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THIRTY-SIXTHDA Y 
St. Paul, Minnesota, Tuesday, April 9, 1985 

The Senate met at. I :00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent me·mbers. 

Prayer was offered by the Chaplain, Rev. Tim Baltes. 

The ro11 was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe. R.D. 

The President declared a quorum present. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. , 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the commit­
tees indicated. 

February 21, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Designer Selection Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

John D. Nagel, 4127 York Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective February 11, 1985, for a term expiring the 
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first Monday in January, 1989. 

(Referred to the Committee on Governmental Operations.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[36TH DAY 

March 11, 1985 

The following appointments to the State Board of Education are hereby 
respectfully submitted to the Senate for confirmation as required by law·: 

Eunice Johnson, Rt. 2, Box 64, Butterfield, Watonwan County, has been 
appointed by me, effective February 27, 1985, for a term expiring the first 
Monday in January, 1987. 

Thomas R. Lindquist, 12393 Flag Ave. S., Savage, Scott County, has 
been appointed by me, effective February 27, 1985, for a term expiring the 
first Monday in January, I 989. 

Douglas Wallace, 5009 Wentworth Ave. S., Minneapolis, Hennepin 
County, has been appointed by me, effective February 27, 1985, for a term 
expiring the first Monday in January, I 989. 

Marjorie Johnson, Box 224, Lake Park, Becker County, has been ap­
pointed by me, effective February 27, 1985, for a term expiring the first 
Monday in January, I 988 .. 

(Referred to the Committee on Education.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 247. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 4, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con­
currence of the Senate is respectfully requested: 

S.F. No. 546: A bill for an act relating to agriculture; appropriating money 
for the state board of vocational technical educatiOn and the agricultural ex­
tension service of the University of Minnesota. 

Senate File No. 546 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 8, I 985 

CONCURRENCE AND REPASSAGE 
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Mr. Wegscheid moved that the Senate concur in the amendments· by ·1he 
House to S.F. No. 546 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 546 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins DeCr"amer Jude 
Anderson Dicklich Kamrath 
Belanger Diessner Kroening 
Benson Dieterich Kronebusch 
Berg Frank Laidig 
Berglin Frederickson Langseth 
Bernhagen Freeman Lantry 
Bertram Gustafson Lessard 
Chmielewski Hughes Luther 
Dahl Isackson McQuaid 
Davis Johnson, D.J. Mehrkens 

Mr. Waldorf voted in the negative. 

Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Purfeerst 

Reichgon 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Srnmpf 
Taylor 
Wegscheid 

So the bill, as amended. was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on Senate File No. 122, and 
re,passed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 122: A bill for an act relating to retirement; public employees 
retirement association; setting the salary range of the executive director; 
changing the membership of the board; providing qualifications for the ex­
ecutive director; requiring advice and consent of the senate· for appointment 
of the executive director; defining the duties of the board; ending the terms of 
current board members; defining the duties of the executive director; 
amending Minnesota Statutes 1984, sections 15A.081, subdivision I; 
43A.10, subdivision 6; and 353.03, subdivisions I, la, 2, 3, 3a, and 5; pro­
posing coding for new law in Minnesota Statutes,_ chapter 353. 

Senate File No. 122 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 4, 1985 

Mr. President: 

I have the· honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. IO, 86, 91, 991, 234, 245, 360, 
379, 61 I, 729, 796, 930, 825, 848, 960, 982, 1019, l032, l095, I 145, 1152, 
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1242, 876, 831, 835 and 855. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 4, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 18, 852, 968, 985, 645, 1025, 
1093, 1117, 1150, 1193, 1197, 1254 and 1319. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 8, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. IO: A bill for an act relating to the city of New Ulm; authorizing 
payment of health insurance costs for certain retired police officers. 

Referred to the Committee on Governmental Operations. 

H.F. No. 86: A bill for an act relating to retirement; increasing survivor 
benefits payable by the Thief River Falls police relief association; amending 
Laws 1981, chapter 68, section 42, subdivision I. 

Referred to the Committee on Govemmentai'Operations. 

H.F. No. 91: A bill for an act relating to elections; providing for the prep­
aration and availability .of correct precinct lists; amending Minnesota Stat­
utes 1984, section 201.091, subdivision 2. 

Referred to the Committee on Rules and Administration for ·comparison 
with S.F. No. 139, now on General Orders. 

H.F. No. 991: A bill for an act relating to local government; regulating 
certain municipal dissolutions and annexations; amending Minnesota Stat­
utes 1984, sections 412.091; 414.033, by adding subdivisions; and 414.061, 
by adding a subdivision. 

Referred to the Committee on Rules and Adininistration for comparison 
with S.F. No. 1102, now on the Consent Calendar. 

H.F. No. 234: A bill for an act relating to retirement; authorizing benefit 
increases for retired Eveleth police officers, firefighters, and surviving 
spouses. 

Referred to the Committee on Governmental Operations. 

H.F. No. 245: A bill for an act relating to crimes; clarifying elements of the 
crime of depriving another of custodial or parental rights; amending Minne­
sota Statutes 1984, section 609.26, subdivisions I and 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 802, now on General Orders. 

H.F. No. 360: A bill for an act relating to retirement; changing the meth_od 
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for computing benefits for members of the Buhl police relief association; 
amending Laws 1984, chapter 574, section 18. 

Referred to the Committee on Governmental Operations. 

H.F. No. 379: A bill for an act relating to elections; qualifying certain 
persons .to be election judges; amending Minnesota Statutes I 984, section 
204B.19, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 365, now on General Orders. 

H.F. No. 611: A bill for an act relating to retirement; refunding excess 
employee contributions to retired St. Paul health bureau employees. 

Referred to the Committee on Governmental Operations. 

H.F. No. 729: A bill for an act relating to retirement; providing for an 
increased redemption benefit option for participants in the Hennepin county 
supplemental retirement program; allowing withdrawal from the program; 
amend_ing Laws 1969, chapter 950, sections I., subdivision I, as amended; 
and 4, as amended; and Laws 1983, chapter I 00, section I. 

Referred to the Committee on Governmental Operations. 

H.F. No. 796: A bill for an act relating to Ramsey county; exempting 
county highways from seasonal load restrictions unless posted by the county 
authority; proposing coding for new law in Minnesota Statutes, chapter 
383A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1141, now on the Consent Calendar. 

H.F. No. 930: A bill for an act relating to retirement; volunteer firefighters 
serving new fire district; service credit; amending ·Minnesota Statutes l 984, 
section 424A.02, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

H.F. No. 825: A bill for an act relating to occupations and professions; 
regulating electricians; amending Minnesota Statutes 1984, sections 326.01, 
subdivisions 2, 5, 6b, and by adding a subdivision; 326. 242, subdivisions I, 
2, 3, 6, and 9; 326.243; 326.244, subdivisions I, 2, and 5; and 326.246. 

Referred to the Committee on Economic Development and Commerce. 

H.F. No. 848: A bill for an act relating to children and families; providing 
judicial procedures to protect the welfare of alleged child abuse victims; 
requiring juvenile and criminal courts to give docket priority to child abuse 
cases; providing certain protections for parents in juvenile court proceedings; 
clarifying the scope and effect of juvenile court orders; changing the crimes 
of "intrafamilial sexual abuse" to "criminal sexual abuse" and limiting· the 
discretion of courts to stay sentences for these crimes; requiring that inves­
tigative interviews with child abuse victims be tape-recorded; providing a 
training program for child protection workers and requiring a new job clas­
sification in child protection; amending Minnesota Statutes 1984, sections 
260.011, subdivision 2; 260.133, subdivision 2; 260.135, subdivision I; 
260.155, by adding a subdivision; 260. I 56; 260.171, subdivision 4; 
260.172, subdivision 4, and by adding subdivisions; 260.191, subdivision I, 
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and by adding subdivisions; 260.301; 595.02, subdivision 3; 609.364 to 
609.3644; and 630.36; proposing coding for new law in Minnesota Statutes, 
chapters 626 and 631 . 

Referred to the Committee on Finance. 

H.F. No. 960: A bill for an act relating to peace officers; eligibility for 
benefits of certain firefighters killed in the line of duty; amending Minnesota 
Statutes I 984, sections 352E.0J, subdivision 2; and 352E.04. 

Referred to the Committee on Governmental Operations. 

H.F. No. 982: A bill for an act relating to veterans; providing space in the 
veterans service building for certain veterans organizations; amending Min­
nesota Statutes 1984, section 197.58. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1185, now on General Orders. 

H.F. No. 1019: A bi!l for an act relating to retirement; Virginia police; 
definition of prevailing pay;. retirement and survivor benefit supplements; 
amending Laws 1982, chapter 574, sections 3, subdivision 9; and 5. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1032: A bill for an act relating to the borough of Belle Plaine; 
permitting Belle Plaine to use the term "borough" for all purposes; amend­
ing Minnesota Statutes 1984, sections 410.015; and 413.02, subdivision 5, 
and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1138, now on the Consent Calendar. 

H.F. No. 1095: A bill for an act relating to retirement; public employees 
retirement association; permitting certain former municipal court judges to 
receive a deferred early retirement annuity notwithstanding the law in effect 
on the date of their termination of publiC service; amending Minnesota Stat­
utes 1984, section 353.34; by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1145: A bill for an act relating to liquor; recodifying statutory 
provisions re1atiii.g to intoxicating liquor and nonintoxicating malt liquor; 
amending Minnesota Statutes 1984, sections 260.015, subdivision 22; 
299A.02; 473F.02, subdivision 17; and 624.701; proposing coding for new 
law in Minnesota Statutes, chapter 171 ~ proposing coding for new law as 
Minnesota Statutes, chapters 297C and 340A; repealing Minnesota Statutes 
1984, sections 340.001 to 340.988. 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 

H.F. No. 1152: A bill for an act relating to Winona county; authorizing the 
sale of certain property. 

Referred to the Committee on Local and Urban Government. 

H.F. No. 1242: A bill for an act relating to retirement; authorizing an 
amendment to the articles of incorporation of the Duluth teachers retirement 
fund association. 
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Referred to the Committee on Governmental Operations. 

H.F. No. 876: A bill for an act relating to hazardous waste; establishing a 
hazardous sllbstance compensation trust account; appropriating moriey; pro.­
posing coding for new law in Minnesota Statutes, chapter 115B. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 831: A bill for an act relating to crimes; prescribing the powers of 
the governor and the commissioner of corrections with respect to extradition 
under treaty; amending Minnesota Statutes 1984, section 243.515. · 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 803, now on General Orders. 

H.F. No. 835: A bill for an act relating to driver's licenses; allowing same 
time for expiration of driver's license for spouse of active duty member of 
armed forces; amending Minnesota Statutes 1984; section 171.27. 

Referred to the Committee on Veterans and General Legislation. 

H.F. No. 855: A bill for an act relating to retirement; police and salaried 
firefighters relief associations; St. Louis Park firefighters service, disability, 
and survivor benefits; amending Laws 1969, chapter 576, sections 3, sub­
division 1; and 4, subdivision I. 

Referred to the Committee on Governmental Operations. 

H.F. No. 18: A bill for an act relating to game and fish; authorizing resi­
dent licenses for trainees at Camp Ripl~y during open seasons; amending 
Minnesota Statutes 1984, section 98.47, subdivision 3. 

Referred to the Committee on Agriculture and Natural Resources. 

H.F. No. 852: A bill for an act relating to state lands; directing conveyance 
· of an easement over certain state lands to the city of Duluth. 

Referred to the Committee on Agriculture and Natural Resources. 

H.F. No. 968: A bill for an act relating to education; permitting payroll 
deductions in the state- university system for a certain nonprofit university 
foundation; proposing coding for new law in Minnesota Statutes, chapter 
136. 

Referred to the Committee on Education. 

H.F. No. 985: A bill for an act relating to human services; expanding time 
of eligibility for aid for unborn childre-n; authorizing prenatal care payments; 
amending Minnesota Statutes 1984, section 256.73, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1028, now on the Consent Calendar. 

H.F. No. 645: A bill for an act relating to crimes; specifying the effect of 
and the procedure for issuing an order of restitution; amending Minnesota 
Statutes 1984, section 61 lA.04, subdivision 3; proposing coding for new law 
in chapter 61 lA. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 746, now on General Orders. 

H.F. No. 1025: A bill for an act relating to public utilities; deregulating 
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providers of coin telephone service; imposing a penalty; amending Minne­
sota Statutes 198-+, section 237.0l, subdivision 2, and by adding a subdivi­
sion; proposing coding for new law in Minnesota Statutes, chapter 237. 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 

H.F. No. 1093: A resolution memorializing the President and Secretary of 
Agriculture of the United States to insist to the government of_ Canada on fair 
trade regulations on hogs, or impose quotas and strict tariffs on Canadian hog 
imports. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1024, now on General Orders. 

H.F. No. 1117: A bill for an act relating to gifts to minors; permitting 
securities to be registered in the name of a broker or financial institution; 
amending Minnesota Statutes 1984, sections 527.02, subdivision I; and 
527.04, subdivision 7. 

Referred to the Committee on Economic Development and Commerce. 

H.F. No. 1150: A bill for an act relating to state lands; providing for the 
sale of certain tax-forfeited 'land in Chisago county. 

Referred to the Committee on Agriculture and Natural Resources. 

H.F. No. 1193: A bill for an act relating to corrections; updating the rc­
cordkeeping systems of jails and lockups; amending Minnesota Statutes 
1984, sections 641.05; and 642.07. 

Referred to the Committee on Health and Human Services. 

H.F. No. 1197: A bill for an act relating to cities of Circle Pines and Lino 
Lakes; permitting cities to determine the size of Circle Pines utilities 
commission. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 920, now on General Orders. 

H.F. No. 1254: A bill for ·an act relating to local government; permitting 
insurance and indemnification of certain municipal electric power personnel; 
correcting a statutory cross reference; amending Minnesota Statutes l 984, 
section 453.55, subdivision 11. 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 

H.F. No. 1319: A bill for an act relating to St. Louis county; providing a 
retirement contribution exemption for emergency jobs program employees; 
amending Laws 1984, chapter 501, section I. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted with the exception of the reports on S.F. Nos. 357, 1424, 134, 1093, 
1242 and 928. The motion prevailed. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. I 145: A bill for an act relating to elections; clarifying the term 
"corporation" as it relates to campaign contributions; amending Minnesota 
Statutes 1984, section 210A.34, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes froin the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1224: A bill for an act relating to elections; clarifying the provi­
sion of time off to vote; amending Minnesota Statutes 1984, section 
204C.04. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1325: A bill for an act relating to elections; making certain 
changes in the ethics in government act; changing the time when certain 
campaign bills must be rendered; amending Minnesota Statutes 1984, sec­
tions !OA.02, subdivision 11, and by adding a subdivision; IOA.04, subdi­
vision 4a; I0A.18; !OA.20, subdivisions 3, 5, and 12; IOA.24; !OA.27, 
subdivision l; and 210A.24; proposing coding for new law in Minnesota 
Statutes, chapter JOA; repealing Minnesota Statutes 1984, sections !OA.02, 
subdivision Ila; and !OA.25, sub<;livision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1151: A bill for an act relating to elections; adopting the court­
ordered apportionment plan, but changing Ottawa township in LeSeuer 
county from the second to the first congressional district; repealing Minne­
sota Statutes 1984, sections 2. 741 to 2.811. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 16, delete "LeSeur" and insert "LeSueur" 

Amend the title as follows: 

Page I, line 4, delete "LeSeuer" and insert "LeSueur" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
re-referred 

S.F. No. 99: A bill for an act relating to Hennepin county; providing for the 
election of the park reserve district board; amending Laws 1979, chapter 
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288, section 2, subdivision l; repealing Laws 1979, chapter 288, section 2, 
subdivisions 2, 3, and 4~ and section 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete lines 19 to 26 

Page 2, delete hnes 1 and 2 and insert: 

"Park reserve district commissioners shall be appointed by the county 
board by a majority vote of the full board. A park reserve district commis­
sioner shall, be a resident of the county and shall serve for a four-year term. 
In appointing park reserve. district commissioners,_ the board of commis­
sioners shall appoint a person from each county commissioner district. Ap­
pointments to fill vacancies shall be for the unexpired term. 

Sec. 2. [TRANSITION TO APPOINTED BOARD] 

Non-vithstanding any law to the contrary, the terms of Hennepin county 
park reserve district commissioners appointed or elected pursuant to Laws 
1979, chapter 288, shall expire on December 31, 1986, and no election shall 
be held in 1986 to elect new commission members. The terms of park reserve 
district commissioners appointed pursuant to section 1 shall begin on Jan­
uary 1, 1987." 

Page 2, line 3,_after "2." insert "[REPEALER.]" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "election" and insert "appointment" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. I 103: A bill for an act relating to liquor; extending a moratorium 
on certain town off-sale licenses; amending Laws I 984, chapter 626, section 
6. 

Reports the same back with the recommendation that the bill be amended 
as follows·. 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1984, section 340.11, subdivision !0a, is 
amended to read: 

Subd. 10a. [OFF-SALE LICENSES; CERTAIN COUNTIES.] fl-, (a) 
Off-sale licenses may be issued for the sale of intoxicating liquors by certain 
counties herein provided for. 

~ (b) A county board of any county containing unorganized area may 
issue an off-sale liquor license within any unorganized area of the county to 
an exclusive liquor store with the approval of the commissioner of public 
safety. 



36TH DAY] TUESDAY, APRIL 9, 1985 1 111 

(c) A county board of any county containing a town exercising powers 
under section 368.01, subdivision 1, may issue an off-sale license to an ex­
clusive liquor store within that town with the approval of the commissioner. 
No license may be issued under this paragraph unless the town board adopts 
a resolution supporting the issuance of the license. 

(d) A county board of any county containing a town that may not exercise 
powers under section 368.01, subdivision J, may issue a cornbinatio_n off­
sale and on-sale licrnse to restaurants within that town with the approval of 
the commissioner pursuant _to section 340.11, subdivision JO. No license 
mlly be issued under this paragraph unless the t_own board adopts a resolu­
tion supporting the issucince of the license. 

(e) No license may be issued under this subdivision unless a publiC' hearing 
is held_ on the issuance of the license. Notice must be given to all interested 
parties and to any city located within three miles of the premises proposed to 
be licensed. At the hearing the county board shall consider testimony and 
exhibits presented by interested parties and may base its decision to issue or 
deny a license upon the natUre of the business to be conduc_ted and its impact 
upon any municipality, the character and reputation of the applicant, and the 
propriety of the location. Any hearing held under this paragraph is not sub­
ject to chapter 14. 

(j) A county board may not issue a license under this subdivision to a 
person for an establishment located within three miles .of the boundary of any 
city. This paragraph does not apply to establishments that were issued li­
censes by any town board within three miles of any city prior to January 1, 
1985. . 

(g) All licenses issued pursuant ta this elattse subdivision shall be gov­
erned by the appropriate provisions of the intoxicating liquor .act except as 
otherwise provided herein. The license fee for an off-_sale license issued 
pursuant to this section shall be fixed by the county board _in an ainount not to 
exceed $500. The town board may impose an addition~[ license fee iri an 
amount not to exceed 20 percent of the county license Jee. 

Sec. 2. [REPEALER.] 

Minnesota Statutes 1984, section 340.1 I, subdivision !Ob, is repealed." 

Delete the title and insen: 

"A bill for an act relating to intoxicating liquor; permitting .counties to 
issue off-sale licenses and combination licenses in towns; amending Minne­
sota Statutes 1984, section 340.11, subdivision !0a; repealing Minnesota 
Statutes, section 340.11, subdivision !Ob." 

And when so amended the bill do pass. Amendments adopted. Repon 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred -

S.F. No. 786: A bill for an act relating to agriculture; appropriating money 
for clean-up of pseudorabies infected swine herds. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPROPRIATION.] 

$ _____ is appropriated from the general fund to the board of animal 
health, to be available until June 30, 1987, for the testing of swine herds 
i,ifected with pseudorabies. The board of animal health shall coordinate the 
testing of infected herds by local veterinarians and pay the testing costs and 
laboratory fees.'' 

Amend the title as follows: 

Pagel, line 3, delete "clean-up" and insert "testing" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 335: A bill for an act relating to animals; changing certain duties 
and powers of the board of animal health; increasing certain penalties; 
amending Minnesota.Statutes 1984, sections 35.03; 35.05; and 35.069. 

· Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "may" and insert "shall" and delete "emergency 
or permanent'' 

Page I, line 15, delete "Minnesota's" 

Page I , line 15, delete everything after the period 

Page I, delete lines 16 to 22 

Page 2, line 10, delete '_'or poultry" 

Page 2, line IO, delete "Any" 

Page 2, lines 11 to 27, delete the new language and reinstate the stricken 
language 

Page 2, line 3 I, delete "In addition to other penalties," 

Page 2, line 35, delete "a related" and insert "any" and after "rule" 
insert "adopted by the board" 

Page 2, line 35, delete "gross" 

Amend the title as follows: 

Page 1, lines 3 and 4, delete "increasing certain penalties;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 670: A bill for an act relating to St. Louis county; fixing the 
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m·aximum amount of the county emergency fund; amending Minnesota Stat­
utes 1984, section 383C.016. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1167: A bill for an act relating to the city of New Brighton; 
providing an exception from the New Brighton police civil service system for 
the chief and deputy chief of police. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1152: A bill for an act relating to local government; authorizing 
the creation of a youth coordinating board in the city of Minneapolis. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1086: A bill for an act relating to local government; providing for 
the arbitration of water price disputes between the city of St. Paul and the 
cities of Maplewood and Mendota Heights. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. SchlTlitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 357: A bill for an act relating to Pine county; permitting the 
county to participate separately in the community health services system. 

Reports the same back with the recommendation that the bill do pass. Ms. 
Berglin questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1197: A bill for an act relating to agriculture; creating an excep­
tion to the corporate farming law; amending Minnesota Statutes I 984, sec­
tion 500.24, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 
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S.F. No. 453: A bill for an act relating to natural resources; reducing fees 
for camping spaces within a state park and state park motor vehicle permits 
for physically handicapped persons; amending Minnesota Statutes I 984, 
section 85.05. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, after line 9, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective June 1, 1985." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 1244: A bill for an act relating to the city of Burnsville; increasing 
the total number of on-sale.-liquor licenses. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 7 to IO and insert "Notwithstanding any law to the 
contrary, the city of Burnsville may issue 5 on-sale intoxicating liquor li­
censes in addition t_o the number authorized under Minnesota Statutes, sec­
tion 340.11, subdivision 5a.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred· 

S.F. No. 1365: A bill for an act relating to charitable gambling; providing 
for local licensing and statewide regulation; authorizing the department of 
revenue to collect the tax imposed; amending Minnesota Statutes 1984, sec­
tions 340.14, subdivision 2; 349.12, subdivisions 11 and 16; 349.14; 349.16; 
349.17; 349.18, subdivisions I and 2; 349.19; 349.20; 349.21; 349.211, 
subdivision 3; 349.212, as amended; 349.213, subdivision l; 349.214, sub­
division 2; 349.22, subdivision 2; 349.31, subdivision l;-609.75, subdivision 
3; and 609.761; repealing Minnesota Statutes 1984, se_ctions 349.151; 
349.161; 349.162; and 349.213, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 297A.25, is amended by 
adding a subdivision to read: 

Subd. 6. The gross receipts from the conduct of lawful gambling by an 
organization exempt under section 349.214 shall be exempt from taxation 
under this chapter. 
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Sec. 2. Minnesota Statutes 1984, section 349.12, subdivision 13, is 
amended to read: 

Subd. 13. "Profit" means the gross receipts collected from lawful gam­
bling, less reasonable sums necessarily and actually expended for gambling 
supplies and equipment, prizes, rent, and utilities used during the gambling 
occasions, compensation paid to members for conducting gambling, taxes 
imposed by this chapter, aft<! maintenance of devices used in lawful gam­
bling, advertising costs up to one percent of an organization's gambling 
receipts in a calendar year, legal costs, accounting services, security serv­
ices, and insurance. An organization exempr under section 349.214, sub­
division 2, may deduct from gross receipts the costs of any food or beverages 
provided at the event. 

Sec. 3. Minnesota, Statutes 1984, section 349.151, subdivisi~n 4, is 
amended to read: 

Subd. 4. [POWERS AND DUTJES.] The board has the following powers 
and dut.ies: · · · · 

(I) to issue, revoke, and suspend licenses to organizations and. suppliers 
under sections 349.16 and 349. 161; 

(2) to collect and deposit license fees .and taxes due under this chapter; 

(3) to receive reports required by this chapter and inspect the records, 
books, and other .docume_nts of organizations and suppliers to insure compli­
ance with all applicable laws and rules; 

(4) to make mies, including emergency rules, required by this chapter; 

(5) to register gambling equipment and issue registration stamps under 
section 349. 162; 

(6) to provide by rule for the mandatory posting by organizations conduct­
ing lawful gambling of rules of play and the odds and/or house percentage on 
each form of lawful gambling; aft<! 

(?)to report annually to the governor and legislature on its activities and on 
recommended changes in the laws governing charitable gambling; and 

(8) impose civil penalties of not more than $500 per violation on organi­
zations and suppliers. for failure to comply with any provision of Sections 
349.12 to 349.23 or any rule of the board .. 

Sec. 4. Minnesota Statutes 1984, section 349.16, is amended by adding a 
subdivision to read: 

Subd. 4. [LOCAL INVESTIGATION FEE.] An organization applying for 
a license under /his section shall pay to the board, in addition to any other fee 
required by this section, an investigation fee which the board shall remit to 
the local unit of government notified under section 349.213, subdivision 2. 
The investigation fee shall be $75 if an organization is applying for a license 
to conduct all forms of gambling, $50 for all forms except bingo, and $25 for 
bingo only. 

Sec. 5. Minnesota Statutes 1984, section 349.161, subdivision I, is 
ainended to read: 

Subdivision I. [PROHIBITED ACTS; LICENSES REQUIRED.] No per-
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son may: 

(I) sell, offer for sale, or furnish gambling equipment for use within the 
state for gambling purposes, other than for 00tg0 lawful gambling exempt 
from licensing under section ~ 349.214, except to an organization li-
censed for lawful gambling; or · 

(2) sell, offer for sale, or furnish gambling equipment to an organization 
licensed for lawful gambling without having obtained a distributor license 
under this section. 

No licensed organization may purchase gambling equipment from any 
person not licensed as a distributor under this section. 

Sec. 6. Minnesota Statutes 1984, section 349.19, subdivision 5, is 
amended to read: 

Subd. 5. [REPORTS.] A licensed organization must report to the board 
and to its membership monthly on its gross receipts, expenses, profits, and 
expenditure of profits from lawful gambling. If the organization conducts 
both bingo and other forms of lawful gambling, the figures for both must be 
reported separately. In addition, a _licensed organiiation must report to the 
board monthly on its purchases of gambling equipment and must include the 
type, quantity, and dollar amount from each supplier separately. If an or­
ganization's tax liability under section 349.212 is $500 or less in any 
quarter, any reports required to be filed with the board or to its membership 
may be filed quarterly. The reports must be on a form the board prescribes ... · 

Sec. 7. Minnesota Statutes 1984, section 349.212, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION; DISPOSITION.] The tax must be paid to the 
board at times and in a manner the board prescribes by rule, provided that if 
an organization's tax liability under this section is $500 or less in any 
quarter the tax may not be required to be paid more frequently than quar­
terly. The proceeds, along with the revenue received from all license fees 
and other fees under sections 349.11 to 349,;i+ aHt! 319.211, 319.212, aftEi 
349.213, except fees received under section 5, must be paid to the state 
treasurer for deposit in the general fund. 

Sec. 8. Minnesota Statutes 1984, section 349.214, subdivision 2, is 
amended to read: 

Subd. 2. [RAFFLES.] 

I a) Raffles may be conducted by an organization as defined in section 
349.12, subdivision 13, without complying with sections 349.11 to 349.213 
if the value of all raffle prizes awarded by the organization in a calendar year 
does not exceed $750. Merchandise prizes must be valued at their fair market 
value. 

(b) Raffles may be conducted by an organization without complying with 
section 349.14, or sections 349.151 to 349.212 if the organization or each 
chapter of the organization conducts no more than one raffle in a calendar· 
year. The organization may also conduct pull-tabs, tipboards, and paddle­
wheels in conjunction with the ril.ffle without complying with section 349.14 
or sections 349.151 to 349.212. Theprizes awarded in the raffle or pull-tabs, 
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paddlewheel, or tipboards .at the event, inay not exceed $25,000, with no 
more than $2,000 being cash, and at least 50 percent of the prizes being 
doflated to the organization .. Mechandise prizes must be valued at fair mar­
ket value. An Organization exempt under this paragraph must file with the 
board a copy of the annual report required to be filed with the department of 
commerce under chapter 309. 

Sec. 9. Minnesota Statutes 1984, section 349.214, is amended by adding a 
subdivision to read: 

Subd. la. [BINGO; CERTAIN ORGANIZATIONS.] Bingo may be con­
ducted within a nursing home or· a senior citiien housing project or by a 
senior citizen,' organization without complying with sections 349. 11 to 
349.213 if the prizes for a single bingo game do not exceed $10, total prizes 
awarded at a single bingo occasion do not exceed $200, no more than two 
bingo occasions are held by the organization or at the facility each week, 
only members of the· organization o'r residents of the nursing home or hous­
ing project are .allowed.-to play in a bingo game, no compensation is paid for 
any persons who conduct the bingo, a manager is appointed to supervise the 
bingo, and the manager registers with the board. 

Sec. IO. Minnesota Statutes 1984, section 609.75, subdivision 3, is 
amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(I) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained, even though the loss depends upon 
chance. 

(2) A .contract for the purchase or sale at a future da.te of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide cont.est for the determination of skill, speed, strength, endurance, 
or qual_ity or to the bona fide owners of animals or other property entered in 
such a contest. 

(4) ·The game of bingo when conducted in compliance with sections 
349.11 to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial­
ized, or systerriatic gambling. 

(6) The operation of equipment or the conduct of a raffle under sections 
349. JI to 349.22, by an organization licensed by the charitable gambling 
control board or an organization exemp_t from licensing under section 
349.214. 

(7) Pari-mutuel betting on horse racing when the betting is conducted 
under chapter 240. 

Sec. I I. [TAX AMNESTY; NONPROFIT ORGANIZATIONS.] 

For an organization who has an unpaid liability for sales tax due under 
Minnesota Statutes, chapter 297A, arising out of lawful gambling conducted 
under Minnesota Statutes, chapter 349, between March I, 1982, and Febru­
ary 28, 1985, the commissioner of revenue shall acci?pt as full payment of the 
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liability, a certified check, cashier's check, or money order in the amount of 
50 percent of the liability incurred, plus interest. Payment must be received 
by the commissioner of revenue before January 1, 1986. For delinquent 
returns filed under this section, the civil and criminal penalties imposed by 
law are waived. 

Sec. 12. [SALES TAX EXEMPTION.] 

The gross receipts from the conduct of lawful gambling conducted under 
Minnesota Statutes, chapter 349, received prior to March 1, 1982, shall be 
exempt from taxation under Minnesota St_atutes, chapter 297A. No refunds. 
shall be paid pursuant to this section unless the organization can demon­
strate to the commissioner of revenue that the refunds will be paid to those 
who paid the tax. 

Sec. 13. [EFFECTIVE DATE.] 

This act is effective June 1, 1985." 

Delete the title and insert: 

"A bill for an act relating to charitable gambling; exempting certain or­
ganizations from regulation by the charitable gambling control board; ex­
empting certain organizations who conduct bingo and taffies from the sales 
tax; clarifying what expenses may be deducted from gross receipts; permit­
ting the board to impose civil penalties; requiring organizations to pay an 
investigation fee; changing reporting requirements; providing for a tax am­
nesty for organizations who have conducted lawful gambling; amending 
Minnesota Statutes I 984, sections 297 A.25, by adding a subdivision; 
349.12, subdivision 13; 349.151, subdivision 4; 349.16, by adding a sub­
division; 349.161, subdivision J; 349.19, subdivision 5; 349.212, subdivi­
sion 2; 349.214, subdivision 2, and by adding a subdivision; and 609.75, 
subdivision 3." · 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Dieterich from the Commiuee on Public Utilities and State Regulated 
lridustries, to which was referred 

S.F. No. 1334: A bill for an act relating to utilities; regulating certain 
intrastate gas pipelines; amending Minnesota Statutes 1984, section 
216B.02, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 18, delete "section" and insert "sections" 

Page I, line 18, delete", et seq." and insert "to 717z" 

And when so amended the bill do pass and be placed on the Consent Cal­
endar. Amendments adopted. Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred · 

S.F. No. 1234: A bill for an act relating to the city of Saint Paul; permitting 
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the city to issue temporary On-sale wine licenses to nonprofit charitable, 
religious, or veterans organizations. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries, to which was referred 

S.F. No. 283: A bill for an act relating to liquor; authorizing municipalities 
to permit holders of both on-sale wine and nonintoxicating malt. liquor li­
censes to sell intoxicating malt liquors; amending Minnesota Statutes I 984, 
section 340.11, subdivision 20. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 17, insert: 

"Sec. 2. [REPEALER.] 

Laws 1979, chapter 200, is repealed." 

Amend the title as follows: 

Page I, line 6, before the period, insert "; repealing Laws 1979, chapter 
200" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 1360: A bill for an act relating to taxation; segregating certain 
sales tax revenues; providing for the establishment of a national class state 
conventio.n center in the city of Duluth; authorizing the issuance of bonds and 
appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page I, line 18, delete "shall" and insert "may" 

Page 2, lines 7 and 18, delete "2" and insert" I" 

Page 2, line 8, delete "$20,000,000" and insert"$, ___ _ 

Page 2, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page I , line 2, delete everything after "to" 

Page I, line 3, delete "revenues" and insert "economic development" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Solon from the Committee on Economic Development and Com­
merce, to which \¥as referred 

S.F. No. 1424: A bill for an act relating to the metropolitan sports facilities 
commission; renaming it the metropolitan sports and convention facilities 
commission; authorizillg it to acquire, design, construct, equip, improve, 
control, operate, and maintain convention and trade show facilities and re­
lated facilities in the city of Minneapolis and to expend certain money for it; 
authorizing it to exercise eminent domain; authorizing it to issue bonds to 
finance the acquisition and betterment of convention and trade show facilities 
and related facilities; authorizing the city of Minneapolis to expend certain 
funds, including taxes and tax increments, for commission purposes; au­
thorizing the city of Minneapolis and the metropolitan council to contract 
with the commission and to exercise powers of the commission and perform 
other acts; authorizing the city to levy and collect certain taxes and to issue 
bonds to finance the acquisition and betterment of the facility; authorizing the 
city to proceed with the convention and trade show facilities if the commis­
sion does not; authorizing the council to issue bonds to finance the acquisi­
tion and betterment of convention and trade show facilities or to refund out­
standing bonds issued to finance certain sports facilities, and to levy taxes; 
appropriating money; proposing coding for new law in Minnesot"a Statutes, 
chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 31, delete "may" and insert "shall" 

Page 4, line 33, delete "not exceeding four" and insert "of three" 

Page 5, line I, delete "may" and insert "shall" 

Page IO, line 5, de]ete "states" and insert "statutes" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. Moe, D.M. questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Administration. 

Mr. Solon from the Committee on Economic Development and Com­
merce. to which was re-referred 

S'.'F. No. 598: A bill for an act relating to commerce; requiring the repair, 
refund, or replacement of new motor vehicles used for agricultural purposes; 
amending Minnesota Statutes 1984, section 325F.665, subdivisions I, 3, and 
4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1, after "'warranty" insert"; in the case of a second purchase 
of an agricultural vehicle within the warranty period, the sale must be made 
through an authorized farm equipment dealer'' 

Page 3, line 1, delete the new language 

Page 3, delete line 2 

Page 3, line 3, delete the new language and after the period, insert "For 
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agricultural vehicles, "reasonable G.Uowance for prior use"· means the fair 
rental value of the agricultural vehicle calculated in accordance with the 
''Tractor andFarm Equipment Trade-In Guide" published by the national 
farm and power equipment de(llt!rs association and is the sum of: 

( J) the amount attributab,le to use by the consumer prior to th.e consumer's 
first report of the nonconformity to the m_anufacturer or its authorized 
dealers; 

(2) the amount attributable to use by the conSurtJ.er_during any period sub­
sequent- to the report when the vehicle is. not out of service by reason of repair 
of the reported nonconformity; and 

( 3) the amount aitributable to use by the consumer of the farm tractor 
provided by the manufacturer or its authorized dealers while the farm tractor 
is ou( of service by reason of repair of the reported nonconformity.'' 

Page 3, line 27, after "days" insert ",for agricultural vehicles the vehicle 
is out. of service for ti cumulative total of 60 or more business days,'' 

Page 4, line 5, after "period" insert "or.the 60-day period for an agricul­
tural vehicle'' 

Page 4, after line 26, insert: 

"(g) For an agricultural vehicle, other than .a farm tractor defined in 
section /69.01, subdivision 8, and a farm truck defined in section /68.011, 
subdivision 17, the manufacturer's and dealer's duty to repair, replace, or 
refund under this section applies only to the motor and power train of the 
agricultural vehicle.'' 

And when so amended the bill do pass. Amendments adopted. Rep~rt 
adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 1355: A bill for an act relating to economic development; pro­
viding a state advocacy function for business license applicants; amending 
Minnesota Statutes I 984, section 116J. 76. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 8, delete "business license applicants,,; 

Page 2, line 9, delete "especially" and delete the first comma 

Amend the title as follows: 

Page 1, line 3, ~ter "for" insert .. small" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 1200: A bill for an act relating to economic development; creat­
ing an enterprise zone to be designated by the city of Cottage Grove. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 2, line 3, delete "Sec. 2." and insert "Section I." 

Page 2, line 15, delete everything after "is" 

Page 2, delete lines 16 to 21 and insert "subject to Minnesota Statutes, 
section 273.1314, subdivisions 9 to 17, and is considered to have been des­
ignated an enterprise zone by the commissioner oJ energy -and ei:onomic 
development within the meaning of those subdivisions. The enterprise zone is 
not subject to the funding limitations of section 273.1314, subdivision 8." 

Page 2, line 22, delete "section" and insert "subdivision" 

Page 2, line 30, delete "Sec. 3. [LOCAL APPROVAL.]'' and insert 
"Sec. 2. [EFFECTIVE DATE.]'' 

Page 2, line 3 I, delete everything after "effective" 

Page 2, delete lines 32 and 33 and insert "the day foUowing final enact' 
ment and is repealed two years from the effective date.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Solon from t):le Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 134: A resolution memorializing the President and the Congress 
of the United States to repeal the Federal Reserve Act. 

Reports the same back with the recommendation that the resolution do 
pass. Mr. Moe, R.D. questioned the reference thereon and, under Rule 35, 
the bill was referred to the Committee on Rules and Administration. 

Mr. Solon from the Committee on_ Economic Development and Com­
merce, to which was referred 

S.F. No. 876: A bill for an act relating to the Minnesota historical society; 
appropriating money for the institute for invention and innovation. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 1278: A bill for an act relating to financial institutions; providing 
for the extension of certain loan assumptions; amending Minnesota Statutes 
1984, section 47.20, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 
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S.F .. No. 1051: A bill for an act relating to auto insurance; increasing the 
maximum benefit. for funeral expenses; amending Minnesota Statutes I 984, 

· section 65B .44, subdivision 4. 

Reports the same back with the recommendation that the bill do pass, 
Report adopted. 

Mr. Solon. from the Committee on Economic Development and Com­
merce, to ~hich was referred 

S.F. No. 885: A bill for an· act relating fo occupations and professions; 
providing for licensing- of alarm and communication contractors and in­
stallers by the board of electricity; amending Minnesota Statutes 1984, sec­
tions 326.01, by adding subdivisions; 326.241; 326.242, subdivisions 7 and 
8, and by adding subdivisions; 326.243; 326.244, subdivisions 4 and 5; and 
326.246. . 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from ·the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1047: A bill for an act relating to health; changing. eligibility 
requirements for catastrophic health expense protection program; appro­
priating money; amending Minnesota Statutes I 984, s_ections 62E.52, sub­
divisions 2, 3, 7, and by adding a subdivision: 62E.53, subdivisions I, 2, 3, 
and 4; and 62E.53 l, subdivisions 1 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the ena~ting clause and insert: 

"Section I. Minnesota Statutes 1984, section 62E.52, subdivision 2, is 
amended to read: 

Subd. 2. "Eligible person" means any person who is a resident of Minne~ 
sota, whose household assets do not exceed the limits imposed under the 
medical assistance program, and who, while a resident of Minnesota-, has 
been found by the commissioner to have incurred an obligation to pay: 

(1) qualified expenses for himself and any dependents in any 12 consecu­
tive months exceeding: 

(a)~ 25 percent of his household income-up to $1§,()00 $20,000, plus ,W 
40 percent of his household income between $1§,00() $20,000 and $2§,00() 
$30,000, plus eil 50 percent of his household income in excess of $2!i,00() 
$30,000; or 

(b) ~- $1,000, whichever is greater; or 

(2) qualified nursing home expenses for himself and any dependents in any 
12 consecutive months exceeding 20 percent of his household income. 

Sec. 2. Minnesota Statutes 1984, section 62E.52, subdivision 3, is 
amended to read: 

Subd. 3. "QU:alified expense" means any charge incurred subsequent to 
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July I, W+I- 1985, and within 18 months prior to application for coverage 
under sections 62E .51 to 62E .55 for a health service which is included in the 
list of covered services described in section 62E.06, subdivision I, and for 
which no third party is liable. 

Sec. 3. Minnesota Statutes 1984, section 62E.53, subdivision I, is 
amended to read: 

Subdivision I. Any person who believes that he is or will become an eli­
gible person may submit an appJication for state assistance to the commis­
sioner. The application shall include a listing of expenses incurred prior to 
the date of the application and shall designate the date on which the 12 month · 
period for computing expenses began. No applicant seeking assistance under 
sections 62£.51 to 62£.55 may list as an expense in his or her application 
any income spent in order to become eligible for medical assistance Under 
chapter 256B or general assistance medical care under chapter 256D. 

Sec. 4. Minnesota Statutes 1984, section 62E.53, subdivision- 2, is 
amended to read: 

Subd. 2. If the commissioner determines that an applicant is an eligible 
person, he shall pay · 

(I) 90 percent of all qualified expenses of the eligible person and his de­
pendents in excess of: 

(a) 4Q 25 percent of his household income under $15,QQQ $20,000, plus SQ 
40 percent of his household income between $15,QQQ $20,000 and $25,QQQ 
$30,000, plus 6Q 50 percent of his household income in excess of $25,QQQ 
$30,000; or 

(b) ~ $1,000; 

whichever is greater for the 12' month period in which the applicant be­
comes an eligible person and 

(2) all qualified nursing home expenses of the eligible person and his de­
pendents in excess of 20 percent of his household income. Provided, how­
ever, that the payment of qualified nursing home expenses shall not be made 
until the end of the fiscal year. If the appropriation for the payment of quali­
fied nursing home expenses is inadequate to pay all qualified nursing home 
expenses, the commissioner shall prorate the payments among all eligible 
persons in proportion to their share of the total of the qualified nursing home 
expenses of all eligible persons. 

Sec. 5. Minnesota Statutes 1984, section 62E.531, subdivision 2, is 
amended 10· read: 

Subd. 2. Where a third party may be liable in whole or in part for payment 
for health services, the commissioner may consider the charges for the health 
services to be qualified expenses if the eligible person assigns any rights 
accruing by virtue of any third party liability to the commissioner to. the 
extent necessary to reimburse the state. for any payments made under the 
provisions of this section. · 

Eligible persons are encouraged to seek third-party coverage and to 
maintain this coverage. Insurance premiums may be included in the ex -
penses used in determination of eligibility under sections 62£.51 to 62£.55. 
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Sec. 6. [APPROPRIATION.] 

The sum of$, _______ is appropriated from the general fund to the 
commissioner of human services for the biennium ending June 30, 1987, for 
the purposes of sections 1 to ·5. If a public health fund or similar fund is 
established with revenues from a cigarette and tobacco products tax or sim­
ilar tax, this appropriation is from the public health fund rather than from the 
general fund, to the extent of the money available in the fund. If the money 
available in the public health fund is insufficient, the balance is appropriated 
from the general fund." 

Delete the title and insert: 

"A bill for an act relating to health; changing eligibility requirements for 
catastrophic health expense protection; including insurance premiums; ap­
propriating money; amending Minnesota Statutes I 984, sections 62E.52, 
subdivisions 2 and 3; 62E.53, subdivisions 1 and 2; and 62E.53 l, subdivision 
2." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 975: A bill for an act relating to children; requiring those who 
treat child abuse to register with the department of health; requiring persons 
who treat victims of child abuse to maintain malpractice insurance; providing 
pen~lties; proposing coding for new law in Minnesota Statutes, chapter 144. 

· Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 12 and 20, after "person" insert "not regulated by a health 
licensing board'' 

Page 2, line 5, delete "gross" 

Page 2, line 7, delete "any" 

Page 2, after line 7, insert: 

"Sec. 2. [APPROPRIATION.] 

$, _____ is appropriated from the genera/fund to the commissioner of 
health for purposes of section 1, to be available until June 30, 1987.'' 

Amend the title as follows: 

Page 1, line 5, after the second semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1050: A bill for an act relating to health; providing that the county 
coroner may conduct certain autopsies under- certain circumstances; amend-
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ing Minnesota Statutes 1984, section 390.11, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berg1in from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 612: A bill for an act relating to human services; providing for 
reimbursement of chiropractic services for people receiving general assis­
tance medical care; clarifying the meaning of medically certified for pur­
poses of a work exemption_ under general assistance; amending Minnesota 
Statutes 1984, sections 256D.03, subdivision 4; and 256D. I I I, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, before "and" insert "services" 

Page 1, line 23, after "services" insert ''as_ covered in chapter 256B" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 752: A bill for an act relating to state government; restructuring 
the capitol area architectural and planning board; creating the position of 
state· capitol architect; requiring the designation of employees of the depart­
ment of administration as preservation architect and capitol engineer; creat­
ing the state capitol user committee; creating an art works jury within the 
Minnesota state historical society; appropriating money; amending Minne­
sota Statutes 1984, sections 15.50, subdivisions I and 2, and by adding sub­
divisions; 16B.24, subdivisions I and 2; 16B.31, subdivision 4; 16B.32; and 
138.68; repealing Minnesota Statutes 1984, section 15.50, subdivision 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 33 and 35, delete "north" and insert "south" 

Page 3, line 9, delete everything after "extended" 

Page 3, line 10. delete "north" and insert "south" and before the comma 
insert ''of Interstate Highway 94'' 

Page 3, line 11, delete "north" and insert "south" 

Page 3, lines 11 and 12, delete "Cedar" and insert "Wabasha" 

Page 3, line 27, delete "the state capitol architect" and insert "a chair­
man, who may be a public officer,'' 

Page 3, line 28, before "Section" insert "At least three menibers shall be 
residents of the city of St. Paul, and one of them shall be a resident of the 
district planning council area containing the capitol area.'' 

_Page 3, lines 30 and 31, delete "The state capitol architect is the chairman 
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of the board.'' 

Page 3, line 34, delete "state capitol architect" and insert "chairman" 

Page 4, line 25, delete everything after "shall" 

Page 4, delete lines 26 and 27 

Page 4, line 28, delete everything before "advise" 

Page 4, line 29, delete the comma 

Page 4, line 30, delete everything before the period 

Page 4, line 32, delete "a full-time" and insert "an" 

Page 7, line 16, strike "projects" and insert "any new building" 

Page 7, line 17, delete "$5,000,000" and insert "$2,000,000" 

Page 8, lines 27 and 28, strike "the commissioner of energy and economic 
development and" 

Page 9, line 14, after "society" insert "and the Commissioner of adminis­
tration'' 

Page IO, line 15, after "board" insert", act on requests for use of the 
capitol or the capitol area, and, in coordination with the commissioner of 
administration, schedule and make provision for use of the capitol or the 
capitol area'' 

Page 11, lines 7 and 8, delete the new language and insert "Except for the 
capitol and the state office building," 

Page 11, line 9, strike "the capitol and" 

Page 11, line 12, after "supervisor" insert ", who shall be an employee of 
the department of administration,'' 

Page 11, delete section 7 

Page 12, line 9, after the comma, insert."who shall be an employee of the 
department of administration and'' 

Page 13, li"ne 26, after "Subd. 2." insert "[STATE CAPITOL AR­
CHIVES.] The Minnesota state historical society shall manage and admin­
ister the state capitol archives, which are the original capitol architectural 
plans, samples of capitol furnishings, and Cass Gilbert papers: 

Subd. 3." 

Page 13, after line 35, insert: 

"Sec. 11. [138.69] [PUBLIC AREAS OF THE CAPITOL.] 

The Minnesota historical society is designated the research agency and is 
responsible for the interpretation of the public areas of the capitol. This 
responsibility involves conducting or approving public programs and tours 
in the capitol and related buildings, including exhibits held in the capitol; 
providing informational se17lices; approving architectural plans and speci­
fications that relate to repair or remodeling; establishing the appropriate 
custodial policies; and maintaining and repairing all works of art in the 
capitol and on the capitol area.'' 



1128 JOURNAL OF THE SENATE 

Renumber the sections in sequence 

Amend the title as follows: 

[36TH DAY 

Page I, line 7, delete "engineer" and insert "building supervisor" 

Page I, line 12, delete the second "subdivisions" and insert "subdivi­
sion'' and delete ''and 2''· 

Page I, line 13, before "repealing" insert "proposing coding for new law 
in Minnesota Statutes, chapter 138;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 708: A bill for an act relating to the legislature; providing for 
expanded authority of the legislative coordinating commission; amending 
Minnesota Statutes 1984, sections 3.095; 3.29, subdivision 7; 3.30, subdivi­
sion 2; 3.3025, subdivision 2; 3.303, subdivision 3; 3.304, subdivision 2a; 
3.305; 3.351, subdivision 5; 3.85, subdivision 5; 3.855, by adding a sub­
division; 3.865, subdivision 7; 3.9222, subdivision 6; 3.97, subdivision 5; 
3C.02, subdivision 5; 3C. IO, subdivision 3; 14.39; 16B.24; 16B.58, sub­
division 6; 43A.18, subdivision 6; 86.08, subdivision 1; 115A.14, subdivi­
sion 2; 161.1419, subdivision 4; and 298.22, subdivision 2; Laws 1983, 
chapter 199, section 17, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter l; repealing Minnesota Statutes I 984, section 
3.304, subdivisions 1 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, delete "section" and insert "sections" and before the 
comma, insert "and I 6B .07" 

Page 2, line 21, delete "section" and insert "sections" and before the 
comma, insert "and 16B.07" 

Page 3, line 12, delete "section" and insert "sections" and before the 
comma, insert "and I 6B .07" 

Page 3, delete section 6 and insert: 

"Sec. 6. Minnesota Statutes 1984, section 3.303, is amended by adding a 
subdivision to read: 

Subd. 5. The commission shall appoint a director of protocol services who 
shall serve at the pleasure of the commission. The director shall: 

( 1) assist state agencies in making arrangements for the accommodation 
and appropriate recognition of individuals or groups visiting Minnesota as 
direct or indirect representatives of foreign governments, other states, or 
any of the subdivisions or agencies of foreign governments or other states; 
and 

(2) provide other services as designated by the commission. 

Subject to sections 3.305 and 16B.07, the director shall employ staff and 
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obtain office-space, equipment, and supplies necessary to perform the des­
ignated duties." 

Page 5, lines 6 and 8, delete "uniform" 

Page 6, lines 2, 8, 16, 20 and 28, delete "section" and insert "sections" 
and before the comma, insert "and 16B.07" 

Page 6, line 29, reinstate the first stricken '·'commission" and delete 
''council'' 

Page 8, line 12, delete "section" and insert "seCtions" and before the 
comma, insert "and 16B.07" 

Pages 8 to 12, delete section 18 and insert: 

"Sec. 18. [15.0592] [EXPIRATION DATES FOR LEGISLATIVE 
COMMISSIONS.] 

Subdivision 1. [APPLICATION. l Legislative commissions listed in sub­
division 2 shall expire according to the schedule provided in that subdivi­
sion, The speaker of the house of representatives and the senate majority 
leader shall set termination dates for new legislative co,mmissions so as not 
to extend the existence of a body beyond three years from the date of its 
creation. 

Subd. 2. [SCHEDULE.] (a) The following legislative commissions shall 
expire June 30, 1988: 

(]) advisory committee to the· Minnesota-Wisconsin boundary area 
commission; 

(2) capitol area architectural and planning board; 

( 3) great lakeS commission; 

(4) interstate cooperation commission; 

(5) legislative commission on Minnesota resources; 

(6) legislative commission to review administrative rules; 

(7) legislative commission on long-term health care; 

(8) midwestern education board; and 

(9) legislative commission on waste management. 

(b) The following legislative commissions shall expire June 30, 1989: 

(I) legislative commission on the econoniic status of women; 

(2) education compact commission of the states; 

( 3) Indian affairs intertribal board; 

(4) legislative advisory commission; 

(5) legislative commission on employee relations; 

(6) legislative commission on pensions and retirement; 

(7) legislative coordinating commission; 

(8) legislative commission on energy; 

(9) legislative commission on public education; and 
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( JO) Mississippi river parkway commission." 

Page 14, line 4, delete "section" and insert "sections" and before ·the 
comma, insert "and 16B.07" 

Pages 14 and 15, delete section 24 

Page 15, line 10, delete "section" and insert "sections" and before the 
comma, insert "and 16B.07" 

Page 15, delete section 27 

Page 16, line 2, delete "27" and insert "25" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "establishing the position of 
director of protocor services; providing expiration dates for legislative com­
missions and boards;" 

Page 1, line 6, delete "subdivision 3" and insert "by adding a subdivi­
sion" 

Page I, line II, delete "16B.24;" 

Page 1, line 13, after "2;" insert "and" and delete "and 298.22," 

Page I, line 14, delete "subdivision 2;" 

Page I, line 16, delete "chapter" and insert "chapters" and after "I" 
insert "and 15" and delete "; repealing Minnesota" 

Page I , line 17, delete everything before the period 

And when so amended the bill do pass and be re-referred to the Committee 
on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 1093: A bill for an act relating to environment; requ.iring the 
issuance of transportation certificates prior to the shipment of high l_evel 
radioactive waste; providing for the administration of a certification and in­
spection program; providing for the designation of transportation routes; 
creating the governor's nuclear waste council; providing coordination with 
the federal government's nuclear waste site planning; providing for emer­
gency preparedness to nuclear incidents; amending Minnesota Statutes 1984, 
sections 116C.705; 116C.71, by adding subdivisions; 116C.72; 116C.723; 
l l 6C. 724; and I I 6C. 731; proposing coding for new law in Minnesota Stat­
utes, chapter l 16C; repealing Minnesota Statutes 1984, section I 16C. 7 I, 
subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 116C.71, is amended by 
adding a subdivision to read: 
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Subd. 14a. [COUNCIL.] "Council" means the governor's nuclear waste 
council. 

Sec. 2. [l 16C.71 l][NUCLEAR WASTE COUNCIL.] 

Subdivision I. [ESTABLISHMENT.] The governor's nuclear waste 
council is established. 

Subd. 2. [MEMBERSHIP.] The council shall have at least 9 members, 
consisting of: 

( 1) the commissioners of the departments of health, transportation, and 
natural resources, and the director of ihe pollution control agency; 

(2)four citizen members appointed by the governor; 

(3) the director of the Minnesota geological survey; 

(4) one additional citizen from each potentially impacted area may be 
appointed by the governor if potentially impacted areas are· designated in 
Minnesota; and 

/5) one Indian who is an enrolled member of a federally recognized Min­
nesota Indian tribe or band may be appointed by the gove.rnor if potentially 
impacted areas are designated in Minnesota and 1f those areas include In­
dian country as defined in U.S. Code, Title 18, Section 11.54. 

At least two members of the council :,;;hall have expertise in the earth 
sciences. 

Subd. 3. [CHAIRPERSON.] A chairperson shall be appointed by the 
governor from the members of the council. 

Subd. 4. [ADVISORY TASK FORCE.] The council may create advisory 
taskforces under section 15 . .014, as are necessary to carry out its responsi­
bilities under chapter I /6C. 

Subd. 5. [MEMBERSHIP REGULATION.] Section 15.059 governs 
terms, compensation, removal, and filling of vacancies of members ap­
pointed by the governor. Section 15 .059, Subdivision 5, does not govern the 
expiration date of the council. 

Sec. 3 .. [l 16C.712] [POWERS AND DUTIES.] 

Subdivision I. [DUTY.] The council's duty shall be to monitor the federal 
high-level rlldioactive waste disposal program under the" Nuclear Waste 
Policy Act, Public Law Number 97-425 and advise the governor and the 
legislaiure on all policy issues relating to the federal high-level radioactive 
waste disposal program. · 

Subd. 2. [EXPIRATION DATE.] The council shall terminate.when the 
department of energy eliminates Minnesota from further siting consideration 
for disposal of high-level radioactive waste. 

Subd. 3. [COUNCIL STAFF.] Staff support for council activities shall be 
provided by the state planning agency. All stilte departments and agencies 
must cooperate with the council in the performance of its_ duties. Upon the 
request of the chairperson of the council, the governor .may, by order, re­
quire any state department or agency to furnish assistance -necessary to 
carry out the council's functions under chapter J 16C. 
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Subd. 4. [CONTRACTS.] The council may employ and/ix the compensa­
tion of consultants necessary to carry out its responsibilities under chapter 
116C. The chairperson of the council may contract with persons, firms, 
corporations, organizations, units of government, state agencies or institu­
tions of higher learning for doing any of the work of the council. Contracts 
made pursuant to this se.ction are not subject to the provisions of chapter 168 
relating to competitive bidding. 

Subd. 5. [FEDERAL AND OTHER FUNDS.] The chairperson of the 
council may apply for, receive, and expend funds made available from fed­
eral sources or other sources for the purpose of carrying out the council's 
responsibilities under chapter 116C. 

Sec, 4. Minnesota Statutes 1984, section I 16C.72, is amended to read: 

l 16C.72 [RADIOACTIVE WASTE MANAGEMENT FACILITY.] 

Net\\ ithstaeeieg ~- ~re lisiea ef ehaf>le!' .J-l.6H, le the eeatfBF), No per­
son shall construct or operate a radioactive waste management facility within 
Minnesota unless expressly authorized by the Minnesota legislature. 

Sec. 5. Minnesota Statutes 1984, section I l6C. 731, is amended by adding 
a subdivision to read: 

Subd. 2a. [NOTIFICATION OF NEW ROUTE APPROVAL.] Upon no­
tification to the state that a shipper or carrier has filed an application with 
the nuclear regulato_ry commission for approval of a new route within or 
through the state for the transportation of high level radioactive waste, the 
commissioner of public safety shall immediately give written notice of the 
application to the· mayors of affected statutory and home rule charter cities 
and to the county board chairpersons of counties located along the proposed 
transportation route. Written ndtice shall also be given by publication in at 
least one newspaper of general circulation in each affected county. The 
commissioner of public safety shall give the affected cities and counties an 
adequate opportunity to transmit to the commissioner, data, objections, 
concerns, and other information relevant to the selection of the route. The 
commissioner shall forward the data, objections, concerns. and other infor­
mation to the nuclear regulatory commission. 

Sec. 6. Minnesota Statutes 1984, section I 16C. 731, subdivision 3, is 
amended to read: 

Sub<!. 3. [TRANSPORTATION FEE.] A person who intends to transport 
high level radioactive waste shall submit a transportation fee to the commis­
sioner. of public safety in the amount of $1,000 for each vehicle carrying high 
level radioactive waste in each shipment with the required information re­
qttirea ffl suBElivisien +. For irradiated reactor fuel, the transportation fee 
shall be $1,000 per irradiated reactor fuel assembly. The fees shall be de­
posited by the commissioner into the general fund. 

Sec. 7. Minnesota Statutes 1984, section I l6C.731, subdivision 4, is 
amended to read: 

Sub<!. 4. [EMERGENCY RESPONSE PLAN.] The commissioner of pub­
lic safety shall consult with the commissioners of health and transportation, 
the· director of the pollution control agency, and representatives of the federal 
nuclear regulatory commission, the federal emergency management agency, 
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and the United States department of transportation and before December I , 
1984, shall prepare a plan for emergency response to a high level radioactive 
waste transportation accident, including plans for evacuation and cleanup. 
The plan shall be revised annually to achieve conformity with the response 
system· described in the nuclear regulatory commission document number 
NUREGICR-2225, entitled "An unconsirained overview of critical elements 
in a model state system for emergency response to radiological rail trans­
portation incidents.'' The commissioner of public safety shall report by Jan­
uary I of each year to the legisl~ure seitate agriculture and natural -re­
sources and house of. representatives environment and natural resources 
committees on the status of the plan and the ability of the state to respond 
adequately to an accident. 

Sec. 8. Minnesota Statutes 1984, section l 16C. 731, is amended by adding 
a subdivision to read: 

Subd. 4a. [INSPECTION.] The commissioners of health and transporta­
tion shall inspect all equipment ofthe shipper and carrier as it enters the 
state or departs from a point of origin within the state.. 

Sec. 9. Minnesota Statutes 1984, section I 16C.731, is amended by adding 
a subdivision to read: · 

Subd. 4b. [HEALTH INSPECTION.] The commissioner of health shall 
monitor surface radioactivity_ to determine whether radiation level:S are 
within legally permissible limits. 

Sec .. 10. Minnesota Statutes 1984, section 116C.731, is amended by 
adding a subdivision to read: 

Subd. 4c. [TRANSPORTATION EQUIPMENT INSPECTION.] The 
commissioner of transportation shall inspect the equipment trarispor.ting 
high level radioactive waste for compliance with federal regulations ·con• 
tained in Code of Federal Regulations, title 49, sections 174, 176, and 177. 

Sec. II. Minnesota Statutes 1984, section 116C.731, is amended by 
adding a subdivision to read: 

Subd. 4d. [RULES.] The commissioner of public safety shall adopt rules 
relating to nuclear waste shipments including: 

( I) the speeds at which the waste is to be shipped and,for rail shipments, a 
plan for sidetracking or stopping all opposing trains during shipments; 

(2) required documentation that shows- all roadways, railroad tracks, 
bridges, · and locks coinciding with proposed routes comply with federal 
regulations in Code of Federal Regulations, title 49, parts 171 to 199; 

/3) the qualifications and training in emergency procedures of shipper and 
· carrier personnel directly involved in each proposed shipment, including 

re}Jair and maintenance crews; 

(4) health and safety measures implemented specifically to protect shipper 
and carrier personnel involved in each shipment; and 

(5) requiring a state health physicist to accompany each shipment to mon­
itor radi~tion and make a complete·written report-to the commissioner. 

Sec. 12. Minnesota Statutes 1984, section 216B.243, is amended by 
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adding a subdivision to read: 

Subd. 9. [NUCLEAR FISSION ELECTRICAL GENERATING POWER 
PLANT.] The commission must not issue a certificate of need for construc­
tion of a nuclear fission electrical generating power plant until the following 
conditions are met: 

I 1) the commission finds that· the construction of the nuclear generating 
plant is economically feasible; 

/2) the commission finds that there has been developed and the United 
States through its authorized agency has app'roved, and there exists a dem­
onstrated method for the permanent disposition of high-level nuclear waste; 
and 

(3) the commission reports its findings to the legislature and the legisla­
ture expressly permits the commission by law to grant a certificate of need to 
construct a nuclear fission electrical generating pow~r plant. 

Sec. 13. [APPROPRIATION.] 

Subdivision 1. [COMMISSIONER OF PUBLIC SAFETY.] 
$ . is appropriatedfrom the genera/fund to the commis-
sioner of public safety, to be availa.ble until June 30, 1987, for high level 
nuclear waste emergency response and preparedness, "and nuclear waste 
shipment inspections. 

Subd. 2. (ST ATE PLANNING AGENCY.] $, ____ is appropriated 
from the genera/fund to the state planning agency, to be available until June 
30, 1987, for the duties and functions of the governor's nuclear waste 
council. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 12 are effective the day following enactment.'' 

Delete the title and insert: 

"A bill for an act relating to environment; creating the governor's nuclear 
waste council; providing for the inspection of shipping and designation of 
transportation routes; providing coordination with the federal government's 
nuclear waste site planning; providing for -emergency preparedness to nu­
clear incidents; requiring legislative approval for-construction of a nuclear 
fission electrical· generating plant in Minnesota; appropriating money; 
amending Minnesota Statutes 1984, sections ll 6C. 71; by adding a subdivi­
sion; 116C.72; l 16C.731, subdivisions 3 and 4, and by adding subdivisions; 
and 2168.243, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter I I 6C. '' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. Purfeerst questioned the reference thereon and, under Rule 
35, the bill was referred to the Committee on Rules and Administration. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 781: A bill for an act relating to juvenile court; clarifying the 
authority to release juvenile court records; amending Minnesota Statutes 
1984, section 260.161, subdivision 2. · 
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Repons the same back with the recommendation that the bill do pass. 
Repon adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 433: A bill for an act relating to crimes; permitting crime victims 
suffering certain types of property damage to file claims for reparations; 
amending Minnesota Statutes 1984, sections 61 IA.52; 61 IA.53, subdivision 
2; 61 IA.54; and 61 IA.60. -

Repons the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Repon adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 560: A bi11 for an act relating to civil actions; authorizing ag­
gregation of the fault of multiple defendants in comparative fault actions; 
amending Minnesota Statutes 1984, section 604.01, subdivision L 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 11, strike "not" 

Page I,. line 13, strike the comma and insen "only" 

Page 1, line 14, strike "not" and delete "one or" 

Page 1, line 15, delete "more other" and insen "all" 

Page I, after line 22, insen: 

"Sec. 2. Minnesota Statutes 1984, section 604.02, subdivision_ I, is 
amended to read: 

Subdivision 1. When two or more persons are jointly liable, contributions 
to awards shall be in proponion to_ the percentage of fault attributable to each, 
except that each is jointly and severally liable for the whole award. Provided, 
however, that a person whose fault is less than that of a claimant is licible to 
the claimant only for that portion of the judgment that reptesents the per­
centage of fault attributable to that person. 

Sec. 3. Minnesota Statutes 1984, section 604.02, _ subdivision 3, is 
amended to read: 

Subd. 3. lii the case of a claim arising from_ the manufacture, sale, use or 
consumption of a prodllct, an amount uncollectible from any· person in the 
chain of manufacture and distribution shall be reallocated among all other 
persons in the chain of_ manufacture and distribution but not among .the 
claimant or others at fault who are not in the chain of manufacture or dis­
tribution _of the product. PFsvide8, ·Hewever, that -a pet'S0fl ,wkese fB:tHt is less 
lft!!ft Iha! el' a elaimant is Haele te tl,e elaimant Elft!y fef Iha! ~ el' t1,e 
judgmeflt wl=tfe.A. FCflFeseRts #te f.lCFeeHtage ef fffi:fft. attributable fa fttff½:--'' 

Page I, line 24, delete "Section I is" and insen "Sections 1 to 3 are" and 
delete "applies" and insert "apply" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 4, after the semicolon, insert "limiting the application of joint 
and several liability in certain cases;" and delete "section" and insert 
''sections'' 

Page I, line 5, before the period, insert"; and 604.02, subdivisions I and 
3,, 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. I 126: A bill for an act relating to crimes; transferring adminis­
tration of crime victim crisis centers and the crime victims reparations board 
to the office of attorney general; amending Minnesota Statutes I 984, sections 
61 IA.41, subdivision 2; 61 IA.44; 61 IA.53, subdivision 2; 61 IA.54; 
61IA.55, subdivision I; and 6l!A.56, subdivision I; repealing Minnesota 
Statutes 1984, section 61 IA.42. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Page 2, lines 3 I to 33, delete the new language 

Page 2, after line 34, insert: 

"The limitations contained in clauses (a) and (d) do not apply to victims of 
domestic child abuse as defined in section 260.015, subdivision 24." 

Pages 3 and 4, delete sections 5 to 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 2, delete everything after the semicolon 

Page I, delete lines 3 and 4 and insert "changing reparations provisions 
for crime victims;'' 

Page I, line 5, delete "6l!A.41," 

Page I, line 6, delete "subdivision 2; 61 IA.44;" and after the third semi-
colon, insert "and" · 

Page I, line 7, delete everything after "6l lA.54" and insert a period 

Page I, delete lines 8 and 9 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1049: A bill for an act relating to human services; refining the 
vulnerable adults reporting act; clarifying definitions and records provisions; 
amending Minnesota Statutes 1984, section 626.557, subdivisions 2, 5, 8, 9, 
10, II, 12, 15, 17, and 19, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 984, section 626.557, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific context indicates 
otherwise. 

(a) "Facility" means a hospital or other entity required to be licensed 
pursuant to sections 144.50 to 144.58; a nursing home required to be licensed 
to serve adults pursuant to section 144A.02; an agency, day care facility, or 
residential facility required to be licensed to serve adults pursuant to sections 
245. 781 to 245. 812; a ffleft!al lleftl!!t prng,am ,eeei, iag f\ffi!ls pHFSHaHt !O 
see!iea 2~§.~l; or a home health agency certified for participation in Titles 
XVIII or XIX of the Social Security Act, United States Code, title 42, sec­
tions I 395 et seq. 

(b) "Vulnerable adult" means any person 18 years of age or older: 

(I) who is a resident or inpatient of a facility; 

(2) who receives services at or from a facility required to be licensed to 
serve adults pursuant to sections 245.781 to 245.812, except a person re­
ceiving outpatient services for treatment of chemical dependency or mental 
illness; 

(3) who receives services from a home health agency certified for partici­
pation under Titles XVIII or XIX of the Social Security Act, United States 
Code, title 42, sections 1395 et seq and 1396 et seq; or 

(4) who, regardless of residence or type of service received, is unable or 
unlikely to report abuse or neglect without assistance because of impairment 
of mental or physical function or emotional status. 

(c) "Caretaker" means an individual or facility who has responsibility for 
the care of a vulnerable adult as a result of a family relationship, or who has 
assumed responsibility for all or a portion of the care of a vulnerable adult 
voluntarily, 0f by contract, or by agreement. 

(d) "Abuse" means: 

(I) any act which constitutes a violation under sections 609. 221 to 
609.223, 609.23 to 609.235, 609.322, 609.342, 609.343, 609.344, or 
609.345; 0f 

(2) +he iRleH!ieaal a"6 HORIReFE1J3eHtie iaflielieR el" ~R) sieal l"frH' 0f ifljttry;­
ef ftftY f)efsisteHt eeufSe ef eoHdttet infeHded t0 f)fotiuee ffleiTtftl. er emotional 
aislress nontherapeutic conduct which produces or could reasonably be ex­
pected to produce pain or injury and is not accidental, or any repeated con~ 
duct which produces or could reasonably be expected to produce mental or 
emotional distress; 

( 3) any sexual contact between a facility staff person and a resident or 
client of that facility; or 

(4) the illegal Use of a vulnerable adult's person or property for another 
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person's profit or advantage, or the breach of a fiduciary relationship 
through the use of a person or a person's property for any purpose not in the 
proper and lawful execution of a trust, including but not limited lO situations 
where a person obtains money, propefty, or services from a vulnerable adult 
through the use of undue influence, harassment, duress, deception, or fraud. 

(e) "Neglect" means: 

(I) failure by a caretaker to supply tile a vulnerable adult with necessary 
food, clothing, shelter, health care or supervision;"' 

(2) the absence or likelihood of absence of necessary food, clothing, 
shelter, health care, or supervision for a vulnerable adult; or 

(3) the absence or likelihood of absence of necessary financial manage­
ment to protect a vulnerable adult against abuse as defined in paragraph (d), 
clause (4). 

(f) "Report" means any report received by tile a local welfare agency, 
police department, county sheriff, or licensing agency pursuant to this 
section. 

(g) "Licensing agency" means: 

(I) the commissioner of health, for facilities as defined in clause (a) which 
are required to be licensed or certified by the department of health; 

(2) the commissioner of human services, for facilities required by sections 
245. 781 to 245. 8 I 3 to be licensed; 

(3) any licensing board which regulates persons pursuant to section 
214.01, subdivision 2; and 

(4) any agency responsible for credentialing human services occupations. 

Sec. 2. Minnesota Statutes 1984, section 626.557, subdivision 5, is 
amended to read: 

Subd. 5. [IMMUNITY FROM LIABILITY.] A Any person, including a 
person voluntarily making ~ a report and a person required to make 
~ a report under subdivision 3, 13at=tie:i13ating who participates in good 
faith in making or investigating a report or enforcing the law pursuant to this 
section shall have immunity from any civil liability that otherwise might 
result from making or investigating the report or enforcing the law. 

Sec. 3. Minnesota Statutes 1984, section 626.557, subdivision 9, is 
amended to read: 

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAMINER 
OR CORONER.] Wile!, A person required to report under the provisions .of 
subdivision 3 who has reasonable cause to believe that a vulnerable adult has 
died as a direct or indirect result of abuse or neglect, lie shall report that 
information to the appropriate medical examiner or coroner in addition to the 
local welfare agency, police -department, or county sheriff or appropriate 
licensing agency or agencies. The medical examiner or coroner shall com­
plete an investigation as soon as feasible and report the findings to the police 
department or county sheriff, aR<I the local welfare agency, and, ifapplica­
ble, each licensing agency. 

Sec. 4. Minnesota Statutes 1984, section 626.557, subdivision IO, is 
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amended to read: 

Subd. IO. [DUTIES OF LOCAL WELFARE AGENCY UPON A RE­
CEIPT OF A REPORT.] (a) The local welfare agency shall immediately 
investigate and offer emergency and continuing protective social services for 
purposes of preventing further abuse or neglect and for safeguarding and 
enhancing the welfare of the abused or neglected vulnerable adult. Local 
welfare agencies may enter facilities and inspect and copy records as part of 
investigations. In cases of suspected sexual abuse, the local welfare agency 
shall immediately arrange for and make available to the victim appropriate 
medical examination and treatment. The investigation shall not be limited to 
the written records of the facility, but shall include every other available 
source of information. When_ necessary in order to protect the vulnerable 
adult from further harm; the local welfare agency shall seek authority to 
remove the vulnerable adult from the situation in which the neglect or abuse 
occurred. The local welfare agency shall also investigate to determine 
whether the conditions which resulted in the reported abuse or neglect place 
other vulnerable adults in jeopardy of being abused or neglected and offer 
protective social services that are called for by its determination. In per­
forming any of these duties, the local welfare agency shall maintain appro­
priate records. 

(b) If the report indicates, or if the local welfare agency finds that the 
suspected abuse or neglect occurred at a facility, or while the vulnerable 
adult was or should have been under the care of or receiving services from a 
facility, or that the suspected abuse or neglect involved a person licensed by a 
licensing agency to provide care or servic:es, the local welfare agency shall 
immediately notify tl!e each appropriate licensing agency e, ageaeies, and 
provide tl!e each licensing agency with a copy of the report and of its inves­
tigative findings. 

(c) When necessary in order to protect a vulnerable adult from serious 
harm, the local agency shall immediately intervene on behalf of that adult to 
help the family, victim, or other interested person by seeking any of the 
following: 

( 1) a restraining order or a court order for removal of the perpetrator 
from the residence of the vulnerable adult pursuant to section 518B.0/; 

(2) the appointment of a guardian or conservator pursuant to sections 
525.539 to 525.6198, or guardianship or conservatorship pursuant to 
chapter 252A; 

(3) replacement of an abusive or neglectful guardian or conservator and 
appointment of a suitable person -as guardian or- conservator, pursuant to 
sections 525.539 to 525.6198; or 

(4) a referral to the prosecuting attorney for possible criminal prosecution 
of the perpetrator under chapter 609. 

The expenses of legal intervention must be paid by the county in the case of 
indigent persons, under section 525. 703 and chapter 563. 

in proceedings under sections 525.539 to 525 .6198, if a suitable relative or 
other person is not available to petition for gUardianship or conservatorship, a 
county employee shall present the petition with representation by the county 
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attorney. The county shall contract with or arrange for a suitable person or 
nonprofit organization to provide ongoing guardianship services. If the 
county presents evidence to the probate court that it has made a diligent 
effort and no other suitable person can be found, a county employee may 
serve as guardian or conservator. The cOunty shall not retaliate against the 
employee for any action taken on behalf of the ward or conservatee even if 
the action is adverse to the county's interest. Any person retaliated against in 
violation of this subdivision shall have a cause of action against the county 
and shall be entitled to reasonable attorney fees and costs of the action 1/ the 
action is upheld by the court'. 

Sec. 5. Minnesota Statutes 1984, section 626.557, is amended by adding a 
subdivision to read: 

Subd. Ila. [DUTIES OF PROSECUTING AUTHORITIES.] Upon re­
ceipt of a report from a social service or licensing agency, the prosecuting 
authority shall immediately investigate, prosecute when warranted, and 
transmit its findings and disposition to the referring agency." 

Delete the title and insert: 

'' A bill for an act relating to human services; refining the vulnerable adults 
reporting act; clarifying definitions; requiring reporting of financial exploita­
tion; providing for local welfare agency actions to protect vulnerable adults; 
amending Minnesota Statutes 1984, section 626.557, subdivisions 2, 5, 9, 
and 10, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 901: A bill for an act relating· to human services; increasing in­
centives for enforcing and collecting child support; amending Minnesota 
Statutes 1984, sections 256.74, subdivision 5; 256.87, subdivisions la and 3; 
257.58, subdivision I; 518.551, subdivision 7; 518.611, subdivisions 2, 4, 
and 6; and 518.645; repealing Minnesota Statutes 1984, section 518.611, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 10, insert: 

"Section 1. Minnesota Statutes 1984, section 256. 74, subdivision 1, is 
amended to read: 

Subdivision I. [AMOUNT.] The amount of assistance which shall be 
granted to or on behalf of any dependent child and mother or other needy 
eligible relative caring for the dependent child shall be determined by the 
county agency in accordance with rules promulgated _ by the commissioner 
and shall be sufficient, when added to all other income and support available 
to the child, to provide the child with a reasonable subsistence compatible 
with decency and health. The amount shall be based on the method of bud­
geting required in Public Law No: 97-35, Section 2315, 42 U.S.C. 602, as 
amended and federal regulations at 45 C.F.R. Section 233. In making its 
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determination the county agency shall disregard the following from family 
income: 

(1) All of the earned income of each dependent child receiving aid to fam­
ilies with dependent children who is a full-time student or part-time student, 
and not a full-time employee, attending a school, college, or university, or a 
course of vocational or technical training designed to fit him for gainful 
employment; 

(2) All educational grants and loans awarded pursuant to a federal law 
when public assistance was considered in making the award and the award 
was made on the basis of financial need; and that part of any other educa­
tional grant or loan which is used for educational purposes, such as tuition, 
fees, equipment, transportation and child care expenses necessary for school 
attendance; 

(3) The first $75 of each individual's earned income. In the case of an 
individual not engaged in full-time employment or not employed throughout 
the month the commissioner shall prescribe by rule a lesser amount to be 
disregarded. For self-employed persons, the expenses directly related to 
producing goods and services and without which the goods and services 
could not be produced shall be disregarded pursuant to rules promulgated by 
the commissioner; 

(4) An amount equal to the actual expenditures but not to exceed $160 for 
the care of each dependent child or incapacitated individual living in the 
same home and receiving aid. In the case of a person not engaged in full-time 
employment or not employed throughout the month, the commissioner shall 
prescribe by rule a lesser amount to be disregarded; and 

(5) Thirty dollars plus one-third of the remainder of each individual's 
earned income not already disregarded for individuals found otherwise· eligi­
ble to receive aid or who have received aid in one of the four months before 
the month of application. With respect to any month, the county welfare 
agency shall not disregard under this clause any earned income -·of any person 
who has: 

(a) Reduced his earned income without good cause within 30 days pre, 
ceding any month in which an assistance payment is made; or 

(b) Refused without good cause to accept an offer of suitable employment; 
or 

(c) Left employment or reduced his earnings without good cause and ap­
plied for assistance so that he might later return to employment with the 
advantage of the income disregard; or 

(d) Failed without good cause to make a timely report of earned income in 
accordance with rules promulgated by the commissioner of human services. 

Persons who are already employed and who apply for assistance shall have 
their needs computed with full account taken of their earned and other in­
come. If earned and other income of the family is less than need, as deter­
mined on the basis of public assistance standards, the county agency shall 
determine the amount of the grant by applying the disregard of income pro­
visions. The county agency shall not disregard earned income for persons in 
a family if the total monthly earned and Other income exceeds their needs, 
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unless for any one of the four preceding months their needs were met in 
whole or in part by a grant payment. 

The disregard of $30 and one-third of the remainder of earned income 
described in clause (5) shall be applied to the individual's income for a period 
not to exceed four consecutive months. Any month in which the individual 
loses this disregard because of the provisions of clause (5)(a) to (5)(d) shall 
be considered as "One of the four months. To again qualify for this earned 
income disregard, the individual must not be a recipient of aid for a period of 
12- consecutive months. If an individual becomes ineligible for aid because 
this earned income disregard has been applied to income for four consecutive 
months and will no longer be applied to income, the local agency shall inform 
the individual of the medical assistance program, its standards of eligibility, 
and the circumstances under which the individual would be eligible for med­
ical assistance. 

(6) The commissioner shall increase the standard of need for persons with 
earned income in effect on January I, 1982, by 35 percent for each assistance 
unit. The maximum amount paid to an assistance unit shall be no more than 
74 percent of the increased standard of need. Whenever the commissioner 
increases the maximum payment amount for all assistance units, the com­
missioner shall increase the maximum standard of need by an equal 
percentage. 

To determine the amount of assistance to be paid to an assistance unit, net 
income shall be determined in a manner consistent with this chapter and 
applicable federal law. Net earned income shall be subtra~ted from the in­
creased standard of need for an- assistance unit of the appropriate size and 
composition to determine the grant amount, except that the grant shall not 
exceed the standard of need in effect on January 1, 1982 for an assistance unit 
of the same size and composition. Unearned income shall be subtracted from 
the maximum payment amount for an assistance unit of the appropriate size 
and composition to determine the grant amount. 

Medical assistance eligibility for medically needy persons who are eligible 
for aid to families with dependent children shall be determined according to 
the standard of need in effect on January 1, 1982. 

The first $50 of periodic support payments collected by the public author­
ity responsible for child support enforcement from a person _with a legCll 
obligation to pay support for a member of the assistance unit shall be paid to 
the assistance unit within 15 days of the collection of such periodic support 
payments and shall be disregarded in determining the amount of 
assistance.'' 

Page 4, line 7, delete", oran" 

Page 4, delete line 8 

Page 4, line 23, strike "TO OBLIGOR OF CONDITIONS" and insert 
"OF INCOME WITHHOLDING" 

Page 4, line 32, after the second "of" insert "income withholding, show­
ing" and after "arrearage" insert a comma 

Page 4, line 33, strike "d"etermination" and insert ''notice of income 
withholding" 

Page 4, line 36, after the stricken "or" insert "fails" and reinstate the 



36TH DAY] TUESDAY, APRIL9, 1985 1143 

stricken ''to move the court'' 

Page 5, line 2·, after the stricken "support" insert "to deny wlthholding on 
the grounds that an arrearage of at least 30 days does not exist as of the date 
of the_ notice of income withholding. or on other grounds limited to mistake.-. 
of fact,"- and reinstate the stricken -"and, ex parte, to stay service on the 
pay or of funds" , 

Page 5, line 3, reinstate the stricken "until the motion to" and after the 
stricken "modify" insert "deny withholding" and reinstate the stricken "is 
heard" and insert ", Within 45 days from the date of the notice of income 
withholding, the court shall hold the hearing on the motion lO deny with­
holding and not(fy the parties of its decision;" and reinstate the stricken 
"and" and delete the new language 

Page 5, delete lines 4 to II 

Page 5, line 13, strike "determination of arrearage.'-' and insert "notice of 
income withholding'' 

Page 5, line 16, strike "determination of arrearage" and insert "notice of 
income withholding'' 

Page 5, line 19, delete "provided" and insert "uf income withholding" 

Page 5, line 20, delete "in paragraph (a), dause (2)" 

Page 5, after line 28, insert: 

"Sec, 8, Minnesota Statutes 1984, section 518,611, subdivision 3, is 
amended to read: 

Subd, 3, [MODIFICATIO~I ORDERS WITHHOLD/NG HEARING,] Att 
0ffleF issue<! aftef the heafiflg"" the ffifllieft le medify ttReef sH~aivisiea 2, 
rarag,arh ( et, ef thi-s seetiea, shall J"f0¥ffi" that paymeRIS l,e maae 8HIFight 
by withhelaiag, 'Fhc eeaaitieRS p,eeeaeRI le withhslaiag ..t' SH~ai, isieR 2 oo 
00! awJy At the hearing to deny withholding, if the court finds that there was 
no mistake of fact, the court shall order income withholding to begin no later 
than the first pay period that occurs after 14 days following the date qf the 
hearing. If the court finds that an arrearage of at least 30 days existed as of 
the date of the notice of income withholding, but finds a mistake in the 
amount of arrearage, the court shall order income withholding, but it shall 
correct the amoUnt of arrearage to be withheld under subdivision 2, para­
graph (b)," 

Page 6, after line 29, insert: 

"Sec, IL Minnesota Statutes 1984, section 518,611, is amended by 
adding a subdivision to read: 

Subd, 9, [FORMS,] The commissioner of human services shall prepare 
and make available to courts and obligors _a form to be submitt'ed by the 
obligor in support of a motion to deny withholding under this section. The 
rulemaking provisions of chapter 14 shall not apply to the prepara1ion of the 
form.'' 

Page 7, line 22, after "notice" insert "of income withholding" 

Page 7, line 23, strike "of its" and insert "showing the" 

Page 7, line 25, after "notice" insert "C?f income withholding" 
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Page 7, line 26, reinstate the stricken "move the'·' 

Page 7, line 27, reinstate the stricken ''Court'' 

[36TH DAY 

Page 7, line 29, after the stricken "maintenance" insert. "to deny with­
holding on the grounds that an arrearage of at least 30 days does not exist as 
of the date of the notice of income withholding or on other grounds limited to 
mistakes of fact" and reinstate the stricken "and, ex parte, to stay service of 
withholding on the" 

Page 7, line 30, reinstate the stricken "employer or other payor of funds 
unti1 the motion to" 

Page 7, line 30, after the stricken "modify" insert "deny withholding" 
and reinstate the stricken "is" 

Page 7, line 31, reinstate the stricken "heard" and insert ". Within 45 
days from the date of the notice of income withholding, the court shall hold 
the hearing on the motion to deny withholding and notify the parties of its 
decision'' and delete the new language 

Page 7, delete lines 32 to 36 

Page 8, delete line I 

Page 8, line 2, delete "notice provided in paragraph (b)" 

Page 8, line 3, strike "fifteen" and insert "15" 

Page 8, line 4, strike "in paragraph (b)" and insert "of income 
withholding" 

Page 8, line 5, strike ·"its determination of a thirty-day" and insert "the 
notice of income withholding'' 

Page 8, line 6, strike "delinquency" 

Page 8, line 17, after "date" insert "of mailing" and after "notice" insert 
"to the employer or otherpayor of funds" and after "and" insert "from that 
date the employer or other payor of funds" 

Page 8, line 34, after the first "address" insert "of record" and after the 
first ''and'' insert'', if known, the'' 

Page 8, line 35, delete "if known" 

Page 9, after line 5, insert: 

"Sec. 13. Minnesota Statutes 1984, section 543.20, is amended to read: 

543.20 [PERSONAL JURISDICTION IN SUPPORT ENFORCEMENT 
CASES AND PATERNITY SUITS.] 

Subdivision I. [SERVICE.] In addition to the methods of service of 
process provided in-·the rules of civil procedure, service of a summons, an 
order to show cause, or an .order or judgment within this state may also be 
made upon an individual by delivering a copy to him or her personally at his 
or her place of employment or at a post-secondary education institution in 
which he or she is enrolled. The employer shall make the individual available 
for the purpose of delivering a copy. The post-secondary education institu­
tion must make the individual's class schedule available to the process server 
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or make the individual available for the purpose of delivering a copy. No 
employer or post-secondary education institution shall deny a process server 
admittance to the employer's or post-secondary education institution's 
premises for the purpose of making service under this section. 

No service shall be allowed under this section unless such service is made 
personally on the individual. 

Subd. 2, [APPLICABILITY.] Service of an employee at a place of em­
ployment or of a student -at a post-secondary edw;:ation institution applies 
only to: (a) summons in an ~ction for dissolution, annulment, legal separa­
tion, or under the parentage act and under section 256.87; (b) orders to show 
cause under both section 256. 87 and the revised uniform Reciprocal En­
forcerrient of Support· Act as well as for contempt of court for ·failure to pay 
child support; (c) petitions under the Domestic Abuse Act; and (d) motions, 
orders and judgments for the payment of child support when the court orders 
personal service. 

Subd .. 3. [RETALIATION PROHIBITED.] An employer shall not dis­
charge or otherwise discipline an employee, nor shall a post-secondary edu­
cation institution dismiss or discipline a student as a result of service under 
this section. 

Subd. 4. [DEFINITION.] For purposes of this section "post-secondary 
education institution" means any state university, community college, .area 
vocational technical institution, private college, private post-secondary 
school, or the University of Minnesota.'' 

Page 9, line 7, delete "518.611, subdivision 3" and insert "257.62, sub-
division 4'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "subdivision" and insert "subdivisions I and" 

Page 1, line 6,-before '"'4" insert "3," 

Page I, line 7, after "6" insert ", and by adding a subdivision" and delete 
the second ''and'' 

Page I, line 7, after "518.645;" insert "and 543.20;" 

Page I, line 8, delete "518.611, subdivision 3" and insert "257.62, sub­
division 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1404: A bill for ati act relating to Dakota county; permitting 
electronic funds transfers. 

Reports tl)e same back with the .recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 
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S.F. No. 1308: A bill for an act relating to Olmsted county; providing for 
sales, leases, and conveyances; providing certain exceptions to public bid­
ding requirements. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 18, ·after "purposes" insert "or properties to be leased to a 
governmental unit. agency, or instrumentality of the state or the United 
States for law enforcement purposes'• 

And when so amended the bi)) do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1242: A bill for an act relating to municipalities; excluding pro­
grams licensed by the department of corrections from the residential_ pro­
grams that are considered a pennitted single family residential use of prop- -
erty for purposes of zoniilg; amending Minnesota Statutes 1984, sections 
245.812, subdivision 3; and 462.357, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. Ms. 
Berglin questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1220: A bill for an act relating to the city of Wadena; permitting 
the establishment of a port authority. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1208: A bill for an act relating to the city of Gaylord; authorizing 
the issuance of general obligation bonds to finance the acquisition and bet­
terment of municipal buildings. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1075: A bill for an act relating to local government; permitting 
land transfer between Ramsey county and town of White Bear. 

Reports the same back with the recommendation that the bill .be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [RAMSEY COUNTY; WHITE BEAR; LAND 



36TH DAY] 

TRANSFERS.] 

TUESDAY, APRIL 9, 1985 1147 

Ramsey county and the town of White Bear may transfer to each . other 
either or both of the following described parcels of real property 

( a) Parcel One 

That part of the South 600 feet of the East 300 feet of the SE quarter of the SE 
quarter of Section 9, Township 30, Range 22, lying north of a line described 
as follows: beginning at a point on the East line of the said SE quarter, 370 
feet north of the South line of said Section 9 theni:e westerly to a point on the 
West line of said East 300 feet thereof, and 5/3 feet north of said South 
section line, and there terminating. 

(b) Parcel Two 

Subject to Hammond Road, the west 237 feet of the East 537 feet of the South 
233 feet of the SE quarter of the SE Quarter of Section 9, Township 30, Range 
22. 

This section supersedes a_ny inconsistent provision of Minnesota Statutes, 
section 383A.07, or other law. 

Sec. 2. [EFFECTIVE DATE.] 

Section ]_ is effective after apprqvQ[ by the· governing bod)-1 of Ramsey 
county and the town board of White Bear the day" after their compliance With 
Minnesota Statutes, section 645 .021, subdivision· 3 .-" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1187: A bill for an act relating to local government: regulating 
municipal employee residency requirements; exempting certain firefighters; 
amending Minnesota Statutes I 984, section 415. 16, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, delete everything after "3." and insert "A statutory or 
home rule charter city or county may _impose a rfasonable ·area or response 
time residency requirement on any person employed as a volunteer or as a 
member of a nonprofit firefightirig corporation if there• is a demonstrated, 
job-related necessity.'' 

Page I, delete lines I I to 13 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 928: A bill for an act relating to occupations and professions; 
establishing a state board of hearing instrument dispensing; providing for 
licensure of persons engaged in the Sale-of hearing instruments; appropriating 
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money; providing penalties; amending Minnesota Statutes 1984, section 
214.01, subdivision 3; proposing coding for new law as Minnesota Statutes, 
chapter 153A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [153A.0I] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] For the purposes of sections J to I 5, 
the terms defined in this section have the meanings 'given to them. 

Subd. 2. [HEARING INSTRUMENT.] "Hearing instrument" means an 
instrument designed for or represented as aiding defective human hearing, 
and its parts, attachments, or accessories, including but not limited to etir 
molds. Batteries and cords are not parts, attachments, or accessories of a 
hearing instrument. Cochlear_implants are not hearing instruments. 

Subd. 3. [HEARING INSTRUMENT DISPENSER.] "Hearing instru­
ment dispenser'' means a natural person licensed by the department to fit 
and dispense hearing instruments, to assist the consumer in instrument se­
lection, and to sell hearing instruments at rl?tail. The term includes the test­
ing of human hearing in connection with these activities_. Nothing contained 
in this chapter shall be deemed to preclude or limit the testing of hearing by 
audiologists who are duly certified by .the American speech and hearing as­
sociation to test human hearing. 

Subd. 4. [HEARING INSTRUMENT DISPENSING.] "Hearing instru­
ment dispensing" means fitting and dispensing hearing instruments, assist­
ing the consumer in instrument selectiqn, -and selling hearing instruments at 
retail. The term includes the testing of human hearing in connection with 
these activities. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 6. [DEPARTMENT.] "Department" means the department of 
commerce. 

Sec. 2. [153A.02] [POWERS AND DUTIES.] 

Subdivision I. [REGULATION.] The department shall: 

( 1) regulate· the practice of hearing instrument dispensing; 

(2) regulate the retail fitting, dispensing, and sale of hearing instruments 
within this state; 

( 3) examine and license as hearing instrument dispensers all applicants 
whom it considers qualified; 

(4) deny, suspend, revoke, or refuse to renew a license required under this 
chapter, to any applicant or licensee upon any of the following grounds: 

(a) fraud or deception in connection with the securing of_ a license or· in 
connection with the fitting, dispensing, or sale of hearing instruments; 

( b) conviction in any court of a felony; 
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( c) conviction in any court of-an Offense :involving moral turpitude; 

(d) ·e°,np/oying, assisting, or ~nQbling in any manner. an unlicensed person 
to engage in hearing instrument dispensiiig; 

(e) violation of any of the provisions of sections I to I 5 or any of the rules 
adopted to implement sections J to I 5; 

(5) perform any other duties and exercise other powers required by sec­
tions/ to I 5. 

For the purposes of clauses (]) to (5) the department shall adopt rules to 
carry out sections I to 15. · 

Subd. 2. [CONTESTED CASES.] The department shall comply with the 
contes(ed case provisions of chapter I 4 before it fails to issue, fails to renew, 
suspends, or revok~s any license .issued under sections 1 to 15. 

Subd. 3. [REINSTATEMENT OF LICENSE.] A license that has_ been 
suspended or revoked may be reinstated by the department if the holder of 
the license pays all costs of the proceedings resulting in the suspension or 
revocation and also pays a Jee set by the department. 

Sec. 3. [153A.03] [EXAMINATIONS; FEES.] 

The department shall give reasonable notice of all examinations by mail to 
known applicants for examination. Testing of applicants must occur at least 
three times annually and at intervals no greater than five calendar months 
apart.- The departnient shall record the names of all persons licensed as 
hearing instrument dispensers, together with the grpundS upon which the 
right of each to 1icensure was claimed, The department may establish the fee 
for examination. The fee may, in_ the discretion of the department, be re­
turned to applicants not taking the examination. 

Sec. 4. [153A.04] [CONTENTS OF EXAMINATION.] 

Testing for licensu_re as a hearing instrument dispenser must consist of 
written, oral, and practical tests. The tests must be objective in method and 
applied in a consistent manner and must include the following subjects: ( 1) 
basic physics of sound; (2) -the structure and function of hearing instruments; 
( 3) the fitting of hearing instruments; (4) puretone audiometry, including air 
conduction testing and bone 'conduction testing; (5) live v_oice or record 
voice speech audiometry, or both; (6) recording and evaluation of audio­
grams and speech audiometry to determine the hearing_ instrument candi­
dacy; (7) selection and adaptation of hearing instruments; (8) the taking of 
ear mold impressions; and (9) indications sugges"ting the need for referral to 
competent medical personnel for diagnosis and treatment of any disease or 
injury. The examination must not te.st knowledge of either the diagnosis or 
the treatment of any disease or injury to the human body. The commission 
shall consult with audiologists and hearing instrument dispensers in con­
nection with preparation of the examination._ 

Sec. 5. [153A.05] [QUALIFICATIONS OF APPLICANTS.] 

To be entitled to examiriation as a hearing instrument dispenser, the ap­
plicant must be of good moral character and at least 18 years old and meet 
educational criteria established for licensure by the department. 

Sec. 6. [153A.06] [RECIPROCITY; LICENSURE.] 
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The department may in its discretion grant licensure without examination 
to any .hearing instrument dispenser licensed by .the regulatory agency of 
another State that gives similar recognition to licensees of this state. The 
department may grant such licensure' ~f it finds that the requirement.S for 
licensure in the other state are equivalent to those provided in sections J to 
15. The department may set the fee for licensure by rule. 

Sec. 7. [153A.07] [RENEWAL FEE; CONTINUING EDUCATION.] 

Subdivision I. [FEE.] Every person licensed by the department shall pay 
to the department a renewal fee to be fixed by it. The commissioner may 
establish by rule a charge to be assessed for the delinquent payment of a fee. 
lt is unlawful for a person who refuses or fails to pay the renewal fee to 
practice hearing instrument dispensing in this state. Every license expires at 
the time prescribed in the license. 

Subd. 2. [TASK FORCE ON CONTINUING EDUCATION.] The com­
missioner may appiJint an advisory task force on continuing educati'on, con­
sisting of not more than ten members, to study continuing education pro­
grams and requirements and to submit its report and recommendations to the 
department. The task force expires and the compensation and removal of 
members are as provided in section 15.659. 

Sec. 8. [153A.08] [REINSTATEMENTS.] 

A person who has been licensed as a hearing instrument dispenser and has 
defaulted in the payment of the renewal fee· may be reinstated within two 
years of default without examination, upon payment of the. arrears and upon 
compliance with education requirements established under section 7, sub­
division 2. 

Sec. 9. [153A.09] [UNLAWFUL USE OF HEARING INSTRUMENT 
DISPENSER.] 

it is unlawful for any person to falsely assume or .pretend to the title of 
hearing instrument dispenser. 

Sec. IO. [153A. 10] [BOND REQUIRED.] 

A sole proprietor,. partnership, association, or corporation engaged in the 
practice of hearing instrument dispensing shall provide a surety b0nd in 
favor of the state of Minnesota in the amount of $10,000 for every five or 
-fewer of its licensees engaged in the practice of hearing instrument dispens­
ing, but a bond in excess of $20,000 is not required of a business entity 
regardless of the number of licensed persons. 

Sec. II. [153A.ll] [EXPENSES.] 

The expenses of administering sections 1 to 9 must be paid from the ap-
propriations made to the department. 

Sec. 12. [ 153A. 12] [PROHIBITED ACTS.] 

No person maJ·: 

(I) fit, deliver, dispense, sell. or offer for sale at retail any hearing in­
strument without first obiaining a license; 

(2) receive any portion of the profits from the fitting, dispensing, or sale of 
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hearing instruments at retail unless the person has the qualifications set forth 
in section 5; 

(3) conduct a business engaged in the filling, dispensing, or sale of hear­
ing instruments at retail without a.lic'enSed hei:iring instrument dispenser or 
audiologisl in charge: · 

(4) fit,. dispense, Q.ssis( in selection, or sell a hearing instrument at retail 
exclusively by means of telephonic or mailed communication; or both; or 

(5) prescribe or otherwise recommend to any person the use _of a hearing 
instruinent unless the prescription or recom~endation_ is in writing and_ de­
livered to /he person to whom it relates, and which shallbear the following 
information in 12 point or larger bold type: HEARING INSTRUMENTS MAY 
BE PURCHASED FROM ANY LICENSED HEARING INSTRUMENT DIS­
PENSER. THIS PRESCRIPT/ON MAY BE FILLED BY THE DISPENSER 
OF YOUR CHOICE. 

A prescription or written recommendation shall include any audiogram 
upon which the prescription or recommendation ;s based. 

The attorney general shall enforce this section in the manner provided by 
section 8 .31, but there is no private remedy as provided by section 8 .31, 
subdivision 3a. 

Sec. 13. [153A.l3] [ADVERTISING.] 

The commissioner shall adopt rules respecting advertising of the fitting, 
dispensing, and sale of hearing instruments, However, the commissioner 
must not adopt a rule that: 

( 1) restricts the licensee's use of any medium for advertising; 

(2) restricts· the licensee's personal appearance .or use of his or her voice 
in an advertisement; 

(3) relates to the size or duration of an advertisement by the licensee; or 

(4) restricts the licensee's adverti'sement under a trade name 

Sec. 14. [l53A. l4] [INTERNSHIP.] 

The commissioner shall license as an intern any naturai person Who has 
sati$jied the department that he or she is of good moral character, is not 
physically or mentally unfit, and meets the requirements for intern licerisure 
prescribed by ·the department. The intern' s experience must be supervised by 
a licensed hearing instrument dispenser. No person may be licensed as an 
intern for more than 12 calendar months,. and the License must not be re­
newed or otherwise extended by the department. No more than three intern 
licensees shall be permitted to hold an intern license to practice hearing 
instrument dispensing under the supervision of any single licensed hearing 
instrument dispenser. A 4ocument evidencing the fitting, selection, sale, or 
delivery of a hearing instrument at retail must bear the name of the super­
vising licensee in addition to_ the name of any intern ,licensee involved in the 
transaction. -

Sec. 15. [153A.15] [VIOLATION A MISDEMEANOR.] 

Any _person violating Sections I to 14, or. rules adopted under them, is 
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guilty of a misdemeanor. 

Sec. 16. [APPLICATION.] 

Sections 3 and 7 of this act have no -application to persons licensed under 
chapter 147 or to audiologists who hold the Certificate of Clinical Compe­
tence of the American Speech-Language-Hearing Association, except that 
those persons shall be required to pay to the department the license and 
renewal fees provided in sections 3 and 7. 

Sec. 17. [APPROPRIATION.] 

$ ___ is appropriated from the general fund to the department of com-
merce to implement sections 1 to 15, to be available until June 30, 1987. 

Sec. 18. [EFFECTIVE DATES.] 

Sections 1 to 8, 10, 11, 13, 14, and 16 are effective July 1, 1985. Sections 
9, 12, and 15 are effective July 1, 1986." 

Amend the title as follows: 

Page I, lines 2 and 3, delete "establishing a state board of hearing in­
strumeilt dispensing;'' 

Page I, line 6, delete everything after the semicolon 

_ Page I, line 7, delete everything before "proposing" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Ms. Berglin questioned the reference thereon and, under Rule 
35, the bill was referred to the Committee on Rules and Administration. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.F. No. 1307: A bill for an act relating to cemeteries; providing for the 
maintenance of certain cemeteries containing the remains of pioneers and 
Minnesotans who died through the year 1875; amending Minnesota Statutes 
1984, section 306.243, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.F. No. I 189: A bill for an act relating to local government; fixing condi­
tions of certain energy. improvement loans; amending Minnesota Statutes 
1984, section 471.65. 

Reports the same back with the recommendation_ that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on. Local and Urban Government, to 
which was referred 

S.F. No. 1165: A bill for an act relating to regional development commis­
sions; providing for dissolution of a commission upon petition by cities. 
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counties, and towns; amending Minnesota Statutes 1984, section 462.398, 
subdivisions I and 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line I 8, strike everything after the period 

Page I, strike line 19 

Page I, line 20, strike the old language before "Any" and delete "or 
town'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1447: A bill for an act relating to the city of Breckenridge; per­
mitting the establishment of a port authority; authorizing the port authority to 
exercise the powers of a municipal housing and redevelopment authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 3 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1291: A bill for an act relating to the city of Harmony; allocating 
money from state-aid funds to replace bridge. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "162.07" and insert "174.50" 

Page 1, lines 9, 13, and 22, delete "city" and ins~rt "town" 

Page I, line 10, delete "county state-aid" and insert "Minnesota state 
transfer'' 

Amend the title as follows: 

Page I, line 2, delete "city" and insert "town" 

Page I, line 3, delete "state-aid" and insert "state transfer" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1064: A bill for an act relating to local government; authorizing 
the city of Carlton to issue general obligation bonds to finance the acquisitiori 
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and bettennent of a new fire hall; permitting participation by other local 
government units. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 30, insert: 

"Sec. 3. [CITY OF MCGREGOR; DEBT LIMIT.] 

The city of McGregor may incur net debt of $100,000 in excess of that 
permitted by Minnesota Statutes. chapter 475, for the construction of a -Li­
brary and related facilities.'' 

Page 2, line 32, before "Pursuant" insert "Subdivision 1." 

Page 2, after line 34, insert: 

"Subd. 2. Section 3 is effective the day after compliance with Minnesota 
Statutes, section 645.021, subdivision 3, by the governing body of the city of 
McGregor." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "units" insert "; providing for the debt limit of the city 
of McGregor'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the_ Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1411: A bill for an act relating to the city of Bemidji; permitting 
the city to contribute to a community seed capital fund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 6, after "I." insert "[465.77]" and delete "BEMIDJI;" and 
insert "COMMUNITY" and after "CAPITAL" insert "FUND" 

Page I, line 7, delete the second "the" and insert "a home rule or statu-
tory" and delete "of Bemidji" 

Page I, delete section 2 

Amend the title as follows: 

Page I, line 2, delete "the city of Bemidji" and insert "local govern­
ment" and delete "the" and insert "a home rule or statutory" 

Page I, line 3, before the period, insert ''; proposing coding for new law in 
Minnesota Statutes, chapter 465" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 
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S.F. No. 1358: A bill for an act relating to local government; providing for 
the maintenance of town cartways; amending Minnesota Statutes 1984, sec­
tion 164.08, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1 , line 14, delete "equally" and insert "equitably" 

Page 1, line 16, after the period, insert "The following factors may be 
taken into consideration when determining an_ equitable share of main(e­
nance expenses: the frequency of use, the type and weight of the vehicles or 
equipment, and the distance traveled on the cartway to the individual's 
property. The town board may determine the maintenance costs to be ap­
portioned to each property owner if the property owners cannot agree on the 
division of the costs." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agricultllre and Natural Resources, 
to which was referred 

S.F. No. 1298: A bill for an act relating to natural resources; altering 
certain revenue and fee provisions for state parks·, recreation areas, and 
waysides; amending Minnesota Statutes 1984, sections 85.05, subdivisions 
1 and 2; and 85.22, subdivision 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I.and 2, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1984, sectipn 85.05, subdivision 1, is 
amended to read: 

Subdivision I. [RULES, FEES.] (a) The commissioner may make rules 
and charge fees for the use of state parks aHt! eha,ge arr•er,iate iees and for 
tl½ese ti-SeS-;' a& AeFeiaaf~eF s~eeifieEI; related services and facilities including: 

( 1) Pre¥iee special parking space for autemeeile 0F automobiles and other 
motor-driven~ vehicles in any state park or state recreation area; 

(2) Prn,·iae special parking spurs and camp grounds for automobiles and 
sites for tent camping and special auto trailer coach parking spaces for the 
use of the individual charged for the space according to the daily rates which 
shall be determined and fixed by the commissioner consistent with the type of 
facility provided for the accommodation of guests in any particular park and 
with similar facilities offered for tourist camping in the area; 

(3) lm13rave improving and ffi:aia~ain maintaining golf courses already es­
tablished in state parks, and charge reasonable fees for the use thereof; 

( 4) thaFge a fee fer e111ffi11ee to ""Y pageant grounds which may be created 
in any state park for the purpose of having historical or other pageants con­
ducted by the commissioner of any other authorized agency. 

When deemed necessary the comm~ssioner, for the purpose Of better car-
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rying out state park pageants, may stage the pageants in any municipal park 
or other lands near or adjoining any state park, and all receipts from the 
pageants shall be used in the same manner as though the pageants were 
carried on in a siate park; 

(5) Pfe¥iae water, sewer, and electric service to trailer or tent camp sites 
and charge a reasonable fee therefor. 

( b) Any individual age 65 or over whe <,; a ,esiaeRt ef tl!e Slale e¥ MifHie­
se!a who furnishes satisfactory proof of age !!fl<! FOsiaeRee shall be exempt 
from payment of one-half of the fees set pursuant to clause 2 on MeRaay 
Sunday through Thursday of ·each week. Fees paid pursuant to this section 
and gross receipts derived from sales, rentals,· and leases of natural re­
sources within state parks, recreation areas, and waysides, other than those 
on trust fund land, shall be deposited in the state park maintenance and 
operation account in the state treasury.'' 

Page 3, line 14, delete the comma and insert a semicolon 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted: Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1032: A bill for an act relating to agriculture; changing the agri­
cultural land preservation pilot county program; amending Minnesota Stat­
utes 1984, sections 40A.03, subdivisions I and 2; 40A.15, subdivisions 2 
and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 984, section 40A.0l, subdivision I, is 
amended to read: 

Subdivision I. [GOALS.] The goals of this chapter are to: 

(I) preserve and conserve agricultural land, including forest land, for 
Jong-term agricultural use in order to protect the productive natural resources 
of the state, maintain the farm and farm-related economy of the state, and 
assure continued production of food and timber and e!kef agricultural l'f8'!­
ttet5- uses; 

(2) preserve and conserve soil and water resources; and 

(3) encourage the orderly development of rural and urban land uses. 

Sec. 2. Minnesota Statutes 1984, section 40A.02, subdivision 3, is 
amended to read: 

Subd. 3. [AGRICULTURAL USE.] "Agricultural use" means the pro­
duction of livestock, dairy animals, dairy products, poultry or poultry prod­
ucts, fur bearing animals, horticultural or nursery stock, fruit, vegetables, 
forage, grains, timber, trees, or bees and apiary products. "Agricultural 
use" also includes wetlands, pasture, forest land, wildlife land, and other 
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.uses that depend on the inherent productivity of the land. 

Sec. 3. Minnesota Statutes 1984, section 40A.02, subdivision 11, is 
amended to read: 

Subd. I I. [FOREST LAND.] "Forest land" has the meaning gi¥eH ift 
seek-08 8&-Q-1-, subdi • isien + means land that is at Least ten percent stocked by 
trees of any size and capable of producing timber, or of exerting an influence 
on the climate or on the water regime; land that the "frees described above 
have been removed from· to less than ten percent stocking and lhat has not 
been developed for other use; and afforested areas. 

Sec. 4. Minnesota Statutes 1984, section 40A.02, subdivision 15, is 
amended to read: 

Subd. 15. [OFFICIAL CONTROLS.] "Official controls" or "controls" 
has the meaning given in section 462.352 394 .22, subdivision -1-5 6. 

Sec. 5. Minnesota Statutes 1984, section 40A.04, is amended to read: 

40A.04 [STATEWIDE AGRICULTURAL LAND PRESERVATION.] 

Subdivision I. [COUNTIES.] After January I, 1987, eaelt €etfflty with a 
eem('leteel €etfflty seil st1f¥eY, Ol<€e('! fer eeunties iH a county located outside 
of the metropolitan area, may submit to the commissioner and to the regional 
development commission in which it is located, if one exists, a proposed 
agricultural land preservation plan and proposed official controls imple­
menting the plan. +Ile Femaining eeun!ies leeatetl eu!sitle ef the melFe('eli!an 
"""'ffi11Y Slt0fflit a l''"l'eseel ('Ian anel l''"l'esetl eentFels. To the extent prac­
ticable, submission of the proposal must. coincide with the completion of the 
county soil survey. The commissioner, in con,sultation with the regional de­
velopment commission, shall review the plan and controls for consistency 
with the elements in this chapter and shall submit written comments to the 
county within 90 days of receipt of the proposal. The comments must include 
a determination of whether the plan and controls are consistent with the ele­
ments in this chapter. The commissioner shall notify the county of its deter­
mination. If the commissioner determines· that the plan and controls are con­
sistent, the county shall adopt the controls within 60 days of completion of 
the commissioner's revie~. I/the commissioner determines that the plan and 
controls are not consistent, the comments must include the additional ele­
ments that must be addressed by the county. The county shall amend its plan 
and controls to include the additionalelements and adopt the amended con­
trols within 90 days of completion of the commissioner's review. 

Subd. 2. [NONMETROPOLITAN CITY.] A city that is located partially 
within a county in the metropolitan area but is not included in the definition of 
the metropolitan area may elect to be governed by this section. The city may: 

(I) request the county outside of the metropolitan area where it is partially 
located to include the city in the agricultural land preservation plan and offi­
cial controls of the county, ttSing the jeint ('lanning b8""' l'ffl€"SS under sec­
tion 462.358§ 394.32; or 

(2) perform the duties of a county independently under this section. 

If the city does not elect to be governed by this section, the city shall may 
perform the duties of an authority under chapter 473H. " 
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Sec. 6. Minnesota Statutes 1984, section 40A.05, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL] The plans and official controls prepared 
under this chapter must be adopted in accordance with the· provisions of 
chapters 394 or 462 that apply to comprehensive plans and official controls 
and must address the elements contained in this section. 

Sec. 7. Minnesota Statutes 1984, section 40A.05, subdivision 2, is 
amended to read: 

Subd. 2. [PLAN.] A plan must address at least the following elements: 

(1) integration with comprehensive county and municipal plans; 

(2) relationship with shoreland, surface water, and other land use man­
agement plans; 

6!1 (3) identification of land currently in agricultural use, including the 
type of agricultural use, the relative productive value of the land based on the 
crop equivalent rating, and the existing level of investment in buildings and 
equipment; 

(4) identification of forest land; 

fB (5) identification of areas in which development is occurring or is likely 
to occur during the next 20 years; 

t4f (6) identification of existing and .proposed public sanitary sewer and 
writer systems; 

~ (7) classification of land suitable for long-term agricultural use and its 
current and future development; 

f6j (8) detennination of present and future housing needs representing a 
variety of price and rental levels and an identification of areas adequate to 
meet the demonstrated or projected needs; and 

f+t (9) a general statement of policy as to how the county will achieve the 
goals of this chapter. 

Sec. 8. Minnesota Statutes 1984, section 40A.06, is amended to read: 

40A.06 [CONTESTED CASE HEARINGS; JUDICIAL REVIEW.] 

If a county or a municipality in the county disputes the determination of the 
commissioner relating to whether the plan and controls address the elements 
under this chapter, the county or municipality may request that the commis­
sioner initiate a contested case proceeding under chapter 14 within 30 days 
after receiving the determination. In addition, ten or more eligible voters of 
the county_ who own real estate within the county may request a contested 
case proceeding. The commissioner shall initiate the proceeding within 30 
days after receiving the request. Judicial review of the contested case deci­
sion is as provided in chapter 14. 

Sec. 9. Minnesota Statutes 1984, section 40A.07, subdivision 2, is 
amended to read: 

Subd. 2. [RELATIONSHIP TO OTHER LAWS.] Notwithstanding any 
law to the contrary, official controls adopted by a county under this chapter 
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are binding within ·the incorporated limits of a municipality whether or not 
the municipality requests the county td adopt controls on its behalf. Nothing 
in this chapter limits a municipality's power to plan or fflfte adopt official 
controls under other laws or to adopt official controls that are consistent with 
or more restrictive than those enacted by the county. 

Sec. 10. [40A.071] [AMENDED PLAN AND CONTROLS.] 

A county or municipality that has adopted a plan and official controls 
under this chapter may amend the plan and controls under _the _initial" review 
procedure contain~d in section 40A.04. -

Sec. II. [40A.121] [ANNEXATION PROCEEDINGS.] 

Subdivision I. [ANNEXATION PROHIBITED.] Land within an exclu­
sive agricultura.l use ;one that is within a·rownshtp·may not be annexed to a 
municipality under chapter 414, unless the Minnesota municipal board finds 
that either: 

(I) the owner or the county has initiated termination of the. zone under 
section 40A. ll; 

(2) because of size, tax base, population or other relevant factors., the 
township would not be .able to provide normal- governmental functio11s and 
services; or 

(3) the zone would be completely surrounded by lands within a 
municipality. 

Subd. 2. [EXCEPTION.] This section . does not apply to annexation 
agreements approved by the Minnesota municipal board prior to creation of 
the zone . 

. Sec. 12. [40A.122] [EMINENT DOMAIN ACTIONS.] 

Subdivision I. [APPLICABILITY.] An agency of the staie, a public ben­
efit corporation, a local government, or any other entity with the power of 
·eminent domain under chapter l/7, shall follow the procedures in this sec­
tion before: . 

(1). acquiring land or an easement in land with a total Q.rea over IO acres 
within an exclusive agricultural use zone; or · · 

(2) advancing a grant, loan, interest subsidy, or other funds for the con­
struction of dwellings, commercial or industrial facilities, or ·water or sewer 
facilities that could be used to serve structures in areas. that are not for 
agricultural use, that require an acquisition of land or an easement in an 
exclusive agricultufal zone. 

Subd. 2. [NOTICE OF INTENT.] At .least 60 days prior to an action de­
scribed in subdivision I, notice of intent must be filed with the environmental 
quality board containing information and in the manner and form required 
by. the environmental quality_ board. The notice of intent musi contain a re­
port justifying the proposed action, including '2n evaluation of alternatives 
that would not affect land within an exclusive agricultural use zone. 

Subd. 3. [REVIEW AND ORDER.) The environmental quality board, in 
consultation with affected local governments, shall review the proposed ac­
tion to determine its effect on the preservation and enhancement of agricul-



1160 JOURNAL OF THE SENATE [36TH DAY 

ture and agricultural uses within the zone and the relationship to local and -
regional comprehensive plans. If the environmental quality board finds that 
the proposed action might have an unreasonable effect on a zone,. the en­
vironmental quality board shall issue an order within the 60-day _period 
under subdivision 2 for the party .to refrain from the proposed action for an 
additional 60 days. 

Subd. 4. [PUBLIC HEARING.] During the additional 60 days, the en­
vironmental quality board shall hold a public hearing concerning the pro­
posed action "at a place within the affected zone or easily accessible to the 
zone. Notice of the hearing must be published in a newspaper having a gen­
eral circulation within the area of the zone. Individual written notice must be 
given to the local governments with jurisdiction over the zone, the agency, 
corporation or government proposing to take the action, the owner of land ill 
the zone, and any public agency having the power of review or approval of 
the action. 

Subd. 5. [JOINT REVIEW.] The review process required in this section 
may be conducted jointly with any other environmental impa.ct review by the 
environmental quality board. 

Subd. 6. [SUSPENSION OF ACTION.] The environmental quality board 
may suspend an eminent domain ·action for up to one year if it determines that 
the action is contrary to the purposes of this chapter and that there are 
feasible and prudent alter_natives that may have a less n.egative impact on a 
zone. 

Subd. 7. [TERMINATION OF ZONE.] Designation as an exclusive ag­
ricultural use zone and all benefits and limitations under this chapter, in­
cluding the restrictive covenant for the portion of the zone taken, ends on the 
date the final certificate is filed with the clerk of district court under section 
117.205. 

Subd. 8. [ACTION BY ATTORNEY GENERAL.] The environmental 
quality board may request the attorney general to bfing an 'action to enjoin· 
an .agency, corporation or gdvernment from violating the ptovisions of this 
~ection. 

Subd. 9. [EXCEPTION.] This section does not apply to an emergency 
project that is immediately necessary for the protection of life and property. 

Sec. 13. [40A.123] [LIMITATION ON CERTAIN PUBLIC 
PROJECTS.] 

Subdivision 1. [PROJECTS AND ASSESSMENTS PROHIBITED; EX­
CEPTION.] Notwithstanding any law to the contrary, construction projects 
for public sanitary sewer systems, public water systems, and public drain­
age systems are prohibited in exclusive agricultural use zones. New con­
nections between land or buildings in a zone and public projects are prohib­
ited. Land in a zone may not be assessed for public projects built in the 
vicinity of the zone. 

Subd. 2. [EXCEPTION; OWNER OPTION.] Subdivision I does not apply 
(I) to public projects necessary to serve land primarily in agricultural use; 
or (2) if the owner of land in an exclusive agricultural use zone elects to use 
and benefit from a public project. 
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Subd, 3. [RECAPTURE OF DEFERRED ASSESSMENT.] If assess­
ments are not levied against property under subdivision 1, the local govern­
ment shall file a certificate with the county recorder containing a legal de­
scription of the property and the amount deferred. If the property is 
terminated as an exclusive agricultural use zone under ·section 40A, I 1, the 
deferred assessments plus interest are payable within 90 days. after termi­
nation of the zone. If the deferred assessment is not paid within 90 days, the 
county auditor shall include the deferred assessment plus a 10 percent pen­
alty on the tax list for the current year. 

Sec. 14. Minnesota Statutes 1984, section 40A.13, subdivision I, is 
amended to read: 

Subdivision 1. [CONSERVATION PRACTICES TO PREVENT SOIL 
LOSS REQUIRED.] An owner of agricultural land in an exclusive agricul­
tural use zone shall manage the land with sound soil conservation practices 
that prevent excessive soil loss7 &,ii less is e"eessi,·e if it is g,ea!ef !haH 1"e 
seil less 1ele,aHee fe, eaei> sei1 ;yi,e aeserieeel HI 1"e t1Hi1e<i States seil ee&­

seFvaHeR Sef¥tee fi.ettl efH€t) teel=iRieal ~ _0f H the Sett less, ts~ ff½afl, 
1"e seil less alle·, eel HI "" e,aiHaHee C>f 1"e ee\Hify according to the model 

-ordinance adopted by the c;ommissioner. The model ordinance and sections 
40.I9 to 40.28 and sections adopted under chapter 40 relating to soil loss 
apply to all land in an exclusive agricultural zone. A sound soil conservation 
practice prevents exce·ssiVe soil loss or reduces soil loss to the most practi­
cable extent. +he~~ eBf.eree ffH-5 sH1e0ivisieR. 

Sec. 15. [40A.151] [MINNESOTA CONSERVATION FUND.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota conservation fund is 
established as an account in the state treasury. Money from counties under 
section 16 must be deposited in the state treasury and credited to the Minne­
sota conservation fund account. 

Subd. 2. [USE OF FUND.] Money in the fund is annually appropriated to 
-the commissio~er of revenue to reimburse taxing jurisdictions. as provided in 
section 17 and section 473H.IO. 

Sec. 16. [40A.152] [COUNTY CONSERVATION FEE; ACCOUNT.] 

Subdivision 1. [FEE.] A county shall impose an additional fee of $3 per 
transaction on the recording or registration of a mortgage subject to the tax 
under section 287.05 and an additional $3 on the recording or registration of 
a deed subject to the tax under section 287.21. One-half of the fee must be 
deposited in a special conservation account to be created in the county gen­
eral revenue fund and one-half must be transferred to the commissioner of 
revenue for deposit in the state treasury and credited to the Minnesota con­
servation fund. 

Subd. 2. [USE OF ACCOUNT.] Money from the county conservation 
account shall be spent by the county to reimburse the cOunty and taxing 
jurisdictions within the county for revenue lost Under the conservation · tax 
credit under section 17 or the valuation of agricultural preserves under sec­
tion 473H.IO. Money remaining in the account after those payments may be 
spent for the following purposes: 

( J) agricultural land preservation and conservation planning and imple-
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mentation of official controls under this chapter or chapter 473H; 

(2) soil conservation activities and enforcement of soil loss ordinances; 

(3) incentives for landowners who create exclusive agricultural use zones; 

(4) payments to municipalities within the county for the purposes of 
clauses (1) to (3). 

Subd. 3. [TRANSFER TO STATE FUND.] Money in the county conser­
vation account that is not encumbered by the county within one year of de­
posit in the account must be transferred to the commissioner of revenue for 
deposit in the Minnesota conservation fund. 

Sec. 17. (273.118] [CONSERVATION TAX CREDIT.] 

Subdivision 1. [ELIGIBILITY; AMOUNT OF CREDIT.] Land located in 
an exclusive agricultural use zone created under chapter 40A is eligible for a 
property tax credit of $1 .50 per acre. To qualify for the tax credit in any year 
the owner shall file with the assessor by June 30 of that year a record of the 
restrictive covenant received by the owner under section 40A.J0, subdivi­
sion 3. An owner who has given notice of termination of the exclusive agri­
cultural use zone under section 40A. 11, subdivision 2, is not eligible for the 
credit. The assessor shall indiCate the amount of the property tax reduction 
on the property tax statement of each taxpayer receiving a credit under this 
section. 

Subd. 2. [REIMBURSEMENT FOR LOST REVENUE.] The county may 
transfer money from the county conservation account created in section 16 to 
the county revenue fund to reimburse the fund for the cost of the property tax 
credit. The county auditor shall certify to the commissioner of revenue on or 
before June 1 of each year the amount of tax lost to the county from the 
property tax credit under subdivision I and the extent that the tax lost ex­
ceeds funds available in the county conservation account. On or before July 
15 of each year, the commissioner shall reimburse the county from the Min­
nesota conservation fund under section 15 for the taxes lost in excess of the 
county account. If money in the Minnesota conservation fund is insufficient 
to make the reimbursement, there is annually appropriated from the general 
fund to the commissioner of revenue an amount sufficient to make the re­
maining reimbursement. 

Sec. 18. Minnesota Statutes 1984, section 473H. IO, subdivision 3, is 
amended to read: · 

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.] (a) 
After the assessor has determined the market value of all land valued ac­
cording to subdivision 2, he shall compute the assessed value of those prop­
erties by applying the appropriate classification percentages. When the 
county auditor computes the rate of tax pursuant to section 275.08, he shall 
include the assessed value of land as provided in this clause. 

(b) The county auditor shall compute the tax on lands valued according to 
subdivision 2 and nonresidential buildings by multiplying the assessed value 
times the total rate of tax for all purposes as provided in clause (a). 

(c) The county auditor shall then compute the maximum ad valorem prop­
erty tax on lands valued according to subdivision 2 and nonresidential build-
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ings by multiplying the assessed value times l05 percent of the previous 
year's statewide average mill rate levied on property located within town­
ships for all purposes. 

(d) The tax due and payable by the owner of preserve land valued accord­
ing to subdivision 2 and nonresidential buildings will be the amount deter­
mined in clause (b) or (c), whichever is less. If the gross tax in clause (c) is 
less than the gross tax in clause (b), the state shall reimburse the taxing 
jurisdictions for the amount of difference. Residential buildings shall con­
tinue to be valued and classified according to the provisions of sections 
273.11 and 273.13, as they would be in the absence of this section, and the 
tax on those buildings shall not be subject to the limitation cop.tained in this 
clause. 

The county may transfer money from the county conservation account 
created in section 16 to the county revenue fund to reimburse the fund for the 
tax lost as a result of this subdivision or to pay tClXing jurisdictions within the 
county for the tax lost. The county auditor shall certify to the commissioner 
of revenue on or before June I the total amount of tax lost to the county and 
taxing jurisdictions located within his county as a result of this subdivision 
and the extent that the tax lost exceeds funds· aVailable in the county conser­
vation account. Payments shall be made by the state annually on or before 
July 15 to each of the affected taxing jurisdictions if the county conservation 
account is insufficient to make the reimbursement. ·There is annually appro­
priated from the geHeffH" fuHtl. ffi the st-ate treasHr)' Minnesota conservation 
Jund under section 15 to the commissioner of revenue an amount sufficierit to 
make the reimbursement provided in this subdivision. If money in the fund is 
insufficient to make the reimbursements the appropriation is from the gen­
eral fund. 

Sec. 19. [APPROPRIATION.] 

$ ___ is appropriated from the general fund to the commissioner of 
agriculture for the administration and implementation of agricultural land 
preservation and conservation under chapter 40A. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1984, sections 40./9, subdivisions 3, 4, JO, 12, 14, 
and 15; and 40A.13, subdivisions 2, 3, 4, and 5, are repealed. 

Sec. 2 I . [EFFECTIVE DA TE.] 

Section 17 is effective for taxes levied in 1987 and payable in 1988 and 
after. Section 18 is effective June 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to agriculture; clarifying provisions relating to 
state agricultural land preservation and conservation; providing for benefits 
and restrictions on the use of land in exclusive agricultural use zones; creat­
ing a Minnesota conservation fund; authorizing a county conservation fee; 
providing for a tax credit; conforming soil loss limit standards; appropriating 
money; amending Minnesota Statutes I 984, sections 40A.0l, subdivision I; 
40A.02, subdivisions 3, 11, and 15; 40A.04; 40A.05, subdivisions I and 2; 
40A.06; 40A.07, subdivision 2; 40A.13, subdivision I; and 473H.I0, sub­
division 3; repealing Minnesota Statutes 1984, sections 40.19, subdivisions 
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3, 4, 10, 12, 14, and 15; and 40A. 13, subdivisions 2, 3, 4, and 5; proposing 
coding for new law in Minnesota Statutes, chapters 40A and 273." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on _Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1062: A bill for an act relating to state lands; authorizing con­
veyance of certain state trail lands no longer needed for trails; amending 
Laws 1981, chapter 190, section 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "which" and insert "that" and delete "as" 

Page 2, line 8, delete "which" and insert "that" and delete "no longer" 
and insert "not" 

Page 2, after line 11, insert: · 

"Sec. 2. [REPEALER.] 

Laws 1984, chapter 502, article 13, section 15, is repealed. 

Sec. 3. [EFFECTIVE DATE] 

This act is effective the day following final enactment.'' 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "repealing a prior land 
conveyance;'' 

Page 1, line 4, after "3" insert "; repealing Laws 1984, chapter 502, 
article 13, section 15" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1347: A bil_l for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Koochinching 
County. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "KOOCHINCHING" and insert 
''KOOCHICHING'' 

Page I, line 15, delete "Larson" and insert "Larsen, the owner of the 
adjoining property," 

Page I, lines 19 and 24, delete "Larson" and insert "Larsen" 

Amend the title as follows: 
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Page I, line 4, delete "Koochinching" and insert "Koochiching" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1353: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in St. Louis 
county. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 846: A bill for an act relating to fish and game; providing a gross 
misdemeanor penalty for, persons who knowingly disregard certain trespass 
laws; revoking hunting. privileges for two years for a person convicted of 
trespass; reducing the interval between signs that prohibit trespass in certain 
areas; amending Minnesota Statutes 1984, section 100.273, subdivisions 6 
and 9. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 756: A bill for an act relating to financial institutions; authorizing 
the department of administration to provide for the use of certain motor ve­
hicles by the department of commerce; providing for the classification and 
disclosure of records; modifying the definition of financial institutions to 
include branches and detached facilities; regulating the closing of financial 
institutions; providing·for the deposit of securities in lieu of bonds; simplify­
ing the recording requirements of credit union certificates or bylaw ame_nd­
ments; providing for certain industrial loan and thrift loan disclosures; pro­
viding for the liquidation of safe deposit companies; eliminating a certain 
motor vehicle_ finance company assessment; modifying the licensing re­
quirements of regulated lenders; regulating changes of business locations of 
regulated lenders; providing for the recovery of examination and investiga­
tion costs from motor vehicle sales finance companies; increasing the time 
price differentials on motor vehicle sales; regulating payments in advance on 
retail installment contracts; and providing for the notice and publication of, 
and hearings on, bank applications; amending Minnesota Statutes 1984, 
sections 16B.54, subdivision 2; 46.041, subdivision I; 46.042; 46.07, sub­
division 2, and by adding a subdivision; 46.131, subdivision 2; 47.015, sub­
division l; 47.0151, subdivision 3; 48.13; 49.05, by adding subdivisions; 
52.02, subdivision 3; 53.04, by adding a subdivision; 55.095; 56.04; 56.07; 
168.705; 168.72, subdivisions I and 2; 168.73; and 168.74; proposing cod­
ing for new law in Minnesota Statutes, chapter 47; repealing Minnesota 
Statutes 1984, sections 47.20, subdivisions 11 and 12; 48.19; 48.57; and 
48.58. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, after line 23, insert: 

"Sec. 6. Minnesota Statutes 1984, section 47.0152, is amended to read: 

47.0152 [POWER OF COMMISSIONER.] 

Whenever the commissioner is of the opinion that an emergency exists, or 
is impending, in the state or in a part of it, he may, by proclamation, author­
ize financial institutions located in the affected area to close any or all of their 
offices. In addition, if the commissioner is of the opinion that an emergency 
exists, or is impending, which affects, or may affect, a particular financial 
institution or a particular office of it, but not financial institutions located in 
the area generally, he may authorize the particular financial institution or 
office affected, to close or to temporarily relocate. The office closed shall 
remain closed until the commissioner proclaims that the emergency has 
ended, or until an earlier time when the officers of the financial institution 
determine that an office, closed because of the emergency, should reopen, 
and, in either event, for the further time reasonably necessary to reopen. The 
provisions of section 47.101 shall be waived for a- temporary location es­
tablished due to an emergency.'' 

Page 6, line 26, delete "bank!" and insert "financial institutions" 

Page 6, line 29, delete "in his or her discretion," 

Page 6, line 31, delete "banking" and insert ''financial" 

Page 7, after line 34, insert: 

"Sec. 12. Minnesota Statutes 1984, section 52.24, subdivision 1, is 
amended to read: 

Subdivision I. [INSURANCE ACCOUNTS.] Every credit union under 
the supervision of the commissioner of commerce shall at all times maintain 
in effect insurance of member share and deposit accounts under the provi­
sions of title II of the national credit union act-, et= a legttH;· constituted state 
ereeft- tifH0ft share ins1:1Fanee eoff)Oration. A credit union which fails to meet 
this requirement for insurance of its share and deposit accounts shall either 
dissolve, or merge with another credit union which is insured under title II of 
the national credit union act 0f a legally eenstitmeel share insuFanee 
eeff)m=ation. 

Sec. 13. Minnesota Statutes 1984, section 52.24, subdivision 2, is 
amended to read: 

Subd. 2. [CERTIFICATE OF APPROVAL.] No credit union shall be 
granted a certificate of approval by the commissioner of commerce unless the 
credit union has obtained a commitment for insurance of its member share 
and deposit accounts under the provisi0ns of title II of the national. credit 
union act 0f a legally eonstitme8 state eretHt ttftt0ft -shafe. insurance 
em=poration. '' 

Page 8, line 5, after the period, insert "The references must be to the 
chapter number in the case of chapter 53 or chapter 56, or to the particular 
section or sections in the case of chapter 47 or chapter 334. On loans made 
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under the authority of subdivision 3a and not under the authority of chapter 
334," 

Page 8, after line 8, insert: 

"Sec. 15. Minnesota Statutes 1984, section 53. IO, is amended to read: 

53.10 [MANDATORY INSURANCE QR GUARA~ITEiEi OF 
ACCOUNTS.] 

Subdivision I. [REQUIREMENT.] Not later than July I, +983 1987, 
every industrial loan and thrift company operating under thiS chapter with 
co_nsent or holding a certificate of authorization, which includes the right to 
sell and issue for investment certificates of indebtedness, savings accounts, 
and savings deposits, e!hef thaa these te be pleagea as seeufity fef a leatt 
maae e0atemp0,aae0usli• therewith, shall obtain a commitment for insur­
ance or guarantee of the certificates, accounts, or deposits by 0f tluo1;1.gh. aft 

iRsuFanee eempany 0f guamntee fllft6 aeeeplable te the eommissioner ef 
eemFHeree. +he iF1:st.1ra:nee 0f gt-mr_aH:tee Sfl-ftl.l. ~ fef_the refiemf)tioR ef 
the in, estment of eeflifieate, aeeaunt, e, <lei,esit lteklefs iR the """81 ef litj­
uiaatien, inseh·eney or banlffllptey ef the inaustrial IOOR afl!i thFift eempany. 
+he ftffl0tlffi ef insure:Ree er gue:Fantee beHe#t -te eaeh eet1_ifieate, aee01:1Rt, eF 

<1ei,esit hekleF, as an inaiviaual er multipaFI) aeeeunt, shall at all times be iR 
full f0Fee afl!i e<jHftl te the lesser ef the inaustrial leatt afl!i thfif{ eempany's 
liability HR<leF a eeflifieate, aeeaunt, e, <lei,esit e, $JQ!l,!l!l!l. Fer pu,peses of 
this seetiOR, 6ft iRSl:lfORCe eompBR)' 0f g1:18f8Rlee Hffl6 iRel1:18es -aB iRSl:lfflRCe 
eem:peRy e1:1thori~ed -te 00 B1:1siRess ifl- tffi-5 state, aR iRSl:IFBRee eF g1:1aFaRtee 
funa ergani,ea HR<leF the laws ef the Yftited State&;- this state e, any e!hef 
state with tho ""P•essea pu,pese er autheril)' te guaFantee the aeeeunts of 
inaustfial lean afl!i thFift eempaHies 0f any e!hef jltlFS0R who eentraets with 
iR81:1strial letffi: Hfl6 tftFi.ft eo1t1paRies te g1:1BFaRtee accounts the federal deposit 
insurance corporation, an agency of this state, or a federal agency estab­
lished for the purpose of insuring deposits in banks or otherwise eligible to 
insure the savings accounts and savings deposits in industrial loan and thrift 
companies operating pursuant to this chapter. 

Subd. 2. _The commissioner of commerce shall grant additional time or 
times to obtain the commitment for insurance or guarantee upOn satisfactory 
evidence that the industrial loan and thrift company has made or is making a 
substantial effort to achieve the conditions precedent to issuance of the com­
mitment. Additional time or times shall not extend later than July 1, ~ 
1988. 

Subd. 3. No industrial loan and thrift company shall hereafter be granted 
consent, or issued a certificate of authorization which includes the right to 
issue for investment certificates of indebtedness, savings accounts, and sav­
ings deposits, e!hef thaa these te be pleagea as seeufity fe, a leatt maae 
eonteR-1pBfflReo1:1sly therewith, unless the industrial loan and thrift company 
has obtained a commitment for insurance or guarantee of such certificates 
which meets the conditions of subdivision 1. 

Subd, 4. [TRANSITIONAL REQUIREMENT; CONTINUING RE­
QUIREMENT.] Until the time the requirements of subdivisions I and 2 are 
fully satisfied, any existing insurance or guarantee approved by the com­
missioner of commerce pursuant to Laws 1980, · chapter 503, section 3, must 
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be maintained as a condition to continued operations. Thereafter every in­
dustrial loan and thrift company shall at all times maintain in effect insur­
ance of its accounts by the federal deposit insurance corporation, an agency 
of this state or a federal agency established for the purpose of insuring de­
posits in banks or otherwise eligible to insure the accounts of industrial loan 
and thrift companies operating pursuant to this chapter. If it appears to the 
commissioner that an industrial loan and thrift company has Jailed to meet 
the requirements of this section, the commissioner shall issue an order pur­
suant to sections 46.24 to 46.33 requiring compliance or the noncompliant 
industrial loan and thrift company to cease and desist from accepting savings 
or deposit accounts and submit a plan to the commissioner for the orderly 
and timely divestiture of all existing savings and deposit accounts." · 

Page 8, after line 35, insert: 

"Sec. 17. Minnesota Statutes 1984, section 334.021, is amended to read: 

334.021 [CORPORATION PROHIBITED FROM INTERPOSING DE• 
FENSE OF USURY.] 

No corporation shall hereafter interpose the defense of usury in any action. 
The term "corporation," as used in this Section, includes any cooperative 
corporation, cooperative association, or limited partnership eFgani:z:eEI ttft6ef 
ehaJl!ef ~, and further includes any association or joint stock company 
having any of the powers and privileges of corporations not possessed by an 
individual or a partnership." 

Page 9, line 4, delete "13" and insert "18" 

Page 9, line 6, delete "JJ" and insert "14" 

Page 11, after line 16, insert: 

"Sec. 4. Minnesota Statutes 1984, section 168.66, subdivision 5, is 
amended to read: 

Subd. 5. "Motor vehicle" means any device propelled or drawn by any 
power other than muscular power, in, upon, or by which any person or prop­
erty is, or may be transported or drawn upon a highway, excepting building 
and r0ad construction equipment not subject to motor vehicle ·registration 
fees, snowmobiles, three-wheel off-road vehicles, boat, snowmobile, and 
other utility trailers, farm tractors, and agricultural machinery not designed 
primarily for highway transportation, but which may incidentally transport 
persons or property on a public highway, or any other device which may not 
be lawfully operated upon a highway at the time of sale. 

Sec. 5. Minnesota Statutes 1984, section 168.66, subdivision 9, is 
amended to read: 

Subd. 9. "Cash sale price" means the price at which the seller would in 
good faith sell to the buyer, and the buyer would in good faith buy from the 
seller, the motor vehicle which is the subject matter of the retail installment 
contract, if such sale were a sale for cash, instead ofa retail installment sale. 
The cash sale price may include any taxes, charges for delivery, servicing, 
repairing or improving the motor vehicle, including accessories and their 
installation, and any other charges agreed upon between the parties. The cash 
price- may not include a documentary fee or document administration fee for 
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setvices actually rendered to, for, or on behalf of, the retail buyer in pre­
paring, handling, and processing documents relating to the motor vehicle 
and the closing of the retail sale." 

Page 12, after line 14, insert: 

"Sec. 7. Minnesota Statutes 1984, section 168.71, is amended to read: 

168.71 [RETAIL INSTALLMENT CONTRACTS.] 

(a) (I) Every retail installment contract shall be in writing, shall contain all 
the agreements of the parties, shall be signed by the retail buyer and seller, 
and a copy thereof shall be furnished to such retail buyer aIJhe time of the 
execution of the contract. 

(2) No provisions for confession of judgment or power of attorney therefor 
contained in .any retail installment contract" or contained in. a separate agree­
ment relating thereto, shall be valid or enforceable. 

(3) The holder of a precomputed retail installment contract may, if the 
contract so provides, collect a -delinquency and collection charge on each 
installment in arrears for a period not less than ten days in an amount not in 
excess of five percent of each installment .or $5, whichever is the less. In 
addition to such delinquency and collection charge, the retail installment 

. contract, whether interest-bearing or precomputed, may provide for the 
payment of attorneys' fees not exceeding 15 percent of the amount due and 
payable under such contr_act where such contract is referred to an attorney not 
a salaried employee of tile holder of the contract for collection plus the court 
costs. 

(4) Unless written notice has been given to the retail buyer of actual or 
intended assignment of a retail installment contrac,t, payment thereunder or 
tender thereof made by the retail buyer to the last known holder of such 
contract shall be binding upon all subsequent holders or assignees. 

(5) Upon written request from the retail buyer, the holder of the retail 
installment contract shall give or forward to the retail ·buyer a written state­
ment-of the dates and affiounts of payments and the total amount unpaid under 
such contract. A retail buyer shall be given a written receipt for any payment 
when made in cash. 

(b) The retail installment contract shall contain the following items: 

(I) The cash sale price of the motor vehicle which is the subject matter of 
the retail installment contract; 

(2) The amount of the retail buyer's down payment, whether made in 
money or goods, or partly in money or partly in goods; 

(3) The difference between items one and two; 

(4) The charge, if any, included in the transaction for any insurance and 
other benefits, specifying the types of coverage aHtl BeAefits and taxes, fees 
and charges that actually are or will be paid to public officials or government 
agencies for perfecting, releasing, or satisfying a" security interest; 

(5) Principal balance, which is the sum of item three and item four; 

(6) The amount of the time price differential; 
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(7) The time balance payable by the retail buyer to the retail seller and the 
number of installment payments required and the amount of each installment 
expressed in dollars or percentages, and date of each payment necessary 
finally to pay the time balance which is the sum of item five and item six. 

Provided, however, that said items on_e to seven inclusive need not be 
stated in the sequence or order set forth above and that additional· items may 
be included which serve to explain the calculations involved in determining 
the stated time balance to be paid by the retail buyer. 

(c) Every retail seller or sales finance company, if a charge for insurance 
on the motor vehicle is included in a retail installment contract shall within 30 
days after execution of the retail installment contract send or cause to be sent 
to the retail buyer a policy or policies or certificate of insurance, which in­
surance shall be written- by a company authorized to do business in this state, 
clearly setting forth the amount of the premium, the kind or kinds of insur­
ance and the scope of the coverage and all the terms, exceptions, limitations, 
restrictions and conditions of the contract or contr:;icts of the insurance. The 
buyer of a motor vehicle under a retail installment contract shall have the 
privilege of purchasing such insurance from an agent or broker of his own 
selection and selecting an insurance company m_utually acceptable ·to the 
seller and the buyer; provided, however, that the inclusion of the cost of the 
insurance premium in the retail installment contract when the buyer selects 
the agent, broker or company, shall be optional with the seller. 

(d) Any sales finance company hereunder may purchase or acquire from 
any retail seller any retail installment contract on sllch terms and conditions 
as may be mutually agreed upon between them. 

(e) An acknowledgment by the retail buyer of the delivery of any such 
copy or notice as required in subsection (a) of this section contained in the 
body of the statement or contract shall be conclusive proof of delivery in any 
action or proceeding by or against any assignee of a retail installment 
contract." 

Page 12, line 22, delete "14.5" and insert "18" 

Page 12, line 31, after "balance" insert "outstanding from time to time" 

Page 12, line 31, after "as" insert "originally" 

Page 13, line 8, strike "having" 

Page I 3, lines 9 to 13, strike the old language and delete the new language 
and insert "Retail installment contracts may be interest-bearing or precom­
puted. For precomputed retail installment contracts, the time price dif­
ferential may be calculated in advance on the assumption that all scheduled 
payments will be made when due and the effect of prepayment in full will be 
governed by section 168.73. To compute time for the purpose of calculating 
interest under this section and section 168.73, a day may be considered 
1 !30th of a month when calculation is made for a fraction of a calendar 
month. A year is 12 calendar months. A calendar month is that period from a 
given date in one month to the same numbered date in the following month, 
and if there is no same-numbered date. to the last day of the following month. 
When a period of time includes a whole month and a fraction of a month, the 
fraction of a month is considered to follow the whole month.'' 
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Page 14, line 10, after "a" insert "precomputed" 

Page 14, lines 11 and 12, strike "schedules" and insert "scheduled" 

Page 14, line 25, delete "4" and insert "6" 

Page 14, line 26, delete "5, 6, and 7" and insert "8, 9 and JO" 

Page 17, line 18, delete "or at his or her discretion" 
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Page 17, line 19,_after ''hearing" insert "conducted pursuant to the pro­
visions of chapter 14'' 

Page 18, line 2, delete "otherwise" and insert "upon other information 
submitted'' 

Page I 8, line 27, strike "or" and insert a comma 

Page 18, line 28, before the period, insert ", or when the application is 
made for the incorporation of a new bank in the same locality coincidental 
with the closing of an existing bank by the commissioner or federal 
authorities'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line ·s, .after the semicolon, insert "providing for insurance of 
certain accounts; clarifying the limited part.nership exemption from the usury 
defense;" 

Page I, line 24, after the semicolon, insert "providing fees; providing for 
the relocation of failing financial institutions; exempting certain motor vehi­
cles from installment sales provisions;" 

Page I, line 28, after the second semicolon, insert "47.0152;" 

Page l, line 29, after the second semicolon, insert "52.24, subdivisions 
and 2;" 

Page I, line 30, after the first semicolon, insert "53. l 0;" and after the 
fourth semicolon insert" 168.66, subdivisions 5 and 9;" 

Page I, line 31, after the first semicolon, insert "I 68. 71;" and delete the 
second ''and'' 

Page l, line 31, delete "subdivisions" and insert "subdivision" and de­
lete "and 2" 

Page I, line 32, after the semicolon, insert "and 334.021 ;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 172: A bill for an act relating to education; removing the age 
limits on the apportionment of the· school endowment fund; amending Min­
nesota Statutes 1984, section 124.09. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"ARTICLE I 

FOUNDATION AID AND TEACHER RETIREMENT CONTRIBUTIONS 

Section I. Minnesota Statutes 1984, section 122.531, subdivision 5, is 
amended to read: 

Subd. 5. [REiPLACEiMEiNT FIFTH TIER LEVY AND AID.] For pur­
poses of computing the replaeemeRI fifth tier levy limitation under section 
275.125 124A.14, subdivision ee 5a, and ,eplaeemeat fifth tier aid under 
section 124 .2124 124A.14, subdivision 6, the replaeemeRt eatitlemeat fifth 
tier allowance of a district newly created through consolidation or enlarged 
through the dissolution of a district and its attachment to one or more other 
districts, shall equal the quotient obtained by dividing: 

(I) the sum of the amounts derived by performing the following multipli­
cation for each component district: 

(a) the ,eplaeemeat eatitlemeat fifth tier allowance of the component dis­
trict, times 

(b) the number of actual aR<i AmG pupil units from that component dis­
trict who are enrolled in the newly created or enlarged district in the year 
when the consolidation or dissolution and attachment beco_mes effective; by 

(2) the total number of actual aR<i AmG pupil units in the newly created or 
enlarged district in the year when the consolidation or dissolution and at­
tachment becomes effective. 

Sec. 2. Mi_nnesota Statutes 1984, section 122.531, subdivision 6, is 
amended to read: 

Subd. 6. [AID DEDUCTIONS.] (I) For purposes of determining deduc­
tions from eas-ie foundation-, gmnelkltfter, repleeement,·ftfte BiseFetieRary aid 
pursuant to section 124A.035, subdivision I, of a district newly created 
through consolidation or enlarged through the dissolution of a district and its 
attachment to one or more other districts, in the year when the consolidation 
or dissolution and attachment becomes effective, there shall be used in lieu of 
the ratio of the district's actual levy to its permitted levy in the applicable 
year, the quotient obtained by dividing: 

(a) the sum of the products derived for each component district by multi­
plying the component district's actual levy in the applicable year pursuant to 
the applicable subdivision, times the ratio of the amount of the adjusted as­
sessed valuation of the property from the component district which is in­
cluded in the new district to the total amount of the adjusted assessed valua­
tion of the new district; by 

(b) the sum of the products derived for each component district by multi­
plying the component district's permitted levy in the applicable year pursuant 
to the applicable subdivision, times the ratio of the amount of the adjusted 
assessed valuation of the property from the component district which is in­
cluded in the new district to the total amount of the adjusted assessed valua­
tion of the new district. 

Sec. 3. Minnesota Statutes 1984, section 124.17, subdivision I, is 
amended to read: 
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Subdivision I. Pupil units for each resident pupil in average daily mem­
bership shall be counted as follows: 

(1) In a program approved by the commissioner, for each handicapped 
prekindergarten pupil, one-half pupil unit for up to 437 hours of education 
services in the school year as provided in the pupil's individ1:1al education 
plan or,-for more than 437 hours of education services, a number of pupil 
units equal to the ratio of the number of hours of education service required 
in the school year by the pupil's individual education program plan, devel­
oped pursuant to the rules of the state board, to 875, but not more than one 
pupil unit; 

(2) In an elementary school: 

(a) For ea€fl RaRaieappea p•e IEiRae,gafleR l"'f'H """ each handicapped 
kindergarten pupil, as defined in section 120.03, enrolled in a program ap­
proved by the commissioner, a number of pupil units equal to the ratio of the 
number of hours of education services required in the school year by the 
pupil's individual education program plan, developed pursuant to the rules of 
the state board, to 875, but not more than one pupil unit; 

(b) For kindergarten pupils, other than those in clause (a), enrolled in one­
half day sessions throughout the school year or the equivalent thereof, one­
half pupil unit; and 

(c) For other elementary pupils, one pupil unit. 

~ (3) In secondary schools, one and four-tenths pupil units. Pupils 
enrolled in the seventh and eighth grades of any school shall be counted as 
secondary pupils. 

Sec. 4. Minnesota Statutes 1984, section 124A.02, subdivision 7, is 
amended to read: 

Subd. 7. [BASIC MAINTENANCE MILL RATE.] "Basic maintenance 
mi11 rate'' means the mill rate applicable to the adjusted assessed valuation of 
a district, used in the computation of basic foundation aid for a particular 
school year and of the basic maintenance levy for use in that school year. +1,e 
l>asie mainleRaRee fflill fl!!e shall l,e ~ fef the +9lR payable -l98J Je.,;ies 
aoo fef HlURaalieH ai<l fef the 198:l 1984 sehool year. +ke l>asie maiRleRaRee 
fflill fl!!e shall be ~ fef the -l98J payable .J.984 Je.,;ies aoo fer f<luRaalien aia 
fef the 1984 1985 seheel year. The basic maintenance mill rate shall be 
. 0235 for the 1984 payable I 985 levies and for foundation aid for the I 985-
1986 school year. The basic maintenance mill rate shall be .0235 for the 
1985 payable 1986 levies and for foundation aid for the 1986-1987 school 
year. The basic maintenance mill rate shall be .0235 for the 1986 payable 
1987 levies and for foundation aid for the 1987°1988 school year. 

Sec. 5. Minnesota Statutes 1984, section l24A.02, subdivision 8, 1s 
amended to read: 

Subd. 8. [EQUALIZING FACTOR.] "Equalizing factor" means a 
number equal to the minimum EARC valuation per actual and AFDC pupil 
unit which disqualifies a district from earning any basic foundation aid. The 
equalizing fac.tor for each school year and for levies for use in that school 
year -equals the ratio, rounded to the nearest dollar, of the foundation aid 
formula allowance for that school year to the basic maintenance mill rate for 



1174 JOURNAL OF THE SENATE [36TH DAY 

that school year. !lowe,er, the •~eali,ing fa€1er fur diseretiena<J ,me! re­
~laeernent ai<ls fe. the l 982 l 983 5€lteel yea, sltall be $61,565. 

Sec. 6. Minnesota Statutes 1984, section 124A.02, subdivision 9, is 
amended to read: 

Subd. 9. [FORMULA ALLOWANCE.] "Foundation aid formula allow­
ance" or "formula allowance" means the amount of revenue per pupil unit 
used in the computation of foundation aid for a particular school year and in 
the computation of permissible levies for use in that school year. +l=te ffifRUtla 
allo" anee ohall !,e ~ fe. the ~ ~•) asle +9&. levies ,me! fe, foomla­
li<aft ate fe. the 1983 1984 seheel year. The formula allowance shall be 
$1,475 for the 1983 payable 1984 levies and for foundation aid for the 1984-
1985 school year. The formula allowance shall be $1,585 for the 1984 pay­
able 1985 levies and for foundation aid for the I 985- I 986 school year. The 
formula allowance shall be $1,845 for the 1985 payable 1986 levies and for 
foundation aid for the 1986-1987 school year. The formula allowance shall 
be $1,935 for the 1986 payable 1987 levies and for foundation aid for the 
1987-1988 school year. 

Sec. 7. Minnesota Statutes 1984, section 124A.06, subdivision I, is 
amended to read: 

Subdivision I. [COST DIFFERENTIAL TIER ALLOWANCE.] "Cost 
differential tier allowance'' means the amount of revenue per actual pupil 
unit used to compute the cost differential tier aid fo_r a school year and levy 
for use in the same school year. A district's cost differential tier allowance 
shall be the resHit of the f'.ello" ing eomputation: 

W Eli¥i<le the f!ffl6ttA! of ate the tlistfie! wetti<I ha¥e reeei, ed f.,. the -l-9W­
rn seheel yet>f if Mianesota Statules, +9+lJ Sup~lement, seelion 124.224, 
as ameaded sy seetiet1 124.2124, sebdi,isioa I, ltae! 1,ee,a effeeti,e f.,. the 
198() 1981 seheel yea, i,y the ttetual -'1 t!ftifs H> the tlistfie! ffi the -l-9W­
rn seheel yeaF, 

fl>t I'ef the 1984 1985 sel!eo! yea,-, rnulliply the resHit ffl elause faj i,y OAe, 

I'ef the 1985 1986 aeheol yea, ,me! seheel yea£<;the,eafler, multiply the resHit 
ffl elattse w i,y -

W Bwi<le the feffflola alle,, aaee f.,. the seheel yea, i,y WM,. 

fat Multiply the resHit ift elause fi>t i,y the resHit ift elause fet-

W Suetraet l .~ ffelft the !raining and ""P••ienee iHtleJr, ooel multiply the 
difleFenee i,y $300 fe. the 1984 1985 sc-hee! year, OF $400 fe. the 1985 1986 
seheel Y"t>f ,me! lheFeafleF. 

ff1 8eleel the grettleF of the resHit ffl elattse w 0f -

fgj Atltl the feSOlts of elaoses fat ooel ff1 sum of the sparsity allowance and 
the training and experience allowance. 

Sec. 8. Minnesota Statutes 1984, section l24A.06, is amended by adding 
a subdivision to read: 

Subd. la. [SPARSITY ALLOWANCE.] A district's sparsity allowance 
shall be the result of the following computation: 

(a) Multiply two times the district's sparsity replacement component for 
the 1980-1981 school year, assuming that Minnesota Statutes 1982, section 
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124.2124, subdivision 1, had been effective for the 1980-1981 school year. 

(b) Divide the result in clause (a) by the actual pupil units in the district for 
the 1980-1981 school year. 

( c) Divide the formula allowance for the school year by $ I ,265. 

(d) Multiply the result in clause (b) hythe result in clause (c). 

Sec. 9. Minnesota Statutes 1984, section 124A.06, is amended by adding 
a subdivision to read: 

Subd. lb. [TRAINING AND EXPERIENCE ALLOWANCE.] A dis­
trict's training and experience allowance shall be the greater of zero or the 
result of the following computation: 

(a) Subtract I .25 from the training and experience index. 

(b) Multiply the result in clause /a) by $300 for the 1984-/985 school year, 
by $400 for the 1985-1986 school year, or by $550 for the 1986-1987 school 
year and each school year thereafter. 

Sec. 10. Minnesota Statutes 1984, section 124A. IO, subdivision I, is 
amended to read: 

Subdivision I. [THIRD TIER ALLOWANCE.] "Third tier allowance" 
means the amount of revenue per actual pupil unit used to compute the third 
tier aid for a particular school year and the corresponding levy for that school 
year. The third tier allowance is shall he the sum of$l00 and the third tier 
retirement allowance. 

Sec. 11. Minnesota Statutes I 984, section 124A. I 0, is amended by adding 
a subdivision to read: 

Subd. la. [THIRD TIER RETIREMENT ALLOWANCE.] The third tier 
retirement allowance shall be $0 for the 1984-1985 and 1985-1986 school 
years, $100 for the /986-1987 school year, and $105 for the /987-1988 
school year. 

Sec. 12. Minnesota Statutes 1984, section 124A.12, subdivision I, is 
amended to read: 

Subdivision I. [FOURTH TIER ALLOWANCE.] "Fourth tier allow.­
ance'' means the amount of revenue per actual pupil unit used to compute the 
fourth tier aid for a particular school year and the corresponding levy for that 
school year. The fourth tier allowance is $ JOO for the I 984- I 985 school year 
and for the 1986-1987 school year and thereafter. For the 1985-1986 school 
year aHtl 1hereafler, the fourth tier allowance is the result of the following 
computation: 

(a) Subtract 1.25 from the training and experience index, and multiply the 
difference by $150. 

(b) Select the greater of the result in clause (a) or zero. 

(c) Add $100 to the result of clause (b). 

Sec. 13. Minnesota Statutes 1984, section 124A.14, subdivision I, is 
amended to read: 

Subdivision I. [TOTAL TIER ALLOWANCE DEFINITIONS.] "Total 
tier allowance" shall mean the sum of the cost differential tier allowance, 
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second tier allowance, third tier allowance, and fourth tier allowance, as 
defined ill this chapter. ''Third tier retirement allowance" shall have the 
meaning given it in section 124A.10. 

Sec. 14. Minnesota Statutes 1984, section 124A.14, subdivision 3, is 
amended to read: 

Subd. 3. [MINIMUM INCREASE.] For the 1984-1985 and 1985-1986 
school years, "minimum increase" shall mean the amount equal to $25 
times the 1984-1985 total pupil units, divided by the 1984-1985 actual pupil 
units. For the 1986-1987 school year _and each school year thereafter, 
"minimum increase" shall mean the amount equal to $50 times the 1984-
1985 total pupil units divided by the 1984-1985 actual pupil units. 

Sec. 15. Minnesota Statutes 1984, section l24A.14, subdivision 4, is 
amended to read: 

Subd. 4. [FIFTH TIER ALLOWANCE.] "Fifth tier allowance" means 
the amount of revenue per actual pupil unit used to compute the fifth tier aid 
for a particular school year and the corresponding levy for that school year. 
For the /984-1985 and 1985-1986 school years, the fifth tier allowance shall 
equal the i::,re>o•ious fE'lffllula ametHH ·jffi:l"& the miAimuffi iRerease HttffitS the 
lelal lief allo" aHee f<lf the €tifl'eftt ')'Oftf basic fifth tier allowance. If tms resttlt 
is less thaH 'fflffi; the fifth aer allov, aHee shall e<j\ffll i!ef&.- For the 1986-1987 
school year and each school year thereafter, the fifth tier allowance shall 
equal the sum of the basic fifth tier allowance and the fifth tier retirement 
allowance. 

Sec. 16. Minnesota Statutes 1984, section 124A.14, is amended by adding 
a subdivision to read: 

Subd. 4a. [BASIC FIFTH TIER ALLOWANCE.] The basic fifth tier al­
lowance shall equal the_ previous formula amount plus the minimum increase 
plus the third tier retirement allowance minus the total tier allo'wance for the 
current year. If this result is less than zero, the basicfith tier allowance shall 
equal zero. 

Sec. I 7. Minnesota Statutes 1984, section 124A.14, is amended by adding 
a subdivision to read: 

Subd. 4b. [FIFTH TIER RETIREMENT ALLOWANCE.] The fifth tier 
retirement allowance shall equal the greater of zero or the result of the 
following computation: 

(a) Add all payments made by the department of finance in fiscal year 1985 
for employer contributions to a teacher retirement fund, according to sec­
tions 354 .43, subdivision I and 354A .12, subdivision 2, on behalf of the 
district's employees, excluding payments made on behalf of teachers em­
ployed at an area vocational technical institute. 

(b) Add all payments made by the state in fiscal year 1985 for employer 
contributions to social security, according to sections 355 .208, 355 .287, 
and 355.46, subdivision 3 on behalf of the district's employees, excluding· 
payments made on behalf of teachers employed at an area vocational tech­
nical institute. 

(c) Add the result in clause (a) to the result in clause (b). 

(d) Add the product of $160 times the 1984-1985 total pupil units and the 
product of$90 times the 1984-1985 actual pupil units. 
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( e) Subtract the result in clause ( d) from the result in clause ( c). 

(J) Divide the result in clause (e) by the 1984-1985 actual pupil units. 

Sec. 18. Minnesota Statutes 1984, section 124A. 16, is amended to read: 

124A.16 [COMMENCEMENT OF TIER REVENUE.] 

Subdivision I. [DEFINITIONS.] "Total tier allowance," "third tier re­
tirement allowance," "previous formula amount," aH€l "minimum in~ 
crease," and "fifth tier retirement allowance" shall have the meanings 
given them in section 124A.14. 

Subd. 2. [TOTAL REVENUE PER ACTUAL PUPIL UNIT.] The total 
revenue per actual pupil unit permitted from the tiers specified in sections 
124A.06, 124A.08, 124A. IO, 124A.12, and 124A.14 shall equal the sum of 
the previous formula amount, third tier retirement allowance, .and fifth tier 
retirement allowance, plus the greater of: 

(a) the minimum increase; or 

(b) 25 percent of the difference between the total tier allowance and the 
sum· of the previous formula amount and the third tier retirement allowance 
in the 1984-1985 school year, 50 percent of the difference in the 1985-1986 
school year, 75 percent of the difference in the 1986-1987 school year, or 100 
percent of the difference in the I 987-1988 school year and subsequent school 
years. 

Subd. 3. [LOWEST TIER FIRST.] The revenue permitted by this section 
shall be accorded to the lowest numbered tiers, beginning with the cost dif­
ferential tier. 

Subd. 4. [UNIT REVENUE BEFORE REDUCTION.] The permitted 
total revenue per actual pupil unit specified in subdivisiori 2 shall be deter­
mined prior to the reduction according to section 124/\.83 124A.08, subdi­
vision J5. 

Sec. 19. Minnesota Statutes 1984, section 298.28, subdivision I, is 
amended to read: 

Subdivision I. [DISTRIBUTION FROM GENERAL FUND ] The pro­
ceeds of the taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon certificate of the commis­
sioner of revenue to the general fund of the state, be paid by the commis­
sioner of revenue as follows: 

(1) .2.5 cents per gross ton of merchantable iron ore concentrate, herein­
after referred to as "taxable ton," to the city or town in which the lands from 
which taconite was mined· or quarried were located or within which the con­
centrate was produced. If the mining, quarrying, and concentration, or dif­
ferent steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 

· going to cities and towns among such subdivisions upon_ the basis of attrib­
uting 40 percent of the proceeds of the tax to the operation of mining or 
quarrying the taconite, and the remainder to the concentrating plant and to the 
processes of concentration, and with respect-to each thereof giving due con­
sideration to the relative extent of such operations performed in each such 
taxing district. His order making such apportionment shall be subject to re­
view by the tax court at the instance of any-of the interested taxing districts, 
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in the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause 
(8), to the taconite municipal aid account in the apportionment fund of the 
state treasury, to be distributed as provided in section 298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph ( c) to 
qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within whic_h the con­
centrate was produced. The commissioner shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate pro­
duced or in which there is a qualifying municipality as defined by section 
273.134 in direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which its certified 
levy for the prior year, computed pursuant to sections 124A.03, l24A.06, 
subdivision 3a, 124A.08, subdivision 3a, l24A. IO, subdivision 3a, 
l24A.12, subdivision 3a, I 24A.14, subdivision Sa, and 275.125, comprises 
of the sum of certified levies for the prior year for all qualifying districts, 
computed pursuant to sections 124A.03, 124A.06, subdivision 3a, l24A.08, 
subdivision 3a, 124A. 10, subdivision 3a, 124A. I 2, subdivision 3a, 
124A.14, subdivision Sa, and 275.125. For purposes of distributions pursu­
ant to this part, certified levies for the prior year computed pursuant to sec­
tions 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 
Sa, and 275.125 shall not include the amount of any increased levy author­
ized by referendum pursuant to section 124A.03, subdivision 2. 

(c) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by clause (3)(b) in the same 
proportion as the increase in the steel mill products index over the base year 
of 1977 as provided in section 298.24, subdivision I, clause (a), shall be 
distributed to any school district described in clause (3)(b) where a levy in­
crease pursuant -to section l24A.03, -subdivision 2, is authorized by referen­
dum, according to the following formula. On July 15, 1988 and subsequent 
years, the increase over the amount established for the ptior year shall be 
determined according to the increase in the implicit price deflator as provided 
in section 298.24, subdivision I, paragraph (a). Each district shall receive 
the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision I, 
clauses (I) and (2), enrolled in the second previous year or the 1983-1984 
school year, whichever is greater, less the product of tWe 1 3/4 mills times 
the district's taxable valuation in the second previous year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, subdivi­
sion 2, in the previous year, to the product of twe I 3/4 mills times the 
district's taxable valuation in the _second previous year. 
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If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause 
(3)(c) shall not be applied to reduce foundation aids which the district is 
entitled to receive pursuant to section 124A.02 or the permissible-levies of 
the district. Any amount remaining after the ·payments provided in this para­
graph shall be paid to the commissioner of finance who shall deposit the same 
in the taconite environmental protection fund and the northeast Minnesota 
economic protection trust fund as provided-in section 298.28, subdivision l, 
clause 10. 

( d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed as follows: 

(a) 1_5.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to part (b). The commissioner 
shall follow the apportionment formula prescribed in clause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in- which the power 
plant is located. 

( c) Four cents per taxable ton shall be paid to the county from which the 
taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried on in more than· one county, the 
commissioner shall follow the apportionment formula prescribed in- clause 
(I). 

(5) (a) 17. 75 cents per taxable ton, less any amount required to be distrib­
. uted under part (b), to the !aconite property tax relief account in the appor­

tionment fund in t_he state treasury, to be distributed as provided in sections 
273. 134 to 273. 136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concenfrating processes are 
conducted, . 75 Cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as follows: 25 
percent to the county and 75 percent to the school district. 

(6) One cent pe"r taxable ton to the state for the cost of administering the tax 
imposed by section 298.24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iron range resources and rehabilitation board account in the 
special revenue fund for the purposes of section 298.22. The amount deter­
mined in this clause shall be increased in 1981 and subsequent years prior to 
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1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision I and shall be increased in 1988 and 
subsequent years according to the increase in the implicit price deflator as 
provided in section 298.24, subdivision I. The amount distributed pursuant 
to this clause shall be expended within or for the benefit of a tax relief area 
defined in section 273.134. No part of the fund provided in this clause may be 
used to provide loans for the operation of private business unless the loan is 
approved by the governor and the legislative advisory commission. 

(8) (a) .20 cent per taxable ton shall be paid to the range association of 
municipalities and schools, for the purpose of providing an area wide ap­
proach to problems which demand coordinated and cooperative actions and 
which are common to those areas of northeast Minnesota affected by opera­
tions involved in mining iron ore and taconite and producing concentrate 
therefrom, and for the purpose of promoting the general welfare and eco­
nomic development of the cities, towns and school districts within the iron 
range area of northeast Minnesota. 

(b) I . 5 cents per taxable ton shall be paid to the northeast Minnesota eco­
nomic protection trust fond. 

(9) the amounts determined under clauses (4)(a), (4)(c), (5), and (8)(b) 
shall be increased in 1979 and subsequent years prior to 1988 in the same 
proportion as the increase in the steel mill products index as provided in 
section 298.24, subdivision 1. Those amounts shall be increased in 1988 and 
subsequent years in the same proportion as the increase in the implicit price 
deflator as provided in section 298.24, sub.division_ 1. 

(IO) the proceeds of the tax imposed by section 298.24 which remain after 
the distributions in clauses (I) to (9) and parts (a) and (b) of this clause have 
been made shall be divided between_ the taconite environmental protection 
fund created in section 298.223 and the northeast Minnesota ·economic pro­
tection trust fund created in section 298.292 as follows: Two-thirds to the 
taco11ite enviro.nmental protection fund and one--third to the northeast Min­
nesota economic protection trust fund. The proceeds shall be placed in the 
respective special accounts· in the general fund. 

(a) There shall be distributed to each city, town, school district_, ·and county 
the amount that they received under section 294.26 in calendar year 1977; 
provided, however, that the amount distribufed in 198 I to the unorganized 
territory number 2 of Lake County and the town of Beaver Bay based on the 
between-terminal trackage of Erie Mining Company will be distributed in 
I 982 and subsequent years to the unorganized territory number 2 of Lake 
County and the towns of Beaver Bay and Stony River based on the miles of 
track of Erie Mining Company in each taxing district. 

(b) There shall be distributed to the iron range resources and rehabilitation 
board the amounts it received in 1977 under section 298.22. 

On or before October IO of each calendar year each producer of taconite or 
iron sulphides subject to taxation under section 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue an estimate of the 
amount of tax which would be payable by such taxpayer under said law for 
such calendar year; provided such estimate shall be in an amount not less 
than the amount due on the mining and production of concentrates up to 
September 30 of said year plus the amount becoming due because of probable 
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production between September 30 and December 31 of said year, less any 
credit allowable as hereinafter provided. The commissioner of revenue shall 
annually on or before October 10 report an estimated· distribution amount to 
each taxing district and the officers with whom such report is so filed shall 
use the amount so indicated as being distributable to each taxing district in 
computing the permissible tax levy of such county or city in the year in which 
such estimate is made, and payable in the next ensuing calendar year, except 
that one cent per taxable ton of the amount distributed under clause (4)(c) 
shall not be deducted in calculating the permissible levy. In any calendar year 
in which a general property tax levy subject to sections 275.50 to 275,59 has 
been made, if the taxes distributable to any such county or city are greater 
than the amount estimated_ by the commissioner to be paid to any such county 
or city in such year, the excess of such distribution shall be held in a special 
fund by the county or city and shall not be expended until the succeeding 
calendar year, and shall be included in computing the permissible levies 
under sections 275.50 to 275.59, of such county or city payable in such year. 
If the amounts distributable to any such county or city after final determina­
tion by the commissioner of revenue under this section are less than the 
amounts by which a taxing di~trict's levies were reduced pursuant to this 
section, such county or city may issue certificates of indebtedness in the 
amount of the shortage, and may include in its next tax levy, in excess of the 
limitations of sections 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certificates were 
issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconite munici­
pal aid account in the apportionment fund in the state treasury, to the depart­
ment of revenue, to the iron range resources and rehabilitation board, to the 
range association of muiticipalities and schools, to the taconite environmen­
tal protection fund, and to the northeast Minnesota economic protection trust 
fund, from any fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the payment or transfer. The payment 
of the amount appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually. 

Sec. 20. Minnesota Statutes 1984, section 354.092, is amended to read: 

354.092 [SABBATICAL LEA VE.] 

If a member is granted a sabbatical leave, he may receive allowable serv­
ice credit not exceeding three years in any ten consecutive years toward a 
retirement annuity by paying into the fund employee contributions during the 
period of leave. The employee contribution shall be based upon the appro­
priate rate of contributions and the salary received during the year immedi­
ately preceding the leave. This payment shall be made by the end of the fiscal 
year following the fiscal year in which the leave of absence terminated, and 
shall be without interest. A member shall not accrue more than three years 
allowable service by reason of this section unless the allowable service credit 
was paid for by the member prior to July I, 1962. A sabbatical leave for the 
purpose of this section shall· be compensated by a minimum of one-third of 
the salary the member received for a comparable period during the prior 
fiscal year. If the employee contributions during the period of the leave are 
less than the contributions based on the salary received during the year im­
mediately preceding the leave, the formula service credit of the member shall 
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be prorated according to section 354.05, subdivision 25, clause (3), except 
that if the member is paid full salary for any sabbatical leave of absence, 
either past or prospective, the formula service credit shall not be prorated. 
For sabbatical leaves taken after June 30, 1986, the required employer 
contribution, including the amortization amount specified in section 354.42, 
subdivisions 3 and 5, shall be paid by the employing unit within 30 days after 
notification by the association of the amount due. 

Sec. 21. Minnesota Statutes 1984, section 354.094, subdivision I, is 
amended to read: 

Subdivision I. [SERVICE CREDIT CONTRIBUTIONS.] A member 
granted an extended leave of absence pursuant to section 125.60 or 136.88, 
except as provided in subdivision la or lb, may pay employee contributions 
and receive allowable service credit toward annuities and other benefits 
under this chapter, for each year of the leave provided the member and the 
employing board make the required employer contribution in any proportion 
they may agree upon, during the period of the leave which shall not exceed 
five years. Except as provided in subdivision la or lb, the state shall not pay 
employer contributions into the fund for any year for which a member is on 
extended leave. The employee and employer contributions shall be based 
upon the rates of contribution prescribed by section 354.42 for the salary 
received during the year immediately preceding the extended leave. Pay­
ments for the years for which a member is receiving service credit while on 
extended leave shall be made on or before June 30 of each fiscal year for 
which service credit is received or within 30 days after notification by the 
association of the amount due, whichever is later. 

Sec. 22. Minnesota Statutes 1984, section 354.43, subdivision 3, is 
amended to read: 

Subd. 3. Each school district, state university, community college and any 
other employing authority of members of the fund shall he eMigalee f-ef pay 
employer contributions at least once each month in accordance with the pro­
visions of sections 354.42, subdivisions 3 and 5, and 355.46, subdivision 3, 
as pre,ided ift this seetieft. With respect to state employees, each department 
and agency shall pay the amounts required by section 354.42, subdivisions 3 
and 5 from the accounts and funds from which each department or agency 
receives its revenue, including appropriations from the general fund and from 
any other fund, now or hereafter existing, for the payment of salaries and in 
the same proportion as it pays therefrom the amounts of the salaries. The 
payments shall be charged as an administrative cost by these units of state 
government. Fer ethef reperting uflits, that l"'flieH ef the empleyer eentribu 
tieftS l!ased oo salaries jlfti,I frem S0llf€eS ethef thilH fl6fffla! sehool eperating 
Hlilds as defiRed ift seetieft 351 .Q5, subai, isien 21 shall be remittea 1e the 
teaeheFS retirement assoeialion. +he remiuanee s-ltaH he aeeompaRie8 ey a 
salisfaelel)' eertifieatien whieh shews the lelal ef aH salaries jlfti,I whielt are 
~ te teaeheFs FetiFemeRt Ele81:1eti0Rs. +he eertikeatioR shall alse shew 
the lelal ametlft! ef salaries jlfti,I ff6ffl fl6fffla! sehool eperating Hlilds aR<i the 
lelal ametlft! ef salaries jlfti,I frem S0llf€eS ethef thilH fl6fffla! sehool eperating 
Hlilds as defiRed ift seetien 351.Q5, subdi, isien 2'7-, Fer eaeh inaiYiaual salary 
ineluaea ift the lelal ef aH salaries jlfti,I ff6ffl S0llf€eS ethef thilH fl6fffla! sehool 
eperating fuftds as defiRed ift seetieft 351.Q5, subaivisien :};/., the eertifieatien 
shall shew etielt persen' s ...._ ltts salary "" related l"'flieH ef salary ftftd 
remiUaRce Sf Cfflf)loyer eoRtrib1:1tioR5 related te the salary fet: eaeh fJefS0ft 
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iReluEleEI;., !l½e ael!Hll FemittaRee. 

Sec. 23. Minnesota Statutes 1984, section 354.53, subdivision 1, is 
amended to read: 

-Subdivision 1. Any employee given a leave of absence to enter military 
service and who returns to teaching service upon discharge from military 
service as provided in section 192.262, shall obtain credit for the period of 
military service but shall not receive credit for any voluntary extension of 
military service at the instance of the member beyond the initial period of 
enlistment, induction or call to active duty. The member shall obtain credit 
by paying into the fund an employee contribution based upon the salary of the 
member at the date of return from military service: The amount of this con­
tribution shall be as follows: 

Period 
July 1, 1973 

thru 
June 30, 1979 
July 1, 1979 

and 
thereafter 

Basic Member 
8 percent 

8.5 percent 

Coordinated Member 
4 percent 

4.5 percent 

The contributions specified in this subdivision shall be multiplied by the 
number of years of military service together with interest thereon at the rate 
of six percent compounded annually from the time the military service was 
rendered to the first date of payment. The employer contribution and addi­
tional contribution provided in section 354.42 shall be paid by the Sla!e em­
ploying unit in the manner provided in section 354 .43. 

Sec. 24. Minnesota Statutes 1984, section 354.66, subdivision 4, is 
amended to read: 

Subd. 4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any pro­
vision to the contrary in this chapter relating to the salary figure to be used for 
the determination of contributions or the accrual of service credi_t, a teacher 
assigned to a part-time position pursuant to this section shall continue to 
make employee contributions to and to accrue allowable service credit in the 
retirement fund during the period of part-time employment on the same basis 
and in the same amounts as would have been paid and accrued if the teacher 
had been employed on a full-time basis provided that, except as provided in 
subdivision 4a, prior to June 30 each year, or within 30 days after notification 
by the association of the amount due, whichever is later, the member and the 
employing board make that portion of the required employer contribution to 
the retirement fund, in any proportion which they may agree upon, that is 
based on the difference between the amount of compensation that would 
have been paid if the teacher had been employed on a full-time basis and the 
amount of compensation actually received by the teacher for the services 
rendered in the part-time assignment. The Sla!e employing unit shall make 
that portion of the required employer contributions to the retirement fund on 
behalf of the teacher that is based on the amount of compensation actually 
received by the teacher for the services rendered in the part-time assignment 
in the manner described in section 354.43, st:1bdi.isteRs + &f½e .§. subdivision 
3. The employee and employer contributions shall be based upon the rates of 
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contribution prescribed by section 354.42. Full accrual of allowable service 
credit and employee contributions for part-time teaching service pursuant to 
this section and section 354A.094 shall not continue for a period longer than 
ten years. 

Sec. 25. Minnesota Statutes 1984, section 354A.12, subdivision 2, is 
amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding any law to 
the contrary, levies for teachers retirement fund associations in cities of the 
first class, including levies for any employer social security taxes for teach­
ers covered by the Duluth teachers retirement fund association or the Min­
neapolis teachers retirement fund association or the St. Paul teachers retire­
ment fund association, are disallowed aftEi me Slate shall "55lfffle me !e!al 
emf!lo~•er sl31ig0:tim1. 

The Slate employing units shall make the following employer contributions 
to teachers retirement fund associations: 

(a) For any coordinated member of a teachers retirement fund association 
i~ a city of the first class, the Slate employing unit shall pay the employer 
social security taxes in accordance with section 355.46, subdivision 3, 
clause (b); 

(b) For any coordinated member of one of the following teachers retire­
ment fund associations in a city of the first class, the Slate employing unit 
shall make a contribution to the respective retirement fund association in an 
amount equal to the designated percentage of the salary of the coordinated 
member as provided below: 

Duluth teachers retirement 
fund association 
Minneapolis teachers retirement 
fund association 
St. Paul teachers retirement 
fund association 

5. 79 percent 

4.50 percent 

4.50 percent 

(c) For any basic member of one of the following teachers retirement fund 
associations in a city of the first class, the -s-tate employing unit shall make a 
contribution to the respective retirement fund in an amount equal to the des­
ignated percentage of the salary of the basic member as provided below: 

Minneapolis teachers retirement 
fund association 
St. Paul teachers retirement 
fund association 

13.35 percent 

12.63 percent 

The Slate employer contributions shall be remitted directly to each teachers 
retirement fund association each month tfl: aeeefElaH:ee ¥i4tft the }3faeeElufes 
EleseFil3eEI tfl: seetieft 354. 43, sttl3Elivisions +anti~. 

fHtee eaeh mefHft tfte e~tee1:1ti ,,e seeFetary ef eaeH- teaekeFs fetiFeRleRt ft:tH:e. 
asseeiatieR shall eelem,iRe me ilRl0IIR! "' meRe;' Reeessa,y aftEi ~••seRllj' 
Reeeea te meet the state ol31igatioR a-s pFevi8:eEI tfl: ~ sul3ElivisieH: ~ ft}3}31~•iRg 
at€ 13efeeetage of~ figure te the estiR1ateEI ~ OR19URts fef tfte €tiffeH:t 
ffi8R!ft """ shall eeFlify me - le me eemmissieRer ~ HRaRee. 1'he 
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moneys requires te -meel tire amounts eeRified ~ eaeft eneeutive seeretary e.f 
fl: teaekers retire£Bent fi:lfla assoeiatioR 5ftEHt ~ remiueEl ~ te #te ~ 
eaele teaeflers retirement fHft0 assoeie1ien ff0ffi ffte geHeml- fllfl6 eaeh fft0ftffr. 
If s1::18seqt1ent ~ eJtperieRee dei. iates ff0fft #te antieipateEI 011:perieHee 
tlf0fl' Wfli€ft #te fl:fft0l:tftt: eerlifieEI was deteFffiineEl, the alloeation te tfte ~ 
el-ass- etlj' teachers retirement Hlfl6 assoeiation in;•olve8 ~ Fellmving the 
8iseo¥ery ef #te Eleviation saalt ae aEljHsted. ff #te 5fB:te makes oo aeess 
employer eoHtributiofl te -a teaeherS retiremeAt H:lftB association as ·tfte fe5tH-t. 
el' a false er WffiRgful eeflifieatieR, the SHHe sh-all be eftli!le<i le <ee<>¥ef the 
~ emplo;er.eentribution ay_aay apprapriate ffleaftS-;- ineluSing reeo1;ery 
ffeffi fu!;tfe state alleeatieRs, state aid er ethef flH!<ls ~ayaele le the sehool 
<lis!fi€I ift whieh the asseeiatieR ;, leeatea. lf"" eR!~le~•• el' llffl! sehool 
~ ts i:esponsiBle fef the~ et= •Nrongfi:tl eeffifieation, aay ~ ~ 
j>le;<er eeRIFieutieR ,eeeve,ea by the SHHe sh-all be the eeligatieR 0i the sehool 
district. 

Sec. 26. Minnesota Statutes 1984, section 355.208, is amended to read: 

355.208 [EMPLOYER CONTRIBUTIONS.] 

Contributions required under the agreement or modification entered into 
pursuant to section 355.207 to be made by political subdivisions employing 
teachers, and payments required by section 355.49, which shall apply to 
political subdivisions employing teachers, .shall be paid by the SHHe political 
subdivisions. 

Sec. 27. Minnesota Statutes 1984, section 355.209, is amended to read: 

355.209 [EMPLOYEE CONTRIBUTIONS; DEDUCTION FROM 
WAGES.] 

After the date the agreement or modification is entered into pursuant to 
section 355.207, there shall be paid as a deduction from wages an employee 
contribution in an amount equal to the tax that would be imposed by the 
Federa] Insurance Contribution Act if such service constituted employment 
within the meaning of that act. Contributions so made shall be paid into the 
contribution fund in partial discharge of the liability of the state aREI eae!, 
political subdivision in respect thereto. Failure to deduct such contribution 
shall not relieve the employee er the SHHe or the political subdivision of 
liability therefor. 

Sec. 28. Minnesota Statutes 1984, section 355.287, is amended to read: 

355.287 [EMPLOYER CONTRIBUTIONS.] 

Contributions required under the agreement or modification entered into 
pursuant to section 355.286 to be made by political subdivisions employing 
teachers, and payments required by section 355.49, which shall apply to 
political subdivisions employing teachers, shall be paid by the state political 
subdivision. 

Sec. 29. Minnesota Statutes 1984, section 355.288, is amended to read: 

355.288 [EMPLOYEE CONTRIBUTIONS; DEDUCTION FROM 
WAGES.] 

After the date the agreement or modification is entered into pursuant to 
section 355.286, there shall be paid as a deduction from wages an employee 
contribution in an amount equal to the tax that would be imposed by the 
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Federal Insurance Contribution Act if such service constituted employment 
within the meaning of that act. Contributions so made shall be paid into the 
contribution fund in partial discharge of the liability of the 5lale &He eaeh 
political subdivision in respect theieto. Failure to deduct such contribution 
shall not relieve the employee e. the 5lale or the political subdivision of 
liability therefor. 

Sec. 30. Minnesota Statutes 1984, section 355.46, subdivision 3, is 
amended to read: 

Subd. 3. [SOCIAL SECURITY CONTRIBUTIONS.] The employer 
taxes due with respect to employment by educational employees who have 
made their selection pursuant to section 2l8(d) (6) (C) of the Social Security 
Act, shall be paid in the following manner: 

(a) CeHtributieHs reEfuired fflf retreaett:,re ee'.erage shalt ee maee ift tfie 
ffi9:ftHef f)FS'. iEleEl ffi subEli'.•isieR ~ 

B>, Contributions required to be made for current service by political sub­
divisions employing educational employees and payments required by sec­
tion 355.49 shall be paid by the 5lale political subdivision. The S!<!te'-s ehli­
gaaea f0f sef\ i_ees fJCFfermeti subseEt1:1:ent te the eMe ef tfie agreement 6f 

FBeElifieatieR 5fl-fHt ee fH¼i4 ey -the eemFRissiener ef em13l0) ee relaHoRs at stl-€ft 
limffi &He ti, sueh ameHR!s as ffl!tj' be ee!e,miRee l>y the 5lale ageRey 10 lae 
ReeessaF/ state shall make payments for services rendered prior- to July J, 
1986. 

fe1 ( b) Contributions required to be made with respect to educational em­
ployees of state departments and institutions and payments required by sec­
tion 355 .49 shall be paid by the departments and institutions in accordance 
with the provisions of sections 355.49 and 355.50. 

Sec. 31. [STUDY OF COST DIFFERENTIAL REVENUE.] 

The department of education shall study the amount of revenue available 
to school districts from the various provisions of the-cost differential tier of 
foundation aid. The study shall include an analysis of whether the training 
and experience allowance and the sparsity allowance adequately meet the 
revenue needs for salary obligations for teachers on which the training and 
experience allowance is computed. The study shall also include -a compari­
son of the revenue that would be provided by the parity allowance provided 
for in S. F. No. ]290 introduced in the 1985 legislative session or similar 
provisions. The department shall report its findings and recommendations to 
the education committees of the legislature by January 15, 1986. 

Sec. 32. [JORDAN PUPIL UNIT LOSS; ADDITIONAL FOUNDATION 
AID.] 

Subdivision I. [DETERMINING PUPIL UNIT LOSS.] For independent 
school district No. 717, Jordan, the commissioner of education shall esti0 

mate the loss in pupil units for the 1984-1985 school year resulting from 
pupils leaving the district because of the Minnesota sexual abuse reporting 
law, legal investigations regarding sexual abuse, and related factors. 

Subd. 2. (1985-1986 ADJUSTMENT.] In the 1985-1986 school year, the 
commissioner shall increase the district's foundation aid entitlement by an 
amount equal to the loss in pupil units; according to subdivision I, times the 
sum of the formula allowance and the district's total tier allowance for the 
year. 
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Subd. 3. [1986-1987 ADJUSTMENT.] In the 1986-1987 school year, the 
commissioner shall increase the district's foundation. aid entitlement by an 
amount equal to one-half of the loss in pupil units, according to subdivision 
I, times the sum of the formula allowance and the district's total tier allow­
ance for the year. 

Sec. 33. [ISOLA TED SCHOOL AID.] 

In the 1984-1985 and 1985-/986 school years, a district having more than 
2,500 square miles in area and operating six or more secondary schools 
shall be entitled to additional foundation aid. The additional aid shall equal 
$50 times the actual pupil units in that school year. 

Sec. 34. [STATE PAYMENT OF EMPLOYER RETIREMENT 
CONTRIBUTIONS.] 

Notwithstanding any law to the contrary, the state shall pay the employer 
contributions to the teacher retirement Jund after June 30, 1986, for the 
circumstances listed in this section. Payments shall be made according to 
Minnesota Statutes 1984, section 354.43, subdivision I. The state shall pay 
employer contributions: 

( 1) for salaries paid to other than state employees for services rendered 
prior to July I, 1986; 

(2) for leaves of absence taken prior to July I, 1986, and which are eligi­
ble for state payment of the employer contribution; and 

(3) for eligible shortages in contributions for services rendered prior to 
July I, 1986, which are eligible for state payment of the employer 
contribution. 

Sec. 35. [INSTRUCTION TO REVISOR.J 

The revisor of statutes is requested to change the headnote for section 
355.46 to read "[SOCIAL SECURITY CONTRIBUTIONS.]." 

Sec. 36. [APPROPRIATION FOR FOUNDATION AID.] 

Subdivision I. There is appropriated from the general fund to the depart­
ment of education the sums indicated in this section for the fiscal years end­
ing June 30 in the years designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is 
appropriated: 

$689,583,700 __ /986, 

$966,971,500 __ /987. 

The appropriation for 1986 includes $81,869,500 for aid for fiscal year 
1985 payable in fiscal year 1986, and $607,714,200 for aid for fiscal year 
I 986 payable in fiscal year 1986. 

The appropriation for 1987 includes $105,132,200 for aid for fiscal year 
1986 payable in fiscal year 1987, and $861,839,300 for aid for fiscal year ' 
1987 payable in fiscal year 1987. 

Subd. 3. [CANCELLATION.] Except .as provided in section 124./4, 
subdivision 7, none of the amounts appropriated in this section shall be ex­
pended for a purpose other than the purpose indicated. 

Sec. 37. [APPROPRIATIONS FOR TEACHER RETIREMENT.] 

The sum of $214,725,900 is appropriated from the general Jund to the 
commissioner of finance for payment of the state's obligations prescribed in 
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Minnesota Statutes, sections 354.43; 354.55, subdivision 5; 354A.12, sub­
division 2; 355.46; and 355.49. The sum is available until June 30, 1987. 

Sec. 38. [REPEALER.] 

Subdivision I. Minnesota Statutes 1984, sections 122.531 ,· subdivision 3a; 
]24A.02, subdivisions 4a, 17, and 18; 126.60, subdivision 4; and 126.64, 
subdivision 1, are repealed. 

Subd. 2. Minnesota Statutes 1984, sections 354.43, subdivisions 4 and 5; 
354.66, subdivision 4a; 354A.12, subdivision 3; 355.46, subdivisions I. 2, 
and 5; and 355 .47, are repealed on July I, I 986. 

Sec. 39. [EFFECTIVE DATE.] 

Section 3 is effective for the 1986-1987 school year and thereafter. Section 
34 is effective July/, 1986. Sections 20 to 30 are effective July/, 1985, for 
covered employees of area vocational technical institutes, and July I, 1986, 
for all other covered employees of school districts. 

ARTICLE 2 

TRANSPORTATION 

Section I. Minnesota Statutes I 984, section 121. 912, subdivision I, is 
amended to read: 

Subdivision I. [LIMITATIONS.] Ne Except as provided in this subdivi­
sion and section 6 of article 7, a school district S-RaH may not permanently 
transfer money from (I) an operating fund to a nonoperating fund """ei>l as 
r•e,•ided ift tltis suedivisieH; (2) a nonoperating fund to another nonoperat­
ing fund; or (3) a nonoperating fund to an operating Jund. Permanent 
transfers may be made from an operating fund to any other fund to correct for 
prior fiscal years' errors discovered after the books have been closed for that 
year. Permanent transfers may_ be made from the general fund to eliminate 
deficits in another fund when that other fund is being .discontinued. When a 
district discontinues operation of a district-owned bus fleet or a substantial 
portion of a fleet, permanent transfers may be made from the fund balance 
account entitled "pupil transportation fund appropriated for bus purchases" 
to the capital expenditure fund, with the approval of the commissioner. The 
levy authorized pursuant to section 275.125, subdivision Ila, shall be re­
duced by an amount equal to the amount transferred. Any school district may 
transfer any amount Ji-om the unappropriated fund balanCe account in its 
transportation fund to any other operating Jund or to the appropriated fund 
balance account for bus purchases in its transportation fund. 

Sec. 2. Minnesota Statutes 1984, section 123.39, is amended by adding a 
subdivision to read: 

Subd. 8d. School districts may provide bus transportation along regular 
school bus routes when space is available for participants in early childhood 
family education prog·rams if these services do not result in an increase in the 
district's expenditures for transportation. The costs allocated to -these serv­
ices, as determined by generally accepted accounting principles, shall be 
considered part of the authorized cost for regular transportation for the 
purposes of section 124 .225. 

Sec. 3. Minnesota Statutes 1984,.section 124.223, is amended to read: 

124.223 [TRANSPORTATION AID AUTHORIZATJON.] 

Schoo] transportation and related services for which state transportation aid 
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is authorized are: 

(I) [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] Transportation 
or board of resident elementary pupils who reside one mile or more from the 
public schools which they could attend; transportation or board of resident 
secondary pupils, exc/Uding pupils enrolled in a nonresident district under 
section 1 of article 5, who reside two miles or more from the public schools 
which they could attend; transportation of nonresident pupils enrolled in the 
district under section 1 of article 5, from the border of the district of atten­
dance to the school actually attended; transportation to, from, or between the 
schools the resident pupils attend pursuant to a program approved by the 
commissioner of education; transportation of resident elementary pupils who 
reside one mile or more from a nonpublic school actually attended;_ transpor­
tation of resident secondary pupils who reside two miles or more from a 
nonpublic school actually attended; but with respect to transportation of 
pupils to nonpublic schools actually attended, only to the extent permitted by 
sections 123.76 to 123.79; 

(2) [OUTSIDE DISTRICT.] Transportation to and from or board and 
lodging in another district, of resident pupils of a district without a secondary 
school; the pupils may attend a classified secondary school in another district 
and shall receive board and lodging in or transportation to and from a district 
having a classified secondary school at the expense of the district of the 
pupil's residence; 

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to and 
from a state board approved secondary vocational center for secondary vo­
cational classes for resident pupils of any of the districts who are members of 
or participating in. programs ·at that center; 

(4) [HANDICAPPED.] Transportation or board and lodging of a handi­
capped pupil when that pupil cannot be transported on a regular school bus, 
the conveying of handicapped pupils between home and school and within 
the school plant, necessary transportation of handicapped pupils from home 
or from school to other buildings, including centers such as developmental 
achievement centers, hospitals and treatment centers where special instruc­
tion or services required by section 120.17 are provided, within or outside the 
district where services are provide"d, and necessary transportation for resi­
dent handicapped pupils required by section 120.17, subdivision 4a. Trans­
portation of handicapped pupils between home and school shall not be sub­
ject to the requirement in clause (I) that elementary pupils reside at least one 
mile from school and secondary pupils reside at least two miles from school 
in order for the transportation to qualify for aid; 

(5) [BOARD AND LODGING; NONRESIDENT HANDICAPPED:] 
When necessary, board and lodging for nonresident handicapped pupils in a 
district maintaining· special classes; 

(6) .[SHARED TIME.] Transportation from one educational facility to an­
other within the district for resident pupils enrolled on a shared time basis in 
educational programs approved by the commissioner of education, and nec­
essary transportation required by section 120.17, subdivision 9 for resident 
handicapped pupils who are provided special instruction and services on a 
shared time basis; 

(7) [FARIBAULT STATE SCHOOLS.] Transportation for residents to 
and from the Minnesota school for the deaf or the Minnesota braille and 
sight-saving school; 
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(8) [SUMMER SCHOOL.] Services described in clauses (I) to (7) and 
clauses (9) and (10) when provided in conjunction with a state OOftft! ar­
fll'<W"6 summer sel!ool program eligible for aid and levy under sections 
124A.03 and 124A.033; 

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Transporta­
tion to, from or between educational facilities located in any of two or more 
school districts jointly offering academic classes approved by the commis­
sioner or secondary vocational classes not provided at a secondary vocational 
center which are approved by the commissioner for resident pupils of any of 
these districts; and 

(IO) [NONPUBLIC SUPPORT SERVICES.] Necessary transportation 
within district boundaries between a nonpublic school and a public school or 
a neutral site for nonpublic school pupils who are provided pupil support 
services pursuant to section 123.935. 

Sec. 4. Minnesota Statutes 1984, section 124.225, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 

(a) "FfE" means a transported full tinie equivalent pupil whose transpor­
tation is authorized for aid purposes by section 124.223. 

(b) '' Authorized cost for regular transportation'' means the sum of: 

(I) all expenditures for transportation in the regular category, as defined in 
clause (e)(l), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the_ district's school bus 
fleet and mobile units computed on a straight line basis at the rate of 12-1/2 
percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of"the 
reconditioning, plus 

(4) llegiRRiRg iR fiseal ye... -1-984, an amount equal to one year's deprecia­
tion on the district's type three school buses, as defined in section 169.44, 
subdivision 15, which were purchased after July I, 1982 for authorized 
transportation of pupils, with the prior approval of the commissioner, com­
puted on a straight line basis at the rate of 20 percent per year of the cost of 
the type three school buses. 

(c) "Adjusted authorized predicted cost per FTE" means the authorized 
cost predicted by a multiple regression formula determined by the department 
of education, and ·adjusted pursuant to subdivision 7a. 

(d) "Aid entitlement per FTE" means the adjusted authorized predicted 
cost per FTE, inflated pursuant to subdivision 7b. 

(e) For the 1984-1985 and /985-1986 school years, "transportation cate­
gory" means a category of transportation service provided to pupils. Each 
category includes transportation provided during the regular school year and 
in conjunction with a~ ooaffl. e131ue•,reEI summer -sekeel- program eligible 
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for aid and levy under sections 124A.03 and 124A,033. For purposes of this 
section, transportation categories are as follows: 

(I) Regular transportation is transportation services provided under sec­
tion 124.223, clauses (I) and (2), excluding transportation between schools 
under section 124.223, clause (I); 

(2) Duriag Elay e=ansp0Ftation ts tFansportf!:tion. services Set•NeeR seheels 
f)FOviEleEi ¼tft6ef 5e€4ieft 121. 223, elaH-se f-H, tlftQ tFaRSf)Of10:tioR serviees ~ 
¥½QeG tHl0ef ~ 121.223, ~ ~- ftfta (-9h ftft6 transpeFtatieR sePl'iees 
pre'<•iEle6 tlftaef seetieft 121 .223, effltl-Se feh e11:elHtiing transpoFtatioR ~ 
e<I fef l"'!'ils alleaaing shafe<I #!He si,eeial eaHeation e!asse&t 

~ HaaElieappeEI transportatioe is traRspoFtation ser=.riees fef" ~ at­
~ ~ time · si,eeial eehwatioR classes prnviEl:eEI -1:iflaef 5e€tieft 
121.22:l, elaHse f€h i!!!<I t,aaspertatioa se,viees p,o,iaea "8<lef seetieH 
121 .223, eHH:l-5e t4t; CJi:eludiag eeftfa ftfta· l-eagifl.g ftft6 CJtChidiFtg tf8RSpof1a 
tieft te afte ff0fft tJ08f& ftft6 l-eagifl.g facilities; 

f4:t Beam iffi6 l-eagifl.g is ser.riees pro¥ideEI, ffl tteti 0f transpef1atieR, tffi6ef 
seetieH 121.22:l, ~f4ti!!!<I~ 

~ +e i!!!<I ffeFR eeaFd i!!!<l l-eagifl.g faeil#y IFaRsportatiea is 1,aaspoFMiea 
ser.riees te ilft8 ff0ffl -008:fa' ftft0 l-eagifl.g Facilities 13ro1¥•i8e8 tlftaef seeff0ft 
121 . 223, elat!se& f4t i!!!<I +ffl 

~ NoRpublic ~ guidasee ftOO e01:1AseHsg tFaHSf10A:ati0s i-& tFaRSf10F 
tatien se"·iees p,o,·iaea 1HIEief seeaea 124 . 22:l, elaHse ~ 

f+f Nonregular transportation is transportation services provided between 
schools under section 124.223, clause (I); and transportation services pro­
vided under section 124.223, clauses (3), (4), (5), (6), (7), (9), and (10). 

For the 1986-1987 school year and thereafter, "transportation category" 
means a category of transportation service provided to pupils. For purposes 
of this section, transportation categories are as follows: 

(]) Regular transportation iS transportation services provided during the 
regular school year under section 124.223, clauses (1) and /2), excluding 
transportation between schools under section 124.223, clause ( l ); 

(2) Nonregular transportation is transportation services provided be­
tween schools under section 124.223, clause (1 ); and transportation serv­
ices provided under section 124.223, clauses /3), /4), /5), /6), (7), (8), (9), 
and/JO). 

(f) "Pupil weighting factor" means the ratio of the actual district average 
cost per FfE in a particular transportation category in the base year to the 
actual district average cost per FfE in the regular transportation category in 
the base year. 

(g) "Weighted FfE's" means the number of FfE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(h) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid­
ance and counseling services and health services. A mobile unit located off 
nonpublic school premises is a neutral site as defined in section 123.932, 
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subdivision 9, 

fB "Pereent ~ Handieapf!e8 ~ transported" meaR& #te festtH ef 
· #te fellowing eemputation f0f ff½e etiffeHt year. 

efle-;fffif½l>S.the r-i- ef 

fB ¼He mk-e ef the fH:tffl0ef ef He ~ transponed tft #te AanElieappeEI 
eateger:,· iH the Slale le the ftlllllaef ef F+e ~ 1,anspertee ifl the kantlt­
~ eENegory ift the~ times 

f21 the fftlie ef the ftlllllaef ef m ~ 1,anspertee iH the regttlaF eatege,; 
iH the <lis!fie! le the ftlllllaef ef m ~ trnnspertee iH the regttlaF eatege,; 
iHthestate,-

(:jt(i) "Current year" means the school year for which aid will be paid. 

W (j) "Base year" means the second school year preceding the school 
year for which aid will be paid. 

fl1 (k) "Base cost" means the authorized regular transportation cost per 
FTE in the base year in the regular transportation category, excluding sum­
mer school transportation. 

f"'1 (I) "Predicted base cost" means the base cost as predicted by sub­
division 3. 

Sec, 5. Minnesota Statutes 1984, section 124,225, subdivision 3, is 
amended to read: · 

Subd. 3. [FORMULA.] For each school year, the state shall pay to each 
school district for all pupil transportation and related services for which the 
district is authorized by law to receive state aid an amount determined ac­
cording to this section. The department of education shall conduct multiple 
regression analysis ttsing the tefffts speeifiee iH sabeivisien 4o i:e, the +9!Q­
~ aoo 1983 1984 sel!eel ~ aoo using the terms specified in subdivi­
sion 4b for the 198 4 198§ sel!eel yea, &8'I each school year lkerea!te, to 
predict the base cost for each district. Each year a formula shall be derived 
based upon the regression analysis, 00! e,wlaeing !he fae!er eese,ibee ifl 
sabeivisien 4ft, ela"5e f9t, iH ;ho feffftala feF ;ho 1983 1984 seheel year. 
€ae!, yea, !he feffftala and shall be used to determine a predicted base cost for 
each district. The amount determined for each district shall be adjusted ac­
cording to the provisions of subdivisions 7a and 7b. 

Sec, 6. Minnesota Statutes 1984, section 124.225, subdivision 4b, is 
amended to read: 

Subd. 4b, [FORMULA TERMS, 1984 198§ A-ND AFFER.] To predict 
the logarithm of the base cost for each district pursuant to subdivision 3 for 
the 1984 198§ sc-heel yea, &8'I each school year the,ea!te,, the multiple re­
gression formula shall use the following terms for each district: 

(I) The logarithm of the lesser of (a) the number of authorized FTE's per 
square mile transported by the district in the regular transportation category, 
or (b) 200; 

(2) Whether the district is nonrural, based upon criteria established by the 
department of education; and 

(3) The logarithm of the percentage of all FTE's transported in the regular 
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category using buses that are not owned by the district. 

Sec. 7. Minnesota Statutes 1984, section 124.225, subdivision 7a, is 
amended to read: 

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] fB i.e. ff5€i!I yeai, 
~ eaeft Elislfiet's predieteel l3ase east deteFftliHed_ aeesFding te sHbdi'.•isieR 
:3- 5ftftH 00 adjHsteEI a-s pFO\ i8eel ffi this ffiH:tSe te eleteFFRine aEljusted aUtRarii3eEI 
preElieteEl east ~HE fef the ease seaeet yeftf7 

fat If ff:3e predicted ease eest eJrnee8s the base~ #le preEliete6 l3ase east 
sli&II be aeereasea ey W JleftleAf ef the fifs! $40 ef aiffe,eaee iletweea the 
bftse eesl aft<! the. preaieteel ease -. '7G jleftleAf ef the - $40 ef <lif.. 
fereRee; ftft0 99 jleftleAf ef -any EliH"ereRee Wftt€ft eJrneeds :$80,. te EleterfftiAe 
!he aeljustea ootheri,ea preelietee ees1 I""'~ 

W If the p,e.eietee i.ase ees1 t,; less thaR the bftse eest; the preeietee bftse 
eesl s1i&11 be iBereasee sy W jlef€eftl ef !he fifs! $40 ef eiffe,eftee ilet" eeft the 
bftse ees1 aft<! the preeietee t,,,se -, '7G JleftleAf ef the fl&.lit $40 ef <lif.. 
ferenee; ftft0 9G jleftleAf ef ~ Eliffereaee -wfti.eh enceeEls '80, te EleteRHiR·e 
the aBjusteB ~:ttHheriled 13redieteEI eest ~ I-+& 

~i.e.~ ;<eftf -1-984 aft<! eaeh ;<eftf tke,eal!eF, Each district's predicted 
base cost determined for each school year according·to subdivision 3 shall be 
adjusted as provided in this clause to determine the district's adjusted au­
thorized predicted cost per FTE for that year. 

(a) If the base cost of the district is within five percent of the predicted base 
cost, the district's adjusted authorized predicted cost per FTE shall be equal 
to the base cost. 

(b) If the base cost of the district is more than five percent greater than the 
predicted base cost, the district's adjusted authorized predicted cost per FTE 
shall be equal to 105 percent of the predicted base cost, plus 40 percent of the 
difference between (i) the base cost, and (ii) 105 percent of the predicted base 
cost. However, in no case shall a district's adjusted authorized predicted cost 
per FTE be less than 80 percent of base cost. 

(c) If the base cost of the district is more than five percent less than the 
predicted base cost, the district's adjusted authorized predicted cost per FTE 
shall be equal to 95 percent of the predicted base cost, minus 40 percent of 
the difference between (i) 95 percent of predicted base cost, and (ii) the base 
cost. However, in no case shall a district's adjusted authorized predicted cost 
per FTE be more than I 20 percent of base cost. 

Sec. 8. Minnesota Statutes 1984, section 124.225, subdivision 7b, is 
amended to read: · 

Subd. 7b. [INFLATION FACTORS.] The adjusted authorized predicted 
cost per FTE determined for a district under subdivision 7a for the base year 
shall be increased by ~ jleftleAf te 8eteRBiRe the Eli strict' s Gia eHtiHeraent ~ 
FFE fef the 1982 I 983 sel!eel ye<1r;- ey -I+.+ JleftleAf te eetefffliRe the <iis­
lrieH ai<I Oftlitleff!eftt l'ef He fef the 1983 1984 sel!eel ye<1r;- aft<! ey 10.3 
percent to determine the district's aid entitlement per FTE for the 1984-1985 
school year, by 9 .4 percent to determine the district's aid entitlement per 
FTE for the 1985-1986 school year, and by 8.3 percent to determine the 
district's aid entitlement per FTE for the 1986-1987 school year. 
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Sec. 9. Minnesota Statutes 1984, section 124.225, subdivision Sa, is 
amended to read: 

Subd. Sa. [AID.] P.,. tke 1982 1983 oe<I 1983 1984 sel>eel yea,&, a eis­
tfie+?.s transp01:tatien ftta SftftH ee e€('¼:lilt te #te Stl-ffi ef -i-ts OOste traAsportatioH 
ftt6 f)tlFSUaRt te st188ivisien 8-13;- -its ~ handiea1313ed transpof1atiee ttta 
J'UfSU8ftl to suaaivisien &e, its haneie8jljlee beaftl aft0 le<lgiHg aid J'UfSH0R! te 
sH88ivisioR 8e, tf5 te B:ft6 ffeffi ooafti B:ft6 le<lgtttg ate pursuant te subElh ision 
8e, -i-ts noAfH:t0he ~ serviees transportatien fH6- fll:lFSt1ant ta subElivision 
8f; its GUfiRg ea~· lfOftSJ'Sf!atieR a;,! J'HfSH8Rt t-o SHBGiYiSieR &%, aft0 its 
eloseEl. seheel transportation ate- p1:1:rst1aF1:t te subdivision 8-h-;, fRffltt5- #te 
ftffl0tiiH ~ ~ twe ffiiH.s #ffies the aeljusted assesseEl vahrntion Wffi€k ts 
-ttseEl ta eomplite the tFaRSpot1atioR ~ liffii~atieR +el' #te ~ attFil:H~ta'3le te 
!hat sel>eel year. P.,. tke 1983 1984 sel>eel year lfORSJ'Of!atiea Gi<1 fe, a eis­
ffi.et Wfflffi eentraeteEi ffif fffifHt traaspoflation serviees ffi #te 1981 1982 
sel>eel yea, shall i.c reaueea by aH ftffiOOflt e<tuaJ te m liffles tke ftUff!0ef el' 
He J'UjlHS lfOftSJ'Sf!ea aft 68Rlfaetea seileel ffit5eS ffi !Re ease yea, ffi !Re 
,egtt1af lf8RSJ'Sf!alien eatege,y. A '1is!fiet fflflY le¥')' less thaH !Re ftffiOOflt 
ffiise<I l,y !we fflil.ls.. TfllRSJlef!atien Gi<1 shall Jae eemrutea as if !Re '1is!fiet ftaa 
le¥ied tke ftffiOOflt f&isea l,y 1w0 mill,r,-Ai<I fef tke 1982 1983 ana 1983 1984 
sel>eel yea,s shall &lse Ile ,eaueea "'f tke felle·:.ing ameuRt: tke J'f"'luet el' 

fat the ftUff!0ef ef 1tenhaREliea13J3ed seeaRclar; JlUJlHS traRspeFteEl tft #te ae:&e 
yea, woo !we eetweeR ene aft0 1w0 miles lfeffi !Re jlUhlie seileel whielt !Rey 
eeuia attefta ef !Re ft8ftjlUelie ael!ool aetuall)' attenaea, times 

W ++, t1wit1ea l,y !Re a, e,age aistaRee to sel>eel fef all FTE-'-s traRsvef!es 
tft the a-i-5fflet tft tfte fegtHftf traFtspeFtatieR eategery itt tfte $5e y-ea-F;- ti-mes 

fej-the ElistFiet's ate emitlemeRt peF F'.Fe EleterA1iRed aeeerdiAg t-e st1bElivi 
sieH '7b-; liffles tke ffi!ie ef avernge ~- membe,skiv used in subai, isien &&-

For !Re 1984 198§ each school year aR0 tke,eafle,, a district's transporta­
tion aid shall be equal to the sum of its basic transportation aid pursuant to 
subdivision 8b, its nonregular transportation aid pursuant to subdivision 8i, 
and its nonregular transportation levy equalization aid pursuant to subdivi­
sion 8j, minus its contracted services and reduction pursuant to subdivision 
8k, minus the amount raised by 1. 75 mills times the adjusted assessed valu­
ation which is used to compute the transportation levy limitation for the levy 
attributable to that school year. A district may levy less than the amount 
raised by 1.75 mills. Transportation aid shall be computed as if the district 
had levied the amount raised by I. 75 mills. 

If the total appropriation for transportation aid for any fiscal year is insuf­
ficient to pay all districts the full amount of aid earned, the department of 
education shall reduce each district's aid in proportion to the number of resi­
dent pupils in average daily membership in the district to the state total 
average daily membership, and shall reduce the aid entitlement of off-for­
mula districts in the same proportion. 

Sec. IO. Minnesota Statutes 1984, section 124.225, subdivision 8b, is 
amended to read: 

Subd. 8b. [BASIC AID COMPUTATION.] P.,. !Re 1982 1983 OR<I ~ 
-1-984 seileel ye<>!'&, a aistfiet's l,a,,;e tfaRSVSI'laliBR ai<J J'HfSUaRI to !his~ 
fef the seheel, yeat= SftftH eqtt£tt -the Sistriet's ate eFttitleffleRt f}ef ¥l=e eeter 
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ffitfte6 aeeenling te sttBElivisieR +e tHHe5 #te ~ fH:lfft0ef ef atHherizseEI 
.,eighteEI ~ trnnspeHecl ffl #te regwat= iHffi RaREliearpeEi transpertatien 
eategeries ffl the ~ m· #te ease yeat= ttffteS #te fiHi0 ef a; erage ~ 
ffiemBershi13 ffl the e4sa=iet tft #te em=reRt yeat= te the aYeFUge e-aity ffiem0er 
Sffif' ½ft Ike aistfiet ½ft Ike l>ase yea,, 

Fe,, Ike 1984 198§ selieel j'eftf an<I 11,e,ea!ieF, A district's basic transpor­
tation aid pursuant to this section for each school year shall equal the dis­
trict's aid entitlement per FIE determined according to subdivision 7b, times 
the total number of authorized FTE's transported in the regular category in 
the district in the current school year. 

Sec. II. Minnesota Statutes 1984, section 124.225, subdivision 10, is 
amended to read: 

Subd. IO. [DEPRECIATION.] Any school district which owns school 
buses or mobile units shall transfer annually from the unappropriated fund 
balance account in its transportation fund to the appropriated fund balance 
account for bus purchases in its transportation fund at least an amount equal 
to 12-1/2 percent of the original cost of each type one or type two bus or 
mobile unit until the original cost of each type one or type two bus or mobile 
unit is fully amortized, plus 20 percent of the original cost of each type three 
bus included in the district's authorized cost under the provisions of subdivi­
sion 1, clause (b)(4), until the original cost of each type three bus is fully 
amortized, plus 33-1/3 percent of the cost to the district as of July I of each 
year for school bus reconditioning done by the department of corrections 
until the cost of the reconditioning is fully amortized; provided, if the dis­
trict's transportation aid is reduced pursuant to .subdivision 8a because the 
appropriation for that year is insufficient, this amount shall be reduced in 
proportion to the reduction pursuant to subdivision Sa as a percentage of the 
sum of 

(I) the district's total transportation aid without the reduction pursuant to 
subdivision 8a, plus 

(2) for each fiscal year yeaFS ~ afl<l +984, an amount equal to twe fflills 
times the as-jttste8 assesses valuat.i:en Wffi€fl +& tt5e6 te eemp1::1te #te Je.i;;r­
limilalioR feF Ike le:¥7' allRlaHlalale le !l!at year, "' feF fisea! yea>·~ a...i 
1kerea!ieF 1. 75 mills times the adjusted assessed valuation of the district for 
the preceding year. ~ selieel aislFiel IB":'f lffiRsfef aey ametH!I fFem Ike 
HRlljl~FBpRalee fuR<i l>e!,me .. aeeeHRI "' its lfaRspeflalieR fuR<i le aey elkef 
oper:ating R:ift0: 0f te the apprepFiateEI fttt:td -9ftHtftee aeeet:tRt fuf 005 131::1.rekases 
tft ~ tRH1:speHatiet1 ~ 

Sec. 12. Minnesota Statutes 1984, section 275.125, subdivision Sb, is 
aruended to read: 

Subd. Sb. [TRANSPORTATION LEVY OFF-FORMULA ADJUST­
MENT.] -It! fisea! yeaFS ~ afl<l ,!.984 H' the 1,aRspoflalieR le¥Y iR a 45'fie; 
attRlaHlalale le eael! fisea! j'eftf e, twe fflills tfflleS the adjHsted assessed 'fa!H­
atteft ef the eistfi.et. eirneeEls Hte transpeRation ~ eoHtpufation Hftaef seetieft 
12~ .225, sueei,isioRs Sir, 8€-; 8<1, 8€-; Sf, &g, a...i 8lt, Ike eislRel's lmRs~e• 
ttHieft ~· limitation SR-all ee aa-jHsteB as pF0'91ieleel ffi ~ sHbeli¥isieR. ffl: ~ 
yeat' renewing eaeh ef these ftSeiH- yeat=S, ¼he· disiriet's imnsf)oftffiioR leYy 
ska!! l,e f66Heee 1,y &ft - O<j""1 le Ike EliffeFeRee laetweeR.\-8 !we fflills 
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~ !l,e atljuslea assessetl valualien ef t1,e aistfief.; aH<i ~ !1,e stHH ef !1,e 
Elistftet's tfaasponatioR ftte eempmatieA pt1Fs1:iant te 5e€4i0ft 124.225, 5tl-&­
ElivisieAs &a, Se, 8a-;- 8e;, &+;, 8%, ftft0 &ft;, less tfie fHHffilflt ef 8-tt;' ate Fed1:1etioR 
aue le"" iRsuffieieRI arrrerriatiBR as rreviaetl iH seelien 124 .225, subdivi 
,;;.,..~ 

In fiscal year 1985 and each fiscal year thereafter, if the basic transporta­
tion levy in a district attributable to a particular fiscal year of I. 75 mills times 
the adjusted assessed valuation of the district exceeds the transportation aid 
computation under section 124.225, subdivisions 8b, 8i, 8j, and 8k, the dis­
trict's levy limitation shall be adjusted as provided in this subdivision. Id the 
year following each fiscal year, the district's transportation levy shall be 
reduced by an amount equal to the difference between (I) 1. 75 mills times 
the adjusted assessed valuation of the district, and (2) the sum of the district's 
transportation aid computation pursuant to section 124.225,. subdivisions 8b, 
8i, 8J, and 8k, and the amount of any subtraction made from special state aids 
pursuant to section 124.2138, subdivjsion 2, less the amount of any aid re­
duction due to an insufficient appropriation as provided in section 124.225, 
subdivision Sa. 

Fef #te le-v-i-es eeftifie8 ift +9&, aH6 -1-984-, tflil foi101A iRg aElditio1ml flffl0tlflt 
s!,all l,e suetraelea: . 

t!,ejlf0<iltetef 

W #te ffi:H'ft0ef. ef nenhaRElieappeEi seeoadary ~ traAspofteEI Ht ¼Re Base 
~ woo ff''<! betweeR eHe aH<i TWe fflH6S tffiffi !l,e j>!tl,1-ie 5€fl00I w1Me1, !hey 
""""'atteH<I er Ilic RBRruelie 5€lieol aetually atlended, ~ 

fet ~ Eii¥iaea by !1,e average dislanee te sel>eel fer all~ lraRspeftea 
in !1,e aistfiet in !1,e reg,,lar traRsreftatieR eategery it> !1,e l>ase year,~ 

fe, the dfstriet's iH6 eatitlement ~ HE EleteFFRiReEI aeeonling ~ see-Hefl, 
12~.225, suedi,isieR 7-&; ~ !1,e ralie ef a·,•emge aatly 1Re1Rbersnir iH !1,e 
~ ffl ¼Re €tiffeftt yeM ta average datly ffiCFH'3ershi13 ift ·the ei-5tfi.et ffl the 
l>ase year, 

. Sec. 13. Minnesota Statutes 1984, section 275. 125, subdivision Sc, is 
amenQed to read: 

Subd. Sc. [NONREGULAR TRANSPORTATION LEVY.] A school 
district may also make a levy for unreimbursed · nonregular transportation 
costs pursuant to this subdivision. The amount of the levy shall not exceed 
the product of: 

(a) the district's unreimbursed nonregular transportation revenue deter-
mined pursuant to section 124.225, subdivision 8j, clause (a), times 

(b) the lesser of 

(i) one, or 

(ii) the ratio of the _district's adjusted assessed valuation for the preceding 
year per total pupil unit in the school year to which the levy is attributable, to 
90 percent of the equalizing factor for the school year to which the levy is 
attributable. 

Sec. 14. Minnesota Statutes 1984, section 275.125, subdivision 5d, is 
amended to read: 
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Subd. 5d. [EXCESS TRANSPORTATION LEVY.] A school district may 
also make an excess transportation levy pursuant to this clause, which shall 
be the sum of: 

(a) the district's actual cost in the school year after the year in which the 
excess transportation levy is certified for transportation to and from school of 
secondary pupils who live more than one mile but less than two miles from 
the public school which they could attend or from a nonpublic school actually 
attended, plus 

(b) the district's actual cost in the school year after the year in which the 
excess transportation levy is certified for transportation costs or other related 
services which are necessary because of extraordinary traffic hazards, ex­
cluding the costs in paragraph (a); plus 

( c) the amount necessary to. eliminate any projected deficit in the appro­
priated fund balance account for bus purchases in its transportation fund as of 
June30 in the school year beginning in the calendar year following the cal­
endar year the levy is certified; plus 

(d) an amount equal to the aid subtraction computed pursuant to section 
124.225, subdivision 8k, for the school year beginning in the year the levy is 
certified; except that for the 1983 payable 1984 levy, this amount shall be 
based upon the aid subtraction for the 1984-1985 school year. These amounts 
shall be placed in the transportation fund and used for any lawful purpose. 

Levies authorized by this subdivision shall be computed according to pro­
cedures established by the commissioner. 

Sec. 15. [APPROPRIATIONS.] 

Subdivision 1. There is appropriated from the general fund to the depart­
ment of education the sums indicated in this section for the fiscal years end­
ing June 30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid there is 
appropriated: 

$89,472,300_1986, 
$96,436,100_]987. 

The appropriation for 1986 includes $12,284,400 for aid for fiscal year 
1985 payable in fiscal year 1986 and $77,187,900 for fiscal year 1986 pay­
able in fiscal year I 986. 

The appropriation for 1987 includes $13,621,400 for aid for fiscal year 
1986 payable in fiscal year 1987 and $82,814,700 for fiscal year 1987 pay­
able in fiscal year 1987. 

The appropriations are based on aid entitlements of $90,809,300 for fiscal 
year 1986 and $97,429,100 for fiscal year 1987. 

Subd. 3. [PRORATION.] Except as provided in section 124.14, subdivi­
sion 7, none of the amounts appropriated in this section shall be expended for 
a purpose other than the purpose indicated. If the appropriation amount 
attributable to either year for any purposes indicated plus the amount of any 
transfers made according to section 124.14, subdivision 7, is insufficient, 
the aid for that year shall be prorated among all qualifying districts in the 
manner prescribed in Minnesota Statutes, section 124.225, subdivision 8a. 
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Sec. 16. [REPEALER.] 

Minnesota Statutes 1984, section 124.225, subdivisions 4a, Sc, Sd, Se, Sf 
8g, and 8h are repealed. 

ARTICLE 3 

SPECIAL EDUCATION 

Section I. Minnesota Statutes 1984, section 120.03, subdivision I, is 
amended to read: 

Subdivision I. Every child who is tleat; ltaffl ef lleariag, ~ r•Flially 
seetBg-; eFi1313led et= whe has t:iefecti\•e has a hearing impairment, visual 
handicap, speech er wile is s!llerwise rill sieall; ie,reired in bedy er !itfte se 
;!,at Ile or language impairment, physical handicap, other health impair­
ment, mental handicap, emotionallbehaviorial disorder, specific learning 
disability, or deaf/blind handicap and needs special instruction and services, 
ettt wile is edHeable, as determined by the standards of the state board, is a 
handicapped chi_ld. 

Sec. 2. Minnesota Statutes 1984, section 120.03, is amended by adding a 
subdivision to read: 

Subd. 6. Every child under the age of four who is developmentally delayed 
for whom a primary disability cannot be determined, and for whom the need 
for special instruction and services for up to one year is imperative, is a 
handicapped child. 

Sec. 3. Minnesota Statutes 1984, section 120.17, subdivision I, is 
amended to read: 

Subdivision I. [SPECIAL INSTRUCTION FOR HANDICAPPED 
CHILDREN QI' SCHOOL AGE.] Every district shall provide special in­
struction and services, either within the district or in another district, for 
handicapped children of school age who are residents of the district and who 
are handicapped as set forth in section 120.03. School age means !Ile ages ef 
fettf years birth to 21 years for children who are handicapped as defined in 
section 120.03 and shall not extend beyond secondary school or its equiva­
lent. For purposes of this subdivision, the age of a handicapped child shall be 
flis the age as of September I of the calendar year in which the school year for 
which Ile the child seeks special instruction and services commences. eYefY 
~ fftftY ~ speeiaJ instRte~ieR &ft6 sef\ iee_s f.ef Handieaflf'ICEl ehtt­
Eifefl. Wfl0 &&Ye- Re-t aHeiRed S€fl00l. age-:. Local health, education, and social 
service agencies shall refer children under age five who are Suspected of 
needing special instruction and services to the school district. A school dis­
trict is encouraged to contract with a developmental achievement center 
when the center is cost efficient for the district and when the center provides 
continuity of special instruction and services for handicapped children under 
the age of five and their families. Districts with less than the minimum 
number of eligible handicapped children as detertnined by the state board 
shall cooperate with other districts to maintain a full se~HeRee range of pro­
grams for education; lraiRiRg and services for handicapped children as ~ 
fiReEi tR see!ieR ~- This subdivision does not require a child under 
seven or over 16 years of age to attend school. 

Sec. 4. Minnesota Statutes 1984, section 120.17, subdivision 2, is 
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amended to read: 

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] Special instruction 
0f tf-9iniRg and services for handicapped children may be -provided by one or 
more of the following methods: 

(a) ~ iRstnietioR ftft0 ser\•iees in connection with attending regular _ 
elementary and secondary school classes; 

(b) +he establishment of speciai classes; 

(c) IRstraetieR ana se,Yiees at the home or bedside of the child; 

(d) lnstmetion ftfttl sen iees in other districts; 

(e) lnstmehoH ilR0- services in a state university laboratory school or a 
University of Minnesota laboratory school; 

(f) IHstmetioH ~ seuiees in a state residential school or a school depart­
ment of a state institution approved by the commissioner; eF &y ftftY etftef 
methed ar~•m·eel l,y hiHr, 

(g) IRstraetisR IIR<I sen iees in other states; 

(h) CsRIFaet by contracting with public, private or voluntary agencies; 

(i) for children under age Jive and their families, programs and services 
established through collaborative efforts with other agencies. or within the 
district; and 

(j) any other method approved by the commissioner. 

The primary responsibility for. the education of a handicapped child shall 
remain with the district of the child's residence regardless of which method 
of providing special instruction 0f traiHiHg and services is used. 

Sec. 5. Minnesota Statutes 1984, section 120.17, subdivision 3, is 
amended to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall prom­
ulgate rules relative to qualifications of essential personnel, courses of study 
er tmiRiRg, methods of instruction 118'1 traiRiRg, pupil eligibility, size of 
classes, rooms, health standards, equipment, supervision, parent consulta­
tion, and any other rules ftft6 staFuJarEls it deems necessary, for instruction of 
handicapped children. These rules shall provide standards and procedures 
appropriate for the implementation of and within the limitations of subdivi­
sions 3a and 3b. These rules shall also provide standards for the discipline, 
control, management and protection of handicapped children. The state 
board,. in consultation with- the departments of health and human services, 
may adopt emergency rules and shall adopt permanent rules for instruction 
and services for children under age five and their families. A developmental 
achieveme_nt center contracting with· a school district to provide special in­
struction and services is eligible for variance from rules relating to personnel 
licensure. The licensure variance for a developmental achievement center 
shall be granted according to the same procedures and criteria used for 
granting a variance to a school district. The state board shal_l, according to 
section 14.05, subdivision 4, notify a district applying for a variance from the 
rules within 45 calendar days of receiving the request whether the request for 
the variance has been granted or denied. If a request is denied, the board shall 
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specify the program standards used -to evaluate the request and the _reasons 
for denying the request. 

Sec. 6. Minnesota Statutes 1984, section 120.17, subdivision 3a, is 
amended to read: 

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] Every district shall 
ensure that: · 

(a) All handicapped children are provided the special instruction and serv­
ices which are appropriate to their needs; 

(b) Handicapped children under age five and their families are provided 
special instruction and services appropriate to the child's level of function­
ing and needs; 

I c) Handicapped children and their parents or guardians are guaranteed 
procedural safeguards and the right to participate in decisions involving 
identification, assessment and educational placement of handicapped 
children; · 

+et (d) To the maximum extent appropriate, handicapped children, includ­
ing those in public or private institutions or other care facilities, are educated 
with children who are not. handicapped, and that special classes, separate 
schooling, or other removal of handicapped children from the regular educa­
tional environment occurs only when and to the extent that the nature of 
severity of the handicap is such that education in regular classes with the use 
of supplementary services cannot be achieved satisfactorily; 

f<lt /e) In accordance with recognized professional standards, testing and 
evaluation materials and procedures utilized for the purposes of classifica­
tion and placement of handicapped children are selected and administered so 
as not to be racially or culturally discriminatory: and 

fe1 If) The rights of the child are protected when the parents or guardians 
are not known or not available, or the child is a ward of the state. 

Sec. 7. Minnesota Statutes 1984, section 120.17, is amended by adding a 
subdivision to read: 

Subd. 12. [INTERAGENCY EARLY LEARNING COMMITTEE.] A 
district, group of districts, -or special education- cOoperative shall establish 
an interagency early learning committee for handicapped children under 
age five and their families: Members of the committee shall be representa­
tives of local and regional health, education, and county human service 
agencies; developmental achievement centers; current service providers; 
parents of young handicapped children; and other private or public agencies 
as appropriate. The committee shall elect a chair from among its members 
and shall meet regularly. The committee shall pe,form the following ongoing 
duties: 

(I) identify current services and funding being provided within the com­
munity for handicapped children under the age of five and their families; 

/2) establish and evr1luate the identification, referral, and community 
learning systelns to recommend, - where necessary, alterations and 
improvements; 

( 3) facilitate the development of interagency individual education plans 
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when necessary to appropriately serve handicapped children under the age 
of five and their families; 

(4) review and comment On the early learning section of the total special 
education system for the district; and 

(5) review and comment on the funding sources that currently" exist for the 
services being provided to handicapped children under the age of five and 
their families in the _area. 

Sec, 8. Minnesota Statutes 1984, section 120.17, is amended by adding a 
subdivision to read: 

Subd. 13. [DISTRICT PLAN FOR CHILDREN UNDER AGE FIVE.] 
Every district's total special education services plan shall include a plan for 
the ·delivery of special instruction and services to handicapped children 
under age five in accordance with applicable rules of the state board. This 
plan shall be developed only after receiving the report and recommendations 
of the interagency early learning committee, as specified in subdivision 12. 
The district's plan shall document the findings and recommendations of the 
committee. The plan shall include procedures/or: 

(I) processing of all referrals for special instruction and services for 
handicapped children under the age of five; 

(2) assurance that formal and informal assessments are given by appro­
priate personnel trained in the area of the suspected handicap; 

( 3) assurance that special instruction and services are available to all 
eligible handicapped children under age five and their families; and 

(4) assurance that, where county funding has existed in the past for hand­
icapped children under the age of five and their families, a county and school 
district col!aborativefunding program will be considered. 

Sec. 9. Minnesota Statutes 1984, section 120.17, is amended by adding a 
subdivision to read: 

Subd. 14. [MAINTENANCE OF EFFORT.] A local or regional health or 
human services agency or county board providing services to handicapped 
children under age five and their families through a developmental achieve­
ment center or other delivery system shall not decrease the level of services 
or the dollar amount provided for the services below the level of services or 
the dollar amount provided by it in fiscal year 1985 for the 1985-1986 school 
year. Beginning with the 1986-1987 school year a local or regional health or 
human services agency or county board shall not decrease the level of serv­
ices or the dollar iimount provided for those services below the level of 
services or the dqllar amount provided by it in fiscal year 1985 unless the 
county and school district have entered into an agreement for funding serv­
ices to handicapped children under the age of five and their families and a 
copy of the agreement has been filed with _the departments of education, 
health, and human services. This prohibition applies to all funding levels 
regardless of the source. 

For the 1985-1986 school year the departments of education, health, and 
human services shall not reduce the level of funding for services for handi­
capped children under age five and their families below the level of funding 
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provided in fiscal year I 985. 

This subdivision applies only to services that are :,,pecial instruction and 
services, within the meaning of this section, and that reasonably would be 
the responsibility of a school district. 

Sec. 10. [120.183] [INTERAGENCY OFFICE ON TRANSITION 
SERVICES.] 

Subdivision I. [ESTABLISHMENT.] The commissioner of education 
shall establish an interagency office on transition services to: 

(I) gather and coordinate data on transition services for secondary age 
· handicapped pupils; 

(2) provide information, consultation, and technical assistance to state 
and local agencies involved in the delivery of services to handicapped pupils 
in transition from secondary school programs to employment and post-sec-
ondary training programs; · 

(3) assist agencies in establishing local, interagency agreements to assure 
the necessary services for efficient and appropriate transition from school to 
work or post-secondary training programs; and 

(4) assist regions and local areas in planning interagency inservice train­
ing to develop and improve transition services. 

Sec. 1 I. Minnesota Statutes 1984, section 124.32, subdivision lb, is 
amended to read: 

Subd. lb. [1983 1984 TEACHERS SALARIES.] Beginning iR the +9&3-
.J-984 seheel yea, aR<! Each year the,eaAe,, the state shall pay to any district 
for the employment in its educational program for handicapped children 70 
percent of the salary 0f not to exceed $18,500 for each full-time person em­
ployed as essential personnel for the fl6ffftflt regular school year fef eaeh Ml­
tf.... pe,seR em~IO) e~. or a 70 percent of the salary or a pro rata amount of 
$18,500 for ft each part time person or ft person employed for a limited time, 
whether the essential personnel are employed by a district alone or jointly 
with another district. 

Sec. 12. Minnesota Statutes 1984, section 124.32, subdivision Id, is 
amended to read: 

Subd. Id. [CONTRACT SERVICES.] (I) El<eefll fef the 1982 1983 
-seheel- year,- For special instruction 0f tFaiRiRg and services provided feF 
during the regular school year to any pupil pursuant to section 120.17, sub­
division 2, clause (h), by contract with public, private or voluntary agencies 
other than Minnesota school districts, the state shall pay each district 60 
percent of the difference between the amount of the contract and the founda­
tion aid fonnula allowance of the district for that pupil or a pro rata portion of 
the foundation aid formula allowance for pupils who receive services by 
contract on less than a full time basis. 

(2) El<eej3! fef the I 982 I 983 seheel year, For special instruction & lfail!­
+R-g and services provided for a pupil by such a contract as part of a summer 
school program, the state shall pay each district 60 percent of the difference 
between the amount of the contract and the summer school revenue allow­
ance of the district attributable to that pupil. 
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Sec. 13. Minnesota Statutes 1984, section 124.32. subdivision 2, is 
amended to read: 

Subd. 2. [SUPPLY AND EQUIPMENT AID.] &eej,f fe<the l'Jg2 l'J83 
sehool ye!!F-; The state shall pay each district for supplies and equipment 
purchased _or rented for use in the instruction of handicapped children an 
amount equal to one-half of the sum actually expended by the district but not 
to exceed an average of $50 in any one school year for each handicapped 
chil_d receiving instruction. 

Sec. 14. Minnesota Statutes 1984, section 124.32, is amended by adding a 
subdivision to read: 

Subd. 2b. [TRAVEL AID. I The state shall pay each district one-half ol the 
sum actually expended by a district for necessary travel of essential person­
nel providing home-based services to handicapped children under age ji've 
and their families. 

Sec. 15. Minnesota Statutes 1984, section 124.32, subdivision 5, is 
amended to read: 

Subd. 5. [RESIDENTIAL AID.] When a handicapped child is placed in a 
residential facility approved by the commissioner and established primarily 
to serve handicapped children and when the child's educational program is 
approved by the commissioner, the state shall pay aid to the resident district 
under the provisions of this subdivision. &eej,f fef the 1981 1982 regttiaf 
sehool ye!!F-; The aid shall be an amount not to exceed 60 percent of the 
difference between thC instructional costs L:harged to the resident district and 
the foundation aid formula allowance, for each handicapped child placed in a 
residential facility. &eej,f fef +982 sHmmer seheel rregrams, The aid for 
summer school programs for each handicapped child placed in a residential 
facility shall be an amo~nt not to exceed 60 percent of the difference between 
the instructional costs charged to the resident district and the summer school 
revenue allowarice in the resident district attributable to that child. Ate- fef 
these rregrams shalt be paid 00 a reimeHrsemeAI J,asi,; l>y Oeleeer 3.J. fel­
lewiflg eemrletiea ef the rregram. No aid shall be paid pursuant to this 
subdivision for tuition charged a resident district pursuant to section 120.17, 
subdivision 7a, for a child placed at the Minnesota school for the deaf or the 
Minnesota braille 3nd sight-saving school. 

The following types of facilities may be approved by the commissioner: 

(a) A residential facility operated by the state or public school district and 
designed to serve the low incidence handicapped, the multiple handicapped, 
or the most severely handicapped children within the state-,-; 

(b) A private, nonsectarian residential facility designed to provide educa­
tional services for handicapped children within the statea; and 

(c) A state hospital or private nonsectarian residential center designed to 
provide care and treatment for handicapped children. 

Sec. 16. Minnesota Statutes 1984 section 124.32, subdivision 7, is 
amended to read: 

Subd. 7. [PROGRAM AND AID APPROVAL.] Before June I of each 
year, each district providing special instruction and services to handicapped 
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children shall submit to the commissioner an application for approval of 
these programs and their budgets for the next school year. The application 
shall include an enumeration of the costs proposed as eligible for state aid 
pursuant to this section and of the estimated number and grade level of 
handicapped children in the district who will receive special instruction and 
services during the next school year. The application shall also include any 
other information deemed necessary by the commissioner for the calculation 
of state aid and for the evaluation of the necessity of the program, the neces­
sity of the personnel to be employed in the program, the amount which the 
program will receive from grants from federal funds, or special grants from 
other state sources, and the program's compliance with the rules and stan­
dards of the state board. The commiSsioner shall review each application to 
determine whether the program and the personnel to be employed in the 
program are actually necessary and essential to meet the district's obligation 
to provide special instruction and services to handicapped children pursuant 
to section 120.17. The commissioner shall not approve aid pursuant to this 
section for any program or for the salary of any personnel Ire eetefffliHes 
determined to be unnecessary or unessential on the basis of this review. The 
commissiofler may also withhold- all or any portion of the aid for programs 
which receive grants from federal funds, or special grants from other state 
sources. By August 3 I, wheH lire fifst aitl pa) meHt is fflatle, the commis­
sioner shall approve, disapprove or modify each application, and notify each 
applying district of the action and of the estimated amount of aid for the 
programs. The commissioner shall provide procedures for districts to submit 
additional applications for program and budget approval during the school 
year, for programs needed to meet any substantial changes in the needs of 
handicapped children in the district. Notwithstanding the provisions of sec­
tion 124.15, the commissioner may modify or withdraw the program or aid 
approval and withhold aid pursuant to this section without proceeding ac­
cording to section 124.15 at any time the commissioner determines that the 
program does not comply with rules of the state board or that any facts con­
cerning the program or its budget differ from the facts in the district's ap­
proved application. 

Sec. 17. Minnesota Statutes 1984, section 124.32, subdivision 10, is 
amended to read: 

Subd. 10. [SUMMER SCHOOL.] The state shall pay aid for summer 
school programs for handicapped children on the basis of the sections ef 
MiHReseta Statutes providing aid for handicapped children for the preceding 
school year. By March 15 of each year, districts shall submit separate appli­
cations for program and budget approval for summer school programs. The 
review of these applications shall be as provided in subdivision 7. By May I 
of each year, the commissioner shall approve, disapprove or modify the ap­
plications and notify the districts of the action and of the estimated amount of 
aid for the summer school programs. Ait1 fef these p•egFams shall l,e jlfHfl by 
N8'temlleF I!> afteF lire summer wheR lire pregFams are eeaauetee. 

Sec. 18. Minnesota Statutes 1984, section 124.574, subdivision '2b, is 
amended to read: 

Subd. 2b. [SALARIES.] l'eF lire 1983 1984 seheel l"""' aR<I Each year 
thereafter, the state shall pay to any district or cooperative center 70 percent 
of the salafies jlfHfl te salary not to exceed $18,500 for each full-time person 
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employed as essential licensed personnel in that school year or 70 percent of 
the salary or a pro rat a amount of $18,500 for a part-time person or a person 
employed for a limited time for services rendered in that diStrict or center's 
secondary vocational education programs for handicapped children. 

Sec. 19. [EVALUATION OF AMERICAN INDIAN EDUCATION.) 

The departmerit of education shall conduct a comprehensive evaluation of 
the various education programs and services for American Indians. The 
purpose of the evaluation is to determine exemplary programs and practices 
as well as issues and needs related to the adaptation of the exemplary pro­
grams and practices within schools. The -department shall report· on the 
evaluation to the education committees of the legislature by November 30, 
1986. 

Sec. 20. [COLLECTION OF INFORMATION AND DATA.) 

For fiscal years 1986 through 1988, the departments of health, education, 
and human services shall collect information and data, at each age level, on 
the reve,nues and expenditures for serving handicapped children under age 
five and their families. The department of education data shall be collected 
using the uniform financial accounting and reporting system. 

Sec. 21. [TIMING FOR LICENSURE OF CERTAIN PERSONNEL.] 

Notwithstanding any law to the contrary, the board of teaching shall allow 
employees of developmental achievement centers three years to meet the 
Li censure requirements. This section shall apply only to personnel employed 
on the effective date of this act. 

Sec. 22. [SPECIAL EDUCATION REPORT.) 

The department of education shall prepare ( 1 ! guidelines for pre-referral 
to special education, .(2) criteria for determining the presence of a specific 
learning disability as a handicapping condition, and (3) entrance and exit 
criteria for specific learning disability programs in school districts: The de­
partment shall report the guidelines and criteria and its recommendations to 
the education committees of the legislature by January I 5, 1986. 

Sec. 23. [REPORT TO LEGISLATURE ABOUT TRANSITION. l 

The commissioner of education shall report to the legislature- about the 
transition of handicapped pupils from school to post-secondary training and 
employment by February 1, 1987. 

Sec. 24. [APPROPRIATIONS.] 

Subdivision /. [DEPARTMENT OF EDUCATION.] There is appro­
priated from the general fund to the department of education the sums indi­
cated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid there 
is appropriated: 

$136,126,400 __ 1986, 

$140,157,900 -- 1987. 

The appropriation for 1986 includes $20,719,600 for aid for fiscal year 
1985 payable in fiscal year 1986, and $115,406,800 for aid for fiscal year 
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1986 payable in fiscal year 1986. 

The appropriation for 1987 includes $20,773,600 for aid for fiscal year 
1986 payable in fiscal year 1987 and $119,744,300 for aid for fiscal year 
1987, payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $135,772,800 for.fis­
cal year 1986 and $140,875,600 for fiscal year 1987. 

Subd. 3. [SUMMER SCHOOL SPECIAL EDUCATION AID.] For spe-
cial education aid for summer school programs there is appropriated: 

$4,233,500 -- 1986, 

$4,554,600 -- 1987. 

The appropriation for 1986 is for 1985 summer school programs. 

The appropriation for 1987 is.for 1986 summer school programs. 

Subd. 4. [TRAVEL FOR HOME-BASED SERVICES.] For aid for 
teacher travel for home-based services for handicapped children under age 
five and their families there is appropriated: 

$456,000 -- 1987. 

The appropriation is based on aid entitlement of $536,400. _ 

Subd. 5. [RESIDENTIAL FACILITIES AID.] For aid pursuant to section 
124.32, subdivision 5, there is appropriated: 

$1,354,000 __ 1986, 

$1,414,000 __ 1987. 

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM 
AID.] For aid to educational programs for pupils of limited English profi­
ciency pursuant to section 124.273 there is appropriated: 

$3,059,000 -- 1986, 

$3,300,800 -- 1987. 

The appropriation for 1986 includes $431,200 for aid for fiscal year 1985 
payable in fiscal year 1986, and $2,627,800 for aid for fiscal year 1986 
payable in fiscal year 1986. 

The appropriation for 1987 includes $463,700.for aid for.fiscal year 1986 
payable in fiscal year 1987 and $2,837,100 for aid for fiscal year 1987, 
payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $3,091,500 for fiscal 
year 1986 and $3,337,700 for fiscal year 1987. 

Subd. 7. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO­
GRAM AID.] For grants to American Indian language and culture educa­
tion programs pursuant to section 126 .54, subdivision 1, there is 
appropriated: 

$587,400 -- 1986, 

$613,400 __ 1987. 

The appropriation for 1986 includes $85,200 for aid for fiscal year 1985 
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payable in fiscal year I 986, and $502,200 for aid for fiscal year 1986 pay­
able in fiscal year I 986. 

The appropriation for 1987 includes $88,600 for aid for fiscal year 1986 
payable in fiscal year 1987 and $524,800 for aid for fiscal year 1987, pay­
able in fiscal _vear 1987. 

The appropria_tions are based on aid entitlements of $590,800 for fiscal 
year 1986 and $617,400 for fiscal year 1987. 

Sabd. 8. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay­
ment of support services for hearing impaired persons pursuant tu ;yection 
121.201 there is appropriated: 

$65,000 -- 1986, 

$74,000 -- 1987. 

The appropriations are based on aid entitlements of $65,000 _for fiscal 
year 1986 and $74,000for fiscal year 1987. 

Subd. 9. [AMERICAN INDIAN EDUCATION STUDY.] For the Amer­
ican Indian education study there is appropriated: 

$50,000 -- 1986. 

Subd. 10. [SECONDARY VOCATIONAL HANDICAPPED.] For aid 
for secondary vocational education for handicapped pupils according to 
section 124 .574, there is appropriated: 

$3,576,700 __ /986, 

$3,655,800 -- 1987. 

The appropriation for 1986 includes $551,700 for aid.for fiscal year 1985 
payable in fiscal year 1986. This amount also includes $3,025,000 for aid for 
fiscal year 1986 payable in fiscal year 1986. This appropriation is based on 
the assumption that the state will spend for this purpose an amount at least 
equal to $230,000 in fiscal year 1986 of federal money received for voca­
tional education programs pursuant to the vocational education act of 1963, 
as amended. 

The appropriation for 1987 includes $533,800 for aid for fiscal year I 986 
payable in fiscal year 1987. This amount also includes $3,122,000 for aid for 
1987 payable in fiscal year 1987. This appropriation is based on the as­
sumption that the state will spend for this purpose an amount at least equal to 
$230,000 in fiscal year 1987 of federal money received for vocational edu­
cation programs pursuant to the vocational education act £f 1963, as 
amended. 

The appropriations are based on aid entitlements of $3,558,800 for fiscal 
year 1986 and $3,673,000 for fiscal year 1987. 

Subd. 1 I. [OFFICE ON TRANSITION SERVICES.] For the interagency 
office on tra_nsition services there is appropriated: 

$75,000 __ 1986, 

$85,000 -- 1987. 

Subd. 12. [CANCELLATION.] Except as provided in section_ 124.14, 
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subdivision 7, none of the amounts appropriated in this section shall be ex­
pended for a purpose other than the purpose indicated. 

Subd. 13. [PRORATION.] If the appropriation _amount in subdivisions 2, 
3, 4, 5, 6, or JO of this section attributable to either year for the purpose 
indicated plus the amount of any transfers made according to section 124 .14, 
subdivision 7, is insufficient, the aid for that year shall be prorated among_all 
qualifying districts and the state shall not be obligated for any amount in 
excess of the appropriations in this section for these purposes. 

Sec. 25. [APPROPRIATIONS FOR DEFICIENCIES.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There is appro­
priated from the general fund to the department of education the sums indi­
cated in this section for the fiscal years indicated for the payment of defi­
ciencies in funds available for the purposes indicated. These sums shall be 
added to the sums appropriated for fiscal year I 985 for the same purposes. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid defi­
ciency there is appropriated: 

$15,396,200 __ ]985. 

Of this amount, $3,295,900 isfor aid/or fiscal year 1984 payable in fiscal 
year 1985, and $12,100,300 is for aid for fiscal year 1985 payable in fiscal 
year 1985. 

Subd. 3. [HEARING IMPAIRED SUPPORT SERVICES AID.] For sup­
port services for hearing impaired people according to section 121.201 there 
is appropriated: 

$15,000 __ 1985. 

Subd. 4. [SECONDARY VOCATIONAL PROGRAMS FOR HANDI­
CAPPED CHILDREN.] For payments according to section 124.574 there is 
appropriated: 

$822,000 -- 1985. 

Sec. 26. [REPEALER.] 

Minnesota Statutes 1984, sections 120.03, subdivisions 2, 3, and 4, and 
124.32, subdivision 9a, are repealed. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 7, 9, and 25 are effective the day following final enactment. Sec­
tions 2 to 6 and 14 are effective/or the 1986-1987 school year and thereafter. 

ARTICLE 4 

COMMUNITY AND ADULT EDUCATION 

Section 1. Minnesota Statutes 1984, section 121.88, is amended to read: 

121.88 [DISTRICT COMMUNITY EDUCATION PROGRAMS; t!TI-­
~ ADVISORY COUNCIL.] 

Subdivision I. [AUTHORIZATION.] The board of education of each 
school district of the state is hereby authorized to initiate a community edu­
cation program in its district and to provide for the general supervision of sa-t4 
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the program. Each board may, as .it considers appropriate, employ commu­
nity education directors and coordinators- to further the purposes of the com­
munity education program. The salaries of the directors and coordinators 
shall be paid by the board. 

Subd. 2. [ADVISORY COUNCIL.] Each board shall provide for a citi­
zens advisory council fo consist of members who represent: the various 
service organizations; churches; private schools; local government; park, 
recreation or forestry services of municipal or local government units located 
in whole or in part within the boundaries of the school district; and any other 
groups participating in the community education program in the School 
district. 

Subd. 3. [COOPERATION.] The council shall function in cooperation 
with the community education director in an advisory capacity in the interest 
of promoting the goals and objectives of sections 121.85 to I 21.88. 

Subd. 4. [DUPLICATION POLICY.] Each council shall adopt a policy to 
reduce and eliminate program duplication within the district. 

Subd. 5. [SUMMER SCHOOL PROGRAMS.] Notwithstanding any law 
to the contrary, during the summer a school district may offer community 
education programs to elementary and secondary pupils. The district may use 
community education revenue received pursuant to sections 124.271 and 
275.125, subdivision 8 and charge fees for the cost of the programs. 

Subd. 6. [PROGRAMS FOR HANDICAPPED ADULTS.] A school 
board may offer, as_ part of a community education program, a progra,m for 
handicapped adults. Boards are encouraged to offer programs cooperatively 
with qt her districts and organizations. Programs may not be limited to dis­
trict residents. Programs may include: 

( 1) services enabling the adults to paf"ticipate in· community activities or 
community education classes; 

/2) classes specifically for handicapped adults; 

( 3) outreach activities to identify adults needing Service; 

(4) activities to increase public awareness of the roles of handicapped 
people; 

(5) activities to enhance the. role of handicapped people in the community; 
and 

(6) other direct and indirect services and activities benefitting · handi• 
capped adults. 

Subd. 7. [PROGRAM APPROVAL.] To be eligible for handicapped adult 
program revenue a program and budget must receive approval from the 
community education section in the department of"education. Approval may 
be for one or two years. For programs offered cooperatively, the request for 
approval must include an agreement on the method by which local money is 
to be derived and distributed. The department may not exceed the amount 
appropria_ted when approving programs and budgets. A request for approval 
must include all of the following: 

(]) characteristics of the people to be served; 

(2) description of the program services and activities; 



1210 JOURNAL OF THE SENATE [36TH DAY 

( 3) program budget and amount of aid requested; 

(4) participation by handicapped adults in developing the program; 

(5) assessment of the needs of handicapped adults; and 

(6) cooperative efforts with community organizations. 

Sec. 2. Minnesota Statutes 1984, section 121.882, is amended to read: 

121.882 [EARLY CHILDHOOD MID FAMILY EDUCATION 
PROGRAMS.] 

Subdivision I. [ESTABLISHMENT.] A district that provides a commu­
nity education program may establish an early childhood ftft<l family educa­
tion program. Two or more districts, each of which provides a community 
education program, may cooperate to jointly provide an early childhood ftft<l 
family education program. 

Subd. 2. [PROGRAM CHARACTERISTICS.] Early childhood ftft<l fam­
ily education programs are programs for children in the period of life from 
birth to kindergarteri a-fttl., for the parents of such children, and for expectant 
parents. The programs may include the following: 

(I) programs to educate parents about the physical, mental, and emotional 
development of children; 

(2) programs to enhance the skills of parents in providing for their chil­
dren's learning and development; 

(3) learning experiences for children and parents; 

(4) activities designed to detect children's physical, mental, emotional, or 
behavioral problems that may cause learning problems; 

(5) educational materials which may be borrowed for home use; 

(6) information on related community resources; or 

(7) other programs or activities. 

The programs shall not include activities for children that do not require 
substantial involvement of the children's parents. The programs shall be 
reviewed periodically to assure the instruction and materials are not racial­
ly, culturally, or sexually biased. The programs shall encourage parents to 
be aware of practices that can reduce equitable development of children. 

Subd. 3. [SEPARATE ACCOUNTS.] The district shall maintain a sepa­
rate account within the community education fund for money for early child­
hood ftft<l family education programs. 

Subd. 4. [PARTICIPANTS' FEES.] A district may charge a reasonable 
fee but it shall waive the fee for a participant unable to pay. 

Subd. 5. [ADDITIONAL FUNDING.] A district may receive funds from 
any governmental agency or private source. -

Subd. 6. [COORDINATION.] A district is encouraged to coordinate the 
program with its special education and vocational education programs and 
with related services provided by other governmental agencies and nonprofit 
agencies. 
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Subd. 7. [DISTRICT ADVISORY COUNCILS.] The school board shall 
appoint an advisory council from the area in which the program is provided. 
A majority of the council shall be parents participating in the program. The 
council shall assist the board in -developing, planning, and monitoring the 
early childhood aB<I family education program. The council shall report to the 
school board and the community education advisory. council. 

Subd. 8. [TEACHERS.] A school board shall employ necessary qualified 
teachers for its early childhood aB<I family education programs. 

Subd. 9. [ASSISTANCE.] The department of education shall provide as­
sistance to districts with programs described iri this section. 

Subd. JO. [RULES.] The state board of education may adopt rules about 
program facilities, staff, services, and procedures. 

Sec. 3. Minnesota Statutes 1984, section 124.175, is amended to read: 

124.175 [AFDC PUPIL COUNT.I 

Each year by March I, the department of human services shall certify to 
the department of education, for each school district, (a) the number of chil­
dren from families receiving aid to families with dependent children who 
were under age five ami not enrolled in any school on October 1 of the 
preceding year, and (b) the number of pupils from families receiving aid to 
families with dependent children who were enrolled in a public school on 
October I of the preceding year. 

Sec. 4. Minnesota Statutes 1984, section 124.26, is amended to read: 

124.26 [EDUCATION PROGRAMS FOR ADULTS.] 

Subdivision I. JCOMPENSATION.] For eveHiHg 5€flOOis adult basic and 
continuing education programs, the state shall pay aids on a current funding 
basis. El<eef>l For the 1982 1983 1984-1985 school year, aid shall be 90 
percent of the compensation paid each teacher for services in the programs 
up to $8,000 per year as approved in the current year application. Aid may 
also be paid for an alternative method of providing programs if the method is 
determined by the commissioner of education to be cost-effective. Not more 
than two and one-half percent of the amount appropriated for evening schools 
and continuing education programs may be for alternative programs. 

Beginning with the 1985-1986 school year, aid shall be 75 percent of the 
compensatioit paid each adult education teacher and volunteer coordinator 
for services in the programs; and 75 percent of other necessary expenditures 
as approved in the current year application. All classes and other learning 
options shall· be tuition free when tattghl by teaefters subsidized under this 
section. No charge for registration, materials and supplies may be made ex­
cept a security deposit for the return of materials, supplies, and equipment. 
EveHieg sc.J,oo! Adult basic and continuing education programs are defined 
as those public day or evening school .programs which are established for 
persons over 16 years of age not in attendance at the fH.H time elementary or 
secondary schools and which qualify such persons for the high school diplo­
ma, the high school equivalency certificate or for academic achievement at 
the secondary level. 

Subd. 2. Each district or group of districts providing e,'eHiHg seheel adult 
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basic and continuing education programs shall establish and maintain ac­
counts separate from all other district accounts for the receipt and disburse­
ment of all funds related to these programs. All aid received pursuant to this 
section shall be utilized solely for the purposes of e, eniAg -s-eheel adult basic 
and continuing education programs. In no case shall a district pursuant to this 
section receive more than 90 percent of the actual cost of providing these 
programs. 

Subd. 6 .. [APPLICATIONS; PRORATION.] By August I of each fiscal 
year, the commissioner shall approve or disapprove ·all applications for 
funding for that year fH::IFs1:1ant ta subElivisien + under this section that were 
received by the preceding June I, and shall notify the applicant districts of 
the decision. In any fiscal year when the total amount requested by districts 
for approved programs exceeds the amount appropriated, the commissioner 
shall, to the extent possible, fully fund the programs which were approved by 
August I, and shall prorate any remaining funds among programs which are 
approved after August I. 

Sec. 5. Minnesota Statutes 1984, section 124.271, subdivision 2b, is 
amended to read: 

Subd. 2b. [AID; +9&5 1986, /987 AND AFTER.] (I) Each fiscal year a 
district which is operating a community education program in compliance 
with rules promulgated by the state board shall receive community education 
aid. For fiscal year +9&5 1986, the aid shall be an amount equal to the dif­
ference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation used to 
compute the community education levy limitation for the levy attributable to 
that school year, from 

(b) the greater of 

fB $7,000, or 

fiit ~ $5 .25 times the population of the district. 

For fiscal year 4™ aR<i eaei, fiseal year the,eafle, 1987, the aid shall be 
an amount equal to the difference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation used to 
compute the community education levy limitation for the levy attributable to 
that school year, from 

(b) the greater of 

fBS+,QOO $7,315, or 

fiit ~ $5 .50 times the population of the district. 

For fiscal year 1988 and each fiscal year thereafter, the aid shall be an 
amount equal to the difference obtained. by subtracting 

/a) an amount equal to .8 mill times the adjusted assessed valuation used 
to compute the community education levy limitation for the levy attributable 
to that school year, from · 

( b) the greater of 

(i) $7,680, or 
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(ii) $5.75 times the population of the district. 

(2) However, for any district which certifies less than the maximum per­
missible levy under the provisions of section 275.125, subdivision 8, clause 
(I), the district's community education aid u·nder clause (I) of this subdivi­
sion shall be reduced by multiplying the aid amount computed pursuant to 
clause (I) of this subdivision by the ratio of the district's actual levy under 
section 275.125, subdivision 8, clause(!), to its maximum permissible levy 
under section 275.125, subdivision 8, clause (I). For purposes of computing 
the aid reduction pursuant to this clause, the amount certified pursuant to 
section 275.125, subdivision 8, clause (I), shall not reflect reductions made 
pursuant to section 275.125, subdivision 9. 

f.B tt1 aaaitiee 1e the amettftl ff! ela!±se fB, "' tiseal ye,.; ~ a tlistfiet 
Wffi€ft ffi!lkes ft le,;y tef 69ffiffiHHil; eaHeEtliaH rregrams rHrSHOA! le seetieft 
27S. l 2S, sHetlivisiea %-; sl,all reeew-e aaaitiaaal ai<i et SG eeats rer ~ 

Sec. 6. Minnesota Statutes 1984, section 124.271, is amended by adding a 
subdivision to read: 

Subd. 7. [HANDICAPPED ADULT PROGRAM AID.] A district or 
group of districts offering an approved program for handicapped adults shall 
receive aid equal to the lesser of $25,000 or one-half of the amount of the 
approved budget. A district or group of districts shall provide the remaining 
half from other public or private sources, the levy authorized in section 
275.125; subdivision 8, clause (4 ), or combinations of sources. 

Sec. 7. Minnesota Statutes 1984, section 124.2711, is amended to read: 

124.2711 [EARLY CHILDHOOD AN& FAMILY EDUCATION AID.] 

Subdivision 1. [DEFINITION OF MAXIMUM REVENUE.] !legiaaiag 
For fiscal year 1986 aH<i eaeh J'E"ll' thereafter the "maximum revenue" for 
early childhood aH<i family education programs for a school year means the 
amount of revenue equal to the product of five percent of the foundation aid 
formula allowance for the current school year, times the greater of (a) 150, or 
(b) the number of people under five years of age residing in the district on 
September l of the preceding school year. For fiscal year 1987 and each 
year thereafter, the maximum revenue for early childhood family education 
programs for a school year means the amount of revenue equal to the prod­
uct. of 4-112 percent of the foundation aid formula allowance for the current 
school year, times the greater of (a) 150, or (b) the number of people under 
five years of age residing in the district on September I of the preceding 
school year. 

Subd. 2. [POPULATION.] For the purposes of subdivision I, data re­
ported to the department of education according to the provisions of section 
!20.095 may be used to determine the number of people under five years of 
age residing in the district. The commissioner, with the assistance of the state 
demographer, shall review the number reported by any district operating an 
early childhood aH<i family education program. If requested, the district shall 
submit to the commissioner an explanation of its methods and other infor­
mation necessary to document accuracy. If the commissioner determines that 
the district has not provided sufficient documentation of accuracy, the com­
missioner may request the state demographer to prepare an estimate of the 
number of people under five years of age residing in the district and may use 
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this estimate for the purposes of subdivision 1. 

Subd. 3. [AID.] -!ft fiseal Y""" ~ "'"' the,ea!ter. If a district complies 
with the provisions of section 121.882, it shall receive early childhood aH<! 
family education aid equal to: 

(a) the difference between the maximum_ revenue, according to subdivi­
sion 1, and the permitted levy attributable to the same school year, according 
to section 275.125, subdivision 8b, times 

(b) the ratio of the district's actual levy to its permitted levy attributable to 
the same school year, according to section 275.125, subdivision 8b. 

Subd. 4. [USE OF REVENUE RESTRICTED.] The proceeds of the aid 
authori_zed by this section and the levy authorized by section 275.125, sub­
division 8b, shall be used only for early childhood aH<! family education 
programs. 

Sec. 8. Minnesota Statutes 1984, section 275.125, subdivision 8, is 
amended to read: 

Subd. 8. [COMMUNITY EDUCATION LEVY ] (1) &!el! Y"af In 1985, a 
district which has established a community education advisory council pur­
suant to section 121.88, may levy the amount raised by .8 mill times the most 
recent adjusted assessed valuation of the district, but no more than the greater 
of 

W ~ $5 .50 times the population of the district, or 

(l,,~$7,315. 

(2) In 1986 and each year thereafter, a district that has established a 
community education advisory council pursuant to section 121 .88, may levy 
the amount raised by .8 mill times the most recent adjusted assessed valua­
tion of the district, but no more than the greater of $5. 75 times the population 
of the district, or $7,680. 

G!t ( 3) In addition to the levy authorized in clause ( 1), in 1983 a district 
may levy an additional amount for community education programs equal to 
the difference obtained by subtracting 

(a) the sum in fiscal year 1984 of 

(i) the district's estimated maximum permissible revenue for fiscal year 
1985 from community education aid under section 124.271, subdivision 2b, 
clause (1), and 

(ii) the community education levy authorized in clause (1) of this subdivi­
sion, from 

(b) the sum in fiscal year I 983 of 

(i) the district's maximum permissible revenue from community education 
aid under section 124.271, subdivision 2, excluding any reductions from 
community education aid made pursuant to Laws I 98 I, Third Special Ses­
sion chapter 2, article 2, section 2, clause (mm), and Laws 1982, Third 
Special Session chapter I, article 3, section 6, and 

(ii) the maximum community education levy authorized in this subdivision 
for the district for the levy made in I 98 I, payable in I 982, before any reduc-
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tion in the levy pursuant to subdivision 9. 

f.lj (4) Jft-1--984 aR<I Each year thereafter, in addition to the levy authorized 
in clause (I) or (2), a district may levy an amount equal to the amount the 
district was entitled to levy pursuant to clause ~ ( 3) in 1983. 

(5) In addition to the levy amounts authorized in this subdivision a district 
having an approved program and budget may levy for a handicapped adult 
program. The levy amount may not exceed the lesser of one-ha{{ of the 
amount of the approved budget for the program for the fiscal year beginning 
after the levy is certified or $25,000 for one program. In the case of a pro­
gram offered by a group of districts, the levy amount shall be divided among 
the districts according to the agreement submitted to the department. The 
proceeds of the levy shall be used only for a handicapped adult program or, if 
the program is subsequently not offered, for community education pro­
grams. For programs not offered, thi? department of education shall reduce 
the community education levy by the amount levied the previous year for 
handicapped adult programs. 

t4-t (6) The levies authorized in this subdivision shall be used for commu­
nity education, including Ilonvocational adult programs,- recreation and lei­
sure time activity programs, ·and programs authorized by sections 121.85 to 
121.88 and 129B.06 to 129B.09, and section 121 .882. A school district may 
levy pursuant to this subdivision only after it has filed a certificate of com­
pliance with the commissioner of education. The certificate of compliance 
shall certify that the governing boards of the county, municipality and town­
ship in which the school district or any part thereof is located have been sent 
15 working days written notice of a meeting -and that a meeting has been held 
to discuss methods of increasing mutual cooperation between such bodies 
and the school board. The failure of a governing board of a county, munici­
pality or township to attend the meeting shall not affect the authority of the 
school district to levy pursuant fo this subdivision. 

~ (7) The population of the district for purposes of this subdivision is the 
population determined a.s provided in section 275.14 or as certified by the 
department of education from the most recent federal census. 

Sec. 9. Minnesota Statutes 1984, section 275.125, subdivision 8b, is 
amended to read: 

Subd. 8b. [EARLY CHILDHOOD ANfl FAMILY EDUCATION 
LEVY.] A district may levy for its early childhood aR<I family education 
program. The amount levied shall not exceed the lesser of: 

(a) .4 mill·times the adjusted assessed valuation of the district for the year 
preceding the year the levy is certified, or 

(b) the maximum revenue as defined in section 124.2711, subdivision I, 
for the school year for which the levy is attributable. 

Sec. IO. [1985 LEVY FOR HANDICAPPED ADULT PROGRAMS.] 

In addition to the levy authorized in Minnesota Statutes, section 275.125, 
subdivision 8, clause (4), as amended, a district may levy in 1985 for a 
handicapped adult program for fiscal year 1986 according to this section. The 
additional levy amount shall not exceed the lesser of one-half of the program 
budget or $25,000. In the case of a program offered by a group of districts, 
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the levy amount shall be divided among the districts according to their 
agreement. The proceeds of the levy shall be used only for a handicapped 
adult program or, if the program is subsequently not offered, for community 
education programs. For programs not offered, the department of education 
shall reduce the community education levy authorized in I 986 by the amount 
levied in 1985 for handicapped adult programs. 

Sec. 1 I. [APPROPRIATIONS.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There is appro­
priated from the general fund to the department of education the sums indi­
cated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education aid pursuant 
to section 124 .26 there is appropriated: 

$2,046,000 -- /986, 

$2,241,000 __ /987. 

The amount appropriated for fiscal year 1986 includes $286,000 for aid 
for fiscal year 1985 payable in fiscal year 1986, and $/,760,000/or aid for 
fiscal year 1986 payable in fiscal year 1986. 

The amount appropriated for fiscal year 1987 includes $310,000 for aid 
for fiscal year 1986 payable in fiscal year /987, and $1,931,000 for aid for 
fiscal year 1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $2,070,034 for fiscal 
year 1986 and $2,271,100 for fiscal year 1987. 

Subd: 3. [COMMUNITY EDUCATION AID.] For communitv education 
aid pursuant to sectiOn 124.271 there is appropriated: · 

$1,671,800 __ /986, 

$1,903,200 -- 1987. 

The amount appropriated for fiscal year /986 includes $424,200 for aid 
for fiscal year 1985 payable in fiscal year /986, and $1,247,600 for aid for 
fiscal year 1986 payable in fiscal year /986. 

The amount appropriated for fiscal year 1987 includes $220,200 for aid 
for fiscal year 1986 payable in fiscal year 1987, and $1,683,000/or fiscal 
year 1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $1,467,800 for fiscal 
year 1986 and$/ ,980,000 for fiscal year /987. 

Subd. 4. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For 
early childhood family education aid according to section 124.2711 there is 
appropriated: 

$5,245,400 -- 1986, 

$8,003,600 -- /987. 

The appropriatiqn for l 986 is for aid for fiscal year 1986 payable in fiscal 
year 1986. 

The appropriation for 1987 includes $925,600 for aid for fiscal year 1986 



36TH DAY] TUESDAY, APRIL 9, 1985 1217 

payable in fiscal year /987, and $7,078,000 for aid for fiscal .vear 1987 
payable in fiscal year /987. 

The appropriations are based on aid entitlements of $6, 171,000 for fiscal 
year /986 and $8,327,000 for fiscal year /987. 

Subd. 5. [ADULT HANDICAPPED PROGRAM AID.] For aid for 
handicapped adult programs: 

$250,000 -- /986, 

$350,000 __ /987. 

Of the amount appropriated in fiscal year /987, $100,000 shall be for new 
programs beginning in that year. 

The appropriations are based on aid entitlements of $250,000 for fiscal 
year 1986 and $350,000 for fiscal year 1987. · 

Subd. 6. [DEPARTMENT ASSISTANCE FOR EARLY CHILDHOOD 
FAMILY EDUCATION.] For the department to provide assistance to dis­
tricts in planning, implementing and evaluating early childhood family edu­
cation programs: 

$70,000 -- /986, 

$70,000 -.- 1987. 

The department shall use the appropriation for personnel service con­
tracts and expenses of conferences an.d workshops. 

Subd. 7. [PRORATION.] Except as provided in section 124./4, subdivi­
sion 7, none of the amounts appropriated in this. section shall be expended.for 
a purpose other than· the purpose indicated. ff the appropriation amount 
attributable to either year for the purpose indicated plus the amount of any 
transfers made according to section 124.14, subdivision 7, is insufficient, 
the aid for that year shall be prorated among all qualifying districts, and the 
state shall not be obligated for any additional amount for these purposes. 

Sec. 12. [APPROPRIATION FOR DEFICIENCY.] 

There is appropriated from the general fund to the department of educa­
tion the sum of $399,600 for fiscal year /985 for the payment of a deficiency 
in funds available for the payment of adult education aid in that fiscal year. 
This sum shall be added to the sum appropriated for fiscal year 1985 for this 
purpose in Laws 1983, chapter 3/4, article 4, section II, subdivision 2. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1984, sections 124.271, subdivisions 2, 2a, arid 2c, 
and 129B.03 are repealed. 

Sec. 14. [EFFECTIVE DATE.] 

. Section 12 is effective the day following final enactment. 

ARTICLE 5 

ACCESS TO EXCELLENCE 

Section I. (120.076] [OPEN ENROLLMENT.] 

Subdivision I. [PURPOSE.] It is the intention of the legislature to foster 
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academic excellence for pupils in secondary schools. To that end, a pupil 
may enroll according to this section in a school district in which the pupil 
does not reside. The purpose of enro!Ung shall be to partidpate in the cur~ 
ricular offerings of the district. The pupil may participate in extracurricular 
or cocurricular activities as determined by the authority having jurisdiction 
over the activity. 

Subd. 2. [PART-TIME ATTENDANCE.] A pupil may attend a nonresi­
dent school district without enrolling full time in thC district. The purpose of 
attending shall be to participate-in one or more of the curricular offerings for 
credit. The pupil may attend the nonresident district wi'thout the consent of 
the resident school district. A nonresident district may deny the pupil's at­
tendance if there is not space available in the curricular offering. 

Subd. 3. [NOTICE TO DEPARTMENT.] By July 1 each year, each 
school board shall notify the department of education whether it will allow 
nonresident pupils to enroll in the district during the following school year. 

Subd. 4. [APPLICATION PROCEDURES AND DEADLINES.] A re­
quest to enroll in a nonresident district under this section shall be made on 
department of education forms. The department shall supply forms to each 
district. The form shall include demogrqphic data and a description or name 
of the school or program in which the pupil wishes to enroll. The form shall 
be signed by the pupil's parent or guardian. The parent shall submit the 
application to the superintendent of the nonresident district by December 1 
or, for a district with a desegregation plan, by November 1, /Or enrollmellf 
for the following school year. The superintendent of the nonresident district 
shall send a copy of each application it receives to the superintendent of each 
resident district within ten days of receiving the application. After the school 
board of the nonresident district approves or disapproves the request, it 
shall send a written notice to the parent of each pupil by mail by January 15 
or, for a district with a desegregation plan, by November 20. The notice shall 
be a copy of the application form and shall specify the school or program in 
which the pupil may enroll. 

Subd. 5. [SCHOOL BOARD APPROVAL.] The school board of the dis­
trict of attendance shall approve or disapprove each request by a nonre­
sident pupil to enroll in the district. The board shall designate the program or 
school the pupil may attend. In making the designation, the board shall as­
sure that resident pupils have the· same opportunity to participate in a pro­
gram or enroll in a school as a nonresident pupil. The board may give pref­
erence to resident pupils to participate in a program or enroll in a school and 
may give preference to a nonresident pupil who would be returning to the 
program or school previously attended. The board may require requests 
from nonresident pupils to be submitted each year. The board may disap­
prove a request only because there is not space available in a program or 
school and according to subdivision 6. If the board receives more timely 
requests for a program or school than there is space available, the board 
shall approve requests on an equitable basis, including approval by lot. 

Subd. 6. [RACIAL BALANCE.] A pupil wishing to transfer into or out of 
a district that has a desegregation plan for its schools shall apply, on the form 
described in subdivision 4, to the district having the desegregation plan by 
November I of each year for the following school year. If the number of 
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requests to· transfer in and out of the district that .has a desegregation plan 
would mean that the district would not be in compliance with state board 
rules about desegregation, the district shall propose limits on the number of 
majority and minority pupils as defined by state board rules, who may 
transfer into or out of each school building within the district. The .district 
shall report· its proposed transfer limits to the commissioner of education by 
November JO. The commissioner shall review the proposed transfer limits to 
determine whether they comply with state board rules, and to determine 
whether the proposed transfer limits -conform to the district''S desegregation 
plan. The commissioner shall either approve or modify the number of 
transfers to be permitted into or out of each school building, and shall notify 
the district thereof by November 15. Transfers allowed or disallowed under 
this subdivision shall not be a violation of chapter 363. Failure to comply 
with the limits established by the commissioner shall be a violation of this 
section. Within the limits established, selection of individual pupils shall be 
ba"sed on equitable criteria and may be made by lot. Written notice of ap­
proval or disapproval to transfer into or out of the district shall be sent by 
mail to the applicants by November 20. 

Subd. 7. [ACCEPTANCE PROCEDURES AND DEADLINES.] The 
parent shall send a written notice by mail by February I to the superinten­
dent of the nonresident district indicating whether the pupil will enroll in the 
district. By February JO the superintendent of the nonresident district shall 
send written notice by mail to each superintendent of a resident district indi­
cating each pupil who will enroll in the nonresident district the following 
school year. 

Subd. 8. [FAILURE TO MEET DEADLINES.] If the.parent does not send 
a written notice by February I, the pupil shall not enroll in a nonresident 
district unless the pupil obtains written approval of the school board of the 
nonresident district and the school board of the resident .district on a form 
provided by. the department of education. Notwithstanding subdivision 7 or 
this subdivision, a pupil may enroll in the district of residence at any time. 

Subd. 9. [PUPIL RIGHTS AND DISTRICT RESPONSIBILITIES.] A 
pupil enrolled in a nonresident district according to this section shall have 
the same rights to participate in curricular programs as a resident pupil. The 
provisions of sections 127.26 to 127.39 shall apply to the pupil and nonre­
sident distric.t during the time the pupil is enrolled. A pupil may not reenroll 
in the district- of residence until after the time of suspension, exclusion, or 
expulsion has concluded. 

Subd. JO. [CREDITS AND GRADUATION.] A pupil who is enrolled in a 
nonresident district under this section shall meet the course requirements of 
the nonresident district. A nonresident disirict shall accept credit$ awarded 
by the. resident district and count them toward the graduation requirements 
of the district. The pupil may graduate from the nonresident district unless 
the nonresident and resident district agree otherwise. 

Subd. 11. [INFORMATION.] A district allowing nonresident pupils to 
enroll under- this .section is .encouraged to make· information about district· 
offerings available to parents and prospective pupils. A district may make 
other information available to help the parents and pupils make informed 
decisions. The department shall provide techriical assistance to all districts 
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preparing information and to parents and pupils. 

Subd. 12. [APPLICATION FORMS AND ENROLLMENT LIMITA­
TIONS.] Notwithstanding the provisions of sections 363.03, subdivision 5, 
clause (3 ), and 127.08, a school district may use forms designating the race 
and handicapping condition of a pupil if such forms are developed by the 
department and are for the purpose of collecting information that will be 
used either to maintain racial balance in accordance with state board rules 
or to plan for the special education needs of a handicapped pupil. Notwith­
standing any law to the contrary, it is not an unfair discriminatory practice 
for a school board to r.estric_t or prevent enrollment in a school, program: or 
the district by restricting the number of or preventing handicapped pupils 
with a particular disability according to the space available in d school, 
program, or the district. Notwithstanding any law to the contrary, it is not an 
unfair discriminatory practice for a school board that has a desegregation 
plan for its schools to restrict or prevent enrollment in a school, proiram, ·or 
the district by restricting the number of or preventing majority or minority 
group pupils according to the space available in a school, program, or the 
district. 

Subd. /3. [HANDICAPPED PUPILS.] The provisions of sections 120./7, 
subdivisions 6 and 7, and 120./8/ regarding placement of handicapped and 
nonhandicapped pupils for care and treatment shall not be altered by this 
section. A handicapped pupil shall be provided special instruction and serv­
ices by the noizresident district according to the eligibility standards and 
procedures of the nonresident district. The nonresident district may not bill 
the resident district for any costs related to a handicapped pupil enrolled 
under this section. The nonresident district shall be paid federal aid for a 
nonresident handicapped pupil enrolled in the district. If a nonresident dis­
trict determines it will no longer have space available in a program for the 
following school year for all or some of the handicapped pupils who have 
been enrolled, the nonresident district shall not be responsible for providing 
special instruction <ind ·services after the -school year ends for that pupil, 
notwithstanding any law, rule, or contents of an individual education plan to 
the contrary. When a handicapped pupil enrolled in a nonresident district 
will be enrotled in another nonresident district or the district of residence, 
the current nonresident district shall convene a team meeting by May I with 
the parent and the district in which the handicapped pupil will be enrolled. 
The team meeting shall facilitate development of an indivjdual education 
plan for the following school year. 

Sec. 2. [123.3514) [ENROLLMENT IN POST-SECONDARY 
. INSTITUTIONS.] 

Subdivision I. [ENROLLMENT.) An eleventh or twelfth grade pupil may 
enfoll in programs or courses in any public post-secondary institution in the 
state. A pupil may enfoll for post-secondary credit in one or ·more programs 
or courses or _may enroll as a full-time student in a degree or certificate 
program. A pupil may enroll in courses orprograms selected by the pupil if 
there is space available. Credit shall be granted by the district according to 
section 123 .35 JI. The institution shall not charge tuition, fees, or other 
charges to a pupil. No pupil may attend a public post-secondary institution 
under this section after the pupil has completed the equivalent of twelfth 
grade, even if the pupil has not graduated from high school. 

·Subti. 2. [TRANSPORTATION.] A district of attendance shall provide 
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transportation on regular school bus routes to any pupil enrolled part time or 
full time in a post-secondary institution if the transportation does not inter­
fere with transportation of pupils to" or from school- or other authorized 
transportation of pupils. The districi of attendance may provide transporta­
tion to any pupil enrolled in a post-secondary institution but shall not receive 
aid under section 124.225. The district of attendance shall reimburse the 
cost of transportation for a pupil who demonstrates financial need and who 
attends a post-secondary school part time or full time. The one-way mileage 
limit for reimbursement is 30 miles. The state shall pay a school district for 
the amounts paid to pupils demonstrating financial need. 

Sec. 3. Minnesota Statutes 1984, section 123.39, is amended by adding a 
subdivision to read: 

Subd. 14. [CERTAIN NONRESIDENTS.] The disirict of attendance shall 
provide transportation within the district for a pupil enrolled full time under 
section 1. The state shall pay transportation aid according to · section 
124.225 to the district·of attendance. A district of residence is not required-to 
provide or pay for transportation between a pupil's residence and the border 
of the district of attendance. A pupil enrolled full time under section I who 
demonstrates financial need shall be reimbursed by the district of attendance 
for the cost of transportation to and from the pupil's residence to the border 
of the district of attendance. 

For a part-time pupil who demonstrates financial need, the district of at­
tendance shall reimburse the cost of transportation to and from the pupil's 
residence or secondary school in the district of residence, as appliCable, and 
the secondary school in a nonresident district. The one-way mileage limit for 
reimbursement is 30 miles. The state shall pay a school district for the 
amounts paid to part-time pupils demonstrating financial need. 

Sec. 4. [124.275] [ARTS EDUCATION AID.] 

Subdivision I. [PURPOSE AND ELIGIBILITY.] Arts education aid is to 
enable a school district to improve and enrich its elementary arts education 
program. To be eligible for aid under this section a district shall either have 
completed a comprehensive arts planning program according to sections 
129B./7 to 1298.21 or have an approved arts education plan and submit an 
application to the department of education according to 'subdivision 2. A 
district may not use the aid to supplant funding for arts programs in existence 
before the 1985-1986 school year. Districts are encouraged to offer cooper­
ative programs and share staff with other districts when appropriate to 
maximize the use of the aid. 

Subd. 2. [APPLICATION FOR AID.) A district may apply for aid by 
completing an application and submitting it to the department of education. 
The application must include at least the following: 

(I) a description of the proposed use of the aid: and 

(2) a verification that the district has completed the comprehensive arts 
planning program or has a long-range plan for arts education. This long­
range plan must be approved by the planning, evaluation, and reporting 
committee, the comprehensive arts planning committee, or an advisory 
committee about arts education, composed of district and community people 
and appointed by the school board. The plan must be adopted by the school 
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board. 

Subd. 3. [APPROVAL OF APPLICATION.] The department shall pre­
scribe the time and form for a district to apply for aid. The department shall 
review the application for completeness according to subdivision 2 and cri­
teria for use of aid according to subdivision 4. The department shall notify a 
district within 30 days of receiving an application whether or not the appli­
cation is approved. 

Subd. 4. [USE OF AID.] Aid shall be used for elementary arts education 
programs such as creative dramatics, dance, creative writing, music, visual 
arts, and film and video arts. The aid shall be used for either or both of the 
following purposes: 

(]) to increase.the number of elementary arts teachers, with a goal of at 
least one full-time art teacher and one full-time music teacher for 400 pupils 
in grades kindergarten to six; or 

(2) to provide professional development for teachers to increase their arts 
skill level and to enable them to provide improved opportunities for pupils to 
learn in, about, and through the arts. 

Subd. 5. [AID AMOUNT.] Arts education aid shall equal $2 times the 
number of pupils in grades kindergarten to six in average daily membership 
for the /985-1986 school year. No district shall receive less than $2,000. Aid 
shall be paid within 30 days of department approval of the application. 

Subd. 6. [MATCHING FUNDS.] A district is encouraged to match the 
amount of aid by using its funds or by obtaining funds from other sources. 

Sec. 5. Minnesota Statutes 1984, section l24A.036, is amended by adding 
a subdivision to read: 

Subd. 5. [CERTAIN NONRESIDENTS.] (a) Foundation aid, as defined 
in section 124A.0/, clauses (a) to (f), shall be adjustedforpupils enrolled in 
a nonresident district under section 1 or attending part-time under section 1, 
subdivision 2. The adjustment shall be made according to this subdivision. 

(b) Foundation aid paid to the district of residence shall be reduced by an 
amount equal to the sum of (I) the formula allowance, and (2) the tier reve­
nue of that district per actual pupil unit, multiplied by the number of pupil 
units of resident pupils enrolled in an.other district or a pro fata share for 
resident pupils attending part-time in another district. 

( c) Foundation aid paid to the district of attendance shall be increased by 
an amount equal to the sum of (I) the formula allowance, and (2) the tier 
revenue of that district per actual pupil unit, multiplied by the number of 
pupil units of nonresident pupils enrolled in school in the district under sec­
tion I or a pro rata share for nonresident pupils attending part-time in the 
district. 

( d) If the amount of the net reduction to be made from the foundation aid of 
the district of residence is greater than the amount of foundation aid other­
wise due the district, the excess reduction shall be made from other state 
aids. Any net reduction required under this subdivision for a district that 
does not receive foundation aid and tier aid shall be made from other staie 
aids or credits paid to the district. 

(e) The state shall pay a school district that does not receive basicfounda-
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tion aid according to section 124A.02, subdivision. 5, the amount of net in­
crease computed under this subdivision. This adjustment shall not affect the 
computation of basic maintenance levy equity under section 124A .037. 

Sec. 6. Minnesota Statutes 1984, section 124A.036, is amended by adding· 
a subdivision to read: 

Subd. 6. [ATTENDANCE AT PUBLIC POST-SECONDARY INSTI­
TUTIONS.] Notwithstanding any law to the contrary, the foundation aid for 
pupils attending public post-secondary institutions under section 2 shall be 
reduced by an amount equal to the difference between the formula allowance 
plus the total tier revenue attributable to that pupil and an amount computed 
by multiplying the formula allowance plus the total tier revenue attributable 
to that pupil by a ratio. The ratio to be used is the total number of hours that 
that pupil is enrolled in courses in the secondary school during the regular 
school year over 1,050, The department of education shall transfer to the 
higher education coordinating board an amount for payments to post-secon­
dary institutions that shall not exceed the sum of all reductions made under 
this subdivision. 

Sec. 7. [126.56] [SUMMER SCHOLARSHIPS FOR ACADEMIC 
ENRICHMENT.] 

Subdivision 1. [ESTABLISHMENT.] A scholarship program is estab­
lished to enable secondary students to attend summer programs sponsored 
by post-secondary institutions. 

Subd, 2. [ELIGIBLE STUDENT.] To be eligible for a scholarship, a stu-
dent shall: 

(]) be a resident of Minnesota; 

(2) attend an eligible program; 

( 3) have been in the previous school year in a grade between 7 and 12 
inclusive; , 

(4) have earned at least a B average during the semester or quarter prior 
to application; and 

(5) demonstrate need for financial assistance, 

Subd. 3. [FINANCIAL NEED.] Need for financial assistance shall be 
based on family income_, family size, and special necessary expenditures of 
the family. The higher education coordinating board shall determine the 
financial need of each pupil based on the actual charges made by the institu­
tion sponsoring the summer program and shall award scholarships within 
the limits of the appropriation for this section. If the amount appropriated is 
insufficient to make a Juli award to each applicant, the board shall allocate 
the amount appropriated in the manner it determines. Scholarships shall not 
be less than $100 or more than $1,000. 

Subd. 4. [ELIGIBLE PROGRAMS.] A scholarship may be used only for 
an eligible program. An eligible program shall be approved by the state 
board of education, An eligible program shall be sponsored by a post-sec­
ondary institution that: 

( J) is accredited by the North Central Association of Colleges: 
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(2) offers at least an associate or baccalaureate degree program approved 
under section I 36A.65, subdivision I; and 

(3) is located in Minnesota. 

An eligible program shall. as its primary purpose, provide academic in­
struction for student enrichment in curricular areas including', but not lim­
ited to, communicatiohs, humanities, social studies, social_science, science, 
mathematics, art, or foreign language. The program shall not be offered/or 
credit to post-secondary students. It shall not provide remedial instruction. 
Additional requirements for eligibility may be established by the state board 
of education Clnd the higher education coordinating board. 

Subd. 5. [ADVISORY COMMITTEE.] An advisory committee shall as­
sist the state board of education in approving eligible programs and shall 
assist the higher education coordinating board in planning, implementing, 
and evaluating the scholarship program. The committee shall consist of ele­
ven members, to include the executive director of the higher education 
coordinating board or a represelitative, the commissioner of education or a 
representative, two secondary school administrators and two secondary 
teachers appointed by the commissioner of education, the executive director 
of the academic excellence foundation, a private college representative ap­
pointed by the president of the Minnesota private college council, a commu­
nity college representative appointed by the community college chancellor, a 
state university• representative appointed by the state university chancello"r, 
and a University of Minnesota representative appointed by the president of 
the University of MinneSota. 

Subd. 6. [INFORMATION.] The academic excellence foundation shall 
assemble and distribute information about scholarships and eligible pro­
grams. It may seek nonstate funds to peiform ifs duties. 

Subd. 7. [ADMINISTRATION.] The state board of education and the 
higher education coordinating board shall determine the time and manner 
for scholarship applications, awards, and program approval. 

Subd. 8. [EXEMPTION FROM RULEMAKING.] Sections 14.01 to 
14 .47 do not apply to this section. 

Sec. 8. Minnesota Statutes 1984, section 129B. l 7, is amended to read: 

129B. l 7 [,',UTHOIUZATIO~! COMPREHENSIVE ARTS PLANNING 
PROGRAM.] 

The department of education shall prescribe the fonn and manner of ap­
plication fer reeivieRIS aF by school districts to be designated as a site to 
participate in the comprehensive arts tfl edHealiaR planning graftlS program. 
Up to 40 sites may be selected. The 5la!e l>eaf<I department of education shall 
....,,..,.i graftlS designate sites in consultation with the Minnesota alliance for 
arts in education and the Minnesota state arts board. 

Sec. 9. Minnesota Statutes 1984, section 129B.20, is amended to read: 

· 129B.20 [CRITBIUA FOR GRANT APPROVAL COMPREHENSIVE 
ARTS PLANNING PROGRAM SITES.] 

Subdivision I. [FUNDING.] ~ ta 3G graftlS ef $+,{JOO eael> ffi"Y be ai>­
~ fer pregraffis Wffi€fl iReh:18e: Each site shall receive $2,500 each year 
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for two years. Before receiving money for the second year, a long-range 
planfor arts education must be submitted to the department. 

Subd. 2. [CRITERIA.] The department of education, in consultation with 
the Minnesota alliance for arts in education, shall establish criteria for site 
selection. Criteria shall include at least the following: 

(I) a """4s assessmeat ef l!ffS eeueatiea flll6 riaaaiag in Ille sel!eel tHSlfiet 
a willingness by the district to designate a program chair for comprehensive 
arts planning with sufficient authority to implement the program; 

(2) eFea~ieR ef a eORlfftURHy l:laseEl B:fl5 eE11:1eation tetlffi ef eight it1dividuals 
ff8ffl- tke a- willingness by the district to create a committee comprised of 
school distri_ct and Ille community people whose function will be is to pro­
mote comprehensive arts education in the -seheel district; 

(3) rattieiratiea by commitment on the part of committee members ei: Ille 
l!ffS eeueatiea team to participate in training offered by the department of 
education; IHl<i 

(4) esta~lisl!meat of f!fi e,•aluation eomronent a commitment of the com­
mittee to conduct a needs assessment of arts education; 

(5) commitment by the committee to evaluating its involvement in the 
program; 

((i) a willingness by the district to adopt a long-range plan for arts educa­
tion in the district; 

(7) -no previous involvement of the district in the comprehensive arts plan­
ning program; and 

(8) location of the district to assure representation of urban, suburban, 
and rural districts and distribution of sites throughout the state. 

Subd. 3. [PROGRAM ACCOUNTS.] A district receiving funds shall 
maintain a_ separate account for the receipt and disbursement of all funds 
relating to the program. The funds shall be spent only for the purpose of arts 
education programs, including teacher release time. 

Subd. 4. [ADDITIONAL FUNDING.] A district receiving funds may re­
ceive funds for the program from private sources and from other govern­
mental agencies, including any state or federal funds available for arts 
education. 

Sec. 10. Minnesota Statutes 1984, section 129B.21, is amended to read: 

129B.21 [DEPARTMENT RESPONSIBILITY.] 

The department of education, in cooperation with the Minnesota alliance 
for arts in education and the Minnesota state arts board, .shall+ 

fB provide materials, ·training, and assistance to the arts education .fettffls 
committees in the school districtst 

~ ~ eonsult~ion afta teehRieal ~ssistaRee te- Elistciets whiel:t t=eeet-ve 
t¼ffS' Hi eElueation pleRning ~ en& 

~ stteRli! & fl!f'0fl le Ille eeueation eommitlees ei: Ille 5eft!lle""" l!euse ei: 
re13Fesentatives by .Janu&F) 4-; +98➔.- +he ~ ~ ~ the stattts, aft6 
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iffifJlementatioA ef eem19Fekensive ifflS tft eEl:1:1eatieR 19laARiRg gt=aAtS ftOO the 
ElefJft~ffleAt's ~ ffi f)Fomote aft-S eBtteation ifl the -sehee-1-s. The department 
may contract with the Minnesota alliance for arts in education for its in­
volvement in providing services, including staff assistance, to the program. 

Sec. I I. [129B.24] [MINNESOTA ARTS RESOURCE CENTER.] 

Subdivision I. [ESTABLISHMENT.] The Minnesota arts resource center 
is established. 

Subd. 2. [GOVERNANCE.] The Minnesota arts resource center shall be 
governed by a board consisting of 15 persons. The members of the board 
shall be appointed by the governor with the advice and consent of the senate. 
At least one member must be appointed from each congr~ssional district. 

Subd. 3. [TERMS, COMPENSATION, AND OTHER] The membership 
terms, compensation, removal of members, and.filling of vacancies shall be 
as provided for in section 15 .0575. A member may serve not more than two 
consecutive terms. 

Subd. 4. [POWERS AND DUTIES OF BOARD.] The board has the 
powers necessary for the care, management, and control of the Minnesota 
arts resource center. The powers shall include, but are not limited to, the 
.following: 

( 1) to determine the exact location and site for the Minnesota arts resource 
·center and any additional related facilities, including authority to acq1:1ire, 
construct, or remodel buildings; 

(2) to employ and discharge necessary employees, and contract for other 
services to ensure the efficient operation of the resource center; 

( 3) to establish a charitable foundation and accept, in trust or otherwise, 
any gift, grant, bequest, or devise for educational purposes and hold, man­
age, invest, and dispose of them and the proceeds and income of them ac, 
cording to the terms and conditions of the gift, grant, bequest, or devise. and 
its acceptance; 

(4) to provide for the payment of all just claims against the board in cases 
provided by law; 

(5) in all proper cases, to prosecute and defend actions by or against the 
board; 

(6) to establish or coordinate evening, continuing education, extension, 
and summer programs through the resource center for teachers and pupils; 

(7) to publish revenue and expenditure budgets annually; 

(8) to establish advisory committees as needed to advise the board on 
policies and issues related to the resource center; 

(9) to consult regularly with other state and local organizations providing 
educational or arts programs; and 

( 10) to report annually to the state board of education on the status and 
operation of the Minnesota arts resource center, 

Subd. 5. [RESOURCE CENTER.] Programs shall be offered through the 
resource center that are directed at improving arts education in elementary 
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and secondary schools throughout the state. The programs offered shall in­
clude at least summer institutes offered in various regions of the. state, in­
s_ervice workshops for teachers, leadership development programs for 
teachers, teacher exchange programs between school districts, and pro­
grams to enable exchange of pupil productions and artistic works between 
districts. The board shall establish a resource center advisory council com­
posed of elementary and se_condary arts educators, representatives from 
post-secondary educational institutions, department of education, state arts 
board, regional arts councils. educational cooperative· service units, school 
district administrators, parents, and other organizations involved in arts 
education. The advisory council shall include representatives from a variety 
of arts disciplines and from various areas of the state. The advisory council 
shall advise the board about the activities of the center. Programs offered 
·,hrough the resource center shall promote and develop arts education pro­
grams offered by school districts and arts organizations and shall ass.isl 
school districts and arts organizations in developing innovative programs. 
The board may contract with _nonprofit arts organizations to provide pro­
grams through the resource center. The advisory council shall advise the 
board on contracts and programs related to the _operation of the resource 
center. 

Sec. 12. [136A.90] [PAYMENT TO POST-SECONDARY 
INSTITUTIONS. l 

The higher education coordinating board shall make payments to each 
post-secondary institution in which pupils are enrolled under section 2. The 
payment shall be based on the average tuition costs of the respective post­
secondary systems and shall be made each term following documentation by 
the institution of the number of full time equivalent secondary pupils enrolled 
under section 2 according to enrollment as of the tenth day of instruction. 
The payment for any pupil shall not exceed the actual tuition cost for that 
pupil. For the purpose of section 135A.03, a pupil attending a post-secon­
dary institution shall not be included in th,e institution's student enrollment. 
The post-secondary institution shall provide- textbooks and other materials 
required/or the course at no charge to the pupil, In no case shall the payment 
for tuition costs, textbooks. and materials exceed the total revenue allow­
ance attributable to a pupil. 

Sec. 13. [TIMING FOR DISTRICT NOTIFICATION FOR 1986-1987.] 

Notwithstanding section 1, subdivision 3, a school board shall notify the 
department of education by October 1, 1985 whether it will allow nonre­
sident pupils to enroll during the 1986-1987 school year. 

Sec. 14. [RULES FOR TRANSPORTATION REIMBURSEMENT.] 

According to its authority in Minnesota Statutes, section /21./ I, subdivi­
sion 7, the state board of education shall adopt rules relating to financial 
need for reimbursement for transportation costs for pupils attending nonre­
sident districts full time or part-time and post-secondary institutions. 

Sec. 15. [REPORTS AND EVALUATION.] 

The commissioner of education shall annually monitor the data submitted 
by school districts to ensure that segregation is not occurring on a district by 
district basis. 

Each district shall submit a report to the state board of education. The 
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report shall contain the reasons a school board did not allow pupils to enroll 
under the open enrollment program. For districts that allowed pupils to 
enroll, the report shall include the number of pupils who left the district and 
the number of pupils who entered and the reasons pupils made changes. The 
report may include problems the district encountered in implementing the 
open enrollment program and recommendations for changes. The depart­
ment of education shall submit a detailed summary of district reports to edu­
cation committees of the legislature. 

The department of education shall collect information about pupils at­
tending post-secondary institutions under sections 123 .35 II and 2, whether 
full time or part time. 

By January 15, /986, the department of education shall submit a progress 
report about implementing the open enrollment progra_m and the post-sec­
ondary enrollment program. By January /5, 1987, and April I, /987, the 
department shall submit a report to the education committees of the legisla­
ture about the implementation of both programs and its recommeizdations. 

Sec. 16. [TIMING FOR ARTS EDUCATION SITES AND AID.] 

Comprehensive arts planning sites shall be selected by November I, /985, 
for the /985-/986 and /986-1987 school years. Funds for use during the 
/985-1986 school year shall be paid by January 15, 1986. Funds for use 
during the 1986-/987 school year shall be paid by August /5, /986. 

Sec. 17. [APPROPRIATIONS TO DEPARTMENT OF EDUCATION.] 

Subdivision I. [TO DEPARTMENT OF EDUCATION. I There is appro­
priated from the general fund to the department of education the sums indi­
cated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [COMPREHENSIVE ARTS PLANNING PROGRAMS.] For 
comprehensive arts planning programs there is appropriated: 

$200,000 -- 1986, 

$200,000 -- 1987. 

The unencumbered balance remaining from fiscal year 1986 shall not 
cancel but shall be available for fiscal year 1987. 

Subd. 3. [ARTS EDUCATION AID.] For arts education aid there is 
appropriated: 

$1,000,000 -- /986, 

$/ ,000,000 -- /987. 

The unencumbered balance remaining from fiscal "year 1986 shall not 
cancelbut shall be available for fiscal year 1987. 

Subd. 4. [RESOURCE CENTER.] For operation of the resource center 
there is appropriated: 

$500,000 -- 1986, 

$600,000 -- 1987. 

The unencumbered balance remaining from fiscal year 1986 shall not can-
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eel but shaU be available for fiscal year 1987. 

Subd. 5. [TRANSPORTATION REIMBURSEMENT FOR SECON­
DARY ENROLLMENT.] For transportation reimbursement for pupils 
enrolled in or attending secondary schools in nonresident districts _there is 
appropriated: 

$666,000 -- 1987. 

Subd. 6. [TRANSPORTATION REIMBURSEMENT FOR POST-SEC­
ONDARY ATTENDANCE.] For transportation reimbursement for pupils 
attending post-secondary institutions there is appropriated: 

$100,000 __ /987 . . 

Sec. 18. [APPROPRIATION TO HIGHER EDUCATION COORDIN­
ATING BOARD.] 

$500,000 is appropriated in fiscal year 1986 from the general fund to the 
higher education _coordina_ting board for administration and for scholarship 
awards for 1986 and 1987 summer programs. The sum shall be available 
until June 30, 1987. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1984, sections 123.35, subdivision 14, 129B.18, and 
129B.19, are·repealed. 

Sec. 20. [EFFECTIVE DATE:] 

Section 4 is effective for the 1985-1986 school year and thereafter. 

Sections 1 and 2 are effective for pupils in eleventh and_ twelfth grades for 
the 1986-1987 school year and thereafter. Section 1 is effective/or pupils in 
the ninth and tenth grades for the 1988-1989 school year and thereafter. 

ARTICLE6 

OTHER AIDS AND LEVIES 

Section I. Minnesota Statutes 1984, section 121.151, is amended to read: 

121.151 [STANDARDS FOR REMOVAL OF HAZARDOUS 
SUBSTANCES.] 

Prior to using the revenue obtained according to sections 123.36, subdivi­
sion 13, 124.245, subdivisions .J.b 3 and -le 4, and 275.125, subdivisions I lb 
and Ile, a school district shall obtain approval from the department of edu­
cation for its method of removal or encapsulation of asbestos or cleanup or 
disposal of polychlorinated biphenyls. The department of education shall 
consult with. the pollution control agency, health department, environmental 
protection agency, or other appropriate governmental agency in approving or 
disapproving a district's method. If the pollution control agency or other 
appropriate governmental agency adopts rules establishing standards for as­
bestos removal or encapsulation or cleanup or disposal of polychlorinated 
biphenyls, the department of education shall approve only those district 
methods which are in compliance with the adopted rules. 

Sec. 2. Minnesota Statutes 1984, section 123.705, subdivision I, is 
amended to read: 
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Subdivision I. [AID AMOUNTS.] The department of education shall pay 
each school district for the cost of screening services provided pursuant to 
sections 123.701 to 123.705. The payment shall not exceed W $16.20 per 
child screened in fiscal year -1-9&,, WI"" ekil<I sereenee in fi,;eal Y"flf +984-; 
1986 and~ 16.95 per child screened in fiscal year~ 1987. 

Sec. 3. Minnesota Statutes 1984, section 124.247, subdivision 3, is 
amended to read: 

Subd. 3: [AID.] A district whielt that establishes a program for gifted and 
talented students shall receive for the flHf!lOSe ef this program an amount 
equal to ~ ift tl>e 1982 1983 seooel ye-, ~ ift t1,e 1983 1984 
seooel ye-, ftft<I ~ ift tl>e 1984 198a Gehe6I ye-, $45 for the/985-1986 
school year and $47 for the 1986-1987 school year times the number of 
gifted and talented students in the district. No district that establishes a pro­
gram shall receive less than $500. No more than five percent of the students 
enrolled in the district shall be counted as. gifted and talented for the purpose 
of aid computations flHFSuant te this sueeh·isieH. No more than five percent 
of the fHSne~•s reeei'w'ed by a 6½Sffiet fHIFStiaRt le HHS subEli:. iSien aid may be 
expended fer tl>e flHFJleSe ef aemiHistratieH ef by the district to administer the 
program fer giftetl ftft<l lalentee stueeHIS. 

Sec. 4. Minnesota Statutes 1984, section 124.245, is amended to read: 

124.245 [CAPITAL EXPENDITURE eQUALIZATIOM AID.] 

Subdivision I. [BASIC COMPUTATION.] (a) &el, For fiscal year 1986 
the state shall pay a school district the difference by which an amount equal 
to $90 per pupil unit in that school year or, in districts where the number of 
actual pupil units has increased from the prior year, $95 per pupil unit in that 
sc-hool year, exceeds the amount raised by seven mills times the .adjusted 
assessed valuation of the taxable property in the district for the preceding 
year. To qualify for aid pursuant to this subdivision in any school year, a 
district must have levied seven EARC mills for use for capital expenditures 
in that year pursuant to section 275. 125, subdivision I la. 

(b) The aid under clause (a) for any district which operates an approved 
secondary vocational education program or an approved senior secondary 
· industrial arts program shall be computed using a dollar amount per pupil unit 
which is $5 higher than the amount specified in clause (a). 

(c) If the sum of a district's capital expenditure levy under section 
_275.125, subdivision I la, attributable. to any school year and its capital ex­
penditure equalization aid, if any, under this subdivision for that school year 
exceeds $90 per pupil unit or, in districts where the number of actual pupil 
units has increased from the prior year, $95 per pupil unit, the amount of the 
excess may be expended only for the purpose of capital expenditures for 
equipment for secondary vocational education programs ot senior secondary 
industrial arts programs. 

Subd. 2. [BASIC COMPUTATION.] (a) Each year the state shall pay a 
school district basic capital expenditure aid equal to the .difference by which 
an amount equal to $90 per pupil unit in that school year or, in districts in 
which the number of actual pupil units has increased from the prior year, $95 
per pupil unit in that school year, exceeds the amount raised by three mills 
times the adjusted assessed valuation of the taxable property in the district for 
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the preceding year. 

(b) The aid under clause (a) for any distr{ct operating an approved see<m­
dary vocational program or an approved Senior secondary industrial arts 
program shall be computed using a dollar amount per pupil unit that is $5 
higher than the amount specified in clause (a). 

( c) If the sum of a district's capital expenditure levy under section 
275.125, subdivision 1 la. attributable to any school year and its capital 
expenditure aid, if any. under this subdivision for that school year exceeds 
$90 per pupil -unit or, in districts where the number of actual pupil units has 
increased from the prior year, $95 per pupil unit, the amount of the excess 
may be expended only for the purpose of capital expenditures for equipment 
for secondary vocational educatiofl programs or senior secondary industrial 
arts programs. 

Subd. -Hr. 3. [SPECIAL PURPOSE COMPUTATION.] l'ef the .J.'IH­
.J.984 sel>eel yea, aH<i ea4 yea, tlte,eaAe,, The state shall pay a school dis­
trict the difference by which an amount equal to $25 per pupil unit exceeds 
the amount raised by two mills. times the adjusted assessed valuation of the 
taxable property in the district for the preceding year. To qualify for aid 
pursuant'to this subdivision in any school year, a district must levy the fftEHt­

ffRIHR peFH1issible flfflffi½ft! pursuant to section 275.125, subdivision I lb for 
use in that year. Aid paid pursuant to this subdivision may be used only for 
the purposes for which the proceeds of the levy authorized in section 
275.125, subdivision lib may be used. 

Subd . .J.€. 4. [HAZARDOUS SUBSTANCE COMPUTATION.] Fe, the 
1981 l98S sel>eel yea, aH<i ea4 yea, tlte,eeAe,, The state shall pay a school 
district the difference by which an amount equal to $25 per pupil unit exceeds 
the amount raised by two mills times the adjusted assessed valuation of the 
taxable property in the district for the preceding year. To qualify for aid 
pursuant to this subdivision in any school year, a district must levy the fftfttt­
ffffilfR pe,missible flfflffi½ft! pursuant to section 275.125, subdivision lie for 
use in that year. Aid paid pursuant to this subdivision may be_ used only for 
the purposes for which the proceeds of the levy authorized in section 
275.125, subdivision Ile may be used. 

Subd. 5. [PROPORTIONATE AID.] For any district that does not levy 
the maximum permissible levy under section 275.125, subdivision J la, J lb, 
or I Jc, the aid under subdivision 2, 3, or 4 that is attributable to the same 
school year shall be reduced by multiplying the aid amount by the ratio of the 
district's actual levy to its maximum permissible levy. 

Subd. ;!., 6. [PUPIL UNITS.] As used in this section, pupil units shall 
include those units identified in section I 24.17, subdivision I, clauses (I) 
and (2), and 98.5 percent of the units identified in Minnesota Statutes 1980, 
Section I 24.17, Subdivision I, Clauses (4) and (5) for 1980-1981. 

SttMc Jc [PAYME~IT DEADLl~lll.] All eapilal e"peH<lita,e eqaeli,atien 
aitl slteR be distFibated pFi6f te ~levembe, l ef ea4 ~ 

SttMc +. [PAYME~IT SCHEDULE.] StaFting in 1982 1983, Eigltty t'i,•e 
pereent ef a dist,iet's eapital e"pendita,e e<jaali,etien aid fe, ea4 sel>eel 
yea, slteR ee dislfibuted pFi6f le ~le>,•embe, i ef tl>at sel>eel ~ TIie fiftftl aid 
distFibatien le ea4 distHet slteR ee ma<le pFi6f te ~lm•embe, I ef the fellew­
iftg sel>eel ~ 
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Sec. 5. (124.248] [ESTABLISHMENT OF EDUCATION DISTRICTS.] 

Subdivision 1. [DECLARATION OF POLICY.] It is the intent of the leg­
islature to encourage improved efficiency and effectiveness of education in 
Minnesota and to maximize the use of educational faculty and educational 
facilities. It is the policy of the legislature to encourage educational institu­
tions, districts, and systems to work together cooperatively. 

Subd. 2. [EDUCATION DISTRICT DEFINITION.] An education district 
is a school district with a total enrollment of more than 10,000 pupils in 
average. daily membership or a group of school districts that has either an 
agreement pursuant to section 122.541, 123.351, 136D, 471.59, or an 
agreement to provide educational services cooperatively and that has: 

(1) at least 4 school districts; 

(2) at least 5,000 pupils; or 

(3) at least 2,000 square miles. 

A variance from clauses(/), (2), and (3) may be approved by the state 
board of education in accordance with criteria established by the hoard. 

Subd. 3. [EDUCATION DISTRICT PLAN.] The board of an education 
district, established according to subdivision 4, shall develop a comprehen-

-sive plan for learning within the education district. The plan shall provide for 
coordination of member district programs and education district programs 
for community education, early childhood family education, improved 
learning, secondary vocational education, programs for handicappl!d 
pupils, programs for gifted and talented pupils, and low incidence programs. 
The plan may provide methods for secondary pupils to enroll in courses in 
post-secondary institution$._ The plan may include provisions for staff devel­
opment. School districts participating in an education district shall work 
cooperatively to extend, combine, or expand current educational and cur­
riculum opportunities for all students in the education district. Efforts shall 
be made to encourage cooperation and partnerships with post-secondary 
educational systems and business and industry. Efforts shall also be made to 
improve efficiency and cost effectiveness and maximize the use of adminis­
trative and instructional personnel within the· education district. The plan 
must be submitted to the state board for approval in accordance with criteria 
established by the board. 

Subd. 4. [ATTENDANCE IN OTHER DISTRICTS] An education district 
board may arrange for a pupil, who is a resident of a district that is a member 
of the education district, to attend programs or courses offered by another 
district that is a member of the education district. A pupil must receive the 
recommendation of a career teacher, according to section 1298.46, or a 
counselor to attend the nonresident district. The education district board 
may develop procedures to reimburse a district for the cost of providing 
instruction to a nonresident pupil or the board may follow the provisions of 
section 124./8, subdivision 2. The resident district shall count its resident 
pupils attending programs or courses in another district for the purpose of 
state aid and levy limitations. A resident district may provide transportation 
and receive transportation aid for its resident pupils attending programs or 
courses in another district. 

Subd. 5. [ATTENDANCE AT POST-SECONDARY INSTITUTIONS.] 
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An education district board may arrangefor secondary pupils who are resi­
dents of member districts to enroll in courses at post-secondary institutions. 
Pupils must receive the-recommendation of a career teacher, according to 
section 129B.46, or a counse_lor to enroll in courses at post-secotidary insti­
tutions. Credit shall be determined according to sections 123.3512 and 
123.3513. Reimbursement for instruction offered at the post-secondary in­
stitution shall be determined according to an agreement between the post~ 
secondary institution and the education district board. A resident and 
nonresident district may prov_ide transportation on a regular school bus 
route for any pupil enrolled in courses at a post-secondary institution. 

Subd. 6. [TEACHERS WITHIN EDUCATION DISTRICT.] Notwith­
standing any other law to the contrary, a district in an education district may 
arrange for a ieacher to teach one or mOre courses in another district in the 
education district. 

Subd. 7. [EDUCATION DISTRICT BOARD.] An education district 
board shall coordinate the manner in which the agreement is carried out. 
The board shall consist of one or two representatives appointed by the full 
membership of each of the boards of the districts forming the education dis­
trict, except that the .boards of the districts forming the education district 
may designate a board already established pursuant to section 123.33, 
123.351, 123.51, 123.58, 136D, or 471.59 to be the education district 
board. If an already established board is designated to be the education 
district board, it lnust fepresent the same districts as those forming the edu­
cation district. 

Subd. 8. [ADVISORY COUNCIL.] An advisory council consisting of 
representatives from the following areas shall be appointed by the education 
board: improved learning program, early childhood and family education 
program, gifted and tale'nted program, community education program, cur­
riculum advisory committee, special education, vocational education, 
parent associations, teachers, principals, and public and private post-sec­
ondary institutions in the education district area. 

Subd. 9. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] If re­
quested, educational Cooperative service units shall provide assistance to 
districts in establishing education districts. The assistance may include de­
termination of appropriate boundaries of the education district and develop­
ment of the comprehensive plan for learning. 

Subd. JO. [ELIGIBLE DISTRICTS.] Beginning in the 1986-1987 school 
year, a district shall be eligible for education district aid if it has entered an 
education district according to subdivision 2 and the education district has 
developed a comprehensive plan for learning that has been approved by the 
state board of education according to subdivision 3. 

Subd. JI. [REVENUE.] (a) A district's education district revenue shall 
equal the lesser of: 

(I) $52 .25 times the actual pupil units in the district for that school year; 

(2) $52,250; or 

/3) the estimated cost to the district of the education district program for 
the school year to which the levy is attributable. 

(b) A district's education district levy limitation means its levy limitation 
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computed according to section I I. 

Subd. /2. !EDUCATION DISTRICT AID.] A district's education district 
aid for any school year shall equal: 

(a) the difference between its education district revenue and its education 
_district levy limitation for the levy for that school year; multiplied by 

( b) the ratio of the amount actually levied to the amount of the permitted 
levy. 

Subd. 13. [INTERMEDIATE DISTRICTS.] School districts that receive 
elementary or secondary educatfon services from _an intermediate district 
established in chapter 136D and in which a levy for secondary education 
services is certified according to section /36D.27, 136D.74, or /36D.87 are 
not eligible for revenue under subdivision 8: 

Subd. 14. !REPORT.] By January 15, 1987, and January 15 of each year 
thereafter, the· department of education shall report •IO the education com­
mittees of the legislature on the education districts established. 

Sec. 6. Minnesota Statutes 1984, section 124.573, subdivision 2, is 
amended to read: 

Subd. 2. !SALARIES, EQUIPMENT AND TRAVEL] B,,eejl! fef the 
1982 1983 sel!ee! ~ the Slate sl!!tll f"tY te atty distfiet e, aee~e.ati,•e 
eefttef 4§. ~ ef° The eligible expenses for secondary vocational aid are: 
( I) the salaries paid to essential, licensed personnel in that school year for 
services rendered in that district's or center's secondary vocational education 
programs~ B,,eejl! fef the I 982 I 983 sel!ee! ~ the Slate sl!!tll f"tY ~ rer­
eeftl 4; (2) the costs of necessary travel between instructional sites by sec­
ondary vocational education teachers tlfta 4§. ~ ef; and (3) the costs of 
necessary travel by secondary vocational education teachers accompanying 
students to and from vocational student organization meetings held within the 
state for educational purposes. ¥ff Ike 1981 1982 5€ft00! ~ the S!ate sl!!tll 
j!ay ~ j'lff€eftl ei: the ees!S ei: neeessary e~aipment fe, these pFOgrams. Ne 
seeenaary , eeatienal e~aipment ai<I shaH ae l'"ffi fef Ike 1982 1983 5ffi00! 
yeat= ftfl0- tkeFeaAer. The state shall pay to any district or cooperative center 
40 percent of the eligible expenses for the /985-1986 school year and 39 
percent of the eligible expenses for the 1986-/987 school year. The com­
missioner may withhold all or any portion of this aid for a secondary voca­
tional education program which receives funds from any other source. In no 
event shall a district or center receive a total amount of state aid pursuant to 
this section which, when added to funds from other sources, will provide the 
program an amount for salaries, equipment and travel which exceeds I 00 
percent of the amount of its expenditures for salaries, equipment and travel in 
the program. 

Sec. 7. Minnesota Statutes 1984, section 124.573, subdivision 3a, is 
amended to read: 

Subd. 3a. [AID FOR CONTRACTED SERVICES.] In addition to the 
provisions of subdivisions 2 and 3, a school district or cooperative center 
may contract with a public or private agency other than a Minnesota school 
district or cooperative center for the provision of secondary vocational edu­
cation services. B,,eejl! fef the 1982 1983 sc-l!ee! ~ The state shall pay 
each district or cooperative center 40 percent of the amount of a contract 
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entered into pursuant to this subdivision. The state board shall promulgate 
rules relating to program approval procedures and criteria for these contracts 
and aid shall be paid only for contracts approved by the commissioner of 
education. For the purposes of subdivision 4. the district or cooperative 
center contracting for these services shall be construed to be providing the 
services. For the purposes of subdivision. 5, aid for these contracts shall be 
distributed on the same basis as aids for salaries and travel. 

Sec. 8. Minnesota Statutes 1984, section 129B.04, is amended by adding a 
subdivision to read: 

Subd. 3. [DECLINING GRANT AMOUNTS.] A gram awarded by the 
council ·on quality education shall be limited to three years. The irant 
amount for the third year of a program shall not exceed 50 percenl of' the 
grant amount for the first year. Prior to awardin,.: a grant the council shall 
notify an applicant that it is expected to continue .\'Ucces.~lul programs a.lier 
the third year. 

Sec. 9. Minnesota Statutes 1984, section 136D.27, is amended to read: 

136D.27 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

The joint school board may each year, for the purpose of paying any ad­
ministrative, plan·ning, operating, or capital expenses incurred or to be in­
curred for area vocational technical schools, certify to each participating 
school district the tax levy specified in section 275.125, subdivision 13, 
clause (2). Additional tax levies may be· certified which shall not in any year 
exceed .6 mills on each dollar of adjusted assessed valuation for special 
education and . 7 mills on each dollar of adjusted assessed valuation for ex­
penses for secondary vocational education provided, however, 1/ the mem­
bers of the board of the intermediate district have enlered .an edul'ation dis­
trict according to section 5 and developed a comprehen.\·ive plan for learning 
pursuant to section 5, subdivision 3. !he proceed.,; of rhese additional levies 
may be used for any expense of implementing the plan. Each participating 
school district shall include such tax levies in the next tax roll which it shall 
certify to the county auditor or auditors, and shall remit the collections of 
such levies to the board promptly when received. Such levies shall not be 
included in computing the limitations upon the levy of any district under 
sections I 24A.03, I 24A.06, subdivision 3a, I 24A.08, subdivision 3a, 
124A. IO, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 
5a, and 275.125. The board may, any time after such levies have been cer­
tified to the participating school districts, issue and sell Certificates of in­
debtedness in anticipation of the collection of such levies, but in aggregate 
amounts such as will not exceed the portion of the levies which is then nol 
collected and not delinquent. 

Sec. 10. Minnesota Statutes 1984, section 136D.74, subdivision 2, is 
amended to read: 

Subd. 2. [TAX LEVY.] The intermediate school board may in each year 
for the purpose of paying any administrative, planning, operating, or capital 
expenses incurred or to be incurred certify to each county auditor of each 
county in which said intermediate school district shall lie, as a single taxing 
district, the tax levy specified in section 275.125, subdivision 13, clause (2). 
Additional tax levies may be certified which shall not in any year exceed . 6 
mills on each dollar of adjusted assessed valuation for expenses for special 
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education and .5 mills on each dollar of adjusted assessed valuation ·for ex­
penses for seconda_ry vocational education provided, however, if the mem­
bers or the board of the intermediate district have entered an education 
district according to section 5 and developed a comprehensive plan for 
learning pursuant to section 5, subdivision 3, the proceeds of these addi­
tional levies ·may be used for any expense of implementing. the plan. Said 
annual tax levies shall be certified pursuant to section 124.02. Upon such 
certification the county auditor or auditors and other appropriate county offi­
cials shall levy and collect such levies and remit the proceeds of collection 
thereof to the intermediate school district as in the case with independent 
school districts. Such levies shall not be _included in computing the limita­
tions, if any, upon the levy of the intermediate district or any of the par­
ticipating districts under sections 124A.03, 124A.06, subdivision 3a, 
124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision 
3a, 124A. 14, subdivision Sa, and 275.125. 

Sec. I I. Minnesota Statutes I 984, section I 36D. 87, is amended to read: 

I36D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS] 

The joint school board may each year, for the purpose of paying any ad­
ministrative, planning, operating, or capital expenses i_ncurred or to be in­
curred for area vocational technical schools, certify to each participating 
school district the tax levy specified in section 275.125, subdivision 13, 
clause (2). Additional tax levies may be certified which shall not in any year 
exceed .6 mills on each dollar of adjusted assessed valuation for expenses for 
special education and .5 mills on each dollar of adjusted assessed valuation 
for expenses for secondary vocational education provided, however, if the 
members or the board of the intermediate district have entered an education 
district according to section 5 and developed a comprehensive plan for 
learning pursuant to section 5, subdivision 3, the proceeds of these addi­
tional levies may be used for any expense of implementing the plan. Each 
participating school district shall include such tax levies in the next tax roll 
which it shall certify to the county auditor or auditors, and shall remit the 
collections of such levies to the board promptly when received. Such levies 
shall not be included in computing the limitations upon the levy of any district 
under sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
]24A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 
Sa, and 275.125. The board may, any time after such levies have been cer­
tified to the participating school districts, issue and sell certificates of in­
debtedness in anticipation of the collection of such levies, but in aggregate 
amounts such as will not exceed the portion of the levies which is then not 
collected and not delinquent. 

Sec. 12. Minnesota Statutes 1984, section 275.125, is amended by adding 
a subdivision to read: 

Subd. Sc. [EDUCATION DISTRICT LEVY.] Each year, a district that is 
eligible for revenue pursuant to section 5, subdivision 9, may levy the 
amount of the estimated cost to the district of the education district program 
for the year to which the levy is attributable, but the levy shall not exceed the 
lesser of: 

( J) $52 .25 times the actual pupil units for that year; 

(2) $52,250: or 
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(3) one mill times the adjusted assessed valuation of the district f<,r the 
preceding year. In 1985, a district may certify an education district levy if it 
cei-tifies to the department of education 'its interest lo develop a plan al·cord­
ing to section .5. subdivision 3_, and to be part of an education dfatrict for the 
1986-1987 school year. The proceeds of the levy may only be used to pay.for 
costs of cooperation incurred in providing the proRrams resulting from the 
education district plan. 

Sec. 13. Minnesota Statutes 1984, section 275.125, subdivision I la, is 
amended to read: 

Subd. I la. !CAPITAL EXPENDITURE LEVY.] (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per total 
pupil unit, or $95 per total pupil unit in districts where the number of actual 
pupil units has increased from the prior year. No levy under this clause shall 
exceed 5eYeft three mills times the adjusted assessed valuation of the taxab_le 
property in the district for the preceding year. 

(b) The proceeds of the levy may be used to acquire land, to equip and 
re-equip buildings and permanent allached fixtures, to rent or lease buildings 
for school purposes, to purchase textbooks, to purchase and lease computer 
systems hardware, software, and related SHf3f!OrtiHg materials to support 
software, and to purchase Or lease photocopy machines and telecommuni­
cations equipment. The proceeds may also be used for capital improvement 
and repair of school sites, buildings and permanent attached fixtures, energy 
assessments, and for the payment of any special assessments levied against 
the property of the district authorized pursuant to section 435. 19 or any other 
law or charter provision · authorizing assessments against -publicly owned 
property; provided that a district may not levy amounts to pay assessments 
for service charges, such as those described in section 429.101, whether 
levied pursuant to that section or pursuant to any other law or home rule 
provision. The proceeds may also be used for capital expenditures to reduce 
or elimi_nate _ barriers to or increase access to school facilities by handicapped 
individuals. The proceeds may also be used to make capital improvements to 
schoolhouses to be leased pursuant to section 123.36, subdivision 10. The 
proceeds may also be Lised to pay fees for capital expenditures assessed and 
certified to each participating school district by the educational cooperative 
service unit board of directors. The proceeds may also be used to pay princi­
pal and interest on loans from the state authorized by sections I 161.37 and 
298.292 to 298.298. 

(c) Subject to the commissioner's approval, the proceeds may also be used 
to acquire or construct buildings. The stale board shall promulgate rules es­
tablishing the criteria to be used by the commissioner in approving and dis­
approving district applications requesting -the use of capital expenditure tax 
proceeds for the acquisition or construction of buildings. The approval cri­
teria for purposes of building acquisition and construction shall include: the 
appropriateness of the proposal for the district's long term needs; the avail­
ability of adequate existing facilities; and the economic feasibility of bonding 
because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(e) The proceeds of the levy shall not be used for custodial or other main-
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tenance services. 

(f) Each year, subject to the se¥eR mill limitation of clause (a) of this 
subdivision, a school district which operates an approved secondary voca­

. tional education program or an approved sellior secondary industrial arts 
program may levy an additional amount equal to $5 per total pupil unit for 
capital .expenditures for equipment for these programs. 

Sec. 14. Minnesota Statutes 1984, section 275.125, is amended by adding 
a subdivision to read: 

Subd. lid. [ADDITIONAL CAPITAL EXPENDITURE LEVY.] In ad­
dition to the levy authorized in subdivisions 1 la, 1 lb, and 1 le, each year a 
district may levy an amount not to exceed the amount equal to $30 per total 
pupil unit. The levy under this subdivision shall not exceed 2.4 mills times the 
adjusted assessed valuation of the property in the district for the preceding 
year. The proceeds of the tax shall be placed in the district's capital expen­
diture fund and may be used only for expenditures for which the levy in 
subdivision 11 a may be used. 

Sec. 15. Minnesota Statutes 1984, section 354.66, subdivision 3, is 
amended to read: 

Subd. 3. For purposes of this section, the term "part time teaching· posi­
tion" shall mean a teaching position within the district in which the teacher is 
employed for at least 50 full days or a fractional equivalent thereof as pre­
scribed in section 354.091, and for which the teacher is compensated in an 
amount not exceeding 6G 67 percent of the compensation established by the 
board for a full time teacher with identical education and experience within 
the district. 

Sec. 16. Minnesota Statutes 1984, section 354A.094, subdivision 2, is 
amended to read: 

Subd. 2. For purposes of this section, the term "part time teaching posi­
tion" shall mean a teaching position within the district in which the-teacher is 
employed for at least 50 full days or a fractional equivalent of 50 full days 
calculated using the appropriate minimum number of hours which would 
result in a full day of service credit by- the appropriate association and for 
which the teacher is compensated in an amount not to exceed Ml 67 percent of 
the compensation rate established by the board for a full time teacher with 
identical education and experience within the district. 

Sec. 17. [MOUNTAIN IRON-BUHL SCHOOL DISTRICT; ADDI­
TIONAL EXPENSES OF TRANSITION.] 

In addition to the expenses specified in section 122.533, independent 
school district No. 712 may levy the following in I985: 

(a) An amount not to exceed $63,000 for additional teacher salary ex­
penses incurred as a result of the operation _of section 122 .532, the proceeds 
of this levy to be placed in the genera/fund of the district; and 

(b) An amount not to exceed $50,000 for the cost of new uniforms for the 
various athletic te<ims, bands and choirs in the new district, the proceeds of 
this levy to be placed in the capital expenditure fund of the district. 

Sec. 18. [SPECIAL LEVY.] 
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In addition to the levy authorized by section 275./25, subdivision I la, 
independent school district No. 457, Trimont, may levy in /985 an amount up 
to $75,000 for capital expenditures. The proceeds of the levy may he used 
only to replace blacktop on the school parking lot. 

By July I 5, 1985, the school hoard shall hold a public hearing on the need 
for the proposed levy. Upon receipt, within 30 days after the hearing. of a 
petition objecting to the levy signed by a number of qual~f/ed voters in '!he 
district equal to the greater of 50 voters or -15 percent of the number of voters 
who voted in the most recent school board election, the board shall hold a 
referendum on the proposed levy. The referendum shall be held on the date 
set by the board but no later than October/, 1985. If a valid petition is not 
received by the school board, within 30 days qfter the hearing, no referen­
dum need be held. 

Sec. 19. [GIFTED PROGRAM STUDY.I 

The department of education shall study and make recommendations 
about the following: 

( J) an assessment of present progi-ams in gifted education and pupils 
served; 

(2) a determination of the essential elements of a quality education for 
gifted pupils; 

(3) appropriate roles for the state, school districts, and community in 
educating gifted pupils; 

(4) funding structures at the state and district level; 

(5) state policies for gifted education; and 

(6) an implementation plan, including short- and long-ranr:e goals, with 
evaluation of progress toward achieving the goals. 

By January 15, 1987, the department shall report its recommendations to 
the education committees of the legislature. 

Sec. 20. [DEPARTMENT OF EDUCATION APPROPRIATION.] 

Subdivision I. There is appropriated from the general Jund to the depart­
ment of education the sums indicated in this section for the fiscal years end­
ing June 30 in the years designated. 

Subd. 2. [HEALTH AND DEVELOPMENTAL SCREENING PRO­
GRAMS.] For health and developmental screening programs pursuant to 
sections 123.701 to 123.705 there is appropriated: 

$886,700 __ /986, 

$955,200 -- 1987. 

The appropriation for fiscal year 1986 includes $12 I ,000 for aid for.fiscal 
year 1985 payable in fiscal year I 986 and $765,700 for aid for fiscal year 
1986 payable in fiscal year I 986. 

The appropriation for fiscal year 1987 includes$/ 35,200 for aid for fiscal 
year 1986 payable in fiscal year 1987 and $820,000 for aid for fiscal year 
1987 payable in fiscal year 1987. 
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The appropriations are based on aid entitlements of $900,900 for fiscal 
year 1986 and $964,700 for fiscal year 1987. 

Subd. 3. [ABATEMENT AID.] For abatement aid pursuant to section 
/24.214, subdivision 2, there is appropriated: 

$3,832,000 -- 1986, 

$4,015,000 __ 1987. 

Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION AID.] For cap­
ital expenditure equalization aid pursuant to section 124.245, subdivision 1, 
there is appropriated: 

$249,600 -- 1986, 

$8,462,300 -- 1987. 

The appropriation for fiscal year 1986 includes $34,900 for aid for fiscal 
year 1985 payable in fiscal year 1986 and $214,700 for aid for fiscal year 
1986 payable in fiscal year 1986. 

The appropriation for fiscal year 1987 includes $37,900 for aid for fiscal 
year 1986 payable in fiscal year 1987 and $8,424,400 for aid for fiscal year 
1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $252,600 for fiscal 
year 1986 and $9,9JJ,000for fiscal year 1987. 

Any unexpended balance remaining from the appropriation in this sub­
division for either year may be expended for special purpose capital expen­
diture equalization aid pursuant to section 124.245, subdivision la. 

Subd. 5. [SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALI­
ZATION AID.] For special purpose capital expenditure equalization aid 
pursuant to section 124.245, subdivision la, there is appropriated: 

$45,800 -- 1986, 

$57,600 -- 1987. 

The appropriation for fiscal year 1986 includes $6,400 for aid for fiscal 
year 1985 payable in fiscal year 1986 and $39,400 for aid for fiscal year 
1986 payable in fiscal year 1986. 

The appropriation for fiscal year 1987 includes $6,900 for aid for fiscal 
year 1986 payable in fiscal year 1987 and $50,700 for aid for fiscal year 
1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $46,300 for fiscal 
year 1986 and $59,600 for fiscal year 1987. 

Any unexpended balance remaining from the appropriation in this sub­
division for either year may be expended for capital expenditure equalization 
aid pursuant to section 124.245, subdivision 1. 

Subd. 6. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE 
EQUALIZATION AID.] For hazardous substance capital expenditure 
equalization aid pursuant to section 124.245, subdivision Jc, there is 

· appropriated: 

$42,200 __ /986 
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$57,000 -- 1987. 

The appropriation for fiscal year 1986 includes $6,200 for aid j<,r fiscal 
year 1985 payable in fiscal year 1986, and $36,000 for aid for fiscal year 
1986 payable in fiscal year 1986. 

The appropriation for fiscal year /987 includes $6,300 for aid .f<,r fiscal 
year 1986 payable in fiscal year i987 and $50,700 for aid for fiscal year 
1987 payab./e in fiscal year 1987. 

The appropriations are based on aid entitlements of $42,300 for fiscal 
year 1986 and $59,600 for fiscal year 1987. 

Any unexpended balance remaining from the appropriation in· this subdiv­
sion for either year may be expended for capital expenditure·equalization aid 
pursuant to section 124.245, subdivison I. · 

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] For 
educational_ cooperative service units there is appropriated: 

$718,700 __ /986, 

$750,500 -- /987. 

-The appropriation for aid for fiscal year /986 includes $104,JOOfor aid 
for fiscal year 1985 payable in fiscal year 1986 and $614,400 for aid for 
fiscal year I 986 payable in fiscal year I 986. 

The appropriation for fiscal year 1987 includes $108,400 for aidj<,r fiscal 
year 1986 payable in fiscal year 1987 and $642, /00 for aid.for fiscal year 
1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of$722,800 for fiscal 
year 1986 and $755,400 for fiscal year 1987. . 

Funds from this appropriation shall be transmitted to £CSU boards ol 
directors for general operations in the amount of $65,707 per ECS U for 
fiscal year 1986 and $68,664 per £CSU for fiscal year 1987; however, the 
£CSU whose boundaries coincide with the boundaries of development re­
gion. I I and the £CSU whose boundaries encompass development regions 
six and eight shall each receive $131,414 for fiscal year 1986 and $137,328 
for fiscal year 1987 for general operations. 

The department may withhold all ora portion of these funds from an £CSU 
if the department determines that an £CSU. has not developed an annual plan 
according to s.ection 123.58, subdivision 8, or if the department determines 
the ECSU is not providing services according to its ann_ual plan. If funds are 
withheld from an £CSU, the department may allocate the funds to other 
regional service providers or /o a 'school district or group of districts pro-
viding services to districts within the £CSU region. . 

Subd. 8. [SCHOOL LUNCH AND FOOD STORAGE AID.] For school 
lunch aid pursuant to section 124.646 'and for food storage and transporta­
tion costs for USDA don_ated commodities there is appropriated: 

$4,625,000 -- 1986, 

$4,625,000 __ 1987 . 

. Any unexpended balance remaining from the· appropriations in this sub-
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division shall be prorated among participating schools based on the number 
of fully paid lunches served during that school year in order to meet the state 
revenue matching requirement of the USDA National School Lunch 
Program. 

If the appropriation amount attributable to either year is insufficient, the 
rate of payment for each fully paid student lunch shall be reduced and the aid 
for that year shall be prorated among participating schools so as not to 
exceed the total authorized appropriation for that year. 

Subd. 9. [INTERDISTRICT COOPERATION AID.] For aid for inter-
district cooperation programs there is appropriated: 

$/ ,494,300 -- /986, 

$ 23/,000 __ /987. 

The appropriation for fiscal year /986 includes $/87,/00 for aid for fiscal 
year 1985 payable in fiscal year 1986 and $1,307,200 for aid for fiscal year 
/986 payable in fiscal year 1986. The appropriation for fiscal year 1987 is 
for aid for fiscal year 1986 payable in fiscal year /987. The appropriations 
are based on aid entitlements of $1,537,900 in fiscal year /986 and $0 in 
fiscal year /987. 

Subd. IO. [EDUCATION DISTRICT AID.] For aid for educa.tion dis­
tricts there is appropriated: 

$1,878,500 -- /987. 

This appropriation is based on an aid entitlement of $2,2/0,000 for the 
fiscal year /987. 

Subd. 11. [EDUCATION DISTRICT PLANNING AID.] For planning 
assistance offered by the educational- cooperative service units for education 
districts there is appropriated: 

$/ /0,000 -- /986. 

The sum is based on a -maximum allocation of $10,000 per £CSU; how­
ever, the maximum allocation is $20,000 for the metropolitan £CSU and the 
southwest-west central ECSU. The department shall allocate this appropri­
·ation to the ECSUs as _a reimbursement for actual costs. incurred in providing 
planning services pursuant to this act and the amount paid to each ECSU 
shall not exceed the actual costs. 

Subd. 12. [GIFTED AND TALENTED STUDENTS.] For programs for 
the gifted and talented pursuant to section I 24 .247 there is appropriated: 

$1,426,000 -- 1986, 

$1,623,500 __ 1987. 

The appropriation for aid for fiscal year /986 includes $99,000 for aid for 
fiscal year /985 payable in fiscal year /986 and$/ ,327,000 for aid for fiscal 
year I 986 payable in fiscal year 1986. 

The appropriation for fiscal year 1987 includes $234, JOO for aid for fiscal 
year /986 payable in fiscal year 1987 and$/ ,389,400 for aid for fiscal year 
I 987 payable in fiscal year I 987. 

The appropriations are based on aid entitlements of $1,561 ,JOO for fiscal 
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year 1986 and $1,634,500 for fiscal year 1987. 

Subd. 12a. [GIFTED STUDY.] For the gifted education program study 
there is appropriated: 

$35,000 -- 1986. 

The appropriation is available until June 30, 1987. 

Subd. 13. [NONPUBLIC AIDS.] For programs/or nonpublic educational 
aid pursuant to sections 123 .931 to 123 .947 there is appropriated: 

$6,763,400 -- 1986, 

$7,184,100 -- 1987. 

The appropriation for aid for fiscal year 1986 includes $960,700 for aid 
for fiscal year 1985 payable in fiscal year 1986 and $5,802,700 for aid for 
fiscal year I 986 payable in fiscal year I 986. 

The appropriation for fiscal year 1987 includes $1,024,000 for aid for 
fiscal year 1986 payable in fiscal year 1987 and $6,160, JOO for aid jc,r.fiscal 
year 1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $6,826,700 for fiscal 
year 1986 and $7,247,200 for fiscal year 1987. 

Subd. 14. [INDIAN EDUCATION.] For certain Indian education pro-
grams there is appropriated: 

$167,872 -- 1986, 

$175,304 -- 1987. 

The appropriation for aid for fisca/'year I 986 includes $24,352 for aid for 
fiscal year 1985 payable in fiscal year 1986 and $143,520 for aid for fiscal 
year I 986 payable in fiscal year I 986. 

The appropriation for fiscal year 1987 includes $25,326 for aid for fiscal 
year 1986 payable in fiscal year 1987 and $149,978 for aid for fiscal year 
1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $168,846 for fiscal 
year 1986 and $176,444 for fiscal year 1987. 

These appropriations are available for expenditure with the approval of 
the commissioner of education. 

The commissioner sh'all not_ approve the payment of an_v amount to a 
school district pursuant to this subdivision unless that school district is in 
compliance with all applicable laws of this state. 

Up to the following amounts may be distributed to the following school 
districts for fiscal year 1986: $52,993 to independent school district No. 
309-Pine Point School; $9,358 to independent school district No. 166; 
$14,444 to independent school district No. 432; $13,578 to independent 
school district No. 435; $40,737 to independent school district No. 707; and 
$37,736 to independent school district No. 38. These amounts shall be ex­
pended only for the benefit of Indian students and for the purpose of meeting 
established.state educational standards or statewide requirements. 

_ Up to the following amounts may be distributed to the following school 
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districts for fiscal year 1987: $55,378 to independent school district No. 
309-Pine Point School: $9,779 to independent school district No. 166; 
$15,094 to independent school district No. 432: $/4,/89 to independent 
school district No. 435: $42,570 to independent school district No. 707; and 
$39,434 to independent school district No. 38. These amounts shall be ex­
pended only for the benefit of Indian students and for the purpose of meeting 
established state educational standards or statewide requirements. 

These appropriations are available only if there will not be available. for 
the districts enumerated in this subdivision for the applicable· school_ year 
any operation support funds from the federal bureau of Indian affairs pursu­
ant to the Johnson-O' Malley act, Public Law Number 73-167 or 25 Code of 
Federal Regulations 273.31, or equivalent money from the same or another 
source. 

Before a district can receive moneys pursuant to this subdivision, the dis­
trict must submit to the com1r1.issioner of education evidence thal it has: 

(a) complied with the uniform financial accounting and reporting· stan­
dards act, sections 121.90 to 121.917. For each school year, compliance 
with section 121 .908, subdivison 3a, shall require the school district to pre­
pare one budget including the amount available to the district pursuant to 
this subdivision and one budget which does not include these moneys. The 
budget of that school district for the 1987-1988 school year prepared ac­
cording to section 121 .908, subdivision 3a, shall be submitted to the com­
missioner of education at the same time as l 986-1987 budgets and shall not 
include any moneys appropriated in this subdivision; 

( b) conducted a special education needs assessment dnd prepared a pro­
posed service delivery plan acccording to Minnesota Statutes, sections 
120.03 and 120.17; Public Law Number 94-142, an act of the 94th Congress 
of the United States cited as the ''Education for All Handicapped Children 
Act of 1975"; and applicable state board of education rules; and 

( c) compiled accurate daily pupil attendance records. 

Prior to approving payment of any amount to d school district pursuant to 
this subdivision, the cominissioner shall review and evaluate each affected 
district's compliance with clauses (a), (b), and (c), and any other applicable 
laws, and each affected district's need for the moneys. Each affected dis­
trict's net unappropriated fund balance in all operating funds as of June 30 of 
the previous school year shall be taken into consideration. 

Subd. 15. (CHEMICAL USE PROGRAMS.] For aid for chemical de­
pendency programs authorized pursuant to section 124 .246 there is 
appropriated: 

$1,055,200 -- 1986, 

$1,100,900 -- 1987. 

The appropriation for fiscal year 1986 includes $153,900 for aid for fiscal 
year /985payable in fiscal year 1986 and $901,300 for aid for fiscal year 
1986 payable in fiscal year 1986. 

The appropriation for fiscal year 1987 includes $160,000 for aid for fiscal 
year 1986 payable in fiscal year 1987 and $940,900 for aid for fiscal year 
1987 payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $1,061,300 for fisca_l 
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year /986 and$/, 107,000 f<,r fiscal year /987. 

Subd. /6. [MAXIMUM EFFORT SCHOOL _LOAN FUND.I For the 
maximum effort school loan fund there i,\' appropriated: 

$2,390,300_~ /986, 

$2,585,800 _~ /987. 

Any unexpended balance of' this appropriation .fiir .fisrnl year /986 shall 
not cancel but shall be ayailahlefor the second year t~f'the biennium. 

These appropriations shall he pl deed in the loan repayment account· <~l the 
maximum effort school loan fund for the payment <d';he principal and interest 
on school loan bon(i.s, as provided in secthm 124.46, to the extent that money 
in the fund is not sujjlcient to pay when due the full amount <1/"principa/-and 
interest due on scho{J/ loan bot)dS. The purpose <d' these appropriations is to 
ensure that sufficient money is available in the fund to_ prevent a statewide 
property tax levy as would otherwise be required pursuant to section 124:46, 
subdivisioil 3. Notwith.\:tanding the provisions <f section 124.39, suhdivision 
.5, any amount of the appropriation made in this section .which-is not needed 
to pay when due the principal and interest due on school loan bonds shall not 
be_ transferred to the debt service loan account <~l the maximum e.f/'ort ,\·chool 
loan fund but instead shµ/( _cancel and revert 'to the Reneral.fund. 

Suhd. 17. [SECONDARY VOCATIONAL EDUCATION AID.I f'or 
secondary vocational edu~·ation aid pursuanl to section 124 .57 3 !here -is 
appropriated: 

$20,422,400 -- /986, 

$20,000,000 -- /987. 

The appropriation for /986 includes $2,422,400}<,r aid fi,r fiscal year 
/985 payable infiscal year /986. This amount also includes $/7,000,000.fiir 
aidfor .fiscal year /986payable in.fiscal year 1986. 

The appropriation for /987 includes $3,000,000 for aid .for .fi'.lrnl year 
/986 payable in fiscal year /987. This amount al.vo includes $17,000,000.fi,r 
aid/or fiscal year /987 payable in fiscal year /987. 

The appropriations are based on aid entitlements of$20,000,000 .fi,r fiscal 
year /986 and $20,000,000/or fiscal year /987. 

For the purposes of this subdivision, money appropriated for secondary 
vocational educatioiz programs may not be expen_ded for the purpose of di,\·­

. continuing or converting existing senior secondary school industrial arts 
education programs. 

Subd, /8. [COUNCIL ON QUALITY EDUCATION: VENTURE FUND 
GRANTS.] For the council on quality education venture fund grants pursu­
ant to sections 129B _O I to /29B .05, there is appropriated: 

$843,800 __ /986, 

$881,200 -- 1987. 

The appropriation for fiscal year 1986 includes $122,400 for grants for 
fiscal year 1985 payable in fiscal year /986 and $721,400 for grants for 
fiscal year /986 payable in fiscal year /986. 
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The appropriation for fiscal year 1987 includes $127,300 for grants for 
fiscal year 1986 payable in fiscal year 1987 and $753,900 for grants for 
fiscal year 1987 payable in fiscal year 1987. 

Any unexpended balance remaining from the appropriations in this sub­
division for 1986 shall not cancel and shall be available j(Jr the second year 
of the biennium. 

The. appropriations are based on grant entitlements of' $848,700 for fiscal 
year 1986 and $886,900for fiscal year 1987. 

Subd. 19. !EXTENDED LEAVES OF ABSENCE.] To meet the state's 
obligation prescribed in sections 354.094 and 354A:091 there is 
appropriated: 

$938,000 -- 1986, 

$602,000 -- 1987. 

Subd. 20. [PART-TIME TEACHING.] To meet the state's obligation 
prescribed in sections 354 .66 and 354A .094 there is appropriated: · 

$118,000 -·- 1986. 

Subd. 21. [STATE MATCHING GRANT.] For a grant for a leadership 
program in independent school district No. 695, Chisholm, there is 
appropriated: 

$60,000 __ . 1986. 

The sum shall be available until June 30, 1987. 

The department shall pay the grant amount only if a federal matching 
grant is awarded to the district. 

Subd. 22. [SCHOOL BUS.] For independent school district No.707, Nett 
Lake, to purchase a school bus there is appropriated: 

$40,000 __ /986. 

Subd. 23. [PRORATION.] Except as provided in section 124./4, subdi­
vision 7, none of the amounts apropriated in this section shall be expended 
for a purpose other than the purpose indicated. If the appropriation amount 
attributable to either year for the purpose indicated plus the amount of any 
transfers made according to section 124.14, subdivision 7, is insufficient, 
the aid for that year shall be prorated among all qualifying districts and the 
state shall not be obligated for any additional amount for these purposes. 

Sec. 21. [DEPARTMENT OF ECONOMIC SECURITY 
APPROPRIATION:] 

There is appropriated from the general fund to the department of economic 
security the sum indicated in this section for the fiscal year ending June 30 in 
the year designated to pay the obligation of independent school district No. 
707, Nett Lake, for unemployment compensation: 

$40,000 -- 1986. 

The sum shall be available until June 30, 1987. 

Sec. 22. [APPROPRIATIONS FOR DEFICIENCY.] 
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Subdivision 1. There is appropriated from the general fund to the depart­
ment of education the sums indicated in this section for the fiscal years indi­
cated for the -payment of deficiencies in funds available for the purposes 
indicated. These sums shall be added to the sums appropriated for fiscal year· 
1985 for the same purposes. 

Subd. 2. For abatement aid deficiency according to section 124.214 there 
is appropriated: 

$1,798,500 -- 1985. 

Subd. 3. For capital expenditure aid deffr'iency according. to section 
124.245, subdivision 1, there is appropriated: 

$18,800 -.- 1985. 

Subd. 4. For chemical dependency aid deficiency according to section 
124.246 there is appropriated: 

$12,900 -- 1985. 

Subd. 5. For secondary vocational aid deficiency according to section 
l 24 .573 there is appropriated: 

$1,105,000 -- 1985. 

Sec. 23. [REPEALER.] 

Minnesota Statutes 1984, sections /23.705, subdivision 2; /24.247, sub­
division 6; and 275 .125, _subdivision Ba, are repealed. 

Minnesota Statutes 1984, section 124.272, is repealed June 30, 1986, and 
any aids attributable to the 1985-/986 school year payable in fiscal year 
/987 shall be paid. 

Minnesota Statutes 1984, section 124.245, subdivision 1, as amended by 
section 4, is repealed July l, 1986. 

Sec. 24. [EFFECTIVE DA TE. l 

The.provisions of section 4, subdivisions 2, 3, 4, and 5: as amended, are 
effective for aid paid for the l 986-1987 school year and thereafter. 

Section 22 is effective the day following final enactment. 

ARTICLE 7 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1984, section 120.06, subdivision L, is 
amended to read: 

Subdivision I. [AGE LIMITATIONS; PUPILS.] All schools supported in 
whole or in part by state funds are public schools. Admission to a public 
school, except an area vocational technical institute, is free to any person 
who resides-within the district which operates the school, who is under 21 
years of age, and who satisfies the minimum age requirements imposed by 
this section. Notwithstanding the provisions of any law to the contrary. the 
conduct of all students under 21 years of age attending a public secondary 
school shall be governed by a single set of reasonable rules and regulations 
promulgated by the leeal school board ef eelaeatieR. No person shall be ad-
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mitted to any public school after Se~lelfl~er I, +9+J, (I) as a kindergarten 
s!H<leRt pupil, unless lie the pupil is at least five years of age on September I 
of the calendar year in which the school year for which lie the pupil seeks 
admission commences; or (2) as a first grade student, unless he the pupil is at 
least six years of age on September I of the calendar year in which the school 
year for which he the pupil seeks admission commences or has completed 
kindergarten; except that any school board may establish a policy for admis­
sion of selected pupils at an earlier age. 

Sec. 2. Minnesota Statutes 1984, section 120. I 0, subdivision I, 1s 
amended to read: 

Subdivision I. [AGES AND TERM.] Every child between seven and 16 
years of age and every child under the age <d' seven who is enro/Jed in grade 
kindergarten or above shall attend a public school, or a private school, dur­
ing the entire time that the school is in session during any school year. No 
child shall be required to attend a public school more than 200 days or their 
equivalent, during any school year. A parent may withdraw a child under the 
age of seven from school at any time. 

Sec. 3. Minnesota Statutes 1984, section 120.11, is amended to read: 

120.11 [SCHOOL BOARDS AND TEACHERS, DUTIES.I 

It shall be the duty of each board through its clerk or other authorized agent 
or employee, to report the names of children ~e!v, eeR st.. flflt! M years ef age 
required to attend school, with excuses, if any, granted in such district, to the 
superintendent or principals thereof, within the first week of school. Sub­
sequent excuses granted shall be forthwith reported in the same manner. The 
clerk or principal shall provide the teachers in the several sc_hools under his 
supervision, with the necessary information for the respective grades of 
school, relating to the list of pupils with excuses granted. On receipt of the 
list of such pupils of school age and the excuses granted, the clerk or princi­
pals shall report the names of children not excused, who are not attending 
school, with the names and addresses of their parents, to the district superin­
tendent within five days after receiving the report. 

Sec. 4. Minnesota Statutes 1984, section 120.15, is amended toread: 

120.15 [CLASSES FOR TRUANTS.] 

A board may maintain ungraded classes for tHe instruction of children 
BetweeR ~ ftftti +e yeftfS ef age who are required to attend school and 
who are habitually truant or not in attendance. 

All such children shall be deemed delinquent and the board may compel 
their attendance at such ungraded classes, or any department of the public 
schools, as the board may determine, and cause them to be brought before the 
juvenile court of the county for appropriate discipline. 

Sec. 5. [121.161] [SHARED SERVICE AGREEMENTS.] 

The commissioner may make a shared service agreement with another 
public agency. The agreement must be of mutual benefit to the state, the 
department, and the other agency. The term of the agreement must not be 
more than three years. The commissioner and the other agency need not 
consult the legislative advisory commission before making the agreement. 
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Charges by the de'partment and the other agency must be on an actual cost 
basis, and the receipts are dedicated to the operation of the department or 
agency receiving them and are appropriated for that purpose. 

Sec. 6. [121.9121] [EXCEPTIONS FOR PERMANENT FUND 
TRANSFERS.] 

Subdivision 1. [STATE BOARD AUTHORIZATION.] The state board 
may authorize a board to transfer money from any fund or account to another 
fund or account according to this section. 

Subd. 2. [APPLICATION.] A board requesting authority to transfer 
money shall apply to the state board and provide information requested. The 
application shall indicate the_ law. or rule prohibiting the desired transfer. It 
shall be signed by the superintendent and approved by the school board. 

Subd. 3. [ADVISORY COUNCIL.] The state board shall submit each 
application to the advisory council on uniform financial accounting and re­
porting standards for its recommendations. The advisory council shall de­
velop and maintain•guidelines for reviewing and approving requests. 

Subd. 4. [APPROVAL STANDARD.] The state board may approve a 
request only when an event has occurred in a district that could not have 
been foreseen by the district. The event shall relate directly to the fund or 
acc;ount involved and to the amount to be transferred. 

Subd. 5. [APPROVAL.] The state board shall use the advisory council 
guidelines and recommendation when it approves, disapproves, or modifies 
a request. It shall take action oil a request within 90 days of receiving the 
request. ff the state board action is different from the action recommended by 
the advisory council,. the state board shall pfovide written reasons for the 
difference. 

Subd. 6. [PROCEDURES.] The state board and advisory council may 
prepare forms and adopt procedures necessary to implement this section. 

Subd. 7. [REPORT TO LEGISLATURE.] By January 15 each year the 
state board shall report to the education committees of the legislature· about 
the requests for transfers, action taken for each request, and the reasons for 
the action. The report shall include the recommendations of the advisory 
council. 

Sec. 7. Minnesota Statutes 1984, section 121.931, subdivision 7, is 
amended to read: 

Subd. 7. [APPROVAL POWERS.] The state board, with the advice and 
assistance of the ESV computer council, shall approve or disapprove the 
following, according to the criteria in section 121.937 and afle,- ~•eRrnlga 
tieR;- the rules adopted pursuant to subdivision 8: · 

(a) the creation of regional management information centers pursuant to 
section 121.935; 

(b) the transfer by a district of its affiliation from oile regional management 
information center to another; 

( c) the use by a district of att altemati¥e a management information system 
ta other than the ESV-IS subsystem through the regional management infor-
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mation center or a state board approved alternative system pursuant to sec­
tion 121.936, subdivisions 2 to 4; and 

(d) annual and biennial plans and budgets submitted by regional manage­
ment information centers pursuant to section 121.935, subdivisions 3 and 4. 

Sec. 8. Minnesota Statutes 1984, section 121.936, subdivision I, is 
amended to read: 

Subdivision I. [MANDATORY PARTICIPATION.] (a) By tttly-1-, WW, 
Every district shall perform financial accounting and reporting operations on 
a financial management accounting and reporting system utilizing multi­
dimensional accounts and records defined in accordance with the uniform 
financial accounting and reporting standards adopted by the state board pur­
suant to sections 121.90 to 121.92. 

(b) By tttly -I, WW, Every school district shall be affiliated with one and 
only one regional management information center. This affiliation shall in­
clude at least the following components: 

(1) The center shall provide reports to the department of education for the 
district to the extent required by the data acquisition calendar; 

(2) The district shall ...., process every detailed financial transaction 
using, at the district's option, either the ESV-IS finance subsystem through 
the center or an alternative system approved by the state board te ~ 
e¥efY ,lelailes finaneial tFaHsaetisH Of the eistfiet. 

Notwithstanding the foregoing, a district may process and submit its fi­
nancial data to a region or the state in summary fonn if it operates an ap­
proved alternative system or participates in a state approved pilot test of an 
alternative system. 

(c) The provisions of this subdivision shall not be construed to prohibit a 
district from purchasing services other than those described in clause (b) 
from a center other than the center with which it is affiliated pursuant to 
clause (b). 

Districts operating an· approved alternative system or participating in a 
state approved pilot test of an alternative financial system shall purchase 
finance system services from any region if the region of affiliation does not 
offer alternative system support services. 

Sec. 9. Minnesota Statutes 1984, section 121.936, subdivision 2, is 
amended to read: 

Subd. 2. [ALTERNATIVE MANAGEMENT INFORMATION SYS­
TEMS.] Aftef tttly -I, +989 A district may be exempted from the requirement 
in subdivision 1, clause (b) (2), if it receives the approval of the state board to 
use ftft ahemative another financial management information system. A dis­
trict permitted before July 1, 1980, . to submit its financial transactions in 
summary form to a regional management information center pursuant to 
subdivision 1 may continue to submit transactions in the · approved form 
without obtaining the approval of the state board pursuant to this subdivision. 
A district may be exempted from the requirement in subdivision la, clause 
(b) if it receives the approval of the state board to use an alternative fixed 
assets property management infonnation system. Any district desiring to use 
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· afi. alteRla~ive another management information system shall submit a• de­
tailed proposal to the state board, the ESV computer council and the regional 
management information center with which it is affiliated. The detailed pro­
posal shall include a statement of all costs to the district, regional manage­
ment -information center or state for software development or operational 
services needed to provide_ data to the regional management information 
center pursuant to the data acquisition calendar. 

Sec. 10. Minnesota Statutes 1984, section 122.86, subdivision I, is 
amended to read: 

Subdivision I. [CREATION.] In order to provide for comprehensive and 
coherent planning for the delivery of educational services pursuant to sec­
tions 122.86 to -H;!,89 122.88; each educational cooperative service unit 
shall establish an educational planning task force. -kl !he eYeRt 11ft area ha,Htel 
estehlishe~ 11ft ~ l,y- Sertember +, -l-9++, !he eemmissiener sltaH es!ab­
lislt a lftsk feree fer lhet """'7 

Sec. II. Minnesota Statutes 1984, section 123.36, subdivision I, is 
amended to read: · 

Subdivision I. When funds are available therefor, the board may locate 
and acquire necessary sites of school houses or enlargements, or additions to 
existing schoolhouse sites by lease, purchase or coridemnation under the 
right of eminent domain; it may erect schoolhouses thereon; it may erect or 
purchase garages for district owned school buses. -kl ""Y ei!y, !he sehool 
sites, when ~reetieahle, sltall e0fllaiB at lees! ooe bleel< ~ if 0lllSitle ef 11ftY 

. ei!y, IW0 ae-, ~ when ""Y sehoolheMse Giles sltaH e0fllaiB less litllft SMeh 
. BftlOMRI, !he l,ear<I ftHIY aetjllire ether 1aR& eajeeenl I& 01' - SMeh sile I& 

fllfll<e, wilh SMeit site, all e,, J'!lft et ...eh ameMRI. When property is taken by 
eminent domain by authority of this subdivision when needed by the school 
district for such purposes, the fact that the property so needed has been ac­
quired by the owner under the power of eminent domain or is already devoted 
to public use, shall not prevent its acquisition by the school district. The 
board may sell or exchange schoolhouses or sites, and execute deeds of con­
veyance thereof. 

Sec. 12. Minnesota Statutes 1984, section 123.39, is amended by adding a 
subdivision to read: 

Subd. 4a. If teaching positions are discontinued as a result of action under 
subdivision _4, and it is necessary to place continuing contract teachers on 
unrequested leave_ of absence, the teachers shall be placed on unrequested 
leave of absence in fields in which they are licensed in the inverse order in 
which they were employed, according to a combined seniority list of all 
teachers from both districts. 

Sec. 13. Minnesota Statutes 1984, section 124.09, is amended to read: 

124.09 [SCHOOL ENDOWMENT FUND, APPORTIONMENT.] 

The school endowment fund shall be apportioned semiannually by the state 
board, on the first Monday in March and October in each year, to districts 
whose schools have been in session at least nine months. The apportionment 
shall be in proportion to th_e number of pupils eetween !he ages ef Jwe ~ 
1,, enty one )"'8fS whe sltaH ha¥e beeB in average daily membership during the 
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preceding year; provided, that apportionment shall not be paid to a district for• 
pupils for whom tuition is received by the district. 

Sec. 14. Minnesota Statutes 1984, section 124.19, subdivision 5, is 
amended to read: 

Subd. 5. [SCHEDULE ADJUSTMENTS.] .(a) It is the intention of the 
legislature to encourage efficient and effective use of staff and facilities by 
school districts. School districts are encouraged to consider both cost and 
energy saving measures. 

(b) Notwithstanding the provisions of subdivision I or 4, any district, in­
cluding a district operating a program pursuant to sections 120.59 to~ 
120.67 or 129B.42 to 129BA7, may adjust the annual school schedule 
throughout the calendar y_ear so long as the number of instructional hours in 
the year is not less than the number specified in the rules of the state board. 

Sec. 15. [124.248] [HEALTH AWARENESS PROGRAMS.] 

Subdivision 1. [PURPOSE AND POLICY DEVELOPMENT.] The legis, 
lature finds that the development of local policies and programs to promote 
health awareness and healthy lifestyles among all elementary and secondary 
pupils and staff in .a district is essential. Therefore, the legislature encour­
ages every district to develop a healt~ awareness policy and an instructional 
program which addresses at least the following: 

(]) promoting health fitness; 

(2) improving health-related attitudes early in life to reduce health risk 
behaviors; 

(3) improving nutrition and diet habits; 

(4) enhancing pupils' self-esteem regarding their physical and mental 
health; 

(5) facilitating fitness and healthy attitudes and behaviors in school per­
sonnel; and 

(6) responding to identifiable existing health problems. 

Subd. 2. [ADVISORY COMMITTEE.] Every district is encouraged to 
establish a health program advisory committee or to use an existing citizens' 
advisory committee, such as the planning, eva/u(Jtion and reporting advisory 
committee, to assist in developing the policy.and programs specified in sub­
division J. The advisory committee shall be broadly representative of the 
school district and shall include teachers, health professionals, parents, and 
other members of the community. 

Subd. 3. [TECHNICAL ASSISTANCE.] The department of education 
shall provide technical assistance to school boards that request its 
assistance. 

Sec. 16. Minnesota Statutes 1984, section 124. 76, subdivision 2, is 
amended to read: 

Subd. 2. Public sale of tax and aid anticipation certificates of indebtedness 
according to subdivision I shall not .be required ( 1) if the proposed borrowing 
is in an amount less than $400,000, and if the sum of all outstanding tax and 
aid anticipation certificates issued by the boai-d within the preceding six 
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month.s does not exceed $400,000 or, (2) if the certificates nuuure no later 
than 12 months after their date of issue. If no public sale is held, the certifi­
cates of indebtedness - may be sold in accordance with the most favor­
able of two or more proposals solicited privately or the interest rates may be 
determined by direct negotiation. 

Sec. 17. Minnesota Statutes 1984, section 125.05, is amended by adding a 
subdivision to read: 

Subd. 6. [LIMITED PROVISIONAL LICENSE.] The board of teaching 
may issue a provisional license according to this subdi_vision. A provisional 
license valid for two years and not ren,ewable may be i$sued for. a n~w or 
emerging field in which there is no license and for a field in which the .board 
determines there is an insufficient number of licensed teachers available to 
teach. The board may also issue.a provisional license valid for one year and 
not renewable for a particular field of licensure when a school board notifies 
the board of teaching that there is an insufficient number of licensed teach­
ers, within the staff of the district, available to teach in that particular field. 

Sec. 18. Minnesota Statutes 1984, section 125.12, is amended by adding a 
subdivision to read: 

Subd. 2a. [EMPLOYMENT IN SUPERVISORY POSITIONS.] Notwith­
standing other law, a teacher, as defined in section 179A.03, does not have a 
right to employment in a. district as an assistant superintendent, as a princi­
pal defined in section 179A .03, as a confidential or supervisory employee 
defined in section 179A .03, or in a position that is a promotion from the 
position currently held, based on seniority, seniority date, or order of em­
ployment by the district; provided that this provision shall not al/er the rein­
statement rights of cin individual who is placed on leave from an assistant 
superintendent, principal or assistant principal, or supervisory or confiden-
tial employee position pursuant to chapter 125. · 

Sec. 19. Minnesota Statutes 1984, section 125.60, subdivision 3, is 
amended to read: · 

Subd. 3. [REINSTATEMENT.] Except as provided in subdivisions 6a and 
6b, a teacher on an extended leave of absence pursuant to this section shall 
have the right to be reinstated to a position for which the teacher is licensed at 
the beginning of any school year which immediately follows a year of the 
extended leave of absence, unless the teacher fails to give the required notice 
of intention to return or is. discharged or placed on unrequested leave of 
absence or the contract is terminated pursuant to section 125 .12 or 125. 17 
while the teacher is on the extended leave. The board shall not be obligated to 
reinstate any teacher who js on an extended leave of absence pursuant to this 
section, unless the teacher ·advises the board of the intention to return before 
February 1 in the school year preceding the school year in which the teacher 
wishes to return or by February I in the calendar year in which the leave is 
scheduled to terminate. The board shall notify the commissioner within 30 
days of being notified that a teacher intends to return from an extended leave. 

Sec. 20. Minnesota Statutes 1984, section 298.24, subdivision 3, is 
amended to read: 

Subd. 3. (a) A credit in the amount of not to exceed four cents per gross ton 
of taxable iron ore concentrate produced shall be allowed against the tax 
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imposed by subdivision I, with respect to the production of iron ore concen­
trate from !aconite plants which, together with the lands upon which they are 
located and lands used in connection with the mining, quarrying and con­
centration of !aconite and buildings, machinery, equipment and other fixtures 
used in the production of taconite, and notwithstanding the provisions of 
section 298.25, have by law been made subject to direct taxes for the pay­
ment of principal and· interest on bonds issued by a school" district or city. 

(b) Notwithstanding clause (a), a credit of not to exceed seven cents shall 
be allowed a producer for the payment of taxes for bonds, and interest on 
them, issued by Independent School District 703, for which the producer's 
property has been made subject to direct taxes. 

(c) Notwithstanding clause (a), a Credit ofnouo exceed four cents shall be 
allowed a producer for the payment of taxes for bonds, and interest on them, 
issued by independent school district No. 701, Hibbing, for which the pro­
ducer's property has been made subject to direct taxes. 

(d) The credit allowed in thi_s subdivision shall be allowed against taxes 
payable in the calendar years following the issuance and sale of the bonds 
until the total credit allowed in all years equals the total liability of the pro­
ducer for direct taxes for the payment of the bonds and interest. If necessary 
to equal the total liability of the producer, the credit may be taken in years 
after the years when the taxes for the bond principal and interest were paid. 

The amount of credit allowable hereunder in ·any year with respect to pro­
duction from any plant subjected to direct taxes .shall not exceed the amount 
of the direct taxes levied in the prior year against the plant for the bonds and 
interest and the indebtedness secured thereby, except if the credit allowed 
does not equal the amount levied in the prior year, then the unused credits of 
prior years may be used for the deficiency. 

Sec. 21. Laws 1973, chapter 683, section 26, as amended by Laws 1981, 
chapter 358, article 6, section 40, is arnended to read: 

Subd. 2a. [SCHOOL ADMINISTRATION; TRANSFER OF AUTHOR­
ITY.] The care, management, and control of the experimental school in In­
dependent School District No. 309 is !Fansf<offea _H'efll the ffl8tilfl eauea!ien 
eaftlftiiMee es ~ fR suh0ivisioR ~ ffi vested in the White Earth reserva­
tion 13HsiRess eom.miUee tribal council. The Indian education committee, as 
defined in subdivision 2, shall serve in an advisory capacity to the White 
Earth reservation BHsiRess eeFHffiiHee tribal council and may exercise the 
powers or duties delegated to it by the White Earth reservation tribal coun­
cil. For purposes of this section, ''committee'' means the White Earth reser­
vation eusiness eenuai!lee tribal council. The· White Earth reservation eusi­
aess ee111111iuee tribal council is eligible to receive federal aid to Indians 
pursuant to section 124.64. Notwithstanding any law to the contrary, the 
experimental school shall be considered a public school. 

Sec. 22. Laws 1973, chapter 683; section 26, subdivision 17, as amended 
by Laws 1975, chapter 432, section 88, as amended by Laws 1977, chapter 
447, article VII, section 28, as amended by Laws 1981, chapter 358, article 
6, section 42, is amended to read: 

Subd. 17. +ke ~re,·isiees ef This section s!Htll ""lffl"' is repealed July I, 
~ 1989. At any time before that date the experimental school may be 
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terminated upon unanimous vote of the officers of the committee and 30 days 
notice to the board of District No. 309, whereupon the board of District No. 
309 shall resume the care, management, and control of the entire district on 
July I following. Prior to December I of each year the committee shall sub­
mit to the legislature a report of the experimental school established by this 
section. Such report shall document the success ot failure of the experimental 
school. 

Sec. 23. [CONSOLIDATION FEASIBILITY STUDY.] 

The department of education shall studv the feasibility of and develop· al­
ternate methods of financing construction costs for a secondary school based 
on the assumption that more than three school districts would consolidate. 
The study shall include the effect on district property taxes, an appropriate 
share paid by the school districts, credits paid to school districts, other local 
sources of funding, and any other financing methods. The department shall 
report its recommendations to the education committees of the legislature by 
January 15, 1986. 

Sec. 24. [INDEPENDENT SCHOOL DISTRICT NO. 701; BONDS.] 

Subdivision J. Commencing with taxes payable in 1986, the commissioner 
of revenue shall deduct and annually pay to independent school district No. 
701, Hibbing, an amount equal to four cents per gross ton of taxable iron 
concentrate produced but not less than $400,000 annually from the taxes 
paid pursuant to Minnesota Statutes, sections 298.23 to 298.28 by a person, 
corporation, partnership, operator, joint venture, or other- owner of a /aco­
nite plant and taconite properties located within the school district. The de­
duction shall be made from the amount which would otherwise have been 
distributed to the northeast Minnesota economic protection fund in the ap­
portionment fund in the state treasury under Minnesota Statutes, section 
298.28, subdivision 1. A sum is annually appropriated to the commissioner 
from the proceeds of the taxes sufficient to make the payments required by 
this_section. 

Subd. 2. I/the producer described in subdivision 1 ceases operations or 
decreases its operations so that the amount of the deduction of four cents per 
gross ton of concentrate produced is insufficient to raise $400,000 annually, 
then the difference between the deduction of four cents per gross ton of con­
centrate produced and $400,000 shall be paid as provided in Minnesota 
Statutes, section 298 .225. 

Subd. 3. The deduction and payment provided in subdivisions 1 and 2 shall 
terminate upon maturity or payment of the last of those bonds. 

Sec. 25. [AUTHORIZATION OF BONDS AND TAX LEVIES.] 

Subdivision 1. [AMOUNT; PROCEDURE.] Independent school district 
No. 706, Virginia, may issue bonds in an aggregate principal amount not 
exceeding $3,225,000, in addition to any bonds already issued or author­
ized, to finance the acquisition and betterment of school buildings and facil­
ities. Except as permitted by this section, the bonds shall be authorized, sold, 
and issued in accordance with Minnesota Statutes, chapter 475, except that 
no election shall be required to _authorize their issuance except as provided·_ 
in subdivision 2, and the bonds shall not constitute net debt within the mean­
ing of Minnesota Statutes, section 475.53. · 

Subd. 2. [NOTICE; ELECTION.] Prior to the issuance of the bonds, the·. 
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school board shall publish in the official newspaper of the district a resolu­
tion authorizing their issuance, and if within ten days after such. publication 
there is filed with the school district clerk a petition requesting an election on 
the proposition of issuing the bonds signed by qualified voters in number 
equal to ten percent of the number of qualified voters voting at the last gen­
eral election in the district, the bonds shall not be issued unless and until 
such proposition has been approved by a majority of the votes cast thereon at 
a regular or special election. 

Subd. 3. [LEVY.] After the sale and before the delivery of any bonds 
under authority of this section, the school board shall, by resolution, levy 
upon all taxable property in the_ school district a direct, general ad valorem 
tax for each year of the term of the bonds in amounts which, if collected in full 
and added to the minimum amounts ·required to be paid to the district under 
section 26, subdivision 1, are sufficient to.pay when due the principal of and 
interest on the bonds. A copy of the resolution shall be filed and the taxes 
levied shall be collected as specified in Minnesota Statutes, section 475 .61. 
A resolution of the board levying taxes for the payment of the bonds and 
interest on them as authorized by this section and pledging the proceeds of 
the levies for the payment of the bonds and interest on them shall be deemed 
to be in compliance with the provisions of Minnesota Statutes, chapter 475 
with respect to the levying of taxes for their payment. 

Subd. 4. [DEFICIENCIES.] Bonds issued under authority of' this section 
shall be general obligations of the school district, for which its full faith and 
credit and unlimited taxing powers shall be pledged. Jf there are any defi­
ciencies in the collections of the taxes levied pursuant to subdivision 2 of in 
the amounts required to be paid to the district under section 26, subdivision 
1, they shall be made good by general levies, not subject to limit, on all 
taxable property in the district in accordance with Minnesota Statutes, sec­
tion 475.74. If any deficiency levies are necessary, the school board may 
effect a tempOrary loan or loans Of) certificates of indebtedness issued in 
anticipation of them to meet payments of principal or interest on the bonds 
due or about to become due. 

Subd. 5. [EFFECT ON OTHER LEVIES.] Taxes levied pursuant to this 
section shall be disregarded in the calculation of any other tax levies or 
limits on tax levies provided by other law. 

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under 
authOrity of this section notwithstanding any limitations upon the indebted­
ness of a district, and their amounts shall not be included in computing the 
indebtedness of a district for any purpose, including the issuance of sub­
sequent bonds and the incurring of subsequent indebtedness. 

Sec. 26. [TRANSFER OF TACONITE TAXES.] 

Subdivision I. [PAYMENTS TO DISTRICT; APPROPRIATIONS.] 
Commencing with taxes payable in 1986, the commissioner of revehue shall 
deduct and pay to independent school district No. 706, Virginia, on or before 
October 1 of each year, an amount equal to 24 cents per gross ton of taxable 
iron concentrate produced or to 90 percent of the debt service coming due on 
or before the second following January 1 on all bonds issued by the district 
pursuant to section 25, whichever is greater, from the taxes paid pursuant to 
sections 298.23 to 298.28 by a person, corporation, partnership, operator, 
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joint venture, _or other owner of a taconite plant and taconite properties 
located in the school district. The deduction shall be made from the amount 
-which would- otherwise have been distributed-to northeast Minnesota eco­
nomic protection fund in the apportionment fund in the -state treasury under 
section 298.28, subdiv/sion 1. A ·sum is annually .appropriated to the com­
missioner from the proceeds of the taxes sufficient to make the payments 
required by this section. 

Subd. 2. [PAYMENTS WHEN PRODUCTION DECREASES OR 
STOPS.] If the producer described in subdivision I ceases operations or 
decreases its operations so that the amount of the deduction of 24 cents per 
gross -ton of concentrqte produced is insufficient to raise the minimum 
amount required to be paid_ annually under Subdivision 1, then the difference 
between the deduction of24 cents per gross ton of concentrate produced and 
such minimum amount shall be paid as provided in section 298.225. 

Subd. 3. [DEPOSIT AND USE OF FUNDS.] The revenue received pur­
suant•to this section by independent school district No. 706, Virginia, shall 
be deposited in the bond redemption fund of the district and shall be used only 
to pay debt service on bonds issued pursuant to section).5. 

Subd. 4. [TERMINATION.] The deduction and payment of taxes author­
ized in subdivisions I and 2 shall terminate upon the payment in full, or the 
discharge of the district's obligation to pay in full, the principal of and in­
terest on all bonds issued pursuant to Section 25. 

Sec. 27. [AUTHORIZATION OF BONDS AND TAX LEVIES.] 

Subdivision I. [AMOUNT; PROCEDURE.] Independent school district 
No. 697, Eveleth, may issue bonds in an aggregate principal amount not 
exceeding $3,385,000, in addition to any bonds already issued or author­
ized, to finance the acquisition and betterment of school buildings and facil­
ities. Except as permitted by this section, the bonds shall be authorized, sold, 
and issued in accordance with Minnesota Statutes, chapter 475, except that 
no election shall be required to authorize their issuance except as provided 
in subdivision 2, and the bonds shall not constitute net debt within the mean­
ing of Minnesota Statutes, section 475.53. 

Subd. 2. [NOTICE; ELECTION.] Prior to the issuance of the bonds, the 
school board shall publish in the official newspaper of the district a resolu­
tion· authorizing their issuance, -·-and if within ten days after such publication 
there is filed with the school district clerk a petition requesting an election on 
the proposition of issuing the bonds signed by qualified voters in number 
equal to ten percent of the number of qualified voters voting at the last gen­
eral election in the· district, the bonds shall not be -issued unless and until 
such proposition has been approved by a majority of the votes cast thereon at 
a regular or special·~lectiof!, 

Subd.-3. [LEVY.] After the sale and before the delivery of any bonds under 
authority of this section, the school board shall, by resolution, levy upon _all 
taxable property in the school district a direct, general ad valorem tax for 
each year of the term of the bonds in amounts which, if collected in full and 
added to the minimum amounts required to be paid to the district under sec­
tion _28, -subdivision 1, are sufficient to pay .when due the principal of and 
interest on the bonds. A copy of the resolution shall be filed and the taxes 
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levied shall be collected as specified in Minnesota Statutes, section 475.61. 
A resolution of the board levying taxes for the payment of.the bonds and 
interest on them as authorized by this section and pledging the proceeds of 
the levies for the payment of the bonds and interest on them shall be deemed 
to be in compliance with the provisions of Minnesota Statutes, chapter 475 
with respect to the levying of taxes for their payment. 

Subd. 4. [DEFICIENCIES.] Bonds issued under authority of this section 
shall be general obligations of the school district, for which its full faith and 
credit and unlimited taxing powers shall be pledged. If there are any defi­
ciencies in the collections of the taxes levied pursuant to subdivision 2 or in 
the amounts required to be paid to the district under.section 28, subdivision 
I, they shall be made good by general levies, not subject to limit, on all 
taxable property in the district in accordance with Minnesota Statutes, sec­
tion 475.74. If any deficiency levies are necessary, the school board may 
effect a temporary loan or loans on certificates of indebtedness issued in 
a_nticipation of them to meet payme11ts of principal or interest ·on the_ bonds 
due or about to become due. 

Subd. 5. [EFFECT ON OTHER LEVIES.] Taxes levied pursuant to this 
section shall be disregarded in the calculation of any other tax levies or 
limits on tax levies provided by Other law. 

Subd. 6. [INDEBTEDNESS LIMITATIONS.] Bonds may be issued under 
authority of this section notwithstanding any limitations upon the indebted­
ness of a district, and their amounts shall not be included in computing the 
indebtedness of a district for any purpose, including the issuance of sub­
sequent bonds and the incurring of subsequent indebtedness. 

Sec. 28. [TRANSFER OF TACONITE TAXES.] 

Subdivision I. [PAYMENTS TO DISTRICT; APPROPRIATIONS.] 
Commencing with taxes payable in 1986, the commissioner of revenue shall 
deduct and pay to independent school district No. 697, Eveleth, on or before 
October I of each year, an amount equal to 11 cents per gross ton of taxable 
iron concentrate produced but not less than 90 percent of the debt service 
coming due on or before the second following January 1 on all b0nds issued 
by the district pursuant to section 27 from the taxes paid pursuant to sections 
298.23 to 298.28 by a person, corporation, partnership, operator, joint 
venture, or. other owner of a taconite plant and taconite properties located in 
the school district. The deduction shall be made from the amount which 
would otherwise have been distributed to northeast Minnesota economic 
protection fund in the apportionment fund in the state treasury under section 
298.28, subdivision 1. A sum is annually appropriated to the commissioner 
from the proceeds of the taxes sufficient to make the payments required by 
this section. 

Subd. 2. [PAYMENTS WHEN PRODUCTION DECREASES OR 
STOPS.] If the producer described ·in _subdivision 1 ceases operations or 
decreases its· operations so.· that the amount of the deduction of 11 cents per 
gross ton of taxable concentrate produced is insufficient to· raise the min­
imum amount required to be paid annually under subdivision I, then the 
difference between the deduction of 11 cents per gross ton of concentrate 
produced and such minimum _amount shall be paid as provided in section 
298.225. 
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Subd. 3. [DEPOSIT AND USE OF FUNDS.] The revenue received pur­
suant to this section by independent school district No. 697, Eveleth, shall be 
deposited in the bond redemption Jund of the district and shall be used only to 
pay debt service on bonds issued pursuant to section 27 . 

. Subd. 4. [TERMINATION.] The .deduction and payment of taxes aurhor­
ized in subdivisions 1 and 2 shall rerminate upon the payment in full, or rhe 
discharge of the district's obligation to pay in full, the principal of and in­
terest on all bonds issued pursuani to section 27. 

Sec. 29. [REDUCTION IN SEVERANCE PAY ACCOUNT.] 

By June 30, 1988, a district that has an amount in the appropriated fund 
balance for severance pay account in excess of the amount allowed by the 
uniform financial accounting and reporting standards shall eliminate the 
excess. Each year onejourth of the amount determined to be excess in fiscal 
year 1985 shall be eliminated. However, adjustments to the excess may be 
made each fiscal yeat· to account for changes in the amount needed in_ the 
account. 

Sec. 30. [INSTRUCTIONS TO REVJSOR.] 

The revisor of statutes shall include in the supplement to Minnesota Stat­
utes 1984 and in subsequent editions and supplements thereafter, and edit as 
authorized by law, the uncoded permanent law relaring to the experimental 
school established by Laws 1973, chapter 683, section 26. 

Sec. 31. [APPROPRIATION TO STUDY PROGRAMS TO MEET THE 
DEVELOPMENTAL NEEDS OF YOUNG CHILDREN.] 

$40,000 is appropriated from rhe general fund to the department of edu­
cation for fiscal year 1986 to study programs designed to meet the develop­
mental needs of young children. The study shall: 

( 1) Analyze the feasibility of providing full-day kindergarten and pro­
grams for aiding the developmental growth of four-year old children. Jr shall 
include recommendations relating "to the purpose, possible curricula, staff 
and licens11:re requirements,.and costs of providing these programs. 

(2) Examine how programs for full-day kindergarten and four-year old 
children could be coordinated with existing services, including early child­
hood family education programs, early and periodic health screening, pro­
grams for handicapped children from birth to age· three, community ·educa­
tion, and special education/or four andfive•year old children. 

(3) Examine the child care needs of parents whose children are ages four 
to 12 and provide recommendations relating to how these needs could be met 
by public scho(J/s. 

By February I, 1986, the department shall report the results of the srudy 
and its recommenda_tions- to the. education committees of the legislature. _ 

Sec. 32. [REPEALER.] 

Subdivision I. Minnesota Statutes 1984, sections 120.68; 121.11, subdi­
vision 7a; 122.89; 123.80, subdivisions 2 and 3;.and 125.05, subdivision 5, 
are repealed: 

Subd. 2. [EFFECT OF CERTAIN REPEALS.] The rules adopted accord-
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ing .. to any provisionS of Minneso'ta Statutes that are fepealed shall remain in 
full force and effect, under the authority of Minnesota Statutes, section 
121 .ll, until amended or repealed by the state. board of education. The re­
peal of Minnesota Statutes, section /23.80, shall.not be construed to enable 
state board of education "rules relating to special transportation of ha_ndi­
capped pupils to be different from the rules of the commissioner of public 
safety. 

Sec. 33. [EFFECTIVE DATE.] 

Sections 16, 18, and 29 are effective the day following final enactmeni. 

Section 24 is effective the ·day after compliance with Minnesota Statutes, 
section 645 .021, subdivision 3, by the governing body of independent school 
district No. 701. 

SectionS 25 and 26 are effectiVe the day after compliance with Minnesota 
Statutes, section 645.021, subdivision 3, by the governing body of indepen­
dent school district No. 706. 

Sections 27 and 28 are effective the day after compliance with Minnesota 
Statutes, section 645.021, subdivision 3. by the governing body of indepen­
dent school district No. 697. 

ARTICLE 8 

TECHNOLOGY AND EDUCATIONAL IMPROVEMENT 

Section I. Minnesota Statutes 1984, section 121.608, is amended to read: 

121.608 [l~ISTRUCTIONAb EDUCATIONAL EFFECTIVENESS 
PLAN.] 

The commissioner of education·· shall develop a comprehensive statewide 
plan for maintaining and improving instruetioHal .iducational effectiveness in 
the_schools. The plan shall enc0urage implementation of seheel: edllcational 
effectiveness strategies based on research findings in the area, develop in­
service tFaining models for school district staff, integrate developments in 
educational technology with classroom instruction models, and develop a 
mechanism for establis_hi_ng a statewide network to coordinate and dissemi­
nate information on research in iH:struetional educational effectiveness. The 
coinmissioner may employ consultants and specialists- t0 assist in the devel­
opment of the plan, and., to the extent possibl,, shall utili~e the information 
provided by the planning, evaluation, and reporting process and the state­
wide assessment program. The plan shall be revised as necessary. 

Sec. 2. Minnesota Statutes 1984, section 121.609, is amended to read: 

121.609 [INSTRUCTIONAb EDUCATIONAL EFFECTIVENESS 
TRAl~ll~IG INSTRUCTION.] 

Subdivision I. [ADVISORY TASK FORCE; PROGRAM MODEL.]The 
commissioner of education shall appoint an advisory task force to assist the 
department of education, in cooperation with the educational cooperative 
service units, in developing an implementation model for tfatfti.ftg provi,ding 
inservice .instruction, to school district staff in i_Hstmbtiet1al educational ef­
fectiveness. The t•aieieg inservice program model shall be based on estab­
lished principles of instructional design and the essential elements of effec­
tive instruction as determined by educational research. The tFaining inservice 
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program model shall take into account the di verse needs of the school dis­
tricts due to such factors as district size and location, and shall be structured 
to faci_litate regional delivery of the tFaiRiRg inservice instruction through the 
educational cooperative service units. 

Subd. 2. [PH,Q+ n;gTING RESEARCH AND DEVELOPMENT OF 
TRAl~ll~IG !NSERV!CE MODEL.] BetweeR J•aa•r;· )-; +984, aR<I fflRe W, 
-1--9-8.§., The commissioner shall administer a ~ research and development 
program of the inMFuetienal educational effectiveness tFaiRiH:g inservice 
models w1,ie!, slialt ee implemeateel iit at le!tS! ;;g ~ ,.;;es lhreagheal the 
state. The advisory task force established in subdivision I of this section may 
recommend modifications in the traiRing inservice models as riecessary". 

Subd. 3. [EVALUATION AND REPORT.] The commissioner shall pay 
lift provide for independent e, alaaler te eeaelaet lift evaluation of the effec­
tiveness of this section. A-f!FelimiRar; e11aluatien, ineluEling a 5iHHple 5tif¥e;' 
ef dtstf:i.et 13eFsennel tfaifl-ea at the pi-let Stte5-; Sfli:l-H. '0e eeffl13lete,l~' JanHaF) 
+,~The evaluation results shall be reported to .the education committees 
of the legislature by January I 5 of each year. 

The commissioner, with the assistance of the advisory task force, shall 
develop a long-term evaluation instrument for use at the ~ research and 
development sites and other districts utilizing the instFucttenal educational 
effectiveness models. The long-term evaluation instrument shall include a 
method for measuring student achievement. 

Subd. 4. [REGIONAL SERVICES.] The department of education shall 
contract with educational cooperative service uni.ts or other regional educa­
tional service agencies to provide assistance to, the ·s<:hool districts in an 
educational cooperative service unit region in implementing iRStFHetienal 
educational effectiveness_ models. In selecting an agency to provide assis­
tance to the school districts, the department shall consider such factors as 
support of the proposal by the participating school districts and the extent to 
which. the proposal provides for participation by school district staff. If more 
than One agency submj_ts a- proposal to provide services to school districts 
within an educational cooperative service unit regi<;m,. the department shall 
encourage the agencies to develop a joint proposal. 

Subd. 5. [l~lgTRUCTIO~lAL EDUCATIONAL EFFECTIVENESS 
TRAl~ll~IG !NSERVICE.] Utilizing the statewide plan developed pursuant 
to section 121.608 and the regional support services authorized in subdivi­
sion 4 and based on the research from the educational effectiveness inseniice 
models authorized in subdivision 3, the department of education shall pro­
vide iHS~RleHenal educational effectiveness -t.fa-i.ntf:tg inservice instruaion for 
school district staff. The lr•iaiag inservice instruction shall be ~revielei! .fa­
cilitated by building level leadership teams, as defined in the statewide plan 
developed pursuant to section 121 .608. The tFaining inservice instruction 
shall include clarificati_on of individllal school missii:nis, goals and· expecta­
tions, enhancement Of collaborative planning and collegial relationships 
among the building staff, improvement of instructional and organizational 
skills and iaslmelioRal the climate of the school, and planning of staff devel­
opment programs. 

Sec. 3. [121.61 I] [NONLICENSED COMMUNITY EXPERTS; 
VARIANCE.] 
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Subdivision I. [AUTHORIZATION.] Notwithstanding ·any law or state 
board of education rule to the contrary, the board of teaching may allow 
school districts to hire nonlicensed community experts to teach in the public 
schools on a limited basis according to !his section. 

Subd. 2. [APPLICATIONS; CRITERIA.] The school district shall apply 
to the board of teaching for approval to hire nonlicensed teacMng personnel 
from the community. In approving or disapproving the district's application 
for each community expert, the board shall consider: 

( 1) the qualifications of the community person whom the district proposes 
to employ; 

(2) the reasons for the district's need for a variance from the 1eacher 
licensure requirements; 

(3) the district's efforts to obtain licensed teachers for rhe particular 
course or subject area; 

(4) the amount of teaching time for which the community expert would be 
hired; 

(5) the extent to which the district is utilizing other nonlicensed community 
experts under this section; 

(6) the nature of the community expert's proposed teaching responsibility; 
and 

(7) the proposed level of compensatio_n to the community expert. 

Subd. 3. [APPROVAL OF PLAN.] The board of teaching shall approve 
or disapprove an application within 60 days of receiving it from a school 
district. 

Sec. 4. Minnesota Statutes 1984, section 121.612, subdivision 3, is 
.amended to read: 

Subd. 3. [FOUNDATION PROGRAMS.] The foundation shall plan for 
pfograms which advance the concept of educational excellence. These may 
include but are not limited to: 

(a) recognition programs and awards for students demonstrating academic 
excellence; 

(b) summer institute programs for students with special talents; 

(c) recognition programs for teachers, administrators, and others who 
contribute to academic excellence; . 

( d) summer mentoi'ship programs wi_th business and industry for Students 
with special career interests and high a~ademic achievements; 

(e) governor's awards ceremonies to promote academic competition; flfl-6 

(f) consideration of the establishment of a Minnesota high school aca­
demic league; and 

(g) matching contributions from businesses to encourage their participa­
tion in education. 

To the extent possible, the foundation shall make these programs available 
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to students in all parts of the state. 

Sec. 5. Minnesota Statutes 1984, section 121.612, is amended by adding a 
subdivision to read: 

Subd. 3a. [ENCOURAGING EMPLOYEE PARTICIPATION] The 
foundation, in cooperation with public and private employers, shall explore 
ways to encourage sponsorship of teachers, assistance for students in 
teacher education programs, and employee involvement in education, in­
cluding but not limited to: 

(I) providing employment for teachers during the summer; 

(2) providing for employers to-assist students in teacher education pro­
grams by making loans to the students·or by paying interesl on student loans; 

( 3) providing for a mentorship. program between employers and teachers 
or students_ in teacher education programs; 

(4) allowing release time for employees to attend school functions, such as 
school board meetings, citizen committees, .and parent-teacher conferences; 
and 

(5) providing recognition to employees for outstanding volunteer contri­
butions to education. 

Sec. 6. [121.918] [DEPARTMENT MANAGEMENT ASSISTANCE TO 
SCHOOL DJSTRICTS.] 

The department shall prov_ide managemetit- assistance 1/ requested by a 
district. The assistance may include: 

( 1) developing data and assumptions for the district to use in setting 
-priorities and_goals and in considering management and organiiational al­
ternatives; and 

(2) analyzing and assessing alternative methods of organization and man­
agement, including opportunities for coordination_ and cooperation with 
other districts, and assessing the relative costs and benefits of the 
alternatives. 

Sec. 7. Minnesota Statutes 1984, section 123.742, subdivision I, is 
amended to read: 

Subdivision I. [TECHNICAL ASSISTANCE.] Insofar as possible, the 
state curriculum advisory committee, department of _education, and educa­
tional cooperative service units shall mak_e technical assista·nce for planning 
and evaluation available to school districts "l'f'!I. fe<jl!eS!. The department 
shall collect the annual evaluation reports from teeti districts as provided in 
section 123.741, subdivision 5, and shall make #Ii;; these data available to 
the state curriculum advisory committee and, upon request, to any district 
seeking to use it for ~Hfjleses ef comparisons of SIH<lel½I pupil performance. If 
requested, the department of education shall provide technical assistance to 
a district developing achievement tests, competency tests, or o_ther methods 
of measuring group or individual pupil progress. 

Sec. 8. Minnesota Statutes 1984, sectio.n 123.742, is amended by adding a 
subdivision- to read: 

Subd. 2a. [DISTRICT ASSESSMENTS.] As part of the planning, evalua-
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tion, and reporting process, each year a district shall, in at least three 
grades, conduct assessments among at least a sample of pupils in three cur­
riculum areas. At least rwo curriculum areas shall be communication, 
mathematics, science, or social studies. The third area shall be selected by 
the district. Ass_essments may not t,e (·onducted_ in the same curriculum area 
during two consecutive years. The district may use tests from the assessment 
item bank, the local assessment option developed by the department, or 
other tests approved by the state board. 

Sec. 9. Minnesota Statutes 1984, section 123.742, subdivision 3, is 
amended to read: 

Subd. 3. [PARTICIPATION IN STATEWIDE ASSESSMENT PRO­
GRAM.] BegiRRiRg iR !l;e 1984 198§ selteei yeti!', Each selteel district shall 
participate in the statewide assessment sampling process at least once every 
three years to provide normative data_.· Each year the department ef eE1.t1eati □ A 
shall determine which districts shall participate· and which curriculum areas 
shall be assessed ift a gi¥eR selteel yea,. 

Sec. 10. Minnesota Statutes 1984, section 123.742, subdivision 5, is 
amended to read: 

Subd. 5. [ASSESSMENT ITEM BANK.] The department ef eaaea!ioR 
shall ae'.'eler maintain an assessment item bank fef tile pafj3ese ef pre, iaiRg 
to provide assessment programs te iAE1.iviE1.t1al Et.istFiets -whi-eh that are tailored 
to ff½e. specific educational objectives of ¼fte an individual school or district. 
BegiRRiRg ift !l;e 1981 198§ selteel yea, aR<! eaelt yea, !kereai'ler, !l;e ae­
paflffieR! skaJ.J aevelep OR item baAA fef a! leas! !We eaFFiealaffi areas eaelt 
year. The item bank shall contain items related to each of the measurable 
learning expectations of the state board. The department shall develop and 
maintain an item bank·for at least ten different curriculum areas. 

Sec. 11. Minnesota Statutes 1984, section 123. 742, is amended by adding 
£!. subdivision to read: 

Subd. 5a. [ADDITIONAL TESTS.] The department shall maintain addi­
tional tests for at least three grade lev_els. The tests shall be designed to 
measure the progress of individual students toward the state board's learn­
ing expectations in the core curriculum .areas of communications, mathe­
matics, science, and social studies. The department shall make the tests 
available for a district to use, at the option of the district, as a part of the 
department's local assessment program. 

Sec. 12. Minnesota Statutes 1984, section 123.7431, is amended to read: 

123.7431 [AJD FOR PLANNING, EVALUATION, AND REPORTING 
PROCESS.]. 

Subdivision 1. [ELIGIBILITY.] Each school district which completes the 
planning, _evaluation, and reporting process pursuant to the requirements of 
sections 123.741 and 123.742 and which receives approval from the com­
missioner of education is eligible \o receive state aid each year. An eligible 
school district shall receive $1 times the number of pupils in average daily 
membership for the aprliea~le prior school year. No district which is eligible 
for aid shall receive less than $1,500. 

Subd. 2. [PAYMENT OF AID.] The department of education shall pay aid 
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to a district within 30 days of approving the district's ·planning, evaluation, 
and reporting process. However, no.aid may be·paid prior to July I in any 
calendar year. 

Sec. 13. Minnesota Statutes 1984, section 124. 19, subdivision I, is 
amended to read: 

Subdivision I. [INSTRUCTIONAL TIME.] Every district which receives 
special state aid shall maintain ·school in-- sesSiort or provide instruction in 
other districts, in _state university laborato'ry school or-in the university labo­
ratory school, for at least 175 days, not including summer school, or the 
equivalent in a district operating a tlexibl~ school _year program. A district 
which holds school for the required minimum number of days and is other­
wise qualified is entitled to special state.aid as provided by law. If school is 
not held for the required minimum number Of days, special state aid· shall be 
red.uced by the ratio that the difference between 175 days and the number of 
days school is held bears to 175 days, multiplied by 60 percent of the product 
of the foundation aid formula allowance times its pupil units for that year. 
However, districts m<1-intaining·school for fewer than the required minimum 
number of days do not lose special state a_id, if the circumstances causing l9ss 
of school days below the required m.inimum number of days are beyond the 
control of the board and, if proper evidence is submitted and a good faith 
attempt made to make up (ime lost due to these circumstances. The loss of 
school days resulting from a lawful employee strike shall not be considered a 
circumstance beyond the control of the board. Days devoted to teachers' 
institutes or other me~tings authorized or' calle_d by the commission~r may not 
be included as part of the required minim~m number of days of school. Not 
more than five days may be devoted to parent-teacher conferences 61', teach­
ers' workshops, or other staff development opportunities as part of the re­
quired minimum number of days, except that, fqi- kindergarten classes, not 
mOre than ten days may be devoted to parent-teacher conferences 0f, teach­
ers' workshops, or other staff developmeiii opportutiities as part of the re­
quired minimum number of days. 

Sec. 14. [124.253] [AID FOR EXCELLENCE IN TEACHING AND 
CURRICULUM.] 

Subdivision I. [MAXIMUM REVENUE.] The maximum revenue a dis­
trict may receive for an exce/l~nce in teaching and curriculum progrwn is 
$500 times the number of full-time equivalem licensed· staff i11c/11di11g 
teaching, supervisOry, .and· support staff, in the· district's elementary ml(/ 
secondaty programs in that school year .. NO distriCt shall receire less t/1(111 
$12,000. For a distriq that does ·not have co.niracts executed according to 
section 26, the mdximum· revenue is redute·d b)i 40 percent. For dfatri<"ls that 
have entered into contracts accordiilg to section 26, the 40 percent 1un-iir111 ,f 
the maximum revenue ·shall n·ot exceed the cost'(>fthe contracts. 

Subd. 2. [AID.] An eligible district shall receive aid equ(1/ 10: 

(1) the difference between the 'maximum revenue,· accor~ii11J.!, lo _.rn/)(/i\'isio11 
J, and the permitted levy attributable· to the same school year, according to 
section 275./25, subdivision 8c; tirnes 

"(2) the ratio of the district's actual levy I<? its permilled lei•y. 

Subd. 3. [USE OF REVENUE.] The proceeds of' the aid at11hori:ed h,· this 
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section and the levy authorized by section 275:125, subdivision 8c, shall be 
used only for an e.Xcellence· in teaching ·and curriculum program and shall be 
used only in the proportions set forth in section 25. 

Sec. 15. Minnesota Statutes 1984, section I24A.03, subdivision 4, is 
amended to read: 

Subd. 4. [SUMMER PROGRAM LEVY.] 1ft +984 &R<I eaelt '.)'e!tf !hefe&f­
ter,- A district may levy for summer programs an amount equal to the follow-
ing product: · 

(a) The district's estimated teta-1- summer program revenue allowance as 
defined in section I 24A.033, subdivision 2, for the summer program session 
to be held in the calendar year after the calendar year when the levy is cer­
tified, times 

(b) the lesser of 

(I) one, or 

(2) the ratio of 

(i) the quotient derived by dividing the adjusted assessed valuation of the 
district in the second preceding year by the total pupil units in the district in 
the current regular school year, to · 

(ii) the equalizing factor for the current regular school year. 

Sec. 16. Minnesota Statutes 1984, section 124A.033, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid 
for slimmer programs and inter-session classes of flexible school year pro~ 
grams, the following phrases shall have the meanings given them. 

(I) "Summer program pupil units" means full-time equivalent pupil units, 
computed under section I 24 .17, for summer programs and inter-session 
classes of flexible school. year programs· eam~uleel uftElef th<, ~ravisians ef 
see!ieft-h!+.-H, 

(2) "Summer program it'l:strnetional revenue allowance" means an amount 
equal to the product of the number of summer program pupil units in a dis­
trict, times the foundation aid formula allowance as defined in section 
124A.02 for the preceding regular school year. · 

(3) "StimFfl:eF e81::1:eati0Aal iFA~t:o•,:emeAt re, enue aUoiA ance' '. ·ffie8fl-S aa 
"""""'1 e<(Uftl ¼a th<! ~raeuel ef ~ !½mes th<! ftUffleef ef aelual l"'l'H ,mil,; 
itt th<! eiS1Fie! itt th<, rreeeeing regular 5el!eel ~ !½mes th<, leanda!ioH ai<I 
ferrnula al!owanee 05 aefittea ift seelieH 124,'\.92 fer th<, ~••eeding regulaf 
seheelyear.-

(4-t -'-'+e!al sumlfler program re ,'enue al!owanee "· - "" """""'1 e<(Uftl 
te the 5tifft ef a Gistrict_' s SHRUHer pregraff!: instfu.e~ienal re'v enu.e alls., anee 
anfl sHmmer effi:l:eertional impro1. eff'.lent re'v1enu.e aUowanee. 

~ "Summer program aid" means aid for summer programs and inter­
session classes of flexible school year_programs. 

Sec. 17. Minnesota Statutes 1984, section I24A.033, subdivision 3, is 
amended to read: 
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Subd. 3. [SUMMER PROGRAM AID.] Ht HS€nlY"ftf -1-986 aoo Each year 
d-1ereaf.ter, a district offers a summer instruclional program, ii shall receive 
summer program aid equal to the difference between: 

(I) the product of 

(a) the ratio of_the district's actual levy to it_s permitted levy, pursuant to 
section 124A.03, subdivision J 4, certified in the calendar year before the 
summer program is offered; times 

(b) the district's -ffitftt_summer program revenue allowati.ce; and 

(2) the levy certified by the distric_t pursuant to section 124A.03, subdivi­
sion J 4, in the calendar year before the summer program is offered. 

Sec. 18. Minnesota Statutes 1984, section 124A.033, subdivision 5. is 
amended to read: 

Subd. 5. [AUTHORIZED USE OF SUMMER PROGRAM AID AND 
LEVY.] fa) l!egiRRiRg with the ~5 se1H1Her ~regraffl, A school board may 
use the proceeds of the aid and levy received pursuant to this section and 
section 124A.03, subdivision J 4, only for summer insTruclional programs 
that are offered for credit or required for graduation or that provide academic 
enrichment or reniediation. The proceeds may not be used for recreational 
sports, leisure activities, entertainment, recreational activities, crafts, hob­
bies, or any other classes of a similar nature. Summer programs for a handi­
capped pupil shall relate to the pupil's individual education plan. 

\b:) +he preeeeEls ""'J' ruse ee t!5ed for e"peREliteres ffilffi>g the semmer fer 
et1FFiet1lurn Ele'>ele13rneAt, st-ft# Ele\ elop1't'leAt, f}ftl'eftt 0f eemmunit) in, elve 
ffieAt, eJ(peFimeAtal eElueatieAal Eleli\ eFy s; sterns, -attEI etHef ffl:easttres fle­
sigfleEI to impre, e eEleeatioR irI the Eltstfi&. 

Sec. 19. Minnesota Statutes 1984, section 125.03, is amended by adding a 
subdivision to read: 

Subd. 5. ''Teachers'' for the purpose of examination means persons ap­
plying for initial teaching licenses or persons applying for adJi1io11a/jields of 
licensure to provide direct im-iruction to pupils in pre-kindergarten, ele­
mentary, secondary, and special"education programs. It does not mean per­
sons applying for licenses as supervisory or support personnel nor <loes it 
mean librarians, school social work_er.s, school psycho/ogis!S, audio-visual 
directors or coordinators, or '!'edia generalists or supervisor.L 

Sec. 20. Minnesota Statutes 1984, section 125.05, subdivision I, is 
amended to read: 

Subdivision I. [QUALIFICATIONS. I The authority to license teachers as 
defined in section 125.03, subdivision 1, is vested in the board of teaching 
except that the authority to license supervisory and support personnel as de­
fined in section 125.03, subdivision 4, is vested in the state board of educa­
tion. Licenses shall be issued to such persons as the board of teaching or the 
state. board of education finds to be competent for their respective positions. 
For teachers-, as defined in section 125.03, subdivision 5, competency in­
cludes successful completion of ail· exami'nQtion of academic knowledge in 
each field of /icensure and, for persons applying for initial licenses, an ex­
amination of skills in reading, writing, and mathematics. Qualifications of 
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teachers and other professional employees except supervisory and support 
personnel shall be determined by the board of teaching under the rules which 
it- promulgates. Licenses under the jurisdiction of the board of teaching shall 
be issued through the licensing section of the deparlmcnt of education. Li­
censes under the jurisdiction of the state board of education shall be issued 
through the licensing section of the department of education. 

Sec. 21. Minnesota Statutes 1984, section 125.182, subdivision I, is 
amended to read: 

Subdivision I. For the purpose of sections 125. I~ I to 125. 185, the terms 
defined in this section -s-h-aH- have the meanings aseribeEI te given them, unless 
another meaning is clearly indicated. 

Sec. 22. Minnesota Statutes 1984, section 125.185, subdivision 4, is 
amended to read: 

Subd. 4. The board shall ae, elep ftR6 ereale adopt rules fe, lite Iieensa,e ef 
to /icen_se public school teachers and interns, ftR6 tfefft time le time it shall 
re\'ise er sapplement lite flfles fer lieensa,e et j>llblie seltool teaeheFS subject 
lo the prn'lisiens ef chapter 14. It shall he lite dttty 6f The board shall adopt 
rules for examination of teachers, as defined in section 125.03, subdivision 
5. The rules may allow for completion '!f the ·examination of :skills in reading. 
writing. and mathematics before entering or during a teacher education 
program. The board le esta~lish shall adopt rules fe, lite apprnval efto ap­
prove teacher education programs; pre, ided these rules shall encourage 
teacher educators to obtain periodic classroom teaching experience. The 
board shall also grant licenses to interns and to candidates for eHgffiftl initial 
licenses and receive recommendations from local committees as established 
by the b_oard for the renewal of teaching licenses, grant life licenses to those 
who qualify according to requirements established by the board, and suspend 
or revoke licenses pursuant to sections 125.09 and 214.10. Notwithstanding 
any law or rule to the contrary, the board shall not establish any expiration 
date for application for life licenses. With regard to vocational education 
teachers the board of teaching shall adopt and maintain as its rules the rules of 
the state board of education and the state board of vocational technical 
education. 

Sec. 23. [126.66] [STATE CURRICULUM PLANNING, EVALUA­
TION, AND REPORTING.] 

Subdivision I. [CURRICULUM ADVISORY COMMITTEE.] The slate 
board shall establish a curriculum advisorv committee. The committee shall 
advise the state board in ·carrying out its dtlties under this section. The com­
mittee shall consist of I I members from all parts of the state. Each member 
shall be a present or past member of a school district curriculum advisory 
committee. The membership shall consist of a member of the· state board, 
school board member. administrator, parent, six teachers, and a member to 
represent the public at large. The provisions of section J 5 .059 shall apply to 
the committee except that there shall be no expiration date. 

Subd. 2. [LEARNING EXPECTATIONS.] The state board of education 
shall review and adopt measurable learning expectations developed by the 
department of education. The board shall make the expectations available 
for a district to use at the option of the district. The expectations shall be for 
pupils in kindergarten to grade 12 in at least the core curriculum areas of 
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communication, mathematics, science, and social studies. The expectations 
shall set forth the scope and sequence of learning, The board shall also 
coordinate the development of model curricula for a district to use at its 
option and methods for a district to evaluate its curriculum. 

Subd. 3. [REPORT CONTENTS.] By January 1 each year, the state 
board shall adopt a report containing at least lhe following: 

(I) evaluation of pupil progress in the core curriculum areas and other 
areas for which valid statewide data are available; and 

(2) recommendations for improving state and school district instructional 
programs. 

The report shall not include information on individual schools or school 
districts. 

Subd. 4. [REPORT TO LEGISLATURE.] By January 15 each year the 
state board shall present its report and recommendations to the education 
committees of the legislature. 

Subd. 5. [COORDINATION WITH HIGHER EDUCATION.] The state 
board shall consult with each of the public post-secondary educational sys­
tems and with the higher education coordinating board in establishing 
learning expectations appropriate for entrance l/1to post-secondary 
institutions. 

Sec. 24. [126.70] [PLANNING FOR EXCELLENCE IN TEACHING 
AND CURRICULUM.] 

Subdivision 1. [DEVELOPMENT OF PLAN.] Each school district is en­
couraged to develop and adopt a written comprehensive plan for excellence­
in teaching and curriculum. The plan shall be prepared in c011sultation with 
the curriculum advisory committee appointed according to section 123.741, 

. subdivision 3. The district plan shall be submitted to the department of edu­
cation for approval. 

Subd. 2. [CONTENTS OF THE PLAN.] The plan shall include: 

(I) whether the school board intends to offer contracts under the excel­
lence in teaching program; 

(2) procedures the district will use to analyze and identify teaching and 
curricular needs; 

/3) short- and long-term needs for identified areas of need; 

(4) integration With in-service and curricular efforts already in progress; 

( 5) integration of areas listed under section 25, subdivision 2; 

(6) goals to be achieved and the means to be used; and 

(7) procedures for evaluating progress. 

Subd. 3. [EXEMPLARY PLANS.] In consultation with the instructional 
effectiveness advisory task force, advisory commitlee on technology in edu­
cation, educational cooperative service units, and other appropriate agen­
cies, the department of education shall develop exemplary plans by August 
31, 1985, for districts to use in developing their plans. 

Subd. 4. [AID FOR PLANNING.] Each school district intending to de-
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velop a comprehensive plan is eligible to receive state aid for planning dur­
ing the 1985-1986 or 1986-1987 school year. The department of education 
shall provide aid application forms to districts by August 31, 1985. Planning 
aid shall equal the greater of $500 or 75 cents. times the average daily mem­
bership of the district for the 1984-1985 school year. The department of 
education shall pay aid to a district within 30 days of receiving the district's 
application. 

Sec. 25. [126.71] [EXCELLENCE IN TEACHING AND 
CURRICULUM.] 

Subdivision 1. [ELIGIBILITY.] Each district that has an approved plan 
for excellence in teaching and curriculum is eligible for the revenue de­
scribed in section 14. 

Subd. 2. [USE OF REVENUE.] The 60 percent portion of the revenue for 
excellence· in teaching .and curriculum shall be used for at least two of the 
following purposes: 

(I) to provide educational effectiveness instruction according to section 
121.609; 

(2) to provide in-service education.for elementary and secondary teachers 
to improve the use of technology in education; 

( 3) to provide subject area in-service education eniphasiziflg the academic 
content of curricular areas determined by the district to be a priority area; 

(4) to increase the involvement of parents, business, and the community in 
education; 

(5)for experimental delivery systems; 

(6) for in-service ·education to increase the effectiveness-of principals and 
administrators; 

(7) for in-service education or curriculum development for programs for 
gifted and talented pupils:-

(8) for in-service" education or curriculum development for cooperative 
efforts to increase curriculum offerings, as set forth in section 124.272; 

(9) for improving curriculum, according to the needs identified under the 
planning, evaluation, and reporting process set forth in section 123 .741; 

(10) for in-service education and curriculum development designed to 
prqmote sex equity in all aspects of education, with emphasis on curricular 
areas such as mathematics, science, and technology programs; or 

(11) for in-service education or curriculum modification for handicapped 
pupils and low-achieving pupils. 

The revenue shq.ll not be used to provide direct instruction to pupils. 

Subd. 3. [ADDITIONAL USE OF REVENUE.] The 40 percentportion of 
the revenue for excellence in teaching and curriculum shall be used for· con­
tracts for the excellence· in teaching program. 

Sec. 26. [126.72] [EXCELLENCE IN TEACHING PROGRAM.] 

Subdivision I. [AUTHORIZATION.] As part of a program for excellence 
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in teaching and curriculum, a school board may use uf} to 40 percent of the 
revenue for excellence in teaching and curriculum .for short-term, limited 
contracts with classroom teache.rs employed by the district. 

Subd. 2. [PURPOSE.] The school board shall determine the needs of its 
classroom teachers and the need for Changes in its curriculum. In determin­
ing these needs, the school board s_hall obtain recommendations from 
classroom teachers, staff responsible for curriculum, and the curriculum 
advi'sory commitiee. It shall consider assessrnem results, other test results, 
and the district improvement ·µIan portion of the report adopted according to 
section 123 .741, subdivision 6. Contracts executed undl!r 1his section shall 
relate directly to the identified needs. 

Subd. 3. [SELECTION COMMITTEE.] A committee ofsix members ap­
pointed by the school board shall recommend teachers to receive contracts. 
Three members of the committee shall be classroom teachers. Three mem­
bers shall be administrators, parents, members of the school board, or 
members of the community. The committee shall consider only classroom 
teacher$ who have background, knowledge, or expertise needed to perform 
duties in the areas of need identified by the school board. Years of service in 
the district shall not be a factor for consideration ·by the committee. No 
reacher shall have_ a right to a contract u_nder this section based qn seniority 
or order of etrlployment in- the district. The committee shall ·recommend to 
the school board names of indiv_idual teachers. The number of individual 
teachers recommended shall be appro.rimately the number designated by the 
school board to meet the identified needs. The school board may award 
contracts to any of the recommended teachers but not to any others. The 
board may request the committee to recommend additional names of 
teachers. 

Subd. 4. [SHORT-TERM, LIMITED CONTRACTS.] Contracts exe­
cuted under this section shall provide classroom teachers any one or a com­
bination of the following: 

( 1) released time during the school day; 

(2) additional hours in a school day; or 

(3) additional days or weeks of employment during the summer. 

Contracts executed under this section shall terminate within one year <!f the 
date of execution. During ._the term of a contract under this section a teacher 
may be discharged for cause from duties under this contract; a hearing shall 
be held on the discharge upon request of the teacher. A teacher has no rights 
in a.subsequent year _to a contract under this subdivision. 

Subd. 5. [APPLICATION OF OTHER LAWS.] The provisions of section 
125.12 or 125.17 shall not apply to initial awards, renewal, or termination of 
cOntracts under this section. The provisions of this section concerning 
short-term, limited contracts shall not be construed 10· alter any .aspect .of 
other Con.tracts executed by a _school board.. · 

Subd. 6. [ELIGIBILITY FOR REVENUE.] To be eligible for the excel' 
lence in teaching portion of revenue under section 14, the district shall file 
with the department of education a statement signed by the chair of the school 
board verifying that contracts under this• sec;tion will be awarded. The state­
ment shall .indicate the number of contracts, whether duties. are to be per-
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formed before, during, or after the school day or during the summer, the 
total cost of all contracts, and a general description of the duties. The state­
ment shall also describe how the recommendations required by subdivision 2 . 
were obtained. Any problems associated with implementing this section may 
be included. 

Sec. 27. [126.80] [CITATION.) 

Sections 29 to 32 may be cited as ''the research, planning, and develop­
ment act of 1985." 

Sec. 28. [PURPOSE.) 

The legislature recognizes that research, planning, and development is 
important in maintaining and improving the qunlity of education in Minne­
sota. The purpose of the act is to support research, planning, and develop­
ment of alternative educ!ational structures _and practices within school dis­
tricts and teacher e<;lucation institutions. 

Sec. 29. [126.81) [RESEARCH, PLANNING, AND DEVELOPMENT 
DISSEMINATION CENTER.] 

Subdivision /. [DISSEMINATION CENTER.] The commissioner shall 
establish ·a research, pla_nning, and development dissemination center within 
the department of education. The commissioner shall consult with the coun­
cil on quality education in the development of the center. 

Subd. 2. [ACTIVITIES.] The research, planning, and development dis­
semination center staff shall collect and disseminate education research and 
planning information. Available research and planning information shall in- . 
elude, but-not be limited to, information from (a) council on quality education 
projects; (b) Minnesota post-secondary institutions; (c) technology demon­
stration sites; (d) northwest area foundation research; (e) instructional ef­
fectiveness sites; (/) school districts; ·ilnd (g) other state and national theo­
retical and applied research activities. 

Subd. 3. [DISSEMINATION PROCESS.] The commissioner shall estab­
lish written procedures for dissemination of research information. 

Beginning July I, 1986, the commissioner shall provide all licensed pro­
fessional teaching staff in the state with a summary of r_esearch and planning 
information available through the research, planning. and development dis­
semination center and the established procedur~ to access the center. 

The commissioner may provide research, planning. and development dis­
semination center information to other public regional, stale, and local re­
search and planning centers. 

Sec. 30. [126.82] [COMPREHENSIVE LEARNING PROGRAM 
GRANTS.] 

Subdivision]. [PLAN.} The commissioner of education, in co.nsultation 
with the council on quality education, shall make up to four grants for com­
prehensive learning programs. A comprehensive learning program is a pro­
gram to improve opportunities for learning in_ a school district or group -of 
school districts. The program must combine the components described in 
subdivision 3 into a comprehensive and coordinated learning program that 
enhances the opportunity for learning.of all district residents. The state board 
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of education, department of education. ECSUs, school boards, and distri<:f 
staff are to cooperate and collaborate _in an ejfoft to use existing resources 
for the maximum benefit C?f learners. 

Subd. 2. [COMPREHENSIVE LEARNING PROGRAM COMPO­
NENTS.] A comprehensive 'learning program plan shall include the 
following: 

(I) educational effective_ness, as described in sections I 21.608 and 
121.609; 

(2) summer programs, as described in section /24A.033; 

(3) an improved learning program, as described in section /298.45, and·a 
comprehensive staff development plan; 

(4) community education. as authorized in secli(!n 121.88; 

(5) early childhood.family education, as described in section 121 .882; 

(6) special instruction and services for handkapped children, ai:cording 
to section 120.17; 

(7) secondary vocational programs for handicapped and nonhandicapped 
pupils; 

(8) use of technology in education; and 

(9) coordination and cooperation with post-secondary institutions, ac­
cording to section 123 .3511. 

A comprehensive learning prograin may include the following: 

(I) a"flexible school year proiram, as described in sections 120.60 to 
120.67; 

(2) methods to provide greater choice of learning programs for pupils in 
grades II and 12, including programs off'eretf._hy other school districts and 
post-secondary institutions; 

( 3) develop,rzent OJ individual learning programs for al(pupi/s; 

(4) imple_tizentation of mastery learning· techniques; 

(5) partnerships with business institutions; 

(6) development of- d~ft'erentiated career roles ·and career ladders for 
teachers; and 

(7) programs to facilitate small-group /earninfi andflexibility in the size of 
learning groups. 

Subd. 3. [ELIGIBILITY CRITERIA.] Grants shall be awarded based on 
the.following criteria: 

(I) evidence. of excellent existing learning proirams; 

(2) willingness to match the grant with diStricl resources; 

(3) creative and practical ideas for means to develop an effective com­
prehensive learning program·; and 

(4) evidence that the district or group of districts could continue to support 



1274 JOURNAL OF THE SENATE [36TH DAY 

an effeclive comprehensive learning program afler the grant has been 
expended. 

Subd. 4. [APPLICATION PROCEDURES.[ Applications for grants shall 
be submitted to the commissioner of educalion by October 15, I 985. The 
commissioner shall submit applicatioi1s to the council on quality education 
for ih evalualion, based on the criteria in subdivision 3, and recommenda­
tions. The commissioner shall award grants by January I, 1986. To the 
extent possible, grants shall be awarded in various parts of the state. 

Subd. 5. [USE OF MONEY.I Comprehensive learning grants mav he 
used: 

( I) to employ _staff to research, plan, develop, and irnpl_ement comprehen­
sive learning programs; 

(2) to hire substitute teachers so that teachers may plan, develop, and 
implement comprehensive learning programs; 

(3) to provide seminars, workshops. and in-service education to district 
staff and board members; and 

(4) to implement a computerized management system for mastery 
learning. 

Subd. 6. [DISTRICT IMPLEMENTATION.] Each district or group of 
districts that receives a comprehensive learning grant shall designate an 
individual as -the program director. The director shall be employed for the 
entire year and shall devote at least one-half time to researching, planning, 
developing, and implementing comprehensive learning programs. Each dis­
trict or group of districts that receives a comprehensive learning grant shall 
designate an advisory committee on implementation of the program. Dis­
tricts are encouraged to select membership from existing committees. 

Subd. 7 [TECHNICAL ASSISTANCE.] The department and ECSUs shall 
assist a district or group of districts With the research, planning, develop­
ment, implementation, and evaluation of comprehensive learning progr_ams. 

Subd. 8. [ECSU GRANTS.] The commissioner may award a grant to an 
ECSU in which a" district Or group of districts receiving a comprehensive 
learning program grant is located. The grant to an £CSU shall not exceed JO 
percent of the comprehensive learning program grant awarded to the district 
or group of districts in the ECSU. 

Subd. 9. [EVALUATION.] The commissioner shall evaluate each site 
receiving a comprehensive learning program grant. The commissioner may 

· contract with independent evaluators for this purpose. 

Sec. 31. [126.83] [PUPIL GROUPING ALTERNATIVES.] 

Subdivision 1. [GRANT AWARDS.] By October /5, /985, the commis­
sioner may award up to four grants to support research, planning, and de­
velopment activities to examine pupil grouping alternatives that are appi-o­
p,:iate for a given learning activity. Grants may be made to a school district, 
a group of school districts, or a teacher education institution working in 
coope~ation with a school district or group of school districts. 

Subd. 2. [REQUESTS FOR PROPOSALS.] By July /, /985, the com­
missioner, in consultation wi_th the council on quality education, shall request 
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proposals for research, planning, and development projects. Proposals may 
include, but are not limited to: (1) mod(fication of learner group size; (2) 
multi-age group activizies; (3) innOvative instru'ctional merhods to meet 
group needs; and (4) use of peer tutoring techniques. 

Subd. 3. [SELECTION CRITERIA.] A grant recipient must demonstrate 
each of the following characteristics: (I) evidence of support bv school dis­
trict staff; (2) a willingness to match the grant awarded; and (3) a willingness 
to share·experiences and information with interested parties. 

Subd. 4. [PRIVATE FUNDING.] The grant recipient shall seek fi111ding 
and in-kind contribwions from privaze sources to supplement srate grant 
awards. 

Subd. 5. [EVALUATION.] The commissioner shall evalua/e each re­
search, planning, and development project._ The commissioner may contract 
with independent evaluators for this purpose. The evaluation must include 
daw on the satisfaction and success of teachers and learners. 

Sec. 32. [126.84] [EXEMPLARY TEACHER EDUCATION PRO­
GRAM GRANTS.] 

Subdivision I. [GRANTS.] The board of teaching shall award {If least four 
grants for development of exemplary teacher education programs. Grants 
shall be awarded to post-secondary education institurions for programs that 
are conducted jointly by an approved teacher education instirution and one 
or more school districts. 

Subd. 2. [CONSULTATION WITH HECB.] The board of teaching shall 
consult with the higher education coordinating board on the procedures for 
making graflts and on the proposals submitted pursuant to this section. 

Subd. 3. [PROCEDURE.] The board of teaching shall eswblish a pro­
cedure for the application for mvarding of grants. Grants shall be awarded 
by January I, 1986, and may be.for fiscal years 1986 and 1987 orfiscal rear 
/987. To the extent possible, the grants awar4ed shall represent a-broad 
range of proposals. 

Subd. 4. [ELIGIBILITY.] To be eligible for a grant a proposal must 
include: 

(I) a learning-teaching Program compatible H,{th .current research i,i child 
development and teacher effectiveness; 

(2) a description of how the program relates to sections 1298.45, 
1298.46, and 1298.47; and 

(3) a plan for integrating the learning needs of special education stlldems 
into the program. 

Proposals mast also meet one of 1he following sets of criteria: 

(I) proposals that are designed to prepare college graduates to teach 
through structural internships in participating districts or other methods; 

(2) comprehensive proposals that are designed to: 

(a) prepare a person to_ be a teach.er before specializing in a subject area; 

(b) encourage teaching as a career and provide advanced levels of educa-
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tion .in graduate programs for teachers; and 

(c) encourage the development of two-year education assistant programs. 

Subd. 5. [EVALUATION.] The board of teaching, in consultation with 
the higher education coordinating board, shall provide evaluation of pro­
grams that receive grants. 

Subd. 6. [DISSEMINATION.] The board of teaching and the higher edu­
cation coordinating board shall provide for dissemination of the evaluation 
results and program models. This information shall be mar:je available to atl 
licensed teachers and all post-secondary students studying to be teachers. 

Sec. 33. Minnesota Statutes 1984, section 129B.34, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATlONS.-] Applications containing specific in-service 
training proposals for a district or combination of districts shall be submitted 
by December I, -1-984, each year in the form and manner prescribed by the 
department of education. The department shall approve or disapprove appli-
cations within 60 days of receipt. · · 

Sec. 34. Minnesota Statutes 1984, section 129B.34, subdivision 3, is 
amended to read: 

Subd. 3. [AMOUNT OF AID.] A district or combination of districts 
whose application is approved shall receive$+ 70 cents times the number of 
pupils in average daily membership for the 1982 1983 prior school year. Aid 
shall be paid within 30 days of approval. 

Sec. 35. Minnesota Statutes 1984, section 129B.35, is amended to read: 

129B.35 [REGIONAL COORDINATORS.] 

The ~1iHFieseta e0:HeatieHal eempt1tiF1g e0Rsefl'i1:1FF1: department of educa­
tion shall contract to prov:ide regional instructional computing coordinators 
with expertise in the use of technology in education. The Minneseta eel:left­
tieftal: eemp1:1tiRg e0Rs0Fl'il¼FF1: aft& the department ef edl¼eatien and school 
districts. shall agree on the services to be provided by the regional coordina­
tors. Among other responsibilities, the regional coordinators shall serve as 
onsite consultants to districts paFl'ieipatiRg +ft attempting to implement re­
cently approved technology utilization plaHHiHg plans and inservice !faiHiHg 
education. 

Sec. 36. Minnesota ·statutes 1984, section 129B.36, subdivision !, is 
amended to read: 

Subdivision I. [SITE DESIGNATION.] By JaHHar) 1~+984July 1, 1985, 
the state eeaF0:- commiSsioner. in consultation with the advisory committee, 
shall designate ffeffl eiglt! ¼e teH.aistriels as which of the existing technology 
demonstration sites aH<I awaf<i eaelt <listfiet a graH! fer ...., <ltffiHg ~ .J..9&J... 
+984 aH<! 198~ 198§ seheel yea,s are eligible for continuation grants for use 
during the 1985-1986 and 1986-1987 school years. A site that does not re­
ceive a continuation grant under this subdivision may retain its designation as 
a technology demonstration site during the 1985-1986 and 1986-1987 school 
years to improve its opportunities to obtain funding from private or other 
public sources. The commissioner, in consultation with the advisory com­
mittee, shall determine the level of funding for each site. A grant shall be at 
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least $125,000 but not more than $175,000. $125,000 of" each grant.may be· 
used to continue existing operations. Any gra~t amount exceeding $125,000 
may be used for the expenses of expanded effof'ts alteady .planned or under­
way at the siti?. Grantees· must continue-- ,natchil'lg the grant award· in the 
mariner agreed/or the·preyious biennium. -

Sec. 37. Minnesota Statutes 1984, section 129B.36, s_ubdivision 4, is 
amended to read: 

Subd. 4. [GRANT AWARDS.] Applications for grants shall be submitted 
to the Slale beaRI commissioner by Deeemeer I, -1--9&. August I, 1985 in the 
form and manner prescribed by the department. Grants shall be awarded by 
J-affiHH-y-1-§,-1-984 September 1, 1985. · · 

Sec. 38, Minnesota Statutes 1984, section 129B.36, subdivision· 5, is 
ariiended to re·ad: 

Subd. 5. [RECIPIENT DUTIES AND USE OF MONEY.] A district se­
. lecte"d for a grant shall work .cooperatively. with the- advisory committee., 
d_epartment of education, MinResota edueational eomputit1g eonsoFtium, 
higher ed.ucation -institutions in tl)e. area.- and business and industry. as ap­
propriate. A tlistfiet ,;eleelee for a graHt sltitll lHwe a leehnelegy ulili,alien 
plaH aeeer<ling te seetieA 1298.33. The distr.ict shall conduct at least """ 
weFl~sRep four workshops each school year of the grant to demonstrate to_ 
other_ districts and interested parties its use of t~chnOlogy in educatiOn. Grant 
money may be Used for equ_ipment, · con-sultants, .curriculum development, 
and teacher tflliHiHg educiltion. 

Sec. 39. Minnesota Statutes 1984, section 129B.37;- subdivision I, is 
amended to read·: 

Subdivision I. [LIST.] By January I, -1-984,- The department of education 
shall compile, publish, and distribute to districts' a ·1ist of high quality 
Courseware packages for use _ in public elementary" and secondary school~. 
Every six months, !hereafter, the department shall supp)ement the list with 

. ~ce_ntly evaluated_ materials. · 

Sec. 40. [129B.375] [COURSEWARE INTEGRATION CENTERS.] 

The commissioner_· of education shall establ{,h educa.tional courseware 
integraiion .centers to provide -( 1) access for teachers to_ major exemplary 
coursewiire, (2) opportuniiiesfor teachers to become familiar with a variety 
of technol9gy resources, and-(3) a~:sistance in integrating· technolo'gy mate­
rials into the curriculum. 

Sec. 41. Minnesota Statutes 1984, section 129B.38, is amended to read: 

129B.38 [SUBSIDY FOR PURCHASE OF COURSEWARE 
PACKAGES.] 

Subdivision I. [AID AMOUNT.] A district that purchases or leases 
courseware packages that qualify as high quality · according to section 
129B.37 shall receive state aid each year. The aid shall be equal to the lesser 
of: 

(a)~ 90 cents times the number of pupils in average_ daily membership 
for the 1982 1983 prior" school year; or · 

(b) 25 percent of the actual expenditures of the district for purchase or lease 
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of the courseware packages betweeR JaRaa,; +, -1-984; tlild May M-;- -l-983 
during the year. 

Subd. 2. [AID PAYMENT.'] AppplieatieRs Applications for aid shall be 
submitted in the form and ·manner prescribed by the department._ Payment of 
aid shall be made by ffllj< M-;- -1-984; fur applieatieas ,eeei, eEI B'f Jtttte ~ 
+984. Pa; meAt ef aifl 5hall be ffia<le by June 30, +98§'., each year for appli-

. cations received by betweea Jaly +, -1-984; tlild May 31,-l-983. 

Sec. 42. Minnesota Statutes 1984, section 129B.39, is amended to read: 

129B.39 [PURCHASE OF COURSEWARE PACKAGE DUPLICA­
TION RIGHTS.] 

Rights to duplication of coursew·are packages mai be purchased; and vol­
ume purchase agreements may be established by the department of educa­
tion, if the departinent determines that the courseware packages qualify as 
high quality according to section 129B.37, and if the courseware packages 
are available to the state at a lower cost than if purchased by school districts 
individually. The department shall ffiftke tile eea,se,,are pael,ages available 
te the Minnesota· edueatienal computing eonsertium ffif 8:istribution f0 et5-
tFtets- contract ui"ith any company that subm;ts the lowest bid and that ·has the 
capability to duplicate and distribute Courseware packages obtained by the . 
department under this section. The materials shall be _available to districts 
without cost except for nominal costs of reproduction and distribution. 

Sec. 43. Minnesota Statutes 1984, section 129B.40, is amended to read: 

129B.40 [COURSEWARE PACKAGE DEVELOPMENT.] 

Subdivision I. [NEW COURSEWARE PACKAGES.] The MiARessta 
eduea~ienal eoffiputing_ eonset=tiuffl,- tft eensultation with the department of 
education-, ts authori2ed -te de\1eloti ftAa may contract_ With various organiza_­
tions, commercial or noi1profit,_ for the design and_ development ofcourse­
ware packages which will meet the ·needs ·of sehee-1-s- school districts and 
which otherwise are unavailable Or too expensive for individual districts or 
~he state to purchase. The" Minnesota edueational eom~uting eonsortium de­
partmellt may: 

(a) contract with school districts, private. entrepreneurs, and ot_her public or 
private agencies for the development of a specifie~ courseware.package; 

(b) assist entrepreneurs ·to develop their own ideas for courseware pa_ck­
ages that could be used in school districts, by providing funds for that 
purpose; 

(c) secure copyrights for those materials in which it has a whole or part 
interest; 

(d) sel-l- devel□tied contrGct for the_ distribution of courseware packages at 
east to school districts ff½ •Minnesota ftftft -at eommereial ffite5- elsev, here at 
cost under section 129B.39; and 

(e) sell ff contract for the marketing of courseware packages. 

The department of education_ shall evaluate whether the co_urseware pack­
ages qualify as high qua_lity according to the criteria and proCedures estab­
lished in section 129B.37. 
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Courseware packages developed according to this subdivision shall be­
come the property of the MiAAesota edu€atieAal EBH1f3HtiHg eoAsortium state!. 
Revenue from the sale of these course_ware packages shall be annually ap­
propriatedfrum the generalfimd to the department (f edu('ation and shall he 
used to develop additional courseware packages according to this section wul 
to evaluate the other commercial courseware under section 1298.37. 

Subd. 2. IDISTRIBUTION.] +he Miaaessla ede€alioaal €omre1iag ettA-
56ftitt.m. may Any company with which the departme111 c0111racts- to develop 
courseware packages must sell those courseware packages to Minnesota 
school districts at cost and may sell to school distri<:ts in other states and to 
the general public at _commercial rates. Each contract with a developer who 
shares in the· profits of distribution shall indude a provision requiring sale of 
the courseware packages at cost to Minnesota school districts. 

Sec. 44. Minnesota Statutes 1984, section 275.125, is amended by adding 
a subdivision to read: 

Subd. Sc. [TEACHING AND CURRICULUM LEVY.] A district mav 
levy for its excellence in teaching a11d curriculum program. The amou,lt 
levied shall not exceed the lesser of: 

(I) .4 mill times the adjusted asseSsed valuathm (~f the district for the W.'ar 

preceding the year the .levy is cert(fied; or 

(2) the maximum revenue, as de_fined in section /4, subdivision I, for the 
fiscal year to which the levy is attributable. 

~f the school district doe,\· not file the stateinent required by section 26, 
subdivision 6, before the levy lhnits for the district are cert{tled accordi11g to 
subdivision JO, the department shall reduce the levy limitation for this sub­
division by the amount the district levied the prerious year for co11tracts 
under section 26. 

Sec. 45. Laws 1983, chapter 314, article 8, section 11, is amended to read: 

Sec. 11. [ADVISORY COMMITTEE ON TECHNOLOGY IN 
EDUCATION.] 

By July I, 1983, a 15 member advisory committee on technology in edu­
cation shail be appointed by the governor to assist in the implementation of 
sections 13 to 20 of this article. Representation on the advisory commiltee 
shall include public school teachers and administrators, school boards, 
parents, department of edi.tcation, Minnesota educational computing consor­
tium, at least one regional management information center, council on qual­
ity education, higher education, including representatires .fi·om teacher ed­
ucation_programs, a~d at least two members from high technology business 
and industry. Advisory committee members shall be knowledgeable_ about 
the use of technology in elementary and secondary education. The advisory 
committee shall terminate on June 30, ~ 1987. 

Sec. 46. [PHASE-IN OF ITEM BANK DEVELOPMENT.] 

The department of education shall add three curricular areas to the item 
bank each year. Thefirst curricular areas to be completed are communica­
tion, mathematics, scie,nce, and soda/ studies. 

Sec. 47. [ADOPTING PROPOSED EXAMINATIONS] 
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Subdivision I. [TIMING.] By September/, 1986, the board of teaching 
shall adopt proposed examinations that have been validated by another state 
or reputable national testing organization. 

Subd. 2. [SUBJECTS FOR EXAMINATION.I Proposed examinations 
must be adopted for reading, writing, and mathematics skills to indicate 
whether an individual posses.\·es competency in.each skill tested. 

Proposed examinations must be adopted for each field of /icensure for 
which people are examined. The examination must indicate whe1her an in­
dividual possesses the level of academic knowledge needed to teach in !he 
field of /icensure. The examination must measure academic knowledge only 
and not teaching theories, methodology, skills of teaching, or other areas 
traditionally associated with a reacher educarion program. 

Subd. 3. [ADVISORY TASK FORCE.] The buard shall appoint a task 
force of nine members 10 assist it in adopting and field testinx proposed 
examinations. All members of the. task force shall be licensed teacher.\·. 
Compensation for members must be as provided in Minnesota Statutes, sec­
tion 15.059, subdivision 3. The task force shall terminate June 30, /987. 

Subd. 4. [CONSULTATION AND ASStSTANCE.] The board shall con­
sult with the commissioner of education and the execurive direcror of the 
higher education coordinClting board about adopting and field testing pro­
posed examinations. The board may contract with consultants. 

Subd_ 5. [FJELD TESTING. 1 The board shall field test propmed exami­
nations with students in at least three teacher education programs. The re­
sults must be used only to provide information for the hoard about the 
examinations. 

Subd. 6. [REPORT TO LEGISLATURE.] Bv Januarv /5, 1986, the board 
shall report iis progress to the education cotrlmittees ~f the legislature. By 
January /5, 1987, the board shall report to the education committees of the 
legislature about the process used to adopt examinations, _how examinations 
were selected, the nature of the examinations, and the results oj-Jield testing. 

Sec. 48. [EVALUATION OF TECHNOLOGY DEMONSTRATION 
SITES.) 

The advisory committee on technology in education_ shall include, for 
evaluations performed during the biennium, a report concerning participa­
tion of pupils by sex, notwi.thstanding the provisions of Minnesota Statutes, 
section 363_03, subdivision 5, clause (3). The report shall contain(/) the 
numbers of pupils of each sex who participate in each program at each site, 
(2) the nature and quality of pupil participation by sex at each site, and (3) 
the"amount of time pupils of each sex actually spend using technology equip­
ment in each program at each site, even if there is equal opportunity to use 
the equipment. The advisory committee may contract with state agencies or 
consultants to collect data and prepare the information. If requested by the 
advisory committee, the department of education or a site, or both, shall 
collect data and prepare information. The report shall be submitted to the 
education committees of the legislature with the evaluations of technology 
demonstration sites. 

Sec. 49_ [INITIAL CENTER DESIGNATION AND GRANTS.] 
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Subdivision I. [DESIGNATION.] The commissioner of education shall 
designate and award grants to at least five courseware integration centers 
established under section 40. Two centers shall be model media centers at 
permanent locations and at least three shall be mobile cent_ers. _The commis­
sioner shall assure arcess by all regions of the state when designating 
centers. 

Subd. 2. [CRITERIA.] In consultation with the advisory committee, the 
department of education shall develop designation criteria for review by the 
commissioner.· The commissioner shall establish the criteria and distribute 
them to applicants by October I, /985. Criteria must include at least the 
following: 

(I) a currently existing exemplary program; 

(2) a willingness to match the state grant; and 

(3) a willingness to provide a model for integrating technology into the 
school curriculum. 

Subd. 3. [GRANTS.] The commissioner shall award a grant for each 
courseware integration center by January 15, J-986, for use during the 
/986-1987 school year. Applications for grants must be submitted to the 
commissioner by December 1, _1985, in thefo..rm and manner determined by 
the commissioner. 

Subd. 4. [RECIPIENT DUTIES AND USE OF MONEY.] A grant recipi­
ent shall work cooperatively with the advisory committee, the department of 
education, higher education institutions in ihe area, and business and in­
dustry, as appropriate. The-recipient, _using grant money, shall conduct at 
le_ast four workshops during the school year of the grant to demonstrate to 
districts and interested parties its use of techniques for curriculum integra­
tion and ongoing opportunities-for coursewar.e review. 

Subd. 5. [EVALUATION OF CENTERS.] The advisory committee shall 
evaluate the courseware integration centers. It may contract with indepen­
dent evaluators for t~is purpose. 

Sec. 50. [TECHNOLOGY IN SCHOOL DISTRICT MANAGEMENT.] 

Subdivision I. [DEFINITION.] The department of education, in consulta­
tion with the ESV compifter council, _shall encourage the use of technology in 
school district management. For purposes of this section, school distric:t 
management incl1;tdes administrative data processing such as student rec­
ords, personnel records, inventory, and transportation routes but does not 
include reporting of finance data in accordance with the uniform financial 
accounting and reporting standards"for Minnesota school districts. 

Subd. 2. [GRANTS.] By January/, 1986, the department of education, in 
consultation with the ESV computer council, shall make grants in equal 
amounts to the elementary, secondary, and vocational .computer regions or 
other regional educational service agencies to provide assistance to school 
districts served by an elementary, secondary, and vocational computer re­
gion. If there is no acceptable application from a regional service provider to 
serve- a region by January I, 1986, the department may increase· grants to 
other regions by the amount of the unserved region's allocation. By Sep­
tember I, 1985, the department, in consultation with the ESV computer 
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council, shall develop criteria for awarding the grant. The criteria must 
include: 

(1) the needs of a regfon, particularly the needs of districts not currently 
using technology in school district management; 

(2) emphasis on using- micro-technology in school district managemem, 
although the criteria must nor restrict proposals to those using micro-tech­
nology; and 

(3) a plan for meeting staff training needs that incorporates vendor exper­
tise where possible. 

Minnesota Statutes, chapter 14, does 1101 apply to developing the criteria. 
The assistance must be compatible with state reporting requirements, The 
assistance provided by the grants must not require state financial support 
after June 30, /987. 

Sec. 51. [INDUSTRIAL TECHNOLOGY PROGRAM.] 

The commissioner of education shall develop a curriculum for the indus­
trial technology program that incorporares the instructional compe1encies 
found in secondary industrial arts and secondary vocational trade and in­
dustrial occupations programs. 

Sec. 52. [REPORT TO LEGISLATURE.] 

By January 15, 1987, the department of education shall submit a report 
and recommendations to the legislature about the issues reported by school 
districts under section 26, subdivision 6. 

Sec. 53. [USE OF 1985 SUMMER REVENUE.] 

Notwithstanding any law to the contrary, a district may use the 1985 sum­
mer educational improvement .revenue allowance during 1he school yeai as 
well as during the summer. 

Sec. 54. [LEVY REDUCTION IF PLAN NOT APPROVED.] 

If a district plan is not approved according'to section 24 and 1f the· district 
levied under Minnesota Statutes,. section ·215.125, subdivision 8c, for an 
excellence in teaching and curriculum program, the department of education 
shall reduce the 1986 or 1987 levy limit, as applicable, for Minnesota Stat­
utes; section 275.125, subdivision Be, or for Minnesota Statutes, section 
124A.03, subdivision 1, by the amouni the district levied for the program in 
1985 or 1986. 

Sec. 55. [INSTRUCTION TO REVISOR.] 

The revisor shall renumber Minnesota Statutes, sections 123.74. 123.741, 
123.742, and 123.743 as sections 126.65, 126.67. 126.68, and 126.69. The 
revisor shall renumber Minnesota Statutes, section 123.7431 with an ap­
propriate number in chapter 124. 

Sec. 56. [APPROPRIATIONS.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There is appro­
priated from the general fund to the department of education the sums indi­
cated in this section for the fiscal years ending June 30 in the years 
designated. 
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Subd. 2. [SUBJECT AREA INSERVICE TRAINING.] For subject area 
inservice training pursuant to section 121.601 there is appropria_ted: 

$545,000 -- 1986. 

Subd. 3. [EDUCATIONAL EFFECTIVENESS.] For educational effec­
tiveness programs pursuant to sections J 21 .608 and 12 I .609 there i,\ 
appropriated: 

$/ ,/03,000 -- /986, 

$ 789,000 _-._ /987. 

The commissioner shall assign one additionG.l position, from the depart­
ment's existing complement, to educational effectiveness programs. The 
legislature intends that, beginning in fiscal year /987, districts will pay the 
costs of educational effectiveness inservice for district staff from the revenue 
received for the excellence in teaching and curriculum program. 

Subd. 4. [ACADEMIC EXCELLENCE FOUNDATION.] For support of 
the academic excellence foundation pursuant to secti'on 121.612 there is 
appropriated: 

$53,000 -- /986, 

$55,400 --- 1987. 

Subd. 5. [BUSINESS INCENTIVE MATCHING PROGRAM.] For the 
business incentive matching program· of the academic excellence foundation 
pursuant to section 121.612, subdivision 3, clause (g), there is appropriated: 

$300,000 __ 1986. 

The sum is available until June 30, 1987. 

Subd. 6. [MANAGEMENT ASSISTANCE.] For managemelll assistance 
to school districts there is appropriated: 

$150,000 -- 1986, 

$150,000 __ 1987. 

The department may increase its authorized complement by three posi­
tions to provide management assistance to school districts. 

Subd. 7. !LOCAL ASSESSMENT OPTION.] For testing of pupils in dis­
tricts using the local. assessment option pursuant to section 123 .742, sub­
division 2 or 2a there.is appropriated: 

$234,000 -- 1986, 

$600,000 -- /987. 

Subd. 8. [ASSESSMENT ITEM BANK.] For development and imple­
mentation of the assessment item bank pursuant to section 123.742, subdivi­
sion 5, there is appropriated: 

$500,000 -- 1986, 

$500,000 __ 1987. 

The department may increase its authorized comJ}lement in the assessment 
section by three professional positions for development and implemenlation 
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of the assessment· item bank. 

Subd. 9. [ADDITIONAL TESTS.] For development of additional tests 
pursuant to section 123.742, subdivision 5a, there is appropriated: 

$50,000 -- 1986, 

$50,000 _.· _ 1987. 

The department may increase its authorized complement in the assessment 
section by one professional position for development of the additional tests. 

Subd. JO. [AID FOR PLANNING, EVALUATION, AND REPORTING 
PROCESS.] For aid for the planning, evaluation, and reporting process 
pursuantto section 123.7431 there is appropriated: 

$/ ,004,500 -- 1987. 

Subd. I I. [AID FOR EXCELLENCE IN TEACHING AND CURRICU­
LUM.} For aid for excellence in teaching and curriculum there is 
appropriated: 

$8,859,000 -- 1987. 

This amount is based on an entitlement of $10,422,000. 

Subd. 12. [SUMMER PROGRAM AID.] For summer program aid pur­
suant to section 124A.033 there is appropriated: 

, $7,878,600 -- 1986, 

$9,162,700 -- 1987. 

The appropriation.for fiscal year 1986 isfo.r /985 summer programs. 

The appropriation for.fiscal year 1987 is.for /986 summer programs. 

Subd. 13. [PLANNING AID FOR EXCELLENCE IN TEACHING AND 
CURRICULUM.] For aidfor planning for excellence in teaching and cur­
riculum there is appropriated: 

$650,000 -- 1986. 

The sum is available until June 30, 1987. 

Subd. 14. [COMPREHENSIVE LEARNING PROGRAMS.] For com-
prehensive learning programs grants there is appropriated: 

$450,000 -- 1986. 

Up to $50,000 of this amount may be used for evaluation. 

The sum is available until June 30, /987. 

Subd. 15. [STUDENT GROUPING ALTERNATIVES.] For grants to 
examine pupil grouping alternatives there is appropriated: 

$350,000 -- 1986. 

Up to $40,000 of this amount may be used for eva/aation. 

The sum is available until June 30, 1987. 

Subd. 16. [DISSEMINATION CENTER.] For the research and develop­
ment dissemination center there is appropriated: 
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$100,000 --· 1986. 

The sum is available until June 30, 1987. 

Subd. 17. [TECHNOLOGY INSERVICE TRAINING.] For training for 
the use of technology in schools pursuant to section 129B .34 there is 
appropriated: 

$487,000 --· 1986. 

Subd. 18. [REGIONAL INSTRUCTIONAL COMPUTING COORDI­
NATORS.] For regional instructional computing coordinators pursuant to 
section 129B .35 there is appropriated: 

$291,200 __ 1986, 

$304,300 -- 1987. 

Subd. 19. [TECHNOLOGY DEMONSTRATION SITES.] For technol-
ogy demonstration sites pursuant to section 129B.36 there is appropriated: 

$2,365,000 __ . 1986. 

The sum is available until June 30, 1987. 

Subd. 20. [COURSEWARE PACKAGE EVALUATION.] For course-
ware package evaluation pursuant to section 129B.37 there is appropriated: 

$106,000 __ 1986, 

$110,800 -- 1987. 

Subd. 21. [COURSEWARE INTEGRATION CENTERS.] For course-
ware integration centers there is appropriated: 

$1,000,000 __ 1986. 

The sum is available until June 30, 1987. 

Subd. 22. [COURSEWARE PURCHASE SUBSIDY.] For subsidies for 
purchases of courseware packages pursuant to section 1298 .38 th.ere is 
appropriated: 

$626,000 -- 1986, 

$624,000 -- 1987. 

Subd. 23. [COURSEWARE PACKAGE DUPLICATION RIGHTS.]For 
purchase of courseware package duplication rights pursuant to section 
129B.39 there is appropriated: 

$119,300 -- 1986, 

$124,700 __ 1987. 

Subd. 24. [COURSEWARE PACKAGE DEVELOPMENT.] For 
courseware package development_ pursuant to seCtion · 129B .40 there is 
appropriated: 

$132,600 __ 1986, 

$138,600 __ 1987. 

Subd. 25. [TECHNOLOGY IN SCHOOL DISTRICT MANAGEMENT.) 
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For grants for using technology in school district management there is 
appropriated: 

$225,000 -- 1986. 

The sum is available. until June 30, 1987. 

Subd. 26. [SCHOOL MANAGEMENT ASSESSMENT CENTER.] For 
support of the school management assessmenr center at 1he University of 
Minnesota there is appropriated: 

$26,000 -- 1986, 

$27,200 -- 1987. 

Subd. 27. [SOUTHWEST MINNESOTA TELECOMMUNICATION 
PROJECT.] For a one-time grant to the fiscal agent for the southwest Min­
nesota telecommunications project there fa appropriated: 

$200,000 -- 1986. 

Th.e grant is for completion of a two•way interactive telecommunications 
system among· the project's ten member school districts. The purposes of the 
system shall be: 

( 1) to offer an expanded curriculum to member districts including courses 
for the academically talented; 

(2) to allow the districts to be in compliance with department of education 
curriculum requirements; 

(3) to allow these districts to retain their independence and continue to 
enjoy the benefits that a school adds:to the comm.unity; 

(4) to provide a convenient method of sharing teachers _and other re­
sourCes across school district boundary· lines without teacher or student 
travel; 

(5) to facilitate coopercition in adUlt education programs with area A VT/s, 
Southwest State University, and Worthington Junior College; 

(6) to provide in-service opportunities for teachers, other professionals, 
business leaders including farmers, and public officials; and 

(7) to serve as a model for other school district cooperatives that may be 
interested in the construction and implementation of a similar system. 

The department shall conduct or contract for an independent evaluation of 
the project. 

Subd, 28. [CANCELLATION AND PRORATION.] Except as provided 
in section /24.14. subdivision 7, none of the amounts appropriated in this 
section shall be expended for a purpose other than the purpose indicated. If 
the appropr_iation amount attributable to either year. for the purpose indi­
cated plus the amount of any transfers made 9ccording to section 124.14, 
subdivision 7, is insufficient, the aid for that year shall be prorated among all 
qualifying districts, and the state shall not be obligated for any amount in 
excess of the appropriations in this section/or these purposes. 

Sec. 57. [APPROPRIATIONS TO THE BOARD OF TEACHING.] 

Subdivision 1. [BOARD OF TEACHING.] There is appropriated from the 
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general.fund to the board of teaching the sums indicated in this section.for the 
fiscal years ending June 30 in the years designated. 

Subd. 2. [TEACHER EXAMINATIONS.] For duties related to teacher 
examinations there is appropriated: 

$75,000 __ 1986, 

$75,000 -- 1987. 

Subd. 3. [EXEMPLARY TEACHER EDUCATION PROGRAMS.] For 
development of exemplary teacher education programs there is 
appropriated: 

$400,000 -- 1986. 

Up to $50,000 of this sum may be used.for evaluation. The sum is available 
until June 30, 1987. 

Sec. 58. [APPROPRIATION TO THE STATE BOARD.] 

The following sums are appropriated from the general fund to the .s(ate 
board of education for the fiscal years ending June 30 in the years indi'cated: 

$50,000 -- 1986, 

$50,000 -- 1987. 

These appropriatiOns are for state Cl!,rriculum planning, evaluation, and 
reporting including expenses of the curriculum advisory committee. The au­
thorized comp_lement of the board shall be increased by one clerical position. 

Sec. 59. [REPEALERS.] 

Minnesota Statutes 1984, sections 121.601; 123. 742, subdivision 2; and 
129B.34, are repealed on June 30, 1986. 

Sections 23, 46, 48, and 49 are repealed on June 30, 1987. 

Minnesota Statutes 1984, sections 124.247, subdivision 6; l24A.03, sub­
division 5; 129B./0; 129B.33, subdivisions 2, 3, 4, and 6; and /29B.36, 
subdivisions·2 and 3, are repealed. 

Sec. 60. [EFFECTIVE DA TES ] 

Sections 16, 17, and 18 are effective September I, 1985, for summer pro­
grams to be held in 1986 and thereafter. 

Sections 8 and 14 are effective for the 1986-1987 school year and 
thereafter. 

Sections JO and 11 are effective for the 1987-1988 school year and 
thereafter. 

Section 20 is effective for licenses issued on_April 4, /988, and thereafter. 

ARTICLE9 

LIBRARIES 

Section I. [134.341] [COUNTY RNANCIAL SUPPORT.] 

To ensure the availability of public library service to. every person in the 
state, every county shall provide financial support for public library services 
at no less than minimum -amounts as spec(fied in sections I 34 .33 and 134 .34 
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and shall participate in the designated regional public library system to 
which it is assigned by the stale board of education pursuant to section 
134.34. subdivision 3. Each county board of"commissioners shall appoint at 
least one county resident to serve as a representlltive to the regional public 
library system board and mQy appoint more than one representative under 
the terms and conditions of the regional public library system contract. 

Sec. 2. Minnesota Statutes 1984, section 134.35, is amended to read: 

134:35 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT GRANTS; 
DISTRIBUTION FORMULA.] 

Subdivision I. [GRANT APPLICATION.] Any regional public library 
system which qualifies according to the provisions of section 134.34 may 
apply for _an annual grant for regional library basic system support. The 
amount of each grant for each fiscal year shall be calculated as provided in 
this section. -

Subd. 2. Fifi) fi,,e Sixty percent of the available grant funds shall be dis­
tributed to provide all qualifying systems an equal amount per capita. Each 
system's allocation pursuantto this subdivision shall be based on the popu­
lation it serves. 

Subd. 3. Fifteen percent of the available grant funds shall be distributed to 
provide all qualifying systems an equal amount per square mile. Each sys­
tem's allocation pursuant to this ·subdivision shall be based· on- the area it 
serves. 

Subd. 4. +he Sllffi ef $:J§,009 S,ven and one-half percent of the available 
grant funds shall be paid to each system as a base grant for basic system 
services. 

Subd. 5. Aftef the alleeatieas maee ru,suaat te subai,isieas 2, :J aoo 4, 
fl":)' ,emaiaiag availaele gmHt ftffltls fef baste systeffi sttppe,t Seventeen and 
one-half percent of the available grant funds shall be distributed to these 
regional public library systems which contain counties whose adjusted as­
sessed valuations per capita were below the state average adjusted assessed 
valuation per capita for the second year preceding the fiscal year for which 
the grant is made. Each system's entitlement shall be calculated as follows: 

(a) Subtract the adjusted assessed valuation per capita for each eligible 
county or participating portion of a county from the statewide average ad­
justed assessed valuation per capita; 

(b) Multiply the difference obtained in clause (a) for each eligible county 
or participating portion ofa county by the population of that eligible county or 
participating portion of a county; · 

(c) For each regional public library system, determine the sum of the re­
sults of the computation in clause (b) for all eligible counties or portions 
thereof in that system; 

(d) Determine the sum of the result of the computation in clause (b) for all 
eligible counties or portions thereof in all regional public library systems in 
the state; 

(e) For each system, divide the result of the computation in clause ( c) by the 
result of the computation in clause ( d) to obtain the allocation factor for that 
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system; 

(f) Multiply the allocati_on factor for each system as determined in clause 
(e) times the amount of the remaining grant funds to determine each system's 
dollar allocation pursuant to this subdivision. 

Sec. 3. Minnesota Statutes 1984, section 134.351, subdivision I, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT.] The state board of education, upon 
the advice of the advisory council to the office of~ lib,a,ies ftl'6 ffllefli­
efai=y eeepeFation library development and services, may approve the ·es­
tablishment of multi-county, multi-type library systems and the geographic 
boundaries of those systems. 

Sec. 4. [APPROPRIATION.] 

Subdivision /. [DEPARTMENT OF EDUCATION.] There is appro­
priated from the general fund to the department of education the sums indi­
cated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support grants pursu­
ant to sections 134 .32 to 134 .35 for the provision of library service there is 
appropriated: 

$4,956,200 -- 1986, 

$5,216,100 __ 1987. 

The appropriation for 1986 includes $695,000 for aid for fiscal year 1985 
payable in fiscal year 1986, and $4,261,200 for aid for fiscal year 1986 
payable in fiscal year 1986. 

The appropriation for 1987 includes $752,000 for aid for fiscal year 1986 
payable in fiscal year 1987 and $4,464,100.for aid for fiscal year 1987 pay­
able in fiscal year 1987. 

The appropriations are based on aid entitlements of $5,013,200 for fiscal 
year 1986 and $5,251,900for fiscal year 1987. 

Subd. 3. [MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEMS.] 
For grants pursuant to sections 134.353 and 134.354 to multi-county, multi­
type library systems there is appropriated: 

$205,100 -- 1986, 

$213,900 -- 1987. 

The appropriation for 1986 includes $30,000 for aid for fiscal year 1985 
payable in fiscal year 1986, and $175, I 00 for aid for fiscal year 1986 pay­
able in fiscal year 1986. 

The appropriation for 1987 includes $30,900 for fiscal year 1986 payable 
in fiscal year 1987, and $183,000 for aidfor fiscal year 1987 payable in 
fiscal year 1987 _ 

The appropriations are based on aid entitlements of $206,000 for fiscal 
year 1986, and $215,200 for fiscal year 1987. 

Sec. 5. [EFFECTIVE DATE.] 
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Section 1 is effective January 1, 1987. 

ARTICLE 10 

CASH FLOW 

[36TH DAY 

Section I. Minnesota Statutes 1984, section 121.904, subdivision 4a, is 
amended to read: 

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement 
revenue_" means the current, delinquent, and manufactured home property 
tax receipts collected by the county and distributed to the school district, 
including distributions made pursuant to section 279.37, subdivision 7, and 
excluding the-amount levied pursuant to section 275.125, subdivision 9a, and 
Laws 1976, chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as revenue, in 
the fund for which the levy was made, the lesser of: 

(I) the June and July school district tax settlement revenue received in that 
calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2 which are· for the fiscal year payable in that fiscal year plus ~ 
the percent specified in subdivisfon 4d of the amount of the levy certified in 
the prior calendar year according to section 275.125, subdivision 2d, plus or 
minus auditor's adjustments, not including levy portions that are assumed by 
the state; or 

(3) thifl) t\\e the percent specified in subdivision 4d of the amount of the 
levy certified in the ·prior calendar year, plus or minus auditor's adjustments, 
not including levy portions that are assumed by the state, which remains after 
subtracting. by fund, the amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the appropriated fund bal­
ance accounts fot unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a, 
and Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to section 275.125, subdivision 
6a, and Laws 1975, chapter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, and amounts- levied pursuant to sec­
tion 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax ~ettlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district 
levy assumed.by the sta:te, including prior year adjustments and the amount to 
fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 
calendar year for which the levy is payable. 

Sec. 2. Minnesota Statutes 1984, section 121.904, subdivision 4c, is 
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amended to read: 

Subd. 4c. [PROPERTY TAX SHIFT REDUCTION.] (a) F0f fke rufflose 
ef #tis s1:18divisiot1, "eeFA8iseEI ffift6 Balat1ee" ffleftft5- ffie 5tl-fH ef tfie tl:lflEl 
~ determit1ed ey the eoffiffiissioHer ef Hftftftee ~H:1rsuat1t te 5eetteft 9 0f 
this af!iele, af!ef !faRsfers te !l½e eeueation aies iRerease aecount, f'kis !l½e 
ool-aft€e ffi ffie eElueatien ataS iHcrease aceoHAt. · 

W If !l½e eerobinee fuftEI ea!a,,c-e e"eeees $§8,QQQ,QQQ, If the forecasts of 
general fund revenues and expenditures prepared by the commissioner of 
finance pursuant to chapter 16A as of December I, 1985, indicate a pro­
jected general fund balance for the biennium ending June 30, 1987, the levy 
recognition percent specified in subdivision 4a, clauses (b)(2) and (b)(3), 
shall be reduced for taxes payable in ~ 1986 or 1987 and thereafter ac­
cording to the provisions of this subdivision. 

fej (b) The levy recognition percent shall equal the result of the following 
computation: 3;! the percent specified in subdivision 4d, times the ratio of 

(I) the statewide total amount of levy recognized in June~ 1986 pur­
suant to subdivision 4a, clause (b), reduced by the amount of the eerobiaea 
projected general fund balance tt1 e,,eess ei $§Q,QQQ,QOO, specified in sub­
division 4d, paragraphs (b) or (c), to 

(2) the statewide total amount of the levy recognized in June~ 1986 or 
1987 pursuant to subdivision 4a, clause (b). 

The result shall be rounded up to the nearest whole percent.Hewe, er, ttl fl0 

ease 5ft8:H ffie levy reeogeition pereeHt ee reE11.:1ceEI ~ ~ pereet1t. 

Sec. 3. Minnesota Statutes 1984, section 12L904, is amended by adding a 
subdivision to read: 

Subd. 4d. [AID PAYMENT PERCENTAGE INCREASE AND PROP­
ERTY TAX SHIFf REDUCTIONS.] If the forecast of general fund reve­
nues and expenditures prepared by the commissioner of finance pursuant to 
chapter 16A as of December 1985 indicates a projected general fund balance 
for the biennium ending June 30, 1987, one-half of the fund balance shall be 
used in the following manner in the order listed: 

(a) Up to the amount necessary to increase the aid payment percentage 
specified in section 124.195, subdivisions 7 and JO, by five percent, shall be 
used for that purpose. The increased aid payment percentage shall be 
rounded up to the nearest whole percent above 85 percent but shall not ex· 
ceed 90 percent according to this paragraph. 

(b) Up to the amount necessary to reduce the levy recognition percent 
specified in section 121.904, subdivision 4a, clauses (b)(2) and (b)(3), by 
five percent shall be used for that purpose. The levy recognition percent shall 
be rounded up to the nearest whole percent, but shall not be reduced below 
19 percent according to this paragraph. 

( c) Any additional amounts of the projected general fund balance shall be 
. used alternately to increase the aid payment_percentage _by one percent then 
to reduce the levy recognition percentage by one percent. The aid payment 

.percentage for credits according to section 273.1392, may be increased to 
JOO percent. The aid payment percentage for all other aids paid according to 
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section 124.195, subdivisions 7 and JO, shall not be increased above 95 
percent. The levy recognition percentage may be reduced to zero. 

Sec. 4. Minnesota Statutes 1984, section 121 .904, is amended by adding a 
subdivision to read: 

Subd. 4e. [PROCEDURES FOR TRANSFERS.] The commissioner of fi­
nance shall-certify to the commissioner of education the amount available for 
computing the aid payment percentage and the levy recognition percent. The 
commissioner of education shall determine the method for increasing the aid 
payment percentage. The levy recognition percentage shall be reduced ac­
cording to subdivision 4c. The commissioner of education shall compute the 
percentages and notify districts of the percentages within ten cfays of the 
certification. The commissioner of finance shall transfer from the general 
fund to the education aids, grants, and credits appropriations specified by 
the commissioner of education the amounts needed to make the additionCll 
payments required by subdivision 4d. The additional payments shall be in­
cluded in the payments made according to section 124.195. 

Sec. 5. Minnesota Statutes 1984, section 124.14, is amended by adding a 
subdivision to read: 

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropriation to 
the commissioner of education for education aids in chapters 121, 123, 124, 
124A, 125, 126, 129B, and 134 exceeds the amount required for payment of 
the corresponding-aid entitlemefl(, the commissioner may transfer the excess 
to any education aid, grant, or credit appropriation that is insufficient to 
meet the required payme_nt, except that a deficiency in· the direct appropria­
tion for foundation aid must be met by use of the appropriation in section 
124A.032. The commissioner shall determine the method for allocating ex­
cess· appropriations among aids, grants, or credits that have insufficient 
appropriations. The commissioner of finance shall make the necessary 
transfers among appropriations according to the determinations of the com­
missioner of education. The commissioner of education shall report appro­
priation transfers to the education committees of the legislature each year by 
January 15. 

Sec. 6. Minnesota Statutes 1984, section 124.195, subdivision 7, is 
amended to read: 

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be­
giflftiflg iR Each fiscal year -1-984, state general fund payments le S€fl8e! for a 
district nonoperating fuR<ls fund shall be made at ~ a percent of the esti­
mated entitlement during the fiscal year of the entitlement established ac­
cording to section 121 .904, subdivision 4d. This amount shall be paid in 12 
equal monthly installments. The amount of the actual entitlement, after ad­
justment for _actual data, minus the payments made during the fiscal year of 
the entitlement shall be paid prior to October 31 of the following school year. 

Sec. 7. Minnesota Statutes 1984, section 124. 195, subdivision 8, is 
amended to read: 

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.] 
The following aids shall be paid at I 00 percent of the entitlement for the prior 
fiscal year: ~ e81:wa*iBR Summer fettHEi.a~ieR program aid according to 
section 124.Wl 124A.033; abatement aid according to section 124.214, 
subdivision 2; special education residential aid according to section I 24.32, 
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subdivision 5; special education summer school aid, according to section 
124.32, subdivision IO; vete,ans faflR management ai<i, aeeenling le seelien 
121.62§; ettfij· ,etirement ai<I aeeeraing te seelien 12§.611; and extended 
leave and part-time teacher aids according to chapters 354 and 354A. 

Sec. 8. Minnesota Statutes 1984, section 124.195, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The fol­
lowing aids shall be paid at I 00 percent of the entitlement for the current 
fiscal year: reimbursement for transportation to post-secondary institutions, 
according to section 2, subdivision 2, of article 5; open enrollment trans­
portation reimbursement, according to section 123.39, subdivision 14; 
handicapped adult program aid, according to section 124.271, subdivision 
7; comprehensive learning grants, according to section 126. 71; pupil 
grouping alternative grants, according to section 126. 72; school lunch aid, 
according to section I 24.646; hearing impaired support services aid, ac­
cording to section 121.201; and educational improvement aids, according to 
sections 121.601, 129B.33, 129B.34, atl<l 129B.36 and 129B.38. 

Sec. 9. Minnesota Statutes 1984, section 124.195, subdivision IO, is 
amended to read: 

Subd. IO. [AID PAYMENT PERCENTAGE.] Except as provided in sub­
divisions 8 and 9, eeginning in each fiscal year +984, all education aids and 
credits in chapters 121, 123, 124, 124A, 125, 126, and section 273.1392, 
except post-secondary vocational shall be paid at ~ a percent of the esti­
mated entitlement during the fiscal year of the entitlement established ac­
cording to section 121.904, subdivision 4d. The amount of the actual en­
titlement, after adjustment for actual data, minus the payments made during 
the fiscal year of the entitlement shall be paid as the final adjustment payment 
according to subdivision 6. 

Sec. IO. Minnesota Statutes 1984, section 124.195, subdivision 11, is 
amended to read: 

Subd. 11. [NONPUBLIC AIDS.] The state shall pay to each school dis­
trict~ a percent, established according to section 121 .904, subdivision 4d, 
of its aid for pupils attending nonpublic schools according to sections 
123.931 to 123.947 by December 31. The final aid distribution shall be made 
by December 3 I of the following school year. 

Sec. II. [APPROPRIATION FOR PAYMENT PERCENTAGE 
INCREASE.] 

The sum of $29,250,000 is appropriated from the general fund to the de­
partment of eduqation for the fiscal year ending June 30, 1987, for the pur­
pose of increasing the aid payment percentage specified in sections 124.195, 
subdivision JO, and 121.904, subdivision 4d. The commissioner shall deter­
mine the methodology used to increa_se the percentage for the specified aids 
and the payments to a school district of additional aids_ and credits resulting 
from the increase shall be added to the cash metering system, according to 
section 124. 195, for fiscal year 1987. · 

Sec. 12. [REDUCTIONS FOR REVENUE EQUITY.] 

In accordance with sections 124.2138 and 124A .037, aid payments shall 
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be reduced by the following amounts for the fiscal years ending June 30 in 
the years designated. 

$4,429,100 -- 1986, 

$5,666,300 -- 1987." 

Delete the title and insen: 

"A bill for an act relating to education; providing for aids for education 
and for libraries, tax levies and the distribution of tax revenues; granting 
cenain powers and duties to school boards, school districts, state board of 
education, board of teaching, and higher education coordinating board; 
modifying certain aspects of foundation aid; providing for payment of certain 
obligations to employees by school districts; providing for open enrollment 
among school districts with certain limitations; establishing the Minnesota 
ans resource center; providing for cenain programs relating to teachers and 
pupils; amending Minnesota Statutes 1984, sections 120.03, subdivision I, 
and by adding a subdivision; 120.06, subdivision l; 120.10, subdivision I; 
120.11; 120.15; 120.17, subdivisions I, 2, 3, 3a, and by adding subdivisions; 
121.151; 121.608; 121.609; 121.612, subdivision 3, and by adding a sub­
division; 121.88; 121.882; 121.904, subdivisions 4a, 4c, and by adding sub­
divisions; 121. 912, subdivision I; 121. 931, subdivision 7; I 2 I. 936, subdi­
visions I and 2; 122.531, subdivisions 5 and 6; 122.86, subdivision l; 
123.36, subdivision I; 123.39, by adding subdivisions; 123.705, subdivision 
l; 123.742, subdivisions I, 3, 5, and by adding subdivisions; 123.7431; 
124.09; 124.14, by adding a subdivision; 124.17, subdivision I; 124.175; 
124.19, subdivisions 1 and 5; 124.195, subdivisions 7, 8, 9, IO. and 11; 
124.223; 124.225, subdivisions I, 3, 4b, 7a, 7b, Sa, Sb; and 10; 124.245; 
124.247, subdivision 3; 124.26; 124.271, subdivision 2b, and by adding a 
subdivision; 124.2711; 124.32, subdivisions lb, Id, 2, 5, 7, IO, and by 
adding a subdivision; 124.573, subdivisions 2 and 3a; 124.574, subdivision 
2b; 124.76, subdivision 2; 124A.02, subdivisions 7, 8, and 9; 124A.03, 
subdivision 4; 124A.033, subdivisions 2, 3, and 5; 124A.036, by adding 
subdivisions; I 24A.06, subdivision I, and by adding subdivisions; I 24A. IO, 
subdivision I, and by adding a subdivision; 124A.12, subdivision I; 
124A.14, subdivisions I, 3, and 4, and by adding subdivisions; 124A.16; 
125.03, by adding a subdivision; 125.05, subdivision 1, and by adding a 
subdivision; 125.12, by adding a subdivision: 125. 182, subdivision I; 
125. 185, subdivision 4; 125.60, subdivision 3; 129B.04, by adding a sub­
division; 129B.17; 129B.20; 129B.2I; 129B.34, subdivisions 2 and 3; 
129B.35; 129B.36, subdivisions 1, 4, and 5; 129B.37, subdivision I; 
129B.38; 129B.39; 129B.40; 134.35; 134.351, subdivision I; l36D.27; 
l36D.74, subdivision 2; 136D.87; 275.125, subdivisions 5b, 5c, 5d, 8, Sb, 
! la, and by adding subdivisions; 298.24, subdivision 3; 298.28, subdivision 
I; 354.092; 354.094, subdivision l; 354.43, subdivision 3; 354.53, subdivi­
sion l; 354.66, subdivisions 3 and 4; 354A.094, subdivision 2; 354A.12, 
subdivision 2; 355.208; 355.209; 355.287; 355.288; 355.46, subdivision 3; 
amending Laws 1973, chapter 683, section 26, as amended; Laws 1973, 
chapter 683, section 26, subdivision 17, as amended; Laws 1983, chapter 
314, anicle 8, section II; proposing coding for new law in Minnesota Stat­
utes, chapters 120; 121; 123; 124; 126; 129B; 134; and 136A; repealing 
Minnesota Statutes 1984, sections 120.03, subdivisions 2, 3, and 4; 120.68; 
121.11, subdivision 7a; 121.601; 122.531, subdivision 3a; 122.89; 123.35, 
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subdivision 14; 123. 705, subdivision 2; 123. 742, subdivision 2; 123.80, 
subdivisions 2 and 3; 124.225, subdivisions 4a, Sc, 8d, Se, Sf, 8g, and Sh; 
124.245, subdivision I; 124.247, subdivision 6; 124.271, subdivisions 2, 2a, 
and 2c; 124.272; 124.32, subdivision 9a; 124A.02, subdivisions 4a, 17, and 
18; 124A.03, subdivision 5; 125.05, subdivision 5; 126.60, subdivision 4; 
126.64, subdivision l; 129B.03; 129B.IO; 129B.18; 129B.19; 129B.33, 
subdivisions 2, 3, 4, and 6; 129B.34; 129B.36, subdivisions 2 and 3; 
275. 125, subdivision Sa; 354.43, subdivisions 4 and 5; 354.66, subdivision 
4a; 354A. 12, subdivision 3; 355.46, subdivisions I, 2, and 5; and 355.47." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 953 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

953 1096 

CONSENT CALENDAR 
H.F. No. S.F No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1065 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows:· · 

GENERAL ORDERS 
H.F. No. S.F. No. 

1065 I IOI 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre­
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. · 

Mr. Solon from the Committee on Economic Development and Com­
merce, to which was referred 

S.F. No. 1113: A bill for an act relating to insurance; requiring provision of 
certain information by insurers; regulating certain provisions of surplus lines 
insurance; regulating the conditions of certain insurance policies; providing 
for the organization of certain insurance-related associations; prohibiting 
certain practices; amending Minnesota Statutes J 984, sections 60A. I 0; 
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60A. 131, subdivision 1; 60A.17, subdivision 1 a; 60A. l 701, subdivisions 5 
and 10; 60A.l97; 60C.08, subdivision I; 61B.05, subdivision I; 62A.l0, by 
adding a subdivision; 62A.146; 62A. l 7, subdivision 6; 62B.05; 62D.19; 
62E.10, subdivision 2; 62E.12; 62E. 16; 65A.32; 65A.33; 65A.34, subdivi­
sion I; 65A.35, subdivisions 1 and 2; 65A.37; 65A.40; 65A.41; 65B.03; 
65B.63, subdivision 1; · 65B.44, subdivision I; 67A.25, subdivision 1; 
72A.20, subdivision 15; 79.252, subdivision 4; and 79.62; proposing coding 
for new law in Minnesota Statutes, chapters 61A; 62A; and 65B; repealing 
Minnesota Statutes 1984, sections 60A.15, subdivision 14; and 62A.025. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 23, insert: 

"Section 1. Minnesota Statutes 1984, section 60A.02, subdivision 7, is 
amended to read: 

Subd. 7. [INSURANCE AGENT OR INSURANCE AGENCY.] An "in­
surance· agent" or "insurance agency" is a person acting under express 
authority from, and an appointment pursuant to section 60A. l 7 by, an insurer 
and on its behalf to solicit insurance, or to appoint other agents to solicit 
insurance, or to write and . countersign policies of insurance, or to collect 
premiums therefor within this state, or to exercise any or all these. powers 
when so authorized by the insurer. The term "person" includes a natural 
person, a pa';~ership, e, a corporation, or other entity, including an insur­
ance agency 

Page 6, line 5, after"of" strike "the" 

Page 6, line 6, strike "equivalent of 45" and insert "30" and after 
"hours" insert "of' 

Page 6, line 6, strike everything after "study" 

Page 6, line 7, strike everything before "the" and insert "devoted to the 
basic fundamentals of insurance for those seeking a Minnesota license for 
the first time, 30 hours devoted to specific life and health topics for those 
seeking a life and health license, and 30 hours devoted to specific property 
and casualty topics for those seeking a property and casualty license." 

Page 6, line 13, strike "an admitted insurer" and insert "the organization 
offering the course'' 

Page 6, line 14, strike "agent's" and insert "applicant's" 

Page 9, lines 35 and 36, reinstate the stricken language 

Page 9, line 35, after the reinstated "for" insert '· noncontributory credit" 

Page 9, line 36, after the reinstated "insurance" insert "and employees of 
retail sales companies who enroll persons in group credit life or accident 
and health insurance policies" 

Page 10, lines 1 and 2, reinstate the stricken language 

Page 12, lines 5 to 7, delete the new language 

Pages 12 and 13, delete section 8, and insert: 

"Sec. 9. [SALE OF LIFE INSURANCE AND ANNUITY AS SINGLE 
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POLICY PROHIBITED.] 

Subdivision I. [SALE AS SINGLE POLICY PROHIBITED.] The sale of 
a life insurance product and an annuity as a single policy, whether in the 
form of Q life insurance policy with an annuity rider or otherwise, is prohib­
ited in this state. This subdivision does not prohibit the simultaneous sale of 
these products, but the sale must involve two separate and distinct policies. 

Subd. 2. [TYING PROHIBITED.] The tying of the sale of a life insurance 
product and an annuity is expressly prohibited. The sale of one policy cannot 
be conditioned upon the sale of a second policy. A violation.of subdivision I 
is an unfair and deceptive trade practice under chapter 72A. · 

Subd. 3. [IMPLEMENTATION.] This section applies to all safes where 
applications are completed on or after the effective date of this secti,;m. '' 

Page 13, lines 12 to 14, delete the new language 

Page 13, delete section I 0 

Page 15, lines 13 to 15, delete the new language and insen "The required 
conversion contract must treat pregnancy the same as any other covered 
illness under the conversion contract." 

Pages I 6 and 17, delete section 13 

Page 19, delete lines 15 to 20 

Page 20, line 14, delete "commissioner" and insert."governor" 

Page 21, line 10, after'"is" insert ''medically necessary," 

Page 21, lines 24 to 27, delete the new language and insert "The required 
conversion contract must treat pregnancy the same as Clny other covered 
illness under the conversion contract.'' 

Pages 22 to 26, delete sections 19 to 26 

Page 26, line 28, delete "commissioner" and insert "governor" 

Page 27, line 1 , strike everything after the period 

Page 27, strike lines 2 to 5 

Pages 27 and 28, delete sections 28, 29 and 30 

Page_28, after line 17, insen: 

"Sec. 19. Minnesota Statutes 1984, section 65B.43, is amended by adding 
a subdivision to read: 

Subd. 16. "Political subdivision" means any statutory or home rule 
charter city; county; town; school district; or metropolitan council, board or 
commission operating under chapter 473. 

Sec. 20. Minnesota Statutes 1984, section 65B.48, subdivision 3a, is 
amended to read: 

Subd. 3a. To carry out the purposes of subdivision 3, the commissioner 
may adopt rules pursuant to chapter 14, including emergency rules. These 
rules may: 

(a) establish reponing requirements; 
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(b) establish standards or guidelines to assure the adequacy of the financ­
ing and administration of self-insurance plan·s; 

(c) establish bonding requirements or other provisions assuring the finan­
cial integrity of entities that self-insure other than bonding requirements for 
self.insuring political subdivisions; and 

(d) establish other reasonable requirements to further the purposes of this 
section.'' 

Page 28, line 29, delete "commissioner" and insert "governor" 

Page 29, delete section 32 

Pages 30 and 31, delete section 34 

Page 3 I, after line 14, insert: 

"Sec. 23. Minnesota Statutes 1984, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 17. [RETURN OF PREMIUMS UPON DEATH OF INSURED.] 
Refusing, upon surrender of an individual policy, to refund to the estate of 
the insured all unearned premiums paid on the policy covering the insured as 
of the time of the insured' s death if the unearned premium is for a period of 
more than one·month. 

T_he insure_r may deduct froin the premium any previously accrued claim 
for loss or damage under the policy. 

For the purposes. of this section, a premium is unearned during the period 
of time the insurer has not been exposed to any risk of loss.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after "sections" insert "60A.02, subdivision 7;" 

Page I , line 11, delete everything after "I;" 

Page I, line 13, delete everything after the third semicolon 

Page I , delete line 14 

Page I, line 15, delete everything before "65B.03;" and after "65B.03;" 
insert."65B.43, by adding a subdivision; 65B.48, subdivision 3a;" 

Page I, line 16, delete everything before "67 A.25" and after "72A.20," 
insert "by adding a subdivision;" 

Page I, line 17, delete "subdivision 15;" 

Page I , delete line 18 

Page!, line 19, delete everything before "repealing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S;F. No. 1009: A bill for an act relating to water pollution control; estab~ 
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lishing a state financial assistance program for the abatement of combined 
sewer overflow; reauthorizing the state independent grants program; appro­
priating money; amending Minnesota Statutes 1984, sections I 16. 16, sub­
divisions l, 2, and 5; 116.18, subdivisions l, 3, and by adding a subdivision; 
proposing coding for new laW in Minnesota Statutes, chapter I 16;. repealing 
Minnesota Statutes 1984, section 116.18, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
~s follows: 

Pages 2 to 4, delete section 2 and .insert: 

"Sec. 2. Minnesota Statutes 1984, section I 16.16, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] In this section and sections 116.17 and 116.18: 

fB (a) "Agency" means lhe Minnesota pollution control agency created 
by this chapter;. 

~ (b) ''Combined sewer'' means a sewer that is designed and intended to 
serve as a sanitary sewer and a storm se_wer, or as an industrial sewer and.a 
storm sewer. 

(c) ''Combined sewer overflow'' means a discharge of a comNned sewer 
directly or indirectly into the waters of the state, that occurs when the volume 
of wastewater flow exceeds the conveyance or srorage capacity of a com­
bined sewer. 

(d) "Combinl!d sewer over.flow abatement plan" means the plan approved 
by the agency which constitutes the basis for a combined sewer overflow 
construction schedule contained in a permit, stipulation agreement, consent 
decree, or order issued by the agency. 

(e) "Municipality" means any county, home rule charter or statutory 
city, and town, the metropolitan waste control commission established in 
chapter 473 and the metropolitan council when acting under the provisions of 
that chapter or an Indian tribe or an authorized Indian tribal organization, and 
any other goVernmental subdivision of the state responsible by law for the 
prevention, control, and abatement of water pollutioti in any area of the 
state-;. 

~ (/) "Pollution control fund" means the Minnesota state water pollution 
control fund created by subdivision k 

f41 (g) "Bond account" means the Minnesota state water _pollution_ control 
bond account created in the state bond fund by section 116. 17, subdivision 
~-
™ (h) Terms defined in section 115.01 have the meanings tltereit, given 

themt. 

(6f Subd. 2a. [ELIGIBLE COST OF MUNICIPAL PROJECTS.] The eli­
gible cost of any municipal project, except as otherwise provided in €-Hlti-5eS­
tB subdivisions 2b and f&t 2c, includes: 

W / / J preliminary planning to determine the economic, engineering, and 
environmental feasibility of the project; 

W (2) engineering, architectural, legal, fiscal, econoril.ic, sociological, 
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project administrative costs of the agency and the municipality, and other 
investigations and studies; · 

~ (3) surveys, designs, plans, working drawings, specifications, proce­
dures, and other actions necessary to the planning, design, and construction 
of the project; 

fat (4) erection, building, acquisition, alteration, remodeling, improve­
ment, and extension of disposal systems and projel'I:•; for the abatement of 
combined sewer overflow; 

fe-t (5) inspection and supervision of construction; and 

fft (6) all other expenses of the kinds enumerated in section 475.65. 

f+t Subd. 2b. [ELIGIBLE COST FOR GRANT AND LOAN PUR-. 
POSES.] (a) For state grant or loan purposes hereunder, the eligible cost for 
grant or loan applicants shall be the eligible cost as determined by the agency 
under the regulations promulgated by the United States environmental pro­
tection agency under the Federal Water Pollution Control Act, as amended, 
33 U.S.C. 1314, et seq. 

f&f (b) Notwithstanding eloose f+t paragraph (a), for state grants under the 
state independent grants program, the eligible cost includes: 

(I) the acquisition of land for stabilization ponds aft<!: 

(2) the provision of collector sewers for totally unsewered, incorporated 
municipalities; 

(3) the provision of reserve capacity sufficient to serve the reasonab.le 
needs of the municipality for 20 years in the case of treatment works and 40 
years in the case of sewer systems; and 

(4) the acquisition of easements necessary for implementing the combined 
sewer overflow abatement plan. 

(c) Notwithstanding eloose f+t paragraph (a), for state grants under the 
state independent grants program, .the eligible cost does not include the rre­
'l'isioo ef eelleeter sew;,rs as tlefieea ift ageHey mies-;-: 

(I) the abatement of combined sewer overflows into the Mississippi River 
from its confluence with the Rum River to its confluence _with the St. Croix 
River, the provision of collector sewers in other than to1ally unsewered, 
incorporated municipalities; 

(2) the provision of service to seasonal homes-, 0f; 

( 3) cost increases from contingencies that exceed three percent of as-bid 
costs or cost increases from unanticipated site conditions that .exceed an ad­
ditional two percent of as-bid costs; or 

(4) the preparation of combined sewer overflow abatement plans, acqui­
sition of interests in real property other than easements, storm water treat­
ment facilities, or costs for a program to disconnect a structure or device, 
excluding catch basins on public property, constructed to direct or convey 
storm water, snow melt, or swface water from private or public property 
into a public sanitary or combined sewer.'' 

Page 4, line 36, delete "Federa" and insert "Federal" 
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Page 5, line 29, after "governed" insert ": (I)" 

Page 5, line 30, delete the comma and insert"; (2) a" 

Page 5, line 31, delete everything· before "order-" and insert."agreement; 
(3) a consent decree; or (4) an" · 

Page 5, line 34, delete "emergency" 

Page 6, line 6, delete ''such" 

Page 6, line 7, delete everything after the period 

Page 6, delete lines 8 and 9 

Page 8, line 34,.delete ''rainleader disconnection" 

Page. 8, line 35, before the period, insert ", to disconnect a structure ·or 
device, excluding catch basins on public property, constructed to direct or 
convey storm water, .snow. melt, or surface water from privale or public 
property into a public sanitary or combined sewer" 

Page 9, delete section 8 and insert: 

"Sec. 8. [APPROPRIATION.] 

$, ________ is appropriated from the general fund to the Min-
nesota state water pollution control fund. This _appropriation is available 
until expended. 

$•-------~ is appropriated from the general fund to the agency 
for the administration of the state financial assistance progr?[m for combined 
sewer overflow abatement. The complement of the agency is increased by 
eight positions.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 
' S.F, Nos. 1145, 1224, 1325, 1151, 99, 1103, 335,670, 1167, 1152, 1086, 

1197, 453, 1244, 1334, 1234, 283,598, 1278, 1051; 885, 1050, 781,560, 
1126, 1049, 901, 1404, 1075, 1187, 1307, 1189, 1165, 1291, 1411, 1358, 
1062, 1347, 1353, 846, 756 and 1113 were read tbe second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 953 and 1065 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that his name be stricken as a co-author to S.F. No. 
1036. The motion prevailed. 

Ms. Reichgott moved that.the name of Mr. DeCramer b~ added as a co­
author to S.F. No. 1036. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Bertram be added as a 
co-author to S.F. No. 1064. The motion prevailed. 

Mr. Stumpf moved that his name be stricken as chief-author, shown as a 
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co-author and the name of Mr. Chmielewski be added as chief-author to S. F. 
No. 1342. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Johnson, D.J. be added as a 
co-author to S.F .. No. 1353. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Jude be added as a co-author to S.F. 
No. 1442. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to 
S,F. No. 1443. The motion prevailed. 

Mr. Davis introduced-

Senate Resolution No. 68: A Senate resolution. stating the sense of the 
Senate that adequate funding for the Soil Conservation Service and the Agri­
cultural Stabilization and Conservation Service should be restored. 

Referred to the Committee on Rules and Administration. 

Mr. Chmielewski introduced-

Senate Concurrent Resolution No. J 5: A Senate concurrent resolution 
designating the "Red Ribbon" to commemorate Minnesota citizens who are 
still missing in action or are being held against their will in Asian countries. 

Referred to the Committee on Rules and Administration. 

Mr. Dicklich moved that S.F. No. 1251 be withdrawn from the Committee 
on Employment and re-referred to the Committee on Governmental Opera­
tions. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consenl Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H.F. No. 327: A bill for an act relating to transportation; defining "trees" 
and .. hedges" for purposes of removal from highway right-of-way; amend­
ing Minnesota Statutes 1984, section 160.22, by adding a subdivision. 

Was read the 1hird time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voled in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merrialll 
Moe. D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 
Reichgott 

So _the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
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H.F. No. 894: A bill for an act relating to utilities; defining independent 
telephone company; amending Minnesota Statutes I 984, section 237 .01, 
subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dicssner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gm,tafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem, 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nebon 
Novak 
Obon 
Pehler 
Pe1erson. C. C. 
Peterson. D.C. 
Pe1erson, D.L 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Rei(;hg:ott 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

H.F. No. 928: A bill for an act relating to recreational vehicles; requiring 
registration of snowmobiles; exemption; abolishing special registration re­
quirements for collector's snowmobiles; amending Minnesota Statutes 1984, 
section 84.82, subdivision 6, and by adding a subdivision; repealing Minne­
sota Statutes 1984, section 84.82, subdivision 9. 

Was read the third time and placed on its final passage. 

The question was tak~n on the passage of the 'bill. 

The roll was called, and there Were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dielerich 
hank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 

Jude 
Kamrath 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkcns 
Merriam 
Moe. D.M. 

Moc, R.D. 
Nebon 
Novak 
Olson 
Pehler 
Petcr,oon, C.C 
Peterson, D.C. 
Pe1erson, D.L 
Pelef<ion, R.W. 

. Petty 
Purfeerst 

Messrs. Berg and Samuelson voted in the riegative. 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

S.F: No. 767: A bill for an act relating to local government; allowing for an 
increase in the appropriation a county may make for a county humane society 
in any year; authorizing the county board of Otter Tail county to adopt an 
ordinance for the control of dogs and cats; 3mending Minnesota Statutes 
1984, section 343.11. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative wete: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peter:-on, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Waldorf 
Wegschei~ 

H.F. No. 621: A bill for an act relating to mental health; revising the 
language of statutes concerning persons with mental il_lness and mental re­
tardation and revising the language of statutes concerning state treatment 
facilities; amending Minnesota Statutes 1984, sections 147 .021, subdivision 
I; 243.55, subdivision 3; 245.072; 245.52; 245.821, subdivision I; 245.825, 
subdivision I; 246.01; 246.013; 246.014; 246.13; 246.23; 246.234; 246.41; 
246.50; 246.511; 246.52; 246.53; 246.54; 246.55; 246.56; 252.025; 252.05; 
252.06; 252.07; 252.09; 252.10; 252.21; 252.22; 252.23; 252.24; 252.25; 
252.27; 252.275, subdivisions I and 7; 252.28; 252.291; 252.30; 252.31; 
252.32; 253.015; 253.10; 253.19; 253.20; 253.21; 253.25; 253.26; 256.01, 
subdivisions 2 and 5; 256.91; 256.93, subdivision I; 256B.02, subdivisions 2 
and 8, and by adding a subdivision; 256B.092; 256B.36; 256B.501; 
256E.03, subdivision 2; 256E.06, subdivision 2a; 260.092; 260.36; 284.05; 
299F.77; 447.42; 447.45; 501.27; and 517.03; proposing coding for new law 
in Minnesota Statutes, chapter 252. 

Was read the third time .and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Kamrath 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Lu.1her 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Smmpf 

·Taylor 
Waldorf 

. Wegscheid 

S.F. No. I 320: A bill for an act relating to health; establishing a system of 
regional poison information centers; providing for less frequent program re-
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porting; ·rescinding permission for pOison control_ centers to contract with 
centers in other states; amending Minnesota Statutes 1984, section 145.93, 
subdivisions I, 3, 4, and 6; repealing Minnesota Statutes 1984, section 
145. 93, subdivision 5. 

Was.read the third time_and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and-there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude · -

Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, R: W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samt.ie!Son 
Schmitz' 
Sieloff 
Solon. 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid-

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the-Senate take up the General Orders Calendar. The 
mOtion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole. with Mr. 
Chmielewski in the chair. 

After some time spent therein, _the committee arose, and .Mr. Chmielewski 
reported that the committee had considered the following: 

S.F. Nos. 152, 568, 330, 127, 675, 468, 126, 798, 563; 566, 882, 219, 
281,597, 70,381,693,623,709,557, 1088, 827;441, 285,521,930, 1073 
and 295 which the committee recommends to pass. · 

S.F. No. 351, which the committee recommends be returned to its author. 

S.F. No. 485, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Merriam: 

Page 2, line 32, delete '.'.by clear. and convincing evidence" 

The motion prevailed. So the amendment was adopted, 

S.F. No. 82, which the committee recommends to pass with the following 
amendment offered by Mr. Diessner: 

Page I, line 10, reinstate the stricken language and delete the commas 

Page I, line IO, after "SURVEYS" insert "AND CONDOMINIUM 
FLOOR PLANS" 



1306 JOURNAL OF THE SENATE 

Page I, line 11, delete "AND FLOOR PLANS" 

Page I, delete lines 22 to 25 

Page 2, delete lines I to 5 and insen: 

[36TH DAY 

"Subd. 2. [CONDOMINIUM FLOOR PLANS.]/\ county board may, by 
ordinance adopted in accordance with section 375 .5 I, reqUire that each 
condominium floor plan submitted for recordation after July 31, 1985, be 
approved by the county -surveyor or other licensed surveyor hired for this 
purpose by the county, for compliance with section 515A.2-J/0, before re­
cording. The process of approving the floor plans must be conducted in an 
expeditious manner so as not to unduly delay the recording of the floor plans. 
The proprietor of the condominium floor plan may be charged a reasonable 
fee for the service in accordance with a schedule established by resolution 
passed by the governing body of the county.'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 448, which the committee recommends to pass with the follow­
ing amendment offered by Mr. Wegscheid: 

Page 1, line 10, after the first "officer" insert "licensed under section 
626.845, subdivision 1," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 728, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Wegscheid: 

Page I, line 6, delete the period after the initial "S" 

Page I, line 8, delete "coun" 

Page l, line 19, delete "I 946" and insen '' 1948" 

Page 2, lines 5 and 7, delete the period after the initial "S" 

Amend the title as follows: 

Page I, line 3, delete the period afterthe initial "S" 

The motion prevailed. So the amendment was adopted. 

S.F .. No. 805, which the committee recommends to pass with the follow­
ing amendments offered by Mr. Spear: 

Page 1 , line 11 , after "in" insert "a" 

Page I, line 11, delete "sheltered" and after "employment" insen 
''program'' 

Page 1, line· I 6, after "provide" insert "to participants in a long-term 
employment program" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear then moved to amend S.F. No. 805 as follows: 

Page 2, after line 26, insen: 

"Sec. 3. Minnesota Statutes 1984, section 129A.08, subdivision 5, is 
amended to read: 
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Subd. 5. [RULE AUTHORITY.] In addition to the powers already con­
ferred on him by law, the commissioner shall promulgate rules on: 

(a) state certification of all long-term sheltered workshops and work ac­
tivity programs; 

(b) eligibility" of community long-term sheltered workshops and work ac­
tivity programs to receive state grants; 

(c) standards for qualification of personnel and quality of professional 
service and for in-service training and education leave programs for 
personnel; · 

(d) eligibility for service so that no person will be denied ·service on the 
basis of race, creed or color: 

(e) regulatory-fees for consultation services; 

(f) standards and criteria by which handicapped persons are to be judged 
eligible for the services; 

(g) evaluation criteria for long-term sheltered workshops; and 

(h) program evaluation criteria for work activity programs in order to de­
termine the extent to which these programs meet the goals and objectives 
established in state and federal law relating to work activity programs. 

The rules on evaluation criteria for long-term sheltered workshops must be 
in effect by July 1, ~ 1986. The rules must be used in making allocations 
for fiscal years beginning after June 30, .J-98e 1987." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "changing the effective date for 
long-term sheltered workshop evaluation criteria rules;'' 

Page I, line 4, delete "section" and insert "sections'' and after the semi­
colon, insert "and 129A.08, subdivision 5;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 581, which the committee reports progress, subject to the fol-
lowing motion: 

Mr. Wegscheid moved to amend S.F. No. 581, as follows: 

Page 2, after line 3, insert: 

"Investment company shares authorized pursuant to this subdivision shall 
not exceed 20 percent of the banks' Capital stock and paid in surplus. These 
obligations shall be carried at the lower of cost_ or market on the banks' 
books and adjusted to market on a quarterly basis." · 

The motion prevailed. So the amendment was adopted. 

S.F. No. 581 was then progressed. 

S.F. No. 519, which the committee recommends to pass with the follow' 
ing amendment offered by Mr. Freeman: 

Page 2, line 25, delete "provision" and insert "provisions" 
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The motion prevailed. So the amendment was adopted. 

S.F. No. 437, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Petty: 

Page 25, line 35, delete "association" and inserr"society" 

Pages 28 and 29, delete section 37 and insert: 

"Sec. 37. (64B.37] [PENALTIES.] 

Subdivision I. [VIOLATIONS GENERALLY.] Any person violating the 
provisions of section 14, subdivisions 2 and 3, shall be guilty of a felony; 
and, upon conviction, liable to a fine of not more than $10,000, or to im­
prisonment for not more than five years, or to both fine and _imprisonment. 

Subd. 2. [FALSE OR FRAUDULENT STATEMENTS OR REPRESEN­
TATIONS.] Any person, officer, inember, or ex_amining physician, who 
shall knowingly or willfully make any false or fraudulent statement or rep­
resentation in, or with reference to, tiny application for membership for the 
purpose of obtaining money from or benefit in any society transacting busi­
ness under this chapter shall be guilty of a misderileanor: 

( 1) any person who shall willfully make a false statement_ of a113, material 
fact or thing in a sworn statement as to the death or disability of a certificate 
holder in any such society, for the Purpose of procuring payment of a benefit 
named in the certificate of such holder, and any person who shall willfully 
make any false statement and any verified report or declaration under oath, 
required or authorized under this article, shall be guilty of perjury and shall 
be proceeded against and punished as provided by the statutes of this state in 
relation to the crime of perjury; 

(2) any person who shall solicit membership for, or in any manner assist in 
procuring membership in, any society not licensed to do business in this 
state, or who shall solicit membership for or in any manner assist in procur­
ing membership in, any such society not authorized to do business in this 
state, shall be guilty of a_ misdemeanor; and, upon conviction thereof, pun­
ished by fine of not more than $100; 

(3) any society, or any officer, agent, or employee thereof, neglecting, 
refusing to comply with, or violating, any of the provisions of this chapter, 
the penalty for which neglect, refusal, or violation is not specified in this 
section, shall be fined not exceeding $100 upon conviction thereof." 

Page 33, line 2, strike "beneficiary association" and insert "benefit 
society" 

The motion prevailed. So the amend~ent was adopted. 

S.F. No. 359, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Dieterich: 

Page I, line 11, strike "clauses" 

Page I, line 12, strike "(a), (b), (c), (d)" and insert "this section" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 22 I, which the committee recommends to pass, subject to the 
following motions: 
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Mr. Moe, D.M. moved to amend S.F. No. 221 as follows: 

Page I, line 12, delete "9" and insert "8" 

Page 2, line 27, delete "9" and insert "8" 

Page 2, line 32, delete "8" and insert "7" 

Page 5, line 29, delete", and" 

Page 5, line 30, delete the language before "shall" 

Pages 9 and I 0, delete section 8 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Bernhagen moved to amend S.F. No. 221 as follows: 

Page 9, after line 24, insert: 

"Sec. 8. [TERMINATION BY GOVERNOR.] 

1309 

The .commissioner's authority under sections 3 and 4 to set minimum 
prices or to implement supply manageme'nt or orderly marketing procedures 
for agricultural commodities may be terminated _by the governor by execu­
tive order if the governor finds that ( 1) the federal government has adopted a 
minimum price law for agr_icultural commodities, .or (2) irreparable harm is 
being caused to Minnesota family farms by agricultural production or proc­
essing facilities leavinfs the state because of sections 2 to 8." 

Renumber the sections. in ·sequence 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 30. as follows: 

Those who voted in the affirmative were: 

AnderSon Frederick Knaak Mehrkens Renneke 
Belanger Frederickson Kroening Olson Sieloff 
Benson Gustafson Kron"ebusch Peterson, D.L. Storm 
Bernhagen· Isackson Laidig Peterson, R. W. Taylor 
Dieterich Kamrath McQuaid Ramstad Waldorf 

Those who voted in the negative were: 

Adkins Davis Hughes Luther Reichgott 
Berg DcCraJTler John.son, D.J. Merriam Samuelson 
Berglin Dicklich Jude Moe, R.D. S-:hmitz 
Bertram Diessner Langseth Nelson Spear 
Chmielewski Frank Lantry Novak Stumpf 
Dahl Freeman Lessard Pehler Wi!let 

The _motion did not prevail. So the amendment was not adopted: 

The question was taken on the recommendation to pass S.F. No. 221. 

The roll was called, and there were yeas 25 and nays 24, as follows: 

Those who voted in the affirmative were: 

Berg DeCramer Jude 
Bertram Dicklich Kroening 
Chmielewski Frank Langseth 
Dahl Freeman Lessard 
Davis Hughes Luther 

Those who voted in the negative were: 

Moe, R.D. 
Novak 
Pehler 
Peterson, D.C. 
Purfeerst 

Reichgott 
Schmitz 
Spear 
Stumpf 
Willet 
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Belanger 
Benson 
Bernhagen 
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Diessner 
Dieterich 
Frederickson 
Gustafson 
Isackson 

Kamrath 
Knaak 
Laidig 
Lantry 
McQuaid 

Mehrkem, 
Olson 
Peterson, D.L. 
Peterson, R.W. 
Ram:.tad 
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Renneke 
Sieloff 
Storm 
Taylor . 

The motion prevailed. So S.F. No. 221 was recommended to pass. 

S.F. No. 761, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Pehler: 

Page 5, line 18, delete "7" and insert "I 7 I .20, subdivision I" 

Page 5, line 2 I , delete "under this section" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 647, which the committee recommends to pass with the follow-
ing amendment offered by Mr. Pehler: 

Page 2, after line 13, insert: 

"Sec. 3. Minnesota Statutes 1984, section I 19.07, is amended to read: 

I 19.07 [MINNESOTA EDUCATIONAL INSTITUTIONS; POWERS.] 

Minnesota educational_ institutions are not required to use any MECC 
products or services. Any Minnesota educational institution may designate 
MECC as its purchasing agent for computer hardware, software, and devel­
opment of software. Minnesota educational institutions are autAeFi2:e6 may, 
notwithstanding the requirements of section ~ 168.07, 123.37, or 
471.345, te contract directly with the corporation for the development of 
computer programs and documentation, and for instructional ftft6 manage 
ffieftt computing services for educational institutions. Minnesota educational 
institutions may, subject to the requirements of sections 16B.07, 123.37, and 
471.345, contract with the corporation, another corporation or company, or 
individual for management computing services for educational institutions.'' 

Amend the title as follows: 

Page I, line 2, delete "Education" and insert "Educational" 

Page I, line 3, after the second semicolon, insert "providing for compli-
ance with certain bidding laws for management computing services;" 

Page I, line 5, delete "and" and before the period, insert"; and 119.07" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1183, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Willet: 

Page 2, line 23, delete "subdivision'' and insert "subdivisions Sa and" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 609, which the committee recommends to pass with the follow­
ing amendment offered by Ms. Reichgott: 

Page I, line 23, after "rights" insert "or remedies" 

Page 2, line.14, delete "retroactively" and insert "retroactive" 
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Amend the title as follows: 

Page I, line 3, after "rights" insert "or remedies" 

The motion prnvailed. So the amendment was adopted. 
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S.F. No. 783, which the committee recommends to pass with the follow­
ing amendment offered by Mr. Moe, R.D.: 

Amend the title as follows: 

Page I, line 3, before the period, insert"; amending Laws 1980, chapter 
489, section 1, subdivision 4, and by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order ·of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In­
troduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Jude, Luther, Ms. Reichgott, Messrs. Ramstad and Johnson, 
D.E. introduced-

S.F. No. 1448: A bill for an act relating to animals; prohibiting keeping of 
certain wild, exotic, or vicious animals; imposing a penalty; proposing cod­
ing for new law in Minnesota Statutes, chapter 346. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Stumpf introduced-

S. F. No. 1449: A bill for an act rela.ting to teachers; early retirement .in­
centive program; changing the deadline for applying for retirement under the 
state-reimbursed incentive grant program; extending the state-reimbursed 
program: appropriating money; amending Minnesota Statutes I 984, section 
125.611, subdivisions 3, 5, and 13. 

Referred to the Committee on Education. 

Messrs. Peterson, R.W.; Nelson; DeCramer; Bertram and Isackson 
introduced-

S .F. No. 1450: A bill for an act relating to natural resources; altering 
certain provisions regarding water permit fees; amending Minnesota Statutes 
1984, section 105.44, subdivision 10. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Frank introduced~ 

S.F. No. 1451: A bill for an act relating to education; providing incentive 
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aid for schoo1 consolidation; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S.F. No. 1452: A bill for an act relating to crimes; requiring confinement 
of certain convicted defendants pending imposition of sentence; proposing 
coding for new law in Minnesota Statutes, chapter 629. 

Referred to the Committee on Judiciary. 

Messrs. Pehler, Laidig and Jude introduced-

S.F. No. 1453: A bill for an act relating to taxation; income; changing the 
pension exclusion; amending Minnesota Statutes 1984, sections 290.01, 
subdivision 20b; and 290.08, subdivision 26. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. DeCramer, Frederickson and Isackson introduced-

S.F. No. 1454: A bill for an act relating to soil and water conservation; 
appropriating money for floodplain management. 

Referred to the Committee on Finance. 

Mr. Samuelson introduced-

S .F. No. 1455: A bill for an act relating to taxation; property; extending the 
exemption for certain property held by a municipality. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.E.; Mehrkens; Isackson; Anderson and Mrs. 
Kronebusch introduced-

S.F. No. 1456: A bill for an act relating to taxation; income; exempting 
capital gains from certain forced sales of fanns; amending Minnesota Stat• 
utes 1984, section 290.01, subdivision 20b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hughes; Davis; Pehler: Peterson, D.L. and Moe, D.M. 
introduced-

S.F. No. 1457: A bill for an act relating to education; modifying the defi­
nitions of teachers and of supervisory and support personnel for the purpose 
of Jicensure; modifying the kinds of personnel licensed by the board of 
teaching and the state board of education; changing the membership of the 
board of teaching; amending Minnesota Statutes 1984, sections 125.03, 
subdivisions I and 4; 125.05, subdivisions I and 2; 125.08; and 125.183, 
subdivision 3. -

Referred to the Committee on Education. 

Messrs. Novak, Stumpf, Vega and Sieloff introduced-

S.F. No. 1458: A bill for an act relating to traffic regulations; removing 
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certain restrictions on sp~cial permits to move manufactured homes; amend­
ing Minnesota Statutes 1984, section 169.86, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hughe·s, Jude, Novak, Belanger and Merriam .introduced-

S.F. No. 1459: A bill for an act relating to local government aid; modifying 
the distribution formula for cities; amending Minnesota Statutes I 984, sec­
tions 477A.0l I, subdivision 3, and by adding subdivisions; and 477A.013; 
repealing Minnesota Statutes 1984, sections 477 A.011, subdivision 10; and 
477A.0131. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Davis introduced~ 

S.F. No. 1460: A bill for an act relating to taxation; exempting certain 
shelterbelts from taxation; providing for replacement of lost revenue; appro­
priating money; amending Minnesota Statutes I 984, section 272.02, subdi­
vision 1, and by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Samuelson introduced-

S.F. No. 1461: A bill for an act relating to game and fish; authorizing 
resident licenses for trainees at Camp Ripley during open seasons; amending 
Minnesota Statutes I 984, section 98.47, subdivision 3. 

Referred to the Committee on Agriculture and Natural Resources. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:30 p.m. The 
motion prevailed. 

The hour of 7:30 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee _arose, and Mr. Hughes re-
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ported that the committee had considei-ed the following: 

S.F. Nos. 569, 1117, 676, 302, 186, 750 and 384, which the committee 
recommends to pass. 

S.F. No. 682, which the committee recommends to pass with _the follow-
ing amendments offered by Mr. Petty: 

Page 3, delete lines 12 to I 7 

The motion prevailed. So the amendment was adopted. 

Mr. Petty then moved to amend S.F. No. 682 as follows: 

Page 3, after line 11, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

The changes made in section I to Minnesota Statutes 1984, section 
245.791, clauses ( lJ) and (12 ), are effective August 1, 1987." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 470, which the committee recommends to" pass with the follow­
ing amendment offered by Mr. DeCramer: 

Amend H.F, No. 470, as amended pursuant to Rule 49, adopted by .the 
Senate April 3, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 518.) 

Page 7, delete line 14 

Page 9, line 2, after "services'.' insert "certification" 

Page 9, line I 8, after "if' insert "an" 

Page 9, line I 9, delete "repres,entatives have" and insert "representative 
has'' 

Page 9, line 21, delete "representatives" and insert "representative" 

The motion prevailed. So the amendment was adopted, 

S.F. No. 31, which the committee recommends ·be re-referred to the 
Committee on Agriculture and Natural Resources, subject to the following 
motion: 

Mr. Luther moved to amend S.F. No. 31 as follows·: 

Page 1, line 15, after "state" insert "not docked, anchored, or tied to the 
shore'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 916, which the committee recommends to pass with the follow­
ing amendment offered by Ms. _Berglin: 

Page I, line 23, delete "(P.l. 98-509)" and insert". United States Code, 
title 42, sections 300X to J00X-9" 

Page 2, line 4, strike "is" 

Page 2, line 5, strike "authorized" and strike "to" and insert "may" 
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Page 3, line 13, delete "funds" and insert "money" 

Page 3, line 18, delete "funds are" and insert "money is" 

Page 3, line 34, before the colon, insert "the sum of the following" 

Page 4, line 4, delete ". Funds" and insert "; and, money" 

Page 4, line 13, strike"; and," and insert a period 

Page 4, line 16, strike "; and" and insert a period 

Page 4, line 22, delete "would" and insert "are to" 

Page 4, line 24, delete the parenthesis and insert a comma 

Page 4, line 25, delete the parenthesis and insert a comma 

Page 4, line 28, delete "which" and insert "that" 

Page 4, line 29, delete the semicolon and insert a period 

Page 4, delete line 30 

Page 4, line 3 I, delete "Any" and insert "The" 

The motion prevailed. So the amendment was adopted. 
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Mr. Moe, R.D. moved that the report of the Committee of the Whole, as 
kept by the Secretary, be now adopted. 

Mr. Merriam requested that the report on S.F. No. 31 be divided out. 

Mr. Moe, R.D. moved that the report of the Committee ofthe Whole, with 
the exception of the report on S.F. No, 31, be adopted. The motion prevailed. 

The question was taken on the adoption of the report on S.F. No. 31. 

The roll was called, and there were yeas 19 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 

Bemhage:ri. 
Frederick 
Frederickson 
Gustafson 

Isackson 
Kamrath 
Kronebusch 
McQuaid 

Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Knaak 
Kroening 

The motion did not prevail. 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe, R.D. 
Nelson 

Mehrkens 
Peterson, D.L. 
Renneke 
Samuelson 

Orson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Peny 
Reichgott 
Schmitz 

MEMBERS EXCUSED 

Sieloff 
Storm 
Taylor 

Solon 
Stumpf 
Waldorf 
Wegscheid 
Wille! 

Mrs. Brataas, Messrs. Johnson, D.E.; Pogemiller and Vega were excused 
from the Session of today. Mr. Novak was excused from this evening's 
Session. 
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The following members were excused from today's Session for brief 
periods of time: Messrs. Dahl; Frederickson; Knaak; Peterson, D.L; Storm; 
Willet and Ms. Berglin. · 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 

Thursday, April 11, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




