consu]tation serviceS‘

(f Sta]'lddl'db and criteria by whlch handlcapped persons are to be judged
eligible for the services;

{g) evaluation criteria for long-term sheltered workshops and -

‘(h) program evaluation criteria for work act1v1ty programs in order tn de-
termine the extent to which these programs meet the goals and objectives
established in state and féderal law relating to work activity programs.

The rules on evaluation criteria for long-term sheltered workshops must be
in effect by July 1, 985 [986. The rules must be used in making allocatlons
for fiscal years beginning after June 30, 1986 [987."

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 3, after the semicolon, insért *‘changing the effective date for
long-term sheltered werkshop evaluation criteria rules;™

Page 1, line 4, delete * ‘section’” and insert “‘sections’” and after the semi-
colon, insert *‘and 129A. 08 subdivision 5; :

* The motion prevailed. So the amendment was adopted.

S.F. No. 381, which the commlttee reports progress, sub]ect to the fol—
lowing motion:

Mr. Wegschieid moved to amend S.F. No 581, as follows:
Page 2, after line 3, insert:

“Investment company shares authorized pursuani 1o this subdivision shall
not exceed 20 percent of the banks’ capital stock and paid in surplus. These
obligations shall be carried at the lower of cost or market on the banks’
books and adjusted to market on a quarterly baszs

The motion prevailed. So the amendment was adopted.
S.F. No. 581 was then progressed.

§.F. No. 519, which the committee recommends 1o pass with the follow-
ing amendment offered by Mr. Freeman: .

Page 2, line 23, delete **provision’ and insert *‘provisions”’
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The motion prevailed. So the amendment was adopted.

S.F. No. 437, which the committee recommends to pass wnth the follow-
ing amendment offered by Mr. Petty:

Page 25, line 35, delete “‘association’ and insert'“sqciety"
Pages 28 and 29, delete section 37 and insert:
“Sec. 37. [64B.37] [PENALTIES.]

Subdivision 1. [VIOLATIONS GENERALLY .] Any person violating the
provisions of section 14, subdivisions 2 and 3, shall be. guilty of a felony;
and, upon conviction, liable to a fine of not more than $10,000, or to im-
prisonment for not more than five years, or 1o both fine and imprisonment.

Subd. 2. [FALSE OR FRAUDULENT STATEMENTS OR REPRESEN-
TATIONS.] Any person, officer, member, or examining physician, who
shall knowmgly or willfully make any false or fraudulent statement or rep-
resentation in, or with reference o, any application for membership for the
purpose of obtaining money from or benefit in any society transacting busi-
ness under this chapter shall be guilty of a misdemeanor:

(1) any person who shall willfully make a false statement of any material
fact or thing in a sworn statement as to the death or disability of a certificate
holder in any such society, for the purpose of procuring payment of a benefit
named in the certificate of such holder, and any person who shall willfully
make any false statement and any verified report or declaration under oath,
required or authorized under this article, shall-be guilty of perjury and shall
be proceeded agamst and pumshed as provided by the statutes of this state in
relation to the crime of perjury;

{(2) any person who shall solicit membership for, or in any manner assist in
procuring membership in, any society not licensed to do business in this
state, or who shall solicit membership for or in any manner assist in procur-
ing membership in, any such society not authorized to do business in this
state, shall be guilty of a. misdemeanoir; and, upor conwcnon thereof, pun-
ished by fine of not more than $100;

{3) any society, or any officer, agent, or emp!oyee thereof, neglecting,
refusing to comply with, or violating, any of the provisions of this chapter,
the penalty for which neglect, refusal, or violation is not specified in this
section, shall be fined not exceeding $100 upon conviction thereof.”

Page 33, line 2, strike ‘“‘beneficiary association’ and insert ‘‘benefir
society”’ o

The motion prevailed. So the amendment was adopted.

S.F. No. 359, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Dieterich: :

Page 1, line 11, strike “‘clanses’”
Page 1, line 12, strike ‘*(a), {(b), (c), (d)’’ and insert *‘this section’’
The motion prevailed. So the amendment was adopted.

S.F. No. 221, which the committee recommends to pdSS subject to the
following motions: :
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Mr. Moe, D.M. moved to amend S.F. No. 221 as follows:
Page 1, line 12, delete **9"’ and insert"‘S"
Page 2, line 27, delete **9™ ‘and msert g
Page 2, lme 32, delete “8” and. msen AN
Page 5, line 29, delete **, and”

- Page S, line 30, delete the language before **shall” '
Pages 9-and 10, deiete section 8
Renumber the sections in sequence
The motion prevailed. So the amendmém&was adopted.
Mr. Bernhagen moved to amend S.F. No. 221 as follows:
Page 9, after line 24, insert:
“Sec. 8. [TERMINATION BY GOVERNOR |

The commissioner’s authority under sections 3 and 4 to set minimum
prices or to implement supply management or orderly marketing procedures
for agricultural commodities may be terminated by the governor by execu-

- five order if the governor finds that (1} the federal government has adopted a
minimum price law for agricultural commodities, or (2} irreparable harm is
being caused to Minnesota family farms by agricultural production or proc-
essing facilities leaving the state because of sections 2 10 8.’

Renumber the sections. in‘sequence

~ The question was taken on the adoption of the amendment.
The roll was calleﬂ, and there were yéas 25 and nays 30, as follows:
Those who voted in the affirmative were:

Anderson Frederick " Knaak o Mehrkens - Renneke

Belanger - Frederickson Kroening - Olson . Sieloff
Benson Gustafson Kronebusch Peterson, D.L. Storm
Bernhagen * Isackson - Laidig Peterson, R.W.  Taylor
Dieterich - Kamrath McQuaid - Ramstad Waldorf

Those who voted in the negdtwe were;

Adkms ' Davis ' Hughes =~ Luther Reichgott

Berg - DeCramer Johnson, D.J. Merriam Samuelson
Berglin Dicklich Jude Moe, R.D. Schmitz
Bertram Diessner " Langseth Nelson Spear
Chmielewski Frank Lantry Novak Stumpf
Dahl Freeman Lessard - Pehler Willet

Thé motion did not prevail. So the amendment was not adopted:
" The question was taken on the recommendation to pass S.F. No. 221.
"The roll was called, and there were yeas 25 and nays 24, as follows:

Those who voted in the affirmative were:

Berg i DeCramer = - Jude Moe, R.D. Reichgott
- Bertram Dicklich Kroening Navak - Schmitz
Chmielewski Frank Langseth Pehler Spear
Dahl ) Freeman Lessard Petersen, D.C. Stumpf
Davis Hughes Luther Purfeerst Willet

Those who voted in the negative were:
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Adkins Diessner Kamrath Mehrkens Renneke
Anderson Dieterich Knaak : Olson Sieloft’
Belanger * Frederickson Laidig Peterson, D.L. Storm
Benson Gustafson Lantry "~ Peterson, R'W.  Taylor -
Bermhagen Isackson McQuaid Ramstad .

The motion prevailed. So 8.F. No. 221 was recommended to pass.

S.F. No. 761, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Pehler:

Page 5, line 18, deiete **7°" and insert **171.20, subdivision I
Page 5, line 21, delete ‘‘under this section’’
The motion prevailed. So the amendment was adopted.

S5.F. No. 647, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Pehler:

Page 2, after line 13, insert:
‘‘Sec. 3. Minnesota Statutes 1984, section 119,07, is amended to read:
119.07 [MINNESOTA EDUCATIONAL INSTITUTIONS; POWERS.]

Minnesota educational institutions are not required to use any MECC
products or services. Any Minnesota educational institution may designate
MECC as its purchasing agent for computer hardware, software, and devel-
opment of software. Minnesota educational institutions are authorized may,
notwithstanding the requirements of section +6:0% I16B.07, 123.37, or
471.345, te contract directly with thé corporation for the development of
computer programs and documentation, and for instructional and manase-
ment computing services for educational institutions. Minresota educational
institutions may, subject to the requirements of sections 16B.07, 123 37, and
471.345, contract with the corporation, another corporation or company, or
individual for management computing services for educational institutions.”’

Amend the title as follows:
Page 1, line 2, delete *‘Education’ and insert ‘‘Educational”’

Page 1, line 3, after the second semicolon, insert *‘providing for compli-
ance with certain bidding laws for management computing services;’’

Page 1, line 3, delete “and’’ and before thé period, insert °*; and 119.07”
The motion prevailed. So the amendment was adopted. ‘ '

S.F. No. 1183, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Willet:

Page 2, line 23, delete “*subdivision®’ and insert ‘‘subdivisions Sa and”™
The motion prevailed. So the amendment was adopted.

S.F. No. 609, which the committee recommends to pass with the follow-
ing amendment offered by Ms. Reichgott:

Page 1, line 23, after * r:ghrs insert “‘or remedies”

Page 2, line 14, delete “‘retroactively’ and insert ‘‘retroactive’
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~.Amend the title as follows: -
~ Page 1, line 3, after ‘‘rights’’ insert ““or reme_dies”
The motion prevailed. So the amendment was adopted.

S.F. No. 783, which the committee recommends to pass with the fol[ow-
ing amendment offered by Mr. Moe, R. D

Amend the title as follows: .

Page 1, line 3, before the period, insert **; amending Laws 1980, chapter
489, section 1, subdivision 4, and by adding a subdivision™’

Thé motion prevailed. So.the amendment was adopted.

On motion of Mr. Moe, R.D:, the report of the Committee of the Whole, '
as kept by the Secretary, was adopted '

" MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate proceed to the Order of Business of In-
troduction and First Reading of Senate Bills. The motion prevailed. -

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and reférred to the commtttees
indicated. . .

~ Messrs. Jude, Luther, Ms. Reichgdtt- Messrs. Ramstad and Johnson,.
D.E. introduced—

S.F. No. 1448: A bill for an act relating to animals; prohlbmng keeping of
certain wild, exotic, or vicious animals; imposing a penalty; proposmg cod-
_ing for new law in Minnesota Statutes, chapter 346.

Referred to the Committee on Veterans and General Leglslatlon .

Mr. Stumpf 1ntr0cluced4

S.F. No. 1449: A bill for an act relating to teachers; early retirement .in-
centive program; changing the deadline for applying for retirement under the
state-reimbursed incentive grant program; extending the state-reimbursed
program; appropriating money; amending Minnesota Statutes 1984, section
125.611, subdivisions 3, S, and 13.

Referred to the Committee on Education.
Messrs. Peterson, R.W.; Nelson; DeCramer; Bertram and Isackson
mtroduced—

S.F. No. 1450: A bill for an act relating . to natural resources; altering
certain provisions regarding water permit fees; amending Minnesota Statutes
1084, section 105.44, subdivision 10.

Referred to the Committee on Agriculture and Naﬁural Resources.

"Mr. Frank introduced— _
S.F. No. 1451: A bill for an act relating to education; providing incentive
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aid for schoo] consolidation; appropriating money; proposing coding for new
law in Minnesota Statutes, chapter 124.

Referred to the Committee on Education.

Mr. Merriam introduced—

S.F. No. 1452: A bill for an act relating to crimes; requiring confinement
of certain convicted defendants pending imposition of sentence; proposing
coding for new law in Minnesota Statutes, chapter 629.

Referred to the Committee on Judlclary

 Messts. Pehler, Laidig and Jude introduced—

S.F. No. 1453: A bill for an act relating to taxation; income; changing the
pension exclusion; amending Minnesota Statutes 1984, sections 290.01,
subdivision 20b; and 290.08, subdivision 26. ‘

Referred to the Committee on Taxes and Tax Laws.

Messrs. DeCramer, Frederickson and Isackson introduced—

S.F. No. 1454: A bill for an act relating to soil and water conservation;
appropriating money for floodplain management. .

Referred to the Committee on Finance.

~Mr. Samuelsan introduced—

5.F. No. 1455: A bill for an act relatmg to taxation; property, extending the
exemption for certain property held by a municipality.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Johnson, D.E.; Mehrkens; Isackson; Anderson and Mrs.
Kronebusch introduced—

S.F. No. 1456: A bill for an act relating to taxation; income; exemptmg
. capital gains from certain forced sales of farms; amendmg anesola Stat-
utes 1984, section 290.01, subdwlsron 20b.

Referred to the Committee on Taxes and Tax Laws

Messrs. Hughes; Davis; Pehler;. Peterson, D.L. and Moe, D.M.
introduced— ' o

S.F. No. 1457: A bill for an act relating to education; modifying the defi-
nitions of teachers and of supervisory and support personnel for the purpose
of licensure; modifying the kinds of personnel licensed by the board of
teaching and the state board of education; changing the membership of the
board of teaching; amending Minnesota Statutes. 1984, sections 125.03,
subdivisions | and 4; 125.05, subdivisions | and 2; i25 08; and 125,183,
subdivision 3.

Referred to the Cc_)mmlttee on Educauon.

Messrs. Novak, Stumpf, Vega and Sieloff introduced—
S.F. No. 1458: A bill for an act relating to traffic regulations; removing
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certain restrictions on special permits to move manufactured homes; amend-
ing Minnesota Statutes 1984, section 169.86, subdivision 1.

‘ Referred to the Committee on Taxes and Tax Laws.

Messrs. Hughe's, Jude, Novak, Belanger and Merriam introduced—

S.F. No. 1459: A bill for an act relating to local government aid; modifying
the distribution formula for cities; amending Minnesota Statutes 1984, sec-
tions 477A.011, subdivision 3, and by adding subdivisions; and 477A.013;
repealing Minnesota Statutes 1984 sections 477A.011, subdivision 10; and
477A.0131.

Referred to the Committee on Taxes and Tax Laws.

Mr. Davis introduced—

S.F. No. 1460: A bill for an act relating to taxation; exempting certain
shelterbelts from taxation; providing for replacement of lost revenue; appto-
priating money; amending Minnesota Statutes 1984, section 272.02, subdi-
~ vision 1, and by adding a subdivision. '

Referred to the Committee on Taxes and Tax Laws.

Mr. Samuelson introduced—

S.F. No. 1461: A bill for an act relating to game and fish authorizing
resxdent licenses for trainees at Camp Ripley during open seasons; amending
Minnesota Statutes 1984, section 98.47, subdivision 3.

Referred to the Committee on Agriculture and Natural Resources.

RECESS

Mr Moe, R.ID. moved that the Senate do now recess until 7:30 p.m. The
motion prevalled

The hour of 7:30 p.m. having arrlvcd the President called the Senate to
order. .

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.
MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Mr.
Moe, R.D. moved that the Senate take up the General Orders Calendar The
motion prevailed.

GENERAL ORDERS

The Sepate resolved itself into a Committee of the Whole, with Mr.
Hughes in the chair.

. After some time spent therein, the committee arose, and Mr. Hughes re- -
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ported that the committee had considered the following:

S.F. Nos. 569, 1117, 676, 302, 186, 750 and 384, which the committee
recommends (o pass.

S5.F. No. 682, which the committee recommends to pass with rhe follow-
ing amendments offered by Mr. Petty:

Page 3, delcte lines 12 to 17 _
The motlon prevalled So the amendment was adoptcd
Mr. Petty then moved to amend S.F. No. 682 as follows:
Page 3, after line 11, insert:

“‘Sec. 3, [EFFECTIVE DATE.]

The changes made in section [ to anesora Statutes 1984, section
245.791, clauses (11) and (12), are effective August 1, 1987 :

The motion prevailed. So the amendment was adopted.

H.F. No. 470, which the committee recommends to pass with the follow-
ing amendment offered by Mr. DeCramer:

Amend H.F, No: 470, as amended pursuant to Rule 49, adopted by the
Senate April 3, 1985, as follows:

(The text of the amended House Fllc is identical to S.F. No. 518. )
Page 7, delete line 14
Page 9, line 2, after *“services®” insert “certification”’

Page 9, line 18, after ““if” insert “*an’

Page 9, line 19, delete ‘‘representatives have’’ and insert '‘representative
has” ‘

Page 9, line 21, delete representauve " and insert *‘representative’’
The motion prevailed. So the amendment was adopted:

S.F. No. 3!, which the committee recommends be re-referred to the
Committee on Agriculture and Natural Resources, subject to the following
motion:

Mr. Luther moved to amend S.F. No. 31 as follows:

Page 1, line 15, after *‘srate’’ insert “‘not docked, anchored, or tied to the
shore’’ ‘ ‘

The motion prevailed. So the amendment was adopted.

5.F. No. 9216, which fhe committee recommends to pass with the follow-
ing amendment offered by Ms. Berglin:

Page 1, line 23, delete ;‘(P.L. 98-509)” and insert **, Unired States Code,
title 42, sections 300X 1o 300X -_9’ ’?

Page 2, line 4, strike *

Page 2, line 5, strike ‘‘authorized’” and stnke ‘to’” and insert *‘may”’

~
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Page 3, line 13, delete *‘funds™" .and insert “}_noney”-
Page 3, line 18, delete *‘funds are’’ and insert *‘money is”

~ Page 3, line 34, before the colon, insert **zhe sum of the following”
Page 4, line 4, delete **. Funa’s’.‘ and insert **; and, money™
Page 4, line 13, strike **; and,””-and insert 2 period
Page 4, line 16, strike “*; and™’ and insert a period
Page 4, line 22, delete “Wo&ld” and insert “‘are to’’

~ Page 4, line 24, delete the parenthesis and insert a comma
Page 4, line 25, delete the parenthesis and insert a comma
Page 4, line 28, delete ““which™ and insert “Ihht”

. Page 4 line 29, delete the semicolon and insert a period

- Page 4, delete line 30 l
Page 4‘, line 31, delete ‘-‘Any” and insert *‘The’’
The motion preVailed So the amendment was adopted.

Mr. Moe, R.D. moved that the report of the Commlttee of the Whole, as
kept by the Secrelary, be now adopted.

Mr. Mertiam requested that the report on S. F. No. 31 be divided out.

Mr. Moe, R.D. moved that the report of the Committee of the Whole, with
the exception of the report on S.F. No: 31, be adopted. The motion prevailed.

The question was taken on the adoption of the report on S.F. No. 31,
The roll was called, and there were yeas 19 and nays 37, as follows:
Those who voted in the affirmative were: '

Anderson Bernhagen Isackson Mehrkens Sieloff

Belanger Frederick - Kamrath Peterson, D.L. Storm
Benson Frederickson Kronebusch Renneke - . Taylor
Berg - Gustafson McQuaid Samuelson

Those who voted in the negative were:

Adkins Dieterich Laidig Olson Solon
Berglin Frank . Langseth Pehler Stumpf
Bertram Freeman Lantry _ Peterson, C.C. Waldorf
Chmielewski Hughes Lessard Peterson, D.C. Wegscheid
Dahl o Johnson, D.J. Luther Peterson, R.W, Willet
Davis - Jude Merriam Petty

DeCramer " Knaak Moe, R.D. Reichgott

Diessner Kroening: Nelson Schmitz

The motion did not prevail.

MEMBERS EXCUSED

Mrs Brataas, Messts. Johnson, D.E.; Pogemiller and Vega were excused
from the Sessmn of today. Mr. Novak was excused from this evening’s
Session.
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The following members were excused from today’s Session for brief
periods of time: Messrs. Dahl; Frederickson; Knaak; Peterson, D.L; Storm;

Willet and Ms. Berglm

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn untll 2:00 p.m.,
Thursday, April 11, 1985. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





