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TWENTY -NINTH DAY 

St. Paul, Minnesota, Monday, March 25, 1985 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. George Weinman. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

The President declared a quorum present. 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C 
Peterson, D. L 
Peterson, R. W 
Peny 
Pogemiiler 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Belanger and Nelson were excused from the Session of today. 
Mr. Dahl was excused from the Session of today until 2:30 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the commit­
tee indicated. 

The Honorable Jerome M. Hughes 
President of the _Senate 

Dear Sir: 

March 19, 1985 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Miriam Lee, 4721 Killarney Dr., Golden Valley, Hennepin County, has 
been appointed by me, effective February 20, 1985, for a term expiring the 
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first Monday in January. 1989. 

(Referred to the Committee on Judiciary.) 

Sincerely, 
Rudy Perpich. Governor 
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March 21. 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State. S.F. Nos. 102. 106 and 
333. 

Sincerely, 
Rudy Perpich, Governor 

March 21, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
G_overnor and are deposited in the Office of the Secretary of State for preser­
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. 
No. No. 
106 
333 
102 

68 

Mr. President: 

Session Laws 
Chapter No. 

7 
8 
9 

10 

Date Approved Date Filed 
1985 

March 21 
March 21 
March 21 
March 21 

Sincer~ly, 

1985 
March 21 
March 21 
March 21 
March 21 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

I have the honor to announce:- the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 35, 242. 316, 320, 204; 247, 
266,468,513,530,538, 157,183,602 and 603. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21 , 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
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indicated. 

H.F. No. 35: A bill for an act relating to agriculture; making certain 
changes in the family farm security program; amending Minnesota Statutes 
1984, sections 16A.80, subdivision 2a; 41.56, subdivisions 3, 4, and 4a; 
41.57, subdivisions 2 and 3; 41.59, subdivision I; and 41.61, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 242: A bill for an act relating lo commerce; requiring manufac­
turers to make certain new motor vehicle warranty disclosures directly to 
consumers; amending Minnesota Statutes 1984, section 325F.665, subdivi­
sion 3. 

Referred lo the Committee on Economi_c Development arid Commerce. 

H.F. No. 316: A bill for an act relating lo the military; providing for the 
appointment of an additional assistant adjutant general for the army national 
guard; amending Minnesota Statutes 1984, section 190.08, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 495, now on General Orders. 

H.F. No. 320: A bill for an act relating to the city of Roseville; increasing 
the total number of on-sale liquor licenses. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 360, now on General Orders. 

H.F. No. 204: A bill for an act relating to higher education; creating a 
student advisory council to the higher education coordinating board; amend­
ing Minnesota Statutes 1984, section 136A.02, subdivisions I and la, and by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 235, now on General Orders. 

H.F. No. 247: A bill for an act relating to local government; providing 
conditions for the adoption or amendment of comprehensive municipal plans; 
amending Minnesota Statutes 1984, section 462.355, subdivisions 2 and 3. 

Referred to the Committee on Ru !es and Administration for comparison 
with S.F. -No. 505, now on General Orders. 

H.F. No. 266: A bill for an.act relating to arrest; providing indemnification 
for off-duty peace officers who make arrests outside their jurisdiction; spec­
ifying the circumstances under which peace officers, constables, and part­
time peace officers may make on or off-duty arrests outside their jurisdic­
tions; amending Minnesota Statutes 1984, sections 3. 736, subdivision I, and 
by adding a subdivision; 629.34, subdivision I; and 629.40. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 527, now on General Orders. 

H.F. No. 468: A bill for an act relating lo state departments and agencies; 
clarifying the duties of the state demographer; amending Minnesota Statutes 
1984, sections 275.14; 368.01, subdivision la; and 368.015. 

Referred to the Committee on Governmental Operations. 

H.F. No. 513: A bill for an act relating to state government; regulating the 
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•career executive service; specifying executive branch conflicts of interest; 
providing for review of state trooper arbitration awards; regulating approved 
complements; regulating liquidation of vacation leave; amending Minnesota 
Statutes 1984, sections 15.62, subdivision 2; 16A.123, subdivision 3; 
16B.65, subdivision 3; 43A.17, subdivision 8; 43A.21, subdivision 5; 
43A.38, subdivision 5; 62D.22, subdivision 7; and 299D.03, subdivision 11. 

Referred to the Commiuee on Government.al Operations.· 

H.F. No. 530: A bill for an act relating to commerce; regulating transient 
merchants; amending Minnesota Statutes 1984, sect10ns 329 14; and 329.15. 

Referred to the Comm_ittee on Economic Development and Commerce. 

H.F. No. 538: · A bill for an act relating to taxation; updating income tax 
provisions to changes in the Internal Revenue Code; amending Minnesota 
Statutes 1984, .sections 290.01, subdivisions 20, as amended, 20a, 20b, and 
21; 290.032, subdivision l; 290.06, subdivision 14; 290.067, subdivision I: 
290.068, subdivisions 2, 4, and 5; 290.07, subdivisions 5 and 7; 290.071, 
subdivision 5; 290.079, subdivision I; 290.08, subdivision 26; 290.089, 
subdivision 7; 290.09, subdivisions 7 and 19;·290.091; 290.10; 290.13, sub­
division 1; 290.131, subdivi_sion 1; 290. 132, subdivision 1; 290. I 33, sub­
division 1; 290.135, subdivision 1; 290.136, subdivision 1; 290.14; 290. I 6, 
subdivisions 3, 7, 9, 13, 15, 16, and by adding a subdivision; 290.17, sub­
division 2; 290.21, subdivision 4; 290.23, subdiv_ision 5; 290.26, subdivision 
2; 290.31, subdivisions 2, 4, ·and 5; 290.37, subdivision l; 290.39, subdivi­
sion 2; 290.41, subdivision 1, and by adding a subdivision; 290.53, subdivi­
sion 9;290.65, subdivision 16; 290.93, subdivisions 1, 3, 5, 6, 7, and 10; and 
290A.03, subdivision. 3; repealing Laws 1984, chapter 502, article 2, section 
4. 

Referred to the Committee· ~:m Rules and Administration for comparison 
with S.F. No. 665. 

H.F. No. 157: A bill for an act relating to elections; requiring that a can­
didate for school district office be eligible to hold office; amending Minne-
sota. Statutes 1984, section 123.32, subdivisio.n 4. · 

Referred to the Committee on Rul~S and Administration for comparison 
with S.F. No. 307, now on General Orders. 

H.F. No. 183: A bill for an act relating to commerce; modifying the fi­
narice charge on certain open end credit sales; amending Minnesota Statutes 
1984, section 334. 16, subdivision I. 

Referred to the Committee On Rules and Administration for comp·arison 
with S._F. No. 131, now on General Orders. 

H.F. No. 602: A bill for an act relating to alcoholic beverages; allowing 
certain extensions of credit; amendi_ng- ·Minnesqta Statutes 1984, sections 
340.031, subdivision 2; and.340.405. 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 

H.F. No. 603: A bill for an act relating to non-intoxicating malt liquor; 
permitting holders ·of on-sale and off-sale intoxicating liquor licenses to sell 
non-intoxicating malt liquor without .further license;·- amending Minnesot? 
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Statutes 1984, section 340.02, subdivisions 2 and 3. 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 832: A bill for an act relating to the University of Minnesota; 
changing restrictions on the permanent university _fund so that the fund can be_ 
used to help endow professorial. chairs; appropriating money; amending 
Minnesota Statutes 1984, section 137.022. · 

Repons the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, line I 6, delete everything after "fund" 

Page 2, delete line 17 

Page 2, line 18, delete everything before "to" and insert "shall be used" 

Page 2, line 19, delete "from 50" and insert "up'.' 

Page 2, line 20, after the period, insert "Any portion of the annual appro­
priation that is not used for this purpose Shall become part of the permanent 
university fund.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amend~ents adopted: Report adopted. 

Mr. ·Pehler from the COmmittee on Education, to which \1/3S referred 

S.F. No. 468: A bill for an act relating to education; requiring an educa­
tional cooperative service unit to conduct a meeting annually to discuss 
issues of mutual concern and to_. facilitate coordination and cooperation; 
amending Minnesota Statutes 1984, section 123.58, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 814: A bill for an act relating to education; establishing the state 
council on voc3tional technical education; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter l 36C. 

Reports the same back with the recommendation that the bHI be amended 
as follows; 

Page I, line 2 I, delete everything after the period 

Page I , delete line 22 

Page 2, line 26, after the period, insert "The council -may-.contract with 
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professional, technical, and -clerical consultants and interns needed to carry 
out its functions.·' 

Page 2, delete lines 27 to 29 

Page 2, line 34, delete "/986 edition of' and insert "supplements to" and 
before the period insert "1984" 

Pages 2 and 3, delete section 3 

Amend the title as follows: 

Page l, lines 3 and 4, de!eie "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. · 

Mr. Pehler from the Committee on Education, to which w_as referred 

S:F. No. 126.: A bill for an act rela1ing to education; requiring post-secon- • 
dary governing boards to develop procedures to facilitate the transfer of 
credit between institutions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, after the first period, insert "[ 136.622]" 

Pagel, line 14, delete .. insure~· and insert ''ensure" 

Pagel, line 21, after "2." insert "[135A.08]" 

Page I, line 23, deleie "and'; and after the last comma, insert "and the 
state board for vocational technical_ education,'' 

Page 2, line l, after the period, insert "Course equivalency guides shall 
not be required for vocational technical programs that have not been divided· 
into identifiable courses.'' 

Page 2, line 6, after "J." insert "[135A.09]" 

Amend the title as follows: 

Page l, line 4, before the period, insert "; proposing coding for .new law 
in Minnesota Statutes, chapters 135A and 136" 

And when SO' amended the bill do pass. Amendments adopted. Report . 
adopted. 

Mr. LeSsard from the Committee on Veterans and General Leg:i~lation, to 
which was re-refeired · 

S.F. No. I: A bill for an act proposing an amendment to the Minnesota 
Constitution; repealing article XIII, section 5 which prohibits _lotteries. 

Reports the same bac_k with the recommendation that the bill do pass and 
. be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. ~66: A bill for an act relating to civil procedure; providing for the 
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treatment of certain foreign judgments; enacting the_ Uniform: Foreign 
Money-Judgments Act; proposing coding for new law in Minnesota Statutes, 
chapter 548. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, delete the first comma 

Page I, line 13, delete "thereof' and insert "of the Unite_d States''. 

Page I, line 16, before "taxes" insert "(4)" and after the first comma, 
insert "or ( b)" 

Page 1, lines 16 and 17, delete "ajudgmentfor support" and insert "(c)" 

Page 1, line 20, delete."therefroni" 

Page 2; · line 2, .delete "a sister'·' and insert "anothfr" 

P~ge 2, line 11 ·, delete ''jursidiction'' and insert ''jurisdiction'' 

Page 2, line 16, delete "enable him to defend" and·insert "prepare a 
.defense'' 

Page 3, line 1, delete "him" and insert "the defendant" 

Page 3, line 15, delete "such" and insert "the'' 

Page 3, lin_e 16, delete "other" and insert "additional" 

Page 3, line 19, delete "he'' and insert "the defendant" 

Page 3, line 21, after "proceedinv" insert". with or withoutbondauhe. 
court's discretion,'' 

Page 3, line 28, after "Foreign" insert "Country" 

Amend the title as follows: 

Page 1, line 4, after "Foreign" insert· "Country" and.before "Act" insert 
''Recognition'' · · 

And when so -amended the bill do pass. Amendments adopted. Report 
. adopted:. 

Mr. Spear-from the Committee o_n Judiciary, to.which was referred 

S.F. No. 281.: A bill for an act relating to criminal justice; clarifyingthe 
procedure-for making certain claims against the state; pladng restr.ictions on 
places ·where work in restitution or community service may be· performed; 
amending Minnesota Statutes 1984, sections 3.739, subdivisions 2 and 2a; 
and 609. 135, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

· Page 2, line 12, after the period, insert "Any compen~ationpaid under this 
section shall be only as reimbursement for medical expenses and compensa­
tion for permanent total or partial disability or death.''• 

Amend the title as follows: 
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Page 1, line 3, aft~r the semico]on~ insert "providing.limitations on the 
payment of claims;'' · 

And when so amended the bil] do jJass. Amendments adopted. Report 
ad~pted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 803: A bili for an act relating to crimes; presnibing the powers of 
the. governor and the commissioner of corrections with respect to extradition 
under treaty; amending Minnesota Statutes 1984, section 243.515. 

Reports the same back with the recommendati_on that the bill be amended 
as follows: 

Page 1, line 11, reinstate the stricken "a _tr_e~ty is" and delete "treaties 
are'' 

Page 2, line 2, reinstate the stricken "treaty-" and delete "treaties" 

Page 2, line 4, delete "does" and insert ''shall" 

Page 2, line 5, delete "he or she" and insert "the offender" 

Page 2, line 6, delete "The extradition" 

Page 2, delete lines.? to 10 and in~ert'"rhe sentence shall continue--to run 
during the time that the offender is in the custody ·of the appropriate officials 
Of the United States or ihe foreign country io __ whiCh extradited. The offender 
shall not be subject 10 return to the territory of the United States and to the 
custody of the c0ri1missioner of corrections pursuant to· this section unless 
there remains .. an unserved portion_ofthe Minnesota sentence.'' 

And when so amended the. bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education. to which was referred 

S.F. No. 563: A bill for an act relating to education; vocational; removing 
a restriction for awarding associate. degrees; amending Minnesota Statlltes 
1984, section 136C.042, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enactin~ clause and i~~ert: _ 

"Section I. Minnesota Statutes 1984, section 123:33, subdivision 14, is 
amended to read: 

Subd. 14. +he A school board et "HY seheel tlistfi€t et this sttlle, including 
a school poard as defined in section I 36C .02, slibdivision 8, by a two-thirds 
vot~ may become a member of aft asseeiatiefl ef a vocational. seheel-s- asso­
ciation and may appoint one or .. more of_ its members to attend the annual 
meeting of such association. The amount of annual membership dues in the 
associati0n ·and act_iJal and necessary expenses incurred in attending such 
meeting shall be paid as other expenses of the district are paid. 

Sec. 2. Minnesota Statutes 1984,_~~ction 125.031, is amended to read: 
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125.031 [LICENSURE, ARM VOCATIOMAL TECm!ICAL 
SCHOOL EXEMPTION FOR A VT! INSTRUCTORS TEACHING LESS 
THAN 61 HOURS A FISCAL YEAR.] 

Notwithstanding section 125.03, subdivision I, a person who teaches in.itft 
adtt# e1ttensien a part-time vocational technical education program not more 
than 61 hours per fiscal year is exempt from a liCense requirement. 

Sec. 3. Minnesota Statutes 1984, section l36C.04, subdivision 9, is 
amended to read: 

Subd. 9. [LICENSURE.] The state board may promulgate rules, accord­
ing to the provisions of chapter 14, for licensure of teaching, support, arn;t 
supervisory personnel in post-secondary and adult vocational education. The 
state board may adopt emergency licensure rules, according" to sections 
14.29 to 14.36, when necessary for continuous programs approved by the 
board and when the board determines that appropriate licensure standards 
do not exist. 

Sec. 4. Minnesota Statutes 1984, section l36C.04, subdivision 12, is 
amended to read: 

Subd. 12. [PROGRAMS.] The state board shall approve, disapprove, and 
coordinate programs. The state board shall adopt policies that include Gt 
least minimum class sizes and placement ratios. After consultation with af­
fected school boards, the state boatd may add, eliminate, transfer, or change 
programs as it determines advisable. The state board shall consider the inte­
grated services of secondary, post-secondary, and adult vocational education 
when it reviews intermediate district programs. 

In the case of intermediate districts, the state board may apply the follow­
ing.criteria when adding, eliminating, transferring, or changing programs: 

(a) the school board may be allowed to continue offering integrated sec­
ondary, post-secondary, and adult programs; and 

(b) the school board may determine the use of facilities and equipment for 
secondary, post-Secondary, adult, and speci3.I education programs and edu­
cational services for low incidence populations. 

Sec.' 5. Minnesota Statutes 1984, section 136C.042, subdivision I, is 
amended to read: · 

Subdivision I. [BOARD APPROVAL.] The state board may approve, 
disappr0ve, or modify a plan for awarding associate degrees at an area vo­
cational technical institute. The state beaftl shall •rr•s, ea plan eft!y whett aft 

assseiale aegree is re~ei,eEI l,y a lieeHSiHg aethsrit;· aREI is e!feretl m shall 
include cooperation with a collegiate institution Unless cooperation is not 
practicable. -llte state eeaffi ffiftJ' Bf)preve ftft· -area \ ecatieRal teelmical fH.s#­
™ Jtt8fl" tel' a• .. aFEliRg -Bfl asseciate aegree -whteh ts ftet e#eree ffi cooreration 
with a ceUegiate institution 8Rly tt COOfJe_ratien ts -net _13ractica~le. All asso­
ciate degree plans approved by the state board shall be presented to the higher 
education coordinating board for review and recommendation pursuant to 
section l 36A.04, subdivision I, clause (d) and in accordance with the provi­
sions of this section. 

Sec. 6. Minnesota Statutes I 984, section. ·136C.26, subdivision l, is 
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amended to read: 

Subdivision 1. [APPLICABILITY.] Fef the 1983 1981 aR<I 1981 1985 
seheel ~ For the purposes of sections 136C.26 to 136C.37, and 
136C.41, the following terms have the.meanings given them. 

Sec. 7. Minnesdta Statutes 1984, section )36C.28, subdivision 1, is 
amended to read: · · · · · 

Subdivision I. [BUDGET SUBMISSION.] Before January 1, +984, each 
A VT( shall submil an instructional aid budget for .the following fiscal year. 
The instructional aid budget shall detail estimated instructjonal costs in each 
expenditure category for each program and component activity of the.AVTI's 
operations. The instructional aid budget shall include estimated revenues 
from sale of supplies and services, sale of equipment and other capital goods, 
and other revenues, detailed according .to UFARS. 

Sec. 8. Minnesota Statutes 1984, section 136C.3I, is amended to read: 

136C.31 [DISTRIBUTION OF MONEY.] 

Subdivision 1: [ALLOCATE BY LAW,] All money, whether state, fed­
eral,. or from other sources, which may be made available to the state board 
for carrying out the purposes of post-secondary vocational technical educa­
tion shall be allocated by the state board to districts in.accordance with law. 

Subd. 2. [NO CONTRACT APPROVAL.] State and federal _aids and 
discretionary- or en_titleme-nt grants distributed by the. State board are not 
subject to chap/er 16B or .to the contract approval procedures of the com­
missioner of administration. The state board shall adopt iilternal procedures 
10: administer and monitor aids and grants._ 

Sec. 9. [REVISQR REQUEST.] 

The revisor of siatutes is ;,quested to change the. heading of Minnesota 
Statutes, section 136C.26, to read "{VOCATIONAL AID 
DEFINiTJONS.J." 

Sec .. IO. [REPEALER.] 

Minnesota Statutes 1984, sections 125.055 and /36C.27, subdivision I. 
are ,:epealed. 

Sec. 1 L [EFFECTIVE DATE.] 

This act is effective July 1, 1985.'' 

Delete the title and insert: 

"A bill for an act relating to education';.requiring the state board of voca­
tional technical ediic_ation to adopt policies about minimum class size and 

.. placement ratios; exempting certain. _monetary ·distributions from certain 
contract procedures; amending Minnesota Statutes 1984, sections l2·3.33, 
subdivision 14; 125.031; 136C.04, subdivisions 9 and 12; 136C.042, sub­
division I; l36C.26, subdivision l; 136C.28, subdivision l; and 136C.3I; · 
repealing Minnesoia Statutes 1984; sections 125.055 and 136C.27, subdivi­
sion I.''. 

And when so amended the bill do pass.· Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 916: A bill for an act relating to human services; authorizing the 
commissioner to· establish a state advisory planning counci-1; requiring coun­
ties to contr~ct with nonprofit ·organi~~tions; ·ch_anging $et a_side project 
amounts; amending Minnesota Statutes 1984, sections 245.70, subdivision 
I; 245.71; 245.711, subdivision 2; and 245.713, subdivision 2. 

Reports the same back with the recommendation that the bill do pass and 
be -re-referred to the Committee on Governmental Operations. Report 
adopted. · 

Mr. Spearfrom the.Committee on Judiciary, to which was referrect' 

S.F. No. 77: A bill for an ~ct relating to real property; providing ·that the 
mortgage and contract for deed moratorium become permanent law; applying 
moratorium to holders of any mortgage or contract for .deed· to homestead 
property; abolishing exclusionary provision; allowing mortgagor to petition 
for postponementof foreclosure sale for up to 12 months; abolishing sunset­
ting provision; amending Minnesota Statutes 1984, sections 47 .20, subdivi­
sion 15; 559,21, subdivision 6; 580.031; 583.02; 583.03; 583.04; and Laws 
1983, chapter 215, section 16, as amended .. · 

Reports the same back with the recommendation ·that the bill be amended 
as follows' 

Delete everything -.after the enacting clause and. insert: 

. "Section I. Minnesota Statutes 1984, section 47.20, subdivision 15, is 
amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to the contrary, 
any notice of default on homestead property as ~- iJ, seetieR §83 .92, 
fft6iled aflef·May ;i4, :w83 aH<I l'f'8f le May -I, .J-9l,§, to which the provisions 
of chapter 583 apply shall indicate that the borrower has 60 days from the 
date the notice is mailed in which to cure the default. The notice shall.include 
a Statement -that _the borrower m3y be eligible for-an extension_ of the· time 
prioi;. to foreclosure . and execution sale under seetieHs -~ ~ ~ 
chapter 583. · 

Sec. 2. Minnesota Statutes 1984, section 559.21, subdivision 6, is 
amended to read: 

Subd .. 6. [TE:MPORARY MINIMUM NOTI_CE.] Notwithstanding the 
provisions of lclDY other law to the contrary, no contract for conveyance of 
homestead property, as aefiJ,ed iJ, see!ieft §83.92, to which the provisions of 
chapter 583 apply shall terminate until 60 days after service of notice if the 
ae!iee ts seFYe<i aflef May ;i4, ~ afl<I l'f'8f le. May -I, -1-98§, or 90 days 
after service of notice if the contract was entered into after May I, 1980 and 
the contract vendee has paid 25 percent or more of the purchase price. The 
notice shall specify this· 60- or 90-day period. The notice shall include a 
statement that the borrower may be eligible for an extension of the .time prior 
to foreelosure tlR6 e~teeutio11 5tHe · termination· under-·· seetioHs ~ te 
~ chapter 583, This section does not apply to earnest money contracts, 
purchase agreements or exercised optio_ns. 

Sec. 3. Minnesota Statutes 1984, section 580,031, is amended to read: 
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580.031 [TllMPORARY MINIMUM NOTICE.] 

Notw•ithstanding the· provisions of any other law to the contrary, eight 
weeks' published nOtice must be given prior to the foreclosure sale of a 
homestead, as deltt!e<I ift seetioR 583.92, if the ft0!i€efs ~Hblishe~ fef the fust 
time aftef May 24; -1-98', aftfl p#ef le May -I,~ to which the provisions of 
chapter 583 apply. The notice must contain the information specified in sec­
tion 580.04. At least eight weeks before the appointed time of sale, a copy of 
the notice must be served upon the person in possession of the mortgaged 
premises, if the premises are actually occupied. 

Sec. 4. Minnesota Statutes 1984, section583.02, is amended to read: 

583.02 [DEFINITIONS.] 

As used in seetions ~ te ~ th(s chapter, the· term "homestead" 
means residential or agricultUral real ~state;· a porti<;m or all of which, at the 
time of the filing of the petition under section 583.04, is occupied by the 
owner and is entitled to receive homestead credit under Section 273.13, Sttb­
diYiSioH ~·or would be entitled tO 'receive the credit if it remained the 
residence Of the owner on June I of the· ctirrent year or January 2 Of the next 
year. 

Sec. 5. Minnesota Statutes 1984, section 583.03; is.amended to read: 

583.03 [APPLICATION.] 

Subdivision I. [PROPERTY COVERED.] The. provisions of sections 
47.20, subdivision 15,559.21, subdivision 6,580.031, and583.01 to583.12 
apply to first mortgages secured by and contracts for deed conveying, home­
steads within the meaning of section 583.02, including: (I) mortgages held 
by the United States or by any agency, ,department; bureau, or instrumen­
tality of the United States, as security or pledge ·of the mortgagor, its succes­
sors or assigns; and (2) mortgages held as security or pledge to secure pay­
ment of a public debt or to secure payment of-the deposit of public funds. 

Subd. 2. [GENERAL EXCLUSION.] The provisions of sections 47.20, 
subdivision 15, 559.21, subdivision 6, 580.031, and 583.01 to 583.12 do not 
apply to mortgages or contraps for .deed made after May 24, 1983, and 
before May 1, 1985, nor to mortgages or contrncts for deed made before May 
24, 1983, which are renewed or extended after May 24, 1983, and before 
May 1, 1985, for a period longer than one year, nor to mortgages, judgments, 
or contracts for deed, ,ega,aless ef wheftma<le made before May I, 1985, if a 
second or subsequent mortgage is made against the property after May 24, 
1983. 

No court shall allow a stay-, or postponement-, et' m~tension af HFfte · that 
would cause any right to be lost or adversely affected by any statute of 
limitation. 

Subd. 3. [GENERAL APPLICATION.] For mortgages or contracts for 
deed made before May 24, 1983, that are not excluded unda subdivision 2, 
sections 47.20, subdivision 15,559.21, subdivision 6,580.031, and 583.01 
to 583.12,. apply until July I, 1986, but any postponement or other relief 
ordered by a court continues to brvalid for. the period ordered by the court. 
Sections 47.20, subdivision 15, 559.21, subdivision 6,580.031, and 583.01 
to 583 .12, apply to all first mortgages or contracts for deed on homestead 
property made on or after May.I, 1985. 
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Sec. 6. Minnesota Statutes 1984, section 583.04, is amended to read: 

583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELIEF.] 

Any mortgagor, or owner in possession -of the mortgaged premises i'n­
cluding farm homestead premises; or· anyone claiming under the mortgage, 
or anyone liable for the mortgage debt; may at any time after the issuance of 
the notice- of the foreclosure proeeeEiings default and prior to the sale, petition 
the district court of the county where the foreclosure proceedings are pend­
ing, serving a summons and verified complaint petition re4tiesting that the 
sale in foreclosure be postponed for up to six months or, in the case of a farm 
homestead located on more than ten acres, for up to 12 months. A contract 
for deed vendee or anyone claiming under the contract or liable for the con­
tract payment, in any case where the contract has not yet been terminated as 
of May 24, 1983, may petition- the district court in the same manner, re~ 
questing that the contract termination be eel-ayea postponed for up to 90 days. 
Upon receiving the petition, the court shall order a stay in the foreclosure 
proceedings _or contract terinination u·ntil after. the hearing on the petition. As 
a eenditien preeeflent te the The -court's order for a s_tay may be issued ex 
parte. If the court ordef's a postponement of the foreclosure sale after the 
hearing, the party serving the verified esmplaiRt petition shall file tt -aH6 pay 
to the clerk for the .person foreclosing the mortgage the actual costs incurred, 
.iricluding attorney's.fees, in the foreclosure proceeding before postponement 
as provided in section 580.30. As a eeneli1ien r•eeeelent le elelay If the court 
orders a postponement of the contract termination, the party seeking relief 
shall Hie lite ve,ified een,rloint ant! pay to the clerk for the person canceling 
the contract, the ·actual costs, including attorney's fees iRettFFefl ffl the~ 
eellatieR as provided in section 559.21. -If The court may order that the costs 
and fees be paid as a precondition to entry of the order postponing the sale or 
termination ·or that the costs an·d fees be prorated and combined with the 
paymrnts ordered pursuan~ to section 583.08. If the court Orders that the 
Costs and fees be paid as a precon_dition · to entry of the order for postpone­
ment and the payment is made ·by other than cash or certified check, the order 
postponing ff.le Sft:l.e er teffflinetie~ for postponement is not final until after the 
check or other negotiable instrument has been paid. 

Sec. 7. Minnesota Statutes· 1984·, section 583.05, is amended to read: 

583.05 [COURT MAY ORDER DELAY IN POSTPONEMENT OF 
SALE; FINDINGS.] 

The court may consider the following criteria in determining whether or 
not to order a tlel-ay fft postponement_ofthe_sale or contract termination: 

(I) that the petitioner is unemployed, underemployed, facing catastrophic 
medical expenses, or facing economic problems due to low farm commodity 
prices; and 

(2) that the petitioner has an inability to m_ake payments on the mortgage or 
contract for deed. · 

If the court gHlftls ff denies a delay it! postponement of the sale, the mort­
gagee shall publish notice .of the new sale date as provided in section 580.03. 
If the court grants a postponement of the sale, the mortgagee shall not publish 
notice of'a new sale date as provided in section 580:03 until the postpone-
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ment period. has expire_d, except as ."provided in section 583.08. Section 
580.07 does. not apply to foreclosure sales postponed by a court pursuant to 
sections 583.01 to 583. \2, 

Sec. 8. MinnesotaStatutes 1984, .section 583.07, is amended to read: 

. 583.07 [REDUCTION OF REDEMPTION PERIOD.] 

If the court grants a tlelay tt1 postponement of the foreclosure sale pursuant 
to sections 583.01 to 583.12, the redemption period pursuant to section 
580.23. shall be reduced by an equivalent period of iime provided, that-in rio 
event shaffthe redemption period be less than 30 days. If the court does._not 
grant a-~ tt1 postponement of the foreclosure sale, the redemption period 
shall be as provided in _section 580.23. 

Sec. 9. Minnesota Statutes 1984, section 583.10, is amended to read: 

583. 10 [HEARING.] 

The court shall schedule and hold a hearing .on the petition ffttlS! ee i.eia 
within 30 days after the filing of the petition. The order therein must be made 
and filed within five days. after the hearing. Review by .the supreme court 
may be had by certiorari, if application for the writ is made within 15 days 
after notice of the order. The. writ is returnable within .30 days after the filing 
of the order. 

Sec .. 10. [REPEALER.] 

Laws 1983, chapter 215, section 16, as amended by Laws 1984; chapter 
474, section 7, is repealed. . 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 to JO are effective May 1, 1985." 

Delete the title and insert: 

"A bill for an act relating to real property; extending the provisions au­
thorizing courts to approve postponements of mortgage foreclosure and con­
tract for deed terminations ·and ITlaking them permanent law in cert.ain cases·; 
abolishirig._ .certain exclusionary provisions; 'Clarifying certain provisions; 
amending Minnesota Statutes 1984, sections 47.20, subdivision 15; 559.21, 
subdivision .6; 580.031; 583.02; 583.03; 583:04; 583.05; 583.07; and 
583:10; repealing Laws 1983, chapter 2_15, section 16, as amended .. ·" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the. Committee on Economic Development and Com-
merc~. to which was referied · · 

S.F. No. 882: A bill for an act relating to commerce; clarifying commis­
sioner's authority to conduct regulatory investigatjons; clarifying submission 
of applications for directors and officers liability insurimci:; providing for the 
withdrawal of certain registration statements; broadening the securities 
transaction exemptions for isolated sales and .limited offerings; repealing the 
securities transaction for -pteorganization offerings;- providing a maximum 
fee for the· registration ·of redeemable· secu~ities; '"simplifying an exemption 
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from franchise registration; providing for disclosure of representatiOn by real 
estate brokers and salespersons; expanding those· officers who may verify 
corporate_ broker licenses; altering_ re-examination requirements for brokers 
and salespersons who fail to renew their licenses; altering the unclaimed 
property reporting deadline ·for life insurance companies; raising the aggre­
gation amount for holders reporting unclaimed property; specifying dates for 

· notifying and advertising owners of abandoned property; and providing for 
_the notification of all lienholders by a __ unit owners_ association in an assess­
ment lien foreclosure; amending Minnesota Statutes I 984, sections 60A.08, 

... by" a\lding a subdivision; 80A. JO, by adding a subdivision; 80A. l3, subdivi­
sion I; 80A.15, subdivision 2; 80A.28, subdivisions I.and 3; 80C.03; 82.19, 
subdivision.3, and by· adding a subdivision; 82.20, subdivision 4; 82.21, 
subdivision I; 82.22, subdivision JO; 82.24, subdivision4; 345.41; 345.42, 

:subdivisions I and 3; and 515A.3-115; proposing coding for new.law in 
Minnesota Statutes, chapters 45 and 82. 

Reports the same back with the recommendation that the biII be· amended . 
'as follows: . 

Pages l to 3, delete section I 

Pages JO and lJ, delete sections 6-and 7 

Page 19, line 24, delete ''14 to 16" and insert·"JJ to 13" 

Renumber ·the sections in sequerice 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete lines 3 and JO 

Page I, line 11, delete everything before ''simplifying'' 

Page 1, line 27, delete "80A.28, subdivisions I and 3;" 

Page 1, line 32, delete "chapters 45 and" and insert "chapter" 

And when so amended the bin do pass. Amendments adopted. Report 
adopted.· 

Mr. Solon from the Committee on Economic Development and Com-
nterce, to which was referred · · 

S.F. No. 519: A bill for an act relating to insurance; authorizing the use of 
funding agieements; preScribing powers of the commis_sioner; proposing 
coding for new law in Minnesota Statutes, chapter 61A. 

Reports the same backwith .the recommendation that the bill be amended 
as follows: 

Page 2, line 12, after the period, insert "No funding .agreement shall be 
issued in an amount less than $1,000,000." 

Page 2, line 24, after the period, .insert "Notwithstanding the provision of 
.section 6JA.275, subdivision 1, a separate account for funding agreement 
proceeds may include funds from any source authorized to purchase a fund-
ing agreement pursuant to thi~ section." · 
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And when so amended the bill do pass. Amendments adopted. Report . 
adopted. 

Mr. Solon from the Committee on Economic Development and Com' 
merce, to which was referred · 

S.F. No. 271: A bill for an act relating to the regulation of securities;· 
modifying fees payable on certain security registrations; amending Minne­
sota Statutes 1984, section 80A.28, subdivisions I and 3. 

Reports the same back with the recommendation that the. bill do pass and 
be re-referred to the Committee on Finance. Report adopted. -

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 665:· A bill for an act relating to taxation; updating income tax 
provisions to changes in the Internal Revenue_ Code; amending Minnesota 
Statutes 1984, sections 290.01, subdivisions 20, 20a, 20b, and 21; 290.032, 
subdivision. I; 290.06, subdivision 14; 290.067, subdivision I; 290.068, 
subdivisions 2, 4, and 5; 290.07, subdivisions 5 and 7; 290.071, subdivision 
5; 290.079, subdivision I; 290.08, subdivision 26; 290.089, subdivision 7; 
290.09, subdivisions 7 and i9; 290.091; 290.10; 290.13, subdivision I; 
290.131, subdivision I; 290.132, subdivision I; 290.[33, subdivision I; 
290.135, subdivision 1; 290.136, subdivision I; 290.14; 290.16, subdivi­
sions 3, 7, 9, 13, 15, 16, and by adding a subdivision; 290.17, subdivision 2; 
290.21, subdivision 4; 290.23, subdivision 5; 290.26, subdivision 2; 290.31, 
subdivisions 2, 4, and 5; 290.37, subdivision I; 290.39, subdivision 2; 
290.41, subdivision I, and by adding a subdivision; 290.53, subdivision 9; 
290.65, subdivision 16; 290.93, subdivisions I, 3, 5, 6, 7, and 10; and 
290A.03, subdivision 3; repealing Laws 1984, chapter 502, article 2, section 
4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 27, after the comma insert "as amended by Laws I 985, 
chapter 2, section 1," 

Page 3, line 32, delete the underscoring frqm "The provisions of' and 
after '' of' ' insert a stricken ''section~' 

Page 3, line 36, delete the underscoring from "61 l(a)" 

Page 4, line 3, delete the underscoring from "of the Deficit" 

Page 4, line 4, delete the undersco1·ng from everything before "and" 

Page 4, line 5, delete the underscoring from everything after "98-6 l I" 

Page 4, line 6, delete the underscoring . 

Page 4, line 9, after "1984" insert .. -, . except that the provisions of section 
179, (B) (I) (C) of the Deficit Reduction Act of 1984 shall not be adopted" 

Page 11, line 20, strike "and" 

Page 11, line 29, after "(6)" insert"; and 
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(18) To the extent included in federal adjusted gross income, the amount of 
any statutory reimbursement paid pursuant to the provisions of section 
299D.03, subdivision 2, for a day when the member of the state patrolis on 
duty and on patrol on the highways of the state. If any individual received a 
reimbursement to which this subdivision applies, no deduction shall be al­
lowed under any other provision of chapter 290 for expenses for which the 

_member of the state patrol. has received reimbursement, except to the extent 
that the expenses eXceed the amount. excludable under this subdivision and 
the excess is otherwise allowable as a deduction under chapter 290'' . 

Page 52, lines 12 to 16 and 25 to 27, delete the new language and reinstate 
the stricken language · · 

Page 52, line 28, delete "military or." 

Page 52, line 31, delete "military or" 

Page 53, line 2, delete "and (3)" 

Page 53, line 4, delete "an,d the_ treatment of'multinational forces" 

Amend the title as follows: 

Page l, line 3, after the semicolon insert "providing an income tax ex­
emption for certain payments to members of the state highway patrol;" 

Pagel, line 5, after "20," insert "as amended," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 822: A bill for an act relating to taxation; changing certain income 
tax provisions relating to corporations; amending Minnesota Statutes I 984, 
sections 290.05, subdivision l; 290.10; 290.37, subdivision l; 290.391; 
290.42; and 290.931, subdivision l. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 6 to 8, delete the new language and insert: 

"(c) Mutual insurance companies or associations, including interinsurers 
and reciprocal underwriters, that are exempt as provided in the Revenue Act 
of 1936" 

Pages 2 to 5, delete sections 2 and 3 

Page 5, line 29, after the period, insert "The filing of the original return 
starts the running of the statute of limitations provided in _section 290.49." 

Page 7, lines 7 and 8, delete the new language 

Page 7, line 8, after the comma, insert "except as provided for corpora­
tions and'' 

Page 7, lines 18 to 26, delete the new language and insert "The commis­
sioner may grant an extension of up to seven months for filing the return of a 
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corporation subject to _tax under this chapter 1f the corporation files a tenta'" 
tive return at the time fixed for _filing the re·gularly req·uii-ed return and pays 
the tax on (he basis of the tentative return in accordance with this section and 
section 290.45" 

Page 8, delete section 6 

Page 8, delete lines 13 to 16 and insert: 

'' Section 1 is effective for taxable years beginning after December 31, 
1981. Section 2 is effectiVe the day after final enactment. Section 3 is effec­
tive for taxable year., beginning after Decem_ber 31, 1984. '' 

Amend the title as follows: 

Page I, line 5, delete "290d0; 290.37, subdivision I;" and after 
"290.391;" insert "and" 

Page I, line 5, delete"; and" and insert a period 

Page I, delete line 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 597: A bill for an act relatingto the city of North Mankato; 
permitting the establishment of a port authority; authorizing the port authority 
to exercise the powers of a municipal housing and redevelopment authority. 

Reports the same back ,with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 194: A bill for an act relaiing to taxation; increasing the amount 
statuiory cities and towns may_ levy for a public cemetery; amending Minne­
sota Statutes 1984, section 471 ,24, 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committe~ on Taxes and T_ax Laws, to Which 
was re-referred 

S.F. No. 471: A bill for an act relating to the city of Lismore; authorizing it 
to issue bonds for municipal facilities. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 70: A bill for an ac_t relating to real property; local and metropoli-
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tan government; transportation; providing for ,acquisition and relocation as­
sistance in cases of hardship to· owners Of homestead property located in a 
proposed state highway corridor; amending Minnesota Statutes I 984, section 
473.167, subdivision 3, and by adding a subdivision. · · 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local. and Urban. Government, to 
which was referred 

S.F. No. 303: A bill for an act relating to the city of Minneapolis; permit­
ting the establishment of special service districts in the city and -providing 
taxing and other authority. · 

Reports the same back with the recommendation that the bill be atnended 
as follows: 

Page I, line 8, delete "11" and insert "JO" 

Page 4, lines 22 and 24, delete "U" and inse_rt "IO" 

Page 4, line 31, delete "a" and. insert· "the." and aiter "enlarged" insert 
"within the area descriQed in section 2" 

Page 7, lines 22 and 28, delete "11" and insert "IO" 

Pages 7 and 8, delete section 10 

Page 8, line 26, delete "II" and insert "IO" 

Renumber the sections in se_quence 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, . 
to which was referred 

S.F. No. 643: A biH for an act relating to game and fish; closing of lakes to 
taking of fish by angling and spearing; prohibiting spearing in muskellunge 
lakes; amending Minnesota Statutes 1984, Sections 97.48~ subdivision -1; 
IOL4I, subdivision 4; and 101.475, subdivision L 

Reports the same back with the recommendati_on that the bill be amended 
as follows: 

Delete everythfog after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 97.55, is amended by 
adding a subdivision to read: 

Subd. 17. [ MISDEMEANOR FOR SPEA_RING MUSKELLUNGE.] A 
person that takes a muskellunge with a spea"r is guilty of a misdemeanor and 
is subject to a fine up to$! ,000. · 

Sec. 2. Minnesota Statutes 1984, section 101.475, subdivision I; is 
amended to read: 

Subdivision I. [DESIGNATION OF MUSKELLUNGE WATERS.] +he 
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eomffliss.iQReF ·et·~ F~set1re~s~· ftflef ~ ftftti·: RC_aFiRg., ~ ~esigRate 
Bel - !haft 4G lakes ift 11,e-, eaeh ef whi€h is kfl0Wft te l,e the.habi!al ef 
R!Hsl,elhrnge, ·f1R<! ~rn,·iae SjlOeial Riles arul ,egHlatiefis ~~lieaMe ~ te 
lliese lakes fef !lie R1anageR1en1 ef ~ the,ein. &Heh SjlOeial Riles. an<I 
reg\:tlatioas ~ i-aektae ftfA8ftg ffiftef 4fttRgS 13Fefti~itioR ef eafk heHSe ~ 
iftg e, angHng e, l,e;I¼ ift ""Y ene e, ff!0fe ef these designates laltesi mil fHitSt 
~ 8es_igRe8 .. aiffi t3roffmlgate_8 -~ te ~ e~(t)OFlmeRts·, _i=eseat=eft ttAa 
FAaeagement ef RUlf;ikelh:tRge tft ff½e state:- (a) The cominissioner may, after 

· notice· llnd heClring, deSiinate waters wiih muskellunge as:._· muskellunge 
Water:S. . 

(b) .The commissioner ·may prescribe rules for each designated muskel-
lunge waters that: · · · 

(I) restrict spearing from a darkhouse; 

(2) restrict angling from a ,Jarkhouse,' 

( 3) limit 1he open season to take fish; 

(4) Limit the size offish that may be kept; and 

(5) Limit the number of each species offish that may b; kept. 

(c) The-·commissioner must give notice and hold a-hearing before adopting 
rules under this subd_ivision. The r('les are effeciive_for a specified period of 
time and ·.may only be· extended upon a sl!,owing _f?y the commissioner, at a 
hewing, that the muskellunge population in the designated waters has been 
enhanced. . 

Sec. 3. [REPEALER.] 

Minnesota:Statutes 1984, section 101.475, subdivision 2;is repealed. 

Sec. 4.· [EFFECTIVE DATE.] 

· This act is effectiye the day after enactment.'' 

Delete the iitle and insert: 

"A bill for an act relating to fish and game; changing designation of mus­
kellunge lakes; providing for certain restrictions on designated ,muskellunge 
lakes; providing a penalty for a person that spears a' muskellunge; amending 
Minnesota Statutes 1984, sections 97.55, by- adding a subdivision; and 
!01.475, subdivision I; repealing Minnesot.a Statutes 1984, section l01.475, 
subdivision 2. '.' 

And wlien so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dieterich from the Committee on Public Utilities and State Regulated 
Industries; to which was referred ·· · · · · 

S.F. No. 678: A bill for an act relating to horseracing; authorizing the 
commission to adopt certain drug rules; amending" ·Minnesota Statutes l 984, 
section 240. 24. · 

Reports the. same back with the recommendation that the bill be amended 
as follows: · 

Delete.everything after the enacting clause a~d insert: 
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"Section I. Minnesota Statutes 1984, section 240.24, is amended to read: 

240.24 [MEDICATION.] 

Subdivision 1. The commission shall make and enforce rules governing 
medication and medical testing for horses _running at licensed racetracks. The 
rules must pro_vide that no medication, as the commission defines that term 
by rule, may be administered to a horse within 48 hours of a race it runs at a 
licensed racetrack except as provided in subdivision 2. The commission shall 
by rule establish the qualifications for laboratories used by it as testing la­
boratories to enforce its-rtdes under this section. 

Subtl. 2. The commission by rule may allow the use of: (I) topical external 
applications that do.not contain anesthetics or steroids; (2) food additives; 
(3) pulmonary hemostatic agents; and (4) nonsteroidal anti-inflammatory 
drugs. The i:ommisSion may adopt emergency rules. to implement the provi­
sions of this subdivision. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment, provided that sec-
tion 1, subdivision 2, is repealed effective December 31, 1987_.-,, 

Amend the title as follows: 

Page -1, line 3,. delete ''drug'' and insert ''medic~tion'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 866: A bill for an act relating to solid waste and sewage sludge 
management; restricting land dispOsal of solid waste in the metropolitan area; 
providing· for the financing of resource recovery faciliti~s in the metropolitan 
area by counties and the· metropolitan council; changing provisions relating 
to designation plans, local disposal fees, metropolitan sludge and sludge ash 
facilities, and metropolitan county ordinances; defjning' tenns; allocating and 
appropriating. money from the metropoli~an landfill contingency action and 
abatement funds; amending· Minnesota Statutes 1984, sections l 15A.03, 
subdivision 27; I ISA.84, subdivisions 3 and 4; H5A.919; 473. 153, subdi­
visions 5, 6b; and 7; 473.811, subdivisions 5 and Sa; 473.831; 473.840, 
subdivision 2; 473.842, by adding subdivisions; 473.843, subdivision 7; and· 
473.844, subdivisions 2 and 5; Laws 1984, chapter 644, section 81, subdivi-

. sion 2; proposing coding for new law in Minnesota Statutes, chapters 115A 
and 473. . 

Reports the same back with the recommendation that. the bill be amended 
· as follows: 

Page 2, line 8, -before the pefi0d, insert ''that reiate to mOtters required in 
a·designationordinance undersection I 15A.86, subdivision I" 

Page 3, delete lines 6 to 8 and insert: 

"Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to this section, and sections 115A.919 and 115A.921." 
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Page 4, after line 14, insert: 

"Sec. 6. Minnesota Statutes 1984, section 400.04, subdi_vision I, is 
amended to read: 

Subdivision I. [GENERAL] Any county _ rriay conduct· a_ solid waste 
management program which may include activities authorized by sections 
400.01 to 400. J-7 and such other ilctiviti~s·as are .necessary and convenient to 
effectively carry out the purposes of sections 400.0 I to 400.17. A county that 
enters into ajoint powers· agreement ·under section 47 I .59 with a metropoli­
tan· county as. defined .in section 473-. 121, ·subdivision 4, to accomplish a ·solid 
waste maiiagement purpose may .. exercise, the powers -Of the metropolitan 
county in relation to the solid waste ,:nanagement purpose under the jOint 
powers ag,_-eement .- ' ' 

Page 5, after line 31, inse_rt: 

"Sec. 10. Minnesota Statutes 1984, section 473.,801, subdivision I, is 
amended to ·read: 

Subdivision i°. For_ the purposes of sections 473.80!to 473.845 and sec­
tion _21 t!l~ terms _cfefined in this _section have the tneanings given them." 

Page 7, delete section I !_.and insert: 

"Sec. 13. Minnesota Statutes 1984, section 473.823, subdivision 6, is 
amended to read: 

Subd. 6. [COUNCIL; CERTIFICATION OF NEED.] No new mixed mu­
nicipal solid waste disp6sal facility or capacity shall bC: Permitted in the met­
ropolitan a_rea without a certifica_te of need issued_ by- the councH iridicating 
the council's determination that the additional disposal capacity planned for 
the facility is needed in the metropolitan area. The council shall amend its 
policy plan, adopted pursuant to section 473.149, to include standards and 
procedures -for c~rtifying need that confor_m to the certification standards 
stated-in this s_ubdivision. Th~_standards and procedures shall be based on the 
council's disposal abatement plan adopted pursuant to section 473.149, sab- · 
division 2d: the council's solid -waste disposal· factJities development sched­
ule adopted under-section 473.1_49, subdivisfon 2e, and the provisions of any 
master plans of counties ael0pteel ~HFSHaRt te seetioo 4 73 _gg3, sul,divisieR -1-e 
aRtl that have been approved by the council under section 473.803, subdivi­

_sion 2, and that are_ consistent With the council's abatemeniplan and devel~ 
opment_ schedule. The council shall certify need only to the extent that there 
are no feasible and_ prudent· a!ternativeS to the disposal facility, including 
waste reduction, soilrc~ separation- and_-resource recovefy which would min­
imize adverse impact up.on natural tes0urces. Alte111atives that are specula­
tive or conjectural shall not be deemed to befeasible and prudent.Economic 
considerations alone shall not justify the certification of need-or the rejection 
of alternatives. -In its certifiCation .the Co.uncil ·shall not consider alternatives 
whkh_ha_ve been· elimjna_ted from consideration by the adoption of the in­
ventory pursuant to section 473_:149, subdivision 2b, or the-selection of sites 
under section 473.833, subdivisi0n 3." 

Pages 8 and 9, delete subdivision iand insert: 

"Subd. 2. [USE OF PROCEEDSJ(a) The proceeds of bonds issued under 
subdivision 1 shall be_ Used by the council, 'tef -the f:JUfflEtoes f)f8, ielecl ffi s-l:1-6-
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ElivisioA + i¼fte: 

( I j to provide funds for the environmental analysis of solid waste _disposal 
sites; · 

(2) to make grants to metropolitan counties to pay the cost of the environ-
mental review of sites-,; · 

( 3) the acquisition of development rights for all or part of the period that the 
development limitation imposed by section 473.806 is in effect,f!ft<!; 

(4) the acquisition of a±+ l3FOl3efty· 0f permanent or tempiJrary right;· title, or 
interests in ··property, including easements and development .rights, for solid 
waste disposal sites and surrounding buffer areas required to be acquired by 
the county, pursuant to sections 473.833 and 473.840, by the co_uncil's pol­
icy plan and development schedule adopted pursuant to section 473.149, 
subdivision 2e; and. · ·-

(5) for the acquisiiion and improvement of resource _recoveryfaCi!itte~. 

(b) If the council is required by law or regulation to prepare ·environmental 
analyses on one or more solid waste disposal sites and surrounding buffer 
areas, the council may use the proceeds of the bonds issued under subdivi­
sion I to contract for cons_ultant services in the preparation of such_ analyses 
only upon a finding that equivalent expertise i_s.:-not available among ·its own 
staff.'' · 

Page 11, line 16, .after the period, insert "For purposes _of this section, 
mlxed municipal solid waste does nqt. include street sweepings, construction 
debris, mining waste, foundry sand, and other materials, if they are not 
capable of being processed by resource recovery." 

Page I I, after line 28, insert: 

"Sec. 23. [ANOKA COUNTY; RESOURCE RECOVERY.] 

Subdivision /. [NON-METROPOLITAN COUNTY POWERS.] Anoka 
-- county may exercise the powers of a couflty under Minneso(a Statutes, sec­
tion.400.08, in addit_ion to the powers that Anoka ·county may exercise under 
other law. The county may eX[Jend funds for resource recovery pu_rposes 
under sections 473.801 to 473.845. 

Subd. 2. [ACQUISIT!Ol{ CONSTRUCTION, AND OPERATION OF 
PROPERTY AND FACILITIES.] (a) Anoka county may acquire, construct, 
enlarge, improve, repair, supervise, control, _maintain, operate, lease, or 
sell ·any and all solid waste facilities and Other property and facilities 
needed, used, or. useful for solid W~ste mdnagement purposes. 

(b) Notwithstanding any oth_er law to the contrary, the county ·may pur­
chase and lease materials, equipment, machinery and other personal prop­
erty necessary Jar_soli(i, waste manag'ement jJurposeS on terms' and· cotJditions 
determined by the board, with or without advertisement for bids, including 
the use of conditional sales contracts and lease-purchase_ agreements. 

(c) If a county contract is let by negotiation, without advertising for bids, 
the coun_ty shall conduct the negotiation and award the contract using a fair 
and open procedure and in full compliance with section 471 .705. 

( d) If a county contract is to be awarded by bid, the county may, after notice 
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to the _.public· a.nd prospective .-.bidders, co_nduct a fair -and open process of 
prequalification of bidders prior to.advertisement for bids. · · 

(e) The county may employ necessary personnelforthe care, maintenance 
and operation of the solid wasteproperty and facilities. __ 

{f) The county shall. c.ontritct with __ private persons for the·-construction, 
maintenance, and operation _Of solid- waste facilities if the facilities are ade­
quate and av_ailable, aiid are cost. competitive with other means of providing 
the same service." 

Page 12, line 21, deiete "/6 to 19'' and insen ''7 to 2/" 

Page 12, after line 22, insert: 

"Sec. 26. [REPEALER.] 

Laws 1984, chapter 644, section 83, is repealed. 

Sec. 27. [EFFECTIVE DATE.] 

Section 23 is effective the day after the county board complies with Min- · 
nesota Statutes, section 645.021, subdivision 3." 

Renumber the sections in sequence 

Delete the title and _insert_: 

"A bill for an act relating to solid ·waste and. sewage sludge management; 
restricting land disposal of solid _waste in.the metropolitan area; providing for 
the. fin?-Jlcing of resouke retO.Very facilit_ies in the·· metropolitan area: ·.by 
counties .a:nd· -the metropolitan •CQ~ndl; ch"11ging: provisions relating to desig­
nation plans, local disposal fees, metropolitan sludge and sludge a_sh facili­
ties, and· ffietrop~litan county· ordinances; granting- and clarifying the po~ers 
which may be exercised by a county l_ocated_outside the metropolitan area if it· 
enters into_ an agreement with ·a. metropolitan. county for· solid waste or re­
source recovery purposes; defining·: terf:lls; allOcating and appropriating 
money from the metropolitan landfill contingency action, and abatement 
funds; amending Minnesota Statutes. 1984; sections 115A.03, subdivision 
27; 115A.84, subdivisions 3 and 4; ll5A:919; 400.04, subdi.vision l;_ 
473.153, subdivisions 5, 6b, and 7;473.801, .subdivision l; 473.811, sub­
divisions5 and 5a; 473.823, subdivision 6; 473.831; 473.840, subdivision 2; 
473.842, by adding subdivisions:473..843, subdivision 7; and 473.844, sub­
divisions 2 and 5; Laws 1984,-chapter 644, section 81, subdivision 2; pro­
posing coding for new law in. Minnesota Statutes, chapters 115A and 473; 
repealing Laws 1984, chapter 644, section_ 83." 

And when so amended the bill do pass arid_be re-referred to.the Committee 
on Finance. Amendments adopted. Repon adopted. 

Ms, Berglin from the Committee on Health. and Human Services, to which 
was referred · 

S.F. No. 381: A bill for an act relating to health; specifying nursing home 
correction order or noncompliance violations and penalties; amending Min­
nesota Statutes 1984, sections 144A.Ol, su_bdivision 7, and by adding a sub­
division; 144A.04, subdivision 4; l44A.08, subdivision 3; l44A. l0; subdi­
vision 4, and_ by adding subdivisions; and 144A. I I, subdivisions 2 and 3a. 
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· Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 14, after "misdemeanor" insert "punishable by a term of 
imprisonment of more than 90 days·· 

Page 2, after line 20, insert: 

"Sec. 4. Minnesota Statutes 1984, section 144A.04, subdivision 6, is 
amended to read: 

Subd. 6. A nursing home may not. employ as a managerial employee or as 
its licensed administrator any person who was a managerial employee or the 
licensed administrator of anothe.r facility during any period of time in the 
previous two year period: 

(a) During which time of employment that other nursing home incurred the 
following number o( uncorrected violations which were in the jurisdiction 
and control_ of the managerial employee or the administrator: 

(1) two or more uncorrected·violations or one or more repeated violations 
which created an imminent risk to direct resident care or safety; or 

(2) ff¥e four or more uncorrected. violations or two or more repeated vio­
lations of any nature for which the fines are in the twe four highest daily fine 
categories prescribed in rule; of 

(b) who was convicted of a felony o.r gross misdemeanor punishable by a 
term of imprisonment of more than 90 days that relates to operation Of the 
nursing home or directly affects resident safety or care, during that period.'' -

Page 3, line 21, after "days''_.insert "of notification" 

Page· 3, line 24, delete "[CORRECTION ORDERS.]" and insert 
''[SUSPENSION OF ADMISSIONS.]" 

· -Page· 3~ lin~·· 25, delete "correction order for" and inSert ''penalty as­
sessment or if the nursing home has a repeated'' 

Page 3, line 25, after "of' insert "that portion of' 

Page 3, fine 26, aft.er the comma, insert "subdivision_2-, establishing min­
imum· nursing personnel requirements," 

Page 3, line 28, after the period, insert "A nursing home shall notify the 
commissioner of health in writing when the violation is corrected. The facil­
ity shall be reinspected within three working days after the receipt of the _ 
_ notification.'' · 

Page 3, delete lines 3 1 to 36 

Page 4; delete line I and insert: 

"Sub<i. JO. [REPORTING TO A MEDICAL EXAMINER. OR 
CORONER.] Whenever a duly authorized representative of the commis­
sioner ofhealth has reaso·nable cause to believe.that a resident has died as a 
dir"ect or indirect result of abuse or negl~ct, he shall .report that information to 
the appropriate medical examiner or coroner and police department or county 
sheriff. The medical examiner or_ coroner shall complete an investigation as 
soon as feasible and report the findings to. the police department or c?unty 
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sheriff and to the commissioner of health." 

Page 4; line 5, after "days" insert "ofnotification'' 

Page 4, Jin~ 22, after "inisdell)eanor" ins.,rt ''punishable by a term of 
imprisonment of more than 90 days" 

Renum_ber the sections in S:equenCe 

Amend the title as follows: 

Page I, line 6, delete "subdivfsion 4". and. insert "subdivisions 4 and 6" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Vega from the Committee on Energy _and Housing, to whi_ch was 
re-referred 

S.F. No. 356: A bill for an act relating to 2ducation; providing for a pro­
gram to educate farmers in certain methods relating to alcohol fuel; appro, 
pr~ating money. 

Reports the same back with the recommendahon that the bill do pass and 
be re-referred to the Committee on Education. Report adopted. 

. . . 

Mr. Spear from the Com;;,iitee on Judici;ry, to which was referred 

S.F. No. 709: A bill for an act.relating to courts: raising the jurisdictional 
limit Ori · claims heard in ·conCiliation ~_ourt; · amending Mil1nesota Statutes 
1984, sections 487.30, subdivision I; 488A.12, subdivision 3: 488A.14, 
subdivision (i; 488A.29, subdi'vision.3; and 488A.3l, subdivision 6. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

· Mr. Spear from the Commtitee on Judiciary, to which was referred 

S.F. No. 693: A bill for an act relating to crimes; providing for forfeitures 
of communications devices and proceeds derived from com·mission of <l;es­
ignated offenses; amending Minnesota Statutes 1984, section 609 .531. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes I 984; section 152. 19, subdivision 5, is 
amended to read: 

Subd. 5. Property shall be forfeited after a c_onviction deemed to be a 
felony according to the following procedure: 

. (I) A separate complaint shall be filed against the property describing it, 
charging its use in the--specified vi<;>lation, and specifying the time and place 
of its unlawful use·. 

(2) If the person arrested is acquitted, the court shall dismiss the complaint 
against any property seized pursuant to the preceding subdivisions and order 
the prnperty returned to.the persons legally entitled to it. 
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(3) If after conviction the court finds-that the property, or any part thereof, 
was used in any violation as specified in the complaint, it shall order that _the 
property unlawfully used be sold, destroyed, or disposed of by the appro-
priate agency in the following manner: · 

(a) The appropriate agency and prosecuting agency that handled the for­
feiture may retain the property for official use but shall not use any motor 
vehicle required to be _registered pursuant to chapter I 68A until title is prop­
erly transferred pursuant to chapter I 68A; 

(b) Sell that which is not required to be destroyed by law and which is not 
harmful to the public; 

(c) Require the commissioner of administration to take custody of the 
property and remove it for disposition· in accordance with law; or 

(d) Forward it to the federal drug enforcement administration. 

Any property retained pursuant to clause (3)(a) of this subdivision shaH be 
- used only in the performance of official duties of the appropriate agency, _and 

shall not be used for any other purpose. All proceeds from property retained 
under claus_e (3)(a) of this subdivision which is later sold shall be disbursed 
as provided in clause (4) of this subdivision. 

_ (4) One-third of the proceeds from the sale of forfeited property, after 
payment of seizure, storage, and sale expenses· and satisfaction of valid Hens. 
against the property, shall be forwarded to the state drug abuse authority for 
distribution among licensed hospitals and licensed drug treatment facilities 

- of this state for the care. and treatment of patients with drug related physical 
and psychological disorders, and licensed drug analysis centers. The re­
maining two-thirds of net proceeds shall be shared equally between the 
ageneies ~•oseet1ting tile feffeit>1,e ~•eeeeding aR<! prosecuting agency with 
jurisdiction over the criminal off~nse or the agency handling the fo,feiture 
proceeding at the request of the prosecuting agency, _an4-fhe ·agency inves­
tigating the offense involved in the forfeiture, except that if the forfeiture 

·-- proceeding was prosecuted by a county attorney whose position is not full 
time as provided in section 388.21, the prosecutor's share of net proceeds 
shall be forwarded to the county board." 

· . Page 2~ lines 20 and 26, delete_.. or information_'~ 

Page 2, lines 21 and 22, delete "but is not limited to" 

· Page 2, lines 23 and 29, delete "which'' and insert ''that" 

Page 2, line 31, delete. ''compo~nt'' ancl insert ··components'' 

Page 6, line 6, after "(ii)" insert "sell" 

· Page 6, line 9, strike "may be sold'' 

· Page 6, line 12, after "agency" insert "with jurisdiction over the criminal 
offense or the agency" -

P~ge 6, line 13, after "proceedings-'; insert "at the request of the p~ose­
cuting agency" 

Page 6, line 19, delete "(iii)" and insert ·"(3) property which has been 
forfeited pursuant to this subdivision .and which consists of' 
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Page 6, line 19; dele_te "which are" 

Page 6, line 20, after "applied" i_nsert "first, to payment of seizure,· 
. storage and sale ~xpens·es and to satisfy-valid lielis against the property, an({ 
Second,'' · · · 

Page 6, line 20, delete "claims" and insert"court-~rdered" 

Page 6, line 21, delete the first ''~f' 

Renu_mber the sections io sequence 

. Amend the title as follows: 

Page 1_, line 5, delete. ''section" and insert "sect.ions J52. 19, subdivision 
5; and'' · · · · · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred . 

S.F .. No. 623: A bill for an act relating to marriage dissolution; clarifying 
factors· to consider in ·awarding mainten_ance; ameilding. Minnesota_ Staflltes 
1984, sections 518.552; and 518.64, subdivision 2. · · _.,_ 

Reports the sam~ back _;,ith the recommendation that the bill be amended 
as follows: 

·page]~ line I 9, ~.tri~f _·"him':' and.dele,te •.: 9r'hei" ~nd- inseit ··'the Spouse" 
. . . ' 

Page I, line-21, before "a'' strike ''during" and insert", but not limited 
to,'' · · · · 

Pagel, line 23,strike :.support himself" and de_lete "or herself' and 
insert ''provide adequate self support'' 

Page I, line 24, delete "adequately" 

Page 2, line 25, delete "homemaker" 

Page 2, line 26, delete everything before the semicolon and insert "spouse. 
seeking spousal maintenance'' 

Page 3, line 14, after "apply" i9sert ", in addition to all _other relevant 
factors, '' · 

Page 3, delete section 3 

And when so- amended the· bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred · · 

S.F. No. 221: A bill for an act relating toagriculture; providing for the 
prevention of economic waste ·in the marketing of certain agricultural crops 
produced in Minnesota by establishing minimum prices; providing for supply 
management and orderly marketing, administration, and enforcement; im­
posing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter I 7. · 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, after "public'' insert "of' 

Page'2, line 6, delete "foods" and inse·rt "food" 

•Page 2. line 6, delete "are''. and ins·ert "is"· and delete ":in" and insert 
''for'' -

Page 2, line 7, delete the comma and insert". A need exists'' and delete 
everything after "protect" 

Page 2, line 8, delete everything before "to" and insert "the revenue 
source_for the state and its p,olitical subdivisions aizd'' 

Page 2, line IO, delete the comma and insert "as well as" 

Page 2, line 14, delete "and parity" 

Page 2, line 16, delete the comma and insert". That inability also'' 

And when so ·amended the bill do pass. Amendments adopted. Report 
~dopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred · · 

S.F. No. 865: A bill for an act relating to. human services; establishing a 
grant program for community services for the elderly; .changing the method 
of determining and paying the state share of medical assistance payments for. 
nurs_ing. home care; establishing uniform grant standards for supplerriental 
aid; changing eligibility criteria for supplemental aid; designating the county 
agency as the lead agency for services to the elderly; appropriating money; 
amending Minnesota Statutes 1984, sections 256B.19, subdivision I; 
256D.37; subdivisions I and 2; proposing coding for new law in Minnesota 
Statutes, chapters 256B and 393. 

Reports the same back with the recommendation that the bill be amended 
.as follows: 

Page 2, line 2, delete ''2568:0911" and insert "2568.091" 

Pages 6 to 8, delete sections 4 and 5 and insert: 

"Sec. 4. [256D.44] [CITATION.] 

Sections 4 to 31 may be cited as the Minnesota supplemental aid act. 

Sec. 5. [256D.45] [POLICY.] 

The purpose of sections 4 to 31 is to provide a sound administrative struc~ 
ture for public assistance programs; to maximize the use of federal funds for 
publiC assistance purpOses; and to provide an integrated public assistance. 
programfor·Clll Minnesota stqte residents Who are recipients of supplemental 

· security 'income, or to persons who, except for excess income or resources, 
would be receiving supplemental security income, who are found to have 
maintenance needs a$ determined by application of state standards of assis­
tance, or .who have tieed of a clothing atid personal needs allowance while 
residing 'in a state hospital, nursing home, or fai:flity with a negotiated rate, 
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Sec. 6. [256D.46) [DEFINITIONS.] . 

,Subdivision 1. [SCOPE.] The terms defined in sections 4 to 31 have the. 
meanings .given them uiiless otherwise provided or indicated within the con­
tents of these section.s. 

Subd. 2. [AGED.) "Aged" means a person who has reached age 65 or 
one who shall reach the age Of 65 during the month'of application. 

Subd. 3. [APPLICANT.) "Applici:mt" means a p~rson who has filed a 
Minriesota .supplemental aid application or for whom an application has been· 
filed and. whose application has i,either been acted upon nor voluntarily 
withdrawn .. : 

Subd. 4. [BLIND,] "Blind" means the condition ofa person who has no 
vision or who,_ even with the help of glasses or other device,·does not have 
sufficient ocular power for ordinary affairs of life. A person without suffi' 
cient ocular vision is a person whose_vision is 20/200 or less in the betier eye 
with the .Standard Snellen Chart and whose vision cannot be remedied or 
improved. If the vision in the better, lye is more _than 201200 but is accomp_a~ 
nied by a contraction of the peripheral field to such an extent that the widest 
diameter of the visual field-subtends an angular _distance no-greater than.20 
d"eg_rees·, it is considered as com[ng within t~e deftni_t-ion ._ The ·definiti_on_ shall 
also includ~ persons With an apha~i~ eye with a _vision of 20170 in the better 

. eye. 

Subd. 5. [COMMISSIONER.] ''Com;,,issioner" means the commissioner 
of human services ?r the c.Ommissi.oner' s. desig_nee. 

Subd., 6. [COUNTABLE INCOME.] ''Countable income" means net 
earned and Unearned income that is.not ex_emptor di_sregarde_d under section 
16 and which is actually available to the recipient. 

Subd.· 7. [DEPARTMENT.) "Department" means the department of 
human servic~s. -

Subd. 8. [DISABILITY.) "Disability" means the inability to engage in a 
self-supporting occupation by reason of a permanent and total physical or 
mental i',;'pairment. . 

Subd. 9. [EARNED INCOME.) ''Earned income" means wages, salary, 
commission, or benefits receJvefi. by a person_ as -monetary compensation 
from employment or self-employment. · · 

Subd. JO. [EMERGENCY.) "Emergency" means a set of circumstances 
which involve a lqck or loss of a maintenance need, which ·demands imme­
diate action, and which, if unresolved, will threaten the heafrh or safety of 
the individual. 

Subd. 11. [EXCLUDED TIME FACILITY,] "Excluded time facility" 
means any fadlity listed in section 256Q.02, subdivision 2; 

Subd. 12. [GROSS INCOME.] "Gross income" means all earned and 
unearned income before any deduction, disregard, Or excJusion. 

Subd. 13. [HOMESTEAD.] "Homestead" means a hous.e owned and oc­
cupied by the applicant or recipient as his or her dwelling place together 
with the land upon whiCh it _is situated. This area may be no g'repter than two 
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contiguous lots in a platted or laid o~t city or.town or 80 contiguous acres in 
· areas which' are rural in nature. Real estate not used as a home shall have its 

value counted under section 14, subdivision 2 unle·ss-··;1-.produces countable 
income applical:,le to the family's needs; the family is making a continuing 
effort to .sell the property at a fair and reasonable price; Sale of the real 
estatt:- would _not result in countable_ income equal tO or· exceeding the fam­
ily's monthly needs; or sale of the real estate would cause undue.hardship. 

Subd. 14. [INCOME.] "Income" means generally any benefit with a cash 
value received by llnd available to an applicant or recipi€nt as earnings or 
otherwise. • 

. . . . 

Subd. 15. [LOCAL AGENCY.] ''.Local agency" me~ns the agency des­
ignated by the county board of commissioners, human_ ~ervices boards, 
county welfare bOq_rds in the several -counties of the ·state: or' .multi-county -
welfare boards or · departments ·wh~re those have bern established in -ac­
cordance with law to administer public_assisiance·programs: 

Subd. 16. [NEGOTIATED RATE FACILITY.] "Negotiated rate facil­
ity" means a nonmedical facility for which the local or state· agency deter­
mines per di_em or monthly standards of payments. 

Subd, 17. [OTHER MAINTEN_ANCE BENEFITS.] "Other maintenance 
beriefits'' means maintenance benefits provided under law or f'ul~ pertaifling 
to workers' compensi.ltion, unemployment compensation, railroad retire­
ment, veteran's disability benefits, supplemental security income, social_se­
curity disability insurance, or other maintenance benefits identified by the 
local agency for which the applicant or recipient is potentially eligible. 

Subd. 18. [PERMANENT.] "Permanent" means the impairment will 
persist throughout a per$on' s life. · 

Subd. i9 .. [REAL PROPERTY.] "Real property" means _land, and all 
buildings, structures,_ atid imprOvements or other fu:t_ures on it," qll rights and 
privileges belonging or appertaining to it, aU manufactured homes auached 

· to it on permanent foundations and aU mines, minerals, quarries, fossils, 
qnd trees.on or under it. 

Subd. 20. [RECIP_IENT .] "Recipient" means a persoit who is receiving 
assistance under the·_ Minnesota supplemental aid program,·, except _that a" 
person who returns an. uncashed monthly payment and withdraws from the 
program shall not be considered a recipient. A person who receives and 
cashes the monthly payment and is subsequently determined ineligible for 
assistance for that period of time shall remain a recipient, whether or not the 
assistance is repaid. · 

Subd. 21. [SUPPLEMENTAL SECURITY INCOME.] ''Supplemental 
security income" means benefits paid under the federal program of supple­
mental security income for the aged, blind, and disabled under Title XVl of 
the Social Security Act, as enacted by section 301 of the Soi;ial Security 
Amendments of 1972. · · 

Subd. 22. [TOTAL] "Total'; relates to· the degree of the disability. To­
tality involves consideTation of age, training, skills, and work experience. 

Suhd. 23. [UNDUE HARDSHIP.] "Undue hardship" means a situation 
when Minnesota supplemental aid eligibility is prevented because the appli-
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cant or recipient owns more pfoperty than the limit in section 14 and the 
property is for sale at a_ reasonable price but has not been sold; or the prop• 
erty is essential to the applicant or recipient for other reasons as determined 
by the local agency, 

Subd, 24, [UNEARNED INCOME.]. ''Unearned income" means any 
benefit received by the apJilicant or recipient which does not directly resujt 
from that person's la_bor .. 

Sec. 7. [256D.47) [CLIENT RIGHTS AND RESPONSIBILITIES J 

Subdivision I. [INFORMATION.] The local agency shall provide, to. 
each person inquiring· about Minnesota supplemental aid, any information 
germane to a determination of eligibility. 

Subd. 2. [ELIGJBILITY AND PROGRAM REQUIREMENTS.] Upon 
receiving a requestfor ... assistance, the_ local agenc;y shall proinptly advise the 
in"quirer,. _applicant, or recipient of the eligibility criteria or other program 
information that.. bears upon eligibility or monthly payment amounts. The 
loca!. agency shall offer informational brochures to _prospect{ve applicants, 

· and shall inform them that eligibility cannot be officially determined and that 
the right to appeal the agency's .decision does not exist without making a 
formal application. 

Subd. 3. [INFORMATION ABOUT OTHER PROGRAMS] The local 
agency shall_ infqrm applicants and recipients of the availability of other 
programs which, from its knowledge of the person's situation, could be of 
interest .to the applicant Or .recipient. 

Subd. 4. [RIGHT TO APPLY.] All persons making inquiry regarding the 
program shall be informed by the local agency of the right to apply and the 
manner in.which formal application Can be made. 

Subd. 5. [Rl_GHTTO NOTICE.] No grant of Minnesota supplemental aid, 
except one made pursUant to seCtion 19, shall be reduced, termirwted or 
suspended unless the recipient receives notice and is afforded an OpjJortunity 
tp-be heard.prior to._action by the local agency. Nothiflg herein.shall deprive 
a recipient of ihe ,right to full administrative and judicial review of an order 
or determination of a local agency as provided for in section 256.045 sub­
sequent to any action taken by a local agency after a prior hearing. 

Subd. 6. [RIGHT TO REPRESENTATION.] Applicants and recipients 
have the right to have _someon'e act-in their behalf to ensure that their legal, 
civil, and human rights are upheld, and to have someone assist or represent 
them in the application, eligibil,ity review, or fair hearing process, and in 
any other contacts with the locator state agency, An applicant 1vho 1Vishes to 
be.represented by an individua{Ofhis-or her ow11 choosing may do so only by 
specifying this intent,. in writing, to the local- agency. 

Subd. 7. [RIGHT TO REVIEW RECORDS.] An applicant or recipient 
shall be allowed to. review records held by the local agency which are rela1ed 
to .his·or· hiir -eligibility for or the amount of benefits he or she receives from 
Minnesota supplemental aid, except for those records classified under the 
Minnesota data practices act as ''confidential.'' 

Subd. 8. [CLIENT RESPONSIBILITIES.] Any applicant or recipient who 
is otherwise eligible for Minnesota sitpplemental aid and possibly eligible for 
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maintenance benefits from any other source shall: 

(I) make application for those benefits within 30 days qf rhe local agency's 
determination of potential eligibility for those benefits; and 

(2) e,Jecute an interim assistance authorization agreement on a form pre­
scribed by the commissioner. 

If found eligible for belie/its from other sources, and-a payment received 
from another source relates to the period during which M-innesota supple­
mental aid was also being received, the recipient shall be liable to reimburse 
the local agency for the interim assistance paid, including amounts issued as 
emergency assistance. Reimbursement shall not exceed the amount of Min­
nesota supplemental aid paid during the time period to which the other 
maintenance benefits apply. The commissfoner shall adopt rules authorizing 
local agencies to retain from the amount recovered .under an interim assis­
tance agreement 25 percent plus actual reasonable fees, costs, and dis­
bursemen_ts of appeals and litigation, of providing advocacy assistance to the 
recipient in processing the recipient's claim for maintenan('e benefits from 
another source. The money retained under this section shall be from· the-stare 
share of the recovery. The local agency may contra"ct with qualified persons 
to provide the advocacy a_ssistance. The rules adopted by the-commissioner 
shall include the methods by which local agencies shall identify, refer, and 
assist recipients who may be eligible for benefits under federal programs for 
the disabled. 

Sec. 8. [256D.48] [RESIDENCE.] 

To be eligible for Minnesota supplemental aid a person must be a resident 
of Minnesota. Minnesota residence is not lost unless. the individual so intends 
and residence is established elsewhere. If a Minnesota supplemental aid 
recipient moves out of Minnesota with the intent to establish a home else­
where, Minnesota supplemental aid must be terminated immediately, subject 
to the timely notice provisions of section· 23. If the recipient returfls tO Min­
nesota aftf!r having established residence in another state and if monthly 
payments have been discontinued, the county of.financial respon}ibility must 
be determined on county residence after· returning. United States citizenship 
or permanent residence status is not-a requirement for eligibility. 

Sec. 9. [256D.49] [RESPONSIBILITY TO PROVIDE MINNESOTA 
SUPPLEMENTAL AID.] 

Each local agency shall provide MinnesotCl supplemental aid to persons 
residing within its jurisdiction who meet the eligibility requirements of sec• 
tions /4 and 15. Minnesota supplemental aid shall be administered by the 
local agency according to law and rules promulgated by the commissioner 
pursuant to the Minnesota administrative procedure act_. 

Sec. 10. [256D.50] [APPLICATION FOR ASSISTANCE.] 

Subdivision /. [FILING OF APPLICATION.] Any person requesting 
Minnesota supplemental aid shall be permitted by the locaf age'iicy to make 
an application for assistance on the date that assistance is first requested. The 
application shall be in writing and upon the form prescribed by the commis­
sioner and shall contl1in the following declaration which shall be sighed by 
the applicant or his or her authorized representative: · 'I declare.thOt this ap• 
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plication has been examined by me and is a true and correct statement of 
every material point.'' On the date that Minnesota .rnppiemental aid is jfrst 
requested, the local agen·cy shall inquire and determine ivhet.her the person 
requesting assistance is in immediate need of food. shelter, clothing, assis­
tance for necessary transportation, or other emerRetICy assistance pursuant 
to section 19·. A person in need of emergency assistance shall h_e grunted this 
assistance immediately upon detenninarion qf need, and necessa,y assis­
tance shall continue until either the person is determined ro be inehgihle for 
Minnesota supplemental aid or the first grunt <?/"Minnesota supplemental aid 
is paid t_o the person.- A determination of an applicant's eligibility for Min­
nesota supplemental.. llid shall be made by the local agency as soon l/S the 
required verifications are received by the_ local agency ai1d in no eve111 later 
than that time_period provided under section 12. Any i·er(ficati<!ll.Y _required 
of the applicant shall be reasonable. Minnesota supplemenuil aid shall he 
granted to an eligible._applicant with_out the necessity <!/first securing action 
by the boa'rd of the local aKen_cy. The amount rfthe first grnnt qf'Minnesota 
supplemental aid awarded to an applicant shall he -compwed to cover the 
time period starting with the first day qf" the month in which t~e application 
wm' filed,· or th¢ jir.~t day <4 the· month in which all eligibility fac"tors were 
met, whichever is later. 

Sec. II. [256D.51J [VERIFICATION.] 

The local- agency must verify ifiormation pl'ovided by the appiicant or 
recipient regarding his or her identity; social security number;. categorical 
basis for eligibility; the applicant's or recipient's income and the income of 
persons for whom th<: applicant or recipient. has relative .responsibility or 
who have relative responsibility for_ the applicant or recipie111; and other 
relevant factors, provided the local diency has reason to question the accu­
racy of informatioil provided by the applicant or recipient. ff the applicant or 
recipient re.fuses to cooperate with the local agency in its attempt to \'erif}' 
the inforniation, the locat agency shall deny or terminate a.s.sistance. 

Sec. 12. [256D.52J [DISPOSAL OF APPLICATION BY THE 
AGENCY.] 

Upon receivinR an application, the loccd agency must promptly detef"mine 
if the applicant is eligible for assistance, must formally act to approve (Jr 
deny the application, must inform the applicant of its decision, and must 
issue assistance if the applicant is found eligible. ff the local agency is unable 
to determine_. the applicant's eliiihility or ineligibility within 30 days or 
within 60 days 1f the basis ofeligibiliry is disability, it shall inform the appli~ 
cant, in writing, of the reason. 

Sec. 13. [256D.53] [RESIDENCE; COUNTY OF FINANCIAL 
RESPONSIBILITY.] 

The applicant shall make application for Minnesolll suppleme'nta/ aid in 
the county within which he o·r she is living at the time qf application. Finan­
cial responsihility shall he the same as that prescribed in section 256B .02, 
subdiviSion 3. When the applicant resides in an excluded time facility, the 
county Of financial responsibility shall be the county in which the applicant 
resided_ immediately prior to beginning uninterrupted exclu<;led time resi­
dence. If upon investigation the local agency decides that the ai1plicarion was 
notjiled in _the coun~y of.financial responsibility as provided herein and that 
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the applicant is otherwise eligible for assistance, it shall, while providing 
assistance to the applicant, transmil a copy of the application together with 
the record of any investigation made by it and a ·copy _of its decision to the 
state agency and to the county which ii has _decided is the county offinancial 

. responsibility. The state agency shall promptly determine financial respon-
s;bi/ity and make an order referring the application to the responsible cOunty 
for further action. Such action shall include reimbursement by the county of 
financial responsibility for any assistance which another county has pro­
vided to the applicant in accordance with this section. The order of the siate 
agency shall be binding upon the county of financial. re;ponsibility and the 
applicant or recipient unless reversed on appeal. aLprovided· in section 
256.045 and shall be complied with pending any such appeal. 

Sec. 14. [256D.54] [ELIGIBILITY CRITERIA.] 

Subdivision 1. [ENTITLED TO RECEIVE AID.] Each person who is a 
resident of Minnesota,_ and who is aged, blind, or disabled, and whose in­
come and resources are less than the _standard of assistance and limits ap­
plicable to that person, shall be eligible for and entitled to Minn_esota sup­
plemental aid. Persons who are found eligible by the social security 
administration on the basis of age, blindness, or disability shall be deemed to 
have met the requirements. 

Subd. 2. [RESOURCES.] To be eligible for Minnesota supplemental aid, 
the applicant or recipient must not own or have an interest in personal 
property which exceeds the limits of the supplemental security income 
program. 

Subd. 3. [EXCLUDED RESOURCES.] A local agency shall exclude from 
the determination of the resources _of an applicant or recipient the following 
items and goods: 

( 1) one motor vehicle; 

(2) proceeds from reverse mortgages; 

(3) a homestead or mobile home used as a home; and 

(4) other property, goods, items,- and materials necessary for day-to-day 
living. 

Subd. 4. [JOINTLY HELD PROPERTY.] When real or personal property 
_is held jointly among two or more persons, the local ·agenC)i shall assume 
that each person owns an equal share unless the_ local" agency or any of the 
persons can demonstrate that the share i's greater or less. H so, the local 
agency shall use the greater or lesser share to determine the value held by an 
applicant or recipient. An owner of property as a tena11t·in common owns a 
pro rata share of the property's value. All other types of ownership must be 
evaluated according to law. Jointly owned property shall be considered 
available _unless the person does not have the legal capacity to liquidate the 
property -without the signature of the other _owners. The appficant must pro­
vide information to the local agency to assist it in making a determination 
regarding the property's availability. If the property is unavailable, the ap- · 
plicant must, as a condition of continued eligibility, take reasonable actions 
requested by the local agency to make the property available. 

Subd. 5. [TRANSFERS OF PROPERTY.] In determining the resources of 
an individual and an eligible spouse there shall be included any_ resource. or 



29TH DAY] MONDAY, MARCH 25, 1985 641 

interest which exceeds the limits set out in subdivisions 2 and 3 and which 
· was given away or sold for less than fair market value within the 12 months 
preceding application· for Minnesota supplemental aid or during fhe period 
of eligibility. 

Any transaction described in this subdivision shall be presumed to have 
been for the purpose of establishing eligibility for benefits or assistance 
under this chapter un(ess the individual or eligible spouse furnishes con­
vincing evidence to establish that the transaction was exclusively for another 
purpose. 

For purposes of this subdivision, the value ·of a resource _or interest" shall 
be the fair market value at the time it was sold or given awizy, less the amount 
of compensation received. In any case where the transferred property ex­
ceeds the mOnthly standard of assistance applicable tO the applicant or re­
cipient, the _recipient sha/{ be _determined ineligible for Minnesota supple­
mental aid. The number of months of ineligibility shall be determined by 
dividing the uncompensated value of the transferred property by the monthly 
srandard of assistance applicable to the appliC"an_t or recipient. 

Subd. 6. [BUILD-UP OF ASSETS.f A recipient who does not have al­
lowable cash assets at. the time of application_· may create such assftS or may 
build those funds up to the maximum by legal means, provided that all of the 
recipierit' s income has been reported and fully accounted for in determining 
the recipient's nee_d or the amo'unt of assistance. 

Subd. 7. [RIGHT TO REDUCE EXCESS PROPERTY OR RE­
SOURCES.] The local agency shall allow a recipient who has property or 
resources in excess· of the standards stated herein to reduce the value of 
propefty by transferring the excess to a type of property not exceeding limits, 
using the excess to meet all needs up tO three months, or in any other way 
except one _which results in a reduction of available resources without ade­
quate compensation. 

If a recipient possesses_ property which eiceeds the standards in all areas 
stated herein, eligibility shall continue if the recipient observes his or her 
responsibility for reporting and takes the steps to reduce such property 
within 15 days of notice by the agency. If a recipient fails to utilize the excess 
property or resource in a manner described herein, his or her eligibility 
shall be terminated. 

Subd. 8. [CONVERSION OF PROPERTY.] When a client's real or per­
. sonal property, regardless of whether it had been excluded, has been sold 
and converted to cash, the cash is consider"ed as a resource except that 
proceeds from the sale of a homestead may be held up to 90 days in an 
escrow account when the-proceeds are to. be used for the purchase of another 
home. 

Subd. 9. [WAIVER OF EXCESS PROPERTY.] The local agency shall 
waive excess real and nonliquid personal property more than the limits of 
subdivisions 2 and. 3, when the local agency determines that: the property 
produces a reasonable m·arket return and it is being used for the support of 
the applicant or recipient; when a grant of emergency assistance under the 
Minnesota supplemental aid program is required and the property cannqt be 
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liquidated in time to- meet the need; or when an undue hardship would be 
imposed upon the applicant or recipient by the forced disposal of the. 
property. 

Sec. 15. [256D.55] [INCOME.] 

Subdivision I. [SUBTRACTION.] All uf an applicant's or recipient's 
countable earned and unearned income which is actuallv available must be 
subtracted from the applicable standard of assistance when determining eli­
gibility for and monthly payment amounts under M;nnesota supplemental 
aid. Income must be considered income in the month of receipt and a re­
source thereafter. 

Subd. 2. [INCOME EXCLUSIONS.] Countable income must not include: 
food stamps; home-produced food used by the household; Indian claim pay­
ments made by the United States Congress to compensate memben· of lndian 
tribes for the taking of tribal lands by the federal government; cash payments 
to displaced persons who face relocation as a result of the Housing Act of 
1965, the Housing and Urban Development Act of" I965, or the Uniform 
Relocation Act of 1970; displa_ced homemaker payments; reimbursement re­
ceived for maintenance costs of providing foster care to adults or children; 
benefits under Title IV and Title VII of the Older Americans Act of 1965; 
Minnesota renter homeowner proj;,erty tax refunds; infrequent, incon.re­
quential gifts of money which do not total more than $30 in a monih; reim­
bursement payments receiveci frqm the VISTA program; all reverse ·mo_rt­
gage loan proceeds received induding interest or earnings; in-kind income; 
payments received for providing volunteer services under Tille /, Tille II, 
and Title III of the Domestic Service Act of/973; loans which have to be 
repaid; federal low income heating assistance program payments; and any 
olher type of funds _excluded as income- by stale law. 

Subd. 3. [SELF SUPPORT PLANS.] The county agency shall, for a 
period nol in excess of 36 months,· disregard the additional amounts of other 
income and resources in the case of .an individual who has a plan for 
achieving self-support approved by the stale agency as may be necessary for 

. the fulfillment of the plan, but only with respect to the part or parts of the 
period" during substanlially _ all of which he or she is actually undergoing 
vocational rehabilitation. 

Subd. 4. [APPLICATION FOR FEDERALLY FUNDED BENEFITS.] 
Persons for Whom the appli'cant or recipient hCls financial re.\ponsibility and 
who have unmet needs must apply for and if eligible accept AFDC and other 
federally funded benefits prior to allocation of earned and uneariled inCome 
from Jhe applicanl or recipient to meet the· needs of such persons. If the 
persons are determined eligible for these benefits, the applicant or recipient 
may nol allocate earned or unearned income to those persons. 

Subd. 5. [ALLOCATION OF INCOME.] In determining the eligibility of 
and the monthly payment for an applicant or recipient, counJable earned and 
unearned income may first be allocated, except as condiJioned in subdivision 
4, to cover the unmet heeds of persons for whom th.e applicant or recipient 
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has financial responsibility, and who share a residence with the applif.:'Gnt or 
recipient, at the rate for each of one-half the individual supplemental secu­
rity income standard of assistance. If the applicant or recipient shares a 
residence with another person who has financial responsibility for the ap­
plicant or recipient, the income of the re;ponsible relative shall be consid­
ered available to the applicant or recipient after allowing the disregards and 
deductions in subdivisions 6, 7, 8. and 9 of this-section; the amount of actual 
payments made to individuals _who reside outside of the home who are or 
could be_ claimed as dependents for purposes· of income tax filing; and an 
ainount i:qual to· one-half of· the individual supplemental security income 
Standard of assistance for._each additional person who resides in the home 
and for who~ he or she is financially responsible. 

Subd. 6. [EARNED INCOME DJSREGARDS.j"From the applicant's or 
. recipient's gross· earned income, the local agency shall disregard the first 

$85 plus one-half of the remaining income. 

Subd. 7. [EARNED INCOME DEDUCTIONS. I From the applicant's or 
recipient's gross earned income, the local agency shall subtract the follow­
ing work expenses: transpOrtation' costs at the rate of 22 cents per mile or 
actual cost; meal allowances at the rate of $3 per work day; ammlnts paid for 
uniforms required for work, tools, and equipment; health and other em­
ployer required insurance payments; union and professional association 
dues when paid; mandatory retirement fund contributions; FICA and sup­
plementary medical insurance costs; state and federal income taxes; child 
0077 care; and Other reasonable expenses which are necessary for work. 

Subd. 8. [SELFEMPLOYMENT EARNINGS.] The amount of gross 
earned income from self-employment enterprises must be the amount re­
maining when reasonable, necessary business c:osts are subtracted from 
gross receipts. Capital expenditures and depreciation may not be allowed as 
business costs. Material stocks and goods used in producing income, inven­
tory if it is a part Of the operating stock, and loans _received for business 
purposes may not be counted in determining gross earned income of the 
applicant or recipient. 

( a) Income from rental property must be considered self-employment 
earnings for each month labor is expended by the owner of the property. 
Actual, reasonable costs of upkeep and repairs shall be allowed as a busi­
ness expense. Additional deductions shall be allowed for real estate taxes, 
insurance, utilities, and_ the interest on principal payments. If the applicant 
or recipieitt lives on the property, these expenses must be apportioned ac­
cording to the number of rooms rented against the number occupied by the 
assistance unit. When no labor is, expended, income from rental property 
shall be considered as unearned income except that an additional deduction 
s.hall be allowed for actual, reasonable, and necessary labor costs for up­
keep and repair. 

(b) To arrive at net income available for supportfromfarm operations, the 
local agency must deduct operating expenses from gross receipts. Farm in­
come includes all proceeds from _sales of livestock, livestock products or 
crops sold or held for later disposition and income from land rented on a ·share 
or cash basis; and soil conservation payments. _Operating expenses include 
costs of raising crops and animals, machinery repairs, hired labor, rent, and 
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property .costs. Capital expenditures -and depreciation are.not allowable as 
busine.Ss costs.·· in no .case. may a loss from farming operations be deducted 
from other income such as wages or other self-employment enterprises. 

(c) To arrive at net income from roomers and boarders, monthly expenses 
of $84 shall be deducted from gross income for boarders, $69 for roomers, 
and $153 for roomers or boarders. 

Subd. 9. [UNEARNED INCOME DISREGARD.] From the applicant's 
or recipient's income from the retirem~nt, survivors and disability insurancf 
program, the local agency shall disregard $20. All other unearned income is 
considered as available to meet the needs of the applicants and recipients 
and as such are deducted from the established Minnesota supplemental aid 
standard of need. Unearned income includes but is not limited to benefits and 
retirement pension, income froin trusts, and military service pen;on' s con­
tributions. The $20 disregard must not be .allowed to persons referred to in 
section 18, subdivision 4. 

Subd: 10. [LUMP SUMS.] Lump sum payments and windfalls must be 
considered income in the month received and a reSource thereafter. 

Sec. 16. [256D.56] [STANDARDS OF ASSISTANCE.] 

Si,bdivision 1. [USE OF STANDARDS; INCREASES.] The state stan­
dards of assistance for shelter, basic needs, and special need items establish 
the total amount of maintenance need for an applicantfor or retipient of 
Minnesota supplemental aid, must be used to determine the applicant's or 
recipient's eligibility for Minnesota supplemental aid and the minimum 
monthly payment amount, and must be used to establish the amount of state 
aid for such payments. The state standards of assistance shall increase by an 
amount equal _to the dollar value_ of any cost of living increases in the sup­
plemental security inc_ome program, except that the commissioner may take 
other actions as necessary, from an examination of current expenditures 
under MinneSota supplemental aid, to prevent loss of federal funds as pro­
vided in Public Law Number 94-585; if this authority is invoked, the com­
missioner shall provide a report to the Minnesota legislature regarding the 
circumstances and the need for the action. 

Subd. 2. [STANDARD OF ASSISTANCE FOR SHELTER.] The state 
standard of assistance for shelter provides for the recipient's shelter, heat­
ing, cooking, electrical, water, sewer, and garbage removal needs. Except 
as provided in section 17, the monthly state standard of assistance for shelter 
must be determined as follows: 

(a) If the ·recipient does not reside with a spouse who receives Minflesota 
supplemental aid, the state standard of assistance is the actual costs for 
shelter items or $15 I, whichever is less. 

(b) If the recipient resides with a spouse who also receives Minnesota 
supplemental aid, the state standard of assistance for the married couple is 
the actual costs for shelter items or $227, whichever is less. 

(c) The actual shelter costs for married and unmarried recipients must be. 
determined by dividing the sum of the total monthly shelter costs by the 
number of persons who share the residence,' except when the recipient can 
justify a greater or lesser share. 
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Subtl. 3. [STANDARD OF ASSISTANCE FOR BASIC NEEDS.] The 
state standard of assistance for basic needs provides for the recipient' sfood, 
clothing qnd personal needs, reading· material, laundry, household supply 
ite1Jis, transportation; and other perso_nal needs . .Except_ as. p'rov/d_ed in sec­
tion 17, the following. establishes the riwnthly state standard of assistance for 
basic needsi 

(a) For an individual who.does not share aresid~ncewith another_person, 
the state standard of assistance is $234. 

(b) For an individual wh'o shares_ a residence w_ith another person o_r pi!r-
. sons the state assistance standard ls $184. · 

. . 

· Subd, 4 .. [STANDARD OF ASSISTANCE FOR A RECH/JENT RESID­
ING IN A STATE HOSPITAL OR DWELLING WITH A NEGOTIATED 
RATE.] When a recipient is a resident of a state hospital or a dwelling with a 
negotiated rate, the recipient shall not be eligible for a shelter standard, a 
basic n_eeds _stii:ndClrd, or: for special needs pursuant to subdivisions 2, 3, and 
6. The recipient's· needs for those items are included in the negotiated rate 
paid for_ the person pursuant to subdivision 5. Except as provided in section 
17, the state standard of assistance for those persons shall be· the clothing 
andpersonal needs allowance that has been established for medical assis­
tance recipients under ~~cti<;Jn 256B .35. 

Subd. 5. [NEGOTIATED RATES.] Minnesota suppiemenial aid may be 
paid for rates negotiated by the local agency for board facility or a licensed 
facilityfor·thepurpose of receiving physical, mental health,. or rehabilitative 
care, provided the local agency agrees _that this care is needed by the person. 
When_Minnesota·_·supplemental aid is used _to pay a negotiated rate, the Tate 
payable to the facility must not exceed the rate paid by dn · individual not 
receiving Minnesota supplemental aid. Exc;:ept as provided in section· 17,- the 
maximum Tate_ permissible for roorµ and board or.·a licen~ed facility must nor­
exceed $800. To .receive payment for_ a negotiated rate, the dwelling must 
comply with applicable laws and rules .establishing standards necessary for 
health, safety, and lice11sure. The negotiated rate shall be adjusted by the 
annual percentage change in the urban consumer price index (CPJ-U) for 
Minneapolis-St. l'aul aS published by the Bureau ofLabor·Statistics beiween 
the previous two Octobers, new series index (19670100) .. 

. . . : . 

Subd. 6. [SPECIAL:; NEEDS.] Nothwithstanding subdivisi~ns 1, 2, 3, and 
4, payments shall_ be allowed for the following special needs of recipienis of 
Minnesota-supplemental ·aid: 

• I , • • 

( a) Medically prescribed diets. The local agency shall pay an allowance 
monthly for certdin medically prescribed diets when they are prescribed by a 
physician and if the cost of those additional dietary needs is not being met 
through some other program. Following the initial determination ofneedfor 
the. diet, the propriety· of continuing payments shall be reviewed no less fre­
quently than at the time of eqch redetermfnqtion_ of eligibility. No requ_ire­
·ment-sluill be __ !llade _ to ·provide verifi<;atiorf of actual expenditures for_ addi­
tional dietary. need items. The amount of this supplementary payment is 
determined in relation· to the thrifty food_ plan for one person established by 

. theFood and Nutrition.Service of the United States Department ofAgricul' 
ture.Except as provided in section 17, payment shall be determined for the 
following. special diets ilt · the levels described be_[ow, except that ihe com~ 
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missioner may provide for additional dietary need upon nutritional 
documentation: 

( 1) High protein diet 
I at least 80 grams daily) 

25 percent of thrifty fo.od plan 

(2) Controlled protein diet 100 percent of thrifty food plan 
/40-60 grams and requires special 
products such as Controlyte, Paygel, 
Aproten, Cal-Power, and Citrotein) 

( 3) Controlled protein diet 125 percent of thrifty food plan 
( less than 40 grams and requires special 
products described in in clause (2) 
above) · 

('4) Low cholestrol diet 

(5) High residue diet 

(6) Pregnancy & lactation diet 

(7) Gluten free diet 

( 8) Lactose free diet 

(9) Anti-dumping diet 

( 10) Hypoglycemic diet 

( 11) Ketogenic diet·· 

25 percent of thrifty food plan 

20 percent of thrifty food plan 

35 percent. of thrifty foodplan 

25 percent of thrifty food plan 

25 percentofthriftyfoodplan 

15 percent of thrifty food plan 

15 percent of thrifty food plan 

25 percent of thrifty food plan 

(b) Payment for nonrecurring special needs must be allowed/or necessary· 
repairs or replacement of household furniture and. appliances, · 

- (c) Except in an ·emergency, th'e recipient shall obtain prior authorization 
for special need items if payment is to be made by the local _agency. The local 
welfare board shall designate a person or persons who shall be authorized to 
approve repairs and replacements prior to formal board action. · 

Sec. 17. [256D.57] [LOCAL AGENCY STANDARDS OF 
ASSISTANCE.]·. 

The local agency may esttiblish standards of assistance for shelter, basic 
needs, special needs, clothing and personal needs, a1Jd negotiated rates in 
excess of the corresponding state standards of assistance. State aid shall not 
be available for the excess costs of higher standards. 

Sec. 18. [256D.58] [MONTHLY PAYMENT AMOUNTS.] 

Subdivision 1. [PAYMENT PERIOD.] A calendar month shall constitute 
the payment period for Minnesota supplemental aid. The monthly payment to 
a recipient must be c/etermined pursuant to this section. 

Subd. 2. [PROSPECTIVE BUDGETING.] During the first two months of 
applicant eligibility and during a month· and the following month, in which a 
change of at least $50 has occurred, the local agency shall subtract the 
amount of countable income anticipated for the payment-period from the 
state standards of assistance applicable to the applicant or recipient during 
that payment period: · · · 

(a) shelter and basic needs: or 
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/b) clothing and personal needs; or 

(c) higher local agency standards established under section 17. 

In the event that the amount of anticipated income is less tha.n the amount 
of income actually received during. the payment period, the local agency 
shall issue a supplemental payment for the difference. 

Subti. 3. [RETROSPECTIVE BUDGETING.] Following the first two 
months of payment eligibility determined by provisions of subdivision 2, the 
local agency shall subtract the amount of countable income actually received 
during the. payment period two months earlier from the following s.tate stan­
dards of assista1,1ce applicable to the recipient during the current payment 
period: . . 

(a) shelter and basic needs; or 

(b) clothing arid personal needs; or 

(c) higher local agency stqndards established und~r section 17. 

In the event ihat the amoUnt ·of incofr!e actually. received /Or the current 
payment p'eriod is less· thaw the amount of income received during the pay­
ment period two months earlier, .the local agency shall issue a supplemental 
payment for the difference: if the amount of income actually received for the · 
current payment period exceeds the amount of income received for the pay­
ment period two months earlier, the_ recipient shall be considered overpaid. 
When the local agency is informed that income will no longer be received 
from.·a particular spurce, the local agency shall initiate a two-month pro­
spective· budgeting period pursuant to ~ubdivision 2. 
0266 · 

Subd. 4. [MONTHLY PAYMENT AMOUNT; PERSON RESID­
ING INDEPENDENTLY.] The monthly payment for a recipient who resides 
indeperidenily must be the difference between the countable income and the 
applicable standdrds of assistance as determined in subdivisions 2 and 3. 

,· " . 

Subti. 5. [MONTHLY PAYMENT AMOUNT; PERSON RESIDING IN 
STATE HOSPITAL OR DWELLING WITH NEGOTIATED RATE.]The 
monthly payment for a recipient who resides in a .state hospital or a dwelling 
with .a negotiated rate_ inust be the difference between the. countable income 
and sum of the standard of assistance as deter_mined in subdivision 2 or 3 and 
the negotiated rate, if any. 

Sec. 19 .. [256D.59] [EMERGENC~ ASSISTJ\NCE.] 

Subtiivision 1. [ELIGIBILITY FOR EMERGENCY ASSISTANCE.] 
Emergency assistance must be granted if the applicani or recipient has in~ 
come and resources less than the (imits of.s'ections.14 and·J5 and a situation 
exists which, if not resolved, will threaten ·the health or safety of an applicant 
or recipient. To be eligible for emergency assistance, the applicant or re­
cipient must be without. -resources adequate (o resolve the situation. 

Subti. 2. [INCOME AND RESOURCE TEST.] All income and .resources 
available to the applicant or recipient during the month that the need/or 
emergency assistance arose must be ,considered in determining the appli~ 
.cant's or recipient's ability to meet the emergency need. Liquid personal 
property and income which is normally disregarded or excluded under the 
ft:1inlit!sota supplem'erital assistance program mu'st. b"e ·considered available to 
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meet _the _emergency need. 

Subd. ,3. [EMERGENCY ASSISTANCE USAGES.] Emergency assis­
tance may be used to replace lost or stolen ·Minnesota supplementa/'aid grant 
money, or when an applicant·or recipient lacks food or shelter, has received· 
a notice of eviction, has received-a res(dential utility shut-off notice, requires 
-damage deposits, utility'·connectipfl, initial rent or moving .expenses, has 
other .e"xpenses related to establishing a new residence, -or requires assis-
tance f'!r necessary home ·repairs'. -

Subd. 4. · [PAYMENT· AMOUNT.] The amount of assistance granted 
under Minnesota suppll!mental aid emergency. assistan_ce shalrbe based· on 
the current Minnesota supplemental aid need standards. lfthe standards are 
insufficient to meet the emergency need, the Minnesota s«pplementlll aid 
emergency assistance payment must be bqsed on the amount necessary to 
resolve the emergency. · 

Subd. 5. [RELATIONSHIP TO REGULAR MONTHLY PAYMENTS.] 
"When a portion of the Minnesota suppleme_nta/. aid. emergency asS_istance 
grant i_s issued to a Minn_esota su/Jplemental ·aid-recipienffor his or her cur-

-rent needs, the 4mount of the Minnesota s.upplemental aid emergency assis­
tance intended to cpver current ne'eds mus_t. be subtracted from the amount .of 
the regular. Minnesota supplemental aid grant. issued for the same time 
period, However, if a regular grant-has already been issued for the.same 

· period in which the emergency arises,. the local agency shall not deduct 1he 
amount issued from a grant for a subsequent month. 

Subd. 6. [LOST OR STOLEN MONEY.] Minnesota supplemental aid 
emergency assistance must be a resource When a significqilt poriion of th.e 
money a recipient had after cashing his or her assistance check is lost or 
stolen. The recipient must be without funds to pay forfood, s~elter, or utili­
ties for the -remainder .of the_ m0nth. The conditions for replacing lost or 
stolen money are·: 

/1) Only lost moneyfrom the Minnesota supplemental aid assistance check 
may.be replaced. 

/2) Loss by theft must have been reported to law enforcement officials, 

/3) A written report o/the event must be submitted to the locaiagency.by 
the recipient in the form of an affidavit. 

(4) The contents of the law enforcement report and the recipient's affidavit 
must be. reasonably con:Sisient as to the amount lost and the circumstances 
surroitnding: the. loss_, 

Subd. 7. [PROTECTIVE PAYMENTS .TO A VOID RECURRING 
NEED.] When payment iS issuedfor·.eniergency assistance on more than one 
occasion in ·-a 12-month period, this shall constitute cause for.establishing 
protective payments of regular Minnesota supplemental a.id benefits. If the 
person receives benefits from the Social Security Administration, the local 
agency shall also petition that agency to estaQlish a representative payee for 
those benefits . 

. Sec. 20. (256D.60] [PAYMENT METHODS.] 

Minnesota supplemen/al aid grants must be_ issued by the local agency to 
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the recipient, a protective payee or a conservator -or guardian of his or her 
estate in the form of county warrants immediately redeemable in cash. Min­
nesota supplemental aid warrants must be issued-r_egularly on the first day of 
the month and the payment "must be made only to the address at which the 
recipient resides, unless ·another address· has been iip/Jroved in advance by 
the local agency, except that at. the request of the recipient and if the local 
welfare agency has arranged for direct depositing, the agency may forward 
Minnesota supplemental aid warrants or allowance amounts directly to 
banks, sOvings and loan associations, or credit unions with Which the recip­
ient has made arrangements for direct deposit. Vendor payments inust not be 
made by the local agency except for nonrecurring emergency need pay~ 
ments,· replacenient or repair of household appliances, and home repairs. 

Sec. 21. [256D.6l] [PROTECTIVE PAYMENTS.] 

Subdivision I. [NEED FOR PROTECTIVE PA YEE.] The local agency 
shqll determ(tJ.e whether a recipient has need of a protective payee_ by reason 
of a physical or· mentq,l condition and an inability to manage funds so that 
making payment to him or her woul4 be contrary to his of her_ welfare. The 
deterinination must' include medical or psychological .·evalu-ations or oth'er 
reports of physical or mental conditions including obServation· of conditions 
such as extensive paralysis, seri04s mental retardation, continlled disOrien­
t'a.tion, of Severe ·memory Jf}ss. The deterinination of representat_ive payment 
by the Social Security Administration for the· recipient is de_emed sufficient 
reason for protective payment of Minnesota supplemental aid. payments. 
Protective_ payments must be issued -where there is evidence of continued 
inability to plan the use of income to meet necessary expenditures; continued 
Observation that dept!rldents are not properly fed or clothed; continued fail­
ure to meet obligations for rent, utilities, food, and o_t.her essentials; eVic­
tions or a repeat_ed ini:urrence_ of debts; or lost or stolen checks. If an assis­
tance check is lost, stolen, or destroyed, a duplicate check shall be issued if 
the recipient files an Gffidavit With the_-county agency attesting to the loss, 
theft, or destruction of the original. The duplicate check must correspond in 
number, date, _and amount with the Original check and shall have endorsed 
on its face the ·term "duplicate." 

Subd. 2. [ESTABLISHING PROTECTIVE PAYMENT.] When the local 
agency determines that the recipient has need of a protective payee, the local 
agency shall appoint a payee as follows: 

( J) when the Social Security Administration has establish_ed a representa­
tive payee for the recipient, the local agency shall appoint that representa­
tive payee as the protective payee for.Minnesota supplemental aid payments, 
_when possible;- or 

(2) when a representative payee has not already b(:!en established, the 
local. agency shall consider the recipient's preference of protective payee. 
The protective payee shall have an interest in or concern for the welfare of 
the -recipient _and must be capable of and willing to· provide the require¢ 
assistance. The local agency directOr, members of the county welfare board; 
and vendors of goods or services, including the recipient's landlord, may not 
serve as protective payee. 

(3) the local agency ·shall make appropriate termination of p"rotective 
payments when tin individual is considered able to manage funds in his or her 
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best interest. When a judicial appointment of a guardian or other legal rep­
resentative appears to serve the best interest of the individual, such ap­
pointment shall be sought by the local agency. 

Subd. 3. [FAIR HEARING.] Opportunity for a fair hearing must be given 
to q.ny individual claiming assistance in relation to the de{ermination that _a 
protective payment must be made or continued, and in relation to the payee 
selected. 

Sec. 22. [256D.62] [PAYMENT CORRECTION.] 

Subdivision 1. [WHEN.] When the local agency finds that the recipient 
has received less than or more than the correct payment of Minnesota sup­
p/emerita! aid benefits, the. local agency shall issue a corrective payment or 
seek recoupment, reJpectively. 

Subd. 2. [UNDERPAYMENT OF MONTHLY GRANTS.] When the 
local agency determines that an underpayment of the recipient's inonthly 
payment has occurred, it shall, during that same t7Jonth, issue a corrective 
payment. The payment must be one payment for the total number of months 
for which underpayment was made, except that if the underpaymen_t would 
result in a corrective payment of less than $10, no corrective paymerit must 
be made. Corrective payments may be made only for the 12-month p·eriod 
immediately preceding the month in which the U.nde_rpayment is discovered 
and must be excluded when determining the (lpplicant' s or recipient's in­
come arid resources. 

Subd. 3. [OVERPAYMENT OF MONTHLY GRANTS.] When the local 
agency determines that an overpayment of the recipient's monthly payment 
has occurred, it shall issue a notice of overpilyment to thi? recipient within 12 
months of the identific·ation of the overpayment. If the pr;:rson's c;_ase is no 
longer open, the local agency may request_ voluntilry repayment or pursue 
civi,l recovery. If the ·recipient'. s case is open, the local agency shall recover 
the overpayment by withholding an amount up to one-half of the monthly 
disregarded income. 

Sec. 23. [256D.63] [NOTICE.] 

Subdivision 1. [TEN-DAY NOTICE.] The local agency shall give the re­
cipient ten days' advance written notice when -,he agency intends to termi­
nate, suspend, or reduce a grant. The teii-day notice must be in writing on a 
form prescribed by the commissioner; mailed or given to the recipient not 
later than ten days before the effective date of the action; and clearly state 
what action the local agency intends to take, the reasons for the action, the 
right to appeal the action, and the conditions under which assistance can be 
continued pending an appeal. 

Subd. 2. [FIVE-DAY NOTICE.] Five days are sufficient for advance no­
tice when the agency has verified and documented that the case facts require 
termination, suspension, or reduction of the grant and the action is required 
because of probable fraud by the recipient. 

Subd. 3. [ADEQUATE NOTICE.] Notice given no later than the effective 
date of the action is sufficient when: (I) the agency has factual information 
confirming the death of a person in the grant; (2)-the agency receives a clear 
written statement, signed by the recipient, that he or she no longer wishes 



29TH DAY] MONDAY, MARCH 25, 1985 651 

assistance; (3) the agency receives a clear_ statement, signed by the recipi­
ent, repdrting information which the recipient- Understands_ will require ter­
mination _or a reduction in the grant; (4) the -recipient-has been placed in a 
skilled nursing home, intermediate care, ··or long-term -hospitaliiation-jllcil­
ity; /5) the recipient has been admitted to or committed to an institution; (6) 
the recipient _has·. been accepted for .assis._tance in a nettJ county; or (7) the 
recipient's whereabouts are unknown "and- the agency mail ·directed to her or 
him has been -returned by the post office indicating no forwarding address . 

. Sec. 24. [256D.64] [APPEALS.] 

Subdivision I .. [RIGHT TO APPEAL.] Applicants and recipients have a 
right to a fair hearing if they are _aggrieved by an action or.by inaction of the 
local agency. Appealable issues include the following: ( I) denial of the right 
to apply for assistance; /2) failure on the part of the local agency to act upon 
the application promptly or timely; /3) denial of an application for assis­
tance; (4 F suspenslon, reduction, Or termination _of assistance; (5) grant cal­
culations, including the calculated amounts of overpayments and calculated 
levels of recoupments due to those overpayments; /6) the determination of 
periods of ineligibility and the applicability of those periods. to various 
members of the fqmily resulting from receipt of a lump sum; /7) the _avail­
ability and calculation of corrective payments; (8) use of protective or ven­
dor payments; (9) recoupment of overpayments limited to those issues which 
led to the alleged overpayment; and ( 10) other issues related to eligibility for 
an amount of Minnesota supplemental aid, as required by state law and rule 
as th_ey currently exist, or as-Subsequently amended. 

Subd. 2. [COSTS RELATED TO APPEALS.] Reasonable and necessary 
· expenses, as determined by the local agency, w_hich are related to the appli­
cant's or.fecipient's attendance at the hearing, must be reimbursed by the 
local agency. Reasonable and necessary costs of attendance by witnesses· 
mast be reimbursed only if thf appellant prevails in the appeal. 

Subd. 3: [RIGHT TO APPEAL.] No grant of Minnesota supplemental aid, .. 
except-one made pursuant to section 19, shall be reduced, terminated, or 
suspeni,/ed unless the recipient receives notice and is afforded an opportunity 
to be heard prior to any tiction by the local agency. Nothing in this section 
shall deprive a recipient of his or_her right to full administrative and judicial 
rrview of an order or determination of a Lota/ agency as provided for in 
section 256.045 subsequent to any action taken by a local agency after a 
prior hearing. 

Subd. 4. [CONTINUATION OF PAYMENT PENDING APPEAL DE­
CISION.] When assistance is reduced, s'uspended, or terminated, thl! griint 
must be continued pending an appeal decision if the appellantfiles the appeal 
within ten days of the notice or prior to the effective date of the proposed 
action., whichever is later. 

Sec. 25. [256D.65] [REPORTING REQUIREMENTS.] 

All recipients of MinnesOta supplemental aid shall have their eligibility 
redetermined tit least Once every 12 miJnfhs. Applicants and recipients shall 
provide, report, and verify all information necessary to determine. initial and 
ongoing eligibility. This requirement must include information requested at 
the. .time of application and a( the time a redetermination or report form is due. 
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This responsibility also includes a report within eight days of any change in 
income and household circumstances which affect. eligibility. The report 
f01:m must be completed monthly when the recipient has earned income and 
quarterly when the recipient-:does not. Failure without good cause.to com­
plete and return the household report prior to the last ten days of a inonth 
shall result in the withholding of the subsequent month's grant until the re-
port is provided. · 

Sec. 26. [256D.66] [FRAUD.] 

Whoever obtains or attempts to obtain, o'r aids or· abets· 'any person to 
obtain by means of a willfully false statement or representation, or by _the 
intentional withholding or concealment of a material fact, or by imperson­
ation,. or other fraudulent device assistance to which he. of she is not entitled 
or assistance greater than that to which he or she is reasohably entitled shall 
be considered to have .violated section 256.98; and shall be subject to both 
the criminal and civil penalties _provided in (hat section . 

. Sec. 27. [256D.67] [RELATIVE'S RESPONSIBILITY.] 

The financial responsibility of a relative for an applicant for or recipient of 
Minnesota supplemental aid shall not extend beyond the relationship of a 
spouse or a parent of a minor child. 

Sec. 28. [256D.68] [DUTIES OF THE COMMISSIONER.) 

In addition to any other dutles irnposeiby law, ·-the commissioner· shall 
supervise the administration of Minnesota supplemental aid by local agen­
cies as provided in sections 4 to 31; adopt uniform rules_ consistent with law 
for carrying out and enforcing the provisions of sections 4 to 31, to the end 
/hat Minnesota supplemental aid may be administered as uniformly as pos-

. sible throughout the state; immediately upon adoption furnish rules to_ all 
loCal agencies and other interesied. per$ons; Comply with the provisions. of 
the Minnesota administrative procedure act when adopting rules; allocate 
ff!,oney appropriated for Minnesota supplemental aid to local agencies as 
provided in section 31; accept and supervise the disbursement of any funds 
that may be provided by the federal government or from other sources for 
use in this state for Minnesota supplemental aid; cooperate with othei- agen­
cies.including any agency of the United State~ or another stat(? in all matters 
concerning the powers and duties of the commissioner provided- hereunder; 
and cooperate to the fullest extent with other public agencies empowered by 
law to provide vocational training, rehabilitation, or similar services. 

Sec .. 29. [256D.69] [MINNESOTA SUPPLEMENTAL AID TO BE AL­
LOWED AS CLAIM IN PROBAT_E COURT.] 

On the death of any person who received Minnesota supplemental aid 
under sections 4 to 31, or on the death· of the survivor of a ·married couple, 
either or both of whom received Minnesota supplemental aid, the total 
amount paid as Minnesota supplemental aid to either or both, without inter­
est, shall be allowed as a. claim against the estate of the person or persons by 
the court having jurisdiction to probate the estate. 

Sec. 30. [256D.70] [DATA PROCESSING PROCEDURES.] 

The local agency shall, to the extent permitted by federaJ law or regulation, 
in addition to any other necessary r~cords dnd procedures, provide for the 
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inc/usionof all Minnesota s,J,pplemefltalaid records in any data processing 
system established for the medical assistance. pro.gram, according to pro-
cedures es'ra/:,lished by the commissioner.·. · · 

Sec. 31. [256D.71] [STATE AID.] 

After December 31, 1985, state·aid shall be paid to local agencies for 85 
percent of all Minnesota supplemental 11id grants up to the payment .levels 
specified in section 18 and according toprocedures established by the com­
.missioner. '' 

'Page 8, .line 17, delete "welfare'' 

Page 8, after line 26, insert: . 

"Sec. 33. [STUDY.] ; 

The commissioner .of human services shall studf the_ rates paid under. the 
general assistance and supplemental aid progrdins to negotiated rate facili­
ties, and the costs of these facilities, and provide a report and recommenda­
tions to the legislature by February 15, 1986., concerning economical .and 
effective reimbursement methods that :will encourage rates that are equitable 
and ··consistent 'throughout the- state. The ·commissioner -may cpllect informti­
tion fr_om local agencies andfacilities as required to comp/e_ie the study." 

,., . Page 8, delete lines 28 and 29 . 

· ... Page '8; line 30, deleie'"available untiOune 30, 1,987" and insert "Sev­
·enty percent of the.appropriation for alternative care grants under Minne­
sota Statutes, section 256B.091, subdivision 8, Js transferred to the commu­
nity care incentive fund for purposes of section 1, to be available until June 
30, 1987" . . 

· Page 8, line 36, afier·the period, insert "$2,862,000 is appropriated from 
ihe general fund to the commissioner 9f h'!ina_h services fqr grants under 
Minnesota Statutes, section 245.73. This appropriation is available for the 
biennium ending June 30, 1987. This appropriation is in addition .to the ap­
propriation ·t_o_·_continUe services currently funded under section 245.73; the 
ciJmmissione,rof human_.services. shall use this supplel1ien.t to assure· contin­
uation of appropriate care and servi<:,esfor mentally j/1 residents of facilities 
affected by the limits in section 16, subdivision5,'' ... 

Page 9, after line 2, insert: 

"Sec. 35. [REPEALER.] . . . . 

Minnesota Statutes 1984, sections 256D.36; 256D.37; 25'6D.38; 
256D .39; 256D .41; 256D .42; and. 256D .43, are repealed on January 1, 
1986. 

Se.c. 3.6. [EFFECTIVE DA-r:E.] 

Sections 4 to 31 are effective on January 1, 1986/' 

Renumber the ~ections in_ sequence 

Amend the title as follows:· 

Page I, line 9, after the semicolon, insert "requiring a study of rates paid 
to negotiated rate facilities; creating the Minnesota supplemental aid act;" 

Page I, line J l, delete "256D.37, subdivisions I and 2;" 
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Page I, line 13, before_ "and" insert", 256D/' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 903: A bill for an act relating to human services; making certain 
changes in the reimbursement procedures for nursing homes; providing for 
an interim payment rate for newly constructed or expanded nursing homes; 
requiring medicare certification; creating an· appeals board for appraised 
value disputes; amending Minnesota Statutes 1984, sections 256B.43 J, sub-
divisions 2b, 3, and 4; and 256B.50. · 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

,Delete everything after the eJl.acting_clause and insert: 

"Section I. [144.0722] [RESIDENT REIMBURSEMENT CLASSIFI­
CATIONS; PROCEDURES FOR RECONSIDERATION.] 

Subdivision 1. [RESIDENT REIMBURSEMENT CLASSIFICATIONS.] 
The co_mmissioner of health shall establish resident reimbursement classifi­
cat_ions based upon the assessments of residents .of .nursing homes and 
boarding care homes conducted under sections 144.072 and 144.0721, or 
under ru_les established by lhe commissioner of human services under .sec­
tions 2568.41 to 2568.48. The reimbursement classifications established by 
the commissioner must conform to the rules established by the Commissioner 
of human services. · · 

Subd. 2. [NOTICE OF RESIDENT REIMBURSEMENT,CLASSIFICA­
TION.] The commissioner of health shall notify each resident, and the nurs­
ing home.or boarding care home-in which the res_ident resides, .. of the r~im­
bursement classification established under subdivision I. The notice shall 

. inform the resident of the classification that was assigned. the opportunity to 
review the documentation supporting• the classification, the. opportunity to 
obtain clarification from the departm'ent, and the opportunity to rt:quest a 
reconsideration of .the classification. The notice of resident classificCltiofl 
shall be sent by firsi-class mail. The-individual resident notices may be sent 
to the residents' nursing home o,r boarding care home for distribution io th,e 
resident. · · · , 

Subd. 3. [REQUEST FOR RECONSIDERATION.] The resident or the 
nursing home or boarding care home may request that the commissioner 
reconsider 'the assigned reimbursement classification .. The reque·st for re­
consideration must be submitted, in. writing, to the commissioner within ten 
days of the receipt of the notice of resident classification. The request for 
reconsideration must include the following:·(]) the name of the resident; (2) 
the name and address of the facility in which the resident resides; ( 3) the 
reasons/or the reconsideration; (4) the requested classification changes; and 
(5) documentation supporting the requested" classification. The documenta­
tion accompanying the reconsideration request is limited to documentation 
.establishing that the_ needs of the resident at the time of the assessment re-
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suiting in the disputed classification justify a change of classification. 

Suhd. 4. [RECONSIDERATION.] The department's reconsideration 
must be _made by individuals not involved in reviewing the assessment that 
established the disputed classification. The reconsideration must be based 
upon the-initiarassessment and upon the inforfJ1afion provided to the depart­
ment under ·subdivision 3. If necessary for evaluating the. reconsideration 
request, the dl?partment may conduct -on-site reviews. In its discretion, the 

· d_epartment miiy review the reimbursement· class:ific_qtions assigned to all 
residents in the facility. Within 15 working days of receiving the request-for 
reconsideration, the department shall .affirm or modifv the originCl! resident 
classification.· The original classification shall be modified 1/ the .department 
determines that the assessment rdulting · in that classification die! not accu­
rately reflect the needs of the resident at the time of the assessment. The 
"resident and the nursing home or boarding care home shall be notified within 
five working days after· the decision is tJ1ade. The department's decision 
under this subdivision is the final administrative ·decision of the agency. 

Sec. 2. Minnesota .Statutes 1984, se_ction 144.50, -subdivision 2, is 
amended to read: · 

Subd. 2. Hospital, sanatorium ~r other institutiOn for.._the hospitalization or 
care of human beings, within the meaning of sections 144.50 to 144.56 shall 
meari any institution, place, buiiding~ or agency, in which any accommoda­
tion is maintained,_ furnished, or offered for: the hospitalization of the sick or 
injured; the provision of i_are in a swing bed authorized under section 
144.562; elective_ outpatient surgery for preexamined, prediagnosed _low risk 
patients; emergenCy medical _serv_ices offered 24 hours a day, _seven days a 
week, in an ambulatory .or outpatient setting in a facility. not a part of a 
licensed hos()ital; or the institut.ional cafe of human beings. Nothing in sec­
tions 144.50 to 144.56 shall apply to a clinic, a physician's office or to hotels 
or other similar places that furnish only board-and room, or either, to their 
guests. , 

Sec. 3. [ 144.562] [SWING BED APPROVAL; ISSUANCE OF LI­
CENSE CONDITIONS; VIOLATIONS.] 

Subdivision 1. [DEFINITION.] For the purposes of this section, "swing 
bed" .fneans a hospita/'bed licen:'ied under sections 144.50 to 144.56 which 
has been granted a license condition under this section for the purpose of 
receiving reimb'ursement under the federal _medicare program under· United 
States Code, title 42, section 1395/tt). · 

Subd. 2. [ELIGIBILITY FOR LICENSE CONDITION.] A hospital is not 
eligible to receive a license condition for Slf._ing beds unless (I) it has a 
licensed bed capacity of les,r than 50 beds. (2) _it -iS located in a "rural area as 
defined in the federal medicare regulations, Code of F edera/. Regulations, 
title 42, section 405.1041, and (3) it agrees to utilize no more than four 
hospital bed.'5 gs swing beds at any one time. 

Subd. 3. f APPROVAL OF LICENSE CONDITION.] The department of. 
health shall approve a _license conditionfor swing beds if the hoSpital meets 
all of the criteria of this subdivision: 

(a) The hospital must meet the eligibility criteria in subdivision 2. 

(b) The hospital must be in compliance with the federal medicare condi-
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tions of participation for swing beds under Code of Federai Regulations, title 
42, section 405.1041. 

(c) The hospital must agree, in writing, to limit the length of stay of a 
patient receiving se"rvices in a ~Wing bed to not m'ore than 40 days, or the 
duration of medicare eJigibility: unless the department of health approves a 
greater "length of Stay in -an emergency situation-. For the purpose of deter­
mining whether an emergency Situation exists, the department shall require 
the hospital to· provide documentation that continued services in the swing· 
bed are required by' the patient, ··that no nursing home beds are available· 
within 25 miles from the pati~nt' s home, or in some more remote facility of 
the resident's choice, which can provide _the appropriate level of services 
required by the patient, and that other alternative service~, are not available 
to mei?t the needs of the patient. If the department approves a length of stay 
beyond 40 days, or the duration of medicare eligibility, the hospital shall 
develop a plan providing for the discharge of the patient upon the availability 
of a nursing home bed or other services which meet the needs of the patient. 
Permission to _extend a patient's lengt_h of stay must be requested by the 
hospital at least 10 days prior to the end of the maximum length of stay. 

(d) The hospital mUst agree, in writing, to limit admission to a swing bed 
only to patients who 'have been hospitqlized and not yet discharged from ·1he 
facility. · · · 

( e) The hospital must agree, in writing, that there will be at least a 60-day 
period. between a _specific patielit's di~charge from a facility out of a swing 
bed, and lh~t patient's ·re.admission to a swing bed. 

(j) The ho$pital must agree, in writing, to repoft statistical- data on the 
utilization of the swing beds on forms supplied by the department. The data 
must include the number of ·swing beds; the number of admissions to and 
discharges from swing beds, medicare reimbursed patient days, total patient 
days, and other information required-by the commissioner to assess the uti­
lization of swing beds. 

Subd. 4. [ISSUANCE OF LICENSE CONDITION; RENEWALS.] The 
department of health shall is.Sue li license co,ndition to a hospital that com­
plies with su!Jdivisions 2_ and 3. The licenSe_ condition shall_be grant_ed w,hen 
the license is fi_rst issued, when it is reneWed, or during the course OJ_ the 
hospital's licensure year. The condition shall be valid for the hospitafs Ii­
censure year. The license condition can be renewed at the time of the hospi­
tal's license renewal provided that the hospital is in compliance with sub­
divisions2 and 3. 

Subd. 5. [RATE.] No hospital may charge any person receiving nursing 
care iiz a swing· bed at a rate greater than the rate paid by the se'cietary Of 
human services for similar services under section 1883 of the Social Security 
Act for the comparable time period. A Violation of this subdivision shall he 

-coizsidered a violation of section 256B.48,_ subdivision 1, clause (a). 

Subd. 6. [INSPECTIONS.] Notwithstanding section 144.55, subdivision 
4, the·department of health may conduct inspections-of any hospital granted 
a condition under this section for the purpose of assessing compliance_ with 
this section. 

Subd, 7. [VIOLATIONS; ISSUANCE OF CORRECTION ORDERS 
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AND FINES; SUSPENSION; REVOCATION, OR NONRENEW AL OF 
THE LICENSE CONDITION.] Notwithstanding section 144.55, subdivi­
sion 4,. if the hospital fails to £amply with subdivision 2 or 3, the department 
of health shall issue a correction qrder and penalty Clss~ssment under section 
144.653 or __ m_ay suspend, .revoke, :or refuse -to: renew the license condition 
under section 144.55, subdivision 6. The penalty assessmentfor a violation 
of subdivision 2 or 3 is $500. · 

Subd. 8. [EFFECTIVE DATE.] Hospitals participating in thefederal 
medicare swing bed -program- as of the effective date of thi:S section shall 
comply with this section by January J, 1986, or at the time of the renewal of 
the medicare s.wing bed-approval, whichever is earlier. 

·sec. 4. lvlin~esota Statutes 1984, section l44A.01, subdivision 5, is 
americied to read: 

Subd. 5, "Nursing ho!lle" means a facility or that part of_a facility which 
provides nurs~ng care to five or more persons. "Nursing home" does not 
indude a facility or that part of a facility which is a hospital, a hospital with 
less. than five swing beds as defined in -section 144.562, clinic, doctor's.of­
.fi~e·, diagnostic or_ treatmei:it..center, or a residenti;il_ facility licensed ·pursuant 

· to sections 245. 78110245-.821 or 252.28. 

·sec. 5. ·Minnesota Statutes 1984, section 144A.071, subdivision I, is 
amended to read: 

Subdivision I. [FINDINGS.] The legislature finds that medical assistance 
expenditures are increasing at a much faster rate than the state's ability 16 pay 
theni; · that reimbur_sement for nursing home· care and ancillary services com­
prises over half of medical assistance costs,- and, therefore, controlling ex­
penditures for nursing home care is essential to prudent management of the 
state's budget; that construction of new nursing homes, and the addition of 
more nursing home beds to· the state'_s long-term care resources, i!R<l. m­
~ eeevel'Siee of lletls 1e .slalle<I fllffsieg faeitt!;' laed stalttS inhibits the 
ability to control expenditures; that Minnesota already leads the nation in 
nursing home expenditures per capita, has -the fifth _highest number of beds 
per capita elderly, and that private paying individuals and medical assistance 
recipients have equivalent-" access -to nursing home care; and that in the ab­
sence of a moratorium. the increased numbers of nursing 'homes and ntirS'ing 
.home beds will consume resources. that would _otherwise be available to de­
velop a comprehensive long-term care system that includes a continuum of_ 
care. Unless action is taken, this expansion of bed capacity i!R<l ehaeges ef . 
l,etls le a higl,er elassifieatiee ef eare a,e is likely to accelerate with the repeal 
of the certificate of need program effective·March 15, 1984. _The legislature 
also finds that Minnesota's <;lependence on institutional care fore!Ol 88 derly per­
sons is d_ue in part to the dearth of alternative seryices in the home and com­
munity .. The legislature also finds that further.increases in the number of 
licensed nUrsing home beds; especially in nursing homes not certified for 
participation in the medical assistance pr0gra111,·'is cdntrary to public policy, 
because: (1) nurSing lwme residents·_with limited-reso~rces _inay exhaust their 
resources more rapidly in· these facilities, creating the need for a-transfer to.a 
certified nursing home, with the concomitant risk of transfer trauma; (2) a 
_continuing ·increase in the number.- of nursing home /J.edS will foster continu­
ing reliance on institutional care io meet the long-terin care ne~ds of residents 
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of the state; /3) a further expansion of nursing home beds will diminish in­
centives to devrlop more appropriate .and cost-effective illternative" services 
a,:zd divert community resources ·tha"t would otherwise b_e available_ to fund 
alternative services; .(4) through corporate reorganization resulting in the 
separation of certified and licensed bed.i, a -nurs.ing home may evade the 
provisions of section 256B.48, subdivision I, clause (a); and /5) it is in the 
best interests of the sta_te to ensUre that the long-tetm care systein is designed·. 
to- protect the private resources of-' (ndividuq,ls as Well as to use state re~ 
sources most effectively and ejficient_ly. 

The legislature declares that a. moratorium on the /icensure and medical 
assistance. certification of new nursing- home beds ftft6 ett ehaHges ift eefli-f+-: 

ea+ieft. te a highef je.yel. ef ~ is necessary to control riursing home expen­
diture growth and enable the state to meet the needs of its elderly by provid­
ing high quality services in the m0st appropriate manner. alcnlg a· continuum 
of care. 

Sec. 6. Minnesota Statutes 1984, section 144A071, subdivision 2, is 
amended to read: 

Subd. 2. [MORATORIUM.] ~letY.ilhslaHEliHg the ~•e1isieHs ef the'EeF­
lifieate ef l>leed Aet, seetieHs 145.832 le 115.845, Of ftftj' ~ klw le the 
eantF&F; , The commis_sioner of health, in cootd_inatioll · with-- the· commis- · 
sioner of human services, shall deny each request by a nursing home or 
boarding care home, except an-·-intermediate care facility for the mentally 
retarded, for addition of tiew certified beds or for a change pr ·changes in the· 
certification status of existing beds except as provided in subd"ivision 3. The 
total number of certified beds in the state iH the si.illeEl le¥el aaa iH the iHtef­
A!eEliate leYels ef €ltfe shall remain at or decrease from the number of beds 
cert.ified al eaeh le¥el ef €!H'e on May 23, 1983, except as allowed under 
subdivision 3·. "Certified bed" means a nurs.ing home bed or a boarding care 
!,ed certified by the commissioner of health for _the -purposes of the medical 
assistance program, under United States Code, title 42, sections 1396 et seq. 

The commissioner of .human :services, in coordination_ with the commis­
sioner of health, shall deny any request to issue a license under sections 
245.781 to 245.812 and 252.28 to a nursing home or boarding care home, if 
that license would result in an 'increase in the medical assistance reimburse­
ment amount. -The commissioner of health shall deny eacli request fof licen­
sute of nursing home beds excl!pt as proVided in subdivision 3. 

Sec. 7. Minnesota· Statutes 1984, section 144A.071, subdivision 3, is 
amended .to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of human services, may -approve the addition of a new 
certified· bed or ffi-ftftge ffl the eettifieatian _statlts et ilfl mristing Bee the addi­
tion of a new licensed nursi~g home bed, under the following conditions: 

(a) To replace a bed decertified after May 23,. 1983 .or to address an ex­
treme hardship situation, in a particular county that, together with all con­
tiguous Minnesota counties, has fewer nursing.home beds per 1,000 elderly 
than the number that is ten percent higher than the national average of nursing 
home beds per 1,000 elderly individuals. For the purposes of this. section, the . 
D?tional aVerage of nursing home beds shall be the most recent figure that can 
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be supplied by the federal health. care financing administration and the 
number·of elderly in the county or the nation shall be determi.ned by the most 
recent federal census or the- most -recent estimate of the state demographer as 
of July 1, of each ye_ar of persons age 65 and older, whichever is the most 
recent at the time of the req)Jest for replacement. In allowing replacement of 
a decertified bed, the commissioners shall ensure that the number of added or 
recertified beds· does not exceed· the total number of decertified beds in the 
state in that level of care. An -extreme hardship situatiori can only be found 
after the county documents the existence of unmet medical needs that cannot 
be addressed by any other alternatives; 

(b) To certify a new bed in a facility that commenced construction_ before 
May_ 23, I 983. For the purpo~es of this section, "commenced construction" 
means that all of the following conditions .were·met: the final working draw­
ings arid specifications wefe approved. by the commissioner of health; the 
constriiction contracts were let~ a timely construction schedule was devel­
oped, stipulatirrn dates for beginning, achieving various stages, and com­
pleting Construction; and all zoning. and building permits were ~ecured; 

(c)-To certify beds in a._new nursing h6ITie th_at is needed in order to meet 
the special dietary needs of its residents, if: the nursing home proves to the 
commissioner's satisfaction that the needs of its residents cannot otherwise 
be met; _ elements of the special diet are noi available through ·most food 
distributors; and proper preparation of the special diet requires incurring 
vafious operating expenses, including_ extra food preparation or serving 
items, not incurred to a similar extent by most nursing homes; 0f 

f6j -Whefl- the -ehange ffl eeftit:ieafioH -sta-HtS restt-1-ts- tft a deeFea.;e tft the 
Feiml31:lf§CffiCRt amOl:lflt. 

(d) To license a new nursing home bed in· a facility which meets one of the 
exceptions contained in clauses (a) to (d); 

(e) To license nursing home beds in afacilit)i which has submitted either a 
completed licensure application or a 'lvritten request for licensure to the 
commissioner before March 1, 1985, and has commenced any required 
construction, as defined in clause (h) before May I. 1985. For the purpose of 
this· clause, "construction" means any erection, building, alteration, re­
construction, modernization, or improvement necessary to comply with the 
provisions of the nursing hom_e licensure rules; or 

(j) To certify or license new beds_ in a new.facility that is io be operated·-by 
:rhe department of veterans affairs or "'lvhere the costs of constructing and 
operating the new beds .are to be reimbursed by the department of veterans 
affairs or the federal veterans Gdministration. 

Sec. 8. Minnesota Statutes 1984, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical as­
sistance"· or "medical care'' means payment of part or a:ll of the cost of the 

· following care- and services for eligible individuals whose· income ·and re­
sources are insufficient to meet all of this cost: 

(l) Inpatient hospital services. A second medical opinion is required prior 
to feimbursement for elective surgeries. The comtnissioner_ shall publish in 



660 JOURNAL OF THE SENATE [29TH DAY 

the State Register a pfoposed list of electiVe surgeries that require a second 
medical opinion prior to· reimburs·emerit.- The list is not subject tci ·the re­
quirements ofsections 14.01 to 14.70. The corilmissioner's decisibn-whetqer 

-a secofid medical ·opinion is required, made in accordance with rules gov­
erning that decision, is not subject to administrative appeal;· 

(2) Skilled nursing home services and services of intermediate care facili~ 
ties, including ·training_ and habilitation services, as defined- in se_ction 

· 256B.50, subdivision I, for mentally retarded individuals residing in inter­
mediate care facilities for the mentally retarded. Medical assistance must not 
be used to pay the costs of nursing care provi<jed to a patient in a· swing bed 
as defined in section 144.562; · 

(3) Physicians' services; 

(4) Outpatient hospital or.-nonprofit com_munity health-clinic ser~ices· or 
physician-directed clinic serVices. The physician-directed clinic staff shall 
include at least two physicians, one of wl-)_Om _is on the premises whenever the 
clinic is open, and all services shall be prOvided under the· direct supervision 
of the physician who is on the premises. Hospit:ll outpatient departments are 
subject to the same limitations and reimbursements _as other enrolled vendors 
for all services, except initial triage, emergency ser':ices, and services not 
provided or immediately available in clinics, physicians' offices, or by other 
enrolI_ed providers. "Emergency services" means those medical_- services 
required for the immediate diagnosis and. treatment_ of medical conditions 
that, if not immediately diagno~ed and treated, could lead to serious physical 
or mental disability or death or are necessary to alleviate severe pain. Neither 
the hospital, its employees, nor any physician or dentist, shall be liable in any 
action arising out of a determination not to render emergency services or care 
if reasonable care is exercised in determining the condition of the _person, or 
in determining the appropriateness of the .. -facil-it-ies, or the qualifications and· 
availability of personnel to render t~ese services consistent with this section; 

(5) Community mental health center services, as defined in rules adopted 
by the commissioner pursuant to section 256B.04, subdivision 2, and pro­
vided by a community mental health center as defined in section 245.62, 
subdivision 2; 

(6) Home health care sefvices;-, 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, ex_cluding cast me_tal restorations; 

(10) Laboratory and xray services; 

(11) The following if prescribed by a licensed practitioner: drugs, eye­
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a fonnulary committee which shall· advise the· commissioner"on the names of 
drugs for which pa:yment sha11 be made, recommend a system for -reimburs­
ing providers_ ori a set fee or charge basis rather than tl;te present system, and 
develop methods encouraging use of generic drugs when they are less ex­
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 198 I. The formulary committee shall consist of nine members, four 
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of whom shall be physicians who are not employed by the department of 
human services, and a majority of whose practice_ .fa for persons paying pri­
vately or through health insurance, three of whom shall be pharmacists who 
are not employed by the department of human services, and a majority of 
whose practice "is for-pers·ons paying privately or through health· insurance, a 
consumer representative, and ·_a nursin_g home representative. Committee 
members shall serve two year terms and· shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the Administrative . 
Procedure Act, b1,1t the formulary committee shall review and comment on 
the fonrtulary contents. Prior authorizatiori-may be required by the commis­
sioner, .with the conseflt of the drug formulary committee, before certain 
formulary drugs are eligible for payment. The formulary shall not include: 
drugs or products for which there is no federal funding; over the counter 
drugs,· except for antacids, acetaminophen, family planning products, 
aspirin, insulin, prenatal vitamins, and vitamins for children under the. age of 
seven; Or any other_ over the counter drug identified_ by th_e commissioner, in 
consultation with the appropriate professional consul.tants under contract 
with or employed by the state agency, as necessary, appropriate and cost 
effective for the treatment of certain specified chronic diseases, conditions .or 
disorders, and this determination· shall not be subject to the ·requirements of 
chapter 14, the Administrative Procedure Act; nutritional" products, except 
for those products needed for treatment of phenylketonuria, hyperlysineinia, 
maple syrup. urine disease, a c.ombined allergy to human milk, cow milk, and 
soy formula, or any other childhood or adult diseases, .conditions. or dis­
orders identified· by the commissioner- as requiring a similarly necessary nu­
tritional product; anorectics; and drugs for which medical value h.as not _been 
established. Separate payment shall not be made for nutritional products for 
residents of long-term care facilities; payment for dietary requirements is a 
component of the ·per diem rate paid to these facilities. Payment to drug 
vendors shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may not by 
law be included in the formulary, and his determination shall not be subject to 
chapter 14, the Administrative Procedure Act. The commissioner shall pub­
lish conditions for prohibiting payment for specific drugs after considering 
the formulary- committee's recommendations. 

The basis for determining the amount of payment shall be the actual ac­
quisition costs of the drugs plus a fixed dispensing fee established by the 
commissioner. Actual acqtiisition cost includes quantity and other special 
discounts except time and cash discounts. Establishment of this fee shall not 
be subject to the requirements of the Administrative Procedure Act. When­
ever a generically equivalent product is available, payment shall b, on the 
basis of the actual acquisition cost of the generic drug, unless the pi'escribe_r 
specifically indicates "dispense as written" on· the prescription as required 
by section 151.21, subdivision 2. 

Notwithstandirlg the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the Administrativ~ 
Procedure Act shall be limited to not more than lSO days, unless, during that 
tiffie, the commissioner shall ·have initiated rulemaking through the Admin­
istfative Procedure Act; 

{12) Diagnostic, screening, and preventive services; 
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(13) Health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insli.rance benefits under 
Title XVIII of the Social Security Act; 

· (14) Abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) 
the signed written statement of two physicians indicating the abortion is me• 
dically necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided.by-law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law e·nforcemerit agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal _sexual c_onduct; or 

(c) The pregnancy is the result of incest, but only if the incident and rela­
tive ·are reported to a valid law enforcement agency for investigation prior to 
the abortion; 

(15) Transportation costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by nonambulatory persons in obtaining 
emergency or .nonemergency medical care when paid direCtly to an ambu­
lance company, common carrier, or ·other recognized providers of transpor­
_tation services. For the purpose _of this clause, a person who is· incapable of 
transport by taxicab or bus shall be considered to be nonambulatory; · 

(16) To the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain-
ing nonemergency medical care; · 

(17) Personal care attendant services provided by an individual, not a rel­
ative, who is qualified to provide the services, where the services are pre­
scribed by a physician in accordance with a plan of treatment and are super­
vised by a ·registered nurse. Payments to personal care attendants shall be 
adjusted annually to reflect cha_nges in the cost of living or of providing 
services by the average annual adjustment granted to vendors sllch _as nursing 
homes and home health agencies; and 

(18) Any other medical. or remedial care licensed and recognized under 
state law unless otherwise prohibited by law. 

Sec. 9. Minnesota Statutes 1984, section 256B.09!, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] It is the purpose of this section to prevent 
inappropriate nursing home or boarding care home placement by establishing 
a program of preadmission screening teams for all meeieal assis1anee reeij,i­
eftt-5 ftft0 a-Hy iAdividual whe wool-a eeeeffte ekgffile +er ffleBieal assis~anee 
wiffiift ~ tlays et applicants seeking admission to a licensed nursing home 
or boarding care home participating in the medical assistance program. Fur­
ther, it is the purpose of this section and the program to gain further informa­
tion about how to contain costs associated with inappropriate nursing home 
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or b0arding care home admissions. The commissioners of human services 
and health shall seek to maximize use of available federal and state funds and 
establish the broadest program_ .. possible -within the appropriation available. 

Sec. IO. Minnesota Statutes 1984, section 256B.091, subdivision 2, is 
amended to read: 

Subd. 2. [SCREENING TEAMS; ESTABLISHMENT.] Each county 
agency designated by the commis·sioner of human services t().-participate in 
the program shall contract with the. local board of health organized under 
section 145.911 to 145.922 or other public or nonprofit agency to establish a 
screening. team to assess, the health and social needs of all ap{Jlicants prior to 
admission to a nursing home or a boarding care home licensed under section 
144A.02 or sections 144.50 to 144.56, that is certified for medical assistance 
as a skilled nursing facility, intermediate care facility level I, ·Or i"ntermediate 
care facility level 11, the health aR<I seeiftl ftee<ls el' Ff!eflieal assislaAee reeij>­
ieRls aR<I . iAai·, iauals whe weuM ee€0fHe eligil,le ffif me4iffil assis.taAee 
witlttA -l<l(l t!ays_ el' -.siHg heme e, soa,diAg c-are ft0fAe aelff!issieA. Each 
local screening team shall be composed of a public health nurse from the 
local public health nursing service and a social worker .from the local -com­
munity welfare agency. Each screening team shall have a physician available 
for.consultation and shall utilize individuals' attendiilg physicians' physical 
assessment forms, if any, in assessing needs .. The individual's physician 
shall be included on the screening team. if the physician chooses to partici­
pate. If the individual is being discharged from an acute care· facility, a dis­
charge planner from- that facility may be present, at the facility's reqiJest, 
during lhe screening team's assessment of the individual and may participate 
in discussions but not i_n making the screening team's recommendations 
under sub_division 3, cl3use (e). If the assessment procedure or screening 
team recommendation results in a delay of the individual's discharge from 
the acute care facility, the facility shall not be denied medical assistance 
reimb.ursement or incur any other financial or regulatory penalty of the med­
ical assistance program that would otherwise be caused by the individual's 
extended length of stay; 50 percent_ of the cost of this reimbursement or fi­
nancial or regulatory penalty shall be paid by the state and 50 percent shall be 
paid by the county. Other personnel as deemed appropriate by the county 
agency may be included on the team. The courity agency may contract with 
an acute care facility to have the facility's discharge planners perfo~m the 
functions of a screening team with regard to individuals discharged from th~ 
facility _and in those cases the discharge planners may participate in making 
recommendations under subdivision 3, clause (e). No member of a screening 
team shall have a direct or indirect financial or self-serving interest in a 
nlirsing home or noninstitutional referral such that it would not be possible 
for the mem~er to consicte·r each case objectively. 

Sec. 11. Minnesota Statutes 1984, section 256B.09 I, subdivision 4, is 
amended toread: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or boarding 
care home admission, screening teams shall assess the needs of all ~ 
reeeiviAg ffieaieal assistaAee aR<I el' all l"'fS"AS who weuM be eligil,le fuf 
Ff!edieal assistaAee withift-l<l(l tlays ef aaff!issieA te affilfSiflg heme 0r seaF<liAg 
€ftfC heme applicants, except (I) patients transferred from other nursing 
ho.mes&; (2) patients who, having entered acute care facilities from nursing 
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homes, are returning to nursing home care; or (3) persons entering a facility 
describ.ed in sertion 2568.431, subdivision 4, paragraph /b). Atty elftef tfl­
tefestee ~ fflfty- The cost for screening persons who are receiving medi­
cal assistance or would be eligible for medical assistance within J 80 days of 
nursing home or boarding care home admission will be paid by state, fed­
eral, and county funds. Other persons will be assessed by a screening ·team 
upon. payment of a fee b!tse4 "I""' a slifiiHg fee ~ approved by the 
commissioner. 

Sec. 12. Minnesota Statutes 1984, section 256B.09I, subdivision 5, is 
amended to read: 

Subd. 5. [APPEALS.] Appeals from the screening team's aete,miaatisa 
recommendation shall be made pursuant to th_e procedures set forth in section 
256.045, subdivisions 2 and 3. An appeal shall be automatic if the individ­
ual's physician does not agree with-the recommendation of the screening 
team. 

Sec. 13. Minnesota Statutes 1984, section 256B.09I, subdivision 8, is 
amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to counties participating in the program to pay costs of pro­
viding alternative care to individuals screened Under subdivision 4. Payment 
is available under this subdivision only for individuals (I) for whom the 
screening team would recommend nursing home admission· if alternative 
care were not available; (2) who are receiving medical assistance or who 
would be_ eligible for medical assistance within I 80 days of admission to a 
nursing home; aHd (3) who ne·ed services that are not available at that time in 
the county through other public- assistance; and (4) who are age 65 or older. 

Grants may be used for payment of costs of providing services such as, but 
not limited to, foster care for elderly persons, day care whether or not offered· 
through a nursing home, nutritional counseling, or medical social services, 
which services are provided by a licensed health care provider, a home health 
service eligible for reimbursement under Titles XVIII and XIX of the federal 
Social Security Act, or by persons employed by or contracted with by the 
county board or the local welfare agency. The county agency shall ensure 
that a plan ·of care is 'estliblished for each individual in accordance with sub-

. division 3, clause (e)(2). The plan shall include any services prescribed by 
the individual's attending' physician as necessary and follow up services as 
necessary. The county agency shall provide documentation to the commis­
sioner verifying that the individual's alternative care is not available at that 
time through any other public assistance or service program and ~hall provide 
documentation in each individual's plan of care that the most cost effective 
alternatives available have been offered to the individual. Grants to counties 
under this subdivision are subject to audit by the commissioner for fiscal and 
utilization control. 

The commissioner shall establish a sliding fee schedule for requiririg pay­
ment for the cost of providing services under this subdivision to persons who 
are eligible for the services but who are not yet eligible for. medical assis­
tance. The sliding fee schedule is not subject to chapter 14 but the commis­
sioner shall publish the schedule and any later changes in the State Register 
and allow a period of 20 working days from the publication date for interested 
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persons to comment before adopting the sliding fee schedule in final forms. 

The commissioner shall apply for a.waiver for federal financial participa­
tion to expand the availability of.servicesunder this subdivision. The com­
missioner shall provide grants to counties frorn the nonfederal share, unless 
the commissioner obtains a federal waiver for medical assistance pay.ments·, 
of medical assistance appfopriat.ions. A county ag~ncy may use grant money 
to supplement but not supplant services availab_le through •other public assis­
t3nce or service programs and shall not use· gfant money to establish new 
programs for which public money is_ available through sources other than 
grants provided under this subdivision. A county agency shall not use grant 
money _to proyide care under this _subdivision to an· individual if.the antici­
pated cost of providing this care would exceed the average payment, as de­
termined by the commissioner, for the level of.nursing home. care that the 
recipient would receive if placed in a n_ursing home .. The nonfederal share 
may be used to pay up to 90 percent ofthe start-up and service delivery c_osts 
of providing care under this subdivision. Each-county agency that receives_ a 
grant shall pay ten percent of the co.sis. · 

The CommisSion_er shall' pi-omulgate emergeiiCy rules ln accordanc;e with 
sections 14.29 to 14.36, to establish required documentation and reporting of 
care delivered, · 

Sec. 14. Minnesota Statutes 1984, section 256jl.43 l, subdivision 2b, is 
amended to read: · 

Subd. 2b. [OPERATING COSTS, AFTER JULY I, 1985.J (a) For rate 
years beginning on or after July: I, 1985, the commissioner shall establi_sh 
procedures for determining per_ctietn. reimbursemel)t for operating costs-. ' . ' ' . 

.-. (b) The commissioner_-sh311, contract with an econometric firm with_ recog­
nized expertise _in_.and_access tO·-ri.atiOnal econqmic _change indices that"can·be 
applied to ·the appropriate:(;ost categories _when determining the operating 
cost payment rate. · 

. . 

(c) The ·commission~r shall analyze:·and ev".i:1uate e:i~h nursing home's cost 
report of allowable operating cosis incurred by the nursing home during the 
reporting year_ imme<liately preceding the rate year for which the payment 
rate beco_mes effective. 

(d) The commissioner shall establish 'limits on actual allowable historical 
operating cost per diems based on cost reports of aUowable operating costs 
for the reporting year that begins October I, 1983, taking into consideration 
relevant factors .including resident needs, geographic location, age, size of 
the ntirsing home; 3.nd the Costs that must be incurred for the care of residents 
in an efficiently and economically operated nursing home. The limits estab­
lished by the commissioner shall not be less, in the aggregate, _than the 60th 
percentile of total. actual allowable historical operating cost per diems for 
each group of nursing homes established under subdivision .1 based on· cost 
reports of_allo.wable operating-costs in the previous reporting year. The limits 
established und~r this-parag:raph- remain in effect until the commissioner es­
tablishes a new base perioq. Until the new base period is established, the 
commissioner shall adjust the limits annually ·using the appropriate economic 
change indices established in paragraph (e). In determining allowable his-· 
torical operating coSt, per ·aiems for purposes of setting limits and nursi_ng 
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home payment rates, the commissioner shall divide the allowable historical 
operating costs by the actual number of resident days, except that where a 
nursing home is occupied at less. than 90 percent of licensed capacity days, 
the commissioner may establish procedures to adjust the computation of the 
per diem to an imputed occupancy level at or below 90 percent. The com­
missioner shall establish efficiency incentives as appropriate. The commis­
sioner may establish efficiency incentives for different operating cost cate­
gories. The:Commissioner shall .cOnsider establishing efficiency incentives in 
care related cost categories: The commissioner may combine one or mofe 
operating cost categories and may use different methods for calculating pay' 
ment rates for each operating cost. category or combination of operating cost 
categories. · 

(e) The commissioner shall establish a composite index or indices by de­
termining the appropriate economic change indicators to be applied to spe­
cific; operating cost categories or combination of operating cost categories. 

(f) Each nursing home shall receive an operating cost payment rate equal to 
the sum of the nursing home's ope_rating cost .payment rates for each operat­
ing cost category. The operating cost payment rate for an operating cost 
category shall be the lesser of the nursing home's. historical operating cost in 
the category increased by the appropriate index established. in paragraph (e) 
for the operating cost category plus an efficiency incentive established pur­
suant to paragraph (d) or the limit for the operating cost category increased by 
the same index. If a nursing home's actual historic operating costs are greater 
than the prospective payment rate for that rate year, there shall be no retro­
active cost settle-up. In establishing paymerit rates for one or more operating 
cost categories, the commissioner may establish separate rates for different 
classes of residents based on their.relative care needs. 

(g) The commissioner shall include the reported actual real estate tax lia­
bility of each proprietary· nursing home as an operating cOst of that nursing 
home. The commissioner shall include a reported actual special· assessment 

. for each nursing home as an operating cosi of that nursing home .. Total real 
estate tax liability and actual special assessments paid for each nursing home 
(I) shall be divided by actual resident days in order to compute the operating 
cost payment rate for this operating cost category, (2) shall not be used to 
compute the 60th percentile or other operating cost limits established by the 
commissioner, and (3) shall not be increased by ihe composite index or indi­
ces established pursuant to paragraph (e). 

Sec, 15. Minnesota Statutes 1984, section 256B.43 I, subdivision 3, is 
amended to read: 

Subd. 3. [PROPERTY-RELATED COSTS, 1983-1985.] (a) For rate 
years beginning July I, 1983 and July I, I 984, property-related costs shall be 
reimbursed to each nursing home· at the level recognized in the mOst recent 
cost report received by December 31, 1982 and audited by Marc.h I, 1983, • 
and may be subsequently adjusted to reflect the costs recognized in the final 
rate for that cost report, adjusted for rate limitations in effect before the 
effective date of this section. Property-related costs include: depreciation, 
interest, earnings or investment _allowance; lease, or rental payments. No 
adjustments shall be made as a result of sales or reorganizations of provider 
entities. · 
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(b) Adjustments for the coSt of repairs, re.placements, renewals, better­
ments, or improvements to existing builQings, and building service equip­
ment shall be allowed if: 

(l) The cost incurred is reasonable, necessary, and ordinary: 

(2) The net cost is greater than $5,000. "Net cost" means the actual cost, 
minus proceeds from insurance·, salvage, or disposal; 

(3) The nursing home's property-related costs per diem is equal to or less 
than the average property-related costs per diem within its group; and 

(4) The adjustment is shown in depreciation schedules submitted to and 
approved by the commissioner. · 

(c) Annual per diem shall be computed by dividing total property-related 
costs by 96 percent of the nursing.homc's·licenscd capacity days for nursing 
homes with more thari 60 beds and 94 percent of the nursing home's licensed 
capacity days for nursing homes with 60 or fewer beds. For a nursing home 
whose residents' average length of stay is 180 days or less, the Commissioner 
may waive the 96 or 94 percent factor and divide the nursing home's prop­
erty-rel_ated costs by the actual resident days to compute-the nursing home's 
annual "property-related per diem; The commis_sioner shall promulgate emer­
gency and permanent rules to recapture excess depreciation upon. sale of a 
nursing home. 

fat Subd. 3a. [PROPERTY-RELATED COSTS AFTER JULY 1, 1985.] 
(a) For rate years beginning on or after July I, 1985, the commissioner, by 
pennanent rule, shall r~imburse nurSing home providers that are vendors in 
the medical assistance· program for the rental use of thew pFoperty. +he­
~ is the - ef pe,ieaie pa) meftt whieh a - might~ te pay 
ffif the fight te the agree<!"'"' ef the ,ea! estate aHe !he sep,eeiable equipmeAt 
as ft~ real estate and depreciable equipment. "Real estate" means land 
improvements, buildings, and _attached fixtures used directly for ·resident 
care. "Depreciable -equipment" means the standard moveable resident care 
equipment and support service equipment generally used in long-term ·care 
facilities. 

W (b) In developing the method for determining payment rates for the 
rental use of nursing homes, the commissioner shall consider factors de-
signed to: · 

(1) simplify the ·administrative procedures for determining ·payment rates 
for property-related costs: 

(2) minimize discretionary or appealable decisions; 

(3) eliminate _any incentives to .sell nursing homes; 

(4) recognize legitimate costs of preservirig and replacing property: 

(5) recognize the existing costs of outstanding indebtedness allowable 
under the statutes and rules in effect on May I, -1983; 

(6) address the current value of, if __ used directly for patient care, land 
improvements, buildings, attached fixtures, and equipment; 

(7) establish an investment per bed limitation; 

(8) reward efficient management of capital assets; 
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(9) provide equitable treatment of facilities; 

(I 0) consider a variable rate; and 

[29TH DAY 

(11) phase in implementation of the rental reimbursement method. 

flt (c) No later than January I, 1984, the commissioner shall report to the 
legislature on any further action necessary or desirable in order to implelTlent 
the purposes and provisions of this subdivision. 

Sec. 16. Minnesota Statutes 1984, section 256B.431, subdivision 4, is 
amended to read: 

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July I, 
/983 and July I, 1984, a newly constructed nursing home or one with a 
capacity 'increase of 50 percent or more may, upon written application to the 
commissioner, receive an interim payment rate for reimbursement for prop­
erty-related costs calculated pursuant to the ·statutes and rules in effect on 
May I, 1983 and for operating costs negotiated by the commissioner based 
upon the 60th perceritile established for the appropriate group under subdivi­
sion 2, paragraph (b) to be effective from the first day a medical assistance 
recipient resides in the home or for the added beds. For newly constructed 
nursing homes which ·are not included in the calculation of the 60th percentile 
for any group, subdivision 2(f), the commissioner shall establish by rule 
procedures for determining interim operating cost payment rates and interim 
property-related cost payment rates. The interim payment.rate shall not be irt 
effect for more than 17 months. The commissioner shall establish, by emer~ 
gency and permanent rul_es, procedures for determining the_ interim rate and 
for making a retrnactive cost settle-up after the first year of operation; the 
cost settled operating cost per diem shall not exceed l lO percent of the 60th 
percentile established for the appropriate group. Until procedures determin­
ing operating cost payment rates according to mix of resident needs are es­
tablished, the commissioner shall establish by_rule procedures for detennin­
ing payment rates for nursing homes which provide care under. a lesser care 
level than the level for which the nursing home is certified. · 

(b) For the rate years beginning on or after July 1, 1985, a newly con­
structed nursing home or one with a .capacity increase of 50 percent or more 
may, upon written application· to the commissioner, receive an iflt€!rim pay­
ment rate for reimbursement for property related· costs, operating. costs, and 
reat estate taxes and special assessments calculated pursuant to rules 
promulgated by the commissioner. 

(c) For rate years beginning on or after July I, 1983, the commissioner 
may exclude from a provision of 12 IV{CAR S 2.050 any facility that is li­
censed by the commissioner of health onl)' as a boarding care home, is cer­
tified by the commissioner of health as an intennediate care facility, -is li­
censed by the commissioner of human services under 12 MCAR S 2.036, and 
has less· than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until a permanent rule to establish the 
payment rates for facilities meeting these criteria is promulgated, the c;om­
missioner shall establish the medical assistance payment rate as follows: 

(I) The desk audited payment rate in effect on June 30, 1983, remains in 
effect until the end of the facility's fiscal year. The commissioner shall not 
allow any amendments to the cost report on which this desk audited payment 
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rate is based . 

. (2) For each fiscal year beginning between July I, 1983, and June 30, 
1985, the facility's payment rate shall be established by increasing the desk • 
audited operating cost payment rate determined in clause (I) at an annual rate 
of five percent. 

(3) Forfiscal years beginning on or after July I, 1985, the facility's pay­
ment rate Shall be established by increasing the facility's payment _rate in the 
facility's prior fiscal year by the i~crease indicated by the consumer price 
index for Minneapolis and St. Paul. 

(4) For the purpose of establishing payment rates und_er this paragraph, the 
facility's rnte and reporting years coincide with the facility's fiscal year. 

A facility that meets the criteria of this paragraph shall submit annual cost 
reports on forms prescribed by the commissioner. · · 

Sec. 17 .. Minnesota Statutes 1984, section 256B.48, is amended by adding 
a subdivision to read: 

Subd. 6. [MEDICARE CERTIFICATION.] All nursing homes certified as 
skilled nursing facilities under the medical assistante program shall par­
ticipate in medicare part A and part B unless, after submitting an applica­
tion, medicare certification is denied by the federal health care financing 
administration. Medicare review-will he conducted at the time of the annual 
medical assistance review. Charges for medicare-covered services pro­
vided to. residents who are simultaneously eligible for medical assistance• 
and medicare must be billed to medicare part A or part B prior to billing 
medical assistance. Medical assistance may be billed only for charges not 
reimbursed by medicare. 

Sec. 18. Minnesota Statutes 1984, section 256B.50, is amended to read: 

256B.50 [APPEALS.] 

Subdivision 1. [SCOPE.] A nursing home may appeal a decision arising 
from the application of standards or methods pursuant to sections 256B .41 
and 256B.47 if the appeal, if successful, would result in a change to the 
nursing home's payment ra'te, or appraised value. The appeal prOcedures 
also apply to appeals of payment rates calculated under 12 MCAR S 2.049 
filed with the commissioner on or, after May 1, 1984. This section does not 
apply to a request from a resid~nt or nursing home for reconsideration of the 
classification of a resident under section 14.4.0722. To appeal, the nursing 
home shall notify the commissioner in writing of its intent to appeal within 30 
days and submit a written appeal request within 60 days of receiving notice of 
the payment rate determination or decision. The appeal request shall specify 
each disputed item, the reason for the dispute, an estimate of the dollar 
amount involved for each disputed item, the computation that the nursing 
home believes is correct, the a:_Uthority in statute or rule- upon · which the 
nursing home relies for each disputed item, the name and address of the 
person or firm with whom c_ontacts may be inade regarding the appeal, and 
other information required by the commissioner. 

Except as provided in subdivision 2, the appeal shall be heard by an ad­
ministrative law judge according to sections 14.48 to 14.56, or upon agree' 
ment by both parties according to a modified appeals procedure established 



670 JOURNAL OF THE SENATE [29TH DAY 

by the commissioner and the administrative_ law judge. ln any proceeding 
under this section, the appealing party must demonstrate by a preponderance 
of the evidence that the commis-?ioner's determination is incorrect. Regard­
less of any rate appeal, the rate established shall be the rate paid and shall 
femain in effect until, final resolution of the appeal or subsequent desk or field 
audit adjustment, notwithstanding any provision of law or rule "to the con­
trary. To challenge the validity of rules established by the commissioner 
pursuant to sections 256B.41, 256B.421, 256B.431, 256B.47, '256B.48, 
256B.50, ·and 256B.502, a nursing home shall comply with se.ction 14.44. 

Subd. 2. [APPRAISED VALUE; APPEALS BOARD.] (a) Appeals con­
cerning the appraised value of a nursing home's real estate shalt be heard by 
a three-person appeal board appointed by the comfflissioner. The real estate 
as defined in section 256B .431, Subdivision 3, mu.~! be appraised using the 
depreciated_replacement cost method. 

(b) Members of the appeals board shall be appointed by the commissioner 
from the list of appraisers approved for_ state contracts by the department of 
administratio;z. In making the selection, the commissioner shall assure that 
each member is experienced in the use _of the depreciated replacement cost 
method and is free of any personal, political, or economic conj-lict of interest 
that may impair the member's ability to function in a fair and objective 
manner. 

( c) The appeals board shall appoint one of its members to act as chief 
representative and shall examine witnesses where deemed necessary to 
make a-complete record. Facts to be considered by the board are limited to 
lhose in existence at the time of the appraisal being appealed. The board 
shall issue a written report regarding each appeal to the commissioner 
within 30 days following the close of the re'cord. The report .must contain 
findings of fact, conclusions, and. a recommended disposition· based on a 
majority decision of the board. A copy of the report must be served upon all 
parties. 

(d) The commisSioner shall isJ'ue an order adopting, rejecting, or modffy­
ing the appeal board's recommendation within 30 days of receipt of the re­
port. A copy of the decision must be served upon all parties. 

(e) Within 30 days of receipt of the commissioner's order, the appeaLini 
party may appeal to the Minnesota court of appeals. The court's ·decision is 
limited to a determinatfon of the·. appraised value of the real estate and must 
not include costs assessed against either party. 

Sec. 19. Minnesota Statutes 1984, section 256B.504, subdivision 1, is 
amended to read; 

Subdivision I. A legislative stt±e-;' Commission is created 

(a) to monitor the inspection and regulation activities, including rule de­
velopments, of the departments of health and human service_s with the gea-1-
goals of improving quality of care and conti'olling health care costs; 

(b) to study and report on alternative long-term care services, including 
reSpite care services, day care services, and hospice services; ftOO 

(c) to study _and report on alternatives to· medical assistance funding for 
providing long-term health care services to the citizens of Minnesota; and 

(d) to monitor the delivery of health care in Minnesota and to study and 
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-report on strategies to contain health care costs. 

The 5ttKly commission shall consider the _use of such a_ltematives as private 
insurance, private annuities, health maintenance organizations, preferred 
provid~r organizations, rnedicare, and such other alternatives as the com­
mission may deem worthy of study. 

Sec. 20. [256B.72] [RECOVERY OF THE FEDERAL SHARE.]· 

Notwithstanding any laws or rules w· the contrary and Tegardless of 
whether any appeal has been filed, when it has been determined that an 
overpayment has been made -by the state· !o ariy medical assistance vendor 

· and that. the federal share of _the overpayment amount is due and owing to the 
federal government pursuant to federal !_aw and_.regulations, the state shall 
recover from the_ medical assistance veridor the federal share of the deter­
mini:(i overpayment amount Using the same sChedulf of payments required 
by the federal government. 

Sec. 21. Minnesota Statutes I 984, section 474.0 I, subdivision 7a, is 
amended to read: 

Subd. 7a. No municipality or redevelopment agency shall undertake any 
project authorized by sections 474.01 to 474:13, except a project referred to 
in section 474.02, subdivision If, unless its governing body finds that the 
.project furthers the purposes stated iri this section, nor until th_e commissioner 
of energy and economic development has_ approved the project, on the basis 
of preliminary information which the commissioner may require, as tending 
to further the purposes and policies of sections 474.01 to 474. 13. The com­
missioner may· not approve any projects relating .. ·to health care facilities 
except as permitted under subdivision 9. Approval shall not be deemed to be 
an approval by the commissioner of energy and econ·omic development or the 
state of the feasibility of t_he project or the terms _of the revenue agreement to 
be executed or the bonds to be issued therefor, and the commissioner shall 
state this in communicating approval. 

Sec. 22. Minnesota Statutes 1984, section 474.01, subdivision 9, is 
amended to read: 

Subd. 9. [HEALTH CARE FACILITIES.] The welfare of the state further 
requires the provision of necessary health care facilities, to the end that ade­
quate health care services be made available to residents of ·the state at rea­
sonable cost. However, some projects relating to nursing homes may be 
inconsistent with established state policies and detrimental to the welfare of 
the stale. The ·commissioner of energy and_economic development shall for­
ward to the commissioner of.human services and the commissioner of health 
for review all applications for projecis relating to nursing homes licensed by 
the department of health under chapter 144A. This review process daes not 
apply to projects approved by the housing fina_nCe agency involving resi­
dences for the elderly, the costs of which will not be reim_bursed under the 
medical assistance program. The commissioner of human services and the 
commissioner of health must return the applications -to the commissioner of 
energy and economic develop_ment with a_ recommendation within 30 days of 
receipt. The commissioner of energy and economic development may not 
approve an application unless the project· has been determined by both the 
commissioner of human services and the commissioner of health tO be con-
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sistent with policies of the state as reflected in a statute or rule. The following 
projects may not be approved: 

(I) projects that will result in an increase in the number of nursing home or 
boarding care beds in the state; 

. (2) projects involving refinancing, unless the refinancing will re_su/t in a 
reductio_n in debt service charges that will be reflected in charges to patients 
and third party payors; and 

(3) projects that are inconsistent with the established policies of the state 
as reflected in a statute or rule~ 

Sec. 23. [FEASIBILITY STUDY OF HOME EQUITY CONVERSION 
FOR LONG-TERM HEALTH CARE.] 

Subdivision I. [FEASIBILITY STUDY.] The comissioner of human 
services, with the assiStance_ of the commissioner of commerce and the 

. directors of the housing finance agency and the state planning agency, shall 
-- Study and report to the legislature concerning the feasibility of a home equity 

conversion program to finance long-term health care and long-term health 
care insurance. The study must examine. and provide_ recomrilendations 
concerning: 

(]) methods of encouraging participation, including public subsidy 
. mechanisms; 

(2) the characteristics of target populations; 

(3)federal and state legislative and regulatory barriers; 

(4) the role of the medical assistance program, insurance carriers and 
other forms of health care cover:_age, lending institutions, employers, inves­
tors, consumer organizations, and other programs and inte_rests; 

(5) estimates of demand and participation; 

(6) estimates of cost; 

(7) methods of addressing adverse selection; and 

(8) ·other considerations affecting the desirability and feasibility of home 
equity conversion to finance long-term health care and long-term health care 
insurance. 

Subd. 2. [REPORT.] By February 15, 1986, the commissioner of the 
human services shall report to the legislature on the study required under 
subdivision I. ln addition to the i'![ormation required under subdivision 1, 
the report must include recommendations concerning the value. of a 'project 
to demonstrate the use of home equity .conversion to finance long-term health 
care and long-term health care insurance. If the report recommends estab­
lishing a demonstration project, the report must include recommendations 
for designing, implementing, and funding the project. 

Sec. 24. [APPROPRIATION.] 

$, __ ~-- is appropriated from the general fund to the commissioner 
of human services to conduct a feasibility study of home· equity conversion 
for long-term health care. 

Sec. 25. [EFFECTIVE DATE.] 
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Sections 1 to 8, 14 to 16, and 18 to 22 are effective the day following final 
enactment. Sections 9 to 13, 17, 23, and 24 are effective.July 1, /985." 

Delete the title and insert: 

"A: bill for an act (elating to human services; creating :a prOcedur_e· for 
reconsideration of a resident's case mix classificatioll;'.establishing ·approval 
procedu~es' and requirements for hospital swing beds;-- restricting lice~sure of 
new ntifsing home. beds; expariding the preadmission screening program; re­
vising statutes relating to nursing home reimbursement;· ·requiring nursing 
I1omes participating in the _medical. assistance program, to be medicare cer­
tified; _creating an _appeal ·process for nursiti.g home appraisals; authoriz_ing 
the legislative commission on long-tenn health care to study cost contain­
ment strategies and collect data; requiring recovery of the federal share of 
medical assistance overpayments; requiring review-by_._the commissioners of 
human services and health of proposals for revenue bond financing of health, 
facility···projects; requiring a study of the feasibility of home equity conver­
sion to finance Jong-term health care; appropriating money; amending Min­
nesota Statutes I 984, sections 144.50, subdivision 2; J44A.01, subdivision 
5; 144A.071, subdivisions I, 2, and 3; 256B.02, subdivision 8; 256B.091, 
subdivisions I, 2, 4, 5, and 8; 256B.431, subdivisions 2b, 3, and4;256B.48, 
by adding a subdivision; 256B.50; 256B.504, subdivi.sion I; and 474.01, 
subdivisions 7a and 9; proposing coding fof new Jaw in Minnesota Statutes, 
chapters 144 and 256B," · 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.·F. No. 571: A bill for an act relating to environinent; creating a hazard­
ous substance injury compensation fund; establishing a -board to administer 
compensation; limiting compensable losses; prescribing claims· procedures; 
allowing partial subrogation rights; providing for partial recoupment of ex­
penditures from hazardous waste generators; appropriating money; propos­
ing coding for new law in Minnesota Statutes, chapter 115B. 

Reports the same back· with the recommendation that th~ bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [115B.051] [PROOF OF CAUSATION; LEGAL PRINCI­
PLES APPLICABLE.] 

In any action brought under section I 15B.05, or under any other law, to 
recover .damages /Or death, pefsonal injury, or disease· arising out of-the 
release. of a hazardous substance: 

(a) the enactment and. subsequent repeal of section 115B .07,. relating to 
proof of causation,. shall not be construed in any· ·way as a determination _of 
legislative policy regarding the legal principles applicable to the proof of the 
causal connection between the release and the death, injury, ·or disease; and 

(b) the legal principles applicable to the proof of causation shall be deter­
mined solely on the basis of applicable statutory and common law. 
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Sec. 2. [l lSB.25] [DEFINITIONS.] 

Subdivision I. [GENERAL.] The terms used in sections 3 to 14 have the 
definitions given them in section I 15B.02 and this section. 

Subd. 2. [BOARD.] "Board"" means the hazardous substance injury 
compensation board established in section 4. 

Subd. 3. [ELIGIBLE PROPERTY.] "Eligible property"" means property 
damage that is £:ligible for compensation under section 6. 

Subd. 4. [ELIGIBLE PERSONAL INJURY.] "Eligible personal injury"' 
means personal injury that is eligible for compensation under se<;tion 6. 

Subd. 5. [COMPENSABLE LOSS.] "Compensable loss"" means a loss 
that is compensable under section _JO. 

Subd. 6. [FUND.] "Fund"" means the hazardous substance injury com­
pensation fund established in section 3. 

Sec. 3. [I ISB.26] [HAZARDOUS SUBSTANCE INJURY COMPEN­
SATION FUND.] 

Subdivision I. [ESTABLISHMENT.] A hazardous substance injury com­
pensation fund is established as an account in the state treasury. The state 
treasurer shall credit to the fund account all amounts received by direct 
appropriation from th'e general fund as well as amounts receiv_ed pursuant to 
sections 14 and 15. The state treasurer shall invest fund money pursuant to 
section l JA.25. Earnings, such as interest, dividends, and any other earn­
ings arising from fund assets. must be credited to the fund; 

Subd. 2. [APPROPRIATION.] The amount necessary to pay claims of 
compensation granted by the board under sections 3 to 14 is appropriated to 
the board from the hazardous substance injury compensation fund. 

Subd. 3. [PAYMENT OF CLAIMS WHEN.FUND INSUFFICIENT.] If 
the amount of the claims granted exceeds the amount in the fund. the board 
shall request a trq,nsfer from the general contingency fund to the hazardous 
substance injury compensation fund as provided in section 3 .30. If no 
transfer is approv_ed, the board shall pay the claims-in the order granted only 
to the extent of the money remaining in the fund. The board may summarily 
pay the remaining claims after additional money is appropriated to, or de­
posited in the Jund. 

Sec. 4. [I ISB.27] [HAZARDOUS SUBSTANCE INJURY COMPEN­
SATION BOARD.] 

Subdivision I. [ESTABLISHMENT OF BOARD. J The hazardous sub­
stance injury compensation board is established within the department of 
health. The board consists of three members appointed_-by the governor sub­
ject to the advice and consent of the senate. One member must be a physician 
knowledgeable in toxicology; one member ·must be a member of the bar of 
this state; and one member· must be a health professional knowledgeable in 
the area of hazardous substance injuries. The board shall annually elect a 
member to serve as·chairmanfor a term of one year. Filling of vacancies on 
the board and removal of members are governed by section I 5 .0575. 

Subd. 2. [MEMBERSHIP TERMS,] The initial members shall be ap-
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pointed to terms as follows: 

( 1) the first member appointed for six years; 

(2) the second member appointed for four years; 

( 3) the third member appointed for two years. 

675 

At the end of each member's term, the successor shall be appointed for six 
years and each successor thereafter shill/ be appointed for six years. 

Subd. 3. [COMPENSATiON AND EXPENSES.] The commissioner of 
employee relations shall establish the compensation or salary to he paid 
members of the board, based on the professional expertise and CXP.,frience of 
the members and the workload of the board. 

Sec. 5. [I 15B.28] [POWERS AND DUTIES OF THE BOARD:] 

Subdivision 1. [DUTIES.] In addition 10 performing duties specijied in 
sections 3 to 14 or in other law, the board shall: 

(I) adopt rules, including emergency rules, as soon as_ practicable after 
all members are appointed, including rules governing practice and proce­
dure before the board, the form and procedure for applications for compen­
sation, and procedures for claims investigations; 

(2) publicize the availability of compensation and application procedures 
on a statewide basis with special emphasis.on geographical-areas surround­
ing sites identified by the pollution contra( agency as having releases prior to 
July 1, 1983; 

(3) collect, analyze, and make available_ to the public, in consultation with 
the department .of health, the pollution control agency, the University of 
_Minnesota medical _and public health schools, and the medical community, 
data regarding injuries relating to exposure to hazardous substances; a"nd 

(4) prepare and transmit to the governor and the legislature a biennial 
report to include (a) a summary of board activity under clause (3); (b) data 
determined by the board from dctual cases, including but not limited to 
number of cases, actual compensation received by each claimant, types of 
cases, and types of injuries compensated, as they relate to types of hazard­
ous substances as well as lengih of exposure; and ( c) board recommenda­
tions for legiSlative changes, further study, or any other recommendation 
aimed at if!l,proving the system .of ciJmpensa'tion. · 

Subd. 2. [POWERS.] In addition to exercising any powers specified in 
sections.J to 14 or in other law, the board may: 

(1) in reviewiiig a claim, consider _any information that the board deter­
mines is relevant to the claim; 

'(2) contract for consultant or other_ services necessary to carry out the 
board's duties under sections 3 to 14; 

(3) grant compensation on an emergency basis pending the final decision 
on a claim, subject to the adoption of rules·by the board, if the claim is one 
with respect to which an award Will probably be made and undue hardship 
will result to the claimant if immediate payment is not made. 

Subd. 3. [INVESTIGATION; OBTAINING INFORMATION.] The 
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board may investigate any claim for compensation and for this purpose it 
may request from any person information regarding any matter, fact, or 
circumstance which is relevant to deciding the claim. In order to obtain this 
information the board, subject to any applicable privilege, may: 

(a) request any person to produce documents, papers, books, or othe'r 
tangible things in his possession, Custody, Or control; 

(b) reC/uest the sworn testimony of any person as to any relevant fact or 
opinion; 

( c) direct written questions to any person and request wrfrten answers and 
objections; and 

(d) request a me11ial or physical examination or autopsy of the claimant. 

The board shall giVe written notice of any request under this subdivision at 
least 15 days before the person is expected to comply with the request. lf any 
person fails of- refuses to comply with the ·request, the board may apply to a 
district court for an order to compel compliance with the· request. The dis­
trict court shall iSsue the order upon a showing of cause by the board; subject 
to applicable protective provisions of the rules of civil procedure. 

Subd. 4. [ADMINISTRATIVE PERSONNEL AND SERVICES.] The 
commissioner of health shall provide for the administrative needs of_ the 
board as provided in this subdivision. The commissioner shall make avail­
llble by separate budget to the board the staff services, funds for operation, 
and office space necessary to administer its functions. Upon request by the 
board, the commissioner. shall hire or make available necessary employees 
and technical services. In.order to perform its duties, the board may request 
iitformation. from the supervising officer of any state agency or state institu­
tion of higher education. The supervising offic_er shall comply with the 
board's request tq the extent poss[ble considering available- agency or insti­
tution appropriations and may assign agency or institution employees to as­
sist the board in pe,forming its duties under sections 3 to 14. 

Sec. 6. [ELIGIBLE INJURY AND PROPERTY DAMAGE.] 

Subdivision I. [ELIGIBLE PERSONAL INJURY.] (a) A personal injury 
is eligible for compensation from the fund if it is a medically verified injury, 
includi,ig a chronic or acute disease or death, which is related to expOsure to 
a hazardous substance released from a Site wher·e .the substance was depos­
ited. An eligible personal injury includes but is not limited to cancer, genetic 
mutations, behavioral abnormalities, physiological malfunctions, and phys­
ical deformations. 

(b) A personal injury is not eligible for compensation from the fund if: 

(I) the exposure took place outside the geographical boundaries of the 
state/ 

(2) the injury is one that is compensable under the workers compensation 
law, chapter 176; 

( 3) the injury arises out of the ordinary use of a consumer product; or 

/4) it is the result of the release of a hazardous substance for which the 
injure.d or damaged party is a respo·nsible person. 
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Subd. 2: [ELIGIBLE PROPERTY DAMAGE.] Damage to real property 
· owned by the claimant _is eligible for compensation from· the fund if the dam-
- age results from the presen<;.e in or on th_e property .of a hazardous substance 

released from a site where 'the substance was·depOsited. Damage to property 
is not eligible for compensation from the fund if it results from the release of a 
hazardous substance for which _the clqimant is a !espqnsibte·peispn. 

Subd. 3. [TIME FORFIUNG CLAIM.] A claim ;Snot e/igiblefor com­
pen.Sation from the fund ·.unless. it .is filed with the b04rd·w.ithin the time pro-
vided in this sUbdivision. '· 

( a) A claim for compe~sation foi personal injury must be filed within two 
years ,.a/tr~ the injury and: -·(ts_ CQnnectfon _to expos_ure to a hazardous sub-
stance has been diicovered. · 

( b) A claim for compensation for property damage must be filed within two 
years after the damage occ_urred. · 

Nothwithstandirig the provisions of.this subdivision, claims for compen­
sation that would otherwise be barred by. the passage of time may be filed not 
laterthan January I, 1988. · · 

Sec. 7. [l 15B.30] [OTHER ACTIONS.] 

Subdivision I. [BY CLAIMANT.] Except as provided in subdivision 4, a 
claimant who receives compensation from the fund may bring· a personal 
injury. wrongful deilth, or other action in court for damages :not compen-_ 
sated by thefund. Jn any case where the final judgment does not exceed 25 
percen( ·of the amount_ previously recovered froin .the fund, -th"e c'our't may · 
assess ci:Jsts and fees, not including attOrney fees, against the cla_imant. A 
decision by the board to.grant or_ deny. compensation-is inadmissible as evi­
dence_,in any court action brought by the -claimant. to_ recover for additional 
injury· o·r damage, except that if a verdict or decision_ is rendered for the 
claimant, the court shall take judicial notice· oj_any board decision granting 
compensation in determinb:zg whether or not fee_s must _be_ assessed as pro­
vided in this subdivision, and in entering judgment shall reduce the total 
damages to the ex[ent already compensated by the fund. 

Subd. 2. [SUBROGATiON BY STATE.] The state is subrogateti to all the 
claifnant' s rights -to ,:ecover losses compl!nsated from the fund from other 
sources, including.responsible persons as defined in section ll5B.03. The 
state may bring a subrogation action in- its own name or in the ·name of ihe 
claimant. Money· recovered by the state under this sul)division must be de­
posited in the fund. 

Subd. 3. [JOINDER OF ACTIONS.] Nothing in subdivision I or 2 pre­
cludes joinder of acti(Jns_ brought bY the state and _a· claimant_.or intervention 
in an action by pny pa,:-ty. -

Subd. 4. [SIMULTANEOUS CLAIM AND COURT ACTION PROHIB­
ITED.] A clabJ1-anr 111-ay nOt. commence a court action to reCover for ·qny 
injury or damage for which the claimant seeks compensation from the fund 

· during the time that a claim is pending before the board. A person may not 
file a claim. with the· board for compensation for. any .injury or damage for 
which the clll.ima.n_t seeks to recover iQ a pending court action., The time for 
filing a claim .undl!r section 6 or the statute of limitations for an'y_ civil action 
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is suspended during the period of time that a claimant is precluded from 
filing a claim or commencing an action under this subdivision. 

Sec. 8. [115B.3!] [CLAIM FOR COMPENSATION.] 

Subdivision I. [FORM.] A claim for compensation from the fund must be 
filed with the board in the form required by the board. When a claim does not 
include all of the information required by subdivision 2 and applicable board 
rules, board staff shall notify a claimant of the absence of required informa­
tion within 14 days of the filing of the claim. All required information must be 
received by the board not later than 60 days after the claimant received 
notice of its absence or the claim will be inactivated and may not be resUb­
mitted for at least one year following the date of inactivation. The board may 
decide not to inactivate a claim under this subdivision if it finds serious 
extenuating circumstances. 

Subd. 2. [REQUIRED INFORMATION.] A claimant musi provide as 
part of the claim: 

(1) a sworn verification by°the claimant of the facts set forth in the claim to. 
the best of the claimant's knowledge; 

(2) evidence of the claimant's exposure io a named hazardous substance;-

( 3) evidefice that the exposure experienced by the clainiant causes or sig­
nificantly contribute_s to injury of the type suffered by the claimant, except 
when the claim is based on an earlier decision of the board as provided. in 
section 9, subdivision.3; 

·{4)evidence of the injury eligible for compensation suffered by the claim­
ant and the compensable losses resulting from the injury; 

(5) evidence of any property ,;lamage eligible for compensation and the 
amount of compensable losses resulting from the damage: 

(6) information regarding·any collateral Sources of compensaiion; and 

(7) other information required by the rules of the board. 

Subd. 3. [DEATH CLAIMS.] In any case in which death is claimed as a 
compensable injury, the claim may be brought on behalf of the claimant by 
the individuals eligible for death benefits and by the claimant's. estate for 
compensable medical expenses. 

Sec. 9. [115B.32] [DETERMINATION OF CLAIM.] 

Subdivision 1. [STANDARD FOR PERSONAL INJURY.] The board 
shall grant compensation to a claimant who shows that it is more likely than 
not that: · 

(I) the claimant suffers a medically verified injury_ that is eligible for 
comperisationfrom the fund and thai-has resulted in a compe_nsable loss; 

(2) the claimant has been exposed 'to a hazardous substance in an amount 
and duration sufficient to cause or significantly contribute to injury of the 
type suffered by claimant; an,;/ 

(3) the exposure of the claimant could reasonably have resulted from the 
release of the hazardous substance from an identified:·site where -the sub_-
stance was deposited. · 
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Subd. 2. [STANDARD FOR PROPERTY DAMAGE.] The board shall 
grant compensation to a claimant who- shows that it is more likely than not 
that: . 

(]) the claimant has suffered property damage that is eligible for compen­
sation and that has resulted in compensable loss; and 

(2). _the presence of _the hazardous substance itl or on the property could 
reasorzably have resulted from the release of the hazardous substance from 
an identified site.where the substance was depO_sited. 

Subd: 3. [EFFECT OF PRIORDECISION; EXCEPTION,] 

(a) Except as provided in this subdivision, the board may not rely on an 
earlier decision granting or denying compensation as dispositive of any later 
claim. 

/b) If the board finds thai exposure to a paiticular hazardous substance in 
a particular amount, dufation, and location causes or significantly Contrib­
utes to an injury of the type suffered by a claimant, it may rely on· that finding 
as dispositive of any future c:Jaim_ -by ano_ther claimant who shows that it is 
more likely than not that he or she"·-·suffered the same 'type of injury and was 
exposed to the same hazardous substance in substantially the same ·,amount, 
dufation, a,nd location. · 

Sec. 10. [115B.33] [COMPENSABLE LOSSES.] 

Subdivision 1. [PERSONAL INJURY LOSSES.] Losses compensable by 
the fund for personal injury are limited to.'. 

(a) medical_-expenses directly _related to the claimant's injury; 

(b) up to two-thirds of the claimant's lost wages not to exceed $2,000 per 
month or $24,000 per year; 

(c) up to two-thirds of a self-employed claimant's lost income, not to ex­
ceed $2,000 per month or $24,000 per year; 

( d) death benefits to dependents as follows: 

( 1) to a spouse with no dependent children, a sum computed by one-half of 
the deceased claimant's lost wages or lost income, calculated on a monthly 
basis not to exceed $2,000 per month, multiplied by 60 months: 

(2) to a spouse with three or fewer dependent children, a sum computed by 
two-thirds_ of the deceased claimant'-s lost wages or lost .income, calculated 
on a monthly basis not to exceed $2,000 per month, multiplied by the number 
of months remaining until _the youngest dependent child attains the age of 18; 

(3) to a spouse with/our or more dependent children, a sum computed by 
threejourths of the deceased claimant's lost wages or lost income; calcu­
lated on a monthly basis not to exceed $2,000 per month, multiplied by the 
number of months remaining until the youngest dependent child attains the 
age of 18; · 

(4) to three or fewer dependent children when there is no surviving 
spouse, an amount as calculated in clause (2) but using one-half of the de­
ceased claimant's los{ wages or lost income as the base for the calculation; 

(5) to four or more dependent children when there is no surviving spouse, 
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lln amount as calculated in clause / 3) but uSing two-thirds of the deceased 
claimant's lost wages or lost income as· the base for the calculaiion; and 

(6) to any other individual who can show dependence on the deceased 
claimant, an amount equal- to the amount of-<ictual average monthly con­
tribution made ·by the claimant to that individual prior to his or her inability 
to contribute or one-fourth of the deceased claimant's lost wages or l<;>st 
income, calculated on a monthly f?asis not to exceed $2,000 per monih, 
whichever is less, multiplied by 36 !Tfr:mths. A person who canflot show actual 
dependence on the ·deceased ·claimant may not "recover death benefits.- For 
the purposes of all t~e provisions in claus_e (d), lost wages includes th(!_ value 
of lost household labor; and · 

( e) the value of h·oUsehold labor lost due to the claimant's injury or disease 
not to exceed $2,000 per month or $24.000 per year. 

Subd. 2. [PROPERTY DAMAGE LOSSES.] Losses compensable by the 
fund for property damage are limited to the following loss caused by damage 
to the principal residence of the c;laimant: the reasonable cost ofreplacitig or 
decontaminating the primary source of drinking water for the property.to .the 
extent actually. expended by the _claimant or G:,;;;sessed by a local taxing au­
thority, -if the department _of health_ has determined that the w_ater is con­
taminated or has included.the property in a well ddvisory area and has cer­
tified that the replacement or decontamination of the source of drinking 
water effectively has or will- eliminate the contamination, up to a maximum of• 
$25,000. . 

Sec. II. [115B.34] [DETERMINATIONOFCLAIMS.] 

Subdivision I. [ASSIGNMENT OF CLAIMS.]The chairman of the board 
shall assign each claim that has been accepted fQr filing to a member of the 
board. 

Subd. 2. [PRELIMINARY DECISION.] The board member to whom the 
claim is assigned shall review all materials filed in support of the claim and 
may cause an investigation to be conducted into the validity of the claim. The 
board member may make._ a preliminary decision on the basis of the papers 
filed in support of the claim and the report of any investigation of"it. The 
decision must be in writing and include the reasons for the decisio,n. 

Subd. 3. [CIRCULATION OF PRELIMINARY DECISION.] Copies of 
the preliminary decision made under subdivision 2 must be circulated to the 
other n:vo board members as soon as practicable. On receipt of the prelimi~ 
nary decision, the other two members have 20 days to challenge it by written 
notice to the member ·who made the decision. If neither member challenges 
the prelimin_ary decision, a copy must be _sent to the daimant who may chal­
lenge the decision by written notice to the board within 30 days _of receipt of 
the decision. If no notice is received wiihin the required timt?, the prelif!li­
nary decision bec_omes a final decision of the board. 

Subd. 4. [CHALLENGES.] If a board member or a claimant challenges a 
preliminary decision made pursuant to subdivision 2, the full board shall 
order the claimant to appear before the board. The appearance is not a_con­
tested case hearing under chapter 14. The claimant may produc~further evi­
dence to ·support the claim, including books, studies, reports, and any other 
written material and oral testimony of witnesses, inr;luding experts._ The 
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board members may ask questions of the claimant and any witnesses pre­
sented by the claimant. After the appearance, the board shall make a final 
decision on the claim as soon as practicable. The decision must be in writing 
and inc_lude the reasons for the decision. A copy of each final decision mu,~t 
be sent io the claimant, including, for a c/4im_ that is granted, ·ai( explanation 
of the form in which the claim will be paid. 

Subd. 5. [RECORD.] Any appearance by a claimant or witness.es must be 
tape recorded but a formal record pU.rsuant to chapter 14 is not required. 

Subd. 6. [APPEAL.] A final decision of the board made pursuant to this 
section is conclusive on all matters decided. There is no right to judicial 
review ofa final decision of the board. 

Sec. 12. [115B.35] [AMOUNT AND FORM OF PAYMENT.] 

If the board decides to irant compensation,_ it shall deter11line the net un­
compensated loss payable to th_e claimant by computing the total amount of 
compensable losses payable to_ the claimant and subtracting the total amount 
of any compensation received by the.-r:/Oimant for the same injury or damage 
from other sources includifJ-g, but not limited to, all forms of insurance and 
social security and any emergency award made· by the board. The board 
shall pay compensation· in the amount of the net' uncompensated loss, pro­
vided that no claimant may receive more than $2S0,000. 

Compensation from the/und may be awarded in a lump sum or in instClll­
ments at the discretion of the board. 

Sec. 13. [l l5B.36][ATTORNEY FEES.] 

The board may by rule limit the fee charged by any attorney for repre­
senting a claimant before the board. 

Sec. 14. [115B.37] [PARTIAL RECOUPMENT.] 

At the end of each fiscal year, the board shali certify to the commissioner 
of revenue the amount expended from the fund to compensate persons in­
jured by hazardous substances less amounts recovered unc/.er subrogation 
claims under section 7. The co_mmissioner of revenue shall compute a surtax 
to be added to the hazardous waste generator tax in section 115B .22 which 
collected over the next calendar year will recoup 50 percent of the expendi­
tures made from the fund during the previous fiscal year in excess of the 
subrogation claims recovered. Surtcixes collected under this section must be 
deposited in the fund. 

Sec. 15. [APPROPRIATION.] 

Subdivision I. [GENERAL.] $2,000,000 is appropriated from the general 
fund to the hazardous substance injury compensation fund, to be available 
until expended. 

Subd. 2. [ADMINISTRATIVE EXPENSES.] $, ____ is appro-
priated from the general fund to the commissioner of health to pay adminis­
trative costs of the ·hazardous substances injury compensation board, to be 
available until June 30, 1987. The complement of the department of health is 
increased by positions which may be in the unclassified service. 

Sec. 16. [REPEALER.] 
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Minnesota Statutes 1984, section 1158.07, is repealed." 

Amend the title as follows: 

[29TH DAY 

Page l, line 8, after "generators;" insert "removing statutory provision 
for causation for personal injury;" 

Page l, line 9, before the period, insert ": repealing Minnesota Statutes 
1984, section l 15B.07" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 598: A bill for an act relating to commerce; requiring _the repair, 
refund, or replacement of new motor vehicles used for agricultural purposes-; 
amending Minnesota Statutes 1984, section 325F.665, subdivision l. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes l 984, section 325F.665, subdivision l, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the fol-
lowing terms have the meanings given them: 

(a) "agricultural vehicle" means: 

(1) a farm truck as defined in section 168.011, subdivision 17; 

(2) a farm tractor as defined in section 169.01, subdivision 8; and 

(3) an implement of husbandry, as defined in section 169.01, subdivision 
55, that is self-propelled. 

W (b) "consumer" means the purchaser, other than for purposes of re­
sale, of a new motor vehicle used for personal, family, or household, or 
agricultural purposes at least 40 percent of the time, a person to whom the 
new motor vehicle is transferred for the same purposes during the duration of 
an express warranty applicable to the motor vehicle, and any other person 
entitled by the terms of the warranty to enforce· the obligations of the 
warranty; 

W (c) "manufacturer" means a person engaged, in the business of man­
ufacturing, assembling or distributing motor vehicles, who will, under nor­
mal business conditions during the year, manufacture, assemble or distribute 
to dealers at least ten new motor vehicles; · 

fe1 (d) "manufacturer's express warranty" and "warranty" mean the 
Written warranty of the manufacturer of a new motor vehicle of its condition 
and fitness for use, including any terms or conditions precedent to the en­
forcement of obligations under that warranty; and 

W (e) "motor vehicle" means (I) a passenger automobile as defined in 
section 168.0l l, subdivision 7, including pickup trucks and vans, al!<! (2) the 
self-propelled motor vehicle chassis or van portion of recreational equipment 
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as defined in section I 68 .0 I I, subdivision 25, and ( 3) an agricultural vehi­
cle, which is sold to a consumer in this state. 

Sec. 2. Minnesota Statutes 1984, section 325F.665, subdivision 3, is 
amended to read: 

Subd. 3. [MANUFACTURER'S DUTY TO REFUND OR REPLACE.] 
(a) If the manufacturer, its agents, or its authorized dealers are unable to 
conform the new motor vehicle to any applicable express warranty by re­
pairing or correcting any defect or condition which substantially impairs the 
use or market value of the motor vehicle to the consumer after a reasonable 
number of attempts, the manufacturer shall, at the consumer's option, either 
replace the new motor vehicle with a. comparable motor vehicle or accept 
return of the vehicle from the consumer and refund to _the consumf:r the full 
purchase price, including the cost of any options or other modifications ar­
ranged, installed, or made by the manufacturer, its agent, or its authorized 
dealer within 30 days after the date of original delivery, and all other charges 
including, but not limited to. sales tax, license fees and registration fees, if 
applicable, less a reasonable allowance for the_ consumer's use of the vehicle 
not exceeding ten cents per mile driven or ten percent of the purchase price of 
the vehicle; whi_chever is less, or for a·n agricultural. vehicle that does not 
have an odometer, $10 per hour of engine time or the market lease value, 
whichever is less. Refunds must be made to the Consumer, and lienholder, if 
any, as their interests appear on the records of the registrar of motor vehicles, 
or the county recorder of the debtor's residence:- A reasonable allowance for 
use is that amount directly attributable to use ·by the consumer and any pre­
vious consumer prior to his or her first report of the nonconformity to the 
manufacturer, agent, or dealer and during any subsequent period when the 
vehicle is not out of service by reason of repair. It is an affirmative defense to 
any claim under this section (I) that an alleged nonconformity does not sub­
stantially impair the use or market value, or (2) that a nonconformity is the 
result of abuse, neglect,. or unauthorized modifications or alterations of a 
motor vehicle by anyone ot_her than the inanufacturer, its agent or. its author­
ized dealer. 

(b) It is presumed that a reasonable number of attempts have been under­
taken to confonn a new motor vehicle tO' the applicable express warranties, if 
( 1) the same nonconformity has been subject to repair four or more times by 
the _manufacturer, its· agents, or its .authorized dealers within the express 
warranty term or during the period of one year following the date of miginal 
delivery of the motor vehicle to a consumer, whichever is the earlier date, but 
the·nonconformity continues to exist, or (2-) the vehicle is out of service by 
reason of repair for a cumulative total of 30 or more business days during the 
term or during the period,-whichever is the earlier d_ate. · 

(c) If the nonconformity results in a complete failure of the braking or 
steering system of the new motor vehicle -and is likely to cause death or 
serious bodily injury if the vehicle is driven, it is presumed that a reasonable 
number of attempts have been undertaken to conform the vehicle to- the ap­
plicable express warranties if the conformity has been subject to repair at 
least once by the manufactu_rer, its age_nts, or its _authorized dealers_ within the 
express warranty term or during the period of one year following the date of 
Original delivery of the motor vehicle to a consumer, whichever is the earlier 
date, and the nonconformity continues to exist. 
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(d) The term of an express warranty, the one-year period and the 30,day 
period shall be extended l,y any period of time during which repair services 
are not available to the consumer because of a war, invasion, strike, or fire, 
flood, or other natural disaster. 

(e) The presumption contained in paragraph (b) applies against a manu­
facturer only if the manufacturer, its agent, or its authorized dealer has .re­
ceived prior written notification from or on behalf .of the consumer -a( least 
once and an opportunity to cure the defect alleged. If the notification is re~ 
ceived by the manufacturer's ag_ent or-authorized dealer, the agent or dealer 
must forward it to the manufacturer by certified mail, -return receipt 
requested. 

(I) Al the time of purchase the manufacturer, either directly or through its 
agent or its authorized dealer,_must provide the consumer a written statement 
on a separate piece of paper, in ten poirit all capital type, in substantially the 
following form: "IMPORTANT: IF THIS VEHICLE IS DEFECTIVE, 
YOU MAY BE ENTITLED UNDER STATE LAW TO REPLACEMENT 
OF IT OR A REFUND OF ITS PURCHASE PRICE. HOWEVER, TO BE 
ENTITLED TO REFUND OR REPLACEMENT, YOl.1 MUST FIRST NO­
TIFY THE MANUFACTURER, ITS AGENT, OR ITS AUTHORIZED 
DEALER OF THE PROBLEM IN ,WRITING AND GIVE THEM AN OP­
PORTUNITY TO REPAIR THE VEHICLE." 

Sec. 3. Minnesota Statutes 1984, section 325F.665, subdivision 4, is 
amended to read: 

Subd. 4. [RESALE OF RETURNED MOTOR VEHICLE.] (a) If a motor 
vehicle has been returned under the provisions of subdivision 3 or a similar 
statute of another state, it.may not be resold in this state unless: 

(I) the manufacturer provides the sit.me express W£!.rranty it provided to the 
original purchaser, except that the term · of the warranty need only· last for 
12,000 miles or 12 months after the date of resale, ·whichever is earlier, or for 
an agricultural vehicle that does not have an odometer, 600 hours or 12 
months, whichever is earlier; and 

(2) the manufacturer provides the consumer with a written statement ori a 
separate piece of paper, in ten point _all capital type, in substantially the 
following form: "IMPORTANT: THIS VEHICL_E WAS RETURNED TO 
THE MANUFACTURER BECAUSE IT DID NOT CONFORM TO THE 
MANUFACTURER'S EXPRESS WARRANTY AND THE NONCON­
FORMITY WAS NOT CURED WITHIN A REASONABLE TIME AS 
PROVIDED BY MINNESOTA LAW." 

The provisions of this section apply to the res.old motor vehicle for full 
term of the warranty required under this subdivision. 

(b) Notwithstanding the provisions of paragraph (a), if a new motor vehi­
cle has been.returned urider the provisions of subdivision 3 or a similar statute 
of another state because of a nonconformity resulting in a complete failure of 
the braking or steering system of the motor vehicle likely lo cause death or 
serious bodily _injury if the vehicle was driven, the motor veh.ic_le may not be 
resold in this state." 

Amend the title as follows: 

Page l, line 5, delete "subdivision I" and insert "subdivisions 1, 3, and 
4" 
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And when so amended the bill do pass and he re-referred to the Committee 
on Economic Development a_nd Commerce. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Res0urces, 
to which was referred 

S.F. No. 601: A bill for an actrelating to state departments and agencies; 
tr~nsferring authority for administration of the rural -rehabilitation cOrpora­
tion trust -liquidation -act from the state executive council t_o the comfri:issioner 
of energy and economic development; creating a_.govemor's rural develop­
ment council; amending Minnesota Statutes 1984, section 9.36; proposing 
coding for new law in Minnesota Statutes, chapter l 16J. · 

Reports the same back with the recommendation that the bill .be amended 
as follows: 

Delete everything after the enacting c1ause a~4 insert: 

"Section I. [I 16J.95l]lDEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
sections· I tO 3. 

Subd. 2. [COMMISSIONER.] :"Commissioner" means the commissioner 
of energy _and economic deVelopment: · 

Subd. 3. [COUNCIL] "Council" means the governor's rural develop-
ment counc.il. · 

Subd. 4. [MEMBER.] "Member" means a member of the council. 

Sec. 2. [1161.955] [RURAL REHABILITATION. REVOLVING 
FUND.] 

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation revolving 
fund _ls established as an account in the state treasury. The money tranferred 
to the state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from ·transfer of the trust to the state, ·,nuSt be 
credited to the rural rehabilitation _revolving fund. The_principal amount of 
the rural rehabilitation revolving Jund, $9 .3 million, may not be spent and 
must be invested by the_ ·state investment board. The income attributablt; to 
investment of the principal is appropriated to the commissioner for the ac­
tivities of the rural dev,elopment council. 

Subd. 2. [EXPENDITURE OF INVESTMENT INCOME.] The commis-
. -sioner may only use_ the income from the investment of the rural rehabilita­

tion ·revolving fundfor the purposes that are allowed under the Minnesota 
ruraf:·r'ehabilitation ·cor{Joratidn' s Charter and agreement with the United 
States·secretary of agriculture as provided in Public law 499, 81st Con­
gress, enacted May 3, 1950 and as allowed under section. 3, subdivision 8. 
Not more than three·pefi:"ent of the book value of the Mitinesota rural reha­
bilitation corporation's aSsets may be used for administr_ative purposes_ in a 
year without approval of the United States se~retary of agriculture. 

Subd. 3. [TRANSFER OF AUTHORIZED RECORDS TO COMMIS­
SIONER.] The authority, assets, books, and records held by the Minnesota 
rural rehllbilitation corporation and later by the.state eiecutive council un_der 
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Public Law 499, 81st Congress, May 3, 1950, is transferred to the 
commissioner. 

Sec. 3. [116J.961] [GOVERNOR'S RURAL DEVELOPMENT 
COUNCIL.] 

Subdivision 1. [ESTABLISHMENT.] The governor's rural development 
council is_ est"ablished in the department of energy and economic develop­
ment. The council shall consist of one iep'resentative from each of the state's 
development regions, including the seven-county metropolitan area, and the 
commissioner. 

Subd. 2. [SELECTION OF MEMBERS.] Members representing the 
state's development regions must be selected by a majority vote of the re­
gional development commissions, where they exist, -and the metropolitan 
council. In regions that have dissolved their development commissions, 
members must be selected by a majority vote of the chairs of the respective 
county boards of commissioners in the region. Mem[JerS must reSide within 
the region they represent. The county boards of commissioners and the re­
gional development commission_s selecting members are encouraged to give 
preference to persons that hold an elected office. The county hoards of com­
missioners and· the regional development commissions must give public no­
tice of vacancies on the council and make a selection of a member from 
applications received for the positions. The terms, compensation, and expi­
ration of the council and its members are as provided in section 15 .059, 
except.that existing_ members of the council shall_serve u_n_til January 1 ,. · 1987. 
A member may not serve more than two co_nsecutive terms: 

Subd. 3. [OFFICERS.] The council may elect a chairperson, vice chair­
person, and other officers as is necessary from its members. 

Subd. 4. [ADVISORY TASK FORCES,] The council may form advisory 
task force.~ to advise or assist the council to ide_ntify and work with rural 
development issues. The council shall appoint persons to the task forces. The 
persons on the task force may nor receive per diem but may be ieimbursed 
for expenses. · 

Subd. 5. [COUNCIL STAFF.] (a) The commissioner shall employ, with 
the concUrrence of the council, an executive director experienced in public 
administration and rural development issues. The executive director is not a 
member of the council, but shall perform duties the council may _require in 
carrying ·out its responsibilities. The executive director's position is in the 
unclassified service . 

. (b) The commissioner shall employ professional staff, clerical help, and 
other necessary employees upon the recommendation of the council and the 
executive director. Support. staff shall serve in the classified civil service. 
The commissioner shall also provide materials and administrative help nei.:­
essary for the council's activities including_ personnel, budget, payroll, and 
contract administration. 

Subd. 6. [EXPENSES OF COUNCIL.] The commissioner shall pay for 
the expenses of the council, the council staff, and the council's programs 
from the -·appropriation under section 2, subdivision 1. 

Subd. 7. [IDENTIFICATION OF RURAL DEVELOPMENT POLICY.] 



29TH DAY] MONDAY, MARCH 25, 1985 687 

The council shall advise .the governor and the legislature on matters of public 
policy relt;iting to rural development. The council shall identify prominent 
rural issues and formulate and advocate policies that serve the needs of the 
rural population of the state. 

Subd. 8. [ADMINISTRATION OF ANNUAL INVESTMENT INCOME 
FROM THE RURAL REHABILITATION REVOLVING FUND.] (a) The 
council shall administer the annual investment income from the rural reha­
bilitation revolving fund by: 

( J) administering a·_ rural development grant program including the es­
tablishment of grant eligibility criteria, solicitation and review of grant ap­
plications, and determination of projects to be funded; 

(2) developing priorities for state projects and activities related to rural 
development; 

( 3) providing tecfl;nical help and rural development information services 
w· state agencies, regional agencies, special districts, local governments, 
and interested citizens; 

(4) preparing an annual budget and work program, and a biennial budget; 

(5) preparing an annual report for the state office of the farmers home 
administration, United. States department of agriculture, outlining program 
activities and expenditures from the trustfuild;.and · 

(6) reporting to the house agriculture and senate agriculture and natural 
resiJurces committee by January 31 of each year on the grants, projects, and 
activities of the council. 

(b) The commissioner_ shall make agreem_ents or con,racts to distribute 
grant funds to projects sel_ected by the council. 

Subd. 9. [RULES.] The commissioner shall, with the concurrence of the 
council, adopt rules for the administration of a rural development grant 
program. 

Subd.· JO. [BUDGET.] The commissioner shall review and approve a bi­
ennial budget prepared by the council and submit it to the governor and the 
legislature for approval as part of the biennial. budget process. 

Sec. 4. [116J.965] [INTERAGENCY COOPERATION.] 

State departments and agencies shall cooperate with and assist the c_ouncil 
in its work. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1984, section 9.36, is repealed." 

Amend the title as follows: · 

Page I, lines 7 and 8, delete "amending Minnesota Statutes 1984, section 
9.36:" 

Page I, line 9, before the period, insert "; repealing Minnesota Statutes 
1984, section 9. 36" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report _adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which .was referred 

S.F.
1 

No. 363: A bill for an act relating to state government; proposing an 
amendment to the Minnesota .Constitution, article V, sections 1., 3, and 4; 
article VIII, section 2; and article XI, sections 7 and 8; eliminating the office 
of stat~ treasurer; giving the treasurer's- powers and duties to-another officer 
provided by Jaw. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything .after the enacting clause and insert: 

"Section I. [CONSTITUTIONAL AMENDMENT.] 

An qmendment ~o the M_innesota Constitution is proposed to th(( people. If 
the amendment is adopted article IV,. section 23, will read: 

Sec. 23. Every bill passed in conformity to the rules of each house and the 
joint rules of the two houses shall be presented to the governor. If he ap­
proves a bill, he shall sign it, deposit it in the office of the see,e1a,y eflitate 
comptroller and notify the house _in which it originated of that fact. If he 
vetoes. a bill, he shall return it with his objections to the house in which it 
originated. His objections shall be entered in the journal. If, after reconsi­
deration, two-thirds of that house agree to pass the bill, it shall be sent, 
together with.the governor's objections, to the other house, which shall like­
wise reconsider it. If approved by two-thirds of that house it becomes a law 
and shall be deposited in the office of the see,e!ar/ ol' S!afe comptroller. in 
such c_ases the votes of both houses shall be determined by yeas and nays, 
and the names of the persons voting for or against the bill shall be entered in 
the journal of each house .. Any bill not returned by the governor within three 
days (Sundays excepted) after it is presented .to hi_m becomes a law as if he 
had signed it, unless the legislature by adjoum·ment within that time prevents 
its return. Any bill passed during the last three days of a session may be 
presented to the governor during the three. days following the day of final 
adjournment and becomes law if the governor signs and deposits it in the· 
office of the seere!ary of S!afe comptroller within 14 days after the adjourn­
ment of the legislature. Any bill passed during the last three days of the 
session. Which is not signed and deposited within 14 days after adjournment 
does not become a law. · 

If a lbill presented to the governor contains several items of appropriation of 
money, he may veto one or more of the items while approving the bill. At the 
time he signs the bill the governor shall append to it a statement of the items 
he vetoes and the vetoed items shall not take effect. If the legislature is in 
session, he shall transmit to the house in which the bill originated a copy of 
the statement, and the items vetoed shall be separately reconside_red. If on 
reconsideration any item is approved by two-thirds of the members elected to 
each J\ouse, it is a part of the law notwithstanding the objections of the 
governor. 

Arti,cle V. section 1, will read: 

Sec~ion 1. The executive department- consists of a governor, lieutenant 
governor, seeretSF)' ef ~ auEiiter,- treas1:trer comptroller, and attorney gen-
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era!, who shall be chosen by the electors of the state. The governor and 
lieutenant governor shall be chosen jointly by a single vote applying to both 
offices in a manner prescribed by law. 

Article V, section 3, will read: 

Sec. 3. Thej;ovemor shall communicate by lllessage to each session of the 
legislature information touching the state and country. He is commander-in­
chief of the· military and naval forces and may call them out to execute the 
laws, suppress irisurrection.and repel invasion. He inay require· the opinion.in 
writing of the principal officer in each of the executive departments upon any 
subject relatirig to his duties. With the advice .ind consent of the senate he 
may appoint notaries public and other officers provided by iaW. · He may 
appoint commissioners to take the acknowledgment of deeds or other instru­
ments in writing to be used in the state. He shall take care that the laws be 

· faithfully executed. He shall fill a_ny vacancy that may occur in the offices of 
seeretaf)' af state,- treasurer, fttl0tt6f comptroller, attorney .general and the 
other state and district offices hereafter created by law until the end of the 
tenn for which· the person who had vacated- the office was elected or- the first 

· Monday in January following the next general election,. whichever is sooner, 
and until a successor is chosen and qualified. 

Article V, section 4, will-read: 

Sec. 4. The term _of-office of the seeFetaF) et~ tFeasuFer, attorney 
general and Sfflte attdi-teF comptroller is four years and u~til a succes_sor is 
chosen and qualified. The duties_ and salaries of the executive officers shall 
be prescribed by law. 

Article VII, section 8, will read:· 

Sec. 8. The returns of every election for officeholders elected. statewide 
shall be made to the seeretary ef stale comptroller who shall call to his as­
sistance two or more of the judges of the supreme court and two disinterested 
judges of the district courts. They shall constitute a bo~rd of canvassers to 
canvass the returns and declare'the result within three days after the canvass. 

Article VIII, section 2, will read: 

Sec, 2. The governor, ~5CeFetar) e-f sttHe,- treas1:wer, a-utl-i-tef comptroller, 
attorney general and the judges of the supreme court, court of appeals and 
district courts may be impeached for corrupt conduct in office or for crimes 
and misdemeanors; bllt judgment shall not extend further than to removal 
from office and disqualification to hold'and enjoy any office of honor, trust or 
profit _in this state. The party convicted shal_l also be ·subject to indictment, 
trial, judgment and punishment according to law. -

Article XI, section 6, will read: 

Sec. 6. As authorized by law certificates of indebtedness may be issued 
during a biennium, commencing on J_uly ·1 in ·each odd-numbered year and 
ending on and including June 30 in the·next odd-numbered year, in anticipa­
tion of the collection of taxes levied for and other -revenues appropriated to 
any fund of the state for expenditure during that biennium. 

No certificates shall be issued in an amount which with interest thereon to 
maturity, added to the then outstanding certificates against a fund and interest 
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thereon to maturity, will exceed the then unexpended balance of all money 
which will be credited to that fund during the biennium under existing laws. 
The maturities of certificates may be extended by refunding to a date not later 
than December I of the first full calendar year following the biennium in 
which the certificates were issued. If money on hand in any fund is not suffi­
cient to pay al1 non-refunding certificates of indebtedness issued on a fund 
during any biennium and all certificates refunding the same, plus interest 
thereon, which are outstanding on December I immediately following the 
close of the biennium, the state ""'1it6I' comptroller shall levy upon all tax· 
able property in the state a tax collectible in the ensuing year sufficient to pay 
the same on or before· December I of the ensuing year with interest to the date 
or dates of payment. 

Article XI, section 7, will read: 

Sec. 7. Public debt other than certificates of indebtedness authorized in · 
section 6 shall be evidenced by the issuance of bonds of the state. All bonds 
issued under the provisions of this section shall mature·· not more than 20 
years from their respective dates of issue and each law authorizing the is­
suance of bonds shall distinctly specify the purposes thereof and the max• · 
imum amount of the proceeds authorized to be expended for each purpose. 
The 5-ktle treasurer comptroller shall maintain a separate and special state 
bond fund on his official books and records. When the full faith and credit of 
the state has been pledged for the payment of bonds, the state tttfffilef comp· 
trailer shall levy each year on all taxable property within the state a tax 
sufficient with the balance then oh hand in the fund to pay all principal and 
interest On bonds issued under this section -due and to become due within the 
ensuing year and Jo· and including July 1 in the second ensuing year. The 
legislature by law may appropriate funds from any source to the state bond 
fund. _The amount of money actu_ally received and on hand pursuant to ap­
propriations prior to the levy of the tax in any year shall,be used to reduc~ the 
amount ·of tax otherwise required to be levied. 

Article-XI, section 8, will read: 

Sec. 8. The permanent school fund of the state consists of (a) the proceeds 
of lands granted by the United States- for the use of schools within each 
township, (b) the proceeds derived from swamp lands granted to the state, (c) 
all cash and investments credited to the permanent school fund and to the 
swamp land fund, and (d) all cash and invest111ents credited to the internal 
improvement land fund and the lands therein. No portion of these lands shall 
be sold otherwise than at public sale, and in the manner prqvided by law. All 
funds arising from the sale or other disposition of -the lands, or income ac­
cruing in any way before the sale or disposition thereof, Shall be credited to 
the permanent school fond. Within limitations prescribed by_law, the fund 
shall be invested to secure the maximum return consistent with the mainte­
nance of the perpetuity of the fund. The principal of the permanent school 
fund shall be perpetual and inviolate forever. This does not prevent the sale 
of investments at less than the cost to the fund; however, all losses not offset 
by gains shall be repaid to the fund from the interest and dividends earned 
thereafter. The net interest and dividends arising from- the fund shall be dis­
tributed to the different school districts of the state in a manner prescribed by 
law. 

A board of investment consisting of the governor, the state aaaiter, the state 



29TH DAY] MONDAY, MARCH 25, 1985 691 

treasurer, the seeretary ef 5tate comptrolle_r, and the attorney general is 
l!ereby constituted for the purpose of administering and directing the invest­
ment of all state funds. The board shall not permit state funds to be used for 
the underwriting or direct purchase of municipal securities from the issuer or 
the issuer's agent. 

Article XI, section JO, will read: 

Sec. 10. As the legislature may provide, any of the public lands of the 
state, including lands held in trust for any purpose, may be exchanged for any 
publicly or privately held lands with the unanimous approval of the governor, 
the attorney general and the s!a!e fllfGHef comptroller. Lands so acquired 
shall be subject to the trust, if ~ny, to which the lands exchanged therefor 
were subject. The state shall reserve all mineral and water power rights in 
lands transferred by the state. 

ond Article XJ/f, section 11, will read: 

Sec. 11. A seal of the state shall be kept by the seeretar) ef s!a!e comp­
troller and be used by him officially. It shall be called the great seal of the 
state of Minnes·ota. 

Sec. 2. [TRANSITION.] 

If the proposed amendment is adopted, the first comptroller will be elected 
in the /990 election. 

Sec. 3. [SCHEDULE AND QUESTION.] 

The proposed amendment _shall be submitted at the I 986 general election. 
If approved, the first comptroller will be elected in I 990. The question pro­
posed shall be: 

"Shall the Minnesota Constitution be amended to consolidate the offices of 
state treasurer, state auditor, and, secretary of state into one office of 
comptroller? 

Yes ____________ _ 

NO----------~-
Sec. 4. [POWERS AND DUTIES TRANSFERRED.] 

All the powers, duties, and responsibilities assigned by statute to the state 
auditor, the secretary of stat_e, and the state treasurer are transferred to the 
slate comptroller. 

Sec. 5. [FINANCIAL AUDITS TRANSFERRED.] 

The staff of the financial audits division of the legislative audit commission 
established under section 3.97, and all powers, duties, and responsibilities 
of the legislative auditor relating to financial audits, described in or assigned 
in accordance with sections 3.97, subdivision 6: 3 .971: 3 .972: 3.973; 3 .974: 
3.974/: and 3.9745, are transferred to the state comptroller. 

Sec. 6. [LEGISLATIVE AUDIT COMMISSION RENAMED.] 

The leiislative audit commission established under section 3 .97, subdivi­
sion 2, is renamed the legislative research commission. The legislative re­
search commission retains all powers, duties, and responsibilities assigned 
by statute to the legislative audit commission, except those transferred to the 
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state compt_roller by section 5 . 

. Sec. 7. [EFFECTIVE DA TE.] 

Sections 4, 5, and 6 are effective January l, 1991, if by /hen the amend­
ment proposed under section 3 has been adopted in accordance wiih -the 
Minnesota Constitution, article IX, section 1." · 

Delete the title and insert: 

"A bill-for an act relating to state government; proposing an amendment to 
the Minnesota Constitution, article IV, section 23; artiele V, sections L, 3, 
and 4; article VII, section 8; article VIII, section 2; article XI, sections 6, 7, 
8, and IO; and article XIII, section I I; combining the offices of state treas­
urer, state auditor, and secretary of state into the office of state CO)llptroller; 
providing that the first comptroller would be elected in 1990; transferring the 
powers, responsibilities, and duties of the state auditor, the. secretary of 
state, and the state treasurer to the state comptroller; transferring the finan­
cial audits division of the legislative audit'commission and its poWers, duties, 
and .responsibilities to the state comptroller; renaming the legislative audit 
commission.'' 

And when so amended the bill.do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was re-referred 

S.F No. 818: A bill for an act relating to employment and economic op­
portunity; providing for the streamlining and coordination of job, economic 
development, and income-maintenance · programs; setting as dual goals the 
lowering of unemployment rates and welfare caseloads; abolishing the de­
partment of economic security; creating a new department of employment 
and training; transferring, responsibilitie.s -of the_ department of economic se­
curity. to the department of employment and training and the department of 
huma·n services; transferring certain employment and training functions of 
the department of human sevices and the department Of_ admi'nistration to the 
department of employment and training; providing for biennial statewide 
plans for employment and training and apprenticeships; providing for coor­
dination of state and federal jobs programs; establishing community invest­
ment programs; granting rulemaking authority; changing formulas for paying 
local agencies for general assistance grants to recipients subject to work 
requirements; removing a sunset provision from the Minnesota emergency 
employment development act; appropriating money; amending Minnesota 
Statutes 1984, sections 86.33, by adding subdivisions; l 16L.03, subdivision 
7; 1!6L.04, by adding a subdivision; 129A.02, subdivision 2; 129A.03; 
129A.04; 178.03, by adding a subdivision; 245.87; 248.07; 248.08; 256.01, 
subdivision 4; 256.736; 256C.24; 256C.25; 256C.26; 256D.02, subdivision 
13; ·256D.03, subdivision 2; 256D.09, subdivision 3, and by adding a sub­
division; 256D. l l l, subdivision 2; 268.08, by adding a subdivision; 268.3 I; 
268.32; 268.33; 268.34; 268.35; 268.36; 268.672, subdivision 6; and 
268.686; proposing coding for new law as Minnesota Statutes, chapters 267 
and 268A; repealing Minnesota Statutes 1984, sections 129A.02, subdivi­
sion 4; 245.84, subdivision 2; 256.737; 256D.02, subdivision 8a; 256D. l l 1, 
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subdivision la; 256D. l 12; 268.01 I; 268.012; 268.013; 268.12, subdivisions 
I and la; 268.6_83, subdivision 2; 268.684; 268.686; 268.80; and 268.81. 

Reports the sairteback with the recommendation that the bill be amended 
as follows: · · 

Page 6, after line 10, insert: 

"Sec. 9. Minnesota Statutes 1984, section 136.63, is amended by adding a 
subdivision to read: · 

Subd. lb. Before prescribing any program involvi~g training in semi­
professional and technical fields or adult education, the board shall consult 
with thefull productivity and opportunity coordinator and shall develop a 
biennial plan. 

Sec. 10. Minn~sota Statutes 1984, section 136C.06, is amended to read: 

136C.06 [SOLE STATE AGENCY.) 

The state board of vocational technical education is the sole state agency to 
receive and. _disburse federal funds authorized by the Vocational Education 
Act of 1963, as amended in the education amendments of 1976, Public Law 
Numqer 94-482, _and Code of Federal Regulations, title 34, part 400. The 

. state board shaH develop and submit the state plan for vocational technical 
education: The state board shall develop the state plan according to terms of 
agreement with the _state board of education. Before devdoping and submit­
ting the state plan, the state board shall consult with the full productivity and 
opportunity coordinator and shall develop a biennial plan.'' 

Page 7, line 13, before "di\Jision" ·insert" "distinct" and ·after "division" 
inserf·"with a separate_ budget" · · · 

Page 7, lines 14 and 15, delete "described in this section" 

Page i2, line I, strike the colon and insert "appeal that action in the 
manm;r provided for contested ca_ses in chapter·1r" 

Page 12, strike lines 2 to I 8 

Page 15, line 21, after "including'' insert : 'supported work programs and 
· other'' 

Page 17, line 13, delete "applicants for or" 

Page 19, line 6, delete "day" and insert "child" 

Page 19, after line 19, insert: 

"Subd. JO. [LONG-TERM WELFARE RECIPIENT PROGRAM.] The 
commissioner of ·employment and training shall establish a suppOrted work 
program for recipients of aid to families with dependent. children who ~ave 
received_public assistance for more than three years and who are .residents 
of counties that have had more than three percent of their aid tofamilies with 
dependent children recipient_s ·on such assistance for three years or longer. 

'fhe goals of the supported work prpgram must ·be· made a part of the 
biiiiinial plan of the coirimissiOner." · 

Page 21, line 15, delete "39" ~nd insert "44''. 

Page 21, line 28, delete "42'' and insert "48" 
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Page 22, line 4, delete "42" and insert "48" 

Page 23, line 3, after ''.administef"-insert "and deliver" 

Page 23, line 4, strike "delegate administration" and insert "contract for 
the delivery" 

Page 23, line 5_, strike "to" and insert "with" ~fld after_ "government" 
insert", public,. or nonprofit agency" 

Page 23, line 3 I, delete "42" and insert "48" 

Page 23, line 33, delete "provided" and insert ·"offered" and delete 
"suitable" and insert "community investment program" 

Page 25, after line 30, insert: 

"Sec. 25. [268.041) [BOARD FOR THE BLIND.) 

Subdivision 1. [MEMBERSHIP.] There is created the Minnesota board 
for the blind within the department of employment and training. The board 
consists of seven members appointed by the governor. At· leas_t four of the 
board members shall be blind or visually handicapped. Board members are 
appointed for four-year terms, except for the members firsi appointed, of 
whom three are appointed for a term ending December 31, 1990, three for 
terms ending December 31, 1989, and three for terms ending December 31, 
1988. 

Subd. la. [REMOVAL; VACANCIES.] The compensation, removal of 
members, and filling of vacancies on the board shall ·be as provide_d in sec­
tion 15.0575. 

Subd. 2. [DUTIES.] The board shall: 

(1) advise the commissioner on the qualifications for the director of the 
diVision of services for the blind; 

(2) advise the commissioner regarding the deve!opment_of policies, pro­
grams, services affecting the. blind and visually impaired, and on the use of 
appropriate federal funds; · 

( 3) advise the commissioner regarding policies relating to eligibility 
determinations; 

(4) create a public awareness of the special needs and potentialities of 
blind and visually impaired persons; and 

(5) provide the commissioner with a review of ongoing services, pro, 
grams, and proposed legislation affecting the blind and visually impaired." 

Page 28, line 17, after the period, insert '"The commissioner shall use any 
funds collected by him under this paragraph for job search and relocation 
expenses of structurally unemployed workers participating in the training 
program." 

Page 28, line 28, after "years" insert ". The commissioner shall allocate 
80 percent of available funds to youths" 

Page 28, line 30, after ''budget'' insert ''and 20 percent of available fuiuls 
to youths from families with household incomes no greater than 150 percent 
of the federal poverty guidelines" 

Page 28, line 34, delete "42" and insert "48" and strike "other" 
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Page 31, after line 8, insert: 

"Sec. 34. Minnesota Statutes 1984, section -268,676, subdivision I, is 
amended to read: 

Subdivision I. [AMONG JOB APPLICANTS.] Allocation of funds 
among eligible job applicants within a service delivery area shall be deter­
mined by the employment administrator in each sei-vice delivery area. The 
employment administrator shall give priority to: 

( 1) applicants living in households with no other income source; ftfttl 

(2) applicants who would otherwise be eligible to receive general 
assistance; 

( 3) applicants who are eligible for aid to families with dependent children; 
and 

(4) appliC'Clnts who live in a farm household who d"emonstrate severe 
household financial need. 

lH 5ef¥i€e eleli¥eF)' areas where the HRemple; meRt ffile fef the 12 meRth 
peFieel ""8tRg the mest reeeRt Maf€!t M is belew the statewiele HRempley 
fflOftl ffile at that tiffle, the emple; meRt udministrater sltt!ll gi-¥e higher !'fier­
ily 16 applieaRts dese,i~ed iR elaHse ~ thaA 16 these <lese,i~ed in elattse 
flt-" . 

Page 31, line 31, delete "33 to 37" and insert "37 to 4 I" 

Page 31, line 34, delete "5" and insert "6" _ 

Page 32, line 21, delete everything after "Subd. 6." and insert "[LOCAL 
SERVICE UNIT.] "Local service unit"" 

Page 32, line 22, delete everything after "means" and insert "a county, 
joint power agreeinent, city ofthejirst_'c/ass, or service delivery area." 

Page 32, line 27, before the period, insert "under the scope of this sec­
tion'' Page 32, line 32, before the first semicolon, insert ", subdivisions I 
to JO" and after the first semicolon, insert "268.676, subdivision I;" and 
delete "and" 

Page 32, line 33, delete the second "subdiVisio,i" and insert "subdivi-
sions" and before the period, insert", 3, and 4; and 268.682" 

Page 33, line 11, delete "32 to 35" and i_nsert "36 to 39" 

Page 33, line 20, after "(4 )" insert "enter into ·contracts; 
(5 )" 

Page 33, lines 22, 30, and 34, delete "33" and insert "37" 

Page 33, lim, 28, delete "(5)" and insert "(6)" 

Page 33, line 32, delete "(6)" and insert "(7)" 

Page 33, delete line 35 and _insert: 

"/8) where federal and state laws allow, identify, define, and prescribe 
the services·and.standards used for all employment and training services;" 

Page 33, line 36, delete "(8) develop" and insert "(9) initiate" and delete 
"implement" and insert "oversee" 
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Page 34, line I, delete "(9)" and insert ''(10)'' and delete "economic 
security" and insert "employment and training" 

Page 34, line 5, delete "and" 

Page 34, line 6, delete ''(JO)'' and insert "(If)" 

Page 34, line 9, before "for" insert: 
''(12)" 

Page 34, line 9, delete "service providers who" and insert "local sei-vice 
units that" 

Page 34, line 17, delete the period and insert a semicolon 

Page 34, after line 17, insert: 

"O 3) certify competent service providers and decertify service providers 
that fail to comply with petformance criteria developed by the· ·coordinator; 
and · · 

(14) if the coordinator finds that a local service unit over the period of two 
years consistently fails to provide service of sufficient quantity and quality to 
satisfy criteria established for the receipt of state funds. the coordinator has 
the authority to assuine responsibility for emplojment and training programs 
in that local service unit.'' 

Page 34, line 18, after "[267.04]'' insert "[DUTIES AND 
RESPONSIBILITIES.]'' 

Page 34, line 33, after "with" delete the comma and insert "and" 

Page 34, lines 33 and 34, delete ", and give necessary instructions and 
directions to county and local authorities" and insert "local service units" 

Page 35, line 3, delete "implement" and insert "oversee _the implementa­
tion of' 

Page 35, line·6, delete "operating" and delete '"the service" 

. Page 35, delete lines 7 and 8, and insert "local service units and obtain 
from them the reports necessary to monitor and evaluate the success of their 
employment and training programs;" 

Page 35, line I I, delete the first comma and insert "or" and after "un­
trained" delete ", and needy" 

Page 35, line 22, delete "and" and insert a comma and after "submis-
sion'' insert '', and updatinK'' · 

Page 35, line 23, delete the first comma and insert "and" and after 
"local" delete "governments, and" 

Page 35, line 24, delete "providers" and insert "units" 

·Page 35, line 25, delete "county by county" 

Page 35, line 25, delete "criteria based" 

Page 35, delete lines 26 and 27 and insert "objectives for individual local 
. service units that include the simultaneous reduction of unemployment rates 
-and welfare case loads.'' 

Page 35, lines 29 and 30, delete "October .15, 1985, and thereafter by 
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October I 5" and insert "July I" 

Page 36, lines 2 and 3, delete "for each service delivery area" 

Page 36, lines 4 and 5, delete "for each service delivery area" 

Page 36, after line 5, insert: 
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"(4) a review arid comment on the vocational programs administered by 
the vocational technical education system and the.community colleges;" 

Renumber the cla:~ses in sequence 

Page 36, line 13, delete "a plan" and insert "guidelines" 

Page 36, line 13,.after "and" insert "a" 

Page 36, line !"5, before "must" insert "may consist of one or more sepa­
rate operations, but i(' and delete "have" and insert "provide" 

Page 36, line 23, after "system" insert ", within federal and state data 
practices.provisions," -

Page 36, line 28, after "of' insert "employment_anJ. training," 

Page 36, line 32, before the semicolon,. insert "and the type ,!{jobs that 
would provide valuable training, skills, and work ·experience to ·par_t-lime 
program e_mployees" · 

Page 36, line 33, delete "temporary" and insert "emergency"·· 

Page 37, line I, delete "development'' and insert "developing" 

Page_ 37, after line.14 insert: 

"Subd. 5. [ALLOCATION OF WAGE SUBSIDY FUNDS.] The coordi­
nator shall allocate wage subsidy funds in _the following manner: Seventy 
percent·of the funds available for allOcation to local service units for wage 
subsidy pr.ograms must be allocated.anlong local service units as fotlows: the 
proportion of the wage subsidy funds available to each service delivery unfr 
shall be calculated by giving equal weight to the number of unemployed 
persons in the local service unit divided by the total number of unemployed 
persons in the state for the 12-month.period ending the most recent March 31 
and the number of public assistance recipients in the local service unit di­
vided by the total number of public assistance recipients in the state for the 
12-month period ending the most recent March 31; 30 percent of the funds 
allocated to local service units under the program must be allocated at the 
-discretion of the· coordinator.'' 

Page 37, line 15, delete "5" and insert "6". and delete ''DUTIES RE-
LATING TO" and insert "SPECIAL" 

Page 37, line 18, delete "localities". and insert "local service units" 

Page 37, line 30,. delete "pooled and" 

Page 37, line 30, after "to" insert "local" 

Page __37, line 31, delete "providers in service· delivery areas" and insert· 
"units" · 

Page 37, line 32, after "each" in_sert '.' local" and delete "delivery area" 
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and insert "unit" 

Page 37, line 33, before the period, insert "at the end of the most recent 
quarter'' 

Page 38, line 8, after "shall" insert "provide information and" 

Page 38, after line 14, insert: 

"Sec. 42. [267.07] [AUDIT.] 

The legislative auditor shall perform two program audits of the office of 
full productivity and opportunity. The first program audit shall be submitted 
to the legislature by January 1, 1988; the second shall be submitted to the 
legislature by January 1, 1990." 

Pages 39 and 40, delete clauses (3) to (5) 

Renumber the clauses in sequence 

Page 40, line 14, delete everything after the period 

Page 40, delete lines 15 and 16 

Page 40, after line 24, insert: 

"( 3) administer wage subsidy programs;" 

Page 41, delete clause (7) 

Renumber the clauses in sequence 

Page 42, after line I, insert: 

"Sec. 45. [SERVICE PRIORITIES FOR EMPLOYMENT AND 
TRAINING PROGRAMS.] 

Subdivision 1. To the extent _that· the state has the authority to establish 
priority groups to be served under these prOgrams, greatest consideration 
must be given to client groups identified_ cis _ experiencing the mosi severe 
disadvantages to employment. individuals volunteering for employment, re­
gardless of.whether or not they are required to register, must also be given 
preference to avoid the effects· of long-term dependence on public assistance. 

Subd. 2. (a) The priority for se17lices to be provided i's: 

( 1) permanent, unsubsidized, full-_time private or nonprofit sector 
employment; 

(2) permanent, subsidized, full-time private sector employment; 

(3) permanent, subsidized, full-time nonprofit sector employment; 

(4) training or relocation; and 

(5) part-time, subsidized, nonprofit, or public employment with continued 
_employment assistance. 

(b) Individuals receiving any of the priority services in paragraph (a) must 
be provided day care, transportation, or other support services as appro­
priaie and available.'' 

Page 42, lines 7 and 8, delete "appiic~nts for and" 

Page 42, line 11, delete "applicants and" 
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Page 42, delete lines 19 to 36 

Page 43, delete lines I to 3 

Page 43, delete lines 9 to 11 

Page 43, line 16, delete "day" and insert "child" 

Page 43, line 35, delete "supervise" and insert "assist" 
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Page 44, line 6, delete "prepare" and insert "assure that a client's em-
ployment status is appraised within 30 days and that" 

Page 44, line_7, after "plan" insert "is prepared" 

Page 44, line 8, delete "30" and insert "90" 

Page 44, after line 17, insert: 

''.(c) If either the recipient or the local agency-disagrees with the determi­
nation that the individual is lacking work skills or training, the individual or 
the county may appeal the decision to the cornmissionl!r. '' 

Renumber the subdivisions in sequence 

Pllge 44, line 31, delete "commissioner's" and insert "c'oordinator's" 

Page 45, lines 14 and 15, delete "which provide jobs or job training" 

_Page_ 45,_ line 16, before the period, insert "and must provide program 
employees with training and work experience'' 

Page 45, line 31, delete "eligible for and'' 

Page 45, line 34, delete "and" and insert a comma 

Page 45, line 36, before the period, insert ", and who volunteer for the 
employment'• 

Page 46, line 4, after the second ·comma, insert "and" 

Page 46, line 5, delete", and the county emergency jobs program" 

Page 46; line 22, after- "'paid" insert "a wage" 

Page 46, line 31, after "hours" insert "or four days" 

Page 46, line 34, after "the" insert "voluntary" 

Page 47, line 2, delete everything after the comma 

Page 47, line 3, delete "required," 

Page 48, after line 22, insert: 

"Subd. 8. [VOLUNTARY PARTICIPATION.] Participation in the com­
munity investment program by ·any recipient of aid to families with dependent 
children shall be voluntary.'' 

Page 48, line 29, after "'and" insert", unless the county already operates 
the job training partnership act pr.ogram," 

Page 49, line 4, delete "out-stationed" and insert "co-located" 

Page 51, line 15, -delete "demonstrate" and insert "evaluate" 

Page 51, line 21, delete everything after "[ALLOCATION.]" and insert 
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"(a) No later than August 1 of each odd-numbered year, the-commissioner 
shall notify all ('Ounty boards of the allocation and the procedures used for 
the sliding fee program. If the appropriation is insufficient to meet the needs 
in all counties, the amount shall be prorated among the Counties. 

(b) For the purposes of this section, the commissioner shall allocate 
money appropriated between the metropolitan area, comprising the counties 
of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and 
the area outside the metropolitan area so that no more than 55 percent of the 
total fund goes to either area after excluding a/locations for statiwide ad­
ministrative costs. The commissioner shall allocate 50 percent of the funds 
among counties on the basis of the numb"er of families below poverty, Qs 
determined from the most recent special census and 50 percent on the basis 
of caseloads of aid to families with dependent children for the preceding 
fiscal year as determined by the commissioner of human services.'' 

Page 51, delete lines 22 to 36 

Page 52, delete lines I and 2 

Page 52, line 10, delete "dependent" and after "families" insen "with 
dependent children'' anc_l delete ''or'' 

Page 52, line i2, delete "cOunty board" and insert "commissioner" 

Page 52-, line 19, delete "board's'; and ·insert "comfflissioner's" 

Page 52, delete lines 25 to 31 

Page 52, line 32, before "Persons" insen "(a)" 

Page 52, line 34, delete "shall" and insen "are eligible 10" 

Page 52, line 35, delete everything after the period 

Page 52, delete line 36, and insert: 

"(b) Employed persons who work at least ten hours per week and receive 
at least minimum wage for all hours worked are eligible for _child -care 
assistance.'' 

Page 53, delete line I 

Page 53, line 10, delete everything after .the period 

Page 53, delete lines 11 and 12 

Page 53, line 16, before "firs/'' insen "program's" 

. Page 53, line 17, delete everything after "years" 

Page 53, line 18, delete "section" 

Page 53, line 21, delete ".under the board's" 

Page 53, line 22, delete "established range'.' 

Page 53, line 28, delete "When the county" 

Page 53, delete line 29 

Page 53, line 30, delete "the commissioner for the same service," 

Page 53, line·J5, before "for" insert -"of human services" 
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Page 54, line 9, delete "The county board may" 

Page 54, delete lines 10 to 14 

Page 54, line 16, delete "ten percent of the first $200,000 and" 

Page 54, -line 17, d"elcte "the balance of any" and insert "its" 

R~number the subdivisions in .sequence 

Page 54, lines 24 and 31, delete "46" and insert "52" 

Pages 54 and 55, delete section 49 

Page 58, line 5, delete "268.686;" 

Page 58, line 7, delete "47" and insert "53'' 
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Page 58, line 8, delete "31" and insert "35" and delete" IO" and insert 
"/2" and delete "14" and insert "16" 

Page 58, line 9, delete "46" and insert "52" 

Re-number the sections in seq~ence 

Amend the title as follows: 

Page l, line 6, after the semicolon, insert "creating the board for the 
blind;" 

Page 1, line 19, aft~r the semicolon, insert "providing for audits of the 
program;'' 

Page I, line 27, after the second semicolon, insert "136.63, by adding a 
subdivision; !36C.06;" · · 

Page I, line 34;. before "and" insert "268.676, subdivision I;'' 

Page I, line 35, after ''law" insert "i'n Minnesota Statutes, chapter 268; 
proposing coding for new law" 

Page I, line 41, delete "268.686;". 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 468,126,566,281,803,563, 77,882,519,665,822,597, 194, 
471, 70,643,678, 381/709, 693,623 and 221 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Diessner moved that the name of Mr. Solon be added as a co-author to 
S.F. No. 10. The motion prevailed. 

Mr. Wegscheid moved. that the name of_ Mr. Benson be added as a co-au­
thor to S.F. No. 633. The motion prevailed. 

Mr. Solon moved that his.name be stricken as a co-author to S.F. No. 912. 
The motion prevailed. 

Mrs. Lantry moved that the name Of Mr. Wegscheid be added as a co-au-
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thot to S.F. No. 933. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Wegscheid be added as a co-au­
thor to S.F. No. 944. The motion prevailed. 

Mr. Schmitz moved that the name of Mr. Wegscheid be added as a co-au­
thor to S.F. No. 949. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 953. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 955. The motion prevailed. 

· Mr. Samuelson moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 957. The motion prevailed. 

Mr. So_lon moved that the name of Mr. Wegscheid be added as a co,author 
to S.F. No. 966. The motion prevailed. 

Mr. Petty moved that the name of Mr. Wegscheid be added as a co-author 
to S.F. No. 974. The motion prevailed. 

Mr. Petty moved that the name of Mr. Wegscheid be added as a co-author 
to S.F. No. 975. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co­
author to S.F. No. 985. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 1003. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 1004. The motion prevailed. 

Ms. Petersori, D.C. moved that the name of Mr. Wegscheid be added as a 
co-author to S.F .. No. 1005. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Dahl be added as a co­
author to S.F. No. 1017. The motion prevailed. 

Mr. Bertram moved that the name ·of Mr. Stumpf be added as a co-author 
to S.F. No. 1022. The motion prevailed. 

Mr. Bertram moved that the name of Mr. DeCramer be added as a co-au­
thor to S.F. No. 1023. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. DeCramer and Stumpf be 
added as co-authors to S.F. No. 1024. The motion prevailed. 

Mr. Davis moved that the name of Mr. Purfeerst be added as a co-author to 
S.F. No. 1033. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Peterson, C.C. be added as a 
co-author to S.F. No. 1058. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1069. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Schmitz be added as a co-author 
to S.F. No. 1070. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Pogemiller be added as a 
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co-author to S.F. No. 1088. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1093. The motion prevailed. 

Mr. Wegscheid moved that the name of Mf. Jude be added as a co-author 
to S.F. No. 1098. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 1101. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Davis be added as a cu-author 
to S.F. No. 1102. The motion prevailed. 

Mr. Lessard moved that S.F. No. 868 be withdrawn from the Committee 
on Local and Urban Government and re-referred to the Committee on Judi­
ciary. The motion prevailed. 

Mr. Knutson introdllced- · 

Senate Resolution No. 44: A Senate resolution congratulating the hockey 
team from Burnsville High School for winning the State High School Hockey 
Championship. · 

Referred to the Committee on Rules and Administration. 

Mr. Knutson introduced-

Senate Reso1ution No. 45: A ·senate resolution congratulating the swim­
ming and diving team from Burnsville High School for winning the State 
High School Swimming and Diving Championship. 

Referred to the Committee on Rules ·and Administration. 

Mrs. McQuaid introduced-

Senate Resolution No. 46: A Senate resolution congratulating the girls 
basketball team from St. Louis Park High School for winning the I 985 Class 
AA Girls State High· School Consolation Championship. · 

Referred to the Committee on Rules and Administration·. 

Mr. Kamrath and Mrs. Adkins introduced-

Senate Resolution No. 47: A Senate resolution congratulating the Spartans 
girls basketball team from Milroy High School for winning second place in 
the I 985 Class A Girls State High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Samuelson introduced_____: 

Senate Resolution No. 48: A Senate resolution congratulating the Flyers 
girls basketball team from Little Falls High School for winning the I 985 
Class AA Girls State High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Anderson introduced-

Senate -Resolution No. 49: A Senate resolution congratulating the Cardi-
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nals girls basketball team from Staples High School for winning the 1985 
Class A Girls State High School Basketball Championship. 

Referred to the Committee-on Rules and Administr.itioll. 

Mrs. Kroriebusch introduced~ 

Senate Resolution ·No. 50: A Senate resolution commending Bonnie 
· Gregorson for saving a life. 

Referred to the Committee on Rules and Administration. 

Ms. Berglin and Mr. Spear introduced-

Senate·-Concurrent· Resolution No. 13: .A Senate concurrent resollitinn ex­
-, . pressing the sense of the House of Representatives and Senate that· voluntary 

departure status should be granted to Central American refugees. 

Referr~d to the Committee on R.ules and Administration. 

CALENDAR 

S.F. No. 40: A bill for an act relating to transportation; traffic regulations; 
defining ''passenger vehicle''; requiring use of seat belts by passenger vehi­
cle" drivers and passengers; imposing· a penalty; amending Minnesota.Statutes 
1984, sections 169.01, by addinga subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 169. -

Was read the third time and placed on its final passage· 

The question _was taken on the p:crssage of the bill.· 

The roll was called, and there were yeas 37 and nays 27, as follows: 

Those who voted in the affirmative were: 

Berglin 
Brataas 
Davis 
oecramer 
Dicklich 
Diessner 
Fril.nk 
Frederick_ --

Freeman 
Gustafson 
Hughes 
Johnson·, D.J. 
Knaak 
Knutson' 
Kroening 
Laidig 

Langset~ 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,.D. M;­
Novak 

· Those who-voted in ·the neg~tive were: 

Adkins Chmielewski Kamrath -
· Anderson Dieterich Krone bu set,. 
J3enson · Frederickson Lessard 
Betg ISackson Moe, R. D. 

· Bernhagen Johnson, D.E. Peterson, C.C. 
Bertram Jude Peterson, D.L. 

Olson 
Pehler 
Petern:/n, D.C. 
Peterson, R.W. 
Petty 

·Pogemiller· 
Sieloff 
Solon 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Sa:muelsdn 
Scfimiti: 

So the bill-passed ·and its title was agreed to. 

CONSENT CALENDAR 

Spear 
Storm 
_Vega 
Waldorf 
Wegscheid 

Stumpf 
Taylor 
Willet 

S.F. No. 542: A bill for an act rdating to "local improvements; providing 
for advertise_ment for_bids in _certain publications; aineriding Minnesota Stat­
utes _1984, section 429.041; s_ubdivisiori 1. 
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Was read the t,hird time and placed on its final passage . 

. The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
· Anderson 

Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johll.Son, D.E. 
Johnson, D.J. 
Jude · 
Kamrath 
Knaak 

Knutson··· 

Kroening 
KronebuSch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L 
Peterson,.R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichg'ou 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

GENERAL OR_DERS 

SCh~itZ'. 
Sieloff 
Solon· 
Spear 
Stotin 
Siumpf 
Taylor 
Vega · 
Waldorf 
Wegscheid 
Willet 

705 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the comi:nittee ar_os_e, and Mr. Luther_ re­
ported that the committee had considered the following: 

S.F. No. 63 a~d H.F .. Nos. 509 and 329, which the' committee recom­
mends to ·pass. 

S.F. No. 342, which the committee recommends to pass with the follow-
ing amendment offered by Mrs. Lantry: 

Pagel; line JO, strike "STATE" 

Page I, line 11, strike"; RULES; VIOLATION; PENALTY" 

Page I, line 12, before "The." insert "Subdivision 1. [RULES; VIOLA­
TION; PENALTY.]" 

Page_ 1, line 12, strike "state'! 

Page I, line 22, before "The'.' insert "Subd.'2. [ADMINISTRAl;JON; 
INSPECTORS.]" 

Page I, line 25, delete "loca} municipality" and insert "home rule or 
statutory city, or a town'' 

Page 2, line I, before "hold" insert "either (1 )" and delete "licenses" 
and insert "a-license" 

Page 2, line l, before "ri-i"aster" insert "a" and_delete "plumberS'' and 
insert "'plumber" 

Page 2, line 2, before the period, insert: 

", or (2) be a state certified plumbing inspector, as provided under sub­
division 3'' 
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Page 2, after line 2, insert: 

"Subd. 3. [PLUMBING INSPECTOR CERTIFICATION.] (a) To be­
come a state certified plumbing inspector, an individUat must pass tin exam­
ination prepared arid administered by the department of health to determine 
if a person is qualified to be a certified plumbing inspector. The department 
shall make available upon fequest to any individual interested in taking the 
examination information regarding the general natu're of, ant) areas to be 
tested on, the examination. A copy of the certificate of each individual who. 
passes the examination shall · be forwarded_ to the department of 
administration. 

(b) Except as otherwise provided for by law, the commissioner may, upon 
notice and. hearing, direct the diSmissa/ of a plumbing inspector when it 
appears to the commissioner by competent evidence that the plumbing in­
spector has consistently failed to act in the public interest in the performance 
of his duties. Notice·must be pro'vided and the hearing conducted in accord­
ance with the provisions of chapter 14 governing contested case proceed­
ings. Nothing in this subdivision limits or otherwise afl'ects the duthority of a 
local jurisdiction to dismiss or suspend ·a plumbing inspector at its discre­
tion, except as otherwise provided for by law. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective December 1, 1986." 

Amend the title as follows: 

Page 1, line 3, delete "1.ice•nses" and insert "a license" 

Page I, line 4, before the semicolon, insert "9r be a state certified plumb­
_ing inspector; establishing a certification procedure" 

The_motion prevailed. So the amendment was adopted. 

S.F. No. 472, which the committee recommends to pass with the follow-
ing amendments offered by Messrs Johnson, D.J. and Peterson, C.C.: 

Mr. Johnson, D.J. moved to amend S.F. No. 472, as follows: 

Page 8, line 12, delete the comma 

Page 12, line 19, delete the comma 

Amend the title as follows: 

Page I, line 10, delete "clarifying" 

Page I, delete line 11 

Page I, line 12, delete "American Indians:" 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, C.C. moved to amend S.F. No. 472 as follows: 

Page 21, line 13, dele(e the new language and reinstate the stricken 
language 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as 
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kept by the Secretary, wa_s adopted. 

Without objection, the Senate reverted to the Order of B.usiness of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Messrs. Knaak, Laidig and Dahl introduced-

Senate Resolution No. 51: A Seriate resolution congratulating the Bears 
from White Bear Area Senior High School for win"ning the 1985 Class AA 
Boys State High School Basketball Championship. 

·Referred to the Committee On Rules and-Administration. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the -first time and referred to the committees 
indicated. 

Mr. Bertram introduced-

S .F. No. 1119: A bill for an act relating to local government; increasing the 
amount that a county board may credit to the sheriff's Contingency fund; 
amending Minnesota Statutes 1984; section 387.212. 

Referred to the Committee on Local and Urban GovernlTlenL 

Messrs. Waldorf and Frederickson intfoduced-

S.F. No. 1120: A bill for an act ·relating to human services; changing 
nursing home prohibited practice_s for participation in. medical assistance; 
amending Minnesota Statutes 1984, section 256B.48, subdivision I. 

Referred to the Committee' on Health and HuJTlan Services. 

Ms. Reichgott introduced-

S.F. No. 1121: A bill for an act relating to veterans; making certain veter­
ans eligible for the state civil service veterans preference; repealing Minne­
sota Statutes 1984, section 43A. l I, subdivision 2. 

· Referred to the Committee on Veterans and.General_ Legislation. 

Messrs. Dieterich, Novak. Spear, DeCramer and Peterson, D.L. 
introduced-

S. F. No. 1122: A bill for an actrelating to liquor; recodifying statutory 
provisions relating to intoxicating· liquor and nonintoxicating malt liquor:· 
amending Minnesota Statutes 1984,. sections 260,015, subdivision 22; 
299A.02; 473F.02, subdivision 17; and 624.701; proposing coding for new 
law in Minnesota Statutes_, chapter 17 I; proposing coding for new law as 
Minnesota Statutes, chapters _297C and 340A; repealing Minnesota Statutes 
1984, sections 340.001 to 340.988. · 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 
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Messrs. Dieterich, Jude, Novak, Spear and Peterson, D.L. introduced­

S.F. No. 1123: A bill for an act relating to public utilities; deregulating 
providers of coin telephone service; imposing a penalty; amending Minne­
sota Statutes 1984, section 237.01, subdivision 2, and by adding a subdivi­
sion; proposing coding for_ new law in Minnesota Statutes, chapter 237. 

Referred to the Committee on· Public Utilities and State Regulated 
Industries. 

Messrs. Spear, Renneke and POgemiller introduced-

S.F. No. 1124: A bill for an act relating to retirement; Minneapolis teach­
ers maximum service credit accrual; amendment of articles. 

Refetred to the Commi~tee on Governmental Operations. 

Ms. Peterson, D.C.; Messrs. Spear; Johnson, D.E.; DeCramer and 
Merriam introduced- · 

S.F. No. 1125: A bill for an act relating to victims of crime; establishing a 
crime victim and witness advisory board and a crime victim ombudsman; 
providing the board with extensive duties to assist victims and witnesses; 
providing the ombudsman with authority to investigate complaints with re­
gard to treatment of victims; proposing -codili.g .,for new law in Minnesota 
Statutes, chapter 61 I A. 

Referred to the Committee on_ Governmental Operations. 

Ms. Peterson, D.C.; Messrs. Spear; Johnson, D.E.; Kamrath and 
DeCramer introduced-

S. F. No. 1126: A bill for an· act relating to crimes; transferring adminis­
tration of crime victim crisis cellters and the _crime victims reparations board 
to the office of attorney general; amending Minnesota Statutes 1984, sections 
61 IA.41, subdivision 2; 61 IA.44; 61 IA.53, subdivision 2; 61 IA.54; 
61 IA.55, subdivision I; and 61 IA.56, subdivision I; repealing Minnesota 
Statutes 1984, section 61 IA.42. 

Referred to the Committee on Judiciary. 

Mi-. Chmielewski introduced-

S.F. No. I 127: A bill for an· act relating to children; expanding the defini­
tion of a medically neglected child; requiring the local agency to report and 
initiate proceedings in cases of medical neglect; amending Minnesota Stat­
utes 1984, sections 260.015, subdivision IO; 626.556, subdivision 2, and by 
adding a subdivision. · 

Referred to the Committee on Health and Human Services. 

Mrs. Lantry introduced~ 

S.F. No. 1128: A bill for an act relating to the legislature; reducing the 
number of members of the senate ·and house of represen_tatives; amending 
Minnesota Statutes 1984, sections 2.021; and 2.031, subdivision I; and re-
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pealing Minnesota Statutes I 984, section 2.031, subdivision 2. 

Referred to the Committee on Elections and Ethics. 

Messrs. Dieterich, D~hl. Petty and Kroening introduced------'---

S.F. No. 112_9: A bill for an _act relating to occupations and professions; 
providing licensing _requirements for closing agents; providing penalties; 
proposing coding for new law in· Minnesota Statutes, chapter 82. 

Referred to the Committee on _Economic Development and Commerce. 

Messrs. Waldorf, Diessner, Mrs. Brataas, Messrs. Luther and Spear 
introduced-

S.F. No. I UO: A bill for an act relating to occupations and professions; 
revising the standards for licensing and disciplining· physicians; establishing 
reporting requirerrieQ_ts for health professionals and granting immunity to 
those complying with-reporting requirements; appropriating money·; recodi­
fying certain provisions •in Minnesota Statutes, chapter 147; amending Min­
nesota Statutes 1984, sections. 147.02, subdivision I; 147.021; 147.03; 
147.073; 147.074; 147.09; 147.IO; and 176.011, subdivision 9; proposing 
coding for new. law in fyfinnesota Statutes, ~hapter 147; repealing Minnesota 
Statutes 1984, sections 147.02, subdivision 2; 147.06; 147.07; 147.072; 
147.101; 147.11; 147.12; 147.13; 147.16; 147.17; 147.18; 147.19; 147.20; 
and 147.23. 

Referred to the Committee on Health and Human Services. 

Mr. Vega introduced-

S.F. No. I 131: _A bill for an ~ct relating to the city of South St. Paul; 
providing for the financing of certain public improvements. 

Referred to the C6mmit~ee· on Taxes and T:ix Laws. 

Ms. Peterson, D.C. introduced--:--: 

S.F. No. 1132: A bill for an act relating to .elec)ions; requiring school 
district elections to comply with the Minnesota election laws; amending 
Mirinesota Statutes 1984, sections 123.11; and 123.32, subdivision I; re­
pealing Minnesota Statutes 1984, sections 123.32, subdivisions 2, 3, 4, 5, 6, 
8, 8a, 24; and 25; and 200.015.. · 

Referred to the COmmittee on Elections and Ethics. 

Messrs. Diessner, Mehrkens, Ms. Berglin, Mr. Spear and Mrs. McQuaid 
introduced- · · 

S.F. No. 11~3: A-:bill -for an act relating to health; establishing a procedure 
for declaration- by competent adults that life-prolonging procedures may be 
withheld or withdrawn; providing a form; providing for rev6cation; estab­
lishing procedures in absence of a living will; providing for immunity -from 
liability; providing for penalties; specifying effect on. insurance and during 
pregnancy; -preserving-existing consensual medical tre3tment rights; propos-· 
ing coding for new law in Minnesota.Statutes, chapter. 1_45. 

I 
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Referred to the Committee on· Judiciary. 

Ms. Berglin and Mr. Spear introduced-

S.F. No. 1134: A bill for an act relating 10· taxation; increasing the max­
imum dependent care credit for certain recipien_ts; amending Minnesota 
Statutes l 984, section 290.067, subdivisions l and 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Moe, D.M.; Renneke; Spear;· Pogemiller and Wegscheid 
introduced-

S. F. No. l 135: A bill for an act relating to retirement; defining and pro­
viding for the payment of disability benefits to members of the teachers re­
tirement association for occupational disability; amending Minnesota Stat­
utes 1984, sections 354.05, by adding a subdivision; and 354.48, 
subdivisions I, 2, 3, 4, 6, 7, and 10. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M.; Renneke; Spear; Pogemiller and Wegscheid · 
introduced-

S.F. No. I l 36: A Qill for an act relating to retirement; teachers variable 
annuity fund transfers and repayments·; amending Minnesota Statutes 1984, 
section 354.146, subdivision l, and by adding subdivisions. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M.; Renneke;- Spear; Pogemiller and Wegscheid 
introduced-

S.F. No. l 137: A bill for an act relating to retirement; state employees 
retirement system; reversing the workers' compensation offset; allowable 
service computation for leaves of absence; deferred annuities; disability 
benefits; amending Minnesota Statutes 1984, sections 176.021, subdivision 
7; 352.0l, subdivision l l: 352.22, subdivision 3: and 352B. 10; repealing 
Minnesota Statutes I 984, section 352.1 I 3, subdivision 5. 

Referred to the Committee on Governmental Operations. Mr. 
Chmielewski questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 

Mr.··schmitz introduced-

S.F. No. l 138: A bill for an act relating to the borough of Belle Plaine; 
permitting Belle Plaine to use the term "borough" for alJpurposes; amend­
ing Minnesota Statutes 1984, sections 410.015; and 413.02, .subdivision 5, 
and by adding a subdivision. · 

Referred to the Committee on Local and Urban GovernmenL 

Mr. Dicklich introduced-

S.F. No. l l 39: A bill for an act relating to corrections; providing for costs 
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of transporting convicted persons ·and· children adjudicated delinquent to 
correctional facilities; .amending Minnesota Statutes 1984, section 243.17, 
subdivision 1. 

Referred to the Committee on Health and Human Services. 

Messrs. Peterson, D.L.; Davis; Isackson and ·Moe, R.D. introduced-· 

S.F. No. 1140: A bill for an ;ic_t relating ·to agriculture; requiring the•·in­
spection of certain animals to ensure their compliance With Minnesota stan­
dards; amending Minnesota Statutes. 1984, section 3 lA.03. 

Referred to the Committee on Agriculture and Natural Resources. 

Mrs. Lantry introduced-· 

S.F. No. 1141: A bill for an act relating to Ramsey county; exempting 
county highways from seasonal load restrictions unless posted by the county 
authority; proposing coding for new law in Minnesota Statutes, chapter 
383A 

Referred to the Committee on Transportation. 

Messrs. DeCramer and Da:vis introduced-

S .F. No. l _142: A bill for an act relating to banking; providing assistance to 
cuStomers of failed banks; appropriating money; proposing coding for new 
law as Minnesota Statute_s, chapter 57. 

~eferred to· the Committee on Economic Development and Commerce. 

Messrs. Dicklich and Lessard introduced-

S.F. No. 1143: A bill for an act relating to niotor vehicles: abolishing 
certain fees relate_d to special license plates-issued to former prisoners of war; 
amending Minnesot_a Statutes 1984, section 168.125, subdivision 1. 

Referred to-the Committe·e on Veterans and General Legislation. 

Messrs. Knaak, Frederick, Sieloff, Bernhagen and Freeman introduced­

S.F. No. 1144: A resolution memorializing Carthage and Rome to con-
gratulate the·m on signing a peace treaty to end the Punic Wars. 

Referred t_o the Committee on Veterans and General Legislation. 

Mr. Knaak introduced- , 

S.F. No. 1145: A bill for an act relating to elections; clarifying the term 
"corporation" as it relates to campaign contributions; amending Minnesota 
Statutes 1984, section 210A.34, by adding a subdivision. 

Referre<;I fo the Committee on Elections and Ethics. 

Ms .. Olson, Messrs. Peterson, D.L.; Nelson; Taylor and Ramstad 
introduced-

S .F. No. 1146: A bill for an act relating to education; establishing a dem-
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onstration site program for mastery learning through individualized learning 
plans; appropriating money; proposing codiIJg for_ .new .law in Minn~sota 
Statutes, chapter 129B .. 

Referred to the-Committee on Education. 

Mr. Sieloff and Mrs. Lantry intri,duced-

S.F. No. 1147: A bill for an act relating to Ramsey county; placing the 
position of law clerk investigator in the unclaSsified service; amending- Min­
nesota Statutes i984, section 383A.29. subdivision 6. 

Referred to the Committee' on Local and Urban GovemmeTTt. 

Messrs. Freeman, Pogemiller, Ms. Peterson, D.C.; Messrs. Laidig and 
Solon introduced-

S .F. No. 1148: A bill for an act relating to commerce; defining "trade 
secret"; amending Minnesota Statutes 1984, section 325C.Ol, subdivision 
5. 

Referred to the Committee on Ec<;momi_c Development and Commerce. 

Messrs. Solon and Gustafson introduced-

S.F. No. 1149: A bill for an act relating to retirement; Duluth police relief 
association; consolidation into the pllblk employees police and fire fund; 
terminating the Duluth police relief assodation: transferring of assets and 
records; repeai'ing Laws 1949, chapter 153; Laws 1953, chapter 91; Laws 
1955, chapter 187; Laws 1959, chapter 191; Laws 1975, chapter 408; Laws 
1976, chapter 99; and Laws 1980, chapter 600, section 11. 

Referred to the Committee on Governmental Operatiofls. 

Mr. Waldorf, Mrs. Adkins, Messrs .. Johnson, DJ.;. Bernhagen and 
Renneke introduced-

S .F. No. 1150: A bill for an act relating to health; stating legislative intent 
for, abortion services; proposing coding for new law in Minnesota Statutes, 
chapter 145. 

Referred to the Committee. on Health and Human Services. Mr. Spear 
questioned the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules.and Administration. 

Messrs. Frederickson, Schmitz and Purfeerst iritroduced:.._, 

S.F. No. 115 I: A bill for an act relating to elections:' adopting the court­
ordered apportionment plan, but changing Ottawa township in LeSeuer 
<,::ounty from the second to the first c0ngressional district;· repealing Minne­
sota Statutes 1984, sections 2.741 to 2.811. 

Referred to the Committee on Elections and Ethics. 

Ms. Peterson, D.C. and Mr. Pogemiller introduced-

S.F. No. I 152: A bill for an act relating to local government; authorizing 
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. the creation of a youth coordinating board in the city of Minneap·olis. 

Referred to the Committee on Local and Urban Government. 

Messrs. Kamrath and Peterson, D.L. introduced-

S,F. No. 1153: A bill. for an act relating to malt beverages; defining terms 
reqtiiring registi-ation-_rillmbers and records; providing a penalty; proposing 
coding for new law in Minnesota Statutes·, chapter 340. · 

Referred · to the Commiitee on Public Utilities and State Regulated 
Industries. 

Messis. Kamrath and Benson introduced~ 

S.F. No. I 154: A bill for an act relating to crimes; repealing law regulating 
c.arrying and transferring of pistols; repealing law prohibiting sale of Satur­

.. day Night Special Pistols; amending Minnesota Stamtes 1984, sections 
624.715; and 624.717; repealing Minnesota. Statutes 1984, sections 
624.7131; 624.7132; 624.714; 624.716; and 624.718. 

Referred to the Committee on Judiciary. 

Messrs. Kamrath, Bertram, Gustafson and Jude intro_duced-

S.F. No. I 155: A bill for an act relating to driver's licenses; allowing same 
tfme for expiration of driver's liCense for spouse of active duty member of 
armed forces; amending Minnesota Statutes 1984, section 171.27. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Davis, Chmielewski and Vega introduced~ 

S.F. No. I 156: A bill for an act relating to natural resources; establishing a· 
youth conservation corps to promote employment of youths and young 

· adults; redefining hazardous waste~ increasing the tax on_ cigarettes; appro­
priating money for various natural resource-related projects, a youth conser­
vation corps, and lime sludge removal; amending Minnesota Statutes 1984, 
sections 116.06, subdivision 13; 297.02, subdivision I; and 297.22, subdi­
vision I; proposing coding for new·iaw as Minnesota Statutes, chapter 84C. 

Referred to the Committee on Employment. 

Mr. Bertram introduced-

S.F. No. I 157: A bill for an act relating to .corrections; updating the re­
cordkeeping systems of jails and lockups; amending Minnesota Statutes 
1984, sections 641.05; and 642.07. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson, D.C. intto_duced---'-:-

S.F. No. 1158: A bill for an act relating to psychotherapists; providing a 
cause of action_ for wrongful sexual contact; requiring insurance coverage; 
requiring .reporting of sexual abuse by psychotherapists; imposing a penalty; 
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amending Minnesota Statutes 1984, section549.20, by adding a subdivision;. 
proposing coding for new law in Minnesota Statutes, chapter 626; proposing 
coding for new law as Minnesota Statutes, chapter 148A. · 

Referred to the Committee on Judiciary. 

Messrs. Luther; Moe, R.D.; Freeman and Spear in_troduced-

S.F. No. 1159: A bill for an act relating to corporations; regulating cor­
porate take-overs and control share acquisition·s; defining terms; prescribing 
penalties; amending Minnesota Statutes 1984, sections 80B.01, subdivisions 
6, 8, and 9; 80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, sub­
division 7; 80B.07, subdivision 3; 80B.10, subdivisions I, 4, and by adding a 
subdivision; 302A.01 I, subdivision_s 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section 80B.06, subdivisions 3, 4, and 6. 

Referred to the_ Committee on Judiciary. Mr, Knaak questioned the refer-­
ence thereon and, under Rule 35, the bill was referred to the Committee on 
Rules and Administration. · 

Mr. Spear introduced-

s·F. No. I 160: A bill for an act relating to human services; establishing 
procedures for the involuntary administration of antipsychotic medication; 
amending Minnesota Statutes 1984, sections 253B.02, by adding subdivi­
sions; and 2538.03, subdivision 6; proposing codin_g for new law in Minne­
sota Statutes, .chapter 253B: 

Referred to the Committee on Judiciary. 

Messrs. Kroenihg; Freeman; Johnson, D.J.; Peterson, C.C. and Belanger 
introduced-

S.F. No. 1161: A bill for an act relating to taxation; providing that property 
of the metropolitan sports facilities commission that is leased to tenants re­
tains its tax-exempt status; amending _Minnesota Statutes 1984, section 
473.556, subdivision 4. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S. F. No. I 162: A bill for an act relating to game and fish; authorizing the 
commissioner of natural resources to permit, on a:n experimental basis, the 
taking of two deer by o_ne hunter, under conditions and restrictions prescribed 
by order; proposing coding for ~ew law in Minnesota Statutes, chap_ter-98._ 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Vega, Frank and Peterson, D.L. introduced_:_ 

S.F. No. 1163: A bill for an act relating to utilities; exempting small, 
qualifying energy facilities from the certificate of need process; amending 
Minnesota Statutes 1984, section 216B.243, subdivision 8. 

Referred to the Committee on Public Utilities and State Regulated Indus-
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tries. 

Mr. Dicklich introduced:_ 

S.F. No. I 164: A bill for an act relating to education; extending a deadline 
for compliance with certain UFARS standards; amending Minnesota Statutes 
1984, section 121.908, subdivision 6. 

Referred to the Comn,.ittee on Education. 

Mess'rs. Anderson .ind Kamrath i.ntroduced-

S.F. No. I 165:. A bill for an act relating to regional development commis­
sions; providing_ for dissolution of a coffimission upon petition by ·cities, 
counties, and_ towns; amending Minnesota Statutes ·1984, section 462.398, 
subdivisions 1 and 2. 

Referred to the Committee on Local and Urban Government. 

Messrs. Anderson, Kamrath, Mehrkens and Isackson i~troduced-

S.F. No. 1166: A bill for an actrelating to education; aids to school dis­
tricts; requiring that AFDC pupil units be computed each year based upon the 
annual count of pupils whose families receive aid to families with dependent 
children; amending Minnesota Statutes 1984, sections 124.17, by adding a 
subdivision; and l24A.02, subdivision 16. 

Referred to the Committee on Education. 

Mr. Novak introduced-

S .F. No. J 167: A bill for an act relating to the city of New Brighton; 
• providing an exception from the New Brighton police civil service system for 
the chief and deputy chief of police. 

Referred to the Committee on Local and Urban Government. 

Mr. Novak, by request, introduced-

S.F. No. 1168: A bill for an act relating to game and fish; authorizing 
elderly hunters· to take_ deer of either sex; amending Minnesota Statutes 1984. 
section 98.47, by adding a subdivision. 

Referred to the Committee on Agrict1:lture and Natural Resources. 

Mrs. Lantry and Mr. Novak introduced-

. S.F. No. 1169: A bill for an act relating to metropolitan government; met­
ropolitan transit; establishing requirements relating to membership on the 
regional transit board; funding the local transit subsidy program; providing 
for the distribution of tOCal transit assistance furids in the metropolitan area 
by the regional transit board; extending unclassified coverage to certain em­
plciyees; giving _the transit board condemnation authority; expanding the 
transit commission to five members and providing per diem compensation for 
its chair; making various-changes in contract transit programs; authorizing 
issuance of bonds by the board; giving "the board authority over regular route 
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fares; appropnatmg money; amending Minnesota Statutes 1984, sections 
15.0591, subdivision 2; 174.32, subdivisions I and 2; 352D.02, subdivision 
I; 473.373, subdivision 4; 473.375, subdivision 4; 473.384, subdivision 6; 
473.386, subdivision 2; 473.39, by adding a subdivision; 473.404, subdivi­
sions 2, 3, and 7; and 473.408, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Moe, D.M.; Wegscheid and Pogemiller introduced.:_ 

S.F. No. 1170: A bill for an act relating to state government; establishing a 
management analysis division revolving fund; amending Minnesota: Stati.ttes 
1984, sections 16B.36, subdivision I; and 16B.48, subdivision 2. 

Referred to the Committ'ee on Governmental Operations. 

Mrs. Brataas, Messrs. Benson, Frederick, Bernhagen and Wegscheid 
introduced-

S. F. No. 1171: A bill for an act relating to state lands; conveying land to 
Olmsted county. · 

Referred to the Committee ori Agri~ulture and Natural Resources. 

Messrs. Lessard; Dicklich; Johnson, D.J. and Solon introduced-

S.F. No. 1172: A bill for an act·relating'to taxation; property; exempting 
certain leased lakeshore property; amending Minne_Sota_ Statutes 1984, sec-
tion 272.02, subdivision I. · · 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Jude and Ramstad introduc~d-

S.F. No. 1173: A bill for an act relating to outdoor recreati0n; renaming a 
state trail; amending Minnesota Statutes 1984, section 85.015, subdivision 
10. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. · Peterson, C.C.; Frederickson; Spear and Wegscheid 
introduced-

S .F. No. 1174: A bill for an act relating to retirement; state employees 
retirement systerri; contributions; benefit formula; early retirement reduction; 
surviving spouse benefit; amending Minnesota Statutes 1984, sections 
352.04, subdivisions 2 and 3; 352.115, subdivision 3; 352.116, subdivision 
I; and 352.12, subdivision 2. 

Referred to the C9mmittee on Governmental Operations. 

Mr. Anderson introduced-

S .F. No. 1175: A bill for an act relating to naiural resources; providing for 
payment of attorney fees for proceedings involving the determination. of 
public waters and: wetlands; amending Minnesota Statutes 1984, section 
105.391, by adding a subdivision. 
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Referred to the Committee oil Agriculture and Natural Resources.· 

Mr. Merriam introduced-
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S .F. No. 1176: A bill for an .act relating to children; requiring a new job 
· classification in child -protection; requiring· Continuing edllt,a(ion; prov"iding 

for a multidisciplinary education program; proposing coding for new law in · 
Minnesota Statutes, chapter 626. 

Referred to the Committee on Health and Human Services. 

Mr. Merriam introduced-

S .F. Noc"! 177: A"bill for an ·act reiating to wild animals; increasing certain 
game, fish, and related license and other fees; amending Minnesota Statutes 
1984, sections 97.4841, subdivision 3; 97.4842, subdivision 2; 98.46, sub-· 
divisions 2 and-14; 98.47, subdivisio_n I; and l00.271, subd_ivision 2. 

Referred to the Committee on Agriculture and Natural Resources. · 

Mr. Merriam introduced-

S. F. No. 1178: A bill for an .act relating to utilities; providing thatowners 
of electric power lines are strictly liable for damages. resulting from contact 
with lines; requiring ownei:s to_ trim vegetation· around lines; ,p_roviding that 
failure to trim vegetation is- a• nuis_ance; proposing coding for new law "in 
Minnesota Statutes, chapter 561 .. 

Referred to the Commiu~e on Public Utilities an<l State . Regulated 
Industries. 

Messrs. Merriam, Knaak and Bensonintroduced-

S.F. No. 1179: A bill for an.act relating to the legislature; providing a 
method for the permanent preservation and use of legislative minutes, tape 
recordings, hills, and engrossments; amending Minnesota Statutes 1984, 
section 138.17, subdivisions I and 7; proposing codirig for new law in Min­
nesota Statutes, chapters 3 and 138. 

Referred to. the Committee on Rules and. Administration. 

Mr. Merriam introduced_:_ 

S.F. No. 1180: A bill for an act relating to real property; changing the 
-manner of serving notice to register title to real estate; amending Minnesota 
Statutes 1984, sections 508.16, subdivision I; 508.29; 508.39; and 508A.39. 

Referred to the Committee on Judiciary. • 

Mrc Novak introduced-

S. F. No. 1181: A bill for an act relating to public safety; utilities; providing 
for funding of 91 I emergency telephone service by dedicated fee account; 
amending Minnesota Statutes 1984, section 403.11. · 

Referred tO the COmmittee- on Public UtilitieS and· State· Regulated Indus-
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tries.· 

Mr. Novak introduced-

S.F. No. 1182: A bill for an act relating to taxation, sales and use; provid­
ing for collection of tax on property purchased for resale by nonprofit organ- . 
izations; proposing coding for new law in Minnesota Statutes, chapter 297A. 

Referred to the Committee on Taxes and Tax Laws: 

Messrs. Dieterich, Spear, Willet, DeCramer and Peterson, D.L. 
introduced-

S.F. No. 1183: A bill for an act relating to intoxicating liquor; providing 
for .issuance of licenses within_.Indian country; amending Minnesota Statutes 
1984, section 340.11, by adding a subdivision. 

Referred io the Comrnittee. on Public Utilities and State Regulated 
Industries. 

Mr. Hughes, Ms. Olson, Messrs. Nelson and Dicklich introduced-

S.F. No. 1184: A bill for an act relating to education; providing for a 
research and development student learning program and a teacher education 
program; appropri"-ting money; proposing coding for·new raw in Minnesota 
Statutes, chapter 125. · 

Referred to the Committee on Education. 

Mrs. Adkins, Messrs. Schmitz, Berg, Lessard and Bertram introduced­

S.F. No. 1185: A bill for an act relating to veterans; providing space in the 
veterans- service building for certain veterans organizations; amending Min­
nesota Statutes 1984, section 197.58. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Wegscheid and Moe, D.M. introduced-

S·.F. No. 1186: A h_il-l for an act relating to_state government; providing for 
fees for cooperative purchasing and transfer of state surplus property; 
amending Minnesota Statutes 1984, sections !6B.09, by adding a subdivi­
sion; and !6B.29. 

Referred to the Committee on GOvemmental Operations. 

Messrs. Novak, Schmitz, Wegscheid and Renneke introduced-

S.F. No. 1187: A bill for an act relating to local government; regulating 
municipal employee residency requirements; exempting certain firefighters; 
amending Minnesota Statutes 1984, section 415.16, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Messrs. Peterson, C.C.; Stumpf; DeCramer and Davis introduced-

S.F. No. 1188: A bill for an act relating to ·agriculture; restricting limited 
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partnership ownership of agricultural land; amending Minnesota Statutes 
1984, section 500.24. 

· Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Vega, Lessard, Mrs. Adkins and Mr. Kroening introduced--· 

S.F. No. I 189: A bill for an act relating to local government; fixing condi­
tions of certain energy improvement loans; amending Mfonesota Statutes 
1984, section 471.65. 

Referred to the Committee on Energy and Housing. 

Ms. Peterson, D.C. and Mr: Pogemiller introduced-

S.F. No. 1190: A bill for an act relating to housing; providing for local and 
regional review· and comment on hqusing programs; extending interest re­
duction program; amending Minnesota Statutes 1984, sections 462C.02, by 
adding subdivisions; 462C.03, subdivision I, and by adding a subdivision; 
462C.04, subdivision 2; 462C.09, subdivi_sions 2a and 3, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
462C; repealing Minnesota Statutes 1984, sections 462.445, subdivision 13; 
and462C.09, subdivision 2. · 

Referred to the Committee on Energy and Housing. 

Ms. Peterson, D.C. introduced~ 

S.F: No. I 191: A bill for an act relating to human rights; eliminating court 
examination of evidence . when there_ is a failure· to comply with an order; 
amending Minnesota Statutes 1984, section 363.091. · 

Referred to the Committee on Judiciary. 

· Mr.· Purfeerst, Ms. Peterson, D.C.; Messrsc Taylor, Waldorf and Nelson 
introduced-

S .F. No. 1192: A bill for an act relating to education; changing the name of 
i:tnd provisions about t'µe Minnesota scbool for .the deaf and the Minnesota 
braille and sight saving school; amending Minnesota Statutes 1984, sections 
128A.01; 128A.02; 128A.03; and 128A.05. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 1193: A bill for an act relating to iaxatjon; aggregate removal 
production; changing the time at which a penalty for failure to file is imposed; 
imposing a penalty; amending Minnesota Statutes 1984, sec.lion 298.75, 
subdivisions 4, 5, and 6. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hughes; Merriam; Moe, R:.D.; Taylor and Stumpf introduced-· 

S.F. No. 1194: A bill for an act relating to education; permitting arrange-
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ments between certain .districts and post-secondary institutions for the ex­
change of pupils and between districts for the exchange of teachers in certain 
cases; amending Minnesota Statutes 1984, section 123.3513. 

Referred to the Committee on Education. 

Messrs. Spear, Laidig, Petty, Mses. Peterson, D.C. and Berglin 
introduced-

· s .F. No. 1195: A bill for an act. relating to the Minnesota convention 
center; authorizing the issuance of bonds. and appropriating money for it; 
continuing the Minnesota convention facility commission and prescribing its 
responsibilities; proposing coding for new law in Minnesota Statutes, chapter 
473. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Spear, Mrs.Lantry, Mr. Dicklichand Mrs. Kronebusch introduced­

S.F. No. 1196: A bill for an act relating to child care; establishing child 
care resource and referral programs; appropriating money; amending Min­
nesota Statutes 1984, section 245.83, by adding a subdivision; proposing . 
coding for new law-in Minne~ota Statutes, chapter-245. 

Referred to the Committee on Health and Human Services. 

Mr. Frederickson introduced-

SY No. I 197: A bill for an act relating to agriculture; creallng an excep­
tion to the corporate farming law; amending Minnesota Statutes 1984, sec­
tion 500:24; subdivision 3'. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 1198: A bill for an act relating to the environment; providing a 
PCB amnesty program; prohibiting installation of PCB products in public 
buildings; requiring PCB products to be removed from public buildings ac­
cording to a schedule; providing for notification of fire departments of PCB 
products; providing for burning of PCB oil; appropriating money; amending 
Minnesota Statutes 1984, sections 116.36, subdivision I, and by. adding 
subdivisions; and 116.37, subdivisions I, 2, 3, 4, and by adding subdivi­
sions; proposing coding fo.r_ new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Stumpfintroduced-

S.F. No. 1199: A bill for an act relating to agriculture; clarifying the 
meaning of lender in the M.innesota- emergency fann operating Joans act; 
amending Laws 1985, chapter 4, section 3, subdivision 8. 

Referred to the Committee on Economic Development and Commerce. 

Mi. Die_ssner introduced-

.S.F. No. 1200: A bill f~r an act re!adng to economic development; creating 
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an enterprise zone to be designated by the city of Cottage Grove. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Wegscheid introduced-

S.F. No. 1201: A bill for an act relating to agriculture; prohibiting leases of 
agricultural production land for fixed amounts; proposing coding for new law 
in Minnesota Statutes, chapter 500. 

Referred to the Committee on Agriculture and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 28, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




